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NEW FEDERAL RESERVE LEGISLATION AND
CURRENT CREDIT SITUATION

On July 7, 1942, the President approved
an Act of Congress amending certain sec-
tions of the Federal Reserve Act. These
amendments are primarily designed to
facilitate action by the Federal Reserve
System in aiding the financing of the war.
One amendment permits the Board to
change reserve requirements for banks in
the two central reserve cities separately
from those in reserve city banks; another
removes a provision of law prohibiting a
member bank from making loans or paying
dividends when its reserves are below the
requited minimum; and the other one
changes the grouping of Federal Reserve
Banks for electing representatives to the
Federal Open Market Committee. Text of
these amendments is published in the legal
section of this BuLLETIN.

BROADENED POWER OVER RESERVE
ReqQuireMENTS

Powers of the Board of Governors to
alter teserves required of member banks
against demand and time deposits have
been amended so as to permit changes for
(1) member banks in central reserve cities
or (2) member banks in reserve cities or
(3) member banks not in reserve or central
reserve cities or (4) all member banks.
Under the earlier provisions of the law
central reserve city banks and reserve city
banks were placed in one group, and action

AUGUST 1942

could not be taken for one of these classes
of banks separately from the other. The
reserves of these two classes of banks may
be influenced by different factors and may
at times require different regulatory action.
The amendment will permit separate action
for each class of banks within the limits of
change permitted by the law, i.e., to not
less than the amount required prior to 1935
nor to more than twice that amount. At
present requirements for all classes of banks
are at the maximum level permitted.

REestricTiONs ON BanNks writH DEericieNT
RESERVES

Another amendment repealed the pro-
vision of law prohibiting a member bank
from making new loans or paying divi-
dends when its reserves are below the re-
quired minimum. The Federal Reserve
Act contains a provision permitting the
reserves of member banks to be checked
against and withdrawn for the purpose of
meeting existing liabilities, subject to regu-
lations and penalties to be prescribed by the
Board of Governors. The purpose of this
provision, however, was to some extent
nullified by the prohibition against the
making of new loans and the payment of
dividends while reserves are deficient.

Due to a fear of personal liability on the
part of bank directors for losses sustained
on loans made while reserves are deficient,
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some banks, under the law as it existed
prior to the amendment, were hesitant
about utilizing any portion of their re-
quired reserves even for a day unless they
refrained from making any new loans.
In view of the wide fluctuations that may
occur from day to day in the reserves of an
individual bank, banks have recently fol-
lowed the practice of maintaining at all
times a larger volume of reserves in excess
of requirements than they actually needed
to meet their average requirements. Under
the law as now amended the banks are not
restricted in making new loans or paying
dividends, even though their reserves are
below the minimum requirements.

The power of the Board of Governors to
prescribe penalties for deficiencies in re-
serves remains unaffected by the amend-
ment. On July 14, the Board amended its
Regulation D, relating to bank reserves, to
conform to the change made in the law, but
the Regulation retains the provisions pre-
scribing penalties for deficiencies in re-
serves. The text of the amended Regula-
tion is published in the legal section of
this BuLLETIN. :

Under the Board's regulation, as it has
been in the past and as it remains, a2 member
bank is not required to maintain its reserves
at the legal minimum every day, but its
average reserves held over a prescribed
period of time must equal or exceed the
average amount required over that period.
The reserve period is one week for central
reserve and reserve city banks and a half-
month for country banks. Prior to Febru-
ary 28, 1942, banks located in Federal
Reserve Bank and branch cities had semi-
weekly reserve computation periods ending
on Tuesday and Friday, respectively.
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EiecrioNn orF OpeNn Marker COMMITTEE

Under the amendment relating to the
Open Market Committee, the Federal Re-
serve Bank of New York will be authorized
to elect each year one of the five Reserve
Bank representatives. The other banks
will be regrouped to provide for one rep-
resentative to be selected by the Boston,
Philadelphia, and Richmond Reserve Banks;
one by the Cleveland and Chicago Reserve
Banks; one by the Atlanta, Dallas, and
St. Louis Reserve Banks; and one by the
Minneapolis, Kansas City, and San Fran-
cisco Reserve Banks.

Under the previous statute one represen-
tative was elected by the Boston and New
York Reserve Banks; one by Philadelphia
and Cleveland; one by Chicago and St.
Louis; one by Richmond, Dallas, and At-
lanta; and another by Minneapolis, Kansas
City, and San Francisco. As this arrange-
ment worked out in practice, the Federal
Reserve Bank of Boston has not had its
president or other representative serve as
a member of the committee. He has been
continuously an alternate to the president
of the New York Bank. This situation
has been unsatisfactory because it deprived
an important eastern Federal Reserve Dis-
trict of the opportunity of being directly
represented on the Open Matket Com-
mittee. This arose from the fact that it
has proved to be almost necessary for the
New York District to be represented at all
times on the Committee.

The Federal Reserve Bank of New York
occupies a unique position with respect to
the Federal Reserve System, the Treasury,
and the banking system of the country.
Its resources total approximately 4o per
cent of the aggregate of the twelve Federal
Reserve Banks. It is located at the central
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money market and at the principal market
for Government securities; its operations
as fiscal agent of the United States and its
transactions with foreign governments,
foreign central banks and bankers, as well
as its operations in foreign exchange, are in
far greater volume than those of any other
Federal Reserve Bank. It is clearly in the
public interest that the Federal Open Mar-
ket Committee be given at all times the
benefit of counsel of the Federal Reserve
Bank which is in constant touch with the
domestic and international money and
capital markets and has had long experi-
ence in these fields. Under the new law
New York will always be represented on
the Committee, and each of the other
Reserve Banks will have an opportunity
for direct representation.

Another change in the law specifies that
the Reserve Bank representatives shall be
presidents or first vice presidents of Federal
Reserve Banks; previously representatives
were not limited to any particular officers.
These new provisions will be effective be-
ginning with the election for the term com-
mencing March 1, 1943.

DeciiNe AND SHirrs IN Bank Reserves

Member bank reserve balances have
been gradually declining since early 1941,
and there have also been major shifts in
the relative distribution of these reserves
among the various classes of member banks.
Excess reserves of all member banks, which
declined from an average level of 6.8 billion
dollars in January 1941 to 3.4 billion
twelve months later, averaged 2.3 billion
in July.

Most of the decline in excess reserves, as
shown in the table, has been at the banks
in New Yotk City and Chicago, and in
recent months it has been concentrated in
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those cities. From March to July, excess
reserves at central reserve city banks de-
clined by about goo million dollars, while
those at reserve city banks declined only
slightly and country banks gained excess
reserves. Excess reserves at New York
City banks now are less than one-third of
those held during March and those at
Chicago are one-quarter of the March level.
Whereas in March all central reserve city "
banks combined held 39 per cent of total
excess reserves, by July their share had
fallen to 15 per cent, while the proportion
held by country banks increased from 23
to 37 per cent.

DistrisuTiON OF ExcEss RESERVES AT MEMBER BANKS
[Monthly averages of daily figures}]

Central reserve|
All city banks Re- | coun.
mem- serve | Vo
ber | Y | panks
banks | New | Chi- | banks
York | cago
Amounts {in millions of dollars}
anuary 1941.............. 6,832 | 3,505 | 381 | 2,016 [ 930
anuary 1942, 3.446 | 1,083 | 225 | 1,330 | 809
arch 1942. ... 3,147 962 | 255 1,190 | 740
June 1942 ... ..| 2,704 556 89 |[1,232 | 827
July 1942%.................] 2,270 280 60 ,100 | 830
Per cent of total )
January 1941..............] 100 51 6 29 14
ﬁnuary 1942, . .. 100 31 7 39 23
arch 1942. .., .. 100 31 8 38 23
une 1942................. 100 20 3 46 31
uly 1942% ... ... ..., 100 12 3 48 37

* Figures for July 1942 are preliminary estimates.

Reasons rFor DECLINE 1N RESERVES

The principal factor accounting for the
decline in bank reserves has been a steady
growth in the volume of money in circula-
tion, amounting to about 1.5 billion dollars
since the beginning of this year. At the
same time a continued growth in bank
deposits has increased the volume of re-
quired reserves and has absorbed nearly a
billion dollars of excess reserves. The
principal offsetting influence has been open-
market purchases of United States Govern-
ment securities for Federal Reserve System
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account, which have supplied member banks
with goo million dollars of additional re-
serves since the middle of April.

New York City banks have lost reserves
principally as the result of the fact that the
Treasury raised more funds in New York
by taxation and by borrowing than it spent
there, as shown in the accompanying chart.
Withdrawals of currency and of bankers’
balances, as well as increases in required
reserves, have been of some importance
over extended periods but have been rela-
tively minor factors in the drain of reserves
from New York banks since early spring.
In this movement Treasury transactions
have been a particularly heavy factor.
During the second quarter of this year losses
of reserves due to purchases of new Trea-

FACTORS OF GAINS AND LOSSES
OF RESERVE FUNDS

BY NEW YORK CITY BANKS

%IL!%ONS OF DOLLARS 2. WEﬁKLY BLLIONS QF DOLL7AR§
’ A TOTAL RESERVES '
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5.5 v 55
\VAM
45 ; " 45
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1941 1942

Reserve balances are weekly averages of daily figures; others are for
Wednesday dates. Latest figures shown are for July 22,

Factors of gains and losses shown on chart do not include balancing
item covering largely commercial and security transactions and dis-
bursements from foreign accounts with the Federal Reserve Bank of

w York., Over the 18 months’ period shown there was little net
change in this item.
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sury issues in the New York District ex-
ceeded net gains from other Treasury
transactions by over 1.3 billion dollars,
and in July net losses from this source
amounted to an additional 200 million
dollars. To some extent these losses have
recently been offset by Reserve System
purchases of securities in the New York
market.

Forces causing these changes in the
volume and distribution of excess reserves
are likely to continue in coming months.
Expansion in incomes, particularly of per-
sons without bank accounts, will result in
a growing demand for currency; and the
growth in deposits arising from bank
purchases of Government securities will add
to the amount of required reserves needed.
As long as New York City banks are heavy
purchasers of Government securities funds
are likely to flow from that center to the
rest of the country. Consequently, unless
banks outside New York and Chicago or
investors other than banks take increasing
proportions of Government securities, New
York and Chicago banks will need addi-
tional reserves if they are to continue to
purchase Government securities. In recent
weeks additional reserves have been fur-
nished banks in New York City through
substantial Federal Reserve Bank purchases
of Government securities.

Recent CHANGEs IN PositioN orF BaNks

As a result of the drain of funds out of
New York and of continued large put-
chases of Government securities by banks
throughout the country, there has been a
rapid growth in deposits at banks outside
New York City. Changes in the position
of weekly reporting member banks in New
York, in Chicago, and in g9 other cities
during 1941 and 1942 are shown on the

Feperar ReservE BuLrLETIN
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accompanying charts. New York City
banks showed some decline in deposits at
the end of last year and little change this
year; at the same time they have continued
to increase their investments and have lost
reserves. Chicago banks, for which the
chart is shown on the next page, have
gained deposits and have increased their
loans and investments. On balance their
reserves were maintained until a few weeks
ago, but recently they have declined.

At banks in leading cities outside New
York and Chicago both deposits and in-
vestments have increased rapidly, and re-
serves have shown little change. Avail-
able data for other banks, not shown on
the charts, indicate a continued growth in
deposits with little change in reserves.
Country bank investments increased in the

REPORTING MEMBER BANKS
IN NEW YORK CITY

first quarter of the year and this increase
continued at a more rapid rate in the
second quarter.

It appears that in recent weeks central
reserve city banks have used the bulk of
their available funds in the purchase of
additional Government securities. Other
banks have also purchased large amounts of
securities but, owing to an inflow of funds,
these districts have not lost reserves. Not-
withstanding currency withdrawals and in-
creases in required reserves, the excess
reserves of banks outside of New York and
Chicago have been maintained at around
2 billion dollars since the beginning of the
year. With their excess reserves and their
large balances with correspondents, these
banks continue to have an abundant supply
of unutilized funds.

REPORTING MEMBER BANKS
IN 99 OTHER CITIES

BILLIONS OF DOLLARS WEDNESDAY FIGURES BILLIONS OF DOLLARS BILLIONS OF DOLLARS WEDNESDAY FIGURES BILLIONS OF DOLLARS
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16 16 16 /.J‘i"/ 16
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— |NVESTMEN:;M’—‘—_ ~4
12 — DEMAND DEPOSITS Voo 12 12 : r‘-l. |2
ADJUSTED / NM
A'_‘ /
10 10 10 10
B
!
8 U.S. GOV'T —— 8 8 8
OBLIGATIONS'\!’" U.S. GOVT ,""
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U. S. Government obligations include both direct and fully guaranteed issues. Break in “Due to Domestic Banks” curve is occasioned

by elimination of reciprocal balances from reported figures on July 1.
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Latest figures shown are for July 22.
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REPORTING MEMBER BANKS
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U. S. Government obligations include both direct and fully guran
teed issue. Break in “Due to Domestic Banks’ curve is occasioned
by elimination of reciprocal balances from reported figures on July 1.
Latest figures shown are for July 22,

DistriBUTION OF (GOVERNMENT SecurrTIES

In the first half of this year the total
outstanding direct and guaranteed debt
of the United States Government increased
by 12.7 billion dollars, including about
4.6 billion of nonmarketable issues—War
Savings bonds and tax notes—sold to pri-
vate investors and goo million dollars of
special issues sold to Federal agencies and
trust funds. Marketable Government se-
curities increased by 7.2 billion.

In the half-year member banks added 4.2
billion dollars to their holdings of Govern-
ment securities, other commercial banks
probably took about 200 million more,
and Federal Reserve Banks increased their
holdings by 400 million dollars. Purchases
by the banking system, therefore, amounted
to about two-thirds of the increase in
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marketable Government securities out-
standing and to nearly two-fifths of the
growth in the total debt. Holdings of
insurance companies and mutual savings
banks increased by about 1.2 billion
dollars. It appears that all other inves-
tors—mostly individuals, corporations, and
trust accounts—added more than a billion
dollars to their holdings of marketable
Government securities, in addition to their
heavy purchases of nonmarketable issues.
The following table shows the acquisi-
tions made during the first two quarters of
this year by various classes of member
banks.. Chicago banks and reserve city
banks showed the largest percentage in-
creases in the second quarter of the year.
Country banks also bought large amounts
of additional securities. Notwithstanding
their reduced reserves, central reserve city
banks in New York and Chicago accounted
for 36 per cent of the increase in holdings
of all member banks in the second quarter
of this year, after showing only a small
increase in the preceding nine months.
MEMBER BaNK HoLpings oF U. 8. GOVERNMENT

SECURITIES
{In millions of dollars]

Increase
Holdings

Class of banks June 30, | Apr.4, | Dec. 31,

1942 1942 to 1941 to

June 30, | Apr. 4,
1942 1942

Central reserve city banks:

New York..........ooovvvennen *8,550 *813 116
Chicago 1,858 368 60
Reserve city banks.............. 8,180 1,357 365
Country banks.................. 5,488 742 . 369
All member banks........... *24,086 | *3,280 910

* Figures for holdings of New York banks and of all member banks
on June 30, 1942, include, but those for increases exclude, holdings of
J. P. Morgan and Co. which became a member bank on April 4, 1942,
These holdings amounted to 356 million dollars on June 30.

During July the Treasury sold a 2-billion
dollar issue of 2 per cent bonds of 1949-51

and increased the amount of bills outstand-

.
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ing by nearly 1.2 billion. Reporting mem-
ber banks in leading cities added about 700
million dollars to their holdings of Govern-
ment bonds and soo million to their
Treasury bills. It appears that nonreport-
ing banks and other investors purchased
larger amounts than they usually have of
securities of these types. Federal Reserve
Banks purchased oo million dollars of
securities in July, mostly bills and certifi-
cates. Sales of War Savings Bonds amount-
ed to goo million dollars during the
month, compared with 630 million dollars
in June. The increase reflected in part the
effect of raising from $50,000 to $100,000
the maximum amount of Series F and G
bonds that any individual subscriber could
buy in one year and in part the intensified
sales campaign for War Savings Bonds.

Wiper DisTrRIBUTION OF TREASURY BiLrs

During the past few months, as shown
in the accompanying chart, the market for
3-month Treasury bills has broadened con-
siderably. The weekly offering of bills
was increased from 150 million dollars to
250 million dollars in May, to 300 million
in June, and to 350 million in July. On
July 29 the total volume of bills outstand-
ing amounted to 3.7 billion dollars com-
pared with 2.0 billion dollars at the begin-
ning of May. A large part of this increase
in outstanding bills was absorbed by weekly
reporting member banks in leading cities
outside New York City and Chicago and
by nonreporting member banks and other
investors. Holdings of bills by New York
City banks have also increased somewhat
in recent weeks. Holdings of bills by
the Federal Reserve Banks have increased
substantially since early May through
open-market purchases to supply reserve
funds.
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The wider distribution of Treasury bills
has resulted from a number of factors.
The bill rate has increased to approxi-
mately 0.37 per cent from practically noth-
ing. This increase in the rate has made
Treasury bills attractive to banks and others
that formerly were not interested because
of the low prevailing rate. Establish-
ment by the Federal Reserve Banks at the

DISTRIBUTION OF TREASURY BILLS
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Latest figures are for July 22,

end of April of a 34 of one per cent buying
rate on all Treasury bills offered to them
had the effect of making Treasury bills
practically as liquid as excess reserves.
Banks in New York City and Chicago,
which formerly provided the principal
market for Treasury bills, have been oper-
ating with a smaller volume of excess
reserves and in some instances have sold
bills to the System Account to obtain re-
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serve funds. Outside banks, on the other
hand, with ample unemployed funds have
found it to their advantage to employ part
of their excess in Treasury bills. The inter-
est of outside banks in Treasury bills as an
outlet for their idle funds has been stimu-
lated to some extent through the efforts of
the Federal Reserve Banks in explaining
the advantages of bills as short-term in-
vestment paper.

Over the period from last September,
when the bill rate was 0.06 per cent, to
July 29, reporting member banks outside
New York City and Chicago increased
their holdings of bills from little over 100
million dollars to nearly goo million.
During this period holdings by others than
reporting member banks and Federal Re-
serve Banks also increased by 7oomillion dol-
lars. New York City and Chicago banks
increased their holdings moderately in the
period. From the middle of April to
July 29, the Federal Reserve Banks added
soo million dollars to their bill holdings.

The inctease in holdings shown for the
other investor group in December reflected
purchases of bills by large corporations
and insurance companies for year-end state-
ment purchases. The temporary increase
in holdings by this group around the first
of April reflected purchases in Chicago for
avoidance of taxes on bank deposits. After
allowance for these temporary factors, the
trend of holdings by that group has been
gradually upward.

DecLiNg 1N Bank Loans

Loans of member banks, which increased
substantially from the middle of 1940 until
eatly this year, have declined in recent
months. Total loans of all member banks
showed a decrease of goo million dollars
between April 4 and June 3o.
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At reporting member banks in leading
cities combined holdings of commercial and
industrial loans and of open-market paper
declined by about 700 million dollars from
the middle of March to the end of July,
while so-called ‘‘all other loans,”’ which
include consumer credit, declined by 200
million following a reduction of 100 million
in the previous four months. Real-estate
loans, which had shown a gradual increase
for several years, have recently been slightly,
reduced. Loans to brokers and dealers in
securities show occasional fluctuations,
largely in response to needs of dealers
engaging in Government security opera-
tions, but generally have continued at a
comparatively low level for the past two
years.

Country banks, according to preliminary
figures, showed a decline of 330 million
dollars in total loans during the second
quarter of the year, following a decrease
of 140 million in the first quarter and sus-
tained increases in the previous three yearts.
Figures are not yet available for the various
types of loans made by country banks.

Results of a survey of commercial and
industrial loans made by member banks
during a recent one-month period are pre-
sented in another article in this BuLLeTIN.
These data indicate that the dominant

.portion of such loans is made to borrowers

engaged in wholesale and retail trade and
to manufacturers of food and clothing.
Substantial amounts of loans are also being
made to manufacturers of metal products,
including shipbuilding, machinery, and
munitions, and to building and construc-
tion operators, primarily for war purposes.
About one-third of all loans and
renewals made in the month were di-
rectly to aid in financing the produc-
tion and distribution of war goods.

It would appear from other sources of

Feperar Reserve Burrerin
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information that the bulk of the loans are
related to the increased inventories, in-
cluding goods in process, as well as raw
materials and products for sale, that the
various borrowers have been carrying.
Statistics show that inventories both in
trade and in manufacturing have increased
substantially in the past year. The recent
declining tendency in commercial loans
probably reflects some reduction in needs
of business firms for financing of this sort.

DEecLiNE 1x ConsuMer CREDIT

Credit extended to consumers by various
types of lenders has been declining since
last September. Since January, when auto-
mobile sales were sharply curbed, the de-
crease has been particularly rapid, and
it has been further accelerated since early
May, when the Board’s Regulation W was
broadened in scope and made more restric-
tive in terms. The decline in consumer
instalment debt, which was at a rate of 125
million dollars a month in the last quarter
of 1941, has recently been nearly 300
million a month.

This decline has resulted primarily from
decreased sales of automobiles and to a less
extent of other consumer durable goods.
Since Amendment 4 to the Regulation
shortened all maturities on instalment
sales contracts to 12 months and increased
down payments on most articles to one-
third of the cash purchase price, instalment
sales at department stores, furniture stores,
and jewelry stores have declined. Sales
of household appliances have also been
reduced, owing in part to a growing short-
age of goods.

Charge accounts at retail stores, which
were brought under regulation by Amend-
ment 4, have shown some decline. Pre-
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liminary reports indicate that there has
also been a moderate reduction in the
volume of charge account sales. Most
customers have been paying up their ac-
counts much more promptly so that the
amount outstanding has been considerably
reduced.

The Regulation provided that charge
accounts in which obligations incurred in
May or earlier months were not paid by
July 10 would be in default, in which case
further purchases of listed articles could not
be made without first placing the account
in good standing. The accelerating in-
fluence of this regulation on collections was
apparent as early as May, promptly after
the adoption of the amendment, and col-
lections continued to be exceedingly rapid
in June. Large amounts were collected in
the several days preceding and following
July 10. A sample survey conducted by
the Board showed that between 14 and 14
of all charge accounts became ‘‘frozen”
on July 10, which suggests a considerable
increase in the rate of collections. The
principal effect of regulation so far has been
to stimulate repayments of accounts out-
standing. The freezing of accounts may
later result in a more marked decline in
charge account sales.

On cash instalment loans made directly
to consumers by lending agencies maxi-
mum maturities were reduced from 15 to
12 months by Amendment 4. In May,
cash instalment loans showed a slightly ac-
celerated rate of decline and preliminary
figures indicate a further decline in Juae.
In ordinary years there is a slight seasonal
increase in cash lending in the late spring
and early summer months. A smaller de-
cline in June of this year than in prior
months may reflect these seasonal influences.
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LAW DEPARTMENT

Administrative interpretations of banking laws, new regulations issued by
the Board of Governors, and other similar material.

Amendments to Federal Reserve Act

Membership of Federal Open Market
Committee ’
Reserves of Member Banks

On July 7, 1942, the President of the United
States approved an Act of Congress amending
section 12A of the Federal Reserve Act with
reference to the composition of the Federal Open
Market Committee. The Act also amended the
sixth paragraph of section 19 of the Federal
Reserve Act so as to authorize the Board of
Governors to change the reserve requircments
of member banks in central reserve cities, within
the limitations of the present law, without
necessarily making a change in reserve require-
ments of member banks in reserve cities, and
amended the ninth paragraph of section 19 of
the Federal Reserve Act by repealing the pro-
vision which prohibits member banks from
making new loans or paying dividends while
their reserves are deficient. The text of the Act
is as follows:

[PusLic Law 656—771H CoNGRESS]
[CrapTER 488—2D SEssion]
[S. 2565]
AN ACT
To amend sections 12A and 19 of the Federal Reserve Act,
as amended.

Bce it enacted by the Senate and House of Representa-
tives of the United States of America in Congress
assembled, That subsection (a) of section 12A of
the Federal Reserve Act, as amended (U. S. C.,
title 12, sec. 263), is amended by striking out the
second and third sentences thereof and substitut-
ing the following: ‘‘Such representatives shall
be presidents or first vice presidents of Federal
Reserve banks and, beginning with the election
for the term commencing March 1, 1943, shall
be elected annually as follows: One by the board
of directors of the Federal Reserve Bank of New
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York, one by the boards of directors of the Fed-
eral Reserve Banks of Boston, Philadelphia, and
Richmond, one by the boatds of directors of the
Federal Reserve Banks of Cleveland and Chi-
cago, one by the boards of directors of the Fed-
eral Reserve Banks of Atlanta, Dallas, and St.
Louis, and one by the boards of directors of the
Federal Reserve Banks of Minneapolis, Kansas
City, and San Francisco. In such elections each
board of directors shall have one vote; and the
details of such elections may be governed by
regulations prescribed by the committee, which
may be amended from time to time. An altet-
nate to serve in the absence of each such repre-
sentative shall likewise be a president or first
vice president of a Federal Reserve bank and
shall be elected annually in the same manner.”

Sec. 2. The sixth paragraph of section 19 of
the Federal Reserve Act, as amended (U. 8. C.,
title 12, sec. 462b), is amended to read as fol-
lows:

*‘Notwithstanding the other provisions of
this section, the Board of Governors of the Fed-
eral Reserve System, upon the affirmative vote
of not less than four of its members, in order to
prevent injurious credit expansion or contrac-
tion, may by regulation change the requirements
as to reserves to be maintained against demand
or time deposits or both (1) by member banks in
central reserve cities or (2) by member banks in
reserve cities or (3) by member banks not in
reserve or central reserve cities or (4) by all
member banks; but the amount of the reserves
required to be maintained by any such member
bank as a result of any such change shall not be
less than the amount of the reserves required by
law to be maintained by such bank on the date
of enactment of the Banking Act of 1935 nor
more than twice such amount.”

Sec. 3. The ninth paragraph of section 19 of
the Fcc%eral Reserve Act, as amended (U. S. C.,
title 12, seC. 464), is amended by striking out
the proviso thercof, so that the paragraph will
read as follows:

*‘The required balance carried by a member
bank with a Federal Reserve bank may, under
the regulations and subject to such penalties as
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may be prescribed by the Board of Governors of

the Federal Reserve System, be checked against

and withdrawn by such member bank for the

purpose of meeting existing liabilities.”
Approved, July 7, 1942.

Reserves

Amendments to Regulation D

The Board of Governors, on July 14, 1942,
amended section 3(c) and deleted section 4 of
Regulation D, relating to reserves of member
banks, so as to conform to the amendments to
section 19 of the Federal Reserve Act made by
the Act of July 7, 1942. ‘

The Board also amended section 2(c) by the
addition of a proviso authorizing a Federal
Reserve Bank, in its discretion, to refuse at any
time to permit the withdrawal or other use of
credit given in its reserve account for any item
for which the Federal Reserve Bank has not
treceived payment in actually and finally col-
lected funds. This amendment conforms Regu-
lation D to a similar provision in Regulation J.

These amendments do not affect the Supple-
ment, which remains in effect in the form which
became effective on November 1, 1941.

There is set forth below the text of Regulation
D as thus amended, which also incorporates
the amendment to section 3(a) adopted by the
Board effective February 28, 1942.

REGULATION D
Amended effective July 14, 1942

RESERVES OF MEMBER BANKS
AUTHORITY FOR REGULATION

This regulation is issued under authority of
provisions of section 19 of the Federal Reserve
Act which, together with related provisions of
law, are published in the Appendix hereto.

SECTION I. DEFINITIONS

(#) Demand deposits.—The term ‘‘demand
deposits” includes all deposits except “‘time
-deposits’” as defined below.:

(¥) Time deposits.—The term ‘‘time depos-
its’’ means ‘‘time certificates of deposit™, *‘time
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deposits, open account’’ and ‘‘savings deposits’’,
as defined below.

(¢) Time certificates of deposit.—The term
“time certificate of deposit” means a deposit
evidenced by a negotiable or non-negotiable
instrument which provides on its face that the
amount of such deposit is payable to bearer or
to any specified person or to his order—

(1) On a certain date, specified in the in-
strument, not less than thirty days after the
date of the deposit, or

(2) At the expiration- of a certain specified
time not less than thirty days after the date
of the instrument, or

(3) Upon notice in writing which is actu-
ally required to be given not less than thirty
days before the date of repayment,* and

(4) In all cases only upon presentation and
surrender of the insttument.

(d) Time deposits, open account.—The term
““time deposit, open account’’ means a deposit,
other than a *‘time certificate of deposit™ or a
“*savings deposit’’, with respect to which there
is in force a written contract with the depositor
that neither the whole nor any part of such
deposit may be withdrawn, by check or othet-
wise, prior to the date of maturity, which shall
be not less than thirty days after the date of the
deposit,? or prior to the expiration of the period
of notice which must be given by the depositor
in writing not less than thirty days in advance
of withdrawal.?

(¢) Savings deposits.—The term ‘‘savings
deposit’” means a deposit, evidenced by a pass
book, consisting of funds (i) deposited to the
credit of one or more individuals, or of a corpora-
tion, association or other organization operated
primarily for religious, philanthropic, char-

to require notice of not less than thirty days before any withdrawal is
made is not a “time certificate of deposit” within, the meaning of the
above definition.

2 Deposits, such as Christmas club accounts and vacation club ac-
counts, which are made under written contracts providing that no
withdrawal shall be made until a certain number of periodic deposits
have been made during a period of not less than three months constitute
“time deposits, open account” even though some of the deposits are
made within thirty days from the end of such period.

3 A deposit with respect to which the bank merely reserves the right
to require notice of not less than thirty days before any withdrawal is
made is not a ‘‘time deposit, open account”, within the meaning of the
above definition.

1 A deposit with respect to which the bank merely reserves the right
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itable, educational, fraternal or other similar
purposes and not operated for profit,* or (ii) in
which the entire beneficial interest is held by
one or more individuals or by such a corpora-
tion, association or other organization, and in
respect to which deposit—

(2) The depositor is required, or may at any
time be required, by the bank to give notice
in writing of an intended withdrawal not
less than thirty days before such withdrawal
is made;

(2) Withdrawals are permitted in only two
ways, either (i) upon presentation of the pass
book, through payment to the person pre-
senting the pass book, or (ii) without pres-
entation of the pass book, through payment
to the depositor himself but not to any other
person whether or not acting for the
depositor.®

The presentation by any officer, agent or em-
ployee of the bank of a pass book or a duplicate
thereof retained by the bank or by any of its
officers, agents or employees is not a presenta-
tion of the pass book within the meaning of this
regulation except where the pass book is held
by the bank as a part of an estate of which the
bank is a trustee or other fiduciary, or where the
pass book is held by the bank as security for a
loan. If a pass book is retained by the bank,
it may not be delivered to any person other than
the depositor for the purpose of enabling such
petson to present the pass book in order to make
a withdrawal, although the bank may deliver
the pass'book to a duly authorized agent of the
depositor for transmittal to the depositor.

Every withdrawal made upon presentation of
a pass book-shall be entered in the pass book
at the time of the withdrawal, and every other
withdrawal shall be entered in the pass book

4 Deposits in joint accounts of two or more individuals may be classi-
fied as savings deposits if they meet the other requirements of the above
definition, but deposits of a partnership operated for profit may not
be so classified. Deposits to the credit of an individual of funds in
which any beneficial interest is held by a corporation, partnership,
association or other organization operated for profit or not operate&
primarily for religious, philanthropic, charitable, educational, fraternal
or other similar purposes may not be classified as savings deposits.

& Presentation of a pass book may be made over the counter or
through the mails; and payment may be made over the counter, through

the mails or otherwise, subject to the limitations of paragraph (2) above
as to the person to whom such payment may be made.
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as soon as practicable after the withdrawal is
made.

(f) Grossdemanddeposits.—The term *‘gross
demand deposits’” means the sum of all demand
deposits, including demand deposits made by
other banks, the United States, States, counties,
school districts and other governmental sub-
divisions and municipalities, and all outstanding
certified and officers’ checks (including checks
issued by the bank in payment of dividends),
letters of credit and travelers’ checks sold for
cash, and drafts drawn upon or other authoriza-
tions to charge the member bank's reserve ac-
count at the Federal Reserve bank.

(p) Cash items in process of collection.—
The term “‘cash items in process of collection’
means—

(1) Checks in process of collection, drawn
on a bank, private bank, or any other banking
institution, which are payable immediately
upon presentation in the United States, in-
cluding checks with a Federal Reserve bank
in process of collection and checks on hand
which will be presented for payment or for-
warded for collection on the following busi-
ness day;

(2) Government checks and warrants
drawn on the Treasurer of the United States
which are in process of collection;

(3) Such other items in process of collec-
tion, payable immediately upon presentation
in the United States, as are customarily cleared
or collected by banks as cash items.

Items handled as non-cash collections may
not be treated as “‘cash items in process of col-
lection”” within the meaning of this regulation.

(b) Net demand deposits.—The term ‘‘net
demand deposits’ means gross demand deposits
as defined in subsection (f) of this section less
the deductions allowed under the provisions
of subsection (b) of section 2 of this regulation.

SECTION 2. COMPUTATION OF RESERVES

(#) Amounts of reserves to be maintained.—.
Every member bank of the Federal Reserve
System is required by law to maintain on deposit
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with the Federal Reserve bank of its district an
actual net balance equal to three per cent of its
time deposits plus—

Seven per cent of its net demand deposits
if not in a reserve or central reserve city.

Ten per cent of its net demand deposits if
in a reserve city, except that if located in an
outlying district of a reserve city or in terri-
tory added to such city by the extension of the
city’s corporate limits such bank may, upon
the affirmative vote of five members of the
Board of Governors of the Federal Reserve
System, be permitted to maintain seven per
cenit reserves against its net demand deposits.

Thirteen per cent of its net demand deposits
if located in a central reserve city, except that
if located in an outlying district of a central
reserve city or in territory added to such city
by the extension of the city’s corporate limits,
such bank may, upon the affirmative vote of
five members of the Board of Governors of
the Federal Reserve System, be permitted to
maintain seven per cent or ten per cent re-
serves against its net demand deposits.

Notwithstanding any other provision of this
regulation, the actual net balance which each
member bank is required to maintain on deposit
with the Federal Reserve bank of its district in
accordance with the foregoing shall be changed
by such percentage, within the limitations pre-
scribed by law,® as the Board of Governors of the
Federal Reserve System shall prescribe from time
to time pursuant to the sixth paragraph of sec-
tion 19 of the Federal Reserve Act, as amended,
in order to prevent injurious credit expansion
or contraction,

() Deductions allowed in computing re-
serves.—In determining the reserve balances
required under the terms of this regulation,
member banks may deduct from the amount of
their gross demand deposits the amounts of
balances subject to immediate withdrawal due
from other banks and cash items in process of

6 The amount of the reserves required to be maintained by any
such member bank as a result of any such change may not be less than

the amount of the reserves specified above nor more than twice such
amount.
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collection as defined in subsection (g) of section
1 of this regulation. Balances ‘‘due from other
banks™ do not include balances due from Fed-
eral Reserve banks, balances (payable in dollars
or otherwise) due from foreign banks or branches
thereof wherever located, or balances due from
foreign branches of domestic banks. The word
“banks’’ in the term ‘‘due from other banks”
refers to incorporated banks and does not in-
clude private banks or bankers.”

(¢) Availability of cash items as reserve.—
Cash items forwarded to a Federal Reserve bank
for collection and credit cannot be counted as
part of the minimum reserve balance to be car-
ried by a member bank with its Federal Reserve
bank until the expiration of such time as may be
specified in the appropriate time schedule re-
ferred to in Regulation J. If a member bank
draw against items before such time, the draft
will be charged against its reserve balance if
such balance be sufficient in amount to pay it;
but any resulting impairment of reserve bal-
ances will be subject to the penalties provided
by law and by this regulation: Provided, how-
ever, That the Federal Reserve bank may, in its
discretion, refuse at any time to permit the
withdrawal or other use of credit given in its
reserve account for any item for which the
Federal Bank has not received payment in
actually and finally collected funds.

(@) Reserves against trust funds.—A member
bank exercising trust powers need not main-
tain reserves against trust funds which it keeps
properly segregated as trust funds and apart
from its general assets or which it deposits in
another institution to the credit of itself as
trustee or other fiduciary. If, however, such
funds are mingled with the general assets of the
bank, as permitted to national banks under
authotity of section 11(k) of the Federal Re-
serve Act, a deposit liability thereby arises
against which reserves must be maintained.

7 A member bank exercising fiduciary powers may not include in
balances ‘“‘due from other banks’ amounts of trust funds deposited
with other banks and due to it as trustee or other fiduciary. If trust
funds are deposited by the trust department of a member bank in its
commercial or savings department and are then redeposited in another
bank subject to immediate withdrawal they may be included by the

member bank in balances ‘““due from other banks”, subject to the pro-
visions of subsection (b) above.
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(¢) Continuance of “time deposit” status.—
A deposit which at the time of deposit was a
““deposit evidenced by a time certificate of
deposit™”, ‘‘time deposit, open account’’, or
“savings deposit’” continues to be a ‘‘time
deposit’ until maturity or the expiration of the
period of notice of withdrawal, although it has
become payable within thirty days. After the
date of maturity of any time deposit, such
deposit is a demand deposit. After the expira-
tion of the period of notice given with respect
to the repayment of any savings deposit or other
time deposit, such deposit is a demand deposit,
except that, if the owner of such deposit advise
the bank in writing that the deposit will not
be withdrawn pursuant to such notice or that
the deposit will thereafter again be subject to
the contract or requirements applicable to such
deposit, the deposit will again constitute a
savings deposit or other time deposit, as the
case may be, after the date upon which such
advice is received by the bank.

SECTION 3. DEFICIENCIES IN RESERVES

(#) Computation of deficiences.

(1) Deficiencies in reserve balances of mem-
ber banks in central reserve cities and in
reserve cities shall be computed on the basis
of average daily net deposit balances covering
weekly periods. Deficiencies in reserve bal-
ances of other member banks shall be com-
puted on the basis of average daily net deposit
balances covering semimonthly periods.®

(2) In computing such deficiencies the re-
quired reserve balance of each member bank
at the close of business each day shall be based
upon its net deposit balances at the opening
of business on the same day; and the weekly
and semimonthly periods referred to in para-
graph (1) hereof shall end at the close of
business on days to be fixed by the Federal

s Deficiences in reserve balances of member banks in outlying sec-
tions of central reserve and reserve cities which have been authorized
bylthe Board of Governors of the Federal |[Reserve System, under the
provisions of subsection (a) of section 2 of this regulation, to main-
tain seven per cent reserves against demand deposits, will also be com-
puted on the basis of average daily net deposit balances covering semi-
monthly periods.
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Reserve banks with the approval of the Board
of Governors of the Federal Reserve System.

(5) Penalties.

(1) Penalties for such deficiencies will be
assessed monthly on the basis of average daily
deficiencies during each of the reserve compu-
tation periods ending in the preceding calen-
dar month.

(2.) Such penalties will be assessed at a rate
of two per cent per annum above the Federal
Reserve bank rate applicable to discounts of
ninety day commercial paper for member
banks, in effect on the first day of the calendar
month in which the deficiencies occurred.

(¢) Notice to directors of banks deficient in
reserves.—Whenever it shall appear that a
member bank is not paying due regard to the
maintenance of its reserves, the Federal Reserve
bank shall address a letter to each director of
such bank calling attention to the situation and
advising him of the requirements of the law and
of this regulation regarding the maintenance of
reserves.

(d) Continued deficiencies.—If, after the no-
tice provided for in subsection (c) of this section
3 has been given, it shall appear that the member
bank is continuing its failure to pay due regard
to the maintenance of its reserves, the Federal
Reserve bank shall report such fact to the Board
of Governors of the Federal Reserve System with
a recommendation as to whether or not the
Board should—

(1) In the case of a national bank, direct
the Comptroller of the Currency to bring suit
to forfeit the charter of such national bank
pursuant to section 2 of the Federal Reserve
Act; or

(2) In the case of a State member bank, in-
stitute proceedings to require such bank to
surrender its stock in the Federal Reserve
bank and to forfeit all rights and privileges
of membership pursuant to section g of the
Federal Reserve Act; or

(3) In either case, take such other action as
the Federal Resetve bank may recommend or
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the Boatd of Governors of the Federal Reserve
System may consider advisable.

Federal Reserve Bank Stock

Tax on Dividends

Section 6 of the Act of March 28, 1942, known
as the “‘Public Debt Act of 1942”, in effect
amended that portion of section 7 of the Federal
Reserve Act exempting from Federal taxation
income derived from Federal Reserve Bank stock,
so as to remove such exemption from shares
issued on or after March 28, 1942. On July 6,
1942, the Treasury Department issued a decision
(T.D. 5160) to the effect that for the purposes
of section 6 of the Public Debt Act of 1942 Fed-
eral Reserve Bank stock is deemed to be issued
at the time and to the extent that payment
therefor is made to the Federal Reserve Bank,
and the date of issuance of a certificate is not
determinative if payment is made at an earlier
or later date. The full text of the Treasury
Decision is as follows:

(T. D. 5160)
TITLE 26—INTERNAL REVENUE

CHAPTER 1
SUBCHAPTER A—PART I9

Incone Tax

Amending sections 19.22 (0)(9-2, 1922 (5)(4)-3,
and 19.22 (b)(4)-¢4 of Regulations 103, to conform
to the provisions of section 4 of the Public Debt
Act of 1941, as amended by section 6 of the Public
Debt Act of 1942.

TrEASURY DEPARTMENT,
Office of Commissioner of Internal Revenue,
Washington, D. C.-

To Correcrors oF INTErRNAL REVENUE
AND Otrers CONCERNED:

In otder to conform Regulations 103 [Part 19,
Title 26, Code of Federal Regulations, 1940
Sup.] to the provisions of section 4 of the Public
Dcit Act of 1941, as amended by section 6 of the
Public Debt Act of 1942 (Public Law 510, 77th
Congress), approved9 March 28, 1942, such
regulations are amended as follows:

Paragraph 1. The following is inserted im-
mediately preceding section 19.22 (b)(4)-1:
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“‘PusLic DeBT Act oF 1942 (APPROVED MARCH
28, 1942).
% * * * * *

“Sec. 6. Section 4 of the Public Debt Act
of 1941 (Public, Numbered 7, Seventy-seventh
Congress, first session), is hereby amended
to read as follows:

** ‘Sec. 4. (a) Interest upon obligations,
and dividends, earnings, or other income from
shares, certificates, stock, or other evidences
of ownership, and gain from the sale or other
disposition of such obligations and evidences
of ownership issued on or after the effective
date of the Public Debt Act of 1942 by the
United States or any agency or instrumentality
thereof shall not have any exemption, as such,
and loss from the sale or other disposition of
such obligations or evidences of ownership
shall not have any special treatment, as such,
under Federal tax Acts now or hereafter
enacted; except that any such obligations
which the United States Maritime Commis-
sion or the Federal Housing Administration
had, prior to March 1, 1941, contracted to
issue at a future date, shall when issued bear
such tax-exemption privileges as were, at the
time of such contract, provided in the law
authorizing their issuance. For the purposes
of this subsection a Territory, a possession of
the United States, and the District of Colum-
bia, and any political subdivision thereof,
and any agency or instrumentality of any one
or more of the foregoing, shall not be con-
sidered as an agency or instrumentality of the
United States.

** ‘(b) The provisions of this section shall,
with respect to such obligations and evidences
of ownership, be considered as amendatory
of and supfplcmentary to the respective Acts
or parts of Acts authorizing the issuance of
such obligations and evidences of ownership,
as amended and supplemented.

** *(c) Nothing contained herein shall be
construed to amend or repeal sections 114 and
115 of the Revenue Act of 1941.”

Par. 2. Section 19.22(b)(4)-2 is amended to
read as follows:

“Sec. 19.22 (b) (4)-2. Dividends from shares
and stock of Federal agencies or instrumentalities.
(@) Lssued prior to March 28, 1942. Section 26
of the Federal Farm Loan Act of July 17, 1916
(39 Stat. 380, 12 U.S.C., 1940 ed., 931), pro-
vides that Federal land banks and national
farm-loan associations, including the capital
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and reserve or surplus therein and the income
derived therefrom, shall be exempt from taxa-
tion, except taxes upon real estate. Section
7 of the Federal Reserve Act of December 23,
1913 (38 Stat. 258, 12 U.S.C,, 1940 ed., § 13,
provides that Federal reserve banks, including
the capital stock and surplus therein and the
income derived therefrom, shall be exempt
from taxation, except taxes upon real estate.
Section § (h) of the Home Owners’ Loan Act
of 1933 (48 Stat. 133, 12 U.S.C., 1940 ed., 1464
(h)) provides that shares of Federal savings
and loan associations shall, both as to their
value and the income therefrom, be exempt
from all taxation (except surtaxes, estate,
inheritance, and gift taxes) imposed by the
United States. Under the above-mentioned
provisions, income consisting of dividends
on stock of Federal land banks, national farm-
loan associations, and Federal teserve banks
is not, in the case of stock issued prior to
March 28, 1942, subject to the income tax;
and income consisting of dividends on share
accounts of Federal savings and loan associa-
tions is not, in the case of shares issued prior
to March 28, 1942, subject to the normal tax
on income. For taxability of such income in
the case of such stock or shares issued on or
after March 28, 1942, see section 6 of the Pub-
lic Debt Act of 1942 and subsection (b) of this
section. For the time at which a stock or
share is issued within the meaning of this
section, see subsection (b) of this section.

“Regardless of the exemption from income
tax of dividends c{)aid on the stock of Federal
reserve banks, dividends (}i)aid by member
banks are treated like dividends of ordinary
corporations.

“Dividends on the stock of the central
bank for cooperatives, the production credit
corporations, production credit associations,
and banks for cooperatives, organized under
the provisions of the Farm Credit Act of 1933,
constitute income to the recipients, subject to
both the normal tax and surtax (see section
63 of the Farm Credit Act of 1933 (48 Stat.
267, 12 U.S.C., 1940 ed., 1138C).

“(8) Issued on or after March 28, 1942. By
virtue of the provisions of section 6 of the
Public Debt Act of 1942, the tax exemption
provisions set forth in subsection (a) with
respect to income consisting of dividends on
stock of the Federal land banks, national
farm-loan associations, and Federal reserve
banks, or on share accounts of Federal savings
and loan associations, are not applicable in
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the case of dividends on such stock or shares
issued on or after March 28, 1942.

*“For the purposes of this section, a stock or
share is deemed to be issued at the time and to
the extent that payment therefor is made to
the agency or instrumentality. The date of
issuance of the certificate or other evidence of
ownership of such stock or share is not deter-
minative if payment is made at an earlier or
later date. Where old stock is retired in ex-
change for new stock of a different character
or preference, the new stock shall be deemed
to have been issued at the time of the exchange
rather than when the old stock was paid for.
This paragraph may be illustrated by the
following examples:

“Example (z). A, the owner of an invest-
ment share account, consisting of 10 shares,
in a Federal savings and loan association, has
a single certificate issued prior to March 28,
1942, evidencing such ownershiﬁ. In order
that A may dispose of half of such shares, the
association at his request issues, after March
27, 1942, two five-share certificates in substitu-
tion for the 1o-share certificate. The shares
evidenced by the two new certificates are
deemed to have been issued prior to March 28,
1942, the shares having been paid for prior
to such date.

““Example (2). The X Bank, a member of a
Federal reserve bank, owns 5o shares of Fed-
eral reserve bank stock, evidenced by a single
stock certificate issued prior to March 28,
1942. On December 31, 1942, the X Bank
reduces the amount of3 its capital stock as a
result of which it is required to reduce the
amount of its Federal reserve bank stock to
40 shares. It surrenders the §o-share certifi-
cate to the Federal reserve bank and receives
a new 4o-share certificate. The 4o shares
evidenced by such certificate are deemed to
have been issued prior to March 28, 1942.
On December 31, 1943, the X Bank increases
the amount of its capital stock as a result of
which it is required to purchase 10 additional
shares of the Federal resetrve bank stock. The
Federal reserve bank issues a ro-share certifi-
cate evidencing ownership of the new shares.
Of the 50 shates then owned by the X Bank,
40 wete issued prior to March 28, 1942, and
10 wete issued after March 27, 1942. ,

“Example (3). A, the owner of a savings
share account, in the amount of $100, in a
Federal savings and loan association, has a
passbook containing a certificate issued prior
to March 28, 1942, evidencing such ownet-
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ship. Subsequent to March 27, 1942, A de-
posits $10,000 in the account. With respect to
the $10,000 deposit, the share is deemed to
have been issued after March 27, 1942.”

Par. 3. Section 19.22 (b)(4)-3 is amended.to
read as follows:

“Sec. 19.22 (b) (4)-3. Interest upon notes

secured by mortgages executed to Federal agencies
or instrumentalities. Section 26 of the Federal
Farm Loan Act of July 17, 1916 (39 Stat. 380,
12 U.S.C., 1940 ed., 931), and section 210 of
such Act, as added by section 2 of the Act of
March 4, 1923 (42 Stat. 1459, 12 U.S.C., 1940
ed., 1r111), provide that first mortagages
executed to Federal land banks, joint-stock
land banks, or Federal intermediate credit
banks, and the income derived therefrom,
shall be exempt from taxation. Accordingly,
income consisting of interest on promissory
notes held by such banks and secured by such
first mortgages is not subject to the income
tax.”’

Par. 4. Section 19.22 (b)(4)-4 as amended
by Treasury Decision 5040, approved February
28, 1941, is amended as follows:

A. By inserting after the fifth paragraph of
subsection (a) the following new paragraph:

“‘Section 26 ofé the Federal Farm Loan Act
of July 17, 1916 Stat. 380, 12 U.S.C., 1940
cd{ 93y D), ang scct3i(9m 210 of such Act, as added
by section 2 of the Act of March 4, 1923 (42
Stat. 1459, 12 U.S.C., 1940 ed., 1111), provide
that farm-loan bonds issued by Federal land
banks and joint-stock land banks and deben-
tures issued by Federal intermediate credit
banks, with the income therefrom, shall be
exempt from taxation. Accordingly, interest
from such farm-loan bonds or debentures is
not subject to the income tax.”’

B. By inserting ‘‘debentures,” immediately
following ‘‘bonds,”” in the first sentence of sub-
section (b) and by inserting at the end of sub-
section (b) the following new paragraph:

“In the case of obligations issued as the
result of a refunding operation, as, for ex-
ample, where a corporation exchanges bonds
for previously issued bonds, the refunding ob-
ligations are deemed, for the purposes of this
section, to have been issued at the time of
the exchange rather than at the time the origi-
nal bonds were issued.”
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(This Treasury decision is issued under the
authority contained in section 6 of the Public
Debt Act of 1942 (Public Law 510, 77th Con-
gress) and section 3791 (a)(2) of the Internal
Revenue Code (53 Stat. 467, 26 U.S.C., 1940 ed.,

3791 (@(@)-)
Guy T. HeLvERrING,
Commissioner of Internal Revenue.
Approved: July 6, 1942.
Jo~n L. Suriivan,
Acting Secretary of the Treasury.

Consumer Credit
Amendments to Regulation W

The Board has issued Amendment No. § to
Regulation W effective July 2, 1942 and Amend-
ments No. 6 and No. 7, effective July 27, 1942.
Amendment No. 5 adds to the Miscellaneous
Provisions under section 12, subsection (m)
entitled “‘Cycle Billing.”” In recognition of the
urgent necessity for the conservation of fuel,
Amendment No. 6 removes restrictions on ex-
tensions of credit to finance the conversion of
heating equipment and the installation of storm
doors, storm windows, weather stripping and
insulation. Amendment No. 7 removes restric-
tions on credit to finance repairs and replace-
ments of real or personal property damaged or
lost as a result of floods or other similar dis-
asters.

The texts of the amendments are as follows:

Amendment No. 5 to Regulation W

Regulation W is hereby amended effective
July 2, 1942, by adding the following new sub-
section at the end of section 12:

(m) ‘Cycle Billing —The provisions of the
following paragraph shall be applicable, instead
of the provisions of the opening paragraph of
section 5(c), to any Registrant who (1) on May
6, 1942, was using a system of recording and
billing his charge accounts whereby such ac-
counts were divided into several groups and a
different monthly closing date and monthly
billing period was used for each such group,
and (2) has received from the Federal Reserve
Bank of his district a notification which is still
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in force stating that the Federal Reserve Bank
is satisfied (A) that such billing system makes it
impracticable for him to operate under section
5(c) and (B) that it would be impracticable for
him, in view of orders of the War Production
Board restricting deliveries of office machinery,
to change his system over to one that uses the
calendar month as the billing period.

A charge account maintained by such Regis-
trant shall be deemed to be in default if any
article (whether listed or unlisted) for which
credit was extended in such account has not been
paid for in full on or before the 4oth day follow-
ing the last day of the applicable monthly
billing period during which such article was
sold, except as provided in the three numbered
paragraphs in section 5(c).

With respect to any article sold in such a
charge account, the maximum maturity shall be
the period provided in the preceding paragraph
instead of that provided in section 5(a).

Amendment No. 6 to Regulation W

Regulation W is hereby amended effective
July 27, 1942, by adding the following new sub-
section at the end of section 8:

(m) Fuel Conservation Credits—Any extension
of credit to finance (1) the conversion of heat-
ing equipment to the use of any other fuel, (2)
the installation of loose-fill, blanket, or batt-
type insulation, or insulating board, within
existing structures, (3) the installation of storm
doors, storm windows, or weather stripping,
or (4) the purchase of materials for any of the
above purposes.

Amendment No. 7 to Regulation W

Regulation W is hereby amended effective
July 27, 1942, by striking out subsection (h)
of section 8 and substituting the following:

(h) Disaster Credits.—Any extension of credit
(1) made by the Disaster Loan Corporation, or
(2) to finance the repair or replacement of real
or personal property damaged or lost as a result
of a flood or other similar disaster which the
Federal Reserve Bank of the district in which
the disaster occurs finds has created an emer-
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gency affecting a substantial number of the
inhabitants of the stricken area.

Interpretations of Regulation W

Since the publication of the July Federal Re-
serve Burrerin, the Board of Governors has
issued the following interpretations of Regula-
tion W:

Purcaase or Coar FrRoM ReraiL CoaL DrEALERS

The Board has recently considered the follow-
ing specific questions regarding the effect of
Regulation W upon the purchase of coal from
retail dealers:

(1) May a coal merchant extend credit to a
domestic consumer on an open charge account
without restriction?

(2) May a coal merchant sell solid fuel to a
domestic consumer on a budget payment plan
with terms as long as 12 months?

If a coal dealer does not sell any of the articles
listed in section 13(a) of the regulation, the
credit which he extends is not affected in any
way; this list does not include coal. Moreover,
even if the coal dealer does sell listed articles,
coal itself may be sold on any terms which are
satisfactory to the dealer. This rule applies
whether the sale is on instalments or in a charge
account.

Regulation W only affects the coal dealer in
respect of the sale of listed articles. He cannot,
for example, sell a listed article in a charge
account if it is in defaule. The charge account
may, of courtse, include coal; and if the coal as
well as any other items have not been paid for
by the tenth day of the second calendar month
following the month in which the sales were
made, the account would be in default, and the
dealer could not sell a listed article to the
customer until the default was cured. The
default may be cured by payment in full or by
conversion to an instalment account in ac-
cordance with conditions prescribed in the regu-
lation.

Thus, Regulation W ‘does not in any way
restrain the extension of credit by coal dealers
for the purchase of coal, although it has been
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observed that some coal dealers, perhaps
through misunderstanding, have given the
regulation a broader application than its lan-
guage prescribes.

Savinegs Passooks Not INVESTMENT SECURITIES

Board does not regard savings passbooks as
“investment securities’’ for purposes of section
8(b) of Regulation W.

MEeANING OF ‘CARRYING’ SECURITIES

The word “carrying” in section 8(b) of Regu-
lation W has the same general meaning as in
section 3(b) of Regulation U. In effect, this
confines ‘‘carrying’’ to the refinancing of in-
debtedness which was originally incurred for
the purpose of purchasing stocks, bonds, or
other investment securities. The mere fact
that the éxtension of credit is secured by such
investment securities is not sufficient.

Batreries For Trucks AND Busses

Item 5 in Group A, section 13(a) of Regulation
W includes batteries and accessories for trucks
and busses.

Maruriry of Loan To RETIRE CHARGE ACCOUNT
The Board has been asked whether under

Regulation W a Registrant may make an instal-

ment loan with a maturity of twelve months to
retite 2 charge account arising in whole or in
part from the sale of a listed article, if the Regis-
trant accepts a Statement of Necessity in accord-
ance with the provisions of section 10(d). The
answer to this question is that the loan may
have a2 maximum maturity of twelve months
from the date of the loan whether or not the
charge account was. in default under the pro-
visions of section §(c).

The Board has also received an inquiry as to
the maximum maturity of a single-payment loan
to retire a charge account. Such a loan must
of course have a maturity not in excess of go
days, but, if a Statement of Necessity is taken
from the obligor when the loan matures, the
Registrant may renew the entire amount on an
instalment basis under section 7(c)(1) for as
long as twelve months from the date of renewal,
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or the Registrant may make extensions in the
manner provided in section 7(c)(2) if the matur-
ity of the last single-payment obligation is not
later than twelve months from the date of the
first one. (See footnote §.)

SaLes ror Future DELIVERY

The Board recently considered several in-
quiries regarding sales for future delivery under
Regulation W.

One of the questions related to a *‘fur coat
sold in June with the understanding that the
coat would be delivered in November’ and
would be billed to the customer at the time of
delivery. During the interim the item is to be
carried in a so-called memorandum account.

The question was whether this amounts to an
agreement to defer payment for a longer period
than permitted by the Regulation, but the
answer depends upon whether the coat was
“‘sold” in June or is to be sold in November.
It was not possible to give an answer which
would be applicable to all cases because the
facts will differ, but in some cases, as a legal
matter, the coat would not be ‘‘sold’’ until
November and the transaction in June would
merely be a contract to make a sale at a future
date. In that event, the transaction would not
violate Regulation W since the article would be
charged to the customer’s account promptly at
the time of the sale. On the other hand, if the
coat is “‘sold’’ in June (so that title passes to
the customer, and the Federal tax is due on the
sale) an agreement to delay payment until
November or later would violate the Regula-
tion.

Of course, no matter when title passes to the
customer, the Registrant may always take ad-
vantage of section 12(d) relating to ‘‘Lay-
away’’ Plans. Under the conditions therein
described, he may treat the extension of credit
as not having been made until the date of de-

livery.

Another inquiry related to the sale of furni-
ture which is made to order and the item is car-
ried in a memorandum account until the article
is ready for delivery, at which time the charge
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is made to the customer’s regular charge ac-
count. The Board was of the opinion that such
a transaction involves a bona fide delayed de-
livery and that the article need not be regarded
as ‘‘sold” within the meaning of section 5(c)
until the article is ready for delivery. The
transaction is therefore merely a contract to
make a sale at a future date.

For the same reason, the Board pointed out
that the same result should follow even if the
cost of the furniture is charged to the customer’s
regular charge account at the time the order is
taken, since the difference is merely in the form
of the bookkeeping entry. In such a case if the
account is in default on the date when the fur-
niture is ready for delivery, the seller could not
make delivery unless the furniture were paid
for in full on or before delivery, or unless the
defanlt were cured.

Other inquiries related to materials used in
connection with repairs, improvements and
alterations of residential property. In some
cases a specific list of materials is decided upon,
and these materials are delivered when called
for over a period of time as the job progresses.
In other cases, the exact requirements are not
known and the materials are ordered and de-
livered as the job progresses.

The answers will depend upon the rights of
the parties as fixed by their contracts. If the
articles are sold to the contractor, the sales are
exempt under section 8(f). (See also W-43.)
On the other hand, if the sales are made directly
to the property owner and not to the contractor,
it is probable that there would be a series of
sales which would take place on the several
delivery dates.

InsTaLMENT SareE AND Loan DistINGUISHED

The Board has recently considered several
cases that relate to the differences between (1)
““instalment sale”” (which, by definition, relates
only to listed articles), (2) instalment sale of
an unlisted article or a service, and (3) “‘instal-
ment loan’’.

When listed articles involved—Sometimes the
seller of a listed article does not take a note
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payable to himself, but instead, according to
arrangements with a financial institution, takes
a note payable to the financial institution.
Such a transaction involving a listed article is
an instalment sale whether the note is made
payable to the seller or to a financial institution,
since section 2(e) specifically states that, so
long as the extension of credit is made *‘by any
seller’” of any listed article and *‘arises out of the
sale of such listed article””, the definition applies
whether the seller provides for the credit “‘as
principal, agent or broker’’. Such a transaction
does not constitute an instalment loan and
hence does not require a Statement of Borrower,
since under section 2(h) an instalment loan

-includes only specified transactions ‘‘other than

an instalment sale’’.

When unlisted article involved.—When such
transactions involve an unlisted article or a serv-
ice (including an insurance policy) instead of a
listed article, the rule is somewhat different.
If the seller takes 2 note payable to himself the
transaction is exempt from the regulation as a
sale of an unlisted article or a service, and the
note may be purchased by a bank or other finan-
cial institution without regard to the require-
ments of the regulation. On the other hand,
when the seller takes a note payable to a finan-
cial institution instead of to himself, the transac-
tion (if for $1,500 or less) is subject to the regu-
lation as an instalment loan and a Statement of
the Borrower is required. The controlling fac-
tor in such cases involving an unlisted article
or a service is whether the note is made payable
to the seller, in which case the transaction is
exempt, or is made payable to a financial institu-
tion, in which case the transaction is subject to
the regulation as an instalment loan. Note,
however, that the word *‘service” as used here-
in, does not include any service connected with
the acquisition of a listed article.

The differences between the status of transac-
tions involving listed articles and those involv-
ing unlisted articles and services flows from the
fact that the definition of instalment sale in
section 2(e) is by its terms specifically confined
to transactions involving listed articles. When

Feperar Reserve Burrerin



LAW DEPARTMENT

an unlisted article or a setvice is involved and
the note is made payable to a financial institu-
tion instead of to the seller, the transaction on
its face is 2 loan by the financial institution and
Gf for $1,500 or less) is subject to the regulation
as an instalment loan.

Status of certain other interprerations.—This
covers the questions considered in W-16, 119 and
124 and takes the place of those interpretations.

Alien Property Custodian
Executive Order Allocating Powers

There is set forth below the text of an Execu-
tive Order issued by the President on July 6,
1942, allocating powers and functions between
the Alien Property Custodian and the Secretary
of the Treasury with respect to property of
enemy, neutral, and occupied countries and their
nationals. This Order amends Executive Order
No. gogs issued by the President on March 11,
1942, and published in the April 1942 Federal
Reserve BuLLeTIN at page 306.

Executive OrpEr No. 9193

Amending Exccutive Order No. gogs Establishing
the Office of Alien Property Custodian and
Defining Its Functions and Duties
and Related Matters

By virtue of the authority vested in me by the
Constitution, by the First War Powers Act,
1941, by the Trading with the enemy Act of
October 6, 1917, as amended, and as President
of the United States, it is hereby ordered as
follows:

Executive Order No. 9095 of March 11, 1942,
is amended to read as follows.

1. There is hereby established in the Office
for Emergency Management of the Executive
Office of the President the Office of Alien Prop-
erty Custodian, at the head of which shall be
an Alien Property Custodian appointed by the
President. The Alien Property Custodian
shall receive compensation at such rate as the
President shall approve and in addition shall
be entitled to actual and necessary transporta-
tion, subsistence, and other expenses inciden-
tal to the performance of his duties. Within
the limitation of such funds as may be made
available for that purpose, the Alien Property

Avagust 1942

Custodian may appoint assistants and other
personnel and delegate to them such functions
as he may deem necessary to carry out the
provisions of this Executive Order.

2. The Alien Property Custodian is authot-
ized and empowered to take such action as he
deems necessary in the national interest, in-
cluding, but not limited to, the power to
direct, manage, supervise, control or vest,
with respect to:

(a) any business enterprise within the
United States which is a national of a
designated enemy country and any
property of any nature whatsoever
owned or controlled by, payable or
deliverable to, held on behalf of or on
account of or owing to or which is
evidence of ownership or control of
any such business enterprise, and any
interest of any nature whatsoever in
such business enterprisc held by an
enemy country ot national thereof;

(b) any other business enterprise within
the United States which is a national
of a foreign country and any property
of any nature whatsoever owned or
controlled by, payable or deliverable
to, held on behalf of or on account
of or owing to or which is evidence
of ownership or control of any such
business enterprise, and any interest
of any nature whatsoever in such busi-
ness enterprise held by a foreign
country or national thereof, when it
is determined by the Custodian and
he has certified to the Secretary of
the Treasury that it is necessary in the
national interest, with respect to such
business enterprise, either (1) to provide
for the protection of the property, (ii)
to change personnel or supervise the
employment policies, (iii) to liquidate,
reorganize, ot sell, (iv) to direct the
management in respect to operations,
or (v) to vest;

(c) any other property within the United
States owned or controlled by a desig-
nated enemy country or national there-
of, not including in such other prop-
erty, however, cash, bullion, moneys,
currencies, deposits, credits, credit in-
struments, foreign exchange and se-
curities except to the extent that the
Alien Property Custodian determines
that such cash, bullion, moneys, cur-
rencies, deposits, credits, credit instru-
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ments, foreign exchange and securities .

are necessary for the maintenance or
safeguarding of other property belong-
ing to the same designated enemy
country or the same national thereof
and subject to vesting pursuant to sec-
tion 2 hereof;

(d) any patent, patent application, design
patent, design patent application, copy-
right, copyright application, trade-
mark or trademark application or right
related thereto in which any foreign
country or national thercof has any
interest and any property of any nature
whatsoever (including, without limita-
tion, royalties and license fees) payable
or held with respect thereto, and any
interest of any nature whatsoever held

. therein by any foreign countty or na-
tional thereof;

(e) any ship or vessel or interest therein,
in which agy foreign country or na-
tional thereof has an interest; and

(f) any property of any nature whatsoever
which is in the process of administra-
tion by any person acting under judicial
supervision or which is in partition,
libel, condemnation or other similar

roceedings and which is payable or
geliverable to, or claimed by, a desig-
nated enemy country or national there-
of.
When the Alien Property Custodian detet-
mines to exetcise any power and authority
conferred upon him by this section with
respect to any of the foregoing property over
which the Secretary of the Treasury is exer-
cising any control and so notifies the Secre-
tary of the Treasury in writing, the Secretary
of the Treasury shall release all control of
such property, except as authorized or directed
by the Alien Property Custodian.

3. Subject to the provisions of this Execu-
tive Order, all powers and authority conferred
upon me by sections 3(a) and 5(b) of the Trad-
ing with the enemy Act, as amended, are
hereby delegated to the Secretary of the
Treasury or any person, agency, of instru-
mentality designated by him; provided, how-
ever, that when any property or intetest, not
belonging to a foreign government or central
bank, shall be vested by the Secretary of the
Treasury, such property or interest shall be
vested in, and dealt with by, the Alien
Property Custodian upon the terms directed
by the Secretary of the Treasury. Except
as otherwise provided herein, this Executive
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Order shall not be deemed to modify or amend
Executive Order No. 8389, as amefided, or the
President’s Proclamation of July 17, 1941,
or Executive Order No. 8839, as amended,
or the regulations, rulings, licenses and other
action taken thereunder, or in connection
therewith.

4. Without limitation as to any other
}Eowers or authority of the Secretary of the

reasury or the Alien Property Custodian
under any other provision of this Executive
Order, the Secretary of the Treasury and the
Alien Property Custodian are authorized and
empowered, either jointly or severally, to
presctibe from time to time, regulations,
rulings, and instructions to carry out the pur-
poses of this Executive Order. The Secretary
of the Treasury and the Alien Property Cus-
todian each shall make available to the other
all information in his files to enable the other
to discharge his functions, and shall keep
each other currently informed as to investiga-
tions being conducted with respect to enemy
ownership or control of business enterprises
within the United States.

5. The Alien Property Custodian is author-
ized to issue appropriate regulations govern-
ing the service of process or notice upon any
person within any designated enemy country
or any enemy-occupied territory in connection
with any court or administrative action or
proceeding within the United States. The
Alien Property Custodian also is authorized
to take such other and further measures in
connection with representing any such person
in any such action or proceeding as in his
judgment and discretion is or may be in the
interest of the United States. If, as a result
of any such action or proceeding, any such
person obtains, or is determined to have, an
interest in any property (including money
judgments), such property, less an amount
equal to the costs an c:cclpenscs incurred by
the Alien Property Custodian in such action
or proceeding, shall be subject to the pro-
visions of Executive Order No. 8389, as
amended, provided, however, that this shall not
be deemed to limit the powers of the Alien
Property Custodian under section 2 of this
Order; and provided further, that the Alien
Property Custodian may vest an amount of
such property equal to the costs and expenses
incurred by the Alien Property Custodian in
such action or proceeding.

6. To enable the Alien Property Custodian
to carry out his functions under this Executive
Order, there are hereby delegated to the Alien
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Property Custodian or any person, agency, or
instrumentality designated by him all powers
and authority conferred upon me by section
5(b) of the Trading with the enemy Act, as
amended, including, but not limited to, the
power to make such investigations and re-
quire such reports as he deems necessary or
appropriate to determine whether any enter-
prise or property should be subject to his
jurisdiction and control under this Executive
Order. The powers and authority conferred
upon the Alien Property Custodian by Execu-
tive Order No. 9142 shall be administered by
him in conformity with the provisions of this
Executive Order.

7. In the exercise of the authority herein
delegated, the Alien Property Custodian shall
be subject to the provisions of Executive Order
No. 8839 of July 30, 1941, and shall designate
a representative to the Board of Economic
Wartare in accordance with section 6 thereof.

8. Allrecords and other property (including
office equipment) of the Treasury Department
which are used primarily in the administra-
tion of powers and duties to be exercised by
the Alien Property Custodian, and such per-
sonnel as is used primarily in the administra-
tion of such powers and duties and which was
hired by the Treasury Department after Sep-
tember 1, 1941 (including officers whose chicf
duties relate to the administration of such

owers and duties), as the Secretary of the

reasuty and the Alien Property Custodian
shall jointly certify for transfer, shall be
transferred to the Office of the Alien Prop-
erty Custodian. In the event of disagreement
concerning the transfer of any personnel,
records, or property, the determination shall
be made by the Director of the Bureau of the
Budget, pursuant to the formula here pre-
scribed. “Any personnel transferred pursuant
to this Executive Order shall be transferred
without loss of such Civil Service status or
eligibility therefor as they may have.

9. This Executive Order shall not be
deemed to modify or amend Executive Order
No. 8843 of August 9, 1941, and the regula-
tions, rulings, licenses and other action
taken thereunder. Any and all action hereto-
fore taken by the Sectretary of the Treasury or
the Alien Property Custodian, or by any &xr—
son, agency, or instrumentality designated by
either of them, pursuant to sections 3(a) and
5(b) of the Trading with the enemy Act, as
amended, or pursuant to prior Executive Or-
ders, and any and all action heretofore taken
by the Board of Governors of the Federal
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Reserve System pursuant to Executive Order
No. 8843 of August g, 1941, ate hereby con-
firmed and ratified. o

1o. For the purpose of this Executive Order:

(a) The term ‘‘designated enemy country”
shall mean any foreign country against
which the United States has declared
the existence of a state of war (Ger-
many, Italy, Japan, Bulgaria, Hungary
and Rumania) and any other country
with which the United States is at war
in the future. The term ‘‘national”
shall have the meaning prescribed in
section 5 of Executive Order No. 8389,
as amended, provided, however, that pet-
sons not within designated enemy coun-
tries (even though they may be within
enemy-occupied countries or areas)
shall not be deemed to be nationals of
a designated enemy country unless the
Alien Property Custodian determines:
(1) that such person is controlled by or
acting for or on behalf of (including
cloaks for) a designated enemy coun-
try or a person within such country; or
(i1) that such person is a citizen or sub-
ject of a designated enemy country and
within an enemy-occupied country or
area; or (iii) that the national interest
of the United States requires that such
Scrson be treated as a national of a

esignated cnemy country. For the
gurposc of this Executive Order any

ctermination by the Alien Property
Custodian that any property or in-
terest of any foreign country or national
thereof is the property or interest of a
designated enemy country or national
thereof shall be final and conclusiveé as
to the power of the Alien Property
Custodian to exercise any of the power
or authority conferred upon me by sec-
tion 5(b) of the Trading with the
enemy Act, as amended.

(b) The term ‘‘business enterprise within
the United States™ shall mean any in-
dividual proprietorship, partnership,
corporation or other organization pri-
marily engaged in the conduct of a
business within the United States, and
any other individual proprietorship,
partnership, corporation or other or-
ganization to the extent that it has an
established office within the United
States engaged in the conduct of busi-
ness within the United States.
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11. The Secretary of the Treasury or the
Alien Property Custodian, as the case may be,
shall, except as osherwise agreed to by the
Secretary of State, consult with the Secretary
of State before vesting any property or in-
terest pursuant to this Executive Order, and
the Secretary of the Treasury shall consult
with the Secretary of State before issuing any
Order adding any additional foreign countries
to section 3 of Executive Order No. 8389,
as amended.

12. Any orders, regulations, rulings, in-
structions, licenses or other actions issued or
taken by any person, agency or instrumen-
tality referred to in this Executive Order,
shall be final and conclusive as to the power of
such person, agency or instrumentality to
exercise any of the power or authority con-
ferred uCFon me by sections 3(a) and 5(b) of
the Trading with the enemy Act, as amended;
and to the extent necessary and appropriate
to enable them to perform their duties and
functions hereunder, the Secretary of the
Treasury and the Alien Property Custodian
shall be deemed to be authorized to exercise
severally any and all authority, rights, priv-
ileges and powers conferred on the President
by sections 3(a) and 5(b) of the Trading with
the enemy Act of October 6, 1917, as amended,
and by sections 301 and 302 of Title III of
the First War Powers Act, 1941, approved
December 18, 1941. No person affected by
any order, regulation, ruling, instruction,
license or other action issued or taken by
either the Secretary of the Treasury or the
Alien Property Custodian shall be entitled
to challenge the validity thereof or otherwise
excuse his actions, or failure to ‘act, on the
ground that pursuant to the provisions of this
Executive Order, such order, regulation, rul-
ing, instruction, license or other action was
within the jurisdiction of the Alien Property
Custodian rather than the Secretary of the
Treasury or vice versa.

13. Any regulations, rulings, instructions,
licenses, determinations or other actions
issued, made or taken by any agency or person
referred to in this Executive Order, purporting
to be under the provisions of this Executive
Order or any other proclamation, order or
regulation, issued under sections 3(a) or 5(b)
of the Trading with the enemy Act, as
amended, shall be conclusively presumed to
have been issued, made or taken after appro-
priate consultation as herein required and
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after appropriate certification in any case in
which a certification is required pursuant to
the provisions of this Executive Order.
Frankrin D. ROOSEVELT
Tae Warre Housg,

July 6, 1942.
. United States Currency

Hawaiian Series

Under date of July 7, 1942, the Treasury
Department announced the issuance of Regula-
tions by the Governor of Hawaii calling for the
immediate withdrawal of all United States
currency now in circulation in the Tetritory of
Hawaii and its replacement by a series spe-
cifically prepared for the Territory. The state-
ment by the Treasury Department, the Régula-
tions issued*by the Governor of Hawaii, and the
General Orders issued by the Office of the Mili-
tary Governor, read as follows:

Treasury Department
Washington
July 7, 1942

Persons holding ordinary United States cur-
rency in the Territory of Hawaii must exchange
such currency by July 15, 1942 for United States
currency of a special series to be used only in
the Territory of Hawaii, the Treasury Depart-
ment announced today. The exchange may be
made at any bank within the Territory of
Hawaii without charge.

The provisions of law governing the cutrency
exchange are contained in regulations issued on
June 25, 1942, by J. B. Poindexter, Governor of
Hawaii, and Brigadier-General Thomas H.
Green, Executive to the Military Governor of
Hawaii. Under the terms of these regulations,
after July 15, 1942, no currency other than
United States currency, Hawaiian series, may
be held or used in the Territory of Hawaii with-
out a license from Governor Poindexter, and
exportations of the new currency from Hawaii
will be prohibited.

Any person importing ordinary United States
currency into Hawaii after June 25, 1942, must
deposit immediately such currency with an
official at the appropriate port of entry, and will
receive in return currency of the new series.
Persons willfully disobeying these regulatory
provisions will be subjected to severe criminal
penalties, under orders issued by Brigadier-
General Green.
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Treasury officials explained that the new
series is currency of the United States issued by
the United States Treasury Department as legal
tender for Hawaii and that it 1s fully backed by
the credit of the United States. A note of the
‘new series differs from ordinary American cur-
rency only in that it bears the distinctive over-
print ‘‘Hawaii’” in bold-faced type on each end
of the face and the word “‘Hawaii’ across the
reverse side.

License applications to hold or use ordinary
United: States currency in Hawaii or to export
United States currency, Hawaiian series, from
Hawaii may be filed with Governor Poindexter
on Form TFR-H28 in the manner in which
Foreign Funds Control applications are filed.

The Hawaiian currency replacement program
results from careful study of Hawaiian currency
problems by the Treasury Department, War
Department, Navy Department and Department
of the Interior, in collaboration with Hawaiian
civil and military authorities. Brigadier-Gen-
eral Green announced that the program comple-
ments other measures taken for the protection
of Hawaiian citizens and the economic defense
of Hawaii.

Territory of Hawaii
Office of the Military Governor
Iolani Palace
Honolulu, T. H.
25 June 1942
GenNeErAL ORDERS
No. 118

Untrep States Currency.—1. By virtue of
the power vested in the Military Governor of
the Territory of Hawaii, J. B. Poindexter,
Governor of the Territory of Hawaii, is hereby
authorized to make and administer regulations
relating to the issuance and use of United States
currency in the Territory of Hawaii, subject to
such restrictions and limitations as may be
promulgated by the Congress, President, or
Secretary of the Treasury.

2. Whoever is found guilty of violating any
of the provisions of such regulations, shall, upon
conviction be fined not more than five thousand
dollars ($5,000), ot, if a natural person, may be
imprisoned for not more than five (§) years, or
both; and any officer, director, or agent of any
corporation who knowingly participates in such
a violation may be punished by a like fine, im-
prisonment, or both.

By Order of the Military Governor:
(Signed) Tmomas H. GreeN
Brigadier General, A.U.S.
Executive.
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Executive Chambers
Honolulu, T. H.
June 25, 1942
Recurations ReLaTING TO CURRENCY!:

These regulations are issued under the author-
ity vested in the Governor of Hawaii pursuant
to Executive Order No. 8389, as amended;
Section §(b) of the Trading with the enemy
Act, as amended by Title III of the First War
Powers Act, 1941, General Orders No. 118,
Office of the Military Governor, 25 June 1942,
and pursuant to all other authority vested in
the undersigned Governor of Hawaii:

TITLE 1

(1) Effective at once, all United States cur-
rency now in circulation in the Territory of
Hawaii will be withdrawn from circulation
and will be replaced with new United States
currency prepared for the Territory of Hawaii by
the United States Treasury Department. The
new currency will be the same in all respects as
ordinary United States currency except that the
word “HAWAIL” will be overprinted in bold-
face type on each end of the face of the note and
the word “"HAWAII" will be overprinted in
large open-face type on the reverse side of the
note. Such currency will be referred to in
these regulations as ‘‘United States currency,
Hawaiian Series.”

(2) All United States currency physically
within the Territory of Hawaii, except United
States currency, Hawaiian Series, shall be ex-
changed on or before July 15, 1942, for United
States currency, Hawaiian Series.  Prior to July
15, 1942, any person in the Territory of Hawaii
may freely exchange United States currency now
in circulation for United States cutrency, Hawai-
ian Series, at any bank in the Territory withount
charge.

(3) Effective July 15, 1942, the acquisition,
disposition, holding, possession, transfer of, or
other dealing in, or with respect to, any United
States currency except United States currency,
Hawaiian Series, within the Territory of Hawaii
is hereby prohibited.

(4) Effective July 15, 1942, no person shall
hold, or in any manner permit the holding of,
United States currency of any series in any safe
deposit box within the Territory of Hawaii, and
no person shall thereafter deposit, or in any
manner permit the deposit of, any such currency
in any safe deposit box within such territory.

(s) All United States cutrency hereafter
brought into the Territory of Hawaii shall be
immediately delivered to such person as may be
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designated at the appropriate port of entry in
Hawaii for exchange for United States currency,
Hawaiian Series. Such exchange will be made
without charge.

(6) No United States currency, Hawaiian
Series, shall be exported or otherwise physically
taken from the Territory of Hawaii. Any pet-
son desiring to export or otherwise take United
States currency from the Territory of Hawaii may
exchange United States currency, Hawaiian Series,
for other United States currency without cost
by making apprcgariate agplicacion to such
person as may be designated at the port of ex-
portation or withdrawal from Hawaii and by
complying with the procedure prescribed by such
designated person in connection therewith.

(7) Banks within the Territory of Hawaii
and such other persons as may from time to time
be specified shall, when so directed, file reports
in triplicate on Form TFR-Hz5 with the Special
Treasury Custody Committee as to the amount
of United States currency of any series held by
them in any capacity. Whenever the currency
held by any bank or other person within the
Tertitory of Hawaii is deemed to be in excess of
the currency needs of such bank or person, or
in excess of that required under existing circum-
stances in the Territory of Hawaii, such bank
or person, upon the receipt of appropriate notice,
shall forthwith deliver to the Special Treasury
Custody Committee in Hawaii, or to a bank
when so directed, such amounts of currency as
may be prescribed and shall receive in lieu of
such cutrency an equivalent dollar credit with
such banking institution in the Territory of
Hawaii or within the continental United States
as the delivering bank or person may specify.
Currency delivered to the Special Treasury
Custody Committee pursuant to this provision
shall be received for the account of the United
States.

TITLE II

(1) Exception to any of the %)rovisions may
be made by means of licenses, rulings, or other-
wise, when it is considered that such exception
is in accord with the purpose of these regula-
tions and is necessary or desirable in order to
avoid unusual hardship or is necessary or desir-
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able in view of the needs of the military or
naval forces of the United Nations. Applications
for any such license may be filed with the Office
of the Governor of Hawaii on Form TFR-H28,
and the general procedure to be followed in
handling applications for licenses will be that
emgloyed in the administration of Executive
Order No. 8389, as amended. Unless the con-
trary is expressly provided, no license shall be
deemed to authorize any transaction prohibited
by reason of the provisions of any law, proclama-
tion, order, or regulation other than. these
regulations. The decision with respect to the
granting, denial, or other disposition of any
application for a license shall be final.

(2) Rulings, instructions, interpretations, or
licenses may, from time to time, be made or
issued to carry out the purposes of these regula-
tions and reports required in addition to those
specifically called for herein with respect to
any property or transactions affected hetreby.

(3) These regulations shall not be deemed
to authorize any transaction prohibited by or
pursuant to Executive Order No. 8389, as amend-
ed, except such transactions as are necessarily
incidental to the performance of acts specifically
required by these regulations, and these regula-
tions shall not be deemed to affect, alter, or
limit General Orders No. 51, Office of the
Military Governor, 9 January 1942.

(4) As used in these regulations:

(a) The term ‘‘currency’’ shall not be
deemed to include coins.

(b) The term ‘‘person’’ means an in-
dividual, partnership, association,
corporation, or other organization.

(5) These regulations and any rulings, li-
censes, instructions, or forms issued hereunder
may be amended, modified, or revoked at any
time.

TITLE II1

Attention is directed to the penalties pre-
scribed in General Orders No. 118 and to those
contained in Section §(b) of the Trading with

the enemy Act, as amended.
(S) J. B. PoiNDEXTER

Governor of Hawaii
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THE NATURE AND SIZE
OF THE WAR FINANCING PROGRAM

On July 3, 1942, the following bulletin was sent
0 all members of the United States Treasury Victory
Fund Commirtee of the Third Federal Reserve District
by Mr. Alfred H. Williams, President of the Federal
Reserve Bank of Philadelphia and Chaitman of the
Commirtee.

Tae War Financing Task or THE UNITED
StaTES

Modern war is 2 highly organized system of
destruction of all resources. To wage it with
complete success, incredibly large financial
resources must be effectively mobilized. During
the fiscal year beginning July 1, 1942, the United
States Treasury must provide at least $77 billion
to meet the vast financial operations of the Gov-
ernment.

Theré are two soutces from which the Treas-
ury can get the needed funds: (1) taxes and (2)
borrowings. Only about $24 billion or less
may be expected from taxes. The remainder—
$53 billion—must be borrowed.

The methods used to borrow this colossal
sum are of the utmost importance because they
will affect prices of materials, wages of labor,
rents, and cost of living generally. Upon the
way in which funds are obtained for current
requirements may depend the state of morale of
the people and so may affect the conduct of the
war. The first essential is to borrow as much
as possible from current income and as little as
possible through the expansion of bank credit.

How much current income is available for
lending to the Government?

Estimates indicate that at the present rate of
national income the amount of spendable funds
in excess of taxes may total as much as $g5
billion, while the volume of goods available for
purchase at current prices may be $65 billion
or much less. The difference of $30 billion
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represents unused funds that are likely to result
in an upward pressure on prices and costs, thus
raising the cost of living. If these funds are
not absorbed through such means as taxation
and savings, there will be a scramble for goods;
prices will go up and the value of money will
decline as it did in the last World War, when
the buying power of the retail dollar was more
than halved.

What will happen if the Treasury borrows 4/l
needed funds from commercial banks?

If the Treasury borrows all of the needed funds
from commercial banks, a very large amount of
bank credit will be created. This would add
to the already large buying power that is accu-
mulating at a time when the supply of goods
for civilian purchases is rapidly declining.
This in turn would further increase the upward
pressure on prices and costs, and would in the
end result in economic difficulties of devastating
proportions. The resort to bank credit for
war financing, therefore, should be the last
unavoidable step in the program.

This is the nature of our task—out fight on the
home front. We must so finance this war as to
minimize the disturbance to our business by
keeping down the cost of living. Lending to
the Government by savers and investors other
than commercial banks accepting demand de-
posits is a vital part in the program of war
financing. Borrowing current savings by the
Treasury, along with taxation, is the most effec-
tive means of absorbing rapidly expanding con-
sumer income in the face of the shrinking supply
of purchasable goods. It also enables indivi-
duals, business concerns and institutions to ac-
cumulate reserves—to store up buying power for
the time when drastic adjustments will have to

“be made in shifting our industry and resources

from employment for war to employment for
peace. '
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How the Unrrep States TrEASURY Is MEETING
THE Task

To meet its current financial needs, the Treas-
ury issues various types of securities which
provide the safest investment in the world.

War Savings Bonds are probably the most fa-
miliar type of these securities—Series E for the
smaller investors and Series F and G for the
larger investors, individuals and institutions.
These bonds provide an excellent opportunity
for the use of a large part of current income at
attractive yields by the rank and file of the
population. Under the existing arrangement,
the Victory Fund Committee is to give all
possible assistance to the War Savings Staff in
the sale of Series F and G War Savings Bonds.

For the larger investors, the Treasury provides
other rypes of bonds. These may be of relatively
short or long maturity. Some of them atre open
market issues in the sense that they may be
bought and sold freely in the open market;
others may carry certain limitations as to their
marketability or ownership. Most of these
bonds may be purchased by anyone, while others
may not be purchased by commercial banks re-
ceiving demand deposits. At the time of issue,
the Treasury gives specific descriptions of the
securities offered.

There are also several types of short-term is-
sues designed for those who can put their surplus
funds to work for limited periods of time. The
Treasury Bill,! for example, is issued every week
usually with a maturity of g1 days, although it
may run for shorter or longer periods. Itisa
bearer obligation of the United States, sold on a
discount basis through competitive bidding.
Treasury bills are freely traded in the open mar-
ket and may be purchased by any investor.

Certificates of Indebtedness provide another
type of security’ available to all investors, al-
though like the bills they are primarily bought

1 The following example shows how earnings are increased through
the purchase of 91-day bills at a price of $99.909 if held to maturity.

Income for )
Amount purchased 91 days Annual income
$25,000 $22.75 $91.00
50,000 45.50 182.00
100,000 91,00 364.00
1,000,000 910.00 3,640.00
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by banks and corporations. They, too, are
bearer obligations and are issued at par at a fixed
rate of interest. The maturity of these certifi-
cates may not exceed one year.

Still another type of obligation is the Treasary
Nore. This is similar to the certificate, except
its maturity may extend up to five years. It may
be purchased by any investor at the time of issue
or in the open market.

For the convenience of the taxpayers—in-
dividuals, business concerns and others—the
Treasury offers Tax Savings Notes maturing in
two years. These notes are available for pur-
chase at all times. They are issued in two series
—one for the smaller taxpayer and the other
for the larger. They yield an income only when
used- in payment of taxes and may be used for
that purpose at any time; otherwise, they are
redeemable at the purchase price. In view of
the increased taxes, it is highly desirable that
individuals and businesses buy these notes regu-
larly to lessen their burden at tax payment dates.
Besides the convenience to the taxpayer, the
sale of the notes absorbs spendable funds and
helps the Treasury to meet its current require-
ments.

All these types of Government obligations are
available for purchase whenever offered by the
Treasury through the Federal Reserve Banks
which act as Fiscal Agents of the United States.
The most convenient way to subscribe to these
securities is through the local banks which re-
ceive and forward applications to the Reserve
Bank, although most of these obligations may
still be bought in the open market.

It is expected that in one way or another, the
Victory Fund Organization will be called upon
by the Secretary of the Treasury to assist in the
sale of different issues, regular or special, as they
are offered. Specific terms and conditions will
be announced and needed directions given.

The Victory Fund Committee will play a
vigorous part in the marketing of these secu-
rities. The sale of such securities is likely to
be on a selective and intensified basis. Burtitis
unlikely that the work of the Committee will
require the feverish campaigning that took
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place in the last World War. It will mean close,
intelligent surveying and canvassing among
individual, business and institutional investors
in every community. It will require a thorough
preparation in advance of the actual work.

How Can tHE Victory Funp Commrrtee AID
THE TREASURY?

There is a large reservoir of funds which can
be reached by the Victory Fund Organization.
Such funds arise principally from current in-
come or savings of one type or another. So
that an effective approach may be made, mem-
bers of the organization should make a thorough
search of their communities for these funds. As
a suggestion, it should be pointed out that sub-
stantial sources of funds may be found among the
following:

Individuals who have funds for investment.

Trusts, estates and the like that have funds
and neced suitable securities to meet their
varied needs.

Pension funds—private and public—in need
of steady income.

Labor organizations.

Educational, religious, and endowed institu-
tions which require earnings to meet their
obligations.

Fraternal and social organizations of all types.
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Corporations, firms and partnerships that may
wish to purchase short-term securities so
as to employ their funds arising from sur-
plus earnings, liquidation of current assets
such as inventories and receivables, and
depreciation accruals.

Governments and their agencies: states, coun-
ties, municipalities and school districts.

Mutual savings banks.

Insurance companies.

Savings institutions of all types—building and
loan associations and the like.

Such sources exist in every community, but
they must be uncovered and properly listed so
that when the call comes from the Secretary of
the Treasury they can be approached tactfully
and intelligently, without needless duplication
of effort that usually results in annoyance or
apathy. This call will come shortly, and now
is the opportunity for the members of the Vic-
tory Fund Organization to prepare the ground
for their activities, to understand the problem
and to anticipate the task that is surely ahead
of them.

All members of the Victory Fund Organiza-
tion have a real job to do in the all-out efforts
to win the war and to prevent or minimize
economic dislocations.

Avrrep H. Wirriams, Chairman
Victory Fund Committee.
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SURVEY OF COMMERCIAL LOANS AT MEMBER BANKS

In order to obtain information on the nature
of current bank lending and the extent to which
banks are participating in financing war produc-
tion, the Board of Governors and the Reserve
Banks conducted a special survey of commercial
and industrial loans made by member banks over
the period April 16 to May 15, 1942, inclusive.
Reports were obtained from 5,362 banks on
2.2 billion dollars of loans and renewals made
during that period. Detailed information re-
ported on each loan and renewal included
amount of the advance, business of the borrower,
approximate total assets of the borrower,
maturity of the loan, rate of interest charged,
and purpose of the loan as between ‘‘war’
and “‘non-war’’ uses. The survey provides the
only nation-wide information ever obtained in
such detail regarding the nature of business loans
and borrowers at banks. Although limited as
to scope and period covered, the information
obtained throws light on the loan operations of
commetcial banks in wartime and provides some
basis for interpreting future developments in
this area. Summary results of the survey are
published in this Burrerin, and more detailed
data and conclusions will be published later.!

Results of the sutvey indicate that of all com-
" mercial and industrial loans cutrently made by
banks, a dominant portion goes to borrowers
engaged in wholesale and retail trade and in the
manufacture of nondurable consumers’ goods—
food, liquor, textiles, wearing apparel, and the
like. Building and construction companies and
manufacturers of metal products also borrow
large amounts, particularly at this time because
of their participation in providing supplies and
equipment for war purposes. Sales finance
companies constitute another important group

1 This survey of commercial loans was planned by the Board’s
Divisions of Research and Statistics and of gank Operations in con-
sultation with Federal Reserve Banks and some member banks. The
information was collected and compiled into district totals by the
Reserve Banks, and national totals were prepared at the Board'’s office.
G. L. Bach of the Board’s Division of Research and Statistics has been
o e paaTion.of {bfs atile, undes the gomere) diveetion of Wesdlis
and prepal Cie, unde gene! eciion ol ooaqlie;

Thomas, Assistant Director of that Division, and J. E. Horbett, As-
sistant Chief of the Division ef Bank Operations.

of borrowers. About one-third of the loans
and renewals currently being made are directly
to aid in the production and distribution of war
goods, while about 4o per cent of all new loans
are for this purpose, indicating a continuing
trend toward war financing. In addition, a con-
siderable part of the “‘non-war” loans are to
businesses vital to civilian wartime welfare.
Thirty per cent of all loans in dollar volume
are to borrowers having assets of over $5,000,000
each, while only 10 per cent are to those having
assets of less than $50,000 each. In number of
loans, however, nearly half of the total are to
borrowers with assets of less than $50,000 each.

COVERAGE OF THE SURVEY

The 5,362 banks participating in the survey
constitute 81 per cent of all member banks, and
on December 31, 1941, accounted for g8 per cent
of the commercial loans of all member banks
and 92 per cent of the commercial loans of all
insured banks. Virtually complete coverage
was attained for central reserve and reserve city
banks, and reporting country banks held 89 per
cent of the total of commercial loans of all
country banks at the beginning of the year.
On May 15 the reporting banks had outstanding -
8 billion dollars of commercial and industrial
loans; since this was 250 million dollars less
than on April 15, repayments in the survey
period exceeded new loans and renewals.

Member banks were asked to provide detailed
information on each loan and renewal made for
commercial or industrial purposes during the

reporting period, except that, in order to avoid

excessive reporting cost, no information was
requested from very large banks on loans under
$5,000, from smaller banks in large cities on
loans under $2,500, or from banks in cities of
less than 100,000 population on loans under
$1,000. Banks did, however, indicate the total
of such small loans not reported in detail and
only 8 per cent of total commercial and indus-
trial loans made by participating banks fell into
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this unreported small-loan group. Therefore
the loans fully reported and included in the
accompanying tables comprise 92 per cent of
all commercial advances made by the partici-
pating banks during this period.

Since only commercial and industrial loans to
customers were covered, agricultural, real estate,
security, and other loans, including commercial
paper purchased in the open market, were not
reported. In order to limit the burden of re-
porting, information was not requested on out-
standing advances but only on loans newly made
or renewed within the reporting period. Be-
cause of this fact and because the survey covered
only one month, it is impossible to tell to what
extent the loan characteristics revealed apply to
bank loans in other periods. It is believed,
however, that the results provide information
regarding the nature of loans and characteristics
of bank borrowers that is significant for general
purposes as well as with reference to the par-
ticular period covered.

Revamive ImporTaNcE oF InDustrRY Groups

Table I summarizes the information received
from all reporting banks as to business of
borrower and purpose of loan in relation to

the war effort. It shows also the per cent that

each industrial group constitutes of the total,
classified according to purpose of loan.

Of the total amount of loans and renewals
covered by the survey, wholesale and retail
trade firms account for 640 million dollars, or
nearly 30 per cent. In number of loans 40 per
cent were to borrowers in these trades. Build-
ing and construction companies, food, liquor,
and tobacco manufacturers, and metal producers
(including ordnance, shipbuilding, and muni-
tions) each borrowered around 250 millien, or
slightly over 10 per cent of the total. Textile,
leather, and apparel manufacturers and finance
companies were’ also important borrowers.
When combined, all manufacturing and mining
firms accounted for nearly goo million, or almost
4o per cent of the total, exceeding somewhat
the wholesale and retail trade group.

As might be expected, wholesale and retail
trade firms were more prominent among non-war
borrowers than in the total, exceeding by a sub-
stantial margin even the non-war loans of all
manufacturing industries. It is likely that firms
engaged in trade normally borrow substantial
amounts to finance inventories and accounts re-
ceivable; at this time borrowing to carry in-
creased inventories is evidently larger than
usual. At department stores, inventories at the

TABLE I

COMMERCTAL AND INDUSTRIAL LoANS AND RENEWALS AT MEMBER BANKS, BY PURPOSE AND BUSINESS OF BORROWER
Aprir 16-Mavy 15, 1942

Amounts in millions of dollars Per cent of all businesses
Business of Borrower For Mixed For Mixed
Totall F°rt oo | non-war | war and { Total Fl:’rr o | non-war | war and
purposes purposes | non-war purpos: purposes | non-war
Wholesale and retail trade, including commodity dealers.] 641.4 78.1 531.5 28.5 29.0 11,1 37.4 34.6
Total manufacturing and mining...........ocovevenen.n . 883.7 368.5 470.2 4.0 39.9 52,2 33.2 53.3
Metal mining and products (including transporta-
tion equipment, shipbuilding, ordnance, and
MUNItIoNS) . ... ie it i e 249.2 220.1 25.3 3.7 11.5 31,2 1.8 4.6
Petroleum and products. ..........coiiiiiiiiiiean, 52.9 7.0 42.8 3.1 2.4 1.0 3.0 3.7
Chemicals, drugs, rubber, and products............. 27.6 12,9 13.3 1.4 1.2 1.8 .9 1.7
Textiles, apparel, leather, and products. 189.6 55.3 118.8 15.4 8.5 7.8, 8.4 18.7
Food, liquor, and tobacco............. 240.6 32.8 193.9 13.4 10.8 4.7 13.7 16.2
All other manufacturing and mining. . 123.8 40.4 76.2 6.9 5.5 5.7 5.4 8.4
Building and construction operations. .. 263.4 209.0 51.6 2.4 11.9 29.6 3.6 2.9
Sales finance and personal loan-companies........ 176.4 1.7 173.6 .8 8.0 .2 12.2 1.0
Public utilities, transportation, and communicatio 49.7 14.3 32.8 2.4 2.2 2.0 2.3 2.9
Services: Hotels, restaurants, amusements,
shops, professional services, etc.........ocevvn.... 41.6 . 6.4 34.1 1.1 1.9 .9 2.4 1.3
Al Other. ..ooverinireieeiiirnerneneinerirsneanesnnens 158.3 28.1 126.0 3.3 7.1 4.0 8.9 4.0
-1 S 2,214.5 706.2 1,419.9 82.4 100.0 100.0 100.0 100.0

1 Includes a small amount of loans not classified as to purpose.
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end of May were two-thirds larger than a year
earlier. Reports indicate that wholesale in-
ventories are also considerably above the levels
of the past few years.

Aside from trade borrowers, manufacturers
of nondurable consumers’ goods—food, clothing,
and the like—and finance companies were the
heaviest borrowers for non-war purposes.
War loans were made largely to manufacturers
of metal products and to building and construc-
tion companies, reflecting the heavy concentra-
tion of war activity in these lines. War loans
also included substantial advances to whole-
sale and retail firms and to textile and clothing
manufacturers.

Loans rFor WaRrR anD Non-WaR Purposes

In reporting loans and renewals made directly
to facilitate war production, banks were asked
to include all advances for activities in connec-
tion with armed service contracts or subcon-
tracts and for all other activities, such as mer-
chant shipbuilding, which directly further the
war program. Incases of reasonable doubt, the
presumption was to be in favor of war designa-
tion. While the line of distinction between
war and non-war loans was necessarily some-
what vague and dependent on the discretion of
the reporting banks, it is thought that the
segregation obtained is on the whole a reason-
ably accurate one. Nevertheless, since the war-
loan category includes only loans directly
facilitating the production or distribution of war
goods, many loans contributing less directly to
war output, but nonetheless highly essential to
national welfare, are included in the non-war
group. This is especially true in such indus-
tries as food processing and public utilities.

Table II shows the proportion of new loans
and renewals for war, non-war, and mixed pur-
poses. Table VI at the end of this article shows
similar information for each industry group.
While only slightly over 30 per cent of combined
loans and renewals were directly for war pur-
poses, for new loans alone this figure is 40 per
cent. This indicates, as would be expected,
that an increasing proportion of loans being
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made is for the purpose of financing war activity,
a generalization which applies to nearly every
industry group. To borrowers engaged in
manufacturing and mining about §o per cent
of new loans and 4o per cent of renewals were
for war purposes. These proportions of war
loans are comparable with an estimate pub-
lished in the July Burrerin, that nearly 50 per
cent of industrial production is now for war
purposes. The relative importance of war
activity and of war loans is, of course, substan-
tially less in the fields of distribution and
services.

Reflecting widespread conversion to war pro-
duction and direct controls over non-war
output, metal mining and manufacturing
showed about go per cent of its loans for direct

TABLE II
CoMMERCIAL LoANS AND RENEWALS AT MEMBER BANKS,

FOR WAR AND NoON-WAR PURPOSES
ArrIL 16-May 15, 1942

Amounti‘i)n ;‘:ﬂi‘ms of | Per cent of all purposes
Purpose All All
loans | prew Re- loans | yNew Re-
‘;’;fl loans | newals ?:_i loans | newals
newals newals
War............ 706.2 515.7| 190.4 31.9 39.3 21.1
Non-war........ 1,419.9| 737.1| 682.8 64.1 56.2 75.6
ixed........... 82.4 56.0] 26.4 3.7 4.3 2.9
Totall......... 2,214.511,311.4| 903.1 100.0 100.0 100.0

1 Includes a small amount of loans not classified as to purpose.

war purposes, while 85 per cent of new loans to
building and construction companies were for
such purposes. In all other industry groups,
however, non-war still exceeded war advances.
Finance companies, wholesale and retail trade
firms, service industries, petroleum producers,
and food, liquor, and tobacco manufacturers
all showed a heavy preponderance of non-war
borrowing, although in numerous cases the
non-war activity financed was undoubtedly
vital to civilian wartime welfare. The textiles,
apparel, and leather goods, and the chemical,
drugs, and rubber groups, engaged to a con-
siderable extent in supplying war needs, never-
theless showed relatively small proportions of
borrowing for war purposes. In view of the
short period covered, special factors may have
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appreciably influenced the results in particular
industries.

Loans BY Crasses or Banks

Table III shows the division of loans among
central reserve city, reserve city, and country
banks, and Table IV at the foot of the page

TABLE III
COMMERCIAL LOANS AND RENEWALS AT MEMBER BANKS,

BY CLASS OF BANK AND PurPosE OF LoaN
ApRIL 16-MaAvY 15, 1942

Amounts in lelgllions of Per cent of all purposes
Purpose P ) p .
entral entra.
reserve Rec?:rve Country| reserve Risi:rve Country
city Y. city Y
247.2 344.3| 113.7 33.6 34.0 24.4
449.2 634.6 335.2 61.0 62.7 71.9
40.1 30.2| 12.2 5.4 3.0 2.6
736.8 | 1,011.6| 466.2 100.0 100.0 100.0

1 Includes a small amount of loans not classified as to purpose.

shows the relative importance of different in-
dustries among the borrowers at each group
of banks. Central reserve city banks ac-
counted for one-third of all loans, reserve city
banks for almost one-half, and country banks
for the remainder.

War loans were relatively greater at city

banks, amounting to one-third of the total for
each city group compared with one-fourth at
country banks. While trade loans bulked
largest for each class of bank, they were, as
shown in Table IV, relatively greatest at coun-
try banks, amounting there to 35 per cent of all
loans. At reserve city banks trade loans were
30 per cent of the total, and at central reserve
city banks less than a fourth. Borrowings by
food, liquor, and tobacco manufacturers, and
also by textile, leather, and apparel manu-
facturers were relatively and absolutely largest
at central reserve city banks. Loans to pro-
ducers of metal and petroleum products, to
building and construction companies, to util-
ities, and to finance companies were heaviest at
reserve city banks. More loans were made by’
country banks to borrowers engaged in render-
ing services than by either of the other classes
of banks.

ReLaTivE IMPORTANCE OF LARGE AND SmaALL
BorrowERrs

Table V shows loans and renewals by busi-
ness and by size of borrower, as measured by
total assets, indicating the portion of loans to
each industry group going to small, medium-

TABLE IV

CoMMERCIAL LoANS AND RENEWALS AT MEMBER Banks, BY Crass OF BANK, PURPOSE, AND BUSINESS OF BORROWER
ApriL 16-May 15, 1942
[In millions of dollars]

Central reserve city banks. Reserve city banks Country banks
Business of Borrower Mixed ' Mixed Mixed
Totall | War Ij;:;' war and| Totall | War lfvg?' war and| Total' | War I;IVO;" war and
non-war| non-war| 3T non-war
Wholesale and retail trade........... 177.4 28.5 | 130.4 18.5 302.4 | 37.9 | 256.7 7.3 | 161.6 11.7 | 144.3 2.8
Total manufacturing and mining..... 364.9 | 133.0 | 212.3 19.6 372.9 | 176.8 | 178.7 16.7 145.9 58.7 79.0 7.6
Metal mining and products...... 90.9 81.6 8.4 .9 122.0 | 108.6 11.3 1.9 36.4 29.8 5.6 .9
Petroleum and products. ........ 6.2 3.2 2.3 .6 34.4 2.3 30.2 1.9 12.4 1.5 10.3 .5
Chemicals, drugs, rubber........|] 11.4 5.5 5.1 .8 12,7 6.3 6.0 .5 3.5 1.2 2.1 .2
Textiles, apparel, leather,.,. 83.7 14.6 61.3 7.8 73.7 | 28.5 40.2 4.9 32.2 12.2 17.3 2.8
Food, liquor, tobacco..... ...| 138.3 18.0 | 112.2 8.1 75.6 | 10.6 60.7 4.0 26.7 4.2 20.9 1.3
Other mfg. and mining. ......... 34.5 10.2 22.9 1.4 54.5 | 20.4 30.4 3.6 34.8 9.8 22.8 1.9
Building and construction............ 68.7 63.2 5.3 .1 133.0 | 109.2 21.8 1.3 61.8 35.8 24.5 1.0
Finance companies. ............... | 66.3 2 65.8 5 88.7 1.6 86.8 .2 21.4 .1 21.0 .1
Utilities, transportation, communi-
cation.........oiiiiiiiiiiiiiiin, 12.5 5.2 6.5 .9 27.1 7.1 18.8 1.2 10.0 2.0 7.6 4
Services............. 5.6 .9 4.7 2 17.8 4.2 12.5 1.0 18.2 1.3 16.7 .1
All other 41.3 16.5 24.3 .5 69.8 7.5 59.4 2.6 47.2 4.1 42.3 .2
Total..ooeivriiiirneenennennnns 736.8 | 247.2 | 449.2 40.1 |1,011.6 | 344.3 | 634.6 30.2 | 466.2 | 113.7 | 335.2 12.2
1 Includes a small amount of loans not classified as to purpose.
2 Less than $50,000.
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sized, and large firms. Less than 1o per cent
of the dollar amount of all loans were to bor-
rowers having assets of under $50,000 each;
only in the service industries and the miscel-
laneous group was this percentage much higher.
The remaining go per cent of advances were
evenly divided between the $50,000 to $500,000,
the $s500,000 to $5,000,000, and the over
$5,000,000 asset size groups, although the distri-
bution varied considerably as between industries.

In number of loans, for which information
is not shown in the tables published in this
BuLLETIN, 46 per cent were to borrowers in the
smallest size group and 86 per cent to those
with assets of less than $500,000. The bulk
of the loans of central reserve city banks, by
dollar. volume, was to borrowers in the two
largest asset-size groups; most of those of reserve
city banks were to borrowers in the two
middle groups; while at country banks over
three-fourths of all loans were to borrowers
in the two smallest size groups.

. Very large firms accounted for the bulk of

' the borrowing of finance companies, public
utilities, and food, liquor, and tobacco manu-
facturers. In most industries, borrowers in the
$50,000 to $5,000,000 asset size groups pre-
dominated, this concentration being especially
evident in petroleum mining and manufacturing,
building and construction operations, textile,
apparel, and leather production, and whole-
sale and retail trade.

These figures show the portion of total loans
in each industry going to different sized firms.
Without comparison with information on the-
distribution of firms in each industry and on the
dollar volume of business done by each size
group, however, it is impossible to generalize
from these data as to the extent to which the
needs of different sized borrowers are supplied
by banking funds. Additional data and more
detailed analysis bearing on this and other points
will be published in a later article.

TABLE V

CoMMERCIAL L0OANS AND RENEWALS AT MEMBER BANKS, BY BUSINESS AND ASSET SiZE OF BORROWER
AprIL 16-May 15, 1942

Amounts in millions of dollars " Per cent of industry total
Business of Borrower

Totalt | Under [850.000¢0! $590:000 {¢5.000,000] 1\ 1 | Under | $59,000 | $500,000 g5 009,000

| $50,000 | $500,000 $5,000,000 and over $50,000 $500,000 |$5,000,000 and over
Wholesale and retail trade 641.4 79.5 223.7 191.9 143.7 100.0 12.4 34.9 29.9 22.4
Total manufacturing and mining . 883.7 42.8 233.2 299.2 305.4 100.0 4.8 26.4 33.9 34.6
Metal mining and products... 249.2 8.7 51.5 92.0 95.5 100.0 3.5 20.7 36.9 38.3
Pettolﬁum and products...... 52.9 4.3 16.5 25.5 6.5 100.0 8.1 31.2 48.2 12.3
Chemicals, drugs, rubber... 27.6 1.6 5.5 7.4 13.0 100.0 5.8 19.9 26.8 47.1
Textiles, apparel, leather... 189.6 11.4 74.1 70.8 32.8 100.0 6.0 39.1 37.3 17.3
Food, liquor, tobacco................. 240.6 7.7 39.9 58.9 133.1 100.0 3.2 16.6 24.5 55.3
Other manufacturing and mining...... 123.8 9.0 45.7 4.5 24.4 100.0 7.3 36.9 35.9 19.7
B}lilding and construction................. 263.4 23.9 105.3 110.3 21.3 100.0 9.1 40.0 41.9 8.1
Finance companies........................ 176.4| 3.9 | 30,5 | 359 | 106.0 | 1000 | 2.2 17.3 | 20.4 60.1
Utilities, transporation, communication.... 49.7 3.7 8.5 8.8 28.5 100.0 7.4 17.1 17.7 57.3
Services. . .. 41.6 13.2 15.4 8.6 4.0 100.0 31.7 37.0 20.7 9.6
All other. 158.3 34.9 59.7 34.9 27.6 100.0 22.0 37.7 22.0 17.4
Total........oooiiiiiiiii i, 2,214.5 | 201.9 676.3 689.6 636.4 100.0 9.1 30.5 31.1 28.7

! Includes a small amount of loans not classified as to size of borrower.
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TABLE VI

CoMMERCIAT LoaNs AND RENEWALS, AND NEW LoaNs, AT MEMBER BANKs, BY PURPOSE AND BuUsiNESS OF BORROWER
Aprir 16-Mavy 15, 1942

Amounts in millions of dollars Per cent of industry total
Business of Borrower Mized Mixed
Total® War | Non-war | war and § Total War | Non-war | war and
non-war non-war
All loans and renewals 2,214.5 706.2 | 1,419.9 82.4 100.0 31.9 64.1 3.7
New loans only...... 1,311.4 515.7 737.1 56.0 100.0 39.3 56.2 4.3
Wholesale and retail trade
Loans and renewals 641.4 78.1 531.5 28.5 100.0 12.2 82.9 4.4
New loans only.... 3717.7 62.1 290.0 24.2 100.0 16.4 76.8 6.4
Total manufacturing an
Loans and renewals 883.7 368.5 470.2 44.0 100.0 41.7 53.2 5.0
New loans only.... 495.5 244.9 226.0 24,2 100.0 49.4 45.6 4.9
Metal mining and pr
Loans and renewals 249.2 220.1 25.3 3.7 100.0 88.3 10.2 1.5
New loans only.. 165.8 151.2 12,4 2.0 100.0 91.2 7.5 1.2
Petroleum and prod
Loans and renewals 52.9 7.0 42.8 3,1 100.0 13.2 80.8 5.8
New loans only.. 26.0 6.2 17.5. 2.3 100.0 23.7 67.3 8.7
Chemicals, drugs, rul
Loans and renewals .. 27.6 12.9 13.3 1.4 100.0 46.9 48.1 5.0
New loansonly...........coocoiiiiiiniiiiiniinnn, 11.8 5.4 5.8 .5 100.0 46.1 49.5 4.3
Textiles, apparel, lea
ans and renewals. 189.6 55.3 118.8 15.4 100.0 29.2 62.7 8.1
New loans only....... 102.8 33.0 63.0 6.8 100.0 32.1 61.3 6.6
Food, liquor, tobacco
Loans and renewals...........oooiiiiiiniiiniinenn. 240.6 32.8 193.9 13.4 100.0 13.6 80.6 5.6
New loans only........... 122.5 25.4 88.3 8.6 100.0 20.8 72.1 7.0
Other manufacturi
Loans and renewals 123.8 40.4 76.2 6.9 100.0 32.7 61.5 5.6
New loansonly........c..ooooiiiiiiiiiiiiiiinannt, 66.7 23.7 38.9 4.0 100.0 35.5 58.3 6.0
Building and construction
Loans and renewals...........cvivviniineniiaenanna. 263.4 209.0 51.6 2.4 100.0 79.3 19.6 .9
Newloansonly........ccooivviiiniarniniinnnnn.. 192.7 165.1 25.8 1.5 100.0 85.7 13.4 .8
Finance companies
Loans and renewals 176.4 1.7 173.6 .8 100.0 1.0 98.4 4
New loans only 103.5 1.3 101.5 N 100.0 1.2 98.1 g
Utilities, transportation, commun
Loans and renewals..........oocevviiiiiiiinneinn.n. 49.7 14.3 32.8 2.4 100.0 28.8 66.1 4.9
New loans only.... .. 31.9 12.4 17.8 1.7 100.0 38.7 55.8 5.3
SOIVICES. ..t e eeevnarensaeeeenr et ieie e eiearnoanans
Loansand renewals.......coeeivuniienneiinennannne,. 41.6 6.4 34.1 1.1 100.0 15.5 81.8 2.5
New loans only..........ooooeeiiiiii 21.0 4.8 15.2 1.0 100.0 2.7 72.3 4.8
All other
Loans and renewals........coooveiviinieiennnna, ... 158.3 28.1 126.0 3.3 100.0 17.7 79.6 2.1
New loansonly........oovvieneiinnns Cerreenaaen vees 89.1 25.2 60.8 2.7 100.0 28.3 68.2 3.0

1 Includes a small amount of loans not classified as to pﬁrpose.
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. REPORT TO THE CUBAN GOVERNMENT
OF THE AMERICAN TECHNICAL MISSION TO CUBA

In September 1941, at the request of the Cuban
Government, the Department of State organized
the American Technical Mission to Cuba
to recommend a program of monetary and bank-
ing teform in that country. The Treasury
Department-and the Board of Governors were
requested to appoint members of their staffs to
serve on the Mission, which was later aug-
mented by a representative of the Farm Credit
Administration. The Mission spent a_number
of weeks in Cuba studying material made avail-
able to it and interviewing Government officials,
bankers, and other persons familiar with Cuban
banking and credit needs. On November 26
it submitted its first report to the Cuban Govern-
ment, dealing with temporary measures to meet
the immediate situation. A second report was
submitted on April 22, 1942, dealing with the
establishment OF a Cuban Central Bank and the

reconstitution of the Cuban Stabilization Fund. -

The text of this second report, which hasrecently
been made public by the Cuban Government, is
given below, with some elimination or abbrevi-
ation of minor headings to conform to BuLLETIN
practice. A bill embodying most of the
principal features of the report is now before the
Cuban Congress.

The Mission continues in existence and is con-
sidering the problem of agricultural credit in
Cuba as well as questions that have arisen in
connection with the Central Bank and Stabil-
ization Fund project. Its chief is H. D. White
of the Treasury. The other members of the
Mission are G. A. Eddy, F. A. Southard, Jr.,
and H. R. Spiegel, appointed from the Treasury
Department; W. R. Gardner and G. B. Vest,
from the Board of Governors of the Federal
Reserve System; and A. T. Esgate, from the
Farm Credit Administration.

INTRODUCTION

The Mission began its work with the realiza-
tion that Cuban monetary and credit problems
differ materially from those in the United States
and that it is essential to devise and recommend
a program suited to Cuba’s special conditions.
The Mission therefore has studied the existing
Cuban monetary and credit organization and
practice in order to provide a factual background
against which to formulate its recommenda-
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tions. What seem to be among Cuba’s principal
problems in the fields of money, foreign ex-
change, and bank credit are summarized briefly
below so that the recommendations contained
in the body of the report may appear in their
proper setting.

Cusa’s DepENDENCE UPON Dorrar CURRENCY
AND ForeioN Banks

For over 4o years the United States dollar has
been legal tender in Cuba. Until recently
dollar cutrency and dollar deposits have been
the principal medium of exchange. Since the
closing of three large Cuban banks in the de-
pression following the last war, branch offices
of United States and Canadian banks have
handled most of Cuba’s banking business.
Cuba has been to a large extent an appendage of
the United States dollar monetary system.

This status had some undoubted advantages.
The money of Cuba, being dollars, could not
depreciate in terms of the money of the United
States, with which most of Cuba’s trade took
place. The branches of the United States and
Canadian banks were exceptionally strong.
Moreover, additional bank credit could be made
available from the head offices whenever the
branches felt that there was a good opportunity
for additional loans. :

DisADVANTAGES OF AN ALL-DoLLAR SystEM

Against these advantages, however, there
have been several disadvantages, the importance
of which may have increased considerably since
1929.

Since a Cuban bank of issue could not have
issued United States dollars, Cuba’s retention of
dollars as its chief form of money made the es-
tablishment of a Cuban Central Bank virtually
impossible. No Cuban authority could be
charged with responsibility for the adequacy of,
or given remedial powers over, the volume of
currency and bank credit in Cuba. The total
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quantity of currency, deposits, and bank loans
in Cuba tended to be the resultant of the balance
of international payments and the foreign banks’
judgment of the risks of potential bank loans.

These are sometimes (though not always) un-

desirable regulators of a nation’s supply of
money and credit and could hardly prove a
satisfactory arrangement for a mature country.
Many of the bankers themselves have regretted
the situation, since, while they were interested
primarily in certain types of banking business,
almost all the country’s credit needs devolved
upon the foreign banks.

There have likewise been no Central Bank
rediscounting facilities in Cuba to which banks
could turn when in need of additional currency
or lending capacity after their own loanable
funds were fully utilized. Although the foreign
branch banks could draw upon their home offices
when they wished to, Cuban-owned banks have
had to rely upon their own resources or borrow
cither from competitors or from banks abroad.

This lack of rediscounting facilities has doubt-
less been one of the factors retarding the develop-
ment of Cuban-owned banks. There are today
only four such banks, of which three are rela-
tively small, and of which the combined de-
posits are less than 20 per cent of the total
deposits in Cuba.

Use of any foreign' currency as a domestic
medium of exchange involves a substantial cost
to a nation’s economy. For Cuba the use of
dollar currency is fully as costly as if its entire
stock of domestic hand-to-hand cutrency con-
sisted of gold coin purchased abroad at its full
monetary value. In modern monetary systems
it has become accepted practice to use as domes-
tic means of payment (in addition to bank de-
posits) notes or coins the intrinsic value of
which is far below their monetary value. They
may, however, be secured in part by valuable
metallic or foreign exchange reserves. If the
dollar currency in Cuban circulation were re-
placed by an issue of Cuban currency, the dollars
could enter an official exchange reserve which,
to the extent that they were not required as a
reserve for the newly issued Cuban currency,
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would be available to the Cuban economy for
financing imports, repaying foreign indebted-
ness, and the like. By using dollar currency
internally, Cuba has postponed use of (but not
lost) the opportunity to import more machinery,
other productive equipment, or consumption
goods, to liquidate foreign debts, or to make
investments abroad.

During certain periods, furthermore, a loss to
the Cuban economy may have been involved in
some (but by no means all) of the dollar deposits
in banks in Cuba against which the banks hold
dollar balances abroad or other foreign assets.

It may be remarked, however, that the eco-
nomic cost of using dollars in Cuba does not
mean that foreign nations or foreign banks have
been taking unfair advantage of Cuba. The
foreign investments made in Cuba exceed the
total imports of dollars many times over.
Cuba on balance has received from abroad far
more than she has sacrificed by using dollars as
domestic money. '

DisapvanTtaces oF CoMBINED PEeso-DoLrar
SystEM

Several acts and decree laws in the years
1932-1938 ordered the coinage of specified quan-
tities of silver pesos. This marked the first
important breach in the use of dollars in Cuba.
The purchase of silver at the market price and
its issuance as money (almost entirely as silver
certificates secured peso for peso by coins) at
the same monetary value as the United States
silver dollar gave rise to important seigniorage
profits, which covered part of the Government’s
expenses during those troubled years of Cuban
history. As early as 1939 peso silver certificates
had almost entirely replaced dollar currency in
public circulation, and about half of the bank
deposits were denominated in pesos.

Banks maintain almost fully covered positions
in both currencies at all times. That is, they
maintain their peso assets equal to their peso
liabilities and their dollar assets equal to their
dollar liabilities. To do otherwise would ex-
pose them to risks of fluctuations in the rate of
exchange between dollars and pesos.
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Cuba has made considerable progress away
from the dollar system which formerly pre-
vailed; nevertheless, the present mixed system
also contains several pronounced shortcomings.

There being still no Central Bank, there is still
no “‘lender of last resort’” or bank of issue where
banks can obtain additional peso currency or
peso lending power when needed. At times
there has been considerable stringency of peso
lending power. Since certain types of loans are
now normally made only in pesos (as a result of
the law of July 8, 1939, for which see Section
VD), this has been an added difficulty for certain
types of potential borrowers.

The development of peso currency and de-
posits has not included the acquisition of an
official store of international monetary reserves
by use of which the value of the peso in foreign
exchange markets can be supported. The prin-
cipal type of such reserves which the Cuban
Government now holds and could employ for
this purpose is its store of silver, which might
be sold abroad at the market price for silver bul-
lion, far below its statutory peso value. This
silver can be made available for export, how-
ever, only by retiring the peso silver certificates
against which the coined silver is held as
security.

For some time after the appearance of the first
issues of peso currency, the Cuban balance of
payments (supplemented by some export of dol-
lars replaced by the new pesos) sufficed to keep
the peso close to parity with the dollar. In
1938 and still more in 1939, however, the balance
turned against the peso. As already stated,
Cuba had no official agency with resources ac-
ceptable in the settlement of international
balances. Consequently the value of the peso
declined in terms of other currencies until the
lower rate was sufficient to restore balance be-
tween the payments into pesos and payments
out of pesos. Transfers out of pesos were no
doubt increased by fears of still further depre-
ciation.

Since then the balance of inter-currency pay-
ments has carried the peso exchange rate back
to par with the dollar and even above. Only
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the legal tender equality of dollars and pesos in
Cuba has prevented the peso from going to a
considerable premium. The right to import
dollars to make peso payments has kept the rate
down. In the process many millions of dollars
have again gone into general Cuban circulation.
Were they acquired instead by an official agency
charged with the responsibility of stabilizing
the foreign exchange value of the peso, this
agency could give far more effective support to
the peso, when necessary, than would a subse-
quent private reexport of these dollars.

Acquisition of a stock of imported gold or
foreign exchange represents the same economic
cost to Cuba as the import of dollars described
above. To the extent necessary to build up a
stock suflicient to give reasonable support to
the peso during any future periods of adverse
inter-cutrency payments, this cost is fully justi-
fied. Moreover, during the present war, when
many types of imports are not available and
when its exports promise to be exceptionally
large, Cuba may inevitably acquire a stock of
gold or dollars representing the postponement
of a greater amount of potential imports than
has ever been involved in Cuba’s use of dollar
currency. Nevertheless, the fact remains that
Cuba does not have an effective arrangement for
stabilizing the foreign exchange value of the
peso when the current balance of inter-currency
payments turns against it.

There is a strong tendency on the part of
Cubans to keep savings and investments in dol-
lars. Although in part these dollar savings
may be invested in Cuba, they tend in part to
become capital exports to the United States.
This is, under ordinary circumstances, a severe
drain upon the Cuban economy. Cuban pros-
perity under normal conditions will require ex-
tensive local investment of pesos annually.

WEeAxeENED DEMAND FOR MORTGAGES

The public’s willingness to invest in Cuban
mortgages is reported to have been shaken by
moratorium legislation during the 1930’s. The
Mission was unable to explore this question
extensively but testimony which it received
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pointed to the conclusion that this legislation
has given rise to fear of similar legislation in
subsequent periods of economic difficulty and
in consequence seems to have restricted the sup-
ply of funds secking investment in Cuban
mortgages.

Pavcrry or Facirrries For GOVERNMENT
BorrowiNG

The Government has faced alimost insur-
mountable difficulties in borrowing money in
Cuba. Inability to engage in irresponsible or
uneconomic borrowing should not, of course,
be regarded as a difficulty. There are, however,
some circumstances under which a national
Government and official credit agencies should
be able to botrow. Moreover, domestic bot-
rowing is frequently strongly preferable to
incurring debts in a foreign currency. It seems
clear that Cuba’s potential well-being will be
hampered unless on the one hand investors’
confidence in obligations of the Cuban Govern-
ment is thoroughly justified and unless on the
other the Government and its agencies have
facilities in Cuba for floating economically de-
sirable loans.

There are almost no lending agencies in Cuba
other than banks, and only a limited market for
corporate securities. Other nations have de-
veloped special institutions to meet particular
types of credit needs, such as agricultural loans,
home loans, industrial loans, etc. Some of
these institutions have trequired considerable
Government support.

RECOMMENDATIONS

The American Technical Mission to Cuba
recommends the establishment of a central bank
and the reconstitution of the Cuban Exchange

Stabilization Fund. A well-managed central’

bank and a stabilization fund with more ade-
quate resources would be able to ameliorate a
number of the conditions now prevailing in
Cuba which were cited in the introduction.
The Mission, however, does not wish to en-
courage expectations that a central bank and a
stabilization fund will accomplish more than
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is actually within their powers. The solution
of many economic and financial difficulties far
exceeds their capacity, no matter how skillful
the management. Such institutions have not
been able to shicld other countries from severe
economic maladjustments. Cuban conditions
present special difficulties, and future events are
sure to creatc new ones. Moreover, a poorly
administered central bank or stabilization fund
could add greatly to the difficulties that already
exist.

Nevertheless, properly constituted and ex-
pertly managed, these institutions can provide
that pooling and utilization of resources and
that strong determination of policy which can
furnish essential help to meet emergencies and
be of important assistance in fostering economic
development. Moreover, a good central bank
is a prerequisite to many further measures to
promote economic welfare. In the following
recommendations the Mission has endeavored to
set forth the characteristics of a central bank and
stabilization fund which seem to it best calcu-
lated to meet the situation in Cuba. Superior
management alone can assure the successful
evolution of these institutions.

The detailed recommendations relating to the
establishment of a central bank and reconstitu-
tion of the Cuban Stabilization Fund are pre-
sented on the following pages.

1. CAPITAL

The needs of the proposed Central Bank for
capital would appear to be met satisfactorily by
an original subscription of § million pesos of
paid-in cash subscriptions and 3 million pesos to
be credited to capital surplus and to be paid for
by Cuban Government securities. Additional
shares should be authorized for subsequent cash
sale to allow for future growth.

Eight million pesos of capital funds at the
outset seems well within the means of the
Government and the banks. At the same time
it is a sufficient sum to serve the Central Bank’s
need for capital. The ratio between this capital
and surplus and the Bank’s prospective liabilities
compares favorably with similar ratios found in
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other central banks. The ratio between this
capital and surplus and the Bank’s prospective
assets subject to possible depreciation is also
favorable. This total of capital funds should
give the Cuban public confidence in the solvency
and soundness of their Central Bank while on
the other hand avoiding over-capitalization.
It should be possible for the Bank, under reason-
ably favorable circumstances, to earn enough to
pay a fair return to its sharcholders.

Sources AND RATEs oF SuBsscrIPTIONS

An equitable means of raising this capital
appears to be as follows: Each bank conducting
a checking-account business in the Republic of
Cuba will be required to subscribe an amount
equal to 2 per cent of its total deposits (both
demand and savings) in some designated base
period for shares designated as Class A, and the
Government of the Republic will subscribe for
enough additional shares designated as Class B
to bring the total paid-in cash capital to § mil-
lion pesos. In the event of any impairment of
capital, Class A shares should be given pre-
ference over the Class B shares. At current
deposit levels, the banks would subscribe about
3 million pesos and the Government about 2
million. As set forth in greater detail below,
the Government will provide the capital surplus
in its entirety.

A word of explanation is perhaps necessary on
basing banks’ subscriptions on their deposits
rather than on their capital as is the method in
many other countries. A majority of the banks
operating in Cuba are branches of large foreign
banks and have in Cuba cither a token capital
or no separate capital whatever. Required
bank subscriptions to stock of the Central Bank
cannot appropriately be determined on the basis
of such capitalizations. It would not appear to
be to Cuba’s interest to require that separate
capital be provided for the Cuban branches of
well-established, sound foreign banks. This
is discussed further in 2 later section. There is
obviously no need to require each bank to alter
its present capitalization merely to provide a
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basis_for compulsory subscriptions to Central
Bank stock.

The deposits of a commercial bank are a fair
measure of its size and importance. The Mis-
sion has therefore recommended that they be
used as the basis for determining the subscription
of each bank to shares of the Central Bank. It
is reasonable that a bank’s participation in the
Central Bank should be roughly in proportion
to its size and importance in the banking com-
munity.

Subscriptions equal to 2 per cent of deposits
are not an onerous burden on the banks; a lower
rate would not yield a sufliciently substan-
tial sum.

As their deposits increase banks should
periodically—probably once a year—be required
to increase their holdings of the Central Bank's
stock to equal 2 per cent of their deposits
averaged over the preceding year or some other
practical period. Similarly, should there be a
decrease in the deposits of a bank, there should
be a corresponding reduction in its requirement
to hold Central Bank shares, although it might
well be provided that a bank would not be
compelled to sell shares back to the Central
Bank under these circumstances in case it wished
to retain them.

Whenever commercial banks are requifed to
purchase additional shares, it seems appropriate
that the Government be permitted, at its dis-
cretion, to resell to the Central Bank a like
number of its shares, which it had purchased for
cash. In this way the paid-in capital stock
would be maintained at least at § million pesos
and the Government would continue to furnish
all the capital funds subjected to greatest risk,
namely, the capital surplus. In case the Gov-
ernment did not wish to sell its shares, or if all
the Government’s shares had been redistributed
among the banks, the Central Bank would sell
additional, hitherto unissued, shares as required.
An initial authorization of 10 million pesos of
stock should provide adequately for growth for
a number of years.

Purchases of additional shares as well as re-
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demption of shares held by commercial banks
should be at par. It might be provided that
transfer of shares should take place just after
dividend dates, in order to avoid adjustments in
price for unpaid dividends.

Provision should be made for the Bank to
redeem upon reasonable notice any of its shares
held by banks which desired to liquidate their
Cuban business.

Care should be taken to protect the banks
against loss of principal on their subscriptions,
since this would impair the assets covering their
deposit liabilities to the public. It will be
noted that no recommendation has been made
for double liability of shareholders in the
Central Bank, and there is no provision for un-
paid subscriptions which could be called for
payment at times which might be embarrassing.

"More important still, the Government is supply-'

ing a protective cushion upon which any losses
will fall before impairing the shares of the
commetcial banks. Initially this cushion will
be approximately § million pesos, one and two-
thirds times larger than the aggregate
subscription of the banks. In fact, this initial
amount of Government funds is larger than
seems desirable once the Bank has been firmly
established. It is made as large as it is only in
order to furnish the Central Bank an ample
initial amount of cash capital without burdening
the commercial banks. As the deposits of the
latter grow, it seems appropriate, as recom-
mended above, that they should purchase some
of the shates which the Government paid for
in cash.

Pamp-In SureLus

It seems desirable that there should be a sub-
stantial surplus, in addition to paid-in capital,
at the time the Central Bank begins business.
This surplus would serve several uses. First, it
would contribute to the confidence of the public
in the Central Bank in the early period of the
Bank’s existence. Second, it would, within
the limit of its amount, permit the absorption of
losses without impairment to the paid-in capital

AvucusT 1942

of 5 million pesos. The Mission is therefore
recommending a capital surplus of 3 million
pesos. :

In view of the role which the Government
should play in the management of the Bank and
in the distribution of the Bank’s earnings, it is
felt that the Government, rather than the com-
mercial banks, should contribute the capital
surplus. Further, the Mission recommends that
if the capital surplus is reduced to 1 million
pesos, the Government should restore it to 3
million pesos.

The initial and any subsequent contribution to
capital surplus should be made by the Govern-
ment’s issuing special Treasury securities to the
Central’Bank. This method of contribution is
well designed to meet the special circumstances
in Cuba. It would reduce to a minimum the
actual cash payment that the Government would
have to make to the Central Bank and, at the
same time, the Central Bank could have the full
advantages of a capital surplus. It is not neces-
sary that the surplus be paid in to the Central
Bank in the form of cash. :

The securities which the Government would
turn over to the Central Bank as capital surplus
could be used by the Central Bank in two ways.
First, they would constitute sound assets able
to make up any possible loss suffered on the
Bank’s other assets up to the extent of 3 million
pesos without the impairment of the Bank's
capital. Second, the Central Bank could use
some of these securities for open-market opera-
tions if necessary.

The Mission recommends that these securities
be Treasury bills bearing no interest and having
no specified maturity but payable go days after
sale by the Central Bank. The Bank would be
able to sell these obligations when necessary at
a discount which should be less than 1 per cent.
Upon their sale they would automatically be-
come Treasury bills, payable in go days, sold on
a discount basis as are Treasury bills in the
United States and England. In order that the
securities contributed by the Government for
the capital surplus of the Bank may be adequate
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to produce 3 million pesos when and if sold on
the market as indicated, it is recommended that
the Government turn over to the Bank initially
for this purpose securities with a face value of
3,030,000 pesos. With this amount of such
securities on hand, a possible discount of 1 per
cent will be provided for, and the Bank may
then show a capital surplus on its balance sheet
of 3 million pesos.

Formal acknowledgment on the Bank’s bal-
ance sheet of the Government’s contribution of
the capital surplus seems desirable.

Savines Banks

The existence of well-managed savings banks
might be of considerable benefit to Cuba.
Should such banks develop or should savings
banks be specially provided for in legislation,
consideration should be given to making mem-
bership in the Central Bank available to them.
Their growth and soundness would be enhanced
if they were permitted, when occasion de-
manded, to obtain liquidity of sound assets at
the Central Bank rather than by forced li-
quidation.

Divipenps AND FurthHER Disposrrion
orF BArRNINGS

. It seems wise that the first claim upon the
earnings of the Bank after providing for mini-
mum reserves should be a moderate dividend for
the sharcholding banks. The rate might be
limited to 3 or 4 per cent, cumulative. Al-
though this rate is lower than the maximum
rate on Federal Reserve Bank stock in the
United States, the latter rate was selected in
1913, when interest rates in the United States

generally were much higher than today. More-

over, the United States Government did not
subscribe to Federal Reserve Bank stock.

After dividends to member banks, the Central
Bank should pay residual earnings to the
Treasury of the Republic. Such payments
would be an appropriate method of compensat-
ing the Government for giving the Bank the
monopoly of issuing currency notes and of
holding banks’ legal reserves, both of which
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are properly privileges or responsibilities of the
State, and also for the Government’s subscrip-
tion to capital and capital surplus. Residual
earnings should be paid to the Government,
however, only after building up some earned
surplus out of which to meet expenses, losses,
and dividends during adverse periods. State-
ment in the law of a formula for the disposition
of surplus is therefore suggested, somewhat as
follows:

At the discretion of the directors the Bank
may build up earned surplus and reserves against
anticipated losses without paying dividends, but
dividends shall be cumulative and no earnings
shall be paid to the Government so long as there
are any dividend atrears. After payment of full
dividends, the Bank’s earnings shall be divided
as follows:

so per cent to the Government and 5o per

cent to surplus till an earned surplus of 3.5

million pesos has been accumulated; 75 per

cent to the Government and 25 per cent to
surplus till an earned surplus of 7.0 million

pesos has been accumulated; thereafter 100

per cent to the Government.

In the event of liquidation of the Central
Bank, any surplus after retiring stock held by
banks at par plus dividends accrued and earned
shall revert to the Government.

Prorrrs Nor A Mgeasure ofF Bank’s VALUE

The Central Bank should not be operated
primarily to obtain profits nor will its record of
profits be an adequate measure cither of the
Bank’s usefulness to Cuba or of its soundness as
a financial institution. In its capacity as a
bank of issue, as a regulator of credit, as a central
reserve for banking funds and as a public de-
pository, the benefits rendered by the Central
Bank will be manifested in many direct and in-.
direct ways quite apart from its annual dis-
tribution of dividends and profits. For this
reason there is in the mind of the Mission a clear
argument in favor of confining the Government’s
participation in the Bank’s earnings to that of
a receiver of those profits which remain after
dividends have been paid to member banks and
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after adequate provision has been made for
surplus and special reserves.

II. MANAGEMENT

The Mission has studied with particular care
the problem of the composition and method of
selection of the management. On the one hand,
it is the conviction of the Mission that the
responsibility for the country’s monetary and
banking system and policies must rest primarily
with the Government and that therefore at
least a majority of the management should be
selected by or approved by the Government.
On the other hand, it is equally clear that there
must be a satisfactory balance of representation,
that members should have a sufficient tenure of
office to provide for some continuity of ex-
perience, and that precautions should be taken
to obtain competent and independent manage-
ment. Above all, it is of the utmost importance
to establish a method likely to lead to the
selection of the best available persons for man-
agement of the Bank.

Tae Boarp or Dirrcrors

Accordingly, the Mission recommends that
control of the Central Bank should be placed in
a board of directors composed and selected as
follows:

The Governor of the Bank, to be selected by
the President of the Republic.

The Minister of Finance, ex officio, or, at his
discretion, an alternate designated by the
Minister to serve for so long a time as the
Minister may wish.

The head of the Agricultural Bank, ex officio,
if such a Bank is created and is designed to have
an officer appropriate to serve as director of the
Central Bank. Until he shall be appointed, the
place may be filled by a third Class B director (see
below).

Two Class A directors, to be selected by the
President of the Republic for their competence
and experience in the field of banking, one from
a panel nominated by the Cuban banks and one
from a panel nominated by the foreign banks
in Cuba.

AUGUST 1942

Two Class B directors, to be selected by the
President, in the light of their business or agri-
cultural experience.

All directors should be chosen, not simply as
representatives of special groups with which
they may have been associated, but because of
their competence and devotion to the general
welfare, -and in the light of their training and
experience. The several directors should be
selected with a view to obtaining a board
with broad experience in Cuba's various eco-
nomic pursuits.

The Class A and Class'B directors might be
given staggered terms of two years each.
Directors should be eligible for reappointment.

The Governor of the Bank should have a term
of three to five years and should be eligible for
reappointment.

It is recommended that the directors be paid
only a modest compensation, per meeting, plus
direct expenses. The salary of the Governor of
the Bank should be stipulated by law. The
Governor, the Finance Minister, and the head
of the Agricultural Bank should receive no extra
compensation for acting as members of the board
except for any direct expenses incurred.

The duties of the board of directors should be
stated in the broadest possible terms since the
board is ultimately responsible for the manage-
ment of the Bank. The board should be given
responsibility for all major policy decisions.
It should also be given powers to delegate
authority to committees or officers of the Bank.

Prans ror A Suprrior Banxkxing Councin

In the several studies of Cuban banking needs
which have been made by the Cuban Govern-
ment, there has been provision for a Superior
Banking Council. It was proposed in these
studies to provide this Council with power over
the Central Bank in all major policy matters and
even in many matters of detail concerning Cen-
tral Bank operations.

The Mission has given careful consideration
to the desirability of providing for a Council of
this sort and is in sympathy with the objectives
which it is hoped to reach through the function
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of a Superior Banking Council. However, to
establish a Council with powers superior in all
important respects to those of the Central Bank
and staffed with full-time officers and employees,
seems both undesirable and unnecessary, in con-
junction with a Central Bank such as is recom-
mended in this report. It is undesirable first
because it would place the Bank’s-board of
directors in such a position of inferiority as to
make it doubtful that well-qualified persons
would accept membership on the board, and
second because there would be uneconomical
duplication of function and personnel between
the Council and the Bank. The principal ob-
jectives sought through the Council are believed
to be attained in the Mission’s recommendations
by other means.

Tae Apvisory Councir oN MoneTAaRY Poricy

Nevertheless, functions of considerable use-
fulness could be performed by a small advisory
council of Government officials and others, act-
ing mainly through occasional meeting and with
indirect rather than direct powers over the
Central Bank. The Mission therefore recom-
mends the establishment of an Advisory Council
on Monetary Policy, made up of the Ministers
of Finance, Agriculture, Commerce, and Labor,
and three others appointed by the President.
Of the President’s appointees, one might be
selected from the faculty of the University of
Havana, and one might be a man, either in Cuba
or from abroad, who is experienced in central
banking problems.

The duties of the Council should primarily be
to consult and advise with both the Government
and the Bank on major matters of credit policy
which particularly affect the public welfare.
Ultimate responsibility for policies of the
Central Bank should be left with the Bank’s
board of directors, but the Council would have
the prerogative of making its views on policy
known to the board whenever the Council de-
sired, of requesting explanations from the Bank
on its actions, and of calling attention to neg-
lected problems, and would have certain duties
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indicated in a later section in regard to defi-
ciencies in the Central Bank’s required reserves.
At any time the Council should have the right
to request that the Bank make an explanation in
writing of any current policy. In addition, the
Bank should be required to make an annual re-
port to the President, with a copy to the Coun-
cil, explaining all major policies carried out
during the year and giving the reasons therefor.

MEETINGS OF STOCKHOLDERS

In view of the recommendations made above
for selecting the management of the Bank, the
functions remaining for action by the stock-
holders of the Bank as such are relatively few.
Meetings of the Central Bank’s sharcholders
may be provided for to receive the annual report
of earnings, discuss matters relating to the Bank,
and attend to other technical requirements of
the Bank’s corporate existence. Furthermore,
the panels for the selection of Class A directors
might be selected by the member banks on the
occasion of the annual meeting of shareholders.

III. LOANS AND INVESTMENTS

The making of loans and investments is prob-
ably the most important single function of a
central bank. It includes refusing unsafe, im-
proper, or excessive loans and investments as
well as making positive commitments with
courage and discrimination; influence upon bot-
rowers to improve the character of obligations
which may be acquired by the bank; skillful
timing of operations; and enlightened manage-
ment of the total volume of its credit out-
standing. The Cuban Central Bank will survive
or fall, will benefit Cuba or leave it worse off
than if the Bank had never been created, de-
pending on the quality of the Bank’s policies in
this vital field.

The Central Bank will normally confine its
loans to (or make its investments in the obliga-
tions of) banks, the Central Government itself,
the Stabilization Fund, and any governmental
credit institutions which may be created.
Recommendations concerning these uses of
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central bank credit will be discussed in that
order.

AccoMMoODATION TO Banks

Regarding accommodation to banks, it has
been customary in central bank laws to define
in considerable detail the credit instruments
cligible for rediscount. Nevertheless, in the
opinion of qualified observers the results of such
detailed statutory definition in the United
States have not been altogether satisfactory and
have resulted in significant inflexibility of redis-
counting operations, with few compensating
advantages. The Mission therefore recom-
mends that a broad and simple formula be
written into the Cuban law to govern the Bank's
selection of the credit instruments which it may
consider for rediscount.

Until the banks in Cuba shall have obtained
some experience with central bank operations,
it seems advisable to confine normal rediscount-
ing to the better recognized types of self-
liquidating, short-term credit instruments. To
this end it should be provided that the Central
‘Bank may at -its discretion rediscount self-
liquidating obligations of a quality recognized
as sound by the best banking standards bearing
the name of at least one person or firm of proven
responsibility and endorsed by a stockholding
bank, with a maturity of not more than 120
days from the date of discount, or 180 days in
the case of obligations issued for agricultural
purposes.

The Bank should also have the power to make
advances to stockholding banks secured by
assets eligible for rediscount or purchase by the
Central Bank, provided the advances have a
maturity of not more than go days.

However, in order to give the Bank scope and
flexibility to meet special unforeseeable condi-
tions, the Mission recommends that, in addition
to the rediscount powers enumerated above, the
Central Bank be authorized to make advances
to stockholding banks with a maturity of not
more than go days on the security of any assets
satisfactory to the Central Bank (whether or not
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eligible for rediscount or purchase) upon the
affirmative vote of five directors.

The Bank should be authorized to issue regu-
lations concerning obligations it will accept for
rediscount or as collateral for advances.

SoLveENcYy oF OBLIGORS

For example, before it acquires any obligations
dependent for their value in whole or in part
upon the endorsement of a sharecholding bank,
the Central Bank might desire to have on file a
recent proven statement of the adequacy and
soundness of the bank’s assets. The proof
might consist of an audit by public accountants
acceptable to the Central Bank or certification
by qualified bank examiners, including, if
necessary, examiners employed by the Central
Bank. Concerning the Cuban branches of
foreign banks authoritative statements as to
the condition of either the Cuban branches alone
or the bank as a whole may be acceptable, pro-
vided the full credit of the entire institution
stands as security for all liabilities of Cuban
branches. Further, before being accepted for
rediscount, all obligations bearing the names of
business firms or individuals (in addition to the
endorsement of a bank) should be supported by
authenticated financial statements of the prin-
cipal parties to such paper.

The Bank should regulate its rediscounts not
only by the rediscount rates charged the bor-
rowing banks, but also by scrutiny of individual
documents presented for rediscount and by
direct refusals to rediscount when this seems
desirable or necessary. The right and the ducy
of the Bank to discriminate between desirable

_and undesirable loans should be clearly stated

in the law.

REesponsibiLITY FOR GENERAL CREDIT CO_NDITIONS

During periods of threatened undesirable
credit contraction the Central Bank should not
necessarily confine itself to rediscounting self-
liquidating obligations of prime quality. The
Bank should feel responsibility for the credit
structure as a whole, for the general level of
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business activity and employment, and for the
market for obligations of the Cuban Govern-
ment and Government agencies. If measures
with respect to normally rediscountable paper
are inadequate, more aggressive steps should be
adopted at the most effective time, with due
recognition of the Bank’s limitations.

Loans To THE GOVERNMENT

The Central Bank should be empowered to
give reasonable assistance to the Central Gov-
ernment. Although there is an inclination in
some quarters to regard any central bank accom-
modation to governments as dangerous, it seems
abundantly clear that a moderate amount of
such accommodation is not only desirable under
certain conditions but much less dangerous than
a strict prohibition against it. The Cuban
Government should not, of course, rely upon
Central Bank credit as a substitute for taxation
or borrowing from the public. ” Caution and
wisdom should be applied in determining the
appropriate amount of Central Bank credit.
Under ordinary circumstances and especially
during unusually prosperous years, it is ques-
tionable whether the Bank should make any
advances to the Government, unless short-term
financing to meet seasonal fluctuations in the
Government's revenues cannot be obtained at
reasonable rates from other sources. However,
greater Central Bank assistance during periods
of trade depression may be essential to the
financial and economic welfare of the country.
The funds should, of course, be scrupulously
guarded from uses involving political favoritism
or waste.

The Mission recommends that the Bank be
authorized to make loans_to the Government
with a maturity of one year or less, on the
affirmative vote of five members of the board of
directors, provided that the net total of the
loans made during any one year (excluding re-
funding) does not exceed five per cent of the
Government’s budgeted expenditures during the
then-current fiscal year. An amount in excess
of five per cent can be advanced only on the af-
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firmative vote of six members of the board of
directors.

It should be clearly understood, however, that
any loans to the Government are at the discre-
tion of the Bank, and that the Bank may reject
the Government’s requests for advances either
for reasons of general credit policy or for other
considerations of the public welfare. At the
same time, the Bank should always be mindful
of its special responsibilities concerning the
credit of the Government.

When, as the result of such advances made
over the course of two years or more, the total
of such direct loans outstanding on the books
of the Bank has reached an amount equal to 10
per cent of the annual average budgeted ex-
penditures during the current and next preceding
fiscal years, no further advances should be
made to the Government except on the affirma-
tive vote of six directors.

Furthermore, the law should specify that in
no case may an cxcess over the 1o per cent re-
ferred to above continue to be outstanding for
more than two years in any four-year period.

The Central Bank should help finance the
Stabilization Fund’s accumulations of gold or
foreign exchange. This is discussed in detail
in Section VII.

Assistance To Orriciar. CREDIT AGENCIES

Another important use of central bank credit
is loans to (or investments in the securities of)
official lending agencies. The Americah Mis-
sion is strongly of the opinion that the Cuban
economy is in need of an official or semi-official
agency to extend credit for agricultural purposes
and that consideration should be given to the
advisability of establishing agencies for indus-
trial, public works and mortgage purposes.
The Mission hopes shortly to submit a report on
an agricultural lending institution. The Cen-
tral Bank in turn should be authorized to give
reasonable assistance to such agencies and should
be directed to foster their sound development so
far as is consistent with its general credit
policy.
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It is a distinct possibility, as well as a desir-
able one, that a good share of future credit
expansion in Cuba will occur through such lend-
ing institutions.

More specifically, the Bank should be author-
ized at its discretion to acquire obligations of
these agencies subject to some genéral protective
limitations. The limitations might take the
form of a provision that the obligations must be
short-term and possibly bear the guarantee of the
Government and that not more than some
modetate proportion, perhaps 15 per cent, of the
Central Bank’s assets may consist of the obliga-
tions of any one of these agencies. It is not
possible at this time to foresee with accuracy
the maximum extent to which the Central Bank
may advisably finance the agricultural and other
Government credit agencies. The Mission
therefore recommends that at the end of two
years the Bank, with the approval of the Presi-
dent of the Republic, may increase the above
proportion to not more than 20 per cent. Any
further increase in the percentage should be
legislatively determined. Obligations of such
agencies rediscounted with the endorsement of
a shareholding bank are to be regarded as coming
outside of the percentage limitation just men-
tioned.

EMmerGENCY Loans To Pusric

With the possible exception of extreme
emergencies the Central Bank should not make
loans directly to the public. Private lending
agencies can not be expected to stay in business
in direct competition with a central bank which
is given monopolies of note issue and holding
other banks’ reserves. The Bank has the
further advantages of partial exemption from
taxes and services of management paid-in part
from other sources. Furthermore, there are
important advantages to a central bank in hav-
ing business loans and most bank investments
made by independent, privately-managed banks.
The pressure upon a semi-governmental bank to
make particular loans or investments which may
be undesirable can readily become intolerable.
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Only, therefore, in special emergencies of
credit contraction when normal banking facili-
ties are seriously disrupted and when banks
against their wish are forced to call in old loans
and to refuse new ones, should the Central Bank
be authorized to lend directly to the public.
Such emergericies should be recognized to exist
only upon proclamation by the President of the
Republic (possibly with the consent of the
Senate), and all loans to the public by the
Central Bank might propetly require an affirma-
tive vote of five directors.

OpEN-MARKET OPERATIONS

Quite apart from its direct loans and advances,
the Bank should be given the powers necessary
to implement its open-market policy. The
Bank should have the authority to buy and sell
securities in the open market at times when it
wishes either to increase or to decrease the funds
available to the banking system. In this con-
nection the Bank should be authorized to pur-
chase direct obligations of the Republic of Cuba
which have been outstanding in the open market
for one year or more, short-term debentures or
notes of Government credit agencies, and in-
terest-bearing obligations of the Stablilization
Fund (for which see Section VII below), when-
ever such purchases are required to carry out
the Bank's open-market policy. Obligations
of the Government issued within the preceding
year may also be purchased in the open market,
but all such purchases, as well as purchases of
obligations of official credit agencies, should
come within the respective percentage limita-
tions recommended above. It should be re-
quired that all securities for the open-market
portfolio should be purchased in the open
market at prevailing prices. If the available
supply of the obligations named above is too
small to permit effective open-market policy,
the purchase should be permitted of other sea-
soned, first-grade bonds which have been
outstanding for two years or more.

The Bank should, of course, be empowered at
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its discretion to sell any assets which it is
authorized to acquire.

When a market for Government securities
has developed to the point where the Central
Bank would be justified in undertaking limited
stabilizing operations in the market for new
issues of Cuban Government secufities for brief
periods, consideration can be given to adding to
the powers of the Central Bank in this respect.
The Mission recognizes that if and when an
agricultural bank is established, its long-term,
mortgage-secured bonds will in due time be
offered in the investment market. Considera-
tion of the relationship of the Central Bank to
those securities may well be postponed until
plans for the agricultural bank are more fully
determined. .

The statute might include a provision pro-
hibiting purchase of or lending upon assets is-
sued to finance speculation in stocks, real estate,
or commodities.

Necessary Livitations on CeENTRAL Bank
CreDIT

It may be desirable at this point to call
attention to the fact that a central bank can not
be regarded as a source of unlimited financing for
all desirable purposes. Loans and investments
made by the central bank increase (in the ab-
sence of offsetting changes) either the cutrency
held by the public or the legal reserves of the
banks. For all increases in the reserves of banks
arising from an expansion of central bank credit
there are likely to be corresponding increases in
the bank deposits held by the public. Increases
in their reserves give the banks the means
with which to expand their own loans and
investments. For all commercial banks taken
collectively, additional reserves permit an ag-
gregate expansion of their loans and investments
several times the amount of the increase in
reserves.

ConTrOL OoF MEMBER Bank REeservEs

One of the basic duties of a central bank is to
maintain the volume of the member banks’ re-
serves at a level consistent with and conducive
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to the best interests of Cuba. The volume of
reserves must not be permitted to stimulate the
banks to expand their loans and investments to
excess. Consequently the Central Bank must
regulate the total of its own loans and invest-
ments SO as not to cause a damaging over-
expansion of member bank credit.

One aspect of this responsibility is that the
Central Bank must not extend an excessive
amount of credit to official lending agencies.
Such agencies must be prepared to obtain much
and at times all of their loanable funds from
sources other than the Central Bank.

Neep ror CoONFIDENCE IN MORTGAGES AND
SEcURTTIES

One of the conditions in Cuba repeatedly de-
scribed to the Mission during its investigations
was the impaired public confidence in mort-
gages and other secured obligations. Much of
this lack of confidence was attributed to the
mortgage moratorium laws of recent years.

The effectiveness of a central bank will be
considerably reduced in Cuba unless it is possible
to develop willingness on the part of investors
to purchase well-secured obligations of official
credit agencies and of the Government. In
order to help develop such confidence, it is
essential that the public have faith in the fair
and impartial treatment of creditors by the
Government. - Any opportunities utilized to
demonstrate the Cuban Government’s resolve
to treat creditors with complete fairness should
be of distinct benefit to the long-run develop-
ment of Cuba’s economic welfare. The Mission
urges that careful and prompt consideration be
given to a review of the entire mortgage mora-
torium situation in Cuba in order that the
Central Bank and any agricultural bank which
may be established may carry out their opera-
tions under reasonably favorable conditions.

IV. NOTE ISSUE AND THE RESERVE
REQUIREMENTS OF THE CENTRAL BANK
The Mission recommends that the Central
Bank be given the exclusive power to issue
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paper currency in Cuba and that the Bank's notes
be given legal tender status.

The Bank should take over the liability for
outstanding issues of silver certificates and the
gold and silver coin held as cover against them.

Notes acainst WraiceE Bank Must Horp
REeservEs

The Mission suggests, further, that these issues
should be regarded as a volume of currency to
which Cuba has already become adjusted. Ac-
cordingly the Bank should be required tomain-
tain legal reserves only against its notes which
constitute a net increase in Cuba’s total issues
of currency outstanding at the time the Central
Bank begins operations. These issues should
include silver certificates and one-peso coins
held by the banks and the public but not coins
held as cover for silver certificates.

The replacement of silver certificates by Cen-
tral Bank notes would thus not affect the reserve
requirements of the Central Bank in any way.
For example, if silver certificates outstanding
are 100 million pesos when the Bank starts
business (assuming approximately 20 million
to have been issued under pending legislation),
only the Bank’s notes which, when added to
the amount of silver certificates and one-peso
coins still outstanding, are in excess of 100
million, would be subject to reserve require-
ments. The Bank’s notes that replace the silver
certificates and represent no net increase in peso
currency or coin outstanding would require no
reserve.

Disposition ofF SiLver CoiN RESERVE AGAINST
CERTIFICATES

The silver pesos received by the Bank need
be retained only so long as silver certificates
covered by the coined pesos remain outstand-
ing. As the certificates are replaced by bank
notes, either because they are worn out or be-
cause the Bank wishes to retire them, the silver
coin need no longer be held as cover for silver
certificates. Some asset, however, equal to the
monetary value of the silver coins will be needed
to keep the Bank’s assets equal to its liabilities.
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Therefore, if at some time it should appear op-
portune to the Bartk to dispose of its silver coin
at bullion value, it would be necessary for the
Bank to obtain some asset equal to the difference
between the coin’s monetary and bullion values.
The Mission recommends that in this event the
Government turn over to the Bank special Gov-
ernment certificates with a face value equal to
this difference, bearing no interest and having
no maturity.

ResErRvE REQUIREMENT AGAINST THE BANK's
Nortes

The reserve requirement against the Banks’
notes which the Mission recommends is the
moderate ratio of 2§ per cent. This ratio, as
stated above, would apply to all note issues of
the Bank in excess of the amount of Cuban
currency (including one-peso coins) outstanding
when the Bank begins business.

The Mission recommends that the only legal
reserves of the Central Bank be obligations of
the Stabilization Fund secured 100 per cent by
gold or foreign exchange. These obligations
are described in full in Section VII.

Whenever the legal reserves of the Bank fall
below the required level, the Bank's policies
should become subject to constant review by
the Advisory Council. Unless authorized to
the contrary by the Council, the Bank should
immediately undertake measures to restore the
required reserve ratio. If the Council is not
satisfied with the measures adopted by the Bank
it should have the authority to require the
Bank to alter its program. This authority
should continue in force until the legal reserves
are once again at or above the minimum re-
quirements.

The question of whether the 25 per cent reserve
requirement, with a similar flexibility as regards
reserve deficiencies, should apply to Central
Bank deposits has produced two viewpoints
within the Mission. The entire Mission is
agreed that dollar deposits of the Bank should
be regarded as outside the peso system and
should be fully covered by dollar assets in ac-
cordance with the best practice of the commer-
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cial banks. This is discussed further in
Section VI. v

Majoriry’s Reasons ror NomiNaAL CENTRAL
Bank ReserveE REQUIREMENTS

Against the Bank’s peso deposits, however,
the majority of the Mission recommends that
no reserves be required. The principal reasons
for this view are the belief that the Bank’s
statutory reserve requirements should be as low
as public opinion will allow and that as little
prestige as possible should be given to the de-
sirability of maintaining any fixed percentage of
reserves. The Mission regards as fallacious the
view sometimes held that high Central Bank
reserve requirements of gold or foreign ex-
change are a useful means of assuring the foreign
exchange stability of a currency. At times
large official holdings of gold or foreign ex-
change may be desirable, but at all times they
should be fully available for export. Immo-
bilized reserves are of no direct utility in main-
taining the value of a currency. Only reserves
which may be exported, that is which may be
used to finance payments abroad, are of value
for this purpose. Reserves required to be held
against the Central Bank’s liabilities can be
fully mobilized only by elimination of those
liabilities, unless there is some such flexible
atrangement as is envisaged in both the ma-
jority and minority viewpoints in this section.
Such drastic credit contraction may be so damag-
ing to the national welfare that it becomes a
practical impossibility. As already stated, the
Mission believes that Central Bank credit poli-
cies should be guided by more discriminating
criteria than rigid reserve formulas.

The Mission is well aware that it has been
customary for central banks to maintain re-
serves not only against their notes but also
against their deposits. In the preceding para-
graph is set forth thé conviction that Cuba
should, so far as possible, maintain its stock of
gold and foreign exchange for stabilization
purposes. Even though the Bank's aggregate
reserve requirements would be low on the basis
of immediately prospective liabilities, the ma-
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jority do not wish to require large reserves to
be held when the Bank’s liabilities shall have
grown substantially. In order to avoid this,
the majority recommends that every practicable
measure be taken to prevent the banking struc-
ture of the country from being linked so closely
to gold or foreign exchange as to subject that
structure to shocks of a deflationary sort at a
time of balance of payments maladjustment.
Furthermore, it is desired to avoid popular alarm
due to the common misconception of the sig-
nificance of central bank reserve requirements.

It probably must be recognized that lay opin-
ion will not be fully content with a central
banking system in which neither notes nor
deposits have some sort of gold or foreign ex-
change reserve. For this reason the majority
recommends a statutory reserve requirement of
gold and foreign exchange against the notes
issued by the Central Bank. As to the peso
deposits of the Central Bank, however, the
majority believes that there need be no required
reserves of international money.

MinoriTY RECOMMENDATION OF RESERVE
REQUIREMENTS AGAINST DeposrTs

Some members of the Mission, however, be-
lieve that the Bank should be required to hold
reserves against both peso notes and deposits.
They consider that deposits, fully as much as
notes, represent central bank credit, the volume
of which should be limited in some measure with
relation to the gold and foreign exchange re-
sources of the country. They are further of the
opinion that Cuba’s gold and foreign exchange
resources will be ample to provide the neces-
sary reserves against deposits without any re-
striction of the legitimate credit activities of
the Central Bank. On the basis of the January
figures (shown in the appendix at the end of
this report) 25 per cent reserves against peso
deposits of the Central Bank would amount to
4 million pesos. A doubling of the peso de-
posits in the hands of the Cuban public would
raise these required reserves of the Central Bank
to only 8 million pesos. Owing to the large
fiduciary issue of notes for which provision is
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made in this report, required reserves of the
Central Bank against notes are likely to be
negligible when the Bank begins business.
Virtually the only reserves required would be
those against deposits. Since the Cuban Sta-
bilization Fund already had 8 million dollars at
the end of March, and there were possibly
30 million dollars of United States currency in
the hands of the Cuban public most of which
should, under the new system, be replaced with
pesos and acquited by the Government; and since
the prospects are that the Cuban balance of inter-
national payments during the war will lead to
far greater acquisitions of dollars, these mem-
bers of the Mission believe that Cuba is well able
to adopt what appears to them to be a more
rational system of reserve requirements. In this
connection they are impressed by the fact that
the reserve requirements are not absolute, but
allow for a smooth adjustment in the unlikely
event that reserves fall below the legal mini-
mum. .

The type of reserve requirement recommended
(whether against notes only or against both
notes and deposits) gives some warning when
the volume of Central Bank credit is out of line
with the resources of the Fund, and it provides
for corrective action; but it does not rigidly
force the Bank into action which may be inap-
propriate to the economic situation at the time.
If the Bank’s reserves are deficient, for instance,
because a bad sugar crop and an adverse bal-
ance of trade are draining the Fund’s resources,
the Bank may well decide that the internal
situation in Cuba requires support rather than
further pressure toward contraction. In such a
case, the Bank might extend credit freely as the
best means of meeting the situation, pending the
adoption of other measures to balance Cuba’s
international position. In pursuing this policy
the Bank would, however, have to have the
approval of the Advisory Council.

SioNIFICANCE OF INTERNATIONAL RESERVES FOR
CrepiT PoLicy

The entite Mission agrees that the Bank
should not expect to receive from the level of the
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Fund’s holdings of gold or foreign exchange its
principal guidance either to expand or to con-
tract credit. Developments of recent years cast
serious doubt on the wisdom of determining
domestic credit policy solely on the basis of a
country’s holdings of international reserves.
Able and far-sighted central bank management
should, under some conditions, encourage the
expansion of bank loans even when there is only
a small reserve of gold or foreign exchange and,
under other conditions, a discriminating or
restrictive credit policy may be desirable even
though a country holds a large amount of gold
or foreign exchange. It seems clearly possible
that both of the hypothetical conditions just
stated may sometime occur in Cuba. These
problems are discussed further in Section VII.

V. RESERVE REQUIREMENTS OF COMMERCIAL
BANKS

The Mission believes that the requirement of
the Cuban Commercial Code that banks hold
reserves of 2.5 per cent of their deposits should be
continued subject to possible modification by
the Central Bank under special, limited circum-
stances. * The law should require that at least
four-fifths of the 25 per cent be held in deposits
at the Central Bank. The law should also re-
quire the same reserve against savings deposits
subject to reduction at the discretion of the Cen-
tral Bank to 2 minimum of § per cent. Coinci-
dent with this power to reduce these require-
ments, the Bank should have the power to define
such deposits and issue regulations concerning
them. The cutrency in which these reserves
must be held is discussed in the next section.

In case of threatened over-extension of bank
loans ot investments, the Bank should have the
power to require that commercial banks hold
peso reserves higher than those regularly re-
quired.

In the interest of Cuban welfare as well as in
justice to the banks, limitations should be writ-
ten into the law designed to protect the banks
against injury from application of this power.
The higher reserve requirement ratio should
apply only to demand deposits in excess of
those held by each bank at the time the increase
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is ordered. Furthermore, it should be required
that the Central Bank make what provisions are
necessary to allow banks to take care of any firm
commitments to lend entered into before the
increase is announced. It should also be clearly
understood that banks will be permitted to levy
charges on bank depositors sufficient to cover the
costs of maintaining checking services, including
among the costs a fair profit on the banks’ capi-
tal in Cuba. These costs are ordinarily covered
by the income from the banks’ earning assets,
but if they are not permitted to increase their
earning assets as their deposits increase, the
banks should be compensated through service
charges. The Central Bank should also be
authorized to make adjustments for new banks
in order to permit them some degree of expansion
of credit.

The Bank should have the power to cancel
any increase in reserve requirements above 235
per cent. In periods of emergency the Bank
should also have the power to reduce reserve
requirements below 2§ per cent.

VI. THE STATUS OF THE DOLLAR IN CUBA

Special problems are raised by the existence
in Cuba of a large volume of bank deposits,
bank loans, securities, and currency, all de-
nominated in United States dollars, side by side
with similar instruments denominated in pesos.
An exact statement of the degree to which this
dual monetary system is disadvantageous to
Cuba will not be undertaken in this report.
Nevertheless, the disadvantages seem cleatly to
preponderate.

The Mission believes that Cuba should pro-
gress from a dual peso-dollar system to an all-
peso system by gradual, voluntary stages.
Legislation to enforce an abrupt, compulsory
conversion seems likely to do more harm than
-good. The transition should be brought about
by increasing the prestige of the peso through
careful and wise monetary policies.

The Mission recommends that the legal tender
power of United States dollars be terminated at
once. But it doubts that other impediments
against their use or measures fofcing dollars
out of Cuba would be in Cuba’s interest at this
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time. Obligations denominated in dollars
should be payable in dollars with full legal
sanction. The Stabilization Fund and the Cen-
tral Bank should then devote themselves to the
task of winning full public confidence that
pesos are more desirable than dollars for people
in Cuba to hold and use.

At some future time, consideration should be
given to imposing additional, mild deterrents to
the internal use of dollars, possibly including
taxation at a very low rate on all transfers from
pesos into dollars, extra charges or taxesupon
the keeping of dollar bank balances, and other
measures.

Ending the legal tender power of dollars will
probably render obsolete the provisions of the
law of July 8, 1939, whereby banks are required.
to meet dollar liabilities in dollars but certain
classes of bank borrowers (as well as other
debtors) may repay dollar loans with a like
number of pesos, regardless of the current ex-
change rate. Even though this provision of
the law should have become ineffective, the
Mission believes that it would be advisable
that this provision of the law be specifically
repealed. Obligations should be payable only
in the currency in which they are denominated.
With the peso at parity with the dollar, repeal of
this law will cause no burden upon anyone.

The provision of this law which apparently
results in penalizing any person quoting a foreign
exchange rate for the peso lower than the previ-
ous quotation should also be repealed. It is
now generally recognized that it is based upon a
misconception of how an untrammeled foreign
exchange market should work and prohibits
banks, which are foreign exchange brokers,
from responding to the forces of supply and
demand in both directions. The repeal of this
law would be more a matter of principle than of
important effect, since the Stabilization Fund
should succeed in eliminating all but trifling
fluctuations in the rate of exchange.

Dorrar Posrtion orF Banks

So long as dollar bank balances exist in Cuba,
banks should be required by law to keep their
dollar assets and their peso assets in substantial
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balance with their respective dollar and peso lia-
bilities. Such legislation will only make
compulsory what is understood already to be
the firm practice of the banks now in Cuba.

The Mission recommends further that banks
be permitted to hold their legal reserves against
dollar deposits in dollars for a period of five
years. Peso reserves would have to be held
against peso deposits. After five years, banks
should be required to hold all their legal reserves
in pesos. This provision will give ample warn-
ing of the change and should end uncertainty
concerning the proportion of dollars and pesos
required to be held as commercial bank reserves.
It will also give the commercial banks ample
opportunity to induce their customers to hold
deposits in pesos rather than in dollars.

Against all its deposit liabilities denominated
in dollars (including the member banks’ reserve
deposits referred to just above), the Central
Bank should be required to keep a 100 per cent
cover of high-grade, liquid dollar assets.

VII. THE STABILIZATION FUND AND ITS
RELATION TO THE CENTRAL BANK

The Mission recommends that the Cuban
Stabilization Fund be empowered to acquire
gold and foreign exchange and to use those
holdings to stabilize the foreign exchange value
of the peso during periods when the balance of
payments is adverse: In order to build up such
holdings, the Fund should have at its disposal
adequate peso financing, so that it can retain
gold or foreign exchange until needed.

Funp's Previous Lack or Peso Financing

The Fund as now constituted has usually had
to sell its acquisitions of dollars within a very
short time. The Fund’s principal source of
foreign exchange has been the dollars which
sugar and molasses exporters were required to
deliver to the Fund at par. They were entitled
to receive prompt payment of a like number of
pesos. While the Fund had access to general
Treasury funds, the Treasury has usually needed
all its funds within brief intervals to meet
budgetary expenditures. Some of the Fund’s
dollars were purchased by the Treasury at par
to meet the Government’s expenditures abroad.

AvcusT 1942

‘The Fund was obliged to sell most of its remain-

ing dollars in the foreign exchange market in
order to obtain pesos with which to reimburse
the exporters delivering dollars. The Fund
could retain only whatever premium there was
on the dollar. When the dollar was at par or
at a small discount, as in the first quarter of
1942, there was no profit in such operations and
there may have been a loss.

Barance or INTErR-CURRENCY PAYMENTS

Lack of adequate peso financing has not been
the only factor preventing the Fund from build-
ing up a stock of gold or foreign exchange in the
period prior to the last quarter of 1941. While
the peso was at a discount, any attempt by the
Fund to accumulate foreign exchange would
have tended to depress it further.

In recent months, however, the peso has gone
toa premium. Were the dollar not used directly
as money in Cuba, the Fund would currently
be engaged in acquiring dollars in exchange for
pesos on a substantial scale. The. Mission is
recommending a peso system for Cuba with
Fund operations on whatever scale is needed to
maintain parity between the peso and the dollar.

Location or tHE FunD

A good case exists either for placing a
country’s foreign exchange stabilization opera-
tions in the central bank or for establishing an
independent fund. The difference between the
two methods is perhaps more apparent than
real.

If the central bank buys the gold or foreign
exchange, each peso’s worth that is acquired
will ordinarily be financed by an increase of one
peso in the central bank’s outstanding bank-
note or deposit liabilities. If the stabilization
fund is independent or is a part of the Treasury,
the acquisition of monetary gold or foreign ex-
change may be financed by issuing against the
gold and foreign exchange acquired some obliga-
tion such as gold or foreign exchange certificates.
These could be designed to serve either as circu-
lating currency or as the means of obtaining a
deposit in the central bank.

If, however, the monetary authorities desire to

791



REPORT OF THE AMERICAN TECHNICAL MISSION TO CUBA

finance the increase in the stock of gold or dol-
lars without issuing new money, it is possible
to do so, whether the fund is part of the bank or
separate from it, by means which are discussed
below.

The Mission feels that there is a preponderance
of advantage at the present time in making the
Cuban Stabilization Fund separate from the
Central Bank, for the following reasons: (1)
Responsibility for the foreign exchange value of
the peso and operations to stabilize that value
should be placed in an agency fully responsible
to the Government. (2) Profits or losses aris-
ing from stabilization operations should be for
the account of the Government and this ac-
counting can be catrried on more conveniently
and understandably when the Fund is separate
than when it is part of the Bank. (3) A
separate Fund makes it easier to handle the
financing of acquisitions of gold and foreign
exchange by borrowing from the public. The
significance of this measure is discussed further
on in this section.

‘The management of the existing Stabiliza-
tion Fund in Cuba is wholly within the Treas-
ury. With the establishment of a Central Bank
it appears advisable to the Mission that the
Governor of the Bank should participate in the
management of the Fund just as the Minister of
Finance participates in the management of the
Bank. The community of interests and prob-
lems is so close that this mingling of the man-
agements should contribute to efficiency and
unified policy. The Mission therefore recom-
mends that the Stabilization Fund be adminis-
tered by a committee composed of three
members: the Minister of Finance, who should
be chairman, an appointee of the Minister of
Finance, and the Governor of the Central Bank.

OverDRAFT METHOD OF FURNISHING PEsos

Probably the simplest method for financing
the peso requirements of an independent Fund
is to give it the right to incur a peso overdraft
at the Central Bank up to the cost of any gold
or foreign exchange added to the Fund’s hold-
ings. When the Fund buys gold or foreign
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exchange—either in the open market or from
exporters delivering dollars as the law now re-
qujres—the Fund can pay for it with a check
drawn on the Central Bank, in pesos. The
check being acceptable at any bank, the seller of
the gold or foreign exchange will receive pay-
ment at his convenience. When the check is
presented to the Central Bank in turn by a com-
mercial bank, both the Central Bank’s liabilities
(either notes or deposits due to banks) and the
Bank's assets—i.c. the overdraft of the Sta-
bilization Fund—will increase by equal amounts.

Unless considerations of Central Bank credit
policy dictate otherwise, the overdraft need not
be repaid until the Fund wishes to use the gold
or foreign exchange securing it. At that time
the Fund will support the peso in the foreign
exchange market by selling gold or foreign ex-
change in exchange for pesos. The pesos so
obtained will be applied on the Fund’s over-
draft at the Bank.

The Mission recommends that when this Cen-
tral Bank overdraft method is used to finance
accumulation of gold and foreign exchange, the
overdrafts bear no interest and have no maturity.
This will give the Fund the approximate equiva-
lent, so far as ability to obtain pesos is con-
cerned, of the United States procedure of financ-
ing acquisitions of gold by issuing gold certifi-
cates to the Federal Reserve Banks.

The Fund should retain title to any gold or
foreign exchange which it acquires, but the gold
ot foreign exchange could be held by the Cen-
tral Bank as trustee.

Errecr on CommerciAL Bank REsErvEs

As already stated, use of Central Bank over-
drafts to pay for accumulations of gold and
foreign exchange will increase, peso for peso,
the currency or bank deposits held by the public,
provided that offsetting changes do not take
place. The public’s monetary habits will auto-
matically determine whether the increase occurs
in currency or in deposits. To the extent that
it occurs in deposits, the overdraft method will
result also in increasing the reserves of the com-
mercial banks by a like amount. These in turn
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will be the legal basis for a multiple expansion of
commercial bank credit, as discussed in Sec-
tion III. Under some circumstances, increases
of member bank reserves freely available for the
expansion of bank loans and investments may be
regarded as undesirable.

During the war, when Cuba’s balance of inter-
national payments may result in very large net
payments to Cuba, the financing of the Fund
may be a major influence in the domestic credit
situation. The Central Bank should be given
power to regulate this financing in so far as
possible so as not to cause undesirable effects on
domestic credit conditions. If it should be
made compulsory that the Bank finance the
Fund without interest and without limit, the
Bank would probably be unable to pursue a
policy of moderating credit expansion in the
years immediately ahead without at least re-
sorting to strong emergency measures of control.

The Bank will not have ordinary loans, or
assets suitable for sale in the open market, in
nearly sufficient volume to absorb the member
bank reserves created in financing the Fund.
Cuba’s favorable trade balance during the com-
ing year will probably exceed 100 million dollars.
Part of this balance may be left abroad or placed
in dollar deposits in Cuba, but in addition to
the trade balance there will be several other
sources of dollars which may be offered to the
Fund. More than 30 million dollars were esti-
mated to be in public circulation in Cuba at the
end of March, and this may be offered in large
part to the Fund. To the extent that proceeds
of the 2.5 million dollars credit from the Export-
Import Bank and the 20 million dollars Recon-
struction Finance Corporation advance for the
development of Cuban nickel deposits are spent
in Cuba rather than for imports from the United
States, they will have to be converted into pesos.
It would be unsafe not to reckon with a possible
acquisition of at least 50 million dollars—per-
haps several times that figure—by the Fund in

“the next year or two. The appendix to this
report shows what might be the effect on the
domestic credit situation of an acquisition of so
million dollars by the Stabilization Fund.
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Two SeeciaL Powers 1o ConTrROL BaNk CrEDIT

To deal with such a situation, the Mission
recommends that the Bank be given two special
powers: first, the power to raise the legal reserve
requirements of commercial banks, as stated in
Section V, and second, the power to compel the
Fund to obtain its pesos outside the Central
Bank. Other measures which may be necessary
to prevent inflation in Cuba lie outside the usual
functions of a central bank, though of course
the Bank may give advice to thc Government on
their adoption.

By use of the power to raise reserve require-
ments the Central Bank could limit the further
expansion of bank loans and investments to any
degree desired, although frequent changes in
reserve requirements would be inadvisable. The
qualifying provisions recommended in Section
V would make unnecessary any forced contrac-
tion of loans and investments already made.
Each bank could continue to maintain its previ-
ous volume of loans and investments outstand-
ing, with such further growth as the Central
Bank and the conditions permitted. Further-
more, banks could continue to receive their
previous income from loans and investments,
possibly augmented by some increase in interest
rates and income from service charges sufficient
to compensate for the cost of deposits against
which high reserves wete required.

The second special control which the Mission
recommends is that the Central Bank be given
the power to require the Fund to cease drawing
upon it, or even to reduce its overdraft to any
extent and at any time the Central Bank deems
it advisable. Exercise of this power by the
Bank should require an affirmative vote of five
directors. The effectiveness of this power as a
credit-control device is readily apparent: buying
gold or foreign exchange with pesos obtained
from sources other than the Central Bank tends
to prevent the growth of legal bank reserves.

To the extent that the Fund had to finance its
acquisitions outside the Central Bank it could
draw upon the general revenues of the Treasury,
or it could sell a new type of credit instrument to
the market. The Mission suggests that this
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new instrument might be a short-term note of
the Government secured by the gold and dollars
of the Fund. The Mission has been informed
that a note so secured would have exceptional
credit standing in the Cuban market and under
ordinary circumstances would sell readily at a
very low rate of interest. Of course, if a firm
money policy were being put into effect by the
Central Bank, the rate of interest on these notes
would reflect the general high level of interest
rates, although it should still have a consider-
able differential in its favor.

The extent to which the gold and dollars ac-
quired by the Fund should be prevented from
having the effect of increasing the reserves of
the commercial banks should be left for de-
termination in the light of circumstances current
at the time.

In all probability interest paid on these Fund
notes to make them acceptable to lenders will
ultimately have to be paid by the Government
out of its general funds. The interest payments
will probably exceed any profits which the Fund
can make by stabilization operations around par
of exchange. On the other hand, Stabilization
Fund notes fully secured by gold or dollars
should be salable at considerably lower interest
cost than other obligations of the Cuban Gov-
ernment or of official credit agencies such as an
agricultural bank. At any time when, for
reasons of credit policy, only a limited amount
of Central Bank credit can be made available to
the Central Government, official credit agen-
cies, and the Fund, combined, it may be a net
saving to the Government as a whole if the
Fund is financed partly in the open market,
leaving the available Central Bank credit for
the Government or the lending agencies.
Thereby obligations bearing the lowest rates of
interest would be sold to the open market while
obligations bearing higher rates of interest
would be bought by the Central Bank. Since
the Government is the residual beneficiary of
Central Bank earnings, this procedure would re-
duce the Government’s net cost of borrowing.
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CrepiT Poricy 1N RELATION TO INTERNATIONAL
REservEs

A threatened excess of gold or foreign ex-
change in Cuba should probably be regarded as
abnormal. In setting up the Central Bank at-
tention must also be paid to the opposite possi-
bility, that of the exchange stabilization au-
thorities having difficulty in meeting an adverse
balance of international payments.

The Mission fully recognizes the importance
of protecting the exchange stabilizing opera-
tions of the Stabilization Fund from excessive
credit expansion permitted by the Central Bank.
The Fund is responsible for maintaining the
foreign exchange value of the pesos issued by
the Bank. Conceivably the Bank might render
the Fund’s task impossible if it allowed an
expansion of credit without relation to the gold
and foreign exchange resources of the Fund.
Cuba’s economy is markedly dependent on ex-
port markets for.sale of its production and on
imports for supplies of many types of goods.
Accordingly the Bank’s decision to stimulate
domestic purchasing power must be guided by
the danger of engendering a demand for imports
larger than current exports can pay for, after
meeting other necessary foreign payments.. The
Mission therefore recommends that Central
Bank credit policies be determined with constant
reference to the resources of the Fund and to the
problem of maintaining the foreign exchange
stability of the peso. The presence on the
Bank’s, board of directors of two of the three
members of the Fund’s management should serve
in large part to integrate their respective poli-
cies.

EMmEeErRGENcY ExcraanGe LicensiNng

To provide for the possibility that Cuba may
some day be faced with a net balance of foreign
payments so adverse as to exhaust (or threaten
to exhaust) the official holdings of gold and
foreign exchange, the Mission recommends that
the framework be set up within which it will-
be possible to subject all foreign exchange
transactions to license. Such a step may be a
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necessary preliminary to a basic adjustment of
the exchange rate or other measures designed to
permit reopening of a free exchange market on a
secure basis. Or it might prove desirable under
the circumstances of the time to continue the
moderating influence exerted by a licensing sys-
tem upon such foreign payments as excessive
imports, speculation against the peso, heavy
purchases of foreign securities, flight of capital,
etc. The President should be authorized, on
the advice of the Stabilization Fund Committee,
to require licensing of foreign exchange trans-
actions by the Minister of Finance. Whether or
not this power is ever utilized is left to the
judgment of the Cuban monetary authorities in
power when the need may arise. It is an emer-
gency power which should be used only when the
Fund’s capacity to stabilize exchange threatens
to be inadequate.

Doustrur. UserurLness oF ExcrHANGE
DeprEciaTIiON

Although not wishing to restrict the judg-
ment of those authorities acting in the light of
actual future conditions, the Mission, assug-
gested in the previous paragraph, holds the view
that for Cuba some measure of foreign exchange
rationing is preferable to efforts to restore bal-
ance of payments equilibrium by wide ot fre-
quent fluctuations in the foreign exchange rate.
In support of this view it may be argued, first,
that Cuban exports will not be increased sub-
stantially by depreciation of the peso; second,
that the value of Cuban imports will not be
reduced to a sufficient degree or in a desirable
manner by a depreciating peso; and third, that
transfers of funds abroad may be so aggravated
by depreciation or the fear of further deprecia-
tion that it will do considerably more harm
than good. These suggestions, however, apply
only to conditions which can now be foreseen.

The Mission fully recognizes the possibility
that future events may cause the peso to become
overvalued or undervalued in relation to other
currencies. At such a time the foreign ex-
change authorities may conclude that this over-
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valuation or undervaluation reflects enduring
maladjustment in Cuban costs and prices in
relation to those abroad. In this event, it
would be appropriate to recommend to the
Cuban Congtess a change in the price of gold
and hence in the par of exchange.

Under present and prospective conditions,
however, the Mission believes that the statutory
gold value of the peso should be set at parity
with the United States gold dollar and that the
Cuban Stabilization Fund should maintain the
foreign exchange value of the peso within a
range of minor, technical fluctuations around
parity, i.e. within a range of not more than two
per cent in either direction. Central Bank
credit policy should be determined in full con-
sideration of Cuba’s exchange outlook, but,
when appropriate domestic credit policy and
other measures are unable to keep the balance
of foreign payments in equilibrium, the Govern-
ment should, in the opinion of the Mission,
expect to achieve a more satisfactory adjustment
by directly restraining certain types of inter-
national transactions, or by a basic revaluation
of the peso, than by a policy of exchange de-
preciation.

SummMAaryY oF RecoMMENDATIONS OF SEcTioN VII

Specifically, and in recapitulation, the Mission
makes the following recommendations con-
cerning the establishment and functioning of a
Cuban Stabilization Fund and concerning the
disposition of Cuba’s gold and foreign exchange
reserves:

(1) Cuba’s stocks of monetary gold and
foreign exchange should be segregated in a
Stabilization Fund to be used for the stabiliza-
tion of the peso. The Fund should be charged
with the responsibility of purchasing, holding,
and selling gold and foreign exchange to sta-
bilize the peso. The Fund should stabilize the
foreign exchange value of the peso at the equiva-
lent of the gold value of the peso, allowing only
minort, technical fluctuations around that level.

(2) Management of the Fund should rest with
a committee of three, consisting of the Minister
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of Finance, the Governor of the Central Bank,
both ex officio, and one member selected by the
Minister of Finance.

(3) The Fund should be authorized to obtain
pesos from the Central Bank with which to
purchase gold or foreign exchange on the basis
of overdraft facilities bearing no interest and
having no maturity but fully secured by gold or
foreign exchange. In addition to incurring
overdrafts at the Central Bank, the Fund should
be authorized to borrow from the public (in-
cluding the commercial banks) on interest-
bearing notes secured by gold and foreign
exchange. The Fund should be authorized to
pledge its holdings of gold and foreign exchange
to secure these notes. The Central Bank should
have the power to require the Stabilization
Fund to cease expanding its overdraft at the
Bank or to reduce it to any extent the Bank
deems advisable.

(4) Profits and losses from the operation of
the Fund should be for the account of the Treas-
ury.
(5) The Fund should be required to publish
audited reports showing the disposition of
profits and any disposition of foreign exchange
or gold made at prices other than the prevailing
market price at reasonable intervals after the
transactions take place.

(6) The President of the Republic should
have power to order, on the recommendations
of the Fund Committee, that any or all foreign
exchange transactions, imports, exports, and
international movements of funds be subject to
license by the Minister of Finance.

(7) The Fund should be authorized to hold
pesos against its overdrafts at the Central Bank,
in any form acceptable to the Bank.

The purpose of this provision is to make it
possible, when desirable, not to reveal the time
and the magnitude of the operations of the
Stabilization Fund. Operations may be con-
ducted in confidence much more successfully
if, at a time when the Fund is selling its gold or
dollars in order to support the peso, it can
maintain its overdraft at the Central Bank
rather than reduce it as soon as gold or dollars
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are sold. Otherwise, the Fund’s operations and
the size of its holdings of gold and foreign ex-
change could readily be detected through an
inspection of the changes in the size of the
Fund’s overdraft in the balance sheet of the
Central Bank. The overdraft may be main-
tained unchanged if the Fund is permitted to
secure its overdraft either with gold and foreign
exchange or with pesos. As gold and foreign
exchange are withdrawn, pesos obtained from
their sale could be substituted. The security
for the overdraft would still be complete. To
preserve its control over bank reserves, the
Bank should be given authority over the form
in which the Fund may keep its peso holdings,
as between currency, deposits in the Central
Bank, or deposits elsewhere.

(8) The Fund should be permitted to invest
in high-grade foreign securities any of its gold
or foreign exchange not pledged as security for
its liabilities with due regard to the need to
have a considerable portion of its foreign ex-
change resources sufficiently liquid for im-
mediate use.

VIII. MISCELLANEOUS PROVISIONS

The Bank should be authorized to hold
deposits only of commercial banks, the Govern-
ment, governmental institutions, and foreign
governments and central banks. Deposits may
be accepted in any currency at the discretion of
the Bank.

The law might provide for the adoption of
some symbol for the peso in order to facilitate
its differéntiation from the dollar.

The Bank should have the power to require
examinations and statements of condition of
banks in Cuba audited by public accountants
acceptable to the Bank, and to authorize or
prohibit the opening of new banks and branches.

The Bank should be authorized to conduct
research, to publish bulletins and reports, and
to obtain information necessary for the conduct
and formation of its policies.

The Central Bank should be the fiscal agent
of the Treasury of the Republic, and as such
should perform such services as are typically
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required of fiscal agents by the Minister of
Finance. | Expenses due directly to the carry-
ing out of such services should be reimbursed to
the Bank by the Treasury.

The Central Bank should be free of certain
taxes (to be specified by Cuban tax specialists).
It possibly should have the mail franking
privilege, though this is not essential.

The Bank probably should have the power
to establish branches and agencies.

SUMMARY OF PRINCIPAL
RECOMMENDATIONS

1. CAPITAL

5 million pesos in cash of which about 3
million to be subscribed by member banks
and about 2 million by the Government.

3 million pesos of capital surplus, to be
contributed by the Government in the form
of special Treasury obligations.

Dividends on member-bank shares to be
limited to 4 per cent; the Government to
receive no dividends, but to receive all
carnings after provision for earned surplus,
which accumulates on behalf of the

- Government.

II. MANAGEMENT

A Board of Directors of seven members to
control the Bank. The members will
include:

The Governor of the aBank, selected by
the President.

The Finance Minister, ex officio.

The head of the Agricultural Bank or an
additional Class B director.

Two Class A directors appointed by the
President from panels nominated by
the member banks.

Two Class B directors appointed by the
President.

An Advisory Council on Monetary Policy,
composed of Cabinet officers and Presi-
dential appointees, to consult and advise
with the Government and the Bank on
major matters of credit policy.
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III. LOANS AND INVESTMENTS

The Bank shall have the power to:

Rediscount for member banks 120 day
commercial and 180 day agriculcural
paper or make go day advances secured
by such paper.

Make direct emergency go day loans to
member banks on any sound assets.

Extend loans to the Government, subject
to specified limitations.

Extend loans to official credit agencies,
subject to specified limitations.

Help finance the Stabilization Fund’s ac-
cumulation of gold or foreign exchange.

Make direct loans to the public under
specified emergency conditions.

Carry out open-market purchases and sales
to implement credit policy.

IV. NOTE ISSUE AND THE RESERVE REQUIRE.-
MENTS OF THE CENTRAL BANK
The Bank to have the exclusive note issue
power.
The Bank to assume the silver certificate
liability and the silver peso reserves.
The Bank to maintain a reserve against its
notes (and possibly its peso deposits) of
25 per cent in the gold- or dollar-secured
overdrafts of the Stabilization Fund, sub-
ject to emergency relaxation. This reserve
requitement not to apply against notes
issued by the Bank to replace silver cer-
tificates.
The Bank to hold full dollar cover against
dollar deposits.

V. RESERVE REQUIREMENTS OF COMMERCIAL
BANKS

The commercial banks to hold reserves of
25 per cent of their deposits (in the currency
of the deposit), of which four-fifths is to
be maintained as a balance in the Central
Bank.

The Bank to have power to vary reserve
requirements of member banks as a means
of credit control, with limitations on this
power designed to protect the interest of
the banks.
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VI. STATUS OF THE DOLLAR IN CUBA

The legal tender power of the dollar to be
terminated at once, but banks to be re-
quired to hold dollar assets substantially
equal to their dollar liabilities.

At the end of five years all legal reserves to
be held in pesos.

VII. THE STABILIZATION FUND AND ITS RELA-
TION TO THE CENTRAL BANK
The stocks of monetary gold and foreign
exchange to be segregated in a Stabiliza-
tion Fund, to be administered, for the
account of the Government, by the Finance

Minister, the Governor of the Bank, and
an appointee of the Finance Minister.
The Fund to finance its operations by interest-
free overdraft at the Central Bank unless
the Bank, for reasons of credit policy,
withdraws this privilege, in which case
- the Fund is to turn to the Treasury or the

money market for accommodation.

The Fund to stabilize the foreign exchange
value of the peso at the equivalent of the
gold value of the peso, permitting only
minor technical fluctuations.

Power to change the price of gold (and hence
parity of the peso) to rest with Congress.

G. A. Eppy, Treasury Department

A. T. Esgatg, Farm Credit Administration

W. R. GarpNer, Board of Governors of the Federal Reserve System
F. A. Soursarp, Jr., Treasury Department

H. R. SeieceL, Treasury Department

G. B. Vsust, Board of Governors of the Federal Reserve System

H. D. Warre, Chief of Mission, Treasury Department

APPENDIX

TENTATIVE BALANCE SHEETS OF
THE PROPOSED CENTRAL BANK
Case I. The balance sheet of the Central
Bank, set up in accordance with the terms of
this report and on the basis of the Cuban cur-
rency and deposit figures of January 31, 1942,
would look somewhat as follows:

{In millions of pesos or dollars: $]

Assets Liabilities
a. Silver coin................ 78 ]g] Silver certificates........ 79
b. Silver certificates......... 16 . Bank’s own notes........ 0
¢. Fund overdraft........... 2 i. Government deposit...... 1
d. Securities without interest 3  j. Commercial banks: 209,
¢. Earning assets............ _ 2 of peso deposits....... 13
Total peso assets f01 k. Capital: Banks.......... 3
f. Dollar currency... $14 L . Government.... 2
Total assets e ™ Capital Surplus.......... _3
"""""" Total peso liabilities... 101
Related Ttems n. Commercial banks: 20%
Peso notes outside banks.. 58 of dollar deposits...... §14
Peso cash in commercial Total liabilities........ 115
banks:
Legal minimum (5%, of Related Items

peso deposits)........
p. Excess reserves.........

Commercial bank deposits:
P ; 67

Required reserves of Cen-
tral Bank:
25% of its notes........ 0
25%, of its peso deposits
(if required).........
100% of its dollar de-
posits.......... ...l $14

Each of the items in the balance sheet above
may be briefly explained. When the Bank
assumes the liability for the 79 million pesos
of silver certificates outstanding on January 31,
1942 (item g), it will receive the 78 million
pesos of silver coin held against them (item &)
and the 1 million pesos.of gold so held. Itis
assumed that the *Fund, which will hold the
official gold and foreign exchange of Cuba,
buys this 1 million pesos of gold by a corre-
sponding overdraft on the Bank (item o).
The overdraft is increased to 2 million pesos
when the Fund buys the 1 million of dollar
currency which the Government held . on
January 31, 1942, and which is assumed to be
deposited with the Central Bank (item 7). The
2 million of peso currency that the Government
held on January 31, 1942, is assumed to be paid
in as the Government’s subscription to the
capital stock of the Bank (item /), an operation
which contributes 2 million pesos to the Bank’s
holdings of silver certificates (item 4). The
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remaining 14 million pesos of silver certificates
in this item are deposited by the commercial
banks. These banks had 24 million pesos of
silver certificates and coin in their vaults on
January 31, 1942. Under the plan proposed
they could count only 3 million pesos of this
(5 per cent of their peso deposits: item ¢) toward
meeting their legal requirements. They might
wish to hold another 7 million pesos (zo per cent
of their peso deposits: item p) in excess of the
legal minimum as working teserves. This
would leave them only 14 million pesos of
silver certificates to pay in to the Central Bank
as a subscription to capital (item k: 3 million
pesos) and toward providing the reserve bal-
ances (item j: 13 million pesos) which the law
will require them to keep with the Central
Bank. The 14 million pesos of silver certifi-
cates are thus 2 million pesos short of the 16
million required for capital and reserve balances.
This 2 million pesos the commercial banks may
borrow directly from the Central Bank or the
Central Bank may put the funds out through
loans to the Government or to the Agricultural
Bank (if it is in existence) or possibly through
open-market operations. Whatever the method,
carning assets of the Bank (item ¢) will
amount to 2 million pesos. The 3 million peso
surplus of the Bank (item =) is contributed
by the Government in the form of securities
without interest (item 4). This accounts for
all the peso items. The dollar items reflect
the fact that the commercial banks are required to
pay in 20 per cent of their dollar deposits (item )
in the form of dollar currency (item f). Should
the Central Bank in order to obtain earnings
invest this currency in dollar securities abroad,
which it has the right to do, item f would
change its title accordingly; but the transaction
would be without effect on the peso balance
sheet and would add nothing to the Bank’s
power to influence the volume of peso credit
through open-market operations.

Case II.  The main report has called atten-
tion to the wide range of possibilities in Cuba’s
balance of international payments during the
war. The surplus_on merchandise trade may
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be more than roomilliondollars a year. Some of
this will be used in payment of dividends
abroad and for other purposes and much of
what is not used up may be held in the form of
dollars instead of being converted into pesos.
The outcome is unpredictable, but it would be
reasonable to suppose that the Stabilization
Fund will be called upon to buy at least
somillion dollars in the next year or two. Ifex-
porters and others generally convert their
accruing dollars into pesos, Fund acquisitions
may be several times this figure.

Should 50 million dollars be acquired by the
Fund by means of an overdraft on the Central
Bank, and should the resulting 5o million pesos
go half into circulation and half into commercial
bank deposits, the Central Bank’s balance sheet
and related items presented in Case I would be
altered as shown below:

{In millions of pesos or dollars: §)

Assets . Liabilities
78 Silver certificates.......... 79
0 Bank’s own notes. . ... .o 20t

Government deposit

Securities without interest.. 3 Commercial banks: 20%, of
2

Earning assets.............. peso deposits
Total dollar assets., Capital: Banks.....
Governmen

Dollar currency..... . .
Total assets..............

Related Items
Peso notes outside banks. .
Peso cash in commercial
banks:
Legal minimum (5% of
peso deposits)
Excess reserves

Capital Surplus

Total peso liabilities..... 135
Commercial banks: 20% of
83 dollar deposits...... . $14

Total liabilities

Related Items

_25* Required reserves of Cen-
tra :
25% of its notes.......... 7*
25% of its peso deposits

(if required)...........
100% of its dollar deposits. $14

* To the extent that excess reserves are kept in the form of balances
at the Central Bank, the Bank’s issue of its own notes will be reduced,
and its required reserves will be altered accordingly.

Meanwhile dollar deposits of the commercial
banks could grow rapidly without affecting
the peso earning assets of the Central Bank.
Their only effect on the peso balance sheet
would be to increase capital subscriptions,
which the banks are required to make at the
rate of 2 per cent of their total deposits, and to
cut down correspondingly the Central Bank’s
note issues. The reduction in note issues would
occur because the commercial banks would use
their idle excess reserves (in the form of cur-
rency in their vaults) to make the capital
subscription.
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Several comments may be made on this second
balance sheet. There has been a primary ex-
pansion of 5o million pesos in the Cuban public’s
means of peso payment. Money in circulation
outside the commercial banks has risen 43 per
cent as compared with Case I. Peso deposits
have risen 37 per cent and dollar deposits, al-
though not shown as increasing in the table,
could in fact increase by much greater percent-
ages without material effect upon peso earning
assets of the Bank. These peso loans or earning
assets remain at the low figure of 2 million pesos
(i.e. no additional loans have been made to the
commercial banks, the Government, or the
proposed agricultural bank). Should the Bank
allow its loans to run off completely and should
it convert its 3 million pesos of Government
securities without interest into go-day bills
and sell them to the market, as it has the right
to do, it would diminish the peso reserves of
the commercial banks by only s million. The
commercial banks hold 48 million pesos of
reserves—25 million pesos more than the 23
million (25 per cent of 92 million of peso de-
posits) which the law requires them to keep
either with the Central Bank or in their own
vaults. This 25 million pesos of excess re-
serves would be reduced to 20 million if the
Central Bank eliminated its earning assets and
sold all its securities without interest; but the
20 million, amounting to 22 per cent of the
expanded volume of peso deposits, would still
be far greater than any reasonable working
needs of the commercial banks, which in Case I
were assumed to be 10 per cent of peso deposits—
a generous figure.

On the basis of these excess reserves the com-
mercial banks could expand their loans and
deposits still further in an active business
situation, the exact amount depending upon
how much the public added to their pocket
money instead of increasing their deposits
at the banks. It is clear that if the Central
Bank wished to prevent this secondary expan-
sion of curtency and deposits in Cuba, the only
instrument it could employ would be that of
requiring the Fund to reduce its overdraft.
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To the extent that the Fund used Treasury
revenues for this purpose or botrowed from the
commercial banks (or from the depositors at
these banks) excess reserves of the commercial
banks would be drawn upon to pay off the
Fund’s overdraft at the Central Bank and
hence would disappear.

While it is true that the only instrument the
Central Bank could use to eliminate secondary
expansion on the basis of excess reserves once
they had accumulated (as in Case II)) is that of
requiring the Fund to repay a portion of its
overdraft, the excess reserves might have been
prevented from appearing at all had the com-
mercial banks been required to hold 100 per
cent reserves from the very first against any
expansion of deposits. Even this extreme use
of the power to raise reserve requirements,
however, would not prevent the primary 5o
million peso increase in Cuban currency and
deposits resulting from a Fund purchase of
so million dollars through overdraft at the
Central Bank. It is also unlikely that a
primary expansion of this sort could be wholly
prevented by financing the Fund outside the
Central Bank, but the expansion would be
curtailed to the extent that (1) the Fund em-
ployed Treasury resources, (2) Fund notes were
sold to others than the commercial banks, or
(3) Fund notes, sold to the commercial banks,
replaced maturing loans without expanding
the total loan portfolio of these banks. It
would hardly be possible to finance the Fund
on such a scale by these three methods alone,
and hence some primary expansion of com-
mercial bank credit on reserves supplied by
the Central Bank would appear to be inevitable.
In Case II the full primary expansion of so
million pesos has been assumed.

One further point may be noted in connection
with the excess reserves of the commercial banks
in Case II. It is assumed that they are all kept’
in the form of additional currency in the banks’
own vaults. They could almost as well be kept
in the form of an additional balance at the Cen-
tral Bank. Were the whole 25 million pesos
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thus transferred, the note issue of the Central
Bank would drop from 29 million pesos to 4
million and commercial bank deposits at the
Central Bank would rise from 18 million pesos
to 43 million. The transfer would be without
effect upon the assets of the Central Bank but,
if the Central Bank were required to keep 25
per cent reserves against its note issue alone, its
required reserves would be reduced by the dis-
cretionary action of the commercial banks
from 7 million pesos to 1 million. If, however,
the Central Bank were required to hold 25 per
cent reserves against both its note issue and its
peso deposits, its required reserves would be

the same whether the commercial banks decided
to hold their own reserves as a balance with the
Central Bank or as currency in their vaults.

Throughout Case II the assumption has been
made that the Fund purchases 5o million dollars
by overdraft on the Central Bank, and the
effects of this operation on the credit situation
have been traced. The discussion in the main
report suggests the possibility that before the
war is over the Fund may have to purchase a
much larger amount of dollars than this. It
is evident that the greater the scale of the
Fund’s operations, the greater the effects on
the domestic credit situation will be.
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CURRENT EVENTS

Admissions of State Banks to Membership in the
Federal Reserve System

The following State banks were admitted to
membership in the Federal Reserve System
during the period June 16, 1942, to July 15,
1942, inclusive.

Lilinois
Chicago—South Chicago Savings Bank
East Moline—State Bank of East Moline
Indiana

Corydon—Old Capital Bank and Trust Company

Kansas
Larned—The First State Bank of Larned

Maryland
Pikesville—The Peoples Bank

Michigan
Grand Rapids—Union Bank of Michigan

Missours

Tipton—Tipton Farmers Bank

New York

Poughkeepsie—Poughkeepsic Trust Company
Obhio
Lewisburg—The Peoples Banking Company of
Lewisburg
Millersburg—The Commercial and Savings Bank
of Millersburg Ohio
West Alexandria—The Twin Valley Bank

West Manchester—The First State Bank of
West Manchester

South Carolina
Beaufort—The Peoples Bank

Texas

Hempstead—Citizens State Bank
Marion—Marion State Bank
Seguin—Seguin State Bank & Trust Co.
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

Compiled July 23 and released for publication July 24.

FEigures shown on

charts may differ from preliminary figures used in text.

Industrial activity continued to advance
during June and the first half of July. Volume
of goods distributed to consumers continued
substantially below a year ago and commodity
prices generally showed little change.

PropucrioN

Industrial output increased further in June and
the Board’s seasonally adjusted index rose from
174 to 177 per cent of the 1935-39 average.
Production in the machinery, transportation
equipment, and other armament industries
continued to advance, reflecting further progress
toward meeting the requirements of the war
production program. Steel production declined
somewhat in June but increased to earlier high
levels in the first three weeks of July. Lumber
production increased seasonally in June, while
in the furniture industry, where activity usually
rises at this time of year, there was a decline,
reflecting in part the fact that a number of
plants in the industry are being converted to
the manufacture of war products.

In industries manufacturing nondurable goods,
output as a whole showed little change from
May to June. Textile production declined
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somewhat, reflecting a reduction in activity at
cotton mills from earlier peak levels. Paper-
board production decreased sharply further and
there was also a decline in activity in the
printing industry. On the other hand, output
of manufactured food products increased and
shoe production showed less than the customary
seasonal decline.

Mineral production continued large in June.
Coal production was maintained at peak levels;
output of crude petroleum showed little change,
following the sharp decline that occurred during
March and April. Lake shipments of iron ore
in June amounted to 12,600,000 gross tons and
at the month end stocks at lower Lake ports
totaled 31,000,000 tons as compared with
26,600,000 tons a year ago.

Value of construction contracts awarded, as
reported by the F. W. Dodge Corporation, con-
tinued to increase in June and was §7 per cent
above the previous record high month of August
1941. The sharp rise in June reflected a con-
tinued increase in awards for public projects,
which accounted for about 93 per cent of all
contracts let during the month.

GOST OF LIVING
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

DistriBUTION

Distribution of commodities to consumers
declined somewhat further in June. Smaller
sales  were reported by both department stores
and mail-order houses, while sales at variety
stores were maintained at about the May rate.
In the first half of July department store sales
showed less than the customary sharp seasonal
decline.

Volume of railroad freight traffic was main-
tained in large volume during June and the first
half of July. The number of cars loaded was
below the level that prevailed a year ago, how-
ever, reflecting a sharp reduction in carloadings
in less-than-carload lots as a result of orders by
the Coordinator of Transportation which raised
the minimum permissible weights for such load-
ings and thereby effected a fuller utilization of
existing equipment.

Commopity Prices

Prices of most commodities both at wholesale
and retail continued to show little change from
the middle of June to the middle of July. Prices
of cotton, wool, and some other agricultural
commodities, which had declined in the early
part of June, advanced in this period.

About twenty additional maximum price
schedules were announced covering a wide
variety of products and in some cases requiting
price reductions. On the other hand, Federal
approval was given for higher prices on vatious
processed fruits and vegetables, textile products,
petroleum products sold on the East Coast, and
services supplied to consumers.

EXCESS RESERVES OF MEMBER BANKS
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Retail prices of uncontrolled foods advanced
sharply from May to June and the Bureau of
Labor Statistics price index for all foods rose 114
points to 123 per cent of the 1935-39 average—
an increase of one-fourth since the beginning of
the current advance in March 1941.

. Bank CreEDIT

Member banks in leading cities increased their
holdings of Government securities sharply
during the first half of July. Purchases included
portions of increased Treasury bill issues and of
the new 2 per cent 7- to g-year bond. This
followed a substantial growth in the second
quarter of the year when member banks absorbed
about 3.3 billion dollars, or more than half of
the increase in Treasury open-market issues.
All classes of banks showed large increases, the
largest percentage increases being in Chicago
and at reserve city banks.

Excess reserves of member banks have been
at a lower level in July than in June, because of
increased need for reserves arising out of deposit
growth, the continued currency drain, and a
large temporary increase in Treasury deposits at
Reserve Banks. Substantial System open-market
operations partially offset the loss of reserves
from these sources. The decrease in excess
reserves was concentrated in New York and
Chicago, reducing excess funds in those cities
to low levels. Adjusted demand deposits con-
tinued to rise at reporting banks in leading
cities except in New York.

Yields on United States Government securities
and other money rates have shown little change
in recent weeks. :
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MEMBER BANK RESERVES AND RELATED ITEMS
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' MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS

[In millions of dollars}

Reserve Bank credit outstanding Member
Treas- bank reserve
Treas- ury de- Other balances
U. S. Government wy | Mone Treas- | posits | Non- | Fed-
securities Gold | - |j (]:Iiry ury with | mem- | eral
Date Bills Treas- to k | rency lg la. | cash Fed-| ber Re-
dis- s ALl | poeay | 5%0° out- | i hold- ( eral | de- | serve
count- gil}l's Al | other stand- on ings Re- | posits ac | popay | Ex-
ed Total ing serve counts ces s?
and | other Bank
certifi- R anks
cates
Monthly averages of
daily figures:
1941—Apr.......... 2 2,184 |....... 2,184 85 2,272 | 22,441 | 3,115 | 8,995 2,277 892 1,774 288 13,600 | 5,883
ay.. 2 2,184 |1....... 2,184 75 2,262 | 22,547 | 3,129 | 9,193 | 2,264 618 1,926 287 13,650 | 5,831
June. b2 ORI | RN 2,184 94 2,280 | 22,602 | 3,141 9,442 | 2,249 987 1,856 200 | 13,201 5,351
1942—Apr... 7 2,275 29 12,246 | 150 2,432 | 22,679 | 3,281 | 11,645 | 2,178 197 1,428 295 12,649 | 2,951
May.. 7 2,457 161 | 2,296 150 2,614 | 22,706 | 3,296 | 11,898 | 2,191 317 1,407 294 | 12,510 | 2,667
June 5 2,580 258 | 2,322 176 2,761 | 22,725 | 3,310 | 12,213 | 2,192 136 | 1,334 297 12,624 | 2,704
End of month figures:
1941—Apr. 30...... 2 2,184 ... 2,184 48 2,234 | 22,506 | 3,122 { 9,071 2,283 865 | 1,830 288 [13,52¢4 | 5,71
4 2,184 ||....... 2,184 92 2,280 | 22,575 | 3,134 | 9,357 | 2,215 443 1,965 285 13,724 | 5,801
2 PR | K, 2,184 81 2,267 | 22,624 | 3,149 ! 9,612 [ 2,275 980 | 1,831 290 | 13,051 | 5,210
7 2,357 91 | 2,265 105 2,468 | 22,691 | 3,289 | 11,767 | 2,182 201 1,345 295 12,658 | 2,791
7 2,489 183 | 2,406 138 2,634 | 22,714 3,305 | 12,074 2,192 261 1,429 292 12,405 2,486
3 2,645 310 | 2,336 | 126 2,775 | 22,737 | 3,313 | 12,383 | 2,187 290 | 1,362 297 12,305 | 2,362
Wednesday figures:
1941—Sept. 3....... 12 2,184 ||....... 2,184 45 2,241 | 22,722 | 3,180 | 10,034 | 2,400 708 1,834 284 12,884 | 4,857
ept. 10 o114 2,184 §....... 2,184 58 2,255 1 22,733 | 3,185 | 10,036 | 2,397 456 | 1,843 283 | 13,158 | 5,111
Sept. 17.....[ 11 2,184 ||....... 2,184 121 2,316 | 22,741 3,188 { 10,046 | 2,408 334 1,836 293 13,328 | §,249
Sept. 24...... 12 2,184 || ....n 2,184 83 2,279 | 22,749 | 3,194 | 10,070 | 2,350 379 1,856 293 | 13,273 | 5,202
Oct.1....... 11 2,184 ||....... 2,184 49 2,244 | 22,761 3,196 | 10,183 | 2,259 309 1,918 292 13,240 | 5,193
Oct. 8....... 11 2,184 (....... ,184 70 2,265 1 22,772 | 3,203 | 10,237 | 2,241 304§ 1,877 291 13,290 | 5,209
Oct. 15...... 8 2,184 ||.:...0s 2,184 121 2,313 | 22,778 | 3,207 | 10,283 2,222 259 1,920 292 13,321 5,234
Oct. 22...... 4 2,184 ||....... 2,184 103 2,291 | 22,786 | 3,214 | 10,278 2,195 977 1,800 292 12,749 | 4,655
Oct. 29...... 5 P B | . ,184 61 2,250 § 22,796 | 3,219 | 10,307 } 2,209 915 1,910 292 12,632 | 4,602
Nov.S§....... 6 2,184 |I....... 2,184 | 57 || 2,247 | 22,788 | 3,221 | 10,421 | 2,195 933 | 1,821 291 | 12,594 | 3,409
Nov.12......| 6 2,184 4....... 2,184 72 || 2,263 | 22,793 | 3,222 | 10,472 | 2,213 807 | 1,790 | 290 | 12,707 | 3,540
Nov. 19 . 5 2,184 f....... 2,184 | 118 2,307 | 22,778 | 3,228 | 10,535 | 2,184 598 1,764 290 | 12,942 | 3,692
Nov. 26...... 6 2,184 |l....... 2,184 94 2,284 | 22,781 3,230 | 10,567 2,195 440 1,678 288 13,126 | 3,799
Dec. 6 2,184 f....... 2,184 | 100 2,289 | 22,770 | 3,233 | 10,717 2,180 321 1,609 288 13,178 | 3,860
Dec 4 2,196 12 | 2,184 85 2,286 | 22,774 | 3,236 | 10,834 2,185 157 1,614 287 13,219 | 3,842
Dec 5 2,240 10 | 2,229 | 188 2,433 | 22,747 | 3,238 | 11,023 | 2,193 925 1,483 297 | 12,497 | 3,085
Dec. 7 2,243 10 | 2,233 249 2,499 | 22,750 § 3,244 | 11,224 | 2,195 908 1,422 297 12,447 3,056
Dec. 3 2,254 10 | 2,244 104 2,361 | 22,737 1 3,247 | 11,160 | 2,215 867 1,360 291 12,450 | 3,085
1942—Jan. 7........ 4 2,254 10 [ 2,244 | 128 | 2,386 | 22,742 | 3,248 | 11,109 | 2,220 663 | 1,376 [ 201 | 12,717 | 3,385
Jan. . 4 2,254 10 | 2,244 133 2,390 | 22,740 | 3,252 | 11,062 | 2,224 419 | 1,395 291 12,992 | 3,561
Jan. 3 2,250 6| 2,244 130 2,383 | 22,750 | 3,255 | 11,077 | 2,204 284 | 1,387 291 13,145 | 3,584
Jan. 28...... 4 2,243 || ... .0 2,243 92 2,339 | 22,744 | 3,256 | 11,097 | 2,196 302 1,379 290 | 13,075 | 3,479
Feb.4....... 4 2,243 |I....... 2,243 | 70 | 2,316 | 22,738 | 3,259 | 11,231 | 2,201 376 | 1,367 | 280 | 12,849 | 3,32
Feb.11...... 3 2,243 |l....... 2,243 | 86 || 2,331 | 22,741 | 3,263 | 11,319 | 2,194 3191 1,310 | 283 | 12,905 3,357
Feb. 18...... 3 2,250 ||......- 2,250 151 2,404 | 22,712 | 3,264 | 11,339 | 2,181 264 | 1,251 288 13,058 | 3,460
Feb. 25...... 4 2,262 [|..vnn- 2,262 125 2,392 | 22,715 | 3,266 | 11,422 { 2,189 798 1,154 288 12,521 | 2,878
6 2,262 |....... 2,262 134 2,402 | 22,705 § 3,269 | 11,518 | 2,180 287 1,270 286 12,835 | 3,208
6 2,253 ||....... 2,253 88 2,347 | 22,709 | 3,271 | 11,520 | 2,176 60 1,317 286 12,968 | 3,266
6 2,249 ||....... 2,249 96 2,351 | 22,686 | 3,273 | 11,474 | 2,168 591 1,373 297 12,939 | 3,161
6 2,244 f....... 2,244 76 2,326 | 22,684 | 3,274 } 11,462 2,175 472 1,352 296 12,527 2,847
El
9 2,244 |[....... 2,244 86 2,339 | 22,672 3,277 | 11,593 2,187 362 1,354 295 12,496 2,999
7 2,243 |[....... 2,243 134 2,384 | 22,675 3,279 | 11,610 2,177 190 1,350 295 12,715 3,169
9 2,254 10 | 2,244 152 2,415 | 22,678 3,280 | 11,624 2,166 301 1,485 295 12,502 2,886
4 2,296 48 | 2,247 100 2,400 | 22,686 3,284 | 11,642 2,189 243 1,531 296 12,470 2,152
7 2,350 89 | 2,261 86 2,443 | 22,689 3,286 | 11,723 2,186 128 1,421 297 12,662 2,815
8 2,436 137 | 2,299 128 2,572 | 22,703 3,291 | 11,845 2,193 376 1,413 295 12,444 2,691
8 2,484 185 | 2,299 119 2,612 | 22,706 3,294 | 11,861 2,191 158 1,440 295 12, 667 2,925
5 2,445 145 | 2,299 128 2,578 | 22,709 3,299 | 11,888 2,188 304 1,427 293 12,486 2,565
6 2,489 183 | 2,306 89 2,584 | 22,712 3,302 | 11,971 2,197 239 1,430 293 12,467 2,535
6 2,532 226 | 2,306 | 185 2,723 1 22,715 1 3,306 | 12,141 2,188 110 ( 1,358 293 12,653 } 2,783
6 2,568 252 | 2,316 135 2,708 | 22,717 3,310 | 12,176 2,213 92 1,333 293 12,629 2,782
June 17...... 5 2,579 257 12,322 | 220 2,803 | 22,729y 3,311 | 12,208 | 2,189 160 1,277 304 12,706 | 2,791
June 24...... 5 2,583 254 | 2,329 110 2,698 | 22,735 | 3,313 | 12,231 2,191 139 1,358 303 12,523 | 2,648
July1....... 3 2,728 391 | 2,337 142 2,873 | 22,739 | 3,314 | 12,416 | 2,195 485 1,341 297 12,192 | 2,259
July 8....... 3 2,909 553 | 2,356 157 3,069 | 22,740 | 3,315 | 12,489 | 2,190 548 1,353 297 12,246 | 2,322
July 15...... 4 3,038 673 | 2,365 185 3,227 | 22,742 | 3,319 | 12,502 2,201 946 1,302 295 12,042 2,065
uly 22...... 5 3,047 679 | 2,367 144 3,196 | 22,745 3,321 | 12,546 2,223 298 1,347 295 12,551 2,296

1 Includes industrial advances shown separately in subsequent tables.

End of month and Wednesday figures estimated. . !
Note.—For description of figures in this table and discussion of their significance, see BULLETIN for July 1935, pp. 419429, Reprints of article together
with available back figures, may be obtained upon request. Back figures are also shown in Annual Report for 1937 (tables 3 and 4) and for excess reserves
in BULLETIN for August 1935, pp. 499-500., Back figures for end of month and Wednesday dates since January 6, 1937 on maturity distribution of security
holdings will be supplied on request.
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FEDERAL RESERVE BANK DISCOUNT RATES
{In effect July 31, 1942. Per cent per annum.]

Discounts for and advances to member banks Advances to individuals, partnerships, or cor-
pl;:rasionst ogigr than nfler];lb%r é)a?ks secured
Advances secured by | Discounts of and ad- v direct obligations of t_e - S. (maturities
direct obligations of | vances secured by eli- | Other secured advances not exceeding 90 days—last par. Sec. 13)
Federal Reserve Bank the U, Se.d(matgl(x)rhties gible papeé'1 (magt(;.u('iities [maturities nsot exce(%%i
not exceeding ays | not exceeding ays | Ing 4 mos.—Sec. 10
—last par. Sec. 131 | —Sec. 13 and 13a)2 To nonmember banks To others
e Rate Effective Rate Effective Rate Effective Rate Effective Rate Effective

Boston.....coeveeveeenennn | 1 Sept. 1, 1939 1 Sept. 1, 1939 2 Sept. 2, 1937 1 Sept. 1, 1939 244 Apr. 29, 1938
New York. .. 1 Aug. 25, 1939 1 Aug. 27, 1937 2 Oct. 10, 1935 1 Aug. 25,1939 315 Feb. 8, 1934
Philadelphia. .. 1 ar. 21,1942 | 1 ar. 21,1942 | 2 Sept. 4, 1937 1 Mar. 21, 1942 214 Sept. 1, 1939
Cleveland.... 1 Apr. 11, 1942 1 Apr. 11, 1942 2 Oct. 19, 1935 1 Apr. 11, 1942 3% ay 11, 1935
Richmond.... 1 Mar. 14,1942 | 1 ar, 14,1942 | 2 Sept. 10, 1937 | 1 Mar. 14,1942 | 4 Feb. 19, 1934
Atlanta...... 1 Sept. 16, 1939 1 Mar. 21, 1942 2 Aug. 21, 1937 1 Sept. 16, 1939 214 Apr. 23,1938
Chicago...... 1 Sept. 1,1939 | 1 Feb. 28,1942 | 2 Aug. 21,1937 | 1 Sept. 1,1939 | 4 Oct. 16, 1933
St. Louis. ... 1 Sept. 16, 1939 1 Mar. 14, 1942 1} Mar. 14, 1942 1 Sept. 16, 1939 3 Mar. 14, 1942
Minneapolis. . 1 Mar. 28, 1942 1 Mar. 28, 1942 2 Aug. 24, 1937 1 Mar. 28, 1942 3 Oct. 8,1938
Kansas City. 1 Sept. 16, 1939 1 Apr. 11, 1942 2 Sept. 3, 1937 1 Sept. 16, 1939 234 Apr. 16, 1938
Dallas. . .. .. 1 Sept. 16, 1939 1 Mar. 21, 1942 2 Aug. 31, 1937 1 Sept. 16, 1939 244 Apr. 16, 1938
San Francisco.............. 1 Apr. 4,1942 | 1 Apr. 4,1942 [ 2 Sept. 17,1937 | 1 Apr. 4,1942 | 4 Oct. 19, 1933

1 Rates shown also apply to advances with maturities not exceeding 15 days secured by fully guaranteed obligations of the F.F.M.C. or the H.O.L.C.
Discounts of certain bankers’ acceptances and of agricultural padper may have maturities not exceeding six months and nine months, respectively.
Rates shown also apply to advances with maturities not exceeding 15 days secured by obligations of Federal Intermediate Credit Banks maturing within

six months.

FEDERAL RESERVE BANK BUYING RATES ON BILLS

[Per cent per annum]

FEDERAL RESERVE BANK RATES ON INDUSTRIAL AD-
VANCES AND COMMITMENTS UNDER SECTION 13b
OF THE FEDERAL RESERVE ACT

Maturity Rate on In effect be- | Previous Maturities not exceeding five years
July 31 ginning— rate [In effect July 31. Per cent per annum]
Treasury billst ................ % Apr. 30, 1942 - To industrial or .
Bankers’ acceptances:2 commercial To financing institutions
1- 90 days . 14 QOct. 20, 1933 1 businesses
91-120 days. 2 ... do....... 1
121-180 days ) I D, do....... 14 Discounts or
1Established rate at which Federal Reserve Banks stand ready to buy Feder%l Efse“’e Purchases
all Treasury bills offered. 5 a On On
2 Minimum buying rates on prime bankers’ acceptances. On 3 | commit- | portion On com-
advances' ments |for which | On re- [mitments
instity- | TDAIMINg
tion is | Portion
obligated
MEMBER BANK RESERVE REQUIREMENTS
P t of deposit: Boston....... 214-5 1 2 8 1
S BB 48 LG
Aug. 16, | Mar. t, | May1, | Apr.16, | Effec- iladelphia. . 216-5 114 2 3 4
Classes °lf> d:ﬁ)osits F1%36—8 A1937—0 A19371- Olcoss—l Ntivel Cleveland....... e 2085 | 314 @ @) |Gy
nd banks eb. 28, | Apr. 30, pr. 15, t. 31, ov. 1, .
2 2 3
1937 | 1937 | 1038% | 1941 | 1941 g{:gl?tg?ff..---: o Z%g gig z%&é 2y85 (S)i%é
icago. .
On net demand St. Louis. . ides | Sy | s | e | Hak
Central reserve city...| 1914 2% 26 2284 26 Minneapolis 2 3
; polis.........| 214-§ { ( -1
Reserve city. ... o] me ) o oae | o2 | Kl B g | B ® |5
On gi‘gefgeposits, 4 Dallas.... ... ... 2865 | 114 (2; (g) (2)%—1;4
All member banks. ... 434 5K 6 5 6 | SenFrancisco.......| 2&5 | Jeii ¢ & |Oletl

1 See footnote to table on p. 814 for explanation of method of computing
net demand deposits. )
Percentages in this column are double the basic statutory requirements,
which were in effect June 21, 1917-Aug. 15, 1936.

MARGIN REQUIREMENTS!
[Per cent of market value}

1 Including loans made in participation with financing institutions.
Rate charged borrower less commitment rate.
Rate charged borrower. .
. May charge same rate as charged borrower by financing institution, if
lOWer.
5 Financing institution is charged 34 per cent on undisbursed portion of
loan under commitment.

MAXIMUM RATES ON TIME DEPOSITS

Maximum rates that may be paid by member banks as established by
the Board of Governors under provisions of Regulation Q

Prescribed by Board of Governors of the Federal | Apr. 1, | Nov. 1,
Reserve System inaccordance with Securities | 136 | 1957 [Per cent pet anpum]
val]
Exchange Act of 1934 1937 ' | after Nov.1,1933- | Feb.1,1935- | Effective
Jan. 31, 1935 Dec. 31, 1935 Jan. 1, 1936
For extensions of credit by brokers and dealers on
listed securities, under Regulation T................ 55 40 Savings deposits.......... 3 24 24
For short sales, under Regulation T......... sees @ 50 Postal savings deposits. .. 3 24 244
For loans by banks on stocks, under Regulation U....| 355 40 Other deposits payable:
In 6 months or more.... 3 214 244
1 Reg. T and U limit the amount of credit that may be extended on a In 90 days to 6 months. 3 214 2
security by prescribing a maximum loan value, which is a specified In less than 90 days..... 3 214 1

percentage of its market value at the time of the extension; the “margin
requirements” shown in this table are the difference between the market
value (100%) and the maximum loan value.
2 Requirement_under Reg. T was the margin “customarily required”
by the broker. ° Reg. U became effective May 1, 1936.
Note.—Regulations T and U also provide special margin requirements on
‘“‘omnibus” accounts and loans to brokers and dealers.

808

NotE.—Maximum rates that may be paid by insured nonmember banks
as established by the F. D. I, C,, effective February 1, 1936, are the
same as those in effect for member banks. Under Regulation Q the rate
payable by a member bank may not in any event exceed the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located.
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PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS

[In thousands of dollars]
Wednesday figures End of month
1942 1942 1941
July 22 | July 15 | July 8 July 1 June 24 | June17 | June10 | June 3 June May June
Assets
Gold certificates on hand and
due from U. S. Treasury...... 20, 549, 626(20, 549, 627|20, 550, 62620, 550, 62720, 550, 627(20, 556, 027 (20, 517, 62920, 516, 130| 20, 550, 62520, 506, 128)20, 312, 731
Redemption fund—F. R. notes.. ,102 14,232 14,017, 15,042 16, 148 14,352 14,442 15,03 15,2 15,539 8,878
Othercash...................... 269, 365 270,162 260,907] 259,247| 286,246| 274,766 274,925 268,093| 263,756 277,477 261,307
Total reserves............ 20,832,093)20, 834,02120, 825, 550,20, 824;,916 20,853,02120, 845, 145|20, 806, 99620, 799, 262|20, 829, 60320, 799, 144120, 582,916
Bills discounted:
For member banks ........ 3,387 2,921 1,824 1,843 3,634 4,149 5,416 5,376 1,792 6,565 1,772
For nonmember banks, etc. 1,500 1,500, - 1,500 1, 500 1,500 500 500 500] 1, 500] 500 e eieennn
Total bills discounted. ... 4,887 4,421 3,324 3,343 5,134 4,649 5,916 5,876 3,292 7,065 1,772
Industrial advances............ 10,985 10,884 10, 598 10, 550 10, 596 10,617 10,537 10,935 10,473 10, 798 9,227
U.S.D(.}overnment securities:
1rect
Bonds................. 1,641,236/ 1,638,696| 1,637,220| 1,618,081| 1,610,781| 1,604,594] 1,601,344 1,606,3321 1,616,631] 1,606,332 1,359,200
Notes 721,300 721,300/ 714,100/ 714,100 ,600 ) 709, 600 ,500) 714,100( 692,500 820,300
Certificates 195,731| 178,231] 102,252|  72,752| 34,102  32,092|  32,092| - 32,092  66,252|  26,650|..........
311 483,647 494,549  450,327| 318,7301 219,475 224,483 219,733 194,389 243,475, 156,409(..........
Guaranteed ............... 4,715 4,775 4,775 4,775 4,775 4,175 4,775 6,775 4,775 6,775 4,600
Total U.S. Government
securities, direct and .
guaranteed ... ....... 3,046,689| 3,037,551 2,908, 674| 2,728,438 2,582,733| 2,578, 544| 2,567,544| 2,532,088| 2,645,233| 2,488,666 2,184,100
Other Reserve Bank credit out-
standing ..................l 133,303 174,065 146,414 130,944 99,183  209,013] 123,706] 173,669 115,654] 127,438 71,590
Total Reserve Bank
credit outstanding...| 3,195,864 3,226,921| 3,069,010| 2,873,275| 2,697,646 2,802,823| 2,707,703| 2,722,568| 2,774,652| 2,633,967| 2,266,689
Ligbilities _
F.R. notes in actual circulation. | 9,563,231} 9,507,771 9,479,922| 9,409, 142| 9,253,669 9,228,700| 9,194,716 9,134,237| 9,376,313( 9,071,307| 6,723,567
Deposits:
Member bank —reserve
account ................. 12,551, 313|12,041,702(12, 246, 368(12, 191, 55312, 523, 343 |12, 706, 484112, 628, 910|12, 653, 093|12, 305, 385|12, 404, 790{13, 050,968
U. S. Treasurer—general
account ... ...l 298,331] 945,965 547,783 485,364 138,585 159,719 91,658 109,868 289,960 260,981| 980,403
Foreign ..............oo. 886,555 870,645 872,227 886,029| 965,028 961,478 978,308 942,555| 901,639| 944,944 1,233,273
Other deposits............. 460,139 430,868 481,156 455,401] 393,182 315,414{ 354,751 415,556 460,345 483,610 98, 028
Total deposits. ........ 14,196, 338|14, 289, 180|14, 147, 534|14, 018, 347|14, 020, 138{14, 143,095|14, 053, 627 |14, 121,072/13,957, 329(14, 094, 325(15, 862, 672
Ratio of total reserves to deposit
and F.R.note liabilities com-|
bined (percent) ........... 87.7 87.5 88.1 88.9 89.6| 89.2 89.5 89.4 89.3] 89.8 91.1
MATURITY DISTRIBUTION OF BILLS AND U. S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS
[In thousands of dollars]
1 e 91 days | 6 months | 1year 2 years
Total Within | 16t030 | 31to60 | 61to90 to 6 to to to Over
15 days days days days months 1 year 2 years 5 years 5 years
Bills discounted:
une 24.......uevienn.. O 5,134 3,311 94 107 1,562
uly 1... 3,343 1,692 55 531 1,065
July 8... 3,324 1,582 120 607 1,015
July 15.. een 4,421 2,696 96 584 1,045
July 22,000 4,887 2,794 475 559 1,054
Industrial advances:
UNe 24.. ... i 10,596 5,558 460 689 217 534 705 1,413 1,020
July t... 10,550 5,670 280 665 249 546 742 1,400 998
July 8... 10, 598 5,534 908 101 17 792 675 1,443 974
July 15.. 10, 884 5,613 909 153 158 916 783 1,408 944
July22.. 10,985 6,264 338 170 167 792 mn 1,560 922
U. S. Government securities, direct
and guaranteed:
2,582,733 |f.......... 74,371 44,187 | 167,117 ,902 | 136,700 | 287,175 | 353,000 1,455,281
2,728,438 || 35,568 61,587 62,233 159,567 | 159,027 147,200 | 287,175 | 353,500 1,462, 581
2,908,674 || 74,3711 49,754 | 106,913 | 230,676 | 147,865 176,700 287,175 | 353,500 1,481,720
3,037,551 63, 587 46,759 | 128,591 290,952 | 152,781 223,810 | 277,175 | 370,700 1,483,196
3,046,689 | 53,398 37,811 217,996 | 240,642 126,921 - | 236,310 | 277,175 | 370,700 1,485,736
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS

[In thousands of dollars]
New Phila- | Cleve- | Rich- : St. [Minne- [ Kansas San
Total || Boston | York |delphia | land | mond |[Atlanta) Chicago| pouiy | apolis | City |Dalles | Fran-
Assets
Gold Certificates on hand
and due from U. S.
Treasury:
une 24 20, 550, 62711, 167,65917,675,776|1,241,016|1,697,956] 846,826 603,019/3,521,209} 648,862 381,782| 597,671] 400,783i1,768,068
uly 1 20, 550, 627|11, 128,92417, 748, 255/1, 244,036/1, 668,365 864,005| 627,819(3,511,933| 642,294 395,552| 600,801} 416,451{1, 702 192
uly 8.. 20,550, 626/1t,152,981{7, 635, 276/1, 260, 765|1, 659,857 887,734 620,538|3,520,410{ 636,723 396,845 605,848| 422,812{1,750,837
uly 15 20, 549, 627(1,159, 353|7, 426, 2081, 265, 803|1,694,173| 896,673 671,955(3, 537,705 642,200| 403,322( 623,009 414,971|1,814,255
July 22 20, 549, 626|i1, 136, 266|7, 586, 8751, 247,867|1,675,308| 861,588] 626,482|3,557,487( 641,938| 395,738 611,914 421,635(1, 786 528
Redemption Fund—Federal
Reserve Notes:
16, 148| 2, 845 1,845 1,173 1,037 1,942 787 1,158 768 178 344 773 3,298
15,042, 2,791 1,623 1,104 979 1,559 751 1,086 749 169 330 764 3,137
14,017 2,743 1,427 1,032 922 1,094 718 1,016 733 162| 317 749 3,107
14,232 2,704 1,255 976 876 1,769 686 951 721 157, 309 kL3 3,087
13,102 2,647 1,019 888| 808 1,303 643 874 701 149 283, 728 3,059
Other cash:
une 24........000..e. 286,246 24,4101 67,958 16,265 22,454| 13,527 20,277 46,517] 14,170] 5,922 12,858 12,431 29,457
259,247 20,721 62,132 14,769 22,977 10,193 17,728 43,450 12,504] 6,051} 11,690 B 25,348
260,907 20,970, 62,743 14,460 20,200 13,123| 17,310 44,136} 13,319 5,9401 11,744] 12,215 24,747
270,162 23,564] 65,429 13,763 21,284 11,800 16,478 45,135 13,198 6,564 12,265 13,647 26,945
269, 365 23,298 65,283 13,845 19,303 14,050| 17,493| 43,878] 13,585 6,783 11,636 12,478 27,733
une 24.........000.0nn 20,853,0211(1, 194,91417, 745, 579|1, 258,454{1,721,447] 862,295 624,083(3,568,884| 663,800 387,882] 610,873 413,987|1,800,823
uly L. 20,824,916il1,152,43617,812,010|1,259,909]1,692,321] 875,757] 646,298|3,556,469] 655,547| 401,772| 612,821| 428,899|1,730,677
uly 8. v 20,825, 550()1,176, 694(7, 699, 446|1, 276, 25711, 680,979| 901,951| 638, 563|3, 565, 562| 650,775 402,947| 617,909| 435,776(1,778,691
July 1.l 20,834,02111,185,621|7,492, 892|1, 280, 5421, 716,333 910,332 689,119(3,583,791] 656,119} 410,043 635,583( 429,359|1, 844, 287
July 22................. 20, 832,003|t, 162,211}7,653,177(1,262,600|1,695,419] 876,941] 644,618|3,602,239| 656,224} 402,670 623,833( 434,841{1,817,320
Bills discounted:
Secured by U. S. Govern-
ment obligations, direct!
and guaranteed:
June 24 3,445 365 1,901 50
1,78 215 700] 50
1,76 65 875 50
2,860 250 785 S50
3,280 200 935 50
1,689(......... 687, 144 158 66 53 183 45, 33 66| 140 114
1,563 ........ 657 144 158 66 53 183 45! 33 66/ 44 114
504 .. ...... 653 144 158 66| 53 183 45, 33 71 44 114
1,561......... 652 144 158 66 52 183 45! 33 71 43 114
1,607l ........ 652 144 208 66| 52 183 45 33 52 58 114
5,134] 365! 2,588 799 158 116! 53 183 345 63| 146 154] 164
3,343 215 1,357 554 158| 166 53 183 345 33 71 44 164
3,324 65 1,528 494, 158 141 53 183 390 33 n 44 164
4,421 250 1,437 514 158 116 1,052 183 390 33 71 53 164
4,887 200 1,587 434 258 66| 1,052, 183 390 33 52 468 164
10, 596 1,170 1,046 5, 266 238 618 990 309, 8 606, 59 210| 76
10, 550/ 1,171 1,046 5,396 228! 617 993 309] 8, 441 56 209 76
10, 598 1,111 1,046 5,385 251 592 1,065 285 8 455 56 208| 76
10, 884 1,168 1,046 5,367 293 767 1,107 318 8 470 56| 208 76
10, 985 1,164 1,046 5,419 310] 837 1,107 277 8 503 56 208 50
U. S. Government securi-
ties, direct and guaran-
1,612,381 119,971 446,265 128,156 164,0301 95,587| 68,8161 198,412 75,3251 47,899 67,5331 61,912| 138,475
1,619,681| 114,442| 446,854 116,827| 148,379| 101,033[ 70,439| 213,336] 82,286 41,901 69 891 62,757| 151,536
1,638,8200 116,035 453,420{ 119,274 150,960 101,312} 71,6149} 213,973, 82,744 42,885 71,224| 63,473| 152,371
1,640,2961 116,291 454,627 120,040 151,611 100,834| 71,138| 212,996} 82,498 43,227| 71,606 63,514| 151,914
1,642,836 116,487| 455,416; 120,297 151,900 100,929| 71,240| 213,200 82,594 43,326 71,750 63,610 152,087
716,775 53,334] 198,386 56,969 72,920 42,491 30,591 88,201] 33,485 21,294 30,0221 27,524 61,558
717,275 50,681 197,889} 51,737 65,700  44,742| 31,194 94,477} 36,440| 18,554 30,951 27,793 67,108
717,275 50,787 198,452, 52,202 66,072 44,341| 31,141 93,651 36,215 18,769 31,175 27,781 66, 689
724,475 51,363| 200,796 53,021 66, 960 44,537 31,421 94,073 36,439 19,091 31,626 28,051 67,097
724,475 51,369 200,835 53,050 66,985 44,510 31,417| 94,020/ 36,422| 19,106 31,641 28,051 67,0069
34,102 2,537 9,439 2,711 3,469 2,022 1,456 4,196 1,593 1,013 1,428 1,309 2,929
72,752 5,140 20,072 5,248 6,665 4,538 3,164 9,582 3,696 1,882 3,139 2,819 6,807
102,252 7,240 28,291 7,442 9,419| 6,321 4,439 13,350 5,163 2,676 4,444 3,960 9,507
178,231 12,636 49,399 13,043 16,474 10,956 7,730 23,144] 8,964| 4,697 7,780 6,901 16,507
195,731 13,879 54,259 14,332 18,098 12,025 8,488( 25,401 9,840 5,162 8, 548| 7,579 18,120
219,475 16,330] 60,745 17,444 22,328 13,011 9,367 27,008{ 10,253 6,520 9,193 8,427 18,849
318,730 22,520; 87,934 22,990 29,199 19,882 13,861 41,982( 16,193 8,246 13,753 12,350 29,820
450, 327 31,8850 124,594] 32,775 41,482 27,8391 19,551 58,797y 22,737 11,784 19,572) 17,442] 41,869
494,549 34,730 135,776; 35,950 45,279, 30,114| 21,2457 63,612 28,620 12,910( 21,385 19,558 45,370
483,647 34,294] 134,073 35,415 44,719 29,713 20,973} 62,766| 24,315 12,755 21,123 18,727 44,774
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Federal Reserve Banks—Continued
[In thousands of dollars]

New | Phila- | Cleve- | Rich- : St. |Minne- { Kansas San
Total ) Boston | york | delphia | fand | mond |Atlenta|Chicago | yous | apolis | “City | Dellas | Fran-
Assets—Continued
U. S. Government securi- .,
ties, direct and guaran- *
teed:
ce.] 2,582,733 192,172 714,835 205,280] 262,747 153,111] 110,230 317,817( 120,656| 76,726] 108,176( 99,172| 221,811
.} 2,728,438| 192,783 752,749 196,802] 249,952| 170,195 118,658| 359,377| 138,615| 70,583| 117,734 105,719} 255,271
i | 2,908,674| 205,947| 804,757 211,693 267,933| 179,813| 126,280 379,771| 146,859 76,114] 126,415| 112,656] 270,436
e | 3,037,554 215,020{ 840,598| 222,054] 280,324] 186,441] 131,5341 393,825| 156,521| 79,925| 132,397| 118,024} 280,888
...| 3,046,689 216,029 ) 223,004 281,702| 187,177{ 132,118| 395,387 153,171] 80,349 133,062] 117,967} 282,050
Total bills and securities:
une 24................ 2,508,463} 193,707 718,469 211,345| 263,143| 153,845/ 111,273| 318,309 121,009 77,395 108,381 99,536f 222,051
)} 202,752] 250,338 170,978| 119,704| 359,869( 138,968 71,057| 117,861 105,972] 255,511
217,572 268,342 180,546 127,398 380,239 147,257] 76,602} 126,542| 112,908] 270,676
227,935 280,775| 187,324 133,693| 394,326 156,919| 80,428 132,524} 118,285 281,128
228,947 282,270 188,080 134,277; 395,847 153,569 80,885| 133,170| 118,643| 282,264
Jun 47 3 18 5 4 2| 2| 6| 1 * 1 1 .4
July 1., 47 3 18] 5| 4 2] 2 6 1 * 1 1 4
July 8. 47 3 18] 5 4 2 2| 6| 1 * 1 1 4
July 15. 47 3 18] 5 4 2 2| 6 1 » 1 1 4
July 22.. 47 3 18| 5 4 2| 2 6| 1 * 1 1 4
Federal Reserve notes of
other banks:
une 24................ 25,849 585 2,918 1,742 2,036 2,197] 2,763 3,541 2,515 1,552 1,902 813 3,285
July 1., 25,832, 880] 2,674 1,568 1, 894 1,498| 2,650 3,394 2,188 1,905 2,296 717 4,168
July 8... 29,342 692 3,364 1,624 1,847 1,927 3,283 3,887 2,709 1,611 3,221 988| 4,189
July 15, 31, 536! 1,017 3,861 1,890 1, 511 2,573] 3,703 3,854 2,633] 2,613 3,165 1,133 3,583
July 22... 27,33 905 2,966 1,733 1,856 2,337 2,928 3,139 2,432} 2,72 2 616 854 2,843
Uncollected items:
une 24 1,095,926| 113,491{ 250,763 79,092 133,691 87,035] 43,481] 157,841] 44,420 25,278 43,121 35,743] 81,970
July 1. 1,145,248 125,313 263,061 78,772; 156,1921 89,581} 45,962 161,422 47,7461 24,622 50,232| 35,472 66,873
July 8., 1,104,961 124,257| 248,344| 78,355\ 122,702| 88,539 49,435 157,127 54,131| 28,115| 43,476| 36,863 73,617
July 15, 1,341,708l 142,771] 304,305 88,201 174,405 101,133 54,919 201,905 60, 742] 30,357] 50,565) 39,943 92,462
uly 22 1,084,672} 121,971] 243,102 71,943 127,901 , 864 49,783] 140,667| 46,455] 25,779] 49,369 ,003 82,835
Bank premises:
June24........ e o e 0o 40,483 2,754 10,415 4,802 4,383 3,074 1,960 2,957 2,135 1,326] 2,843] 1,105 2,729
July 1...... 40,425 2,750 10,397 4,802 4,383 3,066) 1,957 2,950 2,132 1,324 2,837 1,098 2,729
July 8 40,447 2,750, 10,397 4,802 4,383 3,066 1,957 2,9721 2,132 1,324 2,837 1,098 2,729
July 15 40,446 2,750 10,397 4,802 4,382 3,066 1,957 2,972 2,132 1,324 2,837 1,098 2,729
July 22 40,477 2,750 10,397 4,837 4,373 3,072] 1,956 2,972| 2,132 1,324 2,837 1,098 2,729
40,73 2,691 11,090 3,141 4,665 2,575] 1,660] 4,677 1,723] 1,277] 1,662 1,521 4,050
42,63 2,745 11,445 3,063 4,496 2,713 1,770! 5,2241 11,9671 1,181 1,852} 1,597 4,525
43,485 2,747 11,836 3,182 4,548 2,831 1,808 5,244 1,984 1,152 1,920; 1,603 4,630
44, 781 3,010, 12, 157 3,233 4,591 2, 849, 1,926 5,431 2,027 1,204] 1,930 1,711 4,72
45,302, , 894/ s 3,321 4,651 2,938) 1,885 5,553 2,076 1,234 1,958 1,747 4,802
Total assets:
June 24.. 24, 654, 52111, 508, 1458, 739, 25211, 558, 5812, 129, 369(1,111,023] 785,222|4,056,215; 835,603| 494,710/ 768,783| 552,706|2,114,912
July 1. .124,821,43711,478,296,8, 854, 757|1, 550, 871|2,109, 628/1,143, 655{ 818,343|4,089,334] 848,549| 501,861| 787,900| 573,756(2,064,487
uly 3. 24,966,428|(1, 514, 3268, 780 736|1,581,797|2,082,805(1,178,862( 822,446(4,115,037| 858,989} §11,751| 795,906| 589,237(2,134,536
uly 15, 25, 345, 395[1, 551, 610 8,666,711 1,606, 608)2,182,001{1,207,279; 885,319|4,192,285] 880,573] 525,969| 826,605| 591, 530(2, 228,905
uly 22 25,092,482|/1,508, 1278, 769,124:1, 573, 386 2 116,474{1,158,234| 835,449|4,150,423| 862,889 514,613| 813,779] 597,187(2,192,797
Liabilities
Federal Reserve notes in
actual c1rculation:
June 24 .1 9,253,669 706,678{2,316,849 662,918/ 886,765 501,859 350,084|1,917,649| 361,562| 230,634] 301,552} 157,043, 860,076
July 1. 9,409,142 702,163(2,356,026] 670,411| 897,005 515,865| 366,071j1,937,995| 371,024| 232,975| 309,257| 165,503 884,757
July 8. 9,479,922f 711,856|2,360,153| 674,743| 906,813f 522,154 367,535(1,952,178] 373,375| 234,689] 312,762 167,157| 896,507
}uly 15. 9,507,771 713,191}2,360,501| 678,687| 910,348! 522,452 366,809|1,962,190] 374,287| 235,017 313,845] 165,390} 905,054
uly 22 9,563,231 718,206|2,364,896] 679,567} 916,334 528,637| 365,234/|1,970,990| 375,294| 235,756 317,177| 166,775 924,365
Deposits:
Member bank—reserve
12,523,343/ 630,056|5,292,125| 687,981| 936,261| 468,202| 349,379|1,812,837| 371,858 194,698( 386,845( 322, 712!1,070, 389
..|12,191,553|| 573,537(5,209,290! 673,848! 880,275 467,852| 356,564|1,779,126| 363,142| 182,610} 382,024} 326,770 6,515
..112,246,368| 600,665]5,097,794] 691,551 871,444| 496,722 353,817{1,820,896| 353,811| 196,033| 388,418| 329,617|1,045, 600
.|12,041,702|] 583,909|4,987,853| 666,291] 867,904| 466,784| 364,695(1,832,766] 357,256 182,154| 383,592i 322,261(1,026,237
12,551,313|| 615,091|5,232,292| 689,835 913,573 476,371| 370,402(1,868,235) 368,828 195,383] 402,629 346,9381,071,736
* Less than $500
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Federal Reserve Banks—Continued
[In thousands of dollars]

X " San
New Phila- | Cleve- | Rich- . St. ['Minne- | Kansas
Total Boston | yo delphia | land mond Atlanta | Chicago Louis | apolis | City Dallas Ef:c’;'
Liabilities—Continued
. S. Treasurer—general
account:
une 24 138,585 13,7617 42,039 4,907 8,581 5,018 3,506 23,251] 12,839 10,200{ 4,686 3,553 6,244
July 1 485,3644  35,331) 140,396 26,945 47,529 23,497| 16,482 79,338 23,409 31,086| 18,5571 16,866] 25,928
July 8 547,783( 39,511 207,572 32,223] 43,833 24,188| 20,479 55,869| 33,955 24,6001 16,855 25,559 23,139
July 15, 945,965 85,844 183,403 71,175 99,297 73,974 68,313 79,308) 45,599] 49,2221 44,247| 30,6121 114,971
July 22... 298,331 23,004 53,745 24,226{ 20,840 23,892} 17,243 30,133| 27,443] 26,930 11,065 15,230 . 24,580
Foreign:
June 24, 965,028 23,847) 504,831 72,839 69,804] 33,384] 26,556 92,566] 22,762 16,692} 22,003 22,003 57,741
July 1., 886,029, 23,630 471,070 65,314] 62,592 29,936] 23,812 83,003] 20,411] 14,968, 19,730 19,730 51,783
July 8.. 872,227 26,568 464,336] 63,642 N 29,169] 23,203 80,879| 19,888/ 14,585] 19,225 19,225 50,516
July 15. 870, 645 22,101 467,635 63,581 60,931 29,141 23,1807  80,800| 19,869 14,571] 19,207 19,207/ 50,422
July 22... 886,555\ 23,945| 473,930 64,875 62,172| 29,735 23,653} 82,446 20,274| 14,867, 19 598| 19,598] 51,462
Other deposits:
June24....... R —— 393,182 9,918 234,547, 8,762 71,152 7,080 3,526 4,716] 11,383| 12,101 1,761 2,438 25,798
uly 1. 455,404 14,705 317,224 004| 45,790 6,627f 3,836 3,406] 12,969 10,136 4,639 1,710{ 27,355
uly 8. 481,156, 14,647 327,403 10,559| 54,759 7,241 3,046 2,986| 12,795 9,865 3,270 1,879 32,706
uly 15 430,868 11,600 272,063 9,026 62,509 7,101 2,925 4,601 13,851 9,870 2,825 1,848 32,649
uly 22.. 460, 139 14,547) 315,243 9,107) 49,494 7,238 2,701 3,072 14,108} 10,392] 4,049 1,101 29,086
Total deposits:
une 24 ...[14,020,138! 677,58216,073,542] 774,489]1,085,798] 513,684] 382,967|1,933,370| 418,842 233,601] 415,295 350,7061,160,172
uly 1.. . 14 018,347 647,253|6,137,980| 773,111(1,036,186| 527,912 400,694(1,944,873| 419,931} 238,800( 424,950 365,076i1,101, 581
uly 8.. .. 14 147,534 681,391(6,007,105| 797,975/1,031,027 557,320| 400,545/1,960,630] 420,449: 245,083] 427,768| 376,280(1,151,961
uly 15 . 14.239.13 703,454(5,910,954| 810,073]1,090,641] 577,000 459,113|1,997,475| 436,575| 255,817( 449,871} 373,928/1,224,279
uly 22.. 14,196,338 676,587]6,075,210) 788,043}1,046,079) 537,237] 413,999{1,983,886| 430,653| 247,572 437,341 382,867,1,176,864
Deferred availability items: .
une 24 97,4300 216,311 86,160| 121,246] 78,7001 38,044 155,718] 43,064] 20,392| 40,212] 33,060 66,444
uly 1 102,693| 229,845 72,6291 141,252] 83,355{ 37,533| 157,486, 45,610 20,192{ 42,065 31,468 50,223
uly 8 04,839 192,327] 74,350 109,784] 82,818[ 40,251| 153,115/ 53,139} 22,065 43,760\ 34,064 58,082
uly 15 108,633) 263,876] 83,134] 145,821 91,220 45,287 183,515! 57,699 25,234| 51,234; 40,455 71,573
uly 22 86,782 197,608] 71,017] 118,815 75,716] 42,055{ 146,345 44,895| 21,356 47,544| 35,746] 63,537
Other liabilities, including
accrued dividends: :
439 626 440 304 743 204 181 212 279 383
135 165 248 143 208 57 73 114 92 53
142 244/ 283 163 303 69 97 105 117 96
140] 236 275 155 258 81 841 180 134 88
151 268 296 178 336 k4 102 207 157 102
]
1,524,006|2,004,435(1,094,692} 771,399]4,007, 480! 823,672] 484,898 757,271| 541,088]2,087,075
1,516,286|2,074,698(1,127, 380 804,441|4,040, 562( 836,622 492,042 776,386| 562,139(2,036,614
1,547,210(2,047,868(1,162, 575| 808,494(4,066,226| 847,032| 501,934| 784,395( 577,618}2,106, 646
1,572,034/2,147,046(1, 190,956! 871,364(4,143,438| 868,642| 516,152 815,130| §79,907,2,200,994
1,538,778|2,081,496;1, 141,886 821,466(4,101,557; 850,919] 504,786] 802,269} 585,545)2,164,868
Capital accounts
Capital paid in:

June24. ... ..., oo 144,743 9,430 53,436 ' 11,7911 14,808 5,819] 4,970 15,918] 4,482) 3,059 4, 4,435 11,929

-J’uly ) S, . 144, 884 9,430f 53,442 11,785 14,810 5,819 5,068 15,921 4,484 3,059 4,671] 4,436 11,959
uly 8., iiiiiniiian, 144,987 9,438] 53,447 11,785 14,818 5,823 5,115 15,939 4,489 3,060 4,674 4,436 11,963

}uly 15, L, 145,064 9,440| 53,468 11,786] 14,828 5,827 5,115 15,962 4,493{ 3,062 4,677 4,438 11,968
uly 22....00iiiiiiinn 145, > 100) 9,440 53,465 11,782 14,835 5,829 5,130 15,963) 4,494 3,065 . , 444 11,968

Surplus (section 7)

June ... | 157,502 10,949 56,651 15,171| | 14,346 5,236; 5,725| 22,925/ 4,966] 3,152 3,613 3,976[ 10,792

July 1. . 157,502, 10,949 56,651 15,171 14,346 5,2361 5,725 22,925 4,966; 3,152t 3,613 3,976 10,792

}uly 8.. 157, 502; 10,949] 56,651 15,171 14,346 5,236 5,725 22,925| 4,966] 3,1521 3,613 3,976 10,792
uly 15.. .. 157, 5024 10,949 56,651 15,171 14, 346, 5,236( 5,725 22,9251 4,966 3,152 3,613 3,976 10,792

July 22............. ves 157,502, 10,949; 56,65 15,171, 14,346 5,236{ 5,725 22,925, 4,966 3,152 3,613 3,976 10, 792

Surplus (sectxon 13b)
26,781 2,874] 7,070 4,303 1,007 3,244 713 1,429 s30] 11,0000 1,137 1,263] 2,121
aly i 26,781 2,874f  7,070] 4,303]  1,007] 3,244 713 1,420 s30f 1,000, 1,137 1,263 2,121

}uly 8... 26,781 2,874 7,070 4,393 1,007 3,244 713 1,429 530 1,000] 1,137 1,263 2,121
uly 15.. 26,781 2,874) 7,070 4,303] 1,007] 3,244 713 1,429 5300  1,000] 1,137) 1,263] 2,121

July 22 26, 781 2,874 7,070 4,393 1,007 3,244 n3 1,429 530{ 1,000{ 1,137 1,263 2,121

Other capital accounts:

June 24 48, 576 2,5700 13,514 3,220 4,713 2,032 2,415 8,463f 11,9531 2,601] 2,096] 1,944 2,995

July 1. 48, 5544 2,545 13,546 3,236 4,767 1,976 2,396 8,497] 1,947| 2,608 2,003} 1,942 3,001
uly 8... 48,6681 2,544 13,597\ 3,238 4,766 1,984 2,300 8518 1,072| 2,605| 2,087| 1,944 3,014
uly 15.. 48,723 2, 549] 13,658 3,224 4,774 2,016{ 2,402 8,531 1,942 2,603 2,048 1,946 3,030
uly 22 49,03 2, 568, 13,735 3,262 4,790 2,039 2,415 8,549 1,980 2,610 2,075 1,959 3,048

Total liabilities and capital
accounts:

June 24 24,654, 521/i1, 508, 1458, 739, 252{1, 558, 581/2, 129, 369|1, 111,023| 785, 222(4, 056,215} 835,603| 494,710| 768, 783| 552,706|2,114,912
uly 1... 24, 821,437|11,478,296(8, 854, 757|1, 550, 871(2, 109, 628|1, 143, 655| 818, 343(4,089,334| 848,549| 501,861| 787,900! 573,756|2,064,487
uly 8... 24,966,428|1, 514, 326|8, 780, 736|1, 581, 797|2, 082, 8051, 178, 862| 822,446(4,115,037) 858,989| 511,751| 795,906] 589,237|2,134, 536
uly 15.. 25, 345, 395](1, 551, 6108, 666, 7111, 606, 608|2, 182, 001 1, ,207,279{ 885,319(4,192,285; 880,573} 525,969| 826,605 591,530|2,228,905

July 22 25,092,482]11, 508, 127]8, 769, 1241, 573, 386, 2 116,474 l 158,234/ 835,449(4,150,423} 862,889 514,613| 813,779| 597,187(2,192, 797

Commitments to make
industrial advances:
16,832 756 455 1,002 779 2,063 668| 2,101 3,656
17,100 756 448 1,376 685 1,9721 |, 665 2,101 3,655
17,709, 756} 448| 1,484 758 1,875 731 2,101 3,948
17,105 756 442 1,518 641 1,476 723 2,100 3,928
17,13 754 440 1,605) 626 1,461 718 2,099 3,017
[N
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INDUSTRIAL ADVANCES BY FEDERAL RESERVE BANKS
{Amounts in thousands of dollars]

Applications Applications under Applications Repaid, ..
received consideration approved Advances| Commit- | Approved expnred Partici-
Date (last Wednesday of out- | ments out- | butnot | OF with: | pations
each month) standing! | standing | completed? a;;ﬁ?a}:i!:, st:;ﬁi-ngs
Number | Amount | Number | Amount | Number | Amount |(2mount)| (amount) | (smount) etc. _ | (amount)
~ (amount)
1934—Dec. 26.............| 4,386 146,972 71 2,955 984 49,634 | 13,589 8,225 20,966 5,558 1,296
1935—June 26, 6,325 237,581 68 11, 349 1,646 88,778 27,518 20,579 11,248 4, 900 4,533
ec. 314... 7,437 293,084 28 2,823 1,993 124,493 | 32,493 27,649 11,548 44,025 8,718
1936—{)u.ne 24, .. 8,006 314,471 12 1,880 2,183 133,343 | 30,484 24,454 9,381 61,425 7,599
e 8,247 328,998 5 1,245 2,280 139,829 | 25,526 20,959 8,226 77,910 7,208
1937—Mar. 31 , 344 333, 300 9 1,322 2,323 141,545 | 23,059 18,611 7,898 85,210 6,767
une 30. 8,430 339, 509 10 1,263 2,361 145,758 | 23,019 16,331 1,470 7,663 7,275
lis ept. 29. . 8,474 341,842 1 800 2,381 146,724 | 21,415 14,880 537 102, 588 ,304
Dec. 29...... 8,534 350, 551 7 550 2,406 150,987 | 20,216 12,780 3,369 107,384 7,238
8,708 358,936 19 1,299 2,464 154,918 | 19,371 13,110 3,419 111,193 7,825
8,976 369, 853 8 476 2,566 161,158 s 13,649 3,084 117,555 8,426
,102 378,974 8 146 2,617 168,380 | 17,567 13,597 5,737 122,447 9,032
9,188 387,490 5 247 2,653 175,013 | 17,345 14,161 1,946 128,839 12,722
9,249 392,230 14 344 2,683 177,895 | 15,798 12,647 1,975 135, 004 12 471
9,308 395,499 5 255 2,721 179,778 5,255 11,175 2,067 139,281 2, 000
, 366 402, 305 2 370 2,752 185,234 | 14,454 10,517 1,938 146,156 12,169
9,418 405, 225 2 41 2,781 188,222 | 13,683 9,220 2,659 151,679 10,981
9,476 410,192 7 199 2,814 192,665 | 12,723 8,224 2,411 158,110 11,137
9,512 413, 646 2 33 2,838 195,739 | 10,988 8,762 2,195 162,612 11,182
9,556 417,260 1 10 2,865 ,966 | 10,778 8,078 2,315 167,046 10 749
, 609 431,236 2 222 2,908 212,510 9,152 5,226 13,954 177,792 6, 386
9,633 435,474 4 1,929 2,923 214,800 9,483 5,207 12,325 179,021 8,764
9,659 442,7 1 600 2,945 223,226 9,451 5,066 20,424 179,569 8,716
, 682 448, 506 3 823 2,959 228,732 9,526 1,315 19,986 180,989 10,916
9,719 444,985 2 35 2,987 225,849 9,157 , 464 13,035 83,646 11,547
9,793 455,868 5 1,725 3,046 s 9,639 12,342 4,134 186, 062 12,537
9,817 458,092 2 35 3,067 238,505 | 10,549 13,072 8,090 192,783 14,011
9,855 471,035 3 145 3,096 248,867 | 10,761 11,697 11,626 02, 287 12,496
9,801 481,255 2 70 3,120 258,154 | 10,359 12,928 11,520 208,279 15,068
9,912 498, 017 3 2,220 3,132 267,606 9,808 13,551 10,251 216, 258 17,738
s 9,950 504, 1. 1 5 3,161 274,739 | 10,612 13,238 12,317 219, 598 18,974
Nov 26 9,974 506,320 3 375 3,179 276,499 | 10,836 14,735 , 174 221,421 19,733
10,007 510,443 4 150 3,202 279,860 | 10,337 14,597 8,294 227,032 9,600
1942——Jan. 28. . 10,035 512,449 4 135 3,224 281,617 9,752 14,272 7,612 230,593 19,388
Feb. 25.. 10,056 525,432 1 600 3,241 292,905 9,227 14,921 15,751 233,082 19,924
Mar. 25.. 10,081 530,556 1 300 3,261 297,945 9,312 14,364 17,698 237,485 19,086
Apr. 29.. 10,129 546, 600 4 424 3,300 313,660 | 10,699 11,673 18,473 250,105 22,710
ay 27.. 10,171 558,821 2 400 3,337 325,507 | 11,464 14,378 22,480 253,801 23,384
une 24.. 10,191 572,411 3 600 3,352 338,822 | 11,265 16,832 26,346 257,949 26,430
uly 225............ 10,218 578,234 2 850 3,374 343,708 | 11,659 17,139 22,079 267,121 25,710
" Fl gncall‘\lxdes mdust];xal advances past due 3 months or more wlnch are not included in industrial advances outstanding in weekly statement of condition
of Federal Reserve s.
2 Includes applications approved conditionally by the Federal Reserve Banks and under consideration by applicant.
3 Does not include financing institution guaranties of advances and commitments made by Federal Reserve Banks, which amounted to $1,309,000, July
22, 1942.
4 Tuesday

6 Latest date for which figures are available. )
FEDERAL RESERVE NOTES=~FEDERAL RESERVE AGENTS' ACCOUNTS, BY WEEKS
- [In thousands of dollars]

New | Phila- | Cleve- | Rich- . St. |Minne- [ Kansas San
Total || Boston| yory |delphia| land | mond [Atlanta| Chicago] youis | “aplis | City | Dallas | Fran-
Federal Reserve Notes: o
Issued to F.R. Banks by ’
F.R. agents:
une 24 .1 9,701,8611732,435 12,425,865|684,158 1920,975 [541,474 383,900 11,963,338|380,974 1236,851 313,709 172,734 | 945,439
uly 1.. 9,824, 3761(739, 869 (2,450,898|695,022 |930,267 547,523 391,188 11,982, 508(394, 287 {238,684 317,928 179,202 | 957,000
uly8 9 916, 387!(746, 563 |2,467,852|699,438 [939,219 {556,193 394,680 |2,000,154|400,243 |239,932 1324,049 |182,065 | 965,999
uly 15 9,988, 398|751,626 (2,476,121|705,611 |946,895 |561,432 |396,334 |2,012,577(404,727 (240,771 (325,857 (183,660 | 982,787
Hel 10 058, 338}{757,402 |2,478,105(726,085 [948,025 {571,684 {397,699 12,022,117403,054 (241,394 [329,059 (183,085 |1,000,629
el
Bank:
448,192/ 25,757 | 109,016 21,240 | 34,210 | 39,615 | 33,825 45,689| 19,412 ¢ 6,217 12 157 | 15,601 85,363
415,234/ 37,706 94,872| 24,611 | 33,172 | 31,658 | 25,117 44,513 3,263 5 7 8,671 | 13,699 72,243
436,465| 34,707 107,699{ 24,695 | 32,406 | 34,039 | 27,145 47,976 26,868 | 5,243 ll 287 | 14,908 69,492
480,627|| 38,435 115,620 26,924 | 36,547 | 38,980 | 29,525 50,387 30,440 {. 5,754 12 012 | 18,270 77,733
22 495, 107 39, 196 113,209| 46,518 | 31,691 | 43,047 | 32,465 51,127 27,760 | 5,638 11,882 16,310 76,264
In actuaI circulation:t
une 24 .1 9,253,669706,678 |2,316,849(662,918 (886,765 {501,859 |350,084 |1,917,649(361,562 (230,634 |301,552 (157,043 | 860,076
uly 1... 9,409, 142(1702,163 |2, 356,026|670,411 897,095 |515,865 {366,071 1,937 995 371,024 232,975 309,257 165,503 | 884,757
uly 8... ..| 9,479,922)711,856 12,360,153/674,743 |906,813 [522,154 {367,535 |1,952,178)373,375 ,689 312,762 |167,157 896, 507
uly 15 .1 9,507,771(|713,191 (2,360, 501|678, 687 |910, 348 |522,452 {366,809 (1,962,190 374 287 |235,017 {313,845 (165,390 | 905,054
uly 9,563,231}{718,206 |2,364,896 679,567 916,334 |528,637 |365,234 |1,970,990] 375,294 235,756 317 177 (166,775 | 924,365
Collateral held by agent as se- :
curity for notes issued to
ank :
Gold _certificates on hand
and due from \
Treasury:
une 24.... .. 9,808, 000}740,000 |2,435,000{690,000 930,000 [550,000 1395,000 320,000 178,000 | 959,000
uly 1.. 9,954, 000(1750,000 (2,465,000{715,000 {935,000 {575,000 (395,000 320,000 {185,000 { 969,000
uly 8.. . 110,057, 500/|760,000 {2,475,000(715,000 (945,000 |575,000 |415,000 325,000 (187,500 { 989,000
uly 15. .|10, 119, 500760, 000 {2,495,000715,000 950,000 |575,000 |415,000 330,000 189,500 (1,009,000
uly 22 10, 223, 500770, 000 |2,495,000|740,000 1950,000 {600,000 415,000 330, 000 189 500 11,029,000
Eligible paper:
une 24...... o ere s 1,502 365 [ ooennnn, 655 . 50 1. oo om e b {1778 [ H .
uly 1... 1,472 215 720 410 o ous ome 100 P4 PN S
uly 8... 1,752 65 890 350 1.t oo 75 27 [,
uly 15 1,842 250 800 370 e om 50 1. 27 RO
uly 1,594........ 950/ 290 SR PR B 9 SN [,
Total collateral
une 9,809, 502|740, 365 |2,435,000(690, 655 1930,000 [550,050 1395,000 11,980,000]/390,300 {241,030 {320,102 |178,000 | 959,000
uly 1. 9,955,472/750,215 12,465,720/715,410 (935,000 [575,100 }395,000 2,000, 404,000 1241,000 320,027 185,000 | 969,000
uly 8 10,059, 2521760, 065 (2,475, 890{715,350 945,000 (575,075 |415,000 |2,020,000{410,345 1241,000 325,027 {187,500 | 989,000
uly 15 ..|10,121, 342760, 250 |2,495, 8001715, 370 950,000 {575,050 (415,000 |2,020,000|420,345 [241,000 |330,027 |189,500 |1,009,000
uly 22.. 10,225.094“770,000 2,495,950740, 290 |950,000 600,000 415,000 [2,040,000 420 345 245,000 330,009 189 500 {1,029,000
1 Tncludes Federal Reserve notes held by U. 8. Treasury or by a Federal Reserve Bank other than the issuing bank.
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RESERVE POSITION OF MEMBER BANKS, JUNE, 1942 MEMBER BANK RESERVE BALANCES BY CLASSES OF BANK
[Averages of daily figures. In millions of dollars] [Averages of daily figures. In millions of dollars] .
Reserves with Central reserve
Grgss I&I:t Time Fedexﬁxl !llllfserve még city banks s«Iz{r?e Coun-
Classes of banks - - - Banks T try
hrliet mand | mand | de- ber . city 1
and districts de- e- [ posits | = banks! SI\{T::{; gxgla banks | banks
posits | posits quired Held cess
Total reserves held:
All member banks..... 51,102] 42,488] 12,147| 9,920 | 12,624 2,704 94l—June ........000n.n 13,201 5,958 1,144 1 4,184 1,914
Central reserve cxty banks: July...oooiieal 13,120 | 5,875 | 1,120 | 4,198 | 1,927
New York................| 17,196| 16, 380) 742| 4,303 | 4,859 556 August............. 13,004 | 5,600 | 1,140 | 4,287 | 1,978
Chicago........... e | 3,748 3,317 456( 890 979, 89 September. ........ 13,184 5,554 1,218 1 4,335 2,076
October............ 13,097 5,314 1,243 4,391 2,149
Reserve city banks: November. . .| 12,900 § 5,053 | 1,210 | 4,424 | 2,213
Boston district. .. .. | 1,477 1,332 79 211 340 69 December. . 12,812 ) 5,142 ] 1,143 ) 4,317 | 2,210
New York district... 308 260 142 60 69 9 1942—January.... 12,936 || 5,248 | 1,085 | 4,365 | 2,238
Philadelphia distnct ..... 1,773) 1,517 141 312 477 166 February.. 12,908 5,266 1,086 | 4,356 | 2,199
. March..... 12,827 5,188 1,157 4,279 | 2,204
Cleveland district ..... -| 2,617 2,161 675| 473 710, 238 April... 12, 649 || 5,028 1,140 | 4,293 2,188
Richmond district.......| 1,182 933  233| 201 33| 112 May 12,510 | 4,870 | 1,049 | 4,325 | 2,265
Atlanta district...... weoe| 1,131 820, 170{ 174 212 38 Jun cooet 12,624 || 4,859 979 | 4,448 | 2,338
) L Week endmg (Fnday)
Chicago district.........| 2,249 1,724} 702 387 5231 136 1942—June 5 ...] 12,556 || 4,874 978 | 4,391 | 2,313
St. Louis district..... wwe| 1,245 974, 1670 205 275 70 une 12 12,657 || 4,832 948 | 4,541 | 2,336
Minneapolis district. . ... 556 412 79 87 1044 17 une 19.. 12,787 || 4,917 995 | 4,504 | 2,371
une 26.. 12,610 || 4,862 1,001 | 4,412 | 2,335
Kansas City district.....| 1,446 971 148 203 279 76 uly 3. 12,262 §f 4,717 973 | 4,272 | 2,299
Dallas district........... 1,059 704 127 149 197 49 uly 10 12,261 4,568 980 | 4,363 | 2,349
San Francisco district ...| 3,442] 2,845| 2,092 695 9471 252 }uly 17. 0 12,346 [| 4,513 088 | 4,465 | 2,379
Excess reserves:
Total.....oomme e w .| 18,481( 14,654 4,756 3,216 | 4,448} 1,232 1941—June.......... eeres 5,351 || 2,238 424} 1,820 870
uly... .l5,193 2,150 388 1,789 866
August . 5,017 1,898 403 1,824 892
Country banks: September. . S 16 1,834 478 | 1,836 968
Boston district.....mww=| 1,321] 1,029 548 177 271 94 October. .... .| s,00t | 1,626 512 | 1,845 | 1,017
New York district.......| 2,036 1,634} 1,471] 317 4751 158 November.. .| 3,611 945 367 1 1,456 844
Philadelphia district..... 918 685 834 146 210 64 December.. 3,390 989 295 { 1,303 804
. 1942—January.. 3,446 1,083 225 1,330 809
Cleveland district ..... | 1,026 721 731| 145 2471 102 %‘ebrua.};y. 3,309 || 1,071 204 | 1,279 755
Richmond district... ... 972 609) 397| 109 162 53 March.. 3,147 255 | 1,190 740
Atlanta district...... . 890 559, 258, 94 142 48 April, 2,951 795 262 | 1,175 718
. .. May.. 2,667 546 178 1,171 772
Chicago district.........| 1,442 o979l ss3 18| 01| 113 Tome. 2704l 35| so| 1232| 82
St. Louis district. ... ... 629, 410, 255 73 107 35 Week ending (Friday)
Minneapolis district...... 455 296 279 58 91 33 1942—June 5...... . 541 107 | 1,218 803
une 12 . 529 67 1,320 824
Kansas City dlstrlct..... . 646 379 156 62 105 43 June 19 627 105 | 1,278 860
Dallas district........ 798 493 99 75 121 46 une 26 585 105 | 1,197 826
San Francisco district ... 546 342 312 67 104 38 uly 3 394 58| 1,021 2790
uly 10 307 66 1,096 841
Total.....cuivemimw| 11,677 8,136 6,193 1,511 | 2,338| 827 uly 17 227 ol | 1139 | 77l
1 Gross demand deposits minus demand balances with domestic banks ? Preliminary.
(except private banks and American branches of foreign banks) and cash 1 Weekly figures of excess reserves of all member banks and of country
items in process of collection, banks are estimates.
Note.—See table on p. 808 for percentages of deposits required to be
held as reserves.

DEPOSITS OF MEMBER BANKS IN LARGER AND SMALLER CENTERS

[Averages of daily figures. In millions of dollars]

Member banks in larger centers Member banks in smaller centers
All member banks (places over 15,000) (places under 15,000}
Federal Reserve district Gross demand Time Gross demand Time Gross demand Time

June May June May June May June May June May June May

Boston.......ooovviiiiiiiiiinnns 2,797 2,758 626 623 2,632 2,597 508 506 165 161 118 118
New York. 19,539 19,608 2,354 2,363 11,942 11,930 11,103 1,104 401 394 510 504
Phlladelphla. 2,690 , 664 979 2,347 2,327 531 534 344 337 445 446
Cleveland. . 3,643 3,533 1,406 1,407 3,263 3,162 1,060 1,064 380 372 346 343
Richmond. . 2,154 2,096 630 632 1,873 1,820 428 281 276 204 204
Atlanta.. 2,020 1,999 427 427 1,811 1,791 342 342 209 208 85 84
Chicago.. 7,439 7,295 2!‘011 1,997 13,150 13,051 1,211 11,201 540 528 344 339
St. Louis. . 1,873 1,861 423 423 1,499 1,495 299 299 i 314 366 123 124
Mlnnea,pohs. . 1,011 956 358 355 793 745 190 188 218 211 168 166
Kansas Clty. 2,001 2,035 304 303 1,656 1,605 197 196 435 429 107 107
1,857 1,821 227 228 1,431 1,402 184 185 425 419 43 43

3,988 3,861 2,404 2,381 3,821 3,701 2,299 2,277 167 160 105 104

Total.... .o vevevoumevnonwe. .| 51,102 | 50,487 12,147 12,118 {126,219 [125,624 18,350 | 18,324 3,940 3,862 2,599 2,583

1 Excluding central reserve city banks, for which figure for latest month are shown in table above.
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KINDS OF MONEY IN CIRCULATION
{Outside Treasury and Federal Reserve Banks. In millions of dollars]

Gold | & Sitver | Treas- | Subsidi-| United | Federal | Federal | Na-
End of month Total | certifi- | JIVer | certif. | U | &y | Minor | Sites | Reserve | Reserve | tional
cates cates of 1890 coin notes notes notes notes
1941—May....cocvvvvennnnrnnnes 9,357 63 52 1,697 1 426 191 286 6,468 20 152
}une. ............. 9,612 63 53 1,714 1 434 194 300 6,684 20 150
aly. e 9,732 63 54 1,691 1 438 196 307 6,813 20 149
August.......coieiinnnn , 995 62 55 1,723 1 445 199 313 7,027 20 148
September................ 10,163 62 56 1,724 1 455 202 314 7,181 20 147
October.................. , 364 62 57 1,718 1 463 205 317 7,378 20 146
November................ 10,640 61 59 1,737 1 474 208 321 7,615 20 145
December................ 11,160 61 60 1,733 1 481 209 313 8,138 19 144
1942—January.........coenenn 11,175 61 61 1,657 1 471 206 302 8,253 19 143
ebruary................. 1,485 61 61 1,695 1 475 206 309 8,514 19 143
60 62 1,697 1 482 208 307 8,587 19 142
60 64 1,707 1 488 209 309 8,769 19 141
60 65 1,745 1 496 211 316 9,022 19 140
59 66 1,754 1 504 213 317 9,310 19 139
Back figures.—See Annual Report for 1937 (table 35).
PAPER CURRENCY, BY DENOMINATIONS, AND COIN IN CIRCULATION
[Outside Treasury and Federal Reserve Banks. In millions of dollars]
Total Coin and small denomination currency? Large denomination currency? U
End of month | '% P sorted?
tion! || Total | Coin | $13 $2 $5 $10 $20 | Total | $50 | $100 | $500 | $1,000 | $5,000 /$10,000
1941—May.......... 9,357 | 6,683 | 669 | 615 | 40 | 1,176 ] 2,211 | 1,972 | 2,675 | 587 | 1,218 | 242 | 546 | 24 | s7 2
}une .......... 9,612 }f 6,890 681 625 41 1,207 | 2,289 | 2,047 | 2,725 607 1,244 | 244 548 24 57 2
uly.......... , 732 1 6,992 688 626 40 1,215 { 2,334 | 2,090 | 2,742 615 1,257 244 544 24 58 3
August........ 9,995 || 7,237 700 641 42 1,257 | 2,430 | 2,169 | 2,760 630 1,274 | 244 543 24 46 3
September....| 10,163 || 7,378 713 658 42 1,270 | 2,469 | 2,227 | 2,787 645 1,293 | 243 537 24 46 3
October....... 10,364 || 7,537 725 663 41 1,287 | 2,527 | 2,293 | 2,830 658 | 1,316 | 245 539 25 47 3
November ....} 10,640 |l 7,769 738 675 43 1,318 | 2,610 | 2,383 | 2,874 674 1,343 248 538 24 47 4
December..... 11,160 | 8,120 751 695 44 1,355 | 2,731 2,545 | 3,044 724 ] 1,433 | 261 556 24 46 4
1942—January....... 11,1751 8,053 738 656 42 1,309 § 2,713 | 2,595 | 3,126 745 1,481 { 265 566 24 46 4
February..... 11,485 |1 8,326 743 668 42 1,344 ) 2,825 | 2,704 | 3,163 767 | 1,511 266 565 21 33 4
8,396 752 673 42 1,351 | 2,834 | 2,744 | 3,174 779 | 1,528 1 268 561 9 29 L]
8,560 757 680 43 1,362 | 2,898 | 2,820 | 3,204 792 1,549 1 268 558 9 29 1
8,841 m 696 4 1,402 s 2,924 3,235 801 1,566 { 260 570 9 28 1
9,083 783 704 45 1,427 | 3,099 | 3,024 | 3,301 824 | 1,602 | 262 576 8 29 2

1 Total of amounts of coin and paper currency shown by denominations less unassorted curren

in Treasury and Federal Reserve Banks.

2 Includes unassorted currency held in Treasury and Federal Reserve Banks and currency of unknown denominations reported by the Treasury as

destroyed.

3 Paper currency only; $1 silver coins reported under coin.
Back figures.—See Annual Report for 1937(table 36).

TREASURY CURRENCY OUTSTANDING
[Held by Treasury and Federal Reserve Banks and in circulation. In
millions of dollars]
Silver Fed-
Sub-
dollars | 3i s . eral | Na-
and sidi- Minor United Re- | tional
End of month | Total silver z}lry coin Statt:ss serve | bank
bul- | SBver no Bank | notes
liont | coin notes
1,977 | 440 196 347 21 153
1,083 [ 447 199 347 21 152
1,991 455 202 347 20 151
1,998 [ 462 204 347 20 150
2,006 | 469 207 347 20 149
tober....| 3,219 2,013 482 210 347 20 148
November | 3,231 2,017 | 489 212 341 20 146
December ..| 3,247 | 2,023 | 497 215 347 20 146
1942—January....| 3,259 || 2,029 | S0t 218 347 20 144
February...| 3,268 | 2,033 | 505 220 347 20 144
3,211 2,038 | 509 221 347 19 143
3,280 | 2,044 | 514 222 347 19 142
3,305 2,050 | 524 224 347 19 141
3,313°) 2,083} 530 225 347 19 140
1 Includes silver held against silver certificates amounting to $1,970,-
000,000 on June 30, 1942 and $1,914,000,000 on June 30, 1941.

Aveust 1942

SHIPMENTS AND RECEIPTS OF UNITED STATES PAPER
CURRENCY

[By selected banks and financial institutions in New York City.

n millions of dollars]

Receipts

Ship- Net Net
Year or month ments to | _from ship- receipts
Europe | Europe | ments D!
1937, 21.5 47.6  |.......... 26.1
1938, .. 33.1 34.4 ... 1.3
1939. . 110.2 9.8 100.3
1940. .
1941..
1941—July. ... [O)
ugust. . . M
September..........c..ofiveiiiia e iin i e e
October . . (i‘)
November *)
December. W2

1942—January

1 Less than $50,000.

Back figures.—See Annual Report for 1937 (table 38).
Description.—See BULLETIN for January 1932, pp. 7-8.
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ANALYSIS OF CHANGES IN GOLD STOCK OF
UNITED STATES
{In millions of dollars)

Ear-
Gold ; marked | Domes-
Period stock Ii’;“?ﬁe Net gold | gold: de- | tic gold
atend | '2EXE | import | crease | produc-
of period or in- tion/
crease (—)
8,238 4,202.5 | 1,133.9 82.6 92.9
10,125 1,887.2 1,739.0 .2 110.7
311,258 1,132.5 1,116.6 —85.9 131.6
312,760 | 1,502.5 | 1,585.5{ —200.4 | 143.9
14,512 1,751.5 1,973.6 -—333.5 148.6
,644 3,132.0 | 3,574.2 —534.4 | 161.7
21,995 4,351.2 | 4,744.5 —644.7 170.2
22,731 741.8 (4) —407.7 167.8
22,575 69.1 34.8 -3.8| 12.7
22,624 49.2 30.7 4.0 14.5
22,675 50.5 37.0 -27.7 13.7
August....... 22,719 4.7 37.0 —31.2 12.5
September. ..| 22,761 41.5 65.7 —46.8 17.9
October...... 22,800 38.8 40.4 —32.2 15.8
November....| 22,785 —14.4 50.4 —60.9 18.1
December....[ 22,737 —48.8 * —99.7 11.4
1942—January......| 22,747 ~38.5 14.7
February....| 22,705 —~109.3 10.0
March. .. 22,687 —65.5 11.0
April, . 22,691 —20.1 1.1
ay. 22,714 —38.2 10.8
June......... 22,737 5-14.8| 78.9
Jan~June....| 22,737 % B PO 5-286.4 | P66.5

? Preliminary. i . 3

1 Annual figures are estimates of the United States Mint. Monthly
figures are those dpublished in table on page 854, adjusted to exclude Philip-
pme Islands production received in United States.

2 Figures based on rate of $20.67 a fine ounce in January 1934 and $35 a
fine ounce thereafter.

3 Includes gold in the Inactive Account amounting to 27 million dollars
on Dec. 31, 1936, and 1,228 million on Dec. 31, 1937.

4 Beginning December 4, 1941, the Department of Commerce suspended
publication of gold import and export statistics. .

5 Gold held under earmark at Federal Reserve Banks for foreign account
amounted to 2,501.7 million dollars on June 30, 1942,
] I\]I)clnFibTFor back figures through 1937, see Annual Report for 1937
table .

BANK SUSPENSIONS!?

Member Nonmember
Total, banks banks
2
anks Na- In- Not
tional | State | sured? | insured
57 1 8 48
34 4. 22 8
4 1 40 3
59 4 47 6
55 1 1 47 6
42 4 3 25 10
22 ) N P 18 3
8 3 T 3 1
| R IR, 3 1
Deposits of suspended banks
(in thousands of dollars):3
ceveaesd| 1,912 34,985
7 939
592
480
1,044
2,439
346
79
182

1 Represents banks which, during the periods shown, closed temporarily
or permanently on account of financial difficulties; does not include banks
whose deposit liabilities were assumed by other banks at the time of closing
l(m so)me instances with the aid of Federal Deposit Insurance Corporation
oans).

2 Federal dePosit insurance became operative January 1, 1934,

3 Deposits of member, banks and insured nonmember banks suspended are
as of dates of susi)ension and deposits of noninsured nonmember banks
are based on the latest data available at the time the suspensions were

ported.
Back figures.—~See Annual Report for 1937 (table 76).
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MOVEMENT OF GOLD TO AND FROM UNITED STATES:

[In thousands of dollars]
1941
From or to— Nov.2 Oct.
Im- Ex- Im-
ports | ports3| ports
France..............oofoeeennnn O
Portugal 24 |oeemem 34
Sweden...........ociiifeanenens [P P .
Switzerland.............0........ O .
United Kingdom. 121 | e vmee 55
.S.S.R.... 5,615 [vmeewm] 35,550
Canada.. 24,921

West Indies and

473 |00
50,382 | 8

40,444 3 929,545( 63

t Figures represent customs valuations which, with some exceptions,
are at rate of $35 a fine ounce.

2 Beginning December 4, 1941, the Department of Commerce suspended
publication of izld import and export statistics.

8 Beginning May 1941, the Department of Commerce suspended publi-
cation of export statistics by country of destination. =

Nore.—For back figures for selected countries beginning in 1934, see
table on p. 854, -

BANK DEBITS
Debits to deposit accounts except interbank accounts
[In millions of dollars]

Total, 133
all New 140 other
Year and month report- 'Scfptl;l’i ot‘l;ler 1 | reporting
ing i centers
centers centers?
982,531 | 603,089 | 331,938 | 47,504
461,889 | 208,936 | 219,670 | 33,283
469,463 | 197,836 | 235,206 | 36,421
,92 168,778 | 204,745 | 32,406
423,932 171,382 { 218,298 | 34,252
445,863 171,582 | 236,952 | 37,329
537,343 197,724 | 293,925 | 45,694
43,661 16,124 23,808 3,729
45,937 17,282 24,866 3,789
44,804 16,288 24,673 3,843
42,853 15,079 24,045 3,729
43,866 15,654 24,322 3,890
50,869 19,148 271,329 4,392
November.. 45,076 16,077 25,087 3,912
December.. 56,582 20,598 31,133 4,850
1942—January. ... 48,605 17,247 27,028 4,330
February............... 41,545 14,242 23,543 3,760
March.................. 49,161 17,056 27,764 4,341
i 46,613 16,023 26,451 4,138
48,343 16,985 27,242 4,116
50,110 17,394 28,295 4,421

.lthNi;;ignal series, for which bank debit figures are available beginning
wi .

2 Except that 1929 figure is for 128 centers only.

Revised figures.—1941 and 1942 figures revised to reflect changes in number
of reporting banks in 2 centers.

_Back figures.—Annual report for 1937, page 157. Annual totals, begin-
ning with 1919, by Federal Reserve districts and for individual centers, are
available for distribution and will be furnished upon request.
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ALL BANKS IN THE UNITED STATES

Comprises all national banks in the continental United States and all State commercial banks, trust companies, mutual and stock savings banks and such
private and industrial banks as are included in abstracts issued by State banking departments. Also includes, during the period June 1934-June 1935,
private banks which, pursuant to the provisions of sec. 21 (a) of the Banking Act of 1933, submitted condition reports to the Comptroller of the Cur-
rency. Under the amended provision of sec. 21 (a) private banks no longer report to the Comptroller of the Currency. For comparative figures of
private banks included in the figures from June 1934 to December 1935, see Federal Reserve BULLETIN for December 1935, p. 883, and July 1936, p. 535.
Figures for nonmember banks are for dates indicated or nearest thereto for which figures are available. :

1.
NUMBER OF BANKS DEPOSITS, EXCLUSIV‘E ‘Ol' INTERBANK DEPOSITS
’ [In millions of dollars]
Member banks? No:]:;:;]r‘r;ber . Member banks? Noﬂgﬁfgbe'
* | Other Al Other
Call date Total ol | N | s Mutual| non- Call date banks Total | Now | s Mutual | non-
o : tate |savings| mem- . 3 : tate |savings| mem-
tional banks ber tional banks ber
banks : banks
1929—June 29.......[| 25,110 8,707 | 7,530 | 1,177 611 15,792 || 1929-—June 29...... 53,852 32, 284' 19,411 | 12,873 | 8,983 | 12,584
Dec. 31....... 24,630 8,522 | 7,403 1,119 609 | 15,499 Dec. 31...... 55,289 | 33,865 || 20,290 | 13,575 | 8,916 | 12,508
1933—June 30.......| 14,519 5,606 | 4,897 709 576 8,337 || 1933—June 30.. 37,998 |} 23,338 || 14,772 | 8,566 | 9,713 | 4,946
ec. 30.......| 15,011 6,011 | 5,154 857 579 8,421 Dec. 30.. 38, 505 23,771 |} 15,386 | 8,385 | 9,708 | 5,026
1938—June 30.......| 15,287 6,338 | 5,242 1,096 563 8,386 || 1938—June 30...... 52,195 34,745 |} 22,553 | 12,193 | 10,296 | 7,153
Dec. 3t.......[ 15,206 6,338 | 5,224 | 1,114 556 8,312 Dec. 31...... 54,054 | 36,211 || 23,497 | 12,714 | 10,365 7,478
1939—June 30....... 15,082 6,330 | 5,203 1,127 553 8,199 [l 1939—June 30......| 55,992 | 38,027 | 24,534 | 13,493 | 10,521 7,444
ec. 30....... 15,037 6,362 | 5,187 1,175 552 8,123 Dec. 30......| 58,344 | 39,930 || 25,661 | 14,269 | 10,613 | 7,801
1940—June 29....... 14,953 6,398 | 5,164 1,234 551 8,004 || 1940—June 29....,.| 60,582 || 42,039 [} 26,931 | 15,108 {810,631 | 37,912
Dec. 31.......| 14,895 6,486 | 5,144 | 1,342 551 7,858 Dec. 31......| 65,021 |} 46,007 || 29,214 | 16,793 | 10,658 | 8,356
1941—Apr. 4.....:..| 14,871 6,528 | 5,138 | 1,390 550 7,793 || 1941—Apr. 4..... ..{ 65,211 | 46,179 i 29,467 | 16,712 | 10,684 | 8,347
June 30. .| 14,855 6,556 | 5,130 | 1,426 547 7,752 une 30......| 67,172 | 48,076 || 30,684 | 17,392 | 10,641 8,456
Sept. 24....:..| 14,852 6,596 | 5,125 1,471 546 7,710 ept. 24...... 68,449 | 49,160 || 31,500 B 10,643 | 8,646
Dec. 31, onen] 14,825 6,619 | 5,117 1,502 545 7,661 Dec. 31.....| 70,792 || 51,192 [ 32,672 | 18,520 | 10,525 | 9,075
1942—June 30%....... [P 6,647 5,101 1,546 [...oooii]onennnn. 1942—June 307, .. b ... M L R I
For footnotes see table below. For footnotes see table below.
LOANS AND INVESTMENTS
[In millions of dollars]
All banks Member banks? Nonmember banks
Call date Tavest. Tavest.- Mutual savings banks Other nonmember banks
Total Loans ments Total Loans | .onte Invest- Total Loans | Tvest-

Total Loans

ments ments

2 3,664 13,207 9,981 3,227
5 3,518 13,020 9,823 3,197
1

1933—June 30........| 40,076 22,203 17,872 24,786 12,858 11,928 10,044 4,103 5,246 3,404 1,841

1929—]])une29........ 58,474 41,531 16,943 35,711 25,658 10,052 9,556 5
ec. 5
5
Dec. 30........| 40,319 21,977 18,342 25,220 12,833 12,386 9,985 5,906 4,079 5,115 3,238 1,877
4
4
4

3..eeu..| 58,417 41,918 16,499 35,934 26,150 9,784 9,463

1938—June 30........[| 47,381 21,130 26,252 30,721 12,938 17,783 10,196 ,961 5,235 6,465 3,231 3,234
Dec. 314.......| 48,929 21,354 27,575 32,070 13,208 18,863 10,255 ,930 5,325 6, 604 3,217 3,387

1939—June 30........{ 49,616 21,318 28,299 32,603 13,141 19,462 10,342 ,931 5,411 6,671 3,245 3,425
Dec. 30........] 50,885 22,169 28,716 33,941 13,962 19,979 10,314 4,961 5,353 6,630 3,246 3,384

1940—June 29........{ 51,335 22,341 28,995 34,451 13,969 20,482 | 310,188 4,926 5,262 36,696 3,445 3,251
Dec. 31........| 54,188 23,741 30,448 37,126 15,321 21,808 10,248 4,959 5,289 6,815 3,461 3,353

1941—Apr. 4......... 56,147 24,322 31,825 38,983 15,878 23,104 10,276 |[. 4,954 5,322 6,889 3,490 3,399
June 30... .| 57,945 25,312 32,633 40,659 16,729 23,930 10,314 4,955 5,360 6,972 3,628 3,344
Sept. 24.. .| 59,296 26, 187 33,109 41,943 17,546 24,397 10,348 4,949 5,399 7,008 3,692 3,313
Dec. 31......~] 61,098 26,616 34,483 43,521 18,021 25,500 10,372 4.903 5,470 7,205 3,692 3,713

1942—June 30°.....

16,944 29,860 |.....iiiiffoenenin e | O

P Preliminary.

1 Prior to December 1933, member bank figures include interbank dePosits not subject to immediate withdrawal, which aggregated $103,000,000 on that
d‘a;te. Erior to June 1940, the nonmember bank figures on some call dates included some interbank deposits not shown separately in a few State bank
abstracts.

2 Includes, subsequent to April 4, 1941, two mutual savings banks in Wisconsin and one in Indiana.

3 One bank (with deposits, exclu&ing interbank deposits, of $90,000,000 and total loans and investments of $96,000,000 on Dec. 30, 1939) which, prior
to March 1940, was classified as a mutual savings bank, is now included in figures in the “Other ber banks”’ col .

4 Prior to December 1938 the figures include loans and investments indirectly representing bank premises or other real estate, now reported sepa-
rgtell}y in condition reports. The amounts of such loans and investments in December 1938, were approximately $50,000,000 and $100,000,000, respec-
tively.

Nore.—Beginning with the April 4, 1942 call, spring and fall figures are not being compiled for “All banks.” April 4, 1942 figures for member banks
are shown on the following pages.

Back figures.—See Annual Report for 1937 (tables 48-49).
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CONDITION OF ALL MEMBER BANKS—LOANS AND INVESTMENTS

[n millions of dollars]

Loans! Investments!
Loans for U. S. Government obligations .
Total purchasing entions
loans Com- %regzg{ig;g Direct of
Call date . and mer- | Agri- | Open Real |Loans —_— States Other
invest~ Totall cial | cul- | mar- tat t Other Total and o
ments and | tur- | ket [ To ? ate b :k loanst| *° Guar- | politi- s'ﬁu-
indus-| al® |paper|brok-| . = |%0ans banks Total : an- | ga] | Mitles
trial® ers | Bills® [Notes| Bonds| teed | sub-
and | o divi-
deal-| °F sions
ers
Total—All
Member Banks
1929—Dec. 31 9,784
1933—June 30 11,928
1939—Dec. 30 19,979
1940—June 29 20,482
Dec. 21,805
1941—Apr. 46 23,104
June 30 23,930
Sept. 246 24,397
Dec. 31 25, 500
1942—~Apr. 48 . 26,453
June 307.....[ 46,804 || 16,944 {|.. ... RN (RN PIRRUUDI P o ome va s e e . |29,860
New York
City®
1929—Dec. 31..... 8,774 222 758
1933—June 30.....| 7,133 478 680
1939—Dec. 30.....| 9,339 579 693
1940—June 29.....| 9,829 634 695
Dec. 31..... 10,910 695 788
1941—Apr. 46..... 11,696 m 798
June 30.....{ 12,493 651 796
Sept. 246 . ,.1 12,930 819 841
Dec. 31.....| 12,89 729 830
1942—Apr. 46.. ... 13,123 773 796
June 307....| 14,018 623 781
City of,
Chicago
1929—Dec. 31......] 1,757 3 19 9.f...... 96 96
1933—June 30.....| 1,287 206 82 97 |...... 87 138
1939—Dec. 30..... 2,105 153 176 701 172 162 170
1940—June 29.....| 2,205 254 161 710 134 177 167
, Dec. 31..... 2,377 297 145 752 112 188 186
1941—Apr. 45.. ... 2,649 [ 780 H...... . eees oo e e 1869 T 1,466 [ 1251 226 | 177
June 30.....| 2,707 417 125 803 138 190 188
Sept. 246, .. 2,573y o8 .......1......|......1..... ...l e e 10655 1,304 )L e 159 175 176
Dec. 3t..... , 760 256 | 153 903 119 182 193
1942—Apr. 46...., 2,806 1 923 f....... ;] i feeiefeeees i e eeec ] 1,883 0 1,490 .. ... ... eerewm) 108 207 187

June 30%....] 3,116
Reserve City

anks
1929—Dec. 31..
1933—June 30..
1939—Dec. 30
1940—June 29.....
Dec. 31
1941—Apr. 46
June 30..... 9
Sept. 246, .| 14,588} 6,86t J.......1......[......[...... b e e L2704 ... .. e 1,246 975 838
Dec. 31..... 15,347 7,105 || 3,206 | 300 | 250 | 114 | 194 |1,527 41,508 | 8,243 |§ 6,467 295 | 751 | 4,248 {1,173 956 820
1942—Apr. 46, ... 15,605 [i 6,989 [Il....... ... oo ]ee e e e e 8,616 [1 6,832 (......]...... - ,051 941 844
June 307....{ 16,531 6,557 f|.......0...... RO PR T TR PN 9,973 || 8,189 I|......|...... S P 926 859
Country
Banks
1929—Dec. 31..... 4,439 627 | 2,546
1933—June 30..... 3,598 581 | 1,549
1939—Dec. 30..... 5,456 1,061 | 1,236
1940—June 29..... 5,270 1,097 | 1,144
Dec. 31..... 5,517 1,146 | 1,102
1941—Apr. 46..... 5,713 1,176 | 1,081
June 30..... 5,839 1,165 | 1,047
Sept. 246, 6,024 1,191 | 1,
Dec. 31 6,628 1,222 | 1,028
1942—Apr. 46. .. .. 7,004 1,253 | 1,005
June 302.... 7,723 1,222 | 1,012
? Prelimin:

. ~
1 Classifications indicated were revised as of Dec. 31; 1938; for explanation see BULLETIN for January, 1939, pp. 22-23, and BuLteTiN for April, 1939,
pp. 259-264, 332. Beginning June 30, 1939, detailed classifications available on June and December dates only.
" 2 Not shown in call reports prior to December 1938, but_the total amount of agricultural loans was reported separately on some dates, and the total
amount of “Commercial, industrial and agricultural paper” has been reported by weekly reporting banks since May, 1937 .
Figures in this column prior to Dec. 31, 1938, represent all loans on securities, regardless of purpose, excepting only loans on securities to banks and
to brokers and dealers. 5 . )
4 This is a residual item and, because of the revised loan classifications, figures beginning Dec. 31, 1938, are not comparable with earlier figures,
5 Includes Treasury certificates of indebtedness through 1934,
6§ Breakdown of loans and investments not reported separately.
Central reserve city banks.
Back figures—See Annual Report for 1937 (tables 52-58).
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CONDITION OF ALL MEMBER BANKS—RESERVES AND LIABILITIES

[In millions of dollars)
Demand deposits, Time deposits, Interbank
except interbank except interbank deposits
Re-
Bal- De-
serves
with | ‘Cash i‘;ﬁf mg,:d X U.S R Bor- | Capital
Call date Federal| in d sits | Lndi- Certi- Indi- 'qiec | Gove Domestic row- ac-
Re- vault ot-i o po; viduals,| States | fied U.s viduals, nd - banks ings | counts
serve g‘e:k ar atéd’ partner-| an and | Goy. |partner- alit— xf\ent For-
Banks anks” | Jus ships, |political] offi- | 2OV |"ships, 1:;?: al | “and eign
and cor-| subdi- | cers’ | SO land cor-| il | o banks
pora- | visions | checks pora- (acns posav- De- | Time
tions etc.d tions i mand
ngs'
Total—All
Member Banks
1929—Dec. 31 2,374 | 558 | 2,168 | 16,647 | 17,526 | 1,335 [ 1,681 | 143 | 12,267 | 595 | 122 | 3,517| 95 | 698 | 879 | 6,709
1933—June 30 2,235 | 405 | 2,008 | 12,080 ) 11,830 | 1,087 | 657 | 806 | 7,803 | 300 | 788 | 3,057 | 89 | 146 | 191 | 4,837
1939—Dec. 30 | 11,604 | 841 | 5,506 | 25,681 | 24,604 | 2,321 | 563 | 743 | 11,215 | 432 st | 8,507 | 144 | 759 3 | 5,522
1940—June 29 | 13,751 780 | 5,751 | 27,877 | 26,397 | 2,529 | 475 | 711 } 11,459 | 410 59 | 8,852 | 134 | 703 3 | 5,608
Dec.31 | 13,992 | 991 | 6,185 30,429 | 29,576 | 2,724 | 913 | 616 | 11,687 | 435 56 | 9,581 | 135 | 706 3 | 5,608
1941—Apr. 4 13,531 837 | %,340 | 31,576 | 20,752 | 2,957 { 662 | 523 | 11,837 | 392 54 | 8,873 | 137 | %35 3 | 5,754
June 30 | 12.959 | 999 | 6,203 | 32,678 | 31,429 | 2,940 | 738 | 619 | 11,808 | 397 55 | 9,610 | 138 | 688 3 | 5,800
Sept. 24 | 13.246 | 1,061 | 86,562 | 33,822 | 32,149 | 3,090 | 730 | 781 | 11,980 | 382 50 |610,176 | 6140 | 6628 13 | 5,852
Dec. 31 | 12,396 | 1,087 | 6,246 | 33,754 | 33,061 | 3,066 | 1,000 {1,709 | 11,878 | 418 50 | 9,714 | 133 | 678 4 | 5,886
1942—Apr. 4 12,725 | 884 | 6,276 | 34,670 | 32,602 | 3,285 | 580 (2,164 | 11,520 | 395 49 | 89,650 | 6118 | 6641 14 | 5,930
New York
Cityd
1929-—Dec. 31 827 68 179 | 4,750 | 5,847 128 1,180 | 20 | 1,112 33 179 | 2,105
1933—June 30 846 46 101 | 4,358 { 4,676 96 | 461 | 332 671 4 8 | 1,582
1939—Dec. 30 5,915 89 125 | 8,899 | 9,030 251 178 T4 693 | 43 1,592
1940—June 29 7,072 88 119 | 10,235 | 10,283 258 | 147 | 67 7321 29 1,599
ec. 31 7,057 102 122 | 11,062 | 11,357 370 | 471 48 768 | 51 1,615
1941—Apr. 4 6,715 85 6154 | 11,645 | 11,629 302 302| 29 806 |, 38 1,623
June 30 5,857 136 131 | 11,619 | 11,895 319 | 306 32 778 | 27 1,625
Sept. 24 | 5,534 96 8114 | 11,506 | 11,595 300 | 342] 135 810 | 29 1,635
Dec. 31 5,105 93 141 | 10,761 | 11,282 310 | 450 | 866 7181 29 1,648
1942—Apr. 4 5,236 81 6192 | 11,335 | 11,235 206 | 154 | 967 51 25 1,655
City of
Chicagos
1929—Dec, 31 169 13 133 057 [ 1,041 12 32 8 332 | 58 2 310 33 316
1933—June 30 232 34 203 912 870 87 16| 46 358 1 6 259 2 204
1939—Dec. 30 993 12 283 | 1,739 | 1,676 167 24| 80 483 | 10 3 879 9 250
1940—June 29 1,187 39 242 | 1,898 | 1,782 199 171 7 489 | 15 5 949 7 260
Dec. 31 1,051 42 319 | 1,041 | 1,905 174 27| 90 496 8 5 997 8 270
1941—Apr. 4 815 20 6283 | 1.755 | 1,685 181 26 | 108 486 | 10 4 | 5,151 87 270
June 30 1,062 41 262 | 2,205 2,109 213 3] 95 480 | 17 5 | 1,010 8 279
Sept. 24 1,278 39 6271 | 2,228 | 2,112 228 29 95 469 2 |....... 61,081 63 279
Dec. 3L 1,021 43 208 | 2,215 | 2,152 233 M o127 476 1. .vieefeaannns 1,027 8 288
1942—Apr. 4 1,088 27 6285 | 1,919 | 1,886 203 31| 296 455 |ovniiifoennnns 81,253 b9 289
Reserve City
Bonks
1929—Dec. 31 751 156 9471 5,220 | 5,547 4231 300 76 | 4,433 | 31 41 | 1,604 | 30 64 2,029
1933—~June 30 705 122 | 1,002 | 3,764 | 3,708 349 | 108 | 312 | 2,041 | 208 | 38 | 1,315| 59 15 1,533
1939—Dec. 30 3,118 | 348 | 2,485 8,176 | 8,002 813 | 190 | 435 | 4,362 | 240 14 | 3,516 | 117 53 1,828
1940—June 29 3,759 | 334 | 2,679 ] 8,714 | 8,372 956 | 147 | 422 | 4,422 219 18 | 3,526 | 105 44 1,873
Dec. 31 4,027 | 396 | 2,741 | 9,581 | 9,468 995 | 228 | 327 | 4,506 [ 226 19 | 3,919 | 106 51 1,904
1941—Apr. 4 4,107 361 | 2,859 | 10,137 | 9,552 | 1,206 171 | 273 | 4,540 { 202 19 | 84,023 | 108 649 1,917
June 30 4,125 | 385 | 2,793 | 10,480 | 10,142 | 1,139 | 200 | 341 | 4,500 | 211 19 | 4,000 [ 108 55 1,940
Sept. 24 | 4,359 | 425 | 62,885 | 11,060 | 10,637 | 1,221 | 190 | 383 | 4,501 | 186 19 | 84,324 | 6108 | 655 1,948
Dec. 31 4,060 | 425 | 2,590 | 11,117 | 11,127 | 1,144 | 286 | 491 | 4,542 ] 243 20 | 4,302 | 103 55 1,967
1942—Apr. 4 4,221 | 348 | 2,705 | 11,689 | 11,105 | 1,313 | 202 | 633 | 4,366 | 224 18 [ 64,235 [ 600 654 1,981
Country
Banks
1929—Dec. 31 627 | 321 98 | §,711 | 5,001 742 169 | 39 | 6,390 | 133 61 405 6 3 | 367 | 2,258
1933—June 30 452 | 203 702 | 3,054 | 2,576 555 72| 116 | 3,833 | 86 | 285 228 7 1 | 167 | 1,517
1930—Dec. 30« | 1,578 | 363 | 2,614 | 6,866 | 5,896 | 1,000 | 172 | 154 | 5,677 | 140 35 571 26 | 2 3 | 1,851
1940—June 29 1,733 | 328 | 2,711 | 6,969 | 5,960 { 1,115 | 164 | 143 | 5,816 | 147 37 538 | 29 2 3 | 1,876
Dec. 31 1,857 | 452 | 3,002 | 7,845 | 6,846 | 1,18 | 187 | 151 | 5,917 | 150 33 633 | 29 2 3 | 1,909
1941—Apr. 4 1,894 372 | 3,044 | 8,039 | 6,88 | 1,269 163 | 114 | 6,006 | 142 31 8677 | ©29 62 3 1,943
June 30 1,014 | 437 | 3,106 | 8,374 | 7,282 | 1,269 | 190 | 151 | 6,049 | 143 31 652 | 30 2 3 | 1,956
Sept. 24 2,075 501 | 3.2903 | 9,028 } 7,805 1,341 169 | 168 | 6,110 | 145 30 6732 | 632 62 3 1,990
Dec. 31 2,210 | 526 | 3,216 | 9,661 | 8,500 { 1,370 | 239 | 225 | 6,082 | 146 31 790 | 30 2 4 | 1,98
1942—Apr, 4 2,180 | 429 | ®3,003 | 9,726 | 8,376 | 1,473 | 202 | 269 { 5,948 | 145 30 5779 | 28 62 4 | 2,005

L Prior to Dec. 31, 1935 excludes balances with private banks to the extent that they were then reported in “‘Other assets.” Since Oct. 25, 1933, in-
domestic banks which on that date amounted to $69,000,000 and which prior to that time were reported in ‘“‘Other assets.”

cludes time balances with

2 Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection and, prior to Dec. 31, 1935, less
cash items reported on hand but not in process of collection.
Includes “Due to Federal Reserve Banks (transit account),” known as “Due to Federal Reserve Banks (deferred credits)” prior to Dec. 31, 1935.

4 U. S. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits.

5 Central reserve city banks.
Partly estimated.
Back figures~See Annual Report for 1937 (tables 52-58).
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE
LOANS AND INVESTMENTS
[Monthly data are averages of Wednesday figures. In millions of dollars]

Loans Investments
Loans for U. S. Government obligations
Com- purchasing
’ll‘otal mer- or carrying
oans cial securities .

Dateormonth | and indus- (x)nIz’:B ~—-————! Real | Loans | o, Certi- Other
invest- || Total | trial, ket To estate| to |7 anesr Total ﬂfcgte Guar- | secu-
ments and’ | oo | brok- loans | banks Total || Bills g 10~ Notes | Bonds | an- | rities

5. ebt- |-
agri ers To od- . teed
cul- and | others ess
tural deal- o
ers
Total—101 Cities
1941—June........ 28,157 |1 10,252¢ 5,772 | 370 483 447 1,243 40 1,897 | 17,905 14,253)] 1,033)...... 2,234 7,952 3,034 | 3,652

1942—February... .} 30,570 423 451 408 | 1,250 | 35 {1,904 | 19,239 15,542} 1,247[. ... 2,335 | 9,243 | 2,717 | 3,697

March. ..... 30,941 426 | 435 | 400 | 1,246 | 28 | 1,888 | 10533l 15,803/ 1,107]. ). " 2,348 | 9,637 | 2,711 | 3,730
April........| 31,095 418 434 | 402 {1,244 28 | 1,857 365 | 2,360 | 9,684 | 2,681 | 3,717
ay.. '] 31,493 403 | 481 | 402 | 1,245 27 | 1,816 678 | 2,344 | 9,998 | 2,669 | 3,638
June........ 31,670 366 | 471 | 402 | 1,240 29 | 1,766 672 | 2,753 |10,336 | 2,203 | 3,535
1942—Apr. 29...... 31,205 409 | 441 | 395 {1,246 | 30 | 1,847 611 | 2,356 | 9,705 | 2,675 | 3,706
May 6 31,135 407 | 456 | 303 |1,245] 25 |1,833 676 | 2,352 | 9,696 | 2,679 | 3,656
May 13 31,222 412 | 433 | 305 | 1,244 24 | 1,84 676 | 2,348 | 9,736 | 2,666 | 3,645
May 20 31,888 400 | 502 | 415 [1,246| 24 | 1,812 687 | 2,350 (10,276 | 2,661 { 3,666
May 27 31,726 303 | 533 | 405 | 1,2467 34 | 1,794 674 | 2,327 {10,283 | 2,670 | 3,584
June 3....... 31,679 382 | 528 | 403 {1,243) 28 |1,779 672 | 2,297 110,309 | 2,667 | 3,548
June 10..... 31,736 372 | 475 | 404 (1,242 29 |[1,770 675 | 2,912 110,318 | 2,053 | 3,546
June 17..... 31,677 360 | 433 | 405 1,238 | 27 | 1,767 672 | 2,909 [10,347 | 2,046 | 3,537
June 24..... 31,587 350 | 448 | 396 | 1,238 32 |1,749 670 | 2,893 110,369 | 2,045 | 3,508
July 1.......| 32,382 31 | s19 | 303 [1,236] 36 [ 1,746 1,471 | 2,899 (10,383 | 2,032 | 3,410
July 8.......] 32,366 344 | 485 | 382 [ 1,234 | 24 | 1,736 1,482 | 2,908 {10,364 | 2,033 | 3,392
July 15......[ 33,338 346 | 609 | 414 (1,232 47 | 1,717 1,461 | 2,888 {11,086 | 2,042 | 3,382
July 22...... 33,396 342 | 623 | 411 | 1,231 27 | 1,700 1,454 | 2,876 (11,007 | 2,040 | 3,414

New York City
1941—June. ....... 11,794 9 | 349 161 14| 30 451 coeo| 1,456 1 3,242 | 1,723 | 1,379
1942—February... .| 12,267 79 | 317 | 149 103 32 453 | 8,437 6,98 413...... 1,447 | 3,642 | 1,479 | 1,456
12,471 79 | 308 | 148 103 [ 26 454 | 8,578| 7,097 334/...... 1,457 | 3,821 | 1,485 | 1,481
12,592 79 |.316 | 147 103 | 26 447 162 | 1, 3,846 | 1,457 | 1,468
12,696 78 | 363 | 148 103 | 24 436 329 (1,431 | 3,996 | 1,445 | 1,381
12,625 65 | 355 | 151 03| 26 424 207 | 1,605 | 4,000 | 1,201 | 1,323
12,581 76 | 316 | 142 104 ] 28 45 273 {1,452 | 3,862 | 1,453 | 1,449
12,568 81 | 336 | 141 104 | 23 439 335 | 1,445 | 3,881 | 1,451 | 1,383
12,587 82 | 316 | 143 103 | 22 437 340 | 1,437 | 3,913 | 1, 1,381
12,848 76 | 38 | 158 103 2 434 325 | 1,427 | 4,107 | 1,436 | 1,397
12,782 13 | 43 | 151 103 | 32 433 315 | 1,415 | 4,085 | 1,450 | 1,363
12,734 70 | 407 | 150 103 | 25 428 300 | 1,397 | 4,088 | 1,453 | 1,333
, 668 67 | 359 | 155 103 27 426 300 | 1,695 | 4,079 | 1,118 | 1,331
12,560 63 319 154 103 24 423 294 | 1,672 | 4,089 | 1,120 | 1,326
12,538 60 | 335 | 145 103 28 420 292 | 1,657 | 4,105 | 1,114 | 1,303
12,864 58 | 405 | 144 102 34 419 616 | 1,646 | 4,100 | 1,101 | 1,240
12,807 56 | 374 | 136 102 | 22 416 615 | 1,639 | 4,004 | 1,095 | 1,244
13,246 59 | 483 159 103 [ 45 414 590 | 1,650 | 4,350 | 1,099 | 1,234
13,251 58 | 504 | 159 103 [ 25 411 556 | 1, 4,324 | 1,095 | 1,265

Outside

New York City
1941—June........ 16,363 276 | 134 | 286 1,129} 10 | 1,446 | 9,523 7,250 451f...... 778 | 4,710 | 1,311 | 2,273
1942—February....| 18,303 344 [ 134 | 250 |[ 1,147 1,451 | 10,802 8,561 834}...... 888 | 5,601 | 1,238 | 2,241
March 347 | 127 | 261 | 1,143 1,434 | 10,955 8,706 773)...... 8901 | 5,816 | 1,226 | 2,249
339 | 118 | 255 | 1,141 1,410 203 | 899 | 5,838 | 1,224 | 2,249
325 | 118 | 254 | 1,142 1,380 349 | 913 16,002 | 1,224 | 2,257
301 | 116 | 251 | 1,137 1,342 375 | 1,148 | 6,246 1,002 | 2,212
1942—Apr. 29...... 18,624 333 | 125 | 253 | 1,142 1,402 338 | 904 | 5,843 | 1,222 | 2,257
May6....... 18,567 326 | 120 | 252 |1,141 1,394 341 | 907 | 5,815 | 1,228 | 2,273
May 13......| 18,635 330 | 117 | 252 | 1,141 1,387 336 | o11 | 5,823 {1,222 | 2,264

324 116 257 | 1,143
320 120 254 | 1,143

312 121 253 11,140
305 116 249 | 1,139
297 114 251 | 1,135
290 113 251 | 1,135

283 114 249 | 1,134
288 111 246 | 1,132
287 126 255 | 1,129
284 119 252 | 1,128

362 923 1 6,169 | 1,225 | 2,269
359 912 | 6,198 | 1,220 | 2,221

372 900 | 6,221 | 1,214 | 2,215
375 | 1,217 | 6,239 935 | 2,215
378 11,237 | 6,258 | 926 | 2,211
378 | 1,236 | 6,264 931 | 2,205

855 | 1,253 | 6,283 931 | 2,161
867 | 1,269 | 6,270 938 | 2,148
871 (1,238 | 6,736 943 | 2,148
898 | 1,232 | 6,773 945 | 2,149

19,518
.| 19,559
.1 20,002
.} 20,145

RN RONW DWW N LN Ww
=
@
N
-

NotE ~For description of figures see BULLETIN for November 1935 (pp. 711-738) or reprint, and BuLLETIN for June 1937 (pp. 530-531). For back figures
see BULLETIN for November 1935 (pp. 711-738) or reprint, BULLETIN for December 1935 (p. 876), Annual Report for 1937 (tables 65-67) and corresponding
tables in previous Annual Reports,
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE
RESERVES AND LIABILITIES
[Monthly data are averages of Wednesday figures. In millions of dollars]

Demand deposits, Time deposits, Interbank
except interbank except interbank deposits
e Bal- | De- | Indi Indi
serves a’- - ncl- ndi- Domestic
with ances | mand | vid- - vid- U.S. Cap-
Fed- Cash with de- uals, States | Certi- uals, States Gov- banks Bor- ital
Date or month 1 in_ d s and fied | 4 s and T0W- v
eral | oult o- | posits | part- polit-| and .S. | part- polit- ern- For- | .ings ac
Re- mestic | ad- mer- | Bt | off. | Gov-| ner- | HopT | ment ¢ counts
serve banks! | justed?| ships, sub- | cers’ | M- ships, |. sub- and bari‘ll(]s
Banks and P} ment and . | postal| De- .
cor divi- | checks cor divi- | ¥ 00 | mandt | Time
- | sions | etc. - | sions | JaV- |man
pora- pora- ings?
tions tions
Total 101 Cities .
1941—June......... 10,925 585 | 3,479 | 23,969 | 23,509 | 1,741 | 518 456 | 5,233 175 26 | 9,059 | 114 663 1 |3,873
1942—February ....} 10,223| 540 | 3,280 | 24,714 | 24,343 | 1,799 ; 552 |} 1,460 | 5,010 185 20 }9,017 | 97 637 1 ]3,927
530 | 3,283 | 24,882 | 24,400 | 1,813 | 538 | 1,815 | 4,976 170 20 | 8,846 | 93 635 1 3,932
514 | 3,277 | 24,845 | 24,304 | 1,963 | 533 1,810 | 4,942 173 20 |8,739 | 91 639 5 |3,935
S14 | 3,335 25,250 | 24,582 | 2,068 { 521 1,510 | 4,921 189 20 | 8,806 | 88 660 4 | 3,947
510 | 3,398 | 25,878 | 25,393 | 1,905 | 485 846 | 4,924 | 166 20 | 9,080 | 87 667 2 | 3,949
535 | 3,217 | 25,358 | 24,636 | 2,096 | 544 | 1,506 | 4,929 189 20 | 8,597 90 652 8 | 3,929
516 | 3,248 | 24,854 | 23,997 | 2,102 ; 550 | 1,393 | 4,927 197 20 | 8,802 9 660 4 | 3,947
S41 | 3,369 | 25,241 | 24,752 | 2,061 | 466 | 1,292 | 4,920 193 20 | 8,908 | 88 660 2 |3,948
485 | 3,297 | 25,395 | 24,752 | 2,080 } 526 1,834 | 4,918 192 20 | 8,687 | 86 659 3 |3,947
514 | 3,428 | 25,511 | 24,825 | 2,030 | 543 1,521 | 4,918 174 20 | 8,826 | 87 664 8 13,946
488 | 3,415 | 25,483 | 24,922 | 1,971 | 485 1,301 | 4,914 175 20 | 9,088 | 87 667 2 | 3,953
524 | 3,357 | 26,022 | 25,433 | 1,902 | 492 824 | 4,916 | 175 20 | 8,993 | 87 663 2 {3,952
510 | 3,481 | 26,058 | 25,755 | 1,879 486 608 4,927 177 20 9,227 87 671 2 3,949
517 | 3,339 | 25,948 | 25,462 | 1,865 | 478 652 | 4,939 | 138 20 {9,012 85 665 3 |3,943
475 | 3,290 | 25,502 | 25,343 | 1,803 | 657 1,442 | 4,955 137 20 | 9,005 | 85 673 15 | 3,950
503 | 2,675 | 25,654 | 25,321 { 1,718 | 487 1,004 | 4,956 | 129 20 | 8,541 ; 84 679 1 ]3,954
491 | 2,740 | 25,822 | 25,936 | 1,730 | 699 1,914 | 4,957 121 20 | 8,470 | 83 684 36 | 3,948
493 | 2,687 | 26,313 | 25,942 | 1,772 | 465 | 2,053 | 4,969 | 119 20 | 8,313 | 80 679 6 | 3,953
New York City
1941—June......... 5,667, 123 97 | 10,986 | 11,086 291 | 305 19 699 22 1,519
1942—February ....| 4,955 78 84 | 10,430 | 10,627 249 | 320 736 699 28 1,538
arch ... 76 109 | 10,559 | 10,727 241 | 276 872 690 21 1,539
April 78 111 | 10,519 | 10,687 282 | 281 940 680 20 1,541
May.. 80 84 | 10,347 | 10,459 296 | 288 998 656 20 1,546
June. e .| 4,438] 79 77 | 10,621 | 10,797 238 | 256 506 647 18 1,548
1942—Apr.29......| 4,574 85 82 | 10,571 | 10,702 300 | 2711 848 670 20 1,537
May 6 4,401 79 80 { 10,169 | 10,225 202 | 302 959 664 20 1,547
May 13 4,551 82 81 | 10,332 | 10,494 283 | 236 925 660 20 1,546
May 20 4,515 77 77 | 10,429 | 10,553 321 ] 293 1,155 652 21 1,547
May 27 4,461 83 98 | 10,456 | 10,562 288 | 322 953 649 21 1,544
June 3 4,482 79 79 | 10,489 | 10,626 268 | 256 800 647 21 1,550
June 10 4,401 80 74 | 10,691 | 10,835 245 1 283 498 646 2t 1,548
une 17 .| 4,485 79 78 | 10,685 | 10,896 234 1 230 354 647 20 1,549
une 24. o ...| 4,382 79 78 | 10,620 | 10,830 204 | 255 3714 648 12 1,543
}uly 1.... 75 81 | 10,391 | 10,727 234 ) 388 790 654 12 1,54¢
uly 8.. 79 34 | 10,484 | 10,640 189 | 254 592 650 12 1,542
uly 15. 73 311 10,357 | 10,753 197 | 445 987 649 11 1,541
uly 22 73 27 | 10,665 10 820 234 | 244 | 1,083 651 11 1,543
Outside
New York City
1941—June 5,258/ 462 | 3,382 | 12,983 | 12,423 | 1,450 | 213 437 | 4,534 153 26 | 5,199 | 114 63 1 | 2,35
1942—February 5,268 462 | 3,196 | 14,284 | 13,716 | 1,550 | 232 724 1 4,311 157 20 | 5,556 | 97 65 1 ]2,38
arch 454 | 3,174 | 14,323 | 13,673 | 1,572 | 262 943 | 4,286 | 149 20 | 5,508 | 93 62 1 ]2,393
April 436 | 3,166 | 14,326 | 13,617 | 1,681 252 870 | 4,262 153 20 | 5,489 | 91 66 4 | 2,394
ay . 434 | 3,251 | 14,903 | 14,123 | 1,772 | 233 512 [ 4,265 169 20 | 5,582 | 88 68 3 | 2,401
June. 431 | 3,321 | 15,257 | 14,596 | 1,667 | 229 340 | 4,277 148 20 |5, 87 68 2 | 2,401
1942~~Apr. 29 450 | 3,135 | 14,787 | 13,934 | 1,796 | 273 658 | 4,259 | 169 20 | 5,404 | 90 71 8 | 2,392
May6... 5,245 437 | 3,168 | 14,685 | 13,772 | 1,810 | 248 434 | 4,263 [ 177 2 | 55712 | 9% 69 2 | 2,400
May 13 5,2431 459 | 3,283 | 14,909 | 14,258 | 1,778 | 230 367 | 4,260 | 173 20 | 5,637 | 88 69 2 | 2,402
May 20 5,194/ 408 | 3,220 | 14,966 | 14,199 | 1,759 | 233 679 | 4,266 | 171 20 | 5,522 | 86 69 2 12,400
May 27 5,234] 431 3,330 15 055 | 14,263 | 1,742 | 221 568 | 4,269 153 20 | 5,594 | 87 68 8 | 2,402
une 3 5,330{ 409 | 3,336 | 14,994 | 14,296 | 1,703 | 229 501 | 4,267 154 20 | 5,804 | 87 70 2 | 2,403
une 10 5,353] 444 | 3,283 | 15,331 | 14,598 { 1,657 | 209 326 | 4,270 | 154 20 | 5,758 | 87 68 2 | 2,404
une 17 5,336| 431 | 3,403 | 15,373 | 14,859 | 1,645 [ 256 254 | 4,280 1 157 20 | 5,897 | 87 69 2 | 2,400
une 24 5,268; 438 | 3,261 | 15,328 | 14,632 | 1,661 | 223 278 | 4,291} 126 20 | 5,739 | 85 66 3 12,400
}uly 1. 5,075; 400 | 3,209 | 15,111 | 14,616 | 1,569 | 269 652 | 4,301 | 125 20 | 5,724 85 70 1 | 2,409
uly 8. 5,178 424 | 2,641 | 15,170 | 14,681 | 1,529 | 233 502 | 4,306 | 117 20 | 5,404 | 84 69 1 12,412
July 15 5,159 418 ¢ 2,709 | 15,465 | 15,183 | 1,533 | 254 927 | 4,308 110 20 }5,282| 83 72 1 12,407
July 22.. ... 5,341 420 2,660 ,648 | 15,122 | 1,538 | 221 970 | 4,318 | 108 20 | 5,248 ( 80 67 1 | 2,410

Bank
deb-
itss

3,618
3,715

4,507 -
3,239
4,108
3,740
3,442
3,459
3,991
3,581

4,719

3,444

1 Reciprocal bank balances reported gross before July 8, 1942, now reported net, The July 1 figures include $46,000,000 of such balances in New York

Clty and $528,000,000 at all reporting member b nk

4 Debits to demand deposit accounts except interbank and U. S.

AUGUST 1942

anks.
Demand dep051ts other than interbank and U. S. Government, less cash items reported as in process of collection.
3 U. S. Treasurer’s /ime deposits, open account, are combined with postal savings (time) deposits.

Government accounts,
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS
LOANS AND INVESTMENTS

[In millions of dollars]

Loans Investments
c Loans for U. S. Government obligations
Total n:’;" purchasing
Federal Reserve lms cial, ogegﬁ;ﬁ?:;g N
district and date in- in- Open Real | Loans Certi- Other
(1942) dus- | mar- Other ficate
vest- || Total : estate] to Total secu-
ments trial, | ket To foans | b loans . of Guar- rities
and | paper | brok- ns | banks Total f| Bills | in- |Notes|Bonds| an-
agri- ers To debt- teed
cul- and | others ed-
tural deal- ness
ers
Boston (6 cities)
449 | 100 14 14 74 1 135 910 773 102 45 62, 513 51 137
450 98 13 14 74 1 135 961 823 105 90 62| 516 501 138
July 8 451 100 12 14 74 1 134 969 833 112 91 63, 516 51 136
} 452 99 15 14 74 1 133 992 857 105 92 64| 545 51 135
444 98 1 15 74 1 132 997 863 110 92 61 550 50 134
New Yor
) 2,739 66 338 186 191 28 514 9,579/ 8,124 || 408 | 303 | 1,752 4,483{ 1,178} 1,455
Jul; 2,727 64 409 184 190 34 512 9,837|1 8,464 || 433 648 | 1,741 4,477| 1,165 1,373
J 2,729 62 378 176 190 22 509 , 837\ 8,469 || 457 | 647 | 1,734| 4,472( 1,159| 1,368
J .. 2,735 64 487 199 190 45 507 | 10,153) 8,794 || 3509 | 623 | 1,744] 4,755/ 1,163| 1,359
2 1 2,720 63 512 199 190 25 504 10,177 8,784 || 569 | 3588 | 1,739( 4,729 1,159] 1,393
J 286 34 26 32 49 2 104 903 647 34 13 51 486 63 256
J 285 32 25 32 49 |[....... 103 9241 674 37 33 50, 491 63 250
] 282 32 27 32 49 |....... 102 936 686 49 33 50 491 63| 250
J . 284 31 26 32 48 |....... 100 978| 729 58 33 491 526 63| 249
July 22 279 32 27 31 48 |....... 99 988 738 66 34 49| 526 63 250
Cleveland (10 cities)
June24............. 2,543 856 432 21 13 16 182 |....... 192 1,687 1,411 53 65 237 919 137 276
July 1., ..ol 2,598 850 428 20 13 16 182 1....... 191 1,748/ 1,471 58 113 240 924 136| 277
July 8............... 5 S 848 425 22 12 16 181 |....... 192 1,751f 1,476 63 121 241 914 137 275
July 15............ . 2,656 850 427 23 15 16 182 |....... 187 1,806 1,533 70 122 238| 967 136] 273
I 2,655 843 423 24 i5 15 182 |....... 184 1,812| 1,540 75 127 238 962 138 272
940 3n 150 16 3 11 53 78 629(] 562 24 12 91 383 52 67
958 308 147 16 3 1 52 79 650 583 27 30 94 380 52 67
960 307 143 17 3 1 52 81 653/ 586 29 31 94 380 52 67
994 303 142 17 3 1 52 78 691) 625 35 31 721 435 52 66
999 298 141 16 3 11 52 75 701 635 40 31 69 441 54 66
862 368 209 6 4 8 30 110 494 383 45 18 73] 205 42 111
886 364 205 7 4 8 30 109 5220 413 48 47 74 203 41 109
888 363 203 7 4 8 30 110 5251 417 50 48 74| 203 42 108
906 364 203 8 4 8 30 110 542 434 47 46 72 225 4 108
904 357 200 7 5 8 29 107 547)1 438 50 46 72 226 44 109
4,698 | 1,371 936 36 3 57 147 ... 164 3,327 2,755 || 457 122 298| 1,636 242 572
4,850 ([ 1,370 935 35 33 56 146 |....... 165 3,480[ 2,913 || 471 267 295| 1,637 243 567
4,847 |l 1,366 937 35 30 56 146 |....... 162 3,481l 2,915 || 467 266 294| 1,640 248] 566
4,999 | 1,390 950 35 40 58 146 |....... 161 3, 3,043 | 488 272 291| 1,743 249 566
,013 | 1,376 947 35 32 58 146 |....... 158 3,637|| 3,069 || 505 | 282 287| 1,746 249 568
969 398 233 19 4 10 60 f....... 72 571 453 54 28 63, 275 33 118
997 393 229 18 4 10 60 J....... 72 604 486 45 70 63 275 33 118
1,017 394 230 18 4 10 61 |....... 71 623 506 62 70 65 276 33 117
,042 394 231 18 4 10 61 |....... 70 648 529 65 70 64 296 34 119
July22. ............. 1,047 391 229 17 4 10 61 |....... 70 656 538 62 80 64 297 35 118
Minneapolis (8 cities)
June24. ... ... ... 520 229 126 2 1 S 16 79 291 253 41 10 24 158 20i 38
July 1. 539 227 124 2 1 5 16 79 312 274 47 25 24 158 20 38
July 8. 546 228 123 3 1 5 16 80 318 280 51 25 25 159] 20 38
July 15.. .. 566 228 123 3 1 5 16 80 338 300 56 25 24 175 20| 38
July22..... ... ... 575 225. 121 3 1 3 16 81 350 312 60 24 24 184 20 38
Kansas City (12 cities)
893 371 222 32 3 9 35 |.oeenen 76 5161 391 50 17 89 170] 65 125
924 377 223 31 3 8 35 |.ovenen 77 547 423 53 39 94 172 65 124
931 377 223 31 3 8 35 J.e.eeen 77 554 430 57 36 102 170 65 124
959 380 226 31 3 9 35 f.aieeen 76 579 456 60 36 100) 196 64 123
968 382 227 31 3 9 KL 2 77 586 464 64 36 101 199 64 122
703 334 239 3 3 14 2 ... 54 369 308 46 13 4 169 36 61
J 734 333 236 3 3 15 22 |....... 54 401 341 47 44 45 169 36, 60
) 723 325 234 3 3 13 21 |....... 51 398; 340 49 42 45 169 35 58
J 755 328 232 3 3 18 21 |....... 51 427 369 55 41 45 192 36 58
J 22 759 325 229 2 ¢ 3 19 21 ... 51 4341 376 60 41 45 194 36 58
San Francisco (7 cities)
June24............. 2,685 || 1,092 484 15 8 34 380 171 1,593)| 1,301 70 24 109] 972 126] 292
1,087 480 15 8 34 380 170 1,656 1,367 76 65 117] 981 128 289
1,077 476 14 8 33 379 167 1,660 1,375 80 72 121 974] 128 285
1,073 476 14 8 34 377 164 1,729 1,441 85 70 125} 1,031 130 288
1,063 470 14 7 33 377 162 1,747) 1,461 920 73 127] 1,043 128 286
902 704 16 27 50 24 4.l 81 2,146/ 1,790 | 380 78 164| 1,077 91 356
904 704 16 29 50 24 |(....... 81 2,237) 1,884 369 181 163| 1,080 91 353
903 707 16 25 50 24 ... 81 2,238|| 1,886 365 180 162| 1,083 96 352
uly 15.. ceeeveel] 3,261 925 718 16 35 51 24 |....... 81 2,336/ 1,983 i| 380 186 159| 1,161 97( 353
July 22..............] 3,267 915 717 17 28 51 24 |....... 78 2,352|| 1,998 || 400 189 156| 1,156 97( 354

* Separate figures for New York City are shown in the immediately preceding table, and for the city of Chicago in this table.
New York and Chicago districts, as shown in this table, include New York City and Chicago, respectively.
. *Reciprocal bank balances reported gross before July 8, 1942, now reported net. The July 1 figures include such balances as follows: Boston Dis-
trict 23 million, New York 59, Philadelphia 64, Cleveland 42, Richmond 51, Atlanta 54, Chicago 59, St. Louis 36, Minneapolis 11, Kansas City 36, Dallas
29, San Francisco 64, and City of Chicago 44.
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS
RESERVES AND LIABILITIES

Federal Reserve
district and date
(1942)

Boston (6 cities)
June 24
July t...

July
Phtladdj)hm (4 cities)

une 2
uly 1. .
uly 8..
uly 15.
uly 22..
Cleveland (10 cities)
June24.............
July 1.,
uly 8..
] uly 15

June 2

July 1
uly 8.
uly 15.
July 22

July 22.. ..
Dallas (9 cities)
June 24
July 1...
July 8...
July 15..
July 22
San Francisco
(7 cities)

Re-
serves
with
Fed-
eral
Re-
serve
Banks

Cash

vault

[In millions of dollars}
Demand deposits, Time deposits, Interbank
except interbank except interbank deposits
Bal- De-d Ingi- Im(iii- U.s ngelftlc c
ances | man vid- - vid- . 8. anks ap-
with | de- | uals, Statdes Cfelglti" uals, St?ﬁs Gov- ]3:;'_ ital ]?i‘;glf
do- | posits | part- all1it- and U.S. | part- aht— ern- For- | ing ac- | iy
mestic| ad- ner- | P? 1 3-1 Gov- | ner- p:::al ment eizn 88 {count:
bankst| justed!| ships, lc% o s-’ ern- | ships, ub- and baﬁks
and | SN | cer ment | and | $h07 |postal| De- .
cor- | divi- |checks cor- | divi- | 0T mands | Time
pora- sions | etc. pora- | S19D5 | jnog
tions tions
169 1,597 1,559 109 28 12 216 1 1
163 1,565 1,544 108 31 31 216 1 1
144 1,590| 1,564 104 35 1. 24 217 1 1
145 1,590| 1,580 101 31 46 218 1 1
140 1,611} 1,577 103 25 51 218 1 1
190 | 11,595 11,575 | 462 275 380 | 1,002 18 7
212 11,292 11,489 | 407 413 825 1,008 19 7
142 11,373] 11,399 | 352 274 619 | 1,005 19 7
135 11,250] 11,520 | 363 471 1,042 1,004 { 18 7
130 | 11,557 11,585 | 393 265 1,139 1 1,007 18 7
192 1,3731 1,320 139 13 8 166 2
194 1,340 1,304 134 21 20 166 2
118 1,363] 1,306 | 140 16 15 166 24
118 1,364 1,327 138 16 42 165 2
121 1,386 1,327 137 16 44 166 2
346 2,055| 2,060 | 106 30 16 6771 18
341 2,040 2,068 105 33 36 678 18
305 2,035 2,037 111 31 29 679 17
301 2,078 2,118 118 35 55 680 17
295 2,122 2,130 | 109 28 57 681 18
258 805 763 96 14 15 198 2 2
247 793 761 97 14 26 199 2
206 815 779 94 15 21 200 2
212 827 797 92 17 47 200 2
213 837 792 95 13 48 201 2
248 637 610 94 5 18 187 2
243 639, 617 94 8 40 187 2
183 641 624 90 8 31 188 2
194 650 645 91 6 64 188 2
200 657 634 94 7 67 188 2
597 3,861 3,634 | 438 45 101 943 4
577 3,794 3,605 | 430 57 268 946 4
470 3,812 3,619 | 410 45 202 946 4
496 3,887) 3,756 | 407 51 365 947 4
499 3,928| 3,729 | 423 45 382 949 4
212 669) 675 63 7 11 182 1
202 665 668 64 13 32 182 1
158 669 687 63 7 25 182 1
149 696 719 63 7 47 181 1
154 ] 703 712 61 7 52 181 1
126 385 337 86 6 4 105 1
126 393 349 89 7 6 105 1
110 402| 352 89 6 5 105 1
98 407 364 87 6 10 105 1
86 408 362 84 6 10 105 1
370 710 693 98 10 10 134 1
362 716 695 103 11 25 134 1
328 710 700 98 1 21 134 1
341 745 743 104 12 35 135 1
332 748 744 104 10 39 135 1
300 661 648 54 1 21 119 | 12 1
201 663 652 58 10 44 119 11 1
265 665 660 59 9 28 119 i1 1
280 692 689 58 10 60 119 11 1
271 692 680 58 10 62 1191 10 1
331 1,600 1,588 120 34 47 423 2 20 389 706
332 1,602} 1,591 114 39 89 406 | 21 20 396 700
246 1,579 1,594 108 30 74 36t 22 20 397 603
2 1,63¢| 1,678 108 37 101 373 21 21 397 680
246 ,664 1,670 111 33 102 365 21 21 397 727
272 2,437| 2,343 229 21 76 1,091 10 287 950
277 2,399 2,315 | 222 31 204 1,083 12 288] 1,071
217 2,430 2,337 | 219 22 150 1,062 12 288 781
213 2,445 2,392 | 217 25 285 1,035 12 288 961
218 2,479 2,389 | 224 22 | 303 1,030 11 2851 942

* See note on preceding page.
i Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection.
2U. 8. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits.
3 Debits to demand deposit accounts except interbank and U. S. Government accounts.

4 See note on preceding page.
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COMMERCIAL PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING

[In millions of dollars]

Dollar acceptances outstanding
Commer- Held by Based on
cial
End of month paper Total Accepting banks Goods stored in or
tam:lt’- g out- Imports | Exports shipped between
standing” | sanding Others? into from Dollar points in
Total Own Bills United | United |exchange
bills bought States States United | Foreign
States | countries

1941—March..................L. 263 217 170 107 63 47 120 24 8 41 25
April... . 275 220 170 105 66 49 126 25 7 38 23
ay.. 295 215 164 105 60 51 125 24 3 41 22
June.. 299 213 161 101 59 52 123 24 3 43 20
July.. 330 210 161 106 55 49 121 22 3 47 16
August 354 197 148 100 47 50 114 21 3 49 11
Septembe 371 177 131 85 46 46 105 13 4 45 9
ctober 378 185 138 90 47 47 109 12 4 48 11
Novembe: 387 194 144 93 51 50 116 14 5 48 12
Decembe 375 194 146 92 54 49 116 15 4 48 11
1942—January 381 197 154 103 52 43 116 17 3 st 11
February 388 190 144 92 53 46 112 18 2 44 i3
March 384 183 146 89 57 37 103 17 2 45 16
April 373 177 139 86 53 38 97 17 1 48 14
ay. 354 174 133 82 51 41 101 16 1 43 13
June.. 315 163 122 78 4 41 94 13 3 52 4

1 As reported by dealers; includes some finance company paper sold in open market.

2 None held by Federal Reserve Banks.

8 Less than $500,000.

Back figures.—See Annual Report for 1937 (table 70).

CUSTOMERS’ DEBIT BALANCES, MONEY/BORROWED, AND PRINCIPAL RELATED ITEMS OF STOCK EXCHANGE
FIRMS CARRYING MARGIN ACCOUNTS

[Member firms of New York Stock Exchange. Ledger balances in millions of dollars]

Debit balances Credit balances
: : Customers’ Other credit balances
End of month Debit | Debit credit balances’
Cuit%xpters’ balances in bal?inc& in Cal;]sh :im M
ebi partners rm an: oney
balances |investment | investment| andin | borrowed? Other Inpartners’|  Infim | g conia)
(net)! | and trading [ and trading| banks Free {oet) investment | investment | ", e
accounts | accounts net) | and trading | and trading| ¢, )
accounts accounts

1936—June................ 1,267 67 164 219 985 276 86 24 14 420
ecember........... 1,395 64 164 249 1,048 342 103 30 12 424
1937—June................ 1,489 55 161 214 1,217 266 92 25 13 397
ecember........... 985 34 108 232 688 278 85 26 10 355
1938—June................ 774 27 88 215 495 258 89 22 1 298
ecember........... 991 32 106 190 754 247 60 22 5 305
1939—June................ 834 25 73 178 570 230 70 2t 6 280
906 16 78 207 637 266 69 23 7 2
653 12 58 223 376 267 62 22 5 269
677 12 99 204 427 281 54 22 5 247
616 1 89 186 395 255 65 17 7 222
628 10 87 189 388 266 70 17 8 221
628 10 160 189 460 262 72 16 7 221
633 10 83 196 396 260 78 16 8 219
628 9 102 186 414 255 74 16 7 217
November. e 625 9 100 195 409 264 72 15 8 217
December........... 600 8 86 211 368 289 63 17 5 213
1942—January............. 547 8 74 219 308 274 2 18 6 209
February. . e 534 8 4 203 307 262 66 18 5 206
March. .. 531 8 70 195 306 249 67 16 4 201
April.. 515 8 68 195 300 247 61 16 5 196
May... . 502 8 79 177 300 238 59 116 3 194
June............... . 496 9 86 180 309 240 56 16 4 189

1 Excluding balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and (2) of firms’

own partners.

2 Tncludes money borrowed from banks and also from other lenders (not including member firms of national securities exchanges).

Nore.—For explanation of these figures see “Statistics on Margin Accounts” in BULLETIN for September 1936. The article describes the method by
which the figures are derived and reported, distinguishes the table from a “statement of financial condition,” and explains that the last column is not
to be taken as representing the actual net capital of the reporting firms. .
for March 1938, p. 196, and (for data in detail) Annual Report for 1937 (table 69).

Back figures —See BULLETIN
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OPEN-MARKET MONEY RATES IN NEW YORK CITY COMMERCIAL LOAN RATES
[Per cent per annum] AVERAGES OF RATES CHARGED CUSTOMERS BY BANKS
. IN PRINCIPAL CITIES
Yields on U. S. i
Stock Government securities [Per cent per annum])
Pri Prime )
rime | o ex- " 7 other 11 South
Year, com- ers’ | change Certifi- Total New North- ou d-
month or mercial | , ept-] call cates 2 York | ern and | &R 3R
week paper, | 50 °F | loan 3- of in- | 3-to-§ 19 cities | ity | Bastern | Western
4to6 90 re- month debted-| year cities cities
‘monthsl dayst | 2€W- | Dilisd | Bess taxable
als Ndue | motes | 1034 averagel.......cuunn... 3.45 | 2.4 3.1 432
1943) " -| 1935 average!.. S 2.9 1.76 3.39 3.76
}ggg averags.. g gg Hz 3.04 3.40
average!.. . .73 2.88 3.25
1939 average. . . ... 59 A4 1.00 023 [ 1938 averagel.. 2.53 1.69 2.75 3.26
1940 average. . ... . 56 44 1.00 1) T PN 1939 average. .. 2.98 2.07 2.87 3.51
1941 average.....w.| 54| 44 | 1.00 | .103 | 1940 average. . 2.63 2.04 2.56 3.38
1941—June...ccmem.] o56 | 44 | 1.00 | .089 1941 average 2.54 1.97 2.55 3.19
Juy LT s0 | tas | 100 | 097 Monthly figurest
Aug.....coemen .50 44 1.00 .108 1938—October. ......... e s oo o 2.57 1.70 2.90 3.21
Sept.. .. vomumes 50 44 1.00 .055 November. | 2.49 1.70 2,68 3.20
Oct.. .o vae e .gg 44 1.00 049 December. " 2.60 1.70 2.95 3.23
g . 44| 1,00 [ .242 1939—January. .. 2.64 1.73 2.97 3.32
56| .44 | 1.00 | .298 2.52 1.70 2.69 3.26
S61 .44 | 1.00 | 214 Quarterly figures
.63 A4 1.00 .250 1939--March................ we|  2.95 2.13 3.05 3.77
.63 44 1.00 .212 o 2.91 2.15 3.05 3.62
.63 44 1.00 .299 2.68 2.04 2.78 3.31
.63 44 1.00 .364 2.59 1.96 2.59 3.32
v o n 69 A4 1.00 .363 5.65 g% 2.67 3.35
Week ending: .59 . 2.49 3.38
e 37, P 3 . . . . 2.68 2.14 2.56 3.43
Jine 27 xR B S S R 25 | 200 | 2.3 | 33
X% 1.00 365 44 1.19 2.58 2.06 2.53 3.25
% 1.00 .368 .43 1.20 2.55 1.95 2.58 3.23
% 1.00_ | .369 41 1.21 2.60 1.98 2.62 3.29
2.41 1.88 2.45 2.99
1 Monthly figures are averages of weekly prevailing rates. 1942—March. .. 2.48 1.85 2.48 3.20
The average rate on 90-day stock exchange time loans was 1.25 per une.. 2.62 2.07 2.56 3.34
cegt during the entire period. .
Rate on new issues offered within period. Tax-exempt bills prior to N ) "
March 1941; taxable bills thereafter. * Prior to March 1939 figures were reported monthly on a basis notstrictly
¢« Number of issues included increased from 2 to 3 on June . comparable with the current quarterly series.
Back figures.—See Annual Report for 1937 (tables 43 and 44). Figures Back figures —See November 1939 BULLETIN, pp. 963-969 for description
for Treasury bills and Treasury notes available on request. and for back figures.

BOND YIELDS !
[Per cent per annum}

U.s. Corporate (Moody’s)®
Government? High- -
Year, month, or week Mlp“:{,C' g:‘lgi By ratings By groups
Partially Taxabl ratet Total o i o
tax- 'axable ndus- il- ublic
exempt Aaa Aa A Baa trial road utility
Number of issues..... 2-6 2 15 5 120 30 30 30 30 40 40 40
1939 average.......... 2.36 2,76 2.92 3.7 3.01 3.22 3.89 4.96 3.30 4.53 3.48
1940 average. ves 2.21 2,50 2.77 3.55 2.84 3.02 3.57 4.75 3.10 4.30 3.25
1941 average... 1.95 2.10 2.67 3.34 2.77 2.94 3.30 4.33 2,95 3.95 3.1
1941—June........... 1.91 2,08 2.70 3.34 2.77 2.95 3.31 4.31 2.96 3.95 3.10
July..... . 1.90 2.03 2.66 3.30 2.74 2.90 3.26 4.28 2.90 3.92 3.07
August.. 1.94 2.00 2.65 3.29 2.74 2.90 3.24 4.27 2.90 3.92 3.06
Septemb 1.94 1.99 2.64 3.30 2.75 2.9 3.24 4,30 2.88 3.95 3.07
October. 1.88 1.9 2.61 3.27 2.73 2.87 3.21 4.28 2.85 3.93 3.05
November. 1.85 1.90 2.57 3.26 2.72 2.86 3.19 4.28 2.85 3.91 3.04
December. 1.97 2,25 2.68 3.35 2.80 2. 3.27 4.38 2.94 3.99 3.12
1942—January... 2.01 2,33 2,76 3.35 - 2.83 2.96 3.30 4.29 2.97 3.93 3.13
February 2.09 2.55 2.80 3.35 2.85 2.98 3.29 4.29 2.98 3.94 3.15
March 2.00 2.58 2.80 3.37 2.86 3.00 3.32 4.30 3.00 3.94 3.17
April 1.98 2.44 2.77 3.34 2.83 2.98 3.30 4.26 2.96 3.95 3.13
ay. . 1.97 2.45 2.76 3.36 2.85 3.00 3.31 4.27 2.97 3.97 3.13
June......oo.e.. 61.97 2.38 2.75 3.37 2.85 3.01 3.31 4.33 2,97 4.03 3.12
Week ending:
une 27..... ees 2.01 2.34 2.35 2.75 3.37 2.84 3.01 3.30 .34 2.96 4.04 3.12
July 4.......... 2.00 2.34 2.35 2.75 3.37 2.83 3.00 3.29 4.33 2.96 4.03 3.11
July 11 2.00 2.34 2.35 2.74 3.36 2.83 3.00 3.29 4,31 2.95 4.02 3.10
July 18 2.00 2.34 2.33 2.74 3.35 2.83 2.99 3.28 4.30 2.94 4.02 3.09
July 25 2.00 2.34 2,30 2,74 3.35 2.83 3.00 3.27 4.30 2.94 4,02 3.0

1 Monthly and weekly data are averages of daily figures, except for municipal bonds, which are based on Wednesday figures. _
2 Average of yields on all outstanding issues due or callable in more than 12 years.
Standard and Poor’s Corporation.

4 1. S. Treasury Department. - . . . .
5 Moody’s Investors Service, week ending Friday. Because of limited number of suitable issues, the industrial Aaa and Aa groups have been reduced

from 10 to 4 and 10 to 3 issues respectively, and the railroad Aaa and Aa groups from 10 to 5 and 10 to 9 issues respectively.
n June 15 number of issues included decreased from 5 to 4.
Back figures.—See Annual Report for 1937 (table 80) and for high-grade corporate bonds, Bulletin of the Treasury Depariment for July 1941, pages

21-24, Féures for U. S. Government bonds available on request.
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SECURITY MARKETS!

Bond prices

Stock prices

Volume
Corporate? Common (index, 1935-39 = 100) of.traid-
Year, month, or week U.s. — (inmt%xou-
Gov- | Munic- Medium and lower-grade Pre- sands of
ern-_ | ipal® | High- De- | ferreds Total || Indus- | Rail- | Public | e
men grade | o 1 [ Indus- | Rail- | Public faulted trial | road | utility
ota trial road | utility
Number of issues......... 2-6 15 15 50 10 20 20 15 15 | 402 354 20 28 oo
1939 average 105.2 116.3 113.8 | 89.5 91.2 78.1 99.3 13.8 167.5 94 95 75 99 9771
1940 average. . 107.2 121.2 115.9 | 94.8 97.3 | 83.8 103.5 14.0 169.2 88 88 71 96 767
1941 average 111.0 | 129:0 | 117.8 | 98.9 103.9 | 86.9 106.1 | 21.9 171.9 80 80 7 81 629
1941—June............... 111.5 129.5 17.7| 9.2 103.3 | 87.9 106.3 | 21.6 168.9 80 80 7 82 463
July.. 111.7 | 130.4 | 118.7; 99.9 104.8 | 87.8 107.1 | 23.9 173.1 83 84 74 82 757
August. . wee] 1101 131.0 ] 118.5| 99.6 104.9 | 86.8 107.3 24.9 174.3 83 84 74 81 473
September........ 11.1 131.2 118.1 98.0 105.1 84.5 107.2 | 24.4 173.4 84 85 73 81 599
October... . 133.0 | 118.8 | 99.2 105.3 | 85.0 107.2 | 25.1 172.1 80 82 70 79 557
133.4 | 119.2 | 9.4 105.9 | 84.9 107.4 | 24.8 170.5 77 79 68 75 792
125.9 | 117.5] 97.4 105.0 | 82.4 104.7 | 21.9 168.7 72 74 61 66 1,542
1244 | 117.5] 99.2 106.7 | 86.9 104.1 2.1 166.3 73 74 69 66 565
120.1 117.1 | 99.6 106.9 | 87.7 104.4 | 25.6 165.1 70 71 68 65 404
119.7 116.7 | 98.8 106.1 88.6 101.8 | 27.6 159.8 66 67 65 61 363
122.1 } 117.81 99.3 107.1 | 88.4 102.3 | 26.7 154.8 63 65 61 57 336
122.1 117.7 | 98.9 107.4 | 87.1 102.2 | 26.4 156.3 63 65 60 57 323
123.3 118.0 | 98.1 107.7 | 83.0 103.5 | 24.0 159.2 66 68 59 59 316
123.9 | 118.4 | 98.3 107.6 | 82.6 104.5 | 23.7 159.5 65 68 58 57 262
. 123.9 | 118.8 | 98.6 107.4 | 83.7 104.7 | 24.9 160.2 66 68 60 57 283
. 123.9 | 119.0 | 99.0 108.2 | 84.1 104.8 | 25.2 161.3 69 71 63 59 512
. . 124.3 119.0 | 99.0 108.6 | 83.8 104.4 | 25.3 162.1 70 72 64 59 312
July 25......... 0 110.2 124.9 118.9 | 98.9 108.7 | 83.7 104.3 25.7 163.2 69 72 64 59 304

1 Monthly and weekly data are averages of daily figures, except for municipal bonds and for stocks, which are based on Wednesday figures.
2 Prices derived from average of yields on all outstanding partially tax-exempt U. S. Government bonds due or callable in more than 12 years on basis
of a 234 per cent, 16 year bond. For description see November 1940 BULLETIN, pp. 1179-1180. Prices expressed in decimals.

3 Prices derived from average yields, as computed by Standard and Poor’s Cor, A
~ Prices derived from averages of median yields, as computed by Standard and Poor’s Corporation.

ration.

5 Prices derived from averages of median yields on noncallable high-grade stocks on basis of a $7 annual dividend.
6 Standard and Poor’s Corporation.
7 Average daily volume of trading in stocks on the New York Stock Exchange.
8 Number of issues decreased from 5 to 4 on .
Back figures,—For United States Government bonds, see November 1940 BULLETIN; for municipal bonds, see Annual Report for 1937 (table 79).

une 15.

NEW SECURITY ISSUES

[In millions of dollars]
For new capital For refunding
Total Domestic Domestic
(new Total Total
- o-
Year or month | re. n'(Ae;)tic State | peq. Corporate For- n'festic State | peq. Corporate For-
fund- 5 n g and | ") eign? | and and | o) [ eign?
ing) | for- [ Total || mu- agen- Bonds for- || Total § mu- | o0 Bonds
eign) nicl- | “2.1 | Total | and | Stocks eign) nicl- | “2.1 | Total || and [Stocks
pal notes notes
1,751 | 1,197 || 1,165 762 77 325 305 20 32 554 498 87
1,063 720 483 64 161 40 120 12 343 283 37
2,160 [| 1,386 [ 1,386 803 | 405 178 144 35 |....... 774 765 136
4,699 1 1,457 [| 1,409 855 150 404 334 69 48 3,242 || 3,216 365
6,214 || 1,972 || 1,949 735 22 1,192 839 352 23 4,242 || 4,123 382
3,937 || 2,138 || 2,094 712 157 1,225 817 408 44 1,799 || 1,680 191
4,449 1 2,360 || 2,325 971 481 873 807 67 35 2,089 [ 2,061 129
5,842 | 2,289 | 2,239 931 924 383 287 97 50 | 3,553 || 3,465 195
4,803 || 1,951 1,948 751 | 461 736 601 135 2 2,852 || 2,852 482
75,539 (72,848 2,847 516 (1,272 |"1,059 7889 | 170 1 |72,691 |i"2,687 433
7882 7520 519 59 1 370 91 77 14 362 362 26
r616 7300 7299 40 | 212 47 734 13 316 316 14
471 360 360 33 |....... 327 324 4 110 110 11
213 65 65 3 e 34 22 12 209 209 20
7300 132 132 29 104 50 54 167 167 35
November .. 238 111 110 21 89 83 6 127 127 53
December,..| 7241 7138 7138 42 20 77 762 15 102 7102 18
1942—January.. ... 333 182 182 83 11 87 32 55 151 151 35
February....| 7180 123 r123 30 37 56 37 19 57 57 1
arch....... 197 7109 7109 22 9 79 61 18 88 88 27
April........ 262 158 158 51 10 97 971 6 104 104 5
ay..cooenn 180 128 128 22 3 103 9% 9 52 52 8
June........ 201 96 96 18 2 77 69 8 105 105 15
" Revised.

1 Includes publicly-offered issues of Federal credit agencies, but excludes direct obligations of U. S. Treasury.
2 Includes issues of noncontiguous U, S. Territories and Possessions.

Source.—For domestic issues, Commercial and Financial Chronicle; for foreign issues, U. S, Department of Commerce,

revision.

Back figures.—See Annual Report for 1937 (table 78).
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NEW CORPORATE SECURITY ISSUESt
PROPOSED USES OF PROCEEDS, ALL ISSUERS

[In millions of dollars]

Proposed uses of net proceeds
Year or month Estgx::(:)a;:ed Es“;‘;‘:ted New money Retirement of securities Repayment
proceeds? | proceeds? of Other
Plant and | Working Bonds and | Preferred purposes
Total |l oyuipment capital Total notes stock other debt
530 515 57 32 26 362 362 [l 84 1
2,698 2,629 243 11 131 2,193 2,121 71 170 23
4,781 4,637 858 380 478 3,575 3,349 226 154 49
2,374 2,303 1,046 574 472 1,106 916 190 111 39
2,324 2,279 779 504 275 1,254 1,167 87 239 7
2,177 2,128 325 170 155 1,708 1,650 59 69 26
2,786 2,723 604 424 180 1,927 1,798 128 174 19
2,524 2,480 797 639 158 1,528 1,448 80 102 53
1940—September 108 106 43 35 9 57 55 2 S 1
October.... 373 366 45 39 6 316 312 S 2 2
November. . 148 145 65 25 41 73 59 15 6 1
December....... 578 567 193 158 35 367 318 50 6 1
1941—January......... 270 265 48 4 4 210 184 26 6 1
February.. . 151 148 29 25 5 103 101 2 Jeeereieianns 15
March. .. 268 263 67 55 12 179 171 8 15 2
April.. 145 142 27 18 9 u 90 2 2 2
ay.. 265 259 66 51 15 188 188 [..........es 4 |l
June... 234 229 80 69 11 132 127 5 16 1
July... 117 114 40 31 10 60 58 2 10 4
August.. 408 404 185 168 17 200 198 2 14 5
September. ..... 172 170 31 20 11 137 135 2 2 oo e
October......... 227 224 91 64 26 118 17 1 11 5
November....... 140 137 80 60 20 38 37 1 19 e
December 128 125 51 34 17 54 44 10 3 17
1942—January......... 164 161 71 38 33 80 80 J.....i.iienn 9 el
February... 78 76 40 34 5 23 12 1 2 11
March... 102 100 39 35 4 46 41 5 15
April............ 121 118 70 15 55 12 12 oo 36 |
May............ 126 124 59 27 33 11 E 5 I 53 1
June............ 142 139 72 57 15 60 55 5 5 2
PROPOSED USES OF PROCEEDS, BY MAJOR GROUPS OF ISSUERS
{In millions of dollars)
Railroad Public utility Industrial Other
Year or month Total Retire-| All | Total Retire- | All [ Total Retire- [ All | Total Retire- [ All
net || New [mentof| other | net | New |mentof| other | net || New [mentof| other | net j| New |mentof| other
pro- |money | securi- | pur-,| pro- |money|securi- [ pur- | pro- |[money!securi-| pur- | pro- (money | securi- | pur-.
ceeds ties | poses?| ceeds ties | posest| ceeds ties |poses®| ¢ ties | poses
172 21 120 31 130 11 77 42 62 25 34 2 151 l....... 131 19
120 57 54 10 | 1,250 30 1,190 30 774 74
774 139 558 77 | 1,987 63 1,897 27 11,280 | 439
338 228 110 1 751 89 611 50 | 1,079 616
54 24 30 {....... 1,208 180 943 86 831 469
182 85 97 |....... 1,246 43 1,157 47 584 188
319 115 186 18 1,180 || 245 922 13 961 167
361 253 108 |....... 1,306 || 309 972 25 715 211
1940—S3eptember...... i1 10 2 58 1 47 1 35 22
tober. .. ..... 46 16 31 213 9 202 2 105 19
November....... 27 22 1 18 1 16 1 37 4
December....... 12 b U I TR 365 || 144 219 2 1 26
1941—January......... 122 15 105 2 108 6
ebruary........ 37 1 36 |....... 20 7
March. .. 184 46 136 2 71 17
ﬁpril. . 7 17 83 1...... 66 7
ay. 144 6 138 i 69 15
June............ 110 9 97 4 61 20
July............ 33 7 26 {veveenn 54 9
August......... 316 || 142 173 ..., 59 18
September...... 102 6 26 1 24 17
ctober......... 80 1 67 2 74 48
November....... 56 45 10 1 71 29
December....... 51 3 36 12 38 17
1942—January......... 107 18 80 9 43 43
ebruary... 34 25 10 |....... 38 11
48 8 40 |....... 46 25
11 4 S Y 107 59
21 10 5 6 102 49
69 17 49 3 61 51

1 Estimates of new issues sold for cash in the United States.
Gross proceeds are derived by multiplying principal amounts or number of units by offering price. 5

3 Estimated net proceeds are equal to estimated gross proceeds less cost of flotation, 1.e., compensation to underwriters, agents, etc., and expenses,
4 Includes repayment of other debt and other purposes.
| Source: Securities and Exchange Commission. For description of data and back figures, see pp. 217-219 of the March 1942 BULLETIN,
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QUARTERLY EARNINGS AND DIVIDENDS OF LARGE CORPORATIONS
INDUSTRIAL CORPORATIONS

[In millions of dollars)
Net profits,! by industrial groups 1:12%?32:3:
Other | Non- < . _-
Year or quarter trans- | ferrous | Other | Foods,| Oil | g4, | Other | Mis- Dividends
Iron | Ma- | Au- ta- | metals | durs. | Pever- | prod. | Soe 17| non- | cella- | g,
Total | and | chin- | tomo- | P%C e ages | and : | dura- | neous 1
f tion and ble chemi- profits
steel | ery | biles equip- | prod- oods and refin- cals ble serv- Pre- | Com-
gen[; Ducts g tobacco| ing goods ices ferred | mon
Number of companies....| 629 47 69 15 68 v 75 ‘49 45 30 80 74 152 152 152
146 115 223 102 119 70 151 |« 98 186 134 122 847 90 564
278 158 242 173 133 88 148 112 194 160 132 1,028 90 669
325 193 274 227 153 13 159 174 207 187 159 1,144 92 705
13 20 64 25 8 31 14 36 28 24 173 21 114
14 25 61 21 22 16 36 21 40 29 27 185 22 119
35 26 12 20 30 23 4 26 45 32 29 167 21 125
39 42 41 37 66 45 42 321 26 207
47 33 69 41 33 14 34 34 46 4 29 246 21 136
51 39 53 36 29 21 38 30 45 41 30 230 21 158
79 17 33 30 25 33 25 52 39 29 211 22 158
10t 52 103 63 40 28 43 24 51 39 4 342 25 217
86 44 79 53 39 23 36 29 49 4 29 286 22 150
84 48 73 56 36 28 43 42 53 48 36 297 23 165
81 46 56 38 30 4 56 52 49 46 284 23 170
72 55 61 62 40 32 37 46 52 46 276 24 221
19421 ...l PPN 423 65 38 34 60 35 20 32 35 39 38 28 206 21 134

PUBLIC UTILITY CORPORATIONS

[In millions of dollars]
Railroad? Electric power Telephone®
Income Net income! Income
Vearorquarter | Operat- | hejore | — Divi- | OBgat | before | Net | Divie | OBV | Net | Diviy
revenue m::ge All roads I“‘?(:’J“i’:;‘t eRAS | revenue m&‘;ﬂm incom den revenue | 10come” | dends
Number of companies....|.......... S T PPN 28 28 28 28 33 33 33
1939 3,995 126 93 —102 126 692 159 137 116 1,179 198 178
1940 4,297 249 189 -73 159 735 177 142 118 1,250 202 167
1941.. 5,347 672 502 b3 186 799 202 133 115 1,382 196 172
Quarterly
1939—1 ven 898 -38 - ~43 21 175 46 39 19 287 46 21
2. 906 ~—43 —47 23 166 37 32 19 295 50 20
3. 1,058 68 58 ( . 21 167 34 30 19 295 50 16
4. 1,133 139 126 -4 61 184 43 36 22 303 52 15
1940—1. 986 -3 -12 -29 25 187 48 41 19 304 52 16
2. 1,010 15 3 -33 29 176 42 34 19 310 52 16
3. 1,130 92 n -14 29 177 41 31 19 310 46 15
4. 1,171 145 127 3 78 194 47 37 20 326 53 i 10
1941—1. 1,152 94 69 -4 22 201 59 43 18 330 48 16
2. 1,272 144 101 2 36 191 48 33 24 345 50 15
3. 1,468 267 190 25 31 196 46 25 18 347 46 16
4. 1,454 167 142 1 97 211 50 34 19 359 51 20
19421 1,483 178 95 12 24 216 64 33 18 369 52 18

1 «Net profits” and “net income” refer to income after all charges and taxes, and before dividends.
2 Class 1 line-haul railroads, :
Net income and dividend figures exclude dividends received by the American Telephone and Telegraph Company.

4 After all charges and taxzes except Federal income and excess profits taxes.
5 rterly dividend data are not available for all companies in the group and, therefore, do not add to the yearly totals shown.

6 Includes roads in receivership or trusteeship at beginning of the year.

7 Not available.,

Sources: Interstate Commerce Commission for railroads; Federal Cc ications C ission for telephone companies; published reports for in-
dustrial and electric power companies. Figures for the current and preceding year subject to revision. For description of data and back figures, see pages
214 to 217 of the March 1942 BULLETIN.
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UNITED STATES GOVERNMENT DEBT—VOLUME AND KIND OF DIRECT SECURITIES
[On basis of daily statements of United States Treasury. In millions of dollars)

Marketable public issues! Nonmarketable public issues
Total ,Total Special | i Non-
End of month gross Interest- Certifi- : opeclal | interest
debt b?ﬁ;’:g Totalz | Treasury | cates of |Treasury | Treasury | ..o U‘i S. Treasury | 1Ssues b(eiax;?g
€ bills = |indebted- | notes bonds A sﬁ:)l'nl(]'lgss tax notes €
ness
1938—{;!!1\3 37,165 36,576 32,344 9,147 21,846 1,556 2,676 589
39,427 38,899 34,004 8,496 24,005 1,739 3,156 528
1939—June 40 39,886 33,965 7,243 25,218 2,151 3,770 554
Dec. 41,942 41,445 34,735 6,203 26, 881 2,480 4,231 497
1940—June.. .| 42,968 42,376 34,436 6,383 26, 555 3,166 4,775 591
Dec........... 45,025 44,458 35,645 6,178 27,960 3,444 5,370 566
1941—June 48,961 48,387 37,7113 5,698 30,215 4,555 6,120 574
July... 49,513 48,965 37,713 5,698 30,215 4,929 6,324 548
ug... 50,921 50,371 317,667 5,698 30,169 6,234 6,470 550
Sept.. 51,346 50,791 37,368 5,698 30,169 6,765 6,658 556
Oct.... 53,584 53,040 38,869 5,509 31,759 7,507 6,664 544
Nov... 55,040 54,536 39,677 6,012 31,765 8,052 6,806 504
Dec. 57,938 57, 451 41,562 5,997 33,367 8,907 6,982 487
1942—Jan........... -.{ 60,012 59,531 42,2711 5,591 34,383 10,196 7,063 481
Feb...ooovniiun 61,895 43,700 5,591 35,912 11,004 7,190 486
Mar... 61,940 43,329 5,511 35,910 11,278 7,333 480
Apr.... 64,496 45,137 5,571 .4 35,910 12,002 7,358 465
May. .. 68,108 47,615 5,571 38,085 12,976 7,518 462
June 72 422 71,968 50 573 6,689 38,085 13,510 10 188 3,015 7,885 454

1 Including amounts held by Government agencies and trust funds, which aggregated $2,425,000,000 on May 31, and $2,445,000,000 (preliminary) on

]une 30, 1942,
2 Total marketable public issues includes Postal savings and pre-war bonds, and total nonmarketable public issues includes adjusted service and

depositary bonds not shown separately.

SECURITIES FULLY GUARANTEED BY UNITED STATES SALES OF UNITED STATES SAVINGS BONDS
GOVERNMENT, BY ISSUING AGENCIES [In millions of dollars]
[In millions of dollars}
ived £ :
Tnterest-bearing A':,‘S{’.“t Funds recewe;ll o;(ﬁ]n sales during
Month si:a.ndc%ngf
Total Fed- Recon- at end o . . .
amount eral I(')I‘?::f struc- | Com- month! seﬁgs Seﬁxes sei:l s Seéles
End of month out;l I‘l;‘larx{l ers’ tli?qn néod:lg{
stand- ort- 1~ redl
o | | e | €| o0 AR
Cor- | rora- | Cor- | pore- 4610 | 32 | 15 | 27 170
pora- | Bel™ | pora- | “tion 4908 | 266 | 118 | 20 128
tion tion . ’
5,132 232 105 18 109
5,394 271 123 23 125
1938—June 4,853 1 1,410 | 2,937 299 | 206 1 5,620 234 110 19 105
Dec. 4,992 || 1,388 | 2,888 509 { 206 1 6,140 520 34 33 154
1939—] une 5,450 )| 1,379 | 2,928 820 [ 206 117
. 5,621 (| 1,260 | 2,731 | 1,096 | 407 | 118 1942—January. .. 7,198 | 1,061 667 78 316
1940—]une 5,498 |1 1,269 | 2,603 | 1,096 | 407 122 Februa.ry 7,893 703 398 52 253
Dec.. 5,901 [ 1,269 | 2,600 | 1,097 | 696 239 March ggzl; gg{; i%) §79
1941—June 6,360 || 1,269 | 2,409 | 1,741 | 696 244 634 422 42 170
July.. 6,930 1 1,269 | 2,409 | 2,101 | 907 243 634 433 41 160
Aug.. 6,928 { 1,269 | 2,409 | 2,101 905 243
g?:%t g: ggg %:ggg g: gg g: 18} ggg %ﬁ 1 At current redemption values except Series G, which is stated at par.
Nov 6,316 || 1,269 | 2,409 | 1,802 | 701 135 Difference between “Funds received’’ and month to month changes in
Dec......... 6,317 | 1,269 | 2,409 | 1,802 [ 701 136 “Amounts outstanding”’ represents the difference between accrued increases
1942—TJan....... 5,673 037 | 2,409 | 1,402 | Y01 134 in redemption values and redemptions of bonds during the month.
{{‘eb 5,673 937 | 2,409 i,ig% ’;’g{ {gg 2 Includes figures for series A-D not shown separately; these series have
ar. 5,666 930 | 2,409 R i H i R
Apr... 5i666 || 930 | 2,400 | 1402 | 701 | 135 Rot been issued since April 1941
ay.. 5,667 930 | 2,409 1 1,492 ; 701 136
June........ ) 4,549 930 | 1,563 { 1,219 | 701 136

d lexcluding obligations held by U. S. Treasury and reflected in the public
ebt.
2 Figures on matured debt were not published prior to September 1939,
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MATURITIES OF PUBLIC MARKETABLE SECURITIES OF U. S. GOVERNMENT, DIRECT AND FULLY
GUARANTEED, JUNE 30, 1942

- [In millions of dollars]
Direct securities maturing Fully guaranteed securities maturing Total
Treas- fully
. Certifi- Bonds bgr%s Federal | prome | Recon- | opp f:&:d
Maturing or callable Treas- | cates | Treas- | due or Farm Owners’| Struc- modity U.S. securi-
1| ury | of In P I | Total? | Mort- |"Toan | OB | 'Credit [Housing “ied
Tota ury [ Ob D | ury Té-war|  cany gage Finance Author-
bills | debted-| notes | Treas- | and able Corpor- Corpor- Corpor- Corpor- ity due or,
ness ury SP0§tal atign ation atilf)m ation - callable!
avings
Within 1 year............ 6,874 || 2,508 | 3,096 1,270 ...l 454 642 (........ 29 323 289 [........ 642
1 to 5 years...

5 to 10 years..
10 to 20 years.
Over 20 years.

Total.... 50,573 4,527 930 1,563 1,219 701 114 4,527
1942—Before Oct. 1...... 2,850 33 ... 29 L 30 R 33
Oct. 1-Dec. 31..... 1,739 K740 | AR RN 320 ..o e 320

1943—Jan. 1-Mar. 31.....
Apr. 1-June 30.....
July 1-Sept. 30....
Oct. 1-Dec. 31.....

1 Securities not callable prior to maturity are shown as of date of maturity.
2 Excluding debentures of Federal Housing Administration, which amounted to $21,000,000 on June 30.

OWNERSHIP OF UNITED STATES GOVERNMENT SECURITIES, DIRECT AND FULLY GUARANTEED
[In millions of dollars]

Held by Federal Privately held!
agencies and
trust funds Held Other investors?
. Total by
End of month Interest- Federal Other Insur-
bearing Reserve Member | com- | Mutual ance Nos
rin : n-
securities Special | Public Banks Total banks | mercial s%\;;nkgs com- Marblliet- market-

issues issues banks S | panies? | ,able able

issue issues
1932—June.........c.ovvnennn, 19,161 309 261 1,784 16,807 5,628 590 680 800
1933—June. . ... ...iiiinen.., 22,158 323 366 1,998 19,471 6,887 590 720 1,000
1934—June......coveviuinnann.. 27,161 396 1,055 2,432 23,278 9,413 800 970 1,500
1935—June.........covnivunenn.. 31,768 633 1,365 2,433 27,337 11,429 1,290 1,540 2,600
1936—June.........vevnvnren.n. 37,707 626 1,703 2,430 32,948 13,671 1,600 2,050 3,900
December 38,362 632 1,820 2,430 33,480 13,545 1,710 2,330 4,500
1937—]June. . 40,465 1,558 2,036 2,526 34,345 12,689 1,870 2,390 5,000
December. .| 41,353 2,227 2,049 2,564 34,513 12,311 1,790 2,450 5,300
1938—June. .........cciiiiunnnn. 41,428 2,676 2,123 2,564 34,065 12,343 1,700 2,690 5,500
December................ 43,891 3,156 2,198 2,564 35,973 13,222 1,850 2,880 5,700
1939—June. . .............uel, 45,336 3,770 2,138 2,551 36,877 13,7717 1,920 3,040 5,900
December................ 47,067 4,231 2,323 2,484 38,029 14,328 1,970 3,100 6,300
1940—June. . ............o.eall, 47,874 4,775 32,292 2,466 38,341 14,722 1,830 3,110 6,500
December................ 50,360 5,370 32,250 2,184 40,556 15,823 1,940 3,220 6,800
1941—June. ............oovnn.n. 54,747 6,120 32,360 2,184 44,083 18,078 2,020 3,430 6,900

December................ 63,768 6,982 32,547 2,254 51,985 19,539 2,250 3,700 7,900 10,000 8,600

1942—June........covuiennn.s, 76,517 7,885 82,716 2,646 63,270 |[P424,086 | P42,100 3,900 |° ?8,900 | P11,200 13,100

? Preliminary.

1 Estimated figures for other commercial banks and mutual savings banks have been rounded to nearest 10 millions and estimated figures for insurance
companies and other investors have been rounded to nearest 100 millions.

Holdings of insurance companies included with “Other investors” prior to 1932,

8 Excluding holdings of production credit associations and joint stock land banks.

4 Figures for member banks include and other commercial banks exclude holdings, amounting to 356 million dollars, of J.P.Morgan and Co., which
was admitted to Federal Reserve membership in April, 1942.

Norte.—For end of June figures 1916-1931, see BULLETIN for July 1941, p. 664.
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SUMMARY OF TREASURY OPERATIONS
[On basis of daily statements of United States Treasury. In millions of dollars]

General and special accounts T Increase or de-
Tust | crease during
R ac- period
Receipts Expenditures (excl. debt retirements) Cg?:ﬁs
ad
Ao E:fu:ess efcess
. . gri- of re- | of re-
Period clglll;« Soctal Int N tcul-l Un- ']f:‘ran:— (cii?ts ((_:ﬁi)pts Genl-
ocia nter- a- ura. ers to or or| era
c});e fnter, | secur- | All T:et-a ' I;I:—t est |tional} Ad- | HOC | trust | All flp ) expen- | ex: | Fund :?;l?tszs
tazes | mal ity | other ceipts | ceipts | o8 e- | just- | P ex}l’t ac- | other ditures |[pendi- | bal-
taxes 3 D debt | fense | ment | ™SRL |counts (=) | tures | ance!
reve- Pro relief t
nue - etc. (=)
gram
Fiscal year end-
ing:
June 1939...] 2,189 | 2,232 740 507 |l 5,668 | 5,165 941 | 1,206 787 | 2,595 182 2,996 || 8,707 | —3,542( 890 622 43,275
June 1940. . .| 2,125 | 2,345 | 838 617 | 5,925 | 5,387 } 1,041 | 1,657 | 1,002 | 1,919 | 226 | 3,153 || 8,998 | —3,611| 136 -—947| +2,528
June 1941...1 3,470 | 2,967 932 900 | 8,269 | 7,607 | 1,111 | 6,301 877 | 1,694 | 325 | 2,403 12,711 | —5,103] —148] --742| 5,994
June 1942... .1 7,960 | 3,847 [1,194 666 |113,668 112,799 | 1,260 |25,954 790 | 1,193 | 375 | 2,825 ||32,397 |—19,598|—3,506] -+358|--23,461
916 265 32 64 1,277 11,276 339 832 22 131 10 194 | 1,528 —252| —259| +729| 41,241
84 268 48 56 456 413 25 966 44 132 169 262 4 1,598 | —1,185| 4599 ~34 +-551
59 269 173 54 554 397 9| 1,129 27 106 14 245 4 1,529 | —1,133 —2| +4274| 41,408
780 261 37 58 1,136 | 1,135 169 | 1,327 32 108 6 230 4| 1,874 —7391 -—293| —607 -+425
68 314 49 57 489 445 75| 1,534 58 169 45 262 |1 2,083 | —1,637] -—225| --376| 42,238
66 436 181 47 730 564 15 | 1,446 72 95 10 220 1 1,858 | —1,294| -—484| —322| 4-1,456
767 353 41 53 1,214 | 1,212 232 | 1,847 113 115 9 226 | 2,542 | —1,329| —328/41,241) 42,898
133 369 53 59 614 578 32 {2,101 106 94 42 254 {1 2,628 | —2,050/ —633] —610| +2,073
283 340 257 58 937 758 12 | 2,201 97 92 9 217 2,629 | —1,871] +114| -+612) 42,369
3,083 364 49 52 || 3,548 | 3,547 205 { 2,797 81 96 22 220 || 3,421 +126] —234 —69 +-39
335 305 43 49 732 695 771 3,231 66 91 48 241 [} 3,753 | —3,058] —126] —642| 42,542
216 270 222 56 764 563 19 | 3,553 62 82 f....... 237 ) 3,053 | —3,391} =257 —39| 43,609
2,086 298 42 67 2,494 | 2,492 390 | 3,823 3 72 1 212 [j 4,530 | —2,037|—1,635] 179 +3,852
Details of trust accounts, etc. General Fund of the Treasury (end of period) (
Soc::zlcszlc;:suty Net ex- All other Assets Balance in General Fund
Period pend}itull;es
eril in check- .
ing ac- De- De- H'I;fbtﬁ%_
Net Ex. | counts of Ex- posits | posits ties Incre- Work-
re. (mavest-l oL vern- | Re- )Invest-| ~oqe | miog in in_ | Other N Total | ment | Seign-1 in
ceipts | ments %ures ment ceipts | ments ptm_ es Federal| special | assets on |iorage| bal-
P agencies Reserve | deposi- gold ance
Banks | taries
Fiscal year ending:
June 1939..... 1,477 911 561 *768 440 115 209 | 3,087 1,022 776 | 1,288 | 248 | 2,838 | 142 536 | 2,160
June 1940... .. 1,662 | 1,016 } 643 *33 458 98 260 | 2,038 - 254 805 979 147 | 1,891 143 585 1,163
June 1941. 1,958 | 1,200 | 741 218 674 138 484 | 2,812 (. 1,024 661 (1,127 179 12,633 143 605 1,885
June 1942... .. 2,327 | 1,705 | 614 3,625 857 221 527 | 3,443 603 | 1,679 | 1,162 | 452 | 2,991 143 619 | 2,229
1941—June 109 243 48 80 96 47 46 | 2,812 1,024 661 | 1,127 179 ] 2,633 | 143 605 1,885
uly.. 171 84 46 *534 162 105 33 2,807 934 680 | 1,193 1 208 | 2,599 143 607 1,848
Aug... 334 130 44 169 54 1 45 | 3,057 995 833 | 1,229 185 | 2,873 143 610 | 2,120
Sept. 25 185 43 93 53 4 47 | 2,461 526 797 | 1,138 195 [ 2,266 | 143 611 1,511
Oct. 149 70 39 272 63 3 53 | 2,852 998 784 | 1,069 210 | 2,641 143 | - 613 1,885
Nov. 359 148 40 659 45 1 41 2,544 543 947 | 1,054 | 225 | 2,319 143 614 1,562
Dec......... 63 215 49 140 54 *”5 47 | 3,816 966 | 1,756 | 1,094 | 256 | 3,560 { 143 615 | 2,802
1942—Jan......... 144 50 64 681 57 9 30 | 3,232 391 1,750 [ 1,000 | 282 | 2,950 | 143 616 12,191
Feb......... 383 177 59 35 50 5 44 | 3,867 748 | 2,054 | 1, 305 | 3,562 143 617 | 2,802
ar... 3 139 67 75 84 9 59 3,857 525 2,231 | 1,101 365 3,493 143 618 2,732
Apr... 112 15 59 189 73 9 39 | 3,216 522} 1,579 | 1,115 | 365 | 2,851 143 618 | 2,089
ay.. .. 422 196 54 430 53 13 40 | 3,198 382 1,666 | 1,150 [ 386 | 2,812 143 619 1§ 2,050
June........ 136 297 51 1,417 110 69 48 | 3,443 603 1,679 | 1,162 | 452 | 2,991 143 619 | 2,229

1 Details given in lower section of table,

2 For detalls, see page

* Excess of receipts.
** Excess of redemptions.

AUGUST 1942
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GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES
[Based on"compilation by U. S. Treasury Department from reports received from organizations concerned. In millions of dollars]

1941 (End of month) “x 1942 (End of month)
May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May
Assels
Loans and preferred stock:

Loans to financial institutions............ ee 397 417 408 407 409 409 408 434 404 396 388) 380 3n
Preferred stock, etc............. 702 698, 693 669 666 665 664 680 675 663 658 650 649
Loans to railroads................ 505 505 497 497 497 484, 483 498 497| 498 500 502 498
Home and housing mortgage loan 2,436( 2,445 2,413 2,413{ 2,427) 2,413| 2,401} 2,424] 2,430{ 2,380 | 2,392 2,372 | 2,352
Farm mortgage loans............. 2,458] 2,448{ 2,437| 2,426] 2,411] 2,396| 2,380 2,361 2,343| 2,332 | 2,311| 2,296 | 2,282
Other agricultural loa 830 779, 754 726 717 709 732 7713 780) 785 7891 976 811
All other loans......... .1 1,472 1,511 4,583 1,690 1,738] 1,957 1,933| 1,996] 1,934 2,004 2,026f 2,041 2,042
Total loans and preferred stock........... 8,800| 8,804( 8,756 8,826 8,864 9,033 9,001| 9,167 9,063| 9,059 | 9,065| 9,218 | 9,005
Sho iveein i 464 376 m 594 523 489 502 496 560 582 621 645 732
U. S. Govt. direct securities...................... 780 802 824 844 846 895 906 884 15| 947 950/ 966 981

Securities of Government corporations and credit

agencies:
Fully guaranteed by U. S.............o..o..0 125 123 123 123 122 120 115 115 112 112 110 110 107
Otherl.............. eeerrareenes 17| 18| 17 18 17 20 26 46 52 53 54 54 55
Accounts and other receivables 549 598 651 600, 672 725 641 574 604! 600 632) 621 733
Business property...........oooiinnn 623 636 653 664 671 689 698 714 751| 782 792 815 833
Property held forsale...............cooivvunennn. 1,392 1,497| 1,567} 1,625) 1,710 1,805 1,879 1,891 1,964| 2,017 | 2,262| 2,717 | 3,067
Other assets...........covviveevienniinonss veeanen 359 423 435 517! 563 592 701 773 888 1,073 1,265 1,510 | 1,829
Total assets other than interagency?3........| 13,108 13,277| 13,797| 13,810 13,989{ 14,368| 14,470{ 14,660{ 14,908{15,224 | 15,750{16,656 | 17,343
Liabilities -

Bonds, notes, and debentures:

Fully guaranteed by U. S 6,371] 6,370 6,939 6,937 6,937 6,938 6,324| 6,324] 5,705| 5,697 | 5,690| 5,688 | 5,687

1,434 1,443 1,442| 1,445 1,434 1,416] 1,393| 1,392 1,402 1,396 1,433 1,431 1,440

1,492 1,604] 1,761] 1,741 1,859 1,952| 1,974 2,049 2,111| 2,325 | 2,497| 2,656 | 2,950

Total liabilities other t.han interagencyﬁ. .| 9,2970 9,417 10,142) 10,123 10,231} 10,306] 9,690| 9,765 9,219| 9,418 | 9,620] 9,776 } 10,078
Excess of assets over liabilities, excluding inter-

agency transactions................... ... weeee| 3,811 3,860] 3,655( 3,687) 3,758] 4,062 4,779| 4,895| 5,689 5,806 | 6,130| 6,880 | 7,265

VU. S. Govt. intergsts - 3,436 3,230 3,261 3,331] 3,633 4,349| 4,464| 5,256 5,372 | 5,694| 6,444 | 6,828

Privately owned interests..........cceven. 423 4 425 426 427 428 430 431 432 434 435 436 437

1 Fxcluding Federal land bank bonds held by Federal Farm Mortgage Corporation.
Including, however, investments in securities of agencies (other than mentioned in footnote 1) and deposits of agencies with Reconstruction Finance

Corporation.

PRINCIPAL ASSETS AND LIABILITIES OF GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES, MAY 31, 1942

[Based on compilation by U, S. Treasury Department from reports received from organizations concerned. In millions of dollars]

Cash

Reconstruction Finance Corporation.
National defense corporations
Home mortgage and housing agencies:
Home Owners’ Loan Corporation...
Federal Home Loan Banks.......
RFC Mortgage Company...........
Federal National Mortgage Association
United States Housing Authority

Farm credit agencies:
Federal Farm Mortgage Corporation........
Federal land banks.................
Federal intermediate credit banks. .
Banks for cooperatives cees
Production credit corporations.......
Regional agricultural credit corporation
Commodity Credit Corporation........
Farm Credit Administration.
Farm Security Administratio

Insurance agencies:
Federal Crop Insurance Corporation...
Federal Deposit Insurance Corporatio
Federal Savings and Loan Insurance Co:
Federal Housing Administration.

Export-Import Bank of Washington

Tennessee Valley Authority..

U. S. Maritime Commission......

Rural Electrification Administra

Public Works Administratios

Other...o...o.coveeieann.t. o

Assets Liabilities
Bonctlist,) notes, and
U.S. Accounts ebentures
Govt. G‘:’:ﬁ"‘ an Business | PTODEIty
direct secur- other ropert held for Guar-
secur- ities receiv- | P Y| “sale  |anteed by Oth
ities ables United er
States
32
89
5
1
2
5
5

981 107 733 &3 | 5067 | 568 | 1,80

1 Excludes Federal land bank bonds in the amount of $737,000,000 held by Federal Farm Mortgage Corporation.
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RECONSTRUCTION FINANCE CORPORATION LOANS AND INVESTMENTS
[Amounts outstanding at end of month. In millions of dollars]

1941 1942

June | July | Aug. | Sept. | Oct. | Nov. | Dec. { Jan. | Feb. | Mar. | Apr. | May | June

Loans to financial institutions.......... e, 145 139 134 131 127 124 118 106 107 105 105 102 100
Loans on preferred stock of banks and insurance
COMPANIES. . vurertieiriiaaetiaraiiiiaianas 48 48 48 48 48 48 48 44 44 44 44 44 44
Preferred stock, capital notes, and debentures.. 429 425 410 407 405 404 401 398 393 388 381 379 378
Loans to railroads (including receivers)........... 470 462 461 461 448 448 462 462 462} 465 466 462 462
Loans for self-liquidating projects................ 37 81 81 81 81 51 51 53 54 55 56 56 58
Loans to industrial and commercial businesses:
For national defense........................ .. 65 70 n 82 93 101 106 11 119 127 134 146 158
Oth ees 108 106 100 103 110 106 104 102 98 97 92
100 125 299 299 345 345 385 385 381 378 376
Loans to dramage, 1evee, and irrigation districts. . 79 79 77 7 74 74 73 72 72 72 |70 70
Other loans. ... ... ... ..cooviiiveeeiieunacacones 5 5 v 5 5 H 5 5 N 5 5 5 S 5
Securities purchased from Public Works Adminis-
5 21 5 103 D DRI 122 120 117 17 117 116 114 114 11 110 109 109 108
Total loans and investments, other than
INteragency.......covvvvenenreeeneiannas 1,511 | 1,538 | 1,613 | 1,640 | 1,798 | 1,772 | 1,833 | 1,815 | 1,857 | 1,859 | 1,850 | 1,847 | 1,852
Preferred stock of, and loans to Export-Import
Bank.. .. ...t 174 174 174 174 174 174 174 174 174 174 174 174 174
Loans to Rural Electrification Administration. ... 182 190 195 202 207 211 214 211 215 218 221 225 228
Capltal stock of, and loans to RFC Mortgage
i)an ...................................... 3 75 76 7 80 79 79 81 82 82 85 87 89
Caplta tock of, and loans to Federal National
Mortgage ASSOCIAtION, ..............00vvvenersn. 102 103 105 107 109 1 112 114 115 119 120 120 119
Loans to Tennessee Valley Authority............. 8 8 8 8 8 8 8 8 8 8 8 8 8
Capital stock of, and loans to national defense
companiest. ... ... ..., 327 380 527 643 727 721 785 916 | 1,105 | 1,303 | 1,567 { 1,827
Loans to Farm Security Administration 89 96 101 110 117 133 114 145 179 199 205 213

Capital stock of Federal Home Loan Banks 125 125 125 125 125 125 125 125 125 125 125 125
Total loans and investments.............. 2,630 | 2,772 | 2,962 [ 3,254 { 3,325 | 3,400 | 3,428 | 3,638 | 3,869 | 4,085 | 4,358 | 4,635

c 1 Including Metals Reserve Company, Rubber Reserve Company, Defense Plant Corporation, Defense Supplies Corporation, and U. S. Commercial
ompany. .

FARM CREDIT ADMINISTRATION
LOANS AND DISCOUNTS OUTSTANDING, BY INSTITUTIONS

[In millions of dollars]
Farm mortgage loans Short-term credit Loans to cooperatives
Emer- Agricul-
L. F - g
End of year or month Total Federal B:’::ii: 1;‘%:;?1 P'ﬁdoﬁc gency a Banks tural
Total land Com- | Total' || mediate | credit |G St | Total® for Mariett-
banks Tmis- credit [ associa- | | e‘lligf cot?per - :,28 ol <l

sioner banks tions loans atives i gv fu: 1
2,964 2,533 1,916 617 315 56 61 111 117 28 55
3,321 2,867 2,072 795 358 47 94 173 97 50 44
3,363 2,901 2,064 837 337 41 105 165 125 70 54
3,335 2,848 2,035 813 367 40 138 173 120 88 31
3,211 2,735 1,982 753 364 34 148 mn 112 87 24
3,058 2,596 1,905 691 364 33 154 168 99 76 21
2,973 2,500 1,851 648 381 34 172 168 93 75 16
1941—May....oooieiiiieniannnn 2,988 2,458 1,824 634 440 40 215 179 920 74 16
une. . 2,988 2,448 1,818 630 450 42 221 179 90 74 16
July..... 2,986 2,437 1,811 626 453 44 224 179 96 80 16
August...... 2,975 2,426 1,804 622 450 45 221 177 99 83 16
September... 2,954 2,411 1,795 616 431 43 208 174 111 94 16
October..... 2,924 2,395 1,786 610 410 39 194 170 119 10t 16
November 2,906 2,380 1,776 604 398 38 187 167 128 109 17
December.......covvunn.. 2,891 2,361 1,764 597 397 39 188 165 133 113 17
1942—January.........coovnnenn 2,873 2,343 1,753 590 400 40 191 165 130 111 16
February................. 2,878 2,332 1,746 586 417 4 203 169 129 110 17
2,876 2,311 1,731 580 440 43 219 174 125 106 16
2,887 2,296 1,721 575 470 44 245 177 121 102 16
2,869 2,288 1,715 572 468 45 241 177 . 114 99 13
2,864 2,274 1,706 568 475 | 47 248 176 115 101 13

L Including loans of regional agricultural credit corporations (not shown in_the breakdown) amounting to $87,000,000 in 1934, $43,000,000 in 1935,
$25,000,000 in 1936, $16,000,000 in 1937, $11,000,000 in 1938, $8,000,000 in 1939, and from $4,000,000-$8,000,000 since 1939.

2 Exclusive of loans to and discounts for other Farm Credit Administration agencies amountmg to a total of $260,000,000 in June 1942

3 Including loans of Federal intermediate credit banks to cooperatives (not shown in the breakdown) amounting to $34,000,000 in 1934. $3,000,000
in 1935, and a negligible amount since 1935,
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FEDERAL HOME MORTGAGE AND HOUSING AGENCIES

LOANS AND DISCOUNTS OUTSTANDING, BY INSTITUTIONS
[In millions of dollars]

Fed-
eral
Na-
tional
ort-
gage
Associ-
ation

Fed-
eral
savings
and
loan
associ-
ations?

RFC
Mort-
gage
Com-
pany

Fed-
eral
Home

Home
Owners
Loan
Corpo-
ration

>

End of month

Dec...
1942—Jan..:
Feb...

Mar...
Apr...

1,676 216

1 Loans and discounts to member institutions of the Federal Home Loan
Bank System.

2 Federal Home Loan Bank Board estimates for all Federal savings and
loan associations which are private institutions chartered and supervised

by the Federal Home Loan Bank Board.

LOANS INSURED BY FEDERAL HOUSING ADMINISTRATION?

[In millions of dollars]
New Mort-
Prop-
small gageson| De-
&Y | home gg'::f rental | fense
Vear or month Total || prove- [ £0%- ages and | hous-
ment | STUC* itle [, 8TOUP ; Ing
(Title tion 1)) housing | (Title
1) (Title (Title [ VI)
I m
30 30
320 224
557 246
495 60
694 160
954 208
1,026 251
1,186 262
105 26
105 20 3
91 18 1 70
107 31 2 13
125 34 2 85
107 24 1 77
112 18 2 88
1 16 2 | s
93 12 1 n
93 10 2 68
83 13 2 55
92 15 2 60
96 13 2 66

1 Figures represent gross insurance written @uring the period and do not
take account of principal repayments on previously insured loans.

834

POSTAL SAVINGS SYSTEM
{In millions of dollars]

Assets
Depos- U. S. Government
End of month l]::lr-s ig?eh- securities Craés_h
ances! | Total | posi- serve
bta?;i Total | DI (iual" funds
S o n- | etc.
rect | teed
1934—June. . ..o .| 1,198 | 1,225 695 453 418 35 76
Dec........ .| 1,207 | 1,237 540 597 467 130 100
1935—]June. . .. .- 385 77 630 147 74
Dec.. ... 287 853 706 147 98
l936—{)une 203 967 800 167 95
€C.. ... 145 1,058 801 167 93
1937—June. . .... 136 1,100 933 167 71
Dec. . 130 1,097 930 167 80
1938—£une. 115 1,103 936 167 73
ec. . 86 1,132 965 167 73
1939—%“‘1& 68 1,157 j 1,011 146 78
ec. . . 53 1,192 | 1,046 146 74
1940—June.. . ... w.{ 1,293 | 1,337 43 1,224 | 1,078 146 69
€C. i | 1,304 | 1,348 36 1,224 | 1,078 146 88
1941—June. . . w.....| 1,304 | 1,356 30 |1,251 | 1,104 | 146 75
uly.... ... 1,307 | 1,359 29 1,251 | 1,104 146 80
.. 1,309 | 1,365 28 1,250 | 1,104 146 86
1,311 | 1,366 28 1,250 | 1,104 146 89
1,317 | 1,377 27 1,250 | 1,104 | 146 | 100
1,323 | 1,388 21 1,250 | 1,104 146 111
1,314 | 1,396 26 , 1,274 | 1,128 146 95
1,310 | 1,421 25 1,274 | 1,128 146 122
1,307 | 1,444 25 1,274 | 1,128 146 145
1,305 | 1,463 25 1,272 1 1,126 146 166
1,306 | 1,483 25 1,272 | 1,126 146 186
1,307 | 1,504 24 1,272 | 1,126 146 | 208
.1P1,316 PRNDN PUSpIR [ P I PO

? Preliminary.
. " Outstanding principal, represented by certificates of deposit. Does not
include accrued interest nor outstanding savings stamps.
Includes working cash with postmasters, 5-per cent reserve fund and

miscellaneous working funds with the Treasurer of the United States,

accrued interest on bond investments, and accounts due from late
postmasters.
Back figures.—See BULLETIN for August 1935, pp. 501-502.

INSURED FHA HOME MORTGAGES (TITLE II) HELD IN
PORTFOLIO BY CLASSES OF INSTITUTIONS!

[In millions of dollars]

Mu. | Sav-
Com- | 101 m%s Insur- Fedl-
mer- an ance | eral 3
End of month Total bCi:l:s ?:Z; loan | com- agen: Other
al associ- | panies| cies
banks |'¥iine
1936—Dec........... 365 228 8 56 41 5 27
1937—~Dec. .. 771 430 27 110 118 32 53
856 472 26 119 146 42 51
933 509 28 127 165 4 60
1,049 565 32 137 187 56 72
1,199 634 38 149 212 77 90
1,349 699 44 159 4 114 92
1,478 759 50 167 271 137 94
1,622 824 57 178 302 148 113
1,793 902 n 192 342 153 133
1,949 971 90 201 392 171 124
2,075 || 1,026 | 100 208 432 182 | 127
2,232 1 1,093 111 216 480 190 141
2,409 § 1,162 130 224 542 201 150
2,598 | 1,246 146 230 606 210 160
2,755 || 1,318 157 237 668 220 154
2,942 || 1,400 171 246 722 225 178
3,107 |j 1,465 186 254 789 234 179
............ 3,307 || 1,549 201 264 856 237 | 200

1 Gross amount of mortgages held, excluding terminated mortgages and
cages in transit to or being audited at the Federal Housing Administration.
The RFC Mortgage Company, the Federal National Mortgage Associa-
tion, the Federal Deposit Insurance Corporation, and the United States
Housing Corporation.

| endowed iustitutions, private and

3 Including mortgage companies, finance companies, industrial banks,
State benefit funds, etc.
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BUSINESS INDEXES

[The terms *“‘adjusted’” and “unadjusted” refer to adjustment of monthly figures for seasonal variation]

: . Construction
Industrial production
(physical volume)2* c(ti)ntracts 3 Employment?
1935-39 = 100 awarded (value) Depart-| ypole-
Income 1923-25 = 100 Fac- |Freight-| ment sale
pay- tory lca.:l stcln'e com- (l:'°§t of
ments pay- oad- sales : iving
Year and | (valuer? Mana- Non- rolls | ings* | (val | T3t | 103530
mon:lh 1935-39 Min- Resi- All tilil- Factory 1323{0%5 133 539 19‘;0)‘265 1926 = 100
= 100 Total Non. | €5als Total ({?:1- other | tural® | 192325 = 100 ~ = 100 =3I00 = 100
Dur- | 4o 1935-39
able | il = 100

Unad- | Unad-

Unad-|| Ad- | Ad- | Ad- | Ad- || Ad- | Ad- | Ad-
justed | justed

justed || justed | justed | justed | justed || justed | justed | justed

58 53 57 66 56 44 65 [.eeeees 97.6 | 121.7
73 81 67 7 79 68 88 ....... 96.7 | 119.7
88 103 72 98 84 81 86 |[.v.e. 100.6 | 121.9
82 95 69 89 94 95 94 1...... 98.1 | 122.2
90 107 76 92 122 124 120 |...... 103.5 | 125.4
96 114 79 100 129 121 135 |...... 100.0 | 126.4
95 107 100 129 17 139 |...... 95.4 | 124.0

117 85 9 135 126 142 f...... 96.7 | 122.6
110 132 93 107 117 87 142 | 107.1 95.3 | 122.5
91 98 84 93 92 50 125 | 100.3 |. 86.4 | 119.4
15 67 79 80 63 37 84 91.6 73.0 [ 108.7
58 41 70 67 28 13 40 82.2 64.8 97.6
69 54 9 76 25 11 37 82.9 65.9 92.4
75 65 81 80 32 12 48 90.1 74.9 95.7
87 83 920 86 37 21 50 93.8 80.0 98.1
103 108 100 99 55 37 70 99.8 |. 80.8 99.1
13 122 106 112 59 41 74 | 105.0 |, 86.3 | 102.7
89 78 95 97 64 45 80 98.6 |. 78.6 | 100.8
108 109 108 106 72 60 81 | 102.8 |. 77.1 99.4
123 138 113 117 81 72 89 | 106.4 78.6 | 100.2
156 193 135 125 122 89 149 | 115.6 87.3 | 105.2

August......| 106.1 | 106 106 108 108 92 73 67 78 | 103.0
September...| 107.3 | 114 119 118 111 114 73 68 76 | 103.7
October...... 109.3 | 121 126 130 115 119 76 68 82 | 105.0
November....| 109.9 | 124 126 134 17 120 83 61 101 | 105.7
December....| 111.3 | 125 122 138 117 114 86 60 107 | 106.3

110.7 | 122 117 134 113 18 15 53 93 | 105.6 | 107.6 | 105.0 | 99.8 11 92
110.7 | 116 113 123 110 114 63 56 68 | 104.9 | 105.8 | 105.0 | 99.3 105 90
110.3 | 113 112 118 107 117 62 57 66 | 104.7 | 104,0 | 104.4 | 99.8 100 89
110.6 | 112 112 116 107 119 64 62 66 | 104.0 | 102,8 [ 103.2 | 97.9 103 89
112.0 | 116 117 124 110 117 64 64 65 | 104.5 | 102.8 | 102.5 | 97.8 106 89
112.1 | 122 121 133 114 119 74 69 77 | 105.0 | 103.9 | 103.1 | 99.5 i1 91
112.8 | 122 120 136 113 119 85 7 91 | 105.4 | 105.1 | 103.2 | 98.2 110 922
113.9 [ 124 124 143 112 114 90 82 98 | 106.3 | 107.4 | 107.4 | 105.5 112 98
115.5 | 127 132 151 112 117 93 82 101 | 106.9 | 108.9 | 111.4 | 111.6 112 97
117.2 | 131 136 155 117 113 95 85 103 | 108.1 | 111.4 | 113.8 | 116.2 110 94
November....| 117.7 | 134 136 157 120 118 111 87 130 | 109.7 | 114.2 | 114,7 | 116.4 116 100
December....| 121.3 ] 139 136 164 124 118 115 90 136 | 111.5 | 116.6 | 116.2 | 122.4 119 101
1941
January...... 123.4 | 140 135 171 123 119 103 84 117 | 111.8 | 118.3 | 115.5 | 120.7 122 101 80.8 | 100.8
February....| 125.4 | 144 140 176 126 1usg 99 76 118 | 112.5 | 118.6 | 117.8 | 126.8 124 103 80.6 | 100.8
March. ......| 127.2 | 147 144 180 128 125 94 74 109 | 112.3 | 119.4 [ 119.9 | 131.2 126 103 81.5 | 101.2

November. .| 146.5 | 166 | 167 || 208 | 144 | 131 | 138 74 | 180 | 1192 134.4 | 1348 | 165.4 | 135 116 92.5 | 110.2
December.. .| 1547 | 168 | 164 || 215 | 141 | 131 | 123 || 69 | 167 | 12011 | 13419 | 134.2 | 169.9 | 137 | 111 | 93.6| 110.5

1942
January.. 165 222 143 131 118 82 147 | 120.1 ] 135.7 | 132.5 } 173.5 140 138 96.0 | 112.0
February. 167 226 142 129 128 100 151 | 120.1 | 135.1 | 133.8 | 178.3 139 126 96.7 | 112.9
168 229 139 127 125 95 149 | 120.2 | 134.7 (7135.1 ("182.9 136 124 97. 114.3

175 || 237 | 138 | 120 | 158 76 | 226 | 12008 | 137.0 | 1371 | 191.8 | 143 108 | »8.8 | 116.0
277 || v2s3 | P13 | P13z [ 2197 || Pss | #286 [P120.9 |P139.1 [P138.4 [Pi04.5 | 141 | 104 | P98.6 | 116.4

P Preliminary, * Average per working day. ' Revised. ¢Estimated. !Department of Commerce series on value of payments to individuals.
2 For indexes by groups or industries, see pp. 836-839, for description, see BULLETIN for September 1941, pp. 878-881, and for August 1940, pp. 753-771.
3 Based on F. W. Dodge Corporation ciata; for description, see p. 358 of BULLETIN for July 1931; by groups, see p. 844.

The unadjusted indexes of employment and payrolls, wholesale commodity prices, and cost of living are compiled by or based on data of the Bureau
of Labor Statistics. For description of seasonally adjusted index of factory employment compiled by the Federal Reserve Board of Governors, see BULLETIN
gor October 1938, pp. 835-837, and for October 1939, p. 878. For indexes by groups or industries see pp. 840-843 for employment and payrolls and p. 847

or prices, R

5 Excludes military and naval forces. 6 For sales comparisons by cities and by departments see p, 846 of this BULLETIN.

Back figures in BULLETIN.—For industrial production, August 1940, pp. 825-882 and Sept. 1941, pp 933-937; for factory employment and payrolls
October 1938, pp. 838-866, October 1939, pp. 879-887, and February 1941, p. 166; for department store sales, October 1938, p. 918, and January 1941, p. 65;
or freight-car loadings, j une 1941, pp. 529-533.

.
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INDUSTRIAL PRODUCTION, BY INDUSTRIES
(Adjusted for Seasonal Variation)

{Index numbers of the Board of Governors.

1935-39 average = 100}

Industry

O{Jen hearth and Bessemer.
Electric......ccoiiiiiiiii i,

MaCHinery. ....ooooninnr i iieiiiiiinnaneraenes
Government Arsenals and Quartermaster Depols......
Transporiation Equipment........................

Afreraft. ... ... ... o
Automobile bodies, parts, and assembly .
Automobile factory sales..............
Railroad cars........... .
Locomotives. .......coiviiiiiiiiiirinniennas
Shipbuilding

Private yards. .......cooeeeinniennan.n P

Government yards.........covuiiiinnenn..

Nonferrous Metals and Products...........c.ocu....

Nonferrous metal smelting.....................
Copper smelting........
Zinc smelting.. .. ...
Lead production.
Copger deliveries. ...
¢Lead shipments..
Zinc shipments. .. .
Tin consumption. ......covveriuiiinnonneannnns

Lumber and Products......cccooveiuvvinveennnannn.

Lumber......cocviiiiiiiiiiiiiiiiiiieniennn,

Cement...........oooviviiiiiiiiiiiiiii e
Unglazed brick. .
Glass containers, .. .
Polished plate glass...........o.cvivvnnieinnnen.

Textiles and Products...........coovuivviviiniennn,

Textile fabrics........................ e,
Cotton consumption.
Rayon deliveries...
Silk deliveries. ..
Wool textiles...............

Carpet wool consumption..
Apparel wool consumption.

oolen yarn..............
Worsted yarn........... .
Woolen and worsted cloth..............

Leather and Products.....................c..cl s

" Leather tanning............o..euennn...
Cattle hide leathers.. .

Calf and kip leathers. ..
Goat and kid Jeathers.. .
Shoes......coovvviniiiniiiiins cemereretaiiienas
Manufactured Food Products.......o.ooovuueenn.. vee

Wheat flour..... sevenes e et it
Cane sugar meltings.......... .
Manufactured dairy product:

1941 1942
May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. [ Apr. ‘M‘ay June
154 | 159 | 160 161 161 163 166 | 168 | 171 | 172 ]| 171 173 | 174| ?177
160 | 164 | 165 166 167 169 173 | 174 | 179 | 180 | 179 181 | 182 7185
190 | 195 199 199 203 207 208 | 215 | 222 | 226 | 229 232 | 237 | 2243
135 | 139 | 138 139 137 139 144 | 1417 143 | 42| 139 139 | 138 | 138
183 | 184 | 185 185 192 191 91 196 | 1911 193 hd . * >
1751 179 [ 181 182 185 184 184 | 190 189 | 189 * . » *
195 195 196 197 206 206 206 | 211 208 | 210 | 216 217 218 215
174 | 173 173 172 179 178 176 | 181 174 176 | 180 179 180 177
347 | 355 | 358 375 399 407 417 | 422 | 45| 444 | 473 483 | 484 | 485
206 | 214\ 216 224 227 231 229 | 241 248 | 255 | 264 268 | 274 | P280
* » * * » . . * - * * » » »
228 | 243 255 | 241 245| 260 275 | 278 | 304 | 312 | 327 346 | 371 P390
876 | 930 | 907 | 2,113 (1,204 | 1,200 [ 1,340 | * | | e f & | = bl B
152 { 161 | 168 141 | 134 146 | ‘142 | 120| 118 1205 | 105 | 104 | 107 | P18
151 | 148 | 154 93 74| o] 123| 2 2 2 2 2 2 2
28 | 2331 233 | 236 249| 218| 264| | s | *# 1 | '
256 | 280 | 307 | 306, 319| 335] 38| * | *| s | * | o A
381 | 428 467| 485| 560 | 63| ea5| ¢ | s | # . ¢ .
* - * * . » * » [ ] ] [ ] » »
18901 186 | 192 189 192 185 190 | 193 194 190 | 184 182 | 187 | P192
148 | 144 | 142 145 145 147 150 | 151 153 157 157 161 163 *
144 | 136 | 131 135 135 137 139 | 141 140 141 147 155 | T161 *
170 | 170 | 173 175 175 177 179 | 182 | 184 | 189 | 184 185 | 184 | 180
15| 17| 114 116 120 119 127 1 122 | 131 | 140 | 134 132 | 126 |......
233 | 229 | 244 231 233 217 226 | 230 | 235 224 | 208 195 | 205 *
205 210 | 200 199 209 » e * * * * * * *
144 | 144 | 142 143 145 143 147 145 152 151 148 145 146 | 143
147 | 141 | 155 161 166 153 155 | 111 i * * hd * .
132 135 | 141 140 136 135 135 | 138 | 143 | 144 134 133 | 2134 | 2130
122 | 1251 131 134 129 129 128 132 138 143 128 127 124 | 2124
152 155 161 152 149 146 148 149 153 147 145 146 152 | 143
143 | 149 151 154 157 158 162 | 167} 199 | 189 169 { T152 | 145 | P140
134 | 138 | 143 148 154 159 164 | 191 | 249 236] 188 161 | 146 | 145
128 133 136 146 144 145 153 152 160 | 152 133 119 {1
148 155 154 159 165 167 169 165 184 | 178 187 176 | 178 | 163
142 152 146 133 120 102 105 67 65 49 41 43 35 37
157 | 156 | 155 154 151 150 156 | 154 | 158 | 156 | 153 157 | 156 153
153 | 151 151 149 145 143 148 | 146 | 148 | 147 143 148 | 146 |......
165 | 160 | 162 160 156 161 167 155 169 174 169 177 175 169
169 | 173 | 173 170 168 172 1791 179 | 180 | 174 | 175 170 169 169
71 73 77 56 34 10 15 . * * . * * *
165 1 163 157 166 169 164 166 { 178 | 16t 153 148 153 149 1......
148 149 | 126 148 142 133 133 164 78 79 70 34 51......
196 190 177 181 205 199 200 | 209 ( 202 191 196 | 7203 201 |......
153 151 153 162 163 157 156 159 163 165 161 173 171 ]......
178 178 | 174 179 185 185 184 195 173 148 143 164 168 |......
167 165 | 160 166 169 164 170 | 182 183 172 167 177 180 |......
124) 1321 130 122 120 125 134 128 127 121§ 121 127 | 2126 | P128
19| 1221 125 124 125 129 134 | 123 1301 127 127 1301 128 |......
130 | 133 | 137 141 136 138 145} 135 | 148 | 139 | 139 | T147 | 147 {......
99 98 93 103 101 107 108 89 86 93 96 91 9% |......
105 112 | 116 97 115 121 1231 117 119 120 | 120 115 104 {......
128 | 138 | 134 121 118 123 134 131 125 117 116 124 | 124 | P128
123 127 | 126 132 130 134 141 | 137 | P140 | P140 | P137 | P136 | 134 | P136
110 | 107 | 103 98 9 101 103 | 109 | 108 ; 110 | 101 98 | 105 | 102
119 129 102 129 111 112 139 . * * * . * *
129 124 126 127 139 146 146 155 | P155 | P153 | P150 | P149 | P148 | P143
134 130 | 129 124 142 153 143 156 |oeooiiferee o oi e e
u7 4 m| 113 109 109 108 105 | 104§ 106 | 107 | 108 110 | 111 | 105
134 ] 121 128 134 145 148 163 176 172 | 182 192 195 183 156
139 | 132 | 141 165 183 197 224 | 240 | 234 | 220 198 187 178 168

T Revised. P Preliminary.

* Included in total and group indexes but not avajlable for publication separately.

; Beginning in January 1942 includes industrial alcohol produced in the alcoholic beverage industry. Figures not available for publication separately.
Beginning in December 1941 this series dropped from the index of industrial production and its weight transferred to the automobile bodies, parts,
and assembly series, which is more representative of production by the automobile industry.
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Industrial Production, by Industries (Adjusted for Seasonal Variation)—Continued
{Index numbers of the Board of Governors. 1935-39 average = 100]

1941 1942
+ Industry .
May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May | June
Manufactured Food Products—Continued
Meat packing 132 ] 124 ] 125 134 126 133 135 ] 1427 148 | 141 ] 144 142 | 140 153
Pork and lard . 147 | 134 132 149 139 148 148 | 161 165 151 161 156 | 163 177
Beef ......... 120 120 123 124 118 123 124 | 127 1381 139 | 132 134 | 121 137
Veal ............. 97 91 96 94 101 108 114 98 96 96 98 96 ] 103
Lamb and mutton ... 109 | 101 | 110 105 99 103 11 ) 17 | 413 | 1131 128 119 [ 105 [ 104
Other manufactured foods.....m. ... 122 120 128 135 132 135 144 | 137 | 140 | 1242 ] 138 137 | 135 | P138
Alcoholic Beverages................ ererer e 114 | T123 | 130 128 131 129 09| 1161 1391 133 16 109 | 111 104
Malt liquor............eoiiiiieiinininnnn..n, 106 | T108 | 115 110 118 127 110 | 123 | 120 128 | 117 14| 15| 104
Whiskey........... . 90 95 108 93 94 107 81 91 77 74 62 63 55 63
Other distilled spirits. . 129 153 | 206 206 262 178 139 | 1211 250 75 44 53 80 61'
Rectified spirits 171} 207 ] 190 219 170 138 120 ) 102} 243 | 241 | 201 153 | 158§ 163
T0baCCO PrOQUCES. ..cuensvas i soresissre e sennnnnns e 18] 14 118 121 128 132 129 132 130 125 127 122V j22
Cigars....... S PPN 109 | 106 | 106 109 104 112 115 139 | 129 ( 126 | 121 120 | 108 ] 112
Cigarettes 131 131 123 129 137 144 149 { 136 144 144 | 137 140 | 140 | 136
97 97 96 99 104 106 95 99 93 94 97 89 94
145 146 147 144 146 1531 IS5 154 149 | 150 M| 145},
149 | 150 152 149 150 160 | 162 161 | 155 | 156 153 | 149 ... ..
175 167 172 170 172 185 ) 179 | 181 | 180 | T189 r183 1841
Groundwood pulp.. 121 | 122 128 129 130 141§ 129 | 135 | 131 | 138 129 ( 120 ...,
Soda pulp........ 151 | 149 151 140 145 167 | 153 | 153 154 | 155 148 | 147 |, ...
Sulphate pulp. 7209 { 216 | 203 215 210 210 2251 225 221 224 239 236§ 245 ...
Sulphite pulp.. 1551 170 | 163 164 163 166 178 | 171 | 177 173 | 181 174 | 193], ... ..
Paper........... 7143 145 148 149 145 147 156 | 160 158 | 151 151 148 1434 ...
Paperboard. . 158 154 | 162 161 158 158 167 186 | 175 163 | 162 154 144 120
Fine paper...... 127 134 | 140 147 152 147 160 | 157 151 144 | 150 146 | 147 | ..
Newsprint production. . 14| 114} 112 113 107 110 110 | 106 | 107 [ 110 106 109 | 104 | 103
Printing paper ........... 138 149 | 149 150 146 149 161 145 151 146 | 140 135 124 | ...
Tissue and absorbent paper 1 137 144 | 142 143 130 140 153 152 166 | 168 164 7169 175 ).,
Wrapping paper..........c.evvvvnsuees 139 | 140 | 138 139 136 138 140 | 147 147 142 1 148 151 153 (0.,
Printing and Publishing?. ... .......occvivnvernvma| 7123 128 127 129 125 127 136 | 130 | 128} 125 121 117 | 112 | 111
Newsprint consumption........ P 107 | 106 | 106 109 105 105 111 | 115 104 | 103 | 103 98 [ 100 97
Peiroleum and Coal Producis. ........ O N 125 | 127 | 128 130 132 133 135 | 139 135 131 126 wo | 7 ...
Petroleum refining. ..... " 122 | 123 124 126 128 129 1331 135} 131 126 | 120 112 109
Gasoline..........;oviviiiiimniniinainn.... 124 | 123 123 126 130 13t 134 { 139 | 134 | 125 | 117 106 | 103
Fueloil..oo...ioiviiiiiiie e, 119 ) 1221 124 127 124 129 129 130 | 123 | 128 | 124 126 | 122
Lubricating oil........coveevvevniii.s, 118 | 134 | 133 132 130 129 137 | 132 133 131§ 131 126 | 122
Kerosene........ocvuevinimmucsenonennsnn. 115 104 | 108 116 119 121 123 126 | 120 ) 128 | 113 106 | 101
23] 3 N 149 | *155 154 154 152 153 153 160 | 161 161 160 162 164
Byproduct coke.........oonviiiieninin... 141 | T146 | 146 146 144 145 145 151 152 | 152 151 152 154
Beehive coke.........oovvmuiiiirneinnnn. .| 408 | 1459 | 429 453 425 437 410 | 474 | 472 | 493 | 476 494 ) 511
Chemicals......o.oocviviivenmmemsmen e enema.| 1361 144 146 45 146 148 149 | 152 156 | 161 161 164 | 167
Rubber Products. ...........cccoaivevvainuereeinen ) 162 1921 153 130 131 134 hd he * s * . * * ,
Rubber consumption............. creeeaieeneee| 164 [ 196 | 156 132 134 137 . . * . . hd * .
Tires and tubes...... eeeim RN 144 152 126 117 108 103 103 67 33 28 26 25
Pneumatic tires.. T S T ) 151 126 118 108 104 104 67 32 28 26 25
Inner tubes.......c.vvuriieieiiiniienns v 145 155 125 110 103 94 102 64 33 27 27 27
Minerals—Total ....... e eeemaameresre et .. 12517133 ) 131 | 132| 131] 130 131 131 | I31| 129 | 127 | 130 129 | 7132
Fuels.....cccovvvvveenn., weeeeen e 1211 Y130 | 127 1229 128 127 1281 127 | 128} 125 122 126 | 125 | P12y
Bituminous coal........... ... e ey 147 | "155 | 146 147 139 127 125 | 124 | 129 120 | 146 178 | 173 [ r168
Anthracite....... 80 | T131 137 162 127 116 97 89 80| 110 | 113 114 105 | »127
Crude petroleum 114 | 120 | 119 119 124 128 132 132 | 132 | 128 | 114 107 | 108 | 7111
Metals....... T, caveaes erreeeean .| 152 | 151} 151 148 145 146 M7 | 153 151 152 151 7151 155 | 2150
Iron ore shipments. ...... mesemeateeseneeais .. 195 198 | 205 202 192 182 204 1 209 | 211 { 212§ 215 207 | 225 235
159 155 | 156 155 154 151 152 | 157 161 158 | 162 164 174 *
15 | 17| 114 116 120 119 127 | 122 131 | 140 | 134 1321 126 (...,
127 | 136 | 125 131 135 134 131 | 138 | 138 | 146 . » : »
1321 126 | 121 114 114 130 116 | 125 | 113 | 118 * . *
122 | 128 | 124 129 116 108 106 | 105 105 | 101 | 106 109 [ ene]imnnn

? Revised 7 Preliminary.

* Included in total and group indexes but not available for publication separately.

Includes also paperboard container production held constant, on a seasonally adjusted basis, at 128 since July 1940 when figures were last reported.
2 Includes also printing paper production shown under “Paper.”
Nore.—For description and back figures see BULLETIN for September 1941, pages 878-831 and 933-937, and August 1940, pages 753-774 and 825-882.
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INDUSTRIAL PRODUCTION, BY INDUSTRIES

(Without Seasonal Adjustment)

1935~39 average = 100]

[Index numbers of the Board of Governors.

Industry

Industrial Production—Total .......... R
Manufactures—Total ..........................

Durable ... .
Nondurable! .,

Iron and Steel. ... wwvveuneevneiiiiianiiiinnin..

B 2T o)
teel. ..o
Open hearth and Bessemer. ...............
Electric.....ooovvviiiiiiiiiiiiiiiiinn,

Bachinery. . ..oooeuevunnniia et
Government Arsenals and Quartermaster Depots. .. ...
Transportation Equipment. ........................

Adreraft, ..o
Automobile bodies, parts, and assembly. ......
Automobile factory sales. .....................
Railroad cars. .......cooovviiiiniiiiiniiinnn
Locomotives. .....vevneiiniiineniiiineinnns
Shipbuilding

Private yards............ociviieiiiiiannn.

Government yards.............u.. PPN

Nonferrous Metals and Products. . ..... eeeteiaans

Nonferrous metal smelting.....................
Copper smelting. . .......cooveinenninn...
Zine smelting.......ocvievniiiiiiiinninnas
Lead production.

Copper deliveries..

Lead shipments. .

Zinc shipments. ..

Tin consumption........... e rrereer it

Lumber and Products . w.......ooooovviiiniiinians.

Lumber.....coooviiiii e,

Stone, Clay, and Glass Products. .. ... v ouoenen oo

Cement.........oouuiiiiiiii i
Unglazed brick. ..
Glass containers.................. oo
Polished plate glass............oovieiininnen

Textiles and Products..ceseeueivereiiivieiiiananns

Textile fabrics. ........ccoovivieen el Ceeees
Cotton consumption. feereenes
Rayon deliveries. .. Ceevaaaes
Silk deliveries........ovvviveieineiiannnn..
Wool textiles........ooveiviriirieniannnnes

Carpet wool consumption..............
Apparel wool consumption.............
Woolenyarn................ccouennn.
Worstedyarn. ........................
Woolen and worsted cloth........ vevin

Leather and Products..............c.ooveuues cereees

Leather tanning................ciiviiinnne..
Cattle hide leathers. .
Calf and kip leathers. ..
Goat and kid leathers. .

Shoes....ovovviiiniiiiiiiiniay cemarusaremimen
Manufactured Food Products........... eeemsrrrees
Wheat flour............c.oo

Cane sugar meltings...........................
Manufactured dairy products..................
Teecream..................... ...,

Canned and dried milk................ oo

1941 1942
May | June { July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb, | Mar. | ‘Apr. | May | June
155 | 160 | 159 | 162 | 167 | 168 | 167 | 164 | 165 | 167 | 168 | 171 | 175 |P177
160 | 165 | 164 167 172 173 173 | 171 | 172} 174 | 177 180 | 183 [ 7186
198 | 19 199 206 210 209 | 212 | 215] 219 | 226 232 | 239 (P245
138 | 138 142 145 143 144 1 138 | 137 ; 138 | 137 138 138 | 7138
183 | 184 | 185 185 192 | 191 91| 196 | 191 193 d * hd *
175 179 | 181 182 185 184 184 | 190 | 189 189 * he * *
195 195 196 197 206 206 206 | 211 208 | 210 216 217 218 | 215
174 173 173 172 179 178 176 181 174 176 | 180 179 180 | 177
347 | 355 | 358 375 399 407 417 | 422 ( 445 | 444 | 473 483 | 484 | 485
206 | 214 216 224 227 231 229 | 241 | 248 | 255 | 264 268 | 274 | P280
- * » . * . * L] » - - * * *
229 | 244 229 221 245 269 275 | 278 | 304 | 312 | 327 346 | 371 | P399
876 | 930 | 997 | 1,113 | 1,204 | 1,290 | 1,340 he he * » be * *
152 161 135 120 134 146 142 120 118 105 105 104 { 107 | P118
164 | 164 134 47 74 110 123 2 2 2 2 2 2 2
218 1 233 | 233 236 249 278 264 e e * * - » *
256 | 280 | 307 306 319 335 338 e * . b hd - *
381 | 428 | 467 485 560 634 645 * . » » » * *
L] * * » * * * - L * * - - *
91| 187 191 189 191 185 190} 192 ) 193 | 190 | 185 133 | 188 | P192
148 144 | 141 145 145 147 151 152 153 157 156 162 164 *
144 1 136 | 13t 135 135 137 139 141 140 141 147 155 | T161 *
170 170 | 173 175 175 177 179 1 182 184 189 184 185 184 | 180
117 116 | 110 116 120 119 128 124 131 140 | 131 135 128 |......
233 | 229 | 244 231 233 217 226 | 230 | 235 224 208 195 205 *
205 210 200 199 209 * he * * * * * * *
144 ] 144 ) 142 143 145 143 147 145 152 151 148 145 146 | 143
153 148 | 154 159 159 151 155 165 * * * * g * *
134 |- 140 | 144 151 148 145 134 | 128 122 128 | 129 132 | 135 | P136
130 | 135 142 148 144 138 124 | 113 112 | 118 | 120 127 | 131 | 7134
143 [ 150 149 157 156 159 - 15¢ | 155 142 147 147 142 143 | P139
61| 171 | 165 174 175 175 169 | 147 | 138} 132| 140 | Ti51| 166 | Pl6Z
163 | 174 117 181 184 185 171 ] 153 | 137 ) 132 | 141 161 {..178 | 183
145 165 168 175 177 170 166 | 137 97 83 90 116 |...... Ceaw
158 163 161 174 168 172 170 | 153 165 164 176 176 |..190 { 171
142 | 149 96 109 120 117 120 80 68 47 43 43 35 37
157 | 155 | 155 154 151 150 156 | 154\ 158 | 156 | 153 157 | 156 | P153
152 150 | 150 148 145 143 148 | 146 148 147 143 148 146 |......
165 160 162 160 156 161 167 155 169 174 169 177 175 169
169 173 173 170 168 172 179 179 180 174 175 170 169 169
66 66 69 50 32 10 15 * * * * * * *
165 163 157 166 169 164 166 | 178 161 153 148 153 149 {......
148 149 126 148 142 133 133 164 78 79 70 34 5
196 190 177 181 205 199 200 | 209 | 202 191 196 7203
153 151 153 162 163 157 156 | 159 163 165 161 173
178 178 174 179 185 185 184 195 173 148 143 164
167 165 | 160 166 169 164 170 182 183 172 167 177
1221 120 126 130 129 127 123 16} 124 131 128 ) '131
116 | 118 120 120 124 129 135 125 131 138 127 130
127 126 128 134 135 140 151 137 149 [ 155 140 7147
94 100 | 102 108 99 103 1021 9 84 98 91 9%
103 112 115 95 116 120 119 119 119 125 119 119
126 | 122 130 137 132 125 116 110 | 120: 126 | 129 131
119y 128 137 152 159 143 139 | 130 | P124 | P122 | P121 | P123
100 | 101 | 102 9 114 110 1071 104 109 | 109. 98 92 96 95
17 132 117 136 132 109 114 * * * * * * *
175 188 | 181 167 142 15 99 98 | P100 | P111 | P127 | P150 | 2200 | P218
182 | 208 | 216 200 153 110 86 -2 S A P FRRURIN FODSUTN FIUTUOY PR
151 155 137 120 108 95 83 82 85 92 109 143 147
177 186 | 165 151 150 139 124 | 123 124 | 142 157 139 | 242 240
200 | 195 172 169 168 158 156 | 166 178 187 194 211 257 249

T Revised. P Preliminary.

‘1' Included in total and group indexes but not available for publication separately.
Beginning in January 1942 includes industrial alcohol produced in the alcoholic beverage industry. Figures not available for publication separately.
Beginning in December 1941 this series dropped from the index of industrial production and its weight transferred to the automobile bodies, parts,

and assembly series, which is more representative of production by the automobile industry.
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Industrial Production, by Industries (Without Seasonal Adjustment)—Continued
[Index numbers of the Board of Governors. 1935-39 average = 100]

1941 1942
Industry

May | June| July | Aug. | Sept. | Oct. [iNov. | Dec.| Jan. | Feb. | Mar. { Apr. | May | June

Manufactured Food Producis—Continued

Meat packing. ... ...l 132 | 121 119 | 116 119 134 152 165 | 173 135 | 131 134 | 140 | 149
Porkandlard..................ooee 147 130 119 ] 112 111 139 178 208 | 214 ] 151 145 148 | 163 | 172

L 120 ] 118} 125 126 132 134 130 127 138 § 125 ) 120 125 | 121 134

Veal oo e 101 92 95 95 111 119 116 93 93 84 93 95 98 | 104

Lamb and mutton.................cceenen 111 96 | 1041 104 111 109 108 111 118 | 113 124 115 | 108 99

Other manufactured foods...................0t 111 | 123§ 137 | 159 170 151 146 131 [ 123 124 | 121 121 | 123 | P131
Alcoholic Beverages..............ooivvviiianiniiins 120 130 | 131} 122 137 137 118 106 | 112 | 47| 113 113 | 120 | 116
Malt liquor. ... 125 | 138 | 142 | 128 120 104 90 96 9 | 109 | 112 124 | 136 | 134
‘Whiskey . ...... 90 76 59 51 75 102 101 104 | 102 96 77 69 54 50
Other distill.ed SPIFILS. L.ovtein i 7 90 97 99 359 472 292 150 | 163 45 29 32 48 36
Rectified spirits..........cooviiiiiiiiiine..t 150 | 165 | 160 | 171 180 180 190 135 177 207 191 136 | 139 | 130
Tobacco Products..............cooovviiiiiiumanvens 121} 128 123 | 122 132 133 134 mo| 126 | 121 17 79| 123 132
Clgars. ....ooviiiii e 108 | 113 111 | 113 120 135 137 1071 104 109 | 111 114 | 107 | 120
Cigarettes. ..ot i 133 ] 144 | 138 | 136 146 141 143 121 146 | 136 | 127 130 | 142 150
Manufactured tobacco and snufi.......... s 100 99 99 96 107 106 105 83 96 92 96 96 89 96
Paper and Paper Productst.................cccuvues 1411 143 | 139 | 146 149 151 152 146 | 151 153 155 51| 144
Paperandpulp. ... 147 143 | 150 151 155 159 154 | 159 | 160 | 161 157 | 149 |......
Pulp ..o 173 | 159 | 170 168 173 186 174 | 183 | 186 194 187 186 {......
Groundwood pulp...............o.veeen 1241 109 109 112 121 144 134 | 140 | 137 148 144 133 ......
Sodapulp............coiii 150 | 141 151 142 145 167 148 153 158 | 160 152 | 147 |......
Sulphate pulp ........coooo i 214 | 199 | 215 210 214 225 214 | 223 | 230 | 7243 236 | 245 )......
Sulphate pulp. ... 167 155 164 163 169 179 166 | 177 179 | 185 178 173 ]......

Paper. .. 143 | 140 | 147 148 152 155 151 155 | 156 | 156 152 143 4......
ngerboard. AN 154 | 154 | 163 167 167 167 166 | 168 | 167 168 157 141 120

Fine paper R 131 128 | 139 144 147 155 154 | 152 | 155 160 159 [ 151+, ...
Newsprint production..................... 15 [ 109 | 110 107 110 113 107 | 107 108 106 109 | 105 | 104

Printing paper ..............
Tissue and absorbent paper. ..

Wrapph.lg PADET. .. et 137 133 138 138 143 140 143 147 147 151 152 150 |......
Printing and Publishing? ......................... 127 | e | 121 125 131 138 131 125 126 126 TL23| 115 | P110
Newsprint consumption. ...........c.vevveenes | 107 92 96 106 112 117 117 99 | 102 { 107 105 | 104 98
Petroleum and Coal Products................... ... 126 | 128 129} 131 134 135 136 138 | 132 | 129 122 ug| uzy......
Petroleurq refining. ........ooiiiiiiiiii s 1221 124} 125 128 13 132 134 1341 128} 124 116 11 110 |......
Gasoline...........ciiiviiiiiiiiiiiieiaen 124 | 126 | 127 | 130 134 134 135 136 1 129 | 121 112 104 | 103 | P101
Fueloil. ...l 119 | 121 122 | 124 125 130 130 1321 127} 129} 122 123 | 1224......
Lubricating oil................ ..ol 122 ] 134 131 131 130 129 137 131 129 | 129 | 130 131 127 1......
Kerosene........oouiiureunrnainnrrncnennes 115 102 103 | 111 117 121 126 127 126 | 129 | 115 108 101 f......
COKE. .o e 149 | 155 154 1 154 152 153 153 160 | 161 161 160 162 | 164 | 163
Byproduct coke. ... 141 | 7146 | 146 | 146 144 145 145 151 | 152 ¢ 152 151 152 | 154 | 153
Beehive coke.....ooviiiiiiiiiiitiiiiiiane 408 | 7459 | 429 | 453 425 437 410 474 { 4721 493 | 476 494 { 511 | 523
Chemicals.....ooovviminiiniiiiiiiiieiiniiinens 135 1 138 | 139 142 148 153 151 1531 155) 161 166 167 | 166 | P15
Rubber Products. ........coooviiiiiiiinniianonennn. 162 | 192 | 153 | 130 131 134 . hd * * * * * *
Rubber consumption..............coivieeene. 164 | 196 | 156 | 132 134 137 » . . * * . * *
Tires and tubes. .............coiiiiiiiiinn.n. 144 ( 152 126 | 117 108 103 103 67 33 28 26

Preumatic tires................oooil 144 | 151 126 | 118 108 104 104 67 32 28 26
Innertubes..............oooiiiiiiiia, 145 | 155 | 125 | 110 103 94 102 64 33 27 27
Minerals=Total......................... N 127 | 7132 | 130 | 134 | 137 | 138 | 135 | 125} 125 | 125 | 118 | "125 | 131 | P131
Fuels. ....... T PP 118 | 123 121 125 129 131 130 120 131 130 122 121 | 121 )| P120
Bituminous coal............o.ooooii 125 1 "133 | 128 | 135 144 142 143 138 | 144 | 141 | 140 150 | 147 | 2144
Anthracite 88 1 720! 107 | 120 122 123 9 94 | 104 | 121 | 116 122 1 15| P17
Crude petroleum.................cooinea, 118 | 120 | 119 | 122 124 127 128 129 | 129 | 127 ) 115 109 [ 111 | P11t
181 181 184 | 187 182 181 161 98 91 92 96 | TI53 ) 189 | P194
323 | 326 344 335 311 281 231 ... AT 23 236 | 371 | 381
159 | 152} 147 | 152 152 156 157 159 | 158 [ 160 | 165 169 | 174 *
117 [ 116 | 110 | 116 120 119 128 124 | 131 1401 131 135 ) 128 )......
127 1 136 1 125} 131 135 134 131 138 | 138§ 146 * * * *
114 | 116 | 116 | 126 131 152 132 130 | 107 | 106 * * * *

120 | 123 | 122 | 126 117 107 106 105 | 106 | 103 | 110 1o ... ...

" Revised. =~ P Preliminary.

* Included in total and group indexes but not available for publication separately. 3

1 Ixhcludes also paperboard container production which has been carried forward on the basis of seasonal changes since July 1940 when figures were last
reported.

2 Includes also printing paper production shown under “Paper.”

Nore.—For description and back figures, see BULLETIN for September 1941, pages 878-881 and 933-937, and August 1940, pages 753-771 and 825-882.
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FACTORY EMPLOYMENT, BY INDUSTRIES
(Adjusted for Seasonal Variation)

1923-25 average = 100]

[Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1937.

1941 1942
Industry and group
May | June | July | Aug. | Sept. | Oct Nov. Dec. | Jan. | Feb. | Mar. | Apr. | May | June
Totall ................c...ccoiiiinn 124.9| 128.7] 133.3| 133.3| 132.3| 132.8] 134.4| 134.9| 135.7| 135.1| 134.7 |"135.5 | 137.0 1139.1
Durable goodst 129.5| 134.0( 140.7| 141.5 141.3] 142.3] 143.7] 144.31 146.7] 146.8] 146.9 1"148.2| 150.3 | 154.5
Nondurable goodsl ........... 120.5{ 123.7| 126.3] 125.5| 123.8] 123.8| 125.6| 126.0 125.2] 123.8( 123.1 |*123.4| 124.3 | 124.5
Iron and Steel and Producis............... 132.0) 136.0| 139.1) 140.2| 139.7| 138.2| 138.3| 138.9| 139.0] 136.5| 134.7 | 134.1 | 133.9 | 135.1
Blast furnaces, steel works, etc.. .o 140 145 149 150 149 148 148 149 150 149 | 148 149 151 153
Bolts, nuts, washers, and rivets. 160 166 169 173 172 170 169 170 | 171 | ™69 [T170 170 172 176
Cast-iron pipe............... 94 95 95 94 97 98 101 100 98 100 99 98 98 93
Cutlery and edge tools. . 117 122 130 130 128 129 130 134 136 133 134 129 127 128
Forgings............. 102 103 112 112 113 115 115 117 119 122 123 128 129 131
Hardware. ...... 116 118 105 116 117 115 113 106 99 94 94 o1 89 92
Plumbers’ supplies. ........ 102 102 102 103 100 98 98 98 96 92 88 81 78 74
Stamped and enameled ware .. 214 220 228 231 231 225 225 220 217 208 | 207 200 200 204
Steam and hot-water heating . o1 114 123 126 125 125 123 125 127 124 | 123 122 119 120
StOVeS. ...ovve i 110 114 121 115 109 105 104 108 109 100 94 88 85 82
Structural and ornamental metal work.| 103 104 105 107 106 107 107 107 108 12 | 113 116 116 17
Tin cans and tinware ................. 122 129 131 132 132 127 138 141 147 141 122 115 110 100
Tools............... 135 139 142 146 147 145 146 148 152 153 153 154 154 155
Wirework..ooooooveeneniiiiiineninnins 207 214 218 198 214 203 201 199 184 169 160 152 147 154
Machinery..............c..coiiiiiiiiinnns 161.6) 167.3| 173.0| 177.7| 177.8| 179.3] 181.2] 183.4] 187.1] 190.8)| 194.3 | 197.1 | 199.1 | 202.6
Agricultqra] implements 166 170 175 182 181 180 172 167 161 161 160 157 162 165
Cash registers, etc. ... 150 163 168 170 173 175 177 178 176 178 | 177 174 177 184
Electrical machinery.. .. 153 159 164 168 168 168 168 * . * * * * >
Engines, turbines, etc................. 259 275 294 315 323 348 371 * . * * * * *
Foundry and machine-shop products..| 134 139 143 146 147 148 149 150 153 155 | 157 160 161 165
Machine tools........................ 326 337 349 366 355 360 365 . * > * * * .
Radios and phonographs 197 184 191 187 183 179 194 206 220 235 | 250 249 223 193
Textile machinery. 101 104 107 108 110 110 109 109 109 110 109 110 109 108
Typewriters....... 143 150 155 157 158 160 159 159 157 152 147 126 114 103
Transportation Equipment. 164.6) 174.2| 196.1] 193.11 195.2] 204.5| 208.9] 205.4] 210.1| 7214.9|7218.7 (7228.5 | 242.8 | 264.5
Alrcraft.,......... 6,121 , 522 ,160 {7,897 L7179 , 453 , 794 * * * * * * >
Automobiles. ... . 128 132 149 139 128 129 127 111 96 84 81 79 83 2
Cars, electric- and stea 74 81 89 87 98 100 100 * * * * * . * -
Locomotives. . .58 61 67 70 73 74 7 * * he * * * *
Shipbuilding.. 301 341 387 398 440 490 533 * . hd . b he hd
Nonferrous Metals and Products 140.7] 144.1) 147.8| 147.9| 144.8] 143.1| 142.2| 143.4| 146.8] 146.5| 146.4 |T144.3 | 145.2 | 145.7
Aluminum?........ 234 230 240 246 247 240 244 b e e . * *
Brass, bronze, and 182 190 193 195 194 191 192 * * * * * *
Clocks and watches 118 121 125 121 110 114 110 108 112 110 111 113 117
{ewe]}'y ............ 113 115 120 119 110 105 106 112 114 110 109 106 104
ighting equipment. .. 112 115 118 118 119 119 114 106 102 100 97 9 87 86
Silverware and plate 82 84 94 87 85 84 82 83 82 78 7 66 65 65
Smelting and refining . 102 102 103 105 103 100 99 100 102 102 101 102 101 929
Lumber and Products 74.6| 75.91 78.97 78.4 1.3l 76.40 76.9 78.1) 79.2) 77.9] 754|738 73.2}] 72.5
Furniture. aree L. 104 106 108 107 103 101 104 105 106 104 103 101 00 97
Lumber, millwork. 69 71 75 76 75 76 75 75 75 73 72 70 70 69
Lumber, sawmills... 64 65 68 68 68 67 67 68 70 68 66 64 64 63
Stone, Clay, and Glass Products 92.1| 93.7 98.6] 98.4f 98.7| 98.9] 100.9] 101.6] 105.0 100.1] 96.9| 94.7| 90.9 | 90.4
rick, tile, and terra cotta 69 69 73 74 74 73 76 77 81 78 75 71 67 64
Cement 73 74 71 78 79 79 82 85 88 87 83 80 7 78
Glass, 122 124 131 130 130 131 133 132 135 126 124 7124 122 120
Marble, 45 44 43 42 43 45 45 45 438 43 41 39 33 35
Pottery.......... 109 116 126 123 122 121 121 121 125 121 116 115 114 118
Textiles and Producis 112.9) 116.1] 120.0| 117.1 114.7| 112.9| 113.3{ 113.2| 112.0{ 110.0 109.4 | 110.9 | 112.3 | 112.4
Fabrics......... 105.9| 109.0f 111.1| 109.6{ 107.2 105.4 105.1 104.4| 104.1 102.217102,6 } 104.8 | 105.5 | 107.4
Carpets an 89 90 89 91 91 90 90 90 85 81 75 70 67 70
Cotton goods, .. 106 111 113 115 112 112 111 110 110 110 110 112 114 17
Cotton small wa : 103 107 110 110 110 108 109 109 106 106 106 108 111 114
Dyem% and finishing textiles 141 144 149 143 140 135 130 133 131 131 132 134 135 136
Hats, ur-felt. ... 83 86 86 79 71 78 78 76 73 71 70 68 - 60 68
Ho§1ery ......... 144 146 149 144 135 133 132 133 132 130 127 125 123 122
Knitted outerwear.. 76 81 85 83 78 77 78 81 78 79 79 82 81 81
Knitted underwear. . 81 79 920 88 88 87 87 86 90 86 86 85 87 88
Knitted cloth...... 155 163 162 161 158 147 147 147 149 | 7150 | 151 155 155 155
Silk and rayon goods .. 74 75 72 67 61 60 61 60 59 59 61 63 68 69
Woolen and worsted goods 109 110 112 108 112 109 110 107 106 99 | 102 109 108 108
Wearmg. apparel.. 124.0; 127.0| 135.0 128.8] 126.6] 124.7| 126.9) 128.2 125.11 122.8! 120.0 | 119.7 | 122.6 | 118.5
Clothing, men’s. 122 124 124 120 119 120 125 128 123 118 | 118 119 126 121
Clothing, women’s. . 161 170 193 176 171 165 167 169 161 162 156 154 156 150
Corsets angl alhed ga 116 119 119 122 123 112 122 115 112 116 113 112 111 110
M.en.’s furnishings 121 124 137 137 134 127 121 113 115 113 111 11 111 113
Millinery..... . 73 68 75 79 77 5 68 68 72 78 74 70 64 56
Shirts and coll 13t 133 135 135 134 131 132 135 145 133 | 129 129 130 129
Leather and Manufactures 96.8] 101.0) 100.2| 97.9| 98.0| 99.6] 104.2| 103.1| 98.8) 96.3] 97.4) 98.1] 100.0 | 100.1
Boots and shoes 94 98 97 94 94 96 101 100 95 92 93 95 97 98
Leather. ...... %0 95 97 % 98 97 98 97 3 95 | 96 95 04 93
T Revised.
* Included in total and group indexes but not available for publication separately.
1 Indexes adjusted to Census of Manufactures through 1939. “For back figures see gmm’m for February 1941, p. 166, and for June 1941, p. 569.

Nore.—Figures for June 1942 are preliminary. For description and back data see the BurLeri for October 1938, pages 835-866, and

1939, pages 878-887. Underlying figures are for payroll period ending nearest middle of month.
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Factory Employment (Adjusted)—Continued

[Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1937,

1923-25 average=100]

1941 1942 '
Industry and group
May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. |} Mar.| Apr. | May | June
Food and Kindred Products .................1 135.0 | 137.3 } 138.4 | 140.9| 138.8] 140.7 | 147.0 | 147.5 | 148.4] 147.6|T144.4 | 142.3| 143.4 | 143.2
Baking...............ciiiiiiiinienn. 149 151 149 152 151 152 152 152 153 152 152 151 151 153
Beverages.........iiiviiiamerninneins 287 286 289 298 295 303 311 316 310 310 304 7304 310 288
Butter.............. e rer e 107 105 102 104 102 102 106 106 105 10S 109 115 116 119
Canning and preserving .............. 147 156 161 169 157 | 164 201 188 183 189 7168 150 | 156 154
Confectionery.............cocevvnn... 89 90 97 100 91 90 96 95 94 93 94 94 91 88
Flour.. ... 78 80 79 71 79 78 78 79 80 80 79 79 79 81
Icecream.................. . 79 78 78 79 78 83 83 83 82 82 81 82 79 79
Slaughtering and meat packin; 119 121 123 124 125 126 127 133 139 138 137 138 | 140 144
Sugar, beet. ......... 99 93 89 76 98 91 98 141 168 115 107 102 104 102
Sugar refining, cane.............ev... 102 101 94 93 103 103 98 101 97 90 93 94 93 88
Tobacco Manufactures . ........o.ovuvuu... 65.8 | 65.8| 65.7 64.4] 62.0] 64.1| 65.0 66.5 69.2| 66.7( 66.1 65.8 63.6 63.9
Tobacco and snuff.....c.vuvviuiuon... 54 53 53 53 54 54 54 56 54 53 52 52 52 52
Cigars and cigarettes . ..u..ovuivunoes 67 68 67 66 63 65 66 68 71 69 68 68 65 66
Paper and Printing 121.2 | 122.9 | 124.8 | 125.1| 124.4| 124.9 | 124.8 | 125.9 | 125.2| 123.4| 122.4 | 121.5| 119.7 | MLi8.6
Boxes, paper..... 132 139 142 143 141 138 139 140 142 139 136 133 129 126
Paper and_pulp Seepeeees 123 125 126 128 128 128 129 129 130 130 130 130 ] 128 126
Book and job printing . ..... e eeeeen 104 104 108 106 105 108 107 107 107 103 101 101 98 99
Newspaper and periodical printing ...[ 117 117 117 118 117 |17 116 120 116 115 | 115 114 | 114 113
Chemicals, Petroleum, and Coal Products....| 137.5 | 141.5 | 143.9 | 146.3| 145.7| 147.1 | 148.2 | 149.2 | 151.8| 154.7|%155.9 | *157.3| 159.0 | 160.2
Petroleum refining. .................... 123 125 127 127 127 129 128 129 130 131 132 132 | 133 132
Other than petroleum refining.......... 141.1 } 145.6 | 148.0 | 150.9| 150.3| 151.7 { 152.9 | 154.1 157.1} 160.5| 161.6 | 7163.4{ 165.4 | 167.0
Chemicals. .. et aaaes 168 172 173 179 180 181 184 187 190 192 194 194 | 194 195
Cottonseed oil, cake, and meal.. 106 107 109 101 88 95 93 93 93 94 | 790 797 99 92
Drv.xfgxsts’ preparations. ... 129 132 136 138 141 14 144 146 152 152 153 157 | 162 164
Exp osives.......... * » * » » » * * * » * » * *
Fegtilizers e 118 124 129 124 124 | 115 118 116 120 139 111 97 | 116 135
Paints and var . 136 140 145 148 145 144 144 144 145 142 141 137 | 131 127
Rayon and allied prod 330 337 326 328 324 | 323 320 320 313 308 | 309 317 | 318 324
1175 o T 93 94 98 929 96 94 94 95 94 92 91 91 88 83
Rubber Products. ............ccoovvuvnnne. 106.1 | 111.7 | 113.0 | 113.3| 111.6| 110.1 | 110.1 | 109.6 99.8| 98.7| 98.1 94.4| 95.2 97.8
Rubber boots and shoes ... .| 78 82 82 79 75 78 80 78 73 76 75 5 76 72
Rubber tires and inner tubes . .| 83 86 87 87 87 86 86 85 75 74 74 74 76 79
Rubber goods, other.................. 179 192 194 200 196 | 189 187 189 175 173 1 170 156 | 154 161
" Revised. * Included in total and group indexes but not available separately.
TOTAL NONAGRICULTURAL EMPLOYMENT
[Thousands of persons]
Total, Employees in nonagricultural establishments
nonagri- " - Military
Year and month culttlxral Mana c ;I‘l":gnspor& Financial, Go aI}d naval
- employ- 2 anufac- - onstruc- | tation an service, vern- orces
.ment’ Total turing* Mining tion public Trade* and mis- ment
. utilities cellaneous
SEASONALLY ADJUSTED
39,296 33,153 12,221 889 1,644 3,220 6,865 4,204 4,110 1,740
39,903 33,760 12,605 914 1,668 3,264 6,944 4,242 4,123 1,857
40,101 33,958 12,615 923 1,666 3,302 7,027 4,246 4,179 1,94
40,016 33,873 12,548 908 1,683 3,303 6,968 4,241 4,222 1,992
40,192 34,049 12,599 892 1,776 3,292 6,989 4,251 4,250 2,014
40,603 34,460 12,735 892 1,924 3,310 7,043 4,266 4,290 t
40,905 34,762 12,789 892 2,156 3,322 7,017 4,214 4,312 1
40,906 34,763 12,863 873 2,064 3,322 6,907 4,273 4,461 t
40,910 34,767 12,826 852 2,091 3,313 6,862 4,265 4,558 {
740,942 734,799 712,823 851 2,057 3,325 6,812 4,262 4,669 t
740,977 734,834 712,900 879 2,003 3,358 6,690 4,259 4,745
41,137 34,994 13,035 870 1,961 3,391 6,695 4,257 4,785
41,174 35,031 13,027 865 ¢:1,850 3,396 26,586 4,256 4,871
. -
39,475 33,332 12,154 876 1,816 3,239 6,861 4,260 4,126 1,740
39,908 33,765 12,391 888 1,895 3,290 6,837 4,300 4,164 1,857
40,292 34,149 12,595 900 1,921 3,326 6,807 4,300 4,210 1,944
40,710 34,567 12,777 906 1,936 3,367 7,008 4,325 4,248 1,992
40,783 34,640 12,805 915 ,960 3,365 7,070 4,256 4,269 2,014
40,756 34,613 12,763 911 1,961 3,322 7,146 4,229 4,281 t
41,080 34,937 12,734 908 1,874 3,296 7,511 4,227 4,387 t
39,877 33,734 12,606 876 1,660 3,252 6,756 4,179 4,405 ¥
39,994 33,851 12,724 860 1,645 3,249 6,686 4,181 4,506
740,396 734,253 712,849 860 1,738 3,271 6,711 4,195 4,623 1
740, 880 734,737 712,951 _. 861 1,928 3,343 6,679 4,266 4,709
41,263 35,120 13,046 860 2,077 3,385 6,667 4,309 4,776 I
June....coniiiminiiana. 41,415 35,272 13,146 851 2,073 3,417 6,582 4,314 4,889

* Adjusted to Census of Manufactures through 1939. * Revised.

1 Not available for publication.

1 Includes self-employed persons, casual workers, and domestic servants not included in total of employees in nonagricultural establishments.

Excludes military and naval forces.

Nore.—Unadjusted data compiled by Bureau of Labor Statistics. Figures for June 1942 are preliminary. Back figures, adjusted for seasonal
variation, may be obtained from the Division of Research and Statistics.
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FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES
(Without Seasonal Adjustment)

[Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1937,

1923~25 average = 100]

Factory employment

Factory payrolls

Industry and group 1041 1942 1941 1942
May | June | Feb. | Mar, | Apr. | May | June | May | June | Feb. | Mar. | Apr. | May | June
Totall. ............. 124.9) 127.9| 133.8/7135.1| 136.1/137.1 | 138.4 | 144.1| 152.2] 178.3 7182.9|7186.7 | 191.8 | 194.5
Durable goods! . ..... 131.3| 135.1] 145.1] T147.5{ T149.9( 152,5 | 155.6 | 163.1| 173.9] 210.6| 7217.3| 224.0 | 232.3 | 237.5
Nondurable goods!........... 118.8 121.1] 123.0( 1232 123.0f 1224 | 121.9 | 122.9 127.9] 142.1] 144.3] 144.9{ 146.5 | 146.3
Iron_and Steel and Products. .............. 132.9] 136.1] 135.9] 135.7| 135.3| 134.8 | 135.0 | 160.9| 168.6] 178.3| 181.1| 181.3 | 183.7 | 179.6
Blast furnaces, steel works, etc....... 141 144 149 150 151 | 152 152 173 180 191 194 .| 193 197 187
Bolts, nuts, washers, and rivets. 1. 161 166 | T171 | 7170 | 172 | 174 176 234 248 | T271 | T276 | 285 292 292
Cast-lron PIDC..vre et ierierannrananns 4 97 97 98 98 98 95 110 115 125 126 | 130 133 135
Cutlery and edge tools............... 119 120 134 136 132 | 128 127 134 139 179 181 | 179 179 180
Forgings........ooovivvvinnnennnnnns 103 105 123 125 128 | 129 131 153 165 216 | r221 | 238 241 247
Hardware ...... e 117 118 94 95 92 89 92 142. 150 132 137 136 135 142
Plumbers’ supplies.................... 102 102 93 89 8t 78 74 105 106 1035 102 93 91 92
Stamped and enameled ware.......... 218 220 209 212 206 | 204 204 265 279 300 300 | 305 310 319
Steam and hot-water heating......... 112 114 123 123 122 | 120 120 129 138 169 173 | 174 174 173
Stoves. ... ... 113 116 94 92 90 87 84 119 125 103 105 106 101 100
Structural and ornamental metal work .| 102 106 107 110 114 | 116 118 114 120 133 140 | 146 149 154
Tin cans and tinware................. 121 132 131 116 111 | 108 102 146 163 165 150 | 145 141 136
quls ................ 135 139 153 155 155 154 155 172 182 225 235 238 241 243
Wirework. 213 216 169 161 158 152 156 277 285 242 235 235 241 250
Mackinery. .......oooovvviiinnivinnnenn. 162.5) 167.7) 189.7\ 193.9\ 197.7| 200.5 | 203.5 | 217.2| 229.9] 294.8| v307.1| 315.3 | 326.4 | 334.1
Agncultural implements.............. 171 172 166 169 167 | 167 167 229 233 241 250 | 250 259 263
Cash registers, etc...... 151 163 178 177 175 | 179 184 196 216 260 261 | 262 293 287
Electrical machinery.. Llo154 159 * » * . . 215 224 » * * * *
Engines, turbines, ete................. 272 286 * » * . > 444 485 * * » > *
Foundry and machine-shop products..| 135 139 155 157 160 | 163 165 166 178 219 227 | 235 243 248
Machine tools.....................lL 327 339 * * * . * 507 529 * * * * *
Radios and phonographs.. 174 181 207 210 209 | 196 189 192 200 279 201 | 292 283 283
Textile machinery 101 104 11 111 111 | 109 108 124 131 155 157 | 158 158 158
Typewriters..........ooovveenenan... 144 148 151 147 126 | 115 102 190 208 222 213 in 161 157
Transportation Equipment T216.0| 7224.8| T237.2| 251.7 | 267.9 | 217.0| 240.0| 7337.2| 7350.8(7376.8 | 401.8 | 422.6
ireraft............... * * * * * ,745 (8,194 * * * * *
Automobiles.................. ... 134 35 89 86 84 88 92 171 188 135 132 | 131 136 140
Cars, electric- and steam-railroad.....| 80 85 * * b * . 85 93 * * * e *
Locomotives 59 62 . * * . . 76 84 * * . . *
Shipbuilding. . 310 | 338 * * * * * 434 | 504 * * * * *
Nonferrous Metals and Products. 130.9] 141.9| 145.9) 147.4) T144.3| 144.5 | 143.8 | 166.7| 174.6| 202.3| 7208.2| 208.0 | 210.5 | 217.1
Aluminum! . . 234 | 229 * * * * * 322 | 322 * * * * *
Brass, bronze, “and copper ............ 184 180 . b he . * 247 262 * * * * *
Clocks and watches 116 117 110 111 12 | 114 113 143 148 154 160 | 168 177 1182
Jewelry............. 104 107 1G7 106 7100 96 91 98 101 105 114 109 108 103
Lighting equipment 112 113 100 9 92 87 85 110 116 110 109 | 106 100 100
Silverware and plated ware.....w...| 83 84 18 78 66 66 65 91 94 91 95 80 81 83
Smelting and refining........... o] 102 102 101 101 102 | 101 9 112 117 127 128 | 127 130 135
Lumber and Producis..................... 74.7|  76.8] 74.3| 74.1] T73.4| 73.3| 73.5 78.0| 83.9] &6.0| &6.7| 787.7 | 0.7 | 93.1
Furniture.......... 100 104 102 101 97 96 95 103 110 116 116 | 114 116 113
Lumber, millwork. 70 73 71 7 70 70 70 62 67 68 68 70 Fit 74
Lumber, sawmills 66 67 64 64 65 | 65 66 66 7 72 3| 75 79 83
Stone, Clay, and Glass Products .......... 05.6] 97.10 93.9] 94.3| 95.4 04.3| 93.6 97.8] 100.2; 102.3| 103.7(7104.9 | 105.7 | 105.1
Brick, tile, and terra cotta........... 73 75 68 68 70 sl 70 69 72 67 69 71 72 73
Cement ............................... 78 80 76 8 80 | 82 84 85 90 85 89 | 91 95 100
Glass.........ooiiiiiiiiiii i 124 126 126 126 126 | 124 121 150 154 166 165 |7165 167 160
Marble, granite, and slate 47 46 39 39 40 34 37 39 35 30 31 33 29 32
Pottery...coovveer ittt 113 114 121 120 120 | 118 116 114 118 136 137 134 134 131
Textiles and Products 112,50 r12.6| 113.0) 113.5| 113.1| 111.8 | 109.0 | 110.4) 111.4| T126.8| 129.2| 129.0 | 128.5 | 123.4
Fabrics............ 105.1] 106.2| 104.9| 105.0] 105.3| 104.8 | 104.7 109.3| 111.6] 123.7] 124.8| 126.8 { 129.0 | 129.3
Carpets and rug: 89 90 81 77 71 67 70 90 90 85 81 76 77 82
Cotton goods. . 106 109 113 113 114 | 114 115 117 120 145 146 | 149 153 153
Cotton small wa 103 104 109 m 112 1 111 114 116 143 148 156 160 161
Dyeing and finishing textiles......... 141 139 137 138 138 | 135 132 134 133 149 152 | 187 150 147
Hats, furfelt..................... ... 81 83 72 72 68 58 65 7 86 81 73 66 59 66
Hosiery 143 | 143 | 130 | 129 | 125 |12 | 120 158 | 158 | 157 | 154 | 1490 | 129 | 140
Knitted outerwear................ 77 79 79 80 82 81 79 72 75 79 83 86 86 83
Knitted underwear. 82 79 86 88 89 89 89 85 83 102 107 | 111 110 112
Knitted cloth..................... 155 160 150 | 7154 156 | 155 152 149 154 157 164 | 171 1 166
Silk and rayon goods............. 69 69 62 62 63 64 64 63 64 66 68 7 7 7
Woolen and worsted goods........ 107 108 104 103 104 | 106 106 113 117 121 123 | 127 132 134
Wearing apparel.................... 124.2] 121.9| 126.4| T127.6| 126.0| 122.7 | 113.8 | 105.9| 104.1| 7125.3| 7129.9|"125.2 | 119.5 | 104.2
Clothing, men’s 119 120 122 | ™23 | 123 | 122 118 101 107 | ™17 123 |"121 122 112
Clothing, women’s 165 | 159 | 168 | 170 | 166 | 161 | 140 132 | 119 | 159 + 163 7153 | 141 110
Corsets and allied garments.......... 18 | 118 | 17 § 117 | 116 | 113 | 109 137 | 139 | 158 | 161 | 150 | 154 142
Men’s furmshmgs ............... 122 122 114 115 114 | 112 112 130 131 140 141 | 139 140 140
Millinery. . 76 63 84 8 79 | 66 52 51 43 76 8 | 66 45 38
Shirts and collars. .. ................. 132 | 132 | 133 | 133 | 133 | 131 | 128 131 (™36 | 149 | 152 [ 159 | 158 | 151

 Revised.

* Included in total and group indexes but not available for publication separately.
1 Indexes adjusted to Census of Manufactures through 1939, For back figures see BULLETIN for February 1941, p. 166.
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Factory Employment and Payrolls—Continued

[Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1937.

1923-25 average = 100)

Factory employment

Factory payrolls

Industry and group 1941 1042 1941 1942
May | June | Feb. | Mar. | Apr. | May | June | May | June | Feb. | Mar, | Apr. | May | June
Leather and Manufactures................ 95.5 98.1| 100.2{ 101.9f 100.5 98.7 | 97.1 91.0; 97.2| 13.3| 117.2|"115.7 | 112.6 | 112.5
Boots and shoes. .. 93 95 97 99 97 96 94 87 92 108 112 | 110 107 107
Leather........ 90 94 97 98 26 94 92 98 107 123 124 [T124 123 122
Food and Kindred Producis............... 127.4| 135.2] 133.5| T131.7| 132.8 | 135.5 | 141.2 | 134.7] 144.4| 150.7| 150.5,*152.9 | 160.3 | 169.9
Baking.............ocoiiiiiiii 149 152 150 150 | 150 151 153 148 154 160 161 160 166 174
Beverages. . 293 310 284 289 {7298 317 312 362 391 356 378 |7396 445 428
Butter.................. 110 114 97 103 111 119 128 97 105 98 103 (7109 119 130
Canning and preservmg ........... 100 136 112 97 | 104 106 134 91 134 129 109 | 117 120 160
Confectionery.........c...ovvvvn.n... 81 80 91 93 88 83 79 84 86 104 109 103 97 98
Flour.............cooiii 77 78 80 79 78 77 79 75 79 91 87 86 88 92
Tce cream.......oomevvunnnniiiinnn.. 87 93 69 72 78 87 94 75 83 67 69 74 82 92
Slaughtering and meat packing....... 117 120 138 134 | 134 138 144 133 138 163 160 | 162 170 183
Sugar, beet. ................. ... 47 48 43 42 46 50 53 54 57 55 56 61 67 72
Sugar refining, cane.................. 103 103 89 92 94 93 90 920 102 79 86 | 91 90 92
Tobacco Manufactures ..................... 64.9| 65.5] 65.5| 65.4| 64.4| 62.7 | 63.7 67.1] 70.2) 723 706 73.8| 73.3)| 77.2
Tobacco and snuff 4 53 52 55 52 52 51 51 67 67 70 70 73 n 74
Cigars and cigarettes. ... .... O, .| 66 67 67 67 66 64 65 67 70 72 71 74 73 7
Paper and Printing.......c.vueemveemense. 120.8) 121.6| 123.3| 121.9| 121.1 | 119.4 | 117.4 | 124.9 128.6] 135.1; 134.8| 133.2 | 132.0 | 129.8
Boxes, paper. . 130 135 135 134 | 131 127 123 159 170 177 176 | 173 169 164
Paper and pulp 123 125 130 130 | 130 128 126 146 158 174 176 | 172 171 166
Book and job prin 103 102 105 101 100 98 97 96 95 100 98 96 95 93
Newspaper and period 118 117 115 115 | 115 114 113 114 114 113 114 | 114 114 114
Chemicals, Peiroleum, and Coal Products...| 135.9| 137.50 154.9] T158.5} 158.8 | 157.1 | 156.3 | 165.5| 173.6| 212.3| T219.4{7222.8 | 225.7 | 226.8
Petroleum refining. .................... 122 125 130 131 132 132 133 146 157 178 180 ["178 79 182
Other than-petroleum refining. . 139.3} 140.5) 161.1| 7165.2/7165.4 | 163.2 | 161.9 171.5{ 178.8| 222.8] 231.6] 236.5 | 240.0 | 240.8
Chemicals. .,................ 167 172 189 193 193 194 195 222 233 279 288 | 293 303 306
Cottonseed oil, cake, and meal . 72 66 105 95 | 780 68 57 66 62 110 799 | 786 70 61
Druggists’ preparatlons ...... 125 127 155 156 | 157 157 158 143 150 193 200 | 203 206 202
Explosives............... * * * * * * * * * * * * * *
Fegtlllzers ................. 127 92 153 166 [T156 126 100 127 93 155 176 |T18t 148 117
Paints and val:mshes ......... 141 145 141 141 139 136 131 170 178 177 179 {177 177 170
Rayon and allied products. 324 327 313 313 | 310 312 315 356 362 391 394 | 388 39 396
S0AD. . i, eeaens 92 93 92 93 92 87 83 126 129 135 137 | 137 130 127
Rubber Products................... it 106.4) 110.7) 98.9) 98.9| 952 95.5| 96.9| 128.7 141 4 127.4| T132.4| 130.3 | 136.7 | 136.8
Rubber boots and shoes. ....... 475 78 75 75 74 73 68 88 98° 96 99 93 102 97
Rubber tires and inner tubes. .. 83 86 74 74 74 76 79 1 122 102 106 | 106 113 119
Rubber goods, other............ 182 190 174 172 159 156 159 207 225 222 229 | 225 230 215

T Revised.
Norte.—Fj,
roll period ending nearest middle of month.

*Included in total and group indexes but not available separately.
res for June 1942 are preliminary. Back data may be obtained from the Bureau of Labor Statistics.

HOURS AND EARNINGS OF WAGE EARNERS IN MANUFACTURING INDUSTRIES

[Compiled by the Bureau of Labor Statistics}

Underlying figures are for pay-

Average hours worked per week

Average hourly earnings (cents per hour)

Industry and group 1941 1942 1941 1942

Apr. | May | Jan. | Feb. | Mar. | Apr. | May | Apr. | May | Jan. | Feb. | Mar. | Apr. | May
Total......... [N eveermeana 40.0 | 40.8| 41.5| 42.2| 42.5{ 42.4 | 42.6| 70.8 | 72.6 | 80.1| 80.3| 80.9| 81.9 | 83.1
Durable goods. . ............covvviviinnnn. 41.5 42,5 | 43.7 | 44.4| 44.7 | 44.7 | 45.0) 78.5 | 80.6 | 88.9| 8.3 89.9} 91.0) 92.3
Iron and Steel and Products. .. 40,81 41.5] 41.3 | 42.1| 42,6 | 42.2| 42.6 | 84.1| 858 | 90.4| 90.9| 91.6 | 92.6 | 93.3
Machinery................. 44,51 45.4 | 47.1 | 47.3 | *47.8 | 47.5| 47.7 | 78.9| 81.8| 89.9| 90.6 | 91.3 | 92.4| 93.7
Transportation Equipment. 39.71 42.4| 46.0 | 46.2 | 46.6 | 47.0| 46.9 92,3 94.5 | 106.9 | 106.1 | 105.1 | 105.5 | 106.7
Nonferrous Metals and Product 42.0 42.8 43.8 43.8 4.1 44.2 44.0 74.9 77.0 86.5 87.2 88.4 89.7 91.1
Lumber and Products........... 40.2 40.1 38.9 40.5 40.5 40.4 41.2 54.7 55.6 60.7 61.3 62.0 63.3 64.6
Stone, Clay, and Glass Products. . 38.0| 38.5| 37.2| 38.8| 39.0 | 738.8 | 39.0 | 69.5| 71.0| 75.1| 75.9| 76.2 | *76.7 | 77.1
Nondurable goods................ oo 38.4| 38.9| 39.1| 39.7| 39.8| 39.7| 39.7| 62.9| 64.1| 70.1| 70.2 70.7| 71.4}| 72.2
Textiles and Products......... wweaeen| 37.30 379 37.7| 38.9 39.1 391} 390 52.4| 53.0( 58.9| 59.21 359.6 | 59.9 | 60.4
Fabrics.............. 38.3| 38.8| 39.3| 40.1| 40.1 | 40.1 | 40.3| 50.9 | 52.0| 57.4| 57.4| 57.6 | 58.3| 59.2
Wearing apparel. . 35.3| 36.2| 34.4| 36.6] 737.2| 737.0{ 36.4| 55.3| 55.0| 62.0] 62.9{ "63.5| ¥63.2 | 62.7
Leather and Manufactures. .. 38.0 | 37.5] 38.8| 39.9| 40.0| 39.3| 38.6 | 57.9| 59.0| 64.9 | 65.8| 66.3| 67.8] 68.2
Food and Kindred Products.. 39.6 | 40.3 | 40.8 | 40.5| 40.7 | 40.4 [ 40.9 | 65.5| 67.0 | 71.8 71.8 | 72.3 73.2 74.1
Tobacco Manufactures. . . ... 332 36.9| 379 37.0| 36.6 | 37.6 | 37.7| 50.6 | 50.9| 54.9 | 54.4| 53.7| 55.4| 56.5
Paper and Printing. .................. 39.6 | 40.0 | 40.t1 40.0 ! 40.1 39.6 | 39.5 80.5| 81.1] 85.2| 854 | 8.2| 8.8| 87.6

Chemicals, Petroleum, and Coal
Products.............cccieviinnnn. 39.9| 39.8| 40.2 | 40.6| 40.7 | 40.9 | 41.0 77.3 | 80.6 | 88. 83.1| 88.9 | 90.0 | 91.7
Petroleum refining .| 37.0] 37.0] 37.3| 38.8| 38,7 738.2| 38.5 99,5 | 100.8 | 110.7 | 110.4 | 110.4 |"110.3 | 109.8
Other than petroleum reﬁnmg .| 40.7 | 40.7 O 41,1 41.3 | 41.6| 41.8| 70.7 | 74.4| 82.2| 81.9| 83.0 | 84.4 | 86.7
Rubber Products .| 39.4] 40.3| 39.3| 39.7| 40.6 | T41.0 | 42.3 | 80.4 | 81.6 | 88.7 | 8.2 | "90.1 | 791.0| 92.3

T Revised. -
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CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF CONSTRUCTION
[Figures for 37 States east of the Rocky Mountains, as reported by the F. W, Dodge Corporation.

Value of contracts in millions of dollars.]

. Nonresidential building Public works
Total Residential and public
building . utilities?
Month Factories Commercial Educational Other!
1941 1942 1941 1942 1941 1942 1941 1942 1941 1942 1941 1942 1941 1942
January...........oiees 305.2 | 316.8 | 111.3 102.8 55.9 5.4 26.9 11.6 9.1 24.2 21.0
February.................. 270.4 116.5 168.0 37.8 84.5 20.9 7.9 9.2 23.5 54.2
March...............oooel 479.9 147.9 | 219.3 121.8 | 112.7 33.1 10.4 10.7 36.1 71.6
April. . ..., 7 166.5 162.1 66.2 145.1 36.2 1.2 12.4 29.7 46.5
AY c vttt 548.7 201.3 148.0 81.1 178.0 50.8 17.1 10.1 53.5 | 86.0
}une ....................... 539.1 205.6 | 185.5 102.3 | 271.8 35.7 13.5 15.4 49.0 | 234.9
ULY . o 577.4 205.0 {........ 109.8 |........ 37.2 19.1 (..., 54,5 |........
August..........ooieiiiinn 760.2 2315 4., 135.7 1........ 69.8 "l 69.4 1........
September. ................ 623.3 175.7 |........ 13.5 {........ 51.9 8.2 1........ 4.7 ...
tober..........oiiial, 606.3 1718 |........ 118.6 |........ 48.6 139 {........ 8.5 1........
November................. 458.6 1% 2 AN, 122.7 4........ 29.3 7.3 |.vvenns 33.6 f........
December.................. 431.6 |........|| 104.3 }........ 116.1 |........ 30.7 8.8 |..counnn 15.3 |........
Year......c.oovvivnnnn. 6,007.5 |........ 1,953.8 |........ 1,181.5 |........ 471.2 )........ 1409 |........ 522.1 [........

1 Not strictly comparable with data for earlier years due to changes in classification.

CONSTRUCTION CONTRACTS AWARDED, BY OWNERSHIP
[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars.]

Total Public ownership! Private ownership?
Month

1937 | 1938 | 1939 | 1940 1938 | 1939 | 1940 | 1941 | 1942 | 1937 | 1938 | 1939 | 1940

January .......ooiiiin 243 | 192} 252} 196 118 | 148 93 | 124 75 ] 104 | 104
February . 188 119 | 220 | 201 51 11 82 105 68 109 119
March 231 227 | 301 272 95 128 95 | 269 132 173 177
April.. 270 | 222 330 | 301 99 160 | 103 184 123 170 | 197
May. 244 | 283 ] 308 | 329 144 135 112 | 267 139 174 ¢ 217
June. 318 1 251 288 | 325 108 | 128 147 | 314 143 161 177
July. . 322 240 | 300 | 399 98 137 | 205 | 348 142 163 194
August, . 281 313 ) 312 | 415 171 158 195 520 142 154 1 220
September . 207 ( 3001 | 323 | 348 160 | 144 | 144 | 403 141 179 204
October. . 202 | 358 | 262 383 203 92 175 | 31 154 170 | 209
Novembel‘. 198 | 302 | 300 | 380 179 | 144 | 195 | 298 123 156 | 186
December................... 209 | 389 | 354 | 456 279 | 225 | 258 [ 288 110 1290 198
Year..........coooll 2,913 (3,197 |3,551 (4,004 1,705 |1,708 (1,802 |3,492 1,492 (1,842 (2,202

1 Back figures.—See BULLETIN for February 1938, p. 159. Data for years prior to 1932 not available.

CONSTRUCTION CONTRACTS AWARDED, BY DISTRICTS COMMERCIAL FAILURES, BY DISTRICTS
[Figures reported by Dun & Bradstreet. Amounts in thousands of dollars.]
[Figures for 37 States east of the Rocky Mountains, as reported by the F.
W. Dodge Corporation. Value of contracts in thousands of dollars.] Number Liabilities
1042 10a1 Federal Reserve 1942 1941 1942 1941
Federal Reserve district
June May June June | May | June | June | May June
BOSON........covveeeinnaeennnn, 74,247 | 32,564 52,027 9 80 36 861 1 1,072} 1,063
R AN o | 4l | o | edh) suz)
hiladelphia 39,461 23,746 38,158 ‘.153 gg 3; ggg i;g ig;
Cleveland........ ..o 114,284 61,933 51,477
Richmond. il 10,738 | 68014 92,503 I Ry NS N7 - R -4
ta. 174,588 84,979 42,323 S " %‘1) 32 %Z '126 '129 ’23:7;
ChiCAZO. .. eveeveernrnrarneesne 130,547 | 98,449 73,113 inneapolis......... 0 6 o1 13
St. Loais. . lodonets | 45,147 26,006 | Kansas City........ b 9 3 al s B
: X allas...............
Minneapolis...........covveennnnn. 121,575 14,124 12,651 Sen Franciseo. . % 100 118 1,170 | 1,470 990
K City......oooiiiiiinn. . - N s ,
Dabas, oy | Sear| et | e Total.......... sot | 955 | o0 | 9,906 | 9,89 | o,u
Total (11 districts)... 1,190, 264 673,517 539,106 New series. Includes cases of discontinuances where loss to creditors
was involved even though actual legal formalities were not invoked. Back
/ figures, available for 1939 only, may be obtained from Dun and Bradstreet,
c.

844

Feperar Reserve BuireTin



MERCHANDISE EXPORTS AND IMPORTS
[In millions of dollars]

Merchandise exports! Merchandise imports? Excess of exports
Month
1938 1939 1940 1941 1942 1938 1939 1940 1941 1942 1938 1939 1940 1941 1942
January........... 289 213 370 325 479 1 178 242 229 254 118 35 128 96 226
February. . 262 219 347 303 479 163 158 200 234 254 99 61 147 69 225
March............. 275 268 351 357 609 173 190 217 268 272 102 77 134 89 336
274 231 323 387 682 160 186 212 287 234 115 45 11 100 448
257 249 324 385 [........ 148 202 211 297 f........ 109 47 112 88 |........
233 236 350 330 [........ 146 179 211 280 |........ 87 57 138 50 [

228 230 317 365 41 169 232 278 ... 87 61 84 87

231 250 351 460 .. 166 176 2 283 |....... o 65 74 130 178
September. ... 246 289 295 425 |.......| 168 182 195 262 ..., - 79 107 101 162
October. . 218 332 344 3666 178 215 207 304 100 117 137 8362
November.. 252 292 328 492 176 235 224 281 76 57 104 211
December . . 269 368 322 652 171 247 253 344 98 jvil 69 308
Jan-Apr.......... 1,101 930 | 1,391 § 1,372 2,249 667 713 811 1,018 | 1,014 434 217 520 354

1 Including both domestic and foreign merchandise. .
2 General imports, including merchandise entered for immediate consumption and that entered for storage in bonded warehouses.
Figure overstated due to inclusion in October export statistics of an unusually large volume of shipments actually exported in earlier months.
Source.—Department of Commerce.
Back figures.—See BULLETIN for February 1937, p. 152; July 1933, p. 431; and January 1931, p. 18.

FREIGHT-CAR LOADINGS, BY CLASSES REVENUES, EXPENSES, AND INCOME OF CLASS 1
[ Index numbers; 1935-39 average=100] RA.ILROADS
{In millions of dollars]
L For- Mils- N{ler-
: ive-| est cel- | chan- Total Net
Total || Coal | Coke |Grain | 4 prod- Ore 1 ane- | dise railway r;I;(l)v?al railway Net
ucts ous | Lel. operating e szs operating { income
— —_— revenues | “XPen income
SEASONALLY . R
ADJUSTED SEASONALLY ADJUSTED ‘ s
135 | 138 | 182 | 18| o1 | 130| 266 | 136 | 102 ' ﬁ‘;‘;l """""" pris P o 4
139 156 189 126 88 136 | 152 139 102 June... o 474 363 110 68
138 150 | 200 | 112 83| 149 | 156 | 140 | 100 Tuly, mo 3 100 57
139 158 199 103 84 152 155 141 99 Auglié 485 377 108 65
130 | 133 176 | 111 84 | 138 149 | 135 97 September 464 379 85 42
127 121 165 97 95 140 | 204 133 97 October. ... 453 403 49 10
135 121 159 118 93 146 | 204 144 99 Novemb.él'. T 476 403 73 33
December..... 1374 11] 167 124 101 | 145 | 246 | 149 | 100 December....... 486 410 76 37
1942—January ...... 140 | 119 153 142 99 1 156 | 186 152 97 |1942—
February. [ 139 116 | 150 | 13| 95| 159] 187 | 151 00 [P THEmAry e B b > o
March.. 136 | 122| 168 119| 97| 149|-282{ 143| ‘o2 March 0 342 446 % 52
April 143 1| 160 | 200 | 117 | 101 | 159 | 289 ( 141 30 April. .0l 584 471 113 70
May........... 143 164 197 115 98 155 289 142 62 AY e 618 487 131 ...l
June..........| 1411 160§ 199} 113 | 103 159 | 183} 144 60 e '
UNADJUSTED 375 323 52 7
1941—May........... 131 117 167 | 107 82| 135 276 | 138 102 442 354 88 43
une. . ..l 136 131 170 123 69 | 141 265 141 101 455 362 93 53
uly.. 138 127 172 163 70 149 283 139 9 485 379 106 64
August. 140 139 167 125 80| 160 | 271 141 99 August......... 494 382 111 66
Septemb 145 140 172 122 111 149 | 261 150 102 September...... 489 385 104 59
October. 144 || 138 165 104 [ 146 | 147 | 232 151 101 October..... 518 424 9 54
Novemb: 141 135 168 115 117 143 199 150 | 101 |. November...... 457 388 69 29
December. 128 (| 125 | 182 | 113 97 { 129 69 | 138 96 December....... 480 399 81 55
1942—January ... 120 136 18¢| 125| o5| 10| 46| 13 48 412 piA 26
Febroary .| 129 132 | 18| 110 | 76| 153| 47| 135 se2 o 5 ﬁ‘;
arch. ... 129f 1250 175 | 102" 77f 1a0( 73| 139 33 70 102 58
April. 1361 135 | 176 | 100 |- 90| 159 | 218 | 112 o1 91 110 o4
ay 138 139 181 99 80| 161 | 303 144
June.. 139 135 179 111 81| 165 | 318 | 145
P Preliminary. ? Revised. .
Note.—For description and back data, see Ep. 529-533 of the Burermy for | * Derived from Interstate Commerce Commission data.
June 1941. Based on daily average loadings. Basic data compiled by Associa- | Nore.—Descriptive material and back figures may be obtained
tion of American Railroads. Total index compiled by combining indexes for classes | from the Division of Research and Statistics.
with weights derived from revenue data of the Interstate Commerce Commission.
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DEPARTMENT STORE STATISTICS
MONTHLY INDEXES OF SALES AND STOCKS

Index numbers based on value figures; 1923-25 average = 100.]
Seasonally adjusted Unadjusted
1939 | 1940 | 1941 | 1942 | 1939 | 1940 | 1941 | 1942
SALES
January............ 88 69 7 79| 108
February ....... ...| 88 69 n 82 99
March............. 88 82 86 93] 118
April.............. 88 88 8 | 106 | 115
Mayo..ooieienenn.. 87 87 89 | 105 [ 108
June............... 86 83 87 | 100{ 100
July............... 87 60 64 9]......
August,. . 88 69 7| 106 |......
September. 90 971 105 1251......
October.... 92 991 101} 312 |......
November. ... . 93 106 | 114 | 133 |......
December. ... ...... 95 168] 179 | 197 1]......
Year....... Rl PR 90 94 10|......
67 60 61 64 83
68 65 68 70 97
68 69 71
67 69 71
66 68 70
67 64 64
67 60 61
67 65 66
68 71 73
69 7 79
n 82 83
December. . 68 64 66
Year.........ulee.. 68 69 834......

? Preliminary.

Back figures—Department store sales, see BULLETIN for August 1936,
p. 631, for October 1938, p. 918, and for January 1941, p. 65; department
store stocks, see BULLETIN for March 1938, p. 232.

WEEKLY INDEX OF SALES
[Weeks ending on dates shown. 1935-39 average = 100.]
1939 1940 - | 1941 1942

SALES BY DEPARTMENTS
[Percentage change from corresponding period of preceding year.]

Department May 1942 F“’I‘ZEOS"
NET SALES—entire store.................. 0 +18
Main Store............ —1 417
Basement Store +2 +19
Women’s, girls’, and infants’ apparel and
ACCEBSOTIES . ccvvee v v vt ieiviei e 43 +18
Main SIO7€ . ..ovarve il +2 +18
Women’s and misses’ coats and suits...] 417 438
Women’s and migses’ dresses........... -6 +3
Blouses, skirts,[ sportswear, sweaters,
knit apparel. ......... ol -5 419
Juniors’ and girls’ wear........ 0 +18
Aprons, housedresses, uniforms -7 +7
omen’s underwear, slips, negligees.... +19
Infants’ wear .. —+24
Women’s and_children’s shoes. ... 418
Furs_........ ..ol +4
Basement®. .. ... ......ciiiiiiiiiaeaanns +3 +19
Men’sand boys’ wear....................... —10 +22
‘Main store' . ......... —12 422
Men’s clothing............... —25 +32
Men’s furnishings, hats, caps... —6 414
Boys’ clothing and furnishings. —1 +4-20
Basement®. . ... .. .. .. iiiainnns -2 +22
Home furnishings .. —4 +17
Mainstoret ... ... ............... —4 416
Furniture, beds, mattresses, springs. . +7
Domestic floor coverings +17
Draperies, curtains, ev.}pholstery +14
Major appliances (refrigerators, wash-
ers, stoves, etc.). ... iiiieiil -37 412
Domestics, blankets, comforters, lin-
ens, towels. . ...................... -1 +28
S ¢ (includs: d (7] blankets,
linens, dowels)?..............ccooiiiiannn. +1 +19
Plece goods (dress and coat yard goods,
all materials). ...... ettt *420 432
Main store. . +20 +31
asement. . ......... +4-20 +34
Shoes (basement only) 0 +13

* Based on reports from 256 stores.

Reports of total sales from a larger

number of stores, including many stores not_reporting sales by depart-
ments, showed a decrease of 3 per cent for May and an increase of 16
per cent for five months of 1942, as indicated in the table below.

1 Grouy
separately.

totals for main store include sales in departments not shown

2 Group totals for basement are not strictly comparable with those shown
for main store owing chiefly to inclusion in basement of fewer departments
and somewhat different types of merchandise.

SALES BY FEDERAL RESERVE DISTRICTS AND BY CITIES

{Percentage change from corresponding period of preceding year.}
Six Six Six
June | May June|May June| May
mos. mos. mos.
1942 | 1942 1942 1942 | 1942 1942 1942 | 1942 1042
United States... —3! -+14|Cleveland (cont’d) Chicago (cont’d)
0SE0M. ... e Youngstown. . ... —13| —16| +5| Fort Wayne..... =2[ +23
New Haven...... Erie......... +17) +10| 426/ Indianapolis.. -1l 18 .
Portland......... Pittsburgh. ~5 ‘=7| 412 Des Moines... —8( 49 Fort Worth......| +8 —14] <49
Boston.......... Wheeling. .. —2| —6| <11 Sioux City. * +5| Houston......... 43| =3 +10
Springfield. .. Richmond . .... 12l 44| 421 De_tr01t. .. O -+19) San Antonio. 0 418
Providence... 5| Washington...... 4+16| <-12| <4-27| Flint sieee] =18 —23| —10|San Francisco. +35) 420
New York...... Baltimore. ....... +13] 3| 422 Grand Rapids...| —10; —13| 45( Phoenix...... +8/ 426
Bridgeport ...... Winston-Salem...| —3j —21 0| Lansing......... 44 —14| 46| Bakersfield.. -5 43
Newark.......... Charleston, S. C.| 430 4-30[ 4-30| Milwaukee. Fresno....... +6
Albany.......... Lynchburg....... —1| —11§ +11(S¢. Louis. . ... Long Beach. +35
Binghamton.....| —1[ —12| 411} Norfolk.......... 422 412§ 432 Fort Smith. Los Angeles...... +10
Buffalo........ o] 4 0l -+19] Richmond........ +11[ 2| 415 Little Rock Oakland and
Elmira........... +10l —4] <19 Charleston,W.Va.| —15 —20 0 %umcy Berkeley....... —+-33
Niagara Falls....| 4-24] 4+26] 437 Huntington...... —5| —16] 44 vansville.. Sacramento. . +21
New York City..| —4| —4| +10lAdanta............ 47 —2| +1| Louisville.. San Diego. ...... +32
Poughkeepsie....| =+3| —10] <10 Birmingham..... 411 +5| 427 St. Louis... San Francisco....| 410 47| 415
Rochester........ -2 —2| -+12| Montgomery.....| +9 3| <13} Springfield. San Jose .. +16
Syracuse.........| —2| -8 -1l Jacksonville......| 412 o +11 emphis........ Santa Rosa.. +19
Philadelphia.......| +4 —1f 16| Miami — T\ Minneapolis.......| -+2| —10( -+10| Stockton -+32
Trenton. .. +-6| *—3| 412! Tampa +15{Kansas City.......| +9 —6| +12| Vallejoand Napaj +47| +40| +5¢
Lancaster........ +3| 22 Atlanta 44| Denver +12] Boise and
Philadelphia..... =+5| 42| <18 Macon <+22{ Hutchinson * Nampa........| $+20{ +14| 424
Reading....... .| +11] =2 4181 Baton Rouge..... +7| —=3| 47| Topeka +2| Portland . 422 151 429
Wilkes-Barre.....| 46| -+1| +17] New Orleans.....} +13| 48 +18] Wichita +29| Salt Lake City..| 431] +9| 427
York............ Jackson.......... +4] —6l 131 Joplin.... 44 0f 420 Bellingham...... +17} 416 +21
Cleveland Chattanooga..... “+12 0f 18| Kansas City....| +12| —4| 15| Everett.... +9| =3 412
kron.. ... Knoxville........ +3| —4| 416 7 +1] Seattle.. +30f +22| 435
Cincinnati. .. Nashville........ +6| —si 48 aha 414} Spokane. +9] 0] 10
Cleveland ... Chicago............ -+2[ —7| <412 Oklahoma City.| -8 —9/ +5| Tacoma...... +32( +9| +2
Columbus Chicago......... ~1] -9 49 Tulsa........... +22| 44 +25| Walla Walla. +17| +6 +17
oledo Peoria........... ~8] —16] 45 Yakima.......... -6 —11] 41
T Revised.  * Not available,
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WHOLESALE PRICES, BY GROUPS OF COMMODITIES
[Index numbers of the Bureau of Labor Statistics, 1926 =100]

Other commodities
Year, month, or week cﬁ%- g:;ﬁn Foods IH d d Fuel and | Metal Chemi. o
’ ’ modi- " ides ane s uel an etals P y ouse- -
ties ucts Total || leather ggg&éis lighting |and metal 3:{5;:135 cillsliz(rild furnish- llgrtse%ﬂ;
products materials | products products ing goods
95.3 || 104.9 99.9 91.6 109.1 90.4 83.0 100.5 95.4 9.0 94.3 82.6
86.4 88.3 90.5 85.2 100.0 80.3 78.5 92.1 89.9 88, 92,7 7.9
73.0 64.8 74.6 75.0 86.1 66.3 67.5 84.5 79.2 79.3 84.9 69.8
64.8 48.2 61.0 70.2 72.9 54.9 70.3 80.2 71.4 73.9 75.1 64.4
65.9 51.4 60.5 7.2 80.9 64.8 66.3 79.8 77.0 72.1 75.8 62.5
74.9 65.3 70.5 78.4 86.6 72.9 73.3 86.9 86.2 75.3 81.5 69,7
80.0 78.8 83.7 77.9 '89.6 70.9 73.5 86.4 85.3 79.0 80.6 68.3
80.8 80.9 82.1 79.6 95.4 1.5 76.2 87.0 86.7 78.7 81.7 70.5
86.3 86.4 85.5 85.3 104.6 76.3 77.6 95.7 95.2 82.6 89.7 77.8
78.6 68,5 73.6 81.7 92.8 66.7 76.5 95.7 90.3 77.0 86.8 73.3
77.1 65.3 70.4 81.3 95.6 69.7 73.1 94.4 90.5 76.0 86.3 74.8
78.6 67.7 7.3 83.0 100.8 73.8 n.7 95.8 94.8 71.0 88.5 77.3
87.3 82.4 82.7 89.0 108.3 84.8 76.2 99.4 103.2 84.6 94.3 82.0
80.8 71.6 73.7 84.3 102.4 75.2 721 97.7 99.6 78.6 89.0 77.1
80.6 70.3 73.5 84.4 101.6 76.4 721 97.6 99.3 78.5 89.1 76.9
81.5 71.6 75.2 84.9 102.6 78.4 72.0 97.7 99.5 79.8 89.5 11.6
83.2 74.4 77.9 85.9 103.9 81.0 72.9 97.9 100.1 81.8 90.4 78.6
84.9 76.4 79.5 87.4 106.4 83.0 75.6 98.1 100.4 83.6 91.4 79.6
87.1 82.1 83.1 88.6 107.8 84.5 77.9 98.3 101.0 83.8 93.1 80.6
88.8 85.8 84.7 89.7 109.4 86.2 78.5 98.5 103.1 85.2 94.4 82.0
90.3 87.4 87.2 90.8 110.2 88.3 79.0 98.6 105.5 86.0 95.4 83.7
91.8 91.0 89.5 91.6 111.3 89.7 79.2 98.6 106.4 87.4 97.2 85.1
92.4 90.0 88.9 93.4 112.6 90.9 79.6 103.1 107.3 89.7 99.5 86.4
Novembe 92.5 90.6 89.3 93.5 114.1 91.1 78.8 103.3 107.5 89.8 100.6 87.3
December. 93.6 94.7 90.5 93.7 114.8 91.8 8.4 103.3 107.8 91.3 101.1 87.6
1942—-January... 96.0 | 100.8 93.7 94.6 114.9 93.6 78.2 103.5 109.3 96.0 102.4 89.3
February 96.7 101.3 94.6 94.9 115.3 95.2 78.0 103.6 110.1 97.0 102.5 89.3
Marcl 97.6 | 102.8 96.1 95.2 116.7 96.6 77.7 103.8 110.5 97.1 102.6 89.7
April 08,7 104.5 98.7 | P95.6 119.2 97.7 7.7 P103.8 110.2 97.1 102.8 90.3
May. ?98.8 104.4 98.9 | P95.7 118.8 98.0 78.0 ?103.9 110.1 97.3 102.9 90.5
June..o...oooill, Pog, 104.4 99.3 | P95.6 118.2 97.6 78.4 ?103.9 110.1 97.2 102.9 90.2
Week ending
1942—March 14 97.1 || 102.3 95.8 95.2 116.4 95.9 78.2 103.7 110.2 97.1 104.1 89.4
March 21 . 103.1 95.5 5.3 116.6 95.9 78.2 103.7 110.4 97.1 104.1 89.7
March 28 103.4 95.9 95.3 117.6 95.9 78.1 103.7 110.6 97.1 104.1 89.7
April 4.. 104.2 97.2 95.6 118.1 97.0 78.3 103.8 110.5 97.1 104.3 89.6
April 11, 104.6 97.0 95.6 119.8 97.1 771.9 103.9 110.5 97.1 104.3 89.7
April 18, 105.2 98.6 95.5 119.8 97.0 78.1 103.9 108.8 97,14 104.4 89.6
April 25. 104.8 99.6 95.6 119.8 97.0 78.5 103.9 108.8 97.1 104.4 90.0
May 2 104.8 99.9 95.6 120.0 97.2 78.6 103.9 108.7 97.1 104.6 89.6
May9......cocvvvnneen 104.0 99.3 95.8 120.2 97.3 78.7 103.9 110.0 97.3 104.6 89.9
May 16......... . 104.3 98.2 | ¥95.9 119.8 97.3 78.8 ?104.0 110.1 97.3 104.6 90.2
May 23........... 104.8 99.1 | 7959 119.2 97.2 78.9 P104.0 110.0 97.3 104.6 90.2
May 30......ccevennn. 106.0 99.4 | P95.9 119.0 97.2 78.9 ?104.0 109.9 97.3 104.5 90.1
June 6 105.6 99.7 | ¥95.9 118.8 97.2 78.9 ?104.0 109.9 97.2 104.5 90.0
June 13 104.3 9.5 | P95.9 118.9 97.2 78.9 ?104.0 109.9 97.2 104.5 89.9
June 20 104.5 98.4 | P95.9 118.9 97.3 79.0 ?2104,0 109.9 97.2 104.5 90.0
June 27 104.6 99.3 | ?96.0 118.9 97.3 79.2 2104.0 110.0 97.2 104.5 90.0
July 4 104.9 99.3 | P96.1 118.9 97.3 79.5 2104.0 110.6 97.2 104.5 90.1
July 11 105.5 98.7 | P96.0 118.9 96.8 79.5 ?104.0 110.3 197.2 104.5 90.0
July 18 104.9 98.3 | P95.9 118.8 96.8 79.6 ?103.9 110.2 97.2 104.4 89.6
July 25............ . 105.4 98.9 | P95.9 118.8 96.8 79.5 ?103.9 110.1 96.4 104.4 89.6
1941 1942 1941 1942
Subgroups Subgroups
June | Mar. | Apr. | May | June June { Mar, | Apr. | May | June
Farm Products: Metals and Metal Products:
Grains...............coeiieii, 75.9 | 93.8| 91.5| 92.2 | 88.8 Agricultural implements 92.41 9.9 9.9 9.9 9.9
Livestock and poultry. 93.0 | 113.8 | 118.3 | 117.6 | 116.9 Farm machinery 93.51 98.0 ] 98.0| 98.0| 98.0
Qther farm products. .......... 76.6 | 97.9| 99.0] 99.0 | 100.5 Iron and steel 96.5 | 97.1| 97. 97.2 | 97.2
Foods: Motor vehicles. . 100.3 | 112.7 |P112.8 [P112.8 (P112.8
Dairy products 84.3| 94.3| 94.11 93.5| 92.0 Nonferrous metals ... 84.5( 85.6] 8.6 85.6| 85.6
Cereal products.. . ... 79.8 7 90.6] 90.2| 89.0 | 87.2 . Plumbing and heating 83.1| 98.2| 98.5| 98.5| 98.5
Fruits and vegetables. . 73.0 87.7 | 97.7 | 96.7 | 105.4 Bmldu.zg M aten‘gls:
Meats 90.8 | 109.2 | 112.8 | 114.8 | 113.9 Brick and tile 92.51 97.1| 98.0 98.0 | 98.1
Other foods 79.5| 89.1) 90.4| 90.6] 91.0 .. 91.91 93.6| 94.1 | 94.2 | 94.2
Hides and Leather Prod: .| 117.6 | 133.1 | 131.8 | 131.5 | 131.7
08 ..., 111.7 | 124.3 | 126.7 | 126.6 | 126.4 90.3 | 100.8 | 100.6 | 100.6 | 100.3
Hides and skins. 112.4 | 116.6 | 123.5 | 121.4 |, 118.5 .| 83.1 98.2 | 98.5| 98.5( 98.5
Leather............. 97.9 | 101.5 | 101.3 | 101.3 | 101.3 .1 107.3 [ 107.3 | 107.3 | 107.3 | 107.3
Other leather product: 102.1 | 113.6 | 115.2 | 115.2 { 115.2 96.9 | 103.8 | 103.8 | 103.8 | 103.8
Textile Products:
Clothing........................ 91.6 | 106.6 | 107.8 | 109.6 | 109.1 87.2| 96.4| 9.4 | 96.5| 96.5
Cotton goods......... 94.6 | 112.6 | 113.8 | 112.9 | 112.7 Drugs and pharmaceuticals 99.9 | 126.5 | 126.7 | 129.1 | 129.1
Hosiery and underwear 619 69.81 70.6| 71.9| 70.0 Fertilizer materials....... 69.9 | 79.5-| 79.2 | 79.0} 78.4
1533 SR IO N veofomenaos Mixed fertilizers.. .. 73.8| 82.8| 82.8| 82.8| 82.8
Rayon................... 29.5] 30.3| 30.3} 30.3| 30.3 Oils and fa.ts .................. 80.6 | 108.8 | 108.8 | 108.6 | 108.5
Woolen and worsted goods. 94.6 | 108.7 | 111.0 | 111.0 | 111.0 || Housefurnishing Goods:
Other textile products.......... 94.1 ] 98.2| 98.5 98.3 [ 98.2 Furnishings.................... 99.0 { 107.7 | 108.0 ( 108.1 | 108.1
Fuel and Lighting Materials: Furniture...................... 87.0| 97.4| 97.5| 97.5| 97.4
Anthracite...................... 81.0 | 85.2| 83.7| 85.3| 85.7 | Miscellaneous:
Bituminous coal. ..| 103.7 | 108.4 | 108.2 | 108.5 | 109.2 Auto tires and tubes.......... .| 58.8[ mMm.0| 725} 73.0| 73.0
Coke........... 122.2 | 122.1 ) 122.1 | 122.1 | 122.1 Cattlefeed...................0 88.9 | 137.7 | 140.4 | 140.4 | 140.0
Electricity. 67.2 | .65.3 ] 64.41.......]... ves Pa%er andpulp................ 98.0 | 102.9 | 102.9 | 102.8 | 101.6
Gas........... 81.0 77.1 78.1 799 1....... Rul ber,.crude. F 45.6 | 46.3 | 46.3 | 46.3 | 46.3
Petroleum products. ........... 59.9 | 58.3| 58.4 | 59.1; 59.8 Other miscellaneous. .......... 87.4 | 93.3] 93.4) 93.5) 93.3

Back figures.—For monthly and annual indexes of groups,”see Annual Report for 1937 (table 86); for indexesfof subgroups, see Annual Report for 1937

(table 87).
? Preliminary.
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOK *
ON BANK CREDIT, MONEY RATES, AND BUSINESS

Chart 1942 Chart 1942
book book
page | June Jully Ju;y J 1usly !J!zléy page | ann | May | June
- MONTHLY FIGURES In billions of dollars
WEEKLY FIGURES! In billions of dollars RESERVES AND CURRENCY
RESERVES AND CURRENCY Reserve Bank credit, total......... 2, 7 2.43 2.61 2.76
Reserve Bank credit, total............. 3 |12.70|2.87|3.07]3.23]3.20 . Gov’t. securities . 7 2.28 2.46 2.58
.S, Gov't. secuntles, by maturi- Bills discounted. .............. 7 .01 .01 .01
Ctes, totall ... oLt s |2.58]2.73|2.01]3.04 | 3.05 ||Goldstock....... RPN 2 | 22.68| 22.71| 22.73
Within 1 yr................ 5 190 63| "0 Tlot .ot |Money in circulation. . ......... 2 11.65 | 11.90 y 12.21
Within 5 yrs.. 5 | 1013|1027 {1743 | 1055 | 1.56 || Treasurycash. ... 2 2481 2.19| 2.19
After § yrs.. S | 1.46|1.26 | 1.48 | 1.28 | 1.39 || Treasury deposits................. 2 .20 .32 14
Gold stock.......... 3 |22.74 |22.74 [22.74 |22.74 |22.75 | Reserve balances.................. 2,8 | 12.65] 12.51| 12.62
Treasury currency. ... o3 (331 (331 332 [ 332 332 || Required reserves................. 8 9.70 | 9.84] 9.92
Money in circulation. . . 3,11 12,23 [12.42 [12.29 |12.50 |12.55 Excess reserves. .................. 8 2.95 2.67 2.70
Treasury cash holdmgs 3 12192201219 | 2.20 | 2.22 [t Money in circulation, total........ 10 11.77 | 12.07 | 12.38
Treasury deposits. . 3 14| a9 | Tiss| s | .30 Coins and bills under $50.... .. 10 8.56 8.84 9.08
§omﬁember Eems‘ g 136 | 1.3 | 1.35 | 1.30 | 1.35 Bills of $350 and over.......... 10 3.20 3.2 3.30
ember bank reserv 12.52 |12.19 12,25 |12.04 }12.55
Excess reserves —total’ 9 |'2.71 [P2.26 [P2.31 [P2.30 [P2:26 TEEASURY FINANCE
New York City.. o |“iss| 30| "3t | 23| “25 ||U- S Government debt:
Chicago........... v 0 00 o6l o7l los| o1 Direct obligations, total....... 19 64.50 | 68.11 | 71.97
Reserve cbltik banks. . 9 | 120|102 110 ) L1k ) L1t Bonds............... 1 .36 | 43.16 8.78
try banks®............. P . P, P, P87 | P, R . .
ountry banks & " 84 83 B 19 63.46 63.76 | 65.60
MEMBER BANKS Special es. .. 19 7.36| 7.52| 7.8
Total, 101 cities: Guaranteed obligations........ 19 5.67 5.67 4.55
Iﬁoxlms a,n%mvtesténentsf bl }g 31.59 |32.38 [32.37 }33.34 Sg .40
alances due to domestic banks.. 9.10 | 9.09 (28.63 | 8.55 39 Per cent per annum
Demand deposxts adJusted ......... 16 |25.95 |25.50 |25.65 [25.82 {26.31 MONEY RATES, ETC. s
Time deposits. ..o ooveeeerenns 16 | 5.08 [ 5.10 | 5.00 | 5.08 | 5.09 {|F. R. Bank discount
New York City: rate, N. Yoo, 23 1.00 | 1.00, 1.0
Commercial loans 17 | 2.50 | 2.58 | 2.58 | 2.59 | 2.57 || Treasury bills (new 1ssues) . 23 .299 .364 .363
Brokers’ loans. . ..... 17 34 .41 .37 | .48 | .50 {|Treasury notes (taxable)....” .. 23 .98 1.03 1.15
U. S. Gov’t. obligations. 17 | 7.56 | 7.88 | 7.88 | 8.16 | 8.15 [{U. S. Gov’t. bonds3........ .9 1.98 | 1.97| 1.97
100 cities outside New York: . Commercial paper...... .28 .63 .63 .69
Commercial loans.................. 17 | 3.92 | 3.89 | 3.88 | 3.90 | 3.86 |[Corporate Aaa bonds. 25, 29 2.83 2.85 2.85
U. 8. Gov't. obligations. 17 | 9.80 {10.36 |10.44 [10.95 |11.07 | Corporate Baa bonds.............. 29 4.26 | 4.27 | 4.33
In unit indicated
Per cent per annum Stock
ck prices
uom:(v RATES, ETC, (1935219=100) \ ot
Treasury bills (new issues)............ .3600  .365| .365] .368] .369|f Total..............oiliillll 31 63.3 63. .
Treasury notes (taxable)... 1.17 (1.17 11,197 1.20 | 1.21 Industrial 31 64.8 64.7 68.2
U. S. Gov’t. bondss . . ... 2.01 | 2.00 | 2.00 | 2.00 | 2.00 Railroad. . ..... 31 61.1 60.3 59.0
Corporate Aaa bonds. ... 2.84 | 2.83 | 2.83 | 2.83 | 2.83 Public utility 31 56.5 | 57.2 | 58.8
Corporate Baa bonds.................. 29 ) 4.34|4.33] 4.31 | 4.30 | 4.30 (| Volume of tradmg (mill. shares).. 31 .34 .32 .32
Brokers’ ces (mill, dollars)
ﬁtedlt tg:)tended customers. 33 515 2820 ggg
PN oney borrowed.............. 33 300 )
In unit indicated Customers’ free credxt
Stoc balances. w.... o meeweene 247 238 240
(1935—39 - 100) 5o BUSINESS CONDITIONS
Total.... 31 165.3 165.5 [68.9 [69.7 -4 || Wholesale prices:
Industy 3 |67.5 lo7.6 [11.4 124 [71.8 || ANl commodities (1926 = 100):
Railroad. 31 |s8.4 150.8 62.9 163.5 (64.2 Total’.........cc.covnues , 65 | Pog.7 | P98.8 | P98.6
Public util 31 [57.4 |57.1 [59.0 (58.7 [59.0 Farm products............ 35 | 104.5 | 104.4 | 104.4
Volume of trading 31 | .26 .28} .51) .31} .30 OI6 ..., 35 | 95.6 | P95.7 |P95.6
BUSINESS CONDITIONS Ind“&t‘:ga} S’;g"lodlgéf
Wh°}fﬁale pmzlst (1926=100): %.‘otalhed ..... 37 |P121.6 gg;% 512;.‘;
commodities inished............... 37 |P116.9 . 117.
Total.........cevveeiii i 35 |[P98.4 [P98.5 [P98.5 [P98.3 (P98.4 and semlﬁmshed 37 | 131.1 |131.1 | 130.3
Farm products.. 35 1104.6 |104.9 105.5 |104.9 (105.4 {I Cost of llvmg (1935-39 =
5 Other4...a ..................... 35 |P96.0 [P96.1 |P96.0 [P95.9 |P95.9 llitems................. 39 | 115.1 | 116.0 116.§
asic commodities : 1 2 39 [7109.2 [7109.9 | 108.
(Aug, 1939 = 100), total......... 36 |167.2 |167.1 |168.0 [167.7 |166.3 Clothing. ... % | 65 | 1262 |125.3
12 foodstuffs................... 36 [184.8 |184.8 1186.0 [185.9 |183.9 Food......ooo 39 | 1196 | 121.6 | 123.2
. 13 industrial materials......... 36 |[154.9 [154.9 |155.4 [155.0 [154.1
Steel production
(pexP cent of capacity) ............... 44 [98.0 196.5 [97.7 [99.1 [98.7 ¢ Estimated. ? Preliminary. 7 Revised.
Automobile production (thous. cars)s. . @ e ... 1Figures for other than Wednesday dat&s are shown under the
Frelght-car 1p oadings (thous. cars): Wfdnwday included in the weekly period.
............................. 45 |853.4 |753.9 [855.1 [857.1 855.5 Beginning with July 8 figures exclude reciprocal bank balances.
stcellaneous ...................... 45 (385.7 [356.7 [384.2 |385.9 [360.3 || 3 Partiaily tax-exempt issues only.
Electric power production (mill. kw. Other than farm P’°d“°t3 and foods.
| O 3.457| 3.424| 3.429| 3.5653.626 4| O Datano longe:ﬁpubhs
Department store sales (1935-30 = 100) 46 100 84| 102| .9 . $ }Ensﬂ\ﬁ?eg fgerrtjugttl:ss%{’ :f:?i‘;t;?g?ssu
F ffh‘ﬁus"ff‘f’. mortgages . conm .. 47 |3.20]2.52]|3.05]2.92| 3.3 ‘lflopm of this Chart Book may be obtained at a price of 50 cents
each.
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOK—Continued

Chart 1942 Chart 1942
book book
page | Apr. ] * May I June page | Apr. ! May | June
MONTHLY FIGURES (cont.) In unit indicated MONTHLY FIGURES (cont.) 1926 = 100
BUSINESS CONDITIONS (cont.) INTERNATIONAL FINANCE
Industrial production:12 3 Wholesale prices:
Total (1935~39 = 100) ............. 41, 42 173 174 | P177 65 95.0 95.2
Durable manufactures. . 4 88 90 92 65 | P85.0 |.......
Iron and steel....... 42 22 22 722 65t
Machinery, etc...... 42 51 53 P55 65 |P147.8 P148.6
Other durable...... ... 42 16 15 216 1 .. 65 1443 |........
Nondurable manufactures. 41 65 65 P65 United Kingdom..........oou.e.. 65 | 128.8 | 129.7
’II)‘extlles ::‘ind leather. .. 4% 21 20 :2(2)
aper and printing 4 12 12 1 .
Foods, liquors, and tobacco . 42 18 18 | 718 I'} ‘f”ft’ 1’;:,:‘:’” of
Other nondurable o 14 14 | P14 oreign ney
Minerals..........c.cc.ocieiiiann. 20 20 220 Foreign exchange rates:
New ortzgrs, shipments, and .érgel;ltméxd (ﬁesc)o) .................. 67 29.77 | 29.77 29.77
inventories: anada (dollar)................... 67 87.17 | 88.56 89.96
New orders, total (Jan. 1939 =100). g Zzg ﬂg United Kingdom (pound).......... 67 | 403.50 | 403.50 | 403.50
43 192 167
Shipments, total (1939 = 100) . 43 200 203 1942
Durable................. 43 239 254
Nondurable......... 43 168 164 F A
Inventories, total (1939 43 | 167 170 eb. l Mar. ; pr.
Durable. .......... 43 187 190
Nondurable 43 150 153 In billions of dollars
Freight-car loadings:1 2
Total (1935-39 = 100)3............. 57 143 143 141 Increase in U. S. gold stock:5 ~
Coal..........ccooini . 57 34.1 34.8 34.1 otal. ... .. 63 15.68 | 15.67 15.67
Miscellaneous .87 77.1 77.70  78.9 Net capital inflow:
Allother.......ovvvvieninieninnnns 57 32.0 30.2 27.7 F ................. 5.43 5.49 5.72
Inﬁow of foreign capital. 3.37 3.37 3.60
1923-25=100 Return of domestic caplt 2,01 2.01 2.02
Merchandlse export surplus. . 6.84 7.63 8.86
Other factors...................... 3.36 2.54 1.09
Factory employment.................. 51, 53 136.1 137.1] 2138.4 || Short-term foreign liabilities and
Factory payrolls. ...................... 51, 53 | "186.7 191.8| P194.5 assets of banks:
Average hourly earnings Due to iorengnprs .................. 64 3.30 3.32 3.55
(cents perhour)..................... 51 81.9 83.4........ Due from forelgpers ......... 64 .35 .34 .33
Average hours worked Net due to foreigners...... 64 2.95 2.99 3.22
(hours perweek).................... 51 42.4 42.6[........
Department store sales!. 59 17 108 104 1941 1942
Department store stocks! . 59 117 126 | P134
In millions of dollars %Ceté- {/a[:; 1]&[11);;
Rsidentilal contracts awarded:! pe w1 181
otal. ... i 143 In billions of dollars
Public a7 | st 76 | 141 QUARTERLY FIGURES d
Private, total 47 92 61 40 Cash income and outgo of U. S. Treas.:
1- and 2-family dwellings.. 47 85 50 35 Cashincome...................... 18 2.86§ 5.55 4.42
th 47 7 u 5 Cash outgo.. 18 7.19 | 9.04 | 13.18
Excess of cash outgo e 18 4.33 3.49 8.76
49 524 650 | P809 Domestic corporation security
49 | 15t 140 | P162 To tal 32 T 47 .36 .36
49 | 313 510 | Pe47 32 .27 .22 .28
Nona l1-1cult|.\ral)em];)loymentl 32 r.20 A4 .09
m rSONS
¢ Tota?é ............................ 50 r40.98| 41.14 | P41.17
Manufacturing and mining.. 50 r13.78| 13.91 | P14.07 Per cent per annum
Trade...............coocone 50 6.69 6.70 76,59 s
Government. .................. 50 4.75| 4.79 ( P4.87 [l Bank rates on customers’ loans:
Transportationand utilities....... 50 3.36! 3.39 | P3.40 Total, 19 cities. 25 2.41 2.48 2.62
Construction. . .................... 50 2.00| 1.96 P1.85 g\Iew t[}( OrkI\ICltf.}il 27 1.88 1.85 2.07
1 other Norther:
Income payments:t 56 | 70,041 | 9,108 {9,259 || CIHES.......oriieieriiinnn 27 | 2as| 248 2.5
Salanes and wages 54 6,128 | 6,242 | 76,406 11 Southem and Western cities. 27 2.99 3.20 3.34
ther........... 54 72,013 | 2,866 | P2,853
Cash farm income P Preliminary. ' Revised.
Total...ooovvvriiiiiii i " 55 982 | 1,030 plz,,059 1 Adjusted for seasonal variation.
C_rOps ................... 55 262 259 p281 2y points in total mdex
Livestock and products.. gg 720 7;; 778 3 Estimate for July is shown on page 835.
Gov’t. payments.................. 85 [ 3T 4 Three-month moving average, adjusted for seasonal variation.
Exports and imports: 6 5 Cumulated from Jan. 31, 1934,
61
61

August 1942 ';
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOK—Continued
{In billions of dollars]

1940 9 1942
Chart 1939 1941
book
page | June | Oct. | Dec. | Mar. | June | Dec. | Apr. | June | Sept. | Dec. | Apr.
30 2 30 26 29 31 4 30 24 3t 4
CALL REPORT FIGURES
Arr Banks v tE U. S,

Total deposits and currency...................covevvnnens 12 | 60.95 | 62.87 | 64.10| 64.88 | 66.96 | 70.75| 72.43 | 74.15 | 76.09 | 78.25| ©80.00

Demand deposits adjusted...................... 12 [ 27.35 | 29.09 | 29.79| 30.54 | 31.96 | 34.94| 36.10 | 37.32 | 38.68 | 30.00) ©40.00

Time dePoSItS. . ... .ouereeeetrtierieirianiaerasraases 12 | 26.80 | 26.81 | 27.06 27.28 | 27.47 | 27.74| 27.90 | 27.88 | 27.90 | 27.73 327 .20

Currency outside banks.............cocciiiiiiiiiiininn., 12 6.01 6.19 6.40| 6.23 | 6.70 7.32| 7.718 | 8.20 | 8.56 9.62 310'40

Loans and investments, total............cccooviiivnnnnnn. 13 49.62 | 49.95 | 50.89| 51.14 | 51.34 | 54.19] 56.15 | 57.95 | 59.30 | 61.10] ¢62.00

OAMS. . ..t evnrevansererarsesetessasassssosssssnnanen 13 21.32 | 21.63 | 22.17| 22.19 | 22.34 | 23.74] 24.32 | 25.31 | 26.19 26.62| €26.30
Investments....c.coviniiiliiieiiiiisnneiernnennineins 13 28.30 | 28.32 | 28.72| 28.95 | 29.00 | 30.45| 31.83 | 32.63 | 33.11 | 34.48| €35.70
MEMBER BaNks

Investments, total............ . ... ... ....cceiiiiaan. M) | 19.46 | 19.61 { 19.98| 20.22 | 20.48 | 21.81| 23.10 | 23.93 | 24.40 | 25.50 26.45
U. S. Government obligations:

DAFECE. ..ot eeeeeee et 14 | 1095 | 10.89 | 11.18] 11.31 | 11.60 | 12.34] 13.50 | 14.24 | 14.00 | 15.71] 16.98

Guaranteed...........0... i 14 2.83 | 2.92] 3.14| 3.11| 3.12| 3.49] 3.49| 3.84 | 4.2¢ | 3.83 3.47
State and local government obligations............... 14 2.55{ 2.76 2.69) 2.90 | 2.89 3.01] 3.21| 2.98| 3.16 3.09 3-127
Other domestic securities..................c..cvvuvnn. 14 2.94 (%) 271 3§ 2.701 2.8 | 2.72 (2) 2.73 (2)
Foreign securities....... 14 .19 o) a9 )| a7 47 2 .15 @

Loans, total () | 13.14 | 13.47 | 13.96] 13.94 | 13.97 | 15.32| 15.88 | 16.73 | 17.55 | 18.02] 17.83
Commercial loans (incl. open-market paper)..........| 15 5.99 (2) 6.57 (B ] 6.72 .52 (B | 8.55 §2; 9. (2)
Street loans_(brokers’ loans)......................... 15 .56 ) o B 32 A7 )| 42 2 41 (';’)
Other security loans®. ............................ 15 91 (&) .88 (%) .80 83 2 .79 ) .78 (2)
Real estate Joans...............oooooeiiiiiiiiiiin. 15 | 2.83 & | 2.9 | 3.07] 3.23) )| 3.37 (%) 3.4 @
Allotherloans................coiiiiinninninininnn.. O] 2.85 2 204/ (B 3.06 3.2711 (& | 3.61 @) 3.69 ®

SEMI-ANNUAL FIGURES
OwNERSHIP OF U. S. GOVERNMENT OBLIGATIONS
Total direct and guaranteed obligations outstanding. ..... M |45.34]....... 47.07|.......| 472.87 ] 50.36|....... 54.75 |..nuee..
Amount held by:
U. 8. Government agencies and trust funds:
Public issues.........ocoivveeiiiiiiei i, 20 2.32[....... 2.29 2.25....... 2.36 {.......
Special issues........oo.iiiiiiieiiiiiii e 20 23 4.77 5.37)....... 6.12 {.......
Federal Reserve Banks..............uvvveiiieeaonenns 20 2.48....... 2.47 2.18)....... 2.18 |.......
Commercial banks..............c.c... et 20 16.30)....... 16.55 17.76]....... 20,10 |.......
Mutual savings banks...........ccovveeiiianneens e 20 3.10)....... 3.11 3.22)....... 3.434.......
Insurance companies............. Ceereeries o 20 6.30]....... 6.50 6.80[....... 6.90 [.......
Other investors................. e esae et 20 12.30)....... 12,20 | 12.80)....... 13.70 |.......

¢ Estimated, ! Series not shown in Chart Book. 2 Figures available for June and December dates only.

3 Includes only loans made for the purpose of purchasing or carrying securities.
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EARNINGS AND EXPENSES OF FEDERAL RESERVE BANKS DURING THE SIX-MONTH PERIOD ENDED JUNE 30, 1942

Phila- . . +.| Minne- | Kansas San
Total Boston [New York delphia Cleveland [Richmond| Atlanta | Chicago | St. Louis apolis City Dallag Francisco
Current Earnings
Discounted bills. $28,407 $2,250] $15,666 $4,672 $951 $145 $201 $54 $582f | $759 $957 $210
Purchased bills.............ciiviiiiiiiiiiiiniiierennnecenenense)eienine i ber el IO PUDUUUORINS FEUUUUEUOY PSRN OO P PR NN ERRSEEN R
U. S. Government securities. e ...| 21,608,463 | 1,605,036] 5,912,566| 1,709,693] 2,167,201 1,299,506 926,375 2,652,974| 1,025,807| 652,991 840,953] 1,862,944
Industrial advances....... N 215,098 , 24,551 92, 069 5,6 ,216) 17,702 ,021 712 12,366 , 740 2,737
Commitments to make industrial advances.............cccovvvneinn. 58,897 1,289 1,138 291 4,329 7,950 6, 290 7,705 6,211 48 1,408 7 22,231
N T 2 -3 N 323,777 9,441 58,832 6,451 39,821 10,731 5, 200 80, 628, 9,211 3,876 82,556 5, 508| 11,516
Total current €arnings....ovvvveiervrunrursrsrervnarrennen. 22,234,642 | 1,642,376} 6,012,753 1,813,176( 2,217,946] 1,338,548 955,774 2,749,382| 1,042,523 670,040 | 1,040,321| 852,165 1,899,638
Current Expenses
Operating expenses:
Salaries:
Officers. .. 1,145,740 56,119 251,338 61,933 94,750 76,902 72,233 124,196 85,879 62,494 73,946 69,118 116,832
Employees 13,082, 591 775,007} 3,273,020 892,632 1,176,208 753,020 601,056] 1,795,012 682,254 447,300 696,542  629,987| 1,360,463
Retirement System contr 708,237 37,702 176, 574 45,322 58,842 40,034 37,17 97,073 40,157 26,192 41,942 35,791 71,438
S I P D 13,260 2,819) 480 1,275 2,500 32 443 ... 4,668 T R 1468
Directors’ fees and expenses..............coooiiiiiant 64,466 4, 696! 5,715 4,430 4,478 4,470 7,216 3,083 5,076 6,767
Federal Advisory Council fees and expenses 10,474 7. 780 774 701 344 767 1,201 675! 1,850
Traveling expenses (other than directors and members of Federal Ad-
visory Council) ... ....ovuiiiiiiii i 211,311 7,276] 32,601 13,252 20,248 16, 320 12,497 30,189 10,727 32,762
Postage and eXPressage. ........oovviuiiiiiiiiiiiiiiiaaies 3,266,719 336,081 557,405 251,861 349,507] 232,524 73,909 471,347 137,872 337,224
Telephone and telegraph...............coocoiiiiiii 289,971 2, 609] 50,933 18,459 27,110 17,783 24, 870] 22,123 19,776 38,749
Printing, stationery, and supplies........................0 1,178,314 116,428] 272,326 8,487 98,457 64,650 55,950  161,958| 63,500 119,665
Insurance on currency and security shipments 140,7 22,819 24,170 10, 469 12,293 13,360 10,017 15,375 4,816 14,930
Other INSUTANCE. . .. ittt ettt eetuseasasarsen 109, 514 5, 8061 24,964 8,202 8,461 6,348 8,790 8,031 7,693 9,876
Taxes on bank Premises.........cooiviieiiiinennerannes 765,548 75,000] 240,994 45,718 68, 205 36,990 31,228 95,567 16, 863 48,350
Depreciation on bank building.................ceill 524,807 27,916 109,980 63, 266 57,238 47,158 21,274 38, 544 45,365 39,216
Light, heat, power, and water...............o.ooeiunes 227,702 15,916 46, 701 16,061 25,792 17,685 15,720 24,945 14,717 15,394
Repairs and alterations to bank building............. 128,487 5, 806 23,827 8,513 15,415 6,491 9,731 14,754 ,988 13,432
2 11 2 NN 137,721 139 39,910 420 34,567 1,428 25 2,039 120] 57,573
Furniture and equipment. .. 463,301 18, 362 66,161 49, 363 57,345 56,290 16, 720 47, 690 44,4201 11,482 22,894 24,231 48,343
All other 505,876 55,687 78,988 49,099 35,888 21,808 33,630 66, 370 27,472 16,181 29,126 30, 518 61,109
Total Operating eXPenses. .. .........vviervirierienaecmrenees 22,974,752 | 1,577,028 5,275,907| 1,619,536! 2,148,005| 1,413,637 1,132,819 3,019,940| 1,205,930 816,814 | 1,248,862| 1,120,833| 2,395,441
Less reimbursements for certain fiscal agency and other expenses. ...} 7,408,667 08,135} 1,628,031 438,362) 637,559] 352,581 429,203] 993,141) 358,191] 319,359 414,293 36, 798| 1,003,014
Net operating expenses 15,566,085 | 1,178,893 3,647,876 1,181,174 1,510,446 1,061,056] 703,616 2,026,799 847,739 497,455 834,569 684,035( 1,392,427
Assessment for expenses of Board of Governors, ..............coouuve 940,211 66,890, 332,718 90, 684; 86, 380) 40, 864 32,594 115,105 28,546] 20,609 26,928 27,641 71,252
Federal Reserve Currency:
Original Cost.. .. . i i ittt e 1,480,819 125,792 267,106 88,607 128,891 128,183 102,937 262,447 80,5921 22,969 44,770 27,245 201,280
Cost of redemption......... ..ol iiiiiiiiiiiiiiaiiiiaiaeaans 110, 369 7,119 18,862 8,303 10,695 11,800 10, 146 14,411 6,340 2,313 5,355 5,352 , 6
Total CUrrent EXPeNSES. . . .o..vutuuiiiiianerrenrenrsnsrrnnies 18,097,484 | 1,378,694| 4,266,562 1,368,768( 1,736,412( 1,241,903] 849,293| 2,418,762 963,217| 543,346 911,622  744,273| 1,674,632
Current et GATNINES. . .o v vvrv vttt itiriairraarraranrrenss 4,137,158 263,682} 1,746,191 444,408| 481,534 96,645 106,481} 330,620, 79,306| 126,694 128,699 107,892 225,006
e




INTERNATIONAL FINANCIAL STATISTICS

Gold reserves of central banks and governments.................. 1,;;5!3
Gold production. .......c.ocoviiiiiiiiiiiii i s 854
Gold MOVEmMENTS. . vverer e et iiieennerneennreneoaeeeanaoanns 854
Net capital movements to United States since January 2, 1935... 855
Central banks ............... P 856-859
Money rates in foreign countries. .......ovviiiuiiiiiiiiiaians . 860
Commercial banks... .........ooiiiiiiiiiiiiiiiie R 861
Foreign exchange rates..............oovivviiinini ceenees cees 862
Price movements:

Wholesale prices. .......ocoviiiiiiiiiiii i, cen 863

Retail food prices and cost of living. ............. ... R 864

Security Prices. .. ..ouviuiriiiiiiiiiiiiiiiiiiiiiii e . 864

Tables on the following pages include the principal available statistics of cutrent significance relatin
to gold, international capital transactions of the United States, and financial developments abroad.
The data are compiled for the most part from regularly published sources such as central and commercial
bank statements and official statistical bulletins; some data are reported to the Board directly. Figures
on international capital transactions of the United States are collected by the Federal Reserve Banks
from banks, bankers, brokers, and dealers in the United States in accordance with the Treasury Regula-
tion of November 12, 1934. Back figures may in most cases be obtained from earljer Burrering and from
Annual Reports of the Board of Governors for 1937 and earlier years. ’ .
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

{In millions of dollars]

s Ar- 3 Czecho-|
United Bel- «1 | British [ Bul- . Co- Den- Ger-

End of month States gtf:; gium Brazil India | garia Canada | Chile lombia vsa.ll‘:i_a mark Egypt | France many Greece
1936—Dec.......... 11,258 501 632 188 29 19 91 54 55 2,995 27 26
1937—Dec.. 12,760 469 597 184 30 16 92 53 55 2,564 28 24
1938—Dec.... 14,512 431 581 192 30 24 83 53 55 2,430 29 27
1939—Dec.......... 17, 644 466 609 214 30 21
1940—Dec.......... 21,995 2353 3734 47 30 17
1941—July......... 22,675 353 734 7 30 18

Aug..........| 22,719 352 734 1 30 17
Sept......... 22,761 352 734 6 30 17
Oct.......... 22,800 354 734 6 30 17
FOTTUIR 8 30 17

5 30 16

7 30 18

5 30 17

5 30 15

6 30 16

7 30 16

L2 P 16

Hun- Iran ... | Nether-| New | Nor- Portu- | Ruma- .

End of month gary | (Persia) Italy | Japan | Java |Mexico lands |Zealand| way Peru | Poland gal n?ala 2?:22 Spain
1936—Dec.. ... ... 46 491 23 9 20 75 68 114 203 | 5718
1937—Dec.. 24 033 23 82 21 83 69 120 189 | 5525
1938—Dec.. 29 008 | 23 9% 20 85 69 133 20 |0
1030—Dec.. 32 692 | 3 94 20 |14 60 152 | 200 |00
1940—Dec.......... 47 617 23 |18 20 f...... 59 158 367 |l
1941—July 60 573 23 20 178 431

Aug, 59 53 | 23 20 s | 4 [
Sept. 57 573 23 21 179 450 |........
Oct.. 54 573 23 21 180 | 422 |l
Nov 52 514 | 23 21 181 | 400 |20
Dec 47 575 23 21 182 366 [.0..enns
1942—Jan 2 515 | 23 2 182 | 363 |01

Feb 28 515 1 23 2 L se 380 [.....
Mar, 30 15 | 1 2 | 39T foeiinnin
Apr... P3| 23 20 429 |l
May 30 |l 23 2 L T
June k7 22 O I ORURUIN ISUSDRORN ISR

Governmel}t gold lreser{'_:ies1 not included

. United Other n previous figures .

Swe- (Switzer-| Tur- 3 Uru- | Vene- | Yugo-
End of month den | land key %g:g' guay | zuela | slavia B.1S. ig;lel;;
End of month | United I{{qited Bel-
States d“)lllg- France? gium
1936—Dec.... 240 657 26 2,584 183
1937—Dec. 2a | 60 | 20 | 2680 185 | (o pe e |
1938—Dec. 320 | 701 | 29 | 2,690 142 Dee.. .
1939—Dec. 1 308 | 590 | 20 81 153 | 1038 Mar.
1940—Dec.... 10 160 | so2 | 88 1 145 Sl
1941—July 1 144 1939_Me3§.' o
Aug... 1 144 May. ..
Sept... 1 137 Ao
Oct.. 1 137 ept.. .
% 2| ol
oo 38 | qopn DEC
1942—Jan." 1] 13 | 1940 Mar
Feb.. 1 138 June
I\A/Iar. % %38 D(S: '
Dr.... 39 ] .
May 1. 130 | 194 }’{f;]’é
June 1 139 Sept
Dec.....
! Figures relate to last official report dates for the respective countries, as follows: Germany—| 1942—Mar....
taly—late in*Mar. 1940; Norway—Mar. 30, 1940; Poland—

June 15, 1939; Greece—Mar. 31, 1941; I
July, 31, 1939; Yugoslavia—Feb. 28, 1941. )

2 Beginning Apr. 1940, reports on certain Argentine gold reserves no longer available.

3 Change from previous December due largely to inclusion of gold formerly not reported.

40n May 1, 1940, gold belonging to Bank of Canada transferred to Foreign Exchange Con-
trol Board. Gold reported since that time is gold held by Minister of Finance.

6 Figures for Dec. 1936 and Dec. 1937 are those officially reported on Aug. 1, 1936, and Apr. 30
1938, respectively.

S Figure for Feb. 1941; beginning Mar. 29, 1941, gold reserves no longer reported separately.

7 These countries are: Albania, Algeria, Australia, Austria through Mar. 7, 1938, Belgian
Congo, Bolivia, China, Danzig through Aug. 31, 1939, Ecuador, El Salvador, Estonia, Finland,
Guatemala, Iceland, Latvia, Lithuania, Morocco, and Thailand (Siam). Figures for certain
of these countries have been carried forward from last previous official report.

8 Gold_holdings of Bank of England reduced to nominal amount by gold transfers to British
Exchange Equalization Account during 1939.

9 Beginning Dec. 1940, figures refer to gold reserves of new Central Bank only.

Note.—For description of table and back figures see BULLETIN for September 1940, pp.

925-934 and pp. 1000-1007; details regarding special internal gold transfers affecting the reported
figures through April 1940 appear on p. 926 in that issue.

AvucusT 1942

1 Reported at infrequent intervals or on de-
layed basis: U. S.—Exchange Stabilization Fund
(Special A/c No. 1); U. K.—Exchange Equali-
zation Account; France—Exchange Stabilization
Fund and Rentes Fund; Belgium—Treasury.

2For complete monthly series from Oct. 1938~
May 1939, see BuULLETIN for February 1941,
p. 170.

8 Figure for end of Mar. 1937, first date reported.

4 Figure for end of September.

5 Figure for September 1.

Note.—For details regarding special gold
transfers in 1939-40 between the British E. E. A.
and the Bank of England, and between the French
E. S. F. and the Bank of France, see BULLETIN
for September 1940, p.926.
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GOLD PRODUCTION
OUTSIDE U. 8. S. R.
{In thousands of dollars}
Estimated Production reported monthly
Year or month prc%ﬂ%?ion Total Africa North and South America - Other
outside of South Rho- West |Belgian| United ;| Colom- «r. |Nicara- | Austra-| British
USSR Africa desia | Africa? | Congo3| Statest ICanada5|Mexxco| bia I Chile guab lia India”

81 = 154 grains of gold P5 fine; i.e., an ounce of fine gold = $35
823,003 708,453 |) 366,795 | 24,264 12,153 | 6,549 | 108,191 | 104,023 ) 23,135 | 12,045 | 8,350 | 1,166 | 30,559 | 11,223
882,533 752,847 {| 377,090 | 25,477 13,625 7,159 | 126,325 | 114,971 | 23,858 | 11,515 | 9,251 868 | 31,240 | 11,468
971,514 833,895 || 396,768 { 28,053 16,295 7,386 { 152,509 ( 131,181 | 26,465 | 13,632 | 9,018 807 | 40,118 | 11,663

1,041,576 893,384 || 410,710 | 28,296 | 20,784 | 8,018 | 168,159 | 143,367 | 29,591 | 15,478 | 9,544 848 | 46,982 | 11,607

1,136,360 958,770 || 425,649 | 28,532 i 24,670 | 8,470 | 178,143 | 165,379 | 32,306 | 18,225 | 10,290 | 1,557 | 54,264 | 11,284

. R R 28,564 | 8,759 | 196,391 | 178,303 | 29,426 | 19,951 | 11,376 | 3,506 | 56,182 | 11,078

.11,279,455 | 1,094,264 || 491,628 | 29,155 | 32,163 | 38,862 | 210,109 | 185,890 | 30,878 { 22,117 | 11,999 { 5,429 | 55,878 | 10,157
1,287,720 |P1,088,150 || 504,268 | 27,765 | 32,414 |........| 208,443 | 186,568 | 27,969 | 22,961 | 9,259 | 7,525 {P51,039 | 9,940

105,875 89, 581 41,186 2,353 2,800 |avueu...| 16,395 | 15,800 [ 2,845 | 1,777 | 1,023 533 | 3,939 840
109,970 93,597 43,093 2,319 2,800 |..,......| 18,463 | 15,983 | 2,485 | 2,072 628 693 | 4,185 875

108,535 92,443 42,458 2,329 2,800 )........ 17,413 ) 16,353 | 2,579 | 1,739 860 661 | 4,376 875
109,935 93,863 42,135 2,312 2,765 [........ 20,807 | 15,578 | 1,984 | 1,984 504 17 ¢ 4,271 805
111,265 94,890 43,061 2,319 2,590 |........ 18,781 | 16,141 | 2,300 | 2,098 703 699 | 5,357 840
107,940 91, 596 41,807 2,240 2,59 |........ 19,740 | 15,499 | 1,688 | 1,726 701 718 | 4,047 840

105,035 | 788,823 42,436 | 2,302 2,590 {........| 16,700 | 14,746 | 1,832 | 1,749 622 770 | P4,200 875
*104,510 | 288,599 || 42,556 | 22,283 | 2,695 |........| 14,982 | 14,198 [ 3,790 | 2,075 558 772 | ?3,850 840
90,440 | 775,654 || 39,651 | P2,187 | 2,625 |........| 10,034 | 13,147 563 | 1,573 537 647 | 93,430 | 1,260
.|- 100,590 | ?85,074 |[ 42,618 { 22,3101 2,625 |........| 10,959 | 15,372 | 3,457 | P1,925 596 663 | ?3,675 875
........... P83,419 || 41,491 | /2,310 [ 2,555 |........| 11,058 | 14,728 | /3457 | 1,855 | /596 644 | 73,815 910
reeereneend) P84.410 )| 42,530 | /P2,310 | /72,555 |........] 10,807 | 14,881 | /3,457 /71,855 | 7596 694 73,815 | 910

Gold production in U. S. S. R.: No regular Government statistics on gold production in U. S. S. R. are available, but data of percentage changes
irregularly given out by officials of the gold mining industry, together with certain direct figures for past years, afford a basis for estimating annual
production as follows: 1934, 135 million dollars; 1935, 158 million; 1936, 187 million; 1937, 185 million; 1938, 180 million.

? Preliminary. T Revised.

Figure carried forward. 5 .
Annual figures through 1940 are estimates of U. S. Mint. Monthly figures are based on estimates of American Bureau of Metal Statistics given
in thousands of fine ounces. L.

2 Beginning April 1941, figures are those reported by American Bureau of Metal Statistics. .

3 Beginning May 1940, monthly figures no longer reported. Annual figure for 1940 estimated at three times production for first four months of the year.

4 Includes Philippine Islands production received in United States.” Monthly figures for 1941 represent estimates of American Bureau of Metal
Statistics revised by deducting from each monthly figure $73,585 so that aggregate for 1941 is equal to preliminary annual estimate compiled by Bureau
of Mint in cooperation with Bureau of Mines, .

5 Fiﬁures or Canada beginning January 1941 are subject to official revision.

¢ Gold exports, reported by the Banco Nacional de Nicaragua, which states that they represent approximately 90 per cent of total production.

7 Beginning May 1940, figures are those reported by American Bureau of Metal Statistics.

Note.—For explanation of table and sources see BULLETIN for ‘February 1939, p. 151; June 1938, p. 540; and April 1933, pp. 233-235. For annual
figures of world production back to 1873 (including Russia-U. S. S. R.), see Annual Report of Director of Mint for 1941, pp. 103-104, and 1936, pp. 108-109,

GOLD MOVEMENTS
UNITED STATES
{In thousands of dollars at approximately $35 a fine ounce}

Total United Bel- [Nether-| Swe- {Switz- s .| Colom- Philip- Aus- | South British otAh]ir
Yearor | "oy | Hing- )\ France| giym [lands | den [erland | Conads Mexico) Thig T Bine | irojis | Africa | J8P8% | Tndia | coun-
montl imports tries
Net imports from or net exports (—) to:
499,870 260,223 8,902f 94,3481........| 12,402 86,829 30,270] 16,944 | 12,038 § 1,029 12 4] 76,820 | 32,304
315,727 934,243 3] 227,185|........ 968, 95,171 13,667| 10,899 | 15,335 | 3,498 65........} 75,268 46,989

174,003) §73,671) 3,351} 71,006 7,511]  72,648| 39,966 11,911 | 21,513 | 23,280 8l........ 77,892 | 39,735
891,531|—13,710f 90,859 54,452 111,480 38,482( 18,397 | 25,427 | 34,713, 181 246,464| 50,762 | 29,998
1,208,728 81,135} 15,488| 163,049] 60,1461 1,363[ 76,315 36,472 10,557 | 27,880 [ 39,162 401( 168,740| 16,159 | 267,975
1,826,403}  3,798| 165,122] 341,618 28,715] 86,987 612,9491 33,610 23,239 | 35,636 | 74,250 22,862| 165,605| 50,956 |3102, 404

-.4,744,472| ' 633,083 241,778 977] 63,260} 161,489| 90,320|2,622,330| 29,830} 23,999 38:627 103,777 184,756 111:739 491989 4388, 468

O
&
on

cai

]
330,107 936)...o0cuferiianas 7 Jo.oeenen teveeen 262, 718 5451........ 3,283 | 14,441| 6,240{ 12,186 2,170 | 27,580
137,176 99 . .| 80,389 347) 2,814 | 3,268 | 14,994 4,751 13,262| 7,446 | 12,805

234,242 37 46,876| 1,147| 3,168 | 3,185 | 11,136 149,735 6,085 4,501 6,062
108,609 1,218 81,529 814 11 2,72| 6,738 98, ... |l 515,093
118, 567 817 95,619 866! 2,232 | 3,984 | 6,262] 2,788} 3,046}........ 2,951

171,992 31 1 20,216| 1,147| 2,934 | 3,587 | 4,720 132,261 33| 6,793

Gross imports from:%

May.....,| 34,830 2l..... ] R Jeeeenn eoleaeas .| 16,309 969 2,794 1 3,384 ] 4,194 3,594 ........0........ 3,589
ceend| 30,712 474|.. NN . 1 17,521 800 7| 2,114 4,593 69........ 131 5,009
37,041 542).. FETPRIIN PN IR 19,228| 1,088 2,128 { 4,972 | 5,199 88 ...l 3,811

36,973 79.. 10,845 843 2,230 | 5,098 | 6,742 137........ 1,995 | 59,011

65,702 250|. 42,563 4950 2,488 | 3,107 | 2,064f 3,694|........0........ 511,045

, 440/ 55).... ..| 16,074{ 1,020 2,107 | 3,143 | 6,151 200f........ 2,327 | 59,366

50,374 120 e ] e ceerenes 24,921} 6,336 2,110 | 1,832 | 5,980 40, ... ool .| 99,041

1 Differs from official customhouse figures in which imports and exports for January 1934 are valued at approximately $20.67 a fine ounce.

2 Includes $31,830,000 from Argentina, A

3 Includes $28,097,000 from China and Hong Kong, $15,719,000 from Italy, $10,953,000 from Norway, $10,077,000 from Chile, and $37,555,000 from other
countries.

4 Includes $75,087,000 from Portugal, $59,072,000 from Argentina, $43,935,000 trom Italy, $33,405,000 from Norway, $30,851,000 from U. 8. S. R.,
$26,178,000 from Hong Kong, $20,583,000 from Netherlands Indies, $16,310,000 from Yugoslavia, $11,873,000 from Hungary, 816,802,000 from Chile, $10,775,000
from Brazil, $10,416,000 from Spain, $10,247,000 from Peru, and $28,935,000 from other countries.

5 Includes imports from U. S. S. R. as follows: Feb.—$11,236,000, Aug.—$3,407,000, Sept.—$5,652,000, Oct.—$5,550,000, Nov.—$5,615,000.

6 Beginning May 1941, the Department of Commerce suspended publication of export statistics by country of destination.

7 Beginning December 4, 1941, the Department of Commerce suspended publication of gold import and export statistics.

Norte.—For gross import and export Egures and for additional countries see table on p. 816,
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NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935

[In millions of dollars]

Increase in foreign banking . .
3 Decrease Foreign Domestic
funds in U. S. inU.S. securities: securities: Inflow in
From Jan. 2, 1935, through— Total banking Return Inflow of brokerage
Central funds of U. S. foreign balances
Total | bank funds| Other abroad funds funds
inN.Y1!
1,412.5 603.3 9.8 593.5 361.4 125.2 316.7 6.0
2,608.4 930.5 81.1 849.4 431.5 316.2 917.4 12.9
3,410.3 1,168.5 243.9 924, 449.1 583.2 1,162.0 47.5
3,207.2 949.8 149.9 799.9 434.4 618.5 1,150.4 54.2
.. 3,045.8 786.2 125.9 660.4 403.3 643.1 1,155.3 57.8
Sept. 28.......... 3,472.0 1,180.2 187.0 993.2 477.2 625.0 1,125.4 64.1
Dec. (Jan. 4, 1939). 3,844.5 1,425.4 238.5 1,186.9 510.1 641.8 1,219.7 47.6
1939—Mar. 29........... 4,197.6 1,747.6 311.4 1,436.2 550.5 646.7 1,188.9 63.9
June 28.. 4,659.2 2,111.8 425.3 1,686.5 607.5 664.5 1,201.4 74.0
Sept. 27.......... 5,035.3 2,479.5 552.1 1,927.3 618.4 676.9 1,177.3 83.1
Dec. (Jan. 3, 1940). 5,021.2 2,430.8 542.5 1,888.3 650.4 725.7 1,133.7 80.6
1940—Mar. (Apr. 3).... 5,115.9 2,539.0 539.1 1,999.9 631.6 761.6 1,095.0 88.7
June (July 3).. 5,440.7 2,830.1 922.3 1,907.8 684.1 785.6 1,042.1 98.9
Sept. (Oct. 2).... 5,748.1 3,092.8 1,112.3 1,980.5 773.6 793.1 987.0 101.6
Dec. (Jan. 1, 1941).. 5,727.6 3,159.0 1,200.8 1,958.3 775.1 803.8 888.7 100.9
1941—Mar. (Apr.2).........ooiiin 5,526.5 3,148.8 1,307.7 1,841.0 767.4 812.7 701.8 95.9
1941—June 4 5,608.9 3,235.2 1,418.6 1,816.6 803.6 836.3 637.1 96.8
5,602.7 3,226.9 1,401.3 1,825.6 811.6 832.6 634.4 97.2
5,627.8 3,249.3 1,407.9 1,841.4 815.7 831.6 634.4 96.7
5,620.7 3,240.9 1,410.3 1,830.7 817.8 833.1 632.4 96.5
5,575.4 3,193.3 1,375.1 1,818.2 818.6 834.1 631.2 98,2
5,584.6 3,194.6 1,366.2 1,828.4 826.2 835.5 630.0 98.3
. 5,561.8 3,171.5 1,362.8 1,808.7 826.2 837.8 628.2 98.2
5,534.0 3,153.6 1,342.7 1,810.9 819.4 838.3 624.8 97.9,
5,506.9 3,141.4 1,320.3 1,821.1 803.5 838.9 623.6 99.5
5,556.1 3,185.5 1,378.9 1,806.6 807.3 839.7 624.8 98.8
5,535.8 3,166.9 1,369.7 1,797.3 805.7 841.0 623.1 99.1
5,521.2 3,156.2 1,374.2 1,782.0 803.7 842.0 619.7 99.6
5,467.2 3,105.5 1,318.1 1,787.4 801.8 841.4 617.3 101.0
5,478.3 3,113,2 1,313.3 1,799.9 805.6 841.7 616.5 101.2
5,448.3 3,073.2 1,292.0 1,781.1 814.9 842.0 617.0 101.2
5,397.3 3,022.1 1,262.4 1,759.7 814.8 841.8 618.2 100.5
5,422.7 3,050.9 1,255.2 1,795.6 810.1 839.8 622.1 99.9
5,510.3 3,139.5 1,321.7 1,817.7 805.3 841.1 623.5 100.9
5,494.3 3,123.0 1,309.3 1,813.7 804.6 841.7 623.9 101.1
5,478.1 3,108.0 1,337.2 1,770.8 802.1 843.3 623.2 101.5
.. 5,460.2 3,091.1 1,291.6 1,799.5 803.4 843.2 621.,2 101.3
Oct. 29 5,503.2 3,138.3 1,334.1 1,804.2 797.7 845.2 621.3 100.6
Noy. 5. iiiiiiieiiiieis 5,429.2 3,074.3 1,266.7 1,807.5 785.5 846.9 621.6 100.9
Nov. 12.. . 5,429.7 3,063.2 1,262.8 1,800.4 796.1 847.6 622.1 100.8
Nov. 19. 5,383.3 3,021.7 1,208.4 1,813.3 792.4 846.7 621.7 100.8
Nov. 26. . 5,384.0 3,018.5 1,195.2 1,823.3 795.8 847.7 621.3 100.7
Dec. 3. vviiiiiiiiiiiianinnans 5,379.3 3,011.6 1,192.2 1,819.4 795.2 851.0 620.5 101.0
Dec. 10 5,358.4 2,989.1 1,154.1 1,835.0 796.6 852.7 620.4 99.6
Dec. 17.. 5,290.9 2,919.4 1,102,2 1,817.3 795.4 853.6 622.5 100.1
Dec. 24.. 5,266.8 2,804.9 1,075.5 1,819.4 792.6 854.5 624.6 100.1
Dec. 31 5,230.7 2,856.2 1,053.7 1,802.6 791.3 855.5 626.7 100.9
1942—Jan. 7..coieninniiniiinienieins 5,225.3 2,841.7 1,052.6 1,789.1 798.5 856.2 627.6 i01.4
Jan. 14.. 5,199.1 2,816.9 1,012.3 1,804.6 796.5 856.7 627.0 102.0
an. 21... 5,178.5 2,787.7 980.3 1,807.4 803.0 857.8 627.9 102.0
5,163.7 2,7171.6 9771.6 1,793.9 801.6 857.5 631.0 102.0
5,098.2 2,703.5 936.7 1,766.8 803.5 858.8 630.2 102.1
5,081.6 2,687.5 926.4 1,761.1 802.9 859.1 630.0 102.2
5,035.7 2,646.2 866.1 1,780.2 806.8 855.9 624.5 102.4
5,069.0 2,675.5 879.4 1,796.0 809.2 856.2 626.2 102.0
5,105.8 2,706.1 941.0 1,765.1 814.6 855.4 627.0 102.6
5,112.1 2,714.6 955.6 1,759.0 815.8 852.7 626.6 102.4
5,070.3 2,672,5 917.8 1,754.7 817.5 851.6 625.6 103.1
5,051.7 2,654.4 908.1 1,746.3 817.2 851.4 625.0 103.7
5,082.4 2,684.0 932.0 1,752.0 819.7 849.6 624.9 104.3
5,079.5 2,675.1 918.2 1,756.9 827.3 847.2 625.2 104.7
5,300.8 2,893.6 1,132.1 1,761.6 830.1 845.3 627.1 104.6
< 5,317.1 2,912.9 1,129.7 1,783.2 829.1 844.4 626.6 104.1
5,309.6 2,906.1 || %,106.7 | %1,799.4 2829.8 843.2 626.6 %03.9

L Including funds in accounts transferred from central bank to government names; for original explanation of funds included under this heading
see BULLETIN for April 1939, p. 285.

2 Qutstanding amounts on Apr. 29, 1942, in millions of dollars: Foreign central bank funds in New York, 1,171.8; other foreign banking funds in U. S.,
2,374.4; U. S, banking funds abroad, 329.3; brokerage balances (net due “foreigners”), 26.7.

NotEe.—Statistics reported by banks, bankers, brokers, and dealers. Data b{ countries and geographic areas through December 31, 1941, have been
published in earlier BULLETINS for all types of capital movement in the above table (except columns 3 and 4), and for outstanding short-term liabilities to
and ;:glzi_xzsslon ““foreigners”” as reported by banks and brokers. For description of the statistics, see BULLETIN for April 1939, pp. 284-296, and May 1937,
pp. .
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CENTRAL BANKS

Assets of i . o pates .
Bank of England di;argmf::e Assets of banking department Liabilities of banking department
Note
(Figures in millions of Dis- circula- :
pounds sterling) Gold! Other Cash reserves counts | Securi- tion® Deposits Other
° assets? [—————7———{ and ad- ties liabili-
Coin Notes vances Bankers’ | Public Other ties
1929—Dec. 25 145.8 260.0 2 26.3 22.3 84.9 379.6 71.0 8.8 35.8 17.9
1930—Dec. 31. .. 147.6 ~260.0 .6 38.8 49.0 104.7 368.8 132.4 6.6 36.2 18.0
1931—Dec. 30. . 120.7 275.0 .6 31.6 27.3 133.0 364.2 126.4 7.7 40.3 18.0
1932—Dec. 28 119.8 275.0 .8 23.6 18.5 120.1 371.2 102.4 8.9 33.8 18.0
1933—Dec. 27. . .. 190.7 260.0 1.0 58.7 16.8 101.4 392.0 101.2 22.2 36.5 18.0
1934—Dec. 26. . .. 192.3 260.0 . 47.1 7.6 98.2 405.2 89.1 9.9 36.4 18.0
1935—Dec. 25. ... 200.1 260.0 . 35.5 8.5 9.7 424.5 72.1 12.1 37.1 18.0
1936—Dec. 30 313.7 200.0 .6 46.3 17.5 155.6 467.4 150.6 12.1 39.2 18.0
1937—Dec. 29. . .. 326.4 220.0 .8 41.1 9.2 135.5 505.3 120.6 11.4 36.6 18.0
1938—Dec. 28. . 326.4 230.0 .8 51.7 28.5 90.7 504.7 101.0 15.9 36.8 18.0
igig:gec. %’é . .. .% 52?88 l.g %gg 4.3 i;g }. 5?4.6 117.\; 29.7 42.0 17.9
€CL 25,0 veniinarinanas . K R - 4.0 616.9 135. 12.5 51.2 17.9
1
1941—June 25.........0cennennn .2 680.0 1.7 4.3 6.9 156.2 639.0 112.5 25.3 50.4 17.8
uly 30, ... 2 680.0 1.7 21.8 6.5 181.7 658.4 132.1 11.3 50.5 17.9
Aug. 27 ... el 2 680.0 1.8 15.5 6.4 183.9 664.7 125.7 14.9 49.1 18.0
Sept. 24 .2 6730.0 1.6 58.8 4.6 149.8 671.4 133.9 10.6 52.2 18.1
Oct. 29 2 730.0 1.3 36.9 4.5 163.3 693.3 117.0 13.7 57.7 17.7
I]gov. 32? .g " '7]%?)(0) .g ggg 4.0 193 3 ;10.(7) 136.4 9.8 53.1 17.8
ec, 31, . 5 . . 6.4 267.8 51, 219.9 1.2 54.1 17.9
1942—TJan, 28. .2 780.0 4 37.8 8.2 184.5 742.4 145.5 10.2 57.4 17.9
eb, 25 2 780.0 .3 30.7 4.2 182.8 749.6 136.8 11.5 1.7 18.0
Mar. 25 2 780.0 4 25.2 5.1 204.8 755.1 156.8 9.3 51.4 18.1
Apr. 29. .2 5330.0 N 59.1 7.5 138.4 771.2 122.6 14.0 51.4 17.7
ay 27 2 830.0 1.2 41.6 6.6 170.5 788.6 146.6 7.6 47.8 17.8
June24.............lll .2 830.0 1.3 34.2 5.5 . 165.8 796.0 133.6 8.0 47.3 17.8
Assets Liabilities
Bank of Canada Dominion and provin- Deposits
- Sterling | G goveramen epos
(Figures in millions of Gold |rod United securities Other | Note Other
Canadian dollars) gtﬁtes assets [circulation?| Dominion liabilities
ollars s&?_;; Other Cl;;‘:;i?d govern-~ Other
ment
1935—Dec. 31......ccoeinnnen. 180.5 4.2 30.9 83.4 8.6 99.7 181.6 17.9 .8 7.7
1936—Dec. 31 179.4 9.1 61.3 99.0 8.2 135.7 187.0 18.8 2.1 13.4
1937—Dec. 31 179.8 14.9 82.3 91.6 21.7 165.3 196.0 11.1 3.5 14.4
1938—Dec. 31 185.9 28.4 144.6 40.9 5.2 175.3 200.6 16.7 3.1 . 9.3
Io40—Dec 31, | % | %d | Gl | &3 | o84 | Bs | WY | %8 | %3 | &
L . B . 8 K . . 9.5 28,
1941—June 30.......ooeevrieeeenlnninnnna .5 501.5 142.9 28.9 393.4 200.3 54.5 10.6 15.0
July 31... .5 522.3 138.0 14.9 404.7 216.3 33.3 4.7 16.7
Aug. 30.. 40.6 519.7 - 141.4 21.3 422.2 212.9 60.7 10.0 17.2
Sept. 30, ....iiiiiiil.. 109.3 516.4 146.3 19.9 435.3 207.5 124.6 6.4 18.2
Oct, 31, . ....covvininnn, 42.5 462.2 234.7 29.6 448.9 231.8 60.3 2.4 25.7
I:gov.32].9 ................... ;égg gg?g %{g; ggg 463.8 %47.2 .;3.2 7.2 ggi
eCe 3l.oueneiiil . . . . 496.! 32.0 3.8 6.0 .
1942—Jan. 34.. ... ...l 299.1 245.7 203.8 14.9 479.1 200.6 46.6 18.7 18.7
eb. 28, ... e 377.0 209.5 204.6 17.6 493.2 236.8 49.4 11.1 18.2
Mar, 31, 276.3 386.6 209.4 19.7 508.9 241.9 118.8 6.1 16.3
Apr.30.........cccoeviieii] o 209.5 413.1 223.5 19.1 516.7 214.7 104.5 7.3 22,0
May30..........ccovvviii]eieeiiias 187.4 430.8 223.8 12.9 528.6 186.0 96.7 23.4 20.1
June 30 ceoveniiiiinins PO TN .9 493.7 322.1 26.2 541.2 221.3 31.3 26.7 22.4

1 Through February 1939, valued at legal parity of 85 shillings a fine ounce; thereafter at market price, which fluctuated until Sept. 6, 1939, when
it was officially set at 168 shillinﬁs per fine ounce, | N .

2 Securities and silver coin held as cover for fiduciary issue, the amount of which is also shown by this figure.

3 Notes issued less amounts held in banking department. .

4 On Jan. 6, 1939, 200 million pounds sterling of gold (at legal xanty) transferred from Bank to Exchange Equalization Account; on Mar. 1, 1939, about
5.5 million pounds (at current price) transferred from Exchange Account to Bank; on July 12, 1939, 20 million pounds transferred from Exchange Account
to Bank; on Sept. 6, 1939, 279 million pounds transferred from Bank to Exchange Account.

5 Fiduciary issue increased by 50 million pounds on June 12, 1940, Apr. 30, Aug. 30, and Dec. 3, 1941, and Apr. 22, 1942,

6 Securities maturing in two years or less.

7 Includes notes held by the chartered banks, which constitute an important part of their reserves.

8 70711 17\Je)xy 1, 1940, gold transferred to Foreign Exchange Control Board in return for short-term government securities (see BULLETIN for July 1940,
pp. 677-678). S

Nore.—For further explanation of table for Bank of England see BULLETIN for February 1931, pp. 81-83. The headings in the table for the Bank of
Canada correspond to the items in that Bank’s statements, except that the headings “‘Other assets’” and “Other liabilities” include certain small asset
and liability items shown separately in the statements,
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Central Banks—Continued

Assets Liabilities
Bank of France
Domestic bills Advances to Deposits
. . s . overnment .
(Figures in millions Foreign Other Note Other
of francs Gold! ex- assets | circula- liabili-
: change Open X For oc- . tion | Govern- ~ ties
market? Special2| Other czggggn Other ot | €. AR.4| Other
1929—Dec. 41,668 | 25,942 5,612 [coiven.nn 68,571 11,737 7,850 | 1,812
1930—Dec. 53,578 | 26,179 5,304 {.0ounnen 76 436 | 12,624 11,698 2,241
1931—Dec. 68,863 | 21,111 157 Jovvinnnns 85,725 5,898 22,183 1,989
1932—Dec. 83,017 ,484 6,802 |..uuunnnn 85,028 2,311 20,072 | 2,041
1933—Dec. 77,098 | 1,188 6,122 |....... 82,613 | 2,322 13,414 | 1,940
1934—Dec. 82,124 963 5,837 lievennsnns 83, 412 3,718 15,359 1,907
1935—Dec. 66,296 1,328 5,800 |......... 81,150 2,862 8,716 2,113
1936—Dec. 60, 359 1,460 5,640 | 1,379 89, 342 2,089 13,655 1 2,557
1937—Dec. 58,933 911 5,580 652 93,837 3,461 19,326 | 3,160
1938—Dec. . 87,265 821 7,422 1,797 110,935 5,061 25,595 | 2,718
1939—Dec. 28.......] © 97 267 112§ 11,273 | 2,345 151,322 1,914 14,751 [ 2,925
1940—June 10....... 84,616 108 | 44,173 | 1,518 174, 469 1,049 |,........| 25,405 | 2,848
Aug. 298 .. ... 84,616 () 7 7 198,578 995 27,200°1 28,226 ()
Sept. 268 .. ... 84,616 (M) (") (7) 205,439 990 34,930 | 25,700 (7)
Oct. 31 . 84,616 4] () () 213,131 1,097 38,932 | 25,075 ()
Nov. 288 ... .. 84,616 ) (7) ) 214,176 748 | 39,107 | 24,941 | (7)
Dec. 265 ...... 84,616 42| 43,194 661 218,383 984 41,400 | 27,202 | 3,586
1941—Ju1y 31 ....... 84,598 37| 40,776 |......i.. 6,419 | 117,715 | 69,500 | 22,605 | 242,000 1,318 60,612 | 33,978 | 3,741
Aug. .. 84,598 37| 40,720 |... . 6,139 | 117,555 | 67,700 | 21,826 | 244,099 1,341 60,193 | 29,179 | 3,763
Sept. 25" . 84,598 37 41,014 |,........ [G) 123,578 | 64,700 | 20,846 | 248,993 7 59,714 @) 4,402
Oct. 30. .. 84,598 37 | 41,138 1 | 7,849 | 129,518 | 60,500 | 23,555 | 255,684 1,272 60,932 | 25,999 | 3,309
Nov. 27....... 84,598 38 | 41,654 5 5,348 129,568 | 68,900 | 21,016 | 260,772 1,311 61,073 | 24,431 | 3,479
Dec. 31....... 84,598 38 | 42,115 12 4,517 142,507 | 69,500 | 22,121 | 270,144 1,517 64,580 | 25,272 | 3,8%
84, 598 38| 42,011 16 4,855 149,562 | 64,700 | 20,138 | 273,281 1,350 59,649 | 27,797 | 3,900
.. 84,598 38| 42,043 18 5,588 149,754 | 67,400 | 20,086 | 278,392 1,173 59,203 27,287 | 3,469
Mar. 26 ....... 84,598 38 | 42,314 16 4,433 | 156,386 | 67,000 | 20,056 | 282,848 852 56,396 | 30,251 | 4,493
Apr.30....... 84,598 38 | 42,651 13 4,581 162,898 | 68,300 { 21,365 | 291,654 775 59,668 | 28,955 | 3,391
Assets Liabilities
. Reichsbank Reserves of gold and | Bills (and Securities
(Figures in millions of foreign exchange checks), o e—_— Note Other
3 rks) including Security Eligible Other circula- | Deposits Habili-
Total Gold Treasury loans as note | Other assets tion ties
reserves bills cover
1929—Dec. 31.....veinenennn. 2,687 2,283 2,848 251 ... 92 656 5,044 755 736
1930—Dec. 31......... .. 2,685 2,216 2,572 256 |....oeinene. 102 638 4,778 652 822
1931—Dec. 31....... .. 1,156 984 4,242 245 |..... [ 161 1,065 4,776 755 1,338
1932—Dec. 31....... .. 920 806 2,806 176 ceeesien vee 398 1,114 3Y 560 540 1,313
1933—Dec. 30..... . '396 386 3,226 183 259 322 735 3,645 640 836
1934—Dec. 31..... .. 84 79 4,066 146 445 319 827 3,901 984 1,001
1935—Dec. 31..... . 88 82 4,552 | 84 349 315 853 4,285 1,032 923
1936—Dec. 31..... . 72 66 5,510 74 2 303 765 4,980 1,012 953
1937—Dec. 31. .. .. .. 76 71 6,131 60 106 286 861 5,493 1,059 970
1938—Dec. 31... .. 76 7t 8,244 45 557 298 1,621 8,223 1,527 1,091
1939—Dec. 30. 78 ) 11,392 30 804 393 2,498 11,798 2,018 1,378
1940—Dec. 31... 78 Creeerecses 15,419 38 32 357 2,066 14,033 2,561 1,396
1941—Mar. 31....... .. 78 N 15,367 23 32 352 1,672 14,188 2,127 1,210
Apr. 30. .. .. T8« foeeiininnn, s 32 22 488 1,548 14,689 2,006 1,117
May 31. .. 8 |, 15,918 23 18 438 1,922 15,210 2,012 1,174
June 30... - PN 16,258 20 45 416 2,336 18,565 2,373 1,215
July 31. .. 8 ... 16,754 27 12 359 2,302 16,031 2,243 1,259
Aug. 30... i P 17,306 25 16 384 2,343 16,502 2,326 1,323
Sept. 30.. Y TR 18,016 25 24 383 2,260 16,918 2,511 1,357
Oct. 317 T |oeeieiiiins 18,456 26 20 4] (7) 17,432 2,470 (7)
Nov. 297, e T fevevenanes . 18,899 24 58 ) (1) 17,793 2,493 @)
Dec. 31, ....oeviiiinnn,s 77 |eeveeenand] 21,656 32 107 M . [ 19,324 3,649 *
3
1942—Jan 3P 77 20,884 2 151 288 ™ 18,987 2,417 ™
Feb. 282, 77 21,458 23 144 ()] Q) 19,443 2,426 ()]
Mar. 312, vinenannne. 77 21,673 23 7 72 (7) ") 19,774 2,762 (7)

1' Preliminary.
1 Gold revalued in Mar, 1940, Nov. 1938, July 1937, and Oct. 1936. For further details see BULLETIN for May 1940, pp. 406-407; January 1939, p. 29;
September 1937, p. 853; and November 1936, pp. £78-880.
2 TFor explanatnon of this item, see BULLETIN for July 1940, p. 732.
3 By a series of Conventions between the Bank of France and the Treasury, dated from Aug. 25, 1940, through Apr. 30, 1942, advances of 169,000 million
francs were authorized to meet the costs of the German army of occupation.
4 Central Administration of the Reichskreditkassen.
5 In each of the weeks ending Apr. 20 and Aug. 3, 1939, 5,000 million francs of gold transferred from Exchange Stabilization Fund to Bank of France;
in week ending Mar. 7, 1940, 30,000 million francs of gold transferred from’Bank of France to Stabilization Fund.
8 Figures taken from annual report of Bank for 1940.
7 Figure not available.
8 Gold not shown separately on Reichsbank statement after June 15, 1939,
Note.—For further explanation of tables see BULLETIN for February 1931, pp. 81-83, and July 1935, p. 463.
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Central Banks—Continned

Central Bank 1942 1941 Central Bank 1942 1941
(Figures as of last report (Figures as of last report
date of month) June May Apr. June date of month) June May Apr. June
Central Bank of the Argentine Re- Bank of the Republic of Colom-

public (millions of pesos): bia—Cont.

Gold reported separately..........J........|........ 1,077 | 1,071 Deposits. .....oooveveniviinieendiiiann., 56,336 | 59,021 | 52,405

Other gold and foreign exchange...j........[........ 529 363 Other liabilities...................[........ 43,116 | 43,682 | 40,212

Negotiable Government bonds.....[........{........ 376 364 || National Bank of Denmark (millions

Rediscounted paper............... 15 || of kroner): (Mar.)?

Other assets....................... 252 Gold............... 98 103

Note circulation................... 1,248 Foreign exchange.............. . 26 25

Deposits—Member bank........... 635 Clearing accounts (net)....... 910 581
Government............ 104 Loans and discounts.......... 42
Other.......... . 10 Securities................ e . 53 173

Foreign exchange sold forwa 3 Government compensation ac-

Other liabilities................... 67 countd .............. .. 125 {..o.. ..

Commonwealth Bank of Australia Other assets. ® 728

(thousands of pounds): Note circulation. . 815 748

Issue department: Deposits.......... .. N g 1,172 719
Gold and English sterling. ....|........ 25,954 | 24,954 | 17,705 Other labilities.................. . cooiii]enenantn ® 208
Securities.............. .ol 80,939 | 78,453 | 51,367 || Central Bank of Ecuador (thou-

Banking department: sands of sucres): (Feb.)?

Coin, bullion, and cash........[........ 6,704 | 6,702 | 4,136 Gold.............c.ciiiiiieii 67,426
London balances..............[........ 32,883 | 29,148 | 53,995 Foreign exchange (net) .. 12,756

Loans and discounts...........|........ 9,647 | 29,447 | 21,234 Loans and discounts.......... .. . 62,041
Securities...........oeuienenn Other assets...................... . . 23,652
Deposits. . Note circulation.............. .. 81,330

Note circulation Demand deposits . .. . , 51,224
National Bank of Belgium and Other liabilities.................. 33,322

Bank of Issue of Brussels (mil- National Bank of Egypt? (thou-

lions of belga):1 ) (Mar,)? sands of pounds): (Mar,)?

Gold. ... .. ... .. 4,332 | 4,331 Gold_ ............................. 6,251 6,241
Foreignexchange................. 2,198 736 Foreignexchange............. .. .. 4,273 | 1,749
Credits to State and public bodies. 4,063 | 3,010 Loans and discounts 2,268 | 2,678
Credits to private economy...... 164 110 British, Egyptian, and other Gov-
Reichskreditkasse .. 744 620 ernment securities..............f. .. o 107,357 | 78,937
Other assets. , @) () Other assets. . ,557 | 6,238
Note circulation. .. . 10,388 | 7,987 Note circulation..... 52,035 | 41,616
Demand deposits ................ 694 415 Deposits—Governmen s 7,515
Postal Checking Office P N 760 709 .. Other........ 43,678 | 35,051
Other liabilities..................0..ccoo]oveinnn @ Q] Other liabilities..................0........]...ontt 12,388 | 11,660

National Bank of Bohemia and Mo- Central Reserve Bank of El Salva-

ravia (millions of koruny): (Mar.)? dor (thousands of colones):

old. . ... 1,514 | 1,503 T

Foreignexchange..................0cccocovi]oeneenns 77 788 Foreign exchange.........

Discounts..........o.coovviiee oo 840 660 Loans and discounts..............

L 11 [ R P ) Government debt and securities..|...

Otherassets..................cooufeoveeifeeennn. 13,231 | 9,735 Other assets...................... .

Note circulation...................fceeeeifoeeenns ,755 | 7,101 Note circulation.................. e

Demand deposits..................|cceeeen]es heees 2,943 1 2,091 Deposits.........

Other liabilities. .................. e PRIV 3, 3,494 Other liabilities.

Central Bank of Bolivia (thousands (Dec. Bank of Finland 5

of bolivianos): 1941)2 Bank of Greeceb
Gold at home and abroad. ........|........|........ 377,199 106,533 || National Bank of Hungary (millions
Foreign exchange..................cccoeeeifoennn.. 377,141 284,235 of gengﬁ): (Mar.)?

Loans and discounts...............[....... [ 47,904 (231,955 old8. ... 100 124
Securities—Government........... ........|........ 451,177 (443,504 Foreign exchange reserve. . ... A PO .. 18 25
ther. . 1,204 | 9,127 Discounts.............. 1,117 825

Other assets. .. 33,727 | 32,530 Loans—To Treasury.. 760 803

Note circulatio: 641,572 1531,199 To foreign coun 267 f........

Deposits........ 597,290 {464,407 Other . 36 35

Other liabilities. ..............c.fveeveeni]oeennnn. 159,490 [112,277 Other assets * 454

National Bank of Bulgariab . Note circula Y PN ceeeennd 1,999 | 1,756
Central Bank of Chile (millions of Demand deposits,................ 1. o 380 2

pesos): Consolidated foreign creditsof1931.[........[........ Q) 35
Gold.......cooiiiiiiii 148 148 147 Other liabilities.................. ... ], * 267
Discounts for member banks. .....|........ 320 317 208 il Reserve Bank of India (millions of
Loans to Government.............}........ 733 733 738 rupees):

Other loans and discounts.........{........ 854 836 507 ssue department: - | (Mar.)?

Other assets.........c.ooeveenvn et 104 93 102 at home and abroad....|........J........ 444 444

Note circulation...........ccoovuifeennn. 1,547 { 1,579 | 1,232 Sterling securities............0........|........ 2,129 | 1,188

Deposits—Bank...................[........ 227 211 1 Indian Gov’t. securities......[........0........ 1,363 913

I SO PRI 169 120 85 Rupee coin.............cocoofeeeiiniifnin.n. 275 366
Other liabilities................... cesrenes 217 217 225 Note circulation..............]........] ... 4,101 | 2,769
Bank of the Republic of Colombia Banking department:

(thousands of pesos): Notes of issue department....|........J........ 110 142
Gold............coviiiii 28,288 | 31,508 Balances abroad..............|........b oo 353 n
Foreign exchange. ... 28,213 | 20,919 Treasury bills discounted.....|........|........ 40
Loans and discounts 31,124 | 21,503 Loans to Government........J........[........ 175 2
Government loans and securities. .. 59,126 | 58,245 | 56,582 174 99
Other assets BN 32,280 | 32,528 | 30,794 637 457
Note circulation.. 77,268 | 75,695 | 68,688 179 156

PP.

1 Separate figures for National Bank of Belgium not available. The Bank of Issue of Brussels was founded by the German Military Administration
on June 27, 1940; it has no note issue, drawing its resources principally from advances from the National Bank and deposits by the Postal Checking Office.
2 Latest month for which report is available for this institution.
3 Figure not available.

4 Less than 500,
5 For last availal

280-281.

000.
ble reports from the central banks of Bulgaria (May 1941), Finland (May 1941), and Greece (March 1941), see BULLETIN for March 1942,

¢ Represents Bank’s claim on the Government for the Bank’s foreign exchange losses resulting from the revaluation of the krone on Jan. 23, 1942.
7 Items for issue and banking degartments consolidated; after March 1942, statements published only irregularly.

8 Gold revalued in week ending

858

ept. 30, 1941, at 0.2175 gram fine gold per pengd, an increase in gold value of the pengé of approximately 24 per cent.
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Central Banks—Continued

Central Bank 1942 1941 Central Bank 1942 1941
(Figures as of last report (Figures as of last report
date of month) June | May | Apr. | June date of month) June | May | Apr. | June
Bank of Japanl........... e nanes South African Reserve Bank—Cont.
Bank of Java (millions of guilders): (Jan.)? Note circulation.................. 28,567 25,761
Deposits .. 73,599 64,254
Gold.............iiiim 407 327) Other liabilities 4,448 3,944
Foreign bills................oc. o 24 19| Bank of Sweden (millions of kronor):
Loans and discounts...............f.. ool 171 7 Gold.............. ... 678 616 424,
Other assets...............covvvnnifiiniiiiid e, 140 111 Foreign assets (net)............. 542 620) 803 °
Note circulation...............oo e .ns 339 238 Domestic loans and investments. 876 913 678
EPOSILS . ... 366 260 Other assets..................... 1,126] 1,094 947
Other liabilities. ..................0.....o. ..o 37 37 Note circulation. . 1,629] 1,638] 1,449
Bank of Mexico (thousands of pesos): Demand deposits. e .| 1,004 1,090 603
Metallic reserved.................. 219,442 213,631 205,831} 174,443 Other liabilities.................. 500 495 800
“Authorized” holdings of securi- Swiss National Bank (millions of
ties,ete............. 599,075 576,562| 550,058] 503,437 francs):
Biils and discounts................ 108,112 118,844( 115,3401 45,227 Gold............... N 3,442) 3,442 3,443 2,283
Other assets....................... 57,754 49,625 54,781 70,082 Foreign exchange 142 136 129/ 1,311
Note circulation................... 607,209! 584,815 563,073| 460,997 Loans and discoul 154 287 223 103
Demand labilities. . -+] 270,559} 269,680f 260,251 236,778 Other assets. ,.... RG] * 281 220
Other liabilities . . .| 106,616| 104,167 102,686| 95,414 Note circulation.................. 2,246] 2,237| 2,241 2,115
Netherlands Bank (millions of gull— Other sight liabilities............. 1,477 1,622} 1,535 1,546
ders): (Mar.)2 Other liabilities.................. 4) *) 300 255
Gold............oo ] 1,026 Central Bank of the Republic of
Silver (including subsidiary coin)..|........|........ 8 Turkey (thousands of pounds): (Jan.)?
Foreign bills...................... 1,128 Gold............................. . 120,572
Discounts. . 1 Foreign clearing accounts 44,988
Loans...... 195 Loans and discounts.............. .. 446,226
Other assets. . @) Securities.......... , 191,321
Note circulation 2,217 Other assets. . .. 32,535
Deposits—Government............0.......0........0........ Note circulation. 522,066
Other .. 295 Deposits—Gold. . 79,358
Other llablhtles ................................... ) Other.. 103,268
Reserve Bank of New Zealand (thou- Other Habilities.................. , 130,951
sands of pounds): Bank of the Republic of Uruguay
Gold............oooiiii 2,802 2,802 (thousands of pesos):
Sterling exchange reserve..........| .. . ... 22,775 20,614 Issue department: (Mar.)?
Advances to State or State under- Gold and silver.. 86,235 86,235
takings. ........... ...l R 31,191 Note circulation. 119,858 109,479
Investments................. 4,146 Banking department:
Other assets. 861 Gold..........c.oo i 66,839 82,841
Note circulatio 24,077 Notesand coin...............|................ 32,488 23,075
Demand deposnts 32,592 Advances to State and to
Other liabilities................... 2,945 overnment bodies.........|........[........ 31,661 41,336
Bank of Norwayl Other loans and discounts....|........[........ 103,992 87,462
Central Reserve Bank of Peru (thou- Other assets..................l..ooooo oo, 120, 103| 107,309
sands of soles): Deposits. ......ooovvvvveeiifiniiaiionnin, 125,929| 127,660
Gold and foreign exchange. .......|........|........ 67,254 Other iabilities .~ . e 229,154, 214,364
Discounts. ..................o..o o 31,320 Central Bank of Venezuela (thou-
Government loans.................|....... 0. 208,330 sands of bolivares): g
Other assets...............oooouou o o, , 86 Gold................. ...l 170,677 170,677 170,677} 123,805
Note circulation...................]................ 222,437 Foreign exchange (net)........... 26,234| 19,936| 17,925 33,065
Deposits............ Credits to national banks......... 35,230f 35,230, 35,230 38,000
Other liabilities . 20,996 Otherassets...............counuun 10,228 8,003| 13,473 6,492
Bank of Portugal (millions of {Dec.2 Note circulation— .
escudos): Central Bank................... 147,030] 144,161 141,155/ 77,405
Golds.......coiii i National banks 46,600 47,581 50,298 89,728

Other reserves (net)............... ..
Non-reserve exchange .
Loans and discounts...............

42,782 35,813 39,811 30,587
5.957| 6,201 6,041 3642

Deposits. ........
Other liabilities . .
National Bank of,the Kingdom of

Government debt...... Yugoslavial .
Other assets..... Bank for International Settlements *
Note circulatio {thousands of Swiss gold francs6):
Other sight liabil . Idinbars. .................... weevenes]oveaae. | 45,4931 30,805
Other liabilities. ..................}........ Cash on hand and on current ac-
National Bank of Rumania (millions (Oct. count with banks...............0[........ Ceeeenes 33,729| 36,288
of lei): 1941)2 Sight funds at interest........... PN PPN 15,942 16,665
Gold...........cooiiiiiii, 33,881 Rediscountable bills and accept-
Special exchange accounts. ........ 18,133 ances (at cost)................. 147,553! 143,071
Loans and discounts............... 32,182 Time funds at interest........... e 21,050{ 22,414
Special loans (in liquidation)...... 565 Sundry bills and investments 212,383] 220,933
Government debt.................. 9,629 Other assets................... 142 140
Other assets.........ocoenveanan... 38,684 Demand deposits (gold) 29,026| 22,838
Note circulation................... 92,244 Short-term deposits (various cur-
Demand deposits.................. 28,215 rencies): '
Other liabilities................... 12,617 Central banks for ownaccount.|........[........ 16,135] 18,298
South African Reserve Bank (thou- Other...... ... ioveeiidonnenn, 5,955 3,446
sands of pounds): Long-term deposits: Special ac-
Gold........oooiiiiiic i e 52,036 CountsS . ... i e 229,001 229,001
Foreign bills.................... oo 1,060 Other liabilities............ v 196,176| 196,733
Other bills and loans. .............{........|...... .. 25
Otherassets..............ooooevdi oot B PO 53,493

1 For last available reports from the central banks of Japan (September 1941), Norway (March 1940), and Yugoslavia (February 1941), see BULLE-
1IN for March 1942, p. 282. i
2 Latest month for which report is available for this institution. X e
3 Includes gold, silver, and foreign exchange forming required reserve (25 per cent) against notes and other demand liabilities.
4 Figure not available. .
%ued at average cost beginning October 1941,
5 See BuLLETIN for December 1936, p. 1025.
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MONEY RATES IN FOREIGN COUNTRIES
DISCOUNT RATES OF CENTRAL BANKS
[Per cent per annum]

Central bank of—
Rate Rate
N - - Central Date Central Date
Date effective Iljin‘lted F Ger- | Bel- Neth- Swe- Switz- bank of— Jéllly effective bank of— |7 g{y effective
dom | | many | glum | 1 | den | 05
In effect Oct. 2,
1936.......uni Albania....... 534! Mar.21, 1940 || Japan....... 3.20 | Apr. 7, 1936
Oct.9............. Argentina.....| 34! Mar, 1,1936 || Java........ 3 an. 14, 1937
QOct. 16............ Belgium .. .... 2 | Jan. 25,1940 || Latvia......| § Feb. 17, 1940
Oct. 20............ Bohemia and Lithuania,..{ 6 uly 15, 1939
I]\)Tov. 26 Moravia....| 33| Oct. 1, 1940 || Mexico...... 414 une 4, 1942
ec. 3.l
Jan. 28, 1937.....
June 15
uly 7.....0vienen Bolivia..... ..{ 6 | Nov. 8,1940 || Netherlands | 234 | June 27, 1941
ug.4d............. British India..; 3 | Nov. 28, 1935 || New Zea-
Sept.3............ i 5 | Dec. 1,1940 land....... 1% | July 26, 1941
ov. 13 Mar.11, 1935 || Norway..... 3 May 13, 1940
May 10, 1938 Dec. 16, 1936 || Peru........| 5 Aug. 1, 1940
ay 13............ July 18, 1933 || Portugal....| 4 Mar. 31, 1941
May 30............
Sept. 28
ct. 27. ...l
Nov. 25 Denmark..... 4 | Oct. 16, 1940 || Rumania....| 3 Sept. 12, 1940
Jan. 4, 1939 Ecuador...... 7 | May 26, 1938 || South Africa| 3 June 2, 1941
Apr.17............ El Salvador...{ 3 | Mar. 30,1939 || Spain.......| 4 1Mar, 29, 1939
May1d............ Estonia....... 4341 Oct. 1, 1935 || Sweden...... 3 May 29, 1941
Auly 624 ............ Finland....... 4 { Dec. 3,1934 || Switzerland. | 134 | Nov. 26, 1936
ug.
Aug. 29
Sept. 28 :
.26, ... France........| 184] Mar. 17, 1941 || Turkey...... 4 July 1, 1938
Dec.15............ Germany . . 3%| Apr. 9, 1940 |i United King-
Jan. 25, 1940 Greece... 6 | Mar, 1, 1942 dom....... 2 Oct. 26, 1939
Apr.9....... Hungary 3 | Oct. 22,1940 || U.S.S.R...| 4 {’uly 1, 1936
ay 17...... Italy......... 434 May 18, 1936 || Yugoslavia..| 5 eb. 1, 1935
Mar. 17, 1941
%\'Jay 22‘,; e 34
une 27............ ) 1 Not officially confirmed.
In effect July 31, - H . .
1082 . o7 2 13 34 2 24 3 134 NoTe.—Changes since June 30: none.
OPEN MARKET RATES
[Per cent per annum]}
United Kingdom Germany Netherlands Sweden | STitzer-
Month Bank T Bankers’ P P M Lo Privat
ankers’ reasury . ers rivate ton rivate oney ans rivate
acceptances bills Daﬁ; otl;)e—da.y allowance | discount Day-to-day discount for up to 3 discount
3 months | 3 months Y lon deposits rate money rate 1 month | months rate
1929—May 5.21 5.21 4.67 314 7.49 9.32 5.37 5.88 414614 3.34
1930—May 2.16 2.11 1.93 1 3.89 3.62 2.29 2.53 315514 2.44
1931—May 2.24 2.21 1.87 1 4.65 5.38 1.39 1.55 3~5 1.12
1932—May. .. 1.44 1.10 1.29 %1 4.87 5.91 .60 1.03 436-614 1.50
1933—May... .50 37 .58 1 ©3.88 5.24 2.11 1.69 3le-514 1.50
1934—May... 91 .85 .85 % €3.88 4.72 1.33 1.22 216-5 1.50
1935—May .59 .51 J5 % 3.09 3.17 3.78 2.96 215414 2.39
1936—May............ .55 .54 .75 % 2.92 2.76 2.15 1.82 2365 2.25
1937—May............ .35 .51 .75 1 2.88 2.69 g7 1.00 2165 1.00
.53 .51 5 15 2.88 2.66 .13 .50 2165 1.00
73 .70 .75 14 2.77 2.46 W72 .80 21465 1.00
1.03 1.02 1.00 1 2.38 1.98 12.20 13.21 315-51% 1.41
1.03 1.00 1.00 b2 2.25 1.78 2.36 3-514 1,28
1.03 1.00 1.00 % 2.13 1.93 2.25 1.25
1.03 1.00 1.00 14 2.13 1.63 1.25
1.03 1.00 1.00 14 2.13 1.73 1.25
1.03 1.01 1.00 14 2.13 1.94 1.25
1.03 1.00 1.00 % 2.13 1.76 1.25
1.03 1.00 1.00 14 2.13 1.75 1.25
1.03 1.01 1.03 14 2.13 1.98 1.25
1.03 1.01 1.04 1% 2.13 1.92 1.25
1.03 1.00 1.04 % 2.13 1.75 1.25
1.03 1.00 1.03 14 2.13 e sas ome s 0 b o 1.25
1.03 1.01 1.00 1 2.13  foooal 1.25
1.03 - 1.00 1.03 % FO U POUU 1.25

¢ Corrected, .
1 Figures are for period May 1-9, inclusive. i
Notk.—For figures for other countries and references to explanation of tables see BULLETIN for September 1940, p. 1018,
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COMMERCIAL BANKS

United Kingdom! Assets Liabilities
(11 London clearing banks. Money at| Deposits
Figures di;m mil{ions of Cash caH a.xtzd Bills tdl;- Er:;::iiy Securities Lox:ns to Othg po ) (%tll;er
i reserves shor counte: - customers| asse iabilities
pounds sterling) notice receipts Total [{Demand®| Time® ¢
1936—December................ 244 195 322 890 249 2,315 1,288 1,012 245
1937—December................ 244 163 300 984 256 2,330 1,284 1,026 252
1938—December................ 243 160 250 971 « 263 2,254 1,256 997 269
1939-—December, ............... 274 174 334 1,015 290 2,441 1,398 1,043 256
1940—December................ 324 159 265 924 293 2,800 1,770 1,030 250
31 143 193 874 311 2,946 1,870 1,075 248
306 139 275 866 267 2,99 1,898 1,093 240
316 140 266 850 264 2,997 1,909 1,088 242
330 134 315 839 269 3,115 1,991 1,123 243
328 132 270 837 273 3,176 2,023 1,153 246
332 127 246 825 280 3,208 2,054 1,154 250
366 141 171 823 324 3,329 2,168 1,161 253
1942—January................. 330 118 157 832 288 3,222 2,088 1,134 249
February................ 318 122 112 840 275 3,085 2,003 1,082 243
arch..........c..ooo.ont 347 137 163 853 291 3,072 2,012 1,060 244
April........ ...l 319 136 258 832 278 3,082 2,001 1,081 240
May.ooiiiii e 326 133 291 822 277 3,131 2,036 1,095 238
Assets Liabilities
Canada . . 1 Securi
Entirely in Canada Sloa;sty Deposits payable in Canada
(10 chartered banks. End of abroad Note excluding interbank deposits
month figyres in millions Other | and net |Securities Oth?‘ circula- 1'01?'11?r s
of Canadian dollars) Cash | Security | loans |due from assels tion tabilities
reserves loans and dis- | foreign Total Demand Time
counts banks
1936—December 240 114 91 161 1,384 554 103 2,303 755 1,548 837
1937—December. 255 76 862 102 1,411 575 96 2,335 752 1,583 850
1938—December. . . 263 65 940 166 1,463 535 88 2,500 840 1,660 843
1939—December. 292 53 1,088 132 1,646 612 85 2,774 1,033 1,741 963
1940—December 323 40 1,108 159 1,531 570 80 2,805 1,163 1,641 846
1941 —TJune. ...oooivenennennannn 288 33 1,292 191 1,688 575 30 3,075 1,608 1,467 913
L1 2, 314 34 1,279 188 1,681 559 80 3,068 1,579 1,489 907
August..........ooovenns 299 35 1,255 190 1,698 553 81 3,031 1,509 1,522 919
September............... 308 36 1,237 197 1,696 579 79 3,037 1,482 1,555 938
October..... 325 37 1,233 199 1,643 594 80 3,012 1,420 1,592 939
November.. 342 36 1,218 182 1,690 593 76 3,041 1,402 1,639 944
December. . 356 32 1,169 168 1,759 653 71 3,105 1,436 1,669 962
1942—January. . 296 31 1,128 158 1,916 585 71 3,096 1,376 1,720 945
February. 324 30 1,133 164 1,960 595 72 3,181 1,517 1,664 955
March.. .. 348 34 1,300 166 1,881 624 71 3,305 1,755 1,550 976
April....... ... 322 32 1,252 178 1,899 637 72 3,262 1,725 1,537 986
:Ml;,y ...................... 285 29 1,215 175 1,878 601 7 3,118 1,562 1,556 993
Assets Liabilities
France
(Engi?ﬁﬁ)ﬁhffﬂg)s in Cash Due from | Bills dis- [ ... Other Deposits ag?gt_ _Other
reserves banks counted assets Total “ Demand I Time ances liabilities
4 large banks
1936—December. ............... 3,100 2,975 17,582 7,631 1,957 28,484 27,955 529 473 4,289
1937—December. .. ....... 3,403 4,116 18,249 7,624 2,134 30,348 29,748 600 661 4,517
1938—December. . . ....... 3,756 4,060 21,435 7,592 1,940 33,578 33,042 537 721 4,484
1939—December................ 4,599 3,765 29, 546 7,546 2,440 42,443 41,872 51 844 4,609
1940—January . ......cvvvevnnnen 4,066 4,080 29,808 7,756 1,745 42,850 42,302 548 938 3,667
ebruary......ee.e0 4,293 3,993 30,810 7,579 1,849 43,737 43,195 542 1,034 3,753
March...o.civiennenenonns 4,110 3,920 34,123 7,499 1,961 46,608 46,064 544 1,105 3,901
3 large banks
1940—March...... 4,02t 3,601 32,003 7,113 1,690 43,755 43,410 345 1,044 3,718
Septemberd. 5,817 3,615 37,051 9,121 1,690 52,599 52,287 312 551 4,143
October...........oovvven. 5,453 3,526 49,757 8,533 1,760 55,194 54,868 326 511 4,325
November. . 5,111 3,562 43,251 8,060 1,823 56,741 56, 306 436 502 4,564
December. .. 6,258 3,546 44,243 7,984 1,999 58,890 58,413 477 535 4,604
1941—February4... 5,628 3,197 48,596 8,155 1,357 62,528 62,003 525 599 3,805
arch.... 5,661 3,191 50,401 7,784 1,403 63,998 63,465 533 534 3,909
April.. 5,407 3,190 51,158 7,768 1,429 64,441 63,910 531 467 4,044
ay.. 5,549 3,279 52,961 7,720 1,351 66,229 65,712 516 454 4,176
June.. 5,641 3,359 54,826 8,035 1,311 68,376 67,867 509 474 4,383
Julyt, F N 5,837 3,239 53,951 7,511 1,526 67,148 66, 640 508 460 4,456

individual banks for days, varying

the month.

t Through August 1939, avera?es of weekly figures; beginning Seftember 1939, end-of-month figures, representing aggregates of figures reported by

rom bank to bank, toward the end o

2 Represent six-month loans to the Treasury at 1} per cent, callable by the banks in emergency at a discount equal to the Bank of England rate.
» Through December 1937, excludes deposits in offices outside England and Wales which are included in total.

¢ No data available April through August 1940, January 1941, and since ]ulé
Norte.—For other back figures and explanation ot tables, and for figures for

pp. 388-390, and Octobet 1933, pp

AvuGust 1942

. 641-646.

1941.

erman commercial banks, see BULLETIN for August 1939, p. 699; June 1935,
.
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FOREIGN EXCHANGE RATES

[Averages of certified noon buying rates in New Vork for cable transfers.

Tn cents ver unit of foreign currency|

Ar (g::;gl)na A&s::‘;g)a Bel- Brazil (milreis) British | Bul. Canada (dollar) Chile (peso) | China
Year or month gium India | garia S(l}l’:ﬁ“-
. Special K (belga) i (rupee) (lev) h ig
Official E’; port Official | Free Official | Free Official Free Official | Export a
33.579 |.civvnnns 400.95 | 23.287 | 8.4268 |........] 37.879 | 1.2852(......... 101.006 | 10.1452 |........ 34,094
32.659 | .. .i0a0.]. 388.86 | 18.424 | 8.2947 [........ 36.964 1 £.2951 |......... 99.493 5.0833 [........ 36.571
L1033.137 feiiiaal]e 395.94 | 16.917 | 8.5681 |15.8788 | 37.523 { 1.2958 |......... 99.913 5.1240 {........ 29.751
kY2851 N DU 393.94 | 16.876 | 8.6437 | 6.1983 | 37.326 | 1.2846 |......... 100.004 | 5.1697 |14.0000 | 29.606
.| 32.597 |.. . 16,804 | 5.8438 |........ 36.592 1.2424 |...... ... 99.419 5.1716 | 4.0000 | 21.360
.1 30.850 1...... PR P 353.38 1 16.852 | 6.0027 | 5.1243 { 33.279 | 11,2111 |......... 96.018 | 5.1727 | 4.0000 | 11.879
29773 1.l 1322.80 | 305.16 |116.880 | 6.0562 | 5.0214 | 30.155 |......... 190.909 | 85.141 5.1668 | 4.0000 | 6.
29,773 | 123,704 | 322.80 | 321.27 {sea.....| 6.0575 | 5.0705 | 30.137 |.........| 90.909 | 87.345 | 15,1664 {14.0000 | 15.313
129773 | 23.704 | 322.80 1 321.31 1........] 6.0575 ; 5.0616 | 30.128 |......... seeeeses] 5.243
.| 29.773 23.704 | 322.80 | 321.28 {........ 6.0575 | 5.0646 | 30.130 . . . F O
L129.773 1 23,704 | 322.80 | 321.33 [........ 6.0575 | 5.0616 | 30.137 . .. N PYTYTRTY IO
.29.773 | 23.704 | 322.80 | 321.37 |........ 6.0575 | 5.0803 30.151 . .
. 29.773 | 23.704 | 322.80 [ 321.43 |........ 6.0575 | 5.0896 | 30.151 |. . .
Dec... o] 29.773 23,704 | 322.80 | 321.50 |..a.u.u.| 6.0576 | 5.1331 30.130 87.395 1.
1942—Jan... saveo| 29.773 | 23,704 | 322.80 | 321.50 [...... 6.0580 ! 5.1331 | 30.123 87.833 |. cmanamanfes
Feb...........| 29.773 | 23.704 | 322.80 | 321.50 {........ 6.0580 | 5.1369 | 30.122 88.418 P FE T
Mar vees| 200773 | 23.704 | 322.80 | 321.50 {........ 6.0580 | 5.1369 | 30.122 |. 87.666 vees
Apr vae| 29.773 23.704 | 322.80 { 321.50 |........ 6.0580 | 5.1384 | 30.122 |. L7 V< N RN FUOUUII BN
May........... 29.773 23.704 | 322.80 | 321.50 |........ 6.0580 | 5.1387 | 30.122 88.557 | iiiiiiieveiea ]t
June.......... 29.773 | 23.704 ) 322.80 | 321.50 |........ 6.0580 | 5.1435 | 30.122 89.958 |.eovrrmeiter i oenenans
Fin- Ger- Neth- | New
Colom-|Czecho-| Den- Greece] Hong | Hun-
Year or month bia |Slovakia| mark (ﬁ;?{_ lzfra;;f (1:1331’;- (drach-| Kong gary %ﬁg Jg,‘zﬁ;‘ Lge:sioc;) e{lailllg_s ﬁe:é
(peso) |(koruna)| (krone) ka) mark) ma) |{(dollar) | (pengd) D g:r) (pound)
1934 .1 61,780 | 4.2424 | 22,500 | 2.2277 | 6.5688 | 39.375 .9402 | 38.716 | 29.575 | 8.5617 | 29.715 | 27.742 | 67.383 | 402.46
1935 . 21.883 { 2.1627 | 6.6013 | 40.258 .9386 | 48.217 29.602 | 8.2471 28.707 27.778 | 67.715 | 391.26
1936 22.18% | 2.1903 | 6.1141 | 40.297 L9289 1 31,711 29.558 | 7.2016 | 29.022 | 27.760 | 64.481 | 398.92
1937 22,069 | 2.1811 | 4.0460 | 40.204 9055 30.694 | 19,779 | 5.2607 28.791 27.750 | 55.045 | 396.91
1938 21.825 [ 2.1567 | 2.8781 | 40.164 .8958 | 30.457 19.727 5.2605 | 28.451 22,122 | 55.009 | 392.35
1939 20.346 { 1.9948 | 2.5103 | 40.061 8153 | 27.454 19.238 1 5.1959 | 25.963 19.303 | 53.335 | 354.82
1940 119,308 | 1.8710 12,0827 | 40.021 | 1.6715 | 22.958 | 18.475 | 5.0407 | 23.436 18,546 1153.128 | 306.38
1941, wrennre 12,0101 ..., .,0]239.968 [iienaaas| 124,592 | 119,770 | 15,0703 | 323.439 | 20.538 |.uc.un.s| 322.54
1941—~July. 24.524 322.57
Aug.. 25.110 .| 322.54
Sept. 25,099 [ .oooeniiiienieneaed| 20,542 |........ 322.60
QOct.. 25.088 | .. iieei]ereeiieca]reenienas] 20.567 |....... 322.63
Nov.... 25.088 1..ivvieiifeeinenrnnforanennnt 20,544 |, ..., 322,71
Dec...: 25,043 |iavinrone]sersiirmfersineses] 20.560 f........ 322.78
1942—Jan.... ceaalesirieninfiiiiiiiimfericaien ] 20564 1, ....... 322,78
L2 T LTS [ S F e T I 1. D 322.78
. S O IR 5 0 Y N A PP SN FORN T i K5 B DU 322.78
Apr.. 322,79
May. 322.78
June 322.78
Unitt(ad Kial)gdom
Straits poun
N\ Portu- |Ruma- South Switze Yugo-
Year or month ‘EI“’;;;:’)' l;g{oa:;g gal nia | Africa (§Ie’::-,t) ts:etrttlt‘: S(zzdn:‘)l erland slavia
(escudo)| (leu) [(pound) (dollar) (franc) . Con- Non- {(dinar)
Official | Free trolled | ,con-
trolled
18.846 | 4.6089 | 1.0006 | 498.29 | 13,615 | 59.005 | 25.982 | 32.366 |...... 503.93 | 79.956 {........| 2.2719
18.882 | 4.4575 .9277 | 484.66 | 13.678 | S7.173 | 25.271 | 32.497 i..... 490.18 | 80.251 {........| 2.2837
18.875 | 4.5130 L7382 | 491.65 | 12.314 | 58.258 | 25.626 | 30.189 |......... 497,09 | 79.874 |........| 2.2965
18.923 | 4.4792 7294 | 489.62 | 6.053 | 5§7.973 | 25.487 22,938 [,........ 494.40 | 79.072 {........| 2.3060
18.860 | 4.4267 L7325 | 484.16 | 5.600 | 56.917 25.197 22.871 [....... .. 488,94 7
118.835 4.0375 L7111 | 440.17 | 10.630 | 51.736 23.991 22.525 |......... 443.54
......... 3.7110 | 1,6896 | 397. 9,322 | 46.979 | 23.802 | 22.676 | 1403.50 | 383.00
....... | 34.0023 [eicsusu.| 398.00 | 39.130 | 47,133 | 223.829 | 123.210 | 403.50 | 403.18

“sresiene

1 Average of daily rates for that part of the year during which quotations were available.

Norte.~—Developments

affecting averages during 1942:

No rates certified: Straits Settlements—since February 14.
Changes in nominal status (noted only if affecting quotations for at least five days a month) : none.
For further information concerning the bases and nominal status of exchange quotations, and concerning suspensions of quotations prior to 1942,
see BULLETIN for March 1942, p. 285; February 1941, p. 183; February 1940, p. 178; September 1939, p. 831; March 1939, p. 236; and March 1938, p. 244.
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES
WHOLESALE PRICES—ALL COMMODITIES

[Index numbers]

Vit | Canada | Kingdom | ® G Ttal J Nabds. | sweden | iand
tates a gdom rance ermany taly apan 8 sweden
Year or month (October | (1926-30 (July 1914
(1926=100) | (1926=100) { (1930=100) { (1913=100) | (1913—=100) | (1928=100) | 1900=100) =100) (1935=100) =100
1926....... i 100 100 114
1930. 86 87 100
1931, 73 72 88
1932, 65 67 86
1933, 66 67 86
1934, 75 72 88
1935. 80 72 89
1936. 81 75 94
1937, 86 85 109
1938, 79 79 101
1939, 71 75 103
1940. 79 83 137
1941...... e 87 90 153
87 90 152
89 91 153
90 92 153
92 93 154
92 94 155
November. 93 94 155
. December., 94 94 156
1942—January ... 96 9 156
97 95 159
98 95 159
99 95 160
99 95 161
9 | P160

? Preliminary.

1 Approximate figure, derived from old index (1913=100).
2 Average based on figures for 8 months; no data available since August 1939, when figure was 674,
3 Average based on figures for 5§ months; no data available since May 1940, when figure was 89.
Sources.—See BULLETIN for January 1941, p. 84; April 1937, p. 372; March 1937, p. 276; and October 1935, p. 678.

WHOLESALE PRICES—GROUPS OF COMMODITIES

[Indexes for groups included in total index above]

United States Canada United Kingdom Germany
(1926=100) (1926=100) (1930=100) (1913=100)
Year or month Oth Raw z-ind Fugy lemd Ind Agricul tI_ncllus- Indus-
er partly chiefly ndus- icul- | trial raw n
rl:;ﬁlzzts Foods | commod- rlt‘:?lfllgts manu- | manu- | Foods trial tural |andsemi- tril:ll %n-
P! ities |P factured | factured products | products | finished o d‘\31 cts
goods goods products | P
100 100 100 100 100 100 ... N 129 130 150
88 91 85 82 82 87 100
65 75 75 56 62 75 89
48 61 70 48 55 70 88
51 61 71 51 57 70 83
65 71 78 59 64 73 85
79 84 78 .64 66 73 87
81 82 80 69 71 74 92
86 86 85 87 8 81 102
69 74 82 74 73 78 97
65 70 81 64 67 75 97
68 71 83 67 75 82 133
82 83 -89 i 82 89 146
82 83 89 n 82 89 145
86 85 90 72 82 2 146
87 87 91 72 83 91 146
s e la i 88| &
9. 48
November. 91 89 94 74 85 93 149
December.. 95 91 94 75 86 92 151
1942—January... 101 94 95 77 87 92 152
ebruary . . 101 95 95 78 88 92 157
March .. 103 96 95 79 88 92 158
April.... 105 99 96 80 89 92 160
l}/lay .. 104 99 92 80 89 92 163
UNE. cerivnnnvnnnennnes 104 29 9 [ P [N N wares

Sources.—See BULLETIN for May 1942, p. 451; March 1935, p. 180; and March 1931, p. 159.

AvcusT 1942
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Price Movements—Continued

RETAIL FOOD PRICES COST OF LIVING
{Index numbers] [Index numbers]
United United Switz
ISJ'nlted Ca:in- l(iling- gnited Can- l%ing- Ger- Nl:gher- erla.m;
tates ada om tates ada om | many s
Vear or month | (1555730 | (1035-30 | (July Year or month | (193539 | (193530 (July |(1913-14|(1911-13| (June
=100) =100) 1914 ==100) =100) 1914 =100) | =100) =100)
=100 =100)
87 86 126 98 99 144 121 1M 138
84 85 120 92 94 140 118 139 131
94 93 122 96 926 141 121 140 129
100 95 125 928 96 143 123 136 128
101 98 130 99 98 147 125 1132 130
105 103 139 103 101 154 125 137 137
98 104 141 101 102 156 126 139 137
95 101 141 99 102 158 126 140 138
97 106 164 100 106 184 130 3148 151
106 116 168 105 112 199 P33 1., 174
106 113 170 105 111 200 134 |........ 175
107 117 167 105 112 199 136 j........ 177
August .. .. 108 121 167 106 114 199 136 |........ 178
September. 11 123 166 . 108 115 199 133 |........ 178
October . .. 112 123 165 October. ... 109 116 199 132 |........ 182
November. 113 125 165 November... 110 116 200 2132 [........ 184
December.| 113 124 165 December...| 11t 116 201 P132 ..., 184
1942—January ...| 116 122 163 1942-January. .. .. 112 115 200 P13 |........ 186
February..| 117 123 163 February....| 113 116 200 2136 {.......n 188
March..... 119 124 162 arch....... 114 116 200 Pi36 (iiee... 189
pril ...... 120 124 160 . April.... 115 116 199 P37 een.n.n - 191
May ...... 122 124 160 Cerenns . May. . 116 116 200
June....... 123 126 2159 SN R, June.........| 116 117 199

# Preliminary.

1 Revised index from March 1936 (see BULLETIN for April 1937, p. 373).

2 Average based on figures for 3 months; no data available since March 1940, when figure was 141,
3 Average based on figures for 5 months; no data available since May 1940, when figure was 149,
Sources.—See BULLETIN for May 1942, p, 451; October 1939, p. 943; and April 1937, p. 373.

SECURITY PRICES
[Index numbers except as otherwise specified)

Bonds Common stocks
month United United United (1926=100)
Year or States Kingdom | France G(ﬁf,'gﬂ"g' Nether- States N&t!l:;t .
(derived | (December | (1913=100) rice)gz lands3 (1935-39 | United ( 193(;?00)
price) 1921=100) P =100) | Kingdom France | Germany
Number of issues. .. ... 15 87 36 2 139 8 402 278 300 4 100
1926...0iivsiiencncnnn 90.1 110.0 574 |o.ooooiiideeeinl, 105.6 100.0 100.0 100.0  J....o.......
113.2 88.6 567.1 94.8 51.2 67.9 105.2 550.3 46
119.7 81.3 82.5 105.3 67.0 78.6
127.5 82.1 9.7 113.4 76.6 85.7
129.9 83.5 695.1 107.8 82.9 86.3
131.2 76.3 95.8 109.1 117.5 97.0
124.6 75.1 98.7 3101.8 117.5 9.3
121.3 77.3 99.9 105.9 88.2 80.8
112.3 83.9 99.0 90.9 94.2 75.9
118.3 84.7 100.7 771.9 88.1 70.8
1941ui0rmsencsasmrnses 117.8 123.8 80.0 72.5
1941—~June............ 17,7 122.9 79.5 70.7
Juiy il 118.7 124.7 83.2 72.5
August. . ....... 118.5 124.5 83.2 73.8
September...... 118.1 125.9 83.6 75.1
Qctober. . ...... 118.8 125.5 80.4 74.8
November...... 119.2 125.7 77.4 76.0
December... ... 117.5 125.5 71.8 74.8
1942-~January ..a.. ... 117.5 126.8 72.6 76.0
February....... 117.1 126.5 69.9 73.0
March.......... 116.7 127.1 66.0 72.6
April... 117.8 127.5 63.3 72.5
ay. NItV 126.8 63.2 73.0
June............| 118.0 126.7 66.1 73.7

? Preliminary.

1 Figures represent calculated prices of a 4 per cent, 20-year bond offering a yield equal to the monthly average yield for 15 high-grade corporate bonds
for the series beginning 1937 and for a varying number of high-grade bonds for the series prior to that date. The yearly average for 1937 is the same for
both_series. Source: Standard and Poor’s Corporation.

2 Since April 1, 1935, the 139 bonds included in the calculation of the average price have all borne interest at 454 per cent. The series prior to that
date is not comparable to the present series, principally because the 169 bonds then included in the calculation bore interest at 6 per cent. .

dexes of reciprocals of average yields. For old index, 1929-1936, 1929 = 100; average yield in base year was 4.57 per cent. For new index beginning
Jan. 1937, Jan.-Mar. 1937 = 100; average yield in base period was 3.39 per cent. L .

4;l‘his number, originally 329, has declined as the number of securities eligible for inclusion in the index has diminished. In May 1941, it was down
to 287.

5 Average May-Dec. only; exchange closed Jan. 1-Apr, 11.

6 Average Apr.-Dec. only—see note 2. Average Jan.~Mar. on old basis was 95.9.

7 Average based on figures for 7 months; no data available May-September.

8 Average based on figures for 9 months; no data available May-July.

Sources.—See BULLETIN for November 1937, p. 1172; July 1937, p. 698; April 1937, p. 373; June 1935, p. 394; and February 1932, p. 121.
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BOARD OF GOVERNORS
OF THE FEDERAL RESERVE SYSTEM

MARRINER S. EccLEs, Chairman

M. S. Szymczak
Joun K. McKEE

RonaLD RansoM, Vice Chairman

ERNEST G. DRAPER
R. M. Evans

LAWRENCE CLAYTON, Assistant to the Chairman

Errtorr TRURSTON, Special Assistant to the Chairman

OFFICE OF THE SECRETARY
CHESTER MORRILL, Secretary
LisTon P. BETHEA, Assistant Secretary
S. R. CARPENTER, Assistant Secretary
FRrED A. NELSON, Assistant Secretary

OFFICE OF COUNSEL

WALTER WYATT, General Counsel
J. P. DREIBELBIS, Assistant General Counsel
GEORGE B. VEsT, Assistant General Counsel

B. MAGRUDER WINGFIELD, Assisiant General Counsel

DIVISION OF RESEARCH AND STATISTICS

E. A. GOLDENWEISER, Director
WoobLieF THoMAS, Assistant Director
WALTER R. STARK, Assistant Director

DIVISION OF EXAMINATIONS

Leo H. PAULGER, Chief
C. E. CacLE, Assistant Chief
WiLLiaM B. PoLLARD, Assistant Chief

DIVISION OF BANK OPERATIONS

Epwarp L. SMEAD, Chief
J. R. VAN FOsSEN, Assistant Chief
J. E. HorBETT, Assistant Chief

DIVISION OF SECURITY LOANS
CAxrr E. PArRY, Chief
DIVISION OF PERSONNEL ADMINIS-

TRATION
RoBERT F. LEONARD, Director

OFFICE OF ADMINISTRATOR FOR WAR
LOANS COMMITTEE

KENTON R. CRAVENS, Administrator
GARDNER L. Boorrg, I1, Assistant Admin-
istrator

FISCAL AGENT

O. E. Fouik, Fiscal Agent
JosErHINE E. LALLY, Deputy Fiscal Agent

FEDERAL
OPEN MARKET COMMITTEE

MARRINER S. EccLis, Chairman
A1rLAN SprOUL, Vice Chairman
ErNEST G. DRAPER

R. M. Evans

R. R. GILBERT

H. G. LEEDY

Jorn K. McKEE

RoNALD RAaNsoOM

M. S. SzyMczAK

AvrrrED H. WILLIAMS

C. S. Youne

CHESTER MORRILL, Secretary

S. R. CARPENTER, Assistant Secretary

WALTER WYATT, General Counsel

J. P. DREIBELBIS, Assistant General Counsel

E. A. GOLDENWEISER, Economist

Jorn H. WiLLIAMS, Associale Economist

ROBERT G. ROUSE, Manager of System Open Market
Account

AvcGust 1942

FEDERAL
ADVISORY COUNCIL
CHas. E. SPENCER, Jr., BosToN DisTrICT

GEORGE L. HARrRISON, NEW YoRK DISTRICT
Vice President

WiLLiam F. Kurtz,
B. G. HUNTINGTON,
RoBErT V. FLEMING,
H. Lane Young,

Epwarp E. BRown,
President

S. E. RAGrLAND, St. Lovurs DisTRICT
Lyman E. WAKEFIELD, MINNEAPOLIS DISTRICT
W. DALE CLARK, Kansas Crty DisTrICT
NATHAN ADAMS, Darras DistrRICT
GEORGE M. WALLACE, SAN Francisco DIsTrICT

PriLADELPHIA DISTRICT
CLEVELAND DiSTRICT
RiceMoxND DisTRICT
ATLANTA DISTRICT
CHicAGO DisTRrICT

WALTER LICHTENSTEIN, Secretary
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CHAIRMEN, DEPUTY CHAIRMEN, AND SENIOR OFFICERS OF FEDERAL RESERVE BANKS

Federal
Reserve
Bank of

Chairman and
Federal Reserve
Agent

Deputy Chairman

President

First Vice President

Vice Presidents

Boston

A. M. Creighton. ...

New York ...| Beatdsley Ruml.....

Philadelphia. .| Thomas B. McCabe. .

Cleveland . .. .| Geo. C. Brainard. ...

Richmond. ...

..........................

St. Louis. .. .. Wm. T. Nardin

......

Minneapolis. .| W. C. Coffey........

Kaansas City.. .| R. B. Caldwell.......

.................

Jay Taylor

San Francisco,| Henry F. Grady

.....

Henry S. Dennison. . .

Edmund E. Day.....

Warren F. Whittier, .

R.E.Klages........

J.E. Porter.........

Simeon E. Leland. ...

Oscar Johnston. . .. .

Roger B. Shepard.. ..

Robert L. Mchornay..

St. George Holden...

W. W. Paddock..... William Willett

Allan Sproul

Alfred H. Williams. .

Hugh Leach.......

W. S. McLarin, Jr.. .

C.S. Young.......

Chester C. Davis. ..,| F. Guy Hitt

J. N. Peyton. ...... O. 8. Powell

E. B. Stroud

Ira Clerk

L. R. Rounds...

Frank J. Drinnen, . .

F. J. Zurlinden. .

J. S. Walden, Jr..

Malcolm H. Bryan.

H. P. Preston. ..

Henry O. Koppang.

K. K. Catrick
E. G. Hult
Carl B. Pitman?

R. M. Gidney

L. W. Knoke
Walter S. Logan
J. M. Rice
Robert G. Rouse
John H. Williams
W. J. Davis

E. C. Hill

C. A. Mcllhenny?
C. A. Sienkiewicz

C. W, Arnold
Wm. H. Fletcher
R. B. Hays

W. F. Taylor?
G. H. Wagner

J. G. Fry
Geo. H. Keesee!
R. W. Mercer

H. F. Conniff
L. M, Clark

Allan M, Black!
J. H. Dillard

Charles B. Dunn
A. J. Mulroney
Alfred T. Sihler

O. M. Attcbery
C. M. Stewart

A. W. Millst
E. W. Swanson
Harry L. Ziemer

J. W. Helm?
D. W. Woolley

R. B. Coleman
W. J. Evans
W. O. Ford!

C. E. Earhart!
W. M. Hale
R. B. West

1 Cashier.

2 Also Cashier.

MANAGING DIRECTORS OF BRANCHES OF FEDERAL RESERVE BANKS

Federal Reserve Bank of—

Managing Director

Federal Reserve Bank of—

Managing Director

New York: Minneapolis:

Buffalo Branch................. R. B. Wiltse Helena Branch.............. R. E. Towle

Cleveland:

Cincinnati Branch.............. B. J. Lazar Kaupsas Cicy:
Pittsburgh Branch.............. P. A. Brown Denver Branch.............. Jos. E. Olson

Richmond: Oklahoma City Branch ...... G. H. Pipkin
Baltimore Branch............... W. R. Milford Omaha Branch.............. L. H. Earhare
Charlotte Branch............... W. T. Clements

Adanta: Dallas:

Birmingham Branch............ P. L. T. Beavers El Paso Branch.............. J. L. Hermann
Jacksonville Branch............. Geo. 8. Vardeman, Jr. Houston Branch............. W. D. Gentry
Nashville Branch............... Joel B. Fort, Jr. San Antonio Branch......... M. Crump
New Orleans Branch E. P. Paris

Chicago:

Detroit Branch................. H. J. Chalfont San Francisco:

St. Louis: Los Angeles Branch.......... W. N. Ambrose
Litele Rock Branch............. A. F. Bailey Portland Branch............. D. L. Davis
Louisville Branch............... C. A, Schache Salt Lake City Branch........ W. L. Partner
Memphis Branch............... W. H. Glasgow Seattle Branch............... C. R. Shaw
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