THE

BANKERS' MAGAZINE,

AND

Statistical Register.

EDITED BY J. SMITH HOMANS,

SECERTARY OF THE CHAMBER OF COMMERCE OF THR SBraTE OFr N2w YORK.
o

® No exp of & or indulg should be aged. Favorand b ) are not the of

good banking. Striet justice and the rigid performance of contracts are its proper foundation.”
“The Revenue of the State s Tirs Stara ; in effoct, all depend upon it, whetber for support or for reformation.

VOLUME FOURTEENTH,
oR,
VOLUME NINTH, NEW SERIES.

Fgox JuLy, 1839, To JuNe, 1860, INCLUSIVE.

%SoEr ‘:r'sg AP
. UNIVERSITY

. OF
NEW YORK : NGALiFoRNE

PUBLISHED BY J. SMITH HOMANS, Js,,
No. 162 PEARL STREET.
1859-'60.



f4GISo/
B3
vii4

Eatered According to Aet of Congress, in the year 1860,
By J. 8urrx Homans, Jx.,
In the Clerk’s Office of the District Court of the United States for the Southern Distriet of New York.

FOR THE CASHIER’S DESK.

COPIES CAN BE SUPPLIED OF
THE BANKER'S ALMANAC, 1851, Containing C ial and Financial Tables of

the Unitod States, Tables of 8tocks for ity years, Foreign Colns, etc, . . .8118

THE BANKER'S ALMANAC, 1852, Contalning Tables of Gold and Bilver Coins of
England, 8cotland, Ireland, and other Countries, Forms of Bills of Exchange in eight
European Languages, Coinage, Revenue and Expenditures of the Unitod Btates each year

since 1789, Laws of the Mint of the United States, etc. . . . . . 118
THE BANKER'S ALMANAC, 1853, Containing C fal and Exchange Tables of
all Nations, Fac S8imiles of New Coins, Condensed Roturns of the Census . . 112

THE BANKER'S ALMANAC, 1854, Containing Banking Laws of the State of New
York, List of Banks in England, 8cotland and Ireland. (Thla is an lndlspenuble work

of Reference for New York Bankers) . . 118

[KE BANKER'S ALMANAC, 1856. Contalning tho Uanry anu of each State, Dnn-
ages on Bills of Exchange (revised to 1954), List of Private Bankers in Eur-pe. Aslm

South America, etc. . . 113

mmcmsmnnmnmmmronm Wit.h J. R. MoCcu.ocu s
Essay on Exchange ; History of the Cotton Trade ; Finances of Europun States; On the

Rights and Daties of Consuls . . 1%

THE MERCHANT'S AND BANKER'S REGISTEB POE 1868 Contnlning tho Uaury
Laws and Law of Damages on Bills of each State, Prize Essay on Bank Architecture,
McCurrocn's Essay, on Ptper Monoy and Bmklng, Engnved Premlium Plans for Bank-

ing Houses . . . . .19

THE MERCHANT'S m nmm's mmm FOB 1869. Containing names
of sixteen hundred Private Bankers in Eurepe, United Btates, etc., Frec Banking Laws
of Massachusetts, New York, Illinois, Indiana, Iows, Louislana, Michigan, Mi ta, Mis-
sourl, Wisconsin ; List of 8tandard Works on Banking, Alphabetical List of fifteen hun-

dred Cashiers in the United States, Engraved Views of new Bauking Houges. . . 188

THE MERCHANT'S AND BANKER'S REGISTER FOR 1860. Containing 1st, Names
of Banks throughout the United States, arranged in States, Towns, ete., Names of Presi-
dent and Cashier of each, and Capital ; 2d, Names of Private Bankers throughout the
United Statee, Canada, Europe, Australia, West Indies, otc. ; 8d, the Law of each State
a8 to “ Attachments,"! “ Limitations,” etc.; 4th, Annual Report for 1359, on Cotton, Su-
gar, Forelgn Exchanges, 'l'obmeo. Hides, Hemp, Wool, Tea Trade, Life Insurunee, Marine

I , Fire 1 tuations in Btocks, etc. . . . 12

A MANUAL FOR THE USE OF NOTARIES PUBLIO AND BANK omcms. Com-
prising a Summary of the Law of Bills of Exchange and Promissory Notes, both of Eu-
rope and the United States. By BxrNARD ROELKER, Esq., 8 member of the Boston Bar,

New Edition, with important additions, 1 vol. 8vo,, 18357 . . 3 00

CHRONICLES AND cnnwrm 0!' m BTOOK EICHARGE. By Jom«

Feaxois. 8vo. . .12

THE BANKER'S COMMON-. PI.AOE BOOK. Oompﬂed ﬁom ﬂle wrltlnss °f A.B. JOBN-

sox, J. R. McCurvrocn, and J. W, GiLBarT. With a Numismatic Dictlonary. 12mo. 1 00

REMARKS ON BANKS AND BANKING IN THE UNITED STATES. By Hexzx F.

BAxe, Esq,, of Cincinnatl. Parts Iand II. 8vo. . . . . . . 108

8™ Ooples forwarded by matl, postage pre-paid.
J. SMITH HOMANS, Jr, 162 PHARL STREHT, N.Y.



GENERAL INDEX

TO THE

FOURTEENTH VOLUME (OR NINTH VOLUME—NEW SERIES)

OF

THE

Pankers' Fagazine and Statistical Pegister,

JULY, 1859, TO JUNE, 1860, BOTH INCLUSIVE.

3 Complete coples of the present volume can be supplied by the publisher to order. Price, in numbers, $5 ; or
substantially bound, §8. Separate Nos. will be furnished to subscribers to order for the completion of their volumes, at
subscription price. Bound coples will be supplied in exchange for the Nos.

All orders to be addressed, by mall, to J. S8xrrm HoMans, Jr., No, 162 Pearl street, New York.

Acceptance of Bank Checkbg,

Adulteration of food, 20.

Agency, law of, 802,

Africa, gold and silver produced in, 331.

Alphabetical list of cashiers, U. 8., 625.

Alabama, attachment laws of, 592.

—— banks of, 10, 608, 764, 992.

—— gold of, 68. *

—— imports and exports of, 221, 909.

—— cotton, export of, 372.

Allegany County Bonds, 950.

American Bank Note Co., 370.

American Securities in Europe, 63, 803.

Amsterdam, rate of exchange on, 18568,
353.

Ancient mines in Nebraska, 65.

Antimony, production of, 37.

Annual Report on Banks, N. Y., 639.

——— on banks—Remarks on, 673.

on commeroce, 205, 269, 372.

on insurance, 356, 621.

on Missouri banks, 815.

on banks, U. 8, 3.

Arizona, silver in, 231, 404.

Arkansas, attachment law of; 592.

—— bdhks of, 10.

~—— bonds, London Times on, 63.

Arseunic, production of, 38.

Assay Office, New York, Report on, 232,

242, 710.
Attachment, law of, 182, 592.
Austria, currency of, 867.

Austria, coins of, legal value, 240, 713.
—— gold and silver produced in, 331.
—— railroads of, 297, 385.

—— finances of, 537.

—— savings banks of, 889,

Australia, legal value of coins of, 240.
—— gold product of, 329, 331, 873.
Australasia, Bank of, 255.

Ava, gold and silver produced in, 331.

Bank Checks, when to be pre-

sented, 427.
—— —— law of] 58, 425.
—— Convention of 1837, 781.
notes on, 788.
~—— Department of N. Y., Report of, 639,
6173.
—— deposity, the law of, 793.
—— directors, remarks on, 17.
—— dividends, Baltimore, 567.
—— —— Mass, 94, 412, 897,
—— —— New York, 154, 556.
—— —— Philadelphia, 104, 970.
—— forgeries, 397, 406.
—— frauds in Pennsylvania, 206.
—— items, 72, 148, 242, 321, 405, 486,
565, 663, 744, 822, 911, 910,
—— note engraving, report on, 928.
—— note redemption in Wisconsin, 113.
—— officers, deaths of 156, 160, 248,
416, 576, 672, 833, 920, 931.
—— shares, as investments, 701.
—— stockholders, 17.
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Bank stocks, fluctuations in, at Phil, 660.

—— stocks, quotations of, 16.

Bankers' Magazine, on subscriptions to, 60.

Banking associations, decisions on, 182.

Banking, new works on, 828.

—— Pennsylvania, 13.

Bank of Australasia, 256,

—— of British North America, 96.

—— (Commercial) of Canada, 97.

Bank of England, and the discount houses,
879,

—— bullion of, 18441860, 858.

—— by 8. Hooper, 736.

——— changes in, 18441860, 857.

—— circulation of 1844-1860, 858.

—— directors of, 16.

—— governors of, since 1828, 14.

~—— highest and lowest amount of specie

in each year, 1844-1860, 851.

~—in 1807, review of, by R. Valpy,

854,

—— note, remarks on, 485.

—— policy of, 61, 470, 502, 958.

—— policy to bill brokers, 879.

—— public deposits of, 1844-1860, 858.

—— rates of discount, 682, 858.

—— rates of interest, 1844~1860, 858.

—— shares, monthly values, 682.

—— statistics of, 370.

—— testimony of Mr. Neave, 471.

—— of Lord Overstone, 463, 469.

~— of Mr. Weguelin, 465.

——— —— of Mr. Hodgson, 473.

—— —— of Horsley Palmer, 500.

—— Weguelin on, 444.

Bank of France, operations of, 1858, 180.

—— —— operations of 1859, 369, 398,
880.

——— Genoa, remarks on, 756.
—— Greece (National), 370.
—— Pennsylvania, case of, 406, 48%, 565.
—— Venice, remarks on, 756.
Banks, attempt to levy black mail on, 85.
—— currency and usury laws, §33.
~—— decisions on, 182.
—— for Savings, N.-Y., notice of, 934.
—— frauds on, 18, 530, 559.
—— Joint Stock, in London, 472, 883.
in England, 857.
in Ircland, 857.

—— of Canada, foreign agents of, 656.
—— of Ireland, 1844~1860, 857.
—— of Scotland, 857.
—— of New York city, commencement

of each, 556.
—— —— discount days of each, 556.
——— —— dividend months of each, 556.
—— —— notary of each, 654.
~——— —— weekly returns, 1869, 558.
—— reoent changes in, 570.
—— remarks on, by J. S. Gibbons, 41.

General Index.

Bank Statistics of Maine, 10, 608, 686,
764, 974.
New Hampshire, 10, 608, 764, 976.
Vermont, 10, 608, 764, 976.
Massachusetts, 10, 94, 608, 764, 894

977
Boston, 898, 979.
Rhode Island, 10, 608, 764, 969, 979.
Connecticut, 10, 608, 764, 981.
New York State, 10, 279, 479, 629,
655, 892, 983.
New York City, 136, 197, 280, 348, 479,
654, 558, 891, 900, 904, 985.
New Jersey, 10, 243, 407, 608, 986.
Pennsylvania, 10, 149, 608, 764, 893,
. 98%.
Delaware, 10, 608, 764, 983.
Maryland, 10, 608, 764, 891, 989.
District of Columbia, 566, 764, 989.
Virginia, 10, 608, 764, 990.
North Carolina, 10, 608, 764, 990.
South Carolina, 10, 608, 764, 991.
Georgia, 10, 544, 608, 991.
Alabama, 10, 608, 764, 992.
Arkausas, 6, 10.
Florida, 10, 608, 764, 992.
Illinois, 10, 608, 764, 992.
Indiana, 10, 489, 608, 764, 913, 993.
Towa, 608, 743, 764, 899, 994.
Kentucky, 10, 608, 740, 764, 995.
Louisiana, 10, 608, 764, 996.
Michigan, 10, 608, 764, 996.
Minnesots, 10, 608, 764, 913, 996.
Missouri, 10, 202, 608, 764, 824, 996.
Nebraska, 10, 997.
Ohio, 10, 608, 687, 764, 996.
Tennessee, 10, 482, Y64, 997.
Texas, 608.
‘Wisconsin, 10, 113, 608, 764, 1000.
United States, 3, 10, 607, 764, 974,
Austria, 889. .
Australasia, 255.
Canada, 97, 403, 490, 569, 656, 896.
France, 180, 869, 398, 880.
Great Britain, 95, 438, 818, 885.
Germany, 888.
Hamburg, 32.
Ireland, 284, 4563, 477, 846, 851.
Russia, 484, 485, 688.
Scotland, 477, 857.
Switzerland, 888.
Tuscany, 660.
Belgium, legal value of coins of, 240.
— railroads of, 297, 384.
Bills of exchange, tho law of, 182, 807.
—— English law of, 400.
—— quotations of, 1859, 352, 818.
Bill Brokers, Bank of England vs., 445, 958
Board of Currency, proceedings of, 1, 396
548, 66L
Boards of Trade, history of, 532.
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Bolivia, value of coins in U. 8., 240.

—— gold and silver produced in, 331.

Books, notices of, 199.

Boot and shoe trade, annual report on, 269.

Bomeo, gold and silver produced in, 331.

Boston, banks of, 898, 979.

— remarks on the banks of, 134, 954.

—— bank dividends of, 94, 412

—— Stock Board of, 821.

—— Clearing House, annual report, 964.

—— Numismatic Society, 968.

Brazil, value of coins in U. 8., 240.

—— gold and silver produced in, 331.

Breadstuffs and Provisions, annual repgrt
on, 271

Buenos Ayms, Government loans, monthly

values, 682.
Buckle, on usury laws, 429.
—— on political economy, 517.
—— on legislation, 429.
—— on steam and commerce, 523.
—— on decline of warlike spirit, 513.
Bullion, deposits at New York Assay Of-

fice, 232.
—— statistics, 404.

California, Assay Office of, 873.
——— annual report on trade of, 233.
—— export of gold from, 209, 235, 329.
—— finances of, 70.

——— imports and exports of, 221, 229, 909.
—— loans of, 65.

—— receipts of gold from, 1858, 209.
—— trade with (annual report), 306.
Canada, bank failures in, 403, 748.
—— banks, foreign agents of, 658.
—— banks in, 97, 403, 490, 569, 656, 896.
—— coins of, 231, 713,

—— Commercial Bank of, 97.

—— railroads of, 297, 385.

Capital of non-residents, taxation of, 86.
Cashiers, alphabetical list of, 625.
Central America, coins of, 240.
Chambers of Commerce, history of, 632.
Chief metals of the world (the), 35.
Chili, value of coins of, in T. 8., 240.
—— gold and silver produced in, 331.
—— loans of, monthy values, 682.
Clearing House, account of the, 44.
— annual report of, 964.

—— Boston, 392, 964.

~——— fines of, 51.

—— New York officers of, 389.

—— Philadephia, 392.

——— statistics of, 390, 964.

Coal flelds of the United States, 65.
Coinage, U. S, annual report on, 709.
—— remarks on, 679.

Coins, how cracked, 66.

—— (foreign) value of, in U. 8., 240.
—— foreign silver, 241.

Coins (Spanish), decrease of, 710.

Coins, U. 8, official value of, 59.

—— old, 404.

Colwell, Stephen, on finance, 753.

Commerce, annual reports on, 205, 269,
372,

—— history of tribunals of, 532,

—— of United States, 221, 909.

Commerce and Currency, the relations be-

tween, 249.

Commercial Bank of London, 883.

Connecticut, attachment law of, 593.

—— banks of, 10, 608, 764, 981.

—— imports and exports of, 221, 909.

Consols, prices of, 1859, 416, 682.

Continental banking in Europe, 460.

Cooper, P., Remarks on currency, 87, 140.

Copper, production of, 35.

—— coins a8 a legal tender, 228.

Correspondence, 58.

Cost (the) of war, 191,

Cotton, trade of, 1855-1858, 372.

Counterfeiting, annual report on, 705.

—— New York association to prevent,
702.

County Bonds, 562, 949.

— validity of, 617.

Credit, currency and precious metals, 417
—— Mobilier, remarks on, 419.
Currency, board of, 1, 896 543, 661.

—— remarks on, by John H. Hunt, 1L
~—— by Peter Cooper, 81, 140.
—— by J. 8. Ropes, 161, 272.
—— by D. 8. Dickinson, 179. )
—— by J. 8. Crawley, 249, 417.
—— by 8. Hooper, T15.

—— by & merchant of Boston, 833.
—— by General Jackson, 140.
~—— by North American Review, 689,
—— by Jobn A. Lowell, 953.

—— by J. A. Hickcox, 966.

Dead Letters, 68, 344, 618.
Decimal coinage, remarks on, 999.

—— weights and m 559,
Delaware, banks of, 10, 608, 764, 988.
——— attachment law of, 593.

—— imports and exports of, 221, 909.
Denmark, gold and silver coins of, 240.
—— railroads of, 385.

Dennistown & Co., remarks on, 4417.
Diamonds, remarks on, 38.

Dickinson, D. 8., an New York banks,179..
District of Columbia, banks in, 608, 764,

989..
—— imports and exports of, 221.
Dixon, Joshua, bank testimony of 458.
Domestic Exchanges, rates of, 818.
—— manufactures, 1.
—— —— policy of, 729.
Dye Woods, annual report upon, 224.
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Early History of Savings

\4

Banks, 884.
Ecuador, gold coins of, 240.
Edwards, E,, history of savings banks, 884.
Emeralds, remarks on, 39.
Encyclopedia Britannica, (extracts from),

28, 35, 884.
England, gold and silver coins of, 240.
—— railroads of, 297, 375.
—— national debt of, 401.
—— money market of, 818.
Europe, finances of, 63, 256.
—— gold and silver coins, 240.
—— value of government debts, 256.
—— railroads of, 295, 315.
—— savings banks of, 884.
—— continental banking in, 460.
—— loans contracted in 1859, 820.
Exchange and usury, law of, 805.
Exchanges, theory of the, by Hooper, 721.
Exchequer bills, remarks on, 112.
Expansions, theory of, 334, 723.

Failures in England, 1857, 443.
59, 662
—— in Scotland, 446.
Financial crisis of 1837, 781.
Fire Insurance, annual report on, 356.
—— in 1859, 621.
Florida, attachment law of, 594.
— banks of, 10, 608, 764, 992.
—— bonds, London Times on, 63.
~—— imports and exports of, 221, 909.
—— cotton crop of, 1855-1858, 372,
Fluctuations in stocks, Phil, 1859, 660.
—— 89, 146, 198, 225, 246, 319, 327, 345,
430, 476, 553, 573, 684, 138, 766,
818, 878.
Fluctuations in prices, 1856-'58, 236, 239.
—— in stocks, London, 225, 218.
—— in stocks, Now York, 78, 196, 246,
319, 327, 348.
Foreign bills of exchange, English law of,
400.
Foreign exchange, annual report on, 352.
—— drawers of, in New York, 143.
—— rates of, 1859, 606.
Forcign items, 144.
Foreign stocks, in London, monthly values,
682

_——

France, Bank of, 180, 369, 398, 880.

—— chambers of commerce in, 633.

—— Compagnie Generale Maritime, 559,
748.

—— fluctuations in public securities of, 739.

—— gold coins, value of, 240.

—— publie debt, 266, 910.

—— railroads of, 297, 385.

—— savings banks of, 886.

—— silver coins, value of, 241.

~—— telegraphs in, 403.

General Indez.

Fraser's Magazine (on gold), 112.
Frauds on life insurance companies, 283.
Frauds, remarks on, 850.

Fraudulent bills of exchange, 18.

Freo baunking law of Pennsylvania, 937.
—— of New York, 639, 673.

Freighta, annual roport on, 206.

Fulton Bank case, N. Y., 530, 847.

Gallatin, A., report on banks, 781.

Gardner Claim, account of the, 93.

Gems, production of, 38.

Georgia, attachment law of, 594.

—— banks of, 10, 608, 764, 991.

—— coinage of, 679, 710.

—— cotton crop of, 1855-1858, 372.

—— gold product of, 680.

—— imports and exports of, 221, 909.

—— manufactures in, 821.

Germany, gold and silver coins of, 240,

—— gold and silver produced in, 331.

— railroads of, 297, 385.

—— savings banks of, 838.

Gilbart, James W., memoir of; 851.

Gold, bars manufactured, New York, 233

—— Chevalier, on the value of, 121.

—— coing, clipping of, 876.

——— —— sgales of, old, 8717.

—— coined at Philadelphia, 679, 710.

—— —— North Carolina, 679, 710.

—— —— Georgia, 679, 710.

——— consequences of a diminution in
value, 120.

—— discoveries in Panama, 228.

—— dollar, U. 8, remarks on, 711.

—— effect of new discoveries of, 117,

—— from Pike’s Peak, 712.

—— in Alabama, 68.

—— plethora, decade of the, 921.

—— price of, 461.

—— production of, 36.

—— the future value of; 114.

Gold and silver coins, value of (foreign),240.

—— weight of, 59.

Gouge, W. M, on banking, 3.

Great Britain, bank circulation of, 477,

—— banking policy of, 95, 465, 604.

—— banks of; 95.

—— coins of, value in U. 8., 240.

. | —— country circulation of, 857.

—— currency statistics of, 1844~-'60, 6.

—— currency system of;, 420, 856.

——— customs, duties of, 1856-'59, 961.

—— failures in, 1857, 443.

—— financial affairs of] 61, 256.

—— life insurance in, 962.

——— national debt, office of, 112.

—— national wealth of, 1700, 1812, 1860,
872,

—— progress of banking in, 438, 818.
—— provincial banking in, 456, 856.



General Indez.

Great Bntam, railroads of, 296.

railroad shares, 682.

——— savings banks of, 198, 885.

gilver produced in, 331.

—— war expenditures of, 191.

—— yearly average of bank notes in,

466.

Greece, gold and silver coins of, 240.

National Bank of, 370, 402.

Gunpowder, BUCKLE on invention of, 513.
.

Hiamburg, banking system of, 32.
—— chamber of commerce in, 533.
rate of exchango on, 1858, 355.
Hickeox, lecture on early currency, 966.
Hindoostan, gold and silver coins of, 240.
H n, testimony af, 473.
Holland, railroads of, 297, 375, 385.
Hooper, S, on banking and specie, 716.
—— review of, 834, 953.
House of Commons, report on banking,
438,

Kliinois, attachment law of, 694.

—— banks of, 10, 608, 764, 992.

—— couaty bonds, law of, 950.

—— imports and exports of, 221, 809.

new interest law of, 619.

on the banking law of, 743.

India, railroad to, 9.

railroads of, 297.

Indiana, attachment law of, 594.

bank convention, 913.

—— bankg of, 10, 608, 764, 993.

Ingraham (Judge), sentence of W. J. Lane,
jr., 850.

Interest, computations of, 280, 528, 574.

Iowa, attachment law of, 695.

banks of 608, 609, 764, 899, 994.

Ireland, banks, parliamentary inquiry, 453.

—— bank statistics of, 95, 285, 477, 846,

8

vii

, trial of, 850,
5

a8, 800,

Legal miscellany, law of agency, 803.
attachment, 182.
auction bids * without reserve,” 775.
bank checks, 4265.
bank deposits, 793.
bank notes, lost, 483.
_banks and banking, 182.
bank stockholders, liabilities of, 741.
bills of lading, 184.
bills of exchange, 182, 8Q7.
compound interest, 775.
corporations, 184.
county bonds, 617.
exchange, usury, etc., 805.
foreign contracts, 804.
foreign corporations, 800.
insurance, 185.
interest on advances, 806.
lost notes, 483.
municipal stock, 769.
mutual insurance companies, 187.
mutual life insurance companies, 188.
national comity, 800.
notes on demand, 231.
powers of corporations, 773,
principal and surety, 188.
railroads, 189.
riparian rights, 774.
stockholders, liabilities of, 185.
taxation of foreign capital, 86.
—— U. 8. stock, 229.
Life insurance companies, frauds on, 283.
—— annual report on, 362.
—— statistics of, 134, 188, 962.
—— investments of, 701.
Limitations, statute of, in each State, §93.

57. | Little (Jacob), of New York, 66.

—— bullion in, 1844-1860, 857.
private banks of, 857.
—— railroads of, 297, 315.
savings banks of, 100.
Italy, statistics of, 64.

—— savings banks of, 890.

Jackson, Geueral, views of the
currency, 140,
Japan, value of silver coins of, 241.
* Joint Stock Bauks, London, origin of, 853.
—— statistics of, 883.

Kamas, attachment law of, 603.
ks of, 994.

—_— gold product of, 874.
Kentucky, attachment law of] 595.
—— banks of, 10, 608, 764, 995
Keokuk, public debt ot; 70.

Liverpool Borough Bank, 453.
Loans on call, 15, 72.
London and County Bank, 883.
—— and Westminster Bank, 883.
—— and Westminster Bank, annual re-
port of, 226,
—— exchange on, at New York, 77, 160,
246, 326, 352, 413, 574, 606, 670,829,
—— failures in, 1859, 662.
—— joint stock bank, report of, 883.
—— money market, 61, 146, 226, 399,
418, 138, 818, 818, 935,
—— monthly values of foreign stocks in,
682,
—— rate of exchange on, 1856-1859, 354,
—— statistical society, proceedingsof, 134.
—— stock market, 318, 553, 682.
—— Times on American loaus, 63.
——— —— on European finance, 257, 436.
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London T¥mes on Scotch banking, 481.

—— —— on Western Bank of Scotland,
201.

Louisiana, attachment law of, 596.

—— banks of, 10, 608, 764, 996.

—— cotton export of, 372.

—— importa and exports of, 221, 909.

on the banking system of, 716, 835,

957.

Lowell, John A., on currency and specie,

953.

Maine, attachment law of, 596.

—— banks of, 10, 608, 686, 764, 974,

—— imports and exports of, 221, 909.

—— law decisions in, 231.

Malacea, gold and silver produced in, 331.

Marine losses of each month of the year,298.

—— review of, 1859, 686.

Maryland, attachment law of, 596.

—— banks of, 10, 608, 764, 892, 989,

—— imports and exports of, 221, 909,

Massachusetts, attachment law of, 597.

—— banks of, 10, 608, 764, 894, 977.

—— imports and exports of, 321, 909.

—— law decisions in, 230.

Medals of Washington, 12.

Memphis, railroad debt of, 563.

Mercury, production of, 38.

Metals of the world, production of, 35.

Mexican dollars, remarks on, 69.

Moerxico, gold and silver coins, value of, 240.
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A SOUND CURRENCY—WHAT IS IT¢

Hivts Coxcerxixg THE EviLs tHAT REsurLt rroMm FaLsiricATION OF
tHE Currexcy. By Jounx H. Huxr.

Read befors the New- York Board of Currency.

L THE natural or normal purchasing-power of money at any point
(making due allowance for supply and demand) is equal to the labor-cost
of its mining, refining, coinage, safe-keeping and transportation. Any
forced elevation of its value above this point operates as a premium on
mining or importing an additional quantity. Any measure that reduces
it below this point operates as a check upon production and importation,
and as a premium on exportation.

IL Every public falsification or alloy of the money of a country—
every art confining the power of bullion npon base metals or paper, takes
just as much from the market value of true coin as it adds to that of its
supplanter or substitute, and thus tends to drive and keep true money
away. The only classes who derive any pecuniary gain from dishonesties
of this sott are—(1.) Those who are privileged to put out as gold, or at
the value of gold, alloy, or y?er of no intrinsic worth ; and (2.) ‘debtors,
who, so far as the supply o ebtr&aying material is thus increased, can
procure the means of cancelling their money-debts at diminished labor-

1 . .
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cost. The gains of this latter class, however, are but trifling, being con-
fined to such debts as were contracted before the false money was issued.
When the aathorization of false money becomes the settled policy of a
country, creditors charge a sufficient increase on their time-sales to make
themselves whole against all probable deterioration of the currency ; and
as the course of trade often compels the issuers of false money to reverse
their action, and suddenly contract the currency they were expected to
expand, the debtor class in all such contingencies are heavy losers, some-
times having their indebtedness virtually doubled, without any action of
their own.

IILI. So far as the currency of a country is alloyed—so far as any thing
inferior to bullion is allowed to ride as a dead-weight orr bullion’s back, it
is of little consequence whether such dead-weight be composed of lead or
copper, paper or leather; nor, so far as a country’s home-trade is con-
cerned, does it matter whether the substitute for bullion circulates in dis-
tinct pieces, or is incorporated into the gold and silver coin at the mint.
It is of great importance to the profits of our foreign trade, however, that
every fraction of gold or silver in our currency should have its own
proper share of alloy or paper inseparably attached to it ; so that foreign
producers, after they have taken paper money prices of us for their goods,
shall not wind up their business (as they have done hitherto) by palming
their share of paper upon us at par for actual gold. As things are now
managed, American trade and industry are made to buy paper of the
banks at the price of gold, and to sell gold to foreigners at the price of paper.

IV. It should be borne in mind, however, that so far as paper money
is a clear and only title to gold or silver in the keeping otp a good cus-
todian, it is not false money, and in no way weakens the purchasing
power of gold and silver coin. It is only when banks sell money that they
do not own, or agree to deliver money that they have not received, that
they falsify the measure of value, or derange trade, or impoverish industry.

V. Every depreciation of money in a country, no matter how induced,
swells the money-cost of production therein to a corresponding degree.
e. 9. Should we reduce the purchasing power of the dollar in our
country one-half, whether by the use of alloy or of paper, or by honest
mining, (other things remaining the same,) cvery man would require
double the cash capital that he now does to carry on the same business ;
the money-cost of manufacturing would be doubled; and we could not
make our present profits on our exports unless foreigners should double
their prices, also. Until this latter event should take place, money would
be the only article we could export at a profit; we should become an ex-
clusively buying nation ; and the money of foreign countries would never
flow in any further or faster than it might be tempted by good mortgages
and high interest, and even then its stay would be but momentary.
British statesmen, seeing these truths, and profiting by them, have made
it their main point, for the last forty years, to expand the currency of
other countries and contract their own, so that they could manufacture
cheap and sell dear—a policy of which the war of 1812, (that so effectu-
ally mixed us in the paper-money slough,) and the prohibition of bank
notes under £5, form two notable incidents. It has saved England. Tt
has almost ruined us.



1859.] The Banks of the United States. 3

VI. Experience shows, that though a nation at the short end of the
lever may delude, it cannot help itself or stay the currents of trade by the
barrier of a “ protective tariff.” The time when. American trade and
industry were most prosperous—perhaps the only time when our pros-
perity was solid and free from revolutions—was during the administra-
tions of Washington, Adams and Jefferson, when the rates charged on
goods p::yin%vad valorem duties ranged from 5 to 15, or for a time, 17}
per cent. e have since added more than 100 per cent. to our duties
on imports; science has come to the help of industry and doubled her

wers of production ; Ket our bankrupts and beggars have increased per-

ps fifty or even one hundredfold! Therefore, let us pursue the San-
grado policy of high taxes and paper bullion no longer. Let Congress
diminish the taxes on honest trade, permit a free exchange of the products
of honest industry according to the wants and rights of the sons of in-
dustry, and employ its taxing power to restrain our paper mints from
issuing small bills.

THE BANKS OF THE UNITED STATES.

At a recent meeting of the Board of Currency, New-York, the following com-
munication was read from Mr. WiLtau M. Gouex; followed by statistical returns
of the condition of the bankdat the close of the year 1858. We copy the general
results from the official Report of the Secretary of the Treasury, which contains
350 printed pages on the subject of banking in the several States, a document
which should be in the hands of every bank and banker.—Ep. B. M.

GENT.—By a resolution of the House of Representatives, adopted in
the year 1832, the Secretary of the Treasury is required to lay annually
before Congress a statement of the condition of the banks throughout the
Union. When I received the polite invitation of your Secretary to be
present at your deliberation, I was busily engaged, as a clerk in the De-
partment, in collecting and arranging the materials for the report for this
year. By great exertions it was completed in time—and just in time;
the last official act of the Speaker was to present it to the House.

* The Tariff of July 4, 1789, laid specific duties on wines, teas, &c., and established,
for four several classes of articles, the rates of 5, 74, 10 and 12} per cent. ad
valorem. By the Act of June 7, 1794, the general rate on ad valorem goods was
fixed at 15 per cent. The Act of March 25, 1804, added 2§ per cent. to existing
rates; and by the Act of July 1, 1812, the existing permanent rates were doubled.
The causes for thus increasing the rates were the public debt, the British and
Freuclfl aggressions upon our commerce, the war with the Barbary States, and the
war of 1812,
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It is now in the hands of the public printer; but as it will be some
time before it will be published, I send you a copy of the table showing
the condition of the banks throughout the Union, according to returns
dated nearest to January 1, 1859.

Comparing these with the returns for 1857 and 1858, we have the
following general results:

January 1.
1857. 1858. 1859.

Number of banks and branches,... 1,418 : 1,422 1,476
Capital paid i, eereneneennesa.. $370,834,686 $394,622,799 $401,076,242

Rxsourcrs.
Loans and discounts,. . eveees 684,456,887 588,165,242 857,188,799
Stocke, .. vecv0tenen veeees 59,272,320 60,805,260 68,603,449
Real estate,...... ceeaseese 26,124,522 28,755,884 25,976,497
Other investments,.............. 5,920,338 6,075,906 8,323,041
Due by other banks,....... eeee. 65,894,205 58,052,802 78,244,987
Notes of other banks,........... 28,124,008 22,497,486 18,858,289
Specie funds, ..o eeevernceeea. 25,081,641 15,880,441 26,808,822
Specie,ceeicercenereacaciecece. 58,349,838 74,412,882 104,587,818

LuBiLITiEs,

‘Circulation, oveieoeeneeecsceeas 214,778,822 155,208,344 193,306,818
Deposits, .ceeveeerecoconcan.aas 280,851,852 185,982,049 259,568,278
Due to other banks,.............. 57,874,388 51,169,876 68,215,651
Other liabilities,....co000teenees. 19,816,850 14,166,713 15,048,427
Aggregate of investmentssupposed

to yield income, §. ¢., loans, stocks,

real estate,and otherinvestments, 775,774,074 678,802,202 764,985,786
Excess of such investments ever °

capital paid in, ...veveeree.. 404,989,388 283,679,448 353,009,544
Aggregate of immediate liabilities, :

1. e, ciroulation, deposits and

dues to other banks,.......... 502,804,607 892,310,268 521,090,747
Aggregate of immediate means, i. e.,

specie, specie funds,notes of other

banks, and dues by other banks, 177,404,602 170,293,511 298,449,916
‘Excess of immediate liabilities over

immediate means, ............. 825,399,815 222 016,757 292,640,831
‘Gold and silver in U. 8. Treasury

depositories, .......0ecvieia . 20,086,114 10,229,229 8,038,600
Total of specie in banks and Trea-
sury depositorfes,.............. 78,416,952 84,042,061 107,071,418

And other obligations to pay on demand. All these are mingled together
by some of the banks in ti:eir returns in such a way that it is impossible
to separate them. Out of respect to ancient usage, the term * Specie
Funds” is retained in the present report; but hereafter, some other term
better adapted to show the nature o? their assets must be used, if any
such can be found.

This table places, in a striking light, the contractions and expansions
that take place under our present ing system.

From 1857 to 1858, the loans and discounts decreased in the sum of
894,471,832 ; and from 1858 to 1859, they increased in the sum of
$74,018,568.
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Though, between 1857 and 1859, the capital of the banks was increased
831,141,556, and though their “current credits,” or, if the term be
preferred, their “current debts,” were increased in the amount of
87,744,822, yet the “ accommodation™ the banks afforded to merchants
and others, in the form of loans and discounts, were less on the 1st of
January, 1859, by $27,273,088, than they were on the 1st of January,
1857. From this it would apsm.r, that up to the commencement of the
present year, the expansion did*not do business men “as much good” as
the previous contraction did them harm.

Between 1857 aud 1858 the circulation diminished in the ratio of
nearly 28 per cent. Between 1858 and 1859 it increased in the ratio of
about 244 per cent.

If we include the deposits with the circulation, and we ought so to do,
inasmuch as the bank check goes as far as the bank n®te in making

urchases and payments, the debt currency of the banks diminished
tween 1857 and 1858, in the ratio of between 23 and 24 per cent., and
increased, between 1858 and 1859, in the ratio of nearly 33 per cent.

These fluctuations are not as great as some that have taken place in our
history. According to that able writer, ALBERT GALLATIN, the bank note
circulation increased between 1811 and 1815 in the ratio of 56 per cent.,
and between 1815 and 1816 in the ratio of 48 per cent.; while, between
1816 and 1820, it diminished in the ratio of upwards of 35 per cent.

In 1834 the bank note circulation was 94 millions; in 1837 it was
149 millions, and in 1843 it was 58 millions.

It thus appears that the contraction of 1857—8 was small, when com-

with some previous years, and yet it was sufficient to spread desola-
tion far and wide.

With sach an increase of “circulating medium” as we had between
the first of January, 1858, and the first of January, 1859, “ the dullness of
business” complained of in some parts of the country at the beginning of
the present year could have arisen only from want of confidence among
private individuals. Many chose to let their “deposits” lie inactive, rather
than e::gioy them in enterprises in regard to which they could come to
no satisfactory conclusion. : :

The increase of specie in the vaults of the banks is remarkable. While
it was 56 millions on. the 1st of January, 1857, it was 73 millions on the
1st of January, 1858, and 104 millions on the 1st of January, 1859.
Never, in any previous period, did it amount to 60 millions.

Here it is proper to remark that, though the banks in the other States
have, in tha egate, increased their specie during the last year, the
banksof N ew-?g:k ve diminished theirs in the amount of nearly a million
dollars; while they have, in the same period, increased their circulating
debt in the amount of upwards of 32 millions. No doubt the banks in
most of the other States will, in due season, imitate this proceeding of
the banks of New-York, and then we shall all have “good times” again.

A few remarks respecting the condition of things in the States and
Territories, the names of which are not introduced in the general table,
may not be amiss,

ﬂ California there are no banks of issue. The people of that State
have steadily resisted all attempts to introduce paper money among them.
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By the constitution of Oregon, the establishment of banks of issue in
that State is strictly prohibited.

In Texas, the AoriouLTURAL AND COMMERCIAL Baxk at Galveston,
which did business for some ten or twelve years in defiance of both law
and constitution, expired last year of pure inanition; and there is now no
bank of issue in that State.

In Arkansas there are no banks of issue. Private bankers operating
on their own capital and their own credit, but issuing no notes for cir-
culation, are found amply competent tq perform all the banking functions
that the business of the people legitimately require. Since the business
has been left to men personally responsible in the whole extent of their
engagements, the rates of exchange on New-York and other commercial
places have been much lower and much more regular than they ever
were when the%ogonte banks were in their most flourishing condition.

By an act of the 8th of February last, entitled “An act to prevent
the people from being defrauded with bank paper,” severe penalties are
imposed on all who shall, after the 4th of July of the present year, pass
or put in circulation, in Arkansas, any bank note of a less denomination
than ten dollars. After the 4th of July, 1860, the prohibition embraces
all notes of a less denomination than twenty dollars.

The report from the Treasury Department, dated April, 1858, contained
a statement of the condition of the NorruERN BaNk of Mississippi, at
Holly Springs (that bank has since exploded.) It seems to have been
brought into operation with the express intent of circulating its notes at
a distance. Few of them were seen in Mississippi; but some of them
found their way into Arkansas, and the endorsement of them by » com-
mercial firm at Galveston, gave them a wide circulation in Texas.

The only remaining bank of issue in Mississippi, the BaNk oF Man-
CHESTER, at Yazoo City, has made no reply to letters from the Treasu
Department soliciting a statement of its condition. It is believed that it
does but a small business.

Florida passed a law, some years since, to authorize the establishing of
“free banEs.” Under that law one company was organized ; but the
authorities of the State, finding that the *free bank” was intended to
operate in New-York rather than in Florida, refused to give it the final
sanction which the law required. In consequence of this decision, some
very pretty engravings became useless.

An agent of the Treasury Department who, some time since, visited
Florida, found at Tallahassee certain agencies established by banks of
a neighboring State, which agencies, by circulating paper, drove specie
out of circulation. He did not visit Apalachicola, but he was informed
that there were in that town some manufacturing or other companies that
issued ’change notes or “shinplasters” of as low a denomination as
twenty-five cents. At Pensacola, where there were neither bank agencies
nor “ shinplaster” manufacturers, the currency consisted exclusively of
gold and siver.

Iowa has taken means to facilitate her people in running into debt, by
anthorizing the establishment of a State Bank, with branches, and also by
passing “ a free banking act.”

The condition of things in Minnesota and Nebraska ought to excite the
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compassion of all lovers of paper money. In that immense State and
immense Territory, there are only four banks of issue, and they, with
difficalty, sustain a gross circulation of only 72,000 dollars. No doubt,
however, the people of Minnesota and Nebraska will, in due season, share
as largely in the supposed advantages of paper money, as now do their
brethren in Illinois and Wisconsin.

From Kansas no information has been obtained of the condition of
the banks, if any there be, in that region.

In the territories of Washington, Utah and New-Mexico, there are no
banks of issue. ’

The State in which the specie in the vaults of the banks is largest, in
proportion to their current credits, is Louisiana. In December, 1858,
while the banks of that State had in their vaults $16,218,027 in specie,
their circulation and deposits, taken together, amounted to only
$30,916,347. Ratio less than two to one.

This is owing to a law of the State requiring the banks to keep in their
vaults a sum in gold and silver equal to at least ome-third of both their
circulation and deposits, and also to confine a certain part of their dis-
counts to business paper having but a short time run.

If the other States should, in these respects, imitate Louisiana, they
would confer a great benefit on their citizens.

The State, the banks in which have the least specie in proportion to
their current credits, is Illinois. While their circulation and deposits
amounted, in October last, to $6,347,106, the specie in their vaults
amounted to only $269,689. Ratio less than 4} cents in specie for each

dollar in l_fper.v .

The ection of paper money banking consists in dispensing with
specie altogether. To this pitch of excellence the banks of Illinois have
not yet arrived, though they seem to be in a fair way to attain it.

In that State, it is debt piled upon debt. Funded debt forms the
capital of the banks; and floating debt, the currency they issue. Then,
the floating debt, which bears no interest, the banks contrive to fund a debt
due to them by merchants and farmers, which bears interest.

A traveller relates, that the redemption of their notes with specie, by
the banks of Illinois, is little more than nominal. But the people, having
confidence in their “ ultimate security,” as founded on State stock, pass
them freely. ,

Gov. BssgL can find nothing to complain of inthis currency, except that
many of the notes are so dirty and torn as to be hardly legible, and that
they will not pass beyond the bounds of the State except at a discount.

ne good crop, bringing good prices, will relieve the people of Illinois
from their present commercial embarrassments; but in their factitious
banking system they have laid the foundations for future trouble.

If the banks in the other States had the same proportion of specie to

r as have the banks of Illinois, the whole amount of gold and silver
1n all the banks in the Union would be less than twenty million dollars.

On the other hand, if the banks in the other States were like those of
Louisiana, the amount of specie in their vaults instead of being, as at
present, 104 millions, would be upwards of 237 millions.

The uncertainty which hangs over bank credits has induced some
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citigens to suggest plans through which the United States should extend
to individuals the benefits of what is called the Sub-Treasury system, b
receiving their gold and silver on deposit, and isening certificates whi
shall represent the same. But it is nopart of the duty of the United
States government to take charge of the money of private persons. It
is quite as much as Government can do to keep its own funds, and keep
them safely, scattered as they are over a territorial surface of more than
three million three hundred thousand square miles.

Neither is it any part of the duty of the government to issue a paper
intended to serve as a general circulating medium, whether that paper
shall or shall not represent specie actually on deposit. Such power, if
ever exercised by the Federal authorities, would, sooner or later, be
sure to be abused.

With coining money and fixing the value thereof, the direct functions
of the United States government cease, in so far as regards the currency.

The authority to issue Treasury notes,"and bonds or stock, whether
inscribed or with coupons attached, is derived from the power to borrow
money. It is much to be tted that government ever has occasion to
exercise this power. A public debt is not a public blessing.

If the State governments have thrown every thing into confusion by
establishing institutions “ to emit bills of credit,” the State governments
ought to abate the nuisances they have created. -

uff they should go no further at first than to prohibit the issue of notes
of a less denomination than five dollars, such a measure would of itself
afford no small relief. It would drive at once one-half of the “wild cat
banks” out of existence, for small note issues are the pabulum on which
such banks subsist. The smaller channels of circulation would then be
filled with gold and silver. The daily deposits in the banks would not
then consist, as thety do now in most of the States, almost exclusively of
paper; a portion of them would be in coin. And last, though not least,
the working man would be paid his wages in a medium which would not
be in danger of perishing before he could use it.

Six of the States, Pennsylvania, Maryland, Virginia, Alabama, Louisiana
and Missouri, already prohibit the issue of notes of a less denomination
than five dollars,

From them we have the following returns :

Specie, 841,055,096. Circulation, $48,113,039. Deposits, $71,261,680.
Total of current credits, $119,112,562,

From the remaining bank-creating States, twenty in number, and from
the Territory of Nebraska, we have the following returns:

Specie, $63,482,722. Circulation, $145,193,779. Depasits, $188,306,578.
Total of current credits, $333,500,357.

Ratio in the dollar note issuing States, a little more than 19 cents in
specie for each dollar in paper.

Ratio in the five dollar note issuing States, a little less than 34} cents
in specie for each dollar in traper.

In other words, while in the dollar note States the paper is to the specie
as more than five to one, it is in the five dollar note g:aws less than three
to one.

Great are the advantages that have resulted from the establishment of
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the indeg)endent Treasury system of the United States government. Bat,
bank and State are only half separated, as long as the State, city and county
authorities continue to receive and pay bank notes, and deposit their funds
in r money banks. There is Ro necessity for this. (gal.ifornia, Texas
and Arkansas lZave for years had their solid, independent treasury system.
If these States, having a territorial surface of 516,554 square miles, (far
more than that of all the Atlantic States from Maine to Georgia,) and
hxﬁ.ng‘t:lt few facilities for travel, have had no difficulty in conducting
their concerns on hard money principles, how easy would it be for
such States as New-York and Pennsylvania to dispense, in their Treasury
affairs, with paper money and bank agencies. Ohio has already passed
an act having in view the gradual introduction of a solid, independent
State Treasury system.

After all, as a commercial peo?le, we must have banks; that is, we
must have offices of deposit, transfer, discount and exchange. But these
banks need not degenerate into paper money manufacturers.

‘What we want are hard money banks, which' shall lend only the amount
of their own capital, and keep safely and transfer from one account to
another such sums of gold and silver as may be deposited with them,
without lending the same to anybody. Such is the BuLLion BaNk lately
instituted in New-York. When brought into full operation it will exhibit
an example of banking as it ought to be—an example which, it is devoutly
to be desired, may be imitated throughout the Union. With banks on this
principle, the people would have all the advantages of the present system,
without its disadvantages.

Very respectfully,
‘W M. Gouves.
‘Wasaixeron Crry, D. C., March 18th, 1859, .

Ran-Roap 7o Irpia.—The practieability and advantage of railway eemmunica-
tion in European and Asiatic Turkey are indicated in a brochure by Sir MacpoxaLp
Stxrmewson. The line which the chairman of the Smyrna branch recommends is
destgued to traverse European Turkey either by the direct road across the Balkan
or by way of the pass near Aidos, connecting the western network of railways
with the port or ports nesrest the esst. In Asiatic Turkey the trunk line would
be eontinued from Constantinople towards Sivas, and thence either southeast by
Disrkekir, or southwest by Iscanderoon, into the doosb of the Tigris and Eu-
phratea The distance from the Channel port to the port on the Persian Gulf is
computed to be 2,800 miles; thence to the Indus is 1,100 miles. A third step
would conneet the East India trunk line through the Nepauless range of the Hima-
layas with the river Sampoo, and open up the entire trade with China b{ means of
the rivers Yeangtsekiang and Maykiang. The expense of constructing the Smyrna
and Aidin Railway is estimated, by the author of this pamphlet, at 75 per cent. less
than the cost of English rail-roads a few years since, The appendix attached to
the “ Remarks” contains explanatory letters and reports. A large and elaborate
map of Turkey, in addition to those which the pamphlet contaius, has been prepared
by 8ir J. Macvonarp Stermzxsox, to illustrate his propositions, and is published

separately.
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A GENERAL STATEMENT OoF THE CONDITION OF THE BANKS ACCORDING
TO RETURNS DATED NEAREST TO JANUARY, 1859,

No.of No. of
Rate. banks. branches, COPHak  Oiroulation.  Deposils.
Maine......... ceee 68 seee $7,408.945 $3,856,589 $2.852.910
Now-Hampshir 5 ... 5,041,100 8.115,645 1,060,930
Vermont,...... 41 . 4,082,416 8,024,141 615.874
Massachuset!s,....oooevevenenenannns 174 . 61,819,825 20,689.438 80 58,158
Rhode Island,. veee 920 cees 20,821,069 3.818 631 8,180,475
Oonnectiout, .. 5 20,917,168 5,830.247 4.140,
New-York,...... 800 vee 110, $8,507.990  110.465.798
New-Jersey, ... 46 e 7,359,128 4.064,770 4,239,
Penusylvanls,. 8T ..., 21565505 11,990,450  £6,064£63
9 3 1,688,185 960,848 882,657
82 cees 12.560,683 8,977,971 9,028,
28 41 14,655.87 0,849, 7,401,701
12 16 6525, 6,202.62 1.502.813
18 2 14,838,450 9,170,338 8,897.840
24 4 12,479.111 11,687,583 5,8:7,928
[] P 8,663,490 6,651.117 8,880,607
13 cese .24,215.680 9,004 009 21,822,638
1 18 8,861,357 6.472 822 4.8%9,
10 27 12,216,725 14,345.696 5,144,879
T 18 5,796,781 G,OGO,!!Q 822
48 coss 4,000,334 8,707,048 640,058
17 3,617,029 5,879,938 1.728,340
] 6,707,151 X 4,859,851
8 745,804 881,978 X
98 7,995.000 4,695170 8,022,384
2 50,000 43,648 18.181
23 56,000 23,748
81,820  $147 $401,076,243 $198,306,818  $259,563,276
Due to Other
State. other banks. Loanas. Stocks. Real Estate.
Maine, ......... veresnenns ceversnen $39,271 $90,082 $11.815.127 . $145.565
New-Hampshire, . e ees 8,250,7 s 66,086
Vermont,...... cee 5,441 $1,448 6,392,093 $106,600 228,
Massachuselts,. ... . 7,654.234 1,087,858 101,602,94 vees 1,084,684
Rhode Island,....... 936,081 206,889 25,131,150 161,309 586,403
Oonnecticat,......... 634,997 898,155 26,799,480 938,786 1,083,178
New-York,............ 85,184,049 9,524,618 200577,198 25,263,884 8,264,425
New-Jersey 770,935 veee 12449460 785528 421,798
Pennsylvania,....... ,623 429,167 46,525.2 2,954,448 1,423,258
Delaware,....... 86,180 cean ,000.2 22,610 81,
Maryland,. 1,725,807 477,667 21,854,084 §92,965 484,
Virginia,.. .. S2,851 88,730 22,419,513 8,569,487 629
North Carolina, 184,856 7,766 12,247,800 123,951 216,847
South Carolina, 8,746,604 8,214,020 24 444,044 1,969 641
e 1,797,995 552,254  17,920.066 1,605,137 4,791,023
Alabama, 1,006,532 2,181 9.053.379 160,219 160,410
Louisians, 2198982 1,781,068 29,424,278 ,564.590 e,mwo
Ten 1.078,269 411,165 18,262,766 1,671,518 628
Kentacky, 4,333,864 404, 98.641 608,508
issourt, 579,830 aes 9,830,426 417,885 169,549
INinols,... 15,621 525,844 1,296 616 486,653 81.769
Indlana,.. 176,866 63,213 6,468,308 2,153,951 195,711
Ohlo,........ 488,878 £06, ,171.848 $,069,7-9 586,670
Mlchigan, ... 85,1 126,011 1,159,547 258.77 184,357
w i cens 1,518,694 ,262,457 5,114,418 ,143
Minneeota,........ 5.1 50,
Nebraska,...... cevcesssncanes 4,418 ceee 97,087 cee 1,155
Total,........... sseeenasane $03,212,651 $15,048,427 $657,183,709  $63,602,419 $25,976,497

The above statement embraces, with a few trifling exceptions, all the
chartered banks in the Union that were in operation on the 1st of Janu-
ary, 1859. To complete the statement, it has been found necessary to

0

ve the ‘“stocks’ “other investments,” and other liabilities,” of the

anks of Rhode Island as they stood on the 25th of May, 1858, the re-
turns from that State for January, 1859, not embracing those items.
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The * specie funds” appear to consist (a few small amounts of coin and
mint certificates excepted) almost exclusively of notes of other banks,
checks on other banks, and other obligations payable on demand.

Dus b Notesof  Specis
State. Invsuments. by, N funds,  Specie.
ceee $1,478.806  $278,303 e $663.754
850.850  170.994 294,
$713,95¢ 701,545 41780  $28%,625
93,365 1491023 802,660 e 38
:;; & 1§ %‘gg 3,3142‘.'?35[ 182430.;»?{ ss,gal:gm
$01.194 2293985 573,006 s 952,931
403,881 4,4184%6 634124 8919894 11,345,636
Bus822 61416 114,813 217,342
69863  1,591668

87514 107611 861 8,120,011

4131675 2557,182 814060 496,668 8,077,657

45696 1291848 317,863 B4 1249525

294,540 2204450 600,290 2,601.414
673374  4,013665 790,692 402451 8,751,988

renn 2192019 812746 el 8,871.958

§i,411 9,268,254 ... e 16.818,027

8258 2BI5465 531,723 1,987,017  9.863.018

144075 6533215  1.017,580 199 4984141

e 597.619  1,007575 848,658 8,921,879

1,337 2627604 271,526 9,273 260,585

111089 1,177439 505,083 86,623 1,869,000

TI16T  8,8i18815  1,152488 160.741 1,545,441

14,440 187,059 £4.968 22,579 42,018

n 892115 652,388 88828 706009

1250 30,806 4,293 512 15,273

o 1841 3197 1599 28 6,629
Totalyeeuevnieiereerennene.s  $8,328,041 $78244957 15,858,289  $26,808,823 $104,537,818

WASHINGTON MEDALS.

Tag subjoined correspondence will be read with interest by all who
sympathize in the V’ttiotic movement now being made to rescue the
home and grave of WasmiNGgTON from decay, and to gather and preserve
there, as objects of veneration and interest, every thing associated with
his memory and glorious deeds. We earnestly hope that Col. SxowpEN's
praiseworthy object will be successfully carried into effect :—Ep. B. M.

Mixt or THE UNrrep States, Philadelphia, May 23, 1859.

To Miss ANy PamerLa CuNNINGHAM,
Regent of the Ladies’ Mount Vernon Association, Richmond, Virginia :

My Dear Miss Cunnineaam,—I send you a copy of a circular I have
issued, on a subject which will, I think, commend itself to your favorable
consideration. '

It is my intention, in addition to-the establishment of a cabinet of
‘Washington medals at the Mint, tosprocure as many duplicates as I can
of these interesting memorials of the Father of his Country, and present
them to the Association over which you preside. The home and grave
of our beloved WasniNgTON Would {e an -appropriate place for such a
cabinet.
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If this suggestion meets with your ag&roval, I would be happy to have,
in such manner as you may deem expedient, your codperation in accom-
plishing it.
I have the honor to be, with great respect, your most obedient servant,
Jauzs Rose Sxowpew, Director of the Mint.

———

Philadelphia, June 2, 1859.
J. Ross Sxownex, Eaq,, Director of the U. S. Mint :

Dear Sir,—It gives me great pleasure to acknowledge the receipt of
your letter of May 28, and to thank you, in the name of the Association,
for the generous and graceful offer it contains.

In rescuing Mount Vernon from the neglect in which it has too lon
rested, it is our design to gather there, if possible, every thing connectaeg
with the ‘x,ast of our country, which is inseparably associated with the
name of WasHINGTON, or that could in any respect exhibit that venera-
tion for his memory, becoming in the children who are enjoying the
blessings his wisdom secured.

Your kind and patriotic pro will materially assist us in accom-
plishing this purpose, and should the proposed gift be consummated, the
consciousness of having added so attractive a feature to that spot around
which the affectionate interest of the nation clusters, will, no doubt, be
ample reward for the labor it will cost, apart from the thanks of the Asso-
ciation which you will thus have fully won.

Very’respectfully yours,
ANN Panera CunniNgHAM, Regent M. V. L. A.

The following is the circular referred to in the Director's communica-
tion:

Mint or tax Unirsp Srartes, Philadelphia, May 21, 1859.

I desire to obtain for the cabinet of the Mint, if practicable, one
or more copies of every medal, medallet, coin or token, on which the
head or name of WasHINGTON appears.

The possessor of any such memorial of WasmiNgToN will confer an
obligation by sending me a description of 1t, and state whether he is willing
to present it to the Mint, or dispose of it, either for cash, [and if so, at
what price,] or exchange it for other coins or medals. In the course of a
recent investigation I ascertained the existence of sixty different memo-
rials of the above character, and there are, doubtless, others which have
escaped my notice:

A few of these medals, &c., are now in the Mint; but I desire, if possi-
ble, to supply the cabinet with a full set of these interesting memorials of
the “ Father of his Country.” To a®omplish which object, I invite the
cobperation of my fellow-citizens.

I am, very respectfully, your obedient wﬁm&
JaMEs Ross SnowbpEN, Director of the Mint of the U. 8.
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THE BANKING SYSTEM OF PENNSYLVANIA.
From the Awnnal Report of the Philadelphia Board of Trade.

Tue bankin%system of the State was made the subject of much dis-
cussion by the Board of Trade during the year previous to that for which
we now report, and the interest felt in the reforms which have at length
been inaugurated, requires here an ex;ér:ssion of satisfaction at the general
result. Most important securities for both the city and country circulation
of the banks have been devised and put in operation by our associated
city banks, and the acknowledgments of this Board are eminently due to
the authors of these reforms. A clearing house has been established for
the city banks, which has been in operation since the first of June, 1858,
and which will effectually guard the banks from being drawn into the
vortex of any insolvent institution at any future time, while also warning
the public in time of the existence of any degree of weakness likely to
endanger depositors or note holders. e clearing house system was
originally intended merely to facilitate the adjustment of balances between
the several banks, and as a measure of economical management simply.
It is, in practice, much more than this, and a bank which is in any
way unsound, or likely to endanger its creditors, is almost immediately
detected by its inability to pay its balances, and by its discredit at the
clearing house. The public are warned in time, therefore; no bank is
weakened by ?ielding to advances likely to comfpromise itself, and the
public generally are as well protected as it is possible for any of the
creditors of the bank to be. No case of such general weakening of the
public confidence in all the banks of the city, because of the known
insolvency of one, can again ocecur, as has twice most disastrously hap-
pened here, while the clearing housewsystem is in vigorous operation.

A sscond measure of safety inaugurated voluntarily by our city banks
was the undertaking to maintain the currency issued by the country banks
esst of the mountains, at par here, to which point their issues constantly
and rapidly tend in the settlement of business cngagements. We regret
that this measure has been thought to be oppressive by the country banks
in many cases, and there may be instances in which the return of large
quantities of their bills would be unjust when paid out in quantities by
them to the merchant to facilitate his purchases. But it is obviously
better that every bank so sending large amounts of its notes to the city
should be required to keep them at par here through some other bank, or
otherwise tirevent the necessity either to submit to a discount here, or to
to return them to the place of issue for redemption. The Board believes
that the effect of this step on the part of the city banks will be to secure
an arrangement to keep its currency at par here on the part of every
country bank in the eastern part of the State, and to secure a consequent
uniformity and reliability of the paper currency in circulation here, a
condition which it has been most desirable, yet so long impossible to
attain,

.
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The Board cannot but regard the present condition of the banks of
this city as one eminently worthy of approval, and one not less strong
than the banks of any other city. The weekly statements required by
the Legislature in their enactment of 1857, are of the first importance, as
a constant guaranty to the public of the safety of their general condition.
It is hardly possible now that their specie can be drawn down to the
former low points to which it fell at intervals, or that the condition of
their deposits may be such as to compel depositors to withdraw their
funds suddenly.

It is still to be regretted, as was represented by the Board of Trade at
the time of the loss of the United States Bank, that the banking capital
of the city is so far below the measure appropriate to the immense busi-
ness in production and exchange of goods conducted here. It might not
be possible or desirable to accumulate banking capital in this city to the
extent it has already reached in New-York, yet it is clear that much in
the activity of all enterprises depends upon the facility of promptly placing
the requisite sums of capital in the management of them.

BANK OF ENGLAND.

Tue GovErNOR, DirEcTORS AND OFFicERS OF THE BANK oF ENGLARD
APriL, 1859.

»

Ar a meeting of the governor, directors and proprietors of the BaNx or
EngranD, on Tuesday, April 5th, Mr. Bonany li)omum (deputy governor,
1858-9) was elected governor for the ensuing year ?n place of Mr. SHEr-
FIELD NEAVE;) Mr. ALFRED LaTHAM, of the firm of ArBUuTHNOT, LATHAM
& Co., merchants, of St. Helens-passage, de}i]uty governor. On Wednesday,
6th of April, the election of directors of the Bank or EnaLanp for the
ensuing year took place in the bank parlor. A few votes only were for-
mally recorded, there being no opposition to the regular list. e follow-
ing gentlemen were then declared to be elected. The dates affixed are
the years when the gentlemen first entered the direction of the bank:

Hexry Hurse Bengrexs, 1849, Jonx Bexsamin Heatr, 1828, .
Artaur EpwaRD CaMPBELL, 1848, *Kmguan D. Hopsow, 1840.
*Epwarp HeNrRY CHAPMAN, 1840. *Heney LaNcELor HoLraxp, 1844.
*Roperr WiGrAM Crawrorp, M. P., 1850, Joun GEeLLiBRAND Hussarp, 1838.
‘WiLLian Cotrox, 1822. *TaoMas NxwmaN HunT, 1844,
JaMes Parrison Currix, 18565. Craeres Freperick Hurn, 1888.
*BexsaMiy Buck Grxeng, 1850. Jauzs MarcoLuson, 1848,
*CuarLes Pascor GrenrFeLL, 1880, Jauzs Morris, 1827.
*Heney Hucks Gisss, 18568. 3SaerFELD NxavE, 1830.
GEORGE JoacHIM GoscHEN, 1858. GxorGE WarRDE NORMAN,
JaMEs ALexanNDER GUTnRIE, 1858, Epwarp H. PaLuer, 1859.

Taomson Ha~xer, M. P., 1885, TroMas CBARLES SurTh, 1888,
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Those names marked with a star (*) take the place of the following

nine gentlemen, who retire this year:

TaoMas Barivg,

Hexry WoLLastoN Braxs,
Travers Buxron,

Jonx Oriver Haxson,

Apreep LataANM,
Grorce LyaLr,

TroMAs MASTERMAN,
ALxANDER MaTTHESON,

Tuomas Martaias WreurLiv,
Messrs. CorroN, HaxkEY, HEATH, HUBBARD, MORRIS and NEAvVE, now
directors, had held the office of governor of the Bank.

GoverNORs AND DErury GovERNORS OF THE BaANk or EneLaND
sINCE 1828, witH THE DATES WHEN THEY WERE FIRST ELECTED A8

DirecTORS.

Year
Rected. Governor.
1828, Samuxr Deewg, 1806.
1829, do.
1830, Jony HorsLxy PaLuzs, 1811.
1831, do. do.
1832, do. do.
1838, Ricuarp Mxx Raixes, 1812.
1834, Jauxs Patmisox, 1818.

1835, do.

1836, do.

1837, TmvoraY AszanaM Curris, 1820,
1838, do. o.

1839, S Joux Rax Rmp, 1820.
1840, do. do.

1841, Siz Joun Henry PrLry, 1821,
1842, Wmiam Corrow, 1822

1843, do.

1844, do.

1845, Jonx Bxxsaminy Heartm, 1828.
1846, do. do.

1847, Jaues Morris, 1827.

1§48, do.

1849, Hexry Jaues Prescorr, 1835.
18560, do. do.

1851, Tromsox Hankxy, Jr, 1835.
1852, do. do.

1853, Jomx Grruiseaxp HusBarp, 1888.

1854, do. do,

1855, Taomas Marranas WEeGueLlN, 1838.

18586, do. do,
1857, SaxrrELDd NEAVE, 1830.
1858, Bovauy Dosrer, 1855,

Deputy Governor.
JorN HogsLEy P/éunn, 1811.
0,

o. .

A. A. Tromrson, 1811.
do. do.

Ricearp Mgx Raixxs, 1812,

Jamxs Parmson, 1818.

Timory ABranax Curms, 1820.
do. 0.
do. do.

Siz JonN Rak Rrwo, M.P., 1820,
do. do.

Sm Jomy Hesey Pery, 1821.
do. do.

Wririan Cotron, 1822,

JonN Beniamix Hrath, 1828,
do. do.
do. do.

WiLLiax R. Ronx;sox, 1828.

0. 0.

Hexry Jarues Presoorr, 1885.
do. do.

TuoousoNn Haxkey, Jr., 1835.
do. do.

JonN GrrLiBraxp Huesarp, 1888.
do. do.

Tromas Marraias WrxeuzLin, 1838,
do. do.

SuEFriELD NEave, 1830.
do. do.

Boxaxy Dobree, 1835,

Arrrep LaTHAM, 1838,

Loans ox CALL.—As a proof of the change which has taken place in bauking
practice in some quarters, in consequence of the late severe warning, it may be
mentioned that the banks which advanced large sums upon the new Turkish stock
when the price was verging upon 80, refuse altogether to touch it eince the price
has fallen to 50. The public, on the other hand, mark their sense of the excessive
character of the depreciation by purchasing numerous small parcels of Turkish
bonds for investment. In consequence of this dona fide demand, these seciirities
have experienced a rise of 4 to 5 per cent. since last week, the six per cents of
1854 being quoted this afternoon at 644 to 654, and the six per cents of 1858, 54 to
55. Most persons consider theae essentially speculative securities utterly ineligible
for advances by bankers.— London Economist, May 28, 1859.
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Bank Shares in New-York.

BANK SHARES IN NEW-YORK.

Tre following table represents the capital of each bank in our city, ac-
cording to the last monthly statement, to which we append a table of net
profits, after deducting expenses and the value of the stock according to

such profits :

Prepared by John Valentine Yateman for the Board of Osrrency.

Mechanics’ Bank,.
Union Bank,....
Bank of Americs,
Pheanix Bank,.. .
City Bank,......
Tradesmen’s Bank, .
Fulton Bank,.....
Chemical Bank............ ceserreenasensas
Merchants’ Exchange Bank,..............
National Bank, .
Butchers and
Mechanics and Traders’ Bank,...........
Greenwich Bank,...............
Leather Manufacturers’ Bank,..........
Seventh Ward Bank,..........co00
Bank of the State of New-York, ..
American Exchange Bank,...
Bank of Commerce,.......
Broadway Bank,......
Ocean Bank,.......
Mercantile Bank, ..
Pacific Bank,.........
Bank of the Republic,.
Chathax Bauk,.....
People's Bank,......
of North Ameri

Nassau Bank,...
Market Baok,...

Continental Bank..........

Bank of the Commonwealth
Orlental Bank,............
Marine Baok,. .....
Atlantic Bank,....... PP

Artisans’ Bank,.....coeeeuiecnenniacnes .
Mechanics’ Banking Assoclation,........

New-York Dry Dock Bank,..........
New-York Exchange Bank,..........
Bull's Head Bank,............,...
New-York County Bank,
Grocers’ Bank,........

East River Bank,....
North River Banﬁ,.. e

Total, March, 1859,..
Total, March, 1858, ..

vee

.

9,850,950
2,050,000
2,104,208

000,000

1,600,000
000,000

1,800,000

1,000,000
800,

-
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THE MORALS OF TRADE.

I. Bank Directors and Stockholders. 11. Fraudulent Bills of Exchange.
1. Over Trading. IV. Adulterationof Food. V. Causes of Fraud.
VL Remedées Proposed. :

(From the Westminster Reciew, April, 185.)

I. Bor that it has been during the past year frequently treated by
the daily press, we might here enter at some length on the topic of bank-
ing delinquencies. As it is, we may presume all to be familiar with the
facts brought to light by recent inquiries ; and shall content ourselves by
making a few comments.

In the opinion of one whose means of judging have been second to
those of few, the directors of joint-stock banks have rarely been guilty of
direct dishonesty. Admitting notorious exceptions, the general fact ap-
pears to be that they have had no immediate interest in furthering these
speculations which have proved so ruinous to depositors and shareholders,
buthave usually been among the greatest sufferers. Theirfault has rather been
the less flagitious, though still grave one, of indifference to their responsi-
bilities. ~ Often, with very inagc::uate knowledge, they have undertaken
to trade with a vast amount of property belonging in great part to needy
people. Instead of using as much care in the investment of this pro-
perty as though it were their own, very many of them have shown a cul-
pable recklessness; either themselves being parties to the loaning of
capital without adequate guarantee, or else passively allowing their col-
leagues to do this. ~Sundry excuses may doubtless be made for them.
The notorious defects of a corporate conscience, caused by divided re-
sponsibility, must be remembered in mitigation. And it may also be
pleaded for such delinquents, that if shareholders, unduly swayed by
reverence for mere wealth and position, choose as directors, not the most
intelligent, the most experienced and those of longest tried probity, but
the men of largest capital or highest rank, the blame must not be cast
solely upon those so chosen; but must be shared by those who chose
them; and further, must fall on the public as well as on shareholders, see-
ing that this unwise selection of directors is in part determined by the
known bias of depositors. But after all allowances have been made, it
myst be admitted that these bank administrators who risk the property of
their clients by loaning it to speculators, are near akin in morality to the
speculators themselves. As these speculators risk other men’s capital in
undertakings which they hope to be profitable, so do the directors who
lend them money. If these last plead that the money thus lent is lent
with the belief that it will be repaid with good interest, the first may
similarly plead that they expected their investment to return the borrowed
capital along with a handsome profit. In each case the transaction is one
of which the evil consequences, if they should come, fall more largely
upon others than upon the actors. And though it may be contended, on

2
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behalf of the director, that what he does is done chiefly for the benefit of
his constituents, whereas the speculator has in view only his own benefit ;
it may be replied that the director’s blameworthiness is not diminished
by showin%hthat he took so rash a step with so comparatively weak a
motive. e simple truth is, that when a bank director lends the capital
of shareholders to those to whom he would not lend his own capital, he
is guilty of a breach of trust. In tracing the gradations of crime, we
pass from direct robbery to robbery one, two, three or more degrees re-
moved. Though a man who speculates with other people’s money is not
chargeable with direct robbery, he is chargeable witgx robbery one degree
removed; he deliberately stakes his neighbor’s property, intending to
appropriate the gain, if any, and to let his neighbor suffer the loss, if any:
his crime is that of contingent robbery. And hence any one who, stand-
ing like a bank director in the position of a trustee, puts the money with
which he is entrusted into a speculator’s hands, must be called an acces-
sorIy to contingent robbery.

I. If so grave a condemnation is to be passed upon those who lend
trust money to speculators, as well as on the speculators who borrow it,
what shall we say of the still more delinquent class who obtain loans by
fraud—who not only pawn other men's property when obtained, but ob-
tain it under false pretences? For how else than thus must we describe
the doings of those who raise money by accommodation bills? When A.
and B. agree, the one to draw and the other to accept a bill of £1,000 for
“value received,” while in truth there has been no sale of goods between
them or no value received, the transaction is simply an embodied lie,
but it becomes thereafter a living and active lie. Whoever discounts the
bill, does it in the belief that B., having become possessed of £1,000 worth
of goods, will, when the bill falls due, have either the £1,000 worth of
goods” or some equivalent, with which to meet it. Had he known that
there were no such goods in the hands of either A. or B., and no other
property available for li?uidating the bill, he would not have discounted
it—he would not have lent money to a man of straw without security.
The case is intrinsically the same as though A. had taken to the bank a
forged mo; deed, and obtained a loan upon it. Practically, an
accommodation bill is a forgery. It is an error to suppose, as the majority
do, that forgery is limited to the production of documents that are phys:-
cally false—that contain signatures or other symbols which are not what
they appear to be: forgery, properly understood, equally includes the pro-
duction of documents that are morally false. What, considered intrinsi-
cally, is the crime committed in forging a bank note? It is not in the
mere mechanical imitation: this is but a means to the end, and, taken
alone, is no crime at all. The crime consists in deliberately deluding
others into the acceptance of what seems to be a representative of so
much money, but which actually represents nothing. It matters not
whether the delusion is effected by imitating the forms of the letters and
figures, as in a forged bank note, or by imitating the form of expression,
as in an accommodation bill. In either case a semblance of value is given
to that which has no value; and it is in giving this false appearance of
value that the crime consists. It is true that in most cases the acceptor
of an accommodation bill hopes to be able to meet it when due. Bat if
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those who think this exonerates him from crime, will remember the many
cases in which, by the use of forged documents, men have obtained
jon of moneys which they hoped presently to replace, and were
nevertheless judged guilty of forgery, they will see that the plea is insuf-
ficient. We contend, then, that the manufacturers of accommodation
bills should be classed as forgers. Whether, if the law so classed them,
much good would resuit, we are not prepared to say. Whether such a
change would cause inconvenience by negativing the many harmless trans-
actions carried on under this fictitious form by solvent men ¢—whether
making it penal to use the words ¢ value received,” unless there kad been
value received, would not simply originate an additional class of bills in
which these words were omitted —whether it would be an advantage if
bills bore on their faces proofs that they did or did not represent an actual
sale?—whether a restraint on undue credit would not result when bankers
and discounters saw that certain bills coming to them in the names of
ulative or unsubstantial traders were avowed accommodation bills i—
:K::e are questions we need not go out of our way to discuss. We are
here concerned only with the morality of the question.

Duly to estimate the greatness of the evils here indicated, however, we
must bear in mind not only that the number of fraudulent transactions
thus entered into is very great, but that each generally becomes the caunse
of many others. The original lie is commonly the parent of further lies,
which again give rise to a still more numerous progeny; and so on for
successive generations, multiplying as they descend. When A. and B.
find their £1,000 bill about to fall due, and the expected proceeds of their
sﬁculation not forthcoming—when they find, as they usually do, either
that the investment has resulted in a loss instead of a gain; or that the
time for realizing their hoped-for profits has not yet come; or that the
profits, if there are any, do not cover the extravagances of living, which,
in the mean time, they have sanguinely indulged in—when, in short, they
find that the bill cannot be met, they resort to the expedient of manu-
facturing other bills with which to liquidate the first. And while they.
are about it, they usually think it will be as well to raise a somewhat
larger sum than is required to meet their outstanding engagements. Un-
less it happens, which it but rarely does, that great success enables them
to redeem themselves, this proceeding is repeated and again repeated.
So long as there is no monetary crisis, it continues easy thus to keep
afloat; and indeed the appearance of prosperity which is given by an ex-
tended circulation of bills in their names, bearing respectable endorse-
ments, creates a confidence in them which renders the obtainment of
credit easier than at first. Add to which, that where, as in some cases,
this process is carried to the extent of employing men in different towns
throughout the kingdom, and even in distant parts of the world, to accept
bills, the appearances are still better kept up, and the bubble reaches a
still greater development. As, however, all these transactions are carried
on with borrowed capital, on which interest has to be paid; as, further,
the maintenance of tﬁis organized fraud entails constant expenses, as well
as occasional sacrifices; and as it is in the very nature of the system to
generate reckless speculation, the fabric of lies is almost certain ultimately
to fall; and in falling, to ruin or embarrass not only many of those who
had given credit, but by implication many others.
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III. Nor does the evil end in the direct penalties from time to time in-
flicted upon honest traders; there is also a grave indirect penalty which
they suffer from the system. These forgers of credit are habitually in-
strumental in lowering prices below their natural level. To meet emer-
gencies, they are obliged every now and then to sell goods at a loss:
either this, or immediate stoppage, are the alternatives. Though with
each such concern this is but an occasional occurrence, yet, taking the
whole number of them connected with any one business, it results that
there are at all times some who are making sacrifices—at all times some
who are unnaturally depressing the market. In short, the capital fraudu-
lently obtained from some traders, is, in part, dissipated in rendering the
business of other traders deficiently remunerative—often to their serious
embarrassment,

If, however, the whole truth must be said, the condemnation thus visited
upon these commercial vampires is not to be confined wholly to them, but
is in some degree deserved by a much more numerous class. Between the
penniless schemer who obtains the use of capital by false pretences, and
the upright trader, who never contracts greater liabilities than his estate
will liquidate, there lic all gradations. From businesses carried on entirely
with other people’s capital obtained by forgery, we pass to businesses in
which there is a real capital of one-tenth, and a credit capital of nine-
tenths; to other businesses in which the ratio of real to fictitious capital is
somewhat greater; and so on until we reach the very extensive class who
trade but a little beyond their means. By inscnsible steps we advance
from the one extreme to the other; and these most venial transgressors
cannot be wholly absolved from the criminality which so clearly attaches
to the rest. To get more credit than would be given, were the state of the
business fully known, is in all such cases the aim; and the cases in which
this credit is partially unwarranted, differ only in degree from those in
which it is wholly unwarranted. As most are beginning to see, the preva-
lence of this indirect dishonesty has not a little to do with our commer-
cial disasters. Speaking broadly, the tendency is for every trader to
hypothecate the capital of other traders as well as his own. And when
A. has borrowed on the strength of B.’s credit; B. on the strongth of C.’s;
and C. on the strength of A.’s—when, throughout the trading world, each
has made engagements which he can meet only by direct or indirect aid
—when everybody is wanting help from some one else to save him from
falling—a crash is certain. The punishment of a general unconscientious-
ness may be postponed; but it is sure to come eventually.

1v. {'he average commercial morality cannot of course be accurately
depicted in so brief a space.  On the one hand we have been able to give
only a few typical instances of the malpractices by which trade is dis-
graced. On the other hand we: have been obliged to present these in a
separate form, unqualified by a large amount of honess dealing throughout
which they are interspersed. While, by an accumulation of these dis-
closures, the indictment might be made much heavier, by diluting them
with the immense mass of equitable transactions daily carried on, the
verdict would be greatly mitigated. We fear, however, that after all
allowances have been made, the state of things is very bad. And our
impression on this point is due less to the particular fact we have above
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given, than to the general opinion expressed by our informants. On all
sides we have found the net result of long personal experience to be the
conviction that trade is essentially corrupt. In tones of disgust or dis-
couragement, reprehension or derision, according to their several natures,
men in business have one after another expressed or implied this belief.
Omitting the highest mercantile classes, a few of the less common trades,
and those exceptional cases where an entire command of the market has
been obtained, the uniform testimony of competent judges is, that success
is incompatible with strict integrity. To live in the commercial world it
appears necessary to adopt its ethical code; neither exceeding nor fallin
sl‘;ort of it—neither being less honest or more honest; sthose who sing
below the standard are expelled ; while those who rise above it are either
pulled down to it or ruined. As in self-defence the civilized man be-
comes savage among savages, so it seems that in self-defence the scrupu-
lous trader is obliged to become as little scrupulous as his competitors.
The remark, made we believe br Dr. Darwin, that the law of the animal
creation is—* Eat and be eaten,” may be paralleled with respect to our
trading community; of which the law appears to be—Cheat and be
cheated. Indeed a system of keen competition, carried on as it is with-
out adequate moral restraint, is very much a system of commercial canni-
balism. Its alternatives are—Use the weapons of your antagonists, or
be conquered and devoured.

Of questions suggested by these facts, one of the most obvious is—Are
not the prejudices that have ever been entertained against trade and
traders thus fully justified? Do not these meannesses and dishonesties,
and the moral degradation they imply, warrant the disrespect shown to
the commercial classes? A prompt affirmative answer will probably be
looked for; but we very much doubt whether it should be given. We
are rather of opinion that these delinquencies are products of the average
English character placed under special conditions. There is no good rea-
son for assuming that the tratﬁn classes are intrinsically worse than
other classes. And it is a very tenable position that men taken at random
from higher and ldwer ranks would, if similarly circumstanced, do much
the same. Indced the mercantile world might readily recriminate. Is it
a solicitor who comments on their misdoings? They may quickly silence
him by referring to the countless dark stains on the reputation o[y his fra-
ternity. Is it a barrister? His frequent practice of putting in pleas
which he knows are not valid, and his established habit of taking fees for
work which he does not perform, make his criticism somewhat suicidal.
Does the condemnation come through the press? The condemned may
remind those who write, of the fact that it 1s not quite honest to utter a
positive verdict on a book merely glanced through, or to pen glowing
eulogies on the mediocre work of a friend while slighting the good one
of an enemy; and may further ask whether those who, at the dictation of
an employer, write what they do not think, are not guilty of the serious
offence of adulterating public opinion. Moreover, traders might contend
that not a few of their delinquencies are thrust upon them by the injus-
tice of their customers. They, and especially drapers, might point to the
fact that the habitual demand for an ali)atement of price 1s made in utter
disregard of their reasonable profits; and that to protect themselves
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inst this desire to gain by their loss, they are obliged to name a price
gater than that whiciameyyintend to take}.' They ﬁight point top the
further fact that the straits to which they are often brought by the non-
payment of accounts due from their wuf:hier customers, is itself a cause
of their malpractices; obliging them, as it does, to use all means, illegiti-
mate as well as legitimate, for getting the wherewith to meet their engage-
ments. As extreme illustrations of the wrongs inflicted on them by the
non-trading classes, they might instance the well-known cases of extensive
shopkeepers in the West-end, who have been either ruined by the un-
punctuaﬁty of their customers, or have been obliged periodically to stop
payment as the:only method of getting their bills settled. And then
they might ask whether, when those without excuse show this dis!
of others’ claims, they, who have the excuse of having to contend with a
merciless competition, are alone to be blamed if they display such disre-
gard in other forms. Nay, even to the guardians of social rectitude—
members of the legislature—they might use the tu quogue argument: ask-
ing whether bribery of a customer’s servant is any worse than bribery of
an elector? or whether the gaining of suffrages by clap-trap hustings
speeches, containing insincere professions adapted to the taste of the con-
stituency, is not as bad as getting an order for goods by delusive repre-
sentations respecting their quality? No; it seems very probable that
close inquiry would show few if any classes free from immoralities that are
as great, relatively to the temptations, as these which we have been expos-
ing. Of course they will not be so petty or so gross where the circum-
stances do not prompt to pettiness or grossness; nor so constant and
organized where the class conditions have not tended to make them ha-
bitual. But, taken with these qualifications, we think that much might be
said for the proposition that the trading classes, neither better nor worse
intrinsically than other classes, are betrayed into their flagitious habits by
external causes.

Another question, here naturally arising, is—Are not these evils grow-
ing worse? Many of the facts we have cited seem to imply that they are.
And yet there are many other facts which point as Histinetly the other
way. In weighing the evidence it is needful to bear in mind, that the
much greater public attention at present paid to such matters is itself a
source of error—is agt to gencrate the belief that evils now becoming re-
cognised, are evils that have recently arisen; %When in truth they %ave
merely been hitherto disregarded, or less regarded. It has been clearly
thus with crime, with distress, with popular ignorance; and it is very pro-
bably thus with trading dishonesties. Not only is it true of individual
beings, that their height in the scale of creation may be measured by the
degree of their self-consciousness, but the like is true of socicties. Ad-
vanced and highly-organized societies are distinguished from lower ones
by the evolution of a social self-consciousness. Among ourselves there has,
very happily, been of late years a remarkable growth of this social self-
consciousness; and we believe that to this is chiefly ascribable the im-
pression that commercial ma}%ractices are increasing. Such facts as have
come down to us respecting the trade of past times quite confirm this
view. In his “ Complete English Tradesman,” Defoe mentions, among
other manceuvres of retailers, the false lights which they introduced into
their shops for the purpose of giving a delusive appearance to their goods.
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He comments upon the “shop rhetoric,” the “flux of falsehoods,” which
tradesmen habitually uttered to their customers, and quotes their defence
as being that they could not live without lmg Add to which, he says
that there was scarcely a shopkeeper who not a bag of spurious or
debased coin, from which he gave change whenever he could ; and that
men, even most honest, triumphed in their skill in getting rid of bad
money. These facts sufficiently indicate that the mercantile morals of
that dy.;y were, at any rate, no better than ours; and if we call to mind
the numerous acts of parliament passed in old times to prevent frauds of
all kinds, we perceive the like implication. Moreover, the fact may be
safely inferred from the general state of society. When reign after reign,
governments debased the coinage, it can scarcely be that the moral tone
of the middle classes was better than now. Among generations whose
sympathy with the claims of fellow-creatures was so weak, that the slave
trade was not only thought justifiable, but the initiator of it was rewarded
by permission to record the fact in his coat of arms, it is hardly possible
that men respected the claims of their fellow-citizens more than at pre-
sent. Times characterized by an administration of justice so inefficient
that there were in London nests of criminals who defied the law, and on
all the high roads robbers who eluded it, cannot well have been distin-
guished by just mercantile dealings. While, conversely, an age which
like ours has seen so many equitable social changes thrust upon the legis-
lature by public opinion, is very unlikely to be an age in which the trans-
actions between individuals have been growing more inequitable. And yet,
on the other hand, it cannot be denied that many of the dishonesties we
have described are of modern origin. Not a few of them have become
established during the last thirty years; and others are even now arising.
How are these seeming contradictions to be reconciled ?

We believe the reconciliation is not difficult. It lies in the fact, that
while the great and direct frauds have been diminishing, the small and
tndirect frauds have been increasing; alike in variety and in number.
And this admission we take to be quite consistent witﬂ the opinion that
the standard of commercial morals is higher than it was. For, if we
omit, as excluded from the question, the penal restraints—religious and
legal—and ask what is the ultimate moral restraint to the aggression of
man on man; we find it to be—sympathy with the pain inflicted. Now
the keenness of the sympathy depending on the vividness with which this
pain is realized, will vary with the conditions of the case. It may be
active enough to check misdeeds which will cause great suffering; and
yet not be active enough to check misdeeds which will cause but slight
amnoyance. While sufficiently acute to prevent a man from doing that
whic[vl will entail immediate injury upon a given individual, it may not
be sufficiently acute to prevent him from doing that which will remotely
entail injuries upon unknown people. And we find the facts to agree
with this deduction, that the moral restraint varies according to the clear-
ness with which the evil consequences are conceived. We know that
many a one who would shrink from picking a pocket, does not scruple to
adulterate his goods—that he who never dreams of passing base coin,
will yet be a party to joint-stock bank deceptions. Hence, as we say,
the multiplication of the more subtle and complex forms of fraud is con-
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sistent with a general progress in morality ; provided it is accompanied
with a decrease in the grosser forms of frand.

V. The question which most concerns us is, not whether the morals of
trade are better or worse than they have been, but rather—why are they
80 bad? Why, in this civilized State of ours, is there so much that
betrays the cunning selfishness of the savage? Why, after the careful
inculcations of rectitude during education, comes there in after life all
this knavery? Why, in spite of all the exhortations to which the com-
mercial classes listen every Sunday, do they next morning recommence
their evil deeds? What is this so potent agency which almost neutralizes

~ the discipline of education, of law, of religion ¢

Various subsidiary causes that might be assigned must be passed over,
that we may have space to dwell upon the chief one. In an exhaustive
statement, something would have to be said upon the credulity of con-
sumers, which leads them to believe in representations of impossible
advantages; and something, too, on their greediness, which, ever
prompting them to look for more than they ought to get, encourages the
sellers to offer delusive bargains. The increased difficulty of living, con-
sequent on the growing pressure of population, would also come in as a
gart cause; and that greater cost of bringing up a family, which results

om the higher standard of education, might be added. But all these
are relatively insignificant. If we inquire what is the great inciter of
these trading malpractices, we find it to be—intense desire for wealth.
And if we go a step further back and ask—Why this intense desire for
wealth ? the reply is—It results from the indiscriminate respect paid to

. wealth.

To be distinguished from the common herd—to be somebody—to
make a name, a position—this is the universal ambition; and every one
finds that to accumulate riches is alike the surest and the easiest way of
fulfilling his ambition. Very carly in life all learn this. At school, the
court paid to one whose parents have called in their carriage to see him,
is conspicuous; while the Foor boy, whose insufficient stock of clothes
implies the small means of his family, soon has burnt into his memory
the fact that poverty is contemptible. On entering the world, the lessons
that may have been taught about the nobility of self-sacrifice, the rever-
ence due to genius, the admirableness of high integrity, are quickly
neutralized by counter experience; men’s actions proving that these are
not their standards of respect. It is soon perceived that while abundant
outward marks of deference from fellow-citizens may almost certainly
be gained by directing every energy to the accumulation of property,
they are but rarely to be gained in any other way ; and that even in the
few cases where they are otherwise gained, they are not given with entire
unreserve, but are commonly joined with a more or less manifest display
of patronage. When, seeing this, the young man further sees that while
the acquisition of property is quite possible with his mediocre endow-
ments, the acquirement of distinction by brilliant discoveries, or heroic
acts, implies faculties and feelings which he does not possess, it is not
difficult to understand why he devotes himself heart and soul to business.

We do not mean to say that men act upon the consciously reasoned-
out conclusions thus indicated; but we mean that these conclusions are
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the umconsciously formed products of their daily experience. From
early childhood the sayings and doings of all around them have generated
the idea that wealth and respectability are two sides of the same thing.
This idea, growing with their growth and strengthening with their
strength, becomes at last almost what we may call an organic conviction.
And this organic conviction it is which prompts the expenditure of all
their energies in money-making. We contend that the chief stimulus is
not the desire for the wealth itself, but for the applause and position
which the wealth brings. And in this belief we find ourselves thoroughly
at one with various intelligent traders with whom we have talked on the
matter. It is incredible that men should make the sacrifices, mental and
bedily, which they do, merely to get the material benefits which money
purchases. Who would undertake an extra burden of business for the
purpose of getting a cellar of choice wines for his own drinking? He
who does it, does it that he may have choice wines to give his guests
and gain their praises. 'What merchant would spend an additional hour
at his office daily, merely that he might move into a larger house in a
better quarter ! In so far as health and comfort are concerned, he knows
he will be a loser by the exchange, and would never be induced to make
it, were it not for the increased social consideration which the new house
will bring him. Where is the man who would lie awake at nights de-
vising means of increasing his income in the hope of being able to pro-
vid:iis wife with a carriage, were the use of the carriage the sole con-
sideration ¥ It is because of the éclat which the carriage will give, that
he enters on these additional anxieties. So manifest, so trite, indeed, are
these truths, that we should be ashamed of insisting on them did not our
argument require it.

For if the desire for that homage which wealth brings is the chief
stimulus to these intense strivings after wealth, then is the giving of this
homage—when given, as it is, with but little discrimination—the chief
ultimate cause of those countless dishonesties into which these intense
strivings betray mercantile men. When the shopkeeper, on the strength
of a prosperous year and tolerably favorable prospects, has yielded to his
wife’s persuasions, and replaced the old farniture with new at an outlay
greater than his income covers; when, instead of the hoped-for increase,
the next year brings a decrease in his returns; when he finds that his
expenses are outrunning his revenue, then does he fall under the strongest
temptation to ado;;tl some mnewly-introduced adulteration or other mal-
practice. When, having by display gained a certain recognition, the
wholesale truder begind to give dinners appropriate only to those of ten
times his income, and other expensive entertainments to match; when,
having for a time carried on this style at a cost greater than he can
afford, he finds that he cannot discontinue it without giving up his posi-
tion, then is he most strongly prompted to enter inte larger transactions;
to trade beyond his means; to seek undue credit; to get into that ever-
complicating series of misdeeds which end in disgraceful bankruptey.
And if these are the facts—the undeniable facts—then is it an unavoida-
ble conclusion that the blind admiration which the mass of sotiety gives
to mere wealth, and the display of wealth, is the chief source of these
multitudinous immoralities.
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Yes, the evil is deeper than it appears—draws its nutriment from far
below the surface. is gigantic system of dishonesty, branching out
into every conceivable form of fraud, has roots that run underneath our
whole social fabric, and, sending fibres into every house, suck up strength
from our daily sayings and doings. In every dining-room a rootlet finds
food when the conversation turns upon So-and-so’s successful speculations,
his purchase of an estate, his probable worth; upon this man’s recent
large legacy, and the other's advantageous match, for being thus talked
about in one form of that tacit respect which men struggle for. Every
drawing-room furnishes nourishment in the admiration awarded to costli-
ness; to silks that are “rich”—that is, cxpensive ; to dredses that contain
an enormous quantity of material—that 1s, are expensive; to laces that
are hand-made—that is, expensive ; to diamonds that are rare—that is,
expensive ; to china that is old—that is, expensive. And from scores of
small remarks and minutiee of behavior, which, in all circles, hourly im-
ply how completely the idea of respectability involves that of costly
externals, there is drawn fresh pabulum.

We are all implicated. We all, whether with self-approbation or not,
give expression to the established feeling. Even he who disapproves this
feeling, finds himself unable to treat virtue in threadbare apparel with a
cordiality as great as that which Be would show to the same virtue en-
dowed with prosperity. Scarcely « man is to be found who would not
behave with more civility to a knave in broadcloth than to a knave in
fustian. Though for the deference which they have shown to the vu
rich, or the dishonestly successful, men will afterwards compound with
their consciences by privately venting their contempt; yet when they
again come face to face with these imposing externals covering worthless-
ness, they do as before. And so long as imposing worthlessness gets the
visible marks of respect, while the disrepect felt for it is hidden, it
naturally flourishes.

Thus, then, is it that men are encouraged to persevere in these evil
practices which all condemn; they can so purchase a homage, which, if
not genuine, is yet, so far as appearances go, as good as the best. To
one whose wealth has been gained by a life of frauds, what matters it
that his name is in all circles a synonym of roguery? Has he not been
conspicuously honored by being twice elected mayor of his town? (we
state a fact) and does not this, joined to the personal deference shown
him, outweigh, in his estimation, all that is said against him, of which he
hears scarcely any thing? When, not many years after the exposure of
his inequitable dealing, a trader attains to the highest civic distinction
which the kingdom has to offer, and that, too, through the instrumentality
of those who best know his delinquency, is not the fact an encourage-
ment to him, and to all others, to sacrifice rectitude to aggrandizement ?
If, after listening to a sermon that has by implication denounced the dis-
honesties he has been guilty of, the rich ill-doer finds, on leaving church, that
his neighbors cap to him, does not this tacit approval go far to neutralize
the effect of all he has heard ? The truth is, tﬁat with the great majority
of men the visible expression of social opinion is far the most efficient- of
incentives and restraints. Let any one who wishes to estimate the
strength of this control, propose to himself to walk through the streets in
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the dress of a dustman, or carry home a leg of mutton from the
butcher's. Let him feel, as he probably will, that he had rather do
something morally wrong than commit such a breach of usage, and suffer
the resulting derision; and he will then better estimate how powerful a
curb to men is the open disapproval of their fellows; and how, con-
versely, the outward apglause of their fellows is a stimulus surpassing all
others in intensity. Fully realizing which facts, he will see that the immo-
ralities of trade are in great part traceable to an immoral public opinion.

Let none infer, from what has been said, that the payment of respect
to wealth, rightly acquired and rightly used, is deprecated. On the con-
trary, we contend that in its original meaning, and in due degree, the
feeling which prompts it is good. Primarily, wealth is the sign of men-
tal power; and this is always respectable. To have honestly acquired
property, implies intelligence, energy, self-control; and these are worthy
of the homage that is indirectly paid to them by admiring their results.
Further, the good administration and increase of inherited property also

uires its virtues, and, therefore, demands its share of approbation.
md to which, that not only for their display of faculty are men who

in and increase wealth to be applauded, but also as public benefactors.
%::)l:he who, as manufacturer or merchant, has, without injustice to others,
realized a fortune, is thereby proved to have discharged his functions
better than those who have been less successful. By greater skill, better
judgment or more economy than his competitors, he has afforded the pub-
li:ogreater advantages. His extra profits are but a share of the extra
produce obtained by the same expenditure, the other share going to the
consumers. And similarly the land-owner, who, by judicious outlay, has
increased the value—that is, the productiveness—of his estate, has
thereby added to the stock of national capital. By all means, then, we
say, let the right acquisition and proper use of wealth have their due
share of admiration.

But that which we condemn as the chief cause of commercial dis-
honesty, is the indiscriminate admiration of wealth, an admiration that
has little or no reference to the character of the possessor. 'When, as
very generally happens, the external signs are reverenced, not only where
they signify no internal worthiness, but even where they cover internal
unwortﬁ:xess, then does the feeling become vicious. It is this idolatry
which worships the symbol apart from the thing symbolized, that is the
root of all tgese evils we have been exposing. So long as men pay
homage to these social benefactors who have grown rich honestly, they
afford to others a wholesome stimulus to go and do likewise; but when
they accord a share of their homage to those social malefactors who have
grown rich dishonestly, then do they foster corruption by encouraging
others to follow their example; then do they become indirect accom-
plices in all these frauds of commerce.

VL As for a remedy, it manifestly follows that there is none save a
purified public opinion. When.that abhorrence which socicty now shows
to direct theft is shown to theft of all degrees of indirectness, then will
these mercantile vices disappear. When not only the trader who adul-
terates or gives short measure, but also the merchant who overtrades, the
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bank director who countenances an exaggerated report, and the railway-
director who repudiates his guarantee, come to be regarded as of the
same genus as the pickpocket, and are treated with like disdain, then will
the morals of trade become what it should be.

STATISTICS OF ST. PETERSBURG, RUSSIA.

(From ths Encyclopadia Britannica, 1859.)

Tue manufactures of St. Petersburg are numerous and extensive.
Some of them are carried on by the government, but the majority are in
the hands of private individuals. Among the former are manufactories
of gunpowder, tapestry, plate-glass and porcelain, and a cannon foundry.
Of the other manufactures, the principal are silk, cotton and woollen
goods, sailcloth, leather, glass, jewelry, paper, tobacco, mathematical and
surgical instruments, &c.

The following table gives the movement of shiEping at the port of St.
Petersburg during the last five years, together with the declared value of
exports and imports, and the amount of the customs’ duties collected
during that time:

¥ Ships. T Imports, Erports. ¢ from
"e-1re. hips. Tumnage. ™, — - -
o P Imports.  Ezports.  Bridges.
1858,....... 1921 85T,518 211178789  £332T,471  ££1903915 124928  £37,877
1654,....... 17 5,190 8,927,050 1,495,548 1,028,578 6736 20,287
1855, ceeees wuene $.485.525 41,205 528 864,000 10,187
1856,....... 3,874 519,710 10766949 8,596,775 1,884,254 18,283 26,602
1357,....... 2728 456,464 18899404 9,660,889 1,901,526 133,589 87,828

The principal countries trading with St. Petersburg, with the number
of vessels belonging to each, in 1857, were—England, 902, (tonnage,
200,352) ; Holland, 549 ; Denmark, 212; Sweden, 150; Prussia, 1413
Hanover, 139 ; Russia, 130; France, 128; Lubeck, 92; Norway, 90;
Oldenburg, 62; America, 43; Naples, 35; Mecklenburg, 28; Bremen,
11; Hamburgh, 7; Belgium, 2; Portugal, 2. Of the total number of
vesscls, 478 were steamers ; and of these 171 were English. The princi-
pal articles of import in 1857 were—gold and silver, £488,773 ; sugar,
65,979,307 lbs.; coffee, 6,716,876 lbs. ; tobacco, 2,163,494 lbs. ; wine, in
casks, 13,240,597 lbs. ; ditto, in bottles, 978,794 ; olive oil, 13,256,739
lbs. ; dye stuffs, 42,849,450 lbs. ; salt, 20,872,357 1bs. ; coal, 23,351 tons;
raw cotton, 65,413,914 lbs.; cotton yarn, 10,481,324 lbs. ; silk, raw and
spun, 144,222 lbs.; wool, spun, 2,394,454 lbs.; cotton goods, 947,417
Ibs.; flaxen goods, 249,123 1bs. ; silk goods, 161,844 lbs.; woollen goods,
525,147 lbs. The chief articles of export, during the same year, were—
gold and silver, £167,414 ; hemp, 56,869,697 lbs.; potash, 21,857,816
1bs. ; tallow, 97,228,918 Ibs.; raw hides, 6,034,558 lbs.; Russia leather,
894,010 Ibs.; iron, 13,618,922 lbs.; copper, 5,576,106 lbs.; bristles,
2,503,289 lbs.; cordage, 15,311,470 Ilbs.; linen, 42,350 pieces; grain,
8,817,864 bushels.
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STATISTICS OF PARIS.
(From the Bncyclopadia Britannica, 1559.)

o THE ordinary revenue of Paris for 1858, derived from the octroi, the
markets, abattoirs, ground-rents, &c., amounted to £2,781,537; the ex-
traordinary, to £65,000 ; making a total of £2,846,537. The ordina
expenditure for the same year amounted to £1,675,902; the extraordi-
nary, to £1,208,484; making a total of £2,884,386. The largest item in
the expenditure is for the interest of the municipal debt, £656,268 ; the
next largest is for the prefecture of police, £516,6456. The municipal
debt amounted in 1855 to £5,137,719.

The details of the principal articles of consumption in Paris, as fur-
nished by the last official returns, (for 1856,) are as follows: Wine,
22,986,828 gallons; brandy, spirits and liquors, 1,675,511 gallons;
cider, 421,180 gallons; vinegar, 500,000 gallons; beer, 6,396,305 gal-
lons; olive oil, 140,229 gallons; other kinds of oil, 2,546,025 gallons.
The weight in pounds of the food consumed during the same year was
as follows: Beef and mutton, 151,943,094; veal, 4,023,774; pork,
20,688,447; hams and sausages, 2,940,702; charcuterie, 2,182,832;
suct, 4,306,576; salt, 15,228,064 ; cheese, 3,974,804; poultry, game,
rabbits, &c., 2,633,685 ; butter, 6,026,262 ; eggs, 3,787,243 ; fish of all
kinds, 161,236 ; grapes, 7,745,526. The total value of these articles is
estimated at about £14,000,000 sterling. The wine represents a value of
about £2,000,000 sterling ; milk, rather more than £750,000 ; groceries,
upwards of £3,000,000; bread, £1,520,000 ; meat, £1,600,000; vegcta-
bles, about £600,000. The number of bakers, as fixed by law, is 601
of butchers, 500; of restaurateurs, 1,720; and of wine and spirit dealers,
3,182.

The trade of Paris is very extensive. In the variety and importance
of its productions it is surpassed by few cities in the world. The special
exports of the city were valued in 1837 at £3,760,000; in 1847, at
£6,742,887; in 1848, (a year of revolutions,) at £6,120,000; in 1851,
at £8,800,000; and in 1852, at £8,860,000. The average, calculated in
the last sixteen years, gives a yearly value of £4,640,888. The number
of trades in the city is 325, carried on by 65,000 masters, 205,000 work-
men, 112,800 women, 16,600 boys and 7,700 girls. The trades con-
nected with dress produce nearly 10 millions sterling a year; those with
food, about 9 millions; those with building, about 6 millions ; farniture,
about 5} millions; jewelry, about 4 millions; bronze, about a million;
basket-making, &c., nearly as much; hats, three quarters of a million;
and gloves, more than half a million. The looms engaged in the shawl
trade are 752 in number; the manufactories of haberdashery are 999.
There are 879 millinery shops, 225 ready-made clothes shops, 653 stay-
makers, 644 hatters, 1,915 cabinet-makers, 222 carvers, 519 upholsterers,
141 paper-stainers, 120 mirror-makers, and 450 decorators.

Of the public commercial establishments of Paris, the handsomest is
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the Bourse, begun in 1808, and completed in 1838, at a cost of £325,960
sterling. It is a parallelogram of 212 feet by 126, surrounded by a peris-
tyle of 68 Corinthian columns, the effect of which is exceedingly graceful.

e Banque de France is a very plain building. The Halle au Ble, or
corn-market, is a vast circular building, begun in 1763, and finished in
1767. The Halle aux Vins is an immense enclosure on the south bank of
the Seine, with an area of 31,100 square yards. The warehouses and
vaults have room for 400,000 casks. The other wholesale markets eare
the Halle aux Draps and the Halle au Cuir. The Monte de Piete was
created in 1777 for the benefit of the hospitals, and has the exclusive
right of lending money on movable cffects, at the rate of 9 per cent. a
year. There are 45 branches of the establishment in France. In 1857
the number of pledges was 3,400,087, representing a value of £1,956,890.
The savings bank tﬁlCasse d’Epurtgnc et de Prevoyance) was founded in
1818. In 1855 the number of depositors amounted to 228,985; the
receipts to £981,595; and the payments to £934,036.

THE BANKS OF THE UNITED STATES.

Rario or Seecie T0 Derosrts AND CIRCULATION OF THE BANKS, IN
27 STATES, ON 1sT JANUARY, 1859,

State. Deposits and Giroulation. Specia. Ratio 10 100.
Loufsiang,........coooenvnnan $80,916,547 .... $16218027 .... 52.46
Missourl,......coo0vveieins ous 9,192,748 . 8,921,879 coes 43.66
Alabama,........ocoiiiinennns 10,481,784  .... 8,871,956 .... 82.17
Mionesota,.......oc000iee0ne 61,774 15,272 .... 81.12
Pennsylvanla, ................ 88,035,048 ... 11345586 .... 20.83
Indiana,....cccciiinieennnans 1,108,776 esee 1,869,000 N 26.81
Tenneseee, ..oocvvneennienens 11,183,681 veee 2,863,018 veee 25.72
Kentacky, 4,984,141 cees 25.57
Maryland, 8,120,011 .... 23.99
Georgla, ceee 8,151,988 .... 22.06
Massachusetts, e ceee 11,112.715 vose 21.68
New-York, . cee. 28835984 ... 20.80
Bouth Carolina,.... ceee 2,601,414 19.91
Virginia, veen 8,077,687 .... 17.85
North Carollna, 1,243,625  .... 16.20
L R ceee 1,845,441 cees 14.85
Nebraska, 662 .... 14.08
Delaware, wese 217342 .... 13.18
New-Jersey,; vees 952,281 .... 11.48
Maine, ... cooviennceniannns veee 668,754 ... 10.50
Connecticuty...o..ooveeenennne ceee 915,844 9.03
Rhode Island, veee 603,883 ..., 9.44
‘Wisconsin, cees 706,009 cene 9.15
New-Hampshire, ceen 204,428 ... 7.08
Verment, eeee 178,556 ... 4.91
Michigan, 42018 ... 4.78

Illinols,..... secssssesennsiroes 260585 ... 4.25
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Rario or Sepxcik 1o DEPosiTs AND CIRCULATION OF THE BARKs IN
taE Unirep States. Derosits axp CircupatioN BEING 100. /"M
ted

Year. Specia, - Deposits, T Ratio of Specie to Deposils.
1835,..........$ 43,087,625 veer $186,773,380 28,53 per cent.
eee 40,019,504 255,405,478 eee .67 -
7,915,840 276,583,075 1871
85,154,112 200,580,094 1758 ¢
45,152,678 925,411,141 2008 ¢
$3,105.155 182,665,429 18.18 “

84,518,958 vees 173,180,813 ceee 20.22 ¢
25,440,428 cees 146,142,881 cees 19.46 *
83.515,808 caee 114,732,336 ceee 29.21 ¢
49,893,269 ceee 159,718,481 cene 81.24 ¢

44,241,243 veen 177,629,867 ceee %N«
43,012,090 .o 202,4¢5,497 e 20.75 ¢
85,182,516 ceee 197,812,299 eeee 17.81
46,869,765 veee 231,728,263 vees 20.01 ¢ .

48,619,368 [ 205,922,088 rees 21.18 ¢
45.879.8315 e 240,958,121 eeen 13,88 ¢
48,671,043 coee $64,123,963 een 1718«

51,158,543 e 33,906,050 - 15.65 ¢
54,003,616 - 848,004,881 veee 15.58 “
9,410,258 - 02,577,951 e 1502

53,944,546 817,852,565 14.80 %
9,314,068 - 408,453,619 e 4.8 ¢
58,319,888 415,180,174 1811
.. 74,412,383 e 841,140,393 e 21.81
16830,. .euenns m,m.ms 452,875,096 93,08

TABLE S8HOWING THE AMOUNT OF SPECIE DEPOSITED IN THE BANKS OF
THE UNITED STATES TO EACH MEMBER OF THE PPOPULATION.

Years. Specie. Population. Ratéo.
- 1883,........ $48,987,625 14,814,617 2.9¢6

40,019,504 15,250,048 2.628
87,915 340 15,663,507 2.431
85,184,112 16,118,564 2.188
45,132,678 16,581,849 2.723
83,105,155 17,069,458 e 1.940
1,818,958 11,517,073 1.981
28,440,438 18,108,7:5 1.5711
8,515,806 18,656,596 1.796
49,503,269 19,229,558 2.595
44,211,242 e 19,625,721 e 3.231
42,012,096 20,416,187 e 2.055
85,182,516 v 1,091,908 e 1.006
48,369,765 21,764,036 .181
48,619,368 22,468.728 1.943
45,319,345 s 28,191,876 e 1.907
43,671,048 e 28,935,017 e 2.083
51,158,548 e 24,603,158 e T 2,019
54,003,615 25,564 299 3.118
59,410,353 - 26,249,440 - 3.268
53,944,548 e 97,047,581 e 1.994
59,814,063 e 27,658,723 9.120
58 349,683 28,652,868 .084
14,412,383 . 29,520,004 - 2.581

.. 104,587,818 80,870,145 8.443
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The items of deposits and circulation were derived from the report of
the Secretary of the Treasury.

The population between 1850 and 1860 is taken from a report of a
special committee to the Board of Currenc{.

The specie for 1859 is shown in Mr. W. M. Goucr’s letter to the
Board of Currency, 18th March, 1859.

The specie for 1852 and 1853 is estimated.

1852 1s the average of 1850, 1851 and 1854,

1853 is the average of 1851, 1854 and 1855.

THE BANKING SYSTEM OF HAMBURG.

Froum tHE RePorT BY CoLoxeEL Hopees, Britisn ConsvL at Hamsure,
oN THE TrRADE AND NAviaaTioN oF THAT CITY DURING THE YEAR 1856,

The Bank.—In former reports it was stated that the various plans that
have been proposed to reform and accelerate the movements of the
PubLic-Giro-BaNk, and to establish banks for the sole purpose of dis-
counting mercantile bills, had met with little or no support from the au-
thorities; and that the Senate refused to sanction the establishment of a
banking company privileged to issue paper money.

In the mean time, various banking institutions and * crédit mobiliers”
were brought forward in Germany ; and, on the 30th of July, 1856,
another project, that had been proposed by some of the most respectable
firms of this city, was published, and a bank on a similar plan to that of
the London J oinb-Stoc]x() Banking Companies, without attempting the issue
of paper money, was established at Hamburg, under the title of the
“ Unton Baxk” (Vereins Bank). The first projectors of the plan for a
bank, who had anew petitioned the Senate to grant them the privilege
of issuing paper money in a modified form, determined, under these cir-
cumstances, also to publish their prospectus, and to commence operations
with their establishment under the firm of the “ Norta GErMaN Baxx”
(Norddgutsche Bank), proposing, in case their application for the issue of
paper money should be refused, with the consent of the general meeting
of the shareholders, to alter their statutes in such a mannér as to give
them freer scope in their banking transactions; and in which statutes
considerable alterations have been since made by a general meeting of
shareholders, as the Senate decrced that the issue of paper money could
not take place without the authority of the constituent parts of the
government,

The capital of cach of these two banks, when the instalments are ail
paid up, will consist of 20,000,000 of marks banco (about £1,500,000);
the Norti GERMAN BANKk subsequently resolved to call for the payment
of the whole capital by August, 1858, whereas the UnioNn Baxk proposes
only to call for 20 per cent. of the capital subscribed. Both these plans
were well received on "Change, and the shares were quoted at a premium
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of 9 to 15 per cent. According to the statutes of both banks, the direc-
tors of each were allowed to take 5,000,000 to themselves; and the
NortR GERMAN Baxk, besides, sold 7,000,000 at a premium of 4 per
cent., which profit was to be applied for the benefit of the bank itself;
the remaining shares were. distributed, pro rata, to the subscribers.

These establishments have both commenced business, but it appears
that the Uniox Baxk confines its transactions strictly to banking atfairs,
while the Norta GErMAN BaNk lends its capital to aid other mercantile
undertakings, which, as already mentioned, by the altered statutes, the
directors are enabled to do. Both establishments are, however, very
anxious to withdraw the accounts of the merchants from the PusLic-
Giro-BaNk, and to take over all money transactions into the hands of
their respective companies. With this view they permit the customer to
dispose of the money that is paid in to his account over to a third part
on the same day, an improvement in the modg of doing business whic
the authorities of the PubLic-Giro-BaNk refused whenever it was asked
for. But since the establishment of private banks, more enlightened
views appear to be entertained by these authorities, and by the resolution
of the Senate and citizens, passed on the 4th December, 1856, it was re-
solved : « That the holder of an account in the PubLic-Giro-BaNk may
transfer the amounts that are paid into his account to another account on
the same day that it was so paid,” and various minor regulations facili-
tating such transfers were agreed to,

In the commercial report of the year 1855, it is stated that since the
introductions of the Danish coins into the Duchies of Schleswig and
Holstein, a committee had been named to take into consideration the
question of the Hamburg standard coins, and to suggest such alterations
as might be deemed necessary to surmount the obstacles opposed to a
small State like Hamburg keeping in currency its own standard coins.

Awaiting the result of the Conference held at Vienna to discuss the
question of a general German monetary standard, and the decisions that,
in consequence, may be come to by the larger German States, it has been
deemed prudent to take at present only provisional measures. By the
law that passed the Biigerschaft on the 24th April, 1856, it was, there-
fore, provided, “ That the Prussian standard shall be adopted; that the
Prussian dollar of 40s., Hamburg currency, (23 marks,%{s all be a legal
tender instead of the Hamburg dollar of 48s. (3 marks); and that all
payments contracted for in Iamburg currency shall thenceforth be paid
for in Prussian dollars, with an agio of one per cent.” And it is further
provided, “ That the Hamburg State shall not coin silver picces in value
of 1 or 2 Prussian dollars; but the smaller coins, such as 8, 4, 2 and 1s.
pieces, may be coined as before.” The law also provides that payments
contracted for in dollgrs shall not be made in tﬁese smaller coins, and
that no one shall be obliged to reccive payments in paper money.

It was observed, in the commercial report for 18586, that the Hamburg

merchants hoped for a greater facility for obtaining money on bills of ,

exchange, through the assistance of the two Joint Stock Banks that were

established in this city in 1856 ; but it appears that, in reality, no great

addition to the capital employed in discounting was obtained by the es-

tablishment of these banﬂs. Indeed, during 1857, the want of money
3
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of the Hamburg merchants for their extended transactions became so
large, that the banks found it impossible to satisfy the exaggerated expec-
tations entertained by many merchants, who supposed that the banks could
always afford permanent facilities for obtaining money.

The two banks have just now (April, 1858) published their reports
and balance-sheets for the year 1857, and from these it appears that both
banks have employed their capital chiefly in discounting Hamburg bills
of exchange, and making advances on funds and stores; but, in conse-
quence of the mercantile crisis, a large amount of such discounted bills
- remained in their hands unpaid. Deducting the past losses, and those

that yet will be incurred on such bills, the Uniox lI)hmx will pay a divi-
dend of 5 per cent., and the NortH GERMAN BaNK, a dividend of 4} per
cent. for 1857. ‘

The Uxion Bang, with a capital of 20,000,000 marks banco,
(£1,500,000,) of which 4000,000 marks banco (£300,000) are paid up,
confines its transactions strictly to banking affairs, and acts on the system,
adopted by many Joint Stock Banks in England, of employing part of
the sums lodged in their hands on call ; while the Nortn GErMAN Baxk,
whose capital of 20,000,000 marks banco (£1,500,000) is fully paid up,
besides discounting bills, makes advances on government securities, and
in aid of mercantile undertakings, which, by the statutes, the Directors
are enabled to do.

The Directors of the Unton Bank have, owing to the present stagna-
tion in trade, resolved not to call for any further instalments on the
shareholders ; but the Directors of the Nortn GerMan Baxk, on the
contrary, laid proposals before the shareholders for altering the statutes,
so as to allow of their extending the advances in aid of manufacturing
or commercial undertakings, and, with that view, of establishing agencies
in foreign parts. The shareholders, however, refused to agree to these
proposals. Indeed, the Berlin shareholders, who hold shares to a large
amount, have moved that the capital of the Bank should be reduced by
one-fifth ; but the Directors, considering this to be contrary to the statutes,
referred the matter to the Court of Commerce for its decision, whether
the reduction of the capital of the bank would be lawful, even if agreed
to by a majority of the sharcholders; but, as yet, that tribunal has given
no decision.

Trx Frenor Loan or May, 1858 —The Paris Moniteur of May 17 contains a
report of the Minister of Finance respecting the subscriptions made towards the
new loan of five hundred millions of francs. The subscribed capital amounts to
2,807,000,000f. Eighty million francs have been subscribed in sums of 10f rente.
_ The number of subseribers is §25,000. The ministerial report points out that such
results prove the eolidity of the French financial system, and the wealth, power and
patriotism of France. They aleo show the intimate union of France and the Em-
peror, and the entire confidence of the nation in the strength and wisdom of the
sovereign who presides over its destinies.
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THE CHIEF METALS OF THE WORLD.

L Copper. IL Tin. 1III. Lead. IV. Gold. V. Silver. V1. Pla-
tina. VII. Zinc and Antimony. VIII. Mercury. IX. Arsenic. X.
Gems. XI. Peuwter.

From the Encyclopmdia Britannica, 139,

1. Copper.—Of the metals found in veins, copper, tin and lead are the most
abundant and most generally useful, either pure or in mixture. Copper
occurs in granite in the slate formations, in the sandstones of the “ trias,”
(a connected system of three members—keuper, muschelkalk and punter
sandstein—common in Gex'many,?7 in certain Sorphyries, and in serpen-
tine. The copper mines of Tunaberg, in Sweden, are in secondary lime-
stone. - In Cornwall, where, in the granite, a copper vein intersects a tin
one, the former always disturbs the latter—a proof of later origin.
Mines of copper are largely wrought in England, Germany, Sweden and
Siberia; less so in Spain, France, Ireland?%‘l’om’a' and Hungary. Na-
tive copﬁer is of common occurrence, and in N’orth America, in the
neighborhood of Lake Superior, about its upper end, is found in blocks
of several hundred tons in weight, so pure as to require to be cut with
the cold chisel. Malachite, or the cargonatc of copper, which is valued
almost as a gem when in fine specimens, is largely procured in the Sibe-
rian mines of the Ural and Altai mountains, and in the copper mines of
Burra-Burra, in Australia.

IL Tiv has been generally considered to occur native in Cbrnwall;
but, according to PuiLries, (Mineralogy, LXX.) the specimens which
have given rise to this opinion have been found on the sites of old
smelting works. Mouns (Mineralogy) does not admit it into his Order
IX. of native metals. Its ores (always either oxide or sulphuret) belong
exclusively to primitive countries, and the localities of its occurrence are
comparatively few, viz, Cornwall, Saxony and Bohemis, in Europe;
Tenasserim, in the Malayan Peninsula; and Panca Island, in the Straits
of Malacca. Some stream works, in which the oxide is found, exist in
Mexico and Chili. At Chesterfield, in North America, it has also been
found.

III. Leap occurs very rarekw;in a native state. Its chief ore is the
salphuret, which is very abundant in most European countries, compara-
tively rare in Asia. In England, perhaps the greatest known depository
of this ore, it occurs in the secondary limestones of Derby, Durham
and Northumberland, in clay slate in Cornwall and Devon; in Scot-
-land,in the lead hills in Lanark and' in Dumfries; in North America,
in Massachusetts, it occurs in granite, and other crystalline or metamor-
phic rocks, which is also the case in France and Spain.
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IV. Gorp and silver, though they derive their high estimation mainly
from their applications to utensils and ornaments of luxury and splendor,
yet perform most eminently the offices of useful metals, as the materials
of the most universal of all tools—coined money. Gold, owing, no
doubt, to its low affinities for oxy%len and sulphur, is exclusively found
pure, or in alloy or mixture. All the alloys of a definite character, how-
ever, are very rare. In its hobitat it occurs disseminated in nodules or
threads in many rocks, but chiefly in quartz, and in the beds of rivers
and alluvial deposits, the result of the degradaion of such rocks. The
long-inhabited countries have been picked clean of their alluvial gold,

. but in newly-occupied ones it is still abundant ; confined, however, to the
pal®ozoic rocks in the neighborhood of porplyritic eruptions, and to the
districts adjacent to such rocks, with an especial preference for those
mountain chains which run north and south. Such are the Mexican and
Peruvian Andes, the mountain ranges of California and Northwestern
America, (including the newly-discovered gold districts on the Fraser

- River and Vancouver’s Island ;) such are also the mountains on the east
coast of Australia, to which the gold districts of Sydney, Melbourne and
Adelaide owe their wealth. Suci, too, is the Ural chain, the chief source
of the Russian gold. Gold, also, is found in Brazil, where almost all the
rivers bring it down; in mines at Matto Grosso, and in Minas Gernet ; in
the Altai mountains; in Hungary and Transylvania; in Japan, Bornco,
and in the province of Yunan, in China, as well as at the base of the
Kong Mountain, and in very extensive regions in the interior of Africa,
where gold dust is obtained by washing, and where the closer explora-
tion of its mountain chains will, no dou%t, lead to the discovery of rich
deposits. The largest mass of native gold yet discovered is that recently
found at Ballarat, weighing 2,217 ounces, greatly exceeding that of
Miask, in the South Ural, (36 kilogrammes—1,158 ounces,) found at
Zarero Alexandrofski in 1842. '

V. SiLvER occurs in such immense abundance in Mexico and Peru,
among the Cordilleras of the Andes, that it is hardly worth while to enu-
merate the localities of its feebler exhibition, such as Hungary and Tran-
sylvania, the Ural and Altai mountains, Armenia, Anatolia, Thibet,
China, Cochin-China and Japan. The most productive region of the
Andes in silver is about Copiapo, in Chili. In Peru, from Corxamarca
along the whole range of the Andes to the desert of Atacuma, it is very
abundant. The most ancient mines are those of the “ Knot of Pasco.”
At Potosi and at Chota the ore lies close to the surface. In the mines
of Huantajuya a mass of pure silver weighing 800 Ibs. has been found.
Silver is a very general concomitant of lead, and a large quantity is ex-
tracted from that metal. This used to be done by cupellation, the lead
being burned off and again recovered; but is now performed by the
meater and far less wasteful and costly process of crystallization, by melt-
ing the lead, allowing it to cool and crystallize, and pouring off the last
portions from the crystals formed, which portions contain all the silver
much concentrated.

VL Prarmiva is a rare but extremely useful metal. But for utensils
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formed of it chemistry could not have obtained its present state of im-
provement, either as a practical art or as a science. It is found in very
few localities—in Brazil, at Matto Grosso, in Choco, New-Granada, St.
Domingo and "the Ural mountains, and always in alluvium. According
to the remark of HumsoLpT, the principal deposits of gold occur on the
eastern, and of platina, on the western side of the Ural chain. One of
the most singular characters of this region is the frequent occurrence of
the fossil bones of extinct pachyderms among the metalliferous sands.
The largest “ pepite” (nugget, +. e., inﬁot) of platina hitherto discovered,
is one of 25 oz. 1 dr., found in the gold mines of Condoto Choco, South
America.

Platina is invariably found assoclated with several other metals, forming
a family apart (the platinoids) of very singular chemical habitudes, viz.,
palladium, rhodium, iridium, osmium, ruthenium: Of these, palladium
also occurs alloyed with gold and silver in Brazil, and iridium, or rather
its osminret, occurs in almost all gold in a state of mixture, not of alloy,
and is deposited by subsidence, by reason of its much higher specific
gravity, at the bottom of the crucible, whenever gold, fresh from the
mines or diggings, is melted in large quantities. It sometimes settles in
the finest dust from the melted gold.

VIL. Zinc and AxTiMoNy are chiefly useful as alloys, tending to
harden other metals, a quality which, in the case of zinc in union with
copper, (producing brass or bronze,) is of the highest importance in many
of its applications, and in earlier ages enabled it, with the admixture of
tin, to supply the place of iron, then unknown, or unworkable. Bismuth
is also used chiefly as an alloy, which is also the case with nickel. Zine
is chiefly found in the state of sulphuret or carbonate, sometimes in veins
of tin or copper, as in Cornwall, but most frequently associated with lead
in the lead mines of Derbyshire, in the Mendip Hills; in Scotland, in
those of Wanloch Head ; in Wales, in Flintshire. It occurs, also, in the
mines of Freyberg, in Saxony; Bleiberg, in Carinthia; Tarnowitz, in
Silesia ; and "Medziana Goro, in Poland. Enormous masses of pure cala-
mine are found in some of the North American mines—in New-Jersey,
and other parts. It is also found in the Siberian mines. Indeed, where-
ever lead occurs, zinc may be expected.

Antimony, which, besides its utility in hardening alloys, is also an im-
portant medicine, occurs in veins traversing gneiss at Allemont, in Dau-
phine ; in Cornwall, in veins traversing those of copper and tin; at An-
dreasberg, in the Hartz, in Saxony, Bohemia, Hungary, Transylvania,
Tuscany, in Mexico, and in Connecticut, in North America. The chief
deposits of bismuth occur in the veins of primitive mountains. The
chief localities are in the Cornish mines, Johann-Georgenstadt and Schnu-
berg, in Saxony, Joachimsthal, in Bohemia, in Transylvania, Swabia,
France, Norway, and in Connecticut, North America.

Nickel exists in considerable abundance in China and Japan, whence it
reaches us in alloy with copper, as tutenag; also in veins of primitive
rocks in Saxony, Bohemia, the Banat, and in France; in rocks of the
‘metamorphic and transition series in the Hartz. It occurs also in Swabia,
at Saltzburg, in Spain; in veins traversing serpentine, in Silesia, and in
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copper mines in Frederick County, and at Chatham, in Connecticut,
North America; in Cornwall, and in Scotland. It is an essential ingre-
dient in the so-called meteoric iron, which it effectually preserves from
rust.

VIII. Mercury occurs in few localities, the chief of which are the
mines of Idria, in Carniola, and Almaden, in’ Spain, and it is prominent
among the recent great metalliferous discoveries in California, where mines
of it exist so extensive as to have given a new impulse to the working of
the Mexican silver mines, where its chief consumption takes place in the

rocess of amalgamation. In medicine, its valuable properties have been
ong recognised, and it has now taken its place among the essential mate-
rials of modern warfare, by reason of the detonating properties of one of
its salts.

At the head of metals useful in the chemical arts, and in these only,
stands manganese, whose ores are very widely disseminated both in the
primary and secondary focks, where it occurs in veins, beds or i lar
masses, in the state of black oxide, in which alone it is of any utility.
It is found, too, in Cornwall, at Upton Pyne and Tavistock, in Devon-
shire, at Bristol, near Aberdeen, in Scotland, at Howth, near Dublin, in
Tlefield, in the Hartz, in Nassau, at Christiansund, in Norway, at Platten,
in Bohemia, at Johann-Georgenstadt, in Saxony, and in several places in
Hungary, Moravia, Silesia and France.

IX. Arsenic is of almost universal occurrence in combination with
other metals, forming arseniurets and arseniates. Chrome, first discovered
in Siberia in combination with lead, is now almost wholly obtained from
the chromate of iron, which occurs in copious abundance in Unst, one of
the Shetland Isles. These, with cobalt, (which generally accompanies
nickel,) almost exhaust the list of metals useful in the manufacture of
utensils, and in the chemical and medicinal arts.

X. Onsects oF CoNVENTIONAL VALUE—GEMS.—At the head of
gems stands the diamond, which, from its hardness, may also be
reckoned among the useful materials as a tool. As is well known
to chemists, it consists of pure carbon. It is found all but exclu-
sively in alluvial detritus, and has never, but in two or three
instances, been found forming an integrant part of any rock. As
such, it was once observed to occur in scorodite, in a cavity of brown
ironstone, at Antonio Pereira, in Brazil, accompanied by micaceous iron,
between Villa Rica and Sabara. HumsoLpr, or one of his companions in
travel, detected it in the Ural in situ. M. HarTing (Vern. pER K. AKAD
pEr WETENscH. Amsterdam. Deel VI. 1854) describes a diamond
from Bahia, including in its substance definitely-formed crystalline fila-
ments of iron pyrites, a fact unique in its kind, and, taken in conjunction
with the affinities of iron and carbon at high temperatures, likely to
t,::row some light on the very obscure subject of the ultimate origin of
this gem.

Digamonds are found only in few localities. The principal are between
Golconda and Masulipatam, in the Peninsular of India, in Visapore, near
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Panna, in Bundelund, in the vicinity of Illore, at Mallivally, in the Mus-
tapha-nagar Circar, (in a peculiar fat white clay associated with ironstone,)
in the Peninsula of Malacca, in Borneo, where the largest diamond known
(367 carats—1,130 grains) was found, in Brazil, in the district of Cerro
do Frio, in the country north of Rio Janeiro, also on each side of the
Sierra Espenhaco, and on the affluents of the San Francisco River. The
chief work is at Mandunga, on the river Jigitonhonha, where diamonds
are found in an alluvium of pebbles called cascalbao; at Goyaz, Matto
Grosso and St. Paul's. Diamonds are also found in the Ural, and espe-
cially in the rich mining district near Beresovsk.

The sapphire, Oriental ruby and spinelle, are chiefly found in Ceylon,
in the beds of streams; the finest in the Capellan mountains, near Sirian,
in Pegu. Sapphires also occur near Billin and Merowitz, in Bohemia, in
the sand of rivulets, near Expailly, in France, at Brendola, in the Vicen-
tine, and at St. Gothard, but not in such quantity or of such value as to
make their search remmunerative. The spinelle is not uncommon in
Brazil, where, also, in the Minas Gerews, and at Villa Rica, the topaz
abounds. The finest emeralds are found in New-Granada, in veins tra-
versing a formation referable to the epoch of the green sand, or lower
chalk. They occur also in Upper Egypt, and in the valley of Tunca, in
Santa Fé, in granite. The beryl occurs in the greatest purity and abun-
dance at Nertsehinsk, in compact ferruginous clay, in Persia, in a vein
traversing granite, and in a similar gisement near Limoges, in France. It
is also found in Peru, Brazil, Saxony and Elba, at Cairn Gorm, in Aber-
deenshire, and in Wicklow, Ireland. To enumerate the kabitats of the
inferior gems would be almost equivalent to giving a catalogue of mineral
districts, The garnet, however, may be mentioned as especially belonging
to, and found imbedded in, the mica, slate and gneiss formations. Corun-
dum, which, though not a gem, posseses the hardness, and consists of the
same materials as one, (the sapphire,) and is, on that account, of great
utility, (in its form of emery,) is found most abundantly in India, at Sin-
Eﬁula, near Sahapun, in Ava, on the Malabar coast, in Smyrna, and the

le of Naxas, in Italy and Spain, in Saxony, in beds of steatite, in a
schistote rock, and in Gellivara, in Lapland.  The zircon is most abundant
in Ceylon, in the districts of Matura and Suffragam, and is found also at
Kalinovskoi, near Beresovsk, and elsewhere in the Ural, and in the zir-
consyenite rocks on the Aggers Illy, in Norway. The cinnamon stone is
peculiar to Ceylon.

Rock salt is commonly disposed in thick beds, either superficially, as
in Africa, or at very great depths, as in the Polish mines at Wieliegka;
sometimes at great heights above the sca, as in the Cordilleras and in
Savoy. The greatest deposit in England is near Northwich, in Cheshire.
In Spain, at Cordova, it forms a rugged precipice four or five hundred
feet high, of such purity as to require only pounding to be fit for use.
At Lahore, in India, a similar mass occurs. In Affghanistan a road is
cut out of solid salt, at the foot of cliffs of that mincral 100 feet high.
The Island of Ormuz, at the entrance of the Persian Gulf, is a rock of
salt. It is almost always found associated with gypsum.

Porcelain clay results from the decomposition of the felspar in granite
formations. Under the name of kavlin, it is quarried in China. It
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occurs, also, in great purity at Aue, in Saxony, and at Miessen, in Austria,
near Passan, at Limoges, and ncar Bayonne, in France. The porcelain
manufactories of Worcester are supplied from St. Austel, in Cornwall, at
the foot of the granite range. In the granite districts of Ireland it also
occurs abundantly.

XI. Pewrer.—The theoretical composition of common pewter is 80
parts tin and 20 of lead ; but as the manufacturers consider that a better
alloy is formed by melting up old pewter with new ingredients, the com-
position is uncertain. The French Legislature sanctions the use of 82
parts tin and 18 of lead, as forming an alloy which is quite harmless in
vessels used for wine and vinegar. Antimony is sometimes added for har-
dening the tin, and for giving a more silvery color. Zinc is also used to
diminish the oxidation, a small lump of that metal being allowed to float
on the fluid pewter during the castings; or the fluid is occasionally
stirred with a strip composed of equal parts of zinc and tin. The finest
pewter, called tin-and-temper, consists mostly of tin, with a small propor-
tion of copper, which makes it hard and somewhat sonorous; but the
copper is apt to impart a brown color. The temper is formed by melting
the copper, and adding twice its weight of tin, and from } Ib. to 7 Ibs.
of this alloy is added to each block of tin, which weighs from 360 to
390 lbs.

In the year 1722, the PEWTERERS' CoMPANY made an attempt to regu-
late the quality of pewter-wares, by establishing “ A table of the assays
of metal, and of the weights and dimensions of the several sorts of
Eewter—wares.” The assay was directed to be made by casting a small

utton of the metal, to be tried in a brass mould so proportioned that
such a button of pure tin should weigh 182 grains. All the metals added
to the tin being heavier than tin, the buttons would be heavier in propor-
tion as they contained less tin. On these data the following scale was
founded :

Grains.
Assay of puUre tin, . cuveviiierianieeeiensttaccnsrcrnresans 182
Assay of fine or plate metal, 1§ grains heavier than tin, or.... 183}
Assay of trifling metal, 8} grains heavier than tin,or......... 1856}
Assay of ley metal, 16§ grains heavier than tin, or........... 198y

Pewters formed of equal garts tin and lead are about 50 grains heavier
than tin, or 232 grains. Such pewters, when cast, are black, shining
and soft, and, when turned, are dull and bluish. Pewters which contain
only one-fifth or one-sixth of lead, cast into wares which are white, hard
and without gloss. They form a good metal, and are but little darker
than tin. The French have published a table of specific gravities for
testing the quality of the alloy, the legal standard of which is 7.764.
An excess of lead is detected by an increased density. '

Of the three ordinary kinds of pewter distinguished in the Pewterers’
scale, plate pewter is the hardest, and is used for plates and dishes. The
pewter called trifle is used for beer-pots, and ley for the larger wine
measures. The best plate pewter is sometimes composed of 100 parts
tin, 8 antimony, 2 bismuth and 2 copper. Trifle consists of 83 of tin,
17 of antimony, and usually a large proportion of lead.
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Pewter plates and dishes are formed by hammering, and measures and
spoons by casting. The parts are joined together by means of ‘soft
solder, assisted by a blast of hot air from a small charcoal furnace.
Pewter is also formed into sheets for printing cheap musie, the softness
of the metal allowing the notes to be formed by means of punches, which
is cheaper than engraving with the burin. Laps and polishers of pewter
are also formed for the use of lapidaries, jewellers, watch-makers, &c.

Pewter wares are finished by burnishing with oil, and cleaning off
with a rag and whiting. Pewter vessels may be cleaned by means of
silver-sand and water, or with a solution of potash or of soda, to remove

grease.

THE NEW-YORK CLEARING HOUSE.
Frou Giseoxs’ Baxks or NEw-YoRk.

How to Transact Business with a Bank.—If you are a stranger to the
officers, and wish to open an account, get some respectable person who is
known to them to introduce you, either to the President or Cashier. Do
not ask him to vouch for any thing beyond your integrity and fairness in _
dealing. Tell your own story about capital, business, property and other
matters which pertain to your commercial prospects—and ecxaggerate
nothing. There is no humbug that will recoil upon yourself so surely as
an attempt to palm off big tales on a bank officer. Your deposit-tickets,
your checks, your bills receivable, your endorsements and your ledger
account, make together a history that dispels all shams, and leaves little
to say. A man who begins with an exaggerated account of himself is
measured by it afterwards, and appears relatively small.

Borrow no money of your neighbors to swell your first deposits. This
is a common practice, with the idea that it will make a favorable impres-
sion on the officers. They see through it at once, and take it as a proof
of weakness. '

Never try to bargain for special indulgences, such as the certification of
your checks before your deposit is made, or the discount of yo }Fi]per by
the officers without its submission to the Board of Directors. e cha-
xter of your account will settle these matters much more satisfactorily to

ies.

t your intercourse with the officers be candid and respectful, and be
sparing in your personal solicitation for discounts, Choose the earlier
hours of the day for your interviews, and especially avoid the last hour
before three o’clock.

Write your signature with the same freedom that you do in your own
office, and never vary the style of it.

Teach your clerks to use always the deposit-tickets furnished by the
bank, to examine the date and endorsement of every check, and also to
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see that the writing of the amount corresponds with the figures. Instruct
them to learn and to follow the rules of the bank with respect to getting
checks certified before deposit.

Make your deposit as early in the day as possible. If you are accus-
tomed to have many checks, or large packages of bank bills, it is better to
make two deposits—one at an early hour—than to hand in all at once
just at three o'clock. Never change checks with other people merely to
make larger es. It causes needless labor to the bank clerks, makes
you responsible for the debts of others, and is a real prejudice to your
credit.

Never try to put in your degosit before those in advance of you, but
take your place in the line, and wait your turn patiently. Never make
deposits without your bank-book, if you can help it. Avoid all unneces-
sar{T conversation with the clerks, es&)‘ecially with the tellers.

ever get angry if the Paying Teller examines your account before
certifying your check; nor if he keeps you waiting a few seconds before
he can pay it. .

Make it an invariable rule to give checks only out of your own check-
book, and at your own office; and never write a check payable to order,
when you can as well do it to “tke bearer.” When you want the en-
dorsement of the person to whom you give it, let him endorse it in your
preﬁence, and write your own name below, to assure the Teller that it is
right.

lgNever give out checks dated ahead. When you have need to cut

. checks out of the end of your check-book, mark in the margin what they
are for—to supply du;vlicates or otherwise. Keep your check-books out
of sight and reach of strangers. Never give a stranger a check unless
you have some evidence that he is not seeiing it for fraudulent purposes.
Never draw checks against your account, on the ground that you have
sent some abroad that will not return immediately. Always consider a
check paid when you give it out.

Never attempt to pay a note with an uncertified check at a bank
where you keep no account. If you make ly]'our promissory notes paya-
ble at bank, give the Paying Teller a list of them on Monday morning for
the current week, or send him your bank-notices on the day of their
maturity.

‘When you want notes discounted, offer them on the regular days, and
in good season for the clerk’s convenience. Never call on bank officers
to discount notes between the Board meetings, if you can wait until the
following discount day. Do not put off the offering of notes for dis-
count until the last day of your need. It is better to keep from ten days
to a fortnight ahead, and to let your balances remain in the bank until
you require them. The loss of interest is very trifling at best. You
lose more by anxiety and unfitness for business.

‘When you want your bank-book balanced, or entries made in it, apply
to the Book-keeper early in the day. Never ask a service of him later
than one o’clock if you can wait till the next morning. Do not allow
your book to run too long without being balanced ; and when balanced
examine your cancelled checks without delay.

If the bank ledger shows a larger balance in your favor at any time
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than your own check-book, acquaint the Book-keeper with it immediately,
As you value®your credit with the bank, never take advantage of deposits
wl:l(mgly entered to your account, but let your dealings be strictly honor-
able.

If you have any cause of complaint against the clerks, state it directly
to the officers. ’ﬁ)e clerks act under their instructions, which they dare
not disobey.

The Book-keeper is the proper person to apply to, to know if collec-
tion notes are passed to your credit.

The Note Clefk will inform you of the maturity of notes for a future
time. In the case of discounted notes, apply to the Discount Clerk.
The Discount Clerk, or the Note Clerk, will commonly tell the exchange
or charges for collecting foreign paper.

When you have notes to send abroad for collection, deposit them in
ample time for deliberate record and transmission by the bank.

f the drawers of any notes lodged as collateral to loans or discounts
should fail, do not wait for the bani officers to discover it, but substitute
good notes for them without delay.

The observance of these rules, and such others as may be suggested by
your own observations, will be a great economy of time to yourself as
well as to the bank clerks, and promote your real credit with the institution.

Dealers should always instruct inexperienced clerks not to transact
business with strangers outside of the counter. If they want advice how
to proceed, let them ask any clerk who is not too Busy to answer, or go
direct to the officers. There are often well-dressed persons in the lobby,
or about the counters, watching for those who appear at a loss, and ready
to assist them very politely. An old merchant sent his carman to draw a
check for two hundred dollars. It was his first message to a bank. A
gentleman, observing him to be a little gawky, said very kindly: “ You
want the money for that check—this is tﬁ place!” and took him to the
proper teller, who paid him in large bills. “Now,” he added, “you
want some of this in small notes. Come with me.” He took him into a
broker’s office in the same building, changed the bills, and managed to
retain thirty dollars in his own possession. The teller and broker sup-
posed the two to be friends, and the carman thought that the bank w
very accommodating, to keep a clerk only to help-strangers !

The New-York Clearing House—An account of the Clearing House
may very properly be introduced by a sketch of the old plan of exchange
and settlement between the banks.

During the few years following 1849, the number of banks in New-
York was increased from twenty-four to sixty. To make the daily
exchange, one-half of them must necessarily send to the other half.
Bat this plain division of the service was not convenient or economical.
It was found better for all of them to do a part of the distributien, and
thus the whole sixty porters were in motion at the same time. Each
carried a book of entry, and the money, for every bank on which he
called. ‘The Paying Teller of the receiving ‘bank took the exchange and
entered it on the credit side of the book; then he entered on the debit
side the return exchange, and gave it with the book to the porter, who
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hastened to the next bank in his circuit. The porters crossed and
recrossed each others’ footsteps constantly ; they often met®in companies
of five or six at the same counter, and retarded each other; and they
were fortunate to reach their respective banks at the end of one or two
hours. This threw the counting of the exchanges into the middle and after
part of the day, when the other business of the bank was becoming urgent.
Instead of attemptin%' a daily adjustment of accounts, which would
have consumed several hours, and caused much annoyance, it became a
tacit agreement, that a weekly settlement of balances should be made
after the exchange of Friday morning, and that infermediate draft-
drawing should be suspended. The weaker and more speculative banks
took advantage of this by borrowing money on Thursday, which restored
their accounts for Friday; and its return on Saturday threw them again
into the debit column. In this way the banks distant from Wall-street
managed to carry an inflated line of discounts, based on debts due to
other institutions. It became an affair of cunning management by some
to run a small credit of two or three thousand dollars cach with thirty or
more banks, making a total of one hundred thousand dollars, on wiich
they discounted bills. Consequently, the Friday settlements proved to be
no settlements at all, but a prodigious annoyance. As soon as the Pay-
ing Teller or his Assistant completed the Exchange Balance List, the
Cashier of each bank would draw checks for every debt due to him by
other banks, and send out the porters to collect them. A draft on one
in favor of another might settle two accounts at once, but there was no
understanding that made it possible to secure that small economy ; or if
there was, it was disregarded. The sixty porters were out all at once,
with an aggregate of two or three hundred bank-drafts in their pockets,
balking each other, drawing specie at some places, and depositing it in
others; and the whole process was one of confusion, disputes and
unavoidable blunders, of which no description could give an exact
impression. :
After all the draft-drawing was over, came the settlement of the Wall
street porters among themselves. A Porters’ Exchange was held on the
steps of one of the Wall-street banks, at which they accounted to each
other for what had been done during the day. Thomas had left a bag of
specie at John’s bank to settle a balance which was due from William’s
bank to Robert’s; but Robert’s bank owed twice as much to John’s,
‘What had become of that? Then Alexander owed Robert, also, and
William was indebted to Alexander. Peter then said, that he had paid
Robert by a draft from James, which he, James, had received m
Alfred on Alexander’s account. That, however, had settled only half the
debt. A quarter of the remainder was cancelled by a bag of coin which
Samuel had handed over to Joseph, and he had transferred to David. It
is entirely safe to say, that the Presidents and Cashiers of the banks
themselves could not have untangled this medley. Each porter had his
tally, and by checking off and liberating, first one whose account was
least complicated, and then another, they finally achieved a settlement.
This scecne was re-enacted on every Friday. In consequence of the
Forters being withdrawn from their regular service in the bank, extra
abor was imposed on others, responsibilities became mingled together,
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and the officers were kept for the whole day in a state of distraction and
anxiety. The Paying Tellers were subject to frequent interruption, as
they were obliged to receive and deliver all specie.

Not the least irritating feature of the case was, that a single small draft
by any one bank on any other induced a general drawing, and all became
involved in commotion and “war” upon each other. If time were
allowed, the debtor banks would finally be obliged to pay the liquidating
balance ; but three o’clock arrested the process, and the banks where the
demand was then in force were obliged to disburse the coin. It was not
unusual for a debtor bank to add fifty thousand dollars to its specie at
the close of the day, with its debt doubled, while a creditor bank to half
a million in the general account, would find itself, at threec o’clock,
depleted of one or two hundred thousand dollars in coin.

e question had been occasionally discussed whether these difficulties.
might not be obviated by some other mode of exchange, but without
approaching a practical issue. It began now to be more seriously
entertained.

The subject was discussed in all its bearings, at informal meetings of
bank officers, and steps were taken to obtain general codperation in some
partial and experimental plans. -Such, however, was the diversity of
opinions, even among those who were most anxious to promote the
object, that nearly a year passed before it was thought expedient to issue
notices for a meeting to taﬂ)(e decisive action upon it. Then, it encoun-
tered much silent and determined opposition. Those banks which had
profited most by enforced credit balances, feared the restraint and domi-
nation of the others; and these had prejudices to overcome, and a long
score of annoyances to forget; but it was manifest that the subject could
be deferred no longer. A plan was finally adopted, and went into effect
on the first of October, 1853. Its complete success soon banished all
feelings but those of gratification and common interest.

The operations of the Clearing House were carried on for nearly one
year without a constitution. Some opposition was manifested, on the
ground that it was not needed, and might favor a dangerous concentra-
tion of power in the hands of a few managers; but the necessity of
fixed rules soon became apparent, and the constitution prepared by
Georee Curtis, Esq., was adopted on 6th of June, 1854.

The Clearing House Rooms.—The diagram represents the ground plan
of the rooms of the Clearing House Association. They occupy the fourth
floor of the new building recently erected by the Bank of New-York on
tke northeast corner of Wall and William streets.

The Manager’s room has a front of thirty-six feet on Wall-street, and
is twenty-four feet in depth. It has a slightly raised platform at one end,
with a desk and chair, suited for the occupancy of the President in the
meetings of the Association.

It contains also a solid centre table, on which are usually kept files of
the daily papers and financial periodicals. The ledgers are laid upon it for
examination by the members. "

At one side is the Manager's desk, facing the middle of the room. A
book-case, with the nucleus of a financial library, stands against the
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northern wall. The apartment is carpeted, and every arrangement speaks
of taste, order and discipline.

A door near William-street communicates with the Clerks’ Room,
twenty-four feet by seventeen feet in size, neatly furnished with desks
and drawers for the books and papers. B, in this room, is the settling
counter at which the Bank messengers transact their business. On one
end of it is placed the Specie Clerks’ Receipt-Book for balances paid to
them. . An Iron railing and wire net-work protects the other part from
intrusion by visitors. The vestibule on the outside, at the head of the
stairway, communicates with the Manager's Room on one side and the
Ezxchange Room on the other.

The Exchange Room is eighty feet long by twenty-four feet wide. It
is well lighted on both sides ; that opposite to the street looking out into
a spacious area with a glass roof, which ventilates the building. The
black spots inside of the counter, on which the desks are placed, repre-
sent stools for the use of the Settling Clerks. The desks are numbered
from one to fifty-four, beginning at the left hand of the entrance. The
name, also, of each bank is engraved on a plate on the outside.

The Manager’s pulpit is in a raised doorway which opens from the
clerks’ apartment, and overlooks the Exchange Room. e floor of this
room is covered with a stout rug, to deaden the noise of feet while the
Clerks are in movement.

The desks on the counter are separated by a light iron railing, and
each one is furnished with pigeon-holes and drawers for the necessary
papers and implements of writing. Closets under the counter afford
convenience for hats, coats, &c.

The Daily Routine.—Each bank sends to the Clearing House a mes-
senger or Specie Clerk, and a Settling Clerk ; the former to distribute
the packets of money of which his exchange is composed, and the latter
to receive the return packets from the other messengers. They begin to
arrive about fifteen minutes before ten o'clock, A. M., that being the hour
at which the Manager gives the signal for the distribution to begin:

Each Specie clerk leaves at the settling-desk B, as he passes into the
long room, a printed form, the blank of which is filled with the gross
amount of money that he has brought to exchange. For example, the
Clerk of the Bank of New-York leaves the following:

[&Vo. 1.] New-York CLeariNe Housk,
March 20th, 1857,

Credit BANK OF NEW-YORK, $842,539.19.

Settling Clerk.

NEW-YORK CLEARING JOUSE.

The Assistant Manager is thus furnished with the amounts composing
the right-hand main column of the Clearing House Proof (page 49),
which he transcribes under the head of * Banks Cr.,” and adds together,
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making in the egample $40,515,708.66. This is the total sum sent in by
all the banks, and it is called the Credit Kxchange. If each messenger
has a packet of money for every bank in the house (excepting his own),
there are of course twenty-five hundred and fifty packets to be distributed.
The manner of effecting this distribution is the distinctive feature of the
Clearing House system, as compared with the old plan of separate exchange.

The Manager appears on his stand under the door-way (A) at two or
three minutes before ten o’clock, and giving a stroke on his bell, calls
out: “Take your places.”

The Settling Clerks immediately occupy their respective desks on the
inside of the counter, and the Specie Clerks standing on the outside.
Each of the latter carries on his left arm an open box of some light
material, containing his packets of money arranged in the consecutive
desk-order for delivery as he passes round the counter. He has also a
Receipt List,* called “The Specie Clerks’ Statement,” with the amount
designed for each bank, set down in the same order.

A fine is imposed for absence or late attendance.

There are now in the room one hundred and two clerks, besides those
who are attached to the house, and the scene is not always free from
confusion by loud conversation, which the Manager corrects by a call:

“Order, gentlemen, order!”

Occasionally there are notices to be given of change of rules, or other
matter relating to the business. The Manager calls the attention of the
clerks to any violation of rules that ma{; have come to his knowledge,
and perhaps enforces, in a few words, the necessity of strict discipline.
Some one bank may have a communication on a sulfect of common
interest. A discrepancy in the cash of any one, on a previous date, is
notified, and perhaps discovered by a corresponding error in some other.
New counterteits or altered bills may be reported.

When the minute-hand of the clock reaches the stroke of ten, a second
ring of the Manager's bell gives the signal for the distribution of the
exchanges to begin.

Each Specie Clerk advances one step forward, and is brought opposite
to the first desk, at which his delivery is to be made. He hands over
the packet of money designed for it, and also the *Statement,” on which
the Settling Clerk writes his initials against the amount as a receipt, being
" careful to observe that the record is correct. The Statement is then
returned to the Specie Clerk, who goes through the delivery at each desk
in like manner. The whole line advances at the same time, resembling
in its movements a military company in lock-step. While this is going
on, the Manager walks round the interior of the desks, and silently identi-
fies every Specie Clerk with the bank which he represents. It is rarely
that a substitute is employed in this service; and if not already known to
the Manager, he must be officially introduced.

In about six minutes the circuit is made, bringing each messenger
round to the starting-point, opposite his own desk. His Statement,
signed by every Settling Clerk, is the voucher to his bank that he has
delivered all the money intrusted to his care.

* This is a copy of the Receiving Teller’s Proof List, with a blank column for the
8ettling Clerks to sign their initials as a receipt.
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There is no part of the Clearing House routine thgt exhibits such
striking results in economy and safety, compared with the old plan of
exchange, as this movement of six minutes. Two thousand five hundred
and fifty packages of money have been distributed and receipted for in
this short space of time, by a method that excludes almost the least possi-
bility of loss or error. e same work, en the old plan, occupied each
messenger an average of not less than two hours, and was attended by
great exposure in passing through jostling strects from one bank to an-
other. Supposing the whole service to be performed by one person, the re-
lative time occupied would be as five hours is to eight days of twelve hours
each, or a clean saving of ninety-seven out of one hundred and two hours!

Each Settling Clerk has now on his desk the packets of money which
constitute his Debit Exchange. He copies them in his Statement,* under
the head of “Banks Cr.,’ and the accuracy of the copy is tested by the
Specie Clerks calling back the amounts from the packets. The footi
of this column furnishes the debit of his bank in the Clearing House Proof.

The Specie Clerks are now at liberty to leave the House with their re-
turn exchanges, which they do generally within fifteen minutes of the
time that the distribution begins; and although not able to state the pre-
cise balance of their banks with the house, they can report it in round
numbers. The Settling Clerks are obliged to remain until the Mahager
announces an exact proof.

The rapidity and accuracy with which the more skillful of the Settling
Clerks accomplish their work, is almost incredible. The distribution
occupies rix mingtes. At the end of two minutes more, they have copied
and footed thei&olumn. But they must then make a deliberate revision
of it, to be assured against errors.

The two footings of the Settling Clerks' Statement, and their difference,
debit or credit, are written in the following form, which is sent to the As-
sistant Manager, to make up “ the Clearing House Proof.”

The examples given will enable the reader to trace the figures in the
course of their transfer.

[Vo. 1.] New-Yorr CLEariNé Housk,
March 20th, 1857.

Debit BANK OF NEW-YORK, Am’t received, 8780,070.76.
Credit ¢ ¢ “ “ “ brought, %842,539.19.

] Debit balance due Clearing House.
Credit balance due BANK OF NEW-YORK, $62,468.43.

Settling Clerk.

NEW-YORK CLRARING 1IOUSE

While the Proof is in preparation from these forms, the Settling Clerk
of each bank fills up a set of blanks with the amount credited on his list
from every other. For example, the Clerk of the Bank of New-York
sends to the Clerk of the Manhattan Bank the following :

* “The Settling Clerks’ Statement” is the original of the *Specie Clerke’ State-
ment,” with a blank column in which to copy the return exchange; and when
cowmnplete, the difference between the two columns is the debit or credit balance for

-the day.
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CLeArING House Proor, (pro forma.)
March 20th, 1857.

49

* Banke. B | puntapr | Bemtecr. | oo
Coaring Packo.

1/Baok of New-York,... cese £ 780,070 76| § 842,689 19| $62,468 48 1
2|Manbattan Company,. vees 1,198,412 96/ 1,877,768 55| 179,855 59| 2
8{Merchante',.......... . 8,484,091 94| 8,782,778 17| 248,686 83 3
4{Mechanic#,..........[$ 179,476 86| 1,692,992 22( 1,418,515 86 cese 4
5|Union,. e veeevveeaa..| 12,929 43| 2,818,028 77| 2,800,094 84 cees 5
aok of Americs,.....| 285,304 33| 2,600,728 63| 2,315,419 80 cses (]
Phenix,..cciceveeeann ceen 1,115,098 42| 1,133,616 85| 18,416 98 7
8City.eeeeeanennnnn..| 86602 19 680,666 56 545,164 37 8
9!North River,......... ceee 172,720 94| 196,283 B9| 28,562 65/ 9
10/Tradesmen’s,. .. ....... 104,189 78| 107,791 84 8,652 11|10
11|Fulton,.............. coee 241,717 85| 254,445 12| 12,727 27|11
12iChemieal,............. Ceee 197,007 27| 197,816 47 809 20[12
13|Merchants’ Exchange,. eee 410,682 22| 526,873 22| 116,241 13
14|National, . ............| 89,217 96] 452,994 22| 418,776 26 fees 14
15{Butchers & Drovere’, . cees 129,719 75| 131,771 66 2,051 91{15
16{Mgchanics & Traders’,| 11,587 28 41,182 48 29,695 26 coee 18
17|Greenwieh,........... 85,404 87,882 56| 2,478 5617
1€ Leather Manufacttirers’ ceee 991,464 07| 1,063,650 08| 62,186 01|18
193eventh Ward,....... cese 180,572 87| 243,770 63,197 63|19
2 of State of N. Y.,.. cese 8,983,899 27| 4,085,962 93! 142,063 66|20
21American Exchange,.. ceee 8,076,478 27| 8,109,168 27| 32,696 |21
22{Mech. Bank'g Assoc’n,. cees 247,589 06| 254,257 00 6,667 99/22
28{Bank of Commerce,...| 294,826 99| 8,272,060 33 2,977,423 84 oo 28
24i{Bowery,..oecenennnnn cenae 72,330 86 17,0086 08 4,675 172(24
25|Broadway,....eeee. 4,853 02| 218,402 41| 213,649 89 cee. |25
28, ceee 384,539 77| 858,616 63| 23,976 86/26
. tene 446,973 09| 679,107 92| 132,134 83/27
28{Pacific,. . eueereencnn. 1,961 48 92,845 83 90,894 40| - cee. |28
29{Bank of the Republic,| 164,525 52 2,852,505 03| 2,187,979 61 eee. |29
3 tham,...cc.cucenee 79,367 82 80,167 18 799 31/30
31|People’s,...0.evnanee 94,607 05, 96,111 76 1,604 71/81
32|B’k of North Americs, teee 686,922 86| 724,620 78| 87,697 9232
23'Hanover,...ocecuue... cene 852,352 64| 420,800 52| 68,447 88|38
M!lning,. cestrecscsanal 2,205 25| 117,442 73| 115,237 48 ce.. |34
35}Mttropolitan,. weeeees 917,802 91| 1,760,562 96| 1,663,260 05 cee. |88
86(Citizens’, . coevennraan ceee 88,984 55 101,304 17) 12,319 62{36
88/Grocer?, . cceceerenas 112,690 88| 112,692 58 1 70|38
40{Nassan,. ..eo00eeen...| 17,019 11] 881,872 15 814,858 04 ceeo |40
41iEast River,...ceoce.. ceee 52,096 92 57,328 88 4,331 96/41
4%Market,. .. .c00eiaene 8,451 80] 207,143 25 198,691 45 cees |42
438aint Nicholas,....... coss 295,866 85| 845,923 89 50,5566 5443
44;3hoe and Leather,....{ 103,597 02| 866,901 50 268,304 58 ce.. |44
45[Corn Exchange,...... 2,498 35| 1,038,823 69| 1,035,825 84 N (1
47[Continental,..........] 68,020 44| 1,890,183 88| 1,827,183 39 veee |47
48|B’k of Commonwealth,| 50,721 86 847,108 34/ 796,386 48 veee |48
49(Oriental,....c00v.0.. cene 88,782 03 40,745 82 7,018 29/49
50|Marine,.. .cveeveene...] 21,788 70| 890,693 54 868,904 84 ee.. |60
52(Atlantic,..ov000e....| 47,839 89 247,831 91| 199,992 02 cees |82
53/[mporters & Tradery,. oo 810,624 45/ 860,601 47| 49,977 0268
S4|Park,....ccnnienann cese 579,860 08| 653,471 74| 18,621 66(54
65/Artisans’,. .. oooeeeees vees |88

4

1,444,419 79

40,515,708 6640,615,703 66]1,444,419 79,
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No. 2.
MANHATTAN COMPANY,
From No. 1,

BANK OF NEW-YORK.
$65,738.40

The words “From No. 1, Bank of New-York,” run through the
whole set; and in like manner, the number and name of each bank runs
through the set belonging to it. The other number and name is the ad-
dress of the particular bank to which the ticket is sent.

This ticket ought to correct all errors of transcription, although the
money has been carried away. It is to be remembered that the Specie
Clerks’ Statement is a transcript of the *total debit” column in the Set-
tling Clerks’ Statement. If any Settling Clerk copies a wrong amount
from his list in one of these tickets, the Clerk, to whom it is sent, dis-
covers the mistake by comparison with the original statement in his
hands. 8o perfect is this plan of direct and alternate revision, that the
Clearing House exchanges have been made for nearly five years without
the error of a single cent. J s

If no mistake is made, the Assistant Manager announces a proof in
thirty minutes from the beginning of the movement. But the first trial
is rarely so fortunate. glﬁ:y-one clerks make over twenty thousand
figures in less than ten minutes, and a single one, faulty or obscure, vitiates
the result. .

The accuracy of the General Proof consists in the agreement of the
debit and credit columns with each other, and in that of the balance
columns, Such is the regularity and discipline of the House, that the
Assistant Manager seldom varies a minute from the half-hour in announc-
ing his first tri ’

“ The difference is $7,643.22”—or it may be but a few cents,

The writing and distribution of the small tickets has been going on in
the meantime, and it frequently happens that the error is discovered
almost simultaneously with its announcement. At other times, the whole
corps of Settling Clerks may be detained an hour or more by further
revision. ‘

If the tickets fail to expose an error promptly, the Manager requires
the Clerk at either end to pass down the line with his Statement, whilst
the others call back, each the amount charged as delivered by the Specie
Clerk. The second Clerk follows the track of the first, and the third that
of the second, as they successively pass. This is the final method of re-
vision ; and if the additions are correct, it must make the proof.

Errors discovered within forty-five minutes from the beginning of the
distribution incur no penalty ; but after that, they are chargeable with a
fine, ‘Payable by the bank in whose figures they occur. e banks are
therefore careful to send accurate and skilful clerks. It is, moreover, a
matter of ({)ride and economy with themselves to avoid errors, as they in-
volve the detention from home duties.
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Scale of Fines.—For all errors remaining uncorrected at the expiration
of one hour ard a quarter from commencing, the fines in this list will be
doubled—and at the expiration of two hours, the fines will be quadrupled.

1st.—All errors on the Credit side of the Settling Clerk’s Statement
(i. e. in the amount brought) whether of footing or entry, and
all errors causing disagreement between the credit entries,
the check tickets and the exchange slips—each. . . $3 00
2d.—Errors in making the Debit (i. e. amount received) entries—
each . . . . . . . . . 2 00
3d.—Errors in the Tickets reported to the Clearing House, causin
disagreement between the balances and aggregates—each 2 00
4th.—All other errors, . . . . . . . . 100
5th.—Disorderly conduct of Clerk or Porter at the Clearing House,
or disregard of the Manager's instructions—each offence . 1 00
6th.—Clerk or Porter, failing to attend punctually at the morning
exchnﬁgee—;enc’fx e oo ... 200
7th.—Debtor Banks, failing to appear to pay their balances by 1}

o’clock, P. M. . 3 00

-

The Clearing House Proof exhibits in one view the total amount of the
exchange, the amount received from each bank, the amount taken awa
again by each, and the balance due to or from each; also the total bal-
ance of the Clearings. _

Up to this point, the Clearing House has nothinﬁ to do with the
money. None of its employés touch it, and neither does the Manager.
It has been during the whole process entirely within the custody of the
Clerks and Messengers—the representatives of their respective banks ; and
every package has been reccipted for, immediately on delivery. The ex-
change is effected independently of the House, the authority of the Man-

er being limited to the preservation of order, and to the enforcement of
the rales of the Association.

The column on the left hand of the Clearing House Proof shows the
balance due from each debtor bank to the House, which here stands for
all the other banks; and that on the right, the amount due to each
creditor bank from all the others—both in the aggregate. This is another
remarkable economy over the old system, by which settlement was
effected only by the drawing of as many different drafts as there are
banks. For example: the balance of $179,476 36, due by the Mechanics’
Bank to the House, can now be paid in one sum, and by coin certificates,
in the time necessary for a single messenger to walk over the ground be-
tween the two places; whereas, formerly, it involved the drawing of a
separate draft by the Mechanics’ Bank for every debit balance, and the
liquidation of another for every credit balance ; besides, the frequent car-
riage of gold by hand or in carts, and the time of one or more messen-
gers for the entire day—to say nothing of the interdrawing and confusion
growing out of cross-errands and disarrangement of original balances.

At one o’clock the debtor banks begin to send in their balances, for
which the Manager’s receipt is returned :
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No. 4.] New-York CLEarine Housk,
Mareh 20th, 185".

Received from the MECHANICS' BANK ene hundred and
seventy-nine thousand four hundred and seventy-siz 3% Dollars, in full
- for balance due the Associated Banks.

8170,476 36 [Signed by the Manager.]

Each bank keeps a current ledger-account with the House, charging it
with all money sent, and crediting it with all that is returned; and this
receipt is charged, as a voucher, on the books of the paying bank.

The Specie clerks of the creditor banks come in from half-past one to
two o'clock, to get the balances due to them, for which they give receipts
in a book prepared with suitable forms for that purpose. The settlement
is completed E two o’clock. It is for this period of one hour only, that
the Clearing H%use has any money in actual possession, and then simply
as trustee—receiving from one to pay to another.

Default in payment, on the part of any bank, leads to its immediate
suspension from the Exchange. The balance due from it to the House is
assessed on the other banks in the proportion of their respective claims
against the defaulting member, and the settlement is not deranged, so far
as the House is concerned. In effect, the several claims revert to the
condition in which they stood before the exchange was made, and be-
come open accounts between the banks and the defaulting member, with
which the Clearing House has thereafter nothing to do.

The amount of coin required in the settlement of March 20th, 1857,
when the exchanges were heavier than on any other day since the estab-
lishment of the Clearing House, was $1,444,419 79—equal in gross
weight to about three tons avoirdupois, or six thousand five hundred
pounds, which would make nearly three hundred bags of gold of five
thousand dollars each. The daily movement of such a weight, first from
the debtor banks to the House, and thence to the respective creditor
banks, would be attended with considerable expense and risk. To avoid
this, the Association constituted the Bank of Amecrica a common-coin
depository, to hold in trust, apd to issue certificates, for such sums of
gold as the other banks might place therein. The form of the certificate
1s as follows :

No. 246.] New-Yorg, May 4th, 1858.
BANK OF AMERICA. $5,000.
This certifies that the Bank of New-York has deposited in this bank
Five Thousaud Dollars, in coin, to be held in trust as a special deposit,
payable in coin, on demand, to any bank member of the New-York Clear-
ing House Association, only on presentation of this Certificate, endorsed by
the bank demanding payment of the same. _

[Signed by the Cashier and Receiving Teller of the Bank.}

These certificates are issued for the several amounts of $1,000, $5,000
and $10,000, in the option of the depositing bank. They are numbered,
registered, and countersigned on the back by the General Book-keeper
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of the Bank of America. 'When paid in at the House, they are endorsed
by the paying bank—and when paid out, charged to the receiving bank ;
so that they can always be traced by the records. They are valid only in
the Clearinﬁ Honse settlements, or directly between the banks. .

Any of the Associated banks that may have these certificates on hand,
and a deficiency of ready coin, can obtain the latter in exchange with any
other that has an excess.

The bills of the several banks are admitted in settlement of balances
under one thousand dollars.

The Clearing House is not responsible for any mistakes, overdrafts or
other irregularities that may occur in the exchanges. These are corrected
by the banks between themselves,

Reclamations for differences, resulting from the miscount of money or
the omission of entries on the exchange slips, have always furnished cause
for dispute between the banks. The open exchange is in the exclusive

rsonal charge of the messenger between the bank and the Clearing

ouse, either way. He might abstract bills without being discovered.
Claims for deficiency have frequently been resisted on this ground. To
Temove it, some of the banks seal up their exchanges in large envelopes,
and thus relieve the transit of all suspicion. For reasons not apparent,
the practice is far from general.
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The economy of time and labor effected by the Clearing House sys-
tem is stated by the manager, Mr. GRorae D. Lyman, in an appendix to
“ CLevELAND’s Banking Laws of New-York,” as follows:

“ On the day when the Clearing House began business, about twenty-
seven hundred open, active accounts on the ledgers of the associated
banks were balanced—the most of them for the first time,* and all of
them, finally. The business which had rendered necessary this large
number of accounts was thenceforth accomplished more quickly, with less
annoyance to bank officers, and with greater safety to all concerned.
'The results may be briefly enumerated as follows:

“ First—The condensation for each bank of forty-eight balances into
one, and the settlement of that balance without a movement of specie.

“ Secondly.—The avoidance of numerous accounts, entries and postings,

¢ Thirdly.—Great saving of time to the porters, and of risk in making
exchanges and settlements from bank to bank.

¢« Fourthly.—Relief from a vast amount of labor and annoyance to
which the great army of cashiers, tellers and book-keepers were subjected
under the old system.

“ Fifthly.—The liberation of the Associated Banks from all injurious
dependence on each other.

« Sizthly.—The absolute facility afforded by the books of the Clearing
House for knowing at all times the management and standing of every
bank in the Association.”

* The practice of the banks had been to draw settlement-checks on each other
even thousands of dollars near the balance due, and the account was never settled
to a point. The accuracy thereof was frequently tested by comparison of the books.
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Of the Clearing House Records.—The daily footings of the General
Proof are posted to the ledg:r, exhibiting a continuous history of the
ag%re te dealings of the ban

n like manner, the daily debit and credit exchange of each bank is
posted to its account, and shows not only the extent of ‘its business, but
measurably its character also. This is the most essential of all the re-
cords. It is that which brings the banks separately within the supervision
and control of the Clearing House—a necessary complement of the joint
responsibility created by the organization.

e twentieth section of the Constitution empowers a committee to
suspend any bank from the privileges of the Clean;? House, “in case of
extreme emergency.” This emergency is indicated by the daily course
of the exchanges, and there is no possibility of concealing it. ~For ex-
ample: The sworn weekly statements of a bank may show that it held up
to a certain date an average reserve of coin of three hundred thousand
dollars. The records show that its debit balances of the three followi
days reach that sum. It must then be entirely exhausted of its coin. uig
on the fourth day, it is again brought into debt sixty thousand dollars, it
must either borrow or buy coin to pay it—both extreme resorts, and
hurtful to the character of the institution. With the knowledge of these
facts, the committee visit the bank, and investigate its affairs. If they
are found to be hopelessly involved, it is suspended from the exchange at
the Clearing House—a last blow to its credit. If, on the other hand, the
embarrassment is temporary, and does not impair the solvency of the
bank, it receives assistance, and is preserved in line. This action of the
House has been exemplified in several instances, with most satisfactory
results. If the restrictive power has brought unwisely-expanded, but
otherwise well-conducted, banks to the bar of examination, the preserva-
tive power has given relief, and saved them from public discredit. If the
insolvency of a badly-conducted bank has been hastened by the require-
ment of prompt and full daily liqhidation, no mischief or injustice has
been done thereby; and the general credit of our banking system has
been improved by the excision of a bad member. ' .

A bank which receives frequent remittances of specie from abroad is
an exception to the supposed case. With such an explanation, its debit
balances at the House may exceed its credit, without injury to its standing.

A Summary-book is made up from the daily postings, showing the
total receipts and payments of specie by cach bank for the week, and also
for the month and year. The adverse balances of one period may be
compensated by the favorable balances of the succeeding period ; and
thus the specie history of each, and of the whole, is followed up with un-
failing precision. 1If, at the end of a month, it appears that a bank has

aid 1n to the house one million of dollars more than it has received, and
if it has no foreign sources of replenishment, the conclusion is, that it
has supplied itself by purchase. If the same result should be shown at
the end of another month, without signs of recuperation, and so on con-
tinuously, it becomes evident that the institution is carrying a forced
average of loans, and it will receive a call from the committee, under the
twenticth section of the Constitution. But this extreme case is most un-
likely to happen. The credit that every member derives from the Asso-
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ciation is too valuable to be cast off or treated with lightness. The action
of the Asgociation is too impartial and just to give offence, or to admit
excuse for di ing its advice.

A positive principle, or rule of financial government, has been demon-
strated by this action of the Clearing House on the’city banks—that is, the
restriction of loans, by the necessity of maintaining a certain average of
coin from resources within the bank. Borrowing from day to day will no
longer do. It cannot be concealed. The records will show conclusively
whether the average is kept up by a healthy business, or by a forcing

The limitation imposed does not stop at the bank loans, but passes
through them into the commercial system. The loans rest on the coin
average ; this rests on the deposits, and the deposits rest on the means of
trade. The Clearing House has not created any new dependence of this
kind, buat it has brought the facts into a manageable shape, and estab-
lished something like an axiom in the banking business. It is not a
mere arbitrary requirgment that a specific average of coin must be main-
tained, but it is in the constitution of that average as a result, and the
control of it by an organization which permits no escape, and works no
injustice—and what l;i:[t“"oﬂrgzmizat.ion 18 for the city of New-York, the
city is for the country ; a restrictive l;:ower over the general currency of
trade must be exerted through this channel to its remotest sections.

Each bank in the city of New-York is required by law to publish, “on
the morning of every Tuesday, in a newspaper printed in the said city, a
statement under the oath of the President or Cashier, showing the aver-
age amount of loans and discounts, specie, deposits and circulation, for
the next preceding week.” The object of this law, which went into effect
on the 1st of August, 1853, (two months before the organization of the
Clearing House,) was to check the tendency to a dangerous expansion of
bank loans. 'While it .answered the purpose measurably, it proved the
inadequacy of legislative action of itself to correct the evil The law
was satisfied with the publication merely of the statement. It neither
imposed penalties nor indicated any relation to be preserved between the
amount of loans and that of specie. It did not compel banks to liquidate
between themselves. A bank might show a creditable average of coin,
whilst carrying a discreditable average of debt—enough, if paid, to ex-
haust the last dime in its vaults. n{n reality, nearly all the force and
value of the Weekly Statement is due to its incorporation with the re-
cords of the Clearing House. These have given it the stam;‘)i;f truth, which
‘it had not before. There is no longer a possibility of “fixing it up” so
as to give a false show of the condition of a bank. It must tell ¢ the truth,
the whole truth, and nothing but the truth.”

Every bank in the State of New-York is re%uircd by law to publish,
in a local newspaper, under the oath of the President and Cashier, a
quarterly statement of its condition, and to transmit a manuscript and a
printed copy thereof to the Bank Department at Albany, where a synopsis
of the whole is prepared and publisged by the General Superintendent,
for presentation to the Legislature. The original law specified a certain
day near the end of each quarter, on which this statement should be
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made up. It was supposed that this would be sufficient to restrict the
business of the banks within safe limits ; but it proved wholly ineffective.

The date on which the statement was to be called for being known,
nothing was easier than to prepare for it. Some of the new banks
cially, whose loans were generally stretched beyond prudence, found it
difficult to make a creditable show by the side of the older institutions.
Deposits were borrowed for a single day. The loans to directors were
reduced for a few hours, or jumped over by transit checks through other
banks. Any desirable changes, to make a good show out of bad facts,
could be carried long enough for a commission to administer the oath;
and the purpose of the law was so effectually defeated in the very spots
where it was chiefly intended to apply, that the Legislature amended it by
authorizing the Superintendent to specify, after the expiration of the
quarter, an antecedent date, under which the statement should be made.
But even this was not beyond the constructive ingenuity of dishonest
bankers. The accounts could be so kept as to justify, technically, a dif-

. ferent analysis from that contemplated by the law, and the result could
be shaped accordingly.

It was not until the Clearing House was organized that the Quarterly
Statements of our city banks could be depended on for general accuracy.
It was only when the Clearing House records were brought to such perfec-
tion as to give the means of analysis and test beyond dispute, that the
}I)‘tl)]sitive integrity of those statements could be guaranteed to the public.

at concealment can yet be practiced in some details, is true; but the
main fact of truth is assured to the public.

It has been shown, that the moment a bank increases its loans impru-
dently, it begins to feel the check of depletion in its specie ; and if it does
not return immediately within the common average, it is subject to dis-
cipline, from which there is no escape. But what is to prevent a bank
from making bed loans, and becoming gradually insolvent{ What is to
prevent the absorption of the funds by a few persons—by the directors,
and a “startling development” some day when it is least expected?
This question brings into view a cause of jealousy that was manifested
by opposition to a Constitution, on the first organization of the Clearing
House. It was feared that an inquisitorial power might grow up, and
find pretexts for arbitrary supervision; and even for inspection into per-
sonal accounts. While the practical action of the House has developed
no such tendency, it has wrought a healthful change in the business of
each bank, enforced better judgment over its- internal affairs, improved
the character of its loans, and started anew the subject of bank discipline;
so that, not only is all jealousy dispelled, but every member of the Asso-
ciation has come to regard it as a necessary auxiliary to his own pros-
perity !

The improvement in the character of its loans is consequent upon the
fact, that if a bank becomes embarrassed by their imprudent extension,
it can get a good class of paper re-discounted, and thus obtain immediate
relief; whereas, if its discounted paper is of a low grade, or if the assist-
ance required is to help the directors only, and not its dealers generally,
it loses sympathy and reputation. The character of its discounted bills
is, therefore, its sheet-anchor in a storm. In fact, the credit of the Clear-
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ing House Association would itself be impaired, if it should allow one of
its members to fail from inability to convert good assets into cash funds.

Before the establishment of the Clearing House a bank might have
maintained specie payments with the other banks almost to the entire
exhaustion of its means of liquidation with the public. It could have
borrowed or bought specie continuously for a long period, without ex-
posure. It cannot now borrow or buy a dollar without the knowledge
of the House. It is arrested immediately in the first steps towards
insolvency.

There is one fact stated in the foregoing description which deserves
repetition for the testimony that it bears to the admirable working of the
system in its practical details. It is, that the exchanges have been made,
and the liguidations effected for five years, without an error or loss of one
cent,

The whole amount of bank funds that passed through the House up to
August 31, 1858, was thirty thousand siz hundred and seventy-five MiL-
LIoXs nine hundred and thirty-three thousand five hundred and fifty-siz
dollars and fifty-siz cents—$30,675,933,556 56.

The amount of specie, or its representative certificates, received and
paid out during the same period was fifteen hundred and seventy-four
MILLIORS four hundred and thirty thousand three hundred and thirty
dollars and forty-siz cents—81,574,430,330 46.

The specie is counted four times, twice when received and twice when

To avoid carrying bags of coinup to the rooms, a clerk is stationed in
the Bank of New-York, on the first floor, who gives receipts for it, which
receipts are presented at the settling desk. A speaking-tube enables the
manager to communicate with the clerk below, and thus to verify such
transactions.

The expense of conducting this vast amount of business does not ex-
ceed eight thousand dollars a year. This covers salaries, clerk hire, and
the pay of a detective police officer, who is always in attendance while
the rooms are open. Stationery bills and rent amount to about eight
thousand dollars a year; but these are not strictly chargeable to the con-
duct of the business. In fact, the stationery bills of the several banks
are much less for being executed under one order, and the House acts
merely as an agent to get the printing done. Instead of the old Eaper
labels to bags of coin, it furnishes strips of leather, printed with the
several amounts that are sealed up.

RuLes or Stocx Excmanors.—The New-York Board of Brokers recently decided
by resolution to suppress the names of parties operating in stocks, so as to prevent
members from communicating the same in their correspondence. Following this,
& member of the Board in Philadelphia offered a resolution to allow the privilege
of doing so, without the least restriction. It was decided by the presidiog officer,
who was sustained in his decison, after a brief debate, that there was no rule of
the Board imposing such a restraint, and that, therefore, there was no occasion for
the resolution.
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CORRESPONDENCE OF THE BANKERS' MAGAZINE.

" 1. List of Note Brokers. II. Acceptance of Bank Checks. IIL Gold and
Silver Coins. 1V. Annual Subscriptions.

I Liisr or Nore Broxers.

Bankzrs AND Excuaxee Broxsas,
Philadelphia, June 9, 1859.

OFFICE OF

J. Surre Homans, Editor of the Bankers' Magazine :

Dear Sir,—Since the panic (so called) the note brokers have become
very necessary to banks and bankers; and we should think g list of all
those who are generally deemed reliable in_your city would be quite valua-
ble for you to insert in your next No. of Register ; and you might find it
of advantage, as you have never put them in the Register, to put them on
a fly-leaf on your July No. of the Maaazing.

Bankers.

Remarks—The information desired, although merely local and not
appreciated by persons at a distance, will be added to our Bankers’

egister for the coming year; also a list of note brokers in Philadelphia
and Boston. It is our purpose to confine tabular details of this kind,
which are wanted for daily reference, to the Bankers' Register ; and pub-
lish nothing in the latter work that is contained in the MacaziNE.
The Register has now become, from its comprehensiveness and reliability,
an éndis]geniable volume for the desk of the Cashier and private banker.
—Eb. B.

IL Acceprance or Bank CHEcks,

Barx or , New-York, June 8, 1859.

Editor of the Rankers' Magazine :

Dear Sir,—In answering your correspondent, “W. D. B.,” in rela-
tion to post-dated checks, you say *theholder of a check on a bank or
banker as described "above, is bound to present the same for acceptance,
unless marked upon its face ‘acceptance waived,” or there is an agree-
ment between parties to hold without acceptance.” This is not the
law of our State, as you will notice by referring to an “Act in relation
to commercial paper, passed April 16, 1857,” in these words :

2. All cheéis, bills of exchange or drafts, appearing on their face
to have been drawn upon any bank or upon anya%anking association or
individual banker, carrying on banking business under the act to authorize
the business of banking, which are on their face payable on any specified
day, or in any number of days after the date or sight thereof, shall be
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deemed due and payable on the day mentioned for the payment of the
same, without any days of grace being allowed, and it shall not be neces-
sary to protest the same for non-acceptance.

Yours respectfully,

Remarks.—The note made in our last No. as to acceptance being re- °
quisite on a bank check, had reference to the common law only. &iere

a statute exists in any one State, it of course supersedes common law
doctrine. The use of post-dated checks on bankers, a8 “memorandum
checks,” is very common ; and usually with an understanding that they
are to be held without presentation until maturity ; but in the absence ot
such agreement, and where no statute prevails on this point, it would ap-
Fw that presentation for acceptance is necessary, and that protest shall
ollow in case of refusal of acceptance by the bsnker. :

Cashier.

IIL. GoLp axp SiLver Coixs.
Baxx, Mass., June 9, 1859.

To the Editor of the Bankers' Magazine :

Sir,—1I wish to obtain a list of the weights of the several gold and silver
coins of the United States (present coinage.) Has it been published in
the Macazine? Will you publishit in the next No.? Or how can I
procure it? If you will give me the information, or furnish me with
such a list, I will regard it as a favor.

Cashier.

Remarks.—We are indebted to Cor. Sxowpex, Director of the Mint,
for the following table of the weight, &c., of the gold and silver coins of
the United States, which we insert, as desired by our bank correspondent
in Massachusetts : ) '

Table showing the Denominations, Valws, Finencss asd Weights of the Coins of the
- United Satea ko

Gowo,
Denossina [ At in
noesénations. Value, Fingngpe. W W;raam
Double Eagle,... Twenty dollars,...... 0.900 1.076 516
le,..ou.o.. Ten dollars,...... .. “ .5378 258
Half-Eagle,. .... Five dollars, ........ “ .36876 129
Quarter-Esgle,.. Two and a halfdollars, “ 34878 64.5
Three Dollgrs,... Three dollars,....... “ .16126 7.4
Dollar,.......... Onedollar, ......... « 05876 25.8
Dollar,......... One hundred cents,.. ; 0.900 859876 - 412.5
Halfdollar,..... Fifty cents,......... “ .40 192
Quarter-dollar,.. Twenty-five centa,... “ .20 28
Dime,.......... Ten cents,........ .es “ .08 38.4
Half-dime,...... Fivecents,.......... « .04 19.2
Three cents,.. ... Three cents,......... “ .02¢ 11.58
88 Pet. copper, ¢ oy

Cont,.iuunnnne Onecent,...coceeene 12 ‘8 ot. nickel,
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IV. AXNUAL SuBSCRIPTIONS.

Baxk, Virginia, June 11, 1859.
J. Surra Howmaxs, Esq., Publisher Bankers' Magazine :

Dear Sir,—Your June (1859) No. has just been received. As the
past year has been paid to date inclusive, you will please discontinue
sending the same for the future.

I request this from no want of appreciation of the merits and practical
utility of the work, but because I have not the time to derive the subscrip-
tion price from it, and am unwilling that this annnal charge shall continue.

Respectfully yours,
, Cash.

Remarks.—Is it not somewhat extraordinary, in this enlightened age,
when men seek with avidity, through the press, such information of a pro-
fessional order as will enable them to carry out successfully their peculiar
calling, that gentlemen at the head of moneyed institutions should flatter
themselves that they can carry on the business of banking without learn-
ing from proper channels the changes which are constantly taking
place in the business? As well might a lawyer strive to ascertain the
decisions of the courts, or the physician ascertain the progress of profes-
sional science, without his digests, reports, &e.

It is peculiarly the province of a banker to procure professional works
of a reliable character, because they are available for the use of all con-
nected with his institution: the directors, the President, cashier, notary,
clerks, should find in the bank library a collection of standard books on
banking, commerce, &c. Thus every volume of the BANKERS' MAGAzZINE,
the only periodical in this country devoted to banking, may be read and
used by some ten or twenty persons connected with the bank. It is a
duty which every bank president and cashier owe to their clerks, to pro-
cure and preserve these volumes for future use of their clerks, as com-
prising the current and past history of banking throu¥hout the world.

Our Virginia correspondent will probably find, ere long, that he cannot
well dispense with the BaNkers’ ghmzmn. The whole time of one
person is consumed in collecting materials for the work. It is the only
medium by which the cashier, or bank clerk, or bank director, can ascer-
tain what is taking place in his profession in either his own State or other
States; and if the price were twenty (instead of five) dollars annually, it
would be money well spent to get information which cannot be found
otherwise in the whole world. e take occasion to suggest, that the
responsibility of presidents and cashiers to their subordinate officers does
not cease with the merely official duties of the bank. There is a moral
responsibility on the part of the managers of banking institutions, to
their clerks, which cannot be ignored. llg[‘he employées of a bank should
have the use of proper professional works as a part of the furniture of the
bank ; and some attention should be given to the training and cducation
of such subordinates, to prepare them -to fill, at some future time, the
bead offices of the institution.
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FINANCIAL AFFAIRS IN ENGLAND.
From the Correspondent of the N. Y. Courier & Engquirer.

Loxpox, May 31, 1859,

Sixce my last there has been a rise in the price of Consols. . Of course
there has; it is a simple case of supply and demand. There has been an
increase in the supply of bullion in the bank; in other words there has
been an increase 1n the money in the pockets of the people, consequently
they have more money to buy Consols or any thing clse with. Last price
931 @ 93%. .

A word of warning to your bankers, derived from the experience of the
same class here—do not at the moment of panic add to the panic by
calling in all the loans at once, but tail them off gently, by giving a noti-
fication that each loan must be slowly and steadily reduced, say 10 per
cent. each month, so that the securities may be realized as fast as the
public will take them.

A cruel wrong has been done here, at the moment of the panic, b
every one of the joint stock banks and money lenders calling in all their
loans at once. Of course the depreciation of every thing was enormous,
say of the best securities (not Consols) 10 per cent. at least, and there has
been but little reaction since, the confidence between the borrowers and
the bank being broken. As a consequence the money of the banks is

ut on the stock exchange, and as it must be used somewhere, it flows
into the bill-discount market, and this is one reason why prime bills are
not worth more than 24 per cent. per annum, although the nominal bank
rate is 4} per cent., and moncy on call cannot be loaned at anz guotation.

The quantity of money, following the course of trade which flows into
this country, 1s enormous, and under ordinary circumstances it would
flow out again, but the war creates uneasiness, and therefore the money
remains here for investment, or for a future mercantile purpose, or for a
nest-egg, and it will continue to inerease as long as we remain ¢lear of
the war. And we shall remain clear of the war. In the temper of the
people, neither the Derby party, with the court to back them, dare join
the Austrians, nor the Palmerston party, with their known tendencies,
dare join France. It is more than the crown is worth; it would shake
the institutions of the country to their very centre.

Baxk or Exeranp.—The Bank of England to-day have reduced their
rate of discount from 44 per cent., at which it had stood from the 5th of
May, to 34 per cent.

As transactions have lately taken place in the open market at 24 and 3
per cent., and as the Bank discounts no bills having more than three
months to run, the propriety of this movement cannot be questioned. It
affords no sign, however, of any change in public opinion with regard to
the contingencies to which the money market must for the future be
exposed. When the war actually commenced a month back, no one
expected that a scarcity of capital in the London market would be one of
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its immediate results. Indeed, the contrary was almost certain to be the

case, just in proportion to any contraction of trade that might ensue.

The impression simply was that, as there would hencefortlllxnge a dm]y

possibility of extraordinary events being anmnounced without a moment’s

warning, calculated to create general panic, or involve any special depart-

ment of trade in disturbance, all prudent persons would make timely

grovision against being taken by surprise.—ZLondon Times City Article,
une 3.

The letter of our London correspondent alludes to the striking features
of the London money market, and of the sacrifices made of securities in
order to respond to the demand for liquidatin:g ‘“call loans.” The extra-
ordinary fluctuations in the share market for the month of May are shown
in the annexed summary :

Fluctuations in the London Stock and Share Markets during the Month of May, 1859.

Price on Highest Lowest Present

Aarch 1st. Price. Price. Price.
CONBOIE,.c.evnnenennnnecanasnsneneanas 89 .. 98X .. 89 .. 9XwX

- Exchequer Bills,.... ..c.ccuveiccnnannnn. 2. pm. .. 80apm. .. 1bs.pm. .. 19s pm.

Brighton RallWay,..cuceeeieieinernnes 106 . 110 .. 104 .. 1093
Caledonian Rallway,.......oconveennenes 73 . 18 . 1 . "X
Eastern Counties Rallway,........c000ne. o2 .. 54X .. 8 . B84
Great Northern Rallway,......ec000ee.n. 5371 . 1003 . 98 . 93¢
Great Western Rallway,.......c.ccuuunee 50 .. 54 . 4% .. b
London and North Western Rallway,,... 87 . 893% . 88y .. 89
Midland Rallway,....ccociietenecenenns 9% . 12471 . 90 - .. 11471
Lancashire and Yorkshire Rallway,...... 85 . 81¥% . 88 . 13" ¢
Bheffleld Rallway,.....cccvviinecnnnnnns 83 8 . 18 ¢ . 8
South Eastern Rallway,.............c.ne 61 6 .. X . [ ]
South Western,......ccvevnneeeaennnnns 86 . 8 .. 84 . 88X
North Eastern, Berwick Railway,........ 84 .. 81§ .. 81 .. ST
North Eastern, York Rallway,........... (] R 571 . .14 . 3¢
Northern of France,......cccovevenseeen 83 853 . 8% . 8536
East Indian,..c...coeiiviiiiiennncenanns 2 90y .. 9 o ”»

Of this statement the London 7tYmes remarks:

The movement in Consols has been entirely upward, and the difference
between the oEening and closing price is 34 per cent., although scarcely
a single fact has transpired in the interval to alter the complexion of
political affairs. The pressure of unemployed money in the market seems
to have been the sole influence in operation. In the railway market there
has also been a rise, but not quite proportionate to that in Consols. On
the 5th of the month the Bank raised their rate of discount from 84 to
43 per cent., and a return to the lower point seems now impending. On
the Paris Bourse the quotation of the three per cents to-day is precisely
the same as at the close of last month. Although the amount of ship-
ments for China and India by the next mail will probably exceed £200,000,
the market for bar silver is now flat, and 623d. 1s the nearest price. Mex-
ican dollars are in good demand for China at 61d. The government are
not making any remittance by this steamer.
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FOREIGN ITEMS.

Exmowion or Ta® Monxy Orpxr Sysrex 10 Cawapa.—On the 1st June next,
and thenceforward, money orders will be issued at all money order offices in the
U nited Kingdom of Great Britain and Ireland, on various places in Canada, and
by these places on any money order office in the United Kingdom, at the charge
of 1s. for any sum not exceeding £2, and 2s, for any sum above £2, and not exceed-
ing £5, beyond which amount no order can be granted. The issue of money orders
under the above arrangement will in all other respects be on the same conditions
as regulate their issue by one office on anotheér in the United Kingdom, except that

in consequence of the disiance between the United Kingdom and Canads, an interval
" of four instead of two months will be allowed after the issue of an order in one
country payable in the other, before such order will have become lapsed. As the
advice authorizing payment of an order will always have to pass through the Me-
tropolitan office, it ‘may occasionally arrive in the Colony some days after the order
itself, and hence, there may sometimes be a short delay in the payment.— London
Economist, May, 1859.

Loaxs 1o T8 Fiearivé Powzzs—Eurore ox T Brixx or Banxrueroy.—~From
the news from Europe it appears that Louis NaroLzox asks for a loan of 500,000,000
franes, (0160,000,000.) to carry on the campaign in Italy, in which he takes com-
mand in person. This loan will be obtained from the middle clasees in small sume,
The loan lately put in the market by Russis is $80,000,000. Besides these there
are in the market & loan for Austria of $100,000,000, which hitherto she has been
unable to sell, but has seized instead the metallic currency of the Austrian banks;
8 loan for Sardinia of $25,000,000, which she has succeeded in obtaining; a loan
for Prussia of $45,000,000, and a loan for England in behalf of India of $30,000,000.
The total amount of new loaus in the market is $360,000,000, besides over
$10,000,000,000 already due by these governments, The effect of the war will be to
make nearly all of them bankrupt. The annual interest on the debt of England
alone is $120,000,000. The annual expense of her army and navy is $157,500,000.
Her whole annual expense is $340,000,000. Ruseia owes $989,000,000, and the
annual expense of her army and navy is $78,600,000.

Stare Loana.—It would be fortunate if no further remittances of American
securities were made to England or the Continent for sale. Then this market
would not be effected by the fluctuations constantly occurring in Europe. The
London 7imes makes loud complaints of heavy losses to British capitalists by in-
vesting in State loans. They remark:

“ The confiscation practiced by the State of Pennsilunia has recently been
described. To prevent any portion of the European public from being deluded by
the constant flourishes of other defaulting governments of the American Union, the
following short resumé of their respective positions will be sufficient. The number
of States to be included in the list is five— Mississippi, Michigan, Florida, Arkansas
and Indiana—but there is considerable difference in their degrees of turpitude.
The original debt of Mississippi was £1,400,000. Of this she repudiated £1,000,000
in 1842, and has never paid any interest on the remainder. The £1,000,000 was
issued to establish the Union Bank of Miasissippi, and the £400,000 to establish the
Planters Bank. The holders of this latter seem to think there is some prospect of
an arrangement being at length made to pay Tgrincipul and interest. The bonds
issued by Michigan amounted to £1,000,000. ey were sold in the London mar-
ket—none, it is believed, at less than 88 J)er cent.—by Mr. Samuxr Jaupox, the
agent of the Bank of the United States, and on the failure of that institution, be-
fore it had paid to the State more than 30 per cent. of the amount due for the
bonde, the State resolved to repudiate the balance. This took B.h“ in 1841, and
was again deliberately confirmed by the Senate and House of Representatives, in
1846. The bondholders were, therefore, required to convert their claims at the
rate of £300 for £1,000; but of course submitted to the spoliation only under pro-
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test. Florida hasrepudiated about £40,000, raised for the establishment of a Union
Bank, which speedi}f' became insolvent. Arkansas owes £600,000, on which, like
Florida, she has paid no interest for twenty years. Shehascontented herself, how-
ever, with this quiescense, and has avoided placing an indelible stamp on her legis-
lative history by not adopting any formal resolution in favor of a fraudulent course.
The debt of Indiana was about £2,5600,000, and was compromised in 1846, the
State, for one-half the amount, conveying to the creditors the Wabash and Erie
Canal, 400 miles long. At the same time it was promised that the works should
-be protected ; but instead of doing so, the legislature has chartered s variety of
competing railwaye, which have rendered it valueless. A memorial has accord-
ingly been presented, urging that the State should receive back the eanal and
make compensation to the holders of the bonds. The reply bas not yet been re-
ceived, but there is said to be hope that it will not be altogether unsatisfactory.—
London Times, March 11th, 1859.

Starmrics of ItaLy.—The Bunuario Statistico Italiano, for 1858, publishes the
following details, which are of interest at the present moment:

The population of Italy amounts to no less than 27,107,047 inhabitants. They
are divided into fifteen circumscriptions: eight, containing 19,918,304 souls, are
under Italian governments; and seven, with a population of 7,193,748, obey foreign
rule. Italy contains 110 provinces and 10,012 Yommunes, and is one of the coun-
tries in which the largest cities and towns are to be found, 19 of them having more
than 50,000 inhabitants, and eight—Rome, Naples, Palermo, Venice, Florence,
Milan, Genoa and Turin—exceed 100,000. Almost all the population are Roman
Catholies, the number of those who ’lpl:-ofess other Christian creeds only amounting
to 86,676, and the Jews to 41,497. e births far exceed the deaths; the increase
in the population is particularly remarkable in Sicily and Tuscany, where it may
double in seventy-three years. Italy alone has nearly one-half as many bishop-
rics as there are in the whole of Europe—256 out of 535. The average is 90,000
Catholies for each diocese, and in the Roman States there is one bishop for 400,000
souls. The regular and secular clergy of both sexes count in Italy 189,000, and
they are, as compared with the number of the population, as 1 to 142. The cler
are more numerous in Sicily than in any part of Italy, or perhaps in the world,
the number of priests, monks or nuns being 38,226, or one out of 69 inhabitanta
There are nearly 300 journals published in Italy; of which number 117 are in the
Sardinian states, although they contain only one-fifth of the total population. About
the middle of 1858, Italy possessed 1,757 kilometres, (five-eighths of a mile each,) of
railways completed; 2,839 in course of construction, and 634 for which concessions
have been granted. One of the principal branches of industry is the production
of silk, and jn ordinary years the value of that article is from 200,000,000f to
230,000,000f. Lombardy alone, which is only the fifteenth part of Italy, produces
one-third. The revenues of the different Italian etates amount to about 600,000,000f.
and the expenses to 640,000,000f. The public debt is 2,000,000f. Commerce is
active, but business is much impeded by the high tariffs in many of the states, aud
by the lines of custom-houses.

MonTrEAL—The London Free Press, in reference to the Parliamentary invitation
to her Majesty to visit Canada at the opening of the Victoria Bridge, says:

“Of all the works of public improvement that have taken place within the
Britieh dominions, none can compare to that stupendous work of labor and skill
which will in a few weeks be found spanning the St. Lawrence. It stands pre-eminent
of its kind, while the great results that will dccrue from it are but at present in-
distinetly shadowed. The completion of the bridge will be simultaneous with the
opening of the entire length of railway from Portland to Sarnia—a line the longest
in the world, and built in so substantial a manner as to resist successfully the most
sudden and severe changes to which the climate of this country is subject. The
occasion then will be one worthy of royalty. While the crowned heads of Europe
will be, in all probability, engaged in leading armies to sanguinary conflict, it
would be a contrast worthy of England, and 1llustrative of her desire for peace,
for its Queen to be engaged in inaugurating & work of utility and of science, which
has been unapproached in any period of the world’s history.
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MISCELLANEOUS.

CoaL FiLps or tAE Uxrrep Stares—The London Atheneum, in a review of Pro-
fessor Rogers’ “ Geology of Pennsylvania,” uses the following language :

Questions of high economic value arise out of the possible development of the
great coal fields of the United States, which, in the aggregate, comprise no less than
196,850 square miles, added to which, the British provinces contain 7,530 square
miles. These coal areas are amazing, and may be productive of immense commer-
cial results in the far future. When we reflect upon what has been achieved by
the produce of the coal fields of Great Britain—mere specks as compared wit!
those of the United States—and in figures amounting only to 5,400 square miles;
when we further consider the total coal fields of Europe, and find them to be only
8,964 rquare miles, and then endeavor to anticipate the mining of the enormous
fields :} the United States upon an extensive scale, we are led to forecast a future
of almost boundless enterprise for that wonderful country.

We may, indeed, form an estimate of the probable produce of the American coal
fields from some data afforded in this work. Averaging the total thickness of the
workable coal in Great Britain at thirty-five feet, we have a total of workable coal
equal to 190,000,000,000 tons. In the same way, estimating the total area of pro-
8uctive coal fields of North America as 200,000 equare miles—that is, inclusive of
the British provinces, and averaging the thickness of good workable coal at 20 feet,
we gain a result of 4,000,000,000,000 tons. Or, to make these results more appre-
cisble, if we take the amount of workable coal in Belgium as 1, then that in the
British Islands is rather more than 5, that in all Europe 8.34, and that in all the coal
fields of North America is 111. This method of ratio is more intelligible than that
of relative superficial magnitudes, and we at once perceive that the United States
possess more than twenty-two times our amount of coal.

Axcrest Mixgs 1 NeBrasgA.—An interesting discovery of ancient mines has been
made in Nebraska, about seven miles from Wyoming. ey are the most extensive
operations of ancient miners ever discovered on the continent. For miles in extent,
the whole country is literally torn up and thrown into the most fantastic and pro-
miscuous ridges, hillocks, gaiters, trenches, shafits, &c. There are remains of fur-
Daces, chimpeys, stone walls and earth houses, fragments of jugs, glass bottles, and
many other things too numerous to mention. Rocks have been drilled and blasted,
esidently with some explosive material, stone dressed with the hammer, and every
evidence of the operations having been carried on by civilized man. Old California
miners, who have visited these mines, say, that it would perhaps cost millions of
dollars to do the work that has been dove there; and the appearance of the sur-
face is similar to the placers of California, where the miners have been at work.
What the mineral was, it has not yet been fully ascertained, but this is soon to be
tested by parties skilled in metallurgy. It is generally thought the metal was gold
or silver. The mines are so ancient that there are large oak trees growing upon
them. When was this done, and by whom? The above facts are extracted from
an article on the Geology of Nebraska, in the Wyoming Zelescope of a late date.
Wyoming is on the Missouri River, south of the mouth of the Platte,

Cauvorsia.—The San Francisco Price Current of April 19, says: “ The State
legislature will probably adjourn to-day, althiough efforts will be made to prolong
the session. No action bas been had upon the outstanding State indebtedness as
yet; and the settlement of such claims will necessarily be deferred another year.
A decision of the Supreme Court is looked for shortly upon the subjoined city of
San Franeisco bonds of 1858. It is confidently expected that they will be issued,
and the proper act has in the mean time been passed by the legislature to meet the

ent of interest due upon city and county bonds of issue of 1858, on the 1st of

y:{yr.n The treasurer of this city and county will shortly give notice that he will

receive proposals on 1st August next, for the redemption of $10,000 school fund, and

$33,000 fire bonds of 1858. As most of these securities are held at the East, bids,
5 .
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accompanied by a deposit of ten Iger cent, of the amount tendered, can be left with
Mesers. Wat. T. CoLeMayN & Co., New-York city. No bonds can be redeemed at
anything over face and interest.”

Tox Great Stock OreraTOR OF NEW-YoRK ~—* JAcoB LitrLE is equally the hero and
the dupe of the American Stock Exchange—the heir of Ouvun—the confidaut of
bank presidents—the untiring projector of time bargaine—and at last he becomes
so jaded and out of breath that he cannot be * called to time’ He has, for thirty-
five years, thrown an air.of enchantment about speculation ; has devised more pit-
falls for the credulous, as well as the cautious, than any man of his time—repeat-
edly losing or impairing his financial power, and as often regaining it. He was
made to wrestle with fortune, and to fall with a laughing face. Hundreds of satel-
lites revolve about him, set when he sets, and rise when he risea. He is always
greatly attended, whether sighing or soaring. He performs feats in the Wall-street
circus that ¢ bring down the house;’ but his invincible assurance always induces
him to attempt a * double somerset,” and then he is picked up for half dead.

+That is his condition now. In a month his brain will be teeming with bold de-
signs and daring operations. In six months he will dazzle the eyes of Gotham by a
succession of lucky hits, and in twelve months more may be called a * millionaire.
It takes him about three years to enact his part in the Wall-street drama, before he
can put himself in a poeition to fall gracefully of his sword. If fate should compel
him to a period of inaction, his condition would be most miserable; the ghosts of
slaughtered victims, headed by ‘ Norwich and Worcester,” would flit before him in
such unquestionable shapes, that he would exclaim, in agony, ‘Oh! make of me a
final travsfer.’ "—From the Boston Transcript, May 17.

ProBaBiLiTy o MarrYiNG.—A table, inserted in a paper in the Adassurance Maga-
zine, exhibits results of a rather startling character. In the first two quinquennial
periods, 20-25 and 25-30, the probability of a widower marrying in a year is nearly
three times as great as that of a bachelor. At 30 it is nearly four times as great;
from 30 to 45 it is five times as great; and it increases, until at 60 the chance of a
widower marrying in a year is 11 times as great asthat of a bachelor. Itis curious
to remark, from this table, how confirmed either class becomes in its condition of
life—how little likely, after a few years, is a bachelor to break through his babits
and solitary condition; and, on the other hand, how readily in proportion does a
husband contract a second marriage who has been deprived, prematurely, of his
first partner. After the age of 80, the 1[vrobabilit of a bachelor marrying in a
year diminishes in a most rapid ratio. The probability at 35 is not much more
than half that at 30; and nearly the same proportion exists between each quinquen-
nial period afterwards.

How Crackep Coing are Propucep.—It has fallen to the lot of almost every per-
son to have had in his ession, at one time or another, a silver or gold coin which
was hollow, or cracked on the edge; and it is astonishing to think of the fallacy
existing in the public mind as to the cause of this defect. The prevailing belief iz,
that at the mint all coins are manufactured in halves, and that through defective
workmanship, or wear and tear, some of them in time show symptoms of weakness,
and become * cracked.” Another supposition is, that gamblers have been unsuc-
cessfully endeavoring to separate heads and tails for the purpose of uniting two
heads and two tails, and tﬁus forming cheating coins. This latter operation has,
indeed, been performed—such pieces having fallen, we believe, into the hands of the
authorities of the mint. But neither of these theories, as to cracked coins, is the
correct one. The evil arises in a way which we will briefly attempt to describe.
All legitimate coins in this kingdom are made from cast bars of metal. At the
Tower-bhill establishment there are orthodox sizes for these bars, proportioned to the
character of the coins to be produced from them. At a future time these sizes may
be given exactly. That for sovereigns is about 28 inches long, by about 1§ inches
square. The bars are cast in vertical moulds of iron, fitted together in halves for
the purpose of releasing the bars of gold. On filling the moulds from the crucibles
it will be comprehended at once by our readers, that in cooling there will be a na-
tural subsidence in the centre of the upper end of the new made bar. Contact
with the iron chills the outside of the bar first, and, like the mercury in a barome-
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ter which is sinking, the gold is depressed in the centre. Such is the case, more or
less, with all bars of gold or silver cast for coinage purposes The lower end will
be perfectly square as the bottom of the mould is, but the upper must be as we de-
scrit:ue it. In this form, the bar—for one will serve us in this explauation—is taken
to the rolling-mills, - Here it is laminated between chiselled rollers, until reduced to
nearly the required thickness for having punched out of it blank sovereigns. It
will be observed that the hollow or upper end has been compressed to the riband-
like thinness, as well. as the square or lower ends, and it now exhibits, if closely
examined, a crack on its edge, This, then, is considered a waste end, and a portion
of it is eut off by means of a pair of shears, and returned to the melting-pot. Some-
times, however, enough is not cut from the cracked riband to remove the entire de-
fect, and it passes thus to the cutting-press room. Here the ribands are perforated
from end to end by punches of the size of the sovereign; and, if the hollownesa has
not been entirely removed by the shears, we shall have some few cracked sovereign
blanks mingled with those that are perfect. Ringing boys are now employed to
test the whole, by dashing them, with as much rs{.‘\idity as an expert drummer-boy
at the Tower beats “tattoo,” upon discs of polished iron. The sound pieces are
musical ; the unsound have * no‘music in their souls,” and it is for the boys, by the
aid of quiek ears and eyes, to detect and put aside the defaulters. Boys are fallible,
however, and they allow *“ dumb” pieces to escape occasionally. These pass on to
be stamped on both sides, and nfilled on the edge at a single blow; and the proba-
bility is, that the hollowness of their character will ouly be discovered after some
contact with the world, as in other cases, and then by the “eounter” test of some
suspicious shopkeeper, who pronounces them genuine, though “cracked,” and pasees
them into bis till with pleasure.— Meckanics’ Magazine.

Exorsa Rare-Roapse.—Hubsoy, the Rail-Road King, who was recently defeated
in a county election in England, the Illustrated n News says, was, not many
vears ago, a linen draper at York, and might have lived and died as such; but the
railway days came, and Groree Hubsox, seeing that there was money to be made
quicker in the share market than in the draper’s shop, rushed into the arena, and
not only made money to a fabulous amount, but gained position and power—for a
time. He was elected three times Lord Mayor of York, was made a magistrate of
two divisions of his county; chairman of some half-dozen railways; and, in short,
ic the railway world was a king—* the Railway King” It was in 1845 that he
was elected member for Sunderland. Fle was then at the highest point of his ele-
vation; and it was then, though he did not know it, that he was just about to fall;
for soon after his election the panic came, and, amongst thousands of other railway
speculators, pulled down the © Railway Kiog,” and levelled his throne to the dust.
His wealth vanished, his noble friends forsook him, his ;‘)alace was deserted, and,
had it not been for the constancy of Sunderland, he would long since have dived
under and been lost to view. ’

ProvipExce, R. L—According to the message of the mayor, the amount of the
city debt at the end of the last fiscal year, viz, the last Mouday in September, 1858,
was as follows, viz.:

Dhue to the State of Rhode Island,..........coicvvevnennns R . $32,102 60
Sundry notes to individuals and corporations,...... PPN Ceeesenas .. 98,000 00
Bonds issued to Providence Institution for Savings, Sommissioners of

Dexter Donation and oundrz individuals,....... Ceeseseatianns .e. 570,000 00
Overdrawn at American Bank,.......c.0... teressaaane eveeescnes « 48,880 55

$748,483 15

From which should be deducted:
Bills receivable,...cocoeeivecreneaans ceeveeerans vees 88,657 00
Uncollected portion of tax aseessed in 1857,............ 24,359 96 27,916 98

Showing an actual debtof. .. eiviiiniieeiaeiiiai el .. $720,668 19
And the sinking fund applicable to the extinguishment of the same was $52,000 00

There are also 500 bonds, of $1,000 each, bearing interest at six per cent. per
sonum, issued by the city in exchange for the same number and amount of the
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Hartford, Providence and Fishkill Rail-Road Company, which latter bonds are se-
cured by mortgage on the road, and bearing interest at seven per cent. per annum;
the additional one per cent. ie devoted to the sinking fund connected with the said
loan, which fund now amounts to $28,000.

Owing to’the embarrassments of the rail-road company, the interest on the bonds,
which was payable in January and July, 1858, was unpaid. The road has passed
into the poesession of capable and judicious trustees, and it already sensibly feels
the revival of the different branches of business, The interest which fell due in
January, 1859, was promptly paid, and that which becomes due in July will, we are
informed by the trustees, be paid, and we may reasonably expect that the future of
these obligations will be regularly met, and that within a limited time the back
interest will also be paid.

Gorp v AuaBaMa.—The recent discoveries of gold, says the Talladega Waich
Tower, which have been made in that region of the country, promise to be of great
importance. New discoveries are being daily made, and parties are rapidly organ-
izing for the purpose of mining. The gold is found in quartz, and also in gulches
and streams. .

We understand that a place has been discovered on the Rob Roy place, belong-
ing to Messra. Carey, which yielded from seven pansful of dirt, a8 many penny-
weights of fine gold. Much excitement prevails,but people. should take warning
by the ascertained and unfortunate results of the Pike’s Peak fever.

Dry Goops.—Boston is known to have been the chief point for the export of
domestic dry goods. Boston is properly the depot for euch manufactures destined
for foreign export, but the aggregate shipped for foreign ports is less than in 1848,
1852 or 1853, while the export of coin isstill heavy. We annex the returns of each
year from 1852:

Exrorts of Domestic Goops AND SpECIE FROM BOSTON FOR FIVE MONTHS
(FRACTIONS OMITTED.)

Year. Packages. Value, Specte.

1862,0000c0cscscceccss 83,154 $1,640,000 2789,00

18563, 00cns cerees 388,526 1,962,000 1,085,000
1864, . cecceccecccenss. 11,595 612,000 2,229,000
1855, c00ssencecscecees 9,146 493,000 6,282,000
1866, c00es00ccnccscess 19,888 1,081,000 38,147,000
18570 eececencnnceanss 12,200 130,000 3,027,000
1808, cevscescrcsenesss 11,418 612,000 2,175,000
1859, coeveesrcnnsesess 11913 681,000 1,721,000

By comparing these returns with those of New-York it would appear that the
exports of New-York are in excess of the former, viz,—although in 1852-3 Boston
exported fifty per cent. more:

From New-York.
Year. Packages. Value. o From Boston.
1852, ceccenereenannees- 22,265 $1,176,000 $1,640,000
1853, ... cesescesses 20,293 1,070,000 1,962,000
1854, ... . 12,964 690,000 612,000
1855, voevevennssennsss 18,250 .700,000 498,000
1866, cc0cecnsencessess 17/727 938,000 . 1,081,000
1857, ceveecrnosnaseaas 17,602 927,000 780,000
1868, ceeevvenrvnnnnans 20,499 1,086,000 612,000
1859, ceveverennneeaaes 29470 1,663,000 681,000

These tables will serve to show how small a part the domestic goods oceupy in
the great exchange operations with foreign nations.

Deap Lerrers.—The Post Office Department have prepared a circular calling the
attention of postmasters to this subject, in obedience to a resolution of the last
Congress. The Washington Constitution says:

Want of proper direction to letters, and the failure on the part of persons to
whom letters are addressed to call for them, account for the major portion of let-
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ters which are transmitted to the Dead Letter Office, but the Department, fearful
lest some neglect on the part of officials charged with the delivery may add to the
number of letters remaining on hand, direct the postmasters to be especially vigi-
lant that no letters escape delivery for the want of the most minute attention. The
practice of separating the advertised letters from those in the general delivery, and
requiring a special inquiry to be made for them, is discountenanced. The necessities
of the public are deamed of far more importance than the convenience of officers
appointed to serve the public; and no labor required to insure a full and sure de-
livery of letters is to be deemed unneeessarg. The Department, also, invite sug-
gestions from postmasters in relation to the disposal of Jzud letters, as well as to
their reduction. In the same circular postmasters are informed that hereafter pack-
ages containing stamps and stamped envelopes will be registered at Neav-York or
Philadelphia, and sent either direct or via the distributing office from which the re-
eeiving Post Office usually received its mails from thoee places. No registration fee
attaches to such packages.

Two Kixps os GeNurne Treex CeNT Pizces.—It has been currently stated that
bogus three cent pieces are.as plenty as the genuine ones. A Binghamton banker
addressed a letter to the Director of the Philadelphia Mint on the subject, and re-
ceived the following answer, which is of general interest:

“I have to ucknowledge the receipt of your letter of the 22d instant, enclosing
two three cent pieces, which are both genuine, but of different issues, When the
three cent coin was first issued it was required by law to be but 750-thousandths’
fine. When the law was changed, (March 3d, 1853,) and it was required to be
struck in standard silver, the same as the other silver coins, it became necessary to
distinguish the new issue, and for this purpose a double line was engraved on the
die around the star on the obverse; and within the letter C, on the reverse® there
was added, above the numeral I7//., a sprig of olives, and beneath, three arrows.
Many persons, in noticing the difference between the two issues, suppose oue or the
other to be spurious, which of course is n mistake. There are counterfeit three
cent pieces in circulation, but they are thicker than the genuine.

New-Haursaier.—Governor Goopwry, of New-Hampshire, delivered his Annual
Message to the legislature in May. The present State debt is a fraction lese than
$72,400. The causes of education and agriculture are represented as receiving
increased attection, and as being in an encouraging condition. Manufacturers are
stated to be assuming a healthy position, and the Governor trusts that the enact-
ment of a tariff protective of home industry will be adopted by Congress. The
banking interest is in a more healthy condition, and new charters are disapproved
of, except where shown to be for the public good. There are about seven huadred
miles of rail-road in the State, with a capital of $16,000,000, and which cost over
£20,000,000, much of the stock being unproductive to the stockholders. The Gov-
vernor denounces nullification and disunion, and eays that New-Hampshire will
never meddle with the domestic institutions of her sister States, but is bound to
prevent the extension of slavery over territory now free.

Propucriox or SiLver—The Mexican silver mines produce annually over twenty
millions of dollars. Of recent receipts at San Franeisco, the cireular of Messrs,
W. T. Couzmax & Co. says:

The heavy arrivals of Mexiean dollars recently, and the light requirement for
remittances to China, have sent the article down in the market below the cost of
importation. Early in the fortnight there was a sale of $20,000 at 10 per cent.,
but within the last week there have been sales of small parcels by parties desiring
to realize, as low as 7 per cent. premium. At the close, 6 per cent. is offered, but
10 per cent. is the lowest figure that considerable parcels could be purchased at
from the regular dealers. The shipmentsto China by the * Mercedes,” noted below,
were priucipally on owners’ account.

The importations of treasure thus far in the month, exclusive of parcels received
from British Columbia, have been as follows:
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From Masatlan, .ccovevvenecnnannes ceessseeee .. $879,178 00
‘“ San Blag,...eieieienennn. tesetessecnnnns 569,812 28
“ Manxanilloy . iieeiiierteeenine iennnnnns 6,500 00
“ Honoluluyeeovereeennnan cerestnanasane cee 100 00

Total,...ovveennnnn eestevreccacsn $955,585 28

The Victoria Gazetie states that the amount of dust shipped from that port to
San Francisco, from April 11th to May 10th, was $195,000.

The exports of treasure from this port since the close of April, have been as
follows:. .
Per “ Golden Gate,” to New-York,. $1,088,699 22

“ “ “ to England,... 451,257 00

u“ “ “  to Panama,... 11,312 80
— $2,401,289 02
Per « J. L. Hale,” to Hongkong,......covvvvaen . 82,000 00
Per “ Mercedes,” - cesesceseseseass 878,503 17
Per ¢ Comet,” o ceeecane ceeeeess 121,000 00

Total . ieiieriieeieneinneiennennnaaenss $2,932,972 18
Exported previously, 1859,.cc.000eiaaences. . 14,109,681 00

Total, January 1st to May 19th,............$17,042,683 19
Same period in 1858,....0c0itieecnsaneenss. 17,184,640 00

Excess in 1858,0000ee0ciectcnencenanacsass  $91,906 81

. .

Cavirornia State Finaxca—The State finances appear to be in a healthy eon-
dition. The balance in the State Treasury to the eredit of the different funds was,
at the commencement of business on the 16th May, $543,898 60. The interest due
July 1st will be promptly met, and there will still remain a handsome surplus in
the treasury.

The Treasurer of the city and county of San Franeisco advertises for proposals
for the surrender of seven per cént. School Bonds of May, 1854, to the amount of
$10,000; bidders stating lowest rates, &c., less coupons Nos. 1 to 12, inclusive, for
cash; proposals to be open till August 1st, and a deposit of ten per cent. in coin or
bonds being necessary to accompany bids. Also, for like proposals for the redemption
of ten per cent. Fire Bonds, to the extent of $38,000, less coupons Noe. 1 to 11—

roposals open to August 1st. In both instances, time allowed till October 20th
or surrender of bonds.

RivEr Cnasngis—Among our coal, lumber and steamboat men, it is a matter of
vital importance to understand their rights, duties and liabilities in regard to the
mooring and navigation of all classes of boats. The case of Baker ef al. vs. A.
K. Lewis, that had been pending some five years in our District Court, bas been
recently decided in the Supreme Court, and affirms certain principles that all in-
terested in navigation should understand. The court declares that a public high-
way like our rivers must recognise the rights not only of the ascending and de-
scending navigation, but also the landings and wharfs necessary for the accommoda-
tion of the trade on said streams. The person who moors his boats must see that
he leaves enough space for the ascending and descending navigation, and that, too,
in its accustomed channel. But the moving craft must keep a sharp look-out and
avoid every injury to the laid-up eraft that human ingenuity can guard against.
Hence, in this case, it was not allowed, nor will it be allowed in any other case,
that the owner of the moving boat shall recover of the laid-up one, unless all pos-
sible skill and precaution hare been used to prevent the collision. We have lmown
frequent recoveries in cases when the law here laid down would have exempted
the nwoer from liability.— Pittsburgh Journal, June 6.

Towa.—The Keokuk City Council has levied a tax of one percent. on property
in that city. The assessment is $5,750,000, but a portion of this covers territory
claimed not to be subject to taxation, according to the late decision of the Supreme
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Court in the Muscatine case. Injunctions against an assessment upon that property
have been issued. The assessment, excluding that territory, amounts to about
$£4,000,000, which would make the entire tax to be collected about $40,000, of
which one-quarter is to be paid in scrip and three-quarters in cash.

Maquoketa has voted not to rescind the vote by which the authorities of that

lace were aunthorized to subscribe $18,000 to the capital stock of the Iowa Central

il-Road Company.

" RepupiamioN.—The impression has undoubtedly gone forth, that the repudiatin
efforts of the city of Pittsburgh and county of Alleghany have been abetted an
encouraged by the respectable portion of that mercantile and manufacturing dis-
triet, but we have’ before us a document which goes far to show that the political
rabble are the principal movers in misrepresenting the good faith of these munici-
palities, The manifesto alluded to, published in the Pittsburgh Post, is signed by
Dearly every respectable house in the city and county, and cannot fail to set right
on the record an important feature of this vexed qglestion. Any one at all familiar
with the commercial position of the eity of Pittsburgh, will at once recognise the
standing of such names as Lyon, SmorB & Co., G. and J. H. SnoeNeerexr & Co.,
Jomzs, Boyp & Co., Jaues A. HurcaivsoX, Grarr, BeENNETT & Co., Zuc & PaintER,
McK~car & Bro., James Woop & Co., N. HorLues & Soxs, CoLemax, Hamaan & Co.,
McCaspLess, Means & Co., Lxeon, Mair & Co., Davip GreGe & Co., Jonx Ierwin &
Roxs, Kixo, Pexnock & Co. The sentiments of these and about 250 others are
expreseed in the following :

“ Whilst there may be, and doubtless are, honest differences of opinion among
the people of Alleghany county, as to the constitutionality of the State laws giving

wer to our municipalities to issue those bonds, as well as to the wisdom of assist-
1ng our rail-roads in that mode, and also as to the manner in which they may have
used the aid so afforded them, there should be none as to our duty to abide by the
decisions of our judicial tribunals,

* Supposing that then the agitation upon this subject, whieh has prevailed among
us for some time past, would subside, 0 soon as our Supreme Court had sronounced
its judgment upon the main question of our responsibility for those bonds, we have
refraiced hitherto from a public and formal declaration of our sentiments upon
these exciting questions.

** Finding, however, that the recent decision of thas court has only led to a more
violent expression of opposition to the payment of the bonds, and to threats of ex-
treme resistance to its enforcement, we owe it to ourselves to speak out, and to let
our fellow-citizens of this and the other States of the Union, as well as the world
at large, know that we have no sympathy with those who advocate any such
measure.

“ We gave no countenance to, nor took any part in the anti-tax meeting held in
the city of Pittsburgh on the 16th February last, and we protest against the sup-
position, however it may seem-to have been justified by our silence heretofore, that
we subscribe to its principles or that we intend to sustain its action.

“Weare perfeetry sensible of the loss of eharacter, as a debt-paying and law-
abiding community, which we have sustained abroad, by the 1ll-advised course
which a portion of our people have pursued.

“ We are aware that our commercial credit and our manufacturing interests are
suffering from this cause, and, we believe, far more severely than they would be
from the tax required to pay our rail-road debt, lxeavil{' as that might weigh upon us.

*“ We, therefore, upon principles of honorable dealing, declare ourselves utterly
opposed to any steps having another objest than the fair and final determination
by our courts of our municipal liabilities, and that we stand ready, at all times, to
submit cheerfully to their decisions, to pay the taxes, the imposition of which may
be required in carrying their judgments into execution.”
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PRIVATE BANKERS.

California.—Messra. W, T. Coreuax & Co., of New-York, have a branch of their
house at San Francisco, who do a general banking business. Coupons of the State
of California, and of the cities of San Francisco and Sacramento, will be collected
by this firm. (See their card on the cover of this work.)

Philadelphia—W e refer our readers to the card of Messrs. TuraLe & Co., bankers,
50 South 'quirdetreet. Philadelphia, who transact a general banking and cellection
business.

New-York.—The firm of Huray & Co., Wall-street, suspended on the 23d June.

Lire Insurance.—The prospectus of the EqurrasLe Lire Insuraxce Coupany has
been made public. This company will commence business in a few weeks, in this
city, with a cash capital of $100,000. It is understood that WiLLtax C. ALEXANDER,
Esq., of Princeton, will be President.

New-York State Loax.—The bids for the loan of $350,000, at 5 per cent., for the
deficiency in the generul fund, debt of the sinking fund were opened on 23d June,
at Albany. The bids were very limited, being, in all, only $650,000, exclusive of
one bid for the whole sum at par, by Rurus H. Kixe & Co., of Albany. The loan
was awarded as follows: to TuompsoN Brortuers, New-York, 50,000 at 101.27 per
cent.; $100,000 at 101,11; $100,000 at 101.01, and $25,000 at 100.86. To Wit-
LiaxsBURGH City Bank, $25,000 at 101.06, and $25,000 at 100.91. To Jomx Smi,
$25,000 at 100.96. THomrsox Broruers were the only bidders from New-York.

BANK ITEMS.

New-York.—The practice of lending “ on call” has frequently led to serious in-
convenience to borrowers. In fact it should never be resorted to except in peculiar
cases; but the practice which has prevailed among many banks in this city and
elsewhere to loan a specific portion of their surplus—say equal to 5 or 10 per cent.
of their capital—is fraught with danger to both borrower and lender. henever
a tight time comes, a general “ call” is made on borrowers of such loans, and a flurry
i created in the whole market. On the other hand, if such loans are countenance.
at all by our banks, they should be granted ouly to responsible parties, whose
character for integrity is beyond reproach, and whose means are known to enable
them to cover any probable, or even possible, fall in the value of their collaterals.
The recent case of the Uniox Bang, which was made known in May, throws no
credit upon eitber side, If such cases are numerous, it is time that stockholders
examine more closely into the ability of their directors; and that directors inquire
more closely into tﬁe character of all such loans, and the character of the bor-
rowers,

But we conceive that, as a general principle, call loans are decidedly injurious to
the community. They tend to bolster up prices to a fictitious figure,and, whenever
a revulsion occurs, to make things far worse than they otherwise would be. We
think there is not a bank in our city that has not full demands from its legitimate
customers and friends for all the loans it can grant upon bona fide and short com-
mercial paper. If a bank has surplus capital it can always find paper maturing in
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10, 20 and 30 days, of an acceptable character for discounting, instead of loaning
$90,000 or $160,000 to any one party whatever, on call
According to the last quarterly report of the Union Baxk, they had a surplus
of $108,304, making the shares worth about 107.22; but such is the want of confi-
dence in its management that the shares sold this week at seven per cent. discount.
It appears that one Epwarp Bxrryap, who kept an account with the Uxion Bank,
and was an intimate friend of Mr. Dexixg, the late president, took up a loan for
$90,000, which he had obtained from the bank by giving a check to the president
last December in the bank parlor, receiving back his securities. On his way out
he presented another check for $70,000 for certification at the bank counter, to
which certification was given. This was an unjust mode of obtaining his securities
- without payment of the loan, for his account became overdrawn. On the 17th June
Judge RooseveLr granted an order of arrest against Epwarp BeLrNap, on the com-
plaint of the Un1ox Baxk, for checks fraudulently certified to by the teller of the
bank, the defendant, in thg mean time, having no funds in the bank, The amount of
the alleged embezzlement is $168,000. Bail was fixed at $30,000.

The Producers’ Bank.—Suggestions have recently been thrown out for the estab-
lishment of a bank haviog in view, especially, loans upon warehouse receipts of
property. We have at all times, in New-York, ample stocks of cotton, sugar, flour,
gran, coffee, hemp and other produce on storage, which are in a measure unavaila-
ble. There has been hitherto some disinclination to loan upon warehouze receipts,
while any question could arize as to the valid transfer of the property. Now that
the legislature has chartered a “ Warehousing Company” in New-York, and another
about to be formed in Brooklyn, both on a liberal and extended scale, whoge receipts
for property will be binding against all claims, we have a prospect of the applica-
tion of a specific capital to this channel of trade. Having banks enough in this
city, (fifty-four,) and perhaps thirty too many, it is proposed, in lieu of establishing
a new bank, that one of the old banks shall double its eapital, and devote the new
portion mainly to loans upon warehouse receipts of produce,

At this particular emergency such a plan is deairaEle. Holders of cotton, sugar,
eoffee, &c., would be glad to realize 75 cents on the dollar, until prices recover.
The receipts of the new Warehousing Company are available at this moment, and
are a better security in a banker's hands than the acceptance of many commission
merchants.

We allude to this because holders of property on consignment, for which accept-
ances bave been given, are frequently subjected to heavy charges for commissions,
. storage, &e., from unscrupulous parties who make advances. One or two millions
of dollars, in bank capital, appropriated to this channel of banking, would pay as
well, if not better, than ordinary bank shares, especially as the securities cannot
take flight, as they did recently in one instance in Wall-street.,

The * Butchers and Drovers” have their bank, the “Shoe and Leather” theirs,
the “ Mechanics” also; but a more important interest than that of either, or of
cotton or tobacco, sugar or coffee, (viz., the grain interest,) seeks further facilities than
are now obtained. e proposed movement in this city, if combined with adequate
facilities at Oswego, Buffalo and Rochester, for making advances, will insure more
stability in the market and more security for all parties concerned. This will ap-
pear l:‘y e‘;n examination of the State census, not less than fifty-two millions being

expended annually in the products of our grain mills, viz:

Number of establishments in the State,....c.cec00eee... 1,518
Number of persons employed,.....ccvcveeienerneccaes 3,634 .

Number of mills using steam power,.......ccccnevenaces 1,172

Number of mills using water power,........... ceeaenan 109

Capital invested in real estate,....... Ceeseesensasnnen . $8,159,000

o in tools and machinery ,.....ce..0en... 2,171,000

" Cash value of the raw materials used,...... cecesnessess 42,856,000

Cash value of products annually,.......ccevvneeees.... 52,195,000

Ten per cent. may be safely added for the accumulated business since the year
1855, when the last census was taken.
The immense importance of the grain interest in our State is fully shown in the



74 - Bank Items. [July,

canal report for the gear 1858. Vegetable food transported on the ¢anals amounted
to 1,208,000 tons. By the Erie Canal alone there arrived last year at tide water,
8.563,000 bbls. of flour (in 1847, 4,780,000; in 1858, 4,950,000.) Thetotal value of
the wheat, flour, corn, barley, oats and rye transported over the canals alone last
year was over forty millions dollara If to this we add the receipts by the rail-
roads, the value of this property in our market may be estimated. .

‘We may safely assume that there are on storage in this city and Brooklyn, at any
time of the year, flour, grain, cotton, tobacco, sugar and other staples to the value
of fifty millions of dollars; large portions of which are covered by advances; and
which to a greater extent might be reliably advanced on if the rates were less
onerous than at present.

New-York City.—The Tradesmen’s Bank, on the 31st May, voted to increase their
capital stock from its present sum ($800,000) to $1,000,000. The stockbolders are
entitled to subscribe at par for the increased capital in rateable amounts, propor-
tioned to the number otP shares held by them respectively, viz., in this case, in the
proportion of one share to every four shares held by them at the expiration of this
notice, the fractional amounts to be disposed of by the board of directors.

Syracuse.—The Bauok of Salina, hitherto located in the First Ward of Syracuse,
(knowh as Salina,) has been removed to the more active and central portion of the
city. Arreep A. Howwerr, Esq., has been elected President of the Salt Springs
Bank, Syracuse, N. Y. . .

New-Hanesnire—The discredit thrown upon the Weare Bank, Hampton Falls,
by some bank note reporters, is entirely without foundation. We believe it to be
perfectly sound, and as well managed as any bank in New-Hampshire. This cou-
clusion 13 the result of careful inquiry in the proper quarter.

Interest on Deposits.—The bill prohibiting the New-Hampshire banks paying in-
terest on deposits was defeated in the New-Hampshire legislature on the 14th 1nst.

Massacauserts.—Micasar C. Pratr, Esq., has been elected President of the Lynn
Mechanics’ Bank, at Lynn, Mass,, in place of the Hon, Isatan Breep, deceased.

Brighton Bank Bills.—We learn from one of the banks victimized by the modest
gentleman who passed the forged bills on the Brighton Bank, that $1,800 covers
the entire amount taken in Buffalo. The Manufacturers and Traders’ Bank took
$500 of the spurious money, and the Marine Bank received $800. These two
amounts are all, we believe, that were passed here.—Buffalo Advertiser.

We learn that a thorough examination has been made by experts of some of the °
counterfeit $100 bills of the Brighton Market Bank which have recently been put
in circulation in New-York and at the South, and the examination reveals the fact
that the bills were not printed from the original plate, as at first supposed, but
from a counterfeit plate. On a close inspection a large number of points of differ-
ence oan be observed between the original and the counterfeit bills. Thus far
nearly 85,000 worth of the counterfeit bank notes have been detected.—Bosion
Courier, May 28, .

Ruopk Istanp.—The annexed is the statement of the Rhode Island banks, showing
their condition on the 6th May:

Providencs Banks.  Out of Providence. Total,
Capital,........ $14,763,550 $5,624,319 $20,387,869
Circulation . 1,009,163 1,538,161 8,647,824
Deposits,....... 2,421,901 860,359 3,282,260
Due banks,...... 946,691 85,359 1,032,050
Loans,......... 18,697,814 17,468,005 26,065,819
Specie,e. v aeeans 878,196 164,296 542,492
Bank notes,..... 814,763 134,014 948,777
Due by banks,. . 660,869 398,940 1,059,809

Coxxecricor—The judges of the Supreme Court of Connecticut have decided
the matter at issue between the comptroller and several of the banks, confirmin
the validity of the “Bank Tax,” in all points at issue, The ErLx City Bask, an
any others who have held out against the late law, will bave to pay the tax.
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Legislation.—The legislature of Connecticut have passed a ‘resolution directing
an inquiry into the conduct of the WoopBury Baxk, the Basx or Nortn AxEeica,
at Seymour, and the LircanizLp Baxx, and the committee are to report whether the
charter of these institutions have or have not been forfeited.

Pexxsyrvasa.—The currency of several Pennsylvania banks, recently estab-
lished, is Jooked upon with distrust. Several of the banks alluded to have made
no arrangements for redeeming their notes, and, in consequence; they have little
credit; others, which have provided in New-York funds for redemption, are re-
ceived here with but little better favor. ‘The curreney is sent here for redemption
from Philadelphia, where it ought to be well known, and where, if it has not
established a credit, it will hardly be able to do so here.

Lewisburg.—Davip Reser, Esq., has been appointed Cashier of the Lewissure
Baxk, Lewisburg, Penn,, in place of F. W. PorLock, Esq., resigned.

Philadelphia.—The reported failure of Messra. Harris & Co. made the stock
market uifl more depressed to-day than during all this dull week. It is said that
the eause of this suspension is to be found in the decline of Reading Rail-Road
thares ; but whether this be 8o or not, one thing is certain, that the members of
the firm possess the confidence and sympathy of everybody engaged in stock trans-
actions in the eity, and such hosts of active friends that they will not be long in
recovering from this overturn. They have long stood at the top of their profession,
and have not only enjoyed, but deserved the esteem of the community. The im-
mediate effect of this disaster is a decline in Reading shares to 194, and a total
absence of life in the fancies. City and State loans are not changed by the weak-
ness of the market, but the business doing in other securities is not more than
nominal.— Press, June 4.

Honesdale—The notes of the Hoxzspare Baxx of Pennsylvania are being re-
deemed by the Mercraxts’ Excnanee Bank, New-York, at one-quarter of one per
eent. discount.

Soura CaroLrva.—. S. Davies, Esq., has been appointed Cashier of the Faxuzrs’
axp Excaance Bask of Charleston, S. C,, in place of WiLLiau C. Brexse, Esq.

Nozra CaroLiva.—The Raleigh Commissioners have notified subscribers to stock
of the Baxk or Norta CaROLINA, that a meeting will be beld at Raleigh on Wednes-
day, July 20. The subscription to stock, so far as reported, is as follows:

Raleigh,............$998,800 Charlotte,............$259,800
Fnyet.teville,. ceesess 150,000 Milton,.....o00.00... 188,500
Windsor,.......0... 112,000 Tawboro’,...ceecees... 120,000
Statesville.......... 70,100 Morganton,........... 60,000
Wilmington,..... ... 53,800 Concord,...ceeeensea.. 50,000
Newbern,........... 28,500 Greensboro’,...c...... 27,000
Goldsboro’,..eeve... 21,000 Salisbury,...eccuse... 20,000
Hillsboro’,......0... 18,000 Warrenton,.....eos... 10,000
Mt. Airy,..... veeees 6,000 Winston,.eeveeeeeeees 1,000

Totaleeeneneneiocrssscencsnsacsanssnsanene $2,184,500

There are several points Jat to hear from, and some of those reported above
may be altered by the official returns from the commissioners.— Fayettoville Observer.

Kexrucky.—The Faruzrs’ Bank of Kentucky propozed, on the 1st of June, to
declare a stock dividend. The bank has an accumulated surplus of 80 per cent.,
and of this it will divide 20 per cent., in stoek, besides its usual semi-annual cash
dividend of five percent.

Kentucky Bunk Stock, Dio. Price.
Commercial Bank of Kentucky, ...ccvvvvvneneees 5 ..@115
Bank of Kentueky,..oeeeervoescssssnosansecees 5 117@120
Farmers’ Baok of Kentucky,.coeceoeeceeosess vees B 125@ 127
Northern Bauk of Kentucky,.....cvoveveennenee. 5 125@127
Southern Bank of Kentucky,......c.evvevneieness 6 112@115
Bank of Louisvilleseeeececeeereescaacesencences. & 112@115



786 Bank Items. [July,

Columbus.—The Baxg or Kentucky has established a Branch at Columtus, Ky,
and appointed R. E. Cook, Esq., President, and WiLLiax Owexs, Jr., Esq., (formerly
Cashier of SouraerN Baxk of Kentucky, at Hickman,) Cashier.

MmssourL—The annexed statement comprises the footings of the several bank
statements as shown in the last two quarterly exhibits:

- Murch 81,1859,  Dec. 81, 1853,

State,...cetiseaccrrccccoccscansss.$6,107,953 $5,556,709
Merchant®,. .. .... essescssces e 2,986,751 2,364,662
St. Louis, ....... teesssasscasesess 1,641,618 1,510,985
Southern,....... ceeeenes ceeeseean © 2,270,896 1,673,401
Mechanicg',.... .. 1,876,281 . 1,804,042
Exchange,....... recsccee ... 1,695,851 1,311,687
Farmers,....cccoeenvenee eecsesess 2,625,648 2,442,658

$19,004,993 $36,664,094

Redemption of Paper.—Owing to the pressing demands upon the interior banks
for coin, some of them have resorted to the practice of offering silver coin to the
amount of §3 on each note of $20. It is understood that the Attorney-General
has, upon the application of the Bank Commissioner, given it as his opinion, that
the banks were authorized by law in offering silver coin to the amount of §5 on
every one of their notes presented for payment.

Missouri Currency.—There was but little movement, comparatively, in Missouri
currency to-day. The precise amount sent to 8t. Louis last night was $125,000,
and the bankers made but little effort to shove off what remained, seeing that it

_ was impossible to unload successfully upon their neighbors. The most of that held
to-day was put aside quietly, awaiting the result of the visit of the gentlemen who
left this city yesterday, to the St. Louis banks. The committee reached that place
this afternoon, but up to present writing nothing has been heard from them. Mr.
AxpEssoN, President of one of the banks, was here to-day. It is his opinion that
the paper will be redeemed. He sent a despatch to St. Louis early in the day,
favoring this course. Mr. ANpEesoN reports exchange exceedingly scarce at St.
Louis, which is owing, mainly, to the fact that produce-dealers are holding their
stocks back for higher prices. Three parties in that city hold property amouuting
in value to $1,000,000, in anticipation of a better market. The banks have, con-
sequently, been meagrely supplied with bona fide bills, and their circulation is based
largely upon local paper. The bankers have become convinced of the necessity of
contracting, and they are now going through with this procesa. The notes of Mis-
souri country banks were thrown out to-day by the branches of the Stare Bank or
Ogt0.— Cincinnati Gazette, June 10.

St. Louis.—Joax W, Wirus, Esq., recently Cashier of the Mromaxics’ Bavk of St.
Louis, has been chosen President of that bank, to fill the vacancy occasioned by the
death of Mr. CoarcEss, late President.

Mr. Josepr CHaRLEsS, whose recent death by violence so much excited the com-
;muity of St. Louis, had insurance on his life 1n different offices to the amount of

22,500.

Tevwessee.—The Bank or TennEesseE, the Pranters’ Banx and the Unron Bawx
of Nashville, have notified the Postmaster-General that they will discount the drafts
issued by the department to the contractors for their service in Teunessee, until
such time as Congress may be enabled to make the necessary appropriation to pay
for the service, which it is presumed will be by the 1st of January next.

Memphis.—The old Faruers and Mronavics’ Bang, Memphis, Fowrkes, President,
which failed long since, seems destined to give the public as much trouble,
thumously, as it did in its lifetime. The bills were quite handsome, and the fives
have been altered by pasting and reprinting so as to assume to be of theissue of the
Ba¥x or Muruar RepkmprionN at Boston. e vignette represents five one dollar
coins, and is totally unlike the genuine, but well calculated to deceive the best
judges of money.
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Notes on the Mlonep Market.

New-York, Juxe 25, 1859.
Ezchange on London, at Sizty days’ sight, 10} @ 10} premium.

Tux indications at the close of May were that money would suddenly become scarce, and that a
rapid contraction of the currency would ensue. These have taken place in part only. The rates
for money are about 1 to 13 per cent. higher, induced by the continued and large export of specic

- 1o Europe, in liquidation of debts accrued. The rates of exchange on London have becn kept at a
high point throughout the month; a sure index of the lJarge amount due abroad. The curtaiiment of
loans by the banks to the extent of $7,000,000 during the five weeks ending 18th Inat., has forced
1 large amount of commercial paper into the brokers’ hands. We present a summary of rates at this
day compared with the close of May:

May 24. June 23.
First class paper, 60 days to 4 months,........ 5} @ 6} percent. 6. @ T percent.
“ single names, 4 to 6 months,....... @7 “ T @8 “
“ endorsed, 6 months,...... . @6 “ @7 s
Loans on call, with Btate bonds as collateral,, 4 @5 “ 5 @6 “
“ with rail-road shares as coll .. 5 @7 “ 6, @7 s

Money on call is largely in excess of the demand, and capitalists find difficulty in using their means
in this way. 80 many brokers suflered loss and inconvenience from the late sbarp turn in the money
market that they are now refusing again to try the * call loan ” system. In State stocks and Govern-
ment securities, with prompt houses, money has been offered to-day on very favorable terms, at 4
per cent., and refased. Paper, prime endorsed, under 90 days, can be readily placed at T per cent.,
with a short supply on the markels ; in the absence of 90 day paper, capitalists are freely taking the
longer dates at 9 per cent.,, and when they cannot do better, at 8. There is also considerable inquiry
for striclly A 1 single names at our quotations, and holders seem disposed to sell at these rates ; there
is nothing doing below our quotations: second class numes are inactive. The dry goods Jobbers are
well supplied with cash from their regular local trade, and are making payments in advance of ma-
tarity. For present wants, and until August, the business community seem to be independent of the
brokers, and the demand for money on long-dated paper is for the purpose of remittance to Europe.

The intelligence from Europe s to the effect that money affairs had become more settled in Lon-
do, as well as on those portions of the coptinent not disturbed by the war, The Bank of England

+ advaneed its minimum rate of di on the 5th of May to 43¢ per cent., which had the immediate
effect to lessen the d d for modation and to create prompt relief to financial circles. The

ction produced by the sudden advance in the bank rate, led to fresh investments in
Government loans and an accumulation of capital on deposit, so that the bank saw fit on the 2d of
June to reduce their rate to 83§ per cent.,, and on the 9th lnst. to three per cent. per annum. Three
per cent. Consols, which in one week in April had fallen to 83% per cent., and regained $9% on the
last day of the month, rapidly recovered during the month of May ; the lowest price being 0% ;
the highest 93¢, and on the last day of May, 98} @ 93X, and on the 11th of June, 93X @ 94.
The chief featare of the month has been the negotiation, on the 20th, of a fresh issue (or re-issue)
of U. 8. Treasury notes, to the extent of $3,000,000. These were taken as follows:

“e . cecte.encsssennn cereees 2,800,000

On the 14th June last year, four millions of Treasury notes were taken at about one per cent. less,
viz.: $2,805,000 at 43¢ per cent.; $1,105,000 at 4X per cent.

There have been several fsilures in this city during the month, viz. : Messrs. TrExHOLN, BROTHERS
& Co., In the cotton trade, on the 4th inst. ; Mr. C. DuraND on the following day ; Mr. W, BazBze, inthe
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provision trade, on the 20th, and Messrs, HuraY & Co., brokers, on the 23d inst, The blils duwn from
Havana on the London Union Bank which were refused acceptance, and the refusal made the’ subject
of unfavorable by our P ies, turns oul to be a harmless affair after ali. The bills so
refused were drawn against a letter of credit issued by the International Bank of Havana, but wanted
the signature of the President, Mr. R. Moxmox. The parties presenting them were requested to
walt till the arrival of the next mail from Havana, which, it was expected, would bring advice of the
{ssue of the letter in due form. The agents of the bank here are MarrLanp, Puxrres & Co., in whose
hands the bank have ample funds. The bills refused acceptance by HaruoXT'S NerPuzws & Co.,
‘we are assured, were not drawn aguinst or d with ship ts of sug

The annexed table shows the changes for the present month in the banking movements of the
clty, compared with the Airst week of each month in 1838 {fractions omitted] :

1838. Loans, (irculation. Deposits. Sub-Treasury. BankSpecie. Total Specie.
Jan. 2, $ 98,549,000 § 6,490,000 § 78,635,000 §38,239,000 § 25,561,000  § 81,820,000
Feb. 8, 108,602,000 6,873,000 86,000,000 8,168,7¢0 80,852,900 85,621,600
Mar. 6, 105,021,000 6,854,000 90,852,000 2,996,700 82,789,700 85,736,400
April 8, 110,583,000 7,282,000  98,589.000 5,543,000 81,580,000 87.075,000
May 1, 111,868,000 7,481,000 98,488,000 8,145,000 85,084,200 88,209,600
June 5, 116,424,000 7,548,000 101,489.000 5,268,300 82,790,800 88,053,600
July - 3, 119,812,000 7,458,000 -106,808,000 5,820,000 88,530,200 89,650,200
Aug. 7, 120,892,000 7,764,000 107,454,000 5,558,000 85,145,000 40,698,000
Sept. 4, 125,885,000 7,745,000 108 847,000 18,077,000 28,845,000 41,125,000
Oct.” 2, 128,859,000 7,875,000 104,901,000 11,100,600 29,533,000 89,638,700
Nov. 6, 126,809,000 8,186,000 109,217,400 8,256,000 26,387,300 84.593,300
Dec. 4, 126,338,000 7,887,000 6,541,000 6,845,500 217,407,700 88,738,200

Jan. 8§, 128,588,000 7,980,000  92,526.000 4,202,200 28.399,800 82,602,000
Feb. B, 180,442,000 7,930,000 - 91,965,000 8,108,000 25,901,000 84,095,000
Mar. 5, 125221,000 8,071,000  58.400,000 7,145,900 26,799,900 83.915,800
Mar. 28, 127,751,000 7,998,000 66,343,000 8,045,000 25,152,000 88,227,000
April 2, 126,702,000 8,221,000 87,787,000 7,186,000 25,782,000 82,918,000

April 9, 129,565,000 8,449,000 68,142,000 7,282,000 25,741,000 82,974,000
April 16, 129,068,000  8298,000 68,087,000 7,079,000 $5,478,000 82,557,000
April 28, 129,192,000 8,289,000 88,955,000 6,394,000 26,065,000 82,962,000

April 30, 125,706,705 8,300,672  59,562.333 6,568,600 26,320,800 82,595,400
May T, 129,519,005 8,804,697  §8,872,048 6,451,900 26,036,600 82,568,500
May 14, 129,680,408 8,490,088  £9,696,639 6,020,400 25,171,800 31,191,700
May 21, 123,701,558 8,352,728 85,554,180  5.458,200 26,090,000 81,573,200
May 28, 127,187,660 8,252,608 85,562,355 4,752,000 24,319,800 9,071,500
June 4, 125006766 8,427,642 52,573,836 4,827,100 28,725,300 28,055,400
June 11. 102.958,098 6,891,116  78,868.535 8,654,700 22,182,200 25,516.900
June 18, 121,500,195 8,281,111 79,127,979 8,604,800 28,192,200 6,797,000

June 23, 121,744,000 6,216,000 77,198,000 4,498,200 21,739,500 86,797,000
Compared with the same period of 1858, and the 1st July, 1857, the results are as follows:

1857, $ 115044000 § 8,901,000 $ 98,334,000 10,317,000 € 12,837,800 @ 23,154,800

1658, 118,855,000 7,218,000 102,868,000 7,461,800 81,881,800 89,298,400

It will be recollected that in June and July, 1857, notwithstanding the weekly dedline in specie,
the banks enlarged their discount line from $115,412.000 (June 12th) to $122,000,000 at the close of
July. This, too, in the face of a new tariff, which was known to be pregnant with mischief, and
whose ill effects could not be fully felt within two or three months from the first of July. The true
policy of the banks now consists in placing their reserve funds in government securities, whéck can-
not fail, and lessen their loans * on call,” a species of loans very h d in the p view of
the market.

A different policy is now indicated by the bauk statement. ‘The volume of specie which at all times
indicates the favorabl or unfavorableness of our foreign trade, has nearly reached the minimum
which the Clearing House members concluded, more than a year ago, should be the lowest point
The loans are at this moment just at the point they reached at the close of Ji uly, 1857, when the specle
average had declined to a fraction under thirteen millions.
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The preseure upon the Money Market is clearly indicated by the pressure upon the bank vaults for
eoin. This is more clearly defined by the rate of foreign exchange; and, under the circumstances,
the banks have acted wisely in ing such a of curtailment as will secure a stronger
reserve in goid.

The Stock Market is firm, as to Government and State loans, while, for miscellaneous securities,
it is feeble. The transactions in Missouri and Virginia State loans have been large during the month,
resulting in an advance of 23 in the former. Kentucky State bonds are quoted 1) lower ; Indi-
ana fives, 8; Tennessee sixes have advanced 234 per cent.; Loulsiana, 1. Bids will be received at
the Bank of the State of New-York until the 15th July next, for the sale of seventy bonds, of $1,000
each, of the State of North Carolina. Principal payable 1st April, 1839, Interest (on coupons) st
April and 1st October. This is the only negotiation of State loans now proposed. North Carolina
adopts the right palicy, in negotiatiog her own bonds to the best advantage, and paying the proceeds
to State creditors, while Virginia and Missouri pay their creditors in State bonds, which are thus
forced upon the market, in small sums, from week to week and imonth to month. We annex the
current quotations for State bonds in this market since the close of April, 1859:

Aprit 29th. Muy 6th,  18th,  20th.  2Tth,  Jume8d. 10th.  1TtA.

T. S. 6 per cents, 167-5,....109 109 109  109%  109%  109% 109 109
U.8.5percents, 1874,..... 104 104X  104% 104 108K  108% 104 104

Ohio 6 per cents, 1886,......108 107 107 107 10627 105%¢ 105 1035
Keuntscky 6 per cents,......104 1083¢ 104 108} 103 108 108 102
Indisna 5 per cents,........ 89X 89 85K 88X S3 81X 13. % 85
Peansylvania 5 per cents,... 94} 94 92K 92 80 90 90 90
Virginia 6 per cents,........ 99 9% X X 96X 6K 9T 96%
Georgia 68 per cents,........101 101 101 102 102 108 108 102K
California 7 per cents, 1877,. 83 s5% 8K  8aX 52 8 $3%  S4
Xorth Carolina 6 per cents,..100 99X 08 97 97 06X o7 97
Missouri 6 per cents,........ ST} 867 84 833¢ 88% &4 4% S62¢
Louisiana 6 per cents,...... 96 96 95 93 98¢ 93 94 a4
Tennessee 8 per cents,...... 98 98K 2871 903¢ 90 90§ 00 02
Other State loans are held at the annexed rates:
Interest. * Interest.
New-York, 1560~1862,.. 6 102 @ 102% Indiana,.................. 2% 68 @ 60
156!-1365,.. .. 6 104 @ .. eryhnd coupon, 1570,. 6 14 @ 103

L 1872-1875,.... & 111X @ 112% “ 1590,.... 5 102 @

“ 1860—13861, ... b¥ 101 @ .. Mlchlgﬂn “ 1875,.... 6 108 @ ..

“ 5 108 @ .. Ohlo,1860,.....c00uuuu.... 6 12 @102y

o 5 102 @ .. Penusylvania coupon, 1877, & . @ 98%
Illinois * internal Imp't,". .. 6 102 @ 103 Minnesota coupon,......... 8 . @101

“ Ginterest” 1847,.... 6 .. @ 100

Rail-road shares have been injuriously affected by the competition g the leadi i
as to rates of fare and freight between Eastern cities and the West. A compromise has been |n part
eatablished, which, if carried into effect and malotained during the year, will lead to beneficial re-
sults.  We note a decline in Reading Rail-Road shares, 8 per cent.; Michigan Central Rail-Road, 8;
Michigan Southern, ) ; Baltimore and Ohlo Rafl-Road, 2 ; Cleveland and Toledo, 2 ; Chicago and
Rock Island, 2)¢. Panama Rail-Rooad shares have advanced 4 per cent.

City Rail-road shares are gradually attracting more attention, and are sought for as long invests
ments at a liberal premjum. We quote as follows for to-day, aleo for Gas Company shares :

Manbattan Gas Company,... . 152@ 156  Third Avenue Rail-Road Company,. 131 @ ..
New-York Gas Company, 165 @ 200  Sixth Avenue Rall-Road Company,. 126 @
Brooklyn City Rail-Road Company,. 119 @ 120  Eighth Avenue Rail-Road Company, .. @ 185
S8econd Avenue Rail-Road Company, 101 @ 108

Cleveland, Columbus and Cinci i shares are quoted at 96 @ 97; Long Island, 21 @ 22X;
New-Jersey, 128 @ 188 ; Harlem preferred, 85 @ 36; Pennsylvania Central, S0 @ 81.

Rail-road bonds have suffered materially, as well as other classes of stocks and bonds. Coal stocks
are dull, at a decline of 3§ @ 1 per cent. The Pacific Mail Steamship Company have ordered a
dividend of 10 per cent., reducing the shares to 72 @ T4, at the close of this week. The brokers are
buying Erie bonds at a further discount. We annex the closing rates for the leading bonds :
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Rall-road bonds show no material improvement during the month. Erie Rail-road bonds have de-
clined 1 @ 8 per cent. First class mortgage rail-road bonds vary from §0 @ 90; Hudson River 1t
morigage bonds, Panama bonds and New-York Central seven per cents being the only ones held
ata premium. We resame our quotations of current values at the close of each week since the end
of April:

April 29th. May6th. 18th.  20th. 2Tth.  JuneSd. 10th. 1Ttk

Erie Rail-Road T's, 1859,... 80 81 S0 80 80 7 71 BX
Erle bonds, 1875,.......... 20 223 223 20 20 20 20 19
Erie Convertibles, 1871,.... $0 2 21 20 20 18 15 16

Hud. Riv. R. R. 1st mort.,.. 108 103 108y 108 106 108} 104 1043
Panama Rail-Road bonds,. 120 121 120 120 118 118 118 19

linois Central T's,......... 88X 81% 81 79 80  T9%  S0¥ 63
New-York Central 6's,..... 94 92 Ny 90 90 89 89 89
Canton Company shares,... 19X 19 18X 18% 19 19 18 18X
Pennsylvania Coal Co.,y.... 81 81 80X S1x 813 81X Sl 82
Cumberland Coal Co.,..... 21 18 17 18 17 18  11% 16X
Del. & Hudeon Canal Co,,. 98 965§ 93¢ 98X 94 94 91 913
La Croese Land Grants,... 17 19 17 17 17 16 17 16
Pacific Mall Steamship Co.,. 80 9% 84y 73 X 71 61 68X
The followlng are the current quotations of rail-road bonds not enumerated in the above list:
Illinois Free Land,.............. 8 @98X N.Y.& Harlem8d Mort,,7p.c., 77 @ S0
Chicago and Rock Island 7 p.c., 91 @ 94 Michigan Central 1st Mort. 8p.c., 90 @ 90
Gal. & Chicago 1st Mort. 7 p. ¢, 90X @ 98 La Croese and Milwaukie Sp.c., 10 @ 8
New-York & Erle 1st Mort. 18687, §3% @ .. Reading 1st Mort,, 1560, 6p.c.,.. 2 @ 98
New-York & Erie 8d Mort., 1882, 58X @ 60 New-York Central 7’s,1860-70,.. 96% @ .. .
New-York and Harlem 1st Mort.,, 89 @ 90 Delawsre & Lackawanna 7p. ¢., 85 @ 87
N. Y. & Harlem 2d Mort,, 18?,. 88 @ 89 Little Miami 1st Mort. 6 p. c.,.. 88% @ &5

We aunex a comparison of market value of rail-road shares for each week since the close of April :

April 20th. May 6th. 18th. 20th. 2Tth. June8d. 10¢h. 1TéA.
N. Y. Central R. R. shares,. T1X ¥y X 125%° 8% 25 T 4

N. Y. and Erie R.R. shares, TX % (1 X 63 (3"¢ 6 (374
Harlem R. R. shares,...... .13 ny 11 10 10% 10 10 103§
Reading R. R. shares,...... 50X 503 46) 4% 445 89 8% a
Hudson River R, R. shares,. 81X 82 813 81X 31K :11 81} 81y
Mich. Central R, R. shares,. 50 41 42 41X 43 . 41% 42 403g
Mich. Southern R. R. shares, 9% 9% 9 99X 1374 93 127¢ 9
Panama R. R. shares,..... 122 122 119 1% 119 118  1193¢ 138
Balt. & Ohio R. R. shares,. 553 57 2374 52 54 523 %X 5
Illinols Central R. R. shares, 65 6335 5T 5 1671 563 56 88
Cleveland and Toledo R.R., 24X 25 26X 263 28 26X 23 26

Chicsgo & Rock Island R. R, 58% 59% 61X €3 62 5S35 89 B9
Milwaukie and Miss. R. R., bX 373 37 43 ] . o5 4
Galena & Chicago B. R. sh's, 84 635 62x (374 (1344 64x 645, 643
City loans are no longer sought except in a few favorite instances. Many of the Western cities
bave yet to learn the importance, the necessily, of punctuality in their financial engagements. Re-
pudiation in some cases stalks forward, sustained by the technicalities of the law. New-York,
Brooklyn and Philadelphia Sixes, are held above par. Boston City Loans are held at higher rates.
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REMARKS ON THE PRESENT CURRENCY SYSTEM,

Prepared for publication during the last panic, and read, by request,
before the Currency Reform Association of New York, July 6, 1859.
By Mr. Perer CooPEr.

Ir would seem a time when every man who has the common feelings
of humanity in his bosom, should gladly contribute in every way possible
to bring order out of the general wreck of banks and business on which
men in the various conditions of life have depended for their support.
To do this, it is necessary to ascertain the causes that have so effectually
undermined, not only all the ordinary business operations of our country,
but the political morals of the people, to such an extent that we may well
tremble m view of the dangers that must inevitably attend our mistaken
and deceptive financial policy—a policy that has borne its natural fruit of
expansion and contraction, spreading misery and derangement over a
whole nation, whilst in the midst of all the blessings that God in nature
has bestowed.

It is high time for us, as a people, to find out the danger of our posi-
tion, and to see where we are drifting as a community and as a nation.

It will be “greatly wise to talk with our past hours,” and thus to
gather wisdom by reflecting on the experience of the past.

Our revolutionary fathers did all that seemed possible to guard their
posterity against the blighting influence of all legislative attempts to give

6
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rermanence to a paper currency controlled, as it ever will be, by a few
eading banks, who may, through ignorance or design, contract or expand
their issues to such an extent as to derange the whole business of our own
country, and, to some extent, the business of all countries in any way con-
nected with us throughout the world. '

In"view of this danger, the framers of the Constitution used all their
influence to induce the several States to yield up to the general govern-
ment the entire right to coin money and regulate the vaﬁe thereof, and
declared, in the most solemn manner, by a constitution framed for the
government of these States, that nothing should ever be made a legal
tender in payment of debts but gold and silver.

They also induced the States to agree that they would not issue any
bills of credit, or pass any laws that would invalidate contracts, the States
at the same time agreeing on their part that they would not issue any
bills of credit, nor pass any laws that would invalidate contracts.

It is unfortunate for our country and the world that we have given so
little heed to the advice and counsel of our patriot fathers, whose experi-
ence should have been a lamp in our path to guide us in the way of safety.

The ever to be remembered words of WasHINGTON, in reply to a mem-
ber of the Legislature of Maryland, who asked his opinion in relation to
the propriety of issuing paper money by the State, should make an in-
delible 1mpression on the minds of every American.

This letter is so imﬁortant and so applicable to our present condition,
that we may look with wonder and astonishment at the power of language
by which he described the policy and philosophy of a national currency
in words so few and simple.

In this letter he declared, that men always mistake as to the amount
of money necessary for a circulating medium. He said, “It is not the
amount of money in a country that makes it plenty, but it is the rapidity
and certainty with which it passes the round of circulation.”

He then said, that in exact proportion as a nation alloys the precious
metals or pours paper money into the volume of circulating medium,
just in that proportion will every thing in a country rise. And he said,
Lbor would be the last that would feel it.

He then said, “It will not benefit the farmer or the mechanic. It will
only benefit the debtor, as it will enable him to pay his debts with a
shadow instead of a substance.” o

The present and prospective suffering resulting from the entire inability
of thousands to find employment in various callings on which they
have depended for support, claims from every friend of humanity an effort
to asc:zl.rtain the cause of these sufferings, and the proper remedy to be
applic

e most apparent cause of the present derangement of trade and the
general want of employment, is the natural and inevitable result of an
over-ezpanded and suddenly contracted currency, used as a measure for the
value of property and labor.

Our sad experience, I trust, will finally teach us as a nation, that the
declaration of WasBINGTON was true, when he said, that in exact propor-
tion as t{nou pour paper money into the volume of circulating medium,
Jjust in that proportion will every thing in a country rise; thus tempting
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the world to come here and sell us every thing, and at the same time
making every thing with us too dear to sell in return.

Various efforts have been made by our general government to remedy
these evils, by the repeated alterations of tariffs, all of which have been
rendered ineffectual by the constant expansion and contraction of a paper
carrency, with which we have been vainly attempting to measure and
regulate the value of all property and labor. SwepENBORG never declared
2 more important truth than the one he communicated to the diet of
Bweden, when he said, that a nation that could legislate a permanent value
into a paper currency, would be a nation without a paml})eel in the world.
He advised his government to return to a specie currency, as the only
remedy that could save their nation from ruin.

It will always be found that a measure of value calculated to secure
the rewards of labor to the hand that earns it, must have in it an inherent
and certain value, the evidence of labor actually done. .

Every other device, as a measure of value, will always give opportunity
to the artful and designing to take advantage of the weak and unsuspect-
ing, and has always tended to “fertilize the rich man’s field by the sweat
of the poor man’s brow.”

It should never be forgotten, that bad laws make bad citizens. Laws
trifling, uncalled for, or difficult and impossible of execution, are bad.
All laws that throw unequal and heavy burdeus on the laboring classes,
that give facilities for monopolies in land and monuey, are bad laws, be-
cause they increase poverty, the very mother of ignorance and crime.

If we desire to give stability in future to the operations of trade and
commerce, and to lessen the amount of poverty and crime, we must avoid
all acts of special legislation, that favor the few at the expense of the many.

1t should always be remembered that the several States yielded up to the
gdt:neral government the entire right to coin money and regulate the value

ereof, and thus made it the positive duty of the general government to re-
ceive and pay all its obligations in the constitutional coins of the country.

By this wise arrangement, the amount of coin withdrawn from circula-
tion during times of extravagant importations and prodigal expenditures
by the people, comes back to their relief when retrenchment is necessary,
by paying the expenses of government out of this accumulated treasure,
when the people have, by the failure of crops or extravagant living, become
unable to buy even that which is necessary for their comfort.

Our expanded paper currency has become so interwoven with our sys-
tem of trade that I fear we are doomed to suffer through long years
fore we shall become wise enough to see the great advantage that would
result by securing to our country the most valuable currency now known
and used by any of the civilized nations with whom we exchange the
products of labor.

Such a currency would give us the markets of the world to reward the
industry of the people.

Sitnated as we are, with a banking system founded mainly on debt, in-
stead of the surplus capital of the country, it is difficult and perhaps un-
wise to attempt an immediate return to an entire specie currency.

Under the peculiar circumstances in which the people have now been
placed by the over issue and sudden contraction of our banking facilities,
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it has become the duty of all, especially of those that control our banks,
to ask from the Legislature a law that will limit effectually the issue of all
bank paper to once and a half the amount of their capital, unless a specie
dollar is held by the bank for every dollar loaned in excess of that amount.

On no conditions should any bank be allowed to circulate bills of a
less denomination than ten dollars. This would widen the specie basis,
and prevent sudden contractions, and secure the pay of labor in the coins
of the country.

Our credit system, even under such a restraint, would still extend far
beyond all that is needed to transfer the proceeds of labor from one place
to another.

If the causes that have brought so many thousands to the verge of
starvation are allowed to continue, it needs but little penetration to see
how soon the time must come when our children will be involved in a
similar calamity.

That ancient advice, to “ owe no man any thing,” is as needful now as
it was the day it was uttered.

There is nothing that will so effectnally undermine the morals of a
community as an entangling system of debt, by which, as Franklin said,
men part with liberty, and too often with their morals.

Our own ex;;erience recalls the fact, that all men everywhere desire
pleasure in preference to pain; they all desire prosperity in preference to
adversity.
~ Our inordinate desire for immediate gains and pleasures too often
tempt us to seize on objects by present sense, forgetting the future and
the consequence.

It is difficult for us to realize the blighting and demoralizing influence
of a national currency, expanded by the use of paper bills of credit,
issued in open violation of constitutional law.

The use of a paper money issued mainly by borrowers, (and indirectly
to themselves,) has enabled a few of the shrewd and designing persons to
increase the nominal value of all property by expanding the issue of
paper money to such an extent as to intoxicate the mass of the commu-
nity with the idea of ing fortunes without labor.

en in general seem to forget that “it is not the amount of monei
in a country that makes it slenty, but the rapidity and certainty wit
which money ﬁzsses the round of circulation,” in excfl’ange for the various
p;oﬂ;wts of labor on which we depend for every comfort and necessary
of life.

If we should double the amount of paper money to-morrow, it must be
aé)fareut that there would not be any more men or power of production
than there is to-day.

The difference between an increase of gold and silver in a country over
that of a paper circulation, consists in the fact, that an increase of paper
money adds nothing, either in men or means, to supply our wants, while
an increase of gold and silver would enable us to command articles of
luxury or necessity from every part of the world.

An inflation of the currency of our country with paper money has
always the effect to stimulate an unnatural importation and consumption
of the articles of foreign countries, purchased, as they are, largely on
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credit ; thus involving them with us in the consequences of a contraction
that must inevitably follow every unnatural expansion as the evidence of
the folly of a nation going in debtto live sumptuously, and thus in the end
causing the mass of the people to lose the means of living comfortably.

Our own experience declares a fact of more importance to be under-
stood and applied, than all others that can possibly engage and occupy
the attention or control the actions of men. . ’

This fact shows that man has been formed in wisdom but little lower
than an angel, with power to keep the garden of the world, to subdue
and have dominion over all that in it is, where the right use of every
thing will prove a good, and the wrong or improper use of any thing must
forever prove an evil, and be followed by the manifestations of a parental
kindness that will afflict us as individuals, and as a nation, not willingly,
but of necessity for our profit, until we are filled with our own way, and
made sick of our sins, and willing to return to the performance of duty,
where alone it is possible to realize and enjoy the pleasure and true dignity
of being a man.

. Bucx Man.—We publish the followinf account of an attempt to levy black mail,
in eomY'liance with the request of several banks in this city and Boston. We do not
feel at 'berty to decline these requests, coming from such sources, and inasmuch as
one reason given for the publication is *“ the public good ;” but at the same time we
believe that the character of the bank note reporters in this city are sufficiently
known to enable the public to know where to look for honesty without further ex-
positions of attempts to levy black mail. We also consider that our position ren-
ders it unnecessary that we should perform such disagreeable tasks to make our own
integrity better known. There is legal protection for banks, and in such cases it
should be sought ; but we apprehend that while the public give countenance to
‘l'hfnk I;:‘e Reporters, without discrimination, they cannot justly complain of being
efrauded :

Alknﬁl to Levy Black Mail upon a New-England Bank.—Some months ago the
Wrxazz Baxx, of Hampton Falls, N. H., were notified that a demand had been
made by Anastastos Nicuoras, of No. 70 Wall-street, New-York city, that $1,000
thould be deposited in a designated place in that eity, or the bank would be dis-
credited. The demand was refused, and soon Nicholas' Reporter appeared, with an
article, cautioning the public against bills of the Weaze eﬁo“" in language best
calenlated to damage tKe inetitation, :

Not long after, J. T. Tyrze Hobars wrote the Wxare Baxx that, from what he
had heard, he should discredit the bank, unless he heard from them immediately.
No reply was made, and forthwith Hodges’ Journal of Finance came out, discredit-
ing the of the bank as unsafe, uncurrent, &e., &e. .

Some days since the President of the bank received a letter from one Jon~ S. Drz,
al;.rgorting to come from the office of “ Dyx's Wall-street Broker, stating certain

rges against the bank, and closing in the following language:

“If the matter is not Satesfacturly expland imedally I will feel it my duty to so
publish the infermation in the Bokr, to wit that the Bank has been Enjoined an
early reply may esave truble. Jomx 8. Dyr”

.On the 7th instant Dyx’s Wall-street Broker appeared, and was industriously
cireulated in New-England, with a false statement of losses by the bank, and that
the Baok Commissioners had placed the bank in the hands of the proper authorities.
'1_716 bank has not met with serious losses, the alleged action of the Bank Commis-
tioners ia false, the bills of the bank have never been discredited, the bauk is sol-
vent and the bills as well protected as any bank in New-England.

: Geo. H. Doogx, President Weare Bank.
Hampton Falls, June 9, 1859.
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TAXATION OF CAPITAL OF NON-RESIDENTS.

Dxxxing Duzr vs. WiLson Smari, Receiver of Tazes of City of New-
York, et al. In the Circuit Court of the United States for the South-
ern District of New-York—In Egquity.

Tae facts of the case sufficiently appear in the opinion of

IngersoLL, J.—The complainant is a resident and citizen of the State
of New-Jersey, and has been such resident and citizen since the month
of January, 1855. During all that time he was, and still is, engaged in
the business of banking in the city of New-York, as a partner in the firm
of Jaues G. Kina & Sons.  The defendant is the Receiver of Taxes in
and for the city and county of New-York.

The law of the State of New-York provides, that all persons doing
business in the State of New-York, as merchants, bankers or otherwise,
and not residents of the State, shall be assessed and taxed on all sums
invested in their business the same as if they were residents of the State.
Residents and non-residents, with respect to taxes on personal property
invested in business in the State, are put on an equality.

The complainant was assessed and taxed upon his personal property
invested in his said business in the city of New-York, in the years 1855,
1856 and 1857. The amount of these taxes is about $1,400. He' re-
fuses to pay the same. He alleges in his bill that the law of the State
of New-York—the substance of which is above set forth—is in violation
of the Constitution of the United States, and is otherwise illegal and void.
He prays for an injunction restraining the defendant and others who may
claim authority to act, from issuing any warrant or other instrument, or
from taking any steps for the co%lection of said taxes, or from levying
upon any goods or chattels to satisfy the same.

Taxes are a portion that each individual gives of his property, in order
to secure or have the perfect enjoyment of the remainder. Governments
are established for the protection of persons and property within the limits
of the State ; taxes are levied to enable the government to afford or give
such protection. They are the price and consideration paid for the pro-
tection afforded.

. When the property of an individual receives the protection of‘the State
by its laws, it is right that he should afford to the State, in the way of
taxes, a recompense or consideration for such protection; for otherwise
that protection could not be extended to him. Without taxes the State
would be powerless to afford protection. And when the property of an
_individual receives the protection of the State, it is equally right that the
property protected, no matter whether it be real or personal, should in
such way yield a recompense or consideration.

The owner of property within the limits of a State, no matter whether
the property be real or personal, and no matter where the owner has his
domicil, has a right to call upon the government of the State to protect
such property by its laws, and its officers acting under such laws. But
such protection cannot be afforded unless means, by the way of taxes, are
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farnished to afford the protection. And taxes are no more to be levied
upon the property of the resident to protect the eproperty of the non-
resident, taxes are to be levied upon the property of a non-resident
to protect the property of the resident.

e property of a non-resident within the limits of a State, whether it
be real or personal, is equally protected by the laws, with the property of
the resident. There would appear, therefore, to be no good reason why
it should not equally pay in taxes for such protection, no good reason
why the non-resident, with the resident, should not give a portion, in
order to secure the perfect enjoyment of the remainder. ’

The laws of New-York, like the laws' of all the States in the Union,
declare that all real estate within the State, by whomsoever owned, shall
be taxed. The laws of the State, by virtue of which the taxes in the bill
complained of were imgosed, declare that all personal estate invested bya
non-resident owner in business within the State, (and who, by such in-
vesting, calls upon the State for protection to such property,) shall be
assessed and taxed the same as if it were so invested by residents; that
all personal property invested in business within the State shall pay alike
for the security and frot,ection afforded it by the government, and means
are provided by the laws to make it pay for such security and protection.

Ifa non-resident does not like to Ppay for such security and protection,
he can withdraw his personal property from the State, and thus free him-
self from such payment. There is no law which coms)els him to put his
property under the protection of the laws of a State of which he is not a
citizen or resident. But while he asks and demands protection from the
laws, there is no good reason why he should not pay for it; no good rea-
son why he should demand that the property of the resident should pay
for it; and there is no higher law of the {Tnited States which gives a non-
resident a right to demand that the property of the resident citizen should
pay for the protection afforded by tge s’aws to the property of the non-
resident, e equal “immunities and ‘)rivileges" secured to the “citizens
of each State,” in the * several States,” does not demand such a require-
ment as this. With respect to real estate, the non-resident cannot with-
draw it from the State, even if he does not like the law, but is compelled
to let it remain within the limits of the State where it is taxed.

The superior law of the United States, which forbids the imposition of
duties by a State upon property imported from a foreign country, does
not forbid the State, after it has been imported and has become mixed
with other property in the State, and t‘ﬁ?:lx)‘eby requires the protection of
the laws of the State, from exercising the right to require that such pro-
perty, by whomsoever it may be owned, should pay for the protection
afforded it.

It is admitted by the complainant that the real estate of a non-resident
is liable to pay, in taxes, for the protection afforded it by the State; and
the chief reason urged why personal estate is not subject to the same
rule is, that the rule of law 1s, that personal estate follows the person of
the owner, and that, therefore, it may be taxed in the State where the
owner is domiciled. There is no allegation in the bill that the personal
estate of the complainant, invested by him in business within this State,
has been taxed in New-Jersey, the State of his domicil. But if it were

ae
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so taxed it would not follow that it could not be taxed in the State where
it actually was, and where protection was actually afforded it. If a non-
resident owner of real estate should be taxed in the State of his domicil,
on an assessment of what he was worth, which should include the value
of the real estate which he owns in another State; or, if he should be

" assessed upon his income, which included the rent of such real estate,
that would be no good reason why the State in which the real estate was,
and which actually affords the protection of its laws to it, and by which
protection he would be able to receive rent, should not have the right to
compel such real estate to contribute to the expense and cost of such pro-
tection actually afforded.

Bank stock is personal estate. According to the rule of law it follows,
with all other personal property, the person of the owner. Such stock,
whether owned by a resident or non-resident, is usually taxed in the State
where the bank is located. It is believed that laws taxing such stock are
not obnoxious to the clmr&e of being opposed to any constitutional law,
either State or national. It would seem to be enough that the property
of a non-resident, whether that property be real or personal, should be
put upon an equality in respect to taxation, with the property of a resi-
dent, without requiring that it should have greater privileges.

“The taxing power of a State i one of its attributes of sovereignty,
and where there has been no compact with the Federal government, or
cession of jurisdiction for the purposes specified in the Constitution, this
power reaches all the property and business within the State.” Nathan
vs. Louisiana, 8 Howard, p. 82. In the case of Catlin vs. Hull, 21 Ver-
mont, 152, it was held, * that the personal property of a non-resident in a
State where he was not domiciled, might be taxed in such latter State.”

The law of New-York prescribes that the tax on the personal estate of
such non-resident may be collected from the property of the firms, per-
sons or associations to which they severally belong. It is not necessary
to consider this portion of the law which bcen argued by the com-
plainant. No one but the complainant complains of it. Admitting, for
the tgmz:;e of argument, that Jamzs G. Kive and the other individuals
of the of which the complainant is a member, could {ustly complain
of this particular mode prescribed for the collection of the tax against
the complainant; if it should be attempted to be followed, on the ground
that it 1s objectionable as being opposed to the faundamental law; yet
they make no complaint by this bill. They ma{‘;:ever have any cause of
complaint—they are not parties to this bill. e question is, has the
complainant any just cause of complaint to this law, or to the manner in
which the tax has been assessed against his personal property in this
State by virtue of its provisions e question is, can he resist the pay-
ments? A portion of a law may be invxﬂid while another portion of it is
valid. An invalid provision of a law will not affect another and distinct
provision which is valid.

Without going into the question, therefore, whether Jamzs G. Kixe
and other members of the firm (excepting the complainant) would have
any cause of complaint if the tax should be collected from their property,
we hold that the allegations in the bill are not sufficient to justify the
court in interfering in favor of the complainant by injunction.

The bill must, therefore, be dismissed.
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THE NEW-YORK STOCK MARKET FOR JUNE.

Lowest Highest Price,
Price on Price Price 80th |
June 1st. n June. in June. June.
U. 8.6 per cents, 1868,.........ccc0n.... 109% .. 109 .. 109% .
U. 8. b, 1874, registered, .. . . . U, . .
do. do. ecupon,.. 108% .. 108% .. 104 .. 104
Indisas Biate B,.......... 88 . BT¥ .. 8I¥% .. S5
Virginia 6 per cent. bounds,. 96 .. 926 .. 11371 . 0%
Tennessee 6 per cent. bond: 903 . 90 . 93 . 92K
Georgia 6 per cent bonds,............... . . . . . e .
North Carolina 6 per cent. bonds,........ .- . X . 983 . N
Califorata 7 per cent. bonds,............. 84 .. 8% .
Missouri § per cent. bonds,.............. 84X 88% 863 88%
Canton Jocsscsccceceascscccnan 18X 18X 19 *18X%
Oamberiand Coal Co., preferred,......... 19 . 16X .. 19 I 1373
Pacific Mail Steamship C0.p.eee..ee..... n .. 81X .. ¥ .. 68y
New-York Central Rall-Roed,............ 8% [+] . ux o .. 783
Erio Ball-Roadye .. unuiennnnnnnnnnnnas [] 374 [} (374
Hudson River Rail-Road, ............... 81 81 81% 813
Harlem Rail-Road, .........cco0000anneen 10X 935 1035 . 9%
da. prefeered, ............ 88 .. 8 863§ 853
Reading Rail-Roady.....cccveennnnennn. 42K 35 438 43
Michigan Central Rail-Road,............ 41 88% 43 893
Mich. Southern & Northern Indiana B.R, 9% . 8 . 10 . Sx
do do. guaranteed, 81 .. ¢ . 81 .. X
Psnamsa Rafl-Road,...........cuueuenenn 118 . 18 .. 138 *1153¢
do. since div.,. .......... . 18 .. 116 1163
INinols Central Rail-Road,.............. 56 . 55X . 63 . [}
Galena and Chicago Rail-Road,.......... (374 . 63 .. 645 . 3%
Cleveland and Toledo Rall-Road,........ 26 ORI .} 7SR ° ¢ . Uy
Chicago and Rock Island Rail-Road,..... B88% . 59 . -39 . 583§
Miiwsckie and Mississippt Rail-Road,... 5 . 8 . B .. 3
Iifinois Central Bonds,.......c0....uue.. 121 29y . 83% . 88X
Pennsyivania Coal Co,............ ae sl .. 81 .. 88 .. 88
Delaware and Hudson Canal Co,,........ 94X . 14 . X . 88K

. We take occasion now, and shall continue hereafter, to make conclud-
ing remarks on the stock market for the preceding month.

United States loans have been dealt in almost exclusivel{vlfor invest-
ment purposes, very few speculative sales having occurred. e demand
has been steady, and prices have varied only # per cent.

Virginia 6’s have advanced steadily in common with most State Stocks,
notwithstanding an active effort to depress them on the part of those in-
terested in a decline. The bonds of this State have been, to a large ex-
tent, absorbed for investment and banking purposes, and the extent of
transactions in them is very much reduced. ¥nterest now ‘payable at the
Bank of the State of New-York. The lowest price in the month was 96,
June 1st, and the highest 974, on the 13th.

Tennessee 6’s have also improved in the face of strong efforts on the
part of the “ bears” to keep prices down. - The bonds have ranged from
90 (June 6th) to 98, (June Qgt.h.)

* Prices offered—no saleg this day
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North Carolina 6’s have also sympathized with the general upward
tendency, although transactions in them have been very inconsiderable.
Semi-annual interest now payable at the Bank of the Republic. A new
loan, to the extent of $70,000, is proposed to be taken in July. The
extremes of the market were 974 and 984.

California 7's are held at higher ‘Frices, although no considerable
amount of them has changed hands. The lowest price was 844, on the
16th, and the highest 854, on the 24th. :

Indiana.—The bonds are largely held for banking purposes, and the
:iansactions quite limited during the month. The value has been steadily

out 87%.

Missouri Bonds are more dealt in for speculative purposes than the
bonds of either of the other States; and this fact, together with an im-
Fression, which has now been pretty fully dissipated, that they were
argel{ held by a well-known stock-house under embarrassment, has
probably prevented their ranking with the highest. Interest on the
debt of the State is now payable at the Bank of Commerce.

Canton Company.—The recent report of this company has imparted
fresh confidence to the stockholders in the value of their property, and
with small transactions, prices have been fully maintained. The lowest
price was, on the 3d, 184, and the highest 19, on the 22d, closing at 18§.

Cumberland Coal Company continues inactive, with a declining ten-
dency. The principal holders have ceased to operate in it from day to
day, and are giving their attention to the development of the company’s
resources for {lusiness. On the first of the month the price of the stock
was 19, but has since declined to 16§.

Pacific Steamskip Company is still engaged in a controversy with
Commodore VANDERBILT, and prices of the stock vary according to the
varying rumors of its probable settlement er continuance. Meantime the
old stockholders seem indisposed to increase or diminish their inter-
est, and most of the transactions are of a speculative character. In the
year 1858 the shares sold as high as 1086, but are now current at 68 @ 69.

New-York Central Rail-Road Company has been variously affected by
rumored formations of cliques to buy largely of the stock in consequence
of the compromise of their dispute with their rivals, and by statements
of the “bears” that no dividend would be paid in August. The an-’
nouncement of a meeting of the presidents of the four roads caused a de-
cline of one per cent. Assurances are given of a dividend of three per
cent. in August. The lowest price of the stock during the month was
72, on the 8th, and the highest, 748, on the 13th.

Erie Shares.—Transactions in this stock have been inconsiderable, and
no new feature in the affairs of the company has been developed. The
rumor of propositions to lease the road has not assumed sufficiently tan-
gible form to warrant a belief in its consummation. The lowest price of
the month was 51, and the highest 6§, closing at 64. The company
?slvo made no arrangements for the payment of their coupons, due in

, 1859,

udson River Rail-Road Company.—A steady increase of business on
this road has given increased firmness to the stock of this company. The
shares have fluctuated only § per cent. during the month, viz., 31 @ 31§.
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Harlem.—Nothing of moment has transpired in this stock. The
general depression of the market has caused the price of its shares to
tend lower. The shares are to-day § lower than at the opening of the
month. The preferred shares have fluctuated 24, viz,, on the 2d they
sold at 364 ; on the 10th they declined to 34, closing, on the 30th, at 35%.

Reading Rail-Road Shares.—Considerable -failures in Philadelphia
eaused a decline to 354, but strong parties have recently become inter-
ested, and the stock is now firm at quotations. The extremes of the
month have been 354 and 43. The lowest quotation during the month
was 354, on the 8th, and the highest, 43, on (t%e 29th,

Michigan Central Rail-Road Company.—Decrease of business and
the non-payment of a dividend at the recent directors’ meeting have pre-
vented any recovery in this company’s shares. They are now 2§ below
the highest point of the month. « On the 6th the shares were seclling at
42; on the 24th they declined to 38}, closing, on the 30th, at 394.

Michigan Southern.—Very considerable decrease of business and a
fatal accident, together with increasing financial embarrassment, have
caused this stock to reach a point very near that marked during the

ic of 1857. The shares are now 4§?elow the highest point reached
in June. The old shares have sold at 8 @ 10 dollars, while the prefer-
red sold at 31§ on the 3d, and as low as 27 on the 29th. :

Panama Rail-Road Company has been steady through the month
until the close, when the bear party availed of the prevalent dullness to
depress these shares by offers to deliver at a future period very much be-
low the cash price. This company declared, on the 20th, a dividend of
8 per cent. )

Ilinois Central Shares have advanced, under the improved condition
of their finances and prospects for trade—not a little benefited by the
improved quotations from abroad, where the stock is mostly held. The
shares reached 62 on the 30th, being 64 above the lowest point in the
month. On the 9th they sold at 55%.

Bonds.—With but little doing, the bonds have been gradually recover-
ing from the recent depression. They were, on the 80th, quoted at 83@
834, or about 4 per cent. above the first day of June.

Galera and Chicago.—Considerable disappointment has been experi-
enced in the results of the business on this road for the spring, and the
Pprice, after an advance, has again receded, and the month closes with a
downward tendency in its shares. The lowest sale was 63, (on the 29th,)
and the hichest 64§, (on the 5th.) :

Cleveland and Toledo Rail-Road Company.—Notwithstanding in-
creased receipts, the general depression has operated to keep prices of
this stock down, and at the close a disposition was shown to sell.. The
shares closed 1§ below the highest range in the month—the lowest being
25}, and the highest 27.

Chicago and Rock Island Rail-Road Company has been without any
marked feature, except the damage sustained by injury to the bridge
across the Mississippi, at Rock I:Fand, which was availed of to prevent
any advance in the stock. The price will probably keep low until a re-
sumption of dividends in 1860. The extremes of the market have been
58 and 59, in the month of June.
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Milwaukie and Mississippi has almost ceased to retain a place upon
the market. Its shares have reached a merely nominal gure.' Ooes-
sional sales were made at 3@ 6 dollars per share. The road has been in
bad order for months past.

Pennsylvania Coal Company has been firmly held with an upward
tendency. The price, on the 30th, was 14 above the first of the month.

Delawvare and Hudson has been depressed, without any definite caunse
being assigned. Its prospects are as good as any other coal company.
A dividend of 3} per cent. has been declared during the month,

SALES OF PUBLIC LANDS.

Jowa.—The quantity of land embraced in the President’s proclamation
amounts to 1,669,601 acres, to be offered as follows: At Fort Dodge, on
26th September, 550,233 acres; at Fort Dodge, on 10th October, 534,802
acres; at Sioux City, on 3d October, 584,466 acres.

These sales embrace valuable agricultural lands; and inasmuch as the
public lands in that State are being rapidly taken up, it is anticipated
that nearly, if not quite all offered, will be disposed of at those sales.

The following are the current guotations for land warrants in the New-
York market June 23d:

LAND WARRANTS,
Buying. Selling.
160 acres,......... ees $0 8l peraere,.ceeiaens.. $0 85 per acre.
120 do. ...ieee0en e 072 do. .iiei.en eees 076 do.
80 do. ...iiinenen . 088 do. ...cieiiennn 0 90 do.
40 do. ...eiciennen 100 do. .ecevenneens 110 do.

The Public Lands.—The following sensible remarks upon the public
lands are from the Washington correspondent of the New-York Courier
and Enguirer :

“Large sales of public lands are ordered in Kansas, Nebraska and else-
where within the next fiscal quarter. But little money will be derived
from them. The spirit of land speculation is, most fortunately, suspended,
and the settlers will combine to prevent any competition at all against
themselves, so that at the public offering or auction of the lands, very
small sales will be effected. The settlers will afterwards, at their leisure,
proceed to enter claims with land warrants at eighty cents per acre. This
system is attended with all the practical results of a homestead law. The
government generously surveys its own lands, pays liberal salaries to an
army of agents for taking care of them, and then bestows them upon
actual settlers in exchange for warrants which it has gratuitously issned.
It cannot reasonably be expected that any revenue will henceforth be
derived from the public lands, or that they will return the expenses of
their management.

“The people of the country have often been assured, through the medium
of the Congressional and executive reports, that the public domain was
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boundless, and that the sources of wealth which it contained were inex-
haustible. The latter branch of the assertion is not true. 'We have
1,400,000,000 acres of public land, but of that vast tract three-fourths are
incapable of ¢ entertainment for man or beast,’ except of the kind supplied
by the tales of Arabian Nights. Population in the United States has
not reached the limit of productive territory, but settlement has overrun,
without ﬁlling up, that region within our borders, where ¢each rood of
ground contains its man.’

% The increased immigration from Europe justly excites surprise, and
will be productive, I fear, of little immediate benefit to the country.
Foreign laborers cannot be immediately set to work, but they must be
instantly fed. They will ultimately, however, contribute to the wealth
and strength of the country, and will, therefore, prove a useful acquisi-
tion. They should have come hereafter. For their own sakes and that
of the community, they should engage as quickly as possible in agricul-
taral labor, and they should diregl themselves upon the middle slave
States, exhausted by slave tillage, caPable, under their vigorous hands,
of renovation and a{nndant production.’

Tue Garpixze Crane—The amount recovered by the U. S. Government from the
estate of the late Dr. GarpiNgr, on the ground that his claim for which he was
paid on account of losses in Mexico was fraudulent, amounted to $130,600. The
intereet on this amount, about $40,000, goes to his heirs. The sum of $500 was
paid for expenses to the Trust Company, o that the Treasury receives $130,000.

This decision recalls the tragical affair of Dr. GarpiNke, who procured from the
United States Treasury $431,000, on what was claimed to be forged evidence of
losses sustained in Mexico. The award was made under the Treaty of Gaudaloupe
Hidalgo, after a most mature and laborious inveatigation, and upon a mass of wnit-
ten evidence greater than is often brought to sustain any demand, whether honest
or fraudulent. The money was paid to Dr. Gaepmver and his assignees in the
spring of 1851. About $250,000 of the amount was deposited in banks in New-

ork and Washington, and with only $10,000 the successful claimant proceeded to
Earope. The alleged forgeries were detected within a few weeks, and the money
was attached in the handsof the depositaries. Dr. Garpives immediately returned
from Europe, boldly proclaimed his perfect innocence, and demanded a trial. He
was tried, and the jury in his case falled to agree. Previous to the new trial a
eommission was sent to Mexico to make personal investigation of the facts alleged
by Dr. G. in support of his claim. GarpINER accompanied the commissiop, and, as
he said, ahoweg them where the remains and the proofs of his past mining opers-
tions, which were the basis of his claims, might be ¥ound. The commission returned,
and reported against him on every 'foint; ut, what is most astonishing, he volun-
tarily returned with them to meet the perils of his position and the vengeance of
the law. He was convicted May 30th, 1854, sentenced to ten years’ imprisonment,
and immediately died by his own hand. The case will long stand at the head of
the causes celebres in the criminal annals of this country.

Of the money obtained by this fraud \?on the Treasury, $180,000 was deposited
in the Mechanics’ Banking Association of New-York. at sum was claimed by
the United States, and by Joun CHazLEs GARDINER, 88 administrator upon his bro-
ther’s estate. It is said iiut & compromise has been made by which the United
States has obtained the principal and the administrator the accumulated interest
upon the fand, at five per cent., equal to $562,000. There are many who yet doubt
whether Dr. Garpixzz was not an innocent and persecuted man, and I confess that
the proofs of guilt adduced against him were not strong enough to satisfy my
nimr But those doubts belong to the past. The payment of this money is the
last scene in & mysterious and tragical drama.—AN. Y. Courier and Enquirer.
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BANK DIVIDENDS.

BosroN, OcroBer, 1858, ANp AprIL, 1859.

Dlold«l Amount. Stock, Div'd on,
0%, 4 April,  Oct.1, MarchSs,
1588, ﬁ'o“' 1859, 188" 1809,
AQADUG, ceeeeeecreneenns  $500000 ... 83 ... ... 817500 .... 105 ... 107

. e b 4 .. 20,000 .... 110 ... 110
e B3 ... BX ... 26850 ... 107 .. 107
ceee & eeee & ... 36000 ... 61 ... @
e 43 ... 436 ... 18000 ... 116 ... 120
. 8 ... 4500 ... 101 ... 101
veee 8% ‘ 8 ... 85000 ... 108 ... 108%
veee 83 ... 83 ... 96250 ... 110 .... 100

e B3 ... 83 ... 0000 ... 104) .... 106
veee & e 4 ... 98000 ... 116 ... 118
e 83 ... 83 ... 21,000 ... 10T ... 107X
veer 50000 ... 185 ... 198

Bosrow Baxxs. Capital.

5

4 ... 20,000 .... 118% .... 14

4 ... 16000 .... 116 .... 119
e 4 L. 4000 ... 118 ... 120
eee 8 ... 27000 .... 101 ..., 103

4

8

8

Hamilton,..........
Hide and Leather,.

wee. 20,000 .... 194 ..., 128
eeer 80,000 .... 102 .... 107

.
]
X X L

veee 15,000 ... 1013 .... 108X
eeee 8% ... 19600 .... 8 ... 68
vees 25,600 .... 210 .... 975
14000 .... 93K .... 108
. eee. 10000 ... 1212 ... 118
eees 8 ve.. 120000 .... 105 .... 108
c..DEeW ... 9§ .... 4000 .... new .... 9
cees 33 ..., 8% .... 2620 .... 108 .... 108X
eeee 4 L. 8% ... 85,000 .... 118) .... 116X
vweee 8 weee 8 eeee 22500 .... 100} .... 101
eee 8 .. 8 ... 93500 .... 105 ... 1043
eee 8 L. 08 ... 83500 .... 10T .... 108)%
Bhoe and Luthcr, ceese. 1,000,000 .... 43 ... 63 .... 46,000 .... 128 ..., 128
State, (par $60,).. . 1,800,000 .... 8) .... 8% .... 63000 .... 70 .... 7
Buffolk,......... veee B . B ... 50,000 .... 188 .... 188
Traders,.. e 80 008 L., 18,000 .... 1013 .... 108
ceee 4 Lo 4 L., 30,000 .... 110X .... 117
Uniody...cconeee ceeenns 1,000000 .... 8% .... 8% .... 85000 .... 115 .... 114
‘Washington, .. . oo 83 ... 4 ... 80,000 .... 110} .... 113
Webster, ........... eeee. 1,500,000 .... 83 .... 8X .... 52,500 .... 107X .... 107

]
&
;
¥
i
L

Mechanios',...... .
Merchants',...... .
Metropolls, ...
National, .. ...
New-Eogland,.

H
-

H

'S

eess s sees  see seee TTTTT™ .4t ecee seses  sess

Total, April, 1859,........ J R K 1.1 )." ST
Total, October, 1858,. .. ... S K 1 X ' IR
Total, April, 1858,.. ceer e e eee o 1188000 L.e. i eee ..e.
Total, October, 1357, ... 81960000 ... . i or o TS0ASB0 e e e e

. ‘l'hedlvldendoﬂhemmnmkhalépumt.(putiw,)eqmw”pam
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BANKS AND CURRENCY IN GREAT BRITAIN.

Tue London Bankers Magazine furnishes the retarns of the circula-
tion of the private and joint-stock banks in England and Wales for the
four weeks ending the 4th of June. These returns, combined with the
circulation - of the Scotch and Irish banks for the same period, and the
avel circulation of the Bank of England for the four weeks ending the
1st of June, (the nearest date furnished by their returns,) will give the
following results of .the circulation of notes in the United Kingdom,
when compared with the previous month :

May 7, 1859, June 4,1859. Increase.

Bank of Englang,........... £22,015,606  £21,381,879  ........
Private banks,.......c000une 2,674,057 3,423,239  ........
Joint-stock banke,............ 3,115,345 2,994,744  ........
Total in England,............ £28,705,097  £27,799,862  ........
Scotland,....ccovueininncnnne 8,981,914 4.480,882  ........
Ireland,.....cco00ivvecnnnes 7,062,174 6,800,047 ........
United Kingdom,.......... £39,789,185 £39,080,291 eececscs

And as compared with the month ending the 5th of June, 1858, the
above returns show an increase of £1,365,080 in the circulation of notes
in England, and an increase of £2,296,611 in the circulation of the
Uniteg Kingdom.

On comparing the above with the fixed issues of the several banks, the
following is the state of the circulation :

Engli.sb Private banks below their fixed issue,.......... £981,696
Joint-stock’ do. do. do. .eieeinenn. 807,618
Total below fixed issue in England,.....coc000vee. £1,289,309
Scotch banks are above their fixed issue,. . ee0veeene.. 1,781,611
Irish do. do. do.  ieiieiinenens 445,568

The average stock of bullion held by the Bank of England in both
departments during the month ending the 1st of June, was £17,352,462,
being a. decrease of £520,971, as compared with the previous month, and
a decrease of £657,760, when compared with the same period last year.

The following are the amounts of specie held by the Scotch and Irish
banks during the month ending the 4th of June:

Gold and silver held by the Scotch banks,.........0.... £2,608,440
Do. do. Irish banks,........... eeee 2,800,945
Atotalof . .cciiniiiiiiinreenrerenneseacsnacncnes £4,809,385

Being a decrease of £31,620, as compared with the previous return, and
an increase of £155,792, when compared with the corresponding period
last year.
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THE BANK OF BRITISH NORTH AMERICA.

Ar a meeting of the BANk or Bririsa NortE AMERICA June 7th, Mr.
W. CrAPMAX in the chair, the report, announcing a dividend at the rate
of 8 per cent. per annum free of income tax, was adopted unanimously.
It was stated in the course of a short discussion that the year had
again been characterized by the commercial depression in Canada which,
aggravated by deficient harvests, has so long prevailed. It is hoped
that the prosperity of the colonies has been only temporarily checked.
The indications of the coming crops are favorable. In Lower Canada
large sums have been expended in improving the river navigation, which
it is expected will greatly increase the supply of timber, one of the prin-
cipal staples of the province. Upper Canada, which is stated to possess,
perhaps, the finest gricultuml districts on the North American continent,
will be much benefited by the aﬂyxroaching completion of the railway
system. It is probable that Canada will become the highway between

land and her possessions on the Pacific. At Toronto a proposal has
been already discussed for carrying a mail from that town to British
Columbia in 20 days or less. e warrant extending the charter of the
bank to the 1st of June, 1870, has been signed by the Queen. In answer
uestions it was stated that of the amount reserved to meet bad and
&)tful debts, viz.,, £58,831, only £5,000 was taken from the Xroﬁts of
£7,000

to
do
the past year, and that the losses b(i' the crisis of 1857 have prove
less than was expected. Annexed is an abstract of the report :

“The severe depression in the trade of the British North American
colonies, which formed the subject of remark in the two last reports, can
as yet be said to be but slowly giving way to a more favorable state of
things. Symptoms of improvement are evident, and the business now
transacted is of a satisfactory character; but a deficient harvest last year,
and the low prices so lonﬁ prevailing, have produced a consequent con-
traction in all commercial and banking operations in these provinces.
The directors, however, feel confident that not only the worst has been
seen, but that brighter prospects are opening. All accounts agree in re-
porting favorably of the coming crops, and a good harvest will do much
In restoring confidence and producing a general revival of business. The
directors have considered it prudent to increase the reserve already made
to meet any loss that may arise upon the realization of the securities held
by the bank. Notwithstanding this appropriation, the available net profit
for the year 1858 amounts to £61,988. 'Fhis will enable the directors to
continue the usual dividend at the rate of 6 per cent. per annum, free of
income tax, and to carry the sum of £1,988 to the rest, or balance of un-
divided profit. Includi‘:lge this addition, the amount of the rest on the
31st of December last, after providing for the dividend payable on the
6th of January, stood at £122,756. e directors have to announce the
completion of the arrangements for establishing a branch at Victoria, in
Vancouver's Island.” :
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COMMERCIAL BANK OF CANADA.

GENERAL STATEMENT A8 ON 18TtH JUNE, 1859.

LIABILITIES.
To tax PusLic.

7

Bank notes in ecirculation,.. ... eecienccien . 81,281,163 00 £807,790 15 0
11 R cesecen cereran eeees 1,854,440 18 888,610 0 10
ces due to other banks and foreign

8ZeOES, . . ccrcierteotttcancacctaccanan 88,439 88 9,609 19 6
$ 2,624,043 08 £656,010 15 3
To SmarxnoLDERS.
Capital Stock—
Canada register,.......... € 8,054,100
London register,........... 945,900
———— 84,000,000 00 £1,000,000 0 ©

Dividend No. 52, 4 per cent., payable lst July, 160,000 00 40,000 0 ©

Former dividends not claimed,....,........ 8,826 38 2,206 11 &

Reserve fund,......... cecieasessanne P 600,000 00 150,000, 0 ©

Profit and loes aceount,...covcieaeccceanes 58,723 26 18,480 18 4

$ 7,446,692 65 £1,861,648 8 8
ABBETS.

Gold, silver and copper coins in vaults,..... $508,196 67 £127,049 3 4

Notes and checks o? other banks,.......... 151,334 15 87,833 10 ¢

Balances due by other banks and foreign

BZeDtS, .. cieeoceccenctaoctrtceancan 501,078 12 125,269 10 7

Government securities,. ....ceeecerecaness 400,000 00 100,000 0 0

Real Estate— .

Bank premises at head office and branches, 209,043 28 53,260 16 &

Notes and bills discounted, and all other debts

due to the bank not included under the
foregoing heads,..o.eeeereveesenssaaas. 5,676,940 43 1,419,285 2 ¢
$7,446,592 65 £1,861,648 3 8

Couxrrcar Baxk of CaxADA,
Kingston, 18th June, 1859.

C. S. ROSS, Cashier.

The annual general meeting of the shareholders of the CoMMERCIAL

Baxk or Canapa was held at the bank, in

The meeting
ship, the Mayor of Ki

ingston, on Saturday, the

25th day of June, 1859, in conformity with the charter.

having been organized by the appointment of His Wor-
v‘%ngston, as Chairman, the Hon. Joan HamiLTON,

President of the Board of Directors for the past year, submitted the
general statement of the affairs of the bank as on 18th June, 1859, and

thereafter read the following
REPORT.
Mgr. CHAIRMAN AND GENTLEMEN :

I beg to submit to the meeting a copy of the usual general statement

of the affairs of the bank as on 18th inst.
vl

The profits, including balance
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of profit and loss account, at 12th June, 1858, after deduction of expenses
of management, and charging bad and doubtful debts, have been
$384,192 57, (£96,048 2 11.)

Of this amount there has been appropriated
to Dividend No. 61, in January 1859, 4 per

CeNtiyciceenvancsscnnes cretescnceasans $ 156,400 00 £389,100 0 0

Dividend No. 52, payable 1st July, 1859, 4
per cent., 160,000 00 40,000 0 0
Government tax on circulation,. . . 8,069 31 1,517 6 7
Annual reduction of real estate accouut,. 8,000 00 2,000 0 0
£330,469 381 £82,617 ¢ 1

leaving a balance of $53,723 20 (£13,430 16 4) at credit of profit and
loss account.

The reserve fund remains as stated in last report, $800,000.

Real estate account (or bank premises) has been increased by expendi-
ture on buildings, now in course of erection at Hamilton and London,
required for the safe and convenient conducting of the business at these
branches. The account will be materially reduced when the premises
now occupied at Hamilton are sold and realized. Meantime, the Direc-
tors have written off the usual amount in reduction’of the cost of all the
bank’s property.

In addition to the information contained in the statements, the Direc-
tors have to report that, in consequence mainly of the diminished
exports of the country for the past twelve months, general business has
been much reduced. From the valuable connection which the bank has,
however, the transactions have yielded sufficient profits to pay usual
dividends, meet losses, and to add something to profit and loss account.
More than this, in such a year as the past, could not reasonably be ex-
pected ; but, in the circumstances, it becomes matter of congratulation,
as showing that, in the worst of times, with prudent management, the
capital can be worked with safety, and so as to make a fair return to the
shareholders, .

In last report allusion was made to the then coming harvest. The
expectations formed were not realized, for it fell far short of an average one.
This made it necessary to ecxercise even increased caution in all money
transactions. So far as the opinions of the Directors could be made to
influence the customers of the bank, that influence was used to indace
all parties to confine their business to the most moderate limits, and to
use the greatest caution in giving credits. Generally, this course has
been followed, and much of the result of the bank’s business may fairly
be attributed to its adoption. While the prospects of the approaching
harvest are understood to be very good, yet as the crops have not been
secured, it is only prudent to be prepared for the contingency of a defi-
ciency, should it unfortunately arise. If the harvest prove to be an
average one, it will do much to restore the country to the prosperity of
former years. .

Since last report, the laws regarding interest have been partially modi-
fied. The change is a step in the right direction, and has undoubtedly
tended to introduce foreign capital into the country. Still it js bat a
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partial improvement, and it is to be hoped public opinion on the subject
will ere long have such an influence on the Legislature, as to cause a
total abrogation of the restrictions upon loaning money. The settled
policy of the bank, referred to in former reports, has been steadily fol-
lowed through the past year. The bank has been kept in position, and
all legitimate wants of customers have been promptly met. The Cashier
reports his satisfaction with the attention to duty shown by the managers
and other officers of the bank. Joun HaumiLToN, President.

It was then moved by Jomx Paron, Esq., seconded by SamuEL
Mccereston, Esq., and

Resolved, That the general statcment of the affairs of the bank and
report of the Directors now submitted, be received, adopted and printed
for the information of shareholders. Passed unanimously.

It was then moved by Georer Baxrer, Esq., seconded by Perer

Davy, Eﬁ., and

Resolved, That the thanks of the shareholders be hereby given to the
President, Vice-President and Directors, for their attention to the inter-
ests of the bank during the past year. Passed unanimously.

The meeting then proceeded to the election of Directors, when the
scrutineers reported that the following gentlemen were duly elected Direc-
tors for the ensuing year, viz.:

JoserH Brucg, Esq, | Hon. Joun A. MacpoNaLp,
A. H. CampBeLL, Esq. A. J. MacooxeLL, Esq.,
Hon. Jory HamMivtoN, DouaLass Prentiss, Esq.,
Jauzs Hexpersoy, Esq,, Trouas W, Rosisox, Esq.,
Hon. L. H. Hovtox, MaxwerL W. StrANGE, ]?qu.

The chairman having been requested to leave the chair, and GeorcE
Davisox, Esq., having been called thereto, it was moved by James A.
Hexpersorx, Esq., seconded by Corix MiLLER, Esq., and

Resolved, That the thanks of the meeting be given to O. S. StraxGE,
Esq., for his efficient conduct in the chair. Passed unanimously.

O. 8. Stranae, Chairman.

BRITISH SAVINGS BANKS.

A report has lately been made by a committee appointed for that pur-
%ose to the British Parliament upon the condition and operations of the

ritish savings banks. From this report we compile a summary from
which a good idea may be obtained of the pecuniary condition of the
industrial classes of that country. The increase in the savings banks of
Great Britain is shown by the following statement of the amount on
deposit for each year from 1850 to 1857, inclusive:

Year. Aggregate Deposite. Year. - Aggregate Doposits.
1850, coecvececsnee £29,129,000 1854,.....0000000 .« £89,900,000
ees 80,445,000 1855, . 84,410,000
31,912,000 1856, 85,119,000

38,610,000 JR-1. ) 86,265,000
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Owing to the necessity of selling securities to a limited amount in times
of stringency, and also in being often obliged to purchase when stocks are
high, a loss or depreciation sometimes occurs; and as the above amounts
represent the securitics at buying prices, adding surplus on hand, some
reduction should be made to get at the real assets of the savings banks.

The comparative progress made by the savings banks in different parts
of the kingdom is shown by the following exhibit:

Popula No. No.of Ac-  Deposits  Rats of Interest
Countries. 18630" Banzcgsbc. m:gw%'e. XNov., 1688, I'aid xpodton.
England and Wales,.. 17,609,068 498 1,140,581 £80,725,742 2.94
Secotland,...cc-c00... 2,888,742 46 119,281 1,986,495 2.88
Ireland,...cec0eeee.. 6,615,794 51 57,060 1,710,179 2.84
Islands in Br. Seas,... 90,800 2 14,487 888,475 8.00

Total United Kingdum, 27,104,894 597 1,381,369 £84,760,983

The above exhibit shows, that in England the savings banks have made
the greatest comparative progress. Again, Scotland, with less than one-
sixth the population, has less than one-tenth the number of banks. The
use of the savings banks is a good index, other things being equal, of the
progress and prosperity of the lower classes, and we find this rule to cor-
respond in the above exhibit with what we know to be the truth by other

roof.
P If we divide the depositors into classes according to the amount of their
deposits, we find the following result for the whole kingdom for the year
ending November, 1857. The deposits being invested, by statute, entirely
in the government three per cent. stocks, the interest on savings deposits
in Great Britain cannot exceed three per cent. :

Average oent. of d

Under No. Depositors. Deposits. M (¢ ez;h “
£20 846,203 £4,848,44 £5.15 14,669
50 293,716 9,111,756 81. 27,624
100 180,204 8,082,919 68.5 27,334
- 150 44,339 5,380,002 129.2 16,158
200 25,820 4,389,837 170. 18,307
300 1,470 321,662 218.15 74

1,841,762 £32,984,023

We find, from the above exhibit, that the greater number of depositors
have under £20, and an average of less than £6. The maximum amount
of deposits is, however, held 'IH'] the class who have from £20 to £50, with
an average deposit of £31. The depositors having an average of £5 7.29,
and in the class under £20, form in number 63 per cent. of the whole.

In England the depositors are one in every sixteen persons, in Scotland
one in every twenty-five, and in Ireland one in every one hundred and
fifteen. The average amount of d(:iosits for each depositor is, however,
not in the same order. In Ireland the accounts average £30, in England
a little over £23, and in Scotland a little under £17, showing by this that
in Ireland the poorer classes have not yet appreciated the benefits of fru-
gality and saving.
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Report from the Select Committee appointed to inquire into the Acts
relating to Savings Banks, and the operation thereof.

The committee was appointed on the 9th February, and it consisted
of Mr. Estcovrr, Mr. Bouverig, Sir HeNry WiLLoueHBY, Viscount
GopericH, Mr. AYrToN, Mr. BonuaM Carter, Mr. Epwarp EcertoN,
Mr. Fagan, Mr. GroaaN, Mr. Cowaw, Mr. Turner, Mr. HeniEY, Mr.
Warrsreap, Mr. Bramsron, Mr. ApperLEy, Mr. TromMas Barive and
Mr. Greason.

The committee examined the following witnesses: Mr. Joux Tipp
Prarr; Sir ALExaxper Y. SpearmaN, Bart.; Epwarp BoobLg, St
Martin’s Savings Bank ; JaMes SmopLaND, actuary; W. N. WorrLky,
Finsbury Savings Bank; Groree Saintsnury, Moorfield Bank; Jonn
Hore NieLp, Manchester; Jomx MarrLaNp, accountant, Edinburgh;
Wiiian Meixig, Glasgow; Joan Srurrock, jun, Dundee; CrarLEs
W. Syxes, Huddersfield ; MELviLLE JAaMESON, Perth ; Doveras Finngy,
Bt. Marylebone; Epwarp Tavror, Rochdale; WiLLiam Harrow,
Brighton ; Rosert Draxer, Dublin; Jonx Craie, Cork; WiLLiam
HeNry Grey and Lord MoNTEAGLE.

The committee reported as follows :

Course of Past Legislation.—Before the year 1817, savings banks
were mere voluntary associations, established by some leading gentlemen
in their own locality, as a help and inducement to their poorer neighbors
to exercise frugality and provident habits; and the personal confidence
entertained by the one party in the integrity of the other was the only
security, and was felt to be sufficient. In order to protect and encourage
these institutions, Parliament in that year passed two statutes at the
same time, one for England, the other for Ireland. By these acts, an
interest of £4 11s. 3d. was allowed on all sums invested with the com-
missioners of the national debt, which, at the end of that year, amounted
to £231,028, and the rules were required to be deposited with the clerk
of the peace. Between that year ang the present time 11 statutes have been
passed on the subject of savings banks, of which one only can be said to
contain the law of savings banks, that is to say, legal directions in detail,
namely : the act of 1828, which amended, repealed and consolidated the
previous acgs. The others refer chiefly to matters of investment, interest,
purchase of annuities and financial subjects, and have evidently been
adopted in order to smooth difficulties experienced or anticipated by the
central authority, which had charge of the capital of those institutions.
The state of the law is, therefore, unsatisfactory and uncertain, diffused
through acts partially rescinded, and which nowhere presents a clear and
distinct announcement of the duties, liabilities or rights of any of the

ies concerned in the mmm&ement and welfare of these institutions.
our committee recommend that the whole should be amended and
consolidated.

Central Authority and Investments—A limited control over savings
banks has been assigned to the commissioners for the reduction of the
national debt, relating almost entirely to two points: 1. The legislation
of a savings bank on its first establishment. This was originally effected
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by a registration at the quarter sessions. By the act of 1828, this fune-
tion was transferred to a barrister appointed for the purpose, with a fee of a
guinea for each certificate. 9. The administration of all funds of savings
banks transmitted to the commissioners for investment. Incident to this
charge is the power requiring returns from each savings bank, explanatory
of its financial position. Your committee observe that the 2d section
of the 9 Geo. IV. c. 92, enacts that “ banks may be established to receive
deposits of money for the benefit of the persons depositing ; to accumulate
so much of the produce thereof as shall not be required by the deposi-
tors, their executors and administrators, at compound interest, and to
return the whole, or any part of such deposit and produce thereof, to
depositors, their executors or administrators, deducting only the necessary
expenses of management, but deriving no benefit from such deposit or
produce thereof.” The 11th section of the same act directs that all
moneys shall be paid into the Banks of England or of Ireland, and shall be
invested in the names of the commissioners for the reduction of the na-
tional debt. The cashier or cashiers of the Banks of England and Ireland
are required to receive such moneys and to place into an account raised
in the names of the said commissioners, to be denominated “ The Fund
for the Banks for Savings.” The 15th section of the act directs that the
said commissioners shall cause all the moneys of the savings banks so
paid in and placed to their account to be invested from time to time,
under such regulations as the said commissioners shall direct, in the pur-
chase of bank annuities or exchequer bills, and the interest arising
thereon shall, in like manner, be invested in the purchase of government
annuities or of exchequerbills. The 16th section, 9 Geo. IV. c. 92, enacts
that the principal and interest due on all moneys received from the trus-
tees of savings banks shall be charged and made payable out of all moneys
standing in any account in the names of the said commissioners, or out
of any moneys produced by the sale of any stock or annuities, funds
or exchequer bills standing in their names in the books of the Banks of
England and Ireland, as the said commissioners shall from time*to time
direct....... The directions of the several acts on the subject of in-
vestments are not very clear or precise. It was contended by one witness
that the powers thereby conferred had been materially exceeded; on the
other hand, it was shown that the practice of the office has not varied
for the last 20 years in this respect. The general course of investments
since 1817, made under the authority of the National Debt Office, was
as follows: The total receipts since the establishment of saving banks
has been £43,288,915; the total amount of interest paid and credited
has been £28,851,993; total, £72,135,008; of which there has been
paid to depositors, £36,880,197. The total amount of transactions in
securities has been to the following extent: There has been invested in
stocks of all kinds, exchequer bills and bonds, £81,966,008 ; there has
been sold in the same period, of stocks of all kinds, other than exchequer
bills, £23,795,252 ; there has been sold of exchequer bills, £4,067,700;
there has been funded of exchequer bills, £8,090,550 ; there has been
paid off of exchequer bills, £16,238,800. It thus appears that large
financial operations have been carried on by means of the capital of
savings banks which was at the command of the exchequer, in purchasing,
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ing and varying securities. It is alleged by several witnesses, that such
2 e of dealing with that capital is not warranted by the terms of any
statute; that it has resulted in a deficiency of assets, as com}ilared wil
the liabilities of the fund ; and that such deficiency might have been
materially reduced, if the commissioners had treated the money of
savings banks as simple trustees. It was shown to your committee that
since the time when public attention was drawn to the existence of a de-
ficiency in the te funds, great dissatisfaction has been felt
throughont the loﬁ banks ; and that, owing to the complicated form in
which the annual returns are laid before Parliament, though, doubtless,
they are strictly correct, yet local managers have been unable to check
them, and the loss incurred by the pation upon the general results has
been naturally exaggerated, and supposed to be even greater than, in fact,
it is.

Your committee observe that until July 4, 1844, no account of the
savings banks transactions was réndered in detail In that year Mr.
GouLscry, then Chancellor of the Exchequer, placed on the table of the
House of Coramons a full account in detail of all money transactions from
1828 to 1844. It appears from this return that transactions to an amount
of many millions, chiefly for the financial purposes of the State, and not
on account of any demands of the savings banks, had been effected.
That savings bank stock was sold to the amount of £8,166,551, viz. : three
per cents, £7,155,051; three-and-a-half per cents, £1,011,500. That
stock was ﬁurchaled, £8,657,000, viz.: ee per cents, £4,319,500;
three-and-a-half per cents, £4,237,500.

That it appears, on an analysis of these numerous dealings in the
savinga banks stocks, that stock was sold at comparatively low prices.and
bought at high prices: three per cent. stock sold, £572,000, at 80 to 95;

cent. stock sold, £4,156,901, at 86 to 90 ; three per cent. stock
sld, £2,426,150, at 90 to 94. Three per cent. stock bought, £720,400,
at 921 to 95, in 1838; three per cent. stock bought, £399,300, at
921 to 95, in 1839 three per cent. stock bought, £593,500, at 88] to 954,
in 1842 ; three per cent. stock bought, £666,700, at 94} to 98, in 1843:
three per cent. stock bought, £1,420,000, at 96§ to 100§, in 1844.
Three-and-a-half per cent. stock bought, £587,600, at 89 to 95; three-
and-a-half per cent. stock bought, £2,871,600, at 96 to 100 ; three-and-
a-half per cent. stock bought, £697,300, at 101 to 103.

By the same return it appears that during the same period, 1828 to
1844, there were large transactions in the purchase and sale of exchequer
bills. That about £19,888,100 exchequer bills were held, and about
£18,041,550 exchequer bills were disposed of. Thatin 1838, £1,318,750
exchequer bills were bought in about 150 purchases ; in 1837, £1,323,650
in about 363 purchases ; in 1839, £1,509,650 in about 152 purchases;
in 1840, £1,485,100 in about 430 purchases; and in 1841, £1,748,000
in about 112 purchases. That it appears that the money and stocks of
the savings banks were frequently employed in the purchase of exchequer
bills when at a discount, and that such purchases were continued daily
for considerable periods of time. No similar returns Las subsequently
been laid before the House, but by returns moved for year by year since
1849, and from the evidence of Sir ALExANDER SPEARMAN, who was ap-
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pointed comptroller on July 5th, 1850, is ap; that since that period
large amounts bf stock and exchequer bills have been bought and sold.
That £4,559,600 stock three per cents were purchased, viz.: in the year
ending November 20th, 1850, £981,600, at 93 to 96; at November
20th, 1851, £1,292,000, at 96 to 97 ; November 20th, 1852, £1,405,000,
at 96 to 99 ; and up to May, 1853, £881,000, at 99 to 1014, when pur-
chases ceased. It appears, also, that about June, 1853, large sales of
savings banks stock commenced; that from June, 1853, to 20th No-
vember, 1857, £7,600,749 stock three per cents was sold, viz. : in 1853,

£778,200, at 91 to 99; in 1854, £1,322,736, at 85 to 95; in 1855,
" £8,031,964, at 88 to 93; in 1858, £2,384,031, at 88§ to 95%; and in
1857, £173,818, at 88 to 90. It appears from the evidence that some
portions of this stock of £7,690,749 were sold for savings banks pur--
poses, but that the greater part was sold on the order of the Chancellor
of the Exchequer for the purpose of buying exchequer bills. From these
transactions it appears that £4,559,600 was invested in stock during the
years 1850, 1851, 1852, to June, 1853, at comparatively high prices;
and from June, 1853, to 20th November, 1857, £7,690,749 three per
cent. stock was sold at comparatively low prices, chiefly for the purpose
of investment in exchequer bills. It would, therefore, follow that al-
though exchequer bills paid a higher rate of interest than stock at that
time, yet a considerable apparent loss must have occurred on the capital
in stock of three per cents, which stock, in 1858, is at 97 per £100.

The transactions in exchequer bills, as shown in a paper put in by Sir
A. SPEArMAN, have been as follows : .

Bought : Exchequer bills, £36,198,050 ; exchequer bonds, £1,850,000.
Sold : Exchequer bills, £4,067,700; ditto paid off, £16,238,000; ditto
funded, £8,090,550; exchequer bonds sold, £1,850,000; leaving a
balance of £7,000,000 of exchequer bills, which have been bought partly
by sale of stock and partly by the application of cash balances. .

There were bought in the quarter ending 30th September, 1855,
£2,710,000; 31st December, 1855, £310,000; 31st March, 1856,
£2,100,000; 30th June, 1856, £200,000; 31st December, 1856,
£300,000 ; 31st March, 1857, £220,000; 30th June, 1857, £1,760,000.
Total, £7,600,000. These exchequer bills are now held by the commis-
sioners for the reduction of the national debt, on account of the savings
banks in the United Kingdom ; and it appears that the value of these
exchequer bills in three per cent. stock are taken at £8,614,727, not es-
timated at present prices, in June, 1858, but at the prices of the sinking
fund averages for the quarter ending 31st March, 1855, £91 17s. 4d.;
30th June, 1855, £91 17s. 6d.; 30th September, 1855, £91 3s. 9d.;
31st December, 1855, £86 12s. 6d.; 31st March, 1856, £85 15s.; 380th
June, 1856, £91 17s. 6d.; 31st December, 1856, £92; 31st March,
1857, £93 17s. 4d.; 30th June, 1857, £92. This is done under the
operation of sections 50 and 51, 9 Geo. IV., c. 92, which enacts that
*“ exchequer bills may be converted into three per cent. stock, at the quar-
terly average price of three per cents, which have been purchased out of
the moneys op the sinking fund, in the same quarter of the year in which
such exchequer bills have been purchased.”

It appears, from Parliamentary returns, that from 1836 to May, 1844,
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£7,827,384 new three per cent. stock has been created, at an average of
£90 12s. 3d. In the year 1853, £1,274,760 14s. 2d. new three per cent.
stock was created in two sums, £383,098 5s. 1d. at £99 14s. 7d. per £100
stock, and £891,662 14s. 1d. at £87 18s. 2d. per £100 stock, making a
total of new three per cent. stock, created under the operation of the
savings banks acts since 1836, of £8,902,145 17s, 1d., by the funding of
exchequer bills.

It appears, further, from the evidence of Lord MoNTEAGLE, that con-
solidated fund bills have been converted into permanent funded debt,
which is, more properly, not the conversion of an unfunded debt into a
fanded debt, but the creation of a new permanent funded debt, without
the knowledge of the House of Commons and without the sanction of
the Legislatare, namely, consolidated fund bills, £600,000, were funded
September 5, 1838 ; £500,000, October 2, 1839 ; £500,000, April 25,
1840 ; and £700,000 on March 25, 1841. Your committee is therefore
of opinion it would be advisable to repeal all the sections of the savin
banks acts which relate to the conversion of exchequer bills into stoc
leaving that question to be dealt with separately. Your committee has
to report that the balances of money arising from payments to thé com-
missioners by the trustees of savings banks, exclusive of Friendly
.Societ.ies, a.mf from interest due to the trustees, are still annually on the
increase. :

By law, the stocks and securities for money are valued on a given day
in each year, November 20, and consequently the value of the assets, as
compared with the balance due to the savings banks for principal and
interest varies with the money price of the public stocks and securities in
the stock market on November 20th in each year. In order, therefore,
to form a correct opinion of the comparative state of the assets, it is
necessary to present an account of the total amount of securities and lia-
bilities, year by year, during the same period.

Total of
Year. Securities held Balance Diference.
. the due to Trustees.
m"&«ma.
1850,......0.0... £28,821,822 ° £ 29,129,205 £807,883
1851,..0000c0.00. 29,598,822 30,445,668 846,746
1852,....0000.... 81,008,822 81,912,418 908,591
1853, ciniiecess 32,381,383 88,510,771 1,129,388
1884,....0uens 32,744,567 33,909,302 1,164,785
1855,......... .so 82,940,808 34,410,694 1,470,091
1856,cc0ecnencnns 33,203,171 85,119,585 1,916,414
1857,.cceceee. ... 84,399,080% 85,255,722 856,642

o . Your committee think it unnecessary to enter into the question whether
the terms of the statute do really give the authority to the commissioners
or the Chancellor of the Exchequer over the investments of savings banks,
which in practice, for the last thirty years, they have been assumed to

® Of these securities, £7,600,000 exchequer bills are estimated at the sinking
fand average price of 3 per cents in the quarters in which such exchequer bills
were purchased.
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convey. It seems to them sufficient to recommend that, in any bill to be
introduced on the subject, the powers and duties assigned to the depart-
ment which shall undertake the investment of the money of savings banks
shall be accurately defined for the future, and that no sale of consols shall
" be permitted, except for the express purposes of savings banks, nor any
addition be made to the funded debt of the nation without the sanction
of Parliament. It has been urged, in favor of the existing practice, that
upon two occasions, viz., in 1835 and 1844, a portion of the stock was
sold, and the money so raised was applied to provide a fund under the
safeguard of which the Chancellor o}) the Exchequer of the day was ena-
bled to accomplish great reductions in the interest of the debt, by which
the nation was relieved of an annual charge of many thousand pounds;
and that, on the breaking out of the Crimean war, the purchase of ex-
chequer bills on account of banks was a means of furnishing the govern-
ment with the necessary supplies at a moment when a loan could not have
been obtained, except at a serious discount. It cannot, indeed, be dis-
puted that the command over so large a sum as arises year by year from
the g:f)oaits of savings banks, is & material relief to the excgeqner at
critichl moments, and facilitates the ordinary transactions of the treasury
in regard to exchequer bills. Without affecting the character of the de-
posits or the claim of each depositor, these balances often enable a Chan-
cellor of the Exchequer to postpone demands which he cannot meet with-
out Joss, and to obtain his supplies without submitting to exorbitant in-
terest. It is not,therefore,a ligﬁt matter to interfere with an arrangemeat
from which such accommodation has been found to arise; but your com-
mittee think there are grave objections to this mode of proceeding,
irrespective of any consideration of loss or gain to the State, which render
it expedient to limit and restrain the absolute power hitherto exercised
by the government in buying, selling and varying the securities in which
the cagital of savings banks is invested, becauge such power withdraws
from the cognizance of Parliament large financial transactions during the
time when they are in a course of being accomplished, and it also occa-
sions discredit to savings banks by putting them 1n the light of institutions
burdensome to the country, when, in truth, it is plain that if their money
were regularly invested in consols and ‘bills, as it accrued, little or no defi-
ciency would now exist. ’

Your committee propose that, in future, the commissioners of the
national debt shall be relieved from the office of investing the moneys of
savings banks; that this duty shall be confided to a commission of five
persons, of whom the Chancellor of the Exchequer and the Governor of
the Bank shall always be members, and that the other three shall be
nominated by the Crown.

Your committee believe that ample control and in will thus be®
reserved to the executive government in directing the choice of securities,
in which that part of the balances shall be invested, which it is necessary
to keep in such a state that they may be easily convertible into money on
demand ; and, on the other hand, that by the provisions which they
recommend Parliament to adopt, a sufficient check will be imposed upon
the facility of dealing in the public funds, by shifting the money of savings
banks from one king of security to another.
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Poarliamentary Guarantee and Relations between Local and Central
Authority—A ve neral impression prevails throughout the coun
that the govemmerl{tgi: bound to make l;;d any deficiency wheneve:r{
savings bank has failed. A claim accordingly has been made, in several
instances, on Parliament to replace the money of depositors in cases of
defalcation. This impression 18 not warranted by the laws which regulate
savings banks. It is difficult, however, to maintain that Parliament,
hving released local trustees from their liability, should not be bound to
provide some other guarantee for the money of depositors, who have no
share themselves in the management of their b. It appears to your
committee that an alternative ought to be given and freely offered to the
choice of trustees, either to secure the guarantee of Parliament upon such
conditions as the commission shall prescribe, or themselves to undergo the
same liability in to savings banks as was enacted in the 9 Geo. IV.,
c. 92, 8. 9. The able actuaries connected with various large banks, who
have attended your committee, have detailed various methods by which
imposition and error may be rendered almost impossible in great estab-
lishments ; but in the case of smaller banks, when the fands are not ade-
quate to provide a staff of paid officers, it will be for the commission to
see what arrangement they can make to check misconduct, and to afford
to depositors, at least once a year, a certainty that their money has been
duly lodged with the government, for which purpose some valuable sug-

ions were made by several of the witnesses experienced in the practical
management of banks. In one point all the witnesses concur, and your
committee must record their own opinion to the same effect, that the
most effectual restraint upon malversation is to be found in the presence
of a second party in every transaction where money is paid or received,
snd that a rule to this effect ought to be imperative in all banks, under a
penalty on its infringement.

Future Ezpenditure.—The sum paid and credited to trustees for inter-
est above the sums received for interest from the several securities in
which the capital has been invested in the period between the years 1817
and 1857, is stated by Sir A. Y. SeearMax to have been £2,774,000. At
the same time it must be borne in mind that the surplus fand has never
been invested or paid interest. This amount is explained by Sir A.
8pxaruax to arise in this manmer: at the 20th of July, 1828, the sum
#0 credited to the trustees in excess, and bearing interest for that date,
was £659,777; at the rates of interest as they prevailed from the date
when the fund accumulated at compound interest, that sum represents
the sum of £1,867,000; in addition to which there are excesses in the
subsequent years which amount, in round numbers, to £006,000; so that
the amount of over-credited interest is about £2,774,000.

Your committee are of opinion that the payment of interest and the
expense of management ought not to be a source of annual loss to the
State. By investing a portion of the capital in Parliamentary securities,
which will yield a larger return than three per cent., and by applying to
the purpose of a management fund the interest of the present unappro-
priated surplus, and of all dormant claims after the expiration of ten
years, your committee think it probable not only that the present rate of
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of interest, viz., £3 5s., can be provided, but all expenses of the commis-
sion may be defrayed, and even a balance may be put by yearly towards
liquidating the deficiency arising from the transactions of former years.

Your committee observe that the operation of the savings bank acts
places a vast sum, now exceeding £37,000,000, (including the funds of
friendly societies,) in such a position that any Eortion may be demanded,
during periods of pressure, gom the State, which might occasion great
public inconvenience; and it therefore seems desirable to devise some
means of releasing the State from a portion of so extensive a liability, by
a conversion of some of the higher classes of deposits into a State security,
with the consent of the depositors, under due regulations.

Your committee have embodied the principal points, which they
recommend to the attention of the House, in the following resolutions :

1. That the laws relating to savings banks in the United Kingdom re-
quire to be amended and to be consolidated in one act.

2. That it is expedient to place the superintendence and management
of the general funds of the savings banks in the United Kingdom in a
commission consisting of five members.

8. That it is desirable that this commission be constituted of the Chan-
cellor of the Exchequer, the Governor of the Bank of England, or, in his
absence, the Deputy Governor, and three other persons appointed by the
Crown, of whom one shall be paid.

4. That all expenses of the commission be paid out of the moneys of
savings banks;xtgmt the surplus fund shall be invested in public securi-
ties, and the interest carried to the account of the surplus fund, out of
whichesuch expenses shall be defrayed.

5. That the powers and duties of the commission shall be defined by
act of Parliament; that provision be made for the summoning and hold-
ing, at stated intervals, the meetings of the commission; that three shall
be a quorum, and the minutes of each meeting duly recorded and signed
by the chairman.

6. That the rules and regulations relating to the receipt and payment
of all moneys, and to the purchases and sales of stocks and all securities,
be passed at meetings of the commission specially convened for that pur-
g)se, and shall be subject to the approval of the Lords Commissioners of

er Majesty’s Treasury. .

7. That the annual accounts of the commission, containing the receipts
and paly;uents of all moneys, and every detail as to the sales and purchases
of stocks and other securities belonging to the savings banks, within the
year end.i.nﬁ on November 20, in each year, be audited by the Commis-
sioners of Her Majesty’s Audit.

8. That monthly accounts of the receipts and payments of all moneys,
and of sales and purchases of stocks and other securities, be ﬁrepared by
the commissioners, and copies of the monthly accouuts shall be for-
warded to the Lords Commissioners of Her Majesty’s Treasury, and to
the (;‘rl;wemor of the Bank of England, within one week of the following
month.

9. That the annual accounts, containing the receipts and payments of
all moneys, and every detail as to the sales and purchases of stock, and
of other securities of the savings banks, be laiti) before both Houses of
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Parliament in the first week of February, if Parliament is sitting; and, if
Parliament is not sitting, then within. ten days next after the first sitting
of Parliament.

10. That no sales, purchases or exchanges of stocks or securities held
by the commission shall be made, except as required for the purposes of
the savings banks, and that no funding of exchequer bills held by the
commission shall in future be made without the special authority of an
act of Parliament.

11. That the commission should be empowered by Parliament to invest.
a portion of such funds, not exceeding one-third of the whole, in other
securities than those now authorized to be purchased with those funds;
these securities being such as are created or guaranteed under an act of
Parliament.

12. That it is inexpedient that any existing deficiency of the funds

* should be made the ground of reducing the present rate of interest allowed
to the banks, but the whole subject of the estimated deficiency be referred
to the consideration of Parliament.

13. That any future surplus income of the Board shall be carried to the
credit of a guarantee fund, to meet any casual charges, losses or deficiency
of income; but if there shall be no surplus to meet such deficiency of
income, the rate of interest allowed to savings banks shall be proportion-
ately diminished.

14. That the commission shall have power to frame regulations respect-
ing the accounts to be kept and the audit thereof, and respecting the
receipt and payment of deposits, on the adoption whereof by any sav-
ings bank such bank shall acquire security for the deposits therein
guaranteed by Parliament, and that such savings bank shall have a
special title.

15. That the commission may appoint such officers as may be requisite
for the proper audit and inspection of such accounts, and for obtaining
due compliance with such regulations.

16. That no banking concerns should be permitted to assume the name
of savings banks, except such as have had their rules duly certified.

17.“'?.%2 rules of every savings bank shall be in force only after they
have been certified by the barrister, to whom no fee shall be payable.

18. That the responsibility of trustees be enacted in the same terms as
in the act 9 Geo. IV, c. 92.

19. That the present limits of yearly and total amounts of deposits
payable on demand be maintained.

20. That whenever any deposit shall amount to £150, the commission-
ers may, with the consent of the depositor, invest a portion of that deposit
in the purchase for the depositor of £100 stock, the interest on which
shall be received by the commissioners and be placed to the depositor’s
account.

The following items are gathered from the evidence:

Interest.—From the 20th November, 1828, interest at the rate of 24d.
per cent. per day, or £3 16s. per annum, was to be allowed by the com-
missioners to the trustees, and at the rate of 2}d. per cent. per day, or
£3 8s. 5d. per annum, hy the trustees to the depositors. Upon deposits
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the interest payable to the trustees, by the 57 Geo. IIL, c. 105 & 130, was
3d. per diem, or £4 11s. 3d. per cent. per annum. By the 9 Geo. IV, c. 92,
the interest payable to the trustees was 24d. per cent. per diem, and the
interest payable to the depositors was not to exceed 2}d. per cent. per
diem. ﬁy the 7 & 8 Vict,, c. 8, the interest was reduced, from the 20th
November, 1844, to £8 5s. per cent. per annum to the trustees, and the
interest payable to the depositors was notto exceed £8 10s. per cent. per
annum, or 2d. per diem. There is, however, great difference between
the declared rate and the distributed rate. The difference in some banks
is about 1s, 3d. per cent., but in others much more. In the opinion of
Mr. Crarg, not more than one-tenth of all the banks make out fair and
honest returns. The rate per cent. of interest granted to trustees from
1818 to 1828 was £4 11s. 3d. From 1829 to 1844, £3 16s. 04d.; and
from 1845 to 1857, £38 5s. The loss caused by the difference between
the interest received and paid by the commissioners is considerable. It
amounts yearly from £30,000 to £30,000. Since 1844 the total loss
amounted to £2,774,050. In the opinion of Mr. BoobLE, a fixed rate of
interest is very desirable for depositors. Depositors do not understand a
fluctuating rate of interest. Were a higher rate of interest given, the
deposits would be much greater. As it is, depositors draw out their de-
posits to employ them in more speculative concerns. Mr. MArTLAND said
that the highest rate of interest that could safely be offered should be
given for small savings. The commissioners should have power to regu-
late the rate of interest both to trustees and depositors. Mr. MemxvLE was
of opinion that a fixed or uniform rate of 3 per cent. shonld be given to
depositors, and that the interest on two-thirds of the capital invested in

overnment securities should be an unvarying rate of 3} per cent. Mr.
%EAKER said that depositors of small sums looked more to the safety of
their money than the amount of interest they receive. Mr. Crare said
that a rate of £2 17s. or £2 18s. per cent. is satisfactory to depositors.
Mr. MartLaND was of opinion that the interest payable to depositors
should vary according to the market rate of interest. The Scotch banks
pay a fluctuating rate of interest. But the changes should be made
only twice in the year. Mr. Syxes suggested that the interest to
depositors should be 3 per cent. on sums up to £100, and where
the depositors exceed £100, only 2 per cent. on the portion in excess
of £100.

Deposits and Depositors.—By the 9 Geo. IV., c. 92, it was provided
that the savings of minors might be invested, and that deposits might be
made by married women. Charitable societies were authorized to invest
sums not exceeding £100 per annum, or £300 in the whole. Friendly
societies were also authorized to subscribe any portion of their funds into
savings banks; but a friendly society enrolled after the 28th July, 1828,
could not invest more than £800, principal and interest included. No
money was allowed to be deposited without the name and profession and
residence of the depositor. Trustees were not to receive from any one de-
positor more than £30 in any one year, nor more than £150 in the whole;
and when the deposit and interest amounted to £200, interest was to
cease. Trustees were not to receive from persons whose deposits



1850.] British Savings Banks. : 111

amounted to £150. Depositors were allowed to withdraw the deposits
and again subecribe, provided the same did not in any one year exceed
£30. Deposite were authorized to be withdrawn from one savings bank
and placed in another. Should a depositor die, leaving any sum exceed-
ing £50, the same was not to be paid without probate or letters of ad-
ministration.  Administration bonds for effects under £50 were exempt
from stamp duty. When the effects of a person dying intestate did not
exceed £50, the deposits were to be divided aceording to the rules of the
institution. By the 8 Will. IV, c. 14, no depositor could deposit more
than £30 in one year, ending on the 20th November. By the 7 & 8
Vict,, c. 83, the deposits from one depositor could not exceed £30 in any
yesr, nor £150 in the whole; and when deposits and intere#t amounted
to £200 the interest was to cease—except with respect to deposits
amounting to £200 on the 28th July, 1828—but no such depositor was
allowed to make farther deposit so long as his deposits amounted to or
exceeded £150. The progress of savings banks was shown from the fact,
that whilst in 1831 the number of depositors was 437,000, in 1856 the
number was 1,341,000. The amount of depositsin 1881 was £14,595,000;
in 1856, £34,946,000. The number of savings banks in 1840 was 546;
snd in 1857, 601. Sir A. Y. S8PEArRMAN was of opinion that the present
limit of £150 upon deposits should not be reduced. Mr. BoopLe said
that it would be advantageous if the limits of annmal deposit were
increased to £50, and of total deposit to £250. In this opinion, Mr.
SamxrseURY, Mr. WorTLEY and Mr. MartLaxp concurred, provided the
nie of interest be reduced, and there be a ready access to the public
find. Mr. MeixLE and Mr. STurrock objected to any alteration of the
limits of deposits.

Investments or Purchases (National Debt Office.)—By the 57th Geo.
IIL, c. 105, the money paid in on savings banks account was to be in-
vested in thre&and—a—hag' per cent. bank annuities. By subsequent acts,
the money was to be invested in bank annuities or exchequer bills. The
purchases of stock are made upon the order of the Comptroller-General,
and he acts under the direction of the department; but no exchequer
bills are bought except under the special direction of the Chancellor of
the Exchequer. Sir A. Y. SpeArRMAN stated that he had, on his own author-
ity, bought stock from time to time, as the state of the balance required
it; and contended that he has legally such authority by virtue of his
office, and he did not hold himself responsible to give any explanation of
his proceedings to the trustees and managers of banks. The practice of
the commissioner is, when the balance at the bank appears to be larger
than is necessary, gradually to apply it to the purchase of stock at the
price of the day. Thus, between 1828 and 1844, stock was sold to the
amount of £8,166,551, and purchased to the amount of £8,816,400;
exchequer bills were bought to the amount of £19,888,100, and sold
£13,041,500. Mr. WorrLEY believed that the present system of dealing
with the funds of savings banks; the funds being mixed up with the gov-
ernment or public fund, was injurious to the saving banks. Lord Mowr-
RAGLE also said that the present use of savings banks’ monegjs entirely
at variance with the original design. He complained chie!&.jnst the
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power which is vested in the commissioners to change the securities, and
thus become active agents upon the stock market. Mr. BoobLe stated
that the trustees and managers of savings banks had prepared a bill pro-
viding for the investment of one-third of the fund in the drainage of
land, so as to produce increased interest. Mr. SikEs also suggested that
one-third of the capital of savings banks should be invested in freehold
securities and in debentures of railways, &c. Of the same opinion was
Mr. DEAKER, Mr. JaMEsoN and Mr. FiNney. -

Ezxchequer Bills.—Mr. BoopLk showed the objections existing to the
ractice of dealing in stock and exchequer bills, and of exchanging one
5): the other. The practice prevailed between 1828 and 1844. ﬁ was
then discontinued till 1853, when it was revived, and has been continued
ever since. Lord MoNTEAGLE also had strong objections to the power of
funding exchequer bills bought for the savings banks at the price of the
uarter at which they were bouiht Sir A. Y. SpearMAN, however, stated
amt the savings bank fund on the 20th November, 1857, was £34,399,082
stock, whereas, if there had been no investment in exchequer bills or bonds
since 1853, the amount would have been £34,207,371 stock. Exchequer
bill purchases are made in two modes. If the purchases are to be made
in the market, the Comptroller-General directs the Chief Cashier of the
Bank of Enﬂ:ed to e the purchase, in the same manner as he directs
him to purchase stock ; and the Chief Cashier having made the purchase
and received the exchequer bills, pays for them out of the savings banks
fund, under a general authority to do so, and carries the exchequer bills
to the credit of the commissioners. The other mode is, where the govern-
ment desire to issue temporary exchequer bills, such as deficiency bills or
ways and means bills ; deficiency bills being bills issued under the authority
of the act 57 Geo. IIL., to enable the government to provide for a tem-
porary deficiency in money in the exchequer, to pay the charges accrued
due on the consolidated fund at the close of the quarter. Such deficiency
bills are issued either to the Bank of England, or, if the Chancellor of the
Exchequer is of opinion that they should be held temporarily, by the
commissioners for the reduction of the national debt, then through the
Bank of England to the commissioners, the bank having paid the money
to the exchequer, and bein re:{mid upon the same day out of the savings
bank fund ; such bills are held until the treasury redeem them through
the bank, and those bills are often renewed backward and forward. When
redeemed, similar amounts, or larger or smaller amounts, are issued again,
whenever the state of the balances in the exchequer at the close of the
quarter renders it necessary. On the other hand, the ways and means
bills are bills of somewhat of the same character; but they are not
chargeable upon the produce of the current quarter; thz are chargeable
upon the revenue of the next succeeding quarter, and they are received
recisely in the same manner as in the case of the deficiency bills. Sup-
ply bills are of a more permanent character, and are often held on from
year to year, and are exchanged from year to year.

National Debt Office—The National Debt Commissioners and the
Speaker’ ofsthe House of Commons, the Master of the Rolls, the Chief
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Baron of the Exchequer, the Chancellor of the Exchequer, the Accountant-
General of the Court of Chancery, and the Governor and Deputy-Gover-
nor of the Bank. The Board meet once in every quarter. eir powers
are defined by Act of Parliament. The National Debt Commissioners
date from the creation of the sinking fund in 1786. When a savings
bank is first established, the first act the trustee must fulfil is to forward a
certificate of the appointment of trustees. The next stage is an applica-
tion from them for the regulations of the commissioners to appoint an
agent in London to transact the pecuniary business of the trustees, in the
paying. of money into and in the withdrawing of money from the Na-
tional Debt Office. "When the banks wish to invest money, they send up
a notice, signed by two trustees, stating the amount which is to be in-
vested ; and ution the presentation of that notice by the agent, an order
is given from the National Debt Office to the Bank of England to receive
the money, and place it to the account of the Commissioners for the fund
for the Banks of Savings. The only control which the National Debt
Commissioners had over the officers of savings banks, is the power to
call for details of expenditure. The expenditure of the National Debt
Office amounts to £12,000 or £14,000 a year.

Deficiency Savings Bank Fund.—There has been a loss of between
£2,000,000 and £3,000,000 in the savmbank fund during the last six
years. The meaning of the words “balance deficient,” as explained by
Mr. BoobLg, is, that the funds, according to the value of the day, would
be insufficient to meet the claims of the trustees of savings banks, Sir
A. SpearMaN, however, denied the accuracy of the statement in regard
to the amount of loss on the fund. He stated that the system of dealing
with the savings banks’ money is calculated to produce a very serious
loss, inasmuch as the banks mostly pay in when tfe funds are high, and
draw out when they are low.

Wscoxsix.— Meeting of Bankers.—The convention of the Bankers of Wisconsin,
called for the purpose o eonsiderinf the propositions set forth in the recent cirou-
lar of the Bankers of Milwaukee, relative to a system of redemptions of bank notes
at some central point, was o?mized by the election of the Hon. Wa. M. Dxxnis, of
Watertown, as lg;ident, and 8. A. Brax, of Waukesha, as Secretary. Fift banks
responded to the call. After full consideration and & conference with the Bankers
of Milwaukee, the following resolutions were adopted: i

Resolved, That while we are at this time unwilling to enter into any general system
of central redemption, the banks are recommended to accede to the request ex-
presed in the circular of the Milwaukee Banks, issued on the 26th April last, until
the annual meeting of the Bankers’ Association, provided that the } of 1 per cent.
from the annual rates of the New-York Exchange shall cover all charges, and pro-
vided that all redemptions be made in Milwaukee.

Resolved, That the country banks and bankers be requested to refuse to receive
Dlinois currency unless at a discount equal to that placed upon the same by the
Milwaukee Bankers,

Resolved, That the Directors of the Bankers' Association be requested to forward
{0 each bank in the State, a copx of the foregoing resolutions, and to signify its
nment to the plan set forth in said resolutions, to the Secretary of the Association,.
within ten days from this date, May 19th, 1859. .

8. A. Braw, Secretary. Wu. M. Dxaas, President.

8
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THE FUTURE VALUE OF GOLD.
From Fraser’s Nagasine, June, 1850.

1. Money, a medium of Exchange. II. Conditions iohich determine the
Value of Money. III. Effect of New Discoveries. IV. Difference
between Cotn and Bullion. V. Influences which prevent a diminution
in valua, VI. Consequences of a Diminution in Valus. VII. Case of
the English Fund Holders.

“Waar is & pound f” Sir Robert Peel once asked. The questien is
simple enough now, if it was not always so. There was once a time when
men of considerable intelligence and good education might be pardoned
if they hesitated how to answer it. ere was a time when the pound
most familiar to Englishmen was a piece of paper bearing the s
“promise to pay,” a promise which had not been kept for twenty years.
Before that time our principal money had been the silver shilling ; and
our golden money had been issued and received as worth so many shil-
lings,—the number of shillings which were to be given for a golden piece
of fixed size and weight being determined by law, and not always remain-
ing the same. The habit of seeing gold and silver used together in pay-
ment, either being legal tender up to any amount, had teanded to confuse
men’s minds as to the real character of the pound which was represented
by that piece of paper before them ; and when fortwenty years there had
been no means of exchanging the representation for the thing it repre-
sented, no wonder that there should be considerable doubt as to what that
thing really was. .

Since 1819 there has been no excuse for any ignorance or doubt upon
the subject. The Bank Act of that year disposed of the question once
for all. It directed that the “promise to pay” one pound should be re-
deemed; and it fixed the mode of redemption, by ordering the bank to
pay in gold, at the rate of one ounce of gold for each sum of £3 17s. 104d.
that it promised. In doing this, the act determined for the future
what the pound should be. Since that time no man has had any excuse
for supposing it to be anything else than a piece of gold, containing a
very little more than a quarter of an ounce.

1{ is necessary to be particular, even to tediousness, in explaining the
simple lilrinciples of our monetary system, because many writers upon the
subject have obscured. it with elaborate and complicated theories, which
treat money as a thing subject to peculiar laws of its own, difficult of
comprehension, and entirely different from those which govern the pro-
dmi':l(lm and distribut.ioln of all oth:aill' art.ililes of value. e fact is, that
metallic money is simply a commodity like any other, essing certain

ualities which, whilel::hey in no way zﬂ'ect its yrelm;ion {’:s:ther commodi-
ties, fit it to render certain special services for which no other commodity
is equally suitable. But all the laws which regulate the quantity, the dis-
tribution and the value of all other kinds of wealth, are equally applica-
ble to gold and silver a8 to corn and cotton. There is no mysterious
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virtue sttached to them by nature which exempts them from those laws;
and the artificial ments which constitute them the “medium of
exchange,” confer on no advantage essentially different from those
possessed by commodities in general, if we except that of being always
marketable.

The rudest barter very soon sugghem the want of a standard of value ;
of something by reference to which we may express, in a positive form,
the relative values of different articles; the quantity of each which is
equivalent in exchange to a certain quantity of an . Horses, oxen,
spears, bows and arrows, tents, sheep, corn, skins, and other produce of
rude tribes, are to be exchanged against one another. One horse may be
reckoned worth half a dozen sheep ; but this does not help us to know
how many horses must be given for & tent, unless the tent also be rated
at a certain number of sheep. A spear may exchange for a certain amount
of corn ; but if the purchaser have only skins to sell, this does not much -
help him to know how many skins he ought to give for the spear. The
want of a common article, in general demand, which can be used to
measure the value of all other commodities; is generally felt. Gradually,
in most cases, there grows up a habit of referring to one particular kind
of wealth—perhaps to sheep—as a measure of all the rest. The horse is
worth six sheep, the ox is worth three, the spear two, the tent twelve—
and so on. And thus sheep are made into money, in one of its functions
—that of serving as a standard of value. They are not a convenient one,
it is true, inasmuch as one sheep differs so much from ancther in worth ;
but they form a far better standard than the imaginary one said to have
been adopted by an African tribe. I have read that this people have so
far advanced in intelligence as to have recourse to a whelly arbitrary
measure of value; reckoning one srticle as worth ten, another twelve,
another twenty, of a thing wiu'ch does not exist, and is not even supposed
to exist. Of course there is no security against any smount of variation
in an imaginary standard ; but custom probably fixes the nominal value
of certain of the commodities most in request, and these will then deter-
mine the price of the rest.

But such a money does not serve at all, and cattle or sheep as mone{
serve but very ill, the second purpose which money answers in all civil-
ized communities—that of a mediam of exchange. The exigencies even
of a nascent trade require a means of purchase other than direct barter of
commodities between producer and consumer. The eonsumer of corn
may be only a producer of skins—a huntsman or a shepherd, who has
only sheep to sell; and the producer of corn may be in no immediate
want of either, and may not be disposed to take them for the chance of get-
ting in exchange for them what he does happen to want. He will much
more readily accept any thing that is always valuable in itself, is easily
carried, and does not lose its value by keeping. And thus metals—first
the coarser and cheaper, and then the more precious—come to be passed
from hand to hand as money—given by purchasers to producers of other
goodq who do not intend to keep the new commodity for their own use,

ut who receive it in order that with it they may purchase the goods
ﬂl:ido intend to use. This is the origin of money as a medium of
exchange.
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It is conceivable, that these two functions of money might be performed
by entirely different commodities. There is nothing to prevent the value
of articles from being measured in sheep, while they are paid for in bars of
iron; also possessing an ascertained value in relation to the same standard.
‘We see something of this kind at this daz, wherever gold is the princi-
pal money in use, while the standard of the country is silver. e saw
something of this kind in England during the suspension of cash pay-
ments; when trade was carried on by means of bank notes, while the
standard of the realm was metallic. But in these cases, as must generally
happen, there is a tendency to measure the value of everything in the
commodity which is the general means of purchasing everything: a
tendency too strong to be overcome unless by a deeply-rooted habit, sup-
ported by grave reasons of obvious utility. Still, such a severance be-
tween the standard of value and the medium of exchange is possible,

- especially as the qualities required by the two are somewhat different.
Fixity of value, liable to few fluctuations or to none, is the chief if not
the sole requisite of the former. The one imFort.ant. thing in choosing
the standard by which we measure the value of all other articles, is that
we should not select one likely to be subjected to changes which would
vitiate our measurements, just as the first requisite of a measure of length
is that it should not be liable to shrink or expand itself. But in the
medium of exchange this quality is perhaps of less importance than those
of portability and durability—tﬁe one enabling men to carry a considera-
ble value in small compass, the other to keep their means of purchase by
them undiminished until the occasion of purchasing shall arrive.

It has been because gold and silver, of all available commodities, most
amply fulfil all these requirements, that we almost universally find one or
the other, or both, employed both as measure of value and medium of ex-
change—in a word, ing all the purposes of money. Copper, iron or
brass answer those purposes for a short time, while they are scarce, and
the means of producing them in greater quantities are as yet unknown.
But as the production rapidly increases, these commoner metals lose at
once the stability easentiar to a standard, and the value requisite for a con-
venient medium of commerce; and the more expensive and rarer metals
—silver first, and then gold in conjunction with silver—take their place.
It becomes the fashion to estimate the value of all goods in silver; it be-
comes usual for convenience sake to make payment of all purchases by a
proportionate weight of silver. This it is which constitutes silver what
we call money. By and by, in most cases, to save the trouble and annoy-
ance of weighing on every occasion of purchase, the governments of
civilized communities undertake the duty of dividing the metal used for
commercial transactions into ingots of a convenient size, the weight and
fineness, and consequently the value, of which is certified by the govern-
ment stamp imposed on them.

In all this there is noth.i.ngowhich in any way distinguishes the com-
modity employed as money from any other. Its value depends on pre-
cisely the same conditions as those which determine the value of cloth,
or bread, or skins. Its immediate value depends on the proportion be-
tween the demand for it and the supply of it. Its permanent value will
neither fall much below, nor rise mucﬁ above the cost of production.
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In making these statements, there are two things to be taken in account.
First, though the supply of metallic money may at any particular time or
place greatly exceed the demand for it, there will not necessarily be any
considerable fluctuation in value. If the merchant who finds himself at
Pekin with a superabundant supply of corn, knows that he can hope for
no other market without a long journey or a long delay, he will lower
the price of his commodity, and force a sale, rather than incur the loss
entailed by holding a large stock of so perishable an article for any great
lenﬁh of time, or transporting it to any considerable distance. But if
he have more silver than he can there dispose of at a profitable rate, he
will prefer holding it and taking it elsewhere to selling it at a loss, be-
cause it is at once durable and easy to remove ; and is, moreover, almost
sure of finding a market at any place or time. And thus, while the price
of all perishable commodities, and of all those which are difficult of tran-
sport, may vary immensely in different countries, it is only under most
exceptional circumstances that the value of gold or silver in any one place
can ever differ materially from its value in another, or can change greatly
from time to time, except in consequence of a permanently increased
demand or a permanently restricted supply, or vice versa.

Another peculiarity which belongs to gold and silver, in common with
certain other substances of which the production is limited to particular
places, is that natural conditions or artificial regulations may impose upon
them an artificial value considerably above their cost price, and perma-
nently maintain them at a rate higher than their natural value. 1If all the
gold and silver mines of the world were in the possession of a single indivi-
dual, the owner might charge a price for their produce far greater than
the real value, if he chose to limit the supply so as to make it fall far
short of the natural demand. In this way the price of cinnamon was
once kept up, a portion of each year's crop being destroyed, so that the
remnant, being less than was wanted in the world, commanded a “ mono-
poly price.” Again, if the governments of Australia and California chose
to fix an import duty on gold, they counld certainly raise its price to all
the rest of the world, because a supply adequate to the demand, even at
the price as raised by such a duty, could not be obtained elsewhere. But
gold and silver—or 1n other words, money—is only liable to this artificial
rise of price because, from natural laws, the production of it is liable to
be monopolized by particular nations. It differs in no respect from other
commodities subject to the latter liability; and as the sources from which
it is ﬂroduced are now so various, it is hardly necessary to take such a
possibility into serious consideration.

In inquiring, then, into the conditions which determine the value of
money, relatively to all other commodities, and into the effect of any al-
teration in those conditions, it is not nec to regard it as in any way
differing from other articles of exchange. Its value is determined, like
that of land, or marble, or coal, by the proportion between the sui)ply
and the demand for it, and that proportion is ultimately settled, on along
average of years, by the cost of its production—or rather, by the cost of
production of the most costly portion of the supply required. For if the
world can consume, at a price of say a quarter of corn per ounce, 2,000,000
ounces of gold annually, and if there be means to produce 1,800,000
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ounces at ninetenths of a quarter, and only the last 100,000 ounces
wanted cost a quarter of corn per ounce in production, since these would
not be produced until the price had risen to one quarter of corn per
ounce of gold, the price would rise to that amount, and the whole supply
of 2,000,000 ounces would have to be purchased at that rate. .

Now, the demand for.gold consists of two elements: a demand for
gold for industrial purposes, and a demand for commercial purposes; a
demand for gold as a material of manufactures, and demand for gold as a
material of money. Of these the latter is by far the larger. The amount
of gold used for the purposes of ornament and luxury is incredibly small.
In the first place, the quantity of gold plate in existence is very trifling ;
and from its durability, the quantity yearly manufactured is more insig-
nificant still. In the next place, the perfection at which the goldbeaters’
art has arrived, enables him to cover with a mere atom of gold a surface
of enormous extent. M. MicuARL CHEVALIER, in the little treatise which
Mr. CoppEx has translated, tells us some interesting facts upon this point.

Fourteen millions of leaves, laid one upon another, would make & thick-
ness of only about 39 inches. A cubic metre of solid gold, which in
truth would weigh not less than 680,440 ounces, would suffice to gild a
surface of 8,450 acres, and 35,300 ounces would cover about 179 acres
with gold. It is & result which quite confounds the imagination. And
yet the metal used in the manufacture of gold lace is spread over a much
larger surface. The substance of the threads of which this lace is made
consists of silver, the surface only being of gold, and one gramme of gold,
worth 2s. 10d., suffices to gild 8 thread 120 miles in length. In & piece
of twenty francs there is gold enough to cover a thread which would ex-
tend from Calais to Marseilles.

It appears that the quantity of gold annually consumed for all these
purposes—oplate, gilding, jewelry and the like—must be estimated at con-
siderably less than a million of ounces (about £83,880,000) annually.

Clearly, then, the chief element in the demand for gold is commercial :
the supply of gold is principally used up as money. e need for golden
money, then, will be the main influence n;in]atmg the value of gold in
the markets of the world, in conjunction with those circumstances which
determine the supply to be annually offered therein. And this need for
golden money depends on three circumstances: the extent to which gold
18 adopted as the medium of exchange am commercial communities,
the extent of business to be transacted, and the extent to which the ar-
rangements of credit dispense with the use of money.

In most oriental countries, silver is the principal medium of ombmg,
the inhabitants being generally too poor to have common occasion for the
use of coins representing so high a value as do the smallest convenient
stamped portions of gold. Among the wealthier nations of Europe, gold
is in more general use as a more convenient means of paying the larger
sums which are required in their ordinary transactions, even where silver
is the nominal money of the realm, and where gold coins circulate only
as representing a certain quantity of silver—the proportionate value be-
tween the two metals being fixed by law, and the gold coin mpresent.:f
twenty silver coins, more or less, as our shilling represents a twentieth
part of the golden coin which is our standard. Of course any change from
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one to the other of these conditions, any growing use of gold as a medium
of exchange in place of silver, tends to increase the demand for and so to
raise the value of gold 'iust in proportion to the extent of the change.

Again, it is evident that, other things remaining the same, the quantity
of commodities to be bought and sold determines the demand for the
value of gold. If there be no increased m})idity of circulation, no new
means of dispensing with direct payment for every purchase, a double
quantity of gold would be required to purchase a gonble uantity of
goods, or to perform a double amount of business; and if an extra
quantity of gold were not at hand, and other things were to remain the
same, the result would be that one piece of gold must purchase twice as
much of corn or cotton, iron or cloth, as %efore: in other words, the
walue of gold must be doubled.

But, on the other hand, with an increased quantity of business come
two other phenomens, which both have a contrary tendency. In the first
place money circulates much more rapidly; and though this does not
enable the same quantity of money to purchase an increased quantity of
goods without increasing in value, it does enable the same quantity of
money to purchase the same goods over and over again much more rapidly
than could otherwise be done. And forther, means are devised by which
in very many transactions the agency of money is altogether dispensed
with. Bank notes come into vogue, which enable the same quantity of

. g::d money to do duty in several bargains at one and the same moment. -

e banker poesesses £10,000 in gold; he issues “ promises to pay” for
£10,000, which he lends to A., ang then perhaps he lends the gold itself
to B., and thus the same sum enables both A. and B. at the same instant
to make purchases which, but for this ment, would require double
the amount of metallic money. Other and more complex contrivances
succeed, by some of which enormous transactions are managed without
the aid even of bank notes. The London Clearing-House, I believe, does
business to the extent .of 2,000 millions sterling every year without any
other means of payment than checks on the Bank of d, which are
not paid in money, but carried to the account with the bank of the private
banker who has received them at the Clearing-House. 8uch contrivances
diminish the gunantity of money for the commercial transactions
of the world. Thus the demand for gold is kept down, and its value re-
duced, or prevented from rising, according as these improved facilities
outstrip or only keep pace with the increase in the amount of business
to be transacted. :

There is, however, a line below which the value of gold cannot perma-
nently fall—a line in itself variable in the course of gemerations, but not
liable to vary materially except in a lo riod of time. This line is
fixed by the cost of production. If gold should at any time sink to so
low a level that it would not purchase sufficient of other commodities to
pay the gold producer as well as other producers are on an average paid,
waion of gold would diminish or cease nntil the supply in the

of those who use it should become less than they were willing to
receive at that low value. Its price would then gradually rise until it
became once more profitable to produce it, and then, and not till then,
would production begin to resume its former activity.
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In stating these laws, simple and notorious as they are among all men
who clearly understand the first principles of economical science, I have
been icular and precise even in details, because I believe that a
great deal of confusion has been caused by certain writers whose habit it
has been to speak of money as in some sense a thing apart and not sub-
ject to the laws which control the course of exchange 1n regard to all other
commodities, and because I think that not a little of the awe with which
persons not familiar with economical studies regard the subject of “the
currency,” arises from the wholly unnecessnr{ confusion and obscurity
in which the topic has been thus involved. I have spoken of gold rather
than of silver, because it is to a condition of things resulting from circum-
stances affecting especially the production and value of the former that I
am about to apply the rules of investigation which I have endeavored to
explain.

Every one is aware that on the discovery of America a very large
quantity of gold and silver, and more especially the latter, began to flow
into Europe. The effect of that discovery was consequently a fall in the
value of those metals; that is to say, a rise in the prices of other com-
modities as measured in money. Money became proportionally more
plentiful, and therefore less valuable; a given quantity of money would
purchase less wine, less bread, less wool: in other words, the prices of
wine, bread and wool were raised, as were those of almost all other ex-
changeable articles, labor included. Every one knows that there was a
time when from sixpence to a shilling was a reasonable wage for a day’s
work, and when all commodities, except those of which the production
has been enormously facilitated by the progress of art and the introduc-
tion of machinery, were to be purchased at a proportionately lower
rate than at present. It was not that sheep, or houses, or cloth, or
timber were much more plentiful and less valuable then than now, but
that gold and silver were much more scarce, and therefore much more
valuable than is now the case. .

The same increase of production which then took place in both gold
and silver, has of late years been taking place in gold alone, with astonishing
rapidity. In 1848, a.ﬁuvial deposits of gold were discovered in California,
and speedily attracted an immense concourse of gold-diggers. The produce
went on increasing at an enormous rate. In 1851, a similar discovery was |
made in Australia, with the like effect. Mr. McCuLLocH estimates the
amount produced in 1852 as follows. I take his lowest figures:

California, 8bout...eveeeerieeeeceecercerenncennnne £18,000,000
Australia, about......ov0eieetitcreccacecaens P 19,000,000
Other sources, about. ..o.coveveeecerrecsoscescecans 6,000,000
Total not 1ess than. ceveeveeeeierienecosscnssncens £38,000,000

Nor have we any great reason to suppose that the supply is likely to be
cxhausted for many years to come. E&e last historian of Victoria, Mr.
M‘Compig, estimates the Australian production of the year 1852 at the
same rate as does Mr. McCurLocH. Tge Economist gives a series of figures,
purporting to be an estimate of ¢ the sums of gold added to the previously
existing stock,” which imply a very different calculation, if that journal
means by the ¢ previously existing stock” that of the whole world. Its
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estimate of the total increase made in 1852 is not greater than the amount
assigned by others as the production of Victoria alone; and we cannot
but suppose that the following table refers, or ought to refer only to the
quantity imported into Europe.

Added to the previously existing stock of gold.

In1852,. 0000 cceenn a0 .£15,194,000 In 1856, cc0v0eeceenccnnn £19,878,000
1853,.c.00uuee ceecenas 23,485,000 18586,..0000c0c00cincne 21 275,000
1854, ceevcencnncinnan 22,077,000 1857,0ccecccerccnnce . 21,368,000

M. CuevaLIER calculates the probable production of gold during the
next ten years at £35,000,000 per annum, which he consigers as below the
probable truth, and below the yearly average since 1851. However this
may be, whatever may be the probable average of the future, or whatever
may be the exact amount of the past production, it is quite clear that the
stock of gold in the hands of the civilized world has increased since 1851
by an enormous sum—according to the lowest calculation, by more than
£120,000,000. What has been the effect of this heavy influx upon the
valne of the metal ? and what may we expect the consequences of its
continuance ¢ -

Obvionsly the thing naturally to be expected is that there should have
been, since 1851, a serious diminution in the value of gold, as indicated by
the prices of all commodities ; that prices should have risen tly in all
cases except where the progress of improvément in the arts of production
may have cheapened any article, even as much as gold itself has (we should
suppose) been cheapened by the great increase in its quantity. Aboveall,
we should expect to find that the prices of agricultural produce—the least
liable of all commodities to be rapidly cheapened by improved means of
&rroduction—have greatly risen. Also, since there has been nothing, so

as I am aware, to lower the value of silver, we might expect to find
gold bearing a much lower price in silver money than formerly. If gold
be really, as we should expect, cheapened or depreciated, then certainly
the price of articles of food, estimated in gold, should have risen; and
the tiriee of gold, estimated in silver, shoulg have fallen proportionately.
As the former test of depreciation is liable to be affected by accidents of
season and circumstance, as the value of agricultural produce varies very
.considerably from causes independent of the currency, it is to the relation
between gold and silver that we must look at the proof and touchstone
of slteration in the value of the former. Now, it is a remarkable fact
that that relation has not varied more than two or three per cent. during
the last eight years; and there is great reason to believe that this variation
has been caused rather by an increased value of silver than by a deprecia-
tion of gold.

Silver is the current money, almost the only available money, of the
great commercial countries of Asia. Gold is little in use for monetary
purposes in India and China; and when remittances of bullion must be
made to those countries, it is silver that is used for the purpose. It is
not necessary for me here to detail the manner in which, by the action of
recent events upon political and commercial finance, a steady drain of
silver to the East has been for some time established. According to the
Economist of March 12th, that drain has in the years 1852-57 drawn
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away £55,000,000 of silver bullion from Europe. Such a drain might
well tend to create arise in the comparative value of silver, even if mo
circumstance had occurred to depreciate that of This being the
case, it is not a little surprising to find the figures which e the value
of silver, estimated in gold, standing a8 they do. The following table
shows the prices of silver from 1851 to 1859 : ~

BT, ) ceesctenne 61¢d. 1858,ccc0cvranne teeesceasacse 60d.
1852, cccececcenrccccnmenancs 604 1867, ..0000e tecstsstocsnan 61%
1868,c0000000e P ) £ 1858,c00ccccccnceraciccecccn 81§
1864,....... mecescssascen o B1% 1859,cc0vccticcarcarscacesce 61%
1855,. 0000 sesstsetannas vee 80F

Or, in 1856, gold was at its highest price, being worth 15.566 times as
much a8 silver. In 1854 it was as its lowest price, and was then worth
15.256 times as much as silver. At present the price of silver is higher,
or that of gold lower, than it was in 1851 by an almost imperoeptible
fraction. . This does not look much like a steady and serious fall in the
value of gold. That value, measured by its best test, has not varied more
than one-sixtieth, or less than two-per cent., during the last ten years.

It would seem utterly superfluous to remark that the invanability of
the price of gold in a country where gold is the standard has no bearing
upon the question. But the errors even of well-informed persons, when
speaking or writing without careful consideration, show that a misunder-
standing on this point is quite possible. What M. CEEVALIER says of silver
in France is true of gold in I‘nghnd. If that metal ahonld lose half its
value and purchasing power, still an ounce of gold will remain worth
£3 17s. 104d. 8o long as our standard shall remain the same, becanse of
an ounce of gold £3 17s. 104d. can always be made.

It is somowhat strange, by the way, to find the same auther who so
clearly explains this simple fact, making a statement, in another chapter, .
involving a cantradiction to it.

The price of an ingot, containing weight for weight, and fineness for
fineneas, the same quantity of gold as fifty pieces [of coin], may, accord-
ing to circumstances, exceed them in value. It would be w more if,
under circumstances of real or supposed exigency, there were & great de-
mand for ingots far coining at the same time that there were very few on
offer in the market. )

Now, this seems to me simply impossible. How cau it be worth while
to give more than ten pounds for gold enough to make ten pounds? And
if it be not werth while, how can we suppose that any mint could think
of doing it? The cause which is here supposed to raise the value of the
bﬁot in relstion to the coin is precisely a rise in the value of the coin it-
self.  As if we were, when bread from any cause became dear, to be will-
ing to give three loaves for com enmongh to make two. M. CHEVALIER
quotes, in proof of this strange doctrine, the fact of the Bank of Franee
having bought gold at a premium. But is it not obvious enough that if
the bank did buy §ald, in order to coin, at & premium, the price was not
paid s gold coins ?

There is a conceivable case in which an ingot of standard gold would
be worth in the market more than the coin it would make. Suppose, in
a country where stringent laws against melting or exporting the currency

L}
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exist and are actively executed, that an overplus of gold coin is forced
upon the market by the miscalculations of the mint ; if, then, there be a
demand for gold for other purposes, while the value of the gold coins is
dnpmcmbe;l t.hy their snpen?mndnnce, it might be worth while to pay for
an i of the weight of twenty sovereigns, twenty sovereigns and a
hlfl,ng:teven morel;glixtndeed, an;y price up to that which would induee

le to melt coin in defiance of the penalties of the law.

: no other case can the difference between the value of the coin and
the ingot be other than that im by the cost of coinage, where this
is thrown upon the owner of the gold. For, except where prohibitive
Jaws exist, a coin is only a stamped ingot; and it is ridiculous to say
thst the stamp makes it less valuable, when its imposition does nothing
more than certify its value for convenience -of commerce. On.the other
hand, whenever there should be any demand for an extra supply of these

ingots, the difference of price which repaid the cost of coinage
would be sufficient to secure it.
How is it, to return from this digression, that the imcreased supply of
zo;lid :las not perceptibly affected the relation betweemn the values of gold
ilver ¢

M. CaEvaLIBR offers us a reply. France, he says, has acted as & pare-
chute to arrest the fall which would otherwise have occurred in the value
of gold. In order to understand how this is meant, it is requisite to

comprehend clearly the condition of the French monetary system.
France enjoys—or ps we shonld say suffers—what some persons
call 2 double stand M. CuxzvaLier denies the justice of this term as
jied to the ease of his own ceuntry; defining the * standard” to be
metal of which the mometary unit is made, which definition renders

“a double standard” almost a contradiction in terms. But the fact re-

. mains that in France two kinds of medsllic money exist, each at & nomi-
nal valge fixed by law, and therefore each -bearing to the other a relation
o ing not on their actual values in the mgr‘}mt c;t;:;xe world, but on
: igned to them by local legislation. me ers may suppose
ham that the aa.zle kindegﬁl'ﬂhtl thing exists in England. Butitis
to be remembered that here silver is not money in the semse in which
geld is money. In the first place, its valne d:ﬁ)enda on the value of gold
slone. The shilling, by itself, is worth less than it pretendsto be; but
the law, by making it worth one-twentieth of a pound, gives it an addi-
‘tional value ; and the government, by limiting the cainage of silver, pre-
vents that arrangement from being disturbed. Further—and this is the
more important element in the consideration—silver is not money in any
fransactions of large amount. It is omly “legal tender” up to the
amount of two pounds. For all commercial purposes, gold is our onjy
money. In Franee, both gold and silver are money up to sny amount.
You may pay a debt of 1,000 francs either with 200 silver pieces of five
francs, or with 50 gold pieces.of twenty franes. And the relative value
«of gold and silver, s means of payment, is fixed by law; av ounce of
gold will always go as far as 15.5 ounces of silver.

The existence of a currency of this double kind has a peculiar effect
on the cansumption of either metal, when the supply of it is largely in-
creased. If it in any degree easier to procure gold than silver, if
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an ounce of gold, for instance, be worth in the market only 15.3 ounces
of silver instead of 15.5, then all persons ,who have money to pay will
pay in gold instead of in silver, the law permitting them the option ; and as
silver money will only bear the legal value in regard to gold money, it
will cease to be used as money, and will be brought into the metal mar-
ket. An extensive demand for gold will be thus crested, side by side
with an increased supply of silver; and unless either the value of silver
should fall, or that o? gold should rise, in consequence, so as once more
to restore their actual relation in the market to that legally established in
the currency, the process will continue so long as any silver money re-
mains to be drained away from the country in which this double cur-
rency exists.

Such has been the case of France during the last few years. Gold
has, to an enormous extent, superseded silver in her currency; with a
rapidity greatly accelerated by the drain of silver for exportation to the
East, which has prevented the check being imposed, which the process of
substitution would otherwise have received from the reaction caused by
the diminished demand for silver for monetary purposes.. This great ab-
sorption of gold by the currency of France has probably tended to pre-
vent a fall in the value of that metal in consequence of the increased
supply ; and this is what M. CHEVALIER means when he says that France
has acted as a parachute in retarding such a fall.

This cannot, of course, continue long. An immense proportion of the
silver money of France has already been drained away. There is not
much more to be spared. When the substitution of gold has proceeded
as far as it can proceed, when all the silver that can be spared is gone,
her currency can absorb no more of the still-continued increase of gold,
she can act as parachute no longer. She has done so already, says M.
CHEVALIER, to her own loss. More than £40,000,000 of silver have
been taken from her, to be replaced by gold at a valuation above its real
value ; so that instead of receiving the worth of her silver, she has re-
ceived two or or three per cent. less, and has lost perhaps nearly
£1,000,000 sterling. I incline to suppose that this is a somewhat exag-
gerated estimate of the loss sustained ; but that loss there has been can-
not reasonably be doubted ; and it must be noted-that this loss has been
sustained in one way and by one party in all contracts; those, namely,
who had money to receive in lieu of goods or services, and who have re-
ceived money less valuable in reality than in name ; who for every tlm;:i
francs they ought to have obtained in silver have received gold wo
only 294 or 294 francs.

ut if gold have not fallen yet, are we to expect that it will fallf and
if so, how soon and how muc{i These are questions by no means ea;z
to answer, and to which I will not adventure a categorical reply.
CrevALIER is much more confident on these points than past experience
seems to warrant. He appears to entertain no doubt that the value of
5(})1(1 will fall rapidly and fall far; and his suppositions and reasonings on
is subject point clearly to a reduction of something like fifty per cent.
Mr. McCuLrocH, in his Commercial Dictionary,'speaks with more caution
and reserve, but with an evident expectation of a speedy and serious fall.
Professor CAIRNES, in a_very sensible paper on the subject, published in
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the Journal of the Dublin Statistical Society of last January, takes a
similar view; and even the Economist, which has lately devoted a series
of very able articles to this topic, demonstrating clearly that no great

has as yet taken place in the value of gold, appears to anticipate
a serious alteration in no long time.

There is not the least doubt, as I have already said, that a large increase
in the supply of gold must tend, like a large increase in the supply of any
other commodity, to lower its value. If it do not lower it immediately,
it must be because there are counteracting causes at work, which absorb
a large portion of the increase. 1If it do not so to a large extent, it must
be because a very small reduction in cost is sufficient to occasion a ve:
considerable accession of demand; considerable enough, in fact, to absor|
all the additional supply.

First, it may be noticed that a reduction in the price of gold, though
but a small one, may have a lpowerful effect in diminishing the supply.
This would be the case if, as 1 am inclined to think, a considerable pro-

rtion of the extra supply we are now receiving is raised at a cost only
just repaid by the present value of the produce. Almost all who have
described the progress of gold-digging in Australia, seem to agree in re-
presenting it as being, on the whole, by no means excessively profitable ;
while it is an employment requiring great industry and perseverance, and
involving much exposure, fatigue and privation. It would seem quite
probable, then, that even a of ten per cent. or less, in the value of
gold would cause in a few months a sensible diminution in the production.

We have seen one of the causes to which the absence of any perceptible
diminution in the value of gold has been supposed to be hitherto attribu-
table. We have seen, also, that this cause cannot continue to operate
very much longer. It remains to be seen what other influences may ope-
rate in retarding the effect which might be expected from the extraordi-
nary supplies of gold which still continue to be received.

And first, it is probable that in several countries in which, as in France,
gold and silver circulate together on equal terms, the latter will be gradu-
ally superseded by the former; as a depreciation of even one or two per
cent. in the value of either metal renders its substitution for the other
profitable enough to engage the attention of commercial men. In this
way a certain quantity of gold will be absorbed before any marked effect
is produced on its price in the markets of the world.

condly, it is possible that the increase of business transactions may
require an increased amotint of metallic money. I do not think this by
any means probable, since the inventions of credit are so wonderful, and
its machinery so powerful, so extensive and so capable of improvement,
that it is more likely that any increase of business, unless extraordinarily

id, will be managed by increased facilities for the transaction of affairs
without the intervention of money, than that it will involve the use of an
increased quantity of bullion. Still, it is right to enumerate this as one
among the influences which may retard a fall in the value of gold.

Thirdly, according to some persons, an increased production of gold
must stimulate the production of other commodities, and thus occasion
a general increase oF wealth, which will prevent or retard the fall of the
value of gold in relation to that of other articles of exchange. I confess
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that I cannot comprehend the reasoning involved in this ::P)oaiﬁon. I,
on a certain day in 1851, instead of gold being discovered in Australia,
every person in the world had awakened to find his own stock of gold -
doubled in qnant.it{,—-would that have stimulated the production of the
world at large? It is not easy to see why it should. But if not, how
should the Australian discoveries produce that effect?! Why should an
increase in our stock of gold sﬁmufnte production more than an increase
in our stock of corn, or wine, or oxen? This idea seems to arise from a
confusion between money and wealth. Some people, I believe, ima'%\'ne
that if our stock of gold were, as just now suggested, miraculously doubled,
our wealth, our capital, our means of enjoyment and of produetion, would
be also doubled.u%nt I do not understand how any one, who does not
share this notion, consciously or unconsciously, can maintain that an in-
creased supply of gold stimulates production generally.

"A fourth retardatory influence is su d by the Economsst of March
12th, connected with that just alluded to, and appearing. to involve, in:
the manner in which it is stated, an error still more extraordi :

If an augmentation in business had arisen from any other cause, from
the discovery of gnano or of a new copper mine of very great importance,
every one would concede that there must be a tendency, great or small,
towards a rise in the value of the commodity which acts as the circulating
medium of the mercantile world. There would be a new demand for it
If the new business is caused by the discovery of new gold, it tends just
as much as it would if produced in any other way, to counteract the de-
preciating tendency of an additional supply.

If I have understood this passage aright, the Economist means to say
that the increased supply of gold by adding, as would the produce of a
new copper mine, to the quantity of merchantable commodities in exist-
ence, adds to the value of the metal used to Ipurchase them, and thes
counteracts the depreciation it itself produces. 1 can hardly feel assured,
however, that I am right in supposing that able journal to have committed
itself to such a theory. For it seems as clear as daylight that in this
ﬁest,ion we have to set gold against all other exchangeable commodities.

e addition to the quantity of either side increases the exchangeable
value of the other, and diminishes that of a given amount of the side in-
creased. Thus, if there exist a given quantity of gold on the one hand,
and a given quantity of other goods on the other, the produce of a
per mine is added to the second, and enhances the value of the gold: the
produce of a gold field is added to the first, enhances the value of the
commodities, and diminishes that of the gold.

Lastly, it is possible that a small reduction in the value of gold
lead to a large consumption of it for other purposes than those which 1t
fulfils as money. It is gossible that a largely increased use of gold may
take place in the man re of plate, Jewelrz, ornaments, and articles
of luxury generally. But when we consider the habits of the age, the
perfection which the art of gilding has reached, dispensing with the use
of solid gold for so many purposes, and empl:ging 8o little metal to cover
so large a surface; the great moderation in the use of jewelry imposed
by the taste of an age which is by no means ostentatious in proportion.
to its wealth, and the absence of any dispositien to induige in lavish dis-
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lay of gold plate and ornament in the highest ranks of society; we can
gudly asaign to this source of consumption any very powerful retarding
influence on the price of gold in its downward tendency.
That the value of gold will fall, then, seems almost certain. How far
it will full, and how fast, depends on the effect of small reductions in
price both on production and consumption; and as it is impossible to
predict that t with any degree of certainty, it becomes economical
writers to abstain from any confident expression of belief as to the rate
at which the expected fall will proceed, and the point at which it will be
checked. Perhaps it may be lawful to emtertain a strong opinion that
while that fall will be than any that has recently occurred or ap-

0

Eenred, it is not %w y to approach the immense amount indicated
y M. CExvaLIR. enty per cent. seems to be a more likely amount
than fifty ; and, for convenience sake, in considering the probable effects
of a fall, I will take twenty instead of M. CHgvALIER'S fifty per cent. as its
probable extent. In doing so, however, I beg to be understood as having
carefully avoided the presamption of fixing any amount as the probable
limit of the deprecistion to be expected.

In regard to the rate at which such a fall may take place, it is almost
equally difficalt to form any conjecture. That it will be gradual, and not
emeet{ingly rapid, is the most nataral supposition. The stock of gold.

in existence is very large, even in proportion to the enormous
supplies now yearly obtained, and therefore the addition made to it in a
single year cannot be expected very materially to affect the price, espe-
cially as it is one of those articles for which a certain demand will always
exist, and which is net therefore liable to be greatly deprecisted by a
small increase in quantity. This is a matter of no trifing importance, as
will be presently seen in considering the effacts of the amticipated depre-
ciation on various classes and interesta.

If to-day gold is worth fifteen and a half times as much as silver, and
bears a proportionate relation to other commodities, and if at a future
day it shall E worth only twelve times as much as silver, and have fallen
proportionately in its power of parchasing other commodities, it is quite
clear that sonzre persol:; will hg.ve lost and others gained in real w%alth
by the d ment. The man who borrows to-day £1,000 will still
have to pay £1,000 after the depreciation; but whereas to-day he has
received the worth of something like 240 ounces of silver, he will then
pay back only the worth of about 195 ounces of silver. His creditor will
receive the same amount of gold, but he will not receive the same value
as that which he lent. The money which now purchases for him to
whonm it is lent about 500 quarters of wheat will not then—if nothing
shall have happened to affect the value of wheat itself—purchase for him
to whom it is.repaid more than 400 c{uuum. All debtors will have
gained; all creditors will have lost. Al ns who have engaged in
contracts to pay money will gain by fulﬁ.lﬁfgw those contracts in a depre-
eiated currency, at the expense of those who pay mow a given value to
receive a smaller value hereafter.

The oxtent of this mischief will depend exactly upon the rate at which
the depreciation proceeds, and the length of time which elapses between
its commencement and its completion. The more rapid its progress, the
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greater its evil effects, If it could be supposed to occur in the course of
a few days, the commerce of the world would be utterly deranged, and
the first houses in Europe might be runined at a blow. If it were spread
over a few months, the mischief would be greatly reduced; if over a few
years, commerce might be but little affected by it. If it occupied the
lifetime of a generation, comparatively few, even of the non-commercial
classes, would be serious sufferers. In l]Froportion to the lenfgf.h of time
over which the depreciation extends will be the limitation of its evils to
the very few, though nol unimportant, interests which must inevitably
suffer, let it take what time it will; and even their misfortunes will be
alleviated if their loss be gradual and not sudden.

Setting aside commercial contracts, which generally involve liabilities
extending only over a short period of time, there is a considerable mass
of engagements which last for several -years, and the effect of which will
be materially altered by a depreciation of the monetary standard. The
landlord who has let his farm on a lease for twenty-one years will, if a
depreciation of twenty per cent. should be effected in fourteen years, find
himself receiving for the last seven years only four-fifths of the return he
expected—the money-rent remaining nominally the same. The mort-
gagee of that landlord is in a still worse position. Should the depreci-
ation be complete before the period of his mortgage has expired, he will
not only have received in interest a smaller value than he calculated upon,
but the sum which he originally lent will be returned to him worth less
by a fifth than when he lent it. The latter liability attaches to the man
who has insured his life for a fixed sum; but he has the advan of
paying his premiums in a gradually depreciating currency, and has there-
fore lost only a portion of the difference between the value of the £1,000
for which he insured at the times of contract and of fulfilment. Exactly
inverse to this is the case of the annuitant, who has paid at thirty-five
£1,000 for a yearly annuity of £60 or thereabouts, and finds at sixty that
his little income is worth only four-fifths of what it once was.

But a greatly protracted period of slow depreciation would consider-
ably mitigate these evils, inasmuch as comparatively few contracts are
now entered into which will not be completelfy fulfilled before the end of
a quarter of a century; and if the process of depreciation proceed but
slowly, it will only be those who have entered into conmtracts involving
the receipt of money very many years hence who will be serious losers.
Commerce and business will gradually adjust themselves to the gradually
changing value of money; wages and prices will rise as slowly as that
value falls, and the evil effects of the depreciation in their extremest form
will affect but a few classes.

There is, however, one way in which a good many persons, who may
at first sight seem in a tolerably safe position, will prove sufferers to some
degree by the change. I speak of those who depend not on fixed in-
comes, but on the wages of labor, but whose wages are determined by
custom, not by competition. It requires a little reflection, perhaps, to
assure us how numerous these persons are. I will take one or two in-
stances, The fees of physicians and barristers are determined by custom.
Competition among them does not cause them to accept lower remunera-
tion in order to get more work: the etiquette of their profession and the
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social usage, which are enormously powerful even in England, forbid it.
All that competition can do is to divide the work and the pay among a
greater number of claimants. In the same way a fall in the real value of
their wages will not for a long time affect the custom which fixes the
nominal amount. When gold shall be worth only four-fifths of its pre-
sent value, we shall still give only a guinea to our physician; and the
fee marked on the barrister’s brief will not be increased from two guineas
to two and a half, or from four guineas to five. Similarly, it is probable
that the prices paid for many services which are now remunerated on an
understood scale, as is the case with a great part of the intellectual labor
of the country, will not rise in any degree until long after those prices
have become less valuable than they are now. When wheat shall be at
50s. a quarter instead of 40s., and when silver shall be worth one-twelfth,
and not one-fifteenth as much as gold, the clerk will still enter one gov-
ernment office at a salary of £75, and another at a salary of £100. %‘he
curate will still find his stipend £100, and not £125. I doubt whether
even newspaper articles will not be paid just at their present rate, and
bankers' clerks receive just their present salary. It is so now in some
cases. The customary pay of a juryman is still—if it be ever now re-
ceived—the eightpence or a shilling a day which once repaid the labor
and time bestowed on his duties by the farmer or shopkeeper. In no
other case, probably, would the effect of custom be so enduring; but in
all those I have enumerated, and in many besides, it may last long enough
to produce considerable inconvenience and injustice.
ere is one class who are certain to suffer, however slowly the depre-
ciation may proceed, in all States which have a gold currency—the credi-
tors of the State. They are in the position of perpetual annuitants.
They will lose something, more or less, while the depreciation grows
more and more; and when it is complete, they will have lost for ever a
portion of the value of their property. Here is a real injustice; not be-
cause they take their fair chance with others, investing in the funds on
speculation, as in any other property, trusting to a fair calculation of its
probable value; but because many of them have been forced by legal
conditions to invest in this manner, whether they liked it or no. The
practice of the Court of Chancery is, I am told, to refuse to indemnify
trustees against the loss they may sustain by unlucky investments of the
property entrusted to them—no matter how prudently and honestly they
may have acted—unless they have invested in the Funds. If they make
choice of any other investment, they do so at their own peril. A com-
gulsion is thus exercised in favor of the public debt, grounded on regard
or the interest of the ward, which becomes a grievous injury to him if
the property is to be depreciated mean time by a fall in the value of the
standard metal. If the property of a child now a year old be thus in-
vested in the funds, and if in twenty years gold shall have fallen in value
ten per cent., then, though he may, on attaining his majority, receive the
same nominal sum, he has really been robbed of one-tenth of the value
of his property by the sanction and under the authority of the State,
which gains the benefit of his loss. This seems a hard case.
It may be answered that the other investments which might have been

o sought, had no such intervention becn made by the legal authorities, are
9
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cqually liable to depreciation. from the same cause. - But this is not quite
true. Let us consider one of the most popular investments—railway
shares. As these represent property dependent for its value upon con-
siderations in no way affected by a change in the value of gold, their
nominal price will rise, as that dec{'mes, just as the price of corn or cotton
goods. The same will be the case with other investments of this nature;
with all, indeed, which do not represent, or are not liable to be paid off
by, a fixed sum of money.

The case of the English fundholder, then, under a depreciation in the
value of gold, is such as fairly to entitle him to the favorable considera-
tion of the State. At the same time there can be no doubt that not only
in law, but even in foro eonscientiee, our strictly binding obligation is
limited to the repayment of the amount of standard mouey which we
promised to repay, or to the continued payment of that rate of interest,
in standard money, which was the condition of the loan. And unless the
depreciation of gold should be sudden and striking, so as to enlist strong
public sympathﬁxon behalf of the sufferers, there is little chance that the
statesmen who have charge of the public interests will consent, on behalf
of the public, to forego the advantage they may honestly—even if not
quite honorably—reap by the possible variations of the market. Only a
very forcible and rapid decline in the value of gold would be in the least
likely to induce us even to take into consideration the remedy proposed
by M. Chevalier—the alteration of our standard from gold to silver, and
the payment of our debts in the undepreciated metal. Honesty does not
bincF us to it; and we are hardly likely to err on the side of overgene-
rosity towards the public creditor.

The case of France is different. Silver is her standard; and though
the law allows her, if she please, to pay her debt in gold at a fixed rate,
yet I agree with M. Chevalier in thinking that those who lent a thousand
francs—or let us say five thousand grammes of silver—have a right to
receive the same in return; and not in lieu thereof a quantity of gold
once worth as much, but when they receive it worth only four thousand
grammes of silver. The “double currency” is, in fact, on occasion of a
depreciation in cither of the metals, an instrument by which the debtor
may profit, to the detriment of the creditor; and the State, which was
guilty of the oversight that rendered such an injustice possible, has at
least no moral right to “ make its own advantage ofjts own wrong.” Those
who wish to see this point fully reasoned out had better refer to the trea-
tise I have already so often quoted. The financial obligations of France
will there be found more fully discussed than it is necessary to discuss
them here. ,

To recapitulate in a few words. It seems that, though there has been
as yet no perceptible decline in the value of gold, such a decline must be
expected ere long, though no prudent writer will undertake to predict its
cxact extent or duration. But we have a right to hope that it will be so
gradual as to prevent the infliction of ruinous losses on individuals, and
the disturbance of commercial credit, which must occur from a sudden
depreciation. Certainly, the experience of the eight years which have
elapsed since the last of the great gold discoveries, while it has warned
us against the expression of any hasty judgment on the possibilities of
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the future, has taught us to look much more calmly and with much less
alarm on the effects of the mighty increase in our supplies of gold which
is taking place than those could do who were first startled by the pro-
spects of financial de ment which seemed to threaten us when those
discoveries took place. Eight years, with an annual supply of from twen-
ty-five to thirty-five millions, and no mischief done, may tend in some
degree to tranquilize our minds in regard to future contingencies.

BANKING AND CURRENCY IN 1859,
Wira Remarks oN THE PRrorosep INCREASE oF SmMALL BaANks.

Norices have been given, as required by the statute, that applications
will be made to the next session of the legislature of Pennsylvania for
the incorporation of seventeen new banks in that State, seveh of which
to be located in the city of Philadelphia, viz.:

Names of Banks, Looation, Stock.
Butchers and Drovers’ Bauk,. .. .Philadelphia,....... eeees $500,000
Shoe and Leather Dealers’ Bank, . teeseesseess 500,000
Eastern Market Bank,......... “ vecesesssess 400,000
Manufacturers “ ......... v ceseccsssess 250,000
Quaker Cit H reeieaes o iieeeeenen . 250,000
Continental C ieeienes O iieee. eeees 250,000
Farmers and Maunufacturers’ Bank, “ ceeresesnane 100,000

. Conestoga Bauk,......... «.... Lancaster,......... vesess 500,000
Bank of Carlisle,........ ..... Carlisle,.....c.coecennenne . 100,000
Media Baok, Delaware Co.,.... Medig,.cccccoeiueeeere.. 100,000
Media Bank of Dist. and Dep’t,. Media,............ eesess 100,000
Bradford County Bank,...... .. Towanda,....... [ 200,000
Carbon County K, eeceeee.. Clarion,..coeeeeaseeaa. 100,000
A]iqu'gps Bank,.............. Pittsburgh,.....cca00ee.. 500,000
State Capitol Bank,........... Harrisburgh,......0000... 100,000
Clearfield County Bank,....... Clearfield,.......cc..cccc. 100,000

Bank of Minersville,........... Minersville,.....ccc000eee. 100,000
Aggregate capital,.............. eerenaes ceecesses. $8,950,000

It is perhaps known to many of our readers that a fresh batch of new
banks was created by the legislature of Pennsylvania in 1857—'8; that
the capital (?) to these new concerns was with difficulty subscribed; that
several of them were bogus institutions, created not to lend, but to bor-
row, money ; and that some of them failed in less than twelve months after
their first 1ssue of bills.

In the city of Philadelphia three new ones have been established with-
in the past three years, all with limited capitals. 'We doubt whether the
establishment of one more would contribute in the slightest degree to the

ent benefit of that city or State. Philadelphia has now nineteen
m:nwith an aggregate capital of $11,600,000, only four of which hav-
ing $1,000,000, or more, each.
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These are. quite enough for the business of that city. Any addition to
the present ones would only weaken the force of the whole. Ten banks,
with a combined capital of ten millions of dollars, can accomplish more
good than twenty or thirty with the same aggregate. :

-In London there are only nine chartered banks, besides the Bank of Eng-
land. Not one of these is allowed to issue notes payable on demand.
Their united deposits are about £40,000,000 sterling, or two hundred
millions of dollars. The numerous and heavy transactions, necessarily
connected with these deposits, take place with the intervention of few
notes and less specie. No notes are used under five pounds, (nearly $25,)
all of which are a legal tender—the large transactions being effected by
checks and small ones with specie.

‘We think the multiplication of small banks in this, or any community,
is a decided evil. Men of education, means and fitness, cannot afford to
manage small concerns ; thus, wherever small banks are created, they are
(as a general rule) mana%ed by persons of small calibre, whose object is
not legitimate banking, but to make profits out of mere credit. Nothing
more fully illustrates ghm than the reports of the individual banking con-
cerns of our own State: thirty-four of these, with a combined capital of
only $1,792,000, are authorized to issue (and do issue) notes to the extent
of $1,600,000 upon credit, viz.: State bonds, and mortgages on real
estate.

The whole specie basis of these 34 banks was only;$76,000 in March,
1859, according to their official reports to the bank department. They
urge, however, that they have about $352,000 on deposit in the banks of
the city of New-York, equivalent to specie. But even this is a fallacy.
The banks of the city have loaned out these country deposits, dollar for
dollar, and if called upon to-day, or a month hence,?;r payment of their
bank balances, they could not respond in lawful money. Not only the
country deposits have been re-discounted ¢n toto, but a large portion of
the city deposits, as will appear by the following summary :

New-York country bank deposits in city banks, (official, June, 1859,).. $€,000,000

Deposits net, July, 1859,.c.ccveecacercnrecscccncssans $78,000,000
Deduct New-York country deposits,. ...ov.veveneacennss 6,000,000
—— 72,000,000
Making a total, July, 1859, 0f. ......cuiiinreieincnnnaaas “.. $78,000,000
Specie on hand,...cviieiieeiiieiieeiiiiiiisiiieiitnttticnrianas 23,000,000
Amount 1oaned oub,...eeesiceececctetcsecrcccecraccsscsssnsssan $55,000,000

No merchant, transacting a large business, feels safe without a liberal
cash balance at his banker's. He retains not only enough for the ordi-
nary wants of the day, but for any contingent or extraordinary wants
that may arise. A sound banker will, with equal regard to his safety,
maintain a liberal cash (specie) balance in his' vaults, to meet both the
ordinary demands of the day and the extraordinary demands which in
every year arise, more or less, in consequence of unfavorable turns in the
domestic and foreign exchanges,

If all our merchants followed the example of many bankers, and thus
loaned out their cash balances (even upon substantial security) to their
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friends “on call)” in order to save or make a little extra interest; where
would they be in a case of exigency? It is obvious that they wenld all
be in a tight place, with abundant paper promises to pay, but with no
adequate reserve fund with which to meet the legitimate demand of their
creditors. As long as the banker exhibits a strong condition, his credi-
tors are quiet and confidence prevails—they have no use for their money;
but the moment that weakness shows itself, they suddenly have unex-
pected and pressing need of their deposits.

‘We think the tendency of the times is to create too many small banks,
which aim at a large business upon a contracted capital. gecondly, that
there is too little regard paid to the financial barometer termed the
Joreign ezchanges, and to the exhaustion of capital in the discharge of
heavy foreign balances. Thirdly, that, as a general rule, our bankers do
not maintain sufficient cash resources to meet both the ordinary demands
of their creditors and the extraordi exigencies to which every banker
is at all times and suddenly liable. Finally, that there is an implied (if
not an express) contract betweem bankers and their depositors that the
funds of the latter shall not be too largely loaned out, but that the former
shall maintain such a strong reserve in cash as the experience of a series
of years may have demonstrated to be necessary in justice to the claims
of their creditors.

New-York city bankers bear a relation to the country at large that is
not borne by those of any other city. New-York has become, confessed-
ly, the financial centre of the Union ; the general depository of the spare
funds of fourteen hundred incorporated banks, ans of more than one
thousand private bankers, who formerly kept such surplus cash in their
own vaults, but who now find it convenient to keep their surplus at one
common point. These funds are all liable to daily demands arising from
the incessant fluctuations of trade and commerce, and from the constant
tendency to inflation at all points. Formerly, Boston, Philadelphia and
Baltimore held large portions of these bank balances, but New-York has
gradually concentrated within itself nearly the whole. It is only a few
months since our bankers (with ample and timely warnings) found them-
selves unable to respond to the demands of their depositors abroad and
at home. Our city and State have not recovered from the effects of that
revulsion. These circumstances all point to the urgent necessity now -
existing of maintaining a stronger position, and of being well prepared to
respond to the claims of their creditors at all times, and that while the{'
promptly and cheerfully meet these demands, that such liquidation will
not necessitate heavy calls upon their own debtors or lessen their ability
to preserve a steady line of loans.

e present war in Europe must inevitably lead to a drain of capital
for war expenses. Whether the contest be temporary or lasting, confined
to a few or to many of the nations of continental Europe, there must fol-
low an exhaustion of cash resources. There are in Europe now a million
of consumers who, a year ago, were' producers. Austria and Sardinia
harve exhausted their own credit, and are known to be bankrupt. France
will soon be in the financial field for another loan, the recent one of five
hundred millions of francs having been exhausted by war expenditures.
Large amounts of capital are now iefd in Wall-street on account of Euro-
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Eﬁnn creditors, and liable in any one month to be drained from us. We
ve glready shipped ForTy-rwo MiLLioNs oF GoLp AND SILVER since

the 1st of January, 1859, and the prospect is (with sterling exchange at
" 1108) that as much more will be wanted during the calendar year 1859.
Under these circumstances, it will appear that the ¢ dangers and defences
of New-York ” are not solely of an engineering character, but that Wall-
street is subject to an army of invaders that may legally force its strong-
holds. Neither the financial resources of a nation nor the physical re-
sources of a man should be too suddenly or too severely drawn upon.
" Hence we would advise our merchants and bankers to make money le-
gitimately by their profession, dut by all means 1o xEEp sTrRONG. The
credit and honor of New-York have suffered severely by the revulsion of
1857. 'We hope it will be the last severe lesson during the present gene-
ration at least.

PROFESSIONAL LIFE ANMD VITAL STATISTICS.
From the London Insurance Gasette.

Ar the meeting of the Loxpon StatisTicaL Socikry, on the 21st June,
* Dr. Guy read a paper “On the Duration of Life as affected by the pur-
suits of Literature, Science and Art, with a Summary View of the Dura-
tion of Life among Different Ranks and Classes in Society.” The author
commenced by observing that this was the concluding portion of a
series of communications upon the duration of human life, which had
been laid before the society at different times since the year 1845.
Former essays had, however, (with the exception of one on the duration
of life of the several professions,) always treated of distinct and well-de-
fined classes of society, such as sovereigns, the aristocracy, the gentry, and
the three learned professions. It was now proposed to treat of the less
defined classes, known as “ literary and scientific men” and “artists.”” In
doing 8o, however, it would be necessary to divide the paper into five di-
visions, viz.: 1. The duration of life among literary men. 2. The dura-
tion of life of scientific men. 3. The duration of life of the profegsors
of the fine arts. 4. A comparison of these three classes. And 5. A
summary view of the duration of life in the different ranks of society,
and among persons engaged in different pursuits. In regard to the first
of these divisions, the duration of lifc among literary men, the author had
been able to collect from Chalmers' Biographical Dictionary, and the
Annual Register, 942 ages at death of men more or less devoted to lite-
rary pursuits. These were subdivided into antiquarians, historians, poets,
miscellaneous writers, and writers professionally engaged as schoolmasters.

Of these ages at death the lowest were those of two poets, who died
at the age of 21. The highest that of T. O’SuLLIvAN, a celebrated Irish
bard and author, who died at the recorded age of 115. According to
the tables exhibited by Dr. Guy, poets appear on an average to live the
shortest lives, and next to them come schoolmasters. This may be ex-
plained as regards poets, by the circumstance of their commencing their
distinctive pursuit earlier than any other class of literary men; and, as
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regards schoolmasters, by the immense amount of confinement in un-
healthy rooms, which they are compelled to undergo. That poets had
ever been a short-lived race, appeared evident from some statistics of the
ages at death of Roman poets produced by Dr. Guy: thus TisurLus died
at 24, Persivs at 80, LuciLius and CatoLLus at 46, Vireir at 51, Horace
at 57, Ovip at 59, and MARTIAL at 75—the eight names giving the low
average of 484 years. Against these may be placed Kirke Writg, who
died at 21, CorLriNs at 36, ParneLL and RoBerr BurNs at 87, GovLp-
surTH at 48, CowLEY at 49, SHARSPEARE at 52, and Pork at 56, yield-
ing an average of 43 years. As regards the comparative duration of life
"among the married and single members of the literary profession, the
advantage is in favor of the married men.

Under the second head of his paper the author had collected the ages
at death of 188 men of science, and had divided them into the classes of
mathematicians and astronomers, chemists and natural philosophers, and
naturalists. The lowest age at death was 22, which occurred under the
first class ; the highest, 92, was that of a naturalist. There was no great
difference in the duration of life of the different classes into which the
scientific men were divided ; but in consequence of the small number of
facts it appeared that in this division the single men had a slight advan-
tage over the married. Under the head of artists the author had included
the following professions: engineers, architects, surveyors, sculpjors,
painters, engravers, musicians, actors and vocalists. Of these the tlass
of engravers yielded the lowest average (67.91.) There was no means of
comparing the married with the single. The author then proceeded to
compare the duration of life of the above three classes together, and pro-
duced a table which shows that scientific men have an advantage over the
other two professions at every age of life; that artists come next in order,
if the younger members of the profession are included in the averages;
and that the pursuit of literature is favorable to longevity, but destructive
to life at the earliest periods. In summarizing the results of the whole
of the communications which had been read to the society at different
periods, the author had been able to base his conclusions on the large
number of 8,449 facts. From these he had drawn the following refer-
ences: 1. That the value of human life was lower in the 17th century
than in the 16th, but that it experienced a marked recovery in the 18th;
and that this remarkable feature was incidental to each class of the com-
munity, with the exception of sovereigns, medical men and artists, (who
show a progressive improvement,) and lawyers (who show a progressive
deterioration.) 2. That the duration of life of married men is greater
than that of unmarried men, the difference being 5% years in favor of the
former. 3. That as regards the comparative duration of life of the two
sexes, females have the advantage over males, and a better expectation
of life at every age from 25 to 75. In the discussion which followed
the reading of the paper, Mr. JriLicOE, Mr. Fox, Mr. NEwMArcH, Mr.
Wavrrorp, Dr. Guy and the chairman took part.

M. pe KouLomzing (a Russian gentleman) then read a paper entitled,
“Some Observations and Statistics on the Universities of Russia in the
year 1856,” which was followed by some remarks from Mr. NEwMArcH
and the chairman, and the meeting then separated.
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GENERAL JACKSON’S VIEWS OF THE CURRENCY.
A Lerrer ¥rox Mr Perer CooPer.

Tue following conversation will more fully explain the effeets of an
expanded currency :

t is now nearly thirty years since I, as one of a committee, visited
Philadelphia to o{tain information in relation to a supply of water for
New-York.

On that occasion a celebrated lawyer, of this city, gave us an interest-
ing account of what he called the war of General JacksoN on the Bank
of the United States. Sitting beside him, I ventured to say (if there was
no objection) I would state what appeared to me to be the true course of
national policy in relation to finance. And in order to bring the subject
nito a small compass, and near home, I would use a figure to make it

ain.

P I then said I would suppose, for the sake of illustration, that two sepa-
rate and independent governments had occupied the island of New-York
for a long course of time, and that both of these governments had meas-
ured the value of all property and labor by one uniform standard of gold
and silver.

I will now, for illustration, suppose that one of these governments had
formed the opinion that they could better their condition by pouring
pager money 1nto the volume of their circulating medium.

then asked what effect, in his opinion, would be produced on that
people, separated only by Broadway ¢

After some reflection he said that he believed it would raise prices.

To this I answered that he was most certainly right, as it must inevita-
bly“yroduce that effect.

ith prices made higher on one side of Broadway—by the use of
paper money—(redeemable in silver and gold) than on the other, where
the people adhered to their old uniform standard of gold and silver.

I then inquired whether it was not natural to expect that the people
that had not raised the prices of labor by inflating their currency would
take the product of their labor to that side of Broadway where the use of
paper money had caused higher prices to be offered for all they had to
sell? This trade would go on as long as that government would continue
to redeem its paper with %old and silver.

After a time it would be found that the silver and gold, which their
paﬁr money had promised to pay, were rapidly leaving their country.

e inflated curreney government, finding that the use of paper money
had tempted their neighbors to sell them every thing, and to lake nothing
but gold and silver in return, concluded that their remedy was to force
them out with a tariff of fifty per cent. for protection.

‘When this was done, the merchant who had on hand a hundred thou-
sand dollars’ worth of goods, finding that he could not replace them
without paying an addition of fifty per cent., would, of course, mark them
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up to that amount, with an additional profit, before selling them to the
retail merchant.
After a time, pay-day will come, when it will be found that there is a
want of wEnt the people have called business facilities. This want
induces merchants and traders to unite in a petition to their government
to grant them more business facilities, in the shape of more banks and

T money.
pagé'hen mz:re paper money has again been.poured into the volume of
the circulating medium, the natural consequence is another rise in the
prices of all tie’property and labor of that community.

With this increased amount of business facilities, (in the shape of paper
money,) prices will again rise until the closely-calculating merchant will
find t{at ie can make a small profit by sending his orders to that cheap
labor government, where they still continue to measure the value of all
property and labor by a more valuable currency—one that has in itself
the evidence of labor actually done—I mean a gold and silver currency—
onelgf acknowledged value by every civilized government throughout the
wor

Under this state of things trade will go on with an apparent prosperity
a3 long as the banks continue to lend and redeem their promises to pay
in gold and silver to a sufficient amount to pay for goods imported from
the government on the other side of Broadway (where nothing but gold
and silver is allowed to pass for money.)

The time finally arrives when nearly the whole business of that coun-
try had become dependent on paper money borrowed from banks, and
on the ability of banks to pay their promises on demand.

The people living on that side of Broadway where they had relied on
a tariff of duties for protection against the cheaper labor of a neighboring
country, have at last found that goods were again imported over their
tariff, and smuggled under it to such an extent as to drain their banks
and country of specie, destroying all confidence and causing wide-spgead
ruin to all the banks and regular business of the country, leaving the
people with one grand entanglement of debt; with idle, luxurious and
extravagapt habits as their only recompense.

I then #ked my friend to look with me a little further at a community,
few in number, just commencing, with no measure of value other than an
exchange of one commodity or form of labor for another.

I then asked him to imagine such a community growing in num-
ber and intelligence until they felt the want of a better means of measur-
ing the value of all their property and labor than carrying their various
articles of produce to be given in exchange for what they required.

If such a community should find an article like gold and silver in small
&uantitiw—-something malleable and durable in its nature, beautiful to

e eye and useful in the arts—an intelligent community would at once
conclude that this article of gold and silver posscssed the T)l:lities requi-
site to form a measure of value for all their property and labor.

In order to arrive at what would be equitable and just in the arrange-
ment of such a measure, you will imagine that such a community would
set men to work to dig gold and silver, and put it in forms to suit their
convenience, while other men of equal number would dig corn and pota-
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toes in order to find out how much each could produce in a given time.
When this was ascertained, the community would adopt it as a true and
proper representative of labor in all its variety of forms.

‘With such an arrangement for relief from the waste of time and labor
required by the exchange of one commodity for another, all would rejoice,
and all would gladly contribute their share of the corn and potatoes ne-
cessary to support the few men required to dig the gold and silver, and
put in forms to suit their convenience.

I will now ask you to imagine that this community has grown and
spread to such an extent as to make the transportation of gold trouble-
some, dangerous and expensive.

You will readily imagine that an intelligent people would soon find a
remedy for such an inconvenience.

The man that required cotton from New-Orleans would at once per-
ceive how easy and safe it would be for him to send a paper to Nl:v-
Orleans, bearing on its face an order to take possession of a certain
amount of gold on deposit, subject to that order in the city of New-York.
It is natural to suppose, that as soon as such a paper was known to be in
New-Orleans there would be some one found who was just about to send
his gold and silver to pay for articles purchased in the city of New-York.

Such a person would rejoice to be relieved from the hazard, expense
and trouble of sending gold from New-Orleans to New-York, and would
gladly avail himself at once of such an order to take possession of gold
and silver then in the place where he required it.

This would also be found a great labor-saving arrangement, as a light
and cheap representative of goﬁir and silver (actually dug) would then be
sent, instead of transporting gold and silver at great expense and risk
from one distant place to another.

After a time, these papers promisin%lto pay gold and silver on demand,
are found convenient for payment in the ordinary operations of trade.

Seeing this, the men employed to dig gold and silver at once concluded
that they would try and get a legislative privilege to stamp on paper, and
circulate promises to gay gold and silver on demand, and thus get their
corn and potatoes without working as hard as their neighbors.

To accomplish this, they soon succeeded in persuading weaz Xemons
to believe that paper promises to pay were just as'good as gold and silver.

Finding some not quite satisfied that paper ]};romises were just as
as the gold itself, such persons they quieted by promising to give them
an interest in their bank.

So they umite in a petition to the Legislature, where they dupe the
weak and bribe the wicked, and thus obtain a charter, a corrupting power
to fertilize the rich man’s field by the sweat of the poor man’s brow.
They then stamp on paper promises to pay gold and silver on demand,
(which they have never dug.)

With these tempting promises, (so easily made,) they soon succeeded in
lending to their weak and unsuspecting neighbors, from whom they obtain
their corn and potatoes, and various articles they require, without an
equivalent in labor actually done.

In such a community, where such a tempting power is allowed in the



1859.] Course of Foreign Exchange. 143

hands of a few, it will always be found too strong for the mass of poor
weak humanity to bear.

The men who ought to have been digging the gold and silver to pay
for the corn and potatoes they consume, are found to pay liberally in
their promises for all they want. They build finer houses and live more
expensively ; they pay liberally for luxuries ; and their neighbors, desiring
to keep their company, soon find it necessary to borrow their promises
and to mortgage their property to enlarge their business to meet the in-
creased expense of their living.

It will be soon found that merchants will recl]ltllire gold and silver to
purchase articles from those countries that will not take their paper
promises to pay.

This makes 1t necessary for the merchant to ask for payment of the
man who ought to have been digging and preparing the gold to redeem
the promises he had made.

When this demand is made, the man who ought to have been digging
the gold, finds himself compelled to acknowledge himself entirely unable
to pay, and those who have relied on such promises for the payment of
debts, find themselves involved in one grand entanglement of debt and
ruin, with no other recompense for their short-lived prosperity than idle,
luxurious and extravagant habits they have contracted.

COURSE OF FOREIGN EXCHANGE, NEW-YORK, JULY 25, 1859.

StErLiNg Briis

Duncan, Sherman & Co. draw on Union Bank of London; George Peabody, do.

Brown, Brothers & Co. on Brown, Shipley & Co., Liverpool.

A. Belmont on N. M. Rothschild & Co., London.

W. C. Pickersgill on Fielden, Brothers & Co., Liverpool; and John Pickersgill &
Sone, London.

Dennistoun, Wood & Co. on A. & J. Dennistoun & Co., Liverpool.

Matthew Morgan & Scns on London Joint Stock Bank, London.

James G. King’s Sons on Baring, Brothers, London.

‘Ward, Campbell & Co. * “ “

Goodhue & Co. “ “ “

Schuchardt & Gebhard on George Peabody, London.

G. Yom Baur & Co. on Horstman & Co., “

W. Hoge & Co. on Overend, Gurney & Co., “

Bank of Commerce on Glyn, Mills & Co., “

J. &J. Stuart on John Stuart & Co., Manchester and Liverpool.

Jobn Monroe & Co. on the Bank of Manchester.

Bank of British North America, on their parent establishment in London.

Bell & Rae, Agents for the Bank of Montreal, on Union Bank of London.

Francs,

Duncan, Sherman & Co., draw on Hottinguer & Co., Paris, and U. Zellweger &
Co., do,

A. Belmont, on Rothschild & Co., Paris,

James G. Kiog’s Sons, on Hottinguer & Co., Paris.

John Monroe & Co., on themselves at Paris.

M. Morgan & Sons, on Paris,
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FOREIGN ITEMS.

Drxcuar Comsage.—The commissioners recently appointed to inquire into the
adoption of decimal coinage in England, have decided not to recommend any change
in tge existing system. They believe, however, that “ the advantages in calcula-
tion and account keeping, anticipated from a decimal coinage, may, to a great ex-
tent, be obtained without any disturbance to the present coinage, by a more ex-
tensive adoption of the practice now in use at the national debt office, and in the
principal insurance offices, viz, of reducing money to decimals, performing the re-
quired calculations in decimals, and then restoring the result to the present no-
tation.

Suez CaNar.—The London Z%mes states that the works of the Suez Canal have
been suddenly suspended by order of the Viceroy of Egypt, and that the reason
assigned is the absence of the firman of the Porte at Counstantinople. The follow-
ing slatement is given in explanation :

According to the terms of the concession granted by the Viceroy, the duty of
obtaining the firman rested with the Viceroy, and not with M. px Lrssees or the
company, who contend that the arrangement subsisting was with the Viceroy only,
who, if he intended protesting at all, should not have encouraged and sanctioned
the commeneement of the works, and then have suddenly ordered their discontinu-
ance. It appears that three vessels laden with materiel for the works were permit-
ted to enter Egypt free of duty, by order of his highness, and that the Viceroy
openly facilitated, in every way, the operations of M. px Lxssees and the engineers
in Egypt. The present step is, therefore, attributed to the exercise of British gov-
ernment influence, the particulars of which are shortly to transpire.

Steam Trarric wrrn Aumerics.—The English and American steamers now running
from North America to France and England are crowded with passengers, because
this is the season for the Americans to visit Europe; but these steamers do not load
8o well with passengers on their return voyages. The North Atlantic steamers, on
the contrary, which touch at Bremen or Hamburgh, carry more passengers from
Europe to the United States than they convey on their eastern voyages These
passengers are chiefly Germans, and the war between France and Austria appears
to be hurrying people out of Germany, and preventing Germans in the United
States from revisiting Europe. As yet the war has occasioned scarcely any falling
off in the goods traffic between Europe and North America. Twenty-two large
steamers reached North America from Europe during the last month, every one of
which started from or touched at some English port, and they could not have car-
ried less than 15,000 tons of cargo and 5,000 passengers to America. Nearly as
many steamers reached England from North Americs, during last month, and they
brought over an immense number of passengers and vast quantities of the precious
metals. The cargo taken by these steamers consists of the most valuable kind of

oods. The numerous steamers running from Liverpool to North America are found
inadequate for the traffic of London and Manchester, and large quantities of bale
and other goods from those places are forwarded to Southampton by'rail, to be
* conveyed to New-York by the Hamburgh and Bremen screw steamers which touch
at Southampton. It is highly probable that in another year or so steamers will be
running to and from Liverpool, Southampton, Glasgow, or Galway and North
America, daily, during a great part of the year. The trade with South America is
also increasing. The merchants of London, Manchester, and even of Paris and
Havre, have memorialized the British government to double the mail communica-
tion between this country and Brazil; and the Rovar Mam Company have put on
their large screw steamer, the Tasmanian, on the Brazil passage, in consequence of
the increasing traffic on that line. But it is not only between England and North
and South America that commerce is increasing, but also between this country and
Central America. In less than two months the five giant steamers of the RovaL
Mam Company—the Paramatta, Atrato, Parana, Shannon and La Plata—will run
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every fortnight between Southampton and the eastern terminus of the Panama Rail-
way, to meet the increasing traffic with Central America, the highway now to the
Pacific, and the western coast of America. This traffic will be very eonsiderably
sugmented when the Panama Railway forms a portion of the mail route between
England and Australia, which will shortly be the case.—London paper.

Loxe Lawsurr.—The British House of Lords has just given a decision in the case
of the heirs of Pxrez TuxrLussox, which has been in litigation since 1797. It is one
of the moet noted will cases of modern times, and has led to a statute which enacts
that the power of devising property for the purpose of accumulating should be re-
strained, in general, to twenty-one years after the death of the testator. If Prrem

n’s wishes had been strictly carried out, the property to be divided would
have amounted to about $150,000,000, but for sixty-one years a series of chancery
suits were instituted b{ various persons who h(:Bed to grasp a portion of the im-
mense weslth lying idle and unenjoyed before them. Costs, want of energy on the
part of the trustees, and other causes, have so affected the estate that little, if any
more, remains to be divided than there was at the time of the testator's death.

A London journal reports that the longest lawsuit which ever took place in Eng-
land, or, indeed, in any part of the world, arose in a litigated question respecting
certain posseesions near Wotten-under-Edge, in the county of Gloucester, between
the heirs of Taomas Tarsor, Viscount Lisle, on the one part, and the heirs of Lorp
Braxixy on the other. The suit was instituted towards the end of the reign of
Eowazp IV., and was still pending in the reign of Jauxs L, at which time a com-
promise took place between the parties—thus embracing a period of one hundred
and twenty years!

Loxpox.—The Russian government have re-opened their account with the Bank
of Eagland, which was closed at the commencement of the Crimean war, and an
arrival of £160,000 in half imperials from St. Petersburg has been taken to that
establishment.

The failure has been announced of Messrs. Stevexs Broraxss, merchants and East
India agents, of Liverpool, shipping chiefly to Bombay, with liabilities stated to
smount to £140,000.

It is stated, from Paris, that large quantities of diamonds and other valuables
are finding their way to that market, chiefly from Austria and other parts of Ger-
many, and that there is a considerable exportation of five-franc pieces in return.

Quazrz GoLp Mixrva.—The process hitherto pursued of crushing auriferous
quartz by the aid of machinery, in order to extract the gold, has not answered the
expectations at first entertained. The task is found arduous in working, as well as
limited in usefulness, while the returns inadequately remunerate the trouble and
expense of the undertaking.

. An expedient of a more simple kind, equally efficacious and generally available,
i proposed for accomplishing the same object with f:oil'illz, at a moderate cost, and
superseding the necessity of mechanical contrivances, e requisite operations are
rformed through the instrumentality of chemical influence, and conducted with
ttle outlsy or labor in the execution. The repeated trials on a small scale, with
specimens, have proved uniformly successful ; and apparently no obstacle exists to
prevent the adoption of similar proceedings on a broa sghere by gold mining com-
ies, with a view to test the practical benefits of the device in a way both satis-
ry and conclusive.

The prescribed mode of treatment consists in an application of slow fire to the
quartz, conveniently placed for ignition, and replenished with fuel until the hard
stone becomes heated to a sufficient degree of intensity, arriving at which reddened
condition, water for quenching must be poured on the mass of roasted rock, or
small portions immersed. An immediate change:ensues on the quick traosition,
produeing the desired results, and disintegration is completely achieved.

A brief explanation will suffice to assign the specific cause, and to elucidate the
pbfuiecl consequences.

t has been ascertained, from several experiments, the tempering of steel included,
that the expansive element, cold water, when brought in sudden contact with ca-
lorie, generates, besides steam, strong electrical action, which fact is fully estab-

10
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lished in the present instance by clear indications. The solid crystalized substance,
subjected to a shock from the ‘power and force which the subtle fluid insensibly
exerts, crumbles at once into friable pieces, leaving the precious metal, without
fusion, entirely disengaged from adhesion to the brittle fragments, and in a fit state
for collection—free from waste. Such are the symptoms exhibited with respect to
inorganic matter; but it is worthy of notice that the human body is affected, on
like principles, in a mild and salatary manner, without risk or danger, by passing
from hot to cold air in Turkish or Roman baths; and the medicinal properties of
these valuable institutions are derived from this source. Electricity constitutes the
chief agent on the occasion, modified according to the circumstances of the case,
and varied in quantity by the difference of requirementa.—London Mining Maga-
zine.

Brrrsa Comvace.—The total value of all the gold money coined at the mint from
the first day of 1849 to the last of 1858 was £54,018,710, the number of sovereigns
coined being 47,965,725, and of half sovereigns 14,105,968. The greatest number,
104 million sovereifns, and 24 million half sovereigns, was coined in the year 1868.
The total number of crowns coined was 466 only ; of half crowns, 745,987 ; of florins,
(two shilling pieces,) 12,848,652 ; of shillings, 18,128,026 ; of sixpences, 16,650,648 ; of
groats, (the last being coined in 1856,) 2,855,034 ; of fourpences, 41,630 ; of three-
pences, 7,696,780 ; of twopences, 47,5620 ; of pence, 78,408.

Tee Loxpox Moxey Marxer.—The lowest price of Consols in the month of June
was 913}, and the highest 93, a range of 28. On the last day of June they closed
at 98. Of the general results for the month the Times says:

The movement in Consols has again been almost entirely upward, and the differ-
ence between the opening and closing price is § per cent., making a total recovery
of 4§ per cent. since the lst of May. In railway stocks during the month the
average advance has been more than 8 per cent. {‘l‘e influx of gold, and two re-
ductions of a half per cent. each in the bank rate of discount, have been among the
chief influences in operation, but the formation of the new ministry, and a feeling
which seems fpsrtioularl to have increased to-dsy, that some combined attempt
on the part of Prussia, England and Russia is about to be made to terminate the
Italian war, have likewise had considerable effect. On the Paris Bourse the ad-
vance in rentes during the month has been about 2 per cent.

Fluctuations in the London Stock and Share Markets during the Month of June, 1859.

Raflways. Prices on Highest Lowest Present
18t June. price. price. price.
OONBO0M, . cceaererreranssannasnanane ceeses 99X xd... 8y .. nx .. 3
Exchequer bills,.cooievviiiaaannens esses 198 pm. .. 7s.pm. .. 17s. pm. .. 24s pm.
112 PP [ '] " § { }
81 . 16X . 80X
bex .. ) . 373
100 .. 8Y .. 100
85% .. 58% .. 85%
ny . K ... 98X
100 . 96 .. 100
38y .. 87 .. 98y
86% .. 84K .. 863§
6 .. 64 . 63K
2 e 88 .. 2
89 . 86X .. 89
78 .. 0% .. 8%
87 . 86 . 14

102 . ”» . 1013
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MISCELLANEOTUS.

Parapxreaia Foeance—Philadelphia city six per cents are selling at 974 @ 98
for old, and 108 % 1084 for new. The Philadelphia Press says :

There is some doubt as to the ability of the City Treasurer of Philadelphia to
meet promptly all the demands outstanding; and it would be well for the credit-
ors of the city, under the present miserable government of the party of “little
taxes and great loans,” to lose no time in getting their dues. It appears that, on
yesterday, the balance in the hands of the Treasurer was $226,649 53, which was
made up as follows: Culvert and Water Loans, $75,526 68 ; Sinking Fund Ac-
count, $59,166 62, and Girard Trust Fund, $65,872 89 ; leaving only $25,983 93
applicable to the goyment of interest and warrants. At the same time the amount
of interest outstanding was upwards of $300,000—less than $160,000 having been paid.

Besides this liability of $300,000, there are others, equally immediate, for police-
men, teachers’ salaries and other current expenses, to the amount of $100,000. The
Councils recently authorized the Treasurer to borrow $200,000 in a temporary
loan—the sapient head of the Finance Committee explaining that the city would
not probsbly need the money, but that it was best to have authority for the
Treasurer to borrow it as a measure of wise precaution.

Reerpratiox ox A Sumarr Scare—The Ceunty of Mason, Ky., paid the July inter-
est on its bonds, but gave notice that hereafter the $1,000 bonds issued to the
Maysville and Lexington Rail-Road will be cut down to $888, and interest paid on
that sum, and the $1,000 bonds issued to the Maysville and Big Sandy Rail-Road,
to $650. The county also announces the intention to buy up the debt as fast as
possible, and will be prepared soon to offer 75 per cent. for $15,000 @ $20,000 of
the bonds issued to the Maysville and Lexington Rail-Road.

AxrxicAN Ranway Bureav.—The “American Railway Bureaw’ has recently
been organized by an association of gentlemen versed in the construction and man-
sgement of railways, with capital and other means to supply a want long felt by
the business commtinity, by opening, in the city of New-é)ork, a bureau of railway
statistics, for the purpose of furnishing correct lntellig;nce of every kind which may
be required respecting the various rallways on this Continent.

There are already thirty thousand miles of nilw:iy in the United States and

- Canads, conatructed at a cost exceeding one thousand millions of dollars, one-half
of which is represented by bonded and floating debt—the holders, during the year
1858, receiving interest not exceeding five per cent.,, while the dividends to the
owners of stock scarcely reached half that rate.

The present unparalleled depression of railway property, together with the un-
avoidable want of public discrimination in the relative value of different works,
resulting from lack of proper data on which to base correct estimates, renders it
evident that capitalists and others interested in railways, in this country and
Europe, require such reliable information as experience and practical knowledge
alone ean afford. . ‘

While many of the American railways have been, undoubtedly, mismaneged in
their construction and operation, others have been conducted throughout with
greater prudence and economy, being now a safe basis for investment, and deserv-
ing increased confidence.

The Bureau will collect, from reliable sources, and carefully compile for reference
and the use of its patrons, the following :

1. Special charters and general laws of railway organizations. 2. Local laws
regulating State, city and county bonds, issued for railway purposes. 8. Certified
copies of trust deeds and mortgages on which construction or equipment bonds are
issued. 4. Land grant bonds based upon government aid. 5. Statements of length
and cost of American roilwa¥s. 6. Accurate maps of the various lines of trunk
railways, showing their natural branches and other existing connections. 7. State-
ments of receipts and expenditures, monthly and yearly. 8. Statements of interest
and dividends paid. 9. Register of railway stocks and bonds sold, actually and
bong fde, in any market. 10. Statistics of railways proposed and being constructed,
which will compete with or become tributary to existing lines.
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BANK ITEMS.

New-Yorx.—At the monthly meeting of the New-York Board of Carrency, held
July 6th, at Clinton Hall, a series of tables was presented, with diagrams, illustrat-
ing the influence of the currency on prices of property and commodities for a num-
ber of years. They were referred to a committee, consisting of Wruuax A. Boors,
Wisox G. Huxr, Josepr Lawrence and Bewsamin H. Fixwp, preparatory to publica-
tion. They were prepared by Mr. Jorx V. Yaruan, Actuary of the Rovar Insue-
ANCE CompaNy. A paper on the influence and dangers of the currency upon the
welfare of the country, was read by Prree Coorsr, Esq. Two letters of the late
AvrBERT GaLLATIN to Mr. Mapisox on the currency, never before published, were
read. Mr. Joun Masox read a paper explaining the views of the currency set forth
in his book on Political Economy, in which he recommends the issue of bank notes,
ad infinitum, upon a basis of bonds and mort%agea. This theory was urged and
adopted one hundred and fifty years ago. It also became the policy of this State,
some years since, and is yet partially in operation, but has been condemned by
sound financiers as fruitful in mischief.

A Coupon Bank.—The convenience of thousands of persons would be promoted
if any one bank would undertake, for a small commission, to collect the coupons,
dividend warrants, &o., payable in our city. At present these coupons are held by
several thousand persons, each of whom is subjected to loss of from one to six
hours’ time in collecting what is due him. Insome cases we have known parties
to wait a whole day, (10 to 8 o'clock,) and then have to call again, as their turn had
not come, A commission of § to 1 per cent. would readily be paid by creditors,
according to the amount held. Three or four,and sometimes six days, are consumed
in paying dividends on one stock or State loan, when the whole could be paid in
two hours or less, if all were concentrated at one point, as at the Clearing House.
The coupons could be delivered two or three days prior to the first of the month.
Thus one clerk could pay, in one day, what now occupies the time of twenty or
thirty persons.

Capital.—The capital of several of the city banks has been increased during the
past quarter—amounting, in the aggregate, to $320,857, viz.:

March 13, 1859, June 25, 1859, Proposed Limit.

Baok of Commerce,............. $9,018,800 $ 9,043,680 $ 10,000,000
Bank of New-York,....c0e0000c.. 2,880,950 2,938,375 38,000,000
Merchants’ Bank,......c000uuae. 2,704,262 2,728,837 8,000,000
Mechanics’ Banking Association,. . 816,000 491,677 500,000
Grocers’ Bank,..ceeeeteccncaans 246,520 267,820 300,000
New-York Exchange Bauk,...... 188,000 150,000 150,000

Fredonia.—OrsoN SrtiLes, Esq., Vice-President of the Fredonia Bank, has been
elected President, in place of R. Grexy, deceased. JoxL R. Parxxe, Esq., succeeds
Mr. SriLes as Vice-President.

MassacausETTs.—A man calling his name Jomx Surre was discovered, about 12
o'clock on the night of the 18th of July, at work upon the vault of the Housa-
tonic Bank. He was under the building, directly under the vault, and had almost
effected an entrance. He says he had worked every night for three weeks, and ex-
pected to obtain the prize on the night above mentioned. He is now in Lenox jail

Pennsyrvaxia.—Notice is given that application is to be made for two new banks
at Media, Delaware County—one to be called “The Media Bank of Delaware
County,” and the other, ““ The Media Bank of Discount and Deposit.” Application
will be made to the l';gislature of this State, at their next session, to incorporate a
baok, to be called ““ The Farmers and Manufacturers’ Bank of Germantown,” with
a capital of $100,000, and the privilege to increase the same to $500,000, agreeably
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to the laws of the Commonwealth and the general banking law. Also, to incorpo-
rate a bank, to be called *“The Continental Bank of Philadelphia,” with a capital
of $250,000, and the privilege of increasing the same to $1,000,000, agreeably to
the laws of the Commonwealth and the general banking law.

Newcastle—In the United States Circuit Court for the Western District of Penn-
sylvania, three bills were filed in Chancery, to restrain the Lawrence County Bank
from endoreing, assigning, transferring or delivering over to any person or persons,
certain notes that had been left in the said bank for discount. Subpcenas were
issued, with notice to the officers of the bank, and a hearing will be had before
Judge MoCanpress on Saturday. The parties at whose instance these writs were
issued are firms doing business in Cleveland. It would seem that they had sent
their notes to the Lawrence Connty Bank to be discounted. This was delayed from
time to time, until the concern broke. The firms then sent for their notes, but they
were not returned ; and these suits are to prevent their being used. It is possible
some legal objection may have prevented the parties from obtaining possession of
their paper, as, the bank having gone into liquidation, it would be manifestly im-
proper to dispose of any of its assets before the appointment of a receiver. The
stockholders of the Lawrence County Bank, at Newcastle, held a meeting on Fri-
day, when, after mature deliberation, a committee was appointed to examine the
condition of the institution, and report what was best to be done under the circum-
stances, to a meeting to be held on the 29th inst. The Newcastle Gazette, in notic-
ing the matter, states that the suspension was produced by the failure of certain

rties in Cleveland to meet their indebtedness to the bank, and seems to entertain

ut little hope that the institution will ever again be able to recover its credit in
the community.— Philadelphia Press, 18th July.

Philadelphia.—If we had the small banks rolled together into institutions possess-
ing at least a million of capital each, under clear-headed and resolute management,
our monetary system would enjoy something like stability, and we would not find
Philadelphia banks the first to be frightened and sick when a little trouble threat-
ened, and the first to suspend when real trouble came. The machinery of the bank-
ing system in this city costs immensely in comparison with the amount accomplished
by it; and any further subdivision of the business among more salaried men is sheer
folly. We shall oppose all applications for the chartering of more little banks.
The Philadelphia Bank opens to-morrow morning for business in the new granite
banking-house, built on Chestnyt-street, opposite the Custom-House, for the defunct
Bank of Pennsylvania. We congratulate its stockholders on the possession of so
grand a building on such easy terms as this was obtained, and hope that the fate of
the Bank of Pennsylvania may never cease to be a warning and a protection to its
successor in this massive palace.—Press, 29th June.

Redemption of Country Money.—We have heard more or less conversation among
our merchants and dealers respecting the new resolution of the banks to cease the
redemption of country bank notes. They generally appear to acquiesce cheerfull
in the new arrangement, under the belief that they have lost more from deferre
payments by their customers, under the pretext that the bank arrangement cut
them off from their usual accommodation, than they saved by their ability to pass
away the country bank notes at par. To some extent it was, no doubt, true, that
the speedy return of their circulation for redemﬁﬁon made the country bauks more
careful to provide against over-extension than before, and to the same extent les-
sened the ability of their customers to procure discounts freely. This was, in some
cases, the real reason why the merchauts of the interior were not ready to meet
their engagements in good season; and it served as ggood excuse, in a good many
cases, that were really the result of other causes. This excuse cannot be ex-
pected to serve the tardy any longer, and, so far, our jobbing-houses look for advan-
tage enough, under the change, to compensate them for what little discount they
have to pay on couatry funds received.—Phil. Press, June 28th.

*“ We understand, as one of the consequences of the proposed discontinuance,
after to-day, of the arrangement of the city banks to receive and send home the
notes of the interior banks of this State, that there has been an understanding
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among the bank note brokers to fix the discount on such notes at § per cent., just
double the rate now charged by the Farmers and Mechanics’ Bank, for sending
such curregey home for redemption. The amount of this uncurrent money sent
home monthly for several months past has averaged, we think, from seven hun-
dred thousand to eight handred thousand dollars. This is two hundred and fifty
dollars on every hundred thousand dollars, or two thousand dollars per month on
an a%gregate of eight hundred thousand dollars. This sum, in the future, will be
doubled, under the increased rate, to § per cent., and as the amount of uncurrent
paper increases, the rate will increase, and probably by the opening of the fall trade
we shall find the average discount 1 per cent., as it was before the banks entered
on the experiment of sending it home for redemption.”—Philadelphia Ledger.

Country Money.—The notes of the following Pennsylvania banks are again re-
ceived on deposit at the Metropolitan Bank, less one-eighth of one per cent. :

Allentown Bank, Bank of Danville, Bank of Delaware County, Bank of German-
town, Bank of Montgomery County, Doylestown Bank, Farmers aund Mechanics’
Bank, Easton; Lancaster County Bank, Lebanon Bank, Mauch Chunck Bank, Octa-
roro Bank, Bank of Catasauqua, Bank of Chester County, Bank of Chester Valley,
Bank of Pottstown, Columbia Bank, Farmers' Bank of Bucks County, Farmers'
Bank of Lancaster, Farmers’ Bank of Reading, Lockhaven Bank, Miners’ Bank of
Pottaville, Stroudsburgh Bank, and the Wyomiug Bank, less } per cent.

Lewisburg.—Davip Rexr, Esq., has been appointed cashier of the Lewisburg
Bank, Lewisburg, Penn,, in place of F. W. PoLrock, Eeq., resigned.

Irtmvom—The following is a list of Illinois and Wisconsin banks in liquidation,
and the time and expiration of each:

ILLINOIS.

Names. Expire.
Hamilton County Bank,...... P tesessiessspar....Oct. 20,1850
Baok of Belleville,............ ceeeessesecess..par....Oct. 28, 1860
Commercial Bank, Chicago,.......eeevveevssss..par....8ept. 19, 1861
Rushville Bank,...... veseen cesessasee ...par....Sept. 6, 1860
Bank of Hutsonville,. . ...par....Nov. 1,1860
People’s Bank,.....coe00veennnnnes ...94.....July 4,1860
Stock Security Bank,....... vesssesessiasesasss.883... . May 20,1860
Du Page County Bank,....ccovvieeininannsns eeo.par....Oct. 4, 1841
Merchants and Mechanies’ Bank,......cceeueeo...par. ... Aug. 24, 1861
Bank of Ottaws,....... tiesessestssssessaseses par.. .. Jan. 25, 1862

Clark’s Exchange Bank,......cc00ieeeiecuees.s.par... . April 25, 1862
Southern Bank of Illicois, Belleville,.............par....April 10, 1862
'WISOONSIN.

Globe Bank, Milwaukie,.....covieeeesccccececcsaess Oct. 22, 1860
Merchants’ Bank, Madison,....... tecessescsescssasss Feb. 8, 1862
People’s Bank, Milwaukie,.....ccc00eeceeeecncesss.. March12, 1862
Progucers’ Bank, Janesville,..... tesssecsescsssses - Feb. 16, 1882
‘Wisconsin Bank, Mineral Point,...... cetresssecessssss Dec 24,1859

The notes of the Germania, Janesville City and Oshkosh City banks (in liquida-
tion) are redeemed as long as presented. e notes of the other banks winding
‘;I' to wit, The Badger State, Bank of City of La Crosse, Farmers’, Kankakee,

arathon County, Northern Wisconsin and State Security banks, will be redeemed
three years yet, as neither of those banks have commenced the publication of the
three years’ notice required by law.

Specie Payments—The Chidago Press and Tribune continues to advocate vigorous
specie payment on the part of the Illinois banks, and says that it is not surprised
that *“such of the stock-security bankers as have not the capital requisite for con-
ducting a legitimate banking business,” are decidedly averse to the course pursued
by that journal. It also says:

We do not wonder at their hostility towards the Press and Tribune. But weare
surprised that the public, who are daily losers in consequence of the incontroverti-
bility of our currency, bear the infliction with so much patience and resignation.
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‘We trust we are not devoid of human sympathies—but in this case we have none
for the bankers. We reserve it all for a robbed and outraged public who need it.
S0 long as the bankers of Illinois are permitted to pocket annually $300,000 drawn
on interest coupons, while the currency which paid for the bonis is left to take
care of itself, they can snap their fingers in ourfaceand in the faces of the public.

Maxyraxp.—The followinf is a table of the capital, eirculation, discounts, specie
and deposits of the banks of Baltimore, as exhibited in their half-yearly statement,
made July 1st. The Commercial and Farmers’, the Union, the Franklin and Fell’s
Point banks, not coming under the provisions of the law passed by the last legis-
lature, make annual statements only :

Capital. Discounts.  Qirculation.  Specie, Deposits.
Bank of Baltimore,... $1,202,700 $1,857,266 $184,560 $206,669 $887,108
Merchant#,.......... 1,500,000 2,449,814 246,080 224,626 629,229
Mechanic®,.co0vuse.. 600,000 1,365,877 861,210 125,872 803,883
Chesapeake, ......... 864,478 549,285 112,258 90,071 880,089
Citizen#’,.....c0vnune . 500,000 1,171,112 248,094 228,500 689,528
Commerce, . ...ocuene 600,000 1,018,824 161,815 126,470 488,210
Western,..oco0eees.. 600,000 986,321 192,768 104,982 857,807
Marine,.......... ces 405,490 614,436 57,678 87,206 279,440
Farmers and Planters’, 800,000 1,330,621 265,087 811,680 582,897
Farmers and Merch.,.. 718,240 1,080,755 186,788 81,597 810,898
Howard,..cooovenees 182,160 811,100 66,116 49,5623 148,947
People’s, ...ooovenene 100,555 157,827 58,825 60,619 69,507

$7,573,618 $12,782,194 $2,131,182 $1,694,611 $5,672,449

Arasama.—Tromas C. Daxixi, Esq., has been elected Cashier of the Commercial
Bank of Alabama, at Selma, in place of Tromas W, StrExr, Esq., resigned.

Loumiana—In bank shares there were no sales to-day. The most important
transaction closed this week has been the sale of $60,000 (sixty bonds) of the city
issued to and endorsed by one of the rail-roads, which were taken at 80. Somehow
or another this does not indicate that our capitalists have a high appreciation of our
local securities.

An association for insurance purposes, under the style of the Loumiaxa State
MouruaL InsuraNcE CoMPaNY, is in progress of organization under favorable auspices.
The great annual increase of commerce, with the extension of our city, up, down
and rearward, appears to require additional safeguards and protection in the way of
insurance.

The old New-Orleans Company have been re-organized under the same name on
the mutual plan, with a subscribed capital of $411,000, embracing strong, sound
and staunch tommercial firms as stockholders.—N. O. Picayune, July 11.

The supply of money at New-Orleans is being increased by the payment of divi-
dends by our banks, declared this month, say by the

Canal Bank,....... cccceerereneensss....b per cent. $168,200

New-Orleans Gas Light Company,..........8 per cent. 90,000
Southern Bank,.......cco0veeveeeaesssss.4 per cont. 50,000
Union Bank,.....co0i0sereeeccscceassas 4 percent, 60,000
Bank of America,....eecvc0eeerececss...b percent 25,350
Merchants’ Bank,.....oceo0eveeseenesse.. 4 percent 84,080
Bank of New-Orleans,.......ce00ceueeea. ... 4 per cent, 80,000
Mechanics and Traders’,.c....cc00uveees. . 4 per cent. 56,000

Total,eeveu.... eesessesecsscscs cseses ceeseee. $604,630

The next dividend will be that of the Bank of Louisiana, on the 25th instant
which will be followed by the State Bank, the Citizens' Bank bringing up the rear
with a8 Paixhan.—Della.

New-Orleans.—One of the shrewdest and most experienced merchants in our city
remarked to us a day or two ago that he conceived there had seldom occurred a
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period in the financial history of the country where the necessity of extreme caution
and prudence could be more satisfactorily demonstrated. We are decidedly of this
opinion. Commerce at this time ocoupies a delicate and somewhat critical ?oaition.
There has been a deal of overtrading consequent upon the re-action which followed
the panic of 1857, and the plethora of money which succeeded. The excees of im-
portations must be paid for in specie, so long as there is no enhanced demand in
Europe for American breadstufis. While })eace prevailed abroad, this would not
have produced any matked perturbation of the money market; but with the ad-
vent of war comes a depreciation in the price of cotton, and an increased value of
money. War unsettles public confidence. Croakers invariably flourish during such
periods, and ply their trade with wonderful success. Revulsions, as we well know,
are occasioned as frequently by wild and groundless panic as by legitimate causes.
The withdrawal of fourteen millions of dollars from the circulation of the New-
York banks in a single month would not, in ordinary seasons, have excited serious
apprehensions; butin the face of an actual war, and in the uncertainty of its limi-
tation, either as to territory or time, this circumstance not unnaturally creates
some distrust. We know that a large amount of specie has gone forward, and that
more is going, and though we do not know how far the drain will extend, or
whether it will affect injuriously the trade and commerce of the country, the fact
itself suffices to inspire a vague uneasiness, and to confirm the admonitions of those
who preach short credits and a prudent restriction of them.

We will doubtless be told that the New-Orleans financial system is impregnable,
and that it cannot be shattered by the blows inflicted on the weaker fabric at
New-York, There is much in this. Our baoks are admirably managed, and as
strong as such institations can possibly be. Nothing, save a universal crash, could
possibly overthrow them. But in the correlative dependence of debt and credit
existing between large commercial cities like New-York and New-Orleans, a shock
to the one must necessarily be felt by the other. Half a dozen extensive failuresin
New-York will probably g'ring aboutasmany in New-Orleans. Every man who be-
comes a bankrupt, and is unable to pay dollar for dollar, owes something to the
banks. It is thus that these institutions suffer from commercial depressions. Fail-
ures are like the circles produced by plunging stones into deep water. They mul-
tiply in an ever-expanding periphery.—XN. O. Bee, June, 1859.

MissourL—Missouri currency is again acoumulating on Third-street, and the late
action of the Indiana banks, having farther diminished the area of its circulation,
it threatensto become burdensome. The paper is now uncurrent in Kentucky and
Indiana, and in Ohio, except Cincinnati; and as it cannot be sent home to advan-
tage, bankers can do nothing with it except pay it out over the counter for city cir-
culation. This demand is not equal to the supply. Some'of the bankers are now
strongly in favor of fixing some day in the immediate future, for throwing it out,
and although the majority are not disposed to adopt this measure just yet, the ten-
dency is unmistakably in this direction. There does not appear to be a want of
confidence in the safety of the banks, as a whole, two or three of them only being
looked uﬁon with suspicion ; but the currency is practically inconvertible, and it
cannot, therefore, be used, except at a loas.—(%u. Jazem.

It is a mistake on the ;i:t of bankers to throw any obstacles in the way of re-
demption of their bills, e mnearer they get to a par currency, the more perma-
nent and more appreciated will the bank bills become.

8t. Louis.—CHARLsS EvErTs, FA&;, has been appointed Cashier of the Mechanics’
Ba;k, Sé. Louis, in place of Jorx W, WiLts, Esq., who succeeds the late Mr. CaarLEss
as President. '

Bank Dividends.—The first six months of the bank year closed June 80, at St.
Louis, and the banks and other institutions made up their account of profits.

The Bank of St. Louis declared a dividend of five per cent. on all stock paid u
to the 31st December last, and a pro rata dividend of ten per cent. on all stoc
paid subsequent to that day. This dividend is payable on demand.

The Southern Bank, in like manner, declared a dividend of five per cent. out of
tl;e prohﬁts of the last six months, and a pro rata dividend on all subsequent payments
of stoc .
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The Merchants’ Bank also declared a dividend of five per cent. for the last six
montha,

The Mechanics' Bank, after setting aside two per cent., declared a dividend of
five per cent. for the six months, and at the rate of ten per cent. on &1l stock pay-
meats subsequent to the 1st January last.

8t. Louis.—J.B. Arexanpee, Esq., formerly Cashier of the Southern Bank of
Kentucky, has been elected President of the Exchange Bank of Missouri, at St.
Louis, in place of Joux D. Perry, Esq., resigned. .

Richmond —In June, the books for the stock to the Branch of the Union Bank at
Richmond, Mo., were opened, and the handsome sum of one hundred thousand dol-
lars subseribed, being the full amount allowed to be taken at this branch.

Inpiaxa.—C. B, Bram, President of the Bank of Indiana, and Mr. Lyuan Bram,
of Michigan City, have purchased the branch of the Bank of the State of Indiana
at Laporte. Col. D. G. Rosk, President, having resigned, Mr. C. B. Brar was elected
President in his place.

. Bogus Banks.—In June last, the Cincinnati police succeeded in breaking up a
bogus bank at Hartford, a town in the back country of Indiana, called the  Manu-
facturers’ Bank,” and arresting one WiLLiams, the alleged proprietor. The Cincin-
nati Gazettesays:

The officers took an account of the * stock,” which inventoried as follows: About
$600 in 1's, 3%, 5’ and 10's of the Manufacturers’ Bank ; one trunk, (which repre-
sented the “ safe,”) two shirts, one vest, and two sections of a flutel The entire
catalogue, except the bills, was subsequently attached for a board bill due the vil-
lage justice. Williams, before he knew who the officers were, (for they passed
themselves off as “ financiers,”) explained that the bank wasgot up by parties in
New-York and Detroit; that he, Mr. Williams, was the ¢ banker,” and the only per-
ton to be known in the matter; that they paid $165 for the engraving of the bills,
and that $70,000 had been printed at a cost of a quarter of a cent on the dollar;
that he came to Hartford in February last to open his bank, but that the want of
s few hundred dollars had hitherto prevented his opening. He further said that
they had every thing right with the publishers of a certain New-York Counterfeit
Detector, as they had paid them nineteen hundred doliars to quote the money right !
The bills were intended to be circulated “away out West,” so that it would be
difficult for them to come back for redemption.

Bank of the State.—The regular quarterly meeting of the Board of Directors of
the Bank of the State of Indiana was held at Indianapolis in July. A resolution
was adopted, adhering to the policy previously announced regarding Illinois and
Wisconsin currency. The branches will therefore continue to treat the Knﬁer as
uncurrent. It was also resolved to throw out the notes of Missouri Branch Banke,
As regards the proposed Clearing House, the board deemed it inexpedient to take
any action at present. The following branches declared a semi-annual dividend of
five per cent., viz.: Indianapolis, Richmond, Lawrenceburg, Madison, New-Albany,
Bylnsville, Vincennes, Bedmd. Terre Haute, Lafayette, %.ogansport, South Bend,
Lima, Fort Wayne, Muncie, Connorsville, Rushville. The reports of the several
branches show a reduction within the quarter of near three-quarters of a million,

in the sggregate.

Kesrucky.—The Bank of Kentucky has established a branch at Columbus, Ky.,
and appointed R. E. Coox, Esq., President, and Witiax Owens, Jr., Esq., (formerly
Cashier of Southern Bank of Kentucky, at Hickman,) Cashier.

Texvussge—The amount of funds in the hands of the Comptroller, subject to
the redemption of the notes of the Bank of Claiborne, baving been exhausted some
weeks since, the brokers in this city are now buying the issues of that bank at
twenty-five cents on the dollar. It is supposed that there is but a small amount of
the notes of the Bank of Claiborne outstanding, but the holders should not be sub-
jected to so he:vg a shave upon them. The proprietor of the bank is amply able
toredeem every dollar outstanding ; indeed, he has the means now in the hands of
the Comptroller, and we are surprised he has not authorized that officer to redeem
the notes of the Bank of Claiborne. The assets of the Bank of Tazewell (which
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also is owned by Mr. Sxaaas, and was located in the same town as the Bank of
Claiborne,) are more than ample to redeem its outstanding circulation. The excees
of the assets of the one, and the deficiency in those of the other, naturaily induces
the supposition that an error has crept into their accounts, as kept at the Comp-
troller’s office, by which one bank gets more and the other less than its share of
assets, When or how this error occurred, if an error exists, is not known, as these
banks went into liquidation before the present Comptroller came into office.

These facts should have induced Mr.Sxacas to have promptly authorized the
Comptroller to redeem whatever of the issues of the Bank of Clsiborne may be
outstanding. The fact that the brokers are buying the issues of this bank is evi-
dence that they expect to get reimbursed for their outlay. If they have not been
authorized to purchase them, they will expect Mr. 8x4cas to redeem these notes,
and we think it probable that the laws of the State would compel him to do so.
‘We should like to see the matter tested.

The following is a list of broken and worthless banks in this State, which it may
be well enough for our country friends to preserve:

Agricultural Bank, Brownsville; Central Bank of Tennessee, Nashville; Farmers
and Mechanice® Bank, Memphis; Mechanics’ Bank, Memphis; Memphis Savin
Inetitution; Exchange Bank, Murfreesboro’; Miners and Manufacturers’ Baok,
Knoxville; Bank of I§4:t Tenneesee, Knoxville,

We notice that some of our brokers are buying the notes of the Bank of East
Tennessee at 10 @ 16¢. on the dollar, and those of the Exchange Bank at 10¢. on the
dollar.—Nashville Union.

Philadelphia.—The following is a statement of the dividends declared by the
Philadelphia Banks, in May, 1859, the average rate being about 4.60 per cent., or
at the rate of 9.20 per cent. per annuga::

Rate of Div. Amt. of Div.
Philadelphia,....c0c0v.... $ 1,800,000 6 per cent. $ 90,000
Farmers and Mechanics’,... 2,000,000 4 “ 80,000
Commereial,. .oveeeeeeeses 841,400 8t 29,449

Mechanics',.oovuenennnnans 800,000
N. Liberties,o.....000.. vee 500,000
Southwark, coeeeecrieenees 260,000 1
Kensington, ......cce00ee. 250,000
Penn Township,.......... 850,000
Western,..oooeeneeanenen. 418,600
Manufacturers & Mechanics’, 570,160
Commerce,...v.eeeeeeemees 250,000

“ 40,000
o 25,000
“ 25,000
. 12,500
“ 14,000
“ 20,930
“ 22,806
“ 25,000

—
aawuhx°$°#acﬂﬁ

Girard,...co00vnineann.. 1,250,000 43,150
Tradesmen’s,.cceeeeeeceees 160,000 “ 6,000
Congolidation,..eeeeeesrees 298,610 “ 8,958
City,eeeietearenmecnnnces 488,850 “ 18,015
Commonwealth,...co0ve.n. 165,080 “ 4,950
Corn Exchange,........... 181,750 “ 3,062

Total,..ceceveeeesses $10,459,890 $ 486,310

Savings Bank Dividends.—Some of the New-York savings banks declare divi-
dends to the extent of nearly the whole of their profits; others keepa large re-
serve fund, and make extra dividends thereby every three or five years—thus cre-
atihg inducements to allow the fund to remain, The following dividends (or semi-
annual interest) was payable in July:

3 . Under 3 Over $500,
Jan. 1850 Deposita Atmn.mmov At the rate of
Greenwich Savings,....... $8,5628,000 5 per cent. 4 per cent.
Bank of Savings.......... 8,701,000 “ “

Emigrant Industrial,...... 1,628,000
Manhattan,......c00000.. 1,782,000
Mechanics and Traders’,... 861,000
Mariners',.. ..ooociienenan 419,000
Irving,........ vessennens 719,000
South Brooklyn,.......... 622,000
Williamsburgh,........... 1,086,000

XX X
-
H
AN RP R
-
H
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RATES' OF DISCOUNT ON BANK NOTES IN THE PRINCIPAL CITIES.
Boston. Baltimore. St. Louts. (dnoinnaté.  Chicago.

New-England,............ Par, X Par. Par. X pr'm.
New-York State,. 3 dis, 31 “ “ X ¢
x “ P.r. “ “ x “
x “ x 3 “ x “
x “ P" “ “ x “
” “ " “ “ x [}
) 31 1 dis X Par.
1 “ x & x 1 “ x “
1 “ x l “ ” “
1 “ x l " x “
“ g ¢ X 13 “ 1 2 dis.
“ lx “ x lx “ x l “
“ X% % X“ Pa Xprm
“ l “ x Pu ({3 x “
“ 1 “" x [ “ x 3
“ 1 “ x “ “ x “
“ 8 “ ] 1 0« ] Par,
“ g 13 1« X 1 dis.
“ 1 “ 1 X@1 dis Par, X prm.
“ s “ lx 2 “ 1 x “
Canads, ........... e X 4 1 o« 1 X ¢ X X ¢

Capital of Cincinnati—Private Bankers.—The following schedule of returns of
personal property by the banks and brokers, rail-road and other companies of Cin-
cinnati, for the present year is the basis of the tax for 1859-80. The several state-
ments are based upon the amount of money, stocks, bonds, evidences of debt, &e.,*
on hand on the 10th of April last: '

Groesbeck & Co.,....... $578,416 60  J. R. Morton & Co.,..... $18,5665 44
Kinney, Espey & Co,... 276,328 99  Wood, Lea & Co.,....... 15,007 00
Evans & Co.,........... 287,602 00 J. F. Larkin,..ceceuuens 15,000 00
Lafayette Banking Co,.. 105,425 00  C. E. Nourse & Co.,..... 14,775 68
Gilmore & Brotherton,.. 100,000 00  J.B. Ramsey,e.......... 12,000 00
Commercial Bank,...... 87,801 76 B. Bagley,.cceceeenaces 11,200 00
Nettleton, Lowry & Co., 68,471 86  James F. Meline,........ 10,875 00
Bank of the Ohio Valley, 54,870 59 S. 8. Davis & Co,,....... 10,000 00
A L Mowry,...coeees 50,718 19  S.S. Rowe & Co.,euve... 8,078 03
E. G. Burkham & Co.,.. 50,000 00 F. A.Johpson,...ce0cene 5,133 19
Fallis, Brown & Co.,.... 48,691 18 Edwin & Beakes,....... . 8,000 00
C. F. Adae & Co,,...... 45,288 00 Bepler £Co.,00cvevnnnns 2,940 36
Homans & Co,,......... 25,981 26 John W, Clark,.cco0vee 1,000 00

G. H. Bussing & Co.,.... 22,980 63 G. W.Clark,...co0vnnee 200 00
A G Burt,.....00000e0 21,204 16 ‘
Smith & Gilbert,....... 20,000 00 Total,.ccceeeeee. $1,910,889 87

A New Mode of Manufacturing Bank Notes.—A. curious circumstance has just
l‘:lpﬁened to M. Acuapo, whoee talent in photography has given him a European

ebrity. He laid a wager that he would so exactly imitate a French bank note
that the difference should not be perceptible. By the time appointed the note was
ready, and laid side by side with the original upon his desk.  Judge, jury, all were
ready to seize the smallest indication which should lead them into the right guess.
The gentleman who had laid the wager took both notes in his hand to examine
them in the strong light from the window. By some accident he changed or
shuffled them from one hand to the other, and when he returned them to the desk,
neither M. AGuapo himself nor any one of the company could tell which was the
false note and which the true! ere they lie still—two thousand frane notes—
and all connoisseurs are invited to give an opinion. Needless to say that the
Banque de France has sent its most expert judges—but without effect.—Liverpool

paper.
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Dxatn or Me. Joaxn Sxyper.—At Pittsburgh, Pa., on the 18th July, occurred the
death of Mr. Jon~ Snypxe, the late Cashier of the Bank of Pittsburgh. Mr. Snypse,
we believe, was a native of Laucaster County, Pennsylvanis, and, as his name indi-
cates, was of German extraction. He was born January 26, 1779, and consequently
was within a few days of being six months in his 81st year. In his early life, when
Lancaster was the seat of government, and by far the most important town in the
interior of Pennsylvania, he was in the employ of the famous landlord of that place,
SLAYMAKER, in conducting the leading hotel ip that city. He afterwards was a teller
in one of the Lancaster banks, and in that capacity became acquainted with a pro-
minent Pittsburgh merchant and manufacturer, TaoMas CroMwELL, Wwhose name re-
cently hecame famous there, in consequence of several suits by his heirs against the
Bank of Pittsburgh, to recover immensely valuable real estate that had been mort-
gaged to that bank before the failure and death of Mr. S.’s old patron. Mr.

NYDER'S situation of Teller in the Bank of Lancaster was obtained for him through
the influence of James BucmANaN, (now President of the United States,) who has
always been an ardent friend of the deceased.

Mr. SNYpER was also on terms of personal friendship with the late Hon. Arsxer
GALLATIN,

Mr. 8. became associated with the Bank of Pittsburgh about 1813, which conneec-
tion continued over forty years. Up to 1882, he was the Teller of that bank, and
on the death of ALzxanper Jomxsox, in 1882, he became Cashier, and continued in
that position until his age and infirmities led to his resignation in 1856, when Jonx
Hazeee, Esq., the present Cashier, succeeded him.

The business habits and character of Mr. S. are so well known to every citizen of
Pithburgh, that it would be a work of supererogation to enumerate them. The
sun itself is not more punctual in the performance of its journey than was Mr. 8. in
his daily routine of duty. His own accuracy, thoroughness and fidelity imparted
. corresponding traits of character to all the subordinates in the bank. Hence we
doubt if any other moneyed institution in the country, during forty years, has lost
8o little money by its employees.

Such devotion and integrity of course secured him the unlimited confidence of
all the presidents and directors of that institution. During his connection with this
bank, two or three panies occurred, in which the soundest of banking institutions
yielded. His advice always wasto continue to pay specie, and this firmness se-
cured for that bank so large a share of deposits, that paying specie on her notes
was a relief rather than a burden.

Some two years since, he received from the directors and stockholders a handsome
prezent of plate, to show their sense of his services to the bank.

He has lived retired at his country residence since his resignation. He has been
radually sinking from the effects of age, rather than any specific disease. Pitts-
urgh has lost few, if any, citizens, who have 8o long, so faithfully and so quietly

discharged all their duties to society, as was done by the gentleman who will be
this day consigned to his final resting place in Alleghany Cemetery. *Peace to
his ashes and honor to his memory.”

Tae Excusa Sariivg.—At a meeting of the Montreal Board of Trade, held on
Tuesday, a letter was read from the Secretary of the Toronto Board of Trade,
communicatiog a resolution of the Board which recommended that the British shil-
ling should be received and paid at the value of 24 cents and no more, being the
rate at which it was now taken by rail-roads and public offices. A fear was, how-
ever, expressed by the President that if the value was fixed at 24 cents, silver
money would be taken out of the country back to England, and they would thus
lose their circulating medium. Some other members expressed the opinion that it
was not desirable to take any action in the matter, and it was finally agreed that
the communication should be allowed to lie on the table for further consideration.



1859.] The Money Market. 157

Notes on the Monep Market.

New-Yorx, JuLy 25, 1869.
Ezchange on London, at Sizty days sight, 110} @ 110§ premium.

Tax Money Market has been unusually quiet during the month of July, the rates on loans varying
but slightly from those reported at the close of June. The fluctuations in the current values of stocks
during the present month have not been important. The uncertainty prevailing in the month of
May and the early part of June, as to the stability of certain cotton and sugar firms, having large
Habilities, bas been removed, and no failures of q have d this month. The extra~
ordinary decline in the market value of wheat aince the 1st instant, has led to several failures among
(e grain dealers in this city. Otherwise the condition of our business commaunity may be said to be
sound, and the prospects favorable for the year.

There is no pressing demand for money outside the banks. The broken are taking striotly first
clsss paper at 3§ @ 1 per cent. below the bank rate. For loans ‘ on call” the minimum rate is 6
per cent., where prime collaterals aze offered.

‘We annex the following as the current quotations at this date:

May 24, June 2. | July 25.

Per cent. DPer cent. Per cent.

First class paper;60 days to 4 months,....... veseceaes BX @ 63 6 @17 6 @6x%
“ single names, 4 to 6 months,... veeees D @T T @8 T @8

“ endorsed, 6 MonthS,......cceeiniienneenn. 6X @ 6% @7 6 @ TN
Loans on call, with State bonds as collateral,....... .. 4 @5 8 @6 5 @6
“ with rail-road shares as collateral,.......... 5 @7 6 @7 6 @8

‘Two highly significant paragraphs appeared one day in our city papers last week, in reference to
the foreign trade of this country, to which we think it not amiss to direct the attention of the reader,
as they may have escaped his notice. One was from a foreign source, the other domestic. The
first was:

Hamburg-American Packet Company.—Owing to the great pressure of goods for shipment to
the United States, the Hamburg-American Packet Company have resolved to send out a reserve
steamer, in order to furnish the import trade the additional factlities required at this period.
The steamship ZTeutonia will consequently leave Hamburg on the 15th of July; the Hammonia, as
an extra boat, on the 28d of July, and the Sawonia, as usual, on the 1st of August, making three de-
partures from Hamburg in 17 days.

‘The second was from a dally, viz. :

¢ The {mports enlered at the New-York Oustom Houso yesterday (Monday) were larger in
GMOuNS THAX THE TOTAL OF ANY PRECEDING DAY'S WORK, AS FAR A8 WR KNOW, BINCE THE CUSTOM
Houss was xexcTep.  The total value was $1,686,517.”

The ioquiry arises whether, with a reserve of specie eleven millions less than in June, 1838, and
with loans four miilions mo're, our banks have not made money too cheap by an injudicious ex-
pansion of the currenoy? Secondly, whether prudence will not dictate that, under these circam-
stances, the banks of our city continue the curtailment recently and judiciously commenced, and
reduce the aggregate of loans to 110 millions? Our sound merchants and bankers recommend this
policy, not that there is any cause for alarm, but to place our financial affairs on a more solid basis.

‘We beliove the banks will adopt this course, and by a gradual reduction, at the rate of one milion
per week, they will reinstate the discount line where it ought to be, viz., $110,000,000. In addition
to the above extraets, it will not be amiss to direot the attention of the reader to the fact that the
enormous imports indicated as of one day were by no means a speciaity. On the 22d the cash duties
received were within §5,000 of those of Monday last, viz., $846,000; that this is the result of orders
issued three or four months ago for the purebase of goods ; that these heavy importations are likely
o bo kept up for weeks to come. Now as to the means of payment. We shall have little or no
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cotton going forward for two months or three months. The foreign demand for breadstuffs depends
upon two contingencies—first, the harvest in Western Europe ; and, secondly, the war supplies. In
the mean time the process of liquidation must go on, and our commerclal friends must draw farther
upon our gold fund to meet contracts made between January and June, 1659.

The prudent course of the banks of the city since May last is indicated by the following summary
of their leading items for the past few weeks:

1859, Loans. (Srculation. Deposits. Subd-Treasury. Bank Specie. Total Specie.
Jan. 8, $123,638,000 § 7,980,000 § 92,826,000 § 4,202,200 § 28,399,800 $ 52,602,000
Feb. b5, 180,442,000 7,950,000 91,965,000 8,108,000 25,991,000 84,095,000
March 35, 195,221,000 8,071,000 88,400,000 7,145,900 26,799,900 88,915,800
Mar. 28, 187,751,000 7,998,000 86,848,000 8,045,000 25,152,000 88,227,000
April 2, 128,702,000 8,221,000 817,787,000 1,186,000 25,782,000 82,918,000
Mey 7, 129,519,000 8,804,000 88,872,000 6,481,900 26,086,600 82,568,500
June 4, 126,006,000 8,427,000 82,578,000 4,827,100 23,728,800 28,055,400
Jaly 2, 122,401,700 8,865,700 18,182,600 4,900,700 22,491,600 27,892,300
July 9, 121,614,600 8,538,000 77,018,000 4,375,400 22,404,600 26,778,000
July 16, 120,405,600 8,201,000 78,185,000 4,282,600 283,228,600 28,506,500
July 28, 119,184,000 8,170,000 15,801,000 5,164,600 21,196,900 26,361,500

The rates of foreign exchange remain somewhat above the specie point. For bankers' bills on
London, at sixty days, the quotations are 110 @ 1103¢, with few transactiona only at the latter rate.
On Paris, 5.10 @ 5.08X. Itis, of course, very obvious to all, even to a merely casual observer, that
these rates are the results of a large demand for exchange with which to cancel accrued indebted-
ness of our merchants and importers. Further, that these remittances are mainly for goods imported
four, six and eight months ago, while the importations of the past four months are yet unpaid. The
officlal Custom House returns show that these imports are very heavy, since 1st January, 1839, viz.,
(including quantfties withdrawn from warehouse :)

1857, 1838 | 1859,
JUDe,.. .. ettiiennntiiiannn ¢ 16,120,000 $ 12,476,000 $ 28,989,000
Bix months,.......ccccuennen 120,922,000 61,884,000 129,164,000

‘While the imports for the past month, and for the balf year ending 30th June, were largely in ex-
cess of prior years, the actnal ability of the country to pay was less than in 1857-8, owing to the short

supply of breadstuffs.
The exports of gold bullion and coin, with some small amounts of silver, to 16th inst., have been

as follows, compared with prior years:

From New-York. From Boston. Total, 1853-1559.
$18,758,000 .... $1,248,000 .... $15001,000
10,045,000 ... 1,758,000 ... 19,708,000
17,584,000 .... 8,808,000 .... 20,982,000
18,268,000 .... 8,024,000 .... 26,292,000
17,974,000 ... 4,205,000 .... 22,269,000
28,788,000 .... 4,668,000 .... 28,451,000
18,705,000 .... $,197,000 .... 15,902,000
88,807,000 .... 8,763,000 .... 42,575,000
The payment of semi-annual interest by the several States, on the 1st of July, was punctually met,
amounting to about four millions of doll The quotati of value, in Wall-street, show

an apparent decline of two to three per cent. Government loans are firmly held—the six per cents
belng rarely offered in this market. The new five per cents are largely held by savings banks and
trust companies. The 8ab-Treasurer, Mr. Jomx J. Cm00, is now authorized to issue treasury notes,
bearing 53¢ per cent. interest, receivable for public dues. The amall amount of these, not yet
abeorbed, will probably be taken before the end of this month. New-York, Ohio, Kentucky and
Maryland six per cent. bonds are yet in demand at a premium. Those of Virginia, Missouri, North
Carolina, Louisiana and Tennessee, are still quoted at a discount. Large portions of these are held
in various States as a basis for bank circulation, and are not brought upon the market. We see no"
reason, however, why they should not be in demand at par. Bank stocks, paying six per cent. divi-
dends, and not as reliable ag State loans, are held at a premium.
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‘We annex the current quotations for State bonds in this market since the clvse of May, 1859 :

June8d. 10tA. 1TA.  4th.  Julylst. 8. 18 9od.
U. 8. 6 per cents, 1667-8,....1093 1083 1093 109} #1073 108 108 107
T. 8. 5 per cents, 1874,.....108% 104 104 108%  *101x  100) 1013 1013
Ohlo 6 per cents, 1886,......105% 105 1033 1053 1053 *108 108 108
Kentacky 6 per cents,......108% 108 102 1023 108 *100 100 9%
Indisna 5 per cents,........ 573  87% 85 85 85 86 85 85
Pennsylvania 5 per cents,... 90 90 920 923 98 923 *69x 903
Virginfa 6 per cents,........ 96X 97X  96% 96  *04 94 MY 94

Georgia 6 per cents,....... 108 102 108 108 *98 (14 97
California 7 per cents, 1877,. §8 8336 84 85X 84X *80 8l 81X
North Carolina 8 per ceats,.. 963§ 97 97 98K %95y 96 1] 95X
Missouri 6 per cents,........ 84 84% 863 8635  *82% 8235 83}  S8%
Louisiana 6 per cents,...... 98 4 94 93 98 *90 90 98
Tennessee 6 per cents,...... 90 90K 9236 92X  *89) 893 89 88K

® Dividend off.

One of the agreeable features of the Money and Stock markets is more firmness in the current
value of rail-road shares. This is the result of increased and increasing receipts of the leading rail-
road companies, and of a firm conviction now prevalling that a larger business for the chief lines is
now in prospect. The crop prospects throughout the West are acknowledged as of the most flatter-
ing dnncle: glving u-nnnce- of a better state of things during the approaching fal. Bhould these
exp fl , we can rely upon a betler state of the domestic exchanges; and that the
people of the Wen and Nonhwest will be fully prepared, in a few weeks, to liquidate a large
portion of the indebtedness which accrued at Eastern ports in the years 1857, 1858 and 1859—a liqui-
dation that has been postponed owing to the lmnﬂlclency of the crops of last year.

‘There is nothing that has a more important bearing upon the financlal condition of our rail-road
companies than the grain crops. If these are favorable, fully adequate to the wants of the country,
and also farnish a large surplus beyond domestic wants for foreign export, three leading results are
obtained. In the first place, the transportation business towards the East becomes large and remu-
nerative to the rail-road companies—it likewise gives an impulse to other products besides grain, and
to manufacturers. Secondly, the Western farmer and the merchant become purchasers in the East-
ern markets for goods—the rail-road companies thus securing a return freight; and in the third
place, the importers and manufacturers of the Eastern States have full employment for their capital,
in having a free market in the West, with ample guarantee of cash returns.

The leading rall-road companies have -Froed upon a remunerative tariff for freights and passen-
gers. This will soon enable these companies, with enlarged business, to create a reserve or dividend
fand. The investment of one thousand millions of dollars in rail-road shares and Wonds should cer-
tainly secare more faithfuol mansgement and more regard to acknowledged principles of finance than
bave prevalled of late years. We now resume a summary of the comparative values of the leading
shares for eight weeks. (Those with a star * prefixed, pay no dividend this year ;)

Junedd, 10th. 1T, 24th.  July lat.  8tA 15th.  22d.

N. Y. Central B. R. shares,. T2¥ 78% 14 8 3K 8% 4% 4
*N. Y. and Erie R.R. shares, 6 (] (1 93 6 86X 65 6%
#*Harlem R. R. shares,....... 10 10 1036 1x 10X 1371 10 1036
*Reading B. B. shares,...... 89 88% 41 415 41% 413 44 4
®Hudson River R. R. shares,. 81 81 81 883 81X 81X 88y 83K
#Mijch. Central B, B. shares,. 41X 42 40% 88 89 41% 43%  48%

®Mich, Southern R. R. shares, 93¢ 9% 9 31 8 8 8X (4
Panama P. B. shares,...... 118} 119 128 1123 118 118 118 118
*Bailt. & Ohlo RB. R. shares,. 02}  52% 52 5936 58 55% 56X 05

*Illinois Central B. R. skares, 08} 58X 58 134 623 633 63 64X
#Cleveland and Toledo R. B, 26) 26 26 28X X UX 2K A
sChicago& Rock Island R. R, 88} 093¢ 596 53 583 9% 61X 60X
*Mflwaukie and Miss. B. B .. 4% 4 8% 8 . . 2
.OGM& ChicagoR.R. ah's, 684X  64% 6435 65X 62% (1371 65 64X
Rall-road bonds at present bear no improvement in value. Erie Rail-Road securities are more de-
preased than ever, especially the unsecured bonds. First class mortgage bonds are yet at a heavy
discount, when, if the shares possess any real value, the bonds should be at or above par. We think
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the prospect of improved business will enhance the market value of all these secarities in our market.
‘We annex a comparative table of recent quotations of rail-road bonds and eoal company shares.
Those with a star prefixed pay no interest or dividend this year :

Junedd. 10th.  1Tth  4tA. Julylet 8.  15h  2d.
*Erie Rail-Road T's, 1859,... 17 ol 8K TN T 3% T8 T
*Erie bonds, 18T5,........ . 20 20 19 18 18 16 15 18
*Erle Convertibles, 1871,.... 18 15 16 16 16 15 16 135
Hud. Riv. B. B. st mort.,.. 108% 104 1043 108 104 1043 104 105
Panama Rail-Road bonds,. 118 118 119 119 119 115 16 115
Ilinois Central Ts,......... 9% 80)% 88 8 883 84y 4 88K
New-York Central 6s,..... §9 89 89 8 89 88X  88)% 89
*Canton Company shares,... 19 18 18X 19 18 19 18X 18X
*Pennsylvania Coal Co.,.... 813 81% 63 g2 88 8  M¥ 8
*Cumberland Coal Co.,..... 18% 17T% 16X 11 16 16 16 16
Del. & Hudson Canal Co.,. 94 91 oy 9 8K 89 90 903
#La Crosse Land Grants,... 16 17 16 16 16 1B 15 153
Pacific Mall Steamship Co.,. 71 6T 6K 61X 69 68} 68K 69X

The extraordinary and unprecedented shipments of specie are of course accompanied by high
rates of exchange on Europe. On London the rate has ranged above 10 per cent. premium for two
months past, and, for several weeks, about 10 @ 103%. We annex the rates current at the close
of March, April, May and July :

. MarcA98. Aprit%s.  Maysd  Juiyse
London, 60 days, bankers’ bills,....... 1005@100X 109%@110 110 @110 I10X@11025

Do. do. mercantile bills,..... 1083@1093¢ 109)@109X 109 @110 109X@110X

Do. do. with bills of lading, 10T@1083 *108X@109 108X@109 109 @1093§
Paris, 60 days; bankers’ bills,............018X@312% 012%@05.113¢ 5.10@5.08X 510@5.08%
Amsterdam, per guilder,......cov.o..... 41X@ 613 AX@ 41 42%@ 29X BX@ 425
Bremen, per rix dollar,..... ceevireceees 19 @ 9K TIX@ 9% TIXK@ 50 80K @ 803
Hamburg, per marc banco,............. 86%¥@ 86X 87 @ 87X 8T%@ 87X 8TX@ 81X

As usual, at this season of the year, the supply of sterling bills at Southern ports is very limited,
while, at New-York, the exports of produce furnish a very limited amount of exchange on England
or the Continent.

The banking items of the leading cities at the last dates, were as follows, fractions omltted :

Loans. o Specle. (droulation.  Deposits.
$ 120,405,000 ¢ 23,223,000 §$8,201,000 § 73,185,000
25,248,000 4,696,000 2,940,000 14,794,000
58,803,000 5,281,000 1,811,000 18,846,000
21,400,000 18,475,000 11,061 000 15,128,000
19,124,000 836,000 2,427,000 2,892,000
6,944,000 1,025,000 1,824,000 1,718,000

DEATHS.
At Prrrssuzan, Penn., Monday, July 18, Jorx S8xYDER, Esq., in the S1st year of his age, Cashier of
the Bank of Pitisburgh from the year 1882 to 1656.

At BarTiMoRE, Md., Friday, May 20, Dxxx1s A, Surrn, Esq., aged 93 years, formerly Cashier of
the Mechanics’ Bank of Baltimore,
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In‘times of epidemic there is no lack of physicians or of remedies,
which are ed with admiring faith by their inventors. The recent
commercial disasters have naturally produced numerous speculations re-
m:tingtheir causes, and the measures necessary to prevent their recurrence.

Banking Superintendent eulogizes, with characteristic ardor, the “se-
cared” currency of New-York, “ possessing a strength with the public
beyond any in the world,” and only grieves that any portion of it, how-
ever redundant, was suffered to be redeemed. The president endorses
the principle of “security,” but remarks, with quiet sagacity, that it may
be so abused as to make the whole public debt of the country the basis
for inconvertible issues of paper. e same illustrious functionary, in
company with Mr. Amasa &humn and “a Merchant of Boston,” con-
demns in no measured terms the whole system of paper money in gene-
ril, and the issue of “small notes” in particular; on which Mr. Carey
most inconveniently remarks, that the banks which first suspended ﬁry-
ment, and whose suspension continued longest, were 1frecixuzaly those which
were 'r'ohibited by law from issuing small notes! He might have added,
that those most entirely unrestricted in their issues were not in fact com-

11,
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pelled to suspend at all, and that the worst explosions and most utter de-
struction occurred where no notes were issued! No wonder that a puz-
zled public, after many vain attempts to reconcile conflicting theories and
stubborn facts, should at last be disposed to relinquish all hope of under-
standing, or satisfactorily adjusting, this vexed question.

Practically, indeed, it can never be so adjusted, for no system can be
perfect in its results which is worked by imperfect beings. But it is
something if we can disentangle the subject from the meshes of one-
sided theory, and by a simple process of analysis point out where the
diﬁicultiesrly';e, which we cannot hope entirely to remove. At the risk of
adding one more to the numerous failures of the last few months, we
propose to offer our contribution towards this desirable result.

he principal theories claiming our attention are two: The first, ex-
pounded and ably defended by Mr. BucHANAN, Mr. AMasa WALKER and
“a Merchant of Boston,” takes the ground that all the inflation of prices
and extravagance of speculation to which they ascribe our commercial
revulsions, are directly caused by the issue of paper money. Their logi-
cal process is a brief and simple one. The prices of commodities in any
given community being determined by the quantity of circulating medium
in that community for which they can be exchanged, it is evident that by
multiplying the currency ﬁve-fol! or ten-fold, the nominal prices of com-
modities must be enhanced to the same extent. But as we have in cir-
culation five or ten dollars of paper to one of specie, the conclusion is
inevitable, that we are really paying five or ten times as much nominal
value for all our purchases as if we enjoyed the blessings of a “hard
currency.” No wonder that such a state of things invites incessant and
excessive importations from more favored countries, where the circulation
of paper being partially restricted, prices are only two hundred or three
hundred per cent. above par, instead of five hundred or one thousand;
and that national bankruptcy, more or less frequent and complete, is the
invariable result.

To this view it is objected that as odr bank notes are, like those of
other nations, exchangeable on demand for specie, they cannot fall lower,
or remain longer below the specic level than the delay and expense of
making the exchange may require. But this objection is met by another
special theory, that though specie per se may retain its value, specie in a
mized currency must necessarily fall to the level of that currency, taken
as a whole, and thus become (in a sense) itself depreciated—as powerless
to elevate the paper money with which it is associated and mingled, as
the pieces of ice which remain ﬂoa.tin&] in a vessel of heated water are
powerless to restore its temperature to the freezing point.

The first exception which common sense must take to this argument
is, that it proves too much. If one-half of the effect were produced by
our bank 1ssues which is here ascribed to them, the country could not
remain solvent for any six consecutive months. But secondly, this theory
is utterly inconsistent with facts. The last few months have witnessed
perhaps the greatest and most sudden contraction of our circulating me-
dium that has ever been known. The amount of specie in the banks of
our principal commercial centres has largely exceeded their total issues of
paper—yet the prices of some commodities, which have not been in excess
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of the actnal wants of the community, have remained perfectly steady.
Where there whs an over supply, prices would ultimately have fallen under
any ordinary conditions of currency, though an excess of circulating me-
dium might have retarded the process.

The truth is, there is much delusion respecting this matter of “cur-
rency or money.” Gold and silver are unquestionably the onfy real
money we ss; but it is a great mistake to suppose that they can be
made to take the place of a paper currency in any highly civilized com-
munity. The days are past when silver dollars and golden guineas were
hoarded in countless strong boxes or old stockings all over Europe, as
they now are by the enlightened, peaceful and happy denizens of Bengal
and China. “fe have learned to consider these “irresponsible banks”
which excite the dread and abhorrence of our chief magistrate, as on the
whole the safest, and certainly the most convenient receptacles for our
spare cash. We have no desire to make of every rich man’s town or
country residence a tempting bait for the crew of “ distinguished hi%h-
waymen” who formerly infested both our mother country and her colo-
nies. If a momentary panic or a foolish impulse leads us now and then
towithdraw a few hundreds or thousands from their quiet resting place,
we cannot sleep in peace till they are again out of our hands, and restored
to the bank vault out of which they were taken.

If, then, we could stop the circulation of bank notes all over the country,
our money would still be deposited in banks, excepting such small amounts
as we could conveniently and safely keep in our purses. But would that
prevent the circulation of paper? Igy no means. All considerable
amounts would necessarily be represented by checks or bank credits, and
payments would be made in these, as they now are in bank notes.* The
truth is, that in a civilized community all merchandise, not needed for im-
mediate wants, will naturally become concentrated in depots at the most
convenient points for distribution and replenishment. e advantages of
such an arrangement, in protecting the public both from plethora and
scarcity, are too obvious to need explanation. In the case of money,
which is not consumed like other merchandise, but may return again and
again to the point whence it was issued, it is plainly desirable to have the
concentration as great and the alternate movement as restricted as possi-
ble. This is accomplished by substituting for it, both in domestic and
foreign exchanges, the promises of individuals and corporations, which
may fulfil the same office with much less risk and expense, provided they
are both trusted and trustworthy. It is evidently much more convenient
for an eastern merchant to send bank bills to the west to purchase corn,
and for these bills to be returned in payment for eastern manufactures,
than for large amounts of gold to be travelling backward and forward,
exposed to the innumerable chances of river and lake, steamboat and lo-
comotive, to say nothing of thieves and robbers. The same principle of

® It is not many years since the ladies of Paris were obliged to go shopping with

bags of silver crowns, and within a still less period we have known a horse

sud sledge neeessary to convey a thousand pounds in “hard currency® to the mer-

chaut’s counting-house, to provide for the payments of the morrow in regions tem-
porarily relieved from the curse of banks and bank notes.
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economy applies to checks, drafts and all the complicated machinery of
exchange, which, though possessing only a promissory or representative
value in themselves, do really perform to a great extent the functions of
currency. It will not be pretended that all these forms of credit may
not as readily be abused as bank notes, and it is certain that they would
not do-the work of bank notes as well or as safely as it is now dome.
Yet it is equally certain that if bank notes were abolished, their circula-
tion would be to a great extent replaced by similar contrivancea. This is
shown by the uniform practice of all banks and bankers where the issue
of notes is restricted, as in New-York and London, where checks, drafts,
promissory notes and balances of account do, in fact, supply, to a large
extent, the deficiency of a paper medium, such as our banks possess.

If, therefore, a “ mixed currency” is necessarily a depreciated currency,
we might fairly argue that the same depreciation must be produced by
any other machinery for economizing and facilitating exchanges, whether
by checks, drafis or bank credita. And as such a machinery exists in all
the principal countries of the civilized world, and is indispensable to the
wants of an extended commerce, we might console ourselves by the hope
that all are depreciated alike, and that we may be no worse off than our
neighbors. But here, we apprehend, is the fundamental fallacy of the
theory under consideration. For the purposes of domestic circulation a
paper currency of undoubted credit is, in fact, precisely equivalent to the
real money for which it is exchangeable. So long, therefore, as it is con-
fined to domestic circulation, and restricted to the actual demands of that
circulation; in other words, so long as it is not more abundant than
specie would be, if specie were equally portable and convenient, there
can be no inflation, and prices cannot be affected by it. Suppose, now,
the volume of currency to be augmented either by an influx of specie or
by further issues of notes. If there bs no outlet, prices must rise, unless
the augmentation of currency be only sufficient to counterbalance the
waste of circulating medium, or the demands of increasing population and
commerce. But if there be an outlet, the demand for foreign merchandise,
and the consequent exportation of specie, will soon reduce the currency
to its former level, perhaps below it, and a fall in prices will soon restore
the equilibrium. The process is by this time familiar to us all, and it is
not always an agreeable one; but its operation is as certain as that of any
other natural law, and it is as impossible for any modern community
(without the aid of a protective tariff) to keep up a permanent inflation
of currency, 88 it would be to cause our great lages to overflow without
damming up the St. Lawrence.

By way of illustration, let us suppose all the paper money in New-
England annihilated, and its glwe supplied by a metallic currency of (sayg
thirty millions of dollars. Suppose, further, that for convenience an
economy (as was actually done in Russia in 1842) the whole of this sum
should be ‘deposited in safe hands, and replaced in circulation by certifi-
cates, iayable on demand. 8o long as this deposit of specie remained
untouched, and the certificates possessed entire credit, it is clear to de-
monstrationg that the volume of currency remaining the same, and its ex-
changeable value the same, no effect could possibly be produced on prices
by the change. But suppose, again, that the guardian of the treasure,
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finding that in the course of years not. a single certificate was presented
for payment, and that the quantity of specie in the community continned
to angment, should conceive the idea of lending it on interest to a foreign
government (as was also done in Russia) or of exporting it to pay for
oertain foreign commodities, which he could sell here at a profit. If the
credit of his certificates continued undoubted, the direct and immediate
effect of the operation upon our currency and prices would evidently be
nothing, unless the importation of goods should tend to lower the prices
of similar goods. The effect on the currency of the foreign country to
which our specie was exported would, of course, be to increase its circu-
lating medium by thirty millions of dollars, and either (under a protective
tarift) cause a Eermanent rise of prices, or lead to an increase of impor-
tation from other countries, until, by the operation of the inevitable laws
of trade, the supply of precions metals had re-adjusted itself to the
wealth, the wants, the tastes and the habits of each. Ultimately, the
wave would reach our own shores, but with so gentle an undulation as to be
scarcely perceptible. In other words, our thirty millions of coin would
have been replacedin domestic circulation by an exact equivalent of credit,
and the effect of the exchange upon prices would have been simply the
very moderate proportion which its amount might bear to the currency
of the whole commercial world.

Now, between this supposed state of things and the real process which
is continually going on among us, there is but a single intermediate step.
Instead of sending abroad for themselves the specie confided to their care,
our banks lend it to the merchants, who send it abroad. So long as the
bank certificates possess undoubted credit, and are not issued in a larger
quantity than our domestic exchanges require, their payment is not called
for, and the specie received in exchange for them can be loaned with
safety. If this specie continued in domestic circulation, (and here lies the
grest fallacy of the theory we are discnssing,) the effect upon the prices
would doubtless be such as our bullionists suppose. But thisis notoriously
not the case. It is exported as fast as it is received, and the volume of
currency remains substantially the same, with no more serious fluctuations
than would occur in a lake receiving at one end a river of very irregular
bulk and volume, and discharging at the other end the average contents
of the same river, with a more steady and equal flow.

It seems, therefore, to be mathematically demonstrable, that so long as
the issues of paper money are kept within the limit of what is actually
required for domestic exchanges, they can produce no inflation ; and that
when by over-issues such inflation is produced, it is immediately rectified
by the exportation of specie, unless this is prevented by a protective tariff
or by a saspension of specie payments. e idea that a permanent sur-
plus of paper money can be Eept in circulation by banks is both theo-
retically and practically absurd, and so long as exchanges arc free there
can be no permanent inflation of prices, except what is common to the
whole commercial world. But there is another view in which paper
money (always within the limits defined above) would appear to possess
in certain cases a positive advantage over gold and silver, ngmely, that
it cannot be exported. There are occasional crises in the financial history
of every nation, when the tide of exchange turns so rapidly against it
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that a large portion of the specie in circulation is at once gathered up for
export. The scarcity thus produced begets panic, which in turn aggra-
vates the scarcity, and both panic and scarcity are usually in inverse pro-
portion to the elasticity of tEe circulating medium. Such was the crisis
of 1825, cited by “a Boston Merchant,” when nothing but the discovery
of a box of one pound notes saved the Bank of England from insolvency.
Similar but less critical instances occurred in 1847 and 1857, when special
issues of notes were made by the same bank with the hapgiest effect.
The reason is plain. The domestic exchanges of England being more
copiously supplied with the needful medium, a larger amount of * real
money” became available to meet the demands of foreign exchange.

Here, however, we are met by the objection, that as every dollar of
specie among us represents five or ten dollars of patper, the latter must
be called in as the tgrmer is exported, in the ratio of five or ten to one,
or the banks cannot remain solvent; and that the pressure of such a con-
traction must necessarily far exceed that caused by any possible diminu-
tion of a purely metallic currency. Undoubtedly, if this were the case;
but here, we ape:rehend, is another enormous fallacy of the “hard cur-
rency” theory. hen the issues of bank paper are mited to the actual
demand for lt’fomestic exchanges (and we are no advocates of any other)
the proportion of those issues to the amount of specie in the vaults of
banks is utterly irrelevant to the question of their solvency. By long
experience the managers of a bank may ascertain with great exactness
the minimum of its “circulation;” (. e., the amount of its notes, which
are permanently retained for use by the public,) and with no immediate
provision at all for the payment of that amount, they are really safer than
with one dollar in specie for every two or three of a mere temporary cir-
culation. It is but fair also to remark, that the assertions above referred
to are in general grossly exaggerated. A large part of the “circulation”
thus unfairly adduced in evidence, consists merely of notes representing
the daily payments and transfers from bank to bank, which mutually can-
cel each other, and are in no proper sense circulation at all.

To illustrate our meaning, let us suppose a bank with a temporary cir-
culation of a million and with only $200,000 in specie. According to
the theory we are considering, the withdrawal of half the latter amount,
by the redemption of one-tenth of the circulation, would necessitate the
immediate contraction of the currency by $400,000 more, producing, of
course, great distress in the neighborhood. But suppose $800,000 of this
so-called circulation represents merely payments into other banks, against
which our bank holds $700,000 of their notes. At the settlement it re-
ceives the balance, $100,000, in specie, thus restoring the whole amount
withdrawn, and leaving it with two dollars in specie for every three of
circulation ; or supposing only $100,000 of the latter permanent, it will
have dollar for dollar to redeem the residue. It is plain, therefore, that
any argument based on the proportion of specie to circulation, as at
present reported in bank tables, must be utterly irrelevant. We are far
from asserting that the issues of paper money are properly regulated or
restricted, but we think we have cfearly shown that the charges made
against paper money, as such, cannot be substantiated. Instead, there-
fore, of agreeing in the comparison of “a Boston Merchant,” who likens
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it to the unsubstantial barps and sheds which cannot protect the farmer’s
Pproperty, we would rather compare it to the neat and convenient china and
lated ware that answers every domestic purpose of the more costly and
cumbrous gold and silver plate, which locks up capital that might be more
usefully employed, and wﬁich must itself be ﬁ»cked up from the cupidity
of thieves and the treachery of servants, while in times of pecuniary dif-
ficulty it may be seized by the sheriff’s officer, and leave the unlucky host
and his household without a “ circulating medinm.”*
Having thus disposed of the “ mixed currency” theory, we must devote
a few words to the opposite hypothesis, which attributes all our troubles
to free trade, and advocates a protective tariff as the only remedy. This
ition has recently been re-asserted with much ingenuity and marvellous
industry by Mr. Hexry C. CarEy, in a long series of letters to the presi-
dent. We cannot undertake to follow him through the long and discur-
sive exposition of his economical creed, and this is not the place to re-
:Ren a question which has been already practically settled by the nation.
e dispute is, in fact, interminable, for while few are bold enough to ad-
vocate either absolute prohibition, or absolute free trade, perhaps no two
individuals can be maIe to agree precisely upon the intermediate point
where legitimate protection ends, and where foreign competition may
safely be allowed to begin. As in politics one party is perpetually de-
at:eating the centralization of power, while its opponents are equally in
of popular license, 80 we have one set of political economists inces-
santly pointing to the ruinous effects-of indiscriminate importations, while
another set no less rly maintain the right of the people to purchase
where they can buy cheapest, whether at home or abroad. Mr. Carey’s
theory of protection is apparently of the most stringent kind. He would
have every thing shut out from abroad which can ?e made at home, by
whatever sacrifice of domestic capital and labor, and he confidently as-
serts that whenever the central government of this country has moved in
one direction, (that of a high tariff,) prosperity has abounded, while “in
every case in which it has moved in an opposite direction, (that of free
trade,) the reverse effects have been proci:lced.” The general law de-
veloped by such results he announces as follows: “Under the system
which looks to bringing together the producer and the consumer, the
community increases in strength, wealth and power; whereas, under that
which looks to separating the consumer and producer, and is known as
free trade, it decﬂ:: in all—becoming daily poorer, weaker and more
dependent.” Wo have hitherto sapposed that consumers and producers
do contrive to come together without legislative assistance, but Mr. Ca-
REY’s meaning will become more evident as we proceed. His next pos-
tulate is, that a steady rise in the prices of raw materials, and an equally
steady decline in the prices of manufactured articles, are an unerring test
of advancing civilization. Having then proved, to his own satisfaction,

® ‘A Merchant of Boston” refers to the great depreciation in the notes of the
Bank of England, after the suspension of 1797; but he omits to mention that for a
considerable period after that suspension, s0 long as the amount of motes in circula-
tion was not enlarged, they remained on a par m'lf specie. (See the report of the first
bullion committee, drawn up by Francs Hozsxx.)
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that the prices of raw materials have been steadily declining among us
for many years past, the syllogism is complete and the deduction inevi-
table, that we are in the high road to barbarism and utter demoralization !
To use his own words, tho result is * the cheapening of the raw products
of the earth, the establishment of the supremacy of .trade; the re-
duction of man to the condition of a mere instrument, to be used by the
trader—or, in other words, to that of a slave” Of course the only
remedy is a protective tariff, to shut out from us the hated influx of for-
eign goods, and to * bring together the consumer and the producer,” by
compelling the starving operatives of Europe to emigrate to our shores,
and to earn and purchase in our midst the food “ which constitutes the raw
material of labor.”

To such assertions and ents we can only oppose an emphatic con-
tradiction. It is not true that our national progress has been stopped,
our prosperity tarned to ruin, and our civilization to barbarism, by the
magic operation of diminished duties on imports—first, because the thing
is essentially absurd, and secondly, because the evils, so far as they exist,
are abundantly accounted for by other and more intelligible causes. It
is not true that the difference of a few days’ sail, more or less, between
consumer and producer, involves the difference between benefit and in-
jury; or that while the consumption of our raw material at Lowell and
Lawrence is a good to be encouraged, the export of the same material to
Manchester and Rouen is an evil to be repressed. It is not true that in
a country possessing an unlimited supply of cheap and fertile land, the
cheapness of raw material is a curse rather than a blessing; neither is it
true that Apam SwiTh, or any other political economist in his senses,
ever denounced the cheapness of food as an evil in itself. It is not true
that from 1842 to 1846, “this country presented to view a picture of
peaceful and quiet progress such as the world had theretofore never
seen.” On the contrary, the train was even then being laid for those gi-

ntic-financial explosions which have recently astonished and di
New-England. It is not even true (though if true it would be no subject
for regret) that since 1846 the prices of food and other “raw materials”
have been steadily declining. On the contrary, their production has been
so profitable as to excite a fever of speculation all over the country, and
to raise the prices of land and labor to an unreasonable point, from which
a violent crisis has been required to dislodge them. It is not true that
under a prohibitory tariff the prices of raw material were steadily ang-
mented—for under the full influence of the tariff of 1842, the price of
cotton fell in 18445 fiar below the lowest point lately reached after ten
years of what Mr. CARey calls free trade, and under the pressare of the
severest financial crisis this country has ever known. Finally, it is not
true—it is utterly contrary to truth—that “ with us men are almost every-
where flying from each other as if from a pestilence—the enormous emi-
gration of Europe being here reproduced, and affording conclusive evi-
dence of decline in wealth, strength and power.”

Mr. Carev’s ideal of economical perfection appears to be free trade
among ourselves and prohibition to the rest of the world. Why free
trade should be turned from a blessing into a curses when extended be-
yond certain arbitrary limits, he does not explain. And if it be such an
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to Georgia and South Carolina to have their raw material
worked up in Massachusetts, rather than in England, would not their ad-
vantage be still greater to work it up at home! If our southem friends
maust relinquish to abolitionists the pleasure and profit of manufacturing
their cotton, might not Old England have the preference over New-Eng-
land? Where shall we draw the geographical line which neither consumer
nor producer shall: f—or fix the point up to which the free exchange
of products is la and advantageous, but beyond which its result is
slavery and ruin ¢

Mr. Caggy is particularly indignant that so many of our people are
employed in “ scratching up the soil and selling it” in the shape of food,
cotton and tobacco. He would have all this changed. Our coal mines,
our iron mines, should be developed—manufactures of all sorts should be
stimulated, and, in short, all the various phases of European life and in-
dustry should be transferred to our midst. Now, with all deference to
his opinion, we ventare to think that Divine Providence has arranged all
this better than he could have done it. The Creator evidently did not
intend the New World to exist in selfish isolation from the Old. So long
as our soil is abundant and fertile, there is no reason why it should not
be “scratched out in the form of food,” and its surplus produce exported
to feed the hungry artisans of Europe. Our “almost boundless deposits
of coal and iron” will be wanted soon enough—and we have no objection
to keep a portion of them in reserve for the future wants of an almost
countless population. By the time our soil is exhausted, the means of
fertilizing 1t will be at hand ; and the tendency of population to increase
and multiply over it, needs no assistance from the artificial stimulus of
legislation.

But we cannot tax the patience of our readers to follow Mr. CArxY any
farther in his speculations—still less can we undertake to refute seriatim
the numerous misstatements and erroneous conclusions (as we esteem
them) with which his letters abound. On one point, however, (and that an.
essontial one in the present discussion,) he is undonbtedly right. A pro-
hibitive tariff must check the exportation of the precious metals, and
therefore must make money abundant, and in a great degree prevent those
financial crises which arise from foreign indebtedness. This has been
very clearly exemplified in the recent conjuncture. The Bank of Eng-
land, in a state of perfect financial soundness, and managed with the ut-
most prudence, was nearly wrecked by free trade with America, while
that of France, with its circulation and loans inflated to the utmost, so
as only to maintain its (nominal) specie payments by incessant borrowing
from abroad, yet when compelled to adopt a more prudent system of
management, was in a few weeks entirely relieved by the natural operation
of the “balance of trade.” There are other countries of Europe so ho[;&
lessly bankrupt that they could not sustain even a modified free trade for
a few months, yet which are enabled, by high protective duties, to keep
their rotten currency nominally at par with that of their neighbors, and
often at so high a premium as to lead to considerable importations of

e.
8o far, then, we agree with the advocates of protection; and it is un-
doubtedly desirable that the duties levied on imports for the purposcs 2f
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revenue, should be so adjusted as to afford the greatest aid and encourage-
ment to our own manufactures. But the protection advocated by Mr.
Carxy, as we have seen, is quite another affair, and ap) to aim at
nothing short of excluding all merchandise which can ﬁ produced at
home.  As our importations of such merchandise are now enormous, the
effect of the change would of course be a complete derangement of the
balance of trade. Probably all the gold shipped from California would
remain permanently in the country, and its voﬁleme would be augmented
by frequent shipments from Europe, to pay for the cotton and breadstuffs
which Europe would still be compelied to consume. The enormous in-
crease of circulating medium would produce a rapid and steady advance
in prices; and so long as the demand for labor exceeded the supply, (which
might be the case for many years,) the rates of wages would at least partly
keep pace with this advance, and the nation might, to all appearance,
‘;Present to view a picture of peaceful and quiet progress,” &c., &c.
apital would be rapidly growing at the expense of labor ; and so long as
both capital and labor could be profitably employed, there would be no
apTarent check to the general prosperity. But when cotton and woollen
mills and iron foundries had been multiplied beyond the wants of the
population, when the hordes of emigrants whom our prosperity had at-
tracted to our shores could no longer find profitable employment, what
could we do but recommence that “scratching up of the soil” for which
Mr. Carey has such a profound abhorrence ! In other words, we should
be just where we are now, but with a vastly larger and more unmal
ble population, and less room to bestow it in. The higher the scale of
“protection,” the more rapidly would this point be reached. Meantime
the vast profits of protected and accumulated capital and the plethora of
money, would encourage private and public extravagance, and a moneyed
aristocracy would speedily become permanently established among us.
The gulf between rich and poor wouma widen rapidly; the former would
gradually become sole possessors of the land, and the latter would be at
their mercy. The eternal war between capital and labor would be com-
menced and prolonged till government tottered on its base, and the very
foundations of social order were shaken. This is no fancy picture; it is
substantially the history of England, our own mother country, from the
time she commenced that career of “protected” industry and that dan-
gerous accumulation of capital, which made her the envy of Europe, but
which even she has not had the hardihood to pursue to its unmitigated re-
sult. Let it never be forgotten that large accumulations of wealth in few
hands are inimical to the very existence of a republic. Even the general
and reckless squandering of our resources, for which we are justly re-
proached, may work less permanent mischief than would the same amount
of wealth accumulated and permanently distributed among a small class
of the community.

Our conclusion then is, that the proposed remedy is worse than the
disease. If the balance of trade is against us, we can spare enough of
foreign luxuries in any given year to restore the equilibrium, and to ena-
ble us to retain, in addition, as much specie as the wants of commerce
and the safety of our currency may require. More than this, in a finan-
cial point of view, would never be needed. But if it were in our power
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to do more, and to shut ourselves up in social and commercial isolation,
we would not thus anticipate the designs of Providence, or ‘Prematurely
stimulate and exhaust the resources which we hold in trust for countless
future generations. We would not build an artificial wall of separation
between our plenteous harvests and the starving multitudes of Europe ;
nor will we refuse to let them purchase food by furnishing at least a part
of our comforts and luxuries, while we are permitted to expatiate in the
broad field of agriculture, which they (how different from Mr. Carxy)
regard as the highest and noblest of callin ‘We have no desire, like
the magnates of the middle to compel the poor operative to build
up a castle, by means of wbizﬁe:e may hereafter domineer over and en-
slave him. We see no advantage in flooding our land with gold and
silver by raising artificial barriers to their exportation, and thus enhancing
prices and encouraging speculation and extravagance in every form. In
a word, we wish to protect chiefly the laborer and consumer, knowing
that the capitalist is ﬁoth able and willing to take care of himself.

Having thus disposed of the two theories most prominently brongl;t
forward to account for our commercial troubles, the question recurs, what
is the cause of those troubles, and what remedy can be applied? Ina
former article on this subject,* we briefly answered this question, and our
opinion remains unchanged. The cause has been, in one word, the abuse
of credit, and the remedy, in one word, is, to limit credit to its legitimate
use. Undoubtedly this is but a vague conclusion, and the various pana-
ceas of “hard currency,” “abolition of small notes,” “general bankrupt
law” and “ protective tariff,” may sound much more de%‘:lite and attrac-
tive to an impatient sufferer. So the physician who can only recommend
diet, air, exercise and general moderation, is sure to be deserted for the
bold empiric whose nostrums poison while they profess to cure. Like
the physician, we can indicate. palliatives and prescribe measures of tem-
porary relief; but if the disease is to be cured, it must be by the native
vigor and the resolute co-operation of the patient himself.

To begin with that form of credit which is most open to inspection
and amenable to legislation—the credit of banks, in the shaj th of
bank notes and credits. There can be no doubt that in both these forms
it has been shamefully abused, and the abuse has done the more mischief,
because, to avoid general distrust, the stronger banks have been compelled
to divert to the aid of the weaker those resources which were greatly
needed and fairly due in other quarters. Let us now inquire what can be
done to diminish these dangers for the future. :

First, if the paper currency of a country is to be strictly equivalent to
Eold and silver, it must not only be payable in those metals on demand,

ut it must possess the entire and steady confidence of the community,
that its volume may not be suddenly contracted, (as happened last year
at the West,) and st must never exceed the amount of specie which would
circulate in its place, if there were no paper money. It may, of course,
Jall short of that amount, as much as the convenience of the public may
permit, but it cannot permanently exceed it without depreciation. In

* New-Englander, November, 1857, Vol. XV,, No. 4, p. 701,
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European countries, with large central banks, these conditions can easily
be secured; and the charter of the Bank of England accomplishes the
object to perfection, by allowing the issue of only a certain fixed amount
of notes, (£14,000,000,) which had been previously ascertained to be far
bdelow the minimum circulation of the country. These notes are made a
legal tender, (though payable at the bank and its branches in gold,) and
are guaranteed by the whole credit of the nation, being secured by a per-
manent deposit of government stocks to their full amount. The remain-
der of the circulating medium (except a small portion of notes of long
established country banks) is composed entirely of gold and silver, or of
notes issued against actual deposits of gold and silver; and as the de-
mands of trade call formore than double the above amount of £14,000,000,
the specie in circulation or in reserve composcs undoubtedly by far the
larger half of the currency.

ur own country is young and not yet rich in those permanent forms
of wealth which are the result of long accumulation; and what capital
we have, we are usually disposed to employ more profitably than by keep-
ing it idle in bank vaults. Accordingly, i of being reduced far
within the limit indicated above, our paper currency is too often made,
by various expedients, to press upon and even temporarily to pass far be-
yond it. Its very convertibility 18 thus frequently endangered—and too
often the solvency of banks is secared only by the ruin of merchants.
Of course, such a currency cannot enjoy that universal and unvarying
confidence which is essential to the proper fulfilment of its functions;
and it is thus found to be wanting in .ﬁ tﬁ): indispensable conditions of a
sound circulating mediam.

For all this there can be no perfect remedy without centralization.
Nothing short of a United States ‘i?reasury or Bank of Issue can deter-
mine, with sufficient exactness, the minimum circulation required by the
community, and which the issue of notes ought never to exceed. No
less central institution can possess the confidence of the entire country,
and nothing less than the machinery and resources of the general govern-

- ment can ensure universal convertibility. It is with deep regret that we
feel compelled to add, what has long since been practically decided by the
country, that no set of partisan politicians can safely be charged with
such a momentous trust.

But why should not New-York and New-England at least provide for
their own population a currency worthy of their high commercial charac-
ter? The paper money of New-York possesses two advantages, that of
being in theory restricted to the permanent circulation required by the
community, (¢. e., it is not usually made the medium of bank transfers
and of large payments, as it is in New-England,) and that of being se-
cured to some extent by deposits of public stocks. It has also three
glaring defects: the want otPo:ent.ralization, the want of any practical
check upon the amount of issues, and the pernicious privilege of redemp-
tion at a discount at the great centres of trade—the only places where it
needs to be redeemed at all. Of the three essential conditions we have
specified, it possesses, therefore, but one, the confidence of the community,
and of this it certainly appears to have quite enough. But it is neither
strictly convertible into specie, nor is it in any way restricted in volume
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to the amount to which aspecie currency would be restricted by the natu-
ral laws of trade. On the contrary, the privilege of redemption at a dis-
count is a direct and most unwise premium on over-issues.

Now the single element of centralization would at once rectify all these
defecta. It would, of course, involve par redemption at the commercial
centre—it would speedily reduce the issues of paper to the safe limit of
domestic, or at least of permanent circulation—and though it could not
well increase, it need not diminish and might warrant and justify the en-
thusiastic attachment shown it by the citizens of our sister state. Little
modification of the existing system would be needed. A central depart-
ment at New-York city might furnish all the notes required by all the
banks of the state, against deposits partly of stocks and partly (say one-
third) of specie, and might be charged with the par redemption of all
the notes issued. The statistics of this department would speedily show
what is the minimum of a safe paper circulation, and the total issues
could be kept below that amount, either by a positive limit, as- in Eng-
land, or by requiring the banks to deposit a larger proportion of specic
against the notes they receive. .

The paper issues of New-England banks are not secured by deposits of
stocks, and the legal limits of their amount are by no means narrow.
currency so elastic may prove the best or the worst possible, according to
its management ; and it reflects no small credit upon that management,
that throughout the whole of the unexampled pressure and panic of 1857,
the immense majority of the banks of l\rew-]:.ngland not only continued
to enjoy the entire confidence of the community, and maintained their
currency substantially on a par with specie, (though compelled by the in-
solvency of New-York temporarily to suspend specie payments,) but were
able to keep up their loans with comparative steadiness, and thus preserve
the commercial community from the utter disorganization which prevailed
elsewhere. It is well known that the banks of New-Haven and a few
others continued to pay specie at least one day after those of the com-
mercial centres had stopped, and it is certain that at the moment of sus-
pension in New-York, those of Boston were daily gaining strength, and
would not have suspended had New-York remained solvent.

To this satisfactory state of things there were, however, numerous ex-
ceptions, particularly among the country banks, and in many cases the
cause was a redundant issue of paper. Large amounts of New-England
country bank notes had been loaned for the purposes of circulation at the
‘West, and the progress of the panic brought them suddenly home for re-
demption. The “ Suffolk system,” by interposing the wealth and credit of
the whole aggregated body, enabled most of these imprudent banks to
weather the storm which they could not singly have resisted for a mo-
ment; but this temporary diversion of bank capital and credit from its
legitimate employment at such a crisis of extreme need, could not fail
greatly to aggravate the distress of the mercantile community.

If, however, the bank currency of New-England possessed, in 1857, the
entire confidence of the people of New-England, if it continued conver-
tible until the example of New-York compelled a temporary suspension—
if when (without preliminary notice) the New-York banks suddenly re-
sumed payment, those of New-England instantly followed—and if during
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the whole period of forced suspension, their notes continued substantially
at par with specie, what was their weak point? Evidently the same
though in another form) as that of New-York—the want of centralization.
ad their whole issues been made from one common centre, with all the
checks, guards and guarantees which might so easily be thrown around
them, does any one suppose they would have been returned as they were #
Not only would there Eave been no redundancy, but the great West would
thankfully have received still larger amounts (of which it stood in grievous
need) in exchange for the p::g:ice which lay hopelessly stagnant in its
barns and store-houses, instead of returning in a panic what it held, and
reducing itself to the primitive condition of living by barter.

But how is this centralization to be accomplished? Not by a crusade
against existing banks, but by an organization which it shall be the in-
terest of all to promote. The “ Suffolk system” works admirably to en-
force the redemption of surplus issues, but it cannot control the issues
themselves, and it cannot create entire confidence in distant states towards
petty and unknown country banks. To accomplish fully this object it
seems essential to have one central bank of issue (suppose a “ Bank of
New-England”) established in Boston, our commercial centre, with an
agency of par redemption at New-York. Such a bank must be chartered
by Massachusetts, but all New-England banks should share in it alike—
should hold its stock, control its management, receive and pay out its
notes on a par with specie, and have the privilege of its gratnitous agency
at the centres of trade. Its capital might be paid in, Eartly in specie and
partly in approved stocks; and each subscribing bank might receive in
return for each instalment an equal amount of the notes of the new bank,
which it need not, of course, be obliged to redeem in specie. The Bank
of New-England might receive deposits, but should be allowed to dis-
count only for its stockholders, the local banks, and thue relieve the tem-

rary pressures to which small banks are so liable, and which are apt to
disturb the community fat beyond the proportion of their real importance.
Its issues should be jealously restricted by compelling it to retain, over
and above its deposits of stocks, specie to the amount of one-third or
even one-half of its circulation and deposits. Many farther details of
constitution and management might be suggested, but this is not the

lace for them. Our ;%;ect here is merely to show that it is possible to
urnish not only New-England, but many other parts of the country, with
a more perfect, secure and undoubted paper currency than they haverinown
for many years.

It will be seen at once that such a currency would possess in perfection
the three characteristics we have assumed as essential. It would enjoy
unbounded credit, not only here, but everywhere. The facility of par
redemption in specie would be complete; and the issues of notes would
be kept far below the minimum of domestic circulation. Being prohibit-
ed from discounting for the public, the bank could not compete with
other banks, but would only aid and sustain them. Its accumulation of
coin would gradually become so large as to render us independent of
New-York, in case of another suspension there. Its transactions should
all be open to public scrutiny, and its weekly statements would for us
rival in interest those of its European prototype. Its government should
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be strictly democratic, carcfully guarded against favoritism and sectional-

ism, and subject to the inspection of commissioners from all the states

te[;)reeented in it. We believe there is enough of skill, integrity and

gu lic spirit in New-England to make such an organization the pride and
ulwark of our commercial community.

Baut returning to the existing system, we may remark that the proposed
suppression of small notes, though it may produce no greater harm than
inconvenience, can hardly accomplish much good. If such notes can
more readily be forced into distant circulation, to be returned when the
bank that issued is least able to redeem them, their suppression is so far
desirable; but where they possess a legitimate domestic circulation, they
are precisely the least likely to be so returned, (for few in the community
are without some such notes in their possession,) and therefore they con-
stitute the form of bank credit which can most safely be relied on to sus-
tain it in a time of pressure, just as the merchant is less likely to be called
on at such time to repay his tens and hundreds than his thousands, If
?per money be an evil per s, this is undoubtedly the most obstinate

orm of it, and the most desirable to suppress; but if the contrary is the
case, no valid reason can be given for suppressing small notes, though
much may be said against the present mode of issuing them.

Keeping in mind the distinction already pointed out between temporary
and permanent bank issues, it is evident that no fixed proportion can be
established between the amount of a bank’s circulation, as at present re-

rted, and the amount of specie which prudence may require it to hold.

e Xroportion of the latter to its permanent circulation may be less than
one dollar to ten, with much less danger than a ratio of one in three

would indicate, when the circulation was chiefly of a temporary charac-
ter. The more the circulation of any bank exceeds the average, the
larger must be the proportion of specie to notes, or the weaker will be
its position. A bank with a minimum circulation of $100,000, might
really be safer with only $10,000 in specie than with ten times that
amount and a circulation of $200,000, of which one-half was but tempo-
rary, though in the former case it had but one dollar of gold to ten of
notes, and in the latter, one to two; unless, in the latter case, it also held
(as it probably would) the notes of other banks as an offset to its own.
Our conclusion then is, that large notes form as convenient a medium
of bank transfers as book accounts, and that small notes of well-managed
and generally trusted banks are a peculiarly useful form of local cur-
rency. When issued by small banks, in large amounts, they are a great
evil and a great danger; but this evil and danger, we think, can be best
avoided, not by suppressing small notes, but by substitating for all gene-
ral and distant circulation a centralized currency such as we have indica-
ted, which would inevitably replace the issues of local banks, except in
their legitimate local spheres of circulation. These last might then be
safely and properly limited to fifty per cent. of their capital.
2. We come now to bank credits based upon deposits—a form of credit
uite as liable to abuse as any, and in most cases, at least, as dangerous as
that based on circulation. Here, again, a broad distinction must be drawn
between the permanent and the temporary deposits of a bank. The for-
mer represents the minimum amount which its depositors are accustomed
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to leave in its ¢ , 88 & remuneration for the trouble, expense and risk
of collecting, keeping and %aying out their funds. This amount, like the
permanent circulation of a bank, may be safely reckoned as an addition
to its available capital, and .loaned with perfect safety. All above it is
fluctuating and cannot be relied on; and the proportion of specie requi-
site to meot the demands upon it (as in the case of temporary circulation)
must increase in a kind of geometrical ratio to the increase of the de-
posits themselves. :

Practically, however, a satisfactory “sliding scale” of this kind, to
regulate the varying proportion of specie to deposits and circulation,
would seem almost unattainable ; while a fixed and unvarying proportion
might often operate unequally and unfairly. Perhaps the simplest mode
of cutting the knot would be to limit the loans of all banks to 150, and
their circulation to 50 per cent. of their capital, and to abrogate all bank
taxes, except on circulation, the %roﬁt on which being created by the
state, may fairly be shared by it, by means of an annual tax of 8 per
cent., as recommended by Mr. NATHAN APPLETON, in an excellent pam-
phlet lately republished.

But though much may undoubtedly be done to improve our present
system, both of currency and banki.ng, let us not forget that no system
will work well unless wisely and prudently managed, and that the worst
system so managed may work as well as the best. What we need most
of all, therefore, is to cultivate in our community that spirit of caution
and conservatism, which, though it have no law, 1s a law unto itself A
little reflection will show that the abuse of mercantile credit has done far
more mischief than all the miemanagement of banks—for what banks
would have proved ultimately insolvent, if their loans had been sound ?

We have already endeavored to refute the fallacy Sas we esteem it) that
the inflation of prices, to which we are unquestionably liable, is the result
of a mixed currency. The cause of this inflation, when it occurs, we be-
lieve to be the abuse of credit, whether of banks, individuals, firms, cor
porations or communities. Usually these all go together, as we have
seen them do of late. But what s an abuse of credit ?

[Continued in the October Number.]

Post Orrics Cxrrimcatss.—These documents have appeared in the market, and
the Meiropolitan Bank Nots Reporter states that there is a ready sale for them at
80 cents, some transactions having been made as high as 88. This is the range of
quotations, and parties sending them here for sale may calculate on 80, if the order
to sell is imperative, while, if they can wait until purchasers come along, a higher
price can be realized.

The assignment printed on the ocertificate ought Lo be exeeuted as required by
the department, attested by two witnesses and the postmaster of the place where
the assignment is made, and, after the printed form, the words, * and all interest
which may be allowed on the same,” ought to be inserted before signing.

The validity of these issues may be well e‘?ueationed. They are not authorized
by law. On the contrary, Congress declined making appropriations for the very
services for which these certificates are now issued. Congress may see fit uot to
recognise such an indebtedness on the part of the Government.
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BANKING IN PENNSYLVANIA.
From the PAiladelphia Datly Ledger.

Frou what we see and know of the success of the last three or four
banks chartered in this city, their capitals not being yet filled, we feel
free to say, as we said before the last batch was chartered, that no more
banking is required in this city or in this State. If there are any persons
who wish to hold bank stocks, and think that money so invested will
profit the investor, or benefit the public, let them offer their subscriptions
to either the ¢ Union,” the “ Corn Exchange,” the “ Commonwealth,” or
the “ Consolidation;” their offers will be gladly received; and if they de-
sire the stock of either at less than par, let them hand their orders to a
broker, and they can be speedily accommodated. The attention of the
next legislature should be turned to the question of banking, bat it should
not be to the establishment of new systems, or the extension of the
business under the present system. There are abuses enough calling for
reform, to occupy all the time the legislature will have to devote to the
subject in one session; and prominent among these is the privilege exer-
cised by the country banks of debasing their notes and sending them to
this city for circulation. There is now no penalty for this discreditable
practice, the old law imposing a fine of a fixed rate per cent. on the aver-
age circulation for the year having been repealed in the act of the extra
session of the legislature legalizing the last bank suspension. The penalty
of the old law was in a great measure ineffectual for good, from the fact
that it was so much short of the profits realized, that the banks could
afford to run the risk of being brought to account; for if they did not
wholly escape by lack of prosecution, they felt sure of not being losers.
What we want is a penalty so large that, when prosecuted to judgment,
it will be sure to largely exceed any possible profits that can be derived
from the nefarious traffic, and so deter the practice. As the object of the
law is to prohibit the makers of paper currency from wilfully debasing it,
that they may profit from the depreciation, there need be no fear of
placing the penalty too high. Instead of } per cent., as it was before the
law, let it be fixed at five per cent. if need be; and the mode of proce-
dure for its collection made so plain and summary, that its collection ma
be easy and prompt. Already the rate of discount on such country ban
bills as Lave made no provision for a city redemption has been doubled
since the banks discontinued sending them home, and we should not be
surpriscd to see the rate again doubled, if the legislature neglects to take
action in the premises.

Besides the new banks, the CarrLisLe Derosrr BANk intends to ask o
be made abank of issue, with the name of the CarLisLE BawNk, and an in-
crease of capital to $250,000. Of the enumeration of applications for
charters, seven, it will be seen, are from Philadelphia, and propose addi-
tional capital (/) of two and a quarter million of dollars. And this, too,
in the face of the notorious fact that a large proportion of the capital of

12
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the new banks has not yet, after two or three years of trial, been filled
up. In all other matters except banking, the American people learn wis-
dom by experience. But the repetition every ten or fifteen years of a
period of great commercial and monetary distress, like that from which
we are now emerging, the direct consequences of the over-issues of paper
currency—all fssues are over-issues—has, as yet, no effect to teach them
that “paper money” is no real and substantial element in the nation’s
prosperity. They either will not or cannot see that credit is not wealth;
that the excessive use of credit has the same effect upon a nation in the
aggregate that it has upon the individual. They will not see that bank
paper gives rise to wild speculation, great over-trading, enormous impor-
tations, mountains of foreign indebtedness, and last, to wide-spread and
unavoidable bankruptecy. They will not believe that bank notes are no
more money than notes of hand signed by Jon~ Dok or Ricaarp Rok;
that the multiplication of these notes adds not a dollar to the wealth of
the country, though every man should have a hatful of the pictured

romises to pay. We do not expect that every man in the country will
Ee a political economist, well read up in the workings of the modern
machinery by which capital controls labor; but it is not too much to hope
that the time may soon come in which all men, who can either read,
see or hear, will understand and believe the following plain statement:
Banking is a system under which the borrower gives his note, with secu-
rity a:ﬁ interest, for the lender's note without sccurity and interest!
When this fact is universally comprehended in this country, banking—we
mean the issuing of “paper money”—will take its place alongside of as-
trology and divination, among the lumber of the past; and men will
wonder that their predecessors bore, for so many years, with a system so
totally useless and radically absurd. Then the country will enter upon
a career of prosperity from which nothing except some convulsion of
nature can cause it to diverge. In the mean time the masses will be con-
tent to bear the alternatc excitements and depressions of the times; to
be rich one decade and poor the next, with the hope of being rich again
during the third ; and, what is worse, they must cndure the mortifying
reflection—although conscious of the truth—that if the foreign debts of
the country—those contracted long ago, and those of a more recent date
—all the result of excessive bank issues—were paid, the United States
would be stripped of the last dollar. Not a dime would be left.

A Hzavy Crame.—From Hayti we learn that 8 motion has been made in the House
of Representatives to bring suit agaivst the house of Epwarp Lroyp & Co. to re-
cover the enormous sum of $1,842,753 49 for over charges in account sales made by
that firm, as alleged in the report of the committec appointed to examine the gov-
ernment accounts from 1830 to 1859. The motion was referred to a committee,
which presented a report on the 7th of June last, recommending that immediate
judicial proceedings be instituted against Messrs, E. Lrovp & Co., not only for the
recovery of the $1,342,7563 49, but also to compel them to account for the immense
quantity of mahogany wood shipped from Saline to the different markets of Europe
aund the United States, on joint account with the late government. The committee
also urge the propriety of instituting suit against the ex-Emperor, his ex-Chancellor
and all others who have taken part in these spoliations of the public resources, whilst
the people wero suffering the last privations.—N. O. Picayune.



1859.] New-York Banking. 179

NEW-YORK BANKING.

Tue following letter from the Hon. DanieL S. DickiNson appears in
the Nashville papers:

Bincuaumron, N. Y., Tuesday, July 5,"1859.

My Dgar Sir,—On my return from a few days’ attendance upon the
Court of Appeals, at Albany, I found your favor of the 13th of Junc.
inquiring §cnerally concerning the banking system of this State, and
especially for the origin of the provision authorizing the modification or
repeal of charters, the reasons which induced it, and what has been the
success of the New-York system under it. A

It has at all times been the legislative policy of this State, from my
earliest recollection, to grant no charters beyond the reach of legislation.
With many special charters there is, I believe, but a single one which
claims exemption from this provision, and that is the Maxmarran Com-
PAXY, chartered in 1799, ostensibly for the purpose of supplying the
city of. New-York with pure and wholesome water, but which, when it
came to the practical exercise of its corporate functions, proved to have
concealed in its stealthy verbiage a perpetual bank charter.

The history of this charter doubtless sorved to arouse legislative watch-
falness and suspicion, and charters have since contained the declaratory
provision that “ The legislature may, at any time, alter, modify or repeal
this act.” Under this clause two charters, at least, were promptly re-
pealed, years since—one for being engaged in usurious practices, and
another for having issued notes orntgxccks contrary to the provisions of its
charter. Yet, notwithstanding this summary treatment, so long as special
charters were granted, the legislature was annually besieged to increase
the number, and the stock was so cagerly sought for that millions were
subscribed where but thousands were to be distributed. ’

In short, so clamorous and importunate became the applications for
bank charters, that it aroused popular fecling, and about 1839 a crude
general banking law was enacted, throwing the business open to all who
would comply with its provisions, and since that period no special char-
ters have been granted, gut those in existence were left to expire by limi-
tation. This general law, with many amendments and improvements
suggested by expertence, constitutes our present system, and all new in-
stitutions are formed by its authority.

The gencral law, under which our banking institutionffare now formed
and transact their business, is, like all other laws, subject to change,
modifieation or repeal. And yet there is no State in the Union which
can claim precedence over this in the stability of banking investments,
the safety of such institutions or the integrity of their management; and
I am quite sure that a proposition from any quarter to place this interest
beyond the reach of legislative supervision, for any time whatsocver.
would be received with universal disfavor and remonstrance.

I have the honor to be, &c., sincerely yours,
. D. 8. Dickinson.
To A. G. Merrrrt, Esq., Nashville, Tenn.
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OPERATIONS OF THE BANK OF FRANCE IN THE YEAR 1858.

Tuz gate operations of the Central Bank, at Paris, and forty-five
agencies, did not reach so high a figure in 1858 as in 1857. In the lat-
ter year, the total operations amounted to 6,065 million francs, while, in
1858, the figures descended to 5,214 millions.

There was a diminution in the discounts of the paper of commerce in
1858 of over a thousand million francs.

In 1857, the discounts amounted t0........oce0ee.  5,600,000,000 franca
In 1858, " “ teesesrscecses 4,661,000,000 ¢

D ——

Diminution for 1858,...c.ccccccveseeeeeees 1,089,000,000 «

In the advance’ in government securities, railway shares and other
like securities, however, there is shown a considerable increase :

Advances on government securities, . . ... veeseceenes 247,967,860 franes.
Shares and bonds of railways,.......ccc0ecveeeee... 848,189,680 ¢
Obligations of the Crédit foncier,.....o.vvuveneen.. 8,875,700

L

699,532,640
In 1657, these advances amounted only to........... 854,870,700 «

Augmentation for 1858,..cc00ieieneicacenss.. 244,661,940

The difference between the diminution of one of these accounts and
the augmentation of the other will explain the difference of 800 million
francs in favor of the general total of the operations of the bank for 1857.

The minimum of the specie reserve of the bank was 243 million francs
on the 4th January, 1858; the maximum, on the 18th September, 595
millions. The minimum of the circulation was 564,012,000 francs, on
1st January, 1858 ; maximum, 732,787,300 francs, on 30th October, 1858.

Tasre or THE ToraL OreraTioNs OF THE BANK oF FraNCE 1 THE YxaARS 1857 AND 1868.

1857,
: Operationas, Paris. Agencies, Total.

Ducouxrs : .

Paper of commerce,............. fr. 2,085,656,859 .... fr. 8,406,677,1156 .... fr. 5553,838,674

Bonds of treasury,......cc....... 12,251,476 .... 12,251,476

Mint certificates,...........e0eeee 89,588 .... 89,585

Miscellaneous,..........c.eevuennn 2,857,851 .... 2,854,851
ADVAXCES:

On canalshares,........c.oon...t 11,943,800 ... . 11,918,500

On rentes,....... teesesases cesse 124,992,800 .... 44,663800 .... 169,858,100

On rallway shares and bonds,.... 102,622,800 ... 70,240,600 .... 172,863,900

On obligations of the Crédit foncier, 418,000 .... 87,900 .... 505,900

Oningots,.....ccoovvvrniireiannnn 5.488,800 .... 4617800 .... 9,801,100

fr.2,845,762,1¥1 .... fr. 8,615,886,715 .... fr. 5,961 650,526

Operations with the treasury,......... 95,000,000 .... . 95,000,000

“ with the city of Parls,
(Calsse de la boulangerie,) or
Bakers’ Bank,.............o00ue 8,800,000 .... 8,800,000

fr.2,419,663,121 .... ceos .... 11 6,065,450,836
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1838,
tions. Puris, Total.

Drmoourms: Opera Agencies. .
Paper of commeree,.......... oo 11, 1,464,915,888 .... fr, ,607,780,858 .... fr. 4163,635,1M
Bonds of treasary,..ce...e.eerens 15,991,158 ... 15,291,168
Mint certificates,.........cc000uee 859,517,718 .... $9,288,156 .... 881,755,874
Misoellaneous,................... 1424918 ... veee* 1434978

ADvAROmS:

On canalshares,............ 18,158,200 ) |

Onrentes,........ e xcs.m.m% 64501360 ...  2AT.96T,360

On railway shares and bonds, ... 216,950,400 .... 181,289,180 .... 843,189,680

On obligations of the Créditfoncier, 8,287,500 .... 838,900 .... 8,375,700

Oningots,.........ccuennvnnnnnns 1,961,700 .... 6.387,600 .... 8,949,300
fr. 2,246,060,879 .... fr.2,093,818,704 .... fr.5,168,909,183

Operations with the treasury,......... 45,000,000 .... 45,000,000
“  with the city of Parls,

(Caisse de la boulangerie,) or
Bakers’ Bank,..............c000. ceee core
fr. 2,901,085,879 .... .... fr. 5,318,909,138
Courarmox or tax MoxTaLY STATEMENTS OF THE BaANK OF FRANCE AND ITS AGENCIES.
ADvAxOES OX
Pnite 25 uin, e i Sl G
Siatements. cies. oounts, Funds. ties. Foncier. tion.
Million Million Million Miliion Thousand Million
France. Francs. Francs. Francs. Francs. Francs.

1988, Jan. 14,.... &9 251 54 33 4 s 581 [} 17
Fedb. 11,.... 89 2s3 478 81 -] 320 578 ™ 206
Mar. 11,.... ® 888 484 84 61 884 568 ™" 150
April 8,.... 40 883 416 85 84 438 586 28 159
May 18,.... 40 43 880 36 18 478 592 98 168
June 10, 41 o10 849 84 (14 838 6se 118 170
July 8,.... 48 523 898 88 5 “7 633 109 170
Aug, 18, 44 bet ) 41 60 508 637 198 188
Sept. 9,.... M4 04 . 370 “ [} 608 (1) 134 188
Oct. 14, %S 519 408 (] 68 696 690 118 168
Nov, 11,.... & 526 491 50 18 118 691 108 166
Dec. 9,.... 45 53¢ 428 58 79 1,014 687 188 180

1859, Jan. 18,.... & 26 481 .14 108 1,009 758 1 N4
Feb. 10, 9 594 484 40 11 1,184 70 s 284
Mar. 10,.. oS 557 47 89 115 1,148 709 89 F -4
April 14, °S 544 4“5 40 136 1,063 87 18 238
May 13,.... 48 518 bis “ 145 1,158 87 % 801

ProxsyLvana Currexcy.—We understand that the Philadelphia baoks have come
to the conclusion that the plan for the redomf)tion of the notes of the country banks,
at their counters, does not work satisfactorily, and that they will cease to redeem
the country issues on the 80th of June. ey were disposed to look upon this
scheme for bank note redemption with favor when it was adopted ; and though
some of the representatives of the banks then predicted the results that have since
been noted, they universally resolved to give it a fair trial. It has finally met the
fate of all agreements to do business at a loss—run itself out.
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LEGAL MISCELLANY,

DEecisions oF THE COURT OF APPEALS OF THE STATE OF NEW-YORK.
Fioin Smith's Reports, Vola. II. and III.

1. Attackment. 1I. Banks and BanH@. II1. Bills of Ezchange. 1V.
Bill of Lading. V. Corporations. VI. Insurance. VII. Mutual
Insurance Companies. VIII. Principal and Surety. 1X. Rail-Road
Corporations.

I. Attachment.

TuE bonds of a foreign corporation, in the hands of an agent for the
purpose of sale, are not property liable to scizure under an attachment
against such corporation. CobbINeTON 7. GILBERT.

II. Banks and Banking Associations.

1. Associations organized under the act to authorize the business of
banking are not subject to the *regulations to prevent the insolvency of
moneyed corporations,” (1 R. S., 588,) except so far as they have been
incorporated in the general banking law of 1838, or expressly-applied by
subsequent statutes. Leavirr v. BLATCEHFORD. , —

2. Instruments issued by a banking association, in the form of bonds
for payment of a principal sum at a future day, convertible at the holder's
option into stock of the association, with coupon warrants- attached for
semi-annual payments of interest, the bonds, so called, not being sealed
instruments under the law of this State, are not, nor are the coupons, bills
or notes within the probibition of the statute (ch. 363 of 1840, § 4)
against the issue of bills or notes not payable on demand and without in-
terest.

3. Sundry propositions established in Curtis v. Leavitt, (15 N. Y. 9,)
a(loglted and applied to the case of a preferential assignment or property
of the association to secure an existing debt upon an extension of the
time of payment.

III. Bills of Exchange and Promissory Notes.

1. A note, payable at the Bank of Utica, where the maker had no
funds, was delivered, after business hours on the last day of grace, to the
teller, who was also a notary, at his dwelling, for the purpose of demand-
ing payment. He went to the bank, and being unable to obtain entrance,
demanded payment of himself at the bank door; keld, a sufficient pre-
sentment to charge an indorser. BANK or Syracusk v. HoLLiSTER.

2. A promissory note was endorsed for the accommodation of the
maker, and was transferred by him, before maturity, to a judgment credi-
tor as security for the payment of his judgment, and in consideration of
the discontinuance of proceedings supplementary to execution then pend-
ing against the maker. Held, that such discontinuance made the creditor
a holder for a valuable consideration, and that not having notice of any

\
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restriction imposed upon the maker, as to the use to be made of the note,
he could recover against the endorser. Boyp v. CumMumiNgs.

3. The drawee of a bill of exchange is bound to ascertain that the
person to whom he makes payment is the genuine payee, or is authorized
by him to receive it. It is no defence against such payee that the drawee,
in the regular course of business, and with nothing to excite suspicion,
paid the bill to a holder in good faith and for value, under the indorse-:
ment of a person bearing the same name as the payee. GRAVES v. AMERI-
caX ExcHanee Bank.

4. The breach of an exccutory contract, which formed the considera-
tion for the acceptance of a bill of exchange, is not a defence, in whole or
in part, against indorseces who took the bill for value, with notice of
the contract, but without notice of a breach. Davis v. McCreapY.

5. The certification, by an authorized agent, of a negotiable check
drawn upon a banking company, is equivalent to the acceptance of a bill
of exchange, and imposes upon the bank an obligation to pay the amount
for which the check is drawn to the holder, upon demand, at any time
before the statute of limitations attaches. FarmErs AnD MEcmaNICS’
Baxk v. BurcHgrs axp Drovers’ Baxk.

6. A bona fide holder, for value, of a check, negotiable upon its face,
and certified to be good by the paying teller of the bank on which it
is drawn, whose authority to certify is limited to cases where the bank
has funds of the drawer sufficient to cover the check, can enforce the pay-
ment of the check, although the drawer has not such funds, and the check
was certified by the teller, without funds, in violation of his duty, for the
mere accommodation of the drawer, and upon his promise that it should -
never be presented for payment.

7. The holder of a promissory note -or bill of exchange is presumed, in
the absence of proof to the contrary, to know the person and residence
of his immediate indorser, and is bound to communicate his information
to any agent who may be employed to charge such indorser with notice
of non-payment of the paper. LAWRENCE v. MILLER.

8. A notary public, employed to give notice of non-payment of a
promissory note to an indorser who resided in Williamsburgh, left a written
notice at the place of business, in the city of New-York, of a person
other than the indorser, but bearing the same name, no person being
there present. He had no information in respect to the residence of the
indorser, except that a person of the same name had a place of business
in the city of New-York, and upon going to the place of business of the
holder of the note, for the purpose of making further inquiry, was unable
to find the holder or to obtain any further information. e notice not
reaching the indorser, keld, that he was discharged.

9. A. bought goods of B., to be paid for in the note of C., whom both
parties supposed to be solvent. The goods were delivered, and immedi-
ately thereafter the note was tendered ; but rumors, affecting the credit of
("., having in the mean time arisen, B. refused to receive it. A. kept the
note in his possession till it was destroyed by fire, treating it as the pro-
perty of B., and professing to hold it for his benefit, though having made
a qualified and conditional sale of the note to a fourth party, who had
notice of all the facts, subject to revocation if A. should require it for any
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purpose in the anticipated litigation with B. Held, that B. could, at any
time, accept the note in payment for the goods, and maintain an action
thereon against the maker, after its destruction, without indicating the
acceptance by any other act than that of commencing the action. Dxs
Agrrts v, Lragzrr.

10. An action may be maintained upon a promissory note which has
boen accidentally destroyed, without the plaintiffis giving the indemnity
required in an action npon a lost note.

IV. Bill of Lading.

A bill of lading is only so far negotiable as to protect a dona fide in-
dorsee thereof, for value, from the exercise, by the consignor, of the right
of stoppage in transitu ; but when such bill of lading is obtained by
fraud from the owners of the goods, and there has been, in point of fact,
no sale of them, an indorsee, though taking in good faith and for value,
can obtain no better title to the goods than the indorser had. The bill is
of no effect, except when the assignor has, at the time, some right or au-
thority, operative as against the owner until rescinded by him. Dows ».
PerrIN.

V. Corporations.

1. The statate (2 R. 8. 463, § 38) declaring that a corporation which,
for one whole year, has remained insolvent or suspended its ordinary busi-
ness, shall be deemed to have surrendered its franchises, is cumulative,
and not a limitation upon the common law rule previously existing in this
State. Brapr v. BexepicT. .

2. In order, however, to infer a surrender of corporate franchises from
insolvency, suspension of business, &c., for less than a year, the circum-
stances must be such as to show that the corporation has lost all power
to continue or resume its business,

3. Accordingly, Asld, that a manufacturing corporation which, having
become actunally insolvent, had suspended it:{ouainess for less than a year,
under a resolution to wind up its affairs, was not thereby dissolved, the
corporation having buildings, machinery, stock and assets, by which it
might have carried on its business.

4. In the absence of prohibition by statute, a corporation may purchase
its own stock, hold it unextinguished and re-issue the same. Tux Crrvy
Baxnk or CorLumbus v. Bruck & Fox.

5. Whether such purchase operates to diminish the capital stock is a
question of intention. It may have that effect at the option of the cor-
poration, and this may be inferred from circumstances.

6. A foreign moneyed corporation, with a capital limited by charter
and fully paid up, received its own stock to the amount of $133,000 in

ayment of debts. It subsequently resolved to increase the capital stock

90,000, and to receive subscriptions for that amount. The defendant
gave his note on a subscription for stock. Held, that the corporation in-
tended a re-issue and sale of old stock, and not the creation of new, and
hence that the note was not affected by certain provisions of the charter
relative to original subscriptions, which would otherwise have rendered it
void.
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7. The stockholder of a manufacturing corporation, organized under
the general act, (ch. 40, of 1848,) may defeat an action brought to enforce
his individual liability for its debts incurred before the capital stock was
paid up, by showing that he had already paid, on account of the debts of
%e corporation, a sum equal to the amount of his stock. GArrisox v.

ows.

8. To charge the trustees with individual liability for a debt of the
corporation, by reason of a failure to file and publish the annual report re-
quired by law, such debt must have been contracted during a default, or
have existed at the time of a subsequent default.

9. Under a contract between the plaintiff and the corporation, that the
former should deliver and the latter receive and pay for personal property,
at a fature day, a debt does not arise, within the meaning of the statute,
until the delivery of the property.

_10. It seems that a stockholder sued to enforce his individual liability,
in a case where an account and the enforcing of all such liabilities would
relieve him from the whole or a part of the debt claimed, may himself in-
stitute a suit for such account and for distribution.

VI. Insurance.

1.- The use of camphene for cleaning type, a purpose customary amo
printers, is not a violation of a fire policy upon the printing and boo.
materials and stock in a building “ privileged for a printing office, bindery
and book store,” the printed concﬁgons of the policy describing book-
sellers’ stocks as extra ous, subjecting camphene on sale and prin-
ters of books to special rates, and prohibiting the use of camphene, spirit
gas or burning flud, with permission to be indorsed on the policy. Haz-
PER v. ALBANY MuruaL INsuraNcE CoMPANY.

8. It seems that the prohibition of camphene in sach case relates only
to its use as a lighting material.

8. In the construction of a policy of insuramce, the written part is to
prevail over the printed.

4. Evidence is inadmissible of a verbal agreement at the time of issuing
the policy, that the insured might use camphene as a lighting material,
and that a portion of the premium paid was for that privilege—the sum
indorsed being sufficiently large to cover the cxtra premium charged for
such use—but there being no written evidence that the increased pre-
mium was paid for that hazard. Lamorr v. Hupsox River Firx INsur-
AwoE CoMPANTY,

5. The insurance of the stock in trade of the insured, as a manufac-
tarer of brass clock works, is a license to him to use and keep on hand all
such articles as are necessary and ordinarily employed in manufac-
ture, although the use or keeping of such articles be prohibited by the
printed terms of the policy as extra hazardous. Bryant v, Tux Poven-
xExpsiE MutuaL Insuraxce CoMPaxy.

6. Where a fire policy names the owner of the property as the person
insured, and declares the damages, in case of loss, to be payable to an-
other person therein named as mortgagee, the latter cannot recover in case
of a breach of the conditions of the policy by the mortgagor. Grosve-
NoR v. ATLAFTIC FIRE INsURANCE CoMPARY.
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7. In such case the contract is with the mortgagor, and for the insur-
ance of his interest ; and the mortgagee can recover only where the mort-
gagor could have done 8o, had the money becn payable to himself instead
of being payable, for his benefit, to the mortgagee.

8. Where a policy of insurance is assigned with the consent of the un-
derwriter to a mortgagee of the subject insured, the assignee takes sub-
ject to the conditions imposed by the terms of the contract upon the
person insured ; and his right to recover, in case of a loss,is barred by
a breach of such conditions by the assignor, subsequent to the assign-
ment. BurraLo Steam EneiNe Works v. Sun MuruaL INsuraxNce
Company.

9. So held, where the owner of a vessel procured a marine policy upon
her, the underwriter knowing at the time that the owner was indebted to
the plaintiff for an engine furnished the vessel; that he was to mortgage
the vessel to secure such debt; and that his object in obtaining the policy
was to assign it as security for the debt. The policy contained a per