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A Treatise on Banking. 919

to specify the cash they pay into the bank. They are usually placed on
the counter, to be ready when wanted. The following are the forms
most in use :—
(4D
RequisitTion Note.
To be filled up by Parties desiring Receipts for Money deposited, Letters of Credit, or Bills
on

iay o o
Wanted from the ____ Banking Company
the Manager’s
in favor of
for the sum of
Applicant.
Entered £
(2)
Lerrer or CrepIT.
Specification of Money.
Bank of England Notu — 18
Gold. . . . . Wanted, the Banking Company’s
Silver and Copper . Letter of Credit on
Local Notes . . . . in favor of
Bills . e e e s for
£ e et £ —_ Applicant.
Entered to Credit of
3)

PAYMENT TO CREDIT OF CURRENT ACCOUNT.

Specification of Money.

Bank of England Notes 18
Gold . . . Paid to the Banking
Silver and Copper Company, the sum of
Local Notes . . . . to be placed to the credit of
Bills . . . . . . in current account with said bank.
£
Entered in the Bank’s Cash Book, £ Teller.
)

APPLICATION FOR ACCOUNT.

Names of Persons composing the Firm.
Firm. ... .__ =
Business . . . __ 0000

Residence .

Probablereturn . . . £
Advance required £
Security proposed

Order of the Board per Minute,

dated 18

214



920 Banking Documents.
(5)

BiLrs Di1scouNTED

Banking Companyat
to on 18,

Discount. Proceeds.
XII. — A Letter

Summoning a General Meeting of the Shareholders.
BANKING COMPANY.

By the

No. | When Payable. | Postage. | When P’ble. { Days. | Amount of Bill.l

, 18

81z,

1 beg leave to inform you that the Annual General Meeting of the Proprie-
tors of this Company, pursuant to the deed of settlement, will be held at twelve o'clock
on____ instant, at the in this place, for the purpose
of electing Directors, and for the despatch of other business.

A list of all the Proprietors qualified for the direction by holding fifty shares and
upwards, is annexed. ‘

I am, Sir,
Your obedient Servant,

» Manager.

Most large banks have also a printed form for their letters of ordinary
correspondence, as the following : —

Sir,

I beg to acknowledge the receipt of your favor of the
inclosing sundries £___ and undue bills £ for
the credit of your account. Your advices have due attention.

You are credited for the following ________ sums received.
I am, Sir,
Your most obedient Servant,

XIII. — Special Contracts.

Those joint-stock banks that are not formed under the Act of 7th Geo.
IV. Cap. 46, sue and are sued in the names of their trustees.* And to
enable them to do so, those parties who open accounts with the bank

* These banks obtained in 1844 the power of suing and being sued in the names of
their registercd public officers.
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enter into a special contract. This may be done by a letter addressed to
the trustees personally, in a form similar to the following : —

ToA.B, C.D.,and E. F.
18.

GENTLEMEN,

Youengagingthatthe . Banking Company shall pay
to me whatever sums may be due to me on my carrent or other accounts with it, I
hereby agree, as a separate contract with you, to pay to you or the survivors of you,
after demand, the balance, if any, which shall at any time hereafter be due by me to
the said Banking Company on those accounts or otherwise.

I am, Gentlemen,
Your obedient Servant,

XIV. — Notices of Calls for further Payment on Shares.
BANKING COMPANY.

18,

Si,
I beg to inform you that the Board of Directors of this Company, agree-
ably to the powers contained in clause No. of the deed of constitution of the

Company, have made a thirdcallof £ per share on each of the shares
in the Company, and that the same will become payable on the of
next.

The certificate for your share is at and will be delivered to you
on payment of £_______ and in exchange for that now in your possession.

You will please to take notice, that all payments for calls must be made free of post-
age, and in cash, on or before the of . otherwise they will
:::e be received except with interest at the rate of 5 per cent. per annum from that

/

I am, Sir,
Your most obedient Servant,
, Manager.
XV. — Certificates of Shareholders.
BANKING COMPANY.
CENTRAL BANK, .
This is to certify that Mr. of ,i8 a pro-
prietor of __- shares in the capital stock of the ________ Banking Com-

pany, on which per share has been paid. And as the proprietor thereof, he
is entitled to all benefits and emoluments arising from such shares, agreeably to
the deed of settlement of the company, dated the day of 18__.
As witness our hand this day of ,one thousand eight hun-
dred and
No. } Two of the Directors
of the Company.
Registered

216



922 Banking Documents.

Some banks exchange the old certificates for new ones after every
call; others do not grant new certificates ; and some do not issue certifi-
cates at all, unless a party requests to have some evidence that he is a
shareholder.

XVI. — Deed of Transfer.

This deed is executed by the buyer and seller of any shares in the
bank, after the directors have given their consent to the transfer. The
followmg is the form of this instrument : —

This Indenture, made the ____dayof ______,18__,between
of_______,of the first part; of of the
secondpart; and __ ,of theCityof ___, trustees (ap-
pointed by the board of directorsof the _______ Banking Company) of the
covenant hereinafter contained, of the third part.

‘Whereas the said has become the purchaser, with the approba-
tion of the said board of direction, of ___ share in the capital of the said company :
on each of which shares the sum of pounds still remains unpaid.

Now this indenture witnesseth, that in consideration of thesumof _________  at
or before the sealing and delivery of these presents paid by thesaid
tothesaid | the receipt of which saidsumof ___ the said
__ doth hereby acknowledge, and from the same and every part
thereof doth release and for ever discharge the said ________ , his heirs, ex-
ecutors, administrators, and assigns: the said _____ _ hath bargained, sold,
and assigned, and by these presents doth bargain, sell, and assign unto the said
-, his executors, administrators, and assigns, all those the said
shares of his, the said in the capital of the __ -
Banking Company, and all benefits, advantages, powers, and privileges attending the
same ; to have, hold, receive, and take the said shares hereby assigned, and the said
benefits, advantages, powers, and privileges attending the same, unto the said
his executors, administrators, and assigns, for his and their own

use and benefit.

Andthesaid — —  _ doth hereby, for himself, his heirs, executors, and
administrators, covenant, promise, and agree, with and tothesaid
and | their executors and administrators, that in respect of the
share hereby assigned, and all and every other share and shares which the said
may hereafter purchase in the capital of the said company, he, the
said | his heirs, executors, or administrators, shall and will, well
and truly, in all respects, observe, perform, and keep all and singular the covenants,
agrecments, and provisions, contained in the-deed of settlement of the said company,
bearing date the day of 18__, so far as the same ought on
his or their parts to be observed, performed, and kept.

In witness whereof, the said parties to these presents have hereunto set their hands
and seals, the day and year first above-written.

Witness to the identity and signatare of

Signed, sealed, and delivered by
In the presence of
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MEMORANDUNM.

It is needful that this document should be completed and left at the office of the com-
pany without delay, when a certificate of the shares will be given to the purchaser, into
whose name the shares cannot be placed until this regulation is complied with.

XVIL — Circular Notes, issued by the London and Westminster Bank.
LONDON AND WESTMINSTER BANK.

No. LETTRE DE CREDIT CIRCULAIRE pour £ Sterls.
A Messieurs, les Banquiers, Londres, ce 218
designés dans nos Lettres d’ Indication.

MessIEURS,

Cette lettre vous sera remise par M. dont
vous trouverez la signature dans notre Lettre d’Indication susdite. Je vous prie de
vouloir bien lui compter sans frais quelconques, la valeur de Livres
Sterlins, an cours a Usance sur Londres contre sa traite ci-jointe sur cette Banque.

J'ai 'honneur d’étre,
Messieurs,
Votre trés obeissant Serviteur,
Secrétaire. s Gérant.
On the other side : —
LONDON AND WESTMINSTER BANK.
£ Londres,ce ________ 18

A sept jour de vue préfix payez, & Pordre de M.
Livres Sterlins valeur recue.

4

e |18

These Circular Notes are accompanied by the following Letter of In-
dication : —

LETTRE D’'INDICATION.

LONDON AND WESTMINSTER BANK

Londres, ce ,18

MESSIEURS,

Le porteur de cette Lettre, M. — ., pour lequel nous ré-
clamons vos attentions, est muni de nos Billets de Change Circulaires pour son voyage.
Nous vous prions de lui en fournir la valeur sur son double acquit au cours du change
@ usance sur notre place, et sans déductions de frais, d’aprés nos instructions.

Si la ville ot il en touchera le montant n'a pas de change direct sur Londres, vous
voudrez bien en combiner un avec la place cambiste la plus voisine.

Vous observerez que tout Agio sur especes d'or, ou d’argent, et tous frais extraordi-
naires dans le cas d’'un remboursement indirect, doivent étre supportés par le porteur,
et ne penvent étre & notre charge. 218
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.

Cette Lettre devant accompagner nos Billets Circulaires doit rester dans les mains
de leur porteur jusqu'a leur épuisement.
Nous avons 'honneur d’dtre,

Messieurs,
Vous trés humble et trés
obéissants Serviteurs,
,» Gérant.
, Secrétaire.
Villes. Correspondans. Villes. Correspondans.
Abbeville, MM. Gavelle & Cie. Carlsruhe, . MM. Augustus Klose.
Aix la Chapelle, . Oeder & Cie. Cassel (Heue), . L. Feidel.
Aix Dci\). . gha.rliet"r & Schifbler. Cette, . . .. s Dl"l‘mt!l:d &gik.
ix en Provence, . Guiton Talamel. e. Python ze-
Ale Wm. & Robt. Black | Chambery, . { noud Fils, ainé.
Al ppo, . . - B&. Co. o Cherbourg, . . gl%ngerhlv‘réres.
exandrie, . riggs & Cie. - . ohn Thomas Lowe,
Anmiens, . Grimaux &Codenlle Civita Veechis, . jun.
*Amsterdam, Ho&? & Cie. Coblentz, . . . F. H. Kehrmann.
Ancone, . erni & Fils. Cobourg, . . Schraidt & Cie.
Anvers, . Osy & Cie. Cologne, J. D. Herstatt.
ﬁthénes, . lI: Strgng Constance, . Macairse % Cie. N
ugsbourg, . de Stettin. . Chas. S. Hanson
Avignon, . . Thomas Fréres. Constantinople, . Cie.
Avranches, . F. Hullin. Copenhagen, . Frolich & Cie.
Baden Baden, . . F.S. Meyer. Corfu, . . . J. Courage. *

Do. . Anugustus K]ose Damascus, . G. H. Gibb & Cie.
Bngnéres de Blgorté Villeneuve & Cie. Dantzig, . . Gibsone & Cie.
Barcelon Gerona, Fréres Cla- | Darmstadt, . J. A. Zoeppritz.

% - vé, & Cie. Dieppe, . Qnenomlle aineé.
Bardges, . . Villeneuve & Co. Dijon, . . Drevon & Marion.
Basle, . Vischer & Fils. Dresde, . . M. Kaskel.
Bayonne, . . Capt. Graham. Dunkirk, . . . Charles Carlier.
Beirou Wm & Robt. Black | Dusseldorf, . . G. Cleff.

LI & Co. Elberfeld Vonder Heydt Ker-
Bergen, . A. Grieg & Fils. e : sten & Fil
Berlin, . . Les Frém Schickler. | Elsineur, N. & C. Fenwick.
Berne, . . Marcuard & Cie. Emms, . . Deinhard & Jordan.
Besangon, . . Jacquard & Cie. Florence, . . Plowden & French.
Blois, . . . . A. Bruere. Frankfort S| M, Gogcl, Koch & Cie.
Bologne en ltnhe, F. Perotti. Do A. de Rothschild
Bonn, . . Jonas Cahn. c So
Bordeaux, . . ﬁtlmon & Gxesner geand, . . lén;x}:( (2‘ (I:-’loanders.
exandre Adam & ¢nes, ibbs .
Boulogne S| M. . Cie. Genéve. Lombard, Odier &
Bremen, . . H. Schroder Fils. " Cie.
Breslaw, . Eichhorn & Cie. Gibraltar, ." Archbold & Cie.
Bruges, . . F. Du Jardin. Gottin, . + . L. & P. Benfey.
B ick, Fréres Lobbecke & | Grafenburg, . Amstein & Eskeles.
ranswick, . : Cie. e, . . . Scheurleer & Fils.
Brann, . J. Herring. Hambourg, . . S. Heine.
Bruxelles, . F. Brugmann & Fils. | Hanovre, . . L. & A. H. Cohen.
Cadi Lonergan Fréres & | Havre, . — Dubois & Cie.
12, - Cie. Do. . . Etienne Troteux.
Caen, . . E. Guilberr & Cie. Heldelberg, . . C. A. Fries.
Cairo, . . . Br & Cie. Inspruck, . . . Louis J. Mayer.
Calais, . . P.Devot & Cie. Interlachen, . Isidor Jackowski.
Cambra; . . N. Boniface & Fils. | Jerusalem, . W.T. Young.
Carls . B. Gottl & Fils. Kissingen, . Fréres Bolzano.
219
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Villes. Correspondans. Villes. Correspondans.
Konigsberg, MM. C. L. Andersch. Pau, . MM Merillon ainé,
Lausanne, . Chas. Bugnion. Perpignan, . . F. Durand.

Leipsig, . M. Kaskel. Pesth, . . . C.J. Malvieux.

Do, . . Froge & Cie. Pisa, . F Peverada.
Ll.‘ge, . . M.J. Vercour & Cie. | Prague, . . C. A. Feidler & Fils.
Lille, . .« Rouzé Mathon. Presbourg, . Arnstein & Eskeles.
Linz { J. M. Scheibenpogen | Rastadt, . . F. 8 Meyer.

v * : Eidam. Ratisbonne, . . G. W. Henle
Lishonne, . . . H. G. Scholta. Rennes, . C.Le Ray.
Livourne, ‘W. Machean & Cie. | Rheims, . . Ruinart, Pére & Fils.
Lubec, . . Frires Muller. Riga, . .

Lucerne, . F. Knoerr & Fils. Rome, . . Torlonia & Cie.

Lucques, . . F. Petri. D Plowden, Cholmeley,
Do. Bainsde. Plowden & French. 0 - & Co.

Lyons, . . Ve. Guerin & Fils. | Rouen, . J. Faucon.

Madeira, Murdgicek.'Shormdge, Rotterdam, . { th.yl(l) Blanken-

Madrid, . H. O. Shea & Cie. Salzbourg, — Spath, jne.

Malaga, . John Giro Schaff house, " Frey & F\fs

Malta, . . Jas. Bell & Cie. Schwalbach, . . M. Berle.

Manheim, . . J. G. Reinhardt. Seville, . . . Cahill, White & Cie.

Marienbad, . . gelrnard (I},ottl.F Sm,:;ma, .. ?e} xii Fils. Fill.

. alavay, Pc ils, St. Gall, . . eyer Fi
Marseilles, . { & G 0 | St Malo, . . P. Fontan.
g{{ayeliee, . + « Fred. Korn. St. Omer, g (I,‘aﬂit;&l berly &

emel, . .. avey, oberly
Messina, . . . . Cailler & Cie. S' Peteshurgh, {
Metz, . .. a . . . . .J F Ha\ vémal.
Milan Carli d| Tommaso Slockholm, . Tottie & Arfwedson

v Stutteard Les Fils de G. H.
‘Miontpellier, . }‘ I]‘)nﬁandk& Fils. tgard, Kelle;.i .
Moscow, . .. urckharde. Renouard de Bus-
Munich, . . A E.D'Eichthal, | Strasbourg, sicre.

Nancy, . . Elie Baille. Tarbes, . Villeneuve & Cie.
Nantes, . . P. Ciret & Cie. Toplitz, . Emanuel Mayér.
Naples, . . W. J. Turner & Co. | Toulon, .

Do C. M. de Rothschild | Toulouse, . . J. Cassaing & Co.

) & Sons. Tours, . . Gouin Froeres.
Neafchatel, . F. Henri Nicolas. Treves, . Reverchon & Cie.
New York, . . J.G. King & Sons. | Trieste, .« J. Collioud.

Nice, . E. Carlone & Cie. Tuarin, . Nigra Freéres.
Nismes Vincens Devillas & Valencnennes, . G. Serret & Cie.

> : Cie. Venice, . . Schielin Freres.
Nuremberg, . . . Leonard Kalb. Verona, . J. Smania.

Odessa, . . . . E.Mahs & Cie. Vevey, - . P. Genton & Cie.
Oporto, . Burmester & Co. Vienne, . . Arnstein & Eskeles.
Orleans, . . Daquét ainé & Cie. | Utrecht, . . . Vlaer & Kol.
Ostend, . F. A. Belleroche. Warsaw, . . S A. Fraenkel.
Palermo, . G. Wood & Cie. Weimer, . . J.Elkan.
Paris, . . Callaghan & Fils, ‘Wicsbaden, . . M. Berle.

Do De Rothschild Warzbourg, . . G. Ochninger.

Tt * "1 _ Freres. Zurich Gaspard Schulthéss

Parma, . . L. Laurent. urich, : & Co.
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Branches to be under the direction of Director at Philadelphia, . . . 2610

Laws for the regulation of the Mint to extend to Branches, .. . 281
Uniform Weights established, . . . e . .. 2612
Bullion, not intended for coinage, may be aasayed . . . . . 2613
Money of Account of United States, . e e e e . 2614
Certain Foreign Coins to be recoined, . . . . . . . . 2615
Copper Coins, what, to be current, . . . . . . . . . 2616

Art. 2574. A mint, for the purpose of a national coinage, shall be
established, to be situated and carried on at Philadelphia for the time
being. Acts 1792, 1795, 1823, 1828.

2575. The officers of the mint of the United States shall be a director,
a treasurer, an assayer, a melter and refiner, a chief coiner, and engraver,
to be appointed by the President of the United States, by and with the ad-
vice and consent of the Senate. Act 18th January, 1837, sec. 1.

2576. The respective duties of the officers of the mint shall be as fol-
lows : —

First. The director shall have the control and management of the mint,
the superintendence of the officers and persons employed therein, and the
general regulation and supervision of the business of the several branches.
And in the month of January of every year he shall make a report to the
President of the United States of the operations of the mint and its
branches for the year preceding. And also to the Secretary of the
Treasury, from time to time, as said Secretary shall require, setting forth
all the operations of the mint subsequent to the last report made upon the
subject.

Second. The treasurer shall receive and safely keep all moneys which
shall be for the use and support of the mint; shall keep all the current
accounts of the mint, and pay all moneys due by the mint, on warrants
from the director. He shall receive all bullion brought to the mint for
coinage ; shall be the keeper of all bullion and coin in the mint, except
while the same is legally placed in the hands of other officers, and shall,
on warrants from the director, deliver all coins struck at the mint to the
persons to whom they shall be legally payable. And he shall keep regu-
lar and faithful accounts of all the transactions of the mint, in bullion and
coins, both with the officers of the mint and the depositors; and shall pre-
sent, quarter-yearly, to the treasury department of the United States, ac-
cording to such forms as shall be prescribed by that department, an ac-
count of the receipts and disbursements of the mint, for the purpose of
being adjusted and settled.

Third. The assayer shall carefully assay all metals used in coinage,
whenever such assays are required in the operations of the mint; and he
shall also make assays of coins whenever instructed to do so by the di-
rector.

Fourth. The melter and refiner shall execute all the operations which
are necessary in order to form ingots of standard silver or gold, suitable
for the chief coiner, from the metals legally delivered to him for that pur-

pose.
93



928 Laws of the United States.

Fifth. The chief coiner shall execute all the operations which are
necessary in order to form coins, conformable in all respects to the law,
from the standard silver and gold ingots, and the copper planchets, legally
delivered to him for this purpose.

Sixth. The engraver shall prepare and engrave, with the legal devices
and inscriptions, all the dies used in the coinage of the mint and its
branches. Ibid., sec. 2.

2577. The director shall appoint, with the approbation of the Presi-
dent, assistants to the assayer, melter and refiner, chief coiner, and en-
graver, and clerks for the director and treasurer, whenever, on representa-
tion made by the director to the President, it shall be the opinion of the
President that such assistants or clerks are necessary. And it shall be
the duty of the assistants to aid their principals in the execution of their
respective offices, and of the clerks to perform such duties as shall be pre-
scribed for them by the director. Ibid., sec. 3.

2578. Whenever any officer of the mint shall be temporarily absent on
account of sickness, or any other sufficient cause, it shall be lawful for
the director, with the assent of said officer, to appoint some person at-
tached to the mint to act in the place of such officer during his absence,
and the director shall employ such workmen and servants in the mint as
he shall from time to time find necessary. Ibid., sec. 4.

2579. Every oﬂicer, assistant, and clerk of the mint, shall, before he
enters upon the execution of his office, take an oath or affirmation before
some judge of the United States, or judge of the superior court or any
court of record of any State, faithfully and diligently to perform the
duties thereof. Ibid., sec. 5.

The following officers of the mint, before entering upon the execution
of their respective offices, shall become bound to the United States, with
one or more sureties, to the satisfaction of the Secretary of the Treasury,
in the sums hereinafter mentioned, with condition for the faithful and dili-
gent performance of the duties of their offices, viz. : — The treasurer in
the sum of ten thousand dollars ; the assayer in the sum of five thousand
dollars ; the melter and refiner in the sum of ten thousand dollars; and
the chief coiner in the sum of ten thousand dollars. And similar bonds
may also be required of the ussistants and clerks, in such sums as the di-
rector shall determine, with the approbation of the Secretary of the
Treasury. Ibid., sec. 6.

2580. There shall be allowed to the officers of the mint the following
salaries per annum : — To the director, for his services, including travel-
ling expenses incurred in visiting the different branches, and all other
charges whatever, three thousand five hundred dollars; to the treasurer,
assayer, melter and refiner, chief coiner, and engraver, each, two thou-
sand dollars ; to the assistants and clerks, such annual salaries shall be
allowed as the director may determine, with the approbation of the Presi-
dent: Provided, Thatan assistant shall not receive more than fifteen hun-
dred dollars; and that a clerk shall not receive more than twelve hundred
dollars ; to the workmen and servants shall be allowed such wages, to. be
determined by the director, as may be customary and reasonable, accord-
ing to their respective stations and occupations ; and that the salaries pro-
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vided for in this section shall be payable in quarterly instalments. Ibid.,
sec 7.

2581. The standard for both gold and silver coins of the United States
shall hereafter be such, that, of one thousand parts by weight, nine hun-
dred shall be of pure metal, and one hundred of alloy ; and the alloy of
the silver coins shall be of copper; and the alloy of the gold coins shall
be of copper and silver, provided that the silver do not exceed one half of
the whole alloy. Ibid., sec. 8.

Of the silver coins, the dollar shall be of the weight of four hundred
and twelve and one half grains; the half-dollar of the weight of two
hundred and six and one fourth grains ; the quarter-dollar of the weight
of one hundred and three and one eighth grains; the dime, or tenth part
of a dollar, of the weight of forty-one and a quarter grains; and the half-
dime, or twenticth part of a dollar, of the weight of twenty grains and
five eighths of a grain. And the dollars, half-dollars, and quarter-dollars,
dimes, and half-dimes, shall be legal tenders of payment, according to
their nominal value, for any sums whatever. Ibid., sec. 9.

Of the gold coins, the weight of the eagle shall be two hundred and
fifty-eight grains; that of the half-eagle one hundred and twenty-nine

rains; and that of the quarter-eagle sixty-four and one half grains.
And for all sums whatever, the eagle shall be a legal tender of payment
for ten dollars, the half-eagle for five dollars, and the quarter-eagle for
two and a half dollars. Ibid., sec. 10.

The silver coins heretofore issued at the mint of the United States, and
the gold coins issued since the thirty-first day of July, one thousand eight
hundred and thirty-four, shall continue to be legal tenders of payment
for their nominal values, on the same terms as if they were of the coin-
age provided for by this act. Ibid., sec. 11.

2582. The gold coins of the United States shall contain the following
quantities of metal, that is to say, each eagle shall contain two hundred
and thirty-two grains of pure gold, and two hundred and fifty-eight grains
of standard gold ; each half-eagle one hundred and sixteen grains of pure
gold, and one hundred and twenty-nine grains of standard gold ; each
quarter-eagle shall contain fifty-eight grains of pure gold, and sixty-four
and a half grains of standard gold ; every such eagle shall be of the
value of ten dollars; every such half-eagle shall be of the value of five
dollars ; and every such quarter-eagle shall be of the value of two dollars
and fifty cents; and the said gold coins shall be receivable in all pay-
ments, when of full weight, according to their respective values; and
when of less than full weight, at less values, proportioned to their respec-
tive actual weights. Act 28th June, 1834, sec. 1.

2583. All standard gold or silver deposited for coinage after the thirty-
first of July next, shall be paid for in coin under the direction of the Sec-
retary of the Treasury, within five days from the making of such deposit,
deducting from the amount of said deposit of gold and silver one half of
one per centum: Provided, That no deduction shall be made unless
said advance be required by such depositor within forty days. Ibid.,
sec. 2.

2584. All gold coins of the United States minted anterior to the thirty-
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first day of July next, shall be receivable in all payments at the rate of
ninety-four and eight tenths of a cent per pennyweight. Ibid., sec. 3.

2585. The better to secure a conformity of the said gold coins to their
respective standards as aforesaid, from every scparate mass of standard
gold which shall be made into coins at the said mint, there shall be taken,
set apart by the treasurer, and reserved in his custody, a certain number
of pieces, not less than three, and that once in every year the pieces so
set apart and reserved shall be assayed under the inspection of the offi-
cers, and at the time and in the manner now provided by law, and, if it
shall be found that the gold so assayed shall not be inferior to the said
standard hereinbefore declared, more than one part in three hundred and
eighty-four in fineness, and one part in five hundred in weight, the officer
or officers of the said mint whom it may concern shall be held excusable ;
but if any greater inferiority shall appear, it shall be certified to the Presi-
dent of the United States, and if he shall so decide, the said officer or
officers shall be thereafter disqualified to hold their respective offices :
Provided, That if, in making any delivery of coin at the mint in pay-
ment of a deposit, the weight thereof shall be found defective, the officer
concerned shall be responsible to the owner for the full weight, if claimed
at the time of delivery. Ibid., sec. 4.

2586. Of the copper coins, the weight of the cent shall be one hundred
and sixty-eight grains, and the weight of the half-cent eighty-four grains.
And the cent shall be considered of the value of one hundredth part of
a dollar, and the half-cent of the value of one two-hundredth part of a dol-
lar. Act 18th January, 1837, sec. 12.

2587. Upon the coins struck at the mint there shall be the following
devices and legends : — Upon one side of each of said coins there shall be
an impression emblematic of liberty, with an inscription of the word
LiBerty, and the year of the coinage ; and upon the reverse of each of
the gold and silver coins, there shall be the figure or representation of an
eagle, with the inscription, United States of America, and a designation
of the value of the coin; but on the reverse of the dime and half-dime,
cent and half-cent, the figure of the eagle shall be omitted. Ibid.,
sec. 13.

2588. Gold and silver bullion brought to the mint for coinage shall be
received and coined, by the proper officers, for the benefit of the depos-
itor: Provided, That it shall be lawful to refuse, at the mint, any deposit
of less value than two hundred dollars, and any bullion so base as to be
unsuitable for the operations of the mint : And provided also, That when
gold and silver are combined, if either of these metals be in such small
proportion that it cannot be separated advantageously, no allowance shall
be made to the depositor for the value of such metal. Ibid., sec. 14.

When bullion is brought to the mint for coinage, it shall be weighed by
the treasurer, in the presence of the depositor, when practicable, and a
receipt given, which shall state the description and weight of the bullion :
Provided, That when the bullion is in such a state as to require melti
before its value can be ascertained, the weight after melting shall be con-
sidered as the true weight of the bullion deposited. Ibid., sec. 15.

2589. From every parcel of bum%'('s deposited for coinage, the treasurer
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shall deliver to the assayer e sufficient portion for the purpose of being
assayed ; but all such bullion remaining from the operations of the assay
shall be returned to the treasurer by the assayer. Ibid., sec. 16.

The assayer shall report to the treasurer the quality or standard of the
bullion assayed by him; and he shall also communicate to the treasurer
such information as will enable him to estimate the amount of the charges
hereinafter provided for, to be made to the depositor, for the expenses of
converting the bullion into standard metal fit for coinage. Ibid., sec. 17.

2590. The only subjects of charge by the mint to the depositor shall be
the following: — For refining when the bullion is below standard ; for
toughening when metals are contained in it, which render it unfit for coin-
age ; for copper used for alloy when the bullion is above standard ; for
silver introduced into the alloy of gold; and for separating the gold and
silver when these metals exist together in the bullion ; and that the rate of
these charges shall be fixed, from time to time, by the director, with the
concurrence of the Secretary of the Treasury, so as not to exceed, in
their judgment, the actual expense to the mint of the materials and labor
employed in each of the cases aforementioned ; and the amount received
from these charges shall be accounted for, and appropriated for defraying
the contingent expenses of the mint. Ibid., sec. 18.

2591. From the report of the assayer, and the weight of the bullion,
the treasurer shall estimate the whole value of each deposit, and also the
amount of the charges or deductions, if any ; of all which he shall give a
detailed memorandum to the depositor ; and he shall also give, at the
same time, under his hand, a certificate of the net amount of the deposit,
to be paid in coins of the same species of bullion as that deposited. Ibid.,
sec. 19.

2592. Parcels of bullion shall be, from time to time, transferred by the
treasurer to the melter and refiner; a careful record of thesc transfers,
noting the weight and character of the bullion, shall be kept; and the
bullion thus placed in the hands of the melter and refiner shall be subject-
ed to the several processes which may be necessary to form it into ingots
of the legal standard, and of a quality suitable for coinage. Ibid.,scc. 20.

The ingots thus prepared shall be assayed by the assayer, and if they
prove to be within the limits allowed for deviation from the standard, they
shall be transferred by the melter and refiner to the treasurer, accom-
panied by the assayer’s certificate of their fineness ; and a careful record
of the transfer shall be kept by the treasurer. Ibid., sec. 21.

2593. No ingots of gold shall be used for coinage of which the quality
differs more than two thousandths from the legal standards, and no ingots
of silver shall be used for coinage of which the quality differs more than
three thousandths from the legal standard. Ibid., sec. 22.

2594. In the treasurer’s account with the melter and refiner, the melter
and refiner shall be debited with the standard weight of all the bullion
placed in his hands, that is to say, with the weight of metal of legal stand-
ard fineness which it will make ; and he shall be credited by the standard
weight of all the ingots delivered by him to the treasurer, and once at
least in every year, at such time as the director shall appoint, the melter
and refiner shall deliver up to the treasurer all the bullion in his posses-
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sion, in order that his accounts may be settled up to that time ; and in this
settlement he shall be entitled to a credit for the difference between the
whole amount of bullion delivered to him and received from him, since
the last settlement, as an allowarnce for necessary waste : Prorided,
That this allowance shall not exceed two thousandths of the whole amount
of gold and silver bullion, respectively, that had been delivered to him by
the treasurer. Ibid., sec. 23.

2595. The treasurer shall, from time to time, deliver over to the chief
coiner ingots for the purpose of coinage ; he shall keep a faithful record
of these transfers, noting the weight and description of the ingots ; and
the ingots thus placed in the hands of the chief coiner shall be passed
through the several processes necessary to make from them coins, in all
respects conformable to law. Ibid., sec. 24.

2596. In adjusting the weight of the coins, the following deviations
from the standard weight shall not be exceeded in any of the single
pieces: In the dollar and half-dollar, one grain and a half; in the
quarter-dollar, one grain ; in the dime and half-dime, half a grain ; in the
gold coins, one quarter of a grain; in the copper coins, one grain in the
pennyweight; and that in weighing a large number of pieces together,
when delivered from the chief coiner to the treasurer, and from the treas-
urer to the depositors, the deviations from the standard weight shall not
exceed the following limits: Four pennyweights in one thousand dol-
lars; three pennyweights in one thousand half-dollars; two pennyweights
in one thousand quarter-dollars ; one pennyweight in one thousand dimes ;
one pennyweight in one thousand half-dimes; two pennyweights in one
thousand eagles ; one and a half pennyweight in one thousand half-eagles ;
one pennyweight in one thousand quarter-eagles. Ibid., sec. 25.

2597. The chief coiner shall, from time to time, as the coins are pre-
pared, deliver them over to the treasurer, who shail keep a careful record
of their kind, number, and weight; in receiving the coins, it shall be the
duty of the treasurer to see whether the coins of that delivery are within
the legal limits of the standard weight; and if his trials for this purpose
shall not prove satisfactory, he shall cause all the coins of this delivery to
be weighed separately, and such as are not of legal weight shall be de-
livered to the melter and refiner, as standard bullion, to be again formed
into ingots and recoined. Ibid., sec. 26.

2598. At every delivery of coins made by the chief coiner to the treas-
urer, it shall be the duty of the treasurer, in the presence of the assayer,
to take, indiscriminately, a certain number of pieces of each variety for
the annual trial of coins (the number being prescribed by the director),
which shall be carefully labelled and deposited in a chest appropriated for
the purpose, kept under the joint care of the treasurer and assayer, and
so secured that neither can have access to its contents without the pres-
ence of the other. Ibid., sec. 27.

2599. The chief coiner shall, from time to time, deliver to the treasurer
the clippings and other portions of bullion remaining after the process of
coining, and the treasurer shall keep a careful record of their amount.
Ibid., sec. 28.

2690. In the treasurer’s account with the chief coiner, the chief coiner
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shall be debited with the amount in weight of standard metal of all the
bullion placed in his hands, and credited with the amount, also by weight,
of all the coins, clippings, and other bullion delivered by him to the treas-
urer ; and once at least in every year, at such time as the director shall
appoint, the chief coiner shall deliver to the treasurer all the coins and
bullion in his possession ; so that his accounts may be settled up to that
tme ; and in this settlement he shall be entitled to a credit for the differ-
ence between the whole amount of the ingots delivered to him, and of
the coins and bullion received from him, since the last settlement, as
an allowance for necessary waste : Provided, That this allowance shall
not exceed two thousandths of the whole amount of the silver, or ohe
thousandth of the whole amount of the gold, that had been delivered to
him by the treasurer. Ibid., sec. 29.

2601. When the coins which are the equivalent to any deposit of bul-
lion are ready for delivery, they shall be paid over to the depositor, or his
order, by the treasurer, on a warrant from the director, and the payment
shall be made, if demanded, in the order in which the bullion shall have
been brought to the mint, giving priority according to priority of deposit
only, and in the denominations of coin delivered, the treasurer shall com-
ply with the wishes of the depositor, unless when impracticable or incon-
venient to do so; in which case the denominations of coin shall be desig-
nated by the director. Ibid., sec. 30.

2602. For the purpose of enabling the mint to make the returns to de-
positors with as little delay as possible, it shall be the duty of the Secre-
tary of the Treasury to keep in the said mint, when the state of the treas-
ury will admit thereof, a deposit of such amount of public money, or of
bullion procured for the purpose, as he shall judge convenient and neces-
sary, not exceeding one million of dollars, out of which those who bring
bullion to the mint may be paid the value thereof, as soon as practicable .
after this value has been ascertained ; the bullion so deposited shall be-
come the property of the United States; no discount or interest shall be
charged on moneys so advanced ; and the Sccretary of the Treasury
may at any time withdraw the said deposit, or any part thereof, or may,
at his discretion, allow the coins formed at the mint to be given for their
equivalent in other money. Ibid,, sec. 31.

2603. To secure a due conformity in the gold and silver coins to their
respective standards and weights, an annual trial shall be made of the
pieces reserved for this purpose at the mint and its branches, before the
judge of the District Court of the United States for the Eastern District of
Pennsylvania, the attorney of the United States for the Eastern District of
Pennsylvania, and the collector of the port of Philadelphia, and such other
persons as the President shall from time to time designate for that pur-
pose, who shall meet as commissioners, for the performance of this duty,
on the second Monday in February, annually, and may continue their
meetings by adjournment, if necessary; and if a majority of the com-
missioners shall fail to attend at any time appointed for their meeting,
then the director of the mint shall call a meeting of the commissioners at
such other time as he may deem convenient; and before these commis-
sioners, or a majority of them, and in the presence of the officers of the
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cers shall be appointed, upon the nomination of the President, and with
the advice and consent of the Senate : — At New Orleans, one superin-
tendent, one treasurer, one assayer, one melter and refiner, and one coin-
er; at Charlotte and Dahlohnega, severally, one superintendent, who
shall also perform the duties of treasurer, one assayer, who shall also per-
form the duties of melter and refiner, and one coiner. And the annual
salaries of the said officers shall be as follows : — For the branch at New
Orleans, to the superintendent, $ 2,500; to the treasurer, assayer, the
melter and refiner, and the coiner, each 82,000 ; for the branches at
Charlotte and Dahlohnega, to the superintendent, § 2,000, and to the as-
sayer and the coiner, each $ 1,500. [By act of 27th February, 1843, the
duties of melter and refiner are transferred from the assayer to the coiner
at the branches at Dahlohnega and Charlotte. ]

The superintendent of each mint shall engage and employ as many
clerks, and as many subordinate workmen and servants, as shall be pro-
vided for by law, to whom shall be paid, at New Orleans, to two clerks,
81,200 each; to the subordinate workmen and servants, not exceeding
twenty in number, such wages and allowances as are customary and
reasonable, according to their respective stations and occupations: for the
branches at Charlotte and Dahlohnega, to the clerks, not exceeding one
at each branch, $ 1,000; and to the subordinate workmen and ser-
vants, not exceeding the number of five at each of said branches, such
wages and allowances as are customary and reasonable, according to
their respective stations and occupations. Ibid., sec. 2. — 13th Feb., 1837,
sec. 1.

The officers and clerks to be appointed under this act, before entering
upon the duties thereof, shall take an oath or affirmation, before some
judge of the United States, faithfully and diligently to perform the duties
thereof ; and shall each become bound to the United States of America,
with one or more sureties, to the satisfaction of the:director of the mint
and the Secretary of the Treasury, with condition for the faithful and dili-
gent performance of the duties of their offices. Act 3d March, 1835,
sec. 3.

2610. The general direction of the business of the said branches of
the mint of the United States shall be under the control and regulation of
the director of the mint at Philadelphia, subject to the approbation of the
Secretary of the Treasury ; and for that purpose it shall be the duty of
the said director to prescribe such regulations, and require such returns,
periodically, and occasionally, as shall appear to him to be necessary for
the purpose of carrying into effect the intention of this act in establishing
the said branches ; also, for the purpose of discriminating the coin which
shall be stamped at each branch, and at the mint itself ; also, for the pur-
pose of preserving uniformity of weight, form, and fineness in the coins
stamped at each place ; and for that purpose, to require the transmission
and delivery to him, at the miot, from time to time, of such parcels of the
coinage of each branch as he shall think proper, to be subjected to such
assays and tests as he shall direct. Ibid., sec. 4.

2611. All the laws and parts of laws, made for the regulation of the
mint of the United States, and for the government of the officers and per-
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sons employed therein, and for the punishment of all offences connected
with the mint or coinage of the United States, shall be, and the same are
hereby declared to be, in full force, in relation to each of the branches of
the mint by this act established, so far as the same shall be applicable
thereto. Ibid., sec. 5.

2612. For the purpose of securing a due conformity in the weight of
coins of the United States, the brass troy weight procured by the Minister
of the United States at London, in the year 1827, for the use of the mint,
and now in custody of the director thereof, shall be the standard troy
pound of the mint of the United States, conformably to which the coinage
thereof shall be regulated. Act 19th May, 1828, sec. 2.

Such director shall procure and safely keep a series of standard
weights, corresponding to the aforesaid troy pound, consisting of a one-
pound weight, and the requisite subdivisions and multiples thereof from
the hundredth part of a grain to twenty-five pounds. And the troy
weights ordinarily employed in the transactions of the mint shall be regu-
lated according to the above standards, at least once in every year; and
their accuracy tested annually in the presence of the assay commissioners,
on the day of the annual assay. Ibid., sec. 3.

2613. It shall be lawful for the dlrector of the mint to recelve, and
cause to be assayed, bullion not intended for coinage, and to cause cer-
tificates to be given of the fineness thereof, by such officer as he shall
designate for that purpose, at such rates of charge, to be paid by the
owner of said bullion, and under such regulations, as the said director may,
from time to time, establish. Ibid., sec. 7.

2614. The money of account of the United States shall be expressed
in dollars, or units ; dimes, or tenths; cents, or hundredths ; and mills, or
thousandths ; a dime being the tenth part of a dollar; a cent the hun-
dredth part of a dollar ; a mill the thousandth part of a dollar ; and all ac-
counts 1n the public offices, and all proceedings in the courts of the Unit-
ed States, shall be kept and had in conformity to this regulation. Act
2d April, 1792, sec. 20.

2615. All foreign gold and silver coins, (except Spanish milled dollars,
and parts of such dollars,) which shall be received in payment for moneys
due to the United States, after the time when the coining of gold and
silver coins shall begin at the mint of the United States, shall, previously
to their being issued in circulation, be coined anew. Act 9th February,
1793, sec. 3.

2616. No copper coins or pieces whatsoever, except cents and half-
cents, shall pass current as money, or shall be paid or offered to be paid,
or received in payment for any debt, demand, claim, matter, or thing
whatsvever ; and all copper coins or pieces, except the cents and half-
cents, which shall be paid or offered to be paid, or received in payment,
contrary to the prohibition aforesaid, shall be forfeited, and every person
by whom any of them shall have been so paid, or offered to be paid, or
received in payment, shall also forfeit the sum of ten dollars, and the said
forfeiture and penalty shall and may be recovered, with costs of suit, for
the benefit of any person or persons by whom information of the incur-
ring thereof shall have been given. Act 8th May, 1792, sec. 2.
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CHAPTER IL

Of Foreign Coins current in the United States.

Foreign Silver Coins current in the United States, . . . . . . 2617
Foreign Gold Coins current in the United States, . . e . 2618
Assays of such Coins to be annually made, . . . . . . . 2619

AgrT. 2617. Spanish milled dollars, at the rate of one hundred cents
for each, the actual weight whereof shall not be less than seventeen penny-
weights and seven grains, and in proportion for the parts of a dollar, shall
pass current as money within the United States, and be a legal tender for
the payment of all debts and demands. Act 10th April, 1806.

The following silver coins shall be of legal value, and shall pass cur-
rent as money within the United States, by tale, for the payment of all
debts and demands, at the rate of one hundred cents the dollar; that is to
say, the dollars of Mexico, Peru, Chili, and Central America, of not less
weight than four hundred and fifteen grains each, and those restamped in
Brazil, of the like weight, of not less fineness than ten ounces fifteen
pennyweights of pure silver in the troy pound of twelve ounces of stand-
ard silver ; and the five-franc pieces of France, when of not less fineness
than ten ounces and sixteen pennyweights in twelve ounces troy weight
of standard silver, and weighing not less than three hundred and eighty-
four grains each, at the rate of ninety-three cents each. Act 25th June,
1834, sec. 1.

The following silver coins shall pass current as money within the Unit-
ed States, and be receivable by tale for the payment of all debts and
demands, at the rates following; that is to say, the Spanish pillar dol-
lars and the dollars of Mexico, Peru, and Bolivia, of not less than eight
hundred and ninety-seven thousandths in fineness, and four hundred and
fifteen grains in weight, at one hundred cents each ; and the five-franc
pieces of France, of not less than nine hundred thousandths in fineness,
and three hundred and eighty-four grains in weight, at ninety-three cents
each. Act 3d March, 1843, sec. 2.

2618. The following gold coins shall pass current as money within the
United States, and be receivable in all payments, by weight, for the pay-
ment of all debts and demands, at the rates following; that is to say,
the gold coins of Great Britain, Portugal, and Brazil, of not less than
twenty-two carats fine, at the rate of ninety-four cents and eight tenths
of a cent per pennyweight; the gold coins of France, nine tenths fine,
at the rate of ninety-three cents and one tenth of a cent per penny-
weight ; and the gold coins of Spain, Mexico, and Colombia, of the fine-
ness of twenty carats three grains and seven sixteenths of a grain, at the
rate of eighty-nine cents and nine tenths of a cent per pennyweight.
Act 28th June, 1834, sec. 1.

The following foreign gold coins shall pass current as money within
the United States, and be receivable by weight, for the payment of all

VOL. V. 79 103



938 The Mountain of Light.

debts and demands, at the rates following ; that is to say, the gold coins
of Great Britain, of not less than nine hundred and fifieen and a half
thousandths in fineness, at ninety-four cents and six tenths of a cent per
pennyweight, and the gold coins of France, of not less than eight hun-
dred and ninety-nine thousandths in fineness, at ninety-two cents and nine
tenths of a cent per pennyweight. Act 3d March, 1843, sec. 1.

2619. It is the duty of the Secretary of the Treasury to cause assays
of the aforesaid silver coins, made current by this act, to be had at the
mint of the United States, at least once in every year, and to make report
of the result thereof to Congress. Act 10th April, 1806. — Act 25th
June, 1804. — Act 28th June, 1804. — Act 3d March, 1843.

THE MOUNTAIN OF LIGHT.

Tazx following description of the great diamond, of which Bailey & Co. have got
so perfect a copy at their splendid establishment in Chestnut Street, Philadelphia,
will be interesting to many ; and we publish it as a curious history. The imitation
at Bailey’s is a remarkably correct one, and should be seen by all.

From the London Spectator.

TrE GreaT DiaMoND. — At last has arrived safely in England that
celebrated Eastern gem, the Koh-i-noor diamond, which came into British
possession by the annexation of the kingdom of Lahore to our Indian
dominions. It has been brought home from Bombay, in the Medea steam-
sloop, by Colonel Mackeson, political agent, and Captain Ramsay, mili-
tary secretary of the Indian governor-general. The Times has devoted
a leading article to the history and adventures of this unrivalled jewel.

The Koh-i-noor, or ¢ Mountain of Light,” was discovered in the mines
of Golconda at the time (1550) when the region of that name constituted
the kingdom of Kootub Shah, under the suzerainty of the Mogul emperor,
Shah Jemaum, father of the great Aurungzebe. Shah Jemaum was a
most acute connoisseur in gems: it is related that after his deposition,
and while in captivity, his successor submitted to his judgment the gen-
uineness of a certain ruby in the imperial treasury which had been dis-
credited, and his decision was received as beyond appeal. A scarcely
inferior judge of such matters in those days was Meer Jumla, the prime
minister of the king of Golconda ; and the Mogul emperor and the
king of Golconda having fallen out, the treacherous Meer Jumla forsook
his master, contributed to his overthrow, and by the bribe of the Koh-i-
noor obtained from the conquering Mogul the vacant throne. Thus the
gem passed from Golconda to Delhi ; and at Delhi, in 1665, it was seen
by the privileged eyes of the French traveller, Tavernier, in the hands of
Aurungzebe himself. ¢ The Great Mogul sat on his throne of state,
while the chief keeper of the jewels produced his treasures for inspection
on two golden dishes. The magnificence of the collection was inde-
scribable, but conspicuous in lustre, esteem, and value was the Kob-i-
noor.
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* Sometimes worn on the person of the Moguls, sometimes adorning
the famous peacock throne, this inestimable gem was safely preserved at
Delhi until, in 1739, the empire received its fatal blow from the invasion
of Nadir Shah. Among the spoils of conquest which the Persian warrior
carried back with him in triumph to Khorassan, and which have been
variously estimated as worth from thirty to ninety millions sterling, the
Koh-i-noor was the most precious trophy ; but it was destined to pass
from Persia as quickly as that ephemeral supremacy in virtue of which it
had been acquired. Nadir Shah had entertained in his service a body of
Affghans of the Abdallee tribe, under the leadership of Ahmed Shah, who
also served his master in the capacity of treasurer; and when the Persian
conqueror was assassinated by his subjects, the Affghans, after vainly en-
deavoring to rescue or avenge him, fought their way to their own frontiers,
though only 4,000 strong, through the hosts of the Persian army. In
conducting this intrepid retreat, Ahmed Shah carried off with him the
treasures in his possession ; and was probably aided by these means as
well as by his own valor in consolidating the new state which, under the
now familiar title of the Doorannee Empire, he speedily created in Cabul.
It seemed as if the Koh-i-noor carried with it the sovereignty of Hindos-
tan ; for the conquests of Ahmed were as decisive as those of Nadir, and
it was by his nomination and patronage that the last emperor ascended
the throne of the Moguls.”

With the overthrow of the Doorannee monarchy by the consolidated
power of the Sikhs, under Runjeet Singh, the jewel passed to a new
master. Shah Shuja, of Cabul, was the last chief of the Abdallee dynasty
who possessed it ; and the mode of its transfer to Runjeet Singh is one of
the most characteristic incidents in Eastern history. Shah Shuja was a
fugitive from Cabul, under the equivocal protection of the Sikh chief.
¢ Runjeet Singh was fully competent either to the defence or the restora-
tion of the fugitive ; but he knew or suspected the treasure in his posses-
sion, and his mind was bent upon acquiring it. He put the Shah under
strict surveillance, and made a formal demand for the jewel. The Door-
annee prince hesitated, prevaricated, temporized, and employed all the
artifices of Oriental diplomacy ; but in vain. Runjeet redoubled the
stringency of his measures ; and at length, the 1st of June, 1813, was
fixed as the day when the great diamond of the Moguls should be surren-
dered by the Abdallee chief to the ascendant dynasty of the Siughs.
The two princes met in a room appointed for the purpose, and took their
seats on the ground. A solemn silence then ensued, which continued
unbroken for an hour. At length Runjeet’s impatience overcame the
suggestions of Asiatic decorum, and he whispered to an attendant to
quicken the memory of the Shah. The exiled prince spoke not a word
in reply, but gave a signal with his eyes to a eunuch in attendance, who,
retiring for a moment, returned with a small roll, which he set down upon
the carpet midway between the two chiefs. Again a pause followed ;
when, at a sign from Runjeet, the roll was unfolded, and there, in its
matchless and unspeakable brilliancy, glittered the Koh-i-noor.

** Excepting the somewhat doubtful claim of the Brazilian stone among
the crown jewels of Portugal, the Koh-i-noor is the largest known dia-
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mond in the world. When first given to Shah Jehaun it was still uncut;
weighing, it is said, in that rough state, nearly 800 carats, which were
reduced by the unskilfulness of the artist to 279, its present weight. It
was cut by Hortensio Borgis, a Venetian ; who, instead of receiving a
remuneration for his labor, was fined 10,000 rupees for his wastefulness,
by the enraged Mogul. In form it is * rose-cut” ; that is to say, it is
cut to a point in a series of small faces, or * facets,” without any tabular
surface. A good general idea may be formed of its shape and size by
conceiving it as the pointed half of a small hen’s egg, thoughit is said
not to have risen more than half an inch from the gold setting in which
it was worn by Runjeet. Its value is scarcely computable, though two
millions sterling has been mentioned as a justifiable price if calculated by
the scale employed in the trade. The Pitt diamond, brought over from
Madras by the grandfather of Lord Chatham, and sold to the Regent Or-
leans in 1717 for £ 125,000, weighs scarcely 130 carats ; nor does the
great diamond which supports the eagle on the summit of the Russian
sceptre weigh as much as 200.”

BANK STATISTICS.

CHARTER oF THE * Bank oF THE OLp Dominion,” GRAXTED MarcH, 1851. —
This charter is identical with all passed at this session of the Legislature of Vir-
ginia. We publish it in full for the information of our friends in Louisiana, Obio,
Missouri, &c., where free banking is now discussed. — Ep. B. M.

An Act to Incorporate the Bunk of the Old Dominion at Alezandria.

1. Be it enacted by the General Assembly of Virginia, That it shall be lawful to
establish a bank in the town of Alexandria, the capital stock of which shall not be
less than two hundred thousand nor more than five hundred thousand dollars, — to
be raised by subscription, in sharea of one hundred dollars each. Books of subscrip-
tion, for raising the stock aforesaid, shall be opened on the first Monday in May next,
and remain open till the stock shall be subscribed. At Alexandria, under the super-
intendence of Lewis McKenzie, Robert H. Miller, John H. Brent, George H.
Smoot, Reuben Johnston, Andrew J. Fleming, C. P. Shaw, C. C. 8moot, W. G.
Cazenove, John J. Wheat, John B. Daingetﬁefd, George D. Fowle, Isaac Bucking-
ham, John Withers, Benjamin H. Lambert, Wm. N. McVeigh, R. G. Violett, D. B,
Smith, Benjamin Barton, John F. Dyer, and James A. English.

2. Any five of the Commissioners shall have full power to act; and their rights,
powers, and duties in relation to said bank shall be in all respects (as far as appli-
cable) such as are prescribed by the Code of Virginia. The said Commissioners shall
be, and they are hereby, authorized to receive subscriptions payable in money, or
payable in the stock of this State, or the bonds of any improvement company or
companies guaranteed by the State, the medium of payment to be expressed at the
time of making such subscriptions ; and the stock or guaranteed bonds to be trans-
ferred to the banks, and the money paid over so soon as the President and Directors
thereof shall be elected.

3. It shall be lawful for a majority of the persons named as Commissioners at
Alexandria, to select any additional places for opening books of subscription to the
stock of said hank, and to appaint Commissioners to superintend the same.

4. The said bank at Alexandria shall be called ** The Bank of the Old Domin-
ion,” and by this name and style the stockholders thereof, and their successors,
shall be a body politic and corporate, with all the rights. powers, and privileges con-
ferred upon bantz of this State by chapters 57 and 58 of the Code of Virginia, ex-

*
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cept the seventh section of chapter 58, —and shall, moreover, be subject to all the
rules, regulations, and restrictions imposed by the said 57th and 58th chapters, so far
as they are not inconsistent with this act ; and except, farther, that the stockholders
shall elect the Directors.

5. Whenever the said bank shall legally transfer to and deposit with the treas-
urer of this State, in trust for and for the purposes of said bank, certificates of the
public debt of the State, or the bonds of any improvement company or companies
guaranteed by the State, bearing six per cent. interest, to the amount of two hundred
thousand dollars, — the said ‘¢ Bank of the Old Dominion ' shall be authorized to
deliver notes of any d ination it may select, not under five dollars, to the treas-
urer, in the usual form of bank-notes intended for circulation, to the full amount of
the stock or guaranteed bonds so deposited, upon the face of which shall be printed
or expreneds the words, * Secured Ky pledge of Btate securities,”” — and such bank-
notes shall be countersigned by the said treasurer, and numbered and registered in
proper books to be provided and kept for that purpose, in the office of said treasurer ;
and such notes, so countersigned, shall be redelivered to the proper officer of said
bank, — and the said bank so receiving the same may thereupon issue its notes afore-
said, to the full amount of the stock so deposited, and none others whatsoever,— and
from time to time, upon further deposits of such certificates of debt, or guaranteed
bonds, by said bank, in sums of not less than twenty thousand dollars, the said bank
shall thereupon, in like manner, issue notes countersigned as auforesaid, to the full
amount of the stock so deposited ; but such issues shall not, in the aggregate, exceed
the capital herein providetr.

6. The treasurer shall, at the time of receiving such certificates of stock, or guar-
atiteed bonds, give to the said bank authority to draw the interest thereon, as the
same may become due and payable, for the use of said bank ; which authority shall
continue in force until the said bank shall fail to redeem any of its said issues in
;pecie,— in which case, the party charged with the payment of said interest shall be

orthwith notified of such ﬁiﬂ:re, and thereafler such interest shall be payable to said
treasurer, to be applied, if necessary, to the pag'ment of such notes.

7. In case the said bank shall, at any time hereafter, on lawful demand, during its
usual hours of business at the place where such notes are anable, fuil or refuse to re-
deem any such note or notes, in the lawful money of the United States, the holder of
such note or notes, making such demand, may cause the same to be protested, for
non-payment, in the usual manner, — and the treasurer, on receiving and filing such
groten, shall forthwith give notice, in writing, to the President or Cushier of said

ank, to pay the same ; and if he or they shall omit to do so, for ten days after such
notice, the ‘treasurer shall immediately thereupon (unless he shall be satisfied that
there 18 good and legal defence against the payment of such note or notes) give
notice in at least three newspapers published in the State, that all the notes issued by
the bank aforesaid will be redeemed out of the trust property in his hands deposited
as aforesaid — and it shall be lawful for the treasurer (and he is hereby required) to
apply the said trust property to the payment of such notes, with cost of protest and
interest, — and to adopt such measures for the payment of all such notes as will, in
his opinion, most effectually prevent loss to the holder thereof, —and to this end, I!e
shall have power to sell the same, or so much thereof as shall be necessary, at public
auction,

8. The said treasurer may re-transfor the said certificates of debt, or guaranteed
bonds, or any part thereof, npon receiving and cancelling an equal amount of the
notes issued as aforesaid, unlees in his opinion the security of the notes outstanding
should require the same to be retained. "When the principal of any of the certificutes
of debt, or guaranteed bonds so deposited, shall be paid to the treasurer, he shall
notify the said bank thereof, and may pay the money so received to such bank, upon
the J:liver to him of an equal amount of the circulation of said bank, which he
shall cance{ as aforesaid, or may invest the same wholly or in part, as he may deem
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MISCELLANEOUS.

Stimpson’s GoLp PEx.— The orders for this pen are so numerous that the mana-
facturer cannot as yet supply the demand. M. Stimpson, who is one of tlie three
tellers of the Merchants’ Bank of Boston, has for several years been engaged in ex-

riments for the improvement of the gold pen. We_ think he has succeeded far
g:ttet than any other maker. The pen invented by Mr. Stimpson has three slits,

sses perfect elasticity, and holds as much ink as is desirable for any penman.
{t is provided with a silver sheath, which protects it fully while not in use. Sold
by Oakes and Darling, 16 State Street, Boston. Price §2.50 each.

Tae Turee-Cent Cotn. — The following is the law of March, 1851, relating to
the coinage of the three-cent pieces. This coin is now ready for circulation.

Section XI. And be it further enacted, that from and after the passage of this act
it shall be lawful to coin, at the Mint of the United States and its branches, a piece
of the denomination and legal value of three cents, or three hundredths of a dollar,
to be composed of three fourths silver and one fourth copper, to weigh twelve
grains and three eighths of a grain; that the said coin shall bear such devices as
shall be conspicuously different from those df the other silver coins, and of the gold
dollar, but having the inscription United States of America, and its denomination and
date; and that it shall be a legal tender in payment of debts for all sums of thirty
cents and under; and that no ingots shall be used for the coinage of the three-cent
giecen herein authorized, of which the quality differs more than five thousandths

rom the legal standard ; and that, in ad}uaﬁnithe weight of the said coin, the fol-
lowing deviations from the etandard weight shall not be exceeded, — namely, one
half of a grain in the single piece, and one pennyweight in a thousand pieces.

Turee-CeNT Cotns.— The following is a description of the coin, by an officer of
the Mint: — X

As the first specimens of a newly projected coin are always interesting, I send you
one of the three-cent pieces, the d?es for which have veg recently been grepared at
the Mint, and approved by the President of the United States. On the obverse you
notice the large ornamented letter C, inclosing the Roman numerals 111., — which,
without much guessing, will be found out to mean three cents, — around which are the
old thirteen stars. On the reverse you have in the centre a single large star, expres-
sive of the unity of our confederation, with a shield upon it ; and around it the usual
legend, United States of America, and the date, 1 1.' The devices are neat and
simple, aud perfectly conformed to the law, which provides that they *shall be con-
apicuously different from those of the other silver coins, and of the gold dollar.”

The metal is composed of three fourths silver and one fourth copper, and will
always retain a silvery color, though not quite equal in that respect to the other stand-
ard. ~ It leaves a margin of profit to government, which the other coins do not; the
reason of which may be explained as follows : — The original bill for this coinage,
prepared before the postage bill was initiated, contained another provision by which
the worh-out Spanish money which circulates largely amongst us, and which is
everywhere regarded as a nuisance, should be drawn into the mint and worked up.
But, in order to effect that, it was necessary to provide means for buying them at
their nominal value, or not much below it; otherwise, the people could not be ex-
pecten‘lI to meke tzle- sacrifice, th?se c:)ina being I;gally wor't'!L some ten or t:vilve per

. PRSREPY T PP N Sy Do PRESURE [ S



944 : Bank Items.

Tue Moxxy MarkxT, San Francisco, Marck 15, remains tight and inactive.
Loans are difficult to effect, except on the most unexceptionable eecurity, and the
rates are very high, — 6 and 8 per cent. per month.

Gold dust 18 in much demand, the receipts from the mines having been but limited
during the past two weeks. A considerable amount has been used by the United
States Assayer, but the fact of the $50 ingots not being received by the banks has
checked their issue during the past week.

'l‘gedscrip market is exceedingly dull, and every description of public stock has
receded.

Domestic Exchange.
On New York,sight, . . . par.  On Philadelphia, sight, .o .
On Boston, T . . ¢ On New Or eanu’, [ . . oy
Foreign Exchange.

On England, sight, . . 48d. perdol. = On Hamburg,60days, . . 44t045
“ [ 60 days, 484d. 0 § « ¢ On Valparaiso, 30 days, 6 per ct. prem.
On France, eight, . . 4f.9d. « « On Lima, 30 days, 3w w
[ 65 days, . . Sf. « ¢« . On Mexico and Havana, . . par.
On Hamburg, sight, . . 431045

Value of Gold and Silver.

Gold dust, . . . $16§t016§  Ten-Thaler pieces, . . $8
Quicksilver, . . . 15 10154 Spanish dollar, . . . . 1
Doubloons, . . . 16 exican ¢ . . . 1
Sovereigns, . . . 4.8 Peruvian ¢ . . . . 1
Twenty-franc pieces, . 4 Chilian ¢ .. 1

Custom-house, . . 38 Five-franc pieces, . . dtol

Ten-guilder pieces, . 4

BANK ITEMS.

New Banxs in Nxw York Ciry.

The Bank of the Republic will commence active operations on the 5th of May.
Their rooms are in the Merchants’ Exchange, corner of Hanover Street and Ex-
change Place. They have been partially in operation a few weeks, and their Report
is included in the Comptroller’s Statement for March, 1851. President, G. B. Lamar;
Cashier, Henry F. Vail.

The Irving Bank commenced business on the 3d day of April, at No. 279 Green-
wich Street, near Chambers Street, with a capital of $250,000. President, Edgar
H. Laing; Cashier, John Thomson.

The Bank of North America commenced business on the 16th of April, at No. 27
Wall Street, in temporary rooms. A new building will be erected for the bank in
Wall Street, near Broadway. President, John J. Fisk (late Cashier of the American
Exchange Bank) ; Cashier, Isaac Seyinour (late President of the Wesichester County
Bank). Capital subscribed, §$1,000,000. Discount days, Wednesday and Saturday.

The Hanover Bank commenced business on the 10th of April, in Pearl Street,
Hanover Square, a few doors south of Exchange Place. Capital subscribed, $ 500,000.
President, Isaac Otis; Cashier, Charles M. Livingston.

The People’s Bank commenced business on the 1st day of April, at No. 173 Canal
Street, near the North River. Capital al present paid in, §412,500. President,
John P. Yelverton ; Cashier, G. De Angelis.

The Citizens’ Bank will commence business on the 20th of May, at No. 64 Bowery,
a few doors above Chatham Square. Capital, $500,000. President, Jay Jarvis ;
Cashier, Sylvester R. Comstock, at present Teller of the Broadway Bank. A new
building will be erected for the Citizens' Bank during the present year, at No. 58
Bowery. The Citizens’ Bank, the I}utqlnerg ant_l Drovers' Bank, and the Bowery
Bank, will then be the only banking institutions in that great thoroughfare.
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" The Maragalium Bank.— This bank is now organized, with the original proprie-
tors of the Bank of the Metropolis. The latter name was assumed by new parties,
and their certificate filed at Albany, thereby excluding the original projectors of the
bank under this title. The Metropolitan Bank will now be managed by the officers
elected in the first instance, — viz. James McCall, President ; John Earl Williams,
Cashier ; Mr. Meigs, Assistant-Cashier. The Board contemplate establishing a
system similar to that of the Suffolk Bank of Boston, — a voluntary and general Sat
redemption of country bank paper at New York. The original opposition, and a
very fierce one, to the Suffolk Bank, was finally done away with, um‘fer the general
conviction, which the country banks soon arrived at, that par redemnption at one
great commercial centre is favorable to an extended bank circulation of all the in-
terior banks. There is now virtually no demand for specie at the counters of the
country banks, and their coin on hand is reduced to five or fifteen per cent., a sum
fully sufficient under the present system of mutual protection and mutual benefit.

Organization of the Metropolitan Bank. — The gentlemen who projected a banking
association to be styled * The Bank of the Metropolis,” with a view to secure the
benefits of a redeemable currency to our citizens, have overcome the obstacle thrown
in their path by the surreptitious appropriation of their proposed corporate name by
other parties, and have selected instead thereof that of * 'Fhe Metropolitan Bank.”
The Metropolitan Bank having taken all the steps requisite to perfect its organiza-
tion with a capital of § 250,000, and secured the right to increase its capital to an
amount not exceeding five millions, determined at once to receive stock subscriptions
to the amount of two millions, and have already obtained so nearly that sum as to
justify the expectation that the whole will be got and the books closed in the course
of to-day. Almost all the original subscribers to the proposed Bank of the Metropo-
lis have subscribed at least as largely to the Metropolitan Bank. 'The 3250.800
stock on which the bank organized was subscribed by the directors, in the sums set

pposite to their respective names, as follows : —
James M‘Call, . $50,000 H.Suydam, Jr., $10,000 Wilson G. Hunt, $10,000
Wm. W, Stone, 25,000 B.B. Sherman, 10,000 Lewis O. Wilson, 15,000
John Steward, Jr., 10,000 Chas. H. Booth, 10,000 A.R. Walsh, 10,000
Henry C. Bowen, 10,000 George Roberts, 10,000 Horace B. Claflin, 20,000
Daniel 8. Miller, 10,000 Edward G. Faile, 10,000 Henry L. Pierson, 10,000
Jona. H. Ranson, 15,000 Thomas Smull, 15,000

— New York Journal of Commerece.

The Chatham Bank.— This institution is established in one of the most crowded
thoroughfares of New York, viz. Chatham Square, corner of Duane Street. Its
capital is $300,000. President, Elias G. Drake; Cashier, Aaron B. Hays, formerly
Cashier of the North River Bank in Greenwich Street.

The Pacific Bank, corner of Broadway and Grand Street. Capital paid in,
$417500. President, William Tilden ; Cashier, J. Campbell. This institution is
intended for the accommodation more especially of merchants in Broadway, above
Canal Street.

Peekskill. — Charles A. Depew, Esq., has been elected President of the West-
chester County Bank, in place of Isaac Seymour, Eeq., now Cashier of the Bank of
North America, Wall Street, New York.

Troy. — Thomas Vail, Esq., has been appointed President of the Merchants and
Mechanics’ Bank of Troy, in place of George Vail, Esq., resigned.

Albany. — Daniel B. St. John, Eeq., of Albany, bas been nominated by the Gov-
ernor, and confirmed, as Superintendent of the new Bank Department of the State
of New York, at a salary of $§ 2,500.

Lansingburgh. — Alexander Walsh, Jr., Esq., Teller of the Bank of Lansingburgh,
has b:en elected Cashier of that institution, in place of Pliny M. Corbin, Esq., re-
signed.

New Jerser.— A new bank, under the general banking law of New Jersey, will
g}ob&bly be established at Jersey City in a few weeks, under the supervision of

essrs. Dudley 8. Gregory, John Griffith, and John Cassedy, capitalists of that city.
It is also proposed to establish a new bank, under the same law, at Camden.

Free Banks 1x Vircinia. — The following banks on the free banking principle
have been chartered by the Legislature of Virginia: —
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The Merchants’ Bank at Lynchburg, with a capital of not less than & 500,000, nor
more than § 900,000.

The Central Bank at Staunton, with a capital of not less than 150,000, nor more
than § 300,000.

Bills for incorporating the following banks on the same principle, passed the House
of Delegates on Friday: —

The Bank of the (;ld Dominion at Alexandria, with a capital of not less than
$200,000, nor more than § 500,000.

The Traders and Mechanics' Bank of Norfolk, $150,000 to $ 300,000.

The Bank of Commerce at Fredericksburg, $ 150,000 to § 300,000.

The Manufacturers and Farmers' Bank at Wheeling, $ 150,000 to &%)0.000.

The Manufacturers’ Bank at Charleston, Kanawha, &50,000 to § 300,000.

The Farmers' Bank at Fincastle, $150,000 to $ 300,000.

A bank at Portsmouth, $ 100,000 to $ 200,000.

The Marion Bank at Fairmount.

The minimum capital of these banks is $1,600,000; the maximum, $3,300,000.
It is supposed that during the present year not more than § 1,000,000 of the capital
will be in operation.

The charter of the Bank of the Old Dominion, published in the present No. of the
Bankers' Magazine, is identical with all passed at this session of the Legislature.

Farmers' Bank of Virginia.— John H. Cook, Esq., has been elected Cashier of
the Fsrmen' Bank of Virginia, at Richmond, in place of John G. Blair, Esq., de-
ceased.

Moveuent of Tux New ORrLEANs Banks.

Casu LiaBiLiTigs. CasH Assers.

Specie Paying. Circulation. T'otal. Specie. Total.
Louisiana Bank, . . . £1365739 §6,179,634  §£3,227494  §8247,125
Canal Bank, .« . . 16427700 3,731,854 1,691,488 5,172,352
Louisiana State Bank, . . 1,906,160 5,098,085 1,825,505 5,412,700
Mechanics and Traders’ Bank, . 375,255 3,750,111 1,899,174 4,747,797
Union Bank, . . . . 25,715 53,123 162,416 704,963

Non-Specie Paying.
Citizens’ Bank, . . . 11,081 17,941 | 35,827 41,850
Consolidated Association, . 20,604 21,356 5,071 5,070

85871265 §18,852,104 §8816975 § 24,331,839

TorarL Movement aND Dxzap WriGHT.
LiasiLimigs.

Specie Paying. Exclusive of Capital. Assers.
Louisiana Bank, . . . . . . . $6,179,633.58 8 10,755,608.60
Canal and Banking Company, . e . 3,731,854.19 8,078,999.63
Louisiana State Bank, e « « « . 509808492 7,408,834.80
Mechanics and Traders’ Bank, . . . 3,750,111.50 5,823,260.93
Union Bank, . . . . . . . 53,123.14 4,468,171.41

Non-Specie Paying.

Citizens' Bank, . . . . . . . 66%40774 6,070,956.62
C lidated A iation, . . . . 1,638,800.07 1,270,829.50
8 27,146,015.14 8 43,776,681.49
Office Board of Currenry, CHARLES GAYARRE, Secr of State.
New Orleans, April 1, 1851. GEORGE C. McCWHORTER, State Treasurer.

Cayuga County. — We understand that the arrangements are making for a new
bank, to be located at Aurora, Cayuga Coun?'. Among the parties interested are
Messrs. Benjamin Gould, Morgan, Henry Wells, and others. The directors named
are such as will insure a good and reliable business.

A new bank, with a capital of § 100,000, has been started at Elmira, Chemung
County, J. R. Worthington, of that village, President, and Tracy Beadle, Cashier.
The bills are signed by those gentlemen, and are beautifully executed.
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Caxapa.— The Gore Bank, at St. Thomas, Canada West, was robbed on’the
13th of April of between £1,500 and £2,000, mostly of the bills of that bank, with
about £50 in gold. ‘The agent’s room was entered at night, and the keys of the
bank taken from his pantaloons pocket.

Connecticur.— John 8. Smith, Esq., has been elected Cashier of the Farmers’
Bank, Bridgeport, in place of S. K. Satterlee, Esq., who is about to remove to New
York as Cashier of the Stuyvesant Bank.

Vermont. —Daniel Lyon, Esq., has been elected President of the Cc ial
Bank, at Burlington, Vermont, in place of Harry Bradley, Esq., resigned ; and
Charles P. Hartt, Esq., for many years Teller of the Troy City Bank, has been elected
Cashier of the Commercial Bank, in place of M. A. Seymour, Esq., resigned.

Notes on the foney Market.
Boston, 26TH Arﬁn., 1851.

SincE the publication of our April No. there have been further developments of the in-
creasing ‘mania for new banks. There is a disposition to enlarge banking capital in a great-
er ratio than the increase of the business of the country. The Bank Committee of the
Massachusetts House of Representatives have recommended additional capital to existing
banks as follows : —

In Boston,. . . ., ,£2650,000 InLowell, « « .+ . 850000

“ Adams, . . . 50,000 “InLee, . . . . 50,000
“ Barnstable, . . . . 100,000 “Lyon, . . . . . 50,000
¢ Chelsea, . SR . 50,000 “ Milford, . . . . 50,000
« Danvers, . . . . 60000 “New Bedford, . . . 600000
« Fitchburg, . . . 100,000 ¢ Pittsfield, . . . . 50,000
“ Lawrence, . . . . 200,000 “ Westfield, . . . . 50,000
“ Lancaster,. . . . 25,000 “ Worcester, . . . 250,000

Atotalof . . . . . . . . . . . $4335000

To which add new banks proposed, as follows ; —
InBoston, . . . . . . . . . . 875,00
“ Haverhill, . . . . . . . . . . 100000
“ Cambridge, L ) 100,000
“ Holyoke, e e e e« e e« . . 300,000
“Malden, . . . . . . « .« .« . 100000
“ Westfield, . -+ . . . . < . .

8 1,450,000
A grand total of § 5,835,000.

These applications are suspended for the p t, and until the views of the legislature
shall be ascertained in reference to a proposed general banking law. The current of popu-
lar opinion in Massachusetts and in other States seems to be setting in favor of general
laws for banking ; thereby obviating special legislation, which at present is necessary, in
reference to charters ; and also providing for full security to meet the circulation issued.
If such a law fail to obtain favor in M husetts at this ion of the legislature, the
above bills will probably be carried through.

We publish in the present No., in detail, the charter of the ¢ Bank of the Old Domin-
ion,” which was recently passed in Virginia. This law is understood to be similar to the
charters of various other banking institutions recently authorized by that State, whose
capitals will be from § 1,600,000 to § 3,300,000.

Two important laws have been lately passed by the legislature of New York, which will
have a favorable bearing upon the insurance companies and banks of that State. The first
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provides for a deposit of securities with the Comptroller by every life insurance company
chartered by other States and doing business in the State of New York. This measure is
in accordance with the recommendation of Governor Hunt in his communication as Comp-
troller of the State in January last (see page 705 of Bankers’ Magazine). The annual premi-
ums received by New York agencies of foreign life insurance companies are estimated by
him to be half a million of dollars.

Another law is to compel a redemption of country bank money, at a rate of discount not
exceeding one quarter of one per cent., at either New York, Albany, or Troy; and that all
paper presented for redemption at the places of issue may be payable in drafts on New
York City at par, — or the holder may wait fifteen days and then receive his funds in coin.
This law will act favorably upon the country banks, because there will be no necessity for
retaining any large sum in coin in their vauits ; and they will have time to redeem such
amounts as the holders insist upon having in specie funds.

It will also act beneficially in reducing the present burden upon merchants, in the shap
of discounts on uncurrent mouney, and will have a tendency to equalize the currency of the
State. We look upon this as a half-way e to par redemption throughout the State,
and have no doubt this will finally be accomplished, for the benefit both of the banks and
the community at large.

Another law of no less importance to bankers is the bill creating “ The Bank Depart-
ment,” as also recommended by Governor Hunt while Comptroller of the State. This act
separates the business of the banks entirely from that of the finances proper of the State ;
and the whole is placed under the direction and supervision of gentiemen who give the

bject close attenti D. B. St. John, Esq., who has been for some years connected with
the bank department at Albany, is now appointed Superintendent of this important branch
of public service.

We will endeavor to find room for these three laws in our next No.

Money remains rather in demand beyond the supply at legal rates, and there is a stria-
gency observable at Boston which we do not find so closely defined at New York.

The rates at Boston may be summed up as follows : —

Prime business paper,twotosixmonths, . . . . . . 73to 9percent.

Second rate ¢« « “ o u e e e e e e 10 to12 « «
Railroad Loans, with collaterals, . . v s e s e . 8 tol0 « «
Loans payable at call, well secured, e e e e Tto8 « «

In New York, we learn that the rates are somewhat easier, viz. : —

Prime business paper,short, . . . . . . . . . 6to Tpercent
Loans repaysble at call, wellsecured, . . . . . . . b5to 6 « «
“ “ “  on good securities, . . .« e e« o 60 7T ¢ «
Auctioneers’ Acceptances, 4 to 6 months, . . . . . . Tto 9 ¢« «
Other good bills, 3 to 6 months, e e e e 4 4« . 4. 9t12 4« «

The export of coin from New York to Europe, from lst January to 19th April, was
$6,600,000. With the present rates for sterling bills (10} and 103), and a tendency to a rise,
larger remittances will be made in specie funds. The export thus far is above § 400,000
per week, while the receipts from California have been about ten millions in the aggregate.

Southern bills drawn against shipments of cotton have been sold in our market at about
one eighth or one quarter below the rates for prime city signatures. These have now
ceased to reach us. The cotton season has nearly terminated, and the foreign exchr.g,.
market at the South is now drooping. Domestic exchanges are turning in favor of New
York. At New Orleaus, bills on New York and Boston are now in demand at one half
per cent. premium,

Capital is abundant in the English market at three per cent. per annum, the present rate
adopted by the Bank of England. There are not sufficient new undertakings to absorb the
surplus capital of the country, and sufficient time has not elapsed since the revulsion of
1847 to enable their moneyed men to mature plans for the employment of money now lying
in brokers’ hands at 2 to 24 per cent. interest.
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ON THE ORGANIZATION OF A NEW BANK.

By A CasHIER.

It is a fact universally established, that the success of any enterprise
depends very much upon the manner in which it is started. The knowl-
edge of this fact has drawn from an analogy the well-known aphorism
that *“ as the twig is bent the tree inclines,” and the result of every
undertaking is but a proof of the truth of this saying. Among business
men a fair start is considered indispensable to success. It has been the
experience of many who started wrong in business that a lifetime has
hardly enabled them to get right again, and we all know that many of
the enterprises of the day have been crippled or have failed altogether
from the injudicious management of those to whom was committed their
beginning and first direction. An old institution may bear a severe
shock, and may quickly recover, but a new one is tender, and recovers
but slowly from an injury. This is a fact with which the first directors
in an institution cannot be too familiar, and it is one for which familiarity
should not breed contempt.

It requires greater skill and prudence to start an enterprise or institu-
tion, and give it a good footing, than it does to keep it in motion after it
has been well started. This is true of banks and their first officers, as it is
true of other institutions. A bank should be started upon right principles ;
its foundation should be well laid. Its first management should be in-
trusted to those who, by their reputation as business men and by their
known skill in financial aﬁ'ags, will inspire confidence in the community,

VOL. V.
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so that first-class customers will be induced to give their accounts to the
bank. The character and success of a bank depend very much upon the
class of customers and the class of names first admitted, and it is in the
selection of these that the financial officer shows his strength or his
weakness. It is a fact well known to those who have had any experi-
ence in new banks, that they are pressed with applications from second-
rate men with accommodation or kiting paper; men who have been
* staved off "> by other banks, and who press into the new one, thinking
that its officers will do any thing and every thing to run up their discount
line and get all their funds employed. A banker in the administration of a
new bank should be very careful lest his desire to have the capital of the
bank at once employed should lead him by haste to errors of judgment
in granting discounts. It is better to have some of the capital lie idle a
little while, than it is to be saddled with an idle set of customers. The
opening of a new bank affords a good opportunity for other banks in the
neighborhood to drive off those customers for whom they have no par-
ticular affection, and it is an opportunity which they are by no means
slow in improving ; hence the doors of a new bank are besieged by a
host of cast-off ** accommodation men,” all of whom are devotedly fond
of the bank; all worked hard to get the charter; all aided its passage
by their mighty influence in the legislature ; and now they all stand ready
to aid it still further by using any amount of its funds for an indefinite
period. For the purpose of making it seem a little more business-like,
however, they propose to divide the indefinite period into sections of four
months each. To meet this crowd there should be firmness, decision,
.and discrimination, and an ability to say * No,” * and to abide by it. To
answer these calls there should be a man who well understands the prin-
«ciples, and is well versed in the details, of banking ; one before whose
amind this first great principle is always present,— that banks are estab-
lished to facilitate business ; to render capital available, and not to furnish
that capital.  Unless this principle is fixed in the mind of a banker, and
wunless it is carried out in his practice, his bank will take a low stand, and
e will encourage a set of customers in a course of borrowing and renew-
ing, which will in the long run do them more harm than good. If much
.accommodation paper is taken at the outset, it very materially clogs the
wheels of a bank. When such paper falls due, a renewal is expected on
a great portion of it; and if a bank renews much paper, where are the
funds to come from with which to redeem its circulation ? Instances are
not rare, we could cite several which have come under our own observa-
tion, where banks have been very much cramped and troubled from this
-cause during the first six months of their existence. Directors have been
known to argue in favor of long paper on the ground that the longer the
paper the more interest the bank receives. This reasoning, which would

* A cashier, well known to the editor, residing in one of the Statés south of lati-
tude 34, had so thoroughly learned the use of this little word, and when to apply it,
that he is to this doy known by the cognomen of MarsuarL Nrv. This significant
and important word without doubt saved his bank several hundred thousand dollars
in the troublous times of 1832 - 36.
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seem specious to some, when acted upon results in part as the wise rea-
soners calculate ; the receipts do indeed appear large, but it brings about
a result which they in their wisdom quite overlook. The capital is
locked up in a dead loan, aud the bank is impeded in its operations.

The manager of a new bank should be careful that, in affording facil-
ities for business, the design for which his charter was given is carried
out. If his charter was given with special reference to the wants of
manufacturers, then the manufacturers should be remembered ; if it was
granted with reference to the wants of merchants, then the merchants
should not be forgotten. The interests of the community in which the
bank is located and for which the bank was chartered should never be
sacrificed to a foreign business, even though it pays a little better. To
increase the circulation, and to facilitate the making of exchanges, all
banks must do some foreign paper, and they can often consistently, prof-
itably, and properly take a large amount of it; but when the wants of
home customers demand that the capital be used nearer home, their wants
should be regarded and taken into consideration before foreign offers.
Errors in this particular, besides being wrong in themselves, tend to preju-
dice the public mind against banks, and this prejudice, finding its way
into our legislatures, results in their refusal of many bank charters which
would otherwise be granted.

The labor which is required in starting a bank is often very severe.
New institutions are generally short-handed, and the heavy work of open-
ing the books and getting affuirs in good working order devolves upon a
few. It is a great item to sign the bills, and a cashier has often as much
as he can do in this most tedious of all occupations without attending
to any thing else. The bills must be signed and the affairs of the bank
must be attended to, and the cashier is often obliged to work early and
late, day and night, to do all that is required of him. It requires a great
deal of skill to arrange the details and open the books of a mew bank.
The books should be opened systematically, and the entries made with
care. The forms for instalment receipts, stock certificates, transfers, &c.,
should be drawn up in the most concise manner. Forms for these can
be obtained from other banks, but some judgment must be used in decid-
ing which are the best. A banker should know what forms of entries
should be used, and how they should be made, and he should direct
them to be so made that when he has occasion to refer to them he can
tell the nature of the transactions. For instance, in opening the * stock
leger,” and in posting the instalments, it is of the greatest importance for
reference that the number of the instalment should be specified. If it is
the first, it should be so stated on the leger ; or if it is the firstand one half of
the second, let that be noted, &c. When stock is transferred before it is
all paid in, the transfer should state the number of instalments which
have been paid on this particular stock, and the per cent. of each (if they
are not equal), and this statement should be posted in full to the new ac-
count. This is of the greatest service, for if the book-keeper is called to
give the particulars of transfer, he can do it at once ; where there are
many transfers on one account it saves confusion, and it is also of service
in casting interest on advance instalments, if such interest be allowed.
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The ¢ General Leger * of a bank should be opened systematically. Ac-
counts should not be thrown in promiscuously. An arrangement some-
thing like this is a good one. First, * Capital Stock * ; enough space
should be allowed under this head for all the instalments, say twenty
pages. Next might be placed the different accounts of earnings, * Dis-
count,” * Interest,” and * Exchange ” accounts. The different bank
accounts might be placed next, and afler them the deposit accounts,
placing the largest first. Such a system aids the book-keeper or the
banker in referring to the accounts, and the leger also looks much better
forit. In opening the * discount books,” the * bill books,” * ticklers,”
&c., the best manner of keeping them should be studied and introduced.
It is easier to start right than it ig to alter after you have once started.
In arranging the details of a bank, the maxim that * system is every thing »
should rule. Itis a good plan for the cashier of a new bank to go to
different institutions and inspect their manner of keeping books, and then
he can adopt, with such modifications and improvements as may be sug-
gested to him, the method which he thinks is best.

The management of a bank and the conducting of it depend, or should
depend, mainly upon the cashier. He is usually recognized as the re-
sponsible officer. When he is called to take charge of a new institution,
he should enter upon the duties of his office determined to be guided by
right principles ; he should understand his position and maintain it; he
should throw all his energies into the work, and give his whole mind to
his duty. Banking and his bank should be his study. In no other way
will he be a successful banker or his bank a successful institution.

P. B.

A PRACTICAL TREATISE ON BANKING.

By J. W. GILBART, Ese.,

GENERAL MANAGBR OF THE LoNDON AND WxsTMINSTER BaNk.

Skcrion XIV. Banking Documents,
No. 18. The Relative Value of Gold in London, and in the Cities of Paris, Ham-

burg, and Amsterdam.
No. 19. A Table of English Money reduced into Prussian, Frankfort, Dutch, and

French Coin.
No. 20. Form of Bond of the London Guarantee Society.
No. 21. The Provident Clerks’ Benevolent Fund, —Rules and Regulations.
No. 22. Tables of Government Annuities and of the Expectation of Life.

PART SECOND.—Or Barkiva INsTiTUTIONS.

Secrtion I. The Bank of England. II. The London Private Bankers and the
Clearing-House.
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XVIII. — A Table, showing the Relative Value of Gold in London (at
the Mint Price of £3 17s. 104d. per Ounce Standard), and in the
Cities of

PARIS. Pri HAMBURGH. AMSTERDAM. .

Premium, Cents.  Per marcc fine. Sch. Per Premivm, Per
Per mille.Fes. Cts. In the £.cente  Marcs.  Mes. Bch. In the £. cent. Percent. Flor.Cis. Cents.  cent.

0 .. 25 M4 .. 01 430 .. 13 7 .oo06 13 .. 1 )
.. 154 *. 02 .. - t g..-u .."gﬁ *..-m

| 4 ios UL T S 1 4 L. 98 ' 06
Iy .. %1y 1 .. ™ ;.." P 4. 2 RS T U -
2 .. “ 19 2 .. 08 43 ..13 8 §.. 0 LI - S S 4
2;..“21‘ 3 .. 12 b..0“ 3.. M Lo 12 3 .. 2
3..%2 4 .. -6 Ll ;.. 0 oo oy 4, 33
3% “ B 6 .. A : " 1" .. 46 oo Ry 5 .. 42
4 .. A 6 .. 2 432 .. 2 .. R M., ¢ 0 6 .. &
4;..“251 7 .. 2 P 3 ..13 P 7 .. B8
6 .. 4“2 8 .. 3R .. ¢ 4 .. 14 . 8 .. 67
Gp.. " 254 9 .. ' §.. " 5 .. 23 LB 9 .. b
6 ..« gi 10 .. 40 433 ..13 9 6 .. 276 .0 10 .. 83
.. 1n .. # ..« 08 1 .. 92
7 .. “32% 12 .. 48 ..« o012 12 L. 0
..« 13 52 ..« Lo %138 13 .. 108
8§ .. “Ht 14 .. 6 434 .. “ 160 .. “ M4¢ 14 .. 117
8..“3 15 .. ‘60 .. L. %16 15 .. 1%
9 ..“ 37}y 16 .. 64 4., “ “17F 16 .. 1R
o . “:«xst 17 .. 68 3.4 1 L. I8 17 L. 142
10 .. “39 18.. 72 4% ..1310 oo 18 L, 150
104 .. « 41 19 . 76 ..o« o2 19 L, 188
.. “4 20 .. 90 [ LR o . 167
.. “ 434 21 .. 84 ..« oo o9 L, 17
12 .. 443 2 .. 8 46 .. ¢ 160 .. “ 25 2 .13
12 .. “46 2 .. 9 ..« 2 .. 19
13 .. “473 A4 .. 9% $¢.. 0« 2 .. 2
134 .. “ 484 % .. 1 ..« 2% .. 208
14 .. % 498 26 ..104 437 13 11 2% .. 217
44 .. “ 61 27 ..108 P00 277 .. 2%
15 .., ¢« 52 28 ,.112 4.« 2 ..28
168 .. « 2 ..116 .. ¢ 29 .. 242
16 .. “ 544 30 ..1:20 438 , ., « W .. 250
168.. “ 5 31 ..12% ..«
17 ..« 674 32 ..12 ¢, ¢
17h 0.« 5ey 33 .. 1R ..«
18 .. “ 59§ 34 ..196 439 .. 1312
184 .. «“ 61 35 ..140 ..
19 .. “ 623 36 ..14 $.. 0«
19 .. « 532 37 ..148 |
220 .. % 64F 38 ..152 410 ., ¢
24 .. % 66 39 ..156
21 .. “ 673 40 ..160
20k .. ¢ 6y

Lo 69
B,

‘

2;‘ o«
244 .. “ 76
25 “ 778

mple, take Paris.)—Ascertain the premium on gold at Paris—say 9 per
against 9, will be found the rate of exchange per pound sterling produced
deduct the exchange on London at shori—say francs 25 27¢. leaving a
»ound sterling. In the second column, it will be found that 9% centimes
10 *39 per cent. ; consequently, gold is 39 per cent. dearer in Paris than

) ﬁwl.-;lf the rate of exchange produced by gold in Paris be lower than the exchange at short on Lon-
don, gold will be dearer in London than in Paris.

PrussiaN Coix.— Thaler, Silbergrossch, and Pfenning. 1 thaler = 30 silbgr.;
1 silb. = 12 pfennings.

FRANKFORT. — Gulders, Kreutzers, and Hellers. 1 gulder = 60 kreutz.; 1 kreutz.
=4 hell.

DutcH. — Guilders and Cents. 1 guild. = 100 cents.

BELGIUM AND FRANCE. — Francs and Centimes. 1 franc = 100 centimes.

s* 221
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XIX. — A Table of English Money® reduced into

PRUSSIAN FRANKFORT DU'ICH FREN(
COIN. IN. COIN.
At 6th. sg. llgul.ﬁ!h lﬂguild. 25fr. 10cts.
- £ 8 d Tha. Sg. Pf. Gul. Kr. Ha. Gld. Cts. Fy. Cts.
[P § w e 10 - 05 w 10
o e 2 . 1 8 w 6 .. . 10 - 20
we e 3 . 2 6 w9 . w 15 e 31
w e 6 - 5 .. . 17 .. - 80 .. 62
w1 . w 10 .. - 35 .. w 60 1 25
w 2 . . 20 .. 1 11 .. 1 20 2 51
w 8 .. 1 .. .. 1 47 .. 1 80 3 76
w 4 1 10 .. 2 22 .. 2 40 5 02
w & . 1 2 .. 2 58 .. 3 .. 6 27
o 10 .. 3 10 .. 5 57 .. 6 .. 12 55
e 18 5 . 8 55 .. 9 .. 18 82
1 .. . 6 20 .. 11 54 .. 12 .. 25 10
2 .. . 13 10 .. 23 48 .. 24 .. 50 20
3 .. . 2 .. .. 35 43 .. 36 .. 75 30
4 .. .. 26 20 .. 47 36 ... 48 .. 100 40
5 .. .. 33.10 59 30 .. 60 .. 125 50
6 . .. 40 .. .. 71 24 .. 72 .. 150 60
7 . 46 20 ... 83 18 .. 84 . 175 70
8 . .. 53 10 .. 9% 12 .. 9% .. 200 80
9 .. . 60 .. .. 107 06 ... 108 .. 225 90
10 .. . 66 20 .. 119 ... .. 120 ... 251 ..
20 . 133 10 ... 238 ... .. 240 ... 502 ...
0 . .. 200 .. .. 857 .. .. 360 ... 753 ...
40 .. .. 266 20 ... 476 .. .. 480 ... 1004 ...
50 .. .. 333 10 .. 595 .. .. 600 .. 1255 ..
6 .. .. 400 .. .. 714 .. .. 720 ... 1506 ...
70 .. . 466 20 .. 833 .. .. 840 ... 1757 ...
80 .. .. 538 10 ... 952 .. .. 960 ... 2008 ...
Value at which the following Coins are generally currvent.
Brarox
Prussia. Franxrorr. Howrawp. AND
France
Th. Sg. Gul. Kr. Guil. Cent. Fr. Cent.
vereign, . . .6 2 11 50 12 . 25 ...
anllsh Slu'lhng. e e w10 . 35 .. 58 1 20
Dutch 10-guilder plece, . .5 2 9 54 10 .. 21 16
Ducat, . . . . 3 4 5 30 5 60 11 60
Guilder, . . . . P ¥4 .. 58 1 .. 2 11
Fred. d'Or, . . . . 5 20 9 44 9 80 21 ..
Prussian Thaler, . D SR 1 45 1 7 3 70
French Crown Thller, .. 1 16 2 44
Braband do. B .1 16 2 42 2 65
Convention do. . . 1 10 2 24
Piece of 20 Kreutzers, . e e 6 . 24
20-franc Piece, . . . 5 18 9 30 9 54 20 ..
5-franc do., . . . .1 10 2 2 2 35 5 ..
I-franc do., . R - . 28 . 48 1 .

The above table has been circulated by the General Steam Navigation
Company. On this subject I would refer to Mr. Waterston’s “ Manual
of Commerce : being a Compendium of Mercantile Tables, British and

* For an account of the Silver and Gold Coins of different Countries, and their
Sterling Value, see the New London Mercantile Directory, for 1849.
222
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Foreign Moneys, Weights, and Measures, and the Theory and Practice
of Exchange.” (Simpkin, Marshall & Co., publishers.) We think also
this is a proper place to introduce the following account of the origin of
English Coins : —

“Pouxp. — Though a pound is one of the most common denominations for itoney,
it never was a real coin, either in gold or silver, in any age or country. Such large
and ponderous coins would have been in many respects inconvenient. But for many
ages, both in Britain and in other countries, that number of small coins which was de-
nominated a pound in computation, or a pound in sale, really contained a pound of
silver, and they might have been and frequently were weighed, as well as numbered,
to ascertain their value. If the number of coins that were denominated a pound in
sale, did not actually make a pound in weight, an additional number of coins were
thrown in to make up the weight.

“MonEY was coined in the Temple of Juno Moneta, whence our English word

% CoiN. — Coin (cuna, pecunia) seems to come from the French coign, that is, angu-
lus, ‘a corner’; whence it has been held that the ancientest sort of coin was squarc
with corners, and not round as it now is.

“CasH. — Cash in a commercial style signifying the ready money which a merchant
or other person has at his present disposal, and is so called from the French term
caisse, that is, ‘ chest or coffer, for the keeping of money.

“ GuiNeA. — This coin took its denomination Guinea, because the gold whereof the
first was struck was brought from that part of Africa so called; for which reason it
likewise formerly bore the impression of an elephant.

“The value or rate of the guinea has varied. It was first struck on the footing of
20s.; bat, by the scarcity of gold, was afterwards advanced to 21s. 6d., and again sunk
to 21s.

“ AXGEL. — The angel, called in the French angelot, was a gold coin, value 10s.,
struck in England, where some few are still to be seen in the cabinets of the curious.
It bad its name from the figure of an angel represented on it; which figure was
adopted, according to Rapin and others, to commemorate a pun of Pope Gregory the
Great, which seems to have greatly flattered the vanity of the nation. Struck with the
fair complexions and blooming countenances of some Anglo-Saxon captives who had
been brought to Rome, he inquired of what nation they were, and what they werc
called, and being answered Angles, ‘Justly be they so called,’ quoth he, for they have
angel-like faces, and seem meet to be made co-heirs with the angels in heaven.’

“ SHILLING. — The etymology of the word scylling would lead us to suppose it to
have been a certain quantity of uncoined silver; for whether we derive it from peylan,
‘to divide,’ or peeale, ‘a scale,’ the idea presented to us by either word is the same;
that is, so much silver cut off, as in China, and weighing so much.

“ There were none coined till 1504. Fabian mentions them under their proper
names, 34 Henry the Eighth.

“ A TESTER.— Tester is derived from the French word téte, ‘a head’; a piece of
money stamped with a head, which in old French was called ®un testion, and which
was about the value of an old English sixpence. *Tester’ is used by Shakspeare.

4 Tester, sixpence, from teston, French, an old silver coin, formerly worth 12d., sink-
ing by degrees to gilt brass, and sixpence.

“ GROAT.— Other nations, as the Dutch, Polanders, Saxons, Bohemians, French,
&c., have likewise the groats, groots, groches, gros, &c. In the Saxon times no silver
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coin bigger than a penny was struck in England, nor after the Conquest until Edward
the Third, who, about the year 1351, coined grosses, that is, groats, or great pieces, which
went for 4d. ; and so the matter stood till the reign of Henry the Eighth, who, in
1504, first coined shillings.

“ PENNY, HALFPENNY, FARTHING. — Camden derives the word ‘penny’ from the
Latin pecunia, ‘money.’

“ The ancient English penny, penig, or pening, was the first silver coin struck in Eng-
land; nay, and the only one current among our Saxon ancestors; as is agreed by
Camden, Spelman, Dr. Hicks, &c.

* The penny was equal in weight to our three-pence; five of them made one shill-
ing, or scilling, Saxon; thirty, a mark, or mancuse, equal to our 7s. 6d.

“Until the time of King Edward the First, the penny was struck with a cross so
deeply indented in it, that it might be easily broke, and parted, on occasion, into two
parts, thence called half-pennies; or into four, thence called fourthings, or farthings.
But that prince coined it without indentare; in lien of which, he first struck round
halfpence and farthings.

“He also reduced the weight of a penny to a standard; ordering that it shonld
weigh thirty-two grains of wheat, taken out of the middle of the ear. This penny was
called the penny sterling. Twenty of these pence were to weigh an ounce; whence
the penny became a weight, as well as a coin.

“ The penny sterling is now used less as a coin, and subsists chiefly as a money of
account, containing the 12th part of a shilling, or the 240th part of a pound.” (From
Notes of a Bookworm.)

XX. — Form of Bond of the Guarantee Society.

Public Companies’ Form. AGREEMENT,
p Mo 3
GUARANTEE SOCIETY.

ARTICLES OF AGREEMENT made and entered into the day of ,in
the year of our Lord one thousand cight hundred and , between the three di-
rectors of the Guarantee Society, whose names are hereunto subscribed, on the part ard be-
half of the said Society of the first part, and of the second
part.

Proambl ‘Whereas the said parties hereto of the second part have applied to

feamble. the said Guarantee Society for a guarantee to the extent of o
pounds, against any loss to be sustained by the said by or
through any fraud or dishonestyof ___ ___ _ .. __ ,of while
employed by the said in the capacity of

And the said society have agreed to enter into such Guarantee accordingly, on the terms
and subject to the provisions and conditions herein contained and hereunder written.
Now these presents witness, that in consideration of the premises, and
of the sum of paid on behalfof the said
as a premium for such guarantee from the day until the
day of _____, ome thousand eight hundred and forty- .
both inclusive, being one year and part of another year: It is hereby
agreed and declared, that from the said day of
tothelastdayof ___________, and thence for one year, namely, to the last day of

Consideration.

Guarantee.
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—,one thousand cight hundred and forty- , inclusive, and for
every successive term of twelve calendar months for and ih respect of which the pre-
mium of shall be paid to the said society, and the said socicty shall cgree
to accept the same (such payment to be made on the lastdayof _______ in
each year, or within fifteen days thercafter, at the office of the Guarantee Society) dur-
ing the service of the said in the capacity aforesaid, the funds
and property of the said society shall, on the terms and subject to the provisions and
conditions herein contained and hereunder written, which are to be taken as part of
this agreement, and subject also to the provisions of the deed of settlement of the said
society, be liable to pay and satisfy unto the said at the expi-
ration of three calendar months after satisfactory proofs and full particulars of the loss,
and of the nature and extent thereof (verified, if the said society shall so require, by
declaration under the statute of 5 and 6 Wm. IV. c. 62) shall have been received at the
office of the said society. All such loss, not exceeding ______ pounds, (provided
such loss shall have happened within eighteen calendar months next preceding the re-
ceipt of such proofs and particulars,) as the said may sustain
from any fraud or dishonesty of the said , to be committed after
the said day of , and during his uninterrupted continuance
in the said service in the capacity aforesaid. Provided always that the Notice of frand
said shall within ten days after the discovery of 1o be given with-
any matter in respect of which any claim may be intended to be made, " ten days.
give notice, in writing, at the office of the Guarantee Society, of such intended claim,
and, as far as the case will admit, of all the particulars thercof; and from and after
such discovery, the guarantee herein contained shall, as to loss by any act of fraud or
dishonesty subsequent to such discovery, be at an end : Provided, also, Securit
and it is hereby agreed, that the funds and property of the said socxety ,iv,‘,'.: .z t?: :'h,
for the time being remaining undisposed of, and inapplicable to prior f“"ﬁ?{"“’epx&
claims and demands, according to the provisions of the said decd of set- ty, after dis-
tlement, shall alone be subject to any claim in respect hereof, and that °h“"° of prior

neither any director executing these presents, nor any proprietor or
holder of shares in the capital of the said society, shall be individually liable in respect
of any such claim, or under this agreement, beyond so much of the amount of the shares
then held by him or her in the said capital, and not subject to prior claims and de-
mands, as shall not for the time being have been paid up. Provided, also, Societ

y to have

and it is hereby agreed and declared, thatthesaid _____ power to prose-
shall, in case of making any such claim in writing as aforesaid, forth- €"t*
with, upon being required by the said society, when lawful, arrest the said
for any offence or offences that he may have
committed, in respect of which such claim shall have arisen, and personally appear

upon any examination or examinations of the said
and at his trial ; and in that case the said society shall be at liberty, at their own costs and
charges, to carry on any prosecution or prosecutions for such offence or offences, and to
commence and carry on, in such name or names as they may be advised, and for their
own benefit, any actions, suits, or other proceedings against thesaid
for the recoverv of anv monevs or chattels lost by his fraud or dishonesty, or for dam-
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on, and thess by the person or persons to whom the amount of such loss shall be paid

A .‘I{,";‘:,‘,:‘.f;?:‘t,, or satisfled, and thereupon these presents shall be given up to and for
the benefit of the said sdciety, to be of no further force or effect against

them. In witness whereof, the said parties hereto have hereunto subscribed their

names the day and year first above written.

Witness to the signatures of the three Directors. {

Witness to the signatures of above-named {

CONDITIONS OF INSURANCBH.

In the event of any loss for which the society shall be liable, such loss shall be borne
by the society, ratably only, and in common with any other person or persons who
have already, or shall hereafter during the continuance of this guarantee, become se-
curity forthesaid __.__ ____ in the service or employment above mentioned, ac-
cording to the amount for which each shall be gnarantee.

The above agreement is subject to the condition that the answers which have been
given and signed by the said _ and bythesaid
to the questions lettered from A to I, both inclusive, submitted by the society, and con-
tained in a paper called “ Form of Proposal for Guarantee,” and dated
are in all respects true and correct, otherwise the said agrcement to be void.

That no premium shall be returned under any circamstances after the signing of the
above agreement.

Ezamined and registered

XXI. — Provident Clerks’ Benevolent Fund.

RULES AND REGULATIONS.

1. Title. — That this branch of the association be called * The Provident Clerks’
Benevolent Fund,” in connection with “ The Provident Clerks’ Mutual Benefit Asso-
ciation.”

2. Object. — That the object of this branch of the association is to provide funds, by
donations, subscriptions, bequests, or otherwise, for the purpose of granting temporary
or permanent relief to distressed clerks, who are or have been members, their widows
and families. e

3. Members. — That the following persons shall be members of this branch of the
association, and be entitled to vote at all general mectings of this branch of the asso-
ciation, viz.: —

First, — Members of the Benefit Department who were admitted as clerks on joining
the association.

Sccond, — Clerks employed in any public or private establishment within Great Brit-
ain, who subscribe to this fund not less than one guinea annually, or have given a do-
nation of not less than ten guineas.

4. Honorary Members or Subscribers. — That persons (not being clerks) may become
honorary members, by a donation of not less than ten guineas, or an annual subscrip-
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tion of ot less than one guinca, and be entitled to vote at elections for annuitants in
proportion to the amount of their donations or subscriptions, according to Rule No.
21

5. Management. — That this branch of the association shall be conducted by the same
board of management as the benefit department.

6. Treasurer.— That John Abel Smith, Esq., M. P, is the treasurer, and, by virtue
of his office, is also a member of the board of management. In the event of death or
resignation, the office of treasurer to be filled up by the board.

7. Trustees. — That there shall not be less than four trustees, and the funds of this
asrociation shall be invested in the names of two or more of the trustees for the time
being. ‘The present trustecs are,—

Thomas Baring, Esq.

Thomson Hankey, jun., Esq.

William George Prescott, Esq.

Baron Lionel de Rothschild, M. P.
And in case of death or resignation, vacancies to be filled up by the board, subject to
the approval of the surviving trustees ; the said trustees, by virtue of their office, to be
members of the board of management.

8. Auditors.— That the following gentlemen be the auditors of this branch of the
association, viz.:— .

John Beadnell, Esq.

James William Gilbart, Esq., F.R. S.

Sir John Pirie, Bart., Ald.

George Pollard, Esq.

William Smee, Esq.

any two being competent to act, who shall audit the annual accounts, to be laid be-
fore the members at the annual general mceting. Vacancics to be filled up by the
board.

9. Officers.— That the board may appoint such officers to this branch of the associa-
tion as may be deemed necessary, with power to remove them and to appoint others,
and to fix the amount of their respective salaries or remuneration : the officers to give
such security as the board shall require.

10. Exrpenses. — That all expenses shall be equitably divided between the benefit de-
partment of this branch of the association; and the proportion to be borne by each
shall be settled by the board, previously to making up the annual account.

11. Special Meeting of the Board of Management. — That a special meeting of the
board may be convened on any emergency by a requisition to the chairman, signed by
five members thereof; the requisition to state the object of such special meeting ; and
the chairman shall call such meeting within one week of receiving the requisition.

12. Annual General Meeting. — That an annual general meeting of the members of
this branch of the association be held in Fcbruary in each year, on such duay as the
hoard may appoint, when the annual report of the state of the funds, together with the
account of the receipts and expenditure of the past year, shall be laid before the meet-
ing. In case of any questions being submitted to the decision of such meeting, the
same to be decided by a majority of votes.

13. Special Meeting of Members.— That a special meeting of members may be con-
vened by a requisition to the chairman, signed by thirty members at the least; the re-
quisition to state the object of such special meeting ; and the chairman shall call such

meeting within one month of receiving the requisition.

14. Permanent Fund.— That the sum o‘g §€7 10,000 3 per cent stock, now invested, or
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That annuities be granted to widows of members who are incapable of obtaining
their living, on the following scale, viz.: —

If husband been a member 3 to10 years, . . .  £15 per annum.
“ “ 10 to 20 years, - . .2 “
“ “ 20 years and upwards, . . 25 “

but such annuities to cease, should such widow marry again.

That all annuities be paid quarterly.

That the board have power to increase or decrease, proportionately, the above scales
of annuities, according to the amount of funds at their disposal, and sach increase or
diminution to apply equally to all annuities already granted.

That should it come to the knowledge of the board that any annuitant has been
elected by fraud, or has assigned his or her annuity, or, finally, that his or her means
of living has improved, so as not to require the aid of the association, the board shall
have the power to suspend the payment of such annuity, or to reduce the same as they
may consider fit.

19. Applications for Relief.— That applications for either temporary or permanent
relief, be made according to such forms as the board may require ; and every applicant
must be recommended by two respectable-parties, who are acquainted with the case;
that applicants for annuities must send in their testimonials and other documents at
least two months previous to the election; and any wilful misrepresentation will in-
validate the election of such annuitant.

That the board shall take into its considcration the cases of the various applicants,
and, where practicable, make personal inquiries into the truth of their statements, and
select such as, in their judgment, are eligible to be balloted for, as well as those deserv-
ing of casual relief.

20. Elections.— That the election of annuitants shall take place once a year, or
oftener, at the discretion of the board, and at such times as they may appoint.

That notice shall be given by public advertisement or otherwise, of the number of
annuitants to be elected ; and balloting papers be issued for that purpose, with a list of
the candidates.

21. Voting. — That all members, defined by the first section of the third rule, whose
premiums are duly paid, shall be entitled to one vote for each annuitant to be clected ;
and that all members or subscribers who have given a donation of ten guincas, or a
subscription of one guinea, to this branch (payable annually or half-yearly), be entitled
to one vote for each annuitant to be elected, and an additional vote for every additional
donation of ten guineas, or annual subscription of one guinea. That all subscriptions
in arrears must be paid up before the party be entitled to vote.

That clerks, being members of the Benefit Department, as well as subscribers or
donors to the Benevolent Fund, be entitled to vote in respect of both qualifications.

That members and subscribers may give all their votes to any one candidate, or di-
vide them as they please, according to the number to be elected ; they may vote by
proxy, the polling paper being first signed by them.

That in the event of an equality of votes for any two candidates, the chairman to
give the casting vote; and should any dispute arise as to the election of any candidate,
a scrutiny may be demanded on behalf of such candidate, provided a requisition, signed
by six members or subscribers at the least, be addressed to the chairman, demanding
such scrutiny, and agreeing to pay the expenses of the same.

22. Alteration of Rules. — That none of the foregoing rules be altered, amended, or
repealed, unless at a special meeting of the board of management, convened for that
purpose, who, being so assembled, shall have power to alter, amend, or repeal any of

T

]



958 A Treatise on Banking.

the rules, and substitute new ones in licu thereof; but such alterations, amendment, or
repeal of rules, or substitution of new ones, shall not take effect unless they have re-
ceived the sanction of the annual general meeting, or of a special general meeting,
convened for the purpose.

23. Situation Book.— That a hook shall be kept, to be called “ The Situation Book,”
in which the members who are out of employment may enter their names, particulars
of their former employment, and the nature of that which they are now seeking.
This book to be open for the gratuitous inspection of merchants, bankers, and others
requiring clerks.

24. Form of Bequest. — “1 give and bequeathe unto the treasurer, for the time being,
of the ‘ Provident Clerks’ Mutual Benefit Association, in trust for the purposes of the
Benevolent Fund of that Association, the sam of £ —_, to be paid within
months next after my decease, out of such part of my personal estate as
may lawfully be bequeathed and appropriated to charitable purposes.

XXII. — St. Clement Danes Savings® Bank Government Annuity Insti-
tution.

Office, 18, Serle’s Pluce, two doors from Carey Street, Lincoln's Inn, London.
The following is the Government Table, and shows the sum required to be paid for

an Immediate Annuity of Twenty Pounds, and in proportion for any sum not less
than 4l. nor exceeding 30!. per annum: —

AGE., £ s d AGE. £ o d

If 15 and under 16 37715 6 If 48 and under 49 271 0 4
16 “ 17 374 4 1 49 “ 50 265 1 4
17 “ 18 370 16 7 50 “ 51 259 0 4
18 “ 19 367 14 6 51 “ 52 252 18 11
19 “ 20 364 19 11 52 “ 53 247 1 8
20 “ 21 362 12 2 53 “ 54 241 511
21 “ 22 360 10 5 54 “ 55 235 12 7
22 “ 23 359 0 4 55 “ 56 230 1 5
23 “ 24 357 12 6 56 “ 57 224 11 8
24 “ 25 356 4 7 57 “ 58 219 3 8
25 “ 26 354 15 3 58 « 59 21315 9
26 “ 27 353 3 0 59 “ 60 28 6 2
27 u“ 28 351 1 8 60 “ 61 202 14 4
28 “ 29 348 17 1 61 “ 62 196 17 5
29 “ 30 346 9 5 62 “ 63 190 14 11
30 “ 31 343 18 10 63 “ 64 184 8 0
31 “ 32 341 5 5 64 “ 65 178 1 0
32 “ 33 338 9 5 65 “ 66 171 14 3
33 “ 34 335 911 66 “ 67 165 7 5
34 “ 35 332 6 9 67 “ 68 159 9 1
35 “ 36 328 19 11 68 “ 69 15312 0
36 “ 87 325 911 69 “ 70 14716 2
87 “ 38 321 17 7 7 “ 71 142 2 6
38 “ 39 318 211 71 “ 72 136 11 9
39 “ 40 314 6 7 72 “ 73 131 8 7
40 « 41 310 7 9 73 “ 74 125 14 8
41 “ 42 306 5 10 74 “ 75 120 1 3§
42 “ 43 301 18 6 75 “ 76 114 4 7
43 “ 44 297 710 76 “ 77 108 4 8
44 “ 45 292 12 6 77 “ 78 101 7 5
45 « 46 287 12 6 78 “ 79 94 11 10
46 “ 47 282 710 79 « 80 88 110
47 “ 48 276 16 0 80 oranygreaterage 81 14 10
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XXI. — Comparative View of the Expectation of Life according to the

different Tables of Mortality.

North- Carlisle. Government Annuitantas,

Norlh~ Goverment Annuitants.

Age. ampion. Carlisle. Male. Female. Age. ampton. Male. Female.
25 18 88.72 50.16  55.51 40 23.08 27.61 27.02 3112
3274 44.68 50.13 55.59 41 2256 26.97 2639 3046
4084 51.25 4893 54.23 42 2204 26.34 25.74 29.81
39.78 48.82 4557 51.05 43 2154 2571 25.08 29.14
36.51 45.00 41.76  47.19 44 21.03 25.09 2442 2848
3343 4146 38.39 4399 45 2052 24.46 23.75 27.81
30.85 87.86 3590 40.81 50 17.99 21.11 2030 2435
28.27 34.34 33.17 387.57 55 1558 ' 17.58 1715 20.79
27.76 33.68 3259 3691 60 13.21 1434 1439 1732
27.24 33.03 3200 36.26 65 1088 1179 11.63 14.00
26.72 32.36 3140 35.61 70 8.60 9.18 9.22 10.99
26.20 31.68 30.79 34.96 75 6.54 7.01 7.12 8.46
25.68 31.00 30.17 3431 80 4.75 5.51 4.94 650
25.16 30.32 29.54 33.68 85 3.37 4.12 3.12 4.84
24.64 29.64 2891 33.04 90 241 3.28 195 2.83
24.12 28.96 28.28 3240 95 0.75 3.53 1.18 1.55

23.60 28.28 27.65 381.76 100 .ee 2.28 0.50

Note BY THE EpiTOR oF B. M. The preceding 230 pages include the first volume of
Mr. Gilbart’s valuable Treatise on Banking, under the following heads : —
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M. Gilbart’s works on Banking have attained a just celebrity., Plain and practical, they are suitable
o the character and position of the writer, and to the wants and inclinations of the banking and mer-
cantile community, for whom they are chiefly intended. They are not, however, without much inter-
est for every inquiring mind, while for statesmen and political ists they are of much
useful and even indispensabie information. The Frssenl work treats of bankinf as an art, and its mer-
its have already been recognized by the public. ‘The principal characteristic of Mr. Gilbart’s book is,
practical common sense, a due subordination of all the parts of the subject, so that none has an undue
prominence; which, being joined with a perspi style, for the favor his works have de-
servedly met with. — Lo: Economuat.

PART SECOND.

OF BANKING INSTITUTIONS.

L. Tur Banx or EnoraNDp. —II. LoNnpos PRIVATE Baxxs. — III. JornT-Srocx Banks ix LoxpoN. —
IV. Country Private Banks. — V. CounthRY JoiNT-Srock Banks. —VI. Tuz Baxxs or
ScorLanD. — VII. Tue BaNks or IRELAND. —- VIII. MoraL AND Rxricious DoTiks or Baxxine
Companizs. — 1X. Tex MinvTes' Apvice aBoutT KeEriNG A Banxer. — X. Svmmary.

Secrion I.—THE BANK OF ENGLAND.

Tae Act of Parliament by which the bank was established, is entitled
“ An Act for granting to their Majesties, several duties upon tonnage of
ships and vessels, and upon beer, ale, and other liquors, for securing cer-
tain recompenses and advantages in the said Act mentioned, to such per-
sons as shall voluntarily advance the sum of £ 1,500,000 towards carry-
ing on the war with France.” After a variety of enactments relative to
¢ the duty upon tonnage of ships and vessels, and upon beer, ale, and
other liquors,” the Act authorizes the raising of £ 1,200,000 by volun-
tary subscription, the subscribers to be formed into a corporation, and be
styled, * The Governor and Company of the Bank of England.” The
sum of £ 300,000 was also to be raised by subscription, and the contrib-
utors to receive instead, annuities for one, two, or three lives. Towards
the £ 1,200,000 no one person was to subscribe more than £ 10,000 be-
fore the first day of July next ensuing, nor at any time more than £ 20,-
000. The corporation were to lend their whole capital to Government,
for which they were to receive interest at the rate of £8 per cent. per
annum, and £ 4,000 per annum for management; being £ 100,000 per
annum in the whole. They were not allowed to borrow or owe more
than the amount of their capital ; and if they did so, the individual mem-
bers became liable to the creditors, in proportion to the amount of their
stock. They were not to tradc in any * goods, wares, or merchandise
whatsoever ” ; but they were allowed to deal in bills of exchange, gold or
silver bullion, and to sell any goods, wares, or merchandise, upon which
they had advanced money, and which had not heen redeemed within
three months after the time agreed upon. The whole subscription hav-
ing been filled in ten days, a charter was issued on the 27th day of July,
1694. This charter has been repeatedly renewed.
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The charter granted in 1708 prohibited any other bank having more
than six partners, issuing notes in any part of England.

The charter of 1833 continued the privileges of the bank until the ex-
piration of one year’s notice, to be given within six months after the ex-
piration of ten years from August 1, 1834. But if such notice should
not be given, then the charter was to be continued until the expiration of
twelve months’ notice, to be given after the lst day of August, 1855.

According to this charter, no other bank, having more than six partners,
can issue notes payable on demand in London, or within sixty-five miles
thereof. Bank-notes are to be a legal tender, except at the bank or
branch banks. The amounts of the notes in circulation, and of the de-
posits, and of the bullion and securities in the bank, are to be sent weekly
to the Chancellor of the Exchequer for the time being. These accounts
are to be consolidated every month, and an average state of the bank ac-
counts for the preceding three months to be published in the London Ga-
zelle. Any joint-stock bank that does not issue notes may carry on busi-
ness in London. ‘T'he following is the clause relating to this subject : —

“ And whereas the intention of this Actis, that the Governor and Company of the
Bank of England should, during the period stated in this Act, (subject, nevertheless,
to such redemption as is described in this Act,) continue to hold and enjoy all the ex-
clusive privileges of banking given by the said recited Act of the 39th and 40th ycars
of the reign of his Majesty King George III. aforesaid, as regulated by the said recited
Acts of the 7th year of his late Mujesty King George 1V. or any prior or subsequent
Act or Acts of Parliament, but no other or further exclusive privilege of banking:
And whercas doubts have arisen as to the construction of the said Acts, and as to the
cxtent of such exclusive privilege, and it is expedicnt that all such doubts should be
removed :  Be it therefore declared and cnacted, that any bhody politic or corporate, or
socicty, or company, or partnership, although consisting of more than six persons, may
carry on the trade or business of banking in London, or within sixty-five miles there-
of, provided that such body politic or corporate, or society, or company, or partnership,
do mnot borrow, owe, or take up, in England, any sum or sums of money on their bills
or notes payable on demand, or at any less time than six months from the borrowing
thereof, during the continuance of the privileges granted by this Act to the said Gov-
ernor and Company of the Bank of England.”

In the year 1844 the bank charter was again renewed until the expi-
ration of twelve months to be given after the Ist day of August, 1855.
The following are the principal provisions of this important Act (7 & 8
Vict. . 32) : —

Bank to establisk a Separate Department for the Issue of Notes.

1. Whereas it is expedicnt to regulate the issue of bills or notes payable on de-
mand: and whereas an Act was passed in the fourth ycar of the reign of his late
Majesty King William the Fourth, cntitled * An Act for giving to the Corporation of
the Governor and Company of the Bank of England certain Privileges for a limited
Period, under certain Conditions'; and it is expedient that the privileges of exclusive
banking therein mentioned should be continued to the said Governor and Company
of the Bank of England, with such alterations as arc_hercin contained, upon certain
conditions : may it thercfore please your Majesty that it may be enacted; and be it en-
acted by the Queen'’s most excellent Majesty, by and with the advice and consent of
the Lords Spiritual and Temporal, and Commons, in this present Parliament assem-
bled, and by the authority of the same, that from and afler the thirty-first duy of August,
one thousand eight hundved and forty-four, the issue of promissory notes of the Governor
and Company of the Bank of England, payable on demand, shall be separated and
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thenceforth kept wholly distinct from the general banking business of the said governor
and company ; and the business of and relating to such issue shall be thenceforth con-
ducted and carried on by the said governor and company in a separate department, to
be called ‘ The Issue Department of the Bank of England,’ subject to the rules and
regulations hereinafter contained ; and it shall be lawful for the court of directors of
the said governor and company, if they shall think fit, to appoint a committee or com-
mittees of directors for the conduct and management of such issue department of the
Bank of England, and from time to time to remove the members, and define, alte: and
regulate the constitution and powers of such committee as they shall think fit, subject
to any by-laws, rules, or regulations, which may be made for that purpose : Provided,
nevertheless, that the said issue department shall ulways be kept sepurate and distinct from
the banking department of the said governor and company.

Management of the Issue by Bank of England.

. “II. And be it enacted, That upon the thirty-first day of August, oune thousand
eight hundred and forty-four, there shall be transferred, appropriated, and set apart by
the said governor and company to the issue department of the Bank of England seca-
ritics to the value of fourteen muillion pounds, whereof the debt due by the public to the
said governor and company shall be and be deemed a part ; and there shall also at the
same time be transferred, appropriated, and set apart by the said governor and com-
pany to the said issue department so mach of the gold coin and gold and silver ballion
then held by the Bank of England as shall not be required by the banking departmens
thereof ; and thereupon there shall be delivered out of the said issue department into
the said banking department of the Bank of England such an amount of Bank of
England notes as, together with the Bank of England notes then in circulation, shall
be equal to the aggrcgate amount of the securities, coin, and bullion so transferred to
the said issue department of the Bank of England; and the whole amount of the
Bank of England notes then in circulation, including those delivered to the banking
department of the Bank of England as aforesaid, shall be decmed to be issued on the
credit of such securities, coin, and bullion so appropriated and set apart to the said
issue department ; and from thenceforth it shall not be lawful for the said govermor
and company to increase the amount of securities for the time being in the said issue
department, save as hereinafter is mentioned, but it shall be lawful for the said governor
and company to diminish the amount of such securities, and agzin to increase the same
to any sum not exceeding in the whole the sum of fourteen million pounds, and so from
time to time as they shall see occasion ; and from and after such transfer and appro-
priation to the said issue department as aforesaid it shall not be lawful for the said
governor and company to issue Bank of England notes, either into the banking de-
partment of the Bank of England, or to any person or persons whatseever, save in ex-
change for other Bank of England notes, or g:- gold coin or for gold or silver bullion
received or purchased for the said issue department under the provisions of this Act,
or in exchange for securities acquired and taken in the said issue department under
the provisions herein contained : Provided always, that it shall be lawful for the said
governor and company in their banking department to issue all such Bank of England
notes as they shall at any time receive from the said issue department or otherwise, in
the same manner in all respects as such issue would be lawful to any other person or
persons.

Proportion of Silver Bullion to be retained in the Issue Department.

“IIT. And whereas it is necessary to limit the amount of silver bullion on which it
shall be lawful for the issue department of the Bank of England to issue Bank of
England notes ; be it therefore enacted, That it shall not be lawful for the Bank of
England to retain in the issue department of the said bank at any one time an amount
of silver bullion exceeding one fourth part of the gold coin and bullion at such time held by
the Bank of England in the issue department.

All Persons may demand of the Issue Department Notes for Gold Bullion.

“IV. And be it enacted, That from and after the thirty-first day of August, one
thousand eight hundred and forty-four, all persons shall be entitled to demand from
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the issue department of the Bank of England Bank of England notes in exchange for
gold bullion, at the rate of three pounds seventeen shillings and ninepence per ounce of
standard gold; Provided always, that the said governor and company shall in all
cases be entitled to require such gold bullion to be melted and assayed by persons ap-
pnl)(;'%i llily the said governor and company, at the expense of the parties tendering such
gold bullion.

Power to increase Securities in the Issue Department, and issue additional Notes.

“ V. Provided always, and be it enacted, That if any banker who on the sixth day
of May, one thousand eight hundred and forty-four, was issuing his own bank notes,
shall cease to issue his own bank notes, it shall be lawful for her Majesty in Council, at
any time after the cessation of such issue, upon the application of the said governor
and company, to authorize the said governor and company to increase the amount of se-
curities in the said issue department beyond the total sum or value of fourteen million
pounds, and thereupon to issue additional Bank of England notes to an amount not
exceeding such increased amount of securities specified in such Order in Council, and
so from time to time : Provided always, that such increased amount of securities speci-
fied in such Order in Council shall in no case exceed the proportion of two thirds the
amount of bank notes which the banker so ceasing to issue may have been authorized to
issue under the provisions of this Act; and every such Order in Council shall be pub-
lished in the next succeeding London Gazette.

Account to be rendered by the Bank of England.

% VI. And be it enacted, That an account of the amount of Bank of England notes
issaed by the issue department of the Bank of England, and of gold coin, and of gold
and silver bullion respectively, and of securities in the said issue department, and also
an account of the capital stock, and the deposits, and of the money and srecurities be-
longing to the said governor and company in the banking department of the Bank of
England, on some day in every week, to be fixed by the Commissioners of Stamps
and Taxes, shall be transmitted by the said governor and company weekly to the said
commissioners in the form prescribed in the schedule hereto annexed ma.rZed (A),and
shall be published by the said commissioners in the next succeeding London Gazette in
which the same may be conveniently inserted.

Bank of England exempted from Stamp Duty upon their Notes.

“VII. And be it enacted, That from and after the said thirty-first day of August,
one thousand eight hundred and forty-four, the said governor and company of the
Bank of England shall be released and discharged from the pary-maat of any stamp duty,
or composition in respect of stamp duty, upon or in respect of their l;;eromissory notes

ayable to bearer on demand ; and all such notes shall thenceforth and continue
and wholly exempt from all liability to any stamp duty whatsoever.

Bank to allow £180,000 per Annum.

“ VIIT. And be it enacted, That from and after the said thirty first day of August, one
thousand eight hundred and forty-four, the payment or deduction of the annual sum of
one hundred and twenty thousand pounds, made by the said governor and company
under the provisions of the said Act, passed in the fourth year of the reign of his late
Majesty King William the Fourth, out of the sums payable to them for the charges of
management of the public unredeemed debt, shall cease, and in lieu thereof the said
governor and company, in consideration of the privileges of exclusive banking, and
the exemption from stamp duties, given to them by this Act, shall, during the continu-
ance of such privileges and such exemption respectively, but no longer, deduct and
allow to the public, from the sums now payable by law to the said governor and com-
pany for the charges of management of the public unredeemed debt, the annual sum of
one hundred and eighty thousand pounds, any thing in- any Act or Acts of Parliament, or
in any agreement, to the contrary notwithstanding : Provided always, that such deduc-
tion shall in no respect prejudice or affect the rights of the said governor and company
to be paid for the management of the public debt at the rate and according to the
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terms provided in an act passed in the forty-eighth year of the reign of his late Majesty

King George the Third, entitled ¢ An Act to authorize the advancing for the Public

Service, npon certain Conditions, a Proportion of the Balance remaining in the Bank

of England, for the Payment of Unclaimed Dividends, Annuities, and uer{]l’rizes,

gulb for regulating the Allowances to be made for the Management of the National
ebt.’

Bank to allow the Public the Profits of increased Circulation.

“IX. And be it enacted, That in case, under the provisions hereinbefore contained,
the securities held in the said issue department of the Bank of England shall at any
time be increased beyond the total amount of fourteen million pounds, then and in
each and every year in which the same shall happen, and so long as such increase
shall continue, the said governor and company shall, in addition to the said annual
sum of one hundred and eighty thousand pounds, make a further pavment or allow-
ance to the public, equal in amount to the net profit derived in the said issue de
during the current year from such additional securities, after dedacting the amount of the
cxpenses occasioned by the additional issue during the same period, which expenses
shall include the amount of any and every composition or payment to be made by the
said governor and company to any banker in consideration of the discontinuance at any
time hereafter of the issue of bank notes by such banker ; and such further payment or
allowance to the public by the said governor and company shall, in every year while
the public shall be entitled to receive the same, be deducted from the amount by law

yable to the said governor and company for the charges of m ment of the unre-
deemed public debt, in the same manner as the said annual sum of one hundred
eighty thousand pounds is hereby directed to be deducted therefrom.” :

Bank to enjoy Privileges subject to Redemption.

“ XXVII. And be it enacted, That the said Governor and Company of the Bank of
England shall have and enjoy such exclusive privilege of banking as is given by this
Act, upon such terms and conditions, and subject to the termination thereof at sach
time and in such manner as is by this Act provided and specified ; and all and every
the ‘ﬁowers and authorities, franchises, privileges, and advantages, iiiven or recognized
by the said recited Act passed in the fourth year of the reign of his Majesty King Wil-
liam the Fourth, as belonging to or enjoyed by the said Governor and Comuny of the
Bank of England, or by any subsequent Act or Acts of Parliament, shall be and the
same are hereby declared to be in full force, and continued by this Act, except so far
as the same are altered by this Act; subject nevertheless to redemption upon the terms
and conditions following ; that is to say, at any time upon twelve months' notice to be
given after the first day of Auqust, one thousand eight hundred and fifty.five, and upon re-
payment by Parliament to the said governor and company or their snccessors of the
sum of eleven million fifteen thousand and one hundred pounds, being the debt now
duc from the public to the said governor and company, without any deduction, dis-
count, or abatement whatsoever, and upon payment to the said governor and company
and their successors of all arrears of the sum of one hundred thousand pounds per an-
num, in the last-mentioned Act mentioned, together with the interest or annuities pay-
able upon the said debt or in respect thereof, and also upon repayment of all the prin-
cipal and interest which shall be owing unto the said governor and company and their
successors upon all such tallies, exchequer orders, exchequer bills, or parliamentary
funds which the said governor and company or their successors shall have remaining
in their hands or be entitled to at the time of such notice to be given as last aforesaid,
then and in such case, and not till then, the said exclusive privileges of banking
granted by this Act shall cease and determine at the expiration of such notice of twelve
months ; and any vote or resolution of the House of Commons, signified under the
hand of the Speaker of the said house in writing, and delivered at the public office of
the s:id governor and company, shall bc deemed and adjudged to be a sufficient no-
tice.

We have noticed the provisions of this Act in a former part of our
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work. We shall here only give a summary of the business operations of
the bank.

The Bank of England is a bank of issue. She can issue to the extent
of £ 14,000,000 against that amount of securities set apart for that pur.
pose. She can issue to any further amount against lodgments of gold
and silver, as regulated by the above Act. This amount of £ 14,000,000
may be issued either at the office in London or at the branches. Were
she to reduce the number of her branches she would not be required to
issue less than this £ 14,000,000 ; and were she to increase her branches,
she could issue no more. If other banks discontinue their circulation, she
may upon application receive permission to extend her issues to two thirds
the sum thus withdrawn ; but all the profit of this increase must go to the
Government. She cannot issue any note for a less amount than five
pounds. All the notes are payable in gold on demand. The payment
of those issued in London can be demanded only at the London office.
But the payment of those issued at the branches may be demanded either
at the London office or at the branches where they were respectively is-
sued. Bank of England notes are a legal tender in all cases, except
when tendered by the bank herself.

The Bank of England is also a Bank of deposit, of loan, and of dis-
count. She allows no interest on any portion of her deposits, nor per-
mits any account to be overdrawn. She charges various rates on the
bills she discounts, but does not go below the rate she announces to be
her minimum. She does not act as the London agent of country banks ;
but is the agent of the Bank of Ireland, and the Royal Bank of Scotland.
She does not accept any bills that may be drawn by those banks, or by
her own branches, — they are all drawn without acceptance. She does
nof issue any circular notes on foreign countries, nor grant letters of
credit on foreign banks. She remits money to and from her branches,
and from one branch to another. She issues at the London office bank-
post bills, drawn at seven days’ sight.

The Bank of England is also the banker of the Government. She has
always a large amount of public deposits, on which she allows no interest.
She receives the public revenue, and pays the dividends on the National
Debt.

The profits of the bank are derived from her capital, her rest, public
and private deposits, the seven-day bills, her agencies, and her circulation.
From these funds she makes investments in public securities and private
securities. These bring dividends and interest. She also has a profit on
the £ 14,000,000 of notes in circulation. This profit is the difference be-
tween the expense of maintaining the circulation, and the interest re-
ceived on the securities set apart to meet this circulation. The bank has
an annual payment from the Government for managing the National
Dcbt.  She also receives a commission from those banks to which she is
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The Branches of the Bank of England.

The Act of 1826, which permitted the formation of joint-stock banks in
England, also authorized the Bank of England to establish branches in
the provincial towns. Their mode and terms of transacting business were
thus described at the time in a Welsh newspaper, called the Cambrian : —

# The branch bank is to be a secure place of deposit for persons having occasion to
make use of a bank for that purpose; such accounts are termed drawing accounts. The
facility to the mercantile and trading classes of obtaining discounts of good and unex-
ceptionable bills, founded upon real transactions, two approved names being required
upon every bill or note discounted ; these are called discount accounts. The application
of parties who desire to open discount accounts at the branch, are forwarded every
Saturday to the parent establishment for approval, and an answer is generally received
in about ten days. When approved, good bills may be discounted at the branch with-
out further reference to London. Bills payable at Swansea, London, or any other
place where a branch is established, are discounted under this regulation. The divi-
dends on any of the public fands, which are payable at the Bank of England, may be
received at the branch here, by parties who have opened ‘ drawing accounts,’ after sign-
ing powers of attorney for that purpose, which the branch will procure from London.
No charge is made in this case, except the expense of the power of attorney and its
postage. Purchases and sales of every description of Government securities are effect-
ed by the branch at a charge of one quarter per cent., which includes brokerage in
London, and all expenses of postage, &. A charge of one quarter per cent. is also
made on paying at the Bank of England, bills accepted by persons having drawn ac-
counts at Swansea, such bills to be advised by the branch; also for collecting payment
of bills at the other branches, and on granting letters of credit on London, or on the
other branches. The branch grants bills on London, payable at twenty-one days’ date
without acceptance, for sums of ten pounds and upwards. Persons having drawing
accounts at Swansea, may order money to be paid at the bank in London, to their
credit at this place, and vice versd, without any expense. The branch may be called
upon to change any notes issued and dated at Swansea, but they do not change the
notes of the bank in London, nor reccive them in payment, unless as a matter of cour-
tesy where the parties are known. Bank post bills which are accepted and due, are
received at the branch from parties having drawing accounts, and taken to account
without any charge for postage ; but unaccepted bank post bills, which must be sent
to London, are subject to the charge of postage, and taken to account when due. No
interest is allowed on deposits. No advance is made by the branch upon any descrip-
tion of landed or other property, nor is any account allowed to be overdrawn. The
notes of Messrs. Walter’s Bank at this place, of Messrs. Williams & Rowland, Neath
Bank, and of the Brecon Old Bank, are received in payment at the branch. Any
other country bankers may open an account for the like purpose. The notes are the
same as those issued by the parent establishment, except being dated Swanses, and
made payable there and in London. No note issued exceeds the sum of £500, and
none are for a less amount than £5.”

The Bank of England has opened fourteen branches. But the Exeter
branch was removed, in the year 1844, to Plymouth ; and the Gloucester
branch has recently been closed. The following tables will show the cir-
culation in notes, and bank post bills, of each branch: —
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Amount from each Branch ; —
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1832.

The following is an Account of the Average Circulution Jff BrancH BaNk NOTES in each year, from 1832 to 1847, both inclusive, distinguishing
e

The Bank of England. 967

5885222483888 1 |R o AEEREIRASRERT [ |E
- EEERE R 3 W yeeFwogz-ve~ g
o - ) -
JELLETEETETER P LTI
R EREE RN & 7 gregedienan~; |2
BEssasmEseses T L L
5ESERESEARRE g M gregeandoce g
JERZRRERARA AR 5 JAEBRRRZARAREE |9
aisgﬁgggaag;g 3 —gNegeghrann~ || o
52E2TIQNRAE 2 o JN3¥53588382 1118
‘H§§2§§§§§83§§ : § gvgroes—me | g
SIREUCErIANG E o LESRESETSEELE 11 |R
“REFEREREEIR ! g " gomgreevsaa g
S L
§E NERJE=RE ! % - 4 _g_:
------------- S SSERERIPRLRE 113
: D TRTOgEETG o |

JSeseTsngang

819
629
494
630
438
359
207
5665
611
516
004
832
053
,754 3,567,763 3,836,163 3,994,528 4,637,005 4,006,957 4,216,529 4,556.618 5.437,396 6,516,954 7,127,604 6,773,636
distinguishing the Amount from each Branch : —

The following is an Account of the Average Circulation of TWENTY-ONE-DAYS’ and SEVEN-DAYS’ BiLLS, in each year, from 1832 to 1847 ;

,,,,,,,,,,,,, g RdtasansnRg;:|B
“ggsggesgzags - @ TRTrAnTermesiilE
CELEREREERE g (AEEA53SRRRRE 1 1|]
258 UBTEEZSER - @ TmE-egesdaTav:ig
ZR2Z8R=8883 1] o B23ER2EERER 1 115
‘§S§§§§§E:E§ o § O eS| I
252287 B082RT 1S g 2055438259781 1|8
ﬂgg“sﬁ&:ggsgss :n 2 —:—n;nvmc&nm— : 8
SRRdcRu28288 1§ o (S82RRE8RE2ER 1 1|3
WBLEFSIZIVESY i~ @ EdegweasNaa g
= ”~ - =1
PReadnEmncce @l g BRRAIAREEIER B2
— v : -« —~
wsgsgsagssavs.s 3 @ Nom-rgne P @
g2xRagRg8s 5 |@ PRRAEELI P EERR AR
“ggsgyegess i i8|s § W-a-wgeroe il g
= - e -
CLERELERRT BEREEES o 52§§§E§2§E§§§3|§
Nggm:gggssa Rt a § NGB NG a5 & oo~ e g
- ~
. B N £ .*E‘ N =
=8 o o IS o [ S o S
1. § ofin it § oiin
§§5E§§§§§3523’ §§§§§§§§g2§§§§
LR TR CERTkE E5583R 8222885

239

* This Branch was removed to Plymouth, May 1, 1834,



968 A Treatise on Banking.

The Gloucester branch has recently been closed. At one time the
Gloucestershire Banking Company issued only the notes of this branch ;
but previous to 1844, they resumed the circulation of their own notes,
and hence in the years 1843, and 1844, the circulation of this branch de-
clined. Whether it be from this cause, of from the operation of the Act
of 1844, that the branch has been discontinued, we do not know. It is
clear, that under this Act, the Bank of England has few motives for ex-
tending her branches. She cannot increase her circulation of notes ex-
cept under especial circumstances, and then all the profit must go to the
Government.

The Bank of England consented to establish branches in the year
1826, at the suggestion of Lord Liverpool, in order to extend to the prov-
inces the advantage of a secure circulation. This was considered the
grand desideratum at that time, in consequence of the numerous failures
that had recently taken place among the country bankers. This object
was effected, and effected with greater facility, in consequence of the
establishment of joint-stock banks, who made arrangements for issuing
Bank of England notes.

These branches were not merely banks of circulation. They were
banks of deposit, of discount, and of remittance. In these respects they
came into competition with the country bankers. This, in some cases
reduced the charges previously made on banking transactions. As banks
of discount, they charged the same rate which was charged at the London
officc, —a charge usually below that of the country banks. As banks
of remittance, they granted letters of credit at a shorter term. As banks
of deposit, they charged no commission. But, on the other hand, they
allowed no interest on the balance, and they allowed no account to be
overdrawn ; and they would not receive from their depositors any country
notes, unless the banks had previously opened an account with them, and
made a lodgment to meet their notes.

While, therefore, the branches have obtained a large circulation, and
have transacted a good business as banks of discount and of remittance,
they have not made much progress as banks of deposit. The deposits at
all the branches amount to only £ 1,200,000. When it is considered that
the branches are established in large towns, and that many of them have
existed for above twenty years, this amount is far from considerable.

Here is another anomaly of the Act of 1844. The Bank of England
is placed in a position in which it is her interest to withdraw some of her
branches. At the same time, the banks of issue in the neighbourhood
of those branches are not allowed to extend their issues so as to fill up
}he: vacuum which is thus occasioned in the amount of the local circu-
ation.

The Laws of the Currency with Reference to the Bank of England.

In March, 1841, I was, at the request of the joint-stock banks, ex-
amined as a’ witness before a Select Committee of the House of Com-
mons ‘“ appointed to inquire into the effects produced on the circulation of

the country by the various banking establishments issuing notes payable
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on demand.” The charge advanced at the time against the issuing joint-
stock banks, and generally against all banks of issue was, that they did
not make the amount of their circulation correspond with the amount of
the circulation of the Bank of England. With reference to this accusa-
tion, I laid before the committee a variety of tables, designed to show the
laws which regulated the circulation of the Bank of England, of the
country banks, of the banks of Ireland and of Scotland, respectively.
The inference was designed to show that no correspondence could exist
between the circulation of these several banks. These tables cannot be
introduced here. But the following is a summary of my evidence on
this subject, taken from an article on *“The Laws of the Currency,”
which I published in the * Foreign and Colonial Review ™ of April,
1844 : —

“ We have before us two reports from the Committee on Banks of
Issue, laid before the House of Commons in the years 1840 and 1841.
The committee report the evidence, and abstain from giving any opinion
upon the great questions involved in the inquiry. They, however, recom-
mended the passing of the Act4 & 5 Vict. c. 50, requiring a monthly
registry of the circulation of the Bank of Eungland, and of the other
banks of issue, with the amount of bullion, to be published in the Royal
Gazette. 1t may therefore be expected, that, in a course of years, a suf-
ficient number of facts will be recorded to enable future generations to
form ¢ well-grounded opinions* on this important subject.

“In the mean time we will make use of the information we already
possess. We will take the monthly returns of the circulation for the
period that is past, that is, from September 1833 to the end of 1843, and
endeavour, by observing their various revolutions, to discover if they are
governed by any fixed causes or principles,— to ascertain if those prin-
ciples are uniform in their operation ; and if we should discover that the
revolutions of the currency are regulated by any uniferm principles, we
shall call those principles the Laws of the Currency.

* We shall begin with that portion of the currency which consists of
notes issued by the Bank of England. On looking over the monthly cir-
culation of the Bank of England, given in the Table, No. 34, in the Ap-
pendix to the Report of 1840,* we observe, that the circulation of the
months in which the public dividends are paid is higher than in the sub-
sequent months. Thus, the average circulation of January is higher than
that of February or March. The circulation of April is higher than that
of May or June. The circulation of July is higher than that of August
or September. And the circulation of October is higher than that of No-
vember or December. This, then, we may consider as one law of the
circulation of the Bank of England, — that it ebbs and flows four times
in the year, in consequence of the payment of the quarterly dividends.
This law does not apply to any other bank, as all the Government divi-
dends are paid by the Bank of England.

¢ Again, the purchase and sale of Government stock and exchequer

* This table, extended to the latest return, is published in the Banking Almanac

for 1849, p. 24. It will be scen that the laws of the circulation of the Bank of Eng-
land remain the same as before the passing of the Act of 1844.
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favor of this country, bullion is imported and sold to the Bank of Eng- -
land ; and when the exchanges are unfavorable, gold is exported, and
the exporters obtain the gold from the Bank of England, either by pur-
chase or by demanding payment of her notes. In most cases, however,
the circulation does not fluctuate so much as the bullion. For when notes
are issued against a large importation of bullion, money becomes abun-
dant and cannot be employed, and hence it is lodged by bankers and others
in the Bank of England, on deposit. But so long as the bank keeps her
securities of the same amount, the increase of the bullion will always be
about equal to the increase of the circulation and the deposits added to-
gether.  And, on the other hand, when an adverse exchange draws bul-
lion from the bank, the deposits decrease as well as the circulation ; and
the decrease in both together will be equal to the amount of gold with-
drawn; that is, supposing the securities to remain the same.

“By ¢securities’ is meant Government stock, exchequer bills, loans,
discounted bills, or any thing else on which the bank may have advanced
money. It is a principle of management by the bank, to keep the total
amount of their securities equal, or nearly so ; and so long as this rule is
acted upon, the tendency of exportations or importations of bullion to
produce the variations we have described, must be considered as one of
the laws of the circulation.”

One Bank of Issue.

Mr. Cotton, who was”the Governor-of the Bank of England when the
Act of 1844 was passed, stated in the evidence before a Committee of
the House of Commons, in 1848, that the ultimate object of that Act was
the establishment of one bank of issue. (Commons, 4561.) I was ex-
amined on this subject before the committee on banks of issue, in the year
1841. The following is a summary of my evidence : —

1. If we had only one bank of issue we should have sometimes too
much money and sometimes too little for the wants of trade. — * I think it
is one of the inconveniences of a metallic currency, and would, in fact, be
one of the inconveniences of a sole bank of issue, that at one part of the
year we should have too much money, and at another part too little ; be-
cause, as money would not fluctuate in amount, and the demands of trade
would fluctuate, the amount of money would not be proportionate through-
out the year to the demands of trade.” . . . ¢ . “I have shown from
Appendix 34, that even taking the whole circulation together, there is a
difference varying from two to four millions, in the total amount of the
circulation ; and, therefore, after supposing all these transfers to have
taken place, if they could have taken place at all, and that the surplus
of one district was to supply the wants of another, still there would be a
very great inequality in the amount of money, as compared with the de-
mands of trade.”

“ It appears from Appendix 34, that the total amount of notes in Eng-
land, Scotland, and Ireland, varies very considerably in different months
of the year. Supposing, then, that you had one bank, and that all the
notes in circulation were the notes of that one bank, which did nothing
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- but issue notes against gold, and gold against notes, how would you em-

ploy those notes which were not wanted in the slack periods of the sea-
son?” . ..., «It is evident from Appendix 34, that during some part
of the year there is not employment for the entire amount of money that
is required in another season of the year; and if you had one bank
of issue, as you could not contract the circulation, you would have a
surplus circulation, which would have the effect of lowering the rate of
interest, and promoting speculation.”

2. One bank of issue would reduce the means of the country bankers

:to afford assistance to their customers, and hence cause greal distress,

especially in the agricultural districts. — * What would be the effect
which you think it would produce upon country bankers? > . . . .. “
think the banks, in the first place, having to pay off their notes, it would
reduce their funds, from which they now give accommodation to their
customers ; and in order to find funds to pay off those notes, they would
have to recall loans, and to reduce discounts to such a degree as to cause
considerable distress throughout the country, and more especially in the
agricultural districts.”

3. The bankers would be compelled to increase their charges. —
¢ What effects do you imagine would ensue when the measure had once
been carried into effect?” . . . .. ¢ After the meaure had once been
carried into effect, the charges which the country bankers would be com-
pelled to make upon that accommodation which they would still have the
power of affording, must be considerably increased.”

“Why?” . ..., ¢« Because they would then get no profit upon the
notes ; at present they can afford to advance money at a low rate of in-
terest when issued in their own notes, because of the profit upon those
notes. When 1 wasin Ireland, I discounted bills at the same rate which was
charged by the Bank of England here, and for the same reason, because
I issued my own notes ; but if the country bankers had to bring the money
from a distance and lend it to their customers, they must get a greater in-
terest from their customers than they could get by employing in London
or elsewhere, and hence they must make, either in the form of interest,
or in the form of commission, heavier charges than they made before.”

4. One bank of issue would cause some of the smaller banking estab-
lishments to be discontinued. — * The profit on the circulation being thus
reduced, there would be a further effect by the limitation of banking es-
tablishments ; for some 0f those establishments are so small, and estab-
lished in remote places, that they would scarcely pay the expense of con-
ducting them, unless for the profits of the circulation; and yet the with-
drawal of those establishments, though connected with no great profit to
the bank, would be attended with very considerable loss and incon-
venience to the inhabitants of those places, because those banks act as
receivers of the surplus capital, and hence they are useful to persons who
have money to place in those banks ; they act as discounters and granters
of loans, and hence they are useful to the productive industry of the
country ; they are also useful as banks of remittance, for the purpose of
making payments from those places elsewhere, and hence they are useful
to traders ; and those useful purposes, as far as many small banks are
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concerned, would be altogethex annihilated, if those establishments did
not issue their own notes.”

“In your opinion, the suppression of their circulation would render it
necessary for them to charge a higher commission upon their operations,
or a higher intcrest upon the loans which they make? > ..... “ With re-
gard to those small establishments, I do not think any rate of commission
could pay the expense: with regard to the larger establishments, you
might make up for the deficiency of- profit upon the circulation by an in-
creased charge of commission ; but with regard to small establishments,in - i
remote places, the business is not sufficient, even with the charge of com- v, d
nission, to pay the expense without the profits of the circulation : annihi-
lation of the circulation would lead to annihilation of the bank.”

5. One bank of issue would lead to the substitution of bills of exchange,
or some other form of credit currency.— * Do you conceive that it would
have any effect upon what you have called the amount of the circulation,
which in your opinion is required at different times of the year?”.....
] think it would have a considerable effect generally in the reduction of
the circulation ; because if the circulation were issued by one single bank,
the local bankers in the respective districts would have no interest in in-
creasing the amount of that circulation, and hence, in places where it
could be done, the bankers would most likely have recourse to a bill cir-
culation, and they would substitute bills for the circulation of this one
bank of issue. We know that at Manchester and Liverpool, and in other
places in that district, a bill circulation, a short time ago, was almost the
entire circulation; and it was not till the Bank of England established
branches in those places, that the bill circulation became considerably re-
duced ; and even then the bank obtained a circplation in those places only
by offering their notes to country bankers at a reduced rate of interest.
Now, if you had only one bank of issue, it is not to be supposed that the
country bankers would obtain those notes at a reduced rate of interest,
and consequently they would have no advantage in getting them into cir-
culation ; they would fall back upon their bill circulation, upon which they
got a profit, and the amount of note circulation would, I think, be consid-
erably reduced.”

6. With one bank of issue, the reactions of the Foreign Exchanges
would produce great and universal distress, and yet not accomplish that
constant conformity between the London and country circulation which is
sought to be attained. — * Do you conceive that such a change as has
been contemplated, namely, the abolition of country bank-notes, would
produce any effect upon the foreign exchanges?”..... “The effect
" upon the foreign exchanges would depend upon the principle upon which
the single bank of issue was conducted. If conducted merely by issuing
gold for notes and notes for gold, 1 consider that when the foreign ex-
changes were favorable, and brought in a large amount of gold, then there
would be a large amount of notes put into circulation. I think that was
the case in 1837 and 1838, although the Bank of England did not issue
to such an extent, as, upon the principle assumed, this one bank of issue
would be compelled to do. I consider that thus this large amount of notes
put into circulation :gainst the imp(;rtion of gold would reduce the rate
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variance with itself, and would tend to destroy that beautiful system of
country banking which now exists in this country,—a system which
has tended very much to the prosperity of this country, which, by receiv-
ing the surplus capital of different districts, and giving out the capital for
the encou ment of trade, calls forth all the natural resources of the
country, and puts into motion the industry of the nation, and at the same
time supplies a circulation which expands and contracts in each district
according as it is required by the trade or agriculture of the district.
Those expansions or contractions take place at different periods of the
year in different districts; the circulation expands when the wants of
trade require it, and when no longer wanted it again returns; and I think
this beautiful system, in the language of the resolutions passed by the
deputies from the joint-stock banks, ¢ has greatly promoted the agricul-
ture, trade, mining, and general industry of the nation, and that equal ad-
vantages cannot be produced by one bank of issue.’”

We shall conclude this section by copying the correspondence between
the First Lord of the Treasury and the Chancellor of the Exchequer and
the Bank of England, respecting the suspension of the Act of 1844.

4 GENTLEMEN, “ Downing Street, 25th October, 1847.

“ Her Majesty’s Government have seen with the deepest regret the pressure
which has existed for some weeks upon the commercial interests of the country, and
that this pressure has been aggravated by a want of that confidence which is necessary
for carrying on the ordinary dealings of trade.

“ They have been in hopes that tE: check given to transactions of a speculative char-
acter, the transfer of ca};iml from other countries, the influx of bullion, and the feeling
which a knowledge of these circumstances might have been expected to produce,
would have removed the prevailing distrust.

“They were encouraged in this expectation by the speedy cessation of & similar
state of feeling in the month of April last.

“These hopes have, however, been disappointed, and her Majesty’s Government
have come to the conclusion, that the time has arrived when they ought to attempt, by
some extraordinary and temporary measure, to restore confidence to the mercantile
and manufacturing commanity.

¢ For this parpose, they recommend to the directors of the Bank of England, in the
present emergenc‘y;, to enlarge the amount of their discounts and advances upon ap-

roved security; but that, in order to retain this operation within reasonable limits, a
E.igh rate of interest should be charged.

“ In present circumstances, they would suggest that the rate of interest should not
be less than 8 per cent.

“ If this course should lead to any infringement of the existing law, Her Mnjestf’s
Government will be prepared to pro to Parliament on its meeting, a Bill of In-
demnity. They will rely upon the discretion of the directors to reduce as soon as pos-
sible the amount of their notes, if any extraordinary issue should take place, within
the limits prescribed by law.

“ Her Majesty’s Government are of opinion that any extra profit derived from this
measure should be carried to the account of the public, but the precise mode of doing
8o must be left to future arrangement.

“ Her Majesty’s Government are not insensible of the evil of any departure from the
law which has placed the currency of this country upon a sound basis ; but they feel
confident that, in the present circumstances, the measure which they have proposed
may be safely adopted, and at the same time the main provisions of that law, and the
vimurincip e of preserving the comvertibility of the bank-note, may be firmly main-
tained. :

“We have the honor to be, Gentlemen,

“ Your obedient humble Servants,
“ The Governor and Governor (Signed,) “J. RusseLL.
of the Bank of England.” “ CuarrLes Woob.

47



Of Banking Institutions. 977

Sectrion II. — THE LONDON PRIVATE BANKERS.

By the last Bank Charter Act (7 & 8 Vict. c. 32, s. 21), passed in the
session of 1844, it was enacted * that every banker in England and Wales,
who is now carrying on, or shall hereafter carry on, business as such,
shall, on the first day of January in each year, or within fifteen days
thereafter, make a return to the Commissioners of Stamps and Taxes at
their head office in London, of his name, residence, and occupation, or in
the case of a company or partnership, of the name, residence, and occu-
pation of every person composing or being a member of such company or
partnership, and also the name of the firm under which such banking
company or partnership carry on the business of banking, and of every
place where such business is carried on; and if any such banker, com-
pany, or partnership, shall omit or refuse to make such return within, fif-
teen days after the said first day of January, or shall wilfully make other
than a true return of the persons as herein required, every banker, com-
pany, or partnership so offending, shall forfeit and pay the sum of £50 ;
and the said Commissioners of Stamps and Taxes shall, on or before the
first day of March in every year, publish in some newspaper circulating
within each town or county respectively, a copy of the return so made by
every banker, company, or partnership carrying on the business of bank-
ers within such town, or respectively, as the case may be.”

This was the first time that any of the banking companies in London
were required to make returis to (Government of the number or names of
their partners.  All banks that issued notes were required when they ap-
plied for a license, to name their partners; but as none of the London
bankers issued notes, they required no license, and made no return. Nor
did the joint-stock banks established in London, make any returns to the
Government of their partners. For as they did not possess, until the
year 1844, the power of suing and being sued in the name of their public
officers, they did not register, at any Government office, the names of
their partners, though, in some cases, these names were appended to the
Annual Reports of the directors. This Act (7 & 8 Vict. c. 32) came
into operation in January, 1845, and we have now, therefore, for the first
time, the means of obtaining the names of all the partners in all the bank-
ing establishments throughout England and Wales. (These are inserted
every year in the Banking Almanac.)

The Act not only requires that the bankers shall make these returns
between the first and fifteenth of January in each year, it requires also,
that the Commissioners of Stamps and Taxes shall publish them before
the first of March following, in some newspaper that circulates within the
town or county in which the bankers making the return carry on their
business. The returns from the London banks are published in supple-
ments to the London Gazelte, which we presume is considered to be a
newspaper within the meaning of the Act.

The particulars required to be returned by the Act, and stated in the
Gazette, are, the name of the firm or company ; the name, residence,
and occupation of the persons of whog\ the company or partnership con-
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~ .
Name of the Firm. Purtomoic. Residences.

11. Strahan, Pauls, & Bates . . . . four 217, Strand.

12. Richard Twining & Co. . six 215, Strand.

Toml 47 plmners
8. A List of the Banking Firms East of Temple Bar.

No. o
me of the Firm. Partne:a Residences.

1. Abraham Bauer & Co. . .. . one 71, King William-street.

2. William and John Blggv.rstaﬂ‘ PN two 8, West Smithfield.

3. James Bult, Son, & Co . . . . two 85 & 86, Cheapside.

4. Child & Co. . . . . . four 1, Fleet-street.

5. Roger Cunliffe . . . . . one 24 Bucklersbary.

6. Cunliffes, Brooks, & Co . . . . two 24, Lombard-street.

7. Robert Davies & Co. . . . . . two 187 High-st., Shoreditch.

8. Dixon, Brooks, & Dixon . . . . three 25, Chancery -lane.

9. Drewett & Fowler . . . . . two 4, Princes-street.
10. John Feltham & Co. . . . . two 42, Lombard-street.
11. Goslings & Sharpe e e e .. five 19, Flect-street.

12. C. Hlll & Sons . . . . . two 17, West Smithfield.
13. Messrs. Hoare . . . five 37, Fleet-street.
14. Hugh & John Johnston & Co . three 15, Bush-lane.

15. Sir g(;,‘”’STf:rkpatnck Dalrymple, MacGre- } four 29, Gracechurch-strect.
16. Pocklington gg Lacy e e two 60, West Smithficld.
17. Praed, Fane, & Co. . . .. four 189, Fleet-street.

18. Puget, Bainbridge, & Co.. . . . four 12, St. Paul’s Churchyard.
19. John Shank . . . . . . one 76, West Smithfield.
20. John & W. 8. Stride . . . . two 41, West Smithfield.
21. Thomas G. Tisdale . . one 15, West Smithfield.

Totnl 54 partners

The Clearing Banks are banks of deposit and of discount, and they act
as agents to the country banks. The banks in Fleet-street and in West-
minster do not usually discount bills for their customers, nor act as agents
to country banks. Their connections embrace chiefly the clergy, the
gentry, and the nobility. Their loans to their customers are chiefly upon
landed security, and they are supposed to hold a large amount of exche-
quer bills and other Government securities. None of the London bankers
allow interest on deposits, or charge commission on town accounts. Those
who act as agents to country banks charge a commission on the debit side
of the account, and some of them allow interest on the daily balance. In-
stead of a pro rata commission, some country banks pay their agent by a
fixed annual payment, or by keeping in his hands a certain balance with-
out interest. None of the present London bankers have ever issued notes,
though, until the year 1844, they had legally the power of doing so.
Several of them issue ¢ Circular Notes,” for the use of travellers on the
continent.

The following is a summary of part of the evidence delivered before
the Bank Committee of 1832, by George Carr Glyn, Esq., respecting the
London bankers : —

“ There are sixty-two private banks in the metropolis, none of which for the last fifty
years have issued notes of their own, though it would scem that such of them as con-

sist of fewer than six partners might lawfully circulate their own paper if they pleased.
As they act entircly with the Bank of England paper, it is doubtful whether there be
251
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name. If he owes money to this house, he places the amount on the
right side. Thus he proceeds through the whole list. He then goes to
the clerk of each house, and calls the balance to him ; and if they both
agree, they mark it with a pen. If they differ, they examine where the
error lies, and make the accounts agree. He then casts up each side of
the balance-sheet, and strikes the balance. If the total amount of debits
exceeds the total amount of credits, he will have to receive the amount of
the difference. If the credits exceed the debits, he will have to pay the
difference.

If a banker does not choose to pay a bill or draft brought home from
the Clearing-house, it is sent back, and dropped in the drawer of the house
by whose clerk it was presented. On the bill or draft is stated the reason
for its non-payment : this is usually, * no effects,” or * no advice” ; some-
times, * not sufficient effects,” or ** refer to the accepter.” If this draft
was delivered, in the first instance, in the morning clearing (that at twelve
o’clock), it is usually returned before four o’clock ; but, in all cases, it
must be returned before five o’clock, or else it will not be taken back, and
the banker is considered to have paid it. If returned after four o’clock,
it is debited and credited on the back of the balance-sheet.

All this is usually done by five o’clock, when the clerks go home for a
short time for two purposes: one purpose is, to fetch the money they
have to pay ; and the other is, to see if their balance on the sheet agrees
with the balance of the books at home. At about a quarter or half-past five
they return, and any clerk who has money to pay, pays it to any clerk
who has money to receive. It is common, however, for three or four
clerks to form a sort of club, and pay principally among themselves.
Hence, when one member of the club has money to pay, he will pay it
to some member of the same club who has money to receive, in prefer-
ence to paying it to any one else ; by this means his friend obtains his
money earlier than he otherwise might, and gets off sooner. It is obvious
that all the money that is to be paid must be equal to all the money that
is to be received. If this should not appear to be the case, there must be
some error ; and the Clearing-house is then said to be wrong. Two in-
spectors are appointed, with salaries, to detect errors of this kind by ex-
amining and marking off the sheets. Their signature is also necessary
before any money can be paid from one clerk to another.

All the articles in the clearing are entered at home in a book called the
Clearing-Book. On the left-hand are entered the bills and drafts upon
other bankers. These are called the * clearing-out.” On the right-hand
are entered the drafts which are drawn upon the house, and which have
come in from the clearing. These are called the * clearing-in.” If the
“ clearing-out” is a greater sum than the *clearing-in,” the clerks say,
“ the clearing brings in>; that is, the clearing clerk will bring in money
from the Clearing-house. In the other .case, they say, * the clearing
takes out”; that is, he will take out money from the Banking-house to
pay away at the Clearing-house. The balance of this book should agree
with the clearer’s balance-sheet, excepting the differences of the preceding
night, which he may have settled. When this is the case, the clearer is
right ; if not, he is wrong, and he r2nust discover tte error. The clearer
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cheque is refused to be marked, it is returned as dishonored, on the
following day, to the person who has paid it in. Had it not been sent
to be marked, the draft would not have been refused payment until
the next day, and it could not be returned to the customer till the day
afterwards.

The operations on the Stock Exchange cause a great number of
cheques to be drawn on bankers, and thus increase the operations at the
Clearing-house. .

A person who wants to buy £ 100 consols, give his order to a broker,
and pays him possibly by a cheque on his banker, which the broker takes
and pays to his own banker. He then buys the £ 100 consols from a
jobber, and pays him by a cheque. The jobber possibly replaces this
stock by buying a £ 100 consols from another broker who is ordered by
his principal to sell that amount of stock. The jobber gives the broker
his cheque upon his banker, and the broker probably will give his princi-
pal the produce of the stock by a cheque. No money has passed be-
tween the parties, and the result of the whole is, that the buyer of the
stock has £90 less in the hands of his banker, and the seller has £ 90
more. Four cheques have been drawn, and these have caused transac-
tions with five different bankers. The total number of credit and debit
operations in all the banks is eight.

1. The banker of the buyer of the stock pays his cheque through the
clearing, and debits his customer.

2. The banker of the broker who buys the stock, credits him with the
purchaser’s cheque, and debits him for the cheque he gives to the jobber.

3. The banker of the jobber credits him for the cheque he has re-
ceived from the buying broker, and debits him for the cheque he gives to
the selling broker.

4. The banker of the broker who sells the stock credits him for the
jobber’s cheque, and debits him for the cheque he gives to his customer
who is the seller. '

5. The banker of the seller credits him for the cheque of the broker
who has sold the stock, and will debit him for any cheque he may draw
against it. .

Should neither the buyer nor the seller of the stock keep a banker,
then only three cheques would be drawn.

Besides these daily transactions arising out of real business, the brokers
have large transactions in what are called *“time bargains.” This is
what is usually meant by * gambling in the funds.” The parties buy or
sell consols against the next settling day. No real purchase or sale is
ever intended. When the settling day arrives, the losing party has to pay
the difference that has arisen from the fluctuations in the price. A settle-
ment takes place among the brokers in a way somewhat resembling the
settling between the bankers at the Clearing-house. All the differences
are paid by cheques. A broker may give twenty, thirty, or forty cheques
to as many different brokers, and he may receive an equal number from
other brokers. All these cheques are paid by the respective bankers
through the Clearing-house. Besides settling days for consols, there are
also settling days for foreign funds, and for shares in railway companies.
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The differences in these cases are also settled by cheques upon the clear-
ing bankers.

Mr. Thomas, inspector of the Clearing-house, stated to the Bullion
Committee, in the year 1810, that the average amount of drafis paid
every day at the Clearing-house was £4,700,000; and the average
amount of the balance paid in bank notes was £ 220,000. Sometimes
the bank notes brought to the Clearing-house of an evening exceeded
£500,000 ; and on settling days at the Stock Exchange, the amount
of drafts paid was above £ 14,000,000. At that time, the Clearing-house
had been established thirty-five years, and the number of clearing bankers
was forty-six.

‘The following is a copy of a Clearing Balance-Sheet, and a List of the
Bankers who clear. The name of the house to whom each sheet belongs
is placed at the top, and is then, of course, omitted in the alphabetical
list :—

The following is the amount of transactions passed through the clearing
by each banking-house, during the year 1840 : —

£ £
107,000000 . . . . . Barclay. 8,000000 . . . . , Dorrien
12,000,000 . . . . . Barnard. 7,500,000 Fullers
§0,000000 . . . . . Barnetts. 105,300,000 . . . . . Glyn.
3,500,000 . . . . . Bosanquet. 24,000,000 . . . . . Hanbary.
7000000 . . . . . Brown. 15000000 . . . . . Haukey.
17,500,000 . . . . . Curries. 104000000 . . . . . Jones.”
26,800,000 * . . . . Dennison. 24,200,000 . . . . . Ladbroke.
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£ £
383,700,000 . . . . . Lubbock. 37000000 . . . . . Stone.
90,000000 . . . . . Masterman. 10,400,000 . . . . . Vere.
30,000000 . . . . . Prescott. —_ .+« « . Weston.
15,300,000 . . . . . Price —_ . « « +« « Whitmore.
80,880,600 . . . . . Robarts. 56,000,000 . . . . . Williams.
9,000000 . . . . . Rogers. 20,500,000 . . . . . Willis.
— .« « « . Stevenson. —_—
16,000000 . . . . . Spooner. : 974,580,000
64,000000 . . . . . Smith.

The following is an account of the aggregate demands made through
the Clearing-house, and the amount of bank-notes with which they were
discharged, during the year 1839 : — -

Demands. Bank-Notes. Demands. Bank-Notes.
January £82,762,400 — £6,348,500 August £87,610,500 — £6,164,900
Febrnary . 76,164,700 — 4,960,200 September * 74,237,700 — 5,129,800
March . . 75,879,200 — 5.621,500 October 87,478,200 — 5,706,800
April . . 85839,200 — 5,836,000 November 81,729,200 — 4,793,100
May . . 80,587,600 — 5,615,000 December 70,833,800 — 4,755,000
June . . 67,413,900 — 5,060,000
July . . 83865200 — 6,284,800 £ 954,401,600 £ 66,275,600

A PracricaL TrEATISE ON BANKING, by JAMES WILLIAM GiLBaRT, F. R. S. First American from
the Fifth London Edition, pp. 470. George P. Putnam, New York. This book is written by the General
Manager of the London and Westminster Bank, and in a very able way treats of banking as an art.
This book was designed to be useful to the English public at large, by circulating that kind of informa-
tion which, as it becomes more widely diffused, would prevent a recurrence of those evila that result
from the bad administration of our banking institutions, and certainly will nowhere prove so serviceable
as in our own country, where these evils have made themselves felt a thousandfold more grievously
than anywhere else. The work is of sterling merit, and has long been a standard authority in England:
— New York Courier and Enquirer.

Pusric Farrn.—If the maintenance of Eublic credit, then, be truly so important,
the next inquiry that suggests itself is, By what meansiis it to be effected ? The ready
answer 0 which question is, By good faith ; by a punctual performance of contracts. *
States, like individuals, who ogserve their engagements, are respected and trusted ;
while the reverse is the fate of those who pursue an opposite conduct.

Every breach of the public engagements, whether from choice or necessity, is, in
different degrees, hurtful to public credit. While the observance of that good faith,
which is the basis of public credit, is recommended by the strongest inducements of

olitical expediency, it is enforced by considerations of still greater authority.
here are arguments for it which rest on the immutable principles of moral obliga-
tions. — Hamilton.

Over-TraDING. — I do not think that any system of currency that any human
being can devise, can correct the follies of mankind ; there are nlwais some people
who will speculate beyond their means ; but under a proper system there would not
be whole rows of perfectly innocent people knocked down, as there have been late-
ly. — Charles Turner, London, 1847.

I have no doubt that the relaxation of the usury laws has operated beneficially to
the trade of this country. — Samuel Gurney.
voL. V. 83
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THE STATE OF EUROPE.
From the London Times ‘of March 6.

WE concur with those who view the present state of Europe with con-
siderable apprehension, for although a temporary triumph has been ob-
tained over the revolutionary principle, the slightest occasion suffices to
prove how thin a crust has formed itself over the lately glowing lava.
The anniversary of the last Italian struggle is still celebrated by fires
kindled by thousands of unseen hands along the crests of the Apen-
nines, and even in the streets of Rome. In France the renewal of the
proposal to recall the exiled princes sufficed to elicit from the Terrorists
of the Mountain a barefdced avowal of their creed of persecution and of
blood. In Germany the governments have escaped from the violence of
their subjects only to live under their contempt, except where, as in
Austria, the energy of a minister overleaps the bounds of prudence, and
drives the most sedentary power of Europe into a strange career of
enterprise. But in all these cases the mainspring of the policy of the
day is fear, and there is no confidence on either side to cast it out. Such
a state of things must be deeply regretted by every man who reflects
upon it, not only because it is deeply injurious at this time to the liberty
and progress of the world, but because it leaves no permanent foundation
for the exercise of authority and the maintenance of peace.

It was from a clear anticipation and foreknowledge of these ulterior
consequences, that we expressed at the time our hearty opposition to the
revolutionary movements of 1848. They were a declaration of war on
the part of a desperate and incapable party against the institutions which
had given thirty-three years of unequalled prosperity, of general peace,
and of progressive liberty to Europe. They were a sudden inroad of
force and violence on the civilization of our age and the laws of society.
Who did not see that force would ultimately repel force, but that the
contest must be prolonged between these brutal agents until the dema-
gogues, who were themselves incapable of producing any rational form
of government, sunk under the pressure of a power as unintelligent as
* their own, but more irresistible ? The period immediately preceding the
revolution of February was one of singular promise. Prussia had re-
cently entered upon a constitutional form of government, which might in
ordinary times have shaped itself by practice to the wants of the nation.
Italy was animated by new hopes, too soon to be frustrated. All was
sacrificed to the spirit of violence and excess which broke forth upon the
signal from Paris; and when the convulsion began to subside, it was
found, as had been foreseen with absolute certainty, that Europe had
materially lost in prosperity and in freedom. Many of the former friends
of constitutional government were shaken in their faith, and driven by
their foes to adopt precautions which their principles disavowed. Other
minds, maddened by the reverses which they sustained, placed their
future hopes of success and schemes of ambition in a more reckless and
extreme policy to be practised hereafter. The means necessarily em-
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ployed to put down the wildest outbreaks of popular fury which the
modern world had beheld,—a five days’ battle on the barricades of
Paris, and a month of anarchy within the walls of Vienna, — set at naught
all rights but those of public safety. But as one extreme provokes an-
other, a state of armed repose in the very heart of society succeeded to
the relations before subsisting between rulers and their subjects. - Every

overnment of the Continent has been from that time forth under arms.

very soverelgn has prepared for personal defence ; and the courts of
Europe are like places fortified against an enemy in the field. Military
armaments, hardly equalled in the greatest wars, cover the most. civilized
countries, and exhaust the energies of the people. Authority has as.
sumed the arms and accepted the alliance of despotism, since freedom
descended to violence and appealed to the passions of a revolution. Be-
tween such extremes there is little to choose, for both are equally remote
from that standard of liberty and order to which this country happily ad-
heres. But the deepest disgrace rests, in our opinion, upon those who
first degraded the liberal cause by the abuse they made of it, and then
exposed it to a conflict in which it has been inevitably worsted ; while the
danger now pressing most heavily upon the future is, that, as nothing has
been done since the restoration of tranquillity to regain the confidence
and gratitude of the people, the struggle will one day be renewed, and
the world is threatened by a long alternation of popular license and
military oppression.

THE GOLD AND QUICKSILVER MINES,

I. Tre QuicksiLVER MINgs oF CALIFORNIA.

THE richest mine yet discovered is located in the Santa Clara Valley,
about twelve miles from San Jose, which is worked by an individual
company, who hold possession under the old Mexican title of * denounce-
ment.” At this mine a large number of furnaces are in operation.
These furnaces resemble in appearance a long steam-boiler, set in brick,
with fires underneath. The cinnabar, or quicksilver ore, is thrown into
the boiler, where it is left from thirty to forty hours, by which time it is
smelted, and the quicksilver in a fluid state is drawn off in vessels, after
the manner observed in iron founderies. The ore does not require to be
crushed, except to a convenient size for the boilers.

The color of the ore is vermilion, resembling red chalk, immense
piles of which are constantly on hand, prepared for the smelting process,
and which not unfrequently yields fifty per cent., sometimes the net prof-
its yielding as high as $ 1,000 per day. The mine is worked by Mexi-
cans and Chilians, who carry the ore in raw hide sacks, upon their
shoulders, from the bottom of the vein to the opening above, a distance
of between three and' four hundred feet. The mine is probably the
richest in the world, and with the same facilities and machinery used

.
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provinces, and in all parts of this vast empire. The purchases made by
the government for the army, &c., being generally liquidated in gold,
the Russian half imperials have lately acquired a large currency in Ger-
many, and it may thus be supposed that a rather important amount of
our gold coin has gradually passed into circulation in this manner. The
augmentation of the population, and the increase of comfort, and even
luxury, among a large class of the community, will also account for a
more considerable absorption of gold ; but even all these circumstances
taken together do not sufficiently explain the state of our circulation,
when compared with the production of Russia, which furnishes so large
a proportion of the general production of the globe, excluding California.
The production of gold by Russia has, contrary to the assertions made
by some newspaper correspondents, been decreasing since 1847, which
may in part be attributed to a progressive tax on the produce of the
mines and washings, in proportion to the quantity produced, established
since that period. The government possessing & monopoly of the melt-
ing of the precious metal, the produce of private mines, yielding more
than three fourths of the total production, is handed over to government,
which coios it, or disposes of it otherwise. The Russian government
has naturally followed with attention the fluctuations of gold in other
parts of Europe ; but the recent prohibition of the exportation of gold
seems to indicate that it will not meddle with the position of its gold
coinage. — St. Petersburg Journal, February 8.

III. Exporr oF GoLp Dust FromM CALIFORNIA FOrR 1851.

We gave an estimate at the close of the year 1850 of the production
of gold in California from the 1st of April, 1849, to the 31st of Decem-
ber, 1850, from which it appeared that the amount reached the sum of
8 68,587,591. We propose to continue this subject by giving a state-
ment of the value of gold produced by the mines within the past quarter,
t;gl;lmenciug at the 1st of January and terminating at the 31st of March,

The facts which are given are derived from official records, and may
be relied upon as correct. The estimates are matters of opinion, but
are founded upon reliable information gathered from duthentic sources.

Statement No. 1.

Showing the amount of gold dust shipped from Sen Francisco for the months of January,
February, and March, 1851. Passengers are at an average of § 400 each.
~———GoLp DusTt.

P gers. By P gers. Consigned.

January, . . . . . 2605 £ 1,042,000 82,929,888
February, . e . e 1,767 706,800 2,278,923
March, e e« W . 1787 702,800 3,028,631
Total, . . . . 6,129 8 2,451,600 £8237542
Amount by passengers, e e e e 2,451,600

Totalamount, . .« .+ « =« .+ « « .  $10689,142
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Of the above sum of 8 8,237,542, the Pacific Mail Steamship Com-
pany carried $ 4,538,941; Law’s Ilne, 82,511,000 ; the New Orleans,
of the Empire Clty llne, O 1,108,105, — all running to Panama ; the re-
mainder, § 79,496, was carried by salllng vessels to Valparaiso.

The above sum of 8 10,689,142 comprises two items of export, name-
ly, the amount of gold appearing on the books of the various steamship
companies, and that estimated to have been carried by passengers. To
this of course must be added many other items, to arrive at the actual
production of gold by the mines.

Large amounts have been coined by our various coining establish-
ments, now numbering six ; our jewellers have worked up a considerable
sum ; miners from Mexlco, Chili, Oregon, and other places, have carried
off Iarge amounts. Many of our merchants have sent off considerable
sums to China, the Sandwich Islands, Mexico, and various countries in
South America on the Pacific, and to the numerous Islands, with which
to pay for return cargoes. These sums do not appear on the custom-
house hooks. Large amounts remain in the hands of miners, merchants,
and others.

We have carefully collected all the reliable data upon which estimates
of these sums may be founded, and subjoin a statement.

Statement No. 2.

Stamped bullion, by
Baldwin & Co.,. . . . . e e 8 590,000
Moffatt & Co, up to January 2‘7tb when thay cemd commg, e e 89,000
United States Amy Office, . . . . . . . . . o 530,000
Shultz & Co., . . . . . . . . . . . . 93,000
Dubosq& Co.,, . . . . . . . . T 150,000
Jewelry manufactured by :
Jacks and Bros., e e e e e e e e e e e 10,000
Holmes and others, . e e e e e e 25,000
All other Jewelry establishments to, e v e e e e e e 25,000
Total,, . . .« . v . e . e e e $1,517,000

Statement No. 3.

To these amounts may be added the following estimates, which are made up from the
best information that can be obtained from well-informed persons.
Gold dust carried over land and coastwise by miners from Mezico, Chili, Ore-

gon, &c., . . e« « « « 81000000
Shipped by merchnnts, of whlch there isno mamfelt entry, o . 450,000
In the possession of miners, merchants, brokers, and others, over and abovo

the amount estimated in Decemberlast, . . . . . . . 1,000,000

$ 2,450,000

Recapitulation.
Gold dust shipped by steamers for the quarter ending March Slst, . . . §£8237542
Estimated to have been taken by passengers, . . . . . . 2,451,600
Asperstatement No.2, . . . . « .« . .« .« .« . 1,517,000
As perstatemeat No. 3,. . . . . . . . . . . 2,450,000
8 14,656,142

= e el
- e



Ezport of Gold Dust from California. 991

Brought over, . . . . . . . . . . . . . 814,656,142
In the above estimates, the value of gold dust has been computed at § 16 the
ounce troy. If we add §1 per ounce to this, we will have the present

California value, 916,009

———
. $15,572,151
Add to this GO cents per oz. more, and we get the mint value,. . . . 458,004

8 16,030,155

This, then, is the amount of gold dust that has been produced by the
mines of California for the first quarter of 1851. If we take this as a
standard in estimating the product for the year, the total production for
1851 would be $ 64,120,620, and we think this standard quite a fair one,
as the experience of the past two years proves that the amounts mined in
the first quarter of the year were considerably less than in any three
subsequent months. The opening of the rich Trinity mines, the oper-
ations of companies just commencing to crush the auriferous quartz,
from neither of which sources have any returns of consequence been as
yet received, will all add to the relative production of the months to
come.

The quartz mining is as yet in its infancy. The machinery hitherto
imported has not been found to answer the desired purpose, and the
operations are, therefore, not as yet fairly commenced. There are sev-
eral companies, however, with large capital invested, earnesily intent
upon working the mines with all the appliances that science and perse-
verance can bring to their aid. The result of their operations will doubt-
less be to develop during the summer the hitherto latent riches of the
quartz rock. It is probable that over one hundred veins have been dis-
covered in different parts of the country, although not more than six or
eight are now worked. Many of these beds are richer than any hitherto
discovered in any portion of the world, and when fully developed, by
means of capital and steam, must yield vast quantities of the precious
metal. The Indian disturbances have likewise hitherto retarded mining
operations. Peace being established with the border tribes, the mines
will again be successfully worked.

All things considered, it is probable the yield of the California mines
for the year 1851 will not fall short of SEVENTY MiLLioNs oF DoLLaRs,
and may possibly far exceed that sum. In 1839, Mr. McCulloch esti-
mated the entire annual produce of the American, European, and Russo- -
Asiatic mines at six millions of pounds sterling, or about twenty-eight mil-
lions of dollars, of the precious metals. — San Francisco Herald.

Men will not engage permanently in any business that is not pecuniarily beneficial
to them personally ; hence a banker becomes recreant to even the manufacturing and
other interests that he would protect, if he so manage his bank as to make its stock-
holders unwilling to continue the employment of their capital in banking. — 4. B.
Johnson.
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cated here, viz. a branch of the Bank of Kentucky, with a capital of
8 450,000.

1IL. Princeton, Caldwell County. Capital, $300,000. This town is in
the southwestern portion of the State, near the Cumberland and Tennes-
see Rivers. This region of Kentucky exports largely, in tobacco, corn,
pork, and iron, to New Orleans. Communication with that city is easy by
either of the two rivers named.

1V. Henderson, in Henderson County. Capital, 8250,000. This
town is located on the Ohio River, about two hundred miles from its
mouth, and a short distarice above the mouth of the Wabash River.
Henderson is the depot for the produce of the Green River country, so
called; one of the most fertile portions of the West.

V. Mount Sterling, Montgomery County. Capital,  200,000. This
town is a few miles only from Lexington. The chief articles of export
from this and the adjoining counties are live stock and hemp, on ship-
ments of which bills are drawn payable at New York and New Orleans.

VI. Somerset, Pulaski County. Capital, $ 100,000. This county
borders in part upon the northern line of Tennessee, in a line directly
south of Frankfort. Somerset is near the Cumberland River, and is the
centre of a large and flourishing trade.

VIL Louisville. A seventh branch of the Farmers’ Bank was author-
ized by a special act of the Legislature on the 8th of February last.
The capital assigned to this branch is five hundred thousand dollars.

VIIL. A branch at Russellville, Logan County, was also authorized by
the original charter of the bank, provided the capital of one hundred and
fifty thousand dollars be subscribed within twelve months after the com-
mencement of business by the parent bank. Failing in this subscription
by the 16th of September next, this additional branch may then, by the
charter, be located at Georgetown, in Scott County, if the capital allotted
be subscribed within a period of two years by citizens of that county.

We think the establishment of the Farmers’ Bank of Kentucky will be
highly advantageous to the agricultural, manufacturing, mechanical, and
commercial interests of that great and growing State ; not merely to the
few counties in which the branches are located, but indirectly to the
whole. The banks of Kentucky (at least those which have been in
operation during the last tweaty or thirty years) have been exceedingly
well managed, and have enjoyed the full confidence of the Western
people ever since their charters were granted. Their management has
not been characterized, at any period within the last twenty years,
by that unfortunate and disreputable spirit of speculation which marked
the career of many of the exploded Ohio and Michigan banks. The
stocks of the Kentucky banks are now worth from four to six per cent.
premium in the New York and Philadelphia markets, and their notes
are at par throughout the whole Mississippi Valley.

We think capitalists may rely upon a cautious and able management
of the Farmers’ Bank, and that its operations will be controlled by the
right sort of men and by sound principles of banking, and likewise
productive of eight or nine per cent. per annum in dividends. The three
old banks have been enabled to maintain a circulation of nearly twelve
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millions, upon a capital of 8 7,600,000, and the aggregate of their loans
last fall was $11,500,000. Of this last sum fully two fifths consist of
bills at three to four months, drawn on consignments to New Orleans
and New York. Such paper is uniformly well secured at home by good
drawers and indorsers, and is still further secured by the acceptances of
merchants in those cities. Such bills on New Orleans are negotiated at
six per cent. interest and about one per cent. exchange, and they are
made to mature at a time when Eastern funds in that city are at a dis-
count. The profit is therefore fully twelve per cent. per annum on
such negotiations. Each bill produces three separate profits ; first, in the
rate of exchange on New Orleans ; secondly, in the discounts on New
York and other Eastern time bills, in which the New Orleans funds are
invested ; and finally, in the premium of one half or one per cent. in
Kentucky on all bank drafts drawn upon the Eastern cities.

As the time for the sale of the shares now in the hands of Mr. Rob-
bins will expire on the 20th of July next, we urge upon our Eastern
friends the necessity of early application for any shares they may wish
to procure.

THE BANKING SYSTEM OF MASSACHUSETTS.

By Janes B. Conepon, Esq.,
Casmizr oF THE MEroBANTS’ Bank, NEw BDpFoRrD.

[The following remarks appeared in a pamphlet form during the month of May,
1851, and are now reprinted in the Bankers’ Magazine, as a valuable contribution to
the banking literature of the country. The pamphlet was elicited by the deb
which followed the introduction of the Free Banking Bill into the House of Repre-
sentatives of Massachusetts. Mr. Congdon was at one time a member of that body,
and is now considered one of the most efficient of the practical bankers of the Com-'
monwealth. — Ep. B. M.]

To His Excellency George S. Boutwell, Governor of the Commonwealth
of Massachusetts : —

Sig, — It may, in the minds of many, savor strongly of presumption
for an humble individual like myself, to address, in this form, the Gov-
ernor of the Commonwealth. Others may be surprised at such an exhibi-
tion of temerity as is made by an attempt, on my part, to address you,
and, through you, the public, on the subject of the banking policy of the
Commonwealth. A few words will dispose of both considerations. I
know you too well to believe that you can possibly take offence at any
well-intentioned effort to promote the welfare of the people of our beloved
Commonwealth. With regard to my qualifications for thus, and for such
a purpose, appearing before the public, I have only to remark, that ex-
perience, if it does not bring wisdom, can hardly fail to impart knowl-
edge, and that the knowledge of the simple may aid the deliberations of
the wise. Without further preface or apology, I shall proceed to address
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to your Excellency a few remarks in relation to the banking system of
Massachuselts, and the questions connected with it now before the legts-
lature.

Two questions are now presented for the decision of the legislature : —

1st. Shall the banking capital of the Commonwealth be increased ?

2. Shall the fundamental policy of the Commonwealth, in relation to
banks and banking, be changed ?

In a few remarks which I propose to address to you, in relation to
these questions, I shall reverse their order.

I am decidedly of opinion, that, at this time, any attempt at a radical
change in our banking system would be attended with difficulty and
danger. Theoretically our system is not perfect; but its practical opera-
tion has been such as to render it the duty of a thoughtful and sagacious
legislator to hesitate long before he favors a proposition for a change. It
is as much the part of wise and prudent legislation to sustain what ex-
perience has proved to be useful, as to change what has been found to be
hurtful. And when a change is proposed, the evil which change alone
is likely to produce should always be kept in view.

I take it for granted that we are to continue to have a paper currency,
directly or indirectly, created and controlled by the State government.
This currency has hitherto been supplied by the banks chartered by the
State ; and it should be borne in mind, that, in principle, this is the only
circumstance that justifies that constant and minute interference with the
concerns of the banks that the legislature has always exercised.

Bankers are not necessarily currency makers. This is an important
fact, but one too much lost sight of. The radical idea of a bank does
not include the issue of paper money. To be a banker, and to furnish a
eurrency for the convenience of the community, are vocations wholly
distinct, and this distinction should be clearly borne in mind. Sir Robert
Peel, the most sagacious and skilful of modern financiers, clearly saw
this important distinction ; and in the present charter of the Bank of
England, which was renewed under his administration, he made that dis-
tinction apparent and practical by a separation, perfect and entire, of the
banking and issue departments of the institution.

Keeping this principle in view, let us briefly examine the present posi-
tion of the banking interest of the Commonwealth, as it regards its con-
nection with the State government. It is presented to us under two gen-
eral aspects.

The banks are the agents of the government, to furnisk a currency for
the people.

The government has acted upon the principle that the people, through
the government, shall have the advantage arising from the use of a paper
currency.

Volumes could be written upon each of these two propositions, but 1
must confine myself to such remarks as seem to be called for by the pres-
ent position of this subject in the legislature.

Have the banks of Massachusetts furnished a sound currency ; and is
it probable, that, under the control of existing laws and the influence of
the present monetary arrangements of the State, they will continue to do
s0?
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If, during the last twenty years, the period during which the charters
now about to expire have existed, a sound currency has been secured, is
it the part of wisdom to change the laws, and overturn the arrangements,
by which this result has been produced ? The charters of the banks have
been renewed. If the laws by which they are constituted the agents of
the people to provide a currency, and by which their faithfulness in the
discharge of the duties of such agency is secured, remain unchanged,
there is every reason to believe that the currency of Massachusetts will
be for the next twenty years what it has been for the twenty years past,
as perfect as any in existence, — as perfect as in the nature of things it
can be. No reasonable man, no practical man, no man who is not bound
hand and foot in the fetters of mere theory, can desire for the people a
currency better adapted to meet all the circumstances of a business com-
munity, than that which has been furnished by the banks of Massachu-
setts for the last quarter of a century. I make this statement without
forgetting the fact, that our banks, for a short period, suspended specie
payments. Nothing has ever occurred, that, to my mind, so conclu-
sively proved the soundness of our paper currency, as that suspension.
That such a deep and wide-spread commercial convulsion as that of
1837 should result in a suspension, could surprise no one ; that it contin-
ued but for a few months, and that, while it did continue, the paper money
of the State was so little depreciated in value as hardly to be noticed,
causing neither inconvenience nor loss, demonstrated, beyond all ques.
tion, the soundness of the basis upon which it rested, and the wisdom of
the laws by which it had been originated and controlled.

Neither would I keep out of sight the fact, that there is in existence a
small amount of Massachusetts bank-notes which have not been, and will
not be, redeemed. But this amount is too trifling to affect the argument.
The Suffolk Bank redeems, every day, fonr times the amount of bank-
notes issued by Massachusetts banks within the last twenty-five years,
which are considered valueless. I have not the facts before me, but I
feel confident that I should run no risk in offering to redeem the whole,
if the legislature would allow me the amount last year paid into the
treasury for the tax upon the banking capital of the State.

My limits will not permit me even to name, much less to examine, the
various arrangements, legal and conventional, by the agency of which
the people of this State have had secured to them the blessing of a sound
currency. So wise are the provisions of the law, so severe the penalty
for its violation, by a failure on the part of a bank to redeem its issues,
that it is almost impossible for any one to suffer loss by holding the notes
of a Massachusetts bank. So well satisfied are the people of this fact,
such entire confidence have they in the sound, healthful, and readily con-
vertible character of the issues of our banks, that they ask for no change ;
and it would, I am confident, be difficult to find within our limits a single
individual, however heavy the amount of bills he may have occasion to
take, who would be willing to give five dollars a. year to be secured
against all loss b{' the failure on the part of a Massachusetts bank to re-
deem its bills. 1 do not say that all our laws in relation to banks and
banking are perfect; I am not prepared to say that a better system could

84
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not be devised ; but, disregarding all considerations not connected with
the currency, | take the ground that the laws of the State, aided in their
execution by those voluntary arrangements which are a marked and
interesting feature in our monetary affairs, are as well calculated for sus-
taining a safe, sound, and healthful circulation, as any plan of operation
ever adopted. The paper money of Massachusetts is safe, pure, readily
convertible into specie, at par, throughout all New England, and current
in a large portion of the country. Let us then sustain the regulations by
which a result of such incalculable advantage is secured to us. Thus
have we, through the agency of the banks, and under the direction and
control of the laws, a paper currency suited to the wants of the people,
and with which the people are content.

But the people of Massachusetts require more than this. They are
not satisfied with a knowledge of the fact that they have a currency
which they know to be perfectly safe, and which, for all practical pur-
poses, is better than gold or silver. They have decided, that the direct,
as well as the indirect, advantages of a paper circulation shall accrue to
them.

This leads me to the consideration of the second distinctive feature of
the banking interest of the State, in its connection with the government.
This is, the tax imposed by the State upon the banking capital. This tax
is one per cent. upon the capital, and amounted last year to nearly four
hundred thousand dollars. It is from this source that the expenses of the
State government are paid. It is by this that the people are exempted
from being called upon to contribute, in the shape of a State tax, to the
support of the government. It is in this way that the people have secured
to themselves the direct benefit of the use of a paper rather than a me-
tallic currency.

And the people are right. The principle upon which this tax is found-
-d is a sound one. The banking capital is taxed, and the proceeds of the
tax are appropriated to the use of the people, not because capital thus de-
wvoted is a proper subject of taxation, but because the people claim the
right to secure to themselves the profit arising from the substitute for a
ametallic circulation which they are content to use. This fact should be
clearly apprehended, and deeply pondered. A banker’s capital, em-
ployed by him in discounting bills and notes, can with no more propriety
‘be singled out as a proper subject for direct taxation than a ship or a
wharf. But when the banker increases his capital by issuing his prom-
‘ises to pay, and those promises are received and circulated without
the payment of interest, then the people by whom they are received
and circulated claim the right to share the benefit. It should not be
thought that when the legislature charters a bank, and receives a tax of one
per cent. upon its capital for the use of the people, that it is selling a
privilege, much less licensing an evil. The act is one by which provis-
jon is made for a currency for the people, and measures taken to secure
to them the direct as well as indirect advantages of the arrangement. [
am inclined to think that this subject has not been correctly understood.
Many have looked upon the bank tax as an arbitrary imposition, having
no foundation in principle, and incapable of being sustained, when ex-

*
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amined in the light of justice and equity. I view it otherwise. It is true
that a plan by which circulation, and not capital, should form the basis
of the tax, would be more equitable and more in harmony with the prin-
ciple upon which the right to impose the tax is founded. Practically,
however, the operation of the tax is not very unequal, although the ad-
vantage is manifestly on the side of the smaller institutions. The diffi-
culties which would attend the formation of any plan for taxing bank
circulation, rather than capital, render a change inexpedient.

Such is a brief view of the second distinctive feature in the general
banking policy of the State.

With these remarks, I shall conclude what I have to say in relation to
the second of the two questions proposed. I have endeavored to show
that it was because of their being charged with the agency of providing
a currency, and from this cause alone, that the banks were placed so di-
recily and intimately under the control of the government ; and that the
duties of this agency have been performed in a manner satisfactory to
the people, and beneficial to the State.

I have spgken of the tax, and endeavored to explain and defend the
principle upon which it is founded. Allow me, again, to call your atten-
tion to the proposition, that the business of banking, disconnected from
the currency-making power, can with no more propriety be made the
subject of legislative interference than any other business in which the
citizens of the Commonwealth may think proper to engage. Any man,
or any number of men, individuals or associations, have the same right
to change their money into promissory notes or bills of exchange, as
they have, singly or unitedly, to fit out a whale ship or establish a cotton
factory. There is nothing in the mere act of giving the present value of
a bill payable at some future day, or in receiving the money of those
who do not think it safe, or cannot make it convenient, to take care of it
themselves, with the promise to restore it when called for, that renders
the interference of the legislature necessary or justifiable. But, when
the banker is made the agent of the government, to discharge a duty so
important and so imperative as that of providing a currency for the peo-
ple ; when he becomes the recipient (1o some extent) of an attribute of
sovereignty, by providing for the people a standard for the valuation of
their property, a convenient instrument for the transaction of business,
and a safe representative of a metallic coinage ; then his relation to the
state assumes a new and important aspect ; and it becomes the duty of
the legislature to do every thing in its power to insure a faithful perform-
ance of the trust. His connection with the state has become in the
highest degree intimate and confidential. He has placed himself in a
position which warrants and demands, on the part of the representatives
of the people, the exercise of a minute scrutiny and a constant watchful-
ness. Into such a position have the banks of Massachusetts been placed
by receiving and exercising this currency-making power. They have
discharged the trust with fidelity. Aided by the informing and re.
straining operation of wise and prudent legislation, they have provided a
sound currency for the people; and, as faithful agents, have paid into
the people’s treasury, under their present charters, between siz and seven
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millions of dollars, as the people’s share of the business they have trans-
acted.

Such, then, has been the banking policy of Massachusetts, and such its
results. The world may be challenged to exhibit a8 system in which the
rights of the people have been more carefully secured, or the wants of the
people more fully provided for. Are we prepared to abandon a system
which the experience of a quarter of a century has stamped with the im-
press of usefulness and safety ?

Permit me, as a fitting close to this branch of my subject, to use the
words of a distinguished British writer, when called upon to defend the
banking system of Scotland against certain charges proposed by the Im-
perial Parliament.

I would not,” says Sir Walter Scott,  cling tenaciously by antiquated
pretensions which may obstruct the general welfare ; but I deprecate that
sort of change which is made for the mere sake of innovation. Season-
able improvements are like the timely and regular showers, which, fall-
ing softly and silently upon the earth, when fittest to be received, awaken
its powers of fertility. Hasty innovation is like the headlong hurncane,
which may, indeed, be followed by beneficial consequences, but is, in its
commencement and immediate progress, attended by terror, tumult, and
distress.”

¢ This is, indeed," continues Sir Walter, (and the remark is as appli-
cable now as it could have been when uttered,) *“a period when change
of every kind is boldly urged and ingeniously supported, nay, finds sup-
port in its very singularity ; as the wildest doctrines of enthusiasm have
been often pleaded with most eloquence and adopted with most zeal.
We are at such a speculative period obliged to be cautious in adopting
measures which are supported only by speculative argument.

| have read of two architects, who contended before the people at
Athens which should be intrusted with the task of erecting a temple.
The first made a luminous oration, showing that he was, in theory at
least, master of his art, and spoke with such glibness in the hard terms
of architecture, that the assembly could scarce be prevailed on to listen
to his opponent, an old man of unpretending appearance. But when he
obtained an audience, he said, in a few words, ¢ All this young man
can talk of, I have pone.” The decision was unanimously in favor of ex-
perience against theory.”

I may be permitted to express the hope and the belief, that when the
issue is presented to the legislature between experience and theory, that
the decision will be as it was in Athens, in favor of that system which
has not only been talked about, but which has been DONE.

Shall the banking capital of the State be increased ? is the other
question which I have proposed to consider. I need not detain your Ex-
cellency long with the discussion of this question.

May I be permitted to request you, should you honor these pages by
a perusal, to bear in mind the principles which, after a most imperfect
manner, | have endeavored to set forth. Looking at the applications for
an increase of capital now before the legislature, in the light of those
general principles, which, in my opinion, should regulate all legislative
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action upon questions of this nature, I can see no good reason why they
should not be granted.

Let us suppose, for a moment, that the subject of the currency was in
no way connected with this question. Let us suppose that the only re-
sult of adding to the capital of these several banks would be an increase
of their loans to a corresponding amount, and a payment into the State
treasury of one per centum annually upon the additional capital created.
Could there be any objection to the proposed increase under such cir-
cumstances ? It appears to me, that it would be as reasonable and as
wise, to object to the addition of another ship to the New Bedford whal-
ing fleet. If the stockholders of these banks choose to add to the amount
they have already invested in this way, or any persons not now stock-
holders, are desirous of putting their surplus capital into such a form that
they can have it managed for them instead of managing it themselves, I
can see no reason why the request should be denied. With all due def-
erence to the better wisdom of the legislature, I must be allowed to say,
that, as | view this subject, no well-settled principle of political or bank-
ing economy, no judicious maxim of trade or commerce, would be vio-
lated by allowing these petitioners to give to their surplus capital the con-
venient, although not profitable, form of bank stock.

Let us now take another view of this subject. The several banks
whose stockholders have asked the privilege of adding to their invest-
ments, are now possessed of-the power to issue a paper currency, and
are at this moment debtors to the people who are holders of their bills for
the amount they are enabled to keep in circulation. It is in this connec-
tion that the question becomes one of importance, and one to which it is
the duty of a faithful representative of the people to give a careful ex-
amination.

Now, what bearing has this question of increase upon the subject of
the currency ? We have seen, that the right and the duty of the legis-
lature to regulate and control the operations of the banks are derived
from the counection existing between them and the circulating medium.
That is to be kept safe and healthful. In what way will the currency be
affected by adding to the capital of the banks which have applied to the
legislature for that purpose ? It may be, possibly, in a small degree in-
creased. A small number of the banks may obtain a trifling increase of
circulation by the increase of capital. But in the majority of the cases
no such result will follow ; and in no case will the increase of circula-
tion amount to any thing approaching the proportion allowed by the
law. If, then, the increase of circulation, or, to state the same thing
in another form, the indebtedness of the bank to the people, is not to be
increased by an enlargement of their several capitals ; or if the amount
of such increase shall be but a small fraction of the amount added
to the existing capital ; then it seems to be the duty of an honest and
sagacious legislator, having in view the interest of the people, as holders
of the notes issued by these banks, to grant the request by which such a
large amount of additional security is obtained. Permit me to illustrate
this by an example : — A bank with a capital of one hundred thousand
dollars has a circulation of the same amount. The stockholders obtain -
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THE NEW YORK BANK DEPARTMENT.
An Act to organize a Bank Department, passed April 10, 1851.

1. THERR is hereby established a separate and distinct department,
which shall be charged with the execution of the laws heretofore passed,
or that may be hereafter passed, in relation to the banks which are sub-
ject to the act to create a fund for the benefit of the creditors of certain
moneyed corporations, and for other purposes, passed April 2, 1829, or
in relation to banking associations and individual bankers, formed or
transacting business under the act to authorize the business of banking,
passed April 18, 1838, and the several acts in addition to, or amendatory
thereof.

§ 2. The chief officer of the said department shall be denominated
the superintendent of the banking department. He shall be appointed
by the governor, by and with the advice and consent of the Senate, and
shall hold his office for the term of three years; he shall receive an
annual salary of two thousand five hundred dollars, to be paid quarterly
in the first instance out of the treasury, on the warrant of the comptrol-
ler ; he shall employ from time to time the necessary clerks, to discharge
such duties as he shall assign them, whose compensation shall be paid to
them monthly on his certificate, and upon the warrant of the comptroller
in the first instance, out of the treasury ; he shall appoint one of the
said clerks to be his deputy, who shall possess the powers and perform
the duties attached by law to the office of the principal during & vacancy
in such office, and during the absence or inability of his principal.
Within fifteen days from the time of notice of their appointments re-
spectively, the superintendent and his deputy shall take and subscribe
the oath of office prescribed by the constitution, and file the same in the
office of the secretary of state; and the said officers shall be in all re-
spects subject to the provisions of the sixth title of chapter five of the
first part of the Revised Statutes, so far as the same may be applicable.
And the said superintendent of the banking department shall give to the
people of this State a bond, in the penalty of fifty thousand dollars, with
two sureties, to be approved by the comptroller #hd treasurer of this
Btate, conditioned for the faithful discharge of the duties of his office ;
and the said superintendent shall not, either directly or indisectly, be
interested in any bank or banking association, or as an individual
banker.

§ 8. The superintendent of the banking department shall possess all
the powers, perform all the duties, and be subject to all the obligations
and penalties now conferred by law upon the comptroller of this State,
or to which the comptroller is subject in relation to banks incorporated
and banking associations formed, and bankers transacting business under
the laws specified in the first section of this act ; and the said laws, and
all acts amendatory thereof, or in addition thereto, are hereby modified
and amended, so that every power and duty thereby conferred on the
comptroller shall, from and after the appointment of such superintend.
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ent, be transferred to and conferred upon the said superintendent, sub-
ject to the modifications contained in this act.

§ 4. The said superintendent, with the approval of the governor, shall
devise a seal with suitable inscriptions for his office ; a description of
which, with a certificate of approval by the governor, shall be filed in
the office of the secretary of state, with an impression thereof, which
shall thereupon be and become the seal of office of the superintendent
of the banking department; and the same may be renewed whenever
necessary. Every certificate, assignment, and conveyance, executed
by the said superintendent in pursuance of any authority conferred on
him by law, and sealed with his said seal of office, shall be received in
evidence, and may be recorded in the proper recording offices, in the
same manner, and with the like effect, as a deed regularly acknowl-
edged or proved before an officer authorized by law to take the proof or
acknowledgment of deeds; and all copies of papers in the office of the
said superintendent, certified by him, and authenticated by the said seal,
shall in all cases be evidence equally, and in like manner as the original.
An impression of such seal directly on paper shall be as valid as if
made on a wafer or wax.

§ 5. All plates for bank-bills deposited with the comptroller, all paper
for bills, all securities, stocks, bonds, and mortgages, and all other
papers whatever in the comptroller’s office, relating to the business of
the banking department, shall, on demand, be delivered and transferred
to the superintendent thereof, and be and remain in his charge and
custody. -

§ 6. There shall be assigned to the said superintendent, by the trus-
tees of the State Hall, suitable rooms therein for conducting the business
of said department ; and the said superintendent shall from time to time
furnish the necessary furniture, stationery, fuel, lights, and other proper
conveniences for the transaction of the said business; the expense of
which shall be paid on the certificate of the superintendent and the
warrant of the comptroller, in the first instance, out of the treasury.

§ 7. All the expenses incurred in and about the conducting the busi-
ness of the said department, including the salary of said superintend-
ent and his clerks, shall be defrayed and paid by the incorporated
banks, banking associations, and bankers, in whose behalf they are in-
curred. The expenses incurred, and services performed, specially for
any incorporated bank, banking association, or banker, including the de-
livery of new bank-bills for such as may be returned, and the destruc-
tion of the latter, shall be charged to such incorporated bank, banking
association, or banker; and all other expenses of the said department
shall be charged to the said incorporated banks, banking associations, or
bankers, in such proportions as the said superintendent shall deem just
and reasonable. If such charges are not paid after due notice, the super-
intendent may apply the dividends on any stock, or the interest on any
bonds and mortgages in his hands deposited by the bank, banking asso-
ciation, or banker, so neglecting to make the payment of such charges,
with interest at the rate of seven per cent. ; and the moneys so received
by the said superintendent on account of such charges shall be deposit-
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ed and paid by him into the treasury of the State, to reimburse all sums
advanced from the treasury for such expenses; and in case of there
being no stocks, bonds, or mortgages in the bank department, deposited
by such bank, association, or banker, then the said superintendent may
maintain an action in his name of office against the delinquent bank, as-
sociation, or banker, for the recovery of such charges; and the sums
collected therein shall be paid into the treasury, and neither the said
superintendent, nor any clerk or person employed in his office, shall
take or receive, directly or indirectly, any compensation or pay for any
services or extra services, rendered in the banking department, other
than the compensation allowed by law; and any person violating this
provision shall be deemed guilty of a misdemeanor.

§ 8. The provisions of the fourteenth section of the * Act to author-
1ze the business of banking, passed April 18, 1838,” are hereby extend-
ed to the said superintendent, and the officers and clerks employed in
the bank department.

§ 9. Instead of the comptroller, secretary of state, and treasurer, it
shall be the duty of the superintendent of the bank department to fix
upon, and determine a day in respect to which the reports of incorpo-
rated banks, banking associations, and individual bankers, shall be
made, as provided in chapter 419 of the session laws of 1847 ; and
the said superintendent shall, at least once in each quarter of a year, fix
and designate some Saturday in each preceding quarter, in respect to
which the said reports shall be made, and shall give notice thereof in
the manner prescribed in the said chapter 419; and the said reports
shall be made to the said superintendent, as directed in the said chapter ;
and all wilful false swearing in respect to such reports shall be deemed
perjury, and subject to the punishment prescribed by law for that of-
fence. In case of neglect to make such report within one month from
the time required, it shall be the duty of the superintendent to cause the
books, papers, and affairs of the bank, association, or banker, so neglect-
ing, to be examined, as directed by the third section of the said chapter
419 ; and the reasonable expenses of such examination, to be certified
by the said superintendent, shall be charged to the bank association or
banker so neglecting, and shall be collected in the manner herein pre-
scribed in respect to other charges against them.

§ 10. The provisions of the second section of the act, chapter 340 of
the laws of 1848, amending the * Act authorizing the business of bank-
ing,” shall extend and be applicable to banking associations and indi-
vidual bankers, organized before the passage of the said chapter 340,
as well as to those organized subsequently ; but no one mortgage of
lands shall hereafter be received as security for circulating bills to an
amount greater than five thousand dollars; and any mortgage hereto-
fore received, or hereafter received, for circulating bills, may be held
by the superintendent of the banking department for the full nominal
amount thereof, notwithstanding a less amount of bills may have been
or shall be delivered upon the deposit of such mortgage ; and the whole
nominal amount of such mortgage may be collected by any purchaser
thereof, in case it shall be necessaryoto sell such mortgage at its nom-
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inal amount to meet the liabilities of the banking association, or banker,
by whom it was deposited ; but the same may be sold as for the amount
of bills delivered upon its deposit, when there is no deficiency of other
means to meet the said liabilities.

§ 11. It shall be the duty of the superintendent of the banking de-
partment to report annually to the legislature, at the commencement of
its first session, —

1st. A summary of the state and condition of every incorporated
bank, banking association, and individual banker, from whom reports
have been received the preceding year, at the several dates to which
such reports refer, with an abstract of the whole amount of banking
capital returned by them, of the whole amount of their debts and liabil-
ities, specifying particularly the amount of circulating notes outstanding,
and the total amount of means and resources, specifying the amount of
specie held by them at the time of their sevgral returns, and such other
information in relation to said banks, associations, and bankers, as in his
judgment may be useful ;

2d. A statement of the banking association and bankers, whose busi-
ness has been closed during the year, with the amount of their circula-
tion redeemed, and the rate of such redemption per cent., and the
amount outstanding ;

3d. To suggest any amendment to the laws relative to banking, by
which the system may be improved, and the security of bill-holders and
depositors may be increased ;

4th. To report the names and compensation of the clerks employed
by him, and the whole amount of expenses of the department during
the year, and the amount of any for which the treasury shall be in ad-
vance. Such report shall be made by or before the last day of the
year; and the usual number of copies for the use of the legislature,
and two hundred and fifty copies for the use of the department, shall be
printed in readiness for distribution on the meeting of the legislature, by
the printer employed to print legislative documents, the expense of
which shall be charged among the general expenses of the department,
and collected as herein provided.

§ 12. This act shall take effect immediately.

Notz. — The above law was passed at the suggestion of Governor Hunt (late Comptroller) of New
York, in his Annual Report, viz.: —

‘¢ Our circulating medium is believed to be In a sound condition. The report from the Bank Depart-
ment exhibits a large increase of banking capital under the general law, during the last year. The
gradual reduction of our State debt makes it necessary that some other form of security should be ao-
cepted as a basis for circulation. I would respectfully d the admission, under proper restric-
tions, of the stocks created by the incorporated cities of this State. In this connection 1 must invite
your attention to the provision of the Constitution making it the duty of the Legislature to restrict the

of citles in respect to lon, , borrowing money, contracling deits, and loaning
their eredit. The performance of this duty ought not to be longer deferred.

““The growing importance of the Bank Department, the vast extent of its operations, and the peculiar
responsibility attending them, render it important, in my judgment, that this department should be de-
tached from the office of the Comptroller, already overburdened with duties, and erected into a distinct
office, to be placed under the charge and direction of a comp issloner.”
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BANK-NOTE REDEMPTION LAW.

An Act to amend the several Acts relating to Incorporated Banking As.
sociations and Individual Bankers.

§ 1. Section one of the act relating to the redemption of bank-
notes, passed May 4th, 1840, is hereby amended so as to read as fol-
lows : —

“§ 1. Every moneyed incorporation in this State having banking
powers, and issuing bills or notes of circulation ; and every banking as-
sociation and individual banker, carrying on banking business under
the act to authorize the business of banking, except those whosc place
of business is in the cities of New York, Albany, Brooklyn, or Troy,
shall, on or before the first day of July next, appoint an agent who shall
keep an office in the city of New York, Albany, or Troy, for the re-
demption of all circulating notes issued by said corporation, banking as-
sociation, or individual banker, which shall be presented to such agent
for payment or redemption.”

§ 2. Section four of the said act is hereby amended so as to read as
follows : —

¢ § 4. It shall be the duty of every such corporation, banking associa-
tion, and individual banker, out of the cities of New York, Albany,
Brooklyn, and Troy, to redeem and pay on demand all circulating notes
issued by such corporation, banking association, or individual banker,
presented for redemption or payment at the office of their said agent, in
the city of New York, Albany, or Troy, at a rate of discount not ex-
ceeding one quarter of one per cent.”

§ 3. Whenever an action shall be brought against any incorporated
bank, banking association, or individual banker, for the recovery of the
amount due on any circulating note or notes registered in the comptrol-
ler’s office, the payment of which shall have been demanded at the bank-
ing-house or usual place of business of the defendant, if it shall appear .
on the trial or otherwise, to the court in which such suit is brought, that,
at the time such demand of payment was made, the defendant offered
in payment the circulating note or notes issued by any bank, association,
or banker, other than the defendant, which were at the time at par in
the city of New York, Albany, or Troy, or a draft or drafts on any
bank, association, or banker in the city of New York, Albany, or Troy,
or either of the same, for the amount of the circulating note or notes so
presented, with an affidavit, if required, that such draft or drafts is or are
available to their full amount, to insure the immediate payment thereof
on presentation, or in case any action shall be commenced upon such
note or notes before the expiration of fificen days from the time of the
first demand thereof, as above mentioned ; and provided such bank, as-
sociation, or individual banker shall be ready and prepared to redeem
such note or notes in the lawful money of the United States, at the
counter or ordinary place of business of such bank, association, or
banker, at the expiration of said fifteen days from the time of the first
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demand thereof, with interest, then in either case the plaintiff in such
action shall not recover any costs, fees, or disbursements whatever
against the defendants, and shall be entitled to recover no more than
seven per cent. interest, in lieu of all damages for the non-payment of
the said circulating note or notes; but no interest shall be recovered
upon such note or notes in any action, unless the plaintiff or holder
thereof shall have again presented the same for payment, at the bank-
ing-house or ordinary place of business of such defendant, on or after the
fifteenth day after such first demand and before the twentieth day, and the
defendant shall have neglected and refused to pay the same with inter-
est to that time, as aforesaid. And if such bank, association, or banker,
at the time of the first presentation of said circulating note or notes,
shall have offered to pay current bank notes or drafts, or both, or either,
in the manner above provided, and shall at the time of the second pre-
sentation pay or tender the amount of such note or notes thus demand-
ed, in the lawful money of the United States, at their banking-house or
ordinary place of business, then such bank, association, or banker shall
not be deemed to have suspended or refused specie payment, within the
meaning of any statutes authorizing proccedings for the dissolution
of the charter of such bank, or authorizing proceedings to restrain or
enjoin the ordinary business of such bank, association, or banker ; nor
shall such bank, association, or banker, in such case, be liable to any
other or greater damages for the non-payment of such circulating note
or notes, than as above provided, any provision in-the charter of any
bank, or any other statute, to the contrary notwithstanding.

§ 4. The fourth section of chapter two hundred and sixty of the laws
of eighteen hundred and thirty-€ight, as amended by the first section of
chapter forty-six of the laws of eighteen hundred and forty-one is here-
by further amended so that it shall read as follows : — In case the mak-
er or makers of any such circulating note or notes, countersigned and
registered as aforesaid, shall, at any time hereafter on lawful demand
during the usual hours of business, between the hours of ten and three
«©’clock, at the place where such note or notes is or are payable, fail or
refuse to redeem such note or notes in the lawful money of the United
‘States, the holder of such note or notes making such demand, may
cause the same to be protested, in one package, for non-payment, by a
notary public, under his seal of office, in the usual manner, unless the
president, cashier, or teller of such bank shall offer to waive demand and
notice of the protest, and shall in pursuance of such offer make, sign,
and deliver to the party making such demand an admission in writing,
stating the time of the demand, the amount demanded, and the fact of
the non-payment thereof ; and the comptroller, on receiving and filing
in his office such admission or protest, together with such note or notes,
shall forthwith give notice in writing to the maker or makers of such
note or notes, to pay the same ; and if he or they shall omit to do so for
fifteen days after such notice, the comptroller shall immediately there-
upon (unless he shall be satisfied that there is a good and legal defence
against the payment of such note or notes) give notice in the State
paper, that all the circulating notes issued by such person or association

113



New Insurance Law. 1011

will be redeemed out of the trust funds in his hands for that purpose ;
and the Comptroller shall be required to apply the said trust funds be-
longing to the maker or makers of such notes to the payment pro rata
of all the circulating notes put in circulation by the maker or makers
of such dishonored notes, pursuant to the provisions of this act, and
adopt such measures for the payment of such notes as will in his opin-
ion most effectually prevent loss to the holders thereof.

§ 5. The twenty-ninth section of said chapter two hundred and sixty
of the laws of eighteen hundred and thirty-eight, is hereby amended so
as to read as follows : —

«§ 29. Such association or individual banker shall be liable to pay the
holder of every bill or note put in circulation as money, the payment of
which shall have been demanded and refused, at the banking-house or
usual place of business of such association or banker, damages for non-
payment thereof in lieu of interest, at and after the rate of seven per
cent. per anaum, from the time of such refusal until the payment of
such evidence of debt and damages thereon.” :

§ 6. Nothing contained in the third, fourth, and fifth sections of this
act shall apply to cases where circulating notes registered in the Comp-
troller’s office shall be presented for payment to the agent of any in-
corporated bank, banking association, or individual banker, appointed
according to the provisions of chapter two hundred and two of the laws
of eighteen hundred and forty, entitled, * An act relating to the re-
demption of bank-notes,” nor to any bank, banking association, or indi-
vidual banker, for whom there shall not be at the time an agent duly
appointed, as prescribed in the said act; nor to banks, associations, or
individual bankers, whose place of business is in either of the cities of
New York, Albany, Brooklyn, or Troy.

Note. — The above law took effect on the 7th of May, 1851, by which the rate of re-
demption of bank-bills by the agents of banks, banking associations, and individual
bankers is reduced to one quarter of one per cent.

The agents already appointed by banks may continue to act as such agents until
changed according to law.

NEW INSURANCE LAW.

An Act in relation to all Companies transacting the business of Life In-
surance within this State. Passed April 8, 1851.

§ 1. Every company or association transacting the business of life
insurance within the State of New York, shall, on or before the first day
of August, in the year one thousand eight hundred and fifty one, de-

osite with the Comptroller of this State the sum of fifty thousand dol-

ars, and on or before the first of February thereafter, the further sum

of fifty thousand dollars, in public stocks of the United States, or of this

State, or stocks or bonds of either of the incorporated cities of this
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State ; and which stocks or bonds shall be at or above par at the time
of such deposit, or in bonds and mortgages on unencumbered improved
real estate situate within this State, and worth at least fifty per cent.
more than the amount of the mortgage thereon; and the president or
agent of every company shall annex to every mortgage his affidavit that
said mortgage was made and taken in good faith for money loaned by
the company which he represents, to the amount therein named, and
that no part thereof has been since paid or returned, and that he has
reason to believe, and does believe, that the premises thereby mort-
gaged are worth at least fifty per cent. more than the amount of the
mortgage thereon ; and the Comptroller shall prescribe such regulations
for ascertaining the title and value of such real estate as he may deem
necessary. Provided, however, that companies or associations estab-
lished, or which may commence operation in this State by agents or
otherwise, sub<equent to the passage of this act, shall, before obtaining
the certificate required by the act to provide for the incorporation of
insurance companies, passed April tenth, eighteen hundred and forty-
nine, deposit with the Comptroller the sum of one hundred thousand dol-
lars, in securities, as hereinbefore specified. ’

§ 2. The Comptroller shall hold said stocks, bonds, and mortgages as
security for policy-holders in said companies, but shall, so long as any
company so depositing shall continue solvent and shall comply with all the
requisites of the laws of this State applicable to such company, permit
such company to collect the interest or dividends on its bonds and mort-
gages or stocks so deposited, and from time to time to withdraw any of
such securities on depositing with the Comptroller other like securities,
stocks, or mortgages, the par value of which shall be equal to the par
value of such as may be withdrawn ; each mortgage so substituted to be
also accompanicd with an affidavit as required in the first section ; and
the Comptroller shall prescribe such regulations for ascertaining the title
and value of the real estate covered by the mortgage so substituted, as
he may deem necessary.

§ 8. It shall not be lawful for any person to act, within this State, as
agent or otherwise in receiving or procuring applications for insurance
in any company or association not incorporated under the laws of this
State, until he has procured a certificate from the Comptroller that the
company or association for which he acts has complied with all the pro-
visions of this act; and for every certificate so obtained, the sum of
three dollars shall be paid to the Comptroller.

§ 4. Every company or corporation organized under the laws of
sister States or foreign governments, and transacting the business of life
insurance in this State, shall, within three months after the passage of
this act, and on or before the first day of February in each year there-
after, furnish to the Comptroller, and shall also publish in the State
paper, daily for two weeks, a statement, verified by the oath of their
president or principal officer, and a majority of their directors or
trustees, showing the amount of paid-up capital and accumulations
of which they are possessed, and specifying the securities in which
they are invested, with the amount of each; the number of policies,
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and the amount of outstanding risks thereon ; the several amounts re.
ceived in premiums and from other sources for the current year ; the
amount of losses and expenses severally for the same period; the
amount of claims remaining unpaid ; the amount of fund reserved for
re-insurance ; the amount of premium notes held by the company on
account of policies in force ; the amount of premium notes, if any, held
on account of policies upon which the risk has terminated ; the whole
number. of policies issued or continued through their agencies in this
State, the amount at risk thereon, and the gross amount of premiums
received therefor in the year preceding their report ; the number and
amount of losses paid through their agencies during the same period.

§ 5. It shall be lawful for the Comptroller, whenever he shall deem it
expedient so to do, to appoint one or more competent persons, not offi.
cers of any life insurance company doing business in this State, to ex-
amine into the affairs of any life insurance company incorporated in
this State, or doing business by its agents in this State, and it shall be
the duty of the officers or agents of any company doing business in this
State to cause their books to be opened for the inspection of the person
or persons so appointed, and otherwise to facilitate such examination so
far as it may be in their power to do; and for that purpose, the Comp-
troller, or the person or persons so appointed by him, shall have power
to examine under oath the officers and agents of any company, relative
to the business of said company, and whenever the Comptroller shall
deem it for the interest of the public. so to do, he shall publish the result
of such investigation in one or more papers in this State.

6. Whenever it shall appear to the Comptroller, from examination
made under his direction, that the assets are not sufficient to insure the
outstanding risks of any company incorporated in this State, he shall
communicate the fact to the Attorney-General, whose duty it shall then
become to apply to the Supreme Court for an order requiring them to
show cause why the business of such company should not be closed,
and the court shall thereupon proceed to hear the allegations and proofs
of the respective parties ; and in case it shall appear to the satisfaction
of said court, that the assets and funds of the said company are not suf-
ficient as aforesaid, the said court shall decree a dissolution of said
company, and a distribution of its effects, including the securities depos-
ited in the hands of the Comptroller. The Supreme Court shall have
power to refer the application of the Attorney-General to a referee to
inquire and report upon the facts stated therein.

§ 7. Whenever it shall appear to the Comptroller, from the report of
the person or persons appointed by him, that the affairs of any foreign
company, as aforesaid, are in an unsound condition, he shall revoke all
such certificates in behalf of such company, and shall cause a notifica.
tion thereof to be published in the State paper for four weeks, and the
agent of such company is, after such notice, required to discontinue the
issuing of any new policy.

8. When any company transacting the business of life insurance
within the State of New York shall desire to relinquish its business, the
Comptroller shall, on application of ssuch company or association, under
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the oath of the president or principal officer, and secretary, give notice
of such intention in the State paper at least twice a week, for six
months ; and after such publication he shall deliver up to such company
or association the securities held by him belonging to them, on being
satisfied by the exhibition of the books and papers of such company or
association, and the examination aforesaid, and upon the oath of the
president or principal officer and secretary of the same, that all debts
and liabilities of every kind are paid and extinguished that are due or
may become due upon any contract or agreement made with any cit-
zen of this State.

§ 9. Every violation of this act shall subject the party violating to a
penalty of five hundred dollars for each violation, which shall be sued
for and recovered in the name of the people, by the district attorney of
the county in which the company or agent or agents so violating shall
be situated, and one half of the said penalty, when recovered, shall be
paid into the treasury of said county, and the other half to the mnformer
of such violation ; and in case of the non-payment of such penalty, the
party so offending shall be liable to imprisonment for a period not ex-
:::edinfg six months, in the discretion of any court having cognizance

ereof.

§ 10. So much of the act passed April tenth, one thousand eight
hundred and forty-nine, in relation to the incorporation of insurance
con;pgnies, as is inconsistent with the provisions of this act, is hereby re-
pealed.

State of New York, Secretary’s Office. — I have compared the preced-
ing with the original law on file in this office, and do certify that the same
is a correct transcript therefrom and of the whole of the said orig:zl.

CurisTorHER MoRGAN, Secretary of .

NEW YORK SAFETY FUND LAW.

An Act to change the Time for making Payments to the Safety Fund.
Passed April 17, 1851.

The People of the State of New York, represented in Senate and Assem-
bly, do enact as follows : —

§ 1. The payment of one half of one per cent., required by the first
section of chapter two hundred and forty-seven of the session laws of
one thousand eight hundred and forty-two, to be made to the treasurer
of this State by every moneyed corporation, on or before the first day
of January next, shall be made on or before the thirty-first day of De-
cember next ; and, thereafter, such payment shall be made annually, on
or before the thirty-first day of December in each year, instead of on or
before the first day of January in each year, as now required by said
first section of said chapter two hundred and forty-seven.
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THE BALTIMORE STOCK MARKET.

A ReviEw of THE Stock OPERATIONS OF THE YEAR 1850.

From the Baltimore Price Current.

THE statement on page 852 exhibits the cash prices of all the stocks sold
in this market on the 15th of each and every month during the year
1850, commencing on the 15th day of January. It will be seen on in-
spection of the table, that stocks generally have reached the highest
prices in the month of May, and that, with the exception of Baltimore
and Ohio Railroad, York and Cumberland Railroad, and Baltimore and
Susquehannah Railroad, there have been but slight fluctuations in prices
during the year. We note the quotation of Baltimore and Ohio Railroad
on the 18th January at 564, and on the 15th October, 792 to 80, an ad-
vance of nearly 8 14 per share, within the space of eight or nine months.
With regard to this security, the “bulls” have had the market in their
own hands, and no doubt have realized largely, their brokers coming in
for a full share of the spoils in the shape of commissions; the stock at
present seems rather heavy, and closes to day with sales at 74}. The
“ bears ™ are holding off, in the expectation that at the regular annual
session of the City Council the expediency of selling the dividend betong-
ing to the city may be again agitated, and that an ordinance will be
passed, authorizing such sale for the benefit of tax-payers generally ;
they look also to the probability of a change for the worse in the money
market, and that, as a large amount of this stock is said to be hypothecat-
ed, in the event of any extraordinary stringency in monetary affairs, the
stock must be necessarily converted into cash. The * bulls,” on the
other hand, do not anticipate any such result, and are buying, in the con-
fident hope and expectation that the money market will be abundantly
supplied for a long time to come. It remains to be seen who are to be
most relied upon. The ¢ bulls,” thus far, have been the gainers. In
Baltimore and Susquehannah Railroad shares, as well as in York and
Cumberland Railroad shares, there has been a most decided improve-
ment. They are both in fair demand at our quotations; the shares
in the former having risen from 8 21, the ruling price during the month
of January, 1850, to $ 30 per share, the rate at which they are now
held, and in limited parcels at that figure. The York and Cumber-
land is fast getting into favor, and is readily purchased at 20 to 20}
per share, cash. The facts, now established beyond doubt, that the
road will be completed and ready for immediate use on the 1st of Febru-
ary, and that in addition to its regular business it will be entitled to nearly
the whole amount of dividend that may be declared for some thirteen
years to come by the Baltimore and Susquehannah Railroad, on the loan
of $950,000 made to it by the city of Baltimore, justify the belief that
the holders of this stock will be richly remunerated for their invest-
ments.

VoL V. 86
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BANK STATISTICS.
PENNSYLVANIA.

Comparative Condition of the Banks of Pennsylvania, 1847, 1848,
1849, 1850.

LiaBILiTiEs. Nov., 1647, Nov., 1848, Nov., 1849, Nov., 1850,
Capital, . . o . . . $21585,%0 §21462,870 $18478382 £ 18,675,484
Circulation, . e . 13,737,697 9,992,894 11,385,780 11,988,314
Bank balances, . . . . 4,338,073 3,382,418 4,024,905 5,889,691

Deposits, . . . . . 15009370 12,845904 15412236 17,719,244
Contingent fund, . . . . 1893320 1,435,703 1,926,523 1,737,515
Discounts, . . . . , 704,560 243,350 535,454 795,120
Profitandloss, . . ., . 478,998 569,480 490,270 554,536
Due the Commonwealth, . . 467,960 361,068 618,561 422,372
Relief circulation,. . . . 640,381 36,606 60,619 2,548
Miscellaneous, . . . . 811,047 454,027 45,756 503,280
Suspense account,. . . . 19,146 318,784 12,302 19,368
Dividendg unpaid, . . . 273,009 346,277 390,180 224,789
Total liabilities,. . . . $59,950230 §51,449,381 §53,380968 § 585322251
RESOURCES. Nov., 1847, Nov., 1848, Nov., 1849. Nov., 1850.

Bills discounted, . . . . §32152451 £28,001,130 §32,949,260 § 36,408,022
Specie and Treasury-notes, . 7,362,659 6,801,078 6,260,741 7212

Bank balances, . . . . 8,993,740 2,953,176 3,059,638 4,663,194
Bank-notes and checks, . . 3,060,730 2,367,118 2,874,376 2519620
Realestate, . . . . . 110437 1,158,196 1,207,961 1,008,534
Bonds, mortgages, . . . 1,333,736 1,145,690 2,270,538 1,658,971
Stocks, . . . . . . 2300012 2,395,462 2,120,734 1,699,868
Exchange, . . . . . 1,089,635 906,795 1,194,221 1,930,887

Expenses, . . . . . 98,217 31,284 65,220 95,520
Postnotes,. . . . . 628,055 280,182 404,203 440578
Loans, . . . . . . 1949648 1316436 796,591 746,932
Miscellaneous, . . . . 4,885,082 4,092,834 177,395 147,205

Total resources, . . . §59,959,230 § 51,449,381 § 53380968 § 58,532,251

Newirr InvenTED Bang-NoTe PAPER.—A novel kind of paper is stated to have been
produced at the mills of Mr. Thomas H. S8aunders, of Darenth, in Kent (England). It
contains a water-mark portrait of the Queen, cantrived, not as the ordinary water-
mark in mere outline, hitherto used in bank-note and other paper, but so as to give
the gradation of lisht and shade of an Indian-ink drawing, such as is seen in the porce-
lain pictures introduced from Germany. It is the invention of Mr. Oldham, the en-
gineer of the Bank of England, and as its production involves many difficulties, an
opinion is entertained that it may form a valuable addition to bank-note p:ger for the
prevention of forgery. The portrait is surrounded by an appropriate wreath in water-
mark of the ordinary character, but executed in a superior style, which is also the
result of a novel mode of producing transparent patterns in paper of greater diversity
and delicacy of design than has yet been attained. The manufacturer is preparing
several é-:!)ecimeml or the exhibitions in May, 1851. — London Bankers’ Magazine,
April, 1851,
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MISCELLANEOUS.

Tne Losxpon Morey MARkET. —The bank returns for last week exhibit an
increase of circulation to the extent of £878,557; public deposits diminished
£4,142,768 ; private deposits increased £ 591,500 ; secunties decreased £2,303,690;
and bullion decreased £317,120; which, coming after a considerable decrease last
week, must be called large. This time last year the bullion in the bank was
£16,759,035 ; this year £13,589,536, beigg a decrease of £3,169,499 during the
year. The circulation last year was £21,199,538; it is at this time very nearly the
same, £21,039,574. The discounts, &c., this year are £2,167,130 more than they
were last year. The position of the Bank and the diminution of bullion have given
rise to an opinion that the rate of interest will soon be raised ; indeed, it has leaked
out from the * Bank Parlor "’ that it was decided by a majority of only one vote last
week that the rate of interest should remain unaltered. 'll'he money market, conse-
quent on the payment of the dividends and the temporary dulness in trade, has been
very easy during the week. Very fow bills were offered at 2} per cent., which is
another indication of the temporary stagnation of business. The funds improved at
the beginning of the week, but yesterday they were not so firm, through fear that an
increase in the rate of the bank interest would be announced to-day. The railway
market has been firm and somewhat improved. The total amount raised by railway
companies to the close of 1849 was as follows : —

By shares, . .. . . . . . . £178412625 6 7
By loans, . . . . . . . . . . 51,335,154 9 1

£220741,779 15 8

Of this amount £ 29,574,720 15s. 8d. was raised in 1849. — London Correspondent
National Intelligencer, April 24.

Banx LiTEraTURE. — It appears, from an article in the March number of Hunt’s
Merchants’ Magazine, that James Wm. Gilbart, Esq., the General Manager of the
London and Westminster Bank, has offered a prize of ‘one hundred pounds sterling
($500) for the best essa{ which shall be written in reply to the question, ¢ In what
way can any of the articles collected at the Industrial Exhibition of 1851 be rendered
serviceable to the interests of Practical Banking ? "’

These articles, as we learn from the London Bankers’ Magazine, may be archi-
tectural models, that may suggest improvements in the bank house or office ; inven-
tions by which light, heat, and ventilation may be secured, so as to promote the
health ‘and comfort of the bank clerks; discoveries in the fine arts, by which the
interior of a bank may be decorated, or the bank furniture rendered more commo-
dious ; improvements in writing-paper, pens, ink, account-books, scales, letter-copy-
ing machines, or other instruments used in carrying on the business; improvements
in grintin and engraving, by which Lanks may get their notes, receipts, letters of
credit, and other documents, of a better kind, at a less expense, or so as to prevent
forgery ; new inventions in the construction of locks, cash-boxes, and safes, which
shall render property more secure against fire or thieves; and generally all articles
of every kin wﬁ?ch can be so applied as to improve, cileapen, or facilitate any of
the practical operations of banking.

le Merchants’ Magazine presumes * that the adjudicators will not hesitate to
award the premium to the author of the best essay, irrespective of the nationality of
the owner.” We think, howerver, that the bank literati in England will have little
to fear from competition on this side of the Atlantic, as our bankers are not very re-
markable for their literary attainments.

Some years since, the president of a bank in the ¢ Literary Emporium” of the
United States, swore in a court of justice that he could not read writing. We be-
lieve, however, he was able to make certain marks on the bills of the bank over
which he presided, that passed current. In some of our banking institutions it is
made a point to select a man for president who can not only write his own signa-
ture, but who can read it after it is written.

8eriously, however, the writers on banking in the United States are too poor to be
made presidents or directors of banks. — Home Journal.
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InvexTions 1v EMBRYo.— We have a confident hope, however, or rather a firm
belief, that long befure our coal-fields are thus really exhausted, discoveries will be
made, both of new motive powers and new sources of heat or caloric, which will
make all future generations independent of these clumsy and dingy resources.

Motive power, we think, will probably be supplied, either directly, by such omni-
present and inexhaustible elements as electricity and galvanism, or by the employ-
ment of some gas far more elastic than steam, and capable of being called into action
and again condensed by slight mechanical impulses, or by chanies of temperature in-
calculably less than are now necessary for the management of that comparatively in-
tractable substance. But even if we should still require to use steam, we are per-
suaded that means will be devised for its generation, or rather for the production and
evolution of heat, for that and all other purposes ; far less operoee, indirect, and pre-
carious than the combustion of coal.

This may probably be effected without any Yroceu of combustion at all, either by
the great agents of galvanism or electricity already referred to; or by the friction,
bammering, or rolling of solid and practically indestructible bodies ; or by the chem-
ical combination of different substances ; while, if combustion must still be resorted
to, might it not be certainly maintained without the tremendous expense of the work-
ing and transportation of fuel, by merely contriving a method of burning the inex-
haustible, omnipresent, and eternally reproduced element of hydrogen, as it exists in
the great ocean, and in all our lakes, rivers, and fountains, and tanks and tubs of rain-
water, with the equally omnipresent, and constantly reproduced oxygen of the cir-
cumambient atmosphere ?

These, we are aware, may now strike many, perhaps most people, as mere Utopian
or Laputan fancies; and undoubtedly they are, as yet, but vague and general sugges-
tions. But when we consider how much wilder and more audacious (as less war-
ranted by any analogous experience) similar anticipations of electric telegraphs, pho-
nographic printing, or railway locomotives, must have appeared but fity years ago,
we really cannot consent to put them into such a category ; but, on the contrary, con-
fess to a certain feeling, both of pride and of confidence, in thus recording what we
can not but consider as a truly prophetic, although it may be but a dim and somewhat
indistinct, vision of a good and a glory to come.— Edia!urgh Review, 1850.

Tux Usury Law or Excrasp. —In August, 1833, the British Parliament abol-
ished the Usury Law, by passing the following act: —

s No bill of exchange or promissory note, payable at or within three months after
date, or not having more than three months to run shall, by reason of any interest
taken or secured, or any agreement to receive or allow interest, be void ; nor shall
the liability of any party to any bill be affected, by reason of any statute of
usury ; nor shall any person taking more than the present rate of legal interest on
such bill or note be subject to any penalty or forfeiture, — any thing in any law or
statute relating to usury to the contrary notwithstanding.” This bill was, some years
afterwards, modified so as to apply to all paper not having more than twelve months
to mature. .

BANK ITEMS.

VErMont. — Martin A. Seymour, Esq., having resigned the cashiership of the
Commercial Bank at Burlington, Vermont, was appointed Cashier of the Merchants’
Bank of that place on the 1st of May last.

Ruopk IsLanp. — The books of subscription to the new * Bank of Commerce,”
at Providence, were opened on Tuesday, May 20. The capital is $ 400,000, with
privilege of increasing to §1,000,000. After the books were closed, it was found
that 8§ 1,400,000 had been subscribed. The subscriptions will be reduced ratably.

Connecticur.— There are now twenty-six petitions before the Legislature of
Connecticut for the incorporation of new banks, or for additional capital to old ones.
The free banking system is also proposed for adoption in that State.
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New York. — A new bank has been established at G , Livingston County,
entitled, The Genesee Valley Bank, of which James 8. Wadsworth, Esq., has been
elected President, and William H. Whiting, Esq., the Cashier.

New York City. — William F. Havemeyer, Esq., ex-Mayor of the city of New
York, has been elected President of the Bank of North America, in place of John J.
Fisk, Esq., resigned on account of continued ill-health.

Bank of the Republic.— A splendid banking-house for the Bank of the Republic
has been commenced at the head of Wall Street. This new structure will occupy a
front of forty-five fcet on Broadway, by seventy feet on Wall Street; and will be
quite an ornament to that part of the city.

The Mar?olitan Bank.— This new institution, with a subscribed capital of two
millions of dollars, commenced business on Wednesday, May 14, at No. 54 Wall
Street. The bank will commence receiving New York country money, and New
England money, as soon as its entire capital shall have been paid in, which will
proiably be within two months from this time.

New York Ezchange Bank.— A new bank, called the New York Exchange Bank,
has been started by Mr. 8. Van Duser, at the corner of Greenwich and Dey Streets.
There is no body of Directors, but Mr. 8. Vau Duser is President, or manager of
the bank, with Mr. A.S. Van Duser as Vice-President, and ). B. Halsted, Cashier.
The bills, which are well secured by State stocks, are at par in the street, and are
taken by other city banks. We understand this bank receives uncurrent money on
deposit, which can either be redrawn at pleasure in current money at the usual dis-
count, or in uncurrent money.

New Jersev. — Two new banks have been organized, and are now in operation,
in Ocean County, under the General Banking Law of New Jersey, — the Ocean
Bank, at the Bergen Iron Works, capital $57,000, and the Delaware and Hudson
Bank, at Tom’s River, capital $64,000; and shortly there will be another, the
Union Bank, to be located at Tom’s River. The issues of these banks are not, to
any considerable extent, to be put into circulation in Ocean County, which has a
small population, and comparatively a smaller business. Their circulation, it is
stated, chiefly lies in New York City, where they are subject to a discount of one
half of one per cent.

Philadelphia. — All the solvent Philadelphia banks, with the exception of the
North America and Pennsylvania, which declare at another period, have made their
regular semiannual dividends, and the result proves, as we some time since predicted,
that they have been most prosperously employed. We ﬁive below the capital of
each bank, the semiannual dividend made by each for the last two periods, showing
the profits of each for the year, and the greater profits realized by bankers over the
unchartered money lenders. We also show the market value of each stock, and the
amount of dividends.

Banks. Capital. i Vot Bn by e Mo
Southwark,. . ., £25000 £ 50.00 87500 10 7 8 17,500
Keasington, . . 250,000 50.00 65.00 5 10 25,000
Philadelphia, . . 1,150,000 100.00 140.00 7 6 69,000
Farmers & Mechanics’, 1,250,500 50.00 70.00 100 &6 62,500
Mechanics’, . . 800,000 20.00 31.00 6 6 48,000
Western, . . . 500,000 50.00 65.00 7 & 25,000
Northern Liberties, 350,000 35.00 55.00 5 b 17,500
Bank of Commerce, . 250,000 50.00 58.00 5 b 12,500
Penn Township, . 225,000 22.50 30.00 5 b 11,250
Commercial, . . 1.000,000 50.00 60.00 4 4 40,000
Manuf and Mechanics’, 300,000 25.00 28.00 4 4 12,000
Girad, . . . 1250000 12.50 13.00 3 3 37,500
Tradesmen’s, . . 150,000 50 00 52.00 3 3 4,500

87,125,000 $ 362,250

From this it will be seen that the capital of the Southwark Bank has been more
86*
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rroductive than that of any city bank, and that it is able to divide nearly three times
egal interest. after all expenses; the Farmers and Mechanice’ and the Kensington
have been next, and have each divided two and a half times legal interest, after all
expenses. The Philadelphia Bank comes next, and divides over twice the rate of
legal interest; the Western and the Mechanics' each divide just double legal in-
terest; and all, save the Girard and Tradesmen’s, divide more than legal interest.
These are some of the advantages of special privileges. Besides giving easy places
at large salaries to a few, it permits those who may be fortunate enough to become a
bank owner to receive three times as much interest for his money as it will the great
mass of the community, whom it restricts to six rer cent. under very severe penal-
ties. And yet we rejoice that we live under equal laws ! — Philadelphia Ledger.

Small Notes. — A correspondent asks us if the law prohibiting the circulation of
small notes of other States makes the receiver of them liable to the fine. We answer,
No. The penalty attaches only to those who pass them. It is surprising, that, not-
withstanding the many predictions that the prohibited bills would circulate as freely
as before the law was passed, and that the penalty could not be enforced, the law has
been most religiously observed ; such a thing as a foreign bill is scarcely ever offered
or seen in circulation. In truth, the great majority of small dealers are rejoiced to
be rid of the nuisance. We have heard of but two or three cases in this county in
which the penalty has been enforced, and in those there was no difficulty, the parties
paying the twenty-five dollars fine, without further litigation, as the cheapest mode
of being rid of the trouble. — Philadelphia Ledger.

Vireinia, — The Exchange Bank of Virginia has established two new branches.
One at Salem, Roanoke County. William Watts, President; John B. J. Logan,
Cashier. Capital, $100,000. Commenced business, January, 1851. One at Abing-
don, Washington County, adjoining the North Carolina and Tennessee lines.
Trigg, President; Robert R. Preston, Cashier. Capital, $100,000. Commenced
business, July, 1849. A branch has been authorized at Lewisburg, but the stock not
having been taken, the order for its establishment has been cancelled.

KesTucky. — Books for subscription to the new stock of the Farmers’ Bank of
Kentucky will be opened in the city of New York ; and also for the transfer of
shares. 'To Eastern stockholders the semiannual dividends will be payable also
in that city. The present office of W. B. Robbins, Esq., the special agent of the
bank, is in Wall Street.

Georcia.— The Bank of Savannah commenced operations a few weeks since,
with a capital of § 300,000.

ContineNTaL ExcHaxek 1x Loxpon. — The English exchanie with the Conti-
nent is rather worse, which is accounted for by both Bank of England notes and
gold being in demand on the Continent, to pay the expenses of the journey of visitors
to the Fair. One banking-bouse in Paris, it is stated in the circular of Messrs. True-
man & Rouse, has opengd an account in London, and informed its correspondents
that on that account 50,000 different persons might possibly operate. —lmuﬁn Econ-
omist.

The Bank of England has not raised its rate for the discount of paper, nor is it
likely to do so, though money has slightly increased in demand, and its stock of bul-
lion is rather less.

New Books.— Thoughts on Self-Culture : Addressed to Women. By Maria G.
Grey, and her Sister, Emily Shirreff, Authors of ‘¢ Passion and Principle,” &c. Bos-
ton: Crosby and Nichols. The English edition of this work received the highest
commendation of the North British Review and the Westminster Review. It forms an
elaborate, sound, and practical treatise on self-education ; and a cogent, philosophical
essay on the obligations of woman,— her position, influence, and duties. The
authors deserve the warmest regards of their own sex, in having furnished a work
which must have a salutary effect on education in general, and on the minds espe-
cially of those who will give the volume a careful and candid investigation.

The Farmer's Guide to Scientific and Practical Agriculture. By Henry Stephens,
F.R.8.E., Author of ¢ The Book of the Farm,” assisted by Jogn P. l\y onou?, Pro-
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fessor of Scientific A?culture in Yale College. Two additional numbers of this
valuable series have been lately issued by Messrs. Leonard Scott and Co. The
whole work will be completed in July, 1851, comprising 1,600 large octavo pages,
with above three hundred engravings on steel and wood. Price of the entire work,
$5, or twenty-five cents per No.

The Edinburgh Review, No. 190, April, 1851. Contents: — I. England as it is.
II. Salmon Fisheries. 1II. Southey's Life and Correspondence. 1V. Lamanism in
‘Tartary and Thibet. V. Victor Cousin. VI. Bpain and Spanish Politice. VII.
Shall we retain our Colonies? VIII. The Defeat of Italy. IX. Ultramontane
Doubts. Republished by Leonard Scott and Co., New York. Terms: Three dol-
lars per annum.

The London Quarterly Review, No. 176, for April, 1851. Contents : —I. Poultry
Literature. 1I. Women in France— Madame de Maintenon. III. Merivale’s Roman
History. IV. The Republic in the King's Coaches. V. Sanitary Movement— Cen-
tralization. VI. Lives of Calvin. VII. Lord Holland’s Reminiscences. VIII. Lord
John Russell, Premier. Republished by Messrs. Leonard Scott and Co., Fulton
Street, New York.

The Westminster Review, for April. Messrs. Leonard Scott and Co., of New York,
have published the last number of this Review, which contains the usual variety of
articles. We have “ Modern Ballad Writers,” ¢ Recent Campaigns in India,”
¢ English Mathematical Literature,” ‘ Martineau and Atkinson on Man's Nature
and Development,” ¢ Revolution and Counter Revolution,” ¢ Marriage with a De-
ceased Wife's Sister,” ¢ Diplomatic Reform,” * Ministerial Crisis,” besides the usual
number of notices of new works published abroad.

Hunt's Merchants' Magazine, for May. We would commend to the attention of
all the leading article in this number, “ The Merchant, or the Influence of Com-
merce,” being a publication of the Oration on that subject by Geo. R. Russell, Esq.,
of Boston. The other articles are, — * Commercial Cities and Towns of the United
States, No. 24, S8an Francisco, California,” “ The Measure of Value,” ¢ Atlantic and
Pacific Telegraph,” * Trade and Piracy of the Eastern Archipelago,” by Gliddon,
Consul at Cairo, ‘ Free Trade and Protective Systems,” ¢ The Sutiolk Bank System
of New England,” and other articles of mercantile and commercial interest.

Hume, Gibbon, and Macaulay. — New and uniform editions of the histories of these
distinguished authors have been issued by Phillips, Sampson, & Co., making to-
gether fourteen duodecimo volumes, printed with large type, and on fine paper.

rice, bound in cloth, forty cents per volume.

A Practical Treatise on Banking. By James William Gilbart. New York : George
P. Putnam. Cincinnati: H. W.nﬁerby & Co. It has become quite customary in this
country to consider banking as a sort of mystery, understood only by a favored few,
and practised for their own special benefit. Men en'saged in any other branch of
business are readily admitted to have the privilege of using their own property ac-
cording to their own notions of right and wrong, and they who make the largest prof-
its are most highly estimated. But the banker appears to be looked upon as an in-
truder in the business community, and his profits as so much fleeced unjustly from
the pockets of his customers. 'T'he dealer in iron, in dry goods, in pork, or any other
commodity, is at full liberty to take the most exorbitant advances upon his invest-
ments, which he can find gullible purchasers to give him, and the more enormous
his gains the higher will be his credit; but the unlucky banker who shall be detected
in netting more than six per cent. upon his capital is denounced as a ruthless levier
of black mail upon an abused and defenceless people.

Perhaps if this subject were looked into, it would be found that professed money-
dealers are quite as honorable in their transactions as any other class, and that those
who practise money-lending covertl{ are the most unﬁnnciplad of dealers, while in
fact they reap none of the odium which falls to the share of the regular banker, or
money-broker. Such are some of the prejudices of an enlightened age and a free
country.

If lb{se who have been honestly misled on this subject would read the work now
before us, they would see that banking has its laws, like any other business; and
also, that of all laws, these are among the most rigid. In banking, the risks are great,
the margin for profit small; and success depends upon caution, accuracy, vigilance,
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and good faith. The banker must have capital and credit both ; he cannot dispense
with the one or the other. And he must use both his money and his name
with unceasing care, — practising a discreet economry for his own safety, and a
scrupulous fairness to retain the confidence of the public.

The work before us is an admirable treatise on banking in all its minute details,
written by one who has been long and intimately conversant with the whole routine
of the business. The banker will find it a usefal manual, and others will be struck
with the systematic exactness which enters into all the details of this profession. In-
deed, if we were to be called upon to select a business by the practice of which the
mind would be trained to melﬁod, to scrupulous fairness, and to plain-dealing, it
would be this. And in proof of this proposition we only ask him who doubts it
to read this volume. We say this, because it is the last, and one of the fullest and
clearest treatises we have met with, on the employment of money in banking. We
should be glad to see it distributed among our men of business generally, for they
would all find in it useful information.—sWatm Literary Advertiser.

Notes on the fonep Mavket.
Bosrtox, 26TH Mavy, 1851.
Ezchange on London, sizty days, 1.10 to 1.10§.

THE rates for money in Boston have somewhat improved since our last monthly report.
The negotiation of business paper can be made at fully one per cent. less than in April
last. We now quote for Boston :

Prime business paper,4to6months, . . . . . . . Gjto7}percent
Railroad loans, 4 to 6 months, . . . . . . . . 8 t9 do.
Loans repayable on demand, with collaterals, . . . . . 6 to7 do.

At New York, capital is more abundant, and the rates for business paper are about one
per cent. less than the above quotations. The aggregate loans of their banks are fully one
hundred per cent. larger than in Boston, although their capital is only fifty per cent. greater.
The ability to extend their discounts arises from heavy deposits by individuals, and from
the heavy balances which are allowed to remain to the credit of remote banks and
bankers. .

We find that these balances, when compared with those held in Boston and Philadelphia,
are as follows : —

Capital, Loans.  Individual Deposits. Due Banks.
New York, . . £ 31,000,000  $71,000000 §38,000000 g 18,000,000
Boston, . . e . 21,700,000 37,000,000 7,600,000 6,300,000
Philadelphia, . . 10,600,000 23,000,000 13,000,000 5,000,000

One singular feature in this exhibit is the small amount of deposits held by the Boston
Banks, viz. § 13,900,000 against 8 56,000,000 in New York city alone. Although Boston is
the main depository of the country banks of New England, and is the redeeming point for
twenty-six millions of currency at par, yet the deposits held specially for this purpose are
probably not more than two millions of dollars, and, at the last annual report, all the specie
in the vaults of the Boston banks amounted to less than two and a half millions.

The Suffolk Bank itself, the true centre of the redemption of two hundred and fifty mil-
lions of uncurrent money annually at par, and the correspondent of nearly one half the
banks in New England, held in September last only £ 2,000,000 of bank deposits, and
8 109,000 of individual deposits ; while the Philadelphia Bank alone held foreign balances
of § 1,028,000, and individual deposits of § 1,300,000.

The rate of exchange on London last week was 104, the price having been 10§ for the
previous four weeks. Heavy shipments of specie are of course made under these quota-
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tions ; the export from New York alone having reached § 11,000,000 from the 1st of Jan-
uary to this date.

The receipts of gold from California during the same period have been about § 17,000,000,
and the coinage at the United States Mint about § 11,000,000.

The London Times states that American coined gold is taken by the Bank of England at
£3 16s. 3d. per ounce, while the mint price for English gold is £3 17s. 104d. per ounce.

Highly satisfactory statements have been made of the financial condition of our Southern
and Western States. Maryland is fast liquidating, by means of a sinking fund, its remain-
ing debt of ten millions of dollars. Indiana is now paying the semiannual interest of a large
portion of its debt. Virginia has adopted a liberal system of internal improvements and a
more extended banking system, whereby four millions of her bonds, or bonds guaranteed
by the State, are in the market. Kentucky, too, whose financial condition is as sound as
any other State, has chartered several banks and branches, which have commenced opera-
tions within a few months past. We recommend to the consideration of Eastern capitalists
the prospectus of the new Farmers’ Bank of Kentucky, as detailed in another part of this
number. The special agent of this bank is now in New York, where books of subscription
and of transfer are open.

The legislature of Massachusetts at its late session chartered the following new banks,
with an aggregate capital of § 1,150,000, viz.: —

Hadley Falls Bank, Holyoke, . § 100,000 Blackstone Bank, Boston, . . £ 250,000
Westfield Bank, . . . . 100,000 Faneuil Hall Bank, ¢ . . 500,000
Market Bank, Cambridge, . . 100,000 Essex Bank, Haverhill, . . 100,000

And the following banks had additional capital authorized, to the amount of § 2,150,000
in Boston, and £ 1,735,000 in the country, viz.:—

Boston,
Bank of Commerce, . . . $750,000 Bay State Bank, Lawrence, . § 200,000
Cochituate Bank, . . « o 100,000 Lancaster Bank, . . . . 25,000
Granite Bank, . . . . 250000 LeeBank,. . . ., . 50,000
Freeman's Bank, . . . . 50,000 Laighton Bank,Lyon, . . . 50,000
Traders’ Bank, . . . . 200,000 Prescott Bank, Lowell, . . 50,000

Exchaoge Bank, . . . . 500,000 Milford Bank, . 50,000
Shoe and Leather Dealers’, . 250,000 Commercial Bank, New Bedford 200,000
Boylston Bank, . . . . 50,000 Marine Bank, “ “ 200,000
Merchants’ Bank, “ “ 200,000

Country. Agricultural Bank, Pittsfield, . 50,000

Adams Bank, . . . . 50,000 Worcester Bank, . . . 50,000
Barnstable Bank, . . . . 100,000 Quinsigamond Bank, Worcester, . 50,000
Trad ’s Bank, Chelsea, . 50,000 Mechanics’ Bank, “ . 150,000
Warren Bank, Danvers,. . . 60,000 Rollstone Bank, Fitchburg, . . 100,000
Fall River Bank, . . . 50,000

And the following banks have been rechartered : —

Neponset Bank, Canton, Atlantic Bank, Boston.
Attleborough Bank. Massachusetts Bank, Boston.

Tha Manhitnata Ranlr ia anthasivad ¢a shanrma ite lanatian $ta ane nact AP tha alée s
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11, The stock of banks hereby authorized by this law shall be divided into shares of one
hundred dollars. One half the capital must be paid in before the commencement of opera-
tions, and the whole within one year thereafter.

III. Before the commencement of operations, a certificate shall be filed in the office of
the secretary of the Commonwealth, signed by the president and directors, stating, —
1. The corporate name of the bank. 2. The name of town or city where located. 3. The
amount of its capital stock. 4. The names and residence of the stockholders and the num-
ber of shares held by each. 5. When the bank is to go into operation. No bank to assume
the name of any preéxisting bank.

IV. The capital stock may be increased at a subsequent date, by a vote of three fourths of
the stockholders ; the same proceedings shall be had as in the first instance.

V. Such bank shall carry on the business of banking at its own banking-house, but not
elsewhere, and may pay dividends semiannually. If any bank neglect to carry on the
business of banking, a forfeiture of privileges shall follow.

V1. The auditor of State is authorized and required to procure the engraving and printing
of circulating notes of such denominations as previously allowed, — all such notes to be
registered, bered, and tersigned by the auditor, before delivery.

VIL. Banks authorized by this law may transfer to the auditor, at a rate not above its par
value nor above its market value, any public stock issued by any city or town in this Com-
monwealth ; or by either of the New England States, the State of New York, or by the
United States ; and receive therefor an equal t of circulating notes.

VIIL. The auditor is authorized to exchange any such stocks for others deposited by the
bank, provided the security be equally good; and the amount of circulation not reduced
below fifty thousand dollars.

IX. The auditor is authorized to deliver to bankers, under this act, powers of attorney to
receive interest or dividends on their stocks held by him. Such power to be revoked
whenever occasion may require it.

X. Such bank is authorized to loan and circulate such notes according to the ordinary
course of banking.

XI. In case of failure to pay such notes on presentation, they may be protested ; and if
not redeemed within ten days after notice, the auditor is authorized to give public notice
thereof, and that they will be redeemed out of trust funds in his hands.

XII. Banks established under this law are restricted in the amount of circulation to thé
same limit as the old institution, viz. twenty-five per cent. beyond their capital.

XIIL. All plates, dies, and materials for printing such circulating notes, to remain in the
tustody of the Anditor of State.

XIV. The auditor to be liable to a fine of five thousand dollars, or imprisonment not less
than five years, if he permit circulating notes to be issued to any bank beyond its collateral
stocks.

XV. Each bank established under this act, shall, in addition to the ordinary returns re-
quired by law, specify the stocks deposited with the comptroller for its circulation.

XVI. The secretary of the Commonwealth is authorized to prepare separate abstracts
for the banks established under this act.

XVIl. The bank commiesioners shall have the same power over the banks established by
this act as over chartered banks ; and they are required to examine the certificates of stock
held by the auditor in trust for such banks.

XVIIL. Whenever any free bank shall return to the auditor ninety per cent. of the bank-
notes received from him, and shall deposit funds for the balance, the auditor may return to
this bank all stocks previously received from it.

XIX. Free banks that relinquish business must give six years’ notice that ¢ its circulating
notes must be presented to the auditor for payment within six years after the issue of such
notice.”

XX. The justices of the Supreme Court are authorized to adopt proceedings against free
banks, similar to those against chartered banks, whenever the court may deem it necessary.

XXI. Whenever any bank shall be placed in the hands of agents or receivers for liquida-
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tion, by the Supreme Judicial Court, the auditor shall tzansfer to such ageat all stocks or
moneys held by him in trust for such bank.

XXII. This act may be amended or repealed at the pleasure of the legislature.

The material features which distinguish this law from that of New York are, — 1st. Secu-
rity to note-holders. 2d. Security to depositors. 3d. A fixed locality for banking purposes,

In New York the depositor and note-holder have no recourse upon the banker in case of
failure ; — they must look to the collateral securities, and thess have, in general instancea
of bankruptcy, caused a loss of about twenty-five per cent. to the note-holders alone.

But by the Massachusetts system, the new free banks (as they are called) will be subject
to the following general laws of the Commonwealth.

1. Every bank is subject to the investigation of a legislative committee and to that of the
Board of Bank Commissioners.

2. The stockholders of a bank are liable, in their individual property, for the redemption
of its bills in case of its failure or inability to pay.

3. No person shall hold, directly or indirectly, more than half the capital stock.

4. Stockholders are liable in their individual property for the loss of capital sustained by
the bank, and may be compelled to contribute in order to reinstate such capital.

These regulations have a conservative influence in maintaining a certain respectability of
character among bank stockholders, directors, and g Men of straw cannot obtain,
as bankers, that degree of credit which is essential to legitimate banking institutions ; nor
can they, in this cammunity, and under our laws, force a circulation among the people, un-
less it has a proper basis, and be subject to the checks and control of something like the
Suffolk Bank system.

The importations from abroad have far exceeded the increased businesa or the wants of
the country. We enumerate some of the leading features of the custom-house to de-
monstrate this: —

Imports at New York, January and February, 1849, 1850, 1851.

Specie. Free. Dutiable. Total,
189, . . . . . $79000  £810000 16000000 g 16,980,000
180, . . . .« . 1115000 1,100,000 19,170,000 21,285,000
1851, . . . . . 2,853,000 2,146,000 23,174,000 28,178,000

Imports at Boston, 1850, 1851,

Specie. Pree. Dutiable. Total,
Year 1850, . -. . . $493000 §1417,000 §29998000 g 29,009,000
Smos. 1851, . . . 62,000 445,500 8,759,000 9,266,000

Equivalent to § 36,000,000 for 1851, against § 29,000,000 for 1850. The business at Charles-
ton, New Orleans, Philadelphia, and other cities, exhibits a similar inflation, and indicates
beyond question that we are, and have been for a year past, assuming a heavy debt to
Europe, which must be largely paid for in coin.

The quoted rates of exchange between England and the Continent for the last nine
months have been as follows, for bills at three months’ date.

Paris on London. London on Paris.  Premium on Gold,
July 26,1850, F. 25.27c. per £, £25.65 per £, F.9 per mille.
Dec. 21, « “n77 25612 « par.
Feb. 8, 1851, “ 2480 “ 2517 3 discount.
Mar. 8, « “ 64818 2630 ¢ 3 «
“" ”, “" “ 24-77§ “" 25’22& “ 3 “«
‘Hamburg on London.  London on Hamburg. Gold dearer in Paris.
July 26, 1850, 13.7§ per £. 13.11 per £, .11
Dec. 21, “ 150§ « 134 « 1.00
Feb. 8,1351, 132§ « 13.6§ « 50
Mar. 8, “ 1334 « 13.74 « 30
“ n’ “” 13.4 “« ls.7b « m
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The current rate of discount on prime business paper is three per cent. per annum.
Consols (three per cent.) are firm at 974 to 974 ; and Bank of Eagland stock remains at
2144 to 215 per cent. This stock pays about eight per cent. dividend annually. It seems
somewhat remarkable that capital is yet so abundant at three per cent. in Great Britain,
when it can be | d upon unquestioned American securities at seven or eight per cent.
There are many persons, however, who are better satisfied with three per cent. at home
than with six per cent. abroad. The English railway market has not recovered fully from
the shock sustained in 1847 - 8, and there is no better feeling towards such investments in
that country. Nearly all their railway shares are below par, viz, : —

Per Share 1851, 1851.
paic in. Feb. Y. March .
Caledonian, B 1. 113 143

%
18 13}

Eastern Counties, . . . . . . .,
Great Northern, . . . . . . . .

Great Western, . . . . . . . 91 88
Hulland Selby, . . . . . . . . 104 ..
London and Blackwall, . . . . . . K} 8}

20
24
100

50

134
London and Brighton, . . . . . . 100
London and Northwest,. . . . . . 100 133% 129
London and Southwest, . . . PN . 100 90
Midland,. . . B . e e . . 100
North British, . . . . . .. . . 2
Southeastern,”. . . . . . . . 334
York and Berwick, . . . . . . . 2
York and North Midland, . . . . . 50

DEATHS,

At EvizaBerHTOWN, N. J,, in April last, James Crane, Esq., Cashier of the State
Bank, Elizabethtown.

AT SouTH BERWICK, on the 15th of April last, Hon. William A. Hayes, in the 67th year
of his age, President of the South Berwick Bank.

AT NEwW ORLEANS, on the 13th of January last, Beverly Chew, Esq., aged 78 years, for
many years Cashier of the New Orleans Canal and Banking Company.

AT WiLL1AMSPORT, MD., on the 5th of May, John R. Dall, Esq., for many years Cashier
of the Washington County Bank, Williamsport. .

AT PHILADELPAIA, in April last, William Patton, Jr., Esq., for many years Cashier of
the Farmers and Mechanice’ Bank of Philadelphis, until the year 1846.

AT WatsrTowN, Jefferson County, New York, on the 6th of April last, Orville Hunger-
ford, Eeq., aged 60 years. Mr. Hungerford was Cashier of the Jefferson County Bank
in 1832, and afterwards President. At a subsequent period he established Hungerford’s
Bank, at Adams, Jefferson County ; and at the time of his death was President of the
Watertown and Rome Railroad Company.
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