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692 The Commercial Importance of California.

that not a question a little more important than the territories of the
Hudson’s Bay Company and Vancouver’s Island, eoneerning which
there has been such a pother in end out of Parliament? But this ques-
tion of the right to California, is connected with another question which
should not be over in this sketching manner—a quesiion which
involves one of the deepest and most interesting considerations relatimy
to our national power and national honor.

California, with its deep, broad, peaceful bay and port of San Fran-
cisco, is exactly that spot on earth most necessary to secure the pos-
sessions and trade of England, in India, China, and Australia, and all her
possessions and trade in the Pacific Ocean. It is more necessary fo
protect her vast and augmenting interests in those quarters, than Malia
is to protect her trade in the Mediterranean, or than the Cape and St.
Helena ever were to her intercourse with the South and Enst. It ie
vastly more important than the overlend route to fadia and China;
because it would afford the means of obtaining for goods, troops, and
military stores, as well as correspondence, a eomfmunication as wear as
the overland route, in point of time, with China, and much nearer, in
point of time, with Australia. England ought to have done exactly what
the government and people of the United States have done~—secured
“California, and then run a high-way through the Isthmus, from Chagres
to Panama, with a perpetual guarantee for its unmolested and compars-
tively untaxed possession at both extremities: This provident duty
became imperative, and to the Brhish government ooght to have been
obvious, the instant the designs of the Washington Cabimet opon
Mexico became manifest and unequivocal. The possession of Califor-
nia by the United States puts a rein in the hands of that country, and
a curb in the mouth of the British lion, by means of which, with time,
the young giant will be able to check, control, or thwart the interests
of England in her Asiatic and Australian posseesions. California is
covered with the finest timber in the world for ship-building, consisting
of every variety of the oak tree, growing near the wuter's edge, where
ships can be constructed and floated down to the magnificent bay, there
to rest in security till they are wanted. In the broed valleys of Cah-
fornia,all the elements of human foed can be produced with leas expen-
diture of labor than on any part of the shores of the Missisippi.
Seeing all these advantages and probable consequenses plaved im:the
hands of the United States by the criminal apathy and negligence of the
British government, it is with burning shame and indignstion that we
read the following record of England’s disgrace, and the gioriows ui-
umph of the young Anglo-Saxon giant:

SHoRrT RovuTx To THE PaciFic.—A rroject long confemplated as a great im-
provement in commercial geography, is at length about being realized. An Amied-
can company is to run steamers irom New York to the Isthmus of Darien, whemte
ﬂzds and passengers will be conveyed acrops to Panama; from Panama, 8 second

of Bteamers is to ply to Oregon, and the new El Dorado of California; and a
third from Panama, along the coast of South America to Guayaquil, Callao, and as
far as Valgamiso. A branch line is also proposed from California to the Sandwich
Isles and China. The enterprize will, it is said, commencs in the J-q! month.
The road from Chagres to Panama acrose the Istbmus is to be repaired and improved
by the guvernment of New Grenads, from funds supplied by the American com-
pany; and, in order to encourage trade, this government has exempted vessels fre-
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qwenting the posts of the Istbmus from dues, and reduced the duties on im-
ports to one per cent. on assorted cargoes. This establishment of a regular com-
munication across the Isthmus of Panama, will do for the new world what a similar
comumunijcation across the Isthmus of Suez has done for the old; it will constitute
an era in the history of comimerce, and by bringing the ends of the earth into juxtar
‘position, will have a powerful influence on the of civilization. The voy-
i‘gu from New York to San Francisco, in _California, round Cape Horn, is 17,000
nglish miles, and occupies a sailing vessel about five months. The two voyages,
from New York to Chagres, and from Panama to San Francisco, have an ﬁ‘ega}a
length of 6,400 miles, and will be performed by steamers in about thirty or thirty-six
<days, sllowing time for the journey across the Isthmus (ebout sixty miles over land
800 feet in height,) and for unshipping and reshipping. ‘The new line of commu-
nication will be of great advantage to the trade of our own country. It will reduce
the length of the journey from Britain to Lima and Guayaquil one-half, and the time
two-thirds. And it will benefit the world, by accelerating the settlement and
growth of & great civilized population on the Western shores of North America.

It may seem to be of little import to inquire by what means this deg-
radation, this stain on the national character for enterprize, on the
natiosal honor for resolution to defend our rights, has been brought on
our beloved country. One thing is palpable to the most superficial
obeervation, which is, that if there had been any man of weight in either
House of Parliement, earnestly bent on the performance of his duty,
not all the lethargy of a Bathurst or a Dundas, the imbecility of a Rob-
inson, pert bureaucracy of a Rice, the brilliant tongue of a Stanley. or
the nepotism of a Grey, could at this instant of time have prevented
California belonging to the Crown of England. Afier the Indian em-

ire, it would have been the brightest, richest jewel in her diadem.

nhappily, there has appeared no such man to mind and defend the
most valuable rights of England, although the miserable countries lying
principally to the north of a line drawn from the mouth of the St. Law-
rence to the Columbia river, have ll‘)osaessed that advantage in full
measure. Hard things have been whispered in this city, as well as
having been bruited in the public journals, concerning the successfnl
job which has been achieved for the benefit of the Hudson’s Bay Com-
pany, by coercing or persuading Lord Grey to give them ail they
wished. Of these stories we know nothing, and shall certainly not, at
Ppresent at least, enquire into their truth and bearing; we are consideri
the stable foundations of our country’s security and prosperity, whic
bave been shamefully jeopardized. But il there be any truth in the
floating rumors, we would just hint to the cunning men who have
sought to promote their own personal interests in the Hudson’s Bay
Compeny, that they have evinced a marvellous degree of negligence, or
narrow selfishness in their proceedings, to accomplish their purpose.
What will be the value of Vancouver’s Island within five years, when
California shall be peopled bg' alf 8 million sturdy emigrants from Eng-
land and the United States? Who will work in a coal mine on that
Island, or scratch the sterile soil for a few oats and potatoes, when he
can earn five times more by the same labor in cultivating the rich alla-
vial valleys of California, within six days’ sail of your forbidding shores.
We can discover little but narrow-minded views, unrighteous party bias,
or dangerous experimental crotchets in the colonial administration of
England, and we mourn over the fate of our beloved eountry in such
keeping. We speak not of the conduct of this or that administration,
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but-of ali-adménistrations fovthirty years past. At all eveats. their policy
for tweaty  years has been directed 'to nothing so vigorously as the un-
dermining of the power and greatness of England, by the destruction of
her colonial prospsrity. . .. . .

In the foregoing animadversion on the conduct of the British govern-
ment ‘int ‘neglécting the most obvidus and most important interests of
their country, we have studiously kept out of view the mineral treasures
of - California, because-we would ground no censure on anything doabt~
fal or- etical’ - Our quatrel with oor rulers is, that the{ ad ‘the
power of securing for England the finest territory ‘'on the earth’s surface,
in the finest climate of the world, for the deposit of her surplus popula-
tion, and at the same time of raising wp a community devoted to the Bri-
tish: Crowh, ready to protect and defend the vast interests of England in
Awia, Australia; and the Pacific Sea; and that this oppottanity they have
wholly neglected; and throwm.alf the advantages resulting from 1t, into
the hrrds of our most energetic and formidable rival. This is what we
eharge, and it i a- serions iimpeachmeént which ought-to be pressed
home, let the blame rest' where it may. * At our present rate of descend-
ing from England’s trwe and' only tenurable position, she’ may fall’ so
Iow as, within twenty years, to hold her East Indian possessions at the
will:and pleasure of the United States, amd see her China trade in the
exclagive ands of that country; to which, indeed, it is already rapidly
approximriting ; the only thing wanting to give the impetus grester mo-
menwm-and strength being the repeat of the navigation laws. But now
let-us examine, so far as intelligence serves us to inquire, what we have
probably fost by this shameful neglect of our rights in the. mineral
treasures of Califormia, which England ought to have secured. We
have tead ‘carefully all the information relating to it contained in the
New York Herald. This information would fill several pamphlets.
And we gather from this reading that the official agents of the t
Republit in California, whose reports are printed, are rather timid and
cautious than'sanguine and obtrusive witnesses: They evidently write
under an apprehension that what they have to relate will not carry
credibility on fts face, and may be received with mistrast and suspicion,
so abhorrent to an honest man. Therefore their mformation is entitled
ta more attention, and it has the befitting consideration from us. Let
us see whether what had been previously ascertained does not throw
additional light on the verisimilitude of their statements. In a standard
work (third edition of Jameson’s System of Mineralogy, printed in
mogrunder the head of America, article Gold, we fmd what follows,

In modern times, this continent is considesed the richest country of the world in
gold. There the gold is chiefly collected in alluvial soil, and in the beds of rivers,
and sometimes also from veins, In Mexico the gold is for the most part extracted
from alluviel soil by means of washing; and the particles in size from that of
dnst to the weight of from five to six pounds. Another part of the Mexican goid is
extracted from veins which traverse primitive mountains. The veins of native ‘Eou
are most frequent in the rrrovince of Oaxaca, either in gneiss or mica slate. This
last rock is particularly rich in gold in the celebrated mines of Rio San Antonio.
These veins are about a foot and a half wide, and contain, besides the gold, common

quartz.
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*r-The saree wetsl oectas,) dither-pare or mived With sibves ops) in fhe grastest num-
ber.of veing that bma?oen wrought in Mexico,;. and thare is acarcply 4 sipgle silver
mine which does not also confain . .. L

" On the ¢oast of California there is a plain of foutteen le in extent, coverdd
with an alluvial deposit, in which lamps of gold are di . RS
;- It muat be borne.in.mind that thesa werds were. printed in.a well-
known and extensively read work. twenty-nine yeaps ago:, gince that
time we have had more than half.a dazen colonial segretaries, with ade-
guate salaries and sbundant patronage and power, sworn 19, guard the
interests of England in foreign lands, Coupls this antheotic information
with the admuited, fact, shat. England possessed 8. “very fair. title” to
Californin, and yon have a proper. sample of the, conducs of bureancracy
wotking with and by the instrumenta‘l,:g of a supive and trusting, par~
liament, There. can.be no rational doubt of the abundant. mineral xg-
goyrces of Califoruia. The whole country, and more iplly Mexica,
Pery, and Brazil, aboupds (ss Humbaldt as well as Jameson asaserts)
with mineral treasures; bus.they have nowhere been yet found in such
abundance and so cheaply and readily accessible.as ip. the alluvial soil
aof Califorpia. We attach great importance to the discovery. of quick-
eilver. in thas country, Specimens of cipnabar (which gontaina 87 parie.
in 100 of mescury) have been trapsmitted by the officers of the United
Siates government. ta Philadelphia to be tested. We . hope much from
this discovery,as a means of brsaking down a beneful mponppaly. The
Almaden qujcksilver mineg of Spain have of recent years beep the prin-
cipal, npt, 10.5ay almost exclysive, source far oblaining this useful.and
necessary, product, which is to the abstraction.and separation of other
metals. what coal and water are to the steam engine, what rollers and
the spinning jenny are to the fibres of wool, cotton, hemp and silk.
No great amaunt_of production fit for market can be reised without
them, Recently,.in the bands of. Rothachild, the high prise of guicks
silver prevented. the working of many of the inferior silver mines in.
varjous parts.of the world, and stopped all the jndustry and all the profit
of invested capital dgpeudent.on them. We must again explain. this
matter, though we denonpced the monepaly and exxmed i copsen
quences many.years ago. C e e e .
. Quicksilver hag been found in some guantity in various countries, and
Pery -was at ope timea tolerably. prpliﬁ‘;(i souree. The political troubles
of South America checked or stopped the working of. the Peruvian
quicksilver mines, ang the mines of Almaden in Spain (as.we have
already said) became the principal source of supply—Styria and China
as well as other countries yielding small quantities. When the Almaden
mines fell into the hands of Rethechild, some ten or more years ago,
the price of quickeilver beeame enhanced—all other sourees of supply
yielding no quantity weighty enough to break down the monopoly;
and its value stoad for several years at 4s. 6d..the pouund, or higher.
The priee is now, we believe, not higher than 3s. 64. the pound—a fall
of 26 per cent. And if, by the application of new capital and labor, the
produce of the American continent should be increased by the re-open-
ing of old neglected mines or the discovery of new sources, we may
hope to see the price of quicksilver fall to one-half of its former range.
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In this way, the discovery of the mineral treasures of California may
become of very great importance to other countriee, if quicksilver should
rrove to be one of ite principal products. This is our answer to some
riends, who have represented to us that the riches of the California

mines will have the effect of closing inferior mines in other countries,
‘They will lead to precisely an oppesite consequence, provided their
promise of yielding quicksilver should be reslized so as to lower its

ice, and so render it available for mines long excluded from its use by
1ts enormous cost.

We have dwelt on this extraordinary event, because it may prove the
prolific breeder of interesting changes and eveats—in commerce, inter-
course and the arts, as well as in the apportioning of wealth and political
power among distinct active communities. This is a critically fastidious .
age, in which genius is nipped and enterprise restrained or obetrneted
for fear of ridicule and failure. The litde eensors who wish to lead
public opinion, peer about here and there till they can pick out a place
of safety for themselves, whence they may shoot their little arrows at
boldness and intrepidity. Owurs is a different temper, apt to admire a
Watt, a Fulton, a Sap on, or a Brooke, more than a Huskisson, s
Peel, or 8¢ Lloyd. We are attracted to what men do to advance their
generation onward in the high career of civilisation ; not to the theories
which men dream in their closets, and then agitate the public mind to
carry them out in legisiation, all the time knowing no more about the
consequences than they know of the application of chemical agencies in
the moon. We admire prodigiously the enterprise, promptitude, enesgy
and indomitable will of our transatlantic descendants, however much our
moral sense may be occasionally outraged by their unserupulous and
intemperate manifestations. And we rejoice that it is still the Anglo-
Saxon race that is destined to carry the laws, langnage and character of
our forefathers to vast countries unknown to them. What, in
sive wealth and power, England was at the commencement of the cen-
tury, the great republic will be at the completion of its medium stage.
The weakened, sleepy old giant, glowingly suffers the young giant to
take from him that which he could rightfully appropriate and was neces-
sary to his strength. What will be the end of these things ?

he first stage towards that end will be very soon sccomplished.
We have already seen that it was no idle ramor concerning the grasp of
the possession of Cuba by the United States, but that it was a design
avowed (though in secret) and intended to be carried into execution by
its government. What does this import? That England shall have no
power where the power of the United States ought to predomipase,
according to the interpretation of her rulers. How long will the ery of
« All Oregon or none,” be allowed to slumber in the traditions of his-
tory. Just so long as until the time comes when California shall feel
herself strong enough to g‘rué) all that belongs to England in her vicinity,
and no longer. Then will England be expelled from her North Ameri-
can posseesions in the Pacific, whether with or without the assent of
the cabinet at Washington. Events in the passing course of time, de-
monstrate this to be the ruling passion of the enterprising hordes flock-
ing to California, and such its inevitable direction. There may be
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ehecks, hindrances and disappointments in twir. career. We look
strictly ut the nature and position of the country about to be peopled,
without allowing mwch -weight- to that discovery on which no eatisfac-
tory caleulation can be founded, but which may nevertheless give accele-
rated forte 10 obvious and pesmanent causes, when we say that Eng-
land’s ascendancy in the Paeific is doomed to annthilation.. Under the
negligent, obstinate, imbeoile rule of England there san be no other re~
salt: ‘The new Anglo-Saxon ic rising wp, or to rige up, in Cali-
fornia, will be held and controlled by a fragile thread of power at
‘Washington ; the bond will be instantly brokea on the first eitempte to
check the ruling: pussion—that passion which led te the ovesrunning of
Texas, the conquest.of. Mexico, the “gmb” st Cuba, the possgesion of
California. Instead of checking it, within five or ten years, Washington
may again seek to vide on its whivlwind. .

"Remote, by habits of thought and action as well as by distance, from
the moral influence of the European world, which, notwithstanding all
we muy say, exercises a wholesome restrint at Washington, what shall
stay the course of the ruling passion in the Republic of California? She
will poseess within herself all the means of wealth and power and mili-
tary strength. She can see 1o rival on the vast shores of the Pacific,
where all else fe feebleness and fragility. What can, what dare, Eng-
land now say aguinst the deliberate, shough rapid, planting of this for-
midable power, already in possession of the. most important highway of
nations, with the command of its maritime extremities? At less than
one-half of the distance, you have with great difficulty and cost crushed
the Boers of Southern Africa. They had no military appliances, no
land-locked bays, no ships and steamers or means of coustructing them,
no impregnable mountain fortresses; and, compared with active intelli-
gent men of the Anglo-Saxon race, entrenched by vature in a favorable
position, must be reckoned as fifty for one. No, no, having shamefully
lost the opportunity, Eagland must submit to her inevitable destiny.
The simple statement of the question, what can England now do in op-
position to it? involves the bitterest, and to all lovers of their country,
the most painful sarcasm on the tarnished honor of England.

After all, an attempt to scan the inscrutable ways of Providence
would be presumptuous; what we deplore and mourn over may, for
anght that we can see, be designed for the speedier extension of the
laws, languege, physical and moral attributes of the Anglo-Saxon race
throughout the regions of heathenism and idolatry. For such a con-
summation—call it an abstraction if you please—we must continue to
eoffer our humble but fervent aspirations.

ComMoN ust oF Merars.—If a convincing and familiar proof of the
extensive application of the metals to the common purposes of life were
required, we need only refer to the case of many a common cottager,
who could not carry on his daily concerns and occupations without
the assistance of several of these substances. He could not, for instance,
make his larger purchases, nor pay his rent, without silver, gold and
copper.70Without iron, he coulsaneither dig, nor plough, nor reap;
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and, with respeet to his habitation, there is scarcely a part of the struc-
ture itself, or of the furniture contained in it, which is not held together,
1o a greater or less extent, by means of the same metal; and many
articles are either entirely of iron, or of iron partially and superficially
coated with tin. Zine, and copper, and antimony, and lead, and tin, are
¢omponent parts of his pewter and brazen utensils. Quicksilver is a
main ingredient in the metallic coating of his humble mirror: cobalt and
platina, and metals perhaps more rare and costly than these, as chrome,
are employed in the glazing of his drinking-cups and jugs. And, if he
be the possessor of a fowling-piece, arsenic must be added to the fore-
going list, as an ingredient in the shot with which he charges it; for it
is arsenic which enables the shot, during the process of its granulation,
to acquire that delicately spherical form by which it is characterised.
So that of the whole number of metals made use of by society at large
for common purposes, amounting to no less than twenty, more than
half of these are either directly used by the peasant, or enter into the
composition of the furniture and implements employed by him.—Kidd.

BANK STATISTICS.

Liabilities and Resourees of the Banks of Massachusells, September, 1848.

[Compiled for the Bankers’ Magazine from the Official Reports
to the Legislature.]

BOSTON BANKS, Capital. Circulation. Profits. Bank Balances. Deposits.
Atantic Bank, . . 500,000 §230,603 £$70,970 $51,680  $255,088

Atlas, . . . . . . 500,000 89,222 39,236 56,096 175,774
Boston, . . . . . . 900,000 238,371 105,630 30,630 390,061
Boylston, . . . . . 150,000 140,199 13,02  ...... 96,337
City, - . . . . . 1,000,000 159,254 100,013 77,655 37,973
Columbian, . . . . 500,000 125,890 46,523 3,000 156,156
Eagle, . . . . . . 500,000 147,210 41,120 83,764 326,313
Exchange, . . . . . 600,000 276,250 33,874 64,040 214,716
Freemans, . . . . . 200,000 145,908 33,676 @ ...... 98,897
Globe, . . . . . 1,000,000 167,216 133,326 348,598 356,560
Granite, . . . . . . 500,000 171,935 45,427 73,380 207,497
Hamilton, . . . . . 500,000 216,326 70,093 38,485 170,343

Market, . . . . . . 560,000 166,964 128,478 72,708 211,817
Massachusetts, . . . 800,000 117,070 56,7856 63,713 176,744

Mechanics, . . . . . 120,000 125,258 19,333 . eees 41,660
Merchants,. . . . 8,000,000 605,733 396,634 591,910 736,251
New England, . . 1,000,000 168,540 120,275 100,110 224,306
North, . . . . . . 750,000 191,183 60,078 16,723 230,968
Shawmut, . . . . . 500,000 142,120 58,900 144,374 137,308
8hoe and Leather, . . 500,000 198,406 118,836 81,070 133,442
State, .-. . . . . 1,800,000 239,734 193,926 92,000 466,333
Suffolk, . . . . . 1,000,000 210,038 318,658 1,572,026 187,926
Traders,. . . . . . 400,000 205,420 49,195 93,354 193,583
Tremont, . . . . . 500,000 181,863 66,094 156,268 214,607
Union, . . . . . . 800,000 182,143 73,813 49,150 192,010
Washington, . . . . 500,000 119,362 25,366 6,000 157,392

26 Banks, 1848, $18,980,000 $4,951,233 $2,419,660 $3,866,998 §6,430,560
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BOSTON BANKS.
Atlantic Bank,

Atlas, . .
Boston, . .
Boylston, .
City, . . .
Columbian, .
Eagle, . .
Exchange, .
Freemans, .
Globe, .

Granite, . . .

Hamilton, .
Marcket, . .

Massachusetts, )

Mecchanics, .
Merchants, .

New England,

> .« .

Shawmut, .

Shoe and Leather,

State, . . .
Suffulk, . .
Tradere, . .
Tremont, .
Union, .

Washington, .
Total, 26 Banks, 1,885,805
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. §56,613  $30,000  $31,390

6110  ...... 39,516
. 119,683 50,000 84,659
. 13,668  ...... 31,510
. 60,110 0,000 36,296
. 42,243 ...... 36,647
. 14,187 ..., 79,333
. U3 ... 83,598
. 25,492 12,073 3,391
. 147,147 30,000 99,732
. 81t L., 1,897
. 42820 ...... 56,835
. 40,320  ...... 73,185
. 43,833 75,813 54,834
.« 20,003 16,350 2,005
. 203,766 145,085 319,995

15,497 30,000 53,607
. 81,621 ...... 78,743
. 6,36  ...... 60,379
. 09,586  ...... 55,436
. 89,656 @ ...... 62,126
. 337,591 100,000 451,901

46,157 766 40,008

36,430 40,000 94,313

78,468 128,178 35,166
. 31,164  ...... 40,088

3,810
28,388
48,820
93,673
41,470
64,890
29,767
85,075
71,050
39,678
34,730
50,926
31,313
36,118
63,570
35,622
46,257
15,307
66,711
46,000

494,008

80,602
14,695
41,087
36,1580

Coin.  Real Bdats. Bank Notes. Bank Balances. Loane.
$92,665

$897,886
810,893

1,381,960
306,176

1,495,818
711,210
879,997
940,551
402,360

1,661,770
805

4,598,11¢
1,418,705
1,077,433
849,640
860,907
2,654,310
1,855,148
774,021
933,415
1,014,228
702,327

$633,365 §2,051,277
Savings Bank Depositors and the amount of

$1,635,020 $30,088,076

Deposits in the several Savings Banks of Massachusetis, September, 1848.

Boston, .
Andover,
Gloucester,

Cambridge, .

Framingham, .
Lowell, . . .

Concord, . .
Newton, . .
Charlcstown,
Fitchburg, .
Lancaster, .
8outhbridge,
Worcester, .
Northampton,
Springficld, .

.
.
.
Haverhill, . .
.
.
.

e o o o o

. . 23844 $3,999,165
. . b47 113,700
143 5,300
1,610 240,500
. 154 78,900
7 7,900
5,714 1,071,300
3,326 544,600
. 616 95,100

568 83,400

. 146 17,800
5,324 830,000
1,196 233,800
. 110 7,100
1,448 226,200
. 439 61,600

256 23,800

..o 8 2,200
. 6,62 1,021,200
. 168 17,900

1,096 197,300

Greenfleld, . . 700
Pittsfleld, . . .. 13
Canton, . . . . 214
Cohasset, . . . 81
Dedham, . . 1,542
Quincy, . . 314
Roxbury, . . . . 562
Weymouth, . .. 451
Fairhaven, . . . . 219
Fall River, . 2,643
New Bedford, . . 2,332
Taunton, . . . . . 647
Hingham, < . L14
Plymouth, . . 3,318
Scituate, . . . 1,117
Wareham, . . . . 152
Barnstable, . . . . 838
Nantucket, . . . . 543

Total Depositors, 69,894

Total Deposits, . . .

$117,900

23,200
25,700
11,300
285,800
417,700
85,400
70,000
55,500
664,100
434,400
122,600
230,000
380,700
107,700
28,200
184,200
116,000

$11,970,000

We have prepared the following Table of Liabilities and Resources of the Country
Banks of Massachusetts, from the Annuval Report to the Legislature. It shows the
Capital, Circulation, Profits Undivided, Deposits, Bank Balances, Coin, Real Estate,
1oans and Dividends of cach.
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COUNTRY BANKS. Capital.
Andover Bank, . . $250,000
Attleborough Bank, . . 100,000
Beverly Bank, . . . . 125,000
Bank of Brighton, . . 250,000
Bunker Hill, Charlestown, 200,000
Cambridge Bank, . . 100,000
Charles River Bank, . 100,000

Neponset, Canton, . 100,000
Concord Bank, . . . 100,000
Danvers Bank, . . . 150,000
Village, Danvers, . . 120,000
‘Warren, Danvers, . 120,000

Dorchester and Milton, 100,000
Dedham Bank, . . . 150,000
Fairhaven Bank,. . . 200,000
Falmouth Bank, . . . 100,000
Fall River Bank, . . . 300,000
Massasoit, Fall River, . 100,000
Framingham Bank, . 150,000
Fitchburg Bank, . . . 200,000
Gloucester Bank, . . 200,000
Manufacturers, G. town, 100,000
Greenfield Bank,. . . 150,000
Mahawie, G. Barrington, 100,000
Haverhill Bank,’ . . . 100,000

Merrimac, Haverhill, 180,000
Hingham Bank, . . 105,000
Bay State, Lawrence, 200,000
Lancaster Bank, . 126,000
LeoBank, . . . 100,000

Leicester Bank, .

. . 100,000
Lynn Mechanics, .

150,000
Lowell Bank, . .
Appleton, Lowell, 100,000
Rail Road, Lowell, 600,000

Marblehead Bank,

Grand, Marblehead,
Millbury Bank, . . 60,000
Adams Bank, . . . 100,000
Northampton Bank, . 200,000
Holyoke, Northampton, 50,000
Pacific, Nantucket, . 200,000

120,000
100,000

Ocean, Newburyport, . 100,000
Mechn.niu, “ . W)(m
Merchants, . 210,000
Bedford Commercial, . 400,000
Marine, New Bedford, . 300,000
Mechanics, 200,000
Merchants, ¢ . 400,000

Oxford Bank, . . . . 100,000
Pawtucket Bank,. . . 100,000
Agricultural, Pittsfield, 150,000
Plymouth Bank, . . . 100,000
0ld Colony, Plymouth, 100,000

Quincy Stone Bank, . 100,000
Randolph Bank, . . . 150,000
People’s, Roxbury. .« 100,000
Salem Bank, . . . . 250,000

- 200,000 -

$92,8¢4
43,502
79,810
200,152
131,012
74,626
89,586
62,939
76,058
40,113
63,694
62,235
54,406
113,048
54,813
56,363
84,251
51,158
113,856
140,135
131,109
35,147
181,983
85,149
71,728
76,030
90,148
142,914
115,724
100,524
107,096
99,395
179,990
111,838
461,420
61,367
67,893
30,413
81,385
176,013
130,794
93,004
81,150
58,351
100,819
114,325
50,388
124,821
97,288
46,140
125,207
109,836
98,002
60,173
72,676
74,382
25,381

$25,443
9,124
4,470
21,186
19,781
11,335
10,645
5,934
9,324
7,543
5,203
6,056
4,435
27,866
9,960
5,437
17,034
4,48
14,330
10,305
23,442
6,265
15,035
6,020
14,814
16,176
13,477
11,223
12,226
12,844
10,018
16,008

Cireulation. Profits.  Benk Balances. Deposifs.

816,051
12,488
21,664
48,546

125,758
10,513
34,89

9,361
18,518
26,385
12,90
98,267
14,351
37,012
17,543

6,968
73,9
17,696
30,500
17,048
34,588
15,987
11,552

9,516
13,908
16,638
20,427
33,68
18,305

4,858

8,490
31,00
41,29
25,90
20,581
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Asiatic, Salem, . . $200,000 101,517 $31,768 $5,295 $49.412
Commercial, Salem, . 200,000 60,851 20,153 4,116 25,370
Exchange, L . 200,000 86,398 12,461 15,988 31,037
Mercantile, ¢ . 200,000 48,616 4,671 438 22,126
Merchants, . 200,000 29,623 6,702 6,670 64,380
Naumkeag, . 500,000 123,308 80,658 1,240 28,020
Powder River Bank, . 100,000 81,453 4418 ..., . 6,368
Southbridge Bank, . . 100,000 83,266 5,264 2,156 3,118
Bpringfield Bank, . . 250,000 106,518 34,191 1,468 36,276
Cabot, Springfield, . . 150,000 180,227 17,282 601 14,300
Agawam, * .+ 150,000 131,0m7 9,028 336 36,450
Chicopes, . . 250,000 212,909 16,520 3,11 69,908
Taunton Bank, . . . 200,000 93,266 17,368 19,8713 70,585
Bristol Co. Taunton, . 200,000 115,538 23,421 13,596 43,672
Machinists, ¢ . 100,000 52,613 3,906 ceenee 14,358
Blackstone, Uxbridge, . 100,000 61,826 4,501 teeens 8,172
Hampshire Manufac. . 200,000 158,456 6,558 36,674 25,094
Wareham Bank, . . . 1006800 43,218 6,370 11,041 40,280
Waltham Bank, . . . 100,000 98,276 8,063 veene 13,333
Worcester Bank, . . 200,000 120,494 26,197 erene 74,504
Central, Worcester, . . 150,000 119,005 12,582 34 30,386
Citizens, s« . ., 150,000 70,876 26,878 2,292 21,138
Quinsigamond, ¢« . . 100,000 76,906 13,601 1,027 42,140
Hamnpden, Westfield, . 100,000 100,440 9,896 153 11,491
‘Wrentham Bank, . . 150,000 82,575 6,633 N 6,825
Barnstable, Yarmouth, . 160,000 102,158 22,712 ... . 14,586
Housatonic Bank, . . 100,000 72,694 29,612 802 8,826
Union Bk. Weymouth, 100,000 84,987 12,454 413 4,715
Total, 86 Banks, $14,005,000 §8,244,795 §1,317,777 §316,647 §2,434,424
COUNTRY BANKS. Coin.  Real Estate. Bk. Notes & Bal. Loaws. Div. 1848.
Andover Bank, . . . $8,056 $6,000 §14,23 $356660 3 34
Attleborough Bank, . . 3,238 3,900 6,445 153,231 34 3
Beverly Bank, . . . 5,608 630 24,660 202,649 3 3
Bank of Brighton, . . 11,667 2,474 30,050 415,604 4 9
BunkerHill, . . . . 29,413 20,000 69,587 367,600 & 4
Oambridge Bank, . . 5,125 6,000 14,580 170,70 3§ 3
Charles River Bank, . 10,946 ceeeee 28,943 195,228 3 3
Neponset Bank, . . . 3,331 ceeees 5,221 170,281 3 3
Concord Bank, . . . 8,668 2,400 16,358 176,574 8} 34
DanversBank, . . . 2,220 4,700 10,808 213424 3 e
Village, Danvers, . . 2,475 600 185,750 188,615 3 3
Warren, * .. 4,304 ..., . 24,138 188,12 3 3
Dorchester and Milton, 4,84 . 16,045 162,323 3 3
Dedham Bank, . . . 11,408 ceees 22,945 203,698 4 4
Fairhaven Bank, . . . 3,911 3,600 14,200 261,617 3} 3
Falmouth Bank, . . . 3,608 3,950 9,458 150853 8 3
Fall River Bank, . . . 8,500 8,718 15,566 448,643 4 4
Massasoit, Fall River, . 17,781  ...... 24,182 142,473 3 3
‘Framingham Bank, . . 6,058 2,000 5,340 296,026 4 4
Fitchburg Bank, . . . 17,817 1,400 51,974 296,296 3} 10
Gloucester Bank,. . . 10,532 11,635 30,442 314711 4 4
Manufacturers Bank, . 38,607 1,200 15,252 141402 3 3
Greenfield Bank, . . . 8,296 2,685 61,283 286,972 4 4
Mabawie Bank, . . . 6210 2,734 40,147 161,653 . ..
Haverhill Bank, . . . 4,490 5,000 4,006 193,038 & 4
Merrimac, Haverhill, . 3,748 2,000 3,458 289687 3 4
Hingham Bank, . . . 7,461 10,768 17,147 193,016 4 4
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Bay State, Lawrence, .
Lancaster Bank, . . .
Leicester Bank, .
LeeBank, . . . . .
Lynn Mechanics,. . .
Lowell Bank, . . . .
Appleton, Lowell, .
Rail Road, Lowell, . .
Marblehead Bank, . .
Grand, Marblehead, .
Millbury Bank, . . .
Adams Bank, . . . .
Northampton Bank,
Holyoke Bank, . . .
Pacific, Nantucket, . .
Ocean, Newburyport, .
Mechanics, * .
Merchants, ¢
Bedford Commercial,
Marine, New Bedford, .
Mechanics, .
Merchants, ¢
Oxford Bank, . .
Pawmcketnank .
Agricultural, Piusﬁcld,
Plymouth Bank, . . .
0Old Colony, Plymouth,
Quincy Stone Bank, .
Randolph Bank, .
People’s, Roxbury, . .
Amtchank Salem,
Commercial, ¢
Exchange, L
Mercantile, s
Merchants, ¢
Naumkeag,
Powder River Bank, .
Southbridge Bank, . .
Springfield Bank, .
Cabot, Springfield, .
Agawam, ¢ .
Chicopee, ** . e
Taunton Bank, . . .
Bristol Co. Bank, . . .
Machinists, Taunton, .
Blackstone, Uxbridge, .
Hampshire Manufac. .
Wareham Bank, . . .
Waltham Bank, . .- .
Worcester Bank, . . .
Central, Worceoter,. .
Citizens, ..
Quinsigamond, *
‘Wrentham Bank,
Hampden, Westfield,
Barnstable, Yarmouth,
Housatonic Bank, .
Union Bk. Weymouth,

Total, 86 Banks,

87,5  $19,902 834,141  §36,58¢ .
4,908 1,000 924,817 240,5%
3,343 1,000 27,928 193,912
5,114 2,330 27,518 175,531
9,628 10,000 17,410 262,196
4981 ... 84,645 364,406
5,547 8,700 31,170 199,425

€312 ...... 26,976 1,126,590
8,864 6,000 7,046 163,887
3,179 8,700 7,048 148,787
2,641  ...... 14,220 74,360
6,250 2,000 15,610 190,078
8,796  ...... 44,040 14,113

80,000  ......  eeeer emenn

15,692 20,846 66,562 356,033
12,326 2,500 30,656 200,710
8,348 9,000 16,994 986,077

10,221 6,000 87,507 265,087
5,571 18,000 15,820 648,634
6,425 10,000 41,290 455,410
2,865 9,060 5,634 274,482
5,664 16,000 13,292 621,515
6,002 1,888 42,294 158,307
2,966 15,924 18,690 161,305
13,15¢ 1,460 67,330 999,153
3,180 3,200 25,026 199,312
1,634 2,500 23,455 197,343
7,470 4,850 13,154 169,068
5841  ...... 9,250 272,4H
10,588 ... 22,932 198,005
4,100 3,318 24,496 300,238
10261  ...... 64,568 303,155
4,130 4,500 5,693 296,831
5,126 4,000 3,338 333,420
4,456 8,105 14,615 248,515
4302 ... 25,315 277,156

20244  ...... 29,171 633,813
4821 ... 18,033 169,868
3,947 10,910 1,676 177,711
1,768 6,700 40,744 372,243
6,276 51,064 305,030
7,474 6,973 56,808 255,686

19,685 7,000 34,250 492,174
6,660 5,000 18,097 371,336
8,261 11,000 13,308 363,557
4,064 2,000 23,110 141,702
5,446 586 21,521 147,038
9,808 3,785 20,970 892,220
1,602 7,338 3,496 188,472
6,483 5,500 26,257 181,433

24,050 e 45,898 351,247
99490  ...... 40,108 261,698
13,476 ...... 3,561 254,146

11,34  ...... 11814 174,426
6,043 1,020 12,472 296,497
6,127 3,500 16,224 196,130
4,934 2,000 12,710 269,811
5,200 2,000 34,842 169,893
2,210 6,514 14,162 179,683

$692,225 $354,851 ¢3,119,66¢ $33,023,08
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Bank Items.

Boston Bank Dividends from 1845 to 1849,

Year, Year, Year, Year, JApril,
1845. 1846. 1847. 1848, 1849.

08

Merchants Bank, . . . . . 63,000,000 ] ] 7 8 4
StateBank, . . . . . . . 1,800,000 6 6 6 6} 3}
City Bank, . . . . . 1,000,000 6 6 6 7 34
Globe Bank, . « « .« 1,000,000 6 6} 7 ‘7 4
New England Bank, . . 1,000,000 6 6 8 8 4
Suffolk Bank, « .« .« 1,000,000 8 8 10 10 ]
Boston Bank, . . . . . . , 900,000 7 7 7 8 4
Massachusetts Bank, . . . 800,000 54-5 6 6 6 3
UnionBank, . . . . . . . 800,000 6 6 7 7 34
NorthBank, . . . . . . . 750,000 6 6 . 6 6 3
Market Ba.nk ..... . 560,000 8 9 9% 10 ]
Atlantic Ba.nk, . . . 500,000 6 6 61 7 4
AtlasBank,. . . . . . . . 500,000 6 6 6} 6} 3}
Columbian Bank,. . . . . . 500,000 5} 6 6 7 4
EagleBank, . . . . . . . 500,000 6} 6} 6} 7 34
Bank, . . . . . . 500,000 .o .o new 8} 4
GraniteBank, . . . . . . . 500,000 6 7 64 7 84
Hamilton Bank, « o« o . 500,000 6 7 7 7 34
Shawmut Bank, . . . . . . 500,000 6 6} " 7} 34
8hoe and Leather Dealers, . . 600,000 6} 1} 8 9 44
Tremont Bank, . . . . . . 500,000 6 6 6} 7 34
Washington Bank, . . . . . 500,000 54 6 6} 6} 3
TradersBank, . . . . . . . 400,000 6 6 7 3 4
GrocersBank, . . . . . . 250,000 . .e new 4
Freemans Bank, . . . . . . 200,000 1 8 8 8} 4}
Boylston Bank, . . . . . .*200,000 new 5 8 8} 4
Mechanics Bank, . . . . . . 120,000 1 8 8 8 4
Capital, 1849, . $19,280,000
Dividend for 1846, . $1,196,000 Dividend for 1848, . . 1,428,350
« 1847, . . . 1,281,300 « April, 1849, 736,800
BANK ITEMS.

Darron StaT Baxx.—Charles G, 8wain, Esq., has been chosen Cashier of
the State Branch Bank, Dayton, Ohio, mpheo of David Z. Peirce, Esq.,

Banks or PeNNsyYLvANIA.—The recent -emon of tho islature of Pennsyl-
vania terminated in April. Acts were passed exte of the follow-
ing Banks:

Farmers and Mechanics Bank, Philldelphu. The Honesdale Bank.

Commercial Bank of Penn. Bank of Chester Coun

Farmers and Drovers Bank, Waynesburg. Columbia Bank and B Co. -

Bank of the Northern Liberties. Lancaster Bank.

Bank of Mon!f County. Bank of Delaware County.

Monongahela Bank, Brownsville. Franklin Bank of Washington.

M?Chmbenburg Bank of Germantown.

Acts were passed also to incorporate the following:

The Bank of Danville.

The Bociety to develop the Mineral Resources of the United States.
The Citizens Insurance Co. of the City of Pittsburgh.

*Capital increased $50,000 since October, 1848,
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Nzw Banxs 1x MassACHUsETTSs.—Acts have been passed by the Legislature
of Massachusetts, incorporating the following new Banks:

The Cape Cod Bank. The Cochituate Bank.

The Western Bank. The Worcester County Bank.
The Mattapan Bank. The Laighton Bank.

The Milford Bank. Franklin County Bank.

Hubson River Bawnk.—Aaron B. Scott, E'ﬂ" late Teller, bas been elected
Cashier of the Hudson River Bank, at Hudson, New York, in place of Cary Mur-
dock, Esq., resigned.

MxrcuaNTS AND MANUFACTURERS BANK.—The charter of the Merchants and
Manufacturers Bank of Pittsburgh has been renewed fer the period of ten years
from November last, adding the individual liability of the stockholders for an amount
equal to their shares. The price of the stock prior to the renewal was 41, against
the par value, $50. It is now in demand at par.

MISCELLANEOUS.

Nzw Law mespecTiNG Promissory Nores.—The following Five Sections
constitute part of a law passed by the Legislature of Pennsylvania on the 5th of
April, 1849, « in reference to Promissory Notes, Counterfeit Endorsements,” &e.

8zc. 7. That from and after the e of this Act, in all cases where suit is
brought in any of the Courts of this Commonwealth, upon or for the recovery of the
amount due on any Promissory Note, Post Note, Note of Hand, Due Bill, Bill of
Exchange, Draft, Order, Check, or other instrument of writing in the nature thereof,
no plea shall be held to be available, and no defence shall be made or taken by the
defendant or defendants for want of proper and timely demand of payment or accept-
ance, or proper and timely protest for, and notice of non-acceptance or non-payment
of the same, unless the respective places where suck demand is to be e, and
where such notice is to be served or given, or the names and residences, or places of
Eminess of the respective parties thereto, shall be legibly and distinctly set forth

ereon.

8zc. 8. That when such places of demand and notice, or such names, residences,
or places of business are omitted to be set forth as aforesaid, demand of acceptance,
as well as protest for, and notice of non-acceptance may be made and given at ::5
time before maturity of such instrument, or instruments as require
demand of p:xment, as well as protest for, and notice of nont-gnylnent of the same,
at any time after maturity thereof, and before suit is brought thereon.

8ec. 9. That in all such cases of omission as afc d, Promissory Notes, Post
Notes, Notes of Hand, Due Bills, and such like instruments, shall be held to be pay-
able and protestable at the place where they are dated, and if they contain m&?ee
of date, then at the place where they are deposited or held for collection, and Bills of
Exchange, Drafts, Orders, Checks, or other instruments or securities, in the nature
thereof, shall be held to be acceptable, payable, and protestable at the place where
the same shall, or may be addressed to tge drawee or drawees.

Sxc. 10. That whenever any value or amount shall be received as a i
in the sale, assignment, er, or negotiation, or in payment of any Bill of Ex-
change, Draft, Check, Order, Promi Note, or other instrument i
within this Com:*o&wedﬂ) by ctlh:h holder thereof from the en;lonee or endorsees, or

yer or payers e same, and the signature or signatures of any person or persons
;:plmnted to be parties thereto, w'ﬁnther as d‘rlng:er, u:ceptor{ or endorser, shall
have been forged thereon, and such value or amount by reason thereof, erroneously
given or paid, such endorsee or endorsees, as well as such payer or payers respec-

vely shall be legally entitled to recover back from the person or previoae
holdu;i or negotiating the same, the value or amount 8o as aforesaid given or paid
by endorsee or endorsees, or payer or payers tively to such or
mns, together with lawful interest thereon, from the time that demand mve
made for repayment of the same.

.
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Szc. 11. That all Bills of Exchange, Drafts, Orders, Checks, Promissory Notes, or
other instruments in the form, nature, or similitude thereof, that shall or may here-
after be made, or be drawn or endorsed to order within this Commonwealth, upon
any person or ms, body politic, or corporate, co- hip, firm or institution
of or in, or that shall be made payable in any other , territory, county, or place
whatsoever, for any sum or sums of money, with the current rate of exchange in
Philadelphia or such other place within this Commonwealth where the same may
bear date, or in current funds, or such like qualification suj ed, shall be held to
be negotiable by endorsement, and le by the or endorsees in his,
her, or their own name or names in the same manner, to all intents and purposes, as
bills of exchange and promissory notes formally drawn and ordinarily in use and
negotiable within this Commonwealth, are now by law recoverable therein.

MANUFACTURED GoLp AND SiLvER.—In a recent American work, “Com-
stock’s History of Gold and Silver,” we find this table, each item of which is in a
preceding portion of the work rately considered, and the data upon which the
amount is estimated are given. Itisa curious table, certainly, and as an approxi-
mation to the truth, may, we suppose, be received with some confidence.

Estimated amount of the consumption and use of the Precious Metals in the
United States for other purposes than Coin.

Silver Tea Spoons, . . $36,000,000 Silver Sugar Bowls and
Silver Table Spoons, . . 27,000,000 Tumblers, . . . . . . $1,000,000
Silver Table Forks, . 4,500,000 Gold Finger Rings, .

5,500,000 Gold Bosom Pins, . .
Gold Watches at $16, 16,000,000  Gold Chains,. . . .
Gold Watches at $8, . 8,000,000 GoldBeads, . . . .

Plate, Dining Services, . . .
Silver Watches at $3, . . 4,000,000 Gold Thimbles, . . . . . 1,200,000

e e o o o o

Communion Silver, . 1,229,416  Silver Thimbles, . 450,000

Gold Pencils, . . . . 2,000,000  Gold Bracelets, . . . . 8,000,000
Silver Pencils, . . . . 1,200,000  Gold Lockets, . . . . 1,000,000
Silver Spectacles, . . . . 750,000 GoldPens, . . . . . 250,000
Gold Spectacles, . . . . 2,000,000 GoldLeaf, . . . . . . 404,000
Gold Watch Keys and Beals, 150,000 QGoldFoil,. . . . . . 180,000

Silver Pitchers and Tea Pots, 2,000,000 ——
Waiters, Coffee Pots, . . . 1,000,000 Grand Total, . . . $165,563,416

This confirms a current opinion, that for every dollar of coin there are two dollars
of gold and silver uhﬁnginmnuﬁctu.ru.—{g . B. M.]

Foreron Insunance Acmncies.—The law subjecting foreign insurance com-
panies to special taxation is thus analyzed by the Journal of Commerce:—

Foreign Insurance JAgencies,—The law enacted by the last Legislature, imposin
a tax of two per cent. upon the amount of preminu;‘z on fire risks in tbu’clt,yp:liexgl
in behalf of underwriters not ine ted by the laws of New York, requires the
agent of such foreign underwriters, before entering upon the business of his cy,
to execute a bond to the fire department of this :l%y, in the penalty of $1,000, con-
ditioned that he shall, on the second day of February in each year, render a true
account, verified by oath, of the premiums received by him, and pay two per cent.
on the amount thereof, to the treasurer of the fire department. e agent i8 further
required to report at the same time to the State Comptroller and to the fire depart-
ment his place of business, and the name and locality of the association for which he
acts. And for default to comply with either of these provisions, he is subjected to
a penalty of $1,000, for the use of the city fire department.

A like tax is imposed on such agencies in every city or incorporated village in
the State, for the use of the fire department thereof; and its collection is provided
for by similar stringent provisions. But without this city, the penalty of &e bond
is fixed at only ; and the ?enal for neglect to inform the State Comptroller
lainqtfei;eu:le rtment, in respect to the locality of the agency and its principal, is

mif . .
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ImporTANT FacTs.—We learn from the Adams County (Pa.) Sentinel, that
the stoppage at Wilkesbarre, and the partial stoppage at D in that State,
will diminish the me?u of the State on the Canals and Rail Roads, fifly thousand
dollars per annum ; and further, the toll required and paid on bar iron on the Penn-
sylvania Canal is greater than the freight paid on it from Europe. The county of
lleghany, (Pa.) subscribed one million to the Central Rail Road, but not one cent
of it can be paid while the present tariff remains, for it renders the stock
unavailable. This result is ‘Eudneed by the immense importation of iron from
E artx‘dlnd Scotland which drives the American article entirely from the American

e
These facts are nted for the serious reflection of the peoq:e in this region of
Maryland. The Chesapeake and Ohio Canal is to be completed by August or Sept.,
1849. Well, suppose it to be finished. Iron and Coal are then expected to yield the
tolls to pay off the heavy load of debt under which the State has so0 long been groan-
ing in bitterness of spirit. Now if England and Scotland can furnish the iron which
our iron works expect to send to market, at lower rates than we can manufacture it,
whence are to come the tolls to liquidate the State debt? And if Nova Scotia Coal
can successfully compete with the product of the All y mines, what will be
the fate of that noble work, the Chesapeake and Ohio Canal? These we say are
matters for serious reflection. We have no doubt they will be viewed by many 1n the
same light. But there isa portion of our fellow citizens, who are most deeply
interested in this matter—we mean some of the laboring men at the mines and the
iron works—who, until brought to a state of starvation, if then,—such is the force
of &rejudice—-will not believe that the tariff has anything to do with the condition
of the Coal and Iron business.—Cumberland Civilian,

Loxpon MoNEY MarxeT, April 18.—S8ince the ent of the dividends,
mnﬁ{shas become extremely abundant, both on loans for short time, and discount
on bills at and under three months. American Stocks—sales continue of United
States 6 per cent. at 106 a 106}, and within the last two days $100,000 have been
placed at 106}, Massachusetts Sterling have been done at 102 ex. div., and Penn-
glvania at 78, at whichﬂprice there are sellers. Buyers of Maryland at 84. No

ew York or Ohio for sale. Canada six per cent. Bonds offered at par, and 5 per
cents. at 90.—Baring’s Circular.

Tue MaryLaNDp Gorp Minx.—The following results, in connection with this
intemﬁng discovery, have been handed us by the proper authority. We may here
repeat what was announced in a former number of this paper, that the mine is
situated in Montgomery county, Maryland, upon the farm of Mr. Ellicott, and that
several specimens were placed in the hands of Mr. Eckfeldt, assayer of the mint,
for analysis. The investigation was undertaken by him, because such a discovery,
especially as it promised to add another State to our gold region, was a matter of
public interest, and had a bearing upon mint operations.

There were a number of umﬂeo of good size presented, all exhibiting the same

character; a ferruginous quartz, such as is commonly seen in the mini
region farther south, dotted more or less with visible gold. The result z
however, that the larger Eroporﬁon of the precious metal was disseminated mﬂ
the rock, in extremely fine particles, as is usual in ores of this class. Three of
these specimens were selected at random.

The first, about five ounces, yielded at the rate of 744 grains of gold per cwt.

The second, about nine ounces, gave 860 grains per cwt.

The third, about twenty-eight ounces, 206 grains per cwt.

And from No. 8 about one ounce was selected, as the most unfavorable portion,
being white quartz, nearly or quite free from iron, which gave 33 grains per cwt.

The fineness of this gold, by assay, was 952 thousandths ; consequently its value
is 4.1-10 cents per grain.

It is important to add, for general readers, that the above are results of a delicate
analysis. What proportions can be realized, in larger and coarser operations, is
another inquiry, to be answered by the practical miner.—Pkiladelphia Bulletin.
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Cxxsus or 1850.—4n Act to make arrangements for taking the Seventh Census.

Be it enacted by the Senate and House of Represeniatives of the United States o)
Jmerica in Congress assembled, That the gcntary of State,{he Attorne Genen{
and the Postmaster General shall constitute and be a Board, to be styled the Census
Board ; that it shall be the duty of the said Board tog:mo and cause to be printed
such forms and schedules as may be necessary for enumeration of the in-
habitants of the United States; and also proper forms and schedules for collecting
in statistical tables, under proper heads, such information as to mines, agriculture,
commerce, manufactures, education, and other topics, as will exhibit a full view
of the pursuits, industry, education, and resources of the country; it being provided
that the number of saxd inquiries, exclusive of the enumeration, shall exceed
one hundred, and that the expense incurred in prepering and printing said forms
and schedules shall not ex ten thousand dollars.

8ec. 2. .4nd be it further enacted, That the said Board shall have power to appoint
a secretary, whose remuneration shall be determined by Congress, upon the comple-
tion of the duties assigned to the Board.

Approved, March 3, 1849.

Tux Minzaar Resovrces or ALasama.—The Mobile Herald after speaking
of the valuable marble deposits found in that Btate, says:—In_the immediate vi-
cinity of this quarry, iron ore of great richnees, bituminous coal, similar to that of
Tuscaloosa, and immense quantities of limestone, are found. This region is also
finely timbered. Pine, cedar, oak, poplar, cherry, walnut, &c. suitable for cabinet
furniture, houses, mills, steamboats, ships, &c. can be obtained in quantities
at accessible points ; all of which, put into flatboats and rafts, could safely and
rapidly sent to market. Throughout this region, too, any amount of water power,
on the Cahawba river as well as its tributaries, can be used for all kinds of and
manufactories. Neither is w{eporﬁon of the Union more noted for a mild, agreea-
ble, and healthy climate ; and besides, there is a sufficiency of land to produce all the
breadstuffs and provisions needed for a large population.

Notes on the Monep Alarket.
New Yorx, 26 ArniL, 1849.

There is but little relief in the money market since the publication of our last No.
Negotiable paper of the best character is yet sold in Wall Strect and State Street at
8 t0 9 per cent. Causes yet unexplained have been at work for the last six or twelve
months to produce this condition of things. Foreign Exchange is in our favor.
There has been a large export of Cotton to Europe during the present season amount-
ing to not less than 1,500,000 bales from 1 September to the middle of April. Thus
we exhibit an export to Europe alone in 1849 of more Cotton than the entire crop pro-
duced for the same period in 1846-7. Great Britain has taken from us this season
not less than 1,100,000 bales up to this date, against 700,000 bales for the same period
last year. Our oxports of Grain are yet larger, exhibiting for the seven months
ending April 1, the following shipments to Great Britain alone.

Bbls. Flowr. Bbls. Corn Mesl, Bus. Wheat. Bus. Cors.
Seven months, 1848-9, . 763,000 65,000 957,000 1,700,000
Seven months, 1847-8, . 155,000 83,000 215,000 2,056,000

Here are shown exports of Cotton to an amount not less than forty-five millions of
dollars, and Bread Stufls not leas than ten millions, with four months of the year un-
expired.

The home demand for Cotton is likewise rapidly incrcasing, thus indicating be-
yond question the success of our Cotton Factories at the South and the North. The
North has already taken this season from the South, above 500,000 bales of Cotton.
The Plough, the Loom, and the Anvil, are at work in all quarters of the Union. Two
Liverpool steamers bave brought to New York and Boeton this month above $750,000
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in coin, being the beginning only of an accumulation from Europe for our bank
vaults.

There is a fair demand for American securities in England and on the Continent.
U. 8. eix per cents. are producing 1.06 in Europe, with 7} per cent. exchange, equiv-
alent to 113-14. Every steamer and packet carries out U. 8. stocks, Ohio, New
York and Pennsylvania bonds, to meet foreign orders.

The London money market is plethoric. Three per cent. is the best rate at this
time, and bills bave been recently done at 2§ per annum. The whole continent of
Europe is disturbed by intestine commotions, and the shrewd and the cautious are
looking abroad for places of safety for their wealth.

These facts are before us. They admit of no question: yet money is worth ten per
cent. in Boston and New York—and is scarce in all the Atlantic cities. There must
be a variety of causes to produce this pressure: and among these we may name over
trading and long credits; and the temporary abeorption of a few millions for Cali-
fornia. This latter will soon be remedied by the return of cent per cent. and perhaps
four-fold.

Boston and New York for the time being absorb a portion of the capital of Balti-
more and Philadelphia, and other Southern cities. The paper keld in Boston, due
by Baltimore, is sent forward for discount, at any rates, when Boston is pressed, and
although a re-action eventually occurs, yet Baltimore is compelled to feel the pres-
sure existing at the North. This remark may be likewise made as to Richmond,
Cincinnati, Louisville and St. Louis.

There has been a demand for increased bank capital in Massachusetts. Several
new Banks have been chartered during the present session of the Legislature, and a
large number of the old institutions have petitioned for an increase of capital, which
has been granted in nearly every instance.

We refer our readers to the extracts from the able Report of Mr. Fillmore, late
Comptroller of the State of New York. In this Report he recommends the adoption
of U. 8. stocks in part as a basis of circulation; and the adoption by other States of
their own securities added to those of the general government, as a general secarity
for bank circulation. A specie ciroulation is so generally discountenanced, for gov-
ernment purposes, that the Treasury will, we hope, recommend such measures to
Congress ag will furnish a secure paper medium. Such a circulation is entirely prac-
ticable, guarding against any loes on the part of the people or that of the Treasury;
and at the same time placing the coin of the country where it belongs, in the vaults
of the banks to the credit of private capitalists.

We have given place in our present No. to two valuable contributions upon Cali-
fornia—the first, from the pen of J. Morrison Harris, Eaq., of the Baltimore bar, upon
the history and resources of California; the second, from an able English journal,
upon the policy of the British government in reference to that newly acquired ter-
ritory. More space will be devoted in our fortbcoming Nos. to recent law cases
respecting banks and banking, and to papers upon bank history and bank statistics.
Among these will be found-accounts of the Bank of North America, the London and
‘Westminster Bank, and the new British Bank.

We omit our usual tables of stocks. There are no important changes among
Jhese. Pennsylvania fives have advanced to 82}, which is equivalent to par for a six

. per cent. stock. Sales of Philadelphia six per cents. at 101§. Baltimore six per
cents. 100 a 101.  U. 8. six per cents. of 1868 at 112}.

There is a perceptible influx of coin at New York from the West. The Boston and
New York banks have declared dividends within thirty days to the amount of more
than a million. Exchange on London has advanced to 107} a 107}, and we may
hope for a gradual reduction of the stringency in the money market, which all
classes have been compelled to feel for the last few months.

DEATH.

At Hudson, New York, on the 28 March last, James Duff, Jr., Esq.,
aged 31 years, Cashier of the Farmers Bank of Hudson.
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[ Continued from p. 585, April No.)

AT Zacatecas, a single vein, la Veta Grande, which has been worked
since the 16th century, and which up to 1738 furnished often in one
year as much as 3 million piastres, has put in circulation the masses of
metal, as below :

1628, 117.268 marcs of silver [= 59.573 Ib. avdp. °
1829, 235.741 L s 119.7 [
1830, 279.288 " “ 1418718 ¢«
1831, 272.096 “ L 138.24 ¢
1832, 258.498 L * 131.8317 ¢
1833, 209.193  « « 106.270 1b. avdp.]

Guanaxuato which, it is true, used to furnish even in my time as much
as 755.000 marcs of silver m3.600 lbs. avdp.] a year, has on the other

hand fallen latterly to less the half of this yield. Thus it gave in
@oLD. BILVER.
1829, 852 marcs [433 Ib. avdp. 260.494 marcs [136.903 Ib. avdp.
1830, 1068 <« 537 « 294.386 ¢ 144.468
1881, 63 « 36 « 268.500 ¢ 131.318 ¢
1832, 1451 <« 731 ¢ 300.613 ¢ 152711

1833, 1144 * 0611b. avdp.) 3160  « 160.540 Ib. avdp.]

Whenever these superb countries, favored by nature in so many
regards, shall come, after a long fermentation and profound internal
71
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agitations, to enjoy peace—new metallic deposites must necessarily be
opened and developed in the cultivation of the soil. In what region
of the globe, outside of America, can be cited examples of wealth in
silver so abundant? Let it not be forgotten that near Sombrereta,
where some mines were opened as far back as 1565, the family of
Fagoaga (Marquesses of Apartado) have derived, in the short space of
five months, from a front of 16 toises [102 feet English] in the outcrop
of a silver mine, a net profit of 4 million piastres; and that in the
mining district of Catorga in the space of two years and a half (1781-
17832. in ground full of mines of chloride of silver and of colorados,
which the common people call the purse of God (la bolsa de Dios
padre) an ecclesiastic, Juan Flores, made likewise a gain of 3} million
piastres.

The production of gold in Spanish and Portuguese America has
diminished in much greater proportion than that of silver; but such
diminution dates from an epoch long anterior to the political troubles
of the tropical regions. 1 have already adverted in another place® to
the error existing till the beginning of this century as to the duration
of the richness of the Brazilian washings, and how the flourishing state
of these workings (from 17562 to 1773) has been confounded with its
sybsequent condition. The report of the Bullion-Commiliee, so im-
‘portant for the history of commerce, began to throw some light on this
subject.t I am indebted for the most authentic information to the pri
vate communications. of the former Director-General of Mines, Baron
von Eschwege. Jacob’s work upon precious metals contains only addi-
tions of little moment] From 1762 to 1761, the gold-workings of
Minas Geraes, upon the returns of the fifth part for royalty, oscillated
between 6400 and 8600 kilogrammes [14.000 and 19.000 lbs. avdp.|

The Portuguese arroba is equal according to Franzini to 14,866 kil.)

éBnlbi says 14,686} kil. — 32,378 lbs. avdp.] This yield is certainly
very considerable and much above that of the Ural and Altai, [unul
1838; when the yield from the Russian districts equalled the higher
of the Brazilian numbers;] but we must remember that in 1804, Span-
ish America gave likewise nearly 10.400 kilog. of gold, as under :

NewGranada, . . . . . . . . 4700 kil.  [10.340 1b. avdp.
Chii, . . . . . . ... .. 2800 ¢ 6.160 <«
Mexico, . . . . . . . . . . 1600 < 3.620 ¢
Peru, . . . « ¢« 4 0 0 780 < 1.716 ¢
Buenos Ayres, . . . . . . . . 500 ¢ 1.100 «

10.380 kil. = 22.836 Ib. avdp.]

The yield of the Minas Geraes had already fallen, at a mean among

the years
1785-1794, to 3300 kil.  [7260 lb. avdp.
1810-1817, 1600 ¢ 36520 <«
1818 - 1820, 428 « 932 Ib. avdp.]

¢ Essai Polit. t. iii. pp. 448 - 452,
t Re‘)ort of the Bullion-Committee of 1810. Append, 17 - 22,
1 Vol.ii pp. 266 and 295.
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The assertion of Chev. Schaeffer, that in 1822 only 24 arrobas [775
Ibs. avdp.] went to the smelting furnace of Villa Rica agrees with the
result given before. Since this period, the working of the Brazilian
gold mines seems to have been a little stimulated by the industry of
some English companies; but what has contributed more than the ex-
haustion of the mineral deposites to the decline of the gold washings,
is the inclination to the culture of colonial products favored by the
trade in slaves which always is kept up. Unauthorized commerce is

" 80 extensive in Brazil that it is much to be wished that some citizen

there, thoroughly acquainted with the situation of the country, would
charge himsell with the task of elucidating the general relations of the
annual production of gold since 1822.

It is a fact worthy of remark in the history of mining by Europeauns,
that since the gold-workings in Brazil have fallen so low, the product
of this metal should have risen to an unexpected height in northern
Asia and in the southern portions of the United States;—in this last
country, it is true, but transiently. The chain of the Ural prolonging
itself under the same meridian, like a wall, from Oust-ourt in the
northern part of the isthmus of Truchmena up to the Icy Sea, and even
according to the excellent observations of the botanist, Alexander
Schrenk, and of Baer, to the islands of Waigatz and to Nova Zembla,
yields gold in an extent of more than 17 degrees of latitude. Though
in 1821 and 1822, the Ural furnished only 27 or 28 poods [973,8 Ib.
to 1009,9 ib. avdp.] the ratio of its auriferous sands rose in the three
following years, 18234 and 5 successively to 105, 266 and 237
poods [3787 Ib., 9594 1b. ‘and 8548 1b. avdp., respectively.] Accord-
ing to a table of the precious metals mined in the Russian Empire and
obtained pure at the mint of Saint Petersburg, a table which has been
sent to me in MS. b{ Count Cancrin, Minister of Finance of Russia,

d

the production of gold was in

1828, 290 poods 39 pounds [10.494,77 1b. avdp.
1529, 289 « 26« 10.446,08 <«

1880, 47 21 o« 12.539,80

1431, 352 « 3 12,697,569 <

1832, 3% « 31 o« 18.109,29 «

1833, 368 « 7« 13.297,23 «

1834, 363 « 10« 13.101,56 1b. avdp.]

hese quantities differ from what has been more recently officially
published ; and the following more complete table is therefore annexed.*
The discovery of gold in the Ural dates back to 1819: the aurife-
rous sands of Siberia were not developed until 1829. Since then the
yield has been
1819, 40 poods 9 pounds 55 zolotnics :  1451,34 1b. avdp.
1820, 44 ¢ 3« — e« 1599,68
1821, 52 « 4 ¢« 65 « H 1879,73 «
1822, 19 « @1 <« 36 « ;296561 <
1823, 125 ¢« 19 ¢ 79 ¢ : 4526,32 ¢
1324, 228 « 13 ¢« 38 « : 8235,49 ¢

* Tooke : History of Prices, p. 451, ed. 1848,
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1896, 267 poods 12 pounds 54 zolotaic :  9250,70 lb. avdp.
1826, 967 « 25 ¢« 15 : 929290 ¢

1827, 307 ¢« 30 < 95 : 11100,70  «
1828, 317 ¢« 39 ¢« 44 ¢ :  11469,01 ¢«
Epoch in Siberia: 1829, 314 « 3I ¢ 1 . : 11353,19 ¢
1880, 378 « 16 ¢« 9 « : 19648,71 ¢
1831, 396 ¢« 29 ¢« 3T« : 14309,28 ¢
1832, 410 <« § « 61 ¢ : 14795,60 ¢
16833, 408 ¢« 22 ¢« 71 o : 14736,08 ¢«
1834, 406 « 4 ¢« 64 « : 1464768 ¢
1835, 413 ¢ 1« 8 ¢« :  14896,90 <
1836, 426 « 3 ¢« T« : 1536821 «
1837, 469 « 80 « P« :  16834,46 ¢
1838, 652¢ « 3¢ ¢ 6 « : o 18932,52 ¢
1839, 626 « 6 <« 3B « : 18941,2T <
1840, 685 « 156 ¢« 60 ¢« : 21114,64 ¢
1841, 681 « 20 ¢ 34 : 24580,39 ¢
1842, 960 ¢« 26 ¢ 68 . 3428830 <
1843, 1288 ¢ 2 « 60 ¢ : 462T71,09 ¢
1844, 1341 ¢« 25 ¢« 60 « :  48389,75 <«
1845, 1386 ¢ 6 ¢« 41 « ;4999560 ¢
1846, 1722 ¢ 29 ¢« BT : 6213538 ¢«
14335 ¢ 28 ¢« 46 « s 517064,7% ¢

The Russian pood is divided into 40 pounds; and the pound into
96 zolotnics. In the reduction, the pound is rated at 0,90169 Ib.
avdp. The aggregate amount is what is given in the authority quoted
from. It will be seen from the table that the yield of the year 1846 is
more than the aggregate of the 10 years préceding the Siberian epoch.
Taking the value of our gold coin as the index, fine gold is worth per
1b. avdp. 301,46 dollars; which may be called in round numbers 300
dollars per Ib.: and the yield of 1846 was worth 18.640.614 dollars.
The avirag'e yield of the whole 28 years is 18.466,24 Ib. or §.539.872
dollars.

When, by order of the Emperor Nicholas, I made with my friends,
Gustavus Rose and Ehrenberg, my expedition to Northern Asia, the
extraction of gold by washing was restricted to that portion of the Ural
which serves as the boundary of Europe. The Altai (in Mongol, the
gold-mountains, Altaiin-Oola®) furnished only a small quantity (about
1900 marcs, say 950 lb. avdp.) which was extractible from the silver
ores (containing also gold) of the rich mines of Schlangenberg or Smei-
nogorsk, of Ridderski and of Syrianowski. But since 1844, this has
been amply compensated for in Siberia. Beds of auriferous sand have
been discovered entirely resembling those on the slopes of the Ural.
The House of Popof, whose influence has been so beneficial to the
commerce of the interior of Asia, has given here also a praiseworthy
example. Of 398 poods of gold which the whole Russian Empire
furnished in 1836,} 293 p. 26 pds. came from the Ural and 104 p. 15
pds. from the Altai. [i. e. 76 and 25 per centum respectively.] In the

* Jliatin is a genitive form of the Mongol tongue. Klaproth, Memoires, [ Asiatic
Memoiraljuvol. 1. p. 382.
1 Besi .inpla&amfromthe Ural, 118 p. 2 pds. or 8269 marcs of Cologne.
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year following, 1837, the workings in Eastern Siberia had become so
extended that the Altai gave 130 poods of washed gold; and the Ural
(both from the Imperial and private mines) 309 poods. If to these be
added 30 ds, extracted from the friable strata of the Alti and of
Nertschinsk, we have for the whole production of gold in Russia for
1837 an exact result of 469 poods. [This quantity is almost exactly
he same with what is given in the preceding table. It may be added
that of the whole aggregate of that table, there was furnished from the

Ural Imperial mines, . . . . 2926P. 24p. 32z = 105.565,74 Ib. avdp.
¢¢  Private mines, . . . . 4299 39 10 152.205,08 ¢
Siberian Imperial mines, . . . 1293 1 k] 46.641,98 ¢
¢¢  Privatc mines, . . . 8895 37 11 212.651,96 ¢
14335 28 45 - = B517.064,71 Ib. avdp.

The proportion therefore of the Ural to the Siberian yield is as
257.760,77 1b. to 259.293,94 1b., which is a ratio of equality very nearly;
and the productiveness of the Imperial mines to the private ones has
been as 152.197,72 lb. to 364.856,99 1b., or nearly as 2 to 6. The
whole of the gold from the Russian mines since 1819 to 1846, inclu-
sive, is equivalent to a sphere of 9,36 feet in diameter.]

It is only very recently that we have had information upon the ex-
traction, properly so called, of the beds of auriferous sand by a very
distinguished geologist, my former comrade in the Southern Ural. Mr.
Helmersen. The gold washed out for some years and in constantly
increasing quantity in the Eastern part of the government of Tomsk
does not belong to the great mass of mountain which we call the prin-
cipal chain of the Altai;* which Ledebour, Bunge and Gebler have
visited ; and in which Mount Beloucha with its snowy peaks rises above
the sources of the Catouinia to & height of 11.000 feet, the level of the
Wetterhorn and of the Peak of Teneriffe. The beds of sand mixed
with gold shew themselves upon the two slopes; but more especially
upon the eastern exposure of a little spur which the Alwi (whose
direction is east and west) throws out to the north under the meridian
of the lake of Telesk, and which is prolonged up to the parallel of
Tomsk. My friend, Mr. Helmersen, says: % Upon the maps, this
spur which contains gold capable of being washed out, is designated
by the names of the Abassanki, the Kusnezki and the Alatan Moun-
tains. In respect to direction, structuret and form, it has the most

* This has been called, very imp , the little Altai. Mr. Helmersen par-
takes of !g incredulity as to the existence of the great Altai (Asiatic Fragments;
vol. i p. 28.) He says: “one of these wide and long vallies traversing the cen
chain of the Altai, is the vallzyoof the upper Buchtarma ? it separates the northern
postion, belonging to Russia, from the southern belonging to China. This southern

has been frequently and even very recently designated as the Great Altai, as
tinguished from the northern, called the Little Altai. Apart from the impro-
priety of these denominations, which do not appear founded in nature, and which
are not accepted by the inhabitants of those regions, they only serve to perpetuate
the error which one map-maker hands over to another. The Chinese and the Rus-
sian Altai make only one and the same whole; and there is no motive for consider-
ing them as two mountain chains different even in their direction.” .

%He!mersen,in the Bulletin of the Academy of 8. Petersburg; vol. ii. p. 107.
See also 'l;inean; Reise, [Journey round the World} vol. ii. p. 19-31.

1
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entire similarity with the Ural; it is, in fact, a repetition of the Ural
upon a smaller scale. The analogy even holds that there also the
eastern slope is rich in gold while the western is much less so. As it
happens that this western slope is the side reserved for the crown, up
to this time private undertakers only have realized a profit from the
workings of the Alatan, the northern spur of the Altai.” Geologists,
familiar with my researches upon the direction of the mountain-systems
of inner Asia, and with the ingenious ideas of Elie de Beaumont upon
the parallelism and the relative succession in age of the spurs and
chains of mountains, cannot fail to recognize the importance of Mr.
Helmersen’s observations. I have not myself seen the northern depo-
sites of the auriferous sand of the Altai (of the Kusnezki) because my
journey was from Tobolsk, by Tara and across the steppe of Barabinski,
towards the western and southern Altai; and thence towards the boun-
dary point of China, Chounimailekhou, in the province of Ili north of
the Luke Saisan.

The auriferous sand of the Altai is a little richer in silver than that
of the Ural. Siberian establishments, strongly encouraged by the Im-
perial administration of the Mines, have even set up washing-concerns,
[lavoirs,] for winter time; and the results of this new branch of indus-
try are the more remarkable and satisfactory since the workmen are
only voluntary and are well paid. According to very recent informa-
tion which I owe to the Minister of Finance, Count Cancrin, there have
been just discovered rich beds of sand both in the chain of Salairski
and along the river Biriousa which separate the governments of Jenis-
eisk and Irkoutsk.® For the whole of Siberia, there have been already
distributed 240 licenses to work the auriferous beds.

Such is the importance attributable in these later times to the current
of gold from the East to the West; the changes in which current, it
has been the principal object of these researches to indicate. The 469
poods [16.934 1b. avdp.] of gold from the Ural and the Altaj, the yield
of the year of 1837 are worth in Prussian money 7.211.000 thalers [say
6.080.000 dollars.] This amount is only the one-eighth less than the
product of the Minas Geraes in Brazil during the most favorable years
of the brilliant period from 1752 to 1761; but it is almost one-third
less than the precise product of New Granada, Chili and Mexico a
short time before the commencement of the Revolution in Spanish
America. When we consider the immense extent of the Siberian Con-
tinent and advert, too, to the rapid increase of the Ural mines during
1822, 1823 and 1824, we have ground for believing that the afflux of
gold from Siberia, from the East to the West, from Asia to Europe has
not atwained its maximum. [We have the more ground for such antici-
gat.ion when we see that the actual yield of the ninth year afierwards

as nearly quadrupled that of 1837: and that the 20.000.000 dollars of
1846 almost equals the product of both gold and silver of Mexico in
her palmiest state.] The yield of Eastern Siberia will augment perhaps

_* The village of Biriussinsk, ug:n the road from Kansk to Nijnei-Udinsk, occu-
Pies a very picturesque position between two very deep glens; even on the eastern
side, the ground is very much broken up to the sandstone escarpments of Nijnei-
Udinsk. (Erman, Haudschriftliche Nachr. [Epistolary Correspondence.] )
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more rapidly than the decrease of the lavoirs of the Ural; where have
been worked at first and unfortunately in too hasty a manner, the rich-
est beds of sand. In the hydrostatic methods used, there is undoubt~
edly wasted a large quantity of precious metal, attached as it is to grains
of oxide of iron and other light substances. This is not the place to
discuss if the ingenious mode proposed by Colonel Anossow, the in-
tendant at Slatoust, which promises such excellent results and which
consists in fusing the mineral with iron and treating the mass with sul-
phuric acid—is susceptible of employment on a large scale under all
the circumstances of the size of the fused masses, the labor in trans-
porting sand containing such a small per centage of gold, and the great
quantity of fuel which would be required. Trials, long and well-
directed, seem hitherto to pronounce against the practicability of this
method.

- The notions, which lve been obtained in the last fifteen years, of the
gold-riches still waiting to be derived from Northern Asia, make one
involuntarily think of the Issedonians, the Arimaspians and those grif-
fins, guardians of immense treasures, which Arist®us of Proconnesus
and, two hundred years after him, Herodotus, have made so famous.®
I have had the good fortune to visit, in the Southern Ural, localities
where, a few inches below the surface, have been discovered, near to-
gether, brilliant masses of gold of 13, of 15, and even of 24 Russian
pounds: [11.7 lb,, 13.56 Ib. and 21.6 1b. avdp. respectively.]t It may
be that masses much larger have been found formerly in the shape of
rounded lumps and lying exposed on the surface. There would be
nothing astonishing, then, if from the most remote antiquity, this gold
has been gathered by a hunting and pastoral people,—if the report of
riches so considerable, echoed afar and spread from the shores of the
Euxine Sea to the Hellenic colonies who very soon had relations with
the North-east of Asia beyond the Caspian Sea and Lake Aral.

The merchant Greeks and even the Scythians did not themselves
penetrate as far as to the Issedonians; they trafficked only with the
Argippeeans. Niebuhr, in his researches upon the Scythians and the
Getians (researches that have failed of confirmation from what we
know at the present day of the difference of races and the affinities of
Janguages among the people of Northern Asia) places the Issedonians
and the Arimaspians to the north of Orenburg] and therefore just in
that gold region now so well known, lying on the eastern slope of the
Southern Ural. This opinion is supported in the solid work (quite re-

* In the Fragmenis of Alcman which Mr. Welcker has commented on, as well as
in those of Hecateus and of Damastes, there is alike mention made of the Issedones.
(Hec. Milet. Fragm. ed. Klausen. n. 168, p. 92.)

1 The largest lump of gold fonnd as yet in the Ural (at Alexandrowsk, near
Miask) is 8 inches long by 52 wide and 43 thick. It weighs 24 pounds 69 zolotnic
Russian {22.29 1b. avdp.] and is preserved at 8. Petersburg in the magnificent col-
lection of minerals of the Mining Corps. Among the lumps of lgatina of Nischne-
Tagilsk (the property of Dermidoff) have been found three weighing 18, 19 and 20
pounds Russian, respectively. Rose: Reise nach dem Ural, vol. i. p. 41. .

Klein historiche und philologische Schriften ; p. 8361, (See also the Herodotische
elt-tafel of Niebuhr.)
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cently published) by the Counsellor of State, Eichwald, under the title:*
Ancient Geography of the Caspian Sea. Heeren and Vilker place the
gold-region of Herodotus in the Altai;} and, I confess, this opinion
seems to me the more justified by the configuration of the localities.
Herodotus describes a commercial route by which the gold of the
Northern Altai (or rather as I suppose the repute of this gold) might
reach the Euxine by the intermediary Issedonians and Scythians.f To
penetrate to the Argippzans with their bald heads, flat noses and large
chins,] the Scythians and the Greeks of the Pontic colonies had to
have recourse in their commerce to seven interpreters of as many dif~
ferent languages.§

Since the discovery of such rich deposites of auriferons sand in the
spur which the Altai throws out to the North as far as the parallel of
Tomsk, the opinion of the Arimaspians having inhabited a country east
of the Ural and very far from this mountain-chain, gains certainly prob-
ability. In the conjecture of a learned and acute traveller, Adolph
Erman, the myth of the griffins attaches to the fossil remains of the
antediluvian pachyderms so frequently occurring in Northern Siberia,
and in which the hunters believe they see the talons and head of a
gigantic bird. If, concludes Mr. Erman, we will agree to see in this
aucient tradition the prototype of the Greek myth, we have entire foun-
dation for saying that the miners took the gold from the bosom of the
griffins ; for nothing is more common at this day, as formerly, than to
meet with auriferous sand in strata containing fossils of the kind.
However plausible this explication, there is one fact against it, viz. the
mention of these fabulous creatures, the griffins, in the poems of Hesiod
where under the form of monsters half lion, half eagle, they adom the
gates of Persepolis; and that they early reached Greece by way of
Miletus. T

A celebrated Russian academician, Mr. Grife, is inclined to regard a
monster with enormous teeth—the odontotyrannus spoken of by the
Byzantine Historians*® and by Julius Valerius whose works have been
discovered by Mai—as a vague reminiscence of the Siberian mammoth,
as a distant echo from the primeval world.t¥ This tyrannus, however,

¢ Eichwald, like Reichard, derives the name Jssedonian from the river Isset; and
this people as a tribe of the Vogul. .

t Heeren: Ideen iiber Politik und Verkehr; vol. i. sec. 2, p. 281—287, ed. 1824.

 Volker: Mythische Geographie der Griechen und Romer; vol. i. p. 188 and
191, and the commentary on this work by Klausen in the Scheuzeifung for 1882, p.
658. Volker has collected with the greatest care the passages from the ancient an-
thors, which I do not specially cite here.

|| These Arﬁippem lived on the fruit of the arbor Ponticus whose juice was
called aschy; the mass of which after having been strained is kneaded into cakes or
balls. [Herod. Melpom. c. 23.] Nemnich and Heeren have already thought to find
in this the Prunus padus (vel. i. sec. 2, p. 383.) See also Erman: Reise un die
Erde; vol. i. p. 307. .

gl-l’erodotus: iv. 24.

C. 0. Muller: Dorier [the Dorians] vol. ii. p. 276. Upon the Griffin of Ctesias,
as a Bactro-Indian animal, see Heeren n. s. vol. i. sec. i. p. 239; and Bottiger:
Griech. Vaseugemilde ; vol. i. n. 8, p. 105. Herodotus also (iv. 79. 132) speaks
twice of griffins as images and ornaments.

[** Cedrenus: Collect. Byzant. T. ix. g 158. Glycas: ib. T. xi. p. 142—143.]
tt Grife: in the Mem. of the Acad. of 3. Petersburg ; 1880, p- 71 and 74. Julius
Valerius in the Res Geste Alexandri etc. [ Milan IB;g'llib. iil. c. 33. See besid~s
the Chronique Hamartol ; which Hase has obtained in the MS. of the Parie Lubrary.
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as well as the ancient myth of the griffins does not seem to me to have
risen from the icy bosom of these northern alluvial lands; they appear
to me rather the imaginative creatures of a southern zone and a warmer

I mentioned just now that they find in the Ural enormous masses of
gold some inches below the surface. Little watgr-drains, or a good
many other operations equally insignificant, may have by degrees bared
those masses until they appear some day at the very surface itself. Can
we see aught but a myth in the story of the sacred gold of the Scythians
which Herodotus tells, and in that of the agricuftunl implements of
Ei::: which fell from Heaven and which the two princes, the sons of the

[Targitaus] who first approached could not touch without being

burnt, while the youngest, Colaxais, bore unharmed the cooling metal
home ? or is it rather a remote memory of a fall of agroliths in a state
of ignition?* Iron and gold, are they here taken for one another; and
was the sacred gold but a meteoric stone, like the mass found by Pallas,
out of which implements of labor could be forged, just as the Esqui-
maux of Baffin’s Bay make yet to this day their knives from aéroliths
half buried in the snow? I know that physical explanations of ancient
myths and of modern miracles are not in favor now, and that I run the
risk of straying into the errors of the Alexandrian grammarians: but it
is pardonable for a naturalist to suggest the fall of bolids. Perhaps the
heavenly metal only burned to drive off the elder brothers? Even ac-
cording to the popular belief in Germany, the place of buried treasures
always bakes and burns. But considerations like these take us off from
researches purely physical.

These beds of auriferous sand in Northern Asia on this side the Obi,
this amount of 130 poods [4688.77 1b. avdp.] the yield of one year
[1837] in the Altai or Kusnezki, is an event in the history of the com-
merce of gold; and an event the more important, since it happens in
that part of Asia which is under the immediate domination of Europe,
and since the product of the workings, flowing towards the West, ex-
ercises its influence altogether upon the commerce of Europe. How-
ever ancient may be in Asia the workings of the mineral (g0 to speak)
in place—known under the vague denomination of Tchoudic veins,f
the existence of considerable masses of manufactared gold found at the
earliest occupation of the country in the sepulchres and of which such
remarkable specimens exist in the collections of 8. Petersburg, is ex-

[* Herodotus : Melpom. c. 5. Mr. Humboldt has here given at length the whole
htbehﬁnofﬁcbweigbaﬁm- It is a perple in the original;
but as the undoubted substance is retained above in the muno thought it
allowable to be omittm The Massagetians, a tribe of Alans according to Am-
mianus Marcellinus, for the furniture of their horses gold as other gople do
iron. Herod. Clio, c. 215. [See also Judges viii. 26, for the mention of h.folden
chains for the camels ; which the Ishmaelitish Midianites yielded to Jerubbaal.]
1 What are called ehoudic veins and the Tchoudic mines of North Asia do not
and arged the motan onginally siguifed f“..{':ycmmm"""“" ot uesians [ontsde bar
o me L ham 4 ) outside
barians ;] butin a mo:ensnph&ie manner among the Russian annals, according to
K.hprot}: Asia Pol&‘gloth, . 184) and the more recent and learned researches of
8i (Mem. of Aeur. of 8. Petersburg; vi. series, vol. i. p. 808) it covers
all the Finnish and the Uralian tribes.

B
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plained more perfectly by the discovery at remote epochs of lumps of
gold in the alluvium immediately below the surface of the ground.
Miiller, the excellent historian of Siberia, says that the first discoveries
of gold in the sepulchres (kourganoui) lowered in 2 most surprising
manaer the value of this metal at Krasnojarsk.* Internal Asia, confined
between the chain of the Himalaya and the volcanic range called the
Celestial Mountains [Thian-chan] forms like China a close realm, as
well in a political as (almost in the same degree) in a commercial point
of view. However uncertain may be our notions as to this part of the
globe, nevertheless from the brilliant epoch of the Mongol Dynasties to
the end of the 13th century, since the travels of the Venetian Polo, the
fame of these beds of auriferous sand in the interior of Asia has been
penetrating to Europe—on the south by the way of India, on the north,
through Siberia.

The Calcutta journals report that in all Western Thibet, the streams
bring down gold; and that the natives extract the metal by amalgamation.
Ancient Indian myths make the sovereign of the North, Kouwers, to
be the god of riches; and it is remarkable that the residence of this
god (Alak4) is not upon the range of the Himalaya itself, but on the
Kaildsa on this side of the Himalaya, in Thibetj It is more to
the north-west, on this side of the chain of Kouen-loun which
separates the districts of Ladakh and Khotan, that Heeren] places, with
much probability in my opinion, the great Sandy Desert so rich in gold
which the Indians bordering on Caspatyrus visited and where ants,
smaller than dogs but larger than foxes, burrowed for their nests. The
Bolor, whose eastern slope leads to Khoufaloun (a region which the
geographers designate under the name of Little Thibet or Kaschgar,)
and to the Lake Lop among the steppes, offered also on its western
slope to the distinguished traveller who has last explored this terra in-
cognita, Alexander Burnes, the auriferous beds of Durrvaz and of the
upper waters of the Oxus, which he has described.] In China the
extraction of gold by washing, dates from the highest -antiquity ; and
we can distinguish in the metallurgic nomenclature of this pedantic
people the fields of gold§ (beds of gold-ore of vast extent in the plains)
and lumps of gold under the name of dog-heads, of wheat-grains, and
of millet~seed. Unfortunately in Choco, in Sonora and in the Ural, as
every where, there are fewer dog-heads than millet-seed.

* Journal Asiatique, t. ii. p. 12.

t Albert Hofer: Translation of the Urwasi and the Kalidisa; 1837, p. 90.

t Herod. iii. 102—106. Heeren: 1st part, 2d sect. p. 90, 102, 340—345. Com-
pare Ritter: Asia, vol. ii. 657—660.

| Burnes: Travels, vol. ii. p. 165. In 1831, they still found in the Oxus lumps of
gold as large as a pigeon’s-egg. Like the Rhine, the Oxus (Djihoun) rolls its sands
of gold down to its mouth; and the unfortunate expedition of Prince Alexander
Bekewitsch, undertaken for Peter the Great in 1716, was induced by exaggerated
and untruthful statements as to the accumulation of gold near the ancient embou-
chure of the Oxus, south of the little chain of the Balkan and near the eastern
shore of the Caspian Sea. L

?Landresse: upon the Auriferous Alluvion of China, in the Asiatic Jowrnal,
vol. ii. p. 90.
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BANK CAPITAL OF THE UNITED STATES.

Tuble shewing the Bank Capital and number of Banks in each City or Town
in the U. 8., also the aggregate Bank Capital of each State.

[Compiled for the Bankers’ Magazine from the latest Official Roturns.]

MAINE. Manchester, . < . 2. $120,000
Augusta, . . . . . 3 $235000 Middleburg, . . 1. . 15,000
Bangor, . . . . 3 250,000 Montpelier, . . . . 1 100,000
Bath,. . . . . . 3 226,000 Orwell, . . . . . . 1 92,190
Belfast, . . . . . . 1 50,000 Poultney, . . . . . 1 50,000
Biddeford, . . . . . 1 50,000 Proctersville, . . . . 1 40,000
Brunswick, N | 60,000 Rutland, . . . . . 1 100,000
Calais, . . . . . . 1 50,000 Rockingham, . . . . 1 54,000
Eastport, . . . . . 1 " 75,000 St.Albens,. . . . . 1 50,000
East Thomaston,. . . 1 100,000 Vergennes, . . . 1 100,000
Gardiner, . . . . . 1 100,000 Wells River, . .1 15,000
Hallowell, . . . . . 1 76,000  Woodstock, <« +.1 ' 60000
Portland, . . . . . & 1,025,000 Windsor, . . . . . 1 50,000
Saco, . . . . .. . 2 175,000 - —
South Berwick, . . . 1 100,000 June, 1848, . . .22 1,626,190
:mh;';;n.‘ sl 70500 MASSACHUSETTS.
Thomaston, . . . . 1 50,000 Andover, . . . . 1 $250,000
Waldobore’, . . . . 1 50,000 Adams, . . . . . . 1 100,000
Waterville, . . . . 1 75,000  Attleborough,. . . . 1 100,000
Wiscasset, . . . . . 1 50,000 Boston, . . . . . .2 19,280,000
— =———— Beverly,. . . R | 125,000
May,1843, . . .31 $2920,000 Brighton, . . .1 260,000
8 . 2 200,000
NEW HAMPSHIRE. gf:;'{:fo‘:;, ' 1 200000
Charlestown, . P | $60,000 Canton, . . . . . . 1} 100,000
Concord, . . . 2 180,000 Concord, . . . . . 1 100,000
Dover, . 2 175,000 Danvers, . . . . . 8 890,000
Derry, A | 100,000 Dorchester, . . . . 1 100,000
Exeter, . . . . . . 1 100,000 Dedham, . . . . . 1 150,000
GreatFalls, . . . . 1 100,000 Fairbaven, . . . . . 1 200,000
Keene, . . . . . . 2 200,000 Falmouth, . . . . . 1 100,000
Lancaster, . R | 50,000 FallRiver,. . . . . 2 400,000
Lebanon, . P | 100,000 Framingham,. . . ., 1 150,000
Manchester, P | 76,000 Fitchburg, . . . . . 1 200,000
Meredith, I | 50,000 Gloucester,. . . . . 1 200,000
Nashua, . . . . . . 1 100,000  Georgetown, . . . . 1 100,000
New Ipswich, . . . . 1. 100,000  Greenfield, . . R § 150,000
Portsmouth, . . . . 38 400,000  Great Barrington, . . 1 100,000
Rochester, . . . . , 1 100,000 Haverhill, . . . . . 2 280,000
_——— Hingham, . . . . . 1 108,000
June, 1848, -2 $1,89,000 Yancester, . . . . . 1 125,000
lawrence, . . . . . 1 200,000
VERMONT. Lee, . . . ... .1 100,000
Bepmnington, . . . . 1 $50,000 Leicester, . . . . . 1 100,000
Beattleboro®, . . . . 1 7,000 Lynn, .. . .. . 1 150,000
Burlington, . . . . 8 405,000 Xowell, . . . . . ., 8 900,000
Chelses, . . . . . . 1 50,000 Marblehead, . . . . 8 220,000
Deanville, . . . . . 1 50,000 Millbury, . . . .1 50,000
Iragburz, . . . . .1 30,000 Nantucket,. . .1 200,000
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" Northampton, . 2 280,000
Newburyport, . . . 8 510,000
New Bedford, . . . . 4 1,300,000
Oxford, . . . . . . 1 100,000
Pawtucket, . . . . 1 160,000
Pittsfield, .. 1 150,000
Plymouth, . .2 200,000
Quincy, . . . . .1 100,000
Randolph, o 1 150,000
Roxbury, . . . . . 1 100,000
Salem, . . . . . . ¥ 1,150,000
Salisbury, . . . . . 1 160,000
Southbridge, . . . . 1 100,000
Springfield, . . . . 4 800,000
Stockbridge, . . . . 1 100,000
Taunton, . . . . . 8 500,000
Usxbridge, .1 100,000
Ware, . .. 1 200,000
Wareham, . P | 100,000
Waltham, . . .. 1 100,000
‘Worcester, . . . 4 600,000
Wrentham, . . .1 160,000
Westfield, . .1 100,000
Weymouth, . .1 100,000
Yarmouth, .1 150,000

September, 1848, 113 $33,285,000
RHODE ISLAND.

Bristol, . . . . . . 4 340,000
Cumberland, . . . . 8 175,000
Coventry, . .1 39,990
Cranston, . .1 26,000
Exeter, . . . .1 21,330
MGreenwwb .1 81,960
Foster, . . . .1 60,000
Gloucester, . . 1 38,000
Newport, . . e T 680,000
North Kingston, .. 3 126,000
North Providence, . . 3 242,900
North Scituate. A | 40,000
Providence, . . . .92 7,972,612
Smithfield, . . . . b 319,376
South Kingston, . . . 2 150,000
Tiverton, R | 200,000
Warren,. . . . . 2 260,000
Warwick, . . . . . 2 76,000
Westerly, . . . 2 249,500
April, 1848, . . . 61 $11,095,577
CONNECTICUT.

Bridgeport, . . ] $485,000
Brooklyn, . . 1 62,700
Denbury, . . . . . 1 89,500
East Haddam, . . . 1 66,160
Hartford, . . . . . 6 3,733,200
JewettCity, . . . . 1 44,000

Meriden, . .
Middletown, .
Mystic, . . .
New Haven,

New London, .
Norwich, . .
Norwalk, . .
Stamford, . .
Stonington,

Thompson, . .
Tolland,. . .
Windham, . .
Falls Village, .

April, 1848,

e s ¢ .

NEW

Adams, . .
Adirondack,
Alexander, .
Albany, .
Albion, .
Auburn,. . .
Amsterdam, .
Baflston Spe, .
Bath, . . . .
Bainbridge,
Batavis, . .
Binghampton,
Brasher Falls, .
Buffalo, . . .
Canandai
Catskill, .
Carmel, . . .
Camden, .
Cazenovia, . .
Cherry Valley,
Chester, . . .
Cincinnatus, .
Clinton, . . .
Corning,
Cooperstown, .
Dansville, . .
Delhi, . . .
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$160,000

2,700
1,679,775
414,025
864,611
100,600
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Little Falls, . .

Poughkeepsio,

Rochester, . . .
Rome, . . . .
Rondout, . . .
Sag Harbor, . .

Saratoga Spnns-a
Salina,
Sackett’s H&rbor,

Bilver Creek, .
Syracuse, . . .
Trog,. « « « &
Unadilla, . . .
Utica, . . . .
Vernon, . . . .
Waterloo, . . .
Waterville, . .
Waterford, . . .
Watertown, . .
Westfield, . . .

K¢
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. 2 $986050 Whitehall, . . . . . 1 §100,000
. 4 505,000 White Plains,. . . . 1 6,900
. 1 100,000 ‘Whitestown, . . . 1 115,700
.1 83,612  Brooklyn, . P | 900,000
.1 110,000 New York,. . . .26 24,149,910
.1 100,000 —_—

. 1 100,000 December, 1848, 179 $44,330,553
: ; ;ﬁ.‘?’% PENNSYLVANIA,

.1 120,000 Bristol, . . . . . . 1 92,220
. 1 10,000 Brownsville, . . P | 126,000
. 1 100,000 *Carlisle, . . . . . 1 22,476
.1 200,000 Chambersburg, . . . 1 205,470
. 3 385,000 Chester,. . . . . . 1 165,640
. 1 102,450 Columbia, . . . . . 1 807,500
.1 95,100 Doylestown, . . . . 1 60,000
. 1 10,000 Easton, . . e e 1 400,000
.1 5,000 Germmwwn, R | 142,050
.1 100,000  Gettysburg, .1 123,873
.1 90,900 Harrisburg, . . . . 2 350,000
.1 100,600 Honesdale, . . . . . 1 83,000
. 3 453,092  *Lancaster, . .. 4 815,446
« 1 5,000 Lebanon, . <1 70,280
. 1 120,000 Middletown, . . .1 9,276
. 1 55,000 Montrose, . . .1 100,000
. 1 5,000 Norristown, . . 1 276,116
.1 100,000 Northumberlund, [ | 160,000
.1 6,000  Philadelphin. . . .14 9,956,100
.1 160,000  *Pittsburg, . . . 4 9,619,015
.1 200,000 Pottsville, . . , . . 1 199,920
. 2 20,000 Reading, . . s - 1 300,360
.1 200,000 Schuylkill Haven, . . 1 100,000
.1 100,000 Waynesburg, . . . . 1 100,000
.1 100,000 Washington, . . . . 1 120,000
.1 100,000 Westchester, . . . . 1 225,000
. 3 550,000 Wilksbarre, <« .1 86,320
. 8 1,160,000 Williamsport,. . . . 1 100,000
. 2 210,000 ®York, . . . . . . 2 285,000
<1 100,000 *Hanover, . . . . . 1 86,000
.1 19,800 -

<1 60,000 November, 1848, 51 $17,712,870
"1 2000 NEW JERSEY.

.1 10,000 Belvidere, . . . . . 1 $100,000
. 2 316,000  Bridgton, - 1 62,050
.1 92,860 Burlington, . . .1 50,000
.1 1,1 Camden, . . . . . 1 260,000
.2 325,750 Dover, . . . . . . 1 100,000
. 8 1,476,600 Elizabethtown, . . 1 200,000
.1 137,000 Medford, . . . . . 1 70,000
. 8 1,385200 MountHolly,. . . . 1 100,000
.1 100,000 Middletown Point, . . 1 35,000
.1 200,000  Morristown, . . . 2 160,000
.1 100,000 Newark, . . . . . 3 1,408,650
.1 100,000 New Brumwick, . 1 140,000
.5 383,989 Newton,. . . . . 1 67,500
.1 15,000  Orange, . . 1 102,500
*Including 1 Savings Bank in each.
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Perth Amboy;. -+ -» ) $60,000
Paterson, . . . 1 756,000
Princeton, . . 1 90,000
Rahway, .1 130,000
Salem, . . 1 75,000
Somerville, . 1 25,000
Trenton, ] 310,000
January, 1849, . .25 $3,600,700
DELAWARE.
Dover, . . .1 $186,000
Georgetown, . .. 1 120,000
Newosetle, . . . . . 1 138,000
Smyma, . . R | 100,000
Wilmington, . 4 846,000
January, 1849, . . 8 §1,390,000
MARYLAND.
Annapolis, . 1 $298,000
Baltimore, . L1 6,974,646
Cumberland, . 2 241,091
RBllicott’s Mills, .1 125,000
Baston, . . . . . . 1 273,576
Yrederick, . . . . « 8 525,430
Hagerstown, . . . « 1 $40,000
Westminster, . . . . 1 60,000
Williamspors, . . . 1 135,000
Havrede Grace, . . . 1 50,000
January, 1849, . . 23 $8,930,742
VIRGINIA.
Alexandria, . . . . 2 $407,000
Buchanan, . . . . . 1 106,000
Clarkesville, PP | 200,000
Charlottesville, .. 1 104,100
Charleston, .-.:-. . 1 150,000
Charlestown, . . . . 1 190,000
Danville, .. 2 190,000
Fredericksburg, . . » 8 550,000
Farmville, [ § 150,000
Leesburg, . « o 1 180,000
Lynchburg, . . 2 600,000
Morgantown, . . 1 15,000
Norfolk, . « e e« 3 991,300
Parkersburg, . .1 100,000
Petersbwrg, .-« -~ . 8 1,170,000
Portsmouth, . . . . 1 226,000
Richmond, . + . . . 8 2,115,310
Romney, . - « « +» 1 200,000
Staunton, R | 100,000
‘Wellsburg, S | 118,000
Wheeling, . . - . 2 964,100
Winchester, . . « « 8 680,000
Wytheville, . .-« . 1 130,100
January, 1849, . .35 9,714,970

Bank Capital of the United .Siates

NORTH CAROLINA.
Asheville, . . . . . 1  $125000
Charlotte, . . 1 100,000
Elizabeth City, . . 1 100,000
Fayetteville, . . 2 550,000
Milton, . . . . . 1 100,000
Morgantown, . . . . 1 100,000
Newbern, . . . . . 2 315,000
Raleigh, . . . . 2 425,000
Salem, PR | 125,000
Salisbury, . . . . . 1 175,000
Tarboro’, . . . . . 1 150,000
Washington, . . . . 1 200,000
Wilmington, . . . . 3 1,000,000

June, 1848, . 18  $3,628,008

SOUTH CAROLINA.
Camden, . P ] $371,600
Charleston, . . . 7T 9,153,583
Columbia, . . .. 2 800,000
Cheraw, . . .1 400,000
Georgetown, « . . . 1 200,000
Hamburg, . | 500,000

July, 1848, . . .14 §11,431,183

GEORGIA.

Augusta, . . . . 6 $2,62490
Athens, . . . S | 100,000
Columbus, . .2 134,378
Eatonton, . .1 106,000
*Griffih, . . S §
*Macon, . R 2,
Savanpah, . . . . . 4° 1,890,708
Washington, . . . 1 100,008

June, 1848, 18  $4,949,975

OHIO.

Athens, . . . | $40,995
Akron, . . . . . .1 100,000
Ashtabula, . . . .1 69,510
Bridgport, . . . . . 1 6,000
Cadiz, . . . . . . 1 70,200
Chillicothe, . . . 2 849,355
Cincinnati,. . . . . 6 1,680,026
Circleville, . . . . . 1. 200,000
Cleveland, . P 400,000
Cuyahoga Falls, . . . 1 100,000
Columbus, . . . . . 4 722,925
Dayton, . . 2 298,190
Delaware, . . . . . 1 89,236
Eaton, . . « o« o1 71,950
Elyris, . . R | 0,000
Lancaster, . R | 85,200
Mansfield, . . . ... 1 60,230
Marietta, . . . . . 1 69,561
Mamillon, . . . . .- 2 294,920
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Mt. Pleasant, .
Mt Vernon, .. .
Norwalk, . . . . .
Paingeaville, . . . .
Piqua, . . . . . .
Portsmouth, . . . .
Ravenna, . . . . .
Ripley, . ..
Salem, . . . . . .
Sandusky, ... . .
Springfield,
Steubeaville,
Tiffin, . . .
Toledo, . . .
Troy,. .
Warren, . . .

1
1
2
1
1
1
1
1
1
. 2 150,000
1
1
1
2
1
1
1
1

$160,000
60,000
217,400
30,000
73,923
100,000
67,030

© 79,560
81,330

100,000
100,000
30,000
250,500
65,231
40,000

Wooster, . . . 50,900

Xenia, . . . . . . 150,000

Zaneeville, ¢ . . . . 2 136,600

November, 1848, 56 $6,654,407
KENTUCKY.

Bowling Green, $175,000

Danville, . . . . .
Flemingsburg, . .. .
Fraokfort, . . . . .

1
1
1
1
1
.1
L1 250,000
2
3
1
1
1
1

250,000
220,000
100,000
350,000
125,000

Lexington, . . . . . 1,530,000
Louisville, . -. . . . 2,960,000
Maysville, . . 450,000
Paducab, . . . 100,000
Puris, . . . . 370,000
Richmond, . . 150,000

January, 1849, . .16 $7,030,000

INDIANA

Bedford,. . . . . .
Evapsville, . . . . .
Fort Wayne, . . . .
Indianapolis, . . . .
Lafayette, . . . .
Lawrenceburg, . .
Madison, . . . .
Micbigan City, . . .
New Albany, . . . .
Richmond, . . .

1
1
1
1
1
.1
. 1 212,550
1
1
1
1
1

$91,762
151,866
145,705
219,900
187,750
215,000

120,000
163,560
167,000

South Bend, . . 102,341
Terre Haute, . . 157,900
Vincennes, . .1 147,250

November, 1848, .13 §2,082,874

TENNESSREE.

*Athens, . . . . . 2 §%9,150
*Clarkesville, . . ‘. . 2 923,932
*Columbia, . . . . 2 190,130
*Frapklin,. . . . . 1 ... .
®Jackson, . . . . 1 PR
*Knoxville, . . . . 1 ...,
*Memphis,. . . . . 2 ...
Nashville, . . . . 3 ° 6,180,004
‘Puhlki, s X e e e F
Rogersville, . . . . 1 254,208
Shelbyville, . . . . 1 223,952
Somersville, - . P | 254,209
Sparta, . A | 97,088
Treaton, . . . . . 1 254,208

June, 1848, . . .20 8,056,800

MISSOURI.

Fayette,. . . v . 1  $120,060
Jackson, . . . . . 1 120,080
Lexington, . . . . . 1 120,060
Palmyra, . . . . . 1 120,059
Springfield, . . . . 1 130,060
St.louis, . . . . . 1 607,869

January,1849, . . 6 1,208,167

MICHIGAN.
Detroit, » . . . . . 3 $660,000
ALABAMA.

Mobile, . . . . . « 1 $1,500,000
WISCONSIN.
tMilwaukie, . . . . 1 $225,000
IOWA,

Dubuque, . . . . . 1  $100,000

TEXAS.
Gelveston, . . . . . 1 §300,000
LOUISIANA.
New Orleans, . . 6 $17,668,300

DISTRICT OF COLUMBIA.

Georgetown, . . . . |1 $308,816
Washington, . . . . &8 1,029,380
June, 1848, . . . 4 §1,338,195

*The amount of Capital allotted to these Branches by the parent Banks at Nash-

ville, &c. §s not'stated.

+ Wisconsin Marine and Fire Insurance Oo. with banking privileges.
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BANK CAPITAL AND POPULATION OF THE
SEVERAL STATES.
TchMnﬁamﬁr(Msm&m&d‘M Walmnd
of the seoaral Stales: together vith their prewent Population, (aeccording éo

. ~the estimades eontained in the Patent %Rmﬂlm,)ﬂs-m
mﬁmIWklm;-d&pwmtfinmhmhM

Estimated Inc. since  Per cent. No. of Bawk

+ WTATE. Population, 1848,  1840.  Increase, Banks. Capital.
New York, . . . . . 2,880,000 451,000 18} 179 $44,330,558
Pcunsylvania, . . . . 2,220,000 496,000 283 51 17,712,370
Ohio, . . . . . ..« 1,980,000 460,000 30} &4 6,654,407
Virginie,. . . . . . 1,295,000 65,000 44 835 9,714,970
Indiana, . . . . . . 1,000,000 814,000 46 13 2,082,874
Tonnesseo, . . . . . 980,000 150,000 18 20 ¢ 8,066,800
Kentucky, . . . . . 890,000 110,000 14 16 7,030,000
Massachusetts, . . . . 875,000 138,000 19 113 88,285,000
Georgia, . . . . . . 825,000 133,000 19} 18 4,949,975
Illinois, . .« « o+ 800,000 324,000 68 . Ceearens
North Carolina, " . . . 780,000 21,000 32 18 3,525,000
Alabama, . . . . 718,000 125,000 n 1 1,500,000
Masioelppi, . . . . ¢ 670,000 294,000 78} o8 aseesesa
South Carolina, . . . 620,000 25,000 41 4 11,431,183
Maine, . . . . . . 615,000 113,000 224 31 2,920,000
Missouri, . . . . . . 589,000 206,000 54 6 1,208,167
Maryland, . . . . . 510,000 40,000 8y 3 8,930,742
Louisiena, . . . . . 490,000 137,000 39 6 11,663,300
New Jersey, . . . . 425,000 52,000 14 26 3,600,700
Michigan, « . .- . . 420,000 208,000 93 3
Counecticut, . . . . 340,000 30,000 93 33 8,796,331
Vermont, . . . . . 310,000 18,000 63 22 1,626,190
New Hampshire, . . .. 308,000 24,000 i 20 1,890,000
Wisconsin, . . ‘. . . 250,000 219,000 700 o1 225,000
Arksmmas, . . . . . 20,000 103,000 106 e eeeeeen
Towa, . . « . . . . 150,000 107,000 250 1 100,000
Rhode Island, . . . . 135,000 26,000 4 61 11,095,677
Delaware, e o v 0 85,000 7,000 10 9 1,490,000
Florida, . . . . . . 80,000 26,000 4 . eieea
District of Columbm. . 48,000 6,000 9 4 1,338,196
Texas, . . . . . 150,000 150,000 . 1 300,000
Oregon, . . . . . . 50,000 50,000 . e e

Total, . . . . . 21,686,000 4,623,000 778 $212,043,434

In the preparation of this Table, it will be perceived that we have adopted the
estimates of the Commissioner of Patents. These are no doubt sufficiently correct
for general calculations, and furnish several curious results. It will be scen that the
old States of Massachusetts, Georgia, Maine and Rhode Island have increased in a
somewhat larger ratio than those of Kentucky and Tennessce.

The banks of Illinois, Mississippi, Arkansas and Florida have aome years since
gone into liquidation, and there is no provision at present for any similar institutiona.
No bank can be established in Illinois without the assent of the people at large: the
circulation of the State is mainly from the banks of Kentucky, Indiana and Ohio.—
Ed. B. M.
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RECENT FACTS IN LIFE INSURANCE.
Imox;xon or Mz. THOMAS Gnrnﬂh Wuan;mr. ‘

Mr. Wainwright, having ceased to contribute to the “London” about
the year 1825, when Lamb bestowed on him his parting enlogium, wae
acarcely seen in our literary circle, though he attained the acquaintance
and regard of some of its members. In the year 1830 he was residin
at Lindea House, Turnbam Green, in the possession of which he h
succeeded his uncle, Dr. Griffiths, who for many years edited a monthly
publication, and whose death had occurred about a year before, after a
short illness, while Mr. Wainwright and his wife were visiting at his
house on the occasion of her confinement with her only child. He
acquired some property at the death of his uncle, by whose bounty, being
early leftan orphan, he had been educated; but his expensive taste soom
brought him to severe pecuniary embarrassments and the verge of ruin.
His wife’s mother, who had died in Linden House after a short ill
ieft two daughters by Mr. Abercrombie, her second husband, nm
Helen Frances Pheebe, and Madeline; Mrs. Wainwright being the daufh-
ter of a former husband, named Ward. These young ladies being el
without provision, except a pension of £10 a year each, which had

ted to them, as the destitate daughters of a meritorious officer, by
the Board of Ordnance, were invited by Mr. Wainwright to visit him at
Linden House, and at the beginning of 1830, with his wife and child,
formed his family. :

About this time, he formed the remarkable scheme of procuring the
eldest of the young ladies to effect insurances on her life, to the amount
of many thousands of pounds, for the period of three, or two years.
Miss Helen Frances Phasbe Abercrombie was then a lovely woman nearly
of the age of twenty-one, which she attained 12th of March, 1830;
without expectation, except of some trifling possibility under a settle-
ment, and except the proceeds of the pension, without a shilling in the
world ; while Mr. Wainwright, who supplied the funds for this strange
speculation, was in reality still poorer, being steeped in debt, impaticat of
privation, with ruin daily contracting its circle around him.

The first proposal was made by Mr. Wainwright, on behalf of Miss
Abercrombie, to the Palladium Insurance Office, on 28th March, for
£3,000 for three years. On this occasion, Mr. and Mrs. Wainwright,
and Miss Abercrombie called together at the office, where the object of
the insurance was stated to be to enable them to recover some propert
to which the young lady was entitled. This proposal was accepte!,
and on the 20th of April completed by payment of the premium for one
year by the hand of Miss Abercrombie, then attended ouly by Mrs. Wain-
wright, and the delivery of the policy. On or about the same day, a
similar insurance was effected with the Eagle Insurance Office for £3,000,
for the term of two years, and the premium for one year and stamp di::{
were paid by Miss Abercrombie, in her sister’s presence. In the fol-
lowing October, four more policies were effected; with the Provident for

£2,000; with the Hope for £2,000; with the Imperial for £3,000; and
72¢ .
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with the Pelivan for £5,000,—~each on the life of Miss Abercrombie,and -
each for ths period of two yéurs ; so that, at the close of this powth of -
October, the life of this poor givl, described by the actuery of the Prov-
ident as “a remarkably healthy, cheurful, besutifil young woman, whose
life was one of a thousand,” was insured to the amoumt of £18,000; as
to £3,000 for three years, and for the residue for two years only. Pre-
miums for one year, amounting, with the stamps, to something more than
£220, had been paid; the premiums which would be required to keep
the policies on foot for a second year amounting to £200, and in the
event of her surviving the brief terms of insurance, the whole money
would be lost. On every visit to the office, Miss Abercrombie, was
accompanied by Mre. Wainwright ; and the appesarance of these two ladies
together on such an errand sometimes awakened scruples which the
apparent desivableness of the life for insurance to an office did not always -
silence. At the Imperial it was suggested to Miss Abercrombie, by Mr.
Ingall, the actuary, that < as she only proposed to make the insurance
for two years, he presumed it was to secare some Kroperty she would
come into at the expiration of that time;” to which Mrs. Wainwright
replied, « Not exactly 8o, it is to secure a sum of money to her sister,
which she will be enabled to do by other means if she outlives that time
but I don’t know much of her affairs ; you had better speak to her about
it” On which Miss Abercrombie said, “That is the case.” By what
means the ladies were induced to make this statement can scarcely ever
be guessed ; it is certain that they were illusory. No reason existed
for the poor penniless girl securing £3,000, for her sister in case of her
own death within two years, nor was there the least chance of her re-
ceiving such a sum if living at the end of that period.

The sum of £18,000 did not bound the limits of the speculation ;
for, in the same month of October, a proposal to the Eagle to increase
the insurance by the addition of £2,000, was made and declined ; and a
proposal to the Globe for £6,000, and a proposal to the Alliance for
some further sum, met a similar fate. At the office of the Globe, Miss
Abercrombie, who, as usual, was accompanied by Mrs. Wainwright, being
asked the object of the insurance, replied that she & scarcely knew ; but
she was desired to come there by her friends, who wished the insu-
rance done.” On being further pressed, she referred to Mrs. Wainwright,
who said, ¢ it is for some money matters that are to be arranged ; but
ladies don’t know much about such things;” and Miss Abercrombie
answered a question, whether she was insured in any other office, in the
negative. At the Alliance, Helen was more severely tested by the con-
siderate kindness of Mr. Hamilton, who received the proposal, and who
was not satisfied by her statement that a suit was depending in Chan-
cery, which would probably terminate in her favor, but that if she should
die in the interim, the property would go into another family, for which
contingency she wished to provide. e young lady, a little irritated
at the question, said, “ I supposed that what you had to inquire into
was the state of my health, not the object for the insurance;” on which
he informed her “ that a young lady, such as she was, had come to the
office two years before to effect an insurance for a short time; and that
it was the opinion of the Company she had come to her death by unfir-
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mems.? Poor Helen wwplied, ¢ alie way sure there was 1o one ahout her -
who dould have any.such objeet.” Mr. Hamilton ssid, “ Of coumse not;?.
but added, « that he was not sasisfied as to the ohject of the insurance;'
and unless she stated in writing what it was, and the Diroctors approved
it, the proposal could not be entertained.” The ladies retired; and the
office heard no more of the proposal, nor of Miss Absrerombie, till they
heard that she was dead, and that the payment of other policies on her
life was resisted. . i
Mr. Wainwright’s affairs soon approached a erisis, for he had given a
warrant of attorney in August, and a bill of sale of his furniture at Lin-
den House, both of which were become absolute, aud seizure under
which he had postponed only till the 20th or 21st of December. Early
in that month he left Linden House, and took furnished lodgiegs in
Conduit Street, to which he was accompanied by his wife and her two
half sisters. On the 13th of that month Miss Abercrombie called on a..
solicitor named Lys, to whom she was a stranger, aud requested him to.
attest the execution of a will she desired to make, as she was going
sbroad ; he complied, and she expcuted a will in favor of her sister
Madeline, making Mr. Wainwright its executor. On the 14th, having.
obtained a form of assignment from the office of the Palladium, she
called on another solicitor nsmed Kirk, to whom she was slso a stran~
er, to perfect for her an assignment of the policy of that office to Mr.
ainwright ; this the solicitor did by writing in ink over words peneiled
in the hand-writing of Mr. Wainwright, and witnessing her signature. .
On that evening, Miss Abercrombie accompanied Mr. and Mrs. Wain-
wright and her sister to the play,as she had done the preceding evening,
and partook of oysters, or lobsters, and porter, after their return. The
weather was wet: she had walked home, as she had done the evening
before; and in the night suffered from illness, which was attributed to
cold. She countinued ill, however, and, in a day or two, Dr. Locock.
was called in by Mr. Wainwright, who found her laboring under derange-
ment of stomach, and prescribed for her simple remedies. She continued
indisposed, but he entertained no serious apprehensions until he was
sent for on the 2let, when she died. On that morning a powder which..
Dr. Locock did not -recollect ever preseribing, was administered to her.
in jelly, and Mr. and Mrs. Wainwright quitted her,to take along
walk for some hours. Soon after their departure she was seized with.
violent convulsions; the physician was sent for, and was shocked by.
her condition, and by her exclaiming, % Oh, Doctor these are the
pains of death!” He administered proper remedies for pressure on
the brain, under which she was then laboring; the symptoms sub-
sided, and he left her in a state of composure. The convulsions, how-
ever, soon returned with increased violence; the attendant, in alarm,
called in the assistant of a neighboring apothecary, in the emergency ;
the young man did for her the best that human skill could devise ; but
all assistance was in vain, and before Mr. and Mrs. Wainwright returned
from their walk, she was dead. An examination of the body. took
place, with Mr. Wainwright’s ready concurrence, which, in Doctor
Locock’s apprehension, left no reason to attribute the death to other
than natural causes; its immediate cause was obviously pressure on the
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brain ; and the sums, amounting to £18,000, insured on her life, became-

payabls ¢o0 Mr. Wainwright, as her executary theugh, except as to two

of the policies—thdse of the Paliadium and the Hape, which had been

:l::’gged to him by poor Helen—apparenily, at least, for the benefit of
sister.

Suspicion, however, was excited; the offices pesisted the claim; Mr.
Wainwright left England for France, where he spent several years ; and
after delays, oceasioned chiefly by proceedings in Equity, the question
of the validity of the policies was tried, before Lord Abinger, on the
20th of June, 1836, in an ection by Mr. Wainwright, as executor of
Miss Abercrombie, on the Imperial’s policy. Extraordinary as wers
the circumstances under which the defence was made, it rested on a
sarrow basis~—on the allegation that the insurance was not, as it
fessed 10 be, that of Miss Abercrombie, for her own benefit, bat the
insurance of Mr. Wainwright, effected at his cost, for some purpose of
khis own, and on the falsshood of represeatations sbe had been induced
to meke in reply to inquiries as to insurance in other offices. The
cause of her death, if the ineusance was really hers, was immateriad ;
and though surely not immaterial in the consideration of the question,
whether the insurence was hers or Mr. Wainwright’s, was thrown out
of the case by Lord Abinger. That accomplished judge, who had beem
the most consummate advocate of his time, disposed always to pleasu-
rable associations, shrunk in a Civil Court, from inquiries which, if they
had been direcily presented on a eriminal charge, would have compelled
his serious attention ; stated that there was ne evidence of other crime
thaa frand; and intimated that the defence had been injured by a darker
suggestion. The jury, partaking of the judge’s disinclination to attribute
the most dreadful guilt to a plaintiff on a Nisi Prius vecord, and perbaps,
scarcely perceiving how they could discover for the imputed fraudan
intslligible motive without it, were unable to agree, and were discharged
without giving a verdict. The canse was tried again before the same
judge, on the 3rd December following ;—when the counsel for the de-
fence, following the obvious inclination of the Bench, avoided the most
fearful charge, and obtained & verdict for the Office, without hesitation,
sanotioned by Lord Abilager'u profiered approval to the jury.

In the meantime, Mr. Wainwright, leaving his wife and child in Lon-
don, had acquired the confidence and enjoyed the hospitality of the family
of an English officer, residing at Boulogne. While he was thus asso-
cisted, a proposal was made to the Pelican Office to insure the life of his
host for £5,000;—which, as the medical inquiries were satisfactorily
answered, was accepted. The Office, however, received only one pre-
mium ; for the life survived the completion of the insurauce only a few
nionths ; falling after a very short illness. Under what circumstances
Mr. Wainwright left Boulogne after this event is unknown; he became
& warderer in France ; and being bronght under the notice of the Cor-
rectional Police, as passing under a feigned name, was arrested. In his

jon was found the vegetable poison called strychnyne—which

ves little trace of its passage in the frame of its vicum-— and which,
though unconnected with any specific charge, increased his liability to
temporary restmiot, and lod to & six months’ incarceration at Paris.
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After his release, he ventured to re-visit London ; ‘whete, in June, 1837%;
®soon after his arrival, he was met in the street by Forester, the poliee
officer, who had identified him in Prance, and was committed for tial on
a charge of forgery. The offence for which Mr. Wainwright was thus
apprehended wae not very heinous of its kind ; but his guilt was oleer,
and the punishment, at that time, capital. It consisted in the forgery of
the names of his own trastees to five successive powers of auom:z to
sell out stock settled on himself and his wife upon their merriage, which
his exigencies from time to time had tempted him thus to realize. The
Bank of England, by whom he was prosecuted, consented to forego the
eapital eharge on hie pleading guilty to the minor offence of uttering in
two of the cases, which he did at the Old Bailey sessions of July, 1887,
and received sentence of transportation for life. In the mesntime, pro«
eeedings were taken on behalf of Miss Abercrombie’s sister, Madelins,
who had married a respectable bookseller named Wheatley, to vender
the: insarances available for her benefit, which induced the prisoner to
offer communications to the Insurance Offices which might defeat a purs
pose entirely foréign to his own ; and which he hoped might procure him,
through their intercession, a mitigation of the most painful severities inci-
dent to his sentence. Inthis expectation he was miserably disappoint-
ed; for though, in pursuance of their promise, the Direciors of one of
the Offices made a communication to the Secretary of State for the Home
Department, the result, instead of a mitigation, was an order to place
him in irons, and to send him to his place of punishment in a vessel
about to convey three hundred convicts. Thus terminated the European
career of the “kind and light-hearted Janus ! °
The time has not arrived for exhibiting all the traits of this remark-
able person; probably before it shall arrive, the means of disclosin
them will be lost, or the subject forgotten; but enough may be foun
disclosed in the public proceedings from which we have taken thus far
our narrative, to supply an instructive contrast between his outer and
inner life, and yet more instructive indication of the qualities which formed
the links of connection between them. The defect in his moral natare
consisted perhaps chiefly in morbid self-esteem, so excessive as to over-
whelm all countervailing feelings, and to render all the interests of others,
all duties, all sympathies, all regard, subservient to the lightest efforts,
or wishes, or enjoyments of the wretched idol. His tastes appreciated
only the most superficial beauty ; his vanities were the poorest and
most empty ; yet he fancied himself akin to greatness; and in one of his
communications from Newgate, in his last hours of hope, he claimed for
himself “a soul whose nutriment is love, and its offspring art, music,
divine song, and still holier philosophy.” When writing from the hold
of the convict-ship, to complain of his being placed in irons, he said—
“They think me a desperado. Me! the companion of poets, philoso-
phers, artists, and musicians, a desperado! You will smile at this,—
no—] think you will feel for the man, educated and reared as a gentleman,
now the mate of vulgar ruffians and country bumpkins.” ‘This shallow
notion of being always “a gentleman,”——one abstracted ever from con-
ventional vulgarities—seems to have given him support in the extremity
of wretchedness and infamy; the miserable reed he leaned on ; not the
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ruling passion—but the ruling folly. “They pay me respect here. I
assure you,” said ‘he to an acquaintance who visited him in Newgate ;
¢ they think I am here for £10,000;” and on some of the convicts
coming into the yard with brooms to perform their compulsory labor of
sweeping it, he raised himself up, pulled down his soiled wristbands,
and exclaimed, with a faint hilarity ;— You see those people ; they
are convicts like me;— but no one dares offer me the broom!” Cir-
cumstances were indeed changed, but the man was the same as when he
elaborated artistic articles for the “London.” To the last he seemed
to be undisturbed by remorse; shocked only at the indiguities of the
penal condition of one imbued with tastes so refined, that all causes
ought to give way to their indulgence. This vanity, nurtured by selfish-
ness, and unchecked by religion, became a disease, perhaps umounting to
shonomania, and yielding one lesson to repay the world for his exist~
ence ;—that there is no state of the soul so dangerous as that in which
the vices of the sensualist are envenomed by the groveling inwellect of
the scorner.—[ Charles Lamb’s Final Memorials.}

THE BRITISH BANK.
From the London Bankers’ Magazine, April, 1849.

Our readers will have observed, from the announcements in the pub-
lic journals, that a new jointstock bank is in course of formation
in London, under the title of «The British Bank.” It proposes to
adopt a system of business different in many respects from that at pres-
ent carried on by any of the London banks; and it will probably be
interesting to our readers, if we briefly describe its principles, and
examine how far they are suitable for a bank in this metropolis. A new
bank must always experience many difficulties before it can obuin a
footing in London; and the recent acts of Sir Robert Peel have added
considerably to those which already.existed. But if these obstacles
are once overcome, the bank will be placed in a much stronger position
than it could otherwise speedily obtain, as its character will be guaran-
teed by Act of Parliament, and its respectability placed beyond all doubt.

We have not forgotten the early struggles of the London and West-
minster Bank, nor are we ignorant of the fact, that the joint-stock
banks of London are, to this day, excluded from the Clearing House.
But the time has gone by, in banking circles, for active and open hos-
tilities aguminst rivals in trade. Beyond a stout battle with opinion,
therefore, the ¢ British Bank” has little to fear. That it will instantly
vauquish its enemies is not to be expected; but that it will keep its

, we confidently anticipate.

We believe that the new bank will be established, and its principles
put to the test of experiment. The characters of its promoters are a
safficient gnarantee for this. Their chief is a man of no ordinary abllity
nar does he lack the resource, the vigour, and the courage requisite to
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conceive, construct, and carry out the undertaking. What then are its
prospects? Will it siok or swim? pay-or not pay? enrich its proprie-
tors or half-ruin them?

In addition to the ordinary business of bankers, as practised in London,
the British Bank proposes—

1. To grant% Cash Credils.”

2. To make temporary advances om marketable and convertible
securities, and

3. To receive deposits at interest.

To what extent these principles may be prudently carried in the
financial administration of a bank located in London, and with what
g:obable results upon its ‘revenues, are questions which our readers, we

lieve, will consider to be not altogether devoid of interest.

1. The « Cash Credit” of Scotland, then, we need scarcely remind
the majority of our readers, is synonymous, or nearly so, with the
« overdrawn account” of country banking in England; that is to say,
the cash eredit enables a party to overdraw his account, when he shall
require it, to a certain specified amount, on certain conditions; the chief
of which usually is, that he gives undoubted collateral security, personal
or otherwise, for the proposed advence.

Now, we are as opposed to a rash and indiscriminate investment of the
resources of a bank in cash credits, or overdrawn accounts, as our able
correspondent ¢ Mr. Bullion” himself can be; but we presume that, in
the case before us, the aggregate of such advances will be keptatall times
considerably within the paid-up capital of the bank ; and that they will
be granted, not with an eye merely to the seeurity offered, but with the
knowledge that they are granted to pasties presumptively.safe for such'
advances without security, and for purposes strictly legitimate, and for
determinate periods. Under these limitations, we are of opinion that a
certain proportian of the funds of a Londoa bank might be employed
in these advances with safety and advantage.

In calculating the interest npon this description: of aceount, however, -
the Scottish banks do not debit the party with interest on the full amount:
of the credit, but qun that . partion of it only that may be at his debit.
from day to. day. Wae think that this gives an undue advantage to. the :
holders of such credits 88 compared with the other customers of a bank.
In everything but in pame the undrawn-for balance of a cesh oredit is &
depasit. It is a liability subject to be drawn fer at & mement’s notice, as
much as a deposit is, and therefore ought to be treated as such.

When a bank, therefore, undertakes to grant an individual a credit to
a certain amount, that credit should be immediately drawn out to the fall

extent, passed to the debit of the party, and interest charged upon it until
it is redeemed in full. If the party should find that he does not require
the whale amount at once, let him pass the surplus to his credit om
« deposits” or “ current account:” and let him be allowed the currest
rate, whatever that may be, upon the fluctuating balsnce of such sccount,
aud no more. .

Why you shquld allow a man five per cent. wpon all monies paid to
his credit, whilst he is in your debt and under obligation to you, amd
only three per ceat. alter he gets out of it and places you in debt tobim,
is by no means self-evident.
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It is trae that the country banks in England follow the same principle
of calculation in respect of interest on overdrawn accounts as that
adopted by the banks in Scotland : but then they are compensated for
this by a commisssion of §s. per cent. upon the total outdrawings upon
such accounts. So the Scottish banks, in the impulse given to the cir-
culation of their notes by the operations upon cash credits, derive com-
pensation indirectly. But a bank located in London can derive from
such accounts neither the direct profit of a commission, nor the indirect
advantage of a circulation of its notes.

2. From ¢ temporary advance on convertible and marketable securities”
@ large revenue may undoubtedly be derived. By “ marketable” securi-
ties, we presume, are meant not only the public securities, but the stock
of leading railway companies—all such securities, in short, as can at all
times command a market and a price. There appears to us buat two con-
ditions necessary to render this description of advances safe and largely
remunerative, viz., a good margin and an absolute power of sale, when
the margin shall recede to a certain point. It would be difficult to name
the paid-up stock of any railwey, which is not a good temporary security
for at least 75 per cent. of its present market price; and it would not be
an lnsual event for this margin totally to disappeer before the bank could
realize.

3. In determining the rate of interest to be allowed ils deposites
by the new bank, rggard will :{c; doubt be had to an es?;aznﬁal difference
in the natare of banking deposits in England, as compared with similar
lodgements in Scotland. In the latter country, multitudes of the middie
and lower classes rarely seek for better investment than the deposit of
their surplus money at interest in their banks. In England, on the
contrary, no one deposits money in a bank who can help it: in other
words, the great mass of English deposits are temporary lodgements of
money, awaiting the first opportunity that offers for fresh investments.
The characteristic of deposits in Scotland is permanence: their cha-
racteristic in England is directly the reverse.

We do not think it probable, therefore, that the new bank will allow
as high a rate on deposits as can safely be given by its Scottish contem-
poraries. Many will be of opinion that it cannot prudently allow any
rate at all. We do not think so. We think that it will find no difficulty
‘whatever in so regulating the rate of interest to its depositors, as on the
average to secure at least a gross profit of one per cent. If it allow two
per cent., for example, it may reasonably calculate upon obtaining three
per cent. by relending these deposits.

This being so, the matter becomes a mere question of amount. If a
London banker, for example, out of £100,000, of deposits, upon which
he allows no interest, derives a gross profit of three per cent., or £3,000,
per annum, the new bank will make the same amount of profit, at the
rate of one per cent., out of £300,000, of deposits. °

At the same time, however, it must be admitted, that its risks would
be three times as great; and this, we conceive, will be a fact kept stead-
fastly and prominently in view by the directors of the new benk ; for,
by allowing interest upon deposits, they offer an inducement to a heavy
accumulation of these in their hands, and that accumulation will neces-
sitate their making advances to a proportionate extent.
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A TREATISE ON BANKING.

THE DUTIES OF A BANKERy AND HIS PERSONAL RIQUIISITll THEREFOR:
' -BY A. B. JOHNSON,

Author of ¢ A«Treatise on Language, or the relation which words bear to things;” “lelidon'
in its relation te the present life,”” &c.

To the Hox. CrazLEs STESBINS, of Cazenovia,
Lote Bask Commiwioner of the Siete of New XYork:

My Dzar Siz,—Having employed the last thirty-three years of my life in the
business of banking, whose incessant responsibilities and urgent cares are little
suited t0 the anxiousncss of my disposition, I have long lored myself onward with a
detormination, indefinite a3 to the period of its execution, to transfer my position to
some person better organized than I am for its duties.

. With this design, I commenced the following summary, that I might yield to my
eventual successor the aid of my experience.

Banking, as a branch of speculative political economy, I had studied even anterior
to the thirty-three years in which I have been a banker. In the year cighteen hun-
dved and thirteen, I published in Naw York * An Inquiry into the nature of Vaiue
and of Cepital, and into the operation of Government Loans, Banking Institutions,
and Private Credit.” You will not, therefore, be surprised if in the following sheeta, I
have had to struggle continually against a tendency to discuss banking, more specula-
tively than was necessary to the practical object that alone constitutes the intention
of the work. The banking which I have sketched, is the banking I have practised,
and with results that I contempiate with perhaps allowsble complacency. The
bank whose operations I exclusivaly have direoted for the last thirty years, was
almoet in ruins when I entored it, but not & dollar of its capital is now inactive, nor
& dollar of its loans insecure. Its stockbolders have in the meantime been exempted
from all taxes on their stock, and been paid in rcgular half-yearly profits, two hun-
dred and eighty-four and a half per cent. on their capital; twenty per cent., how-
ever, of which was paid out of the special earnings of a connected institution, the
menager® of which is one of the most extraordinary men of the country, and with
whom, in practical results of any kind, I presume not to compete. And perhaps, I
ought to say, with reference to my institution, that its officers have been most ex-
emplary in fidelity and skill. One of them,t the sccond in grade, has performed his
routine of responsible duties from the first organization of the bank, (thirty-four
years ago,) without having omitted the performance a single day, except once for
about one week on a very special ocoasion. On him has entirely devolved the ac-
oounts of the bank, and they have ever been faultless. This singular accuracy is
united to a temper never exhibiting excitement, & patience exhaustless, and an hon-
esty that extends to the most minute interests of the bank dealers as well as of the
bank; of which,I may add, he was never a stockholder or dcbtor, acting in his
vocation from duty alone. )

In this day of peculation by the managers of banks, of frauds, whose chance for
legal impunity seems to increase in proportion to the pecuniary magnitude of the
fraud, I bave dwelt minutely on the above faithfulness in a sort of esprit du corpe ; and
1 present it to you, together with all the other parts of this little work; because no per-
son can better than you appreciate such a character, or decide more understandingly
than you on the banking which I have sketched.

You will detect omissions of detail, and various other faults, but long habits of
Justice, as well as your friendship for the author, will dispose you to view the work

with all the little favor it deserves. Tun AvrHOR.
UTtica, May 1, 1849.
*Henry B. Gibson, Esq, of Canandaigua. {Thomas Rockwell, Eeq. of Utica.
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PART FIRST—~THE BANK.

Of Discount or Interest—Banking consists, principally, in lending
money at the legal rate of interest, and, sometimes, under. The loans
are called discounts because the interest is paid in advance and de-
ducted from the amount of the note. But if a bank were to deduct
seven dollars from a hundred dollar note payable a year efter date, the
bank would receive seven dollars fora loan of only ninety-three dollars.
To avoid such a result, which is, probably, an excess, beyond the legal
rate of seven per cent. interest, the bank deducts from the note as much
less than seven dollars, as will prevent any illegal excess of interest. The
bank pays ninety-three dollars and forty-six cents for the note, because
that sum, if placed on interest for a year, will become a hundred dollars;
just the amount of the note. Formerly all the banks of our state would
have deducted seven dollars from the note, and such a mode of com-
putation has been adjudged in England to be legal, and has been twice
thus adjudged by our Supreme Court. But several years ago, in a case
before the Court of Errors, the then Chancellor stated, incidentally, that
he deemed such a computation usurious. Since then all the banks in
the state, except some, or all, in the city of New York, have, from tim-
idity or caution, adopted the modified calculation, as above exemplified,
even when calculating interest on notes that are to mature in two or
three months. If; however, the original mode of calculating is defensi-
ble at law, (some eminent lawyers insist it is defensible,) the legality
ought to be established by adjudication or legielation, for the benefit of
the banks who refrain from that mode of computing discount, and for
the safety of such as hazard the computation.

Difference among Banks as to the Allowable Raie of Discount.—All
the safety fund banks of our state, are restricted in the computation of
interest, to six per cent. the year on notes and drafts that will become
payable in sixty days or less, from the time of the discount; but what
are termed free banks are permitted to take seven per cent. [n the early
periods of banking, when banks were located in only large commercial
cities, nearly all loans were of the above short description ; and as no
mode of computing six per cent. discount will make the interest exceed
the legal rate of seven per cent., banks took the whole of such discount
in advance; hence, probably, arose the practice of deducting in advance,
the seven per cent., also, on loans that exceeded sixty days in duration;—
the question of usury being either unthought of|, or deemed inapplicable
to such transactions. So, probably, originated the practice of compu-
ting sixty days as the sixth part of a year in all calculations of bank
discounts. The computation resulted in no usury while applied to six
per cent. loans, but, subsequently, when from habit or inadvertence,
sixty days were called by banks the sixth part of a year, in seven per
cent calculations ; and ninety days were called the fourth nmlof a year;
all the banks of the State about twenty-five years ago, s y discov-
ered, by an accidental decision of the Supreme Court, that nearly all the
bank securities then existing, were void in law; and at least one bank
lost largely by the discovery.
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The Profits to a Bank from its Bank Notes and Deposites.—A bank
which should possess a capital limited to a hundred thousand dollars,
could lend only a hundred thousand dollars, if it possessed neither bank
notes of its own creation, nor deposits of other persons’ money ; hence,
such a bank could gain but six per cent. the year on its capital, if its
loans were made on securities that would mature in sixty days, or but
seven per cent. if its loans were made on long securities. But from this
six or seven per cent. would have to be deducted, the salaries of the
bank’s officers, the rent of its banking house, its stationery, fuel, taxes,
&c., 80 as to leave of its income, to be divided among its stockholders,
not more than from three to five per cent. the year, a dividend smaller
than the productiveness of capital in other occupations, and, conse-
quently, destructive to the continuance of banking.

By means, however, of lending bank notes of its own creation, such
a bank may be able to lend much more than the amount of its capital ;
and increase its profits accordingly. And if the borrowers, or other
persons, will deposite with the bank a portion of their money, the bank
can lend, also, some part of these deposites, and thereby enlarge further
the profits of the bank. The efiect is alike, therefore, of circulation and
deposites ; and the nature of them is similar ;—circulation is deposites
inside out, while deposites are circulation outside in. Both also must
be paid by the bank on demand, and the bank knows not when the pay-
ment of either may be demanded ; but so long as any bank possesses,
daily, a sufficiency of money to pay all the deposites and bank notes
whose payment is daily demanded, the bank feels at liberty to lend on
interest the excess. From the last December official returns, on oath,
sent to the Comptroller, by the one hundred and eighty-four banks of
our state, their aggregate capital, im:ludin%l accumulated profits, and de-
ducting the money investe(r in banking houses, a little exceeds forty-
seven millions of dollars, which is all foa.ned on interest ; and in addi-
tion thereto, some more than forty-five millions of their bank notes and
deposites ; hence, we discover the amount of benefit which banks derive
practically from their bank notes and deposites.

Bank Dividends.—The benefit derived from circulation and deposites,
though large in the aggregate, as appears above, still barely suffices to
make bank eapital desirable property. In January, of the year eighteen
hundred and thirty-five, the then bank commissioners reported to the
Legislature, that ¢ the average dividends of all the banks, during the last
three years, had been 7, per cent. the year, on the invested capital.”
The present public statements required periodically from the banks,
omit the amount of dividend which the banks pay, but no reason exists
for supposing that banking is more profitable than it was at the former

riod; or even quite so profitable, as more competition exists than ex-~
1sted then.

Some small banks that are favorably located, and conducted with
great economy, pay annually ten per cent. in dividends, and a few pay
more; but a bank that pays eight per cent. the year, will contrast favor-
ably with the general average of banks ; while the ruin which occasion-
ally overwhelms banks, absorbing their whole capitals, evinces that
banking is so hazardous, that the excess, if any, of bank dividends over
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seven per cent. the year, the legal rate of interest is, even in
banks, rarely more than an equivalent for the hazards incident to bank-
ing; this, too, after we include in the gnnual dividend, the exemption
from taxation that pertains to the owners of bank capital ;—the taxes
being all paid by the bank. We are yet to learn whether banking will
contintre to be desirable by capitalists, when it shall, next year, become
burthened with the additional liability contemplated by our State’s ne'w
" constitation ;—the addition doubling'the existing Hability of bank stock-
holders, and adding no new remuneration to the invested capital. The
morality, and, perhaps, the constitutionality of the law, may well be
questioned, of thus adding ex post facto liabilities to pre-existing bank
“stockholders; for though bank charters reserve to the legislature a
power to alter charters, the proposed alteration relates not to the char-
ters, but to the ownership of bank stock.

Benefits to the Public from the use of Bank Notes—We shall, hov-
ever, possess bat an inadequate appreciation of the mature of bank
notes and deposites, if we estimate them by only their lucrativeness to
banks. To so insufficient an estimate we probably owe the prejudice

“which exists against banks, and certainly bark notes would be intolera-
ble, if the public sustained without an equivalent, the hazards incident
to paper money. ' By the published bank reports of December last, the

"banks have loaned to the public, on private and public securities, ninety-
‘two millions and a half of dollars, while the banks could have loaned
‘only about forty-seven millions had the banks not been assisted by the
use of bank notes and deposites. The excess is some more than forty-
five millions of dollars. T'wenty-three millions of this is composed of
bank notes; the residue is composed of deposites. But as we desire
“to estimate, impartially, the merits of paper money, we will assume that
“the amount of bank notes loaned; was only twenty millions of dollars;
"and that the remaining three millions of them, was represented by specie,
which the bank notes had taken out of circulation and placed mr the
‘vaults of the banks. This is probably accurate, for though the banks
possessed, last December, nearly seven millions of dollars in specie,
'get we may well assume that a ratable portion of it belonged to the

eposites. : '

Assuming then that the ability to create bank notes had caused the
bauks to increase their loans twenty millions of dollars, the public are
‘benefitted by the bank notes to the extent that the use of twenty mil-
lions of money exceeds in productiveness the interest that the banks
charge therefor. That the productiveness is more than the bank interest,
is demonstrable from the competition that exists for loans. They are
usually deemed favors by borrowers who can give for them the most
undoubted security.

Nor is the benefit which accrues from the employment of paper mo-
ney confined to the borrower. It is shared variously by every person
amongst whom the bank notes are circulated; for whoever receives
money receives it in exchange for his labor or property that he values
less than the money for which he exchanges it. Conceive now the
rapidity with which money passes from one person to another, (its use
being too costly to permit any person to retain it long in inactivity,) and
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you may approximate, remotely, to the number of persons who, during
any one year, must be benefitted by the twenty millions of dollars ; an
if you can aggregate during any such year the benefits to the borrowers,
and the innumerable participants as above, you will obtain a glimpse,
(greatly inadequate it must be,) of the merits of bank notes, irrespec-
tve of their use to banks as a means of banking profits.

Relative Utility to the Public of the Safety Fund and Free Banks.—
Nor must we omit in our calculations as above, that the twenty millions
of loans produced by the use of bank notes, can exist by no other
means. Any legal prohibition of bauk notes would compel banks to
reduce their loans to an amount equal to the extinguished bank notes.
In this connection, we may contrast with possibly some utility, the two
systems of bauking which are struggling for mastery in our State; if the
struggle be not already over by a tacit decision in favor of whatare termed
the free banks. The free banks can issue no bank notes without pledg-
ing with the Comptraller an equal amount of the public stocks of this
State ; while the salety fund banks can create bank notes at no greater
expense than the cost of paper and printing. The free banks, therefore,
take out of circulation, for the purchase of public stocks, as much money
as they subsequently are able to return in bank notes.* Thatthis theo-
retical view is not essentially different from the actual result will appear
by the last December bank reports.f Ninety free banks exist in the
State, excluding the free banks of New York, Brooklyn, Albany and
Troy. These ninety banks own an aggregate capital of six millions
and a hall of dollars. The capital was taken from the community in
which the banks are situated, and the banks have returned it back in
“loans and discounts;” and only one million two hundred thousand
dollars in addition. The same district of country is occupied by fifty-
one safety fund banks who own an aggregate capital of eight millions
seven hundred thousand dollars. This sum has likewise been returned
in *loans and discounts,” with seven millions two hundred thoueand
dollars in addition. Jf then the above safety fund banks should be eoun-
verted into free banks, the loans to the public would, on the above prin-
ciples, have to be diminished some more than five millions of dollars;
a diminution which exceeds one-fifth part of the whole existing ¥loans
and discounts” of both the safety fund and free banks in the district of
country embraced in the above calculation ;—namely, the whole of the
State with the exception of New York, Brooklyn, Albany and Troy.
The country thus abridged in its means of active business, would re-
ceive no equivalent therefor in any shape ; except an imagined greater
security against insolvent bank notes.

Loss to the Public from Insolvent Bank Noles—Legislation on the
subject of bank notes has looked only to the evils of loss from insol-

* Originally free banks could issue bank notes on a pledge in part of real estate;
and notes thus issued are not obnoxious to the above difficulty, as the real estate re-
mains in the possession of the mortgagors, subject to its accustomed uses to society.

t In relation to the report of December last, we must remember that some of
existing free banks issue bank notes founded on a pledge of real estate, hence the
contrast which we have attempted between the two systems of banking, is more
favorable to the free banks than it can be when all bank notes of the free banks shall
be found% on state or kindred stocks.
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vent bapks. This evil will be terminated, when no-bank notes can be
created except on an equivalent pledge of public stocke; but the legis-
lature ought to inquire whether the remedy is not worse thau -the dis-
ease. Possibly if the-disease be estimated by practical results rather
than by declamation, (and declamation is much our wont in this par-
ticular,) each man way find, on reflection, that his loss from inselvent
bank notes has been small, even without setiing off against it the
amount that he has been benefitted by eolvent bank notes. The labor-
ing poor are the persons for whom, in this matter, commiseration is
usually most elognent; but no class of society is benefitted mord di-
rectly by an exuberent currency than manual laborers, and mo class
hazards so little by its dangers. From the danger which sttends the
creation of paper money, (the dangerfrom owning bauk stock,) the
laboring poor are necessarily exempt. The only dangex to which a
poor lahorer is exposed, is the casuat possesston of an insolvent bank
note. This loss we fallaciously magnify by saying, that the loss of a
dollar when it constitutes the whole property of a maa, is relatively as
great a loss to him, as the loss of a thousand dollars to a man who isa
thousand times richer, The fallacy of the argument becomes manifest
when we estimate the respective losees by the respective power of the
{:arties to reinstate themselves as they stood before the lose. The lo-

oring man accomplishes this by a day’s laber, while the richer man
may labor a year and net accomplish a like result.

The Sufety Fund.—But while we speak in favor of the safety fund
banks, we would not be understond as speaking favorably of the safety
fund, which punishes honest bankers for the frauds of the dishomest.
bt is, also, vicious in its tendeney, for it promises indemnity ageinet bank
insolvency, and thereby prevents the scrutiny of the public into the
eonduct of bankers; permitting extravagance, improvidence and die-
honesty to unmolestedly effect their ravages. 'Fhe solvent havks who
are liable to the safety fund, have paid therelo nearly two millions of
dollars for losses, and are still to pay, annually, during the continuance
of their charters, the half of one per cent. on their respective capitals.
Of this immense loss, about one million and a half of dollers accrued
from banks in Buffalo, of whom in particular, and of all the broken
banks in a great degree, may be affirmed, that if they had been unaided
by the credit of the safety fund, they never would have been trusted
sufficiently to much injure any person. And could the money ab-
stracted by their agency from the safety fund be traced to tire real bene-
ficiaries, it would be found in the possession, not of innocent sufferess,
but mostly of accessories to the frauds and mismanagements by which
the losses to'the safety fund were produced.

Relative Lucrativeness to Bank Quwners of the Safety Fund and Free
Banks.—Having thus shown how our existing two systems of banking
uct respectively on society, we will examine how they compare in
profits to the stockholders. We will assume that the free banks can
izsue no bank notes except on an equivalent pledge of State six per cent
stocks; and that the State stocks can be purchased at par. The legal
and attainable interest of money is seven per cent.; hence the free
banks losc one per cent. the year, on the amosat of all their bank
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note. - Seme persohs may say that the difference is not merely the ex-
cess of lepal interest over the six per cent. received on the State stock,
but the excess of 'what the handred dollars, which is invested in State

- stocks wotld hdave earmed in benking—say eight per cent.; and thus

that the loss in procuring bank notes is one per cent. the year in the in-
terest, and an -additional one per cemt. in privation of productiveness ;
making the real loss two per cent. the year, on the amount of bank
notes. We will,however, adopt the first mode of computation, and call
the loss only one per eent., when the stocks can be purchased at par.

But the stocks cannot be thus purchased. - They are selling at a pre-
mium of ten per eent., which makes the loss of interest one dollar and
seventy cemts the year on every hundred dollars of bank notes; with-
out altowing for the ultimate losa of ter per cent. on the stock, when
it-cothes to be paid off at par by the State. We shall not, therefore, be
extravagant in assuming that the free baitks lose one and three-quarters
per cent. the year, on the amount of their bank notes; while the safety
fund banks create bank notes without any loss, except the half per cent.
the year, paid on their aggregate capitals to the safety fund, and now a
total losss. ‘This reduces the comparative disadvantage of the free
banks to one and a quarter per cent. the year, on the amount of their
capitel invested in bank notes. By the published bank reports of last
December, all the free banks of the State, (excluding those of New York
city,) possessed an aggrepate capital of a little more than seven millions
and & half of dollars, while the bank notes were equal to that sum with
the exception of about four hundred thousand dollars ;—so that the free
banks out of the city of New York: were, (so far as our hypothesis is
applicable to them,) benking at a disadventage, as compared with the
safety fund banks, of one and a quarter per cent. the year, on nearly
their whole capitals.

Free Bunking in New York—The free banks in the city of New
York are differently circumstanced. Their aggregated capital, in De-
cember last, was $§ 7,148,710, while their bank notes amounted to only
$ 1,745,250. In the city, therefore, the free banks lose, annually,
1% per cent. On their bank notes, say . . $30,540
And gain by exemption from the safety fund, half per cent.

the year, on their capitals, say 35,743
Leaving an annual balance in favor of free banking in the
, city of New York, $ 6,203

Berides the forther benefit of being able to charge seven per cent., the
year interest on loans of sixty days and under, while the safety fund
banks can charge on:y six per cent. ‘This source of benefit is enjoyed
also by the country free banks, and’to the extent of its availability will
mitigate the assumed loss of free banking in the country. In large
cities Jike New York, the difference between six per cent. and seven, on
short loans, must produce 2 gain to the free banks, of at least & quarter
of one per cent. on the whole of their bank eapital; and, possibly,
much more, for such paper is abundant in cities. I, therefore, we credit
the free banks of New York city with the above advantage, in addition
o the advantage already shown to exist in their favor, we shall see that
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in the city, free banking is more lucrative than safety fund banking;
burdened as the latter is with a safety fond tax of a half of one per cent.

If, however, the free banks of the city employ a smaller amount of
bank notes in loans than they would employ if they could create bank
notes without expense, as the safety fund banks create them, a conse-
quent loss to the city free banks must be estimated before we can settle
accurately the relative lucrativeness in the city of the two systems of
banking ; but banking in the city is so largely transacted on deposites,
that the amount of the above supposable loss is, probably, much too
small to counteract the preponderance of benefit which belongs there
to the free banks.

Relative Effects on City and Country Capitalists of the Safety Fund
and Free Bank Systems—To bank stockholders, therefore, the free
bank system is rather more lucrative in New York city than the safety
fund system with its existing burdens ; while in other parts of the state,
the free bank system is less lucrative by about one per cent. the year on
the invested capital than the safety fund system. City capitalists,
therefore, possess in the business of banking, an advantage over country
capitalists.

Relative Effects on City and Country Commerce of the Safety Fund
and Free Bank Systems.—Let us now inquire what portion belongs to
the country and what to the city of the public loss which will result,
as we have shown, when no bank notes can be created except on
an equivalent pledge of public stocks. By the bank statement of last
December, the bank loans founded on bank notes, are about three
dollars in the country to every one dollar in the city; so whatever
injury may result from the extinguishment of safety fund bank notes,
the injury will fall on the country in the proportion of three dollars on
the country, to every one dollar of injury on the city. The customers
of the city banks live near the banks, and, consequently, employ but
few bank notes ;—checks founded on deposites being substituted in the
city, for bank notes, in nearly all business transactions. In the country,
the bank borrowers employ the borrowed money at places remote from
the lending bank, and must use bank notes. The country, therefore,
and the city are interested in very different degrees by all laws which
abridge the free issue of bank notes; but should the legislature pro-
hibit bank deposites, except on a pledge by banks, of State stocks, the
law would embarrass the business of the city beyond its embarrassment
to the country, in just about the same proportion as such a law in rela-
tion to bank notes, embarrasses the business of the country, beyond its
embarrassment to the city.

Different Legal Privileges accorded to Different Safety Fund Banks.
Originally, every safety fund bank was permitted to issue bank notes to
three times the amount of its capital, but in cities, where large banks
are needed, business is transacted principally by means of deposites ;
hence a New York two million bank soon found that its ability to issue
six millions in bank notes was a useless privilege. But in the country
where banks are small, in accordence with the small pecuniary ability
of country capitalists, and the smallness of inland dealings, business is
transacted principally with bank notes, hence a hundred thousand dollar
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country bk found that it comld; oesasionally, employ move than all
its allowable issns of bank notes. From this development of practige,
the legislature abrogated the useless equality that existed in the allowa~
ble issue of bank notes, and permitted a two million bank to create
ouly twelve hundred thowsand dolare of. bank notes,. while a hundred
thousand dolarbank was permitted to issiie a hundred and fifty thousand
dollars in baak notes. The benk note issuss of intermediate magni-
tudes of capital were graduated by the above proportions. The advan-

-tage is still largely on the side of the two million bank, for the legal

limit is much above its wants, while the limit on the small bank is often
a practical abridgment of its business. The two existing two million
benks of New York had together, last December, only four hundred
and sixiy thousand dollars of bank notes in circulation ; and as nothing
but their own wishes prevented them from issaing more, we must infer
that they desired no greater issue.

Difference in the Productivencss of Different Magnitudes of Bank
Capital.—The existing graduation of bank notes to capital as above
explained, is, practically, more favorable to the two million bank than
to the hundred thousand dollar bank ; still, when we compere the pro-
portionate guins of the two banks, a preponderance exists wsuelly in
favor of the hundred thousaud dollar bank. Diflferent locations afford,
no doubt, different degrees of fucility for the production of gain in
banking, as in other operations; yet, independent of that difference, some
magnitudes of capital seem to be naturslly more lucrative than other
magnitudes, even when we make all due allowance for different degrees
of skill in bankers, or the exercise of different degrees of econemy.

To investigate the source of the above differences, and to determine
what magnitude of eapital yields inherently the largest annual per
centage of gain would involverus more deeply into the philesophy of
banking than is necessary to our present design; and we have intro~
duced the subject only to excite attention to it, should any person wish
to investigate it forther.

The Currency-—On the ninth of last December, the one hundred and
eighty-four banks of our State owed individual depositors $29,205,333
Their bank notes in cireulation amounted to - - 23,206,280

Making an aggregate of indebtedness payable on demand $52,411,621
Of which aggregate the banks had loaned on public and

private securities - - - 45200372
Being the whole with the exeeption of - - =7 $7,202,249

This seems bold, but if the money has been so Ioaned that it can be
recalled by the banks respectively, as fast as they are respectively called
on to pay the deposites and bank notes, the apparent boldness will sub-
side. The banks possess another reliance. They have loaned not only
the above deposites and bank notes - - - $45,209,372
But also the capitals of the said banks, say - - 47,333,879

Making a total of loans on public'and private securities of $92,643,251
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The banks are therefore safe if they can recall enough daily, out of
the above enlarged aggregate, to meet the daily returning bank notes,
and the daily withdrawn deposites. This theoretical ability of the
banks, is strengthened by experience, which shows that the aggregate
amount of bank deposites and bank note circulation, varies but compara-
tively little from day to day, and even from month to month, and from
year to year. Bank notes are continually being returned to banks for
payment, but they are continually paid out again as money; so depo-
sites are continually being drawn out by depositors, but they are con-
tinually returned as new deposites.

The Currency of the State is a sori of Measure of the Business of the
State.—The small variation in our State from month to month, in the
aggregate amount of bank circulation and deposites, evinces that the
commerce of the State employs the given amount of circulation and de-
posites. They constitute the currency of the State, for usually the
other items of currency, (specie and foreign bank notes,) are small in
comparative amount. Commerce cannot ordinarily expand without an
expansion of the currency, nor can either contract without a contraction
of the other. And we may all have experienced, that business is more
usually contracted from inability to obtain currency, than currency is
contracted from diminution of business. A proof of this is the expan-
sion, apparently illimitable, that gradually occurs in business whenever
banks become able to expand the currency.

The Business of the Stale is a sort of Guarantee to Banks for the
Permanence of a given amount of Currency—The connexion which
exists between business and currency, constitutes a practical guarantee
to the banks that their bank notes will not all be suddenly returned for
Kyment, nor all deposites be withdrawn. But for this guarantee no

nker would dare to issue bank notes beyond the amount of his specie
in bank, or to lend any portion of the money that he holds in deposite.
If we examine the magnitude of the currency of our State when money
is said to be scarce, and compare it with the magnitude that exists when
money is said to be abundant, the difference will be small, and thereby
shows that the guarantee above alluded to is potent. The currency will
occasionally suffer a diminution that may distress bankers, but the great
bulk of it must be as permanent as the business operations of meun.

A Surplusage of Currency can never exist long.—Neither bank notes
nor bank deposites can exist long in excess, for some persons are pay-
ing interest for them to the banks :—for example, the public, last De-
cember, owed the banks more than forty millions of dollars, beyond
the aggregate of all the deposites and bank notes ; consequently an ex-
tinguishment of this indebtedness furnishes a use for all existing bank
notes and deposites,—a use equal to say seven per cent. the year on the
whole sum ; hence the extinguishment of the currency, by the payment
of bank debts, becomes a sort of safety valve through which the cur-
rency vanishes during any diminution of existing business pursuits.
¢ Dust thou art, and unto dust shalt thou return,” is not more applica~
ble to the human body with reference to the earth, than to bank cur-
rency with reference to bank loans. The currency originates with bank
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loans, and ‘gy the repayment of the loans the currency becomes extin-
guished. We accordingly find that when business is technically dull—
that is, when men cannot use currency at a sufficient profit to pey the
banks seven per cent. interest thereon for short loans,® the aggregate of
bank debts diminishes daily by volnnhrzdpaymems from bank debtors.
At such times, the Bank of England reduces its rate of interest, for
though no existing business may justify the payment of seven per cent.
the year, on short loans, for the use of currency, business may exist
that will justify the payment of six per cent. or five or four. By thus
periodically graduating the rate of bank interest, by the extemporaneous
{roﬁtableneu of the employment of currency, the Bank of England
eaﬁeiu aggregate amount of loans as high as it desires.
ingui of Bank Circulation and Deposites, and the Extin-
guiskment of Debts due to Banks, preserve a pretty Uniform Equality.—
The daily payments to all the banks of the State, come naturally to be
about equal in amount to the aggregate daily redemptions of bank notes
and benk deposites. In the production of this equality the banks some-
times act compulsorily on the public; sometimes the public act com-
rnlsorilz on the banks. When bank debtors pay voluntarily their bank
oans, they compulsorily extinguish bank notes or bank deposites to
the extent of the loans paid ; but when banks exact a reduction of bank
loans, the banks compel the extinguishment of bank notes and deposites
to the extent of the reduction. Both calculations assume that the bank
loans are paid not with specie, but with bank notes or deposites, for
specie constitutes too small a portion of the currency of the State to
vuz much the general calculation.
cie Payments.—The last December bank reports show that the
banks of the State owe in circulation and deposites, nearly fifly-two
millions and a half of dollars payable on demand in specie; while the
specie in all the banks is not quite seven millions of dollars. To anin-
experienced observer, nothing seems wanting to the destruction of banks
thus circumstanced, but some casual run on them for specie. Indeed,
a sort of vulgar error exists in relation to the importance of specie to
the currency of bank notes, and even to the ultimate value of both bank
notes and bank deposites. Bad indeed, and fallacious indeed would be
both these, if their currency or value depended on the amount of specie
owned by the banks at any given moment. Of the fifty-two millions
in bank notes and deposites due from the banks last December, the true
basis of their value was the ninety-two millions and a half in debts due

¢ Borrowers may often be found for money at seven per cent. the year, when the
loan is to continue for several years; while no borrowers may be willing to take
money on loans for short periods. Bank of England accordingly extends the
duration of its loans, as well as reduces its rates of interest, when borrowers are not
sufficiently numerous. But loans for short periods are alone desirable to banks, for
8 bank knows not when its currency may return_for redemption, and hence cannot
safely loan for long periods. The duration of bank loans comes paturslly to be
uated by the time that ordinarily intervenes between the creation of currency
banks, and its return for redemption and extinction. The period of return varies
with different employments of currency, and in different localities, but the period is
rnd&:)longutoemblohnhtoom&odmho’nofm a fow
mon
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to:the ‘bamks, which, with:the ‘seven rifiliwne .in specie, made togéther
‘minety-nine millions and. & haif.of dollars, wherewith to pay the fity-
-twe millions of deposites amd benk notes.. Forall puwposes of sol~
vency the banks, therefore, possessed ninety-nine milliens.and & balf of
specie,~seven millions of it in the vaults of the his, and mncty-t‘
millions and & half in the pockets of the peopls.

- Specie Suspensions.—But as the ﬂfty«-twomdhudno from thehnh
in deposites and bank notes are. payable on demand, while the ninety-
two millions due to the banks are payable in daily portions, the whale
‘net. collectable under some months, the banks may be called on for
payments faster than the bank debts will become payabic, and a suspen-
sion ‘of specie payments may ensve, notwithstanding the assistamee
which the banks will derive from the possession of seven millionsim
specie at the commencemeant of the struggle. Our State has experienocad
three such suspensions, but no sbatement.of avidity by the public was
produced thereby, in the desire to procure bank notes and bank dipe-
sites. They continued as valusble as ever for the purposes of curreney,
and were less valuable than specie only when specie was waated for
some ather purpose than for currency within. our stats.

Suspension of Specie Payments by a Single Solvent Bank.—
inherent value of bank notes and bank deposites, independently of thr
convertibility on demand into specie, is best seen, when a single
solvent bank suspends specie payments. Within a circuit of country
occupied by the debtors of the bank, its notes and deposites will con-
tinue to be current so long as the debts daily becoming due to the bank,
continue to be equal in amount to the bank notes and deposites that
will- be seeking redemption. Suppose, however, that the debt whish
you may owe the bank will not become payable under four momths,
still notes and deposites to the amount of your debt will possess a
value to you equal to specie, less the interest-for the four months;
hence, if the bank possess good debts equal in amount to its notes and
depoeites, such notes and deposites can, intrinsically, depreciate in value
only to the amount of such interest;—nor will the depesites and notes
depreciate intrinsically to that extent, if the bank shall be sufficiently
solvent to eventuslly pay its notes and deposites with interest super-
added, aceording to the requirement of law.

Legal Tender—The Bank of England suspsnded specie payments
'conunuously during tweaty years, and its notes and depome- retained
the value of specie, except where gold and silver were needed for other
purposes than domestic currency. Some persons attribute the result to
an act of parliament, by which costs could not be recovered in a legal
prosecution ageinst a debtor who tendered payment in notes of the Bank
of England. No law, however, can confer a value on ‘insolvent paper
money, except as the law may act on pre-existing contracts. The law
may, indeed, forbid you from refusing to receive the money on new
contracts, but you will enter into none. The experiment was tried du-
ring our revolutionary war, and it was tried subsequently by France,
but prices for all saleable property increased continually, as the sup-
posed sctual value of the paper decreased,
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‘ Recsivables and Treasury Nataa-l)wingoare:fuie suspension of
the year 1814, the value of paper money was well illustrated by the
origination of 8 new species of bank note, which, instead

mising to psy, promised to receive the note in all bank payments. The
notes were called receivables, and they circulated as readily as specie
in the vicinity of the issuing benk, so long as the bank restricted the
emission within the amount needed by the bank debtors of the vicinity.
‘The same principle is apparent in the treasury notes emitted occasion-
ally by the Federal Government, and beasing no interest. The notes
are receivable for duties, and in all other governmental payments, and
this receivability confers a specie value as currency on such notes, 1o
the amount of several millions of dollars scattered over the Union. Oc-
casionally the notes accumulate in New York faster than they can be
used in governmental payments, and then they sell at a discount which
is graduated in degree by the time that will elapse before the motes
will be needed in payments to government. The currency of such
treasury notes, despite their inconvertibility into specie, is often attribu-
table to the known solvency of the government; but no considera-
tions are necessary to the currency of the notes, but a consciousness
that the notes will immediately, or shortly, supply a ‘use for which
specie will otherwise be needed.

A National Currency—In a national bank, like the Bank of England,
possessing a capital of many millions of pounds sterling, invested in
short loans to bankers and merchants, and the recipient of all the gov-
ernmental monies that accrue from taxes, duties, excise, &c., any notes
would circulate as specie that the bank would receive. The notes
which-the Bank of England now issues being payable on demand in
- specie, the bank is compelled to subordinate the amount of its bank
note currency, and, consequently, the amount of its daily loans, to the
accidental fluctnations that occur in the demand for specie; how disas-
trously soever the subordination may affoct the internal commerce of
the kingdom. In place of its present notes, were the bank to substi-
tute a currency like the receivables of which we have been speaking,
gold and silver could be exported or imported according to the require-
ments of commerce without any consequent derangement of business.
Such a currency would be as expansible, at all times, as the business
requirements of the country; and without losing, intrinsically, its ul-
timate specie value, since every debtor of the bank would be holden
to pay his debt in specie, to the extent that he could not procure the
notes of the bank. The ultimate value of the present currency is con-
nected with specie, by means of an ability to compel the bank to pay
specie on its notes; but in the other currency, the ultimate value would
be connected with specie, by means of the bank’s ability to compel its
debtors to pay specie on their bank debts. The responsibility of pro-
curing specie rests now on the bank; the mponsibilit{ in the other

system would rest on the bank’s debtors. We cannot, however, avoid
seeing that the bank might issue so large an amount of such notes that
an excess might be occasionally produced beyond the quantity that
could be kept at par value. The depreciation might be illimitable in its
degroe, ;‘ixould the bank angment illimitably the excess of currency.
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Possibly, therefore, the power to-éreate such 4 ‘“urféntycannot”
safely committed to any-instinition ; and evils léss radical, fewnit
the existing system of paper money, notwithstanding its ‘sudfen
tractions on a foreign demand for speeie, than would resuit from
different systemn. Co- ' Co

Expansions: of the Bank Note - Currency.—Having thas considered
the nature of paper money, we wifl proceed to consnler the principles
by which its volumé¢ is regdlated, when a power exists, an in sufety
fund banks, to expand st wifl' the curre within ‘2 given -Fmit.®
When country products sell- at inusnally-high' prices, the porchase of
them employs a greater amount of money than when the articles sell at
low prices. High prices -usually, from some extraordinary de-
mand for the,a&”‘ ' articles, ard the extraordihary demmnd in~
crenses the nimber of the purchasers, and the ‘frequency of seles and
resales: all consequences whith: augment the amowiit of money that
purchasers of produce borrow from:the banks.: Besides, as the price
augments of any article, the area enlarges over whith purchasers ex-
tend their operations, creating thereby new applicants for bank cerreney.

The spirit of ‘Speculation is Contagions.—Every marketuble article
is subject to an increased action like the above, and after speeulstion is
aroused, it becomes contagious, so tiat speculators meltiply fast; and
though the origi:;al purchases may be lmited to wheat, all other speeies
of grain soon become added thereto, and other articles of a different na-
ture. In the year eighteen hundred and thirty-seven, every man and
woman became jnfected with a desire for the unoceupied lands of the
United States, and millions of doflars in bavk notes were borrowed from
banks and sent to Michigan; Ohio; Iinois, and other places where she
coveted lands were situated. City and village lots any where, soon
were purchased with avidity; and the purchases undergeing en inces-
sant activity of salé and resale, vast amounts of new currency were
created for the occasion, :

ionn 0f Bank Deposites—The operations which preduee in

the country an expansion of the bank note eurreney, produce in cities
an expansion of bank deposites. These became aceordingly in 1837,
as unusually expanded in amount, as bank notes. Banke readily en-
courage expansions, because bank profits ave thereby augmented ; nearly
every doflar of the increased bank notesand deposites being represestéd
‘by some loan made on interest by the banks.
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3

&

‘Tlﬁurg:l bmeettbembofcvmm,mkesteu&g
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sees an unm 8 e expapsibility of a
such a ourrency better, as a commercial instrument, than a specie currency, whose
;mexpanm‘bﬂity woulg cousti‘tute a great n;t:tcnl check on competition ‘a';: on en-
se generally. e curren wholly unexpansible. We
@"ﬂﬁnmmuﬁumﬁ’ Speciewes samk from. England to
our breadstuffs, but an expansibility from such a source, is slow; and it can occur
in only eme of international commerce, not in emergencies of domestic
eommerce. ‘The relative effect on prices of the two kinds of currency, and
W)Mgﬁmgoflmuk'g,we_abd}notdk_cmﬂn discussion not
&y to our desiga ; but the discyseion is essential fo a prqper anderstanding of
the utihgofplpermoney. ]
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. - Gontenction af. the Currescy—~The. curzency of the State is. subject
to ap incessant ebly and fow, as respects the amount of the aggregate,
and ;as pospecig each bank’s particular share thereof., Our. State poss
seeses.one hundred and eighty-four banks, and as each benk is a sort of
independent sovereignty, each guards vigilantly its own interests, by en-
deavnring to ablain for. ifsell a8 magy deposites as it can; and as large
a share ag it can of the aggregate bank note circulation of the State;
bence whan bauk A, receives jn payments or depasites, nbtes or checks
of bayk B, they ars speedily sent to bawk B, for redemption. By this
process,-bepk. . potes and bank, deposites. cinculate. through the State, ag
blood. aixe through the human bedy. Every bank is a heart from
which is centipuslly flowing its baok notes by means of borrowers and
depositoxs, who act as arleries to disgribute bank notes through all
the buginess ramifications of the State; while every other bank is g
vein, that iy inceseanily absorbing the said bank notes, and returning
thew to -the- bapk from which they originally emanated., Some of the
notes of evary tmnk are veturned ta it through the agency of brokers,
wha, like separate and peculiar absorbemts, soak np, by .purcheses at a
small discount, bank notes which have been casuslly carried out of
their proper sphare of action,and thereby become a sort of merchandize
more er loss dg&mned in valuey 38 the notes have wandered from
home, and lost their properties as currency. . . .

. Periedical Caniractions~To carry [urther the between the
circulatary systems,of baaks aud of the human body, b as well
a8 mea, subjeet to an occasionsl rush of blood to the head. The dis~
easa is prevalont with the bmoks in the spring and fall. Country mer+
chants resort then ta New Yark for their mercantile supplies, and take
thither country bank potes which they have accumulated from their cus<
tomers and debiors.. Every merchant draws also from his depositing
benk all his deposites, and borrews from the banks to the.extent that
loans are attainable. When he arrives at New York, any part of his
money that is: cursent at the- sity bmoks, soon flows thither; while the
part which is uncurrent flows to the brokers; and brokers and banks
with the vimost speed®.of reilroads and steamboats, send the coyntry
money bome for redemption. )

Pressure Comiraction~The saontraction just referred to, ia almost
peculiar to inland banoks, but the Atlantic gmhm subject to a con-
traction that rarely affects extensively tha interior, This contraction
is eomequen;. to a demand for specie oh th; Admt‘li;: banks, whether the
specie is to be exported to Europe or paid into the sub-treasury, or to
be used for any other parpoee. lnl)eeuni:el-mn last, the banks of New
Yeork city lees than six millions of dollers in specie; while
they were liable to be called on for rather more than twenty-seven mil-
lions in payment of bank notes and deposites ;—besides some nine mil-
lions in payment of debts dus basks and other corpamations. To be

* Speedy redemptions are desired by brokers as a means of saving interest on the
money which they employ. The country money that is received by the New York
l&anleIRnd by t{n‘ehmnuy ba;\;s 2s soon as it ios‘receivedag New York, for the

ew banks o country money except of banks that keep money with
them wherewith to redeem. v )
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thua liable was not peculiar to.last December. The position then. may
be esteemed somethiug better than a fair average of the ueual condition
of the city banks. Nor is the position bad, as the banks possess aclaim
on their debtors to the amount of forty millions and a half of dallars
_in discounted notes payable daily, and nearly all becoming due within
three months; besides some seven or eight millions of dollars in other
&pourities. . . <
- But the banks are liable primarily, and if specie is demanded. from
them to the extent of even a half a million of dollars, the banks be-
qome sensitive and eeverally endeavor to sirengthen themselves by re-
fusing to lead, and by exacting payments from their debters. Now ns
all the current money -of the city is composed of. the bank votes of the
city hanks, and of deposites in tye said banks, all the loans that bank
Ay can:call in, will be paid in some of the aloresaid emrreacy ; conse~
quenty so far as the payments strengthen bank.A, they impoverish
banks C, D, and E. But C, D, aud E, were too poor already, and
wers severally endeavoring (o elrengthen themselves the same as bank
Ay, wag endeavoring to atrengthen -itself; hevce C, Dy.and E, call an
thejr debtors more stringently than before, and their efforts will impo-
verish A, in the same way as the efforts of A, impovenish them.
Panic.—The struggle just described muat, as it prooeeds, increase in
<ptensity with a sort of compound progression ; and as each benk i re-
. calling its loans, looks only to its own safety, each bank is practically
impoverishing the others to the extent of its powen But the conse-
gnences of the siraggle are not eonfined to the banks. The currency
(bank notes and deposites) being thus suddenly diminished in ameount,
by the, payment of bank debts, enough is not left to transect the usuel
business of the community. Money is said . to become scarce. Pro-
perty op sale cannot he readily sold, and with the diwinution in. the
number of competing purchasers, prices languish and foll. Many per-
_sons who have depended on borrowing, to meet accruing engagements,
are unable to borrow, and are compelled to suspend payments. In this
category will be some merchants who have lived expensively in the
most costly parts of the <ity, and heen deemed rich; though actully
long insolvent and kept from bankrapiey by only an-ability to pay old
debts by contracting new ones. Still they have been deemed as safe
s other debiors, and men begin to query, whoee insolvency: may mot
follow next; especially as every failure iuvolves other feilures of en~
dovsers and creditors. A mew element, panic, is inteoduced into the
presaure; and persons who have money to lend keep it unemployed
until the storm subsides ; and thus the last resource, of embarrassment,
the resource technieally termed ¢ the atreet,” where notes can ordinarily
be sold at a usurious discount, is closed against the needy, except at
mates of discount so enhanced by avarice and fear, as to nearly
the whole principal of any proposed loan; aad thus to defeat the mo-
tive for the sacrifice. . .
The very day-laborers, .journeymen-mechanics, and market people
will sometimes become infected with the panic, and add to the
taquble by a petty run on the banks for specie, in liquidation of small
deposites, or the payment of small bank notes. .



T — o ———— - — WS G SRRy W W W M G ey — e — —g———

A Treatise o Bunking. a9

*: WPhe Pressure’ réaches the Fitéribr.-WHile 'presiure and’ praie: tite
the ‘metropolis, the bunke of the interior who at first are mere
spectators of the struggle, begin to partake of the metropolitan distress.
‘While money is plenty in the tity, s porlion of its curreney corisists of
the notes of country banks, which are employed in ondinary- octwpa-
tions to avoid the expense altendant on their fransmission home for pay-
ment; but when the pressure enbances the value of moneyy ¢ountry
bank notes are sold to the brokers in uneswl quentities, and transmitted
home for redemption. ‘Nor is thié the only intimation to eountry banks
of the commotion in the ¢ity. The merchants of the country who are
indebted to the eity, tire ‘strongly importwned by the- city ereditors, to
mmske speedy or even anticipated payments ;' and débis already due, can
redeive no further pestponements: While country banks are wesk-
ered to the extent that these requirements are complied with; the re-
sourceés of the country banks ere often sadly dimimished in these mo-
ménts -of unusval need, by the rever id of many New Yérk ae-
ceptances on whose payment the country banks have relied for funds.
“Dhie eonntry bankw cah now no longer furwish loans, but begin to - re-
quire payment from their debtors; and thus bring on in the country,
mutual struggle of bank A, against bank B, in the way we have repre-
sented the struggle in the- eity. :
The Pressure and Panic Terminate—Every pressure in New Yorlkd
“will not rage to the extent we have described, nor will every city pres-
sure extend into the country; but when a pressure is commenced, it
rerely is arrested, till business is greatly diminished, and, comparatively,
bat title currency is required to conduct it. Exportable produce in the
meanlime becomes so reduced in price thet it may be exported more
advantageously than specie, in the liquidation of foreign balances. Im-
porters have also abri oged théir foreign orders in aocordance with the
‘diminished prospeets of ‘a” profitable trade. Specie is no longer in de-
mand. The banks cease from urging the payment of bank debts, and
gradually begin to resurse the procees of lending. Businees men fore-
see that money will soon become abundant. They wish to purchase
" while prices remain at the panie and pressure standard. All entertain
the same views. Competition revives, prices advanoe, the banks lend
freely to indemnify themselves in profits, for the late period of absti-
nence. A new expansion is begun, to end at some future day in an-
other contraction, another pressure, and, perhaps, another panic.
The Sale of Exchange—Notes of the New York eity banks are, in
‘ol parts of the Surte, equal in value to specie, by reason that
in all parts are debtors to the oity. Indeed, 8o much of the money of
‘the State is required for uses in the ecity, that comntry banks 'ean
ly satisfy any demand for specie by a payment of the demand in
bank notes of that ¢ity; or in & check npon some New York bank; so
that the burden of maintaining specie payments in our State, rests
wholly on the banks of New York. Their currency is the standard
in our Stete of par value, and by it ‘we graduate the-currencies of all
other places in the State and out; just as the longitude of plases is e
timited with reference to the dimstande east 'or wost from Woshingeon,
“Even dgzi::g the various suspensions which ‘we ‘beve experienced: of




w i Traktios on Banking.

spesie payhients, the survency.of the New York. city hanks few eon-
tinued to be the standard of par value; and when the city owrency hes
been less valuable than specie, the specie has been deemed above par,
instead of the currency bmngkdeemed below par. People are often
willing to allow a country bank a premiam of a half of one per cent. and
somsetilos mere, fora draft of the bank on New York; especially, as
every oountry bamk will reecive in payment of the drafty notes of re-
mote banks on which the holder could not obtain the epecie witheut
-anuch sravel and expense. The draft can be transmived by mail, snd
-ita wausmission by any mode of conveyanoe, is, from the natuve
-of negatiable paper, less hazardoue than the transmission of bank sates ;
te say nothing of the exemption produced by the draft, fom theex-
-pemee which sttende the trans rmioaofzeeieinlcgomm& The
selling of drafts on New York betomes, therefore, one of the regular
soutrces-of profit to cowmtry banks, as well as of convenience to mem of
Dbusiness; end every country bank keeps funds there, and keeps funds
in Albany, Boston or other places, for the purpose of sellisg dsafts
thueon.u::uium,whenﬁebuinmofiu vicinity makes drafts 9n
such places desirable. .

. Colleotions within the Stats.—~The principle which makes a meschant
at Bufielo purchase at a premiom of one per cemt, a draft on New
-York, will make a merchant at New York sell at & discount of one per
sens. @ draft which he may own, payable at Bufilo. Benks, aceosd-
-ingly, charge a discount varying in magunitude of rate, according to dia-
tande, and other circamstances, when they give mouey to any person
‘on drafis peyable at remote banks. The charge is intended to remu-
mevate the bank for its expense and trouble :&nuring the payment
of such drafts. The discount is, however, usually given not on drafis,
puysble at eight, but on notes and drafts payable at some future period ;
the -bank charging interest for the unexpired time, and discouat for col-
leeting the money at a distant place.

Colleotions owt of the State.—The collections just. described are
-asuslly but a small source of profits. Some banks refase the business
wholly., But the banks in New York are sid to transact such buesi-
ness largely, with paper payable in Philadelphie, Beltimore, Boston sad
other large cities of the Union and of Europe; a description of paper
which the commeree of New York makes abundant in that city. In
loaning money on such paper, banks allow nothing to the holder when
-the rate of exchange happens to be in favor of the piace where the pa-
per is payable; bat this rule is not applied to European drafis, on which
the diflerence of exchange is usually large. In peper on Philadeiphia
and other large cities of our Union, the rate of exchange is generally in
favor of New York, hence the banks of New York, in lending momey
.on sweh papur, rarely receive any benefit from the rate of exchange,
except as they may charge a per centage for collection in.addition to
the interest on the money loaned. The chuyge for difference of ex-
change between any two commercial cities, will vary naterally at
different periods; but the multitude of collecting agencies which exist,
keep down the charge at all times to the lowest limit of reasonsble
vemunsretion. 8till the business oonstitutes one of the pheses of bank-
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. moq,u af Banking—Coxrect nentiments, ooxrect conduet.
-4 henker eugbt, therefora, to apprehend oomectly the objeots of benk-
.ing. They conaist ia making pecuniary gains fonhn
i logel operatiana. Tbobuimau eounently beneficial 4o soniety,
e . o e g skt s o e g 1
0 Privale $hoc! ey have
f th:l kgl o d:;:,.ot the
- aans. on satisly ; irrespactive, in .some peomuy
Mmbofthodumbnk. Such » bankey will lamd to builders,
that bouses or ships may be multiplied ; to mmaufectizers, that usefal
Rebrics may be ing esd to merchants, that gaods may be seseon-
.ably replenished. He deems himseki, ex officio, the ptron .of all i
teessis that.concetn. his neighbarhood, and zegulaies hus-loans to these
interests by the urgency of their necessitics, rather than by the pe-
ouniary profits of the eperations to the banky or the ability of the bank
. to.susiain such dewsands. The late Bagk of the United States is s ve-
markable illustration of thess errors. Its nu?an sebmed to beliove
-thas his duties comprehended the equalization of foreign and domestic
-axchanges, the ragulation of the price of cotton, the nphddnng of Stese
dmmﬂ -the contral, is some p;mcuhn.ofoongmmm::g the presi-
. vicioNs pervessions of % an paramount
.end. When we perform well the direct of our atation, we need
et curiously trouble ourselves to eflect, indirectly, some remoto duty.
Rasults belong to providesce, and by the natural catenstion. of events,
- (= system adasimsbly adapied to our restricted t,) 4. man can
usually in no way so efficiently promate the general weifire, as by
vigilantly guarding the peculier interest committed to his care. If, for
instance, his bank is situated in a regien dependentfocupmpemynn
the business of lumbering, the dealers .in Jumber will naturally coneti-
tute his most prafitable customers; henoe, in promoting his qwn intar-
est out of their waats, he will, legitimately, benefit a8 well as
himself—and benefit them mare permmnently thaw by a vicious suber-
dination of his interests to sheirs. medlnotengugepcmundyin
..any business thet is not pecuniazily beneficial to them personelly, hence
a banker becomes recxeant L0 even the manmfaciuring and other interesis
thath would protect, if he 80 manage his bank es to make its stock-
holders unwilling to continue the employment of their capital in
nf Thia. principle, also, is illuswated by the late Uni:r
Bank, for the stupendaus teuporary in W which its mismasegement
inflicted on society are a swaller than the permanent barvier its
mismanagement hes pupbebly produced against the creation of any sim-

:.ahrmmnuon.
Pecuniary Prosperity of kis Bask abould consiitute the Primary
o&,mofuem.—rnmthe remarks we infor, thet the
honor sad pecuniary prosperity of his besk should constitute the pass-

E&’

¥
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mount motive of - every banlting:* operation. - A: violation: of this' prisei-
ple produced, in the year sighteen hundred and thirty-sevenys sspen-
sion of specie psymeuts, which wes visited on bank stockholders by &
legislative prohibition of dividends,and visited om banks and bankers

a general oblequy. The banks suspended that the debtore of the
might not suspend ;——or mul:,;hemhnt:ld-g'endod ﬂm;:ndebwu A
might be spared the pecuniary tw o resulted paying
their bank debts. A conduct so suicidel was proha‘l:.lz fostered by the
perwicious union, in one person, of bark director bank debtorps—
a union from whioh our benks are never wholly exempt; nor are they
always exempt from the same union still more pemmicious, in the case
of besk’ presidents and cashiers. With this inheretit defect in the or-
gouization of oor banks- we can the more readily understand why, ia
-1887, the banks assumed dishonor ¢o shield their debtors, and why the
dishonor was continned for some more than a year in our State, and
longer in others; and would have continued longer in ours, but from a
“refusal of its farther tolerance by the legistature.

The same defect produced each of the three specie suspensions which
the banks of eur State have suffered. As a prelude to each suspension,
thebank debtors of the Atlaatic cities held enthasiestic public méetings,-
‘in whieh sespension was recommended to the banks; and the recom~
mendation enforced by the assurance that the said debtors would sus-
tain the banks in assuming e suspended position :—What a faree!
What a ¢thimble-rig!” Such meetings mean, substantially,—suspend
' payments, that you may leave in our possession the money that we owe
you ;—aseame dishonor that we may remain honorable.

Specic Suspensions are never necessary to Banks.—| suspension
-of specie payments might have been prevented, had the bankers per-
formed their duty to their respective banks, by prudence in the quality
-of their lonns, and vigor in the enforcement of payments. No proof of
this can be more convincing than the successfully sustained refesal of
“ the Union Bank of New York to unsite in the specie suspension of the
year eighteen hundred and thirteen. All the banks of New England, at
- the same iime preserved specie payments. We admit, that bad all the
banks of the Union refused to suspend payments in 1813, 1819 and
1887, business would bave severely suflered; but this is a consideration
:‘wtho;eg:ht&no;‘d ‘nl:)t for the banks. They are creations of the

aw and shou y their creator. In England, during its struggle
‘with Napoleon, the govemment prohibited specie payments by the
Bank :of England, when the suspension was deemed publicly useful.
The suspension comtinued for twenty years, but the bank incurred
‘ thereby ne disgrace, for it obeyed the law.

The Interess of Debtors and Dealers should be eubordinated to the
Interests of the ‘The subordination of the honor and interests of
@ bank to the avarice or necessities of its managers, or dealérs of awy
description, ie productive not: of suspensions only, bat of every disas«
ter which usually befals banke ; and unless such a subordination can be
prevented by-the - officer who acts specially as banker, ro men who re-
*spects hrimeell should continwe in the position, whén he discovers that
-such's subordinstion is in - progress. The owner of - stesn * engine



A~ Treatise on Banking. . 78

its business by the capacity of his engine, but should. he regu-
late ¥t by the necessities of his customers, he would probably burst his
beilar. A ship owner regulntes his freight by the tonnage of his ship;
a contrary course would sink it. So every bank possesses a definite
capaeity for expansion by which bank dealers can regulate their busi-
ness; but when a bank regulatos its expansion by the wants of its deal-
ers, or the persuasions of friendship, it will probably explode, or be
otherwise umprofitable to its stockholders.

Security.—~-Banks charge for the use of money no more than the use
is worth. Nothing is added for risk, and thereby money-lending dif--
fers from all other business that involves hazard. A great di Ttion
exists dlso between the amowmt hazarded by any loan, and the amount
gained. * The loan of a thousand dollars for sixty days involves the
poasible loes of a thousand dollars, without the possibility of a greater
gein thin some ten dotlars. Banks, therefore, never regularly lend mo~
ney without receiving the security of more tham owe person who is
deemed safe for the debt; and a good banker will err on the.side of
exoessive security, rather than accept security whose sufficiency. may
reasonsbly be questioned. In the country, two endorsers are usually
requited on every note that is discounted, but in cities, where discounts
are made for shorter periods than in the country, one. endorser is more
usual than two. -

Moral Security—independendy of the wealth of the endorser, the
banks derive from him a security founded on the natural-desire of every
borrewer 10 proteot his friends, should insolvency occur to the borrowsr
during the pendency of the bank loan. An endorser will, also, ueually
foresee patlier than the bank when mischances threaten the borrower,
and when appeals for protection should be made. To derive these
benefits from endorsers they should be disconneeted in business from
the borrower, sb as not to be involved in his calamities ; hence, such
disconnection is always one of the circumstances from which a banker
judges of the sufficiency of any proflered endorser. Relationship of
either consanguinity or afinity, between a debtor and his sureties,
sharpens ususlly the desire of the debtor 1o protect his endorser; while
sgain such relationship faoilitates the concealment of a common pecu-
niary interest in enterprizes, and facilitates collusions against the bank
in times of disaster, that may more than connterbalance the benefits ex~

by the bank from the relationship.

Seeurity Founded on the Morality of a Debtor.—The more lax the
monlity is of a borrower, the less will he probably feel the obligation
to protect his endorsers; and the more lax the morality is of an en-
dorser, the more will he struggle against a sarvender of his property
to pay an unprotected endorsement. As a general result, debts are
rarely collectable from the property of an endorser, unless his property
very greatly over-balances the amount of his endorsement. Instances are
cominmﬂ{ ocourring ‘where an endorser who is become liable for a bad
debt which his property could pay, and leave him a surplus, will ruis
himself in soecessfully preventing the application of his property to the
debt in question. Hence, when & debt 13 contracted whelly oa the pro=
perty of she endorser, the debt will not be safe unless it is smell in
comparison with the wealth of the endorser. .
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. Secyrily . Founded. on tho Hokits -of -6 Debior—~MoRk who nse:piane
toutuvapnce in their domessic or persopsl. expendithres; mrely poe
sess the amount of property they are repuied o.posasss. Men-axperd
to be thought rich more frequently than they expend by ressan of boing
rich. The rich are uamally mare inclined i parsimony than -oxpemdin
ture. Any way, persons who practise paxsimiony. ape in the way ol bee
coming rich, whatever may be their preset poverty; while pemabe whor
are profuse in expenditures, are in the way of besoming poor,thoigh
\hzm possess a present opulence..

curily Founded on the Nature of a Maw's Business~A them who
transacts a regular business in & regular way, is. not liable to;ssidden
fluctuations in his pecuniary eolveney; bwt when o wan’s businens: ix
novel, and its results are untried,—ox when .its results are ftoq-d
disastrous, the banker who grants him Joaus assumes some of the haz-
ards and uncertainties of the business.

Security Founded on the Applisatien of the Loan—~When nomy is.
to be invested in the puschase of merchandise, ¢aule, flour of other
property in the regular course of the borrower’s busivess, the -inress
ment yields to the borrower & means of repayment ; nothing is hesarded
but ordinary integrity, and ordinary exompuon from dwutu- but
when the borrowed money is to pay gome pre-existiag debt,
the foregoing securities apply, and, possibly, yon are mevely 3-;
thomn out of another person’s side, to place it in your own.

Security Founded on the Characier of the Paper that utaicliu-
counted.—Notes which a man receives, on the sale of property in his
ordinary business, are termed business notes. The owner having re-
cuved them as monoy, had satisfied himself of their safety ; hence, whea

are o :to & banker by a prudent man of business, they posssss

{nhewnt evidence of value. They were giwen also for that
wxll, in the ordinary course of business, furnish the means E; which &e
notes may be paid; and thus they possess an additional i
safety. red to such notes are drafis which a mmn vnuna
cousignee to whom p:operty has been forwawded for. sale. If the com-
signee be a prudent man, (the consignor must desm him predeat or ke
would not trust to him the property,) be will not accept uniess the
p forwarded is equivaleat in value to the amount.of the aceept-

he property, therefore, will pay the accaptence, snd while the
property remains unsold, it comstitutes an equitable pledge for ulti~
mate payment. A country banker, however, mﬂ usually be benefitsed
in a long course of business, by never losning on eity names without
a reliable country endarser or meker, or beth; for nothing is usmily
more unrelisble than the reputed solvency of "the meechants of laxge
cities.

dcceptances in ddvance of Comsignmenis,—A factor will sometines
accept In counfidence that the grawer will supply him with fueds in time
to pay the acceptance, This will not constituie a .worse seeurity than
an ordinary accommodation endarsement; but the tmusaction .lacks
the relisbility and security that are consequent to the acespier’s possss-
sion of consignments in advance of his acesptance 3 and so ﬁruﬁs
nature of the acceptance is concealed, tho ostonsible chamcter of she
paper will give it a fictitious security.
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- lwpinviiated Méles—-und HAoveptanees~INorés" and stceplintes ‘are
ofteg yhsimilated to the foregoing ehiaracier 1o fadilitate 't‘l:?grocmeniént
of- lquns:  'T'wo mereljants witl exehange notes, and :offér each vther’s
nedo at:difibrent banks, av business: paper. Sach notes are peculiarly’
hamedous: by reason-thet the - insolvenoy of eithet of “the parties will
wetally ‘produce the insolveney of the eother. Acceptances are ex-
chunged in the ssme- way, and possees the same element of dunger.
- Kting ~~Bometimes-a country ‘merchant will:draw on'a meérchant of
New York, and obtain thereon a discount at some country bank. * The
draft will have some inomhs to ran before ‘it will ‘become: payable ;
but when it is puyable, the New York merchant witl obtain the means
of peymeus by dvswing on the eountry merchant, payable some months '
theweafier, and getting'a disoount thereon in New York. - Such transac-
tions ssé termoed “ kiting.® ‘They ure practised on notes as wefl as on'
drafts; and by persons residing in the same place as well as at distant
phmmwm mﬁ;d“;bznperm who live ;ty ‘i du‘:::z ﬁl;or'n eath
other; the operation is u expensive, hy inci charges of
exchange and collection. &{k':r?nhould suspect the solvency of par-
tien who resors to-expedisnts so eommercially disreputable. The reat’
chatacter of the transactions is rarely avowed by the parties inculpated
in the practices ; but a vigilant banker will soon swspect the operations, ’
sad 2ot touch them, unless the security can be made very amg!e. '

Dummies.—A country l'Ex-odmm dealer, or manufacturer, will,” some-
times, place in'New York an agent on whom to draw ; or he may con-
nect his opemtions with some person there of no capital, whom he will
uee as an acceptor. Such acceptances ave no better than the note of °
the country dealor. 'They constitate, moreover, a harzardous class of
pepey, a8 you may rely somewhat on en assumed capital in the accep-
tors. -Such methods are rarely practised except by persons who want
to extend their operations beyond the limit to which a real consignee
would vestrict thom. No prodential limit exists with the dummy ac-
ceptor, hence, the drawer is able to carry his operations to an extent
unlimited, except by his own will, or his ability to find lenders; and
men thus predisposed, and supplied with the requisite machinery, usu-

;emnd their speeulations till they are overwhelmed in ruin,

-Veid Notes and Drafis~Notes and drafls are ofien made to be sold
at a usmrious discowst, bz parties ostensibly solvent, but who are strug-

ingto purchase a rospite from bankruptey, or to amend their

m; despevate entorprizes. Banks are, therefore, usually reluct-

ant to discouns puper oﬂaf:d; b.ychbmkm angymber peu]:no wbodare
known to practise usury ; sach paper is, by existing laws, void as
agninst makers and endorsers, in the hands of even an unconseious
holder. In New York the defence of usury is said to be so discredit-
able; that few men will avail themselves of #. I the country, people
soom Jess fastidions in this veepeot, and any debt which can certamly be
avoided by nseans of “usury, would be very apt fo be uncollectable.

Of Gains—But the avoidanoe of loss is only a negation of evil.
Te make gains is the proper business of a banker, and as the principal
sowree of legitintate gain is lending money, the benk must lend to the
exient of itsubility<-erring on the side of repletion, rather than of in-
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*' ahition; fora banker knows not -how far ‘his bank can bear extension
* tilthe tries ;—hence, if timidity, indolence or apathy, limits his loans in
advance of necessity, he may injure the community by unnecessarily
withholding pecuniary assistance, and injare his stockholders by unne-
cessarily abridging their profits. A banker must not, however, extend
" his loans regardless of the future, but like a skilful mariner, be should
see an approaching storm while it is an incipient breeze, and meanwhile
--"earry all the sail that ‘wifl not jeopard the safety of his charge :—gov-
" erning his discounts, at all times more by the condition of his fands,
"~ and his own prospective resources, than by any reputed scarcity or
" abendance of money in other places and in other banks.
“  Phen to be Moderate~—If & banker can make reasonably good
" profits on his capital witheat much expansion, he' may keep more restrict-
" ed in his loans than a banker should who is less favorably circumstanced.
-Every banker must, however, remember that to be strong in funds and
rich in profits, are natural incompatibilities ; kence -the more money a
‘banker wishes to-make, the poorer in funds he must consent to become.
In banking operations, as-in most’ other, wirdom lies in a medium be-
tween extremes; ‘and if a banker can keep funds enough for practical
safety, he had better forego excees of funds, and receive an equivalent
in gains. Physicians say that the human body can bear excess of food
better than deficiency. The excess can be discharged by cutaneous
eruptions, a3s we see sometimes in over-fed -infants ; but-deficiency of
novrishment ‘will not relieve itself : so in banking, a repletion of loans,
-if they are undoubtedly solvent, prompt and short, will soon of them-
- selves work a relief to the bank ; but a paucity of loans cannot, by any
" process of its own, cure the scant profits of the stockholders. Bemks
" wre rarely injured, therefore, by an excess of discounts. ' When bamks
fail, their disaster proceeds from the quality of their foans, not from the
* quantity. -

“TMe kind of Paper that a Banker should prefer—~No banker should
keep his funds inactive when no better excuse exists therefor, than that
the business he can obtein is not 8o lucrative as the business of some
‘other plaee, or than his own business was at some other period. The
legal rate of interest is so high, that the voluntary forbearance of its re-
ceéption for even a short period, is ordiiarily a greater pecuniary evil, than
the reception of any common deseription of solvent loans. Any way,a
banker who keeps his funds inactive, to await the effer of leans more
Inorative than-simply the interést of morey, should be well assured that
the futurs loane will be sufficiently lucrative to compensate for the for-
bearance. ‘But no disadvantages of position must be deeined a sufficient
apology for the assumption of hazardous loans. When no safe busi-
ness offers, no business should: be transacted by a banker who enter-
taine a proper respeet for himmelf, or a -properfeeling for his stock-
holders. ‘Gaiws' may be impossible, bat ‘losses are measurebly aveida-
ble. If any loeation presents the altemalive of no business, or great
hazards, a banker is accountsble' for the ehoiee which he may make be-
tween' the two alternatives ; end he is accountable no further. -

Selsction of Loans founded on Invidewtal Ciroulation and -Depo-
sises.—~But ondinarily every benker - is: presemted ‘with 'more busimess
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than he can assume, and he is enahbled to select the m,ore'poﬁhble and
.reject the less profitable. In. speaking of  the profits of bauking we
mean gains that proceed (ram some other source than the interest al-
lowed by law for the use of the money., These gains are derived most
largely from circulation and deposites; hence loans are advantageous
to a bank, in E{oportion‘u they increase the circulation or deposites
. of the bank. Money is sometimes borrowed to pay debts to a neigh-
boring bank ; or to a person who keeps his money deposited in a neigh-
boring bank. Such laaus yield no profit ta the lender except the inte-
rest on the loan, hence they are not so profitable as loans to borrowers
who will take bank notes of the lending bank, and circulate them over
the country in the purchase of agricultural products. While the notes
remain in circulation, the bank 18 receiving interest on them from the
borrowery,—interest not for the loan of money, but for the loan by the
bank of its promises to pay money when demanded. So on a loan
made by a bank to one of its depositing customers, the bank receives
interest on only its promise to pay the borrowed money when the bor-
rower shall from time to time draw for the same. Aud when a depo-
site is thus drawn from a bank, the draft is not necessarily paid in mo-
ney, but in bauk notes which may obtain a circulation. This advan-
tage is a usual attendant of the deposites of some ‘customers, and
makes their accounts doubly beneficial to a bank. Whether a depositor
asks for more loans than his.deposite account entitles him to receive, is
8 question whose solution depends on whether the bsnk can lend all
its money to better depositing customers, or more profitably use it in
loans for circulation. A banker should, however, estimate liberally the
merits which pertain to a steady customer; not deciding on auy pro-
. posed loan, by the amount of the proposer’s deposite at the ume of
the proposal, but his antecedent deposites, which were doubtless made
in reliance on the bank for a fair reciprocity of benefits. Competition
for_ profitable customers exists among banks as eagerly, as competition
among borrowers for bank loans; hence liberslity to customers by a
banker is as much a dictate of interest as of justice.

Selection of Loans founded on the place of their Repayment.—
Notes and drafts discounted by country bapks and payable in New
York, Albany, Troy, and some other eastern places, are payable in a
cwrrency whose value is enbanced some balf of one per cent by the
rate of exchange, which exists in favor of the east, and against the
west. As countrg'e::nks never allow any premium in the reception of
such paper, the fit of the exchange is a strong inducement to a
country bauker for preferring loans thus psyable, to loans psyable at his
own counter. Borrowers will ofien take advantage of this predilection,
and make notes payable attificially at New Y ork, as 8 means of obtain-
ing a loan of a country banker. Notes thus made are rarely paid at ma-
turity, hence so far as a banker relies on their paymeat, and founds his
basiness calculations thereon, they are hurtful. To the extent that he
colludes with the maker and supplies him with funds by which any
such note can be paid at New York, at a Joss to the maker of the diffe-
rence i the rate of exchange, the transaction is unlawful ; and banking
is not ex'leémpt from the ordinary fatality which ever in a long course of
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hueiness, ‘makes:honesty the best policy. To gain musd
also be a poor resommendation for a. banker, with any stock~
holder; for if a man will collude to make dishomest gains for his steck~
belders, what security can the stockholders possess that he will not
eollude agsinst them, to make dishonest gains for himself A country:
benker may propecly discount a note payable in New York when the
makear's business will make New York the most couvenient place of
payment; though the borrower’s residence may be in the cosntry :—
such is often the case with dravers, lamber man and some manufac~
tarers. Transactions of this circuitous nature muat, however, be spoa-
tansous o the part of the bosrower ; for a.note is usurious if, in addition
% ths meceipt of legal intesest, the banker snperadds, as a condition of
the loan, that it must be paid at a distant city, and consequeaty in a
emerency more valuable than that the lender received, But when such-
loans are legal, and possess the best commercial character for puncia~
ality aad security, they are not always so advantageous to a country
bank as notes payable at the country bank, and counected with the cir-
ealation of bank notes or with deposites. The force of this remark cen
perhaps be better seen in what follows :—
- Selection of Loaus founded on the Sale of Exchange~~Banks can
wiially make as mavy loans as they desire to borrowers who will use
the loan in purchasing from the bank some draft on New York or
ethar eastern city, whereby the bank will obtain a premium on the sale
of the draft, in addition to the interest on the loan. The operation be-~
oomes peculiarly advantageous to she bank when the loan is itself paya~
ble in New Yark, for while the borrower pays in such a transaction, a
half of one per cent. to the baok for a bank draft on New York, he
subsequently repays in New York the borrowed money withoat re-
ceiving any return premium from the bank. But how lucrative soever
such a transaction seems, bauks can rarely transact prafitably much of
such business. Should the entire capital of a safety. fund.bank of three
hundred thowsand dollars be employed in discounting drafls on New
York payable at three months from the time of discount, and should
the bank pay therefor sight drafts on New York, charging for them a
B;nmium of a balf of ane per cent. the bank could not p?lz its stock-
ldars ahove aix per ceat. the year in bank dividends. To pay that
muoh the bank would have to earn uine per cent. the year on its capi-
tal, as followa: C,
Dividend of. six per cent. the year on $300,000 is . $18,000 00
Half per cent, % be paid to the safety fund, .« . 1,500 00
Salariesy taxes, stationery and other contingencies during
the year, at tha lowest calculation for such a capital, . 7,500 00

- Making a total which is equal to 9 per ct. on $300,000 27,000 00
Being just what such a bank would. earn during a year, if & transacted
no other business than the discount of drafis as above The
caloulation showa that.the sale of exchange must be deferred to busi-
ness which brings. with it circulation or deposites. - They are the only
sources of large .profitsy as well as the grest. ingwuments.of legitimate
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banking. ‘Brokers ¢an deal in exchange 2 well as banks, and-banks
should make loans-predicated on the sale of exchange, for enly so much
as-eatr be thus sold without impedring the ability of the bank to lend
rhoney for cirenlation, &e. -The ability of a bank to lend for eircules.
tion is impaired by the sele of exchange, beenuse such sales.-take the
fonds with which coumtry banks redeem their bank notes; and ne
banker is willing to issue bark notes for-eirculation except in propom
tion to the amount which he poesesses of redeeming femds. .
Seloction of Loans founded on & Commission for their Coblection.«m
Banks ofien make loans that are payable at places, where the cue-
rency that will be received in payment, is worth less to the lsnding
bank than a payment at its own counter. But banks furn to a prefis
this disadvaniage, by charging, in additien to the interest, a commission
for collecting payment of the loans: Notes payable as ebeve ate given
extensively by country merehants to the persons of whom they pum
chase goods, and the commission charged by bewks for cole¢tmg the
payment of such notes, varies -accarding to distanee, and the facilities
which exist for making the collections; but whether a bank can meke
money by such collections, depends on the arrangements it is able to
make : for instance, a bank at Bufftlo may receive one per cent. for ok
leeting a note payable at Utica, while a bank at Utica may receive oné
per eent. for eollecting a note payable at Bufiblo ; hence, if thetwo banks
can exchange this paper with each other, each bank will be paid at .its
own counter, and gain the one per cent, without any inconvenience
except the trouble of corresponding with each other, and the expenee
of postage. Every good banker endeavors to acquire correspondentss
of the eharueter indicated, for in banking as in other business, compe~
tition keeps down profits ; so that much gain is impracticable exceps as
a result of good management. '
Selection of Loans founded on the Time they arve to Endure~As
every loan is usnally attended with some advantage to the bank, in the
ways we have explained, beyond the interest paid by the borrower, the
sooner the lean is to be repaid to the bank, the more frequently will
the bank be able to reloan the money, and obtain a repetition of the in-
cidental advantages. Loans, however, that are not longer to run than
sixty days must be discounted at the rate of nix per cent., the year in»
terest, instead of seven, by all safety fand banks; hence, when a safety
fund banker makes such loauns, the incidental benefits must be sufficient to
countervail this loss of interest, or longer paper will be more profitable,
Time Estimated with reference to the Prospective Wanis of a Bank.
As country banks are subject every spring and fall to a revulsion of
their bank notes, every judicions banker will endeavor to so select the
loans which' he makes during a year, that large amounts of them will
become payabje at the precise periods of the spring and fall when funds
will be most needed. This ie imitating the conduet of Pharach whe
during the yenrs of plenty eceumulated provisions for the periods of
apprehended famine. Many-months of every year are months of plenty
with every well eondueted bank. The paper which is selected for the
futere cantingeney; will be useful in preportion to its reliability, and
peper payable in New York or other eastern cities will be more useful
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then atiyoothery No:sulesiof bedling ‘are. make prasiicel * velluiioN
&m-!h:‘om s oty by et ‘% noaeed e zn. e’ 42
- - Fovg-atitieveforenee ito. Rimios ond. Preseuriesiaiie batlting 4+ Hablé
to. pepichrand: presswies which may: arive wishoui bving preesded Yy eny
long. prethonitory: wymptenis, a::banker.must investibis Tuhdsiin' short
loans whiich: messerably: sitoonsplish: tive ' foat that ds proverdlally inipas-
sibley: ¥ th:huvew cake pnd-cat itat thomme e Mahst dsy Gy heand
of. ahart-logns, the bauk:kexps its fandy blwitys- uvaidsble witin'o'short
peniad; amd :yet: thews:alwitys dosned ‘omt omrinterest. " 'Phé Banks
of. Jarge sities: ace ableto:nmke leane:gayable ou: demand, or:ini:s few
days nofices- whileicountry binks posvess no:iswshy-oppstentrilies’, birt
sre able /tmmmily  1ordeposite their spare fundy i spwme banks &f Atbany
on New X orkl, subjectito 2 repayment on demand, 6¢'on:shtt notice;
snd in theymenivtimeto-receive:on the depoesise un: irerest of somwe four
or fivapbndent . Swwoh arvangements are poentiavly bomtficidt to country
bonkn, a5 orery.copmtry: s -compelled, by etisting luws, to keep in
New Yotkior. Albsy.un agency for.dve redemption of itd betrk tietes ;
and : beri¢emust’ kebp fands ‘in: one of. thove ¢isies:  Experietiee, iow-
overy haw puinfully: dpmonetsated, in' a tocent bawk failure, dhat the von-
venionce of ah: brleres pghg/ depositery is-not ‘etempt: from dunpes.
The legiolature :in eempeling tountry. baniks to- intur the ditigr, has
Jooked - solely it the: comveniance: of the &ublic,'und ‘possibly ebtitmated
too kighdy or.disregarded the basrd'to the bewks. - : '

4 -Banker éheuld:aoqugint himself witk the Peeuninry ‘C¥cumstinces
of his :Dealers.s—What -is: every person’s business §s proverbially no-
body’s;. hemse the safesy of bunks depends lesy on boands of tiréttors,
than on some single person to whom the bank is specinlly’ confided,
and to.whom we have afluded under the name of vhe danker. * He is
to be .always .present, and always - responeible in: his. feelings and in
:‘Hio estimation;.fer the prosperity of the banll ;-and for these services

e-ought tobe well eompenssted, pecutiiatily, so us“to”stitnulete Nis
facsition to their besteflores. - ' We mistake human nature when we ex-
?ct great-efloets fram any man; and supply ne proper’motive therefor.

he banker we thuve described, will avquairt “himself with the peen-
Bisry circumstances: of the deators of -his bank, and of thely éndorsers,
and -of all persons, whe, thongh' not'preserit debtors ‘or endoreers, may
probably. become 'such. - Petsons enodgh will hasten to inform « banker
‘when any of his:debtors besome declared insolvents; bat such shutting of
Ahe stable door aftershe horse is stolon, is vot the informatioh that is usefol
to 8 banker. Afier insolvency is admiteed, the resort to'buinks is ended.
The information which is useful 10 & banket must be wude 'while the
person in quession Tetains a vepulation for solveney; and 'the informa-
tion will be useful in-proportion as ¢ it seenteany coming misehief in the
‘farvoff’ gale.” - To: avquire :informmtion, some couniry bankers 'obtein
extraete from. thee assessqent rolle of the towns within: the: eireuit of
their dealings ; sach sxtsdcts inttuditig only the vaen of velialile: property.
Other banrkers: heepa bbok ‘eompused by themselves, of names acco-
mauleted, from day to'day, of persons whose peeuniuty Juhion may
interest their bank. Sach a book may assume the form: of an extensive
alphabet, and the persons therein may be regisiered under the name of
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the town in which they reside. By this amngemmt, when a Innkeru
brought is contant. with. & pesson: wiho resides oy ih Oswisgo; e tan;
by looking in his book under the head of Oswego, see-the aames  of
his debiorssaud obiin-sneh.inforiation in relition tor thom; ai the parson
£nom Ogwnge ean.anpply.; and whicly information:he-ean; rocerd aguinst
sach yame respectively, Therinformation .thee soqeired may be-revised
by . other informents, ns,.oppertunities- taey offers. and the- benker wuvi
@give lo the whalesavh am interpoetasion as his judgment vakali: dictste:
Thcramrd will be.improved by -moting the naine: of the: ‘from
whomthe infermation is seseivad, mnd. the.date of its:recoptions forhe
formation will: be, reliablel in: prepostiod somewhas to: ite: vecen
ong to the oharecteriof- the: nfomk ‘I ‘cities where discowoey
arp raely made.exgept 4 pemanaof. she ity who are: persomeily dnows
ta some- of tha direlamumich.a reenrd may, be useless; .but ih cowktep
bankipg the bersewers and.Abbic-endersers- are. genanlly vesidemts of
semale, plages, and anknawa, pesonally, madn'lwy of the-bpok. W
country bapker who.sheuld .ineist on -a-parsotal acquaintance-with his
dealers and their endoreers, would -8nd his business sesiriotett to'a cin
ale wo.small for the employment: of his capital. In vainwill sachs
havker ingiot thatihe onght pot to.make loans: to persons -of whony-re
possesses no knowjedge,. the: snawer will -be thet -he showld :acquire
dhe knowledge. It is indispenseble 4o his . benk. Haubmdu
know a wufficient number of persons to ensbie: hid: bank
its capital advantageously. - Every -noie, therefoye,- that: ho ldpbu fog
waat of kwowledge, is- omdhly a slight reproach on: him, in’ cises
where he: has not & sufliciency of known borrowers; while edary mote
thas he rejects or accepts by mesns of huhovlndgeof tbpaniu,ni
s tributa to his industry aud vigilanoe N
-+ Banker shouldy as far as uprmbk.hovﬁe Wof&u
Dealess—The prepeding vemazke-will. show why eountry banks ‘are
specially liable tp loas ﬁ-om forgeries. Moreover, many of the makers
and .endorsers ‘who deal with country benks wrile poerly, and theid
signptures bear but: litgle internal evidence of gensinenses, even wivess
you are portially. acqueinted with the.pariies; for she same person wilk
write differenily. at .different times, and, ospecially, with diflerent pehs
sud diffarent qualisips of ink; aid he varies theve costinually. . Suill the
greatar the. danger, e greater is-the caution which the banker muss
exercise. . He must bring 0 the difienity il the sorutiny of whi¢h the
€ase 39 mceptMor he will not stand exensed from consequent losses;
A comparison of any proffexred signature with one that is genuine,
thouygh- encumbered . with. difficulties.as above explained, is & guide that
should not.be aegleated ; and it.is afien the best that can he resorsed to.
Some bankers, therelare, keep a book in which every person whe fres
quents the bank ineeris- hie meme. The signatures should -be placed
slpbobetically to- fasilitate. a fusase reference to them. The eadorsess
wmay never wisit-the bask ; but when a nots is the anmes of the sna
dorsers may, with. the aomem of the maker, be cut from the.note, and
pasted into. the book i their proper order. In ma very long time, o
mas of autographs be thus collested. Soine names on: notes may
nos.be deserving-of: ptmmwon,udmthupnmhr,uuaﬂ
olh%:thn banker maweh exercise his judgment. -
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> o Badisrosiould dmpo.the Residenct ¢f Brutornsersi-Pho law fn resd
lmion toemivteers-rondorethere laple:valy on Sernotice of themone
v pf".thamdh ;’oﬁ. This avarmue of 1ees isi felt but wekioas
citivs? but in eon io-:m loonment ‘duigere. A
My.bubn;“n,-mm::oyw where endorsers reside; and ushs
ally theeiformation can'be -obtained: mous veadily ‘when cech motals
dimvounted,: hadfrotw the -porson whe i-for disesunt. : The ikfors
mution cun beiwritken ow the nete: uder the nume of the:endomes; mud
it will serve as a direction to the notary public, sheald she'note be pro+
tasted Sor nonepayment. -The isws:of’ our-Soats required, formerly, that
the notice: of. non-psyment -should be forwarded 3‘){ inail to the post
oflios noarest to the vesidence of. the.'endorser. is imposed o the
basker o knowledge of pastal lecatiens: shat sdded muclr to she-difie
of his.posiion. - The law has sissce Teliorated the - dificulty: by
ering & notiee :suffisient if direvted %0 shie town  in ‘which au emdo
gor rosides. When -o.bawicer- desires %0 wwail himeeif -of this Inw; be
hxd better comply litevally: with its condisions;ead ‘direst ‘the notive
4 to the town of. 4, usvtiiae sho wing shat yotr letter is mot semt s0: A, but
vo-the town:of: Aj-—leaving the partiesiar poet :office - in -the- sowwm
{sonré towns have mors than ong) W the discretion ofthe’ post-mesten;
for ‘whose errors you are not accountble i—for instauce; two.:or mse
post ofices are locmsd in the town of Whitestown, sad. ows: of them is
at 8 place. calteds Whitestown ; bencs, if you ditect a notics-+:Whites.
town,” you designate a post offite, and it wey not-be the one which.the
endorser frequents. Such a notice would: ly -be-deened:defeetive,
and'the debt would not be recoverable against an endorser thus notified ;
but showld you direet < to the town of Whitestown,” you designuse no
post office, and as you have performed uil that ‘the law requives, theens
dorser will be holden for the debt.
. A Bunker. must know the Poouniavy Position of hie. Bank.—As a
busker will Jend to the axtent of his abilivyy that "he mey meke for dis
‘bank, all the gaine in his power, he must be woll sequaimied -with the
mwmﬁuy means and:linbilities-of i bunk. He can keep on
is table @ summary showing the precise amownt of his fonds, and
whero they are situated, and of what they are composed ; also, an ag-
gregute -of his verfous liabilicies. Such- & summery’ when -corrected
daily, ‘or'more frequently if necessiry, witl-coustitute'a ebsrt by which
he will be able to judge whether he ¢an lend, or whether he must re-
wench existing loans. . The fande :thas will be adequute to awy givea
zsmownt of liability, a banker must learn by experienee; ‘eml
as he will be by & want of woiermity in' the rewnMs of - his experience,
=t different periods. . Bvery bunl -must bs lisble, momensarily, to de-
mands for payment of its bank notes and-deposites,” beyond -its pre-
sent funds. Practically, however, if a banker: has.funds .enough, da
by duy,:t0 meet the requiremiontsy of the day, he has:funds
sBafficient for the day 19 the evil thereof,” is & preverb- peculiarly sp-
plicable to banking. .o PRI L .
- Prospsctive Resowrces—Pt -3 banker wust net be satisfied by
knowing thut his funds of touday will be sufficiout for the wanm
of .the day. He must possess & tousonble: asjmdhos: dmt tho .sxmse
will be his position “to-morrow, and to-morrow, to the end of
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tima? . To goin-this assurmce, he opgith ta keep also-bifore’ kisi bne
oncmant lists: in.deteil of. bis. prospeciive resowces ; :showing whet
weédsi-anttiacnepiances will be payable'to the bank-daily: fot:some weeltq
o monsha abead, and -wheve shey -are peyabls. With such -lists, and
acknowledgn: of: the seliabilisy. of the paper thus geing onwhrd to mates
wdy, e will ho able  to judge whether-his prospective. vesoniress wilk
noask the sid of bis existing unemployed fundes; or whether he may loan
th-nyndfnnn.oxtndhimlbbﬂiﬁu in enticipation of a-prespective sum
MO'MM.. N v . - P . T T )

Provisios far.tha Fuliure~By means of such lists as we have- just
desgribed, should s banker discover that his existing resources will b
sumll desing, say, the month of Jume, he can sid the. defect by: discouns
itg in:the preceding. May, April or March, - that will - matuse sd
June. ‘By shus regmissing, praspeciively, his future resources, he ¢an
be always provided with (umde.. And that a batiber may, at oll times,
ba mester of his resources, be.showld never promise- prospective loans,
or.make:loans with amy- promise of-their venewal. The mare he k
uncommitted, the betier will he:be able to secommodate himeelf to fu-
imve exigancies. ‘Banking is subject to sufficient- uncertainties, without
nunecassesily aggravating them by any prospective egreementss A
banker may be unable o fulfil such pledges, and be thus compelled to
falaify his promises ; or he may be able to fulfil them only at a sacrifioe
of the interests of his bank, and thus-be placed in tho unwholesome di-
lanmn of injuring his personal cheraoter, or of preventing the injury
by only a seerifice of the interests of his bank. -

@oneral Supervision.—A benker is oompelled to employ officers to
whem he mmst entrust. his vaulis snd their contents. Robberies are
often committed by persons thus entrusted, and some snch rebbesies
have remained long concealed. The banker canwot be responsible forail
such- ocourrences, atill vigdance ean sccomnplish much in the way of se-
awity against mischances, sud the banker is respomsible for the exen
sise of all practicable vigilance. Raobberies and freuds posscss usvally
aome discoverable concomitants.. No man plunders to-accumulate pro~
perty that is not to be used. It wse therefave, which can rarely be
wholly concesled, is a clue which a vigilant eye can-trace to the plan-
derer. Nearly every plunderer is a prodigal, and may thereby be de-
tecind ;—nearly every plundeser is needy, and should therefore be sus-
pacted. The banker should know human nsture, and be able to trace
effects to their causes; and to deduce efiacts from cauges, To thie ex-
sont he is ame;ble for the bnl'oty of his bank. The sentinel whose
post ne to be susprised by an euemy, may esospe punishment as a
criminal, bas he. ean rately gunin commendetion for vigilance, or es-
cape gensure for carelesmmeas.

Quer Drafis—Ta permit over drafts is to make losns without en-
dorsers, and without the payment of interest. It is moreover, to em-
power a dealer to contrel your resources. No mode of lending money
can be more inconsistent with all safe banking ; and it should never be

roitted. Stll exery man who keeps a bank aceount-can draw checks

an amowis ing his balance in benk; nor can the banker per-
aonelly: supecrvise the payment of checks, A vigilaat basker willy how-
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diligent,” says thencxipbines. . - -amd catelfel Aokies

mll 2608 betrn whadm lwmm; bnb (prestulions an aowed
draft may be and-:whether by ansidentooe tlesigny dli¢ baoks
hq-s .femtbwith_repori: e the .bhanker: the: escitrrenosy and.hd
m-cuhm.olu judgment shall desin: Troeoa ~u
{om of . Paymenior~Dio-systam bt heshing: can estepe she

ty of doubtfnl debis: . Upually. she mest:. -time‘to sopsee

pymnhn when they first beoomie. payable, . Then the debjorhes exe
pocied.1o pay,-and if he ja themig qudepum can e
" smede on his subsequant. premises.. ko is.slee wethlly Jeas offended by
2.legnl enfotcament. of payinemte when:iliey Are-promptly enfoeced, antl
Mbah he khowa the creditor: isdisappointed . by, she defanit, than -herig
ofer the defanit bas -been -tacitly, seqrioncad .in by solong forbearsmon of
onesaive smeasuses, - Adgitioval. secuuityy when nesasmry,.can-elec he
-more readily obiained .at the timaof. the defaulty.tbast; it can- afier: the
-dabsor is.bepome: raconciled: hy time-to bis-dishbaeseble pesition. -
.cxedit is better mow, than it will:be shbwequéntlyyand -he ean more. siemr
dily now than subsequently obinin:renponsible endarsers. - ln reletion
30 ihe oniguaion .of time, on:xenciving -additionsl security em-e Weak
4ebi, any axtension that.is: produstive of secwity-is & less benking weil
dban insecnrity ; just as dispase, how .severo mm-ud Wled. is
etter whea it vesults in healthy than-death, .
- JAdherence to Good Primeiples—A benker will bevpfnnamd »
unponlmty by persons _who . will detire & deviation- fmm 1be
modes of banking. They will.propnee.n.relazation of. good nln.wd
,dlege therefor some pressing emergesiey ; but if the relamation inxolves
#Ry inse¢usily, any violstion of dawyor of official. dusyy the: banker
should never submit even when:the. result way. promise unusual lucrar
Miveoess w0 his bank, While & banker adheres wish regulazity. to knows
Aomms of buyiness and.settled privmiplesy Rravidence is gnensnies for his
sicpess ; but when ha deviates: from thesey Previdenee. llalnoot oqﬂl,
nawnmeeof disaster bosh persanal and offigial, . .
Banker should besware of, Persyasions awd:o ml’mwaly-
ﬁlw«n{m—-&nktm isa husiness and . shonld .be revipsacally bemefi-
to the horrower and the.landen . Whena bormower’s business canr
ot ‘allmzhld‘3 t(l]u;_ m:;:m, mmm‘mﬂ banefit, h:nv:ltlvo‘hu aWempt .z
mend_the defect by pertinacity-of application, porsuasions
.dressed to the directors of & bask porsonally, as well as 8 the banker;
aad by servility and syoophancy. Such ocanduet ie u sirong symplem
.of some latent defect.in the applicant’s pecuniary position, and the ap-
pliances should sirangthen a baaker in bis.refusnl of leans, mther then
ﬁcdthmie ut(limlr acquisition. . Loans thus obiained nrely reswls favorably
to the lender
A Banker should bewers of SP‘W-—NDM is safe when en-
gaged in a speculation, especially when the price of the article. that be
purchases is-above the usual cost of its produgtien. The speculator’s
antellect soon loses its coptol .over himy and be will be contolled by
Jis feqlmgs,mdtheyaro vapaturally. exaited. .. He beoomes monor
/maniac in the parficujar cqucerm . vmhuhchhe ampd. Halnll
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imereasehis porvhases: beyontall . moderation, asd at pricss: which e
kimself), whets hoepmiareuced 'his purchases; would have deemed-ruim
ous.  Miny bwiks wie desvoyed by sach speculntors.. A‘bank will
Boan to them-till~iss sxfety seems to require that the sporuletion moet-be
upheld against a (altingg meriet; axud whe efort is made till she eontins
aed deetuie iw prives veins beth specalbtors and sustahsing bank, .
s ¥ Banker should: beep. independent of ‘his Dedtors~~When g debtor
arrives at a cernin mmpnitudé of indebtedwess, he'betomes the masterof
his oreditor, who is somswint ia the position of Jonsh whea swallows
ad by the whale.. The debtor cun say to:a bank: thus ciroumstanced,
that . vo sidp dissaanting -for hine will ywin hjm, and.thes his roin will
tavolve u.loss.of she existing debt, Nov-prudent banker will be placed
la laloolr.a position, -bue:sbwld-:ny Nb.lrer lsp‘s: intorso sud ;:'ni;,‘:
will ravely mund his position by yielding 10 the proposed
farther Joatis. - He had better brave the existing egtl than- yield to an-an-
gument wiriel) i slveady-too potent 10 be disregardad, will -acquive ad-
ditional etrength by evety furthor discount, and render his-inevitable fadl
more disastrons to his stockhelders, snd move disreputable to himeelf.
: Beonomy.<~We will close our sowmmary of u ‘banker's dusies with &
Tew yomarks on' his cantingent expensee. The move a: banker can re-
duce their sthount,:the more essily will- he make reasonable dividends
of sroﬁt among his stockholdere, without en andue expansion of loans
end consequent. anxiety to. himeel. - The income of 'a bank is an ag-
greguts of ohly petsy aconmulations. The unnecessary- expenditure of
every hundred diMars the year, witl nullify the interest-on four ninety
Uay loans of -fikeen hundred doliars each—loans often withheld from
meritorious claimams. The scoftomy of which we spealt is not awy
unjust abridgment: of remwherative ealavies to faithfal oficers and
setvants, whe should, however, labor diligently and pmwyhglz.h
their voeations, ns: meis labor in osher employments ; so-that the bank
may eedhomise-iny the: number of its eaid agents, instead of economisi
in the magnitude of their salaries. A bundred doliars or a ihoum‘z
when contrastéd with the capital-of 2 bauk, may seein a small master,
and probably bink expenditares ave often ineurred ander sach & contraes;
but the wrue contrast lies between tlie expenditure and the nett per cen-
tage of a banker’s guins. - A bank whese nett indome will not exéeed
the legal rate, of imtevest, possesses no fund from which to squander.
And banks often expend an unduly large part of their eapital in archi-
tecture to- oynumerd the oity of their loeation, or to rival some neigh-
boring institation whose extravaganoe ought to be shunned, not fol-
lowed. No person: has yet shown why banks should be built like
palaces, while the owners of the banks are to a good extent poot,
aud live humbly. The custom is perhaps founded on the delusion
of deeming & great capital-identieal with great wealth.
- When seversl men for any purpeses.of gain, wnite their soveral smeli
eapitals, they may:well- u larger building and-inore agents than
tach mmn would vequind were-he wmaseovisted; but that the associa-
tion can afford: an iorganization- inereased in splendor as mueh as in
magnitade, i o fillsey somewhat analogous to-the blunder of the Irish-
man, who hearing that his friend intended to walk forty miles during &
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dey;said that he would walk with him, and thefi they could walk eighty

PART III-THE MAN.
g completed onr summary of banking, and the duties conseqaent

thereon of a bauker, we will subjoin a few suggestions personal to the,

men who is to-perform the duties.-

He should wary of recommendations—When solicited by a
neighbor or a ftiend, few'men possess vigour enough, or conscien~
tiousness enough to refuse a recommendalion, or to state therein all
they suspect or ‘apprehend.’ They will studiously endeaver not to
make themselves pecuniarily responsible by any palpable misrepresen-
tation, hence they will so qualify the recommendation that it will admit
of a construction consistent with truth; but the qualification will be so
enmigmatical or subtle, that the banker will not interpret it as the re-
commender will show subsequently it ought to have been interpreted.
Besides, the man who merely recommerids a loan, acts under circum-
stances that are much less favorable to caution, than the man who is
to lend. When we are required to make a loan, our organization

presents the danger with a vividness; that is not excited by the act of.

recommending. To speculatively’ believe that we will ‘suffer the ex-
traction of a tooth, is a wholly different matter from setting down aad
sebmitting to the operation. Suicide would be far more common than
it is, if & man could feel when the act was to be performed; as he feels
when he resolves on performing it. This preservative process of nature
no banker should disregard by substitating any man’s recommendation,
for the scrutiny of his:own jn‘dﬁ‘ment; though he may well give to re-
commendations all the respect which his knowledge of the recommender
may properly deserve.

e should be governed by his own judgment—By acting according to
the dictates of his own judgment-a man strengthess his own judgment
a8 he proceeds ; while a man who subordinates his judgment to other
men’s is cominuaily debilitating his own. Nothing also is more falla-
cious than the principle on which we- ordinarily defer to the decision
of a multitude of counsellors. If fity men pull together at a cable, the
pull will combine the strength of one man multiplied by fifty ; but if
fifty men deliberate on any subject, the result is not the wisdom of ose
man multiplied by fifty, but at most the wisdom of the wisest man of
the assemblage,—just as fifty men when they look-atdny objeet can see
only what can be seen by the sharpest singe vision of the group:—
they eannot combine their vision and make thereof a lens as powerful as
the sight of one man multiplied by fity. A banker may, therefore, well
resort to other men for information, bus he may differ from them all and
still be right; any way, if he perform the dictates of his own judgmeat
he performs all that duty requires; if he act otherwise, he performs less
than his duty. Let the counsel of your heart stand, says the Bible;
and by way of encouragement, it adds, that &' man can see more of what
concerns himeelf, than seven watchmen on a high tower.

Finally.—As virtue’s strongest guaraniee is an exemption from all
motive to commit evil, a banker must avoid all engegements that may
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make him needy. If he wants to be mors. than s. benken, he shonld
cease from being a banker. Should he discover in himself a growing
tendency to irritability, which his position is apt to engender, let him
resist it as injurious to lis bank and his peace ; and should he find him-
self popular, let him examine whether it proceeds from the due discharge
of his duties. A country banker was some few years ago dismissed
from a bank which he had almost ruined, and was immediately tendered
an honorary public dinner by the citizens of his village, into whose favor
his misdeeds had unwisely ingratiated bim. The service of massive
plate that was given to a president of the late United States Bank was
inreward of compliances which soon after involved in disaster every
commercial interest of our country. Could we_trace actions to their
source, these mistakes of popular gratitude would never occur. The
moroseness that we abhor proceeds ofien from a sensitiveness that is
annoyed at being unable to oblige ; while the amiability that is applaud-
ed, proceeds from an imbecility that knows not how to refuse.

A banker should possess a sufficiency of legal knowledge to make
him suspect what may be defects in proffered securities, so as to submit
his doubts to authorized counsellors. He must, in all thiogs be emi-
nently practical. Every man can tell an obviously insufficient secarity,
and an obviously abundant security ; but neither of these coustitute any

portion of the loans that are offered to a banker. Security prac-
tically sufficient for the occasion is all that a banker can obtain for the
greater number of the loans he must make. If he must err in his judg-
ment of securities, he had better reject fifty good loans than make one
bad debt; but he must endeavor not to err on the extreme of caution
or the extreme of temerity ; and his tact in these particulars will, more
than in any other, constitute the criterion of his merits as a banker.

BANK STATISTICS.
Branch of the Bank of Tennessee ai Rogersville, 17 May, 1849.

AR RRSOPRONA.
Rillsand Notes disconnted, .. . - . . + . ¢« « = . . 835,190 28
, Appropriation to Improvement of Rivers, . . « « « . < & 17,885 39
‘RealBstate, « . . . . . . s e b e e 4 s s s . 15,752 66
‘Duefrom Banks, . . . . . . . ... .. .. . . 17,863 66
Egpenise Accound, . . . . . . o . 0 0 o 4 e e oe W 1,429 956
Noien of other Banksand Checks, . . . . . . . . . . 100,606 54
Gold and Silverpn bend, . . . . . . . o e e e e 110,018 09

. $698,841 52
LIABILITIRS.

Capitl Stock from Parent Bank at Nashville, . . . . . . $254,208 00
Circnlntion, v « « ¢ ¢ ¢ ¢ e e 0 44 e e 283,050 00
me,e{'.l‘mm P e e sle e e s e e e ’3:3
Discount, Interests Exchange, . . « « « ¢« o + « & 7
Damageson Billsof Exchange, » + « « « « ¢ ¢ o« ¢ & 630 10
Dueto Banks, . . . « +« + « o & o e e e e e 79,857 23
Individual Depoeitors, . . . . . . . . . . . . .. 23,100 61

Toul‘usbiliﬁa,_._.......‘.......mlm




CONNECTICUT.
Compardtive View of the Banks of Connecticut.

LIABILITIES. JApril, 1846,  JApril, 1847,  JApril, 1848.  JApril, 1849,
Ofrculation, . . . . . . §4,665547 4,437,651 —§4,891,265  $4,611,571
Individual Deposits, . . . 1,818,821 1,761,685 1,994,590 2,100,272
Capital, . . . . . . . 8,475,630 8,606,742 8,126,381 8,985,916
Bank Balances, . . . . 362,118 245,817 299,398 364,966
SurplusFund, . . . . . 427,611 478,424 595,908 634,316
Profits undivided, . . . . 169,346 281,426 961,336 260,430
Dividende unpaid, . . . 78,158 31,967 29,158 3,290
Miscellaneous, . . . . . veeeee 7,810 10,830 6311

Total Liabilitics, . . $15,802,635 $15,784,172 $16,808,529 16,947,002

RESOURCES. opril, 1846,  JBpril, 18€7.  JApril, 1848.  JApril, 1849,
Loans, . . . . . . . $13,052,600 $12,781,857 $13,424,65¢ $13,740,581
Bank Balances, . . . . 1,086,553 1,250,411 1,301,635 1,087,787
Real Estate, . . . . . 366,956 349,046 329,407 38,751
Specieonhand, . . . . 481,367 462,166 517,100 515,676
Bank Notes, . . . . . 276,768 227,481 ~em.. 227,603 == 196,213
Due from Brokers, . . . 380,342 332,642 390,544 385,960
Stocks, . . . . . . . 315,210 301,902 505,978 522,010
Miscellaneous, . . . . 2,998 79,368 111,308 106,08¢

Total Resources, . . 15,802,685 $15,784,T1%8 §16,503,529 $§16,947,002
There has been an increase of Capital S8tock since 104600‘ 510,286, among
. ' the bagke of the whole State, viz: w
7(m Cre ANy Fort.l:eyeuendmgAprﬂ,lBﬂ, o« o PRI T
i 1848, . . . . . . m.ao
s “ “ 1849, . . . . . . 259,535 510,386
Since April, 1848, the following banks have increased their capital stock, vis:

Haruord—PhenixBank, . . . . . . . . . $2,600
L Farmers and Mechanics Bank, . . . 4,600
New Haven—New Haven County Bank, . . . . 700
Norwich—Merchants’Bank, . . . . . . . . 34,5%
L ThamesBank, . . . . . . . . . 15000
.“ Connecticut Bank, . . . . . . . 52100
Meriden—MeridenBank, . . . .-. . . . . 5,000
Tolland—Tolland County Bank, . . . . . . 600
Falls Village—IronBank, . . . . . . . . 31,62
East Haddam—East Haddam Bank, . . . . . 6,080
$161,8%0

And the following new banks created:
Saybrook—Saybrook Bank, . . . . < . . .
Waterbury—Waterbury Bank, . . . . . . 47,785
Birmingham—Manufactarers Bank, . . . . . 36310

Total increase of Bank Capital since April, 1843, . . §259,536

Our space in this No. will ot permit the insertion of the Annual Report for 1649
of the Bank Commiseioners of Connecticat. It will probably appear in our July
No. Since the publication of the report, the Winsted Bank has commenced opera-
tions with part of its capital paid in.
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The United States Mint, 769

D .
THE UNITED STATES MINT
' AT .PljllLADI;.L.PHlA.

Ilustrated by a fine sieel engraving of the Mint, executed by the moded-raling
machine, under the direction of Mr. J. Saxton, and designed as a frontigpiece to thd
‘thipd volume of the Bankers’ Mugexine. . SR :

. The United States Ming was established in 1791, and by several suc-
cessive acts of coagress, has been continued at Philadelphia. In 1829;
the present building (see engraving) was commenced in Chesnut street
near Broad street. It is a splendid building, faced with marble, an
Presents a front of 122, feet, divided jnto a portico 62 faet long,.and
“two wings each of 30 feet. The building is of the Ionic order, taken
from the celebrated Grecian. temple on-the river Ilissus, near Athans.

Our present information is derived entirely from two yaluable works,
published under the authority of the officess of the mint, entitled 1st, A

.Brief Account of the Collection of Coins belonging to the Mint of the

Unrited States, more particularly of the Antique Specimens. By Wil;
liam E. Dubois, Assisiant Assayer of the Mint. Philadelphia, 1846,
2d, A Manuail of Gold and Silver Coins of all Nations—showing their
History, Legal Basis, Actual Weight, Fineness,and Value : with Treatises
-on Bullion and Plate, Counterfeit Coins, Specific Gravity of Precious
-Matals, and Statistics . of the Coinage throughout the World. By J. R.
Eckfeldt and William E. Dnboig, one val. 4io—illustrated with engravings
of nearly 300 coins. Philadelphia, 1842. . ’

The mint at Philadelphia was the only one in operation, until 1838.
The branches at New Orleans, Charlotte, N. C. and Dahlonega, Ga. then
commenced operations. In addition to the volymes now mentioned,
there is a beautifill volume with several hundred illustrations, from the
London press, entitled « History of Coins.” From this last work, our
readers will find copious and interesting extracts in the early part of our
second volume. . . . . . . .. :

Our readers will find full statements of the annual coinage of the mint
and branches, on page 93 of our present volume. ‘

Bullion isbrought to the mint in’every form; ammlgamations from
the ore, bars, plate, jewelry, and foreign coin. All these present a great
variety as {o quality. Some of the imetal will he nearly pure; other
portions will be-of lower grade, and in every proportion, down to two-
thirds fine, orless. Part will also be ductile, and fit to work ; part will
be brittle, and will require a process of toughening. Once more, a de-
posit will oftep consist of the fwo metals, gold mg silver, in a mixed
mass, requiripg to be parted by chewmieal agents. T'o ascertain all these -
points is the business of the assayer. .

To bring.this heterogenecus mads into ‘good'malléable‘ metal, anfl to
separate the gold from the silver, are not strictly migt operations. In
some countries, these preliminary processes have to be performed by
private refiners. ~At.the Mint of the United States, a department is prar
vided for the parting, refining, and standarding of the metals, and easting
them into in%%ts or small bars, suitable for the manufacture of coin.

‘.
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These bars are about twelve inches long, half an inch thick, and from
one to one and a half inchesin width,actording as they are to be used
for different gizes of coin. Before they can be wronght, their finaness is
tested by an assay; and those which are found better or worse than the
legul limits, are sent back to be melted and cast over again, at the pro-
per rate.

The coining presses are of various sizes, to suit the different denomi-
nations of coin; those for the dollar and the half dime, compared so-
gether, are as'a ponderous machine by the side of a plaything. The
usual speed of striking is sixty pieces per minute for the dollar and half-
gpllar, seventy-five for the quarter-dollar, ninety for the dime and half-

ime.

The mint is now manned by about sixty officers, clerks, and work-
men. By the addition of ten or twelve men of the latter elass it would
be competent to a coinage of six millions of dollars annually, half ia
-gold and half in silver, with a due proportion of small coins,and at an
expense to the government of $70,000. But if the institution were put
to its utmost capacity, and with a still further increase of hands, it is es-
timated that it would accomplish a coinage of twelve millions annually,
the cost of which would be $106,000.

The suite of apartments in the mint, appropriated to the exhibition of
coins, ores, and national medals, occupies the front of the buiding in the
second story, and measures sixteen feet wide by fifty-four feet long.
Originally there were three rooms, connecting with each other by fold-
ing doors ; the removal of these has made one large saloon, with re-
cesses, very commodious and suitable for the use to which it is applied.
The eastern and western rooms are of uniform size and construction ;
the oentral one has a dome and skylight, supported by four columns;
with a corresponding window in its floor (protected by a railing) to light
the hall of entrance below.

The ancient coins are displayed in eight cases, mitred in pairs, and

erect-agaipst the walls in the wide doorways and the middle room.
he modem coitts are variously arranged ; part (including all those of
the United States) being in a nearly level case which surrounds the rail-
ing above menttioned ; and part being in upright cases, disposed along
the walls of the middle and west rooms. The ores, minerals, and me-
tallic alloys, are placed in the west room ; in the eastern are shown the
national and other medals, and the fine beams used for the adjustment of
weights, All the cases are fronted with glass, and besides allowing an
inspectiof! of every specimen, present an agreeable coup d’il on enter-
ing the room, especially by the middle door. At the present time, the
of specimens of old coins is, in gold, 605; silver, 2047 ; bil-
lon, (a mixture containing silver, but less than half,) 324 ; brass and
copper, 822; platina, 4; in all 3802 —Compared with the numismatic
cabinets of Europe, our collection is indeed but 2 dwarf in size, and
may stand second, in that respect.

The above g.ru'culnrs, if not satisfactory to the reader, will at least

ai‘d him in understanding the routine, whenever he may please to visit
e mint.

Visitars are admitted in prescribed hours, if sttended by an efficer or

conductor of the institution.
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BANK ITEMS. - :

-~ Nowrn Carorrwa.—The Bank of Fayettevills, N. C., has been orginis 13
dhe election of Jobn D. Starr, Esg., as '%sahym,)-q& illinm: G.
Bmogdfoot, Esq., as caghier, (ﬁﬂyﬁl(m’) the 3. are <%0, put-the
Bank in operation at an early day. The amount of capital subscribed 1s i;lo,QN-
DMassacuusarrs.—At 2 meeting of the stockholders of the Milford Bank, Mass.
on the 21st May, Lee Claflin, E:{‘; was elected President. NN '
Banx or Coumencg, New Yorx.—A clmﬁe in the policy of this’ Iﬂbﬁtuﬁgn
Davipg taken place, we annex its statement for May 14th: SRR
. CAPITAL STOCK. ~ C B
- 24,162 fuftshares, . . . . . . - . 24080 77
25,888 scrip do. . . . PR . . 1,088,520 e
shares, :

ERRYALLER

Profitsonband, . . . . . . . .. . 4 284
Deposites, ee e . 2,047,564

Uirculating notes from the .Com. trofter .. . . . .o
Balance dus o City Banks, T . . . . . Tadeer
Do. do. Dl?hu B&nk', . « e e . . e 1w, .W

Dividends unpaid, T Y ¥ 7]

6,711,/

Loans énd discounts, . . . . . . . . . 4,210,022

Stocks owned by the Bank, e .+« .« . . 80601

Banking House, C e e e e e e e 110,000
Ce e 801874 -
erce, . . . . . 89908 ' '.°

e e+« .« . 681,119 1529488

.+« « . ... 61,500

—_—

#6,11Y,711

The Bank commeneed its operations April 27, 1889. The total of bad debts from
.that time to this is $63,764. e

No bad debts were made during the year 1848, L e,

A dividend of 4 per cent. was made for the half-year ending January ngt—lning
the 19th dividend since the commencement of business. )

Owing to the existivl:s provisions of the Constitution of the State, ‘rendering
stoc] ers liable individuaily for the debts of banks of issue, the Bank of Com-
merce, at a late meeting of shareholders, adopted the following : A

‘Whereas, it is manifest that if this Bank shall not, in fact, after the 1st of Ja.
auary, 1850, issue notes, or any kind of ptggr credits to circulate as money, no'in-
dividual responsibility will be incurred by the shareholders—therefore i

Resolved, That the Bank of Commerce in New York will issue no notes after the
31st of October next, nor any kind of paper credits to circulate as money, and the
President and Cashier are directed to carry this resolution into effeet.

PRILADELPHIA BANK DIvinENDs, May, 1849.—The following dividends were

declared in May.

Philadelphis Bank, 81 " atammm

i i C .« .7 81150000 7 $90.509
Farmers and Mechanics Bank, P 1,260,000 4 - 50,000
Commercial Bank, . . ,. . 1,000,000 4 40,000.,
Mechanics Bank, e e 800,060 6 = 40,000,
Western Bank; e . 500,000 & 25,000
Manufacturers and Mechanics Bank, 800,000 4 18,009 -
Southwark Bank, . . . . . 250,000 5 - 324500
Kensin?on Ba.ltgr, e e e 250,000 5 . .
Bank of Penn Township, . 225,000 6 1 )
Bank of Commerce, e e e 260,000 3 1,500
Bank of the Northern Libertics, . 860,000 & :
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Notes on the flloney Mavket.
Nzw Yozx, 1 Juxs, 1849.

The rates for money have been essentially reduced within the last thirty days.
We learn that the banks of Boston, New York, Philadelphia and Baltimore, are
doing nearly all the good paper that offers; and that loans are readily made, on call,
at 6a7 per cent. in the street. The foreign exchanges have become more equalised,
and the importations of specie from England are now small. Bills on London per the
last Steamer, (30 May,) were sold at 1,08} a 1,09. Paris, 6,27} a 6,25.

The abundance of money in London has induced a more active demand for, and
enhanced prices of American Stocks. The quotations for the last month were as

f :

ollows May 11. Moy 18.
U.B.sixpercentloan, 1868, . . . . . . . . 106§-107 108 ¢ 109
New York fivepercents., . . . . . . . . . %a 9 S4a 9
Pennsylvania fivepercents.,, . . . . . . . . Ta 79 19a 80
Ohio six percent., 1860, . . . . . . . . . . 9a 98 9%a 9
Massachusetts, five per cent., sterling, . 101} 101}
Bouth Carolina five por cent., 1868, . . . . . . 83a 90 89, %0
Louisiana five per cent. (UnionBank) . . . . 8  .....
Maryland five per cent. (sterling,) . . . . . 86 86 a 8T
Alabama five per cent. (sterling,) . . . . . . 60,62 61 a 62
Virginia five per cent. 1854, . . . . 80, 82 83

In our own market, U. 8. six per cent. 1868, has reached 1156. Maryland sixes, 102.

It will be seen, by reference to another page, that the Bank of Commerce, in this
city, bas determined to cease their issues, in order to obviate the liability of their
stockholders for the debts of the institution, beyond their own stock. This step will
probably be followed by others of our city banks, as a measure of safety. The policy
of the law is a very questionable one. The profits to city banking institutions, from
their circulation, are not sufficient to induce them to run extra hazards. If the
existing law be politic in any States, it is less 80 in New York than any other. The
community is fully protected by the free bank systemfom any eventual losses by
bank circulation. Under this system, bank issues cannot become redundant; while,
at the same time, they are based upon the credit of the State, and may be deemed as
safe as those of any in the world.

It would, in our opinion, subscrve the interests of the public, if other States
adopted the New York free bank system, whereby their own stocks, and the general
government stocks would be taken up for permanent investment, and their values
be more fully sustained. Ohio is the only instance thus far in imitation of New
York. The Suffolk Bank system, perfect in ita operation as it now is, sokile public

ezists, would be better adapted to extraordinary emergencies if fully based
upon State credit, in addition to their ordinary stock of coin.

The abeorption of Btate securities would not, as the Treatise an Banking in this
No. intimates, abridge bank circulation. It would be eimply a change of hands.
A chartered bank in the State of New York, in adopting the free bank system, would
be enabled to maintain the same circulation as formerly. The aggregate circulation
of the State would be the same, and equal to the demands of the business community
at large. Thus an old bank, with an ordinary line of circulation, of $300,000,
would, in becoming a free bank, invest that amount of its old issues in State stocks.
As a new ipstitution, it avails itself at once of the same amount in registered circu-
lation. The same aggregate circulation is maintained, and the only perceptible
result is that the $800,000 of New York bonds are taken from the stock market, and
deposited with the Comptroller at Albany; and the former holder invests the pro-
ceeds of sale in a new channel. The capital remains in the State. The bank circu-
lation is undisturbed, and the bank contributes its aid in the maintenance of rosLIC
CREDIT.





