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Converting Deposits Into Reserve

1s the present day test of your ability to
turn a losing account into one of profit.

The best collection system is the one that
converts out-of-town checks into available
cash in the shortest time.

The transit department of this bank re-

ceives and despatches mail 24 hours each

day.

Send for our boohklet

‘““The Transfer of Reserves
To Federal Reserve Banks”

THE

Philadelphia National

(ORGANIZED 1883)

senger cars were ordered in August, and
present passenger equipment will have to
handle troop movements. Regular passen-
ger service has been materially reduced, but
with troops on the move, there will be no
surplus of passenger equipment. The im-
possibility of getting orders filled within a
reasonable time is believed to have deterred
the placing of new orders for both passenger
and freight equipment to a degree.

REPORTS NORTH CAROLINA CONDITIONS

The October number of the “Solici-
tor,” the magazine of the Wachovia
Bank and Trust Co., of Winston-Salem,
N. C,, speaks as follows regarding local
conditions:

The primary necessity is an abundance of
food and fecd. Farmers everywhere must
bend all their available capital and energy
to the production of maximum food and feed
crops. Every farmer should continue to
work at top speed. He should use cvery
encrgy in order to grow maximum food and
feed crops.

This is a golden opportunity for farm-
ers to pay all debts and lay up a few dol-
lars for the rainy day and at the same time
firc the shot for liberty that will be heard
arcun¢ the world.

740

'The appeal to the South to live at hore
and help solve the country’s difficulties has
already bcen answered in part. The bum-
per corn crop, averaging 18.6 bushels to the
acre, with fourteen per cent. greater acre-
age planted than last year, is expected to
yicld $1,435,749,780., a gain of 1383 1-3 per
cent. in actual monetary value over last year.

With a bumper corn crop in sight and
with a good cotton crop, worth from $150
to $160 a bale, lint and seed, the agricultural
South faces an era of prosperity such as
we have never before enjoyed.

Copzervation all the time, in every phasc
of his work, is the strongest obligation of
the North: Carolina farmer to-day.

THE BANKER OF TO-DAY

The Review, the publication of the
First National Bank of Chicago, con-
tains an address delivered by Bruce
Baird, president of the Chicago Chapter,
A. 1. B., before the recent convention of
the Illinois Bankers Association at
Quincy. The address concerns the
training of future bankers, regarding
the banker of to-day Mr. Baird says:

The banker of to-day is a different type
of man. He is energetic, wide-awake, and
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a business getter. Instead of waiting for
business to come to him he goes after it; he
helps the honest man over his troubles, and
at the same time keeps an eye on the crook,
who tries to impose upon him. There are
times each year when practically every line
of business needs assistance to tide it over
its dull season, and the present day banker
is ever ready to help, and instead of de-
manding a large amount of collateral he
gives credit according to the borrower’s hon-
esty, integrity, conservatism, and business
ability. The bankers of to-day, then, must
have a broader conception of business, and
business conditions than his predccessor. He
must understand local conditions and na-
tional conditions; he must know what effect
a good grain crop in Minnesota will have
on the price of his customers’ grain crop,
or how a cattle disease in Texas will affect
the price of cattle in his community; he
should be able to advise where the best
markets are, and how best to reach them
in the quickest and cheapest way.

COMMENTS ON LABOR SITUATION

The National City Bank of Chicago
in its October financial and business
letter comments on the labor situation
in the country as follows:

Withdrawal of about one million men for
military training has reduced the supply of
workers. Efforts of certain employers to
entice the best trained workers from rival
plants has caused much trouble on the Pa-
cific Coast and elsewhere. One shipbuilding
concern in order to maintain a capacity
working force offered a thirty-three per
cent. increase in wages to the best men
in other plants. This had the desired effect,
but it disturbed conditions to such an ex-
tent as to force the government officials to
urge employers not to resort to such tactics
in the future. The decision of the United
States Steel Corporation to raise the wages
of about 270,000 employees ten per cent.
reflects the constantly increasing wage scale
in the steel industry. Average wages for
most of the great industries are to-day at
the highest known level. The serious short-
age of workers in many industries is caus—
ing conditions which make for inefficiency,
since the laboring man has so many jobs
offered him that he does not have to put
forth as much effort as usual to keep stead-
ily employed. This shortage is not likely
to be relieved as long as war lasts and it
is not easy to see how the problem can be
solved until the urgent work of restoring the
world to a peace basis is taken up. The
solution will probably be a progressive one
and partly dependent upon the willingness
of the great nations to permit emigration to
the United States on a large scale after the
war is over.
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The
Old National
Bank

of SpoKane

ITH direct connections in

every banking point through-

out the ‘‘Inland Empire” —
a region three times the size of
Alabama, of which Spokane is the
financial and railroad center— The
Old National has the facilities to
collect your Pacific Northwest
items with exceptional economy
and dispatch.

OFFICERS
D. W. TWOHY, President
T.J. HUMBIRD, Vics-President
W. D. VINCENT, Vice-President
J. A. YEOMANS, Cashier
W.J. SMITHSON
@. H, GREENWOOD J. W. BRADLEY
Assistant Cashiers

RESOURCES : $20,000,000
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SAMUEL P. COLT, Chairman of the Board of Directors
H. MARTIN BROWN, President |
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Vice-President
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- Viee-President
Treasurer

BANK REPORTS GENERAL CONDITIONS

The October financial and business
letter of the First National Bank of
Chicago, in speaking of general condi-
tions, says:

There is no reason to doubt that the seri-
ous economic problems presented by our

To Increase
Deposits

The Bankers Service Cor-
poration offers a service
for the increasing of de-
posits.

Results guaranteed by an
organization fitted by ex-
perience to get all the

deposits in your com-
munity which are * get-
able.”

Present abnormal con-

ditions require a maxi-
mumof EFFICIENCY in
advertising—We have it.

Bankers

Service Corporation
258 Broadway, New York City

- $70,000,000

HENRY B. CONGDON
J. CUNLIFFE BULLOCK -
ELMFR F,. SEABURY
HARRY C. OWEN

HENRY C JACKSON

Secretary
Trust Officer
- ASsistant Treanurer

Ausgistant Secretary
- Assistant Secretary i

entrance into the war will be solved with as
little real injury to husiness as in the case
of any of numerous national economic issues
of the past.  Although we have been at
war for six months, a brief survey of the
various measures of business u('hnt\ fails
to reveal any cause for alarm. Bank clear-
ings continue to run substantially ahead of
last year, although most of the increase may
be accounted for by the higher level of
prices. New building has subsided on rising
costs, and not bhecause of any over- (‘()nstl‘lll-
tion. The continued heavy output of cor-
porate charters seems to imply that oppor-
tunities for profitable enterprise are more
numerous than ever. Commodity prices have
reached a halting stage, but supplies in most
cases are too small to cause anticipation of
any precipitate decline in values, if at all.
'I'he failure situation continues reassuring,
the outstanding feature being the very small
number of large insolvencies. The labor
scarcity, finally, may be regarded as chronic,
but at least it denotes no unemployment for
a long time to come.

THIRD -NATIONAL OF ST. LOUIS PAYS
BONUS IN LIBERTY BONDS

F. O. Watts, president of the Third
National Bank of St. Louis. announced
action of the board of directors, giving
a bonus to every employee, inclusive of
officers.  This bonus amounting to ten
per cent. of the annual salary paid each
employee, will be paid in new Liberty
Loan four per cent. bonds, aggregating
$25,000. An unusually profitable vear,
partly due to great business activity and
also attributable to the faithful and loy-
al efforts of the bank’s organization,
prompted this liberal profit-sharing rec-
ommendation by the bank.

Mr. Watts stated that before the rec-
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ommendation of the board was given out
practically all of the Third National
employees had already subscribed to the
bonds, but it was decided nevertheless
to pay this bonus in additional Liberty
Bonds which the bank Las purchased for
this purpose, because the directors wish
to encourage employces in making in-
vestments of the very highest class, and
for the further reason that it is the
patriotic and imperative duty of every
employec to purchase these bonds even
to the extent of self-denial and sacrifice.

In his announcement to the employees
Mr. Watts said: ““I look to the officers,
directors and employees of the Third
National Bank to set the example of
patriotism, self-denial and unselfish ser-
vice in this national crisis. Further-
more, I consider it incumbent upon
every firm and corporation in this coun-
try to purchase these bonds to the full
limit of their ability.”

ISSUES BOOKLET ON FEDERAL RESERVE
SYSTEM

The Mississippi Valley Trust Co. of
St. Louis has issued in booklet form the
excellent address given by Breckenridge
Jones, president, before the trust com-
pany sectfonh of the convention of the
American Bankers Association held re-
cently at Atlantic .City. The booklet
gives in a concisc manner. all the in-
ducements which the system offers to a
trust company and is one of the few
tooklets of its kind. '

DJORUP &
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Do you know how Georgia inheritance
laws provide for your mother?

=

An advertisement
prepared by
EDWIN BIRD WILSON, Inc.
Financial Advertising
Bankers Trust Building
New York

OFFICERS ILLINOIS BANKERS ASSOCIATION

At the twenty-seventh annual conven-
tion of the Illinois Bankers Association
held at Quincy recently the following

McARDLE

Bank, Commercial, and Foreign

Exchange Audits and Systems

42 BROADWAY

NEW YORK



A NEW CONCRETE FOR BANK VAULTS

PRACTICALLY

FIRE, WATER AND BURGLAR PROOF

VAULTS INSTALLED ano UNDER CONTRACT

Federal Reserve Bank - - - - New York City
Guaranty Trust Company - - - i
Metropolitan Life lnsurance Company - ‘o
Sixty Liberty Street Corporation - - ‘.
Rhode Island Hospital Trust Company Providence, R. 1.

BY THE

HYDROLITHIC WATERPROOFING CO., Inc.
1328 Broadway New York City

A Business Course, including banking, ac-
counting, business management, commercial
law and other practical subjects, which
forms an admirable substitute for a college
education and saves from two to three years
of time.

Special Courses in banking and business
administration for students who have had
one or more years in college.

Secretarial Courses for those desiring to
prepare themselves for secretarial work.

The school is known throughout the United
States for the excellence and thoroughness
of its business training. Its graduating
classes have been addressed by ex-Presidents
Taft, Roosevelt, Harrison and Cleveland.

One of the best school buildings in the
country; large gymnasium.

Students may enter at any time during the
school year.

Fifty-second Catalogue and Illustrated

ESTABLISHED 1865 Booklet will be mailed upon application.

PEIRCE SCHOOL

OF BUSINESS ADMINISTRATION
Pine Street, West of Broad PHILADELPHIA
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officers were elected: President, Rob-
ert R. Ward; vice-president Benton
State Bank; vice-president, Charles R.
Ireland, cashier Washburn Bank ; chair-
man executive council, Nelson N. Lam-
pert, vice-president Fort Dearborn Na-
tional Bank of Chicago; treasurer,
Maurice A. Mudd, cashier First State
Bank of Chester; secretary, M. A.
Graettinger.

CONDITIONS IN CLEVELAND DISTRICT

W. E. Ward, vice-president of the
Union National Bank of Cleveland, re-
garding local conditions recently stated:

Business conditions in Cleveland and vi-
cinity are active at this time. A great deal
of work is being carried forward in war or-
ders. Labor is well employed at high wages.
Retail business is reported in satisfactory
volume, somewhat ahead of last year. The
demand for money at banks has been strong

Increase
Your Deposits!

Distribute
BULLET
BANKS

Among Your
Depositors

Create New Ac-
counts Thru the
Use of this Safe.

FREE
SAMPLE

on request

to OfMcials of Bank-
ing Inatitutions.

Write us for particu-
. lars. .
Be Firnt in Your

City to Uwe This
Bank.

Stronghart
Company
1510 S. Wabash Ave.
Chicago

— — - - ey
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| Thanksgiving Day | |
| And World Liberty |

| From love of liberty sprang our |
first Thanksgiving—and from a ‘3 1
I’ mighty courage.

1 America today, with that same
courage backed by stupendous |
wealth of national resources, |
champions world liberty, safe-
guards its own. |
In this great work each has a Htg
part,and especially the Banker. I
1 The sustaining of confidence, \
and the vital subject of War ||
finance: both are within his
province. i
Cooperating with Bankers the
country over is the Collins Staff |||
of financial publicity specialists.

| COLLINS PUBLICITY SERVICE |
|  Philadelphia, Penna.

during the recent weeks, based upon the
large inventories required to be carried for
the prosecution of work in hand and con-
tracts assumed by our manufacturing in-
terests.

ISSUES PAMPHLET ON

The Cleveland Trust Co. of Cleve-
land, Ohio, has issucd volume three in
the library of banking. This volume
gives the various forms used in banking
with a concise explanation of the rea-
sons for and uses of the forms most
commonly used in good banking. It is
attractively printed and well illustrated.

BANK FORMS

OHIO BANKS PROSPEROUS

A reflection of the prosperous condi-
tion of Ohio as well as the United
States is seen in the comparative state-
ment of the conditions of state and pri-
vate banks, as reported to the superin-



BANKING ROOM
NORWOOD TRUST COMPANY

NORWOOD. MASS.

THOMAS M. JAMES
ARCHITECT

188 DEVONSMHIRE STREET,
BOSTON MASS,
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tendent of banks at the close of busi-
ness September 11, 1917. In keeping
with the policy of this department, the
following comparative figures are com-
piled from some of the most important
items: The total resourccs were $959,-
977,815, an increase since June 20,
1917, of $27,852,564, and an increase
since September 30, 1916, of $124,-
701,553. Total deposits on September

Accurate News of Pacific Northwest

Have You Business or Investment Interests
in Washington, Oregon, Montana, Idaho,
Alaska or British Columbia ?

The authoritative commercial and financial

publication of this section is BUSIN kNS

CHRONICLE OF THE PACIFIC NORTH-

WEST {ssued every ﬁalnrdng Morning. It

tells what you need to know of banking, invest-

ments, lumber, fish, apples, agricultural pro-
ducts, mining, foreign trade, rajlway and ma-
rine transportaijon, commercial and businens
affairs generally,.and analyzescurrent progress
and development. You may rely upon what
you see in ita columns.

Kend for rree sample copy. There isno paper
like it anyswhere.

BUSINESS CHRONICLE
EDpwix SELVIN, Editor
Alaska Bullding SEATTLE. U. 8. A.
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11, 1917, amounted to $843,495,259, the
greatest ever shown, exceeding by
$28,187.318 the deposits of June 20,
1917, and exceeding by $110,044,279
the deposits of September 30, 1916.
There has been a gain of deposits dur-
ing the past three months of $9,400,000
a month. There are 598 state and 178
private banks as compared with 59¢
state and 180 private banks June 20,
1917, and 573 state and 185 private
banks September 30, 1916.

IN THE DETROIT DISTRICT

The ‘“‘Detroit Review,” the monthly
publication of the Dectrvit Real Estate
Board, in commenting on local condi-
tions, says:

Bankers express the opinion that Detroit
is now entering the greatest period of in-
dustrial activity in its history and that th-
result will be an increase in general pros-
perity. In the past thirty days several in-
dustrial enterprises have been launched with
individual capital in excess of $1,000,000.
Many new plants are in course of construc-
tion and new orders for products aggregate
$250,000,000. It is important that notwith-




“Trained Men Capable of Filling
Important Positions”

In addressing the employees of his institution recently, the president of the
largest trust company in New York City said:

“‘It 18 becoming increasingly evident that the development of trained men,
capable of filling important official and clerical positions in the Company,
18 not keeping pace with our growth. Therefore it has been necessary fre-
quently, as you know, for us to go outside of our organization for such men.’’

Such conditions as these are duplicated by practically every large bank. Many
men have been called by the war, while the work of banks have increased. New

problems in Banking and Finance require clearer insight.
All this requires more trained men.

tions are being organized.

New banking institu-

The LaSalle Course In Banking and Finance

offers fundamental training in Practical Banking, and the deeper problems of
modern finance for the ambitious man who wants to learn while at home, doing

his ‘‘bit”’ the best he can.

If you have the right stuff in you to start
with, something of natural inclination and
ability in financial lines, the La Salle Course
in Banking and Finance will fit YOU to enter
this field and put YOU in line for the big
opportunities banking offers now for service,
honor and wealth.

This comes of practical instruction in
banking which is being highly commended
by bankers, has been prepared, and the ser-
vice in connection with it is rendered, by
noted authorities in banking and finance,
men who know thoroughly by successful ex-
perience the subjects they teach.

Send for the Sixty-Page Prospectus of This Remarkable Course

If you want to become a banker, or if you are in a bank already and want to improve
yourself, to get a better grasp on the fundamentals of your business, to make your efforts of
greater benefit to your employer, your customers and yourself, the La Salle Course in Bank-

ing and Finance will benefit you out of all proportion to its cost.

Set before yourself the goal of becoming a

TRAINED MAN CAPABLE OF FILLING AN IMPORTANT POSITION in the banking world.
Fill out and mail the Coupon now. The book will go to you by return mail.

LASALLE EXTENSION UNIVERSITY

Dept. 11312

“The World’s Greatest Extension University’’

Chicago, Il

|
LA SALLE EXTENSION UNIVERSITY
““The World’s Greatest Extension University’ |
Dept. 11312 Chica;o, Im,
Please Send me, free, a copy of ** Banking and Fi-
nance’’ giving full particulars of your extension I
(home study) course in banking and finance.
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A business that isn’t scientifically managed
today isn’t ‘‘safe.”” Competition is keener
than ever since the war. It's a case of the
survival of the fittest.

Are you sure that the enterprises financed
by your bank are run according to the best
ideas of modern practice P

The Business Counselor Service offered
by this organization to industrial plants
and business houses through the banker
insures successful administration.

Write today for full particulars

The G. K. PARSONS Corporation
ENGINEERS OF BUSINESS

Equitable Building

New York

standing the big war business a large por-
tion of the new industry is conceived from
a standpoint exclusive of the war and its
attendant conditions. With the actual con-
struction of a $5,000,000 exclusively airplane
motor plant under way, with other factories
turning to the new industry by enlarging
their plants and with airplane business on
hand totaling conservatively $100,000,000 it
is considered that necessary steps have been
taken to establish Detroit as the center of
airplane manufacturing just as it dominates
American automobile production. Construc-
tion work on new and additional industrial
enterprises now under way approximates
$50,000,000. The labor supply has been short
for a long period and a great influx of new
labor is a certainty in order that additional
industries may be manned. A reflection of
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ANKS ORGANIZED, FINANCED,

BOUGHT AND SOLD, everywhere;
ample funds always on hand jor good new, or
old dividend paying bank stocks, carrying
official positions. Higheat class, confidentia
selling and buying mervice rendered banks,
bankers and investors. JOHN P. JONES
Monadnock Block, Chicago, 111,

S
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the natural mid-summer period of semi-
lethargy just passed is seen in statistics
for the month. Bank clearings decrease
is due to the shortage of three working days
in September as compared to August. Total
bank transactions, however, are exceeding
last year's figures by a wide margin. Ex-
ports and imports were perceptibly affected
by new governmental control of commercial
intercourse with certain nations. Optimism
now rules in all lines of business where
knowledge is had of the tremendous indus-
trial activity prevailing.

FLOUR CONDITIONS IN MINNEAPOLIS
DISTRICT

The Northwestern National Bank of
Minneapolis in its October financial and
business review says with regard to the
flour condition:

With the present heavy orders for flour,
Minneapolis mills might be running at their
utmost capacity if the full requirements of
wheat were available. As it is, mills are
running somewhat under capacity and grind-
ing everything in sight. The output is
greater than it was a year ago. The week
ending September 22 shows a production
in Minneapolis of 432,605 barrels; the pro-
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Ask Your Stationer for

Bankers Linen.Bankers Linen Bond

Made in Flat Papers, Typewriter Papers and Envelopes

They are fully appreciated by the discriminating banker desiring high-grade

serviceable paper for correspondence and typewriter purposes
SOLE AGENTS

F. W. ANDERSON & CO.

INCORPORATED

34 Beekman Street, New York

duction of the corresponding week last year
was 338,660 barrels, and 487,815 barrels for
the same period in 1915,

MINNEAPOLIS BANKERS BECOME RAILROAD
DIRECTORS

F. A. Chamberlain, chairman of the
board of the First and Security National
Bank of Minneapolis, was recently
elected a director of the Minneapolis &
St. Louis Railroad. F. E. Kenaston,
president of the South Side State Bank
of Minneapolis, was also elected a di-
rector.

STATEMENT OF REDFIELD NATIONAL
BANK

The Redfield National Bank of Red-
field, South Dakota, opened its doors
for business fifteen years ago. To-day

it is a member of the Federal Reserve
System and in its statement of condi-
tions as of September 11, 1917, showed
total resources of $1,129,754.55, with
deposits of $1,022,310.91. The bank
has a capital stock of $50,000 and a
surplus fund of $25,000. Z. A. Crain
is president.

BANK REPORTS CALIFORNIA CROPS

The Savings Union and Trust Co.,
San Francisco, in the October number
of Savings Union Service, reports local

crop conditions as follows:

Just as corn, and cotton also, are racing
against frosts, so in California the extent
of the harvest of rice, beans, raisins and
dried fruits, is contingent on the early rains.
Rice suffered last season from the effect of
rain, but more experience and earlier plant-
ing, it is said, will place the crop in ware-
nouse fully four weeks earlier than hereto-

ADRIAN H. MULLER & SON

55 WILLIAM STREET, Corner of Pine Street, NEW YORK

AUCTIONEERS

The Business of Banks, Bankers, Investors and Dealers in Securities
generally, receives prompt and careful attention.

STOCKS AND BONDS AT AUCTION

REGULAR AUCTION SALES OF ALL CLASSES OF STOCKS AND
BONDS EVERY WEDNESDAY

Real Estate at Public and Private Sale

Prompt Returns on all business entrusted to us
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fore. This has been the best growing sea-
son for rice in the past four years, and it
is expected to gather a bumper crop from
the 100,000 acres that have been planted
this year. According to the bulletin of the
Culifornia Development Board, buyers are
offering $3 per 100 pounds for this season’s
rice, while at the same time last year $1.50
was the best offer. It is understood that the
Pacific Rice Growers’ Association will fix
a $4 basis for California rice, the southern
mills having already fixed $4.05 as a basic
rate. Conservatively the 1917 rice harvest
is expected to be worth $10,000,000, while
so recently as 1912 it returned but $75,000.

INCREASE OF DEPOSITS IN CANADIAN
BANKS

The outstanding feature of the August
statement of the Canadian banks was a
further increase of over $23,000,000 in
savings deposits, making a total of more
than $950,000,000, which is $300,000,-
000 more than when the war broke out.
Total assets of the banks amounted to
$2,096,390,662, which compares favor-
ably with the August, 1916, total of
$1,840,895,799.
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Thanksgiving Proclamation

“By the President of the United States of America.

“A PROCLAMATION: It has long been the honored custom of our
people to turn in the fruitful autumn of the year in praise and thanks-
giving to Almighty God for His many blessings and mercies to us as a
Nation. That custom we can follow now, even in the midst of the
tragedy of a world shaken by war and immeasurable disaster, in the
midst of sorrow and great peril, because even amidst the darkness that
has gathered about us we can see the great blessings God has bestowed
upon us, blessings that are better than mere peace of mind and prosperity
of enterprise.

“We have been given the opportunity to serve mankind as we once
served ourselves in the great day of our Declaration of Independence, by
taking up arms against a tyranny that threatened to master and debase
men everywhere and joining with other free peoples in demanding for
all the nations of the world what we then demanded and obtained for
ourselves. In this day of the revelation of our duty not only to defend
our own rights as a Nation but to defend also the rights of free men
throughout the world, there has been vouchsafed us in full and inspiring
measure the resolution and spirit of united action. We have been
brought to one mind and purpose. A new vigor of common counsel and
common action has been revealed in us. We should especially thank
God that in such circumstances, in the midst of the greatest enterprise
the spirits of men have ever entered upon, we have, if we but observe
a reasonable and practicable economy, abundance with which to supply the
needs of those associated with us as well as our own. A new light shines
about us. The greatest duties of a new day awaken a new and greater
national spirit in us. We shall never again be divided or wonder what
stuff we are made of.

“And while we render thanks for these things let us pray Almighty
God that in all humbleness of spirit we may look always to Him for
guidance; that we may be kept constant in the spirit and purpose of
service; that by His grace our minds may be directed and our hands
strengthened; and that in His good time liberty and security and peace
and the comradeship of a common justice may be vouchsafed all the
nations of the earth.

“Wherefore, I, Woodrow Wilson, President of the United States of
America, do hereby designate Thursday, the twenty-ninth day of No-
vember next, as a day of thanksgiving and prayer, and invite the people
throughout the land to cease upon that day from their ordinary occupa-
tions and in their several homes and places of worship to render thanks
to God, the Great Ruler of nations.

“In witness whereof, I have hereunto set my hand and caused the
seal of the United States to be affixed.

“Done in the District of Columbia this 7th day of November, in the
year of our Lord one thousand nine hundred and seventeen and of the
independence of the United States of America the one hundred and forty-
second. Wooprow WiLsoNn.”

------
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ALFRED L. AIKEN

Newly elected President of the National Shawmut Bank of Boston. Mr. Aiken is Governor
of the Federal Reserve Bank of Boston, where he has been conspicuously successful in
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Winning the War

O win the war is now the chief business of the people of this
country. That the task is one which will completely engage
the talents, the industry, the wealth and all the spiritual and

physical resources of the nation, recent events make clear.

The factor on which we seem thus far to have placed most re-
liance is our great wealth. It has been assumed quite commonly, in
the discussion of the American attitude toward the war, that the
entrance into the conflict of a nation possessed of so much wealth
must of itself prove a decisive factor in the great struggle. That
wealth which can be employed in the purposes of war is of immense
service in a contest of this kind, goes without saying. To assemble,
equip, transport and maintain armies and to keep our navy active,
money is required in vast amounts. We must not only thus provide
for our own forces, but we must also supply money to help in sus-
taining those allied with us. It is therefore extremely fortunate that
the United States possesses so much wealth which can be applied
to war purposes. '

But this is the extent of the service of wealth in waging war.
Our foes are not terrified by the mere contemplation of the vast
wealth of the country. Furthermore, if our prosperity has weakened
the spiritual and physical character of the people, the advantages
already enumerated may be largely ‘counterbalanced. Poor and
hardy peoples have conquered before now those steeped in idleness,
luxury and wealth. It remains for us to show that the great wealth
of the United States has not sapped the spiritual and phvsical
strength of the people. That we shall soon give to the world this
demonstration, every patriotic American must fervently believe.

Again, ourselves and those allied with us point to the vast su-
periority in numbers as an overwhelming evidence that we must
triumph in the end. But here again, in war, numbers are effective
only as they may be employed for the purpose at hand. Untrained

763
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millions of people are of no use in military operations except as they
afford raw material which may be utilized in time.

Could the war be won by the mere quotation of statistics of
population, the figures for China and India could be put forth with
confidence of producing a speedy end of the conflict.

But population, like wealth, serves in war only to the extent
that it is effectively employed. This employment consists chiefly
in furnishing men for the army and navy and industrial workers
to provide munitions and supplies of war materials, including food,
clothing and all necessary equipment,

From the standpoint of war economy, then, the question arises,
Are we using our wealth and population in the most effective manner
possible?

This is a question of serious import, and it is raised here for one
purpose only, namely, by discussion to help this nation in its present
supreme object—the winning of the war.

A large part of the country’s capital wealth is being devoted to
war purposes, but a very large part also is still employed in produc-
ing things that might well be dispensed with in times of peace and
that imperatively ought to be dispensed with in time of war. Surely,
no person of observation and intelligence will ask for a particulariza-
tion, when he has but to look around him and see the truth of the
statement made.

Every dollar employed in a useless industry by so much robs the
soldiers and sailors of America and the starving millions of our
Allies and enhances the cost of the war in money and in life. 'When
there is not sufficient capital to produce ships, foods and war muni-
tions, you can not use a single dollar for catering to luxury, fashion
and frivolity without crippling the men whom we are sending to the
trenches and to man the guns of our ships at sea.

The conflict is now at a serious stage, and we need every dollar
of capital this country can raise to help win the war. It is urgent
that the authorities and every banker should realize this solemn truth
and at once take all necessary steps to utilize the country’s wealth
for war and for war alone. This does not mean that our people
shall not have enough of food, clothing and shelter to make them
efficient laborers in this great work. But that is the most they ought
to have until the war is over.

What has been said about the country’s wealth applies as well
to its working forces. It may be plainly seen that thousands of
workmen are still employed in producing things the community can
do without. Every day’s labor devoted to such purposes is a loss of
so much productive power sadly needed in making guns, ammuni-
tion and ships and in producing food and other needed supplies.
Human lives will be lost by thousands unless the industry of the
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country is turned to the fullest extent possible to producing the
things needed to win the war.

Can not many people now engaged in the production of luxuries,
and in supplying articles of fashion, or in catering to the follies of
the idle and frivolous labor to more effect in helping to win the war?
Can not more factories be put on a twenty-four-hour basis, with
three shifts of workers, so that production of war materials may be
multiplied? Can not the country’s idle men and women be com-
pelled to work in some useful industry?

Russia has complained of late of economic weariness. We, too,
shall feel it soon unless every bit of our strength in men and money,
above that needed to keep the people efficiently at work, shall be
devoted to war industries.

This is the most serious question before the people to-day. If
we are to win the war, we must get on the job. We must give up
everything that hinders us from putting in the field and maintain-
ing there a fighting force which will win a complete victory for
American arms.

WORKING OUT OUR PROBLEM

LOWLY, yet as rapidly as the magnitude of the task permits,
this country is turning its energies and its capital from the pur-
suits of peace to those of war.

In this undertaking, charged with momentous issues to the
United States and to the whole world, our people will have to enlist
all the powers they possess to help in bringing about a speedy and
victorious end to the great conflict.

As one who sets out to win a race must cast aside every hindrance
to swiftness and endurance, so must the country in this supreme test
of its strength throw away everything that stays its progress to the
final goal.

We are not yet stripped for battle. Time, capital and industry
are still given to minister to the luxuries and even to the follies of
wankind, while almost at our gates lurks an enemy bold, powerful
and merciless, whose chains will surely bind us if we do not as a na-
tion rise at once in the full majesty of our power and highly and
firmly resolve and act to defend ourselves.

As the ride of Paul Revere summoned the New England farmers
to their heroic duty, an appeal must now go forth from every printed
page and from every platforin that shall warn the people of the
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danger that bids them unite as one man in defense of their own
hearthstones.

We are either going to win this war or we are going to be beaten,
and if beaten, we shall be enslaved.

An ancient conqueror made of a subjugated state this seemingly
modest request, that its ruler would send him annually a small piece
of turf and a cup of water. But this tribute was the sign of vassal-
age,
Anmerica, denied the right of its citizens to live and to trade upon
the seas, will be a vassal state.

This is a condition to which the America of Washington and of
Lincoln will never submit.

To the last man and the last dollar we shall uphold our rights.

From this time forth the thought always uppermost in the mind
of every American should be this: We must win the war. This,
also, must be the object of our every action. All business must be
shaped with this end in view. Production and commerce must have
for their first purpose the supplying of food and equipment to our
own forces and to those of our Allies, keeping for ourselves at home
only so much as may be absolutely needed to help in carrying on the
war.

Primarily, until the day of complete victory, the business of this
country must be war business.

We have already done much in supplying money, munitions and
food. We must do more. We have as yet done little on the sea or
on the field of battle. Here we must make our full contribution.

One hundred millions of free Americans—men, women and chil-
dren—should answer to the next demand for money, which might
well be called a Victory Loan, and the amount furnished should be
not less than ten billions of dollars and as much more as the govern-
ment wants.

This nation has boasted of its wealth and power. Now comes
the opportunity to make good these claims.

In no nobler aim was the power of a free and mighty people ever
engaged—to vindicate our own rights, and in their vindication, es-
tablish freedom forever for mankind.

LARGE NUMBER OF BANK DEPOSITORS IN
THE UNITED STATES

ROM a recent statement made by the Comptroller of the Cur-
rency it appears that the 28,000 national, state, and savings
banks and trust companies have about 46,000,000 deposit ac-

counts, of which 16,000,000 are in the national banks, 9,000,000 in
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the mutual savings banks, 7,000,000 in trust companies, and the
remainder in other state banks. These deposit balances range from
small sums to as much as $20,000,000 in a single account.

Although the proportion of savings bank depositors in the
United States to the total .population has been lower than in other
countries, according to accepted statistics, it would seem that our
total of bank depositors of all classes is high, amounting as it does to
some forty-five per cent. of the population,

As a matter of fact, the commonly-accepted savings statistics
are hardly accurate, for they generally omit a number of institu-
tions, which though n.ot savings banks, do substantially perform their
function. On the other hand, an inspection of the classes of Euro-
pean banks included will show some institutions which are not say-
ings banks according to the construction of that term common in
this country.

But allowing for these and other discrepancies, it may be said
that the savings bank deposits for the United States do not make
so good a showing as for some of the European countries. Taking
all classes of depositors, however, it will be seen that this country is
making an extensive use of banking facilities. In fact, the use
of the bank check has probably developed to a greater extent here
than in any other country, with the possible exception of the United
Kingdom. The bank account is no longer a particular mark of dis-
tinction. Payment of household bills by check instead of by cash
has become all but a universal custom. Farmers were among the
last to adopt the practice, but now it has become quite common
with them.

Strangely enough, while the United Kingdom by employing the
bank check extensively managed to do an immense volume of trad-
ing with a comparatively small amount of cash, in the United States
our total volume of currency and the per capita circulation have kept
on increasing amazingly despite the greater use of the bank check
as an instrument of exchange. We have also many kinds of cur-
rency in circulation, although in substance the varied forms are the
same, because there is no actual difference in value.

THE RAILROAD SITUATION

S cold weather approaches, with increased difficulties of opera-
tion, the possibilities of still further trouble in meeting the
demands for the movement of goods are being considered by

managers of the important railway lines. That the situation is not
satisfactory despite the economies made possible by operating the
roads practically as a single system appears from the fact that the



758 THE BANKERS MAGAZINE

October figures of car shortage are well above those for September.
On October 1 the net shortage of freight cars on the lines of the
United States and Canada was 70,360, against 84,605 on September
1. Naturally, the Government will have first call on the railways
from now on in the transportation of troops and supplies, and if the
facilities of the lihes were deficient before, they will become more
so in the succeeding months. Those charged with handling the
transportation problem are making heroic efforts to overcome the
difficulties of the situation; but the fact is that the railway mileage
and equipment are far behind the needs of the times. Even under
the most favorable conditions a deficiency of this character could
not be speedily remedied, and under existing conditions it can not
be remedied at all—that is in a peroid of time which will afford
the required relief. This is not to say that the railway situation is
hopeless, for it is not. Presumably, in the course of time, the busi-
ness intelligence of the country will assert itself and the necessary
steps will be taken for making the railroads again the efficient ser-
vants of business that they were in other days.

Probably the inconveniences which business must experience in
the next few months will give rise to such a demand for this step
as to accelerate the movement for betterment.

Both banking and the railways in this country have at various
times experienced public hostility, but in the end what may be
called the average feeling of the community asserts itself and legis-
lative and administrative acts take on a more reasonable aspect. This
may be expected to be the outcome of the railway problem. In the
end the roads will get such legislative or other relief as they actually
require to restore their efficiency.

A BILLION-DOLLAR BANK

CCORDING to the numerical reckoning common in England,
they would not say that the London City and Midland Bank.
whose deposits have now reached a total of $1,005,994,263, is

a billion-dollar bank. But according to American reckoning it
would be given this distinction. Whichever method of reckoning
is accepted, the actual figures are not altered, and they place the
bank in an enviable position, and one not yet reached by any bank
in the United States.

Part of the growth of the London City and Midland Bank has
been due to the process of absorbing other banks, which this institu-
tion, in common with many others in the United Kingdom, has been
following for some time. But a great deal of it may be ascribed
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to the development of British trade, finance and industry. Of
course, the war has tended to swell the figures of the great joint-
stock banks of London.

As quite well understood on both sides the Atlantic, the English
banking system differs radically from that of the United States. In
England there are only a few large banks, while in this country the
banks are quite as thick as the autumnal leaves in Vallombrosa’s
vales or elsewhere, with not much prospect of a diminution of the
number.

It has sometimes been a matter for speculation why the banks
of New York did not imitate the example of the London institu-
tions by amalgamating and forming a great bank that would have
been preéminent at this financial centre. Such a bank would have
overshadowed the combined Federal Reserve Banks, and might even
have forestalled their organization. Possibly the adoption of the
policy indicated has been prevented by the tenacity for power which
the president of a New York bank feels. However this may be, the
policy of consolidation has been carried out to a far greater extent
in London than in New York, and has given the former city a bank
much larger than the latter can boast.

The fact that one of the London banks has attained the size
which the figures given indicate is a fresh demonstration of the
remarkable degree of safety and skill displayed bv that city in han-
dling banking on a large scale. From the solid foundations laid in
the past, and upon which the immense credit structure of the present
has been built, not even the cataclysmic war could dislodge the great
English joint-stock banks.

The London City and Midland Bank has for its chief executive -
Sir Edward H. Holden, Bart., who is not only an eminent banker
but a distinguished economist whose views universally command
attention and respect. He stands well at the front among bankers
of the present day, and his friends in America will feel satisfaction
in learning that the great institution he so worthily directs has
reached a foremost position among the banks of the world.

CENTENARY OF THE BANK OF MONTREAL

AST month marked the centenary of the Bank of Montreal,
which was established November 8, 1817. For many years
the bank has held a leading position among the financial insti-

tutions of the North American Continent and has numbered among
its executive officers men of eminence in banking and statesmanship.

How rapidly the Bank of Montreal has grown in the last fifty

years may be seen by comparing some of the items of the balance-
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sheet a half century ago with those of the present day. At the date
of the fiftieth anniversary in 1867 the total assets were $19,787,499;
now they are $386,806,887 ; total deposits have grown from $11,198,-
831 to $324,144,279; capital from $6,000,000 to $16,000,000, and
reserve from $1,250,000 to $16,000,000.

In point of capital equipment the Bank of Montreal has long
maintained a strong position among the banks of North America.

Canadian banking development has been along the lines fol-
lowed by the banks of the United Kingdom rather than those of the
United States. In Canada as in England there are a few great
banks with large capital and having numerous branches, compared
with numerous banks in the United States with but few branches.
The chartered banks of the Dominion of Canada have displayed
great adaptability to the demands of production and trade in ordi-
nary times and at periods of crisis they have acted with patriotism
and rare discretion. They have kept the banking and credit systems
sound and efficient and have been of immense service in contributing
to the country’s development and prosperity. In their bank-note
system especially they have shown the great value of an elastic cir-
culation in carrying on the operations of producing and marketing
-commodities.

The Bank of Montreal, both on account of its size and age, en-
Jjoys a leading position among the banks of the Dominion, and has
won its place by the wise leadership of those who have formed and
carried out its policies in the one hundred years of its existence.
Aside from the usual banking functions, which have been discharged
with exceptional fidelity and ability, the bank has not infrequently
. acted in a way to steady the financial relations between Canada and
the United States. Its branches in New York, London and other
important centres afford vantage points from which international
banking operations may be carried on. The many services which
the Bank of Montreal has rendered to the people of Canada fully
.entitle the institution to the position it occupies to-day. Whether
Canada will grow as rapidly in the next fifty years as in the past
half-century or not, the bank is sure, if not to duplicate its increase
from 1867 to 1917, to continue to advance in size and prosperity and
to maintain its present unassailable strength.

KEEPING UP THE VALUE OF SECURITIES

A N intense interest has been felt by the banks of the country in
the continued fall of high-grade securities of various sorts.

This decline in price has of late reached a point where it nat-
urally occasioned considerable anxiety to the banks, since they held
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a large volume of such securities. They were much relieved by an
announcement, made by the Comptroller of the Currency, to the
effect that national bank examiners, in making examinations of
banks, had been instructed not to value thoroughly good securities
at present depressed prices, but to use a sound discretion in the
matter.

Undoubtedly this action of the Comptroller is wise under exist-
ing circumstances, and will tend to allay any apprehension that
might have been caused by the heavy fall in value of even the best

. securities.

This same problem has been encountered by the great joint-stock
banks of England, which have been compelled to write down the
valuation of their securities to an extent that has cut quite severely
into their earnings. In neither case was this situation due to a lack
of sound banking judgment, but grew out of conditions which
human prudence was powerless to avoid. It would seem, therefore,
that the banks should not be expected to provide for these losses in
a short period, and especially since in many instances there may be
a recovery in the value of securities that will go far towards counter-
balancing this loss.

So far as the banks of this country are concerned, the Comp-
troller of the Currency evidently feels that inasmuch as their losses
have been in part caused by Government competition for investment
funds, the Government can not call the banks to account for a situa-
tion which it has been partially instrumental in creating through
its own necessities.

SUCCESS OF THE LIBERTY LOAN

HE second Liberty Loan has turned out a complete success.

While only $3,000,000,000 was asked for, the subscriptions

received aggregated $4,617,532,300, or an excess of fifty-four
per cent. In accordance with the terms of the offer of the loan, sub-
scriptions up to $50,000 will be accepted in full, and others at vari-
ous percentages of the subscriptions. Under this plan, the amount
of subscriptions the Treasury accepts is $3,808,766,150. The num-
ber of subscribers to the loan was 9,400,000, and about ninety-nine
per cent. of the subscriptions were in amounts ranging from $50
to $50,000. As Secretary McAdoo says, “The success of the second
Liberty Loan, like that of the first, is a distinct triumph for the
people of the United States, It not only demonstrates their ability,



762 THE BANKERS MAGAZINE

patriotism and resources, but augurs the certain success of any fu-
ture loans that may be offered by the Government.”

Every one of the twelve Federal Reserve districts turned in ex-
cess subscriptions, as shown in the accompanying table:

TOTAL SUBSCRIPTIONS % OF OVER-

RECEIVED ALLOTMENT SUBSCRIPTION
Boston ........... $1476,950,005 $300,000,000 59
New York ........ 1,550,453,450 900,000,000 72
Philadelphia . ...... 380,350,250 250,000,000 52
Cleveland ......... 486,106,800 800,000,000 62
Richmond ......... 201,212,500 120,000,000 68
Atlanta ........... 90,695,750 80,000,000 13
Chicago .......... 585,853,350 420,000,000 89
St. Louis .......... 184,280,750 120,000,000 54
Minneapolis ....... 140,982,650 105,000,000 34
Kansas City ....... 150,125,750 120,000,000 25
Dallas ............ 77,899,850 75,000,000 4
San Francisco ..... 292,671,150 210,000,000 39
Total .........$4617,5632,300 $3,000,000,000 54

Without any attempt to forecast the Government’s future finan-
cial programme, the opinion may nevertheless be ventured that sub-
sequent loans, as they become necessary, will be taken with probably
greater facility than in the case of the first and second loans. The
intensive campaign of education carried on in the newspapers and
from numerous public platforms has had a tremendous effect in
stimulating a patriotic impulse on the part of people who can not
themselves directly participate in the war to do what they can to
help in winning victory by contributing the needed funds.

The educational effect of the campaign in multiplying the num-
ber of investors has also been marked. Many thousands, and per-
hdps millions, of Americans, wholly unaccustomed to the making of
investments on their own account, have subscribed for the Liberty
I.oan. IHaving learned how simple is the process of becoming an
investor, they are reasonably sure to subscribe for future loans in
even larger amounts.

Some compensations grow out of war, and it will be of consid-
erable benefit to the United States, and very likely to other coun-
tries as well, that a very large body of new investors has been created
through war financing. It may be anomalous that only through
the waste of war people learn to become savers, which perhaps is
but another illustration of the fact that the lessons of experience are
not usually easy, though it must be conceded that this one is rather
more difficult than usual.

The result of the Second Liberty Loan may be taken as an
evidence that this country is financially awake, and that whatever
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sacrifices may become necessary to provide abundant means for
prosecuting the war, they will be made. Whether the industries of
the country may not soon have to adjust themselves more com-
pletely to a war basis than they have yet done, is now being consid-
ered by the authorities, and in addition to this step we shall probably
soon have to pare down our expenditures at many points where sav-
ings can be made.

Despite the intensity of the recent campaign, and the strong
cfforts put forth to make the loan as large as possible, it may be
said with confidence that the capacity of the people for making sub-
sequent loans remains ample.

INCREASED NUMBER OF INVESTORS

T has been frequently stated by financial writers that this country
does not have a large body of trained investors, such as may be
found in France and Great Britain. This statement is no doubt

true, but probably will not be in the near future, for the immense
amount of publicity given to the Liberty Loan is stimulating inter-
est in investments and multiplying the number of investors.

Estimates have placed the number of subscribers to the first loan
at a total of 4,000,000, and nearly 10,000,000 for the second loan.

Doubtless many of those who subscribe for the loans become in-
vestors for the first time. From buying Government bonds to buy-
ing other high-grade securities is not a long step, and it may be
expected that the Liberty Loan campaigns will have an important
effect in creating a large permanent class of investors in this coun-
try.

Such a development would be regarded by the bankers as par-
ticularly fortunate. Mr. Morgan’s famous epigram, “undigested
securities,” put in a striking fashion the truth that the banks of the
United States sometimes became heavily loaded with investment
securities. Could the banks pass more of these securities on to their
depositors and others, the danger of indigestion would be reduced
by the fact that the number of consumers would be increased and the
likelihood of overfeeding correspondingly reduced.

For the domestic and foreign financial obligations which the
United States must shoulder for some time forward, we shall need
an investing public with almost unlimited powers of absorption, and
it is well that the process of training such a body of investors is now
going on and that the educational process is to an extent compulsory
—a fact which may be relied on to speed up the process.
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That the broadening of the investment market resulting from
the change referred to may have an important effect on the financial
and economic status of the United States is reasonably certain, and
it may also result in more tolerant views in regard to capital and
wealth on the part of the average member of the community. That
the latter effect would tend to modify to an important degree the
}egislative policy toward corporate enterprise is a probability at
east.

UNITING ALL THE BANKS THROUGH THE
FEDERAL RESERVE SYSTEM

N appeal has been made to all the banks of the United States
to join the Federal Reserve System. This appeal is based
not so much on direct advantage to the banks themselves as

on grounds of patriotism.

In the January, 19135, issue of THE BANKERS MAGAZINE it was
pointed out at some length the advantages that would accrue to the
country by having all the banks come together for certain purposes,
and methods were suggested for inducing the banks to join the Fed-
eral Reserve System. These methods were persuasive rather than
compulsory. National banks were forced into the system, but as
this drastic process could not be employed in the case of state banks,
the suggestion was made that more sweet and reasonable means be
employed. Nevertheless, the forcing process was resorted to, but
with poor success. Lately this policy has been discarded, .and the
banks have been invited quite politely to come into the new system.
Many have done so of late, the additions including several trust com-
panies with large resources,

On many grounds, under present conditions, it is desirable
that the banks of the country should be united for certain purposes
at least. The state banks may come into the Federal Reserve Sys-
tem without losing their state charters and with certain other advan-
tages conferred by recent amendments of the Federal Reserve Act
or by a more tolerant interpretation of some provisions of the law.

Such faults as may be developed in the Federal Reserve Law in
operation would probably stand a better chance of correction should
all the banks become members, for all the banks of the country,
acting together, would exercise an important influence on legislation,
very much greater than could be exercised by the comparatively
limited number of banks now comprising the Federal Reserve Sys-
tem.

When President Wilson asks the banks to join the system on
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patriotic grounds, he presents 4n appeal which many of them will
find it extremely difficult to resist.

REDISCOUNTING NOT YET POPULAR

ROM the most recent compilation of returns of the national
banks it appears that rediscounting is not yet popular with
those institutions, notwithstanding the fact that some leading

bankers have been urging them to take greater advantage of the
rediscount privilege which is afforded by the new Federal Reserve
System.

Although on September 11, the date of the last report, the
national banks of the United States had loans and discounts aggre-
gating $9,055,000,000, their bills payable and rediscounts amounted
to but $285.000,000, which was a reduction as compared with June
20, 1917, of $88,000,000, but an increase as compared with Septem-
beer 12, 1916, of $193,000,000.

A tradition among American bankers that “overdrafts” and
“bills payable and rediscounts” do not loock well in their balance-
sheets is largely responsible for the slow growth of this item. KEvi-
dently, if one of the supposed chief benefits of the Federal Reserve
System is to materialize, this tradition must be lived down. Possibly
these items, called by some other name, might lose the present
psychological objection which attaches to them.

It seems probable that many banks will rediscount quite liberally
in order to aid their depositors in making subscriptions to Govern-
ment loans, and it would not be surprising if future reports show
a material increase in this item. The objection to rediscounts is
among the banks themselves and not on the part of the Comptroller

of the Currency, although this official does not look leniently upon
“overdrafts.”

THE COUNTRY’'S NEW FINANCIAL
RESPONSIBILITIES

N measuring the degree of efficiency shown by the banks of this
country in discharging the financial responsibilities devolving
upon them since the beginning of the war, the magnitude of

these responsibilities must be taken into account. For this great
task of international financing the American banks were not well
equipped. At New York and some other centres there were a few
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great banks with more or less experience in the foreign financial
field. But few of them had made large permanent investments
abroad, though some had made temporary loans to Europe and
other parts of the world. The national banks of the country were
without branches, and there was hardly any banking organization
operating in the foreign financial field which was broadly represen-
tative of the spirit of American banking. The banking system had
been for years composed of numerous scattered banking units not
coordinated for any united policy which might be desirable or essen-
tial.

In the face of these difficulties, the banks of the country were
called on suddenly to perform unheard-of prodigies of finance.
They met each one of these difficult situations with courage and with
complete success. Gradually, under the Federal Reserve System,
some of the difficulties mentioned have disappeared, and the banks
of the United States have been placed in a position where they may
obtain a fair share of the world’s banking.

The banks at present are somewhat restricted in fulfilling their
new duties by the immense demands made upon them by the Gov-
ernment. In time these restrictions will disappear and the banks
of the country will have a fairer field in which to operate,

JAPAN AND THE UNITED STATES REACH AN
AGREEMENT

HE agreement recently signed by Secretary Lansing, for and
on behalf of the United States, and Viscount Ishii, repre-
senting the Imperial Japanese Government, marks a most

important stage in the diplomatic history not only of the two na-
tions immediately concerned, but of the entire civilized world. Per-
haps, when the history of the present war comes to be written, it
will be recorded that, next to our actual entrance into the contest,
the two most significant events of the whole war, so far as this coun-
try is concerned, consisted in the apparently simple and sentimental
ceremony of laying wreaths on the Tomb of Washington at Mount
Vernon by Mr. Balfour of England and Viscount Ishii of Japan.
In making this statement, the momentous events of the great con-
flict are not forgotten. But it will be found, when the war ends,
that one of its very great achievements was the removal of distrust
from the minds of the people of the United States toward Great
Britain, and the substitution of friendly cooperation between Japan
and the United States in place of the suspicion and covert hostility
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that had long existed. These momentous changes were symbol-
ized in a solemn and fitting manner by the simple but impressive
ceremony at Mount Vernon.

Friendly as had been the relations between Great Britain and
the United States, some leading American statesmen were long of
the opinion that it was but a matter of time when the economic
interests of the two nations were bound to clash to an extent beyond
the power of diplomacy to reconcile. It is unnecessary, in view
of recent events, to state the grounds for this belief. 1t is enough
to say that the possibility of such a clash has passed away and per-
haps forever. Great Britain and the United States have at last
come to realize that the interests of both countries can best be con-
served by a policy of mutual codperation, and on this basis the two
nations have made a compact which will not lightly be broken. At
the present time they are making common cause, on the battlefield
and on the sea, in one of the most terrible conflicts the world has
ever witnessed. Standing thus together in the hour of danger and
adversity, the two peoples can not be dissevered when brighter days
shall dawn.

In the case of Japan the situation was far more ominous. There
was practically no probability of immediate and serious differences
between Great Britain and the United States, but several times
in recent years, troublesome questions have arisen between Japan
and the United States, which called for the exercise of the most
adroit diplomacy in their settlement. The threat of war has been
heard more than once.

At the bottom of the distrust between these two nations lay the
policy of Japan toward China. It was feared in this country that
Japan aimed either at actual sovereignty over China or meant to
set up exclusive trade privileges in that country, thus repudiating
the open-door policy previously agreed on. The notes exchanged
recently between Secretary Lansing and Viscount Ishii set such
fears at rest, for Japan expressly reaffirms the open-door policy
with respect to the Chinese Republic. On the other hand, the
United States concedes that Japan, on account of her position, has
special interests in China, to be exercised in fairness to the other
nations of the world.

To discuss all the matters.involved in this important diplomatic
agreement is outside the scope of a-purely financial journal. It may
be said, however, that Japan has gained from the United States
a recognition of rights to which she was clearly entitled by the
intelligence and industry of her people and the faithful observance
of her international obligations. On the other hand, the United
States need have no fear of being excluded from trading in China
and aiding in the financial and industrial rehabilitation of that coun-
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try. It may be expected that in the latter work Japan and the
United States will cooperate as rapidly as circumstances will permit.

But while the economic effects of this compact are important,
of far greater significance is the influence of the agreement both
upon the military policy of Japan in the present war and upon the
future history of the world. It is a fact of the utmost importance
that Japan, Great Britain and the United Sates are now in substan-
tial accord. If they possess the enlightenment that will cause them
to preserve this policy of cooperation, which may be safely pre-
dicted, the peace and prosperity of the world in future years should
be more easily maintained than heretofore.

To this MAGAZINE the signing of the agreement between the
two countries is a matter of the greatest satisfaction, for it has been
the belief that the true interests of Japan and the United States con-
sisted in a policy of cooperation. May the compact thus solemnly
made endure forever, to the mutual benefit of both peoples.

Reciprocity in International Banking

N the November number of the
MacazINE some views of foreign
bankers were presented regarding

the advisability of taking off certain re-
strictions in the banking laws of New
York relating to the business of
branches of foreign banks. Below are
presented the opinions of agents of two
other foreign banks, who prefer not to
have their names used:

“While we would welcome a modifica-
tion of the New York banking laws to
permit of our accepting deposits, we
do not aim to compete with your insti-
tutions for domestic business of this
class, nor do we consider ourselves in a
position to do so, and it is not therefore
a matter of particular concern to us.

“Viewing the question from your
standpoint, we might say for your own
information that we consider it desirable
that foreign banks should be encouraged
to establish agencies here, since they
serve to enhance the importance of New

York as a financial centre, and they pro-
vide facilities for the handling of your
foreign trade. The importance of the
establishment of branches of your own
large banks in foreign fields in the de-
velopment of export business must also
be recognized and, as very pertinently
pointed out in your article, it is not
to be expected that foreign countries
will continue to grant your banks privi-
leges which are denied to their institu-

tions here.”
»* * *

Another representative of an import-
ant foreign bank writes as follows:

“In the past few years a great deal
has been done to foster our foreign
trade. Quite at the beginning of the
movement it was recognized by the
more progressive that success would re-
quire adequate American banking facili-
ties in those countries where the expan-
sion of our foreign commerce was de-
sired. Under considerable difficulty our
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foremost banking interests responded to
the need as soon as our laws were modi-
fied enough to allow it. But the final
stone is yet to be laid; without it, the
whole edifice may, under certain condi-
tions, be deprived of its usefulness.
Without a change in our banking laws,
which will give to foreign banking insti-
tutions at least the same rights that our
banks already enjoy by law in the re-
spective countries, the trade which we
hope to build up may be deprived of the
one instrument which it cannot forego.
“In our banking, as in our mercantile
relations with other countries, we must
expect to be reciprocal. If we will not
go the limit and establish the open door
policy, which many believe would be
best even for our banking interests, we
must at least adopt a policy to give and
take. It may be wise to negotiate
treaties covering international banking
relations as we do commercial ones. In
any case, the matter must soon be given
careful consideration. Generally speak-
ing, it is safe to say that the branches
established by our banking institutions,
many of them some time ago, have been
welcomed by the respective countries
and permitted to enjoy much the same
rights as their own. On the other hand,
our laws are excessively restrictive and
may be considered as calculated to dis-
courage the establishment of branches
of foreign banks in this country. Possi-
bly, without this great war the restric-
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tion would not have been seriously felt.
To-day, however, the financial center of
the United States has become one of the
most important centers of the world and
foreign business interests are ever more
acutely feeling their need of getting into
closer touch with us. In the same way
that we felt the need of our banks reach-
ing out into foreign countries if we
would further our trade abroad, they
feel the need of approaching us in a like
manner. As they do so, they are per-
plexed to find that we are not at all
reciprocal in this respect. They hesitate
to subject themselves to such restriction,
and quite naturally it occurs to them
that they might resort to similar restric-
tive legislation in order to obtain equal
rights. In one South American coun-
try, at least, there is even a probability
that branches of foreign banks will be
legislated out of existence.

“Let us look the fact squarely in the
face and inaugurate a policy more in
keeping with our recently acquired im*
portance as international bankers. Let
us open the door. It is the sign of the
times. International boundaries are fad-
ing into invisibility through speedier
means of communication, and the rela-
tions between nations must ever ‘become
more reciprocal. A state of war is hold-
ing the movement in suspense, but once
peace is declared, the forward stride
toward fusion will become doubly
rapid.” :

L]
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Are School Savings Banks Worth While
—To the Banker?

By AUGUSTUS LUDWIG

HRIFT and conservation are
words heard in every. town and
city at present. From all

sources, municipal, state and national,
comes the appeal to save, to economize,
to conserve. And yet, how much of this
teaching will produce results, other than
a spasmodic attempt at retrenchment
due to the influences of the chaotic con-
ditions brought about by the war? How
much of the propaganda for the encour-
agement of thrift will hold over for at
least a brief period after the war? You
cannot change the ideas and the ideals
of a people over night and no amount
of legerdemain will suddenly transform
our people into a nation of thrifty and
wasteless citizens. .

In order to produce and evolve a vir-
tue for a whole people, one that will be
a part of its citizenship, we must go
to the school and begin with the chil-
dren.

When the authorities of the state ag-
ricultural schools wanted to introduce
reforms in farming and stock-raising by
the use of tested, scientific methods, they
enlisted the boys and the girls through
the agency of the rural schools, and
many a youngster, as a result of this
teaching, has raised crops that has put
the father’s haphazard methods “‘in the
shade.”

The history of the evolution of the
school gives added proof from another
point of view. Chronologically, the uni-
versities are the oldest organized secu-
lar schools; later, the colleges; then
the high schools and in the course of
decades there came the elementary
schools, and comparatively recently, the
kindergarten. But even the latter did
not make use of the child early enough.
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Pre-kindergarten or nursery schools
have been tried. The inevitable conclu-
sion is, that in education, we must begin
as soon as it is practicable to do so—
and that means almost as soon as the
child can profit by the instruction, i. e.,
approximately when he is four years of

age.

The banker, on the other hand, has
been content to teach the elements of
his business to adults only, neglecting in
the meantime the unusual opportunities
offered by teaching the children. What
proportion of our adult population make
use of the savings bank? What pro-
portion understand its function and its
method of doing business? How suc-
cessful has the teaching of the banks
been in leading people to use them? To
put it another way, how successful has
the savings bank been in inculcating the
elements of thrift in the life of the com-
munity ?

A MODERN EDUCATIONAL TENDENCY

One pronounced modern tendency in
education is to introduce into the ele-
mentary school the rudiments of those
processes in our daily occupations that
are common to a large group of the
community. The curriculum of the
school a century ago consisted almost
entirely of reading, writing and arith-
metic. No one could get along at that
time with any degree of success without
that fundamental knowledge, but we are
beginning to realize that that is not

.enough. The modern course of study is

being enriched by the heritage of the
past; so that in the modern school,
there will be subjects of study, repre-
sentative of our scientific, literary, in-



THE BANKERS MAGAZINE °

stitutional, aesthetic and religious in-
heritances. Within this five-fold con-
tribution will be grouped all the mate-
rial of instruction of the modern school,
from the kindergarten through the uni-
versity, but each of these phases has
not been developed to an equal extent.
Except for the teaching of the broad
principles of ethics, the public school
has not trespassed upon the religious
inheritance; on the other hand, the lit-
erary contribution has been over-empha-
sized with the result that book knowl-
edge has dominated the entire curricu-
lum.” Slowly but steadily, however, the
practical arts have been introduced so
that to-day we have one or more of the
followjng activities: various shops and
studios in which the child learns to do
by doing—shops for work in wood and

iron; domestic science including dietet-:

ics, practical nursing and housekeeping;
sewing, including simple design of cos-
tumes and millinery; drawing and de-
sign as a basis of the decorative arts;
and in the pre-vocational schools in New
York City, the elements of tinsmithing,
plumbing, electric bell wiring and in-
stallation, machine shop practice, etec.

Shall the banker.stand aloof and re-
serve his teaching for adults only, when
the opportunity is before him of incul-
cating the essentials of banking in the
minds of the children of the nation as a
basis for future growth and develop-
ment?

The school savings bank is no longer
an ‘experiment. As a matter of fact,
among school men and women in super-
visory positions, its inestimable value
and the urgency of its need are assumed.
It needs no argument. The only ques-
tion is how shall we proceed to install
the school bank with economy of time
and energy on the part of the teacher
and with proper codperation of the local
state savings bank? One principle
should be insisted on: the school bank
should be conducted as nearly like a
regularly supervised state bank as pos-
sible. :

Mr. M. W. Harrison, secretary of the
Savings Bank Section, American Bank-
ers Association, 5 Nassau street, New
York City, will give much useful infor-
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mation on the various plans in use in
school banks. The schools of New York
City have a supervisor of school savings
banks, Mr. A. N. Clark, Hall of Educa-
tion, Park avenue and 59th street, New
York City, who. will cheerfully furnish
data regarding the pronounced success
of the installation of banks in over two
hundred schools of the city, and more
are being started every week. Under
the direction of Mr. Clark, arrange-
ments were made for the furnishing and
printing of stationery and supplies for
the entire school system, with a result-
ing low cost. The initial supply has
in the past been furnisted free; sub-
sequent material is delivered at cost
price and is usually paid for by the .
school out of the interest earned by the
aggregate deposits in the state bank.
Almost all the school banks in the city
are self-sustaining in that the expenses
for supplies have been met from the
interest fund. :

The Bank of Manual Training High
School, Borough of Brooklyn, New
York City, was one of the first organ-
ized in the city high schools with the
idea of reproducing the essentials of a
state bank. It has an office for con-

. ducting its business with three tellers’

windows, a large safe, filing cabinets,
pass books, etc. In addition, a board
of directors of seven—three students,
three teachers and the principal—su-
pervise the bank with the aid of the
usual committee of management, exam-
inations, executive, etc. The offices of
president, vice-president and' secretary
are held by students. They are selected
by the board of directors from a staff
of over twenty student clerks. A set of
by-laws modeled on those. of nearby
savings banks complete the organiza-
tion. Since February, 1914, over $12,-
000 has been deposited by students, in
amounts from five cents upwards, the
average deposit being about twenty
cents. "It is the consensus of opinion
among the faculty of one hundred and
forty men and women that the school
bank is one of the most valuable of the
more than forty activities conducted by
the general organization of the school.

The time is coming when every school
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house. will conduct a savings bank as
part of its regular work, where the pu-
pils may learn the value of thrift by
actually depositing their pennies and
nickels themselves. When a pupil has
a total deposit of at least five dollars,
he should be encouraged to open an ac-
count in his own name in a state sav-
ings bank, and then begin to save his

]

THE BANKERS MAGAZINE

second five dollars in the school bank.
A child who has learned this lesson will
become a depositor when he is an adult.
In this way, the school will do its share
in teaching the lesson of thrift to all
the people, which means more business
for the banker, more savings for the
people, and more resources for the na-
tion.

The Future of the South

By Epwin Biro WiLsoN, PresipENT EpwiN Birp WiLson, Inc.

THE problem of the South’s future,

is how to develop the God-given re-
sources which enrich its mountains and
valleys and streams and harbors. The
possibilities of wealth are there beyond
the dreams of the most imaginative. All
that is needed is intelligently applied
capital; that is, capital and organizing
ability in team work with industrious
labor. The need of the South is for
captains of industry and finance from
all other sections to cooperate with
Southern captains of industry and
finance in harnessing its tremendous
water power; to build iron and steel
plants to make its wealth of ores into
bridges and ships and rails and ma-
chinery; to build textile mills to spin
and weave its billion dollar cotton crop;
to buy farms now unworked for want of
capital and to cultivate them by modern
scientific methods which will cause the
fertile soil to bring forth the wonderful
harvests of which it is capable; to help
in the profitable work of reclaiming wet
lands which are heavy with the fertiliz-
ing deposits of ages and need only scien-
tific drainage to make them produce
enormously.

THE S8OUTH NEEDS CAPITAL

The South wants small capitalists,
thousands, yes, millions of them, to en-
rich the South by bringing to it what
counts for more than their money—
their energy and ability. It wants men

and women of good character, though
small capital, to acquire little farms and
cultivate them intensively, to build little
homes and barns this year and additions
next year, finer homes and bigger barns
the year after. It wants men and
women discouraged by uneven struggles
against 'climatic conditions and short
growing hours to migrate to the South
and take advantage of the wonderful
climate and long growing season. It
wants scientific men from all sections

* of the country to collaborate with the

scientists of the South for the compre-
hensive, sane development and conserva-
of the South’s great natural resources.

A STRATEGlé GEOGRAPHICAL POSITION

The South wants men of ability,
means and vision to develop its com-
merce with Central and South America,
to take advantage of its wonderful har-
bors and its unequalled strategic geo-
graphical position created by the open-
ing of the Panama Canal. It wants men
who will improve its railroad facilities
and open to the markets of the world
now isolated, rich three-crop farms, its
wonderful diversified mineral deposits
and its ever growing manufactories; it
wants men who will enrich themselves
directly and the South indirectly by
building fleets of ships to carry its com-
merce on its thousands of miles of water
highways.



'Banking and Commercial Law

CASE COMMENT AND REVIEW

The Woful Ignorance of Bank
Employees

HE editor of this department

has repeatedly gone on record

as an advocate of education for
bank employees, with the end in view
not only that more intelligent work
would follow, but that safer work would
result from intelligent work. It is ad-
mitted that “knowledge is power”. and
the man who knows is the man who
gets the coveted monetary reward; but
when a bank clerk succeeds in spite of
ignorance, we are apt to conclude that
the spending of time, effort and money
in self improvement is unnecessary in
some cases.

A few instances of recent happening
will illustrate the point that no matter
how clever a clerk may be with his
hands, his head neecds attention as well,
if he is to prove a safe as well as a
swift employee.

In conversation with the writer a
few weeks since, the teller of a busy
and growing national bank disclosed the
fact that he thought national banks
were “‘backed” by the Government, and
were therefore better than other insti-
tutions. Here is a fellow who has made
good, grown from office boy to teller in
five years, increased his income three
hundred per cent. and yet is ignorant
of the first principle of national bank-
ing. How can he expect his patrons
to know much about banking if he
knows so little? Would it be safe to
allow him to use his own judgment in
handling notes, drafts and checks, with
all their legal consequences, if he has
progressed no further than that in five
years?

Another: A clerk in posting a de-
posit made by a depositor named “A.
Brown, No. 2,” credited the amount to

“A. Brown, No. 1,” there being two
names of the same kind on the books.
He did not know that if “A. Brown No.
2” had drawn a check which would
have been good had the error not been
made in the posting, and the check
had been returned, thus injuring the
credit of the drawer, the bank could
have been sued and damages awarded.
Knowing the legal side of such a matter
he might have double care in entering
all items on such accounts.

The verification of signatures and in-
dorsements in many banks is left to
mere boys, with untrained minds and
amidst many distractions, and who will
question the risk that is involved in
such work? Considering the vast
number of possible dangers that banks
are confronted with every day, the won-
der is so few losses result, and that
any profit is left for the stockholders
when the accounts are cast up at the

"end of the year.

Every bank manager cannot run a
school of banking and give his em-
ployees an education in economics and
law, but he can be so well informed
himself that he will appreciate the
danger spots and give warnings that
should be heeded. And it cannot be
too often repeated, that in no way can
a bank executive gain a better working
knowledge of banking than by reading
at least the syllabus of the cases that
appear in the courts from time to time
involving points of banking law and
practice, and this habit if kept up for a
period of time will accomplish its very
evident purpose of making bank men
cautious by giving heed to the stumbling
blocks over which other banks have
tripped. Banking may be nine-tenths
common business sense, but the other
tenth is banking law, and here is where
the law suits and losses are either in-
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vited or guarded against. With a bank-
ing education to be had for the mere
- taking in many places, and at best for
a trifling sum, no bank man has a plaus-
ible excuse for not acquiring the tech-
nique of banking from those qualified to
teach.

Leading Cases

Uncollected Funds

U. S. Courr

Deposit—Agreement in Pass Book

U. S. District Court of New York, S. D,
July 14, 1917.

IN RE. H. & L. JARMULOWSKY

Where checks indorsed in blank are de-
posited with a bank, and an immediate
credit is entered in the passbook to the
depositor, the checks at once become the
property of the bank, but the bank’s right
to the checks depends upon the depositor’s
jmmediate and unconditional right, not
merely as a favor, to draw upon the de-
posit, and, if the depositor did not  have
such right until collection, the bank did not

become the owner; hence a bank does not -

become the owner of checks deposited with
it, ‘where the passbook expressly declared
that deposits of checks should not be drawn
against until collected.

Where the passbook of a depositor de-
clared that deposits of checks should not
be: drawn upon until collection, the bank
does not become the owner of checks de-
posited with it, unless such rule is expressly
waived, and the depositor given the right to
draw at once, though the depositor may be
allowed to draw on such deposits as a mat-
ter of grace.

In bankruptey. In the fatter of the
bankruptcy of H. & J. Jarmulowsky.
Ex parte petitions by Benjamin Bortz
and Attie Bros., opposed by the re-
ceiver. Order for petitioner on the
Bortz petition, and for reference on the
Attie Bros. petition. '

This cause comes up upon petitions by
depositors of two private bankers
hitherto doing business in the city of
New York, under the following circum-
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stances: The petitioners opened ac-
counts with the private bankers some
time before May 10, 1917, on the open-
ing of which they received passbooks
which contained as part of the condi-
tions under which the account should be
kept, the following language: ‘‘De-
posits of currency or coin may be
drawn against after deposit, but de-
posits of checks shall not be drawn
against until collected.” On the 10th
of May the depositors deposited cer-
tain checks in their account with the
private bankers and received immediate
credit in their passbooks for the same.
The checks were in each case drawn by
persons other than depositors, and were
made payable, some in the city of New
York, and some without. Nothing ap-
peared on the deposit to indicate
whether or not the depositor was to

. have the right immediately to draw

upon the checks, and that question is to
be determined upon the bare facts as
stated. On May 11, 1917, the bank ex-
aminer of the state of New York took
possession of the assets of the private
bankers, who never opened their doors
after May 10th. The checks so de-
posited on the 10th were not collected
until the 11th or later, and the petition-
ers now claim that the bankers received
them as trustees, and for collection
only, and that they are entitled to the
proceéds of the collection in the hands
of the receiver.

The respondent, who is the receiver,
appointed after the state superintend-
ent of banks took possession, files an
affidavit alleging that the rule contained
in the passbooks was expressly waived
by one of the petitioners, Attie Bros.,
and that it was customary for the bank-
rupts to allow their regular business
cuslomers to withdraw money against
uncollected checks. The petitioners like-
wise allege that the bank was insolvent,
and known to the private bankers to be
insolvent, on May 10th, when'the checks
were received.

STATEMENT OF FACT AND
OPINION

Learned Hand, District. Judge (after

‘stating the facts as above). The ques-

tion as stated in St. Louis & San Fran-
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cisco Railroad vs. Johnston, 188 U.-S.
566, 576, is.in principle only a question
of fact; i. e., whether the bank, on re-
ceiving the check, intended to become
the owner and give the depositor an im-
mediate credit, or whether the intent
was that the bank should hold the
checks for collection, and that the de-
positor should have no credit until the
proceeds were received. It is pretty
generally accepted law that, where
nothing appears but the receipt of the
checks indorsed in blank or for deposit,
and an immediate credit in the passbook
to the depositor, the checks at once be-
come the property of the bank and can-
not be followed. Metropolitan National
Bank vs. Loyd, 90 N. Y. 530; Lyons
vs. Union - Exchange Bank, 150 App.
Div. 498; Cragie vs. Hadley, 99 N. Y.
181; St. Louis & San Francisco R. R.
Co. vs. Johnston (C. C.) 27 Fed. 243;
Brooks vs. Bigelow, 142 Mass. 6. The
bank’s right, however, depends upon
the depositor’s immediate and uncondi-
tional right and not merely as a favor,
to draw upon the deposit, and if it ap-
pears that the depositor did not have
such right until collection the bank does
not become the owner. Scott vs. Ocean
Bank,, 238 N. Y. 289; King vs. Bowling
Green Trust Co., 145 App. Div. 398;
Beal vs. Sommerville, 50 Fed. 647, 1
C.C. A. 598, 17 L. R. A. 291; Re State
Bank, 56 Minn. 119, 57 N. W. 3836, 45
Am. St. Rep. 454; Balbach vs. Freling-
huysen (C. C.) 15 Fed. 675. Beal vs.
Somerville, supra, indeed, throws a lit-
tle doubt upon the general rule, and
- seems to imply that the presumption
is that the bank receives for collection
unless the contrary appear. - Where the
checks are indorsed for collection only
the case is, of course, beyond any ques-
tion; for example, in Balbach vs. Fre-
linghuysen, supra, where the indorse-
ment was for collection, but the depos-
itor could draw at once, the indorsement
prevailed.

Applying these rules to the case at
bar, it is quite clear that the private
bankers would have become the owners
of the checks at once, but for the pro-
vision in the passbook, ‘“Deposits of
checks shall not be drawn against until
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collected.” In Attie Bros.’ case, the
receiver alleges that this provision was
waived and that the depositor was ex-
pressly given the right to draw at once.
It will not be enough, however, merely
to show that the bank had permitted
the depositors to draw. Nothing short
of an agreement, express or implied by
the course of ‘dealing, to modify the
passbook, will answer. On ‘this issue
of fact the receiver is entitled to be
heard, and there must be a reference.
At the time of the reference, if the re-
ceiver makes good his claim that the
provision in the passbook was express-
ly modified, it will have to be deter-
mined whether the private bankers were
insolvent, and knew of their insolvency
at the time of receiving the checks. If
so, under well-established principles,
the receiver cannot hold the proceeds.

The order will be for the petitioner
on the Bortz petition, and for a refer-
ence on the Attie Bros. petition. The
matter of the rent deposit was disposed
of on the argument.

248 Fed. Rep. 638.

1
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Acceptance
U. S. Courr

Powers of Cashier—Representation by
Officers—Issuance of Draft
Acceptance

Circuit Court of Appeals, Eighth District,
March 19, 1917. '/

CITIZENS TRUST CO. V8. ABSTON WYNNE & CO.

The Missouri Negotiable Instruments
Law (Rev. St. Mo. 1909, section 10102 et
seq.) provides that an acceptance must be
in writing and signed by the drawee, that
the drawee is allowed twenty-four hours
after presentation in which to decide
whether or not he will accept the bilH, but
that where he “destroys the same, or re- -
fuses within twenty-four hours after deliv-
ery, or within such other period as the
holder may allow, to return the bill accepted
or nonaccepted to the holder, he will be
deemed to have accepted the same.”

The president and manager of a mercan-
tile corporation, who was also cashier of
the bank in which it was a depositor, made
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a time draft on the bank in its behalf in
favor of a holder of the corporation’s note,
requesting that it be sent direct to the bank
for acceptance. This was done, with a re-
quest that it be accepted and returned at
once. A few days later the payee again
wrote, asking to be informed by return mail
whether the draft would be returned. It
was not returned, but the bank, by the
cashier, sent its own draft on a correspond-
ent bank for the amount, which was re-
ceived by the payee, and the note, which
was signed by solvent sureties, was sur-
rendered. Some two and one-half years
afterwards a receiver for the bank brought
suit to recover the money paid on its draft.
Held, that the action of the bank amounted
to an acceptance, which made it the prin-
cipal debtor on the draft, and that it was
bound by the payment.

Action at law by the Citizens’ Trust
Company, as receiver of the Pemiscot
County Bank, against Abston, Wynne
& Co. Judgment for defendants, and
plaintiff brings error. Affirmed.

STATEMENT OF FACT AND
OPINION

Per Curiam. Caruthersville is the
county seat of Pemiscot county, the
southeast county of Missouri. The Pem-
iscot County Bank was organized there,
and at the times here material William
A. Ward was its president and A. C.
Tindle its cashier. Mr. Tindle was a
stockholder, president, and general
manager of the People’s Gin Company
and a stockholder in the Missouri Cot-
ton Oil Company and the Tindle Cotton
Company. He had a heavy interest in
the Famous Store Company, which car-
ried a stock of $20,000 in a building of
its own worth about $5,000. He was
president and a dominating and con-
trolling officer of this company. He also
owned a great quantity of land and
town property. John H. Poston, Jr.,
an agent of the defendants, who went
to Caruthersville to investigate him and
others, reported in October, 1911, that
he was worth upwards of $40,000 after
deducting all incumbrances, exclusive of
his interest in the Pcmiscot County
Bank and the Famous Store.

The defendants were a firm of whole-
salers and cotton factors at Memphis,
Tenn. In the fall of 1910, Mr. Tindle,
acting for the Pcople’s Gin Company
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and the Missouri Cotton Oil Company,
made an arrangement with the defendant
to advance $7,5600 to each of said com-
panies to assist in carrying on their
business. Each of the companies gave
its note for the amount of advances to
it, signed by the company and Mrs.
Sallie M. Roberts, Mr. W. H. Johnson,
Mr. W. A. Ward, who was president of
the Pemiscot County Bank, and Mr. A.
C. Tindle, heretofore fully referred to.
This money was drawn by drafts on
the defendants. These two companies
would send products of theirs to the de-
fendant firm for sale and credit. After
any consignment had been sold, the net
proceeds would be credited to the pro-
per company, and when the notes given
matured they were charged to the pro-
per company in its general account.

In 1911 the same system was follow-
ed on a more extensive scale. In Sep-
tember, 1912, the defendants loaned the
Tindle Cotton Company $20,000 in a
similar manner but no additional loans
were made this year to the People’s
Gin Company or to the Missouri Cot-
ton Oil Company. On January 25,
1912, Mr. Tindle was at Memphis, and
then on behalf of the People’s Gin Com-
pany and the Missouri Cotton Oil Com-
pany settled their accounts with Abston,
Wynne & Co., and gave in the names of
the respective companies, two in the
name of the People’s Gin Company and
two in the name of the Missouri Cotton
Oil Company, drafts upon the Pemiscot
County Bank.

These drafts were one drawn by the
People’s Gin Company for $5,007.62, to
be paid February 1, 1912, one drawn
by the Missouri Cotton Oil Company
for $5,021.91, to be paid February 15,
1912, one drawn by the Pcople’s Gin
Company for $3,497.61, to be paid
March 1, 1912, and one drawn by the
Missouri Cotton Oil Company for
$2,868.86, to be paid March 15, 1912.
That these drafts were all drawn for
bona fide indebtedness of the com-
panies drawing them is without dispute.
Mr. Tindle did not offer to accept these
drafts as cashier of the Pemiscot
County Bank, but suggested that they
be sent direct to that bank for accept-
ance.
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While it may be negligence to send a
draft direct to the drawee for accept-
ance, there is nothing to indicate that
" by such negligence the payee will be
prejudiced in a suit with the drawee.
Abston, Wynne & Co. sent these drafts
in a letter, January 25, 1912, in which
they said:

“Please accept and return these
drafts to us at once.”

This letter in all probability reached
Caruthersville not later than January
26 or 27, 1912. Who got the letter from
the postoffice is not clear. Under date
of February 38, 1912, the Pemiscot
County Bank, by A. C. Tindle, its
cashier, sent to Abston, Wynne & Co.
its draft on the National Bank of Com-
merce of St. Louis for $5,007.62 in pay-
ment of the first draft of the People’s
Gin Company. On February 5th,
Abston, Wynne & Co. wrote as if they
had not received this remittance to the
Pemiscot County Bank referring to
these drafts, saying:

“We now ask that vou please let us
know by return mail whether these
drafts will be returned or not.”

Apparently later the same day
Abston, Wynne & Co. acknowledged to
Mr. Tindle the receipt of the draft of
$5,007.62 in payment of the Peoplc’s
Gin Company debt and added:

“We cannot understand why the bank
does not return us the three other
drafts, and wish you would please let
us know at once whether or not they
are going to do so.”

On February 10, 1912, the Pemiscot
County Bank, by William A. Ward, its
president, sent back *he second People’s
Gin Comnanv draft and the sccond
Missouri Cotton Oil Company draft ac-
cepted, and stated thev would remit
promptly for the first Missouri Cotton
Oil Company draft, which was then due
in five days, and this they did on Feb-
ruary 24, 1912. On July 21, 1914, the
Missouri circuit court of Pemiscot
county appointed the Citizens’ Trust
Company as receiver of the Pemiscot
County Bank, and on July 29, 1914, it
brought this suit, by filing a petition in
the state circuit court for Pemiscot
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county, Mo., seeking to recover the
amount paid on the first People’s Gin
Company draft. The case was removed
to the United States District Court for
the Eastern District of Missouri, where
the parties filed a stipulation waiving
a jury, and the case was tried, and the
court dismissed the case at plaintiff’s
cost, and it sued out a writ of error to
this court.

It is contended that Ward, the presi-
dent of the now defunct bank, had
signed the People’s Gin Company notes
for which this draft was given in pay-
ment, and that Tindle, the cashier of
the bank, had not only signed the notes,
but was the president and general man-
ager of the People’s Gin Company.
There is no room to claim, however,
that Ward and Tindle were anything
but sureties upon these notes as be-
tween them and the People’s Gin Com-
pany.

It is first insisted that the draft is-
sued on the St. Louis Bank of Com-
merce was never paid for, and was is-
sued by Tindle in payment of his own
debt. Among the powers ordinarily in-
herent in the position of cashier is that
of issuing drafts drawn on his bank’s
funds on deposit with a correspondent
bank. Morse on Banks and Banking
(4th Ed.) section 154; Zane on Banks
and Banking, section 100. _

It will be conceded for the purpose
of this case that there is this exception
to that rule: That the cashier had no
implicd authority to issue such drafts
in payvment of his nwn debts, and wher:
he issues such a draft to an individual
creditor in payment of his individual
debt, such creditor, knowing the law, is
charged with notice of the apparent lack
of authority of the cashier to draw the
draft, and in the absence of a showing
that the cashier had been expressly
authorized to draw the draft or the like
for his own debt it would be liable to
the bank in an action such as this for
money had and received. - The question
then arises, if he issue a draft, not for
the debt of the cashier, but for the
debt of a corporation in which he is a
stockholder and managing officer, and
upon which debt he is surety, does the
same rule apply, and does he have no
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implied authorjty to draw a draft in
payment on the bank’s funds? This
identical question was before the Su-
preme Court of Tennessee in a case
between these same parties. Pemiscot
County Bank et al. vs. Central State
Bank et al, 182 Tenn. 152. In that
case the court said:

“In this state of the law, and in this
attitude of the court in respect to the
doctrine above stated, we are asked to
take a step further in advance, and to
hold that, where the cashier of a bank
issues a draft of his bank on its cor-
respondent, over his signature as
cashier, to the collecting bank or
agency of a creditor of a mercantile
corporation in honoring that corpora-
tion’s draft or check on the bank, or
for a note payable there, the same rule
as to imputed notice of embezzlement
shall apply. The matter may be pre-
sented in sharper outline if, purely for
the purpose of test, the case be conced-
ed to be that the draft was drawn di-
rectly in favor of Abston, Wynne & Co.,
as payees, as a way of the Pemiscot
County Bank’s paying the draft on it
issued to the Memphis firm by the
Famous Store Company. May the doc-
trine be fairly or justly extended, so as
to hold the Memphis firm to have been
put on inquiry as ta the cashier’s au-
thority by what would. thus appear on
the fact of the bank’s draft? In our
opinion it cannot, and we are entirely
satisfied in declining to so hold.

“The Famous Store Company was an
entity distinct from Tindle; it was ac-

cepted and dealt with as a customer by °

the bank as such entity. To the extent
that Tindle, as president of the Store
Company, controlled its affairs, it
would have cast at least a shade of sus-
picion on the bank in the community,
had that company failed or refused to
do business with the bank of which
Tindle was cashier. It would be an un-
due stretch to hold that the drawing of
a draft on a correspondent city bank
by Tindle as cashier in favor of the
Store Company or its creditor imparted
notice to the creditor on reception that
Tindle was unfaithful in his trust as
cashier. Abston, Wynne & Co. were
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not his individual creditors. We must
assume, even if Tindle dominated the
Store Company, that there were direc-
tors and agencies in that company who
were true to their trusts, and would re-
fuse to join Tindle in looting the bank
in its behalf, and who would, at least
in the view of the trading public, oper-
ate to deter Tindle from such pecula-
tion for that company’s benefit. The
counsel of the appellee cite no author-
ity which supports such an advanced
position; they concede that after dili-
gent search they have been unable to
find any. -

“It is apparent that appellees must
maintain the position that Tindle, as
cashier, and therefore as chief execu-
tive officer, of the bank, was without
power or authority to act in accordance
with the usage, practice, and course of
business of banking institutions in
drawing drafts in favor of corporations
in which he was also an officer. Touch-
ing the principle bearing upon that
point, it was said in Mining Co. vs.
Bank, 10 Colo. App. 339, 347, 50 Pac.
1055, 1058, as follows: ‘It is con-
tended that the note appeared upon its
face to be executed by a corporation,
and to a corporation of both of which
the same person was president, and that
this was sufficient notice to put J. B.
Wheeler & Co. and each subsequent
transferee upon inquiry as to all mat-
ters affecting its validity. * * #
In any event, the argument depends for
its force upon the theory that where a
note is executed by one corporation to
another, and the same person is presi-
dent, of both, it is prima facie void.
These premises are not correct, and the
argument therefore falls to the ground.
However much such a circumstance
may render it obligatory upon a court
to scrutinize closely the bona fides of
a transaction in certain cases, it by no
means follows that it creates a pre-
sumption as to the invalidity of the
paper, either as to want of authority
to execute it, or of consideration.
* # * The note did not disclose any
suggestion that the maker was without
authority to make it, or that it was for
the benefit of any one of the officers
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making it See also Cheever vs.
Pittsburg, etc., R. Co., 150 N. Y. 59,
(cited and quoted with approval in
Bank vs. Butler, 118 Tenn. 574), and
Orr vs. South Amboy, etc., Co., 113
App. Div. 103. '

“To enlarge the above exception to
the general rule as to the power of a
cashier to issue bank drafts, so as to
include. in that exception drafts or
cashier’s checks drawn in favor of such
corporations or its creditors, would be
to seriously hamper commercial trans-
actions. The settlements made with

" _ such papet as exchange vastly exceed

in number and amount those made with
currency. Sound policy dictatés that
no further burden be placed by the
courts on such paper-to the ¢gmbarrass-
ment of commerce. The free flow and
the amplest acceptance by the trading
public of such paper should be facili-
tated by the law not further embar-
rassed or hindered. Judge Peckham
well said that bank or cashier’s drafts
are used so enormously at the present
time in payment of debts and in settle-
ments that they have almost acquired
the  characteristics of money, and are
regarded by the commercial community
as so much cash. True, money bears
no ‘earmarks’ that may give rise to sus-
picions on the part of the recipient as
to the manner in which it was obtained
by - one. who pays it (Thompson vs.
Clydesdale Bank, [1893] 8 A. C. 202,
69 L. T. N. S. 156; Ball vs. Shepard,
202 N. Y. 247; Goshen Nat. Bank vs.
State [141 N. Y. 879], supra), while
bank drafts may, as we have observed,
still the better policy does not look to-
wards the courts adding to such drafts
other marks of dissimilarity to cur-
rency. It is more reasonable and just
to place upon the directors of a bank
the hazard of guarding their institu-
tions from embezzlement by the cash-
ier, who is chosen, and may be caused
to-be adequately bonded, by them, than
to shift the perils incident to his
wrongdoing against the institution to
the public which is without voice in
that regard. Such dishonesty is, for-

tunately, a.thing sporadic, and its re- -
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to a limited territory and to compara-

tively few persons; whereas, further
restrictive rules would affect the cur-
rency of such commercial paper,
measureless in volume, every business
day of the year. -

“As was said in Cheever vs. Pitts-
burgh, ete., R. Co., supra, in reply to a
suggestion that a similar ruling would
open an easy way for the perpetration
of frauds: ‘It is more reasonable and
Jjust to assume that corporations will be
able to protect themselves by proper
vigilance from the dishonesty of their .
own officers than fo impute to parties
who have taken the paper for value,
ignorant of its origin, constructive
knowledge of the facts upon such cir-
cumstances as exist in this case.” If the
results of delinquency or lack of dili-
gence on the part of .the management

- or supervising agencies of a bank are

to be shifted to and borne by the pub-
lic, then from the standpoint of eco-
nomics this should be done by way of
an undisguised tax levied on the hold-
ings of the public, rather than by way
of further depreciating and clouding a

‘medium of exchange so widely in use.”

In these days of interlocking officers
and directors, now happily passing
away, we should be inclined to follow
that case, except for a doubt as to
whether in effect the case has not been
otherwise decided recently. German
Savings Bank vs. Des Moines National
Bank, 122 Iowa 787; Ft. Dearborn Na-
tional Bank vs. Seymour, 71 Minn. 81.

There is another ground upon which
it is somewhat more clear to us that -
plaintiff cannot recover. In 1905 the
state of Missouri adopted a negotiable
instruments act. This provided (section
10102, Revised Statutes of Missouri
1909):

“The acceptance must be in writing
and signed by the drawee.”

Section 10106 provides that:

““The drawee is allowed twenty-four
hours after presentment in which to de-

cide whether or not he will accept the
bill.”

Section 10107 provides that:

sults, practically speaking, are confined “Where a drawee to whom a bill is
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delivered for acceptance destroys the
same, or refuse within twenty-four
hours after delivery, or within such
other period as the holder may allow,
to return the bill accepted or nonac-
cepted to the holder, he will be deemed
to have accepted the same.”

In Ruling Case Law, vol. 8, p. 1803,
it is said:

“It is not to be supposed that, under
the Negotiable Instruments Law, a bill
can only be accepted by writing signed
by the drawee. It is true that verbal
and implied acceptances have been
abolished by the section which provides
that the acceptance must be in writ-
ing and signed by the drawee. But the
statute also declares that the action of
a drawee in destroying a bill or in not
returning it, as required by the section,
shall be deemed an acceptance of it.”

And in 8 Corpus Juris, 303, it is
said:

“The Negotiable Instruments Law
expressly provides that ‘the acceptance
must be in writing and signed by the
drawee,” and it is held thercunder that
an oral acceptance is not binding on
the drawee. This provision applies
equally well to checks, but does not af-
fect constructive acceptances by delay
in returning a bill.”

It was held in Wisner vs. First Na-
tional Bank of Gallitzin, 220 Pa. 21,
68 Atl. 955, that the mere rctention of
a bill or check for more than 24 hours
constituted an acceptance under a
statute very similar to the Revised
Statutes of Missouri, section 10107.
* * *

When the drafts were sent to the
Pemiscot County Bank by mail by Ab-
ston, Wynne & Co., they did not content
themselves with simply sending the
drafts, but wrote, “Plcase accept and
return these drafts to us at once.”
While the bank had remitted for the
first People’s Gin Company draft under
date of Saturday, February 3, 1912, on
Monday, February 5, 1912, apparently
not having heard from the Pemiscot
County Bank, Abston, Wynne & Co.
wrote, “We now ask that you please

~
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let us know by return mail whether
these drafts will be returned or not.”
Not only did the Pemiscot County Bank
remit the amount of the People’s Gin
Company draft under date of February
3, but sent in formal written accept-
ances of the second draft of both the
People’s Gin Company and the Mis-
souri Cotton Oil Company, but agreed
in writing to accept the first Missouri
Cotton Oil Company draft and to pay
it when due. The Pemiscot County
Bank has never returned or offered to
return the draft of the People’s Gin
Company on it to Abston, Wynne & Co.,
although repeated demands have been
made upon them to do so. These cir-
cumstances all show that it accepted
the draft within the meaning of the
Missouri statute. So far is this true
that it is practically conceded by plain-
tiff in error who say in their brief:

-“In January, 1912, the defendants
were insisting on payment of the notes
which they held made by the People’s
Gin Co., and indorsed by Wm. A. Ward,
A. C. Tindle, Sallie M. Roberts, and
W. H. Johnson, and Tindle went to
Memphis, and in settlement of the
amount due on the note of the People’s
Gin Co., as aforesaid, made to them
time acceptances on the Pemiscot Coun-
ty Bank, signed by the People’s Gin
Company, by A. C. Tindle, president,
and requested the defendants to send
the acceptances direct to the Pemiscot
County Bank for acceptance, which was
accordingly done, and Wm. A. Ward, as
president of the Pemiscot County
Bank, accepted the time draft so drawn
on the Pemiscot County Bank in pay-
ment of the notes made by the People’s
Gin Co.”

The case is therefore argued upon
the theory that the draft in question
was drawn in payment of a draft ac-
cepted by the Pemiscot County Bank.
Assuming this to be true, the instant
the bank accepted this bill drawn on it
by the People’s Gin Company, it be-
came the principal debtor thereon.
Wallace vs. McConnell, 13 Pet. 136;
Superior City vs. Ripley, 188 U. S. 93.
And the issuance of a draft on its St.
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Louis correspondent by its cashier was
in payment of its own debt, and not
the debt of any other person, and was
clearly within the powers of the cashier.

It is perhaps proper here to say that
the counsel for the plaintiff below said:

“It is admitted here by the plaintiff
that the proof in the case does not show
any fraud, any actual fraud, on the
part of these defendants, in that the
proof does not show that they had any
notice of Tindle’s defalcation, if there
were any, with the Pemiscot County
Bank.”

- The long delay in assailing the
transactions’ of nearly two and one-half
vears, and the fact that the bank kept
the draft and has never offered to re-
turn it to this day, and that, in reliance
on the conduct of the bank, Abston,
Wynne & Co. surrendered the notes
they held for the amount, signed by

Mrs. Sallie M. Roberts, who was am-_

ply good and had more wealth than
all the other signers, and their settle-
ment with her as to the balance on
which she was surety, might establish
the defense of laches or of an estoppel
outside of laches; but the sole answer
in this case is a general denial, and
these defenses cannot be considered.

Upon the grounds already indicated,
the judgment of the District Court was
correct, and it is affirmed.

(242 Fed. Rep. 893.)

&

Fraud

New York

Bona Fide Purchaser—Notice—Stolen
Instrument

Supreme Court, Special Term, Bronx Co.,
July 10, 1917.

MONK VS. TWENTY-THIRD WARD BANK ET AL.

Where fraud is shown in the manner in
which a negotiable instrument is procured
to be delivered to the original holder, sub-
sequent holders have the burden of proving
want of actual or constructive knowledge
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thereof and that they are purchasers for
value.

A purchaser of stolen checks, even in good
faith, for value, and without notice of de-
fect in the title of the vendor, could not
obtain a good title as against the true
owner.

Action by John Monk again:.t the
Twenty-Third Ward Bank and others,
to determine title to proceeds of a check
and to declare a trust therein in favor
of plaintiff. Judgment for plaintiff.

STATEMENT OF FACT AND
OPINION

Giegerich, J. The action is brought
to determine the ownership of the pro-
ceeds of a check for $1,950, made by
the plaintiff to the order of the defend-
ant Whitlock and indorsed and deliv-
ered by him to the defendant Bryant,
who indorsed and deposited it for col-
lection in the defendant, the Twenty-
Third Ward Bank. The plaintiff seeks
to recover the proceeds of the check on
the theory that equity should declare
a trust in said proceeds in his favor.
The check was drawn on the First Na-
tional Bank of San Francisco and was
certified. Upon the face of the check
there was written in ink the words,
“Submitted with bid on Haiti-San Do-
mingo Bldg.” On the back of the check
there are indorsed the names of Richard
B. Whitlock, David McKown, and J.
Wilson Bryant, in addition to the
stamps of the two banks, the Twenty-
Third Ward Bank and the American
Exchange National Bank, through
which the check passed before it was
ultimately paid by the San Francisco
bank upon which it was drawn. Upon
the back of the check there is the im-
pression of a seal superimposed on the
indorsement of Richard B. Whitlock,
bearing upon the outer of the t~ -=r+
centric circles of the se payment to
“Republic of Haiti, Ricf .respon(?ent
lock,” and in the inner ¢*¢ JUry mlgl}t
“Commercial Agent. € case, that it
pires Jan. 1, 1917.uly, it is hatd.]y
cured the check in -t the money with
siderable numberaid to Kuehl or any
to contractors ipuction and surrender

cisco, stating tt
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he represented contemplated the erec-
tion of a building at the Panama-Pacific
Exposition, and the checks sent on rep-
resented ten per cent. of the bids of the
respective contractors for erecting the
building required. As a matter of fact,
Whitlock had no authority to represent
those governments, and the checks were
fraudulently procured.

The defendant McKown claims to
have -advanced to Whitlock in various
payments the sum of $1,875 on the
faith of the check which Whitlock had
previously indorsed and delivered to
him. The plaintiff's counsel urges that
the words on the face of the check, to-
gether with the seal impressed upon
the back thereof, taken in comnection
with the fact that the check was made
payable to Whitlock’s order personally,
and the further fact that the defendant
McKown knew that Whitlock was using
the check for his - personal purposes,
taken together, constitute such -notice
to McKown that it cannot be said that
‘he advanced money on the check in
good faith. There is no serious ques-
tion between the parties as to the law
applicable to the case.

Both sides recognize that it is well
established that, where fraud is shown
in the manner in which a negotiable
instrument is procured to be delivered
to the original holder, subsequent hold-
ers have the burden of proving that
they are free from actual or construc-

tive knowledge of the fraud, and that’

they are purchasers for value. The
plaintiff cites in support of this prin-
ciple First National Bank vs. Green, 43
N. Y. 298; Vosburgh vs. Diefendorf,
119 N. Y. 857; Canajoharie Bank vs.
Diefendorf, 123 N. Y. 191; American-
Exchange National Bank vs. New York
Belting Company, 148 N. Y. 698 ; War-
themisd/niform Company vs. Garifalos,
drafts, but w- 675; Negotiable Instru-
return these *ction 98; Daniel on Ne-
While the bapuments (6th Ed.) sec-
first People’s Gi Anchor Company vs.

date of Saturday,C.ompany’ 161 N. Y.

Monday, Feb &2
Tonday, February 5 shich has applica-

not having heard fr
County Bank, Abston’! the holder of a
. who has no ac-

wrote, “We now ask 4
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tual knowledge or notice of a defect in
the title, or other equities between the
parties, when circumstances come to his
knowledge sufficient to put him upon
inquiry, is chargeable with knowledge
of all the facts that such inquiry would .
have revealed. Gerard vs. McCormick,
130 N. Y. 261; Cheever vs. Pittsburgh,
S. & L. E. R. Co, 150 N. Y. 59;
Rochester & C. T. R. Co. vs. Paviour,
164 N. Y. 281; Citizens’ Bank vs. Rung
Furniture Co., 76 App. Div. 471; Cohn-
feld vs. Tanenbaum, 176 N. Y. 126, 68
N. E. 141; Ward vs. City Trust Co,,
192 N. Y. 61; Empire State Surety Co.
vs. Nelson, 141 App. Div. 850; Royal
Bank of N. Y. vs. German-Am. Ins.
Co., 58 Misc. Rep. 568.

In this case, the facts were such as
to put the defendant McKown upon in-
quiry, and, if he had made inquiry, he
would have obtained such information
that he would not have paid any money

. to Whitlock. He is the one, therefore,

who should bear the loss. - In connec-
tion with the question whether the facts
were such as to put McKown upon in-
quiry, special mention ought to be made
of the improbability of the explanation
given by Whitlock to McKown as to
how he came to possess the check. That
explanation was that he and Monk had
been in copartnership, and that upon
dissolution of that copartnership Monk
had turned over to him this check as his
share of the profits. McKown could
explain, however, why it was, if this
check was made out to Whitlock by
Monk to pay a share of the firm profits,
that it bore the words, ‘“Submitted with
bid on Haiti-San Domingo Bldg.,” or,
on the other hand, why it was, if the
check had been sent as a deposit on a
bid by the firm or by Monk to erect that
building, that it was made payable to
Whitlock, instead of to some one rep-
resenting these governments.

The same result in favor of the plain-
tiff follows if this case is rested on the
authority of Bryant vs. Century Bank,
155 N. Y. Supp. 1010. That case in-
volved checks obtained by Whitlock in
the same manner as in the present ac-
tion. The court held that Whitlock’s
means of obtaining the checks consti-
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tuted common-law larceny, and that a
purchaser of such checks, even in good
faith and for value, and without notice
of defect in the title of the vendor,
could not obtain a good title as against
the true owner.

My conclusion is that there should be
judgment for the plaintiff as indicated
in the plaintiff’s requested conclusions of
law, all of which have been found by
me. The requests for findings of the
respective parties have been passed
upon as indicated on the margins there-
of. Submit for my signature, upon
two days’ notice of presentation, a de-
cision embodying without change of
language all findings made by me, with
proof of service.

(165 N. Y. Supp. 1057.)
&
Special Deposit

WiscoNsIN

Conversion of Funds—Liability
Supreme Court, Wisconsin, June 12, 1917.

ZIEGENHAGEN V8. SURING STATE BANK.

If a bank receives a deposit for an ex-
press purpose, but uses it for a different
purpose, it is liable to the depositor there-
for.

Evidence held to show that a deposit was
a special deposit, so that application thereof
to another purpose rendered the bank liable
to the depositor.

A memorandum when a loan was made by
a bank in the disposition of it, unsigned and
majled or handed to the depositor, does not
congtitute a contract.

Action to recover for an alleged con-
version of $280.00 and 'interest. The
claim of the plaintiff was that he placed
$280.00 with the defendant with instruc-
"tions to use it in paying his note of
$275.00, held by the Cecil State Bank
which was given by plaintiff to one
Kuehl, and endorsed by him to said
bank, and that, instead of doing so, it
paid the money to Kuehl. The question
litigated was whether plaintiff directed
the money to be paid to the Cecil State
Bank, as he claimed. There was a con-
flict in the evidence in respect thereto.
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In answer to a special question involv-
ing such matter the jury found in fa-
vor of plaintiff and judgment was ren-
dered accordingly.

STATEMENT OF FACT AND
OPINION

Marshall, J. The several assign-
ments of error, so far as they seem de- .
batable on the record, come down to
the one question of whether the verdict
is warranted by the evidence.

The evidence of respondent, standing
alone, that he deposited the money with
the appellant for the special purpose of
paying his note held by the Cecil State
Bank, is quite as credible as that of.the
cashier of appellant who transacted the
business in its behalf, that the money
was deposited for the benefit of August
Kuehl, who withdrew it. The answer
admits that appellant received the
money for an express purpose, there-
fore if it used the same for a different
purpose, obviously it is liable therefor.

The circumstances of the transaction
in question quite persuasively corrobor-
ate the evidence of respondent. He
owed Kuehl $200 on book account. He
borrowed ene thousand dollars of ap-
pellant. Part was used to pay the
amount owing thereto by respondent
on several notes, $200 was withdrawn
to pay Kuehl on the book account, $280
was left with appellant for the contro-
verted special purpose and the balance
was’ deposited to be drawn by check.
If respondent intended the $280 for
Kuehl, it seems probable that he would
have withdrawn it as he did the $200,
and p4did it to him. It is hardly reason-
able that he directed the money to be
paid Kuehl when it was intended to be
used to take up the note and that had
been sold by him to the Cecil bank.
The most natural thing was to leave
the money to be used in payment to
such bank of the note, if respondent
had been informed, as the jury might
well have found was the case, that it
held the note. Certainly, it is hardly
believable that he left the money with
appellant to be paid to Kuehl or any
one without production and surrender
of the note.
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When the one thousand dollar loan
was made, appellant’s cashier made a
memorandum of the disposition of it,
containing the words and figures “Aug-
ust Kuehl’s order $280.00.” That was
either handed to plaintiff or sent to him
by mail. It was unsigned and obvi-
ously did not constitute a contract.
Taken in connection with the cashier’s
testimony, it indicates that the $280.00
was to be used to pay the note, not to be
unqualifiedly paid to Kuehl. The note
was, in effect, an order by Kuehl to
pay the money to the holder thereof
which was the Cecil State Bank.

The jury might well have found
under all the circumstances that the
memorandum was designed to be of the
fact that August Kuehl’s note was to
be taken up with the money. There
was considerable evidence, circumstan-
tial and direct, to support that view.
We will not prolong this opinion to
refer thereto in detail. There is ample
in the record to sustain the verdict.

The judgment is affirmed.

(163 N. W. Rep. 181.)

Replies to Law and Banking
Questions

Questions in Banking Law—submitted by sub-
scribers—which may be of sufficlent general
interest to warrant publication will be answered
in this department.

Lost Pass Book

San Francisco, Sept. 28, 1917.

Epitor BANKERs MAGAZINE:

Sir—It is a common practice among
many savings banks in California to re-
quire a depositor who has lost his sav-
ings pass book to give a bond of twice
the amount of balance in said lost pass
book before they will issue the deposi-
tor another pass book.

The bond of course secures the bank
against any claim that might arise out
of the loss of the original book. As a
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hypothetical case we will say that the
depositor did not lose the book but as-
signed it for value received to an inno-
cent party. Before the assignee reached
the bank the original owner secured a
new book, and immediately thereafter
withdrew the account—would the as-
signee have any claim against the bank?
If not, can you see any reason why sav-
ings banks should continue to take in-
demnity bonds?

A.C.B,
Assistant Cashier.

Answer: The assignee of a savings
bank pass book would have the same
rights as the owner, subject, of course,
to the rights of the bank issuing the
same, one of which is knowledge of the
ownership of the book, and until notice
of change of ownership is properly
brought to its attention, it could not
be held liable for payments made in ac-
cordance with its contract. This con-
tract calls for the presentation of the
book upon making withdrawals, and in

_cases of lost book, the book cannot be

presented, and to avoid such cases as
you mention, the bond of indemnity is
taken.

A savings bank pass book is not ne-
gotiable and does not pass by the ordi-
nary process of indorsement and deliv-
ery. It may be transferred by proper
assignment, and convey good title, and
in order to safeguard themselves, some
banks provide in the by-laws that as-
signments to be binding upon the bank
must be made at the banking house, or
as others put it, no obligation will be
incurred until notice is properly re-
ceived.

The bond of indemnity is taken in a
great many banks in cases where books
are lost to guard against assignments
made in fraud, under conditions such as
yvou mention. The writer is familiar
with the savings bank cases of New
York for the past thirty years and no
case is on record where the book has
been assigned and payment made to the
original owner. Nor has a case arisen
in any court of record during the past
five years involving this point. If it
had, it would have been reported in the
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Law Department of THE BaNKERs
MagaziNE.

The assignee could have no claim
upon the bank until notice was received,
under the principle that gives the stock-
holder no claim against the corporation
until the transfer of stock is duly re-
corded. The bond of indemnity is go-
ing out of use in many banks, inasmuch
as it works hardship upon the depositor
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and advertisement and affidavit proves
sufficient in most cases. There may be
instances where the bond would be jus-
tified, as where the book was known to
be.in possession of another claiming
title thereto.

Answering your inquiry, in short:
The assignee has claim only against his
assignor until notice is properly given
to the bank.

LT T T T T T T

How Bankers Are Doing Their Bit

S in the case of the big banks in
the Entente countries, every one
of the metropolitan banks in this

country has a long list of men who have
entered into active war service, some as
commissioned officers in army and navy
and some as privates who have respond-
ed cheerfully when called to the selec-
tive army. The bank house organs each
carry a long list of men who have free-
ly offered themselves to their country
and when the history of the war is writ-
ten the part the bankers played will
make an impressive chapter.

DOING RED CROSS WORK

The United States Official Bulletin
prints the following list of bankers who
are now in charge of important Red
Cross activities and who are serving
without compensation:

Charles D. Norton, of New York, first
vice-president of the First National Bank
of New York; member of the Red Cross
War Council.

Maj. Grayson M-P. Murphy, of New
York, vice-president of the Guarantv Trust
Co. of New York; Red Cross commissioner
to Europe and member of the Red Cross
War Courcil.

Martin Egan, of New York, member of
the staff of J. P. Morgan & Co.,, of New
York; assistant to H. P. Davison.

Stephen C. Millett, of New York, of the
banking firm of Millett, Roe & Hagen; in

charge of the cable department for the war
council of the Red Cross.

John W. Prentiss, of New York, partner
in the firm of Hornblower & Weeks; finan-
cial assistant to the war council.

Harvey D. Gibson, of New York, presi-
dent of the Liberty National Bank; general
manager of the Red Cross.

James Jackson, vice-president of the State
Street Trust Co., of Boston; division man-
ager of the New England division.

Ralph Hornblower, of Boston, member of
the firm of Hornblower & Weeks; cashier of
the Red Cross war fund.

Frederick J. Fuller, vice-president of the
Central Trust Co. of New York; represent-
ing the assistant treasurer of the Red Cross
war fund.

Bruce D. Smith, vice-president of the
Northern Trust Co., of Chicago; division
manager of the central division.

William Lawrence Peel, formerly presi-
dent of the American National Bank of At-
lanta, Ga.; division manager of the southern
division.

SERVICE FLAGS IN WALL STREET

Practically all of the banks and trust
companies in the financial district are
displaying service flags, says the New
York “Times,” and visitors from out of
town are now treated to a new form
of diversion, namely of counting the
number of stars. Some of the flags are
exhibited on upper floors, and some of
them are so closely covered with stars
that it is difficult to make an accurate
count. Many of the corporations are

’
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Boston in War Time—The Old Colony Trust Company and Its Service Flag

likewise recognizing the enlistment of
their employees in the army and navy
by service flags, and one of them, the
New York Telephone Co., found it im-
possible to set 1009 stars in a flag
measuring 24 by 40 feet, and conse-
quently it has resorted to the expedient
of using numerals. Besides the display
of flags, a great many organizations
have posted rolls of honor containing
the names of the men who have joined
the army or navy.

““BOUND TO DQ OUR BIT”

Merchants & Planters Trust and Sav-
ings Bank, Warren, Ark.; Carl Hollis,
cashier: ‘“Writer is treasurer of the Red
Cross War Fund and chairman of the
local Red Cross Society. He is giving
just about all his time to these and
kindred matters—all because we feel
that we are bound to do our bit.”

Farmers State Bank, Rogers, Ark.;
Perry N. Clark, cashier, after stating
the various war activities of his bank,
concludes: “I assure you that it affords
us pleasure to do everything in our
power that may in any way be helpful

to our own country and to our allies.”

First National Bank, Alturas, Cal.;
B. F. Lynip, cashier, writes: ‘“The
officers, directors, shareholders and em-
ployees realize that this is not the time
for idle discussion, but the time for
action and for deeds to be performed,
and for every citizen, no matter what
conditions surround them, each to do his
duty, and if that is done they feel that
this war will soon terminate. We are
determined to do everything im our
power consistent with reason and judg-
ment for an early termination of the
war.”

Bald Knob (Ark.) State Bank; E.
E. Best, assistant cashier, writes: “The
‘bit’ our bank is doing, by way of help-
ing and codperating with our Govern-
ment in this ‘Our Last Stand for De-
mocracy’ seems to be so insignificant.
that it is hardly worth mentioning, how-
ever, the writer and our cashier are
numbered with the ‘Four Minute Men’
making four minute talks on subjects
authorized by the Government, at our
local moving picture show and other
public gatherings. Our bank is codp-
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erating and assisting in every way pos-
sible the farmer, in diversifing his
products, especially in planting wheat.
Our cashier is secretary of the Bald
Knob Fruit Growers’ Association, which
position brings him in very close touch
with the farmer and his needs. This
association represents about two hun-
dred farmers, and the past spring mar-
keted about $150,000 worth of straw-
berries.”
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Many other banks all over the coun-
try write of officials and employees who
have gone into service, freely offering
themselves in the fight for Democracy.
Bankers everywhere have led the woyld
in patriotic service, in raising special
war funds, marketing the War Loans,
and above all, at the front, in the thick
of the fighting, as the roll of honor of
many an- English, French and Colonial
Bank will testify.

, .

Making the Dollar Work”

By JOHN M. FRENCH

OU as« me how I made my
money ?” said a millionaire,
‘addressing a youthful son of
an old but impoverished friend, who had
come to him with a letter of mtroduc-
tion.

“I didn’t make my money. It was
my money that made me. When I left
the village where your father and I
used to play ‘hookey’ together, all the
capital I had was a stock of good
health and a serviceable suit of store
clothes, nothing more.

“It isn’t hard to make money if you
begin in the right way. It is the be-
ginning that counts every time.

“Some people imagine that to be-
come rich, a man must slave himself to
death. Nothing of the kind. Lots of
the fellows I used to know did as much
hard work in one day as I did in a
week, and when they died, their widows
had to take in boarders.

“No matter how hard a man may
work, he can never make more than a
fair day’'s pay if he has to do all the

11

» Copyright, 1917, by the author

work himself. To become wealthy, he
must employ others to work for him,
and so make a profit on their labor.

“I discovered this when cleaning out
waste-baskets and ,running errands at
$5.00 per week, and I made up my mind
to get a lot of employees to work for me.
It was pretty slow at first, but I kept
plugging away until now I have more
than a million.”

“A million men!” exclaimed the boy.

“I didn’t say men; I said employees,”
returned the millionaire. “My em-
ployees are dollars. Every one of them
works for me twenty-four hours a day
without wages, and I haven’t had a
strike called on me yet.

“The first thousand comes in very
slowly. But dollars like to work where
they have a lot of shop-mates, and the
more.you can persuade to come to your
shop, the easier it is to induce others.
After a.while they just rush to you for
employment.

“When I earned $5.00 a week, I used
to drop a quarter every Saturday night
in a little iron bank furnished by a
Trust Company, and every month the



788

collector called to get the dollar and
put it to work for me.

“By and by, when I was earning $10
a week, I dropped four quarters in the
bank, so that four new dollars were
each month sent to join the others.

“There came a time when my wages
were raised to $100 a month, and I put
aside the little iron bank and opened a
savings account with the Trust Com-
pany. Then regularly, every four weeks
I sent a new squad of $15 to help the
others.

“Time went on and the Trust Com-
pany kept my dollars steadily at work
earning money until, at the end of seven
years from the day I dropped my first
quarter in the little iron bank, I had
one thousand ‘dollar’ employees on
the job.

“The Trust Company to whom I
loaned my dollars used in turn to rent
them out to other people, and was get-
ting more for their services than I was,
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so I concluded that I had better buy
stock in the company. Immediately my
dollars began to earn twice as much as
they did before.

“Then I discovered that I could hire
dollars from the company and put them
out to work on other jobs. On this
outside work they earned three and
four times as much as I had to pay the
Trust Company for them.

“After a time I owned and controlled
so many dollars that they made me a
director of the Trust Company, and it
became part of my business to rent dol-
lars to work for other people.

“At last so many came back to me
that I now have a million in my em-
ploy, and don’t have to work myself at
all if I don’t choose to.

“You see, my boy, it’s all very simple.
You’ve only got to begin right and keep
as many dollars busy as you can per-
suade to work for you.”

OO0 00000000

Items For Which Vouchers Are Missing

YES, IT WAS HONORED UP
THERE

T seems that it is customary with

certain religious sects in this coun-

try to place a stipulated amount of
money in the coffin of the deceased in
order to tide the departed: “‘over the
river.” Therefore the story is told of a
family in New York who, at the close of
the funeral services, were about to place
one hundred dollars in the casket. The
five brothers of the deceased gathered
in a circle and into the hands of the
eldest each of the four placed a twenty
dollar bill, crisp and new. For some
moments the eldest stood looking at the
new bills which prompted one of the
brothers to remind him that now it was
his turn to put in a bill. Whereupon

the eldest wrote out his check for one
hundred dollars on his bank, pocketed
the eighty, and it is said at the bank
that as yet they have not been called
upon to honor it.

]
A PECULIAR ADVERTISEMENT

ANKS in Southern Pennsylvania

have for some time taken advan-
tage of the large bill boards in the
smaller towns and cities as a means of
advertising. At the time the last Lib-
erty Loan was being subscribed for a
certain bank advertised it on its bill
boards. As it happened one of the
boards was backed up against a huge
stone fence which surrounded a ceme-
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tery and passers-by read the large type
heading which had for its background
the many tombstones in the cemetery:
“Wake Up! Your Country Needs You.”

&
HE FOLLOWED THE WILL

MOST conscientious appearing

individual, it is said, recently ap-
proached one of the officers of a down-
town New York bank, stating that he
had been appointed executor of the
estate of one of their clients and it was
his desire to withdraw the balance now
deposited in the bank under the name of
the deceased. He produced a copy of
the will and together with a waiver
handed it to the officer. After examining
it carefully the officer said: “I am sur-
prised to see that in this will such a
large amount of money is set aside for
a stone. I suppose that you have al-
ready crected this to his memory.”
Tears came into the executor’s eyes, and
pointing to an immense diamond shirt
stud he exclaimed, ‘“Yes, here it is.”"

&
HE KNEW WHAT HE WANTED

CCORDING to one of his friends,

a floorman at a Boston trust
company relates that one day a
rather shabby looking individual came
to him and stated that he had the first
check he had ever received in his pocket
and he wanted to see the boss. For
some time the floorman questioned the
man, but he would not produce the
check, and thinking that he might
be a suspicious character, sent him
away. In a little while he returned
with the check in his hand and passing
it to the floorman said: “I want to be
certified.”

&

SORRY, BUT WE CANNOT DO IT

HORTLY after the announcement
that hereafter one of the large
banks in the city would pay interest on
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checking accounts, the following letter
signed by a woman came to the bank:
Gentlemen:

I was greatly rejoiced to read in the paper
today that you pay interest on checking ac-
counts. For the past three years I have
kept a large checking account at your bank.
During all of this time my account has al-
ways been about six hundred dollars and I
feel that as a woman who must look out
after her own interests I am entitled to re-
ceive interest for the past three years. This
will amount to $54 at three per cent. and
being a woman I feel that I am entitled to
three per cent. on a checking account. Please
place that amount to my account if you do
not wish to lose a good account. Otherwise
I shall be forced to take my money to an
uptown trust company, where one of my
meén friends keeps $200 and gets four per
cent and he can draw checks on it too.

o

HIS SUGGESTION
NOT long ago Jones accidentally ran

into a friend who had just ap-
proached the vice-president of one of
the largest banks in the city on the mat-
ter of a loan. “How did you make out?”
Jones asked. ‘“Well,” his friend re-
plied, “if I had my way about it here-
after they would spell vice-president
v-i-s-e after the widely known article
on a machinist’s bench.”

&

WE ALL WOULD DO IT

AN upstate bank located in a town
of moderate size has for its adver-
tising manager a most progressive per-
sonage. Recently he placed a large
canvas sign in the window which read:
“WE WILL PAY 25 CENTS for 1917
PENNIES.” The first man to rush
into the bank after reading the sign was
the merchant across the way who ac-
costed the advertising manager. ‘“Now
here is a 1917 penny,” he said, “why
do you make such a foolish offer when
there are so many of them?” “Well,”
replied the advertising manager, “if you
will bring us one thousand, nine hun-
dred and scventeen pennies we will pay
you twenty-five cents for them. Wouldn’t
you?”



Qbsewations
oty Banke

By W. LIVINGSTON LARNED

HERE was a convention of
Bankers in our State about a
month ago. We had a group picture
taken. ‘Looked it over some days
afterward and I noticed that every
face possessed one thing in common
—optimism. There were fifty-two
of us and we were all smiling—we
all looked happy. The most thank-
less task on earth is handling other
people’s money. Nevertheless, wher-
ever .there is thrift, there is happi-
ness. The two run in double harness,
and a ‘Banker’s job in life is to hltch

’em up.

* * *

IHAVE a superstition about a pay-

ing teller’s ability to READ the
expression of people’s faces, when
they’re drawing money. Somehow—
at a glance, you can tell when they’re
doing it wisely or against their better
judgment. For that one quick,
breathless second a sort of something
flashes across the features. There’s
no holding it back, Encouragement
in that, to my way of reasoning. It
shows that investment keeps a man’s
conseience alive.

* * *

AGODLY man of my acquaint-

ance, beloved of the village,
once told me that a great grief of
his life was the poignant memory of
having robbed his little savings-bank,
as a child. He had never forgotten

it.. When men grow up they rob
themselves and their bank-account in
a much more serious way—and think
nothing of it.

* * *

FARMER on the Larkin River
Road asked some questions con-
cerning the bank, and banking, of
one of my cashiers. But he never
opened an account and what was
more—actually seemed to avoid me.
I had known his father before him,
and his attitude perplexed me. I
cornered him on his own porch with
the avowed intention of solving the
puzzle.
“You make good money, don’t
you?”’ I asked.
“Not for five years,” said he; “th’
stock et it all up. I'm beginnin’ to

.cash in on my investment.”

“Have you a bank account?”
“No——,” with hesitation.
“Intend to start one?”

“Hadn’t intended to.”

“Why ?”

“Well—I—1I was sort of ashamed.
It takes a lot to START a bank ac-
count, doesn’t it——an’ you got to put
in just so much every week or you’ll

be made fun of!

The man was really ignorant of
the ways and workings of the modern
bank. A state of mind kept him
from saving. He dreaded the em-
barrassment of not being able to live
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up to a certain set of fantastic rules.
I find there are many people—a
great many—who do not know thé
first thing about banks. They have
never taken the trouble to find out—
to inquire—to investigate. Never
having brushed elbows with an insti-
tution of this kind, all they know is
what they hear. As a consequence,
they entertain genuine awe for the
subject in general. This pink-
cheeked farmer acquaintance of mine
had imagined that a certain sum
MUST be brought in and banked
EVERY WEEK. There was no
such thing as “little two and three-
dollar” deposits.
“I sort of felt that if I came in
with some of those baby checks I get
. for milk and cream and butter, that
you fellers would give me the laugh,”
he went on to explain. “I can put
away SOME every week, but not a
whole lot—do you understand?” I
took him around to the bank with me
and I made him one of us. I intro-
duced him to “the boys” and I left
him for a half-hour in my room,
where he could SEE and HEAR. I
made him go in the vault and see the

" that some deposits amounted to the

workings of a safe-deposit locker. I
gave him visual proof of the fact

staggering sum of one silver dollar,
and I put him in touch with the very
simple “complications” of the bank-
ing business. When he came out, he
was all grins. He had found we were
just plain, ‘ordinary human beings,
and that the saving of a little money
was not a problem in high finance,
by -any means. The week following,
he brought three thousand dollars
and deposited it. He trots around
Saturday mornings with sums rang-
ing from twelve dollars to two hun-
dred. I often see him, from my of-
fice, as he badgers my boys and tells
them the latest Ford jokes. All he
needed was to ‘“‘get acquainted”—
nothing more. I never believed it
could happen in this twentieth cen-
tury—folks NOT knowing all about
banks—but thére is a liberal percent-
age it seems. :
* * * o
BANK is Human—you mustn’t
forget THAT for a single sec-

ond. .

g}

New Counterfeit $5 Silver Certificate

ERIES of 1899, check letter “A,”
face plate number appears to be
300, Houston B. Techee, Register of
the Treasury, John Burke, Treasurer
of the United States (Indian head).
This counterfeit is printed from photo-
mechanical plates on a single sheet of
paper of fair quality, with a few print-
ed green lines representing the silk
fiber of the genuine.
The note is a deceptive counterfeit,

but if carefully scrutinized it will be
seen that the lathe work is broken and
disconnected. The Indian portrait is
too dark, the numbering is too large
and poorly formed, as well as being out
of alignment on the specimen at hand;
the seal and large blue numeral, face
of note, appears to have been hand cut,
and the figures are poorly executed.
The back of the note is more deceptive
than the face. Care should be exer-
cised in handling notes of this issue.



State Banks and Trust Companies Join
Reserve System

FOLLOWING the recent amendments to the Federal Reserve Act remov-
ing most of the objections which the state banks had to becoming mem-

bers of the Federal Reserve System, many leading banks and trust com-
panies have joined the system. They have been impelled to this course by
the liberalization of the law and by some concessions of the Federal Reserve
Board, and especially by the appeal made to them by President Wilson, that on
patriotic grounds it is desirable that there be at this time a closer union among
the banks of the United States.

The accompanying list of statc institutions now members of the Federal
Reserve System is being added to daily.

STATE MEMBER BANKS
November 5, 1917

TOTAL
NAME AND LOCATION CAPITAL SURPLUS RRSOURCES
BostoN:

American Trust Co.,, Boston, Mass........ $1,000,000 $2,000,000 $25,578,848
Commonwealth Trust Co., Boston, Mass.. 1,000,000 500,000 24,001,520
Tnternational Trust Co., Boston, Mass.... 1,500,000 1,500,000 23,933,840
Old Colony Trust Co., Boston, Mass...... 6,000,000 6,000,000 150,784,124
Fitchburg Bank & Trust Co., Fitchburg,

MASS., ottt e i 500,000 250,000 4,935,072
Newton Trust Co., Newton, Mass......... 400,000 400,000 4,889.053
Norwood Trust Co., Norwood, Mass...... 200,060 ..., 2,563,580
Winchester Trust Co., Wincheuster, Mass. .. 100,000 25,000 731,236

New York:

Bank of Montclair, Montclair, N. J........ 100,000 80,000 2,799,827
Bankers Trust Co., New York Citv........ 11,250,000 11,250,000 327,011,784
Broadway Trust Co., New York City...... 1,500,000 750,000 34,726,703
Central Trust Co., New York City......... 5,000,000 15,000,000 209,953,374
Corn Exchange Bank, New York City.... 3,500,000 6,991,165 153,989,100
Equitable Trust Co., New York City...... 6,000,000 10,500,000 230,210,148
Guaranty Trust Co., New York City...... 25,000,000 25,000,000 613,535,033
Metropolitan Trust Co., New York City.... 2,000,000 4,000,000 63.853.782
New York Trust Co., New York City...... 3,060,000 10,000,000 80,773,776
Bank of America, New York City........ 1,500,000 6,000,000 60,903,035
Pacific Bank, New York City............. 500,00 500,000 19,907,579
Metropolitan Bank, New York City...... 2,000,000 1,000,000 28,801,800
Mercantile Trust & Dep. Co., N. Y. City... 1,000,000 500,000 8,593,786
Buffalo Trust Co.,, Buffalo................ 500,000 500,000 9,624.217
St. Lawrence Trust Co., Ogdensburg, N. Y. 100,000 25,000 823,363
Northern New York Trust Co., Water- .

town, N. Y. .. .iiiiiiiiiiiiiiiieenn, 460,000 400,000 7,151,603
Franklin Tr. Co., Brooklyn, N. Y........ 1,000,000 1,000,000 24,823,842
Brooklyn Tr. Co. Brooklvn, N. Y........ 1,500,000 2,898,481 40,270,629
Citizens Commercial Tr. Co., Buffalo...... 1,250,000 1,250,000 18,196,063

PIILADELPIIIA: .
Girard Trust Co., Philadelphia, Pa......... 2,500,000 7,500,000 61,172,461
Miners Deposit Bank, Lykens, Pa........ 50,000 110,000 679,897
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NAME AND LOCATION CAPITAL SURPLUS
CLEVELAND:
Cleveland Trust Co., Cleveland, Ohio...... 2,500,000 2,500,000
Guardian Savings & Tr. Co., Cleveland.... 2,000,000 2,000,000
Guardian Tr. & Savings Bank, Toledo, O.. 200,000 200,000
Lawrence Sav. & Tr. Co., New Castle, Pa.. 300,000 300,000
Citizens Tr. & Sav. Bk., Columbus, Ohio.. 700,000 150,000
RicuMoND:
Continental Trust Co., Washington, D. C. 1,000,000 100,000
- Bank of Hartsville, Hartsville, S. C..... 50,000 50,000
Merchants & Farmers Bank, Cheraw, S. C. 100,000 3,000
Peoples Bank, Sumter, S. C............... 100,000 19,400
Bank of Woodruff, Woodruff, S. C........ 40,700 10,500
The Savings Bank of Richmond, Rich-

mond, Va, .....coviiiiiiinninnneenienns 200,000 200,000
Peoples Bank of Harrisonburg, Harrison- :

burg, Va. .....iviiiiiiiiiiiiiiiiiin 150,000 20,000
Peoples Bank & Tr. Co., Chase City, Va... 100,000 10,000

ATLANTA: )
American Trust & Savings Bank, Birming-

ham, Ala. ..........ccciivvuinnnn . 500,000 250,000
Bank of Eufaula, Eufaula, Ala .......... 100,000 14,000
Sullivan Bank & Trust Co., Montgomery,

Ala. i e et 250,000 25,750
Bank of Iota, Iota, O N 25,000 ...
Hibernia Bk. & Tr. Co., New Orleans, La. 1,500,000 2,000,000
Jefferson Tr. & Sav. Bk, Gretna, La....... 30,000 20,000
Metropolitan Bk., New Orleans, La....... 400,000 200,000
Canal Bk. & Tr. Co., New Orleans, La.... 2,000,000 500,000
Union Bank of Pike, Summit, Miss....... . 25,000 4,000
Savannah Bk. & Tr. Co., Savannah, Ga.... 630,000 570,000

Cuicaco:

Central Trust Co. of Illinois, Chicago, Ill. 6,000,000 1,000,000
Foreman Bros. Bkg. Co., Chicago, Ill.... 11,500,000 500,000
Merchants Loan & Tr. Co., Chicago, Ill... 3,000,000 8,000,000
Standard Tr. & Sav. Bank, Chicago........ 1,000,000 500,000
State Bank of Chicago, Chicago, Ill........ 1,500,000 3,000,000
Union Trust Co., Chicago, Ill............ 1,500,000 1,500,000
Hyde Park State Bank, Chicago, Ill...... 200,000 50,000
Elmhurst State Bank, Elmhurst, Ill...... 60,000 25,000
State Bank of Evanston, Evanston, Ill.:.. 150,000 200,000
Commercial Trust & Savings Bank, Joliet,

6 ) Y 100,000 5,000
St. Joseph Valley Bank, Elkhart, Ind.... 100,000 50,000
Commercial Sav. Bk., Mason City, Iowa.. 100,000 14,000
Commercial & Sav. Bk. of Albion, Mich.. 75,000 40,000
Industrial Sav. Bk, Flint, Mich.......... 250,000 250,000
Chicago Sav. Bank & Tr. Co., Chicago, Ill. 1,000,000 200,000
Fruit Growers State Bank, Saugatuck.... 50,000 10,000
Central State Bank of Jackson, Jackson,

Mich, ... i it 100,000 : 26,000
Peoples State Bank, Detroit, Mich........ 2,500,000 2,500,000
Exchange Sav. Bk., Mt. Pleasant, Mich.. 50,000 30,000
Peoples Tr. & Sav. Bk., Clinton, Jowa.... 300,000 300,000
lowa Loan & T. Co., Des Moines, Iowa.... 500,000 100,000
Ottumwa Sav. Bank, Ottumwa, Iowa...... 100,000 30,000
Bankers Loan & Tr. Co., Sioux City, Iowa. 100,000 5,000
Bank of Wisconsin, Madison, Wis........ 300,000 60,000
Marshall & Ilsley Bk., Milwaukee, Wis... 1,000,000 700,000
Badger State Bank, Milwaukee, Wis..... . 200,000 2,000
Citizens Bank, Clinton, Wis............... 50,000 10,000
St. Clair County Savings Bank, Port

Huron, Mich. .............iiiiiiine, 100,000 50,000
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TOTAL
REBOURCES

55,121,784
52,731,355
4,224,961
3,183,907
5,271,822

4,289,237
394,626
338,007
368,325
256,874

2,198,163

554,154
173,005

5,836,700
378,828

605,582
114,204
25,081,516
402,332
4,077,889
21,210,372
165,516
8,415,862

54,074,035
16,141,352
109,517,884
9,980,043
38,004,507
317,318,934
1,840,530
703,766
4,142,457

569,684
2,484,247
1,117,160

798,486
4,307,935

12,733,891

476,786

1,062,781
11,761,759
971,176
5,179,744
7,436,047
1,205,090
277,323
2,156,438
17,405,264
1,506,471
478,360

1,319,436
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TOTAL
NAME AND LOCATION CAPITAL BURPLUS RESOUECES
St. Lovuis: '
German Savings Institution of St. Louis, .

St. Louis, Mo. .......coovvenvnnnnnnn.. " 1,500,000 1,000,000 19,261,222
International Bk. of St. Louis, Mo........ 500,000 ’ 500,000 6,981,718
Mercantile Tr. Co., St. Louis, Mo........ 3,000,000 6,500,000 40,732,458
Mississippi Valley Tr. Co., St. Louis.... 3,000,000 3,500,000 30,414,523
St. Louis Union Bank, St. Louis, Mo...... 2,500,000 2,500,000 144,389,921
Laf:{ette South Side Bk., St. Louis, Mo... 800,000 400,000 12,604,890
Franklin Bank, St. Louis, Mo............. 600,000 700,000 8,961,674
German-American Bank, St. Louis, Mo.. 1,000,000 700,000 9,239,685
German Insurance Bk., Louisville, Ky.... 250,000 500,000 7,307,484
Union & Planters Bank & Trust Co., Mem-

phis, Tenn. .........ccovviiiinnnnnn... 1,400,000 200,000 15,307,795

MINNEAPOLIS: )

Sault Sav. Bk., Sault Ste. Marie, Mich.... 100,000 35,000 1,140,382
Bankers Tr. & Sav. Bk., Minneapolis, Minn. 1,000,000 200,000 2,197,308
German-American Bk., Minneapolis, Minn. 200,000 200,000 4,689,159
Peoples Bk. of St. Paul, St. Paul, Minn.. 300,000 50,000 2,280,204
Merchants Bk. of Winona, Winona, Minn.. 100,000 50,000 2,581,970
First State Bank, Opheim, Mont.......... 25,000 5,000 229,183
Hingham State Bank, Hingham, Mont.... ° 85000 ...... 335,296
Yellowstone Valley Bank & Trust Co,

Sidney, Mont. ............ccviiuuennn. 100,000 5,000 748,601
Hettinger State Bk., Hettinger, N. Dak.. 25,000 3,500 282,089
Bank of Williston, Williston, N. Dak...... . 50,000  ...... 118,071
Sioux Falls Sav. Bk., Sioux Falls, S. D.. 200,000 23,000 3,852,236

Kanwsas City:
International Trust Co., Denver, Colo.... 500,000 500,000 13,808,659
Fort Scott State Bk. Fort Scott, Kan.... 100,000 26,000 748,859
Southwest State Bk., Wichita, Kan........ 200,000 9,000 1,521,337
Commerce Trust Co., Kansas City, Mo.... 1,000,000 750,000 32,897,159
Fidelity Trust Co., Kansas City, Mo..,... 1,000,000 1,000,000 14,461,776
Bank of Lewellen, Lewellen, Neb. ....... 25,000 10,000 250,820
Fairview State Bank, Fairview, Kan...... 30,000 15,000 291,985

DaALLAs:
First State Bank, Bonham, Tex........... 100,000 - 14,000 543,354
First State Bank, Bremond, Tex.......... 50,000 25,000 232,823
Central State Bank, Dallas, Tex.......... 200,000 5,000 1,698,236
First State Bank, Dallas, Tex............ 250,000 : 28,000 © 8,016,796
First State Bank, DeKalb, Tex.......... 25,000 25,000 2,638,304
Farmers & Merchants State Bank, Edge- . .

wood, Tex. .......ciiievinnnerrannnnns 85,000 7,000 95,675
First State Bank, Hamlin, Tex........... 25,000 1,750 158,894
Lubbock State Bank, Lubbock, Tex...... 100,000 - 13,000 . 837,114
Citizens State Bank, Memphis, Tex........ 75,000 26,400 ’ 877,608
First State Bank, Savoy, Tex............. 25,000 3,500 120,175
First State Bank, Wolfe City, Tex...... 50,000 20,000 235,461

Sax Fraxcisco:
Spokane & Eastern Trust So., Spokane,

Wash, ....iiiiiiiiiiiiiiiiiiienann, 1,000,000 200,000 20,078,867
Coffman Dobson & Co., Chehalis, Wash. ... 50,000 100, 1,493,790
Live Stock State Bk., North Portland, Ore. 100,000 10,000 872,846
Genesee Exchange Bk., Genesee, Idaho.... 25,000 12,590 482,091
First Savings & Trust Co. of Whitman

County, Colfax, Wash. ................. 50,000 15,000 369,711

Ay
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Development of the Japanese Invest-
ment Market and Co-operation of
the United States

By K. HASHIMOTO, Director and Manager T. Nomura & Co.,
Osaka, Japan

HE capital movement of the
world is very much like that of
human migrations. The growth

of population in one area and the ac-
cumulation of wealth are subject to sud-
den contraction by wars, by political or

K. HASHIMOTO
798

religious persecution, driving the people
to seek a happier life with more attrac-
tions of wealth, climate, and greater po-
litical and religious equality.

The original money movement began
in Northern Italy, passed to Spain, to
Portugal, to Holland, to France and to
England; where, for over thirty years
a large amount of floating capital was
available to supply not only domestic
requirements, but demands from all
parts of the earth.

At the beginning of the Twentieth
Century. American capital started to
overflow into Canada and Central and
South America; and since three years
ago, after the opening of the present
war, the United States has been gaining
financial power throughout the world.

Japan established a Stock Exchange
thirty-nine years ago; and in June of
1917 she had outstapding domestic gov-
ernment loans amounting to 1,097,465,-
127 yen; and foreign government loans
amounting to 335,000,000 yen.

The fluctuations of New York Stock
Exchange prices have a direct and im-
mediate effect on the Japanese Stock
Exchange. Under present conditions,
with prices so low in New York, Jap-
anese capital may get the cheapest of
the European government municipal
bonds.

It has for a long time been my am-
bition to contribute an article about
Japanese investment securities and
their relation to the international money
market, but unfortunately the follow-
ing reasons made it impossible to do so:

. ———
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U. S. Army or Navy

Red Cross or Y. M. C. A.

Letters of Credit are the safest and most convenient

medium for carrying funds.

During the war we are issuing such Credits, free of
commaission, to officers and men in the U. 8. Army
and Navy, and to those engaged in Red Cross or

Y. M. C. A. work.

We have also sent our American representative
to France for the convenience of our friends,
with headquarters at the office of the Credit
Commercial de France, 20 Rue Lafayette, Paris.

BROWN BROTHERS & CO.

Philadelphia

NEW YORK

Boston

BROWN, SHIPLEY & COMPANY

Founders Court, Lothbury
LONDONX, E. C.

123 Pall Mall
LONDON, 8. W,

First: The Japanese economic con-
dition itself was not sufficiently de-
veloped.

Second: The amount of capital of
Japanese corporations was small.

Third: The financial condition of
Japanese corporations was not safe
enough.

Fourth: Japan itself was not well

known among nations.

After the Russian-Japanese war in
1905, Japan obtained greater recogni-
tion among other nations on account of
her military success, but at the same
time Japan was known as a nation hav-
ing a large debt, owing one billion and
a half yen to America and European
countries.

Since this great military and eco-
nomic struggle Japan has given much
attention to National development and
financial management and has imported
a large amount of capital from abroad
for use in railroad, industrial and mu-
nicipal enterprises; and finally, she has

established sound economic conditions.

At the beginning of the present Euro-
pean war, Japan entered the war on
the side of the Entente and supplied
large quantities of war material to
Europe, the same as the United States
is doing.

IMPROVED FOREIGN TRADE

For many years Japan’s foreign trade
showed an excess of imports amounting
to some four to ninety-six million yen,
but since 1914 it has changed entirely,
favoring Japan 800 to 400 million yen
yearly, and this year we are expecting
over 700 million yen. The accompany-
ing table shows the record of the past
ten years.

It will be noted that ten years ago
Japan had a total trade—import and
exports—amounting to 926,881,000 yen
and last year to 1,883,895,000 yen. Ten
years ago the excess of imports over
exports amounted to 62,052,000 yen;
last year the excess of exports over im-
ports amounted to 871,040,000 yen.
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Cross, London, the official British
Army in France.

und agencies at

" who are the joint proprietors.

COX & CO. (France) Ltd.

place their branches in France at the disposal of the ,
the United States,in Europe, for the remittance of funds and genera] banking business.

This bank was formed as a subsidiary of Cox & Co., founded in 1758, 16 Charing
Army Agents, for the convenience of the British

Branches have been established with a British Staff at all the chief military bases.
’ Paris, Rouen, Havre, Boulogne, MOM Marseilles,

COX & CO., 16 Charing Cross, London,
and

LONDON & SOUTH-WESTERN BANK, LTD.,
170 Fenchurch Street, London.

Military and Naval forces of

Exports Yen.

Year ImportsYen. Excess Yen.
432,412,000 494,467,000 *62,054,000
378,245,000 436,267,000 *58,011,000
412,112,000 394,198,000 118,918,000
458,428,000 464,233,000 *5,804,000
447,433,000 513,805,000 *66,371,000
526,981,000 618,992,000 *92,000,000
633,460,000 729,431,000 *96,971,000
591,101,000 595,735,000 *4,634,000
708,306,000 532,449,000 1175,857,000

1916 ............... 1,127,468,000 756,427,000 1371,040,000

*Excess of Imports.

JAPAN’S INVESTMENT MARKET

The investment market of Japan is
remarkably advanced. Ten years ago
Japan had 10,087 corporations having
a total. capital of 1,114,227,000 yen;
while last year the number of corpora-
tions had incressed to 17,149 and their
total capital 2,167,724,000 yen. This
year the majority of the corporations

NOYES & COMPANY

Established 1879

Foreign Bills

Government and Municipal Bonds
8, Place - Edouard VII.

PARIS - FRANCE

$Excess of Exports.

- having increased their capital it will

reach 3,000,000,000 yen.

Besides these amounts there are cor-
poration bonds amounting ‘to about
800,000,000 yen and about 8,000,000,
000 yen municipal bonds. The follow-
ing shows Japanese securities, not in-
cluding foreign loans:

Yen.

Government bonds ............ 1,000,000,000
Corporation stocks (full paid)..3,000,000,000
Corporation bonds 800,/

............

Municipal bonds .............. 300,000,000
Total .......cooviiuinai... 5,100,000,000

The business of the banks, railroads,
steamships, spinning, sugar refining and
chemical industries is very profitable.
Their surplus and undivided profits
amount to almost the same as the cap-
ital. Some corporations have paid in
all fixed capital and debts, getting large

- profits by their own earned -capital.

For example, take a spinning company.
The establishment of a new company
requires seventy yen per spindle. If
the company have 200,000 spindles they
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must have a fixed capital of at least
15,000,000 yen. Most of the spinning
companies of Japan paid in almost all
of the fixed capital and the present
average unpaid fixed capital for a spin-
dle will be not over ten yen. Moreover,
those companies have well trained,
skilled laborers, valuable good will and
experienced executives. Some com-
panies have large undivided profits and
will pay handsome dividends to stock-
holders with interest from their large
undivided funds. These are an example
of the business conditions of Japan at
the present time.

The securities of Japan, however, are
cheap and afford a high yield, say eight
per cent. to ten per cent. This will show
that ‘the rate of money is comparatively
higher. Japan offers a great field for
the safe and profitable investment of
capital in shipping, railway, electric
and gas works, harbor, building, steel
works, financial institutions and many
lines of manufactures; not only in
Japan proper, but in Korea, Manchuria,

South Sea Islands and China, which are
closely allied geographically and eco-
nomically.

The present European war changed
everything in the world, especially in-
ternational financial conditions. In
1914 the United States was indebted
about three and one-half to four billion
dollars to European countries; and up
to the end of March of this year the
United States issued foreign loans
amounting to about $2,400,000,000 and
bought back their securities which were
held in Europe to the extent of about
$2,200,000,000. These $4,600,000,000
show that the United States has
changed as a nation in regard to giving
credit; and besides these large sums,
the United States issued a first Liberty
Loan of about $2,000,000,000 and a
second Liberty Loan of $3,000,000,000.

The capital movement is going on
continuously, changing history all the
time. New York may claim to be the
financial center of the world, at least
at the present time; and in the same
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way Japan is gaining strong financial
power. In the future the United States
and Japan must codperate in the invest-
ment market; and for codperation of
financial arrangements I would propose
to list securities in each market so as to
open wider the market for investment.

CLOSER FINANCIAL RELATIONS BETWEEN
...JAPAN AND THE UNITED STATES

The reasons for making such finan-
cial arrangements may thus be plainly
summarized :

First: Japan has many large cor-
porations having large amounts of cap-
ital paying high dividends for a num-
ber of years; but the present war made
her corporations of the highest type,
increasing capital and surplus profit.
It is a fitting time to introduce these

il f’»:

leerty rust | Company

8, Place Edouard VII.

Total Resources Over

$10,000,000

PARIS - FRANCE

AN SR T e
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good and safe securities into the inter-
national investment market.

Second: The stock market of Japan
has advanced to such a degree that the
movement of the New York Stock Ex-
change prices has a direct, immediate
effect on the Japanese Stock Exchange
prices. Therefore, there is direct rela-
tion between the New York market and
the Japanese market.

Third: The financial center of the
world has moved from London to New
York since the opening of the present
war. London had many foreign securi-
ties, as the financial center, before the
war; and in the same way, New York
must list many foreign securities to
make herself the real ‘center of the
world market.

Fourth: It is natural for the in-
vestor to follow good securities, just as
water runs down into the lower place
from a high place. In the same way
the Japanese good securities will come
into the New York market sooner or
later, in accordance with the natural
law. But our duty is to introduce these
good securities from seller to buyer or
investor, without waiting for the slow
processes of the natural law.

Fifth: It will be a mutual benefit to
open the way of supply and demand,
establishing the broader investment
field ; like establishing- a railroad before
a country is not over-crowded, to be
prepared for future rapid immigration.
Japan has many foreign investors for
Japanese securities already: for exam-
ple, Mr. Brady of New York city, holds
a large share of the stocks of the Osaka
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High-Grade Investment Securities

Government
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Correspondents will kindly tndicate their
individual requirements to Dept. B

Gas Co. The group of Crupp of Eng-
land hold many stocks of the Japan
Steel Co. Therefore, if we open the
way to the handling of such securities
in New York it will surely bring about
a rapid increase in such business.

Sixth: The leading Japanese securi-
ties mostly have an English translation
on the back of the securities—that is,
one side written in Japanese and the
other in English, thus facilitating their
introduction into the American market.

&

Foreign Industrial Financing
By EuveeNE WERA

HE new era in American finance
has magnificently developed for-
eign government loans, but it

seems that the second step, namely, that
of financing foreign industrial enter-
prises, is not being prepared with the
same impetus, in order to maintain the
financial premiership and influence of
America in the post-bellum opportuni-
ties.

Of course, no concrete programme of

4

action can be laid down as long as the
consequences of the war are unknown,
although it will be the purpose of the
following to present an outline of the
general principles which are suggested
chiefly by European conditions.

TWO FUNDAMENTAL DIFFICULTIES

The problem of overseas industrial
investment involves two fundamental
difficulties, namely:
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1. The absence of a market in Amer-
ica for foreign securities;

2. The lower earning power of Euro-
pean industry as compared with that of
America.

The development of an international
stock market. in New York would re-
quire a long process of education, which
the circumstances cannot afford to go
through; for the opportunity will not
wait. Indeed, the war has not weak-
ened economically, to any great extent,
the countries involved; credit has en-
tered a new phase of evolution; there is
therefore little doubt that the men and
the institutions which were able to
finance the war will be equal to the in-
dustrial problems confronting them
when peace comes. Consequently a
quicker though conservative way of
trading in foreign securities must be de-
vised.

American capital may be invested in
foreign industry cither in bonds or in
stocks.

K02

The yield of bonds will not appeal to
the American investor; or, if it should
the interest charge is likely to become
an overwhelming burden for European
enterprises and to develop a risk which
is not compensated by the increase of
the rate of interest.

Stock financing may be realized indi-
rectly through an American holding
company. This way is certainly com-
mendable for averaging the risk; but
that very quality will deprive the stock-
holder of most opportunities for specu-
lation.

The selling direct of foreign indus-
trial stock is not actually feasible in
New York; that stock is, however, what
the speculator is willing to buy, had he
facilities to sell it at will and to ascer-
tain the value of his purchase.

A ready market exists on the bourses
at Paris and at Brussels where the op-
erations can be conducted by cable.
Through this channel American specu-
lators can engage in trading either be-
tween themselves or with foreign specu-



THE BANKERS MAGAZINE

lators. The buying capacity of that
group of foreign traders may be much
less than the volume of trade, its role
being similar to that of the reserve in
a bank; that is, to maintain the confi-
dence of each individual American
trader in regard to the salability of his
holding.

It is probable that in this way the
participation of American speculators in
the new spirit of investment, based upon
the earning power of the old countries,
can be readily secured, if a closer co-
operation be provnded for between
finance and industry.

From 1896 on, we had in Belgium
an example of such a movement which
developed as quickly as intensively. In
spite of their proverbial conservatism,
Belgians invested 500,000,000 francs in
forty-three companies in Russia, and
800,000,000 francs in 110 companies
scattered all over the world.

HOW TO INVEST PROFITABLY

The next point is to determine how to
invest profitably, in spite of the lower
return of European industry.

Granted that the inducement offered
by foreign opportunities be stronger

than those which will be open at home,. -

it appears that American capital cannot
be simply invested over there in the old
way, but that it must work on the Amer-
ican plan, which means financing
specialized large scale production under
central control, in order to increase its
earning power above the customary
level.

The rehabilitation, in the devastated
countries, of industries just as they were
before the war cannot be sustained for
a moment; indeed, the nature, volume,
and direction of trade will be changed
according to the new market conditions.
Hence, the character and importance of
the manufacturing enterprises to be
financed should be carefully studied
from a world-wide point of view. Many
old businesses which were opcrated
against too high competition will im-
prove through consolidation. The man-
agement of many others should be mod-
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ernized. The heads of industries in
those countries are generally technical
men, and the consequent result is that
their selling department is often quite
undeveloped. Their field being thus
narrowly limited, they cannot specialize
and grow into big concerns as they
might do. Therefore, a control of the
investment is just as necessary as the
capital itself.

Such a plan involves the codperation
of a combination of auxiliary companies,
operating on both sides of the ocean and
disposing of adequate means of control
information, and influences.

As time goes on and the commercial
object of the movement is accomplished,
the American holdings may be liqui-
dated ; the European people will be very
glad to buy back their own stock, pay-
ing for the American initiative a much
larger premium than the most optimistic
would dare to expect.
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The Prosperity of Japan

(Contributed to “The Americas” by the Special Oriental Representative of
The International Banking Corporation.)

EVER in her entire history has Japan is progressive, full of energy,
Japan been so prosperous as she and thoroughly alive to the importance
is to-day. Never were her fac- of her foreign trade.

tories busier or the volume of her for- The following figures show graphical-
eign trade larger. She has taken advan- ly the progress made in recent years by

tage of her comparatively neutral atti- Japan in her foreign commerce:
tude in the world war and her strategic-

Exports and Imports
al position in Asia, and has not only al- xpor o

Year Combined

most monopolized the markets of the Far g, Yen 48,201,000
East, but has exerted all of her energy 1902 ..................... Yen 530,034,000

i forei commerce with 1912 .................... Yen 1,145,974,000
o build ;ﬂ,a o(:, e;%’; lobe. She is 1914 weenreeiiiiiiiniinnn. Yen 1,186,837,000
every country on e globe. 1915 oo Yen 1,240,756,000
sending trade commissions to every land, yq,5 77777777 T Yen 1,883,896,000
establishing new steamship routes to 1917 (six months) ........ Yen 1,156,810,000
Russia, to China, to Australia, to South )
and North America, to Africa, to Eu- During the first six months of 1917,

rope, to India, the South Sea Islands, the foreign trade of Japan .amounted to

and all the time her shipyards are rush- yen 1,156,810,000, an increase of

ing work on new ships to handle the thirty-six per cent. over the figures for

business when it is fully developed. the corresponding period of last year,
804
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and if the present volume continues
.throughout the remainder of the year,
Japan’s foreign trade for 1917 will show
.an increase of 100 per cent. over that
of 1914.

So far this year, exports have in-
.creased 50.8 per cent. and imports 17.8
per cent. over the first half of 1916.
This is all the more remarkable when
one considers that in normal times the
first half of each year usually sees an
excess of imports over exports. This
year, however, exports not only have
exceeded imports month by month, but
the amount of excess has steadily in-
creased, and it is predicted that this
tendency may be more apparent in the
second half of this year.

The export trade with Europe, Asia,
North and South America, and Africa
for the term under review exhibited a
considerable increase as compared with
the corresponding period of 1916, and
an enormous gain when compared with
the like period before the outbreak of

H

the war. The exports to other Asiatic
countries showed an increase of forty-

- five per cent. as compared with the first

half of 1916, and 1238 per cent. more
than the same period in 1914. Japan’s
export trade to China, British India,

-and the South Sea Islands increased

during the first half of 1917 over the

same six months last year, but exports

to Asiatic Russia fell off somewhat.
In her trade with Europe this year,

" exports from Japan increased 120 per

cent. over the like period of last year,
and 148 per cent. over that prior to the
war, this being chiefly due to the heavy
increase shown in the trade with Great
Britain, France, Italy and Russia.

INCREASED TRADE WITH NORTH AND
SOUTH AMERICA

The shipments to North America for
the term showed an increase of thirty-
seven per cent. over the first six months
of 1916, and 160 per cent. over the
first half of 1914. The exports to
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South America increased fifty-five per
cent. over last year and 100 per cent
over the first part of 1914. The in-
creased business was with Peru, Chile,
Argentina, and Brazil.

Japan’s exports to Africa during the
same time showed a gain of 210 per
cent. over last year, and 989 per cent.
over the pre-war period. Exports to
Australia decreased fifteen per cent. and
to Asiatic Russia eighteen and four-
tenths per cent. during the first half of
this year as compared with last. These
decreases are attributable to the short-
age of bottoms, unsatisfactory transpor-
tation facilities in Russia, and the em-
bargo on imports, supplemented by the
fact that last year the exports had been
too large.

Turning to the import trade, it may
be said that the condition for the term
under review was somewhat different
from the export trade. Imports from
other Asiatic countries and Europe ex-
hibited a decrease as compared with the

- 806
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corresponding period of last year, the
decreased ratio in the former being
three and two-tenths per cent. and that
in the latter nine and four-tenths per
cent.; while a falling off of six and four-
tenths per cent. was witnessed in the
former and sixty-one and five-tenths per
cent. in the latter as compared with the
six months prior to the outbreak of the
war. On the other hand, the imports
from North and South America, Africa
and Australia for the six months of this
year exhibited an increase over the like
period of 1916, and a considerable gain
over that before the war. The imports
from North America showed an increase
of seventy-one and seven-tenths per
cent. over last year, and 110 per cent.
over the pre-war period; those from
South America an increase of eighty-one
and nine-tenths per cent. over last year,
and 205.5 per cent. over 1914; those
from Africa a gain of seventy-five and
four-tenths per cent. over 1916, and
seventy-nine and two-tenths per cent.
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over the pre-war period; those from
Australia an increase of one and seven-
tenths per cent. over last year and 206.6
per cent. over 1914,

&

Conditions in Switzerland

EU & CO.’S BANK, Ltd., Zurich,

in its bank letter dated September,
1917, gives some interesting informa-
tion regarding conditions in Switzer-
land. With the continuation of the
great war, it says:

The economical war is increasing in in-
tensity, and Switzerland suffers more and
more from the disadvantages of her geo-
graphical situation. Being completely shut
off from free access, and wedged in between
both groups of Powers, she is being increas-
ingly restricted in her economical freedom
owing to state monopolies and the fixing of
contingents of imports. But the most diffi-
cult question is that of providing our pop-
ulation with food, and the obtaining of raw
materials for our highly developed industry.
Our stocks of raw material have become
seriously depleted, and we are more than
ever dependent upon regular supplies from
outside sources. In spite of the scrupulous
fulfilment on the part of our authorities of
all obligations imposed upon them, our im-
ports are far below our most necessary re-
quirements. Increasing transport difficul-
ties, and especially the absence of sufficient
tonnage available for Switzerland, which is
not sufficient to supply even the half of our
requirements, prevent the absolutely need-
ful supplies from reaching our country.

Although Swiss national economy
suffers very considerably from the un-
favorable conditions, there are some in-
dustries which are able to show good

returns. The majority of the balance
sheets have been issued, and have
realized the results which were expect-
ed. On the other hand, trade reports
reveal almost without exception a feel-
ing of serious anxiety as to the possibil-
ity of keeping factories and other works
employed. As to the issue of new cap-
ital, the letter states:

This has further increased during the
last half-year, notwithstanding the enormous
advance in prices, as well as excessive freight
rates and increased cost of living. Deposits
in savings banks and investments in bonds
of the Swiss Cantonal banks—in spite of
considerable repurchases of Swiss securities
from abroad, and important investments in
Swiss loans—show for the first five months
of 1917 an increase of 63 million francs,
and amounted at the end of Ma
800,000 francs. The balance of loans made
by the Swiss Federal Loan Office has during
the same period decreased from 31,400,000
to 24,500.000 francs, and at the end of June
showed a decrease of 17,500,000 francs as
compared with the same period in 1916.
It is also satisfactory to record that t“
number of failures shows a considerable de-
crease; in the first half of 1917, the num-
ber was only 146, as compared with 411 in
the first half of 1915.

o

Foreign Banking Shares

HE London Economist of Oct. 20
devotes the usual space to the
course of bank shares. It states that
the market for bank shares has been
extraordinarily steady and there is no
sign of investors becoming dissatisfied
with a 51 to 61% per cent. yield on
the securities. The Economist believes
807
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it is clear that investors have a strong
belief in the present and future of Eng-
lish banking.

On Australian bank shares the yield
varies from 434 to 734 per cent., the
average being about 6 per cent. Egyp-
tian and Indian shares have been more
lively and the price of Eastern bank
shares is higher now than it was before
the war, the yields being so low as to
be justified only by a certainty of
higher dividends in the future. .

South American shares show little
change, but South Africans have been
firm. The feature of this list is again
the National Bank of South Africa,
whose shares have risen by over a point
in 12 months and are 11/ higher than
they were before the war. This bank
has recently been increasing its con-
nections and its profits and established
a large business with the United States
through its New York agency, when
American bonds were being shipped in
their millions from London to the
United States.

&

Bank Opens Argentine Branch

J OHN CONE is manager of the New

York Agency of the Anglo-South
American Bank, Limited, which is lo-
cated at 60 Wall Street. Further evi-
dence of the activity of the Anglo-South
American Bank is the establishment of
a new branch at San Julian, Argentine.

THE BANKERS MAGAZINE

The Standard Bank of South
Africa

THE Standard Bank of South Africa,

Limited, which has an established
agency in New York City at 68 Wall
Street, under the management of W. H.
Macintyre, in its June 30, 1917, state-
ment shows deposits of £29,396,591 as
compared with £26,248,681 on June 30,
1916. The bank has a paid-up capital
of £1,548,525.

&

Statement Yokohama Specie
Bank

AS of June 80, 1917, the Yokohama
Specie Bank, Limited, shows total
deposits of yen 836,536,836 and total
resources of yen 642,891,140. Gross
profits for the half year amount to yen
39,832,616. The bank paid a dividend
at the rate of 12 per cent. per annum
and has a capital of yen 36,000,000.

| &
Neﬁ Branch in Tsingtau

HE Bank of Chosen announces the
“* opening on Oct. 22 of a new
branch in Tsingtau, China. This action
is indicative of the enterprising and pro-
gressive spirit of the Bank of Chosen,
which aims to cover its field as com-
pletely and efficiently as possible.

L]
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Book Reviews

Tue System oF FiNnaNciaL Apminis-
TRATION OF GREAT BriTaiN. By W,
F. Willoughby, W. W. Willoughby
and S. M. Lindsay. Appleton & Co.,
N. Y. Price, $2.75.

- The first authoritative detailed ac-
count of the system of financial admin-
istration in Great Britain, which has
the oldest, best developed and foremost
budgetary system in the world.

A notable work of great interest and
value to executives, legislators, financial
officers, journalists, libraries and stu-
dents of political science.

G

Tue Law oF Bankruprcy. Compiled
". by C. W. Gerstenberg. Prentice-Hall,
Inc. Price, $1.50.

A text for business men and
students of business, with copies of the
National Bankruptcy Act, general or-
ders of the Supreme Court and the
official forms; accompanying, under sep-
arate cover, a pamphlet of answers to
125 problems.

The purpose of the book is to supply
to the layman a text particularly pre-
pared for him on bankruptcy.

)

Story oF THE AuTtomoBiLE. By H. S.
Barser. A. J. Munson & Co. Price,
$1.50.

The history and development from
1760 to 1917 of the automobile shows
the struggle of man to devise a means
of propelling a vehicle without animal
power.

First authentic story ever written
from the investors’ standpoint on the
third largest industry in the United
States—a complete analysis of present
conditions, a forecast of the future
growth and expansion of the automo-
bile, truck and tractor.

Lists all makes of cars with prices,
illustrated with charts.

(8

1600 Business Books. By S. B. Ball.
H. W. Wilson Co., White Plains,
N. Y. Price, $1.50.

A comprehensive, yet simple guide to
books, periodicals, and directories relat-
ing to business, commerce and finance
that may be found in the business
branches of public libraries.

- Published to" give business’ men a
ready access to the result of efforts to
exploit a field of print as yet but little
known. Arranged by authors, _titles
and subjects.

W

How To ANALYzE INDUSTRIAL SECURI-
Ties. By Clinton Collver. Moody’s
Investors ‘Service, N. Y. Price, $2.00.

This book is particularly intended to
be helpful in pointing the way to
proﬁtable investment and speculation.
It gives methods of determining analy-
sis of industrial securities.

As business factors, the demands,
source of supply and competition are
taken into consideration.

In the question of management, the
personal equation and what it stands
for is  discussed.

A section is devoted to each of the
credit and debit aspects of the balance
sheet and one in conclusion to income

factors.
Y

AppLIED METHODS OF SCIENTIFIC MAN-
AGEMENT. By F. A. Parkhurst. John
Wiley & Sons, Inc,, N. Y. Price,
$2.00.

The instructions and forms show sub-
stantially the medium employed to in-
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corporate the principles of the science
of management into an efficient organ-
ization suitable for a plant under the
specific conditions illustrated.

THE BANKERS MAGAZINE

Theories and generalities have been
avoided throughout these pages, and the
subject treated from the practical point
of view.

ay

Provisions of the War Insurance Law

THE accompanying address of Sec-

retary McAdoo to the officers and
enlisted men and women of the Army
and Navy of the United States and
their relatives, calls attention to the
provisions of the War Insurance Law:

The Secrctary of the Treasury, through
the Bureau of War Risk Insurance, has
been charged with the administration of
the War Insurance Law enacted by the
Congress as a measure of justice to the
men and women who have been called to
give their lives, if need be, in the service of
their country,

I wish to acquaint you with the benefits
and privileges which your government has
placed at your disposal. It is essential that
you and your families at home should know
of your and their rights under this law in
order that full advantage may be taken of
them.

To care for the wife and children of the
enlisted man during his service, the War In-
surance Law compels him to contribute up
to one-half of his pay for their support.
The Government, on application, will gen-
erously add to this an allowance of from
$5 to $50 a month, according to the size of
the family. Moreover, if the enlisted man
will make some further provision himself
for a dependent parent, brother, sister, or
grandchild, they may be included in the gov-
ernment allowance.

If, as a result of injuries incurred or d*
ease contracted in the line of duty, an offi-
cer or enlisted man or an army or navy
nurse should be disabled, provision is made
for compensation of from $30 to $100 a
month to him, and, should he die. compen-
sation of from $20 to $75 a month will be
paid to his wife, his child, or his widowed
mother.

In order, however, fully to protect each
person and family, Congress has made it
possible for every soldier, sailor, and nurse
to obtain life and total-disability insurance.
This insurance applies to injuries received
while he or she is in the service or after
he or she shall have left it.

Exposure to the extra dangers of war
makes the cost of life insurance in private

life insurance companies prohibitive. It

was, therefore, a plain duty and obligation

for the government to assume the risk of
insuring hundreds of thousands of our sol-
diers and sailors who are making the su-
preme sacrifice. Under this law, every soldier
and sailor and nurse, commissioned and en-
listed, and of anv age, has the right, be-
tween now and February 12, 1918, to take
out life and total-disability insurance up to
$10,000 at very low cost, with the govern-
ment without medical examination. This
right is purely optional. The soldiers and
sailors are not compelled to take insurance,
but if they desire to exercise the right, they
must do so before the 12th of February,
1918. The cost ranges from 65 cents
monthly, at the age of 21, to $1.20 monthly,
at the age of 51, for each $1,000 of insur-
ance. This is a small charge on a man’s
pay—small in proportion to the benefits it
may bring. The premiums will be deducted
from his pay, if he desires, thus eliminating
trouble on his part.

To provide adequate protection until
February 12, 1918, during the period when
the soldiers and sailors are learning the de-
tails of this law, the government automat-
ically insures each man and woman, com-
missioned or enlisted in the military service
of the United States. It pays the man $25
a month during total permanent disability;
if he dies within twenty years, it pays the
rest of 240 monthly installments of $25
each to his wife, child, or widowed mother.

I desire to call the provisions of this just
and generous law to the attention of our
officers and enlisted men and women so that
they may not be deprived of their rights
through lack of knowledge. Full informa-
tion may be obtained from the Bureau of
War Risk Insurance of the Treasury De-
partment, Washington, D. C. 1 earnestly
urge that the officers of the Army and
Navy give to the men under their command
all possible aid in helping them to under-
stand fully the benefits that this insurance
may bring to their families and the small
cost at which it may be obtained.

This is the greatest measure of protection
ever offered to its fighting forces by any
nation in the history of the world. It is not
charity; it is simply justice to the enlisted
men and women and to their loved ones at
home, and each and every one -of them
should promptly take the benefits of this
great law.
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HEAD OFFICE OF THE BANK OF MONTREAL, MONTREAL, QUE.

‘“This site faced the famous Place d' Armes and adjoined the site on which now
stands the headquarters buildingof the Bank. The imposing Corinthian facade,
weather beaten and darkened by time, looks out upon Hebert’s heroic statue of
Mai: ve, the founder of Montreal, who fought his most terrible battle
with the Iroquois Indians on this very spot, and here killed the Indian chief with

his own hands.”
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The Bank of Montreal Centenary

IVE years after the war between
Great Britain and America nine
. of the leading merchants of
Montreal signed articles for the found-
ing of a bank and thus brought into
existence the Bank of Montreal, which
has just celebrated its centenary. At
that time the portion of North America
known as Canada consisted only of Up-
per and Lower Canada, now Ontario
and Quebec.

There was no banking system in
those days and a large part of the busi-
ness had to be done on the primitive
basis of barter. The Bank of Mon-
treal, the first bank in Canada, dis-
counted bills, effected exchange and is-
sued its own bills, which were printed
on a primitive press, worked by the
cashier and his assistants.

The bank started with a capital of
£25,000 and was so successful that a
dividend of 8 per cent was paid from
the first year’s earnings. Moreover,
this success has continued to such an
extent that in 100 years only two have
been without their regular dividend.

John Gray, an Englishman and a
Northwest trader, was the first presi-
dent and, as most of the directors were
Scotchmen, Scotch banking practice
was followed and agencies were estab-
lished in other centers. Thus was
founded banking practice in Canada,
under which there are a few powerful
banks, with branches in practically
every center in the Dominion.

During the first year the directors
bought a site for a bank building of
their own. This site faced the famous
Place d’Armes and adjoined that on
which now stands the head office of the
bank. The imposing Corinthian facade,
weather beaten and darkened by time,
looks out upon Hebert’s heroic statue
of Maisonneuve, the founder of Mon-
treal, who fought his great battle with
the Iroquois Indians on this spot and

here killed the Indian chief with his
own hands.

In 1822 George IV., who was Re-
gent in England, permitted the Great
Seal to be attached to the bank’s char-

SIR VINCENT MEREDITH
President Bank of Montreal

ter, which was modeled upon the pro-
visions of an American national bank
prepared by Alexander Hamilton.

The Canadian Confederation took
place in the fiftieth year of the Bank’s
existence. During the American Civil
War branches were established in New
York and Chicago and operations of the
bank in New York during the war were
often on a vast scale. Unusual pros-
perity prevailed in Canada after the
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Civil War and by 1869 the bank’s an-
nual profits had passed a million dol-
lars. By 1874 they reached two mil-
lions.

After confederation the Bank opened
offices in Nova Scotia and New Bruns-
wick and later in Winnipeg and the
bank’s resources to a marked extent
financed the building of the Canadian
Pacific Railway, thus wisely foresceing
the great expansion that was to come.

From the time of the opening of the
great Northwest the bank has kept pace
with the growth of the country and
branches have been established rapidly
wherever the need of banking accom-
modation appeared. The capital of the
bank was increased from time to time
and is now authorized up to $25,000,-
000. The reserve fund, with the ac-
cumulations of the century, now
amounts to $16,000,000.

During practically the whole 100
years the Bank of Montreal has acted
as the fiscal agent of the Government.
In a strong position at the outbreak
of the present war, it has become
stronger as the war went on and the in-
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crease in the national wealth is appar-
ent from the statement of the bank.
Public deposits rose from $197,000,000
at the end of the bank’s year in 1914,
to over $324,000,000 in April last, and
they are still higher now.

Eminent men of the country have al-
ways been found on the bank’s direc-
torate, including such constructive
forces as the Hon. Peter McGill, R. B.
Angus, Lord Mount Stephen, Lord
Strathcona, Sir George Drummond and
others.

The present president is Sir Vincent
Meredith, who has grown up in the
bank, and the present general manager,
Sir Frederick Williams-Taylor, has
spent his whole business career in the
bank. His experience as representa-
tive of the bank in Chicago and for
many years in London, has proved of
inestimable value in handling the diffi-
cult problems resulting from the war.

The one hundredth anniversary of
the Bank of Montreal is made the sub-
ject of editorial comment on another
page of this number of THE BaNKERS
MAGAZINE.

Alfred L. Aiken to Head National
Shawmut Bank

LFRED L. AIKEN, Governor
of the Federal Reserve Bank of
Boston, has been chosen to suc-
ceed Colonel William A. Gaston as head
of the National Shawmut Bank of Bos-
ton. The change will take place about
January, as soon as Mr. Aiken can com-
plete the great volume of work con-
nected with the flotation of the Second
Liberty Loan, in which he has been a
conspicuously successful figure. Colonel
Gaston will remain as chairman of the
board of directors, succeeding Mr. J. P.
Stearns, resigned.
Alfred Lawrence Aiken was born in

Norwich, Conn., July 6, 1870. After
graduation from the Norwich Free
Academy he entered Yale and received
his A. B. degree in 1891. He is mar-
ried and has one son.

Mr. Aiken began his business career
with the State Mutual Life Assurance
Co., of Worcester, Mass., going from
that company in 1894 to become assist-
ant manager of the New England De-
partment of the New York Life In-
surance Co., with headquarters in Bos-
ton. In October, 1899, he began his
active banking career as assistant
cashier of the National Hide and




THE BANKERS MAGAZINE

Leather Bank of Boston. In 1901 he
became assistant cashier of the State
National Bank of Boston, which posi-
tion he held until July 1, 1904, when
he was elected treasurer of the Wor-
cester County Institution for Savings.
His success in this field won him the
election as president of the institution
in January, 1908, which position he
held until called, five years later, to the
presidency of the Worcester National
Bank. Mr. Aiken has also been closely
connected with the work of the Massa-
chusetts Bankers Association, having
served as its president in 1910.

In November, 1914, Mr. Aiken re-
signed as president of the Worcester
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National Bank to assume his duties as
Governor of the Federal Reserve Bank
of Boston. In this important and try-
ing position Mr. Aiken has won the re-
spect and admiration of the banking
and business interests of New England
through his good judgment, tact and
sound business ability. He has been
largely responsible for the harmonious
unification of this Federal Reserve Dis-
trict and his ability at organization is
attested by the smoothness with which
the great Liberty Loan campaign has
been carried out. o

Mr. Aiken’s wide experience will un-
doubtedly prove a valuable asset in the
affairs of the Shawmut Bank.

]

—Courtesy of The New York Tribune



LT i

Bank Advertising Exchange

Those listed herewith are willing to exchange booklets, folders and other advertis-
ing matter issued by them. Subscribers can get on this list free of charge

Watch for New Names and Other Changes

A
Adams, F. R.,, Will County National
Joliet, I11,
American National Bank, Richmond, Va.
American Savings Bank, Springfleld, Mo.
Ansley, D., c/o Central Trust Co., San Antonio,

Tex.
Art, Carl W., manager publicity department,
Unlon Trust Co., Spokane, Wash.

Bader, A, F.,, publicity manager, Old State Na-
tional Bank, Evansville, Ind.

Balley, C. W., cashier, Southern Trust Co.,
Clarksville, Tenn.

Bank of San Rafael, San Rafael, Cal.

Bankers Magazine, The, New York.

Bauder, Ray B., cashier, First National Bank,
Taylorville, Il

Baugher, E. M., president, The Home Building
Association Co., Newark, O.

Beerbower, C. W., National Exchange Bank,
Roanoke, Va.

Bennett. H. D., assistant cuhler. Capital Na-
tional Bank, Lansing, Mich.

Bollman, H. C., assistant cashier, First Natlonal
Bank, Collhuvllle, Okla.

angmlm. D. R., 6262 Leland Way, Los Angeles,
a)

Bank,

Brannen, Jesse E., cashler, First National Bank,
Westwood,

Brooks, T. J., euhlar, The Guaranty Trust and
Savings Bank, Jacksonville, Fla.

Brown, R. A., assistant cashler, Citizens Na-
tional Bank, Raleigh, N. C.

Bunch, F. B, cashier, Merchants and Farmers
Bank, Statesville, N. C.

Burton, E. C., vice-president, Penn.
Bank, Chester, Pa.

Burwell, Stephen L., vice-president, First Na-
tional Bank, Jackson, Miss.

Bu'l('i A., Jr, Ladd & Bush, bankers,

re.

National

Salem,

c

Citizens Bank and Trust Co., Tampa, Fla.

Citizens Natlonal Bank, Oconto, Wis.

Copp, R. Reed, assistant advertising manager,
National City Bank, New York City.

t:oryl.1 Arthur 8., Chehalis National Bank, Che-

lis, Wash.
Cralg, David, Tradesmen's Natlonal Bank,
Philadelphia, Pa.
Critchell, L. S., publicity manager, Guaranty

Trust Co., New York City.
Crowson, M. Clarence, cashier, Home Banking
Co., High Point, N. C.
Culbreth, Eugene E., Commercial
Bank. Ralelgh. N. C.
Currey, Bradley. c/o Fourth and First National
Bank, Nashvlille, Tenn.

Natlonal

D

Dalby, H. A., Naugatuck Savings Bank, Naugu-
tuck, Conn.

Davenport, C. M., manager new business de-
partment, Bank of Italy, Los Angeles, Cal

Dexter Horton National Bank, Seattle, Wash.

Durham, T. R., assistant cashier, Chattanocogs
Savings Bank, Chattanooga, Tenn.

Dyaart, W. R., assistant cashier, First National
Bank, Ripon, Wis.

Eberspacher, J. C,, assistant cashier, First Na-
tional Bank, Shelbyville, Ill.

Ekirch, A. A., secretary, North Side Savings
Bank, New York City.

Ellsworth, F. W., secretary, Guaranty Trust Co.,
New York City.

F

Finch, E. W., assistant cashier, Birmingham
Trust and Savings Co., Birmingham, Als.

First National Bank, Lead, D.

Franklin Socloty. 38 Park Row. New York City.

Frieden, Ben W., 334 Davidson Building, Sioux
City, Iowa.

G

3ooden, B. P., Mercantile Bank of the Americas,
New York City.

Groves, J. W., advertising manager, Northwest-
ern National Bank, Minneapolis, Minn.

H
Hnuélhar. C. F., First National Bank, Los Gatos,

Hann, Victor F., manager publicity department,
The Fifth Avenue Bank, New York City.
Hardee, D. L., publicity manager, Wachovia

Bank and Trust Co., Winston-Salem, N. C
Harper, W. A, Lumberman’s National Bank,
Houston, Tex.
Hatton, E. A., cashler, First National Bank,

Hin, illtl,hnpfl Barnett National Bank, Jackson-
ville, Fla.

Hoagland, Jessamine G., publicity manager, Na-
tional City Bank, Chlclgo. Il

Hokanson, N. M., State Bank of Chicago, Chi-

cago, Il
J
Jarvl-, Charles D., c/o Savings Bank of Utics,
Utlca, N. Y.
Jenkins, W. L., Farmers and Mechanics Trust

Co., West Chester, Pa.

Jessup, Theodore, Woodlawn Trust and Savings
Bank, 1204 E. 63rd Street, Chicago, Il
Jones, W. P., assistant cashier, First Natlonal
Bank of Commerce, Hattiesburg, Miss.

Keep us in touch with your publicity work. Each month
current advertising is reviewed and commented upon, ads

are reproduced and criticised in BANKING PUBLICITY
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Kahn, A. T. vice-president, Commercial
tional Bank, Shreveport,

Kankakee County Trust and Savings Bank,
Kankakee, I1l.

Kay, W. R., Jr,, advertising manager,
mento Bank, S8acramento, Cal.
Keller, C. B., Jr., assistant cashier, Stroudsburg

National Bank, Stroudsburg, Pa.

Na-

Sacra-

Keyton, Grover, New Farley National Bank,
Montgomery, Ala.
Kittredge, E. H., advertising manager, Old

Colony Trust Co., Boston, Mass.
L

La.nlﬂ', B. W., First National Bank, Lakeland,

8.

Lindhjem, A. E,, assistant cashier, Scandina-
vian-American National Bank, Minneapolis,
Minn.

Logan, John, cashier,
Columbus, Mont.

Columbus State Bank,

McDowell, J. H., c/o American Trust and Bank-
ing Co., Chattanooga, Tenn.
Mnnﬁ R;lph H., Park Trust Co.,

ass.

Marvel, Charles S., The First-Second Savings
and Trust Co., Akron, 0.

Matthews, Dave S., assistant cashler, Fariuers
and Merchnml Bank, Stockton, Ca

‘Worcester,

Matthews, H. 8. W. Straus & Co., Straus
Building, Chlcaso. nL.
Merrill, Frank, advertising manager, The

Northwestern National Bank, Minneapolis,
Minn.

Meyer, A. J.,, Union Trust Co., Rochester, N. Y.

Mills, W. C., New Business Department, Metro-
politan Trust Co., 60 Wall Street, New York
City.

Muirhead, G. C., vice-president, The Stock
Giowers State Bank, Worland, Wyo

N

Northwestern Trust Co., R. P. Sherer, vice-
president, St. Paul, Minn.

Norton, W. W., treasurer, Robbins Burrall Trust
Co., Lakeville, Conn.

o

014 State National Bank, Evansville, Ind.

Overton, J. A., cashier, The National Bank of
Smithtown Branch, Smithtown Branch,
N.

P
Pa.rlah R. B., cashier, Bluefield Bank, Bluefield,

Poole. John. president, Federal National Bank,
Wuhlngton, D

Potter, A. E, prelldent
Bank, Nashvlille, Tenn.

Broadway National

817

Potts, W. W,, treasurer, The Federal Title and
Trust Co., Beaver Falls, Pa. .

Publicity Department, St. Louis Union Bank,
St. Louis, Mo.

Ruft, William J., cashier, Luzerne County Na-
tional Bank, Wilkes-Barre, Pa.

Russell, W. W. cashier, First National Bank,
‘White River Junction, Vt.

8
Schlenker, Almot, assistant cashier, First Na-
tional Bank, Brenham, Tex.

Scott, Walker, vice-president, Virginia Trust Co.,

Richmond, Va.
Shepherd, George W., c/o International Trust
City National

Co., Boston, Mass.

Smith, A. C., vice-president,
Bank, Clinton, Iowa.

Smith, T. K., Jr.,, manager, Gimbel Brothers,
bankero. New York City.

Stephenson, J. E., Atlantic National Bank of
Jacksonville, Jacksonville, Fla.

Stewart, F. E., Chesborough Dwellings, Jefferson
Avenue, Toledo, O.

Stoner, T. H., cashier, The Peoples National

. Bank, Waynesboro, Pa.

Stover, J. C., secretary-treasurer, Indlana Sav-

ings and Loan Assoclation, South Bend, Ind.

T

Taylor, C. E., Jr.,, president, Wilmington Sav-
ings and Trust Co., Wilmington, N. C

U
Union Trust Co. of D. C., Washington, D. C.

v

Van Blarcom, Wessels, assistant cashier, Second
National Bank, Paterson, N.

Van Name, Miss M. I., 515 Stephen Girard
Bullding, Philadelphia, Pa.

w

Waddend John W., Lake County Bank, Madison,

Willliams, F. H., assistant treasurer, Albany City
Savings Institution, Albany, N. Y.

Willlams, J. E., assistant cashier, Third Na-
tional Bank, Scranton, Pa.

Wilson, C. C., c/o Continental and Commercisl
Trust and Savings Bank, Chicago, Ill.

Withers, K. K., publicity manager, County Sav-
ings Bank, Scranton, Pa.

z

Zimmerman, Frank A., Chambersburg Trust Co.,
Chambersburg, Pa.

Zimmerman, Paul E., cashier, Oak Park Trust
and Savings Bank, Oak Park, Il
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Banking and Financial Notes

PROGRESSIVENESS IN ORDER AT THE
CHEMICAL NATIONAL BANK

In a recent number THE BANKERs
MagaziNE announced the election of
Percy H. Johnston as vice-president
and director of the Chemical National
Bank of New York. Mr. Johnston was
formerly vice-president of the Citizens
National Bank of Louisville, Kentucky,
with which institution he was associated
for about four years, first as cashier
and later as vice-president. Previously
he had served as the government’s rep-
resentative in charge of the national
banks in the State of Kentucky and
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HERBERT K. TWITCHELL
President Chemical National Bank, New York

later as chairman of the examiners of
the Southern States, his territory lying
south of the Ohio and east of the Mis-
sissippi rivers. He then was appointed
one of the four national bank examiner:
and served in that capacity until 19183,
when he became associated with the
Citizens National Bank of Louisville.
Herbert K. Twitchell, whose banking
career we have previously detailed, is
president of the Chemical National
Bank, which institution has almost a
century of existence to its credit and a
reputation unique in the history of
American banking. Since 1911 Mr.
Twitchell has served as vice-president
and member of the board of directors
of the Chemical National Bank until
this year, when he became president.
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The
Chemiral National Bank «
of New York

(Established 1824) )
Capital, Surplus and Undivided Profits, $11,000,000

A Bank Founded on a Successful Business

This Bank derives its name from the old New York Chemical Manufacturing
Company which, in 1824, on the strength of its sound business principles, ob-
tained a charter to do a general banking business,

The same conservative policies which at that time won for the Chemical
Bank the respect and confidence of other financial institutions are responsible
to-day for our wide clientele among banks and bankers.

Interest paid on balances of Banks, Time
Deposits, and Special and Reserve Accounts.

Correspondence solicited

H. K. Twitchell, President James L. Parson, Assistant Cashier
Percy H. Johnston, Vice-President J. G. Schmelzel, Assistant Cashier
Francis Halpin, Vice-President John B. Dodd, Assistant Cashier
. B. Hopper, Vice-President Samuel T. Jones, Assistant Cashier
E. H. Smith, Cashier H. M. Rogers, Mgr. Foreign Dept.
DIRECTORS
deric W. Stevens Charles Cheney Ridley Watts
&'f I:g.mlen Roosevelt Arthur Iselin Herbert K. Twlitchell
Robert Walton Goelet Frederic A. Jullllard Percy H. Johnston

x12x 21 tx  X2XX . 2122 TIZXI L1 X121 2121 12

His experience with this and other
banks and the addition of Mr. Johnston
to the staff of officers and the board of
directors give promise that the Chem-
ical National Bank will keep abreast
of the demands of the times while con-
tinuing to live up to its reputation for
soundness and conservatism. '

BANK CANNOT GIVE GOLD COINS

The American Exchange National
Bank of New York has issued a letter
to its customers stating that owing to
the Treasury Department’s decision the
bank will be unable to give out gold
coins for holiday use. The bank says:

The use of gold coins as holiday presents
during the war period is being discouraged
by the Government—not for the purpose of
abolishing a time-honored custom, but, to
put it plainly, to conserve its supply of gold
and thus help win the war.

That a hearty and willing response from
everyone will be forthcoming goes without
saying.

It occurs to us that excellent substitutes

PERCY H. JOHNSTON can be found, through the use of Liberty

Vice-President Chemical National Bank, New York ~ Bonds, War Savings Certificates, and United
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Kings County Trust Company
City of New York, Borough of Brooklyn
Capital $500,000 Surplus $2,000,000 Undivided Profits $800,000

JULIAN P. FAIRCHILD,
WILLIAM HARKNESS,
D. W. McWILLIAMS,
WILLIAM J. WASON, JR,,

ACCOUNTS INVITED.

} Vice-Presidents

B T

w2 o

States Thrift Cards. 'These should not only
prove to be acceptable presents, but their
use would encourage the further develop-
ment of thrift—to the importance of which
the people of this country are slowly awak-
ening. “Easy to come, easy to go,” as the
saying is, can he safely applied to money
presents. Why not introduce the invest-
ment feature into your Christmas gifts?
You will serve three purposes:

The spirit of the holiday time will be

gratified;
The necessity for saving and for thrift

will be emphasized:
Your country will be backed in its fight

for right.
H. R. KINSEY HEADS NEW YORK CHAPTER

Henry R. Kinsey, assistant comptrol-
ler of the Williamsburgh Savings Bank
of Brooklyn, has been selected as presi-
dent of New York Chapter of the Amer-
ican Institute of Banking. to succeed
Mr. A. F. Maxwell, assistant cashicr of
the National Bank of Commerce, who
resigned because of his appointment as
southwestern renresentative of his in-
stitution, with headquarters at Dallas.
Texas.

Mr. Kinsey’s relations with the
American Institute of Banking date
back to the early days of the organiza-
tion, when he was secretary of the old
Brooklyn chapter, and later became
second vice-president at the time of the
consolidation - of Brooklyn and New
York Chapters. He was chairman of
the Chapter's publicity committee two
vears ago, and is at present a member
of the board of governors. For the last
several years he has been the eastern
member of the A. I. B. transportation
committee, and in this office—like all

P20

OFFICERS
JULIAN D. FAIRCHILD, President

INTEREST ALLOWED ON DEPOSITS.

UEETEEET T

THOMAS BLAKE, Secretary
HOWARD D. JOOST, Assistant Secretary
J. NORMAN CARPENTER, Trust Officer
GEORGE V. BROWER, Counsel

otler matters that come under his care
and responsibility—he has served with
unusual credit, as can be amply attested
by all the eastern delegates. A large

HENRY R. KINSEY

President New York Chapter A. 1. B.; Assistant
Comptroller Williamsburgh Savings Bank,
Brooklyn, N. Y.

part of the success of New York Chap-
ter<’ annual banquets in late years has
been due to Mr. Kinsey's efficiency as
treasurer of the entertainment commit-
tee.

No man could be found who would
give more of the very best that is in
him than will Mr. Kinsey, and New
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““The Bank That Service Built’’
THE

SEABOARD NATIONAL BANK

OF THE CITY OF NEW YORK

Capital . .
Deposits . . .

C. C. THOMPSON, Vice-President
B. L. GILL, Vice-Presidont
W. K. CLEVERLEY, Vice-President
L. N. DeVAUSNLY, Vice-President
H. W. DONOVAN, Cashier

SAMUEL G. BAYNE
WILLIAM K. CLEVERLEY
EDWARD J. CORNISH
MICHAEL J. DEGNON

OO AR AR AR SRR

Surplus and Profits .(Ear;led) ) . .

S. G. BAYNE, President

DIRECTORS

HENRY C. FOLGER
BEXNETT L. GILL
EDW. H. R. GREEN
PETER McDONNELL

The success of this bank is founded upon a policy of painstaking,
efficient and courteous service to all

ACCOUNTS INVITED
N TR T T T 0

-« $1,000,000
3,424,026
63,838,000

O. M. JEFFERDS, Asst. Cashier
C. C. FISHLR, Asst. Casliicr
J. D. SMITH, Asst. Cashter
B. I. DADSON, Asst. Cashfer
J. E. ORR, Asst. Cashier

STUART G. NELSON
JOSEPH SELP
CHARLES C. THOMPSON
WILLIAM H. WOODIN

LT TG T BT

York Chapter is to be congratulated
upon his selection as president.

WALDRON P. BELKNAP ELECTED VICE-
PRESIDENT BANKERS TRUST COMPANY

Waldron P. Belknap, who has been
doing special work in the trust depart-
ment of the Bankers Trust Company,
New York, has been elected a vice-presi-
dent and will be one of the two vice-
presidents in charge of the Astor Trust
office.

Mr. Belknap has had wide experience
in banking and trust business, and fur-
thermore comes from a line of ances-
tors prominent in the financial history
of New York. His great-grandfather,
Henry Remsen, was cashier of the Man-
hattan Company in 1799, and later
president ; Robert Lenox, also a forbear,
was a director of the United States
Branch Bank in 1797, and in 1830 was
one of the incorporators of the New
York Life Insurance and Trust Com-
pany. Back in the '70’s Mr. Belknap’s

father, the late Robert Lenox Belknap,
was a vice-president of the Mercantile
Safe Deposit and Trust Company, the
original incorporator of one of the in-
stitutions later merged with the Bank-
ers Trust Company. An uncle two gen-
erations removed was James Lenox,
founder of the Lenox Library and the
Presbyterian hospital.

Mr. Belknap was born forty-four
years ago in New York city. He is an
alumnus of the Lawrenceville School
and of Cornell University. In both
school and college he was active in ath-
letics, especially track work, in which
he held interscholastic and college rec-
ords.

From the time he left college until
1911 Mr. Belknap was connected in va-
rious capacities and finally manager of
a department in the Title Guarantee
and Trust Company, and in 1903 was
made assistant secretary of the Bond
and Mortgage Guarantee Company,
which is closely affiliated. In 1908 he
was elected president and a director,

821



ﬂllIIIIIIIIIIllIIlIIlIIllIlIIIIIIIIIIIIIIIIIIIllIIIIIIIIIIIIlIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIllllllIIIIIIIIIIIIIIIIIIIIIIIIII!III

THE

ATI0NM
BANK

OF THE

FRANK ]. HEANEY
Vice President

WILLIAM H. STRAWN
Vice-President

NORBORNE P. GATLING
Vice-Preaident

H. A. CLINKUNBROOMER
Vice-President

ROLFE E. BOLLING
Vice-Prenident

WALLACE T. PERKINS
Vice-President

WALTER B. BOICE
Asst. Cashier

1 VINTON M. NORRIS

Asst. Cushier

ACCOUNTS INVITED

CITY OF NEW YORK Resources One Hundred and Three Million Dollars
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100 YEARS OF COMMERCIAL BANKING i

LOUIS G. KAUFMAN
Preaident
RICHARD H. HIGGINS
Vice-President
BERT L. HASKINS
Vice-Pres. and Cashier
C. STANLEY MITCHELL
Vice-President
MAX MARKELL
Vice-President
GEORGE R. BAKER
Vice-President
HENRY L. CADMUS
Asst. Cashier
HENRY C. HOOLEY
Asst. Cashter
JOSEPH BROWN
Asat. Cashier
GEORGE M. HARD
Chajrman

gllllllllllIIIIIIIIIIIIlllllllllllIlllllIIllllllllllIlllllIllllllllllllllllllllllllllll

having previously served as secretary.
He was also a director of the New York
Investors Corporation and of the City
Real Estate Company. In 1911 he re-
signed from these affiliations to become
a partner in the firm of Albert B. Ash-
forth, Inc., dealers in real estate. He
continues as director of that company,
and is also a trustee of the Dry Dock
Savings Institution.

Mr. Belknap married a daughter of
John H. Hutchings, of Hutchings,
Sealy & Co., bankers of Galveston,
Texas. He has one son, a sophomore
at Harvard.

Mr. Belknap is treasurer and a trus-
tee of the Presbyterian Church on Uni-
versity Place, and a manager and chair-
man of the finance committee of the
American Bible Society. He is a mem-
ber of the Society of the Cincinnati,
of the Society of Colonial Wars, and of
the Sons of the Revolution; of the
Union. Racquet and Tennis, Garden
City Golf, and Richmond County Coun-
try Clubs; of the Downtown Associa-
tion, and of Psi Upsilon.

NOT IN VIOLATION OF SHERMAN LAW
Thomas B. Paton, general counsel of

the American Bankers’ Association, in
822

-response to a request, has rendered an

opinion that the campaign designed to
induce various trade associations to pass
resolutions recommending to their mem-
bers to substitute trade acceptances for
open book accounts is not in contraven-
tion of the Sherman Anti-Trust law.
After examining the text of the resolu-
tion that associations will be asked to
adopt, Mr. Paton said:

The substitution of trade acceptances for
open accounts and the establishment of uni-
form and better terms of credit where goods
are paid for with trade acceptances would,
in my opinion, tend to promote rather than
restrain interstate trade, and the result
would be beneficial; but even were the con-
trary true, the effect of such an organized
effort for change of methods would only
have an indirect bearing upon interstate
trade and commerce would not, in any event,
be in violation of the act.

ADDITIONAL COMPENSATION TO GUAR-
ANTY EMPLOYEES

The Guaranty Trust Company of
New York notified its employees Satur-
day that, in view of the present rise
in the cost of living, from ten to thirty
per cent. additional compensation will
be given those now receiving salaries
of $3,000 a year and less. This extra




The Citizens National Bank of New York for sixty-six
years has specialized in accounts of merchants, and is
located in the heart of the district where the largest
part of New York’s mercantile business is transacted.

We are thoroughly equipped to render the best of service
to correspondent banks covering their requirements of
every nature in New York.

THE
CITIZENS NATIONAL BANK
OF NEW YORK

Capital, Surplus and Undivided Profits $5,000,000

EDWIN 8. SCHENCK, President

FRANCIS M. BACON, JR., Vice-Prea.
ALBION K. CHAPMAN, Cashier
JAMES MCALLISTER, Asst. Cashier

GARRARD COMLY, Vice-Pres.
JESSE M. SMITH. Asst. Cashier
WILLIAM M. HAINES, Asst. Cashier

compensation will be allowed to those
present employees who were in the em-
ploy of the company on July 2, 1917,
and will be paid on a quarterly basis
for the period of one year beginning
November 1, 1917.

The percentages of these additions
and their application to annual salaries
are as follows: Up to $600 inclusive,
thirty per cent; $601 to $1,200 inclu-
sive, twenty-ﬁve per cent; $1,201 to
#1,800, inclusive, twenty per cent.;
$1,801 to $2,100, inclusive, fifteen per
cent.; $2,401 to $3,000, inclusive, ten
per cent.

The Guaranty Trust Company has
had in effect for some time a plan by
which the salaries of certain classes of
employees are automatically increased
each yvear. This will not be affected, it
is said, by this provision for additional
compensation; neither will the annual
bonus, should the company decide to
declare one.

THE MOBILIZATION OF OUR BANKING
RESOURCES

The officers and directors of the Na-
tional Association of Credit Men, in
annual meeting, adopted the following
resolution:

The Federal Constitution, giving as it
does, very wisely, certain powers to the sev-
eral states, has resulted in the creation of
forms of banking that are divergent from
the plan of the national banking system,
from which arise certain conditions that
make centralized control and joint operation
difficult though conditions suggest most
urgently the desirability of such centraliza-
tion.

“Therefore, the officers and directors of
the National Association of Credit Men, in
annual meeting, while appraising properly
the reasons for independent action, yet feel
that it were highly desirable as giving a
better guarantee of the nation’s welfare that
the state banking institutions and trust com-
panies operating commercial departments
joined the Federal Reserve System and thus
gave to the nation a centralized, flexible,
well-controlled system of banking, for the
effect would soon become apparent in in-
creased powers of the nation to provide for
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SAMUEL FERGUSON
‘o ° . President Philippine National Bank

its financial requirements and to offer ade-
quate facilities for the protection and de-
velopment of our domestic commerce.”

Here, as will be noted, the board ex-
pressed its firm belief that the time had
arrived when the entire banking powers
of the nation should be mobilized to
form the strongest possible basis for the
enormous credits which must be sought
by the government in the form of war
loans.

CHASE BANK GIVES DINNER

The Chase National Bank of New
York recently gave a dinner to its offi-
cers, friends and employees. The din-
ner was given in honor of the Chase
Bank Club at the Hotel Astor. Short
speeches were made by A. Barton Hep-
burn, chairman of the board; Albert H.
Wiggin, president, and Eugene V. R.
Thayer, president-elect.

THE BANKERS MAGAZINE

CHARLES C. ROBINSON
New York Agent, Philippine National Bank

L. E. PIERSON ON WAR TIME FINANCES

Lewis E. Pierson, chairman of the
board of the Irving National Bank of
New York, on November 10 delivered
an address on war time finances before
the War Conference of Michigan’s Busi-
ness Men held at Detroit. Regarding
government control of industry Mr.
Pierson said:

Never before has a nation been burdened

‘with such a weight of world business re-

sponsibilities. We must arm, equip, and
maintain an immense and constantly in-
creasing army of American soldiers, most
of them are taken from flelds of productive
activity in which the need for them even
in times of peace is urgent. We must build
ships to transport them across the ocean
at a time when destruction on the high
seas lurks on every hand—we must send
provisions sufficient to feed them and to feed
other millions of soldiers fighting beside
them in a common cause—we must furnish
ships and machines and materials and food
and clothing and medicines and money, and

) - ———
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service to the nations with which we are
associated in prosecuting the war—and all
of this at a time when one demand plays
against another, and when in all the world
there is not a foreign market in which a
dollar’s worth of our securities can be uti-
lized, nor in which our national credit, great
though it be, is an asset upon which it is
possible for us to realize. Verily, the busi-
ness burden of the world has come to us
in such a way as to try our capacity and
our resourcefulness to the limit.

Confronted by such a stupendous task as
this, there should be no doubt in the mind
of either Government or individual as to
their respective responsibilities, nor should
there be any time wasted in discussing or
treating any but matters directly related to
the solution of the national problem in
which both are so vitally interested. One
important fact seems to have been definitely
settled, and to the satisfaction of all con-
cerned. The government is to exercise direc-
tion and control of the business of the na-
tion during the period of the war.

WHY METROPOLITAN TRUST JOINED
FEDERAL RESERVE

The October number of the Mettco
Meteor, which is the monthly publica-
tion of the Metropolitan Trust Com-

pany of New York in the interest of
its employees, contains an excellent ar-
ticle on why the bank joined the Fed-
eral Reserve System. The article is di-
vided into seven distinct reasons or con-
siderations as the bank calls them. The
considerations are: Patriotism, banking
policy, security, good-will, commercial
expansion, and positive and negative
considerations. The first reason ad-
vanced by the bank for joining is that
of patriotism and with regard to this
the article says:

The Metropolitan Trust Company recog-
nizes the fact that the nation is at war, that
the credit demands of the future will re-
quire all its credit strength, that the country
cannot claim to have a strong and efficient
banking system with one-half of its banks
outside of the system without power to re-
discount with the Federal Reserve Bank and
still operating on the inelastic and decen-
tralized basis of the past generation. The
credit power of the country will be im-
mensely strengthened if all the state banks
will join the system. We believe we should
do our part in this strengthening process at
a time when it will add to the country’s
war and credit efficiency.

826



National Bank of Commerce in New York

PRESIDENT
JAMES 8. ALEXANDER

VICE-PRESIDENTS
R. G. HUTCHINS, Jr.
BERBERT P. HOWELL
J. HOWARD ARDREY
STEVENSON E. WARD
JOHN E. ROVENBKY
GUY EMERSON

CASHIER
FARIS R. RUSSELL

AUDITOR
A. F. JOHNSON

ABSISTANT CASHIERS
A.J. O‘XENHAM

MANAGER FOREIGN DEPARTMENT
FRANZ MEYER

CAPITAL, SURPLUS AND UNDIVIDED PROFITS OVER $45,000,000

COMMENTS ON WAR SAVINGS CERTIFICATES

The Mechanics and Metals National

Bank of New York in its November 15

" financial letter speaks of the war sav-
ings certificates plan as follows:

It is hardly to be expected that there
will be another formal long-term bond offer-
ing by the government until well along
in next year. War needs are taken care
of for a number of months ahead by the
second Liberty Loan, and by the taxes that
have been imposed by Congress. Beyond
the income from these sources, there is the
plan, shortly to be launched, by which the
public may purchase so-called War Savings
Certificates. Authorized up to an amount
of two billion dollars, we understand these
certificates are to be offered broadcast at a
price of $4.12. To make them especially
attractive to the great army of the working
classes, the certificates will have a maturity
of five years and a redemption price of $5,
which sum is equivalent to the original in-
vestment with four per cent. compound in-
terest. Investors will purchase ‘savings
stamps’ and ‘thrift stamps,’ fastening them
to cards which ultimately will be redeemed
by the government.

The idea is to establish war savings
clubs from one end of the country to the
other, so that there may be a stream of capi-
tal constantly flowing into the treasury,
thereby avoiding to a large extent the in-
terim borrowings from the banks for short
periods, and the engaging in frequent great
operations for single war loans, with a defi-
nite term fixed for subscription. By mak-
ing the sale of these certificates continuous,
it is believed the raising of war funds will
proceed all the more effectively, because it
will be carried forward unobstrusively yet
with emphasis upon loyal cobperation all
along the line.
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BANKERS TRUST CO. ELECTS NEW
DIRECTORS

Two new directors, Allen B. Forbes
of Harris Forbes & Co., and O. D.
Young, vice-president of the General
Electric Company, were elected at a
recent meeting of the board of directors
of the Bankers Trust Company, New
York. B. A. Tompkins was appointed
first assistant secretary.

MCLANE TILTON, JR. TO REPRESENT
CHEMICAL NATIONAL BANK IN SOUTH

Mr. McLane Tilton, Jr., president
of the First National Bank, Pell City,
Alabama, was appointed November 1 as
Southern Representative of the Chem-
ical National Bank of New York.

Mr. Tilton is a graduate of the Uni-
versity of Virginia and of the Univer-
sity of Michigan Law School. He comes
from a prominent Southern family and
has wide acquaintances and connections
in the South. For ten years he was
secretary of the Alabama Bankers As-
sociation, never had an opposition can-
didate, and resigned between conven-
tion dales to prevent reélection. He
served a term on the executive council
of the American Bankers Association
and came within one vote of being
elected its treasurer. He served as
president of the Alabama State Press
Association, also as vice-president of
the Alabama Bar Association. On nu-
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merous occasions he has been on the
program for addresses at various South-
ern bankers’ conventions. He is one of
the best-known men in the South.

F. H. 8I8SON ON COMMERCIAL FORESIGHT

Francis H. Sisson, vice-president of
the Guaranty Trust Company of New
York, in a recent address delivered be-
fore the National Association of Cotton
Manufacturers at Springfield, Massa-
chusetts, said:

We are merely on the threshold of the
great period of expansion lying before us.
And a premium such as never before ex-
isted has been placed on commercial fore-
sight. This result is more pronounced in
no business than that of the cotton manu-
facturer, which you represent.

Cotton fibre is interwoven with civiliza-
tion, and the snapping of that slender white
thread would break the network of inter-
national trade.

The war has created a general and un-
equalled prosperity in this country. Cotton
manufacturers have been kept so busy sup-
plying present needs that they have had

little time to look beyond their immediate.

horizon. As some onc has aptly remarked,
“the breath of war has puffed cotton into
the air like thistledown.” But we should not
forget that when Mars, the world’s greatest
consumer, ceases to buy the reaction is
bound to be felt, directly or indirectly, by
every one of the nearly thirty-three mil-
lion spindles in the United States. There
probably will be no immediate lessening
of the demand for the products of the mills;
indeed, it is likely that there will be a greater
demand. The addition of a single pound
per capita to the world’s consumption, how-
ever, would increase the need for cotton, one
authority has computed, by more than four
million bales. So, it is manifest that there
will be sharp readjustments. This will be
true of all our industries and businesses.
For beyond “No Man’s Land” lies Every
Man’s Ground—world organization and pub-
lic control, which will not be restricted by
national boundaries or interests.”

PRIVATE WORK MUST BE LIMITED

The National City Bank of New
York in a recent review of economic and
financial conditions speaks as regards
private industry as follows:

The real problem is, how fast will the
program adopted by the government require
disbursement to be made? Figures have
been given in the newspapers ranging from
$14,000,000,000 to $19,000,000,000, as the

Resources
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amounts required during this fiscal year. It
is evidently difficult to make a close estimate
upon enormous operations, involving so
much work that is out of the ordinary run.
On the face of the proposition it looks im-
possible to expend that amount of money
for the purposes in view, within the time
stated.

If $18,000,000,000 or $20,000,000,000 are
to be expended upon government work it
is certain that private work must be more
drastically curtailed. The available supply
of labor is limited, and competition for it
increases costs without increasing product.
The payment of extraordinary wages will
attract labor to the war industries, but if
it is drawn from coal mines, railways and
farms the situation may be so disorganized
that even war work will be impeded. The
situation is most effectually handled by hav-
ing the government exercise priority rights.
It is doing this as to materials and equip-
ment, and may have to go farther and exer-
cise a priority right to labor. If conscrip-
tion for government work is deemed imprac-
ticable, the object may be accomplished by
restricting the employment of labor in non-
essential industries.

COMMENTS ON WAR EXPENDITURES

Knauth, Nachod and Kuhne, in their
last financial letter comment on the war
expenditures of our government as fol-
lows:

Although the war outlays are prodigious
and the taxation provided without precedent,
it must be remembered that every dollar
spent by the federal government for its
own account and for that of its allies is
being expended within our own borders.
This means that while the war represents
a frightful waste, the outlays that must
be made, in order to make American par-
ticipation effective, really help American in-
dustry. This government is not purchasing
its supplies abroad, it is not exporting gold
to any great extent and it is not obliged to
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import its foodstuffs, or to pay tribute to
other markets.

BOOKLET ON COST OF WAR

The Mechanics and Metals National
Bank of New York has issued a very
valuable booklet on the cost of war.
This booklet not only gives the money
cost bat also the human cost and is one
of the few good booklets of its kind.

J. P. MORGAN’S EMPLOYEES SUBSCRIBE

Every employee of J. P. Morgan &
Co. has subscribed to the Liberty Loan.
The firm has fifty-five men now in
the service of the army and navy and
these men, too, have informed the firm
that they have subscribed.

THE BALANCE SHEET OF THE NATIONS
AT WAR

Under this title the Bankers Trust
Company of New York City has pub-
lished a most interesting sixteen-page
pamphlet. The nations of the world are
grouped in accordance with their affilia-
tions in the present world war. A com-
parison is instituted as to the relative
standing of each group in regard to
area, population, fighting strength,
wealth and debt, income and interest
charges, and in war costs to date in
money and in men.

A map of the world on Mercator’s
projection, colored to represent the
affiliations, is a valuable feature of the
book.

The fact is pointed out that in prac-
tically every respect except that of
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original ‘“‘preparedness” the Entente
Allies hold a superior position to that of
the Teutonic Allies. The conclusion is
drawn, therefore, that the war was de-
liberately forced by Germany to further
her ambitious designs for word domina-
tion.

The book was published by the
Bankers Trust Company for free dis-
tribution as a part of its contribution to
the success of the Liberty Loan. Copies
may be had on application at either of
the company’s offices.

BANK DECLARES LIBERTY LOAN DIVIDEND

At a recent meeting of the directors
of the American Exchange National
Bank of New York a semi-annual divi-
dend of five per cent., and in addition,
an extra dividend of one per cent. pay-
able in Liberty Loan bonds, was de-
clared on the capital stock.

REPORTS SOUTH AMERICAN TRADE

The National City Bank of New York
has recently issued a compilation show-

ing that trade with South America is

three times as great as the year before
the war.

The total exports to that continent in
the eight months ended with August ag-
gregated $188,000,000, against $65,000,000
in the corresponding months of 1914, and
the imports were $433,000,000, against $157,-
000,000 in the same months of 1914. Thus
the total trade was $620,000,000, against
$222,000,000. Merchandise from the United
States formed about thirty per cent. of the
imports of all South America in 1916, while
in 1913 we supplied but fifteen per cent. of
the total imports of that continent. Manu-
factures form over ninety per cent. of our
exports to South America, and in practical-
ly all of these the increase is strongly
marked.

WILL JOIN FEDERAL RESERVE

The United States Mortgage and
Trust Company, the Bank of the Man-
hattan Company, the Brooklyn Trust
Company and the Scandinavian Trust
Company, all of New York, have made
application for membership in the Fed-
eral Reserve System.

829



At the Gateway to the Great Southwest

The National Bank

of Commerce

IN ST. LOUIS

offers its services for the prompt and dependable
handling of your banking business in this
section of the country

Capital, Surplus and Profits, over $13,000,000.00

‘“ Large enough to serve any—
Strong enough to protect all’’

TOM RANDOLPH, Chairman of the Board

JOHN G. LONSDALE, President
W. B. COWEN, Vice-President

W. L. McDONALD, Vice-President
J. A. LEWIS, Vice-President and Cashier

WILLIAM H. KNIFFEN, VICE-PRESIDENT
AND MANAGER, BANK OF ROCKVILLE
CENTRE

William H. Kniffin, Jr., vice-presi-
dent of the First National Bank of Ja-
maica, Long Island, has tendered his
resignation to become the vice-president
and manager of the Bank of Rockville
Centre, N. Y. Mr. Kniffin began his
banking career as a clerk in the Ron-
dout Savings Bank at Kingston, N. Y.,
and was later cashier of the Home Sav-
ings Bank of Brooklyn, and treasurer
of the Onondaga County Savings Bank
of Syracuse. He was at one time secre-
tary of the Savings Bank section of the
American Bankers Association, and is
the author of several well-known books
on banking, and is at present editor of
the law department of THE BANKERs
MacaziNg, and lecturer on banking
practice in New York University.

Warren B. Ashmead has been elected
to fill Mr. Kniffin’s place. Richard Van
Siclen, cashier of the First National
Bank of Jamaica, has been appointed
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first vice-president and William Peter-
son, assistant cashier, has been elected
cashier to succeed Mr. Van Siclen.

THE COLONIAL BANK

At the 159th half-yearly general
meeting of the directors of the Colonial
Bank, held at the bank house, Bishops-
gate, London, the usual statement of
accounts was submitted, showing total
assets of £6,748,525, with deposits and
current accounts of £4,169,986. The
profit and loss account showed gross
profits after providing for bad and
doubtful debts of £103,554, and a bal-
ance was brought forward after pay-
men of expenses, of £49,832.

Announcement was made of the
opening of -offices at Lucea, Jamaica;
Speightstown, Barbadoes; Scarborough,
Tobago, and one will shortly be opened
at Savanna La Mar, Jamaica. In West
Africa branches have been opened at
Kano, Port Harcourt and Jos
(Nigeria), Seccondee (Gold Coast),
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and Freetown (Sierra Leone). Messrs.
Gilbert W. Fox of Messrs. Edward
Grey & Co. and director of Lever Bros.,
Ltd., Liverpool, and Hugo Cunliffe-
Owen, deputy chairman of the British
American Tobacco Co., have been ap-
pointed directors.

A. B. A. APPOINTS COMMITTEE OF FIVE

The American Bankers Association
has a committee of five appointed by
President Hinsch to study the problem
of clearings and collections.

The members of the committee are: Thos.
B. McAdams, chairman, vice-president
Merchants National Bank, Richmond, Vir-
ginia; Fred Collins, cashier Milan Banking
Company, Milan, Tennessee; M. J. Dowling,

Elliott C. McDougal, president; Robert
K. Root, vice-president; Ralph Croy, vice-
president; T. B. F. Olsen, manager bond
department; John L. Daniels, cashier; Louis
C. Olden, Charles D. Appleby and August
J. Duerr, assistant cashiers.

The Bank of Buffalo now occupies its
new building, and the prosperity which
the institution has attained is evidenced

The B/ L
Collection Bank
of Chicago

president Olivia State Bank, Olivia, Minne-
sota; George G. Moore, cashier New Eng-
land National Bank, Kansas City, Missouri;
W. D. Vincent, vice-president Old National
Bank, Spokane, Washington.

BANK OF BUFFALO

At a meeting of the board of direc-
tors of the Bank of Buffalo, held on
Tuesday, November 13, Mr. Ralph
Croy was elected director and vice-
president, Mr. August J. Duerr was ap-
pointed assistant cashier, and Mr. T. B.
F. Olsen manager of the bond depart-
ment.

Both Mr. Croy and Mr. Duerr have
been with the bank for a number of
years. Mr. Olsen was formerly asso-
ciated with Rhoades & Co., investment
brokers, of New York.

The official staff of the Bank of Buf-
falo is now as follows:

We have a special proposition
for any bank or corporation
handling bill of lading drafts on
Chicago and Eastern points.

UNION TRUST COMPANY
Chicago

Strictly a Commercial Bank
Mecmber of the Federal Reserve System
Established 1869
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President

by the fact that the total resources have
increased to over $28,000,000.

SPEAKS FOR FEDERAL RESERVE BRANCH
IN BUFFALO

Elliott C. McDougal of the Bank of
Buffalo, Buffalo, N. Y., recently spoke
in favor of a branch of the Federal
Reserve Bank being located in Buffalo.
Mr. McDougal said:

The reserve banks have authority to
open branches, but the New York institution
has not seen fit to do so yet. Clearly a
brunch should be established in Buffalo to
take care of the enormous business of the
western half of the New York reserve dis-
trict.

Buffalo has many banks which would be
very important banks if they were in New
York city itself; there are not many moure
important in the Greater City. I believe
we can secure the branch bank here by in-
sistently demanding it.

With the branch bank in Buffalo the lo-
cal banks could send across the street and

The National Stock Yards National Bank
AND
The National Cattle Loan Company
ST. LOUIS NATIONAL STOCK YARDS, ILLS.
Are (he largest cattle financing institution in the Eighth Federal

Reserve District

0. J. SULLIVAN
Vice-President

ROBERT D. GARVIN
Cashier

get the supply they need of Federal Re-
serve currency. At present we have to
order it from New York and then wait a
couple of days for it.

The Buffalo banks at present have to
mail or otherwise send their deposits to the
bank in New York. With a bfanch here
the bankers could send their deposits by
messenger. A day would be saved each way
on transmission.

MAKING A BUSINESS OF WAR

The Corn Exchange National Bank of
Philadelphia has a good editorial on
making war a business in its November
house organ. The article outlines the
situation which is before the country to-
day, and then says:

Facing calmly and without fear this seri-
ous situation, it becomes the business of
every business man to make, as his primary
occupation, every hour of every day, the
winning of this great world war. This is
no time for planning campaigns along ordi-
nary lines to win ordinary, or extraordinary,
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equipped.

visionary.

SUMMERFIELD BALDWIN, Vice-Pres.
JOSEPH W. LEFFLER, Asst. Cash.

Is It Not Sound Policy

to send your Baltimore business to the bank
whose half century of experience gives assur-
ance of efficiency and strength?

For the handling of collections and all other
banking business, this institution is admirably

Large capital, surplus and resources enable

this bank to offer you complete banking facili-
ties and services which are real and not

The National Exchange Bank

Baltimore, Md.
Capital & Surplus, $2,,80,000

WALDO NEWCOMER, President

Resources, $12,048,000

CLINTON G. MORGAN, Cashier
WILLIAM B, WEBB, Asst. Cash.

profits, to win a temporary or a permanent
advantage over a trade rival. It is a time
when every man with a stake in the country
should remember Andrew Carnegie’s advice:
“Put all your eggs in one basket and then
watch the basket.” Under stress of circum-
stances we have been forced to put all our
eggs into one basket. All our prospects
of future success in every line of activity,
in every profession or occupation, are at
stake in this war for the right to live and
labor under conditions foreshadowed by our
Declaration of Independence and safe-
guarded by our Constitution.

It is a time for a truce of God in local
or national commercial antagonisms, for a
forgetting of old feuds, a discarding of all
old antagonisms—a time for a truce of
God throughout the length and breadth of
this land in all economic or social warfare,
for the hope of the world is between the
fighting lines, and only a united, aggres-
sive and patriotically inspired America can
win quickly that victory which shall insure
peace and prosperity to coming generations.

COMMENTS ON SECURITY SITUATION

The November 15 business and finan-
cial letter of the First National Bank
of Philadelphia in commenting on the
security situation says:

Continued liquidation in the securities
markets has depressed the average price of
various high-grade stocks to the lowest level
touched dince 1900. The decline in bond
prices also has been quite as important.
There have been various theories put forth
to account for the heavy selling which, in
the last analysis, represents the inevitable
readjustment of security values to a basis
more in conformity with the income return
of the higher grade government bonds. It
is recognized also that, inasmuch as this
government has entered upon a long period
of war financing with the probable an-
nouncement of fresh loans every few months,
there must be constant shifting of other
security holdings in the hands of investors
who desire to subscribe for the successive
liberty loans. Since the European war be-
gan in 1914, there have been only two issues,
aggregating $25,000,000 of new railroad
stocks.

BANK REPORTS GENERAL CONDITIONS

The November digest of trade condi-
tions issued by the Franklin National
Bank of Philadelphia, reports the gen-
eral business situation as follows:

The general slowing up and steadying of
business transactions was evidenced during
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September in a smaller number of new in-
corporations, a decrease in corporate
financing, contracting building operations,
a lessening in pig iron production, a de-
cline in the unfilled tonnage of the steel
corporation, a much smaller copper pro-
duction, . smaller anthracite shipments,
smaller coke shipments, an increase in stocks
of crude petroleum, and numerous other
prime factors. That these declines do not
indicate unfavorable business contraction is
proved by increased bank clearings, de-
creased business failures, heavier foreign
trade, larger stock and bond sales, increas-
ing railway equipment orders, larger rail-
road gross earnings, a more serious short-
age of freight cars, a heavier production
of petroleum, and an increasing movement
of grain.

NEW CASHIER OF PHILADELPHIA NA-
TIONAL BANK

O. Howard Wolfe, heretofore assist-
ant cashier of the Philadelphia National
Bank, has been elected cashier of that
institution, to succeed Horace Fortes-
cue, who has been acting both as vice-

O. HOWARD WOLFE

Newly elected Cashier of the Philadelphia National
Bank, Philadelphia, Pa.

THE BANKERS MAGAZINE

president and cashier, but who will here-
after be vice-president only.

Mr. Wolfe is well known in banking
circles. He became associated with the
Philadelphia National in 1899, but left
the bank to become secretary of the
Clearing-House Section of the Ameri-
can Bankers Association. In this ca-
pacity he developed great energy and
became an authority on clearing-house
matters. He resigned this position to
return to the Philadelphia National
Bank as assistant cashier.

PHILADELPHIA BANK DIVIDENDS

The Girard National declared a semi-
annual dividend of eight per cent.,
Franklin National ten per cent. for the
same period and the Market Street Na-
tional four per cent. The Third Na-
tional declared six per cent. for the half
year.

The Penn National Bank of Phila-
delphia has increased its dividend from
seven per cent. to eight per cent. semi-
annually, placing the stock on a sixteen
per cent. basis.

ADDRESSES PHILADELPHIA A. I. B.

Charles P. Blinn, Jr., addressed the
November meeting of the Philadelphia
Chapter American Institute of Banking
on the subject of war financing by bel-
ligerent nations.

CONDITIONS IN PITTSBURGH DISTRICT

The fact that trade in the Pittsburgh
district is slackening is brought out by
the Peoples National Bank of Pitts-
burgh in its November business and
financial review. The bank reports:

The volume of current commercial busi-
ness is somewhat below the maximum of the
vear, and it will not be surprising if the
contraction extends to retail lines. Accord-
ing to figures compiled for the bank from
sources which are believed to be trust-
worthy, the pig iron output of the district
is below seventy per cent. of capacity,
against ninety-seven per cent. at this time
last year; total steel production is below
ninety per cent., against ninety-six; coal
production seventy-five, against sixty-three
a year ago, and coke seventy-one, against
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eighty-five. Railroad equipment building
is about seventy-five per cent., against nine-
ty-five in October, 1916. Building opera-
tions are below thirty per cent., which com-
pares with about sixty per cent. a year ago.
It is estimated that labor payrolls are
seventy-five per cent. of normal, against
eighty-eight per cent. a year ago. Despite
higher costs of merchandise, it is estimated
that the volume of retail mercantile trade
is seven per cent. below the average for
the first half of the year, and probably
ten per cent. under the maximum of the
year to date.

TREASURY DEPARTMENT EXPLAINS WAR
SAVINGS PLAN

The Treasury Department of the
government has sent out a circular sum-
marizing the war savings plan. In short
it is as follows:

The plan puts it easily in reach of every
American citizen to save money and at the
same time aid the government by supplying
it with the sinews of war.

Stamps, which are the government’s cer-
tificates of indebtedness, are to be sold in
two denominations—thrift stamps, which
cost 25 cents each, and war-savings stamps,

which cost from $4.12 to $4.23 each accord-
ing to the month in which they are pur-
chased.

With the first thrift stamp the purchaser
is given a thrift card with spaces for six-
teen stamps. When sixteen thrift stamps
have been purchased and affixed the thrift
card can be exchanged for a war-saving
stamp by paying the difference between the
$4 the thrift stamps represent and the cur-
rent value of a war-savings stamp, which
in December, 1917, and January, 1918, will
be $4.12, and thereafter 1 cent for each
succeeding month during the year 1918.

With the first war-savings stamps ob-
tained by purchase or exchange the owner
is given a war-savings certificate contain-
ing spaces for twenty war-savings stamps.
If the twenty spaces are filled during De-
cember, 1917, or January, 1918, the cost to
the purchaser will be $4.12 for each stamp,
or $82.40 for the full certificate, and on the
1st day of January, 1923, the government
will redeem the certificate at $100, giving
the holder a net profit of $17.60 for the use
of his money.

Although these investments do not ma-
ture until January 1, 19238, provision is
made whereby upon ten days’ written notice
after January 1, 1918, such certificates will
be redeemed by postmasters at their cost
to the puchasers plus 1 cent a month on
each war-savings stamp on the certificate.
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The thrift stamps do not bear interest,
but the war-savings stamps bear four per
cent., compounded quarterly. The certifi-
cates will be dated January 2, 1918, and
mature January 1, 1923.

Under the plan an amount as small as
25 cents can be invested in a government
security, and as soon as $4 has been thus
invested an interest-bearing certificate of
the United States Government can be se-
cured.

The stamps and certificates can be ob-
tained from post offices, banks, or trust
companies, at most railroad stations, stores,
factories, and many other public places.

Having the entire wealth of the United
States back of them, and being redeemable
as above stated, there is no danger of any
depreciation in value of the certificates.

RAILROADS’ TASK DURING WINTER

The November 16 number of the
“Railroads’ War Board,” which is the
publication of the American Railway
Association, contains a fine article by
Fairfax Harrison, chairman of the
“Railroads’ War Board,” on the task
which the railroads of the United States
now face. Mr. Harrison says:
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During the coming winter, the railroads of
the United States will face the greatest
transportation problem in their history.

The war has created demands that have
increased the railroads’ burden virtually
overnight by millions of tons of freight.

Some conception of what this increase
means may be gleaned from the fact that
the additional service which is being de-
manded of the railroads this year, is equiva-
lent to carrying 120 billion tons of freight
one mile. This increase alone is more than
the combined freight traffic for one year of
Great Britain, France, Austria, Russia and
Germany.

Moreover, the railroads will have to han-
dle it with facilities that, frankly speaking,
are inadequate. Cars, locomotives, termi-
nals and all the other equipment and track
space that is needed to handle the increased
freight traffic that a war almost simulta-
neously produces, cannot be built over-
night. .

To make the situation more difficult, prac-
tically all the steel which can be spared for
the construction of locomotives and cars has
been appropriated for use abroad either bv
the United States or by our allies. As a
result, the railroads of the United States
must face their task with practically no in-
crease in equipment.



St. Louis and the Southwest—

The Mississippi{Valley Trust Com-
pany has grown because St. Louis
grew. It has developed because the
great Southwest developed. It has
prospered because its customers
prospered.

Its seven complete departments—

Financial, Trust, Bond, Real Estate,
Safe Deposit, Savings and Farm Loan
—are at your service.
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Mississippi Valley Trust Co.

Member Federal Reserve System
Capital, Surplus and Profits over $8,000,000
ST. LOUIS MISSOURI

J. D. BRENNAN BECOMES VICE-PRESIDENT and from Newport News, soft coal is paying
$3.50 to $4 per net ton instead of the nor-
mal of 70 to 90 cents to New England. It
is quite evident that the situation, so far

as bituminous is concerned, is very critical.

James D. Brennan has been elected a
vice-president of the First National
Bank of Boston. The bank has also
appointed two new assistant cashicrs,

W. F. Benkiser and A. M. Horne. BUENOS AIRES BRANCH

The name of the First National Bank
BOSTON

BANK ON LOCAL COAL CONDI-
TIONS

Referring to the acute coal situation
in the Boston district, the First Na-
tional Bank of Boston in its last busi-

ness and financial letter states:

New England normally carries two-
thirds of its soft coal by water and one-
third by rail. On account of the war, many
of the coal-carrying barges have gone off the
coast, and these cannot be replaced. The

- railroads cannot assume any added burdens
and, in fact, their carrying capacity will
undoubtedly be diminished twenty-five per
cent. by winter storms and cold weather,
which will also affect water transportation.
New England’s coal problem fis, therefore,
quite as much one of transportation as of
securing the coal. Barge transportation
from New York to Boston has increased
from 50 cents a ton to as high as $3 a ton,

of Boston is now becoming familiar to
the people of Buenos Aires, where a
branch has been opened under the di-

Buenos Aires Branch, First National Bank of Boston
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rection of Vice-president F. A. Good-
hue. As shown in the accompanying
picture, the bank occupies a prominent
corner building, which is close to the
financial centre of the Argentinian
metropolis.

ESSEX TRUST CO., LYNN, MASS.

Arthur W. Ingalls has been appointed
assistant to President Micajah P,
Clough of the Essex Trust Co., Lynn,
Mass.

CHICAGO BANKER ON WAR FINANCE

E. D. Hulbert, president of the Mer-
chants Loan and Trust Company of
Chicago, recently delivered an address
on the question of war finance. Mr.

Hulbert said:

It is an unfortunate fact that the people
of this country as a whole are not bond
buyers as they are in Europe. One reason

THE BANKERS MAGAZINE

for this is the fact that farmers of this
country have never been investors in bonds,
while in Europe before the war almost every
farmer owned a government bond. This is
a great weakness in our present situation.
Our tax bill was so drawn as to bear very
lightly on the farmer, so that a very large

‘proportion of our population and wealth is

comparatively free from war taxes. Farm-
ers, however, are now subscribing liberally
for bonds. In Cornell Township, Wisconsin,
a farming community, every registered voter
has subscribed.

ADDITION TO STAFF OF UNION NATIONAL
BANK

Hugh Wood and J. F. Fowler have
been added to the staff of officers of
the Union National Bank of Houston,
Texas. At a recent meeting of the
board of directors they were appointed
assistant cashiers. A. L. Bowers is a
newly elected director.

J. B. FORGAN ON Y. M. C. A. FUND

James B. Forgan, chairman of the
board, First National Bank of Chicago
and chairman of the ways and means
committee of the Y. M. C. A. War
Fund, which is in charge of the local
campaign to raise $3,000,000, has is-
sued the following statement:

When the people of Chicago and the na-
tion come to understand the significance of
this campaign I feel that they will sub-
scribe  generously and enthusiastically.
When they come to understand that the
Y. M. C. A. is actually the big brother di-
vision of the United States Army, and is
doing work that is essential to American
glory and victory, they will loosen their
purses from ocean to ocean. We ask $3,000,-
000 from Chicago, which is a small sum, all
things considered.

H. E. BYRAM BECOMES DIRECTOR

H. E. Bryam, president of the Chi-
cago, Milwaukee and St. Paul Railroad,
has been elected a director of the Con-
tinental and Commercial National Bank -
of Chicago.

HARRIS TRUST AND SAVINGS BANK JOINS
FEDERAL RESERVE SYSTEM

The board of directors of the Harris
Trust and Savings Bank, Chicago, at
a meeting, November 14th, voted unani-
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mously to authorize the bank’s officers
to apply for membership in the Federal
Reserve banking system.

In commenting on this action, Albert
W. Harris, president of the bank, said:

“It was the unanimous opinion of our
board of directors that this institution
should do all in its power to help the
Government finance the war. The offi-
cers of the Federal Reserve Bank have
stated that they wished all the larger
state banks to join the system in order
to make the system strong enough to
withstand any emergency and we have
taken the above action purely on this
account, because as we are not a com-
mercial bank we cannot take very much
advantage of the privileges of redis-
counting commercial paper.

“We agree with the officers of the
Federal Reserve System in believing
that if a majority of the larger State
Banks will join the system, it will place
it in such a strong position that it will
be able to successfully handle any
financing which the country will be
called upon to do.

“After the war is over, some of the
state banks may decide to withdraw
from the system in case they find it in-
compatible with the best interests of
their business. However, while this
bank is ‘enlisting for the war’ and hopes
that a great many of the banks will do
the same, we may find that we can af-
ford to continue our membership after
the war is over.”

CRITICIZES THE AMERICAN FARMER

E. D. Hulbert, president of the Mer-
chants Loan and Trust Company of
Chicago, recently attacked the Amer-
ican farmers. Mr. Hulbert said:

The one weak spot in our existing situa-
tion is in the attitude of fariners. They
will neither buy liberty bonds, pay taxes,
sell their produce nor fight. I have aske
many out-of-town bankers who have called
here about farmers paying taxes, and I have
learned of but one instance in which a farm-
er has paid an income tax. They have
profited throughout the entire period of the
war, but are unwilling to help the govern-
ment in any of the four ways mentioned.

The Comptroller of the Currency has esti-
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mated the gross income of the United States
to be about $40,000,000,000. Of this he esti-
mates farm produce and animals to bring a
gross return of about $17,000,000,000. The
farmers according to this estimate are get-
ting forty-two and one-half per cent. of the
country’s income and giving nothing out of
it. It is left for the government to raise
taxes and sell the bonds to the remaining
fifty-seven and one-half per cent. while the
class which as a whole has profited most
escapes any burden.

The farmer has been pampered by poli-
ticians until he seems to feel he is in a
preferred class, and, as 1 said, he doesn’t
want to buy liberty bonds, he doesn’t want
to fight, and he avoids his income tax. It
is about time the farmer should appreciate
the position ‘in the country and help do his
part in a war as much for his benefit as for
those who are puttinixup the money and do-
ing the fighting for him.

CHICAGO BANK DISCUSSES FREIGHT RATES

The National City Bank of Chicago,
in its November financial and business
letter, discusses the freight rate situa-
tion. The letter says:

There is strong probability that the rail-
roads will be permitted to increase freight
rates. At any rate, the present application

before the Interstate Commerce Commission
has the force of very interesting figures cov-
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ering net revenues in August. These showed
a falling off in net revenues as compared
with August, 1916, of $8,000,000. The ex-
tent of this decline is emphasized by the
fact that in this period there was an actual
increase in gross income of $38,000,000. The
gross revenues of all roads during August
showed an increase for the year of about
thirteen per cent., while the increase in op-
erating expenses was more than twenty per
cent. It is significant that the western
roads showed an increase in gross revenues
during August of less than $11,000,000, the
total net operating income, after deduction
for tax, standing at $44,626,107, a com-
pared with $48,926,675 in August, 1916. In-
asmuch as the Interstate Commerce Com-
mission, when a few months ago denying the
application for the fifteen per cent. increase,
promised to review the situation again
should conditions justify such action it seems
that the necessary relief should be granted.
The roads are rendering the government
the most efficient service, and because of
the immense volume of business now offer-
ing, it is essential that the carriers should
nao longer be expected to furnish transpor-
tation at the rates fixed many months ago,
when supplies could be purchased for twen-
ty-five to one hundred per cent. less than
the quotations prevailing to-day. Current
wages and salaries are fully twenty per cent.
over those prevailing two years ago. The
trainmen and conductors will make new
demands for increased wages from Decem-
ber 1 next and it is evident that the roads
will be otherwise subject to demands for
increased pay. '

CHICAGO BANK ON PRICE PSYCHOLOGY

The National Bank of the Republic
of Chicago, in its November business
and financial letter, speaks regarding
price psychology as follows:
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The world is becoming accustomed to hav-
ing time-honored economic principles set at
naught by the exigencies of war. The gen-
eral opposition to governmental price-fixing
and the apprehension that such regulated
prices would prove a burden are but the
natural consequences of the long period of
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rapidly rising prices, and perhaps can be
accounted for on psychological rather than
material grounds. Compared with pre-war
times, profits have been abnormally large.
understress of an insistent and insatiable
demand from Europe for goods of every
description, prices became of secondary con-
sideration. Looking backward, in the case
of but few commodities have statistics been
conclusive in explaining the enhancement
of prices. Commodity prices in the main
seem to have reflected a state of mind on
the part of the great majority of producers,
rather than such considerations as costs or
reasonable profits. The psychology of prices
is best exemplified in the stock market. Just
as an important advance in a leading stock
produces a sympathetic rise in the rest
of the market, so the rapidly advancing
prices of copper, steel, spelter, wheat, cot-
ton and other materials needed by Europe
exerted a strengthening influence on the
whole price structure. The country had
become accustomed to the idea that high
prices must continue; therefore, it was not
unnatural that, apart from patriotic con-
siderations, any efforts to reduce prospec-
tive profits should be viewed with conscious
or unconscious resentment.

BECOMES PRESIDENT CHAMBER OF COM-
MERCE

Richard S. Hawkes, vice-president
of the Third National Bank of St.
Louis, recently was elected president of
the St. Louis Chamber of Commerce.
Acting in this capacity he will succeed
J. L. Davis, who has been appointed
managing director of the alien property
bureau at Washington. Mr. Hawkes
is a well-known man in banking circles
and for the past five consecutive terms
has been vice-president of the Chamber
of Commerce.
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the Mississippi Valley Trust Company

of St. Louis has been announced.

This is the first state representative
appointed by the Trust Company and
signalizes an intensive cultivation which
it intends to make of the Arkansas

banking field.

Mr. Philips is a native Arkansan and
all his business life has been spent in

Arkansas banking circles.
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C. H. CHASE
Asst. Cashier Mechanics American National Bank,
St. Louils, Mo.

He has been connected successively
with the Bank of Springdale, Spring-
dale, Ark.; the First National Bank of
Fort Smith, the Arkansas National
Bank at Fayetteville, where he was as-
sistant cashier, and the Citizens Bank
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RICHARD L. KING

Asst. Cashier Mechanics American National Bank,
St. Louis, Mo.

of Fayetteville, where he held the post
of cashier. i

When Arkansas’ first banking law
went into effect_in January, 1914, Mr.
Philips was appointed one of the three
bank examiners, whose offices were cre-
ated under it, and is resigning this po-
sition with the State Banking Depart-
ment to take care of the Mississippi
Valley Trust Company’s Arkansas busi-
ness.

His home is at Fayetteville, Arkan-
sas, but practically all of his time will
be spent in visits to bankers, which will
cover the entire state.

NEW MECHANICS-AMERICAN OFFICIALS

The Mechanics-American National
Bank of St. Louis announces the elec-
tion of C. H. Chase and Richard L.
King as assistant cashiers. Mr. Chase
for many years was manager of the
transit department of this bank and his
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W. B. COWEN

Vice-President National Bank of Commerce,
St. Louis, Mo.

knowledge of handling the accounts of
bank correspondents will be of value
in the desire of the bank to give the
best possible service.

Mr. King has been connected with
the American Exchange Bank and with
the Mechanics-American National Bank
for the last twenty years, and has held
various positions, from that of messen-
ger to teller.
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LONG BANKING SERVICE

W. B. Cowen, senior vice-president
of the National Bank of Commerce in
St. Louis, is now in the fortieth year
of his service with that institution. He
began his career as a messenger and
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girls and boys.
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has advanced to his present position
through the various official stations. His
advancement has been due to a pleasing
disposition and to a thorough knowl-
edge of his duties. He has been vice-
president of the National Bank of Com-
merce since 1908.

F. H. STALEY
National Bank of Commerce, St. Lo*.ls, Mo.

F. H. STALEY HONORED

F. H. Staley, who is associated with
the National Bank of Commerce in St.
Louis, and who has shown remarkable
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energy and capacity in his position, was
recently elected treasurer of the Ad-
vertising Club of St. Louis—a deserved
recognition of the intelligent and effec-
tive work he has done in promoting
sound financial advertising and gener-
ally advancing the interests of his in-
stitution.

DETROIT BANKS IN FEDERAL RESERVE

The Central Savings Bank of De-
troit has made application to become a
member of the Federal Reserve Sys-
tem. Other Detroit banks which have
recently made application for member-
ship are:

The Wayne County and Home Savings
Bank, the Peninsular State Bank, the Dime
Savings Bank and the Highland Park State
Bank of Highland Park. The Peoples
State Bank is already a member of the
federal system.

The last published statement of the Cen-
tral Savings Bank shows total resources of
$11,907,931.76 on September 11 last, with
savings deposits aggregating $8,347,273.73
and commercial deposits of $2,746,020.07.
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BANKS ORGANIZED, FINANCED,

BOUGHT AND SOLD, everywhere;
ample funds always on hand for good new, or
old dividend paying bank stocks, carrying
official positions. Higheat clasa, confidential
selling and buying service rendered banks,
bankers and investors. JOHN P. JONES,
Monadnock Block, Chicago, IIl.
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