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REPORT

OF THE

COMPTROLLER OF THE CURRENCY.

TrEASURY DEPARTMENT,
OFFIcE OF THE COMPTROLLER OF THE CURRENOY,
Washington, December 6, 1920.

Sik: In conformity with the requirements of section 333 of the
Revised Statutes of the United States, I have the honor to submit
herewith the Fifty-eighth Annual Report of the Comptroller of the
Currency relating to the operations of the bureau for the 12 months
which ended October 31, 1920.

Although the fiscal year which has just closed has subjected the
strength and stability of management of our national banks, and of
our banking and currency system, to test and strain beyond all pre-
cedent; and although during this period many unforeseen difficulties
have been encountered and many new and vexing problems have pre-
sented themselves, 1 have the pleasure of reporting that the record
of the national banks for this period has been especially gratifying
and productive of assurance for the future.

NarionarL Banks ar Hicuest Point.

During this fiscal year the number of national banks in operation
has reached the highest point. On October 31, 1920, there were 8,157
national banks in operation or authorized to do business,

Since March 14, 1900, 2,828 State banks, trust companies, and
private banks, with capital of $183,554,800, have been converted
mto, or reorganized as national banks, and the movement toward
nationalization is proceeding steadily. During the past year ending
October 31, 1920, the 361 new mnational banks chartered were dis-
tributed through 40 different States and the District of Columbia.
The 14 States in which the largest number of national banks were
chartered are Minnesota, 32; California, 30; New York, 26; Texas,
22; Oklahoma, 21; Kansas, 19; [ilinois, 17; Pennsylvania and Ohio,
14 each; New Jersey, Virginia, and Colorado, 13 each; Washington,
12; Idaho, 11.

Numser oF Derosrrors Excezps ALt RECORDS.

In the number of depositors or deposit accounts in national banks
all previous records were exceeded, official reports showing that on
June 30, 1920, there were 20,520,177 deposit accounts in all national
banks. This was an increase of 2,279,877 over June 30, 1919. There
is now approximately one depositor in the national banks for every
five of our population.

1



GROWTH IN RESOURCES, DEPOSITS AND CAPITAL FROM THE BEGINNING OF THE NATIONAL BANEKING SYSTEM.
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1 THE RECORD SHOWS THAT THE INCREASE IN BOTH THE : ’]fﬁm’;o 1920,
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SYSTEM TO JUNE, 1913.

THE CAPITAL SURPLUS, AND UNDIVIDED PROTITS
OF THE NATIONAL BANKS ON JULY i 1920, WERE
AT THE HIGHEST POINT SINCE THE INAUGURATION
OF THE NATIONAL BANKING SYSTEM AND EXCELDED  [¥lesdsds ge'?oo_(%
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The above Chart shows, both in Deposits and in Total Resources, there has been a greater growth in the past seven years than during
the preceding 50 years from the beginning of the National Banks.
19307°-—21. (To face page 2.) No. 1.



GREATLY INCREASED SAFETY OF NATIONAL BANKS.

‘ T
PERCENTAGE OF CAPIIAL OF FAILED

BANKS FACH YEAR TO TOTAL

CAPITAL OF ALL, NATIONAL BANKS

S0 > - 4 Vb e e Vb ) At =t

v e e L P |

PEP.CE.NT E OF, CAPITALHF ?AH. 18 |

YEAR. TOTOTALLH

RARQRARE AT NACRNAADT, (S
i ’ cmm. or ALE mxoml. NS ]

1.600%

1.500
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1882 TO 1920
THIS CHART SHOWS THAT

PROPORTION OF CAPITAL OF THE,
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The above statement shows that for the ﬁscal year 1920 the ratlo of the capltal of N ational Banks wlnch falled to
the total capital of all National Banks was sizteen times more favorable than for the preceding 38 years which have

elapsed since 1882.

19307°-~21.  (To face page 2.)
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NET EARNINGS OF THE NATIONAL BANKS FOR THE PAST HALF A CENTURY.
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Tht.a above Chart shows the National banks of the United States for the past six years have shown an average
anoual increase of $22,135,472 in net earnings as compared with an average annual increase during the preceding 44
years of $2,069,365.

The increase in the past six years has amounted to $41,760,776, more than the total increase which was shown
in the preceding 44 years.
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NaTioNnaL BAnk FAILURES NEAR ZERO. IMMUNITY UNPARALLELED.

In the matfer of immunity from failure, the showing for the past 12
months has been the best in about 40 years, with the sole exception
of the fiscal year of 1919, The total capital of the five small national
banks which failed during the year was $225,000, or seventeen one-
thousandths of 1 per cent of the total capital of all national banks.
This percenta%e is about 16 times better than the average for the
entire period of 57 years, from the inauguration of the national bank-
ing system to the present.

EarniNGgs FOr 1920 Far AHEAD OF ALL ForMER YEARS.

The earnings of the national banks, both gross and net, have sur-

assed all previous years. The net earnings for the 12 months ending
June 30, 1920, amounted to $282,083,000, an increase of $41,717,000
over the year preceding; and the increase which has taken place in the
net earnings ofp the national banks in the past seven years has exceeded
by 18 million dollars the total increase in earnings shown for the 43-
year period from 1870 to 1913.

Bank Resourcrs Surpass ArL Previous Ficures.

During this last fiscal year, the resources of the national banks
reached the highest point in their history, being reported on January
1, 1920, at $22,711,375,000. This was an increase, as compared with
the report for January 1, 1919, of $2,669,151,000. In the six months
following January 1, 1920, the resources of national banks declined to
$22,196,737,000, at which figure they stood on June 30, 1920.

In the 7-year period from June, 1913, to June, 1920, the resources
of national banks increased $11,159,817,000, which is more than the
total increase which took place in the entire 50 yearsfrom the inaugu-
ration of the national banking system in 1863 to the year 1913,

ReTrROsPECT AND OUTLOOK AT HOME AND ABROAD.

The immediate effect in this country of the outbreak of the Euro-
pean war was a general paralysis of trade, industry, and finance. The
suspension of business on the stock and other exchanges and the
prompt declaration of moratoriums aided in securing stabilization,
and the financial measures which were immediately put into effect
by the Treasury Department were instrumental in preventing a com-
mercial crisis and a financial crash. Confidence in the ability of this
country to meet its obligations abroad, however vast they seemed at
that time, was soon cstablished; and before the expiration of 12
months, fear, stagnation, and confusion had given way to confidence
and renewed business activities; and by the%atter part of 1915 the
upward swing was well under way. The year 1916 was one of fever-
ish activity, and our foreign trade, which in the year 1914 amounted
to less than 4 billion dollars, nearly doubled, and amounted, for the
calendar year 1916, to approximately 8 billion dollars. The balance
of trade in our favor for 1916 exceeded 3 billion dollars, and was ap-
proximately ten times as great as the favorable balance of the year
1914,
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With our declaration of war against Germany early in the year 1917,
the business of this country-—farming, manufacturing, commercial,
mining, and everything else—was given additional impetus. Com-
modity prices soared to unprecedented heights, and were finally
restramned only by Government mediation and price fixing. The

rices, however, which producers and traders were allowed by the
overnment to charge yielded unprecedented profits in well-nigh
every branch of industry; and inflation was stimulated further by
the 1mportation in the years 1916 and 1917 of huge sums of gold
from abroad. Our imports of gold in 1916 and 1917 amounted
actually to $1,238,444,608, our exports to $527,676,811, leaving a
net excess of imports of gold over exports for the two years of
$710,767,797, which, with the excess of imports over exports for the
year 1915 provided a net surplus of gold imports for the three years
of 1915, 1916 and 1917, of $1,131,206,469.

The urgent and unguarded buying of American products by the
Allies in the early days of the war had driven the prices of our prod-
ucts to unprecedented figures; and it became difficult, subsequently
when a more orderly system of buying was instituted, both for our own
Government and for the Allies to return to anywhere near normal
prices. It has been estimated that the profits and increments accru-
mg to the people of this country during the last year of the war
amounted, approximately, to 50 billions of dollars; and that the
surplus income over and above the living expenses of the people,
despite the extravagant rate at which they were living, approximated
15 billion dollars for that year.

After the armistice, the demands for war materials of course ceased,
but the cries from the impoverished countries of Europe for foods
continued, and the demands for materials for reconstruction and re-
habilitation developed rapidly.

The profits which South America, China, and Japan had also
realized in supplying the products of those respective countries to
the Allies hacF brought about a condition of high prosperity and
activity in all of those countries, and their peoples lgad acquired a
taste for luxuries and for the products of other countries which we
were called upon to supply in huge quantities.

The demands made upon the United States for steel and iron prod-
ucts, machinery, agricultural implements, fabrics, foods, automobiles,
and specialties of all kinds gave to our business men visions of un-
checked and limitless prosperity; and our exports of merchandise
for the year 1919 following the war exceeded by nearly 1 billion
dollars our total exports for the war year 1918. TImports into this
country of merchandise from every quarter of the globe also broke
all records, and amounted for the year 1919 to $3,904,000,000, nearly
1 billion dollars more than the maximum amount of imports ever
before brought in.

Turx or toE TmE.

The turning of the tide in the world delirium and inflation came in
the spring of 1920, with the financial and industrial collapse which
took place in the Empire of Japan. The Japanese had profited
hugely from the supplies which they had furnished to the Alles, and
from the operation of their merchant marine, the profits of which
during the war were enormous. This great business had brought
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about the creation and flotation of numerous new financial, manu-
facturing, and trading corporations throughout Japan; and in the
flotation of these companies a spirit of reckless speculation had been
developed which pervaded every section of the population of that
country—farmers, merchants, professional men, bankers, and public
officials.

The efforts which were made primarily in this country to bring
about an orderly deflation, and the curbing of reckless speculation,
began to make themselves felt, not only here but in all the countries
with which we had been dealing. The apparently insatiable demand
which America had developed for such luxuries as silks had tremen-
dously stimulated the silk industry of Japan. The prices of raw silk
had advanced in the space of a year or two approximately 400 per
c?nb, maximum prices Eaving been reached in January and February
of 1920.

A rather sudden curtailment or suspension of the American
demand for silks had an immediate effect upon the Japanese market.
The collapse in the prices of raw and manufactured silks was followed
by the prostration of the Japanese market for cotton goods, which
in recent years has become one of the great industries of that country.
The closing down of numerous other industries followed in the wake
of the financial panic, which had resulted in the suspension of some
of the largest banks and business houses in the Empire, and an acute
depression in business set in, and still continues.

As the crisis which followed the turning of the tide in Japan is
typical of conditions in many other countries of the world with which
we have been trading and with which we are still doing business,
it may be illuminating to reproduce here the following extract from
an article by a leading and well-informed Japanese banker and
business man, the president of the Tokio Bankers’ Association,
printed in the latest issue of a prominent and ably edited Japanese
(T'okio) magazine: *

The outbreak of (World War) hostilities saw the economic world of Japan, which had
been inured to peace, paralyzed by the suddenness of the conflict. All business came
to a standstill. This general depression was immediately followed by a state approx-
imating panic. Industry washard hit, and the money market was completely tied up.
There was no knowing where the downward tendency would stop. 1t was fortunate,
however, that the closing of exchanges and suspension of specie payment were not
experienced here asin European countries. In other respects the economic condi-
tion of Japan was quite as depressed as that of Europe.

When Japan entered the war with the object of reducing the German fort in the Far
East, it was difficult to form anyidea of the extent to which her intervention would
affect her internal affairs. The minds of the people became uneasy. Business and
industry sank into the depths of depression. 'With the progress of the conflict, how-
ever, Japan became gradually adjusted to war conditions. The people became en-
grossed in the manufacture of munitions for their army and for supplying the demands
of the allied countries. Factories which had hitherto turned out only merchandise
eagerly took up the production of munitions of war.

By encouraging production and by extending shipping facilities, Japan was able
not only to keep her own needs supplied, but she was able to meet the requirements
ruade of her by herallies, Shipping companieswere feverishly engaged in transporting
munitions to the ports of allied countries. Industries which were once on the verge of
extinction were now busy and working overtime. The Government, in cooperation
with the people, never hesitated to take measures that were thought necessary for the
successful prosecution of the conflict, even though these involved sacrifices on the part
of theindustrialists. Whilesupplying Russia with war funds, Japan, on the other hand,
raised domestic loans for the benefit of England and France.

Not only was Japan called on to assist the other powers in these ways and by keeping
the Pacific and Tndian Ocecaa routes safe for transport of troops and supplies, thus
preserving the peace of the I'ar East, hut she was offered what was at the same time



REPORT OF THE COMPTROLLER OF THE CURRENCY. 5

an opportunity and a duty to sup%)ly those oriental markets which were suffering by
reason of the temporary stoppage of European and American trade. Inordertorelieve
thesituation Japan sent her productsin rapidly increasing quantities to these markets.
Factories were kept busier than ever turning out commodities for export overseas,
and always there was a call for more goods and for more factories to make more goods.

The various phases through which the Japanese economic world has passed since
1914 fall into three periods—first, a period of stagnancy, then transition, and finally
a period of prosperity. And now we arein the midst of another time of transition.

With the conclusion of a treaty of peace at Versailles, Japan found herself faced with
the necessity of returning to prewar conditions. Exports, which during the war
exceeded imports by considerable amounts, * * " began to dwindle, and soon
the normal prewar condition of an excess of imports followed. Japan’'s trade balance
had been consistently unfavorable during the two decades preceding the war, the
average import excess between 1893 and 1915 being about 46.000,000 yen (a yen is
equal to about 51 cents in United States currency). This condition was, of course,
reversed during the war years, a favorable balance first appearing in 1915. This
excess of exports increased in 1916 and again in 1917, amounting to nearly 600,000,000
yenin the latter year. Then came a dropin 1918, and the excessof exportsgave way to
excess of imports in 1919, following the prewar order of an excess of imports during the
first half year which the excess of exports of the latter half was unable to overcome.
It may be noted that the reason for the unfavorable balance of the earlier months of
the year is the heavy importation of American and Indian cottons, while the change
during later months 18 brought about by shipment of raw silk to the American market.

Itis pleasing to note, however, that late official forecasts point to arice crop this year
which will be the largest in our history. The estimate is above 63,000,000 koku
(a koku is approximately 5 bushels), which is 4 per cent greater than last year’s crop,
which was the largest up until that time, and 12 per cent above the average for the
last several years. This condition is attributable to the favorable weather thus far
and the depressed state of the silk market at the planting time. Farmers this year
are giving more attention to rice and less to cocoons, and it is estimated that there will
be areduction of 15.6 per cent for the total cocoon crop of the three seasons as compared
with the total of last year. Thisis the greatest decrease experienced in recent years.

Japan is still an agricultural country in spite of her remarkable recent industrial
advancement. About 55 per cent of the families of the nation are of the farmer class,
and rice is by far the most important crop of the country. Asin other agricultural
lands, good crops may be taken as an indication of good times, for what benefits the
farmers as a class benefits the nation as a whole.

Along with various other problems brought upon us by the waz, the labor question
came to occupy an important place, this question being made still more pressing by
complications with other social problems. Unemployment hasbeen greatly increased
by tge general industrial depressionand the consequent suspension and curtailing of
factory operations. The position to-dayis that unless some harmonization and unifi-
cation of aim and effort is effected between capital and labor, the further sound devel-
opment of industry can not be expected.

Especially at the time of transition from war to peace conditions, when a great
change occurred in the relations of demand and supply, Japan was compelled to read-
just her industries and to change the nature of her financial machinery. It has
already been noted how the reckless spirit of speculation, brought about by the sudden
change of Japan’s economic position, contributed to her confusion. Japan to-day
is faced with the necessity of adopting such a policy as will enable her to change from
expansion to retrenchment. She is once again treading the path of change and tran-
sition, :

At present two opposite opinions are expressed regarding Japan’s economic future,
one pessimistic, the other optimistic. The careful student will take both these
views into consideration and will weigh the facts and conditions on which they are
based. Itismy opinion thatthe worst of the present business depression is now past.
Some accentuation of financial stringency is expected to be felt at the time of the
general New Year’s settlements, but it must not be forgotten that business is naturally
dull at the beginning of the year. And above all, it must be remembered that behind
our scattered cases of misfortune and failure the country as a whole is financially
sound and strong.

Great wealth has been accumulated during prosperous years, and that wealth has
not been wiped out of existence. That business that has been firmly established and
conducted on sound principles will survive, and all will be the better off when specu-
lative and mushroom enterprises leave the field clear for sturdier growth. It is my
hope and belief thatby next spring, or next summer, at the latest, our general economic
world will have recovered its normal stability and activity.
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The story of Japan’s industrial and financial experience is largely
similar to the experience of South American and European countries—
some of them our allies, and others neutral. Some of these countries
are now going through a business cataclysm similar to that through
which Japan has so recently passed.

In our own country we have been thus far fortunate enough—
thanks largely to the splendid efficiency and stabilizing influence of
the Federa% reserve system—to avoid the financial crises and com-
plete disorganization which have made havoc elsewhere. We have
passed with comparative safety through exceedingly troubled and
nerve-racking times; but difficult and dangerous problems remain
to be solved, the solution of which will demand eclear heads and
steady nerves.

In the period of feverish business excitement accompanying the war,
some of our business men and heads of great industries became
accustomed to enormous profits which they vainly hoped might be
perpetuated.

Vain Errorts To MaintaIN Excessive ProriTs.

This tendency was particularly conspicuous in the steel and iron
and coal industries. By closing down mills and mines the output
of steel and iron was reduced, approximately one-fourth the year
following the armistice, in order that manufacturers and miners
might obtain, because of the insistent and peremptory demand, the
exorbitant profits realized during the war rather than the more
moderate profits they would have had to accept if a maximum out-
put had been maintained. While the profits of steel manufacturers
and coal operators were swollen the country became poorer from
the lack of production brought about by the unnecessary closing
down of mills and mines and the incidental idleness of labor.

Neither this country nor foreign countries can afford to continue
to pay the inflated prices which steel and iron manufacturers con-
tinue to demand for their products. As steel and iron are so largely
at the very foundation of industrial activity and business develop-
ments it is essential that the prices of these fundamentals should
come down to a fair, just, and normal basis if we are again to attain
the prosperity for which we hope.

The increase which has taken place in wages since the war does
not_excuse present prices for steel and iron products. A careful
analysis which was made of the reports of one of the largest and
most important steel and iron companies shows that that company in
the last year of the war, 1918, charged, on an average for every ton
of steel which it produced, at least $25 per ton in excess of a price
which would have enabled the company to pay full dividends upon
its very large capital stock. The report of the same corporation
shows, furthermore, that its net earnings were so enormous that the
company could have paid its accustomed dividends upon its shares
even if 1t had paid its employees wages 100 per cent higher than
the wages it actually did pay.

The coal operators who, prior to the war, eagerly sought for large
contracts for coal on a margin of 10 to 20 cents per ton, have in
some cases during the past year exacted prices to yleld them a profit
of $10 per ton or more. This means that their net profits in some
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instances have amounted to 100 times as much per ton of coal as
those which they were willing and glad to accept before the war;
and it is also painfully clear that ghe highest prices paid for coal
have been exacted from buyers who could least afford to pay the
extortionate rates, namely, our allies, whose sacrifices in the great
World War, in both men and money, so greatly exceeded our own.

LATION OME ORLDWIDE.
DerratioNn BecomMes WorrLpwIinp

The deflation which, as we have seen, took place so precipitately
in Japan has made headway in every country, civilized and uncivil-
ized, from the Arctic Ocean to the tropical jungles; and most of the
products of human labor and human enterprise in nearly every countr
on the globe are now obtainable for a fgaction of the prices whic
Frevailed a year ago. The raw silks of Japan are quoted at one-

ourth to one-fifth of last January’s prices. The raw cotton from
our own Southern States is selling at one-third the price of last
summer. Rubber from the valley of the Amazon or the Congo forests,
vegetable oil from the far East, wool from Australia, hides from
the Argentine, coffee from Brazil, sugar from Java and Cuba, all may
now be purchased at prices from one-fourth to one-half of those paid
since the armistice.

The shrinkage in prices during the last year in the products of our
own country, and in the products of other countries, purchased at
high prices by our merchants and business men, if applied to our
crops, and the products of our mines, forests, and factories, would
represent an apparentlosssufficient tostagger the boldest imagination.
For example, the shrinkage of, say, a dollar a bushel from the high
price of a year or so ago to the present farm values of corn would, if
multiplied by a crop of 3% billion bushels, represent an apparent loss
to the corn growers, as compared with their expectations, of 3%
billion dollars.

On the same principle of calculation the cotton grower figures a loss
on raw cotton and cotton seed of 2 billion dollars more. The wheat
grower, who had hoped for $3 per bushel, feels that he has lost another
billion and a half dollars.

Hundreds of millions of dollars additional have been swept away
by the collapse in the prices of wool, of hides, of leather, of furs; and
the losses which have been sustained from the collapse in the sugar
market from 23 cents to 5 cents per pound have been wholly without
precedent in the sugar trade.

SHRINKAGE EsTIMATED AT TwreLVE TOo EicurTeEeN BILLIONS.

It is probable that the shrinkage in the past year in the market or
salable value of the products of our fields and forests, of factories,
mills, and mines, in this country alone, as compared with the high
level from which they have descended, amounts to between twelve
and eighteen biilion dollars.

This melting away of property values is reflected, but only par-
tially, in the decline which has taken place in the market value of the
shares of industrial corporations listed on the New York Stock Ex-
change. A computation recently made shows that the depreciation
which has taken place from the high prices of last year and this to the
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low prices of the current year in the stocks of industrial corporations
alone listed on the New York Stock Exchange amounts to between
three and four thousand million dollars. This is irrespective of the
shrinkage which has occurred in the shares of many railroad corpora-
tions which have reached this year the lowest prices in their history.

A serious shrinkage of values was foreseen and predicted more than
a year ago by those who studied conditions and considered the history
of past wars. It has come faster and more violently than heretofore,
presumably because more rapid communication and transportation
expedite the succession of inevitable effect on cause. us far
results have not only come more quickly than after our former severe
wars, but have been less calamitous. There is every reason to believe
that the same facts that hasten disaster will hasten recovery; and
that the people of different countries and classes, being more inti-
mately in touch with each other than ever before, will more promptly
understand each other’s rights and requirements and realize that 1%
is to the interest of all to work together for fair readjustments.

The precipitate decline which has already been witnessed in so
many leading commodities encourages the belief that in most cases
we are near the bottom, the fall, in some instances, having been
already excessive and abnormal and really not justified by actual
conditions. Despite the tremendous decline in the prices of the raw
materials for the articles upon which the cost of living is based—food,
clothing, and the cost of shelter or housing—the private citizen is
not yet receiving the full benefit of the drop; but he 1s required to pay
2 tax in the shape of middlemen’s profits, which, in many cases, is
inexcusable and unwarranted. We need not imagine that we have
reached a firm and stable foundation until excessive profits are further
deflated; until the private citizen is able to acquire, at the expendi-
ture of $1 of his hard-earned money, something approximating the
quantity and quality which that dollar commanded in prewar times.

One of the chief blessings growing out of the war has been the move-
ment toward equalization and the decided raising of the wages of the
working people to a fairer and more equitable basis. This 18 for the
permanent betterment of the country. Yet wages have not been
altogether equalized; in some cases the advance has been insufficient;
in others it has been excessive.

Many industries will find it impossible to continue the present high
wages when competition with foreign countries again begins In
earnest, as it will, and when commerce with all parts of the world
will have been again speeded uF, as it will be presently, through the
agency of our enormously developed merchant marine.

We can not meet this foreign competition if our miners, mechanics,
and laborers loaf three days in the week and demand wages for the
other three days equal to those they formerly received for six days’
labor. If this country is to prosper and grow and keep pace with
the reawakened world—to say nothing of leading that world—it will
be necessary for our people to work full time and intensely, and to
proceed with all the skill and intelligence of which they are capable.

The nations with which we must compete have huge populations,
with modern and scientifically equippeg mills, factories, and work-
shops, and are determined to get on their feet again and achieve
prosperity; and they know that they can succeed only by energy,
thrift, and sacrifice.
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We need not depart from the eight-hour day, nor relinquish any
of the legitimate benefits which the laboring man has won and is now
enjoying in the shape of improved environment and working condi-
tions, in order to keep this country on the highest plane of prosperity
and on a basis which will enable it to compete with any other country.
The important thing is that waste shall Il’Je eliminated as quickly as

ossible; that all prices shall be brought down to a sound and healthy
evel; that excessive and exorbitant profits shall be dropped, and
that we go ahead at full speed to produce.

RemMepies For Iirns; A Parrway to PROSPERITY.

Reiteration of certain indisputable basic facts and deductions may
be useful in helping to drive into the minds of the business community
and our people generally the fundamental and only remedies for
existing hindrances and assurances for renewed stability and
prosperity.

The prices of many basic commodities and leading raw materials
have already returned to a prewar basis, while some articles are now
below the prices of 1914. It now remains for the middleman to
adjust his profits to the new prices before the ultimate consumer
will receive the benefit of the reduced cost of living.

Thelaboring man will soon be in a position where he must determine
whether he prefers a shut-down and idleness to a lower wage scale,
which must take into consideration the lower living charges. Unless
manufacturers can turn out their products at prices at which the public
will buy and can afford to buy, the mills and factories can not afford to
run; but obviously it is better for manufacturers to operate and pro-
duce goods at cost or at a very narrow margin of profit rather than
close down entirely. The attention of this office was directed some
time since to the case of a large steel manufacturer employing many
thousands of men who threatened to close his factories and throw his
employees out of work unless certain large consumers of steel and
iron products would place their orders at prices which would yield
him a profit three times as great as the normal or average profit.
Such an attitude, of course, is wholly indefensible and is deserving ot
the severest public condemnation.

Even with the help of tariffs intended to prevent foreign-finished
products from being imported, if we try to maintain a wage scale
which does not square with the revised costs of living, we will be
unable to sell our products abroad in competition with those of other
countries whose manufacturing powers are well developed and whose
wages are much below our own. It is clearly far better for working-
men, as the cost of living declines, to agree to a readjustment of wages
on & basis which will permit factories to run and the wheels of industry
to revolve, rather than to hold out for wages which it will be impossible
for employers to pay when obliged, as they will be, to meet keen com-
petition at home and abroad.

Itis hoped and believed that our working people and manufacturers
will both appreciate these simple and economic realities and that
arrangements will be perfected with the owners of mills and factories
which shall secure to the laborer his full share of the profits and that
he will be allowed to participate with capital in whatever earnings
may be realized over and above a fair return on the capital invested.

19307 °~—cur 1920—vor 1 2
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Only on this principle can we expect to restore business, bring about
renewed industrial activity, and establish a permanent and country-
wide prosperity and contentment.

InrLaTION WITH REDUCED PrODUCTION BRING HARD TIMES,

In the report of the Comptroller of the Currency a year ago atten-
tion was directed to the grave dangers incident to the then prevalent
reckless expansion in prices, accompanied by a reduced production
of commodities and articles representing real wealth, and warning
was given as to the inevitable consequences. In discussing the gen-
eral business and financial situation at that time, I said:

““While the volume of transactions, as expressed in dollars and
cents, has exceeded all previous records, the unpleasant fact remains
that in the past 12 months, when the obvious duty which confronted
our whole people was to bend every effort toward not only continuing
at full speed at the high point of production previously reached for all
essential products, but where possible to increase our output to sué)ply
the needs of other countries, we have in some directions slowed down
and radically reduced the output of mines and factories. 1t is no part
of my duty to determine the causes or undertake to place the blame.
I am expected to assemble and put before you and the public facts
bearing on our financial and commercial situation, even at the risk of
reiterating what may have been presented by others.”

Presenting at that time actual figures showing the huge falling off
in the production of pig iron, steel, coal, cotton, copper, and other
basic elements of wealth, I said:

“ By producing less and charging our own people two or three prices
for the lessened output, we may appear to be growing richer, but are
we not somewhat in the position of the man who tried to lift himself
by his own boot straps? * * *

“It is clear that no country can be enriched by merely increasing
prices of products produced and consumed by its own people. If the
output of field and mine and factory are doubled and the prices paid
by consumers remain stable and the surplus is saved or sold abroad,
the country thrives. If the production remains the same but the
prices for products are doubled and paid by the people of our own
country, there is obviously no increase in the sum total of wealth.

“This country would for the moment appear to prosper if we could
receive payment in gold or in goods at the former or normal prices;
but it is very evident that we make no net profit when we sell a cargo
of steel or machinery at an advance of a hundred per cent and accept
in payment thereof a cargo of silk or a cargo of coffee also at a hun-
dred per cent advance. * * *

“Qur bankers, however, have not been able to restrain, exceptin a
very limited way, the individual extravagance and indulgence, luxury,
and display which constitute the most serious peril to us, and which
have reached proportions which, in our present conditions, amount
to crime with the majority of our citizenship guilty. Nor have the
banking forces or any other exponents of our real business sense been
able to limit the crazy rapacity developed in some of our leading
industries among men who should know better, but who apparently
have become wildly intoxicated by special opportunities for exorbi-
tant profits. * * *
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Paving THE WAY FOr o NEW ADVANCE.

“Let us hope that the wise conservatism and foresight of the great
banking power will prove to be a powerful influence to lessen or re-
move these dangers to ourselves and the world. They may be able
to impress on the great body of our commercial and industrial leaders
the truth they have learned, that in a time like that through which
we are passing the old policy of ‘live and let live’ is the wisest possi-
ble; and that for the long run an assurance of future permanent and
substantial profit can be had only by reducing present profits to the
thinnest reasonable margin and limit earnings, dividends, and addi-
tions to surplus to the most modest figures consistent with safety.”

The deflation which at that time was obviously inevitable has come,
and the country is now in many respects on a sounder basis, econom-
ically, than it has been for years.

When conditions abroad become more settled or stabilized, and
when at home much-needed adjustments are effected in the costs to
consumers of steel and iron products, which are still quoted about
twice their prewar prices, and when coal, for which the Government
itself has paid in recent months as much as four times the prewar price,
and certain other commodities which are now being kept up artificially
or as a result of monopolistic control far above the prewar figures get
back to normal level, our country, resting on a solid foundation, will
be prepared to enter upon a new and, let us hope, long-enduring era
of prosperity and healthy progress.

OUR BANKING POWER NOW TEN TIMES AS GREAT AS IN 1890,

The banking power of the United States as expressed by the
aggregate of the capital, surplus, deposits, and circulating notes
of 1ts National, State, and Federal Reserve Banks has now reached
the huge total of $50,981,900,000, as shown by the figures of June,
1920. This is an increase over June, 1919, of $5,225,600,000.

In 1890 the banking power of this country as estimated by Mul-
hall was only $5,150,000,000,so0 that our total banking power to-day
is nearly 10 times as great as it was only 30 years ago.

The following table shows the capital, surplus and profits, deposits,
and circulation of the banks of the United States, %ational, State,
and Federal Reserve as of June 30, 1920, or report date nearest
thereto.
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Banking power of the United States, June 30, 1920,

[Money columns in millions.}

!
! National
hank cir-
culation,
Num- [ ¢, ooy | Surplus [ g f‘(:’s%?{f‘el Total, | Total, | Increase
ber of paid in. and posits.! [notes,and June, June, over
banks. profits. Federal 1920, 1919, 1919,
reserve
bank
notes.
National banks. .......... 8,030 | 1,224.1 | 1,533.2 | 14,311.4 688.2 | 17,756.9 | 16,090.1 | 1,666.8
Reporting State banks,
savings banks, trust
companies, ete. . ........ 22,109 | 1,478.5 1 1,853.4 | 23,604.4 |.......... 27,026.3 | 23,810.7 | 3,215.6
Nonreporting priva
banks (estimated)....... 837 14.0 17.3 77,8 | oeaans 209.1 610.2 3401.1
Total.....cconenn... 30,976 | 2,716.6 | 3,403.9 | 38,183.6 688.2 | 44,992.3 | 40,511.0 | 4,481.3
Federal reserve banks..... 212 94.5 120.1 1 2,472.7) 3,302.3 | 5,980.6 | 5,245.3 744.3
Grand total......... 30,988 | 2,811.1 | 3,524.0 | 40,656.3 | 3,990.5 | 50,981.9 | 45,756.3 | 5,225 6

1 Includes also dividends unpaid, postal savings, and United States deposits, certifed checks and cash-
iers’ checks outstanding to banks, except in case of reserve deposits of member banks with Federal reserve
banks, but not amounts due to other banks.

1 June 25. . .

3 Dectease. (The number of nonreﬁ)ortmg private banks has heretofore been estimated approximately.
The reduction in the number of such banks and their capital, etc., is accounted for in this instance by
reason of the fact that the total number of private banks reported by the Bankers’ Directory on or about
June 30, 1920, is used as a basis for this calculation, deducting the number of reporting banks as indicated
by reports received by this office.  Only such institutions as are performing the functions of a bank are
included in the total mumber of private banks. Concerns whose business is confined to the selling of
investments are not included in the list of private bankers.)

OUR HUGE CREDIT BALANCES ABROAD.

Our foreign trade, both inward and outward, has continued dur-
'ing the past year at gigantic figures, the total of our imports and
exports of merchandise amounting to $13,507,000,000. This is an
-increase in exports of $307,574,010 and in imports of $1,374,635,068,
resulting in a net credit balance in our favor for the year of $2,949 -
000,000, as com¥ared with an excess of exports over imports of the
previous year of $4,016,061,058. For the seven years ending De-
cember 31, 1920 (December approximated), the total value of our
imports of merchandise was $21,126,643,639, against exports valued
at $40,674,859,593, bringing the total balance of trade in our favor
for this period up to the enormous total of $19,548,215,954,

Of this huge credit arising from the sales abroad of our products
of field and farm and of mill and factory, approximately $10,000,-
000,000 is accounted for by the loans which our Government made
to the European countries during and succeeding the war. Pay-
ment of approximately $4,000,000,000 or $5,000,000,000 more was
made by reselling to this country the various issues of our securities
which the investors of Europe have been accumulating during the
past half of a century. In addition to buying back our own securi-
ties, we have purchased from different foreign countries, princinally
Europe, several billion dollars’ worth of other securities of various
kinds—QGovernment, municipal, railroad, industrial bonds and
shares, leaving a credit balance still due to us at this time from
Governments, banks, business houses, and individuals in various
foreign countries which is estimated at from $3,000,000,000 to
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$4,000,000,000 in addition to the $10,000,000,000 due the United
States Government.

At the time of the European war in 1914 the financial situation as
regards the balance of trade with Europe was precisely reversed. At
that time we owed to Ilurope several hundred million dollars on open
account, and those countriesheld from $4,000,000,000 to $5,000,000,000
of our securities, and many of our bankers and business men were
deeply concerned for fear of the demoralization that would ensue if
Europe should demand prompt settlement. In an address to an
assoctation of bankers on September 29, 1914, the writer said:

““We and our business machinery will be required to work not only
for ourselves, but for the world, The task is enormous, but it is in
conjunction necessarily. In protecting our own stability, we protect
the world’s finance and commerce. In conserving the interests of
other nations, we conserve our own and improve the opportunities
that practically are forced upon us. Along with illimitable respon-
sibilifies, the prospect of illimitable expansion confronts us. Just
now and because of the sudden halting of our delivery service and
closing of the markets, we are a debtor people. We are taking days
of grace because we have assets with which to pay and know that they
will be needed desperately and soon.

““Europe is believed still to hold several billions of our securities.
Exactly what amount, it is quite impossible to determine accurately.

“‘If weo opened the stock exchanges and allowed this indefinite mass
to be unloaded on us with the frantic purpose to get our gold at any
cost, no one can quite foretcll what the consequences would be.
There are only three methods by which our international debts can
be paid—by shipments of gold or silver, by shipments of merchandise,
or by the sales abroad of securities. If American securities owned
abroad should amount to, say, $4,000,000,000 and all holders should
offer them for sale and demand gold for them, our entire gold suppl
of one and seven-eighths billion dollars, by far the largest gold hdld}Z
ings of any nation on earth, would be insufficient to pay for half of
them. 'Therefore it is preposterous to talk of taking them back at
once and settling for them now in gold.

‘It is equally idle to talk of paying for them by the sale abroad of
other securities. Therefore it is evident that if Europe wants to send
back to us our securities, she must take payment in merchandise, in
the squivalent of gold. When the European countries bought our
securities, they di§ not pay for them in actual gold; they paid for
them in merchandise, and should take merchandise in payment when
they sell them back.

“‘My study of the problem has led me to the conclusion that we will
not find it difficult to adjust ourselves to buy back in the course of a
few years—if they should be offered to us—and psy for all the Ameri-
can securities that Europe has or which it may desire to sell. We
have in abundance the raw material for the food and the clothing that
Europe, Asia, and Africa must buy. With these and other products
needed and demanded by the world, we can cancel our obligations
and redeem our securities at fair prices to their holders instead of
sacrifice and panic prices.”

That forecast made six years ago was a prophecy which has been
abundantly and literally fulfilled.  Europe will in course of time be
able to liquidate her huge debts to us, but they can not be paid in
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.

nited States, is not sufficient to pay much more than about one-half
of the indebtedness to us of the Kuropean countries alone.

It is imperative that the energg of the idle millions of human
workers in Europe be utilized and that we sup(]l)ly them, as far as may
be necessary, with raw materials. It is hoped and believed that the
machinery which is now being provided through foreign trade cor-
porations and other instrumentalities will be useful agencies in

%})ld, for the total amount of all the gold in the world, outside of the

accomplishing this tremendously important task.
The value of our exports and imports of merchandise, by years, for

the
ber

East seven years, and the excess of imports over exports (Decem-
eing estimated) is given in the following table.

IMPORTS AND EXPORTS OF MERCHANDISE, CALENDAR YEARS 1914, 1915, 1916, 1917, 1918,
1919, AND 1920.

Ezxcess of
Imports of Ezports of
" h exports over
merchandise. | merchandise. imports.

$1,789, 276, 001

$3, 113, 624, 050

$1,324, 348,08

2
1,778,596,635 | 3,554, 670,847 | 1,776,074, 152
2,391, 635,335 | 5,482, 641,101 1005766
2,952, 465,955 | 6,226, 255,654 | 3,273,789, 692
37031,304,721 | 6,149,241,951 | 3)117,037,230
3)904,364,832 | 7,920,425,090 | 4,016,061, 058
5,279,000,000 | 8,228, 000, 000

» >

21,126, 643,639 | 40, 674, 859, 593

19, 548, 215, 954

GOLD AND SILVER IMPORTS AND EXPORTS FOR CALENDAR YEARS

1914 TO 1920.

GOLD.
Excess of Excess of
Imports. Exports. exports over | imports over
imports. ezports.
$57,387,741 $222, 616,156 $165,228,415 ... ... .........
451,954, 590 31 425 918 $420, 528,672
685, 990, 234 185,792, 927 530,197, 307
552,454, 374 371,883,884 {.. .. 180, 570,490
62,042, 748 41,069,818 §...._........... 20,972,930
76,534, 046 368,185,248 291,651,202 .. .. ..........
, 000, 322,000,000 |..._............ 107, 000, 000
Total, 7years........c.cceueen.. 2,315,363,733 | 1,512,973,951 458, 879, 617 1,259, 269,39
SILVER.
Exzcess of
Imports. Exports. exports over
imports.
$25, 959, 187 $51, 603, 060 $25, 843,873
34, 483, 954 53,598, 884 19,114,930
32,263,289 70,595, 037 38,331,748
53,340,477 84,139, 876 30,790,393
71,375, 699 252,846,464 181,470,765
89,410, 018 239,021, 051 149,611,033
88,000, 000 114, 600, 000 , 000,
PATT 23 M T T 394,832, 624 865,795,372 470,962, 748
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NATIONAL BANK CONDITION NOV, 15, 1920, COMPARED WITH
MAR. 4, 1919, FOLLOWING THE ARMISTICE.

An analysis of the reports of condition of all national banks "as of
November 15,1920, as compared with their condition on March 4, 1919,
four months after the armistice, suggests that there has been far less
inflation of eredit and loans, at least as far as the national banks ars
concerned, than is popularly supposed, and some of the ecriticisms
which have been made as to the alleged financial inflation, so far
as they are concerned, is hardly justified. The generally conserva-
tive instincts and prudent management of most o% our bankers have
been a healthy an(l; restraining influence to the orgy of extravagance
and speculation which raged during the 18 months period succeeding
the armistice.

The loans and discounts of all national banks on March 4, 1919,
plus the United States Government securities owned (but exclusive
of United States bonds held to secure circulation), which may be
regarded in the light of loans to the Government, amounted to
$12,694,050,000, as compared with $13,749,926,000 on November 15,
1920. This was an increase in loans and discounts and United States
Government securities held during the past 20 months of only
$1,055,876,000, or less than 9 per cent. It should be taken into con-
sideration that during this period of 20 months the Government sold
and collected $4,500,000,000 of Victory notes, the majority of which
were sold and collected for through our national banks.

Another study which is of interest in this connection is the analysis
of the money borrowed by the national banks through bills payable
and rediscounts on March 4, 1919, as compared with November 15,
1920. It may also be allowable to consider in this connection the
amount of money borrowed by the national banks for these same
periods in the shape of United States Government deposits, which
are in effect demand loans from the Government secured by collateral.

On March 4, 1919, bills payable and rediscounts of all national
banks aggregated $1,451,223,000, while Government deposits on the
same date amounted to $591,318,000, making a total of borrowed
money, plus Government deposits (secured by collateral), of $2,002,-
541,000. On November 15, 1920, the total amount of bills payable
and rediscounts was reported at $2,390,633,000 and United States
Government deposits at $147,239,000, making a total of loans
and discounts, plus money from the Government as deposits, of
$2,537,872,000, representing a total increase in bills payable and
rediscounts and United States Government deposits during this 20
months’ period of $495,331,000.

It was during these 20 months, as stated above, that the
$4,500,000,000 of Victory notes were subscribed and paid for, and
the national banks were necessarily called upon to carry hundreds
of millions of those bonds for their customers in addition to the
Victory bonds which they subscribed to for their own account.

The strong position of the national banks is further apparent when
we consider that the amount of United States Government bonds
which they hold (exclusive of those held to secure circulation), plus
the loans made by these banks on the security of Government bonds,
is practically as much as the aggregate of their bills payable and
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rediscounts, including money borrowed from the Federal reserve
banks and from all other banks.

We therefore find that if the national banks should sell their
United States Government bonds to investors and collect the money
which they are now advancing on United States Government bonds
they could, as a whole, without drawing upon their reserves, pay
back every dollar they owe to the Fecﬁara}) reserve banks, whose
earnings would as a result of such collections be reduced approxi-
mately $150,000,000 per annum unless they should find other means
for employing their funds. Approximately 90 per cent of all the re-
giscounts of the national banks are obtained from the Federal reserve

anks.

An analysis of the reports of the national banks in each of the 12
Federal reserve districts tells us that in nearly every district a large
reduction took place in the holdings of Government securities
between March 4, 1919, and November 15, 1920, despite the flotation
of the $4,500,000,000 of new Victory notes in this period; and the
money released by the sale of Government securities held by the
national banks was generally used to increase the sum total of their
loans and discounts.

The figures below give for each Federal reserve district the aggre-

ate of loans and discounts, plus United States Government securities,
%eld by all national banks November 15, 1920, and the increase as
compared with March 4, 1919:

Loans and discounts, plus United States securities, Nov. 15, 1920.

Total. Increase. Per cent.
Boston Federal reserve district........ccoeiiiaeeonraneann.. $978, 478, 000 $138, 857, 000 1
New York Federal reserve district........ ...l 3,491,136, 000 24, 362, 000 m
Philadelphia Federal reserve district .. .ol 1,044, 083 000 21, 507, 000 2
Cleveland Federal reserve district ..... ..+| 1,288,236, 000 121, 523, 000 10
Richmond Federal reserve district.. R 832, 460, 600 95, 716, 000 i2
Atlanta Federal reserve district... 507, 440, 000 31,413,000 7
Chicago Federal reserve district.. . 1, 784, 210, 000 127, 239, 000 8
St. Louis Federal reserve district. 548, 391, 000 58, 485, 000 12
Minneapolis Federal reserve district. 683, 932, 000 52, 390, 000 8
Kansas City Federal reserve district 920, 479, 000 84,112, 000 10
Dallas Federal reserve district... ... 631, 026, 000 137, 577, 0600 27
1,034, 514, 000 161, 309, 000 18
T Y S Y 13, 744, 385, 000 ’ 1,054,490,000 {..........

! Less than 1 per cent.

It is also of interest at this time to compare the changes in each of
the 12 Federal reserve districts between March 4, 1919, and November
15, 1920,in the matter of money borrowed by the national banks on
bills payable and rediscounts, plus Government deposits, which are
in effect demand loans obtaine(s) from the United States and secured
by collateral.

In the following statement there are given the figures of November
15,1920, as to the total bills payable anﬁ rediscounts and Government
deposits held by all the national banks in each district and the
increase or reduction as compared with March 4, 1919:
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Totai bills payable and rediscounts, tncluding United States deposits, Nov. 15, 1920.

Increase (4 ) Po

Total. or (‘f

docrease (—). | oot
Boston Federalreserve district... ... .. ... .. ... ... ... $117, 406,000 § -—$73,842,000 38. 61
New York Federalreserve district...... . ... ... ... .. 813, 648, 000 +95, 982, 000 13.37
Philadelphia Federalreserve district........ ... ... ... 144, 313, 000 —69, 108, 000 32.38
Cleveland Federalreserve district... .. ... ..., 87,072, 000 —32, 254, 000 27.03
Richmond Federalreserve district....................... ... 142,755, 000 -+5,425, 000 3.95
Atlanta Federalreserve distriet... ... .. ... ... . ... ... 135,018, 000 +55, 320, 000 69, 41
Chicago Federalreserve district. ... . .. ... ... ... ... . ... 399,688,000 | -+241,797,000 153. 14
St. Lonis Federalreserve district. . ... ... ... ... ... .. 108, 300, 000 +52, 394, 000 93. 72
Minneapolis Federalreserve district............... ... ..., 127,884, 000 +99, 332, 000 347.90
Kansas City Federalreserve district. .. ... ... ...._..... 181,702, 000 +78, 419, 000 75.93
Dallas Federalreservedistrict. ... ... ... ... .. oot 118,912, 000 418, 806, 000 18.79
San Franecisco Federalreserve district.. ... ... . ... ... .. 159, 385, 000 -+23, 537,000 17. 33
4 7 1 2,536,083,000 |.ioivinniminnnnddoaiaaiit

The following table shows the total amount of all deposits held by
all national banks in each of the 12 Federal reserve districts on No-
vember 15, 1920, and the increase or reduction in these deposits in
each district as compared with March 4, 1919.

The most conspicuous increases are shown in the great industrial
districts of the East and on the Pacific coast and the State of Texas.

All deposits, Nov. 15, 1920.

Increase (+)

Total. or P e{

decrease (~). | ©ent.
Boston Federalreserve district.. $1,153, 168,000 { 4-$187, 444,000 19. 41
New York Federalreserve district.. 4,460,894,000 | 452,431,000 11.29
Philadelphia Federalreserve district 1,361,479,000 | --146,512,000 12.06
Cleveland Federalreserve district... 1,710,384,000 | +170, 492,000 1107
Richmond Federalreserve district .. 038,147,000 | 4123, 559, 000 15.17
Atlanta Federalreserve distriet. .........o ... .. ... ... 541,292, 000 +2, 997, 000 .56
Chicago Federalreserve district. ... ... ... 2,138,286, 000 -+25,756, 000 1.27
St. Louis Federalreserve district. . . ... .. ... .. ......L 639,341, 000 30, 525, 000 5.01
Minneapolis Federalreserve distriet.......... .. ... ... ... 8086, 929, 000 —611, 000 .08
Kansas City Federalreservedistrict .. ... . .. ... ... ... 1,153,378, 000 53, 799, 000 4.89
Dallas Federalreserve district. ... ... ... ... ... .. ... 701,659,000 | +178,203, 000 34.04
San Fraucisco Federalreserve district.................... ... 1,349,183,000 | 289,000, 600 27. 00
B N 16.954,140,000 |.oooveieoninnnn. Creeeaiae

As shown above, the heaviest percentage of increase in deposits was
in the Dallas district; the next largest wasin the San Francisco district.
The total increase in all depositsin all national banksin the country
between March 4, 1919, and November 15, 1920, was approximately
11 per cent during the 20 months.
xclusive of Government deposits, the total deposits of the national
banks at this time are within about 34 per cent of the maximum de-
ﬁOSitS shown at the time of the December 31, 1919, call, when the
ighest figures were reached.

The total loans and discounts of all national banks for November
15, 1920, have shown an actual contraction of $104,000,000 since
September 8, 1920, and a reduction as compared with June 30, 1920,
of $85,000,000.
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MONEY IN THE UNITED STATES.

The stock of coin and paper currency in the United States has
increased in the past six years, or since June 30, 1914, shortly before
the inauguration of the ¥ederal reserve system, from $3,738,000,000
to $7,894 500,000, on June 30, 1920, the percentage of increase being
111.18. The increase in the circulating medium has been mainly
due to gold imports, and the issuance of Federal reserve and Federal
reserve bank notes. On July 1, 1915, the amount of Federal reserve
notes issued was $384,260,500, while on July 1, 1920, the amount
of these notes had reached the high point of $3,405,877,120, and
Federal reserve bank notes had been issued to the extent of
$201,225,800. Gold coin, including bullion in the Treasury, increased
from $1,800,678,304 on July 1, 1914, to $2,693,963,700, on July 1,
1920. National bank notes outstanding declined from $750,671,809
on July 1, 1914, to $719,037,730 on July 1, 1920.

The circulating medium—~Coin and paper currency, July 1, 1920.

III. Money
held by
I. General II, Money Federal re-
stock of held in the serve banks IV. Money in
Circulating medium, money in Treasury as and Federal cil"culatign "
) the United assets of the | reserve agents :
States.? Government.? | againstissues
of Federal
reserve notes.?
Gold coin (including bullion in
TreASUTY) . cunemeeaaaaaannns $2, 693,963, 700 $402,960,726 | 5 $867,034, 776 6 $839, 244,553
Gold certificates. ... ...... ... fiiiiiiiii i 194, 058, 280 390, 665, 365
Splandardtggvei dollars........... 268,857,494 14,035,674 5. ... ....... . ﬁé, (0)0;, ;gg
ilver certificates. ..o e e it 25

gubsidiary silver Figge 258, 855, 239 6,605,094 |.. .............. 25%; ggo; 145
reasucy notes of 1890. ... ... .. aeeiiiaillhills e 6, 227
United Statesnotes............... 346,681, 016 9,567,164 | ... ........ 337: 113: 852
Federalreservenotes............. 72,405, 877,120 30,098,579 256, 176, 480 3,119,604, 051
Federal reserve bank notes....... 201,225,800 2,545 783 [.... ... ..oL 198,680, 017
National-bank notes ............. 719, 037,730 22,962,456 |................. 696,075,274
Total...ooooiemeiiiiaain.s 7,894,498, 099 489,673,476 1,317,269, 526 6,087, 555, 087
Population of continental United States estimated ab.......o.. ool 107,155, 000
Circulation Per CaPITa .« o ee e ittt e cvrae e $56.81

1Includes gold held in the Treasury for the redemption of outstanding gold certificates ($584,723,645
and Federal reserve gold settlemont fuind $1,184, 275, 551. 87 on July 1, 1920), an.1 standard silver dollars Feld
in the Treasury for the redemption of outstanding silver certificates and Treasury notes of 1820 ($119,914,110
on July 1, 1920). Amounts of Federal reserve bank notes and natioral-bank notes are amounts issued by
Treasury to banks.

2 Includes the gold reserve fund held against issues of United States notes and Treasury notes of 1890
(8$152,979,025.63 on July 1, 1920), and the gold or lawful money redemption funds held againstissues of nation-
al-bank notes, Federal reserve notes, and Federalreserve bank notes ($272,644,786.51 on July 1,1920). Does
not include deposits of public money in Federal reserve banks, national banks, and special depositaries
($353,000,017.86 on July 1, 1920), nor does 1t include funds held in trust in the Treasury for the redemption
of outstanding gold and silver certificates and Treasury notes of 1890. (See column I, ante.) For a full
statement of Treasury assets and liabilities see daily statement of the United States Treasury and monthly
financial statement. X

3Inciudes the gold reserve held by banks against issues and gold or other funds deposited by banks
with ag%nts ktso retire Federal reserve notes in circulation and own Federal reserve notes held by Federal
reserve banks.

4« Amounts of various kinds of money in circulation determined by deducting from the appropriateitem
in the general stock of money (column I, ante) the amount held in the Treasury as assets of the Govern-
ment (column 11, ante) and the amount held by Federal reserve banks or Federa] reserve agents against
issues of Federal reserve notes (column III, ante), Gold and silver certificates and Treasury notes of 1890
in eirculation are represented in the general stock of money by equal amounts of gold coin or bullion and
standard silver dollars held in Treasury for their redemption. (Seecclumn I, ante.) Amounts of Federal
reserve bank notes and national-bank notes are amounts of issues by Treasury to banks less amounts held
in Treasury as assets of the Government,

sIncludes $801,867,360 credited to Federal reserve agents in the gold settlement fund deposited with
Treasurer of the Untied States.

6 Includes $382,408,191.87 credited to Federal reserve banks in the gold settlement fund deposited with
Treasurer of the United States.

7 Includes own Federal reserve notes held by Federal reserve banks,
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Tn order that a comparison may be made between the amount of
the circulating medium of the country immediately before the war,

or say on Jul

include the following table taken from official reports:

1, 1914, and the figures shown above for 1920, we

Circulation statement showing cotn and paper currency July 1, 1914.

General stock
of money in
the United

States.

Held in
Treasury as
agsets of the

Government.!

Mozney in
cireulation.

Gold coin (including bullion in Treasury)
Gold certificates?. . .
Standard silver doll
Silver certificates?_.
Subsidiary silver. ...
Treasury notes of 189C
Uuited States notes. . ..
National hanknotes........ . ... ... ... ...l

otal. . i

$1, 890, 678, 304

182,315,863
2,439, 000
345, 681, 016
750,671,899

$195, 381,761
45,520,740
4,670, 087
11,387,624
22052, 188

7,811,373
22) 586, 262

614, 321, 674
1,035, 454, 129
70,314,176
479, 462, 276
160, 263, 675
2,427, 058
338,839, 643
718,035, €31

3,738, 620,345

319,451,977

3,419,168, 368

Povulation of Continental United States July 1, 1924, estimatedat.. ... .. ... ... ... 99,027, 000
Cireulation, Per CaPita. . oo .t $34.53

1This statement of money held in the Treasury as assets of the Governm.ent dees not include deposiis of
publissimoney in national bank depositaries to the credit of the United States, amounting to $63,388,665.72,
For a full statement of assets see Public Deht Statement.

2 For redemption of outstanding certificates an exact equivalent in amourt of the appropriate kinds of
mon?y is held in the Treasury, and is not included in the acrount of money held ags assots of the Govern-
ment.

From the table on the preceding page we find the total money in
circulation on July 1, 1920, reported at $6,087,555,087.

These figures, however, do not convey a full comprehension of
the complete facts of the case inregard to the money ““in circulation,”
for the money really in circulation will be found to be materially
less than the figures shown in the foregoing statement if we give full
weight to certain other factors which should be considered.

In the above official statement the amount of Federal reserve notes
outstanding is reported at $3,119,604,061. Itis necessary to consider,
however, that as these Federal reserve notes were issued from time
to time, large amounts of gold and gold certificates were received in
exchange for them and were thus withdrawn from circulation, and
deposited with the Federal reserve agents and the reserve banks in
trust, as security for the redemption of Federal reserve notes. This
gold and the gold certificates so deposited are not, therefore, in the
hands of the people or of the commercial banks of the country and
can hardly be properly regarded as being actually “in circulation.”

Furthermore, while the foregoing statement shows $1,061,093,056
of gold held by the Federal reserve banks and reserve agents against
the Federal reserve notes which are in circulation, there is also an
additional amount of gold held by the Federal reserve banks, which
may also be properly considered as not in circulation. Therefore,
if we deduct this additional gold, say, $548,000,000 held in the reserve
banks, from the $6,087,555,087, of money classed by the Government
reports as being ‘“in circulation,” and also deduct the silver, United
States notes and other currency held by the Federal reserve banks on
July 1, 1920 (as well as the total amount of gold held by both the
Reserve agents and Federal reserve banks), the net amount of money
actually in circulation on July 1, 1920, would only be $5,380,852,000
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This would indicate an increase or expansion since July, 1914, of
$1,962,000,000 in money %n circulation.

Tt is'true that a part of the gold reserve held by the Federal reserve
banks represents gold formerly held by national and other member
banks, which was part of the ‘‘circulation’ reported as outstandin
on July 1, 1914. But if we bear in mind that the function of gol
held by the Federal reserve banks is quite different from that held
in their vaults by the commercial banks of the country, the eriticism
or suggestion, that this money which was properly classed as ‘‘in
circulation” in 1914, when held by commercial banks, should not
now, when held by Federal reserve banks, be classed as gold “in
reserve’’ (and not therefore “in circulation’”) can not well be
sustained.

Of the $5,380,852,000 of money thus classed as being “in circu-
lation”” on July 1, 1920, there was held:

In vaults of national banks. ... i i $450, 351, 000
In vaults of banks and trust companies under State supervision. ..... 626, 027, 000
By Federal reserve banks, exclusive of gold pledged asreserve ($1,061,-

093,000) against Federal reserve notes outstanding............... ... 960, 178, 000

Balance in tills, cash registers, and in the pockets of the people (includ-
ing money hoarded, in safe-deposit boxes, stockings, etc.), also in-

cluding a considerable amount of our paper money circulating in .
Cuba and other foreign countries.......... ... .. ..ol 3, 344, 296, 000
77 ) 5, 380, 852, 000

It is believed that hundreds of millions of dollars of the above
money supply are hoarded and hidden away, which would doubtless
be deposited in the banks if a bank guaranty law such as has hereto-
fore been recommended to the Congress should be enacted.

FULL GUARAN.Y CF BANK DEPOSITS FOR $25 PER MILLION
OF DEPOSITS.

During the past six years of stress and strain the losses to national
bank depositors from failure have been reduced to such unprecedent-
edly low figures that an annual charge on all deposits of 21 ten-
thousandths of 1 per cent of deposits would have been more than
sufficient to cover all such losses accruing to the depositors of our
national banks for this period. It is believed that it would be pref-
erable at the outset, as heretofore recommended, to begin with a
guarantee of deposit balances of $5,000 or less, and the guarantee
plan can then be developed in accordance with the lessons of actual
experience.

If the excellent record made by the national banks in the past six
years in the matter of immunity from failure should be maintained
the Government could meet all such losses arising from the guarantee
of national bank deposits from 1 per cent of the annual profits which
it will receive as a franchise tax from the operation ofP the Federal
reserve banks, if we assume that these reserve banks in the future
should only make one-half of the net earnings which they have made
in the past 12 months.

No better way can be suggested for bringing into life and getting
back into circulation the enormous amount of money which is now
hidden and stored away and kept out of banks by timid and nervous
owners. The guarantee of all deposits in national banks of $5,000
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and less would give complete security for their money to more than
19,000,000 depositors whose deposits in the national banks at this
time are estimated at about six thousand million dollars, The
remaining individual deposits in national banks, about eight billion
dollars, stand to the credit of depositors whose balances exceed $5,000
and those larger depositors aggregate in number, according to the
latest estimates, considerably less than 5 per cent of the total number
of depositors.

NO REAL INFLATION IN OUR CURRENCY.

PROPORTION OF MONEY IN CIRCULATION TO TOTAL BANK RESOURCES
SMALLER NOW THAN BEFORE THE EUROPEAN WAR.

A study of the above figures shows that between July 1, 1914, and
July 1, 1920, there has been an actual reduction in the amount of
gold “in circulation,” outside of the Treasury and reserve banks, of
$974,230,000 (due to the issue of Federal reserve notes in lieu of gold)
while there has been an increase, or rather a new issue, of Federal
reserve note’’ circulation of $3,121,241,000, following the inaugura-
tion of the new reserve system.

The net increase since July 1, 1914, in money of all kinds in actual
circulation, outside of money in the Treasury and Federal reserve
banks, is shown to be only $1,962,000,000, and is accounted for by
the issue of Federal reserve notes which are themselves backed by
close to 50 per cent in gold, accumulated by the reserve banks as they
issued their notes, and this gold is now held by reserve banks and
reserve agents and is exclusive of the reserve which the reserve banks
are required by law to hold against deposits. '

The money in circulation in the United States at the close of the
Government’s fiscal year represents a distinctly conservative
amount, when we compare it with the total resources of the banks
of the country. The advance in prices and the increase in the
resources of our banks can not be properly ascribed to “inflation”
in our currency. On July 1, 1914, the proportion of the money in
circulation to the total resources of all banks, both national and
State, was 13 per cent. On July 1, 1920, the money in circulation
outside of the Treasury and reserve banks was only 10 per cent of the
total resources of national and State banks. The percentage of
money in circulation to total resources of all banks was, therefore
30 per cent higher in 1914 than the percentage shown at the end of
the last fiscal year.

The proportion of money in circulation to total deposits of all
banks (national and State, including trust companies, savings banks,
ete.) in July, 1914, was 16.4 per cent. In July, 1920, the proportion
was slightly less than 13 per cent.

In the six years which have elapsed since January 1, 1915, following
the outbreak of the European war, our total imports of gold have
exceeded our exports, according to the official figures (December,
1920, estimated) by $967,618,197.

The gold produced by the mines of this country for the same
period (1920, estimated) has amounted to approximately $500,000,000.

If we assume that one-half of this gold has been used in the arts
and industries, the increase in gold imports and gold from our own
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mines available for coinage will have increased our available stock
of gold money during this period by not far from $1,250,000,000.

]%uri the six years since January 1, 19175, there has been a large
excess Igf exports of silver over silver imports, but this is largely
offset and compensated for by the production of our silver mines
during the period. :

In conclusion, it appears that since about the time of the outbreak
of the European war in 1914, the net increase in the stock of gold in
the United States, coined or available for coinage, has amounted to
about $1,250,000,000, which is equal to about two-thirds of the net
increase which has taken place in this period in the “money in
circulation,” including gold, silver, and paper money, the increase
in which from July 1, 1914, to July 1, 1920, on the foregoing basis,
was about $1,962,000,000.

The total stock of money in the United States, the amount held in
the Treasury as assets, the amount in reporting banks, the amount
not in the Treasury, or in the banks, and the amount in circulation,
exclusive of Treasury holdings, is shown in the following table for
the years ended June 30, 1892 to 1920, inclusive:

Stock of money in the United States, in the Treasury, in banks, and in circulation, 1892

to 1920.
: e
| In cireulation,
. Coin and other Coin and other | Coin and other money |exclusive of coin
Coin and money in Treas- | money in report- not in Treasury or |and other money
Year other | " yry as assets.t ing banks.2 banks. in Treasury as
ended ’ix;xo?l?g assets.
Jane 80— {pjteq T
States, > : ] >,
Per i Per |, Per Per Ter
: Amount. | copy |Amount., g Amount.| oopp | eapita, | AMOUN. | papiy
]
Millions. | Millions. Millions. Millions. Millions.
$1,752.2 | $150.9| 8.60| 8586.4 | 33.48|81,014.9| 57.921$15.50 | $1,601.3 | $24.60
1,738.8| 142.1| 8.17| 515.9| 20.68| 1,080.8| 62:35| 16.14] 1,596.7 | 24.06
1,805.5| 144.2| 7.99| 683.9| 3817 ‘o724 5384| 14.21| I)661.3| 2456
1,819.3 | 217.1| 11095| 6311} 3496| 970.8| 53.36| 13.89 | 1,601.9| 23 24
10799.9 | 293.5| 16.31| 531.8| 20.55] 9746 5414 | 13.65| L.506.4 | 21.41
906 265.7| 1393 | 628.2| 32°94| 1,012.8] 53.13 | 13.87 | I,641.0] 22.6
2073.5| 235.7| 11.87| 687.7| 33.17| 1,150.1| 55.46 | 15.43 | 1,837.8| 25.19
9 286.0 | 13.06| 723.2| 33.02| 1)180.8| 53.02| 15.5L{ 1,904.0] 25.62
23397 | 284.6| 1216 | 7409 | 32.05| 1,305.2| 55.79| 17.11| 20551 | 26.93
24831 307.8| 12:30| 794.9| 3202 | 1,380.11 55.50| 17.75| 2,175.3| 27.68
2,563.2] 313.9| 12.24| 837.9| 32.60| L,411.4| 55.07| 17.90| 2,249.3 | 28,43
) 317.0| 11.80| 848.0| 31.59 | 1,510.7 | 56.61| 15.88] 2,367.7 | 2042
) 284.3| 10.14| 9829 35.08| 1,536.3| 54.80 | 1877 | 2,519.2| 30.77
2,883.1| 205.2| 10.24| 987.8| 34.27| 1,600.1| 55.49 | 19,221 25879 | 31.08
06 333.3| 10.86| 1,010.7| 32:02] 1,725.0| 56.22| 20.39 | 2,736.6 | 82.32
31156 3426 11.00| 1,106.5| 35.51| 1,686.5| 53.49| 19.36 | 2,773.0| 32.22
33788 340.8 | 10.08 | 1,362.9 | 40.34 | 1,675.1| 49.58| 10.15| 3,038.0| 34.72
) 406 300.1| 88| 1,4¢4.3 | 42:40| 1,661.9| 48.78| 18.68 | 3)106.2] 34.93
34195 | 3172 9.27| L4146 | 41.37] 1,687.7 | 49.36| 15.68| 32,1023 | 34.33
35659 | 3419 0.61| 1,545.5| 43.46| 1,668.5| 46.93 | 17.75| 3,214.0| 5420
36488 3643| 9.95| 1,563.8| 42:86 | 1,720.7 | 47.16 | 17.98 | 35,2845 ] 34.34
3,720.0 | 356.3| 958 | 1,552.8 | 41.73 | 1,811.4 | 4869 | 18061 | 3,363.7 | 34.56
3738.3 | 336.3| 897 1,630.0| 43.62| 1,772.0| 47.41 | 17.89 | 3,402.0| 3435
3,080.4 | 3654 soof Y3 b asor) Leoge 57| 1797 | 3,502 5.4
1926....... 4,929 202 6.5 [{ A2 s0.00| 2,10.3) 47.20) 2069 | 40201 39.20
1917 5,08.0 | 2034 | 4.9 PASTSA5119| 2,374 | B85 | 277 4,763.6( 4574
’ 280,
1915....... 6,741.0 | 300.3 | 53¢ |{ , 5827 L as.04| 3,479.6| 5L.02| 32.87) 5,879.4 | 45081
018,
1919....... o188 | szl 777 ({, (8314188 | 3,786.0 | 50.35| 85.67 | 5766.0 | 54.33
1920....... 7,894.5 | 489.7| .20 |{ D3T3 } 38.87 | 4,336.2 | 54.93| 40.47 | 6,087.6| ¢5%.81
, 021. !

. lngbéic money in national bank depositarics to the credit of the Treasurer of the United States not
included.

2 Money in banks of island possessions not included.

3 Figures for June 25.

¢ Population estimated at 105,869,000 in 1918, 106,136,000 in 1919, and 107,155,000 in 1920,
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WORLD’S SUPPLY OF GOLD, SILVER, AND PAPER MONEY,

The monetary stock of gold, silver, and paper money in all the prin-
cipal countries of the world as of the latest dates obtainable is shown
in the following table taken from the recently published report of
the Director of the Mint. From the nature of the case it is impossible
to obtain accurate figures or estimates and the figures used should
be understood to be merely approximations. In some countries
official reports do not diseriminate and show separatcly the several
forms of metallic currency, whether of gold, silver, or copper, and in
other countries, such as Russia, it is obviously impossible to obtain
statements that can be relied upon.

If we should assume that the “unclassified” metallic stock reported
by the Director of the Mint as $294,368,000 is mainly gold, and add
this to the estimates reported of the total stock of gold, $7,594,557,000,
the aggregate of gold stock would be $7,888,925 000, but other esti-
mates as to the actual supply of gold in the world range from these
figures up to 11 or 12 billion dollars. Perhaps $10,000,000,000 is as
near to the actual stock of gold in the world at the present time as
can be approximated.

If we assume these latter figures to be correct and deduct the
amount of gold which we have 1n this country from the above total,
the gold supply of the world outside of the United States would be
approximatef)y $7,000,000,000, so that if all the gold in the world,
outside of what is held in the United States, should be gathered
together in one vast aggregate it would be only sufficient to pay about
one-half of the debt which forcign countries, their banks, and busi-
ness houses owe at this time to the United States and to our banks
and merchants and individuals.



MONETARY STOCKS OF THE PRINCIPAL COUNTRIES OF THE WORLD.
END OF CALENDAR YEAR 1919,
[Stated in United States dollars.)

|
Monetary unit. i Gold stock. Per capita.
|
Monetary Metallic . Paper _
Country. staxgid- g?ited SltOCkﬁucrll- Indbanlzs_ . ) SSé(l)gﬁr circula- P&%gla Pn-
ard. ates | classified. | and pu n circula- - tion. N classi- .
Name equiva- 1 lic treas- tion. Total. fied Gold. |Silver.| Paper.
lent. uries. metal.

North America: Thousands. | Thousands.| Thousands. | Thousands. | Thousands. | Thousands.| Thousands.

United States......... 181,00 ‘ $2, 708,862 $2,708, 862 $543, 510 | $4,377,057 108,291 ¢....... $25. 01 | $5.02 | $40.42

Canada.. ... . di 00 SI82 460 ... 354,364

Mexico......... 50,148

British Honduras. . 290

Costa Rica..... 13,236

Cuba........... 100, 000

Dominican Republ 12, 500

afti........... 3,500

Honduras. . 573

Nicaragua.. 3,748

Panama...............]...do.....| Balboa........|L00 | ...........] 20 f._.........] 0 2011 201%............

Salvador. R 8,800

Trinidad............ . .. 5,512
South America:

Argentina............. 517,957

Brazil...... 567,712

Chile.................lodoe [ Pesoo.ooooii) 365 ol 25,783 .ae........f 0 25,753 6484 .. .......

Colombia 3. . . 14,101

Paraguay-....oeveuo.. .4 Peso (Argen- 3

tina).

Pert......ociienaan... ibr; 4.8665 | icucnrncnnn 15,671 16, 660 32,271 424 24,865

TUruguay 8............. 10342 4. ..oo.el.e. 458,713 |ovrnernnnnn. 58,773 |eeeieeiiinai]eenn FO
Europe:

Austria-Hungary..... L2026 445111 fo....aa.... 45,111 11,540 |5 8,814,300

Belgium . _..... . reeeeaool 2193 923, 505

Bulgaria..... ...d . 193 549, 278

Czechoslovakia. . .| 2028 911, 597

Denmark.. .268 428, 552

Finland.. .193 305, 278

France... .193 7,193, 986

Germany. . 2382 11,785, 868

Gibraltar... 4.8665 1,258

Great Britain 4.8665 2,436, 953

Greece....... LR T 277,719

A 193 17,276 3,580, 460

¥e
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Jugoslavia............ . Dinar......... 456, 156
Netherlands. - et 404, 425
Norway.. 121,754
Poland... 1,254,609
Portugal. .. 400, 463
Roumania3.. 832, 683
Peseta. 746,316

.l Krona. 200,347

Frane.. .. 230, 833

Piaster........ 700,275

Rupee........ 17,971

Dollar.........| (&) oo e e o 840,203 (ool

.1 Pound. |4 3,284

. ‘ Rupee........ 3244 (LT 114,266 ... ... 114, 266 174,971 704,756

Japan, Chosen, and
TalWan. ............ .. Yen........... 4985 e, 497,933 29,863 527,801 81,802 934,195
Netherlands Indies 3. . e Guilder.. ..o 402 ...l 46T, 4.0 6,827 ... .l.... e
Philippine Islands. ... . Peso... | 61,199
Siam.................. Tical... i 81,991
Straits Settlements....|... I 112,667
Africa: j

Belgian Congo......... ! 2,895
British Semaliland. ... 71
s 342,244

19, 269

12,164

Sierra Leone.......... . . 1,207
South Africa 3 _}--.do.. o4l 40,001
S T . . 5 3 38,021

Australasia:
Australia.............. . 276, 503
New Zealand.......... donolodol il . 2 35,304
Total....oovmien e, S JUR C 204,368 | 7,486,043 108,514 | 7,594,557 | 1,335,233 | 51,415,440 | 1,506,733 | .19| 4.75| .78 32.20
| i J !

t (vold and silver certificates not included, as they represent those metals, dollar for dollar.

2 Fluetuates with price of silver. .

3 Dates other than end of year; Colombia, about September, 191¢9; Uruguay, October, 1919; Roumania, Jan. 10, 1920; Netheriands Indies, Dec. 15, 1919; South Africa, Sept. 30, ]919.

4 State bank figures only.

5 Does notinclude scrip notes (kassenscheine) kroner 10,974,000,000.

6 Monetary standard not established.

7 Viadivostok state bank and Bolsheviki acquisitions of old stock.

8 Shanghaistock only.

? Government only. X

Nore.—Figures given represent each country’'s stock at the end of the year, except where otherwiseindicated. Population figures are from the Statistical Abstract of the United
States, 1919. DBlanksindicate no figures available rather than no stock. Gold held abroad, as follows, not included in above figures: Canada, $17,647,320; Pritish Honduras, $289,702;
Panama, $530,000; Salvador, $160,000; Argentina, $76,216,117; Uruguay, $3,854,806; France, $381,811,900; Italy, $85,369,929; Rumania, $95,289,973; Switzerland, $12,328,535; Ceylon,
$3,024,735; Egypt, $15,831,811; India, $38,927,587.
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RESOURCES OF THE CENTRAL BANKS IN FOREIGN
: COUNTRIES.

The following statement shows the assets of the principal central
banks in various foreign countries as of July 1, 1920, as expressed in
the local currencies of the respective countries:

TOTAL ASSETS OF PRINCIPAL CENTRAL BANKS ABOUT JULY 1, 1920.

[In thousands of local currency and dollars.]

!

i Total | Rate of |CORVeIsion
Bank Date Total Paelx- _ol resourgea exc!g.nge %;g:;g;ef
* * resources. converted | on given <
change. | "t par. date. oz&ggen
\
1920,
Bank of England............ June 30 £329,599 | $4.8665 | $1,603,994 | $3.94375 | $1,299,856
Bank of France.... ../ Jely 1| Fr. 43,435,574 .193 | 8,383,066 | .0830 3,605,153
Banks of Italy, Napk

Sieily.............. June 30 | Lire 57,639,001 .193 | 11,124,327 . 0593 3,417,993
Bank of Belgium. June 24 Fr, 20,835,514 .193 4,021,254 .0871 1,814,773
German Reichsbank.. M. 81,354,383 . 2382 | 19,378,614 . 0259 2,107,073
Austro-Hungarian Banpk....[ June 23 Kr. 73, 865, 450 . 2026 | 14,965,140 . 0072 531,831
Bank of Rumania ..| July 10 Lei 7,220,899 .193 1,393,634 . 026 187,743
Bank of Sweden... .| June 30 Kr. 1,141,591 . 268 305, 946 . 2190 250,008
Bank of Norway .f...do.... Kr. 657,774 .268 176, 283 L1627 107,020
Bank of Spain........ .| July 3 Pes. 5,400,354 .193 1,042,268 .1620 874,857
Bank of Netherlands. .| June 28 F1, 1,180, 650 .402 474, 621 . 3550 419,131
Bank of Switzerland. ..| June 30 Fr. 1,115,934 .193 215,375 . 1817 202,765
Bank of Japan....... ..} July 3 Yen 2,765, 683 .4985 | 1,378,693 . 51375 1,420,870
Bank of Java................ ...do.... F1. 533,162 . 402 214,331 .365 194,604
Total. ... oo feeeans 64,677,548 |........ ..| 16,433,683

|

These assets are also shown as converted into dollars at the par
rate of exchange and in another column their value is shown as based
on_the rate of exchange about July 1, 1920.

From this statement it will be seen that the total value of the
assets of all these foreign countries on July 1, 1920, at the prevailing
rate of exchange amounted to only $16,433,683,000, which is about
70 per cent of the resources, including rediscounts, of the national
banks alone in the United States, which, on July 1, 1920, amounted
to $23,411,253,000.

20 YEARS OF UNPRECEDENTED GROWTH.

As will be seen from the subjoined table, the resources of our
national banks now amount to 433 per cent of the figures at which
they stood in 1900. In 1900 the deposits of the national banks
amounted to slightly more than five times their capital. At the
time of the September, 1920, call their deposits amounted to nearly
13} times their capital. Their surplus and undivided profits for
this 20-year period have shown an increase of $1,066,598,000, or 273
per cent. :
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GROWTH OF NATIONAL BANKS BY FIVE-YEAR PERIODS.
{In thonsands of doHars

Date Number of Total | Loansand Reserve Excess

) banks. deposits. | discounts.? held. reserve,
Sept. 5, 1900... 3,871 3,699,804 2,686,760 % 983, 333 293,208
Aug. 25, 1905. . 5,757 5,508, 643 3'998,509 | 21,294,298 322,170
Sept. 1,1910. .. 7,173 7,140, 836 5.467.161 « 21,573,522 313,415
Sept. 2, 1915, 7,613 9,229,616 6,756,680 | - 1,969,398 868,756
Sept. 8,1920........ ......... . 8,093 16,751,956 | 13,706,066 | - 1,232,039 38,002

Surplus and
Date. NumbSr of | Capital | undivided | Circulation Total

anks. profits. resources.!
Sept. 5, 1300. 3,871 630, 299 389, 469 283,949 5,048 138
Aug. 25, 1905 5,757 799, 870 620, 294 468,980 7,472.351
Sept. 1, 1910. 7,173 1,002,735 874,038 674, 822 9,826,181
Sept.2,1915. ... ... e 7,613 1,068,864 1,022,596 718,496 12,267,090
Sept.8,1920.... .. ... . ....... 8,093 1,248,271 1,456,087 693,270 21,885,480

 Includes rediscounts.

2Includes cash in vault and due from reserve agents.

3Cash in vault, $842,609,000; due from Federal reserve banks, $315,409,000; due from approved reserve
agents, $811,380,000.

4 Lawiful reserve with Federal reserve bank. In addition, national banks held $471,546,000 cash in vault
and $1,917,438,000 due {rom other banks including items with Federal reserve banks in process of collection,

Percentage of loans and discounts to {otel deposits. Per cent.

Sept. &, 1900. ... ..o 72 62
Aug. 25, 1005 i e 72 59
Sept. 1, 1910, ... eiaiieid i e 76 56
SEDE. 2, 1015 oo 73 21
Sept. 8, 1920, . .. ... ... i, 81.82
Percentage of total deposits to capitel Per cent.

Sept. 5, 1900..... ... ... ... ... e e 587. 00
Aug. 25, 1905 i 688. 69
Sept. 1, 3000 e ... 712 14
Sept. 2, 1918 i i e 863 54
Sept. 8, 1020, . .. e et 1,342 09

COMPARISON OF RETURNS FROM NATIONAL AND STATE BANKS.

A provision of section 333, United States Revised Statutes, requires
the Comptroller of the Currency to incorporate in his annual report
to Congress a statement with reference to the resources and liabilities
of the several classes of banks under State supervision. This office,
therefore, has compiled, and now presents herewith, by classes of
banks, and in detail form (so far as the returns, which in some in-
stances were received in incomplete form, will permit), information
showing the condition of State banks, savings banks, private banks,
and loan and trust companies, as of June 30, 1920, or the dates nearest
thereto, and on subsequent pages of this report other statistical data
relative to these institutions will be found.

IncrEAsE IN REsourcEs OoF NATIONAL AND STATE BANKs IN FIve-
Yrar Periops.

In the five-year period ended June 30, 1920, the resources of
national banks increased 88.18 per cent, while the resources of banks
other than national increased 85.83 per cent. The total resources of
the two classes of banks, together with the amount of increases in the
resources, is shown in the following table:
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Total ~esources of all national banks, State banks, savings banks, and trust companies in
1915 and 1920.

Banks June, 1915. | June, 1920, Increase. |Per cent.

State banks, trust companies, ete. .......... ... $16,008,445 | $29 667 855 | $13,659,410 85.33
National DANKS  .ovenoeeencecencnnenennancannnns 11,795,685 | t 22,196,737 | 10,401, 052 88.18
Total .. .o 27,804,130 51,864, 592 24,060,462 |._........

« Excluding rediscounts.

STATE BANK FAILURES IN 1920.

From reports made to this bureau by the chief national bank
examiner of each Federal reserve district for the fiscal year ended
October 31, 1920, it appears that there have been failures of 66
banks, other than national, including 54 State banks—45 commercial,
2 savings, and 7 trust companies—and 12 private banks, with com-
bined liabilities of $44,287,000, excluding 7 whose liabilities have
not yet been ascertained. The failures reported were distributed
among 27 States. The number in each State was as follows:

Arkansas............c.ooooiiilal.. 4 | Montana...............il... 1
Florida. . .oooeeeeieeeieeeenaaennn 2| Nebraska........oceeeiiiniun. .. 2
Georgia. .o.oviviiiiiiiii i 4| New York. ...l 2
Idaho. ... .o 1| North Dakota......cc.oooooiua... 2
Tinois. . ... it 4 | Ohio. .o 1
Indiana. ... ... .. ... .iiii.L. 3| Oklahoma_........................ 2
Jowa. . oo 310regon.....ocooviiii .. 1
Kansas.....ocooiuiiiiiniiiaaaiian, 3 | Pennsylvania ) 1
Kentucky..ooeeneinomaaannaaans 1 | South Dakota 2
Louisiana. .......occooiiaiiiiao 1 Texas. oo aaaa e 5
Massachusetts.................. ... 71 Utah.. oo 1
Michigan............ooooiilaL 21 Virginia. ...l 2
MiInnesota. «ooveeee ceoaaaaaaanaaan 1) West Virginia..........ooooooo ... 2
MisSouri-....coveeeeioaannaanns 6

Numbers. failures, and liabilities of State banks, savings banks, loan and trust companies,
and private banks which have farled during the fiscal year Nov. 1, 1919 to Nov. 1, 1920.

State banks ?a‘gf{’sgs ‘ Trust companies. | Private banks. Total.
States.
Num-+ Liabiii- |Num-| Liabili- Num-| Liabilities Num-| Liabili- |[Num-| Liabili-
ber ties. ber. | ties. | ber. ‘| ber. ties. ber. ties.
Arkansas ........ 481,208,876 | ... | . SO FUTS TR SO 4 [$1,208, 876
Florida. 2 300, 000 . 2 300, 000
Georgia ... 4 [ S N
Idaho .............l...... Tioo......
Hlinois. ... 3 4 265,000
Indiana ... 3 3 (1,286,500
Iowa...... 1 3 190, 699
Kansas.... 3 3 , 000
Kentucky. 1 1 42,031
Louisiana. 1 Li.........
Massachuse - 7 127, 588, 044
Michigan. PO 2 342,667
Minnesota. 1 1| 170,000
Missouri... 4 6 563,089
Montana .. 1 | N O
Nebraska. 2 2 60, 000
New York._........|...... . ool 2 38,000
North Dakota. 21,291,146 |.. ... e ] 211,291,146
Ohio........... TR TR R MO AR, 1 17 1,860,
Oklahoma. 2 180,000 {...... R R R RO S, 2 180,
Oregon. ....... 1 318,000 1. . ...l e e e 1 319,
Pennsylvania. 113,549,466 1. ... oo e icee e s 11 3,549,466
South Dakota.. 2 822,726 1. .. e e e 2 822,
Texas..... 3 165, 899 5 765,899
Utah. N R 1| 198,000
Virginia. | 211,911,127 21 1,911,127
West Virgi. 2 45, 2 645, 0
Total......... 45 112,946,771 2 . 71 27,546,133 12 3,794,366 66 44,287,270

1 No figures available.
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NATIONAL AND STATE BANKS IN SIX-YEAR PERIOD,

NATIONAL-BANK DEPOSITS INCREASED 100.32 PER CENT; INCREASE IN BANKS
UNDER STATE SUPERVISION, 91.92 PER CENT.

A comparison between the increase which has taken place within
the past six years in the deposits and resources of the national banks
of tl}uge country, as compared with the increase for the same period of
the deposits and resources of the banking institutions under State
supervision, is instructive.

rom the following table it will be seen that for the past six years,
between June 30, 1914, and June 30, 1920, the national banks of the
country showed an increase of deposits of 100.32 per cent, while the
increase for the same period of State banks, private banks, loan and
trust companies was 91.92 per cent.

In the matter of total resources, the national banks of the country
showed an increase, between June 30, 1914, and June 30, 1920, of
103.89 per cent against an increase in resources for the same period
of banking institutions under State supervision of 91.54 per cent.

The average amount of all deposits in each national bank on June 30,
1920, was $2,136,416. The average amount of deposits of each State
banking institution as of the same date was $1,110,799.

The average amount of deposits per State bank June 30, 1914, was
$665,077, and the average deposits of national banks at the same
time amounted to $1,138,040.

The increase in average deposits per national bank from 1914 to
1920 was 87.73 per cent. The increase in the amount of deposits of
banking institutions under State supervision for the same period was
67.02 per cent.

State, savings,
private banks, National

and loan and
trust com- banks.
panies,
Total deposits June 30, 1934 ..o $12,796,091,000 | $8, 563,751,000
Total deposits June 39, 1920. . . ... i e 24, 558,654,000 | 17,155,421,000
B B Lo T A NI 11,762, 563, 000 8, 501, 670, 000
Per cent of IDCTeASC. . . .. .t e 91. 92 100. 32

Total resources June 30, 1914

15, 489,207,000 | 11,482,191,000
Total resources Junc 30, 1920

- 29,667,855,000 |1 23,411,253, 000

TOCTOBRC . . . oot 14,178,648,000 | 11,929,062,
Percent of INCrease. . .. ... ... ...l 91. 54 103. 89

1 Includes rediscounts, amounting to $1,214,516,000.

A SEVEN-YEAR COMPARISON BY STATES.

The following table shows the increase which took place in the
resources of the national banks of the United States between the
autumn call for report of condition in 1913 as compared with the
corresponding call m 1920,

For the entire country the increase in the resources of all the
national banks was $12,298 932,000, or 113.07 per cent.

The State whose national banks showed the greatest percentage of
increase in this period was the State of South Carolina, where the in-
crease was 257.37 per cent. The next highest percentage of increase
was shown by the national banks in Oklahoma, 251.93 per cent,
The third largest percentage was reported by the banks in Wyoming,
239.77 per cent. In Idaho the percentage of increase was 202.59,
The smallest percentage of increase was reported in Rhode Island,
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45.56 per cent. The national banks of Hawaii increased 91.21 per
cent in the seven-year period.
Comparative statement of the total resources of all national banks as shown by reports
of condition as of the date of the fourth calls ©h the years 1913 and 1920.
[In thousands of dollars.}

1‘. ; Increase.
States. ' Aug;{gi.; 9, ‘ Sepi:l?;ol.)ler 8,
! ‘ Amount. |Percent.
! !
i
70, 160 114,326 44 176 62.97
39,655 65 830 26, 175 66.01
33,697 55 098 21,401 63.51
556, 562 1, 051 864 495,302 88.99
48,959 71 266 22,307 45,56
124,730 239, 402 114,672 91.94
Total, New England States............. 873,753 1,597,786 724,033 82.86
New ForK. iuiuiiieitneneaninaissaciirnrecnnas 2,280, 256 5,492,735 3,212,479 140. 88
New Jersey. .. 291, 704 592, 032 300 328 102. 96
Pennsylvania.. 1,369, 350 2,602, 750 1, 233 400 90.07
Delaware.... 14,280 22,506 8,226 57.61
Maryland...... . 167, 886 301,815 133 929 79.78
District of Columbia...... . 60,332 114 403 54 071 89,62
Total, Eastern States...._............... 4,183, 808 9,126, 241 4,942,433 118.13
Virginia... 156,872 419,484 262, 612 167.41
West Virg 88, 612 185, 010 96,398 108.79
North Carolina 62,460 183,810 121 350 194,28
South Carolina 42,083 150,393 108 310 257.37
Georgia. 98,580 204,742 106 162 107.69
. 69,910 124,801 64, 891 108.31
68,571 154, 364 85,793 125.12
23,951 55,313 31,362 130.94
Louisiana 72,452 154, 485 82,033 113.22
Texas.. 359,732 908, 610 548,878 152.58
33,369 85,623 52,254 156,59
127,204 248,348 119,144 93.66
107 434 234 265 126, 831 118.05
1,361,230 3,107,248 1,806,018 138.79
581,177 1,098,297 517,120 88.98
248, 011 431, 970 183 959 417
863,142 1,679,429 816, 287 94.57
197,741 425,378 227,637 115.12
196,737 407, 055 210,318 106. 90
Minnesota. - 293,114 657,499 364,385 124.32
Iowa. .. ! 234 584 459,043 224 459 95.68
Missouri.......covnnene. 391 547 ‘768 923 377 376 96.38
Total, Middle States..................... 3,006, 053 5,927,504 2,921,541 97.19
NorthDakota.....ooorvemveirencirinanannnn 48, 877 105, 857 56,980 116.58
South Dakota.. . 44 593 114,708 70,115 157.23
Nebraska..... 170, 588 293, 896 123,308 72.28
Kansas.... 120, 583 250,736 130,153 107.94
Montana.. 52,537 112,418 59,881 113.98
Wyoming. 19,203 65, %46 46, 043 239.77
Colorado. . 131, 4556 264,210 132,755 100.99
New Mexico. 21,266 46, 075 24, 80! 116. 66
Oklahoma 109 622 385 92 276 170 251.93
Total, Western States 718,724 1,638,938 920,214 128.04
Washington 126,723 267,645 140,922 111,20
Oregon.... 83,771 198 157 114 386 136.55
California 489, 866 1, 092 956 603 090 123.11
Idaho... 29,231 88 451 39, 220 202.59
Utah.... 34,265 68, 731 34,466 100. 59
Nevada.. 10 899 17,474 6,575 60.33
Arizona.. 13 086 84,802 21,71¢ 165.95
Alaska (mem’ber banks). e l 597 22,407 810 50.72
Total, Pacific States. 789,438 1,770,623 981,185 124,29
Alaska (nonmember banks). . ....ocuioiiuiriarfooniecneeineeia]iriieneear i e
Hawaii (nonmember banks). 3,846 7,354 3,508 91.21
Total (nonmember banks)............... 3,846 7,35¢ 3,508 91.21
Total, United States........._.......... 10, 876, 852 23,175,784 12,298, 932 113.07

1 Includes rediscounts, 2 Includes nonmember banks.



REPORT OF THE COMPTROLLER OF THE CURRENCY. 31

CLASSIFICATION OF CERTAIN DEPOSITORS IN AND BOR-
ROWERS FROM NATIONAL BANKS ENGAGED IN SPECIFIED
OCCUPATIONS, ARRANGED GEOGRAPHICALLY BY RESERVE
CITIES AND COUNTRY BANKS.

The Comptroller of the Currency requested all national banks of
the United States to submit as of November 15, 1920, statements to
show, first, the aggregate amount of deposits held by them to the
credit of various classes of depositors according to the nature of the
business engaged in; and, second, a statement showing the amount
of loans and accommodations granted by them to certain classes of
borrowers arranged according to the occupation. The returns have
been classified and the results are shown in the accompanying tables.

The individual deposits, exclusive of United States deposits and
exclusive of amounts due to other banks and bankers, amounted on
November 15, 1920, to $13,719,996,000. This aggregate was made
up as follows:

Public funds, States, counties, cities, etc.......... ... ..., $629, 470, 000
Railroad companies, steam. ... ... o it 286, 227, 000
Steamship, steamboat, and express companies.................. ... 82, 357, 000
Electric railway, electric light and power companies................. 95, 148, 000
Coal companies, firms, and individuals engaged in the mining of coal.. 156, 063, 000
Corporations, firms, individuals, or associations engaged in the mining

or manufacturing of iron and steel...... ... ... . o . il 172, 809, 000
Oil producing and refining corporations, or firms, individuals, or

associations engaged in the business of oil production........ ... 200, 726, 000
Other individual deposits (including postal-savings deposits)......... 12,097,196, 600

Total of all deposits other than bank and United States de-
POSIES. . e 13, 719, 996, 000

Of the total railroad deposits ($286,227,000) held by national
banks, $59,518,000 were held in the national banks in New York
City, $28,245,000 in Philadelphia, $16,915,000 in Pittsburgh, $3,696,-
000 1 Chicago, $7,282,000 in St. Lows, and $13,182,000 in St. Paul
and Minneapolis. In Kansas City the balance amounted to $7,036,-
000. In no other reserve city did the railroad deposits in national
banks aggregate as much as $6,000,000.

The total amount of railroad deposits held by all the national banks
outside of the reserve cities was $59,239,000. The only States in
which the railroad company deposits in the country national banks
aggregated over $2,000,000 were Pennsylvania, $7,733,000; North
Carolina, $5,013,000; Virginia, $4,871,000; Ohio, $4,471,000; Texas,
$3,824,000; New York, $2,659,000; New Jersey, $2,415,000; West
Virginia, $2,327,000; Indiana, $2,257,000; Illinois, $2,080,000.

The reserve city national banks holding the principal deposits for
the coal companies or concerns engaged in the coal business were
New York City, $29,215,000; Philadelphia, $16,745,000; Pittsburgh,
$10,242,000.

Of the deposits carried by corporations, firms, individuals, et al.,
engaged in the manufacture of steel and iron, the national banks in
New York City led with $48,596,000; Pittsburgh came next with
$41,119,000; Philadelphia, $11,693,000. The only States whose
country national banks reported balances to the credit of steel and
iron interests in excess of $1,000,000 were: Pennsylvania, $9,928,000;
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Ohio, $6,498,000; Minnesota, $2,482,000; West Virginia, $1,999,000;
Illinois, $1,522,000; New York, $1,427,000.

Among those cities whose national banks held the largest balances
to the credit of the oil-producing and refining interests were: New
York City, $57,800,000; Tulsa, Okla., $26,155,000; San Francisco,
$8,613,000; Chicago, $7,733,000; Pittsburgh, $6,989,000; Denver,
$5,927,000; Houston, $5,633,000; Philadelphia, $3,903,000; Okla-
homa City, $3,277,000; Fort Worth, Tex., $3,055,000; Los Angeles,
$2,456,000; Boston, $1,794,000; Cleveland, $1,773,000; St. Louis,
$1,588,000; Dallas, $1,486,000.

In no other reserve city did these oil deposits aggregate as much as
a million dollars. The States whose country national banks held the
largest balances to the credit of the oil producers and refining interests
were: Oklahoma, $9,365,000; Wyoming, $8,858,000; Texas, $8,314,000
Pennsylvania, $7,708,000; Kansas, $4,946,000; Kentucky, $2,144,000.

DISTRIBUTION OF LOANS ACCORDING TO OCCUPATION OF BORROWERS.

Total loans and discounts, including rediscounts of national banks,
November 15, 1920, amounted to $13,764,721,000. According to the
reports of the national banks, $9,707,798,000 were made under the
following eclassifications:

To farmers, agriculturalists and live-stock raisers. .................. $1, 998, 993, 000
To manufacturing corporations and firms, individuals, and associa-

tions directly engaged in manufacturing.......................... 2, 862, 506, 000
To merchants and mercantile corporations, firms, and individuals en-

gaged in the jobbing business of trading, wholesale, etc........... 3, 581, 462, 000
Bond and stock brokers and dealers in investment securities........ 664, 010, 000
Railroad companies, shipping companies, electric railway, light, and

heat and power companies. . . ... ... i iiiiii i 225, 389, 000
Professional men, including doctors, lawyers, clergymen, teachers,

chemists, engineers, etc....... ... i 375,438, 000
Percentage of total loans and discounts. ... ... ... ... .. ... ..... 70.53

Of the total loans to farmers and agricultural interests, 83.25 per
cent were made by the country banks; 16.75 per cent by the banks in
reserve and central reserve cities.

Of the loans to the manufacturing interests, 72.06 per cent were
made in the reserve and central reserve cities and 27.94 per cent by
the country banks.

Of the total loans made to merchants, mercantile corporations,
firms, and individuals engaged in the jobbing business, including trad-
ing companies, etc., reserve cities advanced 59.73 per cent; country
banks, 40.27 per cent.

To the bond and stock brokers and dealers in investment securities
the national banks in reserve and central reserve cities advanced
$533,323,000, and the country banks, $130,687,000.
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Deposit balances with national banks of corporations, firms, individuals, etc., engaged

i certain specified kinds of business on Nov. 15, 1920.

[In thousands of dollars.)

AL 1. . i . ¥, G.
Qilpro-
Corpo- | ducing
r?,tions, amd re-
Public . irms, | tning
Coal ], 3 > >
funds . individ-|corpora-
g Electric| com- e
oaner | stoam sl pans | U813 | 0%
Un.iaf,ed Rail- ship, and and associa- ﬁrma ort)her
States | road steam- [electrie) frms tions Jindi '§d Total than
Governd| com- | Poat, | light, | and | 27l " | bank
ment [panies—| 204 €x- heag, indi\iid’ ing tﬁe agsbéioa- de-
press | an uals TS SOCI :
%néil steam. | oo 0" power |engaged mlg;ng . IELOHS] posits.
gz)wsinags pauies.} com- inmin- oop, |70 %i%(
‘do- panies. m% fgal, factare| busi-
posits. of irgn | ness oi
and |produec-
steel. tion,
ete.
CENTRAL RESERVE
CITIES.
New YorK...cooooueennn 34,859 | 59,518 | 49,188 | 24,997 | 29,215 | 48,596 | 57,800 304,173 | 2, 179, 286
Chicago... 70 | 8,696 | 642 | 2,068 | 4,474 | 8,191 | 7,733 | 35,674 | 476,146
St. Louis 7,282 425 | 1,855 2,198 | 4,456 | 1,688 | 21,777 | 150,453
Totaleenenenen.... 42,702 | 75,496 | 50,255 | 28,920 | 35,887 | 61,243 | 67,121 | 361,624 | 2,805,885
OTHER RESERVE CITIES, ’
Boston. .. 5,946 1,544 | 1,704 | 53,438 | 377,695
Albany. .. 1,506 11 450 15,274 39,025
Buffalo. L S5 1| o] snom
Philadelphia, 13,097 | 28,245 11,693 | 3,003 | 79,042 412,409
1’1Lt§burgh. [ 5,990 | 16,915 41, 519 6,989 86, 581 263,688
Washingtan | 117211000 b L el %ol 7os| 7
g}ileh{nond,." 2 3 i 3| 103 sjgso %;égg
arleston............... 34 3871 68] 6l ...l 60 10 1
Atlanta.......0 111000 516 | 1,705 30| 260| 3,058 | 48534
Jacksonville............. 2,321 811 23t 52| T ee...... Al 3,515 31,102
I]\3}11~111gx.«zlham. ...... 52(75 73? 1, 50% 71 g, gz5 gg, 039
ew Orleans............ 67 1,4 2 603 15 592
Dallas. ... 0l 4,613 | 2, 637 31 1,486 1(1)’, a1 %1 103
BS0.neeiertannnaccann 48 | 936} 64 V2| 27T |........ 63 4
gogt V\;orth ...... 1,154 | 1,639 7'} 3,055 6 266 3é§ ?(2;7
$ 2001 o) 1 D AN, 138 12 2L |ee..iideaaai.. 1 2 5
Houston... . 2,373°1 3,128 1687 5,633 | 11,690 58,730
San Antonio.. 1,949 | 1,094 [ 118 | 175 4 |........ 210 3,550 26,329
T I AN
LY Kecevaneonooanel  AOS feecaceel O] 2L fieeeeiiannni il ol
Louisville. . 1,636 | 1,527 186 273 4,937 46,920
Moo e 5| 10 R Ol R 3 7
emphiS. _ouveeeaeennol| 2381 192 |......d 1| TO|eiiiiiiifeeien...
Nashville. 2,170 967 72 77 3,709 29: 913
Cincinnati. . 2,512 4,906 1,704 135 12,029 82,041
Cleveland. .. 11,272 | 5,015 9,355 | 1,773 | 40,518 | 128,208
g‘?}l‘éﬁbus %’ggg ?’ é% 6 ﬁg é?g {(1” %’i gg’ 887
Indianapolis. . 10824 | 1,416 ‘o351 257 | 86191 48,769
Chicggo... 681 107 9t 28 228 37,177
e 32| o5 AR
elrolt_.... 5]
Crand Rapids. P2 B EEE N VU IO O 3,571 20,839
Milwaukee.... 2,650 974 1,009 436 6,931 81,
Minneapolis 5,055 | 5,227 589 5 13,197 97,980
(S?t}il)alil:g e 4,001 7,955 193 31 14,2{)5 73, 511
edar Rapids. 138 {oooen... 10 |ooeonn.s 1 246
Desb Moines... 4,906 265 14 113 5 iﬁg 2;;833
Dubuque... 149 ) R T ES [0 2 AR R
Bioux City.... 0| 7| 9] 98 ...l 9 703 15,345
Kansas City, Mo. 2,192 | 7,036 229 96§ lf,ggg "g, ;5)%
St. Joseph 1,190 646 k
Lincoln. .. ‘71| 199 '620 9,014
Omaha..ocevonniinnnns 2,795 | 3,357 8,052 62,943
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Deposit balances with national banks of corporations, firms, individuals, etc., engaged
in certain specified kinds of business on Nov. 15, 1920—Continued.

{In thousands of dollars.]

A. B. C. D. E. F. G.
Oilpro-
Corpo- | ducing
Publi rg.tions. shnq re-
ublic " rms, | fining
Coal |, 3.
funds, . individ-{corpora-
other Ste 1;3191%3"0 comes | uals, tions Total
than sh?m- a;nda.y pand and |and all deposits
United| Rail- stearlx)l’- olootric| fums | 2ssocia-| firms, other
States | road |“{ oo V) ht and tions |individ-| Total. than
Govern-| com- | DO 1 LEAL | AN 1 lengaged| uals, or bank
ment |panies— ress | and | uals in the |associa- de-
and |steam.| D 4| mining| tions posits.
postal g‘;‘;‘;’s power Qggrggg_ or |engaged
savings| p g com—s iln céal manu- | in'the
de- panies. Ing 098% facture | busi-
posits. * | ofiron | ness of
and |produc-
steel. | tion,
ote.
OTHER RESERVE_CITIES—
continued.
Kansas City, Kans. _.... 403 |..oooa. cerenene 572 I SN 172 7 5,723
opeka...... veeee 326 370 {oeeeeenn 33 - 31 FOSONON IO 737 7,333
Wichita........ 285 614 107 89 40 55 549 1,739 14,775
Denver....... 2,174 | 5,817 222 524 | 1,003 347 | 5,9271 16,014 )
Pueblo..... 402 284 6 108 31 16 25 872 13,268
Muskogee....... 723 303 2 80 46 |........ 330 1,484 12,482
Oklahoma Gity. 5,244 159 262 2 23| 3,277 8,970 34,118
Tuls8.ceenen.. 1,896 330 13 127 154 138 | 26,1565 28,813 51,419
Seattle...... 3,714 | 1,238 | 1,098 355 278 158 320 7,161 73,711
Spokane.... 877 713 179 | P, 51 1,833 27,542
Tacomsa.... 735 272 478 69 19 80 50 1,703 13,139
Portland . .... 8,123 | 2,057 478 162 24 5 240 | 11,089 74,676
Los Angeles. . 2,635 | 1,825 192 738 3 592 | 2,456 8,441 | 124,258
Oakland............ 857 374 1 174 Jevveaece]onrennnn 746 L1 20,176
San Francisco. . 7,634 [ 5,042 5,720 | 6,684 243 | 1,104 | 8,613 | 35,049 | 225,800
Ogden.......... 279 131 10 85 4 17 623 7,928
Salt Lake City. 2,420 320 31 315 145 27 119 3,377 21,438
Total all reserve
CitieS. . ceneneans 233,408 (226,988 | 78,025 | 65,715 | 90,106 [142,646 [147,870 | 984,758 | 6,525,217
STATES.
Maine....ooveiennannnn. 1,804 § 1,626 81 365 7 21 79 3,983 87,751
New Hampshire. 2,472 87 23 237 |onnens. 491 7 3,317 42,356
Vermont. . ..... 1,365 514 20 158 8 25 1 2,091 36, 774
Massachusetts. . 18, 437 749 252 | 2,245 316 558 118 22,675 302, 006
Rhode Island | 4,733 103 82 637 4 208 155 5,922 52,048
Connecticut. ............ 4,749 | 1,730 313 | 1,349 67 161 3 8,372 159, 520
Total, New Eng-
land States...... 33,560 | 4,809 7L 4,901 402 | 1,464 363 46,360 680, 455
New York.. ..1 38,046 | 2 659 561 | 2,586 584 | 1,427 ) 1,343 47,19 615, 294
New Jersey. 20,375 | 2,415 162 | 2030 342 037 | 1,007 | 36,268 | 450,645
Pennsylvani 29,398 | 7,733 101 | 4,227 | 32,499 | 9,928 | 7,708 | 91,684 | 1,043,307
Delaware... J 795 119 35 20 et 96 15,188
Maryland......couunnooe. 2,989 392 1 109 | 1,287 51 14 4,853 77,966
Total, Eastern
States........... 100,603 | 13,318 950 | 8,972 | 34,712 | 12,343 | 10,072 | 180,970 | 2,202, 400
Virginig.ee.ocoeeoeao. o 4,456 | 4,871 280 608 | 2,497 256 178 13,146 183,574
West Virignia. . .1 3,377 2,327 44 622 | 10,459 | 1,999 | 1,820 20, 648 144,814
North Carolina. 10,707 | 5,013 93 116 3 24 15,987 105, 376
South Carolina. 2,339 530 49 225 120(........ 23 3,336 63,720
Georgia.- ....- 2,485 | 1,035 23 119 1 2 25 3,709 58,059
Florida. .. 2,539 735 164 140 ... b 8 3,5%6 53,049
Alabama... 1,933 | 1,016 38 274 86 268 17 3,632 69, 894
Mississippi. 1,808 | 1,026 27 > N S 33 2,976 34,623
Louisiana. . 3,503 552 76 100 7 31 1,665 , 206 54, 484
27,764 | 3,824 151 632 146 8| 8814 | 41,330 | 299 517
3,152 242 9 85 140 . ..... 53 3,681 45,773
3,753 570 48 397 | 3,636 4447 2,144 | 10,992 | 107,930
2,822 913 13 132 | 1,110 357 13 3, 360 67,765
Total, Southern
States........... 70,938 | 22,704 | 1,015 | 3,532 | 18,203 | 3,380 | 14,817 | 134,598 | 1,288,578
¥ 1 1 1 L)
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Deposit balances writh national banks of corporations, firms, indiwiduals, ete., engaged in
certain specified kinds of business on Nov. 15, 1920—Continued.

[In thousands of dollars.]

e
A, B. C. D. E. I, G.
Qil pro-
Corpo- | ducing
rations,| and re-
Public Cogl | firms, | fining
tonds, mictrc) com. MG eerput- s vl
than Steam- rallway) panies and |and all deposits
United| Rail- | S0P aond 2nd | associa-| firms, other
Governe| come | boat | lght, | and | UaRs, MG Total: | thay
‘mont |panies—| #0d ex-| hieat, lindivid-FEHEN F0S B do-
and I:st‘ea,m press | and 3 uals |oino ) Song 0sits
et *| com- | power lengaged MO NEL MOUS | DosIts.
sgwin S panies.| COm- (M MUn-| op,, nﬁﬁi
do.” panies. mgcoal,| fatire i busis
posits. ete. | ofiron | ness of
and |produc
steel. | tion,
ete.
STATES—continued.
Ohio. . ............... .. 35,568 | 4,471 124 | 2,449 | 2,675] 6,498 | 1,164 52,949 408, 847
Indiana. ... 21,161 | 2,257 59| 1,241 | 2,572 965 | as6 [ 28,64l 224119
IH}nq1s - 15,073 { 2,080 59 1, 27_.5 3,636 | 1,522 217 23,920 363,718
Michigan. .. 9,280 1 1,288 190 661 289 937 25 12,679 176, 429
Wisconsin .. 7,332 596 287 518 275 20 36 , 0 185,100
Minnesota.. 17,78 | 1, fil(i 457 7(_)§ }27 2, 482 174 23,348 228, 831
Towa. .. '8, 865 31§ 21 53:5 517 13 88 10,433 198,971
Missouri.... 3,128 93 10 152 66 27 79 3,555 57,025
Total, Middle
ates........... 118,202 | 12,717
North Dakota........... 599 16
South Dakota. . 5,257 32
Nebraska..... 2,643 |........
Kansas..... 5,330 364
Montana. . . 4,004 642
Wyoming 1,713 130
Colorado.... 4,001 | 1,292
New Mexico.. 2, 852 457
Oklahoma............... 15,729 126
Total, Pacific
States........... 20,631 | 2,632 | 259 | 2,173 48 21} 1,279 37,043 | 562,723
Alaska (nonmember ! |
L2311 A ORI PSPPI SNSPSIS RO FPIPRRNOH PRSI U (R 1,757
Hawaii (nonmember | |
banks) 2. . .ieiieninc cinannnn e g s S | 5, 509
Total(nonmember , ! t ‘
banks).......... [P N o P ) P 7,266
Total, country | ‘
banks. - -.... ..y.,.’396, 062 | 59,239 ‘ 4,332 | 20,433 | 65,957 | 30,163 | 52,856 | 638,042 | 7,342, 018
Total, United |
States.......... 1629, 470 286,227 | 82,357 | 95,148 (156,063 |172,800 200,726 11,622,800 (13,867, 235

1 Includes $147,239,000 United States deposits.
2 Not available other than total deposits.
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Loans and discounts made by national banks to those engaged in certain specified occu~
pations (Nov. 15, 1920).

[In thousands of dollars.]

]
A B. [ c. D. | E F.
Tg m%r-
chants :
To manu-| and mer- ‘Rz‘lal;;lo?d I;irglggs‘l‘
facturing| cantile | g .4 anies, | men, in-
€orpora- | COrpora- | “onq | chiy ine| cludin Total
To farm- tions and | _tions, | Zoo iF coxIx)]- g doctorg loans and
ers, agrl- | firms, in-firms, and| ygcars : panies, | lawyers, discounts,
culturists, dividuals,| indi- | ©4'qeq) electric | olergy- Total. |including
and live-|and asso-| viduals RS €8 BEOHS | € OTRY redis-
stock | ciations | engaged |zoceone' “Yioht ¥ teachers counts.
raisers. | directly | inthe |YCOIRY 8 Tl hemists,
> il i
engaged | jobbing | "yie T Tt enat.
in manu- blisgxdqss . com- | neers,
facturing. orth‘) olgg panies. |  ete.
sale, etc. )
CENTRAL RESERVE
CITIES.
New York. . 30.630 | 851,866 | 734,633 | 262,530 | 90,870 | 35,063 |2,008,601 | 2,748,439
Chicago . .. 13,911 | 104,558 | 132,769 | 53,137 | 4,110 | 5,570 | 314.055 | 700,482
St LOwiS.  ceeueennennn. 10,558 | 57,369 | 93,401 | 12,056 | 1,039 693 | 175,116 | 211,235
Total.euuucennnnns 55,009 1,016,793 | 960,803 | 327,732 | 96,019 | 41,326 2,497,772 | 3,660,156
ALL OTHER RESERVE
CITIES,
Boston.................. 9,114 | 163,836 | 123,246 | 41,143 1 22,265 | 10,360 | 369,964 455,472
Atlbany ........... 194 7,942 6,844 676 869 1,459 17,984 , 156
Brooklyn and Bronx 125 10,784 | 12,420 2,91 399 | 1,108| 27,797 32,996
uffalo. . ....- 503 | 12,321 13,391 | 1,456 560 | 1,615 29,846 43,598
Philadelphia. 1,447 | 191,420 | 145,493 | 43,164 | 14,621 | 13,659 | 400,804 | 492,340
Pittsburgh....... 77| 107,420 | 31,117 | 12,868 | 5,857 | 4,546 | 161,885 | 262,937
Baltimore. ....... 142 | 40, 39,256 | 5,451 | 1,787 | 1,712} 88,416 13,899
Washington.. ... 395 54141 17,504 | 701 | 1257 | 5021 | 37,432 58, 696
Richmond. .. .... 613 | 18,969 | 30,291 | 2,23¢{ 1,444 | 1,401 54,952 85,728
Charleston. ...... 275 2,734 7.271 178 151 342 10,951 s
Atlanta . ........ 429 11,102 28,784 1,220 380 603 42,518 60, 586
Jacksonville.. .. 300 3,157 11,918 312 1,008 393 17,088 27,811
Birmingham. .. 393 5,309 7,800 98 296 169 | 14,065 22,144
New Orleans. .. 1,251 3,236 | 19,32 891 212 220{ 25,134 46,402
Dallas.. ........ 3,019 6,880 | 29,50 794 | 1,434 974 | 42,607 64, 670
El Paso...... 2, 8% 2,290 | 11,018 200 207 | 1,208 17,819 20,228
Tort Worth 9,084 2,357 | 14,364 | 1,088 214 713l 27,820 41,329
Galveston.... 125 280 1,007 51 40 79 1,582 , 364
Houston. .. 5,885 6,805 1535 | 1,580 570 | 2,026 | 32,222 65, 570
San Antonio. 5,405 2,339 7,007 844 208 | 2,104 | 17,907 22,997
BCO . . ennee 2,814 702 4,923 67 68 793 9,367 13,666
Little Rock.. 3, 227 ) 23 43 170 2,419 5,127
Louisville.... 632 14,390 30,762 1,936 938 1,013 49, 671 60, 945
Chattanooga . 242 10,533 8,086 212 523 676 | 21,172 24,455
Memphis. ... 1,866 1,392 4,044 121 4 338 7,765 15,531
Nashville. ... 714 5,117 12,168 311 327 585 19,222 36,937
Cincinnati. .. 93] 24,229 | 22,390 | 6,744 4851 2,168 56,109 91,372
Cleveland .. 67 )099 | 35,292 ,620 | 3,837 | 2,160 { 107,084 | 165,484
Columbus . 297 5,515 1338 | 2,154 135 811 16,250 1,402
Toledo. 157 | 13,763 | 11,236 | 2,410 642 | 2,486 | 30,694 35,744
Indianpol 794 | 23,061 | 18,209 | 1,080 1,091| 8 147! 52,472 5200
Chicago. . 643 5,762 9773 | 1,143 3 926 | 18250 23,965
Peoria. .. 157 2,879 6,294 3,720 325 407 13,782 18,238
Detroit.. ..-. 7| 36,445| 23,798 | 318! 2,221 1,019 66,618 ( 101,597
Grand Rapids. 57 6,375 5,682 264 171 256 | 12,805 0,
Milwaukee. .. - 87 44, 541 18,720 5,241 2,272 1,157 72,018 106, 519
Minnea | 4,163 0028 | 49,717 | 4,797 | 1,450 | 1,907 | 91,152| 151,055
St. Paul...... 3 92921 11,612| 1,792 210 372 | 27,052 82, 369
Cedar Rapids. . - 2,996 989 3,568 483 276 306 8,618 , 067
Des Moines. . 9,198 944 4,002 259 45 163 | 14,611 35,977
Dubuque.... - 282 691 777 150 81 182 2,163 4,076
Bioux City..... | oa1,913 911 4,408 268 50 368 | 17,978 27,934
Kansas City, Mo. 51,407 | 12,751 | 32,110 | 3,606 | 1,288| 1,700 | 103,141 | 157,064
8t. Joseph.. .. | 4,835 1,414 6,184 370 185 537 | 13,525 19,098
Lincoln. . 4,264 812 5, 965 20 156 175 11,392 16,106
44,043 6,084 21,979 1,835 197 1,072 75,210 86,512
5,355 301 1,581 145 |ooen... 77 1459 7,
1,212 384 2,013 79 20 130 4,738 5,084
7,757 3,574 5,422 458 6 663 7,880 , 209
26,342 6,782 5040 | 2,139 | 1,197 5,801 57,400 73,597
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Loans and discounts made by national banks to those engaged in certain specified occu-
pations (Nov. 15, 1920)—Continued.

[In thousands of dollars.}

ALL OTHER RESERVE
CITIES—continned.

Muskogee. . .....ccooee..
Oklahoma City.........
TulSg e e eeieeannaanss
Seattle. ..ol
Spokane...........
Tacoma,......omnn-n
Portland...........
Los Angeles
Oakland.......
San Fran cisco.

Total all reserve
cities............

STATES,

New Hampshxre. .
Vermont...........
Massachusetts......
Rhode Island...... .
Conneécticut.............

Total New Eng-
land States...._..

New York..............
New Jersey...... R
Pennsylvania....
Delaware......... .
Maryland...............

Total Eastern

Virginia......

West Virginia..
North Carolina..
South Carolina. ..

Mississippi-.....-
Louisiana........
Texas.....covenn.n
Arkansas.........
Kentucky........

Tennessee. ........ecun..

Total Southern
States...c.oeu.n

A. B. c. D. E. .
Tg ms[zr-
cnants .
To manu- and mer- Railroad) Profos.
facturing | cantile | poq | R | SO0
cerpora- | corpora- | “on gt depi il cludin Total
Tofarm- |tions and| tions, | JGoo cgrg\- g doctorsg loans and
o e e s s | i, |ty Total, SRS
and live-|and asse-| viduals 3;’33‘?;}3 f;ff;g; cigz%y’ rodie
r;tiggi{s g‘;ggfs einng?ﬁid vestmenthlight,étgachers, counts.
. o] | ahhi securi- (heat,and|chemists
e | boines | ties. | power |  engic
facturing.lor tradin com- | neers,
O g panies. | etc.
sale, ete.
|
2,431 1,200 | 1,883 85 125 102] 5,8% 6,302
1,990 763 | 2,833 95 200 380 | 6,270 | 14,090
6,733 ] 2,214 | 10,478 | 2,566 420 | 1,262| 23)733| 31,665
1,921 8170 | 6,685 249 815 | 1,485 | 19,325| 45,588
L, 13, 983 2(7), B 2,85 L4 11 4:1;,313 59,007
855 42 47 92 45 20 | 21,022 555
! qu 3ﬁ?éno gj%gg s 10 . ?25 71 5 2%3 083
5,000 4956 | 13,4 675 55| 2,848| SL139| 64,086
4340 12,061 | 32,979 | 2645 604 | 20540 | 55,259 | 116,206
1,339 "743 | 10,621 189 314 3048 | 19,154 | 21,581
10,024 | 51,260 | 95,680 | 16,148 | 11,740 | 4,344 | 192,196 | 258,215
131 896 1,848 112 4 677 | 5,887 7,
6,320 1,410 | 10,243 248 387 239 | 18,847 | 25,404
[
334,881 |2,062,636 12,139,914 | 533,323 | 185,832 | 147,930 [5,403,816 | 7,857,235
‘ |
3,740 | 10,438 | 20,084 | 3,019 695 | 2,196 | 40,172 | 56,944
2038 | 6,137 9,469 | 2,530 6151 1,352 | 22141 33,282
5951 5030 6973 1,283 318 20| 19,649 | 29,279
7.576 | 73,467 | 68,416 | 14,540 | 4,147 | 7,199 | 175,345 | 239,726
1956 | 17,006 | 14,556 | 1,864 435 706 | 35,823 | 44,492
2,410 | 25,703 | 53,962 | 5,708 640 | 3,499 | 01,922 | 132,790
92,245 | 137,781 | 173,460 | 28,044 | 6,850 | 15,772 | 385,052 | 536,513
34,090 | 83,061 | 127,749 | 20,020 | 4,022 | 20,651 | 290,513 | 418,037
11,055 | 64,431 | 93,182 | 24,077 | 1,381 | 14,626 ] 200,652 | 292,846
44,060 | 111,004 | 142,330 | 14,170 | 4,967 | 30,506 | 347,046 | 596,251
19751 2,075 | 2,555 262 43 743 $1253 11,1¢
11,573 4,676 9,639| 1,633 329 | 2,121 | 29,971 15,618
| 1 |
265,247 | 375,455 | 61,662 | 10,742 | 68,677 | 85,435 | 1,366,936
20,190 | 57,548 895 | 1,519 6,683 | 122,0% | 183,078
12672 | 3358 | 1,577 76| 6916 3,947 | 111,734
28,089 | 36,359 7810 401 4,473 | 20,009 | 122,364
7654 | 17,478 538 296 | 3,811 | 57,175 78,693
6,115 | 25,399 354 337 2,206 | 59,269 | 78,670
5218 | 14715 436 522 | 1,518 | 923461 40,306
10,486 | 24,880 1,005 996 | 20461 | 595%4 | 7313t
5,943 9,197 51 465 | 1,825 | 24141 53,561
0604 | 16,201 5 4511 2103 | 15,0421 60,439
17,109 %?7) 1 1,606 £08 l 0,502 20002 316,477
98 54 31 927 | 1,805 | 36,53 49,073
7,247 | 2343 §27 . GIli 4321 69,432 95, 034
9226 | 18,102 152 270 2724 | 4TT50| 59036
i i ! i
| 367,346 | 141,211 | 307,910 | §,373. 8,246 50,528 | 933,619 l 1,306,364
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Loans and discounts made by national banks to those engaged in certain specified occupa-
twons (Nov. 15, 1920)—Continued.

{In thousands of dollars.]

A. B. C. D. E. F.
Tg mer-
chants ;
To manu-| and mer- Rg})l];)?.d I;rgrfleasl-
facturing) cantile | g .4 anies, | men,in-
corpora- | corpora- | " 4" |l ippin’g cluding Total
To farm- [tions, and| tions, stock | com- | doctors loans and
ers, agri- [ firms, in- (firms, and| brokers | panies, [lawvers.| Total discounts,
culturists,|dividuals,| indi- | O948S | DETCS, 118 FY 005, * |including
and live- | and asso-| viduals ors in in| railwa mexg]y redis-
stock | ciations | engaged 340 | 1 T2 Ys toachers counts,
raisers. | directly | in the |SSTR SR 5| N ermists,
engaged | jobbing | o ower | engi- |
}n ltna;lu- blisinde.ss, ) pcom- neers,
acturing.lor trading| F
wholesale, panies. ete.
ete.
STATES—continued.
(03117 SO 59,105 | 52,339 | 69,936 | 6,436 | 2,488 | 11,741 | 202,005 302,036
TAIANa . e eraeeneaannn. 53,995 | 33,141 | 39,042 1,476 | 1,178 | 6,865 | 143,597 | 178,120
JIHNO0S « e meneenennen 113,391 [ 33,0011 | 58,639 | 3,801 | 1,528 11,393 | 221,858 | 205,033
Michigan................ 13,220 | 25,968 | 33,603 | 1,883 601 | 7,226 82,600 118,293
WiSCODSIN. .o ennneennn-n. 28,273 | 30,875 | 34,215]| 1,354 987 | 5,808 | 101,512 | 142,006
Minnesota......o..o..... 99, 566 12,971 39, 587 4,040 943 6,272 | 163,379 208,341
Towa....coieiiiaiias 137, 640 9,535 36,443 1,236 651 6,733 1 192,288 223,604
Missouri...coovvnvnnan.n 26,375 2,696 11,445 655 205 2,252 43, 62 54,116
Total Middle
States........... 536,574 | 202,536 | 323,900 | 21,921 | 8,581 { 58,345 (1,150,957 | 1,524,549
North Dakota........... 46, 452 1,138 | 12,191 | 1,590 125 | 1,721 63,217 73,516
South Dakota...........| 52,576 1,369 | 12,306 214 262 | 1,971 | 68,698 79,569
Nebraska...... 63,220 1,231 13,382 400 160 2,265 80, 658 90,626
Kansas............. 68, 790 4,434 20,190 542 472 3,774 98, 202 119,401
Montana........... 42,647 1,929 11,355 810 58 2,418 59,217 70,611
‘Wyoming. 28,071 362 6,012 483 133 1,21% 36,279 43,056
Colorado. .. 46,357 2,485 12,039 852 114 2,766 64,613 74,843
New Mexico.. 18,298 329 5,597 22 60 939 25,245 , 320
Oklahoma............... 69,144 3,647 23,496 1,727 744 4,576 | 103,334 141,238
Total Western
States. -.eeunann- 435,555 | 16,924 | 116,568 | 6,640 | 2,128 | 21,648 | 599,463 | 725,215
Washington............. 27,009 6,345 13,454 901 170 1,525 49, 404 - 58,419
Oregon .| 28,336 6,616 9, 861 276 108 1,892 47,089 53,742
Californis . 88,3a3 | 21,857 | 54,7411 2,639 | 2,510 6,355 | 176,445 | 238,286
Idaho.. 34,485 80 9,660 180 119 | 1,709 .9 54,985
Utah.. 4,483 129 681 22 9 214 5,538 6,480
Nevada. . 4,826 256 1,062 [......... 18 165 6,327 9, 581
ArzZODa...coceennnnnn... 11,258 161 5,496 24 76 678 17,693 22,313
Alaska (memberbank)! |- .....ooifoiiiiiiei e e e 15
Total Pacific
States........... 198,740 36,171 94,955 4,042 3,010 | 12,538 | 349,456 443,821
Alaska (nonmember
banks)l............... 553
Hawaii  (nonmember
banks)L..eooieiaiee. 3,535
Total nonmember
banks)lo. oo feeenaeenan oo 4,088
Total country -
banks............[(,664,112 | 799,870 (1,442,248 | 130,687 | 39,557 | 227,508 (4,303,982 | 5,907,486
Total United |
States........... 1,998,993 |2,802,506 3,581,462 | 664,010 | 225,389 | 375,438 (9,707,798 13,764,723

1 Not available, other than total loans and discounts.
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EARNINGS OF NATIONAL BANKS BY STATES AND CITIES.

The accompanying tables show in detail the earnings, expenses,
and dividends of the national banks of the United States for the 12
months ended June 30, 1920, which year was the most successful
in their entire history.

From this table it will be seen that during the past year our
national banks collected for interest and discount the huge sum of
$1,011,619,000, which represents 91.21 per cent of their total gross
earnings, which amounted to $1,109,116,000.

From exchange and collection charges, their receipts were
$27,481,000, or 2.48 per cent of the gross earnings.

The commissions received from insurance premiums and the negotia-
tion of real estate loans aggregated $1,417,000, or 0.13 per cent, while
miscellaneous earnings show a total of $68,599,000, or 6.18 per cent
of gross earnings.

Despite the great concern which has been displayed during the past
year by some of the smaller banks in certain districts as to their
exchange and collection charges, we find that less than 2% per cent
of the total gross earnings of the banks are derived from that par-
ticular source.

The total expenses of the national banks for the year amounted to
$736,390,000, of which there was paid in salaries and wages
$175,452,000, being 23.83 per cent of total expenses. Interest
and discount on borrowed money amounted to $82,720,000, or
11.23 per cent, and the payments for interest on deposits amounted
to $287,637,000, or 39.06 per cent of the total.

The national banks of the country paid for taxes during the vear a
total of $79,484,000, or 10.79 per cent of total expenses. Other
expenses amounted to $111,097,000, or 15.09 per cent.

The amount charged off for losses on account of loans and dis-
counts during the vear was $31,284,000; and on account of deprecia-
tion of bonds, securities, etc., $61,790,000. Miscellaneous losses
amounted to $21,481,000.

The net earnings of the national banks for the year, after payment
of expenses of losses (but including $23,912,000 recoveries on charged-
off assets), amounted to $282,083,000; out of which dividends
amounting to $147,793,000 were paid, leaving a surplus over and
above dividends of $134,290,000.

The net earnings amounted to 23.09 per cent on the entire capital
of the banks, or 12.78 per cent on both capital and surplus. The
dividends paid during the year amounted to 12.10 per cent on their
capital stock.

HEAVY EARNINGS ON NATIONAL-BANK CAPITAL IN LARGE
CITIES.

During the 12 months ending June 30, 1920, the national banks
in New York City (exclusive of Brooklyn and the Bronx), after de-
ducting expenses and losses, earned upon their capital stock 374 per
cent, and upon both capital and surplus 15.45 per cent. The actual
net earnings for the year amounted to $54,288,000.

In Philadeiphia the national banks earned 33.51 per cent on
capital and 11.20 per cent on capital and surplus.
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The earnings of the national banks in Atlanta upon their capital
amounted to 38 84 per cent and upon capital and surplus 18.59 per
cent.

In Chicago (central reserve city) they earned upon capital 24.12
per cent and on capital and surplus 13.36 per cent.

The net earnings for the year on capital stock of the national banks
in the other eight Federal reserve cities were as follows:

Per cent. Per cent.
Boston..o.oien i 23.34 | Richmond......c.ooooooovouo. .. 20.66
Cleveland................c....... 2460 | Dallas. ... ..o .. 30.23
Minneapolig.......ooovveieraaaia 2146 | Kansas........o..oooooniiiii... 17.21

St. Louis. ..o nii i 17.49 | San Francisco..................... 18.25

The State where country national banks showed the largest earn-
ings on their capital stock was Louisiana, which reported a percentage
earned of 28.49 per cent; the State of Washington came next, 27.90
per cent; and Alabama third, 27.08 per cent. %‘he reserve city whose
national banks reported the largest percentage earned on capital
stock was Pueblo, Colo., 55 Ker cent; the next largest earnings were
reported from Birmingham, Ala., 39.77 per cent; followed by Atlanta,
Ga., 38.84 per cent.
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Abstract of reports of earnings, expenses, and dividends of national banks for the year ended June 30, 1920.

{In thousands of doliars.}
. Gross earnings. Expenses.
Commis-
sions and t(;;)tl)lﬁ
. Num- ) Sur. | Capital Tx- eafrr%lr‘;gs Interest tions
Lecation. ﬁ’:ﬁﬁ: Capital. | P su?i)lﬁls Interest | change | insurance | Other gfg:sl Salaries aﬁgu‘}}{' Interest Alfgn_ Other '1‘80}211
and dis-| and col-| premiums| earn- | o - and | SN | onde- | Taxes. [T T ex- penses.
count. | lection | and the | ings. s wages posits penses +
: charges.| negotia- . ings. * | rowed g Na- " paid.
"I “tion of money. tignal
real-estate Crgs(é
loans.
Maine....ooveeiniieinea s, 63 7,045 4,247 11,292 4,846 241 5,158 658 91 1,988 3,376
New Hampshire. 55 5,235 3,874 9,109 2,729 195 3,005 602 213 4 1,855
Vermont.... 48 5,005 | 2,218 7,223 | 2,437 78 2,589 446 155 748 1,788
147 26,168 | 18,046 | 44,214 | 17,848 239 51 1,115 19,207 3,083 761 5,296 12,847
12 36,150 ; 38,565 | 74,715 | 24,738 57T feeeann... 4, 568 , 8 3,871 1,197 7,776 18,948
17 5,500 1 4,775 10,345 3,371 38 ol 105 3,514 432 51 1,157 2,118
66 | 20,631 | 14,072 34,703 | 10,265 162 feenoa.... 710 11,137 2,024 615 2,474 7,058
408 | 105,804 | 85,797 | 191,601 | 66,234 | 1,242 5| 7,012 | 74,493 | 11,116 | 3,083 | 19,892 | 6,426 22| 7,451 | 47,990
449 | 43,044 32,378 75,422 | 33,843 558 41 1,231 35,636 5,689 1,937 | 11,083 | 1,745 2| 3,318 | 23,774
30 R0 Ts| noel mas| i 97| 0| sm| ows| Csa0| sl %5 1o
il 01 LU0 LHLoo | 00 Uil 8P| 4otV o933 ] 1801 U lod |-...... 1
31 2950 1,813 4,763 ] 3,025 il4 331 1,190 | 143 1] 331] a3
New York City........... 32 | 144,751 | 206,615 | 351,366 | 180,714 25,188 | 20,353 | 55,453 | 16,532 |- ...... 15,659 | 133,185
New Jersey. «ooeeveeeeennnnn. 212 | 25,919 | 24,676 | 50,505 | 25,260 4,371 1,242 7,733 | 1,153 6| 2,508 | 17,103
Pennsylvania. .. 802 72,847 | 84,790 | 157,637 | 53,929 9,096 2,437 5 6 5
Philadelphia.............. 32| 26,705 53,173 | 79,878 | 34,486 4,544 | 6,329 6
Pittsburgh. 16 | 27,450 | 24,750 52, 19,212 2,680 1,754 4
Delaware. . 19! 1,515| 1,673 3,188 | 1,050 189 54
Maryland. .. 80| 4,080 | 4,498 9,487 | 4,530 732 236
Baltimore. 131 11,650 | 9,525 | 21,175 | 8,420 233 |eeeiannenns 203 8,856 | 1,257 | 1,688
Washington, D. 15, 7,677 5508 | 13,185 | 4,047 72 eeeeannnns 253 5,272 | 1,041 218
Eastern States.......... 1,681 | 373,947 | 454,004 | 827,951 | 376,919 7,476 29 | 38,947 | 423,371 | 55,954 | 36,846
Vieginiae. oo oeenneei i 156 | 19,049 12,827 | 31,876 | 12,539 335 4 721 13, 599 2,206 1,484
Richmond................ 7| 6,100 | 6,625 12,725 | 5,797 210 3 241 6,251 944 684
West Virginia. . 1221 11,598 { 7,796 | 19,304 | 7,526 137 foeennnnn.. 292 7,955 | 1,287 221
North Caroling.........c...... 86 ' 11,840 7,599 19,439 8,329 485 1 332 9, 147 1,529 858

ADNHYYND UHL 40 YATIOHILAWOD HHI 40 IY0ddYd

|84



Abstracts of reports of earnings, expenses, and dividends of national banks for the year ended June 30, 1920—Continued.

{In thousands of doliars.]

Gross earnings. Expenses.
C i }
ommis-
sions and t(x?iol?u-
) Num- Sur. | Capital Ex- | ea};régllgs Interest tions )
Location. é):!rﬂg f| Capital. [ pius, s anﬁls Interest | change | insurance | Other gfg:'s] Salaries agguilg" Interest ngzﬁ_ Other 'I;‘ZE?
S- UrPIS. 1 and dis- | and col- | premiums| earn- earn- and | o pon | oon de- | Taxes. ™0 ex- perises
count. | lection | and the | ings. ings wages. | Towed posits. Ng. | Penses. paid.
charges. | negotia- money. ‘ tional
ion of | | f Red
real-estate . I Cross
loans : :
South Carolina................ 77 9,745 4,305 14,050 6,043 6,579 978 696 1,374 4,227
Charleston....... 5 2,100 1,415 3,515 1,500 1,877 195 322 426 1,259
GeOTGiA. .eveunannnnn. 89 9,498 | 7,215 | 16,713 | 6,167 6,698 | 1,206 6251 1,059 4,069
Atlanta............ 4 3,030 | 4,300 8,250 | 4,204 4,781 804 480 [ 1,072 3,234
Florida.... 50 3,145 2,700 7,845 3,657 4,044 779 149 921 2,592
Jackson 3 1,600 1,100 2,700 2,511 2,787 441 110 858 1,974
Alabama.-....... 98 9,213 | 6,228 | 15,441 | 5,983 6,486 | 1,258 379 | 1,011 3,773
Birmingham....... 2 1,750 | 1,550 ,300 | 1,602 1,794 242 37 485 1,071
MSSISSIPD . - eveneen. .. 30 3,800 | 2,584 6,384 | 2,834 3,171 628 193 560 2,142
Louisiana.............. 36 5,373 3.652 9,025 4,528 4,756 941 242 976 3,103
New Orleans....... 2 3,300 2,750 6,050 2,977 3,376 625 367 579 2,125
TOXAS .. eevnrennannnnn. 519 | 40,420 | 26,414 | 66,834 | 28,360 30,508 | 6,151 | 1,691 | 4,264 18,333
Dallas.. 5 5,650 3,700 9,350 5,399 5,964 970 811 1,065 4,143
El Paso 4 2,000 405 2,405 1,471 1,653 379 126 412 1,
Fort Worth........ 5 3,300 2,800 6,100 3,153 3,387 661 281 591 2,307
Galveston.......... 2 400 400 800 394 460 75 4 146 308
........... 6 5,900 | 3,175 9,075 | 4,904 5,632 800 509 | 1,342 3,807
8 3,150 1,735 4,885 1,789 1,899 499 74 288 1,262
6 2,050 565 2,615 1,042 1,164 188 103 195 715
80 6,450 3,150 9, 600 4,004 4,319 839 338 754 2,748
2 600 260 860 419 450 109 65 113 374
130 13,196 7,200 20,396 6,647 6,978 1,339 324 1,072 4,225
4 4,250 3,700 7,930 4,211 4,283 672 560 1,019 2,933
Tennessee. -...... 89 7,534 | 3,049| 11,483 | 4,616 4,976 925 227 | 1,158 3,206
Chattanooga....... 2 2, 500 1,400 , 900 1,822 1,959 314 221 628 1,543
Memphis........... . 3 1,400 1,000 2,400 929 1,116 189 83 239 747
Nashville. ... .ooovoennn.. 5 3,100 | 1,920 5,020 1 3,072 3,304 411 967 835 2,718
Southern States........ 1,637 | 205,961 ] 134,419 | 340,380 | 148,519 161,443 | 28,584 | 13,233 [ 32,838 105,211
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Cincinnati..
Cleveland...._.....
Columbus..........
Toledo.............
Indiana................
Indianapolis.......
Minois........oeeeennas
Chicago, Cent. Res.
Chicago, other Re:

Grand Rapids......
Wiseconsin..............

Cedar Rapids......
Des Moines.........
Dubuque..........
Sioux City.........
Missouri................
Kansas City........
St. Joseph........ .. ..
St. Louis..................

Middle Western States..

North Dakota......._..
Scuth Dakota
Nebraska. .....
Lincoln..........
Omaha...

Kansas City......
Topeka..........

Montana.............
Wryoming..
Colorado......_...._...

New Mexico..........
Oklahoma............
Muskogee......
Oklahoma City. ..
Tulsa. ...

Western S tates..........

346 | 35,530 | 25,482 | 61,021 | 23,367 2,605 | 16,198
71 0! 7200 20600| 6755 712| 4,870

61 11,500| 8,475| 10,975 | 10,862 1,436 | 8681

8| "3400| 3300 6790 3168 37| 2192

a| 50| 4000 7.50]| 3148 51| 20904
o47| 920053 | 110656 34609 | 13,800 1,482 9017
61 6700| 3200 9000 4006 504 | 20757
454 | 33,051 | 21,468 55,410 | 22463 9,487 | 15,463
91 48330 | 380001 87,250 | 44,670 4097 | 31,657
14| 18% 625 2450 | 1,673 280 | 132
4] 2100] 29275] 4375| 1,468 104 871
106] 10515 6,050 | 18.465| 9,280 1,071 7,030
3 500 | 5,000 | 13500 | 6703 g6zl 5066

30 2100 1,075| 3.175| 1410 240 1,085
e | 15ma4| 7211| o2m5| 10504 L175| 771
4] %000| 20660] 11660 | 6,669 927 | 5261
37| 16350 | 9263 | 257622 | 15,442 1,814 | 12,82
6| 10,800| 7,000 19,700 | 9,811 Uog7| 7,923

7| 6,%00| 400]| 10,80 5735 91| 4,487
343 | 100645| 9673] 29,318 | 16,774 1,727 | 12]827
2 300 700] 1500| 1278 1,083

3| 2,50 1,400] 2000| 2462 194 1817

3 525 235 760 | 344 37 257

61 1,650 ot6{ 2,626 | 2,01 2751 1,65
ur| &0 3,712 10502 42 550 | 2936
16| 14350 | 5610 19,900 | 11751 1,605 | 9,842
s 1100 806 1,900 | 1,503 1,261
50 20700 9,100 33200 | 14,064 1,567 | 10,409
2,190 | 335,806 | 204,206 | 540,102 | 255, 403 28, 624 | 189,705
81| 6,005 3318 10,293 | 5,032 787 | 5,488
G6| €207 2007| 9114 6680 &35 | 5762
1751 0050 5606] 14,65 | 7,887 80| 6051
1] L2 800 2025| 1,100 192 973

o| 6600] 3,80 10400 6879 941 | 5,680
241 | 13,060 | 7,406| 207475| 0,749 1,281 | 7,052
2 500 675 1175 619 06 470

1 600 295 305 442 3 318

31 2200 1,200 400 | 1,516 316 | 1,340
Ws|  ga8| 402] 12470| 6571 922 | 5,285
a7l 3065| 20607| 5672| 3,238 28| 2,500
131 7410| 4611| 12021| 6616 840 | 4,741
8| 40| 37| Tosi| 4906 551 3,944

2 00| 1,070 1670 702 53 408
s6] 3,204| 1762] 5,036 2,754 345 | 1,070
330 15135| 5524| 20,650 | 13,121 2,23 | 9,615
4! 1250 36| 158 | 1,104 161 794
8| 2es0| 1,53 4183 20641 370 2,064
8 20800| 1,165 4.965| 3,554 162 | 2,683
1,482 | 95,168 | 52,464 | 148,632 | 8,108 | 2,019 528 | 3,271| 0L,026 | 18,460 | 5,246 | 24,800 | 6,841 611,779 | 67,150
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Abstract of reports of earnings, expenses, and dividends of national banks for the year ended June 30, 1920—Continued.

[In thousands of dollars.]

Gross earnings. Expenses.
Commis-
sions and t(r:i(glti-
Num- Capital earnings Interest tions
N : Sur- Ex- from A
Location. t}))erlg {} Capital. | s, Su?nldm Interest | change | insurance | Other nggsl Salaries a’égudlts' Interest Antzon— Other ’I;o;_al
B0ES. R PIUS- | and dis-| and col-| premiums| earn- | 9% and | COM0 | on de- | Taxes. |“Tao | ex- | oo
count. | lection | and the ings. ; wages. n v° ~ | posits. ¢an penses. penses.
charges.| negotia- ings. rowed Na- paid.
. tign of money. tional
real-estate CIESSS
loans.
% 5,125 3,076 8,201 5,017 5,351 1,107 174 1,170 379 |....... 662 3.492
7 5,000 2,075 7,075 5,063 5,870 1,254 83 1,274 4914 ... ... 882 3,984
3 2,600 600 3,200 1,932 2,207 482 97 512 101 |....... 253 1,445
1 1,000 200 1,200 755 788 1200 ... 217 56 |. 61 463
85 6,105 3,247 9,352 4,364 4,624 1,026 242 37 413 1. ... 587 3,105
3 5,000 | 2,250 7,250 | 4,831 5,179 | 1,023 17| 1,346 309 2 565 | 3,362
281 24,174 | 11,546 35,720 | 18,035 19,634 4,503 651 3,758 | 1,042 8| 2,516 12,478
9 9, 400 3,878 13,278 6,924 7.268 1,581 210 2,044 414 ... 775 5,024
2 1,600 1,305 2,905 1,349 1,464 283 90 300 60 1 ... 230 963
91 30,500 19,070 | 49,570 | 18,784 21,199 | 3,187 | 1,443 5,731 1,398 1] 1,530 | 13,200
st 5212 | 2,322 7,534 1 4,832 5,087 1 1,037 438 | 1,078 416 ... 695 | 3,664
18 826 372 1,198 547 581 107 41 163 42 ... ... 79 432
4 575 450 1,025 781 827 147 80 246 65 |....... 68 606
6 2,600 1,565 4,165 2,200 2,319 382 509 494 144 ... .. 245 1,774
10 1,435 520 1,955 899 1,006 162 5 210 87 |....... 98 562
Anzong, ber banis .. 2? 1,732 1,071 2, 8%1 1, 7?(2) 1,93;; 552 42 286 204 | ... 32?’ 1,3‘.1?{
aska (member bank)........| 1| 25t .. .. 25y 10| 2 |..........d  1p o T 13 F 0 6 loaoo oo
Pacific States. .......... 616 | 102,927 | 53,547 | 156,474 | 78,075 85,348 | 16,952 4,22 19,666 | 5,621 11| 9,574 | 56,046
Alaska (nonmember)... 2 100 75 175 82 (0 PO 3 124 40 fooooea... 18 Sl .. 16 82
Hawaii(nonmember). ... 3 650 465 1,115 279 33 8 3 323 87 |.eeionn 66 16 |....... 47 216
Totalnonmember banks 5 750 540 1,290 361 40 8 38 447 127 |......... 84 24 ... 63 298
Total United States..... 8,019 1,221,453 | 984,977 i2,206,430 (1,011,619 | 27,481 1,417 | 68,599 {1,109,116 | 175,452 | 82,720 | 287,637 | 79,484 165 |110,932 | 736,390
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Abstract of reports of earnings, expenses, and dividends of national banks for the year ended June 30, 1920.

[In thousands of dollars.]

Total net Losses charged off. Ratios.
Net Recov- | CAIMINES
Locati earnings | eries on coveties on Total addftion | Divi- Divie | Net | e
ation, nce 4 on On loans 0La to dends. | Divi- |dendsto | earnings :
tast off charged- | and dis- bonds, Other losses rofits dends to | capital {tocapital| ®3T0INES
report. | assets. B counts, | Securi= | losses. | charged p . P Ry o to
assets. Lies, ete. off. ) surplus. | surplus. capital.
Percent. | Per cent. | Per cent. | Per cent,
Maine. .. ..ooiiiiiiiiiir i 1,782 100 1,882 149 586 41 776 1,106 623 8.84 5.52 9.79 15.70
l,ég? gi l,égg ,178 360 54 433 755 525 10.03 2 ;g g 23 14. 33
54 27 351 504 490 9.79 . . 9 10.
Massachusetts. 6,360 283 6,643 463 1,162 206 1,831 4,812 2,459 9.40 5.56 10.88 18.39
Boston. . 10 935 738 11,673 1,206 1,978 54 3,236 8,437 4,358 12.06 5.83 11.29 23.34
Rhode Islan 46 1,442 5 239 26 270 1,172 532 9. 55 5.14 11.33 21.04
Connecticut. . .......coeveiaaa... 4, 079 209 4,288 111 1,090 79 1,280 3,008 1,737 8.42 5.01 8.67 14.58
New England States............... 26, 503 1,468 27,971 2,023 5,667 487 8,177 19,794 10,724 10.14 5.60 10.33 18.71
New YOrK...oooooviiia i iieeanannnn 11,862 569 12,431 1,062 4,108 316 5,486 6,945 4,435 10.30 | 5.88 9.21 16.13
Albany. ......cccieiaiai... . 1,349 145 1,494 183 503 51 691 803 318 13.53 ; 8.30 15.90 34.17
]]gfl(igk yn and Bronx 324 l;? 1 ggg 1;3 %’g?l) 14 ZQg 57Z 251 11.95 ; g ZZ Iz. 41 27. gg
.................... 9 35 67 340 11.53 .1 14.15 22.
New York City 79,179 4,644 83,823 4,981 | 19,246 5,308 | 20,535| 54,288 12,907 8ozl 367 15.45 37.50
New Jersey. ... 1 9,38 418 9,798 57" 3,282 0 4,258 5,540 4,060 15.66 8.02 10.95 21.37
Pennsylvania, .. 22,673 948 23,621 1,151 6,828 854 8,833 14,788 8,629 11.85 5.47 9.38 20. 30
Philadelphia. 12 258 393 12, 651 366 3,021 315 3,702 8,949 4,038 15.12 5.06 11.20 33.51
Pittsburgh. 8, 264 552 8,816 109 1,708 205 2,022 6,794 2,733 9.96 5.24 13.02 24.75
Delaware. ... 407 6 413 11 117 37 165 248 175 11. 55 5.49 7.78 16.37
Maryland... . 1,415 28 1,443 21 449 57 527 916 579 11.61 6.10 9. 66 18.36
Baltimore. . 2,775 126 , 901 80 128 239 447 2,454 1,460 12.53 6.89 11. 59 21. 06
‘Washington, D.C.......... ...l 2,020 136 2,156 102 506 146 754 1,402 840 10.94 6.37 10.63 18.26
Eastern States.........coceeueenna 153,381 8,068 161,449 | 8,802 | 40,360 7,909 | 57,071 104,378 | 40,765 10.90 | 4,921  12.61 27.91
Virginia. .....coiiiiiiiinii. 4,165 79 4,244 208 255 172 635 3,609 2,090 10.97 6. 56 11.32 18.65
Richmo: 1,931 92 2,023 10 607 146 763 1,260 726 11. 90 5.71 9.90 20, 66
West Virginia 2,667 167 2,834 120 196 230 546 2,288 1,467 12.65 7.56 11. 80 19.73
North Carolina. 3,142 55 3,197 128 111 134 373 2,824 1 388 11.72 7.14 14.53 23.85
South Carolina. ................. 2,352 124 2,476 7 86 102 265 2,211 9.24 6.41 15. 74 22.69
Charlestont..........coouen. . 618 111 729 63 65 8 136 593 231 11.00 6,57 16.87 28.2¢
6 0e] 74 T P, . 2,629 87 2,716 162 123 164 49 2,267 1,104 11. 62 6.61 13. 56 23.87
| - SO teesercnariarasanenn 1,547 69 1,616 22 12 48 82 1,534 469 11.87 5.68 18. 59 38.84
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Abstract of reports of earnings, expenses, and dividends of national banks for the year ended June 30, 1920—Continued.

[In thousands of dollars.]

Total net Losses charged off. Ratios.
. | earnings
. eag?’tlgs orisson cveties addition | Divie Divi- | Net
Location. since charéed- on Onloans| , o8 Total o dends. Divi- | dends to | earnings Net
last o + bonds, Other losses : i1 | earnings
charged- | and dis- s > profits. dendsto | capital |tocapital
report. | assets. securi- losses. | charged : to
off counts. 140 ote off capital. and and canital

assets. (el : surplus. | surplus. Coa

Per cent, | Per cent. | Per cent, | Per cent.
1,452 116 1,568 188 98 148 434 1,134 663 12. 89 8.45 14. 46 22.04
813 59 872 82 155 82 319 553 217 13. 56 . 8.04 20. 48 34.56
2,713 175 2,888 224 78 91 393 2,495 1,406 15. 26 9.11 16.16 27.08
723 102 825 7 39 14 129 696 331 18.91 10. 03 21.09 39.77
1,029 163 1,192 72 64 101 237 955 507 13.34 7.94 14. 96 25.13
1,653 60 1,713 121 15 45 182 1,531 917 17.07 10.16 16. 96 28. 49
1,251 44 1,295 46 70 30 146 1,149 666 20.18 11.01 18. 99 34.82
12,155 1,061 13,216 2,002 241 612 2,855 10,361 6,807 16. 84 10.18 15. 50 25.63
1,821 40 1,861 9 88 56 153 1,708 773 13. 68 8.27 18,27 30.23
447 21 468 78 134 73 285 183 288 14. 40 11.97 7.61 9.15
1,080 142 1,222 273 3 116 392 830 450 13. 64 7.38 13.61 235.15
15! 21 173 12 20 49 81 92 58 14. 50 7.25 11. 50 23.00
1,825 253 2,078 249 161 38 448 1,630 557 9. 44 6.14 17. 96 27. 63
63 42 67 28 1eieieenas 29 57 622 352 11.17 7.21 12. 73 19.75
449 7 456 45 3 30 7. 378 256 12. 49 9.79 14. 46 18. 44
1,571 69 1,640 127 21 81 229 1,41 1,283 19.89 13.36 14.70 21.88
76 2 7! 11 1 3 15 63 52 8.67 6. 05 7.33 10. 50
2,753 144 2,897 216 234 184 634 2,263 1,622 12.29 7.95 11.10 17.15
1,350 104 1,454 80 175 86 341 1,113 695 16. 35 8.74 14. 00 26.19
1,770 40 1,810 77 39 110 226 1,584 1,063 14.11 9.26 13.79 21.02
416 38 454 96 17 97 210 244 223 8.92 5.72 6.26 9. 76
369 42 411 15 14 19 48 363 158 11. 29 6. 58 15.13 25.93
676 240 916 91 356 34 481 435 342 11.03 6. 81 8.67 14.03
53,232 3,769 60, 001 5,008 3,481 3,133 | 11,622 | 48,379 | 28,061 13.66 8.26 14.24 23.49
8,475 446 8,921 504 \ 812 332 1,648 7,273 3,904 10. 99 6.40 11.92 20. 46
2,523 324 2,847 310 120 59 489 2,358 1,321 9.86 6.41 11.45 17.60
2,994 141 3,135 50 197 59 306 2,829 1,170 10.17 5.86 14.16 24. 60
1,176 243 1,419 134 398 27 559 860 374 11.00 5. 51 12.67 25.29
1,242 175 1,417 194 312 66 572 845 360 10.29 4.80 11.27 24.14
4,819 284 5,103 192 680 376 1,248 3,855 2,611 11.38 7.54 i1.14 16.80
1,837 162 1,999 361 | 161 190 712 1,287 582 8.69 5.83 124 88 19.21
8,145 351 § 8,496 414 ¢ 984 444 1,842 6,654 4,384 12.91 7.91 | 12. 01 19. 60
15,457 1,936 | 16,693 1,689 726 2,618 5,023 | 11,660 6,928 14.33 7.94 13.36 24.12

144

SAONTIEND HHI 40 4UTIOHNLANWOD H§HL 40 JH0dd4d



Chicago, other Res. ...ooo.oeennn... 530 23 553 28 126 46 200 353 175 9.59 714 1441 19,34
POOTIS v vvemaemnenvmensnnns - 697 24 791 1 61 19 81 640 2411 11,48 551 | 14.63 30. 48
MICRIZAN . «nenennrnrnennnrnaraninrns 2,844 138 2,982 154 455 160 769 | 2,2131 1,438 12.49 7.79| 1198 19.22
DELTOIE . v0n s aemsmeo oo 2,002 132 2,13¢ 68 152 44 264 | 1,870 723 8.51 5.36| 13.85 22.00
Grand Rapids-.................. 462 35 497 54 29 4 87 410 208 9,90 6.55 | 12.91 19.52
WISCONSIN -, 2o vnvnonnenen oo onens 3,339 242 3,581 185 519 249 953 | 2,628 | 2,187 | 14.07 9.50 | 1152 16.91
MilWALKee. - -rnornsensannins 1,830 58 1,888 28 260 95 313| 1,575 915 | 1144 7.85 | 13.51 19,69
MADDESOU -« oo nonossensonsoennns 4,001 181 4182 390 200 162 752 | 3,430 2,22] 1370 875|  13.39 20.97
Minpeapolis 2,452 250 2,711 85 46 48 179 2532 | 1,312 112 6.66| 12.85 91,46

§t. Pau 1,624 106 1,730 135 385 140 660 | 1,070 680 | 10.00 6.24 9.83 15,74
lowa......... 4,866 345 5211 778 268 15| 221 3,990 2,792 142 9,52 13.61 20.31
Cedar Rap 962 21 283 14 3 9 26 257 86| 10,75 5731 17.13 32.13
Des MOMeS.ornomnonennnssnnnns 35 38 773 64 103 18 185 533 421 16.84| 10701 15.08 23.52
DUDUGUC. - - wvemmnoeianarannes 107 |oeenn... F1: 0 TS 5 9 14 93 621  11.81 816 12.24 17.71
SI0GE CAtY-oemmnnonmemeeamenne 505 27 532 76 46 31 153 379 166  10.06 6.32| 14.43 22,97
MISSOUT e+ vveesmemoan e nnes 1,461 61 1,522 110 59 63 2321 1,290 864 | 12,72 8.23| 12.98 19.00
Kansas City ... -.n.oovnomenons 2,851 181 3,032 308 104 60 562 2,470 1,795 | 12.51 8.98| 12.36 17.21

St. JOSEDR +vnrnnrneinennaneen 358 46 404 62 47 11 120 284 129 | 1173 6.79 | 14.95 25.82

St LOUIS .« cnenenonsnaeeaeanananans 4,789 283 5,072 157 495 9 7510 4,321 2,376 9.62 7.03| 1278 17.49
Middle Western States.............| 82,383 | 5,562 87,45 | 6,635 | 7,753 | 5,543 | 19,931 | 68,0141 40,446 | 12.04 7.49 | 12.59 20.25
NOrth DaKOa . «-nenenenenameenanenaanas 962 76 1,038 201 47 63 311 727 865 |  12.53 8.46 7.11 10.53
South Dakota. - -nznonomooooaenans 1,450 8 1,538 134 72 121 27| 1,21 885 | 14.26 9.71| 13.29 19.51
Nebrasks. ....o.ooooooooenaeas 2,250 95 2,345 295 26 41 3621 1,983 | 1,536 16.97| 10,48 13.53 21.91
Lincoln.--o-. ooiiiiienns 348 13 361 6 6 20 32 329 205 | 16.73| 10.12| 16.25 26.86
Omsaha. ... .........ll... 1,681 116 1,797 296 90 103 489 {1,308 725 10.98 6.97 | 12.58 19.82
Kansas....... 3,125 250 3,375 456 99 203 758 | 2,617] 1,994 |  15.26 9.74| 12,78 20.02
Kansas City 170 14 184 6 1 7 14 170 60| 12.00 511  14.47 34.00
Topeka. .. 147 9 156 3 7 22 32 124 62| 10.33 6.93| 13.85,  20.67
Wichita. . 122 22 444 22 48 10 78 366 41| 20.05| 12.97| 10.7 16. 64
MONEATIA . - oeoomemmameaaaennen 1,786 358 2,144 736 98 85 919 | 1,225| 1,039 12.98 £.33 9.82 14.48
Wyoming. ...l 849 62 911 &8 32 100 220 691 363 | 11.84 6.40 | 12.18 22, 54
Colorado.....-...... L L0l 2,195 432 2,627 42 131 235 808 | 1,819 1,410| 19.03| 11.73| 1513 24.55
DENVeOr. - wnvmrenenoneennns 1,484 177 1,661 153 269 83 505 | 1,156 752 18.12 0.42 | 1447 27.86
Pueblo. ... ...l 379 59 438 67 26 15 108 330 151 2517 0.04| 19.76 55. 00
New MeXico.. ... nomnomennoainns 909 127 1,036 208 39 38 375 661 495 15.03 9.79 | 13.07 20.07
Oklahoma ... .. oo vnomesnoonnnos 4,353 465 1,818 938 81 233 | 1,252 | 3,566 | 2,411 15.93| 11.67| 17.26 23. 56
Muskogee........oowioee s 412 47 459 93 12 19 124 335 200 18.72| 13.18] 21.12 26. 80
Oklahoma City.........onnon.. 844 88 932 234 56 37 327 605 281 | 10.60 6.72] 14.46 2. 83
TSR - vaweeensnom oo aaaanns I 1,010 56 1,066 | 118 34 54 208 860 34] 1142 8.74| 17.32 22.63
Western States. .....o.uemeeeennn.- [ 24,778 2,55 27,330 | 4,586 | 1,172 | 1,489 | 7,247 | 20,083 | 14,318| 14.89 9.63| 13.51]  20.88
WaShINZEON - v e emenenemecnaennenennnns I 1,850 177 2,036 | 253 251 102 606 | 1,430 | 1,279 | 24.96| 15.60] 17.44  27.90
Seattle. ..o -ooiiiiiiis i 1,88 106 1,002 | 137 283 209 629 1,363 759 | 1518 10.73] 10.27 27.26
Spolcanie. ... L sl sl i 762 72 834 | 64 57 135 256 578 380 | 14.62] 11..88| 18.06 22.93
acoma 395 17 342 61 13 6 180 162 0 8.00 6.67 | 13.50 16.20
Oregon. .... 1,519 167 1,686 263 87 129 4791 1,207 $32 |  13.63 8901 12.01 19.77
ortiand. .......LLllllllllllll 1,817 348 2,165 638 367 188 1,193 972 740 ) 148 1021 184 10,44

‘AONTYEND FHI 40 dATIONLANWOD HHI J0 LY04HY

Ly



Abstract of reports of earnings, expenses, end dividends of national banks for the year ended June 30, 1920—Continued.

{In thousands of dollars.]

Total net Losses charged off. Ratios.
Net | Recor- | o -
: GAIDUNES | OTIES O | ovpripg addition | Divi- Divi- Net
Location. since  charged- on Onloans| , OB Total to dends. | Divi- |dendsto | earnings | Net
last off charged- | and dis- | PORdS, | Other | losses rofits dendsto | capital |tocapital| ®ATRIDES
report. | assets. arg a securi- | losses. | charged | P . ; D D, to
off counts. |z "ore off capital. and and capital

assets. [t : surplus. | surplus. pital.

Per cent. | Per cent. | Per cent. | Per cent,
California 7,156 438 7,594 956 484 691 2,131 5,463 3,140 . 99 . 79 15.29 22.60
A RSl TaS| | | M @ V& M) Bm| fe ne| nn

aklan 1 1 33 3 5,37 . .

San Francisco. 7,909 512 8,421 732 1,194 928 2,854 5,567 3,127 10.25 6.31 11.23 18.25
Idaho............ 1,423 210 1,633 258 93 135 484 1,149 877 16.83 11.64 15.25 22.05
Utah.... 149 7 156 8 4 5 17 139 114 13. 80 9. 52 11.60 16. 83
Ogden... 221 43 264 34 2 14 50 214 114 19.83 11.12 20.88 37.22
545 63 608 127 21 78 226 382 291 11.19 6.99 9.17 14.69
Nevada 444 50 494 59 33 82 174 320 249 17.35 12.74 16.37 22.30
Arizon 540 63 603 114 i7 38 169 434 239 13.66 8.47 15.38 24. 80
Alaska (member bank) 2 liieenennnn 2 lieecneora]easccancac]ecanecccra|eraacnacas 2 leeeaeaanns R P 8.00 8.00
Pacific States.........oociiiiiail. 29,302 2,481 31,783 4,212 3,352 2,910 10,474 21,309 13,398 | 13.02 8.56 | 13.62 20.70
Alaska (nonmember).................... 492 | 4 46 10 5 4 19 27 25 25.00 14.29 | 15.43 27.00
Hawaii (nonmember).............coooue.. 107 | 6 113 ) 8 laeunnn veea 6 14 99 56 8.62 5.02 | 8.88 15.23
Total nonmember banks........... 149 | 10 159 i8 5 10 33 126 81 10. 80 6.28 | 9.77 16. 80
Total United States. .............. 372,726 | 23,012 396,638 | 31,284 | 61,790 | 21,481 | 114,555 | 282,083 | 147,793 12.10 6. 12.78 23.09
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Number of national banks, their capital, surplus, dividends, net earnangs, and ratios, yearly
1870 to 1920.

i Percentages.
4] Num- Divi- Net
Yg\;m;renlttd ber of Cavital. Surplus. Dividends. | Netearnings.| Divi- | dends | earn-
Riakanhe banks. dends to ings to

i to capital | capital
i capital.] and and
surplus.[surplus.

1,526 | $409,008,806 | 884,112,029 | $13,246,92 | $58,218,118
1,602 | 427,008,134 | 93,151,510 | 43,285,493 | 54,057,047
U721 | 418)346,485 [ 98858,917 | 44,985, 1051 54,817,850
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3 3 9T
2,050 | 498,566,925 | 131,561,621 | 44,367,795 | 40,133,194
2,073 | 480,967,305 | 123,361,407 | 41,000,506 [ 32,220,724
045 | 467.322,046 | 117,715,634 | 35,500,277 | 28,337,553
2,045 | 454)606,073 | 116,187,926 | 35,523,140 | 38,025,984
2079 | 455,529,963 | 121,313,718 | 37,167,717 | 48,485,271
459, 644 485 | 129,265,141 | 30,415,343 | 56,254, 141
135,570,518 | 41,181,655 | 52, 670, 569

143,416,518 | 41,476,382 | 55,568,978
14%,215)998 | 40,609,317 | 45969, 221

188,462,245 | 46,734,021 | 67,869, 031
200,837,659 | 49,575,353 | 69,756,914
215,640,910 | 50,677,892 | 76,952,993

CORPANMTE MNATANEIPIIOOPPIO RO NI N N0000

e N Wt DN DO ID DR OOOUND O bt O b bk b bt o aJ T D = 00 O Q0 O O v D U2 00

230,389,748 | 50,573,088 | 69,980,730 | 7.
241,738,151 | 51,328,070 | 68,386,632 | 7.
247,732,601 | 46,390,345 | 52,422,069 | 6.
245,606,255 | 46,252,545 | 45,560,300 | 6.
55, 248,203,540 | 45,551,673 | 48,566,791 | 6.
y 647 402 875 249, 236, 833 43,215,818 48, 612, 927 6. 5.
3,589 628, 885 895 248,113,173 43,815,654 45,568,032 6. 5.
3,572 610, 426 625 244, '324 378 44,935,124 49,315, 441 7. 5.
3571 | 603,306,550 | 250,543,068 | 47,433,357 | 69,951,810 | 7. 8.
3,765 622, 366, 094 207 91? 290 50,219,115 87,674,175 8. 10.
4,131 659 608 169 285, 623 149 64,802 442 99,103, 168 9. 10.
4,451 688, 817,830 324,462, 477 60,123,622 | 102,743,721 8. 10.
4,914 746,365,438 372,551,716 73,640,123 116 475 135 9. 10.
533 | 768,114,231 | 402,330,890 | 70,996,322 | 105,196,154 | 9. 9.
5,685 | 779,544,247 414,799)562 | 80,831,561 | 113,662,529 | 10. 6. 9.
6,017 837,002, 528 501,774,453 144 376 245 219 195 804 17.3 10. 16.
6, 562 901, 384, 244 552,562,178 08 149 236 132 254 329 | 10.89 8.75 9.10
6,783 919, 143,825 585 407, 483 92,993 450 131 185 750 | 10.12 6.18 8.72
6,984 963, 457,549 (»30 159,719 | 105,898,622 154 167 489 10.89 6.65 9.67
7,163 | 1,008,180,225 | 669,931,760 | 114,685,412 | 156,985,513 | 11.38 | 6.83 9.35
7,307 | 1,031,333,425 | 704,346,706 | 120,300,872 | 149,056,603 | 11.66 | 6.93 8.59
7,404 | 1,051,720, 675 725,272,182 | 119,906, 051 16() 980 084 | 11.40 6.75 9,
7,453 | 1,063,978,175 | 714,117,131 | 120,947,096 | 149,270,1/1 { 11.37 | 6.80 8.
,560 | 1,068, 577,080 72(), 620, 202 | 113,707,065 127 094 709 | 10.63 6.33 7.
7,571 | 1,066,208, 875 731,820,365 114 724,594 157 543 547 10.76 6.38 8.76
7,589 | 1,081,670,000 | 765,918,000 | 125,538, 194,321,000 | 11.61{ 6.79| 10.52
7,691 | 1,098,264, 000 816,801,000 129,778,000 212,332,000  11.82 6.78 11.09
7,762 | 1,115,507,000 869,457,000 | 135,588,000 | 240,366,000 [ 12.15 6.83 12.11
8,019 | 1,220,781,000 984 977 000 | 147,793,000 282 083 000 | 12.10 6.70 12.78
Aggregate |
5L years. Jueeesens]inannenanneeaal ol R 3,465,008,357 |4,860,831,874 |..
Average 51
VOArS. ver.leacancnn 697,506,044 | 338,650,816 | 67,943,105 | 95,310,428 | 9.74| 6.56 9.20

1 Mar, 1, 1906, to July 1, 1907; thereafter years ended July 1.
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EARNINGS, EXPENSES, AND DIVIDENDS OF NATIONAL BANKS FOR
FISCAL YEARS 1919 AND 1920.

The returns for the 12 months ended June 30, 1920, show gross
earnings to the amount of $1,109,116,000. This is an increase over
the year ended June 30, 1919, of $198,356,000. Of the aggregate
amount of gross earnings reported during the year ended June 30, 1920,
$1,011,619,000 was collected for interest and discount, $27,481,000
represented exchange and collection charges, while commissions and
earnings from insurance premiums and the negotiation of real estate
loans and other miscellaneous earnings totaled $70,016,000.

The net addition to the profits of national banks during the year
ended June 30, 1920, was $282,083,000 as compared with $240,366,000
added to the profits of these banks during the year ended June 30,
1919. The total dividends declared during the year amounted to
$147,793,000, or $12,205,000 in excess of dividends declared during
the year ended June 30, 1919. Based upon the paid-in capital stock,
the dividends averaig{ed 12.10 per cent, while the net addition to the
profits of these banks averaged 23.09 per cent of paid-in capital as
compared with 21.55 per cent the preceding year.

In the following statement the capital, surplus, gross and net
earnings, and dividends delared by national banks in the 12 months
ended June 30, 1920, are compared with similar data for the year
ended June 30, 1919:

Earnings and dividends of national banks for fiscal years ended June 30, 1919 and 1920.
[In thousands of dollars.)

June 30, June 30,
1919—7,762 ; 1920—8,019
banks. banks.
Capital stock 1,115,507 1,220,781
Total surplus fund.. 869,457 984,977
Dividends declared.. 135, 588 147,793
Gross earnings:
(a) Interest and discount. ... ... .. .. ... iiiiiiiiiiiiiiiiiiiaiiaan, 845,592 1,011,619
(b) Exchange and collectioncharges....... ... . .. ... ... ... ..... 18,226 27,481
(¢) Commissions and earnings from insurance premiums and the nego-
tiation of real estate loans.... .. 1,180 1,417
(d) Other earnings 45,762 68,599
B 2 3 P 910,760 1,109,116
Net earnings during the year.. ... ... .. ... 299,980 372,726
Recoveries on charged-off assels............ ... ...l 21, 066 23,912
b - 321,046 396,638
Expenses paid: .
(a; Salaries and Wages. ... ... i aaaaaan 139,656 175,452
(b) Interest and discount on borrowed money.. - .- 53,504 82,720
(¢) Interest on deposits_...... ... ... ... .. ... - .. 260,335 287,637
[ )2 B T D R .. 65,052 79,484
(e) Contributions to American National Red Cross..... 2,185 165
(f) Other eXpenses. ... ... ...coiniiiiminmiiiiaeeannns 90, 048 110,932
Net earnings during the year......... . .. ... .. ... ... . 299,980 372,728
b3 7Y DU 910,760 | 1,109,116
Losses charged off:
(a) On loans and discounts. . ... ... ... ... .. oiiiiiiiiiialol PO, 35,440 31,284
(b) On bonds, securities, etc........... 27,819 61,790
(c) Otherlosses......................... e 17,421 21,481
Net addition to profits during the year 240,366 282,083
321,046 396,638
135,588 { 147,793
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LEGISLATION ENACTED RELATING TO NATIONAL BANKS.

At the last session of the Sixty-sixth Congress and subsequent to
the issuance of the Comptroller’s report of December 1, 1919, legis-
lation was enacted amending section 5182 of the Revised Statutes
relating to signatures on national-bank circulation; section 14 of the
Federal reserve act as amended relating to discounts to be charged
by the Federal reserve banks, and of the act of October 15,1914, ““An
act to supplement existing laws against unlawful restraints and
monopolies, and for other purposes,” relating to bank directorates.

Section 5182, United States Revised Statutes, as amended January
13, 1920, is as follows:

FOR WHAT DEMANDS NATIONAL-BANK NOTES MAY BE RECEIVED.

337. SEc. 5182 (as amended 1919). Any association receiving circulating notes
under this title may, if its promise to pay such notes on demand is expressed thereon,
attested by the written or engraved signatures of the president or vice president and
the cashier thereof in such manner as to make them obligatory promissory notes pay-
able on demand at its place of business, issue, and circulate the same as money. Such
written or engraved signatures of the president or vice president and cashier of such
association may be attached to such notes either before or after the receipt of such
notes by siich association. And such notes shall be received at par in all parts of the
United States in payment of taxes, excises, public lands, and all other dues to the
United States, except duties on imports; and also for all salaries and other debts and
demands owing by the United States to individuals, corporations, and associations
within the United States, except interest on the public debt, and in redemption of
the national currency.

Subparagraph (d), section 14 of the Federal reserve act, was
amended by act of April 13, 1920, to read as follows:

To establish from time to time, subject to review, and determination of the Federal
Reserve Board, rates of discount to be charged by the Federal reserve banks for each
class of paper, which shall be fixed with a view of accommodating commerce and
business and which, subject to approval, review, and determination of the Federal
Reserve Board, may be graduated or progressed on the basis of the amount of the
advances and discount accommodations extended by the Federal reserve bank to
the borrowing bank.

The act of May 26, 1920, amended the proviso at the end of the
second clause of section 8 of the act known as the “Clayton Act’’ to
read as follows:

And provided further, That nothing in this act shall prohibit any private banker or
any officer, director, or employee of any member bank, or clags A director of a Federal
reserve bank, who shall first procure the consent of the I'ederal Reserve Board, which
board is hereby authorized, at its discretion, to grant, withhold, or revoke such con-
sent, from being an officer, director, or employee of not more than two other banks,
banking associations, or trust companies, whether organized under the laws of the
United States or any State, if such other bank, banking association, or trust company
is not in substantial competition with such banker or member bank.

The consent of the Federal Reserve Board may be procured before the person ap-
plying therefor has been elected as a class A director of a Federal reserve bank or as a
director of any member bank.

CHANGES RECOMMENDED IN BANK ACT.

Section 333 of the Revised Statutes of the United States provides
that the Comptroller of the Currency shall include in the annual
report which he is required to make to the Congress at the commence-
ment of the session his recommendations as to “‘any amendments to
the laws relative to banking by which the system may be improved
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and the security of the holders of its notes and other creditors may.
be increased.”

Pursuant to this requirement of law, I have the honor to include in
the report for the current vear, a number of new recommendations
as to certain changes and revisions in the national bank act and to
repeat a number of recommendations made in my reports in previous
years upon which the Congress has as yet taken no action.

Of the new recommendations, the one which is believed to be the
most important at this time is for an amendment which would make
it possible for banks, in times of emergency, to obtain discounts,
under carefully guarded restrictions, on paper which is not eligible
for rediscount under the law as it now stands.

This recommendation is, I believe, in accord with the views of
all of the 12 chief national bank examiners who are in immediate
and direct touch with the condition and needs of the banks, both
large and small, in all parts of the country. I am confident that a
study of the situation and all the facts will earry conviction that
adoption of such an amendment as is here recommended would do
much towards relieving the existing tension and apprehension, would
promote confidence, and would aid in establishing stability through-
out the country. .
TO ENABLE A NATIONAL BANK TO OBTAIN RELIEF IN

EMERGENCY BY USE OF OTHER THAN ELIGIBLE PAPER

OR U. S.BONDS.

Largely through the aid and excellent functioning of the Federal
Reserve System, the business and banking interests of the country
have passed successfully through the perils of inflation and the strain
and losses of deflation without panic and without the demoralization
which has been produced in the past at various times from far
less serious and racking causes. Those banking and other interests
which at the outset so vigorously opposed the Federal Reserve System
are now among its warmest advocates.

The several amendments which, since its passage in 1913, have been
made to the law as a result of experience have materially added to
its use and efficiency, and it is natural to expect our banking laws to
receive such further revision and modifications as actual experience
from- time to time shall suggest, but the fundamentals and essentials
of this great piece of constructive legislation will long endure if the
welfare of all the people continues to govern legislation.

Under existing laws no national bank can obtain funds lawfully
from its Federal reserve bank, however urgent the need, except upon
the security of United States obligations or upon paper of a certain
character and description shown to be eligible und%r the regulations
of the reserve board.

There are many national banks throughout the country, including
some of the largest and most ably and conservatively managed,
which include in their assets large amounts of securities of a high
character, including State and municipal bonds, prior lien railroad
mortgages and industrial mortgage bonds of unquestioned merit and
value, and also a large amount of good obligations of business houses,
but which have on hand only a comparatively small proportion—in
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many cases less than 25 per cent—of their total assets in paper or
securities eligible for rediscounts or loans at reserve banks. If banks
in this condition should have the misfortune to be subjected to a run
upon their deposits they would be unable to obtain loans or advances
from their reserve banks except to the extent of the eligible paper
which they may have on hand.

In times such as we have been through in the past few years they
would also find it impossible or impracticable to convert even their
high-class securities into money except at a grave sacrifice, if at all,
and attempts to realize upon large blocks of securities might precipi-
tate further trouble on such markets as we have sometimes had in
the past.

The suspension of a large and sound national bank because of
inability to realize promptly on high-grade securities and loans in
order to meet a run might precipitate a panic and financial crisis
which it would be difficult to stem. For the protection of national
banks in such an emergency and to prevent the demoralization
which, under certain conditions, the failure of important banks might
precipitate, I respectfully recommend to the Congress that there be an
amendment to the bank act that shall make it possible, under proper
safeguard, for a national bank which isfound to be in sound and solvent
condition to obtain in an emergency funds from its reserve bank
upon its obligations when secured other collateral than United
States Government securities or ‘‘ eligible’’ paper, when such loans
shall be recommended by the reserve bank of the district, and ap-

roved by not less than three-fourths of the members of the Federal

eserve Board (including the Secretary of the Treasury), when such
relief may be deemed by the reserve board to be necessary to pre-
vent suspension or failure of the member bank.

Authority to make such advances upon collateral other than the
security of the class provided for by the present law should be safe-
guarded with the utmost care and should be exercised only as an
emergency act and upon abundant security. There should be pro-
vided on such advances a margin of at least 20 or 25 per cent in excess
of the amount loaned, and at an appropriate rate of interest, and the
time of such advances should be strictly limited. It may also be
desirable to stipulate that in such an emergency relief shall not be
granted to the same institution oftener than once or twice.

I believe that the enactment of such an amendment to the national
bank act making such relief to national banks possible would prove
distinctly salutary and would largely dispel the nervousness which
sometimes arises in financial circles because of the possible dangers
of the situation as the law now stands, and would inspire increased
confidence in our whole banking situation. With such an amendment
to the law as is here recommended it is believed that a suspension or
failure of an honestly and capably conducted national bank would be
made practically impossible.

State bank or trust company members of the Federal Reserve
System are not included in these recommendations as suggestions to
the Congress as to changes in the law affecting them s%ould come
from the Federal Reserve Board rather than from the Comptroller
of the Currency.
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NATIONAL BANK OFFICERS SHOULD NOT BORROW FROM
THEIR OWN BANKS.

The experience of the past shows that one of the greatest elements
of danger and loss to national banks has been the excessive loans
which have been granted by banks to their own officers and directors
and to their affiliated enterprises. Such loans have been a prolific
cause of bank failures in the past, and it is important for the protec-
tion of the depositors and shareholders in the banks that this abuse be
remedied. ile the large majority of our national banks are not
open to criticism in this respect, there are entirely too many banks,
both large and small, whose success and progress, and in many cases,
whose safety is jeopardized by the excessive and unjustifiable exten-
sion of credit and funds to insiders.

The evil effects of these loans are manifold. Even where they may
be safe and well secured, they often result in tying up too large a pro-
portion of the bank’s resources, thereby preventing other customers
of the bank from receiving accommodations which they naturally
expect and to which they are entitled. Officers of the bank also too
frequently borrow from their own bank on inadequate collateral or
security of a class which would be unavailable at other banks, and
experience shows that the lending bank frequently loses heavily from
such loans. When the executive officers of national banks borrow
funds from their own banks for speculative uses, they set an unfortu-
nate precedent to junior officers and employees who, by the example
of their senior officers, are often tempted into speculative schemes
which divert their minds and energies from their own important duties,
impair their usefulness, and sometimes subject the lending banks to
serious loss.

When the senior officers of national banks engage habitually in
syndicate operations and participations and underwriting engage-
ments which are handled often through their own banks as depositary
or transfer agents or registrar for the new issue of securities, the
junior officers and clerks frequently ask for participations; and the
senior officers having themselves subscribed to the syndicate, often
borrowing from the bank in doing so, have not the courage to refuse
to give their clerks and junior officers also the privilege to participate.

(%ases from time to time come to light where important banks to
which are entrusted millions of dollars of the funds of depositors are
found lending the funds of the bank in large sums to practically all
their senior and junior officers—president, vice presi ents, cashier,
and assistant cashiers—and while they are extending these large and
excessive accommodations to their own officers, largely for speculative
ventures, the banks are themselves borrowing heavily from tﬁe Federal
reserve banks of their district. Such conditions and practices are
indefensible and should not be tolerated or permitted by directors and
stockholders.

The New York Stock Exchange has rigid rules to restrict members
of the stock exchange from buying and selling stocks and from carying
speculative accounts for the clerks and minor employees of banks; but
there are at present no laws which prevent the senior and junior officers
of national banks from using the funds of their own banks in specula-
tive and hazardous ventures. Instances are sometimes brought to
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the attention of this office where practically all of the senior officers of
national banks have been found to be actually engaged in speculative
operations and lending to themselves the funds of the banks for carry-
ing their accounts. In some cases national banks were also found to
be lending large sums to the officers of other banks on slow and doubt-
ful securities, while the officers of these other banks were in return
borrowing on stocks and securities in large amounts from the national
bank whose officers their owns banks had accommodated with loans.

To overcome these evils, I respectfully recommend that the national-
bank act be so amended as to prevent all active salaried officers and
employees of national banks from borrowing money from the banks
by which they are employed.

PENALTIES FOR GRAFTING BANK OFFICERS.

A growing tendency has been manifested on the part of the manage-
ment of certain banls in this country to depart from the safe and
long-honored traditions and the primary purposes of legitimate
banking, which is to protect and safeguard deposits, and to extend
credit and lend money safely for the legitimate uses of industry, of
agriculture and commerce, while keeping their resources reasonably
liquid and in motion.

The record shows that bank officers too frequently yield to the
temptation to tie up the funds of commercial banks in experimental
enterprises and in schemes necessitating the use of capital for long
periods for construction work and for capital loans Wﬁich result in
heavy losses ultimately; and not infrequently the officers of the banks
whicl}m, participate in these flotations are sensibly or insensibly influ-
enced to approve such loans because of the profits and commissions,
or bonuses, received by them, directly or indirectly, or because of
the opportunity afforded them to acquire securities in the new
enterprises at prices materially below the value at which they are
given to the public.

The law should be strengthened so as to definitely prevent, under
heavy penalty, a salaried officer of a bank from profiting personally
through such control and use or misuse of the funds of the bank.

“ SECURITIES COMPANIES” AS ADJUNCTS TO NATIONAL
BANKS OFTEN A MENACE.

Some ‘‘securities companies’’ operating in close connection with,
and often officered by, the same men who manage the national
banks with which they are allied, have become instruments of specu-
lation, and headquarters for promotions of all kinds of financial
schemes., Many of the flotations promoted by the ‘“‘securities cor-
porations’’ which are operated as adjuncts to national banks have
proven disastrous to their subscribers, and have in some instances
reflected seriously not only upon the credit and standing of the
““securities companies’”’ by which they are sponsored but also in some
cases have damaged the credit and reputation of national banks
with which the “securities companies” are allied.

It has been established clearly by decisions of the United States
Supreme Court that a national bank can not, except as authorized
by the Federal Reserve Act, hold the stock of other national banks
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or the stock of other corporations; but these adjunct or auxiliary
companies whose stockholders are identical with the stockholders of
the national banks with which they are connected by various ties and
devices frequently deal actively in stocks, and they also sometimes
acquire the ownership or control of other banks, national and State,
through their stock purchases.

In times of rising prices and active speculation some of these
auxiliary corporations Eave made large profits through their ventures
and syndicate operations, but their losses in other periods have been
heavy, and they have become an element of increasing peril to the
banks with which they are associated. The business of legitimate
banking is entirely separate and distinct from the kind of business
conducted by many of these ‘‘securities corporations,” and it would
be difficult, 1f not umpossible, for the same set of officers to conduct
safely, soundly, and successfully the conservative business of the
national bank and at the same time direct and manage the speculative
ventures and promotions of the ancillary institutions. These
varying institutions demand a different kind of ability and experience
on the part of those who manage them, and the two types of busi-
ness when combined with one management are likely to ge operated
to the advantage of neither.

A national bank lends not only its own capital but the money of its
depositors, and in doing this is not expected to tie up its funds in
long-time and unliquid loans in doubtful ventures. e ‘‘securities
companies’’ theoretically invest and speculate with their own funds—
that is to say, the funds supplied by their own stockholders—not
with the funds of depositors; but as a matter of fact, experience shows
that ‘‘securities companies’’ often draw and absorb large sums of
money from the allied national banks, and sometimes also borrow
heavily from other national banks which operate other “‘securities
companies,” and so on, in an endless chain of reciprocal borrowing
and mutual lending for the accommodation of speculative cliques.

These ancillary companies are being used with increasing fre-
quency for promotion of speculation and for dealings in bonds and
stocks, often those of new and unseasoned issues, and which are at-
tended with improger hazard risk, and as a means of enabling banks
to do, indirectly through their instrumentality, things which they
can neither safely nor lawfully do directly.

BANKS EXERCISING TRUST POWERS HAD BEST AVOID
HAZARDOUS CONNECTIONS.

The new and enlarged powers which have been conferred upon
national banks under the provisions of section 11 of the Federal
reserve act, by which they are given authority to act as executor,
trustee, administrator, guardian, ete., and in other fiduciary capaci-
ties, make more than ever imperatively important the safest and
most conservative management and avoidance of the dangers at-
tending speculative ventures and the promotions of new and untried
enterprises,

Many different devices and methods have been resorted to for the
purpose of circumventing the law and of tying up and aligning with
national bank ‘‘securities companies.” The operations and practices
of these ‘‘securities companies” as now conducted are often directly
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opposed to the elementary principles of sound banking, and for the
protection of the 500,000 shareholders of the national banks, of their
more than 20,000,000 depositors and of the trust estates committed
to them as executor, guardian, or trustee and otherwise, I recommend
that the Congress enact such protective legislation as thetacts, obvious
tendencies, and equally obvious perils of the future so clearly demand.
If the stockholders of national banks desire to invest their funds in
“securities companies” for the purpose of promoting new enter-
prises or for speculation, these corporations should be operated
separate and apart from the national banks. The certificates of
stock in such corporations should not be tied up with the stock cer-
tificates of national banks, and the management of the bank and of
the securities corporation should be entirely distinct, even when the
stockholders of the one are the stockholders of the others.

DESIRABLE THAT ACTIVE OFFICERS OF LARGE NATIONAL
BANKS BE NOT DIRECTORS IN OTHER CORPORATIONS.

The records of this office show that the efficiency and management
of some large national banks have been greatly impaired because
of a lack of proper attention and direction from their active exec-
utive officers, whose time, although they receive large salaries, has
been largely diverted from the bank on account of their director-
ships or trusteeships in various corporations and commercial and
industrial enterprises. The position of important banks has been
jeopardized andp rave losses have been sustained because of this
19,0 of attention from officers whose time has been diverted by other
interests; and sometimes heavy losses have arisen from unjustifiable
loans to companies in which the bank officers were directors and
stockholders. Bank officials should not place themselves in a posi-
tion where decisions and their judgment may be governed or con-
trolled, consciously or unconsciously, by outside pecuniary interests
rather than by the interests of the banks they are employed to serve.

I therefore respectfully recommend that the national-bank act be
so amended as to prevent the active and salaried executive officers of
national banks, WEOSG resources may be in excess of some reasonable
amount, say $3,000,000 or $5,000,000, from holding positions as
directors, trustees, or officers of other business, industrial, railroad,
or other commercial corporations or associations.

SALARIES OF OFFICERS OF LARGE NATIONAL BANKS.

An analysis has been made of the reports received {from all national
banks in the United States whose total resources, alter deducting
bills payable and rediscounts, amounted to as much as $20,000,000
or more in order to compare the salaries paid by these banks to their
principal executive officers. The accompanying statement shows the
salaries paid to the officers of these banks by groups. These groups
contain all banks in all parts of the country whose resources come
within the figures mentioned. The classification is not according to
geographical districts, and in listing the banks in each respective
group they are not listed alphabetically or according to size.

The figures disclose a very wide variation in salaries paid by different
banks. In some instances large and successful institutions are pay-

14307°—cur 1920-—voL 1—5-+G
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ing comparatively small salaries, and in other cases comparatively
small banks are paying to their executive officers very high salaries.
These inequalities would probably exist to a much less extent if the
stockholders of all banks were informed as to the salaries paid to their
executive officers, but, unfortunately, it is the exception rather than
the rule for the majority of the stockholders of the bank to be in-
formed as to the saJlaries paid to executives. This condition, how-
ever, applies to many other corporations as well as to national banks.

Salaries paid to chairman of board, president, vice president, cashier, and assistant
cashier %y all national banks in United States whose net resources, exclusive of bills
payable and rediscounts, were in excess of $20,000,000 on Nov. 15, 1920.

NATIONAL BANKS WITH NET RESOURCES OF $100,000,000 OR MORE.

Prgsig:ﬁt Vi Assistant 50:18'1
and chair- co ssis salaries,
Designation of bank. manof the| president: | Cashier. cashier. | aforesaid
board. officials.
- S 2$50,000 | 15 $457,500 $15,000 | 33 $286,900 $809, 400
b 2 SN . 75,000 | 10 330,000 12,000 | 16 110,000 527,000
oo $150,000 | 6 152,000 12,500 | 11 75,700 390,200
D 1775,000 | 10 238,000 8 8 47,000 368,000
E 105,000 | 29 418,500 8500 | 29 154,400 686,400
F. $150,000 | 4 15,000 | 5 30,500 339500
G. 2 75,000 6 157,000 20,000 5 41,880 293,880
" 5 807000 | 11 140,100 12600 | 5 28,500 261)100
I 2 757000 | 12 247,000 ‘000, 10 57, 389600
T 2 100 000 113,000 12000 | 7 37,500 2627500
) SR 2 35,000 6 111,000 10, 000 8 49,000 205, 000
Lo 375,000 | 7 126,000 12,000 | 10 60,100 2731100
MO 2607000 7 143,000 14000 14 90,500 307,500
b | P, 3 62,000 | 15 178,750 25,000 [ 34,500 300,250
[ 2 N 3 100, 000 59, 2,000 | 10 66,500 337,500
Pl 235,000 | 19 274,500 10,000 | 11 58,500 3781000
Qo 568333 5 82,000 10,000 3 24 184333
R 2 80,000 5 115,000 10,000 | 8 46,500 251,500
| N (2)ecenonen 3 52,740 15, 300 2 17,220 86,260
oL 1 50,0007 10 244,000 g § 48000 360’000
vl 1420000 | 5 66,000 120000 5 25200 145,200
2 8 75,000 2 20,400 12,000 5 29, 136, 500

NATIONAL BANES WITH NET RESOURCES OF FROM $75,000,000 TO $100,000,000.

$50,200 |  $168,200

3$30,000 | 6  $80,000 $8,000 | 10
35,000 | 3 54,000 10,000 | 5 26,000 125,

336,000 6 53,800 15000 { 7 30,900 135,700
s 30, 5 75,000 20,000 | 8§ 47,500 172,500
225000 6 68700 15,000 | 13 59,300 168,000
2500000 1 30,000 9,000 | 10 50,100 139,100
3 65,000 9 106,300 8750 | 4 20,500 200,550
2 400000 | 7 80,500 15,000 | 8 36,000 171,500

NATIONAL BANEKS WITH NET RESOURCES OF FROM $50,000,000 TO $75,000,000.

A. 2550,000 | 1 $16,000 | $12,000 | 3 $14,600 392,

B 255,000 | 3 108,000 15,000 | 6 39,700 217,700
c s 57, 2 38,500 10,000 | 2 10,500 116,000
D 3 36,000 9 123,000 6,000 | 7 36,500 201,500
E. s 280600 | 7 121,000 18,000 | 7 ; 216,600
ool 325000 4 44,000 15000 | 4 21,000 105, 000
G...oo 3 42, 2 28,000 12000 4 23,500 105,500
k- SO 2 50,000 | 4 53,500 ; 3 13,500 137,600
L 233,000 6 600 12,000 | 6 31,800 149,400
T 285000 5 91,500 8,000 | 11 45,900 190,400
- SRRSO 220,000 3 24,500 8,000 3 13,440 1940
L 5 60,000 | 5 56,500 7000 | .. ... 123,500
W 295000 2 21,000 1,000 | 4 24,500 81,500
WO 145000 4 54,100 9, 8§ 25,200 133,800
ol 2 40,000 | 3 26,000 5000 5 17,800 88,800
P 230,000 7 54,108 4800 9 36,000 124,908

1 Includes “ Executive Managers”’ in banks where there are such officials.
2 President.
8 President and chairman.
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Salaries paid to chairman of board, president, vice president, cashier, and assistant
cashier by all national banks in United Stales whose net resources, exclusive of bills
payable and rediscounts, were in excess of §20,000,000 on Nov. 15, 1920—Continued.

NATIONAL BANKS WITH NET RESOURCES OF FROM §35,000,000 TO $50,000,000.

Designation of bank.
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Salaries paid to chairman of board, president, vice president, cashier, and assistant
cashier by all national banks in United States whose net resources, exclusive of bills
payable and rediscounts, were in excess of $20,000,000 on Nov. 15, 1920—Continued.

NATIONAL BANKS WITH NET RESOURCES OF FROM $35,000,000 TO $50,000,000—Continued.

PrdeSilclleil;‘t Vi Agsistant ']i‘Otlal

and chair- ce ssistans salaries,
Designation of bank. man of the| president. | Cashier. cashier. |aforesaid
board. officials.

1 SOTUUTRTU U $235,000| 2 $12,000 $7,500 | 3 $9,500 $64, 000

- 220,500 750 3 12,800 53, 800

3 o5 gooo! 5 25000 82,000

3 20, 500 4,000 5 13, 000 62, 500

3 18,000 750| 5 20,000 60, 500

2 20,000 6000| 1 4000 47,500

3 25,200 420 2 6000 55,400

1 5600 8000 2 9200 47,800

2 President.

There would seem to be no good reason why national banks should
not be required to mail to all of their stockholders, after each annual
meeting, first a condensed statement of the assets and resources of
the bank; second, the profit and loss statement for the year; third,
statement as to the salaries paid to their principal officers; fourth,
total number of employees and the average salary paid to all employ-
ees other than the aforesaid officers. The stockholders of the banks,
who are their owners, are entitled to have this information, and 1
respectfully recommend to the Congress legislation to this end.

RECOMMENDATIONS OF PREVIOUS YEARS AGAIN URGED.

The experience of this bureau from year to year emphasizes the im-
portance of the recommendations which I had the honor to make in
my annual report for last year, and in previous reports, in advocacy
of certain amendments and additions to the national-bank act which
are deemed necessary for the protection of depositors and stock-
holders, and for the benefit and welfare of the banks themselves, their
clients, and the communities which they serve. I, therefore, beg
leave to again recommend that the following matters of legislation re-
ceive early consideration and action by the Congress:

TO PROHIBIT OFFICERS OF BANKS FROM BORROWING FROM THEIR OWN
BANKS.

First. That the officers of a national bank be prohibited from
borrowing funds of the banks by which they are employed.

TO LIMIT DIRECT AND INDIRECT LOANS TO ONE INDIVIDUAL, FIRM, OR
CORPORATION.

Sccond. That a conservative and proper limitation be placed
upon the aggregate amount of money any one person, company,
corporation, or firm may obtain from a national bank through the
discounting of commercial paper and bills of exchange. The limita-
tion of 10 per cent of the capital and surplus under section 5200,
United States Revised Statutes, does not apply to ““bills of exchange
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drawn in good faith against actually existing values and the discount
of commercial or business paper actually owned by the person
negotiating the same.”

It is recommended also that a specific penalty be provided for
violations of section 5200, enforceable against the officers and diree-
tors of the bank responsible for the violation, in addition to the statu-
tory penalty for forfeiture of charter for violation of the national-bank
act.

TO PROVIDE SUITABLE PENALTY FOR MAKXING OF EXCESSIVE LOANS.

Third. That the penalty for an excessive loan be the disqualifica-
tion of the officer making or granting the loan, or the imposition of
a suitable fine, or both, in addition to the civil liability incurred by
reason of making such loan.

A fruitful source of loss and often of failure to banks has been the
making of excessive loans, and yet the only penalty provided under
the present law for this offense is the forfeiture of the bank’s charter,
which, if resorted to, would result in most cases in a hardship to
the bank and its shareholders quite out of proportion to the offense.

TO AUTHORIZE THE COMPTROLLER TO BRING PROCEEDINGS AGAINST
DIRECTORS FOR ILOSSES SUSTAINED BY BANK THROUGH VIOLATION
OF THE NATIONAL-BANK ACT.

Fourth. That the Comptroller of the Currency be authorized to
bring proceedings against directors of a national bank for losses
sustained by the bank through violations of the provisions of the
national-bank act or the Federal reserve act.

Section 5239, United States Revised Statutes, provides as follows:

“If the directors of any national banking association shall know-
ingly violate, or knowingly permit any of the officers, agents, or
servants of the association to violate, any of the provisions of this
title, all the rights, privileges, and franchises of the association shall
be therebyforfeited. Such violations shall, however, be determined
and adjudged by a proper circuit, district, or Territorial court of
the United States, in a suit brought for that purpose by the Comp-
troller of the Currency, in his own name, before the association shall
be declared dissolved. And in cases of such violation every director
who participated in or assented to the same shall be held liable in
his personal and individual capacity for all damages which the
association, its shareholders, or any other person sh all have sustained
in consequence of such violation.”

Banks often have sustained large losses as a result of the willful
and persistent disregard by its directors of the clear provisions of
the national-bank act. These losses, resulting from violation of the
law by directors, fall upon the stockholders. The directors who
have occasioned these losses by involving the bank in unlawful
transactions to facilitate or promote scliemes or enterprises in which
the directors may be concerned, arc found sometimes to he holders
or owners of but a few shares of the stock of the bank the affairs of
which they are directing and the funds of which they frequently
have tied up in the promotion of their own private schemes.
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AUTHORITY FOR REMOVAL OF DIRECTORS GUILTY OF PERSISTENT
VIOLATIONS OF THE NATIONAL-BANK ACT.

Fifth. That the Comptroller of the Currency shall be empowered,
after one hearing, with the approval of the Secretary of the Treas-
ury or the Federal Reserve %oard, as Congress shall deem best, to
require the removal of a director or directors or any officer of a bank
gulty of persistent violations of any of the more important pro-
visions of the act, and to direct that suit be brought in the name of
the bank by the Comptroller against such director or directors, after
they cease to be connected with the bank, for losses sustained by
their malfeasance or misfeasance in office.

PREVENT DELAYS IN TAKING DIRECTOR’S OATHS.

Siath. That the law provide that if a director when elected does
not qualify and forward his oath to the Comptroller within 30 days
after his election a vacancy shall be declared immediately, to be
filled by the remaining directors, as &)rovided by section 5148, United
States Revised Statutes, and the derelict director be ineligible for
reelection as director for that year.

ESTABLISHMENT OF APPROPRIATE PENALTIES FOR VIOLATIONS OF LAWS
AND REGULATIONS.

Seventh. That the Comptroller’s office be empowered to penalize
bf the imposition of appropriate fines, all infractions and violations
of the law and the regulations of this office made in pursuance of
the provisions of the national-bank act, and that these fines be
imposed upon the offending officers as well as upon the bank.

Experience has also made it very clear that violations of certain
sections of the law should be punishable with imprisonment, as well
as fine, suits to enforce such penalties, of course, to be instituted by
the Department of Justice in the United States courts.

TO PROVIDE THAT SUITS AGAINST USURERS BE BROUGHT BY
DEPARTMENT OF JUSTICE.

Eighth. That an amendment be adopted authorizing and directing
the Department of Justice to bring suit against national banks guilty
of usury upon information furnished either through the Comptroller
of the Currency or through other sources.

TO AUTHORIZE SPECIAL INTEREST CHARGES FOR SMALL LOANS.

Ninth. That section 5197, United States Revised Statutes, be so
amended as to authorize a national bank to make an interest charge
of 25 cents on any loan, even though that char%e mzight exceed the
legal rate authorized by law. The amendment should be so framed,
however, as to make it impracticable for a bank to evade the intent
of the law by requiring customers to make a multitude of small
notes and then charge 25 cents for each note.

Such an evasion of the law against usury might be prevented by
providing that if a charge of 25 cents shall have been made to a
customer on any particular day, and this charge shall be in excess
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of the legal rate of interest, no similar minimum charge shall be
made the same day to the same customer on any other note, if in
excess of the legal rate. This would prevent a bank from requiring
a customer who might want to borrow $100 for 30 days from giving
20 notes for $5 each, to be charged 25 cents on each note, which
would amount to $5, or 60 per cent per annum for the accommodation.

TO PREVENT OR LIMIT OVERDRAFTS.

Tenih. That the laws of the respective States in regard to over-
drafts be made applicable to national banks in those States, and
that the individual liability prescribed by section 5239, United States
Revised Statutes, shall be made applicable to any violations of this
provision, and also that the officers of the national bank shall be
required to bring before the directors, in writing, at sach directors’
meeting, a list of all overdrafts made since the previous meeting of
the board.

In some States directors, officers, and employees of banks who
knowingly overdraw their accounts are guilty of felony and may be
imprisoned.

TO LIMIT INTEREST PAID ON DEPOSITS.

FEleventh. That the rates of interest which any national bank may
pay on its deposits shall not exceed 4 per cent per annum unless
the highest rate for time commercial paper fixed by the Federal
reserve bank of the district shall be more than 4 per cent, in which
event the rate of interest that may be paid may equal but not exceed
such discount rate charged at that time by the Federal reserve bank
of the district: Provided, however, That if the laws of a State fix the
maximum rate of interest that may be allowed on bank deposits, the
rate so fixed for State banks be applicable also to national banks in
that State.

LIMITATION OF DEPOSITS TO 8 OR 10 TIMES CAPITAL AND SURPLUS.

Twelfth. That the total deposits which a national bank may
receive shall be limited to 8 or 10 times the unimpaired capital and
surplus of the bank.

he experience and observation of this office during the past year
strongly emphasize the importance of such legislation, the reasons
for which have been presented in a previous annual report

TO PREVENT “‘WILDCAT ' BANKING IN THIE DISTRICT OF COLUMBIA,

Thirteenth. That the laws of the District of Columbia be amended
to prevent the irregularities and loose methods which arise from the
establishment in the District of savings banks and building and loan
associations organized in different States and whose charters do not
contain the restrictions and provisions which are necessary for the
sound and safe conduct of the banking business

It is recommended that an act be passed providing specifically for
the incorporation of savings banks in the District, and prohibiting
the establishment of any savings bank or building and loan association
not incorporated under the laws of the District for the purpose of
carrying on its business in the District of Columbia.
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TO REQUIRE OFFICERS AND EMPLOYEES TO GIVE SURETY BONDS.

Fourteenth. That all officers of a national bank having the custody
of its funds, money, or securities, and all officers, tellers, or other
employees of the bank engaged in the handling of its money shall
furnish surety bonds, preferably the bonds of an established surety
company. In view of the frequent and heavy losses which banks
have sustained from unfaithful officials this recommendation is
important.

TO REQUIRE CERTIFICATES OF DEPOSIT TO BE SIGNED BY TWO OFFICERS.

Fifteenth. That all certificates of deposit must be signed by two
officers of the bank, and a penalty provided for the issue of any such
certificate not signed by two officers

The records of the office show how heavy and needless losses have
been sustained by banks for failure to observe this safeguard.

TO PREVENT ERASURES ON THE BOOXS OF A BANK.

Siateenth. That no officer or employee of a national bank shall
erase or cause to be erased or removed, either by acid or abrasion,
any entries on the books of any national bank.

ere entries have been made inadvertently or erroneously and it
is desired to correct them, they should be canceled by having three
lines drawn across them in black or red ink in such a manner as to
indicate its cancellation, but not to make it impossible to decipher
the original entry,

National banks have suffered serious losses from erasures and
changed entries by dishonest bookkeepers and officers to conceal or
to falsify transactions.

STANDARDIZATION OF BY-LAWS.

Seventeenth. That authority be given to standardize the by-laws
of national banks and provide, inter alia, for the annual meetings of
stockholders and for the submission to shareholders of definite
reports as to the bank’s operations and earnings and general condition.

Stockholders fre uent{y have occasion to complain bitterly of the
scant information laid before them by their officers in charge.

RECHARTERED BANKS SHOULD BE ALLOWED TO USE BANK-NOTE PLATES
OF ORIGINAL BANK.

Eighteenth. That rechartered national banks be authorized to con-
tinue the use of the old bank-note plates. The repeal of the act of
July 12, 1882, to that extent is recommended, as its enforcement
merely subjects both the banks and the Government to needless
ex%ense.

he rechartered banks also should be permitted to utilize the notes
of the original bank which may have been prepared by the Bureau of
Engraving and Printing, with the proviso that these notes shall be
given a mark of identification, to distinguish them from the notes
issued prior to the rechartering of the bank, the old plates also to be
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given an appropriate mark of identification. Because of the present
rovisions of the law $23,833,190 of unissued currency helonging to
anks whose charters were renewed was destroyed during the three
fiscal years ending October 31, 1920.

TO AUTHORIZE NATIONAIL BANKS TO ESTABLISH BRANCHES IN TIE
UNITED STATES.

Nineteenth. That national banks, with the approval of the Comp-
troller of the Currency, shall be allowed to establish and maintain
branches within certain limits, for example, within city or county
lines, but not without the boundaries of the State in which the
parent bank may be located, and if such State be partly within one
Federal reserve district and partly in another Federal reserve district
such branches shall be established only in that portion of the State
which is in the same Federal reserve district as the parent bank.

No national bank should be permitted, however, in this country,
to have more than 12 branches. The capital of the parent bank
should be increased, with the establishment of each branch in the
town in which the bank is located, in an amount equal to not less
than 50 per cent of the minimum capital which would be vequired
for the organization of a national bank in the city wherein the parent
bank is located, and the capital of the parent bank shall be increased
with the establishment of each branch outside the city where the

arent bank is located in an amount equal to the capital now required
Ey the national-bank act for the organization of a national bank
in the place where the proposed branch is to be located.

TO PERMIT BRANCH BANKS IN ALASKA AND INSULAR POSSESSIONS.

Twentieth. That national banks be permitted to establish branches
in Alaska and in the insular possessions of the United States.

TO PROVIDE A PENALTY FOR MAKING FALSE FINANCIAL STATEMENTS
FOR THE PURPOSE OF OBTAINING CREDIT FYROM NATIONAL BANEKS.

Twenty-first. That the Criminal Code be so amended as to provide
that any person, firm, or corporation obtaining a loan or credit from
a national bank based on a false statement, wilfully made, of the
financial condition of the borrower, shall be guilty of a felony and
that appropriate penalties be proviaed.

TO PROVIDE PUNISHMENT FOR BREAKING AND ENTERING A NATIONAL
BANK FOR THE PURFPOSE COF THETFT OR ROBBERY.

Twenty-second. It is recommended that the breaking or entering
of a national bank or any place or building occupied by such bank,
for the purpose of theft or robbery, shall be made a Federal erime to
be prosecuted in the proper district court of the Tmited States.

he penalties provided by the criminal statutes of the various
States for housebreaking and burglary vary, and it frequently happens
that criminals guilty of such offenses, if apprehended, are not ade-
quately punished.
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TO LIMIT INVESTMENT IN BANK BUILDING.

Twenty-third. It is respectfully recommended that section 5136 be
amended to provide that no national bank shall be permitted to tie
utp by investment in an office or bank building an amount in excess
of the paid-in capital of the bank. This provision should apply also
to trust companies and banking institutions doing business in the
District of Columbia. A further limitation based on total resources
would be advisable.

Section 5136, United States Revised Statutes, at present permits a
national bank to invest its funds in a bank bulding for its own use
but there is no limitation upon the amount of money which a national
bank may tie up in this manner. The records of this office show
various instances where banks have been brought to grief and where
their creditors have sustained serious losses because of the tying up
of an excessive proportion of their resources in elaborate, ostentatious,
and unnecessary bank buildings.

TO AUTHORIZE THE COMPTROLLER OF THE CURRENCY TO SELL BONDS
SECURING CIRCULATION 30 DAYS AFTER A BANK GOES INTO LIQUIDA~
TION.

Twenty-fourth. Under section 5222, United States Revised Statutes,
a national bank going into voluntary or involuntary liquidation is
given six months in which to settle its circulation liability before
the Comptroller of the Currency is authorized to sell the bonds secur-
ing the circulation.

As there is, however, no provision in the law by which a bank in
liquidation can be forced to maintain its 5 per cent redemption fund,
and as the Treasurer is required by law to redeem all bank notes as
8resented, it is respectfully recommended that the Comptroller of the

urrency be authorized to sell the bonds securing circulation at an;
time after the expiration of 30 days from the date on which the ban
goes into liquidation.

TO REQUIRE TWO SIGNATURES TO ALL ‘‘ CHARGE TICKETS.”

Twenty—ﬁ{th. That provision be made whereby no national bank
shall have the right to make a charge against the account of a depositor
except on a charge ticket or order signed by at least two officers of
the bank.

The ease and freedom with which certain bank officers are per-
mitted to sign “ charge tickets” and ‘‘ debit slips” against the credit
balances of depositors has been much abused and has led to serious
frauds and defalcations.

TO PROVIDE FOR VACATIONS AND ROTATION OF BOOKKEEPERS, ETC.

Twenty-siath. That the Comptroller’s Office be given authority to
require national banks to shift their bookkeepers and other employees
from time to time from one desk or service to another, so as to make
it more difficult, if not impossible, for employees of banks to hide
their defalcations or to manipulate the books.
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TO REQUIRE LONG DORMANT BALANCES TO BE DEPOSITED IN UNITED
STATES TREASURY.

Twenty-seventh. That the Congress consider the desirability of
passing a law requiring all national banks to pay into the Treasury
of the United States all sums of money held ﬁy them to the credit
of depositors who have not checked against their account or who
have not added to their balance by new deposits (exclusive of items
which may have been credited to those accounts by the bank itself
on account of interest or other collections not made directly by the
depositor) for a period of seven years or more, such sums when
transferred to the Treasury by the national banks to be accompanied
with all information which the bank may possess as to the where-
abouts or last known address and next of kin of the depositor. It
may be well to require banks, before thus turning over these dormant
balances, to publish a liat of them twice in & daily newspaper, in or
nearest to the eity or town in which the bank is located.

Reports made to this office show that the national baunks held on
March 5, 1917, $27,000,000 of money on inactive accounts helonging
to 736,000 customers who have made no deposits and who have
drawn no checks on their accounts for a period of five years or more.

TO ALLOW BANKS TO DEDUCT UNITED STATES BONDS FROM TAXABLE
ASSETS.

Twenty-eighth. That section 5219, United States Revised Statutes,
be so amended as to provide that in determining the value of the
shares of national banks for the purposes of taxation by State
authorities the par value of any bonds or other interest-bearing
obligations of the United States Government owned by & national
bank, and unpledged, shall be deducted from its assets, provided said
banks shall have been the owner of such bonds for not less than six
months prior to the time for assessing the bank for taxes. This is
desirable in order that the ownership of United States Government
bonds by national banks may secure to these banks the benefit of
the same exemption that the ownership of certain State securities
in the hands of State banks gives.

The passage of such an amendment would furthermore greatl
increase the desirability, from an investment point of view, with all
national banks, of United States Government bonds.

TO INSURE OR GUARANTEE ALL DEPOSITS OF $5,000 OR LESS.

Twenty-ninth. That legislation be enacted to provide for the
Federal insurance or guarantee of bona fide deposits of national banks
where the balance to the credit of any one individual amounts to a
sum not exceeding $5,000, and upon which interest not exceeding
3 per cent per annum is paid. It is also recommended that it be
made discretionary with the national banks as to whether or not
they shall take advantage of the provisions of such a law.

The main arguments in favor of the adoption of such a plan as
this are—

First. That it would bring from hiding places many millions of
dollars of money hoarded in all parts of the country.
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Second. That such a guaranty law would afford complete security
to some 16,000,000 depositors in the national banks whose balances
amount to $5,000 or less.

Third. That such a law would largely prevent in the future runs
on national banks, with the distur%ances and panics which they
sometimes precipitate.

Fourth. That the application of this law would contribute more
to the unification and solidarity of the entire banking system than
anything else that could be done at this time.

FORM SUGGESTED FOR CERTAIN AMENDMENTS TO BANK ACT.

The following amendments to sections of the national-bank act
would effect the changes noted in the foregoing recommendations,
Nos. 6 and 18. An amendment is also suggested to the consolida-~
tion act of November 7, 1918. The proposed new matter in each
section is in italics.

EXTENSION OF CORPORATE EXISTENCE OF NATIONAL BANKING ASSO-
CIATIONS.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That sections 1 to 7,
inclusive, of the Act of July 12, 1882, be amended to read as follows:

“Secrion 1. That any national banking association organized
under the Acts of February 25, 1863, June 3, 1864, and February 14,
1880, or under sections 5133, 5134, 5135, 5136, and 5154 of the Re-
vised Statutes of the United States, or any national banking associa-
tion, the corporate existence of which may have been extended under the
Act of July 12, 1882, or reextended under the Act of April 12, 1902,
may, at any time within one year next previous to the date of the
expiration of its corporate existence under present law, and with the
approval of the Comptroller of the Currency, to be granted, as here-
inafter provided, extend its period of succession by amending its
articles of association for a term of not more than twenty years from
the expiration of the period of succession named in said articles of
association, and shall have succession for such extended period, unless
sooner dissolved by the act of shareholders owning two-thirds of its
stock, or unless its franchise becomes forfeited by some violation of
law, or unless hereafter modified or repealed.

“Sec. 2. That such amendment of said articles of association shall
be authorized by the wote of shareholders owning not less than two-
thirds of the capital stock of the association, the vote to be taken at a
meeting of the shareholders dul% called by gwing thirty days’ notice,
either %y publication or by masl, said meeting to be held at any time
within the twelve months next preceding the date of expiration of the
corporate existence of the association under present law; and the board
of directors shall cause such vote to be certified under the seal of the
association, by its president or cashier, to the Comptroller of the Cur-
rency, accompanied by an application made by the president or cash-
ier for the approval of the amended articles of association by the
Comptroller; and such amended articles of association shall not be
valid until the Comptroller shall give to such association a certificate
under his hand and seal that the association has complied with all
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the provisions required to be complied with, and is authorized to
have succession for the extended period named in the amended arti-
cles of association.

“Skc. 3. That subsequent to the receipt of the application and cer-
tificate of the association provided for in the preceding section, the
Comptroller of the Currency shall cause a special examination to be
made, at the expense of the association, to determine its condition;
and if after such examination or otherwise it appears to him that said
association is in a satisfactory condition, he shall grant his certificate
of approval provided for in the preceding section, or if it appears that
the condition of said association is not satisfactory, he shall with-
hold such certificate of approval. The association shall cause the cer-
tificate of the Comptroller, wssued under this section, to be published in
each issue of some daily or weekly newspaper, published in the city or
county where the association is located, for at least thirty days next
after the wssuing thereof; or if no newspaper is published in such city
or county then in the newspaper published nearest thereto, and such
proof of publication shall be furmished as may be required by the Comp-
troller. Notice and date of extension of the corporate existence of the
association shall be sent by the association to each shareholder of record,
by registered mail, within five days after the receipt of the certificate of
the Comptroller authorizing the extension.

“Sgc. 4. That any association so extending the period of its suc-
cession shall continue to enjoy all the rights and privileges and im-
munities granted and shall continue to be subject to all the duties,
liabilities, and restrictions imposed by the Revised Statutes of the
United States and other acts having reference to national banking
associations, and it shall continue to be in all respects the identical
association it was before the extension of its period of succession:
Provided, however, That the jurisdiction for suits hereafter brought
by or against any association established under any law providing for
national banking associations, except suits between them and the
United States, or its officers and agents, shall be the same as, and
not other than, the jurisdiction for suits by or against banks not
organized under any law of the United States which do or might do
banking business where such national banking associations may be
doing business when such suits may be begun: And all laws and parts
of laws of the United States inconsistent with this proviso be, and
the same are hereby, repezled.

“Sec. 5. That when any national banking association has amended
its articles of association as provided in this act, and the comptroller
has granted his certificate of approval, any shareholder not assenting
to such amendment may give notice in writing to the directors,
within thirty days from the date of the certificate of approval, of his
desire to withdraw from said association, in which case he shall be
entitled to receive from said banking association the value of the
shares so held by him, to be ascertained by an appraisal made by a
committee of three persons, one to be selected by such shareholder,
one by the directors, and the third by the first two; the erpenses of
such appraisal to be borne equally by the dissenting shareholder and the
bank; and in case the value so fixed shall not be satisfactory to any
‘such shareholder, he may appeal to the Comptroller of the Currency,
who shall cause a reappraisal to be made, which shall be final and
binding; and if said reappraisal shall exceed the value fixed by said
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committee, the ban) shall pay the expenses of said reappraisal, and
otherwise the appellant s,ha,lly ay said expenses; and the value so
ascertained and determined shall ﬁe deemed to be a debt due, and be
forthwith paid, to said shareholder from said bank; and the shares
so surrendered and appraised shall, after due notice, be sold at public
sale, within thirty days after the final appraisal provided in this sec-
tion: Provided, That in the organization of any banking association
intended to replace any existing banking association, and retaining
the name thereof, the holders of stock in the expiring association
shall be entitled to preference in the allotment of the shares of the
new association in proportion to the number of shares held by them
respectively in the expiring association.

“Src. 6. That any assoctation so extending the period of its succession
shall not be required to deposit lawful money for its outstanding circula-
tion by reason of said extension and may continue to issue curculating
notes of the same design as thereto{ore issued, said outstanding circulation
and notes subsequently issued to be redeemed as provided by existing law.
And any gain that may arise from the failure to present national bank
circulating notes for redemption shall inure to the benefit of the
United States.

“Skc. 7. That national banking associations whose corporate
existence has expired or shall hereafter expire, and which do not
avail themselves of the provisions of this Act, shall be required to
comply with the provisions of sections 5221 and 5222 of the Revised
Statutes in same manner as if the shareholders had voted to go into
liquidation, as provided in section 5220 of the Revised Statutes; and
the provisions of sections 5224 and 5225 of the Revised Statutes shall
also be applicable to such associations, except as modified by this
Act; and the franchise of such associations is hereby extended for the
sole purpose of liquidating their affairs until such affairs are finally
closed. "And all laws and parts of laws in conflict with the provisions
of sections 1 to 7, inclusive, of this Act, and the act a.pprovedp April 12,
1902, be and the same are hereby repealed.”

OATH OF DIRECTOR OF NATIONAL BANK.

Sec. 5147. Each director, when appointed or elected, shall take
an oath or affirmation that he will, so far as the duty devolves on him,
diligently and honestly administer the affairs of such association, and
will not knowingly violate, or willingly permit to be violated, any of
the provisions o%this title, and that he is the owner in good faith, and
in his own right, of the number of shares of stock required by this
title, subscribed bﬁ him, or standing in his name on the books of the
association, and that the same is not hypothecated, or in any way
pledged, as security for any loan or debt. Such oath, or afirmation,
shall be taken before a notary public or other officer having an official
seal and authorized to admanister oaths and shall be immediately trans-
mitted to the Comptroller of the Currency and shall be filed and pre-
served in his office for a period q/{' at least ten years. Any director elect
who fails to take the requared oath or affirmation within thirty days next
succeeding has election shall be deemed to have vacated his place, and any
vacancy so created shall be filled by appointment by the remaining
directors as provided by section 5148, United States Revised Statutes.
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CONSOLIDATION OF NATIONAL BANKS,

503a. That any two or more national banking associations located
within the same county, city, town, or village may, with the approval
of the Comptroller of the Currency, consolidate into one association
under the charier of either existing banks, on such terms and con-
ditions as may be lawfully agreed upon by a majority of the board
of directors of each association proposing to consolidate, and be rati-
fied and confirmed by the affirmative vote of the shareholders of
each such association owning at least two-thirds of its capital stock
outstanding, at a meeting to be held on the call of the directors after

ublishing notice of the time, place, and object of the mesting for
our consecutive weeks in some newspaper published in the place
where the said association is located, and if no newspaper is pub-
lished in the place, then in a paper published nearest ttereto, and
after sending such notice to each shareholder of record by vegistered
mail at least ten days prior to said meeting: Provided, That the
capital stock of such consolidated association shall not be less than
that required under existing law for the orgamzation ot a national
bank in the place in which it is located: And provided further, That
when such consolidation shall have been effected and approved by
the comptroller any shareholder of either of the associations so con-
solidated who has not voted for such consolidation may give notice
‘to the directors of the consolidated association within twenty days
from the date of the certificate of approval of the comptroller that
he dissents from the plan of consolidation as adopted and approved,
whereupon he shall be entitled to receive the value of the shares so
held by him, to be ascertained by an appraisal made by a committee
of three persons, one to be selected by the shareholder, one by the
directors, and the third by the two so chosen; and in case the value
so fixed shall not be satisfactory to the shareholder he may within
five days after being notified of the appraisal appeal to the Comp-
troiler of the Currency, who shall cause a reappraisal to be made,
which shall be final and binding; and if said reappraisal shall exceed
the value fixed by said committee, the bank shall pay the expenses
of the reappraisal; otherwise the appellant shall pay said expenses,
and the value so ascertained and determined shall be deemed to be
a debt due and be forthwith paid to said shareholder from said
bank, and the share so paid shall be surrendered and after due
notice sold at public auction within thirty days after the final ap-
praisement provided for in this Act.

Sec. 2. That associations consolidating with another association
under the provisions of this Act shall not be required to deposit
lawful money for their outstanding circulation, butr their assets and
liabilities shall be reported by the association with which they have
consolidated. And all the rights, franchises, and interests of the
said national bank so consolidated in aud to every species of property,
personal and mixed, and choses in action thereto belonging, shall
be deemed to be transferred to and wested in such aational bank
into which it is consolidated without any deed or other transfer,
and the said consolidated national bank shall hold and enjoy the
same and all rights of property, franchises, and interests in the same
manner and to the same extent as was held and enjoyed by the
national bank so consolidated therewith.
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TRUST COMPANIES AND BANKS IN THE DISTRICT OF COLUMBIA.

The Code of Laws for the District of Columbia contains no spe-
cific provision for the punishment of criminal violations of the bank-
ing laws on the part of officers or employees of trust companies and
banks other than national doing business in the District of Columbia.

In the comptroller's annual reports for the years 1905 and 1906,
attention was called at length to the necessity for legislation regu-
lating banking in the District of Columbia in order to secure to de-

ositors in banks organized under authority of State laws and doing
Eusiness in the District the same measure of protection that is
afforded depositors in banks organized under the national bank act.

In addition to the six trust companies, with deposits exceeding
$55,000,000, there are now 25 banks organized under State and Dis-
trict of Columbia charters and operating in the District of Columbia
having aggregate deposits of nearly $25,000,000. The States under
the laws of which these banks were organized and the numberof
banks organized in each State are as follows: Alabama 1, Arizona 9,
Virginia 5, West Virginia 6. Four of the twenty-five banks were
organized under the Code of Laws for the District of Columbia as
amended by the act of June 30, 1902. -

It is therefore recommended that section 713, subchapter X, of the
Code of Laws for the District of Columbia, be amended to provide
that the provisions of section 5209, United States Revised Statutes,
as amended, be made applicable to all banks and trust companies
doing business in the District of Columbia.

In the following table is shown the name of each bank and trust
company in the District of Columbia, together with amount of
capital, deposits, and aggregate assets, on September 8, 1920, and the
name of the State etc., 1n which each savings bank was incorporated:

Savings banks and loan and trust companies in the District of Columbia.
SAVINGS BANKS.

- Capital : Aggregate Tneorpo-

Name of bank. stock. Total deposits. B35eLs. rated i%_
Anacostia Bank. . ....eocioioiiiiiiiiiiiiiiiiaa.. $25, 000 $849, 460. 56 $896,466, 30 | W.Va.
Bpeelemma LS. e aaen b v
East Washington Savings Bank........ o1 100,000 $43/3%.99 | 1,003,480, 78 | D.C.
Exchange Bank of Washington.................. 50, 000 644,933, 19 706,433.19 | Ariz.
Fidelity Savings Co. (Inc.) “ The Morris Plan”’... 100, 000 454,612, 23 580, 569. 38 | D.C.
pon fache Bk o mE| memme) semn) by
McLachlen Banking Corporation.....2 2211101000 150]000 605, 098. 92 932,831, 97 | Va.
Merchants Bank................ . 300, 000 1,433,669, 42 2,005,185, 70 | Ariz.

North Capitol Savings Bank.
Northeast Savings Banka
Northwest Savings Bank
Park Savings Bank......
Peoples Commercial & Sa
Potomae Savings Bank of Georgetown,

, 000 919,764.36 | 1,079,637, 96 | Ariz.
) 000 364, 515. 55 425,029, 17 | Ariz.
) 000 432,693, 56 496,892, 58 | Ariz.
,000 | 1,735,483.25 | 1,897,290, 82 | Ala.
2750 12, 756. 92 87,242, 52 | Ariz.
000
) 000
000
620
330

-

2,443,135,71 | 2,678.316.81 | Va

Security Savings & Commercial Bank... 200, 3,133, 266, 88 3,538,326, 24 | W, Va.
Seventh Street Savings Bank............. 50 1,155,960, 98 1,238,498, 76 | ' W, Va,
Bank of the Society for Savings & Loans.. . 83, 231, 582,73 699,220, 42 | D.C.
Standard Savings Bank......c.ccooiiiann.n . 160 190, 572. 57 502,968, 57 | Ariz,

oo B St Bamde Lo S| R penGeds| Leona ) WoVe
nite Ales DavIngs PalkK. . ....ceeena . A )y . . Va.
wasgingon gdecpaﬁ%s aie;{vings Bank ... 231% 1122?123;.;)3 1,%(5)229% 08 Va.
ashington Savings Bank._............ . 5. . 73 3 iz,
Mount Vernon Savings Bank.......o.omomomemons 160,000 | 1,011,830.50 | 1,216,977.02 | W. Va.

Total et 2,618,926 | 24,498,073.36 | 29,579, 966. 92

~3
-
o
9
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Savings banks and loan and trust companies in the District of Columbia—Continued.
LOAN AND TRUST COMPANIES.

Capital | Aggregate

Name of bank. | stock. Total deposits. i assots,
! \

American Security & Trust Company........cceceveuaan... i $3,400,000 | $23,143,152,35 | $29,363,993. 00
Continental Trust COmMPanY.ceeeceeeeeernemirecacernenan-n 1 2,977,559, 32 5,240, 901. 00
Munsey Trust Company.......c.... 12 3,889,814,13 6,915,370, 00
National Savings & Trust Company .. l 1 9,448, 571, 81 12,130,819, 00
Union Trust Company.......cccccaveeenens . [ 2 5,560, 541, 08 8,319, 665, 00
! 1
0

000 | 10,574,980.52 | 13,239,978.00
, 400, 000 ‘ 55,593,919, 21 ‘ 75,210, 726. 00

DUTIES AND LIABILITIES OF NATIONAL-BANK DIRECTORS.,

One of the most important factors in improvement of the condition
of national banks in the past few years has been the earnest and
conscientious attention given them by their directors and the aroused
sense among those officers of the real responsibility of their positions.

Apathy and neglect of directors had in the past been responsible
for many bank failures, as the vigilance and fidelity of other directors
kept many other banks safe and sound and steered them clear of
dangers, hidden or visible. As results of neglect of their responsi-
bilities or attempts to evade them, directors and officials of banks
from time to time have been required to restore to banks large sums
lost as an incident of such derelictions.

The Comptroller’s Bureau for several years past has made a special
point of informing the directors of national banks of their duties and
responsibilities, and these efforts have found a response so ready as
to prove that the class of men composing bank directorates need only,
as a general proposition, to be reminded of the importance of official
duties to assure their diligence and vigilance.

Three or four years ago national-bank examiners were instructed to
read to the directors of national banks at the time of examination a
circular letter prepared by this office giving extracts from the law
relating to the duties of national—bal§< oﬂgcers and directors and
decisions of courts bearing upon their liability. The effect of this
order has been very salutary and beneficial.

A revised edition of a publication by this office relating to the duties
and liabilities of directors of national banks and members of the
Federal reserve system, and setting forth the provisions of law defin-
ing duties of directors and prescribing penalties for neglect of such
duties, has just been prepared by this bureau and is printed as
Appendix A, Volume I, in the Comptroller’s report for this year.

BANK OFFICERS AND EMPLOYEES CONVICTED OF CRIMINAL
VIOLATIONS OF LAW DURING THE YEAR ENDED OCTOBER
31, 1920.

The Department of Justice has furnished the following statement
relating to the officers and employees of national banks who were
convicted of criminal violations of the national banking laws and
sentenced during the year ended October 31, 1920. The offenders
convicted include 3 bank presidents, 8 cashiers, 7 assistant cashiers,
and 23 others. Their terms of imprisonment ranged from 1 day to
6 years, with varying fines.

19307°—cur 1920—vor. 1. 6




Criminal cases under the national banking laws resulting in conviction during the year ended Oct. 81, 1920.

Name of officer. Position of officer. Title and location of bank. Offense. Sentence. S&%ggg‘
LeRoy Watson McKay.......... Bookkeeper........... First National Bank, Terre Haute, Ind..| Embezzlement............_... 2 vears Nov. 5,1919
W.N. Mas .................... Cashier....... ....| Parksley National Ba.nk Parksley, Va..| Falseentries.................. $2,000 fine Nov. 17,1919
Charles F. McIntyre ............. Assistant cashier...... Farmers National Bank, Trafalgar, Ind. Fmtaegzllement abstraction, | 5 years Nov. 20 1919

and false entries.
Howard G. Reese................ Noteteller............ Second National Bank, Phillipsburg,N.J.| Embezzlement................ $300 fine. Nov. 24,1919
J. Al Pattlaon aided and abettor | Cashier................ First National Bank, Lmn’con, Oreg..... Misapplication................ $500 fine Nov. —, 1919
of Jerome S. Mann.
H. W.COmbS.eeeeennnnnnnnnnnn. Assistant cashier...... Fréanllont National Bank, Canon City, Embezzlement and false en- | 2 ¥ears.............coooooin... Nov. —,1919
olo,
W.B.Harrod........cceevennn.. Teller................. First National Bank, Chattanooga, Tenn Em bezzlement ................ = P Nov. —,1919
H ‘A Davenport................ Boolkkeeper .. National Produce Bank Chicago, Tl . .f.e.e@0ueemiiiiiiiiienanaennn 84 weekS. ... Dec. 2 1919
Aided and abetted by—
Talbot B. Kramer.......\.....................|.. o 93 weeks. ... Do.
T. Wilmar Jarvis................ Exchange tell First National Bank, Mobile, Ala.. Embezzlement and abstrac- § 3 years........................ Dec. 5,191
tion.
James D. Donrnelly, jr........... Employee............. Munsey Trust Co., Washington, D. C...| Embezzlement................ 6 years...... . 13,1919
H.P.Brown..........cccooo.... President. . . Conway National Bank, Conway, N. H.| Embezzlement and false en- | $5,000 and ¢ 8 1019
tries.
John D. Keyes..ooooeeeerennnn... Assistant cashier...... B}Lrgettstown National Bank, Burgetts- | Abstraction and false entries..| $1,500 fine....._.............. Dec. 26,1919
oW
A.C.Helfrick..........o....o... Cashier................ Belleville National Bank, Belleville, Pa.| Embezzlement and false en- | 9 months, $50 fine............. Dec. —,1919
tries.
W.BatesBell..................|..... Ao Orbisonia National Bank, Orbisonia, Pa.] Embezzlement................ 1vear, $100fine............... Dec. —, 1919
James O. Lawrence.............. Bookkeeper........... F(ﬁ% Dearborn National Lank Chicago, | Abstraction................... i 1 day in custody marshal...... Dec. —, 1019
James Shea........eueeinn... Assistant cashier... ... Na%flonal Bank of Commerce, Seattle, : Misapplication................ A TOATS . e e e e Jan. 5,1920
Wash !
W.C. Grant....o.oioieniineecadaauns s (T Santa Rosa National Bank, Santa Rosa, ; Falseentries......cooevnenno.. R ¢ PR Jan. 31,1920
alif,
¥. E. Waterhouse Employee ............ National City Bank, Seattle, Wash.. \ Fmbezzlement ................ 17months...............o.o.. Feb. 9,1920
Wilvan J. Russell. Asslstant cashxer .| Pana National Bank Pana, . o £1,500 fine and costs........... Feb. °0 1920
Paul B. Dickson... Bookkeeper........... First- MIerchants National Bank Lafay- Em})pzzzlement and false en- | 2 FearS i e i iiinnaeraannennnns Feb. 27 1920
ette, tries.
Daniel Bermes................... President............. First National Bank, Union, N. J....... Embezzlement, abstraction, [O)]
mlsapphvatlon, and false
entries,
James J. McClelland............. Cashier. [ £ T Feb. —,1920
John BE. Squier.................. General bookkeeper. . .| $5,000fine.................. Feb, —, 11920
Adolph Kiingenstein. . Paying teller.. b
Tames F. RS, JTovn.onnonons Bookkeeper-.......... m
Aided and abetted by—
Gustave Klingenstein....|.c..coeeennanaiiiiann. my
Raffaele Mazzoni. . ...... (i)
Adolph G. Quirsfeld Q]
Maurice H. Cormack.. ... eeeureee i i e e et )

¥L
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Wilfred Bodwell......covvunea... Cashier......oooeeiiil. City National Bank, South Norwalk, Eltnpezzlement and false en- | 1year.......ooiveiiniiais Mar. 9,1920
onn. .
A.R.Lappnow....ccevieneanee. Assistant cashier...... First National Bank, Oconomowoc, Wis. .| 4 months, $100 fine.... Mar. 10,1920
C. L. Williams... Cashier................ First National Bank, Kusa, Okla....... Abstraction .| 1year, 1 day, 8500 fine.. Mar. 15,1920
F. H. Compton. Foqi'lth aTnd First National Bank, Nash- |..... A0eeriiiaiinnnnnnnn 3 years and one-half costs...... Mar. 23,1920
ville, Tenn.
Aided and abetted by~ !
M. B. Bowling... J T B I SRR IO e _....| 1year, 1day, one-half costs.... Do.
Charles E. Friend............... Exchange National Bank, Tulsa, Okla..| Embezzlement, misapplica- | 6 months, $100 fine............ Apr. ~-,1920
N tion, and false entries.

First National Bank, Worland, Wyo....| Embezzlement .| Byears.........oionll May 12,1920

Bookkeeper........... Merchants & Planters, Sherman, Tex...|..... o L 5 years, $5,000 fine............. May 31,1920

Employee.......cc..... Phoenix National Bank, Hartford, Conn.| Embezzlement and false en- | 3years................o.oe.ll Jupe 1,1920

tries.
W. Harold Benjamin.........._.|..... AOveenicnaiaann.. A%er(i]can National Bank, Washington, | Embezzlement................ 18months......coeeiiiiein... June 4,1920
William A. Gieseking............ Note teller............ Rig%s National Bank Washington, D.C.|..... Lo (o SN By YeATS. ottt June 11,1920
‘W. Harold Benjamin............ Employee............. Excl angeDBaéxk of Washmgton, Wash- |..... L3 T S 18months........c.oooiiia. June 4,1920
ington
Robert E. Wright............... ..... L L P do... S J cdon L5 L T June 11,1920
M. L. Luebben.. President............. First National! Bank, Sutton, Nebr......| Misapplication and falseentries, 5 years........................ Aug. 7,1920
D, T.LaNe.ecccreeeceneenaanaafonsen (e T First National Bank, Hecla, 8. Dak.....|..... S, $500 fine......ooveiiiiianann.. Aug. 27,1920
Thornton P. Dugan............. Assistant teller........ N%txonal Tradesmens Bank, New Haven,| Embezzlement................ dmonths.....coevveannenn.. Sept. 28,1920
onn.
David A. Harkey..oeevocenenen.. Cashier................ First National Bank, Tupelo, Miss......|..... L L e 5 years, $5,000 fine, and costs..|Oct.term,1920

1 Indictments pending.
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DIGEST OF COURT DECISIONS IN BANK CASES.

In the appendix of this report will be found a syllabus of the cases
affecting banks reported during the past 12 months.

Special attention is called to the decision of the Supreme Court
of t%e United States in Kvans v. National Bank of Savannah (251
U. 8., 108) defining what constitutes usury; decision of the Supreme
Court of the United States in Bates v. Dresser, relative to the degree
of care required of directors and officers of national banks; the de-
cision of the Supreme Court of the United States in Corsicana Na-
tional Bank ». Johnson, relative to the Liability of directors for assent-
ing to excessive loans and the decision of the United States District
Court in Fidelity National Bank and Trust Co. ». Enright, State
banking commissioner, upholding the right of the Comptroller to
permit the use of the words “ trust company’” as a part of the title
of a national bank which has received a permit from the Federal
reserve board authorizing it to exercise fiduciary powers,

WHAT CONSTITUTES USURY.

The Supreme Court of the United States held in Evans, receiver of
the Citizens & Screven County Bank ». National Bank of Savannah,
251 U. S., 108, that—

under the national banking act, which expressly empowers national banks to dis-
count commercial paper and 9Permit«s them to “take, receive, reserve, and charge on
any loan or discount made * % interest at the rate allowed by the laws of the
State * * * where the bank is located, and no more,”” such banks in discounting
short-time notes in the ordinary course of business may retain an advance charge at
the highest rate allowed for interest by the State law, even though such advance
taking would be usurious under the State law in the cases to which it applies.
To discount, ex vi termini implies reservation of interest in advance.

LIABILITY OF DIRECTORS OF NATIONAL BANKS—DEGREE OF CARE
' REQUIRED.

The Supreme Court of the United States in Bates ». Dresser, 251
U. S., 524, held as follows:

1. That directors, serving gratuitously, who were without knowledge of the cashier’s
negligence or of the possibility of such a frsud, and who had assurance from the presi-
dent, as from the bank examiners’ reports, were not negligent in accepting the cashier’s
statements of liabilities, like his statements of assets, which always were correct,
and were not bound to inspect the depositors’ ledger or call in the pass books and
compare thenr with it, although there was a by-law, nearly obsolete, calling for exam-
inations by a committee semiannually.

2. That the president, who, besides being a large depositor, was habitnally at the
bank, in control of its affairs, with immediate access to the depositors’ ledger, and
who had received certain warnings that the bookkeeper was living fast and dealing
in stocks, was guilty of negligence in failing to make an examination.

One who accepts the presidency of a national bank accepts the responsibility for
any losses the bank may suffer through his fault.

LIABILITY OF DIRECTORS FOR ASSENTING TO EXCESSIVE LOAN.

The Supreme Court of the United States held in Corsicana National
Bank ». Johnson, 251 U. S,, 68, that where a loan was made by a
national bank to two persons jointly, or in form one-half to each,
but in substance as a single loan, it violated the national bank act
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if in excess of the limit set by Revised Statutes, section 5200. The
court further held as follows:

A director’s liability for knowingly participating in the making of a loan in excess
of thelimit prescribed by Revised Statutes, section 5200, isnot affected by the supposed
standing of the borrowers, the propriety of his motive, the continued prosperity of
the bank, its failure to sue other officers or directors, or to sue him until after a change
in the stockbholding interest or control, or by the fact that incoming stockholders
purchased their shares with knowledge of the loan and of his alleged liability and
may profit by a recovery against him.

The liability imposed upon the director under Revised Statutes, section 5239, is di-
rect, not contingent or collateral; the cause of action and the damages are complete
when the money is loaned; and while the damages may be diminished by what the
bank collects from the borrowers, it is not obliged to proceed primarily against them.

The excessive loan being unlawiful in toto, the bank’s damage in such cases is not
measured by the part in excess of what might have been lent lawfully, but by the
whole amount plus interest and less salvage.

USE OF WOLDS ‘“TRUST COMPANY’ AS PART OF TITLE OF NATIONAL
BANK.

When the Fidelity Trust Co. of Kansas City was converted into
a nationalbank under the title‘ Fidelity National Bank & Trust Co.
of Kansas City,”” the right to use the words ‘‘trust company” as a
i)la_rt of its title was disputed by the State bank commissioner of

issouri, and in a suit brought by the bank against Enright, State
bank commissioner (264 Fed. Rep., 236), the United States district
court held:

Where a national bank has been authorized by the Federal Reserve Board, under
the power conferred by act December 23, 1913, section 11, subdivision (), as amended
by act September 26, 1918, section 2 (Comp. St. Ann. Supp., 1919, sec. 9794), and not
in contravention of the laws of the State, to act as trustee, and in other fiduciary
capacities, and its name as a bank and trust company has been approved by the
comptroller, its right to use the name and to exercise such functions can not be im-
paired by any action of the State or its officers.

LETTERS OF CREDIT AND GUARANTIES CONNECTED THERE-
WITH BY NATIONAL BANKS.

The attention of this office has been called to a recent practice of
certain national banks by which letters of credit are issued to their
customers in amounts largely in excess of 10 per cent of the banks’
capital and surplus, with the agreement on the part of said banks to
accept drafts drawn on the issuing bank to the extent of the credit.

If the drafts drawn and acceptances made are at no time in excess
of the limit prescribed by section 13 of the Federal reserve act, such
transactions may be technically legal, but the practice is attended
with danger.

There 1s no guaranty that the drafts will be kept within this limit,
and should the customer fail to provide funds to take up the accept-
ances at or before maturity, which is always possible, especially where
the dealing is with commodities on a fluctuating or falling market,
and the accepting bank would have to protect the drafts by taking
them up, they would become subject to the limitations of section
5200, Ugited States Revised Statutes. In such instances it is possible
that the bank would have to rely on the depreciated commodity
attached to the draft for reimbursement.

If this practice is continued, it is strongly recommended that the
banks should restrict such credits to a gross amount within the legal
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limitations prescribed by the Federal reserve act and should require
in addition to the security afforded by the ordinary undertaking and
attached documents such guaranty or collateral as will furnish
unquestionable security in the transaction.

Another and more reprehensible practice has also recently come
to the attention of this office by which certain national banks, in
order to accommodate their customers, request other banks or bank-
ing companies to issue letters of credit to the customer for large
amounts, in some cases for millions of dollars, the bank making the
the request either uniting with the customer in the undertaking that
funds will be provided for protection of the drafts drawn by virtue
of the credit on the accepting bank or giving a separate guaranty to
such bank that funds will be so provided and that the customer’s
agreement will be faithfully fulfilled and performed at the time and in
the manner provided in his undertaking.

This practice, in addition to the objections heretofore named, is
ultra vires and illegal on the part of the bank making the request and
executing the guaranty. National banks can only exercise the powers
expressly granted by the national-bank act and those necessarily
incidental thereto. (Logan County National Bank v. Townsend, 139
U. S. 67.) They are specifically granted the power to lend money
and accept drafts drawn on them under the provisions and subject
to the limitations provided by section 13 of the Federal reserve act,
but they are not otherwise authorized to lend their credit to another
or to guarantee the undertaking of a customer. Morse on Banking,
section 65, states the doctrine as follows:

Neither as included in its powers nor incidental to them is it a part of a bank’s
business to lend its credit. If a bank could lend its credit as well as its money, it
might if it received compensation and was careful to put its name only to solid paper,
make a great deal more than any lawful interest on 1ts money would amount to. If
not careful, the power would be the mother of panics, and 1f no compensation was
received, there is the additional reason, if any is needed, that such a power is in
derogation of the rights and interests of stockholders, and at all events could only be
exercised with the consent of all. * * *

This text is fully sustained by numerous court decisions. (Bowen
v. Needles, 94 Fed. 925; Commercial National Bank v. Pirie, 82 Fed.
799; Lewis v. Citizens National Bank, 183 Pac. 34; Bank of Val-
dosta)v. Baird, 165 Fed. 645. See also Thompson on Corporations,
5721.

In Bowen v. Needles, supra, decided by the Circuit Cours of Appeals
of the Ninth Circuit, the court said, in part:

1t may be said in general that no banking corporation has the power to become the

guarantor of the obligation of another, or to lend its credit to any person or corporation,
unless its charter or governing statute expressly permitsit. * * ¥

Direcrors PrrsoNaLLY REIMBURSE $500,000 1x UrntkRAa VIRES
: TrANSACTION.

Transactions of this character should no longer be engaged in or
permitted by national banks.

In one recent instance a very successful national bank which in-
dulged in this practice now faces o loss of $500,000 or more, which loss,
at the instance of this oflice, the officers and directors of the bank are
arranging to reimburse to the bank from their own personal resources.
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EXORBITANT INTEREST RATES BY NEW YORK BANKS.

RENEWAL RATES FOR HUNDREDS OF MILLIONS OF WALL STREET I.OANS
BY VIRTUALLY ALL NEW YORK CITY BANKS ARE ARTIFICIALLY FIXED
DAILY BY SMALL COTERIE OF STOCK EXCHANGE BROKERS IN SECRET
MEETING—MONEY ENTICED TO NEW YORK FROM THR INTERIOR TO
ATD SPECULATION.

During the past year the difficulties of the general business situa-
tion have been aggravated by the artificial manipulation of interest
rates by banking institutions in New York City acting in concert
with the so-called informal “money committee” of the New York
Stock Exchange. The effect of these operations and the excessive
interest rates exacted on call loans secured by collateral has been far-
reaching in disturbing influence both at New York and throughout
the country. Large sums of mone};: needed in the agricultural and
producing sections of the country have been withdrawn from mer-
cantile, industrial, and agricultural uses to loan out in *“ Wall Street”’
at rates fixed by the Stock Exchange * committee,” and sometimes at
rates even higher.

This whole subject was discussed comprehensively in several state-
ments given to the press by the Comptroller of the Currency, with
the hope that the evil might be lessened by exposure and warning
during the past few months, and these statements are believed to be
of sufficient public interest to be reproduced and made part of the
permanent record, here.

Toward the end of July there was in financial circles an increasing
feeling of uneasiness, and fears were being expressed that the banks
would be unable to supply farmers and business men with the funds
usually needed at that time to move crops, which, reports of the
Department of Agriculture indicated, were unusually bountiful.

o put the actual facts of the situation before the public and relieve
anxiety as to the probable ability of the banks to meet legitimate
demands, this office under date of July 31, 1920, gave out the follow-
ing statement:

Jury 31, 1920.
NATIONAL BANKS STRONG AND WELL FORTIFIED—ABUNDANTLY ABLE TO MEET ALL

DEMANDS FOR CROP MOVING OR OTHER LEGITIMATE BUSINESS PURPOSES—LIQUI-

DATION OF UNESSENTIAL LOANS PROGRESSING—FEDERAL RESERVE BANKS’ UNUSED

LENDING POWER, $750,000,000; AND BY REDUCING RESERVE REQUIREMENTS ON

NOTES AND DEPOSITS 10 PER CENT THE UNUSED LENDING POWER COULD BE IN-
CREASED, IF NEEDED, TO 2} BILLION DOLLARS.

Official reports to this office from all national banks under the call of June 30, show
that in 42 of the 66 reserve and central reserve cities of the country there has been a
%{enera,l tendency toward liquidation and reduction in bank loans since May 4; New

ork City national banks, however, increased their loans $114,010,000; Boston,
$16,284,000; Philadelphia, $15,175,000; Pittsburgh, $6,235,000; Cincinnati, $5,647,000;
Cleveland, $4,263,000; San Francisco, $14,259,000. The aggregate of INcrEASES in
the other 17 reserve and central reserve cities which reported increases was $14,847,000.

The reserve and central reserve cities reporting a reduction in loans included
Chicago, $14,528,000; St. Louis, $913,000; Albany, $10,574,000; Washington,
$3,027,000; Richmond, $4,033,000; Atlanta, $1,815,000; New Orleans, $1,698,000;
Dallas, $2,943,000; Milwaukee, $5,554,000; Minneapolis, $6,035,000; Los Angeles,
3’;,614,000. Thirty-one other reserve cities reported an aggregate reduction of

7,920,000.

The reduction in loans in about two-thirds of the reserve cities has naturally been
accompanied by a decline in depositsin those cities, but a large increase of $340,810,000
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of deposits in the New York City banks has more than offset the deposit reduction of
$125,175,000 shown in all other reserve and central reserve cities, so that the net
INcrEASE in DEPOSITS in all reserve and central reserve cities, including New York,
since May 4, amounts to $312,647,000. Nearly every reserve city in the South (except
Louisville, in the Central West (except in the Cleveland district), and in the West
and Southwest, show REpuUcTioNs in deposits.

Aside from the disturbed and alarming state of affairs in parts of the 01d World, for
which, I am convinced, this country’s refusal to ratify the Peace Treaty is largely
responsible, there is absolutely no justification for the spirit of pessimism and uneasi-
ness prevalent in business and financial circles in many sections of the United
States to-day.

The action of the Federal reserve banks in restricting extension of credit for unes-
sentials and luxuries and in encouraging increased production of commodities most
needed, hasbeen distinctly beneficial, and has, itis believed, been a materialinfluence
in reducing the high cost of living far and wide. Although the application of the
brakes seems to have had a jarring effect upon some nervous systems, and has occa-
sioned unfounded fears of a money panic and commercial crisis, there are in our
country abundant reasons for confidence and encouragement as to the future.

Those inclined to pessimistic views as to our financial situation probably do not
know, or do not appreciate the immensely significant fact that our Federal reserve
banks have at this time an unused lending power of 750 million dollars, and that if
occasion required the board could, by waiving reserve requirements on deposits and
notes only 10 per cent, increase the unused lending power to 24 billion dollars, which is
twenty-five times as much as all the national banks of the country (which constitute
a large majority of the membership of the reserve system) were ever borrowing at any
one time on bills payable and rediscounts prior to 1913, the maximum of such borrow-
ings at any time up to 1913 having been only 100 million dollars.

In the face of such figures and facts as these the fear expressed in some sections that
there may not be money enough available to move the crops seems manifestly
absurd. It will be recalled that in 1913, before the establishment of the Federal
reserve gystem, the stringency and uneasiness which prevailed at crop-moving time
was instantly relieved by the announcement of Secretary McAdoo that the Govern-
ment wag prepared to deposit 50 million dollars of cash in the banks in the South and
West to help move the crops. The Federal reserve banks can, at this time, as I have
shown above, based upon their present gold reserve, supply fifteen times as much as
the 50 million dollars which was so effective in 1913, wholly without waiving or
reducing their reserve requirements.

It is also reassuring to know that this unused lending power of the Federal reserve
banks is twice as great as the aggregate amount of all the emergency currency issued
in 1914, upon the outbreak of the European war, involving the greatest financial
crisis in the world’s history. Such figures as these ought to be sufficient to allay fears
entertained by pessimists as to the financial condition of this country at this time.

‘With a sane settlement of present labor troubles aud the restoration of the old-time
efficiency of labor, and the stabilization which itis hoped the forthcoming rate decision
of the Interstate Commerce Commission, together with more scientific administration
and less stock juggling in railroad management will bring about, the business cutiook
for this country will be extremely bright.

T will also add that there is not, and has not been, in my judgment, the least justi-
fication for the excessive and burdensome interest rates, running up to 10, 12, and 15
per cent and higher which have been exacted by some of the banks in New York City,
the principal financial center of our country. New York is the only city of conse-
quence in the world where such interest rates exist and are tolerated. They do not
prevail in London or Paris, Berlin or Rome, Pekin, Hongkong or Tokio, or in any
of the leading cities of our own country, San Francisco, 8t. Louis, Kansas City, New
Orleans, Atlanta, Dallas, Chicago, Minneapolis, Cleveland, Richmond, Baltimore,
Philadelphia, or Boston.

These excessive interest rates and the publicity given them have increased the
uneasiness in financial circles and have been a contributing cause rather than a con-
gequence of the upsetting of security values, and of the excessive and unjust rates
which corporations and others have been required to pay for money in recent months.
The banks which have charged their customers these excessive rates—at times as
high as 15 per cent or more—have themselves at the same time been liberally accomo-
dated with millions of dollars by the Federal reserve banks at average rates of con-
siderably less than 6 per cent.
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Under date of August 10, 1920, the Comptroller of the Currency gave
to the press the following supplementary statement relative to exces-

sive rates in New York:
Avucgusr 10, 1920.

As there seems to be some confusion in the public mind as to the amount of demand
or call loansin New York City banks which have been and are subject, more or less, to
the excessive and oppressive interest rates which have been exacted from time to time
during the past six or eight months, the following figures may be instructive to the
public:

The total amount of call or demand loans made by all national banksin

New York City as of the date of the last call June 30, 1920, was ap-

6009 110T:7 7Y | R $500, 000, 000
It is assumed that the amount of money which New York City State

banks and trust companies were lending on call loans, plus demand

loans placed by New York City banks for outside correspondents,

amounted on same date tomore than ...l 500, 000, 000

Making a total of such demand loansof over................... 1, 000, 000, 000

The total amount of time loans in all national banksin New York City June 30, 1920,
exclusive of “acceptances” was reported at 2,205 million dollars, of which 430 million
dollars were secured by stocks and bonds. The aggregate of the loans (both demand
and time) which the New York City national banks had placed for their correspondent
galﬁks, was reported to thisoffice as of February 1, 1920, at more than 635 million

ollars.

Interest at 1 per cent on $1,000,000,000 of call loans would amount to 10 million
dollars per annum, or about $30,000 per day. Therefore, whenever banksin New York
City raise the rate on all call loans under their control 1 per cent, it adds to the net profit
of the lending banks about $30,000 per day or more.

An advance of 6 per cent in the call rate from 6 per cent to 12 per cent would, there-
fore, amount to an additional profit to the banks of $180,000 per day; and if the interest
rate on all call loans should be made 16 per cent instead of 6 per cent the increase in
interest charges for each day would be $300,000; while a 20 per cent call money rate
would mean a net profit per day of $600,000, which means enormous earnings to the
lending banks, but a burdensome if not a ruinous exaction upon borrowers.

Itis not believed, however, that the interest rates on all call loansin New York City
are affected by the daily changesin the call money rate; but it is unquestionably true
that the change in the call money rate has afiected and does affect scores of millions of
dollars of demand loans and has imposed a heavy and wholly unnecessary burden on
legitimate borrowers.

nquestionably the general banking community of New York deserves the warm
gratitude and admiration of the country for the loyal generosity with which it stood by
and cooperated with the Government in time of crisis. That is history. With the
fading of the appeal of war and danger to our patriotism there has developed, among
some members of that community, a tendency to take advantage of situations to force
inordinate profits for themselves regardless, perhaps, of effects upon the general welfare
of the country.

I do not know yet how many of these cases there are, nor what proportion of the
bankers they represent. I hope they are few by comparison with the great number of
really farseeing and conservative bankers who realize the sound wisdom of ‘“live and
let live ” and consistently abstain from snatching all the possibilities of temporary gain
that may appear. Itismy functionand duty to use what power is given me to restrain,
asfaras I may within the law, the exaction of improper profits which endanger general
business and which, if unrestrained, would threaten our financial structure.

It is a case of ‘‘let the galled jade wince.” Bankers who have refrained—and I
know many who have—irom extorting exorbitant rates of interest, have no cause for
complaint against what I havesaid. To the contrary, they have every reason, both on
husiness and ethical principles, to approve. Able and thinking business men know
that exorbitant interest rates mean destruction in the end, to the detriment of all, and
that stability and permanent prosperity can be assured only by fair and reasonable
methods of the financial powers. 1f the number of those who have yielded to the
temptation to exact unreasonable interest rates be few, as I see some newspapers quote
bankers as saying—and I hope earnestly is true—the opportunity to have the general
gody i)f N e\g York bankers cleared of blame and vindicated before the public should

e welcomed.



82 REPORT OF THE COMPTROLLER OF THE CURRENCY.

I am trying to get the facts and truth and put the reproach for practices which all
admit to be unjust and especially improper in the midst of the process of restoration
and readjustment, where 1t belongs. I submit that nobody should, or properly can,
object to this.

I will emphasize, in conclusion, what I stated a few days ago, that I am convinced
that the unjustifiable and excessive interest rates maintained in New York City in the
past 10 months covered by my request for data, and which I am informed have 1n some
cases gone as high as 15 and 20 per cent or more, have been one of the potential causes,
rather than the result, of the unsettling of values in our securities market, and of the
burdensome rates which our railroad and industrial corporations and other concerns
and individuals, of the highest credit, have been required to pay for new capital
essentially needed for the country’s development and well-being.

_Nore.—The New York City national banks referred to here are the central reserve
city banks and do not include the outlying districts of Greater New York.

Upon the publication of the foregoing statements some newspapers
raised the question as to whether the banks referred to had made loans
for any considerable amount at the exorbitant rates stated and said
various bankers, none of whom permitted their names to be used,
claimed that loans at the high interest rates were exceptional and
rarely made. ) i

On September 11, 1920, the comptroller made public the following
additional statement in regard to interest rates in New York, which
explains itself:

SerTEMBER 11, 1920.

A leading New York paper, in its financial columns to-day, criticizes the statements
made this week by Senator Owen relative to the excessive interest rates which have
been charged by certain banks in New York City during the past year, and says that
bankers ‘‘point out that when Senator Owen charges that 560 million dollars has been
loaned at rates up to 30 per cent he is speaking without the record.” Continuing,
the press article says:

“That high figure obtained on the Stock Exchange for about 19 minutes one after-
noon the middle of last November and probably as much as 1 million doliars was loaned
at that rate.”

That criticism by the unnamed ‘‘bankers” is misleading, and in justice to Senator
Owen itis proper to say that the Senator’s public statements on this subject, as printed
in the press dispatches which have been brought to my attention, are suiostantlally
correct, and in view of actual facts are moderate and conservative.

During the past year the burdensome and oppressive interest rates to which the
Senator refers have been exacted, not in ‘‘one or two possible insignificant instances,”
as one New York paper expressed it, and not, as to the ‘‘high figure,”” as another
paper expressed it, ‘‘for about 10 minutes one afternoon the middle of last Novem-
ber,”” but in thousands of instances, at numerous times, and upon call loans aggre-
gating hundreds of millions of dollars, ]

The information on this subject called for as of August 5 from all of the New York
City banks has been supplied by nearly all of them and is now being compiled; but
in anticipation of a more complete statement which will be available later, it may be
interest'm% to the public to know that the amount of demand loans, upon which two
or three of the banks, only (exclusive of various others which were charging the same
rates), were exacting 20 per cent or more per annum interest—in some instances as

“high as 25 and 30 per cent—was—

On November 13,1919, about. ... ... i $50, 000, 60O
Oun November 14, 1919, about.. ... ... oo i e 40, 000, 000
The new call loans at the rate of 25 per cent per annum made by one of

these banks at the end of 1919, on Dec. 29, 30, and 31, aggregated about. 20, 000, 000
On Jan. 2, 1920, these same two or three banks were lending at 18 per

cent, 20 per cent, and 25 per cent interestabout. . ... ... .. ... .. 75, 000, 000
On Jan 3,.4, and 5, at 18 per cent interest from $560,000,000 to.......... 70, 000, 600
On Feb. 6, 1920, at 20 per cent and 25 per cent interest, over. . ........ 40, 000, 000
On Feb. 9, 1920, at 20 per cent interest, about........ ... .. ... ... ... 40, 000, 000

As late as the end of June it appears that interest as high as 14 per cent per annum
was being demanded by these banks on millions of dollars of call loans.

These 1llustrations are from the official records of only two or three of the thirty-odd
national banks in New York City, but they are sufficient, I think, to show the unfair-
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ness and incorrectness of the criticisms of Senator Owen’s just condemnation of the
excessive interest rates which for some time past have been a distinctly disturbing
factor in the business and financial situation.

I am pleased to confirm the statement [ made some time ago that although the aggre-
gate amount upon which unjust and oppressive interest rates have at times heen
exacted by some banks is very large, a majority of the national banks in New York
City have made a comparatively small proportion of their loans at these indefensible
rates.

To obtain definite and complete reports as to the usage and prac-
tices of the New York national banks in the matter of excessive
interest rates, the comptroller, under date of August 5, requested all
central reserve city national banks in New York to send to this
office, under oath, statements showing, by months, the amounts of
money they had loaned from October, 1919, to July, 1920, at rates
in excess of 6 per cent, and up to 15 per cent and more. KEach bank
was also requested to answer, under oath, a number of questions in
regard to their loans to regular customers and to others.

Among those questions was the following:

‘““Has it been the practice of your bank guring the past six months
to mark up or down, from day to day according to the fluctuations
of the New York call money market, the interest rates on demand or
call loans secured by bonds or stocks, made to borrowers who are
not depositors in your bank?”’

With the exception of two or three qualified answers, practically
every national bank in New York City replied in the affirmative,
namely, that they did change the rate on such loans from day to day
according to the fluctuation in the call money market.

The same inquiry also included the following question:

“How, or on what basis, do you discriminate among borrowers, if
at all, in raising or lowering interest rates on demand or call loans
made to nondepositors, or is it your practice to make rate changes on
all such loans simultaneously ?”

The answers of the 31 national banks to the latter question were as
follows:

Bank No.

1. Changes are made on all in accordance with renewal rate of day.

2. All changes made simultaneously.

3. Rates are changed on all loans simultaneously.

4. Only to loans to brokers, at the rate which is fixed daily by the New York Stock

Exchange.
5. The * * * bank handles our street call loans, and they mark them according
to market fluctuations.

6. All changes in rates are made simultaneously.

7. Changes made simultaneously.

8. We do not discriminate among borrowers and make rate changes on all such loans
simultaneously.

9. We generally make rate changes on all such loans simultaneously.

10. No discrimination.

11, Do not discriminate.

12. No discrimination.

13. No discrimination.

14. We do not discriminate,

15, No discrimination.

16. No discrimination.

17. Brokers’ loans—nodiscrimination. Ratechanges on all such loans simultaneously.

18. No discrimination. All changes made simultaneously on call loans. We carry
some demand loans for firms or individuals who are not brokers which do not
follow call rates.

19. Mark rates to brokers depending on call money rates; treat others as we do our
own depositors.
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20. No discrimination. Rates are raised or lowered simultaneously.

21. On street call loans, we follow demand loan rates on New York market. Loans
to others we have not increased above 6 per cent.

22. All call loans to nondepositors at same interest rate. Rate changes on all such
loans made simultaneously.

23. Al

24, Yes.

25. Yes.

26. Yes, in ((:iase of call loans or other demand loans, rate is made at the time loan is
granted.

27. Aspractically all business is on a straight 6 per cent basis there is no discrimination
as to rates ordinarily except in the cases of loans to New York Stock Exchange
brokers, which are governed according to published daily rate, there being a
few cases where an advance of perhaps one-fourth of 1 per cent or one-half of
1 per cent per annum, paid in consideration of odd lots as collateral and
frequent substitutions,

28. Eliminating bought paper, we make no loans to nondepositors except as such may
result from loans made at the request of the money committee of the Stock
Exchange.

29. We do not discriminate on loans to nonborrowers (stock exchange and bond houses)
who are not depositors. All changes made simultaneously.

g({ go not make practice lending to nondepositors, except to brokers on call,

. None.

While these reports were coming in from the national banks, the
Comptroller of the Currency addressed certain inquiries to the presi-
dent of the New York Stock Iixchange to determine on what authority
and by whom the so-called “renewal rate’”” was established from day
to day, which rate seemed to operate automatically in practically all
the national banks in New York City in raising and lowering the
interest rate charged from day to day on hundreds of millions of
dollars of Wall Street loans, secured by the collateral of bonds and
stocks.

The following letters which passed between the president of the
New York Stock Exchange and the Comptroller of the Currency,

are self explanatory.
TREASURY DEPARTMENT,
Washington, September 2, 1920.
Wwu. H. Remick, Esq.,
President, New York Stock Exchange,
New York City.

Dzear Sir: National Bank Examiner Freeman has written me of his recent con-
ference with yourself and President , of the National Bank, concerning
the fixing of rates for call or demand loansin New York City.

According to his report to me, it appears that money brokers, memlers of the New
York Stock Exchange, meet on the floor of the exchange each morning, compare notes
as to the amount of money which the different banks have authorized to be loaned on
call, make their own estimates of the probable amount which will be required by
brokers to enable them to settle their purchases of the preceding day, and then exercise
their judgment in agreeing upon what the renewal rate on loans shall be for that
particular day. They then make their recommendations to you, as president of the
stock exchange, for the renewal rate.

I understand that under your authority this rate is then posted on the floor of the
exchange at 11 o’clock, an(i, that all banks which do not wish to continue their call
loans at that rate are expected to notify horrowers biefore 12 o’clock to pay their loans
and obtain their money elsewhere.

The examiner states that you informed him that you do not direct or fix the renewal
rate thus arrived at; that vou merely post the rate of the stock exchange; and that the
banking institutions in New York are thereupon generally governed as to the rates on
their demand loans by the notice so posted.

May I respectfully inquire whether the chief national bank examiner is correct in
his understanding of the situation asabove set forth?
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May I also ask how many money brokers are usually concerned or take part in the
fixing of the rate?

Is the rate fixed on a vote of the majority of these brokers? If not, how is the rate
fixed in the event there should be a disagreement among them and the opinion should
not be unanimous?

Do the brokers engage in the fixing of the rate limit their business to the placing of
loans, or do they also engage in the execution of orders for purchases and sales of
securities?

Are these brokers the representatives of any particular bank or banks; and do the
different banks usually place their loans through any particular broker or brokers;
or is it the custom for the banking institution having funds to lend merely to notify
some stock exchange official of the amount of money which it desires to put out that
day at some particular rate or rates so that the stock exchange official may pass the
order on to the money brokers?

Are records kept by the stock exchange of the amount of money loaned from day
to day, and the ratesat which such loans are mnade?

Your prompt and courteous attention to thisinquiry will be much appreciated.

Faithfully, yours,
JoHN SKELTON WILLIAMS.

New York Stock EXCHANGE,
PRESIDENT’S OFFICE,
September 9, 1920.
Joun SkevroN Wmuiawms, Esq.,
Comptroller of the Currency,
Washington, D. C.

Dear Sir: Receipt of your communication of September 2 was delayed in reaching
me by reason of absence from the city.

In response to your communication, I beg to advise you that a consultation between
myself or some of the members of the board of governors and those brokers who may
be available and who are more actively engaged as mediums through which banks,
bankers, trust companies, and other lenders of money loan their money upon the
exchange, takes place after the opening of the exchange either by telephoning or
meeting when necessary.

The amount of money needed from day to day is never a known factor at that time.

As a renewal rate is merely an expression of opinion of this coterie of brokers as to
what would be a fair renewal, and asitis not binding either on the lending or borrowing
brokers, there has never been any material divergence of opinion which would give
rise to an arbitrary decision being necessary.

Al of the brokers who act as intermediaries in the lending of money exccute orders
in securities as well.

The money loaned by the banks usually comes through various brokers and not to
officials of the exchange, but I do not know whether the individual banks confine
themselves to any one broker as an intermediary.

The transactions of the members are not recorded by the exchange.

Very truly yours,
Wu. H. REMICK,

President.

TREASURY DEPARTMENT,
Washington, September 10, 1920.
Wu. H. Remick, Esq.,
President New York Stock Exchange,
New York Cily.

Dear Sir: I thank you for your letter of the 9th instant in reply to mine of the 2d.
May I inquire whether I am correct in my understanding that, after the renewal
rate for call money is agreed upon by yourself or some other member of the board of
governors and ‘‘those brokers wgo may be available and who are more actively engaged
as mediums through which banks, bankers, trust companies, and other lenders of
money loan their money upon the exchange,” this rate is formally posted upon the
floor of the exchange?
May I also respect{ully ask how many of the brokers referred to are usually consulted
in the fixing of the rate?
Yours very truly,
JounN SxerToN WILLIAMS,
Comptroller.
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NEw York Srock EXCHANGE,
PrESIDENT’S OFFICE,
Hon. Joun SxrrroN WILLIAMS, September 13, 1920,
Comptroller of the Currency,
Washington, D. C.
DEar Sir: I am in receipt of your favor of September 10, and in response thereto
beg to say that the renewal rate i3 formally posted at the money post of the exchange.
The number of brokers consulted in regard to this question vary from four to eight,
or more. .
Trusting that this gives you the desired information, I remain,
Very truly yours,
Wu. H. Remick,
Presvdent.

TrEASURY DEPARTMENT,
Cuier NAaTioNAL BANK EXAMINER,
UN1tED STATES CUSTOM HOUSE,
Hon. JouN SkerToN WILLIAMS, New York, October 4, 1920.
Comptroller of the Currency,
Waskington, D. C.

Sir: I called upon Mr. Wm. Remick, president of the New York Stock Exchange,
with further reference to the brokers who fix the rates for call money. Ue told me that
there is no formal meeting or authorization for the meeting; that any member of the
stock exchange may beccme a money broker by simply beginning the business—no
formalities are required—and that any member of the exchange may attend the
meetings, but usually there are only four to eight brokers in the conference. He also
said that the meeting of the brokers was merely to obtain an expression of opinion;
that difierent brokers attended at different times; that no action was taken which would
bind anyone;and that, he repeated, the meeting was purely for the purpose of obtaining
an_expression of opinion.

This still seems rather vague to me, but it is apparent that if anv more formal action
occurs than Mr. Remick states, he does not desire to disclose the facts.

1 shall make some inquiries among the barks as to the number of money brokers,
and as to what the banks know about the fixing of the call rates and advise you what 18
ascertained.

Respectfully,
D. C. BorbpEN,
Acting Chief Examiner.

TREASURY DEPARTMENT,
Washington, October 9, 1920.
Mr. Witniam H. REMICEK,
President, New York Stock Exchange, New York City.

Dear Smr: In your letters of the 9th and 13th ultimo you advised me that the
renewal rate for call loans in New York was determined daily through consultation
between yourself or some of the members of the Lioard of governors and a coterie of
brokers more actively engaged as mediums through which the hanks loan their funds
on the exchange; and that tgile brokers thus engaged in fixing the rate were in number
from “{four to eight or more.”

If you have no objection to doing so—and I assume you have not, as the conferences,
of course, are not secret—I will be obliged if you will give me the names of the brokers,
or the firms represented by the brokers, who usually attend or confer in the fixing of
the renewal rate.

As the fixing of this renewal rate is an important act and has far-reaching conse-
quences, I would be glad to obtain a little more light on this subject.

Respectfully, yours,
JouN SkErTON WILLIAMS.

NEw York Stock ExXcHANGE,
PrEsipENT’S OFFICE,
Hon. Joun SkerToN WILLIAMS, October 14, 1920.
Comptroller of the Currency, Washington.

Dear Sir: Iam inreceipt of your favor of October 9, and in response thereto heg to
ive you below a memorandum of the gentlemen who are consulted most frequently
rom time to time in the matter referred to.

Very truly, yours,
Wu. H. REMICK,
President.
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(On the bottom of the letter President Remick listed the names of
eight brokers, members of the New York Stock Exchange firms, as
those usually concerned in the fixing of the money rates. These
names are omitted here.)

Having obtained definite and more complete information regardin
the methods used in raising and lowering interest rates in New Yor
City and of the amount of loans affected by these advances and
reductions, the Comptroller, on October 19, 1920, gave to the press
the following statement:

NEW YORK CALL MONEY RATES HIGHEST IN THE WORLD—UNJUSTIFIABLE INTEREST
EXACTED ON DEMAND LOANS AGGREGATING BILLIONS AN ACTIVE CONTRIBUTING
CAUSE OF EXORBITANT RATES FOR NEW CAPITAL CHARGED CITIES, RAILROADS,
INDUSTRIAL, AND OTHER PUBLIC AND PRIVATE ENTERPRISES AND FOR THE HUGE
SHRINKAGE DURING THE PAST YEAR IN ALL SECURITY VALUES—‘ RENEWAL’’ RATES
FIXED DAILY BY SMALL ‘‘COTERIE”’ OF STOCK EXCHANGE BROKERS GOVERN INTEREST
CHARGED ON BROKERS’ LOANS IN NEARLY ALL NEW YORK BANKS.

In a statement given to the press on July 31, 1920, I expressed the opinion that
there was no justification for the excessive and burdensome interest rates “running
up to 10, 12, and 15 }ﬁer cent and higher, which had been exacted by some of the banks
in New York City, the principal financial center of our country.”

It is no part of my business to discuss now the morality or the ethics of these trans-
actions. Itis my imperative duty to take close cognizance of them so far as they may
have effect on the general banking and commercial interest of the country. I realize
clearly the inestimable and indisputable value to our own country and the world of
the great money center popularly known as “Wall Street”; and have no purpose or
wish to stir prejudice against it, or to do or say anything to impair its usefulness or to
injure any institution orindividual connected with its activities. I dointend, strictly
in the line of official duty, to put before the public and the newspapers facts of which
both are uninformed and to point out evils already existing and dangers threatened
because of those facts.

In the statement of July 31, I called attention to the fact that New York was the
only city of consequence in the world where such interest rates existed or are tolerated,
and I expressed 1?he belief that the exaction of these rates, and the publicity given
them, had increased the uneasiness in financial circles and had been an active contrib-
uting factor rather than a consequence in the upsetting of security values, and that
they had operated to force railroads and industrial corporations to pay burdensomeand
costly rates in providing fresh capital for the industries and business of the country.
1 also pointed out that the banks which had been charging their customers these
excessive rates, ‘‘at times as high as 15 per cent or more, have themselves at the same
time been liberally accommodated with millions of dollars by the Federal Reserve
Banks at average rates of considerably less than 6 per cent.”

This press statement was vigorously attacked in the columns of the New York
ﬁapers in interviews with various anonymous bankers and financiers who refused,

owever, to permit their names to be used. One leading journal, for example, quoted
bankers as saying: ‘It is unfair to attempt to defame the whole New York banking
community just because of one or two possible ingignificant instances of abuse.”’

Another leading New York paper declared that the high rates quoted on the Stock
Exchange applied only to “asmall amount of money relatively speaking.”

The investigation which I have made since my public statement on this subject
completely confirms the views expressed and proves that they were, if anything, too
conservative.

In order that the public might be fully informed, and know the exact facts in regard
to the money situation in New York, the national banks in New York City were
requested by the Comptroller of the Currency, under date of August 5, 1920, to furnish,
under oath, a report of the number and amount of all demand loans secured by bonds
and stocks made monthly by them between October 1, 1919, and July 31, 1920, upon
which they had exacted interest ¢n excess of 6 per cent per annum. The banks gener-
ally, including the largest bank in New York City, complied with the request, but
three banks demurred, claiming that it would be impracticable for them to furnish
the data called for as to various loans made by them at excessive interest rates by
months as requested. They were, thereupon, requested to furnish information as to
the loans made by them for about eight days in each month since October 1, 1919,
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these eight days including, generally, the high money periods in each month. It
should be understood, therefore, that in the statement which follows, threc of the larger
banks have included only a portion, and not all, of their loans made at the high rates,

The banks were requested, in submitting their statements, to count as a new loan
each change in the interest rate on their existing call loans. If a loan, for example;
should be made for $100,000 1o a brokerage firm by a certain bank at 10 per cent, and
the rate changed five times in 30 days, this loan would be regarded as six loans with an
aggregate of $600,000. Therefore, these demand loans embraced in this statement
should be considered as running from one day upward. It should also be explained
that, in the case of one of the three banks which reported its loans for only a portion of
the period, call loans are included which were made by this one bank for outside
banks as well as for itself. These outside loans sometimes amounted to more and
sometimes to less than the call loans made by the bank forits own account.

The sworn reports to this office show that during the period from October 1, 1919,
to August 1, 1920, there were made by the national banks in New York City more
than 4,000 loans at rates of 15 per cent, 20 per cent, 25 per cent, and 30 per cent per
annum, and that the amount of these loans, including only a portion of those made
during this period at the above rates in three of the largest banks, aggregated over
$600,000,000.

The records also show that the total loans outstanding upon which interest at 15 to
30 per cent was being charged by a portion of these banks on 42 different days, for
which reports were received from them, aggregated over $1,100,000,000. It will be
remembered that in my statement of July 31, the banks were charged with making
loans at ‘‘10 per cent, 12 per cent, and 15 per cent.”” The actual facts, therefore, in
view of the loans made at 15 per cent, 20 per cent, and 30 per cent, indicate that my
statement was extremely conservative.

The records also show that the amount of loans made during the same period at
rates in excess of 10 Fer cent and up to but not including 15 per cent amounted to
over $1,400,000,000, there being over 11,000 of such loans.

In addition to the above the aggregate of the loans upon which a portion’of the
banks reported that they were charging, on 81 different days, interest in excess of
10 per cent, and up to but not including 15 per cent, was about $900,000,000. The
“brokers” or ‘‘street’’ loans upon which the New York banks, during the period
referred to, were charging more than 8 per cent per annum and up to 10 per cent,
reach, in the aggregate, some billions of dollars additional in amount and tens of
thousands in number.

It should be understood that these loans (except in the case of one bank) represent
the money loaned by the banks for their own account, and the figures do not include
the loans made for their correspondent banks.

As a result of persistent inquiries among the banks, brokers, and stock exchange
authorities, this office is now, for the first time, able to inform the public ag to how
the so-called ‘‘renewal” rate is made from day to day in the New York call money
market, and the extent to which this money rate is observed by the New York banks
in making their charges on ordinary Wall Street or brokers’ loans,

Under the New York banking law, it is lawful for a lender to charge any rate of
interest which may be agreed upon with the borrower on a demand loan for $5,000 or
more secured by stocks, bonds, or other securities. This provision of the New York
statute enables lenders to escape penalties for usury which exist in most of the other
States.

From information furnished this office, through different sources, it appears that
every business day a coterie of brokers, members of the New York Stock Exchange,
get together for consultation on the floor of the exchange, or by telephone, and deter-
mine what, in its view, is the proper rate for the renewal of all street or brokers’ call
loans for that day. As soon as the rate isagreed upon the president of the stock ex-
changia ii notified, and the rate is posted on the floor of the stock exchange at, say,
11 o’clock.

This rate is then sent over the ‘‘ticker” to all the banksin New York City and these
banks thereupon mark up or down, as the case may be, the rate of interest upon
practically all their Wall Street or so-called brokers’ loans. Some banks take the
precaution to notify their customers by card, sent by mail or otherwise, of the change
in interest rate on their loans, while other banks do not. They claim that the posting
of the renewal rate on the floor of the stock exchange serves automatically to raise or
lower the rate of interest on this character of loans, held by all the New York banks,
for themselves or their out-of-town correspondents, and their customers are charged
the rate so posted, unless they make special arrangements with the bank to the con-
trary, or pay the loan.
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In the questionnaire sent by the Comptroller of the Currency to all the national
banks under date of August 5, 1920, each bank was asked the following question:

‘““‘Has it been the practice of your bank, during the past six months, to mark up or
down, from day to day, according to the fluctuations of the New York call money
market, the interest rates on demand or call loans, secured by bonds or stocks, made
to borrowers who are not depositors in your bank?”

In reply to that question every national hank in New York City with two or three
exceptions answered ‘“‘Yes,” and two of these stated that they, too, under certain
conditions, also charged the ‘‘call money ™ rate.

It is fair to say, however, that nearly all of these banks with a few prominent ex-
ceptions stated -that it had not been custemary with them, in making advances in
rates, to increase the rates on demand or call loans made to their own regular cus-
tomers who kept deposit accounts with their banks, and that these regular customers
were treated differently from the ordinary brokers or Wall Strect borrowers. It is
also worthy of note that demand loans, secured by stocks and bonds, made by banks
to their own officers and to the officers of other banks are also generally exempted
from the high-interest rates,

Ttisalso fair to state that the reportsin this office show that despite the huge volume
of loans made at fancy rates, less than one-half of the national banksin New York City,
reported that the demand loans made for their own accounts at rates of 15 per cent
or more aggregated for each bank over 19 million dollars between October 1, 1919,
and July 31, 1920.

In their reports to this office of September 8, 1920, the national banks of New York
City reported that they were lending on demand, on bond and stock collateral, over
$348,000,000.

The national banks in New York City also reported that on August i, 1920, the
amount of money which they were loaning on demand, on bond and stock collateral,
in New York City for account of customers and correspondents was $524,000,000.

It is fair to assume that the trust companies and State banks in New York City
were lending on demand on stocks and bonds as much as the national hbanks.

The stock exchange authorities state that the posting of the “renewal’” rate on the
floor of the stock exchange does not make it compulsory with the banks to charge
such “renewal” rate. Attention, however, must be called to the fact that nearly
every national bank in New York City has admitted that when the rate is posted the
rates charged on ‘“‘brokers” or ‘‘street’ loans are changed to conform to the prevailin,
call money rate, and the only alternative for a borrower is to pay his loan or be charge
the posted or current rate. As nearly every bank in New York charges the so-called
“renewal” rate on what are known as Wail Street or ‘‘brokers” loans, it would be
vain, obviously, for a borrower to hope to obtain the money in New York at a lower
rate by shifting his loan to some other bank.

Despite the statement of the banks generally that the interest rates on brokers’
loans are raised or lowered simultaneously with the fluctuations in the New York
call money market, many instances of apparent discrimination were developed which
show wide differences in the rates charged on demand loans equally well secured.
For example, when the “‘rencwal’” rate for a certain day within the last 12 months
was posted on the stock exchange at 16 per cent the report of one particular New
York bank showed that on that date this bank was charging on loans for itself and
correspondents:

7 per cent on $4,900,0600.

8, 9, 14, and 15 per cent on $1,428,00(.
18 per cent on $750,000.

20 per cent on $42,100,000.

25 per cent on $3,550,000.

30 per cent on $900,000.

The coterie of brokers who fix the ‘“‘renewal’’ rate which appears to have such
binding force upon the banks in New York City in the case of brokers’ loans does not
limit its activities to loans, but these brokers also execute orders for stocks and bonds
on the floor of the exchange. Inquiry of the stock exchange as to the number of
brokers who are usually concerned in the fixing of the money rate brought the reply
that there were, as a rule, “four to eight or 1more,”” the sicck exchange being usually
represented by either the vresident or ‘‘one or more’’ of its governors in the consulta-
tions where the rate is fixed.

On November 10, a year ago, this brokers’ committee announced that the renewal
rate on call loans would be 1% per cent. The {oliowing day, November 11, they raised
it to 14 per cent. On November 13 the rate was raised to 16 per cent; November 14
it dropped to 14 per cent; on November 21 it was made 8 per cent, although other
loans were made as low as 6 per cent. On December 18 it was 6 per cent; December
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23 it was raised to 10 per cent, on the 29th to 12 per cent, on the 30th to 15 per cent,
and remained at that rate until January 5, when it was lowered to 10 per cent. On
January 31 the renewal rate was 12 per cent, the next day, February 1, it was advanced
to 18 per cent, dropped to 14 per cent on February 2, advanced to 17 per cent on Feb-
ruary 5, and remained at 17 per cent until February 9, when it was reduced to 14 per
cent. On February 17 it was 6 per cent, raised again on February 26 to 10 per cent,
and continued at 10 per cent until March 4, when it was reduced to 9 per cent. On
April 16 the renewal rate was again 10 per cent. In May the highest renewal rate was
9 per cent. In June the rate was 9 per cent from the 25th to the 30th. July opened
with a 10 per cent renewal rate. It was lowered during the month, but returned
again to 9 per cent on the 16th, 17th, and 27th. It is gratifying to note that since the
publication of the comptroller’s statement of July 31 regarding excessive interest rates
the ‘‘renewal’’ rate does not appear to have been advanced again as high as 10 per
cent. ’

It seems clear from the figures submitted that the amount of demand or call loans
in the national and State banks and trust companies in New York City, plus the loans
placed by them for their correspondent banks, which are effected by the rate fixed by
this committee of the stock exchange, probably exceeds 1,000 million dollars. As I
pointed out in a previous statement, on this basis an advance in the “renewal’’ rate
from 6 per cent to 18 per cent for one day would add $360,000 to the net profits of
the lending banks for that day. In the first part of January of this year, for example,
the 15 per cent ‘‘renewal’’ rate exacted for gix successive days meant, on this basis,
a net interest profit of about $3,000,000 or more for those six days.

The raising or lowering of the ‘‘renewal’’ rate on the exchange is frequently
accompanied by upward or downward movements in stocks and securities, and those
responsible for the fixing of the rate therefore have the opportunity, whether exercised
or not, of profiting largely by operations on the stock market, which is so often and
directly affected by the call money situation. I do not, of course, undertake to say
that ¢his informal *“money committee’’ does take improper advantage of their fore-
knowledge, but there are critics who severely censure the existing arrangements.
Certainly all prudent and thinking business men will agree that there is danger in
the concentration of such opportunity and power in the hands of a few persons.
Temptations to use this power for individual profit must arise, and human nature is
not changed by high position in the financial world.

Mr. Lincoln’s axiom that God never made a man good enough to be intrusted with
unlimited power over another man may be supplemented with the suggestion that no
four, or six, or eight men are strong and pure enough to be intrusted with unlimited
power over the finances of a great country without direct responsibility and ac-
counting for their acts to the public or some other potent and intelligent authority.
Power to fix money rates for all or nearly all of the banks of New York City and to
change them daily is a grip on the heart of our commerce. It permits such inter-
ferences as fallible human judgment, whim, or interest may direct with the natural
and orderly movements of money, the life-blood of business. Manyof us complain
bitterly when we fear that the two Houses of Congress, State legislatures, or State or
Federal administrators, acting in the open and after debate and public hearings, have
interfered with natural laws of trade. We condemn radical writers and speakers who
advocate such interferences and regard them as public enemies. Yet the matter of
arbitrarily fixing money rates at the money center, possibly reversing the natural
and healthy flow and affecting, directly or indirectly, billions of dollars of security
values and other property, is left to a small and varying number of private citizens
without official responsibility, deciding in a moment and in secret.

The evils and dangers of such methods could be recited indefinitely. They reach
to the remotest corners of the Urion and its possessions, and touch harmfully every
class of people. The direct tendency is to reverse one of the fundamental purposes
of the Federal reserve act, which is to promote orderly distribution of money through
the country to meet the needs of commerc and agriculture. Excessive interest rates
offered in New York artificially draw money away from outside communities through
their banks and often leave legitimate enterprises starved or pinched, while feeding
speclu]llative movements which may be adding nothing to real industrial or commercial
wealth. -

I reiterate the statement previously made that the excessive rates on call money,
arbitrarily fixed and tolerated in New York, in my opinion, have been a potent
influence in depressing seriously the prices of all investment bonds and standard
shares, the shrinkage in which in the past twelve months has amounted, including
the depreciation in Liberty bonds to several billion dollars.

It is no part of the function of a Government official to moralize on speculative
operations. My attention is demanded when such operations produce conditions
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retarding the development of the country and endangering the stability of its business.
Corporations, individuals, and investors generally are drawn away from legitimate
investments in new enterprises and in the shares and bonds of existing enterprises by
the prospect of 10 per cent to 20 per cent interest.

The effect of these rates is seen when the general managers or executives of railroads
ot other large corporations visit New York to raise money necessary for the redemption
of retiring loans or for the extension and promotion of new business. The bankers and
bond houses solemnly point to the high rates paid for ““call money” and corporations
whose credit abundantly justified a 5 per cent or 6 per cent interest basis, have been
forced to pay 7 or 8 or 10 per cent on loans for one year, three years, or five to ten years;
and are sometimes persuaded by the bankers through whom they obtain the funds
that they are doing well fo get money even on such terms, because money on call has
been advanced, often artificially, to 12 or 15 or 20 per cent, for a few days at a time.

The sophistical argument that a high rate for call loans is a justification for a long
time loan at 8, 10, or 12 per cent by a strong and solvent corporation is transparent,
but many excellenf, corporations have, during the past 12 months, been forced to
accept loans at exorbitant rates of interest {or terins of years which will inevitably, in
some cases, prove, a serious embarrassment and handicap in their future operations.

The same cause that cripples and hampers a great railroad system or a municipal
government also deprives and injures or ruins a country storekeeper, a smali farmer,
or the owner of a large or little manufacturing enterprise.

The argument that these high money rates prevent panics by enticing call money
from banks and others in the interior to New York will not bear analysis, The facts
are that much of the money drawn from the interior and loaned on call in New York
at fancy rates would, but for the temptation of the high rates and the fear which they
instill ag to the future of the security market, be used by investors and banks and
corporations who have these idle funds in the purchase of standard railroad and other
bonds;nwhich would thus furnish funds to the New York market normally and
naturally.

The high rates for call money in New York have thus shut off a large part of the
investment demand for securities, which, during the past 12 months, largely because
of these disturhing conditions, have been forced down to the lowest prices reached in
40 years.

It is sy belief that if the call money rates in New York had been maintained at
6 per cent or at the maximum rates which are charged in other money centers, as 1
believe could have been done with a reasonable degree of cooperation upon the part
of the New York banks, the unprecedented shrinkage in security prices in the past
12 months would not have taken place and the apparent loss of billions of dollars in
values would have been avoided.

My hope for the present is that, with the public in possession of the facts, sentiment
will be strong enough to bring about reforms. Money rates should not be raised or
lowered or manipulated arbitrarily or in secret. New York bankers and financiers
have tremendous responsibilities to the general public, and all can be induced to
realize and respect them, as some honestly and conscientiously do now. DBankers
throughout the country should have impressed upon them that they owe direct and
distinct duties to their customers and communities, in preierence 1o earning excessiv
and questionable profits for stockholders and themselves by pouring meney into New
York for interest exactions which inevitably must injure or destroy somebody. The
best banking is the broadest and most foreseeing—that based on the conviction that
the real, permanent, stable profit in husiness is in building up, encouraging, and
developing in their respective spheres; not in starving the productive elements of
communities in the hope of grabbing large profits from the speculative.

Reports showing the extent to which, as referred to in my statement of July 31,
banks in New York City and elsewhere have, during the past year, been obtaining
funds from the Federal reserve banks at rates varying from 44 to 6 per cent and havse
loaned these funds in New York at the excessive rates referred to, running, in some
instances, as high as 20, 25, and 30 per cent, are now being compiled. A statement
concerning these transactions will be made later,

The foregoing was published widely, but no definite or responsible
denial of the accuracy of the comptroller’s statements was made.
The newspapers again quoted anonymous ‘ ‘bankers’” and other indi-
viduals who refused to permit their names to be given as attacking
the statement, but furnishing no evidence whatsoever to support
their assertions.
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On October 22, 1920, the Comptroller of the Currency supple-
mented his statements of October 18 by giving to the press the
following:

BILLION DOLLARS OF NEW YORK LOANS CONSTANTLY AFFECTED BY RATES ARTIFICIALLY
FIXED—ADDITIONAL EXAMPLES OF LOANS ON WHICH 20 AND 25 PER CENT ARE
CHARGED—INTEREST AND DISCOUNT COLLECTED BY NEW YORK NATIONAL BANKS,
SIX MONTHS ENDING JUNE 30, 1920, WAS ABOUT $100,000,000, WHICH, AS COMPARED
WITH SAME PERIOD IN 1917, IS AN INCREASE OF ABOUT $50,000,000 IN INTEREST
COLLECTED.

Criticisms on the statement given out by this office for the newspapers of Monday
last seem to me to be rather vague and feeble as well as anonymous. I hoped they
would be strong, illuminating, and constructive. I am constrained to believe that
they do not express the thougﬁt of the bankers of the country or of New York, who
certainly are men of ability, with intelligence and courage to speak clearly and frankly
when they wish to speak.

One of the functions of this office is to do all possible to maintain and increase the
good will and confidence of the public in the banks of the country. To that end
continual labor, frequently troublesome to all concerned, has been applied to make
sure that the management and conduct of all banks should be such as to deserve good
will and confidence. Following along that same line, I think it right to reiterate
some expressions included in the statement referred to, but unfortunately omitted
by many newspapers which published portions of it. These are, that there is no
purpose in this office to stir or cater to any prejudice against that great and useful
part of our financial system popularly known as “Wall Street”; that there was and is
no purpose to hold up the New York City bankers or any other bankers for special
condemnation. It is my duty to discover and oppose what I believe to be evils and
dangers threatening or impeding the business of the country. There has been no
attack on individuals or individual interests. The criticism from this office has been
against a system and method. The first step toward correction of any wrong must be
discovery and exposure.

Statements of the existence of extortionate interest rates in New York, affecting
the operations of the whole country, made by me some weeks ago, were met by sneering
denials through newspapers. Thereupon it became necessary to present confirmatory
specifications and evidence. This has been done. Anonymous and indefinite
denials are not contradictions. Statements of facts and figures, sworn to by the banks
themselves, can not be met by excited rhetoric or general denunciation, or unsustained
accusation of improper motive.

In my previous statement I showed that the aggregate of these demand or call
loans secured by bonds and stocks handled by the New York banking institutions for
their own account and for account of their correspondents, upon which interest rates
varying from 7 to 30 per cent have been charged, has proi)ably averaged throughout
the past year more than 1 billion dollars.

The assertion by anonymous critics that the exorbitant interest rates were rare and
applied to insignificant sums will not weigh against official reports made to this office
under oath. We find for example, one national bank declaring that loans made by it
in the period covered by my statement at rates in excess of 10 per cent per annum
aggregated $448,000,000, including $186,000,000 (1,426 loans) at rates of 15 per cent
and over. On a certain day within this period another bank reported that, on loans
for itself and correspondents, it was charging 15 per cent on $55,895,000, and 18, 19,
and 20 per cent on $3,600,000 additional. The same bank admitted exacting on
another day 18 per cent on $57,183,000, 20 per cent on $1,400,000, and 25 per cent on
$14,055,000. On three days early in January the amount on which this bank was
charging 18 per cent, exceeded $63,500,000.

Another New York national bank reported that it was charging on a certain day on
loans made for its account, 16 per cent on $23,500,000, while two days previously it
was loaning at 14 per cent, $27,100,000 and at 16 and 18 per cent $315,000 more;
another day this bank reported that loans at 17 to 20 per cent exceeded $17,000,000.
On December 31 last, the same bank made 11 new loans for over $2,000,000 at 25
per cent, and on January 2 it made 53 new loans aggregating $10,000,000 at 15 per cent,
in addition to some millions already out at 15 per cent.

Still another bank reports that, on a particular date during the past year, it was
charging on loans for its own account, 25 per cent on $2,150,000, 13 per cent on $300,000,
15 per cent on $10,900,000. On another date the same bank was charging 22 per cent
on $2,000,000 and 11 to 16 per cent on $8,200,000 additional, with other loans at the
same time bearing 7, 8, 9, and 10 per cent. This particular bank has through this
period been lending, as have other banks, many millions more at exorbitant rates for
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correspondent banks. The foregoing figures relaie to only 4 of the 34 national banks
in New York City, and they are matters of record.

It is of interest to the public that most of those New York banks, a few ol whose
loans are given above, while lending at these very indefensible raies, sometimes 25
and 30 per cent, were being accommodated at the same time at 43 to 6 per cent by
the Federal reserve bank of New York with sums as great or greater than their loans
recited above. They were, therefore, occasionally charging borrowers 20 to 25 per
cent more interest than the rates they paid the reserve bank.

The amount actually collected for interest and discount by the 34 national banks
in New York City for the six months ending June 30, 1920, exceeded all previous
records, and amounted to approximately $100,000,000, which was nearly $50,000,000,
or nearly 100 per cent, in excess of similar receipts for the corresponding period in
1917.

In February last, the ‘“‘renewal” rate in New York City for the whole month aver-
aged above 10 per cent. This was more than double the normal average for call money.

While nearly every national bank in New York City has admitted that its rates
on the so-called “‘street” or ‘‘brokers” loans are marked up or down automatically
from day to day according to the fluctuations of the call money rate, yet reports
from some banks show & marked discrimination, and that they exact on some of the
well-secured loans rates considerably in excess of the so-called daily “renewal” rate,
while other banks adhere quite closely to that rate.

As to the large ainount of call loans held by national banks for account of corre-
spondents (over $500,000,000) it may be of interest to state that the New York banks,
for their services in handiing these loans, make varving charges, sometimes a frac-
tional commission is charged; sometimes in view of the deposit balances carried,
no charge is made, while at other times the New York bank and its outside corre-
spondents divide evenly the interest collected in excess of 6 per cent per annum.

New York, as I have stated before, is the only city of any 1mportance in the world
where such interest rates as these exist or are toleratcd. They have, in my opinion,
been most costly to the entire country and can not be justified on any hasis of economics
or ethics.

The plainly indisputably proper course is change of policy and reformation of
abuses which have come almost imperceptibly, not lcose and wholesale criticism of
the man trying to heave the lead line and give warning of shoals. The point is not the
qualities or intentions of the official, but whether the shoals are there. My work is to
report them and prove where they are. My strong faith is that the bankers of the
country will find and apply cure for the evil that has been shown. They have on
them now some of the heaviest and most difficult responsibilities which ever rested
on a financial body. The welfare not only of their own country but of the world
depends in a great measure on their wisdom and character. I believe they will meet
the test. The most important part of the comptroiler's work is to help them, as he
may. There is no better way to help than to detect and point out obstacles and perils
in their path toward performance of the tremendous werk they bave to do.

The official records show that the banks that during the past 12
months have been accommodated by the Federal veserve bank of
New York with sums amounting in individual cases to more than
$100,000,000 at one time, have, at the same time, been exacting from
borrowers rates of interest somstimes as high as 15, 20, 25, and 30
per cent per annum. The records also show that banks in many
parts of the country have borrowed large sums from the Federal
reserve banks in their respective districts and have sent these funds
on to New York to be loaned on Wall Street at exorbitant rates.

To illustrate how money during the past year has been drawn
from interior banks to New York City to be loaned in Wall Street
at the higher rates of interest, the following statement is submitted
showing the average amount of money which three of the larger
trust eompanies in Washington, D. C., were lending on bonds and
stocks in New York City during each of the six months from March,
1920, to August, 1920, both inclusive:

Call loans tn Wall Street (average for month).

March.........ooooaot. $10,550,000 | June......oooiiiiiiiaaaans $8, 197, 000
April ..o .. 11,349,000 | Julyeononeees oo, 7, 448, 000
ng ...................... 10,353, 000 | AUZUSbe oo eeememoeenenannns 7,731, 000
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During this period money in Washington for legitimate business,
for the building of homes, and for other purposes for which trust
companies customarily extend credit was scarce and hard to obtain.
The offerings of the high rates in New York simply drew away from
Washington, as from many other cities and towns, the funds which
could have been otherwise used for local development and legitimate
business and enterprise. It should be added, however, that the
three trust companies which were lending these funds in New York
report that they were not at the same time borrowing from the
Federal reserve {ank.

The following figures, however, show how one of the national
banks in Washington was borrowing during the same period large
sums from the Federal reserve bank of %{ichmond at moderate
rates of interest, 5 to 6 per cent, at the same time that it was lending
millions of dollars in Wall Street on speculative securities at exces-
sive or fancy rates. This bank claims, as an excuse, that its accom-
modations were gotten from the Federal reserve bank of Richmond
to enable it to subscribe to Government securities without calling
in the demand loans which it was lending in Wall Street and for
which it was receiving the excessive interest rates, the profits from
which it was unwilling to forego.

Borrowings! cun1 oans Borrowings| Call loans
from 4 i wall Jrom 1 Vin Wall
Strect bank Street
bank (average 300 (average
(avferage (av‘era,ge for
or or

month). month). month), month).
March..e.oereeeeenennnnns $476, 000 | $2,580,000 || June.........cceeeennen... 2,693,000 [ $3,693,000
Aprilecoio oo 1,074,000 | 2,178,000 !} July..... . ... ........... 3,199, 000 3, 129, 000
MaYeeereiiersianeencnennnn 2,288,000 | 3,183,000 }| August...c.eoiiinuienaa... 3, 373, 000 1, 351, 000

RECOMMENDATION.

If the security for these loans was so precarious as to justify such
rates of interest, no bank had the right to risk on it the money of
its depositors. If the security was good, the rates were cruelly
extortionate, exactions frown the necessities of borrowers, demoraliz-
ing to business, destructive of values, hindrances to prosperity, and
dangerous to the public peace and welfare.

I respectfully recommend to the Congress the consideration of an
amendment to the National Bank act which shall provide that mem-
ber banks borrowing from a Reserve bank shall be prohibited from
charging their customers more than a fair and reasonable advance
over and above the interest rate they pay to their Federal reserve
banks.

During the past year, banks borrowing from the Federal reserve
bank at from 5 to 6 per cent have beenalending funds to their cus-
tomers sometimes at from 15 to 30 per cent—from three to five times
as much as they pay the reserve bank. There can be no possible
excuse for such rates as have been exacted at times during the past
year by banks in New York City. These exorbitant rates have no

arall; iﬁ any other civilized country, and can not be defended in
ew York.
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DIFFICULTY IN GETTING DATA REGARDING HIGH-INTEREST RATES.

It is appropriate, in connection with this vitally important sub-
ject, to give a specimen correspondence between the comptroller’s
office and an important New York bank and a memorandum of an
official interview with an officer of that bank as illustrative of the
difficulties encountered in securing information necessary for under-
standing of situations so that dangerous or injurious practices may be
noted and, if possible, stopped. For obvious reasons names are
omitted.

Reading of these letters will show that the officials of this bank
failed to comprehend the purport and purposes of the questions asked,
or were determined to evade direct answers as far and as long es
possible. Unhappily, their misapprehensions, or policy, are not
altogether exceptional.

TREASURY DEPARTMENT,
Washington, D. C., August 25, 1920,

NaTionarL BANK or NEW YORK,
New York, N. Y.

Duar Sirs: T regret that you seem to have found it impracticable, up to this time,
to furnish this office with the information in regard to loans and the rates of interest
thereon requested in the letier from the office of August 5, 1920.

If it isimpracticable to furnish at this time the complete data called for in the report
referred to, you are requested to furnish meanwhile a special report giving the follow-
ing information:

1. Aggregate amount of call or demand loans secured on stock or bonds made initially
by you for your own bank and for customers or correspondents, on each of the days
named in the table annexed hereto; showing the rates of interest charged for all such
Ioans when the interest charged exceeded the rate of 6 per cent per annum; giving
the aggregate amount of loans at euch perticulor rate, if ditferent rates of interest were
charged on different loans on sase day.

2. Of the aggregate amount of loans made for each day, please show the total amount
for your own bank and total amount for the account of customers or correspondents.

3. Loans already in bank (not made initially on dates given). Aggregate amount of
call loans already in your bank, secured on stock or bonds on each of the dates named
in the annexed table, and the interest rate or renewal rate charged for each day on
said loans, showing on what proportion of said total loans interest was charged at each
different rate of interest on said dates. (This refers to loans on which interest charged
exceeded 6 per cent per annum.)

4. Please also show what proportion of the total call loans referred to in paragraph 3
carried on each date named was for account of your bank and what proportion was for
account of your customers and correspondents.

5. Please explain precisely what compensation or commission your bank receives
for placing and handling demand or call loans placed by you in New York City on
bond and steck collateral for account of yuur customers and correspondents.

Respectiully,
JouN SKELTON WILLIAMS,
Comptroller of the Currency.

Narionar Bang,
New York, August 31, 1920.
Hon. CoMprROLLER OF THE CURRENCY,
Washington, D. C.
Drar Sir: Referring to your favor of the 25th instant, we send you herewith the
special report called for, and remain,
Yours, very truly,
(bigned) B
President.
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TREASURY DEPARTMENT,
Washington, September 1, 1920.

NatronaL BANK,
New York, N. Y.

Dear Sirs: I havg your letter of the 31st ultimo, inclosing statement in response
to my request of August 25, and thank you.

In your statement you report that, of the aggregate amount of call loans already in
your bank on November 12, 1919, secured by stocks and bonds, upon which interest
was charged in excess of 6 per cent per annum, you charged interest upon $4,900,000
of such loans at only 7 per cent, while upon $42,515,000 of loans you charged 15 per
cent, and upon $2,475,000, held on the same day, you charged interest at the rate of
25 per cent per annum. Please advise why there was this discrimination.

In your sworn statement submitted on date of August 19, in response to our letter
of August 5, you stated that it has been the practice of your bank during the past
six months to mark up or down, from day to day, according to the fluctuations of the
New York call money market, the interest rates on all demand or call loans secured
by bonds or stocks, made to borrowers who are not depositors in your bank, and you
also stated that it was the practice of your bank to make changes in interest rates on,
all demand or call loans to nondepositors as well as to depositors without discrimina-
tion.

I note that, on February 5, 1920, upon $1,415,260 of loans already in your bank on
that date, you charged a rate of 14 per cent, while upon $1,000,000 of similar loans on
the same date you charged 25 per cent, and, upon the same date, on $37,932,000 other
loans of the same character you charged 15 per cent.

I also note that, upon June 30, on loans already in your bank on that date, you
charged 9 per cent on $1,165,350, 10 per cent upon $41,787,023, and 14 per cent upon
$800,000—all loans apparently of the same character.

Are not these varying charges in conflict with your statement that changes are
made simultaneously on all call loans in your bank secured by bonds or stocks ac-
cording to the fluctuations of the New York call money market?

In your reply I would be obliged if you will give me the names of horrowers, and
the character of collateral, to whom, on November 12, 1919, you loaned $2,475,000 at
25 per cent, and similar information as to those to whom you loaned, on the same date,
$4,900,000 at 7 per cent.

I would also be obliged if you would give me the same information in regard to the
$900,000 loaned by you on November 13, 1920, at 30 per cent, and loans of $250,000
on which you charged on the same date 8 per cent. The loans in neither of these
cases were made initially by you on that date, but all of them are reported by you as
being already in your bank on the dates named.

Inresponse to my question as to the proportion of the total call loans referred to in
paragraph 3 of my letter of August 25 which were being carried on each date named
for account of your bank, and the proportion of total loans which were carried for
customers and correspondents, you state that on October 8, 1919, the total of such
loans for your own account was, $21,064,000; for customers, $23,318,000; making a
total of $44,382,000.

Please explain why this total does not agree with the amount of call loans already
in your bank, secured by bonds and stocks, which, on page 6 of your statement, you
report as aggregating, on October 8, 1919, $48,777,240 as follows:

At 12 per centinterest................ ... i.iiii.iiiiiioiio.. $3, 300, 000

At 10 per centinterest. ... ... ...l 44, 366, 400

At 8% percentinterest...... ... il 410, 840

At 7 per centinterest ... ...l 700, 000

. 48, 7717, 240

The apparent discrepancy amounting to................ .. . ... ... .. $4, 395, 240
Respectfully,

Joun SkerroNn WILLIAMS,
Comptroller.

— Nartiovar BANE,
New York, September 2, 1920,
Honorable ComPrrOLLER OF THE CURRENCY,
Treasury Department, Washington, D. C.
Sir: In reply to your letter of September 1:
The difference in rates is occasioned by the demand and supply of money as well
as the exercise of our best judgment, and are not in conflict with previous statements
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for thedreason that rates are governed by the rates which prevail at the time loans
are made.

We inclose schedules containing information desired with respect to loans on cer-
tain specified dates, excepting item °‘‘$4,900,000 at 7 per cent,’”” the detailed memeo-
randa having been destroyed or mislaid.

The difference between figures of total call loans given in reply to paragranhs 3 and 4
of yours of August 25 is that in the former you ask for ‘“‘loans already” in the bank en
Qctober 8 in excess of 6 per cent, whereas in the latter you ask for the ““total call loans”
on that date. As a consequence, loans already in the bank mean at the close of husi-
ness October 7, whereas the total amount of loans held by us on October 8 is the total
at the close of that day.

Respectiully,
President

Call loal'ns already in the bank Nov. 12, 1919, at 25 per cent.
A .. $325,000 [ IT. ..l $100, 000
B, 300,000 | I. ... ... ... 106, 000~
N 200,000 | J. .ol 100, 000
D 106,000 | Koo oo 250, 000
B 30¢, 000 ——
o 500, 000 2, 475, 000
G 200, 000

(Names omitted;allin New York City.)

Call loans already in the bank Nov. 13, 1919, «t 30 per cent.
Al $100,000 | E. ... .Loill.L. $100, 000
B 100, 000 ———————
Ot 100, 000 900, 0600
D i 500, 000

(Names omitted; allin New York City.)
Call loans clready in the bank Now. 13, 1919, at & per cent.
A L $250, 000

List of loans outstunding Nov. 12 at 7 per cent amounting to $4,900,000 as requested by
the Comptroller of the Currency in his letter dated Sept. 1, 1920.

(Then followed a list of 23 loans from $100,000 to $1,000,000 each to sundry hrekers.)
Brokers’ loans (nondepositors) on the date of November 12, 1919, sccured by stock
exchange collateral.

Viee President,

TREASURY DEPARTMENT,
Washington, September 8, 1920,

Nationar BaNg,
New York, N. Y.

Dear Srrs: I have your letter of the 2d inatant.

In our letter of September 1 we called your attention to the wide variation in rates
charged on loans which were ‘‘Already in your bank” for November 12, 1919, the
rates varying from 7 per cent to 30 per cent. You had informed us, in response to
our inquiry of August b, that it was your practice to mark up or dowe from day to day
according to the fiuctuations in the New York call money market the interest rates
on brokers’ loans or loans to nondepositors in your bank.

In your letter of September 2, in an explanation of the widely varying rates charged
on call loans which were “already in your bank” on November i2, 1919, and which
were not made that day, you say:

“The difference in rates is cccasioned by the demand and supply of money as well
as the exercise of our best judgment, and are not in counflict Witlﬁ previous statements
for the reason that rates are governed by the rates which prevail at the time loans
are made.”

May I respectfully submit that if yvour statement that ““rates are governed by the
rates-which prevail at the time loans are made” is correct, your previous statement
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to the effect that your loans already made to nondepositors are marked *‘Up or down
from day to day according to the fluctuations of the New York call money market”
should be revised, unless it should happen that all loans made below the renewal
rate are to be understood asbeing loans to depositors in your bank.

Even should that be true, it is not clear upon what basis your changes are made
when the rates on loans ‘‘Already in your bank” vary so widely, as, for example,
on December 31 the rate on $56,000,000 of your loans was marked at 15 per cent, on
$1,400,000 at 20 per cent, and on $12,660.000 at 25 per cent.

In addition to the old loans already in your bank, on that date you made $4,385,000
of new loans at 25 per cent and $965,000 of new loans at 18 per cent.

I, of course, understand how you lend a lalge amount of new money on a particular
date at varying rates of interest, but I should like to be informed as to the principle
on which you fix the rate on, say, $60,000,000 of loans which have been brought over
from previous days at eight or nine different interest rates, as was done on November
13, when you were lending over $54,000,000 at nine different interest rates, 7, 8, 9,
14, 15, 18, 20, 25, and 30 per cent.

Will you not be eo good as to inform me what principles govern you in determining
your judgment in an instance like that, keeping in view your statement that it is
your custom to charge for brokers’ loans already in your bank the call-money rate
of the particular day, which I assume means the ‘“renewal” rate for that day and
not the highest or lowest rate for the day.

We note your statement in regard to our request for information as to loans of
$4,900,000 upon which 13]rou were charging, on November 12, interest at the rate of
7 per.cler‘x(fi, to the effect that the loan card for this loan or these loans has been destroyed
or mislaid,

Although you find yourself unable to advise us of the collateral securing the loan,
I assume that you will be able to furnish this office with the name of maker or makers,
which we will thank you to furnish.

Meanwhile, as throwing light upon the subject, I will be obliged if you will advise
me the reasons which governed you in making the rate of interest on the call loan of
of $250,000 at 8 per cent at the same time that you made the
rate of interest on the $600,000 loaned to and —— 30 per cent, neither of
these loans having been initially made on that date, but both having been carried
over from some previous date. These were both brokers’ loans, and we had under-
stood from your sworn statement of August 19, 1920, that the rates on brokers’
loans were raised simultaneously without discrimination.

Yours, very truly,

JoBN SkELTON WILLIAMS,
Comptroller,

NarioNnarL BaNk,
New York, September 9, 1920
Hon. CoMpTROLLER OF THE CURRENCY,
Washington, D. C.

DEeaRr Sir: Replying to your favor of the 8th instant, would it not be agreeable to
you, if you are not expecting to visit New York in the near future, to have one of our
officers who is thoroughly familiar with the operation of our loan department call
upon you in Washington at a time which may suit your convenience, when the ex-
Elanations you desire and the methods we follow can be more clearly set forth than

y correspondence?
Yours, respectfully,

b
President.

SepTEMBER 11, 1920.
——— NaTionAL BANK,
New York, N. Y.

DEear Simrs: I have your letter of the 9th instant, and will be pleased to see, at the
Treasury, your duly accredited representative at any time, and to receive from him
the explanation which you suggest submitting in connection with the operation of
your loan department. It may be well for you to arrange the appointment Ly tele-
graph a day or two in advance.

Meanwhile, I hope it will be agreeable to you to expedite the data heretofore
requested.

Respectfully,
JouN SkeLTON WILLIAMS,
Comptroller.
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[Freasury Department, telegram.]

CO New Yorkg, N. Y., 10.56 a. m., Sept. 13, 1920,
COMPTROLLER OF THE CURRENCY, )
Treasury Dept., Washirgton.
Vice president - will call at your office Tuesday morning, September four-
teenth, at ten o’clock, if that be agreeable to you.

11WUH21

——— NATIONAL BANK.
11.33a. m
MEMORANDUM.

WasHINGTON, September 14, 1920,

Mz, of the National Bank, New York, called to-day to explain why it
seemed impracticable for that bank to furnish fully the information called for in special
report of August 5. He stated that, owing to the special manner in which call lcan
records were kept, under which in some cases a loan will be made to by
the national bank, duly entered upon the loan card, subsequently transferred to a
correspondent bank by book entries and also by pencil memorandum on the loan card,
a few days later might be taken back by the national bank for its own account and the
pencil memorandum of transfer erased; it would be impracticable for him to state the
exact amount of call loans and the exact rate of interest charged thereon for particular
days. e states that the memorsndura which he furnished this office under date of
August 31, 1920, shows on page 4 the total amount of all call or demand loans made by
this bank as of the dates indicated for its own account and for its customers, but that
these demand loans include not only the brokers’ loans but also all other demand loaus
secured by bonds orstocks made on the daysspecified for the bank and for its customers.
He stated that page 9 of the same statement shows only the total amount of call loans
made to brokers which are substantially all governed by the renewsl rate.

Taregard to the methods 6f fixing the money rates on the New York Stock Exchange.
states thatitishisunderstanding and belief that there are seven or eight brokers,
membersof the exchange, who meet daily to discuss the money situation and fix a re-
newal rate for the day; that these brokers, while specializing in loans, he supposes are
also engaged in the execution of orders for securities. It is his understanding that
these money brokers place funds for different banking institutions making the brokers’
loans, that his own bank usually loans the monev through one of these houses, but he
does not know whether the same broker also acts for other banks or not. T asked him
what the effect would be if the same broker should get orders from four different banks
to place a million dollars apiece and the broker should subsequently place the monev
at four different rates of interest. He said that he does not know how the loans would
be apportioned in such an event as that, as he had never had that experience, but that
it is the custom of his bank, in placing money, to name the rate at which the broker
shall place it and not leave 1t to the discretion of the broker.

- states that when the renewal rate is posted on the exchange it acts. he assumes,
automatically with all the banks and all the borrowers iu fixing the rate of interest on
all brokers’ loans where there may not be special arrangements, although any bank
has the right, if it is not satisfied with the renewal rate, to call all or any portion of its
loans, and the borrowers also have the right to pay all or any portion of their loans, it
being understood that calls and payments must be made before 1 o’clock, although
there may be exceptions for sufficient reasons as to requiring the transactions to be
closed by 1 o’clock.

states, however, that while this applies to the great volume of their brokers’
loans, that there are exceptional cases where brokers’ loans are not raised or reduced
upon the posting of the renewal rate, but in the case of these exceptions notices are
always given to the borrowers unless there is a definite understanding with the borrower
that the rate is not to be changed.

—gtates thatin addition to the brokers’ loans which his bank carries for its own
account and for customers, and which amounted on June 30, 1920, to $48,170,000, his
bank carries what might be called a regular line of demand loans secured by stocks
and bonds made to borrowers other than brokers, the rates upon which are not governed
by the stock exchange renewal rate and which are fixed by the bank at the end of every
quarter—December, March, June, and September—and upon these loans he states the
rate has not exceeded, to the best of his recollection, 6 per cent per annum.

He also states that hisimpression and belief is that it is the custom of all the banking
institutions in New York to raise or lower the rate of interest upon the so-called brokers’
loans secured by bonds or stock each day as the renewal rate is posted on the exchange.
Iinformed him that the records of this office, I thought, could confirm his impressions
on this subject as to national hanks,
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I called his attention to the fact that one national bank hasindicated that money for
brokers’ loans was being supplied by certain banks upon request or demand from
“the money committee of the stock exchange” from time to time ‘“to relieve the
situation.” T asked him what committee of the stock exchange exercised this author-
ity of calling upon the banks for funds, and he advised me that he was not informed on
the subject and thathehad never heard of such a committee since the time of the war,
when there was a formal committee of which wag chairman. He says no com-
mittee of the stock exchange, in the past year, has called upon his bank to furnish
funds, as far as he knows, although his broker sometimes calls him up and inquires
whether his bank can and will furnish funds to supply an urgent demand. He has
never understood such requests or communications from his money broker as having
any weight or being in any way official.

I asked why it was that his records show that, on loans already in the bank,
eight or nine different rates of interest were being charged sometimes, calling his atten-
tion, for example, to November 6, 7, 12, and 13, December 31, and January 2 and 3.

He stated that he would look up the records and see why these rates should have
varied so greatly, as he assures me he has no reason to doubt that the loans were all
satisfactorily secured.

I mentioned to that I deprecated the exaction of these high money rates in
the New York market and thought that they had exercised an influence upon the
general situation, and had been an active contributing factor to the great decline which
has taken place in securities values, especially in the past 12 months. I mentioned
to him instances of well-informed and eminent bankers who heartily concurred with
these views. I told him that I seriously questioned, in view of the great shrinkage
which had taken place in securities, whether his own institution had, as a net result,
profited by the high interest rates in which it has participated. He replied that he
could very well see the force of the argument.

(Thenext paragraph is omitted, as its publication might disclose the identity of the

bank.)

that, under the conditions as they appeared to exist, the posting
of a renewal rate on the stock exchange meant the automatic establishment of that
rate as the renewal rate for the great body of brokers’ loans in New York, ———— re-
plied that, generally speaking, that is correct.

I pointed out, in conclusion, that, under these conditions, it would be virtually
impossible for brokers to borrow elsewhere in New York new money with which to pay
off their loans if they were dissatisfied with the rate.

. JouN SkeLTON WILLIAMS,

Compiroller.
_The above memorandum was dictated in the presence of Mr. ——
vice president of the ——— Bank, who' after suggesting a few re-

visions which are included above declared the memorandum to be
correct.

NATIONAL BANK,
New York, September 20, 1920.
Honorable CoMPTROLLER OF THE CURRENCY,
Washington, D. C.

Sir: Referring to the question raised by you in the course of our conversation on
September 14 with respect to rates of interest on loans on certain specified dates, we
have to report on November 6, 7, 12, 13, December 29, 30, and 31, 1919, we held
loans not initially made, the rates on which exceeded our renewal rate.

On January 2 and 3, 1920, we held no loans the rates on which exceeded our renewal
rate.

Respectfully, B )
———— —— Vice President.

TREASURY DEPARTMENT,
Washington, September 22, 1920.

National Bank, New York City.

Dzar Sir: I have your letter of the 20th instant in which you say, “with respect
to rates of interest on loans on certain specified dates, we have to report on November
6, 7, 12, 13, December 29, 30, and 31, 1919, we held loans not initially made the rates
on which exceeded our renewal rate.”’

I fail to understand the meaning of that statement, and will be obliged if you will
explain the thought intended to be conveyed.
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You also say “On January 2 and 3, 1920, we held no loans the rates on which ex-
ceeded our renewal rate.”’

The statement furnished this office by vou some time ago shows that on January 2,
1920, the loans already in your bank, not initially made on the dates given, which
were secured by stocks and bonds, were as follows:

At 25 per cent $14, 055, 000
20percent....ocoiiiiiiiinaao.. 1, 400, 000
R T O o7 1 57,183,000
5 G- 1, 455,000

Does your statement above quoted, as to January 2 and 3, mean that your only
renewal rate on January 2 was 25 per cent, for you say you held no loans on which your
rate exceeded ‘“our renewal rate;” yet you had loans on that date of $1,400,000 at
20 per cent, $57,000,000 at 18 per cent, and $1,455,000 at 15 per cent.

n that same day the renewal rate on the call money market was 15 per cent and the
market closed at 6 per cent; yet on that day your statement shows you were lending
over $62,000,000 at from 15 to 25 per cent.

I will be obliged if you will make your letter a little more clear.

Yours, very truly,
T. P. KaNEg, Deputy Comptroller.

TREASURY DEPARTMENT,
Washington, October 25, 1920.

Nationar BANK,
New York City, N. Y.

Dear Sizs: In connection with correspondence which this office had with you
early in September, you asked permission to send one of your officers to Washington
te explain the call money situation in New York as it related to your bank. Upon
being advised that we would be pleased to have you do so, your vice president,
called at the Treasury on September 14 and described prevailing practices
in some detail.

He stated, inter alia, that it was his understanding that when the renewal rate
fixed from day to day by certain brokers on the stock exchange was posted on the
exchange it acted “automatically” with all so-called “‘Dbrokers” or “street” loans
already in the banks, and with all the borrowers as fixing the rate of interest for the
day on all such loans where there were no special arrangements to the contrary.

In the report, however, which your bank has furnished, which purports to show
loans held for your own account and for your correspondents on some eighty-odd
days between October 1, 1919, and July 31, 1920, it appears that the so-called “re-
newal” rate, established as explained by your vice president, was not applied to all
the loans carried by your bank on those particular days, but that on the contrary
the rates charged by you on numerous dates on the larger part of such loans, already
in your bank were greatly in excess of the ‘‘renewal” rate, which your vice president
stated it was his understanding was applied automatically by all banks and all such
loans in the absence of special agreement to the contrary.

As examples of wide deviations from what you advised me was the general rule and
practice, I ask your attention to the following:

Your report shows that on October 8, 1919, the renewal rate reported was 9 per cent.
On that date you show no [oans upon which the renewal rate was charged, but of the
$48,777,000 of loans on hand at that time you report that you charged 7 and 8% per cent
on $1,110,000, 10 per cent on $44,366,000, 12 per cent on $3,300,000.

The following day the renewal rate was 8 per cent; on that day you charged 10 per
cent on $41,071,000. :

Upon the remainder of your loans that day upon which over 6 per cent was being
charged, which amounted to less than a million dollars, you charged 7 per cent and
8% per cent.

On November 7 the renewal rate as fixed was 12 per cent, but on that date your report
shows that you charged 15 per cent on $55,895,000, 17 per cent and 18 per cent on
$1,400,000, 19 and 20 per cent on $2,620,000.

The renewal rate of 12 per cent was only charged on $1,101,600. You also reported
that you had that day $250,000 out at 8 per cent and $4,900,000 at 7 per cent.

On November 10 the renewal rate was only 12 per cent. Upon that date your loans
were marked as follows: 15 per cent on $48,520,000, 19 per cent on $100,009, 20 per
cent on $1,579,000, and the loans over 6 per cent upon which you were charging
less than 15 per cent amounted to $5,150,630 at 7 and 8 per cent.

On November 14 the renewal rate as fixed by the exchange authorities was 14
per cent. Yet on that date you were charging 16 per cent on $§1,330,000, 20 per cent
on $36,234,000. 25 per cent on §1,750,000, 30 per cent on $6,000,000,
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On January 2, 1920, although the renewal rate on that date was 15 per cent your
sworn statement to this office shows that for that date the loans already in your bank
were marked as follows: 15 per cent (the renewal rate) on $1,455,000, 18 per cent on
$57,183,000, 20 per cent on $1,400,000, 25 per cent on $14,055,000.

While we find occasionally you reIImrt outstanding loans marked less than the
renewal rate, yet we find that in the larger number of cases if there is any change
from the renewal rate it is generally an advance materially above the renewal rate
rather than the other way. In fact, the rate charged on the volume of your “brokers’’
loans appears to have been above the renewal rate more than ten times as often as it
was below. As it is understood that the variations in rate were not due to the col-
lateral securing them, and as they are all payable on call or demand, I respectfully
ask that you send this office a special report explaining the principle or basis upon
which these discriminations in the rates were or are made, as per section 5211, United
States Revised Statutes.

Vice President stated that on loans for correspondents your bank, in some
ingtances, charged a certain ﬁ)ercentage of the interest received as the compensation
for handling the loans and collateral, and that in other cases your bank divided evenly
with your correspondent the amount received for interest in excess of 6 per cent
per annum.

In the special report which you have herein been requested to send to this office,

lease include a statement showing the highest, lowest, and average rates charged
guring the past 12 months on loans made for account of the correspondent or customer
for whom you have placed in this period the largest amount of money on the basis of
dividing with such correspondent the interest charged or collected in excess of 6 per
cent per annum, and also show in the statement the dates, rates and amounts of all
such loans made for account of that customer on which interest at 12 per cent per annum
or more was charged.

Respectfully, JouN SkerTON WILLIAMS,
Comptroller.

Nartiovar Bang,
New York, November 1, 1920.
Sir: Please find inclosed special report requested in your letter of October 25.
Respectiully,
(Signed)  —— ——j
Cashser.
Honorable CoMPTROLLER OF THE CURRENCY,
Treasury Department, Washington, D, C.

———— NartioNAL BANK,
New York, November 1, 1920.

Special report requested in letter of Comptroller of the Currency dated October 25,
1920

1. Explanation of *‘ principle or basis upon which these discriminations in the rates
were or are made.”” What the comptroiler terms discrimination is the exercise of the
best business judgment of the officers of this bank. To borrowers of good standing on
satisfactory collateral, money is offered without knowledge who will accept. Omn a
given day loans are made at different rates at different times due to fluctuations in
the money market, determined by supply and demand.

2. Statement regarding loans for account of customer for whom largest amount
has been loaned on “‘basis of dividing with such correspondent the interest charged
or collected in excess of 6 per cent per annum.’”’ No loans are made on the above
basis. Assuming request for report has reference o loans made on basis of dividing
with the correspondent the excess of street renewal rate over 6 per cent, then during
past 12 months the highest street renewal rate affecting such customer’s loans was
17 per cent; lowest, 5 per cent; average, 8.09 per cent. Streetrenewal rates of 12 per
cent and over affecting this customer’s loans were: November 6,7, 8, 9, 10, 17, 18, 19,
1919, 12 per cent on $6,000,000; November 11, 12, 14, 15, 16, 1919, 14 per cent, same
amount; November 13, 1919, 16 per cent, same amount; December 29, 1919, 12 per
cent on $9,000,000; December 30, 1919, to January 4, 1920, 15 per cent, same amount;
January 30, 31, February 1, 1920, 12 per cent, same amount; February 2, 3, 4, and 9,
1920, 14 per cent, same amount; February 5 to 8, 1920, 17 per cent, same amount.
beiiot , cashier, swear the above is true to the best of my knowledge and

elief.

[sEAL.]

(Bigned) ——— —r
(Signed) .
Notary Public, Kings County.

Certificate filed New York County Clerk’s; New York County Register’s Office.
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TREASURY DEPARTMENT,
Washington, November 4, 1920.

NarTronar Bawg,
New York City, N. Y.

Dear Sirs: T have your letter of the 1st instant, inclosing special report in reply
to my request of October 25,

In my letter of the 25th ultimo I had said:

“In the report, however, which your bank has furnished which purports to show
loans held for your own account and for your correspondents on some eighty-odd days
between October 1, 1919, and July 31, 1920, it appears that the so-called ‘‘renewal”’
rate, established as explained by your vice president, was not applied to all the loans
carried by your bank on those particular days, but that on the contrary the rates
charged by you on numerous dates on the larger paré of such loans already in your
bank were greatly in excess of the ‘‘renewal’’ rate which your vice president stated
it was his understanding was applied automatically by all banks and all such loans
in the absence of speciaf agreement to the contrary.”

T then quoted from vour special report of August 25, 1920, showing that although
the renewal rate established from day to day was charged on a portion of the loans
which were already in your bank on certain days, exclusive of new loans made by
you on those days. 1 frequently noticed upon the bulk of your loans on particular
days you did not mark them up to the renewal rate but you marked them up to rates
greatly in excess of the renewal rates established by the stock exchange for those
particular days.

For example, T called your attention 1o the fact that in your sworn report of August
25 you had marked over $36,000,000 of your loans at 20 per cent, $1,750,000 at 25 per
cent, and $600,000 at 30 per cent, although on that very day the renewal rate was
only 14 per cent, and you had informed ine that the renewal rate applied “auto-
matically to call loans already in the bank, secured by stocks and bonds’? unless there
shiould be special arrangements made to the contrary.

In my letter to you of October 25 T had said:

‘“While we find occasionally you report outstanding loans marked less than the
renewal rate, yei we find that in the larger number of cases, if there is any change
from the renewal rate it is generally an advance materially above the renewal rate
rather than the other way. In fact the rate charged on the volume of your ‘“‘brokers”
loans appears to have been above the renewal rate more than ten times as often as it
was below. As it is understood that the variations in rates were not due to the col-
lateral securing them, and as they are ail payable on call or demand, I respectfully
ask that you send to this office a special report explaining the principle or basis upon
which those discriminations in the rates were or are made, as per section 5211 United
States Revised Statutes.”

It is obvious from the foregoing that the explanation offered in your letter of
November 1, 1920, does not explain the variations to which I referred. In your
special report you say:

‘ Explanation of ‘principle or basis upon which these discriminations in the rates
were or are made.” What the comptroller terms discrimination is the exercise of the
best business judgment of the officers of this bank. To borrowers of good standing
on satisfactory collateral money is offered without knowledge who will accept. On
a given day loans are made at different rates at different times due to fluctuations in
the money market, determined by supply and demand.”

Please note that my inquiry did not apply to new loans made, as you say, ‘‘on a
given day at different rates at different times due to fluctuations of the money
market.” I have not referred to the loans made during each day, but to the loans
which were already in your bank.

The heading over those loans already in your bank, as shown on page 6 of your
gpecial report of August 25, 1920, was as follows:

“Loans already in bank (not made initially on dates given). Aggregate amount of
call Ioans already in your bank secured by stocks or bonds on each of the dates named
in the annexed table, and the interest rate or renewal rate charged for each day on
said loans, showing on what proportion of said total loans interest was charged at
each different rate of interest on said dates. (This refers to loans on which interest
charged exceeded 6 per cent per annum).”

As your special report of November 1 obvicusly does not apply to the loans about
which T inquired, namely, the loans already in your bank, but appears to refer to
new loans ‘“‘on a given day,” I will thank you to furnish, without unnecessary delay,
the report heretofore asked for concerning the loans already in your bank upon which
interest rates were sometimes charged at rates varying the same day all the way
between 7 and 30 per cent. :
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.

On November 14, for example, when the renewal rate was 14 per cent, you charged
on the bulk of your call loans outstanding in excess of 6, 15, 16, 18, and 25 per cent,
and on November 13, when the call money rate was 16 per cent, you marked the
bulk of your loans outstanding in excess of 6 per cent up to 18, 20, 25, and 30 per cent.

In reply to the second inquiry in my letter of the 25 ultimo, you say:

‘‘Statement regarding loans for account of customer for whom largest amount has
been loaned on ‘basis of dividing with such correspondent the interest charged or
collected in excess of 6 per cent per annum.’ No loans are made on the above basis.
Assuming request for report has reference to loans made on basis of dividing with the
correspondent the excess of street renewal rate over 6 per cent, then during past 12
months the highest street renewal rate affecting such customer’s loans was 17 per
cent; lowest, 5 per cent; average, 8.09 per cent. Street renewal rates of 12 per cent
and over affecting this customer’s loans were: November 6, 7, 8, 9, 10, 17, 18, 19,
1919, 12 per cent on $6,000,000; November 11, 12, 14, 15, 16, 1919, 14 per cent, same
amount; November 13, 1919, 16 per cent, same amount; December 29, 1919, 12 per
cent on $9,000,000, December 30, 1919, to January 4, 1920, 15 per cent, same amount;
January 30, 31, February 1, 1920, 12 per cent, same amount; February 2, 8, 4, and 9,
1920, 14 per cent, same amount; February 5 to 8, 1920, 17 per cent, same amount.”’

Please advise me how it was that on November 13, 1919, you divided with one of
your customers the difference between 6 per cent and the street renewal rate for that
day of 16 per cent, when your report to this office of August 25 shows that you had
no loans outstanding on that day whatsoever upon which the rate of 16 per cent per
annum was charged. The totul amount of new loans which you made that day at
16 per cent was only $52,112.50, but on the same day the renewal rate was, as you
say, 16 per cent, you were charging 20 per cent on $42,000,000, 25 per cent on
$3,500,000, and 30 per cent on $900,000.

Yours, very truly,
JorN SgErTON WILLIAMS,
Comptroller.

NATiONAL BANK,
New York, November 10, 1920.

Sir: 1. In your letter of November 4 you request ‘‘report heretofore asked for con-
cerning the loans already in” this bank. Paragraph 1 in report November 1 applies
to renewal rate on old loans as well ag to rate on new loans. Our renewal rate may or
may not follow the street renewal. If it is unsatisfactory to borrowers on old loans.
they are privileged to borrow from other banks adopting the street renewal rate and
pay our loans.

2. You instruct: ‘“Please advise me how it was that on November 13, 1919, you
divided with one of your customers the difference between 6 per cent and the street
renewal rate for that day of 16 per cent when * * * you had no loans outstanding”
at 16 per cent. We did so in accordance with agreement with customer, which deter-
mined customer’s return by street renewal rate, and no other.

Respectfully,
(Signed) _—
Cashier,
Honorable CompPTROLLER OF THE CURRENCY,
Treasury Department, Washington, D. C.

In the above letter the bank takes the position ‘“‘that our renewal
rate may or may not follow the street renewal.”’

It must be noted that this statement is not in accord with the
representations of the vice president of the bank, who, in his inter-
view in Washington on September 14, stated glainly that call loans
made to brokers “are substantially all governed by the renewal rate.’
In the same interview he said that when the renewal rate is posted
on the exchange he assumed that ‘it acted automatically with all
the banks and all the borrowers in fixing the rate of interest on all
brokers’ loans where there may not be special arrangements, although
the bank has the right, if it is not satisfied with the renewal rate, to
call in a portion of its loans.”

In the same interview the vice president of the bank reiterated his
belief that ““it is the custom of all the banking institutions in New
York to raise or lower the rate of interest upon the so-called brokers’
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loans secured by bonds and stocks as the renewal rate is posted on
the exchange.”

In the bank’s reply of August 5 to the comptroller’s inquiry as to
whether there was discrimination among borrowers or whether in
raising or lowering interest rates on call loans made to nondepositors
it was the practice of the bank to make rate changes on all such
loans simultaneously, this bank stated, under oath, “changes made
simultaneously,” and that it was the practice of the bank to mark
these loans up or down from day to day according to the fluctuations
of the New York call-money market.

The record seems to show conclusively that despite the statements
quoted above this bank’s loans were raised quite arbitrarily; that
changes were not made ‘“simultaneously’”’; that there was marked
discrimination” in the matter of rates among borrowers on equally
good collateral on the same days; that rates far in excess of the
“renewal rate’’ were frequently exacted on loans aggregating many
millions of dollars; and that frequently at the same time the rates
charged on loans already in the bank varied to such an extent that
while some borrowers were paying 6 per cent others at the same time
were being charged 20, 25, or 30 per cent.

Following the publication by this office of its statements relative
to the methods by which the high rates for call money in New York
were made and maintained, numerous communications loudly con-
demning the existing practices and calling for reform were received
from various parts of the country.

Typical of these was the following letter received from a New York
business man of responsibility and standing, who in writing, under
date of November 16, 1920, said :

“I hand you a clipping which I detached from the * * * nqews
ticker yesterday morning at 11.10 a. m. It was put out by the most
responsible financial publicity organization inthe United States. Ittells
its own story and it 18 a dirty one. I want to say that I honor you, as
all decent thanking financiers must, in the steps you have taken to correct
what I believe is a great conspiracy. * O

“I am a Repubbican, always have been, but I am first, or at least try
to be, an honest business man. The crowd which determines, and has
done so for months past, what the daily ‘call rate’ shall be in these great
banking institutions should be imvestigated, as I am strongly of the
opinion that very much of our financial distress and burden s due to
their machination.”

The article from the New York ‘‘news ticker’’ service which was
inclosed in the above letter was as follows:

“It is evident call money market is not being governed by old law of
supply and demand.

“ Numerous instances of failure to lend call money below fized rate
have developed. As an example a manufacturer recently gave instruc-
tions to his New York banker to lend something like one half million
dollars at 9pc, rate then ruling on N. Y. Stock Exchange. He was
wnformed that there were no takers at that figure. Not being familiar
with New York call money market, he asked his banker to lend it at
6pc if that was the best he could do.

“Later on he was told that money could not be loaned unless some
one was willing to come along and pay 9pc. At close of the day not a
dollar had been loaned.”

19307°—cUut 1920—vor 1——38



106 REPORT OF THE COMPTROLLER OF THE CURRENCY.

POSSIBLE REASONS WHY NEW YORK BROEERS DO NOT RESIST HIGH
MONEY RATES.

Some surprise has been occasioned by the omission of stock ex-
change houses to protest more vigorousiy against the imposition of
excessive interest rates by banks in New %oﬁ{ City; but their silence
may be better understood when we consider that it is not the brokers
who have ultimately to pay the heavy rates, but their customers and
clients for whom they are carrying securities.

Furthermore, it is conceivable that the brokers themselves may
profit by these high rates, automatically fixed by the stock exchange
“coterie,” on brokers’ loans, for it is understood that the brokerage
houses generally, if not always, charge their customers, for the use
of the capital of the brokerage firms employed in carrying stocks,
the same rates, or the average rates, which they have to pay to the
banks from whom they borrow.

In other instances the brokerage houses profit from these high
rates when stocks are sold short and when the borrowing rate on
stocks is less than the rates which the brokers receive by lending
the proceeds of the stocks which they sell short.

These two considerations go far to explain the forbearance dis-
played by the brokers for excessive rates charged by the banks on
brokers’ loans, although high rates naturally have a tendency to
curtail the volume of their business.

MONEY RATES IN CANADA MUCH BELOW NEW YORK RATES.

In connection with the excessive rates of interest which have

revailed in New York during the past 12 months and which, as
ﬁas been pnointed out, have been higher than in any other city in
the world, the following extracts from the reports of the president
and of the gencral manager of the Bank of Montreal, one of the two
largest, if not the largest bank of Canada, submitted recently at
the one hundred and third annual general meeting of the share-
holders of the bank, are instructive: .

““As a result of the completion of a successful year’s operations,
due in part to the high interest rates for money that have prevailed
outside Canada, where a portion of our reserves are carried, your
directors decided to declare a bonus of 2 per cent, making the dis-
tribution to shareholders for the year 14 per cent.”

The gencral manager of the same bank, in his report in commenting
upon the extra bonus of 2 per cent in addition to the usual dividend,
said:

“Let me make it clear that this result is not the outcome of higher
rates of interest on current loans in Canada.

“The rate of interest to the merchant and manufacturer at home
is about the same as it was before the war, * * *

“The volume of our call loans in New York is governed solely by
our requirements in liquid reserves. We do not increase or diminish
them on account of higher or lower rates, but we have been fortu-
nate this vear in that rates have averaged high. * * *

““As comparisons are constantly made between Canada and the
United States owing to general similarity in conditions, one anomally
attracts special attention, viz, that with credit restriction as acute
here as it is across the line, the price of money is materially lower
in the Dominion.
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“This condition, in days of world-wide high interest rates, has
attracted much attention in other countries, and is regarded as a
tribute to Canada’s good banking system. * * *

“As everyone knows, the connection between the price of money
and the yield on investments is of the closest.”

The concluding paragraph, which suggests that the yield on
investments keeps pace with the rise and fall of rates for money,
means that the prices of securities decline as money rates advance
and is in line with the closing paragraph of the Comptroller of the
Currency’s statement of August 10, 1920, quoted on page 82 of this
report, as follows:

“I am convinced that the unjustifiable and excessive interest
rates maintained in New York City in the past 10 months covered
by my request for data, and which I am informed have in some cases
gone as high as 15 and 20 per cent or more, have been one of the
potential causes, rather than the result, of the unsettling of values
in our securities market, and of the burdensome rates which our
railroad and industrial corporations and other concerns and indi-
viduals of the highest credit, have been required to pay for new
gapital essentially needed for the country’s development and well-

eing.”’

CONDITIONS UNDER WHICH CHARTERS ARE GRANTED TO
NEW NATIONAL BANKS.

The excellent record which the national banks have established
in the past few years in immunity from failure, growth, and ability
to respond effectively to the requirements of business and the financial
needs of the country has increased immensely their prestige and
standing. One of the results has been unusual and increasing
demands for charters for national banks which have come to the
comptroller from every section of the country, despite the fact that
since the inauguration of the Federal reserve system the deposit
balances carried with national banks in reserve cities can be no longer
Eegsii'ded as a portion of the reserve of the so-called country national

anks.

During the fiscal year ending October 31, 1920, charters were
granted to 361 new national banks, and 27 applications for charters
were rejected. On October 31, 1920, 259 applications for charters
for new national banks were on hand and awaiting the comptroller’s
decision.

Since the present comptroller assumed office on February 3, 1914,
up to the 1st of July, 1920, 1,292 charters had been granted to new
national banks. I have the honor of calling attention to the exceed-
ingly gratifying fact that, from the beginning of the present comp-
trollership and up to July 1, 1920, the record shows that there has
not been a single failure among the 1,292 national banks chartered dur-
wng this period.

This immunity from failure is an evidence of the care which is
exercised in the examination of all applications for new national
bank charters, and of the discrimination with which these applications
are passed upon.

When a group of men decide to apply for a charter for a national
bank, they are required, in the first instance, to fill in and file with
the Compftroller of the Currency an application in the following form:
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APPLICATION TO ORGANIZE A NATIONAL BANK.

...................................... 19....
b
To the CoMPTROLLER OF THE (URRENCY,

Washington:

Sir: We, the undersigned, prospective shareholders, being natural persons and of
lawful age, intend, with others, to organize a national banking association, under the

title Of “The ..o e, ," to be located at
.................................... ,eounty of ...,
State of - o in e , with capital of $........_. , to succeed
the oo bankof .. ... . L. Popu-
lation, ..........

We request that the title be reserved and that the necessary instructions be sent
{70 SO ettt , who is an actual resident of the place

where the proposed bank is to be located.

Financial | Shares to
Signatures of applicants. Residences. Business. strengthin| be sub-
figzures. |scribed ior.

The signers of this application are known by me 1o be reputable citizens; the infor-
mation in reference to their business and financial standing is in my opinion correct,
the statement as to population authentic, and 1 am of the belief that the conditions
locally are such as to insure success if the bank is organized and properly managed.

......................... , Moyor, ool ..., Judge of Court.

.............................. , Postmaster.

Read these instructions carefully.

The name of the place should form a part of the title, thus, “The First National
Bank of A ,”” but the name of the State should not be included.

Consideration will not be given to an application for a title including the word
“First,”” if a national bank exists at the given locality; nor to an application for a
titleidentical with that of a national bank heretofcre in existence, nor to one materially
similar to that of a national, State, or other bank existing in the place.

The application must be signed by at least five prospective shareholders, preferably
the proposed officers or directors, and should be indorsed by three prominent persons,
judge of court, postmaster, and mayor, or other public officials.

The correspondent should be a resident of the place where the bank is to be located,
a prospective shareholder, and if possible an officer or director of the proposed bank,

Itis not necessary for the applicants to subscribe for the entire issue of stock. Only
the actual number of shares to be held by each should be stated, and each applicant
should be worth financially twice the value of the stock for which he subscribes.

The following shows the naticnal, State, or private benking institutions with which
the applicants are, or have been, connected either as officers or directors:

Applicant. fostitution. Position. Period.

(Signed) ol
Correspondent.?

1 N. B.—The correspondent is requested to furnish, as early as possible, a list of the prospective offi-
cers and directors of the proposed organization and a statement showing their previous connection, if
any, with other banking institutions.
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Upon receipt of this formal application, a national-bank examiner
is designated to visit the city or town in which it is proposed to locate
the new bank; and to inform himself as to the character, experience,
and financial standing of the applicants, general conditions of
business, the status of the existing banks, and need, if any, of
additional facilities.

The following is an extract of the standing instructions issued b
the comptroller to national-bank. examiners in regard to suc
investigations:

EXAMINATIONS PRELIMINARY TO GRANTING NEW BANK CHARTERS.

To national-bank examiners:

In making the preliminary investigations in connection with the organization of a
new national bank, the examiner should report very fully on the character and
standing of the applicants and on the necessity for a bank and need for additional
banking facilities in the community. Sufficient time should be taken to make the
investigation thorough.

The examiner should report on the character, standing, and business of the appli-
cants, and should alsoadvise as to the prospective officers, and others who are expected
to take a prominent partin the organization or management of the bank. If possible,
the examiner should also ascertain the names of the subscribers to the stock so that
he can report to what extent the stock is to be distributed and the general character
of these subscribers.

In cases where there s no existing bank.

If there is no bank at the place, the examiner should endeavor to learn the amount
of business transacted in the village, the approximate value of produce shipped there-
from, the value of the output of mills and factories, and the volume of business done
by the principal merchants during the last year.

The examiner should also ascertain where the business men of the place and the
farmers of the community are now doing their banking business, and to what extent
they would probably do business with the new bank if the charter is granted.

Find out how far the organization of the proposed bank would be a convenience
to the local business people and also to the farmers of the neighborhood; whether
there seems to be a general desire for its establishment and the extent to which local
business men have subscribed for stock.

It is particularly important to find out whether the men who are to manage the
new bank are of good reputation and whether some one of banking experience has
been selected as an active officer.

The fact that the organization of a bank in the place would diminish the -deposits
of existing banks located in other villages or towns some miles away, or that there
may not seem to be any immediate prospect of the new bank being a large earner at
once, would not necessarily justify an adverse recommendation. It frequently
happens that a new bank can receive a large amount of deposits which are not taken
from any of the neighboring banks, but represent cash funds held by local merchants
and farmers, or kept with banksin distant cities. The organization of a new bankin
alive growing town should naturally belp its business. Farmers will generally prefer
to sell their produce where they can secure banking accommodations.

Organization of a new national bank where there s another bank or banks.

Where the examiner is directed to report on an application to organize a national
bank at a point where there is already a bank doing business, he should thoroughly
investigate the reputation and financial standing of the applicants and the need for
additional banking accommodations. He should report on the management of the
existing bank, whether it is satisfactory to the community and, if a State bavk, by
whom 1ts stock is owned, if ascertainable; also the average and maximum interest
charged on loans and discounts and the rates paid on time and demand deposits. 1f
the stock of the local bank is owned by but a few shareholders and largely by non-
residents, and the stock of the proposed national bank is to be widely distributed
among the substantial men of the village and neighboring territory, these facts should
have due consideration.

It may appear on a hasty survey that there is but little apparent need for another
bank in the community, and that the existing bank has but a small line of deposits,

—
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but a thorough investigation may disclose conditions which indicate real need for
another bank.

In all cases the examiner should make a thorough personal investigation, which
generally can not be done satisfactorily in a few hours. A sufficient depositis made to
cover an effective investigation and the applicants are therefore entitled to thorough
examinations.

It is also customary for the Comptroller of the Currency to address
aletter to the Congressman in whose district the proposed bank is to be
located, requesting such information as he may give as to the character
of the applicants and the need for additional banking facilities.

Similar inquiries are also addreszed to the Federal reserve agent of
the district and to the State superintendent of banks. Information
is also sometimes sought and obtained from other sources.

When the field examiner makes his report, it is submitted to the
chief examiner of the district, and by him forwarded to the Comp-
troller of the Currency with the recommendations of the chief ex-
aminer. These reports are then digested in the Division of Organi-
zation, of the Comptroller’s Bureau, and the results are submitted
to the comptroller for action. With all the facts before him, pro and
con, the comptroller himself, in the case of mnational banks for
$100,000 capital or more, decides whether or not the charter should
be granted. In the case of banks with less than $100,000 capital,
the comptroller submits his recommendations to the Secretary of the
Treasury, by whom such applications are then finally passed upon.

When passing upon applications, the following points are con-
sidered by the Comptroller, with special care:

1. The character, experience, and financial standing of the proposed
organizers and officers of the new bank.

2. The question as to whether the existing banking facilities are
adequate for the business of the community. In considering this
point, special attention is given to the volume of the deposits of the
local banks. If these deposits amount to more than 10 times the
capital and surplus of these banks, that is regarded as prima facie—
although not conclusive——cvidence that there is room for additional
banking capital.

If there scems to be justification for complaints that the local banks
are charging excessive interest rates to their customers or deal un-
fairly with them in other respects, or if it is shown that there is a
monopoly in the local banking situation and that the existing banks,
either National or State, are controlled by a particular group or set of
men, such considerations are regarded as favorable to the granting of
a new charter.

INCREASE IN NUMBER OF DEPOSITORS IN NATIONAL BANKS.

The number of depositors or deposit accounts in all national banks
increased during the year ended June 30, 1920, 12.50 per cent, the
number of such accounts at the close of the year aggregating 20,520,-
177. Based upon the estimated population as of Jgune 30, 1920, the
average number of deposit accounts per 1,000 of population was 193,
or one deposit account for every five of our population.

In the following comparative statement the number of deposit
accounts by States on June 30, 1919 and 1920, is shown, together
with the increase and the percentage of increase, also the estimated
population and the number of deposit accounts per each 1,000 of
population:
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Number of depositors or depostt accounts in national banks June 30, 1919 and 1920.

Increase in

Total num- Total num-| number of | Percentage }iiur.,t(r;slzg;g.f

ber of ber of deposit | ofincrease | ; Popula- | counts for

Stat deposit deposit accounts June 30, tion June | each 1,000

©8. accounts | acconnts | June30, | 1920, over | “50" 990" | of poplula-

June 30, June 30, | 1920, over | June 30, ' " | tion June

1919. Tune 30, 1919. 30, 1920
1919. 4 -
Maime. . ooeneeieeeeeeineanans 171,382 191,797 20,415 11.91 769, 000 250
New Hampshire... 105, 161 10a, 327 166 .16 444, 000 236
Vermont........... ; 95,182 4,355 4.79 352, 000 270
Massachusetts...... 490, 536 599, 612 109,076 22.24 | 3,883,000 155
Rhode Island .. 29,792 32, 694 2,902 9.74 606, 000 54
Connecticut.......... . 168, 608 209, 846 41,238 24.46 | 1,394,000 151
Total New England
States........oeeeennn. 1,056,306 | 1,234,458 178,152 16.87 | 7,448,000 166
New York..........o.ooooa... 1,495,220 | 1,729,903 234, 683 15. 70 | 10, 485. 000 165
New Jersey........ 637,33 716, 590 79, 258 12.44 | 3,198,000 224
Pennsylvania. ..... 2,398,206 | 2,614,809 216, 603 9.03 | 8,792,000 297
Delaware...... 28, 539 27,156 1,383 4.85 225, 060 120
Maryland.... ... ... 216, 528 229, 099 12,571 5.81 | 1,460,000 157
District of Columbia.......... 119 548 121,591 2,043 1.7 440, 000 2n
Total Eastern States....| 4,895,373 5,439,148 543,775 11.11 | 24,600, 0600 221
Virginja........o.oooiiiioL 518,472 589, 785 71,313 13.75 | 2,316,000 255
West Vlrglma, 305, 823 345, 338 39,515 12.92 | 1,473,000 234
North Carolina. . 229, 820 269, 563 39,743 17.29 | 2,576,000 105
South Carolina. .. 185, 032 210, 085 25,053 13.54 | 1,690,000 124
Georgia . ......... 283, 646 280, 535 3,111 1.10 | 2,909,000 97
Florida.......... 176,727 201, 371 24,644 13.95 975, 000 206
Alabama. . 246, 121 280, 905 34,784 14.13 | 2,357,000 119
Mississippi. 87,522 94, 220 6,698 7.65 [ 1,789, 53
Louisiana 109, 799 134,140 24, 341 22,17 | 1,805,000 74
Texas 909,531 | 1,069 996 160, 465 17.64 | 4,704,000 221
Arkanses.. 123,916 153, 933 30,017 24.22 1 1,759,000 88
Kentucky.... .. 312, 869 355, 406 12, 537 13.60 | 2,422,000 147
Tennessee.....cveeeecncnanns 319, 496 351,680 32,184 10.07 | 2,344,000 150
Total Southern States 3,808,774 | 4,336,957 528,183 13.87 | 29,119,000 149
Ohio.....oiviiiiiiiii. 1,037,959 | 1.135,311 97,352 9.38 | 5,787,000 196
Indiana.......... 569, 032 606, 382 37,350 6.56 | 2,940,000 206
Hhnois........... 1,059,691 | 1,206,442 146,751 13.85 | 6,352,000 190
Michigan......... 377.825 437,884 60, 059 15.90 | 3,710,000 118
Wisconsin 507,147 571,893 64,676 12.75 | 2,646,000 216
Minnesota 586, 505 65() 783 70,278 11.98 | 2,402,000 274
Towa......o...- 562,117 588 480 26,363 4.69 2,412,000 244
Missouri...ooeiniioiiaiiio 393, 485 457, 890 64, 405 16.37 3 408 000 134
Total Middle States..... 5,093,761 | 5,660,995 567,234 11.14 | 29,657,000 191
North Dakota.............. ... 170,218 180, 512 10, 204 6.05 648, 000 279
South Dakota. ... - 170,743 184,907 14,164 8.30 638, 000 290
Nebraska...... 281, 519 297, 489 15,970 5.67 | 1,301,000 228
Xansas........ 357,796 397, 665 39, 869 11.14 1,774,000 224
Montana....... 167, 642 174, 148 6, 506 3.88 555,000 313
Wyoming...... 62,928 76, 768 13,840 21. 99 196,000 393
Colorado....... 257, 365 303, 459 46,094 17.91 946, 000 320
New Mexico.. . 56,311 65,165 8,854 15.72 362, 000 180
Oklahoma..... 444,416 532, 198 87,712 19.74 | 2,045,000 260
Total Western States....{ 1,968,038 [ 2,212,241 243,303 12.36 | 8,465,000 261
Washington................... 278,911 310, 887 31,976 11.46 | 1,366,000 228
Oregon....... .. 226, 001 257, 864 31,863 14.10 788 327
Calitornia. . .. 666, 148 780, 769 114,621 17.21 | 3,488,0C0 224
Idaho........ 116,627 138, 848 22,221 10.05 430, 000 319
Utah......... 64,085 71,835 6,870 10.57 452,000 159
Nevada...... 16,380 17,659 1,319 8.05 77,000 234
Arizona....o.ooiienai L .. 39,990 49,631 9,691 24.23 338 000 148
Alaska  (member and now-

member banks)............. 2,782 2,833 51 1.83 2 90,000 33
Total Pacific States.... .| 1,411,824 { 1,630,436 218,612 | 15.48 | 7,035,000 231
Hawaii (nonmember banks). . 5,324 i 5,042 } 618 | 11.61 235,000 l 26
Total United States. .. .. 2,279,877 w) 12.50 {106, 559,000 l 193

1 Estimated by Government actuary.

2 Includes nonme,mber banks.
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CLASSIFICATION AND NUMBER OF DEPOSIT ACCOUNTS IN NATIONAL
BANKS ON JUNE 30, 1920, BY CENTRAL RESERVE, RESERVE CITIES,

AND COUNTRY BANKS.

The number of deposit accounts held by national banks on June
30, 1920, and a classification of these accounts is shown in the follow-
ing statement by central reserve, reserve cities, and country banks,
or banks situated outside of the boundaries of the central reserve and

reserve cities:

Number of deposit accounts in national banks June 30, 1920.

CENTRAIL RESERVIE CITIES,

New York
Chicago.
St. Louis.

Buffalo...............
Philadelphia. .
Pittsburgh. .. e
Baltimore............
‘Washington........
Richmond.....__._.
Charieston

Jacksonville......
Birmingham.....
New Orleans.....
Dalias............
ElPaso..........

Louisvilie. .
Chattancoga
Memphis.
Nashville. e
Cincinnati.... ... .
Cleveland . ... ... ... ... .............. .-
Columbus. .o.oo.oooi il .
Toledo.......
Indianapolis. .
Chicago......
Peoria. ...
Detroit.........
Grand Rapids..
Milwaukee ... ..o ...l
Minneapolis. ... ..... ..o
St. Paul......
Cedar Rapids.
DesMoines..........ooooiiiain... .
Dubuque.. .. ...l R
SiouxCity............. ...
KansasCity, Mo...................

St. Joseph....
Lineoln..
Omaha.......
Xansas City,
Topeka.........
Wichita . ...
Penver.......o.ooiiiiia
Pueblo............lll .
MusKOgee . eemmrne it

Number of demand
deposit accounts.

Number of time
deposit accounts.

(a) ()] (e) @) Total.
On which | On which | On which | On which
interest |mnointerest | interest |nointerest
is allowed. | is allowed. | is allowed. | is aliowed.
59, 689 200, 534 128,796 31 389,050
20, 352 42,215 53, 886 1 116,454
10,626 50,485 84,642 1. .. ... 145,753
90, 667 203,234 267,324 32 651, 257
22,783 18,188 14,305 3 55,279
173 17,690 2,771 416 21,050
4,864 12,013 L B 16, 838
5,582 5,452 9,794 150 20,978
39.326 61,220 35,735 3,798 140,079
16,834 60, 959 34,414 2 112, 209
2,427 30, 818 11,966 1 45,212
3,913 73,792 43,712 174 124,591
1,702 29, 049 55,211 1,331 87,293
30 9,212 15, 403 8 24,653
978 41,023 55,892 16 97,909
126 32,104 58,936
137 19,475 45,820
837 12,534 14,124
911 60,387 78,529
1i8 17,427 32,728
507 40,511 50,429
13 6,807 14,198
153 47,833 65,515
240 35,447 39,549
126 18,798 22,082
291 6,506 ,664
602 42,398 64,396
66 23,848 46,434
9,481 11,150 22,853
424 34,710 61,760
1,380 26,147 50,152
2,063 21,481 26,059
1,281 34,056 58,255
657 10,577 46,557
926 35,971 40,687
949 21,792 112,728
711 12,295 34,579
1,337 11,406 23,752
530 5,256 24,167
688 20,600 85,624
6,996 29,431 78,720
3,020 27,314 52,501
32 7,478 16,801
578 13,032 22,401
37 3,283 10,558
483 12,358 26,819
16,900 58,411 105,820
534 11,399 18,720
2,123 13,382 19,480
4,571 32,869 68,884
704 8,053 11,142
255 9,835 12,396
106 14 451 18,715
1,261 34,980 73,576
15 7,090 9,982
677 13,592 20,630
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Number of deposit accounts in national banks June 30, 1920—Continued.

Nurmber of demand
deposit accounts.

Number of time
deposit accounts.

(a) (b) (c) ) Taotal.
On which | On which { On which | On which
interest | nointerest interest |nointerest
is allowed. ; is allowed. | is allowed. | is allowed.
ALL OTHER RESERVE CITIES—contd.
Oklahoma City 887 33,204 13,876 48,057
Tulsa........... 233 29,725 14,123 44,081
Seattle 11 308 48,744 39,584 83,636
Spokane...... 39 17,765 30,603 48,407
Tacoma...... 77 7,450 7,370 14,807
Portland ..... 491 42,689 50, 201 93,471
Los Angeles. . 1,699 52, 488 27, 834 82,021
QOakland...... 109 17,670 2,764 20, 543
San Franciseo 3,438 59,271 27,506 91,115
.......... 37 9,792 5,184 15,013
Sa.lt Lake City 185 19, 002 14,316 33,503
U O ) PP 168, 961 1,605,780 | 1,233,178 10,697 3,018,616
Total, all reserve cities............... 259,628 | 1,899,014 | 1,500,502 10,729 3,669,873
COUNTRY BANKS,
MAINe. o eeeeaneaanninnnaan 6,257 62,895 119,395 3,250 191,797
New Hampsh. 18,924 66,390 19,052 961 105, 327
Vermont. ... 305 40,502 52, 502 1,373 95,182
Massachusetts. . ...o....cooeenn- 49,476 198, 635 274, 884 21,338 544,333
Rhode Island.......c....oooaae.s . 7,127 15,607 , 823 32,604
CORNECEICTE .- m e ememreemenceacaaneanenns 11,628 111,458 67,618 19,142 1
Total New England States........... 94, 217 495, 487 542, 588 46,887 1,179,179
New York.... 120, 412 536, 257 593,885 31,383 1,281,937
New Jersey. 69, 337 308, 986 320, 606 17,661 ’716, 590
Pennsylvania 202, 418 975,734 | 1, 173 621 10,748 2, 3()2 521
Delaware. . . 2,594 17,298 7,13 130 27,156
Maryland. ... oo ceerneenneeaaeeeaeaaanns 7,045 85,527 90,276 1,039 183,887
Total Eastern States................. 401,506 { 1,923 802 | 2,185,522 60, 961 4,572,001
2 v 11 U 36,945 279, 419 184,160 1,968 502, 492
West Virginia. . ..cooooemeann.. 13,335 201,260 130,034 709 345,338
North Carolina........coeoeuen 18,679 150, 686 97,320 2,878 269, 563
South Carohna. ........ 3,178 123, 634 56, 907 1,713 185,432
........ 3,501 135,166 43,951 8 182,626
.......... 3,601 89, 985 42,701 6,248 142,435
.......... 10,152 177,742 46, 946 245 235,085
1,338 77,384 15,448 {uneennnan..- 94, 220
2,025 93,797 23,286 120,016
22,770 697,661 40,053 6,482 766, 966
5,858 118,894 20,510 7 145 269
Kentucky. . i , 6,997 244, 653 39,228 132 201,010
TenNesSee. . vvnerrnernreniarnnaenaaaaaans 4,817 147,497 60 185 3,125 220, 624
Total Southern States............... 134,046 | 2,537,778 805,729 23,523 | 3,501,076
(6] 1 (o J PN 48,676 463, 652 438,575 3,385 954,288
Indiana.....ceeveevenenenan.. 46,450 325, 186 193,502 557 565 695
Tlnois.c.oooeieivieiiaaai e 42,008 510,652 387, 604 2,367 942, 681
Michigan.  ........cooceeenn.. 8,719 97,237 282, 808 1,201 389,
Wisconsin. .oevveerncnennnaan.. 6 200 142,128 334,793 3,078 486,199
Minnesota . .oooeieaeneneaano.. 3 838 214,895 303, 861 2,968 525,562
JOWa. eee i 1(), 987 282, 448 216,535 1,931 511,901
Missouri 6, 220 143 592 37,088 647 187 597
Total Middle States.........eeeene... 173,148 | 2,179,790 | 2,194,766 16,184 | 4,563,888
North Dakota. .oovereiiiiiicaioniana. 1,587 98,019 80, 637 269 180,512
South Dakota....coeeun... i 4002 103, 979 76,011 825 184,907
Nebraska........ooceemenenn. . 5,785 138,099 64,823 418 209,125
Kansas. .. . 13,171 268, 643 71,628 1,970 355,412
Montana . 1,046 111,247 60,137 1,718 174,148
‘Wyomin, 778 51,506 24,475 14 76, 768
Colorado.....coooviuiannn. . 2,241 162,452 54,268 940 219,901
New Mexico.....ooveeienan.. . 1,350 52, 802 10, 564 449 ,1
[67°<EY 002111 YOI 6,925 376 694 32,774 2,967 419,360
Total Western States. .- .....o....... 36,970 | 1,303,441 475,317 9,570 | 1,885,208
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Number of deposit accounts in national banks June 30, 1920—Continued.

deposit accounts. deposit acceunts.

Number of demand f Number of time
|

(a) 6) (c) (d) Total.

On which | On which | On which | On which

interest |nointerest | interest |no interest

is allowed. }is allowed. | is allowed. | is allowed.

COUNTRY BANKS—continued.

Washington. . ......oooiiiiiiiiiiiiiiiaa. 2,310 105, 147 50, 623 867 158, 947
Oregon .. el 2,368 126,915 34,708 402 164,393
Californis i 6, 445 441,355 587,000
Idaho. 2,519 103, 530 138,848
Utah. ... .. 2 13,999 23,339
Nevads . . 12,910 17,699
Arizong................. . . 2,587 39,115 49,681
Alaska (member banks) . oveeeoeonamnno i ]oaiiiian 430
Total Pacific States......ovvnvannn... 16, 279 843, 401 275,153 5,504 1,140,427
Alaska (nonmember banks)e.oeooivianaa... e} 2,029 365 [.onuenannnns 2,403
Hawaii (nonmember banks)............... 44 4,108 1,790 ... 5,942
Total (nonmember banks)........... 53 6,137 2,155 j...i..... 8,345
Total country banks..........ceue e 856,519 | 9,349,836 | 6,481,230 162,719 | 16,850,304
Total United States........cvoveoes..| 1,116,147 | 11,248,850 | 7,981,732 173,448 | 20,520,177

CONDITION OF NATIONAL BANKS AT THE DATE OF EACH CALL
DURING THE REPORT YEAR.

During the year ended October 31, 1920, the Comptroller of the
Currency, in pursuance of the authority granted by section 5211,
United States Rovised Statutes, called upon national banks to sub-
mit six reports of condition as of various dates.

The condition of these banks as of the date of each call is shown in
the following abstract:

Abstract of reporis of condition of national banks in the United States on Nov. 17 and
Dec. 31, 1919, Feb. 28, May 4, June 30, and Sept. 8, 1920.

{In thousands of dollars.]

Nov. 17, Dec. 31, Feb. 28, May 4, June 30, Sept. 8,
1919—7,865 | 1919—7,%0 | 1920-~7,933 | 1920—7,990 | 1920—8,030 | 1920—8,003
banks. banks. banks,! banks,?2 banks.3 banks,
RESOURCES.

Loans and discounts. . ........ 11,560,242 | 11,786,227 | 11,994,523 | 12,288,582 | 12,396,900 | 12,415,762
OVerdrafts. .-ooveeeeeeaneeens 23,116 17,044 19,215 16,406 16,481 17,545
Customers’ ligbility under let-

ters of credit........ -. 4,923 7,690 7,518 5,759 9,218 8,710
Customers’ liabil

of acceptances. ... ... 343,008 393,552 410,679 425,390 416,417 398, 661
United States Governms

curities owned 4 2,881,881 | 2,723,493 | 2,459,424 | 2,375,801 | 2,269,575 | 2,175,019
Othor bonds, securities, etc....| 1,870,103 | 1,874,028 | 1,850,231 | 1,835,089 | 1,802,196 | 1,805,579
Stocks, other than Federal

reserve bank stock.. . ...... 51,873 49, 606 48,646 48,662 49,407 51,732
Stock bf Federal reserve banks. 61,426 61, 584 62, 967 64,153 65, 287 66, 850
Banking house. -« ..-veeeen..-. 205,932 300, 394 305, 912 311,715 315,735 322,732
Furniture and fixtures. - 38,993 39,259 40, 908 42,981 44, 259 46,394
Other real estate owned 46,355 43,485 44,741 43,975 5 45,931
Lawful reserve with Federal

TESErve banks. . ....coneen.- 1,262,339 | 1,312,112 | 1,286,200 | 1,266,209 | 1,245,233 | 1,230,282
Items with Federal reserve

banks in process of collec-

L5 05] « 476,375 | 456,595 437,860 454,726 482,109 493,215

1 One report for Dec. 31, 1919, used.

2 One report for Feb. 28, 1920, used.

3 Two reports for May 4, 1920, used.
. tIncludes Liberty loan bonds, Victory notes, United States certificates of indebtedness, and all other
issues of United States Government securities.
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Abstract of reports of condition of national banks in the United States on Nov. 17 and
Dec. 31, 1919, Feb, 28, May 4, June 30, and Sept. 8, 1920—Continued.

[In thousands of dollars.]

Nov. 17, Dec. 31, Feb. 28, May 4, June 30, Sept. 8,
1919-—-7,865 { 1919—7,800 | 1920—7,933 | 1920—7,990 | 1920—8,030 | 1920—8,003
banks. banks. banks. banks. banks. banks.
RESOURCES—continued.
Cash in vault: ’
Gold coin. . .evenennannnnn. 24,336 21,236 22,934 22,357 21,532 22,516
Silver and minor coins.. .. 43,473 45,431 40, 839 43,215 43,617 42,350
Clearing-house certificates. , 859 10, 878 10, 862 10, 836 9, 865 9,137
Paper Currency............ 371,373 431, 060 302, 816 379, 875 375,837 397,543
Total cash in vault...... 450,041 508, 605 376,751 456,283 450,351 471,546
Net amounts due from national
DANKS. < eeceereecmenannarens 1,433,555 | 1,350,320 | 1,206,428 | 1,121,415] 1,072,222 | 1,110,772
Net amounts due from other
banks, bankers, and trust
COMPANIES. . emoeeeeanzennannn 533, 669 493,360 345,961 316,882 321,637 313,451
Exchanges for clearing house. . 829,784 960, 531 435,615 552,052 766, 215 511,375
Checks on other banksin the
SAME PIACE . oeernenmannnnes 90,190 102, 274 69,010 68,979 78,350 62,820
Outside checks and other cash
BEOTS. o\ eeneeenvreranraen 77,873 82, 642 65,844 65,289 79,261 64,399
Redemption fund and due
from U, S. Treasurer......-. 38,716 41,516 43,194 38,213 38,902 41,332
Interest earned but n 0l-
lected. ... 46,913 45,109 48,223 45,681 48,005 50,535
Other assets.. 27, 685 61,949 203, 600 194,472 184,017 180, 829
TOtaleenseeneannennnnn 22,444,992 | 22,711,375 | 21,862,540 | 22,038,714 | 22,196,737 | 21,885,480
LIABILITIES,
Capital stock paidin...._..... 1,153,752 | 1,158,259 | 1,182,082 | 1,214,760 | 1,224,166 | 1,248,271
Surplus fund. . ....ecronennnn.s 902, 905 921,335 944,126 960, 598 986, 384 996,928
Undivided profits, less ex-
penses and taxes paid. .. .... 437,395 376,707 404,443 437,701 411,525 459,139
Interest and discount collected
but not earned.............. 60, 827 60, 780 66,701 71,047 73,545 74,517
Amount reserved for taxes
acerued . _....i.ieirennnnnn-s 15,987 40,127 42,550 43,607 46,343 51,190
Amount reserved for all in-
terest acerued . ... .ooo.o.... 19, 550 14,257 16,052 19,765 15,375 17,905
National-bank notes outstand-
b8 17 680, 879 685,769 687,575 €88, 460 688,178 693, 270
Dueto Federalreserve banks. . 14,268 12,865 14,261 19,039 19,161 21,316
Net amounts due to national
DANKS. «eeeeeeeemaemnnnnnn 1,357,459 | 1,273,819 | 1,249,673 | 1,084,437 | 1,017,141 | 1,076,101
Net amounts due to other
banks, hankers, and trust
COMPANIOS. . veenrcannznannn 1,998,993 | 2,062,650 | 2,044,459 | 1,836,103 { 1,807,718 1,694,249
Certified checks outstanding. . 296, 795 318,828 71,647 165,976 174,802 136, 644
Cashier’s checks on own bank -
outstanding. .. .oceeeeenea-n 215,933 284,645 213,801 169, 880 255, 486 174,259
Demand deposits:
Individual deposits sub-
§ect 0 CheCK .« v.mzennnnn 9,682,618 | 9,676,894 | 9,424,310 ) 9,507,263 | 9,577,721 | 9,448,524
Certificates ofdeposit du
inless than 30 days...... 404,112 415,285 402,727 389,600 396,910 387,812
State, county, or other
municipal deposits...... 79,620 89,946 104,444 113,156 113,900 102,033
Deposits requiring notice,
but less than 30 days.... 41,352 45,054 48,950 48,791 48,986 47,787
Dividends unpaid. . 1,166 33,527 1,915 2,759 33,560 1,312
Other demand deposits.... 51, 462 63, 556 61, 834 61,859 49,447 48,168
Total dexnand deposits. .| 10,260,330 | 10,325,162 | 10,044,189 | 10,123,428 | 10,219,824 | 10,035,636
Time deposits:
Certificates of deposit......| 975,659 982,455 | 1,007,461 | 1,048,199 | 1,052,802 | 1,043,974
State, county, or other
municipal deposits...... 8,701 7,774 12,530 10, 889 12,091 13,814
Postal savin(%s deposits. ... 87,084 87,430 85,614 83,467 83,243 84,230
Other time deposits....... 1,981,641 | 2,061,383 | 2,153,573 | 2,267,925 | 2,337,275 | 2,418,280
Total time deposits...... 3,053,685 | 3,139,542 | 3,259,178 | 3,410,480 | 3,485,501 | 3,560,298
| i , ]
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Abstract of reports of condition of national banks in the United States on Nov. 17 und
Dec. 31, 1919, Feb. 28, May 4, June 80, and Sept. 8, 1920—Continued.

| In thousands of dollars.]

Nov. 17, Dee. 31, Feb. 28, May 4, June 30, Sept. 8,
1919—7,865 | 1919-—7,890 | 1920—~7,933 | 1920—7,990 | 1920~-8,030 | 1920—8,093
banks. hanks. banks. banks. banks. banks.

4

LIABILITIES—continued.

United States deposits. .
Total deposits ..
United States Governmen:

curities borrowed 4.......... 167,328 182,765 116, 212 123,243 130,960 136,914

270,300 | 448,863 67,914 115,200 175,788 53,453
17,467,853 | 17,866,413 | 16,965,122 | 16,924,543 | 17,155,421 | 16,751,956

Other bonds borrowed . ....... 6,332 5,547 5,847 4,620 4,608 3,823
Securities (other than United

States or other bonds) hor-

rowed. ... ...l 97 21 1,893 1,526 S PO
Bills payable, other than with

Federal reserve banks....... 56,199 57,177 55,986 98, 281 115,457 129,968
Bills payable with Federal

Teserve Danks. ......oceae.-. 1,005, 956 881,134 912,095 952, 624 876,005 879,368
State bank eirculati

standing 58 58 58 58 58 58
Letters ofcredit and travelers’

checks outstanding.......... 6,644 9,083 7,498 26,745 11,149 8, 602
ACCOPANOES. «e v ennnneeeannnens 359,110 407,639 424,669 438,430 431,198 414,583
Time drafls outstanding....... 11,701 5,472 1,087 | 1,151 831 153
Liabilities other than those . :

aboVe Stated . .ovaueeneananns 62,419 38,817 28, 544 | 31,456 25,443 | 18,835

Totalceeeneeraaeennnn 22,444,992 | 22,711,375 | 21,862,540 | 22,038,714 | 22,196,737 | 21,885,480

Liabilities for rediscounts, in- | i

cluding those with Tederal ! ;

reserve banks............... 680, 176 973,499 | 1,096,509 | 1,214,174 | 1,214,516 { 1,250, 304

. *Includes Liberty loan bonds, Victory notes, United States certificates of indebtedness, and all other
issues of United States Gtovernment securities.

CONDITION OF NATIONAL BANKS SEPTEMBER 8, 1920.

In the following pages will be found detailed statements concerning
the resources and liabilities of all National Banks of the United States
as of September 8, 1920.

RESOURCES.
LOANS AND DISCOUNTS.

Loans and discounts (exclusive of paper rediscounts aggregating
$1,290,304,600) were reported by national banks on September 8,
1920, at $12,415,762,000. This is the highest point reached since the
beginning of the national banking system, andp represents an increase
of $18,862,000 over June 30 last and an increase of $1,330,300,000
over the amount reported September 12, 1919, which at that time
was the greatest amount ever reported. The loans and discounts of
national banks as of the date of cach call during the past year have
shown a steady increase, and rose from $11,560,242,000 on November
17, 1919, to the figures shown above on September &8, 1920, The
proportion of loans to total deposits on September 8, 1920, was 74.11
per cent. On September 12, 1919, the ratio of loans to deposits was
66.45 per cent.

The classification of the loans and discounts made by national banks
as of the date of the midsummer call for reports of condition during
the past three years i1s shown in the following table:
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[In thousands of dollars.]

June 29, 1918, June 30, 1919. June 30, 1920.
Class. P P
, Per er er

Amount. cont. Amount. cent. Amount. cent.
On demand, paper with one or more individual or

firm names (not secured by collateral).......... 620,765 1 6.1 597,560 | 5.43 707,229 { 5.20

On demand, secured by stocks and bonds......... 1,150,073 | 11.3 | 1,307,787 | 11.88 { 1,261,984 | 9.27
On demand, secured by other personal securities,

including merchandise, warehousereceipts,etc...| 300,212 | 3.0 317,286 | 2.88 392,277 [ 2.88
Ontime,paper withoneor moreindividualor firm

names (bot secured by collateral)................ 5,207,256 | 52.3 | 5,251,324 | 47.70 | 7,604,971 | 55.87

On time, sceured by stocks and bonds............. 1,428,094 | 14.1 | 2,130,598 { 19.35 { 1,855,906 | 13.64
On time, sccured by other personal securities, in-

cluding merchandise, warehouse receipts, etc....| 959,904 | 9.5 | 1,014,073 | 9.21 | 1,390,122 | 10,21
Secured by realestate mortgages or other liens on
realty notinaccordance with section 24, Federal

reserveact,asamended. . ....... ...l 99,486 1 1.0 90, 658 .82 93,927 .69
Secured byimprovedrealestate under authority of

section 24, Federalreserve act, as amended...... 85,631 .8 93,324 .85 135,902 ) 1.00

Acceptances of other banks discounted............ 145,182 | 1.4 150,849 { 1.37 146,838 1 1.08

Acceptances ofthis bank purchased or discounted. . 49, 229 .5 56,747 LE1 22,260 .16

b 02§ R 10,135,842 [160.0 {11,019,206 100.00 13, 611, 416 |100.00

OVERDRAFTS.

Overdrafts on September 8, 1920, were reported at $17,545,000,
as compared with $15,131,000 on September 12, 1919.

UNITED STATES GOVERNMENT SECURITIES OWNED.

The United States Government securities owned by national banks
on September 8, 1920, totaled $2,175,019,000. The classification of
these securities includes old United States bonds deposited to secure
circulation to the amount of $711,075,000; $1,006,943,000 were Lib-
erty loan bonds and Victory notes, and the remainder consisted of
certificates of indebtedness, war-savings stamps, and thrift stamps.
The amount of all United States securities held September 12, 1919,
was $3,296,593,000. There was therefore a reduction of $1,121,574,000
in the holdings of these securities during the fiscal year. United
States Government securities owned by national banks declined
in volume between each call during the past year. The reduction
between June 30 and September 8, 1920, was $94,556,000.

OTHER BONDS, SECURITIES, ETOC,

On September 8, 1920, national banks had investments in miscel-
laneous bonds and securities (other than stocks) aggregating
$1,805,579,000, which, with the exception of June 30, when such
investments amounted to $1,802,196,000, was the smallest amount
reported during the year. The net reduction, as compared with
September 12, 1919, was $1,016,000.

STOCKS.

The holdings of national banks in stocks, including $66,850,000 of
stock of Federal reserve banks, aggregated $118,582,000. The
amount of stocks held, other than Federal reserve bank stock, showed
a reduction for the year of $416,000, while, as a result of the provi-
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sion of the Federal reserve act which requires all national banking
associations to subscribe to the capital stock of the Federal reserve
bank in the distriet in which the banks are established to the extent
of 6 per cent of the paid-up capital stock and surplus of each national
bank, the stock of Federal reserve banks held by national banks has
shown a steady increase during the year, as the number of national
banks has steadily increased. Only 3 per cent of the required sub-
criptions to the stock of Federal reserve banks has been paid in,
however, the remaining 3 per cent being subject to the call of the
Federal Reserve Board.

National banks are authorized under an amendment to section
25, of the Federal reserve act, approved September 17, 1919,
regardless of their capital and surplus, with permission from the
Federal Reserve Board, to invest 5 per cent of their capital and
surplus in the stock of one or more corporations chartered or incor-
porated under the laws of the United States, or any State thereof,
which may be principally engaged in international or foreign financial
operations, in connection with the export of ecommodities. The
authority for obtaining this permission was limited to January 1,
1921. By a subsequent amendment o the act, approved December
24, 1919, national banks were permitted to invest in, the stock of such
corporations, in accordance with the provisions of the act, up to 10
per cent of the subseribing bank’s capital and surplus.

BANK PREMISES AND OTHER REAL ESTATE OWNED,

On September 8, 1920, national banks had invested in banking
houses $322,732,000 and in furniture and fixtures $46,394,000.
Other real estate owned was carried at $45,931,000. The valuation
placed upon banking houses exceeded by $32,824,000 the amount at
which they were carried on September 12, 1919, and an increase was
reported as of the date of each call subsequent thereto during the
year, The increase during this period on account of furniture and
fixtures was $8,875,000; the value of other real estate owned was
reduced $1,882,000, as compared with September 12, 1919.

DUE FROM BANKS.

On September 8, 1920, the lawful reserve maintained with Federal
reserve banks, in accordance with the provision of section 19 of the
Federal reserve act, against deposits, was $1,230,282,000, while on
September 12, 1919, national banks had on deposit with Federal
reserve banks on this account, $1,227,341,000. Items with Federal
reserve banks in process of collection on September 8, 1920, amounted
to $493,215,000, an increase of $115,354,000 over the amount reported
on September 12, 1919.

The net amount due from national banks was $1,110,772,000, and
the net amount due from banks, bankers, and trust companies was
$313,451,000. The net decrease in the amount due from banks and
bankers, including the lawful reserve with Federal reserve banks and
items in process of collection during the year, was $165,158,000.

The total cash in the vaults of national banks on June 30, 1920,
with the addition to the total of the respective amounts shown in
the preceding table, of $34,300,000 in legal-tender notes, $67,256,000
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in national-bank notes, and $215,605,000 in Federal reserve and
Federal reserve bank notes, was $450,351,000, while on September
8, 1920, the total cash in the vaults of these banks was $471,546,000.
On the latter date gold coin amounted to $22,516,000, clearing-
house certificates to $9,137,000, silver and minor coins were reported
at $42 350,000, and legal-tender notes were $397,543. The increase
in the total cash betweon September 12, 1919, and September 8,
1920, was $32,335,000.

EXCHANGES FOR CLEARING HOUSE,

On September 8, 1920, exchanges for clearing houses reported by
national banks amounted to $511,375,000. With the exception of
the amount of such exchanges reported February 28, 1920, this was
the smallest amount held by national banks during the year, being
a reduction since September 12, 1919, of $98,956,000.

LIABILITIES.
CAPITAL STOCK, SURPLUS, AND UNDIVIDED PROFITS,

The aggregate paid-in capital stock of national banks was $1,248,-
271,000 on September 8, 1920, the greatest amount ever reported.
The increase over the amount reported June 30, 1920, was $24,105,000,
and over the amount reported September 12, 1919, $110,301,000.
The surplus and undivided profits of these banks aggregated $1,456,-
067,000 on, September 8, 1920, as compared with $1,300,786,000
on September 12, 1919, the increase in the year amounting to
$155,281,000.

CIRCULATION OUTSTANDING.

The outstanding circulation of national banks reached the highest
point during the year on September 8, 1920, at which time it amounted
to $693,270,000, an increase over the amount outstanding September
12, 1919, of $11,681,000.

National bank circulation outstanding as of the date of each call
during the report year, is shown in the following statement for central
reserve, reserve city, and country banks, and the total for all banks
in the United States:

{In millions of dollars.]

New York,
New York | Chicago, Other All Countr Total
Dates. City and reserve reserve banksy United
banks. St. Louis |city banks. | city banks. g States.
banks.

Nov.17,1919. . ... ... ....... 37.6 48.7 170.9 219.6 461.3 680.9
Dec. 31,1219, ... ... ... 38.4 49, 4 171.8 221.2 464. 6 685, &
Feb. 28, 1926 .. .. 37.6 48.9 171.5 220. 4 467.2 687.6
May 4,1920_... 38.0 48. 8 170.7 219.5 469.0 633.5
June 30, 1920..... 37.0 47. 8 170.9 218.7 469.5 688.2
Sept. &, 1920 36.9 47.8 170.6 218. 4 474.9 693.3
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DUE TO BANKS.

The balances with national banks on September 8, 1920, to the
credit of Federal reserve banks, were $21,316,000; the net amount due
to national banks was $1,076,101,000, while the amount on deposit
to the credit of other banks, bankers, and trust companies totaled
$1,694,249,000. Certified checks and cashiers’ checks outstanding
were $310,903,000, making an aggregate of $3,102,569,000 due to
banks and bankers. On September 12, 1919, similar items amounted
to $3,490,137,000, the reduction during the year being, therefore,
$387,568,600.

INDIVIDUAL DEPOSITS.

On September 8, 1920, the individual deposits (time and demand)
in national banks were $13,595,934,000, a reduction as compared
with the amount reported June 30, 1920, of $109,391,000, and an
increase over the total of these deposits held September 12, 1919,
of $923,367,000.

Demandand time deposits increased $284,103,000 and $639,264,000,
respectively, during the year. Time deposits increased between the
dates of each call during the year, while demand deposits were
reported in greater voiume at the date of each report until February
28, 1920, when they dropped from $10,325,162,000 on December 31,
1919, to $10,044,189,000. On May 4, 1920, the amount of demand
deposits was In excess of the total reported on February 28 and
September 8, 1920, they were again less than the amount re-
ported June 30, the decrease amounting to $184,188,000.

Postal savings deposits are included in the classification under time
deposits, and are subject to the reserve of 3 per cent as provided by
section 19 of the Federal reserve act.

UNITED STATES DEPOSITS.

Deposits in national banks on September 8, 1920, to the credit of
the United States were only $53,453,000, while on September 12,
1919, these deposits amounted to $518,903,000, a reduction during
the year of $465,450,000. The lowest point for the period was
reached on September 8, 1920, in the holdings of Government funds,
and the next lowest point was February 28, 1920, when these deposits
werc $67,914,000. The amounts reported as of the dates of each
of the other calls during the vear were, on November 17 and De-
cember 31,1919, $270,390,000 and $448,863,000, respectively, and on
May 4 and June 30, 1920, were $115,200,000 and $175,788,000,
respectively.

BONDS AND MONEY BORROWED.

The aggregate liability of all national banks on September &, 1920,
on account of bills payable with Federal reserve banks and with
other banks, and including borrowed bonds and securities, was
$1,150,073,000, while on September 12, 1919, the liability of these
banks on this account was $1,260,341,000, a reduction during the
year of $110,268,000.

In addition to this liability, the contingent liability of national
banks on account of paper rediscounted was $1,290,304,000 on
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September 8, 1920. This was the largest amount reported during
the vear, and represented an increase over June 30, 1920, of
$75,788,000, and over September 12, 1919, of $849,394,000. The
smallest amount of rediscounts reported at any call during the report
vear was $680,476,000, on November 17, 1919, and the liability on
this account was increased materially at the date of each report
subsequent thereto.
BANK ACCEPTANCES.

Bank acceptances were reported September 8, 1920, at $414,583,000
an increase during the yvear of $91,357,000, but a reduction as com-
pared with the amount reported at the date of each of the three
preceding calls,

TOTAL RESOURCES AND LIABILITIES,

The increase of $270,064,000 in the total resources of national
banks during the year ended September 8, 1920, was distributed
among the various items of the assets and liabilities, the principal
increases being on account of loans and discounts under resources
offset by an increase in aggregate deposits under liabilities.

CLASSIFICATION AND AMOUNT OF LOANS BY NATIONAL BANKS IN THE CENTRAL
RESERVE CITIES, ETC.. JUNE 20, 1920.

The character and amount of loans and discounts made by national
banks in the central reserve cities, reserve cities, and country banks,
together with the total loans by all national banks in the United
States, is shown in the following statement:

Totai loans on Juiie 30, 1920.

[In thousands of dollars.]

! Total
. ; o ; 5 Other Total
New | cohs St. | contral Countr A
York. | CHicago |y fiie | reserve | FESEIVe banks.y United
[ eities. cities. States.

Cn demand, paper with one or
more individual or firm names
(not secured by collateral)...... 33.036 ¢ 34,208 | 14.681 | &2.015; 195,850 | 429,364 707,229

On demand, secured by stocks : ;
and bonds........ ............. 355.335 | 86,026 | 23.481 | 465,742 | 411,073 | 385,169 1,261,984

On demand, secured by other per- :
sonal securities, ineluding mer- ) ;
chandise, warehouse receipts,cte.]  &,864 | 53,066 | 0202 | 152,032 | 182,568 | 107,677 . 302,277

On time, paper with one or more
individual or firm names (not

secured by collateral)........... 1,5%G. 502 ; 388,423 103,020 2,081,945 12,260,187 3,262,839 | 7,604,971
On time, secured by stocks and i '
honds. ..o 429,796 i 90,633 | 35.870 [ 557,308 | 647,323 651,275 1,855,906

On time,secured by other personal : !
securities, including merchan- i !
dise, warehouse receipts, etc. .| 18§, 164 | 73,142 | 22,607 | 284,053 | 420,446 | 676,623 1,390,122

Secured by real estate inortgages i
or other liens on realty not in |
accordance with section 24, Fed- i
eral reserve act, as amended. . .. 1,871 i

Secured by improved real estate ‘

605 151 2,627 i 17,805 | 73,495 93,927
under authority of section 24,

Federalreserveact, asamended.|.......... | 2,212 [ oale 2,212 16,569 | 123,121 135,902
Acceptances of other banks dis- |
econmnted. .. ...l 50,748 1,578 £97 53,218 58,902 34,718 146,838
Acceptances_of this bank pur- |
chased or discounted........... 5,028 ; 432 190 6,550 7,223 8,487 22,260
e P 2,744, 244 f 732,266 211,198 3,687,702 14,170,946 |5,752,768 |13,611,41€

19307° —c1r 1920—voL 1——9
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COMPARATIVE STATEMENT OF I,i(,)ANS BY ﬁﬁgIONAL BANKS DURING THE PAST

HREE YE,

The total of loans and discounts (including rediscounts) by national
banks in the city of New York, in the three central reserve cities, and
all other reserve cities, and by all country banks, as of the date of
each call during the month of June, 1918, 1919, and 1920, are sum-

marized as follows:

[In thousands of dollars.]

Loans.
Banks in— June 29, 1918. June 30, 1919. } June 30, 1920.
Per | Per Per
Amount. { ooy | Amount. | oo ) Amount. cont.
NewDYork 2,219,496 | 21.9 | 2,424,718 | 22.02 | 2,744,244 . 20.16
0...un
Chicago. . } 2,876,937 | 28.4 } 3,112,777 | 28.27 | 3,687,702 { 27.09
ST 77010 P RPN
Other reserve cities............ eeeeeierenae. 3,128,204 | 30.8 | 3,421,041 | 31.07 | 4,170,946 | 30.64
AT TESErVe Cities. . vumeeenmvenneenneernnenns 6,005,231 | 59.2 1 6,533,818 | 59.34 | 7,858,648 | 57.73
L7175 41 2t 4,130,611 | 40.8 | 4,476,388 | 40.66 | 5,752,768 | 42.27
Total United States........ooooiiiian. : 10,135,842 | 100.0 | 10,010,206 [100.00 | 13,611,416 | 100.00




RATES OF INTEREST PAID BY NATIONAL BANKS ON DEPOSITS AND NUMBER OF BANKS REPORTING EACH RATE ON MAY 4, 1920,

Rates of interest al-

Rates of interest al-

Rates of interest al-

Rates of interest al- Y Rates of interest al-
Tanie, o domand | bank. On Hone 4| lowed or paid by | joREd O P Y| Tiowed or paid by
deposlts (other than 051ts (othelr than | Pank.  Om deposits | 510 Lodiscounted bank. On bills pav-

bank). % of other banks. since last report. able since last report.

|
4105 | QU5 Overe | 4105 | VB over | 4105 | Q75| over6| 4105 | OV 5 Over 6| 4105 | OV S Over g
per | % 0 | ™ her per | ¥ 10§ per per | UP O\ Thop per | Upto! per | 4pto | Too,
cent. celljl?.‘ cent. cent. ce%?: cent. | cent. ge};ﬁr cent. | cent. gel;)?. cent. | cent. ge%f cent,
CITIES. |
CENTRAL RESERVE CITIES. : I
New York 3 0 0 2 L] 1 3 0 0 1} 20 0 2 25 0
Chicago 0 0 0 4 0 0 1 0 0 0 9 0 2 7 0
St L oUIS . i 0 0 0 1 0 0 0 0 0 0 0 0 5 0
3 i} [} 3 0 1 4 0 [t} 0 34 0 4! 37 0
; - — e

7 0 0 8 1 0 0 0 0 1 8 0 3! g 0
1 0 0 3 0 0 1 0 0 0 0 0 1] 2 Q
ol ol of s o of i ol of @& i ol 3 3 8
1 2 ]
Philadelphia. ... ..o 1 0 0 1 0 0 4] 0 0 6 12 0 18 12 0
Pittsburgh . ... . e 8 0 0 11 0 0 2 0 0 0 7 0 2 13 0
Baltimore. . oo iireeceeaieaaaan 1 0 0 0 0 0 0 [ 0 0 12 ¢ 0 13 0
Washington. ... i iiieaaaeens 0 ¢ 0 5 0 4] [l 0 0 0 3 0 1] 7 1
Richmond.. ... ...oi.iiiiiiieieoiaierienaaaaanns 0 0 0 0 0 0 0 0 [ 0 7 ¢ 0 8 0
...... % 0 g ? G g 1 1 g [1} 4 8 0 4 Q0
0 0 0 0 0 3 1 1 0
Tacksonville 3 0 0 3 0 0 3 0 0 0 2 0 3 0 0
Birmingham. 0 0 0 2 0 0 0 0 0 0 0 0 1 0 0
Now Orleans. .o .oveieieeiioin i, 0 0 0 1 0 0 0 0 0 0 2 0 0 2 4
Dallas . et 0 0 0 0 0 0 0 G ] 0 2 0 3 0 [}
................ 0 0 [ 1 0 0 0 0 0 0 2 0 1 1 0
................ 0 0 0 1 0 0 0 0 0 0 4 0 3 1 9
.............. 0 0 0 9 [} 0 0 0 0 0 0 0 1 0 0
.............. 0 0 0 0 I} 0 0 ¢ 0 0 1 0 2 1 0
ppm 1 1 {1 L I O
.............. 0 4 i 1 ¢
thtle Rock. i 2 0 0 2 0 0 1 0 [¢ 0 2 0 0: 2 0
Loudsville.. ... o it 0 0 0 0 0 0 0 0 0 0 4 0 0 4 0
Chattanooga. .. .cocle i inenieeaeoroncamnearananens 1 0 0 2 0 0 1 0 0 0 2 0 0. 2 0
Memaphis. . .ooe i et 2 0 0 3 0 0 0 0 0 0 2 0 0 3 Y
Nashville...... etsecenesneatnaasne e nanaaaaas 5 [} 0 & 0 0 2 0 0 [ 3 l{] 0 4. 1
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RATES OF INTEREST PAID BY NATIONAL BANKS ON DEPOSITS AND NUMBER OF BANKS REPORTING EACH RATE ON MAY 4, 1920—Continued.

Rates of interest aI-

Rates of interest al-
lowed or paid by

Rates of interest al-

Rates of interest al-
lowed or paid by

Rates of interest al-

|
. C

l %m{d on p&é&agé bank. On time de- | jowed or pgg%os?ts bank. On notesand g};r'le]fl S lﬁ?llsd szy):
I deposxts (other than %);:ztﬁ).(other than o1 other banks. ;)1;1101: lasrtegsgg?nted able since last report,
e ,

st05 | Qrers | Over 6| 4to5 Caeto|overs | 4to5 | OVES overs| 4t05 | OVl S| Overs| 4105 | O3 5| Over s
| oper | GhCR | per | per | GBI per per | GReY | per | per | BB per | per | YRR per
i cent. cent. | cent. | cent ceat. | cent. cent. cent. | cent. | cent. | ot cent. | cent. cont. | cent-

Cities—Continued.
ALL OTHER RESERVE CITIES—continued.

Cincinnati.
Cleveland.
Columbus...
Toledo....
Indianapolis.
Chicago...

Peoria, ... e d

Grand Rapids. . ... ..ol
MilWaUKeR. o evuneiiiiiieiiiiiiiiieiiniaaiianenan.
Minneapolis. ... oooi . cueii i i
310N =V
Cedar Rapids. f e eeeate e tateacaa e e anaraenan
DesMoines. ..ot
DUbUQUE. .« et e it aaanans
5 010D 0 1P
Kansas City, MOt ierinennearaneenaeacenanennn
LT o)«
LineoIn.ee e erereeeiiaiiiiiieneaiaiananeacnanans
[ 1Y T R
Kansas City, Kans. s e eeeieriiiiaiiaiiaiiiaanaenn.
Topeka

ROWOWHOOH OMHCOOORMHOOO O M Rk bty
COCOCOTOCO0Y OO OODOODOOTOORD
PR HNWHONW BEOORRNK IO IO OO Wt
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L T U 0] 0 0 0 0] 0 0 0 0 0 4 0 0 4 0
3pokane. : 0 0 0 3 0| 0| 0 0 ] 0 2| 6 0] 2 0
Tacoma. . . 0 0 0 0 0 0] 0 0 0 0 0. 0 0: 0 0
Portland : 0 0 0 0 0 l 0o 0 0 0 0 2. 0 0o 2 1
Los Angeles. 2 0 0 8 9| 0 1 0 0 0 4. 0 0! 2 0
Qakland. . ... 1 0 0 2 0 0! 0 0 0 0 1] 0 0 1 0
San Francisco 3 0 0 6 0 [ 0: 0 0 0 0 7 1 1 6 0
den.......... 0 0 0 4 0! 0! 0 0] 0 1 2 0 0 4 0

Salt Lake City...... ... 0 .0 . 0l 2 0 0 6 0| 0 0 0] 0 0 6 | 0 1 5 0

L7 P 77| 1 1 159 2 ol 18 1 0 9 197 37 67+ 201 16

Total, all reserve eities. . .. ..ueeeeruuneeeeens s 1 1] 162 2] 1] 20 1 0 o =1 & 1] 238 16

|
STATES. I ;
COUNTRY BANKS. { i !
1

L 11 0 0 50 0 04 8 0 0 2 12 0 5 16 2
New Hampshire 15 0 0 0 0 0! 2 0 0 ] 8 | 1 7 2R 0
Vermont 8 1 0 28 0 0 3 0 0 0 16 | 2 2 26 1
Massachusetts .- 45 0 0 84 4 0 15 0 0 1 LY g 0 72 1
Rhode Island.. il [i} 0 7 0 0 3 0 0 0 7 0 2 4 0
Connecticut 18 0 0 2 i 0 1 0 0 5 16 | 0 4 2 | !

Total New England States.. .. ... ... ... ... 108 1 203 126 3
I - SN I 0 227 1 ! 65 1
New Jersey. . .- 70 = 36 o
Pennsylvania. . 260 3 57 0
Delaware.... . . 13 0 1 0
Maryland....oco i e 48 & i 12 0

Total Bastern States........... ... ..., 2 .. 618 13 36 ! L PO, 8 171 1 R5 |
Virginia. ... Y T Y N N S 0 56 0 50 s o
West Virginia. .. 28 1 [ 0 7] 0 0! 2 0 0 0 13 0 0 | 0
North Carolina. . 39 0 0 75 2 0, 1 i 0 0 33 0, 6 J 0
South Carolina. . 29 0 0 65 6 0! 1 0 0 0 27 | 7 9 0
Georgia.......... 45 2 0 40 0 0} 1 0 0 1 27 2 1 ; 0
Florida. 21 0 1 45 0 1} 9 0 0 0 7 1! 2 : 0
Alabama. 41 04 0 66 3 0 5 0 0 1 20 1 5 ]
Mississippi. ];R) 2 0 éfé 3 g 3 (]b 8 8 !; ‘.12 1 T) g
Louisiana.. 3 1 b ;
Texas. 279 25 10 261 44 1, 6t 14 0 16 88 T8 7 5
Arkansas. 36 3 0 65 1 0l 10 0 0 1 22 3 3 36 6
Kentucky - o 23| o 0 40 0 0 6 0 0] 0 15 0 2 36 2
Tennessee. . .............. RS SR 45 0} 0 71 2 US| 1 0! 0 28 0! 4 33 1

Total Southern States. ........oceeemeeneennn. 630 35 12| w3| 88 2 132 18 leennee booas | 369 18| 19 497 24

I
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RATES OF INTEREST PAID BY NATIONAL BANKS ON DEPOSITS AND NUMBER OF BANKS REPORTING EACH RATE ON MAY 4, 1920—Continued.

Rates of interest al-
lowed or paid by
bank, Ondemand
deposits (other than
bank).

Rates of interest al-
lowed or paid by
bank. On time de-
posits (other than
bank).

Rates of interest al-
lowed or paid by
bank. On deposits
of other banks.

Rates of interest al-
lowed or paid by
bank. On notesand
bills rediscounted
since last report.

Rates of interest al-
lowed or paid by
bank. On bills pay-
able since last report.

4t05 [OV 5 Overg| 4105 | OV 5 Overo| 4to5 | OV 5| Overs| 1505 | OV8TS | Overs | 4105 | OVer 5| Overd
up to up to up to up to up to per
pes | 6per | B | P | Gper [ PO DT | Gper | DT | DO | gper | DET Per | gper | cent.
cent. | o | cent. cent. cent. cent, | cent. cent. | cent. cent. | ot cent. | cent. cent.
STATES—Continued.
COUNTRY BANKS—continued.
........................................... 99 13 1] 173 0 11 1 0 0 ot 2 5 113 7
64 0 4 121 0 0 7 U 0 1 A3 4 1N 78 5
51 0 ¢ 143 5 u 6 1 0 [ 81 16 18 115 21
Miphigan. 13 0 g 44 0 3 ] [ 1 12 3 ~ 28 ]
Wisconsin. . 13 0 [ 46 1 1 1 [\ 0 2 19 13 23 0
Minnesota.. 55 1 2 262 25 0 14 1 1 2 30 21 19 50 28
Towa.___. &5 1 2 304 10 1 18 0 0 4 135 13 18 140 25
MASSORITe aueeeevnrereneeiacaeniatenreaeaianansaanns 37 2 0 71 0 0 i1 1 1 0 22 3 2 34 5
Tetal Middle States. .. .oiiiiiieriiiiienananns 417 17 4| 1,164 45 2 1 4 2 10 418 68 00 581 91
North Dakota. . 50 9 0 s | s ) 12 1l 2 10 Tl 4 "
South Dakota. . 34 1 0 106 28 0 6 2 0 0 39 6 3 26 13
NEDIASKA. ¢ cevtnennmaraeenrenneaaeecasaraeenronennn 45 6 0 153 14 0 5 3 ] 0 3% 27 0 49 35
RANSAS . o tieei ettt ci it en s . 58 0 0 184 0 0 6 0 0 0 33 32 3 49 13
Montana. ..oeevereieninraennan PP 15 8 9 61 69 13 1 6 2 1 63 11 1 54 35
A 11 1 RN 6 0 0 45 1 0 2 0 0 [} 6 2 0 6 1
01X (4) ¢V s T 25 2 0 121 5 0 7 3 [ 0 22 12 ¢ 27 2
New MexXiCo . ouueineinsarieniarorsnareenisareannns 18 2 1 32 9 1 1 0 1 1 17 2 1 11 3
L0314 1153 117 Y O 184 18 1 255 49 0 14 9 0 2 42 14 4 67 9
Total Western S1ales. corve veericrrnnevenne. 435 46 2| 1,042 262 21 165 35 4 6 202 117 19 310 152
WASBINZLON. v e vrenerenernrnnsennaeneennerasannnns 13 0 0 611 2] 0 0 1 0 0 14 2 0 16 2
[0 3 s 21 0 0 65 2 4] 0 0 g [ 21 0 0 21 1
Calformia. . .oouineieieneieiiiiiiiiiiiiiiiaa e, 46 2 0 218 ] 0 3 3 0 0 57 4 6 81 1
Tdahoo...cevmiiiiiiiiiiiiiiiiiaene . 21 0 0 75 8 0 G 1 a 0 31 8 2 24 9
Utah... .. 0 0 ] 14 1 1 1 0 [4] 3} 4 2 0 8 2
Nevada...coceveiecnnunieaneiiiaans . 1 0 0 9 4} 0 0 0 0 0 0 1 0 0

96T
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ATiZONA. .. ocevencniineriiaaan deaurcsssancen PPN 8 0 0 15 ] 0 0 0 0 0 3 2 0 3 2
Alaska (member banks). ....... ceveenies O . 0 ¢ 0 0 3 0 C 0 0 0 [i] 0 0 0 0
Total Pacific States..ceeveeeeieuaiiaiinienna 110 2 |eeiiennn 463 13 1 4 I 7 B Y S 130 17 9 153 17
Alaska (nonmember banks)... ...ceiiiniiniieniann. 0 0 0 1 b 0 0 1] 0 0 G 1] 0 0 0
Hawaii (nonmemboer banks)..ooveeeiieiiieininnnnnn C 0 0 3 0 0 1 0 0 0 0 0 0 0 0
Total (nonmember banks). covveriiveienicnnns|.n [ P PO, L PO 1
Total comntry banke. . ceeveeiiasieeiaiannenne. 1,890 102 18| 4,437 306 26 376 66 6 51| 1,516 224 and | 2,197 291
Total United States......ccevvvnnnannnn e 1,970 104 19| 4,599 398 21| 396 67 6 60| 1,747 261 475 1 2,435 307
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RATES OF INTEREST CHARGED BY NATIONAL BANKS ON LOANS AND NUMBER OF BANKS REPORTING EACH RATE ON MAY 4, 1920.

Interest rates charged exclusive of notes upon which Interest or discount did not exceed 50 cents.

Ttem A. Highest rate charged.

Ttem B. Lowest rate charged.

Item C. Average rate charged.

Over 8
but un-
der 10
per cent.

10 but
under 12
per cent.

6to8per
cent,in-
clusive.

12 per
cent and
over.

Over 8
but un-
der 10
per cent.

10 but
under 12
per cent.

12 per
cent and
over.

6 to8 per
cent, in-
clusive.

6 toR per
cent, in-
clusive.

Over 8
hut un-
der 10
per cent.

10 but
under 12
per cent.

12 per
cent and
over.

CITIES,

CENTRAL RESERVE CITIES,
AL\ (4 S
Chicago.....
St. Louis

—
oow

[N ==Y
®| coox
-
@

S| =
ol oo
ol coo
o oo

«
&

(=N —Y=X—)

(=3 ==

ol oo

a)
Philadelphia..
Pittsburgh. ... ..o i
Baltimore. .....ovoeemniiiiii e

Washington..........oooiviiiiiiiii i
Richmond. .
Charleston.
Atlanta. . .
Jacksonville.
Birmingham
New Orleans
Dallas.....
El Paso...
Fort Worth.
Galveston.

Houston. . .
San Antonio.
Waco._.....
Little Rock.
Louisville. ..
Chattanooga .
Memphis.

Nashville. ...
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REPORT OF THE COMPTROLLER OF THE CURRENCY.
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RATES OF INTEREST CHARGED BY NATIONAL BANKS ON LOANS AND NUMBER OF BANKS REPORTING EACH RATE ON MAY 4, 1920—Continued.

Interest rates charged exclusive of notes upon which interest or discount did not exceed 50 cents.

Item A. Highest rate charged.

Ttem B. Lowest rate charged.

Ttem C. Average rate charged.

6to8 per ]gl‘,;eéf_ 10but | 12per (6toSper 181?121%— 10but | 12per !6to8per l?u‘ﬁ;ri 10but | 12per
cent, in- | "3y | under 12 cent and | eent,in- | "g.. 7" | under 12 jcent and | cent.in- | "oy | under 12 | cent and

clusive. ver cent. percent.| over. clusive. per cent. | Per cent.| over. clusive. per cent. percent.| over.

STATES, .
COUNTRY BANKS.

Maine. .. .. iiiiiiiceeiiieeaaa 56 0 2 5 24 0 0 0 45 0 ] 0
1\\71'ew Hagnpshire .. 53 0 2 0 11 0 0 0 29 0 0 0
ermont... .. ......... 48 0 0 [1] 14 0 0 0 30 0 g a
%.Ifal'sos(?cklmlset(tls .......... 126 5 10 10 59 0 0 0 141 0 0 ]
elIsland.......... R 17 ¢ 0 0 0 10 [ [4] [ 15 [ 0 0
Conneeticut................... P, 60 | 2 4 0 19 | 0 0 0 48 0 0 0
Total New England States.................. .. 360{ 7 18 15 137 e Y AU IO
New York. .................. 391 | 17 29 9 234 0 0 0} 361 0 0} 0
New Jersey . 181 | 7 20 4 79! 0 0 0 130 0 0 0
Pennsylvani 784 S 9 6 365 0 0 0 553 0 0 1]
Delaware.... . 19 § 0 0 0 9 0 0 0 10 0 0 0
Maryland. ... 78 | 1 0 1 49 0 Q 0 64 0 0 [i]
Total Eastern States. .............. s D148 33 5% | 20 TR T AT TR T3 FUTUR TR
ViArginia. ... i 153 0 0 1 132 0 0 0 150 0 0 0
West Virginia. ... ... oiiiiiiiiiiiiiiaaaen . 96 0 3 21 106 [t} 0 0 115 0 0 1}
IS\TOIHII garollina. ...................... 69 2 3 6 78 0 0 0 84 0 0 0
o arolina. .. ... ..oiiiioiiiiiiiiiiiaaa 7 0 0 1 7 0 0 0 74 0 0 H
GOOTEIA - + 2 verreroesese oo 59 0 6 2 81 0 0 0 78 10 0 0
Florida..cocoiii it iii it 12 0 31 7 43 1 0 0 30 20 0 0
AlBDAMA. . .oneneiiii it e 76 0 9 12 89 0 0 0 97 0 0 0
iilssmsippi ................ 30 0 0 Q 25 (1] 0 0 30 0 0 0
oudsiana. ... ...l 33 0 1 2 32 [ 0 0 35 0 0 1
Texas. .. 6 0 436 87 451 3 67 0 121 224 180 3
Arkansa; 1 0 78 0 71 1 5 0 30 40 9 0
Kentucky. 115 1 4 10 100 0 0 Q 122 0 0 0
PG 11T U 68 2 8 11 75 0 0 i 88 1} 0 0
Total Southern States...........ocooeeueennnns f 792 | 5 584 | 182 1,356 | 5! 72|, 1,054 294 189 4

8T

RONTUEND HHI 40 IT'TIOYLANOD THI 40 I90dTY



[0 ¢ o SRR 337 ! 1 1 51 264 01 01 0] 333 1 0 0
6T FE:0 o N .. 243 0| 1 3 212 0 0 0 244 0 0 0
THINOIS. .o v R 411 2! 3 32! 285 0 0 0! 441 G 0 0
Michigan.....c.ooiiiivivnniinnaan. .. 107 1 0 0! 77 0| 0 0] 104 0 0 ]
WISCORSIN -cecveiei et 132 1 13 0 [ 99 0 0 0 141 ) 0 0
MARRESOE <2 eneemnennenemnnanamenens 113 2! 196 0| 266 | 0l 0 0 277 34 0 0
Towa....... 340 0 ‘ 3 1} 315 i 0 0 0! 340 0 0 9
Missouri. . ..... 103 0 i 2 [ 101 0 ! 0 0, 110 o 0 0

Total Middle StateS.........ceeeeeeeeneininnn.s. 1,786 | 7 219 470 1,619} 0l 0 0. 1,99 35 0] 0
North Dakota......o..ooooiiiiiiina. e eeeiaeeas 18 0 179 0. 143 7 25 ) 5} 58 1 18 8
South Dakota.... 28 2 79 22 120 1 1 0 i 81 i
Nebraska........ 29 1 143 21 163 1 1 0 130 1 0
Kansas........... . 64 2| 168 4 | 225 | 0! 4 0 221 6| 0
Montana......... 143 0, 0 2 98 | 4, 42 0 17 - 75 0
Wyoming. ....... 0 4 26 15 | 30 | G 0 0 21 | 0 0
Colorado......... 21 2, 62 42 101 | 1. 4 0" 7 8 0
New Mexico. . . e 0 0! 16 30 | 30 | 0 16 ! 0 8 5 1
Oklahoma. . ............... ... i 2. i 265 58 246 26 47 0 49 : i

Total Western States........................... 305 TS 175 1,165 46 140 | I e 1t
WaShInGHON ... oe oo e 21 0, 33 20 67 0 0 o 5 P
Oregon......... 4 0! 43 1 80 1 Q- 0} 71 4 4
California...c.ooviiiniiiiiiniao.t .. 180 3! 67 22 238 0 0 0 260 0 Q
Idabio.... [UF 0 79 1 72! 0 4 0 20 | s, 0
Utah... 0 [T 4 12 16 | 0 0! 0 R 1 0
Nevada .- 1 0l 2, 7 9 0 0! 0 9 1 0
ATIZODA < eeeeeev et eiiiaes .. 0 0 20 | 0 18 0 0 0 3 2 0
Alaska (member banks)...... ...l 0 0 0! 1 1 0 0 0 0 iy 0

Total PAcific STateS. ...vvvvrrnnnereeeeennnnnss 243, 51 248 | 64 501 ¢ i PR 428, 21 )
Alaska (nonmember banks). . ...ooeeeenoeei i, 0 0] 1 1 2 0! 0 0] 1 1]
Hawaii (nonmeraber banks).......cooooiieiiiaia, 1, 1 1 0 3 0 0! 0. 3 0

Total (nonmermber banks)..................... Y 1] 2! 1 5! 0 0 0 4

Tetal country banks. ... ...l 4,940 | 677 2,007 ‘ 504 5,519 ' 52 216 [.......l. 5,555 |

Total United States........cooeeeriinannenann.. 5,199 | 83 ‘ 2,165 ' 541 5,682 I 52 | 216 } .......... 5,880 507
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132 REPORT OF THE COMPTIROLLER OF THE CURRENCY.

CLASSIFICATION OF LOANS BY NATIONAL BANKS IN THE CITY OF NEW
YORK FOR FIVE YEARS, JUNE, 1916, TO JUNE, 1920, BOTH INOLU-
SIVE.

Of the aggregate of the loans and discounts by all national banks
in the United States on June 30, 1920, 20.16 per cent were made
by banks in the city of New York. The following table gives a
classification of the loans and discounts as of the date of the mid-
summer call for reports of condition during the past five years:

[In thousands of dollars.}

June 30, | June 20, | June 29, | June 30, | Junec 30,
Classification. 1916— 1
33 banks. | 33 banks. | 49 banks. | 31 banks. | 31 banks,

On demand, paper with one or more individual

Oordﬁ m ngmes (nodt %ecuredkby cglléxtergl) ...... 29,233 32,767 25,224 36,166 33,036
n demand, secured by stocks and bonds.......

On demand, secured by other personalsecurities, 52%; ggg 531}' ggg 4§§; g?g 423’ 2?? 3;3; ggi
including merchandise, warehouse receipts, etc. 4 4 4 s 40 4

On time, paper with one or more individual or
firm names (not secured by collateral)......... 574,530 805,189 | 1,074,907 954,023 | 1,590,502

On time, secured by stocks and bonds........... i

On time, secured by other personal sccurities, 328,005 271,780 398,154 679,867 429,796
including merchandise, warchouse receipts, etc. 61,204 66,602 62,463 109, 605 188,164

Seeured]by real estate mortgages or other liens 874 767 1,016 | 725 1,871

L35 7 11 P

Acceptances of other banks discounted.......... 15,783 63, 360 102,404 78,830 50,748

Acceptancesof this bank purchased or discounted.|........... 12,680 20,876 22,119 5,928
POBALL + et et nenn } 1,587,656 © 1,901,464 | 2,210,496 | 2,424,718 | 2,744,244

On September 26, 1918, the law was amended to authorize the
Federal Reserve Board to permit banks located in the outlying
sections of central reserve cities to maintain reserves in the amounts
required of other reserve city banks. The necessary authority to
maintain the smaller ratio of reserve has been granted to a number
of banks in Greater New York, and they are no longer included in
this classification. This accounts for the reduction from 49 to 31
in the number of banks reporting on June 29, 1918, as compared with
June 30, 1919 and 1920.

PAPER ELIGIBLE FOR REDISCOUNT WITH FEDERAL RESERVE BANKS, HELD BY
NATIOI‘I(’}I}IIé BANKS, IN COUNTRY AND RESERVE CITIES, BY GEOGRAPHICAL
DISTRICTS.

Loans eligible for rediscount with Federal reserve banks, as shown by reports of condition
made by national banks at the close of business on June 30, 1919, and June 30, 1920,
with amount of increase during the year.

{in thousands of dollars.]

Geographical location. Julg‘fg?fo’ Julggo?o, Increase.
New England States:
ReSEIVE CilY . oottt ittt eie e ran e 127,125 161,723 34,508
Country Hanks. . co.ieii it 135,448 160, 421 24,973
B 02 7. R P Y 262,573 322,144 59,571
Eastern States:
Centralreserve City. . .. .ottt 710,262 875, 849 165,587
Other reserve cities. .- 243, 006 367,862 124,856
[O20141 (17 ' o1:1 1 - ¢ R N 289,776 340,335 50,559
7 P 1,243,044 | 1,584,046 341,002
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Loans eligible for rediscount with Federal reserve banks, as shown by reports of condition
made by national banks at the close of business on June 30, 1919, and June 30, 1920,

with amount of increase during the year—Continued.

{In thousands of dollars.]

Geographical location.

Southern States:
Reserve Cities. . oiu it i
Country banks. ......... e e s et te e e

Middle Western States:
Centralreserve cities.....oovoiin it i
Qther reserve cities. .
Country banks......

Total.

‘Western States:

JEeaTc) e v

Country BANKS. © it et it iiaie et it

Pacific States:
Reserve cities...........oeoiioi i
Country banks

f

I Jlﬁ;fgetﬂf J'}’;gogfo’ Tncrease.
194,101 236,931 42,830
344,726 441,772 97,046
538, 827 678,703 139, 876
L 967,432 339, 051 71,619
297783 331,701 33,918
| 359,503 423,347 63, 844
924,718 | 1,094,009 169, 881
96,479 97,255 716
237,928 211,616 3,688
334,407 338,871 4,464
156, 455 174,715 18,260
o1, 163 127,419 36,256
247,618 302,131 54,516
3,551,187 | 4,319,997 768, 810

PAPER ELIGIBLE FOR REDISCCUNT WITH FEDERAL RESERVE BANKS NOV. 17, 1919,
AS COMPARED WITH AMOUNT ON JUNE 30, 1920, CLASSIFIED BY RESERVE CITIES

AND STATES.

{Held by all national banks. In thousands of dollars.}

i
Nov. 17, June 30, . . Net
1910, igzo, ¢ Inerease. | becrease. | ypopense
CITIES,
CENTRAL RESERVE CITIES.

New York. .o 751,924 875,849 123,925
Chicago.. 185, 100 254, 598 69,498
St. Louis 83,956 84,453 497

) S § 1,620,080 | 1,214,900 103,920

ALL OTHER RESERVE CITIES. :

Bosten (New England cities.............. . 117,312 161,723 44,411 4. Lo LlL. 44,411
Albany..
Brooklyn
Buffalo........o.c.o...o..

Philadelphia.
Pittsburgh. .
Baltimore............... ceeaold
Washington. ..ol :

Total eastern citics........oo.o.ol :

Richmond .o ieie e e :

Jacksonville.........
Birmingham......
New Orleans......

Galvesten
Houston... .. .
San Antoniteeesieiaeeniiaiiiaaaans .
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PAPER ELIGIBLE FOR REDISCOUNT WITH FEDERAL RESERVE BANKS NOV. 17, 1919,
AS COMPARED WITH AMOUNT ON JUNE 30, 1920, CLASSIFIED BY RESERVE CITIES

AND STATES—Continued.

[Held by all national banks.

In thoasands of dollars.]

Nov. 17 2, .
Nfglg. ’ JLF{;’.?O. Increase. | Decrease. iucl;lgse.
Crries—Continued. i
ALL OTHER RESERVE CITIES—continued.
WaC0.. e 3,265 3,435
Little Rockeeoo.ooooiniiiiiiiiiis 1, 600 1,300
Louisville.. ...l 16,100 23, 800
Chattanoog)a . 11,500 12, 500
Memphis. .. 6, 450 5,627
Nashville......oooueuiiiiiaan, 10,709 13,356 |
Total southern eities................ 209, 928 236, 23 |
Cineinnati. ..o . 37,604 34,471
Cleveland . .. .ooviiiinii i, 60, 060 50,419
Columbus. ..voeueneniaiiiianinnas 5,870 8,935
Toledo. . oveiiiiiiii i, 7,500 9,000
Indianapolis......oooeiiiiinioaie. 12,741 ]a 463
Chicago..e..veveeaeniiaiiiiianaa.n. 6,273
Peoria. ...ooviiiiiiiiiiiiiiiiia 7,391
DeRT0It. . o e vmemeameeeannens 22,500
Grand Ra,pxds. ............ 4,200
Milwaukee. ...l 22,050
Minne aix)hs ............ 23, 400
St. Paul ...l 21,835 |
Cedar Raplds ............ 2,600 |
Des Moines.....ueeeieeneiaaaa.. 9,650
Dubugque....covvvmeinviieienaaon 900
Sioux Clty .................. 6,651
Kansas City, Mo................ 58, 805 f
St.Joseph. oo 3,475 4,938
Total middle western cities.......... 313,510 | 331,701
Lincoln. .- 2,500 i 4,150
Omaha....... 34,622 36, 850
Kansas City, 3,400 1,510
Topeka. . ..ovvramecnnniannananns 1,406 2,918
WAChIta . oo vnmeaeeeeeenenans 7,061 1,775
Denver... ...coviveiiniiinaan.. 23,343 26,756
Pueblo..coeviirimonneiniinnnnns 1,447 2,142
Muskogee....ouemeenaciacneacens 3,250 3,630
Oklahoma City.................. 8,395 8,716
T N 7,996 5,790
Total western cities.................. 93,220 97, 255
Seattle. .o e 21,490
Spokane. . . 10, 000 7,705
Tacoma. . 3,105 2,547
Portland... , 660 1, 0600
Los Angeles 18, 895 18,715
Qakland...... 5,233 , 220
San Franmsco. . 62,106 79,712
........ ,900 1,275
Salt Lake City. 7,106 7,051
Total, Pacificcities.................. 138,005 | 174,715 43, 436 6,726 t 36,710
Total, all other reserve cities 1,216,685 | 1,370,187 208,115 54,613 | 153, 502
Total, all reserve cities. .....ve.ven.. 2,237,665 | 2,585,087 402,035 54,613 347,422
STATES.
COUNTRY BANKS.
Maine. coo i 10,3882 14,142
New Hampshire............... 7,169 , 090
Vermont_.... 6,175 6,430
Massachusetts 66,244 81,869
Rhode Island. 13,923 14, 048
Connecticub................. | 33,697 36,842
Total New England States........... ’ 138,090 160, 421 22,410 79 22,331
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PAPER ELIGIBLE FOR REDISCOUNT WITH FEDERAL RESERVE BANKS NOV. 17, 1919,
AS COMPARED WITH AMOUNT ON JUNE 39, 1920, CLASSIFIED BY RESERVE CITIES

AND STATES—Continued.
{Held by all natio

nal bardss.  In thousands of dollars. |

STATES—Continued.
COUNTRY BANKS—continued.
New York..
Pennsv)valfié'. ..

Delaware........
Maryland.ee .. cooiiiiiiiiiiiiiiiia i

Total Eastern States.................

Virginia
West Virgini

North Carolina.
South Carolina
Georgia..
Florida. .
Alabama
Mississippi....
Louisiana...
Texas. ..
Arkansas
Kentucky - .
OIICSS@C -« evceeraeeeeneianieianaaaas

Total Southern States...............

[ (S T
Indiena..... -
Tlinois. ...
Michigan..
‘Wisconsin.
Minnesota .
Towa. ...
Missouri.

Total Middle States..................

North Dakota
South Dakota..
Nebraska. ..

Kansas..
Montana....
Wyoming .
Colorado...
New Mexico. .
Oklahoma..covveimvineiiirianinnnanan..

Total Western States................
‘Washington.

Oregon..
California..

Total Pacific States..................
Total country banks.....ceocuneoa...
Total United States. .._._.._._._....

]
| N{g‘g]" i J\ESOLI:O, Increase. i Decrease. | inggse.

99,271
70,316
80,359
3.014
9,438

271,398 340, 335

56, 204

18,197

43497

31,199

27 773

]:», 728

27,302

97750

93,153

126,818

15,931

22,5371

20,330 23,679

383,26 | 441,772

52, 156

51,100

91,154

31) 084

46,700

)'7 312

b() 032

15,779

370,52 423,347

17,544 21,169

24)019 25,496

: 35,729

14536

17,913

9983 |

15,792

11,280

£0,109

231,310 | 241,616
21,804

’ e
s 8

18,229 22,99

20213 1920

30953 2,998

03 51740

128,171 | 127,419

1,523,220 | 1,734,910 [ 234,064 23,271 211, 600
3,760,88: | 4,319,997 636,999 77,887 559,112

1 Decrease.
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Classification of rediscounts, together with the total of loans and discounts as shown by
the reports of national banks.

MAY 4, 1920.

[In thousands of dollars.}

Loans and discounts and rediscounts.

Notes
and bills [ Accept-
Notesand | redis- | ancesof
bills redis- | counted other
counttﬁad r&her banlﬁ F‘;O{leigx; Iéoans and Totalloans
s wi ;han payable ills o iscounts | and dis-
Cities and States. Federal with | at future |exchange]| (exclusive | counts, in-
reserve Federal date or drafts | of notes |cluding re-
banks reserve | guaran~ |sold with] and bills | discounts
(other bank teed by | indorse- redis- landaccept-
than bank | than indorse- | ment,. counted.) ances.
acceptances| bank ment or
sold). accept- other-
ances wise.
sold.
New York. ..o iiiiiiiianan 168,792 1,045 73,9010 18,057 | 2,408,347 | 2,670,151
Chicago............ 133, 685 3,375 1,320 {..oooaate 58 > 06 719, 447
St. Louis 52,415 ... ....... 2,607 §o........ 170 454 225, 566
Central reserve cities............. 354,892 4,420 77,927 18,057 | 3,159,868 | 3,615,164
BostOm. e o 43,523 197 21, 650 4,280 365, 564 435,214
PN 10704 ) DU PR N PRSI SUIP RN PO, 48,490 48,430
Brooklynand Bronx................. 2,856 { . ....... 961 76 30, 804 34,397
Buffalo, .. cenviiiii e 5042 1. ... ... 100 13 35,340 41,395
Philadelphia......... 2: 420,949 511,749
Pittsburgh........... 230,045 239,771
Baltimore. . 99,970 116,324
Washington 56, 666 57,921
Richmond 76,049 85,610
Charleston 14,343 15,457
Atlanta. ... 52,804 55, 586
Jacksonville...... 30,307 30,910
Birmingham. .. .. 19,959 19,059
New Orleans....... 35,482 44,260
Dallas. ............ 56, 422 62,236
ElPaso............ 18,657 15,720
Tort Worth........ 30,738 44,925
Galveston.......... 5,344 5,344
Houston........... 60,013 66,672
San Antomo ....... 23,253 23,620
Waco......oooel.n 12,008 12,649
thtle Rock........ 5,602 6,596
Louisville.......... 46, 357 59, 861
Chattanooga....... 20,961 23,135
Memphis........... 14,065 15,173
Nashville.......... 30, 250 37,207
Cincinnati......... 77,157 ]7,149
Cleveland.......... 132,947 163,324
Columbus.......... 35,331 37,370
26 o T 36, 965 40,188
Indianapolis....... 52,550 64,174
Chicago.......... 22,015 22,153
i 18,697 18,697
88,966 , 065
S 16,640 19,204
Mxlwau kee... . 86,320 106, 874
vampohs ........ 112,085 155, 401
St. Paul.......... 68, 690 83,210
Cedar Rapids.ceacevinenennaoon 0 62700 68 (LLlilll. 15,725 20,963
DesMoines...ooooiaeiiiiaaconl) 53221 20| ... 30,838 36,190
DUbBYUC. - cvvacivarcemeaniraeeeeae 162 e 4,191 4,353
SIOUX CItY e e aaeeiiniiiiinaieaeaad| 4,860 2,627 fL......... 23,492 30,979
Kansas City, MOeee.ieiiiiiiaoa. 3138 578 182,159
St. Joseph.._....... 19,332 21,684
Lincoln............ 12,691 17,019
Omaha ............. 71,059 91,972
6,252 ], 147
5,177 5,177
Wichita....c....... 19, 455 21, 570
Denver... 63,862 65,145
Pueblo. .. 5,252 5,252
Muskogee 13,269 14,346
Oklahoma City... 32,052 32,933
TSA . eeeeenenennannn 40,952 44, 569
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Classification of rediscounts, together with the total of loans and discounts as shown by
the reporis of narional banks-—Continued.

MAY 4, 1920—Continued.

[In thonsands of dollars.]

| Loans and discounts and rediscounts,

Notes i
and bills| Accept-
Notesand | redis- | ancesof
billsredis- } counted | other
cou].ﬁled okher banl]{? E]’)olrleigrfl léoans and Tot;al]&)ans
rs wi than payable ills o iscounts | and dis-
Cities and States. Federal with | at future | exchange| (exclusive {counts, in-
Teserve Federal date or drafts{ ofnotes |cludingre-
banks reserve | guaran- [sold with| and bills | discounts
(other bank teed by | indorse- redis- Jland accept-
than bark | than indorse- | ment. counted.) | ances.
acceptances| bank ment or
sold). accept- other-
ances wise.
sold.
Seattle. oottt 1,560 58,793 60,411
Spokane. .......... 1,831 22,963 24,985
ST o U P 8,408 8, 4
Portland... 2,553 61, 536 67,224
Los Angeles 5,018 | 106, 168 111,186
Oakland. .. .. 2,641 17,623 20,315
San Francisco. . 44,169 213,014 259, 236
Ogden....... 910 6,327 7,634
Salt Lake City 5,317 21,623 27,340
All other reserve cities..........| 488,758 | 16,537 | 48,288 | 28,347 | 3,617,407 { 4,199,337
Total all reserve cities.......... 843, 650 20,957 | 126,215 46,404 | 6,777,275 | 7,814,501
COUNTRY BANKS.
Maine....ooeuereammaneiinieaaeanaa 681 87 |eeeeinnn.s 53,415 54,183
New Hampshire. 645 245 66 29,476 30,430
Vermont . . 668 (% 2 26, 441 27,172
Massachusetts.. . 6,336 44 50 221,490 227,966
Rhodelsland. . ..coovoeoooaoaao... 1,046 1 .. ... 687 40,044 41,780
Connecticnt. . .ooaveeaeniiniein. 2,581 54 ool 128,152 130, 805
Total New England States..... 11,957 493 £03 66 499,018 512,337
New York. . coeveeiiimmaiiiiann., 11,761 405 218 |oeaioal 368, 516 380, 900
New Jersey...... 4,140 160 {oeenenoos 175 273,966 278,441
Pennsylvania.... 5,051 94 foooilll 5 544,726 549, 876
Delaware......... i4 Fi3 8 RO S 10,289 10,354
Maryland.....oooiiiiiiiiiiiiiiaia. 492 80t 45,132 45,704
TotalEasternStates........... 21,458 790 218 1 180 | 1,242,629 | 1,265,275
VPG e o eeeemeemeene e eeaenenas I 10,033 165, 562 178, 351
West Virginia. .o o.oooooiiiao ‘ 1,563 98, 538 100,111
North Carolina................ . ... 4,903 112,139 120,555
South Carolina....................... 2,23¢ 73,051 76,169
[ET-10) ¢4t TR 3,560 67,916 71,926
Floridaececcameeaaia i 212 39, 620 39,926
Alabama..._ ... - 1,921 66,916 68, 991
Mississippioceeeeeeiiaiiniiines -1 1,008 32,703 34,120
Lowisiana...coeeceemaniiaaanaes Lt 4, 566 56,075 61,165
I 515 305,856 | 314,964
1,607 46,952 49,003
1,484 90, 277 92,038
Tennessee 1,738 56,996 58,895
Total Southern States.......... 43,346 © 7,880 1,622 { 855 | 1,212,601 | 1,266,304
Ohio 5,072 | 514 50 Looo.l.. : 283,393 289,920
Indiana . 6,651 3 | 167,914 174,861
Tilinois N 7,710 283,434 291, 929
Michigan..... 810 | 108,330 109,311
Wisconsin,... 2,096 141,140 143,369
Minnesota.... 3,023 194,301 198,174
Towa 14,839 216,226 231, 874
Missouri.. ‘ 804 | 54, 894 56, 051
| i
Total Middle Western States. } 41,955 3,795 140 | 6 | 1,449,632 1 1,495,528

19307 °~cURr 1920~—voL 110
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Classification of rediscounts, together with the total of loans and discounts as shown by
the reports of national banks—Continued.

MAY 4, 1920—Continued.

[In thousands of dollars.]

Loans and discounts and rediscounts,

Notes
and bills | Accept-
Notesand | redis- | ancesof
bills redis- | counted | other
coun&fd olther ban]lij Ii‘)olrleig? Iéoans and Tof,a&llé)ans
e wil than pavable ills o iscounts ; and dis-
Citles and States. Tederal with | at future {exchange | (exclusive {counts, in-
Ieserve Federal date or drafts | ofnotes |[ecluding re«
banks reserve | guaran- |sold with| and bills | discounts
(other hank teed by | indorse- redis- landaccept-
than bank than indorse- | ment. counted.) ances.
acceptances| bank ment or
sold). acecept- other-
ances wise,
sold.
COUNTRY BANKs—continued.
North Dakot@ee.eceueeieeaieieao.. 2,166 | 169 ..ol fecevaanans 67,084 69,419
South Dakota. 3,724 R 80, 056 84,411
Nebraska. . ... 4,133 R 92, 520 96, 846
Kansas........ 2,671 R 111,693 115,111
Montana...... 3,497 - 68, 873 72,629
Wyoming..... 822 . 40,703 41, 565
Colorado. ..... 1,87 339 (..cieneaidoeiaiaa.s 68, 429 70,635
New Mexico... 2,045 27,742 29,816
OKIAhOMA s aaun e eeeeenmoaameen s 2,219y 38|  23|.......... 130, 534 133,161
Total Western States,.......... 23,144 2,779 26 10 687,634 713,593
‘Washington... 56, 348 57,053
Oregon........ 47,775 50,449
California..... 226,782 232,126
daho......... 48,929 54,408
Utah.......... 6,228 6,475
Nevada....... 9,574 9,715
Arizona.......ee.enn 20,728 21,563
Alaska (member bank).e..o.coievirieafernnaiaieafenciinenedeaiiiiiiiorieiiiaas 18 18
Total Pacific States. .. ......... 13,833 1,400 192 f..oo... 416, 382 431, 807
Alaska (nonmember banks)........oifieeiieeiceoaceaeeaeiaeiaiieaiaaan, 593 593
Hawali(monmember banks)........o oo iiiiiifoeeameai]onaiiiguaiaao. 2,818 2,813
Total (nonmember banks).....|.. ... o ool 3,411 3,411
Total country banks. .......... 155,693 | 17,137 3,001 1,117 | 5,511,307 | 5,688,255
Total United States............ 999,343 | 38,004 | 129,216 | 47,521 | 12,288,582 | 13,502,756
JUNE 30, 1920
New YoIK. euneoomernraieiaaannanns 137,697 960 | 74,066 9,164 | 2,522,357 | 2,744,214
Chicago..... .- 162, 496 1,645 ,483 9 566, 53! 732,260
St. Louis ,900 |.......... 757 169, 541 211,198
Central reserve cities........... 341,093 2,605 76,306 9,261 | 3,258,437 | 3,687,702
Boston. 381, 848 446, 846
Alban, 37,916 37,916
Brook 30,593 32,513
uffalo..........oooiiill 36,037 40,973
Philadelphia. . 436, 124 504, 760
Pittsburgh 236, 280 246, 636
Baltimore. .. 99,458 113, 861
Washington.................. 53,639 55,074
Richmond..................... 72,016 , 386
Charleston..................... 13,932 16,105
Atlanta..............oooalill. 50, 989 58, 834
Jacksonville.................... 28,127 29,273
Birmingham................... 21,060 21,060
New Orleans................... 33,784 42,000
Dallas...ocoiiiiiiiiiiiiiianaa 53,479 60,379
Bo) B Y 18,758 19,719
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Classtfication of rediscounts, together with the total of loans and discounts as shown by
the reports of national banks—Continued.

JUNE 30,

1820—Continued

[In thousands of dollars.]

Loans and discounts and rediscounts.

Cities and States,

Notes and

counted
with
Federal
reserve
banks
{other

sold).

bills redis-

than bank

Notes
and bills | Accept-
redis- | ances of
counted | other
other banks | Foreign | Loans and {Total loans
than payable | bills of | discounts | and dis-
with at future | exchange (exclusive | counts,in-
Federal date or draft | of notes |cludingre-
reserve | guaran- |sold with| and bills | discounts
bank teed by | indorse- redis-  |and accept-

Fort Worth..................... PO
Galveston.. .
Houston. ..
San Antonio.

Little Rock
Louisville.. ..
Chattanooga...c..ccvveviveienenaen.s
Memphis.. . -oc.oceaiiiiiiaaans .
Nashville
Cincinnati..
Cleveland. .
Columbus...................
Toledo.......
Indianapolis.
ChICQ"O ......
Peorla

Grand Rapids..
Miiwaukee. ..
Minneapolis. .
St. Paul........

Dubuque..
Sioux City.....
Kansas City, Mo.
St. Joseph......
ancoln. .

Kansas City, Kans......o.oomeunnann.

T OPEKA . @ e caeeaeiiaaeaaeanaaaanaans
Wichita.. ..cooiiiiii el
Denver...ocooueeiiiiiiaiaiai
Pueblo. .. oonei i
Muskogee . .. ..ooieiiiiiiiiiaie
Oklahoma City.eeevivninvaaaaaa.n.
TUlSA e e e
Seattle. .
Spokane.
Tacoma...... .
Portland. ....ooeiiaiiaiiiiiiii...
Los Angeles....ceeneanenciennniacna.
Oakland......ocoocoioiiiiiiiiioos

than indorse- | ment. counted ances,
acceptancu bank | ment or
accept other-
ances wise.
sold.
37,086 45,075
,443 4,508
57,866 65, 536
21,493 22,122
11,600 12,778
4,847 5,
47,619 58,543
20, 851 23,733
13,074 14,212
31,452 36,607
82,804 86, 540
137,210 162,311
, 062 39,837
36,070 38,195
53,619 66,111
22,662 22,882
19,447 19,447
89,637 103,679
16,101 19,122

14,363 18,536
29,381 33,495
4,020 4,314
21, 863 29,616
139,735 | 170,828
18,820 20,682
13,480 15,984
70,281 86,383
6,330 7,508
5,249 5,249
19,086 20,625
64,164 89,154
5,857 5,887
12,474 13,672
30,256 32, %62
40,678 44,651

All other reservecities..........| 480,514 | 21,895 | 34,160 | 11,473 | 3,622,004 | 4,170,946
Total all reserve cities.......... 821,607 | 24,500 | 110,466 | 20,734 | 6,881,341 | 7,858,648
COUNTRY BANKS.
Maine...... 499 55,197 55,716
New Hampsmre ..... 949 30,927 32,056
VEOTINONE - ¢ aeeeeaerancraneeaaneaaneann 544 27,458 28,172
MassachusettS. ... c.eevcencevannnans; 5,665 109 733 43 226,245 232, 795
Rhode Island....ooevevnrnannnnnnnn. 1,372 [eenennnnnn 165 5 39,052 40,594
ConnectiCtiteeereeeeaaeicennnccnanns 3,215 54 177 17 128,419 131 882
Total New England States..... 12,244 533 1,075 65 507,298 521,215
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Classification of rediscounts, togethcr with the total of loans and discounts as shown by
the reports of national banks—Continued.

JUNE 30, 1920—Continued.

[In thousands of dollars.]

Loans and discounts and rediscounts.
Notes
and bills | Accept-
Notesand | redis- | ancesof
bills redis- | counted other
coupt\;«lad %‘}clher banlﬁ Fl‘)qlrleigxfl Iéoans and [Totalloans
. wi an pavable ills o iscounts | and dis-
Cities and States. Federal with | at future | exchange | (exclusive {counts, in-
reserve Federal date or drafts| ofnotes |cludingre-
banks reserve | guaran- |sold with| and bills | discounts
(other bank teed by | indorse- redis- land accept-
than bank | than indorse- | ment. counted.) ances.
acccptances| bank ment or
sold). acecept- other-
ances wise.
sold.
COUNTRY BANKS—continued.
New York....ooesevaeeneereececoanas : 11,855 551 415 3 381,862 394,686
New Jersey.... 6,079 133 feeevnnnnes 196 279,993 286,401
Pennsylvania.. ; 4,973 199 29 220 555,044 560, 465
Delaware...... 85 -1 1 PSRN I ceseenas 10,062 10,167
) (122 DR S 44,945 45,872
1,006 444 419 1,271,906 | 1,297,591
vl el el
.................... 2
3,081 245 21 108, 530 120,374
1,889 72,152 79,123
67,083 74,009
38,382 39,109
66, 298 70,232
30,863 32,474
55,002 69,266
Arkansa: 23(55’ ggi 3}1?’ Z)‘;g
Kentueky. o 2182 tnéi 802 93,319
TITIOSSER. -« e e eenosmacacananecannnn ; 9 56, 845 59,026
Total Southern States.......... | 67,916 | 11,265 265, 1,358 1,193,786 | 1,274,590
Ohio..evernnnnninns e ! 3,907 289,141 | 203,603
Indiana : 5,904 169, 942 176,033
Ilinois 7,194 283, 566 201,246
Michigan 1,026 110,780 111,932
‘Wisconsin 3,244 140,038 143,488
Minnesota, 4,506 198, 139 203,447
{gyva..._........ - I?ii,ggg 2(;6,00; 225,327
issotrin. . evennnenninieiann. et 53 2, 23 53,899
Total Middle Western States... 45,963 1,449,850 | 1,499,065
North Dakota.......ceveeeronraenans 4,465 67,023 71,702
South Dakota. .oceeiieiiaieiianaanaann : 5,749 77,013 83,733
NEDTASKA. .. o eeennerneannaceanannnnns : 4,187 88,729 93,096
Kansas. ... eeveicrirnnecaceanncaeas 3,889 11,027 115,477
Montana. 6,301 66, 773 3,251
Wyoming 2,103 40,772 43,129
Colorado. ... 3,810 67,717 72,621
g]i‘lﬂ lll\liexwo ... i, g?:g 128, 133 31,460
ghoma. .. .. : , 31,248 136,812
Total Western States. .. ....... P 38,745 678, 495 721, 281
Washington 55,196 56,754
Oregon. 48,714 53,020
California.. 223,760 230,695
{}lal}llo PN 47,381 57,341
Nevada, 10000 S| oia
---------- ),
Arizona....o.ouiiin, : 20, 354 21,644
Alaska (member bank) 1 15
Total Pacific States 410,631 435,483
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Classification of rediscounts, together with the total of loans and discounts as shown by
the reports of national banks—Continued.

JUNE 30, 1920—Continued.

{In thousands of dollars.]

Loans and discounts and rediscounts.

Notes
and bills | Accept-
Notes and | redis- | ances of
bills redis- { counted | other
cou%thed (&her banlﬁ I't‘)pﬁeig? I(iqans aléd Totg.ldlioan
i wi an payable ills o iscounts | and dis-
Cities and States. Federal with | at future | exchange| (exclusive | counts in-
reserve Federal date or draft of notes icludingre-
banks reserve { guaran- |sold with] and bills | discounts
(other bank | teed by | indorse- redis-  |and accept
than bank | than indorse- | ment. counted ances.
acceptances| bank ment or
sold). aceept other-
ances wise.
sold.
COUNTRY BANES—continued.
Alaska (nonmember banks)...eeoeao i iiiiiiiidiii i e 534 534
Hawaii (nonmember banks)...... e 3,009 3,009
Total (nonmember banks). ... .J-vcceeieiiaa]uvrennnnns]ovmnaeann]ovnnnnnns 3,543 3,543
Total country banks. . .....-.. 211,632 | 21,781 1,954 1,842 | 5,515,559 | 5,752,768
Total United States.......oe..n 1,033,239 46,281 | 112,420 22,576 | 12,396,900 | 13,611,416
SEPT. & 1920
New YorK.eoeeooiioeieiniiaanunaann. 261,412 537 42,819 ) 11,8171 2,442,173 | 2,758,758
Chicago. ... 130,786 1... ... 50 | 9 591,790 712,723
8t. Louis..... et 47,007 ... 20 ...l 175,053 222,260
Central reserve cities........... 439,205 537 43,069 11,914 } 3,199,016 | 3,693,741
Boston....... 332,398 434,688
Albany........ 39,058 39,146
Brooklyn and B 30,010 32,358
Buffalo...... 306,337 40, 932
Philadelphia. 445,946 500,109
Pittsburgh. .. .. 248,750 257,140
Baltimore...... 105, 606 118,899
Washington.... 53,257 55,107
Richmoend..... 77,488 88,155
Charleston..... 13,987 16,692
Atlanta...... 4R,9082 61,824
Jacksonville.. 28,951 28,114
Birmingham. .. 18,917 18,917
New Orleans. 32,100 44,119
Dallas........ 53,060 65,125
ElPaso...... 18,101 19, 896
Fort Worth.. 34,117 42,279
Galveston.... 4,795 4,795
Houston....... 56,422 66,502
San Antonio. .. 21,679 21,839
Waco........ 11,455 14,143
Little Rock. . 4,871 5,591
Louisville. ... 51,853 57,503
Chattanooga. . . 20,764 23,687
Memphis....... 12,419 14,462
Nashville. ... 30,342 38,124
Cincinnati. . 88,043 91,481
Cleveland.. 140,077 163,082
Columhbus 38,507 40,632
Toledo. .. 35,589 37,415
53,500 64,698
23,107 3,117
s 19,020 19,020
........... 12,725 |... 91,176 103, 901
89 (1 1,659 17,220 18,879
Milwaunkee. ... 25,221 80,631 108,812
Minneapolis. . . ...l 38,357 108,824 150,348
StePad.ie i e 14,716 67,741 82,756
Cedar Rapids.........o..coooooiiln 2,063 13,763 17,261
DesMoines. ...l 4,932 27,567 32,499
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Classtfication of rediscounts, together with the total of loans and discounts as shown by
the reports of national banks—Continued.

SEPT. 8, 1920—Continued.

{In thousands of dollars,]

Loans and discounts and rediscounts.

Notes
and bills | Accept-

Notesand { redis- | ancesof
bills redis- | counted | other
coup&hed (z%her banllt)? El‘)olrleigx; Iéoans and Tot::ll g)ans
Yoe wi an payable ills o iscounts | and dis-
Cities and States. Federal with | at future [ exchange | (exclusive |counts, in-
reserve Federal date |or drafts| ofnotes |cludingre-
banks reserve | guaran- [sold with| and bills | discounts
(other bank | teed by | indorse- redis-  iandaccept-
than bank than indorse- | ment, counted). ances,
acceptances; bank | mentor
sold). acecept- other-
ances wise,
sold.
Dubuque. .coooenemminiiien 1 N N 3,909 4,250
SI0UX City . ooeeniiainaanan 6,814 (£ DO RO 20,391 27,938
Kansas City, Mowe.veennecnennnann. 31,659 2,293 51138 (Y 137,819 171,821
St.Joseph. . ... e o1 122 oot 17,330 18,552
Lincoln. . .. . .. 2,571 209 ... .. 12, 987 15,857
Omaha............ 15,949 225 4. e 70,073 86, 247
Kansas City, Kans. 1,257 198 | e 6,166 7,621
Topeka.eeamaraenn- 5,070 5,070
Wichita............ 19,999 21,297
Denver. 68, 130 70,458
Pueblo. 6,205 6,205
Muskoge 12,388 13,769
Oklahoma C 27,268 33,066
Tulsg.cuniiannn... 40,230 45,109
Seattle 55,403 57,208
Spokane 23,815 28,405
Tacoma. 7,667 7,687
Portland 60,743 64,341
Los Angeles 103; 638 111,636
Oakland........... 18,010 21,079
San Francisco. .. ... 214, 140 256, 510
Ogden............. 8,274 7,460
Salt L 18,512 25,497
All other reserve cities......... 467,703 | 22,330 27,687 8,820 | 3,644,692 | 4,171 280
Total all reserve cities.......... 906,908 | 22,876 | 70,736 | 20,773 | 6,843,708 | 7,865,021
COUNTRY BANKS.
56,314 57,215
New Hampshire. .. 31,702 32, 2:
Vermont........... 27,950 28,399
Massachusetts. . ... 231,841 235,768
Rhode Island...... . 40, 885 41,308
Connecticut. . ...oooeoeiiiiniiiaan.. 128,312 131, 569
Total New England States 517,004 526,481
New York........... 395, 938 408,373
New Jersey. 287,078 203,193
Pennsylvani 567,180 571,736
Delaware............ 10, 567 10,661
Maryland. ...l 46,657 47,230
Total Eastern States........... 22,233 689 | 85 757 | 1,307,429 | 1,331,193
4171 12,093 167,998 182,198
West Virginia........ 485 104,758 105, 244
North Carolina 11,211 111,945 125,942
South Carolina 7,573 70,940 80, 805
Georgia....oeenvn.. 8,780 , 045 s
Florida. .. 607 37,905 38,508
Alabama. 5,796 66,040 72,143
Mississippi......... 2,739 29,8639 33,040
Loujsiana.......... , 909 53,120 60, 801
TeXas.ceeecaennnn.. 26, 446 207,418 325,001
Arkansas.......... 4,119 4, 348 49,061
Kentucky 2,008 92, 681 95,138
P eNNeSSe ae e eeeeeraanenaconcrannenn 1,942 57,161 59,325
Total Southern States.......... 90, 798 12,389 37 749 | 1,199,998 | 1,303,971
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Classification of rediscounts, together with the total of loans and discounts as shown by
the reports of national banks—Continued.

SEDPT. 8, 1920-—Continued,

[In thousands of dollars.]

Loans and discounts and rediscounts.

Notes
and bills | Accept-
Notesand | redis- ] ances of
bills redis- | counted { other
counﬁed o}her banlg? ! Fboltleigxfl ]'aoans and Totgidloan
s wit than payable ; bills o iscounts | and dis-
Cities and States. Federal with |at future | exchange: (exelusive | counts in-
reserve Federal date | ordraft of notes | cluding re-
hanks reserve | guaran- ' sold with! and bills | discounts
{other bank teed by ; indorse- redis-  land accept-
than bank{ than | indorse-  ment. counted ances.
acceptances; bank | mentor
sold). accept other-
ances wise.
sald.
COUNTRY BANKS—continued.
) 293,418 298, 587
Indianga............ 169,828 174,983
Illinois. .. 282,974 238,670
Michigan... 112, 266 113,679
‘Wisconsin. . 138,541 142,736
Minnesota. . 194,663 202,276
Towa....... 203,142 224,643
Missouri 51,958 53,325
Total Middle Western States. . .| 47,850 4,107 73 79 ; 1,446,790 | 1,498,899
North Dakota. .. ....oooeeemennenn... ! 2,729 34 | I 89,205 72,168
South Dakota | 6,812 898 1. ! 73,884 81,594
Nebraska........ 4,802 295 feeniii e 87,410 92, 507
Kansas........ 2,877 5120 ... 20 116,343 119,752
Montana....... 7,322 201 23 e 65,267 72,813
‘Wyoming...... 3,224 193 1l 40,049 43, 466
Colorado......... 4,588 1,233 foeenei i 70,094 75,935
New Mexieo..... 4,006 (i3 3 PP S 27,798 31,868
OKIatoma . . oo 7,514 909 ...l 135, 507 143,930
Total Western States...._..... 43,874 4,559 23 20| 685,557 734,033
‘Washington....... 59,142
Oregon. 53,508
California. 233,829
Idaho.... 57,819
Utah,........... 6,519
Nevada.......... 9,439
Arizona. ............. 22,011
Alaska (memberbank).............. 13
Total Pacific States............ 28,443 2,526 223 )., 411,088 442, 280
Alaska (nonmember banks)......... oo 506 506
Hawaii (nonmember banks). .....oioiiaiaes ot 3,682 3,682
Total (nonmember banks)..... . ...o..ceeaac ool 4,188 4,188
Total country banks........... 241,630 24,962 639 1,760 | 5,572,054 § 5,841,045
Total United States............ 1,148,538 | 47,838 | 71,305 | 22,533 | 12,415,762 | 13,706,066
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LOANS MADE BY NATIONAL BANKS FOR THEIR CORRESPONDENTS.
MAY 4, 1920.

{In thousands of dollars.)

Loans for accounts
of correspondents
made from their

Loans for accounts
of correspondents
made from their

funds. funds.
Not Not
Sbe;‘é‘;fi‘_i s];ecureld S;;‘gﬁ? sﬁcureld
y Col- y col-
lateral. | 1ato/al. lateral, Iateral.
C1TIES. STATES.
CENTRAL RESERVE CITIES. COUNTRY BANKS,
598,203 10,496 | Maine.............c.ooiua.. 26 20
12,306 |..evvae... | Connecticut................... 90 30
5,205
3 ] Total New England
_S15,804) 1088 SEALES. v eernnmnnnnnns 116 50
ALL OTHER RESERVE (ITIES, NEW YOrk. . onoonoooeoo 3 13
Boston...ceeceennn.n cereeneen 38,046 |.ceieaee.. | Pennsylvania.........o....... 50 |eeivnnnns
Albany.... == 25 | Maryland..................... 4l
l}zﬁggéoelp 16,686 20 Total Eastern States.... 89 134
Pittsburgh. . s
Baltimore. .
Total..
Richmond.

Atlanta.

Kansas City, Mo
St. Joseph..e..... ceavenneaens

Total.eeeanennnnn [

Omaha...cocvaeean.. [P

Spokane.

acoma. . .
Los Angeles.
[87:3:¢:5 115 VS

Grand total...
Total, all reserve cities. .

9
1,036 1,429
643
225 89
153
x 3,446
217 deverneenns
1,794 6,806
3,510 1,252
73 111
101 145
10 45
44 433
71 201
246
161 27
757 1,168
......... . 295
5,157 3,923
395
100 525
100 920
76 909
468 417
101
&7 105
99 413
752 1,945
60,653 16,522
685,457 [~ 27,657

Michigan........ooiiiniienn.
Wiseonsin.......ooiiniveanan
Minnesota.......cc.cavanen...

North Dakota........cocea...
South Dakota...c..coouean...
Nebraska......cooceeeeeenaoa
Kansas....coocveiiveneannnnn.

WYOImMINg.ceeecvreeneneaanann.
Colorado........ocveueunannn..

Totalcountry banks....

Total United States. ...

390 488

30 63

20 103

3 10

12 355

30 62
..... ceean 119
ii 16

106 728

10 23
.......... 12
i2 6

27 197

-3 IO,

48 ]

801 117

22 7

925 403

23 18

10 61

124 57

63 136

220 272
1,846 2,075
687,333 29,732
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LOANS MADE BY NATIONAL BANKS FOR THEIR CORRESPONDENTS—Continned.
IUNE 30, 1020,

{In thousands of dollars.}

Loans for accounts | Loans for accounts
of eorrespondents | of correspondents
made from their | made from their
funds. i funds.

|

. Not Not
Secured | ooopea | Secured | oo 0ired
]b‘t7 001]' by eol- 1 }b ¢ 0011" by eol-
ateral- | jateral. | ateral | iateral.

CITIES, . STATES.
CENTRAL RESERVE CITIES. COUNTRY BANKS.

517,597

11,607

4,195

ALL OTHER RESERVE CITIES. ’

Boston....oovoiiiiiiiiiiiaaas 32,315
Albany. coeie i s
Brookfyn and BronX......coiieeneionnn
Buffalo, ..ol
Philadelphia.

Pitisburgh

Baltimore. .

Richmond.

Atlanta......oooaiill

Jacksonville. ............ 15
New Orleans............ 1,025
Dallas..coveienmiiiiiianie e e
ElPaso...coivneennnnnn- 226
Houston..coouvanaan... 50
Louisville.............. 220
Memphis. ........o.... 105
Cincinnati............. 4,213
Colambus.....ooeennn. 68
Toledo.cevvemennann... 254
Peoria. covnei il
Detroit....oceennnn.. 115
Grand Rapids....... 80
Cedar Rapids..ocavevereineentonaiaa.s
Des Moines..c..o... .- 129

Total all reserve cities..

601,459

i 533,399

22,075

New York. ..
Pennsylvania

Indiana
Illinois. ...
Michigan..
Wisconsin.
Minnesota.

Towa.

Total New
States

Total Eastern States....

Total Southern States. .

Missouri.

North
South
Nebra

Kansas
Montana..
Wyoming.

Oklah

Washington
Oregon _ ...
California.

Total Middle States. . ..

Dakota................
Dakota.
ska. .

oma
Total Western States...

Total Pacific States.....
Total country banks....

England ,

78 100
37 135

263 436
36 60
.......... 12
3 8

12 165

30 70

8 101
........... 16
59 432

3 32
,,,,,,,,,, 12
18 6

36 185

12 3

51 19

6 7

126 204

) 13

10 61

78 33

133 43

263 150
1,056 1,547
602, 545 73,620

Total United States....




AMOUNT OF MONEY LOANED BY NATIONAL BANKS, EITHER BY DIRECT LOANS OR THROUGH BOUGHT PAPER, TO PARTIES WHO XEEP NO
DEPOSIT ACCOUNTS WITH THE BANKS, AND NUMBER OF SUCH LOANS FEB. 28, 1920.

[In thousands of dollars.}

Loans and discounts not secured by

Loans and discounts secured by stocks

Loans and discounts secured by other
personal securities, including mer-

collateral. and bonds. chandise, warehouse receipts, etc.
Total Total Total
number | Demand., Time. ‘\i%ge‘ number | Demand,; Time. A%gtge— number | Demand.| Time. Aggtre-
of loans. gate. 1 of loans. Bate. | 4f loans. gate.
CITIES.
CENTRAL RESERVE CITIES,

NeW YOrK. .ot it e eiaeeareaaas 4,685 9,488 { 120,558 | 130,046 3,721 96,126 | 116,266 | 212,392 309 3,118 19,139 22,255

Chicago. .. 1,552 2775 | 35,493 | 38,268 1,457 | 10,912 | 20,926 | 31,838 286 1,916 790 9,820

St.Louis. ..o e 463 168 9,158 9,326 245 1,310 1,751 ' 3,061 24 538 180 778

6, 700 12,431 | 165,209 { 177,640 5,423 | 108,348 | 138,943 ! 247,291 619 5,630 27,223 32,853

589 7231 14,730 | 15,453 1,139 | 15,835| 11,071 26,906 42 50 2,151 2,201

582 103 3,808 3,911 47 12,384 1,343 13,727 40 35 9 126

254 7 4,949 4,956 67 1,600 1,034 2,034 ) N P 25 25

225 920 1,120 1,210 61 849 364 1,213 1 19 [cooo.... 19

2, 145 819 26, 538 27,357 1,784 27,785 18,135 45,920 95 201 1,624 1,825

526 701 10, 071 10,772 648 12, 489 2,416 14, 905 2. 55 55

243 163 3,320 3,483 525 2,944 1,807 . 4,751 9 1 128 129

855 35 4,537 4,572 73 3, 438 826 9,264 2 27 92 119

4,830 1,918 54,343 56,261 3,634 65,889 25,925 91,814 ! 174 ] 283 2,015 2,298

598 98 3,589 3,687 176 1,502 1,902 3,404 43 131 342 473

247 5 1,036 1,041 188 9 848 857 20 18 143 161

642 15 3,699 3,714 193 3,340 951 4,201 16 57 486 543

Jacksonville................ 263 1. ... 2,482 2,482 145 2,100 208 2,398 90 [aeevnnnnn. 726 726
Birmingham... ... ..o 510 |.oevanenn. 2,736
New Orleans. .. .ooeoviieiniiii i ciaaectaacncnaas 93 |ieviinnn. 703
Dallas. e e e e 378 31 1,935
El Paso....ccuieiiiiiiet ittt iaceaeieeaaeas 545 16 850
Fort Worth., oo i 127 13 586
Galveston.........ooooiiiiiiiiiiiiiiiii 73 2 233
2 R E e « SN 603 121 1,495
San AntOnio. . .o.ieneeeia i iiiearereieaaeeacaae 467 137 1,729
£ 15 PPN 230 53 857
186 {.......... 891
356 50 3,130
(05530 23112 - SO 2 P 370

91
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MeTPhIS. e e et ittt eeraaaaaa 22 50 111 161 30 f......o... 100 100 23 62 218 280
Nashville 320 61 993 1,054 117 85 503 588 40 30 400 430
5,714 652 | 27,425 | 8,077 | 2,608 8,934 11,265, 20,109| 1,589 | 2,174| §,112| 10,28
366 89 3,305 3,394 526 1,501 2,732 4,233 19 42 260 302
177 547 2079 2,626 683 5,114 4,754 ;
183 116 727 843 241 2,138 539
13 409 438 847 406 1,243 1,557
bre ) 2,828 | 2,898 83 98 718
1,645 a7t 82| 8719 904 208 | 4,136
469 |.......... 2,452 2,452 38 2,287 113
99 38 1,315 1,353 160 71 595
Gl.‘and RapidS....ovivieiiiiieeieaeiaaaen 592 65 1,637 1,702 489 91 1,520
Milwaukee.............. 0.0 0010000 1,129 61| S102] 8166 260 | 1,042| 1,779
Minneapolis 363 543 3,491 4,034 603 702 2,977
St. Paul.. 347 59 4,716 4,775 267 214 3,204
Cedar Rap 682 f...o...... 5,495 5,495 140 165 1,725
DesMoinesS..cvoeuaieiiineeiiiaiaaaiaana. 367 25 146 171 ! 255 198 773
Dubuque. .ot 59 3 72 80 | 93 635 388
Sioux City . ooonn . oI 297 32|  1,420| 1,461 | 5
Kansas City, Mo...... 235 263 1,731 1,994 |
St.ToSePhensrnnonnenns 197 22|  2)368| 2,640 !
7,513 | 2,577 | 51,068 | 53,640 °
239 66 689 755
31 1 1,055 | 1,056
74 2 465 467 3 91
Topeka 95 i 617 617 30 |cceernanen 207 207 86 leemascnncen 355 335
Wichita.............. 87 1 1,353 1 leeecannsn 3 3
Denver............... 270 91 1,519 359 3,506 3,517
Pueblo....ocoveenao.... 338 lo........ 1,187 1,187 27 leeiiaias 75 7 53 leeeecrenes 239 229
Muskogee.............. 73 48 409 457 167 171 663 834 253 lesenacanns 296 296
Oklahoma City ........ . 375 4 616 620 71 39 231 270 192 7 887 894
A SV S PP PORPIN 347 8 2,480 2,488 126 39 1,348 1,387 103 |oeaannnn. 614 614
N ) Y 1,979 221 10,390 10,611 645 357 3,749 4,106 1,282 59 8,534 8,593
11 P 3,343 3,483 222 46 690 | 736 50 9 372 381
Spokane 2,897 2,897 2 T PO 68 ! 68 50 22 239 251
acoma. ... 390 390 171771,650 e 1,650 {eeneneeodeeee b
Portland. . 8,991 8,991 T R 400 400 1270l 419 419
Tos Angeles 6,237 | 6,986 s121 771,277 1,667 2,944 | 1,182 116 735 851
Oakland.. .. 2,244 3,521 17 367 1.l ; 36 13 390 |.......... 3¢0
San Francisco. 14,956 16,969 434 3,046 1,641 | 4,687 51 498 530 1,028
Ogden....... 1,023 | 1,026 98 581 5 67 36 300 345
Salt Lake City 2,479 2,644 188 boveennnnen 1,153 | 1,153 24 ... 110 110
B oS 7 ) P 42, 560 46,907 1,534 6,392 6,122 | 12,514 1,449 | 1,071 2,744 3,815
L IO 25,100 | 10,438 | 200,511 | 210,049 | 15,009 | 113,556 | 57,305 | 200,861 | 5,680 | 4,507 | 40,528 | 45,035
Total all reserve cities . ....ococieeniiiiaaaa. 32,800 22,869 | 365,720 ( 388, 589 20, 482 221,904 226,248 © 448,152 5,308 ‘ 10,137 I 67, 751 77,888
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AMOUNT OF MONEY LOANED BY NATIONAL BANKS, EITHER BY DIRECT LOANS OR THROUGH BOUGHT PAPER, TO PARTIES WHO KEEP NO

DEPOSIT AGCOUNTS WITH THE BANKS, AND NUMBER, OF SUCH LOANS, FEB. 28, 1920—Continued.

[In thousands of dellars.]

Loansand diSC(I)lmil:ts nlot secured by TLoansand discoungs s%cured by stocks L%aé[l‘.goiglli d;ﬁ)r?gg;selcnucﬁ%%xgg 0&3{
collateral. onds. chandise, warchouse receipts, ete.
Total Total Total
number | Demand,| Time. ‘\i%m' pumber | Demand.| Time. A%%ﬁe' number | Demand.| Time. 1;§tgée-
of loans. gate- 4 of loans. gate. 1,f loans. .
STATES.
COUNTRY BANKS.
Maine, o e e 5,028 844 6,732 7,576 1,454 2,440 1,810 4,250 439 129 485 614
New Hampshire 4,072 520 3,002 3,612 1,947 2,783 1 3,564 209 147 209 356
Vermont 6,816 376 ] 2725 3101 97 57 928 1,503 8,150 128 280 408
Massachusetts 9,872 409 42,071 42,480 3,931 12,498 8,551 21,049 733 517 1,401 1,918
Rhode Island. N 2,251 58 11,821 11,879 479 344 878 1,222 139 648 l 117 1,765
Connecticub. .ooooeie i, 3,535 489 13,977 14 466 1,973 2,933 4,845 7,778 81 53 50 103
Total New England States..................... 32,474 2,606 | 80,418 83,114 10,711 21,573 17,793 39,366 9,751 1,622 3,542 5,164
NeW YOIk - enenerrneaaneeneanannns s 32,604 | 2,801 | 36,985 | 89,876 8,816 | 18,409 8,403 | 26,812 1,264 455 932 1,387
NeW JOrey . ucnernnsnaennn .- 11,356 | 1,140 | 20,765 | 30,905 4,234 | 20,406 | 5,686 | 26,002 344 271 232 503
Pennsylvania. 65,115 6,956 | 86,418 [ 93,374 19,324 | 25,734 17,577 | 43,311 1,544 660 1,522 2,182
Delaware. ... . 088 96 1,181 1,277 160 821 190 1,011 9 6 1 7
Maryland . .....ooooii 7,219 668 4,417 5,085 1,621 3,762 2,179 5,941 331 150 400 610
Total Eastern States. ................ s 17,872 11,751 | 158,766 { 170,517 | 84,155 | 69,132 [ 34,085 | 103,167 3,402 1,542 3,147 [ 4,480
VAPEIDIA. - - eeeeeeiiii e e e 9,438 15 | 12,037 | 12,152 1,843 863 2,59 3,459 669 56 783 839
West Virginia......oooiivniiniiiii i, 14,803 357 12,918 13,275 3,306 2,617 4,643 7,260 290 19 462 481
North Carolina.. ... ... iiiiiiiiaiiiiacnannn. 4,830 111 600 711 1,246 5 2,802 3,390 893 23 1,090 1,173
South Carolina........ocvvrieiiiieirencecrnnaananes 42 4,706 4,748 1,197 415 1,441 1,856 1,198 18 1,370 1,388
101 4,135 | 4,236 793 1,054 1,073 2,127 | 3,147 220 2,128 2,348
139 5,829 5,968 578 573 1,397 1,970 666 22 417 439
163 6,807 6,970 734 1,343 1,146 2,489 4,066 128 2,124 2,252
252 6,733 7,005 551 960 608 1,568 729 329 448 777
6, 446 6,449 503 11 452 463 1,231 51 904 955
958 17,921 18,879 1,743 2,386 3,256 5,042 6,200 372 6,660 7,032
8 | 5,797 5,883 342 48 3 686 1,729 128 939 1,067
%1 8,250 852 1,176 1,32 1,355 2,680 1,710 71 903 974
109 7 894 8,003 , 598 39 | 1,411 1,450 2,494 40 1,135 1,175
2,697 | 100,102 | 102,799 | 15,600 ‘ 12,222 | 22,818 l 35,040 | 25,022 1,537 | 19,363 20,900
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3,827 | 20,5461 24,373 | 6,96 | 11,661 7,810 | 19,471 2,560 403 1,376 1,779

699 | 22,337 | 23,036 3,165 734 4,200 4,034 3,439 71 | 2,653 2,724

inoj . ¢ 2,243 | 48,467 | 50,715 4,010 3,116 5,722 8,838 3,874 304 | 13,766 14,070
Michigan. s . 20,582 612 | 23,225 | 23,837 3,486 2,559 5,024 7,583 3,042 105 1,278 1,383
Wisconsin. . e 23,059 564 415 979 4,106 830 4,174 5,004 2,705 81 2,867 2,048
Minnesota. ... ..oeeeureraneenearannnann. .. 33,062 2,310 | 24,140 | 26,450 3,006 477 2,722 3,199 | 12,459 1,013 8,966 9,979
Towa..... 25,488 1,207 | 22,969 [ 24,266 1,143 465 1,763 2,228 3,361 | 318 3,243
MISSOUIT. .o v i 6,903 613 6,044 7,557 745 292 684 976 1,660 87, 1,416 1,503
Total Middle States. ..eeeeneeeeeeremrrcrinaanns 205,425 | 12,170 | 169,043 | 181,213 | 27,557 | 20,13¢| 32,099 | 52,233 | 34,030 2,143 | 33,486 37,629
NOTth DaKota e e aesneeeereaannnreoeeenreeaanneaannnns 8,183 518 5,661 6,179 701 66 528 594 5,833 240 4,726 4,966
South Dalkota 7,168 351 7,398 7,749 407 32 689 721 3,407 106 4,128 4,234
Nebraska.......... o7ese 278 8,323 8, 601 515 22 841 863 3,930 135 4,886 5,021
Kansas. .. L T151 227 7,142 7,369 456 48 738 786 4,653 93 7,182 7,275
Montana. .. 3,725 636 4,195 4,831 542 232 1,205 1,527 2,647 245 3,071 3,316
Wyoming. . 41,232 541 1,809 1,953 270 3 948 051 042 {eveennnnns 2,252 2,252
Colorado........... . 1,078 55 | 4,340 4,395 630 100 795 895 2,355 42 4,079 4,121
New Mexico....... g1 136 | 1,743 1,879 165 31 300 331 426 6 5 506
[0) B T R L 7,467 5121 8,660 9,172 | 768 405 1,118 1,523 9,036 90 5,500 3,500
Total Western States. . ....oceveerivereiannnnn. 47,077 2,767 | 49,361 | 52,128 | 4,454 939 7,252 8,101 | 33,249 | 957 | 36,324 37,281
Washington. ... ...vceveiieiiienaaaanaas, T 3,480 405 9,482 9,887 411 941 665 1,606 1,211 510 1,506 2,016
Oregon. . 3,720 799 6,295 7,004 305 142 194 336 1,647 505 3,106 3,611
Californi 12,790 2,011 1 30,8011 42,802 2,530 2,840 3,060 5,900 3,901 580 5,683 5,272
TAAN0- e ae e 2,574 128 5, 648 5,776 325 7 286 203 &80 37 1,135 1,172
Utah.............. 557 2 910 922 246 37 325 362 91 15 it 124
TOVAAR e eevmvnesaeaee e e e ianenes o 397 606 1,846 2,452 181 204 256 460 84 28 51 79
ATIZONA. ceen ittt e ; 204 53 92 974 70 111 112 223 111 604 614 1,218
Total Pacific SEa0S. . . .eovvieneiiareaanean. 23,761 4,014 | 64,903 | 69,907 4,068 4,282 4,898 9,180 7,934 | 2,288 | 12,204 14,492
Total country hanks. .........oooveeeeeeonou.l 509,688 | 36,995 | 622,683 | 650,678 | 06,554 | 128,282 118,805 | 247,177 | 113,478 ; 10,089 | 110,006 | 120,155
Total United SEatos. .. eeeeeieeeeeirneraanannns 542,488 | 50,864 | 988,403 |1,048,267 | 117,036 | 350,186 | 345,143 | 695,320 | 119,786 l 20,226 | 177,817 | 198,043
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REPORT OF THE COMPTROLLER OF THE CURRENCY.

REDISCOUNTS OF NATIONAL BANKS WITH FEDERAL RESERVE BANKS, CLASSIFIED
BY STATES (COUNTRY BANKS) AND RESERVE CITIES, NOV., 17, 1919,

CITIES.

CENTRAL RESERVE CITIES.

NeW YOrK. .o e naeenenenaenraannens 847,671, 656.39
Chicago. . 39,093,903.51
St. Louds_ ... ..o.00l000 NN 3,895, 143.23
TOAL. s e eeeeeeeeeeaamaenens 90, 663, 515. 03
ALL OTHER RESERVE CITIES.

E?gton. e ——————aanaaas 39, ggax, £97. (z)g

2271 N 2,335, 000.
Brooklyn and Bronx ... 01110000 4 o%i si1.19
................. 4,479, 752. 60
Philadelphia. 58,103, 109, 16
Pittsburgh. 21102, 185,98
]‘?‘?,ltgnore. o 10,930, 19717
ashington. . 5, 000. 00
Richmond.....oomoomvoinonns 2,819, 648. 03
j(ihlarleéston. ftecereeteateanan ?gz , 268, 94
tlanta. ... coeeeniieiiinniaenn 3, 104.38
NeW Orleans. ...avneennanenenns 5,969, 140. 00
bl g
as0..... .04
Fort Worth 624,509, 41
Houston..cvveeeeaeenaceaaaeaen 2,002,429, 74
BT T AR

11 2 D .
LOUISVIle . - onvnvesnssananenemanes 6,178, 305. 73
Chattanooga. .oeeeeenveeennennn 339,879.69

15, 818, 605. 44
1,299 278. 40
1,063, 750. 00
2,830, 808, 47

........ 75, 000. 00
........ 1,840,000. 00
...... 318,072.33
...... 15,260, 160. 00
........... 2,648, 500. 00
........... 2,767, 500. 00
........... 263, 902. 49
DUbUQUe.  ereccccrmcacieieeeanannn 45, 000. 00
3 (01D 6 1 S 2,863, 656.19
Kansas City, MO...ccenneemananesas 14,687, 960. 19
[SLA 10157 ) s PN 1,107,713.70
D95 15l b DI 2,831, 401.92
OMAhg.cuseeinsacaearennarancaonnas 12,209,611.53
Kansas City, Kans. ......coeeaeenn. 948,774, 24
L0V PPN 797,431.92
BT 1 3 N 960, 000. 00
MUSKOZEL.. e ceaecssecuennnaencnnnes (98,737, 48
Oklahoma City.eeeeriannenanananns 208, 944. 00
TUISBe s venenancnanancseosecsancenn 650, 440. 38
Seattle. cre e neaeaniciiiiiiiiaianas 270, 000. 00
Spokane. . 1,338,642.82
Portland. . . 800, 000.
Los Angeles. 1, 862, 500. 00
[8.2:14 121 1 U+ S s , 000.
San Francisco. .ceveeencecveecncenns 13,198, 806. 64
OFdeN. .caonrinimecrencneeennncenn 467,792. 65
Salt Lake City.ocoeeieeiionunnnnnn. . 2,568,132.92
Total.c.emieesenenearannennan 260, 601, 948. 46

Total all reserve cities. ............. 351,267,651 59

STATES.

COUNTRY BANKS,

$531,953. 60
1,313,584, 74
766.134. 06
11,257,399. 46
1,942.363.23
6,250, 517. 26

Total New England States. .. 22,061

New York.eoeoerornioiainnnnaanns 8,383, 303. 0
New Jersey.. . 1,403,.597.22
Pennsylvania. . 3,859,160.1)
Delaware.... . 44,586. 14
Maryland...... ... ... ........ 611,175.6)
Total Kastern States.......... 14,101,822, 1)
VARGI oo eeeeeeeeeeeeaanes 3,318, 744,73

West Virginia.
North Carolina.
South Carolina. .

1,928, 716.95
1,050,815, 40
1,330, 856.09

L

Georgia..ooeeeeneneencaan.. . 2,379,785.93
Florida.......o.oooaiiaiae. . 175,564. 99
Alabama. ... ........oi..... 2,376,487.16
MisSISSIPPE. e e vmneenecnannnn 598,362. 64
Louwisiona. «cveaerivennann.. 720, 466. 62
Texas..... 6,252, 522. 07
Arkansas 1,289,228.77
Kentucky. 1,516,947.02
Tennessee. ...ooovevveiennane.. 741,582.15

Total Southern States........ 23,680,081. 12
[0 71 1 TN 3,815,036. 43
Indiana. .. . 2,806,596.36
[ilinois. . .. . 2,664,237.75
Michigan.. . 618,413.19
Wisconsin. . 1,535,081.15
Minnesota. . 1,463,838.31
Towa...... 10,173,752.59
Missouri....ooiiiiiiiiiiiiiiiian 324,031.83

Total Middle States. ......... 23,401,887.52
North Dakota...oeveeiueeneiennn.. 1,030, 835.07
South Dakota . . 3,123.817.13
Nebraska.... . 4,431,526.03
Kansas. ... . 2,299,312.72
Montana. . . 963, 638. 46
‘Wyoming. 100, 470. 83
Colorado... . 1,928,617.52
New Mexico. . 1,945,906.14
Oklahoma....ocoiviiiiinnnnninnns 1,864,622.45

Total Western States......... 17,603,746.35
Washington 723,507. 40
Oregon.... 992, 500. 76
California...............o.0. 1,659,530.17
Idaho...cveevieciiinnaan... 867,422.28
Utah. .oooieiiiiiininannnna. 116,722. 81
Nevada..coeeiieeir et iiiiieieiaresnnanccsanacans
Arizona. ...ocovveviennininnen 330, 792. 69
Alaska (member banks) .....ccvvveevarrencecnaenns

Total Pacific States........... 4,690,494.11

Total country banks......... 105,630,013.85

Total United States.......... 436,897, 665.44

CONDITION OF NATIONAL BANKS SEPTEMBER 8, 1920.

The principal items of REsourRcEs and rLiaBiLiTIES of all national
banks arranged by States are shown in the following table, as of

September 8, 1920:



Principal items of national bank resources and liabilities on Sepl. 8. 1920, arranged by States,

{In thousands of dollars.}

Number, United i
States. of | Loans,ete.| States Cash, Capital. | Surplus, | Profits. (’ilif;la' Deposits. ’Is“ottaql L
banks. bonds. llon. assets.

.......................................................... 03 57,245 12,047 8,249 7,006 4207| 338 5354 87,782 114,320
New Hampshire o 55 32) 987 10,983 7582 5235 | 3,800 | 2300 4808 420493 65,330
Vermont. ............. i, 49 28 447 7,741 4191 5000 | 220 | 2us| 422 36,638 55,008
Massachusetts. ... 1 el er0leor 50,343 57,675 62305 | 57,083 | 8528l 180%73| 6360520 | 1,051 864
Rhode Island . . ....... o 17 41,313 3419 5,575 5570 | 4775 | 4,310 | 4557 46,878 71,960
DOTNECEICTE - - -+ vonvso oo s s s oo soe s s oo e s 66| 131628 34,623 19,092 20181 | 14007 | 9,642 | 12214 | 157,607 239, 402

Total New England States. ..........oouoemueeeneonn.... 200 | 901,527 | 133,101 | 103,267 | 106,346 | 80,361 | 57,608 | 50,113 | 1,007,857 | 1,507,780
A3 A ¢ 4 Y 495 | 3,281,193 404, 369 141,224 200,717 244,734 1 174,177 72,595 2,776,917 5,492,735
NeW JerSey . o oeiierereiia e earacanananananans .- 216 293, 264 74,051 44,073 2[\, 770 24,914 14,972 14,439 400,374 592,032
Pennsylvania 8531 1,320,372 | 304,804 | 187,627 | 127,741 | 163,590 | 07,043 | 6,208 | 1,653,244 | 2,602,750
Delaware. 19 10, 668 3,924 1,324 1535 | 1,681 $70 | 1,100 15, 601 22”306
Maryland. 021 166,104 30,950 13,914 15,004 | 17,7741 6,966 1 90160 | 171,663 01815
Washingto 15 35,136 19,203 9,065 LT 58| vee | 5700 730061 114 32

Total Fas 1,690 | 5,135,827 | 836,781 | 402,227 | 352,504 | 458,216 | 265,077 | 189,208 | 5,150,950 | 9,126,241
VOB e+ e e e e e e e e e e e et a e 108 270,564 49,812 23,580 26,782 | 20,264 | 8,306 | 18,741 | 237,271 410, 434
West Virginia. ......... U1z 105400 237591 24512 10587 | 7,797 | 4462 9908 | 135,717 185,010
North Carolina : 87| 126223 19,008 15177 12,440 | 7470 | 3856 | 7,533 | 111,200 1837816
South Carolina 82 97,787 21,787 9, 460 11,800 |  5'800| 3,744 342 817259 150, 393
GeOrgia .- -ennnn. 03 | 138,750 21,809 11,230 W58 | 187 | 40211 10,120 111,218 204, 742
Florida 54 66,749 17,505 12727 6820 | 3890 | 2021 5409 88,380 124,801
Alabama 102 91,207 92,570 15,475 1 12,205 7,886  3.886 | 9,702 100,060 154,364
Mississippi 30 33,111 6,083 3214 3,800 | 2593 | 1,276| 2,683 347651 55,313
Louisiang. 30] 105,261 11,602 6,543 $800 ¢ 496 | 3101 | 443 88]781 154,485
Texas. ... . 561 | 561,350 | 105,750 90, 448 63,832 | 39,501 | 23,442 | 43,007 | 515,848 908, 610
Arkansas 84 541779 11,348 6,871 70450 3368 | 1047 | 3917 50,313 85, 623
Kentucky 134 152,952 32730 18,001 10531 11,017 | 5,649 | 15735 | 152,085 246,348
Tennessee o8| 135767 40 277 18,157 14559 . 8,344 | 3086 | 11737 | 132,009 234,905

Total SOUthern StALES. . - -- -« eroese oo 1,654 | 1,930,000 | 384,015 | 235,494 | 210,999 | 130,282 | 71,257 | 151,499 | 1,835,801 | 3,107,248

lincludes rediscounts.
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Principal items of national bank resources and liabilities on Sept. 8, 1920, arranged by States—Continued.

{In thousands of dollars.]}

United

Number .

States. of | Loans,ete.| States Cash. | Capital. |Surplus. | Profits. | Ot~ | popogigs, | Total

banks. bonds. : assets.
372 631,794 101, 270 91, 521 67,763 48,940 30,277 45,646 696, 438 1,008,297
254 240, 188 61, 766 42,353 29,988 15,372 8,922 26, 667 266, 300 431,970
484 | 1,044,843 103, 075 149,337 92, 561 64,020 41,318 , 536 913, 058 1,679,429
113 236, 685 46,718 33,757 22,208 13,142 9,454 11,489 202,192 425,378
152 251,894 39,875 35,329 23, 995 11,264 8,458 14,289 269, 509 407,055
336 436,207 42, 596 49, 156 35,699 21,472 16,430 11,429 387,888 637, 499
358 307,282 59,471 30,449 26, 420 15,510 8,522 20,011 264, 132 459, 043
136 466, 627 54,574 57,495 47,015 19,877 17,482 22,107 324, 575 768, 923
2,205 | 3,615,520 | 500,345 489,307 | 345,649 | 200,507 | 140,863 | 183,174 3,414,002) 5,927,504
North Dakota 183 72,388 9,257 7,659 7,065 3,322 2,004 4,347 74,169 105,857
South Dakota. 135 81,835 8, 624 9, 512 6, 180 2,890 1,924 4,117 75,635 114,708
Nebraska..oeoovvneeiinnnns . . 188 195,287 20,787 24, 660 17,125 10,218 6,414 9,721 158, 770 293, 896
KaNSaS. cuucuremracanueriieicatraraearianaaanas [N 257 154,322 23,425 35,531 18,474 9,617 4,809 10, 558 163, 951 250, 736
MONEANG . - e vnvmmeaeeeam o eieeeieanaenanns s 145 73, 056 3, 985 11,195 8,505 1020 2,671 2166 75, 424 112,415
Wyoming. ccocvvmeiiiriimiininieienennnn. e 4 43,517 4,767 7,904 3,065 2,672 931 2,240 46, 628 65,246
Colorado. ... ... . Ll . 141 152, 853 22,232 27,870 12,185 9,500 5,242 7,799 183, 488 264, 210
NeW MeXiC0.aaa et ear ot it c e icicaaaenn .. 47 31, 900 3,722 4,826 3,304 1,782 720 2,147 28, 552 46, 075
L0014 E:Y 1123 1T 10 356 236, 701 33, 544 , 065 23,621 8, 562 5,408 11,428 258,123 385,792
Total Western States. ..o, 1,499 { 1,041,859 135,343 176,222 97,524 52,592 30,123 56,523 | 1,064,740 1,638,938
91 152,822 26, 652 22,884 14,210 6,051 4,071 6,918 189, 392 267, 645
90 118, 141 19,732 18,179 11, 168 5, 507 3,637 6, 559 138, 740 198, 157
305 624,677 98,740 95,981 66, 005 35,330 25,353 39,819 660, 926 1,092, 956
84 57,985 10, 934 6, 766 5, 479 2,388 1,454 2348 51,818 88, 451
28 39, 596 11,311 3,794 4,377 2,473 1,004 3,287 34,103 68,731
11 9, 465 3,113 2,117 1,460 522 333 1,185 12,471 17,474
21 22,046 2,997 4019 1,75 1,00 8341 1,077 23,731 34,802
1 13 24 116 25 ...l [ P 205 330
631 ] 1,024,745| 173,503 | 153,856 104,409 | 53,347 | 36,602 | 62,103 1,114,416 1,768,546
Alaska (nonmember banks)....coveeirormriariiiiiiiiannannn 2 506 711 644 100 75 46 56 1,480 2,077
Hawaii (nonmember banks)eeeeeeeaecevareeaerosecnsmamoannean 3 3,727 1,260 1,211 650 455 125 444 3,508 7,354
Total (nonmember banks) .. coceeeenieiiiuinearonanneanns 5 4,233 1,971 1,855 750 530 171 500 4,988 9, 451
Total United States...ocuceeiienioeaararaiiiiinenaaean 8,093 | 13,723,611 | 2,175,019 | 1,582,318 | 1,248,271 | 996,928 { 602,751 | 693,270 | 13,595,934 | 23,175,784
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REPORT OF THE COMPTROLLER OF THIL CURRENCY. 153

LOANS AND DISCOUNTE AND INVESTMENTS OF NATIONAL BANKS

On June 30, 1920, nationai banks had invested in loans and dis-
counts $13 6"7 807,600 and in United States Government seouritios
and other bonds and sceuritics $4,186,465,000, the total of such
investments being $17,814,362,000, rnpresmtmg 76.09 per eent of
their aggregate a,ubeto, which a,moml‘ced (including rediscounts) ¢
$23,411,253 000 on the date named.

Tn the followi ring state 29:1‘{ i' ﬂﬁown the geographical distribuvion
01 lo‘mg and d LO‘ill‘lF n s5 carnings, and the per-

otal Per cent of
ota ! < | gress
Division imvest- Lo &(}r?s;,q | earmings
ments, - CATRSRES g4 totatin-
vestments.
New England States ... .......... ; 270 541 ‘ . 5.88
#ostern States (... .. : 8EE | ' 8,08
: hern States. .... i 4| [ii]
piiddie Western States. ) 4 ]
Western States..... B i 21 9& 7.40
Pacific States... i 85 348 6.43
Alaska and Hawail. .............. i " 447 7.28
Total e e 4,186, 465 17,814,562 © 1,105,116 6.23
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DOMESTIC AND FOREIGN BONDS, SECURITIES, ETC,, OWNED BY NATIONAL BANXS, MAY 4, 1920.

{In thousands of dollars.]

Domestic securities. Foreign bonds.
Other Collateral Bondsof |p 04| Bondsof Other
State and Railroad public Al Claims, | 3.4, | trust and German or Russian other foreign
county bonds service other |warrants, zhentgs cther cor- Austrian Govern- foreign bonds Total.
bonds, ete. * |corporation! bonds. ete. e poration Covern- "ment Govern- and
onds. bonds. ments. ‘ monts. securities.
CrrEs. |
CENTRAL RESERVE CITIES, !
34,836 | 79,322 20,347 | 44,184 439 [....... 4,055 43,793 5,383 | 253,457
9,913 2,471 2,246 5,512 2,420 Lo 96 4,046 78 31,482
4,463 4,548 1,851 4,772 1,301 f........ 21 2,340 321 20,369
|
49,212 £6,341 24,4144 54,468 3,960 |........, 4,076 50,179 5,787 305,308
1,296 3,889 5,862 3,403 {.......... 5,350 24,386
2,290 2,360 1,766 2,487 94 1,400 12,328
1,475 726 365 21 13.6 269
1 . 7?7 1,1{)0 1,617 1,003 ‘()1 . 331
Philadelphia. 2,360 | 16,092 11,191 7,461 291 3,834
Pittsburgh. 2,651 | 20,503 6,963 | 15,951 356 5,373
Baltimore. 3,808 1,537 1,664 856 3
Washington, 941 4,571 2,628 955 15
Richmond 184 1,138 149 663 42
Charleston. .........eenn... 194 : 696 ..........
41
i (‘ 46
212
13 .
1,400
235
103
17
37
T e - T
8]
6
243 |.
162
6
125

2!
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Grand Rapids...........
Milwaukee..

Sioux City.ooeeveeannn.. .
Kansas City, Mo.........
St. Joseph
Lincoln...
Omaha...
Kansas City, Kans.........
Topeka...
Wichita..................

STATES.
COUNTRY BANKS,

New Hampshire
Vermont.......
Massachusetts. .
Rhode Island. . .
ConNECtiCut. .« eeueeneranarereenaaanns

Total New England States......

1,110 1,180 44 2,429
4,378 1,236 600 | 531
1,736 401 72 1,376
480 249 1,463 587
2,067 447 1,266 1,555
760 203 343 493
2,743 1,282 1,178 1,139
647 313 624
2,127 1,103 1,818 668
1,935 1,042 500 314
1,351 1,354 250 1,056
209 82 89 567
492 3 22 102
275 | 53 296 17
241 147 104 551
2,654 1,253 208 2,163
79 225 19 6
O . e 193
$82 77 76 i 724
234 M4 48 |
419 30 il 38
857 1. 183 |
3,784 1,656 2,964 1,450
1,106 649 758 240
200 Lol 43 | 118
5,001 93 352 91
1,454 180 285 969
5,200 1,484 298 593
1,045 370 120 ! 202
912 57 340
2,086 1,128 263 573
2054 591 238 658
1,968 7 242 211
9,402 3,734 3,218 3,293
53 177 7 349
335 347 224 258
$8,285 | 81,7841 55,152 | 71,0672 39,228 |
187,500 | 168,125 79,506 126,140 89, 407
I
E
1,087 3,872 2,901 10 1 85 | 2,766 1,611 27,695
813 1,856 1,475 T 188 | 1,205 485 8,898
374 2,208 | 1,527 155 . 149 | 2,185 518 19, 722
2,929 7,740 | 9, 160 33 358 | 5,067 2,225 44, 582
1,020 | 2,075 970 181 13 797 483 9,795
2,875 8,514 | {2,650 100 1200000 11 3,107 1,024 25, 552
!
9,128 | 26,265 | 38,119 | 19,683 387 | 1 11,279 2 907 | 15,127 6,348 | 127,244
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DOMESTIC AND FOREIGN BONDS. SECURITIES, ETC., OWNED BY NATIONAL BANKS, MAY 4, 1920—Continued.
[In thousands of dollars.]

Srares—Continued.
COUNTRY RANKs—continued.

New York.......................
New Jersey...... .
Pennsylvania..............
Delaware
Maryland

Total Eastern States........... o

Virginia............. ...._..........
West Virginia_.........
North Carolina.

Mississippi.
Louisiana. .
Texas. ...
Arkansas...
Kentucky. . ...
TennesSe.. oo vneeeeeae e

Total Middlg States. .

Pomestic securities.

Foreign bonds.

Other Collateral Bonds of Bends ot Other
Stateand | oo ool public All Claims, | yyqq. | trustend | Germanor %‘ng‘;(l‘f other forel
connty giimphg service other | warrants, f oiher cor- Austrian b o foreign bonds Total.
bonds, ate. | PR Lanrmoration| bonds. ate, | DM poration Govern- Govertn- tovern- and
boads. honds. ments. ment. ments. | securities.

13,586 | 46,865 23,530 | 75,556 145,466
14,350 36,402 23, 561 14,269 110,912
22,078 84,113 01,980 87,710 789, 006
332 1,035 1,876 568 5,148

1, 500 5,335 6,585 4,310 92,434
52, 546 172,751 117,513 02, 413 072,066
2,361 2,515 2,045 9,257 13,208
1,353 1,760 2,384 3,859 12,130
1,653 211 170 399 2,222
452 68 304 642 2,320
w07 142 153 134 2,317
2,280 384 174 380 6,254
1,382 377 335 986 5,682
2,791 449 185 620 5,060
1,731 79 164 398 3,266
1,995 466 359 662 5,161
1,185 101 106 371 2616
1,378 1,331 1,016 1,135 7,444
957 224 383 876 5,382
20,328 8,107 7,718 12,719 74,121
30,771 8,242 5,014 13,363 73,833
5,168 4,845 5,479 6,213 29,276
13,790 5,532 9,485 8,332 50,882
13,289 3,446 4,943 7,166 39, 466
7,393 2,704 5,961 5,162 27,109
6,854 1,636 1,003 3,333 22, 438
1,219 677 1,177 1,459 9,374
1,340 232 222 646 3,471
79,824 27,314 33,284 i 15,674 f 16,175 646 18,211 103 662 22,244 11,732 255, 869

9¢1
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North Dakota. . .evecernnnaeeanne... 536 235 170 160 2,700 809
South Dakota. 340 280 87 790 1,478 3684
Nebraska............ e 507 97 85 183 1,565 224
Kansas... . 2,573 267 395 429 991 480
Montsna. 2,062 87 144 309 1,681 564
Wyoming 652 194 &7 342 696 592
Colorado., ......e...... 2,813 684 1,436 1,563 1,412 219

New Mexico........... 260 94 30 186 171 31 =]

OKIBhomB . - oeoiieiieaiano.. 3,437 3 129 442 4,602 216 %

Total Western States.......... 13,186 1,941 2,563 4,474 | 14,907 3,803 =

e o

Washington..............oooooonia.. 3,375 607 414 674 1,774 1,222 3

OTegon. . ....ooooueeeen.. 2,918 281 263 262 1,850 488 o

California.............. .. 19,091 2,506 3,740 4,834 1,678 3,328 =t
Idaho... 672 33 94 208 1,726 144

) 160 57 2 73 108 45 =

; i 475 229 15 189 5 94 o

Arizona...... ... .. 23 13 333 570 31 =

Alaska ( 47 -3 N i4 ¥

Total Pacific States............ 26,720 3,783 6,562 6,614 7,711 5,480 IS

Alaska (nonmember banks).......... 15 9w 3 5 3

Hawalii (nonmember hanks)......... 435 28 (153 P 91 2 I

5

Total (nonmember banks) . .... 450 67 95 9 91 7 z

. o

Total country banks........... 202,182 | 241,228 205,014 | 101,586 | 48,825 107,826 £

Total United States............ 339,682 | 409,353 { 285,510 | 317,726 | 64,695 | 3,605 146,200 20| 1t,183| 197,233 9,610 | =
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CLASSIFICATION OF FOREIGN GOVERNMENT BONDS OWNED BY NATIONAL BANKS

ON JUNE 30, 1929,

{In thousands cf dollars.]

I Bonds of Bonds of Other
German or other foreign
Austrian foreign bonds
Govern- Govern-
ments. ments. securities.
§
New England States: V .
Reserve oty ...t : 4 2,823 188
Country banks.. 2 13,230 | 8,156
TOtRL e e v e e e e e e e e e e e e enans | 6 18,653 ,344
Eastern States: |
Central reserve city ‘ 5 49,557 , 576
Other reserve cities - + 12,004 3,584
(747153113 'l 173 11 < TN 30 46,300 21,794
b 117 ) S PR 39 98,851 30,954
Bouthern States:
AT e o (1 Lo PP 2,618 825
Country banks. . ....ooirinaiaieiii e ccieeaeea 8,180 2,733
6 7 O P 10,798 3,558
Middle Western States: -
Central reserve ities....ocovemiemienee il 4,328 582
Other reserve cities. .- 7,906 , 067
Country Danks. ...coeeuiveieneienniiiiaiaeieann. 19,736 12,032
Y R NN 44 32,268 15,681
Western States: !
Reserve eities. ..oouoireieeiieiiniiiiii i 1,421 947
22') 3,106 555
22! 4,527 1,502
Pacific States: T
Reserve cities. .. 3,554 557
Country banks.. 4, 369 1,333
b 077 1 SRR P 7,923 1,915
Alaska and Hawaii (noamember banks)..... ... .. ool A T
GIATA L01AT .+ e e ee e eee e e e aaanans 161 | 170,527 60, 054
RECAPITULATION,
Centralreserveelties. ...oooiioiunriiiiiniiiniiiiia. 5 45,183 5,183
Otherreserve citles..... ... vcvveiniiiiiiiniieian... 52 30,416 10,143
Country banks, Alaska and Hawali (nonmember banks) 104 94,928 44,628
AT | R 161 170,527 60,954

CLASSIFICATION OF INVESTMENTS MADE BY NATIONAL BANKS.

The total investments of national banks in United States Govern-
ment securities and domestic and foreié,rn bonds and securities on

June 30, 1920, were $4,186,465,000, a re

uction since June 30, 1919,

of $861,056,000. The largest investments of the banks were in United
States Government securities, these investments aggregating $2,269,-
575,000; the investment in railroad bonds, which ranked next in

volume, amounted to $416,430,000.
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A classification of national bank investment in bonds and stocks is
given in the following statement, for the years ended June 30, 1919,
and June 30, 1920:

{In thousands of dollars.}

June 30, | June 30,

I
I 1916, 1920,
Domestic securities: !
State, county, or other municipal bonds.. .. ... oo it i : 222,084 338,357
Railroad Donds. .oe e e e i oot . 412,371 416, 430
Other public-servics corporation bonds. ............. ... . 275, 849 283,118

All other bonds (domestic)..........
Claims, warrants, judgments, ete
Collateral trust and other corporation note;
nor less than three years’ time..... . 148, 523 145, 901
Foreign Government borids. ........ . !
Other forexgn bonds and securities
Stocks, Federal reserve bank...... 59,008 65, 287
Stocks, all other........... 49, 503 49,407

1 1,875,609 | 1,916,890
Unitad States bonds (other than Liber 11, 742 304 | ¥ 8[5 428
Liberty loan bonds and Vietory notes. 1 449,518 | 1 454 149

Total HonAS OF A1 CRASSES -+« v vvre e meeeeesees e aae s eaneneae eanaaneaneas [ 5,047,521 | 4,186,455

1 Includes United States certxﬂcates of inllebtedness.

DOMESTIC AND FOREIGN SECURITIES HELD BY NATIONAIL BANXS.

The amount of domestic and foreign securities held by national
banks at the date of each call, on or about June 30, 1915, to 1920,
both inclusive, are shown in the following table:

[In theusands of dellars.]

June 23, | June 30, | June 20, | June 29, | June 30, | June 30,
1915. 1916. 1917, ] 1918, 1919, 1929,

Classification.

State, county, and municipal bonds.. 244,473 278,180 315,511 320,334 322,084 338,357
Railroad bonds. 379,191 467,629 467,291 406,135 412,371 416,430

Other pu.bh’n-ser
220,304 274,928 295,835 267,337 275,849 233,118
246,630 301 503 361,954 271,998 306,775 309, 755

31 Y S , 1,090,598 | 1,322,240 | 1,440,591 | 1,265,854 | 1,317,979 | 1,347,660
Foreign Government bonds. ... . 83,787 116, 768 284,123 227,578 193, 890 179,971
Other foreign bonds and securities....' 13,402 40, 303 68, 486 56,233 54,312 0 954

Totaleeen oo 47,189 157,071 352,609 283,811 248,202 240,925
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BALANCES DUE NATIONAL BANKS FROM FEDERAL BANES.

The balances of naticnal banks with Federal reserve banks, in-
cluding lawful reserve and items in process of cellection at the date of
each call subsequent to the passage of the Iederal reserve act, are
shown in the following statement:

{in thousands of dollars.

I
| Duedfrox]n ) i Duedfrom E
- i Tederal : Federal § IS
Date, reserve | : Date. Feserve Increase. | Decrease.
banks. ; banks. i

| e : T |
Dec. 31,1014 ..., | 261,460 i Dee. 31,1017, ... 1,268, 862 26,043 ‘
Mar. 4,1015. . | 200,678 Mar. 4,1918. LoL,243,030 4L L.,
May1,1015. . 290,413 i May 10,1918 1,276,346 33,315
June 23,1915, 312,658 |  June 26,1018, ....0 1,313,449 | 37,103 ,
Sept. 2,1915.. 315, 400 Aug. 31,1918, . 1,307,747 l.oo . ..
Nov., 10,1915, 366,185 | N 5

; Nov. 1,1018...... 1,359,633 | &1 856 |
Dee. 31, 10180

1,406,547 | 106,914 |
. Mar.4,1019. ..

i |
1
Deec.31,1915.. ... 403,985 | 37,800 |
Mar. 7,10i6. . ... 431,195 |
13
I
|
i
\

-
.
e
3
S
b
&

May 1,1016.. 428,191 May 12,1919 1,470,477 | 47,994 1.
Tune 30,1016 476,103 | - June a0, 1019, 1,496,384 | 25,007 |
Sept. 12,1616 531,023 | Sept. 12, 1610.. 1,605,202 | 108,818 |
Nov. 17,1916 640, 171 Nov, 17,1619 1,738,714 | 133,512
Dee. 27,1915, 707,497 | . Dee. 31,1919 .11 1,768,707 | 29,993
Mar. 5,1017. . 250,202 | Feb, 28,1026 1000 1,724,150 ... .....
May 1,1917.. 295 Meaxv 4,190 935

June 20,1917, 5 L June 80,1620, ...
5! , 1017 | 852,226 boSept. 8, 1020,
Noy L1017, ... L 70,000 (La..o.LL. :

! Thereport for Sept. 11,1017, was ti:e first report made after the amendment to the Federalreserve act,

approved June 2%, 1017, reqquiring national hanks to carry allof theirreserve with Federalreserve banks.

SPECIE AND GOGLD AND SILVER CERTIFICATES IN NATIONAL BANKS.

The classification of the coin and coin certificates held by national
banks on June 30, 1919 and 1920, is shown in the following
table, the net decrease during the vear being $16,761,000. This
reduction is offset, however, by the increase in the amount due
from Federal reserve banks, during this period, of $230,958,000, as
shown in the preceding statement,

Comparison of coin and coin certificates heid by «ll national banks on June 80, 1919,
with June 30, 1820.

{In thousands of dollars )

! ,
| June 30, | June 30, | 1;0ren50 | Decrease.

; 1920.
Gold eoiti....... 25,803 | 21,532 ’ .......... 4,361
Gold certificates. . 28,201 27,259 feeerannnen 042
Clearing-house certific 10, 640 9, 865 I .......... 1,075
Silver dollars...c.ovee... 11,025 10,424 L.o....... 601
Silver cortificates. . oo i iiiieaeaa, | 42,564 30,917 loaneena... 11,67
Fractional silver and minor coin i 31,328 33,193 } 1,865 |eeeeunennn

17 N | 149,951 133,190? .......... 18,676
Net QeCrease. . coveeiiinereeeitisirsiascesonecocrsnanncnns KT SPPRNR yecneeccns 16,751
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HMATIONAL BANK CHARTERSZ APPLIED FOR, GRANTHE, AND REFUSED.

Applications for charters for 470 uational banking assoclations
with capival of $40,720,000 were applied for during the 12 months
ended Gctober 31, 1920, as compared with 422 applications and capital
of $30,932,000 during the previous year.

Of the appiications received during the vear 389 with capital of
$33,990,000 were approved, ag againsu 200 and capital of $20,600,000
during the previous year.

Of the 470 applications received during the past year 27, capital of
$850,000, were rejected, and 83, capital of $8,620,000, were aban-
doned or action upon them indefinitely deferved. The principal
causes of rejection were lack of demand for additional banking facili-
ties in the various communities or the unsatisfactory financial stand-
ing or character of the applicants.

National banking associations to the number of 361, with capital
of $31,077,500, were chartered during the vear ended October 31,
1620, as compared with 245 associations, with capital of $21,780,000,
chartered during the year ended October 31, 1919.  Of the national
banks chartered during the year just closed only 79 became banks
of issue, and of this latter number 23 were converted from State
banks and 56 were banks of primary organization.

INCREASES AND REDUCTIONS OF CAPITAL STOCK OF NATIONAL BANXS.

in order to meet the constantly increasing demands for additional
capital incident to the growing business of the country there was an
increase in the capital stock of national banks of $104,618100 on
the part of 608 national banks during the vear ended QOctober 31,
1620. In the previous year the increase in capital of exisiting banks
was $45,145,100, the number of banks concerned in this 1ncrease
being 311. i

In 1920 there were but four banks which made a reduction in their
capital stock, the aggregate being $300,000. In 1919 the number
of reductions of capital was four, and the aggregate amount of the
reductions was $85,000.

LIQUIDATION OF NATIOWAL BANKS.

Exclusive of 17 banks liquidated and absorbed by other national
banks, 67 national banking associations, with capitai of $11,180,000,
were placed in voluntary liquidation during the past year, of which
32 were absorbed by State banks and 35 reorganized as State banks.
The year before there were 75 such liquidations with $15,855,000
capital. The number of receiverships was 5, and the capital in-
volved was only $205,000, or 16/1000 of 1 per cent of the authorized
capital of all national banks on Oectober 31, 1920.

CONSOLIDATION OF NATIONAL BANXKS.

Under the provisions of the act of Congress, approved November
7, 1918, providing for the consolidation of national banking associa-
tions, 80 national banks have consolidated into 39 associations,
During the last year 15 consolidations were effected, with capital of
$30,365,000, surplus $35,248,000, and other undivided profits of
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$12,386,628, the number of banks concerned being 30, and their
capital $30,890,000. There was therefore s reduction as a resuit of
these consolidations of %525,000 in aggregate capital stock. The
total assets of the 15 consolidated banks amounted at the date of
consolidation to $897,654,973.

In the following table the capital, surplus, undivided profits, and
aggregate assets and date of consolidation of each of the 15 consoli-
dated banks are shown:

NATIONAL BANKS CONSOLIDATED UNDER ACT OF NMOV. 7 13i18, THEIR CAPITAL,
gPBéPOLvS’ TUNDIVIDED PROFITS, AND AGGREGATE ASSETS, YEAR ENDED OCT.
, 1920,

Con-

soli- [ Char- PDate of . TUn-
da- ter | Titleand location oi banis. | Staie. | consoli- | (apital. Surplus. i divided
tion | No. daton. | profits.
No. i :

1919, i

25 11036 Tha ¥irst Nationai Bank | Mont..| Nov. 29 250, 950 33,000 52,9141 #4373, 533
of Woeif Point. N

1920,

26 2584| The Second National Bank | TL..... Jan. 3 00,0060 190,000 1,052 3,007,243
of Danville, : ‘

27 2234] The Mercharts National; Ind...| Jan. 26 400,000 190,000 30,0600 6,137,520
Bank of Mimcie, :

23 1861| The First National BDank | Ga....; Feb. 19 19,000 205,000 SO,0001 1,204,713

i i —

of Newnan, !
29 2782) First National Dank n | Kans..| Feb. 24 ; 1,000,000 12,534,323
Wichit !
30 i ational  Bank, | N.Y..| Apr. 17 19,000,000 9 Gl 1,238, 0 5, (602,232
K. i
31 National Commercial | N.Y ..} Apr. 28 | 1,259,000 9573, 2

& Trust Co. of Al |

I

, l

bany. T R ! o . !
alBankof af- [ N.Y .| May 11 25,00 3,000 ! 50,990

! i i

|

|

32 | 11518| First Na
to:

1, | |

33 4248| The City National Bank ef | Tex...| May 3 | 1,000,000  7a0,0000 113,698 2
Commeres of Wichta : j

Tralls, ! i | I :

34 1499 The Chemical National | N. Y .. May 20 | 4,590,300,13,500,000: D00, 000:201, 109,333
Bank of New York N : ! |

2, 385,034

L2

i

35 1818| The Merchants & Manufac- | N.J.... May 29 | 1,359,000 1,350,000{ 440,449 13,150,62)
turers National Bank of ! I i i

Newark, 1 ! ! ! i

36 1250{ The Mechanics & Metals | N.Y..| June 10 10,000,000; 7,009,000 8,476,11%
National Bank of the i |

City of New York. . | !

37 10897 Fi]rst National 8ank of | Calif..; Aug. 5 | 1x)0,0()x):h 40, 000/ 20,000, 1,093,680
Lopos, !

38 10018 TFirst National Tank of | Calif. .| Aug. 3 100,600 40,000, 20,000, 1,859,270
Hayward, i : i

39 8108, ‘The Capital National Bank | Minn..! Oct. 13

of St. Paul. |

270,651,574

; i
1,000,000, 200,000  14,025! 15, 276,85

i
; ‘

3,363, 009’35, 243, 4051

GROWTH IN NUMBER AND CAPITAL OF NATIONAL BANKS.

Notwithstanding the liquidations and the consclidations which
took place there was a net increase in the year ended October
31, 1920, of 257 in the number of national banking associations
and a net increase of $118,810,600 in capital. The authorized
capital stock of the 8,157 national banks in existence at the close of
the year was $1,273,949,765.

From the inauguration of the national banking system in 1863 to
October 31, 1920, national banking associations to the number of
11,864 were chartered, the capital stock at organization being
$1,200,213,482. The total loss to the system in the number of banks
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during this period was 3,707, of which 3,150 were closed by voluntary
liquidation or by consolidation with other national banks and
557 were liquidated through receivers.

NATIONAL BANKS ORGANIZED SINCE 1900.

The organization of banks with minimum capital of $25,000,
authorized by the act of March 14, 1900, has added to the system
4,158 banks, aggregate capital at time of organization, $108,397,500.
During this period there were also organized 2,442 national banks
with individual capital of $50,000 or more. Their capital at organ-
ization aggregated $335,382,800. It is therefore seen that from
March 14, 1909, to October 31, 1920, 6,600 national banking asso
ciations were chartered, with combined capital of $443,730,300.

STATE BANKS CONVERTED OR REORGANIZED INTO NATIONAL BANXING
ASSOCIATIONS SINCE 1866.

State banks to the number of 1,215 and with capital of $98,237,300
were converted into national banking associations between March 14,
1900, and October 31, 1920. In addition there were 1,613 reorgani-
zations of 1,647 State banks, trust companies, and private banks
and 138 reorganizations of 165 national banks which had volun-
tarily liquidated for the purpose of reorganizing or the charters of
which had expired by limitation.

The remaining 3,634 of the 6,600 banks chartered during this
period were banks of primary crganization.

The capital at date of charter of the converted State banks was
$98,237,800, of the reorganized State and private banks the capital
was $85,317,000, of the reorganized naticnal banks $45,750,000.
The banks of primary organization were capitalized at $214,475,500,
Therefore, of the aggregate capital of $443,780,300 of banks chartered
since March 14, 1900, $229,304,800 was the capital of converted
or reorganized State, private, and national banks, and $214,475,500
entirely new capital, or that resulting from primary organizations.

ORGANIZATION AND LIQUIDATION OF NATIONAL BANXS.

The statistical or report year of the Comptroller of the Currency
terminates on October 31, and the following table contains a statis-
tical annual history from 1863 to 1920, inclusive, of the number of
banks organized each year, and their capital at date of organization,
together with the number and capital of banks closed voluntarily
or by reason of failure, together with the yearly net increase ov
decrease in the number of banks and original capital. In the table
the increases and reductions of capital of existing banks are not
taken into account. The table shows that the aggregate capital
at date of organization of the 11,864 national banking associations
to have been $1,200,213,482.
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NUMBER AND AUTHORIZED CAPITAL OF NATIONAL BANES ORGANIZED AND THE
MNUMBER AND C‘&."T,C L OF RANKS CLOSED IN EACH YEAR END GCT. 21, SINCE
THE ESTABLISEMEXT OV SATIOWAL RANKING SYSTEN, WITH THE YEARLY
INCEREASE OR DEU R”"AS

Closed.,

e e et yearly Net yearty
increase decr/*aw
! ) i {cxclusive of lusive of
Organized. cxclusive of (exelusive of

existing banks | existing banks
increasing their | increasing their
capital), capital).

Insolvent.

Year.

No. | Ceapital. Ne. | Cdpdu Ne. | Capital,

‘»‘b] , 378,700,

$16,378,700
C(: 950 Bi...i.l.. /9 d‘/(' 900
242.,542,982 6 §330,600 1 .
&,515,150 4 €30, 000 2 ..
4, ?m‘ 360 11;0 000, 7 4
1% OO 2 445 506 3 9 §1,4
3. 3/2 716, 1 9 1,922,710
2 550 0001 1 . eee 64, 000

1450, 000 - . 18,069, 000)

2,180, 500, 6] '1,806,1000 158 15,001,400
24,760 il 3,320 OO0 3G 253, 000,
2 793, 000] 3 250, 000 48 3, 700,.:00 -
120 1(‘4 O(K' 2890, 200 5] 1,000,000 64 L 293, 800,
'% 12)1 860 .,o(.o 009) 9 065, (000
2,534, 500 100 3,344,006,
4)237,5000 14| 2,612,000
5, 00 4,750,000 8 1,230,000 ..

6,374,170, 570, 060, 3 0 450 5,104,170
‘7 651, ,050 1, ‘)20 0001 -.... -. 60 7,731,050
30, 038, 300 78 16,120,000 3l 71,501,3000  146] 12]357,000
28,654,350| 40 :',731;, 09 ol 250,000 220] 20,668, 350
16,042, 230 300 5,647,250 i1, 200,(09 150] 11,309, 980).
1() 928, 000 851 1V ,830 5901 4 , (G0 i P,
21 3)8 €00 25 ()( 8 ("O 000] 141 19,056,900
30,516, 000 25 8 1,550,000 192 26,458, 550]
]" Ow 00! a4 8 l 900, 606 90 b 982, 000
a1, 040 600 4l z, '«m\ Gw 2| 230,000 168! 16,674,000
36, 230, 000, S0 .3,05,0, 000] 9| 75(‘;,()00 2481 30,450,000
?0 70 0 000 41 4,485,0()0 5108,0622,0000 1270 12, 593 GO0

3, 283, GO %] 6, 167,500 17; 2,450, 000, 93 ,6/;,500
li 230 600 44! 6, 03 a (‘U() 651 10,910,000 -
5 285, 000 s G, 21 2;770,0()0
4890,0000 49 36 5,233,020
8,245,000] 37 2l 3, 843, 006!

4,420,0000 70 38 51,5000 .
9, 665, 000 4 L5 7 200, 0001
16, 470, 000 64 24,335, 000 12 3 =, 0|

19,960,000 43| 12,474,950 6
205545000 390 7,415,000 11
31,136,000 71 22)190,000 2

397, 8,490, (G0

34,533, 5004 72 .»O 790, 000, 12] 3.45 W 469 133,500, e feiiiaaaas
21,019,360 65 ‘5(‘ 250 GO0, 20 3461 i
33,532,500 121 124,4()9, S0, 22 2 03‘) G0l 363 7,088, 000/ S P

21,413,500 81 13,223,000 & 6800000 366 7,510,500
34,667,000, 54 11,745,000 7] 775,000 4251 22,447, 000;.
22823,000  so| 12415000, 24| 6,560,000, 222 3848000
22,830,000 149 14,225,850 9 768,800 15 7,835, 650}
30,760,000 113, 29,123,500 6 7761, 5001 -

12,840,000 98 3 1,555,000/ -
16,080,000 &3 8 :
16,175,000 80 6
18,675,000, 113 21

9,689,500 %2 14

6,630,000 135 1

13,400,000, 68| 16,105,000
21,780,000 1 109] 31,880,000 S
31,077,500{ 299 23,830,000 205,000, 257

Aggregate. |11, 864] 1,200,213, 452 3,150, .’»74,205,1601[ T504] 06, 250, 920] 8, 427] 649, 650, 482

N 3

11,590,0000 107 14 367, 500 ;
1

5

Deduct de-

crease. .. 307! 120,193,080 ..
Netinerease(s.evesfecaseseervessa]ocenerforenaianenn. 8,120 529,757,402
Add for

