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Fair Edition

THE BANKERS MAGAZINE

The Shreveport Timeg [ oo |

SHREVEPORT. LA SUWDAY, OCTOBER 31, 1S

We Would Have

il

A WELL ARRANGED PAGE DISPLAY BY A SOUTHERN BANK.

THIS COPY WAS

WRITTEN BY R. LYNN BAKER OF SHREVEPORT, LA.

graphed the spot and issued a little
folder containing the picture. These
were complimentary to the Woman’s
Club and doubtless received wide circu-
lation through the members.

®

Mr. Eley of the Virginia National
Bank, Petersburg, Va., submitted some
newspaper advertisements for criticism.
We wrote:

As Mr. Eley admits, the typography of
these advertisements is poor. The impres-
sion one gets at once is a lack of uniformity
and simplicity. There is too much display.
Just as a lot of people shouting together
would drown each other’s voices, so too
many display lines spoil an ad. Another
thing, while there is some good matter in
Rhese ads, the headings are not strong
enough. Whenever possible have a verb
in the heading that will give it life. In-
stead of “A Large Sum of Money” for a
heading you could have used, “This Man
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Was Running a Great Risk”; instead of
“Conservative Men and Women,” he might
have said “Your Wishes Will Be Obeyed”;
instead of “Our Commercial Customers” you
might better have said, “We Make no Charge
for Collection”; instead of “A Lady Died,”
it would have been more interesting to say
“A Woman Lost $80 Every Year”; instead
of “First-Class Friends” would it not have
been stronger to say “Our Customers Are
Our Friends”; and finally, does he not think
something like this—“What Do You Want to
Be Ten Years Hence?” is better as a head-
ing than “Mr. John Wanamaker!’ with the
superfluous exclamation point after the
name.

(C]

The Tacoma Branch of The Bank of
California, S. M. Jackson, manager, re-
printed in pamphlet form “The Legend
of Tacoma,” together with some won-
derful halftone pictures of the moun-
tain, and a statement of the bank.

®

Among the latest recruits to the
“lucky coin” brass check idea are the
Commercial National Bank of Raleigh,
N. C,, and the Fidelity Trust Company
of Boston, Mass. The former institu-
tion explains the idea thus:

The “Good Luck” coin is intended to cre-
ate an incentive in its holder to save. For
this purpose it will be accepted at its face
value (25c) when a new account of $2.50
is opened, but must remain with us for a
year before the entire amount, including
the 25c can be withdrawn. The small be-
ginning in saving the pennies, nickels and
dimes forms a nucleus for independence and
self-support at times when otherwise you
would be in want or a subject of charity.

It is not the selfishness of this bank to
seek depositors in its savings department for
its own good, it’s the knowledge that we
have of the needs of those who do not save
any part of their income but spend all they
make. We know when inevitable sickness, or
loss of employment, comes the saving fund
will become your employer and enable you
to recover from a spell of sickness, or other
misfortune, without the helping hand of
charity, or a large bill to pay and nothing
to pay ii with.

@

The reproduced advertisement of the
Security National Bank of Dallas,
Texas, occupied a space of two columns
by seven inches in the newspaper. So
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Create Credit by —
[ A Good
Bank Connection

‘While a young man may store his ao-
oumulating monoy outaide the bank and

should be steadily earning.

Heo alno loses somothing else besides—
something that may prove vastly more
valuable than the interest, more important
even than the priocipal.

By withbolding hix socomulating de
i bank, he also withholds

&
8

|

il
55
:
i

Security National
Bank

\———— Resources Over m.ooo.ooom-——J

THIS WILL REPAY STUDY

that there was ample room for the
amount of copy used. In many ways it
is an ideal bank advertisement. The
heading is particularly good. In the
first place, it is set in “boldface caps
and lower case,” than which there is no
better type for a headline. Then the
head contains a clear and positive state-
ment in itself. The copy of the ad. is
interesting and convincing. Just enough
white space is used and the cut of the
building and the well displayed “4%,”
together with the statement of the
bank’s resources and the fact that it is
open for three hours Saturday even-
ings, makes it a complete advertisement
in every way.

)

In connection with its recent 25th an-
niversary, the German American Trust
and Savings Bank of Los Angeles is-
sued a particularly handsome *“silver
anniversary” brochure. In type and
picture it depicted graphically the
growth of the bank and the city. The
cover was handsomely embossed in sil-
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ver. To W. R. Morehouse is due much
of the credit for the excellence of the
booklet. o .

Evidently opposed to loans to Euro-
pean nations at war, the Tracy Loan
and Trust Company of Salt Lake City,

Utah, advertised:

We have no money to invest in bonds when
that money is used to produce bloodshed,
widows and orphans,

—but we always have money to assist a
father in buying or building a home for
himself and his happy family.

@®

The depositors of the Exchange Na-
tional Bank of Spokane, Wash., found
this insert with their vouchers on the
1st of November:

AN APPRECIATION

To Our ('ustomers and Friends:

The deposits of the Exchange National
Bank, for the first time in its history, have
passed the $6,000,000 mark. A gain of ONE
MILLION DOLILARS was made in 1914,
to which has been added another ONE
MILLION DOLLARS in 1915. A growth
of 50 per cent. in the space of two years
in any bank, anywhere, at any time, would
be a notable incident, but it is especially so
when it is considered that business has not
bheen particularly active during that period.
While our enlarged quarters and increased
facilities have been responsible for part of
this satisfactory showing, we feel that it
is largely due to the cordial support which
the bank has received from its customers
and friends. We desire at this time to ex-
tend our appreciation 10r such support, and
urge upon our customers to favor the offi-
cers with any suggestions whereby the bank
can give better service in furthering their
interests, and contribute in a still greater
degree to the growth and development of
the community of which it is a part.

Yours very sincerely,
Eowin T. Coman, President.

&
Bank Advertising Exchange

Those listed herewith are willing to ex-
change booklets, folders and other adver-
tising matter issued by them. Subscribers
can get on this list free of charge.

Watch for new names and other
changes.

F. R. Adams, Will Co. National Bank, Joliet, Il.
American National Bank, Richmond, Va.
TD. Ansley, care Central Trust Co., San Antonio,
exas.
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Carl W. Art, manager publicity department,
Onion Trust & Savings Bank, Spokane, Wash.

A. F. Bader, publicity manager, Oity National
Hank, Evansville, Ind.

C. W. BHBalley, cashier, First National Bank,
Clarksville, Tenn.

The Bankers Magaxine, New York.

’B.: O. Berger, Marathon County Bank, Wausau,

O. J. Beva hier, Exch Bank, G , 1.
B, L. Blcktord. cashier, First National Bank,
Napa, Cal.

W. O. Booser, treasurer, American Trust Co.,
Jacksonville, ¥la.

R. A. Bradham, cashier, The Commercial & Sav-
ings Bank, Sumter, 8. O.

D. R, Branhaw, 6252 Leland Way, Los Angeles, Cal.
Jesse E. Brlnnen. cashier, First National Bank,
Westwood, N. J

Bank of San Bchel. San Rafasel, Cal.

B. M. Baugher, president, The Home Building
Asssociation Co., Newark Ohfo.

O. W. Beerbower National Bxcbange Bank,
Roanoke, Va.

H. O. Bollman, assistant cashier, First National
Bank, colllnlvﬂle. Okla.
T. J. Brooks, cashier, The Guaranty Trust &
s-vlnn Bank, Jacksonville, Fla.

J. A. Buclnlun. Guaranty Trust Co., Lancaster,

F. B. Bunch, cashler, Merchants & F
Bank, Statesville, N. O.
B. O. Burton, vice-president, Penn. National

Bank, Chester, Pa.
Btephen L. Burwell, vice-president, First Na-
Salem,

tional Bank, Jackson, "Miss.
A. B\uh. Jr., Ladd & Bush, bankers,
'rho “Citizens Bank & Trust Co., Tampa, Fla.
Citisens National Bank, Oconto, Wis.
Commmercial Bank, llldway. Kentucky.
Allan Conrad, Box 335, Port Huron, Michigan.
B. 8. Cooban, 513 W. 63rd Street, Chicago, Il
H. Reed Copp, muunt advertising manager,
0ld Colony Trust Co., Boston, Mass.
wArihnr 8. Cory, Chehalls National Bank, Chebalis,
as]
David Oraig, Tradesmens National Bank, Phila-
delphla, Pa.
Olnrence Crowson, cashier, Home Banking Co.,
High Point, C.
Eugene E. Oulbreth. Commercial National Bank,
Raleigh, N. C.
Bradley Currey, c/o Fourth & First National
Bank, Nashville, Tenn.
H. A. Dalby, Naugatuck Savings Bank, Nau-
gatuck, OConn.
Dexter Horton National Bank, Seattle, Wash.
T. R. Durham, assistant calhler, Chattanooga
Savings Bank, Chattanooga, Tenn.
W. R. Dyurt assistant cashier, First National
Bank, Ripon, Wis.
J. o. Eherspracher, assistant cashier, First Na-
tional Bank, Shelbyville,
. Bklrch lecreury North Side Saviugs
Bank. New York City.
W. Ellsworth, pubuclty manager,
Co., New York.
Federal National Bank, Denver, Colo.
The Franklin Society, 38 Park Row, N. Y.
E. W. Finch, assistant cashier, Birmingham Trust
& Savings Co., Birmingham, Ala
First National Bank, Lead, 8. D.
H. Gavere, asst. cash. Bt Scandinavian American

Guaranty

Bank, Grand Forks, N,
B. P. Gooden, advertising manager, New Neth
erland Bank, New York.
J. Groves, advertising mapager, Minnesota

Loan & Trust Co., Minneapolis, Minn.
C. F. Hamsher, Iirat National Bank, Los Gatos,

Oal.
Victor F. Hann, manager publicity department,
The Fifth Avenue Bank, New York City.
J. W. Hansen, cashfer, Oftizens State Bank,
Bheboygan. Wis.
L. Hardee. publicity manager, Wachovia Bank

& 1‘rnlt Co., Winston-Salem, C.

B. A. Bltton. cashier, First National ‘Bank, Del

Rio, Texas

John R. Hm Barnett National Bank, Jackson-
vl}le. !"l'n. 6. Hongl

essamine G. Hoagland, publicity manager, Na-
tional City Bank, Chicago

N. M. Hokanson, State Bank of Ohicago, Chicago,

o
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Frank K, Houston, vice-president, Third National
Bank, St. Louis, Mo.

L. M. Howard, vice-president, Oontinental Bank
& Trust Co., Shreveport, La.

Indiana Bldg. & Loan Association, South Bend, Ind.
Charles D. Jarvis, c/o Savings Bank of Utica,
New York.

W. L. Jenkins, Farmers & Mechanics Trust Oo.,
West Chester, Pa.

Theodore Jessup, Woodlawn Trust & Savings Bank,
1204 B. 63rd Street, Chicago, Ill.

N. W. Johnston, president, Illinois Trust & Sav-
ings Bank, Champaign, Iil.

W. P. Jones, assistant cashier, First National
Bank of Oommerce, Hattiesburg, Miss.

W. R. Kay, Jr., advertising manager,
mento Bank, 8-cnmento Oll.

O. B. Keller, Jr., hier, 8t 4
National Bank, St.rond-burg. Pl

Grover Keyton, New Farley National Bank, Mont-
gomery, Ala.

M. R. Knauft, assistant cashier, Merchants Na-
tional Bank, St. Paul, Minn.

George L. Kreeck, treasurer, Farmers State Sav-
tnr Bank & Trust Co., Lawrence, Kans.

. T. Kahn, vice-president, Commercial National
Bank, Shreveport, La.
Henry M. Lester, National City Bank,
Rochelle, N. Y.

A. BE. Lindhjem, assistant cashier, Scandinavian
American Nat. Bank, Minneapolis, Minn,

L. W. Lovell, assistant cashier, The Lovell Btate
Bank, Monticello, Iowa.

E. G. McWlilliam, publicity manager,
Trust & Savings Bank, Los Angeles, Cal.
Ralph H. Mann, President Gloucester National
Bank, Gloucester, Mass.

H. Warner Martin, assistant cashier, Lowry Na-
tional Rank, Atlanta, Ga.

Charlen S, Mnrvel The First-Second National

Bank Akron, Ohfo.
Straus & OCo., 8traus

H. B. Matthews, 8. W.
Bldg., Chlcago, 111,

J M. Donald, advertising manager, The Oity
Nattonal Rank. Sualphur Springs, Texas.

Mcrch nta National Bank, Lawrence, Kanaas.

Frank Merrill, advertising manager, The North-
wentern  National Bank, Minneapolis, Minn,
Chas. H Moore, publicity manager, Spokane &
Bastern Trust Co., Spokane, Wash.

Will K. Morris, assistant cashier,
Merchants Rank, Stockton, Cal.

E. R. Mulcock, Commercial National Bank, Byra-
cuse, N. Y.

Nebraska State Bank, Ord., Neb.

Sacra-

New

Security

Farmers &
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Northwestern Trust Co., R. P. S8herer,
president, St. Paul, Minn,
W. W. Norton, Treu.. Robblns Burrall Trust Co.,
Lakeville, Conn.
Old State National Bank, Evansville, Ind.
J. A. Overton, cashier, The National Bank of
Smithtown Branch, Smithtown Branch, N. Y.
R. B. Parrish, cashier, National Bank of Oom-
merce. Wﬂunmwn. W. Va.
A. B. Potter, president, Broadway National Bank,
Nashville, Tenn.
. W. Potts, treasurer, The Federal Title &
Trust Oo., Beaver Falls, Pa.
John W. Pratt, Real Estate Officer, The Keanett
Trust Co., Kemtt Square, Pa.
Rowley, manager, Canadian Bank of OCom-
meme. wmnlpel. Can.
Wm. J. Ruff, cashier, Luserne County National
Rank, Wilkes-Barre, Pa.
W. W. Russell, cashier, First National Bank,
White River Jnnetion. vt.
George J. Schaller, cashier, Citizens Bank, Storm
Lake, Iowa.
Almot Schlenker, assistant cashier, First 'National
Bank, Brenhlm. Tex.

vice-

Paul T. istant hier, State Bank
of La Orosse, La Crosse, Wis.

B. P. 81 Jr., hi First Na-
tional Bank, Toccoa,

Ga.
Bioux City Trust & Sn. Bank, Ben W. Frieden,
cashier, 8ioux Oity, I

T. K. Smith, Jr., mnger. Gimbel Brothers,
Bankers, New York Oity.

. G. Spangler, cashier, The Mesa Oity Bank,
Mesa, Aris,

F. B, Stewart, secretary and treasurer, Commercial

vings Bank & Trust Co., Toledo, Ohfo.

T. H. Btoner, cuhler, The Peoples National Bank,
‘Waynesboro.

0. B. 'ruylor. Jr.. president, Wilmington S8avings
& Trust Co., Wilmington, N.

A. C. Tonsmeire, cashier, Olty Bank & Trust Oo..
Mobile, Ala.

Union Trust Co. of D. 0., Washington, D. O.

F. H. Willlams, assistant trennrer. Albany Oity
Savings Institution, Albany, N. Y.

John W. Wadden, Lake Oounty Bank, Madison,

Weuell Van Blarcom, assistant cashier, Second
National Bank, Paterson, N.

O. C. Willson, care of Continental & Commeroial
Trust & Savings Bank, Ohicago, Il

Frank A. Zimmerman, Chambersburg Trust Oo.,
Chambersburg, Pa.

Paul B, Zimmerman, cashier, Oak Park Trust and
Savings Bank, Oak Park, Ill.

National Bankers Protest to Comptroller

T a recent meeting of the executive

committee of the national bank
section, American Bankers Association,
held in the offices of the association at
New York, which was attended by
every member of the committee, a reso-
lution was unanimously adopted pro-
testing against the circular issued by
Comptroller Williams charging national
banks with exacting usurious rates of in-
terest. The resolution recited that the
practices complained of by the Comp-
troller are confined to certain sections
of the country and are not general, and
that by the publicity given to the mat-

5

ter a great injustice has been done to
the majority of bankers throughout the
country. By vote of the committee, the
secretary protem, Fred. E. Farnsworth,
was directed to send a copy of the res-
olution to Mr. Williams. The resolu-
tion follows:

Whereas, The Comptroller of the Cur-
rency has, under date of October 27th,
addressed each national bank in the
United States on the subject of inter-
est rates charged by some of the banks
of the country; and,

Whereas, in the opinion of the Ex-
ecutive Committee of the National Bank



834

Section, American Bankers’ Association,
the practices complained of by the
Comptroller are confined only to some
sections of the country and are not gen-
eral; and, that, as a matter of fact, mil-
lions of dollars are loaned by the banks
at much less than legal rates; and,

Whereas, the letter of the Comptroller
was given very wide publicity and has
created a bad impression and has done
a great injustice to the great majority
of bankers throughout the country, it is
therefore

Resolved, That this Executive Com-
mittee respectfully asks the Comptroller
of the Currency to make such modifica-
tions and corrections of his statement as
will do justice to the great number of
banks which have not violated the stat-
utes relating to rates of interest.

The officers of the National Bank Sec-
tion are: President, Frederick W,

THE BANKERS MAGAZINE

Hyde, cashier National Chautauqua
County Bank, Jamestown, N. Y.; first
vice-president, Joseph S. Calfee, cash-
ier Mechanics-American National Bank,
St. Louis, Mo.; J. Elwood Cox, presi-
dent Commercial National Bank, High
Point, N. C.; H. E. Otte, vice-president
National City Bank, Chicago, Ill.; Oli-
ver J. Sands, president American Na-
tional Bank, Richmond, Va.; J. W.
Spangler, vice-president Seattle Na-
tional Bank, Seattle, Wash.; W. H.
Bucholz, vice-president Omaha National
Bank, Omaha, Neb.; W. M. Van Deu-
sen, cashier National Newark Banking
Co., Newark, N. J.

| A very strong reply to this protest
has been made by the Comptroller of
the Currency. This was received too
late for publication in this number,
but will appear in the January issue.—

Editor.]

Sixteen Years of Banking Success

HE American National Bank,

Richmond, Va., of which Oliver

J. Sands is the president and
guiding spirit, reached its sixteenth an-
niversary last month, having begun
business on the 1st of November, 1899.
An “anniversary statement,” made at
the close of business October 81 last
makes the following showing:

RESOURCES

T.oans and discounts......... $6,041,401.00
Farm loans ................. 50,000.00
Bonds with U. S. Treasurer.. 1,191,074.97
Other bonds and securities. ... 329,897.68

Stock in Federal Reserve Bank 48,000.00
Banking house ..$400,000.00
Bonds owned by

bank .......... 300,000.00—  700,000.00
Furniture and fixtures........ 25,504.94
Cash, due from banks and

U. S. Treasurer............ 1,625,499.61
Customers’ liability account of

acceptances ................ 100,000.00

Total ........oooivvvnnnn $10,111,378.20

LIABILITIES
Capital ................c...L. $1,000,000.00
Surplus and profits .......... 731,734.09
Circulation .................. 999,997.50
Deposits .................... 6,618,401.41
Bond account ............... 468,600.00

Reserved for unearned dis-
count, taxes, etc. .......... 67,645.20
Acceptances guaranteed ...... 125,000.00

Acceptances based on imports
and exports ............... 100,000.00
Total ............ ...... $10,111,378.80

This statement reveals the very grati-
fying position the American National
Bank has attained in its first sixteen
years’ history, and the progress may
Le seen more in detail from these fig-
ures, giving the total resources by four-
year periods:

First year .................. $1,128,000.00
Fourth year ................. 2,599,000.00
Eighth year ................. 4,487,000.00
Twelfth year ................ 6,374,000.00
Sixteenth year ............... 10,111,000.00
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The capital, surplus and profits on
the dates named were:

1900 ....coiiiiiiiiii $218,000.00
1905 ....ciiiiiiiiiiiiiin., 526,000.00
1910 ... 814,000.00
) . 1,731,000.00

It will thus be seen that the bank has
not only grown greater but stronger all
the time, and while adding steadily to
its size and strength has paid good
profits to shareholders, the total divi-
dends being $549,000.

This growth has been due to the fact
that during the period covered by the
bank's history the commerce and indus-
try of Richmond and the surrounding
country have developed in a way that
required more and better banking fa-
cilities, of which the American National
Bank was quick to provide its due share
and has thrived by furnishing sound
and excellent banking service to its
community.

The faith in Richmond which its
bankers and people generally manifest-
ed in pointing out so clearly and force-
fully the advantages of that city as a
location for one of the twelve Federal
Reserve Banks has been more than jus-
tified by the very large volume of busi-
ness done by the Federal Reserve
Bank of Richmond, and by the remark-
able fact that it is one of the twelve
banks whose operations have shown
the largest profit. The success of this
institution, and the further fact that
the total assets of the Richmond banks
now exceed $75,000,000, establish be-
yond question the commanding position
of the city as a commercial and bank-
ing centre.

&

HE American National Bank, which

has just so successfully rounded

out its sixteenth anniversary, owes its
inception and a large degree of its suc-
cess to President Oliver J. Sands. He
established the bank in 1899 and has
been its president from the first. His
father—Joseph E. Sands—was a banker
before him, and in his bank, the First
National of Fairmont, W. Va., Oliver

835

J. Sands served as assistant cashier
until his resignation in 1896 to become
a national bank examiner, and three
vears later he organized the American
National Bank of Richmond, whose
story of progress is so strikingly told
in the figures quoted above.

Besides having devoted his energies
to the building up of the business of the
American National Bank to its present
enviable position, Mr. Sands has been

Photo by Champlain Studios, New York

Oriver J. Sanps

PRESIDENT AMERICAN NATIONAL BANK
RICHMOND, VA.

active in many enterprises calculated to
benefit Richmond and the surrounding
territory. He is now lending his assist-
ance to the Richmond, Rappahannock &
Northern Railroad, which is to be con-
structed through a section of Virginia
never before traversed by a transporta-
tion company. It is expected that Mr.
Sands will be actively interested in the
financing of the big enterprise.

For a number of years many plans
have been presented looking to the
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building of a railroad into the peninsu-
lar section of the state that heretofore
has never had anything but steamboat
transportation, which in the winter sea-
son is very unreliable. This Northern
Neck territory is not only rich in agri-
«cultural products, fish and oysters, but
i¢ one of the historic sections of Vir-
ginia, containing the home sites of many
-of the distinguished families of Revolu-
tionary days.

There is a great deal of wealth in the
-section, many of the plantation owners
having large farms stocked with high-
grade cattle, horses, swine and other
:stock. These people have been com-
pelled to make long drives in order to
get to steamboat landings or railroad
stations and they are now enthusiastic
over the prospects of a new railroad
that will enable them to come to Rich-
mond over an all-rail route.

The proposed new road will connect
with the Southern Railway at West
Point and will cross the country
through King and Queen, Middlesex
-and Gloucester counties to Urbanna, on
the Rappahannock. The river, which
is several miles wide at this point, will
“be crossed by ferry from Urbanna to
Irvington, in Lancaster county, and
sfrom that town the road will extend to
Reedville in Northumberland county.
Reedville is a very rich town, the fishing
industry alone representing many mil-
Jions of dollars in annual output.

Rappahannock river steamers plying
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between Fredericksburg, Baltimore and
Norfolk, will connect with the new rail-
road at Urbanna, thus giving quick rail-
road transportation to both passenger
and freight business to Richmeond.
Washington, Baltimore and the North
and West.

No one seems to understand why a
railroad has never been built into this
territory before, as it is conceded to be
one of the richest sections of the state.
The oyster industry alone in this sec
tion amounts to many millions dollars
every year and the road will open uwp
one of the best trucking sections in the
South.

The new road should prove to be s
very valuable piece of property and will
be a rich feeder to the great Southern
Railway, as it will connect with that
road at West Point. An all-rail route
will thus be established from the pen-
insular territory by way of West Point
and the Southern Railway to Richmond
and then over the Richmond, Freder-
icksburg & Potomac and Pennsylvania
Railroads to Washington, New York
and other northern cities.

Mr. Sands has absolute confidence in
the proposed road as being an excellent
business proposition. The plans for the
construction of the road are about com-
plete and it is expected that the con-
tract for the building of the line will be
awarded in the next few weeks and the
line will be in active operation in less
than a year.

uy

American Bankers Association—Spring Meeting of the
Executive Council

. HE spring meeting of the exec-

uI utive council of the American

' Bankers Association will be held
at Briarcliff Manor, N. Y., May 8, 9
and 10, 1916. This decision was
reached at a meeting of the administra-
tive committee at which the relative

merits of the various places suggested
were carefully gone over. As in for-
mer years when the spring meeting has
been held at Briarcliff, the hotel will be
turned over to the exclusive use of the
bankers, and a pleasant and profitable
meeting is anticipated.




Prominent Business Man Sees
Prosperity

BUSINESS men are gradually com-

ing to the view that the country
has now reached an era of prosperity.
This was the decided opinion of Presi-
dent John H. Patterson of the National
Cash Register Co., as recently ex-
pressed at the convention of salesmen
of that organization in Dayton, Ohio.
Mr. Patterson said:

“The farmers have record-breaking
crops, with a big demand. Confidence
has been re-established. Various indus-
tries have picked up, one after another.
Then the stores needed goods, and fac-
tory wheels began to move. Then com-
merce and transportation reflected the
change. Finally, it was manifest in the
financial world. We have plenty of
money and the best banking system in
the world today.

“We have three big Federal organiza-
tions taking care of these various in-
terests: First, the Interstate Com-
merce Commission; then came the Fed-
eral Trade Commission, and, finally,
the Federal Reserve Board, with its
chain of reserve banks. The value of
these three boards or commissions to
the country cannot be estimated.

“Through the aid of the reserve
banks, the various banking institutions
of the country began to loan money
where people could not get it before.
Now, with big crops and big demands,
with little foreign competition, we are
at the commencement of an era of pros-
perity such as this country has never
seen before.

“All this great prosperity cannot
come in a day. It will take time. But
conditions everywhere are improving.
The farmers are prosperous. The mills
of Pittsburgh are busier than ever be-
fore. Railroad stocks are going up. It

is only a question of a short time be-
fore the wave of prosperity will be upon
us.

“Now is the time for storekeepers to
advertise,” added Mr. Patterson. He
is backing up his opinion with his

JouNn H. PatTERSON
PRESIDENT NATIONAL CASH REGISTER CO.

money. His company is spending more
than $200,000 this month for advertis-
ing. In addition, it has spent $50,000
to have the 800 members of its selling
fcrce attend its school at Dayton for
three days, where they were taught the
new and up-to-date ideas for their busi-
ness.
8T
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First National Bank of Mobile, Ala.,
Takes Over the National City Bank

HE First National Bank of
Mobile, Ala., the oldest banking
institution of that state and one

of the successful banks of the South,
recently coupled the celebration of
its fiftieth anniversary with the an-
nouncement that it has taken over the
business of the National City Bank of
Mobile and moved into the banking
rooms of the latter institution.

Henry Hall, president of the First
National, stated at the time of the con-
solidation that an examination of the
National City Bank had been made by
a national bank examiner and by the
officers and directors of the First Na-
tional Bank, both of these inspections
showing perfectly good assets, largely
iz excess of liabilities to depositors.
Following these examinations, an agree-
ment was then made between the direc-
tors of the two institutions, as follows:

The First National Bank leased the
ground floor of the National City Bank
building at a conservative and reason-
able rental for a period of ten years,
with an option for a ten-ycar renewal.
The First National Bank took all of
the assets of the National City Bank
with a view and with the agreement
that the same should be converted into
money in the usual course and, after
realizing thereon sufficient money to
cover all claims of depositors and cred-
itors, and after the payment to the
First National Bank of an agreed com-
pensation for its services, to then turn
over to the stockholders of the Na-
tional City Bank such money as should
be left.

Before the agreement was finally
consummated, it was submitted to the
Comptroller of the Currency, in Wash-
ington, and approved in detail by him.

By this agreement the deposits of
the First National Bank are increased
from $4,000,000 to about $6,000,000,
making the First National Bank the

Hexry Hawo

PRESIDENT FIRST NATIONAL HANK
MOBILE. AlLA.

sccond largest institution in the State
of Alabama.

The following report made to the
Comptroller on November 10, the time
of the last call, shows the condition of
the First National since the consolida-
tion:

839
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RESOURCES

I.oans and discounts.......... $6,173,414.33
Overdrafts .................. 168.70
U. S. bonds................ 300,000.00¢
Other bonds and securities. ... 264,289.57
Stock in Federal Reserve Bank 27,000.00
Banking house ............... 64,500.00
Other real estate.............. 14,000.00

Cash:
In vault ......... $ 554,041.01
With banks....... 1,252,924.25
With U. S. Treas-

urer ........... 15,000.00 1,821,965.26

$8,665,287.86
LIABILITIES.

Capital stock ................... $300,000.00
Surplus and profits (all earned).. 654,452.87
Reserved for taxes.............. 12,500.00
Reserved for interest............ 18,000.00
Circulation outstanding.......... 299,995.00
Re-discounts .................... None
Bills payable (notes of the Na-

-tional City Bank of Mobile as-

sumed by us on this date)..... 600,000.00

Deposits:
Individual ........$6,300,813.69
Bank ............ 474,576.80
U. S. Postal Sav-

ings ........... 4,950.00 6,780,340.49

$8,665,287.86

&

"HISTORY OF THE BANK

T HE First National Bank of Mobile,

. Ala., the oldest institution in Ala-
bama, and one of the highly respected
banks in the South, celebrated recently
the fiftieth anniversary of its founda-
tion. The First National is one of those
staunch Southern institutions which
safely weathered the troublous times im-
mediately following the Civil War, and
has taken a part in the wonderful re-
awakening and rejuvenation of the
Southern States. As was stated by one
of its friends, “it has passed through
periods of clouds and periods of sun-
shine, to stand to-day unscarred in the
rays of a brilliant future.”

(On May 8, 1865, a committee was
appointed to prepare a charter and to
draw up by-laws in accordance with the
National Banking Act, passed in June
of the previous year. The following

present at the meeting: B. F.
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Fleming, M. S. Foote, Moses Waring,
W. J. Ledyard, William Flash, J. M.
G. Parker, D. O. Grady, C. W. Gazzam
and C. K. Foote. After this committee
had reported subscription books were
opened, the capital stock of $100,000
was readily subscribed, and on June 5,
1865, the stockholders were ready to
elect their first board of directors, con-

CHarres D. WiLroveHBY

VICE-PRESIDENT AND CASHIER‘ FIRST NATIONAL
BANK, MORILE, ALA.

sisting of the following: J. C. Cham-
berlain, William Flash, C. K. Foote, C.
W. Gazzam, W. J. Ledyard, C. G. Rich-
ards, G. W. Tarleton and Moses War-
ing. The first directors’ meeting was
held June 6, 1865, and C. W. Gazzam
was elected first president. Lloyd Bow-
ers was elected cashier June 20 of the
same year. The historic old building
now occupied by James K. Glennon &
Co., at Royal and St. Francis streets,
was the bank'’s first home, and business
began there October 18, 1865. The rent




THE BANKERS MAGAZINE

of $2,000 was paid in gold by the peo-
ple whose currency of the Confederacy
had become mere ‘“‘scraps of paper.”

Application for a charter for the First
National Bank was made to the Treas-
ury Department at Washington in Au-
gust of that year. The charter was re-
fused because another hundred thousand
dollars capital was required. No sooner
was this made known than the friends ot
the bank raised the necessary capital
and the certificate of incorporation was
received under date of October 18, 1865.
So rapidly did the business of the bank
increase that by June 15 of the follow-
ing year the capital stock was raised to
$500,000.

In every year since the inauguration
of this bank it has paid regular annual
or semi-annual dividends. It has passed
through every panic since its organiza-
tion without resort to clearing-house cer-
tificates or scrip in any form to meet
the demands of its depositors.

The First National Bank has always
stood for the best interest of the South.
In 1866, during the pangs of recon-
struction, the bank loaned the State of
Alabama $25,000—a large sum at that
time. On many other occasions it has
responded to Alabama’s call for financial
help and has also gone to the assistance
of Mobile county as needed.

In December, 1909, a savings depart-
ment was added to the bank. Since that
time it has shown a remarkable growth,
and has been of great benefit to the
community it serves. The savings de-
partment pays four per cent. interest,
compounded semi-annually on deposits,
and twice a year its depositors receive
thousands of dollars distributed in inter-
est.

]

THE OFFICERS

C W. HALL, the first president, held

® office until April 23, 1868, when
he resigned on account of urgent per-
sonal affairs, and Moses Waring was
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elected for his unexpired term. On
January 18, 1869, Mr. Waring was re-
elected and remained at the bank’s head
until January, 1870, when he declined
re-election on account of personal busi-
ness. The next president was James
H. Mason. He was elected January 11,
1870, and remained in office until May,
1904, when he resigned to retire from

E. H. SaAFFER

ASBISTANT CASHIER FIRST NATIONAL BANK
MOBILE, ALA.

active business. Mr. Mason was suc-
ceeded by Henry Hall, who is the chief
officer of the bank to-day. Mr. Hall
had been a director of the bank since
1895, and is therefore intimately con-
versant with its affairs, His business
experience as a merchant and manufac-
turer for many years previous to his be-
coming president of the bank, along with
his familiarity with the bank and its
methods, particularly fitted him to be
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the chief executive of this great banking
institution.

For a number of years Mr. Hall was
ably assisted in his duties by Jacob Pol-
lock, who served as vice-president. On
account of ill-health Mr. Pollock was
compelled to resign and the office was
filled by Leopold Hammel who remained
vice-president until his death.

J. W. Woovrr

ASSISTANT CASHIER FIRST NATIONAL BANK
MOBILE. ALA.

The first cashier of the First National
Bank was Lloyd Bowers, who held that
office until 1890. He was succeeded by
Charles D. Willoughby, who had previ-
ously served the bank as bookkeeper and
assistant cashier. A thorough test of
Mr. Willoughby’s personal ability as a
banker and business man came in 1897,

THE BANKERS MAGAZINE

when for several months during the
dreadful epidemic of yellow fever of
that year he was the only officer of the
First National Bank who remained in
Mobile, and the responsibilities of gumid-
ing the affairs of the institution fell en-
tirely on his shoulders. In January,
1914, Mr. Willoughby was elected vice-
president as well as cashier of the bank
and his official title is now vice-president
and cashier.

E. H. Shaffer, at present assistant
cashier and manager of the foreign ex-
change department, first entered the em-
ploy of the bank in 1888 as a book-
keeper. In 1897 he was made an assist-
ant cashier. In connection with his
other duties as assistant cashier, Mr.
Shaffer, through concentrated effort
during the past years, has built up ex-
cellent connections with foreign coun-
tries, especially in Great Britain and
the Continent. Mr. Shaffer has at all
times taken the deepest interest in the
affairs of the bank and has conscien-
tiously performed the duties of his
office.

Junius W. Woolf entered the service
of the First National Bank as runner
in 1885. In official seniority he is the
oldest officer in the bank. Among his
other duties in the bank he has served
as both paying and receiving teller. In
1909 he was elected assistant cashier
and now holds that office. Mr. Woolf’s
large acquaintanceship with the people
of Mobile qualifies him eminently for
the position he now holds.

So far there has been no change in
the officers of the First National since
its consolidation with the National
City.

Since organization the First National
has paid in dividends nearly two mil-
lions of dollars. Its total earnings
amount to over $2,500,000. To show
the growth of this institution two state-
ments of condition, one under date of
October, 1866, the other under date of
October 15, 1915, are given herewith:
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IN OCTOBER, 1866.

RESOURCES.

Loans and discounts........... $ 296,946.63
Overdrafts ..........cco0vnnn. 157.70
Real estate, furniture and fix-

tures ......iiiiiiiiiiaiiens 3,592.00
Expense account ............. 13,626.32
Remittances and other cash

items ........ccciiiiiiiiene, 631,207.24
Due from national banks....... 10,872.65
Due from other banks.......... 2,366.96
United States bonds deposited to

secure circulation ............ 100,000.00
Other United States bonds and

securities ........... ... 100,000.00
Bills of other banks............ 32,905.00
SPECIE .vvreriieeeeanns 54,724.98
Other lawful money............ 94,159.32

Aggregate ................. $1,340,558.80

LIABILITIES.

Capital stock paidin........... $ 300,000.00
Surplus fund .................. 4,500.00
Notes in circulation ........... 87,500.00
Individual deposits ............ 685,113.96
United States deposits.......... 149,211.55
Due to national banks.......... 59,056.30
Due to other banks........... 16,848.06
Profits ...........ccoiiiiinnn 38,328.98

Aggregate .................$1,310,558.80

&
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OCTOBER 15, 1915.
RESOURCES.
Loans and discounts.......... $3,387,675.96
Overdrafts ................... 16.24
U.S. bonds .................. 300,000.00
Other bonds and securities.... 264,740.13
Stock in Federal Reserve Bank 27,000.00
Banking house ............... 64,500.00
Other real estate.............. 14,000.00
Cash:
In vault .......... $379,237.82
With banks ....... 664,335.84
With U. S. Treas-
urer ............ 15,000.00 1,058,573.66
$5,116,505.99
LIABILITIES.
Capital stock ................ $ 300,000.00
Surplus and profits (all earned) 650,823.98
Reserved for taxes............ 18,500.00
Reserved for interest.......... 11,250.00
Circulation outstanding ....... 297,095.00
Re-discounts ................. None
Bills payable ................. None
Deposits:
Individual ....... $3,752,702.47
Bank ............ 86,184.54
U. S. Postal Sav-
ings ........... 4,950.00 3,843,837.01

$5,116,505.99

Committee on Credit Forms

T the Seattle meeting of the execu-
tive council of the American Bank-
ers Association authority was given to
the President to appoint a special com-
mittee on credit forms for the purpose
of taking up work in the direction of
uniformity of credit blanks for bor-
rowers. President James K. Lynch of
San Francisco has accordingly appoint-
ed the following committee: W. P.
Sharer, president First National Bank,
Zanesville, Ohio, chairman; William A.
Law, president First National Bank,
Philadelphia, Pa., and Nelson N. Lam-
pert, vice-president Fort Dearborn Na-
tional Bank, Chicago, Ill.

So far back as 1899 the American
Bankers Association had a committee on
credit blanks whose purpose it was to
devise a series of forms on which pros-
pective borrowers could make ecredit
statements. As a result of the labors of
this committee and of a revision which

took place in 1910 the association was
able to supply its members with such
forms, which have met every require-
ment and have been used extensively by
members of the association. Since the
Federal Reserve Act came into being
with the consequent use of credit forms
by members of the system_on an exten-
sive scale, it has become necessary to
take steps looking to the adoption of
uniform blanks. It is gratifying to note
that the efforts made by the general of-
ficers of the association to have the gov-
ernors of the Federal reserve banks co-
operate in this direction have been most
successful. In fact, two of the re-
serve banks adopted the association
form, and the forms prepared by some
of the other reserve banks have shown
little variation from those of the asso-
ciation. It was as a result of this sit-
uation that the appointment of the com-
mittee on credit forms was authorized.



Large Trading Company Formed

THERE has been incorporated at

Albany, N. Y., the American In-
ternational Corporation, with a capital
of $50,000,000. The company’s charter
gives it exceptionally broad powers, in-
cluding the acquisition of all kinds of
securities, the construction of buildings,
hotels, electric power plants, telephone
and telegraph lines and development of
agricultural, timber and mining proper-
ties and the sale and purchase of gen-
eral merchandise. The directorate of
the company comprises executives of the
leading banking institutions, - railroads
and industrial corporations in the
United States.

Frank A. Vanderlip, president of the
National City Bank, is chairman of the
board; Charles A. Stone, of Stone &
Webster, of Boston, is president, and
Willard O. Straight, formerly of J. P.
Morgan & Co., is vice-president. R. P.
Tinsley has resigned as treasurer of the
Standard Oil Co. of New York to be-
come secretary and treasurer of the new
corporation.

There are to be twenty-four directors,
divided into four classes of six each,
serving one, two, three and four years,
respectively. The names of twenty-one
already announced are as follows:

Ogden Armour, Armour & Co.;
Charles A. Coffin, General Electric Co.;
William E. Corey, Midvale Steel &
Ordnance; Robert Dollar, Robert Dol-
lar Steamship Co.; Joseph P. Grace, W.
R. Grace & Co.; James J. Hill, Great
Northern Railway Co.; Otto H. Kahn,
Kuhn, Loeb & Co.; Robert S. Lovett,
Union Pacific Railway Co.; Ambrose
Monell, International Nickel Co.;
Henry S. Pritchett, Carnegie Founda-
tion; Percy A. Rockefeller, Standard
Oil Co.; John D. Ryan, Anaconda Cop-
per Co.; Charles H. Sabin, Guaranty
Trust Co.; William L. Saunders, Inger-
soll-Rand Co.; James A. Stillman, Na-
tional City Bank; Charles A. Stone,
Stone & Webster; Theodore N. Vail,
American Telephone & Telegraph Co.;
Frank A. Vanderlip, National City

844

A

Bank ; Edwin S. Webster, Stone & Web-
ster; Albert H. Wiggin, Chase National
Bank ; Beekman Winthrop, Robert Win-
throp & Co.

Mr. Stone, in discussing the plans of
the corporation, said:

“It has becn organized for the pur-
pose of doing an international business
and to promote trade relations with the
different countries which will help make
a world market for our products; for
the financing and promoting the develop-
ment in foreign countries by American
engineers and manufacturers of great
public and private undertakings ; for the
assisting in financing the rehabilitation
of industries in foreign countries; for
the purpose of undertaking such domes-
tic business as seems advantageous in
connection therewith.”

Supplementing Mr. Stone’s remarks,
Mr. Vanderlip said that the corpora-
tion would exert its efforts with the
view of strengthening trade relations be-
tween the United States and South
America, China, Japan, India, Russia,
and other countries with which trade can
be carried on. .

Although the scope of the new con-
cern will be world wide, it is believed
that South America will receive first at-
tention, largely because this field has
been paralyzed through the withdrawal
of European capital on account of the
war. Russia will ultimately receive much
of the attention of the new concern
for the reason that the wonderful re-
sources of that country offer unbounded
opportunities for new capital.

“It will seek to find a market for
American products, and then endeavor
to supply that market,” explained Mr.
Vanderlip. ‘“Any country that is push-
ing its foreign trade is handicapped if
there is no company ready to finance
that development, and the United States
has been so handicapped up to this time.
We believe that eventually this corpora-
tion will have a profound effect on our
foreign commerce.”




NEW YORK COUNTY NATIONAL BANK ARE PROTECTED BY THE
MASSIVE DOOR SHOWN ABOVE

New Vaults of the New York County
National Bank

N exceptionally fine example of
A modern vault architecture has

just been completed for the
New York County National Bank, New
York City.

The new vaults are for both the
banking and safe deposit departments
and represent the latest ideas in work
of this character. The main door is of
solid steel, fifteen inches thick, with
twenty-four bolts 814 inches in diam-
eter, working from a common center
controlled by two combination locks
with offset spindles, so that no spindle
hole goes through door. These in turn
are controlled by four movement time
locks so arranged that either one will
operate the mechanism, thus obviating
the probability of a lock-out. In ad-
dition there is an emergency door of

the same thickness and construction as
the main door with combination and
time locks similar to those of the main
door.

This not only acts as a preventive of
lockout, but also provides most ample
ventilation.

The vault lining is of a thickness to-
correspond in strength with the mas-
sive doors and completes an impreg-
nable whole—the equal, if not the su-
perior, of any vault in the city. There
are 2,800 safe deposit boxes of the
most modern construction provided
with the latest design of locks.

The entire interior of the vault is
free from columns of supports; the top
being supported from massive beams
cmbedded in the heavy concrete walls
which surround the vault on all sides.
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MAIN DOOR TO THE VAULTS OF THE NEW YORK COUNTY NATIONAL BANK-—OPEN WIDE

A heavy steel cladding covers these In the rear of the vault separated
walls, not only adding strength thereto by a heavy steel grille, are the bank-
but also permitting the carrying out ing compartments, fitted with security
of the scheme of finish. safes of the latest approved construc-

ANOTHER VIEW OF THE MAIN DOOR TO THE VAULTS OF THE NEW YORK COUNTY NATIONAL
BANK—DOOR 18 HALF CLOSED
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tion. The finish throughout, including
the outside cladding, is of polished
steel lines, carrying out the idea of a
solid steel mass without any pretense
of unseemly decoration.

The work throughout is a beautiful
example of the highest construction and
workmanship and finish. The vaults
were constructed by the Diebold Safe
& Lock Co., and under the design and
superintendence of Mr. Charles O.
Hall and Mr. C. Williams, vault engi-
neers, and representatives of the above
named company.

To show the appreciation of the
manner in which this work was han-
dled we quote the following from a
letter written by the president of the
bank:

“The orderly and very workmanlike

manner in which the construction was
performed can not be too highly com-
mended. There was no interference
whatever with the routine business of
this institution. Your company is to be
warmly congratulated on the successful
consummation of its undertaking.

“The completed work is very sightly
and will stand as one of the most fin-
ished and substantial examples of vault
construction in the city.”

&

THE New York County National
Bank was organized as a state
bank in 1855 and ten years later en-
tered the national banking system.
A statement of its condition on No-

., EMERGENCY DOOR. VAULTS OF THE NEW YORK COUNTY NATIONAL BANK
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THE SAFE DEPOSIT BOXES OF THE

vember 10 made the following show-
ing:
RESOURCES.

Loans and investments...... $8,723,791.71

United States bonds ........ 250,000.00
Real Estate and fixtures..... 88,908.77
Due from banks ............ 90,009.94
Exchanges for clearing-house. 423,654.87

Due from Federal Reserve
Bank ...........c0000innn. 705,500.00
Cash and reserve ............ 1,692,548.09
$12,774,413.38
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NEW YORK COUNTY NATIONAL BANK

LIABILITIES.

Capital stock, surplus and
profits .................. $1,788,595.31
Circulation .................. 198,300.00
Deposits ...........ccvinnnnn 10,787,518.07
$12,774,41338
Officers are: Francis L. Leland,

president; James C. Brower, vice-presi-
dent; Thomas A. Painter, cashier; Law-
rence J. Grinnon, assistant cashier.

Book Reviews

MakiNe MoNeEy. By Owen Johnson.
New York: Frederick A. Stokes & Co.

N this tale Wall Street appears only
as a background and we are spared
the familiar jargon with which so many
writers who have ventured into this re-
gion have disfigured their work. It is an
interesting story, whose central charac-
ters are a young man whose obsession to
make money gives way to higher busi-
ness ideals, an operator of the plunger

type, a selfish mother and one daughter,
a copy of the maternal pattern, and an-
other who is human and lovable, to-
gether with several miscellaneous lay
figures.

At this time, when the public mind is
infected with the speculative mania, such
a book may be read with profit for the
ethical standards incidentally developed
in the course of the telling of a very de-
lightful human interest story.




Modern Financial Institutions and Their
Equipment

United States National Bank,
Omaha, Neb.

HE solid prosperity of the very
large and productive section of
the United States that has come

to be known as the “Middle West” is
being strikingly evidenced by the
growth of the banks and the remark-
ably fine type of bank buildings
gradually replacing the older structures
which greatly increased business has
made inadequate. A specially fine ex-
ample of the modern bank home is af-
forded by the building of the United
States National Bank, Omaha, Nebr.,

completed and occupied by the bank a
short time ago. In its general exterior
and interior appearance, and in the ar-
1angement and equipment of the bank-
ing rooms and departments, it would be
difficult to find a more complete and
beautiful structure or one more perfect-
ly adapted to the purpose for which it
was intended—the convenient, safe and
efficient transaction of banking. This
view will be sustained by an examina-
tion of the illustrations presented here-
with and fully confirmed by an inspec-
tion of the building itself. In point
of materials, architecture, planning and
furnishing the distinctive character of
a modern bank home has been carefully

NEW HOME UNITED STATES NATIONAL BANK, OMAHA, NEB.
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ENTRANCE VESTIBULE

UNITED STATES NATIONAL BANK, OMAHA. NEBR.
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maintained. Bedford stone and Maine
granite were used for the exterior con-
struction.

In harmony of design and color, and
in the dignity and proportions of the
banking rooms, the ideal has been
achieved.

Although the building is at present
four stories above the ground floor, the
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lobby is laid with a floor of large tiles
of Tennessee marble. The working
space behind the counters is covered
with compressed cork tiling in two tones
of tan in mosaic design.

The ceiling frames a large skylight,
round arched about forty-four feet
above the tiling of the basement floor,
filled with art glass, exquisite in design

MAIN BANKING ROOM, UNITED STATES NATIONAL BANK, OMAHA, XNEB.

walls were so constructed that eight
additional stories may be put on when
found desirable.

The new structure stands on a lot
covering 110 feet on Farnam street and
seventy-four feet on Sixteenth—the
very center of the banking and business
district of the city. Entrance to the
building is through two magnificent
bronze doors on the Farnam street
front. A few steps lead to the corridor
and from the middle of this, two mas-
sive bronze doors, even heavier and
more elaborate than those on the street,
open to the main banking room. Its

and extending nearly the whole length
of the lobby. It is surrounded by an
elaborate gilded ceiling. The artificial
illumination is gained by indirect light-
ing. The seats are of marble, uphol-
stered in brown leather. The grills
and cages are of bronze and the light-
ing fixtures of like material.
Tavernelle claire marble, imported
from northern Italy, is used for the
walls of corridor stairways and the
bank room as high as the screen and
for the lofty columns. It is singularly
beautiful and is hone finish, avoiding
high lights and reflections. Caen stone
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is used for the upper walls of the main
banking room and blends finely with
the marble.

Oak is employed for the wainscoting
of the working offices of the main bank-
ing room and the public waiting room,
the consultation room, the president’s
private office and space for the officers’
desks, all on the south side of the main
banking room nearest the entrance and
facing Farnam street.

On the second floor is the directors’
room, its walls paneled in old English
imported oak, beautifully hand carved,
of a grain rarely obtainable. The ta-
ble, four feet wide and fourteen long,
is especially an admirable piece of fur-
niture and its perfectly matched top is
a masterpiece of cabinet work. The
pedestals are hand-carved as also is
the frieze; the paneling is superb. The
fourteen chairs are made to match per-
fectly and upholstered in leather.

Three check desks carved out of solid
blocks of Italian marble stand in the
lobby. The top is solid plate glass,
three-fourths of an inch thick, ninety-
six inches long by forty-two inches
wide, lighted by a handsome bronze
electrolier. Three marble settees,
carved also out of solid blocks of Ital-
ian marble, and upholstered in leather,
are placed in the lobby.

Working and storage rooms are in
the upper stories. They are laid out
with a view to the greatest convenience,
comfort and efficiency. There is a din-
ing room for the officers, another for
the employees, and a kitchen between
the two serving both. North of this is
the women’s rest room and west of it
the men’s lockers with two shower
baths, finished in white tile.

In point of lighting the United States
National Bank Building has the last
word, not only the day illumination, but
also the electric, being ample and well
distributed. There are beside the
lights electric buzzers, special annun-
ciators and unique speaking tube de-
vices, besides thirty-six telephones.
Three miles of steel conduit tubes and
eight miles of electric wire and cable
are used. There are two electric ele-
vators besides the two stairways in the
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building. Ventilation is secured through
a system of twice-washed air, driven
through water, cleaned and given
proper moisture—and in winter heat—
and through suction exhausts.

The big vault is built independently
of the main building, resting upon its
own foundation, a weight of over 400,-
000 pounds of steel and concrete. The
walls are re-enforced concrete eighteen
inches thick lined with three plates of
laminated steel each one inch thick.
The main entrance to the vault is
through a ponderous door measuring
ninety inches in diameter, weighing
twenty-four tons, and so accurately
balanced upon its hinges that it can be
moved, by a single finger; when closed
it is held in place by twenty-four mas-
sive steel bolts automatically operated
and controlled by four clocks any one
of which will operate the mechanism
which releases the bolts at the proper
hour,

Inside the vault are eight manganese
steel safes used for the bank’s cash and
twelve steel chests for the bank’s pri-
vate papers and collateral. The main
room contains 1,767 strong boxes for
the use of the customers and patrons
of the bank.

An inspection of this massive equip-
ment gives one the feeling of security
that is expected in the handling of
money and securities, for surely every
proper precaution has been taken to
protect the property of the bank and
its customers.

&

THE BANK'S HISTORY AND
PERSONNEL

N the matter of a good ancestry, on

which depends largely the confi-
dence a bank inspires in its commu-
nity, the United States National Bank
is fortunate in being the oldest estab-
lished banking house in Nebraska by
succession.

In 1856 Ezra Millard founded at
Omaha the banking house of Barrows,
Millard & Co. In 1860 S. S. Caldwell




THE BANKERS MAGAZINE

858

DIRECTORS’ ROOM, UNITRD STATES NATIONAL BANK, OMAHA, NEB.

entered into the partnership and the
firm name changed to Millard, Cald-
well & Co., and in 1868 the name was
again changed to Caldwell, Hamilton
& Co. About this time all over the
country the private banking firms were
gradually going into the national or
state system, and in 1883 Caldwell,
Hamilton & Co. was transformed into
a national bank under the name of the
United States National Bank. The
first officers were: President, C. W.
Hamilton; vice-president, S. S. Cald-
well; assistant cashier, M. T. Barlow.

Victor B. Caldwell, president, and
son of one of the founders, entered the
bank as messenger in 1887, and con-
tinued to fill various positions in the
bank until 1896, when he was made
cashier and in January, 1915, was
clected president. He is recognized as
having to a very remarkable degree
built up the business of the United
States National Bank and influenced its
policy.

Milton T. Barlow, vice-president, en-

tered the bank as a messenger over fifty
years ago. No one is better known
throughout the city and state, where his
name stands for conservatism and cau-
tious business method.

Gurdon W, Wattles, vice-president,
is widely known as an active, aggres-
sive, successful business man and
banker. His unvarying success in ev-
ery undertaking in which he has en-
gaged and the marked impress he has
made upon the community as a broad-
minded, public-spirited business man
have won him many friends.

William E. Rhoades, cashier, also en-
tered the bank as a messenger, and has
successfully worked his way up into
official position by serving a long ap-
srenticeship, having been with the bank
more than thirty years. He is well
known in the city and has an extensive
banking acquaintance throughout the
state.

George E. Haverstick, assistant cash-
ier, is another officer who entered the
bank as a boy and has been identified
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with this institution more than twenty-
five years. He has given vigorous at-
tention to all positions held in the bank
and well deserves the promotions he has
received.

Robert P. Morsman, Joseph C. Mec-
Clure, Gwyer H. Yates and Charles F.
Brinkman, assistant cashiers, have been
with the bank a good many years and
each is doing his part in the work of
its upbuilding.

In addition to the principal officers
the directory contains names calculated
to inspire complete confidence among
the business circles of the city and
state. Each director ranks high in his
own line of business, and with such an

Capital. Surplus.
October 2, 1883... $100,000 ......
December 19, 1893. 400,000 40,000
November 17,1903. 400,000 100,000
October 21, 1913.. 700,000 700,000
November 10, 1915..1,000,000 400,000

array of personal strength and ample
capital resources together with a bank-
ing house equipment not excelled, this
bank has a future even greater than
its past.

&

CONDENSED STORY OF
GROWTH

F ROM the accompanying table, giv-

ing the capital, surplus and profits,
deposits and total resources from 1883
to November 10, 1915, an idea of the
Lank’s growth may be had:

Undivided Total
Profits. Deposits. Resources.
$8,017 $606,797 $804.815
11,188 1,151,740 1,782,868
48,388 8,341,246 3,939,635
169,362 10,437,417 12,471.201
408,900 12,981,970 15,253,814
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Metropolitan Trust Co., Boston

OSTON has a new banking in-
stitution called the Metropolitan

Trust Co., which represents the
consolidation of the Mutual National
Bank of Boston and the First Ward Na-
tional Bank of East Boston. This insti-
tution takes its place among the larger
trust companies of Boston, and with am-
ple capital and surplus becomes an im-
portant factor in the local financial field.
The formation of the trust company is
indicative of the tendency of the smaller
national banks to change their national
bank charters for charters under state
laws, which broadens their field and

gives them a larger opportunity for ex-
pansion and service. The Mutual Na-
tional Bank was established in 1909.
Its capital and surplus was at the time
of the merger approximately $600,000
and its deposits were about $2,000,000.
It was situated at No. 40 State street,
irn the old historic Union Building, oc-
cupied by Lee, Higginson & Co., as well
as by the bank. It was erected in
1826, and is the oldest building on State
street. This bank has had three pres-
idents since its organization: C. H. W.
Foster, serving in the capacity until
January 1, 1914, when he wished to be
113
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PRESIDENT METROPOLITAN TRUST CO., BOSTON

relieved from his duties, and was suc-
ceeded by Charles P. Curtis, who in
turn was succeeded just prior to the or-
ganization of the Metropolitan Trust
Company by Chandler M. Wood.

The First Ward National Bank was
a much older institution, having been or-
ganized in 1878. Its capital and sur-
plus were approximately $375,000 at the
time of the organization of the new in-
stitution, and it had deposits of around
$1,000,000. It has been a very success-
ful institution, being the leading bank in
that part of the city known as East Bos-
ton. It has been for years under the
presidency of Col. George W. Moses,
who is also president of the Chelsea
Trust Company, and who is one of the
leading financiers of Boston.

The Metropolitan Trust Company
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started its business on September 183,
1915, with a capital of $300,000 and a
surplus of the same amount. It took
over from the two national banks it suc-
ceeded their combined deposits, approx-
imating $3,000,000. It retains the of-
fices of both banks as its places of do-
ing business, one branch being located
at the old headquarters of the Mutual
National at No. 40 State street, and the
other branch in the modern building re-
cently erected by the First Ward Na-
tional Bank. The latter is a thoroughly
up-to-date banking house, equipped with
every facility required by the most ex-
acting customer.

Since the consolidation went into ef-
fect the growth has been remarkable and
at the same time healthy and steady, the
statement of condition on November 1st
showing total deposits of approximately
$3,650,000. The officials of the com-
pany are as follows: President, Chan-
dler M. Wood ; vice-president, Walter S.

Warrer S. CranNe

VICE-PRESIDENT METROPOLITAN TRUST CO.,
BOSTON



858

WirtLiam H. SrickNey

VICE-PRESIDENT AND TREASURER, METROPOLITAN
TRUST CO., BOSTON

Crane; vice-president and treasurer,
William H. Stickney; secretary and as-
sistant treasurer, Frank F. Cook; as-
sistant secretary, Herbert T. Green-
wood, and assistant treasurer, Robert J.
Gove.

Mr. Wood, the president, who is but
thirty-three years old, is one of the
younger lawyers of Boston and a
member of the Boston law firm of Bar-
ker & Wood, 35 Congress street. He
was born in Fort Plain, N. Y., but has
been in Boston ever since his gradua-
tion from Tufts College in 1903. He is
also a graduate of Boston University
of Law, and is now a professor of law
at that university. He is connected
with numerous important corporations.
He has already taken his place among
the leading younger bank presidents of
Boston. Mr. Wood was president of
the Mutual National Bank at the time
of the organization of the Metropolitan
Trust Company.
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Walter S. Crane, the vice-president,
was vice-president of the Mutual Na-
tional Bank since its organization and is
a graduate of Harvard University, and.
in addition to his banking duties, holds
numerous important financial positions.

William H. Stickney, vice-president
and treasurer, was cashier of the Mu-
tual National Bank from its inception
and was an important factor in building
up that institution. He was born in
Boston and has been connected with
banking institutions in his native city
all of his life. He is a comparatively
young man and is one of the most pop-
ular and well-known bankers in Boston.

Mr. Cook, the secretary, was cashier
of the First Ward National Bank for
many years. He is also president of
the Winthrop Co-operative Bank and a
director in the County Savings Bank
of Suffolk County.

Mr. Gove has active charge of the

Roeert J. Gove
MANAGER EAST BOSTON OFFICE, METROPOLITAN
TRUST (0., BOSTON
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Frank F. Coox
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branch of the bank located in East Bos-
ton. He is serving also at the present
time as vice-president of the East Bos-
ton Savings Bank.

The directorate is a large one, in-
cluding many representative men in the
business and social life of metropolitan
Boston, and including the former pres-
idents of both the Mutual and First
Ward National Banks.

The chairman of the board is George
W. Moses, the former president of the
First Ward National Bank. The other
directors are as follows: John Abbott,
of the Lehigh and Wilkes-Barre Coal
Company; Francis R. Bangs, of the
well-known real estate firm of Williams
& Bangs; Arthur J. Bean, financial ed-
itor of the Boston Post; Augustus T.
Beatey, lawyer; Philip Cabot, a mem-
ber of the well-known banking house of
White, Weld & Co.; Charles W. Cheney,
vice-president of the Mellin’s Food
Company; Frank F. Cook, secretary;
Alfred E. Cox, treasurer of the Atlantic
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Works; Walter S. Crane, vice-president ;
George U. Crocker, ex-treasurer of the
city of Boston and treasurer of several
railroads; Charles P. Curtis, vice-presi-
dent of the Massachusetts Hospital Life
Assurance Society and trustee of many
important institutions and estates, in-
cluding the Provident Institution for
Savings; Charles H. W. Foster, iden-
tiied with many of the leading
Boston financial institutions; George H.
Gibby, treasurer of the Gibby Foundry
Company; Louis A. Ginsburg, real es-
tate; Robert J. Gove, vice-president of
the East Boston Savings Bank; Henry
Howard, vice-president of the Merrimac
Chemical Company; Alexander H.
Ladd, of the New England Fuel Oil
Company; Arthur Lyman, connected
with many of the large mills of New
England and director of the Old Colony
Trust Company; John E. Lynch, treas-
urer of the Hodge Boiler Works; Wil-
lard S. Martin, of the Mead-Morrison
Company; Edward C. Mason, direc-
tor in many of the leading gas
and electric light companies of Massa-
chusetts; Samuel N. Mayo, capitalist;
Florence J. McCarthy, wholesale grocer
and one of the leading business men of
East Boston; Lewis B. McKie, lawyer;
William McKie, president of the well-
known McKie Shipbuilding Company,
one of the oldest concerns of its kind in
the country; Percy L. Moses, cashier of
the Broadway National Bank; Arthur
R. Sharp, treasurer of the Hamilton
Manufacturing Company, and the Sharp
Manufacturing Company; Max Shool-
man, real estate; Forrest S. Smith, of
Hosmer, Robinson & Co., one of the
largest hay and grain concerns in Bos-
ton; William H. Stickney, vice-presi-
dent and treasurer; Henry S. Thomp-
son, of the firm of White, Weld & Co.;
Charles Walcott, treasurer of the New-
market Manufacturing Company; Ar-
thur C. Wise, a member of the banking
firm of Millett, Roe & Hagen of New
York and Boston, and Chandler M.
Wood, the president.

The statement of the company at the
close of business November 10, 1915, as
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rendered to the bank commissioners,
makes the following showing:

ASSETS.
Loans and discounts.......... $3,061,509.58
Investments ................. 429,202.21
Due from ‘banks............ 349,802.08
Cash .......cooviiviiiinnnnns 415,176.61
Total .........ccoovvunnnnn. $4,255,780.48
LIABILITIES.
Capital .................o.l. $300,000.00
Surplus and profits........... 314,554.46
Deposits ............cc.oon.nn. 3,641,226.02
Total ..........coovvvnvnn., $4,255,780.48

The trust company is primarily a com-
mercial bank, and, because of its loca-
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tion in one of the best sites in the finan-
cial district of Boston and the personnel
of its directors, it is believed that it has
a most promising future. It is, in addi-
tion, assuming the usual functions of the
modern trust company, establishing a
trust department intended to serve its
depositors in furnishing facilities for the
management of trust estates and advis-
ing regarding the same. It is also or-
ganizing a savings department, which
will be carried on in conjunction with
its commercial business.

It is felt that the company has estab-
lished a place of its own in the banking
world and it offers every assurance of a
long and successful existence.

)

Personal Element in Banking

OME reflections on this theme
from the pen of Mr. Charles D.
Jarvis, manager of the service de-

partment of the Savings Bank of Utica,
N. Y., published in last month’s issue
of THE BaNkers MacaziNg, ought to
set bankers to thinking.

A banker recently declared to the
writer of these lines that he was en-
deavoring to eliminate the personal ele-
ment from his bank. “We have,” he
said, ‘“taken all names off of our bank
stationery, leaving only the name of
the bank.”

Could any policy be more stupid than
this? What is a bank, anyway? Mar-
ble and steel and cages and bronze?

It is only just to say that the case
cited is a rare one, and that it in no
sense represents the attitude of the
bankers of this country or of any con-
siderable percentage of them. In the
vast majority of banks the visitor is
made to feel that there are live, ener-
getic human forces at work in building
up the institution. This does not ap-
ply to the officers alone, but the names
of the tellers and others who come into
contact with the public are made known.

In the article by Mr. Jarvis to which
reference is made above, the sugges-
tion is put forth that the iron bars
separating tellers from depositors be
climinated. In some of the very latest
bank buildings this has been done—two
good examples are to be found in the
People’s State Bank, Detroit, Mich,
and the Old National Bank of Grand
Rapids, in the same state. English
banks have not found such elaborate
protection against the public necessary.
In the two Michigan banks referred to
heavy glass is used instead of the iron
bars. The case of a very large and
well-known New York bank may be
cited where there is neither glass nor
iron to shut off the banker from the
dealer, but where transactions are car-
ried on over the counter, just as one
would buy calico or shirts. An oppo
site extreme has been noted where the
iron bars were so heavy and close to-
gether as to make it impossible to see

"on entering the bank, whether there

were any human tenants in these cages
or not—an inviting prospect surely for
the person going into the bank for the
first time—or for any time.
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A BRITISH CREDIT IN NEW
YORK

N important event of the week,
A says the “London Statist” of No-
vember 18, has been the forma-
tion in New York of a bankers’ commit-
tee for the purpose of handling a credit
reported to be for £40,000,000 for ac-
ccunt of London bankers. The chair-
man of the committee is Mr. F. A. Van-
derlip, the president of the National
City Bank, and the committee includes
the leading bankers of New York, Chi-
cago and Montreal. The committee rep-
resenting British bankers working in co-
operation with the New York commit-
tee consists of Lord Cunliffe, the Gov-
ernor of the Bank of England, Sir Ed-
ward Holden, and Sir Felix Schuster.

&

BARCLAY AND CO. Al‘iD UNITED
COUNTIES BANK FUSION

A WORKING agreement or amalga-

mation between Messrs. Barclay
& Co., Limited, and the United Counties
Bank, Limited, has been anticipated for
some time, and the reason for the delay
is now explained in the circulars issued
by each of the banks. The original pro-
posal was for the amalgamation of the
two banks, and involved the creation of
over £800,000 new capital, but to this
the treasury refused consent, ‘“notwith-
standing a proposal made by both banks
to the committee that the issue for the
present be limited to a mere exchange of
shares, and that the creation of addi-
tional capital should be postponed.”
The difficulty has been met by postpon-
ing the amalgamation and substituting a
joint working agreement under which
the two banks, while remaining distinct,

“agree to use their best endeavors to
promete the interests of each other.”
The following provisions have been
made:

(1) The dividends payable by each
bank in any one year are to be paid
orly out of the profits of that year, and
(except by mutual consent) dre not in
the case of Barclay & Co., Limited, to
exceed ten per cent. per annum on the
“A” shares and 175 per cent. per an-
num on the “B"” shares, less income tax
in each case, and in the case of the
United Counties Bank, Limited, are not
(except by mutual consent) to exceed
£18 19s 2d per cent. per annum, less
income tax. If the profits of the Uni-
ted Counties Bank, Limited, in any one
year are not sufficient to allow of a dis-
tribution of the sum of £166,570, less
income tax, being the amount required
for payment of a dividend at the above
rate, Barclay & Co., Limited, are to
contribute such a sum not exceeding
£10,000 per annum, less income tax, as
may be necessary to make good the de-
ficiency.

Surplus profits, subject to deprecia-
tion of investments, are, as from Jan-
uary 1, 1916, to be divided between the
two banks in the proportions approxi-
mately three-fourths to Barclay & Co.,
Limited, and of one-fourth to the United
Counties Bank, Limited, but such sur-
plus profits (except by mutual consent)
are to be held in reserve.

(2) Each bank agrees to recommend
to its shareholders the adoption of the
original agreement for amalgamation as
soon as the sanction of the treasury
committee can be obtained or is no
longer necessary.

(8) In the event of either bank de-
clining to carry out such amalgamation,
the other bank may either determine the
joint working agreement (depriving the
dissenting bank of any surplus profits it

ko1
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may have received), or continue the
joint working agreement, which runs
for ten years from January 1, 1915,
with power of extension for a further
ten years.

(4) Four directors of each bank will
join the board of the other without re-
muneration, and certain officials will be
appointed by Barclay & Co., Limited, to
assist the present management of the
United Counties Bank, Limited.

&

THE REICHSBANK

THE return of the Imperial Bank of

Germany for the last day of Sep-
tember, says the ‘“London Economist,” is
always of exceeding interest, for the
ending day of that month is one of the
four quarterly terms on which occur
remarkable changes in the condition of
the bank, and as it is just at the close
of harvest time, it usually exhibits very
remarkable alterations. The fact that
war just now is adding its influences to
so many others, makes the return all the
more interesting. The total amount of
gold held on the last day of September
was £120,971,700, against £85,803,550
at the corresponding date last year,
showing an increase of £85,168,150, or
41.0 per cent. It will be recollected
that at the end of September last year
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war had existed for two months. Bel-
gium had been trampled underfoot. The
great rush upon Paris had taken place.
And the invader had been driven back
from the Marne and the Aisne. It will
be noticed that the increase in the gold-
holdings even during the war has been
remarkable. It shows firstly, bevond all
question, that the German Government
has succeeded to a remarkable extent in
inducing its subjects to exchange their
gold for its notes; and it suggests that
possibly Germany may have obtained
some gold from Austria-Hungary. The
treasury notes issued at the end of Sep-
tember amounted to £44,256,350, against
£16,823,750 at the corresponding date
of last year, an increase of £27,432,600
or 163.2 per cent. It will be noticed
how materially the government has been
adding to its treasury notes as well as to
all the other paper issues of the Em-
pire. The notes of other banks, how-
ever, amounted to no more than £596,
700, against £367,350 at the corre-
sponding date last year, showing an in-
crease of £229,350, or 62.4 per cent.
Summing up the three items just re-
ferred to, and adding the silver, the to-
tal amounts to £176,697,000, being an
increase compared with the correspond-
ing date last year of £63,638,660, or
61.1 per cent. Turning now to the cir-
culation, which is limited by these four
items, we find that on the last day of
September it amounted to £307,881,500,
against £224,544,650 at the correspond-
ing date last year, showing an increase
of £83,386,850, or 37.1 per cent. The
reader will not forget that while the
gold and silver are set out as if they
seriously and actually affected the sol-
vency of Germany, no paper of any
kind can be cashed. Germany is work-
ing on inconvertible paper alone, and
that inconvertible paper is being issued
by the government itself, by the
Reichsbank, and by other banks, several
of them having been authorized to issue
as a war measure. It would be ex-
tremely interesting if we had an accu-
rate statement of the total note circu-
lation of all kinds at the present time,
for it would enable us to judge how
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purely fictitious is the gold holdings.
Those gold holdings will be valuable to
the victors when peace comes about.
But so far as Germany is concerned at
present, they are of little more use than
to enable her, through neutral countries,
to obtain some of the things she
most urgently needs. The bills dis-
counted on the last day of Sep-
tember amounted to £878,528,800
against £287,788,500 on the correspond-
ing date last year, an increase of £185,-
740,300, or 57.1 per cent. Clearly the
Reichsbank is financing both the gov-
ernment and trade to a great extent.
The deposits amounted to £220,812,750,
against £117,685,900 on the correspond-
ing date last year, an increase of £103,-
276,850, or 87.8 per cent.

]
BRITISH WAR EXPENDITURE

T HE Prime Minister, says the “Lon-

don Statist,” has asked Parliament
for another vote of credit of £400,000,-
000, bringing the total votes asked for
in the current fiscal year to £1,300,000,-
000, or to a total since the outbreak of
war of £1,662,000,000. The manner in
which the Prime Minister moved the
vote of credit, the manner in which the
House of Commons discussed the mat-
ter, and the action of the House of
Lords in raising the whole question of
governmental expenditures and national
economy indicate a much healthier state
of affairs, and a much greater degree of
enlightenment than was shown when the
Chancellor of the Exchequer introduced
his Budget in September. Indeed, the
discussions in Parliament seem to fore-
shadow a very great and early improve-
ment in the financial situation now that
the position is appreciated and under-
stood. The Prime Minister’s statement
showed clearly that the condition of the
national finances has now become a sub-
ject of paramount importance with the
government, and that effective steps will
be taken by the Cabinet to check the
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rapid and disturbing growth in expen-
diture to an impossible aggregate.

&

Australasia
ROYAL BANK OF AUSTRALIA

HE manager of the Royal Bank of

Australia, Ltd., has received ad-
vice that at the half-yearly meeting of
proprietors of the bank, held in Mel-
bourne, on October 29, it was resolved
to declare a dividend at the rate of
eight per cent. per annum, absorbing
£12,000; to transfer £5,000 to reserve
fund, making this £245,000; and to car-
ry forward £7,915.

&

THE COMMONWEALTH BANK

FURTHER marked expansion is ex-

hibited in the balance-sheet of the
Commonwealth Bank of Australia for
the half-year ended June 30 last. A
net profit of £25,788 was earned in the
period, and this has enabled the ex-
pense of establishing the institution
(charged to profit and loss) to be wiped
out, and a credit balance of £2,222 to be
carried forward to the current half-
year. In the general banking depart-
ment the total of deposits has been in-
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creased during the twelve months end-
ing June 30 by £83,988,262, the amount
shown being £8,547,526. In the sav-
ings bank the sum at credit of deposi-
tors is £7,420,647, as against £4,645,-
268, a gain of £2,775,879 on the year.
Bills payable and other liabilities figure
at £750,328, as compared with £554,-
896, at the end of June, 1914. Among
the assets coin, bullion, and cash bal-
ances, which at June 80, 1914, stood at
£2,670,446, have increased by £1,748,
222, to £4,418,668; Australian notes to-
tal £568,046, as against £41,025, and
money at short call in London is £1,-
875,000 higher, at £5,479,480 (face
value £5,568,894), showing an increase
of £2,660,400. Fixed deposits of other
banks represent £906,000, as against
£975,500; bills receivable in London
and remittances in transit total £2382,-
614 ; and advances, etc., which last year
amounted to £1,392,084, totalled at

FOUNDED 1844

G. LAWTON CHILDS & CO., Lud.
AMERICAN BANKERS

HAVANA CUBA

Transact a general domestic and foreign bank-
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June 30, £2,147,839. Bank premises
are valued at £128,5676. The total of
the balance sheet is £16,720,723, as
against £9,7659,429 at the close of the
first half of 1914. The bank holds on
behalf of the treasurer of the Common-
wealth gold coin and bullion worth
£5,700,624. The net credit balance has
been appropriated for the purpose of
founding reserve and redemption funds,
each of which has been allotted £1,111.
Branches of the Commonwealtk
Bank were opened at Bundaberg
and Maryborough at the end of Sep-
tember, thus adding two to the Queens-
land branches of the bank, which will
then number six as against three in Vie
toria, three in South Australia, two in
Tasmania, one each at Canberra, Perth
and London, and ten—including the
head office—in New South Wales.

&

ENGLISH, SCOTTISH AND
AUSTRALIAN BANK

N view of all the adverse circum-

stances which operated upon Austra-
lian business during the period, the re-
port of the English, Scottish and Aus-
tralian Bank, Ltd., for the year ended
June 80 last, makes a satisfactory ex-
hibit. After deducting expenses of
management, the profits for the year,
together with the balance, brought for-
ward, as shown by the profit and loss
statement, amount to £240,139 and after
providing for interest upon perpetual
stocks, £96,870, and placing to credit
of reserve fund £15,000, there remains
a credit balance of £128,269. It is pro-
posed to make further appropriations
as follows: To reserve fund, additional
(making £50,000 for the year, and rais-
ing the fund to £400,000), £35,000; to
pay a further four per cent., making
eight per cent. for the year, free of
income tax; to purchase and cancella-
tion of deferred inscribed deposit stock
in accordance with the articles of asso-
ciation, £14,385, and to officers’ guaran-
tee and provident fund £2,500, leaving
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a balance to be carried forward of
£38,229.

&

AUSTRALASIAN BANKING
AVERAGES

HE latest issue of the Australian

“Insurance and Banking Record”
contains the banking averages for Aus-
tralia and New Zealand for the second
quarter of the current year. These
show a substantial gain of £9,411,000 in
the deposits, a great increase in the
Commonwealth notes held amounting to
115,112,000, and a trifling addition to
the advances of £1,201,000. This points
to a distinct reduction in the London
balances. With regard to the deposits,
the main increases were in New South
Wales, Queensland, and New Zealand,
while in South Australia and West Aus-
tralia there were actual decreases. In
the advances, the only material increase
has been in New South Wales, though
that is only one-half the addition to the
New South Wales deposits. The coin
held by the banks of Australia is less
by £2,681,000, but the addition to their
holding of government notes is so great
that their total ‘“‘cash” is greater by
£12,581,000. This holding of notes is
becoming an incubus, the cash held in
Australia now reaching £53,600,000,
nearly forty per cent. in government
notes, which cannot be forced into cir-
culation. However, gold is being ex-
norted, and transferred to the Federal
Treasury. The New Zealand banks
have gained £1,250,000 in gold on the

year.
&

Asiatic

A NATIONAL INDUSTRIAL BANK
FOR CHINA

HE Chinese Ministry of Finance is
making active preparations for the
early establishment of the Min-Kuo In-
dustrial Bank, the organization regula-
tions of which have recently been sanc-
tioned by the President. The prepara-
tions are so advanced that even the nec-
6

essary clerks and accountants for the
bank are being secured. The Bank of
China will soon hold an examination for
the purpose of selecting competent ac-
countants, most of whom are believed
to be intended for the service of the
new bank. Needless to say the neces-
sary capital for starting the business
of this bank has also been secured.
This new financial institution will in a
short time prove to be one of the most
important business houses of the coun-
try.

The Min-Kuo Industrial Bank has an
authorized capital of $20,000,000
(about $10,000,000 United States cur-
rency). One-half of this amount will
be provided by the government and the
other half will be secured by issuing
shares. Besides financing the various
industrial enterprises according to the
approved modern system, this new bank
will also undertake transportation and
insurance business.

Established
July 15, 1895

Banco de
¢ Guatemala

Directors

ADOLFO STAHL D. B. HODGSDON
J. R. CAMACHO
C. GALLUSSER, Manager

Authorized Capital $10,000,000.00
Capital subscribed and paidup 2,500,000.00
Reserve Fund 7.652,376.16
Contingency Fund .500.000.00

Foreign Correspondents

New Yorkx Messrs. G. Amsinck & Co.,;
Messrs. & W. Seligman & Co.: The Na.
tional uty Bank of New York San Fran-
cisco, Cal.: The Anglo & London Paris Na-
tional Bank of San Francisco. New Orleans:
The Whitney-Central National Bank. Mexe
ilco: Banco Nacional de Mexico Paria;
Meears. de Neuflize & Cie. London: Deutache
Bank (Berlin), London Agenoy; London County
& Westminster Bank, Ltd. Hambuarg: Deutsche
Bank Flllale Hamburg; Messrs. L. Behrens &
Mensrs, Schroder, Gebrnder & Co.;
énrlo Z. Thomasen. Madrid; Menara,
Garcla Calamarte & Cia. Barcelona: Messrs.
Garcia-Calamarte & Cis.; _Banco Hispano
Americano. Milano1 Credito Italiano.

Agencies in Guatemala
JAnztiigua gnem Barrios ﬁnculntlu
utiapa acapa nzam
(!:oc{mta gobtaalph \ CO. nango
'oatepeqne e uleu Tumb
Livingston Salam ador

¥ General Banking Business, Special At-
tention Paid to Collections from Abroad
and Letters of Credit.
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The head office of the Min-Kuo In-
dustrial Bank will be in Peking and
branch offices will be established in the
more important trading centers of the
country, such as Shanghai, Tientsin,
Hankow, Canton, etc. According to the
regulations this bank will do business
for a period of sixty years, at the end
of which the bank authorities may ap-
ply to the Minister of Finance for an
extension of the period. The $20,000,-
000 capital of the bank will be divided
into 200,000 shares of $100 each.

&

BANK OF CHINA TO INCREASE
CAPITAL

IT is officially announced in Peking,

says the National Review of China,
that the Bank of China is to increasc
its capital by $20,000,000 (or about
$10,000,000 in U. S. currency), half of
this coming from the sales of govern-
ment property, the other half to be ob-
tained by public subscription. This in-
crease will make the bank one of the
most important and largest in capital in
the Far East.

&

Philippine Islands
INSULAR BANK PROPOSED

HE creation of an insular bank of
the Philippine Islands, with an in-
itial capital of 10,000,000 pesos ($5,
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000,000), authorized to make loans on
real estate, liquid assets, and miscells-
neous assets, the latter to include all
classes of bankable paper not included
under the other two heads; to issue real
estate bonds in any sum not to exceed
seventy-five per cent. of the amount of
real estate loans held by the bank; to
issue circulating notes in any amount
not exceeding seventy-five per cent. of
the liquid assets held by it; and to pur-
chase and own such real estaste as may
be needed to carry on its business, is
proposed in a bill drafted by Viee
Governor Martin for submission to the
Philippine Legislature and indorsed by
the economic committee recently ap-
proved by the Governor General.

The measure was reported upon fa-
vorably by Teodoro R. Yangco, the ru-
ral credit subcommittee of the eco-
nomic committee, and will be introduced
by its author without change in any im-
portant particular.

&

South Africa
AFRICAN BANKS

HERE are now six African banks
with offices in London, of which
four operate principally in South Af-
rica, one in British West Africa, and
one in Mauritius, says the London
Economist. Shortly after the issue of

Banco de Nuevo Leon

MONTEREY, N. L., MEXICO

ESTABLISHED OCT. 1, 1892
Reserves, $919,682.79 Deposits, $3,308,318.68

GENERAL BANKING BUSINESS TRANSACTED
l’rlncl l Lorrespondent-: —NEW YORMK, National Park Bank, Mechanics
National Bank; LONDON, Dreadner Bank, Credit Lyonnais; BERI.IN,
Deum e Bank, Dircction der Disconto Gesellschu PA lus. Credit L
Comptoir National d' Escomte; HAMBUR| Deutache Bank Filiale bmx.
Commerz und_ Disconto Bank; MADRID, ﬁam-o Hispano Americano, Blneo e
Castilla; HABANA, National City Bank, N. Gelats & Co.
RODOLFO M. GARZA, Manager

ARTURO MANRIQUE, Accountant

Capital paid up, $2,000,000

AMADOR PAZ, Cashier
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our last Colonial Banking Supplement
the Natal Bank was absorbed by the
National Bank of South Africa, being
the third old established institution
taken over by this bank during the last
five years. The total number of
branches has declined in consequence,
although many new branches have been
opened, including those recently opened
by two of the banks in the territory
acquired from Germany.

Business in South Africa in the year
previous to that to which the latest re-
ports refer was much disturbed by the
labor troubles on the Rand, but since
the war began, gold mining has pros-
pered. Diamond mining and ostrich
rearing have suffered severely from the
war, but trade generally has made a
good recovery from the first dislocation,
with the result that the banks have been
able to pay practically their normal
rates of dividend.

South African banks were required
last year, for the first time, to pay in-
come tax, while a duty has recently
been levied on the note circulation,

The balance sheet of the Bank of
British West Africa shows a strong po-
sition, but there was a heavy diminu-
tion in profits, owing to the dislocation
of trade in the early months of the war.
Moreover, even now the West African
trade is suffering from a shortage of
steamers. The Bank of Mauritius, on
the other hand, has done exceptionally
well, for the colony’s staple product is
sugar. The crop is largely financed by

the bank, as were also a considerable
portion of the operations in connection
with purchases by the British Govern-
ment.

&

Latin-America

BANKING SITUATION IN
MEXICO CITY

REPORTS from Mexico have been

received by the Carranza agency
that a serious situation is developing
in the relations of the banks of the
capital and the Carranza government.
Carranza recently issued a decree to the
effect that all banks of issue would
be given forty days in which to com-
ply with the Mexican statute requiring
a specific reserve of at least fifty per
cent of all note issues. Acting Minister
of Finance Nieto has met a delegation
of Mexico City bankers to discuss the
situation with them.

The bankers asserted that enforce-
ment of the terms of the decree would
undoubtedly force into liquidation the
majority of the banks of issue in Mex-
ico City. This, the Carranza authori-
ties say, is evidence that the banks have
been violating the law and have issued
notes to much greater amounts than the
law permits. The Carranza minister
gave assurances that the government.

GEO. J. McCARTY,
President

Members: American Bankers’ A

MERCANTILE BANKING GOMPANY, Ltd,

Avenida Francisco 1. Madero No. 12
CITY OF MEXICO, D. F.
Capital and Surplus, $600,000.00

K. M. VAN ZANDT, Jr.,
Vice-President and Manager

iation, Texas Bankers' Association, Mexico City Clearing House

H. C. HEAD,
Cashler

Foreign Exchange

REPUBLIC OF MEXICO.

GENERAL BANKING TRANSACTED
Unsurpassed Collection Facilities Throughout the Republic

SEND US YOUR MEXICO BUSINESS

WRITE US UPON ANY SUBJECT WHICH MAY BE OF INTEREST TO YOU IN THE

TELEGRAPHIC TRANSFERS

P. 0. Address: Apartado 1346.
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appreciated the severity of the strain
the banks had been under and was
disposed to treat them liberally.

At a meeting it was also intimated
to the bankers that the Carranza gov-
ernment is thinking of the establish-
ment of a single bank of issue in Mex-
ico City which will have the sole right
to issue the paper currency.

&

<CHILE’S ESTIMATED BUDGET
DEFICIT

HE Chilean Minister of Finance,

in a recent report to the budget
committee, stated that it now appears
that the deficit for the year 1915, which
in October, 1914, was estimated as high
as $16,000,000, would not exceed $4,-
550,000. The revenues for the year
.are estimated as totaling $47,880,000,
with $22,400,000 cash on hand Decem-
.ber 81, 1914. The total expenses of
the government in 1915 are now placed
at $74,650,000, on which basis the
.deficit to be met at the end of this year
would be $4,370,000, or $1,810,000 less
than the deficit for the last year (1913).

&

ANGLO - SOUTH AMERICAN
BANK, LIMITED

HE twenty-seventh annual general
meeting of the shareholders in the
Anglo-South American Bank, Limited,
was held on October 20 at Winchester
House, London, Sir Robert Harvey
(the chairman) presiding.
- The report of the directors for the
year ended June 30 last states that:
The net profit, after making allow-
ance for rebate, etc., amounts to £269,-
:285 17s 9d, which, together with £110,-
164 9s 8d brought forward, makes a
total of £379,450 7s 5d, of which £81,-
.562 10s was absorbed by the interim
dividend paid on April 24 last. The
sum of £578 11s 6d is payable to the
directors by way of additional remuner-
ation, as per the articles of association,
but they do not, in the present circum-
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stances, propose to avail themselves
thereof. There is now an available
balance of £297,887 17s 5d, of which
the directors recommend that £79,600
be applied to the payment of a final
dividend of 4s per share, less income-
tax, payable on October 27, making a
total distribution for the year of eight
per cent; £9,500 be added to the staff
pension and guarantee fund; £75,000 be
applied to writing down the invest-
ments, and that the balance of £133.-
887 17s 5d be carried forward—Total,
£297,887 17s 5d.

The further fall in the value of se-
curities during the past year renders it
necessary to appropriate £75,000 in
writing down the value of assets under
that heading, in order that they may
represent the actual value at June 30
last.

&

BANKING INNOVATION FOR
COLLECTING INSURANCE
PREMIUMS

A N American life insurance company

asked a Honduran bank to under-
take collections of premiums for poli-
cies held by Hondurans, and complained
of the large number of policies which
had lapsed in Honduras since the be-
ginning of the European war. The lo-
cal bank investigated and found that
the general complaint was the increased
rate of exchange for gold drafts, which
had advanced from 240 per cent to 810
per cent since the beginning of the war
(at present the Honduras peso is worth
32 cents in exchange for American
drafts). An arrangement was made
whereby the bank may accept eight per
cent. interest-bearing notes in payment
of premiums, which are at once credited
on open account to the insurance com-
pany, but on which the latter does not
draw until ninety days after payment
by note. The bank guarantees the notes
which it accepts, and in consequence a
number of policies have been restored
and other policyholders have been per-
suaded to continue policies which would
otherwise have lapsed.
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Banking and Financial Notes

EASTERN STATES
New York City

+—The Guaranty Trust Company of
New York has been appointed by the
Anglo-French Commission as registrar
of the $500,000,000 Five-Year five per
cent External Loan of the United King-
doms of Great Britain and Ireland and
the Republic of France. In the capac-
ity of registrar the Guaranty Trust
Company will exchange engraved defi-
nitive bonds as soon as they are ready
for the interim bonds now in process
of issue.

These bonds will be issued in fully
registered and coupon form and will be
interchangeable.

The coupon bonds will be issued in
denominations of $100, $500 and $1,000,
which may be registered as to principal,
and the fully registered bonds in de-
nominations of $1,000, $10,000 and
$50,000, and authorized multiples.

—The Forum of New York Chapter,
A. 1. B, held its regular meeting on
Wednesday evening, November 17.

The subject was “The Thrift Cam-
paign for 1916,” to be conducted by the
Savings Bank Section of the American
Bankers’ Association in co-operation
with all the chapters of the American
Institute of Banking throughout the
country and many other active organi-
zations.

The campaign will run for the entire
year 1916 and will be given added sig-
nificance in a celebration of the 100th
anniversary of the beginning of savings
banking in this country.

Inspiring addresses and practical sug-
gestions for carrying out the plan were
given by William E. Knox, comptroller
of the Bowery Savings Bank; Milton
W. Harrison, secretary of the savings

bank section of the American Bankers
Association, and Victor A. Lersner,
comptroller of the Williamsburg Sav-
ings Bank.

—At the meeting of the board of di-
rectors of the Guaranty Trust Com-
pany of New York, held November 8, a
resolution was adopted calling for a spe-
cial meeting of the board on November
8 to consider the calling of a special
meeting of stockholders for the pur-
pose of passing on the recommendation
to increase the company’s capital stock
from $10,000,000.to $20,000,000.

The company has leased the banking

Onr firotBevident

Merchants National Bank

RICHMOND, VA.
Capital . . .  $200,000
Surplus and Profits over 1,000,000

The Gateway to and Collection
@ OCenter for Southeastern States
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A West Virginia
Banker Says That
He Cannot Afford
To Do Without
Collins Service

He says, ‘‘To mymind
no banker can afford to
be without ¢t. Kovery-
thing about your service
18 tn the highest quality
and strongly product-
tve. It completely covers
our needs.”

Write us for sugges-
tions as to how com-
pletely we canserve
your needs.

COLLINS
PUBLICITY SERVICE

226-240 Columbia Ave.
PHILADELPHIA, PA.

floor in the New York Clearing House
building at 83 Cedar Street, formerly
occupied by the Chase National Bank.
This action has been made necessary by
the recent growth of the company, which
has been so rapid that it has become
imperative to go outside of its new
building and find adequate quarters for
some of its larger departments. Under
the new management the Foreign De-
partment will cover the entire sccond
floor, and the Trust Department will oc-
cupy the entire third floor in the Guar-
anty Trust Company building at 140
Broadway. The new quarters at 83 Ce-
dar Strect will be used to house its
Transfer, Reorganization, Registration
and Coupon Departments. By this plan
customers of the company who have oc-
casion to visit these departments will
be able to transact business on the
ground floor.

The company moved into its new
building at the corner of Broadway and
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Liberty street only two and one-half
years ago, and it was thought at that
time that the building would be larg
enough to accommodate the business of
the company for many years. The rapid
development of its various departments,
however, during the past year and a
hulf has been beyond all expectations,
as is evidenced by the growth in depos-
its from $203,922,452.40 on March 2
1914, to $323,390,925.25 on September
25, 1915. :

—Henry P. Turnbill has been elected
assistant cashier and William H. Suy-
dam, manager of the foreign depart-
ment, of the Hanover National Bank.
Henry R. Carse has resigned as vice-
president, and the death of Alexander
D. Cambell, who was formerly assist-
ant cashier, leaves a vacancy in this
office.

—The directors of the Guaranty
Trust Company of New York have
elected as vice-president of the company
G. M.-P. Murphy, president of G. M.-P.
Murphy & Co., of 48 Exchange Place.

|
G. M.-P. Mureay

NEWLY ELECTED VICE-PRESIDENT OF THE
GUARANTY TRUST COMPANY, NEW YORK

The addition of Mr. Murphy to th
official family of the Guaranty Trust
Company brings to that organization
man of wide experience and superiot
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BAKER-VAWTER COMPANY
Benton Harbor, Mich. Holyoke, Mass.

ability. Mr. Murphy is a native of Phil-
adelphia and received his preparatory
education in the William Penn Charter
School of that city. Later he attended
Haverford College, and, aftes service in
the United States Army as a volunteer
during the Spanish-American War, he
entered the United States Military
Academy at West Point, from which he
graduated in 1903. Mr. Murphy con-
tinued in the army until 1907 and dur-
ing that time served in South America,
Panama, Cuba and the Philippine
Islands.

His first business connection was
with the Electric Cable Company, of
which he was made sales manager in
1907. In 1911 he left that company
and established the firm of G. M.-P.
Murphy & Co.

In connection with the work of his
firm Mr. Murphy has recently served
as one of the receivers of the Inter-
national Steam Pump Company and as
representative of the creditors’ commit-
tee and the board of directors of the
Assets Reslization Company, of which
he is now chairman of the executive
committee and also president and
treasurer.

—PFrank V. Baldwin, vice-president
of the Chatham and Phenix National
Bank, has been elected president of the
Hudson Trust Company of New York.
He is to succeed E. R. Chapman and
will take up his duties at once.

Mr. Baldwin was born in Virginia,
but went to Baltimore a number of
years ago as assistant cashier of the

Commercial and Farmers’ National
Bank, which was absorbed by the Na-
tional Bank of Baltimore about four
years ago. He later became assistant
to the president, but resigned this posi-
tion about six years ago to come to New
York as secretary and treasurer of the

Fraxx V. BaLpwin

RECENTLY ELECTED PRESIDENT OF THE HUDSON
TRUST COMPANY, NEW YORK
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THE HOGGSON
BUILDING METHOD

A single contract and a guaranteed limit
of cost for a complete building operation.

Write for Method Book

HOGGSON BROTHERS
485 Fifth Avenue, New York

NEW YORK BOSTON NEW HAVEN
CHICAGO TLANTA

Mutual Alliance Trust Company. After
two years he became vice-president of
the National Reserve Bank, and later
returned as vice-president of the Mu-
tual Alliance when the latter purchased
control of the National Reserve.

The Chatham and Phenix National
bought the assets and business of the
Mutual Alliance Trust Company last
January and Mr. Baldwin was elected
a vice-president of the former institu-
tion.

The Hudson Trust Company has of-
fices at Broadway and Thirty-ninth
street, having opened there in 1906 for
the purpose of handling business grow-
ing out of the movement of mercantile
houses further up town. The company
has $500,000 capital outstanding, of
which Mr. Baldwin’s holdings consti-

tute the largest single block of stock.
As recently reported, the Hudson Trust
Co. has deposits of $4,333,391. Divi-
dends of six per cent. a year have been
paid since the company was organized.

—The National Bank of South Af-
rica, Ltd., having over 270 branches in
Africa, also with London offices, and
a large number of correspondents
throughout the world, has opened its
own agency at No. 6 Wall street, New
York, and appointed Mr. R. E. Saun-
ders (late of the Farmers’ Loan and
Trust Co.) its agent.

The bank has a paid-up capital and
reserve fund of over $16,500,000, and
is the banker to the Union government
of South Africa. The last balance
sheet shows assets considerably over
$144,700,000, with public deposits of
over $101,117,000.

In 1910 the National Bank of South
Africa, Ltd., absorbed The National
Bank of the Orange Free State, Lid,
then in 1912 it absorbed the Bank of
Africa, Ltd., and last year it took over
The Natal Bank, Ltd., established in
1854, all very strong institutions.

The progress of this bank is illus-
trated by the following figures:

1909. 1915.
Paid-up capital and
reserves ......... $5,750,000  $16,537,00
Deposits .......... 42,750,000 101,117,000

The board of directors consists of

THE NATIONAL BANK OF SOUTH AFRICA, Ltd.

(With which are incorporated The Bank of Africa, Ltd.,, The Natal Bank, Ltd.,
and The National Bank of the Orange Free State, Ltd.)

Announce the opening of an Agency at
6 WALL STREET,
R. E. Saunders, Agent

Paid Up Capital and Reserves - $16,537,100.00

NEW YORK, N. Y.




many of the foremost South African
names. Merchants and bankers in this
country will find the establishment of
this bank in America a great conven-
ience for establishing business connec-
tions between Africa and America.

—The United States Mortgage and
Trust Co. has issued its thirteenth an-
nual edition of ‘“Trust Companies of the
United States.” On June 30, 1908, the
total resources of trust companies were
reported as $8,917,442,000, while the
figures for June 30 of this ycar are
$6,328,454,000, showing a gain of more
than sixty-one per cent. Trust com-
pany resources are now nearly fifty-
four per cent. of the resources of na-
tional banks, which totaled $11,975,000,
000 on June 30.

New York State leads with thirty-
three per cent. of the total resources
of all companies, while New York City,
with its total resources of $1,848,000,-
000, holds eighty-eight per cent. of the
New York State trust company re-

Redmand s.Cu.
High Grade Investment Bonds

Have constantly on hand a diversifiedlist of securities suit-
able for the varied requirements of individuals, estates,
trustees, savings banks and other financial institutions

33 Pine St., New York

j

sources, or twenty-nine per cent. of the
total for the entire country.

&

—The second of the fall meetings of
the Albany chapter of the A. I. B. was
well attended. Gardner B. Perry,
manager of the bond department of the
National Commercial Bank, was the
speaker of the evening and told of his
experiences during a recent trip to Eu-
rope. On November 12, the first event
arranged by the public affairs commit-
tee was held. John Liston of the Gen-
eral Electric Co., Schenectady, was the
principal speaker. His subject was
“The Panama Canal and its Electrical
Equipment.”

&

Philadelphia

—The Corn Exchange National Bank
of Philadelphia has reprinted in booklet
form the six articles on the subject of
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credit which were written by Albert N.
Hogg of the credit department for The
Advance, which is published monthly by
the Corn Exchange. These articles deal
mostly with bank credits. To properly
apply to commercial credit they should
be modified and changed to suit the
more liberal conditions obtaining in
mercantile risks.

—Edwin A, Landell, president of the
Kensington National Bank, who died re-
cently, was eighty-three years old and
a veteran of the Civil War. He was a
director in several Philadelphia corpor-
ations.

—The Advance, published by the
Corn Exchange National Bank, dis-
cusses in its issue of October 26 the
advantages offered to shoe manufactur-
ers in Philadelphia. These are sum-
marized as follows:

“1. Industrial peace.

“2. Largest upper leather market
in the United States.

“8. Ample supply of sole leather.

“4. Largest labor market in the
United States.

“5. Ample and well-located manu-
facturing sites.

“6. Ample banking capital.

“7. Strong position in relation to the
development of export trade, especially
trade with South America.”

—The board of directors of the Fi-
delity Trust Company of Philadelphia
have elected William P. Gest president
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of that institution to succeed the late
Rudulph Ellis. Mr. Gest was formerly
a vice-president, which office he has held
for a number of years. Mr. Gest’s
father, John B. Gest, was a former
president of the company. Mr. Gest
has also been elected a director of the
Fourth Street National Bank and the
Insurance Company of North America,
to succeed Mr. Ellis on these boards.

—The State Bank of Philadelphia,
the latest addition to the banking insti-
tutions of the city, has started opera-
tions with a capitalization of $50,000.
Officers are: Herman Loeb, president;
George D. Porter, vice-president; David
Netter, vice-president; Harold C.
Krauskoff, cashier, and Frank Crew, as-
sistant cashier. The directors are
Albert S. Marks, H. E. Worthington,
Henry Rosenthal, John Dwyer, Max
Bayuk, John Murphy, Lewis Magaziner
and Harry Shoulder.

—The directors of the Market Street
National Bank have voted to add $100,-
000 to surplus, making this fund $1,-
200,000, which is $200,000 more than
the capital.

At the same meeting the regular
semi-annual dividend of four per cent.
was declared.

—Louis N. Spielberger, cashier, was
elected a director, and J. S. McCulloch
was elected a vice-president at a recent
meeting of the board of directors of the
Union National Bank.
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Pittsburgh

—The People’s National Bank, in its
November trade letter, comments as fol-
lows on business conditions in the Pitts-
burgh district:

“In the Pittsburgh district the elev-
enth month of the year opens with in-
dustrial operations generally nearly up
to capacity, and with commercial affairs
more active than at any previous time
in two years. Here and there, for spe-
cial reasons, a mill or mine is not op-
erating, or is running on short time ; but
taking the leading industries as a whole,
they are well employed. The daily
capacity of pig iron furnaces in blast
represents an absolutely new high rec-
ord; the output of steel is virtually up
to the previous maximum in the coun-
try’s history, and the production of coal
and coke is limited only by the avail-
able supply of labor and transportation
facilities. In some lines of manufac-
ture requiring highly skilled labor, ex-
tra hours and extra wages are the rule.
It is to be observed, however, that in
recent years output per capita of labor
cmployed has been reduced by the grad-
ual shortening of the hours constituting
a day’s work, although invention and
labor-saving machinery have tended to
offset changes involving the human fac-
tor.”

—C. F. McCombs has been promoted
from the cashiership of the Third Na-
tional Bank of Pittsburgh to the rank
of vice-president. C. M. Gerwig has
been elected cashier of the same insti-
tution. Mr. McCombs has been con-
nected with the Third National for a
number of years. Mr. Gerwig is well
known in banking circles, being for a
number of years vice-president of the
Lincoln National Bank, which was
liquidated by the People’s National re-
cently.

—James Douglas Ayres, vice-presi-
dent of the Bank of Pittsburgh, N. B.
A., has been elected president of the
Clearing House Section of the Ameri-
can Bankers’ Association. The Bank
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of Pittsburgh has a capital of $2,400,-
000 and a surplus of $3,800,000. Other
officers of this bank are: Harrison
Nesbit, president; Wilson A. Shaw,
vice-president and chairman of the

James Doucras Avres

RECENTLY ELECTED PRESIDENT OF THE CLEAR-
ING HOUSE SECTION OF THE A. B. A.

board of directors; William F. Bickel,
vice-president; James M. Russell, vice-
president; Alexander Dunbar, cashier;
Edward M. Seibert and George F.
Wright, assistant cashiers; Frank D.
Young, auditor.

—W. M. Bell has been elected an
additional assistant cashier of the Bank
of Pittsburgh, National Association, and
rlaced in charge of the Transit Depart-
ment.

&

Buffalo

—Harry T. Ramsdell has been elect-
ed president of the Manufacturers’
and Traders’ National Bank, which

Planters National Bank

RICHMOND, VIRGINIA

Capital - - $300,000
Surplus & Profits $1,664,000
Total Resources $8,000,000
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-office was formerly occupied by the
late Robert L. Fryer. Mr. Rams-
dell has been connected with the bank
for a period of forty years. Mr. Rams-
dell’s promotion to the presidency
leaves the office of cashier vacant, which
will be filled by Samuel Ellis, who
heretofore was assistant cashier.

—PFollowing the recent death of Rob-
ert L. Fryer, president of the Fidelity
Trust Company, there have been some
changes in the officers of that institu-
tion. Franklin D. Locke succeeds Mr.
Fryer as president and George C. Miller
tbecomes vice-president in place of Mr.
“Locke.

The new president of the Fidelity
“Trust Company is a prominent figure
in banking and legal circles here. After
-graduation at Hamilton College in 1864
.as a classmate of Elihu Root, he located
in Buffalo, and in 1865 was admitted
‘to the bar. He became a member of the
firm of Rogers, Locke & Milburn, from
-which the firm of Rogers, Locke & Bab-
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cock later developed. Mr. Locke is a
director of the Federal Reserve Bank
of New York and of the Manufactur-
ers’ and Traders’ National Bank of
Buffalo.

—With a capital stock of $100,000,
a new bank has been organized, to be
known as the Black Rock Bank. The
plan to establish the bank was inaugu-
rated by the Black Rock Manufactur-
ers’ Association. A building company,
made up of the directors of the bank,
has been formed for the purpose of
buying the proposed site and erecting
the bank building. It is reported that
the institution will open for business
on January 2. The bank is to occupy
temporary quarters in Niagara Street
pending the construction of its perma-
nent home. The officers chosen for the
new institution are: President, W. H.
Andrews, president of the Pratt &
Lambert Company; vice-president, A.
D. Bissell, president of the People’s
Bank, and cashier, Robert C. Gaupp,
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assistant cashier of the Citizens’ Bank
of Buffalo.
&

—Twenty-five years ago the Peo-
ple’s National Bank of Waynesboro,
Pa., was organized, and the event has
been commemorated by the bank in the
form of a pamphlet giving a concise
story of growth during the quarter cen-
tary.
creased from $106,000 in 1891 to
$1,149,269. Present officers of the
bank are: President, W. T. Omwake;
vice-president, Thomas H. West; sec-
retary, Percy D. Hoover; cashier,
Jacob H. Stoner.

&

Scranton

—The First National Bank of Scran-
ton, Pa., has taken over the business
of the Merchants’ and Mechanics’ Bank
of that city. As a result of the increase
in its business the deposits of the First
National now exceed $17,000,000, while
its assets aggregate more than $20,000,-
000. The directors of the Merchants
and Mechanics have been added to the
board of the First National. Charles
S. Weston continues as president of the
First National. Other officers are: J.
Benjamin Dimmick, vice-president;
Frank Hummler, cashier; Albert G.
Ives, George C. Nve and Alfred T.
Hunt, assistant cashiers, and C. W.
Gunster, manager of the foreign de-
partment. Mr. Gunster was cashier of

Deposits have gradually in--

the Merchants’ and Mechanics’ prior to
the consolidation. A. J. Casey, who
was president of the Merchants’ and
Mechanics’, is now a director and mem-
ber of the executive committee of the
First National. It is reported that most
of the employes of the Merchants’ and
Mechanics’ will be retained in the serv-
ice of the First National Bank.

&

NEW ENGLAND
Boston

—In its statement of condition, No-
vember 1, 1915, the National Shawmut
Bank reports deposits of $187,140,-
801.24 and total assets of $162,543,-
845.16, both items the highest in the
history of the bank.

—Orrin G. Wood and David M. Os-
borne have been elected vice-presidents
of the Merchants’ National Bank of
Boston. George B. Bacon has been
appointed manager of the credit de-
partment.

—Speaking of the effect of the war
on New England’s prosperity, the First
National Bank of Boston says in a re-
cent trade letter:

“New England has benefited through
the tremendous output of its munition
factories, and a number of industries
which have been for a long time in the
doldrums are showing increased activ-

879



880

Berkeley, California {|)

OUR BERKELEY
business is invited on
the basis of prompt and
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FIRST NATIONAL
) BANK of BERKELEY

ity. In the textile industries—which
for several months have been fairly
busy—manufacturers seem in a fair
way to maintain prices which will net
them a much-needed and heretofore-
lacking fair margin of profit.”

—To accommodate the important
manufacturing district in the vicinity
of Roxbury Crossing, Boston, the
Lincoln Savings Bank is being organ-
ized and will commence business as soon
as possible. The officers will be: Presi-
dent, James W. Colgan; vice-presi-
dents, William L. Ratcliffe, Ernest L.
M. Rueter, Charles Lifler, Ferdinand
von Schollev, Thomas F. Hunt; treas-
urer, Joseph Engel, 78 Devonshire
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Street; vice-treasurer, Frederick W.
Klemm; clerk, Henry S. Ormsby.

&

—The Union Market National Bank,
Watertown, Mass., John F. Tufts,
cashier, has recently opened a savings
department, which is now in successful
operation.

—The Worcester (Mass.) National
Bank has inaugurated a savings de-
partment to be run in connection with
its established banking business.

In connection with the opening of the
savings department, President John E.
White has contracted for an unlimited
amount of small safes which will be
loaned to depositors. These small safes
will not be sold, but loaned, the object
being to promote savings. The key of
the safe will be retained by the bank.
The safes will be returned to the bank
from time to time to be unlocked and
the contents deposited by the holder.

—Frederick L. Bunce, president of
the Phoenix National Bank of Hart-
ford, Conn., died on November 2. Mr.
Bunce’s father, John L. Bunce, was the
fifth president of the Phoenix National,
and his grandfather, Russel Bunce, was
one of the original directors of the
bank. Mr. Bunce entered the employ
of the Phoenix in 1865, becoming
cashier in 1889. In 1904 Mr. Bunce
succeeded Henry A. Redfield as presi-
dent of the bank. Since Mr. Bunce has
held the office of president the deposits
of the Phoenix have increased nearly
seven millions,

&

Providence, R. 1.

—The semi-annual statement of the
Rhode Island Hospital Trust Company,
Providence, as of October 80, 1915,
shows total deposits of $46,844,083.1%
and assets of $52,860,487.18. Surplus,



[ —1 1865 1915

C. CG. SHAYNE & CO.

IMPORTERS AND MANUFACTURERS OF

STRICTLY RELIABLE FURS

COATS—EVENING WRAPS
SCARFS AND MUFFS

In All the Fashionable Furs

Men’s Fur and Fur-Lined Coats,

Caps, Gloves—Rugs and Robes

126 WEST 42nd STREET

| NEW YORK |

881




A L)

ECAEE TR - )

Correspondence invited.

e O Y T e o I Rt PRt T R R T PR T T 3

el e wdn i e A%

THrouGcH THE FaciLiTiEs OF

The Live Stock Exchange National Bank

AND "

. i

The Chicago Cattle Loan Company
Bankers interested in financing the development of the live I{

stock industry or in the purchase of high grade, self liqui-
dating paper, are assured prompt and satisfattory service. }”

R T R T LI T A T T >
i

TS T TR IR T o AT -

Address: UNION STOCK YARDS *
= CHICAGO, ILLINOIS *
W Y 1ok R A et AL BTN R TR L TP ul

guaranty fund and undivided profits
now aggregate $8,886,604.01, with
capital of $2,500,000.

—The Rhode Island Morris Plan
Company has begun business with a
capital of $250,000 subscribed and
$500,000 authorized. Though this is
the twenty-seventh company now op-
erating the Morris Plan of industrial
loans and investments in the United
States, it is the first that has been
organized to operate throughout an en-
tire state. The main office is in Provi-
dence, where at present the loansharks
are doing a large and profitable busi-
ness; but branches will be opened at
Pawtucket, Woonsocket, etc., and
among the thirty-eight directors are
representatives of these towns. The
president of the new company is James
R. MacColl, treasurer Lorraine Manu-
facturing Company, Pawtucket; vice-
presidents are Herbert W. Rice, presi-
dent and treasurer United States Gutta-
Percha Paint Company, Providence; E.
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R. Richardson, treasurer H. & B. Amer-
ican Machine Company, Pawtucket, and
Edward H. Rathbun, president Rath-
bun Knitting Company, Woonsocket;
the treasurer is Herbert J. Wells, presi-
dent Rhode Island Hospital Trust Com-
pany, Providence, and the secretary-
manager is William F. Lyth

The laws of the State were amended
this year to permit the operation of the
Morris Plan as a relief to small bor-
rowers from the exactions of usurious
money-lenders.

&

WESTERN STATES
Chicago

—Through the medium of the Chi-
cago School Savings Banks, $27,118
has been saved by pupils since the first
one was started, in April, 1914, The
plan of these banks is to encourage sav-
ing, and deposits of five cents or any
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multiple thereof are accepted. When a
pupil’s account reaches $5 the money is
transferred to a regular bank and the
interest paid goes to the school, not to
the pupil.

—TUnder date of November 1 the Na-
tional City Bank comments as follows
on the agricultural situation in the
West:

“A heavier movement of grain is re-
sponsible for the increase of six or
seven per cent. in the volume of West-
ern railroad traffic as compared with
the offering at this time last year. There
has been large marketing of wheat in
the Northwest and the situation, in both
American and Canadian territory, has
been thereby relieved. In the section
west of the Missouri the farmers have
stacked a great deal of wheat and do
not seem to be inclined to rush sup-
plies to market. The harvesting of
corn is well under way in many sec-
tions. It is believed that most of the
harm 'has been done to this crop that
can be done for the present at least.
Farm work is being pushed throughout
the West owing to the extremely favor-
able weather conditions. News from
most of the agricultural districts is re-
agsuring, the recent advance in grain
prices, due partly to the developments
in the Balkan campaign, having had a
strengthening influence. The farming
classes are in excellent shape and be-
cause of the phenomenal crop prospects
there is good reason to believe that the
farmers will continue to be for another
vear at least the most prosperous busi-
ness men in the United States.”

—Backed by some of the most in-
fluential citizens of Chicago, a new
bank, which has neither president, vice-
president, cashier nor board of directors,
has recently been established in this
city. It is known as The Little Tin
Bank, and deposits are limited to a
dime—"a dime a day’s the proper way,”
as the credit clothing ads would say.

The instituation had its inception in
an editorial in a Chicago morning paper
advocating the saving of a small sum
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26 Years Old

each day for the purpose of aiding at
Christmas families made destitute dur-
ing the winter. An excerpt from the
editorial follows:

“Get a tin bank. Rob the children
if necessary. Put a dime or more a
day therein. Then, when winter’s
knife-edged blasts cut through insuf-
ficient clothing, when want and hunger
invade the homes of those to whom war
orders have brought no prosperity,
when suffering calls for succor, bust the
bank. You will not have missed the
daily coin, but for the good of your soul
you cannot afford to miss the good you
will do yourself by helping charity in
her back-breaking task every winter.

“P. S.—Explain this to the kids and
probably they’ll want to start branch
banks.”

The “arrow into the air” pierced
hundreds of hearts, the idea meeting
instant favor.

Among those who have taken up the
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idea are George M. Reynolds, presi-
dent of the Continental and Commer-
cial National Bank; James B. Forgan.
president of the First National Bank;
Mrs. Charles Zimmerman, president of
the Illinois Federation of Women’s
Clubs; James B. McDougal, governor
of the Federal Reserve Bank; L. A
Busby, president Chicago Surface
Traction Lines; Simon O’Donnell, pres-
ident Chicago Building Trades Council:
Charles G. Dawes, president Central
Trust Company of Illinois; Charles A.
Comiskey, president of the Chicago
White Sox; Charles H. Thomas, presi-
dent of the Cubs; Charles Weeghman,
president of the Whales, and hundreds

of others.

—James B. Forgan will resign as
president of the First National Bank
and the First Trust and Savings Bank
of Chicago, at the annual meeting to
be held on Jan. 11 and will become
chairman of the board of directors of
the First National, which governs the
affairs of both institutions. Frank O.
Wetmore, second vice-president, will
become president of the First Nation-
al and Emil K. Boisot, vice-president.
will be elected president of the First
Trust and Savings Bank.

James B. Forgan, whose salary is
$75,000 as president of the two banks,
arose from a clerkship in the Royal
Bank of Scotland, while the men who
are to succeed him in the presidencies
of the two banks also have advanced
from a low rank in the service. Mr.
Wetmore came to the First National in
April, 1886, as a messenger, beginning
at a salary of $25 a month, and Mr.
Boisot joined its forces in December,
1878, as a clerk at a monthly stipend
of $25. Both men now command more
than $26,000 a year.

Mr. James B. Forgan, who retires to
a less active position in the banking
world than he has long held, is one of
the best-known bankers in the United
States, and under his presidency the
First National Bank has maintained
and strengthened its position as one of
the leading banks of the country. Mr.
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Forgan besides being a most capable
banker has a high reputation as a finan-
cial authority.

&
St. Louis

—Fred C. Orthwein was elected a
director of the Mississippi Valley Trust
Company at the regular meeting of its
board, November 10. Hord Hardin,
private secretary to the president of
the trust company, resigned a director-
ship which he has been holding provi-
sionally and Mr. Orthwein takes his
place for the unexpired term.

Mr. Orthwein is vice-president and
general manager of the William D.
Orthwein Grain Company, with offices
in the Merchants’ Exchange building.

He is a native St. Louisan, who has
been on the Merchants’ Exchange for
twenty-six years in the grain business,
and served as a director of the exchange
in 1899. He is widely connected with
St. Louis business interests as vice-
president of the William F. Niedring-
haus Investment Company and director
of the Kinloch Telephone Company and
Gilsonite Construction Company.

His election gives the Orthwein fam-
ily two representatives on the board of
the Mississippi Valley Trust Company,
his father, William D. Orthwein, being
one of the company’s oldest directors
and for many years a member of its ex-
ecutive committee.

—Philip H. Miller, who has been an
assistant cashier of the Mechanics-
American National Bank of St. Louis
for the past six years, died on October
20. Mr. Miller was forty-two years old
and has been in the banking business at
St. Louis for the past quarter century.

—Announcement has been made that
Charles C. Weber, former president
of the Weber & Damme Wagon Com-
pany of St. Louis, had accepted a posi-
tion with the Mississippi Valley Trust
Company.

Mr. Weber is a native St. Louisan.
As president of the Weber & Damme
Wagon Company he shipped goods all
over Missouri and the Mississippi Val-
ley.

In 1914 he accepted a position with
the Altheimer & Rawlings Investment
Company, which has since become the
Stifel, Nicolaus, Parsons Investment
Company.

He will serve the Mississippi Valley
Trust Company not only in connection
with investments, but as a general rep-
resentative for its financial, trust, bond,
real estate, safe deposit, savings and
farm loan departments.

&
St. Paul

—A comparison of two recent re-
ports of the First National Bank of St.
Paul shows an increase in deposits and
resources that is most significant. On
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September 2, 1915, this bank reported
deposits of $37,886,942.28 and re-
sources of $43,670,2388.74. On Novem-
ber 10, 1915, it reported deposits of
$48,159,411.08 and resources of $54,-
018,361.72. This constitutes an in-
crease of over ten millions in deposits
and a corresponding increase in re-
sources. Both of these reports were
furnished in compliance with the official
call of the Comptroller. This bank has
just recently moved into its splendid
new building, which will house not only
the bank but the Great Northern and
Northern Pacific Railways. It is one
of the largest office buildings in the
country west of Chicago.

—James D. Armstrong has been
elected vice-president and trust officer
of the Merchants Trust and Savings
Bank and a director of the Merchants
National Bank of St. Paul, succeeding,
in the latter institution, G. M. Hanna-
ford, who has resigned.

Albert P. Hendrickson of the Minne-
sota Loan and Trust Company of Minne-
apolis has been elected assistant secre-
tary and assistant treasurer of the Mer-
chants Trust and Savings Bank.

Mr. Armstrong, who was born in St.
Paul in 1866, has been a member of the
Ramsey County bar since 1889, and is
regarded as one of the most able attor-
neys in the Northwest.

Mr. Hendrickson has been with the
Minnesota Loan and Trust Company

RRE

five years and has had a wide exper-
ence in trust company affairs.

&

Madison, Wis.

—Among the many bankers who art
taking an active share in movements
for the upbuilding of their respective
localities may be mentioned Mr. E. B.
Steensland, president of the Savings.
Loan and Trust Company of Madisan,
Wis., and president of the Madison
Board of Commerce. Madison is ane
of the most attractive and healthful
cities of the United States, and under
the inspiration of its live commerecial
organization is rapidly and steadily
growing.

—Plans have been completed for the
publication of twelve agricultural balle-
tins through the co-operation of the
Wisconsin Bankers Association with the
agricultural department of the Univer
sity of Wisconsin. The subjects chosen
for the 1915-1916 series cover many of
the activities of the farmer and his fam-
ily. The list includes the following:

November, “Sell Products of High
Quality;” December, “Do Not Over
capitalize the Farm;” January, “Hov
to Make the Small Farm Pay;” Feb-
ruary, “Why Carry Water—Let It Run
Into the House;”’ March, “How to Se
cure Seed Grain;” April, “How to
Beautify the Home Grounds;” May,
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“Draft Horses Produce Bank Drafts;”
June, “Save Clover Seed;” July, “When
Fly Time Comes;” August, “When the
Pastures Are Short;” September, “How
to Borrow Money to Buy Cattle,” and
October, “How an Agricultural Repre-
sentative Can Help the Farmers of the
County.”

The committee of the association hav-
ing the supervision of this series of pub-
lications consists of W. A. von Berg,
Mosinee; J. R. Tomson, Richland Cen-
ter; W. H. Dudley, West Salem; G. R.
Maxwell, Princeton; T. A. McAlpine,
Marinette; R. M. Smith, Shell Lake,
and R. S. Orchard, Muscoda. More
than 80,000 of these bulletins are sent
out monthly by the bankers of the state.

i
Kansas City, Mo.

—In commemorating its ninth anni-
versary recently the Commerce Trust
Company of Kansas City sent out a
greeting to its friends, in which it said
in part:

“Our backward look today is tinged
with a glow of pardonable pride, yet
tempered by a full measure of gratitude
toward our loyal friends and customers
whose fidelity has contributed the
largest part of our growth.

“It is but nine years ago that our
twenty-five directors with the little
quota of two officers, one teller-book-
keeper, one stenographer and one mes-
senger first offered a willing service to
Kansas City. Today our thirty direc-
tors, ten officers, five department man-
agers and ninety-eight other co-workers
are ever busily engaged in effecting the
spirit of our motto: ‘Every Banking
Service.’

“At the close of our first business
day nineteen patrons had opened ac-
counts with us, totaling $15,812. To-
day we have over sixteen thousand cus-
tomers, whose combined balance ex-
ceeds fifteen millions of dollars—an in-
crease of a million and a half each
year.”

The officers of the Commerce Trust
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Company are: W. T. Kemper, presi-
dent; W. S. McLucas and Richard C.
Menefee, vice-presidents ; H. C
Schwitzgebel, secretary; Jozach Miller,
8d, treasurer; Townley Culbertson,
George H. Ruddy and George W. Dil-
lon, assistant secretaries; H. C. Honan,
assistant treasurer, and B. C. Howard.
trust officer.

—Records for one day, one week and
one month have been broken in Kansas
City by the Kansas City Clearing House
Association. The one day’s record for
bank clearings was broken Monday,
October 18, with a total of $17,085,384.
The week ending Saturday, October 23.
also was the banner week in the his-
tory of the institution with clearings
of $87,100,985, and the month of Octo-
ber closed, breaking all previous rec-
ords for one month, with total clearings
of $366,761,179. And November opened
by still further topping the one day's
record of the institution with clearings
of $18,127,827 on November 1.

&

—Arrangements are being made, un-
der direction of President J. H. John-
son, to add four branch offices to those
already operated by the Peninsular
State Bank of Detroit.

Property on the northeast cormer of
Jefferson and Helen avenues, formerly
occupied by the east exchange of the
Michigan State Telephone Company,
has been purchased by the bank as the
site of one of the branches.

Donaldson & Meier, architects, are
preparing plans for a handsome two-
story building of cut stone to be erected
for the Peninsular State Bank on the
southwest corner of Woodward and
Lawrence avenue, where another
branch will be established.

A third branch office building two
stories high, of cut stone, is to be erect-
ed on the northeast corner of Harper
avenue and Dubois street.

The fourth branch office, also of cut
stone, two stories in height, with offices
on the second floor, will be constructed

1
1
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on the southeast corner of West Warren
avenue and thirty-first street.

—The United States National Bank
of Omaha has compiled its sixth annual
crop report of Nebraska. These com-
pilations by the United States National
are regarded as authoritative through-
out the state and are of special value
to those interested in live stock and

grain.

—The Guardian Savings and Trust
Company, Cleveland, has been forced
to secure new quarters because of its
large and increased business. The pres-
ent building has long proved too small.
The new location, which is to be called
the New Guardian Building, will give
three times as much floor space and
bring all departments nearer the ground
floor. In its present quarters the bank
is occupying ten floors. In the new lo-
cation departments will not be located
above the third floor. The construction
is to be so worked out that the second

and third floors will be mezzanine
floors, thus bringing all departments
into closer touch with each other. The
institution hopes to occupy its new
quarters on or before April 1, 1916.

—Frank J. Pitner, former vice-
president of the Indiana Bankers Asso-
ciation, was elected to the presidency of
the organization for the ensuing year
at the annual election of officers. Mr.
Pitner is cashier of the First National
Bank of Laporte, Ind.

—It is figured out by the First Na-
tional Bank of Devil’s Lake, North Da-
kota, that borrowing money from that
bank on wheat is less expensive than
using the Federal Reserve Bank for
the same purpose. This is the way it
figures:

“If wheat is stored in an elevator,
according to the Federal Reserve Bank
requirements, it will cost a man $52.50
if he borrows 31,000 for ninety days
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at six per cent., as follows: Interest,
$15; elevator charges, $37.50 on 1,500
bushels; total, $52.50. A loan of $1,000
from the First National Bank of Dev-
il's Lake for ninety days at eight per
cent. on wheat in the farmer’s granary
would cost him $20, or $32.50 less than
it would cost at six per cent. if bor-
rowed on money obtained from the Fed-
eral Reserve Bank on wheat stored in an
elevator.”

&

SOUTHERN STATES
Richmond

(Special Correspondence.)

—In order to expedite the collection
of country checks and to reduce the ex-
pense of handling this feature of the
banking buisness here, the national
banks of the city have just completed

890

the organization of the Richmond
Country Clearing Association, which
will have its headquarters in the Mer-
chants National Bank building.

Similar associations have been or
ganized in New York, Boston and other
financial centers and have proven very
successful. Richmond has recently
been brought to the front as an impor-
tant financial city because of the fact
it is the home of the Fifth Reserve
District Bank.

H. G. Proctor has been elected man-
ager of the new association and has en-
tered upon the discharge of his duties.
About fifteen experienced bank clerks
are to be employed in the office.

Mr. Proctor has been in the banking
business here for the past ten years.
Since the failure of the Commonwealth
Bank three years ago he has been as-
sociated with the receivers in settling
up the affairs of that institution. He
was twice elected president of the local
chapter of the American Institute of
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Banking and was national secretary of
the institute in 1910.

Officers for the new association have
been elected as follows: President, W,
Meade Addison, cashier First National
Bank; vice-president, Conway H. Gor-

H. G. Procror

MANAGER RICHMOND COUNTRY CLEARING
ASSOCIATION

don, cashier Planters National Bank;
secretary, J. W. Sinton, vice-president
National State and City Bank ; advisory
board, W. P. Shelton, assistant cashier
First National Bank; W. F. Augustine,
assistant cashier Merchants’ National
Bank; R. Latimer Gordon, vice-presi-
dent Planters National Bank, and D.
W. Durrett, assistant cashier American
National Bank; Julien H. Hill, cashier
National State and City Bank.

—Ratification and adoption of ar-
ticles of agreement approving of a
mortgage and deed of trust executed by
the Carolina-Atlantic & Western Rail-
way to secure an authorized issue of
$300,000,000 bonds, issuable in series
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was made at the recent special meeting
of the stockholders of the Seaboard Air
Line Railway, and, in addition, the
meeting approved of the articles of
agreement of a merger and consolidation
of the Seaboard Air Line Railway and
the Carolina-Atlantic & Western Rail-
way.

By the consolidation of the two big
roads of the South 331 miles will be
added to the Seaboard system. Under
the consolidation the name of the sys-
tem will be changed to the Seaboard
Air Line Railway Company.

—The very remarkable increase in
the bank clearings in Richmond for sev-
eral months past is an indication, the
bankers say, that business is getting
better in this locality. The bankers use
it also as an argument that this city is
the proper place for the Federal Re-
serve Bank for the Fifth District.

During a recent week the clearings
of the Richmond banks amounted to
$15,190,690, and for the corresponding
week last year $9,082,759, showing an
increase of $6,107,931 for this year.

The clearings for the first weeks of
November are $52,831,826, and for the
corresponding dates last year $31,808,-
348, showing an increase of $21,
027,978.

During the month of October the
bank clearings for Richmond were more
than $15,000,000 in excess of October
last year. For the past six months the
clearings have averaged more than $8,-
000,000 a month over the corresponding
period last year.

—Increasing the directorate from
fourteen to fifteen members and elect-
ing a Richmond man as the new mem-
ber of the board was the result of the
recent annual meeting of the stock-
holders of the Virginia Railway &
Power Company. About eighty-one
per cent. of the stock was represented
at the meeting. W. J. Parrish, gen-
eral manager of the Richmond Cedar
Works and proprietor of the Fulton
Brick Works, was elected as the new
member of the board. ,

The following old members of the
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board were re-elected: Frank Jay
Gould, New York city; Thomas S.
Wheelwright, F. Sitterding, Henry W.
Anderson, Coleman F. Wortham of
Richmond, Finlay J. Shepard, George
H. Taylor, Arthur W. Kelly and Na-
thaniel A. Campbell of New York city,
F. W. Roebling, Jr., Trenton; P. M.
Chandler, Philadelphia; R. Lancaster
Williams, Baltimore; Caldwell Hardy
and Fergus Reid, Norfolk.

The board of directors will meet in
New York, December 17.

—Jaquelin P. Taylor, recently elect-
ed chairman of the board of directors
of the Planters National Bank, follow-

JAQUELIN P. TavLror.

CHAIRMAN BOARD OF DIRECTORS,
PLANTERS NATIONAL BANK,
RICHMOND, VA.

ing the death of James N. Boyd, presi-
dent of the bank and member of the
board, was born and reared in Orange
County, Va. He is widely known in
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banking and mercantile circles in Vir
ginia and the Carolinas.

When quite a young man Mr. Taylor
came to Richmond and accepted a posi-
tion with Alexander Cameron & Co.
manufacturers of tobacco, with whom
he remained four years. He then went
to Danville, Va., and entered the leaf
tobacco business for himself and re-
mained in that city five years.

In 1886 Mr. Taylor went to Her-
derson, N. C., where he established the
firm of J. P. Taylor & Co., leaf tobacco
dealers and exporters. The home office
of this concern is still in Henderson.

In 1912 Mr. Taylor came to Rich-
mond, where he established the head
office of his company and has remained
here ever since. Shortly after his re
moval to this city he was elected a mem-
ber of the board of directors of the
Planters National Bank. He was a
warm personal friend of Mr. Boyd and
has taken an active interest in the finan-
cial affairs and banking interests of
Richmond.

The other members of the board of
directors of the Planters National Bank
are J. J. Montague, M. B. Rosenbaum,
R. H. Smith, H. W. Anderson and J.
W. Boyd. The latter is a son of the
late James N. Boyd and succeeded his
father as a member of the board.

As shown by a recent statement of
the Planters National Bank, the re-
sources are $9,110,247.22; capital,
$300,000, and surplus, $1,000,000. This
bank for years has declared a semi-
annual dividend of ten per cent.

—The total amount of rediscounts for
the Richmond Reserve Bank since the
institution opened, a year ago, is $41.-
652,758.

The fact that the rediscounts are now
less than they were two months ago is
indicative of the excellent financial con-
dition of the South at this time, in the
opinion of Richmond bankers, who state
that money was never so plentiful in the
South as it is at the present time.

—Richmond, the home city of John
Skelton Williams, Comptroller of the
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the best equipment, an able and experi-

Currency, is giving support to him in
his administration of the office and op-
posing the abolishment of the office.
There is no doubt that Mr. Williams
has antagonized some of the bankers,
but his friends here, while admitting
this, say that he would rather be right
than be Comptroller. They contend
that he has done nothing but what he
thought it his duty to do, and that he
is simply enforcing the Federal laws
regarding national banks. They go fur-
ther and declare that in doing this Mr.
Williams is making it almost an impos-
sibility for a national bank to fail.

—John S. Ellett, vice-president of the
National State and City Bank of Rich-
mond, died on October 10, after a brief
illness. Mr. Ellett was one of the old-
est and best known bank officials in Vir-
ginia and the South. He devoted prac-
tically his entire life to the banking pro-
fession. During the Civil War he served
with distinction as a Confederate sol-
dier.

Julien H. Hill, for five years cashier
of the National State and City Bank,
has been elected a director in that bank,
to succeed Vice-President Ellett. Mr.
Hill is recognized as one of the bright-
est and most efficient of the young bank-
ers of the South. He grew up in the
old State Bank, and when that institu-
tion and the City Bank were consoli-
dated, in 1910, he was made cashier.
The growth and success of the National
State and City Bank since that time
have been evidence of the wise manage-

ment of Mr. Hill and his fellow-
workers.

The National State and City is a
very conservative and strong banking
institution. When the two banks came
together five years ago their combined
deposits were $4,100,000. It is some-
thing of a coincidence that the deposits
reached the highest point in the history
of the bank on the day on which Cashier
Hill was honored by the directors in
being elected one of their number.

—Benjamin Strong, Jr., governor of
the Federal Reserve Bank of New York,
has issued a circular to member banks
of his district announcing that here-
after items drawn on the Federal Re-
serve Bank of Richmond and on twenty-
two banks located in Richmond will be
received at par from members of the
Second New York District who are
members of the collection system.

“On and after this date (October 1)
we will also by arrangement with the
Federal Reserve Bank of Richmond re-
ceive from the members of our collection
system, until further notice, for imme-
diate credit at par, checks or drafts
drawn on the following banks and trust
companies situated in Richmond and
South Richmond, Va.:

“Federal Reserve Bank of Richmond,
American National Bank, Bank of Com-
merce and Trusts, Broad Street Bank,
Broadway National Bank, Central Na-
tional Bank, Church Hill Bank, First
National Bank, Manchester National
Bank, Mechanics and Merchants Bank,

=93
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Mechanics Savings Bank, Merchants
National Bank, National State and City
Bank, Old Dominion Trust Company,
Planters National Bank, Richmond
Bank and Trust Company, Richmond
Trust and Savings Company, St. Luke
Penny Savings Bank, Savings Bank of
Richmond, South Richmond Bank,
Union Bank, Virginia Trust Company
and West End Bank.”

&

—An increase in the dividend rate
of the Citizens National Bank of
Louisville, Ky., to twelve per cent.
was recently made by the board of di-
rectors of that institution at their regu-
lar meeting. A semi-annual dividend,
payable December 1, was declared and
provision was made to make the divi-
dends payable quarterly instead of
semi-annually. The Citizens National
has been on a dividend basis of eleven
per cent.

—The Atlanta National Bank re-
cently celebrated its fiftieth anniver-
sary. This bank was organized on Sep-
tember 2, 1865, and began business on
December 18, 1865. Its present offi-
cers are: C. E. Currier, president; F.
E. Block and J. S. Floyd, vice-presi-
dents; G. R. Donovan, cashier; J. S.
Kennedy and J. D. Leitner, assistant
cashiers.

—The Baltimore Commercial Bank
opened for business on October 18,
1915, with an authorized capital of
$500,000 and a surplus of $100,000, all
of which has been subscribed.

The paid-in capital at the close of
October 15, 1915, was $250,000 and
the paid-in surplus $50,000.

Officers of this bank are: W. M.
McCormick, president; R. S. Mooney,
vice-president; R. A. Welsh, cashier;
Gwynn Crowther and H. C. Jones, as-
sistant cashiers.

—In addition to its monthly trade
letter, the American National Bank of
Nashville, Tenn., will furnish its
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friends and patrons with a supplement-
ary letter on trade conditions, whict
will give actual figures, as near as pos-
sible, and the names of the firms t
which they refer. This will enable the
readers to keep in touch with their lines
and give them information as to just
what is being done in every line of
industry.

—An outline of the programme for
the Cotton States Bankers’ Comference
at New Orleans, December 6 and 7, has
been announced by Joseph Hirsch
chairman of the conference committee
and president of the Texas Bankers'
Association. The conference, Mr.
Hirsch said, will point the importance
of continuing campaigns in all cotton
States for diversification of crops and
building up of live stock industry.

Other discussions will include impor
tence of general cotton warehouse con-
struction throughout the south, gradual
marketing of cotton and uniform ware-
house laws.

W. P. G. Harding of the Federal Re-
serve Board and the governors of the
reserve banks at St. Louis, Atlanta,
Richmond, New Orleans and Dallas
have been invited to attend.

—The First State Bank of Dallas,
Texas, has moved into new quarters at
1805-7 Main Street. This building was
formerly occupied by the Federal Re-
serve Bank, which has opened its new
home at Martin and Commerce streets.

&

PACIFIC STATES
Portland

—The Merchants National, one of the
oldest of Portland’s banks, has consoli-
dated with the Northwestern National
There will be no change in the latter’s
organization except that some of the
officers of the Merchants National will
join its staff. The latter will surren-
der its charter. M. L. Holbrook, vice-
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president of the Merchants National,
has been made a director of the North-
western, but will devote himself to liqui-
dating the affairs of the former institu-
tion.

Officers of the Northwestern National
are: H. L. Pittock, president; Emery
Olmstead, vice-president and general
manager; Lloyd L. Mulit and Wilfrid
P. Jones, vice-president; Edgar H. Sen-
senich, cashier; George W. Hoyt, Carl
Detering and Roy H. B. Nelson, assist-
ant cashiers; O. L. Price, assistant to
the president. In addition to Messrs.
Pittock, Olmstead and Price, the direc-
tors are L. B. Menefee, A. D. Charlton,
Dr. A. S. Nichols, J. D. Farrell, John
Twohy, George H. Kelly, F. W. Lead-
better and M. L. Holbrook.

September 2 the Merchants National
had total resources of $4,618,244 and
the Northwestern National $5,309,177.
The Merchants National had a capital
of $500,000 and surplus of $97,231, and
on that date the Northwestern’s capital
was the same amount, with $108,911
surplus. The latest sale price of the
Northwestern National was $125 and of
the Merchants National $120.

&

San Francisco

—Frederick H. Colburn, secretary
of the California Bankers Association,
and for five years assistant manager
of the San Francisco Clearing-House

Association, was recently elected man-
ager of the latter organization to suc-
ceed Charles S. Sleeper, who died re-
cently after a service of thirty-eight
yvears. Mr. Colburn will continue as
secretary of the California Bankers As-
sociation, a position in which he has
shown great energy and efficiency. He
has taken active interest in everything
calculated to advance the interests of
the bankers of California, and is wide-
ly known and deservedly popular.

Thomas P. Burns, heretofore cashier
of the San Francisco Sub-Treasury, has
been appointed assistant manager of
the clearing-house.

—Through the generosity of John
Clausen, manager of the foreign depart-
ment of the Crocker National Bank of
this city, the members of San Francisco
Chapter of the American Institute of
Banking have been given a splendid op-
portunity to acquire a knowledge of the
Spanish language without cost to them-
selves or to the chapter. Classes in
Spanish will be conducted in connec-
tion with the regular educational
courses of the chapter.

—To show that San Francisco banks
do not lag behind in the amount of for-
eign business which they transact, the
American National Bank states in a re-
cent financial letter:

“In the October issue of the Boston
“News Bureau” is given a list of the
fifteen largest national banks of the
United States, showing the amount of

ROB
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foreign business each bank was han-
dling on Sept. 2, the date of the Comp-
troller’s last call. Taking the figures
as presented as correct, and comparing
them with statements of the nine na-
tional banks of San Francisco of the
same date, we find that the San Fran-
cisco banks apparently do a larger for-
eign business, in proportion to their
capital, than the banks of New York,
Boston, Philadelphia and Chicago. The

figures are:

15 Largest National

Banks in Banks in
United San
States Francisco
Capital and sur-
plus ...coeeennnn $328,140,000 $50,882,000
Letters of credit in
force Sept. 2.... 88,015,758 8,028,075

&

Los Angeles

—Walter A. Ellis has been appointed
cashier of the Security National Bank
of Los Angeles to succeed James B.
Gist, who has resigned. Since 1907
Mr. Ellis has been a trust officer of the
Security Trust and Savings Bank and
before that was connected with tthe
Southern California Savings Bank.
Mr. Gist will remain as a director and
member of the finance committee of the
Security National Bank.

&
CANADIAN

—According to a report recently is-
sued by the Canadian Government, the
total area of the forest reserves of the
Dominion amount to 152,985,598 acres,
divided among the Provinces as fol-
lows:

Province. Acres.
QUEbEC t.iuiiiiiiiiiiie et 107,997,513
[03117°1 « [+ TP 14,430,720
Manitoba ...cciiiiiiiiiiiiaees 2,606,400
Saskatchewan ..........c.c0cen 6,195,705
Alberta .oveveiiieeiiiaanianas 16,813,376
British Columbia (on railway

DEIE) reeeennnnieaiineieeens 2,417,638
British Columbia (outside of

railway belt) ............oen 2,474,241
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Besides the areas given for British
Columbia, all lands west of the Cas-
cudes bearing more than 8,000 feet,
board measure, of timber per acre, and
all lands east of the Cascades bearing
more than 5,000 feet, board measure, of
timber per acre, are removed from en-
try.

—The report of the Bank of Mon-
treal for the year ended October 30
shows that total assets established a
new high record when the fiscal period
ended. Assets amounted to $302,980.-
554, a gain of $43,500,000 over the pre-
ceding year, of which cash, call and
short loans and balances due from other
banks totaled $170,007,668, equivalent
to 64.27 per cent. of the institution’s
liabilities to the public.

Deposits  displayed a substantial
gain, the total of those not bearing in-
terest being $75,745,729, compared
with $42,689,031, while the interest-
bearing deposits were $160,277,083,
against $154,533,643 the year before.
Current loans amounted to $99,078,506.
a decline of $9,845,000 from the record
of 1914,

The year brought smaller earnings
than 1914. The profits were $2,108.-
631, against $2,496,451 the preceding
vear. This was equivalent to 18.18 per
cent. on the paid-up capital stock. Of
this $1,920,000 was paid out in divi-
dends and $127,347 was devoted to the
war tax on banknote circulation.

“Ever since the outbreak of the war,’
said a statement accompanying the re-
port, “it has been known that the Bank
of Montreal, as the premier institution
of the country, was adhering to a policy
of keeping especially strong, but it is
questionable whether a year ago even
the leading officials could have hoped
that in another twelve months a posi-
tion of such unusual strength would be
shown. Such a showing is opportune
al the moment, as it should be of ma-
terial help in assisting the Dominion
Government to make a great success of
its forthcoming first public loan, as such
a statement cannot but instill great con-
fidence in the Canadian financial out-
look.”
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—The Dominion Government’s report
on Canadian bank shareholders as of
December 31 last has been sent out. It
shows that there were outstanding at
that date 1,115,000 shares of the char-
tered banks, and of these, trust compa-
nies hold some 82,023 shares, valued ap-
proximately at $10,000,000, taking the
mwinimum stock market level as the
basis.

—Commenting on banking conditions
in Canada the “Financial Post” says:

“The ‘Calgary Herald’ says the Ca-
nadian banking system needs an aux-
iliary wheel that will take care of the
smaller business which is so dependent
upon local sympathy and local financial
help. Consideration, it is alleged, is
not supplied by the arm of a Canadian
bank. The inference is that the more
amalgamation the less will be the sym-
pathy between the local banker and his
clients. While we do not agree with
the ‘Calgary Herald’ in this respect we
do agree with that newspaper in that
every effort on the part of a local com-
munity to find its own capital for bank-
ing purposes is desirable. More amal-
gamations between banks would prob-
ably stimulate this desirable tendency.
The ‘Financial Post’ believes that the
average board of a Canadian bank
would welcome more local independence
than at present exists. We doubt
whether there is a single bank in Can-
ada that can pride itself in having been
as careful as it should have been in any
locality, east or west, during the piping

days of inflation which are now being
written in history. They gave too much
credit and they are now justly reaping
some criticism.

“According to the ‘Credit Men’s
Journal,” Mr. G. M. McBride, who has.
charge of the credits of one of the larg-
est and best known commercial houses.
in the Canadian West, maintains that in:
that field too much credit has been:
given. What he says and as commented
upon by the Journal in question is as
follows:

“ ‘Competition resulting in eagerness
to do business without sufficient investi-
gation of the standing of the applicants
for credit, and the deliberate extending
of credit obviously beyond the ability
of the applicant to pay, are two of the
most frequent reasons for losing money
in the wholesale trade. This sentence
sums up our difficulty in this country.
We hear a great deal about providing
machinery for the extension of credit,
but what we really require is a little
less credit. The ordinary credit and
financial institutions of the country are
pointed at as usurers and so forth be-
cause they refuse to grant credit in the
quantities that this optimistic country
would like. As a matter of fact, if this.
new country is ever to achieve that con-
dition when it will not be subject to ter-
rible economic upheavals from time to
time, the lesson must be learned by
those granting credit that a smaller vol-
ume of business and a minimum of
losses is better than a large volume and
huge losses every few years.’
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“Banks deal in credit. Any elabora-
tion of machinery that would result in a
further extension of the credit system
apparently would not mcet with the ap-
proval of the credit men. They are in
practical touch with the situation and
their opinion as expressed by Mr. Mc-
Bride is well worthy of careful consid-
ciation.”

—The Canadian $50,000,000 war
loan put on the market November 22,
was subscribed to freely by banks, cor-
porations, insurance companies and in-
dividuals, the total surpassing expecta-
tions.

The lists were kept open some days
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to enable the small investors to sub-
seribe. Their subscriptions will be
taken care of first, the big financial in-
terests coming afterward. The char-
tered banks have undertaken to sub-
scribe for half of the amount, or $25,-
000,000. The life insurance companies
are ready to take $10,000,000.

The Montreal City District Savings
Bank subscribed $1,000,000; individual
citizens of Ottawa, $600,000; munici-
pality of Ottawa, $500,000; the Mon-
treal “Gazette,” $100,000; Mutual Life
Insurance Company, $500,000; Impe-
rial Oil Company, $1,000,000, while a
list of outside subscriptions are now
due.

Proposed Changes in the Federal
Reserve Act

IN addressing the recent annual con-

vention of the Indiana Bankers As-
sociation, C. H. Bosworth, chairman of
the Federal Reserve Bank of Chicago,
suggested some changes in the Federal
Reserve Act, especially favoring a re-
duction in the paid-in capital required
for the Federal Reserve Banks. He
said:

“There are a number of changes in
the Act that, in my opinion, are neces-
sary and that must be covered by
amendments. The principal ones are:

“First—A substantial reduction of
the paid-in capital. I would leave the
subscribed capital and the double lia-
bility thereon stand as it is, but very
largely reduce the paid-in capital.

Present paid-in capital of the
Federal Reserve Bank of Chi-

CAZO ..vivviiin i 6,600,000
Uncalled subseription........... 6,600,000
Total .ooovviieeineannnnn. $13,200,000

Double liability ................ 13,200,000
Total capital protection........ 26,400,000
Reserve deposits .............. 52,000,000
Present paid-in capital of the
twelve Federal Reserve banks. 55,000,000
Uncalled subscription .......... 55,000,000
$110,000,000
Double liability ................ 110,000,000
Total capital protection........ 220,000,000
Reserve deposits .............. $325,000,000

“The objection to this excessive paid-
in capitalization is that it forces the
Reserve banks into open market oper-
ations in times of depression in order to
earn dividends.

“Second—The office of the Comptrol-
ler of the Currency must be abolished
and the functions of that office be ab-
sorbed by the Federal Reserve Board
and the Federal Reserve Banks.

“I say this with all respect for the
present Comptroller and it is intended
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it no way or form as a criticism on him.
But the present arrangement gives one
member of the board additional powers
and control over the member banks
which can easily result in his working
at cross purposes with the board.

“Furthermore, I am satisfied that no
considerable number of important state
banks will join the system until the
number of ‘controls’ is reduced to two—
namely the State Banking Department
and the Federal Reserve Board.

“And this leads up to the third
change in the law, and that involves the
right of the Secretary of the Treasury
to deposit the general fund and the rev-
enues of the Government in the Federal
Reserve Banks at his sole and unlimited
discretion.

“This is the most difficult of the
problems above enumerated to solve,
and perhaps the most important. The
law should be amended so that the Sec-
retary of the Treasury can only deposit
these funds on the invitation of the
Federal Reserve Board, and in the
amounts and in the banks designated by
the board and the management of such
deposited funds to be under their su-
pervision.

“In conclusion, I wish to state my
own theory as to the Federal Reserve
Bank—and I am willing to stand or fall
on this statement. It is a bank for
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banks. It has a number of functions
which it can exercise with propriety—
but with caution—in times such as
these, but it must always be borne in
mind that its main resources are reserve’
deposits by its members. This is a
trust fund for that purpose. The cred-
its which control the whole commercial
and business structure of the country
are based on those reserve deposits and
the additional cash reserves carried in
the vaults of the member banks.

“In this period of money plethora and
slack business, the Federal Reserve
Bank of Chicago, with only about $1,-
500,000 of rediscounts from member
banks, is functioning properly and this
is the best evidence thereof.

“To worry about the showing of earn-
ings of the Federal Reserve Bank of
Chicago at this time is about as sense-
less as for the people of this beautiful
city to get sore at its fire department
because it has been lying idle for the
past week.

“I don’t know hew efficient the In-
dianapolis Fire Department is, but I
do know that in the Federal Reserve
Banking System you have an organiza-
tion that—when the alarm comes—will
get to the fire quick enough to throw a
big enough stream to put it out before
it gets to be a conflagration.”

n

Accessibility of Bankers

FFICERS of even the largest

banks in these days are accessible
to the general public to an extent which
would seem to make it almost impossi-
ble for them to transact any business
requiring careful deliberation.

In an Eastern bank the president’s
room has a spacious doorway, but no
door; in a bank in the extreme south-
west a bank has been noticed where the
chief executive shuts himself up in a
room where the door has no handle and
is closed with a Yale lock. Probably

the happy medium between these ex-
tremes is reached by the banks in Los
Angeles, Cal., where each officer sits at
a desk near the counter-railing but has
a room also adjoining to which custom-
ers may retire for private conferences.
If there ever was any disposition on the .
part of bank officials to hold themselves
aloof from the pecople, that tendency
has disappeared, for the American
banker is now accessible to anybody
who has any sort of excuse for seeing
him—and perhaps to some who haven’t.
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Retirement of National Bank Circulation

Manitowoc, Wis,, Nov. 17, 1915.

Editor BANKERs MAGAZINE:

Sir: The main reason why the Fed-
eral Reserve Banks were established
was to retire all bond-secured national
bank notes and substitute Federal Re-
serve notes, “asset currency,” on the
theory that these would be more elas-
tic.

After the passage of the Federal Re-
serve Act, the general opinion prevailed
that, under it one-twentieth of our na-
tional bank notes would be retired each
year for twenty years, and that there-
after all our national currency would
be retired and Federal Reserve notes
would take their places. This, I be-
lieve, was the intention of Congress.
With a view of nationalizing our bank,
I scrutinized the new act, but failed to
find anything therein which would as-
sure such retirement; but on the con-
trary, that our national currency could
rather increase than decrease.

The substance of Section 18 of the
Federal Reserve Act, relating to the
retirement of national bonds and cur-
rency, is as follows:

After two years from the passage of
thi¢ act, and any time during the period
of twenty years thereafter, any mem-
ber bank desiring to retire the whole
or any part of its notes, may file with
the Treasurer of the United States an
application to sell for its account, at
par, United States bonds securing cir-
culation to be retired. Whereupon,
the Federal Reserve Board may, in its
discretion, require the Federal Reserve
Banks to purchase such bonds, not to
exceed $25,000,000 in any one year.

At this rate it would take thirty
years to retire our 750 million national
bank circulation; not twenty years, as
generally supposed.

Now, it will be seen that the retire-
ment of national bank notes is optional
with the banks; and if they should
make application to do so, it is dis-
cretionary with the Federal Reserve
Board to grant it. And even if nation-

al banks should offer to sell their bond:
to retire circulation and the Fedenl
Reserve Banks would buy them in st
case, on these same bonds the Federal
Reserve Banks are authorized to issu
the same national bank notes as tho
retired, except from a different sour~

Section 18 says: “Such notes sh.
be the obligation of the Federal Rc
serve Banks, and of the same tenor an
cffect as national bank notes now pro-
vided by law.” The net profit on cir
culation is practically 114 per cent
when United States bonds are at par.
Might this 1145 per cent. not be an in-
ducement for the Federal Resers
Banks to again take out national bari
notes for all bonds so purchased? And
it so, there would be no retirement.

Why would any bank want to retirc
any of its circulation by which ther
would lose 115 per cent. each yar
when many of these were stimulated ‘o
organize, when the net profit on circu
lation was only one per cent., owing t
the premium on bonds?

If I am right in my conclusion, (i
not, I should like to be corrected), dox
it not seem that our national currenc
will rather be increased instead of d
creased? And if not, why not? Th
only reason why not, that I can see ©
the fear that Congress may take awa’
the circulation privilege on the Unitet
States bonds without at the same tim
redeeming the bonds at par. If th
was not possible, our bank, and mal
others, would nationalize at once.

When I read the address of a me
ber of the Federal Reserve Board, ¢
livered before the American Bankv
Convention, I see that he still mai
tains that the act provides for the gr:
ual retirement of United States bo
secured currency through a period
twenty years, and supplements it w
an elastic currency known as Fede
Reserve notes not secured by Uni
States bonds but by commercial paj

But as the retirement is not comyg
sory, I should like to be shown how i
to be done. JoHN SCHUETTE





