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U.S. INTERNATIONAI. TRANSACTIONS IN

1978

The dollar came under considerable pres-
sure in the foreign exchange markets in
1978 although the U.S. trade deficit wid-
cned only slightly compared with 1977,

STAFF STUDIES

According to the study. ““Impact of the
Dollar Depreciation on the U.S. Price
Level: An Analytical Survey of Empirical
Estimates,”” the depreciation of the dollar
in exchange-rate markets in 1977 and 1978
raised the level of U.S. consumer prices
| percent.

INDUSTRIAL PRODUCTION

Output rose approximately 0.8 percent in
March.

STATEMENTS 1O CONGRESS

Governor J. Charles Partee testifies con-
cerning the administration of deposit rate
ceilings and their ettects on the rate of
return available to small savers and rec-
ommends to the Congress that it act to
liberalize the asset powers of thrift institu-
tions and exempt federally insured depos-
itary institutions from state usury ceilings,
before the Commerce, Consumer and
Monetary Affairs Subcommittee of the
House Committee on Government Opera-
tions, March 22, 1979,

Governor Philip E. Coldwell discusses the
views of the board on legislation dealing
with the release of Federal Open Market
Committee minutes to the public and gives
the board’s recommendati@n that the form
of the detailed minutes be a lightly edited
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transcript confined to substantive commit-
tee discussions relating to economic and
financial matters and to monctary policy;
Governor Coldwell also gives the board’s
support to proposed legislation to make the
term of the chairman of the board begin
one year after the inauguration of the
President although the board does not
favor a similar coterminous term for the
vice chairman, before the Subcommittee
on Domestic Monetary Policy of the
House Committee on Banking, Finance
and Urban Aflairs, April 4, 1979.

Governor Partee explains why the board
cannot support the proposal to lower the
minimum denomination on money market
certificates to $1,000: offers support for
a proposed five-year, floating-ceiling cer-
tificate; and recommends that the asset
powers of thrift institutions be liberalized
including the authorization for nationwide
variable-rate mortgages, before the Sub-
committee on Financial Institutions of the
Scnate Committee on Banking, Housing
and Urban Affairs, April 11, 1979.

ANNOUNCEMENTS

Issuance in final form of portions of Reg-
ulation E relating to consumer protection
under two sections of the Electronic Fund
Transter Act. (See Law Department.)

Revocation of Regulation S, which gov-
crned the board’s power to regulate and
examine banking services performed for
state-chartered member banks by outsid-
ers. (See Law Department.)

Changes in board staft.

Publication of a revised list of over-the-
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counter stocks that are subject to the
board’s margin regulations.

Proposed changes in Regulation E regard-
ing certain disclosures to all consumers
with ¢lectronic fund transfer cards. Exten-
sion of deadline for comment on proposed
establishment of international banking fa-
cilities in New York City. Proposed
measures to help individuals obtain a
higher rate of return on their savings.
Proposed uniform policy for determining
how bank examiners should classify past
due consumer installment loans held by
commercial banks.

Admission of three state banks to mem-
bership in the Federal Reserve System.

RECORD OF Poricy ACTIONS OF THE
FEDERAL OPEN MARKET COMMITTEE

At the meeting on February 6, 1979, the
committee decided both to lower the
ranges for growth of the monetary aggre-
gates over the year ahead and to widen
them slightly, reflecting in part special
factors expected to influence monetary
growth and uncertaintics with respect to
the magnitude of their impact. For the
period from the fourth quarter of 1978 to
the fourth quarter of 1979, the committec
adopted a range of 1% to 4% percent for
M-1. After allowance for a dampening
elfect of about 3 percentage points pro-
jected to result from the further shifts in
funds from demand deposits to savings
accounts with automatic transfer facilitics,
that range allowed for the possibility of
a significant deceleration of growth from
the pace of recent years. The ranges
adopted for M-2 and M-3 were 5 to 8
percent and 6 to 9 percent respectively.
The associated range for the growth of
commercial bank credit was reduced to 7%
to 10%2 percent.

With respect to policy for the period
immediately ahead, the committec decided
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to instruct the manager to direct open
market operations toward maintaining the
weekly average federal funds rate at about
the current level, provided that over the
February-March period the annual rates of
growth of M-1 and M-2, given approxi-
mately equal weight, appeared to be
within ranges of 3 to 7 percent and 5 to
9 percent respectively. The committee
agreed that if growth of M-1 and M-2 for
the two-month period appeared to be out-
side the indicated limits, the manager was
promptly to notify the chairman, who
would then consult with the committec to
determine whether the situation called for
supplementary instructions.

LAw DEPARTMENT

Implementation of Regulation E; rescis-
sion of Regulation S; amendments to
Regulations BB, Q, and Z; various rules
and bank holding company and bank
merger orders; and pending cases.
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This article was prepared by Allen B. Frankel
of the U.S. International Transactions Section
of the Division of International Finance.

Although for the year as a whole the U.S. trade
deficit widened slightly in 1978 compared with
1977, the rate of deficit declined during the year.
The major factor working to reduce the deficit
during the year was a gain in U.S. exports,
reflecting the pickup in cconomic  activity
abroad. In spite of the declining trade deficit,
however, the dollar came under considerable
pressure in the foreign exchange markets.

The U.S. and other governments resisted the
recurring bouts of dollar weakness during 1978
by purchasing luarge amounts of dollars in the
forcign exchange markets. As in 1977, the in-
vestment of the dollars acquired through such
purchases was concentrated i U.S. Treasury
securities. Once again, the U.S. private scector
increased its outstanding net financial claims
against the rest of the world. Most of the in-
crease was in the net claims of U.S. banking
offices on nonresidents, financed largely by a
rise in borrowings by banks in the U.S. money
market.

The downward pressure on the dollar in
foreign exchange markets that had begun in
September 1977 continued into the first quarter
of 1978. Then, after a respite in the spring, the
dollar came under renewed downward pressure
in exchange markets several more times during
the year. It rcached a low point in late October
just before the announcement of a dollar-support
package that included domestic monctary ac-
tions and the mobilization of resources for the
U.S. portion of coordinated U.S. and forcign
intervention in the foreign exchange markets.
From December 1977 to the end of October
1978, the trade-weighted value of the dollar
against 10 major currencies declined about 17
percent; declines against the Swiss franc, the

Japanese yen, and the German mark—three of
those currencies- —were much larger.

Following the November | announcement, the
exchange value of the dollar rose sharply (10
pereent) to about the average level of August
and Scptember. Even so, the market remained
tentative; and the announcement by the Orguni-
zation of  Petroleum  Exporting  Countries
(OPEC) on December 17 of an increase in oil
prices in 1979 that was somewhat larger than
expected triggered renewed  selling pressure.
Since the turn of the year, the dollar has
strengthened.

MERCHANDISE TRADE

From the mid-1960s through the carly 1970s,
the U.S. merchandise trade balance moved
eradually from surplus to deficit (chart 1). This
movement was interrupted during the 1974-75
worldwide cconomic slowdown: because the
United  States  suffered  a disproportionately
sharp economic contraction, the trade balance
swung into surplus in 1975, despite an enor-
mous increase in U.S. outlays for imported oil.
The surplus proved subsequent
cconomic recovery  was  stronger  here  than
abroad, pushing the United States much closer
to full capacity utilization, and the trade deficit

short-lived:

. U.S. balances on trade and current account
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increased steeply from 1976
1978.

Although the trade deficit in 1978, at $34 bil-
lion, was about $3 billion larger than in 1977,
it showed substantial improvement during the
year (table 1). From a peak annual rate of $48
billion in the first quarter of 1978, it narrowed
to about $25 billion in the fourth quarter, re-
sponding to developments in both imports and
exports.

Two special factors figured in the narrowing
of the trade deficit. First, the net demand for
exports of U.S. agricultural commodities was
stimulated by poor harvests in the Southern

through early

Hemisphere. The volume of such exports rose
nearly 25 percent from the fourth quarter of
1977 to the fourth quarter of 1978. Second,
U.S. oil imports fell because higher levels of
U.S. petroleum demand were more than met by
Alaskan production and by a drawing down of
inventories from their unusually high levels at
the beginning of the year (chart 2).

More important than these special factors,
however, were the renewed strength of eco-
nomic activity abroad and the improved com-
petitiveness of U.S. goods resulting from the
substantial depreciation of the U.S. dollar that
had begun in the fall of 1977. From the fourth

| U.S. international transactions’
Billions of dollars
1977 1978
Transaction 1977 1978
Qs @ | @ | o Q4
Current account .......................... -15.3 -16.0 -6.1 -7.6 -3.3 -3.7 -1.3
Merchandise trade balance ................ ~31.1 ~34.1 -9.4 -11.9 -7.9 -8.0 -6.4
EXPOItS .. ...ouiiriiiiiiiiinaaininnnnnnn, 120.6 141.8 29.6 30.8 35.3 36.5 39.3
Imports L T TP P PP PP U ~151.7 ~176.0 -39.0 —42.7 —43.1 —44.5 -45.7
Investment income, net? ... ............... 17.5 19.9 3.8 4.9 4.6 4.9 5.6
Other services ... 3.0 3.3 .5 7 1.2 .7 .7
Unilateral transfers, private and
LOVEINMENt ..........covvieninanennns 4.7 -5.1 -1.1 -1.3 -1.3 -1.3 -1.2
Private capital flows ..................... -17.0 -25.7 -9.3 -12.1 .8 1.8 -16.2
Bank-reported capital, net (outflow,—) ... 4.7 -17.1 -5.6 -6.6 1.3 2.3 -14.2
U.S. net purchase (—) of foreign securities -5.4 -3.4 -7 -9 -1.1 -.5 -.9
Foreign net purchase (+) of U.S. Treasury
SECUrities ......... ... 6 2.3 -3 9 .8 ~-1.1 1.6
Foreign net purchase (+) of other
S. securities ...........o0eiiiiia. 2.9 2.9 8 .5 1.3 .5 .6
U.S. direct investment abroad? ........... -12.2 -15.4 -3.2 -5.0 —4.0 -2.7 -3.7
Foreign direct investment in the United
States? e 3.3 5.6 5 .8 1.9 2.2 7
Other corporate capital flows, net ......... ~1.4 -.6 -.8 -1.7 5 1.0 -3
Foreign official assets in the U.S.
(increase, +) ................. 37.1 34.0 15.5 15.8 -5.7 4.9 19.0
By type
U.S. Treasury securities ................ 30.3 24.1 12.9 13.0 -5.7 3.0 13.8
Other U.S. ngovernmcnt-related
liabilities? ............ ... ... ..l 4.0 35 1.4 .9 -1 .8 1.9
Other .....ooviiiiiiiiiiiiiin i 2.9 6.4 1.3 1.9 .1 1.0 3.4
By area
Industrial countries* 28.9 34.6 13.9 13.2 -2.2 6.4 17.2
Members of OPEC 6.7 -.6 1.0 2.0 -2.8 -1.6 1.9
Other countries ...... 1.5 he .6 .6 -7 .1 *
U.S. government foreign assets, net
(Increase,—) ........................l -3.9 3.7 -8 -7 -.8 -1.4 -9
Reserve position in IME " .............. ... -3 4.2 * .3 4 2 3.3
Convertible currencies and other reserve
ASSEIS  ..iuuiiiiiie s 1 -3.3 * -.1 -.1 -1 -3.1
U.S. %ovemment foreign credits and other )
claims, net ...l -3.7 -4.7 -.8 -9 -1.2 -1.5 -1.1
Statistical discrepancy ................... -9 11.4 .8 4.5 9.1 -1.6 -6

1. Current-account items are seasonally adjusted; seasonal
factors are no longer caleulated for most capital transactions.
Data are from U.S. Department of Commerce, Bureau of
Economic Analysis. Details may not add to totals because of
rounding.

2. Includes reinvested earnings.

3. Includes debt securities of U.S. government corporations
and agencies and U.S. government liabilities associated with
transactions arranged with or through foreign official agencies.

4. Western Europe, Canada, Japan, Australia, New Zea-
land, and South Africa.

* Less than $50 million.
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2. U.S. demands for petroleum products

Millions of barrels per day

[mports
20
15
10
g
1974 1976 1978
Imports as a percent of total demand
1974 1975 1976 1977 1978
39.5 39.8 44.8 50.5 46.2

quarter of 1977 to the fourth quarter of 1978,
the volume of U.S. nonagricultural exports
showed a 16 percent increase, in contrast with
a slight decline in the preceding year. The fall
in the price-adjusted value of the dollar, shown
in chart 3, is expected to have a progressively
larger impact in 1979. The value of exports
both to the major industrialized countries and
to the developing countrics of Latin America,
Asia, and Africa increased onc-third from the
fourth quarter of 1977 to the fourth quarter of
1978.

For nonoil imports, the 8 percent rise in vol-
ume in 1978, on top of very large increases in
the two previous years, reflected the continued
strength of the U.S. cconomy. The advance
was spread over various major commodity cate-
gories: large increases in volume were recorded
for industrial supplies, consumer goods, and
foods.

3. U.S. international price competitiveness
March 1973=100

Weighted-average dollar 110
100

90

CPI-adjusted dollar %0

]
1975 1977 "9

“*CPI-adjusted dollar’” is **weighted-average dollar’” multi-
plied by relative consumer prices (U.S. divided by foreign
consumer prices).
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INVESTMENT INCOMI:

The U.S. current-account deficit in 1978 was
$16 billion, about $1 billion larger than in
1977. As in other recent years, net receipts
from service transactions were a substantial off-
set to the merchandise trade deficit. Earnings
on the net international investments of the
United States contributed $20 billion to the sur-
plus of service transactions in 1978, $2.5 bil-
lion more than in 1977 (table 1). This risc ap-
pears to be attributable partly to the impact of
the dollar’s depreciation on the dollar value of
the foreign currency earnings of foreign subsid-
iaries of U.S. corporations.

U.S. assets abroad generated income of
$41.5 billion in 1978, not quite $10 billion
more than in 1977. Earnings of foreign-owned
assets in the United States were $21.5 billion
in 1978, up $7 billion from 1977. Earnings on
foreign direct investment in the United States
increased $1 billion in 1978 to $4 billion.
These earnings still accounted for less than
one-fifth of total foreign investment income
carned in the United States. Slightly less than
half the increase in the income of foreign-
owned assets in the United States was ac-
counted for by a rise in U.S. government pay-
ments, primarily interest payments on U.S.
Treasury securitics held by foreign govern-
ments. The increase reflects both higher U.S.
interest rates and a $57 billion increase in
foreign holdings of U.S. Treasury securities
over 1977 and 1978.

Caprrralr, FrLows

In 1978, as in 1977, a large deficit in the U.S.
current account was accompanied by an even
larger increase in foreign official assets in the
United States (chart 4). For the two years com-
bined, foreign official assets in the United
States rose by $71 billion, some $40 billion
more than the combined current-account defi-
cits for those two years.

Recorded transactions resulted in a $26 bil-
lion net outflow of private capital in 1978, $9
billion more than in 1977. Partly oftsetting this
increase was a $12 billion swing in unrecorded
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4. Financial flows in
.S, international transactions !

Changes in holdings of
U.S. Treasury securities

Billions of dollars, scasonally adjusted

20

10

Inflow
Current account
(Sign reversed) \
__f N -
Private capital
transactions, net
Outflow
1976 1977 1978

10

Billions of dollars

20

U.S. private investors

10
+
" - 0
Foreign private -
investors
10
1976 1977 1978

o US povernment related transactions are excluded.

2. Changes in holdings of Federal Reserve Banks are ex-
cluded

U Private capital transactions. net” includes statistical dis

transactions —from a small net outflow in 1977
to a large net inflow in 1978 (table ).

Orrictarl Carirar TRANSACTIONS

The increase in foreign official asscts in the
United States 1 1978 was more than accounted
for by the increased holdings of the industrial
countries. ‘This official inflow
with large purchases of dollars by foreign cen-
trul banks and additions to dollar holdings as
a counterpart to LS. drawings on swap lines
to finance intervention sales of foreign curren-
cies. The $1 billion drop in OPEC ofticial hold-
ings, after a $7 billion rise in 1977, appears
to have been a consequence mainly of the re-
duced current-account surpluses of several of
the countries rather than an indication of any
marked change in their investment behavior.

Forcign official institutions have continued to
demonstrate a strong preference for U.S. Treas-
ury securitics over other dollar-denominated fi-
nanctal assets. The increase in their holdings
of such sceurities amounted o $24 billion in
1978 (table 1), slightly less than three-quarters
of the ofticial net capital inflow during the year:
it was $6 billion more than the increase re-
corded for all U.S. private investors.

was  associated

crepancy (mostly unrecorded capital transactions). *Foreign
private investors™ includes international and regional organi-
sations and also notes denominated in German marks sold to
private German residents in December 1978

The large-scale foreign official investment in
short-term Treasury securities in the first and
fourth quarters of 1978 (chart 4) tended to
depress yiclds on Treasury securities relative 1o
those on other dollar-denominated securities,
particularly in the maturity range of six months
and under. These official purchases of both new
and seasoned short-term Treasury sccurities had
the effect of lengthening the average maturity
of the holdings of other investors. The public
appears to have substituted short-term, private
money market instruments (such as bank-issued
certificates of deposit) for Treasury bills.

Private Caprrat TRANSACTIONS

Bank-reported private capital transactions re-
sulted in a $17 billion net outflow in 1978,
compared with the $5 billion net outflow for
1977 (table 1). The fourth-quarter surge in
lending to foreigners by domestic banking of-
fices may well have been associated with the
borrowing of dollars by bank customers in an-
ticipation of a possible depreciation of the dol-
lar (chart 5). The offset to this buildup in
private dollar-denominated debt was an increase
in official holdings of U.S. Treasury sccurities.



Strong foreign demand for short-term dollar-
denominated financing in the fourth quarter of
1978 was reflected in a 20 percent increase in
commercial and industrial loans to non-U.S.
residents at U.S. offices of both U.S.-owned
and foreign-owned banks. and in an increasc
of more than 15 percent in bankers acceptances
created by U.S. banking oftices for foreign ac-
counts. The expansion of acceptance financing
may have been associated with the acceleration
of the conversion of dollar-denominated trade
receivables into foreign currencies. Overall.
bank-reported claims on foreign nonbanks in-
creased more than $5 billion in the fourth quar-
ter. In addition, net advances to foreign banking
offices (including affiliated offices of U.S.
banks) increased $8 billion.

Data now available for bank-reported capital
flows in the first quarter of 1979 suggest a
strong reversal of the fourth-quarter pattern.
Funds returned to domestic banking offices
from abroad and holdings of U.S. Treasury se-
curities by foreign monetary authoritics were
reduced (an official capital outflow), with U.S.
repayments of previous swap  drawings  ac-
counting for part of the reduction. This change
in the capital account was accompanicd by a
narrowing of interest rate ditferentials between
Treasury securities and private money market
instruments and an casing of the demand by
banks for funds from domestic sources.

Most of the net increase in funds available
from abroad to domestic banking oftices in
early 1979 took the form of transactions with

5. Bank-reported capital transactions

Billions of dollars

Net funds raised

S
+
0
5
Foreign private sector
10
Net funds supplied
! 1
1976 1977 1978

*"Net funds supplied™ are outflows; **Net funds raised’” are
inflows.
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U.S. banks™ own foreign offices. In part, this
inflow appears to have been funded by an in-
crease in deposits by U.S. residents (other than
banks) at the offshore banking offices of U.S.
banks. That is, part of the adjustment by U.S.
residents to high nominal U.S. interest rates
was to increase their holdings of higher-return
deposits in offshore banking offices—both di-
rectly, and indirectly through money market
mutual funds and short-term unit investment
trusts.

The swing to a large positive statistical dis-
crepancy in 1978 probably reflected changes in
unreported capital items rather than any sub-
stantial changes in the reporting of merchandise
or service transactions. It could also reflect, in
part, an increase in accounts payable (a net
capital inflow), as the higher interest rates pre-
vailing in 1978 may have made it attractive to
delay dollar payments to foreign suppliers.

DO AR-SUPPORT PACKAGH

On November [, as part of the overall dollar-
support package, the government announced
that it would mobilize foreign currency re-
sources for possible intervention in foreign cx-
change markets. Balances of German marks
and Japanese yen were to be acquired through
a $3 billion drawdown of the U.S. reserve posi-
tion in the International Monetary Fund and
through a sale of a part of U.S. holdings of
special drawing rights for foreign currencics;
$1.4 billion equivalent of SDRs was sold for
balances of German marks and Japanese yen.
The government also announced that it would
issue to private foreign residents up to $10
billion equivalent in securities denominated in
foreign currencies. The first issuc was in De-
cember and amounted to $1.6 billion equivalent
of German marks. Two additional issues total-
ing $2.5 billion, one decnominated in Swiss
francs and a second in German marks, were sold
in the first quarter of [979.

These financing activities did not affect the
supply of Treasury debt available in U.S. mar-
kets. Intervention sales of foreign currency bal-
ances (in the fourth quarter of 1978, S1.8 bil-
lion cquivalent was sold) may affect the
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amount of Treasury debt held by the public
because the Treasury can use the dollars re-
ceived either to reduce the amount of Treasury
debt outstanding or to add to its cash balances.

The government also announced on No-
vember | that it would increase its gold sales
to 1.5 million ounces at each monthly auction
starting in December. This was five times the
amount offered monthly when sales were re-
sumed in May 1978 and twice the amount of-
fered in November. The stepup in the Treas-
ury’s gold sales tends to reduce both the mer-
chandise trade deficit (by reducing the net im-
portation of nonmonetary gold) and the federal
budget deficit.

THr OU 100K

The lagged cffects of the substantial changes in
dollar exchange rates that have already oc-
curred. along with somewhat stronger growth
abroad than in the United States, should result
in a continued decline in the U.S. trade deficit
in the months ahead. Relative changes in infla-
tion rates here and abroad this year are not ex-
pected to erode appreciably the improved com-
petitive position of U.S. industry. The current-
account deficit should shrink at least as much
as the trade deficit.

The impact of recent events in Iran and the
recently announced increases in OPEC oil
prices will tend to offset some of the decline
in the U.S. current-account deficit that was
expected. Exports of U.S. goods to Iran, both
military and nonmilitary, will be reduced. Other
U.S. trading partners will also be affected both
by reduced exports to Iran and by a tighter

Federal Reserve Bulletin O April 1979

supply of more costly oil. Any reduction in the
rates of growth of these countries will, in turn,
reduce their demand for U.S. exports. While
these influences will, in part, be offset by an
increase in the demand for U.S. goods and
services as a result of higher earnings of oil-ex-
porting countries, the net effect is expected to
be negative. In any case, the generally strong
outlook for the U.S. external position has not
been fundamentally altered by these develop-
ments.

A reduction in the net inflow of capital to
the United States is implicit in the outlook for
a decline in the U.S. current-account deficit in
1979. In addition, the composition of the capi-
tal account is likely to be quite different from
what it was in 1978. Official capital inflows,
which were massive in both 1977 and 1978,
may be a much less significant part of total cap-
ital transactions this year. For a variety of rea-
sons, the United States is expected to attract
private capital. With an improved outlook for
the dollar, foreign investors will have an incen-
tive to rebalance their positions by purchasing
dollar-denominated assets. The improvement in
U.S. competitiveness may have also increased
the appeal of equity investments in U.S. in-
dustry to foreign investors.

The same forces that will tend to move the
United States toward a smaller current-account
deficit—the ongoing eftects of last year’s de-
preciation of the dollar and relatively faster
growth abroad—will tend to move those devel-
oped countries with large current-account sur-
pluses closer to balance. The net result may be
a year in which fewer strains are placed on the
international financial system. l:
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Staff Studies

The staffs of the Board of Governors of the
Federal Reserve System and of the Federal
Reserve Banks undertake studies that cover a
wide range of economic and financial subjects,
and other staff members prepare papers related
to such subjects. In some instances the Federal
Reserve System finances similar studies by
members of the academic profession.

From time to time the results of studies that
are of general interest to the professions and
to others are summarized—or they may be
printed in full—in this section of the FEDERAL
RESERVE BULLETIN.

STUuDY SUMMARY

In all cases the analyses and conclusions set
forth are those of the authors and do not neces-
sarily indicate concurrence by the Board of
Governors, by the Federal Reserve Banks, or
by the members of their staffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLETIN
are available in mimeographed form. The list
of Federal Reserve Board publications at the
back of each BULLETIN includes a sepuarate
section entitled "Sraff Studies™ thar lists the
studies for which copies are currently available
in mimeographed form.

IMPACT OF THE DoOILLAR DEPRECIATION ON THE U.S. PRICE LEVEI:
AN ANALYTICAL SURVEY OF EMPIRICAL ESTIMATES

Peter Hooper and Barbara R. Lowrey—Staff, Board of Governors

Prepared as a staff paper in carly 1979

The decline in the foreign currency value of the
dollar over the past two years and the increase
in U.S. price inflation more recently have raised
questions concerning the c¢xtent to which the
dollar depreciation has raised U.S. prices. A
number of estimates of the impact of changes
in exchange rates on U.S. domestic prices have
been made by the staff of the Board of Gover-
nors and by others. This paper surveys and
analyzes both specific estimates that have been
made and models that arc capable of addressing
this question.

Two basic analytical approaches are identi-
fied. The first is partial-equilibrium analysis,
which treats the exchange rate as determined
exogenously and includes the direct and indirect
effects of exchange-rate changes on domestic
prices. Models using this approach range from

single-price equations to fully specitied structur-
al models in which it is possible to assess the
price effects of a depreciation under alternative
assumptions about macroeconomic policy. The
second approach is general-equilibrium anal-
ysis, which treats the exchange rate as deter-
mined endogenously and allows for consid-
eration of both the independent price eftects of
tactors that caused the exchange-rate change and
the feedbacks from changes in domestic prices
and other variables to the exchange rate itself.
In this framework, price changes should be
viewed as associated with rather than directly
caused by changes in exchange rates.

The study also illustrates how the estimated
sensitivity of U.S. prices to changes in the
exchange rate can vary depending upon (1) the
manner in which the dollar’s average foreign
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exchange value is measured, (2) the assumed
impact of exchange rate changes on oil prices,
and (3) the macroeconomic policy response o
the depreciation.

Based on an assessment of the empirical work
and models surveyed. the authors conclude that
the depreciation of the dollar in 1977 and 1978
had raised the level of U.S. consumer prices
by | percent by the end of 1978, under the

assumption that U.S. gross national product
would have followed the same path in the ab-
sence of the depreciation. If the depreciation is
sustained, its eventual full impact could raise
prices by 2-1/4 to 2-2/3 percent above the level
they otherwise would have been, depending
upon the extent to which the recent oil price
increases can be associated with the deprecia-

tion. ]
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Industrial Production

Released for publication April {3

Industrial production incrcased an estimated 0.8
percent in March, after two months in which
the level of total output was almost unchanged.
Advances were widespread among products and
materials. Rebounds from the etfects of weather
contributed significantly to substantial increases
in production of motor vehicles and parts, steel,
and coal. These increases accounted for a large
part of the rise in the total index. Production
in March was 0.9 percent higher than that of
December 1978, equivalent to an annual rate
of growth during the first quarter of 3.5 percent.
At 152.2 percent of the 1967 average, the index
for March is 8.0 percent above that of a year
earlier.

Output of consumer goods increased 0.8 per-
cent in March, reflecting a rebound in automo-
tive products, a moderately large increase in
home goods, and a modest gain in consumer
nondurable goods such as food. The rate of auto
assemblies increased about 6 percent to an an-
nual rate of 9.4 million units. Over the first
quarter of 1979 output of home goods, including
appliances, TVs, carpeting, furniture, and mis-
cellaneous items, has risen sharply, but the
level of output in March was only modestly
above that of last fall. Production of business
equipment advanced moderately in March, as it
had in the two preceding months, with contin-
ued strength evident in the output of manufac-
turing, power, and commercial equipment and

a large rise in output of transit equipment.
Business equipment production in March was
8.6 percent above that of a year earlier.

Production of materials advanced 1.0 percent
in March, after small declines in February and
January that were due in part to weather and
other production problems. Output of durable
materials increased sharply in March, reflecting
increases in basic metals and in parts for equip-
ment and consumer durable goods. Coal pro-
duction rose significantly but was below late
1978 levels.

Seasonally adjusted, ratlo scale, 1987=100
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Industrial production 1979 1978 1979 3/78
to
Febh. v Mar. Oct. I Nov. 1 Dec. Jan. l l"ch.J Mar. 3/79
Total ..................... 151.0 152.2 .6 .6 .9 -0 .1 .8 8.0
Products, total ... ...... . ... 149.7 150.7 3 5 9 .2 .2 .7 6.4
Final products ... 146.2 147.3 3 3 .8 2 .2 .8 6.0
Consumer poods . 150.7 151.9 -l .3 .6 .0 N B 4.1
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Materials ............. 153.0 154.6 1.1 .9 7 -3 2 1.0 10.5
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Statements to Congress

Statement by J. Charles Partee, Member, Board
of Governors of the Federal Reserve System,
before the Commerce, Consumer, and Mone-
tary Affairs Subcommittee of the Committee on
Government Operations, U.S. House of Repre-
sentatives, March 22, 1979.

[ am pleased to testify this morning on behalf
of the Federal Reserve Board concerning the
administration of deposit rate ceilings and their
effects on the rate of return available to small
savers. It has been nearly 13 ycars since the
Congress mandated the establishment of a coor-
dinated set of deposit rate ceilings by the federal
financial regulatory agencies. Most economists
belicve that these ceilings are anticompetitive—
amounting to price fixing for the depositary in-
stitutions—and that they have a particularly
inequitable impact on the small saver. More-
over, though deposit rate ceilings may success-
fully restrict competition among depositary in-
stitutions, when interest rates arc high they
cannot protect the institutions as a group from
exposure to loss of a significant amount of
savings business to open market instruments
attractive to the small saver.

Even though market developments are rapidly
undermining the efficacy of deposit rate ceiling
regulations, many of the factors that caused the
Congress to establish the framework for such
regulations in 1966 are still at work. Savings
and loan associations and mutual savings banks,
because of constraints on the kinds of assets they
hold, are still unable to pay market-oriented
rates of return on all deposit liabilities during
periods of high interest rates. Before the thrift
institutions can pay such rates, without jeopar-
dizing the financial solvency and stability of
individual institutions, reform of their asset
powers will be necessary. Nevertheless, the
board believes it important to make progress
whenever possible to restore rate flexibility to
the institutional deposit structure, and toward

this end it has favored a phase-out of rate ceiling
regulations over some reasonable period—say
five years or so.

In considering the actions that can be taken
by the federal financial regulators to move
toward a less constrained deposit ceiling rate
structure, [ believe it is necessary to understand
the institutional and legislative framework in
which the current structure was originally es-
tablished. Developments over the past 13 years
underscore the complexity of the conflicting
issues surrounding Regulation Q-type ceilings,
which include not only equity for the small saver
but also the adequacy of mortgage credit flows,
competitive balance among various types of
depositary institutions, and the financial strength
and viability of some institutions. The financial
regulatory agencies have been forced, both by
law and economic necessity, to attempt to bal-
ance these conflicting goals, and hence have
been required to make trade-offs.

In mid-1966, as interest rates rose sharply,
many thrift institutions faced sizable deposit
outflows for the first time in the postwar period,
when consumers shifted their savings to higher-
yielding market investments and commercial
bank accounts. Savings and loan associations
and mutual savings banks thus faced the difticult
task of trying to meet the competition in deposit
markets while their earnings were constrained
by portfolios of long-term, slowly amortizing
mortgage assets that, on average, provided a net
return not much higher than the rates paid on
deposits at some commercial banks. Commer-
cial banks were not so hampered because their
portfolios were diversified, with an average ma-
turity considerably shorter than that of thrift
assets. The rates of return on commercial bank
portfolios were thus more responsive to market
yields and gave the banks greater flexibility to
pay competitive rates on deposits. With the
slackening in deposit flows at thrift institutions,
residential mortgage lending was sharply cur-
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tailed at these institutions, and some savings and
loan associations and mutual savings banks
faced the specter of outflows that they could not
readily meet. It was in this environment that
the Congress cnacted interest rate control legis-
lation (Public Law 89-597) in the fall of 1966,
authorizing the financial regulatory agencies to
establish an interrelated structure of deposit rate
ceilings.

Commercial bank carnings were not then—-
nor are they now—a limiting factor in the regu-
lator’s ability to set maximum rates payable on
deposits. Thus, when establishing the inirtial
schedule of deposit rate ceilings in 1966, the
financial regulatory agencies attempted to deter-
mine the maximum rates that thrift institutions
could afford to pay, given their portfolio returns.
This schedule set the thrift institution ceilings.
The maximum rates payable by commercial
banks were then established at levels up to |
percentage point below the thrift deposit ceil-
ings. This arrangement was intended to give
savings and loan associations and mutual sav-
ings banks a premium or differential to help
oftset their competitive disadvantage vis-a-vis
commercial banks—a disadvantage that re-
sulted, in part, from their inability to offer a
full range of deposit and lending services to their
predominantly consumer customers.

At the time of enactment, deposit rate control
legislation was viewed as a temporary but nec-
essary measure to protect the short-run viability
of the thrift industry and to encourage an ade-
quate flow of credit to the mortgage market. In
this spirit, both the initial legislation and subsc-
quent renewals have been of short duration,
never more than two years. Thus, every Con-
gress since 1966 has reconsidered deposit rate
ceilings, as will this Congress when the present
authority expires at the end of 1980.

Since 1966, the ceiling-rate structure has been
revised a number of times. Generally, such
action was precipitated by periods of disinter-
mediation when market interest rates rose well

above the deposit rate ceilings. The pressure of

higher market yields required upward adjust-
ments in ceiling rates if the institutions were
to be able to compete for deposits and sustain
the flow of residential mortgage credit.

These upward adjustments followed periods
during which thrift institution carnings had

strengthened again, reflecting in large measure
the increasing average return on assets as port-
folios turned over and higher-yielding mort-
gages were acquired. The resultant improve-
ment in the financial condition of thrift institu-
tions permitted the regulatory agencies to in-
crease deposit rate ceilings; however, thrift
carnings remained a constraint on the magnitude
of ceiling-rate adjustments. Even though the
individual increases in maximum rates payable
on deposits were moderate, they were followed
by significant reductions in the profitability of
savings and loan associations and mutual sav-
ings banks. And because the ceiling adjustments
werc moderate, growth of deposits subject 1o
rate ceilings remained depressed as long as the
yield on alternative market instruments contin-
ucd high.

Changes in regulatory ceilings have taken two
forms. Ceiling rates on existing account cate-
gorics have been increased, and new deposit
instruments have been introduced. Of these ac-
tions, new deposit instruments have been by far
the most important. In 1970, 1973, 1974, and
1978 the federal regulatory agencies introduced
new longer-term time certificates with relatively
modest minimum denominations, in cach in-
stance at ceiling rates above those prevailing on
existing accounts. This approach limited the
cost impact of ceiling-rate increases. The higher
rate on the new certificates was paid only to
those depositors willing to give up some liqui-
dity for additional yicld. Cost increases occurred
only as such deposits expanded, in contrast o
increases in passbook ceiling rates, which would
apply to both new and existing accounts. The
1973 increase in the maximum rate payable on
passbook accounts, for example, led to a sharp
reduction in thrift earnings with little increase
in deposit growth. Thus, the desire of small
savers for a short-term deposit instrument pay-
ing market-oriented rates of return conflicts with
the necessity to permit the institutions to main-
tain and attract deposits in an cnvironment of
high and rising market rates, without putting
undue pressure on earnings.

The introduction of successively longer-term
certificates has dramatically changed the matu-
rity structure of deposit liabilities of thrift insti-
tutions. When rate ceilings went into effect in
1966, 85 to 90 percent of thrift deposits were
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in passbook form. By mid-1978, only one-third
to one-half of total deposits outstanding were
in passbook accounts. Since savings and loan
associations and mutual savings banks hold
predominantly long-term assets, this maturity
lengthening has been desirable. Substantial
early withdrawal penalties have helped ensure
the stability of these longer-term deposits in
subsequent periods of rising rates, blunting po-
tential disintermediation.

Since ceilings on thrift institution accounts
were first imposed, there has been only one brief
period in which small savers were able to earn
a market-determined rate of return on a deposit
instrument. In July 1973 the regulatory agencies
suspended ceilings on four-year time deposits
with denominations of $1,000 or more. Re-
flecting grave doubts about the ability of thrift
institutions to meet such market competition
without severe financial difficulties, the Con-
gress within three months passed a resolution
terminating the experiment and mandating the
reimposition of ceiling rates on any time account
of less than $100,000. At the end of 1975, in
order to protect thrift institutions against the
possibility of other regulatory actions that might
unduly threaten their competitive position, the
Congress enacted legislation (Public Law 94-
200) prohibiting the financial regulatory agen-
cies from reducing ceiling-rate differentials on
all account categories in existence at that time
without the approval of both Houses of Con-
gress. Both of these congressional actions made
it abundantly clear that protection of thrift insti-
tutions and concern for the mortgage market
were still the dominant factors to be considered
in determining the structure of ceiling rates.

Meanwhile, the small saver has become in-
creasingly aware of alternative investments that
pay returns well in excess of deposit rate ceil-
ings when market yields are high. The public
has learned the relative ease with which market
securities—particularly Treasury and agency
issues—can be purchased. Moreover, innova-
tive instruments have been developed to attract
the deposits of the small saver, such as money
market mutual funds and unit investment trusts.
Shares in these funds are ordinarily quite liquid,
bear market rates of return, and are often avail-
able in minimum denominations of $1,000 or
less. In the last six months, such mutual funds

have attracted more than $9.5 billion, and it is
a reasonable presumption that a sizable share
of this flow might have gone to or remained
in depositary institutions if deposit rate ceilings
had been more competitive.

In late 1977 and early 1978, deposit inflows
began to slacken as market rates of interest
moved above regulatory ceilings. Recognizing
the threat of increasing disintermediation arising
from the growing public awareness of deposit
alternatives, the financial regulatory agencies on
June 1, 1978, introduced the six-month money
market certificate. This instrument represented
a significant change in the rate-ceiling structure,
providing institutions with a short-term instru-
ment whose ceiling varied with market rates.
The thrift institutions were thereby able to com-
pete for funds during periods of high interest
rates, and thus to sustain residential mortgage
credit flows at relatively high levels.

A minimum denomination of $10,000 was
established on the money market certifi-
cate—the same as is required on six-month
Treasury bills to which the rate ceiling is tied—
since it was considered that depositors with
relatively large amounts at stake would be the
ones most likely to shift into open-market in-
struments. The new certificate has proven to be
extraordinarily popular, providing many savers
with their first investment bearing a market-de-
termined rate of return. But this new instrument
also has been a very costly source of funds for
the institutions. Even with the $10,000 mini-
mum denomination, the board staff estimates
that about half of the $116 billion of money
market certificates outstanding have remained in
lower-cost passbook or fixed-ceiling time ac-
counts. Indeed, the developing earnings pres-
sure on savings and loan associations and mu-
tual savings banks was a major motive underly-
ing the recent regulatory action to reduce some-
what the ceiling rates paid on money market
certificates. This was only the second time since
1966 that the regulatory authorities have re-
duced the ceiling rate on an account category,
the first occurring in 1973 when the Congress
mandated an end to the “‘wild card’’ experi-
ment.

Lowering the minimum denomination on the
money market certificate or taking any other
action to provide more attractive deposit instru-
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ments to the saver with less than $10,000, of
course, would serve to heighten the earnings
pressure on thrift institutions. After 13 years of
ceilings on deposit rates, the same set of prob-
lems prevailing in 1966 still constrains the op-
tions available to the regulators to increase rates
of return paid to small savers. The earnings of
thrift institutions are already being squeezed by
their effort to compete for funds in a high
interest rate period. Even though the average
return on mortgage portfolios at thrift institu-
tions is more than 2% percentage points higher
than in 1966, inflation-induced increases in
market rates have amounted to more than 3%
percentage points in short-term markets and
about 4 percentage points in intermediate-term
markets over the same period. And, with small
savers’ increased awareness of alternative mar-
ket instruments, the potential threat of disinter-
mediation is even greater today than when ceil-
ing rates were first introduced.

Consumer groups and some members of the
Congress have correctly argued that the existing
ceiling-rate structure has placed the small saver
at an increasing disadvantage. Growing senti-
ment for relief for the small saver has been
voiced simultaneously with mounting pressure
by thrift institutions to curb the rising cost of
their deposit funds and concern that increasing
deposit costs would be reflected in higher mort-
gage rates. Not only the consideration of equity
for the small saver but also the growing threat
of disintermediation indicates to us that some
regulatory action is becoming imperative. A
wide range of suggestions have been made to
give the consumer more attractive deposit in-
struments. For example, some have suggested
a reduction in the minimum denomination on
the money market certificate, perhaps with a
ceiling rate that floats at some fixed differential
below the six-month Treasury bill rate. Another
alternative might be to introduce a small-de-
nomination long-term certificate whose ceiling
either floats with longer-term market rates or is
fixed at a reasonably competitive level. Chair-
man Reuss of the House Banking Committee
has recently suggested a small-denomination
savings instrument, with attractive liquidity
characteristics, whose maximum return to the
saver would rise the longer it is held.

I want to assure you that the regulatory agen-

cies in recent weeks have been analyzing and
evaluating a large number of such alternatives
in an effort to develop a more attractive deposit
instrument for the small saver, without putting
undue pressure on earnings of thrift institutions.
It is the board’s hope that constructive action
in this area can soon be taken.

The chairman of this subcommittee, in his
letter inviting the board to testify, asked what
unilateral actions the Federal Reserve could
legally take to give small savers a more nearly
market-determined rate of return on their sav-
ings. The board, after consultation with the
other regulatory agencies, has the authority to
create new deposit categories for member
banks—bearing any deposit rate ceiling believed
to be in the public interest—where unique char-
acteristics or conditions exist. In 1977 the board
used such authority to create the new time
deposit for individual retirement and Keogh
accounts to accommodate the congressional ob-
jective in the Employee Retirement Income Se-
curity Act of 1974. I am also advised that, after
consultation, the board could raise the ceiling
rate for member banks on any deposit category
created since the 1975 enactment of Public Law
94-200, or reduce the minimum denomination
on any member-bank account category. This
would include the money market certificate.
While the board thus could take action on its
own to create an attractive instrument for mem-
ber banks to offer to the small saver, we are
aware that such unilateral action would risk
shifts of funds from thrift institutions, thereby
threatening the flow of mortgage credit.

Regardless of what actions the regulatory
agencies may take in the period just ahead, the
asset characteristics of savings and loan associ-
ations and mutual savings banks will still con-
strain their ability to pay substantially higher
rates on deposits without seriously threatening
the viability of some institutions. When infla-
tionary pressures moderate, and market interest
rates decline, thrift institutions will be in a much
better position to compete. Over the longer run,
however, any depositary institution that spe-
cializes in fixed-rate mortgages is likely to re-
main vulnerable to the pressures of disinterme-
diation, which include the risks of illiquidity,
insolvency, and possible forced merger. As 1
have noted, these risks are being heightened by
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financial innovations facilitating the acquisition
by small savers of nondeposit instruments bear-
ing market rates of return.

Regardless of what actions the regulatory
agencies may take in the period just ahead, the
asset characteristics of savings and loan associ-
ations and mutual savings banks will still con-
strain their ability to pay substantially higher
rates on deposits without scriously threatening
the viability of some institutions. When infla-
tionary pressures moderate, and market interest
rates decline, thrift institutions will be in a much
better position to compete. Over the longer run,
however, any depositary institution that spe-
cializes in fixed-rate mortgages is likely to re-
main vulnerable to the pressures of disinterme-
diation, which include the risks of illiquidity,
insolvency, and possible forced merger. As |
have noted, these risks are being heightened by
financial innovations facilitating the acquisition
by small savers of nondeposit instruments bear-
ing market rates of return.

In the board’s view. these problems can be
climinated only it the Congress acts to liberalize
the asset powers of thrift institutions. Increas-
ingly in recent years, banks and other financial
intermediaries have insisted that their long-term
loan contracts include provisions for rate ad-
justments keyed to some index of market rates.
This stance reflects their desire to avoid the risks

associated with extending fixed-rate long-term
credit when their cost of funds fluctuates. Re-
strictions prohibit most savings and loan associ-
ations and mutual savings banks from offering
variable-rate mortgages (VRMs). The board be-
lieves that congressional authorization of na-
tionwide VRMs, with provisions to assure that
the mortgage rate varies with market rates in
such a way as to protect consumer interests,
would allow thrift and other institutions to build
up asset portfolios providing carnings more
flexibly attuned to market developments. Over
time, this would eliminate the major constraint
facing the financial regulatory agencies in pro-
viding more cquitable returns to all savers.

In addition, the board recommends that the
Congress consider exempting federally insured
depositary institutions from anachronistic state
usury ceilings on residential mortgage rates in
view of the compelling circumstances that cur-
rently prevail. In 14 states, usury ceilings arc
currently below free-market mortgage yields. If
our institutional lenders are restricted from
carning market rates of return on asscts, then
they cannot be expected to pay market rates of
return on deposit liabilities. This is the funda-
mental problem that impedes progress toward
unconstrained  institutional  competition  for
small-depositor funds—an outcome that the
board has long supported and continues to seek.

Statement by Philip E. Coldwell, Member,
Board of Governors of the Federal Reserve
Svstem., before the Domestic Monetary Policy
Subcommniittee of the Committee on Banking,
Finance and Urban Affairs., U.S. House of
Representatives. April 4. 1979,

[ am pleased to appear before this subcommittee
on behalf of the Board of Governors 1o testify
on proposed legislation dealing with the public
release of Federal Open Market Committee
(FOMC) minutes. the terms of office of the
chairman and vice chairman of the board, and
an increase in the number of directors at the
Federal Reserve Banks.

Two bills, H.R. 424 and H.R. 2307, have
been introduced to amend the Federal Reserve
Act to require that detailed minutes be kept of

FOMC meetings and that individual participants
at such meetings and the views they express be
identified. The two bills differ in that H.R. 424
would require the public relcase of the minutes
five years after the meeting to which they relate,
while H.R. 2307 would require such relcase
after three years.

The board sympathizes with the concerns that
underlic these proposals and has no objection
to publication of such minutes provided it is
made clear in legislation that no portion of the
minutes may legally be released prior to a spe-
cified minimum period of at least three years
and provided that refercnces to sensitive inter-
national financial developments can be screened
by the FOMC and withheld for additional pe-
riods, if that is deemed advisable in the national
interest. The public already reccives very cur-
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rent information on the FOMC through a policy
record of each meeting, which normally is pub-
lished with a delay of about a month. This
record summarizes the economic information
available to committce members, the policy
discussion, and the factors influencing the views
of members. The votes of all FOMC members
are recorded. Information on current monetary
policy is also provided to the Congress through
the board’s reports under the new Humphrey-
Hawkins legislation and the chairman’s frequent
testimony before  congressional  committees.
Detailed minutes of FOMC meetings would not
add greatly to these sources of information,
although a scholar might gain additional in-
sights.

Three years ago the FOMC discontinued its
longstanding practice of having its stafl prepare
detailed accounts for each meeting. Such re-
ports—referred to as “‘memoranda of discus-
sion”'—were originally intended solely as inter-
nal working documents, but during 1964 a de-
cision was rcached to make them available to
the public after a five-year lag. Delayed public
release assured that the memoranda could pru-
dently continue to include a full record of
FOMC deliberations. Those deliberations often
involve very sensitive matters whose premature
disclosure might have a damaging impact on
domestic and international financial markets and
thereby weaken the ability of the Federal Re-
serve to implement eflectively its monetary pol-
icy decisions. Other dangers of premature dis-
closure include an inhibiting etlect on the frank
exchange of views during policy debates and
a potential for politicizing the decisionmaking
process. Moreover, in the international financial
area premature release of information on ongo-
ing negotiations and on the views and operations
of foreign governments could have an immedi-
ately adverse tmpact on foreign exchange mar-
kets and on the future ability of the Federal
Reserve to implement its international financial
responsibilities.

Over the years there had been little demand
for access to the memoranda of discussion by
scholars, the press, or others, and the FOMC
therefore questioned the desirability of continu-
ing to incur the high costs of preparing this
document. A growing concern that early, and
possibly immediate, disclosure of the memo-

randa of discussion would be required was an-
other consideration underlying the FOMC deci-
sion to discontinue the document in the spring
of 1976. At the same time. the FOMC recog-
nized its obligation to provide thorough infor-
mation on its decisions, and its stafl was in-
structed to expand greatly the policy record
prepared for each meeting, whose present con-
tents I have described.

In the board’s judgment, it is vital that legis-
lation requiring the maintenance and cventual
public release of a detailed record of FOMC
meetings contain safeguards against premature
disclosure of sensitive information. The board
is especially concerned about material relating
to international financial matters and strongly
urges a specific exemption of such material in
the legislation. The law should provide that no
detailed minutes are to be released by the Fed-
ceral Reserve before the expiration of a specified
period, such as three years or five years. The
optimal period for withholding detailed FOMC
minutes from public disclosure must remain a
matter of judgment. The board can endorse a
three-year delay, although some board members
would prefer five years. However, the board
would also need the authority to protect infor-
mation relating to international financial matters
for longer periods if the FOMC judged such a
course 1o be in the national interest.

It is the board’s hope that the language of
the legislation would provide it with more flex-
ibility as to the form of the detailed minutes.
For example, the provision of a lightly edited
transcript would have the advantage of preserv-
ing the full substance and flavor of FOMC
meetings while holding down the heavy costs
of preparing the record. We have in mind a
transcript similar to that for congressional hear-
ings, which are edited by participants for clarity
and correct grammar. As a further means of
making the minutes more readable—and also to
moderate costs—the legal requirement for min-
utes might be confined to FOMC discussions
of substance relating to economic and financial
matters and to monetary policy. Procedural and
organizational matters would be incorporated by
reference only, as would staff briefings and
reports on such matters.

I would now like to turn to the subject of
amending the Federal Reserve Act to align more
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closely the terms of the chairman and vice
chairman of the Board of Governors with that
of the President. There are currently three bills
on this issue before the House. H.R. 2306,
which was introduced by Chairman Mitchell,
would provide for appointment of both the
chairman and the vice chairman of the board
at regular four-year intervals, beginning one
year following the inauguration of the President.
H.R. 423 was introduced by Congressman
Hansen and is intended to clarify an ambiguity
in the Federal Reserve Act by providing that
the chairman or vice chairman shall continue
to serve in that capacity after the expiration of
the term until a successor is designated and
confirmed. Finally, we are pleased to learn that
Chairman Mitchell has introduced the board’s
proposed legislation (H.R. 3257), which sub-
stantially incorporates features of both H.R.
2306 and H.R. 423.

At the present time, the Federal Reserve Act
provides each newly designated chairman with
a tull four-year term, whether or not his prede-
cessor served a full term as chairman. This
process leaves to chance the point in time during
a President’s term when the President is able
to designate a new chairman. Thus, proposals
to align the term of the chairman in some way
with the term of the President have been under
consideration by the Congress for a number of
years.

The board believes that there is a sound basis
for closer phasing of the chairman’s term with
that of the President, and therefore favors mak-
ing the four-year term of the chairman begin
one year following the inauguration of the Pres-
ident. By providing a lag of one year between
the commencement of the President’s term and
the chairman’s term, the board believes that the
designation of a chairman is not likely to
become entangled in presidential election poli-
tics and yet it will allow the President the widest
possible choice in selecting a candidate whose
views are compatible with his own. The board,
however, does not favor aligning the vice
chairman’s term with that of the President in
a similar manner. The board believes extending
the principle of coterminous terms to that of
the vice chairmanship is not necessary to bring
about closer communication between the Pres-
ident and the board. Because the desired coop-

eration with the executive branch will be
achieved as a result of the President’s ability
to name a new chairman at a definite time, the
additional factor of associating the vice chair-
man’s term in this process would be an un-
needed intrusion into the insulation of the Fed-
eral Reserve System from political pressures.
Moreover, there is a needed continuity of ad-
ministration of the board that would be inter-
rupted by simultaneous appointments of both the
chairman and the vice chairman. This problem
is related to the fact that the four-year terms
of the chairman and vice chairman are distinct
from their longer terms as members of the
board.

The bills being discussed here also contain
some useful provisions that are more of a
“*housekeeping’’ nature. The board favors spe-
cifically authorizing the vice chairman to act
temporarily as chairman in the event that the
chairman is temporarily absent and either is
unavailable to preside or is disabled. In addi-
tion, in the event of the death, resignation, or
permanent incapacity of a chairman, the vice
chairman should be empowered to act as chair-
man until a new chairman is named by the
President.

Finally, the board favors clarifying an ambi-
guity in the Federal Reserve Act with respect
to situations in which the term of a chairman
or vice chairman has expired but no successor
has been named. In such situations the board
would make explicit in the act that the outgoing
chairman or vice chairman may continue to
serve until a successor has been designated and
confirmed. Adoption of this provision would be
in conformity with a similar provision in the
act that allows board members, upon the expi-
ration of their terms, to continue serving until
their successor is confirmed.

Finally, Mr. Chairman, the board is pleased
to learn that H.R. 3257, the legislation that you
introduced on March 27, would increase the
number of class C directors of Federal Reserve
Banks from three to six.

As indicated in Chairman Miller’s letter of
February 22, which transmitted to the Congress
the board’s request for this legislation, the board
has been endeavoring for several years to
broaden the representative aspect of the direc-
tors of Federal Reserve Banks. These efforts
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have been accelerated with the passage of the
Federal Reserve Reform Act of 1977, which
urges the system to include representation from
among consumer, labor, and service interests
on the boards of directors.

The board, however, has encountered difhi-
culties in achieving the balance contemplated
by the Congress. Under present law the board
can appoint directly the three class C directors
of Reserve Banks, two of whom must also meet
the qualifications to serve as chairman and dep-
uty chairman of the board. The number of class
C vacancies that occur in any year is further
limited since directors are appointed for three-
year terms. ‘

In considering this problem, the board has
concluded that, in order to implement the Fed-
cral Reserve Reform Act of 1977 as cxpedi-
tiously as possible. additional legislation is de-
sirable to increase the number of class C diree-
tors at each Reserve Bank from three to six.
Enactment of this legislative recommendation
would permit the board to appoint immediately
three new class C directors ut cach Reserve
Bank. The terms of office for these new directors
would be three years, but initially would be

Statement by J. Charles Partee. Member, Board
of Governors of the Federal Reserve System,
before the Subcommittee on Financial Institu-
tions of the Committee on Banking, Housing
and Urban Affairs, U.S. Senate, April 11,
1979.

[ am pleased to testify this morning on behalf
of the Federal Reserve Board concerning meas-
ures that would increase the rates of return
available on small-denomination deposit  ac-
counts. The board has long advocated the grad-
ual removal of deposit rate ceilings, recognizing
that they are an impediment to frec competition
and that they have had a particularly inequitable
impact on small savers. The two resolutions
before this subcommittee would help alleviate
these problems, but the board cannot at this time
support a proposal that would lfower the mini-
mum denomination on money market certifi-
cates to $1,000, for reasons that 1 will explain
shortly.

staggered with one director being appointed to
aone-year lerm, one director to a two-year termi,
and the third director to a threc-year term.

By way of contrast, we note that Congress-
man Hansen has introduced a bill, H.R. 422,
that would increase the number of Reserve Bank
directors in cach of classes A, B, and C from
three to four, and would increase the terms of
all directors from three to four years. H.R. 422
thereby would add one additional banker as a
director, one additional director with the res-
tricted qualifications required of a class B direc-
tor, and only one additional class C director to
be appointed by the Federal Reserve Board. It
should be noted that the board has little or no
control over nominations or clections of class
A and B directors.

While both approaches would increase by
three the number of directors on cach Reserve
Bank board. the board believes that its legisla-
tive proposals would go further in implementing
the Federal Reserve Reform Act by providing
for all three new additions to be representative
of the more diverse occupational  categorics
comprising class C directorships.

This concludes my testimony, Mr. Chairman.

The federal financial regulatory agencics have
recently been exploring ways that would reduce
the burden of deposit rate controls on small
savers and, at the same time, comply with the
intent of the Congress in establishing and re-
newing these controls. We believe that the regu-
latory actions proposed last week would signifi-
cantly improve the depositary options available
to small savers without threatening the viability
of the thrift industry.

Before discussing these proposals and the two
resolutions in detail, 1 believe it appropriate to
review bricfly the institutional, economic, and
legislative constraints that impinge on regula-
tory decisions concerning deposit rate ceilings.
Although market developments are rapidly un-
dermining the efficacy of these ceilings, many
of the factors that initially led the Congress to
establish this regulatory framework are still at
work. A review of these constraints is therefore
necessary to an understanding of the regulatory
decisions that are currently at issue.
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The fundamental constraint is that thrift insti-
tutions still cannot pay market-oriented rates of
return on all their deposit liabilities during peri-
ods of high interest rates. Their inability to do
so results from restrictions that limit their in-
vestments principally to long-term, fixed-rate
mortgages. Because of slow turnover in these
mortgage portfolios, the average yield on assets
of thrift institutions responds sluggishly to
changes in market conditions. For example,
average returns on mortgage portfolios have
risen only 2% percentage points since 1966,
when deposit rate controls first were introduced,
while inflation-induced increases in short- and
intermediate-term market interest rates have
averaged 3'%2 to 4 percentage points over the
same period. As a result, the earnings of thrift
institutions are still squeezed whenever they try
to compete for funds by paying market rates
during periods of credit stringency. Before thrift
institutions can be expected to pay market rates
on all their deposits, reform of their asset
powers will be necessary. Otherwise, the finan-
cial solvency and stability of many individual
institutions may be jeopardized.

It should be emphasized that commercial
bank earnings have never been a limiting factor
in the regulatory decisions on deposit rate ceil-
ings. Banks hold a more diversified portfolio
of assets whose maturities are, on average,
considerably shorter than those of the thrift
institutions. The rates of return on commercial
bank portfolios have thus been more responsive
to market yields and have given the banks
greater flexibility to pay competitive rates on
deposits.

In enacting and subsequently extending the
authority for coordinated deposit rate controls,
the Congress has repeatedly made it clear that
protection of the thrift institutions and concern
for the mortgage market should be dominant
considerations in establishing the structure of
deposit rate ceilings on the small-denomination
time and savings deposits for which banks and
thrift institutions are in direct competition. At
the time controls on deposit rates first were
enacted in 1966, this legislation was viewed as
a temporary but necessary measurc to protect
the short-run viability of the thrift industry. In

this spirit, both the initial legislation and the
subsequent renewals have been for short peri-
ods, never more than two years. Thus, every
Congress since 1966 has had to reconsider the
need and justification for deposit rate controls,
as will this Congress when the current authority
expires at the end of 1980. In all, 13 votes have
been taken to renew the authority for deposit
rate controls. _

In two instances, moreover, congressional
actions were taken to increase the protection of
the thrift industry beyond the scope originally
envisioned in the 1966 legislation. The first such
action followed the suspension in July 1973 of
deposit rate ceilings on four-year accounts with
denominations of $1,000 or more. Barely four
months later, a congressional resolution man-
dating ceilings on all deposits under $100,000
brought an end to this experiment, and with it
the only period since 1966 when the institutions
were free to offer a market-oriented rate of
return to small savers. Two years later the
Congress again strengthened the protection of
thrift institutions from the possibility of regula-
tory actions that might unduly threaten their
competitive positions when it passed a law
(Public Law 94-200) requiring approval by both
houses of Congress prior to any reduction in
ceiling-rate differentials on accounts then in
existence. In short, whenever the Congress has
acted in the past on deposit rate controls, the
objectives of protecting the thrift industry and
sustaining mortgage-credit flows appear to have
overshadowed the desire to provide small savers
with a market-oriented rate of return.

Meanwhile, small savers have become in-
creasingly aware of alternative investments that
pay returns well in excess of deposit rate ceil-
ings when market yields are high. The public
has learned the relative ease with which market
securities—particularly Treasury issues—can be
purchased. Moreover, innovative instruments,
such as money market mutual funds and unit
investment trusts, have emerged to attract the
deposits of small savers. Shares in these funds
are ordinarily quite liquid, bear market rates of
return, and often are available in minimum
denominations of $1,000 or less. In the last six
months, these mutual funds have attracted more
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than $10 billion, and it is a reasonable pre-
sumption that a sizable share of this flow might
have gone to or remained in depositary institu-
tions if the rates they could pay were more
competitive.

These developments make it clear that some
action needs to be taken to provide relicf to the
small saver and thereby to reduce the exposure
of the institutions to disintermediation by this
group of depositors. Yet it is also clear that such
action cannot unduly threaten the earnings of
thrift institutions during a period of high market
rates. One of the resolutions being considered
today (S. Con. Res. 5) calls upon the agencies
to provide promptly “‘an appropriate mcthod
under which the interest rate on small savings
deposits . . . is increased cquitably.”” We be-
lieve that the actions proposed last week meet
this requirement within the constraints [ have
noted. Recognizing the complexity and novelty
of some of the proposals, the agencies have
solicited comments for a 30-day period; the
comments we reccive should help us judge
whether an appropriate balance has been struck
between the needs of small savers and the ne-
cessity of maintaining a viable thrift industry
and mortgage market. The board fully expects
that action on these proposals can be taken
shortly after the period for public comments
ends in early May.

In advancing this set of proposals, the agen-
cies are seeking to provide savers with instru-
ments that bear higher returns with reasonable
liquidity, while limiting the increases in thrift
institution costs to manageable proportions. The
floating-ceiling certificate would provide a mar-
ket-oriented rate of return to savers who are
willing to commit as little as $500 for the
five-year period specified; depositors withdraw-
ing funds after a year or so would be subject
to a prematurc-withdrawal penalty that is con-
siderably less severe than the existing require-
ment. For savers with an uncertain investment
horizon, the rising-rate certificate would offer
more flexibility in gaining access to their funds,
albeit at yome sacrifice in yield. After the first
year, there would be no penalty for premature
withdrawal from rising-rate certificates; the
penalty would be replaced by an incentive to

earn a higher yield by keeping funds on deposit.
Finally, for savers whose main desire is a better
return on liquid deposits, the bonus savings
account plan would offer a moderately higher
yield on whatever portion of their accounts
happens to remain on deposit for a period of
one year or more.

This set of proposals represents the end prod-
uct of intensive study and discussion by the
financial agencies of a wide variety of alterna-
tives. Among the options that received careful
consideration was the possibility of reducing the
$10,000 minimum denomination on existing
money market certificates. We also considered
introducing a new money market certificate with
a lower minimum and a lower ceiling. Although
these alternatives were appealing for their sim-
plicity and equity, they had to be rejected be-
cause of the potentially severe cost impact on
thrift institutions. These cost increases would
result mainly from the shifting of funds into
money market certificates that the institutions
otherwise would retain in lower-cost passbook
and short-term time accounts.

Similar reasoning leads the board to believe
that it would be unwise for the Congress to
approve a resolution like S. Res. 59, which
requires regulatory minimum denominations of
no more than $1,000 on any deposit whose
ceiling rate of interest is tied to yields on U.S.
government securities. This resolution would
not only mandate a reduction in existing mini-
mum-denomination requirements on money
market certificates, but it would also limit the
range of options that might need to be consid-
cred in future deliberations on interest rate ceil-
ings.

When the money market certificate was in-
troduced last June 1, a minimum denomination
of $10,000 was established on the grounds that
depositors with relatively large amounts at stake
would be most likely to shift into open-market
instruments during a high rate period. The
choice of $10,000 seemed particularly appro-
priate since that is the minimum denomination
of six-month Treasury bills to which the rate
ceiling on money market certificates is tied.
Even with this restriction, the new certificate
has attracted a huge volume of funds and has
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provided many savers with their first deposit
instrument bearing a market rate of return. But
it has also been a very costly source of funds
for the institutions. The board’s staff estimates
that about half of the $116 billion of money
market certificates outstanding at the end of
February represented funds that  otherwise
would have remained in lower-cost passbook or
fixed-ceiling time accounts. Indeed, the mount-
ing carnings pressure on savings and loan asso-
ciations and mutual savings banks resulting
from the transfer of such funds was a major
reason for the recent regulatory action reducing
somewhat the maximum yields available on
money market certificates.

Lowering the minimum denomination on
money market certificates would, of course,
expose the thrift institutions to greater adverse
carnings effects and could create serious prob-
lems of solvency and liquidity for some institu-
tions. If such action were taken, those institu-
tions choosing to offer money market certifi-
cates in smaller units would probably experience
large transfers from existing accounts. This
would directly increase their costs of funds,
and—since no additional funds for high-yielding
investments are provided by such transfers—
carnings would be squeezed more than at pres-
ent.

On the other hand. those institutions elect-
ing not to offer smaller money market certifi-
cates would face the prospect of large outflows
of small-denomination accounts to other institu-
tions, which could create serious liquidity prob-
lems. Given the large number of passbook ac-
counts with deposits of $1,000 or more, as well
as the large volume of small-denomination cer-
tificates scheduled to mature in the next few
quarters, the risks of institutional dislocation
associated with a fow minimum denomination
on money market certificates seem too large to
bear.

The board, however. recognizes the pressing
need for a deposit instrument offering a market-
determined yicld that would be available to
small savers. We believe the proposed five-
)"C‘dl:, floating-cetling certificate meets this need
without endangering the short-run viability of
the thrift institutions. The relatively long matu-

rity, coupled with the still significant penalty
for premature withdrawal, should limit the po-
tential for massive transfers from lower-cost
passbook and short-term time accounts. At the
same time, ceiling rates of interest somewhat
below yields on Treasury issues of like maturity
are warranted by the simplicity and convenience
of dealing with local institutions rather than
going into the market for the placement of small
savings balances.

Of course, all of the proposals that have been
advanced during the deliberations of the agen-
cies represent only patchwork solutions to the
basic problem, which results from the fact that
thrift institutions, by law and by regulation,
invest mainly in long-term, fixed-rate assets.
Regardless of what actions the regulatory agen-
cies may take in the period just ahead, these
portfolio characteristics still constrain the ability
of thrift institutions to pay substantially higher
rates on deposits without seriously jeopardizing
the viability of some institutions. When infla-
tionary pressures subside and market rates de-
cline, thrift institutions will be in a much better
position to compete. Over the longer run, how-
ever, any depositary institution specializing in
fixed-rate mortgages will be vulnerable to the
pressures of disintermediation and the attendant
risks of illiquidity, insolvency, and possible
forced merger.

In the board’s view these problems can be
solved only if the Congress acts to liberalize
the asset powers of thrift institutions. Such
action would make possible a more flexible
return on investments. Increasingly in recent
years, banks and other financial intermediaries
have insisted that their long-term loan contracts
include provisions for rate adjustments keyed
to some index of market rates. This stance
reflects their desire to avoid the risks associated
with extending fixed-rate, long-term credit when
their cost of funds fluctuates. Most savings and
loan associations and mutual savings banks are
prohibited currently from offering variable-rate
mortgages (VRMs). The board believes that
congressional  authorization of nationwide
VRMs, with provisions to assure that the mort-
gage rate varies with market rates in such a way
as to protect consumer interests, would allow
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thrift and other institutions to build up mortgage
portfolios providing earnings more flexibly at-
tuned to market developments. Over time, this
would eliminate the major constraint facing the
financial regulatory agencies in providing more
cquitable returns to all savers.

In addition, the board recommends that the
Congress consider exempting federally insured
depositary institutions from anachronistic state
usury ceilings on residential mortgage rates in
view of the compelling circumstances that cur-

rently prevail. In 13 states, usury ceilings are
currently below free-market mortgage yields. In
place of these restrictions, the Congress might
wish to consider a usury ceiling for federally
insured institutions tied to an intcrest rate that
is sensitive to market conditions. Without some
relief from existing usury restrictions, it seems
unreasonable to expect our institutional lenders
to pay market rates of return on deposits when
they are prevented at the same time from earning
market yields on their assets. ]
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ReGcurarioN E

The Board of Governors of the Federal Reserve
System on March 21, 1979, issued in final form
portions of Regulation E (Electronic Fund
Transters) relating 10 consumer protection under
two sections of the Electronic Fund Transfer
Act.

The act directs the board to issue implement-
ing regulations and model disclosure clauses.
Proposed rules were issued for comment on
December 26, 1978, to implement two sections
of the act that became cffective February 8,
1979. Proposed regulations for other sections
of the act that go into effect in May 1980 will
be issued later.

The act protects consumers in their use of
clectronic fund transfer services. Electronic
transfer services permit consumers to transfer
funds without the use of checks. The use of
an EFT card is one means of effecting such
transfers. EFT cards may be used by consumers
to withdraw cash from their accounts at auto-
mated teller machines or to debit their accounts
at the point of sale for purchases of goods or
services. °

The rules issued as part of Regulation E relate
to sections of the act that: (1) limit a consumer’s
liability for unauthorized use of an EFT card;
and (2) specify the conditions under which EFT
cards may be issued.

The regulation exempts certain transfers, in-
cluding’ automatic transfers from savings ac-
counts to checking accounts. Other exemptions
may be considered later.

Under the final regulation, a financial institu-
tion may,issuc¢ to a consumer an EFT card that
is valid for use only: (1) in response 1o an oral
or written request or application; (2) as a
renewal of, or in substitution for, a card that
has already been used or accepted; or (3) as
arenewal of , or in substitution for, a card issued

on an unsolicited basis before February 8, 1979,
provided certain disclosures are made.

Financial institutions may distribute unsolic-
ited cards only if all of the following conditions
are satisfied:

. The unsolicited card is not valid for use.

2. The distribution of such cards is accom-
panied by the following disclosures of the con-
sumer’s rights and liabilitics that will apply if
the card is validated:

a. Rules of the institution issuing the card
concerning the liability of its customers in the
event of unauthorized use of the card.

b. Telephone number at which loss or theft
of an EFT card may be reported.

¢. Business days during which such re-
ports can be made.

d. Kinds of clectronic fund transfers the
consumer may initiate, including limits on the
frequency or dollar amounts of such transfers.

e. Any charges that will be made.

f. Conditions under which the issuing in-
stitution will disclose information about the
consumer’s account to third parties.

g. Whether the issuing institution will
provide periodic statements or other documen-
tation of transfers.

h. Whether the financial institution has
crror resolution procedures, and if so, a sum-
mary of those procedures.

i. Conditions under which the financial in-
stitution will assume liability to the consumer
for failure to make electronic fund transfers.

3. The distribution also is accompanied by
a clear explanation that the unsolicited card is
not valid for use, and how the consumer may
dispose of the card if validation is not desired.

4. The card is validated only in response to
the consumer’s oral or written request or appli-
cation for validation and after verification of the
consumer’s identity.
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REGULATION S: REVOCATION

The Federal Reserve Board announced on
March 5. 1979, that it is revoking one of its
regulations in the ongoing program to clarify
and simplify all of its regulations.

The board decided to revoke Regulation S
(Bank Service Arrangements), which governed
the board’s power to regulate and examine
banking services performed for state-chartered
member banks by outsiders. The regulation had
been in effect since April 3, 1963, but a recent
amendment to the Bank Service Corporation Act
has made it unnecessary.

The board also adopted modified interpreta-
tions to simplify present interpretations and to
conform them to the amended Bank Service
Corporation Act. The act creates an exception
to the general prohibition in federal banking
laws against the purchase of stock by member
banks. It allows two or more banks to engage
in a joint venture by investing up to 10 perecent
of their capital and surplus in a ““bank service
corporation™” that provides clerical services to
banks.

CHANGES IN BOARD STAFF

The Board of Governors has announced the
following appointments in the Legal Division,
effective April 3, 1979.

J. Virgil Mattingly, Senior Attorney, to As-
sistant General Counsel. Mr. Mattingly, who
joined the board’s staft in June 1974, holds a
B.A. from George Washington University and
a J.D. from the George Washington University
Law Center.

Gilbert T. Schwartz, Senior Attorney, to As-
sistant General Counsel. Mr. Schwartz, who
joined the board’s staff in September 1974,
holds « B.A. from Temple University, an
M.B.A. from the Columbia University Graduate
School of Business, and a J.D. from the Temple
School of Law.

REVISED OTC StocK List

The Federal Reserve Board has published a
revised list of over-the-counter (OTC) stocks
that are subject to its margin regulations. effec-

tive March 30, 1979. The list supersedes the
revised list of OTC margin stocks that was
issued on October 2, 1978.

Changes that have been made in the list,
which now includes 1,220 OTC stocks, are as
follows: 125 stocks have been included for the
first time; 10 stocks previously on the list have
been removed for substantially failing to meet
the requirements for continued listing; and 52
stocks have been removed for reasons such as
listing on a national securities exchange or ac-
quisition by another firm.

The tist is available on request from Publica-
tions Services, Division of Support Services,
Board of Governors of the Federal Reserve
System, Washington, D.C. 20551.

PROPOSED ACTIONS

The Board of Governors has asked for public
comment, through April 30, 1979, on proposed
changes in Regulation E  (Electronic Fund
Transfers) that (1) would require certain disclo-
sures to all consumers with EFT cards regarding
their financial responsibility for the use of lost
or stolen EFT cards and (2) would make these
disclosures a precondition of imposing any lia-
bility.

The Federal Reserve Board has extended until
May 18 the period for public comment on a
proposal before the board from the New York
Clearing House Association to establish inter-
national banking facilities.

A series of measures designed to help indi-
viduals obtain a higher rate of return on their
savings was proposed for public comment on
April 3, 1979, by the federal regulators of
financial institutions. The Federal Home Loan
Bank Board, the Federal Reserve Board, and
the Federal Deposit Insurance Corporation re-
quested comment by May 4.

Federal bank supervisors on April 11, 1979,
proposed a uniform policy for determining how
bank examiners should classify past due con-
sumer installment foans held by commercial
banks. The Comptroller of the Currency, the
Federal Deposit Insurance Corporation, and the
Federal Reserve Board requested comment on
the proposal by May 18, 1979.
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SYSTEM MEMBERSHIP:
ADMISSION OF STATE BANKS

The following banks were admitted to member-
ship in the Federal Reserve System during the
period March 16 through April 15, 1979:

Florida

Ocala ......... Citizens First Bank of Ocala
lllinois

Normal ......... Bank of llinois in Normal
Montana

Billings .......... Montana Bank of Billings



Record of Policy Actions
of the Federal Open Market Committee

MEETING HELD ON FEBRUARY 6, 1979

1. Domestic Policy Directive

Growth in real output of goods and services had accelerated to an
annual rate of 6.1 percent in the fourth quarter of 1978, according
to preliminary estimates of the Commerce Department, [rom a rate
of 2.6 percent in the third quarter. Average prices, as measured by
the fixed-weight price index for gross domestic business product, rose
at an annual rate of 8.3 percent in the fourth quarter, slightly faster
than the rate in the third quarter.

Stafl projections for 1979 suggested a marked slowing in the
expansion of cconomic activity by the second quarter of the year
and a sustained slow rate of growth during the remaining quarters.
Average prices were projected to continue rising at a rapid pace, and
the rate of uncmployment was expecled to increase somewhat from
its level in the fourth quarter.

The index of industrial production increased an estimated (0.6 percent
in December, close to its average gain in carlier months of the year.
Expansion in nonfarm payroll employment, including employment in
manufacturing, continued strong in December and January. The Jan-
uary rate of unemployment, at 5.8 percent, was essentially unchanged
from the previous five months.

The dollar value of total retail sales expanded considerably further
in December, following two months of substantial gains. After declin-
ing somewhat in November, unit sales of new automobiles picked
up in December and the first 20 days of January to a pace in line
with that in the July—October period.

Private housing starts werc at an annual rate of 2.1 million units
in December and in the fourth quarter as a whole. In November,
however, total sales of new and existing single-family houses declined
somewhat.

The latest Department of Commerce survey of business spending
plans, taken in late November and December, suggested that spending
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for plant and equipment would expand 11.2 percent from 1978 to
1979. The estimated increase in 1978 was about 12% percent. Manu-
tacturers’ new orders for nondefense capital goods declined 11 percent
over November and December, but orders for the fourth quarter as
a whole were considerably above those in the third quarter.

The index of average hourly earnings of private nonfarm production
workers rose at an annual rate of 10% percent in January; this rate
of increase represented an acceleration from 8 percent in the fourth
quarter and reflected in part a rise of about 9%2 percent in the minimum
wage to $2.90 on January 1. The consumer price index rose at an
annual rate of almost 8 percent, and average prices of producer finished
goods at a rate of about 10% percent in the fourth quarter; both
measures were up about 9 percent from December 1977 to December
1978. In early 1979 there were substantial increases in prices of many
tarm products and an upward adjustment in oil prices by the Organi-
zation of Petroleum Exporting Countries.

In foreign exchange markets the trade-weighted value of the dollar
against major foreign currencies moved generally upward after the
turn of the year; by the date of this meeting the advance had about
offset the sharp decline that followed the OPEC announcement on
December 17 of a larger-than-anticipated increase in oil prices for
1979. The U.S. merchandise trade deficit was at an estimated annual
rate of $30 billion in the fourth quarter of 1978, close to the rates
recorded in the second and third quarters.

In December growth of total credit at U.S. commercial banks
moderated considerably further from its reduced November pace, as
the expansion of bank loans slowed sharply and banks continued to
liquidate holdings of securities. However, data from large banks
suggested a strengthening of business loan growth in January. Out-
standing commercial paper of nonfinancial businesses continued to
increase rapidly in December.

The narrowly defined money supply (M-1) declined at an annual
rate of 1% percent over the December—January period.! This further
contraction appeared to reflect, among other influences, the shifts of
funds from demand deposits to savings deposits associated with the
recently introduced automatic transter service (ATS) and negotiable
order of withdrawal (NOW) accounts in New York State. There was

1. M-1 comprises private demand deposits and currency in circulation.
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virtually no growth in M-2 over the December—January period, while
growth in M-3 slackened further as relatively high market interest
rates continued to curb inflows of time and savings deposits subject
to fixed interest rate ceilings.? However, growth in other time deposits,
including 6-month money market certificates and large-denomination
certificates of deposit, remained sizable. From the fourth quarter of
1977 to the fourth quarter of 1978, M-1, M-2, and M-3 expanded
about 7%, 8'%2, and 9% percent, respectively; for all three monetary
aggregates, growth was substantially less than it had been over the
preceding year.

At its meeting on December 19, the Committee had agreed that
early in the intermeeting period open market operations should be
directed toward attaining a weekly average federal funds rate of 10
percent or slightly higher. This objective represented a slight increase
from the prevailing level. Subsequently, the objective for the federal
funds rate was to be maintained within the range of 9% to 10%: percent.
In setting a specific objective for the funds rate, the Manager of the
System Open Market Account was to be guided mainly by the
relationship between the estimated annual rates of growth in M-1 and
M-2 over the December—January period and ranges of tolerance for
those two monctary aggregates of 2 to 6 percent and 5 to 9 percent,
respectively. If, with approximately cqual weight given to M-1 and
M-2, their rates of growth appeared to be significantly above the
midpoints of the indicated ranges, the objective for the federal funds
ratc was to be raised in an orderly fashion within its range. On the
other hand, the objective was to be lowered in an orderly fashion
il the two-month growth rates appeared to be approaching the lower
limits of the indicated ranges.

Immediately following the December 19 meeting the Manager of
the System Open Market Account began to scek bank reserve condi-
tions consistent with an increase in the weekly average federal funds
rate to 10 percent or slightly higher, from a level around 9% percent.
However, federal funds traded at somewhat higher levels around the
year-end, reflecting uncertainties that affected demands for bank re-

2. M-2 comprises M-1 and commercial bank time and savings deposits other
than large-denomination certificates of deposit. M-3 is M-2 plus deposits at
nonbank thrift institutions (savings and loan associations, mutual savings banks,
and credit unions).
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serves. By late December, staft projections suggested that growth in
M-2 over the December—January period would be at an annual rate
well below the lower limit of the range of tolerance specified for that
aggregate and growth in M-1 would be in the lower portion of its
range of tolerance.

These developments pointed to a reduction in the objective for the
federal funds rate toward the 9% percent lower limit of the specified
range. However. on December 29 the Committee voted to modify
its directive by calling for open market operations directed at main-
taining the weckly average federal funds rate at about 10 percent or
slightly above. This action was taken in view of uncertainties sur-
rounding the interpretation of the behavior of the monetary aggregates
and in light of domestic economic conditions and developments in
domestic and international financial markets. On January 12 the Com-
mitiee held a telephone conference to review the situation and to
consider whether supplementary instructions were needed, but no
change was made in the instruction to the Manager.

Most market interest rates declined on balance during the intermeet-
ing period. Factors apparently contributing to this development in-
cluded a market sentiment that further tightening in monctary policy
had become less likely in light of the behavior of the monetary
aggregates and the better performance of the dollar in foreign exchange
markets. Another influence appeared to be the recent modest growth
of total business credit demands. Commercial banks raised the loan
rate to prime business borrowers from 11%2 to 113% percent during
the period, but a few banks later reduced the rate back to 11% percent.

At this meeting, in conjunction with its discussion of the economic
situation and outlook, the Committee reviewed its 12-month ranges
for growth in the monetary aggregates. At its meeting in October 1978
the Committee had specified ranges of 6'%2 to 9 percent for M-2 and
7% to 10 percent tor M-3 for the period trom the third quarter of
1978 to the third quarter of 1979. The committee also had indicated
that it expected growth of M-1 to be within a range of 2 to 6 percent—a
range that reflected uncertainty concerning both the size and the speed
of the expected shift of deposits from demand to savings accounts
resulting from the introduction of ATS, and of NOW accounts in New
York State. The associated range for commercial bank credit was 82
to 11% percent. The Committee also had decided that growth of M-1 +
within a range of 5 to 7% percent appeared to be generally consistent
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with the ranges of growth for the other monetary aggregates. The
ranges being considered at this meeting were for the period from the
fourth quarter of 1978 to the fourth quarter of 1979,

The Committee’s review of its longer-run ranges at this time was
undertaken for the first time within the framework of the Full Employ-
ment and Balanced Growth (“*Humphrey-Hawkins’™) Act of 1978.
That act, which amended section 2A of the Federal Reserve Act,
requires the Board of Governors to transmit to the Congress by
February 20 and July 20 of each year written reports concerning the
objectives and plans of the Board and the Committee with respect
to the ranges of growth or diminution of the monetary and credit
aggregates for the calendar year during which the report is transmitted
and, in the case of the July report, the objectives and plans with respect
to ranges for the following calendar year as well. The act also requires
that the written reports set forth a review and analysis of recent
developments affecting economic trends in the Nation and the rela-
tionship of the plans and objectives for the aggregates to the short-term
goals set forth in the most recent Economic Report of the President
and 10 any short-term goals approved by the Congress.®

With respect to the cconomic situation and outlook, most members
of the committee expressed little or no disagreement with the staff
projection of a marked slowing in the expansion by the second quarter
of 1979 and of a sustained slow rate of growth over the rest of the
vear accompanied by some increase in the rate of unemployment.
However, a few members questioned whether a very slow pace of
growth was sustainable and suggested that the onset of a recession
before the end of the year, with a larger increase in the unemployment
rate, was the more likely development. Other members thought that
over the past few months the probabilities of the development of a
recession before the end of this year had declined somewhat. It was
also observed that expansion might prove to be stronger than projected
by the staff, especially if businessmen believed that eftfective steps
were being taken to moderate the rate of inflation.

The members continued to anticipate a relatively rapid rise in
average prices. Inflation was viewed as a distortion that could contrib-

3. The Board's tfirst report under the act was transmitted to the Congress on
February 20, 1979.
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ute to the development of a recession, and it was noted that forecasters
typically had underestimated the strength of inflationary forces. In this
connection, it was observed that the economy was operating at a higher
rate in relation to its potential than had been thought earlier.

In contemplating ranges for the monetary aggregates for the year
ahead, the Committee continued to face unusual uncertainties con-
cerning the forces affecting monetary growth. A staft analysis had
suggested that shifts in funds from demand deposits to savings accounts
with automatic transfer services and to the NOW accounts in New
York would depress growth of M-1 over the year by about 3 percentage
points, but that projection was based on only a brief experience.
Morcover, it appcared that the publicity associated with ATS and the
sustained high level of interest rates had induced the public to reassess
more generally the desirability of holding demand deposits. It was
expected that such a reassessment would continue over the year ahead,
reducing somewhat further the demand for M-1 in relation to income
as the public moved funds from demand deposits to interest-bearing
assets.

Significant uncertainties existed with respect to growth of M-2 and
M-3 as well. It appeared that the level of market interest rates had
been inducing the public to divert large amounts of funds from deposits
subject to fixed ceiling rates into market instruments. The staft analysis
suggested that diversions of funds would continue in the period ahead,
although not in the proportions of recent months. Thus, growth of
the interest-bearing deposits included in the broader monetary aggre-
gates was projected to pick up but to remain slower during 1979 than
during 1978.

In the Committec's discussion, stress was placed on the importance
of adopting ranges for monctary growth over the year ahead that would
be consistent with a reduction in the rate of inflution, thereby reinforc-
ing the governmental actions over recent months in pursuit of that
objective. It was observed that the adoption of ranges for 1979 that,
after allowance for ATS, were indicative of slower monetary growth
might well influence attitudes and expectations in such a way that
the rate of inflation would decline significantly without an adverse
effect on the rate of unemployment. In this connection, it was sug-
gested that any indication of a move toward an casing of monctary
policy might change expectations so as to aggravate inflationary forces
and thus increase rather than reduce the risks of a recession. It was
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also suggested that lowering the ranges to a degree that contributed
to the onset of a recession could lead to developments that in the
longer run would be inflationary.

At the conclusion of the discussion, the Committee decided both
to lower the ranges for growth of the monetary aggregates over the
year ahead and to widen them slightly, reflecting in part the special
factors expected to influence monetary growth and the uncertainties
with respect to the magnitude of their impact. For the period from
the fourth quarter of 1978 1o the fourth quarter of 1979, the Committee
adopted a range of 1% 1o 4% percent for M-1. After allowance for
a dampening effect of about 3 percentage points projected to result
from the further shifts in funds from demand deposits to savings
accounts with automatic transfer facilities, that range allowed for the
possibility of a significant deceleration of growth from the pace of
recent years.

The ranges adopted for M-2 and M-3 were 5 to 8 percent and 6
to 9 percent respectively. The associated range for the growth of
commercial bank credit was reduced to 7% to 10% pereent. It was
understood that the longer-run ranges, as well as the particular aggre-
gates for which ranges were specified, would be reconsidered in July
or at any time that conditions might warrant. It was also understood
that short-run factors might cause growth rates from one month to
the next to fall outside the ranges anticipated for the year.

The Commitiee adopted the following ranges for rates of growth in
monetary aggregates for the period from the fourth quarter of 1978 to
the fourth quarter of 1979: M-1, 1% to 4% pereent; M-2. 5 to 8 pereent;
and M-3, 6 to 9 percent. The assoctated range for bunk credit is 7%
to 10% pereent.

Votes for this action: Messrs. Miller, Volcker, Baughman,
Coldwell, Eastburn, Partee. Mrs. Teeters, and Mr. Mayo.
Votes against this action: Messrs, Wallich and Willes. Absent:
Mr. Winn. (Mr. Mayo voted as alternate for Mr. Winn.)

Messrs. Wallich and Willes dissented from this action because,
with the Committee’s objective of slowing the rate of inflation
in mind, they preferred to specify lower ranges for growth of the
monetary aggregates. Mr. Willes believed that the range adopted
for M-1, after allowance for the effects of ATS and a possible
further downward shift in the public’s demand for money, repre-
sented an increase from the ranges that had been adopted during
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1978. Mr. Wallich thought that, after allowance for the expansion
in repurchase agreements and Eurodollars in addition to the other
forces affecting growth of M-1, the range adopted represented too
much of an increase from the ranges set earlier.

In the discussion of policy for the period immediately ahead,
most members of the Committee favored directing operations
initially toward maintaining the money market conditions currently
prevailing, as indicated by a federal funds rate of 10 percent or
slightly higher, but some sentiment was expressed for a slight
additional firming in money market conditions. The views of the
members differed primarily with respect to the influence that the
incoming evidence concerning growth of the monetary aggregates
should have on the objective for the funds rate later in the period
before the next meeting.

A few members, emphasizing the rate of inflation and the position
of the dollar in foreign exchange markets, advocated an approach
similar to that in the directive issued at the meeting in December;
that directive instructed the Manager to vary the objective for the
federal funds rate within its range more quickly in response to
relatively high than to relatively low rates of monetary growth.
A few others, emphasizing the uncertainties in the outlook for
domestic economic activity and for employment and the weakness
of monetary growth over recent months, preferred a symmetrical
approach in which the objective for the funds rate would be changed
no more promptly in response to relatively high than to relatively
low rates of monetary growth. A number of members suggested
that, in any event, the Committee consult again before any change
was made in the objective for the federal funds rate.

The Committee decided to instruct the Manager to direct open
market operations toward maintaining the weekly average federal
funds rate at about the current level, provided that over the
February—March period the annual rates of growth of M-1 and M-2,
given approximately equal weight, appeared to be within ranges
of 3 to 7 percent and 5 to 9 percent, respectively. The Committee
agreed that if growth of M-1 and M-2 for the two-month period
appeared to be outside the indicated limits, the Manager was
promptly to notify the Chairman, who would then consult with
the Committee to determine whether the situation called for sup-
plementary instructions.
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The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that in the fourth
quarter of 1978 growth in real output of goods and services picked up
sharply from the reduced rate in the third quarter. In December, as in
the preceding two months, the dollar value of total retail sales expanded
substantially, and industrial production and nonfarm payroll employment
rose considerably further. Employment continued to grow in January,
and the unemployment rate, at 5.8 percent, was virtually the same as
in the final months of 1978. Over recent months, broad measures of prices
and the index of average hourly earnings have continued to rise rapidly.

The trade-weighted value of the dollar against major foreign currencies
has tended upward since the turn of the year, returning to about its level
in mid-December prior to the OPEC announcement of increased oil prices.
The U.S. trade deficit in the fourth quarter of 1978 was at about the
same rate as in the second and third quarters.

M-1 increased little in December and appears to have declined in
January, in part because of the continuing effects of the introduction of
the automatic transfer service (ATS) on November 1, and M-2 and M-3
grew at relatively slow rates. With market interest rates relatively high,
inflows 1o banks of the interest-bearing deposits included in M-2 slowed
sharply, and inflows of deposits to nonbank thrift institutions slackened
further. Over the year from the fourth quarter of 1977 to the fourth quarter
of 1978, M-1. M-2, and M-3 grew about 7%, 8%, and 9% percent,
respectively. Most market interest rates have declined on balance in recent
weeks.

Taking account of past and prospective developments in employment,
unemployment, production, investment, real income, productivity, inter-
national trade and payments, and prices, it is the policy of the Federal
Open Market Committee to foster monetary and financial conditions that
will resist inflationary pressures while encouraging moderate economic
expansion and contributing to a sustainable pattern of international trans-
actions. The Committee agreed that these objectives would be furthered
by growth of M-1, M-2, and M-3 from the fourth quarter of 1978 to
the fourth quarter of 1979 within ranges of 1% to 4'2 percent, 5 to 8
percent, and 6 to 9 percent, respectively. The associated range for bank
credit is 7% to 10%2 percent. These ranges will be reconsidered in July
or at any time as conditions warrant.

In the short run, the Commitiee seeks to achieve bank reserve and
money market conditions that are broadly consistent with the longer-run
ranges for monetary aggregates cited above, while giving due regard to
the program for supporting the foreign exchange value of the dollar and
to developing conditions in domestic financial markets. In the period
before the next regular mecting, System open market operations are to
be directed at maintaining the weekly average federal funds rate at about
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the current level, provided that over the February—March period the annual
rates of growth of M-1 and M-2, given approximately cqual weight, appear
to be within ranges of 3 to 7 percent and 5 to 9 percent, respectively.
If growth of M-1 and M-2 for the two-month period appears to be outside
the indicated limits, the Manager will promptly notify the Chairman, who
will then consult with the Committee to determine whether the situation
calls for supplementary instructions.

Votes for this action: Messrs. Miller, Volcker, Baughman.
Eastburn, Partee, Mrs. Teeters, Messrs. Wallich, Willes, and
Mayo. Vote against this action: Mr. Coldwell. Absent: Mr.
Winn. (Mr. Mayo voted as alternate for Mr. Winn.)

Mr. Coldwell dissented from this action because he preferred
to direct open market operations early in the coming period toward
a slight firming in money market conditions. He felt that the greatest
danger currently was an intensification of inflationary pressures and
that the longer-range prospects for inflation were unacceptable.

Subsequent to the meeting, at the beginning of March, projec-
tions suggested that over the February—March period M-1 would
grow at an annual rate moderately below the lower limit of the
range of 3 to 7 percent that had been specified by the Committee
and M-2 would grow at a rate just below the lower limit of its range
of 510 9 percent. On March 2 the Committee held a telephone meeting
to determine whether the situation called for supplementary instruc-
tions. In light of contradictory evidence concerning underlying trends
in economic activity following the strong performance in the fourth
quarter of 1978, Chairman Miller recommended that the Manager be
instructed to continue to aim for a weekly average federal funds rate
of about 10 percent or slightly higher. The members concurred in
the Chairman’s recommendation.

By unanimous vote, the Committee modified the domestic policy
directive adopted at its meeting on February 6, 1979, to call for continu-
ance of open market operations directed toward maintaining the weekly
average federal funds rate at about 10 pereent or slightly above.

Votes tor this action: Messrs. Miller, Volcker, Black,
Coldwell, Kimbrel, Mayo, Partee. Mrs. Tecters, Messrs.
Wallich, and Guftey. Absent: Mr. Balles. (Mr. Guftey voted
as alternate for Mr. Balles.)
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2. Authorization for Domestic Open Market Operations

At this meeting the Committee voted to set a limit of $5 billion on
changes between Committee meetings in holdings of U.S. Government
and federal agency sccurities specified in paragraph  1(a) of the
authorization for domestic open market operations, eftective for the
period ending with the close of business on March 20, 1979. During
the period since its meeting on December 19, 1978, the Committee
had temporarily increased the limit specified in paragraph [(a) in two
steps, from $3 billion to $5 billion and subsequently to $6 billion
until the close of business on February 6, 1979. The action to set
the limit at $5 billion for the coming period was taken to provide
flexibility for operations in view of the magnitude of float and other
factors that might affect reserves in the weeks ahcad and in view of
the length of the interval until the next Committee meeting scheduled
for March 20, 1979.

Votes tor this action: Messrs. Miller, Volcker, Baughman,
Coldwell, Eastburn, Puartce. Mrs. Teceters, Messrs. Wallich,
Willes, and Mayo. Votes against this action: None. Absent:
Mr. Winn. (Mr. Mayo voted as alternate for Mr. Winn.)

Records of policy actions taken by the Federal Open Market Committee at each
mecting, in the form in which they will appear in the Board’s Annual Report,
are released about a month after the meeting and are subsequently published in
the BULLETIN.
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Statutes, regulations, interpretations, and decisions

IMPLEMENTATION OF REGULATION E

The Board of Governors has adopted in tinal
form portions of Regulation E. Electronic Fund
Transfers, to implement two sections of the Elec-
tronic Fund Transfer Act that became effective on
February 8. 1979.

Eftfective March 30, 1979, Regulation E s
adopted as follows:

Section 205. I—Authority, Purpose, and Scope

(a) Authority. This regulation, issued by the
Board of Governors of the Federal Reserve Sys-
tem, implements  Title IX  (Electronic  Fund
Transfer Act) of the Consumer Credit Protection
Act, as amended (15 U.S.C. 1601 et seq.).

(b) Purpose and Scope. In November 1978, the
Congress enacted the Electronic Fund Transfer
Act. The Congress found that the use of clectronic
systems to transfer funds provides the potential for
substantial benefits to consumers, but that the
unique characteristics of these systems make the
application of existing consumer protection laws
unclear, leaving the rights and liabilities of users
of clectronic fund transfer systems undefined. The
Act establishes the basic rights. liabilities, and
responsibilities of consumers who use clectronic
money transfer services and of financial institu-
tions that offer these services. This regulation is
intended to carry out the purposes of the Act,
including, primarily. the protection of individual
consumers engaging in electronic transfers. Except
as otherwise provided, this regulation applies 1o
all persons who are tinancial institutions as defined
in § 205.2(i).

Section 205.2—Definitions

For the purposes of this regulation, the follow-
ing definitions apply, unless the context indicates
otherwise:

(a)(1) “"Access deviee'™ means a card, code, or
other means of access to a consumer’s account,
or any combination thereof, that may be used by

the consumer for the purpose of initiating elec-
tronic fund transfers.

(2) An access device becomes an *‘accepted
access device”” when the consumer to whom the
access device was issued:

(1) requests and receives, or signs, or uses, or
authorizes another to use, the access device for
the purpose of transferring money between ac-
counts or obtaining money, property, labor or
services;

(i) requests validation of an access device is-
sucd on an unsolicited basis; or

(i) receives an access device issued in renewal
of, or in substitution for, an accepted access de-
vice, whether such access device is issued by the
initial financial institution or a successor.

(b) “*Account” means a demand deposit
(checking), savings, or other consumer asset ac-
count (other than an occasional or incidental credit
balance in a credit plan) held either directly or
indirectly by a financial institution and established
primarily for personal, family, or houschold pur-
poses.

(¢) “"Act’” means the Electronic Fund Transfer
Act (Title IX of the Consumer Credit Protection
Act, 15 U.S.C. 1601 et seq.).

(d) **Business day’ means any day on which
the offices of the consumer’s financial institution
ar¢ open to the public for carrying on substantially
all business functions.

(¢) “*Consumer’ mcans a natural person.

(f) *Credit”” means the right granted by a fi-
nancial institution to a consumer to defer payment
of debt, incur debt and defer its payment, or
purchase property or services and defer payment
therefor.

(g) “‘Electronic fund transfer’”> means any
transfer of funds, other than a transaction origi-
nated by check, draft, or similar paper instrument,
that is initiated through an clectronic terminal,
telephone, or computer or magnetic tape for the
purpose of ordering, instructing, or authorizing a
financial institution to debit or credit an account.
The term includes, but is not limited to, point-of-
sale transfers, automated teller machine transfers,

.

’
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direct deposits or withdrawals of funds, and
transfers initiated by telephone.

(h) “‘Electronic terminal”” means an electronic
device, other than a telephone operated by a con-
sumer, through which a consumer may initiate an
electronic fund transfer. The term includes, but
is not limited to, point-of-sale terminals, auto-
mated teller machines, and cash dispensing ma-
chines.

(1) “‘Financial institution™ means a state or na-
tional bank, a statc or federal savings and loan
association, a state or federal mutual savings bank,
a state or federal credit union, or any other person
who, directly or indirectly, holds an account be-
longing to a consumer. The term also includes any
person who issues an access device and agrees
with a consumer to provide clectronic fund transfer
services.

Two or more financial institutions that jointly
provide electronic fund transfer services may con-
tract among themselves to fulfill the requirements
that the Act and this regulation impose on any
or all of them.

(j) *‘State’” means any state, territory or pos-
session of the United States, the District of Co-
lumbia, the Commonwealth of Puerto Rico, or any
political subdivision of any of the above.

(k) “*Unauthorized electronic fund transfer™
means an electronic fund transfer from a con-
sumer’s account initiated by a person other than
the consumer without actual authority to initiate
the transfer and from which the consumer receives
no benefit. The term does not include any elec-
tronic fund transfer (1) initiated by a person who
was furnished with the access device to the con-
sumer’s account by the consumer, unless the con-
sumer has notified the tinancial institution involved
that transfers by that person are no longer author-
ized, (2) initiated with fraudulent intent by the
consumer or any person acting in concert with the
consumer, or (3) that constitutes an error commit-
ted by the financial institution.

Section 205.3—Exemptions

This regulation does not apply to the following:

(a) Check guarantee or authorization services.
Any service that guarantees payment or authorizes
acceptance of a check, draft, or similar paper
instrument and that does not directly result in a
debit or credit to a consumer’s account.

(b)y Wire transfers. Any wirc transfer of funds
for a consumer through the Federal Reserve Com-

munications System or other similar network that
is used primarily for transfers between financial
institutions or between businesses.

(¢) Certuin securities or commodities transfers.
Any transfer the primary purpose of which is the
purchase or sale of sccurities or commodities
through a broker-dealer registered with, or regu-
lated by, the Securities and Exchange Commission
or the Commodity Futures Trading Commission.

(&) Automatic transfers from savings to demand
deposit accounts. Any automatic transfer from a
savings account to a demand deposit (checking)
account under an agreement between a consumer
and a financial institution for the purpose of cov-
ering an overdraft or maintaining a specified mini-
mum balance in the consumer’s checking account
as permitted by 12 CFR Part 217 (Regulation Q)
and 12 CFR Part 329.

(e) Certain telephone-initiated transfers. Any
transfer of funds that (1) is initiated by a telephone
conversation between a consumer and an officer
or employee of a financial institution and (2) is
not under a telephone bill-payment or other prear-
ranged plan or agreement in which periodic or
recurring transfers are contemplated.

(f) Trust accounts. Any trust account held by
a financial institution under a hona fide trust
agreement.

Section 205.4—Issuance of Access Devices

(a) General rule. A financial institution may
issue an access device to a consumer only:

(1) in response to an oral or written request or
application for the device;!' or

(2) as a renewal of, or in substitution for, an
accepted access device, whether issued by the
initial financial institution or a successor.

(3) as a renewal of, or in substitution for, an
access device issued before February 8, 1979
(other than an accepted access device, which can
be renewed or substituied under paragraph (a)(2)
of this section), provided that the disclosures set
forth in paragraphs (d)(1), (2), and (3) of this
section accompany the renewal or substitute de-
vice; except that for a renewal or substitution that
occurs before July [, 1979, the disclosures may
be sent within a reasonable time after the renewal
or substitute device is issued.

1. In the case of a joint account, a financial institution may
issue un access device to cach account holder for whom the
requesting holder specifically requests an access device.
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(b) Exception. Notwithstanding the provisions
of paragraph (a)(1) of this section, a financial
institution may distribute an access device to a
consumer on an unsolicited basis if:

(1) the access device is not validated;

(2) the distribution is accompanied by a com-
plete disclosure, in accordance with paragraph (d)
of this section, of the consumer’s rights and liabi-
lities that will apply if the access device is vali-
dated;

(3) the distribution is accompanied by a clear
explanation that the access device is not validated
and how the consumer may dispose of the access
device if validation is not desired:; and

(4) the access device is validated only in re-
sponse to the consumer’s oral or written request
or application for validation and after verification
of the consumer’s identity by any rceasonable
means, such as by photograph. tingerprint, per-
sonal visit, or signature comparison. An access
device is considered validated when a financial
institution has performed all procedures necessary
to cnable a consumer to use it to initiate an
electronic fund transfer.

(¢) Relation to Truth in Lending. (1) The Act
and this regulation govern

(i) issuance of access devices:

(ii) addition to an accepted credit card, as de-
fined in 12 CFR 226.2(a) (Regulation Z), of the
capability to initiate clectronic fund transfers: and

(iii) issuance of access devices that permit
credit extensions only under a preexisting agree-
ment between a consumer and o financial institu-
tion to cxtend the credit when the consumer’s
account is overdrawn or to maintain a specified
minimum balance in the consumer’s account.

(2) The Truth in Lending Act (15 U.S.C. 1601
er seq.) and 12 CFR Part 226 (Regulation Z),
which prohibit the unsolicited issuance of credit
cards. govern

(1) issuance of credit cards as defined in 12 CFR
226.2(r);

(it) addition of a credit feature 1o an accepted
access device; and

(iit) issuance of credit cards that are also access
devices, except as provided in paragraph (¢)(1)(iii)
of this section.

(d) Transitional disclosure requirements. Until
May 10, 1980, a financial institution may satisfy
the disclosure requirements of paragraph (b)(2) of
this section by disclosing to the consumer, in a
written statement that the consumer may retain,
the following terms in readily understandable lan-

guage:

(1) The consumer’s liability under § 205.5, or
under other applicable law or agreement, for un-
authorized electronic fund transfers and, at the
financial institution’s option, notice of the advis-
ability of prompt reporting of any loss, theft, or
unauthorized transfers.

(2) The telephone number and address of the
person or office to be notified in the event the
consumer belicves that an unauthorized electronic
fund transfer has been or may be made.

(3) The financial institution’s business days, as
determined under § 205.2(d).

(4) The type of electronic fund transfers that
the consumer may initiate, including any limita-
tions on the frequency or dollar amount of the
transfers. The details of the limitations need not
be disclosed if their confidentiality is necessary to
maintain the security of the electronic fund transfer
system.

(5) Any charges for clectronic fund transfers or
for the right to make transfers.

(6) The conditions under which the financial
institution in the ordinary course of business will
disclose information about the consumer's account
to third partics.

(7) Whether or not the financial institution will
provide documentation of electronic fund
transfers, such as receipts or periodic statements,
to the consumer.

(8) Whether or not the financial institution has
error resolution procedures and, if so, a summary
of those procedures.

(9) The conditions under which the financial
institution will assume liability for the institution’s
failure 1o make electronic tund transfers.

Section 205.5—Liability of Consumer
for Unauthorized Transfers

(a) General rule. A consumer is liable, within
the limitations described in paragraph (b) of this
section, for unauthorized electronic fund transfers
involving the consumer’s account only if the
access device used for the transfers is an accepted
access device and the financial institution has pro-
vided a means (such as by signature, photograph,
fingerprint, or clectronic or mechanical confirma-
tion) to identify the consumer to whom the access
device was issued.

(b) Limitations on amount of liability. The
amount of a consumer’s liability for an unauth-
orized electronic fund transfer or a series of
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transfers arising from a single loss or theft of the
access device shall not exceed $50 or the-amount
of unauthorized clectronic fund transfers that occur
before notice to the financial institution under
paragraph (¢) of this section, whichever is less,
unless one or both of the following cxceptions
apply:

(1) If the consumer fails to notify the financial
institution within 2 business days after learning
of the loss or theft of the access device, the
consumer’s liability shall not exceed the lesser of
$500 or the sum of

(1) $50 or the amount of unauthorized clectronic
fund transfers that occur before the close of the
2 business days, whichever is less, and

(i1) the amount of unauthorized clectronic fund
transfers that the financial institution cstablishes
would not have occurred but for the fatlure of the
consumer to notify the institution within 2 business
days after the consumer learns ol the loss or thelt
of the access device, and that occur after the close
of 2 business days and before notice to the finan-
cial institution.

(2) I the consumer fails to report within 60
days of transmittal of the periodic statement any
unauthorized clectronic fund ransfer that appears
on the statement. the consumer’s lability shall not
exceed the sum of

(1) the lesser of $50 or the amount of unauth-
orized clectronic fund transfers that appear on the
periodic statement or that occur during the 60-day
period, and

(i) the amount of unauthorized clectronic fund
transfers that occur after the close of the 60 days
and before notice to the financial institution and
that the financial institution establishes would not
have occurred but for the failure of the consumer
to notify the financial institution within that time.

(3) Paragraphs (b)(l) and (2) ol this section
may both apply in some circumstances. Paragraph
(b)(1) shall determine the consumer’s liability for
any unauthorized transfers that appear on the peri-
odic statement and occur before the close of the
60-day period, and paragraph (b)(2)(ii) shall de-
termine liability for transfers that occur after the
close of the 60-day period.

(4) If a delay in notifying the tinancial institu-
tion was duc to extenuating circumstances, such
as extended travel or hospitalization, the time
periods specified above shall be extended to a
reasonable time.

(5) It applicable state law or an agreement
between the consumer and financial institution

mposes lesser liability than that provided in para-
graph (b) of this scetion, the consumer’s liability
shall not exceed that imposed under that law or
agreement.

(¢) Notice to financial institution. For purposes
of this section, notice to a financial institution is
given when a consumer takes such sieps as are
reasonably necessary to provide the financial insti-
tution with the pertinent information, whether or
not any particular officer, employee. or agent of
the financial institution does in fact receive the
information. Notice may be given to the financial
institution, at the consumer’s option, in person,
by telephone, or in writing. Notice in writing is
cousidered given at the time of receipt or, whether
or not received, at the expiration of the time
ordinarily required for transmission, whichever is
carlier. Notice is also considered given when the
financial institution becomes aware of  circum-
stances that lead to the reasonable belief that an
unauthorized clectronic fund ransfer involving the
consumer’s account has been or may be made.

(d) Relation to Truth in Lending. (1) A con-
sumer’s liability for an unauthorized clectronic
fund transfer shall be determined solely in accor-
dance with this section if the clectronic fund
transfer

(i) was initiated by use of an access device that
is also a credit card as defined in 12 CFR 226.2(r),
or

(i1) involves an extension of credit under an
agreement between a consumer and a financial
institution 1o cxtend the credit when the con-
sumer’s aecount is overdrawn or 10 maintain a
specificd minimum balance in the consumer’s ac-
count.

(2) A consumer’s liability for unauthorized use
of a credit card that is also an access device but
that does not involve an electronic fund transfer
shall be determined solely in accordance with the
Truth in Lending Act and 12 CEFR Part 226 (Reg-
ulation 7).

Appendix A—Model Disclosure Clauses

This appendix contains model disclosure clauses
for optional use by financial institutions to facili-
tate compliance with the disclosure requirentents
of §§ 205.4(a)(3). (b), and (d). Section 915(d)(2)
of the Act provides that use of these clauses in
conjunction with other requirements of the regula-
tion will protect financial institutions from liability
under §8 915 and 916 of the Act to the extent
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that the clauses accurately reflect the institutions’
electronic fund transfer services.

Financial institutions need not use any of the
provided clauses, but may usc clauses of their own
design in conjunction with the model clauses. The
inapplicable portions of words or phrases in pa-
rentheses should be deleted. Financial institutions
may make alterations, substitutions or additions
in the clauses in order to reflect the services
offered, such as technical changes (e.g., substitu-
tion of a trade name for the word “*card,’” deletion
of inapplicable services), or substitution of lesser
liability limits in § A(2).

Section A(1)—Disclosure that access device
is not validated and how to dispose of device
if validation is not desired (§ 205.4(b)(3))

(a) Accounts using cards. You cannot usc the
enclosed card to transter money into or out of your
account until we have validated it. If you do not
want to use the card, please (destroy it at once
by cutting it in half).

[Financial institution may add validation
instructions here. |

(b) Accounts using codes. You cannot use the
enclosed code to transter money into or out of
your account until we have validated it. If you
do not want to use the code, please (destroy this
notice at once).

[Financial institution may add validation
instructions here. |

Section A(2)—Disclosure of consumer’s
liability for unauthorized transfers and
optional disclosure of advisability of prompt
reporting (§ 205.4¢(d)(11)

(a) Liability disclosure. (Tell us AT ONCE if
you believe your (card)(code) has been lost or
stolen. Telephoning is the best way of keeping
your possible losses down. You could lose all the
money in your account (plus your maximum over-
draft line of credit). If you tell us within 2 business
days, you can lose no more than $50 if somcone
used your (card)(code) without your permission.)
(If you believe your (card)(code) has been lost or
stolen, and you tell us within 2 business days after
you learn of the loss or theft, you can lose no
more than $50 if someone used your (card)(code)
without your permission.)

If you do not tell us within 2 business days after
you learn of the loss or theft of your (card)(code),

and we can prove we could have stopped someone
from using your (card)(code) without your per-
mission if you had told us, you could lose as much
as $500.

Also, if your statement shows transfers that you
did not make, tell us at once. If you do not tell
us within 60 days after the statement was mailed
to you, you may not get back any money you lost
after the 60 days if we can prove that we could
have stopped someone from taking the money if
you had told us in time.

If a good reason (such as a long trip or a hospital
stay) kept you from telling us, we will extend the
time periods.

Section A(3)—Disclosure of telephone
number and address to be notified in event
of unauthorized transfer (§ 205.4(d)(2))

(a) Address and telephone number. If you be-
lieve your (card)(code) has been lost or stolen or
that someone has transferred or may transfer
money from your account without your permis-
sion, call:

[Telephone number|
or write:
[Name of person or office to be notified]
[Address]

Section A(4)—Disclosure of what constitutes
business day of institution (§ 205.4(d)(3))

(1) Business day disclosure. Qur business days
are (Monday through Friday) (Monday through
Saturday) (any day including Saturdays and Sun-
days). Holidays are (not) included.

Section A(5)—Disclosure of types of
available transfers and limits on transfers
($ 205.4(d)(4))

(a) Account access. You may use your
(card)(code) to
(1) Withdraw cash from your (check-

ing)(or)(savings) account.

(2) Make deposits to your (checking)(or)(sav-
Ings) account.

(3) Transfer funds between your checking and
savings accounts whenever you request.

(4) Pay for purchases at places that have agreed
to accept the (card)(code).

(5) Pay bills directly (by telephone) from your
(checking)(or)(savings) account in the amounts
and on the days you request.
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Some of these services may not be available
at all terminals.

(b) Limitations on frequency of transfers.

(1) You may make only [insert number, c.g.,
3} cash withdrawals tfrom our terminals cach [in-
sert time period, ¢.g., week].

(2) You can usc your ielephone bill-payment
service to pay [insert number]| bills each ([insert
time period|)(telephone call).

(3) You can use our point-of-sale transfer serv-
ice for [insert number| transactions cach [insert
time period].

(4) For sccurity rcasons, there are (other) limits
on the number of transfers you can make using
our (terminals)(telephone bill-payment  service)
(point-of-sale transfer service).

(¢) Limitations on dollar amounts of transfers.

(I) You may withdraw up 1o [insert dollar
amount| from our terminals cach ({insert time
period])(time you use the (card) (code)).

(2) You may buy up to [insert dollar amount]
worth of goods or services cach ([insert time
period)(time you use the (card) (code)) in our
point-of-sale transfer service.

Section A(6)—Disclosure of charges for
transfers or right to make transfers
(§ 205.4(dX5))

(a) Per transfer charge. We will charge you
[insert dollar amount| for each transfer you make
using our (automated teller machines)(telephone
bill-payment service)(point-of-sale transfer serv-
ice).

(b) Fixed charge. We will charge you [insert
dollar amount] ecach [insert time period] for our
(automated teller machine service)(telephone bill-
payment service)(point-of-sale transfer service).

(¢) Average or minimum balance charge. We
will only charge you for using our (automated
teller  machines)(telephone  bill-payment  serv-
ice)(point-of-sale transfer service) if the
(average)(minimum) balance in your (checking
account)(savings account)(accounts) falls below
[insert dollar amount}. If it does. we will charge
you finsert dollar amount] cach (transfer) ([inscrt
time period}).

Section A(7)—Disclosure of account
information to third parties (§ 205.4(d)(6))

(1) Account information disclosure. We will
disclose information to third parties about your
account or the transfers you make:

(1) where it is nccessary for
transfers.

completing

or
(2) in order to verily the existence and condi-
tion of your account for a third party, such as a
credit burcau or merchant.
or
(3) in order to comply with government agency
or court orders.
or
(4) if you give us your written permission.

AMENDMENT TO REGULATION Q

The Board of Governors has amended its Regu-
lation Q, Interest on Deposits, to prohibit the
compounding of interest by member banks on time
deposits of $10,000 or more with maturitics of
26 weeks whose ceiling rate of interest is equal
to the discount rate on the most recently issued
six-month United States Treasury bills (auction
average).

Effective March {5, 1979, §§ 217.6 and 217.7
are amended to read as follows:

Section 217.6—
Advertising of Interest on Deposits

(j) Any advertisement, announcement, or so-
licitation relating to interest paid by a member
bank on a time deposit of $10,000 or more with
a maturity of 26 weeks at a rate not in cxcess
of the rate established (auction average on a dis-
count basis) for United States Treasury bills with
maturities of six months shall include a clear and
conspicuous notice that Federal regulations pro-
hibit the compounding of interest during the term
of the deposit.

Section 217.7—

Maximum Rates of Interest
Payable by Member Banks

on Time and Savings Deposits

(I) Variable rate time deposits of less than
$100,000.%** Member banks may not compound

interest during the term of this deposit.

RESCISSION OF REGULATION S

The Board of Governors, as part of its Regula-
tory Improvement Project, has reviewed Regula-
tion §, Bank Service Arrangements, which imple-
ments the Bank Service Corporation Act. Effective
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March 10, 1979, the Board has decided to rescind
Regulation S as no longer necessary.

In a related action, the Board has decided to
revise and update its interpretations of the Bank
Service Corporation Act.

Effective March 10, 1979, the table of contents
of 12 CFR Part 250 is amended by adding at the
end of the table a new heading and three new
section titles to read as follows:

Bank Service Arrangements

Kinds of bank servicers subject to
Board examination under the Bank
Service Corporation Act.

Scope of investment authority and no-
tification requirement under the Bank
Service Corporation Act.
Applicability of Bank Service Cor-
poration Act to bank credit card ser-
vice organization.

12 CFR Part 250 is amended by adding a new
section 250.30 immediately after a new heading,
“*Bank Service Arrangements,”’ to read as follows.

250.300

250.301

250.302

250.300  Kinds of bank services
Board examination under the
Service Corporation Act.

Summary. The performance of bank services for
State member banks is subject to the Board's
regulation and examination, regardless of the na-
ture of the bank servicer, including servicers that
are national banks; State nonmember insured
banks: non-profit, no-stock credit card servicing
organizations; and servicing subsidiaries of bank
holding companies.

Text. (a) Since the enactment of the Bank
Service Corporation Act (the ““Act™™) (12 U.S.C.
1861-65), the Board has on several occasions
considered whether performance of “*bank serv-
ices” (as that term is defined in section I(b) of
the Act) for State member banks is subject to
regulation and examination by the Board under
section 5 of the Act if (1) the bank servicer is
not a “"bank service corporation’ (as that term
is defined in the Act), or (2) the bank servicer
is a bank itself. In each instance. based on the
reasoning set forth below, the Board expressed the
view that section 5 of the Act applied to any
organization that performed bank services for State
member banks, including national banks; another
State member bank; Statc nonmember insured
banks; servicing subsidiarics of bank holding
companies; and non-profit, no-stock credit card
servicing organizations.

subject  to
Bank

(b) The Senate Committee on Banking and
Currency stated with regard to section 5 of the
Act, as enacted in 1962, that the Federal supervi-
sory agencics ““must be able to examine all of the
banks’ records, and they must be able 10 exercise
proper supervision over all the banks™ activities,
whether performed by the banks’ employees on
their premises or by anyone else on or ofl the
banks’ premises. This examination and this super-
vision cannot be frustrated by a transfer of the
banks® records to some other organization or by
having some other organization carry out all or
part of the banks’ functions.”” (S. Rep. No. 2105,
87th Cong. 3 (1962)). Similarly, the Committee
on Banking and Currency of the House of Repre-
sentatives stated that **it would obviously be un-
wise to permit banks to avoid the examination and
supervision of vital banking functions by the
simple expedient of farming out such functions.”’
(H.R. Rep. No. 2062, 87th Cong. 3 (1962)).

(¢) Section 5 of the Act is not limited by its
terms to “"bank service corporations’ as defined
in the Act: nor, in the Board’s opinion based on
the legislative history of the Act. should such a
limitation be implied. The Board concludes that
the performance of bank services for State member
banks by organizations that are not bank service
corporations is also subject to Board regulation and
examination.

(d) If the bank servicer is a national bank or
a State nonmember insured bank, its performance
of bank services for State member banks is subject
to Board regulation and examination, despite the
fact that the servicer is subject primarily to regu-
lation and examination by one of the other Federal
banking agencies. By the same token, the per-
formance of bank services by a State member bank
for a national bank or State nonmember insured
bank is subject to regulation and examination by
the Comptroller of the Currency or the Federal
Deposit Insurance Corporation, respectively. The
purpose of section 5 of the Act is to make certain
that the appropriate Federal banking agency will
be able etfectively to exercise its responsibilities
with respect to a bank subject primarily to its
supervision,

(¢) It is important to note that the scope of the
Board’s regulation and examination under section
5 of the Act does not extend to all affairs of the
bank servicer, but only to the ““bank services™
performed for a State member bank and only to
the same extent as if the services were being
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performed by the State member bank itself on its
own premises.

12 CER Part 250 is amended by adding a new
section 250.301 to read as follows:

250.301  Scope of investment authority and no-
titication requirement under the Bank
Service Corporation Act.

Summary. (2) The authority of State member
banks under the Bank Service Corporation Act 1o
invest in bank service corporations is limited to
investments in corporations that perform “*bank
services’” solely.

(b) A State member bank ts required by the Act
to notily the Board only of the performance of
“‘bank scrvices™ for it

(¢) “"Bank services™ will not usually be re-
garded as including legal. advisory, and adminis-
trative services, such as transportation or guard
services.

Text. () Section 2ta) of the Bank Serviee Cor-
poration Act (12 U.S.C. 1861-65) provides that
“no limitation or prohibition otherwise imposed
by any provision of Federal law exclusively relat-
ing to banks shall prevent any two or more banks
from investing not more than 1) per centum of
the paid-in and unimpaired capital and unimpaired
surplus of cach of them in a bunk service corpora-
tton.”” This 10 per cent investiment ceiling applies
to loans and other advances of funds, as well as
the purchase of stock. The Act, however. does
not authorize a State bank to invest in a bank
service corporation if the bank is not permitted
to do so under the applicable State law.

(b) *Bank service corporation™ is defined in
section 1(¢) of the Act to mean ““u corporation
organized to perform bank services for two or
more banks. cach of which owns part of the capital
stock of such corporation. and at least one of
which is subject 10 examination by a Federal
supervisory agency.”” Section 4 of the Act states
that “*no bank service corporation may engage in
any activity other than the performance of bank
services for banks.™” Thus, the investment author-
ity created by section 2(a) is limited to corpora-
tions that are engaged solely in the provision of
“*bank services™ to banks, as that term is defined
in the Act.

(¢) In addition to its grant of investment au-
thority, the Act also requires State member banks
to notify the Board within 30 days of the execution
of a contract for ““bank services™ or the actual
provision of such services, whichever oceurs first.
Moreover, the Act authorizes the Board to regulate

s

and examine the performance of “*bank services.’
Thus, the scope of the Act’s notification and ex-
amination requirements also is fimited to ‘*bank
services.”’

(d) The term “*bank services™ is defined in
section 1(b) of the Act to mean “‘services such
as check and deposit sorting and posting, compu-
tation and posting of interest and other credits and
charges, preparation and mailing of checks, state-
ments, notices, and similar items. or any other
clerical, bookkeeping, accounting, statistical, or
similar functions performed for a bank."’

(e) Bearing tmportantly upon the meaning of
“bank services™ is the following quotation from
the Report of the Senate Committee on Banking
and Currency: ““The authority to examine and
supervise banks is broad and must be vigorously
exercised. At the same time sound discretion must
be used. Banks have always employed others 10
do many things for them, and they will have to
continue to do so, and the bill is not intended to
prevent this or to make it more difficult. For
example, banks have employed lawyers to prepare
trust and estate accounts and to prosecute judicial
proceedings for the settlement of such accounts.
Banks have cmployed accountants to  prepare
qarnings statements and  balance sheets. Banks
have employed public relations and advertising
firms. And banks have employed individuals or
firms to perform all kinds of administrative activi-
tics, including armored car and other  trans-
portation services, guard services and, in many
cases, other mechanical services needed to run the
banks” buildings. It is not expected that the bank
supervisory agencies would find it necessary 1o
examine or regulate any of these agents or repre-
sentatives of a bank. except under the most un-
usual circumstances. The authority is intended to
be limited to banking functions as such.” (S. Rep.
No. 2105, 87th Cong. 3 (1962)).

(f) On the basis of the Act’s definition of **bank
services™, the limitation contained in section 4 of
the Act, and the preceding quotation from the
Act’s legislative history. it is apparent that the term
“bank services™ is essentially limited to clerical
and similar services. For example, the term would
not usually be regarded as including legal, advi-
sory, and adminstrative services, such as trans-
portation or guard services.

(#) Thus, State member banks penerally may
rely on the Act to justify investment only in a
corporation that is engaged solely in performing
one or more of the services contained in the
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definition of ““bank services™ in section 1(b), or
a scrvice similar to one of those services, and only
if those services are provided solely to banks.
Investment in a corporation providing any other
services, such as the type of services described
in the above quotation from the Act’s legislative
history, generally is not permitted on the basis of
this Act, unless such services are legitimately
incidental to the provision of “*bank services™ by
that corporation.

(h) Since the notification required by section 5
of the Act, as amended, also is based on the
provision of “*bank services.” such notification
need only be provided with regard to the provision
of one or more of the services enumerated in
scetion 1(b) of the Act or a service similar to one
of those services.

12 CFR Part 250 is amended by adding a new
section 250.302 to read as follows:

250.302  Applicability of Bank Service Cor-
poration Act to bank credit card serv-
ice organization.

Summary. Although o non-profit.  no-stock
service organization in which no bank has made
an investment is not a ““bank service corporation™’
as defined in the Bank Service Corporation Act.,
that organization’s credit card servicing activities
arc ““bank services’ as defined in the Act and thus
subject to the notification requirement of section
5 of the Act.

Text. (a) The Board of Governors has consid-
ered whether the Bank Service Corporation Act
(12 U.S.C. 1861-65), is applicable where a bank
credit card plan of a State member bank and other
banks used the facilities of a non-profit, no-stock
service organization.

(b) The functions of the service organization
include the following: (1) performing cardholder
accounting for participating banks: (2) developing
information concerning each credit card and
holder, including such holder’s current balance
owing 1o the card issuing bank and the amount
of such balance that is deliquent: (3) assisting in
procedures relating to the presentation and settle-
ment of drafts and credit memoranda: (4) devel-
oping procedures relating to credit card security
control: (5) upon telephonic request, advising
merchants  and  participating  banks  respecting
credit authorizations ubove certain specified limits:
and (6) compiling lists of participating merchants.

(¢) The Board expressed the view that because
the service organization has no stock and the State
member bank does not otherwise ““invest™ therein

by *‘the making of a loan, or otherwise, except
a payment for rent carned, goods sold and deliv-
ered, or services rendered prior to the making of
such payment™ (section 1(d) of the Act), the
service organization is not a “‘bank service cor-
poration’” within the meaning of section 1(¢) of
the Act.

(d) However. the Board concluded that the
functions described above do constitute **bank
services’” as defined in section 1(b) of the Act.
Accordingly, the State member bank is required
to notify the Board (through the appropriate Fed-
cral Reserve Bank) of the performance of the
services for the bunk in accordance with section
5 of the Act.

AMENDMENT TO REGUIATION Z

The Board of Governors has amended its Regu-
lation 7., Truth in Lending. to extend the prohibi-
tion against surcharges to February 27, 1981,

Effective March 5, 1979  § 226.4(i)4) is
amended to read as follows:

No creditor in any sales transaction may impose
a surcharge. This paragraph shall ccase 1o be
effective on February 27, 1981.

AMENDMENT TO REGULATION BB

The Bourd of Governors has amended its Regu-
lation BB. Community Reinvestment, to retlect an
amendment to the Community Reinvestment Act
of 1977 contained in the Financial Institutions
Regulatory and Interest Rate Control Act of 1978
that relates to financial institutions whose business
predominantly consists of serving the needs of
military personnel who are not located within a
defined geographic area.

Effective April 26,
amended as follows:

Paragraph (b) is revised by deleting “*A™ at the
beginning of the first sentence of the paragraph
and inserting, “Except as provided in paragraph

.

(¢) of this section, a'’.

1979, Section 228.3 is

A new paragraph () is added:

4 * * E #

(¢) A State member bank whose business pre-
dominantly consists of serving persons who are
active duty or retired military personnel or their
dependents and who are located outside of its local
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community or communitics, may delincate a
“‘military community’® for those customers, in
addition to its locul community or communitics.
Provisions of this part concerning local communi-
ties shall also apply to military communities, ex-
cept that military communities shall be delineated
by a written description rather than a map.

AMENDMENT TO RULES OF ORGANIZATION

The Secretary of the Board has approved an
amendment to the Board's Rules of Organization
to reflect recent organizational changes.

Effective October 17, 1978, section 3 of the
Rules of Organization is amended as follows:

I. A new paragraph (¢) is added to read as
follows:

Section 3—Central Organization.
The Board’s central organization consists of the
tollowing Offices, Divisions and officials;

(¢) Office of Staff Director for Federal Reserve
Bank Activities is responsible for overseeing the
Divisions of Federal Reserve Bank Operations and
Federal Reserve Bank Exanminations and Budgets,
assisting the Board’s Committee on Federal Re-
serve Bank Activities, and coordinating the func-
tions of other Board Divisions that relate to Federal
Reserve Bank matters.

2. Paragraphs (c¢) through (p) are redesignated
as (d) through (q).

3. Renumbered paragraphs (i) and (j) are
amended as follows:

Section 3—Central Organization.***

(1) Division of Federal Reserve Bank Opera-
tions,”** provides an appraisal of Reserve Bank
communication and automation plans and propos-
als and recommendations to the Board in such
arcas and maintains liaison with various interested
partics on payments mechanism matters.

(j) Division of Federal Reserve Bank Examina-
tions and Budgets™ ™ and provides certain cen-
tralized financial accounting services. The Divi-
sion also coordinates the printing and distribution
of Federal Reserve notes and is jointly responsible
with the Burcau of the Mint for the production
and distribution of coin.***

BANK HOLDING COMPANY
AND BANK MERGER ORDERS
ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3
OF BANK Hot1pING COMPANY AcCT

American Pioneer Life Insurance Company,
Trumann, Arkansas

Order Approving
Retention of Additional Shares of Bank

American Pioncer Life Insurance Company,
Trumann, Arkansas, a bank holding company
within the meaning of the Bank Holding Company
Act, has applied for the board’s approval under
§ 3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to
retain additional voting shares of First National
Bank of Poinsett County, Trumann, Arkansas
("*Bank’").

Notice of the application, allording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(c)).

Applicant is a one-bank holding company by
virtue of its ownership of approximately 54 percent
of the outstanding voting shares of Bank.' Appli-
cant secks board approval to retain 1000 newly-is-
sued shares of Bank that were acquired by its
wholly-owned subsidiary, Hyneman & Associates,
Inc., Trumann, Arkansas, without the board's
prior approval.?

1. Applicant became a bank holding company on December
31, 1970, as a result of the 1970 Amendments to the Act,
by virtue of its ownership of more than 25 percent of the
outstanding voting shares of Bank. Applicant also engages
through subsidiaries in underwriting credit-related insurance,
dealing in farm commaditics, and leasing real property, pur-
suant to the provisions of section 4(c)tii) of the Acr.

2. Applicant indircetly acquired the additional shares, rep-
resenting approximately 13.3 percent of the outstanding voting
shares of Bank, in order to increase the capital of Bank. Prior
to this acquisition Applicant directly owned slightly less than
50 percent of Bank's shares, and members of the Hyneman
family, who control Applicant, owned a slightly smaller per-
centage of Bank’s shares. The violation did not increase the
percentage of Bank owned directly and indirectly by the
Hyneman family, and Applicant filed this application to retain
the additional shares. The board, having reviewed the facts
surrounding the violation, concludes that the violation does
not reflect so adversely on the managerial resources of Appli-
cant as to warrant denial of the application.

3. All banking data arc as of June 30, 1978.
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Bank. with deposits of approximately $7 mil-
lion, is the 225th largest commercial bank in the
state of Arkansas and controls approximately 0.1
percent of total deposits in commercial banks in
the state. Bank is the smallest of seven banks
competing in the relevant market. which is ap-
proximated by Poinsett County, and holds ap-
proximately 7.3 percent of total market deposits.
Inasmuch as the proposal involves the retention
of shares in a bank that Applicant controlled at
the time the shares were acquired. it appears that
the retention of such shares would involve neither
an expansion of Applicant nor an increase in the
banking resources controlled by it. In the board’s
view Applicant’s retention of this stock would not
climinate existing or potential competition or in-
crease the concentration of banking resources in
any relevant area. Thus, competitive  consid-
crations are regarded as consistent with approval
of the application.

The ftinancial and managerial resources of Ap-
plicant and Bank are regarded as consistent with
approval and their future propsects appear favor-
able. Accordingly . banking factors are consistent
with approval. There is no indication that the
convenience and needs of the community 1o be
served are not being met, and such considerations
are regarded as consistent with approval of the
application. Therefore, it is the board’s judgment
that retention of the subject shares would be in
the public interest and that the application should
be approved.

On the basis of the record. the application is
approved for the reasons summarized above.

By order of the Board of Governors, ettective
March 23, 1979.

Voting for this action: Chairman Miller and Gover
nors Wallich. Coldwell, Partee, and Teeters.

(Signed) GriFFIH L. GARWOOD,

[sEAL ] Deputy Secretary of the Board.

Delaware Service Co., Inc.,
Manchester, lowa

Order Approving
Retention of Certain Shares and
Acquisition of Additional Shares of Bank

Delaware Service Co.. Inc.. Manchester, lowa,

3. All banking data are as of June 30, 1978,

a bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the board’s approval under section 3(a)(3) of the
Act (12 U.S.C. § 1842(a)3)) 1o retain certain
voting shares of First State Bank, Manchester,
lowa (**Bank™"), and to acquire additional voting
shares of Bank.

Notice of the application, affording opportunity
for interested persons to submit views and recom-
mendations, has been given in accordance with
section 3(b) of the Act (12 U.S.C. § 1842(b)).
The time for filing views and recommendations
has expired, and the board has considered the
application and all comments received in light of
the factors set forth in section 3(¢) of the Act (12
U.S.C. § 1842(¢)).

Applicant, a one-bank holding company.' owns
48.3 percent of the outstanding voting shares of
Bank. On September 8, 1977, Applicant acquired
an additional 0.3 percent of the outstanding voting
shares of Bank without the prior approval of the
Board.? Applicant now seeks the board’s approval
to retain these shares and to acquire an additional
1.75 percent share interest in Bank.

Bank (approximately $20.2 million in deposits)
is the 221st largest commercial bank in lowa,
holding approximately 0.1 pereent of total com-
mercial bank deposits in the state.® Bank is the
largest of seven banking organizations in the rele-
vant banking market,! holding approximately 26.7
percent of total commercial bank deposits in the
market. Since Applicant has no other banking
subsidiaries and since the proposal involves only
the retention of shares and the acquisition of addi-
tional shares of Bank, which at all times pertinent
hereto was controlled by Applicant, approval of
the application will not result in any adverse cf-
fects on existing or potential competition, nor
increase the concentration of banking resources in
any relevant area. Thus. competitive  consid-
crations are regarded as consistent with approval
of the application.

1. Applicant is engaged in nonbanking activities that are
subject to 10-year grandfuther privileges. Applicant intends to
apply 1o retain s credit fite, accident and health insurance.
and fiduciary activities. Its remaining nonbanking activities will
be terminated prior to December 310 TOXO.

2. Upon examination of all the facts of record, the board
is of the view that the facts surrounding the violation of the
Act do not reflect so adversely on the managerial Tactors as
to warrant deniul of this application.

3. All banking data are as of June 30. 1978,

4. The relevant bunking market is approximated by Dela
ware County. Delaware.
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The financial and managerial resources and fu-
ture prospects of Applicant and Bank are satis-
factory. Thus, banking factors are reguarded as
consistent with approval of the application. Al-
though there will be no immediate increase in the
services offered by Bank, convenience and needs
considerations are regarded as consistent with ap-
proval. Therefore, it is the board’s judgment that
the retention of the shares acquired in violation
of the Act and the acquisition of the additional
shares of Bank would be in the public interest and
that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. Ac-
quisition of the additional shares of Bank shail not
be made before the thirtieth calendar day following
the effective date of this Order, or later than three
months after the effective date of this Order unless
such period is extended for good cause by the
board or by the Federal Reserve Bank of Chicago
pursuant to delegated authority.

By order of the Board of Governors, etfective
March 5, 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, and Partce. Absent and not
voting: Governor Tecters.

(Signed) THEODORE E. ALLISON,

[SEAL] Secretary of the Board.

Jacksonville National Corporation.
Jacksonville, Florida

Order Approving
Formation of Bank Holding Company

Jacksonville National Corporation, Jackson-
ville, Florida, has applied for the board’s approval
under section 3(a)(1) of the Bank Holding Com-
pany Act (12 U.S.C. § 1842(a)(1)) of formation
of a bank holding company by acquiring 98.6
percent of the voting shares of the Jacksonville
National Bank, Jacksonville, Florida (‘*Bank’).!

Notice of the application, afording opportunity
for interested persons to submit comments, has
been given in accordance with section 3(b) of the
Act. The time for filing comments has expired,
and the board has considered the application and
all comments received in light of the factors set
forth in section 3(¢) of the Act (12 U.S.C.
§ 1842(¢)).

1. Applicant has not applied for the board’s approval (o

Applicant, a nonoperating corporation with no
subsidiaries, was formed for the purpose of be-
coming a bank holding company through the ac-
quisition of Bank. Bank, with total deposits of
$103 million, is the 53rd largest bank in Florida,
holding 0.4 percent of total deposits in commercial
banks in the state.? Upon acquisition of Bank,
Applicant would control the fourth largest bank
in the relevant banking market and 5.2 percent
of total deposits therein.® The proposal represents
arestructuring of the ownership of Bank, and since
Applicant has no other banking subsidiaries and
Applicant’s principals, officers, and directors are
not associated with any other banking organi-
zations, consummation of the proposal would not
have any adverse cffects on existing or potential
competition, nor would it increase the concentra-
tion of banking resources in any relevant arca.
Accordingly, the board concludes that competitive
considerations are consistent with approval of the
Application.

The financial and managerial resources and fu-
ture prospects of Applicant and Bank arc regarded
as generally satisfactory. Considerations relating
to banking factors are consistent with approval of
the application. Although Applicant does not pro-
posc any major changes in Bank’s services, con-
venienee and needs considerations are also con-
sistent with approval of the application. Accord-
ingly, it is the board’s judgment that the proposed
acquisition is consistent with the public interest
and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirticth
calendar day following the cffective date of this
Order, or later than three months after the effective
datc of this Order. unless such period is extended
for good cause by the board or by the Federal
Reserve Bank of Atlanta pursuant to delegated
authority.

By order of the Board of Governors, effective
March 2, 1979.

acquire indirect control of Bank’s subsidiary, Charter Mortgage
Company, since it appears that Applicant may acquire and hold
such shares indirectly through Bank on the authority of section
He)D) of the Act and section 225.4(¢) ol Regulation Y.

2. All banking data are as of December 31, 1977,

3. The relevant banking market is approximated by Duval
County plus the City of Orange Park in Clay County.
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Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, and Partee. Absent and not
voting: Governor Teeters.

(Signed) THEODORE E. ALLISON,

[SEAL] Secretary of the Board.

National City Corporation,
Cleveland, Ohio

Order Approving Acquisition of Bank

National City Corporation, Cleveland, Ohio, a
bank holding company within the meaning of the
Bank Holding Company Act, has applied for the
board’s approval under section 3(a)(3) of the Act
(12 U.S.C. § 1842(a)3)) to acquire all of the
voting shares (less directors’ qualifying shares) of
the successor by merger to The Huron County
Banking Company, National Association, Not-
walk, Ohio (‘‘Bank’’). The bank into which Bank
is to be merged has no sigaificance except as a
means to facilitate the acquisition of the voting
shares of Bank. Accordingly, the proposed acqui-
sition of shares of the successor organization is
treated herein as the proposed acquisition of the
shares of Bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the board has considered
the application and all comments received, in-
cluding those of the Comptroller of the Currency,
in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(¢c)).

Applicant, the third largest banking organization
in Ohio, controls 7 banks with total deposits of
approximately $2.2 billion,! representing approxi-
mately 5.9 percent of the total deposits in com-
mercial banks in the state. Upon consummation
of the proposed transaction, Applicant’s share of
statewide deposits would increase by 0.2 percent,
and consummation of the proposal would not have
an appreciable eftect on the concentration of
banking resources in Ohio.

Bank is the largest of seven banking organi-
zations in the relevant banking market,* and con-

1. All banking data are as of June 30, 1978, unless other-
wise indicated.

2. The relevant banking market is approximated by Huron
County, Ohio, including the City of Bellevue and the Village
of Plymouth. All data for the relevant banking market are as
of June 30, 1977.

trols 28.1 percent of total market deposits. None
of Applicant’s subsidiary banks compete in the
relevant banking market and Applicant’s nearest
banking office is located in an adjacent banking
market approximately 12 miles from any office
of Bank. From the record, it appears that no
significant competition presently exists between
Applicant’s banking subsidiaries and Bank, and
that it is unlikely that competition would develop
in the future. The board notes that consumation
of the proposal will eliminate some potential com-
petition between Applicant and Bank, inasmuch
as Applicant could enter the relevant market de
novo either by branching * or by establishing a new
bank. Such entry does not appear likely since the
market is not regarded as attractive for de novo
entry, in view of the relatively low ratios of
population and income per banking office in Huron
County. Furthermore, while Bank could branch
into the seven counties contiguous to Huron
County, including three counties where subsidiary
banks of Applicant currently operate, it does not
appear that Bank currently possesses sufficient
additional resources for expansion outside of
Huron County. In view of the facts of record, the
board does not regard the adverse ettects on po-
tential competition that would result from the
proposed acquisition of Bank by Applicant as
significant, particularly in light of the fact that a
number of potential entrants into the relevant
banking market remain after consummation of this
proposal. Moreover, consummation of the pro-
posed acquisition of Bank by Applicant would not
have any adverse effects on existing competition
nor would it increase the concentration of banking
resources in any relevant market.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiaries and
Bank are considered satisfactory. Thus, consid-
erations relating to banking factors are consistent
with approval of the application. Upon acquisition
of Bank, Applicant will assist Bank in providing
new and improved services to its customers. In
particular, Applicant will cause Bank to increase
its marketing of credit services and to expand its
consumer lending activities. [n addition, Applicant
will encourage Bank to increase its involvement
in community development programs and its busi-

3. Under a recently enacted Ohio law, etfective January 1,
1979, an Ohio bank may branch de nove into counties contig-
uous with the county in which the bank’s home office is located.
Three subsidiary banks of Applicant have home offices located
in counties contiguous with Huron County.
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ness contacts with real estate brokers and home
improvement contractors. Finally, affiliation with
Applicant also will provide Bank’s customers with
more convenient access to specialized services
offered by subsidiaries of Applicant, including
international banking, leasing, automobile floor
plan financing, industrial revenue bond financing
and trust services. Therefore, considerations relat-
ing to the convenience and needs of the community
to be served lend some weight toward approval
of the application, and in the board’s view, are
sufficient to outweigh any anticompetitive effects
that would result from consummation of the pro-
posal. Based on the foregoing and other consid-
erations reflected in the record, it is the board's
judgment that the proposed acquisition is in the
public interest and that the application should be
approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated before the
thirtieth calendar day following the effective date
of this Order or later than three months after the
effective date of this Order, unless such period
is extended for good cause by the board or by
the Federal Reserve Bank of Cleveland pursuant
to delegated authority.

By order of the Board of Governors, effective
March 23, 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee. and Teeters.

(Signed) GRIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

SafraCorp,
Miami, Florida

Order Approving
Formation of Bank Holding Company

SafraCorp, Miami, Florida (**Applicant’’), has
applied for the board’s approval under section
3(a)(1) of the Bank Holding Company Act (12
U.S.C. § 1842(a)(1)) to become a bank holding
company through the acquisition of [00 percent
of the voting shares of SafraBank, Dade County,
Florida (**Bank’’). Notice of the application, af-
fording opportunity for interested persons to sub-
mit comments and views, has been given in ac-
cordance with scction 3(b) of the Act. The time
for filing comments and views has expired and the

application and all comments received have been
considered in light of the factors set forth in section
3(c) of the Act (12 U.S.C. § 1842(c).!

Applicant, a nonoperating corporation with no
subsidiaries, was recently organized for the pur-
pose of becoming a bank holding company through
acquisition of Bank. Bank ($12.1 million in de-
posits) is the 509th largest banking organization
in Florida controlling 0.04 percent of the total
deposits held by commercial banks in the state.?
In the Miami banking market (the relevant mar-
ket), Bank is the 42nd largest banking organization
with approximately 0.2 percent of market depos-
its.?

Principals of Applicant are also associated with
Republic National Bank of New York, a subsidiary
of Republic New York Corporation, a registered
bank holding company. Inasmuch as Republic
National Bank of New York is not located in the
same market as Bank, and since this proposal
essentially represents a restructuring of the existing
ownership of Bank, consummation of the proposal
would not have an adverse effect on existing or
potential competition. Accordingly, it is concluded
that competitive considerations are consistent with
approval of the application.

The financial and managerial resources and fu-
ture prospects of Applicant are satisfactory. The
sole shareholder of Bank proposes to exchange all
of the outstanding shares of Bank for shares of
Applicant, eflfecting a reorganization with no
change in control and no associated debt. The
managerial resources of Applicant and Bank are
considered satisfactory and the future prospects of
each appear favorable. Accordingly. consid-
erations related to banking factors are consistent
with approval of the application. Although con-
summation of the proposal would effect no imme-
diate changes in the banking services oftfered by
Bank, considerations relating to the convenience
and needs of the community to be served also are
consistent with approval.

On the basis of the record, the application is
approved for the reasons summarized above. The

1. Safra International Trading, Inc., Dade County, Florida
(**Protestant’’), has objected to this application alleging that
unfair competition would result from the infringement of the
name *‘Safra’ and the goodwill entailed therein. The board
has determined that resolution of such allegation rests with
the courts and is not properly within the jurisdiction of the
board under §3(c¢) of the Act.

2. Banking data are as of December 31, 1977.

3. The Miami banking market is approximated by Dade
County and that portion of Broward County lying south of
the Dania Canal.
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transaction shall not be consummated (a) before
the thirtieth day following the effective date of this
Order or (b) later than threc months after the
effective date of this Order, unless such period
is extended for good cause by the Board of Gov-
ernors or by the Federal Reserve Bank of Atlanta
pursuant to delegated authority.

By order of the Board of Governors, eftective
March 9, 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, and Partee. Absent and not
voting: Governor Teeters.

(Signed) GRrIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

Standard Chartered Bank Limited,

London, England

Standard Chartered Overseas Holdings Limited,
London, England

Standard Chartered Bancorp,

San Francisco, California

Chartered Bank of London,

San Francisco, California

Order Approving Acquisition of Bank,
Formation of Bank Holding Companies,
Merger of Banks, and Acquisition

of Edge Act Subsidiary

Standard Chartered Bank Limited (*SCB’™),
London, England. a bank holding company within
the meaning of the Bank Holding Company Act
by virtue of its control of The Chartered Bank of
London (**CBOIL.""), San Francisco, California,
has applied under section 3(a)}3) of the Bank
Holding Company Act (the “*Act™) (12 U.S.C.
§ 1842(a)(3)) to acquire indirectly all the voting
shares (less directors™ qualitfying shares) of Union
Bank (*‘Bank™’), Los Angeles, California. In ad-
dition, SCB’s subsidiaries. Standard Chartered
Overseas Holdings Limited (**Holdings™’), Lon-
don. England, and Standard Chartered Bancorp
(**Bancorp’’), San Francisco, California, have ap-
plied under section 3(a)(1) of the Act (12 U.S.C.
§ 1842(a)(1)) to become bank holding companies
by acquiring directly and indirectly. as part of the
same transaction, all the voting shares (less direc-
tors’ qualifying shares) of Bank and CBOL.

Applicants have also requested that the board

approve, under section 25(a) of the Federal Re-
serve Act (the “*Edge Act’’) (12 U.S.C. § 619),
retention by Bank of voting shares of Union Inter-
national Bank (**Edge’"), Los Angeles, California,
a subsidiary organized under that section, after
Applicants acquire Bank. Finally. application has
been made by CBOL. for the board’s approval,
pursuant to the Bank Merger Act (12 U.S.C.
§ 1828(¢)), to consolidate with Bank, a state
member bank of the Federal Reserve System,
under the charter of Bank. Incident to the proposed
merger the existing offices of CBOL would be-
come branch offices of the resulting bank.

Notice of the applications. aflording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act, and the time for tiling comments
and views has expired. The board has considered
the applications and all comments received, in-
cluding those submitted after the close of the
comment period by the U.S. Labor Party, in light
of the factors set forth in section 3(¢) of the Act
(12 U.S.C. § 1842(c)) and the purposes of the
Edge Act. Notice of the proposed merger was duly
published, and reports on the competitive factors
were requested and received from the United
States Attorney General, the Comptroller of the
Currency and the Federal Deposit Insurance Cor-
poration. The board has considered the merger
application and all comments received in light of
the factors set forth in the Bank Merger Act.

SCB is the fifth largest British banking organi-
zation and the 70th largest in the world, with total
assets equivalent to approximately $18 billion as
of September 30, 1978. Approximately 71 percent
of its assets are held outside of the United King-
dom, and it conducts operations in 52 countrics.
SCB and its subsidiaries are active in all aspects
of international banking including the tinancing of
trade and foreign exchange dealing worldwide.
SBC also engages in consumer finance, merchant
banking, equipment leasing. bullion and security
dealing, trust, and insurance activitics through
subsidiaries and branches in the United Kingdom,
Africa, South East Asia and Australia. Holdings
and Bancorp are nonoperating corporations organ-
ized solely to facilitate the proposed transaction,
and their acquisition of CBOL represents a re-
structuring of the existing ownership of CBOL,
within the SCB organization.

CBOL holds total domestic deposits of $399
million, representing 0.38 percent of commercial
bank deposits in California, and is the 21st largest
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banking organization in the state.! Bank is a sub-
sidiary of Union Bancorp, Los Angeles, Califor-
nia, which would be merged with Bancorp and
dissolved prior to Bancorp’s acquisition of CBOL.
Bank holds deposits of approximately $4 billion.
representing 3.8 percent of the total deposits in
commercial banks in the state, and is the sixth
largest banking organization in California. Upon
consummation of these transactions, Applicants
would become the sixth largest banking organi-
zation in the state with total deposits of $4.3
billion.

The financial and managerial resources of Ap-
plicants, Bank, and CBOL arc regarded as gener-
ally satisfactory and the future prospects of cach
appear favorable. The proposed transaction would
provide Bank strong financial support, including
$25 million in new capital. Morcover, the board
expects Applicants will serve as a continuing
source of strength to Bank and Applicants recog-
nize their responsibility to do so. Although Appli-
cants will incur some debt in connection with this
proposal, it appears that Applicants will be able
to service the debt without adversely aflecting the
financial position of the resulting bank. In the
board’s judgment. Applicants will serve as a
source of strength to Bank and CBOL. and banking
factors are consistent with approval.

While the acquisition of CBOL. by Holdings and
Bancorp would have no ellect on competition in
any relevant market. the proposed acquisition of
Bank would climinate some existing competition
in the Los Angeles, San Dicgo and San Francisco
banking markets.? In the Los Angeles metropolitan
arca, Bank controls approximately 7.7 percent of
the market and is the fourth largest banking orga-
nization.® CBOL. controls approximately 0.05 per-
cent of the market and is the 69th largest institu-
tion. There are 105 competitors in the Los Angeles
market and the four largest competitors control
approximately 71 percent of market deposits. The
combined institution would control approximately
7.7 percent of market deposits and would remain
the fourth largest organization. In the San Fran-
cisco market, Bank ranks as the sixth largest

1. Unless otherwise noted all banking data are as of June
30, 1978,

2. The seven markets affected by this proposal are the
metropolitan arcas. as defined by Rand McNally & Company,
in the 1978 Commercial Atlas & Muarketing Guide, of Los
Angeles, San Francisco, San Diego, Sunta Barbara. Ventura-
Oxnard, Oceanside -Vista and Sacramento.

3. Market data are as of June 30, 1977,

banking organization with control of approxi-
mately 1.4 percent of market deposits. CBOL s
the seventeenth largest banking organization in
that market with approximately 0.6 percent of
market deposits. There are 58 competitors in the
San Francisco banking market and the top four
control approximately 79 percent of market de-
posits. The combined institution would control
approximately 2 percent of market deposits and
would remain the sixth largest banking organi-
zation. In the San Dicgo metropolitan banking
market, Bank is the seventh largest banking orga-
nization with approximately 4.1 percent of market
deposits. CBOL. is the cighteenth largest organi-
zation with approximately 0.5 percent of market
deposits. There are 29 competitors in the San
Dicgo market and the four largest competitors
control approximately 73 percent of market de-
posits. The combined organization would control
approximately 4.6 percent of market deposits and
would be the sixth largest banking organization
in the market. In view of the fact that Bank is
a relatively small competitor compared to the top
firms in these markets, and considering the large
number of competing instutitions in these markets,
the increased market shares of the proposed com-
bined institution are not viewed as significant and
the eflect of the proposed transaction on cxisting
competition is viewed as only slightly adverse.*

With regard to probable future competition,
CBOL is represented in three markets, Santa Bar-
bara, Ventura-Oxnard, and  Qceanside-Vista,
where Bank could establish branches. However,
Bank is not viewed as a likely entrant in these
three markets. Bank is represented in an additional
market, Sacramento, where CBOL could establish
branches. However, the etlect of the proposed
transaction on potential competition in these four
markets is not viewed as significant because of
the existence of a large number of potential en-
trants in cach of the markets and the high level
of existing competition in these markets. Accord-
ingly, based on the facts of record, the board finds

4. The United States Attorney General expressed the view
that consummation of the proposed transaction would not have
w substantial competitive impact. The Comptroller of the Cur-
reney expressed the view that although the merger would
climinate some existing competition the etfect on competition
would not be substantially adverse. The Federal Deposit Insur-
ance Corporation expressed the view that consummation of
the proposed transaction would not have a significant cftect
on competition. In arriving at this conclusion, the board also
considered the proportion of banking resources controlled by

foreign-owned institutions in the market relevant to this pro-
posal.
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that the effect of the proposed transactions on
competition would be slightly adverse.

Convenience and needs considerations relating
to this proposal are favorable. The additional cap-
ital 10 be injected into Bank is expected to
strengthen the organization and allow it to provide
new services to the public. As a subsidiary of
SCB, CBOI. has demonstrated both its ability and
inclination to compete effectively in the provision
of retail banking services, and the affiliation of
Bank with SCB is expected to result in an impor-
tant broadening of Bank’s retail base, including
major expansion of its consumer mortgage lending
and adoption of an active branching policy, which
will benefit the communities Bank serves. Con-
summation of the proposal can also be expected
to produce managerial and operational efficiencies
in both the domestic and international area that
will contribute to producing a more aggressive
firm in retail and wholesale banking in the future.
Further. affiliation with a banking organization
widely represented overseas will allow Bank to
provide better service to customers with interna-
tional banking needs. The board finds that the
considerations relating to the convenience and
needs of the communities to be served lend weight
toward approval and outweigh the slightly adverse
competitive effects of this proposal. It is the
board’s judgment that, with respect to the applica-
tions filed under section 3 of the Bank Holding
Company Act and under the Bank Merger Act,
that consummation of the proposal would be in
the public interest and those applications should
be approved.

In reaching this decision, the board has given
due consideration to the comments received after
the close of the comment period from the U.S.
Labor Party. New York, New York. It is the
Party’s position, claborated in a 30-page memo-
randum, a 400-page book, and various other doc-
uments filed with the Federal Reserve System, that
SCB is among various companics that have been
designated as part of an agreement between Mao
Tse-Tung and the Royal Institute of [nternational
Affairs to act as agent for the British monarchy
in the management and financing of the world
opium trade. According to the Party, Britain’s
leading commercial and merchant banks and many
of the world’s important commercial firms are
associated in a world drug cartel, under the direc-
tion of the British monarchy, that touches or
comprehends, among other things, the American
crime syndicate, Zionist financing of international

terrorism, and the covert foreign intelligence
operations of the People’s Republic of China. The
Party has asked the board to conduct hearings on
these charges.

Substantially the same allegations and argu-
ments were made by the Party in its protest of
the applications by The Hong Kong and Shanghai
Banking Corporation, Hong Kong, and affiliated
companies to acquire Marine Midland Banks, Inc.,
Buttalo, New York. For the reasons stated in the
board’s Order on those case, the board has denied
the U.S. Labor Party’s request for a hearing and
is unable to accord the charges made by the U.S.
Labor Party sufficient weight or dignity to consti-
tute a determinative adverse consideration relative
to these applications.

With respect to Bank’s Edge Act Corporation,
the public interest in the uninterrupted continuation
of its service to customers favors approval of its
retention by Bank after Bank’s affiliation with
Applicants. The financial and managerial resources
of SCB are consistent with approval of the affilia-
tion between Edge and SCB, an organization re-
presented broadly in foreign markets, and a
strengthening of Bank resulting from this proposal
is expected to improve the international services
Edge would be able to provide to its customers,
consistent with the purposes of the Edge Act to
afford to all times a means of financing interna-
tional trade, to stimulate competititon for interna-
tional banking and financing services, and to faci-
litate and stimulate United States exports. Ac-
cordingly. the board has approved the application
filed under the Edge Act for the retention of Edge.?

On the basis of the record, the applications
under the Bank Holding Company and Edge Act
are approved for the reasons summarized above,
and the application to merge and, incident to that
merger, to establish branches is also approved.®
The transactions shall not be made before the
thirtieth calendar day following the effective date
of this Order or later than three months after the
effective date of this Order unless such period is
extended for good cause by the board or by the

S. In a related action, the Director of the board’s Division
of Banking Supervision and Regulation, pursuant to delegated
authority, has approved amendments to the articles of incorpo-
ration of Edge to permit foreign persons approved by the board
to acquire direct or indirect controlling interests in it.

6. As a part of these applications, SCB has agreed to provide
on a continuing basis certain financial information and to provide
such other information as the board from time to time deems nec-
essary for the proper discharge of its supervisory duties.
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Federal Reserve Bank of San Francisco pursuant
to delegated authority.

By order of the Board of Governors, effective
March 16, 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee, and Teeters.

(Signed) GrRIFFITH L. GARWOOD,

[sEAL] Deputy Secretary of the Board.

Trust Company of Georgia,
Atlanta, Georgia,

Order Approving Acquisition of Bank

Trust Company of Georgia, Atlanta, Georgia,
a bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the board’s approval under section 3(a)(3) of the
Act (12 U.S.C. § 1842(a)(3)) to acquire 100 per-
cent of the voting shares (less directors’ qualifying
shares) of the successor by merger to Gwinncett
Commercial Bank, Lawrenceville, Georgia
(‘‘Bank’’). The bank into which Bank is 1o be
merged has no significance except as a mcans to
facilitate the acquisition of the voting shares of
Bank. Accordingly, the proposed acquisition of
shares of the successor is treated in this Order as
a proposed acquisition of the shares of Bank.

Notice of the application, affording opportunity
for interested persons to submit views and recom-
mendations, has been given in accordance with
section 3(b) of the Act. The time for filing views
and recommendations has expired, and the appli-
cation and all comments have been considered in
light of the factors set forth in section 3(¢) of the
Act (12 U.S.C. § 1842(c)).

Applicant, the sccond largest banking organi-
zation in Georgia, controls ecleven banks with
aggregate deposits of approximately $1.6 billion,
representing 1 1.3 percent of the total deposits in
commercial banks in Georgia.! Acquisition of
Bank, with deposits of $17.8 million, would in-
crease Applicant’s share of commercial bank de-
posits by less than 0.1 percent, and would not alter
Applicant’s ranking in the statc.

Bank is the twenty-second largest banking or-
ganization in the Atlanta banking market,? holding
0.3 percent of the total commercial bank deposits
in that market. Applicant is the third largest bank-

1. All banking data ar¢ as of September 30, 1978.

ing organization in the Atlanta market, with 16
percent of market deposits. While three of Appli-
cant’s subsidiary banks operate 46 branches in the
market, none of these branches is located in the
county of Bank, and state law precludes inter-
county branching and de novo entry by bank
holding companies. While consummation of this
proposal would eliminate some existing competi-
tion between Bank and Applicant, in view of the
nature of the market and Bank’s small size, the
board does not regard the eflects of the proposal
on competition as being significant. Although Ap-
plicant’s mortgage subsidiary originates mortgage
loans in the Atlanta market, Bank’s operations in
that activity are very small and the amount of
nonbank competition that would be eliminated by
consummation of this proposal is minimal.

The financial and managerial resources of Ap-
plicant and its subsidiary banks are regarded as
generally satisfactory and the future prospects of
each appear favorable. Applicant has committed
to provide nceded support to Bank, including
capital, which will cnsure a strengthening of
Bank’s financial resources. The managerial re-
sources and future prospects of Bank will similarly
be strengthened to an important degree as a result
of the transaction. Banking factors, therefore, lend
weight toward approval.

Applicant plans to introduce a number of new
services to customers of Bank, including trust,
international banking, lactoring, leasing, invest-
ment advisory and data processing. A plan for
preauthorized transfer from savings to checking
accounts will be initiated. Applicant also proposes
to open additional branches of Bank in Gwinnett
County and would make any necessary capital
injections to support the proposed branches. In
addition, affiliation with Applicant will give Bank
access 1o management expertise and experienced
lending officers who will assist bank in investment
portfolio management, legal matters, loan review,
control and planning. Considerations relating to
the convenience and needs of the community to
be served lend weight toward approval, suflicient
to outweigh any adverse competitive eflects that
might be associated with the proposal. Accord-
ingly, it is the board’s judgment that the proposed
acquisition would be in the public interest and that
the application should be approved.

2. The Atlanta banking market includes the two central
counties of the Atlanta SMSA, Fulton and DeKalb, and six
other countries surrounding these: Cobb, Douglas, Gwinnett,
Henry, Clayton, and Rockdale.
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On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the effective date of this
Order, or later than three months after the effective
date of this Order unless such period is extended
for good cause by the board or by the Federal
Reserve Bank of Atlanta pursuant to delegated
authority.

By order of the Board of Governors, eftective
March 12, 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, and Partee. Absent and not

voting: Governor Tecters.
(Signed) GrivrirH L. GARWOOD,
|sEAL] Deputy Secretary of the Board.

ORDERS UNDER SECTIONS 3 AND 4
OF BANK HoOLDING COMPANY ACT

The Hongkong and Shanghai
Banking Corporation, Hong Kong
Kellett. N.V..

Curacao, Netherlands Antilles
HSBC Holdings B.V.,
Amsterdam, The Netherlands

Order Approving Formation of Bank Holding
Companies and Acquisition of Nonbank and
Edge Act Subsidiaries

The Hongkong and Shanghai Banking Corpora-
tion (""HSBC™"), Hong Kong. and its subsidiaries,
Kellett N.V., Curaco, Netherlands Antilles, and
HSBC Holdings B.V., Amsterdam, The Nether-
lands. have applied under section 3¢a)(1) of the
Bunk Holding Company Act ("the Act™) (12
U.S.C.§ 1842¢a( 1)) for approval of the forma-
tion of bank holding companies by acquiring,
directly and indirectly, 51 percent of the voting
shares  of  Marine Midland Buanks, Inc.
(**Marine™"), Buftalo, New York. HSBC has been
a bank holding company by virtue of its control
of The Hongkong Bank of Calitornia, San Fran-
cisco. California, but HSBC recently sold that
bank.

Applicants have also applied under section
4e)8) of the Act (12 L.S.C. § 1843(c)u8)) and
section 225.4(b)(2) of the board’s Regulation Y (12
CFR § 225.4(b)(2)) for permission to acquire in-
directly, as un incident to their acquisition of
Marine, shares of Marine Midland Realty Credit
Corporation, Marine Midland Leasing Corpora-

tion, and M.M. Lcasing Secrvices, Inc., Buffalo,
New York, and American Dimensions, Inc., and
The Meairs Company. Irvine, California. These
companics are existing nonbank  subsidiaries of
Marine engaged in mortgage banking, real estate
lending, and leasing activities that have been de-
termined by the board to be closely related to
banking (12 CFR § 225.4(a)(1), (3). and (5)).
Finally, Applicants have requested that the board

approve, under section 25(a) of the Federal Re-

serve Act (“the Edge Act™) (12 U.S.C. § 619),
the retention by Marine of voting shares of Marine
Midland International Corporation, New York,
New York, and Marine Midland Interamerican
Bank, Miami, Florida, Marine’s two indirect sub-
sidiaries organized under that section, after Appli-
cants acquire a controlling interest in Marine.

Notice of receipt of the applications filed under
the Act has been given in accordance with sections
3 and 4 of the Act (43 Federal Register 44,566
(1978) and the time f{or filing views and comments
has expired. The board has considered the appli-
;ations and all comments received in light of the
factors set forth in section 3(¢) of the Act (12
U.S.C. § 1842(¢)), the considerations specified in
scction 4(¢) (8) of the Act, and the purposes of
the Edge Act.

HSBC is the largest bank incorporated in the
British Crown Colony of Hong Kong and the 67th
largest banking organization in the Free World,
with consolidated deposits equivalent to approxi-
mately $13 billion.! It operates a retail and whole-
sale commercial, trust, and merchant banking
business through branches, representative offices,
subsidiaries, and affiliates in 40 countries in
Europe. the Far East, the Middle East. Australia,
and the Americas. In addition to these activities,
HSBC also performs a number of central banking
functions for the British Crown Colony of Hong
Kong, cither de facto or as a matter of law. In
the United States, HSBC operates branches in New
York, Chicago, and Scattle, two agencies in Cali-
fornia, and a representative oftice in Houston, and
it has noncontrolling interests, permissible under
section 4(c)9) of the Act and section 225.4(g) of
Regulation Y, in three foreign companies that
engage indirectly in nonbanking business in the
United States. As stated, HSBC has disposed of
its interest in The Hongkong Bank of California.
The remaining Applicants are nonoperating cor-

1. Banking data for Applicants are as of December 31,
1977
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porations organized solely 1o facilitate the pro-
posed transaction.

Marine doces not engage directly in any activity
except holding shares of its subsidiaries. Its bank-
ing subsidiary, Marine Midland Bank (**Bank™).
Buflalo, New York, holds domestic deposits of
approximately $7 billion, or 4.5 percent of com-
mercial bank deposits in New York, and is the
seventh largest banking organization in that state
and the twelfth largest in the United States.® Bank
serves 203 comumunitics in New York through
approximately 300 banking oflices.

Both HSBC and Bank compete in the metwo-
politan New  York  banking  market.® HSBC
operates two branches in Manhattan, holding de
posits of $204 million, a total cquivalent of less
than 0.2 percent of the deposits held by domestic
commercial banks in the New York market. Bunk
operates 64 oflices in the marker, and it ranks as
the ninth largest banking organization there, with
2.5 percent of the market’s commercial bank de-
posits. The board concludes that the impact of the
proposed transaction on  market  concentration
would not be significant. Consummation of the
proposal would climinate some direct competition.,
but there are numerous other competitors in the
market and, particularly with respect to HSBC's
Chinatown branch, existing competition between
the institutions is limited, and the board concludes
that the etfect of the ransaction on competition
would be at most slightly adverse. ! The board does
not regard HSBC as a potential entrant in other
markets served by Bunk, and HSBC docs not
compete, through any continuing part of its orga-
nization, with Marine

The financial and managerial resources and tu-
ture prospects of Applicants appear satisfactory.
The proposed transaction would provide Marine
$200 million in new capital and would markedly
strengthen the financial resources and [uture pros-

s nonbank subsidiaries.

pects of the institution. Furthermore, the board
expects Applicants to continue o serve as a source
of strength to Marine in the future. and Applicants

2. Bunking data for Marine and marhet data are as of June
30, 1978.

3. The metropolitan New York market consists of New York
City, Nassau, Westchester, Putnam. and Rockland Counties
and western Suffolh County, New York. the northern two-
thirds of Bergen County and castern Hudson County . New
Jersey, and southwestern Fuirfield County . Connecticut.

4. lo arriving at this conclusion the board also considered
the proportion of banking resources controlled by foreign-
owned institutions in the markets relevant to this proposal.

recognize their responsibility to do so. It is recog-
nized that Marine needs financial support, includ-
ing capital, and the added support that would be
provided under this proposal would permit Bank
to grow in a more orderly way and to become
a4 more aggressive competitor, thereby benefiting
the communities it serves. Because of the nature
and extent of Bank's operations in New York, the
effect of this increased financial and competitive
strength would be felt state-wide, but it would also
have a significant effect in national and interna-
tional markets. Access 1o HSBC's branches in
those parts of the world where Bank is not repre-
sented would allow Bank to provide better service
to its customers with international banking needs.
Iinally, HSBC's record of meeting the conven-
ience and needs of the communities it serves is
consistent with approval ot its application 0 ac-
quire Marine. The board concludes that banking
factors and considerations relating to the conven-
icnce and needs of the communities to be served
lavor approval of the applications o become bank
holding companies, and the latter considerations
are sufficient 1o outweigh any slightly adverse
competitive effects associated with the proposal.
It is the board’s judgment that, with respect to
the applications filed under scction 3 of the Act,
consummation of the proposal would be in the
public interest and those applications should be
approved.

In reaching these conclusions, the board has
given due consideration to the public comments
received on these applications, and has given par-
ticular attention to the submission made by the
LS. Labor Party. New York, New York. Itis
the Party’s position. claborated in a 118-page
report and other documents filed with the Federal
Reserve System, that HSBC is among  various
companies that have been designated, as part of
an agreement  between Mao Tse-tung and  the
Royal Institute of International Aflairs, 1o act as
agent for the British monarchy in the management
and financing of the worldwide opium trade. Ac-
cording to the Party. Britain’s leading commercial
and merchant banks and many important conumer-
cial firms are associated in a world drug cartel,
under the direction of the British monarchy ., that
touches or comprehends, among other things, the
American crime syndicate, Zionist financing  of
international terrorism, and covert foreign intelli-
gence operations of the People™s Republic of
China. The U.S. Labor Party has asked the board
to conduct hearings on these charges.



356 Federal Reserve Bulletin 2 April 1979

The Labor Party has not alleged that these
charges are relevant 1o the operation of Marine’s
domestic mortgage banking, rcal estate lending,
and leasing subsidiaries, and the board is not
required to hold hearings on applications under
section 3 of the Act unless the appropriate bank
supervisory authority, in this case the New York
Superintendent of  Banks, recommends  denial,
which she has not done. Morcover, the Labor
Party has not demonstrated that it -would suffer
any injury in fact, cconomic or otherwise, that is
arguably within the zone of interest protected or
regulated by the Act, as would be necessary for
it 1o establish standing in this matter. The Labor
Party’s primary and its only definite intention at
any hearing is to “‘present’’ materials that it has
already submitted in writing. and it has failed to
show that a hearing is necessary or would usefully
add to those written materials. Upon consideration
of this matter, the board has denied the hearing
request.

With respect to the charges made by the U.S.
Labor Party, the board is unable to accord them
sufficient weight or dignity to constitute a deter-
minative adverse consideration relative 1o these
applications. The Party’s report mixes historical
facts and unverifiable allegations, and its conten-
tion that HSBC is a current, witting participant
in illegal activities is premised wholly on doubtful
deductions drawn from ambiguous facts or claims
without the support of any allegation of specitic,
examinable criminal acts by HSBC. The charges
have been denied by HSBC, the record contains
no independent corroboration of them. and the
board does not believe the record raises credible
factual issues regarding the integrity of Applicants’
management.

With respect to the applications to acquire
Muarine’s nonbank subsidiaries, the board deter-
mined that the balance of public interest factors
prescribed by section 4(¢)(8) of the Act favored
approval of Marine’s acquisition of American Di-
mensions, Inc., and The Meairs Company (38
Federal Register 33,537 (1973)), and in 1971 and
1972 the Federal Reserve Bank of New York made
the same determination under delegated authority
with respect to Marine's remaining three nonbank
subsidiaries that are the subject of these applica-
tions. Nothing in the record suggests that Appli-
cants’” acquisition of Marine would alter that bal-
ance.” In addition, the board views the continued

5. Applicants’ proposal is conditioned upon HSBC’s dives-

presence of Marine’s nonbank subsidiaries as
competitors in the markets they serve as a public
benefit, and the strengthening of Marine that would
result from consummation of this proposal may
cnable these subsidiaries to assume a more ettec-
tive competitive role. There is no cvidence in the
record that consummation of the proposal would,
with respect to these applications, result in undue
concentration of resources, decreased or unfair
competition, conflicts of interest, unsound banking
practices, or other adverse effects on the public
interest. Accordingly, the board has determined
that the balance of public interest factors it must
consider under section 4(¢)(8) of the Act favors
approval of the applications filed under that sec-
tion, and that those applications should be ap-
proved.

Similarly, with respect to Marine’s two Edge
Act corporations, the public interest in the unin-
terrupted continuation of their service to customers
favors approval of their retention by Bank after
Marine is acquired by Applicants. The financial
and managerial resources of Applicants are con-
sistent with approval of the affiliation of these two
corporations with HSBC, an organization broadly
represented in foreign markets, and a strengthen-
ing of Marine resulting from this proposal is ¢x-
pected 1o improve the international services
Marine’s Edge Act corporations would be able to
provide to their customers, consistent with the
purposes of the Edge Act to afford at all times
a means of financing international trade, to stimu-
late competition for international banking and fi-
nancing services, and to facilitate and stimulate
United States exports. Accordingly, the board has
approved the application filed under the Edge Act
for the retention of Marine Midland International
Corporation and Marine Midland Interamerican
Bank.¢

As noted. HSBC has sold its interest in The
Hongkong Bank of California.” Under section 3(d)
of the Act, the board could not approve an appli-

titure of its California bank subsidiary, the only component
of Applicants” organization that competes with Marine’s Cali-
fornia nonbank subsidiarics.

6. In a related action the Director of the board’s Division
of Banking Supervision and Regulation, pursuant to delegated
authority, has approved amendments to the articles of incorpo-
ration of these corporations to permit foreign persons approved
by the board to acquire direct or indirect controlling interests
in them.

7. The Hongkong Bank of California was sold in February
1979, and HSBC is in the process of submitting details of
that transaction to the board’s General Counsel.
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sation that would permit any of the Applicants,
while HSBC remained a bank holding company,
to acquire direetly or indireetly any voting shares
of an additional bank located outside California,
so that without a divestiture of HSBC's California
subsidiary these applications could not be ap-
proved. Termination of a company’s status as a
bank holding company is not always automatic
upon sale of its bank subsidiaries,® and any doubt
about whether HSBC terminated its status as a
bank holding company before acquiring Marine
would raise a doubt of cqual strength regarding
the validity of the board’s approval of these ap-
plications. For that recason, it is a condition of this
Order that HSBC’s proposed acquisition of Marine
shall not be consummated before the board or its
General Counsel has determined that the divesti-
ture of The Hongkong Bank of California is com-
plete and effective and that HSBC has ccased to
be a bank holding company.

Subject to the foregoing condition. the applica-
tions are approved based on the record and for
the reasons summarized above. The proposed
transactions shall not be made before the thirticth
calendar day following the cffective date of this
Order, or later than three months after the effective
date of this Order unless such period is extended
for good cause by the board or by the Federal
Reserve Bank of New York pursuant to authority
hereby delegated.” The determination as to Appli-
cant’s acquisition of Marine’s nonbank  subsidi-
arics under section 4(¢)(8) of the Act is subject
to the conditions set forth in section 225.4(¢) of
Regulation 'Y, and to the board’s authority to
require reports by and make examinations of bank
holding companies and their subsidiaries,' and to
require such modification or termination of the
activities of a bank holding company or any of
its subsidiarics as the board finds necessary 1o
assure compliance with the provisions and pur-
poses of the Act and the board's Orders and

8. See, 12 C.FF.R. §8§ 225.138(b)6) and 225139,
9. The board recognizes that o part of the proposed transac-
tions is not expected to be consummated before December 31,
1980, and the board anticipates that the Reserve Bank may
grant successive extensions of this period as necessary, cach
not exceeding six months.

10. As a part of its applications, both under sections 3 and
4 of the Act, HSBC has specitically agreed to provide on a
continuing basis certain financial information and to provide
such other information as the board form time to time deems
necessary for the proper discharge of its supervisory respon-
sibilities.

regulations issued thercunder, or to prevent cva-
sion thereof.

By order of the Board of Governors, effective
March 16, 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee, and Teeters.

(Signed) GRIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

National Westminster Bank Limited,
London, England

NatWest Holdings, Inc.,
Wilmington, Delaware

Order Approving Formation of
Bank Holding Companies and
Retention of Nonbanking Shares

National Westminster Bank Limited, London,
England (**NatWest’), and its subsidiary, Nat-
West Holdings, Inc., Wilmington, Delaware
(**Holdings’’), have applied for the board’s ap-
proval under section 3(a)(1) of the Bank Holding
Company Act (“*Act”’) (12 U.S.C. § 1842 (a)(1))
of formation of bank holding companies through
acquisition of 75.1 percent of the voting shares
of National Bank of North America, Jamaica, New
York (“*“NBNA’"), from C.L.'T. Financial Cor-
poration, New York, New York.' In this connec-
tion, NatWest and Holdings have applied pursuant
to section 25(a) of the Federal Reserve Act to
acquire all of the shares of North America Inter-
national Corporation, New York, New York, the
Edge Act subsidiary of NBNA. NatWest has also
applied, pursuant to section 4(c)(8) of the Act,
to retain shares of its indirect subsidiary, C. F.
International Inc., New York, New York (‘*CFI™"),
a company that is engaged in factoring of accounts
receivable in international trade. The board has
determined this activity to be permissible for bank
holding companies at section 225.4(a)(1) and (3)
of Regulation Y (12 C.F.R. § 225.4 (a)(1) and
3)).

Notice of the applications, affording opportunity
for interested persons 1o submit views and recom-
mendations, has been given in accordance with
section 3(b) and section 4(c)(8) of the Act. The

1. The board’s action with respect to these applications does
not address the issue of whether C.1.'T. Financial Corporation,
a registered bank holding company with respect to NBNA,
will cease 1o be a bank holding company upon its sale of 75.1
percent of the voting shares of NBNA.
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time for filing views and recommendations has
expired, and the board has considered the applica-
tions and all comments received in light of the
factors set forth in section 3(¢) and section 4(c)(8)
of the Act (12 U.S.C. § 1842(¢) and 1843(c)(8)).2

NatWest, with total asscts in United States dol-
lars of approximately $38.5 billion, is the second
largest bank in the United Kingdom and the thir-
teenth largest bank in the Free World.? Holdings,
a wholly-owned subsidiary of NatWest, is a
nonoperating  corporation with no activities or
subsidiaries that was formed solely for the purpose
of acquiring shares of NBNA. NatWest conducts
its banking operations in the United Kingdom
directly through more than 3,200 branches, as well
as through four subsidiary banks. three of which
are wholly-owned. In addition, NatWest conducts
banking operations outside the United Kingdom
through its wholly-owned subsidiary International
Westminster Bank Ltd.. and its wholly-owned
commercial banking subsidiaries located in Hong
Kong and Canada, as well as through its holding
of direct and indirect interests in banking organi-
zations located in Switzerland, the Netherlands,
and the Bahamas. In the United States, NatWest
operates a branch oftice in New York, New York,
and Chicago. lllinois, and has an agency oftice
in San Francisco, California; NatWest also has a
representative office in Los Angeles, California,
and Houston, Texas. NatWest’s two principal
nonbanking subsidiaries provide installment and
lease financing and conduct a merchant banking
business outside the United States. With respect
to any direct or indirect ownership or control by
NatWest of various companies doing business in
the United States. including Tower Isles, Inc.,
RoyWest Holdings Limited, and UK-American
Properties Inc., the board notes that, pursuant to
section 4(a)(2) of the Act, such ownership or
control cannot be retained beyond two years from
the date on which NatWest becomes a bank hold-
ing company unless an exemption under the Act

2. The board received comments on this application from
Mr. Jose Ametller and Mr. 1.. GG, Norman objecting to foreign
ownership of NBNA and certain practices of NatWest that are
subject to regulation under British law, respectively. Inasmuch
as these matters do not appear to relate to the tactors the board
is required to consider under the Act, und since no hearing
has been requested with respect to the comments, the board
does not belicve that the comments warrant further consid-
eration.

3. All banking data are as of June 30, 1978. As of that
date, pound sterling was converted at the rate of $1.86 per
pound.

is applicable to such ownership or control or the
board grants an extension for such interests.

NBNA. with total deposits of approximately
$2.3 billion, is the thirteenth largest commercial
bank in the state of New York. Within the metro-
politan New York market, NBNA is the cleventh
largest of 108 banking organizations and controls
approximately 1.9 percent of the deposits in com-
mercial banks in the market.* All but three of
NBNA"s 142 branches are located within the met-
ropolitan  New  York market. NatWest  also
operates one branch office in the market, which
does not provide a range of banking services to
individuals, but rather offers commercial banking
services to large national and international organi-
zations. While NBNA also competes for commer-
cial banking business on a national basis, the
aggregate amount of NBNA and the NatWest
branch of such commercial banking business in
the country or in any other relevant arca is not
significant. It is the board’s view that the proposal
of NatWest and Holdings to become bank holding
companies would not have any adverse effects on
existing competition, nor does it appear from the
record that the proposal would have any other
adverse affects on competition in any relevant area
in the United States.® Accordingly, the board re-
gards competitive considerations as consistent with
approval of the applications to become bank hold-
ing companies.

The board expects that a bank holding company
will have the resources to serve as a source of
financial strength for its subsidiary banks. On the
basis of the record, the board has concluded that
the financial and managerial resources of NatWest
and its subsidiaries are regarded as satisfactory.
and their future prospects appear favorable. As a
result of consummation of the proposed acquisi-
tion. NBNA’s financial and managerial resources
and future prospects will be strengthened, particu-
larly in light of NatWest’s commitment to inject
at least $25 million of capital into NBNA within
six months after acquiring NBNA. Furthermore,
NatWest has stated its intention to ensure that

<. The metropolitan New York market, the relevant banking
market for the purposes of this application, consists of: New
York City, western Suffolk County, and Nassau, Putnam,
Rockland, and Westchester Counties in New York; the north-
eastern two-thirds of Bergen County and castern Hudson
County in New Jersey: and southwestern tatrticld County in
Connecticut,

5. In arriving at this conclusion, the board also considered
the proportion of banking resources controlled by foreign-
owned institutions in the markets relevant to this proposal.
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NBNA remains among the more strongly capital-
ized of the United States banking institutions
which are comparable to NBNA in size and in
nature of business. Morcover, afliliation with Nat-
West will provide NBNA with access to the fi-
nancial and managerial resources of NatWest, and
in the board’s view, NatWest will serve as a
continuing source of financial strength for NBNA.
Accordingly, banking factors lend weight toward
approval of the applications of NatWest and
Holdings to become bank holding companies.

In this conncction, in its February 23, 1979,
“*Statement of Policy on Supervision and Regula-
tion of Foreign Bank Holding Companies™, the
board stated:

[Tlhe Bouard belicves that in general foreign
banks seeking to establish banks or other banking
operations in the United States should meet the
same general standards of strength, experience and
reputation as required for domestic organizers of
banks and bank holding companies. The Board
also believes that foreign banks should meet on
a continuing basis these standards of safety and
soundness if they are to be a source of strength
to their U.S. banking operations.

In applying this principle to NatWest's application
to become a bank holding company, the board
sought to assure itself of NatWest's ability to be
a source of financial and managerial strength and
support to NBNA. The board has analyzed the
financial condition of NatWest and its subsidiaries,
evaluated the record and integrity of management,
assessed the role and standing of NatWest in the
United Kingdom. and requested the views of the
bank regulatory authorities in the United King-
dom. In connection with its financial analysis, the
board has required that NatWest provide sufficient
information to permit its assessment of the finan-
cial strength and operating performance of Nat-
West. Furthermore, NatWest has committed that
it will provide sufficient information to cnable the
board to monitor and assess its operations on a
continuing basis.

Upon consummation of the proposed acquisi-
tion, NatWest intends to assist NBNA in providing
new and improved banking services to its custom-
ers and particularly to NBNA’s consumer banking
customers. In this regard the board notes that
NatWest has particular expertise in the arca of
retatl banking. which will enable it to lend support
10 NBNA’s operations. In particular, NatWest
proposcs to increase NBNA's branches in its ¢x-
isting markets, as well as to expand its branches

to new markets. NatWest will also introduce auto-
mated teller machines for use by NBNA's retail
customers throughout its branching system. Fur-
thermore, upon affiliation NatWest will causc
NBNA to aggressively promote consumer lending,
and will cause NBNA to offer extended maturities
on automobile loans. In addition, NatWest has
indicated that it will provide $5 million to NBNA
for the expansion of its business opportunity loan
program, which makes loans guaranteed by the
Small Business Administration. Finally, aftiliation
with NatWest will enable NBNA to provide its
customers with improved service in the areas of
foreign exchange transactions, overseas credit
analysis, and local currency financing for custom-
ers with overseas operations. Based on the fore-
going, it appears that considerations relating to the
convenience and needs of the community to be
served lend weight toward approval of the appli-
cations to acquire NBNA. Accordingly, the board
concludes that the acquisition of 75.1 percent or
more of the voting shares of NBNA by NatWest
indirectly and Holdings directly would be in the
public interest and that the applications should be
approved.

With respect to NatWest's application under
section 4(¢)(8) of the Act to retain shares of CFI,
the board notes that CFI is the United States
subsidiary of Credit Factoring International Lim-
ited (**CFIL""), a dircct wholly-owned subsidiary
of NatWest. CFIL. has eight subsidiaries, which
were ¢stablished de novo by NatWest in Great
Britain, Western Europe, and the United States,
and which engage in the purchase of accounts
receivable from exporters. CFI has one oftice lo-
cated in New York City and derives a substantial
portion of its business from the states of New
York, New Hampshire, and North Carolina. On
June 30, 1978, CFI had factored accounts receiv-
able of $5.1 million, 70 percent of which were
derived from clients located outside New York
state. Inasmuch as CFI's factoring business con-
sists of export-import financing referred from other
CFIL afliliates, it doces not appear that retention
of shares of CFI by NatWest would result in the
climination of any existing or potential competi-
tion between CFL and NBNA. On the other hand,
NatWest’s retention of shares of CFl will ensure
the customers of CFl as well as its other CFIL.
affiliates of a continued source of export-import
accounts receivable factoring. Furthermore, there
is no evidence tn the record indicating that the
proposed retention would result in any conflicts
of interest, undue concentration of resources, un-
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sound banking practices or other effects adverse
to the public interest. Based on the foregoing and
other facts and considerations reflected in the rec-
ord, the board has determined in accordance with
the provisions of section 4(c)8) of the Act that
the retention by NatWest of shares of CEI can
reasonably be expected to produce benetits to the
public that outweigh any possible adverse effects,
and that NatWest's application to continue to en-
gage through CFI in export-import factoring
should be approved.

On the basis of the record, the applications are
approved for the reasons summarized above.® The
acquisition of NBNA shall not be made before the
thirtieth calendar day following the effective date
of this Order, or later than three months after the
effective date of this Order unless such period is
extended for good cause by the board. or by the
Federal Reserve Bank of New York pursuant to
.delegated authority. The approval of the applica-
tion to retain shares of CFl is subject to the
conditions set forth in section 225.4i¢) of Regula-
tion Y and to the board’s authority to require such
modification or termination of the activities of a
holding company or any of its subsidiaries as the
board finds necessary to assure compliance with
the provisions and purposes of the Act and the
board’s regulations and orders issued thereunder,
or to prevent evasion therecof.

By order of the Board of Governors, elfective
March 16, 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee, and Teeters.
(Signed) GRIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

ORDERS UNDER SFEcTION 4
OF Bank HOLDING COMPANY ACT

Manufacturers Hanover Corporation,
New York, New York

Order Approving Acquisition of
Manufacturers Hanover Commerical Corporation
(Del.)

Manutacturers  Hanover  Corporation,  New
York, New York, a bank holding company within
6. Inasmuch as the articles of association of North American
Investment Company (“"NAIC™) presently prohibit its acquisi-
tion by a company organized under the laws of o foreign

the meaning of the Bank Holding Company Act,
has applied for the board’s approval, under
§ 4(c)8) of the Act (12 U.S.C. § 1843(¢)(8)) and
§ 225.4(b)(2) of the board’s Commercial Cor-
poration (Decl.), Los Angeles, California
(**"MHCC-Del’"), a de novo company that will
engage in the activities of making or acquiring,
for its own account or the account of others, loans
and other extensions of credit such as would be
madce by a factoring and commercial finance com-
pany, and arranging or servicing such loans and
extensions of credit for any person. Such activities
have been determined by the board to be closely
related to banking (12 CFR § 225.4(a)(1) and (3)).
Subsequent to the acquisition, Applicant would
transfer the California asscts of its existing indirect
subsidiary, Manufacturers Hanover Commercial
Corporation, New York, New York (‘*MHCC-
NY™"). 10 the proposed de novo subsidiary.

Notice of the application, atfording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (44 Federal Register 114). The time for
filing comments and views has expired, and the
board has considered the application and all com-
ments received in the light of the public interest
factors set forth in § 4(¢)(8) of the Act (12 U.S.C.
§ 1843(¢)(8)).

Applicant is the fourth largest banking organi-
zation in the United States and the third largest
in New York state. Applicant controls four do-
mestic bank subsidiaries with total deposits of
$30.5 billion.' Applicant also engages, through
various subsidiaries, in a variety of nonbanking
activities including mortgage banking, consumer
finance, insurance and leasing. MHCC-NY, in-
corporated in the state of New York in December
1971, was formed by Manufacturers Hanover
Trust Company (**Bank’"). as an operations sub-
sidiary for the purpose of acquiring, in March
1972, substantiully all the assets of [selin-Jefferson
Financial Company, Inc. (“"IJF). a factoring
company. MHCC-NY thus became an indirect
subsidiary of Applicant pursuant to section 4(c)(5)
of the Act. Subsequently, in carly 1978, MHCC-
NY acquired a portion of the factoring business

country, NALC must seek the board’s approval to amend its
articles of association before NatWest can acquire the shares
of NAIC. Accordingly, this approval with regard to the acqui-
sition by NatWest indirectly and Holdings directly of shares
of NBNA und thereby of shares of NAIC is subject to the
filing by NAIC of amended articles of association and  the
board™s approval of such amended articles of association.

1. All banking data are as of June 30, 1978.
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of United California Bank. The proposed transac-
tion would transfer direct ownership of certain of
the assets, including the California factoring
assets, of MHCC-NY from Bank to Applicant.

The board believes that when a bank holding
company indirectly acquires a nonbanking com-
pany through a subsidiary bank, pursuant to
§ Hce)(5), and subsequently applies to the board
to acquire direct ownership of such nonbanking
company and operate it pursuant to the broader
authority of § 4(¢)(8), the board must consider the
transaction as if the nonbanking company was
being acquired initially from an independent third
party. Accordingly. in such circumstances the
board must find that neither the original acquisition
of the nonbanking company nor the board’s ap-
proval of the § 4(¢)(8) application would result in
an undue concentration of resources, decreased or
unfair competition, conflicts of interest, or un-
sound banking practices.

At the time of the purchase of F Company
by MHCC-NY. IF ranked as the [3th largest
factoring {irm nationwide, with a factoring volume
of approximately $400 million in 1971.2 UF’s
factoring business was limited in scope, with ap-
proximately 43 percent of its factoring volume
accounted for by its textile manufacturing parent.
At the time of the acquisition, Applicant neither
directly nor indirectly engaged in factoring and.
accordingly. no existing competition was elimi-
nated by the acquisition. Although Applicant or
Bank could have entered the factoring industry de
novo, the high lixed cost of operations and the
highly specialized nature of the industry made such
entry unltkely. On the basis of the facts of record,
the board finds that the 1972 acquisition of Isclin-
Jefferson did not have any significant adverse
effects upon cither existing or potential competi-
tion in the factoring or commercial finance busi-
ness. Furthermore, the board finds that 1978 ac-
quisition of United California Bank’s factoring
assets did not have any significant adverse compe-
tition effects. The subject proposal is essentially
a corporate reorganization and it is unlikely 10 have
any effect on competition in any market. Accord-
ingly, the board finds that the competitive consid-
crations relating to the proposed transaction are
consistent with approval.

There is no evidence in the record to indicate
that the proposed acquisition of MHCC-Del would

2. Duaily News Record. February 14, 1972,

lead to an undue concentration of resources, con-
flict of interest or unsound banking practices.
Consummation ol the proposal is expected to pro-
duce some public benefits such as increased effi-
ciency by ecliminating the need for approval of
California-originated transactions in New York.
The public would also benefit from the proposed
expansion of the West Coast factoring operations
by the existence of additional source of such
services.

Based upon the foregoing and other consid-
erations reflected in the record, the board has
determined that the balance of the public interest
factors the board is required to consider under
§ 4(c)(8) is favorable. Accordingly, the applica-
tion is hercby approved. This determination is
subject to the conditions set forth in § 225.4(¢)
of Regulation Y and to the board’s authority to
require such modification of termination of the
activities of a holding company or any of its
subsidiaries as the board finds necessary to assure
compliance with the provisions and purposes of
the Act and the board’s regulations and orders
issued thereunder, or to prevent evasion thercof.

The transaction shall be made not later than
three months after the ellective date of this Order,
unless such period is extended for good cause by
the board or by the Federal Reserve Bank of New
York.

By order of the Board of Governors, effective
March, 2, 1979,

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, and Partee. Absent and not
voting: Governor Teeters.

(Signed) THEODORE E. ALLISON,

[SEAL] Secretary of the Board.

Old Stone Corporation,
Providence, Rhode Island

Order Approving
Acquisition of DAC Corporation

Old Stone Corporation, Providence, Rhode Is-
land, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the board's approval, under section 4(c)(8) of
the Act (12 U.S.C. § 1843(¢)(8)) and section
225.4(b)(2) of the board’s Regulation 'Y (12
C.F.R. § 225.4(b)2)), to acquire, through its
newly formed subsidiary, OIld Stone Financial
Corporation, Providence. Rhode Island (" Finan-
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cial™), all the shares of DAC Corporation, Jack-
sonville, Florida ("DAC™), and DAC’s wholly
owned affiliates: DAC Computer Services, Inc.,
American Standard Insurance Agency. Inc.., and
The Motor Life Insurance Company, all of Jack-
sonville, Florida. Upon consummation of this
proposal Applicant would cngage, through DAC,
in mortgage banking activities including the origi-
nation for resale of first and second mortgages and
the servicing of such loans; providing data pro-
cessing services for the operation of DAC and its
aftiliates and financially related data processing for
the general public; acting as agent for the sale of
credit life insurance including level-term credit life
insurance on single payment loans, and credit
accident and health insurance:! underwriting as a
reinsurer of credit life and credit accident and
health insurance; and engaging de nove through
DAC in consumer finance activities. Such activi-
tics have been determined by the board to be
closely related to banking (12 C.F.R.
§§ 225.4(a)(1), (3). (8)(i) and (ii), (9)(iixa), and
(10y).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (43 Federal Register 60335 (1979)).
The time for filing comments and views has ¢x-
pired, and the board has considered the application
and all comments received in the light of the public
interest factors set forth in section 4(¢)(8) of the
Act (12 U.S.C. § 1843(c)(8)).

Applicant is the second largest banking organi-
zation in Rhode [sland and controls Old Stone
Bank, Providence, Rhode Island (3988 million in
deposits).? In addition. Applicant controls two
Morris Plan banks in Massachusetts, an industrial
loan company, and a 10-year grandfathered real
estate subsidiary.

DAC (consolidated assets of $12.9 million as
of May 31, 1978) is presently owned by UniCapi-
tal Corporation, Atlanta, Georgia, and operates
thirtcen oflices in Florida and one in Atlanta,
Georgia. DAC acts primarily as a mortgage banker
in the origination for resale of second mortgages
on residential property and the servicing of such

1. DAC presently sells, as agent, credit indemnity insur-
ance. This activity is not permissible for bank holding compa-
nies and Applicant has made a commitment that DAC would
cease to engage in this activity upon consummation of this
proposal.

2. All banking data are as of June 30, 197K, unless other-
wise indicated.

loans through eleven of its Florida offices. From
one office in Jacksonville, Florida, DAC also
originates residential tirst mortgages for resale and
services such loans. DAC provides financially re-
lated data processing services for itself, its affili-
ates and the gencral public through DAC Com-
puter Services, at DAC’s headquarters in Jackson-
ville. The sale of credit life insurance as agent
is conducted through American Standard Insurance
Agency (“"Agency'’) at all the Florida offices from
which DAC originates second mortgages.” DAC
engages as reinsurer in the underwriting of credit
life and credit accident and health insurance
through Motor Life Insurance Company (" Motor
Life’") at DAC’s Jacksonville headquarters.?

From the record it does not appear that any
meaningful competition would be eliminated upon
consummation of this proposal, nor does it appear
likely that any significant competition would de-
velop in the future between DAC and any of
Applicant’s subsidiaries. DAC operates in Georgia
and Florida, and Applicant operates in Rhode
Island and Massachusetts.  Although  Applicant
presently holds an insignificant amount of mort-
gage loans in DAC’s Florida service area. there
are numerous competing financial institutions in
the relevant market and the proposed acquisition
would not result in a significant adverse effect on
competition with respect to this activity in any
relevant area. In addition, it does not appear that
Applicant’s acquisition of DAC’s insurance activ-
itics would have any significant effect on competi-
tion in view of the limited nature of the insurance
activities which Applicant proposes that DAC
would engage in following consummation of the
proposal. Moreover, Applicant’s proposal to en-
large DAC’s service areas and resume its former
lending and insurance activities in its Georgia
oftice could have procompetitive etfects. Thus, the
board concludes that consummation of this pro-
posal would not have significant adverse effects
on either existing or future competition.

3. The credit accident and health insurance presently on the
books of Motor Life Insurance Company (**Motor Life™") was
originally sold through American Standard Insurance Agency
(Ageney’) which has ceased such activities. Upon consum-
mation of this proposal. Agency would resume the sale of credit
accident and health insurance and Motor Life would underwrite
the additional credit accident and health insurance risks.

4. Applicant commits that after its acquisition of DAC,
Motor Life would not underwrite level-term insurance in con
nection with installment loans: joint credit insurance unless
both insureds are cosigners and corriakers; and credit insurance
in connection with loans secured by first mortgages.
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In light of all the facts of record, it appears
that consummation of this proposed transaction
would not result in any undue concentration of
resources, conflicts of interests, unsound banking
practices, or other adverse ctlects on the public
interest. The public can be expected to benefit from
the expansion of credit-related insurance activities
and the entry in to the finance company business
of an additional competitor. In addition. the added
managerial strength and improved efficiencies re-
sulting from the affiliation of DAC with Applicant
will allow DAC to increase its receivables and
expand its influence within its already cstablished
markets.

Applicant has stated that following consumma-
tion of the acquisition, DAC will offer at reduced
premiums the credit insurance policies that it will
underwrite.® The board is of the view that the
expansion of activities and proposed rate reduc-
tions are in the public interest. In its consideration
of this application, the board has taken into ac-
count Applicant’s commitment with respect to the
discontinuance, following consummation of the
proposed acquisition, of certain impermissible
nonbank activitics in which DAC is presently
engaged.

Based upon the foregoing and other consid-
erations reflected in the record, including a com-
mitment by Applicant, with respect to its proposed
underwriting activities, to maintain on a continu-
ing basis the public benefits that the board has
found to be reasonably expected to result from this
proposal and upon which the approval of that
aspect of this proposal is based, the board has
determined that the balance of the public interest
factors the board is required to consider under
section 4(¢)(8) is favorable. Accordingly, the ap-
plication is hereby approved. This determination
is subject to the conditions set forth in section
225.4(c) of Regulation Y and to the board’s au-
thority to require such modification or termination

5. With respect to underwriting credit lite and credit acci-
dent and health insurance, which is generally made available
by banks and other lenders and is designed to assure repayment
of a loan in the event of death or disability of the borrower,
the board has stated:

To assure that engaging in the underwriting
of credit life and credit accident and health
insurance can reasonably be expected to be in
the public interest, the Board will only approve
applications in which an applicant demonstrates
that approval will benetit the consumer or result
in other public benetits. Normally, such a
showing would be made by a projected reduc-
tion in rates or increase in policy benetits due

to bank holding company performance of this
service. (12 C.F.R. § 225.4a)(10) n. 7).

of the activities of a holding company or any of
its subsidiarics as the board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the board’s regulations and
orders issued thereunder, or to prevent evasion
thereof. The transaction shall be made not later
than threc months after the cilective date of this
Order, unless such period is extended for good
causce by the board or by the Federal Reserve Bank
of Boston, pursuant to authority hereby delegated.

By order of the Board of Governors, cftective

March 2. 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich. Coldwell, and Partee. Absent and not
voting: Governor ‘Tecters.

(Signed) THeEoborE E. ALLISON,

[SEAL] Secretary of the Board.

United Oklahoma Bankshares, Inc.,
Oklahoma City, Oklahoma

Order Approving
Acquisition of United Securities, Inc.

United Oklahoma Bankshares. Inc.. Oklahoma
City, Oklahoma, a bank holding company within
the meaning of the Bank Holding Company Act,
has applicd for the board’s approval, under scction
4(c)8) of the Act (12 U.S.C. § 1843(¢c)i¥)) and
section 225.4(b)(2) of the board’s Regulation Y
(12 C.F.R. § 225.4(b)(2)). to acquire United Se-
curities, Inc., Oklahoma City, Oklahoma
(*"United Securities™ ), a company that will engage
de novo in the activities of underwriting and deal-
ing in certain government and municipal securities
and in providing portfolio investment advice to
individuals, associations, corporations, and finan-
cial institutions (*'nonbank entities’’) and to com-
mercial banks. In two previous cases the board
determined that the activity of underwriting and
dealing in certain government and municipal sc-
curities is closely related to banking and indicated
that proposals to engage in the activity would be
considered on a case-by-case basis.! The activity
of providing portfolio investment advice has been
determined by the board to be closely related to
banking (scctions 225.4(a)(5)(111), (W(SKV), and

1. United Bancorp, 64 Frorgral. Reserve Buriprs 222
(1978): Stepp. Inc.. 64 Feperal Reserve Bunreos 223
(1978). See also the board’s Ovder of Junuary 26, 1978 (43
Federal Register 5382 (1978)). discussing this activity.
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(a)(12) of Regulation Y; 12 C.F.R. §§ 225.4(a)
(5)(iii), (a)(5)(v), and (a)(12)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (44 Federal Register 3776 (1979)). The
time for filing comments and views has expired,
and the board has considered the application and
all comments received in the light of the public
interest factors set forth in section 4(¢)(8) of the
Act (12 U.S.C. § 1843(c)(8)).

Applicant is the seventeenth largest banking
organization in Oklahoma and controls one sub-
sidiary bank with aggregate deposits of approxi-
mately $84.3 million, representing 0.63 percent
of total deposits in commercial banks in the state.?
United Securities would engage in the activity of
underwriting and dealing in obligations of the
United States, general obligations of various states
and of political subdivisions thereof and other
obligations that state member banks of the Federal
Reserve System may be authorized to deal in under
federal law (12 U.S.C. §§ 24(7), 335). In its
Order of January 26, 1978 (43 Federal Register
5382 (1978)), the board announced its decisions,
inter alia, not to adopt a proposed amendment
adding the activity to the list of activitics permis-
sible for bank holding companies in the board’s
Regulation Y (12 C.F.R. § 225), and to permit the
activity, if at all, by order. In its Order of January
26, 1978, the board also affirmed its conclusion,
first announced in its Order of October 19, 1976
(41 Federal Register 47083 (1976)), that, as a
general matter, the activity of underwriting and
dealing in certain government and municipal se-
curities was closely related to banking.

Before permitting a bank holding company to
engage in a closely related activity, the board must
examine any public benefits that may reasonably
be expected to derive from performance of the
activity and weigh them against possible adverse
effects to determine whether the activity is a
‘‘proper incident to banking and managing or
controlling banks.”” As it did in two previous
cases, the board in this case must determine
whether public benefits that may be reasonably
expected to derive from Applicant’s performance
of this activity through United Securities will out-
weigh any possible adverse effects.

United Securities intends to conduct its activities
in the state of Oklahoma. Approval of the proposal

2. All banking data are as of June 30, 1978.

would result in the addition of an aggressive and
knowledgeable competitor. Also, United Securi-
ties’ chief executive officer has substantial experi-
ence in the area of municipal securities underwrit-
ing and dealing, and it appears to the board from
the past record of this officer and Applicant’s
description of United Securities’ business that the
activity will be conducted conservatively and
would be within the scope of underwriting and
dealing in securities as contemplated by the board.
Further, conduct of the activity of underwriting
and dealing in certain securities would not ad-
versely affect the financial soundness of Applicant
or its subsidiaries. There is no evidence of record
that allowing Applicant to engage in the activity
of underwriting and dealing in certain securities
would result in any undue concentration of re-
sources, unfair competition, or other adverse ef-
fects upon the public interest.

Applicant also proposes through United Securi-
ties to engage in the activity of providing portfolio
investment advice to nonbank entities, to state and
local governments with respect to issuance of their
securities, and to unaffiliated commercial banks.
The board has previously considered this activity
and has added it to the list of permissible bank
holding company activities found in section
225.4(a) of the board’s Regulation Y (12 C.F.R.
§ 225.4(a)) with respect to nonbank entities (sec-
tion 225.4(a)(5)(iii)), state and local governments
(section 225.4(a)(5)(v)), and nonaffiliated banks
(section 225.4(a)(12)). Applicant indicates that
such advice would involve commenting on com-
position, fund flows, and adequacy of portfolios
but would not involve providing trading advice.
Applicant states that it is fully aware of the limita-
tions included in the board’s regulation regarding
tie-ins. Based upon Applicant’s description of the
services to be provided, it appears that United
Securities’ performance of this activity will be
within the scope of investment advisory activities
permissible for bank holding companies.

Inasmuch as United Securities is to be formed
de novo and would provide the services encom-
passed by the proposed activities de novo, the
subject proposal would eliminate neither existing
nor future competition within any relevant market.
Accordingly, the board finds that Applicant’s ac-
quisition of United Securities and its engaging in
the proposed activities would not have any adverse
effect upon competition. It further appears that
consummation of this proposal would not result
in any undue concentration of resources, conflicts
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of interests, unsound banking practices, or other
adverse effects on the public interest.

Based upon the foregoing and other consid-
erations reflected in the record, the board has
determined that the balance of the public interest
factors the board is required to consider under
section 4(c)(8) is favorable. Accordingly, the ap-
plication is hereby approved. This determination
is subject to the conditions set forth in section
225.4(¢) of Regulation Y and to the board’s au-
thority to require such modification or termination
of the activities of a holding company or any of
its subsidiaries as the board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the board’s regulations and
orders issued thereunder, or to prevent evasion
thereof.

The transaction shall be made not later than
three months after the effective date of this Order,
unless such period is extended for good cause by
the board or by the Federal Reserve Bank of
Kansas City pursuant to delegated authority.

By order of the Board of Governors, effective
March 20, 1979.

Voting for this action: Governors Wallich, Coldwell,
Partee, and Teeters. Absent and not voting: Chairman
Miller.

(Signed) GrIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

CERTIFICATIONS PURSUANT TO THE
BANK Hoi1.DING COMPANY TaXx ACT OF 1976

Ector Shopping Center,
Odessa, Texas

Prior Certification Pursuant to the
Bank Holding Company Tax Act of 1976
[Docket No. TCR 76-146]

Ector Shopping Center, Odessa, Texas
(“*Ector’’) has requested a prior certification pur-
suant to section 11O1(b)(1) of the Internal Revenue
Code (“*Code’’), as amended by section 2(a) of
the Bank Holding Company Tax Act of 1976, that
its proposed divestiture of all the 9800 shares now
held by Ector of the Frist National Bank of Olney,
Olney, Texas (*Bank’), through the distribution
of such shares to the four shareholders of Ector,
is necessary or appropriate to effectuate the poli-
cies of the Bank Holding Company Act (12 U.S.C.
§ 1841 er. seq.) (““‘BHC Act’).

In connection with this request, the following

information is deemed relevant for purposes of
issuing the requested certification:!

1. Ector is a corporation organized under the
laws of the state of Texas on November 12, 1959.
On February 11, 1966, Ector acquired ownership
and control of 9800 shares, representing 39.2
percent of the outstanding voting shares of Bank.
Ector now owns 9800 shares, representing 39.2
percent of the outstanding voting shares of Bank.

2. Ector became a bank holding company on
December 31, 1970, as a result of the 1970
Amendments to the BHC Act, by virtue of its
ownership and control at that time of more than
25 percent of the outstanding voting shares of
Bank, and it registered as such with the board on
June 30, 1971.

3. Ector would have been a bank holding com-
pany on July 7, 1970, if the BHC Act Amend-
ments of 1970 had been in effect on that date,
by virtue of its ownership of more than 25 percent
of the outstanding voting shares of Bank.

4. Ector holds property acquired by it on or
before July 7, 1970, the disposition of which
would, but for the proviso of section 4(a)(2) of
the BHC Act, be necessary or appropriate to
effectuate section 4 of the BHC Act if Ector were
to remain a bank holding company beyond De-
cember 31, 1980, and which property would, but
for such proviso, be *‘prohibited property’” within
the meaning of § 1103(¢) of the Code. Section
1103(g) of the Code provides that any bank hold-
ing company may elect, for purposes of Part VIII
of subchapter O of chapter 1 of the Code, to have
the determination of whether property is ‘‘prohib-
ited property’” or is property eligible to be distrib-
uted without recognition of gain under section
1101(b)(1) of the Code, made under the BHC Act
as if such Act did not contain the proviso of section
4(a)(2) thereof. Ector has made such an election
by resolution of its board of directors, and has
filed a written statement with the board to that
effect.

On the basis of the foregoing information, it
is hereby certified that:

(A) Ector is a qualified bank holding corpora-
tion, within the meaning of section 1103(b) of the
Code, and satisfies the requirements of that sec-
tion;

I. This information derives from Ector’s correspondence
with the board concerning its request for this certification,
Ector’s Registration Statement filed with the board pursuant
to the BHC Act, and other records of the board.
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(B) the 9800 shares of Bank that Ector proposes
to distribute to its shareholders are all or part of
the property by reason of which Ector controls
(within the meaning of section 2(a) of the BHC
Act) a bank or bank holding company; and

(C) the distribution of the 9800 shares of Bank
is necessary or appropriate to effectuate the poli-
cies of the BHC Act.

This certification is based upon the repre-
sentations made to the board by Ector and upon
the facts set forth above. In the event the board
should hereafter determine that facts material to
this certification are otherwise than as represented
by Ector, or that Ector has failed to disclose to
the board other material facts. it may revoke this
certification.

By order of the Board of Governors, acting
through its General Counsel, pursuant to delegated
authority, (12 C.F.R. § 265.2(b)(3)). effective
March 6, 1979.

(Signed) GRIFFITH L. GARWOOD,

[skaL] Deputy Secretary of the Board.

First Missouri Banks, Inc..
Creve Coeur. Missouri

Prior Certification Pursuant to the
Bank Holding Company Tax Act of 1976
[Docker No. TCR 76-106(c¢)]

First Missouri Banks, Inc., Creve Cocur. Mis-
souri (First Missouri™), has requested a prior
certification pursuant to § 1101(¢)(2) of the Inter-
nal Revenue Code (the **Code™), as amended by
§ 3(a) of the Bunk Holding Company Tax Act of
1976 (the “Tax Act™"), that the proposed distri-
bution by First Missouri to its sharcholders of
shares of a new corporation to be known as
Properties One, Inc. (**New Corp™), to be formed
to acquire the property described in Schedule A
and now held by First Properties, [nc. (*"Proper-
ties™), a subsidiary of First Missouri, is necessary
or appropriate to etfectuate § 4 of the Bank Hold-
ing Company Act (12 U.S.C. § 1843) (""BHC
Act')!

L. On December 21, 1978, the board issued a prior certifi-
cation pursuant to the Tax Act relating to the proposed divesti-
ture by First Missouri of certain real property. First Missouri
now proposes o divest additional properties by placing them
in New Corp and distributing the shares of New Corp to the
sharcholders of First Missouri. Accordingly, this certification
amends the board’s certification of December 21, 1978, and
provides certification for the additional real property that First
Missouri proposes to transter to New Corp.

In connection with this request, the following
is deemed relevant for purposes of issuing the
requested certification: ®

1. First Missouri is a corporation organized
under the laws of the state of Missouri on No-
vember 24, 1969, Properties is a corporation or-
canized under the laws of the state of Missouri
on May 7, 1970. On May &, 1970. First Missouri
acquired ownership and control of 500 shares,
representing [00 percent of the outstanding voting
shares, of Properties.

2. On May 7, 1970, First Missourt acquired
ownership and control of 13,178 shares. repre-
senting 87.1 percent of the outstanding voting
shares, of Creve Coeur Bank & Trust Company,
Creve Cocur, Missouri (**Bank™™).,* and thercby.
on the same date, acquired indirect ownership and
control of Olive Boulevard Corporation, Creve
Coceur, Missouri (7Olive™), a subsidiary of Bank.
On May 8, 1970, Olive was merged into Proper-
ties.

3. First Missouri became a bank holding com-
pany on December 31, 1970, as a result of the
1970 Amendments to the BHC Act, by virtue of
its ownership and control at that time of more than
25 percent of the outstanding voting shares of
Bunk, and it registered as such with the board on
August 24, 1971, First Missouri would have been
a bank holding company on July 7, 1970, if the
BHC Act Amendments of 1970 had been in effect
on such date, by virtue of its ownership and control
on that date of more than 235 percent of the out-
standing voting shares of Bank.

4. Properties owns four parcels of real property
focated in St. Louis County, Missouri, described
in Schedule A hereto, the disposition of which
would be necessary or appropriate to etfectuate
section 4 of the BHC Act if First Missouri were
to be a bank holding company beyond December
31, 1980.

5. First Missouri proposes 1o organize New
Corp for the sole purpose of receiving the above-
described  four parcels of real property from
Properties. After the transfer of the four parcels
to New Corp, the shares of New Corp will be

2. This information derives from First Missouri’s corre-
spondence with the board concerning its request for certifi-
cation, First Missouri’s Registration Statement filed with the
board pursuant to the BHC Act, and other records of the board.

3. The name of Bank has since been changed to First
Missouri Bank of Creve Cocur, Creve Cocur, Missouri,
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distributed pro rata to the common sharcholders
of First Missouri.

6. First Missouri has committed to the board
that New Corp will have no directors or oflicers
in common with First Missouri or any subsidiary
of First Missouri.

On the basis of the forcgoing information, it
is hereby certified that:

(A)Y First Missouri is a qualified bank holding
corporation, within the meaning of § 1103(b) of
the Code, and satisfies the requirements of that
subsection:

(B) cach of the four parcels of real property
deseribed in Schedule A hereto is *prohibited
property”” within the meaning of § 1103(c¢) of the
Code: and

(C)y the exchange of the four parcels of real
property for shares of New Corp and the distri-
bution of such shares is necessary or appropriate
10 effectuate § 4 of the BHC Act.

This certification is based upon the repre-
sentations and commitments made to the bourd by
First Missouri and upon the facts set forth above.
In the event that the board should hereafter deter-
mine that facts material to this certification are
otherwise than as represented by First Missourti,
or that First Missouri has failed to disclose to the
board other material facts or to fulfill any commit-
ments made o the board in connection herewith,
it may revoke this certification.

By order of the Board ol Governors ol the
Federal Reserve System, acting through its Gen-
cral Counsel pursuant to delegated authority (12
C.F.R. § 265.2(b)3)). cffcctive March 22, 1979,

(Signed) Griverin L. GARWOOD,
Deputy Secretary of the Board.

1

|SsEAL|

Schedule A
First Missouri Banks, Inc.
[Docket No. TCR 76-106(¢)]

The following is a summary description of the
four parcels of real property to be transferred 1o
New Corp, to which this prior certification relates.
Lach of the parcels described below was acquired
by First Missouri on May 7, 1970, as aresult of First
Missouri’s acquisition of Bank. and cach was held
by Olive on that date.

. Ninc acres of real property located on Lot
2 of the Lake House farm Subdivision in Section

3. Township 45 North, Range 5 East, City of Creve
Coeur, St. Louis County, Missouri, acquired by
Olive in 1963,

2. Lots 4 and 6 of Hutchinson’s Subdivision
of the Ellisville Farm, including a tract in Section
5. Township 44 North, Range 4 East, St. Louis
County, Missouri, acquired by Olive in 1968.

3. A portion of the Southeast Quarter of Section
2. Township 44 North, Range 3 Last, St. Louis
County, Missouri, acquired by Olive in 1966.

4. A tract of land in U.S. Survey 163, Town-
ship 45 North, Range 3 East, St. Louis County,
Missouri, acquired by Olive in 1969.

Republic of Texas Corporation,
Dallas, Texas

Prior Certification under the
Bank Holding Compuny Tuax Act of 1976
[Docket No. TCR 76-107]

Republic of Texas Corporation, Dallas, Texas
(“*Republic™) has requested a prior certification
pursuant to § 6158(a) of the Internal Revenue
Code (the “*Code’’). as amended by § 3(a) of the
Bank Holding Company Tax Act of 1976 (the
“Tax Act™), that the proposed sale by Oxford
Corporation, a subsidiary of Republic, of a fifty
pereent joint venture interest in Westgate Com-
pany which owns 37.49 acres of certain real prop-
erty located in Irving, Texas (“"Westeate™), is
necessary or appropriate to etlectuate § 4 of the
Bank Holding Company Act (12 U.S.C. § 1843
et seq.) C"BHC Act™). Oxford proposes 10 scll
Westgate to an individual purchaser.

In connection with this request, the following
information is deemed relevant for purposes of
issuing the requested certification: !

I. On July 7, 1970, Republic National Bank
of Dallas ("*Old Republic Bank™), a national
banking association, indirectly controlled 29.9
percent of the outstanding voting shares of Qak
CIifl' Bank and Trust Company., Dallas, Texas
(""Oak CHfl Bank’’).

2. On July 7, 1970, Old Republic Bank indi-
rectly controlled, through the Howard Corporation
(*Howard™"), a trusteed afliliate, property  the

L. This information derives from Republic’s correspondence
with the board concerning its request Tfor this certification,
Republic’s Registration Statement filed with the board pursuant
o the BHC Act as well as the Registration Statement of
Republic National Bank and other records of the board.
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disposition of which would be necessary or appro-
priatc to ctlectuate § 4 of the BHC Act if Old
Republic Bank were to continue to be a bank
holding company beyond December 31, 1980,
which property is “*prohibited property’ within
the meaning of § 1103(¢) of the Code.

3. Old Republic Bank became a bank holding
company on December 31, 1970, as a result of
the 1970 Amendments to the BHC Act, by virtue
of its indirect control at that time of more than
25 percent of the outstanding voting shares of Oak
Cliff Bank, and it registered as such with the board
on September 24, 1971,

4. Republic is a corporation that was organized
under thelaws of the state of Delaware on July
12, 1972, for the purpose of effecting the reorgan-
ization of Old Republic Bank into a subsidiary of
Republic.

5. On September 10, 1973, the board ruled that
in the event Republic were to become a bank
holding company through the acquisition of the
merger to Old Republic Bank,
Republic would not be regarded as a ““successor”’
to Old Republic as defined in § 2(e) of the BHC
Act for the purposes of § 2(a)6) of the BHC Act,
or as a ““company covered in 1970, as that term
is defined in the BHC Act, and that Republic was
not entitled to the benefit of uny grandfather privi-
leges that Old Republic Bank may have possessed
pursuant to the proviso in § 4(a)2) of the BHC
Act.

6. By Order dated October 25, 1973, the board
approved Republic’s upplication under § 3ca) 1) of
the BHC Act to become a bank holding company
through the acquisition of 100 percent of the voting
shares (less directors’ qualifying shares) of the
successor by merger 1o Old Republic Bank and
the indirect acquisition of control of 29.9 pereent
of the voting shares of Oak CIift Bank. Pursuant
to the provisions of § 4(a)(2) of the BHC Act,
Republic was required by that order to divest itself.

successor by

within two years from the date as of which it would
become u bank holding company, of the imper-
missible nonbanking interests that would be di-
rectly or indirectly controlled by the successor by
merger to Old Republic Bank, including such
impermissible interests held by Howard.

7. On May 9, 1974, in a transaction described
in § 368 (1H(A) and § 368()(2)(D) of the Code,
Old Republic Bank was merged into the present
Republic National Bank of Dallas (**New Republic
Bank™"), a national banking association which was
a wholly-owned subsidiary (except for directors’

qualifying shares) of Republic. New Republic
Bank thereby uacquired substantially all of the
properties of Old Republic Bank and Republic
thereupon became a bank holding company. By
virtue of three one-year extensions granted by the
board, Republic presently has until May 9, 1979,
to complete the divestitures required by the board’s
Order of October 25, 1973.

8. As part of the same transaction by which
Republic became a bank holding company, in a
transaction to which § 351 of the Code applied,
Republic acquired beneficial interests in the shares
of Howard held by trustees tor the benefit of
shareholders of New Republic Bank, which shares
are shares described in § 2(2)(2) of the BHC Act.

9. Westgate was acquired by Howard on No-
vember 13, 1969, and is a part of the property
of Howard in which Republic acquired a beneficial
interest pursuant to § 2(g)(2) of the BHC Act.

On the basis of the foregoing information, it
is hereby certified that:

(A) Prior to May 9, 1974, Old Republic Bank
was a “‘qualified bank holding corporation,”’
within the meaning of subsection (b) of § 1103
of the Code, and satisfied the requirements of that
subsection.

(B) New Republic Bank is a corporation that
acquired substantially all of the properties of a
qualified bank holding corporation, and as such
is treated as a qualified bank holding corporation
for the purposes of § 6158 of the Code, pursuant
to § 3(d) of the Tax Act.

(C) Republic is a corporation in control (within
the meaning of § 2(a)(2) of the BHC Act) of New
Republic Bank, and as such is treated as a qualified
bank holding corporation for the purposes of
§ 6158 of the Code. pursuant to § 3(d) of the Tax
Act.

(D) Howard is a subsidiary (within the meaning
of § 2(d) of the BHC Act) of Republic. and as
such is treated as a qualified bank holding cor-
poration for the purposes of § 6158 of the Code,
pursuant to § 3(d) of the Tax Act.

(E) Westgate is ““prohibited property’” for the
purposes of § 6158 of the Code; and

(F) the sale of Westgate is necessary or appro-
priate to effectuate § 4 of the BHC Act.

This certification is based upon the repre-
sentations made to the board by Republic and upon
the facts sct forth above. In the event the board
should hereafter determine that facts material to
this certification are otherwise than as represented
by Republic, or that Republic has failed to disclose
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to the board other material facts, it may revoke
this certification.

By order of the Board of Governors acting
through its General Counsel, pursuant to delegated
authority (12 C.F.R. § 265.2(B)(3)), eflective
March 30, 1979.

(Signed) GrIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

C.1.T. Financial Corporation,
New York, New York

Prior Certification Pursuant to the Bank
Holding Company Tax Act of 1976
[Docket No. TCR 76-167]

C.I.T. Financial Corporation, New York, New
York (“*C.I.T.""), has requested a prior certifi-
cation pursuant to section 6158(a) of the Internal
Revenue Code (**Code™ ), as added by section 3(a)
of the Bank Holding Company Tax Act of 1976
(“*Tax Act’’), that its sale of 75.1 percent of the
outstanding voting shares of National Bank of
North America, Jamaica, New York (**“NBNA™"),
to NatWest Holdings Inc., Wilmington, Delaware
(‘“*Holdings’’), @ wholly-owned subsidiary of Na-
tional Westminster Bank Limited, London, Eng-
land, is necessary or appropriate to cffectuate the
policies of the Bank Holding Company Act (12
U.S.C. § 1841 ¢t seq.) (‘""BHC Act™).

In connection with this request for a prior cer-
tification, the following information is deemed
relevant for purposes of issuing the requested
certification:!

I. C.L.LT. is a corporation organized under the
laws of Delaware on January 24, 1924.

2. C.I.T. purchased 6,045,081, representing
97.8 percent, of the outstanding voting shares of
NBNA on March 22, 1965, and has owned such
shares continuously since that date. C.L'T. pres-
ently owns and controls 100 pereent tless direc-
tors’ qualifying shares) of the outstanding voting
shares of NBNA .2

1. This information derives from C.LT."s correspondence
with the board concerning its request for this certification,
C.LT.’s Registration Statement filed with the board pursuant
to the BHC Act, and other records of the board.

2. C.LT. presently owns 6,215,494 of the outstanding vot
ing shares of NBNA. Under section 6158 of the Code, shures
of NBNA acquired by C.LT. after July 7. 1970, generally
do not qualify for the tax benefits of section 6158(a) of the
Code when sold by an otherwise qualitied bank holding com-
pany.

3. C.L.T. became a bank holding company on
December 31, 1970, as a result of the 1970
Amendments to the BHC Act, by virtue of its
direct ownership and control at that time of more
than 25 percent ol the outstanding voting shares
of NBNA, and it registered as such with the board
on October 4, 1971, C.I.T. would have been a
bank holding company on July 7, 1970, it the 1970
Amendments of the BHC Act had been in effect
on such date, by virtue of its direct ownership and
control on rthat date of more than 25 percent of
the outstanding voting shares of NBNA.

4. C.L.T. holds property acquired by it on or
before July 7. 1970, the disposition of which
would be necessary or appropriate to eftfectuate
section 4 of the BHC Act if C.L'T. were 10
continue to be a bank holding company beyond
December 31, 1980. This property is “*prohibited
property’” within the meaning of section 1103(¢)
of the Code.

5. Neither C.1.T. nor any subsidiary of C.1.'T.
owns or controls more than 5 percent of the shares
of any other bank as such term is defined in section
2(¢) of the BHC Act or in any company that
controls a bank.

6. C.LI.T. has advised the board that it intends
to retain 24,9 pereent of the shares of NBNA.L In
light of the longstanding relationship between
C.L'T. and NBNA, the board believes that C.1.T."s
retention of a substantial economic interest in
NBNA would cnable C.1.T. to continue to influ-
ence the management, policies and operations of
NBNA, which is contrary to one of the principal
purposes of the BHC Act ol scparating banking
and commerce. Accordingly, based on the infor-
mation presented, the board belicves that the sale
by C.I.T. of 75.1 percent of the shares of NBNA
will not terminate C.1.'T."s status as a bank holding
company, and the retention by C.I.T. of 24.9
pereent of the shares of NBNA does not effectuate
the purposes of the BHC Act.

On the basis of the foregoing. it is hereby
certified that:

(A) C.L.T. is a qualified bank holding corpora-
tion within the meaning of section 1103(b) of the
Code, and satisties the requirements of that see-
tion;

(B) the 75.1 percent of the outstanding voting
shares of NBNA that C.I.'T. proposes to sell to
Holdings are part of the property by reason of
which C.I.T. controls within the meaning of sce-
tion 2(a) of the BHC Act a bank or bank holding
company:; and
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(C) the sale of such shares of NBNA is neces-
sary or appropriate to etfectuate the policies of the
BHC Act.®

This certification is based upon the tacts pro-
vided to the board by C.1.T. In the event that the
board should hereafter determine that the facts
material to this certification are otherwise than as
provided by C.LT., or that C.L.T. has failed to
disclose to the board other material facts, the board
may revoke this certification.

By order of the Board of Governors, effective
March 16, 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee, and Teeters.

(Signed) GrIFrFrra L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

ORDERS UNDER SECTION 2
OF BANK HOLDING COMPANY ACT

The Charter Company,
Jacksonville, Florida

Order Granting Determination
Under the Bank Holding Company Act

The Charter Company, Jacksonville, Florida
(**Charter™’), a bank holding company within the
meaning of the Bank Holding Company Act of
1956, as amended, has requested a determination
pursuant to section 2(g)(3) of the Act (12 U.S.C.
§ 1841(g)(3)) that it is not in fact capable of
controlling Jacksonville National Bank, Jackson-
ville, Florida (**Bank™), St. Johns Group, Inc.,
Jacksonville, Florida, or the principals of St. Johns
Group, Inc., Jacksonville, Florida, or the
principals of St. Johns Group. Inc., notwith-
standing the indebtedness incurred by St. Johns
Group to Charter as a result of the transfer.!

3. While the bourd believes that the proposed divestiture
by C.IT. of 75.1 percent of the outstanding voting shares
of NBNA will not terminate C.LT s status as o bank holding
company . the divestiture of C.LT. of 75,1 percent of the shares
of NBNA is u step toward the separation of banking and
nonbanking business, and the board believes that such divesti-
ture may be regarded as necessary or appropriate to effectuate
the policies of the BHC Act. In this connection. the bourd
notes the divestiture of the remaining 24.9 percent of the shares
of NBNA held by C.L'T. would also be necessary or appro-
priate 1o effectuate the policies of the BHC Act. and the board
would be prepared to issue a prior certitication tor the divest
ture of those shares.

Under the provisions of § 2(g)(3) of the Act,
shares transferred after January 1, 1966, by any
bank holding company to a transferce that is in-
debted to the transferor or has one or more of-
ficers, directors, trustees, or beneficiaries in com-
mon with or subject to control by the transferor,
are deemed to be indirectly owned or controlled
by the transferor unless the board, after opportu-
nity for hearing, determines that the transferor is
not in fact capable of controlling the transferee.

St. Johns Group is a closely-held corporation
which was formed for the purposc of purchasing
Charter Mortgage Company and none of its share-
holders are presently related to Charter. There is
no evidence that the financial resources of St.
Johns Group and its principals are not suflicient
to repay the debt owed by St. Johns Group to
Charter, and Charter has not retained any sccurity
interest in Bank or Charter Mortgage Company.
There are no common directors or officers between
Charter and St. Johns Group or Bank, and all
transactions between Charter and St. Johns Group
or Bank are conducted in the ordinary course of
business. Moreover, it appears that the sale by
Charter of its interest in Charter Mortgage Com-
pany and Bank was negotiated at arm’s length.
Furthermore, Charter’s board of directors adopted
a resolution to the effect that Charter does not,
and will not attempt to, exercise a controlling
influence over St. Johns Group or Bank. In addi-
tion, the board of directors of St. Johns Group
and Bank adopted resolutions to the ctlect that they
are not and will not be controlled by Charter.
Finally, the principal shareholders of St. Johns
Group have made aftidavits that they are not, and
will not be subject to Charter’s control.

Based on these and other facts of record, the

1. Effective December 31, 1976, Charter sold its shares of
Bank to Mr. John D. Ulible, and sold Charter Mortgage
Company ("CMC™) to St. Johns Group, Inc.. the shares of
which were owned by Mr. Uible. The aggregate purchase price
for CMC and Bank was approximately $14.7 million, of which
$1.345 million was in the form of a promissory note from
St. Johns Group to Charter. In its interpretation of section
2(g)3) the board has taken the position that the presumption
of that section applies to individual transferces. as well as to
parents and subsidiaries of transferees (12 C.F.R. § 225.138).
In this case, a principal sharcholder of the transferee should
be regarded as a parent of the transferee for the purposes of
§ 2(2)(3) of the Act. Thus, while St. Johns Group, Inc. was
not directly a transferce of Bank, Mr. Uible was the transferee
of Bank. Moreover, two former oflicers of Charter acquired
shares of Bank, as well as St. Johns Group, fromt Mr. Uible,
und these three individuals guaranteed payment of St. Johns
Group’s indebtedness to Charter.
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board has determined that Charter is not, in fact.
capable of controlling St. Johns Group or Bank,
and that the request of Charter for a determination
pursuant to § 2(2)(3) be and hereby is granted.
Any material change in the facts or circumstances
relied upon in making this determination or any
material breach of any of the commitments upon
which the decision is based could result in recon-
sideration of the determination made herein.

By order of the Board of Governors, ctfective
March 2, 1979,

Voting for this action: Chairman Miller and Governors
Wallich, Coldwell, and Partee. Absent and not voting:
Governor Teeters.

(Signed) THEODORE E. ALLISON,
[SEAL] Secretary of the Board.
United Virginia Baneshares, Incorporated,
Richmond. Virginia

Order Granting Determination
Under the Bank Holding Company Act

United  Virginia  Bancshares,  Incorporated
("UVB™). a bank holding company within the
meaning of the Bank Holding Company Act of
1956, as amended, has requested a determination
pursuant to section 2(g)(3) of the Act (12 U.S.C.
§ 1841(g)3)) rhat it is not in fact capable of
controlling Towne Squarc Apartments, Newport
News, Virginia (*"TSA™"), or the individual trans-
feree of a one-hall interest in TSA, notwith-
standing the indebtedness to UVB incurred by
TSA as a result of the transfer, and notwith-
standing the fact that TSA's vansferee guaranteed
a portion of such indebtedness.

Under the provisions of section 2(g)3) of the
Act, shares transferred after January 1, 1966, by
any bank holding company to a transferce that ix
indebted to the transferor or has one or more
officers, directors, trustees, or benceficiaries  in
common with or subject to control by the trans-
feror, are deemed 1o be indirectly owned or con-
trolled by the transferor unless the board, after
opportunity for hearing, determines that the trans-
feror is not in fact capable of controlling  the
trunsferee.

On the basis of the Tollowing facts, it is hereby
determined that UVB is incapable of controlling
TSA or its transferee. The equity of TSA™S trans-
feree in TSA, based on fair market value, exceeds
his indebtedness to UVBL The total indebtedness
of TSA to UVB is approximately 10 percent of

TSA™s fair market value, and the guarantee exe-
cuted by TSA's transferee approximates only 3
pereent of TSA's fair market value. TSAS trans-
feree is not personally liable on TSA’S note to
UVB. There are no common directors or officers
between UVB and TSA, nor is TSA’S transferee
an ofticer or director of UVB. Morcover. it appears
that the sale by UVB of its interest in TSA was
negotiated at arm’s dength, In addition, UVB's
Bourd of Directors has adopted a resolution to the
cifect that UVB does not, and will not attempt
to, exercise control or controliing influence over
TSA™s transferee and that should UVB institute
foreclosure proceedings on TSA it will immedi-
ately notify the board and divest any portion of
TSA so acquired within six months. In addition,
TSA’s transferee has indicated that UVB s
incapable of controlling or exerting a controlling
influcnce over him.

Accordingly, it is ordered, that the request of
UVB for a determination pursuant to section
2(en3) is granted. This determination is based on
representations made to the board by UVB and
TSA's transferee. In the event that the board
should hereafter determine that facts material to
this determination are otherwise than as repre-
sented. or that UVB or TSAs transferee has failed
to disclose to the board other material facts, this
determination may be revoked. and any change
in the facts and circumstances relied upon by the
board in making this determination could result
in the board reconsidering the determination made
herein.

By order of the Board of Governors, acting
through its General Counsel, pursuant to delegated
authority (12 C.F.R. § 265.2(b) 1)), ctlective
March 30, 1979.

(Signedy Grievird L. GARWOOD,
[sEar] Deputy Secretary of the Board.
ORDER APPROVING
APPLICATION FOR MERGER OF BANKS

Elliott State Bank,
Jacksonville, Hinois

First National Bank of Jacksonville

Elliott State Bank. Jacksonville, Hlinois (**Ap-
plicant’’), a state member bank of the Federal
Reserve System. has applied. pursuant to the Bank
Merger Act (12 U.S.C. § 1828(¢) ), lor the board's
approval to merge with First National Bank of
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Jacksonville. Ilinois (" Bank™),
under the charter and title of Applicant. Incident
to the proposed merger, the present oftice of Bank
would become a branch oftice of the resulting
bank.

In view of the condition of Bank, the Comp-
troller of the Currency. the primary supervisory
authority for Bank, has advised the board of the
existence of a situation requiring expeditious ac-
tion by the board in accordance with the provi-
sions of section 1828(¢) of the Act. In view of
the situation set forth below, the comment period
afforded interested parties to submit comments and
views has been abbreviated. The board has con-
sidered the application and the comments received
from the Comptrotler of the Currency in light of
the factors set forth in the Act, including the etfect
of the proposal on competition, the financial and
managerial resources and prospects of the banks
involved, and the convenience and needs of the
communities to be served.

Applicant ($81.9 million in deposits) ranks 122d
in the state of lllinois, and controls 0.1 percent
of deposits in all commercial banks in the stae.!
Acquisition of Bank ($35.9 million in deposits)
would increase Applicant’s share of bank deposits
in Illinois by only 0.05 percent. and would not
significantly increase the concentration of banking
resources in Illinois.

Applicant($81.9 millionin deposits) ranks [22nd
in the state of Illinois, and controls 0.1 percent
33.7 percent of market deposits. Bank is the third
largest bank in the relevant market, and controls
14.8 percent of the market’s commercial bank
deposits. Consummation of the proposal would
have substantially adverse  competitive  effects
upon existing competition. In addition, the board
views with serious concern the increase in con-
centration of banking resources within the relevant
market that would result from consummation of
this proposal, and regards such an increase as a
significantly adverse fuctor. However, based upon

Jacksonville,

1. All hanking data are as of June 30, 1978,
2. ‘The Jacksonville banking marker is approximated by
Morgan County and Scott County., Hlinois

all the facts of record. including the financial
condition of Bank, it is the board’s opinion that
the substantially adverse eflects associated with
this proposal are clearly ourweighed by the con-
siderations discussed below.

The financial and managerial resources and fu-
ture prospects of Applicant are regarded as gener-
ally satisfactory, particularly in light of commit-
ments by Applicant to, among other actions, pro-
vide additional equity capital to Applicant upon
consummation of the proposal. Morcover, in view
of the financial condition of Bank, and on the basis
of the information before the board, it is apparent
that a situation exists at Bank requiring expeditious
action pursuant to the expediting provision of
section 1828(¢) of the Act in order to sateguard
depositors of Bank. While the board would prefer
a less anticompetitive merger as @ means for serv-
ing the convenience and nceds of the public, it
appears that such an alternative is pot readily
available. Thus, banking factors and convenience
and needs  considerations lend  such  significant
weight toward approval as o clearly outweigh in
the public interest the substantially adverse effects
associated with this proposal.

It is the bouard’s judgment that any disposition
of the application other than by approval would
be inconsistent with the public interest and the
proposed transaction should be approved. Accord-
ingly, the application to merge, and incident
thereto to establish a branch, is approved for the
reasons summarized above. The trunsaction shall
not be made (a) before the fifth calendar day after
the cffective date of this Order or (by luter than
three months after the effective date of this Order,
unless such period is extended for good cause by
the board or by the Federal Reserve Bank of St.
Louis, pursuant to delegated authority.

By order of the Board of Governors, ctfective
March 2. 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, and Partec. Absent and not
voting: Governor Teeters.

(Signed) THEODORE E. ALLISON,

[sEAL] Secretary of the Board.
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ORDERS APPROVEL/ UNDER BANK HOIDING COMPANY ACT

By the Bouard of Governors

During March 1979 the Board of Governors approved the applications listed below. Copies arce
available upon request to Publications Services, Division of Support Services, Board of Governors
of the Federal Reserve System, Washington, D.C. 20551.

Section 3

Applicant

Bank(s)

Board action
(effective
date)

Citizens Bankers. Inc.,
Baytown, Texas

Citizens Bancorporation,
Charles City. lowa

Fennimore Bancorporation,
Inc., Fennimore, Wisconsin

First Banc Group ol Ohio,
Inc., Columbus, Ohio

First Northern Bancorporation,

Anchorage, Alaska

Manufacturers National
Corporation, Detroit,
Michigan

Treleco, Inc.,
Trenton, Nebraska

Yellow Medicine Bancshares,
Inc., Granite Falls,
Minnesota

Sections 3 and 4

Baytown Statc Bank,
Bavtown, Texas

March 29, 1979

The Citizens National Bank of March 15, 1979
Charles City, Charles City,

lowa
The First State Bank,

Fennimore, Wisconsin

March 5, 1979

The Marion County Bank, March 12, 1979

Marion, Ohio
Alaska Pacific Bank,
Anchorage, Alaska

March 30, 1979

American Heritage Bancshares, March 26, 1979
Inc., East Lansing, Michigan

State Bank of Trenton,
Trenton, Nebraska

March 1, 1979

Yellow Medicine County Bank, March 13, 1979
Granite Falls, Minnesota

Applicant

Bank(s)

Nonbanking
company Effective
(or activity) date

Pioncer Bancorporation, Inc.,
St. Louis, Missouri

First Bancorporation of
Holdenville, Inc.,
Holdenville, Oklahoma

Pioncer Bank and Trust
Company, Maplewood,
Missouri

The First National Bank
and Trust Company of
Holdenville, Holdenville,
Oklahoma

To engage de novo  March 23, 1979

in credit-related in-
surance activities

To engage in credit-  March 28, 1979

related insurance
activities
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Section 4

Applicant

Nonbanking
company
(or activity)

Effective
date

Chevalier, Inc.,
Postville, lowa

By Federal Reserve Banks

To continue acting as agent
for the sale of credit life
and credit accident and health
insurance.

March 26, 1979

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of
the orders are available upon request to the Reserve Banks.

Section 3

Reserve Effective
Applicant Bank(s) Bank date
First Bancorp, Inc., Forney Bank and Trust Dallas March 21, 1979
Corsicana, Texas Company. Forney, Texas
Section 4
Nonbanking
Company Reserve Effective
Applicant (or activity) Bank date
Gary-Wheaton Corporation, G-W Life Insurance Company, Chicago March 20, 1979
Wheaton, [linois Phoenix. Arizona
Third National Corporation. Third National Life In- Atlanta February 23, 1979
Nashville, Tennessee surance Company. Phoenix,
Arizona
ORDER APPROVED UNDER BANK MERGER ACT
Reserve Effective
Applicant Bank(s) Bank date
The Midwest Bank & Trust The Midwest Bank & Trust Cleveland March 23, 1979

Company, Cleveland, Ohio

Company of Portage
County, Aurora, Ohio
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BY FEDERAL RESERVE BANKS

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies
of the orders are available upon request to the Reserve Banks.

Section 3

Applicant Bank(s)

Socicety Corporation,
Cleveland, Ohio Clermont County,

Bethal, Ohio

ORDERS APPROVED UNDER BANK MERGER AC

First National Bank of

Reserve Effective
Bank date

February 7, 1979

Cleveland

Applicant Bank(s)

The Central Trust
Company, Reynolds-
burg, Ohio

of Zanesville,
Zanesville, Ohio

The Central Trust Company

Reserve Effective
Bank date

Cleveland February 14, 1979

PENDING CASES INVOI VING THE BOARD OF GOVERNORS

Docs not include suits against the Federal Reserve Banks in which the Board of Governors is not named a party.

Cdlifornia l.ife Corporation v. Board of Gov-
ernors. filed January 1979, U.S.C.A. fTor the
District of Columbia.

Hunter Holding Company v. Board of Governors.
filed December 1978, U.S.C.A. for the Eighth
Circuit.

Consumers Union of the United Srates v. G
William Miller. et al.. filed December 1978,
U.S.D.C. for the District of Columbia.

Commercial National Bank, et al.. v. Board of
Governors. filed December 1978, U.S.C.A. for
the District of Columbia.

Ella Jackson et al.. v. Board of Governors, tiled
November 1978, U.S.C. A tor the Fifth Circuit.

Metro-North State Bank, Kansas City v. Board
of Governors, filed October 1978, U.S.C AL for
the Eighth Circuit.

Manchester-Tower  Grove Community  Organi-
zation/ACORN ~v. Board of Governors, filed
September 1978, U.S.C.A. for the District of
Columbia.

Beckley v. Board of Governors, filed July 1978,
U.S.D.C. for the Northern District of [linois.

Independent Bankers Association of Texas v. First
National Bank in Dallas, et al. . tiled July 1978,
U.S.C.A_ for the Northern District of Texas.

Mid-Nebraska Bancshares, Inc. v. Board of Goy-
ernory. filed July 1978, U.S.C.A. for the Dis-
trict of Columbia.

NCNB Corporation v. Board of Governors. liled
June 1978, U.S.C.A. for the Fourth Circuit.
United States League of Savings Associations v.
Board of Governors. filed May 1978, U.S.D.C.

for the District of Columbia.

Security Bancorp and Security National Bank v.
Board of Governors, filed March 1978,
U.S.C.A. for the Ninth Circuit.

Michigan National Corporation v. Board of Gov-
ernors, filed January 1978, U.S.C.A. for the
Sixth Circuit.

Wisconsin Bankers Association v. Board of Gov-
ernors, tiled Junuary 1978, U.S.C.A. for the
District of Columbia.

Vickars-Henry Corp. v. Board of Governors. tiled
December 1977, U.S.C.A. for the Ninth Cir-
cuit.
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1.10 MONETARY AGGREGATES AND INTEREST RATES

1978 1978 1979
Item - . N e e oo - —_—
Q1 Q2 [OX] Q4 Oct. l Nov, i Dec. Jan. Feb.
| .
Monetary and credit aggregates
(annual rates of change, seasonally adjusted in per cent)!3
Member bank reserves
T Total o e 8.9 6.2 8.6 2.3 5.1 - 3.6 -0.1 6.0 | --20.9
2 | Required. .. 8.8 6.7 8.6 2.1 6.0 —5.4 -0.4 6.6 | —20.9
3 i Nonbarrowed. 14.5 0.6 6.6 4.6 -1.2 13.4 —4.9 2.2 | —20.6
4 L Monetary base! 9.9 7.6 9.3 8.4 8.0 5.7 7.9 8.6 --0.4
“oncepts of money 2 )
! 6.6 9.2 8.1 4.4 1.7 -2.0 1.7 —-5.3 -3.7
5.0 7.2 6.0 r2.4 0.6 r=5.1}r—1.6]| r—8.4 7.0
7.0 8.4 9.9 7.7 6.5 4.7 2.7 -1.2 2.2
8.1 8.4 10.4 9.3 8.8 6.7 5.5 2.8 4.7
Time and savings deposits
~Gommercial banks{
9 Total. .. 12.5 11.5 1.3 12.4 8.5 21.9 S.1 9.0 8.6
10 Savings. .. 2.0 3.8 2.3 -0.9 -1.6 -9.6 7.5 —13.0 | ~12.0
11 Other time 1.7 11.4 18.5 19.2 19.3 24.5 12.0 12.7 20.3
12 Thrift institutions 3 9.7 8.5 111 1.6 2.0 9.6 9.3 r8.5 8.0
13 Total loans and investments at commercial banks4. ... ... 10.1 14.9 10.8 7.7 9.8 6.7 1.1 719.2 .3
1978 1979 1978 1979
Q2 Q3 i Q4 QI Nov Dec. Jan, Feb, Mar.
Interest rates (levels, per cent per annum)
Short-term rates
14 | Federal fundsS. ... 7.28 8.09 9.58 10.07 9.76 10.03 10.07 10.06 10.09
I5 | Federal Reserve discount. . ... 6.78 7.50 9.09 9.50 9.50 9.50 9.50 9.50 9.50
16 . Treasury bills (3-month market yield)? 6.48 7.31 8.57 9,38 8.64 9.08 9.35 9.32 9.48
17 Commercial paper (90- to 119-day)7.8 7.16 8.03 9.83 10.04 10. 14 10.37 10.2 9.95 9.90
Long-term rates
{ Bondsy,
18 TULS. GOVErnmenty. .. oo 8.43 8.53 8.78 9.03 8.75 8.90 8.98 9.03 9.08
19 ! State and local government !0, 6.02 6.16 6.28 6.37 6.19 6.5t 6.47 6.31 6.33
20 ’L Aaa utility (new issue) b .o o i oo 8.98 8.94 9.23 9.58 9.27 9.28 9.54 9.53 9.62
21 | Conventional mortgagesi2. ... ...................... 9.58 9.80 10.12 10.33 10. 10 10. 30 10.30 10.35 10.35

1 Includes total reserves (member bank reserve balances in the current
week plus vault cash held two weeks earlier), curtency in circulation
(currency outside the U.S. Treasurv, Federal Reserve Banky and the vaults
of commercial banks), and vault cash of nonmember banks.

2 M-1 equals currency plus private demand deposits adjusted.

M-1 + equals M-1 plus savings deposits at commercial banks, NOW
accounts at banks and thrift institutions, credit union share dratt ac-
counts, and demand deposits at mutual savings banks.

M-2 equals M-1 plus bank time and savings deposits other than large
negotiable certificates of deposit (CDs).

M-3 equals M-2 plus deposits at mutual savings banks, savings and
loan associations, and credit union shares.

3 Savings and loan associations, mutual savings banks, and credit
unions.

4 Quarterly changes calculated from figures shown in table 1.23.

S Seven-day averages of daily effective rates (average of the rates on
a given date weighted by the volume of transactions at those rates).

-

o Rate for the Federal Reserve Bank of New York.

7 Quoted on a bank-discount basis.

3 Beginning Nov) 1977, unweighted average of ottering rates quoted by
five dealers. Préviously, most representative rate quoted by these dealers.
9 Market yields adjusted to a 20-year maturity by the U.S. Treasury,

10 Bond Buyer series for 20 issues of mixed quality.

'l Weighted averages of new publicly offered bonds rated Aaa, Aa,
and A by Moody’s Investors Service and adjusted to an Aaa basis.
Federal Reserve compilations,

12 Average rates on new commitments tor conventional first mortgages
on new homes in primary markets, unweighted and rounded to nearest
5 basis points, from, < of Housing and Urban Development.

13 Unless otherwise noted, rates of change are calculated from average
amounts outstanding in preceding month or quarter.
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FACTORS AFFECTING MEMBER BANK RESERVES

Factors

SUPPLYING RESERVE FUNDS

I Reserve Bank credit outstanding

2 U.S. government securitiest. ... ...

3 Bought outright...............

4 Held under repurchase agree-

MeNLS. o\ vvneee s

5 Federal agency securities. .

6 Bought outright...............

7 Held under repurchase agree-

MENTS. o vt eenns

8  Acceptances....................

9 Loans.............iiiiiiainnn

10 Float.. . ..............oiiuun.
11 Other Federal Reserve assets. . ...
12 Gold stock, . ...t

13 Special Drawing Rights certificate

account 3
14 Treasury currency outstanding

ABSORBING RESERVE FUNDS

15 Currency in circulation
16 Treasury cash holdings
Deposits, other than member bank

reserves, with Federal Reserve *

Banks:
17 Treasury.............coiueeunn.
18 Foreign...................... ...
19 Other...............cooiiivein.

20 Other Federal Reserve liabilities and
capital
21 Member bank reserves with Federal
Reserve Banks................

SUPPLYING RESERVE FUNDS

22 Reserve bank credit outstanding

23 U.S. government securities!. ... ...
24 Bought outright. ... ...........
25 Held under repurchase agree-
ments. .................. :
26  Federal agency securities. .. ......
27 Bought outright...............
28 Held under repurchase agree-
ments. ............ ...
29 ACCEpanCeS....................
30 Loans.........
3L Float. . ...ooveiiiiiiiiiiinnn
32 Other Federal Reserve assets

33 Gold stock
34 Special Drawing Rights certificate

account
35 Treasury currency outstanding

ABSORBING RESERVE FUNDS

36 Currency in circulation............
37 Treasury cash holdings.............
Deposits, other than member bank

reserves, with Federal Reserve :

Banks:
38 Treasury.................eiin
39 Foreign............oiiiiainin
40 Other2,........................
41 Other Federal Reserve liabilities and
capital. ............

42 Member bank reserves
Reserve Banks

I Monthly averages of daily

figures Weekly averages of daily figures for weeks ending-—
' 1979 ) 1979
T e — T‘ - B e T — T T T
, Jan, ’! Feb. | Mar.» Feb. 14 ' Feb. 21 l Feb, 28 + Mar. 7 ’ Mar. 14 | Mar. 21» [ Mar. 28»
. ——— | e ] _—_-—_I.___._J_____ — . i-—_ -_-—_-‘ — |- —
128,749 | 125,953 ! 126,382 ' 125,041 | 127,213 I 125,889 ( 126,479 \ 124,911 ‘ 127,097 = 125,968
105,287 | 103,335 ‘ 105,359 f 104,308 | 102,384 | 101,098 | 103,896 r 104,111 | 106,041 | 105,979
' 105,151 | 103,087 | 104,707 | 103,989 | 102,384 ‘ 101,098 | 103,594 | 103,142 | 104,905 | 105.979
136 248 652 { 319 0 ‘ 302 | 969 | 1.136 .........
! 7.905 7,528 ’ 7,633 1 7,560 | 7.487 7,487 7,498 7.683 7,856 7,464
©7,878 | 7.487 0 7,468 7,487 | 7,487 7,487 | 7,484 7.464 7.464 | 7,464
o a T N N [ESES | 14 ‘ 219 392 ‘ .........
56 88 152 180 4......... a3l 261 ZGOJ .........
! 994 973 | 998 J 1,054 | 938 [ 1,083°| 1,027 882 | 1,023 1,082
9,882 | 8,055 ‘ 5.960 | 6,433 0 12,043 | 11,558 7,857 5,841 | 5,510 5,033
| 4625 ’ 5,074 6.280 5,505 | 4,360 | 4,663 | 6,108 6,133 6,407 6,410
| 11,625 | 11,553 ‘ 11,514 | 11,544 | 11,544 ‘ 1,544 | 11,544 | 11,540 i 11,506 | 11,481
1,300 l 1,300 1,300 ‘ 1,300 ;1,300 : 1,300 1,300 1,300 1,300 1,300
[ 11867 | 11,949 ‘ 12,050 ‘ 11,931 | 11,969 [ 11,986 | 12,013 | 12,025 l 12,062 | 12,076
| 112,340 | 110,951 111,764 | 111,019 111,153 ‘ 111,057 i 111,336 | 111,970’ 111,888 | 111,747
251 303 | 358 296 ‘ 312 l 327 \ 342 | 357 | 362 362
I
A e e
,‘ 3,379 . 3,502 ! 3,204 | 3,145 3,534 3,660 3,807 2,717 2,873 3,102
288 276 | 276 261 | 286 | 269 270 292 279 | 262
826 | 867 | 785 | 938 879 840 ‘ 923 717 | 852 ' 694
\ ! } , J
H [ :
4,522 ‘ 4,371 4,434 4,164 . 4,447 4,721 4,224 4,309 4,440 4,611
| | |
| 31,935 | 30,485 ‘, 30,425 | 29,993 ‘ 31,414} 29, 846 | 30,434 ‘; 29,415 | 31,271 ’ 30,049
End-of-month figures Wednesday figures
1979 1979
Jan Feb. Mar,» Feb. 14 | Feb. 21 Feb. 28 Mar. 7 Mar. 14 | Mar. 21» | Mar. 28?7
125,406 | 125,778 | 130,582 | 133,633 | 121,711 | 125,778 | 120,473 | 132,654 | 119,572 | 125,683
. 101,279 | 103,486 | 110,940 | 106,784 | 95,833 | 103,486 | 96,558 | 106,492 | 97,142 | 104,705
j 101,279 | 103,486 | 109,260 | 105,540 | 95,833 | 103,486 | 96,558 | 103,803 | 97,142 | 104,705
......... loveeen .| 1,680 1,248 [ oo oo
7,507\ 7,487 7,832 7,851 7,487 7,487 7,464
7.507 7,487 7.464 7,487 7,487 7,487 7,464
i .................. 368 364 | oo
.................. 204 TO8 1o
i 4,366 1,603 964 1,129 1,019 1,603 2,042
6,578 8,631 4,237 | 11,773 | 12.862 8,631 8,380
| s.676 4,571 6,405 5.388 4,510 4,571 6.029
| 11,592 | 11,544 | 11,479 | (1,544 | 11,544 | 11,544 | 11,544
’ 1,300 1,300 1,300 1,300 1,300 1,300 1,300
[ 1,912 | 12,018 | 12,114 | 11,969 | 11,969 | 12,018 | 12,025
I
I
| 110,662 | 111,334 | 111,988 | 111,396 | 111,437 | 111,334 | 111,955 | 112,265 | 112,020 | 112,228
| 289 339 385 308 325 339 349 35 369 374
' 3,522 3,443 5,726 3,276 3,185 3,443 2,512 3,318 2,106 3,178
CUW || | ) W) W) ®) B W
874 77 708 2 5 8 46 6 6
,594 4,679 4,750 4,084 4,756 4,679 4,122 4,482 4,304 4,775
29,723 | 31,615 | 38,168 | 25,754 | 29,723 | 25,245 | 36,088 | 24,723 | 29,063

Ulncludes securities loaned—fully guaranteed by U.S. government

securities pledged with Federal Reserv:

e Banks—and excludes (if any)

securities sold and scheduled to be bought back under matched sale—

purchase transactions,

NoTe, For amounts of currency and coin held

as reserves, see table
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1.12. RESERVES AND BORROWINGS Member Banks

Millions of dollars

Monthly averages of daily figures

Reserve classification 1977 1978 1979

Dec. July Aug. Sept. Qct. Nov. Dec. Jan. Feb. Mar.»

All member banks
Reserves:

1 At Federal Reserve Banks......| 27,057 28,570 28,079 28,010 28,701 29,853 31,158 31,935 30,485 30,425
2 Currency and coin....... . 9,351 9,542 9,512 9,605 9,654 9,794 10,330 11,093 10,074 9,775
3 Total held!, . 36,471 | 38,189 | 37,666 | 37,689 | 38,434 | 39,728 | 41,572 | 43,167 | 40,703 | 40,336
4 Required. .. .. . 36,297 38,049 | 37,404 | 37, ,614 38,222 39 423 41 447 42, 865 40,494 | 40,060
5 Excess .. ... | 174 140 262 75 212 305 125 "200 276
Borrowings at Federal Reserve
Banks:2 )
6 Total. ..o 558 1,286 1,147 1,068 1,261 722 874 994 973 998
7 Seasonal..............ooon. 54 143 188 191 221 185 134 12 114 120
Large banks in New York City
8 Riserves held. .............oo. 6,244 6,606 6,334 6,182 6,428 6,682 7,120 7,808 6,995 6,825
9 Required.........coovvveen.ns 6,279 6,581 6,290 6,251 6,349 6,658 7,243 7,690 6,976 6,845
10 EXCESS. vt vve et —135 25 44 —69 79 24 —123 118 19 —20
11 Borrowings2.................... 48 129 58 78 157 48 99 Hij......... 45
Large banks in Chicago
12 Reservesheld................... 1,593 1,708 1,648 1,655 1,672 1,791 1,907 2,011 1,824 1,822
13 Required..................... 1,613 1,707 1,646 1,650 1,649 1,765 1,900 2,010 1,823 1,809
14 Excess.....ooouiiiiiiiiin -20 1 2 5 23 26 7 1 1 13
IS Borrowings2............c.oouuuns 26 20 3 35 14 4 10 23 10 25

Other large banks

16 Reservesheld................... 13,993 14,553 14,502 14,564 14,862 15,547 16,446 16,942 16,055 15,788
17 Required 13,931 14,569 14,423 14,541 14,867 15,447 16,342 16, 923 16,018 15,801
18 Excess. ... 62 —16 79 23 —5 100 104 37 —13
19  Borrowings2...............ccooen 243 499 417 363 408 194 276 269 275 216
All other banks
20 Reservesheld..... .............. 14,641 15,322 15,182 15,288 15,472 15,708 16,099 16,406 15,829 15,667
21 Required...............co.0 14 474 15,192 15,045 15,172 15,357 lS 553 15,962 16,242 15,677 15,605
22 EXCESS. .o ivivieiinennnns 167 130 137 116 115 155 137 164 152 62
23 Borrowings2................... 241 638 669 592 682 476 489 585 688 712

Weekly averages of daily figures for weeks ending—

1979

Jan. 24 | Jan. 3t Feb. 7 Feb. 14 | Feb. 2l | Feb. 28 Mar. 7 | Mar. 14 | Mar. 21» | Mar. 28»

All member banks

Reserves:
24 At Federal Reserve Banks ...... 31,673 31,465 30,688 | 29,993 31,414 29,846 30,434 | 29,415 31,271 30,049
25 Currency and coin. .... Lo 11,168 11,001 10,684 10,554 9,321 9,737 9,818 10 394 9 133 9,753
26 Total held! . . .. 42,983 | 42,607 | 41,317 | 40,691 40,878 | 39,726 40,394 9 950 | 40,537 | 39,934
27 Required .| 42,967 42,267 41,238 40,580 40,521 39,637 40,190 39,849 40 349 39,856
28 Excess!.............cvnuln 16 340 279 111 357 89 204 101 I88 78
Borrowings at Federal Reserve |
Banks:2 .
29 Total......... ... 923 1,428 817 i 1,054 938 1,083 1,027 882 1,023 1,082
30 Seasonal.................. ... 105 112 102 | 110 123 123 108 109 123 133
|
Large banks in New York City
31 Reservesheld, .................. 7,605 7,327 7,435 6,977 7,126 6,441 6,844 6,887 6,995 6,504
32 Required..............ccouvin. 7.658 7,345 7,294 7,064 7,051 6,497 6,849 6,871 6,962 6,648
33 EXCESS. ot vtvvirne e —53 —18 141 —87 75 —56 -5 16 33 —144
34 Borrowings2............c..ven.nn 14 L e S 70 36 40 55
Large banks in Chicago
35  Reservesheld................... 1,942 1,959 1,873 1,850 /1,832 1,741 1,808 1,804 1,863 1,740
36 Required..................... 1,941 1,950 1,873 1,857 1,827 1,735 1,805 1,815 1 836 1,783
37 EXCESS. . vviiiine i 1 C 21 AN -7 s 6 "3 -1t —43
38 Borrowings2............c.e.vuiun 3 90 19 13 2 4 43 2 69 .........
Other large banks X
39 Reservesheld................... 16,951 16,886 16,230 16,149 16,102 15,737 15,992 15,672 15,941 15,595
40 Required 16,745 16,218 16,113 16,006 15,736 15,948 15,688 15,902 15,723
41 Excess...... . 141 12 36 96 1 44 —16 39 —128
42 Borrowings2....... 198 340 178 415 196 309 267 247 153 213

Al other banks
43 Reserves held
44 Required. .
45 Excess. . .
46  Borrowings

16,435 | 15,979 | 15,715 | 15,818 | 15,807 | 15,750 | 15,587 | 15,689 | 15,691
16,227 | 15,853 | 15.546 | 15,637 | 15,669 | 15,588 | 15,475 | 15.649 | 15,702

208 126 169 181 138 162 112 40 T
699 620 626 740 770 647 597 761 814

1 Adjusted to include waivers of penalties for reserve deficiencies in nonmember bank joins the Federal Reserve System. For weeks for which
accordance with board policy, effective Nov. 19, 1975, of permitting figures are preliminary, figures by class of bank do not add to total
transitional relief on a graduated basis over a 24-month period when a because adjusted data by class are not available.
nonmember bank merges into an existing member bank, or when a 2 Based on closing figures.
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1.13 FEDERAL FUNDS TRANSACTIONS Money Market Banks

Millions of dollars, except as noted

[

o

14
15
16

17
18

24
25
26

36

37
38
39

Type .
Jan. 31 ‘I
i
Basic reserve position i
Excess reservest oo oo 46
Liss:
Borrowings at bederal Reserve
Banks.. ... 439
Net interbank tederal funds
transactions. .. ... 12,928
LQuars: Net surplus, or deficit (- )
AMOUNt. . vt v --13,321
Percent of average requited reserves . 72.
Interbank federal funds transactions
Gross trans umns
20,855
Sales....... 7 927
Tu() -way [mnsdumnv L370
jrau d«.uons
ST 14,485
1.558
Related transactions with U.S, |
goverament securities dealers J
Loans to dealersd ... ... .. o 4,697
Borrowing from dealers4. | 1.336
NeCIOAnsS. .o vv i 3,36l ,
Basic reserve position
Excess reserves! ..o Lo 21
L.ESS:
Borrowings at bederal Reserve
Banks.......... ... e 272
Net interbank federal funds
LFANSACHONS . o0 v v v e o .050
EqQuALs: Net surplus, or Jdeficit (
AMOUNL. « oo oo e e s —2.344
Percent of average required reserves. ,’5 4
Interbank federal funds transactions
Gross transaghipps: 1
Urchase il 3,674
Sales. ... 1,623
ay 1,449
Net transactions:
Purchases of net buying banks..... 2.228
Sales of net selling banks. ........ 175
Related transactions with U.S.
government securities dealers
Loans to dealers3.................. 2,987
Borrowing from dealers#, .. ........ ’ 377
Netloans. .. ..o 2,610
Basic reserve position
Excess reservest. ..o oo oo 67
Less:
Borrowings at Federal Reserve X
Banks............. ... ... | 166
Net interbank federal funds :
Transactions. .. ..o I 10,878
EQUaLs: Net surplus, or defy ;
AmMount. . ... | - 10,977
Percent of average reyuired u'.\urru.\'.l 93.6
Interbank federal funds transactions
Gross transactions; \
Purchases 17,182
Sales..... H 6,304
Two-way tranxauuon;- ............. ‘ 4,921
Net transactionsy
Purchases of net buying banks..... [ 12,260
Sales of net selling banks. .. ...... ! 1,383
Related transactions with U.S. ’
government securities dealers
Loans to dealersd, .............. ... 1,710
Borrowing from dealers4. . ... ...... | 959
Netloans,...oounioia i 751

Feb 7 l Feb. 14 \ Feb. 21

150'

36
14316
14,202

79.4

22,071
7.755
5,671

16,400

f

w

. 249
1.277
1,971

11,642

11,620
103.0

116
16.084
16,197

91.7

12,991

—13,088
116.2

19,135
6 143
4,568

14,567
1.575

1,458
ol

1979, week ending Wednesday

38 banks outside New York (lty

13,568

—13.549
121.7

19,505
5,937
4,942

14,563
996

1,853
1,137

Mar. 7 [

leb. 28 ‘
Totaf, 46 banks
[ T
| 104 1 14
’ 33 75 186
‘ 16,222 15.5806 17,468
—16,151 — 15,660 17,641
92 93.8 102.3
23,903 22,337 24,736
7,681 6,751 7,268
6.202 5,799 5,952
17,701 16,538 18,784
1,480 95 1,316
4,491 4,654 3,899
1,117 1,516 1,077
3,374 3.138 2,822 l

5 --12 ;
......... 70 |
2,227 4,002 i
2,232 -.4,084
3729 65,7]
3,616 5,004
1,389 1,062
1,262 ‘ 1,062
2,354 4,002
|2 2
2,855 2,140
444 | 516
2,411 1,631

6 26

|

75 116

13,359 ' 13,466

13,427 1 —13,557
124.2 12209
18,721 19,672
5,362 6,206
4,537 4,890
14,184 14,782
825 1,316
1,799 ] 1,753
1,072 561
727 1,192

Mar. 14 | Mar. 21
—_ - [ I.
23 |
78 135
18,228 15,340
- 18,283 15,474
106.9 89,2
25,264 23,226
7,036 7,887
5,504 5,727
19,700 | 17,499
1472 2,159
3,723 3,557
1.486 2,097
2,237 1,461 |
! |
3 40
36 33
4,566 2.768
4,600 | --2,760
73.9 43.8
|
\
5,574 1,603
1.008 1,845
1,008 1,295
4,560 3,317
..... 549
2,126 1,806
561 801
1,566 1,005
— =
|
20! 39
42 102
13,663 12,572
—~13,684 | - 12,714
125.9 115.2
19,690 | 18,614
6,028 6,042
4,556 4,432
15,134 14,182
1,472 ! 1,610
1,597 1,751
92§ 1,296
671 456

182

73
14,936

--15,191
Y. &

22,687
7,751
5,702

16,985
2,050

55
3,056

3,123
51.9

For notes see end of table.



1.13  Continued

Federal Funds A7

Type : ; I
Jan. 31 | beb. 7 Feb. 14
i |
reserye position | \ |
reserves?t 17 ] 5 |
LEsS: |
41 Borrowings at ederal Reserve . .
Banks........... ool 80 | ....................
42 Net interbank federal funds ,
LPAnSACHONS . .o v ’ 4,597 5.079 6.003 °
Eouars: Net surplus, or deficit (). ‘ '
43 AMOUNL. oo e 4,061 - 5,074 6.004
44 Percent of average required seserves 255.1 289.5 345.4
Interbank federal funds transactions ‘
Gross transaclionst
45 "Purchases...... B 6,123 6,620 7,437
46 Sales.....o.....L 1.525 1,54% 1.435
47 Two-wdy transactions- . . ! 1,505 1,498 | 1,378
Net transactions: , !
48 Purchases of net buying banks. .. .. 4.018 5,128 6,060
49 Sales of net selling banks. ... .. 20 49 57
Related transactions with U.S.
government scecurities dealers ' i .
SO Loans to dealersd, ..o o oo i 209 272 . 147 :
51 Borrowing (rom dealers4. .. ... ... 125 | 160 04
2 Netlouns. ..o 84, 2 83
Basic reserve position ‘ | ;
53 bxcessreserves! ..o 51 R 20
1.Ess: :
54 Borrowings at Federal Res :
Banks................... ... 80 30 L6
55 Netinterbank federal funds :
ransactions. . ....oooou. ... ! 6.280 6.561 6,989
LQuars: Net surplus, or deficit ¢ ) . !
56 Amount....... e o 6.316 - 6,546 ¢ 7.085
57 Percent of average required reserves. 03.8 68,7 74.4
Interbank federal funds trunsactions
Gross transactiony” :
58 Purchas 11,059 ! 1,09 11,697 )
59 Sales. ... . 4.779 4,576 4,709
60 Two-way transactions? | 3,417 3,031} 319
Net transactions ¢ . . !
61 Purchases of net buying banks. . ... : 7,042 8.108 ° 8,507
2 Sales of net selling banks. ........ | 1.362 ‘ 1,545 1,518
| ]
Related transactions with U.S. : ]
government securities dealers |
63 Loans to dealers? 1.501 | 1,133 1,301
64 Borrowing from : 834 092 783
O Netloans. ..o v : 607 441 528

| ! i

{979, week ending Wednesday

! !
} Feb. 21 Feb. 28 Muar. 7 Mar. 14 Mar. 21 l Maur. 28
S banks in City of Chicago
|
l ‘ l ‘ i
! 5 7 s 8 2 3
i
1
.................... ‘ 4‘] 69 ;
5.995 5.258 5,017 { 5009 1 5202 4.947
| 1
- 5,990 ‘ 5.251 5.655 5,036 ©5.329 | - 4,950
350.3 3246 3350y 332.7 3103 297.2
] I
7.370 6,756 7.096 6,921 6.776 | 0,349
1,375 1,498 1,478 1.293 | 1.514 1,402
1,325 1,470 1,478 1,281 1,496 1,350
6,044 5,280 5.017 5,640 5.280 4.994
! 50 B I 18 47
452 364 553 308 474 580
7 81 8 135 226 54
445 283 545 | 233 247 532
33 other bunks
a8 . i 21 2% 41 167
‘ |
330 75, 74 42 34 18
7.573 8,101 7.849 8,034 7,310 6,933
7.559 8,177 7.902 | - 8048 | .7 385 ST7008
80.2 58,90 84.6 87.7 79.3 77.2
12,136 | 11,965 12,576 12,769 §1.838 11.882
4,563 3.804 4,727 4,735 4.528 4,949
3,617 3,067 3.411 3,275 2,936 2,947
8.519 8,898 | 9.1065 9,495 1 8902 |  8.935
946 797 1,316 1,461 1,591 | 2,003
|
1,401 1.435 1.201 ¢ 1,229 1,278 1,241
: 710 992 553 790 1,069 | 553
! 691 444 647 438 209 087
. |

1 Based on reserve balances, including adjustments to include waiver
of penalities for reserve deficiencies in accordance with changes in policy
ot the Board ot Governors effective Nov. 19, 1975,

2 Derived from averages {or individual banks for entire week, Figure
for each bank indicates extent to which the bank’s average purchases
and sales are oftsetting,

4 Federal funds loaned, net lunds supplied (o cach dealer by clearing
banks, repurchase agreements (purchases [rom dealers subject to resaled,
or other lending arrangements,

4 Federal funds borrowed, net funds acquired from cach dealer by
clearing banks, reverse repurchase agreements (sales of securities to
dealers subject to repurchase). resale agreements, and borrowings secured
by U.S. government or other securities.

Noti., Weekly averages of daily figures. For description of series, see
August 1964 BuiLornin, pp. 944-53. Back data tor 46 banks appear in
the board’s Aunual Statistical Digest, 1971-1975, table 3.
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Per cent per annum

Current and previous levels

Loans to member banks
Loans to all others
Under sec. 10(b)2 under sec. 13, last par.4
Federgl Rl::serve Under secs. 13 and 13a!
an.
Regular rate Special rate3
Rate on | Effective | Previous | Rate on | Effective | Previous Rate on | Effective | Previous | Rate on | Effective | Previous
3:31/719 date rate 3/31/79 date rate | 3/31/79 date rate 3/31/79 date rate
— f— - - —_—
Boston.......... 915 | 11/2/78 814 10 11/2/78 9 1014 11,2/78 914 1214 11/2/78 114
New York....... 915 | 11/1/78 8i4 10 14/1/78 9 1004 | 11;1/78 914 1215 | 1171778 114
Philadelphia...... 95 " 11/2/78 815 10 11/2(78 9 104 11,2/78 914 1214 11/2/78 1114
Cleveland........ 915 11/2/78 815 10 11/2/78 9 1014 11/2/78 915 1215 11/2/78 1114
Richmond....... 915 11/2/78 815 10 11/2/78 9 1015 11,2/78 914 1215 11/2/78 1114
Atlanta.......... 914 113178 814 10 11/3/78 9 lots | 11:3/78 9lf 1215 | 11/3/78 1114
Chicago. . ....... 914 11/2/78 8i4 10 11/2/78 9 10te | 11,2/78 914 1215 | 11/2/78 1114
St. Louis. 914 11/2/78 8lh 10 11/2/78 9 1014 11,2/78 914 1215 11/2/78 1114
Minneapo 914 11/1/78 814 10 11/1/78 9 10l4 | 1171/78 914 1215 | 11/1/78 1114
Kansas City...... 914 11/2/78 814 10 11/2/78 9 1014 11/2/78 914 1215 11/2/78 1114
Dallas........... 914 1172/78 Rl 10 11/2/78 9 1014 | 117278 914 124 | 11/2/78 1114
San Francisco....| 914 11/2/18 814 10 1172/78 9 1014 | 1172/78 914 1215 | 1172/78 11i4
Range of rates in recent years$
i Range F.R. l Range F.R. Range F.R.
Effective date (or level)—| Bank Effective date i(or level)—| Bank Effective date (or level)—| Bank
All F.R. of | All F.R of All F.R. of
" Banks N.Y ! Banks N.Y. Banks N.Y
- - | —_ — [ —_
: 51 ' 514 1973—May 1«[1 ..... ‘ 53/53/3 2’/4 1976—Jan., ;g 51/%?2 g:g
........... /4— e .

5V4-51 5l 18........ . 6 6 Nov., 22.......... 5%-514 54
% | 5% June 110N 681 | 6l 2600000 51 514
ey S 3 wy 2l A 32 | 1977—Aug. 30,0 545 | sy,
5 | 5 Aug. 14.......... 7-1% TV K] P 544534 534
4%-5 | S 2 2%) 74 Sept. 2.......... 534 5%

4% . 4% Oct. 26.......... 6 6
4 | 3 | T TS 8 1978 66% | 6%

—Jan. —

4%-5 . 5 Dec. 7%-8 7Y% 2 61 614

ot | 3 B | e Wi |

4 /4

415434 - 414 | 1975—7Jan. TY%-1% 7% ‘ July 7-1% 7Y%
41 | 414 71/4;73/4 7:4 \ 7;/4 7;/4
5 5 Feb . 41 73/4 ‘ Aug. 734 734

1 eb. 634-7Y% 634 Sept. 8 8
5-5% | 5% 6% 6% Oct. 8-814 814
514 173 Mar. 1| 614—6% 614 814 81
51553, 5i4 . 64 614 Nov. 815914 914
, J May 161100 ol 66% | 6 514 514
| I ! || In effect Mar. 31, 1979 . ‘ 914 914

1 Discounts of eligible paper and advances secured by such paper or by
U.S. government obligations or any other obligations eligible for Federal
Reserve Bank purchase.

2 Advances secured to the satisfaction of the Federal Reserve Bank,
Advances secured by mortgages on [- to 4-family residential property
are made at the section 13 rate.

3 Applicable to special advances described in section 201.2(e)(2) of
Regulation A,

4 Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully
guaranteed as to principal and interest by, the U.S. government or any
agency thercof.

5 Rates under secs. 13 and 13a (as described above). For description
and earlier data, see the following publications of the Board of Governors:
Banking and Monetary Statistics, 1914-1941, Banking and Monetary
)S‘sl)t;f;'.s'li;s, 1941-1970, Annual Statistical Digest, 1971-75, 1972-76, and

-77.



1.15 MEMBER BANK RESERVE REQUIREMENTS!

Percent of deposits

Policy Instruments A9

Requirements in effect Previous requirements
March 31, 1979
Type of deposit, and deposit interval I
in millions of dollars
Percent Eftective date Percent Effective date
Net demand?2
7 12/30/76 7% 2/13/75
915 12/30/76 10 2/13/75
1134 12/30/76 12 2/13/75
1234 12/30/76 13 2/13/75
1614 12/30/76 16 2/13/75
Time and savings2.3.4
Savings 3 3/16/67 315 3/2/67
Time3.......oooivii ..
0-5 by maturity
30-179days. covveeeniiiinnn, 3 3/16/67 315 3/2/67
180 days to 4 years. 215 1/8/76 3 3/16/67
4 years Or more. .. . 1 10/30/75 3 3/16/67
Over 5, by maturity
30-179 days. .o v v et e s 6 12/12/74 5 10/1/70
180 days to 4 years. ... . 21 1/8/76 3 12/12/74
4 YeArS OT MIOTC . v v v et tvee it i iie s aanennrannannns 1 10/30/75 3 12/12/74
Legal limits
Minimum Maximum
Net demand
Reservecity banks, ...oooviiiiiiin it 10 22
Other banks..... ees 7 14
Time...coveeiveiiieinennaenn, 3 10
Borrowings from foreign banks. ... 0 22

! For changes in reserve requirements beginning 1963, see board’s
Annual Statistical Digest, 1971-1975 and for prior changes, see board’s
Annual Report for 1976, table 13.

2 (a) Requirement schedules are graduated, and each deposit interval
applies to that part of the deposits of cach bank. Demand deposits
subject to reserve requirements are gross demand deposits minus cash
it:eml:s in process of collection and demand balances due from domestic

anks.

(b) The Federal Reserve Act specifies different ranges of requirements
for reserve city banks and for other banks. Rescrve cities are designated
under a criterion adopted eftective Nov. 9, 1972, by which a bank having
net demand deposits of more than $400 million is considered to have the
character of business of a reserve city bank. The presence of the head
office of such a bank constitutes designation of that place as a reserve
city. Cities in which there are Federal Reserve Banks or branches are also
reserve cities, Any banks having net demand deposits of $400 million or
less are considered to have the character of business of banks outside of
reserve cities and are permitted to maintain reserves at ratios set for banks
not in reserve cities. For details, see the board’s Regulation D.

(c) Effective August 24, 1978, the Regulation M reserve requirements’y

on net balances due from domestic banks to their foreign branches and
on deposits that foreign branches lend to U.S. residents were reduced to
zero from 4 percent and { percent, respectively. The Regulation D reserve
requirement on borrowings from unrelated banks abroad was also reduced
to zero from 4 percent.

(d) Effective with the reserve computation period beginning Nov. 16,
1978, domestic deposits of Edge, £orporations are subject to the same
reserve requirements as deposits of member banks.

3 Negotiable order of withdrawal (NOW) accounts and time deposits

! such as Christmas and vacation club accounts are subject to the same

requirements as savings deposits.

must be at least 3 percent, the minimum specified by law.
5 Effective November 2, 1978, a supplementary reserve requirement of
2 percent was imposed on time deposits of $100,000 or more, obligations

of affiliates, and ineligible acceptances.

Note. Required reserves must be held in the form of deposits with
Federal Reserve Banks or vault cash.

!
f
l 4 The average reserve requirement on savings and other time deposits
i
i
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1.16 MAXIMUM INTEREST RATLS PAYABLE on Time and Savings Deposits at Federally Insured Institutions
Percent per annum
Commercial banks ! Savings and loan associations and
mutual savings banks
Type and maturity of deposit In effect Mar. 31, 1979 Previous maximum [n effect Mar. 31, 1979 Previous maximum
Percent Liffective Percent . Liffective Percent Effective Percent Fftective
; date date date date
1 Savings. e 5 7173 4y 1/21/70 SVa ) 5 ®)
2 T\LL.,mIdhlc order  of withdrawal *
accountsl, oL 5 1/1/74 [ .. 5 11/74 (10)
3 Money market nlm. deposits of Ic.ss i
than $100,0002. ................ ) ) ) | ) ; ) ) ® )
Time (multiple-  and  single-maturity i I
unless otherwise indicated)$ i
30-89 days 4y . 12170 |
4 Multiple-maturity . . ...... R ! 2| 4 ; /2 o Lo | Lo !
5 Single-maturity ., . e . | 5 73 | 5 : 9/26/66 ] 9 | AR . ( rerereees
90 days to 1 vear | 7120766 |
6 Multiple-maturity. . .. . ’ / i 10 45y 1
7 Single-maturity............ N 773 5 ’ 9/26/66 1 5% 0 5% 1/24/70
1
8 1to2yearst.,... i . , 54 1/21/70 | i 5% ) 1/21/70
9 2to 24 years$ 6 Co T 35 121770 -1 0% S 6 1/21/70
10 2, to dyears+... ... 61 701173 54 121070 | 6% (1) 6 1721770
11 4 to (»\t:.lrsS ....................... 7Y /173 (Y 7V L/1/73 (“,) ...........
12 6to 8 ve: 7 t12/23/74 Y 11’1/73 7% i 12/23/74 7Y ll/l/73
13 8 years or morc ,,,,,,,,,,,,,,,,,, 7Y, 6/1/78 oy L 8 ; 6/1/78 (€ I,
14 Issued to  governmental units (all -~ ! 1 '
maturities) . ... 8 7% 12{23/74 8 | 6/1;78 7% 12;23/74
15  Individual retirement accounts and
Keogh (HLR. 10) planse.. .. ... 8 6/1/78 i 7Y 7/6/17 . 8 6/1/78 7% i 716/77
! |
1 For authorized states only. Federally insured commercial banks, bill rate is between 834 and 9 percent. Also eftective March 15, 1979,

\-l\mg\ and Joan associations, cooperative bunks, and mutual savings
banks in Massachusetts and New Harpshire were first permitted to ofter
negotiable order of withdrawal (NOW) accounts on Jan. |, 1974,
Authorization to issue NOW accounts was extended to similar institutions
throughout New Fngland on Feb. 27, 1976, and in New York State on
I\m 10, 1978.
2 My

st have a maturity of exactly 26 weeks and a minimum denomina-
tion of $10,000, and must be nonnegotiable.

Y For exceptions with respect to certain foreign time deposits see the
Frotrat Restrve Burrery for October 1962 (p. 1279), August 1965 (p.
1094), and February 1968 (p. 167).

+ A minimum of” $1,000 is required for savings and joan associations,
except in areas where mutual savings banks permit lower minimum de-
nominations. This res(riuiun was removed for deposits maturing in less
than 1 year, clfective Noy 1973,

331, 00()]’nﬁn_umlm se\upt tor deposits representing funds contributed
to amrtndividual Retirement Account (IRA) or a Keogh (H.R. 10) Plan es-
tablished pursuant to the Internal Revenue Code. The $1,000 minimum
requirement was removed tor such accounts in December 1975 and No-
\cm er 1976, rupeul\d\

of3ivear minimum maturity.

PJuly 1, 1973, for mutual suvings banks; July 6, 1973, for savings und
loan associations.
¥ Oct. 1, 1966, for mutual savings banks; Jan. 21, 1970, tor savings and

Joan associations.

¢ Commercial banks, savings and loan associations, and mutual savings
lmnk\, were authorized to offer money market time deposits effective
June |, 1978, The ceiling rate tor commercial banks is the discount rate
on most recently issued 6-month U.S. Treasury bills. Until March 1§,
1979, the ceiling rate for savings and loan associations and mutual savings
banks was V4 percentage point higher than the rate for commercial banks.
Beginning March 15, 1979, the Y4 percentage point interest ditferential
is removed when the 6-month Treasury bill rate is 9 percent or more.
The full ditterential is in eflect when the 6-month bill rate is §3%4 percent
or less. Thrift institutions may pay a maximum 9 percent when the 6-month

interest compounding was prohibited on money market time deposits
at all offering institutions. The most recent rates and effective dates are
as follows:

Mar. 1 Mar.8 | Mar. 15 Mar. 22 } Mar. 29
Banks... ... ! 9.498 | 9.415 ; . | .
Thrifts. .. .. 9,748 © Y.605 Yv.457 | ).483 ! 9,437

L0 No separate account category.

tL Between July 1, 1973, and Oct. 31, 1973, there was no ceiling for
certificates maturing in 4 years or more with minimum denominations
of $1,000; however, the amount of such certificates that an instituti
could issue was limited to § percent of its total time and savings deposits.
Sales in excess of that amount, as well as certificates of less than $1,000,
were limited 10 the 65 percent ceiling on time deposits maturing in 71/2
Years or more.

Effective Nov, 1, 1973, ceilings were reimposed on certificates maturing
in 4 years or more with minimum denominations of $1,000. There is no
limitation on the amount of these certificates that banks can issue,

No1F. Maximum rates that can be paid by federally insured commer-
cial banks, mutual savings banks, and savings and loan associations are
established by the Board ot Governors of the Federal Reserve System,
the Board of Directors of the Federal Deposit Insurance Corporation,
and the Federal Home Loan Bank Board under the provisions of 12
CFR 217, 329, and 526, respectively. The maximum rates on time de-
posits in denominations of $100,000 or more were suspended in mid-
1973. For information: regarding previous interest rate ceilings on all
types of accounts, see earlier issues of the Finrrar. RestRvE BULLETIN,
the Federal Home Loar Bank Board Jowrnal, and the Annual Report
of the Federal Deposit Insurance Corporation.



Policy Instruments  All

1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS

Millions of dollars

1978 1979

‘ 1976 1977 1978
Type of transaction i
i Aug. Sept. Oct. Nov. bBee. | Jan. ‘ Feb.
|
U.S. GOVERNMUENT SECURITIES ‘ ' ‘ I
Qutright transactions (excluding matched sale- | : i ! .
purchase transactions) ‘ { ‘ ‘ } ‘ ‘
“y !
| "Treasury bills{ i i
1 ! Gross purchases. ...l 14,343 ' 13.738 | 16,628 | 972 1 2.635 1,978 . 2,039 0 ‘ 0 0
2 Grosssales............ | 842, 7.241 ESE 089 | 0 } 20148 | 3587, 2.750 | 3758 228
3 _Redemptions. ........... 25017 | 20136 | 20033 0| 0 0| o0 } o 500‘ 400
. Others within 1 ycur‘l | | ) i i ! | :
g gmss pulrchuses ....................... | 472 3.017 184 l7| | 168 ‘ 73 ’ 139 . [ (4} 48
iross sales............ 0 0 ! 0 0 0 0, 0 0
6 FExchange, or maturity shift, .. 792 4.499 |— 5. l7(l | I.544 ! 563 . - 38§ 778 ‘ 705 ‘ 673 30
7 Rt.dt.mptmm ......................... H 0 | 2.500 1 0 \ 0 { 0 \ 0 0 0 ()
1to5 yearsi * | | ) i ‘ ‘
g 8:222 z:nlzchuscq ! -x%(;% ‘ 2.8}8 4.183 I 4221, ‘ 358 ‘ 50(7) ‘ (,2:4) 8 ::’ 423
SN e !
10 I xch.m;e or m.uumv shift —2.588 —6.649 j —178 | 490 -563 - 385 ¢ 657 ’ - 705 ()73] 2,205
5to 10 yearsé : ’ : ! i ! : :
11 Gross Furchas . 1.0438 758 1.526 238 ! 1ot 87 ‘ 163 0 0 134
12 le 0 0 | 0, 0 Q0 0 Q0 ‘ 0 0 0
13 [th‘mnj_.t or ma umvs ift 1,572 \ 584 | 2.803 ; 1.434 0 ‘ 0 835 0 0 -2.975
. Over 10 years: ) | '
14 Gross purchases 642 553 1.063 113 122 139 108 0 0 93
15 Grosssales. . ..., .. 0 ‘ 0 | 0 l 0 0 Q0 0 0 0 0
16 Exchange, or maturity shift............ .. 225+ 1.5605 2.545 600 0 [} 600 0 0. 300
Lo S
maturities: ! ’ !
17 Gross puruhdsch ....................... ‘ 219.707 © 20.898 24,591 | 1.919 ; 3,386 2,785 ' 1.075 ! 0 0 700
18 sales 8.039 . 7.241 13,725 689 . 0 2,148 3,587 2.751 3.758 228
19 Rednmmmns .......................... 25,017 l 4.636 2.033 0| 0 0 | 603 [V 500 400
Matched sale purchase transactions ! ' k I f
20 - "Gross sales., C196.078 (425,214 511,126 1 29,162 | 33,346 , 35.112 40,785 | 52.061 64,691 56.291
21 L. Gross purchas L 196,579 1423 841 1510.854 29,641 \ 33.130 } 36,106 | 40.546 ° 51,586 60.750] 58.426
[
Repurchase apreements y ‘ ! ' ) ;
22 "Gross purchases. . .....oooiiii i 232.891 178.683 IS1.618 | 16,286 | 10.724  18.976 °~ 7,719 | 8,133 ., il I7| 6.931
23 f_’(jr()ss sales., .. e 1 230.355 180,535 152,436 15.140 | 10,353 l 20,565 i 8.383 - 7,049 ‘ 4.2011 6931
24 Net change in U.S. government secucities, ... .. 9,087 \ 5.798 { 7.743 i 2,854 ° 3,540 43 ! 2,017 i—2,743 - ‘14283’ 2.207
FEDFRAL AGENCY OBLIGATIONS ‘ : ‘ I | ! l
Outright transactions$” - 1.7 ‘ I . ;
%? . 8ross Dulrchalscs ........ 891 ' 1.433 301 ¢ 8] ’ 0 i 0 0 0 | 0 0
5 ross sales . : 0 0 173 173 0 0 0 0 379 20
27 - Redemptions.........ooviiieiiiinnnnnn.. ! teY - 223 235 13 28 12 l KD 3. 10 >
Repurchase agreenients: i | i \ ‘
28  Gross purchases. .. ...ooovvvvneeninnnenn., 10.520 ; 13.811 | 40.507 | 3.080 ’ 3,877 } 6.675 ‘ 2.544 4.307 } 713 1,152
29 Grosssales..........iiiiiiieiiiiiea 10,360 ' 13.638 ' 40.885 3.032 3.348 ' 7.196 2,670 . 4.174 . 84()‘ 1,152
. = N i s | 1
30 Net change in federal agency obligations. . ‘ 882 1.383 | 426 | 138 ‘ 501 ! 533 ‘ 165 ° 130 ‘ 522 - 20
BANKLERS ACCEPTANCES : | l | | l
31 Outright transactions, net........ 545 - 196 | 0 ol 0 0 0 0 0| 0
32 Repurchase agreements, net 410 ' 159 - 366 28 419 . - 479 0 2236 587 [ - 587 0
33 Net change in bankers acceptances. . ... ... .. : 135 - 37 i -- 366 | 28 | 419 ! - 479 236 587 --587[ 0
L |
34 Total net change in System Open Market . \ ‘ ' i |
ACCOUNt. .o ot ' 9,833 | 7T.143 16,951 2,744 4,460 | -96Y ‘ -2,419 J-—Z,(IZO I I(),392| 2,187
! i 1

I Both gross purchases and redemptions include special certificates
created when the Treasury borrows directly from the Federal Reserve,
as follows (millions of dollars): 1975, 3,549; 1976, none; Sept. 1977,
2,500.

21n 1975, the system obtained $421 million of 2-year Treasury notes
in e\uhany.. for maturing bills. In 1976 there was a similar transaction

amounting 10 $189 miliion. Acquisition of these notes is treated as a
purchase; the run-oft of bills, as a redemption,

Norr. Sales, redemptions, and negative figures reduce holdings of
the System Open Market Account; all other ligures increase such holdings.,
Details may not add to totals because of rounding.
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1.18 FEDERAL RESERVE BANKS Condition and F.R. Note Statements

Millions of dollars

|

’ Wednesday ) End of month
Account | 1979 | 1979
B - . - - . — - - . - .-
' Feb. 28 ’ Mar. 7 Mar. 14 ' Mar. 2t» ‘ Mar. 287 ‘ Jan. ‘ Feb. | Mar.»
S O B S S
1 Consohdated condition statement
!,. — . = _i - __l_. e e i
ASSETS | : ‘ |
1 Gold certificate agcount.. ... ... | 11.544 ! 11.544 i 11,532 11,481 : 11.481 | 11,592 11.544 11.479
2 Special Drawing Rights certificate account...... | 1.300 1.300 1.300 1.300 1.300 , 1.300 ‘ 1.300 } 1,300
3 C0MN. et ettt e e e e e e | 344 [ 352 368 ‘ 369 380 | 36 | 144 | 395
Loans) X ‘ ’ )
4 Member bank borrowings. ... | 1.603 2.042 1.438 | 1.838 1.495 4,366 I 1.603 Y64
5 Other, . .o i i i i 0 @ 0! [V 0 0 0 0
Acceptances: | |
6 Bought outright....... ... v, 0 [\ } 0 0 0 0 , 0 0
7 Held under repurchase agreements........... 0 Q 757 0 [§] 0 0 204
Federal agency obligations! ‘
8 Bought outright..................coiienn, i 7.487 7.464 7.464 7.464 7.464 7.507 7.487 7.4064
9 Held under repurchase agreements...........| 0 0 890 0 ’ 0 0 [ 0 368
U.S. government securities l l | |
Bought outright} ! ‘
10 Bills...... et et e 35.407 28.539 | 35.784 29,123 36.686 33.959 35, 4()7 38,641
11 Certificates—Special. Ceeaad 0 [\ [4] 0 0 0 2,600
12 Other..........oovviin, 0 [\} 0 0 0 ) 0
13 Notes............. P i 54,662 I 54.662 54.662 54,662 54.662 54.855 54, ()(\2 ’ 54,662
14 Bonds..ooooi i | 13.357 13,357 12,357 13,387 13.357 12.465 13.357 13,357
15 Totall, . e e 103.486 96.558 103.803 97.142 104.705 101.279 103.486 | 109,260
16 Held under repurchase agreements,.......... | 0 , 0 2.689 0 0 0 ’ 0 l 1.680
17 Total U.S. government securities,............. 103,486 ‘ 96,558 106,492 97,142 1 104,705 101,279 ; 103,486 110,940
18 Total loans and securities. . ..........c...cou.. - 112,576 106,064 117,041 106,444 113,664 113,152 ’ 112,576 119,940
19 Cash items in process of collection...oovvvenn.. | 15,229 14.704 16.080 13.335 11.529 12.803 15.229 10.171
20 Bank premises.....ooeveiieieiiiiianniaiiin, 395 ! 395 395 397 396 395 395 396
Other assets:
21 Denominated in foreign currencies2..........| 2.266 3.672 3.717 3.769 3.774 2,528 2.266 3.754
22 Allother........ ool i ‘ 1.910 1.962 2,093 2.343 2,339 2.753 1.910 2.255
23 Totalassets.............oouuus PRI } 145,564 @ 139,993 152,526 139,438 144,863 144,839 145,564 149,690
LIABILITIES : ‘
|
24 Federal ReServe NOES ome v vneenennn... ‘ 99 999 100.631 100,958 100.687 100,896 99.354 99,999 100.654
Depositst .
25 Member bank reserves. ....... oo . 29,723 25,245 36,088 24,723 29.063 29,931 29,723 31.615
26 U.s. Treasury—General accoum . 3.443 - 2.512 3.318 2.106 3.178 3.522 1 3.443 5.726
27 Foreign...o..oovviiniiiiinan, e 343 276 262 225 271 339 343 303
28 Other. oot 779 883 ! 746 677 661 874 779 708
29 Total deposits.............. e 34,288 | 28,916 40,414 27,731 33,173 34,666 34,288 38,352
30 Deferred availability cash items............... ‘ 6.598 6.324 6,672 6,716 | 6.019 6.225 v 6,598 5,934
31 Other liabilities and accrued dividends?. ....... 1.859 1.774 1.947 1.60t 1,902 1,685 1.859 1.795
32 Total liabilities. . ............... P . 142,744 137,645 149,991 136,735 141,990 141,930 142,744 146,735
CAPITAL ACCOUNTS
33 Capitalpaid in....coovviii it i e 1.088 1.089 1,109 1,109 1. 110 1,085 1.088 1,113
34 Surplus.......o.ooeinnn . 1.078 1.078 1,078 1,078 1,078 1.078 1.078 1,078
35 Other capitalaccounts......cooivvveiuinnenen 654 181 348 5te - 685 746 654 764
36 Total liabilities and capital accounts............ ' 145,564 | 139,993 152,526 139,438 144,863 144,839 145,564 149,690
37 Mkemo: Marketable U.S. govt. securities held in :
custody for foreign and intl. account...... 94.611 94,531 92.922 92,591 90.623 95.762 94.611 89,184
{ Federal Reserve note statement
38 F.R. notes outstanding (issued to Bank)........ 113.160 108.866 | 113.269 113,627 114,098 ; 113.618 113,160 114,135
Collateral held against notes outstanding :
39 Gold certificate account.. .. ..o.vvenieirnen.. 11,544 11,544 11.532 11.481 11,481 11,592 11,544 11,479
40 Special Drawing Rights certificate account.... 1,300 1,300 1,300 1,300 1,300 1.300 1,300 1,300
41 Eligible paper ... ...covviiiiiiiiiiiinnna, ,42 1.838 1,193 1.549 1.225 2,726 1.424 845
42 U.S. government securities....... B 94, 184 99,244 99.297 100.092 98,000 98.892 100.511
43 Total collateral,................. e 113,160 108,866 113,269 | 113,627 | 114,098 113,618 113,160 114,135
1
1 Includes securities loaned—fully guaranteed by U.S. govt. securities 2 Beginning December 29, 1978, such assets are revalued monthly
pledged with Federal Reserve Banks—and excludes (it any) securities sold at market exchange rates.
and scheduled to be bought back under matched sale-purchase trans- 3 Includes exchange-translation account reflecting, beginning December
actions. 29, 1978, the monthly revaluation at market exchange rates of foreign-

exchange commitments.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars
Wednesday nd of month
Type and maturity 1979 1979
Feb. 28 Mar. 7 ! Mar. 14 Mar. 21 Mar. 28 Jan. 31 Feb. 28 Mar. 31
—— —_———— —— = e s [ ———- e e e e ]
1 LOANS, cvvrriee e 1,604 2,04} 1,436 1,838 1,495 4,364 1,604 964
2 Within15days........ooviiiininiiiinnne, 1,577 2,004 1, 174 1,763 1.463 4,334 1,577 905
3 16daysto90days. . ..uiviviiiiiiiin s 27 37 75 32 30 27 59
4. 91daysto L vear.....coviiiiiiiiiinneian. [{] 0 0 0 0 0 ] 0
5 ACCePlaNCeS. . oottt e 0 0 757 0 0 0 0 204
6  Within 15 days, . 0 0 757 0 0 0 0 204
7 16 days to 90 days. 0 0 O 0 0 0 0 0
8 . 9ldaystol year........ciiniiiiiniann, 4} 0 0 0 0 0 0 0
9 U.S. government securities..................... 103,486 96,558 106,492 97,142 104,705 101,279 103,486 110,940
10 Within 15daysl, ..o, 3,084 2,681 5.668 4,550 4,998 3,961 3.08: 7,663
11 16 days to 90 days. 16,546 9,563 16,660 8.503 16,550 14,369 16.546 20,031
12 9l daysto 1 year....vvvnninineninneeeenn 25,864 26,663 26,513 26,437 25,506 25.980 25.864 25,595
13 Overlyearto 5 years...v.oevvinenienennnsss 34,549 34,208 34,208 34,209 34,208 31,577 34,549 34,208
14 OverSyearsto J0years............couevnn. 11,875 11,875 11,875 11,875 11,875 14,717 11,875 11,875
15 Over 10 years..... e e 11,568 11,568 11,568 11,568 11,568 10,675 11,568 11.568
16 Federal agency obligations. .................... 7,487 7,464 i 8,354 7,464 7,464 7,507 7,487 7,832
17 Within15days!.....o.viiiiiiiin, 114 40 890 2 25 1 114 393
18 16daysto90days........... 344 395 ¢ 578 553 553 507 344 553
19 9ldaystolyear............. 1.098 1.098 994 994 994 1.188 1.098 994
20 OverlyeartoSyears........ 3,553 3,553 ‘ 3.509 3,509 3,509 3.475 3,553 3.509
21 Over Syearsto 10 years........coovvvunenn. 1,568 1,568 1,573 1,573 1,573 [.511 1.568 1.573
22 Over 10 yearS.e v v vnrenniienneriieinen.ns 810 810 ‘ 810 810 | 810 810 810 ’ 810
1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.
1.20  BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposit. Monthly data are at annual rates.
| |
1978
Bank group, or type 1975 1976 | 1977 L S
of customer !
| | Aug. Sept. Oct. Nov. Dee.
o | |
Debits to demand deposits 2 (:,cdsonally adjusted)
1 All commercial banks........ 25,028.5 29,180.4 34,322.8 42,819.1 41,896.6 42.942.5 42.941.5 42,307.5
2 Major New York City banks. . 9,670.7 11,467.2 13,860.6 16.435.0 15,500.0 15,437.8 15,673.6 15,100.2
3 Otherbanks.......ooovuuvnn. 15,357.8 17,713.2 20,462.2 26,384.1 26,396.6 27.504.7 27,267.9 27,207.3
Debits to savings deposits 3 (not seasonally adjusted)
4 All customers.. v iin ] oinrnnrenenefeanennnnnnns 174.0 434.6 424.4 467.6 446.0 438.0
5 Business !.. 21.7 58.5 62.0 67.2 66.8 61.4
6 Others, . ..ovvreninnivienivns]ienniiinene]veninnnnenns 152.3 376.1 362.4 400.4 379.1 376.6
Demand deposit turnover 2 (seasonally adjusted)
7 All commercial banks........ .. 105.3 116.8 129.2 146.5 141.9 144.1 145.1 141.6
8 Major New York City banks. . 356.9 411.6 503.0 577.6 549.6 530.1 559.8 535.9
9 Otherbanks................. 72.9 79.8 85.9 100.0 98.8 102.3 101.8 100.5
Savings deposit turnover 3 (not seasonally adjusted)
10 AllcuStomers. . ..o vvvevenier vieineneerealoninnnneeaaes 1.6 2.0 1.9 2.1 2.0 2.0
Tl Business L., .o ciiiiiinea]eniannnnnns 4.1 5.2 5.4 5.8 5.8 5.4
12 Others. eevevnnuunnencennss PN P P 1.5 1.8 1.7 1.9 1.8 1.8

1 Represents corporations and other proﬁ( seeking orgamz.uwm (ex-
cluding commercial banks but including savings and loan associations,
mutual savings banks, credit unions, the Export-Import Bank, and
federally sponsored lendmg agencies).

2 Represents accounts of individuals, partnerships, and corporations,
and of states and political subdivisions.

3 Excludes negotiable order of withdrawal (NOW) accounts and
special club accounts, such as Christmas and vacation clubs.

Note. Historical data—estimated for the period 1970 through June
1977, partly on the basis of the debits series for 233 SMSAs, which were
available through June 1977—are available from Publications Services,
Division of Administrative Services, Board of Governors of the Federal
Reserve System, Washington, D. D. 20551. Debits and turnover data
for savings deposits are not available prior to July 1977.
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121 MONEY STOCK MEASURES AND COMPONENTS
Billions of dollars, averages of daily figures
1 1978 1979
1975 1976 1977 1978 _ . o A
Dec. Dec. Dec. Dec, i
Item Sept. Qct Nov Dec Jan Feb
Seasonally adjusted
el e . A | . - . _ _
MEASURES! : ‘
1 295.4 313.8 338.7 361.5 361.1 361.6 361.0 361.5 359.9 358.8
2 456.8 517.20  560.6 7586.4 589.4 i589.7 r587.2 7586.4 7582.3 578.9
3 664.8 740.6 309.4 876.3 866.2 870.9 874.3 876.3 875.4 877.0
4 1.092.4 ; 1,235.6 | 1,374.3 | 1,500.6 : 1,474.7 1.485.5 | 1,493.8 | 1,500.6 ['1,504.1 1,510.0
5 745.8 803.0 883.1 972.9 954.8 959.6 969 .7 '972.9 075.9 979.2
6 1,173.5 [ 1.298.0 | 1.448.0 | 1,597.3 | 1.563.2 | 1,574.1 | 1,589.2 ' 1,597.3 |71,604.6 | 1,612, 1
COMPONENTS
T CUTTENCY ot 73.8 80.8 88.06 97.5 95.2 95.8 96.6 97.5 98.2 98.9
Commercial bank deposits:
8 Demand. 221.7 233.0 250.1 204.1 265.9 265.8 264.4 264.1 261.7 259.9
9 Time and \mll, 450 .3 489.2 544 .4 6ll.4 593.7 597.9 608 .8 611.4 616.0 620.4
10 Savings,...... 160.7 202,10 219.7 222.0 225.5 225.2 ¢ 223.4 222.0 219.6 217.4
Il Negotiable CD 81.0 62.4 73.7 96.06 88.5 88.6 95.4 96.6 100.5 102.1
12 Othertime..................... 208.6 224.7 251.0 292.8 279.6 284.1 289.9 292.8 295.9 300.9
I
13 Nonbank thrift institutions® . ..., .. 427.7 | 495.0 564.9 624.3 6085 614.6 619.5 624.3 7628.7 632.9
Not seasonally adjusted
303.9 22.6 248.2 716 359.0 361.4 363.0 71,6 365.7 352.0
463.6 524.2 568.0 7594 .4 1585.3 "587.8 *587.4 7594 .4 587.3 571.5
670.0 745.8 814.9 882.0 861.7 868.2 871.6 882.0 880. 1 871.4
1.095.0 v 1,238.3 | 1,377.2 | 1,503.3 | 1,469.2 | 1,481.6 | 1,487.8 | 1,503.3 ["1,507.2 | 1,502.4
753.5 | 810.0 £90.8 981.6 952.0 959.0 968.0 981 .6 981.2 970.9
1.178.4 01,3026 | 1,453.2 |71.602.0 | 1,559.5 | 1,572.4 | 1,584.2 | 1.602.9 |71,608.3 | 1,602.0
|
COMPONENTS l
20 Curreney...ooo o 75.1 82.1 90, t 9.1 94.9 95.6 97.2 99,1 97.4 97.6
Commercial bank deposits:
20 Demand 5400000 0 2288 240.5 2581 272.5 264. 1 265.8 265.7 272.5 268.3 254 .4
162.8 169 .4 177.5 182.9 178.3 179.3 178.3 182.9 179.2 169.5
Domestic nnnn\c.mhtr 62.6 67.5 ¢ 76.2 85.6 81.9 82.7 83.7 85.6 84.9 81.0
24 lunt and saving. 449.6 487 .4 542.6 609.9 593.1 597.6 605.0 609.9 615.5 618.9
25 159.1 200.2 217.7 219.9 223.6 223.5 221.5 219.9 218.8 216.7
26 83.S 64.3 75.9 99.5 90.3 90.8 96.4 99.5 1011 99.6
27 207.1 222.9 249.0 290.5 279.2 283.3 287.1 290.5 295.6 302.6
28 Other checkable dnpnsl(\" .......... 0.7 1.4 2.1 2.9 2.8 2.8 2.9 2.9 r2.8 2.8
29 Nonbank thrift institutions 3. ... ., 424.9 , 492.5 562.3 621.3 607.5 613.4 616.2 621.3 T627.1 631.1
30 UK. govegment deposits (all comy
mcrua banks)...........7 L 4.1 | 4.4 5.1 10.2 6.2 4.3 8.0 10.2 12.0 8.3
i

I Composition of the money stock measures is as follows:

M-1: Averages of daily figures tfor (1) demand deposits at commercial
banks other than domestic interbank and U.S. government, less cash items
in process of collection and Federal Reserve float; (2) torubn demand
balances at Federal Reserve Banks; and (3) currency ‘outside the T reasury,
Federal Reserve Banks, and vaults of commetcial banks.

M-1 1 @ M-1 plus savings deposits at commercial banks, NOW accounts
at banks and thrift institutions, credit union share draft accounts, and
demand deposits at mutual savings banks.

M2-: M-1 plus savings deposits, time deposits open account. and time
certiticates of deposit (CDs) other than negotiable CDs of $100,000 or
more at large weekly reporting banks.

M-3: M-2 plus the average of the beginning- und end-of-month deposits

NOTES TO TABLE 1.23:

I Adjusted to exclude domestic commercial interbank loans.

2 Loans sold are those sold outright to a bank’s own foreign branches,
nonconsolidated nonbank affiliates of the bank, the bank’'s holdlnL
company (it not a bank), and nonconsolidated nonbank subsidiaries of
the holding company. Prior to Aug. 28, 1974, the institutions included
had been defined somewhat ditferently, and the reporting panel of banks
was also ditferent. On the new busis, both “Total loans” and “Com-
merical and industrial loans” were reduced by about $100 million.

4 Data beginning June 30, 1974, include one large mutual savings
bank that me I with a nonmember commercial bank. As of that date
there were ir es of about $500 million in loans, $100 million in
“Other’” securities and $600 million in “Total loans and investments.”

As of Oct. 31, 1974, “Total loans and investments™ of all commercial
banks were reduced by $1.5 billion in connection with the liquidation

of mutual savings banks, savings and loan shares, and credit union shares
(mmhdnk thritt).
: M-2 plus large negotiable CDs.

M 50 M- } plus large negotiable CDs.

2 Negotiable time CDs issued in denominations of $100,000 or more
by large weekly reporting commercial banks.

L Average of the beginning- and end-of-month figures tor deposits of
mutual savings banks, {or savings capital at savings and loan associations,
and tor credit union shares.

4 Includes NOW accounts at thrift institutions, credit union share
draft accounts, and demand deposits at mutual savings banks.

Norr. Latest monthly and weekly figures are available from the board’s
5()8‘(H.6) release. Back data are available from the Banking Section,
Division of Research and Statistics.

of one large bank. Reductions in other items were: “Total loans,”” $1.0
billion (of which $0.6 lnl)mn was in “Commercial and industrial loans™),

and “Other securities,”” $0.5 billion. In Jate November “Commercial and
industrial loans™ were increased by $0.1 billion as a result of loan re-
classificatjons at another large bank.

4 Reclassification of loans reduced these loans by about $1.2 billion
as of Mar. 31, 1976.

s Reclassification of loans at one I.m,t. bunk reduced these loans by
about $200 million as of Dec. 31, 1977

Nort. Data are for last Wednesday of month except for June 30 and
Dec. 31; data are partly or wholly estimated except when June 30 and

Dec. 31 are call dates.
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1.22 AGGREGATE RESERVES AND DEPOSITS Member Banks
Billions of dollars, averages of daily figures
' |
| 1978 1979
Item ¢ 1975 1976 1977 1___ _ R Y
Dec. Dee. Dec. | ‘
| l July Aug. | Sept. Oct Nov Dec. Jan. Feb.
! !
Scasonally adjusted
. - - _ — R -
IO RESEIVES . vttt s 34.89 | 36.10  38.11 37.93 © 38.21 | 38.38 | 39.75 41.27 [ 41.48 40.75
2 r'Nonhnrmwcd . 34,84 ° 35.53  36.80 | 36.79 | 37.15 | 37.10 | 39.05 40.40 40.48 39.78
3 Required. ... .. 34,61 3591 37.92 ) 37.77 | 38.02 | 38.22 1 39.53 | 41.04 :741.26 - 40.54
4 _Monetary base T 18,4 127.8 1 134.7 | 135.3 | 136.8 | 137.8 ~ 139.9 | 142.4 i 143.4 143.3
5 Deposits subject to reserve requirements 2 - 528.6 | 568.6 | 600.5 ' 602.7 | 607.0 | 608.9 616.9 | 616.7 | 621.1 619.7
6 L7Time and savings......o.oovvveeenennniiiei.s 33 354.1 1 386.7 | 410.8 413.0 ' 416.8 1 418.3 427.5 | 429.4 | 433.5 " 436.1
Demancd 1 ' : :
7 ,"Prlv(ltc i 171.5 178.5  186.1 ’ 186.5 | 186.2 187.2 | 187.0 ¢ 185.1 185.6 181.9
8 LU.S. gnvcrnmcnl ............................ ‘ 3.0 i 3.5 3.6 3.3 | 4.0 | 3.5 2.3 ‘ 2.3 | 1.9 | 1.8
i ~ _ _ _ . .
Not seasonally adjusted
L . oo — -
9 [ Monetary base. . ... 108.3 | 120.3 ‘ 29.8 - 135.7 | 135.2 ] 136.2 | 137.5 | 140.5 | 144.6 | 144.4 l 141.9
10 Deposits subject to reserve requirements2. ... .. .- 510.9 | 534.8 75.3 | 600.6 | 599.2 ' 605.9 | 608.4 | 615.1 | 624.0 | 627.1  614.3
1 Tlmcimd sd\lng,,s ............................ I 337.2 | 353.6 i 86.4 | 411.1 - 412.8 | 416.6 | 418.5 | 425.2 | 429.6 | 433.8 } 434.2
Deman : !
12 Private 170.7 | 177.9 | 185.1 186.4 | 183.9 | 184.7 | 186.9 1 I88.0 [ 191.9 | 191.5 ; 178.2
13 [ U.S. government, ........ooviiiiiiaiaiean.. 3.1 330 3.8 3.2 2.5 4.6 | 3.0 2.0 2.5 1.9 ‘ 1.8

1 Series reflects actual reserve requirement percentages with no adjust-
ment to eliminate the effect of changes in Regulations D and M. There
are breaks in series because of changes in reserve requirements cifective
Dec. 12, 1974; Feb. 13, May 22, and Oct. 30, 1975; Jan. 8 and Dec. 30,
1976. In addition, effective Jan. |, 1976, statewide branching in New York
was instituted. The subsequent merger of a number of banks raised
required reserves because of higher reserve requirements on aggregate
deposits at these banks,

2 Includes total time and savings deposits and net demand deposits as
defined by Regulation D. Private demand deposits include all demand
deposits except those due to the U.S. @ less cash items in process of
collection and demand balances due frof domestic commercial banks.

NoTe. Back data and estimates of the impact on required reserves
and changes in reserve requirements are shown in Table 14 of the Board’s
Annual Statistical Digest, 197 [-1975.

1.23 LOANS AND INVESTMENTS All Commercial Banks

Billions of dollars; last Wednesday of month except tor June 30 and Dec. 31

| 1978
| 1974 1975 1 1976 1977 —
Category ! Dec, 313 Dec. 31 Dec. 31 Dec. 31 | . |
' i | July 26# | Aug. 30» | Sept. 27# | Oct. 257 | Nov. 29# | Dec. 31»
‘ Seasonally adjusted
T T _--74._ T Tty Tt T _l“ T - \

1 Loans and investments!............ \ 691.1 \ 721.8 ° 785.1 870.6 ‘ 940.7 944.6 952.4 960.9 966.5 - 967.3
£ Including loans sold outright2 695.9 ©  726.2 | 788.9 875.5 { 945.3 949.3 957.0 964.8 | 970.2 971.1
Laans: ' ‘

3 oTotalo oo 500.2 496.9 | 538.9 617.0 675.1 680.2 687.3 696.8 706.8 709.0

4 Including loans sold outrightz...i 505.0 50t.3 ! 542.7 621.9 679.7 . 684.9 691.9 700.7 710.5 712.8

5 Commercial and industrial....... 183.5 176.2 . 4179.7 5201.4 220.8 222.8 224.6 227.0 | 228.9 228.9

6 Including loans sold outright2. .. 186.2 178.7 i 4182, 1 5204.2 223.1 225.2 226.9 | 228.9 230.8 230.7
Investments; Ca

7 S.Treasury. oo 50.1 80.1 98.0 95.6 100.6 97.9 97.2 95.2 90.3 88.4

8 Other,............ccivviniei... ‘ 139.8 144.8 148.2 158.0 165.0 166.5 167.9 168.9 169.4 169.9

_ ' o R T E I
; Not seasonally adjusted
- » ] —
9 Loans and investments!............ 705.6 737.0 | 801.6  888.9 936.6 942.0 951.4 958.4 969.3 987.6
10 Including loans sold outright2. ., .. 710.4 741.4 805.4 ‘ 893.8 941.2 946.7 956. 1 962.3 973.0 991.4
Loans: |
Il Totall.. 510.7 507.4 550.2 1 629.9 675.6 681.0 |  0688.6 696.6 707.2 | 723.9
12 Includi glo.l s sold outright2., 515.5 511.8 554.0 634.8 680.2 685.7 693.3 700.5 7109 | 727.7
13 Commercial and industrial....... 186.8 179.3 4182.9 5205.0 220.9 221.7 223.9 226.5 228.9 233.0
14 Including loans sold outright2. .. 189.5 181.8 4185.3 5207.8 232.2 224.1 226.2 228.4 230.8 234.8
Investments: ‘ ‘
15 US. Treasury........cooovn... 54.5 84.1 102.5 100.2 96.1 94.8 95.0 93.5 92.6 93.0
16 Other,................ e | 140.5 145.5 148.9 158.8 164.9 166.2 167.7 168.3 169.5 | 170.7

For notes see bottom of opposite page.
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1.24 COMMERCIAL BANK ASSETS AND LIABILITIES Last-Wednesday-of-Month Series
Billions of dollars except for number of banks
1977 19784
Account - o : :- . . )
Dec. Mar. Apr May June July# Aug.? | Sept.” = Oct.? Nov./ [ Dec.?
! | ! | |
\ All commercial
| : | ; : : L
1 Loans and investments. ... ..........| 9391 939.7 953.0 © 974.4 | 985.0 980.6 | 985.5 . 996.4 i1,003.0 ;1,016 1,034.7
2 LOANS, BTOSS .« v vvv v rarnnannen 680.1 . 680.4 688.7 712.4 ' 722.1 719.6 + 724.5 + 733.06 741.2 754.1 770.9
Investments: )
3 U.S. Trreasury securities. ....... ‘ 100.2 | 99.0 100.2 97.3 97.9 96.1 1 94,8 95.0 | 93.5 92.6 92.6
4 Other........ .. i, 158.8 160.3 | le4.1 164.6 165.1 164.9 | 166.2 167.7 ‘ 168.3 169.5 171.2
| i ! : ,
5 Cashassets..............ooovviun. ©168.7 | 130.5 133.1 | 161.0 166.8 130.2  137.4 . 141.8 146.5 ' 149.2 170.1
6 Currency and coin 13.9 14.4 14.3 i 14.5 12.0 ‘ 14.8 15.2 | 15.2 [s.t ! 16.7 17.2
7 Reserves  with  Federal Reserve ‘
LsLB:lknks ...... k L | 29,3 | 30.2 | 27.6 30.3 29.6 ¢ 23.0 20,7 ! 32.6 4.6 32.6 37.7
8 Balances with bank . 59.0 42.6 | 43.6 5.9+ 56.0 44.4 43.0 . 44.4 45.0 46.5 51.6
9 Cash items in process ol'collecuon..l 66.4 43.3 | 47.6 ] 064.3 ' 69.3 47.3 4.5 ( 49.6 } 51.7 53.5 03.6
! i .
10 Total assets/total liabilities and . | ‘ i
capitall. ... .. ..o e 1,166.0 1,140.5 1,156.9 1,206.5 1,215.0 1,179.2 [1,192.9 "1,209.5 {1,220.4 |1,240.8 |1,284.0
IT Deposits..ooovvivurreinereeecnnns 939.4  899.8 915.5 © 952.9 | 965.7 | 932.3 : 937.7 | 949.9 | 952.3 : 959.0 | 993.1
Demand
emand: . ! : .
12 Interbank. ... ..ot 51.7 37.6 3‘).(’) i 5!‘% ! 4:.3 40..2 ‘ 4()'3 41.9 43.3 | 42.‘1) 5_1)1‘
1 cnt . 7.3 4.9 6.2 3.3, 0 4.3 2. 11.0 ] 7.6 2. 2.3
i Sipecovermment: - - S 23l 28tz 2930R ‘ 3291 317.5 2963 2986 ‘ w71 | 200020 30417 | 32701
Time: | :
15 Interbank..................... 9.8 9,0 ) 9.0 9.4 ! 10.2 , 10.3 ) 10.7 ! 1.6 1.1 ) 1.8 12.4
16 Other. ... oo iaian 540.6  S67.1 | 567.5 ' S76.1 [ s80.8 | 580.9 | s85.2 ’ 588.3 ‘ 591.2 | 597.6 | 600.3
17 BOTTOWINES . o« vvoveeeeernieeaeenns 96.2  105.6 ' 104.9 | 112.2 ] 106.8 | 103.2 | 109.1 | 112.8 1 118.3 | 125.6 1 133.0
18 Total capital accounts2............. 85.8 83.4 83.7 l 84.6 89.9 ‘ 85.8 86.2 87.1 | 87.1 87.8 87.3
19 Mimo: Number of banks........... 14.707 . 14.689 ; 14.697 : 14,702 | 14,698 i 14,713 | 14,721 } 14,715 | 14,713 ' 14,719 14,712
i : I
Member
20 lLoans and investments.............. i 675.5 | 668.6 676.8  693.8 [ 699.7 ‘ 95.8 698.9 . 706.9 713.4 ‘ 724.3 ! 739.5
21 LOANS, BIOSS .. oo vvveeinneannns ‘ 494.9 ' 490.5 I 495.3 514.3 0 519.6 - 517.0 520.3 527.0 | 533.9 ' 544.6 ; 558.3
Investments: i : :
22 U.S. Treasury securities. . ... .. | 70.4 68.2°  68.8 | 66.9 67.41  65.7 65.3 65.4 64.1 63.5 ¢ 63.6
23 Other.. .o ‘ 1101 | 109.9 112.7 ‘ 112.7 ‘ 112.7 ‘ 112.5 113.3 114.5 115.3 116.2 117.6
24  Cash assets, total. ................. 134.4 104.8 \ 106.5 ° 130.7 i 133.8 104.2 1.2 115.4 118.6 121.3 140.2
25 Currency and coin. 10.4 - 10.6 10.5 10.6 8.7 10.8 | S 1.1 11.1 12.3 12.7
26 R Ui ederal K | :
ISCTVES It Y u L\kr\(. 1 :
N  Banks g 29.3 | 30.2 } 27.6 30.3 296 23.6 29.7 32.6 34.6 32.6 37.7
27 Balances with banks . 30.8 . 229 . 22.7 28.1 29.1 24.3 22.9 24.0 23.2 25.1 28.6
28 Cash items in process of collection...  63.9 ’ 41.2 45.7 ¢ 6l.7 | 66.5 45.4 47.6 47.7 49.7 S5t.4 61.2
29 Total assets/total liabilities and . | ' ! :
capitall. ... . . e 861.8 ° 833.2 843.3 884.7 ~ 888.7 : 857.3  868.5 882.2 | 891.2  908.5 945.2
30 Deposits. ..o evienr i 683.5 | 645.1 : 655.1 686.7 ‘ 694.3 | 666.1 670.() 679.6 | 682.5 688.6 716.3
Demand: . f |
31 Interbank L 48.0 34.7 36.0 ‘ 4Z§ ! 45.5 37..: 37.2 \ 38.6 39.9 39.5 47.3
32 U.S. government 5.4 3.7 4.5 2.2 5.6 . 1.9 8.1 5.7 1.5 1.6
33 Other............. 239.4 1 205.1 i 213.4 229.1 , 231.6 - 214.6 217.0 } 215.6 | 217.0 7 221.3 237.9
Time: | i ‘
34 Interbank.............. ... 7.8 7.0 6.9 7.3 8.1 | 8.2 8.6 9.4 9.0 9.7 10.2
35 Other.. ..o, i 382.9 394.7 394.3 | 400.5 403.4 @ 4029 405.9 ‘ 407.8 411.0 416.7 419.3
36 BOrrowings.............ceeeveennn l 84,9 91.8 91,1 ' 96.9 , 92,1 ] 88.0 93.9 | 97.2 101.4 ' 108.1 115.9
37 Total capital accounts2............. 63.7 ;i 62.4 ’ 62.7 63.3 1 66.1 ' 64.2 64.5 65.1 65.2 1 65.7 65.5
38 MeMo: Number of banks.......... 5,669 5,654 | 5,045 i 5,638 | 5,622 ' 5.613 ‘ 5,610 ‘ 5.593 5.585 | 5,586 5,565
| I i : i

Ulneludes items not shown separately.

Effective Mar. 31, 1976, some ol the item “reserve for loan losses™
and all of the item “uncarned income on loans' are no longer reported
as liabilities. As of that date the “valuation™ portion of “reserve for
foan losses™ and thc “unearned income on loans™ have been netted
against “other assets,”” and against “total assets™ as well,

Total Labilities wnlmm to include the deterred income tax portion of’

“reserve for loan Josses.”
Sflective Mar, 31, 1976, includes “‘reserves for securities

contingency portion (\which is small) of “reserve for loan losses.”
3 Figures partly estimated except on call dates.

Y

and the

NOTE. I—IL.llre\ include all bank-premises subsidiaries and other sig-
nificant majority-owned domestic subsidiaries.

Commercial banks: All such banks in the United States,
member and nonmember banks, stock savings banks,
companies, and U.S. branches of foreign banks.

Member banks: The tollowing numbers of noninsured trust companics
that are members of the Federal Reserve System are excluded from mem-
ber banks in tables 1.24 and 1.25 and are included with noninsured banks
in table 1.25: 1976— December, 11; 1978  January, 12,

including
nondeposit trust
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1.25 COMMERCIAL BANK ASSETS AND LIABILITIES Call-Date Scries
Millions of dollars, except for number of banks
1976 1977 1978 1976 1977 ‘ 1978
Account - e . R,
Dec. 31 ’ June 30 Dec. 31 June 30 Dec. 31 June 30 l Dec. 31 June 30
Total insured National (all insured)
Lol‘:“s and investments, Bross,............c.... 327,696| 854,7331 914,7791 956,431 476,610 488,240' 523,000, 542,218
oans : .
2 GroSS. . ve i 578,734 601,122 657,50‘)| 695,443 340,691 351,311 384,722‘ 403,812
3 Netoooo oo 560,077! 581,143 636,318 672,207 329,971 339,955: 372,702 390,630
Investments : ! I
4 U.S. Treasury securities. ................. 101,461, 100,568 99,333| 97,001 55,727 53,345 52,244 50.519
5 Other................ 147,500)  153.042. 157,936 163,986 80,191 83,583 86,033 87,886
6 Cashassets........cooiiviiieniiinenennnnns 129,562 130, 726; 159,264, 157,393 76,072 74,641 92,050 90,728
7 Total assets/total liabilities!................... 1,003,970| 1,040,945, l,l2‘),7]2\ 1,172,772| 583,304 599,743 651 ,360‘ 671,166
8 De]gosits.& ................................. 825,003| 84',-'.372‘ ‘)22,657i 945,874 469,377, 476,38[[ 520, 167 526,932
eman i
9 U.S. government. ..........coouvunnn.. 3,()22I 2,8!7‘ 7.310i 7,956 1,676 1,632 4,172 4,483
10 Interbank......ooviiiiiiiiiniiniias 44,064 44,965 49,843 47,203 23,149 22,876‘ 25,646 22,416
11 T.()lhcr .................................. 285¢20()| 284,544, 319,873 312,707 163,346 161,358 lXI.SZl] 176,025
ime : '
12 Interbank. ......covviiriiineinieinns 8,248, 7,721‘ 8,731 8,987 4,907 4,599 5,730, 5,791
13 Other.. ... i 484,467| 507,324 536,899 569,020 276,296 285,915 3()2.795\ 318,215
1
14 BOTTOWINES. ... cvvieiniiiiiin i iaannnss 75.291 81,137 89,3139| 98,351 54,421 57,283‘ 63.218 68,948
15 Total capital accounts. . ........oooveuenin... 72,061‘ 75,502I 79,082 83,074 41,319 43,142 44,994| 47,019
16 Mimo: Number otbanks. ..., 14,397. 14,425 \4,3‘)7‘ 14,381 4,735 4,701' 4,(;54I 4.616
| i
State member (all insured) Insured nonmember
- - — ~ T - k—__<_|-—<__'747 7'77 -
17 Lo]ans and investments, gross... ............... 144,000 144,597 l52,514| 157,464 207,085 221 ,896' 239,265 256,749
.oans
18 Gross. 102,277| 102,117, 110, 243! 115,736 135.766\ 147,694]  162,543) 175,894
19 Net 99,474 99,173 107,205 112,470 130,630 142,015 156,411 169, 106
Investments
20 U.S. Treasury securities....ovveuvuunen 18,849 19,296 18,179 16,886 26,884" 27,926, 28,909 29,595
21 Other........oiiiiiii e 22,874 23,183l 24,091 24,841 44,434 46,275! 47,812 51,259
22 Cashassets.......oovveiiiieivnenrnnneanans 32,859 35,918, 42, 305| 43,057 20,631 20,166 24,908 23,606
23 Total assets/total liabilitiest. ... ............... 189,579 195,452‘ 210,442' 217,384 231,086 245 ,748] 267,9|o'| 284,221
24 Delx:).osits.c.l ................................. 149,491 152,472| 163,436‘ 167,403 206, 134I 218,519 239,053 251,539
eman : ! ;
25 U.S, gOVernment ...ovveivivennerennanns 429 371 1,241 1,158 917 813 1,896 2,315
26 Interbank. .......coooviviiieiivinan, 19,295 20,568, 22,346 23,117 1,619 1,520 1,849} 1,669
27 TAOther .................................. 52,204 52,570 57,605 55,550 69,648! 70,615]| 80,445 81,131
ime . |
28 Interbank..........cooiiiiiiiiiiinnnan. 2,384 2,134 2,026 2,275 956 Y88 ‘)735 920
29 Other ..o i i iaa e 75,178 76,827" 80,216 85,301 132,993 144,581 153,887 165,502
30 BOMTOWINES..uvvvrvreirrrennennnninnrennnnss 17,310 19,697 21,736 23,167 3‘55‘)! 4. 155l 4,384 6,235
31 Totalcapital accounts. ........coovvnvnnnunaen 13,199 13,441 14,182 14,670 17,542 18,919 19,905 21,384
32 Memo: Number of banks........ovvvvuuunin. 1,023 1,()I‘)! 1,014 1,005 8,639, 8,705 8,72‘)| 8.760
[ P B LI I
Noninsured nonmember Total nonmember
- e — | g . -
33 Lol.'-ms and investments, Bross. .. ............... 18,819 22,940 24,415 28,699| 225,904 244,837‘ 263,681 285,448
oans ‘
34 L] 0T 16,336 20.865| 22,6861 26,747 152,103 168,559 185,230 202,641
35 Netooooo oo 16,209 20.679 22,484 26,548 146,840 162,()‘)4‘ 178,896 195.655
Investments : | '
36 U.S. Treasury SCcurities. ... ..ov.uveeuu. s 1,054! 9‘)3| 879] 869 27,938 28,‘)1‘)‘ 29,788 30,465
37 Other...... ettt e e 1 ,428| 1,081 849 1,082 45,863 47,357 48, ()62| 52,341
38 Cashassets,..........oiiiiiiiiiiniinnnines 6,496. 8.330; 9 ,458‘ 9,360 27,127 28,497 34,367 32,967
39 Total assets/total liabilities!................ ... 26,790 33,390 36,433 42,279 257,877 279 ,l.Wl 304,3430 326 ,501
40 Dc]}')osits.(.i ................................. 13,325 I4,658i 16,844 19,924| 219,460 233,1771 255,898| 271,463
eman
41 U.S. GOVErMMENt ..« e eveeeeennnnnnnnn, 4 8 10 8 921 g2l 1907l 2,323
42 Interbank...... e e 1,277 1,504 1,868 2,067 2,896 3,025 3,718 3,736
43 T‘Other .................................. 3,236 3,588 4,073| 4,814 72,884 74,203| 84,518 85,9460
ime : ;
44 Interbank......cooviiiiiiiiiiiiien, . 1,041 1,164 1,089 1,203 1,997 2,152 2,063! 2,123
45 Other. . ove i iiiaanns 7,766 8,392 9,802; 11,831 140,760 152,974 163.6‘)0| 177,334
46 BOITOWINES. .. ..o vvveintiuancnnnnensennnnns 4,842 7,056} 6,9()8; 8,413 8,401 H,212| 11,293 14,649
47 Total capital accounts. . 818 893 9l7| 962 18,360 19,812 20,823 22,346
48 MEMO: Number of bankS.....covvvvenenvann. 275 293‘ 3]0‘ 317 8,914 8,998, ‘),()3‘)| 9,077
: | i

1 [ncludes items not shown separately.

For Note see table 1.24.
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1.26 COMMERCIAL BANK ASSETS AND LIABILITIES

Millions of dollars, except for number of banks.

Detailed Balance Sheet, September 30, 1978

Member banks!

Insured
Asset account commercial,
banks
Total

L Cash bank balances, items in process....................... 158,380 134,955

2 Currency and COINL ... iuvuit e e 12,135 . 8,866

3 Reserves with Federal Reserve Banks 28,043 | 28,041

4 Demand balances with banks in United States..... 41,104 [ 25,982

5  Other balances with banks in United States 4,648 2,582
6  Balances with banks in foreign countries 3,295 2,832
7 Cash items in process of collection 69,156 66,652 '

8 Total securities held—Book valuc. 262,199 | 179,877 '

9 U.S. Treasury 95,068 65,764 -
10 Other U.S. government a 40,078 25,457
11 States and political subdivisions. . . 121,260 85,125
12 All other securities. ............. . 5,698 3,465
I3 Unclassified total. . ... iiiiiiiaeas 94 66
14 Trading-aecount SCCUFIIeS . ..o e s eaiiinunees | 6,833 ‘ 6,681 ;
15 U.S. Treasury.,.....,...... 4,125 4,103
16 Other U.S. government agenci 825 816
17 States and political subdivisions. 1,395 l 1,381 I
i3 All other trading account securities. . .. . . .. 394 36
19 Unclassified. ..o i e ! 94 66
20  Bank investment POFUOLIOS. v s 255,366 1 173,196 I
21 CTreasury ... ..eos.i.. [ 790943, 61.661
22 ()ther U.S. government agenci 39,253 ( 24,641 .
23 States and political subdivisions, I 119,865 83.745 !
24 All other portfolio securities.......... ..o il 5,308 i 3,149
25 Federal Reserve stock and corporate stock . ..o, | 1,656 : 1,403
26 Federal funds sold and securities resale agreement, S 41,258 - 31,999 ‘
27  Commercial banks. ... . ..o iineinn.. L] 34,256 1 25,272
28  Brokers and dealers o 4,259 4,119 1
29 OUhErS. ..t s 2,743 , 2,608 |
30 Other 10anS, EroSS. .. ovovot ottt iiiiniiens i 675,915 ! 500,802
31 Less: Unearned income on loans o701 0 11,388 |

32 Reserves for loan loss. .. . 7.431
33 Other loans, DEt. .yttt iereenriiiannraseeeanan.: 051,465
Other loans, gross, by category )
34 Real estate loans 203,386
35 Construction 4 . . 25,621 ¢
36 Secured by farmland. . ........ ... .. ..., . 8,418
37 Sccured by residential properties. . . 117,176
38 1- to 4-family residences................ . L L1674
39 I'HA-insured or VA-guaranteed, .. ... e 7,503
40 Conventional. . ... ..ottt 104,171
4] Multifumily residences............ 5,502
42 FHA-insured. ................. 399
43 Conventional............co.... s 5,103
44 Secured by other properties. . ... i i i, 52,171
45 Loans to financial institutions . . [ 37,072
46 REITs and mortgage companies..... 8,574
47 Domestic commercial banks,,....... ‘ 3,362
48 Banks in foreign countries . 7.359
49 Other depositary institutions ' 1,579
50 Other financial institutions........ 16,198
51 I.oans to security brokers and dealers. e 11,042
52 Other loans to purchase or carry secur PN | 4,280
53 Loans to farmers - except real estate. ... ................ 28,054
54 Commercial and industrial loans........... ... .. .. ... . 2130123
55 Loans to individuals, 161,599 .
56 Installment loans. .. . . 131,571
57 Passenger automobiles, . ... ...o... .. 58,908
58 Residential repair and modernization, 8,526
59 Credit cards and related plans....... 21,938 .
60 Charge-account credit cards. .. 17,900
61 Check and revolving credit plans, 4,038
62 Other retail consumer goods. ... . . 19,689
63 Mobile homes. . ........ . 9,642
64 Other............... . . 10,047
65 Other installment loan: 22,510
66 Single-payment loans to individu . . 30,027
67 AL OTher JOUNS . .0ttt t et et e et e eeenens 17,360
68 Total loans and securities, net..............oooviiieei..n. " 956,579
69 Direct lease financing. ..., ..ot i 6,717
70 Fixed assets—Buildings, furniture, real estate .. 22,448
71 Investment in unconsolidated subsidiaries,........ sl 3,255
72 Customer acceptances outstanding., . ............. ... 16,557
T3 Other assets. ..ottt e { 34,559
T4 Total asSets . . vvvvvnrtnen et ie i e \l ,198.,495

5894
) 483,553

138,730

~N
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171,815

110,974
9,568
37,494
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14 778
696,833

6.212
16,529

3,209
16,036
30,408

904, 182

New York
City

43,758
867
3,621
12,821
601
331
25,516

Large banks

311

3,290

1,987 ¢

821
482

79,996
675

1,347
77.974

10,241
2,598

3,545
102,383
1,145

170,899

City of J Other

All other

|
—

Chicago large
]

5,298 47,914 37,986
180 | 2918 4.901
1,152 1 12,200 11,067
543 3,672 8,945
15 ¢ 648 l 1,319
288 | 1,507 | 705
3,119 26,969 11,049
7,918 58,271 | 92,881
2,680 | 22051 31.499
1284 | 77,730 | (4.6l6
3.705 27,423 ’ 44,831
240 1,048 1,887
.......... j 19 47
708 2,446 ‘ 290
408 | 1,210 78
82 ' 278 55

17 794 107
101 145 3
.......... ‘ 19 47
7,210 , 55,825 92,591
2,282 20,840 31,422
1,201 , 7,452 14,561
3.588 26.629 44,724
138 903 | 1,884
1 J 507 475
1,784 | 16,498 ‘ 10,427
1,294 12,274 . 9717
396 2,361 1 541
94 | 1,863 169
26,172 | 190,565 | 204,069
107 3,765 ‘ 809
341 20256 | 1949
25,724 | 184,544 i 195.311

]
2,938 52,687 | 72,863
685 | 79,236 6,581
34 453 | 3,146
1,559 | 31.212 43,236
1,460 29,774 41,570
44 3aae | 2502
1,417 1 26,328 39,068
99 | 11438 I 1665
27 88 92
72, 1as0| 1573
660 11,786 . 19,901
1

4,342 0 15,0370 2,930
801 4,616 \ 680
165 1.206 281
268 2,820 | 635
76 785 ‘ 261
3,033 5,710 | 1,073
1,324 2846 | 199
276 1,860 985
150, 3.781 . 11,196
13,290 | 67.833 | 51,059
2,562 . 40,320 60,993
1,711 | 33,640 49 811
209 11,626 | 24,582
60 . 2.088 3.064
1,267 5 9.736 6.062
029 | g9 51053
47 1,545 1.009
57 5,242 7,570

19 2.563 | 3,905
38 2,678 3,664

19 4,948 8,533
851 . 6,680 . {1,182
1,290 ‘ 6. 100 3,844
35,536 . 259,820 | 299,094
96 3,931 1,041
795 6,268 7,633
188 | 1.282 ( 96
1,258 6,054 409
IAKKJI 12,810 { 5,275
44,170 338,079 ' 351,034

Non-
member
banks!

175,113
5,664
1,537

167,912

64,656
6.521
4,763

35,806

34,252
1,003

33,249

1.554
59
1,495
17,566

2,228
412
744

259,867

505
5,926
46
521
4,249

294,595

For notes see opposite page.
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129 Number of BanKs. .. v.vee it 14,390 .

Member bankst

Insured i | Non-
Liability or capital account ;commercial ' Large banks 1 member
' banks o o o banks1

Total ; ; © All other |

i , New York  City of Other |

City Chicago | large i
75 Demand deposits. .. .. ...ooii i 369.030 282,450 66, 015 | 10,690 100,737 i 104,988 86,591
76 Mutual savings banks. ... ... ... .o o Lo, | 1.282 1.089 ! [ 256 i 308 194
77  Other individuals, partnerships, and corporations........ 279,651 1 205.591 31, 422 ! 7.864 | 79.429 86.876 74.061
78 U.S. BOVETIIMENL. vttt iia et it 7.942 5.720 569 188 ' 1,987 2.977 ‘ 2.222
79 States and political subdivisions F 17,122 11.577 764 252 3.446 7.6 " 5.545
80  Foreign governments, central banks, etc.. . et 1.805 1.728 . 1.436 19 211 | 62 77
81 Commercial banks in United States. . .................. | 39,596 38.213 ‘ 21.414 1.807 10.303 4.189 , 1.393
82 Banks in foreign countries. ......... ... ... .. ... 7.379 | 7.217 5.461 207 ¢ 1,251 298 | 162
83  Certified and ofticers’ checks, ete.. ..o 14,253 11,315 4.443 382 3.354 i 3.166 2.937
84 Time deposits. . ..o oot 368,562 266,496 : 38,086 15,954 98,525 113,931 ; 102,066
85  Accumulated tor personal loan payments. o 79 66 I .......... [ 1 65 | 13
86 Mutual savings banks. ..o i 399 | 392 177 40 148 ‘ 27 7
87  Other individuals, partnerships, and corporations. ... .. .. 292,120 1 210.439  29.209 12.074 76.333 92.824 81.680
88  U.S. ZOVEIMMIENT & o'ttt ittt tee et eneeens 864 689 6l | 40 356 232 175
89 Suates and political subdivisions. . .. 59.087 40,010 | 1.952 ° 1.554 16.483 20.020 19.077
90 Foreign governments, central b‘mks LlL L 6.672 6.450 3.780 ) 1.145 1.401 124 222
91 Commercial banks in United States. . 7.961 ‘ 7.289 2,077 i 999 | 3.585 629 672
92 Banks in foreign countries . ... o ociiiii oo 1.381 1. 161 i 829 103 219 9 220
93 Savings deposits. . . ... 223,326 , 152,249 10,632 I 2,604 54,825 84,188 ' 740,077
94  Individuals and nonprofit organizations. , . .. 207.701 | 141,803 9. 878 2,448 SL.tol 78.316 65.897
95 Corporations and other profit organization . 1216 ¢ 7.672 | 519 148 | 3195 3.809 3.544
96 U.S. government. . . ....ocovvuineon.... | 82 65 2 31 24 35 17
97 States and political subdivisions Lt 4.298 2.682 215 4 437 2.025 1.616
98 All other 30 | 27 18 * 1 8 2. 3

| : I |
99 Total deposits. ...........cooueui... R 960.918 | 701,195 ‘ 114,753 29,248 254,087 303,107 ‘ 259,733

100 Federal funds purchased and securities sold under agreements | ! i |
10 FOPUFCHASE . . ot ot ettt s 91,981 85,582 | 21,149 8,777 ' 41,799 13,857 ' 6.398
101 Commercial banks.......... 42.174 39.607 | 6,991 5.235 21.609 5.773 2,566
102 Brokers and dealers......... 12,787 ° 11,849 ° 2,130 1,616 0.381 1.722 939
JO3  ORErS. . v e ooraeeeaerennnns So37.020010 340126 12,028 1.926 ‘ 13,800 1 6.362 2.894
104 Other liabilities for borrowed money. . ... .. .. 8.738 8,352 ° 3.631 ¢ 306 3191 1,225 386
105 Mortgage indebtedness. . ........... . 1.767 1,455, 234 27 701 491 36
106 Bank acceptances outstanding. .........cooiveiinn .. O 16.661 16.140 : 8.398 1,260 6.070 412 | 521
107 Other Liabilitien . ..o i i i i i i i e iy ' 27.124 |‘ 23.883 8.860 . 1.525 9.020 ‘ 4,477 \ 3.494
108 Total liabilities Il.l07.188 I 836,607 157,026 | 41,144 | 314,808 323,569 270.849
109 Subordinated notes and debentures......... ... . ... ' 5.767 4.401 1,001 ‘ 79 2,033, 1.287 1,366
110 Equity capital. . ... oo i 85,540 63,174 12,871 : 2,947 . 21, l77 ! 26, |78 22,580

111 Preferred stock. .. 88 36 |0
112 Common stock . 17.875 12.816 2.645 570 ! 4 0[)7 5 5‘)4 5. ()(;4
113 Surplus......... o 32.341 23.127 | 4.541 1.404 . 148 9,034 9.217
114 Undivided profits 33.517 1 26,013 5.554 | 921 xmo o 10,858 7.509
115 Other capital rese i 1,719 ’ 1.182 132 ‘ 52 337 661 ‘ 538
116 Total liabilities and equity capital .. ........... ... .. ... 1,198,495 904,182 1 170,899 aa,170 | 338,079 351,034 294,595
MEMO ITEMS: |

117 Demand deposits adjusted2. . ..o oovee i | 252.337 ; 171,804 | 18.537 . 5.576 1 60,978 | 86.774 ‘ §0.472

Average for last 15 or 30 days: ‘ | ' ) | H ;
118  Cash and due from bank.......... ... .. ..., 146.283 © 124.916 . 36.802 6,030+ 45,731 36.293 21.379

119 Federal funds sold and securities purchase: ! ’

mentstoresell... ... 43.873 33.682 4.272 1.887 16.007 | 1.517 ‘ 10.307
120 Tolal loans..........oviiiin, ..o 651,874 483.316 ! 76,750 25,722 ¢ 184,790 | 196,054 168.558
121 L 1830614 5 150,160 32,196 13.216 | 65.776 38,972 13.454
122 944.593 | o87.543 107,028 28.922 1 250,804 300.789 | 257.002

123 Federal funds purchased and | ‘ : H :
ments Lo repurchase........... ... .. . 92.685 | 86.635 | 22.896 ! 9.473 40,541 13,725 6.053
124 Other liabilities for borrowed money 8.716 8.326 ; 3.679 ! 370 3.2101 1,007 | 390
125 Standby letters of credit outstanding. ......oooouveni..... 18.820 17.658 10,003 1,477 | 4.820 | 1,297 | Lo 162
126 Time deposits of $100,000 or more ... | 186,837 i 152.553 32,054 | 13,486 66.684 ° 39,728 34.284
127 Certificates of deposit. ................. S 1600227 1 129,667 | 27.950 11.590 56.383  33.743 30,560
128 Other 1ime deposits . . co v vt e ittt b 26,610 i 22,886 4.704 1.896 10,301 l 5.985 l 3.724
5.593 12 Y 153 5.419 8.810

I Member banks exctude and nonmember banks include 13 noninsured
trust companies that are members of the Federal Reserve System.

2 Demand deposits adjusted are demand deposits other than domestic
commercial interbank and U.S. government, less cash items reported
ay in process ol collection.

Note. Data include consolidated  reports, including figares for all
bank-premises subsidiaries and other significant majority-owned do-
mestic subsidiarvies. Securities are u,por(::d on a gross basis betore deduce-
tions of valuation reserves. Back data in lesser detail were shown in
previous issues of the BeLLiTiN,




A20 Domestic Financial Statistics 0 April 1979
1.27 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $750 Million or More on
December 31, 1977, Assets and Liabilities
Millions of dollars, Wednesday figures
1979
Account R ——— —
Jan. 31 Feb. 7 Feb. 14 | Feb. 2t | Feb. 282 | Mar. 7# | Mar. 14? | Mar, 21» | Mar. 287
1 Cash items in process of collection............ 44,193 42,152 44,504 49,562 49,083 42,944 44,596 40,658 44,700
2 Demand deposits due from banks in the United
SHALES . et 14,321 13,340 12,571 13,862 15,538 12,285 12,537 13,823 12,472
3 All other cash and due from deposnary
institutions .. 29,878 33,125 36,096 26,631 28,925 24,686 35,288 24,739 28,923
4 Total loans and securities. .. ................. 451,140 | 450,590 | 451,292 | 459,394 | 455,176 | 460,266 | 455,966 | 461,963 | 457,323
Securities
5 U.S. Treasury securities. ... .o..coovveneenn..s 34,990 35,235 34,938 36,136 36,132 38,380 37,132 37,283 36,939
6  Trading account............... ,934 3,892 3,472 4,418 4,410 5,328 4,30 4,438 4,130
7  Investment account, by maturity. 31,056 31,343 31,466 31,768 31,722 33,052 32,830 32,845 32,809
8 Oneyearorless, .............covuiunnn 7,935 8,295 8,373 8,424 8,588 9,679 9,651 9,718 9,717
9 Over one through five years.............. 18,944 18,705 18,789 18.817 18,682 19,002 18,890 18,854 18,826
10 Overfiveyears.............coovvveinins 4,343 4,304 4,528 4,451 4,371 4,288 4,272 4,267
11 Other securities. ... ........ccciiiieineunnnns 64,798 64,381 64,616 64,443 64,487 65,327 64,973 65,195
12 Trading account....... 2.946 2,646 2,625 2,596 2,594 3,13 2,760 2,863
13 Investment account. .... 61,852 61,735 61,992 61,847 61,893 62,194 62,213 62,332
14 U.S. government agencies 12,136 12,109 12,199 12,287 12,189 12.436 12,467 12,430
15 States and political subdivision, by maturity.| 46,838 46,890 | 46,809 46,976 | 46,808 46,935 46,992 | 46,986 | 47,136
16 Oneyearorless.............ooovvonn. 7.620 7,514 7,383 7,388 7,179 7,488 7,500 7,515 7,561
17 Overone year............oooouveenn.s 39,217 39,376 39,426 39,587 39,629 39,447 39.492 39, ‘a7l 39,575
18 Other bonds, corporate stocks and
SECULItIES . o vt in i 2,822 2,826 2,816 2,817 2,752 2,769 2.765 2,759 2,766
Loans
19 Federal funds sold! . 25,483 | 24,807 | 24,456 | 29,694 | 25,821 | 28,821 | 25.736 | 30,715 | 25,549
20  To commercial banks. . ... 17,732 17,237 17,765 18,364 17,992 17,649 18.195 20,633 17,800
21  To nonbank brokers and dealer. . 5,628 5,600 4,935 8,008 5,184 7,528 5,093 6,997 5,425
22 To OtherS.. ..o 2,124 1,970 1,756 3,322 2,645 3,644 2,449 3,085 2,324
23 Other loans, gross. ......... ..| 336,481 | 335,900 | 337,734 339121 | 338,978 | 338,850 | 338.084 339,367 | 340,053
24  Commercial and industrial. .. ............ o) 131,648 | 132,311 | 133,112 133,825 | 134,097 | 133 ,975 | 134,074 | 135,071 | 135,918
25 Bankers’ acceptances and commercial
PAPET . o ottt s 3,489 3,484 3,760 3,844 3,678 3,425 3,308 3,159 3,405
26 Allother........ ... oo 128,159 | 128,827 | 129,352 | 129,980 | (30,419 | 130,550 | 130,766 | 131,912 | 132,514
27 U.S. addresses. . 121,838 | 122,554 | 123,098 | 123,699 | 124,194 | 124,362 | 124,632 | 125,710 | 126,319
28 Non-U.S. dddrcsseeﬂ 6,320 6,273 6,254 6,281 6,225 6,188 6,134 6,202 6,194
29  Realestate..............oouviuuununeennis 81,811 81,754 | 81,984 82,236 82,372 82,582 82,915 83,082 83,274
30 To individuals for personal expenditures. . ... 60 641 60,614 60,577 60,683 60,843 60,885 61,007 61,185 61,447
To financial institutions
31 Commercial banks in # US_............ 2,915 2.811 3,094 3,287 2,851 2,633 2,886 2,709 2,744
32 Banks in foreign countries., .............. 8,401 7,882 8,416 8,459 8,073 7,723 8,019 7,670 7,040
33 Sales finance, personal finance companies,
BB, s it s 7,985 8,146 8,150 7,824 7,934 8,184 8,047 8,057 8,084
34 Other financial institutions, . ............. lS 154 14,971 15,128 14,937 14,952 15,042 14,782 14,676 14,611
35 To nonbank brokers and dealers in securities. 8.671 8,264 7,601 8,241 7.924 8,266 6,982 7,603 7,405
36 To others for purchasing and carrying
SECUMIties2 ., o ot 2,309 2,327 2,332 2,333 2,364 2,380 2,388 2,318 2,326
37  To finance agricultural production.......... 4,470 4,420 4,439 4,444 4,424 4,464 4,507 4,544 4,578
38 Allother................c.o0.. 12,476 12,399 12,902 12,852 13,145 12,715 12,476 12,451 12,624
39 Less: Unearned incom 5,626 5.662 5,722 5,724 5,647 5,684 5,739 5,791 5,834
40 Loan loss reserve. 4,427 4,487 4,495 4,499 ,551 4,588 4,574 4,584 ,578
41 Other loans, net........ .| 326,428 | 325,750 | 327,517 | 328,898 | 328,780 | 328,577 | 327,771 328,992 | 329,640
42 Lease financing receivables................... 5,513 5.457 5,462 5,515 5,55 ,57 5,630 5,654 5,681
43 Allother assets............covvivneinninn s 64,555 63,534 | 63,381 62,648 63,546 62,338 63,075 62,382 | 60,801
44 Total assets................cooivvniuinonn.. 609,600 | 608,199 | 613,306 | 617,613 | 617,823 | 608,090 | 617,092 | 609,219 | 609,900
Deposits
45 Demand deposits........... ... ..o 176,174 | 170,192 | 174,570 | 183,299 | 180,205 | 167,876 | 172,469 | 168,171 | 169,110
46 Mutual savings banks....... ... ... oL 747 707 731 728 698 766 692 651 611
47  Individuals, partnerships, and corporations..| 124,395 | 119,962 | 125,565 | 129,118 | 125,848 | 120,399 | 124,087 | 119,885 | 120,176
48  States and political subdivisions............ ,274 4,730 ,767 4,756 ,228 4,303 4,384 4,736 s
49  US.government..............ooonuuuunns 1,406 759 888 2,351 858 775 886 918
50 Commercial banks in United States. .. ...l 29,035 27,439 27,280 30,400 31,659 26,375 28,332 27,662 26,546
51  Banks in foreign countries. . ............... 6,667 6,473 6,900 7,724 6,565 6,796 6,498 6,742 6,549
52  Foreign governments and official institutions. 1,165 1,450 1,250 [,115 1,496 1,168 i,138 1,131 1,182
53 Certified and officers’ checks 485 7,189 7.105 7,852 7,293 6.452 6,444 8,927
54 Time and savings deposits. ... ... e R 257,661 | 257,627 | 257,725 | 257,676 | 257,564 | 256,893 | 256,756
55  SaVInES.........iii e , 76,084 76,160 76,026 76,407 76,248 76,558 76,831
56 Individuals and nonprofit organizations....| 70.939 71,087 70, 963 71,061 70,991 71,32 71,191 71 49I 71,745
57 Partnerships and corporations operated for
PrOAit. . ottt 4,236 4,222 4,214 4,199 4,167 4,202 4,178 4,176 4,231
58 Domestic governmental units. .. .......... 85 896 883 874 845 856 859 859 833
59 All other 24 26 23 25 20 32 23
60 Time........... 181,577 | 181,467 | 181,700 | 181,269 | 181,316 | 180,335 | 179,925
61 Individuals, partnerships, and < 142,575 | 142,621 | 142,412 | 142,710 | 142,465 | 142,501 | 141,587 | 141.430
62  States and political subdivisions 23,866 23,882 | 24,024 | 24,132 24,302 24,07 24,116 24,062 23,887
63 U.S. government 483 497 499 502 487 492 510 488 476
64 Commercial banks in United St 7,632 7,419 7,399 7,370 7,394 7,438 7,379 7,389 7,270
65 Foreign governments, official institutions,
and banks....... ... ..o oo iiii L 7,313 7,131 7,034 7,050 6,806 6,805 6,810 6,808 6,862
66 Federal funds purchased3.................... 70,698 81,581 82,660 | 77,641 77,056 81,379 86,598 79,082 81,065
Other liabilities for borrowed money
67 Borrowings from Federal Reserve Banks, . 3,602 44 498 356 816 1,490 731 1,104 838
68 Treasury tax-and-loan notes.............. 7,097 4,287 2,531 2,814 1,964 1,260 323 5,011 2,215
69 All other liabilities for borrowed money . , 7,617 8,733 8,988 8,671 11,561 9,632 10,986 9,852 9,672
70  Other liabilities and subordinated note and
debentures. . ........... ... .0l 44,252 43,727 | 44,633 45,379 46,502 46,869 46,378 | 47,279 48,241
71 Total liabilities. . . ........................ 567,746 | 566,295 | 571,540 | 575,787 | 575,828 | 566,183 | 575,050 | 567,392 | 567,900
72 Residual (total assets minus total liabilities)4.| 41,854 41,904 41,765 41,826 41,995 41,908 42,042 41,827 42,000

IIncludes securities purchased under agreements to resell.
2 Other than financial institutions and brokers and dealers.
3 Includes securities sold under agreements to repurchase.

4 This is not a measure of equity capital for use in capital adequacy
analysis or for other analytic uses.
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1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1 Billion or More on
December 31, 1977 Assets and Liabilities
Millions of dollars, Wednesday figures

1979
Account —— U ——— -
Jan. 31 Feb. 7 Feb. 14 | Feb. 21 | Feb. 282 | Mar. 7» | Mar. {42 | Mar. 21# | Mar. 28»
{
1 Cash items in process of collection............ 41,972 [ 40,276 | 42,396 | 46,860 | 46,747 40,846 42,498 38,606 | 42,734
2 Demand deposits due from banks in the United
States. .. 13,644 12,668 11,851 13,056 14,774 11,669 11,917 13,154 11,821
3 All other ca
institutions . 28,143 31,247 34,422 | 25,165 27,028 23,211 33,417 23,235 27,158
4 Total leans and securities. . .................. 421,565 | 421,207 | 421,750 | 429,664 | 425,920 | 430,578 | 426,347 | 431,982 | 427,846
Securities
5 U.S. Treasury securities ..................... 32,593 | 32,836 32,532 | 33,803 | 33,725 | 35,943 34,708 | 34,834 | 34,488
6 Trading account...........ooviiuinnnniann 3,89 3,859 3,429 4,379 4,355 5,266 4,264 4,388 4,076
7  Investment account, by maturity............ 28,697 28,977 29,102 29,424 29,370 30,677 30,443 30,446 30,411
8 Oneyearorless...........coouuuevnnn.. 7,298 7,655 7,732 7,814 7,975 9,049 9,013 9,092 9,099
9 Over one through five years.............. 17,612 17,365 17,453 17,463 17,275 17,588 17,463 17,402 17,368
10 Over five Years . .....ovveiinnennnennns 3,787 3,957 3,918 4,147 4,119 4,040 3,968 3,952 3,944
11 Other securities, . .........c.ccovvviiiinnnnnn 59,884 | 59,4721 59,737 | 59,519 | 59,583 | 60,392 | 60,042 | 60,245

12 Trading account
13 Investment account....

14 U.S. government agenci 11,294 11,282 11,382 11,434 11,348 11,589 11,613 11,576
15 States and political subdivision, , 43,117 43,027 43,180 [ 43,014 | 43 147 43,191 43,185 43,312
16 One yedr Or less. .. ..oovviineinenennns 6,946 6,811 6,809 6,593 6,812 6,813 6,820 6,862
17 OVEr ONE YEAT. v vvvvvnine e 3 36,171 36,216 36,371 36,421 36,335 36,378 36,365 36,451
18 Other bonds, corporate

SECUTTHES . v oo vt e e iie e iieennes > 2,599 2,587 2,593 2,523 2,540 2,536 2,541 2,548

Loans

19 Federal funds sold! 22,824 22,309 27,390 24,058 26,634 23,664 28,421 23,750
20 To commercial banks 15,603 15,965 16,458 16,468 15,716 16,371 18,656 16,228
21 To nonbank brokers and dealer E 5,264 4,618 7,678 4,977 7,297 4,867 6,783 5,229
22 TO OtherS... ... oovurneieeeen i iinns 2,115 1,957 1,726 3,254 2,613 3,621 2,426 2,982 2,294
23 Other loans, gross. . ............ .| 315,620 [ 315,071 | 316,909 | 318,206 | 318,062 | 317,931 | 317,130 | 318,292 { 319,004
24  Commercial and industrial 124,857 | 125,492 | 126,298 | 126,928 | 127,175 | 127,076 | 127,137 | 128,028 128,889

25 Bankers’ acceptances and

PAPEL . ¢ttt ettt 3,424 3,408 3,690 3,774 3,609 3,360 3,246 3,088 3,340
26 All other 121,433 | 122,083 | 122,607 | 123,154 | 123,566 | 123,716 | 123,891 | 124,940 | 125,549
27 U.S. addresses. 115,161 | 115,859 | 116,402 | 116,922 | 117,390 | 11 I

28 Non-U.S. addressees 6,272 6,224 6,205 6,232 6,175 6,138 6,081 6,148 6,141
29 Realestate...........oovvvvvrieonn..n .1 76,640 | 76,584 76,796 77,043 77,175 77,384 | 77,700 | 77.858 78,039
30 To individuals for personal expenditures. . ... 53,992 53,967 53,914 54,028 54,179 54,210 54,309 54,465 54,716
To financial institutions D)

31 Commercial banks in #fe .S 2,819 2,719 2,992 3,18t 2,749 2,544 2,796 2,625 2,657
32 Banks in foreign countries .. 8,319 7,814 8,342 8,376 7,989 7,650 7,935 7,597 6,972
33 Sales finance, personal finance companies,

: .. 7,793 7,965 7,986 7,661 7,782 8,031 7,903 7,902 7,918
34 Other financial institutions, .. ........ 14,625 14,440 14,605 14,430 14,445 14,528 14,284 14,212 14,167

35 To nonbank brokers and dealers in secunucs: 8,564 8,160 7,512 8,149 7,836 8,172 6,897 7,513 7,310
36 To others for purchasing and carrying

SECUMIHES2. . it 2,001 2,023 2,034 2,037 2,069 2,090 2,107 2,045 2,045
37  To finance agricultural production.......... 4,315 4,271 4,290 4,296 4,281 4,321 4,362 4,396 4,430
38 Allother.. ... ... 11,693 11,635 12,140 12,076 12,383 11,925 11,702 11,650 11,861
39 Less: Unearned income.........voovvvninne 5,141 5,176 5,234 5,233 5,162 5,196 5,245 5,293 5,334
40 Loan 1oss reserve. ... .ooveeenenenann. 4,172 4,232 4,238 4,240 4,281 4,317 4,302 4,313 ,307
41 Other loans, net . . 306,306 | 305,663 | 307,437 | 308,734 | 308,618 | 308,419 | 307,583 | 308,685 | 309,363
42 Lease financing receivables 5,355 5,299 5,303 5,365 ! 5,3 5,41 5,469 5,493 51
43 All other assets.......... 62,933 61,956 61,816 61,220 62,011 60,864 61,607 60,919 59,309
44 Total assets. ..................oviirnnnnnnn, 573,613 | 572,653 | 577,538 581,320 | 581,877 572,579 581, 1256 573,391 | 574,385
Deposits
45 Demand deposits. . ......... it 165,426 | 159,957 | 163,833 | 172,084 | 169,524 | 157,567 | 161,946 | 157,911 | 159,015
46 Mutual savings banks..................... 717 677 702 702 665 712 666 628 584
47  Individuals, partnerships, and corporations..| 116,158 | 112,010 | 117,167 20,461 | 117,655 | 112,470 | 115,773 | 112,038 | 112,297
48  States and political subdivisions............ 4,576 4,127 4,130 4,157 4,594 3,784 3,812 3,969 3,688
49  U.S. gOVErnment. . ... ..uouieuneennennnenn 1,295 660 804 2,177 748 592 808 819 688
50 Commercial banks in United States . 27,716 26,184 26,043 28,980 30,281 25,072 27,101 26,425 25,389
51 Banks in foreign countries................. 6,591 6,409 6,837 7,662 6,489 6,738 6,434 6,687 6,491
52  Foreign governments and official institutions. 1,162 1,446 1,247 1,109 1,494 1,154 1,134 1,130 1,180
53  Certified and officers’ checks. .............. 7,209 8,444 6,903 6,835 7,599 7,045 6,216 6,215 8,698
54 Time and savings deposits. . . . 240,622 | 240,618 | 240,754 | 240,672 | 240,477 | 239,790 | 239,714
55 SaAVINEGS. .\ e v e 70,533 70,605 70,472 70,811 70,645 70,935 71,226
56 Individuals and nonprofit organizations, ... 65 755 65, 898 65,811 65,893 65,824 66 141 66,016 66,287 66,548
57 Partnerships and corporations operated for
PrOfit, v v s 3,921 3,906 3,895 3,880 3,855 3,886 3,865 3,868 3,920
58 Domestic governmental units 798 823 803 807 771 760 746 750 736
59 Allother................. 21 23 23 26 22 24 19 31 22
60  Time,. ... ..o 170,987 | 170,134 | 170,090 | 170,013 | 170,282 | 169,861 | 169,832 | 168,855 | 168,489

61 Individuals, partnerships, and corporations..| 134,167 | 133,717 | 133,644 | 133,463 | 133,772 | 133,518 | 133,500 | 132,581 | 132,436
62  States and political subdivisions, .. L] 21,711 21,696 21,838 21,945 22,135 21,917 21,940 21,880 | . 21,138
7

63 U.S. government. ............. . 479 492 494 498 482 487 505 483
64 Commercial banks in United States. ........ 7,333 7,113 7,096 7,073 7,103 7,151 7,092 7,116 6,997
65 Foreign governments, official institutions,

and banks. ....... .o 7,298 7,115 7,017 7,034 6,790 6,788 6,794 6,794 6,847
66 Federal funds purchased3.................... 66,997 77,588 78,922 73,777 73,042 77,354 82,574 | 75,106 76,971

Qther liabilities for borrowed money

67 Borrowings trom Federal Reserve Banks. . 3,490 44 457 324 703 1,478 675 1,066 767
68 Treasury tax-and-loan notes.............. 6,583 4,009 2,397 2,607 1,816 1,150 272 4,662 2,057
69 All other liabilities for borrowed money. .. 7,260 8,368 8,633 8,380 11,277 9,275 10,654 9,503 9,355
70  Other liabilities and subordinated note and

debentures. ......... .o ool 43,125 42,594 | 43,505 44,309 | 45,346 | 45,774 | 45,226 | 46,123 47,129
71 Total liabilities........................... 534,365 | 533,344 | 538,370 | 542,099 | 542,460 | 533,271 | 541,824 | 534,161 | 535, 1009

72 Residual (total assets minus total liabilities)4.| 39,248 39,309 39,168 39,221 39,416 39,308 39,432 39,230 39,376

1 Includes securities purchased under agreements to resell. 4 This is not a measure of equity capital for use in capital adequacy
2 Other than financial institutions and brokers and dealers. analysis or for other analytic uses.
3 Includes securities sold under agreements to repurchase.
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1.29 LARGE WLEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY

Millions of dollars, Wednesday figures

Asscts and Liabilities

1
Account |

Jun. 3!
I Cash items in process ot collection. . ... ... L ! 15.97S
2 Demand deposits due from banks in the United |
SWECS oo 8,627
3 All other and  due  from  depositary
m\lllulmus ............................. 7,020
4 Total loans and securities! . . ............. ... 96,429
Securities
LS. Treasury securities o000 0000 oL e

6 Trading account2, ... .........
7 Investment account, by maearity 5.844
8 Oneyearorless, ... ..., 650
9 Over one through five years 4,447
10 Over five y 748
Il Other securities? .. e e
12 Trading account2, ... ... L i
13 Investment account . 11,258
14 U.S. government .l)_.,LnLIL 1.405
15 States and political subdivis , by m.num) 9,205
16 One year or 1,732
17 Over one year 7.473
18 Other bonds, corporate stocks and securities 6438
Louans |
19 Federal funds sold*.. ... .. 6. 419
20 To commercial banks . . 4.779
21 To nonbank brokers and dealers in se 1.281
22 Toothers.. oo e 358
23 Other loans, gross. . ...... 74,912
24 Commercial and industrial 37.404
25 Bankers”  acceptances  and
paper R 964
26 All other. 36,440
27 U.S. address 34,091
28 Non-U.S. addresse 2.349
29 Real estat 10,293
30 To individuals tor persona) expenditures. . 7.274
To financial institutions i
31 Commercial banks in @ D 1.010
32 Banks in foreign countries . 7. ... oL 3,497
33 Sales finance, personal finance u)mpdmgs
Ol e et e e e e e 3,017
34 Other tinancial i i 4,404
35 To nonbank hruker and dealers in securities ., 4.823
36 To others mr purchasing  and  carrying
SCCUrtiesd Lo 411
37 To tinance dg..ruulun.ll prndm.lmn ,,,,,,, 200
38 Allother.........oo i | 2,579
39 Less: Unearned income. ... ..o, ! 639
40 Loan loss reserve. ..o ool
41 Other loans, net..... .. .
42 l.ease financing receivables, .. ... o oL
43 Allother assets3.. .0 o e .
44 Total assets.. ... i |(,| 1(,9
|
Deposits |
45 Demand deposits, ..., .o 0 oo .
46 Mutual savings banks
47 Individuals, partnerships, and corporations, . .:
48 States and political subdivisions. . ... .. 518
49 U.S. government. .. .......... | 224
50 Commercial banks in Uni | 16,045
51 Banks in foreign countries . ' 4,924
52 Foreign governments and o .tltulmns.: 770

53 Certitied and officers’ checks. oo 3,197

54 Time and savings deposits | 5() Y9h
55  Savings 9,486
56 Individuals and nonprofit organizations. . .| §.842
57 Purtnerships and corporations operated for |

Profit. ..o | 438
58 Domestic governmental units, | 196
59 Allother. . ..o oo oo 9
60  TiMeC....oooiiin e 41,510
6l Individuals, partnerships, and corporations.i 31,741
62 States and political subdivisions. ... ... .. ' 1 _317
63 U.S. government . . . 35
04 Commercial banks in 3,375
65 Foreign governments

and banks . . 4,541
66 Federal tunds pun.h.\st.d" 17,168

Other liabilities for borrowed money !
67 Borrowings from Federal Reserve Banks...... 2,021
68  Treasury tax-and-loan notes............... ‘ 1,255
69 All other liabilities tor borrowed money. .. .. 3,770
70 Other liahilities and  subordinated note and
debentures 17,150

71 Total liabilities . . ... ... o | 148,462

72 Residual (total assets minus total liabilities)7. | 12,707

Feb. 7

16,810
8,381

8,903
96,663

37.599

921
36,678
34,393

2,286
10.285
7.255

384
3,331

3,152
4,304
4.560

412

162,394

54,308
405
27,091
462

77
14.965
4,848
974
4,886
50,823
9,551
8,892

438
210

12
41,272
31,660
1,839
36
3,328

4,409
22,205

17,438
149,605

12,789

Feb. 14

16,544
7,315

9.655
96,908

11,250
1.440
9,165
1,666
7,499

645

5,567

161, ,486

53,978
417
28,837
547

101
14,856
5 189
982
3.049
50,265
9,535
8,890
441
191

13
40,729
31,2006

17,623
148,739

12,748

Feb. 21

14,792
7,618

5.562
100,654

8,699
5,023
2,774
902
76,061
38,256

1,094
37,162
34 876

2,286
10,391

7,258

1,266
3,930

2,950
4,340
4.439

418

216
2,59
669
1,401
73.990
498
3,230
160,354

56,149

8896

441
187

14
40,858
31,265
11906
29
3,296

4,362
18,931

17,776
147,506

12,848

1979

Feb. 287

18,084
9,662

5,999
97,452

11,012
1.413
9.037
1,464
7,573
561

6,483
3,922
[.689
872
75,423
385,287

950
37,337
35,076
2,201
10,377
7.264

953
3.548

3,064
4.373
4.221

432

206
2,695
660
{,410
73,354
499
32,157
163,854

3%.556
381
29,600
412
102
[8.552
4,602
1,255
3,593
49,881
9.548
8,913

440
184
12
40,333
30,071
1,877
23
3,274

4,087
19,291

18,777
150,966

12,889

Mar. 7¢

15,648
7,609

5.921
98,095

159,784

51,369
399
26,755
365

92
14,188
5.035
870
3,664
49,672
9,617
8.983

440
178

16
40,055
30,813
1,868
28
3,274

4,072
22,385
490
210
3,990

18,890
147,006

12,779

Mar. 14#

15.851
7.737

8,164
97,209

6,956
1,059
4,969

928

11,031
1.453
9.030
1.470
7.561
548

6,458
3,790
1.818
850
74,854
38.273

908
37,304
35,128

2,237
10,464
7.305

1.417
72.764
529
33,071
162,561

30,801

2
3,985

18,217
149,619

12,943

Mar. 21#

13,768
9,008

5.618
100,060

11,021
1,396
9,079
1,528
7,551
546

9,367
6,420
2,245
701
74,763
38,279

822
37,457
35.224

2,233
10,477
7,319

964
3,517

307
4119
3,888

353

161,465
51,823

28,302
508
113
15,782
5,056

39,621
30,460
1.852
43
3,179

4,087
21,342

279
1,264
3,809

18,776
148,660

12,806

Mar, 287

18,038
7.824

6.503
97,294

11,066
1,390
9,126
1,558
7,568
549

38,460

900
37,560

3,201
161,451

53.955
313
27,799
382
102
14,490
4,872
933
5.0064
48,447
9,767
9,129

448
178

12
38,680
291738
1 705

3 U(»O

4,074
227398

386
498
3,766

19,248
148,698

12,752

1 Excludes trading account securities.

2 Not available due to confidentiality.

4 Includes securities purchased under agreements to resell.
4 Other than financial institutions and brokers and dealers.

3 Includes tmdmg account securities,
¢ Includes securities sold under agreements to repurchase,
7 This is not a measure of equity capital for use in capital adequacy
analysis or for other analytic uses.



Weekly Reporting Banks

1.30  LARGE WEEKLY REPORTING COMMERCIAL BANKS Balance Sheet Memoranda

Millions of dollars, Wednesday figures

A23

Account . . .-
Jan. 31 1 Feb. 7 { Feb. 14 l Feb. 21 |1Lb zxn’

I Total loans (gross) and investments adjusted 1., ,| 440,546 | 440,692 | 440,650 | 447,966

2 Total loans (gross) adjusted Y .. . oo 341,318 | 340,659 | 341,331 ; 347,163

3 Demand deposits adjusted2. ..o oL 101,540 99,843 | 101,899 | 100,984
4 Time deposits in accounts of $100,000 or more. . | 131,950 | 131,068 | 131,029 | 130,781

5 ¢ Negotiable CDs 96,243 95.485 95,240 1 95,124

6 “Other time \l(,pﬂsll 35,707 35.584 35,789 | 35.657

7 Loans sold owtright to affilatesd . .. ... ... .. 3.570 3.578 3,615 i 3,618

8 " Commercial and industrial. . .. 2,501 2,481 2,554 1 2,562
9 L Other. ... oo 1,009 1,097 1,061 ‘ 1,056

Large weekly reporting
10 Total loans (gross) and investments adjusted 1., .| 412,090 ‘ 412,292 | 412,265 I 419 497
Il Total loans (gre adjusted ! 320,173 ‘ 319,573 | 320,261 | 325, ‘)5()
12 Demand deposits adjusted 2 94 442 92,838 94,590 l 94, 0()8
13 Time deposits in accounts of $100,000 or more.. .| 124,399 ‘ 123,411 ] 123,269 1 [23,046
14 Negotiable CDS. . .ooews e eii 91608 | 90,762 | 90.535 ‘ 90,370
15 Other time deposits. .. ... o o o, 32,791 ‘ 32,648 32,734 ! 32.676 \
16 Loans sold outright to affiliates$ 3,528 0 3.537 3,573 | 3,575 |
17 Commercial and industrial. . - 2,484 | 2,464 2,535 2,543
18 Other...... ..o i i i 1,044 1,073 1,038 | 1,033 |
Large

19 Total loans (gross) and investments adjusted 1.4,| 92 644 93,6606 94 224 ! 96,435 |
20 Total loans (gross) adjusted !, 75,542 76,068 | 76,637 \ 78,471
21 Demand deposits adjusted2. ... ...... . ....... 23,259 ..-,45() © 22,478 24,949 |
22 Time deposits in accounts of $100,000 or more.. .| 36,422 36,192 | 35.638 | 35,698 |
23 (T Negotiable CDs 29,139 28.844 1 28,309 ! ’8 321
24 L_Other time depos 7,282 7,348 7,329 | 7,377 ‘

1979

|

444,532
343,956
98,605

130,790
94,714
36.076

3.540
2,489
1,050

416,147 | 421,831

l0’77‘

Mar. 7/‘| Mar. 141| Mar. WI‘I Mar. 287

Large \\eek\y reporting banks with assets of $750 million or more

450,256 | 445198 | 428 996

347,389 . 342,739 . 346,740
971782 | "981654 | 98,932
130,191 | 129,948 128,711
94,244 | 937767 | 920697
35947 36,181 36,013
sa0r | a7 U 50
2,496 : 2,467 , 2,498
995 | 1.006

|

3221903 | 326,306
917748 | 791 056
I y23 109 | 122,558
89,983 | 89.519
33036 | 330040 '
2498 | 3,453
2.471 2.480
973

1,007 |

416,727
321,627

91,538

I.’.’.Jﬁy

9015
1244
3.435
2,452

983

weekly reporting banks in New York City

94,646 |
77,030 \
21,817
5,191 ’
”'7 1683
7,508

96,745 |
78,366
21,440

34,856
27,373
7.513 ‘

94,292
76.308
20,974

34,810
27,248
7,502

banks with assets of $1 billion or more

420,308
325,432
92.061

121,037
87,952
33.085

3,463
2,482
981t

94,768
76,744
24,160

34,351
26,874
7,477

447,191
345,057
97.101

128,274
92,361
35,913

3,631
2,594
1,037

418,603
3231870
90,205

120,638
87.608
33,029

3,590

94,450
76.381
21.3206

S35, 448
26,062
7.376

1 Exclusive of loans and federal funds transactions with domestic com-
mercial banks.

2 All demand deposits except US. government and domestic banks
less cash items in process of collection.

3 Loans sold are those sold outright to & bank’s own toreign branches,
nonconsolidated nonbank affiliates of the bank, the bank’s holding com-
pany (it ncet a bank) and nonconsolidated nonbank subsidiaries of ithe

holding company.

4 Excludes trading account securities,



A24  Domestic Financial Statistics — April 1979

1.31 LARGE WEEKLY REPORTING COMMERCIAL BANKS Domestic Classified Commercial and Industrial

€ NV ALN

10
12
13
14
16
17
18
19
20

21

Loans
Millions of dollars
! Outstanding Net change during—
Industry classification 1978 1979 1978 1979 1979
Nov. 29 | Dec. 27 | Jan. 317 | Feb. 287 | Mar. 28 Q4 Ql Jan. Feb. Mar.
Durable goods manufacturing . .. .... 17,325 18.004 17,786 18.818 19,482 365 1,478 --218 1,032 664
Nondurable goods manufacturing . . 1 16.775 17.216 16,474 16,829 17.466 213 250 —742 355 637
Food, liquor, and tobacco,....... 4,654 4.936 4.620 4.689 4.816 686 —120 —316 69 127
Textiles, apparel, and leather. . ... 3.964 3.726 3.788 3.954 4,199 -624 473 62 166 245
Petroleum refining............... 2,522 2.643 2.370 2.353 2.274 153 —369 —-273 —17 -79
Chemicals and rubber............ 3.210 3.540 3.285 3,384 3,508 88 —-32 - 255 99 | 124
Other nondurable goods. . ....... 2.425 2,371 2.411 2,449 2,669 -89 298 40 g 220
Mining (including crude petroleum .
and natural gas). ............. 10.495 10.652 10,038 9,973 10,130 200 - 522 —614 —65 157
Trade. . ... . ... ... ...l 20,364 19,964 21.136 21,532 22,479 817 2,515 1,172 396 ! 947
Commodity dealers.............. 1,787 1.963 1,982 1,950 1,895 227 —68 19 —32 —55
Other wholesale.. ... oo oo .. 9,520 9.436 10,157 10,401 10.967 277 1,531 721 244 566
Retail. .......... R 9.057 8,565 8.997 9,182 9.616 312 1,051 432 185 434
Transportation, communication, and
ather public utilities........... 12,892 13.411 13,543 13.836 13,986 1.086 575 132 293 150
Transportation.................. 5,649 5.641 5,798 6.028 6.199 74 558 157 230 17t
Communication. . 1.756 1,797 1,753 1,832 1.847 83 50 —44 79 15
Other public utiliti 5.487 5.973 5.991 5.977 5.940 930 —33 18 - 14 —37
Construction. . ........... 0. 5.156 5.207 5.113 5,071 5,401 —25 194 | —94 —42 330
Services. ... .. i 14,432 14.957 15.478 15,609 15,910 982 953 521 131 301
Allotherl,. ... ... ............ .. 17,995 16.908 15,592 15,722 14,553 —409 | —2,355 -1,316 130 | —1,169
Total domestic loans. .. ........... 115,434 | 116.319 | 115,161 | 117.390 | 119,408 3.229 3,089 | - 1.158 2,229 2.018
MEMo: Term loans (original maturity
more than | year) included in
domestic loans................ 55,107 55.273 57.709 58,666 59,975 1,718 4.702 2.436 957 1,309
I

! Includes commercial and industrial loans at a few banks with assets with domestic assets of $1 billion or more as of December 31, 1977 are

of $1 billion or more that do not classify their loans. included in this series. The revised series is on a last-Wednesday-of-the-

month basis.

NoTF. New series. The 134 large weekly reporting commercial banks



Deposits and Commercial Paper — A25

1.32 GROSS DEMAND DEPOSITS of Individuals, Partncrships, and Corporations
Billions of dollars, estimated daily-average balances
|
i At commercial banks
i - I T I - T T -
Type of holder ‘ : 1977 1978
1974 1975 1976 el o el o
Dec. Dec. Dec. i ' :
‘ June | Sept, { Dec. Mar, June l Sept. Dec.
1 All holders, individuals, partnerships, and . | . '
COrporations. ... .....iiuiaiiineaaan 225.0 236.9 250.1 - 283.8 ‘ 252.7 } 274.4 262.5 271.2 { 278.8 \ 294.6
2 Financial business..............ooiivai.. 19.0 20.1 22.3 . 259 23.7 ‘ 25.0 24.5 25.7 1+ 25.9 27.8
3 Nonfinancial busines: 118.8 1251 130.2 129.2 ‘ 128.5 | 1429 131.5 ' 137.7 ‘ 142.5 | 152.7
4 Consumer...... ' 73.3 78.0 82.6 84.1 86.2 91.0 91.8 92.9 95.0 97.4
5 Foreign. .. o 2.3 2.4 2.7 2.5 . 2.5 2.5 2.4 2.4 2.5 2.7
6 Other....ov v i i s ' 1.7 11.3 2.4 12.2 11.8 12.9 12.3 12.4 13.1 l 14.1
o il L R MU
i At weekly reporting banks
\ I 1978
1975 1976 1977 | __ . o o
‘ Dec. | Dec. Dec. |
| : | June | July Aug. | Sept. | Oct. Nov. l Dec.
7 Al holders, individuals, partnerships, and ‘ l ! . i ! ‘
COTPOrationS ..« .o viviiiiiin et 124.4 | 128.5 + 139.1 | 136.9 139.9 | 137.7 139.7 . 141.3 [ 142.7 | 147.0
‘ :
8 Financial business.............ccoovviiiinnn \ 15.6 17.5 4 18.5 , 19.0 19.4 19.4 18.9 9.1 ; 19.3 19.8
9 Nonfinancial business. 69.9 69.7 76.3: 719 73.7 72.0 7401 75,0 75.71 79.0
10 Consumer........... L0299 31.7 34.6 36.6 37.1 36.8 . 37.1  37.5 , 37.7 38.2
11 Foreign............. ‘ 2.3 2,6 i 2.4 2.3 2.3 | 2.4 | 2.4 1 2.5" 2.5 2.5
12 Other.... ..o oL Lo&s| 70 7al Filoo7y T 72751

7.3

Note. Figures include cash items in process of collection, Estimates of

gross deposits are based on reports supplied by a sample of commercial

banks. Types of depositors in each category are described in the June 1971
BULLETIN, p. 466.

1.33 COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

| 1978 1979
1975 1976 1977 — e . . L =
Instrument Dec. Dec. Dec. i 1 | |
| Aug. I Sept. l Oct. | Nov, Dec. Jan. Fceb.
- | S o Lo _
Commercial paper (scasonally adjusted)
— — _ . — e o= - e ..
T AN GSSUeTS. o oo vt 48,471 | 52,971 | 65,101 | 74,135 | 77,021 ) 77,734 | 80,679 | 83,665 ! 85,226 | 87,358
Financial companies:!
caler-placed paper 2
2 Total........ 6,212 7.261 8,884 | 10.864 | 11.429 | 10.949 | 11.487 | 12,296 | 12.915 | 13,419
3 Bank-related 1,762 . 1.900 2,132 2.935 2,622 2,868 3,231 3,521 4.413 3,969
Directly-placed paper:3
4 Total. ... . e 31,404 | 32,511 | 40.484 | 45.828 | 47,760 | 48,460 | 50,093 | 51,630 | 52,880 | 54,586
5 Bank-related............. ... . ...l 6.892 5,959 7.102 9,634 | 10,383 | 10,925 | 11.478 | 12,314 | 12,191 12,166
6 Nenfinancial companies?4, ... ... e, 10.855 | 13.199 { 15,733 | 17,443 | (7.832 | (8.325 { (9,099 | 19,739 } 19,431 | (9 353
_— — e -
Dollar acceptances (not seasonally adjusted)
——— e e e o
T Total..oo oo i 18,727 | 22,523 \ 25,450 | 28,319 | 27,952 | 30,579 | 32,145 | 33,700 ‘ 33,749 | 34,337
Held by: \
8  Accepting banks......... .. i iiiinann. 7,333 | 10,442 | 10,434 7,048 7,647 8,379 8,082 §,579 7,339 7.715
9 Own bills...... 5,899 8,769 8.915 6,131 6,461 7,012 6,840 7,653 6.214 6.708
10 Bills bought 1,435 1,673 ‘ 1.519 917 1,186 1,366 1,243 927 1.125 1.007
Federal Reserve Banks: |
11 OWD acCoUNt. v ovvvvreeeennenrennannnans 1,126 991 954 |........ ) S I B, [ R A
12 Foreign correspondents.. ................ 293 375 362 633 556 557 585 664 765 750
13 Others. ..ot 9,975 | 10,715 | 13.904 | 20,638 | 19,748 | 21,644 | 23,478 | 24,456 | 25.646 | 25,829
Based on:
14 Imports into United States. .. .............. 4,992 6.378 7,885 7,957 8,575 8,675 8,574 8.869 9.114
15  Exports from United States, 4,818 5.863 6,558 6,350 | 6,605 7,224 7.586 7,762 7.858
16 Allother...........o i, 12,713 | 13,209 | 13,876 | 13,644 | 15,339 | 16,245 | 17,540 | 17.118 | 17,365

1 lnslit.utions pngaged primarily in activities such as, but not limited to,
commercial, savings, and mortgage banking; sales, personal, and mortgage
ﬁnancmg;'facmring, finance leasing, and other business lending; insurance
underwriting ; and other investment activities.

2 includes all finuncial company paper sold by dealers in the open
market.

3 As reported by financial companies that place their paper directly
with investors.

4 Includes public utititics and firms engaged primarily in activities such
as communications, construction, manufacturing, mining, wholesale and
retail trade, transportation, and services.
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1.34 PRIME RATE CHARGED BY BANKS on Short-term Busincss Loans

Percent per annum

i Month Average Month | Average
Effective date | Rate Effective date Rate rate | rate
1978- Jun. 10....... ! ] 1978 —Sept. 15....... \ 9lh 6.75 1978- May............ | 8.27
’ 28...... 9% 6.75 June | 8.63
May S.......° 814 6.83 July. . 9.00
2. Ris Oct. 3o...... | 10 7.13 9,01
27.. 1014 7.52 9.41
June l6.......} 834 7.75 9.94
0.0 ' 9 Nov. .. 1014 7.75 10.94
6.. 10% 1 11.55
Aug. 31....... 914 17....... Bl 1978—Jan............. 7.93 |
i 24.. 11y Feb. 8.00 1979 - Jan.. ..........00 1,75
N Mar, 8. 00 E i 11,75
Dec. 206, 11% Apr 8.00 (.75
1.35 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, February 5-10, 1979
_! Size of loan (in thousands of dollars)
All [ _ - - .= - . -
[tem sizes | | |
‘ 1,000
1-24 25-49 50 99 100-499 500 -999 and over
_ e i o
Short-term commercial and industrial loans
I Amount of loans (thousands of dollars). ... .. 6.849.553 764.2306 572.350 582,423 1.571.248 639,108 2,720,187
2 Number of loans. ... .. 144174 106.536 17.073 9.420 8.982 1.025 1,137
3 Weighted-average maturity (months). . ..... 3.2 3.3 3.3 3.7 3.3 3.3 2.8
4 Weighted-average interest rate (percent per
ARIUI L ¢ oottt 12,14 12.01 12.83 12.55 12.63 11.99
5 Interquartile range!. ... 10.47-13.52 10.75 13.25 11.75-14,20 11.89-13.37 12.00-13.28 11,50 12.45
Percent of amount of loan:
6 With floating rate . 29.0 39.6 36.8 45.9 56.9 6l.8
7 Made under commitment. ... 46.4 20.3 24.1 37.5 47.6 55.3 §7.5
L ong-term commercial and industrial loans
8 Amount of loans (thousands of dollars). . 1.081.529 242,097 205,214 96,688 537.530
9 Numberof loans................. ... .. 16.416 14,943 1.1 154 207
1O Weighied-average maturity (months). .. ...... 47.6 36.7 51.0 57.2 49.6
{1 Weighted-average interest rate (percent per [
ANNUMD) . e it 12.01 11.83 12.25 11.93 12.02
12 Interquartile range! 13.15 10.47-13. 16 11.57-13.15 11.75-12.50 11.50-13.25
Percentage of amount of luansu :
13 With flvating rate i 6l.7 25.8 52.5 71.4 79.6
14 Made under commitment. .. ... ... | 55.4 29.3 41.9 61.0 71.2
! Construction and land development loans
I5 Amount of loans (thousands of dollars). ... .. 591.415 94.199 63.486 93,408 122,193 218.129
16 Number of loans............o . o 15.222 11,013 1.918 1.520 639 133
17 Weighted-average maturity (months). ... .. 7.8 8.4 5.4 2.8 7.8 10.4
18 Weighted-average interest rate (percent per
ANMUIM) . ot e e e 11.79 11.22 12.15 12.00 12.43 1t.48
19 Interquartile rangel. ... ... 10.21 13.37 10.00-12.55 10.16-13.69 10.50--12.68 11.05~13.75 9.95 13.00
Pereentage of amount of foans:
20 With tloating rate 44.2 220 24.8 20.2 53.8 64,1
21 Sccured by real estate. 92.4 841 92.9 97.4 93.8 92.9
22 Made under commitment. . . P §9.3 49 | 48,1 71.7 56.3 63.2
23 Type of construction: I- to 4-fumily. 40.9 62.0 80. 1 82.3 38.4 4.1
24 Multitamily. . . 5.8 2.9 3.3 4.0 16.7 29.6
25 Nonresidential 43.2 35.2 16.5 13.7 44.9 66.2
|
All l / 'l J 250
sizes ; 1Y ‘ 10-24 . 25-49 50-99 100- 249 and over
[ ) [ S _
L.oans to farmers
26 Amount of loans (thousands of doflars). ... 968.124 154 312 159,679 154.817 166,626 137,522 195,168
27 Numberofloans.................. . 62.545 43.08 11.189 4.553 2.411 996 315
28 Weighted-average maturity (months 7.8 8.4 10.7 8.0 8.0 6.1 5.1
29 Weighted-average interest rate (percent per
ANNUIM) . .o 11,01 10.34 10.40 10. 37 10.69 11.69 12.33
30 Interquartile rangel. ... .. .. oo oL 10.00-11.83  9.50 11.00 9.73 11.00 9.61 11.00 10.00-11.00 11.00-12.49 [(1.00-13.50
By purpose of loan: i
31 Peeder livestock . ..o oo J 110 10.35 10. 18 10. 54 10. 60 11.33 12.86
32 Other livestock . ......... .. o 11.23 10.47 10.87 10.53 10.71 ) (2
33 Other current operating expens: ‘ 10.88 10.31 10.42 10.33 10.78 11.65 12.07
34 Farm machinery and equipment . 10.28 10.23 10.25 10.10 (2 2) (2)
35 Other. ..o oo (.23 10.42 10.83 10.28 10. 66 12,01 11.81

U Interest rate range that covers the middle 50 percent of the total
dollar amount of loans made.

2 Fewer than 10 sample loans.

Note, For more detail, sce the board’s 416-statistical release.



1.36 INTEREST RATES Money and Capital Markets

Securities Markets A27

Averages, per cent per annum

T T
Instrument I‘ 1976 | 1977 | 1978 |
\ i
. l | - 1 .
I Federal funds!'. oo | 5.05 5.54 7.94
Prime commercial paper?: | l !
2 90-to 119-day., ..o 5.24 5.54 . 7.94
3 4-to6-month. ., ... ‘ 5.35 1 5.60  7.99 !
4 bFinance company p‘\pu directly placed, | | ‘ !
3-to6-month&4 . oo ] 5.22. 549 . T7.78
|
5 Prime bankers acceptances, 90-day 3+ $ 5.19 | 5.59 8.11 |
Large negotiable certificates of deposit |
6 3-month, secondary market®, 5.206 | 5.58 8.20
. |
7 Lurodollar deposits, 3-month” 5.57" 6.05 8.74
'
. |
L.S. L,mernmuul securities | |
Bill : | : i
I\Lt vields: !
8 3-month. © 4,98 | 5.27 . 7.19 1
9 G6-month. . | 5.26 5.53 7.58 \
10 l-year. .. .. i 552 5.71 7.74
Rates on new issu | I K
H 3-month 4.989 5.265 7.221 |
12 6-month 5.266 5.510 @ 7.572
‘ T |
Government notes and bonds i i
U.S. Treasury l |
Constant maturities: 'V {
13 l-year, . e \ N | 8.34 |
14 8. 34
15 8.29
16 8.32
17 ‘ 8,36 |
18 10- year | 8.41
19 20-year., §.48 i
20 30-year I 8.49
Notes and bonds maturing in 11 \ I i
21 JloSyears. ..o | 6ot .8 Py
22 Over 10 years (long-termy. .. ... 6.73 | 7.06 | 7.89
State and local: ' ‘
Moody's se '
23 Aua. 5.06 5.20 5.52
24 Buaa...... 7.49 | 6.12| 6.27 |
25 6. 04 " 5.08 ° 6.03
Corporate bonds | ‘ ! .
Seasoned hsuu"’ | i
26 5 | .01 I 8.43 1 9.07
27 | w43 | 802 873 ‘
28 8,75 | 8.24 8.02 |
29 \ 9,09 8.49 ° v, 12
30 9.75 1 897 | 9.45
| .
31 .48 1 8.9 8.06 !
32 LA el §es _
Dividend;price ratio | | ! |
33 Preferred stocks. ..o 7.97 7.60 8.25 ‘
34 Common stocks. .. ... L., | 3.77 |I 4.56 ‘ 5.28 ¢
I

1978 l

|
Dec. { Jan.

1979 1979, week ending

Feb. Mar. Maur. 24

|
|
|
| Mar. 3!

Mar. 3 IMar. l()}Mdr 17

Money market rates

: e = e | _ -

10,03 10.07 | 10,06 ; 10.09 10,06 . 10.07 ; 10.21 ' 10.09 . 10.00
. i i ! | ;
1

10.37 { 10.25 | 9.95 L9090 . 996 995 9981 990 . 9.76
|

10.43 1 10.32 | 10,01 © 9,90 10.03 | 10.01 [ 10,03 9951 9.8
[ i [
) | k | | :

10,06 1 10.10 | 9.8, 9.731 9.84 9.84 985  9.70 ) 9.5I
10.5s | 10.29 ‘ 10001 9.94 5 10.03 | 9.97 L1000 " 9,97 . 9.82
| i
i | |
10.72 1 10.51 { 1018 | 10,13 " 1014 j 10160, 10.20 10,09 19,99
11,62 1 1116 l 10.79 | 10.64 ' 10,61 | 10. 64 . 10.74 | 10.63 | 10.54

[ | ! '
[ | | :
| : ' |
9.08, 9.351 9321 948  Y.44 | 9.44 | 9.51  9.54| 9.46
9.36 1 9.47 0 941 947" 9.50  9.45 9.51 ' 9.47  9.43
9.44 954 ] 939 v 950 [ 240 9.43 937 929
! : i
9.122 9351 | 9.265 | 9.457 9.451 | Y.364 , 9475 9.498 9.498
9.397 {9,501 | 9.349 © 9.458 1 9.498 | 0.415  9.457 | 9.48) 9.437
Capital market rates
e — o — - —
, | | . | !
10.30 | t0.41 | 10.24 | 10.25 1 10.36 | 10.30 | 10.31 § 10.22 | 10. 11
9.72 | 9. 86 ‘ 9.72 1 9,79 | 79750 | 980 0 9.82 | 9.79 | 9.72
9.33] 9.50 1 929 9.38, 9.45| 9.39 | 9.39 9,38 | 9.33
9.08 | 920 913 ] w20l 92k ! 920 9l 9.2 ‘ v, 18
9.03 | V.14 | 9.1 95 9.2 | 913 9160 9051 913
g0t 9lto . 90| w2 98l ot ol2 w2 | 909
8.90 | 8.98 | 9.03 1 9.08 ! 9,12 l 908 | 9071 908 | 9.05
8.88 1 8.94 l 9.00 | vio3| vlos ‘ 9.03 | 9.0 ] 9.0 9.01
| | .
9.23 ; 9.36 | 9.16 | 925 9321 924 9240 9.24| 9.23
g3 | ga1 ! gla3 ) wAS| sl 85| 8as| 85| 814
! | r ( (
591 5.95] 5.60 ( S.82 5.80 | S5.80 | 5.80  5.80 \ 5.90
| | |
6.76 1 7141 6.75 | o041 6401 6.30 | 6.40 1 6.55| 0.40
6.51 | 6.47 ‘ 6.31 l 6.33 | 6.42 | 6.35 ] 6.30 | 6.29  06.28
l | i | \ | ?
9.49 | 905 963 976 | 9.73 | 975 | .76 ‘ 9.78 ; 9.77
| \ !
9.16 | 925 9.26 . 9.37 ‘ 9.30 935 | 938 | V.38 935
9330 048 | 950 96t | 95y | v.ot | vel ! 962 I 96l
V.53 072 9.68 0.8l 974 979 | 981 [ 9.8 .84
YR RTNEN 10,08 | 10.26 1 10.21 \ 10.23 | 10.24 l().zu| 10.28
9.28 ‘ 9.54 | 9,53 l 962! 064 l 9.61 ... | w641 9060
9.41 ] 9.51 | 9.56 ‘ 9.63 | 9.67 | 9.60 | 9.05 | 9.63 | V.02
8. 84 | 8.79 \ 8.77 | 8.77 I T §.73 | 8§73 w7
5.39 . 5.29  5.43 | 5390 5.55 s.a4l 53| szl s2

+ Weekly figures are 7-day averages of daily etfective rates for the week
ending Wednesday; the daily effective rate is an average of the rates on
a given glu)t weighted by the volume of transactions at these rates.

2 Beginning Nov. 1977, unweighted average of offering rates quoted
by five dealers, Previously, most representative rate quoted by those
dealers.

S ¥Yields are quoted on w bank-discount basis.

+ Averages of the most representative daily ofiering rates published by
ﬁrmmc companies for varying maturitics in this range.

¥ Average of the midpoint of the range of daily dealer closing rates
offered for domestic issues.

¢ Weekly tigures (week ending Wednesday) are 7-day averages ot the
daily mldpmms as determined 1rnm the range of offering rates; m(»mhl\
figures are averages of total days in the month. Beginning Apr. 5, 1978,
weekly figures are simple averages of offering rates,

7 Averages of daily quotations for the week ending Wednesday.

* Except for new bill issues, yields are computed trom daily closing
lmi prices.

Y Rates are recorded in the week in which bills are issued.

10 Yields on the more actively traded issues adjusted to constant
maturitics by the U.S. Treasury, based on daily closing bid prices.

11 Unweighted avergges tor all outstanding notes and bonds in maturity
ranges shown, based on daily closing bid prices. “Long-term® includes
all bonds neither due nor callable in less than 10 years, including a num-
ber of very low yielding “tlower™ bonds.

12 GGeneral obligations only, based on figures for
Moody's Tnvestors Service.

L3 Twenty issues of mixed quality.

14 Averages of qully figures from Moody’s [nvestors Service.

Iy ompll‘llwn of the Board of Governors of the Federal Reserve
System.

Issues included are long-term (20 years or more), New-issue yields
are based on quotations on date ol offering; those on recently offered
issues (included only for first 4 weeks after termination of underwriter
price restrictions), on Friday close-ol-business quotations.

Thursday, from
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1.37 STOCK MARKET Sclected Statistics

| 1978 !

| } | 1979
!
Indicator 1976 | 1977 1978 T T T T T '| -
1 \ , Sept. Oct. Nov. Dec. Jan. Feb ] Mar
‘ Prices and tmdm;, (averages of daily figures)
—_ — -_—
Common stock prices ‘ | I | ‘ l ‘ l
I New York Stock Exchange (Dec. 31, 1965 = 50).j 54.45 53.67 | 53.76 58.58 | 56.40 52.74 53.69 ‘ 55.76 | 55.06 56.18
2 Industrial........cooiiiiiiiii i s 60.44 | 57.84 58.30 1 64.23 [ 61.60 57.50 58.72 , 61.31 60.42 61.89
3 Transportation. . o 39.57 41.07 43.25 1 50.19 46.70 41.80 42.49 43.09 | 42.27 43.2
4 Ctility. . ’ 36.97 40.91 ’ 39.23 l 39,82 39.44 37.88 38.09 38.79 ' 39,22 38.94
5 Finance.............. ..., 52,94 5523 56.74 1 63. 2‘ 60.42‘ 54.95 | 55.73 57.59' 56.09 | 57.65
6 Standard & Poor’s (.'orpormion(l94l~43=10)l..‘, 102.01 | 98.18 | 96.11 | 103.86 . 100.58 | 94.71 96.10 ‘ 99.70 98.23 | 100.11
7 American Stock Exchange (Aug. 31,1973 = 100)-! 10§.63 ‘ 116.18 ‘ 4.56 ' 170.95 ) 160.14 ‘ 144.17 ‘ 149.94 { 159.26 ‘ 160.92 | 171.51
N 1
Volume of trading (thousands of shares) | ’
8 New York Stock Exchange................. 21,189 | 20.936 ‘ 28.591 | 33,612 ) 31,020 | 24.505 ~ 24,622 J 27.988 | 25.037 | 29,536
9  Amecrican Stock Exchange..... 2,565 | 2,514 | 3.922 | 5,740 4,544 ‘ 3.304 3,430 | 3.150 2.944 4,105

9,993

Customer financing (end-of-period balances, in millions of dollars)

. . | ;
IO Regulated margin credit at brokers,dealers2... ... 8,166 11,035 ‘ 12,626 | 12,307 | 11,209 | 11,035 | 10,955 | 10,989 .
1l Margin stockd. ... .o oL 7,960 9,740 | 10.830 | 12,400 | 12,090 | 11,000 ( 10,830 | 10,750 { 10.790 |
12 Convertible bonds.. 204 250 205 ‘ 225 . 216 209 ! 205 . 204 195
13 Subscription issues 2 3 ‘ [ 1 , [ P ! 1 ’ 1 4 n.la.
MEemo: Free credit balances at brokers4 : ‘ | ;
14 Margin-account. .. ..o 585 640 835 825 | 885 | 790 835 ‘ 810 775
15  Cash-account...........cooviiviiinenien.. 1,855 2,060 | 2.510 ‘ 2,655 | 2,465 | 2,305 2.510 ] 2.565 2.430
o i i |
Margin-account debt at brokers (percentage distribution, end of period)
- - - R . —. e — —e—
T Y 100.0 100.0 100.0 100.0 ‘ 100.0 ‘ 100.0 100.0 | .0 100.0 [
By equity class (in percent):$ ! | i
17 Under 40 12.0 18.0 23.0 15.0 ' 47.0 32.0 33.0 21.0 29.0 [
}g ;18—?3 %gg })gg ng i %g() 20.0 27.0 28.0 . 32.0 31.0 n.a.
50-59,. . 23. .0 .0 15.0 20.0 18.0 22.0 18.0 |
20 60-69 15.0 1.0 10.0 13.0 8.0 10.0 10.0 12.0 ‘ .o
21 70-79..... 8.7 6.0 6.0 7.0 5.0 6.0 6.0 7.0 6.0
22 80 or more 6.0 5.0 5.0 ’ 6.0 i 5.0 5.0 5.0 6.0 ] 5.0
| : i
Special miscellaneous-account balances at brokers (cnd of period)
T T N I
23 Total balances (millions of dollars)6........... 8,776 1 9910 |........ [ | ........ ’ ................ I l ................
Distribution by equity status {percent) | | ‘
24 Netcredit Status. ... ovveeviereninannnns 41.3 43.4 1
Debit status, equity of—
25 60 percent or more. . 47.8 44.9 !
26 Less than 60 percent. . 10.9 .7
Eftective date
L . - | — N — [
Mar. H, 1968 ’ June 8, 1968 | May 6, 1970 , Dec. 6, 1971 ‘ Nov, 24, 1972 | Jan. 3, 1974
27 Margin StOcKS. . oo et 70 | 80 | 65 ‘ 55 ‘ 65 50
28 Convertible bonds. ... 50 60 50 | 50 ’ 50 50
29 Shortsales. ... .. o 70 | 80 | 65 | 55 | 65 ’ 50
|

1 Effective July 1976, includes a new financial group, banks and in-
surance companies. With this change the index includes 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public
utility (formerly 60), and 40 tinancial.

2 Margin credit includes all credit extended to punha% or carry
stocks or related _equity instruments and secured at least in part by stock.
Credit extended is end-of-month data for member firms of the New York
Stock Exchange.

In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit spcual loan values for convertible bonds
and stock acquired through exercise of subscription rights.

J A distribution of this total by equity class is shown on lines 17-22

4 Free credit balances are in accounts with no untulfilled commitments
to the brokers and are subject to withdrawal by customers on demand,

5 Each customer’s equity in his collateral (market value of collateral
less net debit balance) is expressed as a percentage of current collateral
values.

6 Balances that may be used by customers as the margin deposit re-
quired for additional purchases. Balances may arise as transters based
on loan values of other collateral in the customer’s margin account or
deposits of cash (usually sales proceeds) occur.

7 Regulations G, T, and U of the Federal Reserve Board of Governors,
prescribed in accordance with the Securities Exchange Act or 1934,
limit the amount of credit to purchase and carry margin stocks that may
be extended on securities as collateral by prescribing a maximum loan
value, which is a specified percentage of the market value of the collateral
at the time the credit is extended. Margin requirements are the difference
between the market value (100 percent) and the maximum loan value. The
term “‘margin stocks’ is defined in the corresponding regulation.
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1.38 SAVINGS INSTITUTIONS Sclected Assets and Liabilities

Millions of dollars, end of period

| : i 1978 1979

1975 | 1976 | 1977 | - e o - R -

Account | i I June Juty Aug, | Sept. | Qct. ‘ Nov, Dec. © Jan. Feb,r

| : : |
Savings and loan associations?

- ) o - T ) T i .;- w. T |-7 - . - ° -

L Assets. . oooeenieninnnnnn.. 338,233 WI 907 ‘459,241 49l,576 498,301 '504,298 '508,977 515,352 520,677 523,649 529,820 534,180
2 MOrtgages. . oo oovieennnes 278,590 323.005 381,163 407 965 1411.956 416,677 |42(),‘)71 i425,236 42‘)‘42()‘432,858 1435.4()0 437.924

3 Cash and investment | | K

“Tseguritiesl. ... e 30.853 . 35.724 39, IS() 41,505 43.627 | 44,188 | 43,987 45,577 | 45,869 44,855 | 47.653 49,003

4 Other...ooveiiiininnnnnns 28,790 | 33,178 ‘ 38.928 42,1()6 L 42,718 43,433 ! 44,019 : 44,539 45.388, 45,936 46,707 47.253
5 Liabilities and net worth. .. .. 338,233 391,907 459,241 ‘491,576 498,301 504,298 508,977 515,352 | 520,677, 523,6-19 529,820 534 180
6 Savings capital............. 285,743 ‘Hi 912 1386.800 408 586 411,660 l413.972 i420,405 423,050 4’5 207 43! 009 \47»5 752 438 626
7 Borrowed money ceean 20,634 0 19 083 77 840 ‘ V270 0 35,730 37,219 7 38,595 ‘ 39,873 140,981 42.960 . 42,368 41,381
8 FHLBB....... TU017.524 150708 190945 | 247875 © 260151 27,363 28.632 | 29,456 © r30.322 31,990 31.758 30.997
9  Other........ 3. 010 3.375 . 7.895 9,395 9,579 9,856 . 9,963 10,417 | 10,659, 10,970 104111() ' 10.384
10 Loans in proce: .. 50128 | 6.840 9,911 l].()32 11.540 | 11.422 | 11,222 11,165 l|~3]5‘ 10,737 | 10.445 | 10,295
11 Other.vvvvinviiniiae. 6,949 8.074 | 9,500 ‘ 10,046 i 11,972 | 13.906 | 10,676 ‘ 12,832 14,666 9,918 | 11.971 14,243
12 Networth2,,.............. 19.779 1 21.998 | 25 (84 ~ 27,042 27,399 27.779 28,079 : 28,432 ‘ 28.?108‘ 29,025 | 29.284 \ 29.635

13 Mrmo: Mortgage loan com- ! |
mitments outstandingd.. 10.673 | 14.826 19,875 22,927 \ 393 ' 22.047 21,648
. i

| 21,503 20.738' 118,911 | 18,174 1 18,174

}

Mutual savings banks10

14 ASSetS. v vvvveennnennnennn IlZl.OS() ll'M 812 |l47,287 ‘|S3.l75 ||54,3[5 |155 ,210 |56 110 |156 843 | l57,436!l58,|85 !158.‘)10 |
! i
Loans: ‘ ‘ ! : ‘ j !
15 Mortgage. ....oooiian 77,221 | 81,630 | 88,195 | 91,555 ‘ 92.230 | 92,866 | 93,403 | 93,903 | 94, 4‘)7| 95 205 | 95.582 |
16 Other...ow oo, 4.023 } 5,183 6.210 ! 7.771 8,207 8,379 8.418 . 8,272 ; 7.921 176 7.729 l
Sccurities: \ i
17 U.S. government ........ 4,740 5.840 5.895 5,304 5,269 5,210 5,172 ‘ 5,105 ‘ 51)35‘ 4,950 4,811

18  Stateand local government.| 1,545 = 2,417 2,828 3.008 3.025 3,008 3,180 3,190 3,307 3,335 3,328
19 Corporate and other+ 27,992 | 33,793 | 37,918 | 39,427 39,639 : 39,592 1 39,639 | 39,651 39,6791 39,759 1 40,044

. 2,330 2,355 1 2,401 2,163 2,029 2,080 2,293 2,735 ) 3.033| 3,730 3.332
21 Other assets. ... ... . 3.205 3,593 3,839 3.9406 3,915 3.985 4,006 3,988 3.9621 4,031 4.085

22 Liabilities. ................0 121,056 ‘134 812 147,287 '153,175 154,315

155,210 |156,110 |156,843 | 157,436:158,185 158,910 n.a.
23 Deposits. . veeviiieviiiannn 109,873 (122,877 134,017 |I.f8‘7{19 139,128 139,308 140,816 (141,026 | 141,155(142,629 |142,854
24 Regular:s...... 109,291 {121,961 {132,744 137.089 {137,430 137,690 |139,068 {139,422 | 139,8531141,089 |141,355

25 Ordinary saving 69,653 | 74,535 ' 78,005 | 77.321
26 Time and other. 39,639 | 47,426 | 54,739 | 59.768
27 Other.......... . 582 916 1,272 1.620
28 Other lldbxlmes 2,755 2,884 3,292 3,969 |

76.116 | 75,578 | 75.423 ; 74,124 72.398| 71,702 | 70.540
61,313 | 62,112 1 63,645 | 65,298 67,299| 69,387 | 70,815
1.698 1,619 1.747 1,604 1.458| 1,540 1,499
4.636 5,246 4.570 5,040 5,411 4,666 5,090

%3 General reserve dccounl . 8,428 9,052 , 9,978 | 10,497 ~ 10,551 : 10,654 | 10,725 1 10,777 10.870: 10,891 10.967
Minmo: Mortgage loan com- ) ;

mitments outstandingt. . 1,803 | 2,439 ’ 4,066 | 4,958 ‘ 4,872 | 4,789 | 4.561 I 4,843 4,823‘ 4,400 | 4.306

, _ T S — L S L S
! Life insurance companies!!
- ) e e o oo o L Lol

31 ASSCtS. oo v v i 289,304 !321,552 |351,722 !369,879 |374 ,415 (378,124 l381,050 !382,446 ' 385,562(389,021 {393,402 °

Se__curities: :
32 L.Government. ... ... een| 13,738 | 17,942 | 19,553 | 19,401 | 19,447 | 19,563 | 19,638 ‘ 19,757 19,711 19,579 | 19,829
33 United States7. . 4,736 5.368 5.315 4,984 . 5,006 5.155 5.156 5,183 4934 4795 5.049 d
34 State and local. . 4,508 | 5,594 ] 6,051 5,943 | 5,925 | 5,884 | 6,001 | 6,035 6,235 6,250 | 6.236
35 L.Foreigns... ... 4,514 6,980 8,187 8,474 8,516 8,524 8.481 8,539 8,542| 8,534 8.544 |
36 . Business.... L 135,317 157,246 (175,654 188,500 (192,112 |194,620 (196,152 195,883 [97,615(197,342 |20{,061 n.a.
37  Bonds.... ... 107,256 122 984 141,891 |153,812 /156,207 |157,888 |159,972 |161,347 162.835/161,923 |165,552
38 StockS..iiiiiiiiiiies 28.061 1 34,262 | 1 33,763 ; 34,688 i 35,905 | 36,732 | 36,180 | 34,536 34,780 35,419 | 35,509
39 Mortgages. 89,167 ‘ 91,552 | 96,848 {100,040 ({100,596 {101,602 {102,365 103,161 104,106|105,932 1106.397
40 Real estate 9,621 | 10,476 | 11,060 | 11,540 | 11,562 [ 11,538 | [1,583 | 11,693 E1,707) 11,776 | 11,841 !
41 Policy loans. 24,467 © 25,834 | 27,556 | 28,649 : 28,843 | 29.067 | 29.290 | 29,521 29,818 30,202 | 30.506
42 Other assets 16,971 ‘ 18,502 ; 21,051 | 21,749 | \ 21,855 21,734 | 22,022 22,431 22,605‘| 24,190 | 23.768 | J,

! : 1 .
Credit unions
43 ‘Lotal assets/liabilities and ) . o ‘ ) o | : | ]’
capital 45,225 | 54,084 ; 59,381 | 59,152 . 60,141 | 61,277 | 60,909 61,465. 62,595 | 61,756 |
44  Federal. s 24,396 | 29,574 | 32,793 | 32,679 | 33.315 | 34.058 | 33,718 34,093| 34,681 | 34.165 :
45  State..... ST, 20,829 | 24,510 | 26,588 26,473 | 26,826 | 27.219 | 27,191 27,372| 27.914 | 27,591 ‘
46 Loans outstanding . ......... || 28,169 | 34,384 | 42,055 | 47,118 | 47,620 1 49,103 | 50,121 | 50,549 51,264; 51,807 | 51,526 |
47 Federal coer 14,869 | 18,311 | 22,717 ; 25,762 | 25,970 ; 26,840 | 27,510 | 27,697 28,176| 28,583 | 28.340 n.a.
48  State.......... 13,300 | 16,073 | 19,338 | 21,356 | 21,650 | 22,263 | 22.611 | 22,852 23,088" 23.224 | 23.186 !
1

49 Savings.....ooiiiiiiiiea 33,013 | 39,173 | 46,832 | 52,076 ; 51,551 | 51,772 \ 52,867 | 52,468 52,600: 53,048 | 51,916 l (
50  Federal (shares).......... 17,530 | 21,130 | 25.849 | 28,903 | 28,627 { 28.779 | 29,429 | 29,086 29 163| 2‘).32() 28.427
51 State(shuresanddcposits). 15,483 | 18,043 | 20,983 | 23,173 | 22,924 ' 22,993 ' 23,438 ; 23,382 23 437 3.722 | 23.489

For notes see bottom of page A30.
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars
1976 1977 1978
Ttem I, _ - )
Sept. 30 Dec. 31 June 30 Sept. 30 Dec. 31 Mar. 3t June 30 Sept. 30 Dee. 31

1 Federal debt outstanding............ 2646.4 665.5 685.2 709.1 729.2 747.8 758.8 780.4 797.7
2 Public debt securities. . ....... e 634.7 653.5 674.4 698.8 718.9 738.0 749.0 771.5 789.2
3 Held by public. ... 488.6 506.4 523.2 543.4 564.1 585.2 587.9 603.6 619.2
4  Held by agencies 146.1 147.1 151.2 155.5 154.8 152.7 161.1 168.0 170.0
5 Agency securities........oiveviinann 11.6 12.0 10.8 10.3 10.2 9.9 9.8 8.9 8.5
6 Held by public. . 29.7 10.0 9.0 8.5 8.4 8.1 8.0 7.4 7.0
7 THeld by agencies 1.9 1.9 1.8 1.8 1.8 1.8 1.8 1.5 1.5
8 Debt subject to statutory limit. . ..... 635.8 654.7 675.6 700.0 720.1 739.1 750.2 772.7 790.3
9 Public debt securities. 634.1 652.9 673.8 698.2 718.3 737.3 748.4 770.9 788.6
10 Otherdebt!. . ..........cooviinis, 1. 1.7 1.7 1.7 1.7 1.8 1.8 1.8 1.7
11 MEeMo: Statutory debt limit,........ 636.0 682.0 700.0 700.0 752.0 752.0 752.0 798.0 798.0

1 Includes guaranteed debt of government agencies, specitied participa-

tion certificates, notes to international lending organizations, and District

of

Columbia stadium bonds. o
2 Gross federal debt and agency debt held by the public increased

$0.5 billion due to a retroactive reclassification of the Export-Import Bank
certificates of beneficial interest from loan asset sales to debt, effective
July 1, 1975.

NoTi. Data from Treasury Bulletin (U.S. Treasury Department).

1.42 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership

Billions of dollars, end of period

1978 1979
Type and holder 1974 1975 1976 1977 U B
" Nov. Dec Jan Feb. Mar.
1 Total gross publicdebt. . ........... ... ... .. 492.7 576.6 653.5 718.9 @ 783.0 789.2 790.5 792.2 796.8
By type }
2 Interest-bearing debt................ ... ... ... 491.6 575.7 652.5 715.2 782.0 782.4 789.5 791.2 792.3
3 Marketable 282.9 363.2 421.3 459.9 493.3 487.5 496.5 498.0 500.4
4 Bills.. 119.7 157.5 164.0 161.1 ‘ 161.5 161.7 162.3 162.4 165.5
5 NOtes.......oiiiiieviniraiinins 129.8 167.1 216.7 251.8 271.7 265.8 272.8 271.4 270.8
6 Bonds................ciiiiil, 33.4 38.6 40.6 47.0 60. 1 60.0 61.4 64.2 64. |
7 Nonmarketablel , . 208.7 212.5 231.2 255.3 ‘ 288.7 294.8 293.0 293.3 82971.9
8  Convertible bonds2........ 2.3 2.3 2.3 2.2 | 2.2 2.2 2.2 2.2 2.2
9  State and local government series . .6 1.2 4.5 13.9 241 24.3 24,2 24.2 24.2
10 Foreignissues 3................ 22.8 21.6 22.3 2.2 26.6 729.6 730.3 728.2 28.2
11 Government. . ... .. 22.8 21.6 22.3 22.2 I 26.6 28.0 27.5 25.4 24.0
12 Public. ............ 0 0 0 0 QO 1.6 2.8 2.8 4,2
13 Savings bonds and notes. . .......... 63.8 67.9 72.3 77.0 i 80.7 80.9 80.8 80.8 80.8
14  Government account series4, ........ .. ... 119.1 119.4 129.7 139.8 } 154.8 157.5 155.2 157.6 153.8
15 Non-interest-bearing debt, . ............ e 1.1 1.0 1.1 3.7 . 1.0 6.8 1.0 1.0 4.4
By holders l
16 U.S. government agencies and trust funds. .. .. 138.2 139.1 147.1 154.8 ¢ 167.4 170.0 167.7 r
17 Federal Reserve Banks..........ocivninvon.. 80.5 89.8 97.0 102.5 ; 113.3 109.6 101.3
18 Private iNVeStOrS. « .. v oo v ovrenr e enennan 271.0 349.4 409.5 461.3 502.3 508.6 521.4
19 Commercial banks, ............ooounn 55.6 85.1 103.8 101.4 93.5 93.4 95.0
20  Mutual savings banks..... 2.5 4.5 5.9 5.9 5.3 5.2 5.2
21 Insurance companies...... 6.2 9.5 12,7 15.1 15.1 15.0 15.1
22 Other corporations....... 11.0 20.2 27.7 22.7 20.9 20.6 22.5 n.a. n.a.
23 State and local governments. .., .........,. 29.2 34.2 41.6 55.2 69.1 68.6 67.9
Individuals:
24 Savingsbonds............ . ... L, 63.4 67.3 72.0 76.7 80.5 80.7 80.6
25 Other securities.............ooouvin..., 21. 24.0 28.8 28.6 29.8 30.0 30.4
26  Foreign and international6................. 58.8 66.5 78.1 109.6 132.4 137.8 142.2
27  Other miscellaneous investors7............. 22.8 38.0 38.9 46.1 55.8 r57.4 62.5

Electrification Administration, deposits

! Includes (not shown separately): Securities i.s'_sucd to the Rural
y bonds, retirement plan bonds

and individual reticement bonds.

2 These nonmarketable bonds, also known as [nvestment Series B

Bonds, may be exchanged (or converted) at the owner’s option for 114
percent, S-year marketable Treasury notes. Convertible bonds that have
been so exchanged are removed from this category and recorded in the
notes category above.

3 Nonmarketable dollar-denominated and foreign currency denomin-
ated series held by foreigners.

4 Held almost entirely by U.S. government agencies and trust funds,

5 Data for Federal Reserve Banks and U.S. government agencies and
trust funds are acrual holdings; data for other groups are Treasury
estimates,

6 Consists of the investments of foreign balances and international
accounts in the United States. Beginning with July 1974, the figures exclude
non-interest-bearing notes issued to the [nternational Monetary Fund.

7 Includes savings and loan associations, nonprofit institutions, cor-
porate pension trust funds, dealers and brokers, certain government
deposit accounts, and government sponsored agencies,
bAl!l*AlncIudes a nonmarketable Federal Reserve special certificate for $2.6

iltion.

Note. Gross public debt excludes guaranteed agency securities and,
beginning in July 1974, includes Federal Financing Bank security issues.

Data by type of security from Monthly Statement of the Public Debt of
the United Stares (U.S. Treasury Department); data by holder from
Treasury Bulletin,
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1.43 U.S. GOVERNMIENT MARKETABLE SECURITIES Ownership, by maturity
Par value; millions of dollars, end of period
I ’ N | 1978 1979
Type of Lolder 1976 1977 . - _ 1976 1977 I _ N
\ Dec. Jan. l Dee Jun.
All maturities 1 to § years
— T T T e e e e
T AN holders. . . oovvve i 421,276 . 459,927 487,546 | 496,529 | 141,132 } 151,264 : 162,886 ! 168,879
i
2 U.S. government agencies and trust funds,.............. ‘ 16,485 14,420 12.695 12,694 6,141 4,788 | 3.310 | 3,310
3 Federal Reserve Banks. . ..o oo o oo 96,971 | 101,191 i 109.616 { 101,279 31,249 } 27,012 31,283 31,577
4 Privare inVestOrs.........c.ooeiiie i einiienniiniaieans | 307,820 ‘ 344, ;I{ 365,235 | 382.556 | 103,742 \ 119,464 : 128,293 ‘ I.JU_‘)‘/.?
5 C ommerual banks. . ..ol i 78,262 75,363 ' 68.890 67,445 40,005 38 691 38.390 8,191
6 Mutual savings ban ................ 4,072 ‘ 4,379 i 3.499 3,457 2,010 ‘ 2 112 ‘ 1.918 ‘ 1,905
7  Insurance companies 10,284 12,378 11.635 11,838 3,885 4,729 | 4.664 4,764
8  Nonfinancial corporutm . 14,193 9,474 ‘ 8.272 8,700 2,618 ‘ 3,183 3.635 1 3,607
9 Savings and loan associations. ........... .. iiiie 4,576 ‘ 4,817 3.835 3,983 2,360 | 2,368 2,255, 2,279
10 State and local governments, .......c.oooee v 12,252 15,495 . 18.815 I’8,418 2,543 3,875 3,997 | 3,906
T AT Others. oo i 184,182 \ 222, 1409 1 250.288 268,716 50,321 64, ,505 | 73.433 . 79,281
! Total, within 1 year 5 to 10 years
- e e T Tl
12 AlTholders. .. oo oo v ottt naas | 211,035 | 230,691 | 228,516 | 230,075 | 43,045 ‘ 45,328 50,400 50,396
13 U.S. government agencies and trust funds. ... ... \ 2,012 \ 1,906 ! 1.4388 | 1.488 2,879 ’ 2,129 ! 1,989 1,989
14 Federal Reserve Banks. .. ... ... .. .o iiiiiiiiinn, 51,569 56,702 52.801 | 44 310 9,148 10,404 . 14,809 14,717
IS Private investors.....ouveiiiie i inieinnniineneennnns 157,454 | 172,084 , 174,227 | 184,277 31,018 | 32,795 | 33,601 33,690
16  Commercial banks. , . 31,213 | 29,477 1 20.608 19,284 6,278 6,162 7,490 7,508
17 Mutual savings bnnk 1,214 1,400 | 817 | 778 567 584 l 496 496
18  Insurance companies., . ... 2,191 2,398 I 1.838 ! 1,856 2,546 3,204 2,899 2,962
19 Nonfinancial corporations. ....... 11,009 5,770 i 4,048 4,385 370 ‘ 307 369 345
20 Savings and loan associations. . ... 1,984 \ 2,236 1.414 1.537 155 143 | 89 90
21 State and local governments ! 6,622 7,917 | R.194 7,801 1.465 ‘ 1,283 1.588 1,605
22 Allothers......... ..o 103,220 \ 122 885 137,309 | 148, 637 19,637 © 21,112 | 20,67t 20,683
i | . 1
Bills, within 1 year 10 to 20 years
P U —_— - — =
23 ANThOlders. ..o it ‘ 163,992 ‘ 161,081 [ 161,747 | 162,286 ‘ 11,865 I 12,906 l 19,800 21,234
24 U.S. government agencies and trust funds............... | 449 ‘ | | 2 l 3,102 | 3,102 3.876 | 3,876
25 Federal Reserve Banks. ..o oo i i, I 41,279 ‘ 42, 004 42, \‘)7 33,959 1,363 1,510 2.088 | 2,077
26 Private inVesStors. ... . voeieeisieennnn. l 122,264 | 119,035 ' 119.348 | 135,325 7,400 8,295 | 13.836 . 15,282
27 Commercial banks. . 17 303 i1, 392 | 5?(5)(7) . 4.?2(}) 213:':3 45? H 956 | |.:1?‘
28  Mutual savings bank el 454 8 2] 3 13 | 143 53
29 Insurance companies el ‘ 1,463 1,187 753 | 770 1,114 1,245 1.460 \ 1,478
30 Nonfinancial corporat .. ‘ 9,939 4,329 1 1,792 P2 123 142 133 86 | 159
31 Savings and loan associations .. 1,266 806 262 303 64 54 ‘ 60 61
32 State and local governments. . ‘ 5,556 6,092 ; 5.524 5,161 718 890 420 \ 1,459
33 AN OthEIS . ettt e 86,282 | 94,152 ' 105,161 ' 115,354 4,884 5,380 | ‘) T 10,855
‘ Other, within 1 year Over 20 years
34 AILHOMETS . « v oo oottt e 47,043 69,610 i 66,769 | 67,789 | 14,200 | 19,738 | 25,944 | 25,944
35 U.S. government agencies and trust funds. ... ... l 1,563 1,874 1,487 1,487 2,350 2,495 2,031 I 2,031
36 Federal Reserve Banks.........oo..ovunennniiinninin, | 10,290 | 14,698 | 101404 | 10350 3,642 5,564 B.635 | 8,599
37 Private iMVeSIOrS. o v v iy e iineinseteorantrnsasneaarans ‘ 35,190 53,039 ‘ 54,879 \ 55,952 8,208 11,679 15,278 | 15,315
38  Commercial banks. . . 13,91() | 15, 382 | l4.‘)}); 14,2‘59;1 ?ﬁ; ?Z}i I“ti? l If;g
39 Mutual savings ban . 760 66 S b 26
40 Insurance companics. o 728 1,211 ] 1.084 | 1,086 | 548 | 802 774 | 777
41 Nonfinancial corporations N 1,070 | 1, 1441 2,256 | 2,262 55 | 81 135 144
42 Savings 311](.1 |<)lam associations N 718 ] %,gé(sl l(l,;% ‘ _l’ %23 )(I)i . 5!‘3 ; 6:2 | ; 6‘1{/’
43  State and local governments . i ( 1,066 ,82 2. 9 ,53 3. 3,
44 ATLOHEIS..weor e 16,938 | 28,733 | 32.149 | 331279 | 6120 8,52 | 9,164 | 9260
. i | | |
Norr. Direct public issues only. Based on Treasury Survey of Owner- (1) 5,460 commercial banks 463 mutual savings banks, and 728 insurance

ship from Treasury Bulletin (U.S, Treasury Department).

Data complete for U.S. government agencies and trust funds and
Federal Reserve Banks, but data for other groups include only holdings
f

of those institutions that report. The following figures show,
category, the numder and proportion reporting as of Jan.

3,

companies, each about 80 percent; (2) 435 nonfinancial corporations and
485 savings and loan associations, each about 50 percent; and (3) 491
state and local governments, about 40 percent.

“All others,” a residual, includes holdings of all those not reporting
in the Treasury Survey, including investor groups not listed separately.

or cach

1979:
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1.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions

Par value; averages of daily figures, in millions of dollars

1978
Item 119758 1976 1977 .
Dec.
- . . |
I U.S. government securities. 6,027 | 10,449 | 10,838 8,838
By maturity:
2 s, oo 3.889 6.676 6.746 5.336
3 Other within 1 year, .. ... 223 210 237 400
4 I Syears......... 1.414 2.317 2.320 1,676
5 5 10 years. . 363 1.019 © 1.148 739
6 Over 10 years. ... ... 138 229 388 687
By type of customer
U.S. government securities
dealers. ... ... L 885 1.360 1.267 954
8 U.S. government securitics
brokers. .. ... ... 1.750 3.407 3.709 3.303 ¢
9 Commercial banks 1.451 2,420 2.295 1.514
10 Allothers!. ... L 1.941 3.257 3.568 3.066
11 Federal agency securities. ...; 1,043 I 1.548 | 1,729 2,325
! |

1979 1979, week ending Wednesday

Jun, Feb. Jan. 3 | Jun. 10 ! Jan. 17 ’ Jan. 24 | Jan. 31 | Feb. 7
- \ R -

10,778 | 11,612 | 9,824 | 10,139 9.040 | 10,030 { 13,874 | 13,331
6.016 6,261 6.502 6.008 5.248 5.309 7.010 7.437
404 344 622 355 374 356 630 284
2,344 2.598 1.569 1.714 1.668 2.445 3.820 3.009
813 1.185 542 772 727 791 1.102 1.446
1.140 1.227 589 [.289 [.023 ’ (. 129 1.312 {.155
1.037 1.235 91s 1.033 840 ( 1.002 1.361 1.267
4.525 4.750 3.307 4,094 ‘ 3995 4.287 5.900 5.845
1.599 ‘ 1.764 1.745 1,599 1 1.314 ] [.417 2,031 2,196
3.616 3.863 3.858 3.413 2.891 3.324 | 4.582 4.023
2,477 | 2,351 2,005 2,239 2,480 I 2,386 | 3,016 2,383

I Includes, among others, all other dealers and brokers in commodities
and securities, foreign banking agencies, and the Federal Reserve System,

Nott. Averages for transactions are based on number of trading days
in the period.

Transactions are market purchases and sales ot U.S. government
securities dealers reporting to the Federal Reserve Bank of New York.
The figures exclude allotments of, and exchanges for, new U.S. government
securities, redemptions of called or matured securities, or purchases or
sales of securities under repurchase, reverse repurchase (resale), or similar
contracts.

1.45 U.S. GOVERNMENT SECURITIES DEALERS Positions and Sources of Financing

Par value: averages of daily figures, in millions ol dollars

: |
t ' Week ending Wednesday
1978 1979 _ - a
[tem 1975 1976 1977 1978 1979
Dec. Jan. ‘ feb. Dec. 13 l Dec. 20 | Dec. 27 | Jan. 3 ‘ Jan. 10| Jan. 17
) DU PR (NN - S N I S D S
Positions2
I U.S. government securities. . .| 5,884 7,592 5,172 2,134 3,549 ’ 3,077 2,620 | 2,495 2,067 905 | 3,254 3,583
2 Bills.............. ... 4,297 6.290 4.772 1.922 3,045 3.060 2.704 2.458 1.060 361 2.420 3,143
3 Other within 1 year. .. ... 265 188 99 97 239 72 - 54 218 373 272 247 251
4 1 5years P 886 515 60 -73 115 - 355 347 367 583 367 159 50
5 S lO0years.............. 300 402 92 211 i5 152 1 241 236 174 146 87 4]
6 Over 10 years. 136 198 144 24 134 293 76 48 --123 - 231 341 198
7 Federal agency securities. . . . 939 729 693 370 609 761 296 289 571 356 379 417
Sources of financing3
8 All sources. ............... 6,666 8,715 9,877 | 11,915 | 13,157 ‘ 13,370 | 12,465 ! 12,865 | 11,896 | 10,450 | 11,837 | 13,141
Commercial banks: | !
9 New York City.......... 1.621 1.896 1.313 635 2,136 2,189 802 1,242 339 1,142 1.912 1.881
10 Outside New York City...| 1.466 1,660 1.987 2.209 2.367 2.402 2.430 2.338 2.321 1,620 2.062 2.425
11 Corporations! . 842 1.479 2.423 2.890 2.756 2.602 2,852 3065 . 3.004 2.536 2.818 2,713
12 Altothers................. 2.738 3.681 4,155 6.179 5.898 ‘ 6.176 6.382 I 6,220 | 6.233 5.152 5.045 6,121

I Al business corporations except commercial banks and insurance
companies.

2 New amounts (in terms of par values) of securitics owned by nonbank
dealer tirms and dealer departments of commercial banks on a commit-
ment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase. The maturities of some re-
purchase agreements are sulliciently long, however, to suggest that the
securities involved are not available for trading purposes. Securities
owned, and hence dealer positions, do not include securities purchased
under agreements to resell

3 Total amounts outstanding of funds borrowed by nonbank dealer

firms and dealer departments of commercial banks against U.S. govern-
ment and federal agency securities (through both collateral loans and sales
under agreements to repurchase), plus internal funds used by bank dealer
departments to finance positions in such securities. Borrowings against
securities held under agreement to resell are excluded where the borrowing
contract and the agreement to resell are equal in amount and maturity,
that is, @ matched agreement,

NoOTF. Averages tor positions are based on number of trading days
in the period; those for financing, on the number of calendar days in the
period,


file:///alue

Federal Finance A35

1.46 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions of dollars, end of period

| !
| i | 1978
Apgency | 1975 | 1976 1977 . R _
! ! ! !
‘l l ! July % Aug. ‘| Sept. \ Oct. \ Nov. \ Dec,
- —— e ! — e [" e
1 Federal and federally sponsored agencies..... . 97,680 l 103,325 ' 109,924 ! 122,638 | 123,297 ‘ 125,397 | 127,468 | 129,139 | 131,982
. . i . i
2 Federal agencies......... 19,046 ’I 896 22,760 \ 23.286 22,505 23,139 23.279 23.073 23,488
3  Defense Department! 11220 Rk l 983 ‘ 916 906 897 897 \ 876 | 868
4  Export-Import Bank2: 7.188 7 801 8.671 8.596 8,274 3.709 8.704 | 8.392 8.711
5  Federal Housing Administration4.. . . 564 ‘ 575 581 603 603 601 598 | 594 ! 588
6  Government Nulional.Morlgage Association \ )
participation certificatesd..... . 4,200 4,120 3,743 | 3,666 3,166 3. 166 3,166 3,166 3,141
7 Postal Serviced. .. ... ..o 1,750 ’ 2,998 2,431 2,364 2,364 2,364 2,364 | 2.364 2.364
8  Tennessee Valley Authority. ... .. 3,915 5,185 ‘ 6,015 | 6,785 6,835 7,045 7,195 7.325 | 7.460
9 United States Railway Association 209 104 336 i 356 357 357 355 356 356
10 Federally sponsored agencies.................. 78,634 \ 81,429 \ 87,164 99,352 1 100,792 | [02,258 ¢ 104,189 | 106 066 | 108,494
11 Federal Home Loan Banks. .. 18,900 1\‘7 811 18,345 ‘ 23,430 24,360 25,025 25,395 26.777 27.563
12 Federal Home Loan Mortgage Corporation. I 1,550 1,690 1.686 l 1,937 1,937 \ 2,063 2,063 2.062 2.262
13 Federal National Mortgage Association 29,963 30, 565 :l}“) s ?l(‘ig 2() ,‘{Og 37 .51 2 %8 .353 39 ,773 39.814 41,080
14 Federal Land Banks.......... 15,000 17,127 B f 0,19 20,19 0.198 20, 36 20.360 20,360
15 Federal Intermediate Credit Ban 9,254 10,494 . 11,174 ‘ 11,392 11,482 11.555 11,554 . 11.548 11.469
16 Banks for Cooperatives. ... . 3,655 4,330 l 4,434 4,788 4,570 4,317 4,264 4.6068 4.843
17 Student Loan Marketing A . 310 410 515 ‘ 705 725 745 775 835 915
I8 OMNCCw s serasaninnnsnrsesanannnsninins 2 2 ’ 2 2 2 2 2 2 2
MEMO ITEMS : ’ | '
19 Federal Financing Bank debt6-8., ... ..... .. 17,154 | 28,711 38,580 | 45,550 . 46,668 | 48,078 | 49,212 49,645 51,298
Lending to federal and federally sponsored | |
agencies:
20  Export-Import Bank3................. ... 4,595 5,208 | 5,834 \ 6,132 6.132 6.508 6,508 6,568 6.898
21 Postal Serviceo............ ‘ 1,500 2,748 2,181 5 2,114 2.114 2,114 2,114 2.114 2,114
22 Student Loan Marketing Asso ation? i 310 410 | 515 | 705 72 745 775 335 yls
23 Tennessee Valley Authori 1,840 3.110 4,190 ’ 4,960 5.010 5,220 5,370 5.500 | 5.635
24  United States Railway Association®é.. ... ... 209 | 104 | 336 356 357 357 355 356 356
Other lending:9 | !
25  Farmers Home Administration............. 7,000 10,750 16,095 | 21,580 22,275 22.275 23,050 ‘ 23.050 23.825
26  Rural Electrification Administration. 566 1,415 2,647 3,684 3,919 4.192 4,407 4.489 4.604
27 Other.... ..ot ‘ 1,134 4,966 \ 6,782 1 6,019 6,136 6.607 6.573 6,733 ] 6.951
) i 1
I Consists ol mortgages assumed by the Delense Department between 7 Unlike other federally sponsored agencies, the Student Loan

1957 and 1963 under family housing and homeowners assistance programs,

2 Includes  participation certificates  reclussified as  debt  beginning
Oct. 1, 1976,

JOff-budget Aug. 17, 1974, through Sept. 30, 1976; on-budget
thereafter.

4 Consists of debentures issued in payment of Federal Housing Ad-
ministration insurance claims. Once issued, these securitics may be sold
privately on the securities market.

5 Certiticates of participation issued prior to tiscal 1969 by the G
ment National Mortgage Association acting as trustee tor the Fi
Home Administration; Department of Health, Education, and Welfare:
Department of Housing and Usban Development; Small Business Ad-
ministration; and the Veterans Administration.

6 Off-budget.

Marketing Association may borrow from the Federal Financing Bank
(FE'B) since its obligations are guaranteed by the Department of Health,
Education, and Welfare,

$The F FB which began operations in 1974, is authorized to purclmxc
or sell ohhi,(luons issued, sold, or guaranteed hy other federal agen .
Since FEB incurs debt \u]ely wr the purpose of lending o other agencies,
its debt is not included in the main portion of the table in order to avoid
double counting.

9 Inctudes FFB purchases ol agency assets and guarantccd loans;
the latter contain loans guaranteed by numerous agencies with the
guarantees of any particular agency being generally small. The Farmers
Home Administration item cor s exclusively of “4gency assets, while the
Rural Electrification Administration entry contains both agency assets
and guaranteed loans.
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1.47 NEW SECURITY ISSUES of State and Local Governments
Millions of dollars
' '|
! 1978 | 1979
Type of issue or issuer, 1976 1977 | 1978 | —
or use ‘
~‘ Sept. Oct. Nov. Dec Jan Feb.
1 All issues, new and refunding 1,..................... ... 35,313 | 46,769 ’ 48,607 | 2,330 | 3,244 | 4,328 | 3,694 ‘ 2,799 | 2,575
Type of issue ' i
2 Generalobligation...........ooviiiiiii i 18,040 | 18,042 | 17.854 703 1.148 1,168 1,698 | 1,286 933
3 REVENUE... .ottt et inmnrnnreetieeieerinannes 17,140 | 28,655 ' 30.658 1,620 | 2,083 3,152 1,992 1,492 1,638
4  Housing Assistance Administration 2..........ovvvvv]vnnninn]ovemeeealiee oo o
5 U.S. government l04nS, ..o .cvvvennnneeeennann. 133 72 ) 95 7 13 8 4 ‘ 21 4
Type of issuer .
6 SHALE. ...ttt it e 7,054 6,354 | 6,632 85 552 343 497 } 467 580
7  Special district and statutory authority............... 15,304 | 21,717 | 24,156 1,599 1,616 | 2,848 | 2,148 940 1,181
8  Municipalities, counties, townships, school districts. .. .| 12,845 { 18,623 | 17,718 639 1,061 1,129 1,043 1,372 810
9 Issues for new capital, total. . . .........ccoovviien.an, 32,108 | 36,189 ‘ 37,629 | 2,266 | 3,160 | 4,216 | 3,379 ’ 2,770 | 2,549
Use of proceeds : :
10 Education.......oveuviivieenionrnnnnoneesrosannnns 4,900 | 5,076 5,003 397 314 463 319 | 483 411
11 Transportation. .. ......ovveeeervenanininnreeeeannes 2,586 2,951 3,460 302 422 259 337 248 207
12 Utilities and conservation..........ooviiiiiviennnn. 9,594 8,119 ’ 9,026 695 831 1.241 705 541 72
13 Social welfare,..................... e 6,566 8,274 ' 10.494 526 1,169 817 1,126 757 785
14 Industrial aid. .. 483 4,676 ‘ 3.526 105 249 323 276 264 171
15  Other pULPOSES. ..o\ ititieiiien et nenaenns 7,979 7,093 6.120 241 175 1,113 616 | 477 251
1 Par amounts of long-term issues based on date of sale. Source. Public Securities Association.
2 Only bonds sold pursuant to the 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make
annual contributions to the local authority.
1.48 NEW SECURITY ISSUES of Corporations
Millions of dollars
| | 1978
Type of issue or issuer, 1975 1976 1977 _
or use | (
i June l July Aug. Sept. Qct. Nov
1 Alldssues 1o.. .o i 53,619 l 53,488 | 54,205 5,215 | 4,226 | 3,311 l 3,832 | 3,685 ; 3,207
2 Bonds. ... e 42,756 | 42,380 | 42,193 3,810 | 3,718 | 2,529 | 2,905 | r2,516 | 2,481
Type of offering
3 Public... .o e 32,583 | 26,453 | 24,186 | 1,744 2,177 1,497 1.610 | r1.651 1,608
4 Private placement. .o, ..o viiiriiiin e 10,172 | 15,927 | 18,007 | 2,066 1,541 1,032 1,295 865 873
Industry group ’
5 Manufactuling. ...cooviin i iiieiennns 16,980 | 13,264 ! 12,510 1,105 675 485 823 7405 805
6 Commercial and miscellaneous v 2,750 4,372 5,887 562 417 414 454 487 {12
7 Transportation............ [ 3,439 4,387 2,033 225 235 115 135 67 96
8  Public utility. 9,658 8,297 8,261 815 768 52t 912 819 384
9 Communication, .,...... | 3,464 2,787 3,059 344 326 | 546 205 290 456
10  Real estate and financial...............ooviiinn o 6,469 9,274 | 10,438 761 1,296 | 448 375 446 627
T T PN 10,863 | 11,108 | 12,013 1,405 508 782 927 | 1,169 726
Type | !
12 Preferred............ P 3,458 | 2,803 ‘ 3,878 586 [ 57 157 127 47 149
13 COMMODN. ettt niis i eni i eanns 7,405 8,305 | 8,135 819 | 451 625 800 | 1,122 577
Industry group ‘ '
14 Manufacturing. ... .o eiiiii i v 1,670 | 2,237 1,265 366 167 236 148 90 35
15 Commercial and miscellaneous. ..........coooovvnnues , 1,470 1,183 1,838 245 167 110 168 112 111
16 TranSportation..........cooveievveininnnneensnennns 1 24 418 38 40 [4] 12 0 12
17 Public utility. ...ovuvuevo i 6,121 6,058 429 31 354 426 800 377
18 Communication 776 1,379 | 5 27 6 10 0 1
19  Real estate and financial 771 1,054 - 320 76 75 164 r167 190
]

1 Figures, which represent gross proceeds of issues maturing in more
than one year, sold for cash in the United States, are principal amount or

foreigners.

number of units multiplied by offering price. Excludes offerings of less

than $100,000, secondary offerings, undefined or exempted issues as

defined in the Securities Act of 1933, employee stock plans, investment

Source. Securities and Exchange Commission.

companies other than closed-end, intracorporate transactions, and sales to



1.49 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars
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1978 ‘ 1979
Item 1977 1978 T N "“ T T
Aug Sept Oct. Nov. Dec Jan.” Feb.
|
— [ - - U A R el
INVESTMENT COMPANIES ;
excluding money market funds '|
1 Salesof ownshares!...................... 6,401 6.645 638 519 463 587 602 648 451
2 Redemptions of own shares2.............. 6,027 7.231 882 673 607 439 545 \ 607 548
3 NetsaleSe.o.oooviiiiiiiiiiin i, 357 --586 —244 —154 — 144 148 57 41 —97
4 ASSEES3 . it e 45,049 | 44,980 | 49,299 | 48,151 43,462 | 44,242 | 44,980 | 46.591 45,016
5 Cash position4 3.274 4.507 3,948 3,703 3,793 4,299 4.507 4.624 4,851
6 41,775 40,472 45,351 44,448 39,669 39,943 40,473 ‘ 41.967 40,165
!lncludes reinvestment of investment income dividends. Excludes 4 Also includes all U.S. government securities and other short-term

reinvestment of capital gains distributions and share issue of conversions

from one fund to another in the same group.

2 Excludes share redemption resulting from conversions from one fund

to another in the same group.

3 Market value at end of period, less current liabilities.

debt securities.

Note. Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Sccurities and Exchange Commission. Data reflect
newly formed companies after their initial offering of securities.

1.50 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data are at seasonally adjusted annual rates,

Account 1976 1977
1 Profits before tax. ..o 155.9 | 173.9
2 Profits tax liability.....o.ooovviiii i, 64.3 71.8
3 Profits after taX.....ooverinieeiienniinanaans 91.6 102.1
4 Dividends............ PPN R 37.9 43.7
5 Undistributed profits. ......e.vviiiiiiienan.. 53.7 58.4
6 Capital consumption allowances,............... 97.1 106.0
7 Netcash flow.......oovvuiiiiann., P 150.8 164.4

1978

202.1

83.
118.
49.
68.

114.
183.

[N

wh Cw

1977
Q3 Q4
177.5 | 178.3 |
72.8| 73.9
104.7 | 104.4
44.1| 46.3
60.6 58.1

107.6 109.3
168.2 167.4

205.4
86.2
119.2

50.1
69.1

115.4
184.5

225.3

94.5
130.8

5L.9
78.9

117.5
196.4

SOURCE. Survey of Current Business (U.S. Department of Commerce.)
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1.51 NONFINANCIAL CORPORATIONS Current Assets and Liabilities
Billions of dollars, except for ratio
B | [
! i 1976 1977 1978
Account 1974 | 1975 ’ ,‘ i
I
; i s oo e e @ L
!
- — - —_—y —
| i ! |
1 Current assetS. ... cvveviiiuininnerenaeanans ! 734.6 ‘ 756.3 ; 823.1 ‘ 842.0  856. ! 880.3 | 900.1 ., 924.2 | 953.5 | 992.4
! ! )
2 ‘ 73.0 1 80.0 I 86.8 ) 80.8 | 83.1: 83.4 94.2 ' 88.5 . 90.9 91,4
3 1.3 19.6 i 26.01 26.8 22.1 [ 21.5 ' 20.9 209 | 197 I 18.6
4 265.5 ’ 272.1 , 292.4 5 304.1 312.8 326.9 325.7 ! 338.3 1 356.8 377.8
5  Inventorie 318.9 314.7 341.4 I 352.1 ‘ 358.8 367.5 . 375.0 389.7 399. 1 415.5
6 Other... 65.9 [ 69.9 76.4 | 78.3 " 79.6 81,0 ! 84.3 | 86.8 | 87.0 | 89.0
7 Current liabilities 451.8  446.9 [ 487.5 | 502.6 | 509.5 528.9, 543.2 | 570.4 . 590.8 : 624.5
! i ; i :
8  Notes and accounts payable................ 1 272.3 261.2 | 2732 280.2 , 286.8 297.8 | 306.8 | 317.2 331.3 349.9
L 6 10 1Y 179.5 | 185.7 | 214.2 | 222.4° 222,7 231.1° 236.3! 253.2 i 259.4 J 274.6
10 Net working capital. ... . o.ooeeeeroneeeene . | 282.8 309.5' 335.6 | 3395 3469 3514 I 357.0, 353.8 | 3627 3679
11 Memo: Currentratiol o oo ivnvnnianen. | 1.626  1.693 | 1.688 , 1.675 . 1.681 | 1.664 ‘ 1.657 1,620 1.614 1 1,589
i i
L Ratio of total current assets to total current liabilities. Sourct. Federal Trade Commission.
Nort. For a description ot this series see “Working Capital of’ Non-
financial Corporations™ in the July 1978 BULLETIN, pp. 533-37,
1.52 BUSINESS EXPENDITURES on New Plant and Equipment
Billions of dollars; quarterly data are at seasonally adjusted annual rates.
1977 1978 1979
Industry 1977 | 1978~ Ty T T T T - o
Q3 Q4 Ql Q2 Q3 Q4 Qiz2 Q22
I A INduStrios . . oo oo i e 135.72 | 153.60 | 140.38 | 138.11 | 144.25 | 150.76 | 155.41 | 163.96 | 164.23 | 167.52
Manutucturing
2 ‘mgg_(;%ds industries. . ......... e 27.75 31.59 29.23 28.19 28.72 31.40 32.25 33.99 34.18 37.09
3 Nondurable goods industries, . .ovoeeeea. . 32.33 35.86 33.79 33.22 32.86 | 35.80 35.50 | 39.26 37.78 33.81
Nonmanufacturing
4~ Mining, N 4.49 4. 81 4.74 4.50 4.45 4.81 4.99 4.98 5.35 4.89
Transportation:
5 2.82 3.33 3.20 2.80 3.35 3.09 3.38 3.49 3.77 3.1
6 1.63 2.34 1.69 1.76 2.67 2.08 2.20 2.39 3.28 2.36
7 2.55 2.42 1.96 2.32 2.44 2.23 2.47 2.55 3.01 2.89
Public utilities: |
8 Electric, . oo iiiiiiiiiiiiiiininnnnen 21.57 24 .71 21.90 22.05 23,15 23.83 24,92 26.95 27.06 26.92
9 Gas and other............... 4.21 4.72 4.32 4.18 4.78 4.62 4.70 4.78 5.24 4.98
10 Communication,,.... 15.43 18.15 16.40 15.82 17.07 18,18 18.90 18.46 |3 44 54 46. 46
11 Commercial and other!,................... 22.95 25.67 | 23.14 | 23.27 | 24.76 | 24.71 26.09 27,12 ] 440 -0

U Includes trade, service, construction, finance, and insurance.
2 Anticipated by business.

Norr. Estimates for corporate and noncorporate business, excluding

agriculture; real estate operators; medical, lega), educational, and cultural
service; and nonprofit organizations.

Source. Survey of Current Business (U.S. Dept. of Commerce).



1.521

Billions of dollars, end ol period

DOMESTIC FINANCE COMPANIES Assets and Liabilities

Corporate Finance A39

1977 | 1978
Account 1973 1974 1975 1976 - _ . o o
Q3 Q4 | Qi Q2 Q3 Q4
ASSETS
: ! i
Accounts receivable, gross |
1 CONSUMET, v ene vt tiiieiininnnanes 35.4 36.1 36.0 38.6 42.3 44.0 44.5 47.1 49.7 52.6
2 Business.. . 32.3 37.2 39.3 44.7 50.6 55.2 57.6 59.5 58.3 63.3
3 Total, ... .. 6707 73.3 75.3 83.4 92.9 99, 2 102.1 106.6 108.0 116.0
4 I Reserves for unearned income and losses 8.4 9.0 9.4 10.5 11.7 12,7 2.8 14.1 14.3 15.6
5 Accounts receivable, net. ..o oo 59.3 64.2 65.9 72.9 81.2 86.5 89.3 92.6 93.7 100.4
6 Cash and bank deposits. oo i iieiinanns 2.6 3.0 2.9 2.6 2.5 2.6 2.2 2.9 2.7 3.5
T SeCUrities. o vetr it e .8 .4 1.0 1.1 1.8 .9 1.2 1.3 1.8 1.3
8 Allother . ..ottt 10.6 12.0 1.8 12.6 14.2 ; 4.3 15.0 16.2 17.1 17.3
Q9 TOtal ASSELS. o veu v oot eesenaerinris 73.2 79.6 81.6 89.2 99.6 104.3 107.7 112.9 115.3 122.4
LIABILITIES
10 BANK J0ANS, 4 .o\ veet s eieeee e, 7.2 | 9.7 8.0 6.3 5.4 5.9 5.8 5.4 5.4 6.5
11 Commercial paper, . 19.7 20.7 22.2 23.7 25.7 29.6 | 29.9 31.3 29.3 34.5
Debt:
12 Short-term, n.c.c 4.6 4.9 4.5 5.4 5.4 6.2 5.3 6.6 6.8 8.1
13 Long-term, n.¢.c.. 2406 20,5 1 27.6 32.3 34.8 36.0 38.0 40.1 41.3 43.06
14 Othero...oooiiiii i 5.6 5.5 6.8 8.1 , 13.7 1.5 12.9 13.6 15.2 12,6
15 Capital, surplus, and undivided profits......... 11.5 12.4 12.5 13.4 14.6 15,1 | 15.7 16.0 17.3 17.2
16 Total liabilities and capital............... ... .. i 73.2 79.6 81.6 89,2 99.6 104.3 107.7 112.9 © 115.3 122.4
No1i. Components may not add (o totals due to rounding,
1.522 DOMESTIC FINANCE COMPANIES Business Credit
Millions ot dollars, seasonally adjusted except as noted
| | .
| Changes in accounts Lxtensions Repayments
Accounts receivable
receivable | — e
Type ’ outstand- I
Iinglan. 31, 1978 1979 1978 | 197y 1978 1979
‘ 19791 L o
| Nov. , Dec Jan. Nov Dec. Jan., Nov. J Dec. Jan.
[ - e [ [ - —_— s
T T \ 63,847 1,210 ‘ 1,271 860 | 16,293 ' 17,680 | 16,160 | 15,083 | 16.409 | 15,300
2 Retail automotive (commercial vehicles). ... ‘ 14.654 229 245 145 1.260 i 1.308 1.231 1,031 1.063 1.086
3 Wholesale automotive, ... oo ! 13.595 591 } 551 1.156 6.946 6,967 6,723 6.355 6.4106 5.567
4 Retail paper on business, industriafl, and !
farm equipment........... ..o 00 ‘ 16.355 226 20 425 1,159 | 1.799 1.012 933 1.770 1,437
5 Louns on commercial accounts receivable. . . | 6.630 ! 49 ' 262 1, 27 3.310 4.110 |y 5.261 |1 3.359 3,348 5.234
6 Factored commercial accounts receivable. . . .| PO 209 32 < 1.776 - 1.550 (4 <"1 |} 1.567 | 1,518 J 5.2
7 All other business credit. ., oo ... I 12.613 4 ‘ 161 - 43 1,842 l 1.955 l 1.933 1.838 1.794 1.976

1 Not seasonally adjusted.

2 Beginning January
counts receivable and
combined.

1979 the categories “l.oans on commercial ac-
“Factored commercial accounts receivable™ are
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1.53 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

; i 1978 1979
Item 1976 | 1977 1978 I T R _
| Sept. Oct. Nov, Dec. Jan, Feb.
Terms and yields in primary and secondary markets
PRIMARY MARKETS |
Conventional mortgages on new homes
Terms: .
1 Purchase price (thous. dollars). . 48.4 54.3 62.6 64.6 66.8 65.1 68.1 71.9 68.3
2 Amount of loan (thous. dollars). 35.9 . 40.5 45.9 46.7 48.6 47.5 49.6 52.0 49.5
3 Loan/price ratio (percent). . . 74.2 76.3 75.3 74.1 74.4 74.4 75.1 74.7 74.5
4 MALUTILY (YEATS)- « v v eenerearnrenneenenn. 27.2 27.9 28.0 27.8 28.0 27.9 28.1 28.6 28.6
S Fees and charges (percent of loan amount)2. 1.44 1.33 1.39 1.36 1.37 1.40 1.49 1.56 ¢ 1.56
6 Contract rate (percent per annum)....... ! 8.76 8.80 9.30 9.50 9.60 9.63 9.76 9.92 9.94
Yield (percent per annum):
FHLBB series3....ooovivinnnennnnnnn. 8.99 9.01 9.54 9.73 9.83 9.87 10.02 10.18 10.20
8 HUD series4. .. covvveevieneinnroeenanss 8.99 8.95 9.68 9.80 9.95 10. 10 10.30 10.30 10.35
SECONDARY MARKETS
Yields (percent per annum):
9 FHA mortgages (HUD series)s 8.82 8.68 9.70 | 9.78 9.93 9.99 10.16 10.17 10.17
10 GNMA securities®. ... 8.17 8.04 8.98 ! 9.04 9.25 9.39 9.54 r9.67 9.67
FNMA auctions:?
11 Government-underwritten loans. ,...... 8.99 8.73 9.77 9.78 10.03 10.30 10.50 10.70 10.54
Conventional loans. . .......ooovvienn, 9.11 8.98 10.01 10.02 10.19 10.56 10.85 1, o7 11.04
Activity in secondary markets
FEDERAL NATIONAL |
MORTGAGFE ASSOCIATION
Mortgage holdings (end of period)
13 Total.................... 32,904 | 34,370 43,311 41,189 41,957 | 42,590 | 43,311 44,329 45,155
14 FHA-insured...... IS,,‘)IG 18.457 21,243 20,325 20,625 20,929 21,243 | 721,704 21,967
15 VA-guaranteed....... 9,212 9.315 10.544 10,575 10,565 10,535 10,544 | 710,578 10,606
16 Conventional. c.ove v oveir e, 4,776 6.597 11,524 10,289 10,767 11,126 11,524 12,046 12,582
Mortgage transactions (during period)
17 Purchases.... .. 3,606 4.780 12,303 1,132 1,053 920 974 1,280 1,173
18  Sales....uviviiiniuiiiiiiiiiieenenennn .. 86 67 5 0 [ 0 0 0 0
Mortgage commitments:8
19 Contracted (during period).. 6,247 9,729 18.960 882 1,900 1,275 1,051 479 388

20 Outstanding (end of period).. 3,398 4,698 9,201 9,068 9,547 9,525 9.201 8.161 7,381

Auction of 4-month commitments to buy—
Government-underwritten loans:

21 Offered9, . ..ot ..1 4,929.8 | 7.974.1 12.978 717.9 | 1,964.8 788.0 627.0 304.9 210.6

22 Accepted. o.vviiiiiiiia EEEREER 2,787.2 | 4,846.2 | 6,747.2 338.9 832.4 321.8 319.6 155.4 i61.2
Conventional loans:

23 Offered®. .. ..o viiiiiiiiinann e .| 2,595.7 | 5,675.2 | 9,933.0 484.7 | 1,156.8 861.4 417.4 113.5 63.0

24 Accepted. oo 1,879.2 | 3,917.8 | 5,110.9 283.7 495.6 386.8 220.9 58.1 45.4

FEDERAI. HOME LOAN
MORTGAGE CORPORATION

Mortgage holdings (end of period)10

25 Total. .. ..o e e 4,269 3,276 3,064 2,486 2,867 3,022 3,064 3,263 3,207

26 FHA/VA.. . PN 1,618 1,395 1,243 1,287 1,594 1,257 1,243 1,231 1,220

27 Conventional. .. 2,651 1,881 1.822 1,199 1,273 1,766 1,822 2,033 1,989
Mortgage transactions (during period)

28  Purchases..........vvvvinaniinennecenns .. [,175 3.900 6.524 670 791 763 596 498 300

29 Sales. ... 1,396 4,131 6.211 594 369 581 540 317 377
Mortgage commitments:!!

30 Contracted (during period). ............... 1,477 5,546 7.451 760 547 706 455 374 357

31 Outstanding (end of period)................ 333 1,063 1,410 2,130 1,716 1,617 1,410 1,248 1,177

1 Weighted averages based on sample surveys of mortgages originated securities, assuming prepayment in 12 years on pools of 30-year FHA/VA
by major institutional lender groups. Compiled by the Federal Home mortgages carrying the prevailing ceiling rate. Monthly figures are
Loan Bank Board in cooperation with the Federal Deposit Insurance unweighted averages of Monday quotations for the month.

Corporation. 7 Average gross yields (before deduction of 38 basis points for mortgage
2 Includes all tees, commissions, discounts, and “points” paid (by the servicing) on accepted bids in Federal National Mortgage Association’s
borrower or the seller) in order to obtain a loan. auctions of 4-month commitments to purchase home mortgages, assuming
3 Average effective interest rates on loans closed, assuming prepay- prepayment in 12 years tfor 30-year mortgages. No adjustments are made
ment at the end of 10 years. for FNMA commitment fees or stock related requirements. Monthly
4 Average contract rates on new commitments for conventional first figures are unweighted averages for auctions conducted within the month.
mortgages, rounded to the nearest S basis points; from Dept. of Housing ¥ Includes some multifamily and nonprofit hospital loan commitments
and Urban Development. in addition to I- to 4-family loan commitments accepted in FNMA’s

5 Average gross yields on 30-year, minimum-downpayment, Federal free market auction system, and through the FNMA-GNMA tandem
Housing Administration-insured first mortgages for immediate delivery plans.

in the private secondary market. Any gaps in data are due to periods of 9 Mortgage amounts offered by bidders are total bids received.
adjustment to changes in maximum permissible contract rates. 10 [ncludes participations as well as whole loans.
b Average net yields to investors on Government National Mortgage L1 Includes conventional and government-underwritten loans.

Association-guaranteed, mortgage-backed, fully-modified pass-through



Real Estate Debt A4l
1.54 MORTGAGE DEBT OUTSTANDING
Millions of dollars, end of period
[ i
i | 1978
Type of holder, and type of property 1974 1975 1976 1977 | IO .-
‘ QI Q2 Q3 Qar

1 Allholders.............coovviivnnnnn, 742,512 801,537 889,327 1,023,505 | 1,051,908 | 1,092,451 | 1,133,122 | 1,169,522

2 1-to 4-family. RN 449,371 490,761 556,557 656,566 676,573 706,230 734,097 759,617

3 Multifamily........... N 99,976 100,601 104,516 111,841 r113,915 116,419 119,207 121,928

4 Commercial.......covvevvninnnnnnn 146,877 159,298 171,223 189,274 r193,355 T198,926 206,045 211,810

S Farm....covievviinnnnnn 46,288 50,877 57,031 65,824 68,065 r70,876 73,773 76,167

6 Maijor financial institutions............. 542,560 581,193 647,650 745,011 764,614 794,009 822.184 846,788

7 Commercial banks!, ..... 132,105 136,186 151,326 178,979 154,423 194,469 205,445 213,845

8 1- to 4-family. ... 74,758 77,018 86,234 105,115 108,699 T115,389 121,911 126,896

9 Multifamily, 7,619 5,915 8,082 9,215 9,387 79,925 10,478 10,906
10 Commercial 43,679 46,882 50,289 56,898 58,407 760,950 64,386 67,019
11 Farm......ooovivennnenn P 6,049 6 371 6,721 7,754 7,930 78,205 8,670 9,024
12 Mutual savings banks......... e 74,920 77,249 81,639 88,104 89,800 91,535 93,403 95,044
13 1- to 4-family . 49,213 50,025 53,089 57,637 58,747 59,882 61,104 62,178
14 Multifamily. . 12,923 13,792 14,177 15,304 15,598 15,900 16,224 16,509
15 Commercial.. . 12,722 13,373 14,313 {5,110 15,401 15,698 16,019 16,300
16 Farm...........cco0oeinne 62 59 60 53 54 55 56 57
14 Savings and loan associations.........| 249,301 278,590 323,130 381,163 TIY2. 428§ T407.965 420,971 432,922
18 1- to 4-family..... 200,987 223,903 260,895 310,686 320,064 r334.164 345,232 355,291
19 Multifamily. . 23,808 25,547 28,436 32,513 r33,592 r34 351 35,446 36,452
20 Commercial, . 24,506 29,140 33,799 37,964 r38,772 r39.450 40,293 41,179
21 Life insurance compuanies. . 86,234 89,168 91,555 96,765 97,963 100,040 102,365 104,971
22 1- to 4-family......... 19,026 17,590 16,088 14,727 14,476 14,129 14,189 14,550
23 Multifamily......... 19,625 19,629 19,178 18,807 18,851 18,745 18,803 19,284
24 Commercial. . 41,256 45,196 48,864 54,388 55,426 57,463 59,268 60,782
25 Farm..... . 6,327 6,753 7,425 8,843 9,210 9,703 10,105 10,361
26 Federal and related agencies........... 58,320 66,891 66,753 70,006 72,014 73,991 78,672 82,086
27  Government National Mortgage Assn. .. 4,846 7,438 4,241 3,660 3,291 3,283 3,560 3,610
28 1- to 4-family........ Sreesiiaanas 2,248 4,728 1,970 1,548 948 922 897 910
29 Multifamily......oooivveinennes 2,598 2,710 2,271 2,112 2,343 2,301 2,663 2,700
30 Farmers Home Admin 1,432 1,109 1,064 1,353 1,179 618 1,384 1,084
31 1- to 4-family... 759 208 454 626 202 124 460 360
32 Multifamily.... 167 215 218 275 408 102 240 188
33 Commercial. . 156 190 72 149 218 104 251 197
34 Farm........... Cerheaeriesiaeas 350 496 320 303 351 288 433 339
35  Federal Housing and Veterans Admin.. . 4,015 4,970 5,150 5,212 5,219 5,225 5,295 5,365
36 1-to 4-family........oovvnvnns 2,009 1,990 1,676 1,627 1,585 1,543 1,565 1,587
37 Mutltifamily............ eeeen care 2,006 2,980 3,474 3 58< 3.634 3,682 3,730 3,778
38  Federal National Mortgage Assn. 29,578 31,824 32,904 34,369 36,029 38,753 41,189 43,311
39 1- to 4-family . 23,778 25,813 26,934 28,504 30,208 32,974 35,437 37,579
40 Multifamily. . 5,800 6,011 5,970 5,865 5,821 » 5,779 5,752 5.732
41  Federal Land Banks............. ceen 13,863 16, 56? 19,125 22,136 22,925 23,857 24,758 25,658
42 1- to 4-family............ . 406 601 670 91 727 81 849
43 Farm....... Cereeriaeeen. 13,457 16 014 18,524 21,466 | 22,234 23,130 23,939 24 809
44  Federal Home Loan Mortgage Corp... . 4,586 4,987 4,269 3,276 3.371 2,255 2,486 3,058
45 1- to 4-family..........c.ounnn 4,217 4,588 3,889 2,738 2,785 1,856 1,994 2,453
46 Multifamily..cooooviviviiinnann. 369 399 380 538 586 399 492 605
47 Mortgage pools or trusts2.............. 23,799 34,138 49,801 70,289 74,080 78,602 82,153 86,747
48  Government National Mortgage Assn 11,769 18,257 30,572 44,896 46,357 48,032 50,844 54.347
49 1-to 4-family.....oovvvevvinnnanns 11,249 17,538 29,583 43,555 44,906 46,515 49,276 52,732
50 Multifamily.coovinnenniisniannns 520 719 989 1,341 1,451 1,517 1,568 1,615
51  Federal Home Loan Mortgage Corp.. . 757 1,598 2,671 6,610 7.471 9.423 9,934 10,125
52 I-to 4-family.............coouun. 608 1,349 2,282 5,621 6,286 7,797 8,358 8,519
53 Multifamily,............ Ceeeiie 149 249 389 989 1,185 1,626 1,576 1,606
54  Farmers Home Admin............... 11,273 14,283 16,558 18,783 20,252 21,147 1,084 22,275
55 1- to 4-family. ... 6,782 9,194 10,219 11,379 12,235 12,742 360 13,392
56 Multifamily.. 116 295 532 759 | 732 1,128 188 1,163
57 Commercial 1,473 1,948 2,440 2,945 3,528 3.301 197 3,510
58 Farm........ 2,902 2,846 3,367 3,682 | 3,757 3,976 339 4,210
59 Individuals and others3................ 117,833 119,315 125,123 138,199 141,200 145,849 150,113 153,901
60 1- to 4-family...... 53,331 56,268 62,643 72,115 | 74,741 77,466 80,004 82,321
61 Multifamily...... 24,276 22,140 20,420 20,538 20,327 20,904 21,119 21,390
62 Commercial. . . 23,085 22,569 21,446 21,820 21,603 21,960 22,459 22,823
63 Farm.......ooiiiiiiviinnennnnas 17,141 18,338 20,614 23 726 24,529 25,519 26,531 27,367

1 Includes loans held by nondeposit trust companies but not bank trust Notk. Based on data from various institutional and government

departments.

2 Outstanding principal balances of mortgages backing securities in-
sured or guaranteed by the agency indicated.

3 Other holders include mortgage companies, real estate investment
trusts, state and local credit agencies, state and local retirement funds,
noninsured pension funds, credit unions, and U.S. agencies for which
amounts are small or separate data are not readily available.

sources, with some quarters estimated in part by Federal Reserve in
u)muncuon with the Federal Home Loan Bank Board and the Depart-
ment of Commerce, Separation of nonfarm mortgage debt by type of
property, if not reported directly, and interpolations and extrapolations
where required, are estimated mainly by Federal Reserve. Multifamily
debt refers to loans on structures of five or more units.
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1.55 CONSUMER INSTALLMENT CREDIT!

Millions of dollars

April 1979

Total Outstanding, and Net Changc A

1
‘ ‘ 1978 : 1979
Holder, and type of credit | 1976 | 1977 1978 . _ I .
[ | | Aug. Sept. l Qct. Nov. l Dec. i Jan. Feb.
Amounts outsmndmg, (end of period)
I
L Total, oo I 193,977 | 230,829 | 275,640 I 259, 6!4 263,387 | 265,821 ) 269,445 ‘ 275,640 275,346 ‘ 275,818
i
By major holder | i i . ’
2 Commercial banks. . ............ 93,728 . 112,373 136,189 129,622 131,403 + 132,702 | 133,908 | 136,189 ; 136,452 | 136.67I
3 Finance companies 38,919 44 868 54,309 50,558 51,280 51,984 53,099 | 54,309 55,004 55.728
¥ s | i ’
4 Credit unions.. .. 3,169 0 37,605 1 45.939 . 43,499 44,32 44,635 45,308 45,939 45.526 45,661
5 Retailers2.. .. ... 19,260 23,490 24,?:3() | 2%,82; ! 2.82,3(:% 22,464 23,006 ‘ 24,876 23“)()72 ’ 23.246
6 Savings and loans. 6,246 7,354 8,394 s 5 8,177 8,291 8,394 ’ 8,427 1 8.438
7 Gawﬁnc companies. . . . 2,830 | 2,963 | 3.240 | 3,354 | 3,416 ‘ 3,276 3,173 3.240 3,338 3.274
8 _ . Mutual savings banks......... 1,825 | 2,176 2,693 i 2,541 2,606 [ 2,583 2,663 ‘ 2.693 ‘ 2.637 I 2.750
By major type of credit ! !
9 Auummh'm..f ................. 67.707 | 82,911 5 102.468 = 97.687  99.062 | 100.159 | 101.565 | 102.408 10248‘)0! 103.780
10 "7t _Commercial banks. 39,621 , 49,577 I 60,504 58,453 59,085 } 59,778 60,347 ! 60,564 60,682 © 61,053
11 i Indirect paper. 221072 ‘ 27.379 0 33.850 | 320667 33,007 : 33,g|5 33,7(;9 ‘ 3“;?0 212%2 34 261
12 Dircct loans, ... ..., 17,549 22,198 26,714 25,786 26,018 ' 26,363 26,638 26,714 ‘ 26.75 26.792
13 e rcdlltuunl()nl:\ . 15,238 18,099 , 21,976 l 20,801 | 21,196 | 21,344 21,664 21,967 21,769 | 2;,8,34
14 . Finunce companies. .. ... ..o.. 12,848 | 15,235 . 19,937 18,433 | 18,781 | 19,037 19,554 \ 19,937 ‘ 20,439 ‘ 20.893
| | i
15 . Revolving 17189 | 39.274 ° 47.051 ‘ 41,629 , 42.420  42.579 43,523 47,051 46,516 ' 45,586
16 i Commu 14,359 ! 18,374 | 24.434 21,314 21,935 | 22,165 22,724 24,434 24,677 24,502
17 REUHICTS - vvees e 17937 ' 19377 | 16,961 1 17,069 ' 17,138 ‘ 177626, 191377 | 181501 | 17:810
18 Gasoline companies. .. ........ 2,830 | 2,903 | 3,240 ¢ 3,354 3,416 [ 3,276 3,173 ’ 3.240 ‘ 3.8 3,274
i f f
19 Mobile home, .. ..o \ 14.571 i 1S 141 16.042 | |5.733 ! lﬁ.‘)ll]) 15.925 ‘ lg ();Z ’ I(;.()4:;. ’ 132?‘: | 16.008
20 Commercial banks. ... . 8,737 9,124 | 9.553 - 9,5 . 9,59 ) 9,548 ,572 9,55! L 9.495
21 Finance companies., .., . 3,263 3,077 3,152 3,104 3,114 3,127 ‘ 3,150 3,152 3,149 ‘ 3.147
22 Savings and loans.......... [ 2,241 ‘ 2,538 0 2,848 | 2,690 , 2,733 2,775 1 2,813 ‘ 2,848 2,859 . 2.880
23 Creditunions. .. ..., | 3R 402 | 489 463 |I 472 475 ‘ 482 489 ‘ 485 ) 486
24 OUNET. e 94508 ‘ 93.503 | 110.079 | 104.499 | 105.995 § 107.158 | 108.340 | 110.079 ‘ 109.936 & 110.444
25 . bo31,011 35,298 41.638 , 40,316 40,792 41,211 41,2065 © 41,638 41,582 I 41.621
26 Finance anp.mlc . 22,808 | 20,556 31,220 29,024 29,385 © 29,820 | 30,395 ‘ 31,220 30416 1 31,688
27 Credit unions, .. ... 15,599 19,104 | 23.483 ; 22,235 22,657 22,816 23,159 2],41'(} ‘ 23,272 . 23.341
28 Retaile © 19,260 ;5,553 5.499 ] 5.132 5.233 5,326 5 380 5.499 s.461 | 5430
2 Savings and loans. . ... . 4,005 4,816 5.546 5,251 5,322 5,402 | 47H 5.546 5.568 5.608
30 ~ Mutual savings banks,........ | 1,825 i 2,176 ! 2,093 | 2,541 2,606 | 2,58¥ ’ (»(ﬂ ‘ 2,693 ‘ 2.637 | 2.750
‘ | [
I Net Lh.mg,c (durm[, perlod)‘
- e ‘ - I [ - - - e -
30 Total, o oov e | 21,647 | 35,278 | 45.066 ’ 3,632 3,680 382 ’ 74,104 | 4,400 [ 3,061 ! ,308
By major holder ' I . [ ) | J
32 ~ommeercial banks. ... oo | 10,792 18,645 | 24 058 : 1,785 1,714 1,617 1,925 ' 2,080 1,330 | 1.630
33 | Finance companices, 2,940 5,948 9,441 . 736 847 l 863 1,018 | 1,098 l 1.341 ‘ 1.205
34 | Credit unions...... | 5,503 6,436 | 8,334 ! 613 639 ! 644 [ 779 | 773 RIV 402
gs Retailersl.. ... .. Lo Tose | 2654 10386 342 | 128 | 115 | 186 | 196 | =90 | 221
6 | Savings and loans .. 1,085 1,111 1.041 1 94 127 | 88 15 67 86
37 | Gasoline companies , 124 132 | 276 ’ -—I i 9 16 ‘ —1 96 l 100 ‘ 68
38 utual savings banks............ 138 | 352 | 530 | 49 -8 104 | 42 | 47 ‘ 138
 major tepe of credit l i I | :
39 eJAutunmhlIL .......... .. 10.465 15.204 ' 19,557 ' 1.604 1.532 1.375 1.758 ( 1,780 [.680 [.565
40 . LCommer banks. . | 6,334 | 9,956 10,987 . 957 848 i 759 - 839 845 | 633 739
41 Indirect paper. . . 2,742 5307 | 6,471 ) 515 517 1 354 } 440 | 530 g7 530
42 < Direct foans, I 3,592 | 4,649+ 4,516 442 , 331 | 405 399 3is 246 209
43 Credit unions, . .. 2,497 2,861 3,868 | 287 33 301 364 391 187 190
44 Finance companies. . .......... _‘ 1,634 J 2,387 4.702 [ 360 371 i 315 | 552 | 544 860 636
45 ‘ ‘ 6.248 . 7.776 ! 737 i 622 .:4:(7 | 665 | }((ly:)) ‘}‘;; 317
46 4,015 6,060 358 380 337 556 | ) 375 492
47 | 2,100 : 0 380 233 7 110 163 42 243
48 [ 132 | 276 | —1 9 16 [ —1 ‘ 96 100 | o8
49 Mobile home, ... s. ) 140 565 | 897 79 72 25 s [ 71 40 56
50 Commercial banks . ., ......... | 70 387 426 | 20 . 31 --25 19 21 12 15
51 Finance companies, . .......... L —182 —189 | 74 7 6 -2 15 11 7 9
52 Savings and loans. ............ ' 192 297 ! 310 | 46 | 27 46 34 ] 30 19 28
53 Credit unions.....ovenenniis | 60 iy 87 | 6| 8 ‘| 7 | 9 2 4
54 Othero..oooooiiiiiiiiiiioa ' 8.872 ;1 13.206! 16,836 1.212 1.454 1.636 1609 1.680 908 ! 1.370
55 Commercial banks. o 2,342 4,287 ‘ 6,585 ‘ 450 455 r554 | 1516 604 310 384
56 Finance companies I 1,494 3 ,750 4,665 369 | 470 550 1 451 ’ 543 474 560
57 Credit unions 2,946 3,505 l 4,379 l 320 - 318 337 1 408 373 | 171 208
58 Retailers. . .. . io1,089 | 553 54 —38 | 95 | 122 | 76 33 | 48 | 22
59 Savings and loans. 893 814 731 | 61 ‘ 67 | 81 ¢ 54 85 ¢ 48 58
60 Mutual savings banks.... ... ... { 138 ’ 352 | 530 | 50 | -3 | 104 | 42 , 47 138
| |
Vihe board’s series cover most short- and intermediate-term credit Notr. Total consumer noninstallment credit outstanding ~ credi

extended to individuals through regular business channels, usually to
finance the purchase of consumer goods and services or to refinance
debts incurred for such purposes, and scheduled to be repaid (or with
the option of repaying in two or more installments).

2 [ncludes auto dealers and excludes 30-day charge credit held by
travel and entertainment companies.

4 Net change equals extensions minus liguidations (repayments, charge-
offs, and other credits); figures for all months are seasonally adjusted.

scheduled to be repaid in a lump sum, including single-payment loans
charge accounts, and service credit - amounted to $64.3 billion at the end
ot 1978, $58.6 billion at the end of 1977, $54.8 billion at the end of 1976,
and 55().‘) billion at the end of 1975. (Tompurahlc data for Dec. 31, 1979
will be published in the February 1980 BurLienin.

A Consumer installment credit series have been revised from 1943,
effective Dec. 7, 1978, Information is available from Mortgage and
Consumer Finance Section, Division of Research and Statistics.
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1.56 CONSUMER INSTALLMENT CREDIT Extensions and Liquidations A
Millions of dollars
T : -
| l \ 1978 | 1979
Holder, and type of credit 1976 1977 | 1978 | , . [ -1 _
| l l Aug. Sept. Oct. Nov. Dec. i Jan. i I'eb.
X I I I [ !
LExtensions?
o | | - - - - -
P Total, oo 211,028 I 254,071 l 298,574 25,669 I 25,537 | 125,766 | 26,219 ‘ 26,500 | 25.544 | 26,202
By major holder | I ! ! l | i i | |

2 Commercial banks, . ............ 97,197 « 117,896 142,965 12,255 = 12,123 | r12.190 T 12.481 12,521 . 12,153 12.430

3 Finance companies. T036.129 | 410989 1 50,483 | 4,348 | 4,372 | 4,605 ' 4,512 1 4,679 | 4547 | 4822

4 Credit unions...... 297259 ¢ 34,028 40,023 3379 3,360 | 31401 | 3,530 | 3.526 | 3.241 . 3.238

’ l |

5 Retailers!. ... .. 200447 | 390133 | al019 | 3725 | 3718 3,518 15700 3el2 | 35es | 3460

6  Savings and loans 3,898 4,485 5.050 ° A;JS gf‘)l | 566 | 489 | 21(» | 48] | 468

7 Gasoline companies 13,387 , 14,617 16,125 1,317 1,346 1,335 1,376 1,451 1.440 1.486

8 Mutual savings bank 1,511 ¢ 1,923 ! 2,309 \ 210 l 215 | 151 \ 260 : 19§ ‘ 117 ‘ 298

. | \ | \
By major type of credit I I | ‘ H :

9 Automobile. . ..o oL 63,743 75.041 88.986 l 7.744 7.542 ‘ 7,501 | 7.787 \ 7.833 | 7,545 | 7,756
1 Commercial banks. . .. 37,886 I 46,363 | 53,028 4,660 ‘ 4,479 4,345 4,503 | 4,443 4,286 4.430
11 Indirect paper. . . 20,576 0 25,149 29,336 | 2,562 | 2,519 | 2,384 \ 2,422 2,451 ! 2.318 ‘ 2.472
12 Direct loans. .. C17,310 21,214 23,692 2,098 1,960 1,961 2,081 1,992 1,968 ! 1,958
13 Credit unions, . .. ... 14,088 1 16,616 | 19,486 ] 1,632 | 1,641 \ [,643 | 1,718 l 1.738 | 1.635 | 1.624
14 Finance companies. . .......... 11,169 l 12,662 ' 16,472 ¢ 1,452 1,422 1,513 1,566 \ 1.652 1,624 | 1.702
IS Revolving, ... ... e 41,934 86,756 | 104,587 | 9,028 | 9,006 ‘ ::;»(57 | :__llm l 9,424 | 2313 9,357
16 Commercial bunks ., . ..o 30,547 38,256 51.831 4,346 4,457 . ,702 4.814 J79 4.860
17 Retailers. . ... i oo ‘l 33,883 l 36,931 3,365 | 3,203 3,(}).}{2 | ;‘,(;‘_,;8 | 3159 1 ER I73 \ 3.011
18 Gasoline companies, .......... 13,387 14,617 16,125 | 1,317 1,340 ‘ 1,335 | ,376 1.451 | 1.440 | 1.486
9 Mobile honwe ., ... oo 4 859 5.425 | 6,067 S31 494 604 | 486 502 369 454
20 Commercial bank: 3,004 | 3,466 ' 3,704 i 310 | 297 | 352 280 ‘ 295 I 23S 295
21 Finance companie: 702 643 8RO 75 77 1 73 77 74 33| 60
22 Savings and loans .. 929 1,120, 1,23 127 | 100 154 \ 108 11 I 88 81
23 Credit unions................. 164 | 196 - 238 ‘ 19 ! 20 | 25 211 22 13 | 18
24 Other.... ... e [ 98,492 86.249 1 98 934 2. 366 8,495 8,815 '8.870 8,741 \ 8.213 . 8,615
25 Commercial bank 25,900 . 29,811 | 340702 2,93 1 2:890 | 3018 | 5000 | 30969 2.833 | 2.845
26 Finance companics 24,258 | 28,684 | 133128 0 2,821 %,2;; I(_;!s‘.)‘ ‘ "’,g(v“) %.35} i %l;?)(: ‘ ?.2(;0
27 Credit unions.. ... 14,407 © 17,216 20,299 1,728 . ,730 .79 L7066 3 .S96
28 Retailers. ..., ... 29,447 5,250 4,688 360 | 515 1 482 473 453 | 387 449
29 Savings and loans, ., 2,969 3,365 3.811 308 | 303 ¢ 412 381 405 393 | 387
30 Mutual savings banks..... 1,511 ‘: 1,923 2,309 ¢ 210 215 | 151 ' 260 . 195 ‘ 117 | 298

1 1
I Liquidations 2
31 Total ! 189,381 | 218,793 | 2;\ 508 |7;2 0;7 | 21,857 \ 22 'GSA; I 22,115 l 7 22,100 | ;2 483 | 22,894
otal .. ... 3 | , 793 53.5 i ,02 21, = | N N ‘ .483 N
i H
By major holder i | | | . ‘ i
32 Commercial banks. ............. 86,605 99,251 | 118,907 10,470 ;10,409 10,565 | 10,551 10,441 10,823 I 10,800
| [
33 Finance companices . 33,183 36,041 41,042 1 3,612 I 3ls2s 3,742 3,494 3,581 | 3,206 ¢+ 3.617
34 Credit unions. ... . 23,756 27,592 31,689 . 2,766 2,721 2,757 2,751 2,753 2.881 2.836
s | s | > I ,
35 Retailers?, . ... . 28,388 36,479 40,233 3,383 ‘ 3,390 | 3,403 1 3,385 3.4106 3.655 I 3,681
36 Savings and loans - 2,813 I 3,374 | 4.009 328 309 439 I 401 401 414 | 382
37 Gasoline companies . 13,2063 14 485 15.849 ‘ 1,318 l 1,337 \ 1,319 | 1,377 1,355 1,340 {.418
38 Mutual savings banks,........... | 1373 LSTEHL 477y 160 ’ 166 159 | 156 \ 153 ’ 164 | 160
By major type of credit | i [ | i |
39 Aut()nmhil‘c ..... 83278 1 60,437 | 69,429 6.140 \ 6,010 6,126 l 6,032 \ 6,053 S.865 | 6,191
40 Commercial banks 31,552 | 36,407 | 420041 ! 3,703 ' 3,631 | 3,586 3,664 3,598 | 3,653 | 3691
41 Indirect paper. . 17,834 19,842 22,865 2,047 2,002, 2,030 1,982 \ 1,921 1,931 1.942
4 Direct loans. 13718 | 167565 | 190176 ¢ 1l6s6 | 1629 | 1isse | fles2 | 1677 1722 1749
43 Credit unions., ... 12,191 13,755 15,618 1,345 1,328 1,342 1,354 1,347 | 1,448 1.434
44 Finance companies............ 9,535 \ 10,275 l LL.770 | 1,092 | 1,051 \ 1,198 ‘ 1,014 \ 1.108 764 [.066
45 Revolving.. ... ... ........... l 41.764 | 80,508 | 96 811 8.291 ‘ 8.384 8.500 8.511 8.555 | 8,984 ‘ 9,040
46 CommerCiul banks............ | 28,501 | 34,241 45.471 | 3,988 4,077 4,138 l 4,146 | 4,204 | 4,424 4.368
8 Casolime companies )T Py kel e aw| den 2o IR |
yasoline companies. .......... 13,26 | 4,485 | 15,849 5o ‘ 53 ; i y 3 . 355 ) .

49 Mobile home. ... ...l e 4,860 | sa0l a2l am ‘ 579 l arp s | 329 ’ 308
50 Con cial banks, ......... 994 3,079 3.27 290 266 377 | 261 274 I 223 2

51 f";n;r?;grcg’;npz:gim .......... 2 884 ‘ '§32 | 8I§ 68 7I, 75 (:2 63 26 51
52 Savings and loans. .. ... 737 823 929 l 81 73 108 74 81 69 53
53 Creditunions................. 104 126 ' 1510 13 12 19 14 13 ‘ ¥} ' 14
54 Other..o oo oo 189,620 | 72,988 82,008 7,154 y 7.041 7.179 7.161 7,061 l 7,305 7,265
55 Commercial banks 230558 | 250524 28117 2,489 2,435 2,464 2,480 |  2.365 2,523 | 21461
56 Finance companics . 22,764 24,934 28,460 2,452 2,403 2,469 2,418 | 2,410 l 2,416 2.500
57 Credit unions, .. .. te,46t o 13,711 15,920 ° 1,408 1,381 1,390 1,383 1,393 1,422 ‘ 1,388
58 Retailers. . . 28.388 4697 1 4.742 | 398 | 420 360 397 420 | 435 | 427
59 Savings and loans. 2,076 . 2,551 3.080 247 236 331 327 320 345 329
60 Mutual savings bar 1,373 1§ 1,571 1.779 160 166 159 | 156 . 153 ) 164 | 160

' ! i i I

Uncludes auto dealers and excludes 30-day charge credit

travel and entertainment companies,
2 Monthly figures are seasonally adjusted.

held by

A Consumer instaliment credit scries.huvc been revised from 1?43,
cifective Dec. 7, 1978. Information is available from Mqrtgagc and Con-
sumer Finance Section, Division of Research and Statistics.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; quarterly data are at seasonally adjusted annual rates.

l
Transuction category, or sector |
R I
I
I Total funds raised. ..................... |
2 Excluding equities .. ................... |
By sector and instrument
3 US.government..................... \
4 Pubtlic debt securities. . .............
5 Agency issues and mortgages [
6 All other nonfinancial sectors. .. ..
7 Corporate equities ., . ..........o.n... ;
8 Debt instruments. . ... .. . ’
9 Private domestic nonfinancial sectors. .|
10 Corporate equitics. .. ......ovu.n. '
11 Debt instruments .
12 Debt capital instr
13 State and local obligations., . . l
14 Corporate bonds.............
Mortgages:
15 HOme. ..o ees et ‘
16 Multifamily residential..... !
17 Commercial
18 Farm. e J
19 Other debt instruments
20 Consumer credit. . . ..
21 Bank loans n.e.c.... . ‘
22 Open market paper. .
23 Other. ..o l
24 By borrowing sector. .. ........... :
25 State and local governments . l
26 Households.............. s
27 barm,................ [
28 Nontarm noncorporate., L
29 Corporate :
30 Foreign......... ..
31 Corporate cquitics. . . . . )
32 Debt instruments . . .. ..
33 Bonds........ -
34 Bank loans n.c.c. ..
35 Open market paper. .. . |
36 U.S. government loans. ........
37 Total funds raised................... ... ’
By instrument
38 U.S. government related. ........... ... {
39 Sponsored credit agency securities. . . .
40 Mortgage pool securities......... ..
41 Loans from U.S. government.
42 Private financial sectors. ........
43 Corporate equities , . .
44 Debt instruments . . ..
45 Corporate bonds.........
46 Mortgages. .
47 Bank loans nee.co....... ...
48 Open market paper an
49 Loans from FHEBs..............
By sector |
50 Sponsored credit agencies. ... v. ..., ’
51 Mortgage pools.........ovoin.n .
52 Private financial sectors. . .......... N
53 Commercial banks. ............. ’
54 Bank atfiliates. ................. .
55 Savings and loan associations .
56 Other insurance companics '
57 Finance companies., . .
58 REITS. « cvrennnnniiniins ]
59 Open-end investment companies . o
60 Monecy market funds, .............. I

Other corporate equities .

Debt instruments . . .. ..
U.S. government sccurities
State and local obligations.
Corporate and foreign bonds
Mortgages. ...
Consumer credit. . .
Bank loans neecco..ovo o Lu
Open market paper and RPs. . .
Otherloans.........ooviviiennnn ‘

1973

et hCweum s cw

PTG TIY NN

Lo SN

=)

| 1974 ' ‘ o7 [ | ’ 1976 1977 | 1978
7 975 6 | 1977 | 1978 o R
| | .
| | HI H2 HI ( H2 HI | H2
oo b i , ‘
Nonfinancial sectors

i __' T 0 T )

188.8 | 208.1 | 272.5 340.5  389.4  259.6 | 285.6 3022 378.9 | 378.2 | 400.7

j 184.9 | 198.0 | 261.7 | 3374 | 387.4 | 245.9 2775 | 301%0 | 373.8 | 3768 | 398.0
1.8 854 69.0 56.8| 53.7 735 64.5| 426! 71.0[ 8.7 48.6
120 858 6901 | 57.6 | 351 | 734 €49 43.1’ 7221 59077 5005

prglssss o) stel s T I e A

1770 . 12207 | 203)5 . 2838 | 335.8 , 186.0 | 221.0 | 259]6 , 307.9 | 319.4 ! 3521
(ISR BT S (I S e S I € SO O B b2
173001 112.6  192.6 ' 280.6 3337 | 1724 ' 21370 | 2585 | 30208 | 31800 | 34903
161.6 . 109.5 | 182:8  271.4 | 310.1 . 168.5 | 197.2 2521 [ 290.7 = 302.2 | 318.0
[l o ials | D2l T ale [ 1 T s | ale | 20 | 750
157050 996 | 1723 2687 J07.5 5512 891s | 2516 285K 30000 | 31429

| o ozl | asnd LI 1170 | 159 Todie ) 1989 ) 1856 ' 204.0

| 16's | 156 19l0 | 2002 297 | 1903 | T13l7 | 2903 | 2970 | 2805 | “3078
1907 272 | 22.8j zx.ol 000, 2227 235 1607 260 | 1900 | 2172

( 3.8 | 305 | oot 96.4, 101 .4 | 569 ‘ 70.3 | 88.5 ( 104.2 1 99.3 ] 103.6

T ey e 81 7.4 iy 6 O, 6, sl 9| 10
(5.1 1.0 134 sl 23 | 1308 | 1209 | 1402 | 2561 203! 260

| 5.0 4.6 6.1 . 8.8 103 4.9° 1.3 89 87 9.3 | 11.4
s90n L8| 4S5 g7ie | 0127 | 374 si6 ) 8812 8609 ‘ 114°5 | 11019

BRI B R en BELAS R B A
29, —14. i35 30.6 N -2.7 N 34,0 27. .4 32.
06 —36 | ol 28 g } s 2.4 | 73l I 25] s | 45

| 137 | %0 , 14.4J 9.0 2020 1il6 1 173 1500 23.0, 18.0, 22.4

L1616 | 109.5 1828 1 2704 310, [ 168.5 | 197.2 | 252.1 | 290.7 . 302.2 } 318.0
155 1132 | IR s J 259|249 | 17.e'| 9.3\ 2207 | 200 | 217 a8

D492 48,61 8909 13906 3 o827 ] 97t Li3t2iagio P issio L ieris

|
7600 w7 a0l a7 472 90 1201 15,5 13.8( 14.6 . 199

[ 747 2.0 52 126 [ 1721 40 | 6.4 1238 s adsi das

BB 070 sK2 T OTRT 95 5430 622 698 | K161 906 882
1 {

! 15.3 ] 132 ' 2.7 l 2.3, 287 | (7.5 238 715 | (7.1 172 ' S

io- .20 20 .3 . - .5 .3 3 .6 2 -

PIsies | 130 204 ol ezl s 6% 7o) ol i

P21 62 8s o s0 43 T4 9T 44 | 5| 4 37
47 37 o6l 16! 2ol sa 7.9 =32 6.4 6.2 | 17.7

7.3 3 ;.9 | 2.3 [ 6o Ls | 2.4 2.7 [ 2.2 %.6 | g.g
15, 2.8 a3 33 lo29] 36! 30l 29| 33 .

e O S O S N S
Financial sectors
- T 5 T = = T T T T i
36.4] 11.7; 29.2] s8.8| 93.8] 27.9| 30.5 | 61.51 s6.2 | 102.9 ﬁ 84.6

T30 135|186 263 390 182 19.0| 250 27.3 | g5 308
16.6 1 2.3 3.3 7.0 22,6 4.1 2.6 ‘ 9.5 4.4 1 249 20.2
5.8 103 157 | 2005 | s | a2 | 320 17 | 20 de 363

A I Wi 52 e A A I R N I
133 =19 w0le | 3206 sa7 97 a1l 3651 287 6141 450
3 6100 e il 2l 2.3 5 .7‘ L] 10
130 =25 | vl 20| sz w0 92l aso . alo ! e0ls| 47l
20 209 g8l a0 T e | 52, 10 | 1000, 84y 6

-1 2.3 NN , 9 1.5 2.7 3.3 2.9 2.4 —
46, —3.6 , 37 12| =26 —4.8 J 23| 23 519
o1 T s g i Tes| e | 24l 74 34.9 | 27.8
6.7 —4.0) 2.0, 43] 125 ~Ls5 -2.5 3.4 5.2, 141 109
36.4 117 S 292 588 938 279 [ 30.5 | 61.5 r 56.2 { 1029 | 846
Al 32 e Cewn 2 a0 LEDTL 44 240 20.2
| s 00 a7 b o20ls dels a2 [ 172 1709 | 2301 | (66 | T3
33 <19 106 32060 471 97 15| 365 287 614 4800
=560 —14 g 7is ) Taw] e 907 Teo ! 100 4 | 122 422

| 35 a3 RT3 43 -3 =3 a3l o120 s 28

L L L S | | 1056 e
: 1. . K : : . REE . .
| el o | 6.4 | 169 g g | 174 | € 7 | 2
.6 —1. —2.4 -2.4 -3 --2.1 —-2.7 -2.5 ~2. =13 =13
[T A —-10 =10 5. -2.4 P NS 4
| 24 AR [ 72 R ' S s | e
I \ = L
All sectors
————— e :
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B A N Gy Y o —‘5‘ 24 P It B I s B IRt B
48108 ] 120 a8 36| sE| 99, S, 10| 3l 4.2

22000, 20971 259.8  395.6 | 480.1 . 274.1 | 3057 | 362.0 | 429.2 ' 4786 | 4815

[ 7343 " Tog2 | Tssi1 | sa.3 . 9208 | 9119 | 8413 T7010 | 98.6 | 10014 | 852
6.5 t5.6. 190 292 2008 193! 187 | 20030 2900, 285! 303

12390 3640 3720 360 320t | 3611 38l4 | 3051 41.7 | 3233 318
6051 572 87.1 1340 | a5l 7717 dela L 12112 | 1467 | 14033 | 1515

102 T9ial 23%6 3510 s00s ! 2209 2413 3517 1 aala a9m | 5I3
3831-13.9 ) 6.4 3220 502 1 1260 284 359 48.2| S2.2
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1,56 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

Billions of dollars, except as noted; quarterly data are at seasonally adjusted annual rates,

| [ | !
| | | | ‘ 1976 | 1977 1978
Transaction category, or sector | 1973 ’ 1974 1975 1976 | 1977 ‘ 1978 ‘ S e — _ o
‘ | | | ‘ | H1 | H2 { HE | w2 | ‘ T8
i
e e B H R - - e R R, -
1 Total funds advanced in credit markets to | | l ‘ ‘ | l
nonfinancial seetors, ... L i 196.1 ) 184.9 ° 198.0 | 261.7 1 337.4 . 387.4 \ 245.9 | 277.5 | 301.0 | 373.8 | 376.8 1 398.0
By public agencies und foreign . | ; | \ | \ : ‘
2 Total net advances........ooeeiiiinn... vo34.00 526 4430 5450 854 10280 497 5931 69.3| 1016 | 103.5  102.0
3 U.S. government s 9.5 1.9 22.5 26.8 40.2 | 43.1 | 24.4 | 293 27.2 53.20 427 43.6
4 Residential mortgages. . ..., 8.2 14.7 16.2 12.8 | 20.4 24.6 11.8 13.7 ‘ 20.0 20.9 23.5 25.7
5 FHIL.B advances to S& 7.2 6.7 —4.0° -2.0 4.3 12,5 -1.5 . =2.5 3.4 ‘ 5.2 i 14.1 10.9
6 Other loans and sceurities. . ........... 9.2 194 95, 169 205 | 2% | 1500 188 ‘ 18.6 . 22,4 233 208
Totals advanced, by sector i ! | | R \
7 U8, government. ... 2.8 9.7 151 8.9 1.8 \ 18.3 6.3 | 1.5 6.1 17.6 19.2 \ 17.4
§ Sponsored credir age 21.4 25.6 - 14.51 20.0 ‘ 26.9 44.0 | 20.0 21.2 | 26.7 27.2 7 449 43.2
| Monetary authoritic O B R ) NN L |50 102 | 41 ‘ 129 | o0
Foreign o0 112 6.1 5.2 3.5 1 33,5 9.7 0.6 26.4 52.7 ¢ 26. .5
Il Agency hnrr()\ung not incloded in line l 9.9 23.1 ‘ 3.5 18.6 ‘ 26.3 | 39.0 18.2 19.0 | 25.0 | 27.5 | 41.5 ‘ 36.5
Private domestic funds advanced ! : ' | | R \ [ | I i ‘ )
12 Total net advances. . 1820 155.3 167.3 225.7 278.2| $23.6 214.4  237.1° 256.8 | 299.7 | 3iq.8 1 332,
13 U.S. government Securitics . 18.81 22,4 75.71 61,3 44.1 © 497 \ 67.5 l 55.1 l 42.8 45.4 57.7 1 41.6
14 Srtate and local obligations. 14.7 16.5 15.6 19.0 29.2 \ 29.6 19.3 18.7 29.3 ‘ 29.0 ‘ 28.5 30.8
15 Corporate and foreign bonds . .. 1000 20,901 32.81 30.5] 22.3 23,4 28.6 | 32.3 17.2 27.3 22.4 24.3
16 Residential mortpages. . ..... L4840 2609 23,2 52,7 832 86,9 456! 59.7| 74.9| 91.6| 84.9 | &x09
17 Other mortgages and toans. . 97.2, 75.4 1 16.1 | 060.4 [ 103.7 | 146.6 51.9 68.9 96,0  LIL.5 135.4, 157.8
18 Lass: FHLB advances. .. 7.2 6.7 —4.0° -2.0 4.3 l 125 -1.58 =25 \ 3 ‘ 5.2 4.1 l 10.9
| | | .
Private financial intermediation : ‘ : l | \ ' ‘
19 Credit market funds advanced by private i . | | \ | '
Sinancial institurions. ... 0. 165.4 126,20 1199 191.2 1 249.6 ' 289.6 | {74.4 1 207.9 l 2414 258.0 | 2837 | 2955
20 Commercial banking ., . o 86,5 ¢ 64,5 27.6 58,0, 85.8 | 119.2 46.6 69.4 81.1 1 90.5 1 120.4 i 117.9
21 Savings institutions. .. ....... L3609 26.9 52.0 71,41 84.8 9.1 70.5 | 72.4 I 85.3 84.31 77.2 0 81.0
22 Insurance and pension funds L2309 30.0 41.5 51.7 62.0 | 71.4 532 50.2 60.3 | 63.7 | 69.4 ‘ 73.4
23 Other finance................. B N O A N (O Podeool 199 "2 159 145 194, 16,6 0 232
24 Sources of funds..... oo oo oo v 165.4 126,27 119,91 191,2 | 249.6 | 289.6 i 174.4 | 207.9 , 241.1 ‘ 258.0 § 283.7 ‘ 295.5
25 Private domestic deposits 86.6 ' 69.4 : 90.6 121.5  136.0 | 124.5 " 108.3 , 134.6 ! 127.0 l 145.,0 | 119.4 ‘ 129.6
26 Credit market borrowing 36.2 . 13.0 2.5 9.0 32.0 l 53.7 i 10,01 9.2 ‘ 36.0 28.0 \ 60.3 47.0
27 Other SOUrces. .. .o oo, '42.5 , 438 3.9 60,11 81.6 | 111.4 i 56,11 64,1 . 78,2 ‘ 85,1, 104.0 ‘ 118.9
28 Forcign fund: . g ' (6.8 9 sl dh6 187 79l 7| 224 | a0 |23
29 Treasury balances.. ... .. B e 79 S D A B B R AU | 23§25, -1.81 10.4 72001
30 Insurance and pension reserves, .. ... 18.4 26,01 29.6 34.8 48.0 57.0 35.8 33.8 | 45.5 50.4 I 55.9 - 58.2
31 Other, netoos o 194, 6.0 ) 3.1 203 7.8 l 29.0 | 17.2 | 23.4 | 33.7 l 1.9 44.9 | 131
Private domestic nonfinancial investors : : i | \ f . I | l
32 Direct lending in credit mark 52.8 42,2, 44.9 0 44.1 60.6 87.7 500" 3841 516 59,6 91.4 84.0
33 U.S. government securiti 19.2 7 17.5 © 23.0 19.6 | 24.6 | 331 250 14,1 14.1] 35.2 l 36.3 ‘ 30.0
34 State and local obligations. 5.4 9.3, 83. 0.8 9.1 8.8 1 7.6 I 6.0 | 8.2 10.1 10.8 6.8
35 (orpomn (llld torum bonds 1.3, 4.7' 8.0 2.1 1.1 9 2.9 1.3 4 1.8 \ --2.6 .8
% g S S T A T S TR O O NP A1
theroooo oo .6 . o4 ! . e L8 . 3.5 . | . l . .
I | | ' |
38 Deposits and cnrveney oo oo 90.6 75.7 , 96.8 | 128.8 144.3 133.8 i 114.3 1 143.3 | 132.6  156.0 | 129.5 1 138.0
39 Time and savings accounts. 6.0, 66,7 84.8 1122 | 120.1 | 117.38 99.5 1250 1 1105 129.7 1 10,2 125.5
40 Large negotiable CDs..L . (8.1 " 18.8 -14.1 —14.4 9.3, 13.8 l—l_‘).x k —9.1 --4.4 229 10.3 t (7.3
41 Qther at commercial banks, o6 2001 ) 3940 5801 41.7 | 42.8 "% 52.0 " 04.3 ] 45.3 | 38.2 ] 45.0 ° 40.5
42 At savings institutions. ........... .. |28.5 1 2.8 59.4 68.5] 69.1 61.3 i 67.3 ‘ 69.8  69.6 1 68.7 549 | 67.7
43 MOHCY. 4.4 890 120 16,6 24.2 U uso . aas assl 22 | 6.3V ot s
44 Demand depo L1005 2.6 5.8 9.3 15.9 0.6 | 8.9 | 9.6 ; 16,5 5.3 9.2 | 4.1
45 CUITENCY . v v i e e 3.9 6.3 0.2 7.3 83 ! 9.3 6.0 8.6 I 5.6 \ 1.0 l 10.1 8.5
i
46 Total of credit market instruments, de- "' i i ; | | 1 i |
posits and currency. .. ... 143.4 117.8  t41.6 172.9 ; 204.9 | 221.5  164.3 181.6 ' 184.2 | 225.6 ‘ 220.9 . 222.0
47 Public support rate (in percent).......0 17.4 ' 285 ! 22,41 20,8 25.3 ‘ 26.58 \ 20,2 l 21.4 | 23.0; 27.2 ’ 27.5 25.6
48  Private financial intermediation (in per- ! ;
L UL | 9091 8137 7171 847 897 | 89.5 1 813 | 87.7, 93,9, s6.1 | 90,1 | 88.9
49 Total foreign tunds. 6.4 28.0 7.1 20.3 511 49.2 10.4 30.1 | 27.1 ‘ 75.1 ’ 30.4° 08.0
i |
I\Il-,\lo:(‘lm'lmrutc equities not included I | ! ‘ ! \ I | ‘ l
above , ! ;
SO Total metissues. . ...l 9.2 400 0.7 19 3.8 3.1 ‘ 13.4 | 10.4 1.7 5.8 2.5) 3.8
51 Mutual fund shares........... - 1.2 —.7 0 =10l -0 5 —-2.4 .4 ‘ -8 —1.2 -6 .4
52 Otherequities. ....... ... .. 10.4 4,81 10.8+ 12,9, 4.8 3.6 15.8 9.9 2.5 7.0 ‘ 3. | 4.2
53 A)clquisiti(ms h_\;]!in 1wcial institutions IZI! 5.8 9. 7) 12,; | (;i ' z]tg 11,1‘ : 1%9 ‘ 2‘(‘ (;,g . I,; 2(_3
54 Other net purchases....... ... ... o =40, —1.6 | .o -, 2. -1 ‘ i ‘ —1.6 | —4. \ -5 . -4.2
' i i | | |
NOTES BY LINF NUMBER. 29, Demand deposits at commercial banks, o
[. Line 2 of p. A-44. 30. Excludes net investment of these reserves in corporate equities,
2. Sumorlines 3 6 or 7 10, 31. Mainly retained carnings and net miscellancous liabilities.
6. Includes farm and commercial mortgages. 32, Line 12 less line 19 plus line 26, .
H. Credit market funds raised by federally sponsored credit agencies, 33-37. Lines 13- 17 less amounts acquired by private finance. Line 37
and net issues ot t'cdur.llly‘ \;cl:ucd maortgage pool securities. Included includes mortgages.
below in lines 3, 13, and 33, 45. Mainl) .ln offset to line 9.
12, Line @ less line 2 plus line T Also line 19 less line 26 plus line 32, 46. Lines 32 plus 38, or line 12 less line 27 plus line 45.
Also sum of lines 27, 32, 39, and 44. 47. Line 2iline 1.
17. Includes farm and commercial mortgages. 48. Line 19/line 12,
25. Sum of lines 39 and 44, 49. Sum of fines 10 and 28.
26. FExcludes equity issues and investment company shares. Includes 50. 52. Includes issues by financial institllltions. ,
line 8. NoTe. Full statements for sectors and transaction types quarterly,
28. Foreign deposits at commercial banks, bank borrowings from ‘oreign and annually for flows and for amounts outstanding, may be obtained
branches, and liabilities of ftoreign banking agencies to foreign af- from Flow of Funds Section, Division of Research and Statistics, Board

filiates. of Governors of the Federal Reserve System, Washington, D.C. 20551
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2.10  NONFINANCIAL BUSINESS ACTIVITY Selected Measures

1967 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.

} 1978 1979
Measure 1976 1977 1978 1 L . - _ —
J Aug. Sept Oct. Nov. Dec. Jan Feb. Mar.
1 Industrial production. ...... ... ..., 129.8 | 137.1 | 145.2 | 147.1 { 147.8 | 148.7 | 149.6 ~ 150.9 | 150.¢ | 151.0 | 152.2
Market groupmgs(n
2 Products, total ... o.oooi i 129.3 | 137.1 | 144.3 | 146.2 | 146.5 | 147.0 | 147.7 | 149.1 | 149.4 | 149.7 | 150.7
3 Final, tntal 127.2 1 1349 | 141.4 | 143.3 | 143.7 | 144.1 | 144.5 | 145.6 | 145.9 ) 146.2 | 147.3
4 Consumer gonds.. 136.2 | 143.4 | 147.4 ' 148.4 | 149.0 | 149.2 | 149.7 | 150.6 | 150.6 | 150.7 | 151.9
5 Equipment....... 114.6 | 123.2 ; 133.1 136,3 | 136.4 | 137.0 | 137.3 | 138.7 | 139.4 | 140.1 | 140.9
6 Intermediate. .. 137.2 1 145.1 155‘3 156.4 | 157.0 | 158.0 | 159.3 1 161.8 | 162.3 | 162.9 | 163.4
7 Materials....ooo v 130.6 | 136.9 | 146.5 : 148.6 | 149.7 | 151.4 [ 152.7 | 153.8 | 153.3 | 153.0 ! 154.6
Industry groupings:
Manufacturing.......coviiiiiiiie i 129.5 | 137.1 145.6 | 147.6 | 148.7 | 149.5 | 150.4 | 151.8 | 152.0 | 152.1 153.3
Cupacity utilization (percent)! N
9 Manufacturing. . cviven it iii i iae i 80.2 82.4 84,2 85.0 85.3 85.5 85.8 86.3 86.'1 85.9 86.3
10 [ndustrial materials industries.........ovvvuus. 80.4 81.9 84.9 85.9 86.3 87.1 87.6 86. 1 87.5 87.1 87.9
11 Construction Contracts2 .. ....cvvivrsrunnnnnn.. 190.2 | 160.5 | 174.3 | 177.0 | 182.0 [ 193.0 | 173.0 | 184.0 | 181.0 | 231.0 n.a.
12 Nonagricultural employment, total3............... 120.7 1 125.0 | 130.3 1 130.9 | 131.0 | 131.6 | 132.3 | 133.5 | 133.0 | 133.5 | 134.0
13 Goods-producing, total......... 100.2 | 104.2 | 108.9 | 109.2 | 109.3 | {10.1 | 1101.0 | 111.7 | 112.0 | [12.4 | 113.0
14 Manufacturing, total......cooeaven..n 97.7 ] 101.0 ) 104.5 ) 104.3 | 104.3 | 105.1 105.9 | 106.6 { 107.1 107.5 | 107.8
15 Manufacturing, production-worker. , .. 95.3 98.6 | 102.1 | 101.6 | 101.6 | 102.4 | 103.5 | 104.3 | 104.8 | 105.3 | 105.7
16 Service-producing. .. .....cooiiiiiiiennnnnns. 131.9 | 136.4 | 142.1 142.8 | 142.9 | 143.4 | 144.0 | 144.2 | 144.5 | 145.0 | 145.5
17 Personal income, total4, . ....................... 220.4 | 244.0 | 272.5 | 276.3 | 278.4 | 282.2 | 285.0 | 288.5 | 290.3 | 292.4 | 295.4
18  Wages and salary disbursements. 189.3 | 230.1 | 257.5 | 260.0 | 262.0 | 266.1 | 268.8 | 271.5 | 274.4 | 276.8 | 280.2
19 Manufacturing. .. ..ot e 177.1 198.6 | 223.6 | 224.5 | 226.4 | 230.3 | 234.8 | 238.0 | 238.0 [ 241.0 | 247.0
20 Disposable personal income. .o 176.8 | 194.5 | 216.7 | 219.2 |....... e 122600 |0 na. |
21 Retail salesS5........ e e e e 203.5 | 224.4 | 248.0 | 251.7 | 253.5 | 257.5 [ 262.0 | 265.3 | 266.3 | n.a. na.
Pnccﬂﬁ
22 Consumer? .. 170.5 | 181.5 | 195.4 1 197.8 | 199.3 | 200.9 | 202.0 | 202.9 | 204.7 | 207.1 n.a.
23 Producer finished goods8. ..., ,. 17003 ] 18006 i 194.6 | 195.3 | 196.9 | 199.7 | 200.6 | 202.4 | 205.2 | 207.4 | 208.8
I

I Ratios of indexes of production to indexes of capacity. Based on data

from Federal Reserve, McGraw-Hill Economics Department, and, De-
partment of Commerce. A
2 Index of dollar value of total construction contracts, including

residential, nonresidential, and heavy engineering, from McGraw-Hill
Informations Systems Company, F. W, Dodge Division.

3 Based on data in Employment and Farnings (U.S. Department of
Labor). Series covers employees only, excluding personnel in the Armed
Forces.

4 Based on data in Survey of C urrent b‘mmv\\dJ S. Department of Com-
merce). Series tor disposable income is quarter

S Based on Bureau of Census data published in Survey of Current
Business (U.S. Department of Commerce).

o Data without seasonal adjustment, as published in Monthly [abor

Review (U.S. Department of Labor). Seasonally adjusted data for changes
in the price indexes may be obtained from the Burcau of Labor Statistics,
U.S. Department of Labor.

7 Beginning Jan. 1978, based on new index for all urban consumers.

8 Beginning with the November 1978 BuLLeTiN, producer price data
in this table have been changed to the BLS series for producer finished
goods, The previous data were producer prices for all commodities.

NOTE. Basic data (not index numbers) for series mentioned in notes
3.4, and 5, and indexes for series mentioned in notes 2 and 6 may also be
found in the Swrvey of Current Business (U.S. Department of Commerce),

Figures for industrial production for the last two months are preliminary
and estimated, respectively.

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted
1978 C 1979 1978 1979 1978 | 1979
Series o _ . _'¥'___¥b‘kT7_"—7—-_—_7_7_*_ .
Q2 i Q3 l Q4r | QI Q2 | Q3 Q4 Ql Q2 | Q3 | Q4 | Ql
R N T DU i - - -
Output (1967 = 100) Capacity (percent of 1967 output) Utilization rate (percent)
I Manufacturing. ..o, 144.4 | 147.7 | 150.6 | 152.5 | 172.0 | 173.7 175.4 | 177.1 84.0 85.0 | 85.9 86.1
2 Primary processing................... 1541 | 158.2 [ t61.9 [ 162.6 | 178.5 | 180.2 181.9 | 183.8 86.3 §7.8 89.0 88.5
3 Advanced processing 139.3 | 142.1 | 1445 | 147.2 | 168.5 | 170.2 171.8 | 173.4 82.7 83.5 84.1 84.9
4 Materials. ..o oovrrnriieineiiniiia, 145.1 | 148.7 | 152.6 | 153.6 | 171.7 | 173.0 | 174.2 | 175.6 84.5 86.0 87.6 87.5
5 Durablegoods.............iiiiin.. 144,0 | 150.4 | 155.2 ] 156.0 | 175.2 1 176.3 | 177.4 | 178.4 82.2 85.3 87.5 87.4
6 Basic metal..... 117.5 1 124.6 | 129.4 n.a. 146.1 | 146.5 | 146.8 n.a. 80.4 85.1 1 788.1 n.a.
7 Nondurable goods 163.2 | 163.2 | 166.9 | 169.3 | 184.4 | 186.5 | 188.5 | 190.7 88.5 87.5 88.5 88.8
8 Textile, paper, and (.hemlcal 167.7 | 168.4 | 172.2 | 175.0 | 193.1 | 195.4 | 197.5 | 1y9.8 86.8 86.2 87.2 87.6
9 Textile............... 7.1 117.3 [ 119.4 n.a. 144.1 | 144.7 | 145.2 [ n.a. 81.2 81.0 82.2 n.a.
10 Paper 139.7 | 134.8 | 137.2 n.a. 154.8 | 155.8 | 156.9 n.a. 90.3 86.5 | 787.4 n.a.
11 Chemical. . 201.4 | 204.4 | 209.5 n.a. 230.1 | 233.5 1 236.8 n.a. 87.5 87.5 88.5 n.a.
12 Energy...,.. 125.5 | 127.0 | 128.7 | 128.7 | 147.8 | 148.4 | 148.9 | 150.2 84.9 85.6 | 786.4 85.7
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212 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are scasonally adjusted. Cxceptions noted.
[ \ :
| | 1978 1979
Category 1976 1977 ) 1978 | .
I l
i | Sept. Oct. I Nov. Dec. Jan. ] I'eb. ‘ Mar.

Household survey data

= ce— —_— . — —

1 Noninstitutional population!........ 156,048 | 158,559 ’ 161,058 | 161,570 | te61,829 ‘ 162,033 | 162,250 | 162,448 | 162,633 | 162,909

2 Labor force (including Armed ; '

Forcesyl. . ...t 96,917 99,534 \ 102,537 | 103,097 | 103,199 | 103,745 | 103,975 | 104,277 | 104,621 ; 104,804

3 Civilian labor force........o.ovvn s 94,773 97,401 1 100.420 ' 100,974 | 101,077 | 101,628 101.867 | 102,183 102.527 | 102,714

Employment:
Nonagricultural industries2. .. .. 84,188 87,302 ‘ 91.031 91,604 91.867 92,476 ‘ 92.468 93,068 93,335 93,499

5 Agriculture........ ..o ool 3,297 3,244 3,342 3.406 3.374 3.275 3.387 3.232 3,311 3.343

Unemployment: ! . '

[ Number.............coo, 7,288 6,855 | 6.047 ‘ 5,964 5.836 5.877 6.012 5.883 5.881 5.871

7 Rate (percent of civiliun labor !

SOrce)i i .. 7.7 | 7.()‘ 6. 5.9 5.8 5.8 5.9 5.8 5.7, 5.7

8 Not in labor force..,.............. 59,130 ] 59,025 58,521 } 58,473 58,630 58,288 58,275 58,170 58,012 58,105

' i i !
Establishment survey data4
e ‘ . - !

9 Nonagricultural payroll employment3 | 79,382 82,256 ! 85.760 86,163 | 86,573 | 87,036 87,281 | 87,524 | 87,832 | »88,156
10 Manufacturing 18,997 19,647 ’ 20.331 20.286 20,436 20.601 20,729 | r20.825 | 120.902 | #20.972
1 Mining.......... 779 1 809 837 887 893 903 904 905 916 »917
12 Contract u)nstruclmn . 3,576 3,833 ‘ 4.213 4,298 4,341 4.368 4.397 r4.381 r4.383 14 454
13 Transportation and public utilities. 4,582 4.696 4,858 4,855 4,922 4,947 4.967 4,974 r5.004 5,031
W Trade.......oooviii i, 17,755 18,492 ‘ 19,392 19,546 19,632 19,701 19.697 | *19.817 | 719,910 | 219,999
15 Finance. 4,271 ’ 4,452 4.676 4,719 4,737 4,774 4.789 4,809 ‘4 828 14 844
16  Service...... 14,551 | 15,249 15.976 16,127 16,169 16.270 16.327 | 716.352 | 116,427 | ¢16.444
17 Government 14.871 ) 15,079 15,478 | 15,445 15,443 | 15.472 15.471 r15.461 115,462 | 15,495

t Persons 16 years of age ard over. Monthly figures, which are based
on sample data, relate to the calendar week that contains the 12th day;
annual data are averages of nmnlhly tigures. By definition, scasonality
does not exist in populkagion Agures. Based on data from Employment
(lml Earnings (U.S. Dept, of Labor).

2 Includes self=cmployed, unpaid family, and domestic service workers.,

4 Data include all full- and part-time employees who worked during,
or received pay for, the pay deriod that includes the 12th day of the
month, and exclude proprictors, self=employed persons, domestic servants,

and members of the Armed Forces. Data are
adyusted to the February | benchmark. Based on data trom LEmploy-
m('nt and Larnings (U.S. of Labor).

4 The establishment survey data in this table have been revised to
conform to the industry definitions of the 1972 Standard Industrial
Classification (SIC) Manual and to reflect employment benchmark
levels for March 1977, In addition, seasonal factors for these data have
been revised, based on experience 1hmugh May [978.

unpaid family workers,
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value
Monthly data are scasonally adjusted.
i 1967 1978 | 1979
Grouping pro- 1978 ~ o R
por-  aver- ( ! |
ton ape’ Jan | Feb. Mar. | July Aug. | Sept. | Oct. | Nov.,  Dece.t Jan. ‘ Feb,r | Mar.,
| '
Index (1967 100)
MAJOR MARKLT | - - - -
1 Total index................. .. ... il()().(i()! 145.2 IJB,B‘ 139.2 I40.‘)‘ 146.1 I47.I| 147.8| 148.7| 149.6] 150.9] 150.9| 151.0| 152.2
2 Broducts. .. . 60.71 144.3) 138.5 139, 61 141.6, 145.0 l46.2‘ 146.5| 147.0) 147.7: 149.1| 149.4| 149.7( 150.7
3 Final proaucts ... 4782, ML) 13409 136,45 138.9) 14200 [43.3) T43.7| [44.1| [44.5] [45.06] 145.9| 146 2| [47.3
4 Consumer goods, . ........ .. 27.68, 147.4| 141.8] [43.8] 145.9) 147.7 148.4’ 149,01 149 2| 149 7] 150.6[ 150.6| 150.7| 151.9
S Equipment... ... oo 20, 14 133010 125.4) 126.2] (29,1 134.7] 136,31 136.4| 137.0] (37.3] (38.70 139.4{ 140, 1| 140.9
6 Tntermediate prm!uus. 12.89] I55.30 151.6] 151.4] 151.4° 155.6| 156.41 157.0| 158.0| 159.3| 161.8] 162.3] 162.9] 163.4
7 Materials. .o 39.29! 146.5 139.2) 138.6' 139.9] 147.9] 148.6| 149.7| (5V.4] 152.7. 153.8] 153.3} 153.0| 154.6
Cansumer goods .
8 Durable consumer goods . .. ... ... .. 789 ISS9] 146 5 15121 1575 160y 16l S| 60 3] 161.6| 161.8] 16!.4] 160.9] 161.0| 164.1
9 Automotive products, . . 2 830 178.6( 157,50 162.8) 175,46 182.2) 182.1] 178.31 185.6 189.0G! (85.1] 181.5] (79.1] 185.4
10 Autos and utility vehicles . 203 07205 1455 153,90 17060 176.7) 175.6] 170.0] 180.5{ 185.0] 179.3} 175.7) 170.7} 179.2
1 Autos. ... 1.90] 148.5] 127.4| 131.5] 149.7 152.7 151.1| 144.4| 154 2| 159.7| 151.8] 145.9] 144.9| (53.7
12 Auto parts and allied cood 80| 194.0] 187.8| 185.3] 188,51 196.1] 198.0/ 199.8] 199.1] 199.0[ 200.1] 201.8| 200.7} 201.1
13 Home goods. .. ... S5.06] 147.8] 140.3] 144.6] 147.2| 148.9| 150.0{ 150.2| 148.2| 146.5| 148.9{ 149.2[ 151.0| 152.2
14 Appliances, A;C, and TV, 1,40, 132,80 116, 1) 133.3) 135.4] 133.7 133.9| 134.4] 128.7| 123.4] 129.1] 125.9( 130.5) 131.9
N Avoliances and TV, ., 133 134.5) 117.4] 135.7] 137.9) 136.8| 135.6] 136.9] 129.9| 124.4| 129.8] 126.8] 131.6]......
16 Cypemting and furniture . . .07 1643 15891 160,21 159.3] 168.5] 167.9] 1690/ 168.0| 164.9| 166.8] 170. 1} 171.20......
17 Mix¢ellancous home goods. . .. 2,59 1493 145.9| 1443 148.7| 149.1 SEC3) 150.8) 150060 1513 152.0] 153.1] 153.9| 145.9
£ Nondurable constemer gooids . ... ... ... 19,79 1428 139.9) 140 8 [41.3) [42.4| 143.1] [44.4| 144.3 /44.‘\" 1462 1406.7) (46 6] 147.0
19 Clothing. ............... .. 4.29) 125.5) TE8. 3] 1200 122.4] 125.1] 126.6] 128.9| 128.3|...... 13001 130.2]......]......
20 Consumer staples, ..., S 15050 147.6) 145,91 146, 3] 146.4] 147 3 147 8] 148.8) 148.8) 149.2 i50.6] I5[.1] 151.5] 152.1
21t Consumer toods and tobaceo. ... . 8.331 140.1) 136.5] 138.3] 138.7] 140.2] 140.8] 141.2] 140.4| 141.0] 143.0] 142,06 143 1|......
22 Nontood staples., 7.17) 156.20 156.6| 155.8| [55.3| 155.5]| 155.9; 157.4| 158.5] 158.8] 159.6] 161.0] 161.4| 161.4
23 Consumer chemicil prod 2,63 187,17 187.4] 184.3] 182, 1] 186.7| I88.0| 191.9) 191.9) 190.7| 193.2] 196.4| 197.2|......
24 Consumer paper products. , 120 1181 1204 1T18.8] L18.9] L17.50 117.3 118.2] 117.6| 117.6] 116.9] 119.1{ 120.4|......
25 Consumer energy product ] 2.62) 153.2] 151,05 154.5] 155.01 151.9) 152.0] 153.3] 155.4| 156.7| 156.9| 156.2| 155.4|......
26 Residential utilities, .........[ .45 161.5] 161.7] [67.6] 166.9] {59.9] 160. 1| 160.9] 162.8; 162.1] 16t 1f......[......0......
Equipment
27 Business.............. 0o 12.63] 16200 152.6| 154.2] 157.4] [93.& LS 166.9) 167.2) 168.7| 169.7] 1701 171,0
28 Industrial 60.77] 149,97 144,31 144.6| 146.9] 151.9 L7 152.9] 151.8] 152.2] 145.7| 155.4| 1S6.1
29 Building and mining 1,44 223.4| 211,13 214,91 221.7| 228.9 L3 226.5) 223.8] 222.3] 222.0| 223.0| 223.1
30 Manufacturing . ..... .. .. .. 3,850 1209 118.8] 117.7| 118.3] 122.6 L4 125,00 124.2) 124.7) 127.8] 128.4] 129.0
3 Power.......... oo 1.47| 151.0| 146.1| 145.8| 148.8; 152.8} 154.6| 154.8] 154.0| 153.4] 155.6| 158.5| 159.5] 160.9
32 Comiuercial transit, farm........ .. 5.86! 170.0] 162.2! 165.5] 169.4] 177.5] 179.9] 180.8 182.9] 184.9] 187.8] 186.8] 186.9| 188.4
33 Commercial,, 3.26; 208.6] 198.5) 200.9] 202.0] 210.6] 212.2| 214, 1| 215.1] 214.9( 217.1| 217.9| 217.9] 218.9
34 Transit, FL93] 133.8) 10115 115.9] 1261 134.9( 138.5] 138.6| 142.6| 147.5] 1S1.0| 147.6| 147_1| 149.5
35 Farm,.... O7[ 138.9] 131.4] 134.8] 137.0] 138.5 141.3| 142.0] 143.2) 145.8] [51.5] 149.5[ 151.0|......
36 Defense and space., ..o 00 7.5 &S50 79071 79020 8Ll &SL9f 870 G700 8670 87,20 87.90 88.7] 89.8] 0.1
Intermediate products
37 Construction supplies. ... ........... 6,42 153.3] 149.2] 148.06] 147.9] 153.5] 154.7} 155.6| (57.0| 159.0| 160.8] 161.2| 161.7] 162.0
38 Business supplies. . .. 6.47] 157.3] 153.8] 154.2| 155.Gi 157.6| 158.2] 158.4] 159.2] 159.9| 162.7| 163.3| 164.1|......
39 Commercial energy pr«)dugts 114 166.5] 165.5 165.6) 164.3[ 164.1| [67.4] 169.9| [68.8 168.8 170.0( 169.2| 168.9(......
Materials
40 Durable goods materials. ... ........ .. 20,35 1469 138.2| 137.0| 138.6] 148.7| 150.4| (52,1 154.0] 154.9| 156.8 155.7| 155.4| 156.8
4f Durable consumer parts 4,58 140,3] 133.0 l 3000 133,01 142.0] 142,20 144.8] 147.31 147.4| [48.4| [47.8| [46.0| I47.5
42 Equipment parts, ., .., S5.440 1591 148.7| 146.6| 151.3] 161.7[ 162.9] 164.6] 166.0| 167.6] 170.5| 170.5 t71.4| 172.5
43 Lurable materials n.c 10. 34" 143.4] 134.9| 134.06| 134.5| 144.7 147.6| 148.7) 150.5| [51.6] 153.6 151.2| 151.2] 152.0
44 Basic metal materials. .. ......... 5.57, 120.4] 110.2] 1110 [10.4] 121.7 125.4| 126.7] 128.2 129.1| (30.9| 125.4| 125.0|......
|
45 Nondurable goods materials. . .. 10471 162,90 155.00 158,50 160.5) 162.5) 162,71 104, 4| 165.7] 167.8] 167.1] 168.6] 169.0| 170.2
46 Textile,  paper, and c¢h
materials . 7.62| 167.9) 160.7) 162.8] 165.7] 168.3| 167.0] 170.0] 171.0] 173.3| 172.3| 174.0| 174.7| 176.2
47 Textile mate L85 117,20 114,90 1158 LIS 1| 1170 [16.0[ [18.7) 118,71 120.4] 119.0] 118.6
48 Paper mater . 1.02] 1371 135.00 136.8] 137.8] 135,17 131.5) 137.7| 137.3] 137.6{ 136.6| 133.5
49 Chemical materials, ... o oL 4. 15[ 202.6 I‘)[.-’l" 194.2 199.2] 204.0{ 203.7| 205.5{ 207.6] 210.7{ 210.3] 214.3
50 Containers, nondurable, .. ......... 1.70] 160.5 151).4! 158.7] I58. 1} 155.4] 161.8] 161.1] 163.4| 165.6| 165.5| 167.6| 167.5|......
51 Nondurable materials n.e.c .04 133.2] 123.6] 128.9] 129.3] 135.7| 134.8] 131.8| 134.5| 134,5] 135.4| 133.7| 133.3|......
52 Energy materials, . .. .48 125.2 122,20 117,70 117.5] 127.9{ 127.0{ 126.0| 128.0| 128.4] 129.6( 128.5 127.8] 130.1
53 Primary energy. . ................. 4.65) 112.7) 105.2] 101.0 104.5| 116.7| 115.4] 111.8] [15.9] [17.4] (16.9 113.4] {11.9]......
54 Converted fuel materials........ .. 3.82( 140.5| 142.8] 138.0| 133.3] 141.6| 141.3{ 143.4] 142.7| 141.8} 145.1]| 146.7] 147.2]......
Supplementary groups
55  Home goods and glmhml_ ............ 9,350 137.6f 130.2) 133.8, 135.91 138.0] 139.2) 140.3[ 139. 1| 138.5] 140.2] 140.5/ 141.1| 141.4
56 Energy, total . 12.23] 135.1] 132.5; 130.0] 129.8| 136.4| 136. 1| 135.9] 137.6] 138.2 139.3] 138.t| 137.5] 139.1
57 rroducts. . 3,76 157.2) 155.8] 157.9| 157.9| 155.6| 156.7| I58.3| 159.3| 160.4| 161.0[ 160.2] 159.5]......
58 Materials. ... o o o 8.48| 1252 122.2 117.7] 117.5] 127.9] 127.0] 126.0] 128.0| 128.4| 129.6| 128.3] 127.8| 130.1

For NuTt sce opposite page.,
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2.13 Continued

1967 1978 1979
Grouping SIC pro- | 1978 | _ __ _ _ . . . . _ o [ B
code | por- | aver- | l
tion | ager | Jan. | Feb. ) Mar. | July | Aug | Sept. | Oct, ' Nov. | Dec.m| Jan. )Fcb.' Mar.
|
Index (1967 = 100)
MAJOR INDUSTRY P R e _
I Mining and utilities 141.6 137‘4| 13"‘7l 138.2) 142.6) 142.5) 142, 1| 144.1| 144.5| 145.0| 143.5| 143.1| 144.3
2  Mining...... 124.2] 115.0] 114.4] 119.3| 127.1| (26.0] 124.1| 127.6| 128.1| 127.6] 123.7| 122.1] 124.8
3 Utilities. . . R N 161.0[ 162,31 163.5) 159.5| 159.9] 160.8| 162.3]| 162.4] 162.9| 164.3| 165.7| 166.6| 166.2
4 Electric, ..o oo oo 3. 182.2) ,83.6) 184.31.178.8) 182.1] 183.2] 184.4] 184.1] 185.0) 186.6]......{......0.... ..
5 Manufacturing. ... ........... . 145.70 138.7| 135.4| 141 4| 146.7| 147.6| 148.7| [49.5| 150.4} 151.8| 152.0] 152.1| 153.3
6 Nondurable . .. 154.8] 149.8( 150.6] 151.4] 155.0] 155.6] 157.1) 157.4] 158.5] 159.6; 160.6] 160.6] 161.5
7 Durable 139,30 130.1] 131.5] 134.4| 141.1] 142.2| 142.8| 144.0| 144.8] 146.4| 146.1] 146.3| 147.7
Mining
8. Metalo.oooovoioiii N (21,0 120.4( 119.97 127.6{ 117.0; 117.9] 1i5.6] 122.1] 125.3] 123.9} 123.0{ (24.3}... ...
9 > 115.7] 54.8| 56.5| 78.4| 131.7| 124.9/ 114.7] 114.7| 145.1( 146.8] 116.0] 104.0| 124 .0
10 . R 124.7] 121,11 120.4] 123.3| 126.8] 126.2] 124.9] 124.5] 124.9] 123 8} 123.0} 122.2} 122.4%
11 Stone and earth minerals.. . ... . 1301 130.0] 1291 128.2) 131.3| 131.6] 133.8] 134,01 132.9] 134.2{ 136.3] 136.5|......
Nondurable manufactures |
12 Foods...........ooiiiiina.. 200 8.75| 142.9] 139.3] 140.8| 141.1| 142.9| 144.0) 144.4| 143.2] 144.2] 145.7
13 Tobacco products. ... . 21 LO7| 119.2( 113.4) 11771 115.6| 120.8] 118.6] 120.6] 119.0f 121.5] (22.0
14 Textile mill products. . 22| 2.68] 140.0] 137.1| 136.4] 135.1| 141.01 139.5] 142.2] 142.1| 143.9] 144 .9
15 Apparel products., 231 3.31) 126.3] 118.6 120.1| 122.8( 124.5] 127.2] 130.9| 130.6{... ... 131.4
16 Paper and products........... 26{ 3.20 144.5) 139.9] 143.9] 144.9( 140.5: 141.9] (42.3{ 145.8| 145.3| 147.8
17 Printing and publishing. ... ... 270 4.72) 129.9) 129.9] 128.3] 129.1] 130.3| 129.5] 131.0| 130.5) 132.1] 133.0
18  Chemicals and products 28| 7.74] 190.7| 184.4| 183.7( 185.2| 192.3] 192.2] 194.2] 195.9| 197.6] 197.9
19 Petroleum products.... .. . 291 1.79( 144.2] 139.7) 139.0] 1401} 144.3| 144.1| 147.1| [47.1| 148.9| 149.9
20 Rubber and plastic products. , . 301 2.24) 254.8] 238.7] 240,0] 243.1] 259.1] 261.1| 263.1| 264.1| 264.2| 267.0
2! Leather and products......... 31 .86 74,1 7457 T3.0 T2.1| 74.5| 74.0{ 74.1| 73.8] 74.1; 74.0
Durable manufactures
22 L Ordnance, private and govern- I
MENt. i 1991 3.04 73.7| 72.3| 70,21 72,7, 75.21 75.2| 74.3] 73.9° 73.6| 74.2] 73.4] 73.5 73.1
23 Lumber and products. ., ... 24| 1.64| 138.9] (38.5) 135.5 |36.5\ 138.1) 136.9] 139.2) 141.2]| 142.5/ 146.0| 143.0| 140.2
24 Furniture and fixtures . . . 251 1.37] 154.7) 146.4| 150.1| 149.5; 158.1] 159.0f 160.7| 160.9! 157.6| 156.7| 161.7| 162.3 ..
25  Clay, glass, stone products 32 2.74| 159.2] 152.2| 152.6] 154.2! 158.8] 159.5] 160.9| (62.1]| 166.3] 167.7| 168.6 I68.(v‘
26 Primary metals. ... ... .. R 6.57| 119.0 l()7.4‘ 106.2] 106.1( 123.0| 126.0] 127.9] 128.6] 129.0] 130.4] 122.8| [22.5) 124.9
27 Iron and steel.... .. .. 331,20 4.2 113.2] 99.5 96.31 96.4( 119.0] 120.9| 123,21 123.8] 124, 1] 124.5| 113.4 113.5]......
28 Fabricated metal products 34| 5.93] 142.6{ 136.9] 136.9] 138.1| 144.0| 145.8! 146.3| 146.0; [46.9] 149.0} 151.0 151.7] 152.5
29  Nonelectrical machinery, ... 351 9.15] 155.6] 150.1] 150.1, 151.5| 156.1] 157.3] 158.7| 160.3] 160.3] 161.8] 163.7 164.4] 165.3
30  Flectrical machinery. . .. 36! 8.05( 154.3| 144.0 140.4‘ 149.5] 157.9f 156.9( 158.3] 157.9] 159.0( 161.9] 163.9, 165.1| 166.4
31 Transportation equipment. . ... 370 9.27) 130.5] 116.2! 118.4) 126.5] 132.1( 133.4] 132.8] 137.0] 139.3} 139.5 137.6 136.9| 140.3
32 Motor vehicles and parts.. .. 371 4.50| 168.3( 146.6) 1S3.1]| 165.1| 169.7| 171.0 168.9( 176.8| 180.8! 179.7 174.4{ 171.4| 1771
33 Aerospace and miscelluneous
" transportation  equip-
ment. ... 4.77) 94.9| 87.6] 85.8| 90.1] 96.5| 98.3; 98.9] 99.6 100.2 10|.7‘ 103.0f 104.5( 105.7
34 Instruments. .. 2.lll 171.6; 163.4] 163.5/ 168.7| 172.2| 175.4| 174.6| 175.3] 172.2 l79.5‘ 180.4( (81.1] 182.5
35 Miscellaneous l.Sli 153.3\ 153.0‘ 151.8] 153.7| 153.2] 153.8] 154.1] 153.9] 1521 153.7] 154.8 156.3| 157.0
I : | !
Gross value (billions of 1972 dollars, annual rates)
MAJOR MARKLT e T e T i .
36 Products, total. ..... ... ... ... 4] 609.6 582.0J 5‘)|‘ZI 601.1 6]0‘3‘ 6l3.3‘ 613.6 62l.3‘ 625.3] 632.0| 630.2] 630.9] 635.1
37T\ Final.................... ... [ L9 469.3| 445.1| 454.4| 463.5 469.6| 472.2| 471.8; 478.8 481.6] 486.6| 484 .1| 484.6| 487.6
38 . Consumer goods........ L .50 324,01 311.2) 318.6' 321.6( 323.4; 324.7 324 .41 328.1 330.8! 332.3! 331.3 330.6{ 332.2
39 Equipment...............be.ns 134 (45.3| 133.9] 135.8) 142.0 146.4] 147.5) 147.7] 150.6 150.9 154,3} 152.81 154.0{ 155.3
40 Intermediate... ..o '116.6| 140.4] 136.7| 137.0] 137.5 140_7: |4|.4( 141.9] 142.6| 144.0 145.6) 145.8) 146.2) 147.7
| | ' -
11972 dollars, shown separately. For description and historical data, sec Industrial

Prodiction—1976 Revision (Board of Governors of the Federal Reserve
Notk. Published groupings include some series and subtotals not System: Washington, D.C.), December 1977,
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2.14 HOUSING AND CONSTRUCTION

Monthly figures are at seasonally adjusted annual rates except as noted.

1978 | 1979
1976 1 1977 1978 | S _ .
Item : : i ;
i | Aug.  Sept. | Oct. ‘ Nov. ‘ Dec. | Jun.r | Feb.
| _ 1 . . | o
Private residential real estate activity
(thousands of units)
- l R - - — —
NEW UNITS ‘

1 Permits authorized. 1,296 ‘ 1.677 1.658 | 1,563 1,731 1.729 1,724 1.664 1,324 1,321

2 I-family......... .. 894 1.126 | 1.078 | 1,020 1,092 1.135 1 1,114 1,149 841 787

3 2-or-more-family.......couun.... 402 . 551 581 | 543 639 592 610 515 483 534

4 1.538 ‘ 1,986 2.019 i 2.004 2,624 2,054 2,107 2,062 1,699 1,411

5 o163 ! 1.451 ‘ 1.433 1,431 1.432 1.436 1,502 1,529 1,148 964

6 377 535 586 585 612 636 5§97 533 521 447

7 Under construction, end of period 1 1.147 J 1,442 ' 1.355 1,303 1.31] 1,320 1.337 1,355 1,478 n.i.

8 1-family....... 655 829 1.378 786 784 781 791 802 821 n.a.

9 2-or-more-family 492 613 553 517 526 539 545 553 556 n.a.
10 Completed...........cocivvuvinn 1.362 | [.652 1 1.866 1,948 1,900 1,883 1,885 ! 1,872 1.814 n.a.
11 1-family...... . 1,026 1.254 1,368 1,363 1.370 1,414 1,375 1,405 1,314 n.a.
12 2-or-more-family 336 398 498 584 530 468 510 467 500 n.a.
13 Mobile homes shipped............. 246 J 277 | 276 283 272 286 280 303 311 264

Merchant builder activity in ! i
{-family vnits:
14 Numbersold.............ccoov0. 639 819 - 817 778 796 900 7803 787 748 663
15 Number for sale, end of period!... .. 433 - 407 423 418 417 407 412 414 415 415
Price (thous. of dollars)?2 i
Median:
16 Units sold .. 44.2 48.9 55.9 56.1 57.3 58.3 58.8 59.9 60.2 61.1
17 Units for sale. P .. 41.06 | 48.2 n.a. n.a. n.a. n.i. n.i. n.a. n.a, n.a.
Average: |
18 Units sold 48.1 ! 54.4 62.7 63.0 64.4 65.7 663 67.1 67.9 70.0
EXISTING UNITS (I-family) !
19 Numbersold..................... 3.002 3.572 3.905 4.080 3,950 4,290 4,350 4,160 | 3,710 3,620
Price of units sold (thous. of
dollars):2 V
20 Median........... e RE I 42.9 48.7 50.3 50.2 50.1 50.7 50.9 52.0 51.9
21 AVETAEC ., v iiieiiannna s 42.2 ) 47.9 55.1 ‘ 57.5 57.7 57.3 1 57.4 58.1 59.8 59.5
i
Value of new construction 4
(millions of dollars)
CONSTRUCTION ! ‘
22 Total putinplace................. 148,778 | 172,552 |7202,219 |r208,434 |7209,833 |7211,984 |"215,827 {218,529 [208,600 | 205,482
23 Private. .. ... 110,416 | 134,723 |T157,455 |7160,272 "’lbl,b’()j 164,096 [T167,931 (V170,966 |1162.260 | 164,262
24 Residential., . 60.519 80,957 93 088 94 811 794 682 95,162 97,594 98,793 r92.188 94133
25 Nonresidentia 49,897 53.766 | 64,367 | '65.461 767,181 768,934 | 770,337 | 172,173 | 170,072 70,129
Buildings; :
7.182 7.713 710,762 12,043 12,634 12,627 12,529 13,273 712,512 12,983
12.757 14,789 + 718,280 18,835 18,926 19,410 20,294 20,049 19,272 18,782
6,155 6,200 76,659 6,721 6,686 6,607 6.877 6,922 6,598 6.328
23,803 25,004 | 28,666 | "27.862 | "28.935 ! 130,230 | 730,637 | 731,929 | 731,690 32,036
38,312 37,828 44,762 48,162 47.970 T47 888 147,897 747,563 | 146,336 41,220
1.521 1,517 1,462 1.520 [.615 1,409 r1.415 r1.442 1,621 1.438
9,439 9,280 8.627 11,427 10,862 11,428 10.956 11,176 na.
33 Conservation and development. ., 3,751 3,882 3.697 5,231 5,660 3,851 4,593 4,357 ¢ n.a.
34 Other3.....i iiiiiiiieninnnn.. 23.601 23,149 23,503 l 29,984 29,833 | '31,200 : 30,933 30.588 i n.a.
H { 1

I Not at annual rates,

2 Not seasonally adjusted.

3 Beginning Jan, 1977 Highway imputations are included in Other.

4 Value of new construction data in recent periods may not be strictly
comparable with data in prior periods due to changes by the Bureau of
the Census in its estimating techriques. For a description of these changes
sce Construction Reports (C-30-76-5), issued by the Burcau in July 1976.

NoT1r. Census Bureau estimates {or all series except (a) mobile homes
which dre private, domestic shipments as reported by the Manufactured
Housing Institute and seasonally adjusted by the Census Bureau, and
(b) sales and prices of existing units, which are published by the Na-
tional Association of Realtors. All back and current figures are avail-
able from originating agency. Pernit authorizations are tor 14,000
jurisdictions reporting to the Census Bureau.
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2,15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data, except as noted.

12 months to- | 3 months (at annual rate) to - I month to -

R A _ _ L - I - _ - _ o Index

H level

Item | ' 1978 i 1978 ‘ 1979 Feb.

1978 1979 . . .. _ o o o o _ 1979

Feb. | Feb. ! I | (1967
: I Mar. | June Sept. | Dec. | Qct. Nov. i Dec. | Jan. Feb. = 100)2

Consumer prices?
———— o — o N S -
T Allitems, ..o 6.4 9.9 8.9 10.7 ‘ 8.5 8.5 .8 6 6 9 1.2] 207.1
2 Commodities, v vvviiiiiiiiii i 5.4 10,0 8.5 10.5 | 7.3 9.6 .8 7 ¥ 1.1 1.2] 198.3
3 i Food 7.6 13.0 14.9 18,31 4.8 10.2 .9 6 1.0 1.4 l 228.2
4 {_Commodities less food. 4.5 8.8 5.8 7.2 8.3 9.6 7 7 .8 .9 1.0 ] 183.7
5 Durable. . 4.7 9.8 7.9 9.0 | 9.1 1.3 .8 [.0 .8 9 1 183.6
6  _.-Nondurable.... 5.8 10.2 3.8 5.5 ‘ 6.9 6.7 .5 N .6 [N 1.5 ] 204.0
T Services. o v e 7.8 9.7 9.1 1.0 10.3 7.2 .9 S 4 .5 1.0 2233
8 Rent... 6. 7.1 6.5 8.2 | 7.3 7.7 .6 7 6 .3 A4 17120
9 . Services less rent 8.1 10.2 9.5 1.3 10.8 7.1 .9 4 .6 1o 2329
¥
Other groupings(
10 Allitems less food . ...t 6.1 9.3 7.6 8.9 9.3 8.5 .8 .0 6 8 1.0 201.8
11 | All items less food and energy. .. . 6.2 9.1 6.3 10.4 9.7 7.7 .8 .7 4 5 9] 198.8
12 . Homeownership.......oooivenna. .. 9.2 13.5 11.4 13.2 14.6 10.9 1.4 .8 8 1.8 245.6
- ' .t ___! S S O SO
Producer prices, formerly Wholesale prices
13 Finished goods..oovvvenii i, 6.7 10.0 8.7 10.3 7.4 10.t .8 9 7.3 1.0 1.0 ] 207.4
14 Consumer.,....covveiiiiuiienneinn 6.4 10. 9.5 10.6 7.5 10.8 .8 "6 r.2 1.4 1.2 ] 206.1
15 Foods........ovevnn. 7.9 12.5 16.8 11.4 4.9 15.3 I.6 %] .2 1.8 1.6 1224.6
16 Excluding foods. ..... . 7.5 8.4 5.3 10.5 8.3 8.4 .4 .6 1.2 91 1v4.8
17  Capital equipment. .. .o.ovveevna.. 5.6 9.6 7.1 9.1 7.0 8.8 .6 r.8 3 1.0 8| 210.5
18 Materials, oo ovvvvvivnnneiin e, 5.9 1.6 11.0 9.9 7.5 13.0 1.5 .9 .7 1.4 1.6 | 236.6
19 Intermediate e 6.8 8.9 8.1 7.2 6.9 10.8 1.1 .9 r6 1.2 .9 | 228.9
Crudea
20 Norfood............. [, 5.4 19.0 10.7 4.9 16.9 19.6 1.7 1.7 1.2 1.7 2.8 320.0
21 FOO. ettt iniiiiiia s 3.8 21,0 25.1 20.6 2.8 21.0 3.7 Y .3 2.8 2] 243.6
I Excludes intermediate matcerials for food manufacturing and manu- 3 Beginning Jan, 1978 figures for consumer prices are those for all urban
factured animal feeds. consumers.

2 Not seasonally adjusted.
SOURCE. Bureau ol Labor Statistics.
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2.16 GROSS NATIONAL PRODUCT AND INCOME
Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates,
|
1977 1978
1976 | 1977 78 | ____ b . [
Account ‘ .
| Q3 | Q4 QI Q2 . Q3 Q4r
Gross national product
1 Total......... e e 1,700.1 1 1,887.2 | 2,107.6 ! 1,916.8 | 1,958.1 | 1,992.0 | 2,087.5 | 2,136.1 | 2,214.8
By source 1 :
2 Personal consumption expenditures.......... el 1,090,210 1,206.5 § 1,340.1 | 1,214.5 | 1,255.2 | 1,276.7 | 1,322.9 | [,356.9 | 1,403.9
3 Durable goods. . 156.6 178.4 197.5 177.4 187.2 183.5 197.8 199.5 209.1
4  Nondurable goods. 442.6 ‘ 479.0 526.5 479.7 496.9 501.4 519.3 531.7 553.4
I 1 e 491.0 | 549.2 616.2 557.5 571.1 591.8 605.8 625.8 641.4
6 Gross private domestic investment., ... ......... 243.0 ‘ 297.4 345.6 309.7 313.5 322.7 345.4 350.1 364.0
7  Fixed investment...............0s AP 232.8 . 282.3 329.6 287.8 300.5 306.0 325.3 336.5 350.5
8 Nonresidential. . .. .. 164.6 190.4 222.6 193.5 200.3 205.6 220.1 227.5 237.1
9 Structures..... . 57.3 63.9 77.8 65.4 67.4 68.5 76.6 80.9 85.1
10 Producers’ durable equipment.......... 107.3 ! 126.5 1448 128.1 132.8 137.1 143.5 146.6 152.0
11 Residential structures. .. ........covvuune 68.2 ’ 91.9 107.0 94.3 100.2 100.3 105.3 109.0 113.4
12 NORTAMM. v 65.8 | 88.9 103.8 91.2 97.5 97.3 102.1 105.7 110.2
13 Change in business inventories,............ 10.2 ‘ 15.6 16.0 21.9 13.1 16.7 20.1 13.6 13.5
14 Nonfarm.......ooviieiiiiiiiiiiiinn, 12.2 15.0 16.7 22.0 10.4 16.9 22.1 14.6 13.4
15 Net exports of goods and services.............. 7.4 —11.1 -12.0 —7.0 —23.2 —24.1 -5.5 - 10.7 —7.6
16 EXPOTIS. e uiiirinnnneeeerrnonnanareeeons 163,2 175.5 204 .8 180.8 172.1 181.7 205.4 210.1 221.9
17 IMports......cooeviiiiiiiiiienineenns 155.7 186.6 216.8 187.8 195.2 205.8 210.9 220.8 229.5
18 Government purchases of goods and services. ... 359.5 394.0 433.9 399.5 412.5 416.7 424.7 439.8 454.5
19 ederal oo, 129.9 145.1 153.8 146.8 152.2 151.5 147.2 154.0 162.5
20 State andlocal.......... 229.6 248.9 280.2 252.7 260.3 265.2 277.6 285.8 292.0
By major type of product
21 Final sales, total 9| 1,871.6 1 2,090.6 | 1,894.9 | 1,945.0 | 1,975.3 | 2,067.4 | 2,122.5 | 2,201.3
22 Goods.............. . . .o .3 832.6 9I8.4 844.7 859.6 861.8 912.2 927.3 972.5
23 Durable........coviiviiiiiii i, .6 341.3 376.8 346.5 347.4 351.2 375.8 380.1 400.1
24 Nondurable .7 491,3 541.7 498.2 512.2 510.6 536.4 547.2 572.4
25 ServViceS.....viiiieininnn Ceerererarereaas 778.0 862.8 962.5 875.3 893.6 926.4 952.0 973.7 997.7
26 SHIUCHUTES vt veieiiiaerieninneeeeeens 161.9 191.8 226.7 196.8 204.9 203.8 223.4 235.0 244.7
27 Change in business inventories. ........ov.... 10.2 15.6 16.0 21.9 13.1 16.7 20.1 13.6 13.5
28 Durable goods. ...vvviiii i .. 5.3 8.4 1.7 1.9 6.3 14.8 10.8 10.2 10.8
29  Nondurable goods...........ccovviviion,, 4.9 7.2 4.3 10.0 6.8 1.9 9.3 3.4 2.7
30 MEeMo: Total GNP in 1972 dollars........... 1,271.0 \ 1,332.7 | 1,385.7 1,343.9 | 1,354.5 | 1,354.2 | 1,382.6 | 1,391.4 | 1,414.7
National income
T Y I 1,359.2 | 1,515.3 | 1,703.8 1,537.6 | 1,576.9 | 1,603.1 | 1,688.1 | 1,728.4 | 1,795.6
32 Compensation of employees. ... ..vvueeen.s. L11,036.8 | 1,153.4 | 1,301.4 ' 1,165.8 | 1,199.7 | 1,241.0 | 1,287.8 | 1,317.1 | 1,359.8
33 Wagesand salaries. ..................0iut 890.1 983.6 | 1,101.0 993.6 | 1,021.2 | 1,050.8 | 1,090.2 | 1,113.4 | 1,149.4
34 Government and government enterprises. . 187.6 200.8 216.1 201.7 208.1 211.4 213.9 216.8 222.3
35 Other.......ooovvivinnnnnn .. 702.5 782.9 884.8 791.9 813.1 839.1 876.3 896.6 927.1
36  Supplement to wages and salarie. 146.7 169.8 200.5 172.2 178.4 190.2 197.6 203.6 210.4
37 Employer contributions for social
INSUTANCE. .. .vtitiniinnnennnes 69.7 79.4 94.5 79.9 82.4 90.2 93.6 95.7 98.6
38 Other labor income.........oovvveennn.. 77.0 90.4 105.9 92,2 96.1 100.0 104.0 107.9 111.8
39 Proprietors’ incomel..........c.oiunnnnnnnns . 88.6 99.8 113.2 97.2 107.3 105.0 170.1 114.5 123.0
40  Business and professionall................. 70.2 79.5 87.8 80.8 82.3 83.1 86.1 89.6 92.6
41 Farm!l.,............. P 18.4 20.3 25.3 16.5 25.1 21.9 24.0 25.0 30.4
42 Rentalincome of persons2. . ......coveeunenns 22.5 22.5 23.4 22.4 22.7 22.8 22.2 24.3 24.4
43 Corporate profitsl............coviviievnnnnn 127.0 144.2 159.6 154.8 148.2 132.6 163.4 165.2 177.0
44  Profits before tax3 ., ... .o.vieiiiininiiinnnns 155.9 173.9 202.1 177.5 178.3 172.1 205.5 205.4 225.3
45  Inventory valuation adjustment,............ —14.5 —~14.8 —24.4 -7.7 —14.8 —23.5 —-24.9 —20.9 -28.4
46  Cuapital consumption adjustment............ —14.4 —14.9 - 18.1 —15.0 —15.3 ~16.1 —17.2 —19.3 —-19.9
47 Netinterest....o.ovveviriiennranenns 84.2 95.4 106.3 97.3 99.0 101.7 104.6 107.4 111.4

I With inventory valuation and capital consumption adjustments.

2 With capital consumption adjustments.

! For after-tax profits, dividends, and the like, see table 1.50.

Sourck. Survey of Current Bustness {U.S. Dept. of Commerce).
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2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

: l
| ' 1977 : 1978
1976 | 1977 | 1978 ___ |, _ o ___
Account . i
| | | Q@ | Q4 Ql ‘ Q2 | Q3 Q4r
i | !
Personal income and saving
I Total personalincome. . ..........covvvn i nn. 1,380.9 | 1,529.0 | {,708.0 | 1,543.7 | 1,593.0 ; 1,628.9 | 1,682.4 | 1,731.7 { 1,789.0
2 Wage and salary disbursements.. . 890.1 983.6 | 1,100.9 993.6 | 1,021.2 | 1,050.8 | 1,090.2 | 1,1]13.2 | 1,149.4
3 Commodity-producing indust 307.5 343.7 390.2 348.3 357.1 365.9 387.0 396.4 411.3
4 Manufacturing. ........... 237.5 266.3 299 .9 269.3 271.3 286.9 296.1 302.0 314.4
5  Distributive industries, .......,..... . 216.4 239.1 268.9 241.2 247.5 257.0 266.4 271.6 280.4
6 Service industries.......oiiiiiiiieea . 178.6 200.1 225.8 202.3 208.5 216.5 222.8 228.5 235.4
7  Government and gnvernment cmerpmes et 187.6 200.8 216.1 201.7 208.1 211.4 213.9 216.7 222.3
8 Other labor income....... e eareeeeiaas .. 77.0 90.4 105.9 92.2 96.1 100.0 104.0 107.9 1.8
9 Proprietors’ incomel............ e 88.6 99.8 113.2 97.2 107.3 105.0 110.1 114.5 123.0
10 Business and professional........ 70.2 79.5 87.8 80.8 82.3 83.1 86.1 89.6 92.6
11 Farml............ e reeee e 18.4 20.3 25.3 16.5 25.1 21.9 24.0 25.0 30.4
12 Rental income of persons2........covveunins 22.5 22.5 23.4 22.4 22,7 22.8 22.2 24.3 24.4
13 Dividends. .o vvevviiiniiinnnnnes PP . 37.9 43.7 49.3 4.1 46.3 47.0 48.1 50.1 51.9
14 Personal interest income,...... Ceeeriieaee, 126.3 141.2 159.0 143.6 146.0 151.4 156.3 161.7 166.6
15 Transfer payments. ... ..covevenrernenennnens 193.9 208.8 226.0 211.9 215.9 219.2 220.6 230.4 233.9
16  Old-age survivors, disability, and health
insurance benefits....o..ooiiiiiie 92.9 105.0 117.4 108.5 110.1 112.1 113.7 121.1 122.7
17 Less: Personal contributions for social )
INSUTANCE .« vt vt v iviie s annennnnnrens 55.5 61.0 69.7 6l.4 62.6 67.2 69.2 70.5 72.1
18 EQuALs: Personal income. . ... e 1,380.9 | 1,529,0 | 1,708.0 | 1,543,7 | 1,593.0 | 1,628.9 | 1,682.4 | 1,731.7 | 1,789.0
19  Less: Personal tax and nontax payments., ... 196.5 226.0 256.2 224.6 233.3 237.3 249.1 263.2 275.1
20 EqQuaLs: Disposable personal income......... 1,184.4 | 1,303.0 | 1,451.8 | 1,319.1 | 1,359.6 | 1,39(.6 | 1,433.3 | 1,468.4 | {,513.9
21 Lrss: Personal outlays.....oovvenaninennes 1,116.3 | 1,236.1 | 1,374.9 | 1,244.8 | 1,285.9 | 1,309.2 | 1,357.0 | 1,392.5 | 1,440.9
22 EQuALS: Personal saving....... e e 68.0 66.9 76.9 74.3 73.7 82.4 76.3 76.0 73.0
MEMO ITEMS :
Per capita (1972 dollars):
23 Gross national product. . ...... ... iiian 5,906 6,144 6,340 6,191 6,226 6,215 6,334 6,360 6,452
24  Personal consumption expenditures..... AN 3,808 3,954 4,080 3,953 4,030 4,009 4,060 74,092 4,159
25 Disposable personal income................ 4,136 4,271 4,421 4,293 4,365 4,370 4,399 4,428 4,485
26 Saving rate (Percent)...........cc.vivviuianns ’5.7 5.1 5.3 5.6 5.4 5.9 5.3 5.2 4.8
Gross saving
27 Gross private SaviNg........ovivueriernenonns 270.7 290.8 320.2 310.7 304.3 305.4 319.9 325.7 329.9
28  Personalsaving.............. 68.0 66.9 76.9 74.3 73.7 82.4 76.3 76.0 73.0
29 Undistributed corporate proﬁts‘ 24.8 28.7 26.3 38.0 28.0 15.6 30.3 29.0 30.5
30 Corporate inventory valuation adjustment.. —14.5 —14.8 --24.4 —-7.7 —14.8 —23.5 —24.9 —20.9 -28.4
Capital consumption allowances:
31 COTPOTALE .« e viae i vt v enneeannen . . 32. . 124.6 127.4 130.5 134.7 137.4
32 Noncorporate, ... .oovvvevanniins ces . 74. . . 77.9 79.9 82.8 86.1 89.0
33 Wage accruals less dnbursements., ..................... . . TS O
34 Government surplus, or deficit (=), national
income and product accounts.............. —33.2 —18.6 —1.6 —25.2 —-29.6 —-21.1 6.2 8.2
3.8 .1 -29.9 —56.4 —58.6 -52.6 -23.6 —22.8 —20.6
7 6 28.3 31 29.0 31.5 29.8 23.4 28.8
38 Investment...eo.oviiuiine. e .. 241.7 276.9 320.4 292.6 279.5 286 .4 326.6 326.6 342.0
39  Gross private domestic....... [ 243.0 297.8 345.6 309.7 313.5 322.7 345.4 350.1 364.0
40 Netforeign.........coovviiiiiineeeennn. —1.2 —-20.9 -25.2 —17.1 —34.1 —36.3 —18.9 —23.5 —22.1
41 Statistical discrepancy..............coiuinl. 4.2 4.7 1.7 7.1 4.8 2.2 5 4 3.9
I With inventory valuation and capital consumption adjustments. SOURCE, Survey of Current Business (U.S. Dept. of Commerce).

2 With capital consumption adjustment.
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary
Millions of dollars; quarterly data are seasonally adjusted except as noted. 1
| | 1977 | 1978
[tem credits or debits i 1976 1977 1978 . _
|
‘ J o | o : o o | s
- — _I - :
|
1 Merchandise exports. . ! ll4,694! 120,576, 141,844 29, ()37| 30.787| 35.256 36. 48(»|| 39,315
2 Merchandise imports .. 124,047 151,706 175,988 39,009 42,707 43.125| 4 478| 45,678
3 Merchandise trade balance? —9,353‘ —31,130] —34,144] -9, 37"! —11, L)"0| —7.8691 ‘)‘)2| —6,363
4 Military transactions, net ‘ JIZ‘ 1,334 531 5 210! 444| 12! —136
5 Investment income, nql-‘ .. 15,933 17,507 19,915 3.812 4.877| 4,581 4. 878J 5,580
6 Other service transactions, net ‘ 2.469 1,705 2,814 482] 532| 8“' 660 781
7 Balance on goods and services3,%. ... ... .o | 9,361 —10,585| - 10,885 - 5,l)723 - 6,302| —2,009 —2.4361 —138
| i
8 Remittances, pensions, and other transfers. ... ... C—1,878  —1 ,932 -2,048 —473! -504 -536 -- 496! —513
9 U.S. government grants (excluding military).. . o —=3,145 —2,776] —3.028 —591° 778 - 781 - 7179 —691
| !
! I
10 Balance on current account. .. ... .. ... ... ... ... ... 4,339 —15,292. —15,961 -6, l‘&()| —7.,584 -3,326. 3,711 -1, 342
11 Not seasonally adjustedd. ..o o e e ‘ ......... --5.245:. -6 A382| —2.8()J| -6.326 449
12 Change in U.S. government assets, other than ofhicial | .
reserve assets, net (inCrease, = ). .ooee .. i —4,213 *3.679’ —4.657 -838‘ - 8‘)6! 1. I7(»| -1.498 —1,086
}3 Change in U.S. official reserve assets (increase, —=)........ ~2,530 —;’f: f\'(7§ .......... 246 329‘ 115 /“L;’
4 . — -6 =00, oo --685
15 Special Drawing Rights (SDRS)...........co ... i —78| --121 1,249 -29 ~16 104! —43 1,412
16 Reserve position in International Monetary Fund (IMF)..1 —2,212] —294] 4,231 42 324 437 I‘)S 3,275
17 FOreiftn CuUrmenCies. ot e e et eaite e aiie e —240 302 —4.543 47’ - 62 - 4| - 37 —4,440
18 Change in U.S. private assets uabroad (increase, —)3....... i —43,865| —30,740 --54,963| -13,8621 —14,417 —5.3200 - ﬂ.833" --26,394
19 Bank-reported claims . .. oe vt in i —21,368: —11,427 —33,957 8,75()i -6.270 503 —5.622; —21,562
%0 Nonbank-reported claims.........000 .0 L ‘ —2,030,  —1,700 2..’.;(; — 1,184, —2,222' 267 —36’ —.’6.;
1 LLONE-terM. e e e e e 5 25 R - 279 57 80! 62 --5
22 ShOrFE-1erM . L o —2,035! -1,725 -2,289 S90S —2.165 187! 98| -213
23 U.S. purchase of toreign \LLUII!IL\ net. ~ 8,852 5,398 3,389 —731 — 949 1.103 — 467 870
24 U.S. direct investments abroad, netd. ..o | _“’614I —12,215; - 15,361 —3.1‘)7| —4.976; —3})XI| 2,708 —3,697
25 Change in foreign officiul uassets in the United States ! I. :
(increase, +-) | 18,073 37,124 33,967 i5.543 15,760 — 5,685 4,852 19,040
26 U.S. ln,‘\sur) suurmes ....... ! 9,333, 30,294 24,063 12.900° 12. ‘)65| - 5.728' L()Z‘)i 13,797
27 Other U.S. government obligations 573 2,308, 056 973, 17 200 443| —115
28 QOther U.S. government )uhxlmes‘ ......... 4,993 1,644 2.810 390) 804 312 350! 1,968
29 Other U.S. liabilities reported by U.S. bank 969; 713 5,043 909! 14456[ 493 946 3,134
30 Other foreign official assets® ., ... ... ... vt urinren.. 205| 2,105 1,395 37l| 418 637 84‘ 256
31 Change in foreign private assets in the United States : ! . . !
(INCrease, 4 ). v vv i e 18,897 13,746 29,293 4,522] 2,336 6,090 10,637| 10,230
32 U.S. bank-reported labilities. ..o vouviie ., '10,990 6,719| 16,860 3,143 =314 1,836 7,965 7,373
33 U.S. nonbank-reported liabilities . ... .................. -507 257 1,676 4251 495 248 %’6{ —53
34 o] —os8 620 - 49 —242| 38 - 68 106  —125
35 o 451 877 1,725 667 457 316 880; 72
36 -
2,783, 563 2,248 299 881 847 1,052 1,573
37 Foreign purchases of other U.S. securities, net . ‘ 1.284! 2,869 2,899 803 462 1,308 533 596
38  Foreign direct investments in the United States, nets. ... . . 4,347| 3,338 5,611 450! 812 1.852 2.206 741
39 Allocation of SDRS......ooiii i [ R R
40 Discrepancy. I 9,300,
41 Owing to sc sonal adjustments. .. ... e l
42 Statistical discrepancy in recorded data before seasonal :
AUJUSLIMENE L L oo e ’ 9,300i -927 11,449 - 074 3.638 8.979 893 - 2,06l
MEMO ITIMS:
Changes in official assets: |
43 U.S. official reserve assets (increase, —).............. —2,530 —231 872]. ... 246 329 115 182
44 Foreign official assets in the United States (increase, -F)... 13,080 35,480 31,157 15.153 14.956| —5.,373 4.502 17,072
45 Changes in Organization of Petroleum Exporting Coun- |
tries (OPEC) official assets in the Unites States (part | ) ;
of line 25 above) 9,581 6.733 570 1.024 1.963 2,838 -1.592 1.897
46 Transfers under military grant programs (excluded from ; ,
lines 1, 4, and 9 ubove). oo ivviiiiii i 373, |94~ 274 71 75| 57i- 69 73

I Seasonal factors are no longer calculated tor lines 13 through 46,

2 Data are on an international accounts (1A) basis. Difters from the
census  basis primarily because the TA basis includes imports into the
U.S. Virgin Islands, and it excludes military exports, which are part of
line 4.

3 Includes reinvested earnings of incorporated afliliates.

+ Differs from the definition of “*net exports of goods and services™ in
the national income and product (GNP) account. The GNP definition

excludes certain military sales to Israel from exports and excludes U.S.
government interest payments from imports.

S Primarily associated with military sales contracts and other transac-
tions arranged with or through foreign official agencies.

6 Consists of investments in U.S. corporate stocks and in debt securi-
ties of private corporations and state and local governments,

Notr. Data are from Bureau of Economic Analysis, Survey of Current
Business (U.S. Department of Commerce).



U.S. FORLEIGN TRADE

Millions of dollars; monthly data are scasonally adjusted.

3.11

Trade and Reserve Assets ASS

|
| i 1978 I 1979
ltem [ w77 | 1978
J | . |
| | | | Aug | Sepi | Oct. | Nov, | Dec. | Jun, ‘ beb.
_ o Lo . Lo | | ‘
. , o ! ! ' | | ' \ ‘
 LXPORTS of domestic and foreign i |
merchandise excluding  grant-aid ‘ ‘ \ | l ‘ 1 ! }
shipments. ... . oo o oL | [15.156 ‘ 21,150 | 143.575 I 12.294 | 13.274 12,501t | 13.45i | 13.282 13,132 3.507
: ! I
2 GENERAL IMPORTS  including H ! : i | ‘ ‘
merchandise tor immediate con- | | | | | | ‘ ‘ l
sumption plus entries into bonded @ : I
warchouses. ... oL | 121,009 | 147.0685 | 172,026 | [4.133 | 14.820 ‘ 14.852 ‘ 14,825 } 15.032 I 16.231 | t4.806
3 Trade balance, . ... ...oooooiiiiL. . 5.853 \ 0,535 | 28,450 1.839 | 1,545 | 1,950 | - 1.374 | e | 3.099 | 1,299
|
Norr, Burcau of Census data reported on - a - free-alongside-ship and are reported separately in the “service account™). On the import
(f.asy) vidue basis, Ellective January 1978, major changes were made in \I(/A, the argest single adjustment is the addition of imports into the
coverage, reporting,  and  compiling prmulurn The international- uin [slands (largely oil for a refinery on St. Croix). which are not

accounts-basis data adjust the Census basis data for reasons ot coverage
and timing. On the export side, the largest adjustments are: ) the addition
ol exports to Canada not covered in Censuas statistics, and (b) the exclusion
of military exports (which are combined with other milhitary transactions

included i Census statist.es.

SOURCE. © 000 “Summary of U.S. Eaport and Import Merchandise
Trade™ (U. \ L)q‘.lrtmuu of € onunuu: Rurcau of the Census).

3.12 U.S. RESERVE ASSETS
Millions of dolars, end of period
! | | 1978 1979
Type ‘ 1976 | w77 | oters 10T T ‘ Co T
R Sept. Oct. | o ' Dee. o Jan. 0 beb. D Mars
el Ll S P ‘ S Pl
T Total.ooooon oo 18,747 ‘ 19,312 ‘I 18,650 18,850 : 18,935 i 17,967 | 18,650 | 20,468 21,641 1 321,658
- l ‘ i
2 Gold stock, including  Exchange ‘ | \ | I
Stabilization Fund ..o v .598 \ 1,719 a7t . 1608 | 11,655 l 11,042 ! 11,671 1+ 11.392 11.544 11.479
3 Special Drawing Rights2. ... .. e 2,395 ¢ 2,629 4.374 . 2,942 3.007 1,522 ‘ 1,558 2,061 2.072 i $2.067
1 ' ! ‘
4 Reserve position in International ‘ | ) | . !
Monetiry Fund........oonoe.n.. 4,434 1 4,946 1.047 { 4,214 4,147 1,099 { 1,047 1.017 1,120 ‘
5 Convertible foreign currenciesd. . .. ‘ 320 I 8 ' 1.558 26 ! 3.704 | 4,374 ' 5,198 6.305 ’ RN
! : , |
LGold held under Ldllll.llk at lulual Reserve Banks for foreign and 4 Beginning July 1974, the IMEP adopted o technique for valuing the

international accounts is not included in the gold stock of the United
States: see table 2,24,

2 Includes allocations by the Ieternational Monctary Fund of SDRs as
follows: $867 million on Jan. 1, 1970, 3717 million on Jan. [, 1971; $710
million on Jan. I, 1972; and $1,103 million on Jan. I, 1979; plus net
transactions in SDRs.

re of exchange rates tor the currencies
of 16 member countries, The US) SOR holdings and reserve position in
the IME also are vatued on this is beginning July 1974,

+ Beginning November 1978, valued at current market exchange rates.

SDR based on 2 weighted averd
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3.13 FOREIGN BRANCHES OF U.S. BANKS

Millions of dollars, end of period

Balance Sheet Data

[ 19782 1979
Asset account 1975 | 1976 1977 el [ PR
: July I Aug, ‘ Sept. ‘ Oct. | Nov. ™ Dec Jan.»
All foreign countries
1 Total, all currencies. . ............. 176,493 | 219,420 | 258,897 ' 269,542 | 274,929 | 287,369 | 292,305 | 295,482 | 305,599 | 294,586
laims on United States. ......... 6,743 7,889 11,623 9,254 10,024 14,976 12,169 13,385 16,702 15,205
3 Parent bank 3,665 4,323 7,806 5,096 5.818 10,693 7.879 9,007 12,153 10,462
4 E 14 V-1 3,078 3,566 3,817 4,158 4,206 4,283 4,290 4,378 4,549 4,743
5 L. Qlaims on foreigners.... ......... 163,391 | 204,486 238,848 | 250,700 | 254,782 | 262,063 | 269 (2] | 271,015 : 277,579 | 267,724
6 Other branches of parent bank. 34,508 | 45,955 ; 55,772 55,236 | 58,746 63,493 67,748 | 68,310 { 70,210 | 66,575
7 Banks. oo oot 69,206 83,765 91,883 94,659 92,811 95,222 98,104 | 101,043 | 102,783 97,729
8 Public borrowers!............. 5,792 10,613 14,634 23,288 23,354 23,896 23,936 22,993 23,679 23,734
9  .-Nonbank foreigners...........! 53,886 | 64,153 76,560 . 77,517 79,871 79,452 | 79,333 78,669 80,907 | 79,686
10 (Otherassets...........cooueue. 6,359 7,045 8,425 9,588 10,123 10,330 11,015 11,082 11,318 11,657
11 Total payable in U.S. dollars........ 132,901 | 167,695 | 193,764 | 198,205 | 200,779 | 212,063 | 210,939 | 218,149 | 224,131 | 214,106
12 [ Tlaims on United States. . el 6,408 7,595 | 11,049 8,473 9,219 | 14,168 | 11,328 | 12,489 | 15,744 | 14,371
13 Parent bank. .......ooueinin.s 3,628 4,264 7,692 4,906 5,628 10,535 7,688 8,838 11,967 10,269
14  ~Other.....ooiiiiiiiiiiinne, 2,780 3,332 3,357 3,567 3,591 3,633 3,640 3,651 3,777 4,102
- Claims on foreigners. ... ....... | 123,496 | 156,896 | 178,896 | 185,425 | 187,041 | 193,457 | 194,882 | 200,679 | 203,327 | 194,352
16 Other branches of parent bank. . 28,478 37,909 44,256 43,447 46,326 50,880 52,887 54,632 55,282 51,723
17 Banks...ooooiiii i 55,319 66,331 70,786 71,592 69,560 71,892 72,644 76,473 78,367 73,465
18 . Public borrowersi............. 4,864 9,022 12,632 | 20,291 20,255 20,505 20,301 19,618 19,868 | 20,103
19 ~~Nonbank foreigners........... 34,835 43,634 51,222 50,095 50,900 50,180 49,050 49,956 49,810 49,061
20 '_ Other assets. . .ooovveenereeennen 2,997 3,204 3,820 4,307 4,519 4,438 4,729 4,981 5,060 5,383
United Kingdom
21 Total, all currencies................ 74,883 | 81,466 | 90,933 | 92,989 | 93,333 | 99,084 ‘ 101,887 | 102,032 | 106,593 | 100,847
22\ Claims on United States. ... ...... | 2302 3,354 4,341 2,615 2,624 2,940 3,119 3,706 5,370 3,982
23 "1 Parentbank............ ... 1,449 ¢ 2,376 3,518 1,515 1,595 2,014 2,230 2,779 4,448 2,952
24 ther. oot iiinaen 943 ‘ 978 823 1.100 1,029 926 889 927 922 1,030
25 Claims on foreigners............ 70,331 75,859 84,016 | 87,479 | 87,7721 93,364 § 95,774 | 95,220 | 98,137 | 93,733
26 "' Other branches of parent bank..| 17,557 19,753 i 22,017 | 20,438 21,661 24,691 | 26,516 | 25,802 | 27,830 | 25,925
27 D BanKS. ... 35,904 38,089 39,899 42,462 40,350 42,677 | 143,926 44,353 45,013 42,543
28 | Public borrowerst............. 1 1,274 2,206 4,637 4,583 4,549 4,692 4,526 4,522 4,560
29 L.Nonbank foreigners........... 15,990 16,743 19,895 19,942 21,178 21,447 20,640 20.539 20,772 20,705
30 ° OtherassetS.......cooveeeeennns 2,159 2,253 2,576 2,895 2,937 2,780 2,994 3.106 3,086 3,132
31 Total payable in U.S. dollars...... .. 57,361 | 61,587 | 66,635 | 65,452 | 64,449 | 70,008 | 70,209 | 71,761 75,860 { 70,547
32 L_Flamn on United States. ... ...... 2,273 1 3,275 4,100 2,321 2,335 2,598 2,877 3.475 5,113 3,760
33 Parent bank. 1,445 | 2,374 3,431 1,386 1,481 1,895 2,187 2.727 4,386 2,900
34 —Other. ........ 828 | 902 669 935 854 703 690 748 727 860
35 - Llaims on foreigners. ... ......... 54,121 + 57,488 + 61,408 61,938 60,910 | 66,242 66,132 67.031 69,416 65,393
36 Other branches of parent bank..| 15,645 17,249 18,947 17,438 18,305 ¢ 20,934 21,377 21,197 22,838 21,185
37 f BankS.......i.ioiiiiiiiain 28,224 | 28,983 | 28,530 | 29,455 27,268 . 29,859 29,680 | 30,565 31,482 | 29,115
38 : Public borrowers!............. 648 846 1,669 3,660 3,544 ° 3,471 3,595 3.467 3,317 3,350
39  * -Nonbank foreigners...... PR 9,604 10,410 12,263 | 11,385 11,793 11 978 11, 1480 11,802 11,779 11,743
40 ;O!hcr ASSEIS .t ettt i 967 824 1,126 i 1,193 1,204 1,168 1,200 1,255 1,331 1,394
Bahamas and Caymans
41 Total, all currencies............... 45,203 | 66,774 | 79.052 | 82,145 | 85,654 | 88,755 | 86,291 89,559 | 90,907 [ 87,639
42 | (laims on United States. . . . . e 3,229 3,508 5,782 5,132 5,620 10,053 7,247 7,460 8,997 9,598
43 Parent bank.................. 1,477 1,141 3,051 2,381 2,751 7,090 4,255 4,398 5,771 6,300
44 L Other...........coivvviininn 1,752 2,367 2,731 2,751 2,869 2,963 2,992 3,062 3,226 3,298
45 Claims on foreigners............. 41,040 | 62,048 | 71,671 | 74,988 | 77,949 | 75,651 | 76,868 | 79.890 | 79,586 | 75,687
46 Other branches of parent bank.. ,411 8,144 | 11,120 | 10,292 | 12,134 | 12,348 | 12,618 | 13,433 | 12,776 | 11,385
47 Banks. ....ooiiiiiiiiiiians 25,354 ' 27,939 | 29,302 | 29,749 | 29,472 | 30,317 33,060 | 33,653 31,644
48 Public borrowers!... 7,105 9,109 12,599 12,461 12,362 12,094 11,535 11,520 11,395
49 - Nonbank foreigners. 21,445 23,503 | 22,795 23,605 221469 | 21,839 | 21.862 | 21.637 | 21.263
50  Other assets....... 933 1,217 1,599 2,025 2,085 2,051 2,176 2,209 2,324 2,354
51 Total payable in U.S. dollars........ 41,887 | 62,705 | 73,987 | 76,494 | 79,701 83,007 | 80,223 | 83,570 | 84,608 | 81,423

For notes see opposite page.
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19782 1979
Liability account 1975 1976 1977 o o . e
July Aug. Sept. Oct., Nov.r Dec. Jan.»
All foreign countries
A . - —_— 4 == - - _
52 Total, all currencies. .............. 176,493 | 219,420 | 258,897 | 269,542 | 274,929 | 287,369 | 292,305 | 295,482 | 305,599 | 294,586
53 To United States ................ 20,221 32,719 44,154 57,583 52,441 49,325 51,506 57,076 58,255 52,376
54 Parent bank .. 12,165 19,773 | 24,542 | '27,346 | 728,676 24,590 | 726,842 31,283 29,841 24,028
55 Other banks in United States. .. 8.057 12 946 19,613 8,608 ; 7,659 10,004 8,362 9,084 12,538 8,253
56 Nonbanks.................... } > ’ ’ 715,629 | 16,106 14,671 16,302 16,709 15,876 20,095
57 Joforeigners................... 149,815 | 179,954 | 206,579 | 209,810 ; 213,974 | 228,733 | 231152 | 228,748 | 237,167 | 231,958
58 ther branches of parent bank..| 34,111 44,370 53,244 53,788 56,955 61,599 [ 165.010 65,903 68,064 65,335
59 Banks............... shiseee 72,259 83,880 94,140 88,561 89.234 97,629 95.956 93,749 97,918 92,752
60 Official institutions. L 22,773 25,829 28,110 31,040 31,461 33,086 32.246 30,922 30,650 31,078
61 Nonbank foreigners........... 20,672 | 25,877 31,085 35,821 36,324 36,419 | 37.940 38,174 | 40,535 42,793
62  Other liabilities., ................ 0,456 6,747 8,163 8,149 3,514 9,311 9,647 9,658 10,177 10,252
63 Total payable in U.S. dollars........ 135,907 | 173,071 | 198,572 | 202,407 : 204,938 | 215,496 | 215,518 | 222,738 | 230,000 | 220,024
64  To United States........... voeed| 19,503 | 31,932 42,881 | 49,668 1 50.325 | 47,171 | 49,273 | 55,025 | 56,122 | 50,348
65 Parentbank.................. 11,939 19,559 24,213 | 726,575 27,784 23,640 | 25,907 30,454 28.816 23,089
66 Other banks in United States. .. 7.564 12.373 18,669 8,286 7,286 9,724 8,008 8,813 12,284 7,992
67 Nonbanks.................... 220 T ’ {'|4,8()7 '15,255 13,807 | r15,358 15,858 15,022 19,267
68  To foreigners................... 112,879 | 137,612 | 151,363 | 148,630 ° 150,478 | 163,626 | 161.542 | 162,644 | 168,626 | 164,097
69 Other branches of parent bank..| 28,217 37,098 43,208 42,852 45.620 49,978 52,052 53,409 53,950 51,374
70 Banks e 51,583 | 60,619 | 64,872 56,405 55,285 63,271 58,912 | 58,654 | 63,215 58,447
71 Official institutions . . 19,982 22,878 23,972 26,717 26,184 27,367 26,341 25,377 25,118 25,500
72 Nonbank foreigners. .. 13,097 17,017 19,251 22,656 ;23,389 23,010 24,237 25,204 26,343 28,770
73 Other liabilides............ PRI 3,526 3,527 4,328 4,109 | 4,135 4,699 4,703 4,969 5,252 5,579
United Kingdom
. o . _\ R Mt el N — el
74 Total, all currencies............... 74,883 81,466 | 90,933 i 92,989 93,333 99,084 | 101,887 | 102,032 | 106,593 | 100,847
75 To United States 5,646 5,997 ! 7,753 &.011 6,978 8,032 8,347 9,053 10,235 8,134
76 Parent bank. ... 2,122 1,198 1,451 1,959 1,905 1,872 2,176 2,367 2,669 1,580
77 Other banks in U S 3.523 4.798 6.302 2,987 2,290 3,150 2,949 3,234 4,395 2,710
78 Nonbanks............. PR } b ey ’ [ P '{ 3,065 2,783 3,011 3,222 3,452 3,171 3,838
79 To foreigners.................. 67,240 | 73,228 | 30,736 | 81,847 | 82,99/ ’ 87,678 | 49,979 | 89, 347 | 92,697 | 83,983
80 Other branches of parent bank . 6,494 7,092 9,37 10,098 11,708 | 12,000 [ 712,175 13,153 12,928 12,853
81 Banks . ..ooovorieinenninanans 3 36,259 37,893 34,859 | 35,293 . 37,677 | 39,277 | 38,167 | 40,692 | 36.029
82 Official institutions , 17,273 18,318 20,666 19,863 21,491 21,193 20,182 20,181 19,674
83 Nonbank foreigners 12,605 15,149 | 16,224 16,127 16,502 { "17,334 17,845 18,896 19,827
84  Other liabilities . . .............. 2,241 ° 2,445 3,131 3,364 3,373 3,561 3,632 3,661 3.730
85 Total payable in U.S. dollars. ...... 57,820 | 63,174 i 67,573 ¢ 65,670 | 64,918 1 70,227 | 71,158 | 72,812 | 77,030 | 72,089
86  To United States............... 5,415 5,849 ‘ 7,480 7,652 6,606 ' 7,630 7,985 8,666 9,833 7,751
87 Parent bank.............. . 2,083 1,182 1 1,416 1,926 1,852 1 1,805 2,116 2,321 2,618 1,539
88 Other banks in United States.. 3132 6.064 2,904 2,209 3,092 2,902 3,178 4,307 2,618
89 Nonbanks................... o3 4,667, 6,004 { 35| 545 | 20755 | 20967 | 3lue7 | 2,908 | 3594
90 To foreigners. ......coouevuenens 51,447 56,372 I 58,977 56,630 57,015 1 61 231 61,802 52,631 65,711 62,651
91 Other branches of parent bank . 5,442 5,874 7,505 7,696 9,163 : 9,317 9,301 10,302 9,704 10,012
92 Banks..........cc0vvvunnnnn 23,330 25,527 25,608 20,659 20,601 ;22,936 23,260 23,044 26,062 22,107
93 Official institutions, . 14,498 15,423 1 15,482 17,265 16,113 17,659 17,106 16,317 16,309 15,809
94 Nonbank foreigners. ...... .. 8,170 9,547 10,382 11,016 | 11,138 | 11,319 | 12,135 12,968 | 13,576 14,723
95  Other liabilities. . .............. 959 953 | 1,116 1,383 1,297 ° 1,346 1,371 1,515 1,436 1,687
I

Bahamas and Caymans

. o i - .
96 Total, all currencies............... 45,203 | 66,774 ’ 79,052 | 82,145 | 85,654 88,755 ! 86,291 | 89,559 | 90,907 | 87,639
97  To United States. .. .. 11,147 | 22,721 | 32,176 | 37,041 | 39,532 | 34,375 | 35,676 | 40,603 ' 38,826 | 36,921
98 Parent bank.......... 7,628 | 16,161 | 20,956 | 21,379 | 722,940 . 18,410 | 19,402 | 23,503 = 20,804 | 17,02(
99 Other banks in United States.. 3520 6.560 | 11.220 4,587 4,509 5,511 1 4,415 4,852 6,270 4,323
100 Nonbanks.......... e MINEIES ,300 4 L {vu,o?s T12.083 | 10,457 ¢« 710,859 ) 12,248 | 11,752 | 15,577
I B .
101 7o foreigners.................. 32,049 | 42,809 | 45,292 | 43,649 44,597 52,574 | 48,955 | 47.274 | 50,239 | 48,902
102 Other branches of parent bank...| 10,569 | 13801 | 12,816 | 11,165 . 11,436 | 14,762 | 15,635 | 147151 16,115 | 14,240
103 Banks., 16,825 | 21,760 24,717 { 21,951 | 21,884 | 27,372 | 22,470 | 20,922 23,004 | 22,214
104 Official institutions . . . . 3,308 3,573 3,000 4,227 4,604 4,477 4,449 4,354 4,208 4,611
105 Nonbank foreigners 2,248 3,765 4,759 6,306 6,673 5,963 6,400 6,283 6,912 7,837
106  Other liabilities. ..., ........... 1,106 1,154 1,584 1,455 1,525 1,803 | 1,660 1,682 1,842 1,816
107 Total payable in U.S. dollars....... 42,197 | 63,417 | 74,463 | 78,131 | 81,314 | 84,317 | 81,324 | 84,877 86,204 | 82,903
i
! In Mayl978 a broader category of claims on foreign public borrowers, 2 [n May 1978 the exemption level for branches required to report

including corporations that are majority owned by foreign governments, was increased, which reduced the number of reporting branches,
xjcpl‘acegl the previous, more narrowly defined claims on foreign official
institutions. .
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3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

| ' 1978 I 1979
Item CO1975 | 1976 l 1977 } | L
K | Aug. ‘ Sept. ‘ Oct. ‘ Nov. ‘ Dec.  Jan.r l Feb.v
i A. By type
— . , . _ ) e o
TXotall oo e | 82,572 95,634] 131,097! I46.l681 l45,293‘ 152,463| 156,261| 162,303 162,605 159,933
2 Liabilities reported by banks in the United ' | I‘ | !
StALESZ . vt v et 16,262| 17,2311 18,003j 20.120] 19.822 22.300[ 21.695| 23.086 22,588 23.167
3 U.S. Treasury bills and certificates3............ 34.199: 37.725) 47,820 56.299| 55,014] 57.967| 62.635| 67.650 68,415| 65.713
U.S. Treasury bonds and notes{ 5 ' :
4 Marketable............. . 00 6,671 11.788° 32,164 34.873| 35.577; 36.153. 36.222; 35.877 35.987| 35.470
S5  Nonmarketable4............. . \ 20,648, 20.443| 20.375| 20,304 21.426| 20.993] 20,970 20.952] 20.912
6 U.S. securities other . : |
SCCURItiesS. oo v e | | 8,242 12.()67‘ I-’LS()II 14.576] 14,617 H.7I(y| 14.720 14.663| 14,671
| !
|
| B. By area
. .. p o . - [ I [ ——
95,634; 131,097| 146,168 145,293’ 152,463} 156,261 162.30}1 162,605; 159,933
45,882 70,748| 79.724 80.268| 85.294| 88,3891 92.946) 94.371| 92.727
3,406 2,334 2.071 1.497 2.619 2.4406. 2,486 2.150 1911
4,926 4,649 4.621 3.899 4.611 4.495 5.029 4.297 4,367
37,7(17! 50,693| 56.923  56.883| 57.016' 57.835| 58.656| 58,963 57.766

1,893 1,742 2.030 2.006 2,184 2.301 2.443 2.299 2.371

1,760 931 793 740 73‘)) 795 743! 525} 791
1 | i |

ncludes the Bank for International Settlements. S Debt sccurities of U.S. government corporations and federally

2 Principally demand deposits, time deposits, bankers acceptances, sponsored agencies, and U.S. corporate stocks and bonds.
commercial paper, negotiable time certificates of deposit, and borrowings o Includes countries in Oceania and Eastern Europe.
under repurchase agreenients.,

A ncludes nonmarketable certificates ol indebtedness (including those NoTl. Based on Treasury Department data and on data reported to
payable in foreign currencies through 1974) and Treasury bills issued to the Treasury Department by banks (including Federal Reserve Banks)
ofticial institutions of toreign countries. and securities dealers in the United States.

4 Excludes notes issued to foreign official nonreserve agencies. Includes TFor a description of the changes in the International Statistics tables,

bonds and notes payable in toreign currencies. see July 1978 BuLrrtiN, p. 612,
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3.15 LIABILITIES TO FOREIGNERS Reported by Banks in the United States
Payable in U.S. dollars
Millions of dollars, end of period
! !
| 1978 1979
ltem 1975 | 1976 ‘ 1977 ‘ - T
; | | l Aug. \ Sept. | Oct. Noy. ‘ Dec. Jan.r ' Teb.r
i A. By holder and type of Ilablhty
o T |
1 All foreigners . .............. . ..o 95,5‘)0! 110,657 126,168 140,535; 144‘II6‘ 150,584 158,421 166,267: 163,906 163,431
. | )
2 Banks” own Habilities. ..o vt e e Lo 63.931 68.5‘)3' 71,102 75166 77,711 74,118  76.155
3 Demand deposit .o 13,5640 16,803 18,996 16,104 17,204  17.557: 18.264] 19,199 17.744 17.201
4 Time depositst 410,267 14,347 1y 52\\ 12,634 12,154 122790 12,514 12.29%) 12.166. 12.026
5 Other2 . ... .. e LT 7.234 6.697 ‘).756| 8.645 9.527' 8.952 9,197
6 Own foreign offices S .o i i i e i 27.960 32.538  31.511 35.744; 36.687 35,25(»] 37.731
7 Banks’ custody liabilities*. ............. 76.6041 75.523 79.482: 83.255 88,556 89,788 87.275
8  U.S. Treasury bills and certificates 3. 57. 264: 56.665 59.077  63.434  68.434] 69.186  66.663
9 Other mgolmb‘lg and readily transte \ble : i wxi 16,492 17.6019, 17.424 17 SXI. 8184 18,303
INSIEUMENtS®. o .o e e . 6.492; L0619, .42 S . .303
10 Other......o il i I e tene e | 2.142 2.366] 2.786! 2.397. 2,541 24]8‘ 2.310
| ! :
11 Nonmonetary international and  regional | ! . l ! : ‘
OPEANIZALIONS /. ., ... 5,699 5,714 3,274 2,823 3.406 2,929 2,225 2.6l7| 2,312 2,095
12 Banks” own Habilities, .. ..ot e i i e 808 767 336 417, 916, 762! 506
13 Demand dcpnslts - 139 290 231 142 144 I31| 153 330 333 272
14 Time deposits .' 148‘ 205 139! 97 99 116 102 94 88 102
15 OtRer 2. e e e 564 523 87 161 492 ]4()i 131
| i |
16 Banks' custody liabilities#*.......... 2.014 2.639, 2.5‘)4\! ] .8()‘)' 1.701) 1.550 1,589
17 U.S. Treasury bills and certificates. 2,554 2.701 7()()‘ 368 1.036! 403 183 201" 183 193
18 Other negotiable and readily traaste lhlL ' ¢
INSITUMENTS Oy 4oy et e i e e i i iamee e o 1045 1.603 2,189 1625, 1,499 13620 1,393
19 OURET. Lot e e e e ! 1 K ! 1 I 5 3
20 Official institutions®. . ... .................... 50,461 54,956 65,822 76,419 74,836 80,267 84,329, ‘)0,737! 91,003 88,880
. ! ! i H !
21 Banks” own Babilles. o oo ettt e e e 9085 9.455 11.474 10820 11.732] 10,500 11.071
22 Demand deposits 2,644 3,394 3,528 2,643 3.307 3.046.  3.414 3.389 2,702 2.759
23 Time deposits!. .. Colaa3l 20320 1797 20595 20563 2.399° 203ast 203340 20288 21169
24 OEhET 2. e e e e e 3.848,  3.585  6.030  5.060  6.008  5.510°  6.143
25 Banks' custody liabilities4. .. ... ... ... ..... e e e e l 67.334 65,381, 68.793|  73.510 7‘).005| §0.503. 77.809
26 U? Treasury bills and certificates 34,199 37,725 47,820 56.209] 55.014° 57.967 62.635 67.650 68.415 65.713
27 Other negotiable and readily trans
instruments®, .., ....... y .................................... | 10.831 10,122 10.616, 10, 7()8l 11,185 11,897 11.905
28 L1 T PP e e 205. 245 210 1()7 170 191 191
|
29 Banks?. ..o e 45,532 50,515 51,379 55.273 56.861 54,563 55,805
30 Bunks’ own liabilities. .. 41.028. 45.744 46.425 50.440 52.035 49,812 51.047
31 Unalfliliated Toreign ba 13.068 13,206 14,914 14,696 15.349] 14.556 13,316
32 Demand deposits. ... . 104 0.933 9.229 9.713 10156 10.068 11.239- 10.379. 9.420
33 Time dcposnsl .. 2.297 2,040 1.390 1. 7(a‘)| |.552 1.735 1.489 1.495 1.336
34 Other2. . e e e 2.449i 2.22% 3.2006 2,893 2,621 2.683 2.554
35 Own foreign oflices . ... e e e | 27.960  32.538 31511 .\5.744I 36,687  35.256) 37,731
! |
36 Bank\ custody liabilities*. 4.504 4.7710: 4.955 4.}\’}4! 4A82(»| 4.751, 4,757
37 U.S. Treasury bills and ce . 296 307 381 371 300, 302: 399
38 ()xll«.r negotiable and readily 1mnslcr.\ h. X . ) ! 5 447 2 so1 - s 4
IOSTOUNMICIIS Ot s v e i ettt e e e e eeanenn N 2,382 2.536 2. 2,56 2,417 2.422 .38
39 Other. oo e e e l 1.827 1.928 2.120 1.902 2,109 2.027 1.973
40 Other foreigners. ............................ 10,100 12,814, 14,736E 15,761 15,359 16,008, 16,593 16,052 16,028 16,652
41 Banks’ own liabilities. . ... L e 13.009 12. ()27‘ 12,8671 13,490 13.028! 13.045; 13.531
42 Demand deposits., 3,248 4,015 4,304 4.090 4,039 4.222 4.028 4,242 4.330 4.744
43 Time deposits !, ., 4,823 6,524 7.546 8.552 8.22" 8.213 8.1331 8.380 8.295 8.419
44 OLher 2 e i e i 308 305 432 531 | 4006 420 368
45 Banks’ custody liabilities*. ... .. e e e ‘ 2.752 2.732 141 3.103 3.024 2.983' 3,120
46 U.S. Treasury bills and certificate: 25 198 240 RO 308 326/ 245 282) 285 357
47 ()thc'r ncgnliahlf and readily tra ! 5 4l - 3 307 5 471 5 480 5o, 5 620
INSIFUINICNES O, L it et ittt tieienns siaenann ! . W2 =.30 2,47 N .02
48 LT RPN ! 1o 193 448 387 262 ws' 143
i |
49 MeMmo: Negotiable time certificates of deposit X . |
held in custody for fOreigners. .. oo oot vt i it | 10,181 10,043 10.977  10.803: 10.926  11.080; 10,989
: 1

I Excludes negotiable time certificates ol deposit, \\hldl are included
“()(er negotiable and readily transterable instruments.’
lm.lm es borrowings under repurchase agreements.
.S, banks: includes amounts due to own foreign branches and
|(IrLlL.ll subsidiaries consolidated in “*Consolidated Report of Condition™
filed with bank regulatory agencies. Agencies, branches, and majority-
owned subsidiaries of foreign banks: principally amounts due (o head
office or parent foreign bank, and toreign branches, agencies or wholly-
(mnul bsidiaries of head office or parent foreign bank.
4+ Fi laimis on residents of the United States, other than long-

term securities, held by or through reporting banks.

S Includes nonmarketaple certificates of indebtedness (including those
payable in foreign currencies through 1974) and Treasury bills issued to
oflicial institutions of foreign countries.

o Principally bankers acceptances, commercial paper, and negotiable
time certificates of deposit.

? Principally the International Bank for Reconstruction and Develop-
ment, and the Inter-American and Asian Development Banks.

¥ Foreign central banks and foreign central governments and the
Bunk for International Settlements,

v Excludes central banks, which are included in “Ofticial institutions.”

NoTr.
only.

For a description of the changes in the International Statistics tables,
see July 1978 Buruenin, p. 612,

Data tor time deposits prior to April 1978 represent short-term
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3.15 Continued

Item I 1975 1976
P Total,. oo s 95,590 110,657
2 Foreign countries. . .........oouveinneninr e 89,891 104,943
3 Eurcpe,.. ... 44,072 47,076
4  Austria........... . . 759 346
5 Belgium-Luxembourg......... 2,893 2,187
6  Denmark,............. 329 356
7  Finland,,. 391 416
8 France................. 7,726 4,876
9 GermMany., . ove i e e e enannen, 4,543 6,241
10 Greece.oo.overininnene.. 284 403
L T <Y 1,059 3,182
12 Netherlands..oovetrinnnn.. 3,407 3,003
13 NOrWAY . oo v e i i ii i 994 782
14 Portugal 193 239
15 Spain,.. 423 559
16 Sweden........ 2,277 1,692
17 S\Ht/uldr.d .......... 8,476 9,460
18 Y e 118 166
19 Kingdom,,........... 6,867 10,018
20 Yugoslavia, .. o.oveinnei. 126 189
21 Other Western Luropel 2,970 2,673
22 U S R 40 51
23 197 236
2,919 4,659
25 Latin America and Caribbean. . o000 oo, 15,028 19,132
26 Argentina, , ..o, 1,146 1,534
27 Bahamas. . ;
28 Bermuda
29  Brazil..
30 British West Indies
31 ( hile,, ...
32 Colombia,
33 Cuba.....
34 Ecuador, .,
35  Guatemalad,
36 Jamaical
37 Mexico
38 Netherlands Antilles#
39 Panama.....................
40  Peru......o.oiiiiiiiii
41 Uriguay. .. ..ooivviveann..
42 Venezuela,............. .0 3
43 Other Latin America and Caribbean 1,393 1, 1797
A4 ASiAe .o e e 22,384 29,766
45 China (Mainland). ..... .......... 123 48
46  China (Taiwan)........ .......... 1,025 990.
47 Hong Kong. ..o 605 894
48 India...............00.e. 115 638
49 Indonesia 369 340
50 Israel, . ... 387 392
51 Japar 10,207 14,363
52 Korea. 390 438
53 Phlllppmu .......... 700 628
54  Thailand, 252 277
55 Middle F.ust oil-exporting countries S, 7,355 9,360
56 Other Asia..........ooiiiiiiiiiiiiiio 856 1,398
ST Africa. ... o ciiiiiiiiin 3,369 2,294
58 | 51552 31 S 342 333
59 Morocco,, .o, 68 37
60 South Africa. . 166 141
6l  Zaire,...........o..e. 62 36
62 Oil-exporting countries®., .. 2,240 1,116
63 Other Africac.ov. ool 491 585
64 Other Countrios. . ... .ot 2,119 2,012
65 Australia,, 2,006 1,908
66 All other 113 107
67 Nonmonetary international and regional
Organizations. .. ..o v v 5,699 5,714
68 | Tnternational. ..o, 5,415 5,157
69 I,me American regional, 188 267
70 L-Other regional?, . . ... .. ... iiivvnnen. .. 96 290

1978 1979
1977 ! -
I
Aug Sept. Oct. Nov. ‘ Dec. Jan.? Feb.»
B. By area and country
126,168 140,535 (44,116 150,584 158,421 166,267 163,906 163,431
122,893 137,712 140,710 147,655 156.196 163,650 161,594 161,336
60,295 67,340 6y 157 73,408 TR 41N N4 861 83,949 81,615
318 424 431 473 514 506 555 498
2,531 2,174 2.368 2,464 2.471 2.546 2,481 2,177
77 1,593 1,673 1,734 1,827 1.946 2,036 2,073
323 416 415 424 388 346 379 357
5,269 7,989 8,060 8.421 8,817 8,631 8.377 8.153
7,239 10,766 11,206 13,345 (5,652 17,286 (5.800 13,867
603 826 865 887! 907 826 653 761
6,857 8,055 7.394 7,346} 7.761 7,674 8,723 8,056
2,869 3,240 2,756 2,523 2.518' 2,402 2,536° 2,786
944 1.516  1.208  1.2100 11020 1271 1.411 1,445
273 324 521 386 379! 330- 258 248
619 752 765 702 885 778! 759 704
2,712 3,385 3,341 3,187 3.2l6 3,131 2,955 2,656
12,343 1,987 12,997 14,314 15810 18.820 20,051, 19,975
130 137 226 164 163 157 141! 141
14,125 10,956 11,807 12,438 12.826 14,214 13,080 13,631
232 149 167 158 190 254 174 184
1,804 2.427 2.631 2.887 2.719 3,334 3,283 3,667
98 46 65 32 73 82 150 62
236 210 262 262 198 325 150, 172
4,607 5,890 5 (il 7,418 8000 6,963 6,575 7,636
23,670 27,261 29 216 28 470 31,111 31,470 30 860 32,283
1,416 1,453 1,393 1,650 1,504 1.498 1,696, 1,812
3,596 4,601 7.251 4,880 6,309 6,615 7,310 7,276
37 409 3387 425 428 386 463
1,275 [,441 1.234 1,130 1,102 1,154
5.380 5,919 6,602 5.978 5,718 6,846
351 333 341 199 376 357
1.431 1,483 1,612 1.756 1.769 1,867
7 7 7 13 7 13
405 369 348 322 321 274
347 368 357 416 352 186
78 57 43 52 72 43
3. 12 3.101 3.413 3.397 3. 1781 3,160
37 352 38 308 321 kI
2,741 2,396 2,808 2,992 2.826 2,494
321 323 337 363 321 347
197 210 211 233 223, 221
2,562 3,696 3.550 3,809 3,337 3,706
1,639 1,496 1,551 1.760 1.550 1.501
33,501 34,630 34,.543 36.394 36,654 36,467
46 49 57 % 65, 105
1.280 1,319 1,247 499 546 502
1,250 1,368 1,189 1,256 1,400 1,436
833 399 843 790 804 838
348 575 439, 449 575 357
432 453 4691 674 669- 617
19,933 19,937 21,355 21,969 21,428 21,764
776 790 750 795 772 827
623 594 578 639 613 549
290 352 279 427 379 307
6 350 6.911 6,381 7,420 8. 121 7.866
!4[ 1.384 1,256 1.411 1.283 1,297
2 ,645' 2,540 2.636 2 886 2,694 2,805
417 322 312 404 337 279
74 84 30 a2 29 32
23y 266 294 1Y 179 207
43 39 43 43 43 42
1,270 1,230 1,335 1.525 1,379 1.549
601 600 622 715 721 697
o0 1089 11870 1,076 860 1,131
899 975 950 838 653 933
191 213 236 239 204 198
i
|

3,274 2,823, 33,4060 2,929 2,225 2,617 2,312 2,095
2,752 2,157 2,319 1,789 1,033 1,485 1,210 919
278 437 799 856 870| 808 804 865
228 269 284 323 324 299 31t

245

!Includes the Bank for International Settlements. Beginning April
1978, also includes Eastern Evropean countries not listed in line 23,

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, German
Democratic Republic, Hungary, Poland, and Romania.

3 Included in *Other Latin America and Caribbean’”
1978.

4 [ncludes Surinam through December 1975,

S Comprises Bahrain, lran, Iraq, Kawait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States).

through March

"(nmpn\es Algeria, Gabon, Libya, and Nigeria,
Asian, African, Middle Eastern, and European regional organizations,
except the Bank for lnternauonnl Settlements, which is included in
“Other Western Europe.””

NoTr. For a description of the changes in the International Statistics
tables. see July 1978 BuLLrmin, p. 612,
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3.16 BANKS’ OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end of period
| ‘ 1978 1979
Area and country o 1975 1976 1977 - oo L _—
; : | .
! . ‘ Aug. Sept. i Oct. i Nov. Dec, Jan.” Feb.r
1 Total............. AP e ’ 58,308: 79,301 90,206 92,269: 94,620 96,820| l(ls,337‘ 114,606 105,859 103,765
! I
2 Foreign countries. . ..........c.ovvvvninnnnann. 58,275 79,26li 90,163 92,231! 94,58I‘ 96,779 105,291° 114,550. 105,819 103,725
3 EOpe, s Lo, mz 14,7;/3‘ 18,114 /7A1§2 18, ?‘;'“l 19,.:2? 30,50;. 24,181 20,740 20,491
Aust ! . b 65 107: 95 1 14 140 147: 115
5 Belgium-Luxembou 286 482. 561 847 964 1,082 1,232 1,200 1.504 1.376
6 Penmark............. ..., 104 133 173 146 147, 160 193 254 172 170
7 Finland............ ... ... | 180 199 172 216 22!i 232 260 305 281 264
8 France..o.. o i ; 1,565, 1,549 2,082 2,573, 2,831 2,752 2,716 3,737 2,632 2,317
b I G T 1)1 N 380 509 644 645| 742 808 838 \)()()I 840" 717
10 Greece,ooonnneveonn.. 290 279 206 1 75 126 161 134° 164 162 169
T e DD 443 9931 1,334, 1,037' 1,016 1,355 1,453 1,504 (,402] 1,395
12 Nuthcrlunds ............ ! 305 315 338 403 379 494 602 "680 683 621
13 LI N 131 136 162 163 263 238 282 299 251 252
14 Portugal. 30 88 175 105 99° 106 180 171 \ 169 173
15 Spain 424 745 722 676 735 929 980 L0 905 1.102
16 Sweden......ooiii e e 198 206 218 290 325; 348 465! 537 449 388
17 Switzerland. ..o 199 379 564 1.013 87 I| 781 1,045 1.283 1,051 970
18 Turkey..........c.o...... 164 249 360 1()<| RIVAE 293j 283 283 179. 132
19 United Kingdom................ 5,170 7,033 8,964 7,2006° 7,890 8.065° 8,356 10,124 8.434 8,883
20 Yugoslavia................ ..., 210 '234] 311 281 307 293 302 363 400 409
21 Other Western Furopel, .., | 76 85 86 125, 128 147 107 122 135 110
22 USSR 406! 485 413 343 370 387; 321, 3606: 327 309
23 Other Eastern Burope2. .., . ... .. 513 6I3§ 566 564! 575 ol7 (;l2| 638 619 619
24 Canada. ..o e | 2,834 3,319 3,355 J\J"Wi 3.45/| 3,586, 4,552 5,142 4.954 5.047
25 Latin America and Caribbean. ... .. 23,863 38,879: 45,850 49.2{6 49,482 49,267 54,341 56,507 5;’.8341 50,181
20 Argentina................. 1,377 1,192 1,478 1,566 1,690 1.447. 1,698 2,266 2,134 2359
27 Bahamas....................... 7,583, 15, 4()4 19,8580 21,8250 19,110 19,208] 23,541, 21.118. 20.890. 18,658
28 Bermuda,.....ooooo 104 50 232 194 141 352 141; 189 185l 155
29 Brazil............. ... 3,385 4, ‘)Ol‘ 4,629 4,838 5,252 5.596 6.137 6.251 6.259 6,112
30 British West Indies.............. 5,082 6,481] 7.%2' 8, W7, 7. I;/Q; 6,432 9.‘1’7_1 5..4)2% 5,024
31 Chile .. .ooooviii i 597 675 742 832° 862 68 1.01 919
32 Colombia...................... 687" 727 793 93()‘ I*.()IZ‘ 1.054 1,019
33 Cuba,.......oooiiiiiae 1 * 4 * '
34  Ecuador. .. 5(7()| (-4(\l (v?_lI 680 705 700 T6R
35  Guatemala3 86: 79 g: ﬁg 38' kg;‘ 109
36 Jamaical.. 44 46 5 37! 48
37 Mexico. ... ..., 5.016.  5.010 4,927 5.255 5.417 5,449 5,394
38 Netherlands Antilles4............ 198l 230! 212 242 208, 259 217
39 Panama........................ 1,631 2,280 2,480 2,531 3,074 3‘(\5()‘ 3,493
40 Peru,........ 930, ‘)(\7| ‘)45 931 ‘)12‘: 87(3 846
41 Uruguay.....ooooiiiiiiiiin i 56| 58 52 50, 44
42 Venezuela. . ... i K 2,513 2.746 3, I()il 3.367 3,474 3,324 3,481
43 Other Latin America and Caribbean.. ... ... \ 1,245 1.367 1,386 1,388 I .487| 1,538 1 .485
....................................... 17,706 19, 2()4 19,236 I9,25()‘ 20,0037 _’l,.f_%’\ _’_’,()9/{ 25 511 24,233 25, I()’
5 Chi (M‘.ginl:lml). e | 22 10 3 8 10 6 4 I5i
46 China (Taiwan). ... . 1,053 I, '{44 1,719 I, 177 1,241 I 285 1,356 1,499 [,457. I. 757
47 Hong Kong............oooiiiiioiann, 289¢ 3l6| 5431 79() 903 3()?{' I,385 1,573 1,620 1,960
48  India......oooiiiiiiiiiiii i 57 69 53 73 76 66! 46! 54 6l 60
49 Indomesia....... ... ool 246 518 232 28‘5‘ é;sl 22*5‘ ;?gl :{4%, l)gll 123
50 Israel.....iiiii i e 721 55 584 3 335 72 996 896
51 Japan........oioiii i . 1(),944‘ 11,040, 9,839! 9 Hill 10,2600 10.568) 11,997 12,734 12,565 12,219
52 - 1,791 1, ‘)78 2,336 1.925 1,933 1,788! 1,741 2,277 2,239 2.478
53 Philippines... ... oo i oo 534 719 594 7;’;8 7:(‘1; ;;‘21 ;511 f]v?{s(; g07' 692
54 Thailand, ... ... i 520 442 633 685 633 34! i S31 51 832
55 Middle East oil-exporting countriesS......... 744 1,459 1,746 2,099 2,200 2.097 2,188 3008 2,332 2 487
56 Other Asia,...... e - 785 863, 947 1,265 1,357 2,012 1,592 1,804 1,451 1,585
57T Africa. oo i e e e 1,933 2,311‘ 2,518 2,264 2,158 2.219 2,164 2220 .’,I45i ? 092
58 [‘ngpt. ........... I?.;: I;g 1411.(1) 2% ({7 28 (‘1?| l(g% (}){%I :;
5 OFOCCO . v ettt e e aaes e K E | b
60 South Africa. e e 657 957 1,066 1,058 i ,0?.2“ 990| 900 860, 838 760
ol ZATC . o e 181. 12 9 79: 82 161 162 164 l5()| 155
62 Oil-exporting countries®, . ... ... ... ...... 382° 524 510 458! 406 438 439 452 438 456
63 Other.,..oiii i 581 565 682 565° 544. 534. 551‘ 556 533\ 551
64 Other COUNIFICS. cou oo ianiiiinananns : 830 772 1,090 974 1,063 1,023 1,041 988 914 812
65 Australia, . 700 597 905, 829, 894 879 894 877 792: 704
66 All othcr.. e 130 I75 186 145! 168 145 I47i l[]| |22‘ 108
67 Nonmonetary international and regional I ’ i ‘
organizations7. . . ... ... ... L. 33 40: 43 38 39 41 45‘ 56 40| 39

I Includes the Bank for International Settlements. B«.unnm;, April
1978, also includes Fastern b uropean countries not listed in line 23

2 Bx_unnmg April 1978 comprises Bulgaria, Ceechostovakia, German
Democratic Republic, Hungary, Poland, and Romania.

3 ncfuded in *Other Latin America and Caribbean™
1978.

4 [ncludes Surinam through December 1975,

s Comprises Bahrain, Iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Tracial States).

through March

o Comprises Algeria, Gabon, Libya, and Nigeria.
7 Excludes the Bank for International Settlements,
n “Other Western Europe.™”

which is included

Nott. Data for period prior to April 1978 include claims ot banks’
domestic customers on foreigners. For a description of the changes in
the International Statistics tables, see July 1978 BuLLrTiN, p. 612
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3.17 BANKS OWN AND DOMESTIC CUSTOMERS' CLAIMS ON

United States
Payablc in U.S. Dollars

Miltions of dollars, end of period

FOREIGNERS Reported by Banks in the

Type of claim 1975 1976

TTotal. oo ouen e e s 58,308 79,301

2 Banks’ own claims on foreigners. oo .cova i ciiiiii v o
3 Foreign public borrowers. .. ..oooviiiii ciii e
4  Own foreign oftices!t. ... ..

5  Unafliliated foreign banks.,

6 Deposits. ...

7 ther...ooooviiinin., e
8 All Other fOreignerS,  vun et e e e
9 Claims of banks' domestic customers2.. .o..o. v e
10 Deposits
If  Negotiable and readily transferable in-

SIPUIMCIES { L L Lottt e e e e e

12 Outstanding collections and other claims4.... 5,467 5,756

13 Mimo: Customer Hability

ON ACCEPLANCES. -+ « v v v ins vuvunnan o

‘ 1978 :

1979
1977 | - L. A

‘ Aug. Sept. | Oct. | Now. I Dee. ! Jano ' Febor
90,206 ........ [ 103,736 ...ooes oo 125,606 .. ocooiien
...... | Y2269 94.620 96.820' 105,337 114,606 105.859; 103.765
...... Co9.5910 R.006,  8.051. 9.197° 10,047 10.287  10.494
| 37.537 35.001° 36.357) 40.412 40.882 3K.373 35.55)
27,500 31.448  31.080° 33.401; 40.379 34.515  34.643
. 4.595 4,688 3.965 4.370' S.506' 4.689, 5.163
| 22905 26.760° 27,1150 200090 34.873 29,826 29.480
...... PU19ledl! 200165 21.332 2202671 23298 22.685 23.077
...... ! Q16 .o 009
,,,,,,,, ! S00 972l
...... ' 3724 b aqer
6,176........ 4.892 .o : 5,275 o
.............. 12747 oo a8y

L ULS, banks: inciudes amounts due from own foreign branches and
foreign subsidiaries consolidated in “Consolidated Report of Condition™
filed with bank regulatory agencies. Agencies, branches and majority-
owned subsidiaries of toreign banks: principaily wmounts due trom head
oftlee or parent toreign bank, and toreign branches, agencies, or wholly-
owned subsidiaries of head oftice or parent toreign bank.

2 Assets owned by customers of the reporting bank located in the
United States that represent claims on foreigners held by reporting bunks
for the account of their domestic customers.,

3 Principally negotiable time certificates of deposit and bankers ac-
ceptances.

4 Data for March 1978 and for period prior to that are outstanding
collections only,

NoTi. Beginning April 1978, data for banks’ own claims are given
on a monthly basis, but the data for claims of banks® domestic customers
are availuble on a quarterly basis only.

JYor-a-déscription of the changes in the International Statistics tables,
see July 1978 BULLETIN, p. 612,
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3.18 BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars

Millions of dollars, end of period

Maturity; by borrower and area

FTotal oo
By borrower

2 Maturity of 1 year orless! ..o ... .. o L.
3 Foreign public borrowers .
4 All other toreigners. ... ... o L.
s Maturity of over Iyearl. . .. ... ... ... ...
6 Foreign public borrowers .

7 All other foreigners, . ... .. ... .. ...

8 Europe. ..

9 Canada.
:(I Latin America and Caribbean.

1 si .
12 Africa. ..
13 Allother2. ...
Maturity of over | vear!

14 Europe.......ooo
15 Canada. ...
16 Latin America and ..
17 ASTi. oo .
18 Africa. . .
19 All other2

By area

Maturity of | year or Jess!

1979

June

55,128

43,682
2,919
40,703

11,445
3,102
8,243

247

1978

Sept.?

59,516

46,084

43,044

12,832
3,928
8,904

10,386
1,943
18,518
13,712
1,535
591

3.104
793
6,843
1,305
577
211

Dec.r

73,250

57.982
4,497
53.486

3.163
1.426
8.444
1,393
629
214

1979

June

I Remaining time to maturity.
2 Includes nonmonctary international and regional organizations.

NoTE. The first available data are for June 1978, For-a description ot

612,

the changes in the International Statistics tables, see July 1978 BULLFTIN,

3.19 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies
Millions ot dollars, end of period

I Banks’ own liabilitic
Banks’ own claims!

2
3
4
5

[tem

Deposits........ .
Other claims. . .....
Claims of banks’ domestic customers

1975 1976 1977
1
\ i Mas.
560 781 925 | 986
1459 183l 235 2,383
656 1,103 oar . 948
802 731 1,415 1 1,435

1978
June Sept.” I Dec.r
[ [
1,704 | 1,981 | 2.055
i 3,153 3,530 3,612
1,290 | 1,386 | 1.797
1,863 2,144 1.815
809 400

446 |

Uncludes claims of banks® domestic customers through March 1978,
2 Assets owned by customers of the reporting bank located in the
United States that represent claims on foreigners held by reporting banks

for the accounts of their domestic customers.

tary authorities.

Lor a description
see July 1978 -BULLRTIN, p. 612,

NoTe., Data on claims exclude foreign currencies held by U.S. mone-

of the changes in the International Statistics tables,
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3.20 MARKETABLE U.S. TREASURY BONDS AND NOTES Forcign Holdings and Transactions

Millions of dollars

| I
] 1979 1978 ’ 1979
Country or area 1977 1978
Jan, i
tebi i Aug. Sept. . Oct. | Nov. Dec. ‘ Jan.”» ‘ Feb.r

Holdings (end of period) +

. . ) |
| Estimatedtotall............. ... . ... © 38,640 44,933 ..., 41,578 42,217 | 43,627 | 43,852 | 44,933 46,166 | 46,975
2 Foreign countries!, ....... .. ... ...y | 33.894 | 39.812 |....... ! 37,124 1 37,830 1 38,476 | 38,474 | 39.812 41,297 | 42,271

: i
3 Ruropel........ ...l 13,936 707X I 14,154 | 14,659 (5260 | 15,654 1 17,072  [8.360 | 19,853
4 Belgium-Luxembourg. . . 19 19 1 ! v 19 19 19 19 19 19
5 Germany oo . 3168 8705 T L. 5.761 6,157 6.045 7.102 8.705 8.804 | 10.212
6 Netherlands . 911 1.358 ... ... 1.278 b 306 1.356 1.351 1.358 1.433 1517
7 Sweden. ... . 100 238 L L. | 210 211 231 260 285 320 55
8 Switzerland. ... . . U 497 9I7T (. 636 694 731 918 977 1.818 I.508
9 United Kingdonmi...... 8.888 5.373 ... 5.862 5.909 5.918 5.674 5.373 5.489 5,823

10 Other Western Furope. 1449 RAL T IRV | 387 3921 365 327 354 417 420

11 Bastern Burope....... ! 4o [ RPN P T N P

12 €anadi. . oo e oo e ‘ 288 1s2 ... 276 276 151 151 152 150 146

| N .

13 Latin America and Caribbean.............. : S5l 416 | 545 445 426 416 416 395 379

14 Venezueld, .o . 199 144 1.0 L 244 144 144 | 144 144 144 144

15 Other Latin American and C N 183 O Lo 139 134 119 109 110 88 72

16 Netherlands AnGHEs .o v..oenren .. . 170 0 162 5 | 162 162 162 162 162 162 162

17 ASI. .. i 18.745 1 21.483 ... .. 21,652 ) 21,924 ] 21,942 | 21.565 | 21,483 21,704 | 21,205

18 Japan.. .o oo 6.860 11,528 "L ... .. ’ 10.791 11096 | 11.560 ° 11,483 @ 11,528 12.226 | 12,422

| i ’

19 AfTIC, .o e | 262 i (1502 I I 491 | 491 691 691 691 61 691

20 N T | I sl } 7 s 6 3 3 3 -3

21 Nonmonetary international and regional . ! i !

OTEANIZALIONS. + - oo i e 4,746 ! S,121 ’ ........ 4,454 4,387 5,151 5,378 5.121 4,869 4,704
| !

22 International, ... | 4.0646 SO8Y oL 4.421 1 4,354 5.118 5.345 5.089 1 4,837 4,666

23 _ Latin American regional . ... 100 i R 33 33 REEN 13 33 33 38

|
i Transactions (net purchases, or sales (=), during period)
[P 0! s | o]
24 Tofall. ..o 22.843 1 6,292 | 2,042 425 639 1.410 . 225 1,081 1,233 | 809
| ) ' i .
25 Foreign countries! ... ... ..o 21,130 5.916 l 2.460 813 706 646 3 1,338 ’ 1,485 974
i i

26 ¢ Official institutions...... - ! 120,377 ‘ 3.712 407 710 704 877 64 346 (4R -517

27 L Othertoreignt. ..o v on, 17831 2208 ‘ 2.8068 103 3 69 - 72 1.683 1.375 1.493

28 Nonmonetary international and regional | ‘ i . l ‘

organizations . . ... ... ‘ 1,713 A5 - 417 387 - 67 | 764 227 S 256 | - 252 —165
Memo: Oil-exporting countries ‘ ‘
29 Middle East 2. . . .. 4,451 1,785 1154 . 31l 31 - 401 --241 127 --40l 693
30 AFriCA i : 181 3291 * ‘ ....... ERRERE ’ 200 E T O *
. | i i |
U Beginning December 1978, includes U.S. Treasury notes publicly 4 Estimated official and private holdings of marketable U.S. Treasury
issued to private foreign residents. securities with an original maturity of more than 1 year. Data are based
2 Comprises Bahrain, Iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia, on a benchmark survey of holdings as of Jan. 31, 1971, and monthly
and United Arab Emirates (Lrucial States). transactions reports. Excludes nonmarketable U.S. Treasury bonds and
3 Comprises Algeria, Gabon, Libya, and Nigeria. notes held by official institutions of foreign countries.

3.21 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS

Millions of dollars, end of period

[ ; {978 . 1979
Assets 1976 ’ 1977 ° 1978 | . X o B R
i ) :
! | Sept. Oct. } Nov. | Dec. Jan. Feb. Mar.»
R _ e - - | N N
I Deposits ... s e 352 424 367 ¢ 325 305 | 379 367 338 343 351
. . | i
Asscts held in custodyy | ! | 1 | !
2 U.S. Treasury sccurities1, 166,532 0 91,962 |117.126 |102,699 |107,934 112,434 ;I 17,126 |116.961 114,005 [105,362
3 Earmarked gold2. ... ... 16,414 15,988 15.463 | 15,553 | 15,548 ‘ 15.525 ; 15,463 15,448 15.432 | 13,107
U Marketable U.S. Treasury bills, certificates ot indebtedness, notes, NoTt. Excludes deposits and U.S. Treasury securities held for inter-
and bonds; and nonmarketable U.S. Treasury securities payible in dollars national and regional organizations. Earmarked gold is gold held for
and inforeign currencies. foreign and international accounts and is not included in the gold stock
27 he value of earmarked gold increased because ot the changes in of the United States.

par value of the U.S. dollar in May 1972 and in October 1973,
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3.22 FOREIGN TRANSACTIONS IN SECURITIES

Millions of dollars

|
1979 1978 1979
Transactions, and area or country 1977 1978 . i .
Jan.. : |
| Feb.r Aug. ‘ Sept. ‘ Oct. | Nov. o Dec. Jan.» Feb.r
|
U.S. corporate securities
—_— e e L
. Stocks i i ‘
1 FOreign purchases. ... vvvv e nenon. 14155 20.130 2.745 2.446 2.357 1.509 1,461 1,438 1.361 1.384
2 Foreignsales. . ........coiiiiin e, 11.479 17.723 2.565 2,680 2,115 1.523 [.359 1102 t.301: 1.264
3 Net purchases, orsales (—). <. ... nnt. 2,676 2,408 180! - 235, 241 14 103 336 60 120
4 Toreign COuMrios. .. .....oouiuevununneonn 2,661 2,454 165 —235 244; - 15 102 336 61 104
5 Europe. .. ..... 1006  1.271 45 =152 i3 =91 10 204 7 52
6 France 40 47 10 9 2 4 | 38 O 16
7 Germany........ 291 620 2 -54 24 30 8 204: 18 20
] Netherlands 22 22 50. 22 7 7 [ -9 -35 -5
9 Switzerland....... 152 585 18 - 184 - 115 — 118 -88 =23 30 12
10 United Kingdom 613 1.218 104 1101 54 58 67 74 85. 19
11 Canada. ... ... ..o il 65 74 I 18 17 22 O 38 7 -6
12 Latin America and Caribbean . , 127 151 8 48 | 13 2 16 34 25
13 Middie East! [.390 781 30 - 134 120 42 109 4 =16 46
14 Other Asia. .. 59 187 80 34 35 —4 I [ 49 30
15 Africa. ...... A8 13 S 12 S 2 2 1 2 6
16 Other countries. ... ooovve i, 8 3 --4 -1 -1 2} | | 4 I
17 Nonmonetary international and regional ‘ H
OTEATMIZALIONS « o o o vv v eeen e e e ien s s 46 15 * 3 § { * {: 6
Bonds? ’
18  Foreign purchases .. ..ovvviiin e, 7.7391 7.955 1.094 868 6lo 727 437 884 641 453
19 Foreignsales, .. ... .. .. .. ... ... .. 1.540 5.453 1.251 490 550 530 kR 558 704 547
20 Net purchases, orsales (—=)................. 4,192 2. 502’ 157 379 60 197 40’ 326 63 --94
21 Foreifil Countries. ........covuvonuuieennn.n. 4.096 2,093 83 326 62 137 39: 134! 54 28
22 HUOPC. 1,863 972| 149] 137 80 89, 25 152 39! 10
23 France...... - 34 30 18 6 2 10 R] 17 18: *
24 Germany . . -20 119j 55 38 -5 12 3 10 42 13
25 Netherlands . 72 19 14 18 19 4 I [ -4 Lo
26 Switzerland 94. 100 15 20 43 9 9 39 8 6
27 United Kingdom 1.703 936: 39 RY * 1o 9 Is: 54 93
28 Canada. ... ... . i 141 102 21 24 1o 5 * 0 11 10
29 Latin America and Caribbean 64 78 32 17 1 13 1 5 23 9
30 Middle Eastl............... 1,695 810 140 99 73 19 8 - 21 - 34 - 106
31 Other Asia. ... ...l 338 131 20 48 28 60 23i S 16 4
32 Affica. ..o i -6 1 1 * * * * * * 1
33 Other countries. . ...vvvieeneni ... * ! * ‘ I * * * -3 * *
34  Nonmonetary international and regional | : : ;
OTEANIZALIONS . oo o v e e i e ‘)6| 409’ —240| 53| 3 60} 10 192 .- llxi 122
Foreign securitics
e _ PR N | -
35 Stocks, net purchases, or sales (—) - 4|l)I 527 17! SZ! 69 -19 163 - 12 1 - 28
36 { Foreign purcha: 2, 255| 3.6606 497! 383 261 299 360 232 265 232
37 _Foreignsales, . ... 2.665! 3,139 514 kRN 330 38 197 244 254 260
|
38 Bonds, net purchases, or sales (- ). —5,096, - 4,017 872 -208, 36 - 677 - 446 73 550 322
39  Foreignpurchases............. A §.040l 117044 1.725 990 762 941 856 1.020 783 942
40 ; Foreignsales..........oiviiiiiiiiiiiiies 13. I}()l 15.061 2.597 1.195 726 I.618 1.302 948 1,333 [.264
41 Net purchases, or sales (—) of stocks and bonds. .| —5,506 3,490 — 889 - 153 - 33 696 283¢ 6l —540 -349
: 1
42 Foreigncountries. ... ........ooiiiiiiiiaann -3,949| - 3,313 653 -157 67 - 507 - 303 19 -513 --141
43 Lurope...... 1.100 40 — 166 94 80 13 - 102 53 124 42
44  Canada.......... 2.404| - 3,237 490 161 41 747 246, —24 -3058 184
45 Latin America an - 82 201 130 17 12} =17 1l . o0 70
46 © Asid. .o =97 350 - 122 46 72 236 ol 15 - 141 19
471 Africa....... 2| 441 8 —123 -1 I | * 3 -5
48 . _ Other countries 267 146 3 3 1 & 4 5 1 2
49 Nonmonetary international and regional I |
OrgANIZAtIoNS . ., ... . 1,557 177 —236 5[ 34 189 20 41 27 -209
i | ! |

2 Includes state and local government securities, and securities of U.S.
government agencies and corporations. Also includes issues of new debt
securities sold abroad by U.S. corporations organized to finance direct
investments abroad.

! Comprises oil-exporting countries as follows: Bahrain, Iran, Iraq,
Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Emirates (Irucia.
States).



A66

International Statistics L April 1979

3.23 SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS

in the United States
Millions of dollars, end of period

Reported by Nonbanking Concerns

1977 1978 ‘ 1977 | 1978
Type, and area or country I o S F
Sept Dec Mar. ‘ June i Sept. ‘ Sept. Dec. I Mar. June Sept.
Liabilities to foreigners ‘ Claims on foreigners
1 Total,......... e e 7,243 7.910 8,361- 8,792 9,645 IS.ZZB] l6,22|! 18,399 18,162 18,260
) ! ! |
y type i i
2 Payable in dollarse . ...\ \.eeir i 6,386 7, my‘ 7477| 7, 967 8794 14,1200 14,803 16,636 16,598 16,291
I .

3 Payable in foreign currencies. .. ... ... . 857 S01 884 825 851 1,104 1,418 1,763 1.564 1,969

4 eposits with banks abroad in reporter’s .
DAME. oottt P e e e ey 414 613 783 673 804
5 [0 14 1) A Y A RTINS [P | (190| 805 980 890) 1,165

By area or country. | ‘

6 Foreign countries. ....... R 7,089 7,695 8,214, 8,661 9,521 15,222 16,220 18,397 18,160° 18,258
7 Europe......... : L2307 2491l 208200 2,993 30159 5,062 57640 5.508 5273 5,887
8 Austria e o 19 21 26 26 RR] 24 24 21 28 25
9 Relgium-Luxembourg.......... L 120. 116 171 167 165; 226 211 187 155 172
10 Denmark. ... ovviiiineenns 16; 14 23, 22: 17 44, 56 47 40 34
11 Finland. ot II| 12 3 4 59 IJl 13 53 S0
12 France... . 170 238 273 302 260 430. 513 545 533 622
13 Germany. . .. 226 284 335 356 391 3951 450 420 436 534
14 Greece. ... .. o 78 85 108’ 82; 71! 52 41 42 40 44
15 Italy 107 128 104 l56| 188 3si 387 381 451 400
16 Netherlands . 180! 232 253 220 22 161 166: 184 192 175
17 Norway............ 12 7i 91 18" 23 3g! 40: 40 45 42
18 Portugal. . ......... 12 1 7' 25 1 34 69i 27 54! 34
19 Spain. .. e e 74; 77 94 105 110} 307, 387) 408 376! 351
20 Sweden......ooiiiiiiii i 41! 28 37 38 51 91 17 117 78. 80
21 Switzerland........... ... o i 257 263 211 282 308 {46 220! 202 285 3460
22 Turkey.......... 97 108 93; 92 102 32 39, 35 29 31
23 United Kingdom. 765 715 937| 962! 1,058 2,479 2,795 2,619 2,338 2,818
24 Yugoslavia......... 92 90! 82: 84' 76 20 20 24 27 23
25 Other Western Europe, 9 10 3l 18 17 15 25, 33 2 28
26 USSR e 11 24 15 19 27 62, S5 44 37 33
27 Other Eastern EUrope. .. v.oovvvvvennaann. 14 12 23 17 2 9(,|‘ 1 n 121 51 45
28 Canada. .......ooii i : 451‘ 504] 530 524 566 2,649| 2,681 1,42»«} 3,502 3,724
29 Latin AMerica. . .......coiieiuriainniianes 1,038 1, ’U/| 1,353 1,421 1,532 4, ()/‘) 4 467\ 5,943 6,001 5,142
30 Argentina. . 50 40: 53 74 1310 53 61 65
31 Buhumas. 248 329 327 321 353 | 9()1 2, ()I‘)} 3,122 3,081 2, "45()

32 Brazil. 76! 49 62 63 87 414, 482, 479!
33 Chile. .. .oiiiieieiiaiiannnn, 13 17 14 23 14 40 45 40; 37 40
34 Colombia. ... rwieieineiines 24 42, 26. 42 42: 85 84 80! 79 69
35 CUBMa .t ernrns e R LT R v . |
36 MEXiCO. vt ii it iai e 103 114 169 185 2354 302 314, 312 331 382
37 Panama............. 00l 12 22 12) 71 59i 222 ‘)II 175 97 76
38 Peru...voi it 13 15 22 17 I‘)l 30 32| 30; 30; 25
39 Uruguay. ...ooovniii i, 4 3 5 9 7! 5 S: (,! 4 5
40 Venezuela,........cooviiieoa.. ZIl)i 2I6! 264 185 232 251 209" 306 309, 284
41 Other Latin American republics.... I22| 18 107, 101 121 247 281 268 229 223
42 Netherlands Antilles. . . 9l 25 41 30 19 8! 12 24 9 21
43 Other Latin America. . . 154: 209 250 299 213‘ 989! 768l 1 ‘l)45i 1,245! 1,183

I

44 ASI.. ... 2,568° 2,845 2 2,814 L08  3,5070 2,398 2,777 2,970 2,810 2,905
45 China, Mainland.. 1 8 | 4 12 9 22 21 23
46 China, Taiwan... . 152 {56 l(»7 170 176 139 157 144 173 157
47 Hong Kong. 25 40 32 30 61| 73! ‘)8‘ 85 92 127
48 India...... 44 37 26 10 23! 42 38l 85 93 85
49 Indonesia 60 56, 57) 59 s a8 gsl a2 167
50 Israel.. 58, 63 68: 59 68 46 38 47 43 86
51 Japan. . 6041 695 761 8071 805  1,026] 1,068 1,379 I, 142’ 1,157
52 Korea..... 75 103} 99 107: 103 153 171 133, 168! 161
53 Philippines 78 74! 95 107 157 1] 99 94, 96 107
54 Thailand, 17 17, 1 27, 3| 24 23 32, 30 29
55 Other Asia,......ooiviiiiininennna. ! 1,469 1,588 1,498 1,631! ‘)68 587 702 764 800, 804
56 Africa.. ... e i S8 571 594 603 (""’ 340, $86 402 430 441
57 ngynl. ,,,,, U 45, 13§ 19 25 34 IBi 34 31 36 29
58 Morocco. . 00 105 1 ll! 130 148 145, 10: 21 22, 16 16
3 Souih Afica. .l e 2 20i 30 36; 34 75 75 7 88 74
60 Zaire. . ... - 48 46 55 57 56 v 15; I 16| 12
61 Other Africa ' 361 380 360 338 391 218 24li 268 274 311
62 Other countries. lII| 93 104 111 35, 153 14()! 145 1431 158
63 Australia. . o 93 75} 89 97 72‘ 13 1 1l 109! 118
64 N P 18 18 14 4 14 4l 35, 34 34 40

65 Nonmonetary international and regional H
orgamz;tlons .......... g .............. |54| 215 147 132 128 1 1 1 2‘ 2

NoTk,

Reported by exporters, importers, and industrial
mercial concerns and other nonbanking institutions in the United States.

and com-
between U.S. companies

and their afhiliates.

Data exclude claims held through U.S. banks and intercompany accounts
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Millions of dollars, end of period

Nonbank-reported Data
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Reported by Large Nonbanking Concerns in the United States

Type and country

1 Total...

+ 2.
By type -~ "
2 | Pagyable in dollars. .
eposits........... ..
Short-term investments '.................

Hw

5 . Payable in foreign currencies
6 Deposits. . .
7 Short-term investments '.................

By country j‘\rl 2 -
8  United Kingdom...
9 Canada.........
0 Bahamas..
1
2

Japan..... ..
CAllother. ..o e e

1974

252

1,300
1,156
546
343
446

1976 ‘

5.720

4,954
4,508
479

735
404
331

1,838
1,698
1,355
133
716

1977

7,136

6,121
5,703
418

1,015
547
468

2,120
1,777
1,896

153
1,190

|

July

8,949

7,643
7,172
471

1,305

089
616

£.038

‘ Aug. ’
10,098

8818
8.282
536

1.280
660
620

1,869
3,013
3.543

276
1,397

1978
Sept. ‘ Oct. ‘
8,635 | 10,503
7,400 9,240
6,985 8.688
424 552
1,225 1,263
730 789
495 474
2.246 2,949
2,482 2,858
2,247 2,819
250 234
1,440 1,643

Nov, |
|

11,223 ‘
Q.98

9,362
619

771

1,241
470 ‘

137 l
833

L033
249 |
1,971 |

pey W

Dec.”

9.515

264
.744
520

-

~

V252
873
379

728
144
519
203
1,921

[T

I Negotiable and other readily transterable toreign obligations payable
on demand or having a contractural maturity of not more than | year
from the date on which the obligation was incurred by the foreigner,

Note. Data represent the assets abroad of large nonbanking con-
cerns in the United States. They are a portion ol the total claims on
foreigners reported by nonbanking concerns in the United States and
are included in the figures shown in table 3.26.

3.25 LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Nonbanking Concerns
in the United States
Millions of dollars, end of period
1977 | 1978 1977 1978
Arca and country . _ . - -
Sept. | Dec. | Mar. | June Sept. Sept. Dec. Mar. l June | Sept.
Liabilities to foreigners Claims on foreigners
Y 3,331 3,175 ) 3,149 3,077 3,122 4,719 5,077 5,143 5,067 5,007
2 BUFOPC. ottt ittt 2,588 2.425 ‘ 2.498 2,422 2.471 833 864 937 943 927
3 Germany......... 407 255 295 282 290 79 74 75 71 76
4 Netherland . 272 287 ' 292 266 275 81 82 81 76 74
5  Switzerland,.... 224 241 241 236 246 42 49 48 55 58
6 United Kingdom 1,237 1.222 1.228 1.214 1.253 282 310 332 363 341
TCanada. oo oot e e 67 62 58 56 65 1.462 1.776 1.792 1.811 1.779
8 Latin AmEriCa. ....ovvvevuiieiniiiannennn . 289 284 248 248 234 1.367 1.402 1.387 1.298 1,283
9 Bahamas..... . 151 148 142 141 138 36 4() 42 2 2
10 Brazil............ 7 7 [§) 7 7 134 144 154 143 144
11 Chile............. 1 1 1 1 | 201 203 194 190 176
120 MEXICO . vttt e e 30 30 27 26 29 187 177 183 188 217
13 Asia.o....os 358 342 284 290 289 829 817 810 803 812
14 Japan.... 319 305 250 255 254 94 66 83 78 70
1S AfTica. oo e 3 2 2 2 3 165 161 156 154 149
16 Allotherl. .. ... ... i, 59 60 60 60 ol 63 59 60 59 | 56
|

! Includes nonmonetary international and regional organizations.
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Percent per annum

Rate on Mar. 31, 1979 Rate on Mar. 31, 1979 Rate on Mar. 31, 1979
Country Country

Per- Month Per- Month Per- Month

cent effective cent effective cent effective
Argentina. .v.vueeennn. 18.0 | Feb. 1972 France............... 9.5 Aug. 1977 Norway.............. 7.0 Feb. 1978
Austria............ . 3.75| Jan. 1979 Germany, Fed. Rep. of. 4.0 Mar. 1979 | Sweden.,...... 6.5 July 1978
Relgium, ... .. 6.0 | July 1978 Ttaly. o oo oov ot 10.5 Sept. 1978 Switzerland . ...... 1.0 Feb. 1978
Brazil..... 33.0 | Nov. 1978 Japan. . 3.5 Mar. 1978 United Kingdom. . 13.0 Mar, 1979
Canada. . .. 11.25; Jan. 1979 Mexico 4.5 June 1942 Venezuela............ 5.0 Oct. 1970
Denmark.,.,............ 8.0 | July 1977 Netherlands 6.5 Oct., 1978

|

NoTE. Rates shown are mainly those at which the central bank either
discounts or makes advances against eligible commercial paper and/or
government securities for commercial banks or brokers. For countries with

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent per annum, averages of daily figures

more than one rate ap'plicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts the
largest proportion of its credit operations.

Country, or type

United Kingdom, ..

Switzerland
Netherlands

Coo NoUmbA wWwN—

Belgium, .

I()Japan‘

Canada..................

Eurodollars . .. ... i :

GeIMANY L vt ettt er e et et I

France....... .o oo i e

taly. . |

Ao lm ChRNA o

NOON = ph =

1978

.55
44 |

1978
Nov. Dec. | Jan
11.51] 11.621 1
1200 | 12028 |
10.37 | 10,341 |
3.81 4.09
0.20 0.22

8.86 10.25 i
7.06 6.59 i
.17 | 1124 1
9.19 9.28
478 4176 |

SxCw Or—

Hoo—

, 1979
Feb. Mar.

.16 10.79 10. 64
6l 13.28 11.98
.87 10.94 11.08
.85 4.13 4.42
05 0.13 0.03
69 7.42 7.35
55 6.83 7.05
12 11.38 11.46
93 8.23 7.63
.52 4.50 4.54

NoTe. Rates are tor 3-month interbank !oans_ cxccpl‘l'or— Canada,
finance company paper; Belgium, time deposits of 20 million francs and

3.28 FOREIGN EXCHANGE RATES

Cents per unit of foreign currency

over; and Japan, loans and discounts that can be called after being held
over 4 minimum of two month-ends.

Country/currency 1976 1977
1 Australia/dollar.......... 122.15 I'110.82
2 Austriafschilling. . . . 5.5744 | 6.0494
3 Belgium/franc..... 2.5921 ;  2.7911
4 Canada/dollar..... .| 101 .41 94,112
5 Denmark/krone.......... 16.546 16.658
6 Finland/markka.......... 25.938 24.913
7 France/ffranc............. 20.942 20.344
8 Germany/deutsche mark...| 39.737 43.07Y
9 Indiajrupee.......... L 11,148 11.406
10 Ireland/pound.. 180.48 174.49
11 Ttaly/lira................. . 12044 11328
12 Japanfyen............... .33741 37342
13 Malaysia/ringgit.......... 39.340 40. 620
14 Mexico/peso......oovvu.. 6.9161 4.4239
15 Netherlands/guilder. ... ... 37.846 40.752
16 New Zealand/dollar....... 99.115 96.893
17 Norway/krone............ 18.327 18.789
18 Portugal/escudo. ......... 3.3159 2.6234
19 South Africa/rand. ..| 114.85 114.99
20 Spain/peseta............. 1.4958 1.3287
21 Sri Lankafrupee.......... 11.908 11.964
22 Sweden/krond............ 22.957 22.383
23 Switzerland/franc......... 40.013 41.714
24 United Kingdom/pound...| 180.48 174.49

MEMO:

25 United States/dollar!,.....| 105.57 103.31

12.643
200.75

45.627
4.
50.017

i 107.37
20.325
2

23.349
65.117
200.75

.12317
.54478

3904

.2342

.00
1.4317
6.3757

86,04

1978

Nov.

196.08

88.86

Dec.

114

—o
N2

105

88.

.957
178
217
.174
.61

11863
.51038
45,
.3950
49.

.45
19,
L1472
115.01

1,4085

.4700
.808
.703
.61

120

574

52
1

Jan.

15
7.2621
.3637
.763
.063

114.04
7.3821
3.4276

84,041
19.487

25.252
23.570
54.056
12.185
200.53

. 11955
50571
45.487
4.4038
50.082

105.64
19.730
2.1358
114.96
1.4293

6.4491
22.987
59.840

200.53

87.77

7.3510
3

19.423

25.186
23.395
53.862

200.42

11899
.49877
45.488
4.3952
49.856

105.32
19.610
2.1065
116.76
1.4427

6.4439
22.898
59.699

200.42

88.25

105. 39

88.39

I Index of weighted,average exchange value of U.S., dollar against cur-
rencies of other G-10 countries plus Switzerland. March 1973
Weights are 1972-76 global trade of each of the 10 countries. Series
revised as of August 1978. For description and back data, see “Index of

the Weighted-Average Exchange Value of the U.S. Dollar: Revision” on
page 700 of the August 1978 BULLETIN.

NoTe, Averages of certified noon buying rates in New York for cable
transfers.
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Guide to

Tabular Presentation and Statistical Releases

GUIDE TO TABULAR PRESENTATION

Symbols and Abbreviations

c Corrected
S Estimated
p Preliminary

Revised (Notation appears on column head-
ing when more than half of figures in that
column are changed.)

* Amounts insignificant in terms of the last
decimal place shown in the table (for
example, less than 500,000 when the
smallest unit given is millions)

General Information

Minus signs are used to indicate (1) a decrease, (2)
a negative figure, or (3) an outflow.

SULS. government scecurities” may include guaran-
teed issues of U.S. government agencies (the flow of
funds figures also include not fully guaranteed issues)

STATISTICAI. RELEASES

0 Calculated to be zero

n.a. Not available

n.e.c. Not clsewhere classified

[PCs Individuals, partnerships, and corporations
REITs Real estate investment trusts

RPs Repurchase agreements

SMSAs  Standard metropolitan statistical arcas

...... Cell not applicable

as well as direct obligations ot the Treasury. “State
and local government™ also includes municipalities,
special districts, and other political subdivisions.

In some ol the tables details do not add to totals
because of rounding.

List Published Semiannuaully, with Latest Bulletin Reference

Anticipated schedule of release dates for individual releases ............... ...

Issue Page

December 1978 A-76
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Federal Reserve Board of Governors

G. WILLIAM MILLER, Chairman PHiLip E. COLDWELL
HENRY C. WALLICH J. CHARLES PARTEE
OFFICE OF BOARD MEMBERS OFFICE OF STAFF DIRECTOR FOR

MONETARY AND FINANCIAL PoLicy
Jostri R. CoyNE. Assistant to the Board

KENNETH A, GUENTHER, Assistant 1o the Board StEPHEN H. AXiLROD. Staff Director
Jay Pauvt BRENNEMAN, Special Assistant to the Epwarp C. E1TIN. Depury Staff Director
Board ) . MURRAY AI'TMANN. Assistant to the Board
Frank O'BRiEN. JR.. Special Assistant 1o the Perer M. KEIR, Assistant to the Board

Board ] ) ] StaNtiy J. SIGEL. Assistant to the Board
JoskpH S, SiMs. Special Assistant to the Board NORMAND R. V. BERNARD, Special Assistant to
DoNatp ). WINN. Special Assistant to the Board the Board

LEGAL DIVISION
DIVISION OF RESEARCH AND STATISTICS
Neat L. PErErsen, General Counsel
RoBer1 E. MANNION. Associate General
Counsel
Al LEN L. RAIKEN, Associate General Counsel
CHARLES R, MONEL L, Assistant 1o the General

James L. KicHLINE, Director

Joskeu S. ZEisel, Deputy Director

JouN H. KALCHBRENNER, Associate Director
Joun J. MiNGo, Senior Research Division

Counsel . Officer . .
. . ELEANOR J. STOCKWELL, Senior Research
J. VIRGHL. MATTINGLY, Assistant General Division Officer
. ((IMH.\("[ R . . JaMes M. BRUNDY. Associate Research Division
GuBertT T. Scuwarrtz. Assistant General Officer
B} 8 . . T
Counsel ROBERT A, EISENBEIS. Associate Research
Division Officer
o G . JARED J. ENZLER. Associate Research Division
OFFICE OF THE SECRETARY Officer
. ) . J. CortTLAND G. PERET, Associate Research
FHropore B ALLISON, Secretary Division Officer
(j'RlFHl“,l_" GARWOOD, D"m”-" ‘S“:"()“”"\' MicHAEL J. PRELL, Associate Research Division
*EpwarDp T. MULRENIN, Assistant Secretary Officer
Riciiarp H. Puckeit, Manager, Regulatory Hermur F. WENDEL. Associate Research
Improvement Project Division Officer
ROBERT M. FISHER. Assistant Research Division
Officer

DIvISION OF CONSUMER AFFAIRS FREDERICK M. STRUBLE, Assistunt Research

) . Division Officer
JaNk1 O. ”";R“ Dircctor wie Di SrepHEN P.TaviOr. Assistant Research
N.r\lH‘-\Nll-.l'v T BUTLER, Assoc u_uu u‘utur Division Officer
JERAULD O K1 UCKMAN, Associate Director

] ; . Levon H. GARABEDIAN, Assistant Director
ANNE GrEARY. Assistant Director

DIVISION OF BANKING DIvISION OF INTERNATIONAL FINANCE

SUPERVISION AND REGUILATION
EpwiIN M. TRUMAN, Director

JOHN E. RYAN. Director Rosert 10 GEMMILL, Associate Director
PEREDERICK C. SCHADRACK, Depuay Director Grorar B. HeNy, Associate Director
FREDERICK R. DAL, Associate Director CHARIES J. StEGMAN. Associate Director
Wil iam W. WILES. Avsociate Director SAMUEL P1ZER, Senior International Division
JACK M. EGERISON. Assistant Director Officer 4 _
DoN . KLINE. Assistant Director JEEEREY R. SHAFER. Associate International
ROBERT S. ProtkIN, Assistant Director D“"-“"‘” Officer ] )
THOMAS A. SIDMAN. Assistant Director Dace W. HENDERSON, Assistant International
SAMUEL H. TavLLey. Assistant Director Division Officer , .
WILLIAM TAYI OR., Attt Director LARRY J. PROMISEL . Assistant International
Division Officer
*On loan from Oflice of the Controller Raren W. SMmirn, JR., Assistant International

+On loan from the lederal Reserve Bunk of New York. Division Officer
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NANCY H. TEETERS

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

JonN M. DENKLER, Staff Direcror

RosiEr1 ). LawreNce, Deputy Staff Director
Joskpin W. DaNIErs, Sk.. Director of FEqual

Employment Opportunity
HARRY A. GUINTER, Program Director for
Contingency Plunning

DIVISION OF DA1A PROCESSING

CuUARLES 1., HavmeroN. Director

BRUCE M. BEARDSIFY, Associate Director
Uyt ess Do Boack, Assistant Director
GLENN L. CuMMINS, Assistant Director
ROBERL J. ZEMEL . Assistant Director

DIVISION OF PERSONNEL
Davin .. SiHaNnNoON, Director

JouN R Wras, Assistant Director
CHARLES W, Woob, Assistant Director

OFFICE OF 1HE CONTROLTER

JouN Kakaivo, Controller

DIVISION O SUPPORT SERVICES

DoNaLD E. ANDERSON.Director

JOHUN L. GRiZzzARD, Associate Director
WatitR W KriIMANN, Associate Director
JouN D). SMmiu, Assistant Director

and Official Staff

OQFFICE OF STAFF DIRECTOR FOR
FiDERAL RESERVE BANK ACTIVIEIES

Witniasm Ho Want acks Staff Direcror

DivISION OF FEDERAL RESERVE
BANK EXAMINATIONS AND BUDGETS

ALBERT R. HAMU 1ON, Dircector

CryDe H. FARNSWORILH, JR.. Aysociate
Direcror

CrArlES W BENNE LT, Assistant Director

P. D. RING, Assistant Director

RavyMOND L. TrED, Assistant Director

DivISION OF FEDERAL RESERVE
BANK OPERATIONS

Jamis R KuDLINSKEL, Director

WAL TER AL THAUSEN, Assistant Director
BriaNx M. Carey, Assistant Director
H:rrY AL GUiNter, Assistant Director
L.erIN S MEEDER. Assistant Director
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FOMC and Advisory Councils

FEDERAL OPEN MARKET COMMITTEE
G, WiLiAM MiILLER, Chairman

JouN BALLES
ROBERT BlLACK
PHitip E. Cot.DWELL

MURRAY ALTMANN, Secretary

NorMAND R. V. BERNARD, Assistant Secretary
Neal. L. Pe1ERSEN, General Counsel

James H. Orr™MaN, Depury General Counsel
ROBERT E. MANNION, Assistant General Counsel
STEPHEN H. AX1LROD, Economist

HARRY BRANDT, Associate Economist

RICHARD G. Davis, Associate Economist
Epwarp C. ErniN, Associate Economist

MONROE KIMBREL
ROBERT MAYO

Paul. A. VoOLcKER, Vice Chairman

J. CHARLES PARTEE
NANCY H. TEETERS
HENRY C. WALLICH

GEORGE B. HENRY, Associate Economist
PETER M. KEIR, Associate Economist
MicHAEL KERAN, Associate Economist
JaMmEs L. KICHLINE, Associate Economist
JAMES PARTHEMUS, Associate Economist
KARL SCHELD, Associate Economist
EpwiIN M. TRUMAN, Associate Economist
JOSEPH S. ZEISEL, Associate Economist

Ai.AN R. HotMes. Manager, System Open Market Account
PETER D. STERNLIGHT, Deputy Manager for Domestic Operations
Scortr E. PARDEE, Deputy Manager for Foreign Operations

FEDERAL ADVISORY COUNCIL

RiCHARD H. VAUGHAN, NINTH DISTRICT, Vice President
J. W. McLEAN, TENTH DISTRICT, President

HENRY S. WOODBRIDGE, FIRST DISTRIC']
WALTER B. WRISTON, SECOND DISTRICT
Witi.iaM B. EAGLESON, JR., THIRD DISTRICT
MERILE E. GILLIAND, FOURTH DISTRIC

J. OwWEN COLE, FIFTH DISTRICT

FRANK A. PLUMMER, SIXTH DISTRICT
ROGER E. ANDERSON, SEVENTH DISTRICT
CLARENCE C. BARKSDALE, EIGHTH DISTRICT
JAMES D. BERRY, ELEVENTH DISTRICT
CHAUNCEY E. SCHMIDT, TWELFTH DISTRICT

HERBERT V. PROCHNOW, Secretary
WiLiiam J. KOrsviK. Associate Secretary

CONSUMER ADVISORY COUNCIL

Wi LiaM Do WaRrRreN, Los Angeles, Calitornia, Chairman
Marcia AL HakalL A, Omaha, Nebraska, Vice Chairman

Rotand E. BrRanDEL, San Francisco, California

JTames L. BrownN, Milwaukee, Wisconsin

Mark . BubNiiz, Boston, Massachusetts

Joun G. Buii, Fort Lauderdale, Florida

Rosert V. Buirock, Frankfort, Kentucky

Cart Frtrsenrer b, New York, New York

Jean AL Fox, Pittsburgh. Pennsylvania

Ricuarp H. Horrox, Berkeley, California

EbNa DeECoursey JOHNSON, Baltimore, Mary-
land

RichArDp F. KeErRr, Cincinnati, Ohio

Roser1 J. Kiein, New York, New York

HarviEy M. KUuHNLEY, Minncapolis, Minnesota

PercYy W. Loy, Portland, Oregon

R. C. MorGaN, El Paso, Texas

Frorence M. Rick, New York, New York
RarpH J. ROHNER, Washington, D. C.
RAYMOND J. SAULNIER, New York, New York
HeENRY S. SCHECHTER, Washington, D. C.

L. G. SCHUHAR1 [T, Amarillo, Texas

Bramr C. SHICK. Cambridge, Massachusetts
Tuomas R. Swan, Portland, Maine

ANNE GARY Tavior, Alexandria, Virginia
RicHARD A. Van WINKLE, Salt Lake City, Utah
RiCHARD D). WaGNER, Simsbury. Connecticut
Mary W. WalLkeRr, Monroe, Georgia
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK, | Chairman President Vice President
branch, or facility Zip Deputy Chairman First Vice President in charge of branch
BOSTON* .............. 02106 | Robert M. Solow Frank E. Morris
Robert P. Henderson James A. Mclntosh
NEW YORK* .......... 10045 | Robert H. Knight Paul A. Volcker
Roris Yavitz Thomas M. Timlen
Buffalo............... 14240 | Frederick D. Berkeley John T. Keane
PHILADELPHIA ....... 19105 | John W. Eckman David P. Eastburn
Werner C. Brown Richard .. Smoot
CLEVELAND*......... 44101 Robert E. Kirby Willis J. Winn
Arnold R. Weber Walter H. MacDonald
Cincinnati ............ 45201 Lawrence H. Rogers, Il Robert E. Showalter
Pittsburgh ............ 15230 | G. Jackson Tankersley Robert D). Duggan
RICHMOND* ... .. .. 23261 1 E. Angus Powell Robert P. Black
Maceo A. Sloan George C. Rankin
Baltimore............. 21203 | 1. E. Killian Jimmic R. Monhollon
Charlotte ............. 28230 | Robert E. Elberson Stuart P. Fishburne
Culpeper Communications
and Records Center . 22701 Albert D. Tinkelenberg
ATLANTA ............. 30303 | Clittord M. Kirtland, Jr. Monroe Kimbrel
William A. Fickling, Jr. Kyle K. Fossum
Birmingham .......... 35202 | William H. Martin, 111 Hiram J. Honea
Jacksonville .......... 32203 | Copeland D. Newbern Charles B. East
Miami................ 33152 | Castle W. Jordan F. J. Craven, Jr.
Nashville .............0 37203 | Joha-6—Bolinger Jeffrey J. Wells
New Orleans ......... 70161 Levere C. Montgomery George C. Guynn
CHICAGO* ............ 60690 | Robert H. Strotz Robert P. Mayo
John Sagan Daniel M. Doyle
Detroit................ 48231 | Jordan B. Tatter William C. Conrad
ST.IOUIS ............. 63166 | Armand C. Stalnaker Lawrence K. Roos
William B. Walton Donald W. Moriarty
Little Rock .......... 72203 | G Larry Kelley John F. Breen
Louisville ........... 40232t James F. Thompson Donald L. Henry
Memphis ............ 38101 | Frank A. Jones, Jr. L. Terry Britt
MINNEAPOLIS ........ 55480 | Stephen F. Keating Mark H. Willes
William G. Phillips Thomas E. Gainor
Helena................ 59601 Patricia P. Douglas John D. Johnson
KANSAS CITY ........ 64198 | Harold W. Andersen Roger Gutley
Joseph H. Williams Henry R. Czerwinski
Denver ............... 80217 | A. L. Feldman Wayne W. Martin
Oklahoma City....... 73125 | Christine H. Anthony William G. Evans
Omaha ............... 68102 | Durward B. Varner Robert . Hamilton
DALLAS ............... 75222 | lrving A. Mathews Ernest T. Baughman
Gerald D. Hines Robert H. Boykin
El Paso............... 79999 | AL J. Losee Fredric W. Reed
Houston .............. 77001 | Gene M. Woodtin J. Z. Rowe
San Antonio.......... 78295 | Pat Legan Carl H. Moore
SAN FRANCISCO .. ... 94120 | Joseph F. Alibrand John J. Balles
Cornell C. Maier John B. Williams
Los Angeles.......... 90051 | Caroline L. Ahmanson Richard C. Dunn
Portland .............. 97208 | «Loran L.. Stewart Angelo S. Carella
Salt Lake City ... 84125 | Wendell J. Ashton A. Grant Holman
Seattle ............... 98124 [ Lloyd E. Cooney Gerald R. Kelly

* Additional oflices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford.,
New Jersey 07016 Jericho, New York 117530 Utica at Oriskany, New York 134245 Columbus, Ohio 43216; Columbia, South
Carolina i‘)ZI(); Charleston, West Virginia 253115 Des Moines, lowa 50306; Indianapolis, Indiana 46204; and Milwaukece,
Wisconsin 53202,
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Federal Reserve Board Publications

Available from Publications Services, Division of Ad-
ministrative Services, Board of Governors of the Fed-
eral Reserve Svstem, Washington, D.C. 20551. Where
a charge is indicated, remittance should accompany

THE  FEDERAL  RESERVE  SYSTEM - -PURPOSES  AND
FuNCTIONS. 1974, 125 pp.

ANNUAL REPORT.

FEDERAL RESERVE Burrerin. Monthly. $20.00 per
year or $2.00 cach in the United States, its posses-
stons, Canada, and Mexico; 10 or more of same
issue to one address, $18.00 per vear or $1.75
cach. Elsewhere, $24.00 per vear or $2.50 cach.

BANKING AND MONETARY STATISTICS, 1914-1941.
(Reprint of Part 1 only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS, 1941-1970.
1976. 1,168 pp. $15.00.

ANNUAL STATISTICAL DiGEST] [971--75. 1976, 339 pp.
$4.00 per copy for cach paid subscription to Fed-
cral Reserve Bullerin; All others, $5.00 cach.

Annwat. STaTISHext. Drorse, 1972-76. 1977. 388 pp.
$10.00 per copy.

ANNWAL STaAtSICAL trarst, 1973 .77, 1978, 361 pp.
$12.00 per copy.

Feperal RESERVE CHART Book. Issued four times a
year in February, May, August, and November
Subscription includes one issue of Historical Chart
Book. $7.00 per year or $2.00 cach in the United
States. its possessions, Canada, and Mexico. Else-
where, $10.00 per year or $3.00 cach.

Historicat, Cuart Book. Issued annually in Sept.
Subscription to Chart Book includes one issue.
$1.25 cach in the United States, its possessions,
Canada, and Mexico; 10 or more to one address,
$1.00 each. Elsewhere, $1.50 cach.

CapPiral MARKE T DEVELOPMENTS. Weekly, $15.00 per
year or $.40 cuch in the United States, its posses-
sions, Canada, and Mexico; 10 or more of same
issue to one address, $13.50 per year or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY
SERIES OF CHARTS. Weekly, $15.00 per year or
$.40 cach in the United States, its possessions,
Canada, and Mexico; 10 or more of same issue
to one address, $13.50 per year or $.35 cach.
Elsewhere. $20.00 per year or $.50 cach.

THE FEDERAL RESERVE A1, as amended through De-
cember 1976, with an appendix containing provi-
sions of certain other statutes aftecting the Federal
Reserve System. 307 pp. $2.50.

REGULATIONS OF THEE BOARD OF GOVERNORS OF T'HE
FEDERAL RESERVE SYSTEM

PUBLISHED INTERPRETATIONS OF THE BOARD oF Gov-
ERNORS. as of June 30, 1978, $7.50.

INDUSTRIAL PRODUCTION: -1976 EbprrioN. 1977. 304
pp. $4.50 cach: 10 or more to one address, $4.00
cach.

request and be made payable 1o the order of the Board
of Governors of the Federal Reserve System. Remit-
tance from foreign residents should be drawn on a U.S.
bank. (Stamps and coupons are not accepted.)

BANK CREDIT-CARD AND CHECK-CREDIT PLANS. 1968.
102 pp. $1.00 cach: 10 or more to one address,
$.85 cach.

SURVEY OF CHANGES IN FAMILY FINANCES. 1968. 321
pp- $1.00 cach: 10 or more to one address, $.85
cach.

REPORT OF THE JOINT TREASURY-FEDERAL RESERVE
Stubpy OF THE U.S. GOVERNMENT SECURITIES
MARKET. 1969. 48 pp. $.25 cach; 10 or more 10
one address, $.20 cach,

JOINT TREASURY-FEDERAL RESERVE STUDY OF THE
GOVERNMENT SECURITIES MARKET: STAFE STUD-
iES—PaRrT 1. 1970. 86 pp. $.50 cuch; 10 or more
to one address, $.40 cach. Parr 2. 1971. 153 pp.
and Part 3. 1973, 131 pp. Each volume $1.00;
10 or more to one address, $.85 cach.

OPEN  MARKET POLICIES AND  OPERATING PROCE
DURES—STAFF STUuDiss. 1971, 218 pp. $2.00
cach: 10 or more to one address, $1.75 cach.

REAPPRAISAL OF THE FEDERAL RESERVE DISCOUNT
MECHANISM. Vol. 1. 1971. 276 pp. Vol. 2. 197].
173 pp. Vol. 3. 1972. 220 pp. Each volume $3.00;
10 or more to one address, $2.50 cach.

THE ECONOMETRICS OF PRICE DETERMINATION CON-
FERENCE, October 30-31, 1970, Washington, D.C.
1972, 397 pp. Cloth cd. $5.00 cach: 10 or more
1o one address, $4.50 cach. Paper ed. $4.00 each;
10 or more to one address, $3.60 cach.

FEDERAL RESERVE STAFF STUDY: WAYS 1O MODERATE
Fructuartons (N HousING  CONSTRUCTION.,
1972. 487 pp. $4.00 cach: 10 or more to one
address, $3.60 cach.

LENDING FUNCIIONS OF THE FEDERAL. RESERVE
Banks. 1973, 271 pp. $3.50 cach; 10 or more
to one address, $3.00 cach.

IMPROVING I'HE MONETARY AGGREGATES (Report of the
Advisory Committee  on Monetary — Statistics).
1976. 43 pp. $1.00 cach: 10 or more 0 one
address, $.85 cach.

ANNUAL PERCENTAGE RaTe TABLES (Truth in Lend-
ing —-Regulation Z) Vol. [ (Regular Transactions),
1969. 100 pp. Vol. I (Irregular Transactions).
1969. 116 pp. Each volume $1.00, 10 or more
of sume volume to one address, $.85 cach.

FEDERAL RESERVE MEASURES OF CAPACITY AND Ca-
paciry UTiLizatioN. (978, 40 pp. $1.75 cach,
10 or more to one address, $1.50. cach.

Thre BANK HorpiNG CoMPANY MOVEMENT 10 1978:
A CoMmpENDIUM. 1978, 289 pp. $2.50 cach, 10
or more to one address, $2.25 cach.

IMPROVING THE MONETARY AGGREGATES:  STAFF
Papers. 1978, 170 pp. $4.00 cach, 10 or morc
to one address, $3.75 cach.

1977 CONSUMER CREDIT SURVEY. 1978, 119 pp. $2.00
cach.
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CONSUMER EDvcanion Pasenirs

(Short pamphliets suitable for classroom use. Multiple
copies availuable without charge.)

CONSUMER HANDBOOK To CreDIL PROTECTION Laws

THE BEQuar, CREDIT OPPORIUNILY ACT AND . . . AGE

Ture EQual, CREDIT OPPORTUNITY ACI AND
Creprr RIGHTUS ¥ HovsING

Thne BEQuar CREDIT OPPORIUNITY ACT AND
Docrors, LawykRrs, Smatl. RETANERS, AND
OTHERS WHO MAY PROVIDE INCIDENTAL CREDII

Tie EQuar CREDIT OPPORITUNITY ACT AND
WOMIEN

AR CREDIT BILLING

A GUIDE 10 FEDERAL RESERVE REGULATIONS

How 10 Fri A CONSUMER CREDIT COMPLAINI

I+ You Borrow To Buy S10ck

I¥ You Usk. A Crepll CarD

TRUTH IN LLLASING

U.S. CURRENCY

What TRUTH IN LENDING MEANS 1O YOU

Srark STUDIEs

Srudies and papers on cconomic and financial subjects
that are of general interest.

Summaries Only Printed in the Bulletin

(Limited supply of mimeographed copies of full text
available upon request for single copies.)

AN ANALYSIS OF Frprral RESERVE ATTRITION SINCE
1960, by John T. Rose. Jan. 1978, 44 pp.
PROBLEMS IN APPIYING DISCRIMINANT ANALYSIS IN
CREDII SCORING MODELS, by Robert AL Eisenbeis.

Jan. 1978. 28 pp.

Ex 1ERNATL CAPITAL FINANCING REQUIREMENITS  OF
CoMMERCIAL BANKS: 1977 81, by Geruld A Han-
week and John J. Mingo. beb. 1978, 34 pp.

MOR IGAGE BORROWING AGAINST EQUITY IN EXISTING
HoMES: MEASUREMENT, GENERATION, AND [M
PLICATIONS FOR EcoNoMic Acriviry, by David F.
Sciders. May 1978, 42 pp.

The BEHAVIOR OF MEMBER BANK REQUIRED RESERVE
RAT1I0S AND 1hHE EFFECTS 0oF BOARD ACTION,
1968-77. by Thomas D>, Simpson. July 1978. 39
pp-

FOOTHOLD ACQUISITIONS AND BANK MARKETD STRUC-
IFURE, by Stephen AL Rhoades and Paul Schweit-
zer, July 1978, 8 pp.

INTEREST Ratr CEILINGS AND DISINTERMEDIATION, by
Edward P McKelvey. Sept. 1978, 105 pp.

The RELATIONSHIP BEIWEEN RESERVE RAT1I0S AND
FHE MONETARY AGGRFGATES UNDER RESERVES
AND Frorrar FUusps Ratr OPERATING TARGETS,
by Kenneth J. Kopecky. Dec. 1978, 58 pp.

Tie s Braowres e GRANTING OF CREDIT AND
SALES OF Insturasct BY Bask Hol piNG Compa
NIES AND O1THER LENDERS . by Robert AL Fisenbeis
and Paul R. Schweitzer. Feb. 19780 75 pp.

Printed in Full in the Bulletin

Staff Studies shown under “"Reprings.””

REPRINTS

(Except for Staff Papers. Staff Studies. and  some
leading articles, most of the articles reprinted do not
exceed 12 pages.)

MEASURES OF SECURITY CreDIF. 12/70.

REVISION OF BANK CREDIT StRies. 12/71.

ASSETS AND LIABILITIES Or FOREIGN BRANCHES OF
.S, Banks. 2/72.

BaNk DesBrrs, Depostrs, AND DeEPOSIT TURNOVER- --
REVISED SERIES. 7/72.

YIELDS ON Newry [SSUED CORPORATE BONDS. 9/72.

RECENT ACTIVITIES OF FOREIGN BRANCHES or ULS.
Banks. 10/72.

REUsoN 0F CONSUMER GREDIT STATISTICS. 10772,

ONE-BANK HOlDING COMPANIES BEFORE THE 1970
AMENDMENTS. 12/72.

YIEI DS ON RECENTLY OFFERED CORPORATE BONDS.
S5/73.

RATES ON CONSUMER INSTALMENT LOANS. 9/73.

NEW SERIES FOR 1LARGE MANUFACTURING CORPORA-
1HoNs. 10/73.

U.S. ENERGY Suppries anp Usks, Stoff Economic
Study by Clayton Gehman, 12/73.

THE STRUCTURE OF MaARGIN CrEDIT, 4/75.
NEW STATISTICAL SERIES ON LOAN COMMITMENTS Al
StLECTED LArRGE COMMERCIAL BANKS. 4/75.
RECENT 'TRENDS IN FEDERAT Bubpacer Poricy. 7/75.
AN ASSESSMENT O BaNk HOLDING COMPANIES, Staff
"Economic Study by Robert J. Lawrence and Sam-
uel H. Talley. 1/76.

INDUSTRIAL ELECrRIC POWER Usk. 1/76.

REVISION OF MONEY STOCK MEASURES. 2/76.

SURVEY OF FINANCE CoMpPaNIES, 1975, 3/76.

REVISED SERIES FOR MEMBER BANK DEPOSITS AND
AGGREGATE RESERVES . 4/76.

INDUSTRIAL PRODUCTION 1976 Revision. 6/76.

FEDERAL RESERVE OPERATIONS IN PAYMENT MECHA
NISMS: A SUMMARY. 6/76.

NEW ESTIMATES OF Caracrty Uinizaron: MaNu-
FACTURING AND MaTERIALS. [1/76.

BANK HolpING COMPANY FINANCIAI DEVELOPMENIS
IN 1976, 4/77.

SURVEY OF TERMS OF BANK LENDING —NEW SERIES.
5/77.

THe COMMERCIAL PAPER MARKET. 6/77.

CONSUMPTION AND FIXED INVESIMENT IN THE Foo-
NOMIC RECOvERY ABroabn. 10/77.

RECENT DEVEILOPMENITS N ULS. INTERNATTIONAIL
TRANSACTIONS . 4/78.

T Feperal Bubar iy e 1970°s. 9/78.

SUMMARY MEASURES OF THE DOLLAR'S FOREIGN Ex-
CHANGE Varuk. 1O/78.

SURVEY OF TIME AND SAVINGS Drrostrs ar A Com-
MERCIAL BANKS. Jury 1978. 11/78.

REDEFINING THE MONETARY AGGREGATES. 1/79.

The EcoNoMmy IN 1978, 1/79.

CHECK PROCESSING At Frprran
RtsbRVE QFELCLS. 2/79.
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Index to Statistical Tables

References are 1o pages A-3 through A-68 although the prefix A’ is omitted in this index

ACCEPTANCES, bankers, 11, 25, 27
Agricultural loans, commercial banks, 18, 20-22. 26
Assets and liabilities (See also Foreigners):

Bunks. by classes. 16, 17, 18,2023, 29

Domestic finance companies. 39

Federal Reserve Banks, 12

Nonfinancial corporations. current, 38
Automobiles:

Consumer instalment credit, 42, 43

Production, 48, 49

BANKERS balances. 16, 18,20, 21, 22
(See also Foreigners)
Banks for cooperatives, 35
Bonds (See also U.S. Government seeurities):
New issues. 36
Yields. 3
Branch banks:
Assets and liabifities of foreign branches of ULS.
banks, 56
Liabilitics of U.S. banks to their toreign
branches, 23
Business activity, 46
Business expenditures on new plant and
cquipment. 3%
Business loans (See Commercial and industrial
loans)

CAPACITY utilization, 46
Capital accounts:
Banks. by classes, 16, 17, 19, 20
Federal Reserve Banks, 12
Central banks, 68
Certificates of deposit, 23, 27
Commeercial and industrial loans:
Commercial banks, 15, 18, 23, 26
Weekly reporting banks, 20, 210 22, 23, 24
Commercial banks:
Assets and labilities. 3,
Business loans. 26
Commercial and industrial loans, 24, 26
Consumer loans held, by type. 42, 43
Loans sold outright. 23
Number, by classes. 1o, 17, 19
Reul estate mortgages held. by type of holder and
property, 41
Commercial paper. 3. 24, 25027, 39
Condition statements (See Assets and liabilities)
Counstruction, 46, 50
Counsumer instalment credit. 42, 43
Consumer prices, 46, 51
Consumption expenditures. 52, 53
Corporations:
Profits, taxes, and dividends, 37
Security issues. 36, 65
Cost of living (See Consumer prices)
Credit unions, 29, 42, 43
Currency and coin, 5, 16, 18
Currency in circulation, 4. 14
Customer credit, stock market, 28

15-19, 20-23

DEBIIS to deposit accounts, 13
Debt (See specific types of debt or securities)

Demand deposits:
Adjusted, commercial banks, 13, 15, 19
Banks. by classes. 16, 17, 19, 20-23
Ownership by individuals, partnerships. and
corporations, 25
Subject to reserve requirements, 15
Turnover, 13
Deposits (See also specific types of deposits):
Banks. by classes, 3, 16, 17, 19, 20 23, 29
Federal Reserve Banks, 4, 12
Subject to reserve requirements, 15
Turnover, 13
Discount rates at Reserve Banks (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 37

EMPLOYMENT. 46, 47
Euro-dollars, 27

FARM mortgage loans, 41
Furmers Home Administration, 41
Federal agency obligations, 4. 11, 12, 13, 34
Federal and Federally sponsored credit agencies, 35
Federal finance:

Debt subject to statutory limitation and

types and ownership of gross debt, 32

Receipts and outlays, 30, 31

Treasury operating balance, 30
Federal Financing Bank, 30, 35

Federal funds, 3, 6, 18, 20, 21, 22, 27. 30
Federal home loan banks. 35
Federal Home Loan Mortgage Corp.. 35, 40, 41

Federal Housing Administration. 35, 40, 41
Federal intermediate credit banks, 35
Federal land banks, 35, 41
Federal National Mortgage Assn., 35, 40, 41
Federal Reserve Banks:
Condition statement, 12
Discount rates (See Interest rates)
U.S. Government securities held, 4, 12, 13, 32, 33
FFederal Reserve credit, 4, 5, 12, 13
Federal Reserve notes, 12
Federally sponsored credit agencies, 35
Finance companies:
Assets and liabilities, 39
Business credit, 39
{.oans, 20, 21, 22, 42, 43
Paper, 25, 27
Financial institutions, loans to, 18, 20--22
Float, 4
Flow of funds, 44, 45
Foreign:
Currency operations, 12
Deposits in U.S. banks, 4. 12,
tixchange rates. 63
Trade. 55
Foreigners:
Claims on, 060, 61, 66. 67
Liabilities to, 23, 56-59. 64-67

19,20, 21

GOLD:

Certificates, 12

Stock. 4. 55
Government National Mortgage Assn., 35, 40, 41
Gross national product, 52, 53
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HOUSING . new and existing units, 50 REAL estate loans:
Bunks, by classes. 18020 23, 29 4]

INCOMEL personal and national, 16, 52, 53 Lite insurance companies, 29
Industrial production. 46 48 Mortgage terms. vields, and activity, 3. 40
Instalment loans. 4243 Type of holder and property mortgaged. 41
Insurance companies. 29, 320 33 4] Reserve position. basic, member banks. 6
Insured commercial banks. 170 18, 19 Reserve requirements. member bunks. 9
Interbank deposits. 160 17, 200 21, 22 Reserves:
Interest rates: Commercial banks, 16, 18, 20, 21, 22

Bonds, 3 Federal Reserve Banks, 12

Business loans of banks. 20 Member banks. 304050 15, 16, 18

Federal Reserve Banks, 308 LS80 reserve assets, 35

Forcign countrics. 08 Residential morntgage loans. 1)

Money and capital muarkets, 3027 Retail credit and retail sales. 120430 46

Mortgages. 3, 40

Prime rate, conmercial banks, 6 SAVING:

Time and savings deposits. maximum rates. 10 Flow of tunds, 4+, 45
International capital transactions ol the United National income accounts, 53

States. 56 67 Savings and loan assas.. 30 10,0 290 33041, 44
International organizations. 56 61, 64 67 Savings deposits (See Time deposits)
Inventories, 52 Savings institutions, selected assets, 29
lnvestment companies. issues and ussets, 37 Securities (See also VLS Government securities):
Investments (See also specific tvpes of investments): bFederal and Federally sponsored agencies. 35

Bunks, by classes. 160 170 18, 20, 21, 22 29 FForcign transactions, 65

Commercial banks, 3. 15160 17,18 New issues, 30

Federal Reserve Banks, 120 13 Prices. 28

Lite insurance companies, 29 Special Drawing Rights, <40 12, 54, 35

Savings and loan assns., 29 State and local govis.:

Deposits, 19020, 21, 22

LLABOR force. 47 Holdings of t1.S. Government securities, 32043
Life insurance companics (See Insurance conpanices) New security issues. 36
Loans (See also specific 1ypes of loansy: Ownership of securities of 18, 200 21, 22029

Binks. by classes. 16, 17,18, 20 23, 29 Yiclds of sccurities, 3

Commercial banks, 3. 15 18, 20 23, 24, 20 State member banks, 17

Federal Reserve Banks, 3040 5, 812, 13 Stock market, 28

Insurance companics, 29, 41 Stocks (See also Securities):

Insured or guaranteed by United States. 40, 41 New issues. 30

Savings and foan associations, 29 Prices. 28

TAX receipts, Federal, 31

Time deposits, 30100 131516, 17,
22,23

Trade. foreign, 55

MANUFACTURING:
Capacity utilization. -}6
Production, 16, 19

Margin requircments, 28 e .

Member banks: Treasury currency, Treasury cash. 4
Assets and Hiabilities. by classes, 16, 17, 18 Treasury deposits, 4. 12,30
Borrowings at Federal Reserve Banks. 5. 12 Ireasury operating balance, 30
Number. by classes. 160 17,19
Reserve position, basic. 6
Reserve requirements. Y
Reserves ad related items. 3000 S0 1S

Mining production, 49

Mobile home shipments. 50

19,20, 21,

UNEMPLOYMENT, 47

LS. balance of payments, 5-4

LS. Government balances:
Commercial bank holdings, 19, 20, 21, 22
Mcmber bank holdings, 15

Monctary aggregates. 3.0 15 Treasury deposits at Reserve Banks, b 120 30
Money and capital market rates (See laterest rates) U.S. Government securities: s s,
Money stock micasures and components, 3. [4 “““‘l’" holdings, 16, 17, 18, 20, 21,22, 29,
Money stock measures and components, 3, 14 32,33

Mortgages (See Real estate Toans) Dealer transactions. positions, and financing . 34
Mutual funds (See Tnvestment companies) Federal Reserve Bank holdings, 4. 12, 13, 32, 33
Mutual savings banks, 3. 10, 20 22,29, 32 33 41 Forcign and international holdings and
NATIONAL banks. 17, 19 transactions, 12, 32, 64

National detense outlays, 31 Open market transactions, 1l

National income. 82 Outstanding, by type of security. 32, 33
Nonnwember banks, P70 18019 Ownership, 32,33 )

Rates in money and capital markets. 3, 27

I Yiclds, 3

OPEN murket transactions. Pt .
Utilities, production, 49

PERSONAL income, 33 .
VETERANS Administration, -4, 41

Prices:
Consumer and wholesale, 1o, 51 . )
Stock nurket. 28 WEEKLY reporting banks, 20 24

Prime rate. commercial banks. 26 Wholesale prices. 40
Production, 46, 48

Protits, corporate, 37 YIELDS (See Interest rates)



