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Financial
Developments in the
Second Quarter
of 1974

This report, which was sent to the Joint liconomic Committee' of
the U.S. Congress, hi^hlightx the important developments in (man
ciul markets during the spring and early summer.

Most interest rates rose sharply during the second quarter of 1974
amidst continuing rapid increases in the price level, strong over-all
demands lor credit, and Federal Reserve efforts to restrain the
expansion of monetary and credit aggregates. Nominal gross na-
tional product increased more rapidly than in the first quarter,
re lice ting both the persistence oi' a high rate of inflation and a
leveling oil in real output following the energy-related decline of
the previous quarter. Interest rates, extending the upturn that had
occurred in March, reached new peaks in various markets, and
yield spreads widened as a result of increasing selectivity on the
part of investors. Yields on Treasury securities, in contrast, rose
only slightly on balance because of the increased public demand
for high-quality investments, large foreign ollicial purchases, and
the short supply of Treasury bills available in the market. Toward
the end of the quarter, financial market tensions were exacerbated
by the publicity given to the dilliculties of a large New York bank
and the failure of a sizable bank in Germany.

In the second quarter growth of the narrowly defined money
stock, M,, accelerated, measured on both a quarterly average and
a last-moiUh-of-quarter basis. However, recent revisions ol data
on the monetary aggregates indicate <V7, grew at a significantly
lower rate in the first quarter than previously reported. Part of the
increase in M, during the second quarter reflected higher U.S.
money balances held by foreign ollicial institutions and foreign
commercial banks. The broader measures of money, M-, and M;(,
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expanded at slower rates in the second quarter, as inflows of
consumer-type time and savings deposits at commercial banks and
nonbank thrift institutions slackened. With credit demands contin-
uing strong, banks relied heavily on the issuance of negotiable
certificates of deposits (CD's) to attract lendable funds.

MONETARY
AGGREGATES

Between March and June, total reserves of member banks grew
at an annual rate of about 20 per cent; virtually all of the growth
was in borrowed reserves. The sharp increase in borrowings re-
flected not only tighter market conditions but also the extension
of emergency credit through the discount window to a single large
bank. This extension of credit reduced the need for the Federal
Reserve to supply reserves through open market operations, and
so nonborrowed reserves grew at only a 1 per cent annual rate.

TABLE 1

CHANGES IN SELECTED MONETARY AGGREGATES1

In per cent, lipuies arc seasonally adjusted annual rates

Mem 1972

Memlxrr bank reserves:
Total
Nonborrowed
Available to support pri\ate

mmbank deposits2

Concepts of money' calculated from:
lind-month of quarter -

M,
M-j
A /.,

Quarterly average -
M, .:
A/.,
M:,

Time and savings deposits at:
Commercial banks (oilier

than large CD's)
Nonbank thrift institutions

Bank credit proxy, adjusted'

Ml MO (Change in billions of
dollars, seasonally adjusied):

Large CD's
U.S. Government demand

deposits at member banks I

1973

03 Q4

1974

10.6
7.7

10.1

7.8
7.2

10.6
11.3

9.3 14.2

6.1
13.4

1.4

1.7
1.5

Q2

20.4
1.1

6.2 20.3

8.7
11.1
13.0

7.7
10.9
12.9

13.5
16.6
1 1.6

10.4

6.1
8.9
8.8

6.3
8.9
8.9

11.4
8.6

10.6

19.4

- 1.2

5.3
5.1

5.6
7.9
7.5

10.6
4.6

10.5

4.7

.3

8.i)
1 1.0
9.8

4.5
8.')
7.9

12.6
7 6
3.3

3.9

.1

5.6
9.0
8.9

5.8
9.4
9.1

12.2
8.6
8.5

4 . 9

1.2

6.4
7.7
6.4

7.3
7.9
7.2

K.7
4.1

20.9

15.6

'-Incorporates revisions in money slock and related measurers based on new benchmark data
for nonmember bunks.

"Total reserves Jcs.s required reserves for U.S. Government iiml interbank deposits.
:iA7i is currency plus private demand deposits adjusted.

iVf, is /V/, plus bank time and savings deposits adjusted other than large CD's,
M:i is M.> plus deposits at mutual savings banks and savings and loan associations.

•'Total member bank deposits plus funds provided by tvuro-do/iar borrowings and bank-
related commercial paper.

Non - Changes are calculated trom me average amounts outstanding in Hie lasl month
of each quarter, except the quarterly average calculation oi concepts of money, which are
based on changes in I he iiveraye amounts outstanding for a quarter. Annual rates of growth
have been adjusted for changes in reserve requirements.
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The Federal funds rate rose throughout the second quarter, as
the Federal Reserve resisted an excessive expansion in bank re-
serves supporting growth in private deposits. Hy the end of June
it had reached almost 12 per cent, and there was a further rise
in the first half of July. With most other short-term rates also
escalating, money markets remained extremely taut, despite the
relatively large increase in total reserves.

Measured on both a quarterly average arid a last-month-of-quartcr
basis, the expansion in M, was faster than revised data for the
first quarter now indicate. In April the growth of foreign official

CONCEPTS OF MONEY

M-a

M,

Seasonally adjusted monthly averages.
iW, is currency plus private demand deposits adjusted.
XL is ;V/| plus commercial bank time and savings deposits adjusted other than large CD's.
M:i is M., plus deposits at mutual savings hanks and savings and loan associations.

and foreign commercial bank demand balances accounted for over
one-third of the rise in M,, but in the following month when foreign
transactions were not so large, the growth of money balances
decelerated appreciably. The movement of funds to oil-exporting
countries in June caused a bulge in the money stock as the funds
remained briefly in demand balances before passing to their foreign
recipients. The change in the scale of foreign payments clearly
has increased the sensitivity of monthly changes in M, to foreign
financial transactions.

CJrowth in time and savings deposits other than CD's moderated
at banks in the second quarter, and partially estimated data suggest
that month-to-month variations in the growth of such deposits were
attributable largely to movements of time and savings deposits in
denominations of less than $100,000. Small time and savings
deposits appear to have declined slightly in April and substantially
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BANK USES OF FUNDS

BANK CREDIT
COMPONENTS
• • • • • •

U.S. GOVT. SECURITIES

n

OTHER SECURITIES

TOTAL LOANS
20

1
Seasonally adjusted. Loans adjusted
(or transfers between hanks and their
holding companies, alliliates, sub-
sidiaries, or foreign branches.

in May, and then to have risen in June to approximately the level
of outstandings in Mareh. Deposit inllows at nonbank thrift institu-
tions showed a similar path in the quarter—weakening in April
and May and then recovering in June, partly as a result of interest
credited to customers' accounts. The attractive yields available on
market securities caused individuals to divert funds from savings
accounts at banks and nonbank thrift institutions.

Large banks, especially in New York and Chicago, relied heavily
on the issuance of money market CD's to acquire funds lo meet
loan demands; the increase in CD's amounted to $15.6 billion,
the largest quarterly expansion on record. Of the total, $7.7 billion
was issued in April, a month of particularly heavy loan demand.
Ranks also relied to a lesser extent on nondeposit sources of funds
such as the borrowing of Euro-dollars through foreign branches
ami the sale of assets to bank holding companies, which acquired
funds in the commercial paper market.

Total loans and investments of commercial banks grew rapidly
between March and June. The quarter began with business credit
demands focused on banks, as the prime rate—though rising—
lagged behind commercial paper rates. In May, growth of bank
loans to businesses slowed when the prime rate reached levels that
made commercial paper financing by corporate borrowers relatively
more attractive. Business loans moderated further in June, but
without an accompanying increase in commercial paper issuance,
as unsettled conditions in the commercial paper market made it
difficult for borrowers with less than prime credit ratings to obtain
funds in this market. Total short-term business borrowing in June
dropped to its lowest monthly rate of growth for the year. But
in late June and early July, business loan demands rose sharply—
particularly at banks in the money market centers—as borrowers
withdrew from money and capital markets.

There were several factors underlying the strong business credit
expansion in the second quarter. Corporate profits, after inventory
valuation adjustment and taxes, declined in the first quarter. While
data are not yet available for the second quarter, apparently a
continued low rate of internal funds generation forced businesses
to seek substantial external borrowing—particularly with a high
rate of real inventory accumulation and of increased general work-
ing capital needs accompanying continued inflation.

As noted earlier, it became more and more difficult as the quarter
progressed for other than prime borrowers to obtain funds in the
commercial paper market, an important source of short-term credit.
A heightened awareness of the risks associated with nonprirne paper
led lo wide yield spreads between differently rated issues and
ultimately to a limited availability of funds in the commercial paper
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BANK LOANS
MAJOR COMPONENTS• • • •

BUSINESS

n 1
REAL ESTATE

nnn.n
CONSUMER

SECURITY

market. The capital market, too, reflected growing investor caution.
This, together with increases in rates to levels that many borrowers
round unattractive, caused a number of borrowers to postpone,
cancel, or reduce pending issues; these postponements and cancel-
lations became particularly widespread at the end of the quarter
and in early July. liusincss borrowers, therefore, found it necessary
to satisfy a major part of (heir large external financing needs at
banks.

Among other bank loan categories, real estate loans maintained
the pace of the previous quarter, and loans to nonhank financial
institutions were quite large- reflecting the same conditions that
had diverted borrowers to banks from the commercial paper and
capital markets. Real estate investment trusts, in particular, had
greal di/Iiculty obtaining market financing. Consumer borrowing

Seasonally ad|usted.
usted lor transfers
mil their holding ci
rtes, subsidiaries
irauelies.

"Husincss" ad
between banks

impiuiK
Ol"

•s, allili-
loi eip, n

at banks, on
quarter since

TABLE 2

RATE SPREADS

the other hand,

(°7().

AND CHANGES IN
AND COMMERCIAL PAPER

I'd iod

l')74 O l . . . .
o:'.

Prime rale
less Ml to 50

day commercial
paper late
(pei ecu!)

showed the smallest

BUSINESS LOANS

Business
loans
al all

commercial
hanks2

X.X
0.6

Amounts'

Dealer
placed

commercial
papei'

M
.4

growth

Total

10.1
10.(1

for any

Annual
late of

change in
lokil

(pel cent)

2.V7
22. 1

Apri l
May
June

.OH

.Ml

:.w

4.K
.1 1)
1 .K

.2

..S

.1

4.(i
.1.3
l.'-i

22.7
12.1

'Seasonally atljustcul changes, in billions ol (killars.
-Based on last-Wednesday of month data: adjusted loi onKCindiiu! amounts ol loans solil

to aliiliales.
•' Vieasured from end-ol month toeud-of-month.

Deposit growth at nonbank thrift institutions slowed appreciably
during the second quarter. The sharp upward movement of yields

NONI3ANK
INTERMEDIARIES AND
MORTGAGE MARKETS o n market instruments, which had begun in late February and early

March, continued throughout the second quarter, diverting deposit
flows away from claims at thrift institutions—especially mutual
savings banks—into alternative investments. Total deposits at sav-
ings and loan associations and mutual savings banks grew at a
seasonally adjusted annual rate of 4.2 per cent over the April-June
period.

Responding to the pressures of disintermediation, savings and
loan associations covered existing mortgage commitments by in-
creasing indebtedness at the federal home loan banks, reducing
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NONBANK SAVINGS ACCOUNTS

n
Seasonally adjusted.

their holdings of liquid assets, and drawing on credit lines at
commercial banks. At the same time, they sharply curtailed new
mortgage commitment activity. Mutual savings banks also cut back
their participation in the mortgage market, for the fifth consecutive
quarter, and financed heavy deposit outflows by liquidating Gov-
ernment securities and by drawing on internal Hows of funds and
credit lines at banks.

Net mortgage debt formation rose substantially on a seasonally
adjusted basis during the second quarter, reflecting the stronger
deposit (lows and easier mortgage market conditions of the first
quarter. Both direct and indirect financing by Federally sponsored
credit agencies also contributed to the rise in net mortgage debt
formation.

TABLE 3

NET CHANGE IN MORTGAGE DEBT OUTSTANDING

In billions i)l dollars, seasonally adjusted annual rates

( haiigc

Uv tvpe of debf.
Total

Residential
Other1

At selected institutions:
('oinmercial bunks
Savings ami loans
Mutual savings hanks
Insurance companies
l-'NMA-ONMA

Q 2

76
54
22

22
M

7
2
2

1

7/
M
20

21
25
.s

7

Q4

5N

20

IX
12
5
7

i

1

40
\<>

1.1
22

4
4

1 ')74

Q 2 "

64
44
20

16
2f>

;<
5

'Includes commercial and other nonresidential as well as iarnl properties.
''I'iiitiiilly estimated.

FUNDS RAISED IN
SECURITIES MARKETS

The volume of long-term debt issued by corporations and State
and local governments remained near the elevated levels of the
past two quarters. As noted earlier, corporations turned increasingly
to banks for funds as conditions in the securities markets deterio-
rated in the second half of the quarter. In addition to a lower-than-
anticipated corporate bond volume, new stock issues dropped to
the lowest seasonally adjusted volume for any quarter since 1968,
as stock prices reached the lowest point in 3 years.

The volume of long-term debt sold by State and local govern-
ments remained large in the second quarter because of a record-
sized bond offering by New York City. However, the originally
scheduled volume was cut back, when statutory interest rate ceilings
forced some postponements and other postponements were initiated
voluntarily.
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TABLE 4

OFFERINGS OF NEW SECURITY ISSUES

[n billions of dollars, seasonally adjusted annual tales

Type of issue

('o!|ioi;ile seimilk'v Tom)
Itonds
.Stoiks

Stale and local iioveinnient
bonds

M
21

1 <)7 \

1

2;i
s

.M

04

.w

12

26

..

y i

Mi
W
S

2.'

1 ')74

i

.15
M)

5

26

' KslimuU'd.
Noil Details may nol add 10 totals hecause ol

U.S. I'rcasury demands for funds dropped oil in the second
quarter as Treasury tax and loan accounts at commercial banks
were augmented by an unusually large volume of tax receipts.
However, the resulting net repayment ol $6.4 billion ol outstanding
Treasury debt was largely oil'sct by substantial net borrowings on
the part of Federally sponsored credit agencies. Financing of the
administration's housing programs and of Federal Home Loan Hank
advances to member savings and loan associations accounted for
much of the expanded borrowing by such agencies.

TABLE 5
FEDERAL GOVERNMENT BORROWING AND CASH BALANCE

Qunftcily totals, in billions ol dollars, not seasonally adjusted

Item

lludgct .surplus, 01 delieit
Net ensh borrowings, or

inpayments ( )
Other means ol fhumeinj*1

C'hitn^e in eash halanee

Q4

1074

1 Ol I 02

I5.0

6.7
•I

I ' . l

7. I y.7

IAIO; Net borrowings by I'etler
ally .sponsored i'redil a^cneics2

5.0 6. I

t .1 - 6 . 4
1.7 -2.5
.' 0 ,H

'•.5.9

'Cheek', issued less elieeks paid ami oilier aeerueel Hems.
-Inehules debt of the Tederal Home [ .oan Mort^a^e (\)i|)t>iatit>n. letleial home loan

hanks. Federal land hanks. !;ederal intermediate eredil hanks, hanks loi eooperalives. arul
I'NMA (ineluding diseount tuites atitl seeuiities guaranteed by ( iNMA).

' l;.slin»n(ed.

INTEREST RATES Under the inllucnce of strong credit demands and a progressively
more restrictive monetary policy, interest rates on private securities
advanced very sharply over the second quarter. In the corporate
and municipal bond markets where new-issue volume remained
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high, yields rose generally 70 to 90 basis points over the quarter
and have advanced further in July. This strong uptrend raised the
average yields on new issues of Aaa-rated utilities to nearly 10
per cent, well above their previous record level. The Bond Buyer
municipal bond yield average, on the other hand, remained some-
what below its previous peak level.

Private short-term rates showed even sharper advances over the
quarter. The Federal funds rate rose 2!£ percentage points to an
average of nearly 12 per cent in the last week of June, and increases
in rates on other private market instruments essentially paralleled
the advance in the Federal funds rate.

Market reaction to the financial difficulties of two banks—one
domestic and one foreign—and of a large public utility, together
with rumored difficulties at other firms, set in motion a marked
shift of investor preferences toward securities of the highest quality.
Spreads between yields on highest-quality securities and those of
lower grades widened substantially; in fact, many borrowers with
less than prime credit ratings found it increasingly difficult to
borrow at all in securities markets or to roll over existing debt.
This development, in addition to postponements and cancellations
of new issues by firms unable or unwilling to pay the market yields
required, added further pressure on banks to provide funds to the
business community. Faced with heavy credit demands, banks
raised their lending rates to record levels. The prime rate moved
from 9lA per cent at the end of March to 12 per cent in early
July. A key factor contributing to this increase in the prime rate
was the need for banks to raise offering rates on CD's to obtain
funds for covering their expanded loan demands.

Conditions in the Government securities market over the second
quarter differed substantially from those in the private securities
markets. Yields on Treasury bills actually declined 7 basis points
over the quarter after having peaked in April, and yields on
Treasury coupon issues advanced only moderately. This divergence
from the upward trend of credit markets reflected in part increased
demand by investors for instruments of the highest quality at a
time when the volume of such securities was declining seasonally.
More important, particularly for developments in the Treasury bill
market, was the investment activity of foreign official institutions.

The weaker deposit performance of nonbank thrift institutions
and the upward movement of most market rates during the second
quarter exerted strong upward pressure on mortgage rates. The
prevailing rate on conventional mortgages on new homes rose to
a record high of 9V4 per cent in June, 30 basis points above the
previous peak, according to the Department of Housing and Urban
Development. Early in July, the average auction yield on commit-
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INTEREST RATES

SHORTrTERM LONG-TERM

1 Level ul series was allected by issue ol new 20 year I S. Government bond in January.
Monthly averages e\cepl lor conventional

eaeb month). Yields: U.S Treasury lulls, nuiket yields on .* m
eiaJ pnpei, denier oJlOinj.' i;ile.s; CoiiventioiiiiJ

(based on quotations lor one

mai kets, unweij'hted a
l.'rbim I)evi:K>piiienl; ( t
rak'd Aita. Aa, and A b
U.S. (iovt. bonds, niaik.
Stale and lt)eal bo:

I rounded to nearest 5 basis points. In
•porate bonds, weighted averages ol r

Moody's Investors Service and adjus
t yields ailjusled lo 20-year eonstanl i

ids (?.i) issues, mixed quality), liontl Huyer.

issues; 1'rinie conn
t li/M mort^u^cs in p/in
.>• • • Hepl . til Mousirij!

puhliely oil'ered b(
ed to an Aa;t utility ba
lalurity by U . S . 'Trea

lay

;iry
MIL!
•ids

incuts by the Federal National Mortgage Association to purchase
(joverninent-undcrwrittcn and conventional mortgages rose to 9.90
per cent more than 1 percentage point above the level prevailing
at the end o( March. To bring rates on mortgages underwritten
by the Federal Housing and Veterans Administrations more into
line with the market, ceiling rates on such mortgages were raised
in three steps from 8!4 per cent in March to 9 per cent in early
juiv. r
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Summary Description of
Information System for

Banking Agency Reports

The Federal Reserve System, the Of lice of
the Comptroller of the Currency, and the Fed-
eral Deposit Insurance Corporation have long
been concerned ahout the problems and bur-
dens of bank reporting. The three agencies,
both separately and jointly, have instituted a
variety of programs directed toward these prob-
lems. As one part of these programs, the agen-
cies have been engaged for several years in a
joint project—the Hank Report Reform Project
- -to develop and implement a more systematic
approach to their procedures for requesting
information from banks, for defining what is
wanted in the various reports, and for collect-
ing the information. The operating materials
and procedures developed in this project have
been given the name "Information System for
Hanking Agency Reports" (ISBAR).

The project was set in motion by an ad hoc
group of commercial banks—the Steering Com-
mittee on Banking Information and it has
progressed in close cooperation with (his group.
The general approach and main characteristics
of the project were developed within this Steer-
ing Committee.

The ISHAR procedures are completely vol-
untary and optional for reporting banks. These
procedures will be made available by each of
the three agencies for any bank to use if it so
wishes, h'ach bank will decide for itself
whether to use the ISBAR procedures or to

Non:.- -This article is a reprint of a pamphlet thai
has been mailed lo all commercial hanks. The letter
of liansmiUal is reproduced al the etui of this article.
The article and the other documents referred to in it

continue with present procedures. Similarly,
the approach does not presuppose or require
any particular design for banks' internal ac-
counting or recordkecping systems. Moreover,
the system does not add to reporting burdens
since it remains within the confines of existing
reporting requirements.

A preliminary version of ISBAR has been
prepared for banking industry comment. This
pamphlet, which is being mailed to all com-
mercial banks, contains a summary of the
approach and its major characteristics. A more
complete description of all aspects of the sys-
tem and copies of its operating materials are
presented in another set of documents bearing
the general title Information System for liank-
ing Agency Reports. These documents will be
available from the agencies on request in a
few weeks.

Members of the banking community and
others who are interested are invited to review
(he approach and its procedures and materials
and to communicate general comments or spe-
cific suggestions to any of the agencies. Com-
ments received by February 1975 will be taken
into account in the preparation of an opera-
tional version of the material, which is sched-
uled for release in the second half of 1975. At
that time the three agencies will make the
ISHAR procedures operationally available to
interested banks.

were prepared by the slalf of the Bank Report Reform
Project, headed by its Stall' Director, Stanley J. Sigel,
Adviser, Division of Research and Statistics, Board of
Governors of the Federal Reserve System.
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The summary discussion in this pamphlet
focuses on the following questions that reflect
the system's major characteristics:

(1) What is ISBAR, how will it he used in report
procedures, and what types of banks can
use it to advantage?

(2) What role have commercial banks had in the
design and development of the system?

(3) Will the use of the system be compulsory for
banks?

(4) Does ISBAR involve any changes in the sub-
stance of information that banks report?

(5) Does the use of ISBAR put any particular
requirements or restrictions on banks'
internal rccordkeeping procedures?

(6) What reports are covered in the system?
(7) How will future changes in reporting require-

ments be handled in the system?
(8) Will the ISBAR approach be extended to

other types of reports?
(9) How does ISBAR fit into the general efforts

of the banking agencies to deal with prob-
lems of reporting burden?

(10) What additional materials on the system are
available and how can they be obtained?

(1) What is ISBAR, how will it be used in
report procedures, and what types of
banks can use it to advantage?

ISBAR consists of a set of materials and
procedures that provide, as an alternative to
present procedures, a systematic basis for:
(a) banking agency requests for information
from commercial banks; (b) the definition of
the information requested; (c) bank generation
of this information; and (d) bank reporting of
the information to the agencies.

In the JSBAR approach, each line of infor-
mation requested in agency reports that deal
with balance sheet and related items is com-
pletely defined in terms of an appropriate com-
bination of the elements of a standard classifi-
cation structure. This single, comprehensive
structure embraces the definitional needs of
all the reports covered in the system. The
system's main operating documents arc the
classification structure, a Dictionary defining
each element of that structure, and a set of

report Instructions that specify the information
requested in the reports in terms of the ele-
ments of the classification structure.

For banks, ISBAR will have four separate
uses: (a) in their determination of the defini-
tion of agency information requests; (b) in
connection with their generation of information
for agency reports on a coded or automated
basis; (c) as an input to their design of record-
keeping and information systems; and (d) in
connection with the physical form of reporting
to the agencies.

(a) The fundamental use of the system by
banks will be definitional. The operating docu-
ments provide each bank with the basis for
systematically determining the complete speci-
fication of all agency requests for information
that are covered by the ISBAR structure. Simi-
larly, a basis is provided for a systematic com-
parison of what is wanted on different reports
requesting somewhat similar information.

For such definitional purposes any bank—
regardless of size, accounting procedures, or
extent of automation or coding of accounts—
may find that it can use the system to advan-
tage. This definitional use is independent of
the bank's accounting methods or internal
procedures. There is no requirement, or even
presumption, that a bank has coded its accounts
or automated any of its procedures, nor is there
any implication that it ever intends to do so.
While the Instructions for each report line are
stated in terms of code numbers, these codes—
insofar as definitional use is concerned—are
internal to (he ISBAR documents. They serve
simply to guide the user from the coded Instruc-
tions for the line to the elements of the classifi-
cation structure and to the Dictionary defining
these elements. Once the definition of a line is
determined in this way, the ISBAR codes have
no further significance for a bank using the
system for definitional purposes only.

(b) While the ISBAR operating documents
may be used solely for definitional purposes,
they may also be used in connection with bank
generation of agency reports on a coded or
automated basis. The ISBAR classification
structure provides the substantive basis of bank
coding of accounts that would be appropriate
for the agency reports. The ISBAR coded
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report Instructions stale agency requests for
information in terms of the elements of the
classification structure. With appropriate iden-
tification and adaptation of its own classifica-
tion system to the ISBAR structure, a bank
could—-if it so chose—use the ISHAR coded
Instructions as the basis for compiling some or
all of the data needed for agency reports by
retrieval procedures that would be stated in
terms of the classifications used in its own
records.

A bank that has already coded or automated
some of its accounts or files for internal pur-
poses may, therefore, have some interest in
examining the details of the ISHAR materials
to determine the feasibility of using ISBAR to
facilitate the coded or automated generation of
some of the information needed for agency
reports. Such an examination would be a
necessary part of the bank's determination of
the reports for which it might be worthwhile to
link, and adapt as appropriate, its present pro-
cedures to the ISBAR materials.

(c) Another potential use of the ISBAR
materials is as an input to systems planning for
banks that are designing new or revised infor-
mation systems or automated recordkeeping
systems. Such a bank may be interested in a
detailed examination of the ISHAR materials
if it has any thought of incorporating agency-
report-gencration features into its new systems
or if it has any concern about the relationship
between reporting requirements and its systems
design.

(d) ISBAR also provides banks with alter-
native procedures with respect to the physical
form of reporting information to the three
banking agencies. Banks are given two types
of options in this regard. In the first, the data
being reported may be identified cither by
ISBAR codes or by existing procedures. In the
second, each bank will have the choice of trans-
mitting the data either by use of the present
report forms or by means of computer printouts
or punched cards in standard formats to be set
by the agencies. Any bank that can put its
report returns on computer file may find it con-
venient to transmit reports by the new alterna-
tive methods—even if it does not use other
ISBAR procedures and materials.

Eventually, consideration may be given to
extending the options in this area to include
transmission of the data by magnetic tape or
terminals. A lew Federal Reserve Banks may
be interested in pursuing such transmission
methods on an experimental basis with a limited
number of banks.

(2) What role have commercial banks had
in the design and development of the
system?

Commercial banks have played a major role
in the design and development of ISBAR. The
project originated when the group of banks
making up the ad hoc Steering Committee on
Banking Information suggested to the banking
agencies that the banks and the agencies work
together to develop an approach to reporting
that would permit banks to deal with reporting
requirements in a more effective manner. Under
the chairmanship of M. H. Schwartz, then
a vice president of the First National City
Bank of New York and now Director of the
Division of Management Information and Tele-
communications Systems of the Atomic Energy
Commission, and later Robert K. Wilmoiith,
Executive Vice President of the First National
Bank of Chicago, the Steering Committee set
the general direction of the project and estab-
lished the major scope and characteristics of
the approach. The members of the Steering
Committee stressed to the agencies that banks
had a pressing need in the area of reporting and
that the project was directed toward that need.
The Committee persuaded the agencies to
establish the project and to implement the
resulting system as an operating alternative for
banks.

Throughout the project, the Steering Com-
mittee continued to give general guidance to
the project staff. In addition, consultations
with operating personnel at each of the Steering
Committee banks during various stages in the
work contributed to significant improvements
in the project results.

Commercial bank participation will continue
during the present review period. Comments
by individual banks on this preliminary version
will be taken into account in preparing the
operational version to be issued in 1975.



546 FEDERAL RESERVE BULLETIN n AUGUST 1974

As a supplement to the reviews by individual
hanks, The American Bankers Association
(AHA) and the Bank Administration Institute
(BA1) have established a joint steering com-
mittee to provide a focal point for industry
reaction to the ISBAR approach. The mem-
bers of the committee are Virgil Dissmeycr,
Senior Vice President and Cashier of the North-
western National Bank of Minneapolis; Gra-
ham P. Dozicr, III, Comptroller of Wachovia
Bank and Trust Company, N.A., of Winston-
Salem; Gail M. Melick, Fixecutive Vice Presi-
dent of Continental Illinois National Bank and
Trust Company of Chicago; Paul Laskoski,
Senior Vice President (Finance) of The First
Pennsylvania Banking and 'Trust Company of
Philadelphia; James H. Lodge, Director of the
Operations and Automation Division of The
American Bankers Association; and Thorn Mc-
Cord, Principal Bank Counselor of the Bank
Administration Institute.

'The committee is recruiting a group of banks
to experiment with procedures for linking
ISBAR into their own accounting and infor-
mation systems. Any bank interested in obtain-
ing more information about the experiment
should contact the ABA or BAI staff representa-
tive on the committee.

In addition, the ABA and BAI are prepared
to organize appropriate forms of educational
sessions on ISBAR if a need becomes evident.

(3) Will the use of the system be com-
pulsory for banks?

Nothing in the ISBAR approach is compul-
sory for any bank. Use of the system is com-
pletely at the option of each commercial bank.
A major purpose of the approach is to provide
the flexibility of alternative procedures to those
banks that can use such procedures to advan-
tage, while also allowing each bank the option
of continuing under existing procedures.

F.ach reporting bank has the option to use
the system or not. If a bank does choose to
use the system, other options arise on how
and to what extent. Thus, a bank may use the
ISBAR materials for any one, or any com-
bination, of the uses discussed under Question
(]). \t may use them for all of the reports
covered by the system that are applicable to

it or for any subset of reports or even for parts
of reports. It may use the approach in con-
nection with some of its files or some of its
departments and not others. The bank may
adopt (he procedures as soon as ISBAR be-
comes operational or at any time thereafter.

(4) Does ISBAR involve any changes in the
substance of information that banks re-
port?

ISBAR does not add to, or otherwise change,
the substance of reporting requirements. The
system focuses on procedural and format mat-
ters and on improvement, codification, and
systematization of definitions within the context
of the existing substance of reports. Whether a
bank uses ISBAR or the current procedures, it
will report the same items of information at
the same levels of detail for the same reports.
Any fillure changes that occur in reporting
requirements as a result of changes in banking
agency information needs will be reflected in
the ISBAR operating materials—just as they
will be in the current reporting forms—but the
ISBAR procedures do not in themselves initiate
such changes.

(5) Does the use of ISBAR put any partic-
ular requirements or restrictions on
banks' internal recordkeeping proce-
dures?

ISBAR does not impose, or presuppose, any
particular design for banks' accounting, record-
keeping, or information systems. F.ach bank
that uses the IS BAR materials will continue to
determine its own procedures in accordance
with its individual needs.

This is true in particular for the classification
and coding systems used by a bank to identify
and differentiate its accounts. ISBAR does pro-
vide the substantive basis for the classification
structure that is needed for such identification
of accounts as is relevant to reporting require-
ments. But the particular format, organization,
and level of detail of the ISBAR classification
structure does not constitute a recommended
standard system of classification for bank use.
For its own purposes, each bank may have
need for additional classification detail and for
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a different organization of its classification sys-
tem. Similarly with respect to the code num-
bers that represent the classification structure,
ISBAR does not require or provide a particular
coding system lor use by banks in the coding of
their accounts. The code numbering used in
the ISUAR documents is for identification and
reference within the ISUAR materials and for
coded communication of information requests.
These ISUAR codes are not intended or de-
signed for bank use in coding accounts. A bank
that makes any use of the ISUAR materials
would use a code numbering system in the
classification of its accounts that is appropriate
for its own needs.

However, because 1SBAR does not put any
particular requirements on banks' recordkeep-
ing procedures, each bank using the ISUAR
materials in connection with coded or auto-
mated generation of agency reports will have
to prepare and maintain a conversion table
linking the ISBAR classifications, codes, and
procedures to its own records, classifications,
codes, and procedures. This conversion table
would be the operating link between the ISBAR
report Instructions, which arc stated in terms
of the ISBAR codes, and the information as it
is organized and identified in a bank's records.
As mentioned in connection with Question 2,
some experimental exercises in performing the
kind of substantive identification necessary to
prepare such conversion tables will be orga-
nized by the joint ABA-BAI steering com-
mittee.

The absence of any requirements on banks'
internal procedures, other than for a conversion
table, does not mean that a bank's decision to
use the ISBAR materials may not have some
effect on its recordkeeping procedures. It is un-
likely that there will be any significant impact in
those cases where the bank is using the ISBAR
materials solely for definitional purposes, al-
though even here clarification of reporting
requirements may result in some change in in-
ternal records. But there may he a significant
impact in those instances where a bank is using
the ISBAR materials as an input to its systems
design activities or where a bank is trying to
adapt its existing procedures to take advantage
of the ISBAR approach. However, even where
use of the ISBAR materials strongly influences

the direction that a bank takes in designing or
•adapting its procedures, each bank will still be
free to design its systems to meet its own needs.

(6) What reports are covered in the system?

When ISBAR becomes operational in 1975,
it will cover the definitional requirements of
reports that meet all of the following condi-
tions: (a) The reports are issued by one or
more of the three Federal banking supervisory
agencies (including the Treasury's Foreign
Exchange Reports collected through the Fed-
eral Reserve Banks); (b) they are submitted
by commercial banks; and (c) they request
information on balance sheet and related items.
Certain reports meeting these criteria arc ex-
cluded as unsuited for the ISBAR approach--
for example, reports that request judgmental
or qualitative information and some one-time
or infrequently collected reports that ask for
highly detailed, specialized information. Within
the indicated scope, the system covers all re-
ports—whether regulatory, supervisory, or sta-
tistical; whether mandatory or voluntary;
whether completed by all banks or by a sample
of banks.

Reports that will not be explicitly covered
in the 1975 version of the system include:
(a) banking agency reports that do not deal
with balance sheet and related items, such as
the Report of Income; (b) reports collected
from bank trust departments. Edge Act sub-
sidiaries, and bank holding companies and
other nonbank affiliates; (c) reports of other
Federal agencies, such as the Securities and
Fxchange Commission and the Internal Reve-
nue Service; and (d) reports of State banking
supervisory agencies.

Similarly, information needs of commercial
banks for purposes other than compiling the
covered reports arc not explicitly incorporated
in the structure. While there is a considerable
overlap between the information that banks
need for reporting and what they need for their
own purposes, banks presumably require classi-
fication detail for internal purposes that is not
provided in the ISBAR structure. Because the
additional details needed vary from bank to
bank, the commercial bank Steering Committee
on Banking Information recommended that the
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project nol attempt to develop a comprehensive
classification structure covering all of the infor-
mation needs of commercial hanks.

The preliminary version of the operating
materials has not yet incorporated some of the
reports that will be covered in the 1975 opera-
tional version. The incorporation of the re-
maining reports to be covered will undoubtedly
result in some changes in the ISBAR classifica-
tion structure and other materials. These
changes will be in addition to those resulting
from industry and agency review of the pre-
liminary version. The specific reports covered
in this preliminary version and those to be in-
cluded in the 1975 version of ISBAR arc listed
in lhe additional descriptive material that is
available on request.

(7) How will future changes in reporting re-
quirements be handled in the system?

When ISBAR becomes operational in 1975,
the classification structure will reflect the defini-
tional requirements of those reports coming
within the scope of the system that are being
collected at that time. Not all future requests
by banking agencies for new or revised infor-
mation will come within the scope of ISBAR,
but those that do will require prompt prepara-
tion and distribution of additional ISBAR
materials. If such requests for information can
be completely defined in terms of the classifica-
tion structure as it stands, the main changes
required in the material will be the preparation
of coded Instructions for the new requests.

However, there can be no guarantee, or pre-
sumption, that future information needs of the
agencies-—even if within the general scope of
the system—will be limited to those that can
be defined in terms of the FSBAR classification
structure as it stands at any time. When agen-
cies do request such new information that is not
so definable, appropriate changes will have to
be made in the ISBAR classification structure
as well as in the Instructions. However, agency
procedures will be established in order to pre-
vent unnecessary changes in the structure and
to keep to a minimum those changes that are
required.

Once the system is operational, all ISBAR
documents will be maintained and updated as
needed. Whenever a change in reporting re-
quirements entails a change of any kind in the
structure, notice to this effect, along with the
necessary revisions and additions to all relevant
ISBAR documents, will be sent immediately
to all banks that have the ISBAR materials. In
the 1975 version, these documents will be
issued in a looseleaf form so that new and
revised pages may be incorporated readily.

(8) Will the ISBAR approach be extended
to other types of reports?

An extension of ISBAR to the balance sheet
reports requested by other agencies—for ex-
ample, the Internal Revenue Service, the
Securities and Exchange Commission, the De-
partment of Commerce, and the State bank
supervisors- would probably require the addi-
tion of considerable detail, but not necessarily
a drastic redesign of the structure. From the
beginning of the project, the intention has been
to cover these reports eventually, but the ad-
ministrative problems involved in doing so have
not yet been faced. A feasibility study will
undoubtedly be conducted after the system has
been satisfactorily implemented in its present
scope and is working smoothly.

Extension of the approach to the Report of
Income or to reports submitted by bank holding
companies would raise difficult problems of
substance. These reports might require quite
different parallel structures rather than incor-
poration into the present structure. It is un-
likely that the project will be able to turn to
those areas until there has been considerable
operating experience with the present coverage
of reports.

(9) How does ISBAR fit into the general
efforts of the banking agencies to deal
with problems of reporting burden?

The burden of banking agency reports on
banks arises both from the substance of the
information to be reported and from the pro-
cedures used in requesting, defining, and trans-
mitting the information. ISBAR as such deals
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only with matters of reporting procedure; it
takes the substance of reports as given. How-
ever, ISBAR was also intended and designed
(o be used as a comprehensive framework for
approaching problems of substance and to give
technical support lor those agency programs
dealing with such problems. The ISBAR mate-
rials provide an ell'ective mechanism for the
kind of detailed and comprehensive comparison
of the contents of existing reports (hat would
be needed in any program of evaluation and
restructuring of the substance of reports. More-
over, the system will provide an efficient mecha-
nism for communicating to reporting banks the
results of revisions of individual reports or
restructuring of groups of related reports. Also,
because it provides a sharp and immediate
focus on definitional questions, the system- -
once it is operational- will have a significant
role to play in the design and introduction of
new requests for information.

(10) What additional materials on the sys-
tem are available and how can they be
obtained?

The full presentation of ISBAR is contained
in a set of documents that provides both a more
complete description of the system and copies
of the operating materials. The presentation
bears the general title Information System for
Ranking Agency Reports and is divided into
four major parts:

PART 1 is a general description of the system
-its origins, purposes, scope, characteristics, uses,

anil operating materials anil procedures. H also
discusses the relationship of the system materials
and procedures to hanks' own recordkeeping and
information systems.

I'ART 2 consists of the various operating docu-
ments required to implement the procedures of
the system. These include the classification struc-
ture needed to specify the lines of the covered
reports, a Dictionary defining each element of the
structure, and a set of coded report Instructions
(ha! specify the Report of Condition and its sched-
ules in terms of the elements of the classification

structure. Part 2 also includes a technical Guide to
Operating Documents that describes in detail the
formats, contents, and use of these documents.

I'ART 3 contains the coded report Instructions
for all covered reports except the Report of Con-
dition, which is in Part 2. Because all hanks do
not prepare the same reports, a hank requesting
Part 3 will receive only those coded report Instruc-
tions that are relevant to it.

I'ART 4 comprises supplementary documents
that are not needed for the definitional use of the
system but that may he of interest for design and
evaluation purposes to those banks that desire to
use the system in connection with coded or auto-
mated retrieval of information for agency reports.
A description of these supplementary documents
is contained in the Guide to Operating Pocunwnlx
of Part 2.

Ivach part of the ISBAR presentation is avail-
able separately upon request. Banks may re-
quest as much of the material as they wish; but
because the entire presentation is of consider-
able size, banks with no previous exposure to
the system may find it helpful to examine the
descriptive Part 1 before deciding to request
the operating documents of Parts 2 and 3 or
the supplementary documents of Part 4.

The documents making up the presentation
may be obtained by writing to the Board of
(iovernors of the l-'ederal Reserve System, the
Office of (he Comptroller of the Currency, the
I'ederal Deposit Insurance Corporation, or any
Federal Reserve Bank. The specific addresses
(o which requests should be sent are listed on
the inside of the back cover of this pamphlet.
Requests should specify which parts of the
presentation are wanted.

In addition to providing the documents, the
agencies will endeavor, within the limits of the
availability of knowledgeable personnel, to
discuss the use of the ISBAR materials with
interested banks. Banks or groups of banks
that are interested in arranging discussions
between their staffs and the project staff should
address inquiries concerning the possibility of
such discussions to any of the agency offices
listed on the inside of the back cover.
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

OFFICE OF THE COMPTROLLER OF THE CURRENCY

FEDERAL DEPOSIT INSURANCE CORPORATION

August 23, 1974

To the Chief Executive Officer,

At the request of a group of commercial banks, the three Federal bank super-
visory agencies have been engaged in a joint project to develop a more systematic
approach to the procedures of bank reporting to Federal regulatory agencies. This
project is part of agency efforts to deal with the problems of reporting burden and
of quality of data.

A preliminary version of the results of the project is now ready for distribution
to the banking industry for its comments. The attached pamphlet contains a sum-
mary description; for banks interested in more information, more detailed descrip-
tions are also available upon request.

We would appreciate receiving any comments and suggestions you may have
on this material by February 1975. An operational version of the project's classifi-
cation system is scheduled to be issued in the second half of 1975, at which time
the reporting procedures developed in the project will be available for use by
interested banks.

It should be emphasized that there is nothing compulsory in the new approach.
Its procedures were developed as alternatives to the present reporting system and
each bank can decide whether to use all or part of the new system or to continue
with the present procedures. The new system does not change the substance of
the data that are being reported by banks to the Federal agencies.

We hope that the availability of these alternative procedures will prove of value
to many banks throughout the country, and expect that the new approach will also
play a constructive role in our efforts to reduce reporting burden to the extent
practicable. We look forward to receiving your comments on this preliminary
report.

Sincerely yours,

Arthur F. Burns
Chairman

Board of Governors of the Federal Reserve System

James E. Smith
Comptroller of the Currency

Frank Wille
Chairman

Federal Deposit Insurance Corporation
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Statements to Congress

Statement by Robert C. Holland, Member,
Board of Governors of the Federal Reserve
System before the Subcommittee on Financial
Institutions of the Committee on Ranking,
Housing and Urban Affairs, U.S. Senate, on
S. 2591, July 24, 1974.

I am pleased to appear again before the sub-
committee to discuss S, 2591 and related pro-
posals lor changes in the structure of the Na-
tion's financial system. Let me try to summarize
the Board's views in rather general terms, and
then respond to any specific questions.

When I appeared before the subcommittee on
November 7, 1973, I expressed the Hoard's
belief that there is a need for reform in the
structure of financial intermediaries, along the
general lines of thc.proposed Financial Institu-
tions Act. We believe thai such reforms should
be designed to improve the flexibility of finan-
cial institutions to respond to the changing needs
of individuals and business. At the same time,
reforms must lake fuJJ account of the need to
maintain a base for effective monetary policy.
They must also preserve a safe and sound fi-
nancial system.

Developments since last November have
served to underscore the need for such changes.
Mr. Chairman, it is clear that you and members
of your subcommittee recogni/.e this need, and
the Federal Reserve wishes to be as helpful as
it can to you as you pursue your consideration
of these matters.

As we contemplate the future of our financial
institutions, it is important to recognize that the
most substantial contribution that can be made
to their long-run health and welfare is to bring
our present corrosive inflation under control. For
all financial intermediaries doing business in
fixed-dollar claims, continued inflation raises
very serious threats. But inflation is particularly
troublesome for the nonbank thrift institutions,
which already face increasing problems result-
ing from the rise in interest rates associated with

rapid inflation and its accompaniments. Needing
to offer higher rates on deposits in order to
attract and hold consumer savings, these insti-
tutions find themselves burdened with a portfo-
lio of long-term, relatively low-rate invest-
ments.

As the Federal Reserve sees it, for the thrift
institutions to respond to this situation effec-
tively, they must be given power to oiler more
attractive savings rewards and related services
to their customers. Governmental action to fa-
cilitate such added attractions could include
higher interest rate ceilings and permission to
offer variable interest rate deposits.

To pay for such increased deposit costs,
however, thrift institutions will need both more
flexible lending and investing powers and time
to utilize those powers to expand their earnings
inflows. The Board favors broadening the earn-
ing asset opportunities open to thrift institutions
along the lines of S, 2591, as I mentioned last
fall. Board members feel that an innovation such
as the variable-rate mortgage deserves consid-
eration in this connection. We recognize thai
variable-rate mortgages pose problems; how-
ever, we believe that it might be possible to
work out arrangements for such instruments that
would be fair to both the lender and the bor-
rower and that would fully inform the borrower
about his rights and liabilities.

In expanding institutional powers, however,
certain cautions must be kept in mind. First,
as a simple matter of fairness, the powers of
competing institutions should be equitably re-
lated. Second, as a matter of good stabilization
policy, provision should be made for the appli-
cation of monetary controls to all relevant mon-
etary claims. Both these concerns prompted the
Board to send to the Congress earlier this year
its proposal for uniform reserve requirements
applicable to nil Federally insured institutions
handling money-type deposits.

There is a third caution that applies to all the
changes I have suggested thus far. Changes can
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trigger transitional difficulties, some foreseen
and some unforeseen. Care needs to be taken
that transitions unfold in such a manner as to
safeguard the soundness and safety of our insti-
tutions and to minimize disruptions in credit
Hows, particularly in the mortgage market,
which is already depressed. Such considerations
point to the importance of making changes on
a step-by-step basis and to the wisdom of giving
the regulatory agencies authority to slow down
developments, if necessary, to stem adverse
results flowing from too-rapid changes. In this
spirit, the Board of Governors favors the gradual
lifting of deposit-rate interest ceilings but be-
lieves the retention of standby powers to re im-
pose such ceilings would be prudent.

fundamental reforms of the type referred to
above will clearly take considerable time to be
adopted and bear fruit. In the interim the linan-
cial system is being plagued with a number of
short-range problems, some of the most painful
of which are ironic manifestations of underlying
deficiencies that proposed longer-run reforms
will eventually ameliorate. For this reason, we
believe that it is especially important to respond
to these short-range problems in a manner that
is consistent with our longer-range goals.

One such short-term problem about which all
members of the subcommittee arc well aware
is the current attraction of savings funds away
from depositary institutions by offerings of very
high-yielding—-and sometimes innovatively de-
signed—market securities. Such securities arc
epitomized by the new variable-rate note issue
scheduled to be sold by Citicorp.

The characteristics of the Citicorp issue have
been developed with the individual saver-in-
vestor in mind.1 As it is presently structured,
the offering would compete with a variety of
alternatives but particularly with Treasury bills
and with small and medium-size certificates of

'The Citicorp note as now modified would include
un interest rate that varies over time with the yield on
90-day 'treasury bills, would be sold in minimum de-
nomination of $1,000 with an initial subscription mini-
mum of $5,000, and would ••after June I, 1476 -
provide I he holder with the option of presenting the
notes for redemption semiannually on M) days' notice.
The new security would be listed on the New York
Stock Hxchange and would be marketed by brokers
nationwide.

deposit in banks and thrift institutions. The
Board recognizes that the resulting disintenne-
diation from nonbank thrift institutions (and also
from commercial bank time deposits) could be
significant if the volume of offerings of this type
were to become large. Net inflows to the thrifts
have already fallen off substantially in recent
months, and any significant additional diversion
of funds is a matter for public concern.

Nonetheless, it is not clear that the long-run
public interest would be served by prohibiting
or severely limiting innovative financing cll'orts
of this type. Offerings like the Citicorp issue
promise improved investment opportunities for
individual savers, reduced pressures on short-
term money markets, and strengthened financial
positions for the corporations issuing them.
While this fust such offering is by a bank
holding company, there are numerous nonbank
firms that may well follow this lead and bring
similar issues to market. Any legislative or
administrative counteraction aimed at banks or
bank holding companies would still leave sav-
ings institutions subject to disintcrmediating
pressures from a stream of Citicorp-type offer-
ings from other issuers.

It is impossible to judge at this point how
rapidly developments in this area will unfold
or how large the drains of funds from the thrift
institutions might prove to be. For all these
reasons, the Federal Reserve believes it would
be wise not to rush in with hasty legislation
against Citicorp-type issues. At the same time,
we do advocate very close monitoring of the
situation and the prudent development of con-
tingency plans—including possible legislative
proposals— to deal with seriously adverse rc-
suJls should they emerge.

In such planning the Board believes that lirst
and strongest emphasis should be placed on
positive means of bolstering the flow of funds
to savings institutions rather than on negative
devices that try to dam up flows of funds through
other channels. The Federal Home Loan Bank
System already has a vigorous program of lend-
ing to its member associations, and the Federal
Reserve and the Home Loan Bank Board have
plans for backstopping the home loan banks if
required in necessitous cases.

A more enduring remedy, which has consid-



STATEMENTS TO CONGRESS 553

crahle merit in our mind, is to take steps to
be certain that depositary institutions arc au-
thorized to compete with the Citicorp-type of-
ferings by themselves oll'ering some form of
variable-rate instruments. It is undoubtedly I rue
that such institutions could not ail'ord to issue
as many of these instruments now as they could
in future years after their asset portfolios have
had time to adjust; but surely now is a time
for them to press their interest-paying ability to
the utmost.

The Congress might be able to help the
cost-earnings squeeze on savings institutions by
standing ready to appropriate larger amounts to
subsidize lending to them at below-markel rales
from the home loan banks. Since mutual savings
banks may be especially vulnerable, such pro-
grams of assistance might be expanded to in-
clude them. Other public officials here today are
better positioned than I to comment on the
details of this and other possible measures by
the Congress to improve the fund-raising ability
of the savings institutions.

Now let me turn to the other category of
possible actions—those that would try to help
the thrift institutions by handicapping competing
alternatives. As I have intimated earlier, the
Board sees many drawbacks and very uncertain
chances for much success in this direction. As
a legal matter the Board believes it has no
present authority to constrain bank holding
companies from offering securities like the Citi-
corp issue if the proceeds are not transferred
to the subsidiary bank.

Nonetheless, if your committee and the
Congress feel that it is desirable to consider
restrictive legislation on this subject, I can offer
some Board comment on several suggested
possibilities.

Legislation to require !he Board (or some
other one or combination of Federal agencies)
to give prior approval to all obligations issued
by a bank holding company or any of its bank
or nonbank subsidiaries would seem to us far
too sweeping. Hven if it were accompanied by
the power to grant exemptions by regulation,
the Board's administrative burden and the un-
certainty and interference injected into bank
holding company decision-making appear ex-
cessive.

Another approach would be to expand the
Board's regulatory authority with respect to the
issuance of "ceasc-and-desist" orders. This
could enable the Board, on a case-by-casc basis,
to determine if a proposed note issue by a bank
holding company or its nonbank affiliates would
have a sufficiently adverse impact on financial
markets or depositary institutions to justify im-
position of appropriate restrictions by the Board.
Such authority would be more limited than the
preceding legislative proposal, but it would still
sulTer from the same disadvantages albeit in
reduced degree.

Another and direct legislative answer might
be for the Congress to amend Sec. 19(a) of the
Federal Reserve Act to specifically give the
Board discretionary authority (o subject note
issues of bank holding companies and their
nonbank subsidiaries to deposit-type regula-
tion-regardless of the intended use of the
proceeds. To permit comparable interest rate
regulation of all holding companies with depos-
itary intermediaries, similar authority would
have to be given to the Federal Deposit Insur-
ance Corporation and to the Federal Home Loan
Bank Board.

The same result might be accomplished by
action which spells out the understanding of the
Congress that the Board now has such authority
under Sec. 19(a). This is the approach taken
by Senate Concurrent Resolution 103, intro-
duced by Senator Sparkman (for himself, Sena-
tors Brooke, Cranston, Proxmire, and Wil-
liams) and referred to the Committee on Bank-
ing, Housing and Urban Affairs. If the Con-
gress should pass this concurrent resolution, the
Board would accept that statement of congres-
sional intent and be prepared to acl accordingly.

II either Sec. I9(a) were amended or if the
concurrent resolution were to pass, we would,
of course, have to give careful consideration to
the implementing actions that should be taken.
For example, this authority might be used to
apply appropriate interest rate ceilings and re-
serve requirements to parent bank holding com-
pany issues sold to the general public in de-
nominations of less than money market si/.e
(say, $ 100,000) if they also have maturities or
holder redemption options in the first few (say,
2 to 5) years after issuance. Such limited re-
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strictions might perhaps be justified on the
grounds that issues for larger amounts or longer
terms would not offer sufficient competitive
threat to savings deposits to warrant special
restrictions.

Weighing all these considerations, the Board
is inclined to believe that the above described
concurrent resolution may be the best interim
course to follow if and when the Congress
decides that restrictive action is necessary. I
want to conclude, however, with one further

qualifying note. If action of this type is to be
taken, the Board believes it should be viewed
as a temporary remedy—one that should be
reconsidered and probably phased out as the
reforms visualized in the proposed Financial
Institutions Act come into being. Stop-gap so-
lutions have their place, but good public policy
requires that they be superseded by more en-
during reforms if our system of depositary in-
stitutions is to keep up with the financial needs
of our evolving economy. I I

Statement by Arthur F. Burns, Chairman,
Board of Governors of the Federal Reserve
System, before the Committee on Banking and
Currency, U.S. House of Representatives, July
30, 1974.

I am pleased to appear before this committee
today to discuss the six questions posed by
Chairman Patman's letter of June 19, 1974. The
several areas addressed by these questions are
of great interest, particularly to professional
economists. My comments on them convey the
basic thinking of the Board of Governors, and
will—I believe—be responsive to the commit-
tee's needs.

I must, however, go beyond a narrow or
technical interpretation of these questions. Rap-
idly rising prices, rapidly rising wages, rapidly
rising interest rates—these are the burning eco-
nomic issues of our time. My testimony today
will seek to identify the sources of this menacing
inflationary problem and to outline the course
that public policy must take to restore price
stability.

The first question raised by Chairman Patman
concerns the reliability of the trade-off between
inflation and unemployment—the so-called
Phillips curve—as a guide for monetary policy.
The discovery some years ago of a statistical
correlation between the rate of inflation and the
rate of unemployment seemed to offer a
straightforward choice to policy-makers. These
early studies—using data first for the British

economy, later for the United States and other
economies- -suggested that unemployment
could be reduced if a nation were willing to
put up with more inflation, and that advances
in the general price level could be slowed down
if a higher rate of unemployment were tolerated.

Further research and subsequent develop-
ments have indicated, however, that simple sta-
tistical correlations of this kind are misleading.
The forces affecting economic activity and
prices in a modern economy arc far too complex
to be described by a simple mathematical equa-
tion.

We found in 1970 and early 1971, for ex-
ample, that increases in wage rates and prices
may continue—and even accelerate—in the face
of rising unemployment and declining real out-
put. The experience of the United States in this
regard was not unique; similar developments
occurred at about the same time in Canada and
the United Kingdom.

We have also come to recognize that public-
policies that create excess aggregate demand,
and thereby drive up wage rates and prices, will
not result in any lasting reduction in unemploy-
ment. On the contrary, such policies—if long
continued—lead ultimately to galloping infla-
tion, to loss of confidence in the future, and
to economic stagnation.

The central objective of monetary and fiscal
policies should be to foster lasting prosperity—a
prosperity in which men and women looking
for work are able to find work; a prosperity in
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which incomes and savings arc protected against
inflation; a prosperity that can be enjoyed by
all. Of late, such a prosperity has eluded us,
because we have not yet found a way to bring
an end to inflation.

Let me turn to your second question, con-
cerning the benefits and risks involved in the
Federal Reserve accommodating increases of
the general price level thai originate in supply
shortfalls and other special events.

Prices in the United States have been alfectcd
heavily in the past several years by a variety
of special factors. Disappointing harvests in
I CJ'72—both here and abroad caused a sharp
run-up of food prices in 1973. Beginning in the
fail of last year, the manipulation of petroleum
shipments and prices by oil-exporting countries
led to huge increases in the price of gasoline,
heating oil, and related products.

Furthermore, a worldwide boom in economic
activity during 1972 and 1973 led to a bidding
up of prices everywhere. In the United States,
larger foreign orders for industrial materials,
component parts, and capital equipment added
to growing domestic demands. Pressures be-
came particularly intense in the major materials
industries—such as steel, aluminum, cement,
paper- -in which expansion of capacity had been
limited in earlier years by low profits and envi-
ronmental controls.

The impact of worldwide inflation was espe-
cially severe in the United States because of the
decline in the exchange value of the dollar
relative to other currencies. Besides stimulating
our export trade, and thereby reinforcing the
pressures of domestic demand on available re-
sources, devaluation raised the dollar prices of
imported products, and these effects spread
through our markets.

More recently, the removal of controls over
wages and prices has led to sharp upward ad-
justments in both our labor and commodity
markets.

It has at times been suggested that monetary
policy could have prevented these special fac-
tors from affecting significantly the average
level of wholesale and consumer prices. That
may well be true, but the cost of such a policy
should not be underestimated. Last year, about
60 per cent of the rise in consumer prices was

accounted for by food and fuel; for wholesale
prices, the proportion was even higher. To
achieve stability in the average price level, it
would therefore have been necessary to bring
down very sharply the prices of other goods and
services.

Prices of many commodities—particularly
farm products and industrial raw materials—arc
established in highly competitive markets and
are therefore capable of declining as well as
rising. The prices of many other commodities
and services that make up the gross national
product, however, are nowadays rather inflexi-
ble in a downward direction, in large part be-
cause of the persistent upward push of labor
costs and imperfect business competition. For
these commodities, significant price declines
could be achieved only by drastically restrictive
policies—policies that would lead to widespread
bankruptcies and mass unemployment. A mon-
etary policy that sought to offset completely the
ellects on the average price level of the rising
cost of food, petroleum products, and other
commodities whose prices were so heavily in-
fluenced during the past 2 years by special
factors would clearly have been undesirable.

Nevertheless, monetary policy must not per-
mit sufficient growth in money and credit sup-
plies to accommodate all of the price increases
that are directly or indirectly attributable to
special factors. The rise in the price of petro-
leum, for example, has increased the costs of
energy, plastics, petroleum-based chemicals,
and other materials. Business firms will en-
deavor to pass these higher costs through to
consumers. Workers, too, will bargain for larger
wage increases, in order to compensate for
declines in their real incomes. To the extent that
wage increases outrun gains in productivity,
business costs—and ultimately consumer
prices—are driven up. Thus,in addition to their
direct effects on prices, special factors may have
large and widespread secondary ellects on the
price level.

A monetary policy that accommodated all of
these price increases could result in an endless
cost-price spiral and a serious worsening of an
already grave inflationary problem. The appro-
priate course for monetary policy is the middle
ground. The price rigidities characteristic of
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modern industrialized economies must be re-
cognized, but a full pass-through of all the price
effects stemming from special factors must not
be permitted.

The middle course of policy we have adopted
has resulted in a growth rate of the narrowly
defined money stock—currency and demand
deposits—of about 6 per cent during the past
12 months. This rate of growth is still too high
for stability of average prices over the longer
term. But moderation in the growth rate of
money and credit supplies must be achieved
gradually to avoid upsetting effects on the real
economy. This is particularly true now, when
cost-price relations are seriously distorted.

I turn now to Chairman Patman's third ques-
tion, which relates to the positive elements and
the risks involved in monetizing deficit spend-
ing. The simple fact is that financing Federal
deficits by printing money involves risks, and
the risks arc grave.

Fortunately, since 1951 monetary policy in
this country has not been conducted with an eye
to providing a ready market for Treasury se-
curities, or for financing Federal deficits. Con-
siderations of this kind were an objective of
Federal Reserve policy during World War II,
when Treasury borrowing proceeded on an un-
precedented scale in relation to the size of our
economy. I doubt that such a policy was war-
ranted even under wartime circumstances, and
its continuation in the years immediately after
the war was a very serious mistake. It led to
excessive increases in borrowing by private
firms, consumers, and State and local govern-
ments, and thus fueled the subsequent inflation.

The dangers inherent in this situation became
acutely evident during the Korean war, when
Federal deficits once again threatened. With the
aid of prodding by the Congress, particularly
by Senator Douglas, the Federal Reserve and
the Treasury resolved their disagreements, and
monetary policy returned to its traditional role
of regulating the supplies of money and credit
in the interest of economic stability. Since then,
the Treasury has financed its deficits at prevail-
ing market interest rates in competition with
other borrowers.

During periods of large Treasury financings,
the Federal Reserve follows the practice of

maintaining even keel in the money market—-
that is, we refrain from taking overt actions that
market participants might interpret as a change
in monetary policy. On some occasions, there-
fore, the maintenance of even keel has delayed
the timing of changes in monetary policy.
Treasury financing operations thus pose prob-
lems for monetary policy, particularly when
they are large and frequent.

Federal deficit financing becomes a major
source of economic and financial instability
when it occurs during periods of high economic
activity, as it has in recent years. The huge
Federal deficits of the past decade have added
enormously to aggregate demand for goods and
services, and have thus been directly responsible
for upward pressures on the price level. Heavy-
borrowing by the Federal sector has also been
an important contributing factor to the persistent
rise in interest rates, and to the strains that have
at times developed in money and capital mar-
kets. Worse still, continuation of budget deficits
has tended to undermine the confidence of the
public in the capacity of our Government to deal
with inflation.

If the present inflationary problem is to be
solved, and interest rates brought down to rea-
sonable levels, the Federal budget must be
brought into better balance. This is the most
important single step that could be taken to
restore the confidence of people in their own
and our Nation's economic future.

Let me turn, next, to the committee's fourth
question, dealing with the benefits and risks of
the Federal Reserve's fighting money market
fires.

As this committee well knows, the cardinal
aim of monetary policy is maintenance of a
financial environment in which our national ob-
jectives of full employment and price stability
can be realized. For the most part, this respon-
sibility is best achieved by striving for appro-
priate growth rates of the monetary aggregates,
and letting financial markets take care of them-
selves.

The appropriate monetary growth rates will
vary with economic conditions. They are apt
to be higher during periods of economic
weakness, when aggregate spending is in need
of stimulus, than when the economy is booming
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and inflationary tendencies threaten economic
stability. Special circumstances may, however,
call Tor monetary growth rates that deviate from
this general rule. For example, as noted in my
response lo the second question, the special
factors giving rise to extraordinary price pres-
sures during the past year or two have required
toleration of a monetary growth rate that has
been relatively high by historical standards.

There arc times when responsibility Toe
maintaining financial and economic stability re-
quires the Federal Reserve to locus attention
primarily on factors other than growth in the
money stock or bank credit. The oldest and most
traditional function of a central bank is to act
as a lender of last resort—(hat is, to provide
liquidity when dislocation of financial markets
threatens serious damage to the economy. Act-
ing in this capacity, the Federal Reserve in the
summer of 1970 warded oil' a developing li-
quidity crisis in the commercial paper market.
This year difficulties encountered by a large
commercial bank led to rumors of widespread
illiquidity of the commercial banking system.
These concerns were reduced by timely Federal
Reserve action at the discount window.

It so happens that in neither of these instances
did the Federal Reserve's intervention result in
a significant deviation of the monetary aggre-
gates from desired growth rates. Hut let there
be no mistake about our determination to deal
with financial troubles. In the future, as in the
past, we will surely not stand aloof and permit
a crisis to develop out of devotion to this or
that preconceived growth rale of the money
stock.

The responsibility of the Federal Reserve for
conditions in the money and capital markets
goes beyond its historic function to act as lender
of last resort. Monetary policies need to be
implemented, I believe, in ways that avoid large
and erratic fluctuations in interest rates and
money market conditions.

From one month to (he next, (lie public's
demand for money is subject to variations that
arc usually of a short-run nature. For example,
a large tax refund, a retroactive increase in
social security benefit payments, or a sizable
disbursement by the Treasury of revenue-shar-
ing funds may produce a temporary bulge in

the demand for cash balances. If the Federal
Reserve tried to maintain a rigid monetary
growth rate in the face of such developments,
interest rates could fluctuate widely, and to no
good end. The costs of financial intermediation
would be increased, and the course of monetary
policy might be misinterpreted. To avoid these
harmful effects, the Federal Reserve seeks to
achieve desired growth rales of money and
credit over relatively long periods. Experience
over the past two decades suggests that even
an abnormally large or abnormally small rate
of growth of the money stock over a period of
6 months or so has a negligible effect on the
course of the economy—provided it is subse-
quently offset.

We recognize, of course, that too much at-
tention to preventing short-rim fluctuations in
interest rates could inadvertently cause the
growth rate of money or credit to drift away
from what is appropriate for the longer run. To
guard against this possibility, the Federal Re-
serve in early 1972 introduced a new set of
procedures for implementing monetary policy.
These procedures focus more attention on pro-
viding bank reserves through open market
operations at a pace consistent with desired
growth rales of monetary and banking aggre-
gates.

The new procedures have been helpful, but
numerous problems of monetary control still
remain. For example, a substantial part of the
money stock is in the form of deposits at non-
member banks. As a consequence of this and
other factors, there is considerable slippage be-
tween the supply of bank reserves controlled by
the Federal Reserve and the Nation's money
stock. Monetary control is therefore less precise
than it could or should be. I would once again
urge the Congress to correct this defect by
extending the Federal Reserve's power over
reserve requirements to all commercial banks.

Let me turn next to Chairman Patman's fifth
question, which deals with the relationship that
interest rates, the money stock, and the rate of
in Hat ion bear to one another.

Most interest rates in the United States are
now at the highest levels in our history. There
are some who believe that restrictive monetary
and credit policies are responsible for this state
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of affairs. This view is erroneous. The basic
reason why interest rates have risen to their
present level is the accelerating pace of price
advances over the past decade, so that we now
find ourselves in the midst of a two-digit infla-
tion.

Historical evidence—from other countries as
well as our own—indicates beyond any doubt
that inflation and high interest rates go together.
The reasons are not hard to understand. In most
countries throughout the Western World, infla-
tionary expectations have become deeply im-
bedded in the calculations of lenders and bor-
rowers. Lenders now reckon that loans will
probably be repaid in dollars of lesser value,
and they therefore hold out for nominal rates
of interest high enough to assure them a reason-
able real rate of return. Borrowers, on their part,
are less resistant to rising costs of credit when
they anticipate repayment in cheaper dollars.

Interest rates at anything like present levels
are deplorable. They cause hardships to indi-
viduals and pose a threat to the viability of some
of our industries and financial institutions. But
we cannot realistically expect any lasting de-
cline in the level of interest rates until inflation
is brought under control.

History also indicates that high rates of infla-
tion are typically accompanied by high growth
rates in supplies of money and credit. But infla-
tionary tendencies and monetary expansion are
not as closely related as is sometimes imagined.
For example, the econometric model of the St.
Louis Federal Reserve Bank, which assigns a
major role to growth of the money stock in
movements of the general price level, has
seriously underestimated the rate of inflation
since the beginning of 1973. Simulations of the
model, using the actual growth rates of the
money stock since the first quarter of 1972,
suggest that the rate of inflation during the past
two quarters should have been a mere 3'/2 per
cent. Apparently, special factors—such as I
mentioned previously—have been at work.

Inflationary processes are characterized by
rising turnover rates of the existing stock of
money as well as by relatively high rates of
monetary expansion. Recent experience in the
United States illustrates this fact. Over the past
10 years, the average annual increase in the

money stock has been about 6 per cent—a
higher rate than in the previous decade. Since
1964, however, the income velocity of money
—that is the ratio of gross national product to
the money stock—has risen at an average annual
rate of about 2Vi per cent, thus contributing
importantly to the inflationary problem.

The role of more rapid monetary turnover
rates in inflationary processes warns against
assuming any simple causal relation between
monetary expansion and the rate of inflation
either during long or short periods. Excessive
increases in money and credit can be an initiat-
ing source of excess demand and a soaring price
level. But the initiating force may primarily lie
elsewhere, as has been the case in the inflation
from which this country is now suffering.

The current inflationary problem emerged in
the middle 1960's when our Government was
pursuing a dangerously expansive fiscal policy.
Massive tax reductions occurred in 1964 and
the first half of 1965, and they were immediately
followed by an explosion of Federal spending.
The propensity of Federal expenditures to out-
run the growth of revenues has continued into
the 1970's. In the last 5 fiscal years, total
Federal debt—including the obligations of the
Federal credit agencies—has risen by more than
$100 billion, a larger increase than in the pre-
vious 24 fiscal years.

Our underlying inflationary problem, I be-
lieve, stems in very large part from loose fiscal
policies, but it has been greatly aggravated
during the past year or two by the special factors
mentioned earlier. From a purely theoretical
point of view, it would have been possible for
monetary policy to offset the influence that lax
fiscal policies and the special factors have ex-
erted on the general level of prices. One may
therefore argue that relatively high rates of
monetary expansion have been a permissive
factor in the accelerated pace of inflation. I have
no quarrel with this view. But an effort to use
harsh policies of monetary restraint to offset the
exceptionally powerful inflationary forces of re-
cent years would have caused serious financial
disorder and economic dislocation. That would
not have been a sensible course for monetary
policy.

The last question put to me deals with how
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monetary policy should be used to check infla-
tion and bring interest rates down to reasonable
levels.

The principal objective of monetary policy
since late 1972 has been to combat the infla-
tionary forces threatening our economy. To this
end, supplies of money and credit have been
restricted at a time when credit demands were
booming. Inevitably, therefore, interest rates
have risen. This unhappy consequence has led
some observers to conclude that restrictive
monetary policies are counterproductive be-
cause rising interest rates are an added cost to
businesses and thus may result in still higher
prices.

There is a grain of truth in this argument,
but no more than that. For most businesses,
interest costs are only a small fraction of total
operating expenses. The direct effects of a re-
strictive monetary policy on costs and prices are
therefore small. The indirect effects of a restric-
tive monetary policy on prices arc far more
important. When growth in supplies of money
and credit is restrained, some business firms anil
consumers arc discouraged by the high cost of
credit from carrying through their plans to
spend; others find it more difficult to obtain
credit and therefore trim their spending; still
others, reckoning that monetary restraint will
cool oil' aggregate demand, curtail their outlays
for goods and services even though they do not
depend on the credit markets for spendable
funds. In all these ways, a restrictive monetary
policy helps to moderate aggregate spending and
thus to reduce inllationary pressures.

In order to bring interest rates down to rea-
sonable levels, we shall need to stay with a
moderately restrictive monetary policy long
enough to let the fires of inflation burn them-
selves out.

Progress can still be made this year in slowing
the rate of price increase, and it is urgent that
we do so. Inflation has been having debilitating
effects on the purchasing power of consumers,
on the efficiency of business enterprises, and on
the condition of financial markets. The patience
of the American people is wearing thin. Our
social and political institutions cannot indefi-
nitely withstand a continuation of the current
inflationary spiral.

We must lace squarely the magnitude of the
task that lies ahead. A return to price stability
will require a national commitment to light
inflation this year and in the years to come.
Monetary policy must play a key role in this
endeavor, and we in the Federal Reserve recog-
nize that fact. We are determined to reduce over
time the rate of monetary and credit expansion
to a pace consistent with a stable price level.

Monetary policy, however, should not be
relied upon exclusively in the fight against in-
flation. Fiscal restraint is also urgently needed.
Strenuous efforts should be made to pare Federal
budget expenditures, thus eliminating the deficit
that seems likely in fiscal 1975. The Congress
should resist any temptation to stimulate eco-
nomic activity by a general tax cut or a new
public works program. There may be justifica-
tion for assistance to particular industries such
as housing- that are especially hard hit by a
policy of monetary restraint. An expanded pub-
lic-service employment program may also be
needed if unemployment rises further. But
Government should not try to compensate fully
for all the inconvenience or actual hardship that
may ensue from its struggle against inflation.
Public policy must not negate with one hand
what it is doing with the other.

There are other actions that may be of some
help in speeding the return to general price
stability, lor example, limited intervention in
wage and price developments in pacesetting
industries may result in considerable improve-
ment of wage and price performance. I would
urge the Congress to re-establish the Cost of
Living Council and to empower it, as the need
arises, to appoint ad hoc review boards that
could delay wage and price increases in key
industries, hold hearings, make recommenda-
tions, monitor results, issue reports, and thus
bring the force of public opinion to bear on wage
and price changes that appear to involve an
abuse of economic power.

Hncouragement to capital investment by re-
vising the structure of tax revenues may also
be helpful, as would other efforts to enlarge our
supply potential. For example, minimum wage
laws could be modified to increase job opportu-
nities for teenagers, and reforms are still needed
to eliminate restrictive policies in the private
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sector—such as featherbedding and outdated
building codes.

A national cfTort to end inflation requires
explicit recognition of general price stability as
a primary objective of public policy. This might
best be done promptly through a concurrent
resolution by the Congress, to be followed later
by an appropriate amendment to the Employ-
ment Act of 1946. Such actions would heighten

the resolve of the Congress and the Executive
to weigh carefully the inflationary implications
of all new programs and policies, including
those that add to private costs as well as those
that raise Federal expenditures. And they would
signal to our people, and to nations around the
world, that the United States firmly intends to
restore the conditions essential to a stable and
lasting prosperity. i !

Statement by Jeffrey M. Hucher, Member,
Hoard of Governors of the Federal Reserve
System, before the Subcommittee on Financial
Institutions of the Committee on Hanking,
Housing and Urban Affairs, U.S. Senate, July
31, 1974.

I am pleased to have the opportunity to present
the view of the Hoard of Governors on proposals
to authorize national banks, and Federally in-
sured banks and savings and loan associations
to charge their corporate borrowers interest rates
that reflect current market conditions.

The Board has been concerned for some time
with the impact that usury ceilings have on the
availability of funds in local credit markets. It
goes without saying that no one wants to pay
higher rates of interest for borrowed money than
is absolutely necessary. But at the same time,
it is very important to insure the availability of
credit and the flow of funds in all financial
markets on an equitable basis. When interest
rates in specific markets are limited to artificially
low levels, the continued availability of credit
in these markets will be severely threatened.
Under such circumstances, lenders are likely to
impose much stricter nonprice lending terms in
order to compensate for the relatively low nom-
inal rates that can be charged. And borrowers,
finding it increasingly difficult to obtain financ-
ing in local markets, may be forced to seek
funds from out-of-State sources.

There is no question but that the potential for
disruption of credit flows in States with rela-
tively low usury ceilings has increased greatly
in recent months due to the general increase of
interest rates in competitively determined mar-

kets. Large commercial banks have been paying
rates of 12 per cent or more on large certificates
of deposit in recent weeks in order to obtain
loanable funds. These rates exceed by as much
as 2 percentage points the maximum rates that
banks are allowed to charge on loans to busi-
nesses in several States -including Tennessee,
Arkansas, and Montana. Since July, moreover,
the prime rate charged by large money market
banks to their best corporate customers has been
at 12 per cent—also above the usury ceiling on
business loans in the aforementioned States. It
is reasonable to assume that many of the lending
institutions in these States are finding it unat-
tractive to lend at the relatively low usury rate,
and because they cannot afford to compete ef-
fectively for money market funds, these institu-
tions will find it increasingly diflicult to continue
to accommodate local credit needs if these con-
ditions persist.

Our information —although limited—does in-
dicate a noticeable slowdown in business lend-
ing at some of the larger banks in Tennessee
and Arkansas in the last 2 months. In late April
the national prime rate rose above the 10 per
cent usury ceiling that prevails in these two
States, and in May and June commercial and
industrial loans at 12 of the large Tennessee and
Arkansas banks (the only regional banks for
which we have current data) declined by ap-
proximately 5Vi per cent. This decline contrasts
with experience in the comparable months of
previous years, when loans at these banks gen-
erally increased; and it contrasts especially with
the continued substantial expansion this past
spring in business loans at other large banks
around the country. It might also be noted that
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in the last few weeks Federal funds - which are
overnight loans sold by one bank to another—
have traded at rates above 12 per cent. Thus,
there is some temptation for banks in Slates like
Tennessee, Arkansas, and Montana to sell Fed-
eral funds or to direct their money into other
more attractive investments, rather than to lend
to local borrowers at the 10 per cent ceiling rate.

Because of distortions such us these that result
from artificially low rate limitations, (he Board
strongly encourages efforts to reduce the re-
straints imposed on local credit markets by
usury ceilings. We would prefer that remedial
action to correct these inequities be undertaken
at the State level, and in this regard we believe
that States should promptly re-evaluate their
usury laws in the light of recenl experience. We
understand, however, that in some States this
is a constitutional problem that may require
considerable lime to resolve. In view of this,
and given the urgency of the problems develop
ing in some markets currently, the Hoard sup-
ports the emergency measure proposed by
S.3XI7 as a means of providing some relic/ to
these markets.

The Board has reservations about two specific
items in the pending bill. First, we strongly urge
(hat (he maximum loan rale (hat institutions will
he allowed 1o charge not be tied to the Federal
Reserve discount rale. As you are aware, Ihe
discount rate is a policy rate, administered by
the J;etleral Reserve for monetary policy pur-
poses. It is not a market-determined rate and
at times may not move in parallel with market
rates.

Instead, the Board would advise (hat (he loan
rate be tied to a market-determined interest rate,
one that more clearly responds to changes in
credit market conditions. We suggest for this

purpose the rate paid on 90-day Treasury bills,
and specifically the average rate paid over the
preceding month or quarter on such bills. The
bill rate is published weekly and is a familiar
rate to lending institutions. If the loan rate were
tied to such a market rale, then adjustments
would be made automatically to changing mar-
ket conditions, whereas this might not neces-
sarily be (he case if the base rate used were
the discount rale.

The second concern that the Board has with
the proposed bill is that the legislation would
apply only on loans to corporations and would
exclude all noncorporate borrowers. For equity
reasons the Board believes that the bill should
be expanded to cover all loans for business
purposes. Indeed, if lending institutions are al-
lowed to charge higher rates on loans to cor-
porations, we can foresee sharp diminution in
the availability of credit for unincorporated
businesses. Available funds will he channeled
into higher-yielding corporate loans, and credit
that is already scarce for other borrowers could
become virtually unavailable. And, as a side
elTect, we would probably see many partner-
ships and proprietorships incorporating in order
to obtain financing. This has reportedly occurred
in Missouri, a State with a relatively low usury
ceiling from which only corporate borrowers are
exempted.

With the inclusion of the above two modifi-
cations—dial is, lying the loan ceiling (o a
market rate and not the discount rate, and ex-
panding the coverage to all business loans, not
just corporate loans- the Hoard favors the
proposed legislation as a productive and desira-
ble emergency measure that should help to ease
disproportionate credit constraints in certain
local markets. '.'}

Statement by Arthur I'. Burns, Chairman.
Board of Governors of the I'ederal Reserve
System, before the Joint V.eonomic Committee,
August 6, 1974.

I am pleased to appear before this Committee
once again to present the views of the Board

of Governors on the condition of the national
economy.

Our country is now struggling with a very
serious problem of inflation. In the past 12
months, the consumer price level has risen by
11 per cent; wholesale prices have risen even
faster. When prices rise with such speed, intla-
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tion comes to dominate nearly every aspect of
economic life.

The current inflation is of worldwide scope
and of virulent intensity. Among the principal
industrial countries, consumer prices over the
past year have risen anywhere from 7 to over
20 per cent, while wholesale prices have ad-
vanced from 15 to over 40 per cent. Inflation
is also raging among the less developed coun-
tries, and apparently in socialist countries as
well as in those practicing free enterprise.

A major cause of the stepped-up rate of
inflation around the world was the coincidence
of booming economic activity among major
industrial nations during 1972 and 1973. With
production rising rapidly, prices of labor, mate-
rials, and finished products were bid up every-
where. The pressures of demand were particu-
larly acute for industrial materials; severe-
shortages developed and prices of these com-
modities skyrocketed.

The impact of worldwide inflation on our own
price level was magnified by the decline since
1971 in the value of the dollar in foreign ex-
change markets. Higher prices of foreign cur-
rencies raised the dollar prices of imported
goods, and these price increases were transmit-
ted to domestic substitutes as well as to finished
products based on imported materials. More-
over, as the dollar became cheaper for foreign
buyers, our export trade increased rapidly and
thus reinforced the pressure of demand on do-
mestic resources.

Other special factors have also contributed to
the higher rate of inflation since the beginning
of last year. Disappointing harvests in 1 9 7 2 -
both here and abroad—forced a sharp run-up
in food prices during 1973. And the manipu-
lation of petroleum shipments and prices by
oil-exporting countries has caused a spectacular
advance since last fall in the prices of gasoline,
heating oil, and other petroleum products.

More recently, the removal of direct controls
over wages and prices has been followed by
sharp upward adjustments in both labor and
commodity markets.

The inflation that we have been experiencing
has already caused injury to millions of people,
and its continuance threatens further and more
serious damage to the national economy.

As a result of the inflation, consumer pur-
chasing power is being eroded. During the past
year, the take-home pay of the typical worker
declined nearly 5 per cent in real terms.

As a result of the inflation, the real value of
the savings deposits, pensions, and life insur-
ance policies of the American public has dimin-
ished.

As a result of the inflation, financial markets
are experiencing strains and stresses. Interest
rates have moved skyward. Some financial and
industrial firms have found it more difficult to
roll over their commercial paper or to raise
needed funds through other channels. Savings
flows to thrift institutions have diminished, and
stock prices have plummeted.

As a result of the inflation, prolits reported
by corporations have risen sharply; but much
of the reported profit is illusory because it fails
to take into account the need to replace inven-
tories, plant, and equipment at appreciably
higher prices.

In short, as a result of the inflation, much
of the planning that American business firms
and households customarily do has been upset
and become confused. The state of confidence
has deteriorated, and the driving force of eco-
nomic expansion has been blunted.

It should not be surprising, therefore, that the
physical performance of the economy has re-
mained sluggish in recent months, despite the
lifting of the oil embargo that depressed the
economy last winter. Auto sales have recovered
somewhat since March, but total retail sales—
allowing for price advances—have continued to
move sidewise. Residential building activity is
in a slump. Although the volume of new hous-
ing starts rose a little in June, the average for
the second quarter fell and the number of new
building permits also declined. Actually, most
major sectors of the economy recorded little or
no change of activity in the second quarter, and
early estimates suggest a slight further reduction
of the real gross national product in that 3-month
period.

Recent economic movements do not have,
however, the characteristics of a cumulative
decline in business activity. In a typical business
recession, all—or nearly all—comprehensive
indicators of economic activity move downward
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simultaneously. That is not the case presently,
for example, the demand for labor has remained
strong. Fmployment has continued lo rise, and
the unemployment rate appears to be at about
the same level now as it was in January.

In the industrial sector, production has re-
covered somewhat over recent months; factory
shipments have continued their upward course;
and new orders received by manufacturers of
capital goods have risen further. Unfilled orders
on the books of business firms, especially in
the capital goods industries, are enormous and
are still advancing, as shortages of critical ma-
terials and parts continue to hold back produc-
tion schedules.

In addition to the business capital sector, our
export markets are a source of continuing
strength to the economy. Also, some businesses
are adding significantly to their inventories, in
order to replenish depleted stocks and bring
them into better balance with sales. These
sources of strength have kepi up activity in the
industrial sector and have prevented the down-
ward tendencies in our economy from cumulat-
ing in the manner characteristic of economic
recessions.

We should, however, act decisively to bring
inflation under control before these remaining
sources of strength are undermined. If interest
rates continue to soar, if construction costs and
equipment prices continue to rise at a feverish
pace, if our export prices continue to mount,
we may eventually find that incentives for busi-
ness investment are being eaten away and that
our export markets are shrinking.

Let me turn now to the condition of interna-
tional financial markets and recent trends in our
international trade and payments accounts.

Our foreign trade balance has moved into
deficit this year, principally because of the huge
increase in the bill for imported oil. The dollar
value of our fuel imports rose from an annual
rale of $8 billion in the second quarter of 1973
to a $28 billion rate in the second quarter of
this year. The deterioration in the over-all trade
account was much less than this, however, since
our exports over the past year have risen much
more than imports outside the petroleum cate-
gory.

Partly for these reasons, partly also because

our money and capital markets have been at-
tracting funds from oil-exporting nations, the
high price of imported oil has not created a
serious balance of payments problem for the
United States. Uncertainties surrounding the ef-
fects of recent oil prices have given rise to large
and rather unsettling swings in the value of the
dollar relative to other currencies since last
October, but on balance the dollar is stronger
now than it was at that time. The value of the
dollar in exchange markets began to recover last
October, fell once again between February and
May, and since then has gathered some strength.
At present, the average price of the dollar in
exchange markets, although below the high
point reached in January, is still about 6 per
cent higher than it was in October of last year
before the oil crisis. Intervention in exchange
markets by the Federal Reserve and other central
banks, while not extensive, has helped to pre-
vent exchange rate fluctuations from becoming
unduly large and upsetting to the calculations
of firms operating in international markets.

Other oil-importing countries have fared less
well during this difficult period of high and
rising oil prices. For many of the less developed
nations around the world, the rising costs of fuel
and fertilizer have shattered plans for economic
development. Industrialized nations also-- nota-
bly Italy and to a lesser extent other countries
such as Japan—have experienced severe strains
in their international payments accounts. And
all oil-importing countries have suffered a sig-
nificant loss of consumer purchasing power due
to the massive increase in fuel costs.

Unless the price of oil declines materially,
the oil-importing nations as a group cannot
avoid sizable deficits in their current interna-
tional accounts. This situation is fraught with
clanger for the stability of international financial
markets. It is by no means clear that private
financial institutions will be able to recycle the
huge surpluses of the oil-exporting nations to
the many nations of the world that are ex-
periencing current account deficits. A substan-
tial decline in the price of.oil is, in my judg-
ment, essential and requires the closest attention
of the world's statesmen.

Strains in the international financial system
will, of course, be reduced if the oil-exporting
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nations use their surpluses to provide assistance
to countries with current-account deficits—if not
directly, then indirectly through international
financial institutions. Tension in international
financial markets will also be lessened if coun-
tries throughout the industrialized world, be-
sides practicing conservation in the use of oil,
assign high priority to gaining control over their
internal inflationary problem. Most of them are
now relying on monetary or fiscal restraints for
that purpose, and the worldwide boom in eco-
nomic activity is therefore abating. If this and
other nations around the world persist in this
struggle, the raging fires of inflation will even-
tually burn themselves out.

In our own country, the battle against infla-
tion has relied heavily on monetary restraint.
The Federal Reserve recognizes that a restrictive
monetary policy is bound to cause some incon-
venience and even hardships. While we have
tried to apply the monetary brakes firmly enough
to get results, we have also been mindful of
the need to avoid a credit crunch.

Thus, the supply of money and credit has
continued to grow. During the past 12 months,
the narrowly defined money stock—that is, cur-
rency plus demand deposits—has increased 5Vi
per cent, while loans and investments by com-
mercial banks have risen by 12 per cent.

Since the beginning of this year, the annual
rate of growth of these two aggregates has been
a little higher—614 per cent for the narrow
money stock and 1314 per cent for total bank
loans and investments. For one category of
credit—namely, business loans of commercial
banks—the annual rate of growth has been much
higher, in fact over 20 per cent during the first
half of this year.

Clearly, the American economy is not being
starved for funds. On the contrary, growth of
money and credit is still proceeding at a faster
rate than is consistent with general price stability
over the longer term.

Yet, the demand for money and credit has
been rising at a very much faster pace than the
supply. This huge and growing demand for
borrowed funds reflects the continuing strength
of business capital investment; it reflects the
efforts of many firms to rebuild inventories that
were depleted by earlier shortages and slow

deliveries; it reflects the inflated prices at which
inventories must now be replenished; and it
reflects, to some degree, anticipatory borrowing
by those who fear that credit may later be
unavailable or be still more costly.

In any event, with the demand for credit
expanding much more rapidly than supply,
credit markets have tightened, and interest rates
have risen to levels such as we have not pre-
viously known in over a century of our Nation's
recorded experience.

For example, the rate of interest that com-
mercial banks charge on short-term loans to
their largest and best known business customers
has risen to 12 per cent. In recent weeks many
of these same business firms have been paying
from 11 Vz to 12'A per cent in the commercial
paper market. Long-term interest rates have also
risen substantially. The highest-grade corporate
bonds arc selling at yields around 10 per cent;
rates on tax-exempt securities have been
averaging about 6V2 per cent. Home buyers now
face mortgage interest rates of 9 per cent or
more.

These interest rate levels are disquieting.
They cause difficulties for many individuals and
pose a threat to the viability of some of our
industries and financial institutions. But we
cannot realistically expect a lasting decline in
the level of interest rates until inflation is
brought under control. When the rate of infla-
tion is 11 or 12 per cent, an interest rate of
even 10 per cent means that the rate of return
to the lender, in real terms, is negative.

Evidence is accumulating that the restrictive
policy pursued by the Federal Reserve is helping
to moderate aggregate demand by reducing the
availability of credit to potential borrowers and
disciplining inflationary psychology. In the first
half of last year, the credit extended to private
domestic borrowers increased at an annual rate
of $165 billion and amounted to about 14!6 per
cent of the private component of the gross
national product. Estimates for the first half of
this year suggest that the rate of aggregate
private credit expansion has fallen to about $145
billion, or ll'/2 per cent of private GNP.

Of late, many businesses attempting to bor-
row at commercial banks have found it more
diflicult to obtain loans. The public securities
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markets have also been less receptive. Since the
beginning of June, cancellations or post-
ponements of corporate bond and stock ofl'cr-
ings have amounted to almost $2 billion. State
and local governments have also been affected;
cancellations or postponements of municipal
security offerings since early June have
amounted to about $8(H) million.

Some sectors of our economy now lace unu-
sually difficult problems. The housing in-
dustry- which had already been suffering from
the erosion of workers' purchasing power, from
rising construction and land costs, from fears
of a gasoline shortage, and from overbuilding
in some areas is now experiencing added
hardships because of soaring interest rates and
reduced availability ol mortgage credit at sav-
ings institutions and commercial banks. Public
utilities have also been caught in a squeeze; the
rales charged to their customers have lagged
behind the prices of fuel and other materials,
while rising interest rates have been adding to
I he costs ol debt service.

During the recent boom, some carelessness
crept into our financial system, as usually hap-
pens in a time of inflation. Some commercial
banks permitted their liabilities to grow much
faster than their capital. They also allowed de-
pendence on volatile funds—such as overnight
loans from other banks, eertilicaies of deposit,
and Euro-dollars— to reduce their liquidity. The
great majority of our banks have been managed
prudently; but in some instances unhealthy
practices have turned up such as speculating
in foreign exchange or acquiring large amounts
of long-dated securities.

Striving for quick profits is a characteristic
feature of an inflationary boom. In fact, our
entire business system has come to rely on credit
too heavily, as so often happens in a time of
exuberance. But financial adventuring on the
part of banking linns— whether in the United
States or abroad— is especially deplorable, since
mistakes on the part of individual banks can
have pervasive effects on die slate of confi-
dence.

Taken as a whole, however, the commercial
banking system in the United States is entirely
sound, and it can be counted on to continue
to function efficiently. My judgment is based

on the actual condition of our banks, and it
reflects also the state of readiness of the Federal
Reserve lo deal with such temporary linanciaJ
problems as may arise.

The Federal Reserve stands ready, as the
Nation's lender of last resort, to come promptly
to the assistance of any solvcnf bank experienc-
ing a serious liquidity problem. Besides, the
federal Reserve has long had on hand well-laid
contingency plans for assisting, if the necessity
should arise, other types of enterprises ex-
periencing liquidity problems.

The need to activate these plans appears re-
mote. But the resources of the Federal Reserve
are enormous, and there should be no uncer-
tainly about our readiness to deal with financial
emergencies.

Tensions in financial markets have lessened
in recent weeks, but they may continue to trou-
ble us until more evidence appears that the rale
of in Hat ion shows promise of diminishing.
There are a few hopeful signs that price in-
creases may abate during the second half of this
year, but they are inconclusive.

The role of the special factors that served to
accelerate price increases during the past year
or two is now waning. Food and fuel prices
have recently contributed less to the rise in the
consumer price level than they did in 1973 or
early 1974. The boom in our own economy and
that of other nations has tapered off, and the
pressure of demand on available industrial ca-
pacity should therefore continue to diminish.

The underlying problem of inflation, how-
ever, remains very grave. The Federal budget
continues to be in deficit. Farm prices, which
had a downward trend during the past 10
months, have again staged a spirited recovery
in the past few weeks. Shortages of materials
and component parts- -for example, steel, alu-
minum, coal, bearings, electric motors, forg-
ings—continue to be troublesome.

Most serious of all, the rise of wage rates
has accelerated sharply this year, while indus-
trial productivity has been stagnating. Hourly
earnings in the private nonlarm economy rose
at an average annual rate of 10 per cent during
the second quarter, and labor costs per unit of
output rose faster still.

Progress can still be made this year in slowing
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the rate of advance in our price level, and it
is urgent that we do so. Wo must face squarely
the magnitude of the task that lies ahead. A
return to general price stability will require a
national commitment to fight inflation (his year
and in the years to come.

For a time, we should be prepared to tolerate
a slower rate of economic growth and a higher
rate of unemployment than any of us would like.
A period of slow growth is needed to permit
an unwinding of the inflationary processes that
have been built into our economy through years
of neglect. I believe the American people un-
derstand this and are prepared to make the
sacrifices necessary to stop inflation.

There are, of course, risks that a period of
slow economic expansion will lead to a gradual
weakening of demand for goods and services,
to a deterioration in the economic outlook, and
to cumulative recessionary tendencies. Public
policy cannot ignore this possibility. Hut the
principal danger our country faces today is from
the corrosive effects of inflation. If long contin-
ued, inflation at anything like the present rate
would threaten the foundations of our society.

The proper course for public policy, there-
fore, is to fight inflation with all the energy we
can muster.

Monetary policy must play a key role in this
endeavor, and we in the Federal Reserve recog-
nize that fact. Our actions this year have sig-
naled a firm resolve to stick to a course of
monetary restraint until the forces of inflation
are under good control. We are determined to
reduce over time the rate of monetary and credit
expansion to a pace consistent with a stable
price level.

However, monetary policy should not be re-
lied upon exclusively in the fight against infla-
tion. Fiscal restraint is also urgently needed.
Strenuous efforts should be made to pare Federal
budget expenditures in fiscal 1975. The
Congress should resist any temptation to stimu-
late economic activity by a general tax cut or
a new public works program.

Greater assistance from fiscal policy in the
fight against inflation could, I believe, have
dramatic effects on our financial markets. Even
if no change were made in the course of mone-
tary policy, interest rates would tend to fall and

the slock and bond markets revive. Such devel-
opments would be of enormous benefit to the
working of financial markets and to industries
such as homebuilding that depend heavily on
credit.

There may well be justification for govern-
mental assistance to housing or other activities
that are especially hard hit by a policy of mone-
tary restraint. An expanded public-service em-
ployment program may also be needed if unem-
ployment rises further. But Government should
not try to compensate fully for all the inconve-
nience or actual hardship that may ensue from
its struggle against inflation. Public policy must
not negate with one hand what it is doing with
the other.

There arc other actions that would be of help
in speeding the return to general price stability.
Fresh efforts should be made to bring our Na-
tion's business and labor leaders together to
discuss their common interest in checking the
wage-price spiral. A degree of governmental
intervention in wage and price developments in
pace-setting industries might also be helpful. In
the construction industry, the pace of wage
increases is once again accelerating, and the
progress made earlier through the Construction
Industry Stabilization Committee could easily
be lost. Rc-establishment of that Committee
would be in the public interest. The Board of
Governors would also urge the Congress to
re-establish the Cost of Living Council and (o
empower it, as the need arises, to appoint ad
hoc review boards that could delay wage and
price increases in key industries, hold hearings,
make recommendations, monitor results, issue
reports, and thus bring the force of public opin-
ion to bear on wage and price changes that
appear to involve an abuse of economic power.

Encouragement to capital investment by re-
vising the structure of tax revenues may also
be helpful, as would other efforts to enlarge our
supply potential. For example, minimum wage
laws could be modified to increase job opportu-
nities for teenagers, and reforms arc still needed
to eliminate restrictive practices in the private
sector—such as fcatherbedding and outdated
building codes. We also need to enforce the
antitrust laws more firmly and stiffen penalties
for their violation.
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A concerted national cll'ort to end inflation
requires explicit recognition of general price
stability as a primary objective of public policy.
This might best be done promptly through a
concurrent resolution by the Congress, to be
followed later by an appropriate amendment to
the Employment Aci of 1946. Such actions
would heighten the resolve of the Congress and
the Executive to deal thoroughly with the infla-
tionary implications of all new governmental
programs and policies, including those that add
to private costs us well as those that raise
Federal expenditures.

This illustrious Committee has on past occa-
sions provided timely and courageous leadership
to the Congress and to the Nation. The oppor-
tunity has arisen once again for the Joint Eco-
nomic Committee to help our country find its
way out of the great peril posed by raging
inflation. Our people are weary, and they are
anxiously awaiting positive and persuasive steps
by their Government to arrest inflation and to
restore general price stability. The Federal Re-
serve pledges to you its full cooperation in your
search for ways to restore a stable and lasting
prosperity. '. :

Statement by Henry C. Wallich, Member.
Board of Governors of the Ihukral Reserve
System, before the Subcommittee on Interna-
tional Finance of the Committee on Hanking and
Currency, U.S. House of Representatives. Au-
gust 13,' 1974.

Mr. Chairman and Members of the Subcommit-
tee, I welcome the opportunity to discuss with
you some of the problems created by the enor-
mous increase in the price of oil in the past
year. As a result of that increase, oil-consuming
nations will be paying out over $100 billion per
year to the oil-exporting |OPKC| countries at
current prices and volumes, an increase of some
$80 billion in the revenues of these countries
in one year. Hven after allowing for a steep rise
in their expenditures for imported goods and
services, the OPEC countries will be left with
a surplus of funds available for investment of
some $60 billion. This surplus will almost cer-
tainly diminish as time goes by, cither because
the price of oil is reduced to levels more com-
patible with a stable world economy, or because
the OPEC countries will use a greater share of
their increases to buy capital and consumer
goods and services from other countries, and
to provide assistance to countries most severely
all'ccted by rising costs of oil. Nevertheless,
without trying to project into the more distant
future, we must address our attention to the

likelihood that the OPHC countries will have
huge surpluses for some time to come.

In analyzing the consequences of this enor-
mous new flow of funds in the world, it is
helpful to look first at the real impact on income
and investment in the consuming countries and
then to consider the financial problems related
to managing this How of funds. These two
aspects of the oil situation are interrelated, of
course, and if the financial mechanism does nol
prove equal to the demands that will be placed
upon it, the consequences will enormously ag-
gravate the already severe problems of the real
sector.

The first—immediate and obvious—effect of
higher prices paid for OPEC oil is that funds
are pulled out of the income stream in the
consuming countries, and, since as a group the
OPKC countries cannot for some time spend
more than a fraction of these funds on current
output, there is a relative reduction in consumer
demand. You will recall that last October we
also confronted a reduction in supply when we
were faced with a cut in oil imports, which
would also have reduced production capabil-
ities. This situation set in motion an eil'ort at
planning in individual countries, and multi-
latcrally through the follow-up on the energy
conference held in Washington in February— to
share research programs, to reduce dependence
on imported petroleum, and to share oil in the
event of further embargoes. In the United
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States, Project Independence got under way. 1
would regard it as a serious mistake if we should
allow the more relaxed supply situation to cause
us to slow down these efforts. I'or the United
States, in particular, the mosl effective way to
deal with the energy problem is to mount a
strong national program for holding down en-
ergy use and moving as quickly as possible to
develop substitutes for imported oil. Not only
will this give us some leverage in dealing with
the present price and supply problems- -it will
move us in the right direction for the long-run
benefit of the country.

In some ways the effect of the jump in pay-
ments for oil can be likened to an excise tax—
cutting down consumption of oil itself as the
price rises, and cutting consumption of other
goods to the extent more is spent for oil—di-
rectly and indirectly. But there are important
differences: the quasi-tax is levied by foreign
governments rather than by a domestic govern-
ment, and the use of the funds is not under our
control, although, as I shall point out later, we
can nevertheless guide the shifts in demand and
output that will result from the quasi-tax. As
I shall point out, the desirable shift of produc-
tion is in the direction of more investment.

It is important to note that while these pay-
ments to OPEC countries tend to dampen con-
sumption demand in the oil-consuming coun-
tries, and may cause severe sectoral dislocations
in some countries, they do not in themselves
reduce our over-all productive capabilities. Re-
call that when the oil price change was occur-
ring, the United States and other industrial
countries were approaching together the crest
of a remarkable boom in world demand—ac-
companied, as you know, by an explosion of
world prices as our economies were being driv-
en at almost full practicable capacity. By the
fall of 1973 nearly all governments were trying
to put a lid on this boiling over of demand,
and were adopting more restrictive fiscal and
monetary policies. In that context there was no
reason to be concerned about the demand-de-
pressing effects of higher oil payments, so that
any advocacy of expansionary policies to com-
pensate for them was clearly misplaced. Now,
as this and other countries are experiencing an
abatement of the boom, we must be increasingly

aware of the fact that the rise in oil prices has
consequences that depress activity, as well as
those observed initially that were inflationary.

One result of the contraction that the oil
situation has caused in aggregate consumer de-
mands and in investment demands of some
sectors depending on petroleum is that there is
some additional room for investment elsewhere
to take place. This substitution docs not auto-
matically take place—we need to take whatever
steps we can to shift more of our economic
activity from consumption into investment.
Such a shift will redress the imbalance between
demand and potential supply (hat underlies the
problem of inflation. Stepping up investments
in the energy sector is especially important. The
financial requirements of such ventures are huge
and we should give thought to the problems of
financing these investments, which we have the
economic capacity to make.

1 would now like to turn from questions of
reordering our domestic priorities to the more
general problems of all oil-importing countries
and shall focus first upon those countries that
are hardest hit, many of them less developed,
but some also among the industrial countries.
If the less developed countries (I,DCs) that are
severely affected cannot afford to buy the oil
they need, or the food and fertilizer they need,
their present already low standards of living will
fall further, and their hopes of making some
gains by industrializing will in many cases have
to be shelved. Unless adequate ways to help
these countries are found, an important part of
the real cost of adjusting standards of living to
pay for oil will fall on those countries least able
to bear such a burden. Food prices arc now
rising generally, and the added problems of
paying for fuel and fertilizer may well reach
the point of depriving some countries of their
minimal subsistence needs, posing very harsh
alternatives. It can cogently be argued that the
additional problems of these developing coun-
tries should be the responsibility of the oil-ex-
porting countries.

We can see how the burden of high oil prices
will impact if we look at the way in which the
balances of payments of different groups of
countries are likely to be affected unless these
prices come down. The OPKC countries will
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have a huge surplus in their current account- an
export surplus—amounting to perhaps $60 bil-
lion or more per year at current prices. They
will dispose of this surplus in various ways;
some will go into bilateral aid programs, or into
the international institutions, and this can help
take some of the strain oil the poorer countries;
but the bulk of the funds will be placed in the
capital markets of the wealthier industrial coun-
tries. The industrial countries as a group will
have a large current account deficit with the
OPllC countries. In (he aggregate, however, this
will be automatically financed- - if my presump-
tion about capital investment plans of the OPKC
countries is correct—by a capital inflow from
OPEC countries. This is another way of saying
that these wealthier countries as a group will
not have to, and will indeed not be able to,
pay (or their full oil imports by exporting goods
and services, until such time as the OPEC
countries can absorb imports equal to their ex-
ports; and indeed they will not be able to repay
their debts, again as a group, until the OPKC
countries begin to run trade deficits, perhaps
after the exhaustion of their oil or its replace-
ment by alternative energy sources that the high
oil price is likely to encourage. This is not to
say there will not be problems of adaptation in
the industrial countries of the sorl I mentioned
a moment ago. It does mean that, provided the
oil deficits can be financed, real incomes need
not be much different from what they would
have been without the rise in oil prices. But
that is not true for those industrial as well as
developing countries that will not -through the
workings of the market or through public policy
measures —be able to attract an inflow of capital
that will take care of their new import require-
ments. These countries can in some cases run
down existing reserves. After that, they would
face drastic adjustments unless they receive
support. Taking these three groups of countries
as aggregates, we find one group—the OPEC
countries—very much better off both in terms
of current incomes and in terms of their claims
on future world production; we lind a second
group—the wealthier countries with attractive
capital markets or good capacity to borrow—
that are very uncomfortable perhaps about a
rising debt to OPliC countries, but would be

able to cope with the relatively small loss of
real incomes that might occur; and we find
another group of countries—some counted as
LDC's and some counted in the ranks of indus-
trial countries- who will face serious difficul-
ties. Their difficulties may, in turn, react ad-
versely upon the countries originally in a more
favorable position.

1 remarked just now that some of the wealth-
ier countries may be increasingly uncomfortable
about a rising debt to OPEC countries. In fact,
some countries dislike the idea so strongly that
they may resolve to avoid it by bringing their
current account into balance— that is, they may
try really to pay for oil by either increasing
exports or decreasing other imports well below
the levels that would otherwise be observed.
This sounds very virtuous—we all feel that
going into debt should be limited and should
be for some productive purpose. Hut the rest
of the world happens to be in a unique situation
vis-a-vis the OPEC countries- until those
countries as a group buy more than they sell,
they can only pile up financial surpluses abroad.
Thus, if each consuming country—acting in
what appeared to be a rational fashion- tried
to avoid going into debt, there could only be
a greater debt accumulation by other consuming
countries. In real terms, the countries avoiding
debt would be paying for their oil currently,
while other countries would find that their trade
balance was being driven into deficit more than
would otherwise be the case and that their debt
was increasing. In elfect, some countries would
be unloading their deficits upon the rest. They
might do this either by using direct controls to
affect their trade balance, or manipulating their
exchange rate to depreciate it, or taking some
extra measure of restraint to hold down domestic
demand. The holding down of demand may in
many cases be entirely desirable in order to curb
inflation or eliminate any payments deficit aris-
ing independently of the oil situation. Such
deficits exist now, and the countries experienc-
ing them should indeed eliminate them. But if
many countries try to eliminate those deficits
resulting from the rise in the price of oil, we
would, I believe, be in serious danger not only
of a major setback in world economic activity
but also of a breakdown in the rules for fair
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trade among nations that could take us back to
the practices of the I93()'s.

We have not come near to such a state of
turmoil in the world trading system. I believe
we can avoid it. But it is difficult to predict
the decisions of nations when they find them-
selves confronted with major difficulties. Some
countries may well consider the problems con-
fronting them insolvable at ihe present price of
oil. In the absence of a substantial reduction
in that price, unforeseeable conditions could
develop that could make the situation difficult
if not impossible to manage.

I would like to turn now to the U.S. balance
of payments and to the effects of the oil crisis
on our international position. Our trade balance
has already felt the weight of the sharply higher
cost of imported fuel—in the second quarter of
this year we were paying $28 billion at an
annual rate for fuel imports—about $20 billion
more at an annual rate than we had been paying
a year ago. This is almost entirely a price
effect—in volume terms, imports of fuels were
nearly unchanged. Mainly because of rising fuel
imports, our trade balance for all goods has
worsened sharply from a surplus at an annual
rate of $4.2 billion (balance-of-payments basis)
in the fourth quarter of last year—when we
reached the high point of recovery from the deep
deficit in 1972—to a deficit at an annual rate
of nearly $7 billion in the second quarter of this
year. However, our underlying trade balance,
that is, abstracting from the arbitrary increase
in oil prices and also leaving out the extraor-
dinary jump in agricultural exports, has shown
considerable strength, moving steadily from a
deficit at an annual rate of about $12 billion
in the first quarter of last year to a delicit of
only about $1 billion in the second quarter of
this year. In volume terms we have done even
better, with export volumes rising and import
volumes no higher than they were early in 1972.

So far as our merchandise trade is concerned,
we seem to have made the kinds of gains in
competitive position that could be expected
from the depreciation of the dollar since 1970,
and this, together with the extraordinary rise in
the value of agricultural exports, has helped to
offset the huge jump in oil imports. However,
like other countries we must be concerned with

achieving an over-all balance in our accounts,
including capital movements, that will underpin
a stable dollar in exchange markets. The part
of that underpinning that must come from an
appropriate net inflow of capital from abroad
could be significantly less than the extra $20
billion in payments due to the higher price of
oil, if it turns out that there are sufficient im-
provements in the rest of our accounts.

There have been considerable gyrations in the
exchange value of the dollar since the second
devaluation in February of last year. But since
about mid-May the dollar has held fairly stable
against a weighted average of the currencies of
the countries that arc our major competitors in
world markets. As it stands now, the dollar has
depreciated about 17 per cent against those
currencies since May 1970, and has moved up
slightly in recent months. On a broader meas-
ure, taking into account the movement of the
dollar against a weighted average of nearly all
foreign currencies, the devaluation of the dollar
has been appreciably less—amounting to per-
haps 12 per cent since 1970. The smaller de-
preciation measures the dollar's so-called "ef-
fective rate," against the world as a whole. The
reason for the difference between the two meas-
ures is that while the currencies of most of the
major indvistrial countries have appreciated quite
sharply against the dollar, those of numerous
other countries, including most of the develop-
ing world, have tended to stay with or near the
dollar. It is the average rate relationship that
comes closer to representing the longer-run ef-
fects on our balance of payments, rather than
changes from time to time against particular
foreign currencies.

Recent relative stability of the dollar has, of
course, been gratifying. It has materialized
within an environment of floating exchange
rates, in which very wide swings had occurred
during the 12 months following the breakdown
of the fixed rates system in February-March
1973. Rate flexibility has proved its usefulness
in times of severe disturbance. It has given rise,
on the other hand, to new concerns. Among
these has been the fear that flexibility might be
abused to engage in competitive depreciation as
a means of stimulating exports. So far nothing
of the kind, and indeed perhaps the very oppo-
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site, has happened. Faced with strong demand
for exports and with domestic inflation, most
countries have had a motive to keep the value
of their currencies high. That holds down the
price of imports and helps restrain domestic
inflation. Downward fluctuations of the dollar,
such as occurred in the middle of 1973 and in
the early months of this year, must in the light
of this nexus be regarded as harmful to our
efforts to curb inflation in the United Slates. Of
course, one cannot anticipate that national pref-
erences as regards exchange rates will always
be the same and will always favor a high rather
than a low value for the local currency. If
demand in international trade should slacken,
or if some countries should begin to make strong
efforts to eliminate their oil deficits, national
preferences and the trend of foreign exchange
rates may change.

It is of considerable interest, therefore, that
as part of the elfort to reform the international
monetary system, certain guidelines for floating
rates have been proposed. The reform effort has
met with only limited success, which was to
be expected once skyrocketing oil prices and
universal inflation engulfed the world. No long-
run reform has been agreed upon, although
valuable preparatory work has been done. Hut
among the immediate steps thai were agreed
upon by the Committee of Twenty of the Inter-
national Monetary Fund, the proposal establish-
ing guidelines for floating provides some hope
that extreme and inappropriate rate fluctuations
can be contained.

The recent stability of the dollar in the ex-
change market within a context of floating rates
indicates that the net movement of capital to
the United States has increased sufficiently to
just about offset the deterioration in our balance
on goods and services. Unfortunately, we do
not yet have actual data in detail to support this
inference, but certain patterns were showing up
earlier. In the first quarter, U.S. direct investors'
net outflows were quite low, while there was
a very large inflow of capital from foreign
business concerns acquiring businesses in the
United States. This pattern of direct investment
may well be continuing. Portfolio investments
involving international dealings in securities
seem to have dropped off sharply this year, with

Americans buying only a small volume of
foreign securities even though the Interest
Equalization Tax on such purchases has been
dropped, while foreign purchases of U.S. cor-
porate stocks—an important type of inflow in
the past few years—has also paused. Moreover,
new issues of bonds in the international markets
outside the United States have been less this
year than in any recent year.

By contrast, there has been an extraordinary
surge so far this year in international capital
flows through banks in both directions—we see
il in our own data and also in terms of new
loans arranged in the Euro-dollar market. U.S.
banks, including the U.S. agencies and branches
of foreign banks, increased their foreign assets
by about $9 billion in the first 5 months of this
year, spread over many countries but especially
directed toward Japan. A simultaneous massive
rise in liabilities reduced the net outflow--
which measures the net impact on our interna-
tional balance and on our domestic credit mar-
kets- -to only about Sl'/i billion.

1 would associate part of the increased inter-
national activity of U.S. banks with the removal
or reduction of barriers to such transactions that
occurred both here and abroad early in the year.
At times, differences in relative interest rates
have also been important, with V.S. rates mov-
ing up relative to foreign rates after the early
part of the year. But I believe much of the
heightened activity was a result of the new oil
situation, which generated a demand for loans
by some countries to help meet the higher costs,
and at the same time resulted in an added supply
of liquid loanable funds in international markets
as OPEC countries placed their revenues with
(he Euro-banks.

In examining these manifold (lows of capital,
it must, of course, be borne in mind that an
inflow or outflow of funds docs not ordinarily
influence the amount of bank reserves in the
U.S. banking system or the American money
supply. Foreign capital does not bring any new
dollars from abroad. livery dollar of foreign
capital "flowing" to the United States was in
fact in the United States before. It simply shifted
ownership. This shift could have taken the form
of an American selling dollars to the foreigner,
in which case the inflow was matched by an
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outflow as the American acquired whatever
foreign currency or assets the buyer paid him
with. Or it could have represented a shift among
foreign holders, for instance if the foreigner
acquired dollars from a foreign central bank,
which had held them previously as part of its
reserves. What changes as a result of changes
in capital flows under our present regime of
flexible exchange rates is the exchange rate, as
a rise in the demand for dollars in the case of
capital inflows, or in the supply in the case of
outflows, shifts the balance of the market in
favor of or against the dollar. Only in special
cases is a different interpretation appropriate.

One further conclusion that I would draw
from the variety of offsetting capital flows that
have occurred is that under today's conditions
capital is highly mobile. The world's national
money and credit markets are more open to
shifts among countries—sometimes via the
Euro-markets—than they have been since before
the I93()'s. Hence the system of national and
international capital markets constitutes, in ef-
fect, something like a large and only moderately
compartmentalized pool, rather than many sep-
arate watertight compartments. As a result, any
movement of capital in one direction is quite
likely to be offset by movements in the opposite
direction. A large outflow from the United
States tends to drive down interest rates abroad,
which makes American capital markets rela-
tively more attractive and causes other funds to
come to the United States, and inversely. To
pour capital, whether owned by OPEC countries
or others, into any one part of this market does
not mean that the net supply in that market is
increased by the full amount. Capital already
present there tends to be pushed elsewhere, thus
tending to even up the supply. Of course, these
equalizing movements will take place only if
conditions are otherwise propitious. When there
are heavy risks of a credit, exchange, or political
sort, the movements will not occur or will occur
only in response to severe declines of exchange
rates or increases in interest rates or both. The
evidence that in today's markets capital is highly
mobile should be kept in mind in examining
the possible effects of placement of OPEC
money in any one particular market.

This leads me to some comments on the more

specific aspects of the flows of funds derived
from OPEC" revenues and their impact on finan-
cial institutions and structures. [ believe it is
worth emphasizing that there will be great
disparities among the OPEC countries in their
ability to utilize this new wealth to improve their
own countries and in their plans for investment
of this huge cash flow in foreign capital markets.
We see already that Iran has made plans for
industrialization and is developing ties with
countries that can be helpful in that process.
We know that Kuwait, for instance, has been
thinking through the requirements of an accept-
able investment portfolio for some time and is
probably fairly well diversified. In the case of
Saudi Arabia, the initial reaction, which was
simply to let funds accumulate in liquid forms
in the Euro-dollar market, seems to be moving
already in the direction of finding more perma-
nent lodging in such investments, perhaps, as
special issues of U.S. Treasury obligations.
According to International Monetary Fund data,
the reported increase in monetary reserves of
the OPEC countries in the first half of 1974 was
about $15 billion, but the gains were acceler-
ating and were $3 billion to $4 billion per month
in May and June with larger increases still to
come.

These funds should not be regarded as a
monolithic mass of maneuver, poised to shift
this way or that for speculative or political
reasons. There are many individual OPEC gov-
ernments involved, and there is no evidence that
they arc taking any unnecessary risks with their
funds. Working with their financial advisers,
these countries are likely to distribute their funds
over a wide range of investments, always
mindful of the need for security and stability.
In return for continued rising levels of oil output
in OPEC countries, those countries understand-
ably wish to be provided with suitable ways of
holding their accumulating assets. I doubt that
there will be attempts to attain dominance over
particular large companies or economic sectors
in the industrial countries, since this would
expose them to considerable economic and po-
litical risks. At the same time, the amounts
involved are formidable by any normal stand-
ards of international capital flows. Questions
naturally arise about the ability of capital mar-
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kets to absorb such Hows without suffering se-
vere dislocations. I believe some of these con-
cerns are justified, but that others are exagger-
ated .

There arc a number of ways in which an
annual How of funds of, say, $50 billion can
be compared with over-all Hows of funds in
financial markets. In the United States alone the
total of funds raised by nonfinancial sectors in
U.S. credit markets is now close to $200
billion a year; for all industrial countries to-
gether the total is two to three times that
amount. By far the greater part of these flows
of funds is between domestic sectors of the
economy, though at times the How of funds
vis-a-vis other countries can have a significant
effect on capital markets in individual countries.
Also, in recent years the Euro-currency markets
have grown in importance as a mechanism
through which funds move to and from national
money and credit markets. The liuro-markets
have now taken on increased importance, since
a large part of the receipts of the OPEC coun-
tries is being deposited in their accounts in these
banks, and, in turn, will be loaned by this group
of banks to borrowers in national markets. The
record shows that the Euro-currency market has
been capable of very rapid growth in the past.
For instance, the net size of the Huro-currency
market (that is, alter eliminating claims of one
bank on another within the eight countries
usually considered as forming "the market")
grew by $25 billion in 1972 and by $50 billion
in 1973. There is an estimate that a further net
growth of $30 billion has occurred this year to
mid-May, bringing the net size of the market
to about $185 billion.

It seems to me that if we have problems in
handling the flows of funds associated with
higher payments for oil, it will not be so much
because of the sheer size of the amounts in-
volved but because of several kinds of potential
dislocations.

In the first place, the normal stream of in-
vestment into financial assets in a given country
will reflect the existing asset preferences of
investors and institutions in that country—a
mixture of corporate debt and equity, financing
of government at various levels, mortgages, and
deposits in financial institutions. On the other

hand, the investment preferences of OPEC" gov-
ernments may be quite different; I would expect
them to be more interested in assets that are
relatively liquid, widely traded both nationally
and internationally, and backed by the strongest
guarantees. That would imply some shifts in the
yields on different kinds of financial assets in
national markets, reducing yields on more liquid
assets relative to yields on, say, mortgages. In
the case of the United States, if there should
be a large inflow to major U.S. banks and to
Treasury obligations, as seems possible, some
downward pressure may result on yields in those
sectors. That does not mean necessarily that the
rate of growth of the monetary aggregates will
be significantly affected, but it docs mean that
yield relationships could be changed for some
time to come. The Federal Reserve could estab-
lish and maintain any desired degree of over-all
restraint or ease in monetary policy.

Another kind of irregularity in Hows that
could be troublesome is that OPEC countries
are likely to prefer assets based directly or
indirectly on the countries with the strongest
economics and the broadest markets. So may
the banks that receive OPEC deposits in the
Euro-dollar market and lend them out to gov-
ernments and private borrowers all over the
world. The problem of the weaker countries is
obvious—they will sooner or later find it diffi-
cult to attract funds from the market as their
debt burdens reach the limits which the market
should and probably will place on their borrow-
ing capacity.

However, if they do not succeed in attracting
funds to cover their deficits, it must be that some
of the stronger countries are attracting more than
enough funds to cover their own deficits with
the OPEC countries. If a few countries with
strong economics and broad capital markets
attract a disproportionate share of OPEC invest-
ments—and the United States could well be one
of them—a number of adjustments are possible.
First, other countries needing to borrow to cover
their deficits would be able to take advantage
of the additional liquidity available in these
surplus countries—that is, capital markets in
these countries could do a considerable part of
the recycling job. Also, countries receiving in-
adequate financing could allow their currencies
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to depreciate, so that part of the adjustment
could come through changes in the trade bal-
ance. After a point, however, these accommo-
dations through the market mechanism would
not take care of the problems of countries whose
debt capacity was running out or who could not
adjust their trade balance beyond some point of
necessity.

To deal with such situations the most logical
solution would clearly be for the responsible
parties—the OPEC countries—to relieve the
burden. The total amount of aid required would
not be large relative to the mounting OPHC
reserves, and it might be a more fruitful invest-
ment in terms of the stability of the world
economy than a continuing accumulation of
financial assets in the stronger countries. If the
OPEC countries do not meet this challenge,
should we expect those countries that receive
OPEC funds in excess of their needs to act as
financial intermediaries, borrowing from OPEC
countries at market rates and with assurance that
these assets of the OPFC countries are sound,
while extending aid to cover the cost of oil to
countries who cannot borrow at market terms?
I raise this question not because I believe the
industrial countries should cease to contribute
to the economic progress of poorer countries—
quite the contrary—but rather to emphasize that
there is now a new burden on these countries
that should call forth a new set of aid donors.

There has already been a considerable amount
of activity by the OPEC countries that may
ultimately relieve the burden for some of the
LDC's, but though the list of proposals for new
funds or institutions is quite long, it is not clear
how well the actual disbursement of funds will
meet the needs of particular countries. Never-
theless, if the OPEC countries are willing to
do their share and the industrial countries are
not left with an untenable intermediary position,
we should be able to provide mechanisms for
aiding countries when market sources are not
available.

Finally, another aspect of the flow of petro-
dollars causing concern is the impact of these
flows on the institutions in world financial mar-
kets. In particular, will untenable strains de-
velop from a flood of OPEC funds coming in

as very short-term liabilities for which banks
must quickly Jind outlets that are usually much
less liquid? It would be unwise to be complacent
about this question—bad judgments may be
made and things can go wrong for individual
banks. We must be prepared to meet these risks,
by obtaining and providing up-to-date informa-
tion, by careful regulation and supervision, and
in the last resort by action that would safeguard
the liquidity of markets and the integrity of the
payments mechanism by keeping possible prob-
lems of any one institution from creating prob-
lems for the entire system. But given proper
caution on all sides, I believe that fears some-
times expressed of financial difficulties are
greatly exaggerated.

Banks and their OPEC customers have al-
ready begun to rationalize the flow of funds:
there are reports that on the deposit side the
maturities are stretching out, or yields are drop-
ping enough to cause OPEC governments to
seek out other assets; banks are assisting these
countries to find more suitable outlets for their
funds; on the asset side, some of the problem
of liquidity is alleviated by the practice of mak-
ing term loans whose interest rate can be ad-
justed at intervals to reflect changing conditions
in the market.

So far, it appears that the leading banks have
dealt with these flows efficiently and relatively
smoothly. Countries in need of funds have been
able to raise very large sums in the Euro-dollar
markets—anticipating their requirements for
some time ahead. For instance, in the first half
of this year, publicly announced medium- and
long-term Euro-currency bank credits totaled
about $20 billion, which is almost as much as
in all of 1973 and far more than in any earlier
year.

Nevertheless, to express faith in our financial
institutions does not mean to say that they can
meet any and all demands on them. On the
contrary, if they are to act prudently, they will
have to keep the scale and kind of their opera-
tions within the limits of acceptable risks. Given
present oil prices, this may leave substantial
investment needs of the oil exporters and bor-
rowing needs of the importers to be met through
other channels. There can be no assurance, at
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this time, thai the problems, particularly of the
borrowing countries, can be met without a sub-
stantial cut in the price of oil.

Whether the problems I have discussed relat-
ing to petro-dollars become acute or not depends
in good part also on our ability to get control

of inflation and generate more investment in the
areas of greatest capacity shortages. If we can
make progress on those fronts, we can be more
hopeful that special problems of adjustment to
high oil prices, or to other unexpected strains,
will not degenerate into serious impasses. ! I

Statement by Henry C. Wallich. Member,
Board of Governors of the lederal Reserve
System, before the Subcommittee on Interna-
tional linance and Resources of the Committee
on t'inance, U.S. Senate, August 14. 1974.

I am glad to have this opportunity of discussing
international economic problems and their do-
mestic repercussions before this distinguished
subcommittee.

II a broad-brushed picture of the international
economic scene in recent years is drawn, several
major features stand out. The international
economy has been upset by a number of severe
disturbances. Foremost among the recent dis-
turbances have been the oil embargo and the
jump in Ihe international price of oil. More
broadly, the international prices of commodities
have moved dramatically, rising particularly
rapidly during late 1972 and early 1973. The
rises in the price of oil and other commodities
have contributed to the worldwide inflation that
is currently raging, but inflation can by no
means be exclusively attributed to the commod-
ity sector. In recent years aggregate demand in
many countries has become overheated; too
many have tried to do too much too quickly.

But if disturbances anil change have been
major unsettling features of the international
economy in recent years, its resilience has of-
fered some reassurance. In spite of the disturb-
ances, there have been solid gains in the volume
of trade and other transactions among countries.
For the United States, for example, exports of
goods and services have increased more rapidly
than total gross national product, rising from
5.9 per cent of ("INI' one decade ago to 7.8 per
cent of GNP during the past year. Looking at
goods only, foreign markets have become even

more important to U.S. producers, since exports
of goods last year amounted to more than 10
per cent of our domestic goods production,
compared with 8.2 per cent in 1964. These gains
in international trade reflect elements of strength
in the international economy—the reductions in
tariffs that have been painstakingly negotiated
in recent decades, the highly developed and
continuously improving system of transportation
and communication, and the rapid growth in
world production.

While the over-all level of international
transactions has expanded rapidly, the trade
balance of the United States has moved une-
venly in recent years, sliding into deficit in 1971
and 1972, and then temporarily recovering to
a small surplus in 1973 as agricultural exports
boomed and as the devaluations of the dollar
began to have their effect. Elements of strength
continue to benefit U.S. export trade, but they
have been overwhelmed by increases in the
price of oil, with the result that our trade balance
is now back in deficit. During the second
quarter, the deficit amounted to $6.8 billion at
an annual rate, seasonally adjusted. During that
quarter fuel imports were running at an annual
rate $20 billion above last year's.

It seems unlikely that the trade balance will
improve very much, if at all, over the next 12
months. Much depends on the size of the liar
vests here and abroad and on the price of oil.
In 1973, following poor crops abroad, our agri-
cultural exports rose to 25 per cent of our total
merchandise exports, compared with 19 per cent
in 1972. In 1974 this percentage is likely to
decrease.

The degree of exchange rate flexibility that
has developed in recent years has contributed
to the ability of the international economy to
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withstand shocks. Indeed, it is difficult to see
how the disturbances of the past few years could
have been absorbed as smoothly as they in fact
were, if exchange rates had been pegged and
rigidly defended. As a result of the negotiations
recently conducted by the Committee of Twenty
of the International Monetary Fund (IMF), the
evolving system of exchange rate flexibility can
be put on a more systematic basis. A major
feature of the reform effort has been a set of
guidelines for floating, which define what coun-
tries should and should not do in the way of
intervening in foreign exchange markets. The
development of guidelines for intervention
should limit potential conflicts among nations
over exchange rates and limit swings in rates,
and this tends to ease some of the concern that
we may feel with respect to the system of
floating rates.

But while exchange rate flexibility has in-
creased the shock resistance of the international
economy, it has produced problems of its own,
such as the speculative losses that have affected
some financial institutions in recent months.
Market swings have been unnecessarily wide
and have, from time to time, permitted declines
in the value of the dollar, which have contrib-
uted to inflationary pressures. In any event,
exchange flexibility can at best make only a
marginal contribution to the very real longer-run
difficulties engendered by the increase in the
price of oil. The difficulties with which I speci-
fically want to deal in this testimony are balance
of payments problems, financial strains, and
domestic repercussions.

When the oil-exporting countries receive their
huge additional payments, they basically have
two ways of using their great windfall. They
can import additional goods, or they can acquire
assets in the oil-importing countries, fnsofar as
they do the former, a course of action that is
limited by their absorptive capacity, the total
current-account deficits of the oil-importing
countries are reduced. Of course, this partial
solution of their balance of payments problem
cannot be considered a painless outcome for the
oil-importing countries, since they will of ne-
cessity then have to give up the resources
needed for the production of their additional
exports to the oil producers, with a consequent

reduction in their living standards. Insofar as
the oil exporters take the second option—ac-
quiring assets, and in a broad sense, investing
in the oil-importing countries- -they are auto-
matically recycling the oil receipts to the oil
importers as a group. In general, money not
used for imports must be deposited or invested
somewhere, and wherever it goes, it is available
to the oil-importing countries.

But the automatic recycling occurs only with
respect to the oil-importing countries as a group.
For individual countries and institutions serious
problems may nevertheless arise. First, the oil-
exporting countries may want to hold their funds
in only a limited number of large banks. A great
increase in deposits, for instance, could strain
the capital positions of these banks. A desire
for high liquidity on the part of the oil-exporting
countries, causing them to hold their funds in
the form of short-term deposits, would strain
the banks' liquidity positions. Second, some
countries may suffer severe financing difficulties
if their ability to finance imports by drawing
on reserves or by borrowing them falls short
of needs.

Both problems can be mitigated to the extent
that the oil exporters are prepared to make
appropriate financial arrangements. To the ex-
tent that the oil-exporting countries decide to
hold some of their assets in forms other than
bank deposits, the problems of the financial
institutions will be lessened. If, further, oil
exporters were willing to acquire assets in the
importing countries in approximate proportion
to the need of the importing countries to pay
for oil, the danger that some countries may not
get enough recycling would be obviated. We
are beginning to see encouraging developments
along these two lines. As of this time, however,
one cannot expect that the problems of financial
institutions and of balances of payments will be
fully met by such developments.

The normal workings of the market will case
some of the problems growing out of the vast
payments to the oil producers. II the oil-export-
ing countries, like other recipients of windfalls,
initially hold most of their new wealth in liquid
bank balances, they will compel banks to tighten
up the conditions on which they will accept
these funds. This would give the Organization
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of Petroleum Exporting Countries (OPHC) an
incentive to look for other investments, either
of a debt or equity nature. If a country receives
less recycling than needed to meet its current-
account deficit, it may he able to borrow from
countries that receive more than they require.
The market has a major role to play in redis-
tributing funds according to need. This applies
both to the Hum-dollar market and to the na-
tional capital markets of countries. The ability
of capital markets to fulfill their function as
intermediaries between countries with plentiful
and relatively scarce supplies of capital has been
enhanced by recent moves towards freer capital
markets.

Situations may develop that the market cannot
handle, however. Such situations wil l be more
frequent if the price of oil remains at anything
like the present level. For instance, where credit
risks are perceived by private financial interme-
diaries as excessive, facilities in addition to
those that the market can supply may be re-
quired. Some international steps are now being
taken to make financing available to needy
countries, most notably through the IMF oil
facility. The financial facilities of the European
Hconomic Community have been drawn upon
by Italy. As strains on the international financial
system are to a large degree attributable to the
actions of the OPIiC countries, it is urgently
desirable that they contribute to the easing of
the situation by lowering the price of oil and
by making funds increasingly available for ofli-
cial financing arrangements.

Potential strains on the international financial
system can be reduced if steps are taken to keep
some fair balance among the current-account
positions of the oil-importing countries. As a
group, the oil-importing countries wil l run large
current-account deficits into the foreseeable fu-
ture—unless the oil problems are reduced by
a major price rollback. How these deficits
should best be distributed has been a matter of
concern, both within international organizations
such as the Organization for Hconomic Cooper-
ation and Development (OF.CD) and within na-
tional governments.

It must be borne in mind that the oil deficits
arc occurring in addition to deficits and sur-
pluses that particular countries were already

experiencing as a consequence of domestic po-
licies and other factors. Where good policy calls
for elimination of these deficits, every effort
should now he made to eliminate them. Hut a
country cannot eliminate its oil deficit without
increasing the deficit of some other country,
since the surplus of the oil-exporting countries,
for reasons already stated, cannot be eliminated
in the short run. Individual countries might, of
course, attempt to eliminate their oil deficits.
But such attempts, if pursued too vigorously,
could lead to general contraction since the
standard ways to eliminate a deficit are to re-
strain aggregate demand, restrict imports and
other payments, and possibly depress exchange
rates. The danger, so to speak, is that the
oil-importing countries may be lured into a
game of musical chairs with their combined
deficit. The deficit wil l remain, but the game
itself can become mutually destructive.

But while mutually contradictory attempts to
eliminate current-account deficits represent a
danger, there is no fully satisfactory basis for
agreeing as to how the deficits should be dis-
tributed. It is frequently suggested that countries
should attempt to balance their current-account
receipts and expenditures exclusive of the deli-
cits attributable to the increase in the price of
oi l . Alternatively, it has been suggested that
countries adjust their trade balances in such
manner that each oil-importing country accepts
a deficit proportionate to its GNP. Neither of
these criteria provides an adequate guide, if only
because some countries may be unable to bor-
row enough in the market, and then would have
to cut down their deficit unless they receive aid.

It is appropriate that countries that face both
large current-account deficits and strongly infla-
tionary domestic conditions should take firm
steps to control domestic demand. liach
country, of course, should frame its policy in
full awareness of the fact that, collectively,
large current-account deficits cannot be avoided
by the oil-importing countries. But the prospec-
tive oil deficits do not mean that countries
should ignore the prudent fiscal and monetary
policies needed to put their domestic house in
order.

In summarizing this review of the financial
repercussions of the high price of o i l , I would
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say this; we have good markets and institutions,
and public policymakers are not without guides
as to what to do in the face of this situation.
But one cannot at this time be sure that the
situation will in fact be manageable, unless there
is a substantial reduction in the price of oil.

I now turn to the second group of problems
set out earlier, relating to domestic repercus-
sions of international cvcnls. Among the oil-
importing countries, by far the greatest prob-
lems are encountered by the less developed
countries (LDC's). Facing an uncertain future
at best, a number of them have been put in a
grim position by the increases in the price of
oil—upon which depend their transportation,
their nascent industries, and their supplies of
fertilizer. Indeed, unless the price of oil is
reduced, or unless the LDC's receive large
flows of capital or aid from the OPI'C or OECD
countries, the outlook for some of them is very
difficult indeed. The adverse effects of high oil
prices on the supply and cost of fertilizers and
therefore on the price of food is particularly
troublesome.

For the economically developed countries,
increases in the price of oil also have important
domestic implications. Representing a strong
autonomous increase in costs, they have exa-
cerbated the already grave inflationary problems
of the United States and other countries. The
increases in the price of oil have frequently been
compared with a large excise tax paid to for-
eigners, having an effect both of pushing up
prices, and also of tending to drain real dispos-
able income from the economy, thereby in-
creasing the dangers of weakness in economic
activity. This source of softness of demand has,
however, tended to be offset by new demands
for capital investment.

Several aspects of the changes in the interna-
tional economy have contributed to the need for
additional capital, of which the need to develop
substitute sources of energy is only one. An-
other is the fact that, as the current accounts
of the United States and other oil-importing
countries show large deficits, there will be an
accumulation of liabilities to the oil-exporting
nations. In order to ease the future problems
of debt repayment, we should encourage the

growth of our capital stock and productive ca-
pacity.

Fortunately, one of the effects of the higher
price of imported oil is to create an opportunity
for increased investment in each oil-importing
country's economy. As already mentioned, the
increase in the price of imported oil, like an
excise tax, removes purchasing power from the
domestic economy. The resources thus released
can advantageously be channeled into invest-
ment. Such an increase in investment could
come about, for instance, if the oil-exporting
countries recycle the funds to the importing
countries and acquire assets there.

Nevertheless, until the present inflation has
been brought under control, increases in invest-
ment must be accompanied by determined re-
straint on aggregate demand. It is here that
restraint in the Government budget has a crucial
role to play. Cutting of Government expendi-
tures and a reduction in the volume of Govern-
ment financing will have desirable direct effects
in restraining inflationary forces. Furthermore,
given the over-all monetary restraint applied by
the Federal Reserve, more fiscal discipline will
mean less Government borrowing and hence
lower interest rates both here and abroad. The
relaxation of pressures on institutions that fi-
nance the housing industry would be especially
beneficial. Indeed, a strong case for budgetary
restraint can be made on the grounds that, in
present circumstances, Government expendi-
tures are directly competitive with home con-
struction.

In our domestic light against inflation, we
must not expect quick success; perseverance has
become the keynote. If we are to be successful
in our anti-inflationary fight - -and it is impera-
tive that we achieve success—then we must be
determined to fight inflationary pressures over
an extended period. And, just as the interna-
tional prevalence of excess demand in recent
years has meant that national inflationary prob-
lems have tended to reinforce one another, so,
on the other side, the unwinding of inflation
will be less difficult for each country if there
is an international determination to exercise
restraint.

The problems of inflation as well as those of
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international finance and of balances of pay-
ments would he greatly eased by a decline in
the price of oil. There arc reasons for expecting
such a decline, not only on the grounds of a
current excess of supply over demand, but also
on the grounds of the long-term economic self-
interest of the oil-exporting countries which
undoubtedly will want to protect their markets.
Hut a decline to the prices of past years cannot
be expected.

Efforts to cope with inflation are needed al-
most everywhere. In the OLCI) countries, in-
flation currently rages at rates that range be-
tween 7 per cent and 23 per cent. Inflation has
reached a stage in which fears are being ex-
pressed openly about the survival ol democratic
institutions. Germany, which took anti-infla-
tionary action earlier in the cycle, has been
rewarded by the lowest rate of inflation among
the major industrial countries. German restric-
tive actions in the past year have kept domestic
demand approximately Hat in real terms, with
the expansion of German economic activity
being completely accounted for by the buoyancy
of its exports.

In many countries, the combination of a rapid
rate of in Hat ion accompanied by softness on the
real side of the economy have added to current
difficulties. In the United Kingdom, real GNP
in 1974 is not expected to be above that in 1973.
In Japan, a 25 per cent rate of inflation during
the first quarter of this year was accompanied
by a fall of 5 per cent in real GNP—both
of these developments being due in significant
part to Japan's heavy dependence on imported
oil.

Given these conditions and policies, the out-
look seems to be for a period of, at best,
moderate growth abroad, as it is at home. I do
not, however, see policies thai are deliberately
designed to restrain inflation leading to a serious
decline in the world economy, as prophets of
gloom sometimes predict, anymore than I see
a crisis of the world's financial system ahead.
We must not deceive ourselves about the fact
that we face severe difficulties. We shall be
sailing in uncharted waters part of the time. Hut
our institutions are strong, the right policies are
at hand, and given the will, I feel confident that
the way will be found. ["I



Record of Policy Actions
of the Federal Open Market Committee

MEETING HELD ON MAY 21, 1974

Domestic policy directive

The information reviewed at this meeting suggested that real output
of goods and services was changing little in the current quarter,
after having declined at an annual rate of 6.3 per cent in the first
quarter, and that the increase in the GNP implicit deflator, which
had accelerated to an annual rate of I 1.5 per cent in the first quarter,
was continuing at a rapid pace. Stall projections suggested that
real economic activity would rise somewhat in the second half of
the year and that prices would increase at a less rapid rate than
in the first half.

In April industrial production expanded somewhat—after having
receded over the preceding 4 months—mainly as a result of in-
creases in output of automobiles and business equipment. Employ-
ment in manufacturing establishments also rose, following four
consecutive months of decline, and total nonfarm payroll employ-
ment advanced moderately. The civilian labor force, which had
changed little since January, declined in April, and the unemploy-
ment rate edged down from 5.1 to 5.0 per cent. According to
the advance report, retail sales expanded moderately further, re-
flecting in large part an increase in sales of domestic models of
new automobiles.

Wholesale prices of farm and food products declined substan-
tially in April, for the second consecutive month. However,
wholesale prices of industrial commodities continued upward at
a rapid pace; price increases, which were reported for most com-
modity groups, were particularly large for metals, wood pulp, paper
products, chemicals, and some types of machinery. In March the
consumer price index had risen almost as substantially as in the
preceding month, although retail prices of meats had declined.

The index of average hourly earnings of production workers on
nonfarm payrolls, which had risen more in February and March
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than curlier clala for those months had indicated, advanced at a
I'aster pace in April. In the first quarter, when real output and
productivity declined, unit labor costs in the private nonf'arm
economy increased sharply.

The latest stall projections for the second half of 1974, like those
ol 5 weeks earlier, suggested that business fixed investment would
increase further and that government purchases of goods and
services would continue to grow at a fairly rapid rate. However,
it was now expected that the expansion in real consumption expend-
itures would slow, reflecting mainly a slower rise in sales of new
automobiles, and thai the upturn in residential construction activity
would be more moderate than had been anticipated 5 weeks earlier.

In foreign exchange markets the dollar depreciated further against
leading foreign currencies in April and the first hall of May. In
mid-May, however, the dollar was buoyed by a speculative flurry
based on a news report that the United States, Germany, and
Switzerland were contemplating concerted intervention in the mar-
kets. The U.S. balance of payments, which had been in deficit
in February and March, remained in deficit in April and early May.
The U.S. foreign trade balance had shifted into sizable deficit in
March, mainly because of increased costs of imports of petroleum
and other industrial materials which reflected earlier increases in
prices; for the first quarter as a whole the trade balance was still
in surplus, but the amount was small and represented a substantial
deterioration from the preceding quarter.

Growth in loans and investments at U.S. commercial banks
remained strong in April, reflecting for the most part continuation
of rapid expansion in business loans; loans to nonbank financial
institutions and to foreign commercial banks also increased, and
banks added to their holdings of both Treasury and other securities.
As in March, effective rates on bank loans were favorable relative
to rates in the commercial paper market, and businesses continued
to concentrate their strong short-term credit demands at banks.
Between mid-April and mid-May the prime rate applicable to large
corporations was raised in six steps from 10 per cent to 1 1 lA per
cent at most banks.

Growth in the narrowly defined money stock (M,)' slowed some-

'I 'riviili; (IL'IIILIIKI deposits plus currency in circulation.
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what in April from the rapid pace of the preceding 2 months, but
at an annual rate of about 8 per cent, it was slightly faster than
over the first quarter as a whole. Banks' net inflows of time and
savings deposits other than large-denomination CD's picked up
slightly, and growth in the more broadly defined money stock (M2)'

z

remained at about the moderate rate recorded in March. In order
to help finance the growth in their loans, banks further stepped
up the issuance of large-denomination CD's—to a record amount
in April—and continued to increase borrowings in the commercial
paper and Euro-dollar markets. As a result, the bank credit proxy11

rose at an unprecedented rate.
Net deposit inflows at nonbank thrift institutions slowed sharply

in April, as yields on market securities became increasingly attrac-
tive to savers, and growth in the measure of the money stock that
includes such deposits (M:,)

4 slackened somewhat. Contract interest
rates on conventional mortgages and yields in the secondary market
for Federally insured mortgages rose sharply in April and early
May.

On May I the Treasury announced that it would auction up to
$4.05 billion of notes and bonds to refund the bulk of $5.6 billion
of publicly held securities maturing on May 15; the remainder
would be retired by drawing down cash balances. In an auction
on May 7 the Treasury sold $1.75 billion of 4'A year, 8% per
cent notes at an average price to yield 8.73 per cent; and in auctions
on May 8 it sold $2 billion of 25'/i-month, 8% per cent notes
at an average price to yield 8.73 per cent and $300 million of
25-year, 8'/2 per cent bonds at a price to yield 8.23 per cent.

System open market operations since the April 15-16 meeting
had been guided by the Committee's decision to seek bank reserve
and money market conditions that would moderate growth in
monetary aggregates over the months ahead, while taking account
of the forthcoming Treasury financing and of international and

*Mt plus commercial bank time and savings deposits other than large-denomi-
nation CD's.

"Daily-average member bank deposits, adjusted to include funds from
nondeposit sources.

'M-i plus lime and savings deposits at mutual savings banks and at savings
and loan associations.
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domestic financial market developments. Soon after the meeting,
available data suggested that in the April-May period the annual
rates of growth in the monetary aggregates would be above the
upper limits of the ranges of tolerance that had been specified by
the Committee. Accordingly, System operations were directed
toward tightening in bank reserve and money market conditions.

Largely because of unexpectedly strong money market pressures,
the Federal funds rate rose to around 11 per cent on April 22 and
23--from around 10'4 per cent just before the April meeting—and
in the statement week ending April 24 it seemed likely to average
a little above the upper limit of 10-% per cent set by the Committee.
The System Account Manager reported that in order to bring the
funds rate back within the range of tolerance he would have to
expand reserve-supplying operations, thus stimulating further
growth of the monetary aggregates. On April 24 the members of
the Committee—with the exception of Mr. Bucher—concurred in
the Chairman's recommendation that, in view of those circum-
stances and against the background of the increase in Federal
Reserve discount rates announced that day, the upper limit of the
funds rate constraint be raised by Vn of a percentage point to 1 1
per cent.

In mid-May available data suggested that in the April-May
period growth rates in M, and M2 would be within their short-run
ranges of tolerance while the growth rate in reserves available to
support private nonbank deposits (RPD's) would be well above
its specified range. The Federal funds rate remained above its 11
per cent upper limit, averaging 1 1.46 per cent in the most recent
statement week, despite System efforts to achieve a lower rate.
Major member banks apparently were bidding in the Federal funds
market in order to avoid borrowing at the discount window; in
addition, efforts to provide reserves were hampered by a technical
market shortage of collateral for repurchase agreements. In any
event, it would have been difficult to reduce the funds rate to 11
percent without providing reserves through open market operations
on a scale that would have risked market misinterpretation of the
System's policy intent, On May 17 the members—with the excep-
tion of Mr. Holland—concurred in Chairman Burns' recom-
mendation that the Committee take note of the difficulties faced
by the System Account Manager in recent days and, in view of
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the likelihood that those conditions would persist over the next
few days, that it change the ceiling guideline for the funds rate
from 11 to 11 !4 per cent.

On the day before this meeting, the Federal funds rate was 1 1 'A
per cent. In the four statement weeks ending May 15, member
bank borrowings averaged about $1,920 million, compared with
an average of about $1,555 million in the preceding 4 weeks.

Private short-term market interest rates rose sharply further in
the period between the Committee's meeting on April 15-16 and
this meeting—in response to persistent strong business demands
for credit and further tightening in money market conditions. In
addition, yield spreads between high- and lower-quality securities
widened, in part because of the uneasiness that developed in
financial markets as a result of press reports of the special problems
being experienced by Franklin National Bank and of rumors that
some other financial institutions might be encountering liquidity
problems and other difficulties.

Treasury bill rates also increased in late April and early May.
Subsequently, however, they dropped in response to a number of
influences, including substantial purchases of bills by foreign mon-
etary authorities, strong demands by small investors who continued
to be attracted by the high yield relative to interest rates available
on time deposits, System purchases for its own account, and the
apparent shift in investor preference toward securities of higher
quality. On the day before this meeting, the market rate on 3-month
bills was 7.94 per cent, down nearly a percentage point from levels
reached in late April and early May, and about the same as at
the time of the April meeting. Federal Reserve discount rates were
raised from lxh to 8 per cent, effective at seven Reserve Banks
on April 25; shortly thereafter, rates were raised at the remaining
five Banks.

Yields on long-term securities also increased in the inter-meeting
period, but by much less than those on private short-term instru-
ments. Demands for the longer-term issues—especially from small
investors—tended to increase as yields advanced. Moreover, the
volume of public offerings of corporate bonds declined in April,
in part because some scheduled offerings of new issues were
postponed or canceled. A substantial increase in the volume was
in prospect for May. Offerings of State and local government issues



RECORD OF POLICY ACTIONS OF FOMC 585

expanded in April, and a moderate decline was in prospect for
May.

A staff analysis suggested that maintenance of prevailing money
market conditions at this time would be associated with a dampen-
ing in the rate of growth of the narrowly defined money stock
over the months ahead, because (he demand for money was likely
to be restrained by the lagged effects of the sharp rise in short-term
market rates of interest that had occurred over the past few months.
According to the analysis, growth in consumer-type time and
savings deposits at both banks and nonbank thrift institutions would
continue to be curtailed—because of high market interest rates
relative to rates available on time deposits—and growth in broader
measures of the money stock would slow further. Banks would
continue to rely heavily on issuance of large-denomination CD's
and borrowings in the Hum-dollar market to finance loan expansion,
although it appeared likely that a tightening in banks' lending terms
would moderate loan growth.

The Committee concluded that the economic situation continued
to call for moderate growth in monetary aggregates over the months
ahead. At the same time, the members decided that—in view of
the sensitive state of financial markets and the considerable tight-
ening in money market conditions that had occurred over recent
months—greater emphasis than usual should be placed on money
market conditions during the period until the next meeting, and
accordingly, that the range specified for the Federal funds rate
should be narrower than usual. In particular, they agreed that
operations in the coming period should be directed toward main-
taining about the prevailing restrictive money markef conditions,
provided that the monetary aggregates appeared to be growing over
the May-.Iune period at rates within specified ranges of tolerance.
The members also agreed that the lower limits of the tolerance ranges
specified for the monetary aggregates should be set at levels that
would accommodate slower growth rates than expected at present
in the event that such rates developed, given about the prevailing
money market conditions.

Taking account of the staff analysis, the Committee decided that
in the period until the next meeting the weekly average Federal
funds rate might be permitted to vary in an orderly fashion from
as low as 1 I per cent to as high as 11 Vi per cent, if necessary,
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in the course of operations. For the May-June period the Committee
adopted ranges of tolerance of .1 to 7 per cent and Axh to IV2 per
cent for the annual rates of growth in M, and M2, respectively.
The members agreed that rates of growth within those ranges would
be likely to involve RPD growth during the same period at an
annual rate within a 13 to 20 per cent range.

The members also agreed that, in the conduct of operations,
account should be taken of developments in domestic and interna-
tional financial markets. It was understood that the Chairman might
call upon the Committee to consider the need for supplementary
instructions before the next scheduled meeting if significant incon-
sistencies appeared to be developing among the Committee's
various objectives and constraints.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that real output
of goods and services—which had declined appreciably in the first
quarter—is likely to change little in the current quarter and that
price increases arc continuing exceptionally large. In April industrial
production and manufacturing employment expanded somewhat,
after having declined for 4 months. The unemployment rate edged
down to 5 per cent, as the civilian labor force declined. Wholesale
prices of farm and food products declined substantially further, but
increases among industrial commodities again were widespread and
extraordinarily large. The advance in wage rates ha.s accelerated
somewhat in recent months, and unit labor costs have been rising
at a fast pace.

In April and early May the dollar depreciated further against
leading foreign currencies, and the balance of payments remained
in deficit on the official settlements basis. Rising import costs for
petroleum and other products contributed to a sizable deficit in U.S.
foreign Irade in March.

Growth in the narrowly defined money stock slackened somewhat
in April from the rapid pace in the preceding 2 months, and the
more broadly denned money stock continued to expand moderately.
Deposit experience at nonbank thrift institutions deteriorated
sharply. Business short-term credit demands remained exceptionally
strong. These demands were concentrated in banks, and to help
finance loan growth, banks issued a record amount of large-denomi-
nation CD's and continued to borrow in the commercial paper and
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Kiiro-dollar markets. Private short-term market interest rates have
risen sharply Curl her in recent weeks and conditions in financial
markets have been uneasy. Treasury bill rates also rose in late April
and early May, (nit have declined markedly in recent days. Long-
term rates have continued upward. Inflective April 25, Federal
Reserve discount rates were raised one-half point to 8 per cent.

In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster financial conditions con-
ducive to resisting inflationary pressures, supporting a resumption
of real economic growth, and achieving equilibrium in the country's
balance of payments.

To implement this policy, while taking account of developments
in domestic and international financial markets, the Committee seeks
to maintain about the prevailing restrictive money market conditions,
provided that the monetary aggregates appear to be growing at rates
within the specified ranges of tolerance.

Votes for this action: Messrs. Burns, Hayes,
Black, Brimmer, Buehcr, Clay, Holland, Kimbrel,
Mitchell, Sheehan, Wallieh, and Winn. Votes
against this action: None.

lii the first 3 days of the statement week beginning June 6 tlic
Federal funds rale averaged about 1 1.40 per cent, close to the 11 Vi
per cent upper limit established by the Committee. The System
Account Manager advised that market psychology was delicately
poised; expectations of declining interest rates had strengthened
during the past week, partly in conjunction with publicity attendant
on reductions in the prime rate by a number of banks. Although
those expectations had been dampened by System operations, the
Manager reported that it would be useful to have some additional
leeway with respect to the funds rate if necessary to counteract
a resurgence of such expectations. Against that background, Chair-
man Hums recommended on June 10 that the upper limit of the
funds rate constraint be raised to 11 % per cent, on the understanding
that the Manager would use the additional leeway if market interest
rates came under downward pressure or if the monetary aggregates
for the May June period appeared to be testing the upper limits
of their tolerance ranges. The members concurred in the Chairman's
recommendation.

Records of policy actions taken by the I'cdcral Open Market Committee at each
meeting, in the form in which they will appear in the Board's Annual Report,
are released about 90 days after the meeting und are subsequently published in
the lU'i.uniN.
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Law Department
Statutes, regulations, interpretations, and decisions

RULES REGARDING DELEGATION OF AUTHORITY

The Reserve Banks presently have delegated
authority to approve, under certain standards,
one-bank holding company formations, bank
holding company formations involving more than
one bank, bank acquisitions by existing bank
holding companies, bank mergers and mergers of
bank holding companies. The Board has expanded
this authority by delegating to the Reserve Banks
the authority to approve, pursuant to § 4(c)(8) of
the Bank Holding Company Act, the acquisition
by bank holding companies of existing finance
companies, industrial banks, and certain insurance
companies engaged in activities which the Board
has previously determined to be permissible for
bank holding companies. The Board has set forth
standards under which this authority may be exer-
cised. Applications falling outside these standards
will be forwarded to the Board for further consid-
eration.

AMENDMENT TO RULES REGARDING
DELEGATION OF AUTHORITY

Effective July 31, 1974 §§ 265.2(f)(31) and (32)
are added, to read as follows:

SECTION 265.2—SPECIFIC FUNCTIONS
DELEGATED TO BOARD EMPLOYEES AND

FEDERAL RESERVE BANKS

(f) Each Federal Reserve Bank is authorized,
as to member banks or other indicated organi-
zations headquartered in its district, or under sub-
paragraph (25) of this paragraph as to its officers:

(31) Under the provisions of § 4(c)(8) of the
Bank Holding Company Act (12 U.S.C.
1843(c)(8))and §§ 225.4(a)(l), (2), (3) and (9)(ii)
of Regulation Y (12 CFR 225.400(1), (2), (3) and
(9)(ii)) to approve the acquisition by a bank hold-

ing company of an interest in a finance company'
or an industrial bank,2 whether by acquisition of
shares or assets, provided (hat the following con-
ditions are met:

(i) No member of the Board has indicated an
objection prior to the Reserve Bank's action.

(ii) Applicant does not hold shares of a subsidi-
ary finance company or subsidiary industrial bank
or directly engage in such activities itself pursuant
to § 4(a)(2) of the Act which may not be retained
or engaged in beyond December 31, 1980 without
Board approval.

(iii) All relevant departments of the Reserve
Bank recommend approval.

(iv) No substantive objection to the proposal has
been made by a bank supervisory authority, the
United Stales Department of Justice, or a member
of the public.

(v) No significant policy issue is raised by the
proposal as to which the Board has not expressed
its view.

(vi) Each office of applicant's existing1 and
proposed1 subsidiary banks, subsidiary industrial
banks and subsidiary finance companies and of
applicant (if applicant directly engages in .such
activities) is 25 miles or more distant (in a straight
line) from each office of the finance company or
industrial bank to be acquired.

(vii) (a) The maximum in assets of finance
companies and industrial banks acquired under

1 A finance company is defined, for purposes of ttlis regula-
tion, as a concern which engages in consumer finance, sales
finance and/or second mortgage activities. The acquisition of
more than one separately incorporated company when such
companies are part of an idenliliahle unit should he processed
under a single acquisition application.

~'An industrial hank is a State-chartered insritulioH which
provides consumer credit and accepts limited types of deposits;
it does not hoth accept demand deposits and make commercial
loans. The term "industrial hank" also encompasses Morris
Plan banks lor purposes of this regulation.

:'The definition of an existing subsidiary also includes, lor
purposes ot this regulation, a hank or company for which the
acquisition has Ix̂ en approved hy the Federal Reserve System
but not yet consummated

'A proposed suhsicfiary is defined, lor purposes of this
regulation, as a hank or company Tor which an application
for acquisition has been submitted to the Federal Reserve
System.
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delegated authority in any calendar year' does not
exceed S>I5 million; and

(vii)(b) The maximum size in assets of the
finance company or industrial bank lo be acquired
does not exceed $5 million. (Kxceplion: The max-
imum si/.c in assets ol the finance company or
industrial bank to be acquired is $15 million if
the aggregate assets of applicant's existing subsid
iary finance companies and industrial banks" and
ol' the finance company or industrial bank to be
acquired do not exceed $50 million.)

(viii) Tola! assets ol (he finance company or
industrial bank to be acquired will not exceed 10
per cent of the lotal consolidated assets of appli-
cant after consummation.

(ix) The sale of credit-related insurance by the
finance company or industrial bank to be acquired
is limited to the sale, under individual or group
policies, of credit life insurance,7 credit accident
and health iiwttfance, and property damage insur-
ance protecting collateral."

(x.) The activities of the linn to be acquired are
clearly permissible under § 4(c)(8) of the Act and
§8 225.4(a)(l), (2), (3) and (9)(ii) of Regulation
Y.

(xi) Neither applicant, applicant's .subsidiaries,
nor the finance company or industrial bank to be
acquired has entered into or proposes to enter into
any agreement with any director, otticer, employee
or shareholder of the finance company or industrial
bank that contains any condition limiting or re-
stricting in any manner the right of such person
to compete with applicant or any of applicant's
existing or proposed subsidiaries.

(xii) The Reserve Rank determines that con-
summation of the proposal can reasonably be ex

: ' l o r the year 1974, tin- iiiiixiiiiiini lij>iue is SH million.
*'U applicant ilseli directly engages in linance company or

industrial hank activities, ilu" assets lelatcd to such activities
should he included in a determination of aggregate assets.

'' Applications involving level term credit lite insurance may
not he acted upon hy the Reserve Hunk under delegaled
authority.

"It a finance company or industrial hank otherwise lading
within these guidelines lias a subsidiary engaged in the un-
derwriting, as reinsurer, ol credit life and credit accident ami
health insurance in connection with extensions ol credit hy
the liiiaiicc company or industrial hank or if :i finance company
or industrial hank acts as agent for the sale ot types ol
credil-relaled insurance other than designated herein, Ihe ap-
plication may not be aeleil upon by Ihe Kescive Hank under
delegated authority.

peeled to result in benefits to the public, such as
greater convenience, increased competition, or
gains in efficiency, that outweigh possible adverse
ellects, such as undue concentration of resources,
dec/eased or unfair competition, conflicts of inter-
ests, or unsound banking practices.

(32) Under the provisions of S 4(e)(8) of the
Bank Holding Company Act (12 U.S.C.
IX4.'!(c)(X)) and § 225.4(a)(9)(iii)(a) of Regulation
Y (12 CTR 225.4(a)(9)(iii)(a)) to approve the
acquisition or, as an incident to a bank holding
company formation pursuant to § 3(a)(l) of the
Act, the retention by a bank holding company of
shares or assets of a company that acts as insurance
agent or broker in offices at which the holding
company or i(s subsidiaries are otherwise engaged
in business (or in an office adjacent thereto) with
respect to any insurance sold in a community that
has a population not exceeding 5,000, provided
that the following conditions are met:

(i) No member of the Hoard has indicated an
objection prior lo the Reserve Hank's action.

(ii) All relevant departments of the Reserve
Bank recommend approval.

(iii) No substantive objection to the proposal has
been made by a bank supervisory authority, the
United States Department of Justice, or a member
of the public.

(iv) No significant policy issue is raised by the
proposal as to which the Board has not expressed
its view.

(v) Neither applicant, applicant's subsidiaries,
nor the company to be acquired has entered into
or proposes to enter into any agreement with any
director, officer, employee or shareholder of the
company that contains any condition that limits
or restricts in any manner the right of such person
to compete with applicant or any of applicant's
existing or proposed subsidiaries.

(vi) The Reserve Bank determines that consum-
mation of the proposal can reasonably be expected
lo result in benefits to the public, such as greater
convenience, increased competition, or gains in
efficiency, that outweigh possible adverse effects,
such as undue concentration of resources, de-
creased or unfair competition, conflicts of inter-
ests, or unsound banking practices.
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BANK HOLDING COMPANY AND BANK MERGER ORDERS
ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3 OF
BANK HOLDING COMPANY ACT

HIRST DAKOTA BANCORPORATION, INC.,
FARGO,NORTH DAKOTA

OKPIR APPROVING FORMATION OI-

BANK HOLDING COMPANY

First Dakota Bancorporation, Fargo, North Da-
kota, has applied for the Board's approval under
§ 3(a)(l) of the Bank Holding Company Act (12
U.S.C. 1842(a)(l)) of formation of a bank holding
company through acquisition of 100 per cent of
the voting shares (less directors' qualifying shares)
of West Fargo State Bank, West Fargo, North
Dakota ("Bank").

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U .S .C.
1842(c)).

Applicant is a recently organized corporation
formed for the purpose of becoming a holding
company through the acquisition of Bank. The
proposed transaction involves the transfer of con-
trol of Bank from individuals to a corporation
ninety per cent of the shares of which arc owned
by individuals residing in the Fargo area. Thus,
the proposal would result in a continuation of the
local ownership of Bank. Bank holds deposits of
$9 million, representing approximately 2.3 per
cent of total deposits in the relevant market (ap-
proximated by the Fargo-Moorhead SMSA), and
thereby ranks as the eighth largest of 24 commer-
cial banks operating therein.1 Upon acquisition of
Bank, Applicant would control less than one-half
of one per cent of total deposits in commercial
banks in North Dakota. Since Applicant presently
has no subsidiaries, consummation of the proposal
would not have an adverse effect on existing or
potential competition, nor would it increase the
concentration of banking resources or have an
adverse effect on other banks in the relevant mar-
ket. Therefore, the Board concludes that the com-

petitive considerations are consistent with approval
of the application.

The future prospects of Applicant are primarily
dependent upon the financial resources of Bank.
Bank is presently in a sound financial condition
with a capital to assets ratio of 8 per cent. Appli-
cant proposes to service the debt it will assume
incident to this proposal over a 10 year period
through dividends from Bank averaging 48 per
cent of Bank's earnings. In light of Bank's past
earnings and its anticipated growth, the projected
earnings of Bank provide Applicant with the nec-
essary financial flexibility to meet its annual debt
servicing requirements while maintaining an ade-
quate capital position for Bank. Moreover, the
principals of Applicant appear to have the inde-
pendent financial resources and have expressed the
willingness to maintain Bank's capital at accept-
able levels throughout the debt retirement period.
The managerial resources of Applicant and Bank
arc considered satisfactory and (he future prospects
for each appear favorable. Thus, the consid-
erations relating to the banking factors are con-
sistent with approval of the application.

Although consummation of the proposal would
effect no changes in the services offered by Bank,
the considerations relating to the convenience and
needs of the community to be served are consistent
with approval of the application. It is the Board's
judgment that the proposed transaction would be
in the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board or by
the Fedeal Reserve Bank of Minneapolis pursuant
to delegated authority.

By order of the Board of Governors, elfective
July 1, 1974.

Voting for this action: Governors Sheehan, Hucher and
Holland. Voting against this action: Governors Brimmer, and
Wallich. Absent and not voting: Chairman Burns and Governor
Mitchell.

(Signed) CIIKSTI.R B. FKLDBI-HC;,

|SI;AI.| Secretary of the Board.

'All banking data arc as of June 30. 1973.
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D I S S I N T I N ( ; S i AI I : M I : \ ' I o r

GOVT-KNOKS liKlMMI'.K AND W A I . I KM

We would deny the application ol First Dakota
^incorporation to become ii bank holding com-
pany through the acquisition ol West Fargo Slate
Hank. In our judgment, Applicant would not have
the necessary financial flexibility to service ihi-
de bt it would incur as part of this transaction
without adversely alfectiiig the capital position of
Hank.

With respect to questions of acquisition debt anil
debt-equity ratios, ihe Hoard has been relatively
liberal in the standards ii has applied in cases
where a current or prospective owner-chief execu-
tive is establishing, or has established, a one bank
holding company to hold Ihe direel equity interest
in his bank. Fssenlially, this type of transaction
involves the transfer of the ownership of a bank
to a corporation owned by the same individuals.
In ell'ect, control of the subject bank and its
operations remain unchanged. In Ihe present ap-
plication. Ihe transaction does not involve an
owner-chief executive silulation. Upon consum-
mation of Ihe proposed transaction. Ihe present
shareholders of Hank would not be the share
holders of Applicant. The proposal contemplates
the purchase by Applicant of Hank's shares from
the present owners and thereafter replacing live
of Hank's current directors with Applicant's five
shareholders. In fact, only one shareholder of
Applicant would be an active ollicer of Hank.
Under such circumstances, we do not believe that
the principals of Applicant (who are really inves-
tors) should be a Horded the more liberal debt-eq-
uity treatment of a mere change from individual
to corporate ownership.

ruining to the financial aspects of the proposal,
we find thai Applicant's earning prospects are
entirely dependent upon the earnings of Hank. In
this regard, Applicant expects to service its acqui-
sition debt over a 10-year period through Hank
dividends averaging 48 per cent of Hank's pro-
jected net income and through savings realized by
Ihe holding company from filing consolidated in-
come lax returns. The projected earnings for Hank
do not, in our view, provide Applicant with the
necessary financial flexibility to meet its annual
debt servicing requirements as well as any unex-
pected problems that might arise at Hank. Fur-
thermore. Hank's payment of the projected divi-
dends necessary lo retire Applicant's substantial
acquisition debt could inhibit growth in Hank's
capital, unless future earnings have been accu-

rately estimated. These financial requirements of
Applicant could place an undue strain on Hank.
Therefore, it is our judgment that such financial

considerations warrant denial of the application.
I'or these reasons, we believe the proposed

transaction is not in the public interest and should
be denied.

LANDMARK HANKING CORPORATION
OF FLORIDA,

FORT LAUDKRDALF, FLORIDA

OKDHK Ai»i'KoviN(i ACQUISITION OI HANK

Landmark Hanking Corporation of Florida, Fort
Lauderdale, Florida, a bank holding company
within the meaning of the Hank Holding Company
Act, has applied for the Hoard's approval under
S 3(a)(3) of the Act (12 U.S.C. 1842(a)(3)) to
acquire SO per cent or more of the voting shares
of First National Hank ol Seniinole, Pinellas
County, Florida ("Hank").

Notice of the application, affording opportunity
for interested persons lo submit comments and
views, has been given in accordance with § 3(b)
of the Act. 'The time for filing comments and views
has expired, and the application anil all comments
received have been considered by the Hoard in
light of the factors set forth in § 3(c) of the Act
(12 U.S.C. \842(c)).

Applicant is the eighth largest holding company
in Florida, and controls 14 banks with aggregate
deposits of $616 million, representing 3 per cent
of the total deposits in commercial banks in the
State.1 Acquisition of Hank ($8.1 million in de-
posits) would not significantly increase Applicant's
share of total deposits in commercial banks in
Florida, and its rank among banking organizations
in Florida would not change.

Hank is located in the South I'inellas County
banking market, where il controls less than 1 per
cent of the total deposits in commercial banks and
ranks twenty-third out of 29 banks. In Ihe relevant
market, Applicant controls two banks: Union Trust
National Hank (''Union Hank") (deposits of
$155.5 million) and American Hank2 (deposits of
S4.6 million), both of St. Petersburg. Through
these two subsidiary banks, Applicant controls
about 14 per cent of the total deposits in commer-

1 Nanking <iara are us ol .lu
company acquisitions approve

"Applic •d app,
American Hank by Hoard on
pro\in}'. Applicant's acquisilit
< 'orpoiation.

c .10, 197.1. ami rc-llci:! hoklin^,
1 tlmmyli .June .10. 1974.

iclii clly share's (it
let oi September 18. 197.1 ap
11 <>( N'oith American Mort^apc
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cial banks in the market and ranks as the third
largest banking organization therein. Upon acqui-
sition of Hank, Applicant would increase its share
of market deposits by less than I percentage point,
anil would become the second largest banking
organization in the market.

Hank is located approximately 12 miles from
Union Bank and 5.5 miles from American Bank.
It appears thai Bank derives some deposits from
the areas served by Union Bank and by American
Bank, and that Union Bank and American Hank
each derive some deposits from Bank's service
area. Although Applicant's acquisition of Bank
would eliminate some existing competition be-
tween Bank and Applicant's existing subsidiary
banks, in the context of the banking structure in
the relevant market the elimination of such com-
petition is not regarded as significant. The market
is not highly concentrated, and there are a large
number of alternative competing banking organi-
zations, including subsidiaries of the four largest
Florida bank holding companies available in the
market. Moreover, it does not appear that Appli-
cant would gain a dominant position in the market
following consummation of this proposal. Appli-
cant's nonbanking subsidiary, North American
Mortgage Company, derives only a small amount
of business from the relevant market and Bank
and North American Mortgage Company com-
bined are minor factors in mortgage banking in
the relevant market. Accordingly, the Board con-
cludes that competitive considerations with respect
to existing competition are consistent with ap-
proval of this application.

While Applicant could expand in the relevant
market cle nova. Bank is not a substantial compet-
itor in the market and as noted above. Applicant's
competitive position in the market will not be
substantially affected through its acquisition of
Bank. Moreover, in view of the distances separat-
ing Bank from Applicant's existing subsidiary
banks, the large number of banks in the market,
and Florida's restrictive branching laws, the Board
concludes that consummation of the proposed ac-
quisition would not significantly decrease the po-
tential for increased competition in the market.

The financial and managerial resources and fu-
ture prospects of Applicant, its present subsidiary
banks, and Bank are generally satisfactory, and
consistent with approval of the application. Appli-
cant proposes to expand the range of services
presently offered by Bank to include trust services
and a drive-in facility. In addition, affiliation with
Applicant would enable Bank to expand its [ending
services. Therefore, considerations relating to the

convenience and needs of the community to be
served lend some weight toward approval of the
application. It is the Board's judgment that the
proposed acquisition would be in the public inter-
est and that the application should he approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Atlanta pursuant to
delegated authority.

By order of the Board of Governors, elfective
July 31, 1974.

Voting Tor this action: Governors Hucher, Holland, and
Wiillich. Voting against this action: Governors Brimmer and
Sheehiin. Absent and not voting: (liaimiiin Hums iincl (iiwer
nor Mitchell.

(SI.AI |

(Signed) (.'HKSTI-R B. FI;J DHI:K(;.
Secretary of the Hoard.

DISSI-NTIM; Si AH •:.«!•: NT or
GOVERNORS BKIMMLK AND SIIKKHAN

We would deny Applicant's proposal to acquire
Bank. We believe that approval of the application
would have adverse effects on competition within
the relevant market. In the absence of consid-
erations relating to the convenience and needs of
the communities to be served which would out-
weigh such adverse efleets, the proposal should
be denied.

Through its subsidiaries (American Bank and
Union Bank), Applicant already controls about 14
per cent of the deposits in the South Pinellas
County banking market and ranks as the third
largest banking organization in the market. The
record indicates that Bank competes directly with
both American Bank and Union Bank. In our
view, consummation of the proposal would elimi-
nate substantial existing competition.

We are also concerned about the ellects of
Applicant's proposal on competition in the rele-
vant market in the future. The South Pinellas
County banking market has grown substantially in
the last several years, and it appears that the area
will continue to experience such growth in the
future. Six new banks have successfully entered
the market in the last live years and, at present,
the population per banking ollice and per capita
deposits in the market are higher than the State
average. Bank, which opened for business in late
1°72, has already become a meaningful competitor
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to the other hanking institutions in the market.
Applicant's subsidiary, American Bank, also
began operations in [ate 1972 and is located only
5Vz miles from Hank. In addition to removing a
direct competitor from the market. Applicant's
acquisition of Hank would foreclose the possibility
of competition developing between the institutions
in the future. Moreover, since Bank is one of only
two remaining institutions available for acquisi-
tion, approval oi' ilie proposal would virtually
eliminate the possibility of entry into the market
by other organizations. These adverse effects on
competition are even more serious because Appli-
cant is already substantially represented in the
market as the third largest banking organization,
and it possesses the resources and expertise to
expand de novo in this market. In view of the
above, we believe Bank should he preserved as
an independent competitor or as an entry vehicle
for a banking organization not yet represented in
the market. Accordingly, we believe thai the
Hoard's approval will have serious adverse effects
on competition within the relevant market.

The Hank Holding Company Act requires the
Hoard to deny any acquisition "whose elfecl in
any sections of the country may be substantially
lo lessen competition" unless the adverse compet-
itive ellects arc clearly outweighed in the public
interest by considerations relating to the conven-
ience and needs of the communities to be served.
We believe the asserted benefits to the public are
not significant because numerous competing insti-
tutions in the market already provide such services
to customers, and several other banking organi-
zations that could acquire Hank would be able to
provide such benefits without adverse effects on
competition.

h'or these reasons, we would deny the applica-
tion.

MHRCANTII .1- BANKSHARHS
CORPORATION,

1VM.T1MORK, MARYLAND

OKDI:K AiTKoviNd A< QUISITION OI HANK

Mercantile Hankshares Corporation, Baltimore.
Maryland, a bank holding company within the
meaning of the Hank Holding Company Act, has
applied for the Hoard's approval under § 3(a)(3)
of the Act (12 U.S.C. I842(a)(3)) to acquire up
to 100 per cent, but not less than 80 per cent,
of the voting shares of The I'irst National Hank
of Southern Maryland of Upper Marlboro, Upper
Marlboro, Maryland ("Hank").

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with % 3(b)
of the Act and all comments and views received
have been considered by the Board in light of the
factors set forth in § Me) of the Act (12 U.S.C.
1842(c)).

Applicant controls 10 banks with aggregate de-
posits of $542 million, representing about 7 per
cent of the total deposits of commercial banks in
the State.' It ranks as the sixth largest banking
organization in Maryland and controls, in addition
to its 10 banks, two nonbanking subsidiaries. One
of the subsidiaries is engaged in mortgage financ-
ing and servicing and the other is engaged in
commercial, specialized consumer and second
mortgage lending, factoring, lease financing and
loan servicing. Upon acquisition of Hank ($61
million in deposits). Applicant would increase its
share of Stale deposits by .8 of a percentage point
and its rank among banking organizations would
not change.

Bunk's head otliee and six of Us seven branches
are located in Prince George's County. Maryland,
and its seventh branch is located in the adjoining
Anne Arundel County. With deposits of $61 mil-
lion. Bank controls I per cent of the total deposits
in commercial banks in the Washington, I). C.
SMSA (the relevant banking market). In addition.
Hank ranks as the eighth largest of twenty-three
competing banking organizations in the Prince
GeorgeVMonlgomery County area, holding about
4 per cent of the total deposits therein. Applicant
controls three subsidiary banks that are headquar-
tered within this two-county area, and they hold
about 3 per cent of the total deposits in that area.
Through its banking subsidiaries, Applicant also
controls approximately 1 .?> per cent of the deposits
in the Washington, I). (.'. SMSA. Hank is located
about 10 miles from Applicant's closest existing
subsidiary banking oflicc, and there does not ap-
pear to be any significant existing competition
between Applicant's subsidiaries and Hank. Upon
consummation of this proposal Applicant would
become the eleventh largest banking organization
in the relevant market and the fourth largest bank-
ing organization in the Prince George's-Mont-
goinery County area. However, each of the ten
largest Maryland banking organizations have of-
fices in the iwo-couniy area, and Applicant would

'All ollu'i hanking vti\Ul ATC as ot lVt:i'nilx'r U , 197'V anil
rvlk'CI bank holding company lonnations and acquisitions ap
proved by tin; Hoard through April .10, 1<)74.
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control substantially less deposits than the larger
banking organizations represented in the two-
county area and in the market. In view of the large
number of competing banks and the distance
separating banking of rices, it appears that no sig-
nificant potential competition between Applicant
and Bank would be eliminated upon consumma-
tion of the proposal. The Board concludes that
competitive considerations are consistent with ap-
proval of the application.

The financial and managerial resources and
prospects of Applicant, its subsidiaries and Bank
are all regarded as satisfactory and consistent with
approval of the application. Although there is
nothing in the record to indicate that the banking
needs of the area are not presently being served,
Bank's affiliation with Applicant would give it
access to Applicant's resources and its managerial
and financial expertise, thus enabling Bank to
become more aggressive and competitive for larger
loans in the area. Considerations relating to con-
venience and needs of the community are consist-
ent with approval of the application. It is the
Board's judgment that the proposed acquisition
would be in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the elfective date of
this Order, or (b) later than three months after the
elTective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Richmond pursuant
to delegated authority.

By order of the Board of Governors, effective
July 15, 1974.

Voting for tin's action: Chairman Hunis and Governors
Shcchun, Itucher, Holland, and Wallicli. Voting against this
action: Governors Mitchell and Brimmer.

(Signed) C M I : S I I : K B. F Y I D H B R C . ,

[si- Ai. | Secretary of the Hoard.

DISSKNTINC; STATI:MI:NT oi'

GOVERNORS MITCHKI.I. AND BRIMMI:R

We would deny the application of Mercantile
Bankshares Corporation to acquire The First Na-
tional Bank of Southern Maryland of Upper Marl-
boro ('Marlboro Bank"). In our view, consum-
mation of the proposal would have serious adverse
effects on future competition between Applicant
and Marlboro Bank that are not outweighed in the
public interest by considerations relating to the

convenience and needs of the communities to be
served. We are also concerned with the significant
increase in the concentration of banking resources
which would result from the proposal within
Prince George's County, a region within the
Washington, I). C. SMSA banking market.

The main thrust of this proposed acquisition will
be fell in Prince George's County where six of
Marlboro Bank's seven olliccs are located and two
of Applicant's subsidiary banks arc headquartered.
Within the county area. Applicant is the fifth
largest banking organization and holds 6.2 per cent
of total deposits; Marlboro Bank holds 7.3 per cent
of such deposits and is the fourth largest banking
organization. Upon consummation, Applicant
would become the third largest banking organi-
zation in Prince Georges County with total depos-
its of $138 million -representing 13.5 per cent of
total deposits for the county. Furthermore, the
proposed acquisition would result in Applicant—
along with the first and second largest of the 13
banking organizations represented in the county-
holding 74 per cent of total deposits for the Prince
George's area. In view of the market conditions,
it appears important that Applicant's expansion
through acquisition in the Washington. I). C.
banking market should not be permitted to be
concentrated in the Prince George's County area.

It appears to us that some existing competition
between Applicant's offices and those of Marlboro
Bank would be eliminated by consummation of
this proposal, and we believe that forceful compe-
tition between these banking offices would develop
in the near future in this rapidly growing area.
The Board's recent denial of an application to
acquire a bank in Frederick County, adjacent to
the Washington I). C. SMSA, was based upon
the foreclosure of potential competition within a
county area.1 In our judgment the same issues
confront the Board in the present application. In
our opinion, the prospect of Marlboro Bank de-
veloping into a meaningful competitive force in
the county is highly promising. The present ac-
quisition would seriously diminish this opportu-
nity.

The total deposits of Marlboro Bank have in-
creased by 50 per cent during the period from
January I. 1969, through December 31, 1973; its
resources have increased by 54 per cent and total
capital accounts have increased by 70 per cent

'Appl icat ion l>y Suhiirliiin liancorporiilioii, I lyaltsvil lc,
Maryland, to acquire Farmers and .Mechanics National Bank,
Frederick, Maryland, .V.I Federal Rcscive Ui;i I F I I N K2."S.
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during this same period. As indicated by these
data, Marlboro Hank has experienced rapid growth
over the last several years, which demonstrates
that it is effectively competing within the relevant
areas. It is apparent that, in the absence of this
proposal, Marlboro Hank could develop into a
more meaningful source of competition not only
within the Prince George's County area but also
in the Washington, 13. C. SMSA banking market.
In our opinion, the anticompetitive oHeels of this
proposal are not outweighed by "Ihc probable
effect of the transaction in meeting the conven-
ience and needs of the community to be served."
We do not believe that Applicant's ability to
enhance Marlboro Bank's capacity to become
more aggressive and competitive for larger loans
in the area is sufficient grounds for outweighing
the significantly adverse ell'eet this proposal would
have on area competition. Moreover, we feel
strongly that the proposed acquisition would in-
crease the regional concentration of banking re-
sources in Prince George's County. Accordingly,
we would deny the present application.

TliXAS COMMBRC!': BANCSIIARl'S, INC.,
HOUSTON, TLXAS

OliDI'lK AlTKOVINCi ACQUISITION Ol- BANK

Texas Commerce Bancshares, Inc., Houston,
Texas, a bank holding company within the mean-
ing of the Bank Holding Company Act, has ap-
plied for the Board's approval under § 3(a)(3) of
the Act (12 U.S.C. lX42(a)(3)) to acquire 100 per
cent (less directors' qualifying shares) of the vot-
ing shares of the .successor by merger to Arlington
Bank and Trust, Arlington, Texas ("Bank"). The
bank into which Dank is to be merged has no
significance except as a means to facilitate the
acquisition of Bank. Accordingly, the proposed
acquisition of the successor organization is treated
herein as the proposed acquisition of the shares
of Bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for liling coiriincnts and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
I842(c)).

Applicant, the fourth largest multi-bank holding
company in Texas, presently controls fifteen

banks' with aggregate deposits of approximately
$1,787 million, representing 5.14 per cent of the
total commercial bank deposists in Texas.2 Ap-
proval of the present proposed acquisition would
not result in a significant increase in the concen-
tration of banking resources in Texas.

Bank is situated in Arlington, Texas, within the
Dallas banking market area (approximated by the
Dallas RMA). Bank has deposits of $84 million,
representing a 1.2 per cent share of market depos-
its, and is the eighth largest of 113 banks in the
market. Approval of the application would have
no adverse effects on competition in the Dallas
banking market. Consummation of the proposed
acquisition would increase Applicant's share of
total commercial bank deposits in the Dallas
banking market from 0.8 to 2.0 per cent, an
increase which would not represent a substantial
degree of further concentration of Applicant's de-
posits in the market. Applicant's nearest subsidiary
to Bank, which is also in the Dallas banking
market, is located some 22 miles to the northeast.
There is no substantial existing competition be-
tween Bank and any of Applicant's subsidiaries,
nor is there a reasonable probability of substantial
competition developing in the future, in view of
the distances involved, the number of intervening
banks, and Texas' restrictive branching laws. Re-
moval of Bank as an independent bank and a
potential vehicle for entry into the market would
not have a significantly adverse effect on potential
competition since three remaining banks in the
immediate area and many small remaining banks
in the market could serve as a means of entry into
the market by other organizations. Hank's rela-
tively small share of market deposits also contrib-
utes to the conclusion that the proposal would not
have any adverse efleet on potential competition.

''The Mount's Orders ol August .*). 1972, and November
2H, 1972, approving the acquisition of certain hanks by Appli
cant require, respectively. Applicant to divest all interest in
Beaumont Stale Bank, Beaumont, Texas, by October 12, 1974,
and all interest in Permian Hank and Trust, Odessa, Texas,
by January H, I')7S.

-All deposit figures lire as of June .10. 197.1, arid hank holding
company statistics reflect holding company formations and
acquisitions approved by the Hoard of Governors to the date
of May I. 1974. Subsequent (o the fatter date, the Hoard has
approved Applicant's proposed acquisition ol Southeast Hank,
Houston, Texas; and the I'edcral Reserve Hank of Dallas
acting pursuant to delegated authority lor the Hoard, has
approved Applicant's proposed acquisitions ol three, de novti
banks in Houston, Texas, Pla/a Commerce Hank, Commerce
Medical Bank, and Westwood Commerce Bank; Ciuaranty
Nalional Hank and Trust Company of Corpus Christi, Corpus
Christi,'Texas; Union Bank of l;ort Worth, Fort Worth, Texas;
and Hist National Bank of Hurst, Hurst, Texas.



596 FEDERAL RESERVE BULLETIN i: AUGUST 1974

Accordingly, the Board concludes (hat competitive
considerations are consistent with approval of the
application.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiaries, and
Rank are regarded as generally satisfactory and
consistent with approval. The affiliation of Appli-
cant with Bank would enhance Bank's ability to
meet the expanding banking needs resulting from
the accelerating growth of both the residential and
commercial segments of Arlington, as well as
enable Bank to strengthen its trust and investment
services and to provide effective real estate, mort-
gage warehouse and construction financing. Ac-
cordingly, considerations related to the conven-
ience and needs of the community to be served
lend some weight toward approval. It is the
Board's judgment that the proposed acquisition is
in the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of Dallas pursuant to
delegated authority.

By order of the Boartl of Governors, effective
July 23, 1974.

Voting for this action: Governors Hiiinmcr, Sheehan,
Hucher, Holland, and Wallich. Absent and not voting: Chair-
man Burns ami Governor Mitchell.

(S igned) C I I C S T K K B . FI : I . I>HI;R<; ,
1SI ;AI . | Secretary of the Hoard.

CONCURRING Si ATI-:MI vi or

GOVERNOR BKIMMI;K

would result in increasing the already substantial
size disparity between the State's largest banking
organizations anil the smaller holding companies
developing in the Stale. The net result of this trend
would be a banking structure in which a few large
organizations would control the largest banks in
almost every important city in the State. This type
of banking structure, in my view, tends to stifle
banking competition throughout the State.

The present acquisition would not have the
substantially adverse effect on competition noted
in those previous cases. Although the fourth larg-
est banking organization in Texas, Applicant is
not the largest banking organization in (lie Dallas
banking market, a market dominated by two larger
organizations holding collectively over 50 per cent
of total market deposits. In absolute terms (he bank
to be acquired in the present case is a relatively
large bank; however, it holds only 1.2 per cent
of total market deposits and ranks as the market's
eighth largest bank. Furthermore, in the context
of the Dallas banking market, the removal of Hank
as an independent organization would not inhibit
entry by other holding companies since I here re-
main many independent banks which are available
for acquisition. Thus, the elfects of the proposal
on potential competition in the Dallas market do
not appear to be significant.

For the foregoing reasons and on the basis of
Ihe record, I voted to approve Ihe application.

ORDERS UNDER SECTION 4 OF
BANK HOLDING COMPANY ACT

THK ALABAMA FINANCIAL GROUP, INC.,
BIRMINGHAM. ALABAMA

OKDCR Ai'i'KOVi.vd Ari'i ICA IION TO L;N(;A<;!-: Di:

Novo Is CURTAIN INSURANCE ACII:N(:Y ACIJVI-

While I voted to approve the application by
Texas Commerce Bancshares to acquire the Ar-
lington Bank and Trust Company, Arlington,
Texas, it should be noted thai the proposal can
be distinguished from several recent cases in Texas
denied by the Board. In each of those cases, one
of the largest holding companies in the State was
attempting to acquire one of the largest banks in
an important banking market in the State.' As
indicated previously, such proposals, if approved.

The Alabama Financial Group, Inc.,' Bir-
mingham, Alabama ("Applicant"), a bank hold-
ing company within Ihe meaning of the Bank
Holding Company Act, on February 24, 1972,
applied to the Federal Reserve Bank of Atlanta
for approval, under § 4(c)(X) of the Act, as
amended, and § 22S.4(a)(9) of the Board's Regu-
lation Y (12 CF'R 225.4(a)(9)), to engage de novo
in certain insurance agency activities at various
locations in Alabama at which Applicant or its

'Sec for example. Hoard Orders at 11>74 I'cdcral Reserve
Mui.I i-11N 4^. 2W), and 450.

' In Apri l , l')74. Applicant's corporate name was changed
to Southern Hancorporalion.
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banking and hank-related subsidiaries are other-
wise engaged in business, through an insurance
agency subsidiary ('"Agency'") !<> be formed by
Applicant.

Applicant proposes through Agency to act as
insurance agent or broker with respect to:
1. All insurance Tor Applicant and ils subsidiaries.
2. Any insurance to protect assets financed by

Applicant and its subsidiaries and other insur-
ance calculated to protect the lender's ability
to obtain repayment of loans including:
a. lire and extended coverage insurance
IT. use and occupancy insurance
c. business interruption insurance
d. liability insurance
e. homeowners insurance
I. performance bonds connected with con-

struction loans
g. boiler and machinery insurance
h. fidelity insurance
i. theft insurance
j . collision and comprehensive insurance
k. surety bonds
I. marine property insurance

3. Any insurance the purpose of which is to pro-
vide loan or repayment funds in the event of
loss of income or other inability to repay debt
including:
a. credit life and credit accident and health

insurance
b. mortgage life or mortgage guaranty insur-

ance
4. Convenience insurance within I he limitations

of Regulation Y.
5. A full line of general insurance at offices lo

eated in communities having less than 5,000
population.

Applicant proposes to sell such insurance only
in connect ion with extensions of credit or the
provision of other financial services, or as a matter
of convenience to Ihe purchaser within the limits
of Regulation Y, or in communities with less than
5.000 population. The sale of certain types of
insurance is un activity that has been determined
by the Board to he closely related to banking (12
Clli 225.4(a;(9)j.

Notice of the application was published in the
communities to be served in accordance with §
225.4<b)(l) of the Hoard's Regulation Y. Objec-
tions lo the application, requesting a hearing and
seeking permission to intervene, were filed by the
National Association of Insurance Agents
("NAIA"). the Alabama Association of Insurance
Agents ("AAIA"), the Independent Insurance
Agents of Birmingham ("MAM"), and U.S. Fi-

delity and Guaranty Company ("LJSF&G"). On
March 29, 1072, the Federal Reserve Bank of
Atlanta stayed the proceeding and requested that
the Board act directly on the application.

By order dated March 6, 1973, the Board
directed that a formal hearing be held on the
subject application, as well as 21 other pending
applications by hank holding companies to engage
in certain insurance agency activities (38 I'ederal
Register 6441), before a designated Administra-
tive Law Judge ("Law Judge"). In addition to
the parties designated above, other parties sought
and were granted permission to participate in the
proceeding, including the American Bankers As-
sociation ('"ABA"). National Association of Cas-
ualty & Surety Agents ("NACSA"), and the
Committee lo Preserve Consumer Options
("CPCO"), an association of 2K banking institu-
tions including most of the applicant bank holding
companies in other docketed insurance agency
applications (hen pending before the Board.

Following a preheating conference in Washing-
ton, IX C , on March 27, 1973, a public hearing
was held on this application in Atlanta, Georgia,
on June 25-26, I973.2 The hearings anil related
proceedings have been conducted in accordance
with Ihe Board's Rules of Practice for Formal
Hearings (12 CAR 263).

In a Recommended Decision of February 7,
1974, the Administrative Law Judge concluded
that the evidence supported a partial approval of
the application and recommended:
(1) That the application of the Alabama Financial

(iroup be granted with respect to proprietary
and employee insurance and for credit life,
health and accident and mortgage redemption
insurance but denied as to all other forms of
insurance in Birmingham, Dolhan and Marion
County, Alabama.

(2) That the application be granted as to credit-
related insurance agency sales except surety
bonding to customers of banking and non-
banking affiliates located in Hunlsville, Mobile
and any other area in which a banking subsid-
iary may be acquired in which said subsidiary
controls less than 15 per cent of local deposits.

(3) That, in those respects in which the application
is granted, the authorization he subject to
appropriate antieoercioii statements to be fur-

- Hoard counsel paiticipatud in the hearing in ;i nonadvcrsaiy
capacity tint look no position with respect to the merits ol
the- application (12 ( I U 2d.t.6(d)).
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nished for execution by loan/insurance cus-
tomers as part of their applications.

The Board, having considered the exceptions
taken to the Recommended Decision by the
various parties and the entire record, and having
determined that the Administrative Law Judge's
findings of fact, conclusions, and order, as modi-
fied and supplemented herein, should be adopted
as the findings, conclusions, and order of the
Board, now makes its findings as to the facts, its
conclusions drawn therefrom, and its order.

Applicant controlled four banking subsidiaries
as of December 30, 1972, with aggregate deposits
of $676.8 million. These subsidiaries were located
in Jefferson, Houston, Madison and Mobile
Counties. Applicant predicts that its proposed
agency will generate approximately $200,000 in
annual premiums from the requirements of the
holding company and its subsidiaries, and approx-
imately $600,000 in annual premiums from the
sale of credit life and credit accident and health
insurance. Applicant stated that it was unable to
make reasonable projections of premium income
from the sale of other types of insurance.

The principal issues before the Board that arise
from this application are: (1) whether the proposed
insurance agency activities are permissible activi-
ties under § 225.4(a)(9) of Regulation Y and are
therefore so closely related to the business of
banking or managing or controlling banks as to
be a proper incident thereto; (2) whether perform-
ance of the proposed activities can reasonably be
expected to produce benefits to the public such
as greater convenience, increased competition, or
gains in efliciency, and (3) whether such benefits
to the public outweigh possible adverse effects
such as undue concentration of resources, de-
creased or unfair competition, conflicts of interests
or unsound banking practices. The Board has
previously determined by Regulation (12 CFR
225.4(a)(9)) that the following activities arc so
closely related to banking or managing or control-
ling banks as to be proper incident thereto.'1

(9) acting as insurance agent or broker in of-
fices at which the holding company or its subsidi-
aries arc otherwise engaged in business (or in an

:lThe Hoard's Insurance Regulation was adopted after notice
of proposed rule-making and following receipt of comments
on the substance of the proposed regulation. The insurance
activities authorized by the regulation arc those that are orga-
nizationally and physically integrated into the operations of
the bank holding company. The Board's decisions in this area
prior to the 1970 Amendments to the Act are gencra/ly to the
same effect (sec, for example. Otto Hremer Company 1959
K.R. Bui I . X92; First Bank Stock Corporation 1959; I'.R.
Bui.i . 917; and United Virginia Bancshares, Inc., 1970 I-'.R.
Bull . 599.)

office adjacent thereto) with respect to the follow-
ing types of insurance:

(i) Any insurance for the holding company and
its subsidiaries;

(ii) Any insurance that (a) is directly related to
an extension of credit by a bank or a bank-related
firm of the kind described in this regulation, or
(b) is directly related to the provision of other
financial services by a bank or such a bank-related
firm, or (c) is otherwise sold as a matter of con-
venience to the purchaser, so long as the premium
income from sales within this subdivision (ii)(c)
does not constitute a significant portion of the
aggregate insurance premium income of the hold-
ing company from insurance sold pursuant to (his
subdivision (ii);

(iii) Any insurance sold in a community that
(a) has a population not exceeding 5,000 or (b)
the holding company demonstrates has inadequate
insurance agency facilities.

Upon reviewing the legislative history to the
1970 Amendments to the Bank Holding Company
Act, the Law Judge concluded that "the Congress
clearly had credit-related insurance agency sales
in mind as an enterprise closely related to banking
subject, however, to surviving the gamut of a net
public benefits test. . . ." page 17. The Board's
own understanding of the legislative history to the
1970 Amendments is consistent with that of the
Law Judge and formed the basis upon which the
above-described Insurance Regulation was pro-
mulgated. Although no precise guidelines were
given the Board for making its determination of
those activities which are closely related to bank-
ing, the legislative history of the 1970 Amend-
ments to the Bank Holding Company Act include,
as the Law Judge noted, references to sales of
credit-related insurance as examples of activities
closely related to banking. The Law Judge's re-
view of the legislative history was described fully
in companion Recommended Decisions' to which
he referred in his Recommended Decision in the
instant matter. Indeed, in a companion Recom-
mended Decision issued November 9, 1973, the

Members of both houses of Congress referred to the Board's
prior decisions during the legislative debate to the 1970
amendments. A member of the Conference Committee, Senator
Bennett, stated: *'The Federal Reserve Board under the existing
language of § 4(c)(8) for Ihe past 14 years has approved
insurance activities for bank holding companies and there was
no intent on the part of the Conference Committee to overrule
these past decisions". Congressional Record S20645. De-
cember IK, 1970.

'Recommended Decisions Docket Numbers IA 3, d, 7, 12,
and 13 issued November 9, 1973. pp. 15-22; Docket Numbers
IA-K, pp. 9-16 issued January 14, 1974.
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Law Judge found lhal "the business of selling
general insurance" was an activity so closely
related to banking as to be a proper incident
thereto. However, the Applicant in (his proceeding
has not sought the Hoard's prior approval to
operate a general insurance agency. Instead, Ap-
plicant listed in its application (hose specilic in-
surance coverages it contemplated selling and for
which prior Hoard approval is sought.

The insurance Applicant seeks to sell under No.
(I) above (all insurance for Applicant and its
subsidiaries) has been specifically permitted under
§ 225.4(a)(9)(i) of the Hoard's Insurance Regula-
tion. By a published Inierpreiation lo Ihis Regula-
tion, the Hoard has further indicated that it regards
the sale of group insurance for the proieclion of
employees of the holding company as insurance
for the holding company and its subsidiaries within
8 225.4(a)(9)(i). However, NA1A argued thai the
sale of group insurance and fidelity insurance on
employees would not be closely related to banking
where the employees pay part of the premiums.
Regardless of which parly pays the premium, the
Hoard views the protection of a bank holding
company's employees through group insurance as
a distinct benefit to the holding company itself.
Thus, the provision of group insurance protecting
a holding company's employees is no less "for
the holding company" than would be insurance
on real property owned by the holding company.
Accordingly, the Hoard finds that the sale of in-
surance for the holding company and its subsidi-
aries, including group insurance for the protection
of employees of Applicant, to be a permissible
activity under § 225.4(a)(9)(i) of the Insurance
Regulation.

Applicant seeks to sell various forms of insur-
ance under No. (2) above that protects the collat-
eral in which a subsidiary has a security interest
as a result of an extension of credit. Included
among these coverages are physcial damage in-
surance on real estate and physical damage insur-
ance on personal property. Applicant contends,
and the Hoard so finds, that such coverages arc
directly related lo an extension of credit within
the meaning of § 225.4(a)(9)(ii)(a) of the Insur-
ance Regulation. The extension of credit on a
secured loan is founded upon the value of the
collateral securing the loan. Thus, insurance is
essential from the lender's standpoint to assure that
the value of the collateral will not be impaired
by physical damage. The (inancial nature of the
insurance transaction forms an integral function for
the borrower as well, since the presence or lack
of insurance protecting loan collateral is an essen-

tial element of the credit evaluation. The evidence
of record confirms, in the Hoard's view, that the
sale of insurance protecting the collateral securing
an extension of credit is directly related to such
extension of credit. The Board notes further that
this finding is in accord with its previously pub-
lished Interpretation (12 (T'R 225.128) pertaining
to insurance that supports the lending transactions
of a bank or banking related firm in the holding
company system.

Applicant also seeks Hoard approval to sell
liability insurance on both real and personal prop-
erly, as described above, when a subsidiary has
taken a security interest in such property as the
result of an extension of credit. It appears from
the evidence of record that liability insurance is
generally sold in conjunction with or as part of
an insurance package with insurance that protects
the collateral securing an extension of credit,
rims, a "packaged" insurance policy, combining
liability insurance with insurance relating to phys-
ical damage on piopcny purchased from loan
proceeds, fulfills a legitimate need of the lender
and borrower alike at the time a loan is made.
Moreover, in the case of homeowner's insurance,
it appears that it would not be economical for a
borrower lo procure separately the various cover-
ages customarily packaged in such a policy. The
Hoard concludes from all the evidence of record
that the sale of liability insurance on both real and
personal property supports the lending transactions
of a bank or bank-related (irm in the holding
company system when it is sold to borrowers in
conjunction with or as part of an insurance package
with insurance protecting the collateral in which
the bank or hank-related firm has a security interest
and is a permissible activity within § 225.4(a)
(9)(ii)(a) of the Insurance Regulation.

Applicant has also requested permission to sell
surely bonds. Such bonds would include bid bonds
(guaranteeing that a successful bidder on a build-
ing contract will enter into the contract), subdivi-
sion bonds (guaranteeing lo a municipality that the
builder will make all required improvements) and
completion or performance bonds (insuring against
a maintenance contractor's failure to maintain its
obligation under a maintenance agreement). The
procurement of the coverages involved through
surely bonds has traditionally been a part of a
mortgage loan transaction. In the Hoard's judg-
ment, a direct relationship exists between the sale
of surety bonds and an extension of credit. Ac-
cordingly, the sale of surety bonds is, in the
Hoard's view, an activity within § 225.400
(9)(ii)(a) of I he Insurance Regulation.
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The Board finds, with three exceptions, that the
several types of insurance listed under No. (2)
above are either properly insurance or liability
insurance sold as part of a package with property
insurance on assets financed by Applicant and
therefore within § 225.4(a)(9)(ii)(a) of the Insur-
ance Regulation. The exceptions are (I) use and
occupancy insurance, (2) business interruption in-
surance, and (3) fidelity insurance. Little or no
evidence was presented concerning these types of
insurance. Accordingly, there is insufficient evi-
dence in this record upon which the Board may
conclude that any of the insurance noted in the
exceptions above fall within § 225.4(a)(9)(ii)(a)
or (b) of the Insurance Regulation.

Applicant has requested prior Board approval
to engage in (he sale of credit life, credit accident
and health, mortgage redemption and mortgage
guaranty insurance. With the exception of mort-
gage guaranty insurance, the Board has previously
determined by order"' that the sale of these forms
of insurance was so closely related to banking as
to be a proper incident thereto within the meaning
of § 225.4(a)(9) of the Insurance Regulation. The
previous findings of the Board concerning such
coverages arc reaffirmed herein since such insur-
ance is often required to assure repayment of an
extension of credit by the holding company system
in the event of death or disability of the borrower.
Under these conditions, the Board finds that the
sale of such insurance is directly related to an
extension of credit. Mortgage guaranty insurance
is a form of credit risk insurance that serves to
protect the lender against loss of a specified per-
centage of a loan in the event of foreclosure and
sale of collateral. In this respect, it may be likened
to mortgage redemption insurance. The Board
therefore concludes that the sale of mortgage
guaranty insurance is also within § 225.4(a)
(9)(ii)(a) of the Insurance Regulation.

Applicant also requests permission, under No.
(4) above, to sell insurance that is otherwise sold
as a matter of convenience to the purchaser, so
long as the premium income from sales within this
category does not constitute a significant portion
of the aggregate insurance premium income from
insurance sold in connection with loans or other
financial services. The sale of such insurance has
been expressly permitted by the Board under §

"See Hoard Order of January 2X. l*>74, grant ing approval
to Worces te r Banco rp . I nc . . W o r c e s t e i , Massachuse t t s , to
(•linage de novo in the sale of credit l i le . credit accident and
heal th , iiml jnorlKajje r edempt ion insurance ( l l ) 7 4 I ' .R. Hi:i i .

225.4(a)(9)(ii)(e) of the Insurance Regulation. The
Board does not regard this provision as being
designed lo permit entry into the general insurance
agency business but only permits the limited sale
of such insurance as a matter of convenience lo
the purchaser.

Finally, Applicant has applied to sell general
insurance at offices located in communities with
a population not exceeding 5,000. This request is
clearly within § 225.4(a)(9)(iii)(a) of the Insurance
Regulation. One of the communities affected under
this request is the community of Hoover, Ala-
bama, (t is clear that the population of Hoover
does not exceed 5,000. The fact that Hoover is
situated within the Birmingham Standard Metro-
politan Statistical Area (""SMSA") does not pre-
vent this community from qualifying under the
provisions of § 225.4(a)(9)(iii)(a) of the Insurance
Regulation. The provisions of 12 U.S.C.A. S 92,
pertaining to the powers of a national banking
association to engage in the insurance business in
a community the population of which does not
exceed 5,000 inhabitants, contain no such limita-
tion. Accordingly, the Board concludes that the
sale of general insurance in communities with a
population not exceeding 5,000, including the
community of Hoover, is a permissible activity
within the Insurance Regulation.

In determining whether a particular activity is
a proper incident to banking or managing or con-
trolling banks, the 1970 Amendments to the Act
require the Board to "consider whether its per-
formance by an affiliate of a holding company can
reasonably be expected to produce benefits to the
public, such as greater convenience, increased
competition, or gains in efficiency, that outweigh
possible adverse effects, such as undue concentra-
tion of resources, decreased or unfair competition,
conflicts of interests, or unsound banking prac-
tices". F.ach of these factors has been separately
considered by Ihe Board in its determination
herein.

In the Board's view, it is reasonable to antici-
pate that approval of the subject application will
result in a benefit to the public in terms of greater
convenience to the borrower. The ability of a
borrower to complete an entire credit-insurance
transaction at one location is likely to result in
a considerable savings in time as well as eliminate
the duplication of certain informational require-
ments. Moreover, it appears from the record that
borrowers have often requested insurance from
Applicant's banks in the past, and there is a present
demand for this added convenience. Although
Applicant will initially have but one licensed agent
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at the head ollice of its lead hank, (here would
appear to be some convenience, although to a
lesser degree, for borrowers at Applicant's other
banking locations. Applicant intends to have its
loan olliccr contact Ihe licensed agent to permit
the latter to obtain the necessary information to
complete the insurance transaction. The Hoard
therefore concludes that approval of the instant
application would bring greater conveniences to
the public, and that this factor supports approval
of the application.

Approval of the subject application is also likely
to result in some gains in efficiency. Most of the
policies sold must, by Hoard Regulation, be di-
rectly related to an extension of credit or the
provision of other financial services ollcred by
Applicant. Thus, some savings can be anticipated
through the reduction or even elimination of ad-
vertising and solicitation expenses as the agent's
customers will normally be referred to him by loan
officers. Hfliciencies are also likely to result
through Applicant's ability to combine its insur-
ance and loan billing operations. It is the Hoard's
judgment that such efficiencies will result in posi-
tive public benefits in terms of the service Appli-
cant will be able to oiler its borrower-insureds.

It is reasonable to anticipate some increased
competition among insurance agents in Alabama.
While it does not appear that Applicant can intro-
duce more than a minimum amount of price com
petition in those insurance agency markets that
Applicant enters, it would appear capable of in-
jecting strong competition in such markets on the
basis of service. The added convenience of com-
pleting a credit-insurance transaction at one loca-
tion, discussed supra, is one of the competitive
means whereby Applicant may improve its service
to the public. The ready availability of the finan-
cial expertise which Applicant brings to its bor-
rower-insured will oiler a new dimension to the
competitive scene. In addition, certain technical
efficiencies in the data processing area give Appli-
cant the capability of competing effectively with
independent agents. Based on these and other facts
of record, it is the Hoard's judgment that approval
of the subject application will produce public ben-
efits through increased competition among insur-
ance agents in local Alabama markets.

One of the possible adverse ellects which
Congress directed the Hoard to consider in deter-
mining whether a particular activity is a proper
incident to banking or managing or controlling
banks is the danger of an undue concentration of
resources. As noted in the Conference Report

accompanying II.R. 6778, this particular danger
"is enhanced when concentrations of power are
centered about money, credit and. other financial
areas, the common denominators of the econ-
omy." The share of commercial bank deposits
Applicant's banking subsidiaries hold in local
Alabama markets does not establish an undue
concentration of resources in those markets. It
appears from the record in this proceeding that
there are numerous banking alternatives in Ala-
bama's hanking markets. Moreover, additional
competition in individual markets has resulted
from the expansion of the State's bank holding
companies. Thus, the Hoard concludes that the
danger of an undue concentration of resources
which the Congress feared might arise from bank
holding company entry into a particular nonbank-
ing activity is not present in this proceeding.
Accordingly, Applicant's de novo entry into the
sale of those insurance coverages the Board has
found to he closely related to banking will not
disturb the present competitive relationships in
Alabama's local banking markets.

Another possible adverse effect which the
Congress directed the Hoard to consider in any
S 4(c)(8) application concerned the danger of de-
creased or unfair competition. Since the I.aw
Judge found in his Recommended Decision that
Applicant's sale of the above-described insurance
coverages would encourage a practice of "volun-
tary tying," he concluded that Applicant would
possess an unfair competitive advantage. Accord-
ingly, the I,aw Judge recommended that Applicant
not be permitted lo sell insurance in markets where
its banking subsidiaries hold more than 15 per cent
of the total deposits in commercial banks. How
ever, the evidence of record contains no specific
instances of a tying arrangement resulting from
either coercion or through a form of market power
thai could lead to "voluntary tying." On the other
hand, there was testimony by Applicant's witness
thai insurance was not discussed until after a loan
had been closed with the possible exception of
commercial loans. This would lessen any pre-
sumed pressure on borrowers to tie their purchase
of insurance to their borrowing of funds. Also,
penetration figures for a bank-related insurance
agency in North Carolina indicate that a very low
percentage of sales of insurance relative lo total
loans was obtained by that agency. The Hoard
notes that the concentration of deposits in com-
mercial banks in Alabama is not significantly dif-
ferent from that in North Carolina and that it is
therefore reasonable to anticipate a comparatively
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low penetration of insurance sules relative to total
loans for Applicant.(i

Additionally, lenders other than commercial
banks operate in most of the local markets in
Alabama in which Applicant wishes to sell insur-
ance. I-'or example, borrowers can obtain automo-
bile loans from sales finance companies, personal
loans from consumer finance companies and credit
unions, and mortgage loans from savings and loan
associations and mortgage bankers. Considering
these nonbank sources of credit together with the
several banking alternatives available in local
markets in Alabama, the Board concludes that
Applicant's entrance into the insurance business
will not create a possible danger of voluntary tying
by borrowers of their insurance needs to their
loans.

It is clear from this evidence of record that
Applicant does not possess that degree of market
power suflicient to create the danger of voluntary
tying or that such a practice could become a
realistic threat. In view of the evidence of record
concerning the fear of voluntary tying, discussed
supra, the Board does not believe it should adopt
an arbitrary standard which would foreclose Ap-
plicant from selling insurance in areas where its
banking subsidiaries possess more than 15 per cent
of deposits in commercial banks. Such a standard
would prevent Applicant's sale of insurance in
many markets thereby negating the convenience
and benefits the Hoard has found exist. The public
would not be served well in that case. Accord-
ingly, it is the Board's judgment that approval of
the subject application will not result in decreased
or unfair competition.

The Law Judge recommended in liis decision
that "appropriate statements be included in all
insurance application forms furnished by afiiliates
of the Applicant, in bold type above the borrower's
signature, to the elfcct that the customer under-
stands the placement of such insurance is not
offered as a condition to the grant of credit, nor
is an inducement therefor. . . . " The Board finds
that the evidence in this record is not suflicient
to require such language.

The Law Judge also recommended as a condi-
tion of approval (hat language be added to iiisur-

''Thcre is not a one-to-one relationship between an amount
of penetration and an amount of voluntary tying in a particular
context Rather, a given penetration /igurc determines the
maximum amount of voluntary lying that can possibly exist.
If the penetration liguie is low, as is the evidence presented
from North Carolina, then the voluntary tying figure will lie
low. The converse is not true; a high penetration figure does
not by itself indicate a high amount of voluntary tying.

ance application forms indicating that "similar
insurance, not necessarily naming the lending in-
stitution as beneficiary, may be obtained from
independent agents or in lieu thereof, that existing
insurance owned by the debtor may be assigned
to the bank" (page 20). The Board has not re-
quired this specific condition before and the evi-
dence in this record is insuflicient to demonstrate
a public need for such a requirement.

In considering the possible adverse effect of
conflicts of interests that may arise through Appli-
cant's entry into the proposed insurance agency
activities, the Law Judge found that a conflict
existed in the "business of surety bonding." A
prerequisite that the bond purchaser secure a line
of credit from a lender in order to establish his
economic solvency in the eyes of the underwriter
would tempt the banking alliliate, so the Law
Judge found, "to extend the necessary letter of
credit even though sound banking practice would
not so dictate." The Board does not find any
credible evidence of record to support this conclu-
sion. Nor does the record support a conclusion
that lending afiiliates of the Applicant would risk
making an undesirable loan for the purpose of
selling the customer any other form of insurance.
Regulatory supervision of loans made by banking
afiiliates of Applicant appears to provide a reason-
able safeguard against this possibility. Accord-
ingly, the Board finds that the adverse effects that
might arise from possible conllicts of interest are
not present in this application. In addition, a
review of the entire record indicates that no other
unsound banking practices would result from Ap-
plicant's entry into the sale of the specified insur-
ance coverages. Therefore, it is the Board's judg-
ment that consummation of the proposed transac-
tion would not result in unsound banking practices.

The Board notes that NAIA has objected to the
exclusion by the Law Judge of certain testimony
of Mr. Harrison Houghton, a witness for NAIA.
The Board, after examining the record, concludes
that the Law Judge correctly exercised his discre-
tion in refusing to admit this testimony since it
was cumulative to other testimony in the record
and, moreover, irrelevant to many of the issues
involved in this application.

NAIA filed a motion to exclude Board personnel
who were involved in this hearing from partici-
pating "in the making of the Board's decision"
on this application. Since such personnel of the
Board did not participate in the decisional process,
the issue raised by the motion is moot.

Based on the foregoing and other considerations
reflected in the record, the Board has determined



LAW DEPARTMENT 603

that the balance of the public interest (actors the
Hoard is required to consider under § 4(c)(8) is
favorable. Accordingly, the application is hereby
approved, subject to the conditions noted above.
This determination is further subject to conditions
set forth in § 225.4(c) of Regulation Y and to
the Board's authority to require such modification
or termination of the activities of the holding
company or any of its subsidiaries as the Board
finds necessary to -assure compliance with the
provisions and purposes of the Act and the Hoard's
regulations and orders issued thereunder or to
prevent evasion thereof. The transaction herein
approved shall be made not later than three months
after the effective dale of this Order unless such
period is extended for good cause by the Hoard
or by the Federal Reserve Bank of Atlanta pursuant
to delegated authority.

By order of the Board of Governors, effective
July 3, 1974.

Volinj! for this action: Vice Chairman Mitchell and Ciovcr-
m>rs Brimmer, Shcchnn. lhicher, Holland, and Wallich. Ab-
sent and not voting: Chairman Burns.

(Signed) CHI.STI.R B. l;i i I>HKR<;,

(SKAI.I Seai'tury of the Hoard.

FIRST NATIONAL HOLDING CORP.,
ATLANTA, GFORGIA

ORJM:R AIM'ROVINC; ACQUISITION OF

MERIT FINANC I: CORPORATION

First National Holding Corp., Atlanta, Georgia,
a bank holding company within the meaning of
the Bank Holding Company Act, lias applied for
the Board's approval, under section 4(c)(8) of the
Act and § 225.4{b)(2) of (he Board's Regulation
Y, to acquire, through its wholly-owned subsidi-
ary, Dixie Finance Co., Inc., Atlanta, Georgia,
all of the voting shares of Merit Finance Corpora-
tion, Mobile, Alabama ("Merit"). Merit engages
in the activities of making, acquiring or servicing
loans or other extensions of credit for personal,
family or household purposes, and acting as in-
surance agent or broker in selling credit life, credit
accident and health insurance and property damage
insurance for collateral supporting loans that are
made by Merit. Such activities have been deter-
mined by the Board to be closely related to bank-
ing (12 CFR 225.4(a)(l), (3) and (9)(ii)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (39 Federal Register 17593). The time
for filing comments and views has expired. The
application and all comments and views received
have been considered by the Hoard in light of the

public interest factors in § 4(c)(8) of the Act (12
U.S.C. 1843(c)(8)).

Applicant is the one-bank holding company
parent of The First National Bank of Atlanta,
Atlanta, Georgia, which holds deposits of SI bil-
lion, representing 9.5 per cent of the total deposits
in commercial banks in Georgia.1 Applicant also
controls nonbanking subsidiaries which engage in
consumer financing, mortgage banking, advising
a real estate investment trust, computer services,
personal property leasing, and factoring.

Merit, a subsidiary of Walter II. Heller Interna-
tional Corporation has total receivables of $23.2
million (as of June 30, 1973). Headquartered in
Mobile, Alabama, Merit has 56 ofliccs located in
seven States: Alabama, Oklahoma, Georgia, In-
diana, Tennessee, Florida, and Louisiana.

Uy order of April 18, 1974, the Board denied
an application by Applicant to acquire shares of
Merit. In that order, the Board expressed concern
as to the effect consummation of the proposed
acquisition would have upon existing competition
for personal instalment loans in certain local mar-
kets in Georgia. In order to eliminate any possible
adverse effects upon competition in markets pres-
ently served both by operating offices of Applicant
and of Merit, Applicant has modified the proposal
by applying to acquire all of Merit's ofliccs except
six Georgia offices which have been sold by
Merit's parent, Walter F,. Heller International
Corporation. In view of the foregoing, it appears
that consummation of the proposed transaction
would not have an adverse effect on existing
competition in any market in Georgia. Applicant
does not presently compete in any geographic
market in which Merit competes, therefore, con-
summation of the proposed transaction would not
adversely affect existing competition in any rele-
vant market.

With respect to the question whether consum-
mation of the proposal would eliminate any sig-
nificant competition in the future, the Board finds
that Applicant appears to possess both the re-
sources and expertise to enter the markets that are
presently served by Merit de nova. However, no
significant market served by Merit appears con-
centrated and the recent closing of certain of its
offices indicates that it is a weakening competitive
force. The Board therefore concludes that con-
summation, of the proposal would have at the most
only very slight adverse effects with respect to the
elimination of probable future competition.

'Blinking data arc as <>l June 30, 1973.
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Upon approval of this application Applicant
proposes to inject equity capital into Merit in order
to strengthen Merit's capital position and make
available greater amounts of funds for lending in
the communities served. Applicant further pro-
poses to increase the elliciency of existing oflices
of Merit through centralized purchasing, advertis-
ing, and reeordkecping. Finally, Applicant pro-
poses to establish de novo oflices of Merit in
Indiana, Oklahoma, and Tennessee, in areas where
offices of Merit already exist, in order to maximize
the benefits of supervision.

There is no evidence in the record indicating
that consummation of the proposed transaction
would result in any undue concentration of re-
sources, unfair competition, conflicts of interests,
unsound banking practices, or other adverse ef-
fects on the public interest.

Based upon the foregoing and other consid-
erations reflected in the record, the Hoard has
determined, in accordance with the provisions of
§ 4(c)(8), that consummation of (his proposal can
reasonably be expected to produce benefits to the
public that outweigh possible adverse effects. Ac-
cordingly, the application is hereby approved. This
determination is subject to the conditions set forth
in § 225.4(c) of Regulation Y and to the Board's
authority to require such modification or termina-
tion of the activities of a holding company or any
of its subsidiaries as the Board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the Board's regulations and
orders issued thereunder or to prevent evasion
thereof.

The transaction shall be made not later than
three months after the effective date of this Order
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of
Atlanta.

By order of the Board of Governors, effective
July 31, 1974.

Voting lor Ihis action: Governors Sheehan, Bucher, and
Wallich. Voting against this action: Governors Brimmer and
Holland. Absent and not voting: Chairman Burns and Governor
Mitchell.

(Signed) CHI:STI:K B. FI:I.DBJ:K<;,

[SKAI. I Secretary of the Board.

DISSENTING STATLMHNT OI

GOVERNOR BRIMMKR

I dissent from the majority's action in approving
this application of First National Holding Corp.
to acquire Merit Finance Corporation. The major-
ity has approved the revised proposal on the basis
that excluding six Georgia oflices from the pro-

posal eliminates any adverse effect that consum-
mation of the proposal would have on existing
competition.

However, unlike the majority, I believe there
are additional adverse factors weighing against
approval of the application. As I stated in my
Concurring Statement of April 18, 1974, concern-
ing Applicant's earlier proposal to acquire Merit,
Applicant has demonstrated that it possesses the
expertise to enter new markets de novo. Moreover,
I believe Applicant is one of the most likely
entrants into a number of markets now served by
Merit. In the absence of the proposed acquisition,
it seems probable that Applicant would expand de
novo into those markets where Applicant and Merit
do not presently compete. Accordingly, I would
deny this application because the proposed acqui-
sition would have adverse effects on probable
future competition.

Furthermore, as I previously stated, I believe
the trend by bank holding companies to trade
nonbanking subsidiaries among themselves should
be discouraged. Once a bank holding company is
serving a community through a nonbanking sub-
sidiary, the acquisition of that subsidiary by an-
other bank holding company would not generally
result in any net benefits to the public. I continue
to believe that there are no public benefits to be
gained from approval of this application since
Merit's present parent corporation has the ability
itself to strengthen Merit.

Finding no public benefits to outweigh the fore-
going adverse effects, I would deny the applica-
tion.

FIRST RAILROAD AND BANKING
COMPANY OF GEORGIA,

AUGUSTA, GEORGIA
ORDI'R APPROVING ACQUISITION or

CMC GROUP, INC.

First Railroad and Banking Company of Geor-
gia, Augusta, Georgia, a bank holding company
within the meaning of the Bank Holding Company
Act, has applied for the Board's approval, under
§ 4(c)(8) of the Act and § 225.4(b)(2) of the
Board's Regulation Y, to acquire all of the voting
shares of CMC Group, Inc. ("CMC"), Charlotte,
North Carolina, a company that engages, through
wholly-owned subsidiaries, in the activities of
making or acquiring loans or other extensions of
credit through the operation of offices engaged in
consumer finance, mortgage lending, sales fi-
nance, and insurance premium financing; acting
as reinsurer of credit life and credit accident and
health insurance which is directly related to cxten-
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sions of credit by the bank holding company
system, and acting as insurance agent with respect
to credit life and credit accident and health insur-
ance and credit property insurance directly related
to extensions of credit.1 Such activities have been
determined by the Board to be closely related to
banking (12 CFR 225.4(a)(l), (9). and (10)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (39 Federal Register 13718). The lime
for filing comments and views has expired, and
the Hoard has considered all comments received,
including those of (he National Consumer Law
Center, Inc., ("NCI.C"), Boston, .Massachusetts,
in the light of the public interest factors set forth
in § 4(c)(«) of the tot (12 U.S.C. lH43(c)).

Applicant's only banking subsidiary, Georgia
Railroad Bank & Trust Company ("Bank"), Au-
gusla, Georgia, controls deposits of approximately
$223 million,2 representing about 2 per cent of
the total deposits in commercial banks in the State,
and is the fifth largest banking organization in
Georgia. Hank operates in the Augusta banking
market,'1 and included among the commercial
banking services it offers to the public are making
consumer finance loans and second mortgage real
estate loans, discounting instalment notes for re-
tailers, and selling credit life and credit accident
and health insurance directly related to its exten-
sions of consumer instalment credit.

CMC engages in making consumer loans, pur-
chasing retail instalment paper, originating second
mortgage loans, and acting as insurance agent with
respect to the sale of credit life insurance, credit
accident and health insurance, and credit property
insurance directly related to extensions of credit,
through wholly-owned subsidiaries with 16 offices
in North Carolina, S offices in South Carolina, and
2 offices in Georgia. CMC also has a subsidiary
engaged primarily in insurance premium financ-
ing'1 for insurance written by independent insur-
ance agencies, and another subsidiary engaged in

'CMC also has a subsidiary which is engaged in mobile
home salt's, hut Applicant has committed that this subsidiary
will be divested prior to the dale of consummation of the
acquisition

'All banking data are sis of December .11, 1473.
:'On the basis of the facts of record, lite Augusta, Georgia

banking market is approximated by the Augusta Ranally Metro
Area, which includes portions of Columbia and Richmond
Counties in Georgia and a portion of Aiken County, South
Carolina, excluding the city of Aiken.

'Insurance premium financing involves making extensions
of credit to tinance the payment of casualty, liability, and other
insurance premiums.

reinsuring credit life and credit accident and health
insurance directly related to extensions of credit
by CMC's finance subsidiaries.

Roth Bank and CMC engage in consumer fi-
nance, second mortgage, sales finance, and credit
insurance activities. CMC has an office located 17
miles from Bank in Aiken, South Carolina, which
is the eleventh largest of 14 existing consumer
finance offices. However, all of CMC's consumer
finance offices are located in markets other than
that of Bank; there is no existing competition
between Bank and CMC". In view of the distance
involved and Bank's inability to branch into South
Carolina, it does not appear likely that any signif-
icant competition would develop in the future
between these institutions. Accordingly, the Board
is of the view that approval of the application,
with respect to the consumer finance, second
mortgage, sales finance, and credit insurance ac-
tivities, would not have any significant adverse
effects on existing or future competition in any
relevant market.

Due to the limited scope of CMC's insurance
premium financing and reinsurance activities, it
does not appear that Applicant's acquisition of
these activities would have any adverse effects on
existing or future competition.

It is anticipated that following consummation
of the proposed acquisition, Applicant will provide
CMC with increased financial resources which will
enable CMC to make more funds available for
lending in the respective communities served by
CMC's offices. In addition, Applicant has com-
mitted that immediately upon consummation of the
acquisition, CMC' will reduce the premiums cur-
rently being charged on the credit life and credit
accident and health insurance policies that arc sold
in connection with extensions of credit by CMC's
subsidiaries and that are reinsured by its reinsur-
ance subsidiary. For North Carolina and South
Carolina, Applicant will reduce the premiums
charged for credit life insurance by 15 per cent,
and in Georgia, Applicant will reduce such pre-
miums by 9.6 per cent. Premiums on credit life
insurance policies sold in connection with retail
sales contracts will be reduced by 15 per cent in
all three States. In North Carolina, South Carolina,
and Georgia, CMC will reduce premiums for
credit accident and health insurance by between
4.6 and 5 per cent.

There is no evidence in the record indicating
that consummation of the proposed acquisition
would result in any undue concentration of re-
sources, unfair competition, conflicts of interests,
unsound banking practices, or other adverse ef-
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fccts on the public interest. In its consideration
of this application, the Board has examined the
covenant not to compete which was executed in
connection with the proposal. The Hoard finds that
the provisions of this covenant are reasonable in
duration, scope, and geographic area and are con-
sistent with the public interest.

Based upon the foregoing and other consid-
erations reflected in the record, the Board has
determined, in accordance with the provisions of
§ 4(c)(8), that consummation of this proposal can
reasonably be expected to result in benefits to the
public that outweigh possible adverse effects. Ac-
cordingly, the application is hereby approved. This
determination is subject to the conditions set forth
in § 225.4(c) of Regulation Y and to the Board's
authority to require such modification of termina-
tion of the activities of a holding company or any
of its subsidiaries as the Board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the Board's regulations and
orders issued thereunder or to prevent evasion
thereof.

The transaction shall be made not later than
three months after the effective date of this Order
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of
Atlanta.

By order of the Board of Governors, ellective
July 29, 1974.

Voting for (his action: Chairman Hums and Governors
Shcehan, iiuehcr. Holland, and Wallich. Voting against Ihis
action.1 Governor Brimmer. Absent and not voting: Governor
Mitchell.

(Signed) CiiiiSTKR B. FI;I.I)HI:R<;,
lsr:Ai] Secretary of the Hoard.

I)ISSI;NTIN<; STMUMUNT or
GOVERNOR BRIMMFK

I would deny the application by First Railroad
and Banking Company of Georgia to acquire CMC
Group, Inc. My decision is based on the existence
of covenants not to compete which were executed
between Applicant and two principals of CMC
Group, fnc. As pan of the proposed transaction,
CMC's two principal executive oflicers will enter
into employment agreements with Applicant that
contain covenants not to compete. For a period
of two years from (he date of termination of their
employment with CMC, the latter's principal of-
ficers would be prevented from providing their
expertise to either an existing or future competitor
of CMC in any geographic area in which CMC
presently has an office. I believe that such agree-
ments are inherently anticompetitive, and the ma-
jority has presented no evidence to demonstrate
that the adverse effects of such covenants are
outweighed by reasonably expected benefits to the
public. For reasons stated more fully in my dis-
sents to the application of Orbanco, Inc., to ac-
quire Far West Security Company (59 Federal
Reserve Bui I.I:TIN 368-369 (1973)), and the ap-
plication of CBT Corporation to acquire Gen-
eral Discount Corporation (59 Federal Reserve
BUI.I.HTIN 471 (1973), f believe such covenants arc-
not in the public interest and should not receive
the sanction of the Board. I would deny this
application.

ORDERS NOT PRINTED IN THIS ISSUE

During July, 1974, the Board of Governors approved the applications listed below. The orders have
been published in the Federal Register, and copies of the orders are available upon request to Publications
Services, Division of Administrative Services, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.

ORDER UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY A C T -
APPLICATION FOR FORMATION OF BANK HOLDING COMPANY

Applicant

Business Administrative Needs of
Kansas, Ltd., Wichita, Kansas

Rank

State Bank of Lancaster,
Lancaster, Kansas

Effective
date

Federal
Register
citation

39 F.R. 26068
7/16/74
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY A C T -
APPLICATIONS FOR ACQUISITION OF BANK

Applicant

Bank of Virginia Company,
Richmond, Virginia

Hi/is Hanking Corporation,
Braclenton, Florida

First City Bancorporation of
Texas, Inc., Houston, Texas

First Financial Corporation,
Tampa, Florida

First United Bancorporation,
Inc., Fort Worth, Texas

General Bane-shares Corporation,
St. l.ouis. Missouri

Mercantile Bancorporation, Inc.,
St. Louis, Missouri

Mercantile Bancorporation, Inc.,
St. l.ouis, Missouri

National Detroit Corporation,
Detroit, Michigan

The Dunmire Agency, Inc.,
Spring Hill, Kansas

liank(s)

Bank of Virginia- Fastern Shore,
Haliwood, Virginia

Fllis Bank of North Tampa,
Tampa, Florida

Citizens State Bank,
Sealy, Texas

Citizens Bank and Trust Company,
Quincy, Florida

Farmers-First National Bank ol'
Stephenvillc, Stephenvilie,
Texas

Central Bank of Clayton,
Clayton, Missouri

Bank of Memphis,
Memphis, Missouri

The Farmers Bank of Bowling
Green, Bowling Green, Missouri

National Bank of Dearborn,
Dearborn, Michigan

The State Bank of Spring Hill,
Spring Hid, Kansas

Hoard action
(effective

date)

7/12/74

7/1/74

7/30/74

7/26/74
8/5/74
7/4/74

7/12/74

7/15/74

7/22/74

7/3/74

7/19/74

39

39

39

39

39

39

39

39

39

39

federal
Register
citation

F.R. 26944
7/24/74
F.R. 25360
7/10/74
F.R. 28564
7/8/74

F.R. 28189

I'.R. 26070
7/16/74

F.R. 26787
7/23/74
I'.R. 26944
7/24/74
F.R. 27757
7/31/74
F.R. 25553
111 1 /74
F.R. 27356
7/26/74

ORDERS UNDER SECTION 4(a)(8) OF BANK HOLDING COMPANY A C T -
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES

Applicant

First Tennessee National
Corporation, Memphis,
Tennessee

Rimco, Inc.,
Rangely, Colorado

The Conifer Group, Inc.,
Worcester, Massachusetts

Nonbct?iki/if> company
(or activity)

Tower Loan Company,
Hannibal, Missouri

Rimco Insurance Agency,
Rangely, Colorado

Conifer Personnel Resources
Worcester, Massachusetts

Inc.

Board action
(effective

date)

7/10/74

7/3/74

7/H/74

Federal
Register
citation

39 F.R. 26318
7/18/74

39 F.R. 26070
7/16/74

39 F.R. 26490
7/19/74

ORDERS ISSUED BY FEDERAL RESERVE BANKS

During July 1974, applications were approved by the Federal Reserve Banks under delegated authority
as listed below. The orders have been published in the Federal Register, and copies of the orders
are available upon request to the Reserve Bank.
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY A C T -
APPLICATIONS FOR ACQUISITION OF BANK

Applicant

Hankers Trust New York
Corporation, New York,
New York

Southeast Hanking Corpora-
tion, Miami, Florida

Southern Bancorporation,
Birmingham, Alabama

Peoples Banking Corporation,
Bay City, Michigan

Commerce Bancshares, Inc.,
Kansas City, Missouri

Independent Bankshares
Corporation, San Rafael,
California

Bank

Mohawk Valley State Bank,
Utica, New York

Beach State Bank,
Panama Cily Beach, Florid

Farmers Bank,
Anderson, Alabama

The Oscoda State Savings
Bank, Oscoda, Michigan

Hxchange Bank of Kahoka,
Kahoka, Missouri

Bank of Lake.County,
Lakeport, California

Reserve
Bank

New York

Atlanta
a

Atlanta

Chicago

Kansas City

San Francisco

liffective
date

7/H/74

7/24/74

6/28/74

7/24/74

7/23/74

7/20/74

39

39

39

39

39

39

Federal
Register
citation

F.R. 26947
7/24/74

F.R. 28675
8/9/74

F.R. 25368
7/10/74
F.R. 28674
8/19/74
I'.R. 28673
8/9/74

F.R. 28674
8/9/74
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Announcements

CHANGES IN BOARD STAFF

The Hoard of Governors has announced the ap-
pointment, effective September 1, 1974, til'Theo-
dore I',. Allison as Secretary of the Board to
succeed Chester B. Feldberg, who has returned
to the Federal Reserve Bank of New York.

The Board has also announced the retirement
of Samuel I. Katz. Adviser in Ilie Division of
International Finance, effective June 30.

REVISED RATES FOR THE FEDERAL RESERVE
CHART BOOK ON FINANCIAL AND BUSINESS
STATISTICS

Due to increased costs of publishing and distrib-
uting the Federal Reserve Monthly Churl Hook on
financial and business statistics and the annual
tlistoricul Churl Hook, the subscription and per
copy rates have been revised, infective September
I, 1974. the rates shown helow will apply.

Annual suhscriptions:
Domestic $12.00
Foreign 15.00

Single copies (rales apply to both I he monthly Chart
Hook ami llic annual IliMi/r/r/il Chun Hook):

Domestic 1.25
Foreign 1.50
10 or more copies of one issue

sent lo a single address 1.00

INCREASE IN FEDERAL RESERVE HOLDINGS OF
BANKERS ACCEPTANCES; CHANGE IN SYSTEM
OPERATIONS IN FEDERAL AGENCY SECURITIES

The Federal Reserve has announced that, effective
July IS. 1974. the limit on outright holdings of
bunkers acceptances that may he held by the Fed-
eral Reserve has been increased from SI25 million
to $500 million.

This action was taken by (he Federal Open
Market Committee at its meeting of July 16 in
light of the sharp growth of outstanding accept-
ances over the past 10 years. Flic- .$125 million
limit was established by the I'OMC in 1964 when
outstanding acceptances totaled $3.25 billion. At
present almost SI2 billion in bankers acceptances
are outstanding.

The new limit on outright holdings by the Sys-
tem is less than 5 per cent of outstanding accept-

ances, as was the old limit when it was established
10 years ago.

At the same time, the Committee removed two
technical restrictions on System operations in
Federal agency securities. The Trading Desk is
now permitted to exchange witli the issuing agency
maturing securities for newly issued securities,
instead of redeeming them at maturity. The second
change permits the purchase of new agency issues
as early as the issue date, rather than only after
2 weeks of market trading in the issue.

These changes bring System practices in opera-
tions in agency issues more closely in line with
those for operations in Treasury securities.

The guidelines are as follows:

1. System open market operations in Federal agency
issues are an integral part of total System open market
operations designed to influence bank reserves, money
market conditions, and monetary aggregates.

2. System open market operations in Federal agency
issues are not designed to support individual sectors ol
the market or to channel hinds into issues of particular
agencies.

3. System holdings of agency issues shall he modest
relative to holdings of U.S. Government securities, and
the amount and timing ol System transactions in agency
issues shall he determined with due regard for the
desirability of avoiding undue market effects.

4. Purchases will be limited to fully taxable issues
for which there is an active secondary market. Purchases
will also be limited to issues outstanding in amounts
of $300 million or over in cases where I he obligations
have a maturity of 5 years or less at the time of issuance,
and to issues outstanding in amounts of S200 million
or over in cases where the securities have a maturity
of more than 5 years at the time of issuance.

5. System holdings of any one issue at any one time
will not exceed 20 per cenl of the nmounl of the issue
outstanding. Aggregate holdings of the issues of any
one agency will not exceed 10 per cent of the amount
of outstanding issues of that agency.

6. All outright purchases, sales, and holdings of
agency issues will he for the System Open Market
Account.

ADDED AUTHORITY FOR RESERVE BANKS

The Board of Governors announced on July 31.
1974, that if had delegated to the Federal Reserve
Banks authority to approve, under Board guide-
lines, acquisitions by bank holding companies of
exist ing .small finance companies and industrial
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hanks, and existing insurance agencies in small
towns.

The Reserve Banks already had authority to
approve, under Board guidelines, certain forma-
tions and mergers of hank holding companies,
hank mergers, and acquisitions by bank holding
companies of banks and of certain de iiovo com-
panies.

The new delegation expanded this authority to
permit the Reserve Banks also to approve acquisi-
tions, meeting Board criteria, of existing concerns
in the finance company, industrial bank, and in-
surance agency fields only. Where a case does not
meet the criteria for Reserve Bank action it must
be forwarded to the Board.

Industrial banks and Morris Plan banks- which
are also included in the new delegation—provide
consumer credit and receive special types of de-
posits.

Under the new rules, Reserve Banks may ap-
prove applications, filed under standard proce-
dures, for the acquisition of finance companies
with assets no greater than S5 million. An excep-
tion permits Reserve Bank approval of acquisitions
of finance companies or industrial banks with
assets no greater than $15 million if this will not

bring the holding company's total of such holdings
to more than $50 million.

The total assets of all finance companies and
industrial banks approved under delegated author-
ity may not exceed $15 million for any given
holding company during any calendar year. Ac-
quisitions approved directly by I he Board do not
count in this $15 million.

The new rules also permit Reserve Banks to
approve the acquisition or retention by holding
companies of existing insurance agencies in or
adjacent to offices of the holding company or its
subsidiaries in towns with a population of 5,000
or less.

Reserve Banks now have authority to approve
acquisition of such cle novo insurance agencies.

REVISED OTC STOCK LIST

The Board of Governors has published a revised
list of 709 over-the-counter (OTC") stocks that are
subject to its margin regulations effective at the
opening of business, Monday, July 29. It is avail-
able in mimeographed form from Publications
Services, Division of Administrative Services,
Board of Governors of the Federal Reserve Sys-
tem, Washington, D.C. 20551.
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Industrial Production
Released for publication August 15

Industrial production was virtually unchanged in
July and at an estimated 125.7 per cent of the
1967 average was fl.S per cent below a year
earlier. A moderate rise in production of consumer
goods was about offset by a drop in construction
products. Production of both business equipment
and industrial materials was maintained.

Auto assemblies rose 2 per cent in July and were
at an annual rate of 7.8 million units. Output of
other durable consumer goods changed little, and
production of nondurable consumer goods in-
creased moderately. Output of business equipment
reached a peak in May and has been maintained
at that level in June and July.

In July, production of steel and other major
materials, such as textiles, paper, and chemicals,
continued at near-capacity levels and output of
other durable and nondurable materials was un-
changed .

INDUSTRIAL PRODUCTION

I K . indexes, seasonally adjusted, l.ulcst figures: July.

Industrial production

Total
Products, toiitl

1-inal pn
Consi

Nn
lUism

Intei inixl
< "oust

Materials

ulucts
nice good
able good
idurable g<

IOSS equipi)

ialc pnulu
action prc

o d s

uels

Seasonally adjusted
IW>7 100

1974

May1'

125.7
123.6
122.5
130.3
I32.X
129.4
I29.X

.lime''

125.6
123.4
121.X
129.4
132. -1
12X.3
129.7

.luly''

125.7
123.6
122.3
130.0
133.1
I2X.X
129.7

I.'X.O
130.6
129.2

129.1
130.X
129.4

I2X.J
129.5
129.3

Per cent
inges from

Month

.1
.2
.4
.5
.5
.4

.7
1.0

I

Year
ago

• X
.5
.2

2 2
-6.5

.2
5.4

3.2
3.X
1.2

'or cent

1973

04

.')
1.3

1.2
4.0
3.1
X.O

changes.

" I "

Ql

6
5
6

11
•26

5

6
X
5
5
6
2
6

annual rate

1974

1 02
.. _ i . _

1.6
1.6
2.3
2.2

13.5
2.2
6.0

•t.x
5.6

.3

4 6
5.1
6.7

0
l.X
.3

' Revised. "Preliminary.
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

e
c

p
r
rp
1. 11.

Ill,
n.e.c.
A.tf.
S.A.

Kslitiiated
Corroded
Preliminary
Revised
Revised preliminary

IV Quarters
Not elsewhere classified
Annual rate
Momlily (or quarterly) (inures adjusted for
seasonal variation

IN . J>. A

IPC
SMSA
A
I.
S
l.l

GENERAL INFORMATION

Minus signs are used to indicate (I) a decrease, (2)
a negative figure, or (.() an outflow.

A heavy vertical rule is used in the following in-
stances: (I) to the right (to the left) of a total when
the components shown lo the right (left) of it add to
that total (totals separated by ordinary rules include
more components (han those shown), (2) to the right
(to the left) of items that are not part of a balance sheet,
(.1) to the left of memorandum items.

"U.S. (iovt. securities" may include guaranteed
issues of U.S. Ciovt. agencies (the How of funds figures

TABLES PUBLISHED SEMIANNUALLY OR ANNUALLY,
WITH LATEST BULLETIN REFERENCE

Quarterly !x.\ue Pittft1

Monthly (or quarterly) figures not adjusted
for seasonal variation

Individuals, partnerships, and corporations
Standard metropolitan statistical area
Assets
[ .labilities
Sources of funds
Uses of funds
Amounts insignificant in terms of the par-

ticular unit (e.g., less than 500,000
when the unit is millions)

(I) Zero, (2) no figure to be expected, or
(3) figure delayed

also include not fully guaranteed issues) as well as
direct obligations of the Treasury. "State arid local
govt." also includes municipalities, special districts,
and other political subdivisions.

In some of the tables details do not add to totals be-
cause of rounding.

The footnotes labeled Noi>: (which always appear
last) provide (I) the source or sources of data that do
not originate in the System; (2) notice when figures
are estimates; and (.1) information on other charac-
teristics of the data.

A untidily ( \infitiueJ I.S.HW

S a f e s , r e v e n u e , p ro f i t s , a n d d i v i -
d e n d s ol l a r g e i n;i n lit ac t i; t i n y

corporations

SemUinnuallv

Hanking offices.
Analysis ol changes in number
On. and not on, federal Reserve

l*i»r l ist , number

Annually

[tank holding companies:
Hanking ofliees and deposits ot

group hanks, Dec. .11. 197.1

tluiiking mid monetary starisfies.
1973'

July

Au*s.

All}!.

June
J i i lv

Mar.
J I J I V

I97<l

1974

1974

1974

1974
1974

A 79

A 79

A--80

A-XO A-K3
530

A-% A-KW
A-HO- A-82

Hunks UIKI branches, mtmher.
hy class and State

llow D( funds:
Assets and liabilities:

J9CI-72

Mows:
l % 1 " 7 2

Income and ex|x:nses;
Federal Reserve Manks
Insured commercial banks ..
Member banks:

Calendar year
Income ratios
()|)criitin£! ratios

Stock market credit

Apr. 1974

Sept. 1973

Sept. 1973

Mi. 1974
June 1974

June 1974
June 1974
June 1973

Jan. 1974

A-KX-

A-71.14 A

A X9

-71.2H

A 7(1- A-7 I . I3

A - %
A-S4

A-K4
A-94

A-%

A-%- -

A 97
A-X5

A-93
A-99

A-1(11

A- 97

Statistical Releases
LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticipated schedule cif release dates (or individual releases

Ix.su v

June 1974

Pane

A-1 Oh
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Period or date

AviT'AKos of daily itjiurys

1919 Dec . . .
H)4l Dec .
1945 Dec
1950 l ice
] 960 Dec

1968 Dec
1969 Dec
1970 Dec
1971—Dec
1972 Dec . . .

1973 July .

Sept
Oct .

Dec .

1974 I a n ,
I el> .
Mar .

M ay.

July"

Week ending—

1 ")74—May 1 . . . .
8

15
22
29

June 5
12
19
26

July 1
1 0 . .
17
->4/.
II'1.

Rnd of month

May
June
Julv"

Wednesday

1974—May 1
X, . . .

15.
22
29

June 5 .
12
19
26

July 3
1(1
17
24"
1 1 "

U.S.

Total

2,510
2,219

21 708
20,345
27 248

52 52')
S7 500
61 688
6<),I58
71.094

77,448
76,65.1
76,07.1
78,042
78,457
79,701

SO,791
80,801
80,68ft
81,567
HI.414
K2.XI2
84,.U.I

82,711
S.I, 190
8.1,626
8.1.679
8.1' 162

8.1,075
K1,267
81 017
K3.815

81 911
81 990
X4.7I«
84 429
R4 112

84 658
8.1,612
81,688

82 425
8.1,125
81 670
81.47.1
85.25.1

79.659
82 989
S2 281
X.I, 555

84.027
84,510
84,829
85 779
81 .688

llouitht
o u l -
rii'.hi

2,51()
2 219

21 708
20,331,
27 170

52 454
57 295
61 110
68 868
70,790

76 K75
76.475
75.712
77 5()0
77 9.17
7» X.U

80 608
80 551
80 184
80 871
82 017
M XV)
8.1.496

81 6.17
81,868
81 951
81,756
82.418

82.128
NO.8)4
82 28.1
82.049

tf> 661
81,007
8.1.614
84 151
81 511

<- S ' ,777
« 82,646
•' 81,688

« 81 649
» 81,916
» 82 088
'» 79,X40
* 82.471

'> 79.659
'' 80 764
« 8 1 281
« 81,976

s 82.745
* 8.1,086
* N.I. 775
* 84 '94
•> 81.688

lectors supplying reserve funds

Reserve Hank credit outstanding

Meld
under
repur-
chase
agree-
ment

9
78

75
2 0 5
178
290
304

57.1
178
.161
542
520
868

185
\ 5 0
502
694

1 . 197
95.1
817

1,094
1,122
1,675
1.92.1

744

947
451
7.14

1 ,766

1 270
9 8 1

1 , 104
276
5KI

1,881
966

776
1 , 209
1 582
I.6J3
2,782

2 225

1,57')

1.282
1,424
1 ,054

915

Loans

8
5

181
142
94

765
1 ,086

121
107

1 ,049

2,051
2.144
1.861
1 ,465
1 .199
1 .298

1 ,044
1,186
1 152
1,714
2.580
3.000
.1. .109

2,157
1,616
1 ,977
:!,()')()
:). 606

.1.054
2,729
.1.22.1
2.788

.1 4.) 5
2.640
.1.175
.1.641
.1.689

.1.298

.1,210

.1.588

1 869
1,92.1
1 500
2.980
4.711

2.710
1, 157
2 486
2.978

.1,002
2,271
4,048
5,618
.1,588

l l o a t :

Hi
170
652

1,117
1 ,665

1,251
3,2.15
.1,570
.1,905
3,479

M. 162
'2,56.1
•2,925
<2,<> .16
•2,764
.1.414

1,.185
2,.100
1.816
2.295
2 025
2 . I U
2.277

1,919
1 ,807
1.908
2.2.1S
1,905

2,184
2,007
2,162
2.055

2,190
2,')5I
2,401
2, 1 1.1
1.8.11

1 925
2.297
2,5.19

2,955
2,180
2,714
2,111
2, 165

2,847
2,271
1 044
2.621

2.668
: i , 544
.1.070
2,144
2.5.19

f

as

ther
.R.

ets 3
Total *

2,612
2,404

24,744
21 .606
29,060

56,610
2,204 64.100
1 0.12

982
1,138

1.180
,018
889

,122
,078

66,708
74,255
7fi,K51

8.1,929
82,44.1
81,810
8.1,644
8.1.756

,079 85,642

,258 86.568
.117 85.49.1
960 84,94:1

1,160 86,907
1.091 89.405
1.1(16 K9.254
1,34.1 y 1,565

1,2')2 88,.165
1,1.16 88.2.18
1,248

879
900

1,01.1
1 .016
1 .095

89,065
90.227
89.7.)7

X9,554
H7.I84
89.720

1,160 90,068

1 251 91,140
1,^59 91.157
1 ,321
1,397
1,4.14

1,015
1.264
,684

92.015
91.808
91,409

91 .269
90,687
89.717

..195 88.848
1,330 89,021

8.11 91.055
94ft . X7.7K7
92.1

,078
.090

93,402

86,.194
89.901

1 . 114 89 1)42
, 196

. 266
, .14.1
, 369
.419

90,607

91,346
92.057
y.1.66.1
94.89 5

1,684 '•• 89.717

Ciold
stock

17,518
22 759
20 047
22,879
1 7 954

10 167
10 167
It Id's
10 1.12
10,410

10 410
10.410
10.410
10 931
11,567
1 1 5(,7

11.567
11,567
11,567
11,567
1 1 567
11 5(,7
11,567

11,567
11,567
11.567
11.567
11,567

11.567
11.567
11,567
11,567

1 1 567
11.567
11.567
11.567
11.567

11,567
11.567
11,567

11,567
11,567
11,567
1 1 , 5f>7
11,567

1 1.567
1 1 ,567
11.567
11,567

1 1 .567
11.567
1 1 .567
11.567
11 ,567

Special
Drawing

Rights
certificate
account

" ' . . '

400
400
400

400
400
400
400
400
4(10

400
400
400
400
400
400
400

4D0
400
400
400
400

400
400
400
400

400
400
400
400
400

400
400
400

400
400
400
400
400

400
400
400
400

400
400
400
400
400

Treas-
ury
cur-

rency
out-

stand-
ing

2,956
3 219
4 12'
4,629
5 1 %

6 8I0
6,841
7 145
7,61 1
8,293

8.5.18
8.549
8.584
8,613
8,642
8,668

8.705
8,747
8.767
8.X07
8,818
8,8.77
8.905

W.822
8,827
8,8.10
8.816
X. H56

8,859
X,X(>2
8,880
8,891

8,899
8,898
8,90.1
8,907
8,913

8,895
8,924
8,916

8,826
8,829
8,832
8,853
8,856

8,860
8,865
8 886
8,892

8,897
8,898
8,906
.s, y i i
8,916

1 Includes federal agency issues held under repurchase agreements as
of Dec. 1, 1966, and Federal agency issues bought outright as of Sept. 29,

2 Beginning with I960 reflects a minor change in concept; see le(>. 1961
HuixniN, p. 1<">4.

3 Beginning Apr. 16, 1969, "Other t-.K, assets" and "Other KR.
liabilities and capital" are shown sepiuiUely; formerly, they were
netted together and reported as "Other I'.R. accounts."

4 includes industrial loans and acceptances until Aug. 21, 1959, when

industrial loan program was discontin
on Wed. and end-of-month dates, see
See ulso note 2.

5 Includes certain deposits of domesl
owned bunking institutions held with i
full with federal Reserve Hanks in co

Lied, lor holdings of acceptances
hl on 1:.R. Hanks on p. A-12.

ie nonmcniber banks and foreign-
nember banks and re-deposited in
meet ion with voluntary partieipuI U U n i d i i 1.(11-1 a L n t . i u v t j J i m i \ . n 111 v,»_'uii<~^ LIVII i W I U I T U U I I I K I I J | ; I H I H . 4

tion by nonmembev institutions in the l-'edcriil Reserve System's progra
of credit restraint.

Notes continued on opposite page.
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued
(In millions of dollars)

Cur-
rency

in
cir-

cula-
tion

7,6(19
10,985
28 452
27,806
33,019

50 609
51 591
57,013
61 060
66 060

68,382
68 394
6R 592
68,909
6'J 927
71',646

70,962
70 411
71 OKI
72,176
72,87f,
71 749
74.55(,

72,048
72 461
72 997
72 959
73,0(i2

71 344
73,846
73,938
73,689

74,112
74,876
74 849
74 44/
74 081

73,199
71 831
74,309

72 129
72,975
71 204
71,099
73,488

71 740
74,166
7.1,991
73,912

74,749
75,154
74,848
74,411
74,309

Treas-
ury

cash
hold-
ings

2,402
2,189
2 269
1,290

408

75f,
656
427
45.1
150

346
144
149
622
140
323

349
142
114
308
286
291
275

301
299
285
278
273

102
283
292
298

287
275
266
270
2X3

296
274
283

KM)
305
296
2l>2
269

100
296
308
301

288
277
285
268
283

Factors at

L
tha

w

Treas-
ury

616

eposits, otl i
n member b

reserves,
th I'.R. Kan

l o r -
eign

T

sorbing

er
ank

ks

Oi l ie r * , '

9
592 1,531
625 ' - 747
615
522

36(1
1 194

"849
1.926
1 449

<)20
250

225
146
145
290
111

3,375 .141 '
1 674 ' 300 :

792
1 ,718
| 772
1,892

2,488
2 972
1 ,803
1,712
3,000
2 015
2.795

2 460

332
266
522
406

427
293
311
.128
320
491
296

141
2,959 294
2,721 ' 277
3 028 141
1,224 287

2,804 199
911 309

1,511 992
2,659 343

2,781 350
2.957 289
2,166 101
2.721 2N.1
1,214 241

3.13.1 429
2 919 184
3.822 130

2 948 ' 544
2,993 254
2 569 158
4,332 265
2.311

1 140

2 946

.115

110
359
751

2,<)')3 2XT

2,5'K)
2,447
2 714

269
•>41

257
1 001 254
.1,822 130

353
495

458
450
735
72H
63!

782
818
781
752
689
717

713
682
699
702
699
691
773

f»72
662
715
728
684

694
674
674
687

777
753
786
757
785

667
762

. 169

705
689
749
761
642

68 i
' 050

695
6W

637
764
797
732

,169

reserve fund

Other
I.R.
ac-

counts i

248
292
493
739

1,029

— 1,105

s

Other
l-.H.
lia-

bilities
and

capital !

2 192
2,265
2.2N7
2 362

2,846
2 877
2.84K
2.866
2 854
2,942

2,904
2.932
2.998
2.9K5
3,168
3 IN7
3.216

3,132
2 961
3,122
1 218
3,31(1

3,275
3,041
3,140
3,265

3.240
.1.050
3. 191
.1,271
3.190

3.395
1 119
3.403

1,180
3,009
1,111
1.244
1.644

2 911
3. 101
1 141
3.286

2.971
3.144
(.170
3.350
3.403

With
l-.R.

Hanks

11,473
12,812
16 027
17,391
16,688

22 484
21 071
23 925
25 65.1
24 830

'27,205
'27 375
'27 M 0
'28,458
r^V, ">S9

28.352

29,396
28,574
28,450
29,469
29,861
29,672
30,525

30.198
20,191
29,743
10 477
29,719

29,562
28,929
30,019
29,985

30,459
29,820
11.122
10,919
10,241

31,012
10 086
27.283

29,614
29,594
U 547
26,614
33,514

27 896
.11,257
2(1. OftO
30.270

30.706
.10.894
32 465
31,756
27,283

Member hai
reserves

Cur-
rency
iiml

coin**

k

Total7

11.473
(2,HIZ
16,027
17,391

2,595 19,283

4,737 27,221
4,960 28,011
5,140 29,265
5,676 31,3:9
6 095 11 353

'6 271 n 59(1
6,296
6,402
6,371

r6 W
6,635

7 192
6,601
6,450
6,402

11,781
14,020
.14,913
14 725
35,068

16 655
35,242
.14,966
.15.929

6,600 36.519
6.668 -V, 19(1
6,824

6,589
6,885
6,845

37 349

36,845
36 1.16
36.646

6,081 16 616
6,572 36,349

6,6V) 36 279
6,802 35.789
6.631
6,49.1

6.815
7 04K
6 702
6 564
6 986

6.661
6 815
6.986

6 5H9
6,885
6 845
6 081
6,572

6 659
6.802
6,6.11
6,491

6,815
7,048
6 702
6.564
6 986

36.708
36,536

37,274
36,868
37 824
.17 501
.17 227

.17.711
(6 901
34.269

16 281
36,537
18 450
.12 751
40,164

14 61 i
.18,117
.14.749
.16 761

37,521
.17,942
19 167
40 120
14 269

Period or date

Averages lit' daily liKlires

1939—Dec.
1941— Dec.
1945 Dec
1950—Dec.
1960 Dec

1968 Dec
( % 9 — | j c l ;

1970--Dec.
1971- Dec
1972 -Dec

1973 .Inly

Sept
Oct.
Nov
[)cc.

1974 Jim
1 ;cb
Mar

May

Inly"

Week ending—

1974 Mav 1
8

15
22
29

lune 5
p
19
26

July 1
10
17

. . . . . 24'

. . . 11'

ICucI of Monll l

VI av

July"

Wednesday

1974 Mav 1
8

1 s
2"1

29

12
19
26

Inly 3
10
17
24'
11'

i>l>arl allowed as reserves Dec. 1, 1959- Nov. 23, I960; all allowed
thereafter. Beginning with Jan. 1963, li^uics are estimated except lor
weekly averages. Beginning Sept. 12, 1968, amount is based on close-
of-business figures lor reserve period 2 weeks previous to report date.

7 TieRinning with week ending Nov. 15, 1972, includes $450 million of
reserve deficiencies on which f. R. flanks are allowed to waive penalties
lor ii transition period in connection with bank adaptation to Regulation J
as amended effective Nov. 9, 1972. Beginning 197.1, allowable deficiencies
included are (beginning with first statement week of quarter): 0 1 , $279
million; 02, .11172 million; O.I, SI 12 million; Q4, ,«(J4 million. Beginning

1974 Ql, $67 million 02, $58 million, transition period ended after second
quarter, ll)74.

11 Includes securities loaned -fully secured by U.S. Govt. securities
pledged with I'.R. Hanks.

» Includes securities loaned- -fully secured by U.S. (iovt. securities
pledged with t.K. dunks. Also yetleels securities sold, and scheduled to
he houiml hack, under matched sale/purchase transactions.

I'or other notes see opposite page.



A 6 BANK RESERVES AND RELATED ITEMS n AUGUST 1974

RESERVES AND BORROWINGS OF MEMBER BANKS

(In millions of dollars)

Period

All member banks

Total
held i

Reserves

Re- j 1-xccssi
quired

11,473
12,812
16,027
17,391

I960—Dec 19,283

1939—Dec.
1941—Dec.
1945—Dec.
1950—Dec.

1965—Dec.
1967—Dec..
1968—Dec.
1969—Dec..
1970—Dec.,
1971—Dec.,
1972—Dec,

22,719
25,260
27,221
28,031
29,265
31,329
31,353

1973—July 33,590
Aug .13,783
Sept : 34,020
Oct I 34,913
Nov 34,725
Dec 35,068

36,655
35,242
34,966

1974—Jan
l;cb
Mar
Apr 35,929
May i 36.519

36,390
37,349

June, , .
July"

Week ending—

1973—July 4 . . .

18.
25.

1974—Jan.

Feb. 6
13
20
27

33,327
32,519
33,721
33,813

2 35,656
9 36,296
16 ! 37,702
23 ' 36,610
30 36,139

35,475
35,348
35,388
34,851

34,633
34,748
35,209
34,774

35,443
35,002
36,256
36,055

36,845
36,336
36,646
36,616
36.349

Mar. 6
13
20
27

Apr. 3
10
17
24

May 1
8
15
22
29

June 5
12
19
26

36.279
35,789
36,708
36,536

July 3 : 37,274
10
17
24"
31'1

36,868
37,824
37,503
37,227

6,462
9,422
14,536
16,364 '

18,527 :
22,267 •
24,915
26,766 :
27,774 !
28,993
31,164
31,134

33,199
33,540
33,775
34,690
34,543
34,806

5,011
3,390
1,491
1,027

756
452
345
455
257
272
165
219

391
243
245
223
182
262

32,695
32,524
33,264
33,800

34,515
34,632
35,12')
34,605

35,217
34,940
35,927
35,916

36,668
36,201
36,470
36,487
26,170

36.054
35,658
36,461

Borrowings

36,419
35,053
34,790
35,771
36,325
36,259
37,167

236
189
176
158
194
131
182

632
-5
457
13

35,268
36,210
37,374
36,693
35,880

35,351
35,054
35,274
34,645

388
86
328
-83
259

124
294
114
206

118
116
80
169

226
62

329
139

177
135
176
129
179

225
131
247

16,437

36,905
36,590
37,840
37,314
37,035

99

369
278
-16
189
192

Total

3
5

334
142

87
454
238
765

1,086
321
107

1,049

2,050
2,144
1,861
1,465
1 ,399
1,298

1,044
1,186
1,352
1,714
2,580
3,000
3,309

2,400
1,679
1,722
2,080

1,210
776
988

1,182
1,220

998
1,153
1,376
1,251

912
983

1,483
1,713

1 ,503
1,194
1,816
1,939

2,157
1,616
1,977
3,090
3,606

3,054
2,729
3,223
2,7X8

3,435
2,640
3,175
3,641
3,689

Sea-
sonal

Large banks-

N e w York City City of Chicago

Excess Borrow-
ings

124
163
147

2,611
989
48
125

29
41
18

100
56
34
25

-20

156
34
- 6

117
117
128

31
19
20
13
17

(20 !
16

19
19
35
43

44
41
46
52

74
82
94
112
114

131
136
140
U.I

127
136
150
155
163

26
84
41

18
17
32
50
02
130
149

11
27

-23

65
51
21
19

• 2 0

- 26
6

191 i
- 130 ,

232 •
- 1 4 9

80 |

59
- 1 1 4 !

104

-123
144

- 3 7
70

77
•73
78
12

62
•57
83
55
32

- 3 7
26
31

- 8

9
90

- 7 5
- 2 9

36

192
5"

19
111
40
230
259

301

135
109
115
74
180
74

135
87
113
114
772

1,103
1,457

454
115

Excess

50

140
271
45
183
20

-6
-47
16

-12
-57

92
257

123
11

333
31

34
108
107
69

176
134
506
993

1,449

Borrow-
ings

540
295
14
8 .

4 ;
15
8
15
18
7
1

13

30
- 8
24

-24
43

-44
19

-61
69
29
8
16

14
-23
-63
-17

13
• 8

-3
40

-9
4

- 19
70

-47
41

-39
57 .

- - 1 7 •

210
296
385
22)

412
339
536
538
431

2
21

- 17
41

111
1
26
10

-15

8
23
13
85
27
4
8

55

67
53
62
54
28
28

17
18
65
41
20
51
70

195
28
13
24

141
44

Other

Excess Borrow-
ings

189 ;
53 I
101 j

4 I

17
14
37
7
9

15
40
139
17

137
52
15
79
36

,188
,303
418
232

1
96
50

100 !
67
50
90
6

42
-35
-42

-2
8

40
17

-20
28

- 8
51 ,
43

-58
-4
26
42

101
42
6

- 35

24
•96
27

-110
15

34
-34
-42
-24

1
- 82
-36
-16

(. I
-67
44

-76

72
84
74

• 1 4 1

86

All other banks

20
228
105
270
479
264
22

429

855
755
712
589
593
761

549
635
689
987
939
799
845

Excess

671
804

1,011
663

623
330
267
250
177
189
174

-160

95
97
79
110
115
133

156
141
107
70
131
89
92

585
711
780

364
507 !
679 :

1.061

-27
6
.17

-12

-34
10

-63
-9

- 10

1
1

1

1
1

710
663
,093
,233

,140
822
731
.131
.081

846
629
984
690

878
432
786

1.108
1.080

916
759
851
841

599
174
681
655
733

494

170
106
109
29

223
160
159
86
130

132
140
189
110

118
98
93
68

127
67
175
35

138
8.1
137
78
116

141 l
93 i
131
84 !

177 '
103
107
44
79

Borrow-
ings

3
4
46
29

40
92
80
180
321
28
42
264

993
1,227
972
748
598
435

343
446
485
572
849
847
937

835
777
858

1,165

330
287
262
344
467

504
420
408
458

414
399
456
600

570
370
515
633

824
646
703
959

1,067

98.1
764
715
860

1,008
817
838
916

1,142

1 Beginning with week ending Nov. 15, 1972, includes $450 million of
reserve deficiencies on which F'.R. Hanks are allowed to waive penalties
for a transition period in connection with bank adaptation to Regulation J
as amended effective Nov. 9, 1972. Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): Ql, S279
million; Q2, $172 million; Q3, $112 million; Q4 million. Beginning 1974
Ql, $67 million, Q2, S58 million, transition period ended after second
quarter, 1974.

2 Beginning Nov. 9, 1972, designation of banks as reserve city banks
for reserve-requirement purposes has been based on size of bank (net
demand deposits of more than S400 million), as described in the ituUetin

for July 1972, p. 626. Categories shown here as "Large" and "All other"
parallel the previous "Reserve city" and "Country" categories, respectively
(hence the series are continuous over time).

NoTt:.- -Monthly and weekly data are averages of daily figures within
the month or week, respectively. Beginning with Jan. 1964 reserves are
estimated except for weekly averages.

llorrowings at F.K. Ranks: Hased on closing figures.
infective Apr. 19, 1963, the Board's Regulation A, which governs lend-

ing by Federal Reserve Banks, was revised to assist smaller member banks
to meet the seasonal borrowing needs of their communities.



AUGUST 1974 n MAJOR RESERVE CITY BANKS

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

A 7

Reporting bunks
and

week ending—

Basic reserve position

Total—46 banks

1974—June 5 .
12.
19.
26 .

July 3
10
17
24

.11

A' in \'L'W York City

1974—June 12
19
26

July 3 . . .
1 0 . . .
1 7 . . .
2 4 . . .
3 1 . . .

3H outside
New York City

1974- June 5,
12.
19.
26.

July 3
1 0 '•
17 i
24

31

5 in City of Chicago

1974—June 12
1 9 •'

26

July 3
10
17
24
31

33 others

1974—June 5.
12.
19.
26.

July 3 •
10 '
17
24
31

I.xccss
re-

serves '

50
31
59
66

65
222
120
63

1(10

8
8

35
32|

23
114

II
- 20

47

59
23
24
34

41
109
108
83
53

56
II
38
13

3(1
103
95
32
41

at I-.R.
Hanks

N e t -

42J
228
N27
34.1

S17
267
327
284
411

Net
inter-

lederal
funds
trans.

12,509
15,187
13,901
13,465

12,007
14,249
13,59 I
7.3.10
11,757

Surplus
or

deficit

Interbank I-'edcral funds transactions

Gross transactions

required
reserves

43
23X
311

159
14
127
29
21

185
SK9
311

657
252
200
255
390

107
21

423
157
460
.111

3,513
5,017
4,600
4,395

3.658
4.215
.1.856
2,326
3,137

I
12,882:
15,384'
14,749
1.1,741

12,759
14.293

-13.798
7.551
12^168,

•3,521
- 5,052
4.8031

4,394;

.1,794
•4,116
.1.972
•2,374
.1.111

42.li 8,997
185 10.17C):

- 9,361
, 10,333

9..1X1J -9,946
9,07()! - 9,347

8, 149
10.034

8,966
I0.17X

9,735 9,826
5,004 -5,176
K.620. H.957

3,8611 3.K59
4,267 4,284
3,9U ! -4,076
3.815 -.1,79.1

3.165 3.26l|
1.552 • 1.56K'
3,fi7O - 3.657
1.885 1,835
.1.070 3.058!

5.M5 -5,502
5,9(14 • 6,049
5,448 • 5,869
5.25S 5..5S4

550 5,184 5,704
231 6.482 -6.610
200 6.064: 6.169
255 3,U9l 3.341
39O: 5,550! 5.899

7K.3
94.6'
N7,7
82,9

75.3
85.5
77.5
50.7
70.6

52.9
77.«
69,8
65,9

55.0
61.3
53.7
.19.2
44,2

95.6
IO5.81

100.1
94.3

89 3
101.7
94 3
58.5
X9.0

212.3
242..V
223.11
206.9

172.3
19.1.0
1X5.0
I 13 . I
165.3

I
I

69.01
75.61
72.3 '
68.7

70. 0
81.0
73. I.
46.3
71. H

Pur-
chases

IK,938
20,960!
20,238'
19,669.

Sales

5,2.11
6.416
6,215
6.257

5,3.15
5,9.13
5.568
4.669
4.963

13.707
14,544
14,02.1
13,412

1.1.695
14,391
13,885
10,154
12,727

4,927!
5,111
4.S86
4,S10

.1,934
4,407'
4,5H)i
2,984
3.889

H,IT)
9,414
9.13.S!
X,6O2

9,761
9.985
9,375
7.170
8.838

Total
two-way

trans-
actions7

6,«X
5,77.1
6,258
6,205

4,710
4,374
4,642
4,342

5. .146
4.357
4.150
5.150
4. 1071

.066
864
952
996

769
HJ4
840
,099
819

.1,644
3,510
3,690
3,347

4,577
3,503
3,310
4,051
3.288

5,4X2
5,168
5,790
5,344

Net transactions

19.030
20,324
19,453
14,823
17.690

7
6
5
7
5

.023
075

,»fi2
.493
,933

6,098
5.646
5,373
4,719
4.872

Pur-
chases
of net
buying
banks

13.455
15,792
14,448
I4;.126

12.93.1
14,678
14.0S0
10,104
I 2 8 I

Related transactions with
U.S. Govt. securities dealers

Sales
of net
selling
hanks

946
606
468
861

925
429
489

2.77.1
I .060

I .onus
to

dealers *

2,220
3,271
2,088
1,806'

I , 806
1,788
1,655
1,309
2,483

Hor-
row-
inus
from
calcrs*

798
948
751

1.579

1,051
1,091

Net
Joans

1,422
2,322
1,337

227

75(
698

1.718
I , 399
1.615
1,86?.

1 .677
1.718.'
1,712.
2,343
1. H2(>

. 296
,105
,521
,551

.347
,5IK
, 556
,253
.180

3,9.15
5 311
4,694
4,706

3,988
4,414
4,01.1
3,41(,
.1.5S 4

422
295

95
312

331
199
157

1,090
446

1,137
1,46.1
1,017

702

810
846
590
636

1,200

4, 187
4,063
4,269
3,793

4 ,751 '
4,127
3,818
3,466
3,49.1

1,005
864!
946
996

762
K55
840,
9821
777'

9,520
10,481
9,754
9,619

8.944
10.2641
10,067!
6.68X'
9,234

.1,92.1
4,267
3,939
3,815

3, 172
3.652;.

523
311
373
5491

595
2.10
13.1
,683
614

3,1821
3,200
3,323
2,798

3,989
3.273
2,978
2.484
2,716

3,670
2.002!
3,112'

5,597
6,214
5,815
5,805;

1,08.1
1 ,807
1,071
1,105

997
94.1

1,065
672

I .283

.157
465
364
402

287
.112

5.772
6,712
6.397
4,686
ft. I 22

117,
42

462
111
368;
549

588
230
313

1 . 567
572

318
435
.166

727
I . 343
707
702

710
631
747
2.11
917

1,154
483
985

402
458
458
499

.390
558
515
264
60.1

395
490
294

1,0X1

661
532
639
219
382

i

395
490
294
,081

6(11.
532
639
202
382

501
826

1 ,498

734
1,005
559
203

420
287
75
373
597

688
1,317
778
24

336
410
426
453
901

357
465
364
402

287
312
318
418
.166

.1.11
852
413

-.178

49
98

108
35

535

' Based upon reserve balances, including all adjustments applicable to
the reporting period. 1'rior to Sept. 25,1968, carryover reserve deficiencies,
if uny, were deducted. Kxcess reserves for later periods are net of all carry-
over reserves.

2 Derived from averages for individual banks for entire week, F'igurc
for euch bank indicates extent to which the hank's weekly average pur-
chases and sales are ofl'setting.

J 1'ederal funds loaned, net funds supplied to each dealer by clearing

banks, repurchase agreements (purchases of securities from dealers
subject to resale), or other lending arrangements.

4 J-cderal funds borrowed, net funds acquired from each dealer by
clearing banks, reverse repurchase agreements (sales of securities to
dealers subject to repurchase), resale agreements, and borrowings secured
by Govt. or other issues.

No 11:.—Weekly averages of daily figures, l'or description of series
and back data, see Aug. 1964 I I U U X H N , pp. 944-74.



A 8 F.R. BANK INTEREST RATES • AUGUST 1974

CURRENT RATES
(Per cent per annum)

Federal Reserve Bank

Boston
New York.. . .
Philadelphia..
Cleveland
Richmond....
Atlanta

Chicago
St. Louis
Minneapolis..
Kansas City..
Dallas
San Francisco

Loans to member banks—

Under Sees. 1.1 and I.la '

Rate on
July 31,

I') 74
Effective

date

Apr. 30, 1974
Apr. 25, 1974
Apr. 25, l'.>74
Apr. 25, 1974
Apr. 25, 1974
Apr. 29, 1974

Apr. 26, 1974
Apr. 26, 1974
Apr. 26, 1974
Apr. 25, 1974
Apr. 25, 1974
Apr. 25, 1974

Previous
rule

7*4
7i/

Vi
71/2
7'/2

71/2

71/j
7</2

71/2
7*4
71/2
VA

Under See. J0(b)2

Rate on
July 31,

1974

y2
81/2
81/2
8'/i
81/2
«*4

81/2
«*4
81/2
8*4

LfTcctive
due

Apr. 30, 1974
Apr. 25, 1974
Apr. 25, 1974
Apr. 25, 1974
Apr. 25, 1974
Apr. 29, 1974

Apr. 26, 1974
Apr. 26, 1974
Apr. 26, 1974
Apr. 25, 1974
Apr. 25, 1974
Apr. 25, 1974

Previous
rate

Loans to all others under
last par. Sec. 1 3 '

Rate on
July 31,

1974

Li flee live
date

Apr. 30, 1974
Apr. 25, 1974
Apr. 25, 1974
Apr. 25, 1974
Apr. 25, 1974
Apr. 29, 1974

Apr. 26, 1974
Apr. 26, 1974
Apr. 26, 1974
Apr. 25, 1974
Apr. 25, 1974
Apr. 25, 1974

Previous
rate

1 Discounts of eligible paper and advances secured by such paper or by
U.S. Govt. obligations or any other obligations eligible for F.R. H.'ink
purchase. Maximum maturity: 90 days except that discounts of certain
bankers' acceptances and of agricultural paper may have maturities not
over 6 months and 9 months, respectively.

2 Advances secured to the satisfaction of the f:.R. Dank. Maximum
maturity: 4 months.

3 Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully

guaranteed as to principal and interest by, the U.S. Govt. or any
agency thereof. Maximum maturity: 90 days.

^ Also effective on the same dates as the other rates shown above for
the eight Reserve Hanks so designated, a rate of 8 percent was approved
on advances to nonmember banks, to be applicable in special circumstances
resulting from implementation of changes in Regulation J, which became
effective on Nov. 9, 1972. See "Announcements" on p. 942 of the Oct.
1972 IIUI.LETIN and p. 994 of the Nov. 1972 HULLKTIN.

SUMMARY OF EARLIER CHANGES

(Per cent per annum)

1 infective
date

In effect Dec. 31, 1954

1955—Apr. 14
15

May 2
Aug. 4

5
12

SepV3:::::::
Nov. 18

23
1956—Apr. 13

20
Aug. 24

31

1957—Aug. 9
23

Nov. 15
Dec. 2

1958—Jan. 22
24

Mar. 7
13
21

Apr. 18
May 9
Aug. 15
Se P t . n ; ; . ; ; .

Oct. 24
Nov. 7

Range
or level)—
Ail F.R.

Hanks

I'/i
11/2-13/4
11/2-13/i

13/4-21/4
1 3/4-21/4
2-21/4
2 -2</4

21/4
2 </4-2'/2

21/2

2"/i~3
2«-3
23/4-3

3

3 -31/2
3'/2

3 -31/2
3

23/4-3
23/4-3
21/4-3
21/4-23/4

13/1-2'4
l'4

1 3/4-213/4-2
1

2 "-21/2
21/2

F.R.
Hank

of
N.y.

1*4

11/2
1'/,
IW
13/,

2
2>4
2'A
2*4
2'A

IB
3
3

3
31/2
3
3

3
23/4

214
21/4
21/4
l > / 4
13/4
! 3 /4
2
2
2
2'/2

Lll'ective
dale

1959—:

I960—.

1963-

1964-

1965-

1967-

1 "68-

1969-

1970-

Mar.

May
June
Sept.

-June

Auj;.
Sept.

•July

-Dec.

-Apr.

Nov.

-Mar.

Apr.

Any.

Dec.

-Apr.

-Nov.

6
16
29
12
II
18

3
10
14
12
9

17
26

24
30

6
13

7
14
20
27

15
22
19
26
lft
10
18
20

4
8

t l
13

F.R.
Bank

N.Y.

3
3
3'/i
3'/2
4
4

4
31/4

W>
3
31/2
3vi
4
4

41/2
41/2

4
4
41/2
41/2

51/2
514
51/2
i'A
51/2
f'/i

1 Hcctive
ilate

Range
(or level)—

All F.R.

1970— Dec. I
4

II

1971—Jan. 8
15
19
22
29

Feb. 13
19

July 16

Nov. l'l !i !.'.'.'.'
19

Dec. 13
17
24

1973—Jan. 15
Feb. 26
Mar. 2
Apr. 23
May 4

11
18

.IIHK; II
15

July 2
Aug. 14

23

1974-Apr. 25
30

In effect July 31, 1974

F.R.
Hank

of
Hanks

ivz **
51/4-51/2

S'A
5 - 5 > / 4

5 -5V4
5
4>4-5
434
434-5
5

4'4-5
4'4
41/2-4 >4
41/2-43/4

41/2

5
5 -5*4

.A
534

5'4-6
6

6 -61/2
6*4
7

7 -71/2
71/2

71/4-8
28

8

IN, I .

5 34
5*4
51/2

5'4
51/4
51/4

5
5
43/4
5
5
5
434
43/4
4*4
41/2

5
5*4

5*4
534
6
6
61/2
61/2
7
7>/2
7'/2

8
8

8

Nora.—Rates under Sees. 13 and 13a (as described in table and notes
above). For data before 1955, sec HankiitK ami Monetary Statlsiks, 1943,
pp. 439-42, and Supplement to Section 12, p. 31.
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RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

I'llcctive
date I

In ellcct
Jan 1 1961

lofif, -J, ,]V 14 21
Sept Si 15 . .

1967 Mar. 2
Mar 16

1<J6K—Jan. 11, 1 8 . . .
1969 Apr 17
1970 Oct 1

(Deposit intervals are in

Net demand 2

Reserve city

0-5
Over

5

. 6 *

17 2
17
171/2

Other

0-5
Over

5

12

n
121/2

(ill

Sav-
ings

4

3'/2

nillions ol dollars. Requirements are in per cent of deposits.)

lime i
classes of

banks)

Other time

0-5
Over

5

4

4 5

Wl
3

ft

5

Effective
date

1972—Nov. 9
Nov. 16.. . .

197.1 —July 19

fn effect
July 31, 1974

Net demand 2,4

0-2

8

8

2-10

10

10V4

1014

Present lcgul limits:

Net demand deposits, reserve L
Net demand deposits, other b,

1 0-100

12

l2 ' / 2

Ui/ 2

ity ban

100-400

•M61/2
13

I3'/2

U'/i

Over
400 5

171/2

18

18

Time 3

Sav-
ings

83

Minimum

10
7

Other t ime

0-5

8 3

Over
5 <•

»5

5

• •

Maximum

22
14
10

1 When two dates arc shown, the first applies to the change at reserve
city banks and the second to the change at country banks. For changes
prior to 1963 see Board's Annual Reports.

2 (a) Demand deposits subject to reserve requirements are gross de-
mand deposits minus cash items in process of collection, ami demand
balances due from domestic banks.

(b) Requirement schedules are graduated, and each deposit interval
applies to that part of the deposits of each bank.

(c) Since Oct. 16, 1909, member banks have been required under
Regulation M to maintain reserves against foreign branch deposits
computed on the basis of net balances due from domestic offices to their
foreign branches anil against foreign brunch loans to U.S. residents.
Since June 21, 197.1, loans aggregating $100,000 or less to any U.S. resident
have been excluded from computations. ;js have total loans of a bank to
U.S. residents if not exceeding $1 million. Regulation D imposes a similar

i h i fr f i b k b
U.S. residents if not exceeding $1 million. Regulation D imposes a similar
reserve requirement on hoi rowings from foreign banks by domestic ollk-es
of a member bank. The reserve percejiiaye applicable to each of these
classifications is K per cent. Hie requirement was 10 per cent originally,

0 per cent n Jan 7 1971 and was d d h
classifications isclassifications is K per cent. Hie requirement was 10 per cent originally,
was increased to 20 per cent on Jan. 7, 1971, and was reduced to the current
H per cunt eftix'tive June 21, l')73. fiiitiiilly ^iU\ih base amounts were
exempted in the computation of the requirements, but effective Mar. 14,
1974, the last of these reserve-free base:* were eliminated. I or details, see
Regulations U and M.

•* I-ii'ectivc Jan. 5, 1967, time deposits such as Christmas and vacation
club accounts became subject to same requirements as savings deposits,
I r other notes see 2(b) and 2(c) above.

oHicc oi' such a bank constitutes designation of that place as a reserve
city. Cities in which there are KR. Wanks or branches are also
reserve cities. Any banks having net demand deposits of $400 million or
less are considered to have the character of business of banks outside of
reserve cities and are permitted to maintain reserves at ratios set for banks
not in reserve cities. For delails, see Regulation I") and appropriate sup-
plements; and amendments.

5 Reserve city banks.
6 Lxcept us noted below, elective Dec. 27, 1973, member banks arc

subject to an H per cent marginal reserve requirement against increases
in the aggregate o(" (a) outstanding time deposits of $100,000 or more,
(h) outstanding funds obtained by the bank through issuance by a bank's

maturity time deposits. Previous requirements have been: 8 per cent for
(a) and (b) from June 21 through Oct. 3, 1973, and for (c) from July 12
ihrougli Oct. 3, I*>73; and 1/ pe rcen t from pel. 4 through Dec. 26, 197.?.
Tor details, see Regulation O and appropria te supplements and amend-
ments.

7 The 16!^ per cent requirement applied for one week, only to former
reserve city banks. Fo r other banks, the I 3 per cent requirement was
continued in this deposit interval.

8 See preceding columns for curliest effective date of this rate.

deposits. J ne new reserve cny uesignanons are as luiiov-s: A name naving
net demand deposits of more than $400 million is considered io have the
character of business of a reserve city bank, and the presence of tfie head

NOTT.--AI1 required reserves were held on deposit with K R . Banks
June 21, 1917, until Dec. 1959. From H e c 1959 to Nov. I960, member
banks were allowed to count part of their currency and coin as reserves;
effective Nov. 24, i960, they wt rc allowed to count all us reserves, l-'or
further details, see Hoard's Annual Reports.
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MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS
(Per cent per annum)

Rates July 20, 1966 -June .10, 1973

liffectivc date

Type of deposit

Savings deposits
Other titne deposits:]

Multiple maturity: 2

30 -89 days
90 days to 1 year
1 year to 2 years
2 years or more

Single-maturity:
Less than Si 00,000:

30 days to 1 year
1 year to 2 years
2 years and over

$100,000 or more:
30-59 days
60-89 days
90 179 days
180 days to 1 year
I year or more

July 20,
1966

Sept. 26,
1966

Apr. 19, Jan. 21
1968

4

4

5>/t !•

/2
5 VA
6

\(>'A

1970

4'A

4'/2
5
5"/2

5%

'• 5 i / 2

I 5%

(J)
( • ' )

Rates beginning July 1, 1973

Type of deposit

Savings deposits
Other time deposits (multiple- and single-

ma lurity):
I.ess than $ 100,000:

30-89 days
90 days to I year
I year to 2l/i years
2l/z ycun or more
4 years or more in minimum denom-

ination of $1,000
$100,000 or more

JiJfcctivc date

July 1, ' Nov . 1,
197.1 1973

6%
&

1 For exceptions with respect to certain foreign time deposits, see
B u i . L O I N for Feb. (9A8, p . 167.

2 Multiple-maturi ty time deposits include deposits that are automat i -
cally renewable at maturity without act ion by the deposi tor and deposits
(hat art1 payable after written notice of withdrawal.

3 M a x i m u m rales on all single-maturity lime deposits in denominat ions
of $100,000 or more have been .suspended. Hates that were ellective
Jan. 2 1 , 1970, and the dates when they were suspended are :

30 59 days
60-89 days
90-179 days
1X0 days to 1 year
I year or more

6% per cent!
bl/i per cent
6*4 per cent '
7 per cent '*
ll/2 per cent I

June 24, 1970

May 16, 1973

Kates on multiple-maturity time deposits in demoninat ion of $100,000
or more were suspended July 16, 1973, when the distinction between
single- and multiple-maturity deposits was eliminated.

4 Uetween July 1 and Oct. 31, 1973, there was no ceiling for 4-year

'1 l l lUlb.

Effective Nov. 1, 1973, a ceiling rate of IVA per cent was imposed on
certificates maturing in 4 years or more with minimum denomination
of $1,000. There is no limitation on the amount of these certificates that
banks may issue.

Noil:.- Maximum rates that may be paid by member banks are estab-
lished by the Hoard of Governors under provisions of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located. Beginning
Feb. I, 1936, maximum rates that may be paiil by nonmember insured
commercial banks, as established by the FDIC, have been the same as
those in effect for member banks.

For previous changes, see earlier issues of the B(.u.r.T7N.

MARGIN REQUIREMENTS
(Per cent of market value)

HcKirtnitij-
date

1937—Nov.
1945—r-eb.

July
1946—Jan.
1947— Teh.
1949—Mar. 30
1951- Jan.
1953—Feb. 20
1955—Jan. 4

Apr. 23
1958—Jan. 16

Aug. 5
Ocl. 16

1960—July 28
1962—July 10
1963—Nov. (>

1968-Mar. II
June 8

1970—May 6
1971-Dee. 6
1972—Nov. 24

Period

Undine
date

1945 R'b. 4.
July 4.

1946 -Jan. 20.
1947—Jan. 31 .
1949-Mar. 29.
1951—Jan. 16.
1953 -leb. 19.
1955 -Jan. 3.

Apr. 22.
1958—Jim. 15.

Aug. 4.
Oct. 15.

I960 -July 27.
1962—July 9.
1963—Nov. 5.
1968- Mar. 10.

June
1970—May
1971—Dec.
1972—Nov.
1974-Jan.

lll'cctivc Jan. 3, 1974

7
5

!E::::::i

l-'or credit extended under Regulations T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)

On margin slocks

i ~ V I"

40
50
75
100
75
50
75
50
60
70
50
70
90
70
50
70

70
80
65
55
65
50

On convertible bonds

50
60
50
50
50
50

On short sales
(T)

50
50
75
100
75
50
75
50
60
70
50
70
91)
70
50
70

70
80
65
55
65
50

NOTI:.—Regulations G, T, and U, prescribed in accordance with the Securities Kxchangc Act of 1934, limit the amount of credit
to purchase and carry margin slocks that may be extended on securities as collateral by prescribing a maximum loan vuluu, which is
a specified percentage of the market value of the collateral at the time the credit is extended; margin requirements are the difference
between the market value (100 per cent) and the maximum loan value. The term margin stocks is defined in the corresponding regulation.

Regulation G nnd special margin remiircment.s i'or bonds convertible into stocks were adopted by the Board of Governors effective
Mar. 11, 1968.
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT
(In millions of dollars)

Outright transactions in U.S. Ciovt. securities, by maturity (excluding matched sale-purchase transactions)

Treasury hills '

1970
971

1972
1973

97.1

Period

- June . . . ,
J u l y . . . .

Sept.. . .
Oct
Nov.. . .
D e c . ..

pur-
chases

sales

,074 5,214
8,896 .1,642

" - 467
880

Ĥ  5221 b\to\,
5,517 4,88<

1974 - J an . . .
I eh. .
Mar. .
Apr. .
M ay.
June .

Period

15

I ,047
1,640

655
480

2,117
58.1

I, ')! ') '

1 ,340
76K
664

1.237
737
614

Redetrp-

Others within 1 year : I 5 years

Gross I Gross
pur-

cliases
sales

218
495
l)45
401
15.1
4H9

70

335
.1911
566,
4') |

IOOI .
9541

I

,
l ,064|
2,545
3,4051

163
60

456
564

Ml
1

Ilxch.,
maturity
shifts, or
redemp-

tions

Ciross I Gross
pur-

3,48.1, 848
, 6,462 1,338

I25| ' 2,93.1 789
I .396 1 - 140 579

sales
Lxch. or
maturity

shifts

5-10 years

(iross Gross .Lixch. or
pur- sales maturity

cliascs shifts

17

351
836

I,Hlli

1,402
410
I651

407j

" 2041

4,361
81 3

41. 1.515
75l i 34

6«7

2!.56.1112
48

123
27

. 5,4.11)!

.' 4,672

., - 1,405

. | - 2.028

•4,812
- 23

249
93.1
539
500

.17 .

125 .

93 ; .
30 .

109 .
172
2 6 .
341.

6«0|
- .14

-9221

3.11
35

Over 10 years

-1,845
6K5

2,094
895

78

-2,220

Total outright

r
Matched Repurchase

.sale-i)urchase agreements
transactions | (U.S. Ciovt.

(Treasury hills) ; securities)

Ciross
pur- Ciross

chases ,' sales

200

Ciross
pur-

chases

93

167
129

Ciross
sales

Hxch. or
maturity

shil'ls

•102
150
.250

87

.15

1974— Jan. .
I eh.
Mar.
Apr.
May
June

3.1,859
44,741
31,10.1
74,755

5,621
7,651
2,234
3,309
8,220
6,637
9,525

4.442
4,265
6,248
8,069
9.192,
6. 1241

33,859,
43,519
32,228'
74,795

5,621
6,686
2,492
2,752
7,859
7,525

10,202,

4,5<jo|
4,265
5,1 24
8,498
8,648
6,667

Net
change
in U.S.
Ciovt.

securi-
ties

4,988
8,076
- 3 1 2
8,610

89.1
2,076

- 1 , 0 0 5
72

2,125
1 ,360
1 .387

-276
•3

1,247
524

I , 388
91 I

Federal agency obligations

Outright

Gross
pur-

chases

Sales or
redemp-

tions

485
1,197

K65

229
174

176
74

212

29
120
170
360
201
309.

Repur-
chase
agree-
ments ,

net

38
U.I

Hankers
acceptances,

net

•78

ioo

25

.15

100

Out-
right

I

370!
239

19

2(>|
3(1'
4

|

101
88
29

Repur-
chase
agree-
ments

-6
22!
•9.1
- 2

106
157
95

•20
20

• 1 2 6

- 4 2

185
13

424
372

181
-145
- 3 6

223
89

142
70

Net
change

4,982
8,866

111
9,227

1,085
2,416
- 9 1 5

7
2,440

- I ,307
1,3«6

•328
72

1,780
7X9

2.155
1,115

1 Before Nov. 1973 HL 'U. ITIN, included matched sale-purchase trans-
actions, which are now shown separately.

2 Includes special certificates acquired when the Treasury borrows
directly from the I'edcral Reserve, as follows: June 1971, 955; Sept. 1972,
38; Aug. 1973, 351 ; Sept. 1971, 8.16.

1 Net change in U.S. (iovt. securities, lederal agency obligations, and
hankers' acceptances.

Noll ' . --Sales, redemptions, and negative figures reduce System hold-
ings; all other figures increase such holdings.

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS
(hi millions of U.S. dollar equivalent)

liild of
period

1970 Dec
1971 I3ec
1972 Dec

1973- Apr
May . . . .

July

Ocl

1 >ec

1974 Jan
l-'eb
Mar

Total

257
18

192

4
4
4
4
s
4
4
4
4

1 2

'>

Pounds
sterling

154

*

*
*

*

*
*
*

*
*

Austrian
schillings

Hclutun
Ira ues

*

*

*
*
*
*

20
•i
5

Canadian
dollars

Danish French
kroner francs

*
*

*

*
*
*

*

*

*

1

1

German
marks

98

I t a l i a n
lire

2 . . . .
164

*
*

1

m
m

. . . .

m |

• i
10

*

' y c n gu'iiders

I *

1
1 20

. .

. . . ; . ; •

Swiss
francs

4
8
ft

.1
\
3
3
;i
3
3
3
3
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CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions or dollars)

Item

>"nd of month

1974 1973

July .11 June JO ' July .11

Gold certificate account
Special Drawing Rights certificate account

Cash
Loans:

Member hank borrowings
Other

Acceptances:
Mought outright
Held under repurchase agreements

I'edcral agency obligations:
Hmif-lit outright
Held under repurchase agreements

U.S. Govt. securities:
iiought outright:

Hills
Certificates—Special

Other
Notes
Bonds

July .11 July 24 July 17 July 10 July .1

Reserve Notes—l'edcral Reserve Agents' Accounts

Total bought outright

Held under repurchase [tgrucmonts

Total U.S. Govt. securities

Total louns and securities
("ash items in process of collection
Hank premises
Other assets:

Denominated in foreign currencies
All other

Total assets

I .It. notes
Deposits:

Member bank reserves
U.S. Treasury—General account
i-oreign
Other:

All other'

Total deposits

Deferred availability cash items
Other liabilities and accrued dividends

Total liabilities

Capital paid in
Surplus
Other capital accounts

Total liabilities and capital accounts

Contingent liability on acceptances purchased for
foreign correspondents

Marketable U.S. Govt. securities held in custody for
foreign and international accounts

1 .R. notes outstanding (issued to Hank) 70,.146
Collateral held against notes outstanding:

Gold certificate account 2.225
U.S. CJovl. securities 6'l .MX)

Total collateral

2,205
6.1,375

6 5, (> 70

1 See note 8 on p. A-5. 2 Sec note 9 on p. A-5. 3 See note 5 on p, A-4.
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(hi millions of dollars)

Item

loans- Tout
Within 15 (lays
16 tlnys to 00 Jays. .
(J1 days to 1 vcar. , .

cceptances -Tola). ,
Within 15 .lays.. . .
16 days to 90 days.
01 days to I year . ,

y y
91 days 10 I year
Over I your to 5 years
Over 5 years t<> 1 0 years
Over 1 (j years

J cderal agency obligations- -Total.
Witliin 15 clays1

16 days to 90 days
91 days to I your
O v e r i y e a r t o 5 y e a r s
O v e r 5 y e a r s t o 1 0 y e a r s
O v e r 1 1 ) y e a r s

July .11

Wednesday

1974

July : 4 July 17

.1.5NX ' 5 . MX
1.476

1(2
5 . 5 7 1

6 7

4.050
.'.959

4 ( ) S
i.HS
177

.1-17
2.19
I OB

U.S. Government securities To ta l 78. 10.1
Within 15 d a y s ' 9 . 127
16 days to 90 days 17.770

1 d I 21

SI .114 SO.055
6.482 6.100

24.0S.1 2.1.52K
271 20.*16 21..195

9.967
7.V51
2.012

19.967
7.954
2.012

W.967

5S*
1

SS
4'19

.71')
S65
464

2 .012

1.0 15
.1.10
X5

449
1.719

S65
467

1.S74
461

6 S
466

I . 6 . 1 1
S O S
- I I 1

J u l y 1 0 . U ' . l v .

. I 74

. 1 0 0
H 9

S 0 . 6 S I
5 . S O I

2 . 1 . 7 ( 1 . !
21 ..142
19.414

7.945
1.976

.1.829
705

.16
460

I . 4 4 5
7 8 9
. 1 9 4

.1.001
2 .919

X2

.IN.'

.101-

SO.541
5.602

2.1. S'49
21.255
19.014
7.''.|5
1.976

1. 4H6
6 . 1 . '

61
'101

I .262
754
.171

I i u l o f m o n t h

1 9 7 4 1 9 7 . 1

Julv M

.11
IS7

7K. 10.1
9 . 127

17,770
21.27.1
I'l 967

7.954
2.1)12

1 5X5
1

SS
.149

1.719
8 6 5 ,
464

.III • .10

.1.209

. 1 . 1 5 7
5 2

. i d ' l
2 2 5

79

R0.4S4
4 802

25,150
20,697
19,914

7 . 9 . 1 5
1.9 76

.>. 12.H
2 / 5

5 7
.197

1.274
754
.171

July .11

2.224
2.16(1

64

9 - 1
. I X

77 09X
4.874

19.291
I4/J91
26.9S2
9 !SS

1 , 602

1.72.1
1CX

.17:1
6.10
.10X

1 Holdings under repurchase agreements are classilied as maturing
within 15 days in accordance with maximum maturity ol" the agreements.

BANK DEBITS AND DEPOSIT TURNOVER

( . S c \ i s o / K i l ! y a d j u s t e d a n n u a l m t c s )

197.1

1974

I'etiod

•June.
July..

Sept..
Oft...
Nov..
D e c .

Jan. . .
I eb. .
Mar..
Apr..
May.
June.

Debits to demand deposit accounts '
(billions of dollars)

Total
23:1

SMSA's

17.224.5

I7.91X.7
IX,:194.4
19,049.5
IK,641 ..1

18,815,7
I9 .XH.6
20,166.8
20,062.1

r2O.55S.X
20,4.19.2

(cadinj! SMSA's

7,2.24.6
1 1 4

6 others -

4 , 1 ) 5 0 . 2
.1X1.4 4,282.4 9.84.1.1

71744, 6 4,US' .2 10.144 .1
8,025..I 4,195.7 9.89.1..1
S 1.17 2 4,418.0 10,257. 2
8,4.17.9 4,519.8 . 10,61 I .6
8,097.7 4,462.8 I 10,54.1.6

8 ,081 .0 4 .517 .1
8 ,896 .2
8 ,914.4
8 .617 .9
8 ,970 . I
9 . 0 6 5 . 7

4.5K2.I
4!7I8 .O
4 . 7 4 7 . 6

'4.X20.X
4.754.1:

T o t a l 2 . 1 2 I
SMSA's '

(excl.
N.Y.) •

9 , 4 1 4 .1

226 ! Total
other j 2.1.1

SMSA's SMSA's

5,.164.I
\56O.K
5,K2(>.1>
5.697.6
5,819.1
6,091.7
6,08(1.8

'

10,7.14.X . 6.217.6
10,917.4
11,252.5
11,424.2

1 I I 5SS 7
II..17.1. 5

6 5 14 5
6.676.6

•h.767.9
6 .61X. X

9 9 . 9
102.6
I Oh. 2
107.4
109.5
1 1.1. 2
I 10.2

111.5
I1H.0
118.2
115.4

•117.0
I 16.8

TuriKm-v ol' demand deposits

I.eadme SMSA's

N.Y. I 6 o the r s -
. I

245.0
247.5
252.5
266.4
2(. 5 .1
274.9
269.8

270..1
294 .2
292 .5
274 . (-
2 7 5 . 1
2 7 9 . 9

1 0 7 . 6
1 1 1 7
1 I . 1 . 6
1 1 1 6
l l d . 4
1 1 8 . 6
I 1 5 . ( 1

I 1 6 . : >
I 1 9 . 9
1 2 0 . 8
1 1 9 . 7

• I 2 2 . . 1
I 1 9 . X

T o t a l 2 . 1 2
S M S A ' s

(e.xcl.
N . Y . )

6 S . 7
7 1 . . I
7 . 1 . 6
T> 4
7 4 . 7
7 7 . 1
7 5 . X

77 1
79..1
X0..1
«(>.?.

18 1 . (I
7 9 . 7

other
SMSA's

54.0
55. S
58.4
57 5
5H.8
61.2
60.6

6 2 . 2
6.1.7
6 4 . 7
6 5 . 0
6 5 . 1
64. .1

1 Includes interbank and U.S. (iovt. demand deposit accounts,
J lloslon, Philadelphia, Chicayo, Detroit, San I rancisco-Oaklaiul, and

l.os Anyeles-Lone, Ueach.

Nt)ll; -'Total SMS.\ 's includes some cities and counties not designated
,-is SMSA's.

lo r back data see pp. <>34 35 of July 1972 DIII.I.I-.'IIN.
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MEASURES OF THE MONEY STOCK
(In billions of dollars)

Month or week

1971- Dec
1972—Dec

J971 July

Oct . . .

Dec

1974- Jan
I d )
Mur
Apr

Ju ly

Week ending

1974- lulv 1
10
17
24"
31"

Mi

235.2
255.7

266.4
266.3
265.5
266.6
269.2
271 .4

270.8
273.7
276.2
278.1
279.?
281.0
281.2

282. 1
280.6
282.2
2X0.2
280. 5

Seasonally adjusted

A/.. A/ i

Composition of measures is described in the

473.0
525.5

552.1
555.1
556.8
561 .9
567.3
572.1

575.4
581.9
586.2
590.2
592.8
597.6
600.2

•i'l'l 2
598.9
600.5
599 4
601.4

727.9
822.8

867.1
870.7
873.5
880.3
887.7
894.8

900.4
909.0
91 5. K
921.5
924.9
910.6
934.0

241.9
263.0

265.7
263.0
264.0
266.1
270.9
279.1

278.1
270.8
27!. 5
279.6
?74 5
278.9
2S0.4

2KI.7
282 2
282.7
277.8
277 6

Not seasonally adjust

1 "" " A , ,

cd

Noil' below.

i 477 9
M0.6

551 . 1
"•51.1
5M 4
560. 1
565 7
577.2

58 1 .4
579 3
585.7
594.6

! 590 9
597. 1
S9<) 1

WI.8
600 4
(.00. 5
V)h 2
5') 7.9

Mi

730.9
8^6 2

867.6
K66 6
870.0
877 2
884.0
898.4

905.9
906.3
916.5
927.7
921.9
932 0
934.8

NOTI:.—Composition of the money stock measures is as follows:

A/t: Averages of daily figures for (1) demand deposits of commercial
banks other than domestic interbank and U.S. Govt., less cash items in
process of collection and I;.R. tloat; (2) foreign demand balances at KR.
Banks; and (3) currency outside the Treasury, h'.K. Hanks, mid vaults of
commercial banks.

Ah: Averages of daily figures for i\f\ plus savings deposits, time do-

posits open account, and time certificates other than negotiable CD's of
$100,000 of large weekly reporting banks.

.V/s: Mi plus the average of the beyinniiiy- and end-of-month (inures
for deposits of mutual savings banks and for savings capital of savings
and loan associations.

For description and back data, see "Revision of the Money Stock Meas-
ures and Member Hank Deposits" on pp. 81-95 of the leb. 1974 I1ULLI-:TIN
and "Announcements" on p. 470 of the June 1974 Ilui.i I.IIN.

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS
(In billions of dollars)

Not seasonally adjusted

C'oinmereial bunks

Time ami savings
deposits

66.1
65.9
67.0
72.4
77.8
7'). 7
83.3

30.1.4
308.5
312.2
314.9
.116.4
318.2
318.f

U8. I
318.3
317.8
318.4
320. 1

Total

269.8
311.8

347.8
156.7
359.3
360.3
359.0
362.2

Non-
biink
thrift
insti-
tu-

tions2

253.0
295.6

316.5
315. 3
315.6
317.0
318.1
321.2

369.4 . 324.5
374.4 i 126.9
379.2 ; 3.10.8
387.3 , 333.2
394 2 • 133 0
397.9 | 3.14.9
401.9 335.8

U.S.
Govt.

de-
pos-
i ts '

6.9
7.4

6.5
4.1
5.3
6.0
4.3
6.1

8.0
6.6
6.3
6.0
7.5
6.0
5.4

' Negotiable time certificates of deposit issueil in denominations of
SI00,000 or more by large weekly reporting commercial banks.

2 Average of the beginning and end-of-month figures for deposits of
mutual savings banks and savings capital at savings and loan associations.

J At all commercial batiks.

See also Noli: above.
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AGGREGATE RESERVES AND MEMBER BANK DEPOSITS
(fn billions of dollars)

Period

1970—Dec.. ..
1071—Dec. ..
1972—Dec

1973—July.. ..
Aug.. . .
Sept... .
Oct
Nov. . . .
Dec

1974—Jan
Feb
Mar
Apr.. . .
May. . .

July".. .

Member bank reserves,

Total

29.19
31.30
31.41

33.58
3.1.91
34.17
34.94
34.86
35.10

35.85
35.11
34.95
35.90
36.52
36.73
37.45

Non-
hor-

rowetl

28. 86
31.17
30. 36

31.62
31.74
32.32
33.47
33.4fi
33.81

34.80
33.92
33.6.1
34.17
33.93
33.71
34.15

Re-
quired

28.95
31.12
31. 13

33.29
33.73
33. l>;
34.72
34.62
34.HO

35.69
34.92
34. HI
35.72
36.35
36.51
37.26

S.A.I

Avail-
able 2

27.10
2 8 . %
29.05

31.36
32.04
32.39
32.84
32.71
32.91

32.80
32.79
3.1. 12
33.66
14.27
34.80
35.07

Total

321.3
360.3
4(12.0

431. 1
436.7
438.6
439.7
440.4
442.2

446.8
447.1
450.4
461.fi
467.0
472.9
475.7

Deposits subject to reserve requirements J
._

S.

Time
and

savings

178.8
210.4
241.4

270. 1
275.0
277.5
277.3
277.1
279.0

283.2
286.1
287.'^
297.1
304.2
10N 6
3I2.2

Private

136.1
143.8
(54.5

157. I
157.0
I56.2
156.4
I57.5
158.3

157.4
I 57.9
I 58.8
160.0
159.1
160 6
160.9

u s
Oovt.

6 .5
6.1
6.1

3.9
4 .8
5 .0
6 .0
5.8
4 .9

6.2
3 .0
3.7
4 . 5
3.8
1 7
2.6

.. . .

Total

325.2
364.6
406. N

429.9
433.7
437.7
439.7
438.2
447.5

45.1.0
447.1
450.4
462.5
464.7
470.0
474.3

N.f>

lime
and

savings

178. 1
209.7
240. 7

268.5
276.6
279.0
278.8
276.6
278.5

283. 1
285.7
288.6
296.2
301.0
306 4
310. 1

.A.

Private

141.1
149.2
160. 1

156.2
154.0
154.7
156.1
158.3
164.0

163.4
156.3
156.9
161.5
155.6
158 9
I6O.0

U S
Ciovt.

6.0
5.7
6. 1

5. 1
3.1
4 .1
4 . 8
3 .2
5.0

6 .5
5.1
4 .9
4 . 8
6. 1
4 7
4 . 2

Total member
Inmk deposits

plus noncleposit
items'*

S.A.

332.9
364.3
406.4

4.17.6
443.8
445.9
440.5
447.5
449.6

454.3
454.8
459. 1
471.2
477.8
483 1
486.9

N.S.A.

336.8
368.7
411.2

436.4
440.8
445.0
446.5
445.3
454.9

460. 5
454.8
459. 1
472. 1
475.4
480 1
485.5

1 Averages of daily figures. Member bank reserve scries reflects actual
reserve requirement percentages with no adjustment to eliminate the
effect of changes in Regulations I) and M. Required reserves; were in-
creased by $6f>0 million effective Apr. 16, 1969, and $400 million effective
Oct. 16, 1969; were reduced by $500 million (net) effective Oct. I, 1970.
Required reserves were reduced by approximately $2.5 billion, effective
Nov. 9, 1972; by SI.O billion, effective Nov. 15; and incrt'ii.sed by $300
million effective Nov. 22.

2 Reserves available to support private nonbank deposits are defined
as (1) required reserves for (a) private demand deposits, (b) total time
and savings deposits, and (c) nondeposit sources subject to reserve re-
quirements, and (2) excess reserves. This series excludes required reserves
for net interbank and U.S. Govt. demand deposits.

3 Averages of daily figures. Deposits subject to reserve requirements
include total time nnd savings deposits urul net demand deposits us defined
by Regulation D. Private do ma [id deposits include ivll demand deposits

except those due to the U.S. Ciovt., less cusli items in process of collection
and demand balances due from domusiie commercial banks,

4 Total member Iv.mk deposits subject to reserve requirements, plus
Muro-dollar borrowings, bank-related commercial paper, find certain
otlicr nondeposit items. This series lor deposits is referred m as "the ad-
justed bank credit proxy."

NOTI:. -l-or description of revised scries and for buck data, see article
"Revision of the Money Stock Measures and Member Hunk Reserves and
Deposits" on pp. 6f- 79 of the Feb. (97-1 BIJI.I.I-TIN.

One to changes in Regulations M and H, member bank reserves include
reserves held against nondeposit funds beginning Oct. 16, 1969. Hack data
may be obtained from the Hanking Section, Division of Research and
Statistics, Hoard of Governors of the Federal Reserve System. Washington,
D,C, 20551.

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS
(In billions of dollars)

Date

1970—Dec. 31
1971_Dec. 31
1972—Dec. 31

1973—July 25
Aug. 2 9 . . . .
Sept. 2 6 . . . .
Oct. 31
Nov. 2 8 . . . .
Dec. 31

1974—Jan. 3 0 " . . .
Feb. 27". . .
Mar. 27" . . .
Apr. 24" . . .
May 29". . .
June 30"
July 3 1 " . . . .

Total
loans
and

invest-
ments1

435.5
484.8
556.4

608.8
617.4
620.2
624.2
628.4
630. 3

638.0
645.7
654.9
663.2
668.6
673.9
681.3

Total1

291.7
320. 3
377.8

427.5
435.9
439. 1
441.1
445.5
447.3

452.3
457. 1
466.3
473.7
478.0
481.3
490.4

Seasonally adjusted

Loans

Plus
Joans
sold 2

294.7
323.1
380.4

431.5
440.6
443. 7
445.7
449.8
451.6

456.7
462.1
471.2
479.1
483.7
486.7
495.8

Commercial
and iiu

Total

110.0
115.9
129.7

151.2
153.4
153.7
153.6
155.0
155.8

157.8
158.9
164.4
168.9
171.9
173.9
176.8

ustriaN

I'lus
loans
sold 2

112.1
117.5
131.4

153.7
156.3
156.6
156.5
157.7
158.4

160.4
161.6
167.2
172.0
175.Q
176.8
179.7

Securities

U.S.
Treas-

ury

57.9
60.1
61.9

59.8
57,9
56.4
55.1
55.0
52.8

54.4
56.2
56.2
56.7
56.7
57.1
55.4

Other*

85.9
104.4
116.7

121.5
123.6
124.7
128.0
127.9
130.2

131.3
132.4
132.4
132.8
133.9
135.5
135.5

Total
loans
and

invest-
ments1

446.8
497.9
571.4

607.4
613.4
619.9
624.0
628.2
647.3

637.6
640.4
651.4
660. 5
665.1
677.9
680.1

Total1

299.0
128.3
387.3

429.3
435.2
440. 1
440.9
443.9
458.5

448.3
451.5
461. 1
470.4
476.9
488.5
492.8

Not seasonally adjusted

Loans

Plus
loans
soldi

301.9
331.1
389.9

433.3
439.9
444.7
445.6
448.3
462.8

452.7
456.4
466.0
475.8
4X2.5
493.9
498.2

Commercial
and industrial •*

Total

112.5
118.5
132.7

151.6
152.0
153.8
152.9
154. 1
159.4

156.1
157.3
164.2
169.6
171,3
176.5
177.2

Plus
loans
sold 2

114.6
120.2
134.4

154.1
154.9
156.7
155.8
156.8
162.0

158.7
160.0
167.0
172.7
174.4
179.4
180. 1

Securities

U.S.
Treas-

ury

61.7
64.9
67.0

56.5
54.9
55.1
56.0
57.8
58.3

58.7
57.5
57.3
56. 1
53.6
52.8
51.7

Other •<

86.1
104.7
117.1

121.7
123.3
124. K
127.0
126.5
130.6

130.6
131.5
133.0
134.0
134.6
136.6
135.7

1 Adjusted to exclude domestic commercial interbank loans. See also
note 3.

2 Loans sold are those sold outright by commercial hanks to own sub-
sidiaries, foreign branches, holding companies, and other aDHitites..

3 Beginning June 30, 1972, commercial and industrial loans were re-
duced by about $400 million as a result of loan reclassifications at one
large bank.

4 Beginning June 30. 1971 Farmers Home Administration insured notes
totaling approximately $700 million arc included in "Other securities"
rather than in "Loans."

' Beginning June 30, 1974, data revised to include one large mutual
savings bank that merged with a nonmember commercial bank. Total

loans and investments were increased by about $600 million or which
$500 million were in loans and $100 million in "other securities."

NoTli.-— Total loam and investments: For monthly data, Jan. 1959-
June 1973, sec Nov. 1973 UUI.I.I:TIN, pp. A-96-A-97, and for 1948-58,
Aug. 1968 Iltii.LK'NN, PP. A-94-A-97. For a description of the current
seasonally adjusted scries see the Nov. 1973 UUI.I.KMN, pp. 831-32, and
the Dec. 1971 HtiLLiTtN, pp. 971-73. Commercial and industrial loans:
For monthly data, Jan. 1959-Juuc 1973, see Nov. 1973 HULLITIN, pp.
A-96-A-98; for description see July 1972 DI.'LLKIIN, p. 683. Data are for
lnst Wednesday of month except for June 30 and Dec. 31; data are partly
or wholly estimated except when June 30 and Dec. 31 are call dates.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollars)

Classification by
TRS membership

and 1-DlC
insurance

Loans and investments

Total Loans
l

Securities

U.S.
Treas-

ury
Other

2

Cash
assets 3

Total
assets-

Total
lia-

bilities
and

capital
ac-

counts4

Total 3

Deposits

Interbank 3

De-
mand Time

Oilier

Demand

U.S.
Govt. Other

Time5

llor-
row-

Total
capital

ac-
in^s counts

Num-
her
of

banks

All commercial banks:
1941—Dec. 31 . .
1947—Dec. 31 ' .
1960-Dcc. 3 1 . .
1970— Dec. 31. .
1971—Dec. 3 1 . .
1972- Dec. 3 1 . .

1973—July 25. .
Aug. 29..
Sept. 26. .
Oct. .»!..
Nov. 28. .
Dec. 31 . .

1974- Jan. 30".
l"eb. 27".
Mar. 27".
Apr. 24i'.
May 29".
June 26'',
July 31".

Members of
I'.R. System:

1941—Dec. 3 1 . .
1947—Dec. 31 ..
1960—Dec. 31 . .
1970—Dec. 3 1 . .
1971—Dec. 31 . .
1972—Dec. 3 1 . .

1973 -July 25 . .
Auu. 29. .
Sept. 26 . .
Oct. 3 1 . .
Nov. 28 . .
Dec. 3 1 . .

1974- Jan. 30..
leb . 27..
Mar. 27..
Apr. 24..
May 29. .
June 26. .
July 31".

Insured hanks:
Total:
1941—Dec. 31.
1947- Dec. 31.
1960—Dec. 31.
1970 -Dec. 31»
1971— Dec. 31.
1972— Dec. 31.
1973—June 30.

Dec. 31.

1974-- Apr. 24.

National member:
1941—Dec. 31.
1947—Dec. 31.
1960 Dec. 31.
1970—Dec. 31*.
1971—Dec. 31.
1972 -Dec . 31.
1973-June 30.

Dec. 31 . .

1974-Apr. 24..

50,746
116,284
199,509
461,194
516,564
598,808

6.14,730
641,I4(
646,7IC
654,39(1
659,280
683,799

673,520
679,130
687,670
694,660
697,970
707,670
71 3,280

43,521
97,846

165,619
.165,940
405,087
465,788

489,240
494,200
498,322
504,120
507,176
528,124

518,541
522,816
529,961
535,917
538,801
546,777
552,619

49
114
198
458
514
594
630
678

693

27
65

107
271
302
350
369
398

404

,290
,274
,011
,919
,097
,502
,379
,113

,489

,571
,280
,546
,760
,756
,743
,856
236

972

l..ast-Wednesday-ot-nionlh series*

21,714
3«,O57

117,642
313,334
346,930
414,696

456,620
462,910
466.840
471,340
475,010
494,947

484,240
490,180
497,430
504,560

21,808
69,221
61,003
61,742

7,225
9,00l

20,864
86,118

64,930104,704
67,028 117,084

56,4
54,
55,
56,
57,
58,2

50 121,660
910 123,320

95.880
92,010

080 124,790 100,030
010 127,040 1)1,720
770 126.500 104,140

118,27677 1.10,574

509,780 53
519,290 52
525,940 51

18,021
32,628
99,933
253,936
277,717
329,548

360,813
365,951
368,842
371,866
374,148
391,032

381,344
385,879
392,461
399,092
403,619
411,334
418,065

, 730 130
,500 131
,260 132
,060134
,630 134
,340 136
,680 135

26.551
37,502
52,150
93,643
99,832
113,128

,550 103,070
450 102.230
,980 104,070
,040 101,770
,560 114,585
,040 105,280
660 106,830

21.259'
37,583
117,092
312,006
345,386
411,525:
452,587:
490,527j

503,653

11,725
21,428
63,694
187,554
206,758
247,0411
270,188
293,555

19,539
57,914
49,106
45,399
47,633
48,715

39,331
38,233
38,372
39,375
40,752
4I,4')4

41,699
40,922
40.537
39,273
.17,282
36,214
35,860

21,046
67,941
60,468
61,438

5,961
7,304
16,579
66,604
79,738
87,524

89,096
90,016
91,108
92,879
92,276
95,598

95.498
96,015
96,963
97,552

23,11 3
32,845
45,756
81,500
86,189
96,566

82,091
78.475
85,802

79,104
155,377
257,552
576,242
640,255
739,033

762,410
766,300
779,730
800,760
797,180
835,224

810.500
816.200
827.600
833,340
850,625
852,600
863.770

68,121
132,060
216,577
465,644
511,353
585,125

597,607
600,202
611,359

96,251' 628,710
89,652 624,258
100.098 655,898

88,960
87,753
89,568
87,005

97,900 99,155
99,229 90,089
98,694 91,430

635,219
639,172
649,114
653,285
669,357
669,578
680,511

71,283
144,103
229,843
480,940
537,946
616,037

619,200
619,520
630,360
646,030
638,740
681,847

651,410
650,970
658,490
665,970
678,265
679,100
689,300

61,717
122,528
193.029
384,596
425,380
482,124

478,417
478,273
486,975
499,110
491,405
526,837

501,260
500,113
506,641
512,792
524,837
524,101
533,807

10,982
12,792
17,079
30,608
32,205
33,854

28,710
26,500
27.720

240
1,799
1,975
2,908
4,194

5,830
6,620
7,190

32,830: 6,820
30,130 7,010
36,839 6,773

31,510
31,320
31,590
30,870
34,070
30,480
32,720

10,385
12,353
16,437
29,142
30,612
31,958

27,121
24,972
26,182
31,142
28,522
34,782

6,620
6,200
6,490
7,290
8,200
8,860
9,530

140
50

1,639
1,733
2-549
3,561

5,121
5,911
6,480
6,112
6,298
5,843

44,349
1,343 94,367
5,945
7,938
10,169
10,875

6,750
3,460
8,210
5,680
4.350
9,865

9,500
6.620
6,070
5,850
5,880
8,070
4,250

133,379
209,335
220,375
252,223

228,470
224,770
228,420
241,130
238,540
263,367

233,310
232,9.10
235,360
235,460
237,265
237,350
242,4.10

I

1,709 37,136
1,I76| 80,609
5,287! 112.393
6,460 168,032
8,427 174,385

30.003 5,690
29,753 5,273
.10,083. 5,558
29,396 6,364
32,452
28,961
.11,153

7,274
7,928
8,598

9,024

5,423
2,701
6,740
4,601
3,359
8,273

7,621
5,084
4,817
4.743
4; 746
6,282
3,180

197,817

175,351
172,082
175,016
185,324
182,931
202,564

178,457
178,731
180,862
179,9271
182,060
181,957
186,360

Call date series

6,984
8,750

20,451
85,475

64,691104,020
66,679116,298
57,532 120,261
57,961129,625

189,837

12,039
38,674
32,712
34,203
36,386
37,185
31,651
30,962

Sl25,788 76,820
36,926 152,733
51,836: 255,669
92,708 572,682
98.281 635,805

298 111,333 732,519
101,716 762,250
116,266 827,081

69,411
141,851
228,401
479,174
535,703
612,822
625,316
677,358

3,806
5,178

11,140
50,004
59,612'
66,516
68,018
73,718

299,182 105,790

98,997

14,977
22,024
28,675
56,028
59,191
67,3901
61.3361

70,711

826,7.16, 664,070

43,433,
88,182

139,261
340,764
376,318,
434,810
449,772
489,4701

39,458
82,023

124,911
283,663
314,085
359,319
364,129
395,767

59,806| 486,163| 384,314

10,654
12,615
16,921
30,233
31,824
33,366
30,559
36,248

30,539

54
1,667
1,874
2,792
4,113
5,446
6,429

6,634

6,786
8,375: 35
9,829 611

18,0511 982
17,511 1,828
19.0961 2,155
16,640 2,874
20,357 3,876

16,492 3,997

1,762 41,298
1,325 92,975
5,932 132,533
7,898 208,037

10,150 219,102
10,820. 250,693
10,408 235,174
9,856. 261,530,

15,952
35,360
71,641

231,084
272,289
314,891

349,440
358,170
358.820
359,570
358,710
365,002

370.470
373.900
378,980
386,500
392,850
394,340
400,370

12,347
28,340
57,273

179,229
209,406
239,763

265,401
272,607
272,557

''271,931
270,295
275,374

279,489
281,272
285,321
292,362
298,305
298,973
304,516

15,699
34,882
71,348

231,132
271.835

23 7,173
65, 10,059

I63| 20,986
19,375! 42,958
25,912 47,211
3X.O83 52,658

52,610 54,920
53,220, 55,350
56,280 55,620:
60,620 56,51O|
62,870 56,730
58,994 58,128

65,770 58,270,
67,970: 58,560
69.740' 59,050
67,320 59,590
69,560 59,870
68,730 60,140
67,440. 60,990

4
54

130
18,578
25,046
36,357

48,76l!
49,283
52,485
56,772
58,865
55,611

5,886
8,464

17,398
34,100
37,279
41,228j

42,539
42,807
42,972
43,618
43,759
44,741

61,585 44.829
63,865! 45.054:

65,428 45i491
62,859 45,896'
64,820.! 46,090,
64,270' 46.280
63,042 46.907.

I I

14,278
14,181
13,472
13,686
13,783
13,927

14.069
u;o«3
14.102
14,134
14,163
14,171
14,180
14.202
14,236
14,261
14,290
14,338
14,3.18

6,619
6,923
6,174
5,767
5,727
5,704

5,707
5,713
5,718
5,723
5,736
5,735

5,744
5,747
5,754
5,763
5,763
5,763
5,763

10
61

149
19,149
25,629
37,556

343,729' 48,413
363,294 57,5.11

5,913! 234,435| 386 ,550

1,0881
795!

3,265
4,740|
6,014
6,646
6,181
5,955

3,636

23,262
53,541
71,660

122,298

8,3221
19,278
39,5'' '

66,160

4
45

111
137,592' 13,100

128,441, 160,291
146.8001 184,622
137,116 201,318
I52.705J 212,874

I35,188| 225,OOo| 45

33,804
39,696

627

6,844
9,734

20,628
42,427
46,731
52,166
55,240
57,603

59,757

3,640
5,409

11,098
24,868
27,065
30,3421
31,867|
33,125'

13,426
13,398
13,119
13,502
13,602
13,721
13,842
13,964

14,043

5,117
5,005
4,530
4,620
4,599
4,612
4,629
4,659

34,026 4,688

For notes see p. A-17.



AUGUST 1974 u COMMERCIAL BANKS

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

A 17

Classification hy
I R S membership

and 1DIO
insurance

Insured hanks (cont.):
State membtT".

1941—Dec. 31 . . .
1947—Dec. 31 . . .
I960 • Dec. 31 . . .
1970- Dec. 31*..
1971 Dec. 31 . . .
1972 Dec. 31 . . .

1973- June 30.. .
Dec. 3 1 . . .

Nonmenifoer:
194I—Dec. 31..
1947- Dec. 31..
1960—Dec. 31..
1970 Dec. 31».
1971- Dec. 31..
1972 Dec. 31..

1973- June 30..
Dec. 31..

Loans and investments

Total l.ouns

Securities :

Citsh
assets'

U.S.
"1 rcas-

Liry

Other

Total
assets—

Total
lia-

bilities
anil

capital
ac-

counts -1

Total '

Deposits

Ir.tcrbank' ! Other

Dc-
mand

Time
j Oemiuid
: — -
i U.S.

(iovt,
1

Other

T i me
5

Hor-
row-
inss

Total
capital

ac-
counts

Nitm-
hcr
of

banks

|

. 15,950
32,566
58,073
94,760
102,813
1(5,426

121,052
130.240

1974 Apr. 24.. ..U32.21I

5,776
16,444
32,411
92 399

108,527
128,33.1

139,471
149,63)1

1974- Apr. 24.. . . 156.305

Noninsiircil
nonincniher:

1941 -Dec. 31.. . . I ,457
1947 Dec. 31-... 2,009
I960 --Dec. 31.. .. 1 ,498
1970 Dec. 31".. . 3,079
1971 Dec. 3 1 . . . . 3,147
1972-- Dec. 31 . . . . 4,865

197.1 -June .10.... 5,915
Dec. 3 1 . . . . 6,192

Total nonmemlicr:
1941 Dec. 3 1 . . . . 7,233
1947- Dec. 3 1 . . . . 18,454
1960-Dec. 3 1 . . . . 33,910
1970 -Dec. 31" . . . 95,478
1971 -Dec. 31 . . . . 111,674
1972-Dcc. 3 1 . . . . 133,198

197.1—June 30....-145,38ft
Dec. .11....-155,830

C'all date scries

I i" '

6,2951 7,500 2,155
11.20()| 19,240 2.125
36,240. 16.394: 5,439
66,963 Il|l9fi 16,600
71,441 11,247 20.125
82,889 11.530 21,008

91,095
97,828

100,876

8,145 24.68H 22.259
' ' "" '" ""• 40.505

68i 118
101.512
1UJ777
123.186

10,822
17,081

43,879
77.316

25,472125,460
26,998 135,517
29,176 150,697

9,429 20,527 26,891 I 55 .0I7112.1,016
10,532 21,880 29,387 166,780 131.421

31 .335 i 27.008 166.929 127.944

3,241
4,958

17,169
57,489
67,188
8 I,594

9 1 , .104
99,14.1,

10.1.594

1 .509
10,039
I I,368
16.0.19
I71O5N

I.025' 2,668 8,708, 7.70L
1,448 4,08.1 20.691 19,342
.1,874 6.082' 39;il4! .15,391
18,871 I l.208il06,457 93,998
24,282 12,0921123,970 109,841

!7/)64 28,774! 14,767 147,01.1 130,316

16,452 31.716
16,467 34.027

52,711

455 761
474 1,280
550 5.15

2,132 304
2,224 239
3,7.11 349

13,490
16,167

12,183

157,461 138,171
170,831.150. 170

1

173,645 151.812

4,732
4,927

345
316

241
255
413
642
684
785

838
949

76.1
576
.114
934

1.551
I , 794
1,892
2,010

2,283-
2,64.1
1 ,883
4,365.
5,130
7.07.V

1,872
2,251
1.443
2.570
2,92.1
3,775

8,196 4,438
8,650' 4.996

3,696 2,270
5,4.12; 11,318
17,719i 11,904
59,62l! 16,342
69,411! 17,297
85,325! 18,31.1

96,036
104.070

1,266 3,431 10,992 9.57.1
1,703 4,659: 2.1,3.14 21,591
4,287 6,396

19,514; 12,14.1
40,997 36,834

110,822 96,568
24,966. 13.643 129,100 112,764
29,559 16,5621154,085 134,091

16,797 32,554 15,381 165,657 142,608
16.7X.1 .14.976: 18.177 179,48Oil55. 165

3,9781
6,608!

11,091-
13.102
12,862

12.67T
14.425

3,739
15

1.028
750
721

1.406

1,720
2,412
2,378

2,005 1,986
1,968: 2,318

2,084

621 13.874
381 27,068:

2,022 40,733'
' — "• 45,734

45,945
51,017

45,322
49,859

44,17.11,114

262
484

I ,091
1,212,
1,408!

1,248
1.467

I , I 30

129

4,025
9,062
17,727

li 2,246
9: 3,055!

20 6,299
42,218 5,478. 9,232
49,597 6,878! 10,214
55,52.1 9,651; 10,886

61,O32; 12,725 11,231
62,85l | l5,914 11,617

67,655.18.210 12,145

4
27.
141
242
552

567
586

53 4,162 3,360
149 12,366 6,558:
645 20,140 14,095'

1,4.18
1,72.1
l,79f

40,005 51,322
44,717 61,946
52,876 73,685

1,502
1,918
1,644
1,147
1,128
1,092

1,076
1,076

1,071

2,241 52,7.15! 81.379
1,582 58.966

553- 1,163 55,072

87.569

93.894

6
7

19
571
582

1,199

1,884. 12,143 8,1.17
1 ,920 12,862 8,229

2,322 13,587. 8,284

959
1,271
3,2.12
8,326
9,451

10,938

6
6
6
7
7
8

,810
,478
,948
,735
,875
,017

177
159
375
380
488

48S
591

329

439
643

1,466
1,592
1 .895

1,736
2,057

185
1:12
101
116
81

145
344

457

I , 291
18
1.1

I . 392
'846

1,298'

25.1!

478!
29.1
7561

55
1,273 I , l34i
1,530; 1.62(>i

26 1,779 2,000
9 ; 1,8.16 2,215

190
160!
243:

359',
63.1;

712
9.10

5,504
167
657

1,478
1,742
I ,R50

1.1,758
20,986

3.613
7; 036

14,388

1.1
4

14
226
283
527

885
1,463

.129
325!
3581
532i
480
491

500
524

41,303! 52.078
45,990; 63.0811
54,406 75305 1,726 l i ;429 '

18
12
33
796
866

1,288
1,596
3,590
8,858
9,932

2,267 54,514 83,379
1,592 60.S02- N9.784

I

2,770 12,643
.1,383 1.1,386

852
783
352
184
181
206

204
207

7,662
7,261
7,30(1
7,919
8,O5(i
8,223

8,341
H,43(,

1 I,onus to tanners directly guaranieed by CCC were rcclassificd us
securities and Lxport-lmport Bank portfolio fund participations were
reclassitied from loans to securities effective June 30, 1066. This reduced
"Total loans" and increased "Other securities" by about §1 billion.
"Total loans" include Federal funds sold, and beginning with June 1967
.securities purchased under resale agreements, figures for which are in-
cluded in "Federal funds sold, etc.," on p. A-1K.

Lffcctivc June 30, 1971, runners Home Administration notes were
classified as "Other securities" rather tliun "Loans." As a result of this
change, approximately $300 million was transferred to "Other securities"
for the period ending June 30, 1971, for all commercial banks.

See also table (and notes) at llie bottom of p. A-26.
2 See first two paragraphs of note 1.
3 Reciprocal balances excluded beginning with 1942.
4 Includes items not shown separately. See also note I.
5 See third paragraph of note 1 above.
6J ;rom the lasl-Wednesduy-of-thc-monlh series, figures for call dates

are shown for June and December as soon as they became available.
7 Beginning with Dec. 31, 1947, the series was revised; for description,

see note 4, p.>87, May 1964 BIH.U-TIN.
8 Figure takes into account the following changes, which became

effective June 30, 1969: (I) inclusion of consolidated reports (including
figures for all bank-premises subsidiaries and other significant majority-
owned domestic subsidiaries) and (2) reporting of figures for total loans

and for individual categories of securities on a gross basis -that is, before,
deduction of valuation reserves-rather than net as previously reported.

N01 •(•:.— Data are for all commercial banks in the United States (includ-
ing Alaska and Hawaii, beginning with 1959). Commercial banks represent
all commercial banks, both member and nonmembcr; stock savings
banks; and nondeposit trust companies.

figures for member banks before 1970 include mutual savings hanks
as follows: three before Jan. 1960 and two through Dec. 1960. Those
banks are not included in insured commercial banks,

l:.|]ective June 30, 1969, commercial banks and member banks exclude
a small national bank in the Virgin Islands; also, member hanks exclude,
and noninsured commercial banks include, through June 30, 1970, a small
member bank engaged exclusively in trust business; beginning 1973,
excludes one national bank in Puerto Rico.

Beginning Dec. 31, 1973, member banks exclude and noninsured 111m-
member banks include a noninsured trust company which is a member of
the federal Reserve System.

Comparability of figures for classes of banks is affected somewhat by
changes in KR. membership, deposit insurance status, and by mergers
etc.

figures are partly estimated except on call dates.
l o r revisions in "series before June 30, 1947, see July 1947 RULLKTIN,

pp. 870-71.



A 18 INSURED COMMERCIAL BANKS o AUGUST 1974

ASSETS BY CLASS OF BANK, APRIL 24, 1974

(Amounts in millions of dollars)

Cash bank balances, items in process
Currency and coin
Reserves with Federal Reserve banks
Demand balances with bunks in United States,
Other balances with banks in United States. , .
balances with banks in foreign countries
Cash items in process of collection

Total securities held—Book value

Bank investment portfolios
U.S. Treasury
Other U.S. Government agencies
States and political subdivisions
All other

Trading-account securities

Federal funds sold and securities resale agreements

Other loans

Total loans and securities I

Fixed assets—Buildings, furniture, real estate
investments in subsidaries not consolidated
Customer acceptances outstanding
Other assets

nsured
commercial

hanks

98,997
9,913

29,848
23,711
2,056

822
32,646

189,837

184.037
54;236
28,568
95,554

5,679

5.799

33,019

470,634

693,489

Member banks'

Total

86 814
7,516

29,848
15,647

1,323
704

31,776

137,126

131,387
37,728
18,297
7I.2S8
4,075

5,738

23,831

376,227

537,183

Large banks

New
York
City

23,527
589

6.515
5.741

57
196

10,429

15,221

13,460
4.221
1,333
7,197

70K

1,761

2,221

71,145

88,586

City of
Chicago

3,984
157

1,859
297

5
54

1.613

5,322

4,751
1,153

621
2.783

193

571

1,230

21,841

28,392

Other
large

31,456
2,413

10,521
3,023

738
363

14,400

45,992

42,919
12,088
5.063

24,610
I , 157

3,073

9,949

143,675

199,615

All other

27,847
4,358

10,954
6,586

524
91

5,334

70,592

70,258
20,265
11,280
.16,697
21016

334

10,4.12

139,566

220,590

Non-
member
banks *

12,183
2,397

8,064
7.13
119
870

52,711

52,650
16,508
10,271
24,266

1,605

61

9,187

94,406

156,305



AUGUST 1974 • INSURED COMMERCIAL BANKS

LIABILITIES AND CAPITAL BY CLASS OF BANK, APRIL 24, 1974

(Amounts in millions of dollars)

A 19

Account

Demand deposits
Mutual savings bunks
Other individuals, partnerships, and corporations..
U.S. Government
States and political subdivisions
Foreign governments, central banks, etc
Commerical banks in United States
Banks in foreign countries
Certified and officers' checks, etc

Time and savings deposits
Savings deposits
Accumulated for personal loan payrnent2
Mutual savings banks
Other individuals, partnerships, and corporations...
U.S. Government
States and political subdivisions
Foreign governments, central banks, etc
Commercial banks in United States
Banks in foreign countries

Total deposits

Federal funds purchased and securities sold under
agreements to repurchase

Other liabilities for borrowed money
Mortgage indebtedness
Bank acceptances outstanding
Other liabilities

Total liabilities

Minority interest in consolidcd subsidiaries
Total reserves on loans/securities

Reserves for bad debts (IRS)
Other reserves on loans
Reserves on securities

Total capital accounts
Capital notes and debentures.
Equity capital

Preferred stock
Common stock
Surplus
Undivided profits
Other capital reserves

Total liabilities, reserves, minority interest, capital
account

Insured
:ommercial

banks

270,887
1 ,036

20 7, Mil
5.913

15.431
1,504

24,560
4,943
9.637

393,184
130,762

47X
509

197,527
459

49,011
8,311
5,806

Member banks1

319

664,070

Toml

213,522
963

158,8.12
4,750

1(1,929
1,483

23,739
4,70*
8,118

29K.736
95,709

346
498

151,586
335

36,515
8.163
5,304

280

Demand deposits adjusted-1

Selected ratios:
Percentage of total assets

Cash and balances with other banks.

Total securities held
U.S. treasury
States and political .subdivisions,..,
All other trading account securities.
Trading account securities..,

Other loans and Federal funds sold .
All other assets
Total loans and securities

Reserves for loans and securities.
Equity capital—Total
Total capital accounts

Number oi' banks.

57,316
8,844

868
5.401

22,541

759,040

4
7,934
7,646

122
166

59,757
4,200

55,557
61

14,257
24,033
16,376

831

826.736

207,767

12.0

512,258

55,343
N.495

686
5.165

IS,465

600,412

2
6,507
6,317

80
111)

46,170
3,441

42.729
43

10,821
18 547
12,703

615

653,091

153,256

13.3

21.0
5.8

10.9
3.4
0.9

01.3
4.5

82.3

1.0
6.5
7.1

5,759

New
York
City

46,507
343

25,198
661
436

1,243
11,719
3,421
3,485

4O,7«X
6,201

259
24,183

32
2,168
4,437
3,371

137

87,295

12,303
3,183

80
3,259
3,574

109,694

1,445
1,444

1

9,027
7X7

8,240
18

2,160
3,466
2,592

4

120,166

23,0.97

19.6

12.7
3.5
6.0
1.7
1.5

61.1
6.7

73.7

1.2
6.9
7.5

13

Large hanks

City of
Chicago

H.500
I I

6,424
164
211
21

1,371
128
180

14,810
2,052

49
9,668

25
1.623

S65
496

31

23,310

6.379
113

5
301

I , 232

31, .140

426
426

2,033
57

l.'J76

562
1,135

236
42

33,798

5,353

11.8

15.7
3.4
8.2
2.4
1.7

68.3
4.2

84.0

1.3
5.8
6.0

Other
large

74,314
172

57,258
2,131
3.294

210
7.Oil
1,048
2,390

108,725
33,679

62
164

55,180
118

15,484
2.S19
1,137

82

183,039

28,100
3,919

439
1,402
7.366

224,266

2,412
2,352

9
52

16.100
1 ,680

14,420
II

3,536
6,689
.1,932

252

242,778

49.972

13.0

18.9
5.0

II). 1
2.6
1.3

63.3
4.8

82.2

1.0
5.9
6.6

156

All other

K4.200
447

69,951
I , 794
6,9X8

S
2,838

111
2,063

134,414
53,777

284
25

62,555
159

17,241
42

300
30

218,614

8,561
1 ,279

163
203

6,292

235,113

2
2,223
2,095

70
58

19,011
918

18,093
14

4,562
7,258
5,944

3)6

256,349

74,234

10.9

27.5
7.9

14.3
5.2
O.t

58.5
3. I

86. 1

0.9
7. 1
7.4

5,581

Non-
member
banks1

57. 3d5
74

49,030
1,163
4,503

21
821
236

I .519

94,447
35,053

131
12

45,941
125

12,496
148
502

39

151,K12

1,973
350
1SU
236

4,075

158,628

3
1,427
1 ,329

42
57

13,587
758

12.H2H
18

3,436
5,485
3.674

216

173,645

54,511

7.0

30.3
9.5

14.0

59.6
3.0

90. 0

O.ti
7.4
7.8

8,284

For notes see opposite page.



A 20 WEEKLY REPORTING BANKS a AUGUST 1974

ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Wednesday

Lar^e banks-—•
Total

1973

July 4
11
18
25

1974

June 5
12
19
26

July 3i'
10'-
17i-
24i>

31"

New York City

1973

July 4
11
18
25
1974

June 5
12
19
26

July .1"
10"
17"
24"
31"

Outside
New York City

1973

J"ly , ? : : : : : : : :
18
25

1974

June 5
12
19
26

July 3"
10"
17"
24"
31"

TotuI
loans
and

invest-
ments

346.463
347:753
347.604
346,915

390,957
390,049
390,562
391,777

394,698
394,012
393,421
389,989
397,276

73,669
74,775
74,305
73,544

85,219
85,784
86,289
87,299

89,065
88,265
89,006
88,023
92,098

272,794
272,978
273,299
273,371

305,738
304,265
304,273
304,478

305,633
305,747
304,415
301,966
305,178

Loans

Federal funds sold, etc. '

Total

12,567
11,615
13,922
12,412

18,823
l6,9t>0
15,309
16,174

16,313
16,025
14,924
12,800
16,020

2,255
1,217
2,921
1,688

1,798
1,707
1,257
2,233

2,269
1,862
2,545
1,869
2.807

10,312
10,398
11,001
10,724

17,025
15,253
14,052
13,941

14,044
14,163
12,379
10,931
13,213

To
com-
mer-
cial

banks

11,413
9,869

12.731
10,997

15,441
13,901
13,201
14,090

14,335
14,201
13,040
10,971
13,537

2,227
1,201
2,831
1,667

1,720
1.677
1,144
2,163

2,232
1,793
2,504
1,776
2,716

9,186
8,668
9,900
9,330

13,721
12,224
12,057
11,927

12,103
12,408
10,536
9,195
10,821

To brokers
ami dealers
involving—

Other
se-

curi-
ties

732
1,265

867,
953

2,014
1,985

905
932

1,039
918

1,071
935

1,437

706
1,249

778
937

2,006
1,976

896
926

1,031
913

1,062
879

1,382

247
225
150
119

686
512
581
552

495
482
402
406
437

32

247
225
150
119

654
512
581
552

495
451
402
406
437

To
others

175
256
174
343

Total

254,583
256,839
255,103
255,738

682i 287,662
5621 287,457
622 290,516
600 291,492

444
424
411
488
609

38
21

104
64

29
33
32
37
36

173
256
173
338

644
541
518
536

415
391
379
451
573

294,760
294,992
295,943
294.573
297,955

5«.923
60.930
58,926'
59,206

69,326
68,931
70,145
70,641

72,342
72,191
72,499
72,006
74,683

195,660
195,909
196,177
196,532

218,336
218,526
220,371
220,851

222,418
222,801
223,444
222,567
223.272

Other

Com-
mer-
cial
and

indus-
triul

105,526
106,141
106,527
106,755

120,731
121,488
122,960
123,575

125,609
125,827
126,553
126,132
126,267

30,010
30.322
30,462
30.583

34,735
35,156
35,875
36.426

37,587
37,614
37,845
37,606
37,525

75,516
75,819
76,065
76,172

85,996
86,332
87,085
87,149

88,022
88,213
88,708
88,526
88,742

Agri-
cul-
tural

3.306
3,314
3,301
3,307

3,759
3,760
3,871
3,843

3,807
3,810
3,845
3,821
3.857

138
146
145
138

136
128
140
133
135

3,235
3,241
3,228
3,234

3,621
3,614
3,726
3,705

3,671
3,682
3,705
3,688
3,722

For purchasing
or carrying securities

To brokers
and dealers

U.S.
Treas-

ury
sees.

380
2,156

522
766

Other
sees.

296
2,062

441
585

1,445
538
535
423

326
393
410
354

1,611

84
94
81

181

99
64

137
84

86
63
77
61

109

5,433
5,563
5,186
5,296

1,544
602
672
507

412
456
487
415

1,720

4,937
5,006
5,108
4.706

4.447
4,001
3,889
4,011
4,694

3,113
3,242
2,937
3,059

2,989
2,970
3,064
2,768

2,586
2,192
2,207
2,259
2,949

2,320
2.321
2; 249
2,237

1.948
2,036
2,044
1.938

1,861
1.809
1,682
1,752
1,745

206
205
205
201

125
129
129
127

122
120
108
III
113

47|
46:

44
43

159
159
161
158

97
101
101
101

99
97
85
83
83

To nonbank
financial

institutions

2,902
2,922
2,963
2,956

2,701
2,699
2,680
2,686

2,698
2,685
2,682
2,674
2,687

654
648
679
674

558
565
562
562

560
557
558
557
557

2,248
2,274
2,284
2,282

2,143
2,134
2,118
2,124

2,138
2,128
2,124
2,117
2,130

Pers.
and

sales
finan,
COS.,

etc.

8.987
8,710
8.707
8,802

9,457
9.319
9,913
9,876

9,997
10,100
10,232
9,845

10,107

2,763
2,536
2,504
2,635

3,241
3,185
3,538
3,487

3,507
3,523
3,586
3.34N
3,507

6,224
6,174
6,203
6,167

6,216
6,134
6,375
6,389

6,490
6,577
6,646
6,497
6,600

Other

16,788
16,444
16,458
16,421

20,447
20,355
20.F49
20,975

21,423
21,648
21,636
21,460
21,616

5,490
5,259
5,293
5,374

7,303
7,316
7,605
7,624

7,933
8,068
8,066
8,066
8.140

11,298
11,185
11,165
11,047

13,144
13,039
13,244
13,351

13,490
13,580
13,570
13,394
13,476

lo r notes see p. A-24.
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Real
estate

50,298
50,547
50,731
SO,995

57,585
57,809
58,082
58,18.1

58,317
58,420
58,605
58,728
58,892

5,511
5,564
5,601
5,629

6,713
6,767
6,832
6,832

6,879
6,913
6,965
7,003
7,053

44,787
44,983
45,130
45,36fi

50,872
51,042
51,250
51,351

51,438
51,507
51,640
51,725
51,839

Loans (cont.)

To commercial
banks

Do-
mes-
tic

3,594
3, 3H4
3,296
3,394

4,081
4,047
3,931
4,034

4,043
4,089
4,174
4,097
3,967

,370
,261
,229
,322

,S09
,620
,528
,595

,663
,659
,700
,647
,626

2,224
2,123
2,067
2,072

2,572
2,427
2,403
2,439

2,380
2.430
2,474
2,450
2,341

lor -
eiyn

5,194
5,306
5.220
5,055

6,448
6,212
6,263
6,365

6,645
6,983
6.858
6.859
6,974

2,350
2,465
2,448
2,302

3,002
2,810
2,929
2,907

3,100
3,279
3,156
3,100
3,257

2,844
2,841
2,772
2,753

3,446
3 .402
.1,334
3,458

.1,545
3,704
3,702
.1,759
3,717

Other (cont.)

Con-
sumer
instal-
ment

30,484
30,575
30,686
30,847

33,562
33,663
33,796
33,915

34,069
34,091
34,143
34,218
34,320

2,269
2,283
2,293
2,328

2,400
2.420
2,436
2,444

2,452
2,449
2,456
2,468
2,486

28.215
28,292
28,393
28,519

31,162
31,243
31, .160
.11,471

.11,617
31,642
31,687
31,750
31,834

Tor-
cign

gOVtS. 2

1,260
1,267
1,220
1,24.1

1 ,859
1,832
1,881
1,966

2,040
2,117
2,022
1,837
1,854

662
676
621
625

746
771
792
789

793
788
82.1
810
811

598
591
599
618

,11.1
,061
,089
,177

,247
, 329
,199
,027
,043

All
other

Investments

20,225
20,305
20,081
19,700

20,426
20,536
20,181
20,7.14

21.1311
20,645
20,709
20,365
20.887

4,317
4,493
4,301
3,974

4,519
4,639
4,276
4,620

4,797
4,605
4,564
4,627
4.996

IS,908
15,812
15,780
15,726"

15,907
15,897
16,105
16,114

16,334
16,040
16,145
15,738
15,891

Total

23,82.1
,

23,134
22,730

22,316
22,12.1
21,800
20,982

20,872
20,353
20.186
19,944
20,853

3,953
3,859
.1,774
3 ,742

.1,644
3.907
3,809
3,355

3,506
3,288
3,204
.1,096
3,770

19,870
19,752
19,360
18,988

18,672
18,216
17,991
17,627

17,366
17,065
16,982
16,848
17,083

Wednesday

July 3"
10"
17"
24"
31"

l ;or notes .sec p. A-24.
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(In millions of dollars)

Wednesday

Large banks—
Total

1973

New York City

1973

July

June

July

4.
11.
18.
25.

1974

5.
12.
19.
26.

3 " . . .
10". . .
17".. .
24" . . .
3 1 " . . .

Outside
New York City

1973

J u i y

Investments (cont.)

Other securities

July

June

July

4 . . .
1 1 . . .
18. .
25

5
12.
19. .
26

I'-
l l ) " . .
17"..
24"..
3 1 " . .

1974

18

25

1974

June 5
12
19
26

July 3"
10"
17"
24"
3 1 "

Total

55,490
55,688
55,445
56,035

62,156
63,509
62,937
63,129

62,753
62,642
62,368
62,672
62,448

8,538
8,769
8,684
8,908

10,451
11,239
11,078
11,070

10,948
10,924
10,758
11,052
10,838

46,952
46,919
46,761
47,127

51,705
52,270
51,859
52,059

51,805
51,718
51,6tO
51,620
51,610

Obligations
of States

and
political

subdivisions

Tax
war-

rants'

7,926
7,925
7,743
7,954

7.505
8,007i

7,255!
7,048
6,968
7,O6Oi
6,960

2,013
2,090
2,108,
2,304

2,240
2,692
2,472,
2,371

246
155

2,12R'
2,354
2,272,

5,913
5,835!
5,635,
5,650

5,265
5,315
5,039
5,013.

5,009
4,893
4,840
4,706
4,688

AH
other

37,979
37,938
37,800
37,954

40,931
41,406
41,333
41,312

41,206
41,436
41,355
41.421
41.202

4,673
4,722
4,607
4,627

5,582
5,770
5,796
5,787

5,844
5.911
5,844
5,892
5,743

33,306
33,216
33,193
33,327

35,349
35,636
35.537
35,525

35,362
35,525
35,511
35,529
35,459

Other bonds,
oorp. stocks,

and
securities

Cert if.
of

partici-
pation4

1,633
1,743
1,769
1,831

2,397
2,508
2,519
2,525

2,512
386
378

2,420
2.496

368
434
443
464

554
607
603
635

631
546
543
545
551

265
309
326
367

,843
,901
,916
,890

,881
,840
,835
,875
,945

All
other'

7,952
8,082
8,133
8,296

11,323
11,588
11,574
11,908

11,780
11,772
11,667
11,771
11,790

1,484
1,523
1,526,
\ .5I3 1

2,075'
2,170
2,207
2,277'

2,227
2 , 3 I 2 I
2,243
1,16\
2,272

6,468
6,559
6,607
6,783'

9,248
9,418
9,367
9,631

9,553
9,460
9,424
9,510
9,518

Cash
items

in
process

of
collec-

tion

36,655
29,899
30,131
28,842

32,299
32,446
32,243
31,909

36,811
31,247
33,181
31,874
35,101

11,702
9,698
9,364
10,788

10,812
11,424
10,753
11,673

12,100
10,166
10,879
12,787
13,547

24,953
20,201
20,767
18,054

21,487
21,022
21,490
20,236

24,711
21,081
22,302
19,087
21,554

Re-
serves
with
F.R.

Banks

22,910
18,306
21,7X9
20,90.1

21,271
24,666
21,214
22,880

23,874
23,899
25,660
26,683
20,911

6,652
5,098
7,171
6,389

6,423
8,486
5,914
8,037

6,816
7.846
7; 366
8,322
6,433

16,258
13,208
14,618
14,514

14,848
16,180
15,300
14,843

17,058
16,053
18,294
18,361
14,478

Cur-
rency
and
coin

3,751
4,211
4,169
4,249

4,052
4,494
4,566
4,684

3,911
4,558
4,516
4,592
4,502

468
491
478
4781

494
508
513
514|

457
523,
508'
504
506

3,283
3,720
3,691
3,771

3,558
3,986
4,053
4,170

3,454
4,035
4,008
4,088
3,996

Bal-
ances
with
do-

mestic
banks

Invest-
ments
in sub-
sidiar-
ies not
consol-
idated

Other
assets

0,065
9,221
9,913

10,058

12,134
10,526
11,076
10,994

0,045
0,050

11,157
0,257
1,425

4,206
4,025
4,554
4,817

6,207
4,985
5,170
5,127

4,178
3.8X1
5,064
4,715
5.522

5,859
5,196
5,359
5,241

5,927
5,541
5,906
5,867

5,867
6,169
6,093
5,542
5,903

,289
,303
,303
,296

,588
,571
,583
,675

,609
,607
,602
,573
.575

621
<i23
623
6(6

744
725
736
740

726
710
711
710
710

668
680
680
680

844
846
847
935

883
897
891
863
865

20,282
19,656
19,757
19,824

24,898
25,022
24,362
25,105

26,452
26,504
26,104
26,875
28,415

6,325
5,941
6,429
6,321

7,754
7,953
7,341
7,597

8,202
8,473
8,373
8,876
9,506

13,957
13,715
13,328
13,503

17,144
17,069
17,021
17,508

18,250
18,031
17,731
17,999
18,909

Total
assets/
total

liabil-
ities

441,415
430,349
434,666
432,087

487,199
488,774
485,606
489,024

497,400
491,877
495,641
491,843
499,205

103,643
100,651
102,924
102,953

117,653
119,865
116,716
120,987

121,544
119,864
121,907
123,937
128,322

337,772
329,698
331,742
329,134

369,546
368,909
368,890
368,037

375,856
372,013
373,734
367,906
370,883

For notes see page A-24.
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Deposits

Total

161,502
153,096
15.1,.141
150,988

157,882
156,244
159,297
15X.474

164,141
157,407
158,189
15.1,933
161,459

43,479
40,650
41,477
42,3.17

45,.192
44,360
44,980
45,908

45,6.18
4.1,744
44,487
45,433
48,889

118,023
I12,44(i
111,864
08,651

112,490
111,884
114,.117
112,566

118,50.1
11.1,66.1
113,702
108,500
112,570

II'C

11.1,985
110,699
111,523
106,801

111,477
113,717
112,050
112,201

114,62.1
112,969
114,378
111,755
114,75.1

24,611
2.1,070
24,211
22,615

23,668
24,525
23,997
25,306

24,872
24,223
24,449
25,370
26,215

89,374
87,629
87,312
84.186

87,809
89,192
88,053
86,895

89,751
88,746
89,929
86,385
88,538

States
And

polit-
ical
sub-
divi-
sions

7
6
6
6

6
5
5
6

6
5
5
5
6

1

6
6
5
5

5
5
5
6

5
5
5
5
5

64$l
316
089
01.1

024
790
909
7.1.1

40')
972
«<>.!
667
225

022
297
.124
30.1

368
266
.130
459

410
349
297
347
461

623
019
765
710

656
524
579
274

999
623
596
320
764

u.s.
Ciovt.

Domestic
interbank

Com-
mer-
cial

Mutual
sav-
ings

5,079 22,448
2,790 20,633
3,215 21.08.li
3.9451 21 ,008

2,558
1,711
5,903
4,289

5,501
2,546
1,686
1,740

22,2.17
21 ,529
22,127
21,748

21,426
22,380
22.355
20.7.14

1,818 23,131

936
415
651
7.17

613
373

1,354
656

923
470
176
229
369

4,14.1
2,375
2,564
3.208

1,945
1..13N
4,549
.1,6.1.1

4,578
2,076
1,510
1,511
1,449

10,481
9,606
10,132
10,510

10,6.19
10,807
11,004
10,9.16

11,098
10,77.1
11,318
10,563
11,816

11,967
11,027
10,951
10,498

11,598
10,722
II ,123
10,812

12,128
11.607
11,0.17
10,171
11,315

Torcign

Ciovts.,
etc. 2

1.02.1
854
783
738

687
671
629
651

935
859
745
637
7.1.1

594
4.101
4141
391

.159
342
.119
3.12

558
492
199
.14.1
.199

I

429
424
369|
.147

328
329
310
319

377
367
346
294|
.1.14

997
JOJj
9021

!

, 899
,431
,360
,220

,246
,193
,269
,104
,864

834
934
725
726

1,652
1,226
I ,145
l 1

I ,042
971

I , 048
908

1.645

163
169
177
270

247
205
215
201

204
222
221
196i
219!

Com-
mer-
cial

banks

3,360
.1,698
3,45tf
.1,685

5,056
4,729
4,682
4,759

4,970
5,469
5,14.1
5,088
5,448

2,293
2,<iX2
2,426
2,709

.1,800
3,440
.1,435
3,497

3,6951
4,0811
1,864
.1,802
4,149!

1,067
1,016
1,032

976

.256
,289
,247
,262

,275
,388
.279
.286
,299

Certi-
fied
anil
ofli-
cers '

checks

6,965
7,003
6,288
7,802

7,944
6,666
6,6.17
6,87.1

7,0.11
6,019
6.720
7,208
7.487

2,708
.1,216
2,594
4,346

4,29.1
3,381
3,396
3,70.1

.1.040
2.385
2,936
3,871
3,835

4,257
.1,787
3,694
3,456

3,651
3,285
3,241
3,170

3.991
3,634
3,784
3,3.17
.1,652

Time and savings

Total6

180,133
180,521
181,811
183,778

209,454
209,896
209,425
210,561

211,533
211,532
213,583
215.44C
216,240

32,830
32,924
.1.1,169
3.1,629

40,521
40,489
40,468
41,264

42,581
42,687
43,41.1
44,401
44,686

147,303
147,597
148,642
150,149

168,93.1
169,407
168,957
169,297

168,952
168,845
170,170
171,039
171,554

I PC

Sav-
ings

Other

58,381
58,227
57,999
57,646

87,550
88,005
89,445
91,284

57,927 111,168
57,85.1
57,780
57,885

58,1 15
58,064
57,989

111,597
111,111
111,865

112,245
112,01(1
113,649

States
and

polit-
ical

sub-
divi-
sions

21,173
21,266
21,325
21,731

24,995
24,635
24,410
24,364

24,232
24,404
24.415

nies-
tic

inter-
bank

I'Or-
eign

govts.2

57,H55|U4,R3(>
57,65l]l 15.684 24,567

5. .11 5
5.279
5,247
5,196

5,073
5,056
5,0.17
5,056

5,067
5,062
5,056
5,039
5.006

5.1,066
52,948
52,752
52,450

52,854
52,797
52,743
52,829

18 8.18
18,867
19,161
19,452

24,561
24,544
24,310
24,734

25,314
25,078
25,420)
25,945
26,091

68.712
69,138
70,284
71,8.12

86,607
87.053
86,801
87,131

I ,925
1,9.12
1,891
2,046

19.248
19,334
19,434
19,685

53,048 86,931
53,002 86,9.12
52,9.1.1 88,229
52.8161 88,891
52,645! 89,59.1

2.1
23
22
22

22
22
22
22
22

,187
,034
,790
,652

,126
,4.14
,309
, 505
,498

4,302
4,425
4,487
4,597

6,514
6,630
6,78.1
6,974

7,076
7,047
7,389
T,51tt
7,290

2,591
2,697
2,774
2.912

1 ,808
1,601
1 ,620
1,712

1.906
1 .970
2.106
2,087
2,069

4,216
4,265
4,319
4,45.1

4,663
4,705
4,926
4,947
4,667

1,711
1,728
1,713
1,685

2,298
2,365
2,444
2,521

2,41.1
2,342
2,463
2,58.1
2,62.1

8,043
8,013
7,967
7,')59

8,065
8,.145
8,460
8,542

8,933
9,016
9,001
9,402
9,785

Wednesday

I-arae banks— •
J'nlal

197.1

July 4
11
18
25

1974

Jvme 5
12
19
26

July . 1 "
10"
17"
24"

.11''

New York City

1973

July 4
II
18

4,058
4,056
4,016
.1,957 25

; 1974

4,55.1 June 5
4,667 12
4.757 19
4,882 26

5,151
5,345
5,317
5,715
6,155

July 3 "
10"
17"
24"
3 1 "

Outside
New York City

1973

3,985 July 4
3,957 II
3 , 9 5 1 ' 18
4,002 25

1974

3,512] June 5
3,678 | 12
3, 7(01 19
3,660 26

July .1"
10''
17''

3,782
3,671
.1,684
3,687 24"
3,630 . 3 1 "

Tor notes see p. A-24.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

July

July

July

July

Wednesday

l.arfte bank*—
Total

1973

4

18
25. .

5
12
19 .
26 .

3 "
10"
17"

1 1 "

iXew

4
1 I
18. .

s
1 2
19. .
26

17"
24"
3 1 "

1974

York City

1973

1974

Outside
New York City

1973

4

18
2s

s
12
19
26

3"
10"
17"
24"
31"

1974

Fed-
eral

funds
pur-

chased,
e tc '

41
18
41
18

54
49

„
SS
5 1

50

9

7 | 6
656
746
741

998

474

465
108
608
4 4 4
166

9.001
10

M
11
| 1

\1

n
11
i I

P

i i

i i
19

40
19
17
18

40
41
40
38
37

517
118

678
966
53.1

8 6 1
206
664
100
780

588
6 5 5

4 1 5

1 1 0
961
941
0 7 1

,603
90?

,944
,149
,486

Borrowings
from—

F.R.
Uanks

7

1

1

2
1

,

1
1
4
1

1
1
1
1

2
1
?

2

2
3
2

816
100

0 9 1

9R8
141

161
745
417
7 8 0
796

SHI
807

157

100

iif)

100

89(1
861
IV!

8N4
0?9
100
O i l

1S8
988

261
74 S
527

,919
,64f

Others

1
4
4
4

6
5
6

r>
6
6
6
f,
5

1
2
7

2
7
2
l

i

7

1

1

1

1
7
?
?

1
1
1
1

3
1
3
1
3

721
on
7 6 4
51?

119
970
767
158

100
, 086

119
117
941

791
876

,131
PS

S7I
424

,615
579

411
155

174
no

910
117
111
187

748
546
6 5 1
779

,687
711

,717
,763
,811

Other
liabili-

ties.
etc

17
16
17
17

1 0
1 j

1J

i |

21'
i l

14

6
6
6

7
7
7
7

7
7
1)

9
9

10
10
10
II

11
11
11
14

13
11
14
14
14

.8

0 9 4
9 1 7

5S8

164
865
078
861

447
669
5 ? ?
9 0 9
018

I P
146
610
18?

474
1 7 0
086
719

894
874

S40
560

78?
586
609
7 7 6

840
5 9 5
947
1??

553
845
498
369
458

Reserves
for—

Loans

4
4
4
4

5
5
S
5

5
5
5
S
5

1
1
1
1

1
1

1

3
1

<169
4 9 i
49?
4 9 5

0 5 1
061
060
065

040
Oi l
015
010
066

284
?75

,279

41')
421

,421
424

377
175
175
174
191

185
1 1 7

711

611
618
619
641

,66.1
658

,660
,656
,675

Secur-
ities

96
64
64
64

66
61
61
61

62
62
62
62
62

96
64
64
64

66
61
61
61

62
62
62
62
62

Total
capital

ac-
counts

.10 759

.10,7.19
30,629
.10,650

3.1,072
3.1,090
.1.1,006
32,978

.13,251

.13,235
33.106
.13,10.1
.13.357

7 778
7,772
7,741
7 72.1

8,648
8 613
8,61.1
8 600

8 679
8,673
8,652
8,654
8,736

22,981
22,967
22,888
22,927

24,424
24,457
24,393
24,378

24,572
24,562
24,454
24,449
24,621

Total
loans

(gross)
ad-

justed 9

252
?S5
15?

?86
?86
?88
?89

79?

291
292
? 9 6

57
59
57
57

67
67
68
69

70
70
70
70
71

194
I9S
195
195

219
2/9
220

221

222
221
22.1

141
101
998
759

961
469
691
54?

69 S
7?7
651
105
471

581
685

,787
90S

89 S
141

,7.10
116

,716
601
840
45?
148

56?
516

85-1

068

961
4?6

,979

,81.1
,853
,323

Total
loans
and

invest-
ments
(gross)

ad-
justed'

111
.134
3.11,
11?

371
372
.173
171

376
375
.176
174
.179

70
7?
70
70

81
82
83
81

85
84
84
84
87

262
761
261

?R9
289
7OT
790

291
790
291
290
292

456
500
577
5?4

415
101
410
651

7??

911
77?

0 7 1
111
245
SS5

9 9 0
487
617
541

170
811
801
600
756

184
187
11?
969

445
614

«n
11?

150
909
405
321
016

Memorandi

De-
mand

leposits
ad-

usted'O

97 120
99,774
98,912
97,19.1

100,788
100,558
99,024

100,528

98,40.1
101,234
100,967
99 585

101,409

20 160
20,931
21 ,3.10
20,302

23,328
21 756
21,869
22 641

21,517
22,115
22.114
21,854
23 157

76,960
78,84.1
77,582
76,891

77,46(
78,802
77,155
77,885

76,886
78,899
78,853
77,731
78,252

Large negotiable
time CD's

included in time
and savings deposits "

Total

59 511
60,414
61,618
63,507

79,160
79,647
79,154
80,176

80,848
81,129
82,971
84 791
85,347

19 167
19,475
19,725
20,209

25,528
25 437
25,39.1
25 980

26 980
27 116
27,827
28,672
28 721

40,146
40,939
41,893
43,298

53,6.12
54,210
53,761
54,196

53,868
54,013
55,146
56,119
56,624

Issued
to

IPC's

19 596
40,2.17
41,505
43,005

55,658
55,991
55,375
56,015

56,267
56,229
57,613
58 664
59,221

12,748
12,744
1.1,072
1 1.362

17,379
17,352
17,058
17 172

17 927
17 774
18,078
18,557
18,520

26,848
27,493
28,43.1
29,643

38,279
38,639
38,317
38.64.1

38,340
38,455
39,5.15
40,107
40,701

Issued
to

others

19 917
20 177
'0 113
20,502

21 502
21 656
2.1,779
24,161

24 581
24,900
25,360
26 127
26,126

6 619
6,731
6,653
6,847

8,149
H 085
8,335
8 608

9 053
9 142
9,749

10,115
10,20.1

13,298
1.1,446
13,460
13,655

15,35.1
15,571
15,444
15,55.1

15,528
15,558
15,611
16,012
15,923

Gross
liabili-
ties of
banks

to
their

foreign
bran-
ches

1 766
664

2 146
2,092

2 811
2,410
2,503
.1,388

1 177
2 804
4,583
4 681
.1,268

1 512
1,354
1,669
1,470

1,405
1,192
1,236
1 893

1 ,919
1,574
2,7.10
3,656
2,422

254
3IC
477
622

1.408
?18

495

,258
,230
,853
,025
846

1 Includes securities purchased under agreements to resell.
2 Includes official institutions and so forth.
3 Includes short-term notes and bills.
* Federal agencies only.
' Includes corporate stocks.
6 Includes U.S. Govt. and foreign bank deposits, not shown separately.
7 Includes securities sold under agreements to repurchase.

8 Includes minority interest in consolidated subsidiaries.
9 Exclusive of loans and Federal funds transactions with domestic com-

mercial banks.
>°A11 demand deposits except U.S. Govt. and domestic commercial

banks, less cash items in process of collection
11 Certificates of deposit issued in denominations of $100.000 or more.
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions <>('dollars)

A 25

Industry

Outstanding

Durable goods manufacturing:
Primary metals
Machinery
Transportation equipment
Other fabricated metal products. . .
Other durable goods

Nondurable goods manufacturing:
rood, liquor, and tobacco
Textiles, apparel, and leather
Petroleum refining
Chemicals and rubber
Other nondurable goods

Mining, including cnnle petroleum
and natural gas

Trade: Commodity dealers
Other wholesale
Retail

Transportation
Communication
Other public utilities
Construction
Services
AM other domestic loans
Hankers' acceptances
Foreign commercial and industrial

loans
Total classified loans

July
.11

1,867
8,492
3.199
2'943
4,792

4,001
4,084
1,832
.?, IK5
2,507

4,370
1,491
6.394
7,212
6,026
2,408
7,640
ti,324

11,7.14
9,676
1.460

4,95.1

Total commercial and industrial loans
of large commercial banks

100,650

i' 120,267

Sec NOTC to table below.

July
24

1974

July
17

1.874
8,668
3,189
2,975
4,759

4,041
4,188
1.692
.1,2(14
2,535

4,370
1,445
6,320
7,199
6,043
2,397
7.577
6.297

I 1,759
9,584
I , 560

4,949
106,625

126,132

1,882
8,656
3,159
2,991
4,785

4,048
4,185
1,669
.1.277
2,532

4,330
1,434
6,354
7.242
6,008
2,563
7,635
6,281

11,726
9,555
1,870

4,887
107,(169

126,553

July
10

1,853
8,581
3,213
2,<>23
4,«12

4,023
4,196
1,484
.1,252
2,519

4,222
1,457
6,360
7,071
6.122
2.584
7.379
6,258

11,651
9 517
2,081

4.804
106,362

125,827

July

1,829
8,489
3.J83
2,896
4,732

3,965
4,209
1,443
3,211
2,510

4,20.1
1,514
6,398
7,151
6,1.11
2,637
7,395
6,266

II.6N2
9,516
2,012

4,839
106,211

125.609

July

• 27
92

108
I HO

124
- 4 3
549

5')
24

180
78

144
43
77
91

719
114
86

284
257

27.1
2,406

1974

June

-29
363
110
59

160

. 1 2 2 !
2151

-212
(2(1
120

23
- BX
133
123
.11

- 2 9
548
169
107
398
.101

202
2,640

2,682; 2,704

Net change during—

1974

May

15
7

56
71

I2oi

267
I

287
8
6

- 94
305
• 7

t 1H
69 j

1021

.1971
31ft

I
138
124,

1.12,
1,159

I ,061

-•2.1
779
229
235
560

• .144
338

68
355
222

74
630
364
556

14
326

1,335
623
404
580
.181

502
6,968

7.600

197.1

1

79
1 ,(169

.158
2h7
.149

124
570
176
255
116

.112
357
471
540
105
149
291

34
IXK
541
62

105
5.584

5,864

IV

247
136
90
15

- .16.1

.140
440
184
198

• 65

- 233
6.10
151

• 184
14
78

596
- 200

565
302
199

23
1,237

1 .938

19

1st
half

56
1.848

587
502
W)

•220
908

- 108
610
338

.186
27.1
835

1,096
139
475

1,044
657
592

1,121
443

607
12.552

13.464

2nd
half

229
615
M,2

71
-71

733
- 205

20.1
- 150

91

- 156
588
194
-19

80
91

1,330
II

927
682
123

361
4,480

5,309

"TERM" COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Industry

Durable goods manufactur-
ing:

Primary metals
Machinery
Transportation equipment.
Other fabricated metal

products,
Other durable goods

Nondurable goods manufac-
turing:

Food, liquor, and tobacco.
Textiles, apparel, and

leather
Petroleum refining
Chemicals and rubber
Other nondurable goods . .

Mining, including crude pe-
troleum and natural gas.

Trade: Commodity dealers. .
Other wholesale
Retail

Transportation
Communication
Other public utilities
Construction
Services
All other domestic l o a n s . . . .
Foreign commercial and in-

dustrial loans

Total loans

Outstanding

(9*74

u Iv
.11'

1,1 Wi
1,574
1,371

99.1
2,171

1,61.1

1,169
995

1,759
1,149

3,198
159

1,454
2,515
4,349
1,041
3,538
2,194
5,246
3,121

2,593

5,318

June
26

1,105
'3,286
1,410

954
2,107

1,571

1,128
963

1,737
1,171

3,130
141

'1,400
'2,428
'4,425
'1,030
'3,443
'2,1.10
'5,273
'3,021

'2,544

44,403

May
29

1,111
3,213
1,424

960
2,012

1,584

1,120
954

1,686
1,157

3,172
'144

1,404
2,514
4,474
1,0.13
3,356
1,984
5,263
2,945

2,.I'M

43,906

Apr.
24

1 ,083
3.145
1 ,423

9.14
1 .972

1.533

1,147
934

1,690
1,145

3,284
144

1,335
2,543
4.414

978
3,196
1 ,908
5,223
2,935

2,369

43,335

Mar.
27

1,064
3,114
1,365

911
1,915

1 ,529

1 ,089
945

1 ,603
1,139

3,245
140

1,323
2,480
4,417

966
3,154
1,898
5,076
2,808

2,350

42,531

leb.
27

1,046
3,037
1,367

911
1,837

1,527

1,04.1
901

1,569
1,080

3,203
129

1,315
2,376
4,311

940
3,245
1,940
5,004
2,384

2,321

41,486

Jan.
30

1,092
2,950
1,324

938
1,737

1,514

1,032
920

1,570
1,069

3.15.V
137|

1,265'
2,249
4,327

947
3,298
1,943
4,937
2,692

2,469

Dec.
26

1,104
2,866
1,284

K94
1,772

1,491

1,003
933

1,561
1,082

2,958
127

1,190
2,206
4,320

860
3,252
1,905
5,049
2,602

2,334

40,793 40,235

Nov.
28

1,240
2,726
1,257

912
1,754

1,469

1 ,036
839

I , 509
1,077

2,950
135

1,172
2,227
4,208

828
3,121!
1 ,936'
4,916
2,617'

Net change during—

1974

41
171
45

4.1
192

42

39
18

134
32

- 115
1

85
60

7
66

289
233
198
214

197

1,872

I

- 40
248
81

17
143

38)

8()
12
42
57

287
13

133
274

97
106
98
-7
27

206

Hi

1,738

IV

1973

203
186

IK

23
-16

14

• 2 5
13
9

-18

.12
11
12
59
41

2
416

87
330

17

14S

918

III

- 2 1
39
77

2
98

84

5V
44
71
37

144
-7

112
141

- 2 6
73

427
96

157
384

•399

1,592

1974

Isl
half

1
419
12<>

60
335

80

125
30

176
89

172
14

218
214
104
172
191
226
225
42(1

213

3 , 6 1 0

NOTE.—About 160 weekly reporting banks arc included in this series;
these banks classify, by industry, commercial ami industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks.

tor description of scries sec article "Revised Series on Commercial and
Industrial Loans by Industry," I'eb. 1967 BULLETIN, p. 209.

Commercial and industrial "term" loans are all outstanding loans with
an original maturity of more than 1 year and all outstanding loans granted
under a formal agreement—revolving credit or standby—on which the
original maturity of the commitment was in excess of 1 year.
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GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS1

(In billions of dollars)

Class ol" hank, and quarter or month

All commercial banks:

1970—Sept..
Dec...

1971—Mar..
June..
Sept..
Dec...

1972—June.
Sept..
Dec,

1973—Mar..
June.
Sept..
Dec.

1974-Mar..
June'-.

Weekly reporting banks:

1971—Dec

1972—Dec.

1974—Jan..
Feb..
Mar..
Apr..Apr...
May. ,
June".

Type of holder

1 inanciul
business

17.0
17.3

18.3
18.1
17.9
18.5

17.9
18.0
18.9

18.6
18.6
18.8
19.1

18.9
18.2

14.4

14.7

1973—June 14.2
July ' 14.8
Ann ' 14.3
Sept 14.5
Oct 15.0
Nov I 14.8
Dec I 14.9

15.2
14.1
14.7
14.7
14.2
14.1

Nonfinancial
business

88.0
92.7

86.3
89.6
91.5
98.4

97.6
101.5
109.9

102.8
106.6
108.3
116.2

108.4
112.4

58.6

64.4

60.8
61.1
59. 5
60.6
61.7
62.9
66.2

63.8
62. I
61.5
62.2
62.3
63.4

Consumer

51.4
53.6

54.4
56.2
57.5
58.6

60. 5
63.1
65.4

65.1
67.3
69.1
70.1

70. 6
71.5

24.6

27.1

27.1
27.3
27.3
27.2
27.3
27.5
28.0

2S.4
26.9
27.6
29.6
28.0
28.1

I'breign

1.4
1.3

1.4
1.3
1.2
1.3

1.4
1.4
1.5

1.7
2.0
2.1
2.4

2.3
2.2

1.2

1.4

1.9
1.9
1.9
1.9
2.0
2.1
2.2

2.3
2.3
2.1
2.1
2.1
2.0

All
other

10.0
10.3

10.5
10.5
9.7

10.7

11.0
11.4
12.3

11.8
11.8
11.9
12.4

11.0
11.1

5.9

6.6

6.3
6.6
6. I
6.5
6.6
6.7
6.8

6.7
6.2
6.3
6.2
6.1
6.3

Total
deposits,

Jl'C

167.9
175.1

170.9
175.8
177.9
187.5

188.4
195.4
208.0

200.0
206.3
210.3
220.1

211 2
215.5

104.8

114.3

110.2
111.7
109.1
110.8
112.5
113.9
118.1

116.5
11 1. 5
112.1
114.7
112.7
113.9

1 Including cash items in process of collection.

Norn.—Daily-average balances maintained during month as estimated

from reports supplied by a .sample of commercial banks. For a detailed
description of the type of depositor in each category, see June 1971
UlJLi.irrlN, p . 466.

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS
(In millions of dollars)

Class of
bank

Dec. 31,
1972

559
554
311
71
381

June 30,
1973

538
533
304
71
175

Dec. 31,
1973

507
503
188
64
152

Apr. 24,
1974

478" '
282
64
346

Class of
hank

All member—Cont.

Dec. 31,
1972

69
313
177
172
5

June 30,
1973

63
312
163
158
5

Dec. 3 1,
1973

58
•>()4

155
152
1

Apr. 24,
1974

62
284

131

1 Beginning Nov. 9, 1972, designation of banks as reserve city banks for
reserve-requirement purposes lias been based on size of bank (net demand
deposits of more than $400 million), as described in the BULLETTN for
July 1972, p. 626. Categories shown here as "Other larj>c" and "All other
member" parallel the previous "Reserve City" (other than in New York
City and the City of Chicago) and "Country" categories, respectively
(hence the series arc continuous over time).

NOTE.—Hypothecated deposits, as shown in this table, are treated one
way in monthly and weekly series for commercial banks and in another
way in call-date series. That is, they are excluded from "Time deposits"
and "Loans" in the monthly (and year-end) series as shown on pp. A-16;
from the figures lor weekly reporting banks as shown on pp. A-20-A-24
(consumer instalment loans); and from (he figures in the table at the
bottom of p. A-15. But they arc included in the figures for "Time de-
posits" and "Loans" for call dates as shown on pp. A-16-A-19.
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LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS
(Amounts outstanding; in millions of dollars)

To own subsidiaries, foreign branches,
holding companies, ami other affiliates To all others except hu

Date

974—Apr 1
10. . .
17
24

May 1
8

15

IS::::::
w
2 6 '

J u l y 1 . . . .
10 .
17
24
.11

Total

5,114
5,06.1
5,043
5,386

5,.199
5,5.16
5,442
5,567
5,653

5,648
5,493
5,180
5,372

5 460
5,491
5,501
5 572
5,411

Uy type

Commercial
anil

industrial

2.R93
2,911
2,874
3,080

3,020
3,069
3,0.19
3,0X4
3,112

2.986
2,999
2,888
2,943

2 947
2,949
2.97.1
3.050
2.905

n( loan

Al l other

2,221
2 152
2,169
2,306

2*379
2,467
2,40.1
2,483
2,541

2,662
2.494
2,492
2.429

Total

1 d4n

2.511
2 541

2,528
2.522
2,506

.44.1
,44H
,482

,471
,475
,457
,455
,442

. 469
,446
.450
.429

.479
.436
,420
,428
. 450

By type

Commercial
.III.I

industrial

358
356
360
39.1

379
375
358
357
359

384
374
19 1
.182

439
396
.181
189

413

if loan

Al l older

1,082
1 ,087
1,088
1 ,089

1,092
1,100
1,099
1 ,09»
1,083

1.085
1 ,072
1 ,059
1,047

1 ,040
1.040
1.039
1 039
1,037

No'i r.---Amounts sold under repurchase agreement are excluded, l-ignrcs include small amounts sold
by banks other than large weekly reporting banks.

COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS ACCEPTANCES OUTSTANDING

(In millions of dollars)

l.nd ol' period

1965
1966
1967
1968
1969
1970
1971
1972

1973 June
July . , .
Auit

Oct
Nov
Dec

1974—Jan
1 eb
Mar
Apr
May

— - •

Total

9,300
13,645
17,085
21 171
32,600
33,071
32,126
34,721

35,786
35,46.1
37,149
37,641
41,602
42,945
41,073

45,491
47 164
44,690
44,677
46 171
44,846

C

l>

immerciat am
company pi

aced through
dealers

Hank
re ated

1,216
409
495
930

1 .173
,207
,350
,151
,319
,317
,311

429
449

,508
,664
807
615

Older 1

1,90.1
3,089
4,901
7 201

10,601
12,262
10,921
11,242

8,316
7,954
7,676
8,845

11,727
I2,K24
11,751

13 990
15 897
13,520
13,327
13 631
13,249

finance
per

Placed
directly

Hank
relnted

3,078
1 ,940
I ,478
1,707

3,110
.1,31)7
3,758
1.N78
3,549
3,(>S5
3,570

4,072
4 0R0
4,537
5,170
5 277
5,317

Other '

7,397
10,556
12,184
11 972
17,705
18,460
19,230
20,842

21,187
22,995
24,365
23 565
25,007
25,149
24,441

26, OIK)
25,73«
25,125
24,516
25 456
24,645

Total

3, .192
3,603
4,317
4 428
5,451
7,058
7,889
6,898

7 237
7,693
7,734
8 170
8,237
8,493
8,892

9,101
9 364

10,166
10,692
11 727
13,174

Ac

Total

1,22.1
1 ,l')8
1 ,906
I 544
1 ,567
2,694
3,480
2,706

2 185
2,254
1 ,968
2,099
2,042
2,566
2,8.17

2,706
2 854
2,986
.1,232
1 089
3,535

Own
bills

1,094
983

1 ,447
t 344
1 ,318
I 960
2,689
2,006

1 746
1,80.1
1,598
1,629
1,711
2,129
2,318

2,251
2,128
2,413
2,744
2.642
3,066

l>ollnr acccp

Held 1)J

ks

Dills
bought

129
215
459
200
249
715
791
700

I-—

1 Ml. It

Own
acct.

187
193
164
5S
64
57

anecs

inks

For-
eign
corr.

144
191
156
109
146
250

261 254
106

419 66
452 112
370
470
111
437
519

454
525
573
488
447
469

84
145
107
71
68

68
69

296
216
171
304

179

395
496
522
548
589
604
581

589
592
684
700
712
795

Oldcrs

"
1,8.17
2,022
2,090
2 717
3,674
4,057
3,894
3,907

4 5')l
4,81(1
S, 159
5 179
5,499
5,252
5,406

5,718
5.850
6,200
6,544
7,512
8,540

Hascd on-
...

Im-
ports
into

United
States

792
997

1 ,086
) 421
1 ,889
2,601
2,834
2,531

1 053
2,222
2,268
2,296
2 145
2,320
2,27.1

2,334
2,4)4
2,827
2,900
2,952
3,287

1.x-
ports
from

United
Slates

974
829
989
952

1,153
1 ,561
1,546
1,909

2,755
2,954
2,945
1,289
3,222
3,340
3,499

.1,492
3.182
2,979
2,8.13
2,899
3,219

Ml
ol der

1,626
1 ,778
2,241
2 ()S3
2,408
2,895
3,509
2,458

2 428
2,517
2,520
2,585
2,670
2,833
3,120

3,275
3,748
4,361
4,959
5,876
6,668

1 As reported by dealers; includes finance company paper as well as
other commercial paper sold in the open market.

2 As reported by finance companies that place their paper directly with
investors.

Ndiiv Mack data available from I-'iniincial Statistics Division, federal
Kuservc llunk of New York.
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PRIME RATE CHARGED BY BANKS
(Per cent per annum)

Effective date

1973—June 8,
19,
25,

July 2,
9.'

17.
18.
23.
30.

Aug. 6.
7.

13.
21.
22.
28.
29,

Sept. 14,
18
27.

Oct. 22
24

Kate

9' / 2 -9! / 4 -10I
9 W 9 M 1

Effective date

1974—Jan. 7,

14.

29.

Feb. II.
19.
25.
26.

Mar. 4.

5.

19.
21.
22.
26.
28.
29.

Apr. 2

3

4

5

8

Rate

V i 9
9»/io

M 9

9/i
9.-9M
8 / 8 1

8 ^ / i o
8«/ur9a
9 a
9a-9M
9-9MB-9V4

9"4B-9'/IO-
9'i

9Vi
9i/io-9V4a-

9%
9Vio-9V4-

9 MB
9%»-9"/IO-

Effective date

1974—Apr. 11.

15,

19,

23,
24.

25,

26

30

May 2.

3.

fi,

7
HI
13,
17

20

Rate

M/
10a

IOB-HV/IO-
10"/4

10 -101/in-
t (11/4 a

lO^a-HI ' / i
IO'/4a-

10</KI-
lO'/l

IOM-'O'/io
101/j.

lOV
lOVia
10}4 -11

OVi

10V4-10»/io-
I O ^ B I I
/

-I)

n
I l - l I M"
I I >/4aa-l14/,o
I IM-M-V

-11 Vi"
1'4111M

I

Effective date

974—June 3

7 . . . .

10. . . .
2 1 . . . .
2 4 . . . .
25 . . . .

26 . . . .

28

July 3

5
9.

23

Rate

ilVia-IIV.u
111/4-II Via

Il'/io
M'/4«
1 I lA- 11 Via

' / l l }4

n»/io
i ' i M

l l ^ a ll«/io

I ( ' / U - ( 2 B
I2B-12VJ
I0'4- 12a-

\2Vi

NOTr.—Ucginning Nov. 1971, several banks adopted a floating prime
rate keyed to money market variables, a denotes the predominate prime
rate quoted by commercial banks to large businesses.

effective Apr. 16, 1973, with the adoption of a two tier or "dual prime
rate," this table shows only the "large-business prime rate " which is the
range of rates charged by commercial banks on short-term loans to large
businesses with the highest credit standing.

RATES ON BUSINESS LOANS OF BANKS

Center

35 centers
New York City..
7 Other Northeast
8 North Central..
7 Southeast
8 Southwest
4 West Coast

35 centers
New York City..
7 Other Northeast
8 North Central..
7 Southeast
8 Southwest
4 West Coast.. . .

35 centers
New York City. .
7 Other Northeast
8 North Central..
7 Southeast
8 Southwest
4 West Coast

Size of loan (in thousands nf dollars)

100-499 500-999 1,000 and over

May
1974

leb.
1974

May
1974

Short-term

11.15
11.08
11.65
11.09
10.8«
10.82
11.19

9.91
9.68

10.28
9.98
9.80
9.93
9.78

10.50
10.70
11. .11
9.59

10.43
10.32
11.01

9.86
9.93

10.42
9.18
9.69
9.90

10.16

11.06
11.25
11.69
10.80
10.69
10.67
11.27

10.09
10.12
10.46
9.98
9.81
9.98

10.08

11.41
11.54
12.01
11. 3ft
10.92
10.97
11.34

10.28
9.95

10.71
10.42
10.02
10.04
10.05

11.32
11.24
11.94
11.37
10.93
10.84
11.30

10.06
9.78

10.48
10. 14
9.90
9.99
9.83

11
I I
11
11

.06

.(X)

.40

.00
10.94
10
11

.78

.13

leb.
1974

9.75
9.62
9.99
9.S2
9.60
9.82
9.6S

Revolving credit

11.21
11.47
1.35
1.06
0.58

11.84
1.01

9.82
9.91

10.20
10.00
9.96

10.34
9.58

11.00
10.76
11. 36
1 1.63
10.00
1 1.73
10.71

10.22
9.32
9.82

11.14
9.75

10.58
10.24

11.41
12.64
11.27
11. 14
11.03
10.83
9.97

10.16
10.0.1
10.48
10.48
10.93
9 90
9.75

r.1
1.

i t .
12.
11.

32
31
02
19
01)
12
31

9.78
9.72
9.65

10.03
9.35

10.43
9.65

11.19
1 1.49
1 1.38
11.00
10.51
1 1.79
10.93

Long-term

10.61
10.67
10.81
9.49

10.19
11.51
11.31

10.74

10.93
10.51
10.49
10.88
10.75

10.
I t .
11.
10.
9.

11.
11.

82
50
03
13
96
32
06

10.42
10.93
10.07
9.69

13.59
10.23
10.21

10.92
1 1.90
11.01
11.10
1 1.49
10.64
9.40

0.47
0.06
0. 19
0.45
2.48
0.56
0.64

11.58
12.06
11.76
1 1.66
9.96

11.36
11.34

10. 24
9.95

10.58
10.10
14.20
9.63

10.22

11.48
12.74
11.26
11.13
11.50
10.65
9.81

9.79
9.92

10.25
9.97

10.14
10.35
9.51

10.09
10.02
10.5S
10.57
8.90
9.79
9.55

NOTE.—Beginning Feb. 1971 the Quarterly Survey of Interest Rates on
Business Loans was revised. For description of revised series see pp. 468-
77 of the June 1971 BULLETIN.
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MONEY MARKET RATES

(I'er cent per annum)

1967.
1968.
1969.

1970.
1971.
1972.

Period

1973

1971 •lulv.

1974-

Sept.
Oct .
Nov
1 )ec

Jan
I eh.
Mar
Apr.
Mav

July

Week ending—

1974—Apr. 6
13
20
27

May 4

18!!!! !

June

Jllly

Auii.

1
8

15
22
29

6
11
20
27

Pr
comn

pa|

90- U9
days

: : : : : : : :

4.66
8.20

9.26
10.26
10.31
9.14
9.11
9.28

8.86
8.00
8.64
9.92

10.82
11. 18
11.9.1

9.5.1
9. 70
9.88

10.2.1

10.85
11.00
11 .00
10.61

10.5(1
10.78
10.9K
11 11
1 1 .65

12.00
12 18
12.15
1 1.7.1

11,4.1

me
ercial

>er'
" • ' • f '
4.'to 6-1
months

5. 10
5.90
7.83

7.72
5. II
4.69
8. 15

9. 18
10.21
10.23
8.92
8.94
9.08

8.66
7.82
8.42
9.79

10.62
10.96
11.72

9 18
9. 60
9.7.1

10. 13

10.73
10.8.1
10.80
10.38

10.31
10.53
10.75
II 10
1 1.48

11.81
1 1 95
1 1 .95
1 1 . 50

11. li

1'inance
CO.

paper
'placed
directly,

months2

4.89
5.6')
7. 16

7.23
4.91
4.52
7.40

8.09
8.90
8.90
7.84
7.94
8. 16

7.92
7.40
7.76
8.4.1
8.94
9.00
9.00

8 25
8.40
8. 50
8. 50

8.70
8.90
9.00
9.00

9.00
9.00
9.00
9 00
9.00

9.00
9 00
9.00
9.00

9.011

Prime
bankers1

accept-
ances,

90 days i

4.75
5.75
7.61

7.31
4.85
4.47
8.08

9. 19
10.18
10.19
9.07
8.73
8.94

8.72
7.83
8.43
9.61

10.68
10.79
1 1.88

9.30
9. 10
9.50
9.85

10.35
10.70
10.75
10.75

10.75
10.75
10.75
10.75
10.90

12! bo
12.00
1 2.00

l'ed-
eral

funds
rale3

4.22
5.66
8.21

7.17
4.66
4.44
8.74

10.40
10.50
10.78
10.01
10.0.1
9.95

9.65
8.97
9..15

10.51
11.31
1 1 .93
12.92

9.9.1
10.02
10.36
10.78

11.17
1 1 .29
11 .46
10.95

1 1 .54
11,45
1 1.60
1 1.85
11.97

13.55
13.14
1 3.04
12.60

3-nioi

Rate
cm new

issue

th

4.321
5.339
6.677

6.458
4.348
4.071
7.041

8.015
R.<VJ2
8.478
7.155
7.866
7.364

7.755
7.060
7.986
8.229
8.4.10
8. 145
7.752

8.358
8.648
8.051
7.857

8.909
9.036
8.023
8.197

7.983
8.300
8.260
8. 177
7.841

7.808
7.892
7.702
7.604

7. (f)K

bills s

Market
yield

4.29
5.34
6.67

6.39
4.33
4.07
7.0.1

8.01
H.f)7
8.29
7.22
7.83
7.45

7.77
7.12
7.96
8.3.1
8.21
7.90
7.55

8.51
8.49
8.05
8. 10

8.81
8.60
8.00
7.90

8.04
8.05
8.2.1
7.88
7.45

7.53
7.45
7.72
7.4.1

7.K4

U.S. Gov

6-mon

Rule
on new

issue

4. 6.10
5.470
6.853

eminent sec

h bills'

Market
yield

6.562
4.511
4.466
7.178

8.081
8.700
8.537
7.259
7.823
7.444

7.627
6.874
7.829
8. 171
8.496
8.232
8.028

8.211
8.39.1
8.084
7.995

8.796
9.006
H.0.11
8.440

8.205
8.426
8.324
8. 175
8.003

H.O55
8 480
7.876
7. 700

H.0S5

4.61
5.47
6.86

6.51
4.52
4.49
7.20

8. 12
8.65
8.45
7.32
7.96
7.56

7.65
6.96
7.81
8.32
8.40
8.12

8.31
8.34
8. 18
8.27

8.7.1
8.71
8.12
8.28

8.26
8. 16
8. 32
8.04
7.96

8. 15
8.05
7.81
7.64

S.'K

uritics4

9-to 12-nio

1-year
bill (mar-
ket yield)'

4.71
5.46
6.79

6.49
4 67
4.77
7.01

7.97
8.12
8.07
7.17
7.40
7.01
7.01
6.51
7.34
K.OB
8 . 2 1
8.16
8.04

7.95
8.05
8.05
8. 14

8.45
8.46
8.11
7.99

8.06
8. IS
8. 14
8.10
8.24

R.38
8. 11
7.80
7.81

K..1X

ith issues

Other*

4.84
5 62
7.06

6.90
4 75
4 86
7.30

8.37
8.82
8.44
7 42
7.66
7.18

7.46
6.93
7.86
8.66
8.78
8.71
8.89

8.48
8.55
8.61
8.82

9. 10
9.21
8.79
8.39

8.46
8.61
8.68
8.66
8.88

9. (W
9.09
8.67
8,(,2

9.19

.1- to 5-
ycar

issues fi

5.07
5 59
6.85

7.37
5 77
5.85
6.92

7.49
7.75
7.16
6.81
6.96
6.80

6.94
6.77
7. 11
7.99
8.24
H. 14
8. 39

7.91
7.98
7.94
8.04

8.29
8.51
8.20
8.09

8.07
8.06
8.06
8.09
8.31

K.47
8.60
8.35
8.08

8.55

1 Averages of the most representative daily olVerin.n rate quoted by
dealers.

2 Averages of the mosi representative daily offering rate published by
finance companies, for varying maturities in the 90-179 day ranye.

1 Seven-day averages Cor week ending Wednesday. Heginning with
statement week ending July 25, 1973, weekly averages arc based on the
diiily average of the ranse of rates on a given day weighted by the volume
of transactions at these rates, l o r earlier statement weeks, the averages
were based on the daily ell'ectivc rate—the rate considered most repre-

sentative of the dny's transactions, usually the one al which most trans-
actions occurred.

4 Except for new bill issues, yield-, arc averages computed from daily
closing bid prices.

•*> Hills quoted on bank-discoimi-rale basis.
6 Selected note and bond issues.

NOTI;.-- -ligures for Treasury bills are the revised series described on p.
A-35ofilicOci. 1972 HUU.I:TIN.
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BOND AND STOCK YIELDS

(Per cent per annum)

Per

1970
197! . . . .
1972
1971 . . .

1973 July

Sept
Ocl
Nov.
Dec

1974 Jan
J-'cb
Mar
Apr.

otl

J u n e . . . .
July. . . . .

Week ending—

June 1.
8 .

l ^

July

Aug.

Number of

22 .
-HI

6.
13.
20.
27 .

3.

Government bonds

United
States
(long-
term)

6.59
5 74
5.63
6.30

6 51
6.81
6.42
6.26
6.31
6.35

6 56
6.54
6.81
7.04
7.07
7.03
7. l«

7.06
7.04
6.99
7.01
7 07

7.12
7.23
7.24
7. 12

7.24

13

Tot

6
5
5
5

5
5
5

5
S

5
5
5
5
6
6
6

6
6
fi
6

6
6
6

6

1

State and lo

al l

47

10
•n

44
51
11
01
21
14

25
44
76
09
17
70

09
03
11
18

90
SO
48

69

20

Aaa

6.12
5.22
5.04
4.99

5.26
4.90
4.76
5.03
4.90

V 0 1
5.05
5.20
5.45
5.89
5.95
6..14

5.95
5.90
5.95
5.96
6.00

6.20
6.50
6.50
6. I 5

6.40

5

cal

llaa

6.75
5.89
5.60
5.49

5. 71
5.80
5.41
5.31
5.46
5.43

5 49
5.49
5.71
6.06
6.30
fi.4l
7.10

6.30
6.25
6.30
6.39
6 70

7.00
7.25
7.15
7.00

7.05

5

A

Nt

R
7
7
7

8
7
7
7
X

8
8
8

•8
9
9

10

9
9
' l
9
9

io
10

.0

aa i

w

68
6?
11
74

01
16
HS

90

on

17
46
99
H
38
20

09
23
78
49
50

25'
10

.30

tility

Re-
cently

ottered

8.71
7.66
7.34
7.75

7.97
8.22
7.99
7.94
7.94
8.04

r8 21
8.23
S.44

'8.95
9. 13
9.40
10.04

y. J5
9.14
9. 18
9.45

'9.H2

9.79
10. 16
10.02
10.09

10.28

Tot

8
7
7
7

7 .

all

, ,

94
61
80

8.04
ft
7
8
8

8
8
8

06

02
OS

15
17
77

8.50
8.68
8
9

8
8
8

85
10

75
78
81

8.87
8 94

8
9
9
9

9

99
04
10
16

23

121

Cor porate bonds

By selecte
rating

A;

8
7
7
7

7
7
7
7
7.
7

7
7
K
8
8
8
8

8
8
K
8
8

8
K
8
8

8

a

04
19

44

45
68
fil
60
67
68

HI
85
01
25
17
47
72

39
40
40
49
57

62
66
71
77

86

20

Hi

1

a Indus-
trial

Seasoned issues

9
8
8
8

8
H
K
8
8

II
56
16
"M

51
61
41
42
4K

8 . •>«
8
8

59

8.88
9. 10
9
9

9
9

9
9

9

9
9

9

34
55

23
26

36
44

47
49
55
61

.67

30

S.26
7.57
7.35
7.60

7.5')
7.91
7.89
7.76
7.81
7.84

7.97
8.01
8.12
8.39
8.55
8.69
8.95

8.60
8.61
K.64
8.72
8 80

8.85
8.90
8.95
9.02

9.07

41

By
group

Rail-
road

8.77
8.38
7.99
8. 12

8.17
8.32
8.37
B.24
K.28
8.28

8 34
8.27
8.35
8.51
8.73
8.89
9.08

8.81
8.85
8 XX
R, 90
8 93

8.95
9.01
9.09
9.16

9.23

30

Pu
uti

8
X

1

7
8
8
8
8
8

K

blic
lily

68
n
74
81

HI
06
09
04

.11
17

•>7
8.31
H
8
8
9
9

8
9

<i

9
9
9
(

44
.68
.86
.08
..15

.95

.00

.02

.10

.25

.30

.36

.40

.48

40

Divit
price

Pre-
ferred

7.22
6.75
7.27
7 21

7 15
7.43
7 38
7 18
7.40
7 76

7 60
7 47
7.56
7.83
8 11
8.25
8.40

8.20
8.25
X 19
8.24
8 12

8.22
8.29
8.43
8.52

14

Stocks

end/
ratio

Com-
mon

1
1

1

3

i '
1
3 .
1

1
1
3
4
4
4

4

4
4

4
4
4
4

4

81
14
84
06

Hi
11
05
36
70

61
81
65
86
00
02
42

1.1
98
91
06
M

30
54

29

61

500

Lammas/
price ratio

Com-
mon

6.46
5 41
5.50
7 12

7 09

"k'\Y

8 95

500

1 Includes bonds rated Aa and A, data tor which are not shown sep-
arately. Because of a limited number of suitable issues, the number
of corporate bonds in some groups has varied somewhat. As of Dec.
23, 1967, there is no longer an Aau-ratcd railroad bond series.

2 Number ofissues varies over t ime; figures shown reflect most recent
count.

NOTE,—Annual yields are overages of monthly or quarterly data.
Bonds: Monthly and weekly yields urc computed as follows: (I) U.S.

Govt.\ Averages of daily figures for bonds maturing or callable in 10 years
or more; from Federal Reserve Hank of New York. (2) State mul focal

t;ovt.: General obligations only, based on Thtirs. figures; from Moody 's
Investor Service. (3) Corporate: Rates for "New issue" mul "Recently
offered" Ann utility bonds arc weekly averages compiled by the Hoard
of Governors o( the federal Reserve System. Rates for seasoned issues
are averages of daily figures from Moody's Investors Service.

Stocks: Standard and Poor's corporate series. Oivjdcntl/pricc ratios
are based on Wed, figures; earnings/price ratios are as of end of period.
Preferred stock ratio is based on eight median yields for a sample o fnon-
calliibtc issues—12 industrial and 2 public utility; common stock ratios
on the 500 stocks in the price index. Quarterly earnings are seasonally
adjusted at annual rates.

NOTES TO TABMiS ON OPPOSITE P A G E :

Security Prices:

NOTU.—Annual data are averages of monthly figures. Monthly and
weekly data are averages of daily figures unless otherwise noted and are
computed as follows: t.'.S, Oovt. bonds, derived from average market
yields in table on p. A-30 on basis of an assumed 3 per cent, 20-ycar
bond. Municipal and corporate bonds, derived from average yields as
computed by Standard and Poor's Corp., on basis of a 4 per cent, 20-
year bond; V/ed. closing prices. Common stocks, derived from com-
ponent common stock prices. Average daily volume of trading, normally
conducted 5 days per week for 5^4 hours per day, or 271/4 hours per week.
In recent years shorter days and/or weeks have cut total weekly trading
to the following number of hours :

Stock Market Customer Financing:

1 Margin credit includes all credit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (see
Dec. 1970 BULLETIN) . Credit extended by brokers is end-of-month data
for member firms of the New York Stock lixchange. June data for banks
tire universe totals; all o ther data for banks represent estimates for all
commercial banks based on reports by a reporting sample, which ac-
counted for 60 per cent of security credit outstanding at banks on June 30,
1971.

2 In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special Joan values for convertible bonds and
stock acquired through exercise of subscription rights.

3 Nonmargin stocks are those not listed on a national securities exchange
iknd not included on the Federal Reserve System's list of Over the Counter
margin stocks. At banks, loans to purchase or carry mmniavgin stocks sire
unregulated; at brokers, such stocks have no loan value.

4 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.
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SECURITY PRICES

l lnml prices
PLT cent of par)

Period

I
1 U.S.
. (juvt.
I (Inn,.-
j iLTIll)

l<;70 60,52
1971 ' 67.73
1972 68.71
1973 I 62.80

1973—July 60. 07 I 83
Al.f , 58.71 ' 82
Sept I 61.81 , 86
Get 63.13 I 86
Nov I 62.71
Dec ! 62.17

1974- Jan
leb
Mar
Apr
May
June
July

60. 66
60.83
58.70
57.01
56.81
57. I I
55.97

Week ending

1974-July 6
13. . . .
2 0 . . . .
27. . . .

56.4?.
5 5. f>'>
55.57
56.4.1

Common stock prices

New York Stock l-xchunfic

Standard and Poor's
(1941-4.)" 10)

Stale
ami
local

Cor-
porate
AAA

I otal Indus-
(rial

Rail-
road

7?..3
80.0
84.4
85.4

61 .6
65.0
65.9
6.1.7

• •

K.I

98
109
107

.22

.29
.20
.43

')l
108
121
120

.2')

..15

.79

.44

.1.2
•tl
44
.18

.13

.94

. 11

. 01

Aui: . 3 ] 55.59

73.3
69.7
71.0
74.4

7 1 . 3

6.1.8
61.0
61.3
62.1
62. I
62.9

62.3
62.0
61.3
60.?
59.7
59.5
58.5

.W.I
5S.fi
58. 2
58.4

58.1

1105
10.1

,105
1109
102
94

96
9.1
97
92
89
89
K2

X4. 56
S I . 12
8 3.52
8.1.97

I IS.65
116.75
118.52
123.42
114.64
106.16

107.18
104.13
108.98
103.66
101.17
101.62
93.5-1

95.62
90.93
94.4.1
94.77

.'5.22
33.76
35.49
.18.24
.19.74
41.48

44.37
41.85
42.57
40.26
37.04
.17.31
35.61

35.49
34 "">
.15.65
.K:.79

index

I'uhlic
utility

54.4K
59..13
56.90
53.47

5.1..II
50.14
52,31
53.22
48..10
45.73

48.60
48. I.I
47.90
44.03
3 9..15
.17.46
35.37

.15.68
34.65
35. 19
36. 12

New York Stock I'.xchanKc index
(Dec. 31, 1965 = 50)

Total

45.7?.
54.22
60.29
57.42

56.12
55.3.1
56.71
59.26
54.59
50.39

51 .39
50.01
52. 1 5
49.21
47.35
47. 14
43.27

44.06
42.26
4.3.65
4.1.99

Indus-
trial

4K.O3
57.92
65.73
6.1.08

61.53
61.09
62.25
65.29
60.15
55. 12

55.77 :
54.02 I
56.80 '
5.1.95
52.53
52.6.1 j
4K.35 I

49. .16
47.29
48.81
49.08

79.62 S9.6S 36.05 • 35.10 : 41.71 I 46.41

32.14
44.35
50.17
37.74

34.22
33.48
35. R2
39.03
36.31
34.69

36.85
.16.26
38.39
3S.K7
.13.62
3.1.76
.11.01

11 . iM
29.87
.11 .29
31.91

Utility

37.24
.19.53
38.48
37.69

37.68
35.40
3f>.79
.17.47
.14.73
.1.1.47

.15. K9

.15.27

.15.22
12.59
.10.25
29.20
27. 50

27.90
26.94
27.48
27.92

30.56 27. 1.1

1 i-

54.64
70.38
78.35
70. 12

68.95
68.26
72.23
74.9H
67.85
62.49

64.80
62.81
64.47
58.72
52.85
51 .20
44.23

Amer-
ican

Stock
1.x-

chan,:e
total
index
(Ann.

31,
1973 I NYSI

100)

96.63 10,532
1i:i.4l) 17,429
1211.1(1 16,487
KW.W1 16,374

Volume ol
trading! in

stocks
(thousands ol

shares)

97.67
99.23

101.88
107.97
99.91
H8..19

95.32
95. I 1
99. 10
93.57
84.71
82.88

14,655
14.761
17J32O
18,387
19,044
19,227

16.506
13,517
14,745
12,109
12,512
12,268

77.92 12.459

44.24 77.65
42.28 I 75.36
45.16 | 78.16
45.9.1 ! K0. 19

42.79 ! 77.79

11.141
I 5.398
11.971
11.760

AM I X

.1,376
4,234
4,447
3,004

2,522
1,796
2,055
3,388
3,693
3,553

2,757
2.079
2.123
I ,752
1,725
1,561
I .610

1 ,262
2.259
1.449
1.352

11.092 I 1,291

lo r notes see opposite page.

STOCK MARKET CUSTOMER FINANCING

(In millions ol dollars)

I nd ol" period

1973- June . . .
July
Aug.. . .
Sept.. ..
Oct
Nov. . . .
Dec.. . .

1974- Jan
leh
Mar
Apr
May
June

Ity source

Total

7,169
7,299
7,081
6,954
7,093
6,774
6..182

6.343
6,462
6,566
(.,377
6,38 1

llrokcrs

6.416
6,24.1
6,056
5,949
5,912
5,671
5.2M

5.32.1
5 42.1

'5,5 58
5. .168
5.361
5.260

95.1
,056
.025
. 005
,1X1
,003
,131

,020
.0.19
,008
,009
.020

Mart'.in credit at hrokers and banks '

Regulated 2

Margin stock

Hrokers Hanks

6,180
6,010
5,830
5,710
5.690
5,460
5,050

5, 130
5,230
5,330
5,370
5, 180
5.080

885
976
949
929

1.105
1,027
1,070

961
977
944
952
96.!

Convertible
bonds

Hrokers Hanks

215
216
210
204
20.1
197
189

182
18.1
180
179
172
172

53
M
61
60
59
60
46

45
46
48
44
44

Subscription

Hrokers Hank:

n

ks

15
16
15
16
17
16
5

4
6
6
3
3
..

Unreiiu-
lated •'

Nonniaryin
stock

credit at
banks

,973
.957
,952
.909
.878
.917
,866

,845
,843
,869
.X6H
.858

l i e e credit balance
at brokers ">

Margin Cash
accts. accls.

196
379
348
179
419
464
454

445
420
424
415
195
V)S

1,472
,542
,462
,6.12
.71.1
,685
,700

,666
, 604
,583
,440
,420
.360

I or notes see opposire
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EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

Lrul of
period

1973- June.
July..
Aug..
Sept..
Oct. .
Nov..
D e c .

1974—Jan...
l:cb...
Mar.,
Apr,.
May.
June.

(Percent ol total debt

Total
debt
(mil-
lions

of
dol-lars)!

6,180
6,010
5,830
5,7.10
5,690
5.400
Si 050

5,1.10
5,2.10
5,3.10
5, .170
5,180
5,080

— .

80 or
more

4.')
5.8
5 . 0
5.0
7.2
5.4
5.8

5.5
5.4
5.0
4 .4
4.2 :
4.1) :

except 1 s noted)

Lquity class (per cent)

70-79

7.1
8.8
8.4

1.1.9
10.0
6.1
7.7

8.0
7 .4
7.(1
6.0
5.1
5.1)

.

60-69

1.1.2
17.7
16.4
18.9
19.9
12.0
14.4

14.2
11.3
I I .4
9.9
8.5
7.7

- "

50-59

17.5
22.7
19.6
23.9
22.6
Ui.'>
17.4

22.6
22.6
19.4
16.5
11.7
12.6

40-49

22.1
25..1
24.2
23.5
22.1
19.5
20.3

25.8
28.0
.10. 2
26.5
21.3
11. tt

Under
40

.15.1
19.7
26.4
16.8
18,2
40. 1
.14.2

24.0
21.1
27.1
37,0
45. .1
4').1

1 Note I appears at the hoitom of p. \-M).

NoTK.--l!iich customer's equity in his collateral (market value of col-
lateral less net debit balance) is expressed as a percent aye of current col-
lateral values.

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent ot total,

1 ml of period

197.1—June
July
AUK
Sept
Oct
Nov
Dec

1974- Jan .
reb
Mar
Apr
May
JUJIC

Net
credit
status

35.8
35.9
35.9
37.4
38.5
.17.5
19.4

18 1
39.4
40.0
39.6
.17.8
40..1

except as noted)

I'quity class ofaccoiinrs
in debit status

60 per cent
or more

43,5
46.7
45.6
5.1.1
46.7
42.2
40.0

42.7
4.1.3
41.2
42.3
40.0
.17.4

Less than
60 per cent

20.7
17.4
18.5
9.4

14.8
20.3
20.6

18.0
24.9
IK.9
19.4
22.2
22.4

Total
balance
(million.'.)

of dollars

5,750
5,740
5,650
5,740
5,860
5,882
5,9.15

6,596
6,740
6,784
6,526
6,544
6,538

NOTE:.--Special miscellaneous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases. Uiilimccs may arise as transfers based on loan values of other
collateral in the customer's margin account or deposits of cash (usually
safes proceeds) occur.

MUTUAL SAVINGS BANKS
(In millions ot'dollars)

I:nd of period

1970
1971
1972-1

1973—May
June
July
Aug.
.Sept.
Oct.
Nov.
Dec.

1974-Jim.
leb.
Mar
Apr.
May

Loans Securities

Mort-
gage

57,775
62,06')
67,56.1

69,988
70,6.17
71,219
71,71.1
72,0.14
72,367
72,76(1
7.1,231

73,440
7.1.647
73,957
74,181
74,011

Other

2,255
2,808
2,979

4.099
3.959
3,819
3,986
4,200
4.1H1
4,424
3,871

4.161
4.584
4,825
4,425
4.3K8

U.S.
(iovt.

.1,151
3,334
3,510

3,376
.1,346
.1,190
3,0.17
2,945
.1,007
2,948
2,957

2,925
2,846
2,851
2.852
2,750

Stale
and
local
HOVt.

385

Corpo,
rate
ami

other 1

12.876
17,674
21,906

1,076 22,615
1.125 22,562
1,093 22.68.1

999 22,277
957 121,799
9.(9 121,276
925 .21,150
926 i2l ,18.1

9X> 21 ,623
942 21,92.1
9.14 22,302

"' 22.. 106
22,241

951
89.1

Cash

1,270
1,389
1,644

1,629
1,775
1,555
1,551
1,4'Jl
1,501
1,519
1,968

1,6«6
1.618
1,6.14
I ,601
1.656

Other
assets

1,471
1,711
2,117

2,116
2.273
2,202
2,227
2,345
2,285
2,264
2,314

2,:m
2,316
2,373
2. .147
2,355

Total
assets—

Total
liabili-

ties
and

general
reserve
accts.

78,995
89,369

100,59.1

104,899
105,677
105,761
105,789
105,771
105,557
105,991
106.651

107,083
107,877
108,876
108,722
1 OK.295

Dupos-

71,580
81,440
91,613

94,744
95,706
95,355
94,882
95,18.1
94,944
95,259
96,496

96,792
97.276
98;557
98.0.15
97,391

Other
liabili-

ties

1,690
1,810
2,024

2,904
2,650
3,044
3,496
3,1.14
3.139
3,201
2,566

2,665
2.919
2,595
2,94.1
3,173

General
reserve

ac-
counts

5,726
6,118
6,956

7,251
7,321
7,362
7,411
7,453
7,474
7,5.10
7,5X9

7,626
7,681
7,724
7,744
7,731

Mortgage loan
commitments

classified by maturity
(in months)

3 or
less

619
1,047
1,59.1

1,792
I ,711
1.626
1,302
1,411
1,318
1,272
I , 250

1.171
1,2.12
1, .102
1,214
1,129

.122
627
713

913
1,020
906
840
762
771
685
598

587
562
525
5841
608

302
463
609

712
57.1
636
718
589
510
479
405

4.19
407
413
401
400

Over
9

688
1,310
1 ,624

1,406
1,378
1,367
1,315
1,197
1,096
1,079
1,008

998
952
929
994

1,014

Total

1,9.11
3,447
4,539

4,824
4,68.1
4.535
4; 174
3,959
3,695
3,515
3,261

3,196
3,15.1
.1,168
3,19.1
3,151

1 Also includes securities of' foreign governments and international
organizations and nonguarantced issues of U.S. (iovt. agencies.

2 Commitments outstanding of banks in New York State as reported to
the Savings Hunks Assn. of the State of New York. Data include building
loans beginning with Aug. 1967.

3 Ha (a nee sheet (fata beginning 1972 are reported on a gross-of-vuluu-
lion-reserves basis. The data differ somewhat from balance sheet data
previously reported by National Assn. of Mutual Savings Bunks which

were net of valuation reserves. 1'or most items, however, the differences
arc relatively small.

NOTI:.—NAMSB data; figures arc estimates for all savings banks in
the United States- and differ somewhat from those shown elsewhere in
the IHJLIXTIN; the latter OTC for call dates and ivre based, on reports filed
with U.S. Govt. and State bank supervisory agencies.
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LIFE INSURANCE COMPANIES
(In millions of dollars)

[•mi of period

1970.
1971.
1972.

197.1

1974

-May 1

June
July
Aug
Sept
Oct
Nov
Dec

Totiil
assets

207,254
222,102
2.19,7.10

24.1,411
244,5.11
247,0X2
247,655
250,20.1
251 590
251,055
252.071

11
II
I I

11
| ]

I I
U
1 |
| |
11
] |

,068
,000
,:i72

, 341)
I V )

,427
,41(,
,404
,402
,462
,.176

Jan 25.1.5.(1
1 eh 254,7.19
Mar i 255,847
Apr I 256.58.1
May I 257,51X

Ciovecmuent se Kusiness securities

Total

11.465
11,5.15
11.766
I I,594
11.606

United Stale and I,
o*....... i i rorci

4,574
4,455
4,562

4,462
4.468
4.480
4,4fi2
4,424
4,42.1
4,471
4.382

4.410
4.429
4.595
4 .117
4..US

local

.1,31)6
3,36.1
.1,367

.1, .144

.1,37.1
3,427
.1,4.1.1
3,4.19
.1,4.18
.1,444
3.449

3.46.1
3.5i8
3.511
3.526
3 .538

orei^n '

1 5.14
3.518
1.520
.1.521
3,541
3.541
3,547
3.545

Toial

3,188 I 88,518
.1,182 99,805
3,44.1 112,985

115,842
116.153
118,061
117,842
119,200
119,714
1 l K . O I f v
117,733

3,592 119,079
3.588 119,715
3,660 i l19 ,936
.1,751 120.466
3.750 120,642

Honds

73,098 ' 15,420
79,198 i 20,607
86,140 26.845

90,3.13
90,484
91,144
91,342
91,480
91,707
91,847
91,452

93.082
9.1.672
94.037
95,010
95,721

25.509
25,669
26,917
26,500
27,720
28.007
26,169
26,28 I

25.997
26.0-13
25,899
25.456
24.921

M oil-
Manes

74,375
75,496
76,948

77,446
77.914
78.241
78,657 ,
79,040
79,516
NO.191
8 1 [180

HI.490 I
81,745
81,971
8 2 469
82 750 |

Real 1'olicv
estate loans

6,321)
6,904
7, 295

7.5 12
7.548
7,577
7,612
7,677
7,765
7,838
7,769

16,064
17 065
18,00.1

18.556
18.67.1
18.841
19,181
19,511
19,768
19,926
20,076

7.HI6 20.242
7,82.i ! 20. 182
7,831 I 20,538
7.79 5 | 20 H.I0
7,840 21,067

Other
assets

10.90')
11,8.12
13,127

12 .69 s
12,884
12.931
12,927
13,371
1.1,425
1.1,622
13,9.17

1.1.4.19
1.1,5 17
13.805
13,429
I 3 ,61 1

1 Issues ol foreign jJoverniiients and their subdivisions and bonds ol
the International Hank for Reconstruction and Development.

NOTT.— Institute of Life Insurance estimates to
companies in the United Stales.

all life

lisures are annual statement asset values, with honds carried on an
ainoili/ed basis and stocks at year-end market value. Adjustments for
interest due and accrued and for dillerenees between market ami book
values are not made on each item .separately hul are included, in total in
"Other assets."

SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)

I-nd of period

1970
1971
1972
1971' . .

1971 -June
July

Ocl
Nov . .
Dee

1974- Jan
r c b . .
Mar

May

Mnrt-
tiaues

150,3.11
174,250
206,182
212 104

222,580
225,265
227,778
229 182
230,195
211 089
232,104

2.12,980
214 426
236,514
239 027
241 6 SO
24.1,825

As

Invest-
ment
secur-
ities l

1.1,020
18,185

sets

Cash

3,506
2.857

21,574 I 2,781
21,027

23,220
22,628
21,001
20 025
20.618
21i 220
21,027

22.378
23,127
2.1,970
21 <20
21 680
22.963

Other

9,326
10,7.11
12,590
19,227

17 920
18,296
18,704
19 008
19,295
19 449
19,227

19.502
19,901
20,429
20 902
21 .5.18
21.740

Tota l
assets-

Tota l
liabilities

176.183
206,02.1
24.1,127
272,3'-.S

263,720
266.189
267,483
268 ~> 11
270,1 OS
271 7 Mi
272,:i58

274,860
277,654
280,913
281 449
286.868
"•88 5^8

Savings
capital

146,404
174,197
206,764
227,254

221,624
221.399
220,243
222 086
223,033
224,104
227,254

229.435
211,264
2.15.436
215 218
215.711
218 452

Net
wor th >•

12,401
13,592
15 240
17 108

16 225
16,550
16 896
16 782
17.041
17 110
17 108

17 3.1.1
17 621
17,488
17 761
18 074
I7.S92

I iabilitics

llur-
roued

money '

10.911
8,992
9,782

17 100

12 698
14,226
15,614
16 251
16,435
16 112
17.100

lh.ftft.1
16 411
16,652
18 087
19 282
20,285

1 ".ins
in

process

3,078
5,029
6.209
4,676

6,754
6,686
6,449
6 064
5,535
5,011
4,676

4. 1K0
4,304
4,492
4 807
5.050
5.046

Other

1 W)
4,21.1
1 IT>
6,220

6,419
7,328
8,261
7,028
8,064
8,801
6,220

7,049
8,032
6,845
7 574
8.731
6.853

MortitaKC
loan com-
mitments

at end o l
period (

4.452
7,328

11,51^
9,512

14,705
1.1,710
12,249
10 79')
9,909
9,717
9,532

9.7XH
10.740
12.OK
12 ' H I
12.49 1
11.708

1 Lxeludes stock of the Icdenil Home Loan Hank Hoard. Compensating
changes have been made in "Other1 assets."

?• Includes net undistributed income, Much is accrued by most, luil not
all, associations.

•'Advances Irom I-TU.HH and other borrowing.
4 Data comparable with those shown for mutual savings banks (on

preceding page) except that figures lor loans in process are not included
above but are included in the figures Cor mutual savings bank.1..

5 Heginning 1 *>73, participation eertiliealcs guaranteed by the 1 ederal
Home Loan Mortgage Corporation, loans and notes insured by the
I -'armors Home Administration and certain other (povernment-insmed
morgtage-type investments, previously included in mortgage loans, are

included in other assets. The client ol' (his change was to reduce the mort-
gage total by about $0.6 billion.

Also, CiNMA-guaranieed, mortgage-backed .securities ol" the pass-
through type, previously included in cash and investment securities an:
included in oilier assets. These amounted to about $2.4 billion at the end
ol" 1<)72.

Noti. I HI.HH data; ligures ;ire estimates for all savings and loan
assiis, in the United States. HaUi are bus'-xl tin monthly icpnris of insuixit
assns. and annual reports of noninsured assns. Daia for current and
preceding vear are preliminary even when revised.
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FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions of dollars)

I'erioil

1'iscal year:
l 1
1972
1973
I'J74"

Hall' year:
1072 July- D e c .
1471- Jim. June.

July D e c .
1074- Jan. June"

Month:
1973 -June '

July
AUK
Sept
Oct
Nov
Dec

1974- Jan
J ell
Mar
A pi-
May
June1'

U.S. budget

Receipts

IdS.102
208/>49
2.12,225
264.H47

10ft,062
izr>. I M
124.25.1
140.594

•2H.535
18,121
21 .2') 1
25,007
17,6.17
20,208
21.987

2.1,47rt
20,22(i
16,818
29,657
I"). 243
.11,1 74

Outlays

211,425
231,876
246,526
268,343

M8.57lJ
127,947
1.10,360
1.17.'IN ,1

•21 <I69
22,607
22 I 19
20,736
2.1,09 2
22,()•>>)

19,686

23,671
21,030
22,905
22,27.1
2.1,'IS I
24.12.1

Surplus
or

tleriei?.

23,0.1.1
2.1,227

- I4,.l()l
. ' .49 5

12.517
I ,7M

--6,107
2.612'

•'7.467
• J , 4 « 6
- S 4 7
4.271
5,455
I ,891
2. .102

• 195
R04

ft,()S6
7..1S4I
4.739
7.052

Means of financing

Horrowings from the public '

Public-
debt

securi-
ties

27,211
29,131
30,881
16.918

22,038

11 ,756
5.162

I

Agency
securi-

ties

347
-1,269

216
912

876
660
477
435

803
862

2.842
• 406
1,0.17
1,561
5.861

1,714
2, S01
. 1 , X13

- 2,597
2.773

.185

68
9

.101
40
29

27.1
174

Less: Invest-
ments by Oovt.

accounts

Special
issues

r 6 ,46 l
6,813

12.141
I 3.703

6,351
5.790
5,.196
K, 307

3.411
I ,258
.1,1.17

• 756
• 306

-.1,510
5,574

- 9 8 4
2,478

164
I I?

2,936
4 , I 56

Other

•956
1,607

• 319
I .110

82.1
'504
X24
2X6

Less:
Special
notes 2

i
Total

19.448
19,442
19.275
3.017

I7..1K6
1 .889
6.013
2 996

2.369
71.1
563
564

1,395
2,202
3.128

- 773
162

4.309
-2,502

8
1.K77

Less: Cash ami
monetary assets

Trea-
sury

operat-
ing

balance

710
I, .162
2.459
3.417

956
I . 50.1
2.2(12
L2I5

4,344
5,398
4.105
5.207
2,588

- I,010
5,693

2,877
690

3,125
- 5 . 0 1 2

2,711
I

Other

' 710
I.10S
I . 613

534

1,520
'• 91

191
725

4,741
544
151
346
43

• ' «

- 54

544
X4

I'll!
I..1I9I
1,120

125

Other
means

of
financ-

ing,
n e t '

' 3 . 587
'6,003

•1.12!)

2,405

-5.434
' I ,305
2,29')

106

,
74.1

2,544
718

1,4.11
- 1,368

209

1,681
1,995
2,657

418
1,433

588

I nd
ui'

period

I1. It.
Hanks

1 iscal year:
1971
1972
197.1
1974'1

Calendar year:
1972
197.1

Month:
197.1—June

July
Aut,'
Sept
Oct
Nov
I )ec

1974—Jan
I'cb
Mar
Apr
May
June''

Selected balances

Trea.sury operating balance

1,274
2,344
4,0.1K
2.91')

1 ,856
2.54.1

4,0.18
2,867

X47
I ,626
1,8.19
1,945
2,543

2,844
2,017
1,372
2.R14
3,1.14
2.919

Tax
ami
loan

accounts

7,-172
7,9.14
8,433
<>, 152

8,907
7.760

8,4.1.1
4,203
2.217
6,582
1,7X1
2,666
7,760

7,628
5,579
6,915
8,576
3.226
6.152

Other
deposi-
taries 4

109
1.19
106
88

310
70

106
108

8
71
71
70
70

69
69
69
89
88
88

Total

8,755
10,117
12,576
9 . I 59

I I,073
10,374

12,576
7,178
3 072
8,279
5,691
4,681
10,374

10,542
7,665
8.356

11,480
6.448
9 . 159

Borrowing from the public

Public
debt

securities

398,130
427,260
458,142
475.060

449,298
469.898

458.142
459,001
461,845
461,4.39
462,476
464,037
469.898

46S.I84
470.687
474,500
471,903
474.675
475.060

eney
securities

12
10
11
12

II
II

11
II

,163
,894
, 109
,021

,770
. 586

.109
118
.419

1 1 .459
11
11
II

II
II
11
12
1 |
12

488
.760
. 586

, 598
,581
,975
,012
.984
.021

Investments ot
Ciovt. accounts

Special
issues

'82,784
'89,598
101,738
115.442

'95,948
107,135

101,738
102,996
106.133
105,378
105,071
101,561
107,135

106,151
108.629
108,465
108,.150
II I.286
115.442

Other

'22,356
'23.961
24,09.1
24.752

'23,140
24,467

24,093
23,968
24 5.16
24,362
24,241
27,482
24,467

24,521
24,691
24,752
24,809
24,609
24.752

Less:
Special
notes2

825
825
825
825

825
825

825
825
825
825
825
825
825

825
825
825
825
825
825

Lquals:
Total

304,328
.12.1,770
343,045
346.062

.141 ,1 55
349,058

.143.045
142.332
341.769
342,333
343,727
345.930
349,058

348,285
348.123
.152,433
349,931
349,939
.146.062

Memo:
Debt o!'
Ciovt.-

sponsored
corps.—

Now
private5

'.17.086
'41,814
51,325

4.1,459
59,857

51,325
52.7KO
54,409
56,691
59,130
59,317
59,857

59,566
59,282
59,K97
61,151
62,650

I ' W H L I I V ' I J \ l n i v i / i ; V I 1 1 3 L V J M V V I L V l l i w | M I Y I U X w n t l > l l l l | I I I I • V l ^ l ' l , I ; / \ M ) ( M l *

J-ectcral intermediate credit banks (J JCH) and hanks for coopera
tives in Dec. 1968.

2 Represents mm-imcrest-hcuring, public debt securities issue*) to the
International Monetary lund and internalimiul lending organizations.
New obligations to these agencies are handled hy letters of credit.

1 Includes accrued inierest payable on public debt securities, deposit
funds, miscellaneous liability and asset accounts, and seigniorage.

•' As of Jan. 3, 1972, the Treasury operating balance was redefined to
exclude the wold balance and to include previously excluded "Other deposi-
liincs" (deposits in certain commercial depositaries that have been con-
verted from n time to a demand basis to permit greater flexibility in
Treasury cash management).

5 Includes debt of Ixderal home lorn) banks, I edcral land banks, R..KK.
Stadium 1 und, I N M A (beginning Sept. 1'JfiK), and I-ICIJ and banks
for cooperatives (both beginning Dee. I'XiH).

NOTP.—-1 [alf years may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basis.
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FEDERAL FISCAL OPERATIONS: DETAIL

(In millions of dollars)

A 35

Period

1'i.sca! year:
1971
1972.. . .
1973'
1974''

l la l lvcar :
1972- July
1973 -Jan.

July
1974--Jan.

Month:
1973 June

July.

Sept.
Oct
Nov.
Dec.

1974 Jan
l e h . . . .
Mar
Apr
May. . .
June-'1..

Dee.. . .
.lu nc ' . .
Uec. ..
June'1. .

188,392
208,
232,225
264.847

[ludi>ct receipts

Total

76,490
649 83,200

98,09.1
111 ..Kfl1

106,(162
126.164
124,253
140.495

•28,536
IK,12!
21.291
25, <1OT
17,637
20,209
21,987

23,476
20,226
16,818
29,657
19,243
3 I .I 74

Individual income tuxes

With-
held

Ties.
i: lec-
tion

Cam-
paign
l-unili

Non-
with-
hclrt

.124

-

46,056
52.037
52,'Ml
58,896

9,168
8.487,
9.085
7,940
8,752
9,Sil l
8,887;

9,296
'), 505
9,662
9,946

10,(18 1
10,404

,262
5,679
7,017
0,819

. . . • 5 , 7 S 4
2|21,23.1

. . .1 6,207
27'24,(

,735
681
451

,'H)3
550
261
362

5.076"
31 945
2\ 2,186

13 11,118
5 1,204
4 4,084

Re-
funds

14,522 86,230 30,320
14,143 ••'
21.866
23.957

688
179
999

22.954

597
354
257
135
71
66

115

45
I ,851
8.631
6,313
5.651

462

Net
total

94,737
10:1,24B
IIS.Tftl

Corporation
income taxes

re-
ceipts

34,926
39,045

' . 789141

51.152 1 5 , i l 5
52,094123,730
58,170 16,589
60.580 25.200

12,306
8,814
9,279

11,707
9,230

10,006
9,134

14,327
8,601
3,219

14,764
5,641

14.029

8.983
1,552

904
5,477
1,515

939
6,201

1,722
1,066
5,8X7
5,891
I ,318
9.313

Re-
funds

3,535

Employment
taxes and

contr ibut ions 2

39,751
2,760 44,088
~ lW.1 52,505

125 62.886
2,!i93
3,

1,459
I ,434
I.494 29
I .630

188
202
209
230
462
287
105

Nil)
248
338
430
218
2.16

Social insurance taxes
and contrihutions

Pay-
roll

taxes

22,493
30,013

,965
32.91')

4,548
4,608
7.087
4,812
4,119
5.578
3,760

4,439
7,080
5,059
4,390
7,196
4.757

SelC-
erupl.

I ,')4H
2,032
2,37)
3.008

165
2.206

201

145

177
24

170
214
228

1,603
311
2HI

Un-
empl.
insur.

Other
net
re-

ceipts-1

I

3,673 3,206
4,357 3,437
6,0511 3, ' '

M 46.907! 4,049

48,578
53,914

614 64,542
76,849

2,437
3.616
2,974
2,'12

95
382

1.357
103
217
825

8')

244
761

96
5 s 2 i2.190

I , 773
1.841
I .967
2,082

293
346
1.13
317
.15)
321
299

37K
346
3.18
351
3.19
.129

Net
total

26,867
37.657
35.109
41.741

5,081
5,336
K.778
5,409
4,7)2
6.724
4. 149

5,232
H.400
5.721
6,896

10,036
5,455

I'.xcise (,'ijs-
taxes I toins

I state
and
Bill

16,614| 2,591! 3,735
15,477 .1,287
16,260 3,1X8
16.885 3,334

5,436
4,917
5.009

8.2441 I ,55 I | 2,331
8,016 1,6:17 2,584
8,966 1.6.13 2,514
7,920 1,701 2.495

I , 386
I , 538
1 .4.1+1
1,436
1,459
1 ,563
1,536

1,263
1,315;
1.2111
1,275'
I , 391
I . 464!

2731

276
.10.11
2381
291
301
224

304
239 i
277!
286
295
301 i

335
398
494
373
454
462
333

Misc.
re-

ccipts-1

3,858
3,633
3,')2t
5,355

2.059
1.861
2.76K
2.587

•159
409
308
597
437
501
515

455
423
465
17!
4.17
144

334
429
.177
602
.143
503

Period

I'isciil year:
1972
W7.1
1974"
1975'"

Half year:
1972 - Ju ly -Dec . . .
1973 Jan. June . .

July Dec. . .
1974 -Jan. -June ' ' .

Month:
1973 - June '

July
AUK
Sept
Oct
Nov
Dec

1974—Jan
l e b
Mar
Apr
May
June'1

t outlays

231,876
246,526
268,343
304.445

1IN.57K
IL'7, il

130,360
137,98 3

•21,069
22,607
22.139
20,736
23,092
22,09')
19,686

2.1,671
21,0.10
22,904
22,273
23.981
24,123

Na-
tional

de-
fense

78,336
•76,02.1
78.79.i
87,729

35.329
'40,694
37,331
41.462

'8,012
4,878
6.772
6,095
6,607
6,900
6,079

6,793
6.509
6,(iK(>
6,751
7.243
7,468

Intl.
all'uhs

i
3
4
4

1
•1
1
2

1

7X6
112
175
10.1

639
49.1
617
558

485
308
327
205
282
276
219

351
224
345
336
312
(MO

Space
re-

search

.1

3
3

1
1
1
1

422
.111
22K
272

676
63.5
501
727

301
278
262
246
248
246
221

251
231
252
291
278
423

Agr i -
cul-

7,06!
6.051
5 183
2.729

4,616
I , 4.15
3,472
1.711

-126
2,011

440
35

503
782

• -22X

756
138
205
89
313
21(1

Nat-
ural
re-

C'oin-
mcrce
and

sources transp.

' " " I

3,759l 11,(97
'559 '12.505
990 12.54')

3,128 13,40(1

3.10
• 229

763
I .75.1

118
942
.573,
422
416
424
I Mi

• 544
58

759'
•1,618

428
836

6,199
'6.306
7,387
5,162

' I , 670
2,104
I . 091)

957
1,260

912
I ,064

886
36.1
746
740
875

I . 562

Com.
num.
deve-
lop.
and

hous-
ing

4,216
4. 162
5,129
5,667

2,6.17
1.525
3,215
1 .914

309
9 1 1
779
712
561
36

316

331
198
263
371
352
397

l-Aluen-
tion
and

man-
power

10,198
rIO.S22
10.575
11,5.17

5 , 1 33
'5.749
4.772
5.80.1

1 ,3.16
777
954
M i l
955
805
619

983
9.12

1,036
925
662

I . U,i

Health
and
wel-
fare

..

'81,538
'91,343
105.577
126.353

'41 211
'48,1.10
48,978
56.599

'8,255
7,792
7,935
8,302
8,040
8,373
8,5.14

9,067
8,979
9,310
9,505

10,087
9.655

Vel-
er.ms

10.747
12.004
13.370
1.1.612

5.740
6.264
6,518
6.852

866
1 099
1 ,054

970
1 ,05»
1 , 194
1.143

1,204
l,01M
1 ,194
1 , 165
1 .180
1 .1)20

Inter-
est

20,584
'22,836
28,101
29. 122

10.619
12.217
13,440
14,661

'2,003
2,184
2.159
2,392
2,135
2,401
2,169

2,353
2.466
2.508
2,455
2,516
2 114

1 Collections of these receipts, totaling $2,427 million tor fiscal year 6 F;.slin»;ifo pre.sauciJ in Budgvt of the l/.S\ Ui>vt>>-itmi'tit, I-'im-af Yt'ur
1073, were included as part of uotuvithheld income taxes prior 10 l-eb. ll)?5. Ureukriown does not add to total because special allowances Cor
I1J74. contingencies. Federal pay increase (excluding Oepiiilment e>V Defense),

2 Old-a^e, disability, ami hospital insurance, and Railroad Retirement and acceleration of enerjiy research and development, totaling Sl.Sdl
accounts. million, are not iudiuU'd.

3 Supplementary medical insurance premiums and Federal employee '' Contains retroactive payments of S2/>!7 million lor fiscal 1972.
retirement contrihutions.

4 Deposits of earnings by Federal Reserve Hanks and oilier miscelkme- NOTI:.— Half years may not add to fiscal ya\r loiaJs due to revisions in
ous receipts. series ihut are not yet available on a monthly basis.

5 Consists of Government contrihutions for employee retirement and
of interest received by trust funds.
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GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions of dollars)

i:nd of period

1967 Dec
968—Dec

1969 Dec

970—Dec
971 f)cc

1972 Dec .

1973 July

Ocl . . .
Nov
Dec

1974 Jan
l-'cb
Mar

July

Total
gross

public
debt i

344 7
358.0
368.2

189. 2
424 1
449.1

45'). 0
461 .8
461 4
462 •>
464.0
469.9

468.2
470.7
474.5
471. V
474.7
475. 1
475 1

Total

284 0
296.0
295.2

309.1
116 7
351.4

354.2
353.K
354 1
355 5
360.5
.160.7

360 1
360 0
.164.2
.161 7
361.5
357 8
181 8

Total

226.5
2.16. it
235.9

247.7
262.0
269.5

262.7
262.4
262 4
264.0
270.2
270.2

270. 1
269.7
271.6
270.5
269.6
266.6
268. S

Public

Marketable

Bills

69,9
75,0
80.6

B7.9
97.5

103.9

99.9
101.8
99 8

101.6
107.7
107.8

107.8
107.9
1119
107.3
107,9
105.0
107.3

Certifi-
cates Notes

61 4
76.5
85.4

101.2
114.0
121.5

117.8
118.7
120 7
120 7
124.6
124.6

124.6
I2f>. 1
126 1
127.6
128.4
12H.4
128 4

issues

B o n d s 1

95 2
85.3
69.9

58.6
50 6
44.1

45.0
42.0
41 9
41 8
37.8
37. X

17 7
35.7
35 ft
35.5
33.2
31. 1
11 0

Con-
vert-
ible

bonds

2 6
2.5
2.4

2.4
2 1
2.3

2.3
2 . 3
2 1
2 )
2 .1
2.3

2 3
2 3
2.3
2.3
2.3
2 3
2 .3

Nonmarketable

Total 3

54 9
56.7
56.9

59.1
72 3
79.5

89.2
89.1
89 5
89.2
88.0
HK.2

87 7
88.1
88.3
89.0
K9.6
89.0
86.8

Foreign
issues 4

3 1
4 . 3
3.X

5.7
16 8
20.6

28.2
27.9
28 2
27 8
26.1
26.0

25.1
25.4
25.2
25.7
26.0

r25.0
24.4

Sav-
ings

bonds
& notex

51 7
52.3
52.2

52 5
54 9
58.1

60.2
60.3
60 3
60 5
60. H
60.8

61.0
61.1
61.6
61.9
62.1
62.4
62.7

Special
issues 5

57 2
59.1
71.0

78. [
.SS 7
95.')

103.0
106.1
105 4
105 1
101 .6
107.1

106 2
108.6
108.5
108.4
111.3
115.4
115.5

1 Includes non-interesl-bearing debt (of which $617 million on July .11,
1974, wus not subject to statutory debt limitation).

2 Includes Treasury bonds and minor amounts o\' Panama Coual and
postal savings bonds.

3 Includes (not shown separately): depositary bonds, retirement plan
bonds, and Rural Electrification Administration bonds.

4 Nonmarkeuble certificates of indebtedness, notes, and bonds in the
Treasury foreign series ami foreign-currency-series issues.

s Held only by U.S. Govt. agencies and trust funds and the Federal
home loan banks.

NOT*1.- Based on Daily Statement of U.S. Treasury. See also second
paragraph in NOTE to table below.

OWNERSHIP OF PUBLIC DEBT

{Par value, in billions of dollars)

I.nd ot
period

1967- Dec
1968—Dec
1969-Dec

Total
gross
public
debt

344.7
358.0
368.2

1970—Dec 389.2
1971-Dec 424.1
1972- Dec 449.3

—June
July
Auu
Sept
Oct
Nov
Dec

458.1
459.0
461.8
461.4
462.5
464.0
469.9

1974—Jan ' 468.2
Fcb 470.7
Mar I 474.5
Apr I 471.9
May 474.7
June 475.1

Held by— Held by private investors

U.S.
Govt.

agencies
and
trust
funds

73. I
76.6
89.0

97.1
106.0
116.9

123.4
125.0
128.7
127.8
127.4
127.1
I29.f,

128.7
131.3
1.11 .2
131,1
11.1.9
138.2

r.R.
Hanks

49. I
52.9
57.2

(.2. 1
70.2
6'J.9

75.0
77. 1
76.1
76.2
78.5
77. I
7K.5

78.2
78.2
79.5
80.0
81.4
80.5

Total

222.4
22K.5
222 A)

229.9
247.9
262.5

259.7
256.9
257. 1
257.4
256.5
259.8
261.7

261.2
261.1
263.8
260.7
259.4
256.4

Com-
ncrcial
banks

Mutual
savings
banks

63.8
66,0
56. K

62.7
65.3
67.7

58.8
56.5
55.1
55.4
56.3
58.5
60. 3

60.2
58.2
59.5
56.8
54.8
53.2

4.2
3.8
3. I

3.1
3.1
3.4

3.3
3.1
2.9
2.9
2.9
2.9
2.9

2.8
2.8
2.8
2.7
2.6
2.6

Insur-
ance
corn-
panics

9.0
8.4
7.6

7.4
7.0
6.6

6.3
6.4
6.3
6.3
6.3
6.2
6.4

6.3
6.0
6.1
5.»
5.8
5 9

Other
corpo-

12.2
14.2
10.4

7.3
11.4
9.8

9.8
10.3
11.5
9.2

10.2
11.1
10.9

10.7
10.9
11.7
10.5
11.2
10.8

State
and
local
govts.

24.1
24.9
27.2

27. X
25.4
28.9

28.8
28.4
27.7
29.0
28.5
28.9
29.2

29.9
30.7
30.4
30.1
29.2
28.3

Individuals

51.2
51.9
51.8

52. I
54.4
57.7

59.5
59.7
59.8
59.8
dO.O
60. 3
60.3

60. 5
60.8
61. I
M.4
61.7
61.9

Foreign
and

inter-
national 'Savings I Other

bonds securities
_ _ j .

22.3
23.3
29.0

29. 1
1K.K
16.2

16.4
17.0
17.2
17,.1
17,0
16.9
16.9

16.9
17.0
17.3
17.8
18.3
18.8

15.8
14.3
11.2

20.6
46.9
55.3

60.2
59.7
59.2
58.5
57.5
56.2
55.6

52.8
53.6
54.9
55.9
57.3
57.7

Other
misc.
inves-
tors 2

19.9
21.9
25.0

19.9
15.6
17.0

16.6
15.8
17.3
18.9
17,9
18.9
19.3

21.1
21.2
20.0
19.7
18.5
17.3

1 Consists of investments of foreign ;ind international accounts in
the United States.

3 Consists of savings and loan assns., nonprofit institutions, cor-
porate pension trust funds, and dealers and brokers. Also Included
are certain Govt. deposit accounts and Govt.-sponsored agencies.

NOTE.—Reported data for KR. Banks ami U.S. Govt. agencies and
trust funds; Treasury estimates for other groups.

The debt and ownership concepts were altered beginning with the
Mar. 1969 BUI.U:TIN. The new concepts (1) exclude guaranteed se-
curities and (2) remove from U.S. Govt. agencies and trust funds
and add to other miscellaneous investors the holdings of certain
Govt.-sponsored but privately owned agencies and certain Govt. deposit
accounts.
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY
(Pai value, in millions of dollars)

A 37

Type (if holder and date

All holders :
1971— Dec. 31
1972—Dec. 31
1973- net:. Jl
1<J74--May .)/

June .10

U.LS. Covt. agencies and (rust funds:
1971 —Dec. 31
l'J72— Dec. 31

311973—Dec.
1074- May

June 30.

t'ral Reserve HauUs:
1971 — Dec. 31
1972— Dec.
1973- Dec.
1974 -May

June

31
31
31
3(1

(U'Ul hy private investors:
1971-Dec. 31
1972—Dec.
1973- Dec.
1974- May

June

31
J I
31
30

3 1 .1972—Dec.
1973- Dec. 31 . . .
1974 May 31 •

June 3(1.

.Nolifiiiancial corporations:
1971 —Dec. 31
1972- Dee. 31
1973- Dec
1974- May

June

31
31
30

Savings ami losui associations:
1971—Dec. 31
1972- Dec.
1973 - Dec-. 31 .
I97'l May

June
3 1 . . .
30. . .

Stale am! local u.mcriinicnts:
1971- Dec. 31
1972 - Dec. 31 .
1973- Dee. 31 .

May
June

All others:
1971—Dec.
1972- Dee.
1973- Dec.
1974 - May

June

31
30

31 . . .
3 1 . . .
3 1 . . .
31. . .
31). . .

262,038
26'), 50")
270,224
269,550
2ftd.575

18,444
19,360
20.962
21.079
21.229

70,218
69,9(16
78,516
X 1.395
X0.485

1971—Dec. 31
1972—Dec. 31
1973— Dec. 31
1974-May 31

June 30

Mutual savings hanlts:
1971-IX-c. 31
1972- Dec. 31
1973- Dee. 31
1974- -May 31

June 3(1

173,376
18(1,243
170,746
167.076
164.861

51,363
52,440
45,737
41.349
40.181

2,742
2,609
I ,955
I , 690
1.67.1

usiiram-c companies:
1971- Dee. 31 5,6795,220

4.956
4.6K6
4.571

6,021
4.948
4 905
4.777
4.400

3,002
2,873
2, 103
?., 041
I .907

9,823
10,904
9,829
9.280
8.2.18

94,746
101,249
101,261
103,253
103.89 I

Within I year

Total Dills Other

119,141
130,422
141,571
142,864
139.942

1,380
1,609
2,220
2,749
2.660

36,032
37,750
46,1«9
50.865
50 I 12

K1,729
91,063
9! 162
89:250
87.150

14,920
18,077
17.499
12.206
I I 134

416
590
562
406
.177

720
799
779
636
569

4,191
3,604
3,295
2.810
-> 127

624
820
576
436
185

4,592
6,159
5,845
5.55')
4.50S

56,261
61.014
64.606
67.197
67.650

97,505
103,870
107,786
107,941
105,019

605
674
631
502
462

31,033
29,745
36,928
37,988
37,321

65,867
73,451
70,227
69,451
67.236

8,287
10,289
7.901
4.093
3.309

235
309
222
163
1.15

325
448
312
241
194

3,280
1,198
1,695
I ,610
1.219

343
498
121
82
53

3,832
5,203
4,483
4.0K2
3.245

49,565
55,506
55.493
59.180
59.081

21,636
26,552
33,785
34.923
34.923

775
935

1 , 5K9
2,247
2,198

4,999
8,005
9,261
12.877
12.811

15,862
17,612
22,935
19.799
19,914

6,633
7.78K
9.598
8. I 13
8.025

181
281
340
243
242

395
351
467
.195
175

911
2,406
1.600
I ,200
I . 108

286
322
455
354
3.12

760
956

1,362
1.477
1,263

(.,696
5,51)8
9, I 13
M .017
8.569

1-5
years

93,648
88,564
XI,715
77,165
77,199

7,614
6,418
7,714
6.735
6.865

25,299
24,497
23,062
20,502
20 231

60,735
57,649
50,939
49.928
50.103

28,823
27,765
22,878
22.IT)
2/.74 I

1,221
1.152

750
719
717

1,499
I , 190
I .073
992

I .009

1,492
1,198
1,281
I .582
1.476

1,449
1 ,140
1.01 I
913

2.26.S1
2,033
1.870
I ,704
1.715

23,983
23,171
22,076
21,239
21.522

5-10
years

29,321
29,143
25,134
26.960
26.957

4,676
5,487
4,389
4.561
4.633

7,702
6,109
7.504
8.032
8.127

16,943
17,547
13,241
14,367
14.197

6,847
5,654
4,022
5,077
4 K45

499
469
211
217
218

993
976

1,278
1,319
1.276

301
121
260
32(1
528

587
605
(20
366
360

783
H16
778
755
7.W

6,933
X.906
6,372
6,31 3
6.232

10-20
years

9,530
15,301
15,659
17,458
17.403

2,319
4,317
5,019
5,708
5,719

584
1,414
1,577
1,747
I . 753

6,627
9,570
9,063
10,003
9,931

555
864

1,065
1,025
1.010

281
274
300
246
259

,366
,593
,301
.341
. 329

16
25
54
53
56

162
226
151
298
214

918
1 ,298
1.001
I ,014
I .031

3,329
5,290
5.1K9
6,026
6.012

Over
20 years

10,397
6,079
6,145
5,103
5,074

2,456
1,530
1,620
1,327
1,351

601
136
184
24X
241

7,340
4,4)3
4,341
3,528
3.4H2

217
Hi)

272
262
250

326
124
131
102
102

1,102
661
523
39')
.189

20
1

15
12
13

175
XI
45
29
25

1,263
598
132
248
246

4,237
2,868
3 .023
2.476
2,457

Nivi'i:.—-Direct public issues only. Based on Treasury Survey oi
Ownership,

Data complete for U.S. Ciovl. agencies and trust funds and I'.K. Hanks,
lute data (or other groups include only holdings of those institutions
that report. The following, figures show, lor each category, the mmibCi
and proportion reporting: (I) 5,589 commercial hanks, 478 mutual savings

hanks, and 734 insurance companies combined, each about 90 per cent;
(2) 467 noulinancial corporations and 486 savings and loan ansns., each
about 50 per cent; and (3) 504 Slate and local KOW.I., about 40 per cent.

"All others," a residual, includes holdings of all those not reporting
in the Treasury Survey, including investor groups not listed separately.
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions of dollars)

Period

1973 June
July
AlJi! . . .
Sep(
Oct
Nov
1 )ee

1974 Jan
|ch
Mar
A p r
Mlly

Week ending—

1974 June 5
12
19
26

Inly 3 . . . .
10
17

Total

"> 969
2,993
1 366
1,884
3,384
4,022
1 889

3,659
4 229
1 697
1 H8
3,542
3.084

1,747
1 %6
2 669
2 706

i on
2,568
2.567

24 7 194
31 2.704

securities other than U.S. Ciovt.

Within
1 year

2 335
2,330
2 403
3,021
2,798
3,001
3,167

3,074
1,192
2,814
2 682
2,645
2,549

3.0.16
2 917
2,199
1 122

2 570
2, I 39
2,095
I 759
2,224

U.S. Government securities

Uy matur i ty

1-5
years

289
367
706
644
374
485
348

325
402
450
418
69.1
385

515
482
351
•"52

119
344
141
1">X

3K.1

5-10
years

228
226
172
158
163
447
317

215
561
369
171
133
110

151
124

%

72
58
73
66
7.1

Over
10 years

118
72
85
61
48
89
58

45
74
64
45
72
41

46
43
41
39

32

S7
41
24

hey do not
L'eurities, ret
llcsofsccur

U.S. Govl.
securities
dealers

593
581
566
583
568
655
675

706
795
744
614
711
69.1

820
805
630
624

581
545
526
IKK
456

include nllc
eruptions o

By type o f customer

U.S. Ciovt.
securities
brokers

6 7 ,
632
874

1,182
954

1,188
1,051

889
1,058

892
H\b
905
759

991
941
645
610

707
617
(.93
6 ( 5
749

C o m -
merc ia l
banks

975
982

1 1)44
1,142
1,073
1,173
1,123

1,103
1 ,299
1,071

<)5I
991
877

1 .038
1 003

706
80.1

897
646
728
555
706

A l l
other1

778
798
881
977
789

1,007
1 ,040

967
1 ,077

991
957
936
755

896
818
689
669

828
760
620
616
793

U.S. Ciovt
agency

securities

732
700
771

1,048
810
810
869

695
1 .019

73.3
709
861
978

1 .022
1,158

746
1 .097

941
1 ,054
1.099
1 252

890

menls of, and exchanges for, new U.S. Govt
' called or matured securities, or purchases or

Nou:.— The transactions data combine market purchases ami sales of
U.S. Ciovi. securities dealers reporting to the I.R. hank of New York.

or similar contracts. Averages ol daily figures based on the number of
trading days in the period.

DAILY-AVERAGE DEALER POSITIONS
(Par value, in millions of dollars)

Period

U.S. Government securities, by maturity '
_ ' . U.S.

I Govt.
All Within I ^ s i n Over1 ' agency

maturi- 1 .- > ; ' " 10 securi-
ties year . - t l lD% y i " l r s years ties

197.1—June 2,976
July.
AUK. .
Sept.
Oct..
Nov.
Dec.

1974-Jan
fell
Mar
Apr
M

p
May
June

Week cnclirm-

1974- -May I .
X.

I 5 .
22.
29 .

1,901
1,788
3,201
3,073
3,618
4,441

3,65.1
4 081
2,587
I VI6

495
594

June 5.
12.
19.
26.

. I 794

. [ 602

. I 687

. I 101

. 354

.', 1,049

.1 1.19.1807
328

2,818
2.062
I ,977
2,958
2,858
3,0.14
3'697

3,210
2,707

i',577
421
447

921
743
402
14

241

925
.04.1
657
485

165
250
-94
316
93
95
223

51
5.17
50

121
11
52

194 I
226 I
153

47 I
59 '
57
51

91
- 4.1
107
III
56

350
396

262
647
287 I
62 !
66
78 j

44
66
65
7.1
78

63
70
84
89

232
131
12
38
67
1.19
124

130
190
102
17
41
16

24
19
66
50
42

14
21
9
17

744
511
273
799
904
,185
,400

,324
,4.15
,045
719
786

I .185

638
647
728
6K7
977

1 .232
I , 304
1,219
I ,214

N O T I . - The figures include all securities sold by dealers uruler repur-
chase contracts regardless of tlie maturity date of the contract, unless the
contract is matched by a reverse repurchase (resale) agreement or delayed
delivery sale with the same maturity und involving the same amount of
securities. Included in the repurchase contracts are some that more
clearly represent investments by the holders of the securities rather than
dealer trading positions.

Average of daily figures based on number ol trading days in the period.

DAILY-AVERAGE DEALER FINANCING
(In millions ot dollars)

1971

1974-

Week

1974-

Perioi

-June.
July.
Aug.
Sept
Oct..
Nov.
Dec

1 eh..
Mar.
Apr..
May.
June.

end ing-

M a y

June

1 . . .
8. . .

15. . .

S:::
5. ..

12. ..
19. .,
2 6 . . .

A l l
sources

3,769
2,826
2,318
4 244
3,721
4,469
5 468

4,802
4,8.17
3,817
2,449
1 ,637
2.477

1,763
1 ,572
1 ,790
1.515
1 ,552

2.152
3,527
2,879
1 ,860

Commercial banks

New
York
City

1,242
725
829

1,620
1,253
1 ,809
2 322

1,747
1,545
1 ,196

600
26

241

201
•ft

- 3
88

129

148
587
648

82

Use-
where

1

i

1

690
544
327
877
918
900
147

25.1
501
952
728
48(i
884

579
561
556
379
391

722
244
977
651

Corpora-
Lions •

431
.510
386
441
128
570
671

658
5.1.1
485
287
213
268

248
225
252
221
169

191
334
279
299

A l l
other

1,406
1,047

777
1 ,30rt
1,223
1,190
1,329

1,143
1,257
1,185

833
913

1 ,083

736
793
984

1 ,003
864

1 ,092
1 .363

975
993

' AH business corporations, except commercial banks and insurance
companies.

NOTI:.—Averages of daily figures based on the number of calendar days
in the period. Hoth bank and nonbank dealers are included. Sec also
NOTI: to the table on the left.
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED CREDIT AGENCIES, JUNE 30, 1974

Agency, and date of issue
and maturity

Coil- Amount
pon (millions
rate i of dollars)

Fcdcrul liumu Loan hanks I
Bonds: .

8/25/69 - 8/25/74
8/25/72- 8/26(74 !

8/27/7.1 - H/26/74 I
11/25/69 - 11/25/74 I
5/25/7.1 - 11/25/74
1/26/71 - 2/25/75
11/27/72-2/25/75 ,
9/21/73 - 2/25/75
4/12 /73- 5/25/75 ,
8/25/70 - 5/26/75
2(25(74 • 5/27/75
7/27/70 8/25/75
7/25/7.1 - 8/25/75 '
10/25/73 -8/25/75
12/IS/70 - 11/25/75
5/25/7.1 - I 1/25/75 I
5/28;74 11/25/75 '
6/21.74 2/25/76
8/27/71 - 2/25/76 i
K/27/73 • 2/25/7(> !
6/22/7.1 - 5/25/76
11/27/7:1 5/25/76
/ / / /

11/27/7:1 • 5/25/76
7/25/73 • 8/25/7(>

2/25/77

/ /
7/25/73 /
10/25/73 •2/25/77
6/21/74 5/2.1/77
6/25/71 - 5/25/77
4/12.7.1 8/25/77
5/28/74 • 8/25/77
2/26/73 - 11/25/77
11/27/7.1 - 11/25/77
9/21/73 - 5/25/78 |
6/21 i74 2*26/79
5/28/74 5.25/7')
3/25/70 - 2/25/80
2/25/74- 2/25/80
10/15/70- 10/15/80 I
10/27/71 - II/27/SI
4/12/73 •• 5/25/83 !
5/28/74 • 5/25/84
10/25/7.1 11/26/93 |

Federal Nome Loan
Mortgage ('orporatinn

Bonds:
2/10/72 - 8/26/74 I
5/29/71 • 8/25/76 :

5/11/72 2/25/77
11/19/70- 11/27/95 ,
7/15/71 - 8/26/96
5/11/72- 5/26/97 •

7.65
5*4

8.00
7.05
6.10

X.lo
7. 15
8.05
6 80
7.95

Tft
7.15
6.50
7.05
9.10
8.70
7'/K
KV4
7.20
7,45
7.80
7.20
8.70
6.95
7. 15
8.80
654
7.45
7.60
8.65
H</4

7.75
7.05
7.80
6.60
7.30

7'/H

Federal National Mortgage
Association—
Secondary market

operations
Discount notes
Capital debentures:

4/1/70 - 4/1/75
9/.10/71 - I0/1/9J
10/2/72- 10/1/97

5.. 10
7.05
6. 15
8.60
7.75
7.15

17.1
400
80(1
217

1 ,000
250
400
500
700
265
300
300
500
400
350
600
700
400
300
300
600
.1(10
500
500
500
200
.100
600
'300
.100
500
600
400
350
300
200
200
188
.100
400

20(1
400
150
140
150
150

.1.18.1

8.00
4.38
7.40

Mortgage-backed bonds:
6/1/70 6/2/75 ; X.38
3/14/7.1 - I/I5/K1 .1.58
3/14/73 - 1/15/81 I 5.48
6/21/73 • 7/1/82 5.K5
6/21/7.1 - 7/1/82 I 5.92
3/1/73-8/31/84 5.50
3/1/7.1 •- 1O/31/R5 5.49
3/1/73 • .1/1/86 I 5.74
9/29/70 - 10/1/90 8.63

200
248
250

250
5.1

5
71
.15
10
21
81

200

Cou- Amount
Agency, and date of issue . pon | (millions

and maturity rate of dollars)

cdvitil National I
Association—('out.

Debentures:
9/10/69 - 9/10/74
2/10/71 -9/10/74
5/10/71 - 12/10/74
9/10/71 - 12/10/74
I l/lb/70 - 3/10/75. . . .
10/12/71 - 3/10/75
4/12/71 - 6/10/75
10/1.1/70 - 9 / i 0 / 7 5 . . .
3/12/73 9/10/75
3/10/72 - 12/10175.. . .
9/10/73 - 12/10/75.. . .
3/11/71 - 3/10/76
6/12/73 - 3/10/76
6/10/71 _ 6/10/76
2/10/72 -6/10/76
11/10/71 9/10/76
6/12/72 - 9/10/76
7/12/71 - 12/10/76
12/11/72- 12/10/76
6/i()'74 12/10/76
2/13/62 2/10/77
9/11/72 • 3/10/77
3 / 1 1 / 7 4 3 / 1 0 / 7 7
12/10/70 6/10/77. , . .
5/10/71 -6/10/77
12/10/73 6/10/77
9/10/71 9/12/77
9/10/73 -9 ; l 2 /77
7 /10 /71 - 12/12/77
10/1/73 12/12/77
6 :l0/74 3/10/78
6-12/7.1 6/I2/7K
3 / 1 1 / 7 4 9 / 1 1 / 7 8
1 0 / 1 2 / 7 1 1 2 / 1 1 / 7 8 . . .
12/10/73 3/12/79
9/10/73 6 / i 1 /79
6/12/72 9/10/79
12/10/71 12/10/79. . .
2/10/72 - 3/10/80'
6.10/74 6/10/80
2/16,73 •• 7/3 I/SO
2/16/73 - 7/31/80
10/1/73 9/10/80
I./16/73 10/30/80
12/11/72 • 12/10/80.. .
6/29/72- 1/29/81
3/12/71 - 3/10,'Hl

4/10/81
5/1,'XI
5/1 /SI
6/10/81 .

7.85
5.65
6.10
6.45
7.55
6.35
5.25 I
7.50
6.80
5.70 1
8.25
5.65 I

I 7.13 I
6.70
5.85 '

' 6. 13
5.85

I 7.45
6.25
8.45

6 30
7.05

4/18/73
3/21/73
3/21/73
1/21/71
9/10/71
3.1 1/74
6/28/72 - 5/1/82
2/10/71 • 6/10/8
9 / 1 1 / 7 2 . - • • ' •
12/10/73
3; i 1/71 -
6,12/73 •
11/10/71

/ /
9/10/81
12/10/81
5/i/82

/
9/10/82
• 12/10,82.. . .
6/10/83
6/IO/K3

/ 9/12/83
4/12/71 -6 /11/84
12/10/71 - 12/10/84. . .
3/10/72 • 3/10/92
6/12/72 .. 6/10/92
12'I 1.72 - I2.'IO'97. . . .

6 38 !
6.50 ,
7.20
6.S8 I

' 7.85
7.25 |
7.55
S.45
7.15 I

i 7.15
! 6 .75 ,

7.25 |
, 7.85

6.40 .
6.55
6.88
8.50 |

I 5.19 ,
3 18 I

• 7.50 '
4.46

. 6.60 '
6.15

, 7.05
I 6.59

4 . 5 0
i 5.77

7.25
7.25 ,
7.30 I
5.84
6.65 |
6.80
7. .15
6.75
7.30

; 6.75
6.25
6.90

I 7.00
7.05
7. 10

250
300
250
450
300
600
500
350
650
500
300
500
400
250
450
.100
500
300
500
5(10
19H
500
400
250
150
500
300
400
500
500
650
60(1
550
300
500
300
300
350
250
350

I
lJ

400
<>

300
156
350
26
IS
2

25(1
250
250
58

250
200
300
200
300
250
200
250
200
200
20(1

Cou- j Anmum
Agency, and date of issue pou I (million-*

and maturity rate : of dollars)

Hunks for cooperatives
Itonds: I

1/2/74 7/1.74 ' 7.95
2 /4 /74 - 8 / 1 / 7 4 8 . 1 5
3/4/74 -9 /3 /74 7.15
4/1/74 10/1/74 i S 20
5/1/74 I 1/4/74 8 65
6/3/74 12/2,74 I 8.90
1(1/1/73 4/4/77 | 7.7(1

Federal intermediate
credit banks

II,.mis: '
10/1/73 7/1/74 9
1/4/71 - 7/1/74 I 5
I'1/1/73 - 8/1/74 , 7
12/3'7.) 9/1/74 ! 8
1/2/74 10/1/74 7
2/4/74 • 11/4/74 I 8
3/4/74 12/2(74 , 7
5/1/72 1/2/75 ' 6
4/1/74 1/2/75 i 8
5/1/74 2/3/75 8
6/i- :74 S/V/75 : ')
1 / 3 / 7 2 - 7 / 1 / 7 5 5
3/1/73 - 1/5/76 ! 6
7/2/7.1 1/3/77 7
1/2/74 1/3/78 • 7

95
.95 ,
.60 '
.95
00 I

.15 I
.05
.15 I
.K0 '
00

.70 I

.65 I

. 10

. 10

.'ederal land hanks j
Hond.s:

ro/2()'71 7/22/74 ,
4/20/71 - 10/21/74 I
2(20/70 I /2O/75
4/23/73 - 1/20/75 i
4/20/65 • 4/21/75
7/20(73 4/21(75
2/15/72 - 7/21/75
4/22/74 7/21/75 '
7(20(71 - 10(20/75
10/23/73 - ld :20/75
4/20/72 - 1/20/76
2/21/66 2(24(76 |
1/22/73 - 4/20/76
4/22/74 4/20/76
7/20/66 - 7/20(76 '
1/21/74 7/20/76 ,
4/23/73 10/20/76
4/22(74 4/20/77
7/20/73 7/20/77 '
10/20/71 10/20/77 6.35
2/20/63 2(26(71 -78 . . . . I 4 1 ; I
5/2/66 •- 4/20/78 5 '• i
7/20/72 - 7/20/78 6.40 I
10(23/7.1 10/19/78 : 7.35
2/20/67 - 1/22/79 5.00 I
1/21/74 1/22/79 I 7. 10 !

9/15/72 4/23(79 6.85 i
2/20/74 7/23/79 7. 15 I
10/23/72 10/23/79 ' 6.80 '
1/22(7.1 - 1/21/80 6.70 i
7/20/7.1 7/21/80 VA
2/2.1/71 - 4/20/81 6.70
4/20(72-4(20/82 6.90 I
4/23/73 10/20/82 7.30 '
10/23/73 10/20/83 7.30

7. 15

7.65
5.70
8.10
7.20
7.40

5 .'(H)

7.05
7.15 I
81/4

469
565
155
277
232
151
200

224
62.1
59 3
661
754
7«5
240
608
672
7')6
302
261
2.16
406

326
.100
220
300
200
300
425
.100
300
162
300
123
373
400
150
360
450
565
550
100
UH
150
269
550
285
100
235
389
400
300
250
224
200
239
300

NOTI-:.—These securities are not guaranteed by the U.S. (iovt.; see also note lo table at lop of p. A-40.
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

(In millions ot'dollars)

I nd of
period

1970
1971
1972

1973 -June..
Ju ly . .
Any . .
Sept. .
Oct., .
Nov. .
Dec.. .

1974 Jan. .
Teh...
Mar...
Apr...
May..
June..

A d -
vances

t o
mem-
bers

10,614
7,9.16
7 ,979

11,145
12,365
11.511
14,298
14,7')')
14,866
15,147

15 188
14 904
14,995
16.020
17 103
17,642

NOIL.- Data from 1
Morl^ajic Assn., and

Ledcral home loan dan

Assets

Invest-
ments

.1.864
2,520
2,225

2,516
2,126
2,016
2.90.H
.1.498
3.649
3,537

2,84.1
2.681)
2,779
1.615
1 ,9?()
2.564

Cash
and
de-

posits

105
: 142

1 "")

108
103
1 1 1
102
106
77

157

121
1 16
124
82
9(>

115

etleral Home Loan
1 arm (

Liubilit

Bonds
and

notes

10,183
7,139
f) 971

10,215
11,21.1
12,562
14,(162 .
15,362 1
15,362
15,362

14,556

l.'','9O6
P.9O2
14,893
16.393

tank Hoiirc
redit Admin . Anion
fa l l agencies, except (

-a

ies and capital

Mem-
ber
de-

posits

2,.132
1,789
1,548

1,453
1 , 18.1
1,091
1,178
1 ,270
1,545 ,
1,745

1 ,692
1 916
2,027
2,067

'2,215
2. 158

, lederal
'. omiltet

Capilal
stock

1,607
1,618
1 , 7M

2,008
2,035
2,064
2 (W)
2,107
2,112
2.122

2,2«j
2,294
2.306
2.337
2.376
2.41.1

Nationa
balance

1 HLD's

lederal National
MortKatse Assn.

(secondary market
operations)

Mort-
f'.ayc
loans
(A)

15,502
17.791
19,791

21,411
21,772
22,319
22,826
'1,148
2.1,912
24.175

24,424
24.541
24,888
25.264
25,917
26.559

Deben-
tures
and

notes
(L)

15,206
17,701
19,2.18

20,364
20,843
21,186
21.537
22,24.1
22,404
23,001

23,131
2.1,092
2.1,515
23.668
25.089
25.878

llanks
IV>r

cooperatives

Loans
t o

cooper-
atives
(<\)

2,030
2,076
2,298

2,725
2,811
2,865
2,7.18
2,711
2,662
2,577

1 Pi
:i!2Ti
3, 143

•2.89 1
'2,694
2.71.1

Deben-
tures

(

1
1,
1 ,

2
2
2.
-)
2]T

2]

2,
• >

2 ,
2 '

otfered securities (excluding
Sys
sect

em) and i

.)

755
801
944

316
365
31(1
560
728
704
670

741
828
878
810
674
449

for
re not &;uivranteed
able on preceding,,!

l e deral
intermediate
credit banks

Loans
a n d
dis-

counts
( A )

4,974
5.669
6,094

6,958
6.981
7,065
7 , 1 7 0
7,130
7,029
7,198

7 Ihl
7i277
7.545

'7.8 50
'8.195
8.479

l l l l . H ' s
>v (he. U
tie. Loan

UelH-n-
lures

(I.)

4.799
5,503
5 ,804

6,645
6,745
6.727
6,8.13
6,901
6,890
6,861

. 6.956
7,029
7,162
7,40.1
7,585
7,858

bonds he
S. Ciovt.; 1

M

lederal
land

banks

ort-
i^e
uns

( A l

7
7
9

10
10
10
10
10
10
11

11
I I

' 1 1
• p
12

,186
,917
,107

,117
,256
,441
,592
,781
,926
,071

,245
.402
,467
.878
. 142
.400

d within
tr i

Honds

(I.)

6
7

n
9
9
9
9
9
9

10
K
10
10
10
10

he 1
listing ol

,395
,063
,012

,836
,388
, 390
,388
,818
,818
,8.18

,048
,282
,282
,843
,843
,843

•111 H
thesL

p g , p
Honds, debentures, and notes are valued al par. I bey include only publicly

, p . p
and represent cost for I [siMA ami unpaid principal lor other at-'encic-,.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In inilliofi.s o f dollars)

Al l issues (now capital ami n.'ini

Period

1970
971 .

1972.
1973.

197.1-

197't

Apr.. . .
May. . .
June...
Ju l y . . .
Au tv . .
Sept. . .
Ocl
Nov. ..
1 lee....

Jan . . . .
1-eb....
Mar. . .
Apr . . . .

Total

1X, 104
24,962
23,652
23.970

/ 826
1 ,9.19
2,(52
2.028
1 .657
1 .750
2,313
2.257
2.089

2,198
1,914
1,979
\16'

Type of issue Type o f issuer

(iener-
al '

ohli-

11,850
15,220
13.305
12.257

870
825

I ,«25
I .458
I ,067

721
1 .344

866
9I9|

Reve-
nue I1AA1

U.S. I
Special

' district
(iuvt. | Slate ami

6,082 131
8,681 1,000
9 .1.12 959

10.6.12 1,022'

947
106
861)
564'
588
741
964

.383
9')5

10.1
62,- " I
58

9
8

stal.
aulb.

4,174 5,595 8,399
5,999 8,714 10,246
4,991 9,4')6i 9,165
4,212 '>.5O7 10.249

Other2

Total
amount
deliv-
e red '

2851

173

1,4021 794, I
1,1551 7781 I
1.160 590 2271

1 ,694 660 i

159
291
1X9
516
529|
236
.U7j
2431

4501

•>08|
47.11
.146

" ' I.III

7.11
945

1,082
161
498
818
842

1.247
1,022'

823
52.l|
776
849

9.14
703
881

I ,149
630
675

1,135
76ft
6 Hi

I , I 61 | 2,1.10
93K|
856

I , I 5?

Total

18,1
24,495
22,073
22.4OR

1.757
I , 775
2,144
2.001
1 ,602
1.65.1
2.16.1
I .929
I ,954

I , 869
I , 868
2.325

Issues lor new capital

Use of proceeds

Ldu-
cation

5,062
5,278
4.981
4,311

306
299
542
3D I
311
327
299
.156
372

595
449
359
505

Roads
and

bridges

1,532
2,642
1,689
I ,458

12
2}\
102
2.11
.10
66
142
42
165

Util-
ities1*

Dous-
ing5

!
.Veter-

ans'
aid

3,525 466
5,214, 2,068
4,638 1,910
5,654! 2,639

452
430
641
166
152
579
112
596
487
17 1

88
224
114

1
290
384
251
247
344

5 A

'I

36
51. 612i .19

25X 349 241
91 595 178

Other
pur-

poses

7,526
9,293
6,741
8,3.15

898
588
523

1.009
618
298

1,060
687
.582

1,070
717
h«)

1,0.18

1 Only bonds sold pursuant to 1949 Housing Act, which arc secured
by contract requiring the Housing Assistance Administration to make
:mnuu) contributions ro the local aulhonly.

2 Municipalities, counties, townships, school districts,
•"Includes U.S. <;«vi. loans. Hased on date ol delivery to purchaser

and payment to issuer, which occurs after date ot sale.

11 Water, sewer, and other utilities.
5 Includes urban redevelopment loans.

Nott. - Securtlv Industries Assn. data; par amounts of loiiK-term issiu
based on dale of iale unless otherwise indicated.

Components may not add to totals tine lo roummi^.
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TOTAL NEW ISSUES

(In millions o

Period

1970
971

1971

1973—Apr
Mav
lunc
July
Am-

Oct
Nov
Dec . .

1974- Jan. "
l o b
VI a r
• \pr

To ta l

88 666
105,2:13

')(> S22
100,417

6.567
I I 225
7,943
7 643
H 1)19
8 091
X.924

12.553
6 6i5

U.S.

14,831
17,325

19,057

564
3,35.1

559
490

3,()97
2,4.12

485
4,521

148

Nonco

U.S.
(iuvt.

agencyJ

16,181
16,2X3
12.X25
2.1,883

1 ,640
1,442
1,706
2,471
1 ,60(1
2, 100
2.612
2J200
1,0.12

rporate

Stale
and local
(U.S.)-f

17 762
24,370
7\ 117 n
22,700

1 870
2,046
1 992
1 ,474
1 610
2,2.12
2,224
1 ,966

Gross )

Oilier s

949
2,165
1 , 5S9
1 ,185

I7S
17
51
60
42
15

196
45

251

dollars)

roceeds, nil

Toial

38,945
45,090
41,957
.13,391

2,497
2,541
3,578
2,611
1 ,806
1,915
3..19X
.1,563
.1.2.1X

2,687
1 141
2,947

issues'

I'otal

3(1.315
.12,12.1
2X,896

1 .739
1 .721
2.757
l,X70
1 ,182
1 ,366
2.35X
2,257
2.469

?., 101
•> 18-1
2,1.14

( c

Homls

Publicly
ollcrcd

25,3X4
24,775
19.4.14
11,649

9.18
1 049
1 ,358

857
792
6X4

1 ,805
1 ,669
1,552

.'..MS
1 .684
1 (I/O
1 .594

rporate

Privately
placed

4,911
7,354
9,462
X, 620

801
672

1 , .198
1 01 1

590
6S2
55.1
589
917

X42
4 IX
164
541

Stc

Preferred

1 ,390
3,670
3,367
3,372

200
187
216
2?6
94

355
6.17
196

^68
195
3 56

ck

Common

7,240
9,291
9,694
7,750

558
615
606

31(1
41(1
685
668
571

2X4
I IX

•156

(•t'oss proceeds, major groups of <-r>r|H>rnii.' issuers

Period

1970
1971
1972
I 97.1

1973—Apr

Juni'
July
All's
Sept
Ocl
Nov
Dec

1974 -Jan . <•
I eh
Mar
Apr

Manlil'acluiiiui

lionds | Stocks

9,192
9,426
4,821
4,3 29

260
387
70.1
364
2.10
270
472
38.1
485

866
353
419

1,109

22
12
25

169
49
78
52
93
18

29
36

161
9

Commercial and
miscellaneous

ItomU

1,320 • 1,96.1
2,152 2,272
1.809 2.645

643 1 .283

237
.10

133
139
149
149
6.1
01

145

135

40
209

Stocks

2,540
2,390
•\K82
I ,559

139
14.1
K9

112
129
96

147
92

2X5

125
143
71

Transportation

lionds I Stocks

2.21.1
1 ,99H
2,«62
I , XX I

9 1
2.16
I K.I
250
81
140
114
241
226

5
76

6

47
420
1X5
4.1

I
15

Public utility

llonds Slocks

oiuuHiuicatLOn

lloiuU

X.0I6 I .1,001 5,05.1 S3 3.87X
7,605 4,195 4,227 1,592 i 6,601
6,392 . 4.965 j .1,692 1,125 ! 8,4X5
5,585 4,661 | 3,535 1,369 5,661

Real eslali"
ami linancial

150
.161

I 099
651
419
334

584
569

I. 192
536
X50
416

169
410
497
269

90

60S
496
.119

249
.193
446
6S5

.15.5
30.1
244
320
228
6.11
296
350

112
\ -j ~)
310
.179

19
29
60

5
16
46

499

74.1
351
.VI7
221
1X2
244
7.14
692
69.1

491
7X4
690

X5

Slocks

I ,6.18

2,'(19 5
2,X60

>'X
231
181
151
1 36
1(16
19.1
122
115

30
X7

57

1 CJFOSS proceeds are derived hy inultiplvin.^ princinal umounls or
number of units hy offering jirice.

2 Includes guaran teed issues.
3 Issues not ^iKirunteed.
11 See NCVIT. to table lit b o u o n i o lopp t i s i l e piii^e.
5 p'oreiyn governments and their insinirncnridilies, Inleruutioiial Hank

for Reconstruct ion and Development , and domest ic nonprofit organ-
izations.

Ihe SI:C.

No j i .

i\- 1*>74

Securities and 1 xclianKe Commiss ion estimates of nov
n more than I year sold for cash in the United States.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions of dollars)

1'criod Al l securities

29,628
37,100
.12,082
23,252

8,0.12

5,412
6,947
4,488
6,405

Derivation of change, all issuers1

Bonds and notes Common and preferred, stocks

'IRetirements Net change ( New issues I Retirements

29,495
31,917
27.065
21,501

6,998

4,198
5,769
4,521
7,013

6,667
8,190
8,00.1
0,810

2,207

1,781
1,664
1,57')
3,786

Net change | New issues

22,825
23,728
19,062
12,691

9,21.1
14,769
15,242
1.1,554

4,790 ( .1,946

2,417
4,106
2,941
3,227

4,020
3,648
2,118
.1,76K

Retirement

2,411
1,318
2,222
2,993

725

1,025
806
571
591

Net change

6,801
13,452
1.1,018
10,561

3,220

2,995
2,842
1,547
3,177

Type ol1 issues

Transpor-
tation 3

Uonus
& notes

900
711

1,044

179

127
327
414
176

Stocks

J'ublic
utility

Uonds
& notes

800 6,486
254 5,137

4,265

47

-43
7

- 4 4
-13

1,056

844
I , I 36
1,217
1,068

I

Stocks

4,206
4,844
4,509

1,7.15

1,170
1,276

557
1 ,506

Communi-
cation

I

Honds
& notes

3,925
.1,34.1
3,165

944

520
842
752

1,051

Stocks

1,600
1,260
1,389

89

IKS
562

77
575

Real estate
and financial

Stocks

2,017
2,096
3,141

Uoncls

5 ,005
7,045
.1,522

1,920

•XiS 1,244
I ,049 673

284 I 260
1.224 I 964

i

' Excludes investment companies.
2 Extractive and commercial and miscellaneous companies.
3 Railroad ami other transportation companies.

NOTI:,—Securities anil Exchange Commission estimates of cash trans-
actions only. As contrasted with tiata shown on opposite payc, new issues

exclude foreign sales and include sales of securities held by affiliated com-
panies, special offerings to employees, and also new stock issues and cash
proceeds connected with conversions of bonds into stocks. Retirements
are defined in the same way and also include securities retired witli in-
ternal funds or with proceeds of issues for that purpose.

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

Year

1962 .
1963
1964

1965
1966
1967

1968
1969
1970

1971
1972
1973

Sales utul redemption
of own shares

Sales i

2 699
2,460
3,404

4,359
4,671
4,670

6 820
6,717
4,624

5,145
4.892
4,358

Redemp-
tions

1 123
1,504
1,875

1,962
2,005
2,745

3 841
1,661
2,987

4,751
6,56.1
5,651

Net
sales

1 576
952

1,528

2,395
2 665
1 927

2 979
1,056
1,617

774
• 1 671
1,261

Assets (market value
at end ol period)

Total 2

21 271
25,214
29,116

.15,220
14 829
44 701

52 677
48 291
47 618

56 694
59 811
46.5IS

Cash
position J

1 315
1 141
1,129

2 971
2 56<>

3 I8 1

1 846
1 649

1 163
1 015
4,002

Other

19 956
21,'H71
27,787

33,417
31 858
42 135

49 490
44 445
43,969

51 531
56 796
42,516

1971 June
July. .
AUK . .
Sept...
Oct.. .
Nov ..
D e c . .

1974 —Ian . .
l-'eb. . .
Mar...
Apr. . .
May. .
June.

Sales and redemption
of own shares

Sales I

^01
364
2.19
330
.105
502
.149

.1.14
215
297
262
PI
112

Redemp-
tions

149
357
432
395
559
542
.192

.125

.103
,146
327
.120
276

Net
sales

46
- 7

- 193
65

- 254
-40
43

88
• 4 9

65
1

56

Assets (market value
at end of period)

Total 2

48 127
50,913
49,55.1
52,322
51,952
45.814
46.518

47,094
45.958
44.42.1
42.679
41.015
40.040

Clash
position •>

4 164
4,594
4,567
4,641
4,168
4,126
4.002

4,226
4,447
4,406
4,426
4,189
4.461

Other

43,963
46,339

47,681
47,784
41.6K8
42,516

42,86.1
41,511
40,017
3K.253
36.626
35.579

1 Includes contractual and regular sin#le-purchasc sales, voluntary and
contraimml accumulation plan sales, and reinvestment of investment in-
conic dividends; excludes reinvestment of realized capital gains dividends.

2 Market value at end of period less current liabilities.

3 Cash and deposits, receivables, all U.S. Ciovt. securities, arid other
short-term debt securities, less current liabilities.

NOTE.—Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Hxchunge Commission. Data reflect
newly formed companies after their initiul olVcrin^ of seeuritier,.



AUGUST 1974 r: BUSINESS FINANCE A 43

CORPORATE PROFITS, TAXES, AND DIVIDENDS

Year

90S
969
970

1971'
1972'
9 7 1 ' .

I'rofits
before
taxes

87.6
84.9
74 0
8.1.6
99 2

122 7

In-
come
taxes

.19.9
40. 1
14 8
.17.5
41 5
49 8

I'rofits
after
taxes

47.8
44.8
.19. .1
40. 1
57.7
72.9

Cash
divi-

dends

2.1.0
24.1
24.7
25.0
27.1
29.6

Undis-
tributed
profits

24.2
20.5
14.0
21. 1
.10. 1
4.1..1

(In billions

capital

tion
allow-
ances '

46.8
51.9
50 0
60.4
00 1
71.2

ol dollars)

Quarter

1972 I I ' . . .
111'..
I V

1971 1'
11 '
I I I ' . .
I V . .

1974 - I ' . ..

l'rofits
before

96.0
100.2
108 2

P 0 4
124.9
122.7
122.7

118. 7

In-
come

..__

40. .1
41.8
45 "•

48 9
50 9
49.9
49.5

5.1.6

Profits
after

55.7
58.4
61 1
71 5
74 0
72.9
73.2

85. 1

Cash
divi-

dends

27. 1
27.8
""8 2

T8 7
29. 1
29.8
.10.7

.11.6

Undis-
tributed
profits

Z "
.10.0
14 9

42 8
44 4
4.1. 1
42.5

5.1.5

CoTporitte
capital

consump-
tion
allow-
ances l

06.4
00.7
08 2

09 2
70 8
71 .0
7.1.1

75.6

1 Includes depreciation, capital oinlays charged to current accounts, ami No'li:.- Dept. of Commerce estimates. Quarterly data are at seasonally
accidental damages. adjusted annual rates.

CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS

(In billion1; of dollars)

Current assets Current liabilities

l\ud of period
Net •

workmn I
capital •,.,.,t.1|

1972-- 1 204. X
II ' 215.0
III : 219.2
IV I 224.1

1970 I I M7.4 492..I
1971 2 0 4 . 9 5 1 8 . 8

528. I
5.16.5
547.
56.'.. 1

197.1 1 2.11.8 . 57V. 2
II | 217^7 I 596 .8
III ' 241.') 61.V6
IV I 245.1 611 .4

1974- 1 '• 25.1.2 65.1.9

Cash

50.2
55.7
55 6
56.0
.57.7
60.5

61 2
02.1
62 ?
65. 2

62.8

U.S.
Ciovt.
securi

t i c s

Notes and aects.
receivable

i- |

7.7
10.7

10.2
K.4
7.8
9.9

10.8
9.0
9 5

10.7

11.7

4.2
.1.5

.1.4
2.K
2.4

.1.2
2.4
.1.0
.1.5

.1.2

i lories" I « " " « | •'•<>""

201 .<)
20R. S

212.8
217.S
224. 1

19.1. 1
200.3

204.1
207.7
212.2

.1.4 | 2.10.5 I 215.1

215
245
254
255

205

.7

.6
2

.8

. 0

247.0

258.9

.15.0
39.7

222.8 I 45.5
210..1 46.0
2.18 2 46 6

49. .1

.104.9

.11.1.9

41 .8 I :1I8.1
41.1 121.5
42.8 . .128..1
4.1.0 I .1.18.8

.147.4
159.1
:17I .7

51.0 400.7

Notes and accls. ' I
payable i Accrued i

federal '
I income j

U.S.
l iovt.1

6.6 ' • '04.7
4.9 . 207.1

207.0
208.5
212.1

4.5 256.7

10.0
12,2 |

13.3
I 1.4
12.7

221.6 I 14.I

4.9
4.9
4.7
4.1)

4 1 I 222.8 I 15.7
4 5 I T.12.5 I 1.1.9
4.4 240.8 15.3
4 3 252.0 | |0.6

Other

8.1.6
89.5

9.1 .2
96.7
98.8
99. I

104.7
1 OH. 1
III.2
111..!

18.7 ' 120.7

1 Receivables from, and payables to, the U.S. (Jovt. exclude amounts
offset ayainst each oilier on corporations' books.

NUM. . llased on Securities and r'xcliatifce Commission estimates.

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

(In billions of dollars)

Period

971
1972
197.1

1472 1
II . .
I l l
IV

197:1-1
II
I I I
IV

1974 I
I P
1112

Total

81.21
KK.44
99.74

14 IX
22 01
21.80
25.20

21.50
24.7.1
n5 04
28.48

24. 10
T7.l)<>
28.05

Miliiut:

Durable

14.15
15 04

Ctlll'ihK

Non-
durable

15.84
15 n.

19.25 ' 18.70

:i.29 . :i.:i2
1.71
: i . 86
4.77

1.92
4.65
4.84
5.84

4.74
5.0-J.
5.09

1.92
3.87
4.01

1 88
4.51
4 78
5.59

4.75
•i. M
5.67

Mining

2.16
2.45
2.74

. 58
61

.54
.61

.6.1

.71
69

.71

.08
.76
.75

1

Kail-
road

1.07
1.R0
1.96

AH
.48
.18
.47

.46
.46
48

.50

:S
.64

ausportati*

Air

1.88
2.46
2.41

.50

.71

.61

.6.1

.51

.72
57

.60

.47
.61
.50

)n

Other

1.18
1.46
1.06

12
..19
..15
.40

!4.1
44

.47

.14
.52
.57

Public

Hlcctric

12.86
14.48
15.91

1. 19
1.61
.1.67
4.01

.1.45

.1.91
4 04
4. ;•+

.1.85
4.44
4.60

itilitics

(las
and other

2.44
2.52
2.76

.44

.62

.72

.7.1

.50

.68
77

.82

52
.SI
.97

Comom-
uicalions

10.77
11. «9
12.85

2 72
2 95
2.K4
3..19

2.87
.1.27
1 19
3.5.1

.1. 19
X.
8.

Other1

18.05
20.07
21.4(1

4.55
4.98
4.97
5.57

4.94
5.40
5.24
5.8.1

5.05
90
65

Total
(S.A.
A.K.)

86.79
87. 12
87.67
91.44

90. 19
47.76

100.90
10.1.74

107.27
110.5.1
lit. 16

1 Includes trade, service, construction, finance, :md insurance.
2 Anticipated by business.

NOTE;.— Dcpt. of Commerce and Securities and rxchannc Commission
estimates for corporate and noncorporate business; excludes agriculture,
real estate operators, medical, legal, educational, tint! cultural service, and
nonprofit organizations.
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MORTGAGE DEBT OUTSTANDING BY TYPE OF HOLDER

(In millions of dollars)

Type of holder, and type of property

ALL 11O1.DKRS.
1- to 4-family. . .
Multifamilyi. . .
Commercial. . . .
Farm

PRIVATE l'INAN( IAT, I N S T m n i O N S . .
1- to 4-family
Multifamily'
Commercial
Iarm

Commercial bunks 2.
I- to 4-family
Multifamily1. . . .
Commercial
I'arm

1370

451,726
280,175

58.023
82,292
31,2.10

355,929
231,317
45,796
68,697
10,119

73,275
42,329

3,311
23,284
4,351

Mutual savings hanks.
1- to 4-family
Muhifiiniily'
Commercial
Jarm.

Savings and loan associations
1- to 4-family.
Multifamily1

Commercial
Life insurance companies

1- to 4-f'iimily
Multifamily1

Commercial
I a r m

I

I

IKDKRAI. AND RIXATKD AfiENf IliS.. i
I - to 4-far»ily I
Multifamily i
Commercial '
Jarm

tiovcrtimcnt National Mortmain' Association,
1 - to 4-family
Multifamilyi
Commercial

Farmers Home Administration.
1- la 4-fciniily
I arm

federal Housing anil Veterans Ailministra- I
tions I

1- to 4-t'aniily
Mtiltilamilyi I

Federal National Mortgage Association... . i
I- to 4-faniily
Multifamily1 |

l land hanks (farm only)

Federal Home 1 oan Mortzaw Corporation.
I - to 4-family I
Multifamilyi :.

iNDlVim AI.S AND OTHERS' .
I- to 4-family
Multifamily'
Commercial
(•arm

.57, 948
37,342
12,594
7.893

119

.
124,970

13, W0
11,531
74,375
26,676
16,061
25,989

5,649

.12,992
21,99.1

3,359
Ifi

7,624

.'.222
2,901
2.304

16

767
330
437

3,51)5
2,771

734

15,502
15,181

321

7,187

.1.17
357

CM MA fools I 452
1- to 4-family 452
Multir'amily ' i

62,805
26.865
8,868

13,579
13,493

t'nd of year

1971

499,758
307,200
67,367
92,333
32,858

.194,239
253,540
52,498
78,345
9,856

82,515
48,020

3,984
26,306
4,205

61,978
3D,641
14,386
8,901

51.)

174,250
142,275
17,355
14,620

75,496
24,604
16,77.1
28.5IK

5,601

.19,357
26,453
4,555

II
8,338

fcnd of quarter

1972

565,196
345,500
76,585
107,673
35,438

450,371
288,169
59,29.1
92,387
10,522

99,314
57,004
5,778

3 1,751
4,781

67,556
41,650
15,490
10,354

62

21)ft,/H2
167,049
20,783
18,350

77,310
22,466
17,242
11 912
5,679

45,790
30,147
6,08ft

5,323
2,770
2,542

II

til 9
.198
421

3,389
2,517

872

17,^91
16,681
1,110

7,917

964
934
30

1,154
3,153

66,162
27,207
10,314
13,977
14,664

600,197
366.202
81,130
115,150
37,715

480,242
307,423
62,429
99,364
11,026

109,114
62,181
6,469
.15,224
5,240
70,634
43,00.1
16,394
11,178

59

222,5X0
180,423
21,880
20,277

7^,914
21,816
17,6X6
32,685
5,727

48,991
31,276
7,128

1973

111

619,996
378,382
8.1,521
119,504
38,589

495,044
.116,754
63,566
103,429
11 ,295

1I4,7KH
65,484
6.745

37,181
5,378

72,034
43,738
16,567
11,670

59

229,182
185,706
22,391
21,085

79.040
21,826
17,863
3.1,493
5,858

53,008
33.725
8.171

1974

635,137
386,489
85,194
123,855
39,399

505,583
322,296
64,723
107,018
11,546

I19,O6«
6 7 , ')•)!)
6,912
38,696
5,442

73,231
44.247
16,843
12,084

57

232,104
188.051
22^561
21,492

22,00(1
18,387
34.746
6,047

55,664
.15,454
8,489

I 646,280
' 392,053

86,760
j 127,228
1 40,239

514,110
327,146
65,555
109,891
11,518

121,668
69,351
7,178
39,664
5,475

73,957
44,462
17,011
12,425

59

2.16,514
191,529
22,800
22,185

8/,971
21,804
18.566
.15.617
5,984

58,430
37,168
8,923

663,167
402,064
88,.182
131.191
41,530

527,094
335,343
(>6,707
I 13,254
11,790

I25.96H
71,802
7,432

41,066
5,668

74,264
44,426
17.081
12.698

59

243 J') I
197,349
23,379
23,063

m
21.766
18,815
36.427
6,063

62,533
39,7X2
9,643

9,557

5,113
2,490
2,623

10,587

3,90S
1,300
2, SOU

11.112

4,429
1.462
2,967

i 1^721 ' T ' ' J2,.i.l9

4,029
1,330
2,699

3,604
I , 189
2,415

13,108

3,6 IS
1 .194
2.424

,VJ7
387
450

.1,338
2,199
1,139

19,791
17,697
2,094

9,107

/, 789
1.754

35

1,815
5,620

195

69,035
27,184
11,206
15,286
15,359

900
430
470

3,293 I
1.998
1,295 I

21,413 '
18,521 I
2.892 '

1,000
480
520

3,446
2,046
1,400

22,831
19,479
3,352

/, 200
550
650

3.476
2 013
1,463

24.175
20,370
3,805

/, 300 I
596
704 I

3,514
1,964
1,550

24,875
20,516

4,359

1,400
642
758

3,617
1.97S
1,6.19

26,559
2 1 , 6 9 1

4 , 8 6 8

| 1 0 , 1 1 7 ; 1 0 , 5 9 2 I 11 ,071 I 1 1 , 6 3 5 | 1 2 , 3 5 0

2,029
1,973

56

7,331
7,054

277

70,964
27,50.1
11,573
15,786
16,102

2,423
2,294

129

.V. 2.V7
7,964

323

71,944
27,903
11,784
16,075
16,182

2.604
2 i 446

158

9,109
8,745

364

73,890
28,719
12,182
16.K37
16,132

2.637
2:472

165

10,861
10,431

434

73,740
27,7.19
12,282
17,337
16,382

3.1VI
2 951

240

//,798
11,326

472

73,540
26,939
12.032
17,937
16.632

1 Structure of five or more klnits.
2 Includes loans held by nondeposit trust companies but not bank trust

departments.
-1 Jndmles some U.S. agencies for which amounts arc small or separate

data are not readily available.
Noi l . -Hascd on data from various institutional and Government

sources, with some quarters estimated \\\ part by Teileral Reserve in
conjunction with the federal Home Loan Hank Hoard and the Dept. of
Commerce. Separation of nonfarm mortgage, debt by type of property,
where not reported directly, and interpolations find extrapolations where
required, estimated mainly by I'ederal Reserve.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AND FEDERAL HOME LOAN MORTGAGE CORPORATION-
SECONDARY MORTGAGE MARKET ACTIVITY

(In millions ill* dollars)

I NMA 1 III M C

l inil of
period

1970
1971
1972
197.1

197.1

1974

JlMK1.
July.
AiiLr..
Sept. .
Oct..
Nov
Dec.

' I ' o t i l l l

holdings

I 11A -
in-

sured

transactions
(tlur irij.". period)

VA- , I'ur-
juiar- chases Sales

15.492 I 11.06.1 ' •1.42') I
1 "7 7O1 I "> /,>i 1 S 1HI 'I7,7<)l ' 1 2 , M l
19,791 | 14 624
24,175 16.SS2 I

21 41.1 15 768 I
1 21,772 15,877

I
5.079 :
.1.574
.1.699 :
6, 127

.Ian.,
l-i'h..
Mar. .
Apr . .
May .
.Ill ni:.

. _ 2.119 I 16,085

.! II.MI I 16,29.1

. , 2.1,.148 16,510
,| 2.1,912 16,714
. • 24,175 . 16.8*2

14.424 17.0.0K

,-t l l
.57-1
761
9.17
101
294
.152

51ft
516

Mortgage
c(>mniitiiients

Made Out -
liurinK I stand-
per iod inr.

I I

699 '
h.i;i I
659
6S6 |
'110 40 !

24,52.9
24,875

17 050
I 7. .I I 5

IS.Tft.l I 17,450 ;
25.'>I7 ' 17.725 I
26.559 I7.')<>6

1 16
.140
50.1
794
07')

24?
46."1 i
526
821 ..
770 .

8 047 ,
9,828
8,797 |
8,914 •

I ,191
I , 102 I
1.019

724 |
264
200 i
158

UO '
489 .

! . 646 I
2. 154 '
1.145

517

20.1
, 497
.124
,88')

,778
,859

602 '
918
69(1 I
88')

715
76N •

91.1
29?
475 !
019

2. .107

2,42.1

2,565
2,604

2,625

2,722
2.986
1.191

Mort^ajie
holdings

Total

125
968

I ,7«9
2,604

2,029

I 11A
VA

.125
821 i

I , 50.1 .
I , 74.1 |

1.716 i
1.714
1.728 '
1.729 I
1,742 I
I,746 .
1 ,74:1 I

I .7.16
1 .7.10
1,774
1 .756
1.827
1 .X77

Con-
\cn -

tional

147
2N6
861

11.1
444
579
694
7K5
NI9
861

XX5
895
914
967

I . I 59
I . :i 14

Mortyaye I
transactions '

(during period)
commitments

Pur-
chases Sales

778 |
298

154
14(1

50
i

.14
21
29 I

101 .
281 I.

Made Oul-
durint; I sUmd-
period I in}-

64
408
409

2 I

182
I9S
186

.116
278
291
288
218
207
186

161
185
748

I ,017
2.221

hli' I 2.59K

I , 606
I , 629

159
M9
208
141
6 1 I
45
4.1 |

26 I
49 I

595
4110 I

I .486'

I Includes conventional loans not sl\ov.n scparau-l}.
Noi l . - Data from I-NMA anil I I I I MC, respectively.
I'of /-.VMA : I loklings include loans used to hack homi issues j'.uaiantceil

by CiNMA. Commitments include some MlultilaMlily and nonprolit
hospital UVM\ commitments in addition tu I- to 4-taimly loan commitments
aecepled in l-NMA's free markcl auction system,ami lliroui'.h Hie I NMA
CiNMA Tandem Plan (1'rof.ram 18).

Ivr III1MC: Data lor 1970 hcu,m with Nov. 26, when the M I I .MC
hecanic operational. Holdings and transactions cover participations as
well as whole loans. Holdings include Unms usuil 1o hack l)Oiul issues
guaranteed hy ( i N M A . ('oinmitnients cover the conventional and (iow.-
ntulersvritten loan livogi-.inis.

TERMS AND YIELDS ON NEW HOME MORTGAGES

Period

1970
1971
97""

1971 . . . .

97.1 .lime
Illlv
All)'
Sept
Oct
N o v
1 )ee

974 Ian
l-el)
Mar
Apr
Mav
June'

( ontract
rate (per

cent)

8.27
7 60
7.45
7 78

7 62
7.69
7 77
7.9X
8. 12
8 22
8. .11

8 11
8 40
8,4.1
8.47
8.55
8.6.1

1CCM and
charges

(per cent)-'

1 .'.V'
.87
.88

1 .OS
1.11
1 08
1.19
1 .20
1 08
1 . 12

1 16
1 . .1.1
1 . 15
1 .21
1 . 20
1.28

Convent ion

Tei

Maturitv
(veins)'

•

25.1
%6 '

ns'

Loan/price
ratio

(per cent)

71.7
74 1

27.2 76.S
"><< 1 ' 77 1

26..1
26. .1
>6 7

78.0
78. 1
76 7

26.6 77..1
Yi 1 76 0
'6 (1
25.6

26.4

75 5
75.5

76 1
76.5
77. 1

26.1 77. :>
25.f- 76.8
26.7 76.X

ll mortgages

Purchase
price (thous.
of dollars)

.15..5
16 1
.17. J
17 1

.15.8

.17.0
18 6
.17.2
18.5
IX 9
.17.7

18 8
.17.8
19. 1
18 5
17.9
40. 1

l o a n
a mount

(thous. of
dollars)

25 2
26.5
28. 1
28 1

2 7 . 5

28 9
28.2
29.0
28.8
2.8.0

"M 9
28.5
29.5.
29.2
28.8
.10.4

Yields (p
primar>

1 111. 111!
seties '

8.44
7 74
7.60
7 95

7.79
7.87
7 94
8. 17
8..11
8 19
8.49

S 52
8.62
8.6.1
8.67
8.74
H.84

r cent) in
market

1IUI)
series l

8.52
7.75
7.64

8.05
8.40
8.85
8.95
8.80
S.75
8.75

8.65
8.5.5
8.60
8.90
9.15
9.25

IIIA-
insured

loans- yicK:

in private
secondary
market s

9.0.1
7 70
7.52

7.89
8. 19

9.18
8.'J7
8 86
8.78

8.54
8.66
9.17
9.46
9.46

i WVitfhkid a\ era (jus lui-voil on prohnhilny sinnple Mines of citar itcior-
islics of inoMiia.ues nrij ' inalul hy m;ii(ii iiisiilutional U-IKKI1 i '- rn i | l i s f1"-
l l i mi panics) lor purchase of sinjilc-family homes, as

• l e d c r a l l l o i !t;mk Hoard i O | K iih 1 etfcnil
Deposit Insurance C'nrporntioii. Data arc not .siuVtly i-omparahlc
earlier fiymvs hegmning Jan. l l>7'.

- lees ami cliarces relateil lo priiK-i|)a] inoiliiiii-e amount include
loan commissions, fees, discounts, and other charges, hue exclude irlminu
costs related solely in tmnsiVi of pvoporiy o\\ner>liip.

1 I;fleetive rate, retleclinj; lees atkl chaises as well as contract rales

(as shown in first column of this table) and an assumed prepayment at
end of 10 years.

4 Uates on lirst m o r t ^ i u e s , unweighted ami rounded in llie nearest
? basis points .

•s Hased on opinion reports submitted by Held offices of prevailing
local conditions n> of the first of the MicceeiliiiM month. Vit-U|s are derived
from weighted averages of private secondary marke' prices for Sec. 203,
30-year mortgages with minimum downpavmerit and an assumed pre-
paymeiU at I lie end of 15 years. Any gaps in data are due to periods o\'
adjustment to changes in maximum permissible contract interest rales.

NOTI-: TO TAUl. i : AT IKVI TOM Ol I'AGl A 46:

American l.ile Insurance Association daia for new commitments of
SI00,000 and over each on mortgages for mullif;imily and nonrcsidenttal
uonfarm properties located largely in the I. nileel Siaiev. I lie I 5 companies
account for a fittle more than one-half of hĉ th ilu; total a^set̂  and the
nonfaini morigages held hy all U.S. life insurance companies. Averages,
which are based on number ul loans, \ar> in pint with loan composition
by type and localior. of propeiiy, type and purpose of Uv.m, mul loan

amortization anil prepayment terms. Data for the following are limited
to cases where int'ormiition was avuilnble or estimates could be made:
capitalization rate (net stabilized property earnings divided by property
alii t i l imlc ngsdiv.de by debt .s /ice);

and per cent constant (annual level payment, including principal and
iiilen:\i, per $100 of debt). All statistics exclude construction loans,
increases in existing loans in a company's portfolio, reapprovals.and loans
.secured by land only.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AUCTIONS OF COMMITMENTS TO BUY HOME MORTGAGES

Item

i l-'cb. 25 i Mar. 11 Mar. 25 I Apr. 8

Amounts (millions o/' dollars):
(Jovt.-underwritten loans i

Ottered I
Accepted i

Conventional loans i
Ollered i I
Accepted I

Averiiye yield (per cent) on short- '
rerrn commitments? I

Ciovt.-underwritten loans |
Conventional loans i

58. (I
42.3

.151.1
2K5.3

1.154.7 1,061.4
3 3 2 5 I 2 6 7 0332.5

48.6
.19.4

8.4.1
8.50

'74.2 ' 126.3
50.1 | .14.2

8.44
8.47

K.62
8.64

267.0

163.9

8.95
9.00

Date of auction

1974

Apr. 22 I May 6 May 20 June .1 I June 17 July 1 July 15 July 29

3.1.1.6
168.5

80..1
40.9

9.18
9.21

256.0
111.1

74..1
29.8

217.7
82.8

41.4
23.6

9..14 I
9.44 I

0.48
9.6.1

85.1
71. 5

ifi.l
20.5

9.54
9. 70

.18. 5

.11.5

21.6
11.2

9.54
9.69

271.7
103.0

.19.7 I
2.1.6 ,

9.65
9.76

179
19.1

hi)
29

5
5

4
9

151
7.1

:id
18

.(

.4

. 8

. 1

'J.'JO
9.90

1 Mortgage amounts of lured by bidders urc total bids received.
2 Average accepted bid yield (before deduction of 3H basis-point fee

paid for mortgage servicing) for home mortgages assuming a prepayment

period of 12 years for 30-ycar loans, without special adjustment tor
l-'NMA commitment fees and I-NMA stock purchase and holding require-
ments. Commitments mature in 4 months.

MAJOR HOLDERS OF FHA-INSURED AND VA-GUARANTEED RESIDENTIAL MORTGAGE DEBT

(l:nd of period, in billions of dollars)

Holder

All holders
l-'HA
VA

1 HA
VA . . .

I I r A .. .
VA

l-ll A
VA

I-JJA
VA

Others
(•'HA
VA

Dec. .11,
1970

109.2
91 7
17 1
10.5
7 9
2 6

28.1
16 1
12 0
18.7
10.2
8 5

16 8
11.4
5.4

15 1
26.1
8.8

Dec. 31,
(971

120.8
81 .1
19.5
11.1
8 . 1
.1.1)

28.2
16. 1
12 1
24 1
1.1.7
10 6
15.8
10.8
5.0

41.2
.12.4
8.8

Dec. .11.
1972

1.11.1
86.4
44.7
1 1 . 7
8 5
.1.2

28.6
16.0
12 6
28.9
15.4
11. s
14.7
10.0
4.7

47 2
.16.5
10.7

Mar. .11,
J97.1

1.12.4
86.6
45.8
1 1 . 7
8.5
.1.2

28.7
15.9
12.8

' 29.5

14.3
9.7
4.6

48.2

June 10,
197.1

131.6
86 4
47 2
1 1 7
8 5
\ 2

2H.7
15 8
P 9

29.«

14 0
9.5
4.5

49 4

Sepf. 30,
1973

13.1.8
85 6
48.2

' I I 7
'H 4
' 1 1
2K.h
15 7
12 9

', 30 . .
11.7
9.1
4.4

50 0

Dec. 31,
197.1

115 0
85 0
50 0

1 11 5
' K ~>

3.1
28.4
15 5
P 9

! 29.7

11.6
9.2
4.4

52 1

Norr..-•-VA-guarantced residential mortgage debt is for I- tn 4-family
properties while Mi A-insured includes some debt in multilamily structures.

Detail by type oi' holder partly estimated by I'ederal Reserve for first
and third quarters, and tor most recent quarter.

COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

Period

1970
1971
1972

1971—Nov
Dec

1972—Jan
l e b
Mar
Apr
May
June
July
AUK
Sept
Oct
Nov
Dec

Number
of loans

912
I ,664
2,132

136
133

107
122
220
200
246
268
170
178
152
159
180
130

Total
amount

cxinmiittetl
(millions ol'

(dollars)

2,341.)
3,982.5
4,986.5

288.2
290.0

198.6
42.1.5
5.10,4
381.1
399.6
C83.2
421.2
515.7
354.1
34.1.5
371.7
363.9

J.oan
amount

(thousands
of dollars)

2,567
2,393
2,339

2,119
2,181

1 ,856
3,471
2,411
1,906
1 ,624
2,549
2,478
2,897
2,329
2,161
2,065
2,799

Contract
interest

rate
(per cent)

9.9.1
9.07
8.57

9.01
8.96

8.78
8.62
8.50
8.44
8.48
8.55
8.56
8.54
8 5S
8.65
8.6.1
8.64

Maturity
(yrs./mos.)

22/8
22/10
23/3

2.1/5
23/0

22/1
22/6
24/2
24/6
23/4
23/0
23/0
23/0
23,14
23/0
23/2
22/8

Averages

I .oan-
lo-value
ratio

(per cent)

74.7
74.9
75.2

75.6
74.4

7.1.3
73.3
76.3
76.3
76.0
75.4
74.5
74.9
75.7
75.8
74.7
74.4

Capitaliza-
tion rate

(per cent)

10.X
10.0
9.6

9.9
9.4

10.0
9.7
y.5
9.5
9.5
9.5
9.5
9.5
9.5
9.6
9 6
9.8

Debt
coverage

ratio

1.32
1.29
1.29

.27

.30

.31

.31

.29

.2')

.26
,29
.31
27
2S
29

.28

.37

I*cr cent
constant

I I . !
10.4
9.8

10.2
10.2

10.2
10.0
9.7
9.6
9.8
9.8
9.8
9.9
9.8
9.9
9.9
9.9

See Nori: on p. A-45.
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TOTAL CREDIT

l iml of period

1965
1966
1967

1968 . . . .
1969

1970,
1971

1972

197.1

197.1- June . . .
Jl i lv
\ue,
Sept
O c l
Nov-
Dec

1974- Jim
lei)
Mar
Apr
Mav
June

Total

89,88.1
96 219

100,78.1
110,770
121,146

127, 16.1
138,394
157,564
180,486

167,08.1
169,148
171,978
171,015
174 840
176,969
180,486

178,686
177,522
177,572
179.495
181.680
181.425

Tota l

70,89.1
76 245
79,428
87,745
97,105

102,064
I I I , 295
127,.1.12
147,4.17

1.16,018
1.18,212
140,810
142,09:1
141 610
145.400
147,4.17

146,575
145,927
145.768
147,(147
148.852
150.615

Auto-
mobile
paper

28,4.17
10 010
2 l),79(i
:12,948
:15,527

.15, 184
18 664
44,129
51,1.10

48,549
49,152
50 212
50 5 57
5 1 092
51,171
51 ,1.10

50,617
50,.186
SO,310
50,606
51,076
51,641

( I l millions o

Instalment

Olher
consumer

fcoods
paper

•

18,48.1

Home
improve-

ment
loans'

.1.7.16
20 712 .1,841
22,189 4.0(18
24,626
28 ,11.1

.11 465

.14, 15.1
40,080
47,5.10

41,851
42,575
41 505

4,219
4,611

5,070
5,41.1
6,201
7,.152

6,688
6,845
7.009

44,019 7.120
44 612
45,592
47.5.10

47,10.1
46,781
46,5.16
47,017
47.58X
48.099

7,2.1"i
7..12.1
7,.152

7,10.1
7,141
7,410
7,57.1
7.786
7.'1.10

dollar*.)

Personal
loans

20,2:17
21,662
2.1,2.15
25 912
28,652

.10,.145
:12,865
:16,922
41,425

18,928
.19,440
40 064
40,.W
40 651
41,116
41,42.5

41,.152
41,417
41.492
41,851
42.402
42 945

Total

1 8,990
19,994
21,.155
2.1,025
24,041

25,09' l
27,099
.10,2.12
.1.1.049

11.065
10,9.16
11 , 168
.10,942
11,210
31,569
.U.049

.12,11 1

.11 , 595

.11 ,804
:12,448
.12.828
.12.810

Noninstulmcnt

SMIBIC-
payment

loans

7,671
7,972
K,55K
9,5.12
9,747

9,675
10,585
12.2.56
1.1, 241

12.990
12,968
1.1 111
1.1,08S
1.1, 145
1.1, 161
1.1,241

1 .1 , 1 1 7
11 159
1.1, 188
1.1. .11 5
l O . l l
11.111

('har^e

Retail
outlets

5 724
5 812
6 041
5,966
5.9:16

6,161
6 197
7,055
7,78.1

6,544
6,424
6 475
6 229
6 ^54
6,761
7,78.1

6,894
(>,l 16
6,097
6,556
6.948
7.002

iccounts

Credit
cards 2

706
874

1 029
1 ,227
1 ,417

1,805
1,95.1
1 ,947
2,046

2,01 1
2,055
2,110
2,106
7 016
2,024
2,046

1 ,981
1,882
1 ,842
1,878
1 999
2. 104

Service
credit

4,889
5 116
5.727
6i:uio
6,921

7,456
8, 164
8,974
9,979

9,520
9,489
9,452
9,519
9,495
9,62.1
9,979

10,119
10,418
10,677
10,699
10,550
10..19.1

' H o l d i n g s o f financial inst i tut ions; holdings o f retail outlets an- in-
cluded in "Other consumer uoods paper."

2 Service station and miscellaneous credit-card accounts anil l ionie-
heating-oil accounts.

N u n . ConsuiiKT credit esu'males cover loans to individuals lor
household, fami ly , and other personal expenditures, except real estate
mortgage- loans- f o r hack figures and description o f the data, see " ( o n -
siinier CTei l i i / ' Section Hi (New) a\~ Supplement to Hanking and Monetary
Slatistits, 1965 and Dui I.I'IINS for Dec. 1%N and Oct. 1972.

CONSUMER CREDIT HELD BY COMMERCIAL BANKS

(In millions of dollars)

hnd

1965.
966
967.

1968
1969.

1970
1971
1972
1971

197.1-

1974

of period

June
Julv

Sept
Oct
Nov
Dec

y.m
I'd)
M a r

M ay
June

T<

15
.18,

40
46
50

51
60
70
81

76
77
79
79
80
80
81

81
80
80
81
82
8.1

tal

652
26.5
6.10
.110
974

867
556
640
248

519
5 56
016
526
281
810
248

0X1
909
918
750
527

,417

T i

.11,
1 1 ,
1 7 ,
4"1

4 5 .
5 1 ,
59
6 9 ,

64
66
67
67

69,
69

69
69
69
70
71

962
.119

152
9.16

421

198
240
781
4 9 *

999
065
181
918
6">7

161
495

429
246
2.12
944
721
615

Autonio l

Purchased

10,209
1 1
10,
12
1.1,

1?
1.1
16
(9

1«,
18
18
18,
19
19
19,

18
18
18
18
19
19

024
)72
124
1.1.1

918
8.17

018

118
419
771
8H6
121
198
0.18

885
770
775
896
017
220

ile paper

Direct

5,659
5,956
6 21">
7,102-
7,791

7 888
9,277

10 776
12 218

11,866
I "> ( P I
12 190
12,160
12 262
12,306
12,218

12,11.1
12 (P8
11,985
12,0:19
12,100
12.169

Other

Mnhile
honie.s

4,42.1
i 786
7,2.21

6,47.1
6 629
6 825
6,9.56
7 106
7,208
7,22.1

7,217
7 285
7,.V1.1
7, 199
7.491
7,56-1

Instalment

C led i i
cards

4.166
4,681
5,469
I , 107

.i 2,6.19

1 792
4,419
5 288
6,649

5,502
5 6 n l
s 79"i
5,909
5 991
6,171
6,649

6,826
6 770

1 6,667
6 7f,l
6.887
7.076

Other

5,187
6,082

7 I t l
4,501
5 122
6,054

.5, 6XH
5 815
5 921
.5,978
6 012
6,0.15
6,054

6,041
6 061
6,082
6,208
6. .12.1
6.420

Home
improve-

ment
loans

2,571
2,647
2,711
2 , 8 5 8
2,996

1,071
.1,2.16
1 '44
1,982

.1,700
1 774
1,861
!, 90.1
1,950
.1,979
.1,982

1,944
1,917
.1.958
4,028
4.115
4.224

Persot

Cheek
credit

6,
7
7,

798
1,081

1 116
1,497
1 789
2', 144

1 ,909
1 914
1 ,982
2,027
2 060
2,085
2,144

2,167
2,171
2,169
2,180
2 199
2 2.10

al loans

1
| Other

i

357
011
748
; 8,160

8,699

I 9,280
10,050

I 11 ,158
i 12,187

1 11,721
11,848

| 12,0.15
12,099

1 12,12.1
, 1 2 , 1 7 9
1 12 ,187

12 ,216
1 12 ,220
. 12,261
1 12,4.1.1
, 12,549
1 12.712

Nonin-
stalment

Sin^le-
payment

loans

6,690
6,946
7,478
X.174
8,55.1

8.469
9,116

10,857
11,75.1

1 1,520
11,491
11,655
11,608
11,654
11,669
1 1 75 <

11,652
11,66.1
11,686
11,806
11,806
11,802

See also Non to tahlc at top of page-
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INSTALMENT CREDIT HELD BY NONBANK LENDERS

(In millions of dollar)

Fmi ol' pel iotl
' I ( H i l l

1965 23,851
1966 2-f ,7'J6
1967 24,576
1968 I 26,074
1969 27,846

1970 ' 27,678
1971 28,883
l'J72 I 32,088
1973 ' .'7,241

1973 .lime
July
A

34,367
35,020
35.634

Scp't ! 35.993
Oct. . . ... -

197-1-

Nov
Dec

Jan
I cli
Mar
Apr
May
.hinc

36,365
36,887
37.243

.'7.140

.17, 148
37.005
37,291
37.751
3S. 159

Auto-
mobile
paper

l i i iance companies

I Olhcr consumer
I'.oods paper ' Mcnne

itnprove-
I i " " i nienl
1 Mobile I Other I loans

home*;

Other financial lenders Retail outlets

9.218
9.342
K, 627
9,00.1
9.412

9.044
9,577 I

1(1. 174
11.927 I

11,121 :
11,365
II.5H3 ;
11,721
I 1.859 I
I 1.949 '
I 1,927 ,

I 1,754 I
I 1.710 I
11.624 I
1 I , 6K4 .
11.810
I I .<)57 '

4, 14 3
4,925
5,069
5,424
5,775

2,464 .
2,561

.',.178 I

3,0X1
3, I.'2 I
3, 187
3,215 I
3,269 I
3.310 .
3,378

3.392 1
'. 406
3,324
3, 364
3.413

.1,2.17 1

.1,052 I

.1,589
4,434 '

4,002
4,103 1
4,194 '
4,265 ,
4.316
4,371 ,
4 434

I
4,46(1 ,
4 486 '
4.497 •
4.547 .
4 58 1
4,626 .

212
214
192
166
174

199
247
497
917

77! I
809 '
H47 ;
8K6
917 I

<)40 '
968 1

1,018 1
1,057 I
I .097
1 . I 1 •)

Per-
son;)!
loans

10,058 I
10.315
10,688 I
11,481 I
12,485

12,7.14
13,446 1
14,912 ,
16.587 I

15,469 '
15,687
15,899 I
15.96.1 i
16,074 I
16.371 I
I6.5H7

16,594 j
16.578 I
16,542 1
16,639
16.848 '
17.013 I

8,289
9,315
10,216
11,717
13,722

15,088
(7,021
19.511
22,567

21,084
21.394
21.808
22,129
22 115
22,505

22,.101
22,413
22,562
22,751
2.1.203
2.1.6 m

I Mis- I
Credit cellanenus| I otal
unions 1 lenders1

7,324 I
8.255
9,003 .

10,300 I
12,028 I

12,986
14,770
16,913 ;
19,609

18,269
18,517 !

18,961
19,207 I
19,3.19 I
19.517 '
19.MW 1

19.429 '
19.430 I
19,550 .
19.704
20.053 1
20. Mil ,

965 1
1 .060
1,213
I,417 !
1,694 1

2,102 i
2.251
2.598 ;
2,958

2 815
2,877 1
2,847
2,922 •
2,976
2.98K
2,')58

2,872
2,983
3.012
3,049
3 . 150
1.129

9,791
10.815
11,484
12.0IS
13,116

13,900
14,151
15.950
18,132

15.568
15.733
15,987
16.053
16,303
16.847
18.132

17,705
1 7 , 1 20
16.969
17,059
17.177
17.7.11

Auto- Oilier
mobile . retail
dealers I outlets

315
277
287
281
250

218
226
261
299

289
293 1
296
297 I
300 .
.5(12 I
299 ,

296 I
29.1
292 I
29.1
294 '
296 1

9,476
10,538
I 1,197
1 I,737
12,866

13,682
I. ',925
15,689
17,8.1.1

15,279
I 5,440
15,691
15,756
16.001
16,545
17,833

17.409
16,827
16,677
16,766
! 6. X.S3
16.915

1 Savings and loan associations ami mutual savings banks. See also Nun to table at top ol preceding pauc

FINANCE RATES ON SELECTED TYPES OF INSTALMENT CREDIT

( Per cent per annum)

C onunereial banks cc companies

Monlli

1972-

New
automo-

biles
(36 1110s.)

June '
July
Auji I
Sepl j
Ocl I
Nov |
Dec

l97.V--.liin
1 eb
Mar
Apr i
May '
June I
July '
AUK I
Sept |
Oet '
Nov |
Dec

1974- Jan...
Icb..
Mar..
Apr. .
May.
June .

9.98
9.97

10.02
10.02
10.01
10.02
10.01

10.01
10.05
10.04
10.04
10.05
10. OS
10.10
10.25
10.44
10.53
10.49
10.49

10.55
10.53
10.50
10.51
10.63
10.80

Mobile Oilier Personal
homes consumer I loans '

(84 mos.) I |:oods (12 mos.) i
, (24 mos.) •

10.49
10.77
10.71
10.67
10.66
10.85
10.69

10.54
10.76
10.67
10.64
10.84
10.57
10.84
10.95
I I . 06
10. 90
11.19
11.07

II .09
I 1 .25
10.92
11.07
10.96
11. IK

12.38
12 !9
12.47
12.47
12.38
12.44
12.. 55

12.46
12.51
1 2. 4K
I 2. 50
12.48
12.57
12.51
I 2.66
12.67
12.80
12.75
I 2.86

12.78
12.82
12.82
12.81
12.88
12.99

12.65
12.7.1
12.72
12.70
I 2.70
12.63
12.77

12.65
12.76
12.71
12.74
12.78
12.78
1 2.7.5
12.84
12.96
13.02
1 2.94
13.12

12.96
13.02
I 3.04
13.00
II 10
13. 18

I

Credit-
on !

17.25
17.25
17.25
17.25
17.23
17.2.1
I 7.24

17.13
17.16
17. 19
17.19
17.22
17.24
17.21
17.22
17.23
17.2.1
17.2.1
I 7.24

17.25
17.24
17.23
17 25
17.25
17.25

Automobiles : | OUKI- '

I Mobile I consumer I'ersonal
i

New

11.85
11.84
II .85
I 1.88
I I . 86
II . 89
11.92

II .»')
I 1 . «6
I I .85
1 I .88
11.91
I I . 94
12.02
I 2.1.1
12. 2K
12. 34
12.40
12.42

12.39
12.33
12.29
12.28
12.36
I 2. 50

Iscd |
homes

I
i loans

6
6
6
6
6
6
6

52
57
62
71
67
78
87

12.25

i 2.4 i

ii'.ii

19

J9

18

.3K

. 15

.90

T 1

21

21

.26

.05

. 22

12. 19.04 ! 21.00

12

12

12

13

73

77

90

12

IK.8H

18.93

1 8.69

18.77

20

70

20

20

.76

.55

.52

.65

24 I 18.90 20.68

1 5 , ' \ f . ( , < ) | •20.^1

I 13.07 18.911 20.57

No'u. Rates are reported on an annual percentage rate basis its
specified in Regulation / ( T r u t h in I.endini.'.) of the Hoard of Ciovernors.
Commercial bank tales are "most common" rates tor direct loans with

specified maturities; finance company Tales are weiii(\K'd averages for1

purchased eonlr;icls (except personal loans). Tor back figures and descrip-
tion of the data, see llulletin for Sept. 1973.



AUGUST 1974 :: CONSUMER CREDIT

INSTALMENT CREDIT EXTENDED AND REPAID

(In millions of dollars)

A 49

1966.
1967.
1968
1969
1970.

1972

Period

197.1

1971 June

1974-

1966.
1967.
1968
196').
1970.
1971.
1972.
1973.

1973 -

Julv.

Sept
Oct . .
Nov . . .
Oec .

Jan
I'cb.,. .
Mar

May

July . .
Aug
Sept . . .
Oct.. .

r w

1974—Inn

1966
1967.
1968
1969
1970
1971
1972
1971

1973

1974-

I'cb .
Mar

May

June . . . -
July

O c t
Nov . .
1 Xc

•Jim
lob
Mar . . .

Muv
June...

'['(Hal

82,832
87,171
99,984

109,146
112,15X
124 281
142,951
165,083

13,646
14,542
14,294
13,691
14,149
14,275
12,677

13,714
11,541
13,823
14,179
14,669
14,187

77,480
83,988
91.667

. . . I 99.786

' ' "

107,19')
(15,050
126,914
144,978

12,034
12,544
12,399
12 332
12,449
12,549
1? 267

12,797
12 870
1 3,206
13,026
1. ,407
1 1 101

5 152
.1,18.1
8 117
9 160
4 959
9,231

16,0.17
20 105

1,612
1 998
1,895
1 ,359
1 ,700
1 726

410

917
671
617

1.15.1
1 .262
1 .086

Automobile
paper

lly

Other
consumer

goods paper

27,192
26,120
31 083
.12,553
29,794
14 871
40,194
46,453

.1,762
3,930
3,968
1 919
3,912
3,819
3,315

1,492
3,389 .
3,484 '
1,545
3,769

25,619
26 534
27,911
29,974
10,137
31,393
.14,729
39.4.52

1,114
.1,293
1,406
1,4,'7
1,471
1 1 18

1 411
1. 194
3,544
1 498
3.601
1 577

1 571
214

1 152
2,579

-341
1,480
5,465
7 001

509
596
675
.533
485
548
21

59
• 5

• 60
47

168
154

NoTr.- Month ly estimates are .sc.-j.soniilly adju.sfec
merits for differences in trading days. Annvml total1

not seasonally adjusted.
Hstimates are based on accounting records and (

charccs. Renewals and relinancinH of loans, nurclu

26,329
29,504
31,507
38,332
43,873
47 821
55,-59')
66,859

.5,50.5
5 943
5,961
.5,5.17
.5,91 1
5,978
5,254

.5,662
5,647
5,93.1
6,0.14
6, 156
6.043

24,080
27,847
31 ,270
34,645
40,721
44,933
49,872
59,409

5 141
5, 168
5.072
5, 149
5,1.54
5 001

5,191
5 140
5,596
5,48.1
5.607
5.615

2 249
1 ,657
2 217
3 687
1 15?
? 888
5,727
7 450

550
80?
791
465
762
8?4
"151

469
107
337
551
549
428

and inellu
arc based

lieu includ

type

l lon ie
improve-

ment loan

2 221
2, 169
2 *14
2,831
2,963
1 244
4,006
4,728

400
411
408
410
4/5
402
429

373
409
424
447
468

2, 1 18
2,202
? 301
2,457
2,.506
? 901
3,218
3,577

.100
108
298
322
108

1 1 ~>

156
121
108
3 1 2

1 1 5

135

105
167
211
174
457
14 1
788

1 151

100
125
1 10
88

107
101
97

17
86

116
135
15.1

e adjust-
on data

_• finance

Personal
loans

Intensions

37 088
1 28'978

12 860
.15 4.10
35.528
38 14 1
41.15^
47,04.1

1.979
' 4 716

1,957
3.805
1 O i l
4,076
.1,679

4, 187
4,096
3,982
4 . 151
4.276
4 I8N

Uepaynu'r.ls

25 663
11 405
10 161
1? 710

15'8?1
19.095
4? 540

3.526
1 761
3,640
3,532
1 565
.1,623
1 5()f,

1 8 1 5
1 Kl 1
1 758

: 3,733
1.884

! I 774

Net change

1 42 5
i'57.1
1 697
2,720
1 691
?.52O
4.057
4 501

453
475
117

1 .146
453

N 1

.172
'8 1

4 2 0
W
414

Mnincrcial
banks

10 071
31,182
17 195
40 V55
42,960
51 217
59 119
69,726

5 684
5 976
6 195
5,809
6 060
6,22?
5, 1 24

5,715
5 794
5,710
5,838
6.023
6.076

?1 716
29,549
12 61 1
16 470
•Kl, WN
45 195
50 796
60.014

4 890
5 1 P
5,146
5, 167
5 212
5,345
5 088

5 254
5 4 10
5 479
5,470
5. 573
5.564

2 157
1,831
4 784
4 485
1 977
5 842
8,541
9 71?

794
864

1 049
642
848
877

16

461
164
2.11
.168
450
512

l ly ll

1 inanee

25 897
26 461
10 261
1 ' 751
11 952
32 935
18 464
4.1,221

1 584
1 8">4
1 685
1 602
3 6"M
1' 564
3,279

1 691
1 656
1 497
.1,671
3,832
1. 729

24 952
26,681
28 76 1
10 981
31.705
11 7K1
.15,759
38,066

1,241
I I P
.1.241
3,144
1 287
3,14.1
1 151

1 418
3 421
I 45?
.1 375
.1.528
.1.405

945
220

1 498
1 772

168
1 205
.1. lOS
5 155

34.1
51 , '

444
458
136

1 '8

?7 5

45
296
104
.124

i k er

Other
financial
lenders

10 168
1 1 ,218
11 ">06
15 198
15 T>0
17 966
20 607
2.1,414

1 978
2 1 10
1 941
2,019
1 951
2 (129
1.897

,911
I 861
1 ,976
2.054
2. 1 40
2, (M0

9 142
10,337
1 1 705
11,191
14,354
16 (111
IS, 1 17
20,3.58

1 .694
771

.738
,757
.701
,814
766

,823
692
827

,784

N 15

1,026
901

1 501
2,005
1 366
1 ,9.11
2.490

.056

284
119
205
262
248
.'15
1 11

88
169
149
270
28 5
205

-

Re ail
(Millets

16 494
18 090
19 P 1

20 M0
21 5 26
?i 14 l
'4 541
28,722

2 400
"» 6 1">

' 471
1 261
' 5|5

4 6 0
,377

' 195
2>0
640

.616
*. 674

S.I''

1 5 470
17,421
18 588
19 14 '
20,742
21 W
2? 742
26.540

.' '09
2 149
2,274
?. 264
» 147
2,247

? 10?

2,4.(8
7,.197
12.45
2.497

0?4
669
514

1 .098
784
251

1 ,799
2,18?

191
281
197

i
.'68
21 1
115

9.1
95

192
219
223

45

stalment paper, and certain other transactions may increase the annum
of extensions and repayments without all'cctiuK the amount outstanding

1'or back figures and description o f the data, see "Consumer Credit,
Section 16 (New) o f Supplrrnvnt to HankiriK and Monetary .Statistics, 1965
and II11111 riNS for Dec. 1968 and Oct. 1972.
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MARKET GROUPINGS

(1967 - 100)

Ciroup:rig

Tola! index

1'rotliicts, total
1'itial products

Consumer goods
Iquipmcnt

Intermediate products
Materials

Consumer KO

Durable consumer floods. ,
Automotive products

Aulrii
Auto purls and allied {•oods...

Home floods
Appliances, TV, and radios

Appliances ami A/C
TV and home audio

Carpeting and furrrirure
Misc. liomc goods

Nondurable consumer tfoods
Clothing
Consumer staples

Consumer foods and tobacco. .

Nonfood staples
Consumer chemical products.
Consumer paper p roduc t s . . . .
Consumer fuel and l ight ing. .

Residential utilities

l:.c\uipmeut

lli/.siness equipment.
Industrial equipment

lhiilding and mining equip
Manufacturing equipment
Power equipment

Commercial, transit, farm ct[
Commercial equipment
Transit equipment
l a r m equipment

Defense and space equipment.
Military products

Intermediate products

Construclion products
Misc. intermediate products

Mulerials

Durable attmls materials
Consumer durable parts
} iiu'tpment purls
Durable materials nee

Nondurable xoods materials
Textile, paper, iind cheni. m a t . . . .
Nondurable maleiials n.e.c

I uel ;md power, industrial

Supplementary croups

I Ionic poods and clothing
Containers

(Jross value ot1 products
in market structure

(In billions of 196.1 dollars)

I'rodlicls, loltil
1 inal products

Consumer goods
liuuipmcnt

Intermediate products

1967 !
pro-
por-
tion

1973 I
aver- '•_

1973 1974

July I AUB. I Sept. ( Oct. j Nov. ' »ec . Jan.

r100.0

62.21
4,1.'/51
2S.S.1
20.42
1 3 . 2f>
37.7!)

7.M
2.84
1.87

.97

5.02
1.41

.92

.49
1.08

125.6

12.1.4
121.3
I31.71

106.71
131.11
129.3

126.7 126.5, 126.81, 127.0

124.21
122.1
132. 81

IO7.3i
132.5
13(1.9

123.71
121.4]
131.21
107.6,
1.12.1
130.9

124.3,
I22.4\
132.3
108.51

131.0
131.3

127.5

l eb . I Mar.
I..

June'' July

126.5| 125.4

139.0, 142.4,
136.81 141.7|

134.01
156.7

125.41
158.9

140.3
144.8
156.9

I
142.91
147.8
156.1)1

134.0, I3H.2
121. l | 129.8
103.9, 118.4
154.2' 151.8

141.1
146.3
153.3

150.01 155.4
1.1.1. A1 I34.7i

7
4.32

16.34
8.37

142.9
149.4
159.8

154.21' i53.3
132.9 1)4.8

119.0 129.1 130.2 130.1
116.0
132.4
122.2

129.1 130.2 I.W.I
116.51 117.0, 118.0
I 12.5 133.A 1.13.2
121.3 121.9 122.2

124.3
122.7'
132.6
108.9
130.6
131.1

1.17.J
131.4
122.5
148.4

140.9
14.1.4
159.3

7.98, 143.|l 144.I1 145.8
2.641 15.1. 1 15.1.0, 155.f>
1.91 121.3 122.5 124.1
3.4.1
2. 25

12.74
6.77
1.45

147.5 149.2 150.4
I5(>.H 157.8 160.0

144.8
153.4'
124.4
149.7
160.9

I 20.11
120.4

3.85 | 113.0' 113
1.471 UK. 5 13H

123.0
120.5
119.6
113.9

124.6-
122.5
12.1.1)!
115.11
141.O1 142.3

125.X
124.1
121.7

5.97 125.5
3..10 115.0 135.91 137.0
2.001 KW.ftl KW.OI 108.4

.67 P5 l' 126.41 132.8

125.81 127.0! 127.7
138.
109.6

HI). 2
80.3

134.2
128.6

20.VI
4.75 127.8
5.41 119.3

10.75 136.5

13.99
8.58
5.41
2.89

I .82

2X6 t
221.4
156.3
65 3
64.9

129. I
I 39.8
I 12.?
123.9

129.4

XI.I 79.1
81.1 79.01

134.5
132.7

449. X
346.1

131.7
126.')
124.5
137.6

1.10.4
142.2
112.1
126.9

130.71
135.1

4^2.'
347.7

79. X
79.1

I 5 .3
29.A1

134.9
128.1

131.K
128.6
122.3
138.0

130.6
142.4
111.7
126.3

132.3
129.9
122.1
138.7

130.3
141.9
112.0
128. .1

130.0 131.3
140.5 1.19.8

15.1.9
1.14.1

130.X
116.8
134 5
123.3

UA.2
156.2
122.5
151.9
161.9

125.3' 124.0 122.9
123. 7i 122.6\ 121.2
13.1.5 131.3 129.2
110.1
131.1
131. S

I 29. 1
109.8
129.2

130.7| 129.7

124.7 124.9

122.4 122.61 122.7
120.6\ 121.0' 120.X' 122.5

• I
1 2 5 . 7 1 2 5 . 6

123.61 123.4

128..l i 12S
I 10109.9, I 10.1

(29. (J UK. 2|
128.3 128.8

13X.5 134.6 I2X.2 126.4
113.7 120.A 108.0 106.6
I 24.K. 106.2 90.0| 86.4
150.9 147.8| 142.6, 145.5

141.2
140.4
154.7

152.
136.X

131.5
117.3
1.15.2
126.5

144.3
(54.9
123. G
147.8
158.0

126.2 127.ft
124.5 125.fi
124.7l 126.0
117.3 118.2
143.0 144.6

128. I
140.1
109.8
123

XI). 0
79

134 3
127.5

132.2
128.2
122.7
139.0

130. I
141.4
112.3
126.9

129.8
141.2

446.2 449.X 452.6
341.9, 146 ll 349.7
235.4; 239.0, 241.72.19.71 241.0 _

106.4 106,6| 106.6 107. .V 108.0
101.7' 104. K1 104.6! 101 ,5i 103.1

130.3
141.3
111.4
132.4

SO. V
80.0

1.1.1.7
129.0

133.1)
128.4
125.«
138.7

130.7
142.4
112.1
124.9

130.2
142.3

456.9
351.3
24.1.6
109.5
10.1.6

142.5
147.9
172.2

150.1
M6..1

130.2
120.3
132.8
125.0

141.1
156.7
120.5
140.7
149.8

139.6
1.18.4
153.9

153.5
1.14.4

12V 5
116.3
1.13.0
126.9

139.4
157.8
119.4
136.7
145.6

126.9
124.9 125.3
126.0] 128.5
118.5 119.1
140.3 138.0

129.2
139.3
I I I . I
1.1.1.4

XI .9
81.3

131.1
127.4

132.7
121.0
125.3
141.6

128.5
139 8
109.5
129

XI.4
80.6

113.0
126

129.8
1 13. (I
123.9
140.0

129.2 131.1
140.1 143.4
111.')! u i 7

123.1 121.5

1.12.4
141.0

44'). I

128.8
148.4

445.4
346.9 342.5
237.81 2.1.1. A
109.0 108.9
102.5 103.1

I .
I 1 0 . I1, 1.8
129.4 I2X.0,
128.7 129.2

/.'*'.•> 130.'I
108.0 11.1.8
86.3 97.7

149.8| 144.7

132.X
116.2
100.3
146.7

1 2 1 . X
129.4
111.3
129.1
129.4'

132.4
114.7
99. A

143.6

137.5 140.1! 140.6, 142.3 142.4
131.9 1.15.8| 1.15.2 1.17.«l l l f i .9
137.5 140.1

1.15. ft,
148.2 ; 150.01 148.6 152.7 151.3

158.2
1.16.0

153.3 154.5
134.2 136.3

I2H.7, 127.6
114.5 112.0' 106.2
133.0 133.1 133.2
125.9 125.7 123.9

140.4
159.0
(19.9
137.4
l4K.fi,

127.3
126. A
130.3
120.6
1.18.7

128.2
139.8
109.3
126.0

140.8
IA0.3
I 19. I
1.18.2
149.0

117.6
I 26.8
131.31
121.1
1.17.3

157.4
1.18.3

119.4
107.0
135.3
1 26. .1

158.9
138.4

128.3

134.0
124.1

143.1 144.5 144.3
159.71 157.51 156.2
119.41 124.7| 12.1.5
14.1.7 145.4 146.6
151.6 I53.2i

128.7
140.8
109.4
126

HO.9
80.2

131.3
127.4

SI .0
80.5

(29.6
127.5

127.3 127.2
109.3, 110.6
122.6 121.6
137.6 1.17.5

131.1
141.7
114.3
(22.5

131.9
141.1
114.7
122.6

126.9 127.0
144.3 151.4

442.5
339.9

443.9
342.3

23O.A 2.12.7

127.9
I 27.6
133.5
122.1
I 36. A

129.X]
1 29.4
135.0
124.1
137.8

125.7

I23.fi
122.3
130.0
1114
128.2
129.3

133.1
I 1A. 6
101 5
145.5

142.5

138.5

12X.X

1.14.5
124.8

144.7

140.4|
106. 7
131

SO. 6
79.9

(30.8
128.

127.3
112.5
120.1
137.5

131.9
143.9
112.7
123.2

147.0

130.2
141.3
110.2
1.15.2

XI.6
80.3

129.7
129.2|
136.51
123 41

137.1,

129.7
128.5
136.5
123.4
1.13.6

130.4
142.4
108.0
137

XI). 7
78.2

(30.A' I.IO.fi
126.0 127.

I2X.X
114.7
122.7
138.0

130.X
142.9
111.9
1 24.8

126.0
141 .5

445.41 44X.8
342.9, .147.9

109. 11
102.6

109.4'
101.9)

23.1.8
109.0
102.5

237.5

12X.5
114.7
122.5
137.6

131.4
143. 1
112.9
125.5

125.9
143.6

44X.1
346.3
235.7

111).A1 110.A
101.1 102.0!

1.10.9
141.5
110.7

XI .2
78.8

129.5

I2X.6
114.7
122.5
137.7

131.0
143.0
111.9
127.0

126.1

447.9
346.3
236.0
110.3
101.7

l o r Non: see p. A-51.
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INDUSTRY GROUPINGS
(1967 • • 100)

i 1973 I'J74

(iroupinp.
July ( Aug . [ Sepl . Oct . | N o v . ^ Hot-. [ J a n . I eh. M a i . ! A p r . ' Mu> i J i i n c Jn]>

Manufacturing
Durable
Nondurable.,

Mining and utilities
Mii

XX.55: 125.2, 126.51 12(1.II 12(1.3 126.4 127.41 126.4 US..I

Utilities

Durable manufactures

Vrimary and fabricated metals
Primary metals

Iron and steel, subtotal
1 abricated metal products

52.3.11 1/2.1
16.221 129.6i 130.51 1.10.9
11.45 128.9 130.4' 1.10.7
0.37) 110.2• I I ) . 0 ;
5.O81 I52.3J 154.810 8 ' 152. :ij 154.Kl 154. K

12. 15\ 12$.X 1.IO.6 12').5
<>.(• ! 1 2 7 . l l 1 2 8 . 1 1 2 S . f >

Machinery ami allied Hoods
Machinery

Nonelectrical machinery
[Jectrical machinery

Transportation equipment
Motor vehicles anil parts
Aerospace and misc. trans, ec].

instruments
Ordnance, private and (iovt

Lumber, clay, ami glass
/.umber anil products
('lay, glass, ami stone products. .

l-'umiture anil miscellaneous
Furniture and fixtures
Miscellaneous manufactures

Nondurable inanufactiires

'lextilea, apparel, ami leather
Textile mill products
Apparel products
l.ealhev and products

4.2.1. 121.ft 12(1.'), I IS.54.2.1. Ul.f t 12(1.'), IIK..1
5.94 1.^0.7 1.1.1.5 i:i.l.K

.12.44 III.) 119.3. 117.7
12S. 9 17.7.6 128.5
125.1. 127.I1 128.9
126.8 128.0 12S.2
10').?. 112. I 105.7
1.18.1
81.4

I 38.4

; . " / . •> 129.X\ 12<>.2
(2K.9 125.41 (28 .4
12').') M2..1 12').ft

115.') 137.5
127.5, 129.5
14.1.51 144.9

I'apvr ami printing
Paper and products
Printing and publishing

.88

114.7, 114.5
1 2 7 . l | 128. ' )
II?. . ' ) 112.1

8.1. ft 79.2

115.4
129.0

12.1..ll 12.1.5 124..1 12.1.1
1.10.7' 1.10.4 I 31 .31 1.11 . 2
1.11 1 1.11 . 5 ! I Kl ftl 1 2 6 . 9

1 2 1 . I
1.11 . 4
1 2 5 . 4

l l l . f f l I I I . 9 MI..1 N0.4j KW.9
155.8 15ft.2 154.6

I
147.6 144.9

12').ll 130.6' 131.(1 130.5'. 130.4'
127.8 1 2 8 . 7 | 128 .9 : 1.10.7 129 .5
122.71 I23 . ( i ! 124 .2 127.7
1.11.5 I.12.4 1.1.1. H I.)().()

125 .5
1.11.4

124.5
119.4
I .1 I . S
126.9
111,7
146. t

130.0' 129.2
1.10.01 130.0
129.X 128.5

IO8.81
136.41
82..1

141.01
83. xl

107.3
1.13.91
81.7

141.5
8.1.71

119.9\ 1IX.6
1.10.4 130.9
1.10.3 1.10.2
I3O.5| 131.6
109.8 103.0
137.8i 124.6
82.')l 8.7.2

142.6 142.7,
84.3 86.11

U7.6
125.0
1 19.4
l.)0, ft

I I S . ! ' , 113.X

I2H.X
128.')
128.8

/ '(y 7
I 27'. 4
131.2

,1

128.<
I 29.4
127.7
95.7

112.7
79. .1

143.0
85.?

129.3
127.3
130.4 128.7

I27.X\ 129.7
126.3 12ft.I

I .1 I . X

IIX 2\ 136.1- 136.4 135.3-. 133.4
1.10.4 128 .K . 1 2 7 . 9 , 1 2 4 . 9 1 2 4 . 2
145 1 1 4 2 . 9 1 4 4 . 3 i 1 4 4 . 5 141 . 8

/ ( 7 . . S I I 6 . S l l ( > . 7 \ I I X . X
1.10 2! I 3(1. 2i 129.41 1.10.9
1 15 4i I 14.9 ' 115.31 118.5

81.0 Kft.4 83.1 82.9 1 N2.!)|

116.2
128.4
116.4

77. ft

127.2
128. I
12ft.2
9 1.9

109 2
79.3

142.8
84.2

127.4
127. I
127.6

135.2
125.4
144,2

((5..?
127.ft

Y
7 . M i 122.1 123.X] 124.5 122.1 121.3' 121.V

1 . 1 8 1 1 5 . 4 1 1 5 . 3 1 . 1 7 . 0 1 . 1 4 . 8 I 3 5 . 3 | 1 1 6 . ?
4 . 7 4 ' 1 1 . 1 . 2 ] l l f t . O i 1 1 6 . 2 1 1 . 1 . f t , 1 1 2 . I 1 1 2 . 3

Chemicals, petroleum, ami rubber..
Chemicals anil products
Petroleum products
Rubber and plastics products....

Foods and tobacco
1-oods
Tobacco products

/ /
7
1

2-

92
86
80
2ft

121.2 121. ;1 122.2
1.16.7 I.1K.71 1.17.f,
1 J O . s l H O . 4 111. ' )

14'/. 1, 151.X- 151.0 no.')\ 151.1, 151.6
150.1 152.0 151.4 15.1.6' 152.71 1.53.0
127.4 129.3 128.2 12ft.01 130.4 129.5
164.0 168.8 167.9 163.ft1 161.9; 164.5

M i n i n g

Metal, stone, and earth minerals
Metal mining
Stone and earth minerals

Coal, oil, ami gas
Coal
Oil and gas extraction.

').4X
8.81

.67

121.
122.7
1 I I . (1

I..Y1
.51
,75,

5.11'
.69

11.1. I
1.10.8
109.5

I0X.3
10.1. ft

121.3 122.0
122.4 122 .9
1(15.3 ( [ ( ) . ( i

ll/i.'l IJ0.fr
12K.4 1 3 1 . 4

: 1 1 3 . 1

109.5 109.2
109.0. 104.0

4.4?.: HW.Oj IW.Si 110.0

Utilities

riectrie.
(las

3.91- 160.7
1.17, 124.2

164.0 16.1.8

122.2\ 121.7 124.7
121.2! 122 .4 125 .4
109,1 113.7 1 1 5 . 8

15l.lt
154.5
125.5

151.5
I54.91

120.5
164.1

;?..».(> 125.4
124.5 126.3
104.2 113 .1

120 4 120.9 121.31 122.') 121.4 119.')
1 3 6 . 6 1 1 3 8 . y 135.2> 1 3 5 . 2 1 3 5 . 2 1.12.2
109 5 1 0 9 . 2 1 1 1 . 7 , 1 1 3 . l j I I I .<)! I I I , ft

IM.2
155..1
I 16.9
I ft.1.5

126.2
127.2
112.

10') !i li)<>. 7\ 10,1. X' 107.5 107.0
109 8' 103.0 104.I I 10.4 108.7
109 7 110.8 109.ft 107.0] 106.8

165.1, 165. .V 163.4 155.6' 15.1.0

109.6
112.7
109.

I !
124.6 I24.X 125.6 125.3. 125.5

122.1
130.5

120.4 | IJ.0.7
130.9 130,4
I 27 . 3
112 2
1 4 6 . 5 I4R.7

I2K.2 127.5
!.• 5.3 124.0
119 6 116.4
1.11.(1 M l . 3

114.X 115.5
128.4 128.2
129.8 130.7
12ft 81 125 3
95.0 97. R

110.21 lift.4
80 3

142.8
84 9

12 X.I
12ft. 1
I 2 9 . 3

136.K
I 2ft. 8
145. K

125.0
110.0
83.01

125.3
1.26. 1
110.-I

1.12.9
I 10.7

80. 0
14.1.8
84.1

I2X.V
l?ft.S
130.1

128.8
144.1

109..)
12.1.4
105.8
79.5

122. 2j 121 .8
130.7l 130.4

122.5 121.2
140. 21 1.15.4
1I0.7,1 IN .7

111.3 H3.5
155 5 156.2
117.31 '.'ft.')
164.21 165.5

124.3
125.9
1(14.6

ll/.5
127.4
I 10.7

Il't 2 109.X
114.7 110.3
109.5 109.7

15V I I5K..1

I2X. .V 1 2 7 . 9 I 2 X . 1
1 I I . f t 1 1 0 8 . I l l 7
1 4 9 . 2 1 149 51 149 9

129.2 129.6
12ft.8 127.5
11R.O| 120.0
131 .')• 132. I

116.5
1 29.4
l l l . J
127.1
98 .4

I 16.9
(ill. 7

in.2
I 2 9 . 4
131 .2
127.4
lOO.ft.
I 19. f t |
8 2 . . C

14ft. 1] 1 4 7 . 4 1 4 7 . 4
8 4 . 9 X 4 . 6 X4..1

i r 'i '':•• /
12ft tt| 12ft.I
128 6 127 5

/ 10 0
I 28 . 2
120 .0
13 2 . 0

116.9
I 2 9 . ft
131.5
127.2
99. 2
I 18. I
81 .0

13*.

10S. 4

I iX 'A I ).S 4
129.7 1.10.5
147. 1 M5. 5

109 .5 , ION.I,
I .M.5 12.1.0
106 .0 . . . . . .

SO.I 8 0 . 5

/ ' / I 12' f,\ 122 3
1.15. I I 3ft. 8!
I I I . ' ) I 1.1. (I 1 1 3 . 5

1.12.<)\ 151.1 153.2
15ft 0 155 9 I5ft.ll
12ft. I 125.8 12ft I)
I 63.7 165.0

126. I
127.3
1(19.4

/ V '•'• 124 9
125.8 126.1

117.9 112.0
I2S 1 119 6
I I 1.0 106.7

110.0 110.6
113.6 118.0
109.5 109.5

in.5

110.3
IIX.O
109.0

N u n . Data for the complete year of 1972 are available in a pamphlet
Industrial Production Indexes 1972 from Publications Services, Division
of Administrative Services, Hoard of (ioyiTnors ol the I'i'dcral Ueserve
.System, Washington, ft.V.. 20551.

Published groupings include series and subtotals not shown sepa-
rately. I inures for individual series and subtotals are published in Ibe
monthlv Husjness Indexes release.

Indexes without seasonal adjustment arc no longer being published in the Bulletin,
but they arc available in the Hoard's monthly release Industrial Production (the
G. 12.3), which is available upon request to I'ublkialions Services, Board of Governors
of the I ederal Reserve System, Washington, IXC. 20551.
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SELECTED BUSINESS INDEXES

(1967= 100, except as noted)

Industrial production

Period

1955
1956
1957
1958
1959

1960
1961
1962
1963
1964

1965
1966
1967
1968
1969

1970
1971
1972
1973

197.1—June.,
July..
AUB..
Sept..
Oct.. .
Nov..
nee.

1974—Jan..
Velv.
Mar..
Apr..
May.
June,
July.

Total

58.5
61.1
61.9
57.9
64.8

66.2
66.7
72.2
76.5
81.7

89.2
97.9

100.0
105.7
110.7

106.6
106.8
115.2
125.6

125.6
126.7
126.5
126.8
127.0
127.5
126,5

125,4
124.6
124.7
124.9

'125.7
'125.6
125.7

Tola

56.
59.
61.
5«.
64.

66.
66.
72.
76.
SI .

88 .
96.

100.

6
7
1
(>
4

2
9
1
2
2

1
8
0

105.8
109.

106.
106
113
123

123.
124
123
124
124
125
124

122
122
122

'122
'123
•123

123

7

0
4
8
4

7
2
7
3
•\

0

9
4
6
7
6
4
6

Market

Products

1-irtrtl

i In-
dustry

Total

54.»)
58.2
59.91
57. V
62.7

64.8.
65.31
70.8
74.91
79.6

86.8
96. II

100.0
105.8,
109.01

104.5
104.7,

1211 3

Con-
sumer
goods

59.5
61.7
63.2
62.6
68.7

71.3,
72.81
77.7.
82.0|
86.8

93.0
98.61

100.01

106.6;
111.11

110.3
115.7
123.6
131.7.

Inter-
mediate

| p !
ment I

48.9
53.7
55.9
50.0
54.9

55.6.
61.9
65.6
70.11

78.7
93.0

100.0
104.7
106.1

62.6
65.3
65.3
63.9
70.5

71.0
72.4
76.9
81.1
87.3

93.0
99.2

100.0
105.7
112.0

121.3
122,1
121.4
122.4
122.7
123.7
122.6

121.21
120.6
121.Oi

•120.8
122.5

•121.SI
122.3

131.9
132.8
131.2
132.3
132.6
133.5
131.3

106
107
107
108

6
3
6
5

108.9
no
no

\
1

I29.2J
128.3l
128.5

•128.5]
'130.31
'129.4;
110.0I

96.3 111.7
89.4 112.6
95.5, 121.1

106.71 131. 1

132.0
132.5
132.1
131.0
130.6
131.1
129.1

129.2
129. 1
128.2

'129.4
'128.0
'129. I

128. 2

109.8
109.9
110.I
110. I
m.x
111.3
II I .4

Mate-
rials

61.5
63.1
63.1
56.8
65.5

I
66.4 ,
66.4 I
72.4
77.0
82.6

91.0
99.8

100.0
105.7
112.4

107.7
107.4
117.4
129.3

129.0
130.9
130.9
131.3
131.1
131.5
130.7

129.7
128.3
128.8

'128.7
'/29.2
129.4
129.3

Manu-
factur-

ing

58.2
60.5
61.2
56.9
64.1

Ca-
pacity

utiliza-
tion
in mfg.
(1967

output
= 100)

90.0
88.2
84.5
75.1
81.41

Con-
struc-

tion
con-

iracts

Nonag-
ricul-
lural
em-
ploy-

ment--
Total '

Manu-
facturing 2

65.4
65.6
71.4
75.8
81.2

89. 1
98.3

100.0
105.7
110.5

105.2 I
105.2 '
114.0 ,
125.2 I

125.6
126.5
126.1
126.3
126.4
127.4
126.4

125.3
124.5
124.6

n's'.d'
'125.3
125.5

80.1.
77.6
81.41,
83.0 86.1
85.51 89.4

89.0!
91.9
87.9i
87. T
86.5

78.3
75.0
78.6
83.0

•'83.3

83.3

82.6

80. 5

80.6

93.2
94.8
100.0
113.2
123.7

123.1
145.4
1(>5.3
183.3

183.0
175.0
199.0
182.0
191.0
194.0
161.0

155.0
1X7.1)
181.0
179.0
188.0
166.0

76.9
79.6
80.3
78.0
81.0

82.4
82.1
84.4
86.1
88.6

92.3
97.1

100.0
103.1
106.7

107.2
107.3
110.5
114.8

114.7
114.6
115.0
I 15.3
116.0
116.4
116.4

116.2
116.6
116.6
116.8

'117.I
117.0
116.8

Um-
ploy-
ment

92.9
93.9
92.2
83.9
88.1

88.0
84.5
87.3
87.8
89.3

93.9
99.9

100.0
101.4
103.2

98.0
93 9
96.7

101.9

102.1
101.8
102.1
102.1
102.9
103.3
103.2

102.6
101.8
101 .5
101.9
102.0

"102.0
101.4

Pay-
rolls

61.1
64.6
65.4
60.3
67.8

68.8
68.0
73.3
76.0
80.1

88,1
97.8

100.0
108.3
116.6

114. I
116.3
130.2
146.9

151.6
151.1
150.5
147.9

'154.4
155.4
156.4

Total
retail
sales 3

59
61
64
64
69

70
70
75
79
83

91
97
100
109
114

120
122
142

80.2
81.4
84.3
86.6
87.3

88.7
89.6
90.6
91.7
92.9

94.5
97.2

100.0
104.2
109.8

116,3
121.2
125.3
133.1

45.3
146.3
146.7
149.8
151.7
155.8
153.7

157
163
162
163
164
164
161

132.4
132.7
135.1
135.5
1.16.6
137.6
138.5

164
165
168
169
172
170
177

139.7
141.5
143.1
144.0
145.6
147. I

Whole-
Con- . sale

sumer com-
modity

87.8
90.7
93.3
94.6
94.8

94.9
94.5
94.8
94.5
94.7

96.6
99.8

100.0
102.5
106.5

110.4
113.9
119.8
134.7

136.0
134.3
142. I
139.7
138.7
139.2
141.8

146.6
(49.5
151 .4
152.7
155.0
155.7
161.7

1 Employees only: excludes personnel in the Armed Forces.
2 Production workers only.
3 7;.R. index based on Census Bureau figures,
* Prices arc not seasonally adjusted. latest figure h final.
J Figure is lor second quarter 1973.
NOTI:.—All series: Data are seasonally adjusted unless otherwise noted.
Capacity utilization: HaseJ on data from Federal Reserve, McGraw-

Hill F.conomics Department, and Dcpt. of Commerce.

)es not mcHKlc data lor Alaska <nul Jjawan.
limployinenl and iitiyrolU: Based on nureau of Lahor Statistics data;
eludes data for Alaska and Hawaii beginning with 1959.
J'rices: Bureau of l.ahor Statistics data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS
(In millions of dollars, except us noted)

Type of ownership and
type of construction

Totnl construction !

Hv type of ownership:
Public
Private 1

liy type of construction:
Residential building !

Nonrcsivlential liutltting
Nonbuilding

1972 . 1973

Private housing units authorized. . .
(In thousands, S.A., A.R.)

1972

Dec.

90,979,101,071 6,423

24,043' 26,68d
66.').% 73.3K5

i
44,975 46,246
27,021 31.761
18,983 22,064
2,219 1.796

I

1 .629
4,793

3,115
2,189
1,119

2,399

1973

July Aus- I Sept. I Oct.

9.22S 10,303

2,5«t
6,647

4,224
2,991
2,013

1,780

8,151

2,968 2,328
7,335| 5,822

4,2331 3,638
3,241' 2,719
2,828, 1,794

l,750[ 1,596

8.9B3

2,055
6,928

Nov.

7,905

2,140
5,765

3,673 3,299
2,7581 2,655
2,552 ' 1,951

1 ,316| 1,314

Dec.

6,133

1,855
4,277

2,341
2,210
1,581

1,237

1974

Jan.

5,954

2,135
3,819

2,231
2,307
1,415

1,301

l;eb.

6,61(1

2,212
4,398

2,678
2,260
1,672

1,333

Mar.

7,911

2,481
5,430

3,374
2,752
1,785

1,461

Apr.

»,929

2,336
6.593

3,924
2,842
2,16.1

1,300

May

10,158

3,082
7,076

3,862
3,120
3, 176

1.116

June

8,480

2,968
5.512

3,546
2.989
1,945

1 Necuuse of improved procedures for collecting ilata lV>r I-family homes,
some totals are not strictly comparable with those* prior to 1968. 'Jo im-
prove comparability, earlier levels may be raised by approximately 3 per
cent for total and private construction, in each case, and by 8 percent for
residential building.

Non:.—Dollar value of construction contracts as reported by the

McGraw-Hill Informations Systems Company, F.W. IJodtjc Division.
Totals of monthly data exceed annual totals because adjustments—
negative -are made in accumulated monthly data after original figures
have been published.

Private housing units authorized arc Census Bureau series for 14,000
reporting areas with local building permit systems; 1971 data are for
13,000 reporting areas.
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VALUE OF NEW CONSTRUCTION ACTIVITY
(In millions of dollars)

A 53

Period

1962 3 ,
1963 * .

1965 ,
1966 ,
1967 .
1968 ,
1969 ,

1970.
1971 .
1972.
1973.

lota!

59,965
64 56.1
67,413

73,412
76,002
77,50.1
«6,626
93,368

94,167
109.95(1
124,077
135,4.17

1973 -June 134,694
July 137,172
A tig 137,351
Sept 137.283
Oct 136.363
Nov i l l s . 5 9 4
Dec 1.13.169

1974-Jan 132,487
I cb 1.16,274
Mar 135,48.1
Apr.' 137,786
May 136,350
June" 1.16,028

Private

Total

42,096
45,206
47,0.10

51,350
51,995
51,967
59,021
65,404

66,071
80,079
91,89 3

102,875

103,209
105.562
105,475
104,119
130,197
102,172
1(10,057

97,647
98,762
99,045
98.832
99,685
9'),.101

Resi-
dential

25,150
27,874
28,010

77,934
25,715
25,568
30,565
33,200

31,864
43,267
54,288
57,604

58.208
59.145
59,280
58.048
56,233
54,450
52.304

16,946
17,332
19,020

23,416
26,280
26,399
28,456
32,204

34,207
36,812
39,605
45,271

45,001
46,417
46,195
46,071
46,964
47,722
47,753

49,802 I 47.845
49.071 ' 49,691
49,209
49,558
49,719
49,468

49,836
49,274
49,946
49,835

Nonresidential

llmldings

Indus-
trial

2,842
2,906
3,565

5,118
6,679
6,131
6,021
6,783

6,538
5,423
4,676
6.243

6,035
6,477
6.436
6,820
6.748
7.080
7,343

6.831
7,869
7.500
6,920
7,606
7,668

Com-
mcrcial

5,144
4,995
5,396

6,739
6,879
6,982
7,761
9,401

9,754
11,619
13.462
15,45.1

15.586
15,976
15,754
15.446
15.762
16,054
15,890

15.762
16,65(1
16.652
16,296
16,408
16.107

Olhcr
build-

3,631
3,745
3,994

4,735
5,037
4,993
4,382
4,971

5,125
5.4.17
5,898
5.888

6.019
6,093
5.854
5,674
5,860
5.721
5,913

6.058
6 143
6,316
6.264
5 ,890
6,015

Other

5,329
5,686
6,065

6,824
7,685
8,29.1
10,292
I I,049

12,790
14,333
15.569
17,687

17.36.1
17,871
18,151
18.Ill
18,594
18,861
18,607

19,194
19,029
19,348
19,794
20.042
20.047

Total

17,869
19,357
20,383

22,062
24,007
25,536
27,605
27,964

28,096
29,871
30,184
32.562

31,4X5
31,610
31,876
.13, 164
.13.166
11.422
33,112

34.840
37,512
36,438
38.954
36,665
36.725

Mili-
tary

I ,266
1,179

910

830
727
695
808
879

718
901
.087
.170

,167
,231
. 100
,026
,079
, 060
,082

, 305
,361
.401
. 507
,I7X

Public

High-
way

6,365
7,084
7,133

7,550
8,405
8,591
9,321
9,250

9,981
10,658
10,429
10,559

9,988
10,727
10.606
1 I,128
10,566
10,952
I I . 168

Conser-
vation

and
develop-

ment

1,52,1
1,694
1,750

2,019
2,194
2,124
1,973
1,783

1,908
2,095
2. 172
2. 3 13

2,264
2,097
2,226
2,354
2.300
2,362
2.314

Other 2

8,715
9,400

10,590

11,663
12,681
14,126
15,503
16,052

15,489
16,217
16,496
18,520

18,066
17,555
17,944
18.656
19.221
19,048
18,548

1 Includes religious, educational, hospital, institutional, and other build-
ings.

2 Sewer and water, Ibrnicrlv shown separately, now included in "Other."
3 11ci>ilining July 1962, rellecis inclusion of new series affectine: most

private noiircsidential groups.

4 Beginning 1963, reflects inclusion of new series under "Public" {lor
State and local y,ovt. activity only).

NOTI .- C 'ensus llureau data; monthly series at sea: onally adjusted
annual rates.

NEW HOUSING UNITS
(In thousands)

Period

196.1.
1964.

1965.
1966.

I

1968 . . .
1969. . .

1 ,603
1 ,529

1,473
1,165
1,292
1,508
I ,467

1970 1,434
1971 2,052
1972 1 2,357
1973 ' 2,045

1973- June.
July..
AUK..
Sept..
Oct...
Nov..
lice.

1974—Jan...
Ten..
Ma...
Apr.'
May. ...

2, 152
2,152
2,0.10
1.844
1,674
1,675
1,40.1

I ,464
1,922
1 .499
I ,630
I ,476

Jun.i- 1,595

Units started

Private (S.A., A.U.)

I
Region i ype o[ structure

Private and public
(N.S.A.)

North- Nnrtli
east I Central

I
South West I- i 2-to 4-

261 i
254 I

2 7 0 '•
206
215
227 I
206 !

218
264
330
277

345
245
255
281
242
241
192

258
.137 |
212 '
195
177
262

.128
340

362
288
337
369
349

294
4.14
443
440

591
578

575
472 :
520
618 ,
588 I

612 I
869 I

1,057
897 i

430 1 ,012
357 I 970

266 I
198
220
294 '
324 ,

964
778
S44
900
814

485
475
466
431
38.1
322
278

87.1
1,020
844
748
715
750
654

449
412
465
384
3.14
362
279

330
386
332 .
327
319 !
382 •

650
871
620
749
634
616

226
128
335
159
3-16
335

5- or

. fami ly family | f ™ ^

589 j 1,635
108 450 1,561

.110 813
486 , 1,151
527 ! 1,309
428 1,1.12

1,140
1,232
1,108
990
957
938
767

1

1

79.1
,056
962
996
933
.015

87
61 !
7 2 1
81 I
85

85 I
120 ,
141
118 !

127 I
144
107 i
97 I
81
84
73 I

89
84 I
H7
88
95 j
76

422 |
325
37C
527
571

536
781
906
795

886
776
814
757
637
65.1
563

582
782 .
450 I
546
448
504 j

,510
,196
,322
, 546
,500

1 ,469
2,084
2,379
2,057

20.1
203
200
149
149
1.15
91

86

127
161
150
149

,603
,529

,473
,165
,292 |
,508 :

,467 i

1,434
2,052 |
2,357
2,045

203
203
197
148
147
133
90

1
1
3
1
2
1

85
109
125
160
150
148

Government-
underwritten

(N.S.A.)

Private Public | Total

32
32 I
37
31
30
38
33

35
32
22
12

2 I

292
264

246
195
2.12
28.1
284

482
621
475
247

25
20
2.1
15
15
17
II

1.1
12
14
13
17
15

1 HA

221
205

197
158
180
227 j
23.1

421 i
528
371
161

17
12 |
1 4 •

10 I
9 I

12 .
7 !

9 I
8

K I
6 I

1 0
S I

Mobile
I home

ship-
I ments
UN.S.fV)

VA

71
59

49

Si
5651 I
61 .
93

104
86

8
8
9
6
6
5
4

4
4
6
7
8
7

151
191

216
217
240
318
413

401
497
576
567

56
49
53
44
45
39
28

29
10
.17
42
41

I

Noil:.—Starts arc Census Hureau series (including farm starts) except
lor Govt.-underwritten, which are from I cderal Mousing Admin, and
Veterans Admin, and represent units started, including rehabilitation

units under I'll A, based on field ollicc reports of lirst compliance inspec-
tions. Data may not add to totals because of rounding.

Mobile home shipments are as reported by Mobile Homes Manufac-
turers Assn.
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Period

1968
19f,y
1970
1971
1972
1973

197.1 -July
Auti

O c t
Nov
Dec

1974 Jan
1 cb . . .
Mar
Apr

June
July

Total non-
institutional
population

(N.S.A.)

135,562
137,841
140,182
142,596
145,775
148,261

148,361
14X,565
I4H.782
149,001
149.208
149,436

149.656
149,857
150,066
150 283
ISO.507
150,710
150.922

Not in
labor t'orci.1

(N.S.A.)

5.1,291
53,602
54,280
55,666
56,785
57.222

55,133
56,129
57.4R4
56,955
57,040
57,453

58.303
58,165
58.183
58 547
5X. .149
55.95.1
55.426

(In thousands ot persons,

Total
labor
force
(S.A.)

82,272
84,240
85,903
86,929
88,991
91,040

91,139
91,011
91 664
92,038
92 186
92,315

92.MH
92.814
92.747
9">,556
92.909
9 3.130
9.1.38 7

Toliil

78,7.17
80,734
82,715
84,113
86,542
88.714

88,828
88,704
89,37.1
89,749
89.903
90,033

90,543
90,556
90,496
90,311
90,679
90.919
91.167

except as noted)

C'ivilia

Total

75,920
77,902
78,627
79,120
81,702
84,409

84,621
84,513
85,133
85,649
85,649
85,669

85,811
85,803
85,86.1
85,775
85.971
86.165
86.312

n labor force

Employed'

In nonayri-
cultural

industries

72,103
74,296
75,165
75,732
78,230
80,957

81,109
HI.OSS
81,757
82.194
82,088
82,026

82,017
81,951
82,164
82,264
82,514
82,872
82.91)7

S.A.)

In
agriculture

3,817
3,606
3,462
.1,387
3,472
3,452

3.512
3.425
31.376
.1,455
3,561
3,64.1

3,794
3.852
3.699
.1511
3.457
3.29.1
.1,405

Unem-
ployed

2,817
2,832
4,088
4,99.)
4,840
4.304

4,207
4,191
4,240
4,100
4.254
4,364

4,7.12
4,753
4,633
4.S38
4,708
4,754
4,855

Unemploy-
ment
rate2

(percent;
S.A.)

3.6
3.5
4.9
5.9
5.6
4 9

4.7
4.7
4.7
4.6
4.7
4.8

5.2

5. 1
5 0
5.2
5 . 2
5 . 1

J Includes self-employed, unpaid family, ami domestic service workers.
2 IVr cent of civilian labor force.
Nori'.- Huremi of labor Statistics. Information relating to persons 16

years of am; and over is obtained on a sample basis. Monthly data relate

to the calendar week that contains the 12th day; annual data arc averages
of monthly figures*. Description of changes in series beyinniny l%7 is
available from Bureau of Labor Statistics.

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

Period

1M68
1969
1970
1971
J972
1973 . . .

SEASONALLY ADJUSTED

1973—June
Julv

Oct . . . . . .

Dec

1974 Jan
l-'cb
Mar

M a v

July''

NOT SEASONALLY ADJUSTED

1971 June
July
AUB
Sept
Oet
Nov
Dec

1974 -Jan
lo l l . . . .
Mar

May

Ju :y' . . .

Total

67 915
70 284
70,593
70,645
72 764
75 567

75,526
7S.49.1
75 747
75,961
76 161
76,679
76.626

76,526
76 811
76,804
76 941
77, 1.16
77,073
76.951

76 108
7^,184
75 686
76,218
76.914
77,122
77,191

75,620
75,792
76, 1 17
76,706
77 22s

77,871
76,830

(In thousands

Manufac-
turing

19 781
20,167
19,349
(8,529
18 911
19,820

19,856
19,804
19 861
19,882
20,016
20 095
20,090

20,006
19 904
19,851
19 921
19.942
19 i)51
19.867

20 002
19 729
20 018
20 112
20,168
20 202
20,110

19.818
19 718
19,726
19 777

Mining

606
619
623
602
607
625

62')
631
614
6)1
639
644
646

654
656
655
659
664
666
674

642
644
64H
641
640
641
642

642
641
642
fisi

I1) 825 664
20,099
19 808

680
fiK8

ot persons)

Contract
construc-

tion

1 285
3 435
3,381
.1,411
1 5">\
1 648

3,654
3,680
3 676
1,700
3,694
1,71 1
3,732

3,636
1,757
3,725
1 659
3.662
.1.607.
3.500

1 8\7
.1,914
1 981
1 944
3,923
1 822
3,619

3,280
1,129
3.405
3 5^7
1 658
3,782
3,741

Transporta-
tion & pub-
lic utilities

4 110
4 429
4,493
4,442
4 495
4 61 1

4,5'J7
4,598
4 617
4,629
4,671
4,654
4,644

4,684
4,691
4.676
4,668
4.664
4,648
4.617

4,661
4,653
4,659
4,671
4.680
4,659
4,644

4,618
4,616
4,6.14
4,635
4,664
4.713
4.69.1

Trade

14,084
14,619
14,914
15,142
15 681
16,288

16,262
16,294
16,352
16,388
16,465
16,520
16,398

16,417
16.472
I6.4R7
16,549
16.594
16,575
16.612

16,335
16,262
16 279
16 167
16,515
16 780
17,111

16,290
16 127
16.187
16 429
16 515
16.650
16.579

linanee

1 182
3 564
3,688
3,7%
3 927
4,053

4,049
4,048
4 064
4,078
4.088
4,095
4,101

4,109
4, 124
4.127
4 1 30
4,145
4,142
4.1.13

4,089
4,111
4 121
4,082
4,076
4 079
4,080

4,072
4,087
4,102
4 1 18
4 141
4.181
4, 199

Service

10 621
11 229
11,612
11,869
12 109
12,866

12,820
12,828
12 906'
12,995
1.1,044
1 3 ,122
13,128

13.1.16
1.1,215
13,240
11. "MS
11,129
13,36.1
13..19 7

12,999
12,982
(1 009
12,982
13,057
11,096
1.1,062

12,913
n,osc>
13,147
11,274
11,422
13,550
13.55S

Govern-
ment

11,845
12,202
12,5.15
12,856
13 290
1.1,657

13,659
13,610
1.1,637
13,656
1.1,746
13,838
13,887

13,884
13,994
14.043
14, 107
14.136
14,126
14.131

1.1,743
13,067
12 971
13,419
13,855
14,041
14,101

13,987
14,198
14,274
14 291
14.116
14.214
13,564

NOTE.—Bureau of Labor Statistics; data include all full- and part-
time employees who worked during, or received pay for, the pay pe-
riod that includes the 12th of the month. Proprietors, self-employed

persons, domestic servants, unpaid family workers, and members of
Armed l-orccs aie excluded.

Beginning with 1970, series has been adjusted to Mar. 1971 bench-
mark.
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CONSUMER PRICES

(1967 -• 100)

Period

1929 .
1913
1941
1945 . . . .
1960
19fi5

1966
1967
1968 . .
1969

1970
197) . .
1972
I'm

1973 June
July
Aun
Sept
Oc(

Occ

1974- Jan
1 eb
Mar
Apr
May
June

Al l
items

SI 1
38 8
44.1
•SI 9
88 7
94 5

97.2
100 0
104.2
10') 8

116.1
121. 1
125.1
13.1. 1

132.4
132.7
1 35. 1
IIS 5
136.6
117 6
1 18 5

139.7
141 5
141. 1
144 I)
145.6
147. 1

l o o d

48 1
30 6
38.4
SO 7
88 0
94 4

99.1
100 0
103.6
108 9

114.9
IIS 4
121.5
141,4

13'). 8
140.9
149.4
148 3
148.4
!S() ()
HI 1

15.1.7
157 6
159. 1
158 6
159.7
160.3

Total

53,7
59. 1
90 2
94.9

97.2
100.0
104.2
110.8

118.9
124.1
129.2
135.0

133.9
134.2
1 35.2
136 6
138. 1
139.4

'140.6

142.2
141 4
144.9
146 0
147.6
149. 2

Rent

76.0
54.1
57.2
58.8
91.7
96.')

98.2
(00.0
102.4
105.7

110.1
115.2
1(9.2
124.2

121.')
124.3
125.0
125.4
125.9
126 !
126.9

127.3
128.0
1 28.4
P8 K
1 29.3
129. 8

l l o i

Home-
owner-

ship

86.3
92.7

96.3
100.0
105.7
116.0

128.5
I H 7
140.1
146.7

145.0
145.2
147.0
(49 2
151.5
152 6
153.6

154.8
155 X
157 2
15K 2
1 59.4
161.2

shif,

lue l
oil

ami
coul

40.5
48.0
89.2
94.6

97.0
100.0
103.1
105.6

110.1
117.5
11H . 5
136.0

131.6
131.7
1.12.8
1.13.6
141. 1
155.6
172.8

194.6
202.0
201 .5
206 5
:> 11 o
1(4 '

Cias
unO
elec-

tricity

81.4
79.6
98.6
99.4

9<).G
100.0
100.9
102.8

107,3
114.7
120.5
126.4

125.4
125.5
1 25.8
126.5
127.4
129.N
131.0

134.3
137.3
140.0
141 . ' ) '
143.9
144.5

1 ur-
nish-
ings
and

o/n-ra-
lion

93.8
95.3

97.0
100.0
104.4
109.0

113.4
UH. 1
121 .0
124.9

124.7
125.0
125.3
126.1
126.7
127.5
I2H.0

129.0
130. 1
132.6
114.0
137.0
1 3'). 1

Apparel
and

upkeep

48.5
36.9
44.8
61 .5
89.6
93.7

96.1
100.0
105.4
111.5

116.1
1 19. 8
122.3
126.8

126.8
125.8
126.5
128. 1
129.6
130.5
1.10.5

12H.8
110.4
II1 '
ni.6
135.0
115.7

Trans-
porta-

tion

44.2
47 8
89 6
95.9

97.2
100.0
103.2
107,2

112.7
118.6
119.9
123.8

174 6
24.(1
24.5
23 9
25.0
25 8
?6 7

128. 1
129 1
132.0
114 4
137.6
M0.7

Total

85.1
93.4

9C>. 1
100.0
105.0
110.3

116.2
122.2
126. 1
1.10.2

130.0
130. 1
130.5
131.1
132.1
112.6
133.0

133.7
114. 5
1.15.4
116 1
1.17.7
139.4

Health

Med-
ical
cure

37.0
42 1
79 1
89.5

93.4
100.0
106.1
113.4

120.6
128.4
132.5
137.7

137.0
137..1
I 37.6
I 18 1
140.6
140 9
141.4

142.2
143.4
144.8
145 6
1-17.2
149.4

and roe

Per-
sonal
care

41.2
55 1
90 1
95.2

97.1
100 0
104.2
109 3

113.2
116 8
119.8
125.2

124.9
125.3
125.7
126 1
127 1
128 1
129.2

129.8
111) 8
131.8
111 1
1 .!•(.')
136.5

cation

Kead-
inn
and

recrfn-
t ion

47.7
62 4
87 3
95.9

97.5
100.0
104.7
108 7

1 11.4
K9 1
122.8
125.9

125.9
126.2
126.1
126 8
l?7 2
127 5
127.6

128.3
128 9
I.1') 5
1 K) 4
132.0
131.5

Other
lioods
and
serv-
ices

49.2
56 9
87 8
94 2

97.2
100 0
104.6
109 1

116.0
120 9
125.5
129.0

129.0
129.5
129.4
129 9
130.1
110 8
131.3

131.8
132 3
1.1''. 8
1 11 6
134.4
135.8

N o r n - -Huruuu of l.;ibor Sutistics index for city
lurki i l workers.

WHOLESALE PRICES: SUMMARY

(1967 100, except as noted)

I960
1965

1966
1967
1968
1969

1970
1971
1972
1973

197.1- July..
Auu..
Sept..
Oct..
Nov..
l i ce .

1974 Jan...
I eh..
Mar..
Apr..
May.
June .
July..

AM
com-
modi-
ties

94.9
96.6

99.8
100.0
102.5
106.5

110.4
11.1.9
119.1
134.7

134.3
142.1
139.7
138
1.19.2
141.8

146.6
149.5
151.4
152.7
155.0
155.7
161.7

97.2
98.7

105.9
100.0
102.5
109.1

111. 0
112.9
I 25.0
176.3

17.1,3
213.3
200.4
I8H.4
184.0
187.2

202.6
205.6
197.0
186 2
180.8
I 68.6

Pro-
cessed
foods
and
feeds

89,5
95.5

101 .2
100.0
102.2
107.3

112.0
114.3
120.8
148. 1

146.5
166.2
156.3
153. I
151.9
155.7

162. I
164.7
16.1.0
159. I
158 9
157.4

Industrial commodity

95.3
96.4

98.5
100.0
102.5
106.0

I 10.0
114.0
117.9
125.9

126. I
126.7
127.4
I 28. 5
130. I
132.2

135. \
138 2
142.4
146.6
150.5
153.6
1.57.8

lex-
tiles,
etc.

99.5
99.8

100.1
100.0
103.7
106.0

107.2
108.6
113.6
123.8

124 2
125.2
126. K
128.5
130.0
I <l.4

1.8
135.2
I \6. I
1.17.5
139. I
141.7
142. I

Hide*
etc.

90.8
94.3

103.4
100.0
103.2
108.9

I 10.1
114.0
131.3
143. 1

141.4
143.0
(43.K
143.8
143.0
141.9

142.6
143.4
14.1.4
145.4
146.3
146.0
146.6

1 ucl.

etc.

96.1
95.5

97.8
100.0
9K.9

100.9

105.9
114.2
118.6
134.3

1.14.7
135.2
137.4
139. 1
144.1
151.5

162.5
177.4
189.0
197.9
204.1
210.5
221.7

Chem-
icals,
etc.

101.8
99.0

99.4
(00,0
99.8
99.9

102.2
104.2
104.2
110.0

1I0.K
11 1 .0
(11.5
112.7
111.5
115.6

118.2
120.2
127.3
132.3
137.0
142.8
148.4

Itlll)-
her.
etc.

103.1
95.9

97.8
100.0
103.4
105.3

108.6
109.2
109.3
112.4

112.9
1 11. 1
1 12.8
114.0
114.8
1 16.5

117.7
1(9.8
121 K
129.4
133.7
135.6
139.5

Lum-
ber,
etc.

95.3
95.9

100.2
100.0
1(3.1
125.1

113.7
127.1)
144.3
177.2

177.S
I7K.H
mi/)
180. 1
184.7
IH(,. 1

10.1.7
184.1
191..1
200.2
I9K.0
192..'.
IH8.6

Paper,

(. it.

98.1
96.2

98.8
100.0
101.1
104.0

108.2
110. 1
113.4
122.1

122.3
123.3
124.4
125.8
127.6
128.7

131.8
112.9
137.2
114.4
146.6
147.5
15.1.3

Met-
als,
etc.

92.4
96.4

98.8
100.0
102.6
108.5

116.7
119.0
123.5
132.8

I32.S
1.13.7
IU.4
135.9
I 3 X . 5
141.X

1 <!.•).()
148.0
154.7
161.2
168.7
174.0
180.3

Ma-
i.") I i 11 -
erv
'ind

equip-
ment

92.0
93.9

96.8
100.0
101.2
106.5

1 1 1 .4
115.5
117.9
121.7

122.0
122.3
122.6
12.1. 1
123.8
124.6

126.0
127.0
129.0
130.8
134. 1
137.2
140.3

I'urni-
tiive.
etc.

99.0
96.9

98.0
100.0
102.8
104.9

107.5
109.9
II 1.4
115.2

115.2
115.9
116.0
1 16.6
117.2
1 17.5

119.0
120.2
121.3
122.9
124.5
1 2ft. 1
128.2

Non-
me-
tallic
min-
erals

97.2
97.5

98.4
100.0
103.7
107.7

113.3
122.4
126. 1
130.2

1.10.0
130.0
129.9
130.9
131.5
132.6

138. 7
142. 1
144.2
146.7
ISO. 7
152.3
156.4

Trans-
porta-
tion

equip-
ment !

ioo.'s'

104.5
1 (0. 3
113.8
115. 1

115.0
115.1
114.5
115.9
116. 1
117.3

118.6
118.9
1 19. 1
119.4
l'.!l.4
122.8
12.5.1

93.0
95.9

97,7
I00.O
102.2
105.2

109.9
(12.8
114.6
119.7

120.9
121.0
121. I
121.0
121. 3
121.6

123.5
124.6
125.8
128.?.
133.2
134.3
135.2

1 Dec. 1968 100.
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GROSS NATIONAL PRODUCT

(In billions of dollars)

Item 19.13 I

(•FUSS national product | 103. I
i'inal purchases 101.4\

77.21
9.2

1950
I

1969 l<J70 1971 ' 1972' 1973

Personal consumption expenditures
Durable d
Nondurable jioods ,
Services

.17.7

.10.3

55.6
57. 2

45.8,
.1.5

22..1
20. 11

124
120

J 197.1' | 1974

| II ' I I I I I V I ' | I I "

I

24.51 284.8! 930.3 977.1 1,054.9 1,158.0,1,291.9'l,:«7.9l|,3«8.»'l,:iU.(I I 358 HI 1 883 ii
20.1) 271.0, 922.5 972.f>\lJ)iS.6\l,Ha.i> 1,171). ()\l,B>7.2,1, ii)7.1),I,HIS. I ,l'.1.U .n'l'.WH.i

I
840.6 866.8
I2.1.9| 130.2
364.4, 375.2
352.4 361.4

80.6 191.0, 579.51 617.61 667.1
9.6| 30.5 90.8 91.31 103.'J

42.9 98. ll 245.')| 263.8 278.4,
28. I 62.41 242.71 262.6 284.8

Gross private domestic investment
ri.xetl investment

16.2
14.5
10.6

Structures
l'roduccrs' durable equipment

Residential structures 4.0!
Noiifurm I 3.d|

Chanye in business inventories I 1.7,

41

2.41

-d\
1 . 4 '

17.9,
13.4'
<).5
2.9i
6.6,
.1.9
3.7|
4.5,
4.0'

54.11
47.3]
27. »|
9.21

18.71

19.4/
18.6,
6.81

6.0j

139.0
131.l\

9X.5,
.14.2
64.31
.12.6/
32.0

7.81

7.7,

136.3'
131.7\
100.6]
.16. I

729.0 805.21
118.4 1.10.3
299.71 338.01
301.9, 3.16.9,

799.01 816.3 823.91

132. I. 112.4| 124..I
332.7 343.8 352.1
334.21 340.11 347.4/

64.41

.11.2
30.7
4.5
4..1|

153.7
147.4
104.6'
37.91
66.61
42.Hi
42.31

6.3
4.9

179.31 209.4,
170.X, 194.0

136.Hi
47.0
89.8
57.21

?5-Tl

116.X\
41.1
75.7
54.01

53.4,
1

<\l
Net exports of goods and services I J. 1 f .4, J .3 (

Imports I 7.0l 2.V 5.91

Imports ' 5.9j 2.0| 4.6!

(iovernment purchases of goods and services.. 8.5l 8.0' 24.8, 37.9i
lerfeml 1.31 2.0) 16.9) IX. 4,

National defense I I 13.8, 14. 11
Other , I I 3.1 4 .3 |

State and local 7.2| 6.0| 7.91 19.5

8.51

7.8|
15.4
II . 4|

1.9 3.61 - . 2 -6 .0 ' 3,')l
55.5l 62.')' 65.4 72.4, 100.4i

12.Oj 53.6, 59.3, 65.6| 78.4, 96.4 94.9 96.9, 104.3

205. ll
l')4.4,
135.6
46.2,
89.4,
58. 7\
58. 4i
I0.71

7.7|

5I
[>si4-
94.9

224.5|
191.5'
141.9,
49.3
92.6
53.6
53.0
28.9|

7.4' 24.0

6.7I 9.3|
103.71 113.6,

209.01
197.1,
13V. 0
47.9,
91.1,
58. 11
57.6,
•1.8

210.5l 213.0
193.6, 197.9
145.2 149.2
51.31 52.5
93.9
48.41

47.8
16.9,
13. I

96.7
48.7
4S.0
15.1
11.9

210.Ol
9X.Hi
78.4
20.41

219.5l
96.2,
74.6
21.61

121.31

234.2I
97.6\
71.2,
26.5l

136.61

255.7, 276.41
104.9 106.6,

(Jross naliunal product in constant (1958) ' 1
dollars I 203.6,

J

74.8, 74.4'
30.1 32.2;

150.8 169.8
1 • I

273.3,
106.21
74. 0i
32. 21

167.11

276.9 286.41
105.3, 101.4
73.i ' 75.31
32.0, 33.1

171.6 177.91

II..V .2
131.21 138.6
119.91 1.18.4

296.31 303.5
111.5 113 9
75.X' 76.1
35.7 37.8

184.8 189.6

141.5 263.7, 355.31 725.61 72.2.51 746.31 792.51 839.21 837.4 840.8, 845.7' 830.51 828.0
1 ' 1 , 1 ' . 1 1

No 11. --LX'pt. of Commerce estimates. Quarterly data arc seasonally sec the Survey of Current Business, (generally the July issue) and the
adjusted totals at annual rates. 1 or hack duta and explanation of series, Aius. 1966 Supplement to the Survry.

NATIONAL INCOME

(In billions of dollars)

I | I I I
1929 ' 1933 I 1941 I 1950 I 1969 , 1970 '

I

National income

Compensation of employees

86.8| 40.3

51.1 20.5

HV/tfCv anil w/unV.v 50.4\ 29
Private ! 45.5 2.1
Military , . .1|
Ciovernment civilian 4.6

104.2

64. 81

62.1
51.9

1.9
8.3

241.1 766.0

154.61 566.0

1971' 1972' 1973' |

Supplements to n-affex ami salaries I .7,
Ijnployer conlribulions for social in- , I

snrancc . I,
Olljer labor income.

Proprietors' income
Husiness and professional
I arm

15.1
9.01

6.2,

2.7

2.0l

' ' I
17.5
II. ll
6.41

I46.XI
124.4

5.01
17.4

7.X

4.01
3.8

37.5
24.01

13.5,

W9.7
405.6|

19. Oi
85.1

800.5

603. 9

542.0
426.9

19.6
95.5

857.7| 946.

643,

56.3' 61.9

573.
449,

19
104,

11 707
I

6. 626
l 491

20
114

511,(1(1,-)

I , 7 8 6 .

H\ 691.
41 545.
51 20,
81 126.

I "
I " •

HI I,().",!

1973'

I I I IV

776.

•i 1 ,077 . Ill I , IOC

I I
7| 793.3 814.

8.1,118.8'

8, 828.8'

69.5 SO.,

27.8
28.4

67.2
50.5
16.7,

29.7,
32.2

66.9
50.0
16.9

Rental income of persons 5.4

( orporate profits and inventory valuation
adjustment

I'rn/its hi'/an' tax 10.0
Profits tax liability 1.4
t'ro/its after tax H.6'

Dividends I 5.8| 2.i
Undistributed profits 2.8, - 1 .

Inventory valuation adjustment ' . 5 | --2.

Met interest 1 4 .? ' 4.

3. 9.41 22.6 23.9 25.2 25.9

6 6H!
I 538
6 20
()' 124

I

,6' 6')X
7, 550,

,3 20

7/7.
565.

21.
1.10.

727.6]
573.8
21.0

132.8

93.1.

26.

47.
45.

ll 92.
57.
.15.

25.

i
( 0 . 5 - 1 . 2 15.2 | 37 .7 79 .8 , 69 ,2 78 .7 , 92.21 105.2|

/7.7|
7.6|

10.11
4.4l
5.7

•2.5,

3.2,1

42.6]
17.81

24. Vl
8.8

16.01

X4.9
40.1
44.1)
24.3
20. 5|

•-5.il

74.0,
34.8
J9.fi
24. r
14.6!

6
5 41
01 27
1 30.

- 5.0' -5. ll -4.8| 4.9 -7 .
I

2.0. 30.51 36.51 41.6| 45.

95.

48.
46.

99,
57,
41

°7.7| 101.2

3, 103,
T 58,
51 44,

1 52.3
f> 48.9\

2 98.41
59.3
39. I

105.01 105.2

122.71
49.81

72.9
29.61
43.3

- 1 7 . 6

124.9
50.9
74.0,
29.1
44.9

- 2 0 . 0, -17.5

122.7
49.9
72.9
29.8
43.1

26.4 26.4

106.4, 107.7

112.7
49.5
73.2
30.7
42.5

138.7
53.6
X5.1
31.6
53.5

52..V 51.I1 53.2

-16 .31- 31.0]-

55.51 57.5

11"

848.0

744.3
588.1
20.9

1.15.4

103.7

53.2
50.5

89.6
60.5
29.1

26.1

32.5

•37.3

59.8

Nori:.— Dept. of Commerce estimates. Quarterly data are seasonally
adjusted totals at annual rates. See also Noil to table above.
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RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In billions of dollars)

Item I'JU.l | I'M I i 1930 197(1 1 1971 ' I 1972'- W7V
197.*'

in

1974

J V I'
I

Ciruss nntimuil product

fx'ss: Capital consumption allowances
Indirect business tax and nontax lia-

bility
Husiness transfer payments
Statistical cW^ieptmey

Plus: Subsidies le-iS current surplus of gov-
ernment enterprises

103. 1 5 5 . 6 1 2 4 . 5 2 8 4 . 8 ' 9 3 0 . 3 9 7 7 . 1 1,0.11.0 I, l . iH.Ol /JJH. ! M , ' « 7 . 9 I,3(W.(» l , : tU.o| l , ; t .>S.X 1 »s:(..»
i i I [ \ \ \

7.9 7.0, «.?. 1N..V S I .6 K7..1 9 . J . 7 :
M . 1 . 9 11 5 . X I I K . 4

7.0! 7 . 1 I I . V 2 . 1 . . V 8 5 . 9 ' 9 . 1 . 5 - I I ) . " ! . 7 j 1 1 0 . ( I 1 M M . 2 ' I 18 (» l ; n 4 1 2 1 1 P ? ft I P S 7
. 7 | . 5 , , S | 3 . S i 4 . ( 1 4 . 3 4 . 6 4 . ' ) 4 . K 4 . ' ) 5 . 0 5 . 1 5 . ?
. 6 . 4 1 . 5 . 6 . 1 ( , . 4 | 2 . 3 3 . H 5 . ( 1 ! 7 . 5 4 . 9 2 . 6 6 . 3

Kqufils: Ntttionnl inconu1

1 cs.s: Corporate profits and inventory vain- !
atit-n adjustment

Contributions for .social insurance
I xcess ol'Willie accruals i>vcr disburse-

ments i

. I .

H6.H

10.5

40..1

1.2!
..1

104.

15.
2

'I
241

.17
ft

• 2 |

. 1

. 7 '
,9

766.0 !

54 .2 '

l . 7 ! I . I 2.3 .6 . 7 | ..1 . I 1 : . 7 ; .i.7

800.5' f(P7.7| 946.5 l.lllM.fi. l . l l j l .V l , l )?/. ;( i | , IWi.; l l , l l . ' t . ,S

.v: (iovernment transfer |>;i>inccils
Net interest paid by H'ncrnment and

I'.M .̂̂ s1. IVrsonfll income

less: l'cvso\>i\\ \i\x WH\ I"IOI^;>\ pii>iiitnTx. . . .

('.(luals: Dtsitosnlilo ]Kvrson'.tI im'omi'

Less; Peisoiial outlays
Personal con.sumptiori expetulilures. .
Consumer interest \iuynien\s
Personal transfer payments to tor-

i

J'lqual: Personal saving

Disposable personal income in constant (1958)

.9

'ft'

85.91

8.1..I1

79. I
77.2'

1.5

. , !

4 .2

1.5

1.6
2.0-

. 7 '

47.0]

1.5

45.5'

4 6 . 5
45. H1

2 . 6 . 1 4 . . l i 6 1 . 9

4 .4

. 5

96.0

3. 3

92.7

81.7|
80.6

227.6J

2(1.7'

206.9'

19.1.9
I 9 I . 0 1

2,4

,5j

1.1.1

2K.7
24 1

750.9

116.5

6.14.4

59(i. i,
579..V

I5.S

69.2

57. 7|

.0

75. 1

24.7
4 .0

808..!,

116.6

691.7!

6.1S 5
6 i 7 . 6

16.8

1.0'

150.6 112.2 190..1 249,6 51.1.d|

56.2

1

5.14.8

7X. 7
6.1.8.

. 1

8 9 . (V

I I . 2 '

"i!.l

864.1)'

746.4

6K5.9'
667. I

17.7

I . I

6 0 . 5 '

11
27.

4.

944.

142.

802.

74').
729.

19.

1(15.
9 1 .

151 .

9(1.1.

1(15,
90.

37
29

4

I,It)!)

147

892

822
799

22

I

69

0 1(15.2 106.4 107.7'
21 92. I 9.1.9 99. I, I0U.S

.0

14. I I 17. I I 2 . ; . I 1.10.7

.19..); 40.4 40. Si
29.X .!0.7 i l .6
4.9 5.0 ?.l

42.0
12.5
5.2

.:i I.WW.D l,«!l!l..ll,ll^..i 1 I.I.I.N
I

. 2 ' 1 5 4 . 2 | I5V>.1) 1 6 1 . 9 1 6 7 , 9

. I1 91.1.9 9.19.4 950.6 965.9

5, 840.7 K50. I Nhft.21 892.6
(I' 816..1 X2.1.9 S40.6 Kd().«

.5 2.1.41 24.0 24.4, 24.8

(>l . 9 | : ' . .2 1.2 1.0

ft 7.1.2 89..1 84 .4 ' 7.1..1
555.41 580. S 61!). (>' 618.2 . 621 . (• 622.'J 610. .1 604..1

NOLI.- Depl. o! Coiiiineiee estimates. Ouarterly ilata are seasonally
adjusted lolal.s a: aumjal rates. See iil.so . \od to (iible a( top of opposite

PERSONAL INCOME

(In liilliot\s of dollars)

1972' ' 197.1' .
197.!' 1974 '

I June ' July Aui>. , Sept. Oct. Nov. i Dec. , .hm. ' I el>. M a i . Apr. May June

I ' 1 " • ' .

WIIRC and .salary ilisbiirscmi'iils 626.8; 691.7, 689. 2| 692.9, 697, 2| 704.5' 711. (I1

(.'ommodity-producimi industries... 1 225.4 251.9' 250.9 252.6 253.7 257.4 260.0
Manufacturing only 175.H /9ft.d, /9ft.W 196.8, li>7.<Vi 200.4 202.'/

Distributive industries 151.0 165.1 164.9. 165.1 166.2 16,1.2 169.1
Service industries 115. .11 128.2- 127. H1 I2S.7, 129.7. 13(1.7 1.11.51
Government I 1.15.0 1 4 6 . ft. | 4 5 . 6 i 1 4 6 . 5 1 4 7 . 5 1 4 8 . 2 ; 1 5 0 . 4

I I I I I I I
O t h e r l a b o r i n c o m e

. (1 I . I I I T . ' ^ I . I H I i . l l . d l i M J ' l . d - l l . I 1,090. s 1,1110.11 1,1117. 1,1,IO(. 0,1,1 l:t 1.1, I I } . I 1.1'M.'t 1,1.11. I 1.111.8

717.9^ 722.2i
26.5.1 264..V
205. 2\ 2O5.X,
171.1 170.9
I C. li 1.14.7
151.4 152. I •

722.5
262.1,
204.1
172.01
1.15..!
I 5 . 1 . l l i

728 . . 1 .
2f t4 . ( i ,
204. V
172.81
1.17.0
153.8:

7.12.1
265.3
205.5'
173.9
I.W.2I
154.6

7.17. I1 .
2 6 7 . 4
.'O'/.H.
IV5..1
139. I
155..1

745..11
270.(1'
210. I
177.8,
141.l:

156.3

752.5
271.8
211.1
179.5
142.3
I 58.9

41 .7 46 .0 45 .6 , 45.9 46 .3 46 .7 ; 47.1 47.ft1 48.0J 4 8 . 5 , 48 .9 , 4 9 . 4 49.9i 50.5 51.1

Proprietors ' income 75.9'roprietors ' income 75.9, 9ft.
Husiness and professional [ 54 .9 ' 57.
I arm 21 .0 38.

6 9 9

Si 57
« 41

1 102
6, 57
5 44

. I 10.!. 2

. Si' 58. .1

. .1 44.9

101.4I 10.1..1|
58.5 58.4'

Rental income 25.9 26, 1 26

Dividends I 27..1 29.6 29.

1. ft 89

,8 | 116.

ftPersonal interest income | 78. (f 90. (

I'tunsCer pavments 103. 21 I 17.

/.t'.v.s.1 I'etWMUil eonlribiilions lor social

2t 26

2 29.
I

9 91

6 117

0 26

4 ! .10

21 92

2l 1 19

2 26

( ) ' . ' 0 .

.•jl 9 .1

4 12(1

4 26.4

.10.2

7' 94.8

4' 121.7

44.9

26.4,

44.9

26.4

.10.4, .11.6,

96.0; 97.0

122.1 122.6

100.Si
58.7-
42. I

26.4

.11.4
1

97 .5

126.7

9.V5J

.19. I,

26.4

31.6
I

9 8 . 3

I 2 S . 4

96.0
59.9,
36. I1

i

26.4

.11.9,

99.0

I 29. 5

9 1 .V,
60,2
.12.6

32. I

100.4

134.6,

N9. 7|
60.6
29. 11

26. 4i

.12.51

1 0 1 . 8

I I15 .8 1

insurance.. 3 4 . 5 4 2 . 8 4 2 . 6 4 3 . 1 4 3 . 3 4 3 . 5 4 .1 .7 4 3 . 8 4 . 1 . 8 ' 4 6 . 7 1 4 6 . K I 4 7 . 1

\un:iKriciiliiiral income 9l6.5|l,OII8
Agricultural income \ 2H.4 47 .

U'l,iW(.9 1,008.N't,017.« l.O'^J.ti.1,0.17.0 I
! 44..1, 47.4 S().0| 52.9 | 5.1.8|

oiii.ii.osj.ji i,iiri.i.f>|,i)(ii.!il,ii7i.<i,
5.1.9, S4.2 51.6 48.5 45.5

47 .2 ' 47. (.1

,iin:i.i i,(iiir>.N'i
42.0| .18.6|

60.9
25.6

26.4

33.0

103,.1

137. I

4C. 0

' .15.' i

Nt/ij.- Depl. ol' Com/iiejce estimates. i\^in(hJy data are seasonally
adjusted totals at annual rates. See also Nun to table at lop of opposite
page.
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SUMMARY OF FUNDS RAISED AND ADVANCED IN U.S. CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

Transaction category, or sector

1 Total funds raised by nonfinancial sectors
2 Excluding equities

3 U.S. Government
4 Public debt securities
5 Budget agency issues

6 All other nonfinanchil sectors
7 Corporate equities
8 Debt instruments

9 Debt capital instruments
10 State and local government securities
11 Corporate and foreign bonds
12 Mortgages
13 Home mortgages
14 Other residential
15 Commercial
16 Farm
17 Other private credit
18 Bank loans n.e.c
19 Consumer credit
20 Open-market paper
21 Oilier

22 lly borrowing sector
23 Debt instruments
24 Foreign
25 State and local governments
26 Households
27 Nonfinancial business
28 Farm
29 Nonfarm noncorporate
30 Corporate

31 Corporate equities
32 Foreign
33 Corporate business

Totals including equities
34 Foreign
35 Nonfinancial business
36 Corporate
37 Memo: U.S. Ciovt. cash balance

Totals net of changes in U.S. Ciovt. cash balances
38 Total funds raised
39 By U.S. Government

19(i8 I 1969

94.6.
95.9

13.41
10.3
3.1

91.4
88.0

- 3 . 6
- 1 . 3
- 2 . 4

81.2 95.0
- 1 . 4 3.4
82.6 91.6

50.6
9.5

14.0
27.1
IS. I
3.4
6.4
2.2

32.0
13.1
10.0
1 .6
7.2

50. 61

9.9
13.0
27.7
15.7
4.7
5.3
1.9

41.0
15.3
10.4
3.3

12.0

81.2
82.6
2.9
9.8

29.6
40.2

2.8

1.5

38.71
30.3
1.1

95.7i
14.51

95.0
91.6
2.9

10.7
32.21
45.91

3.2
7.4

35.4

3.4
.5

2.9

3.3
48.8
38.3

.4

91.0
- 4 . 0

1970

97.5
92.6

12.8
12.9
- . 1

84.7
4.9

79.8

57.7
11.3
20.6
25.7
12.8
5.H
5.3\
l.H\

22.1
6.4
6.0
3.8
5.9

1971 1972 I 1973

1971 1072

111 112 111 112

1973

III

Funds raised, by type and sector

146. f
135.0

25.5
26.0
- . 5

121.2
11.7

109.5

83.2
16.6
19.7
46.8
26.0
U.S.

10.0
2.0

26.3
9.3

11.2
• - . »

166.1
156.1

17.3
13.9
3.4

148.8
10.0

138.8

02.4
11.9
13.2
67.3
39.7
10.3
14.8
2.6

46.4
21.8
19.2

- 1 . 6
7.0

187.0|
181.3

9.7
7.7
2.0

177.3
5.7

171.6

94.7
10.1
11.6
73.0
42.6
V.5

16.5
4.4

76.9
41.7
22. 0

2.5
9.8

134.7
123.8

22.7
24.2

- 1 . 6

158.7
146.1

28.4 12.4
27.81 10.5

.5' 1.9

145.21 187.3
134.7 177.8

112.0 130.4' 132.8
10.9 12.6 10.4

101.1 117.8 122.3

84.7 121.2 148.8 177.3
79.8 109.5, 138.8, 171.6

3.0
11.4
22.9
42.5

3.2
5.3

33.9

5.7
17.0!

.18..1
48.5
4.1
8.7

35.7^

11.7,

3.8
12.3
6.1.2
59.5
4.9

10.41
44.T

1. I
10.5
74. I
79.9
8.6

11.4
59.9

79.5
17.9
22.3
39.3
20.6
8.5
8.5
1.7

21.7
5.1
8.91

- 1 . 0
8.7|

112.0,
101.1

5..i!
17.9
30. 0
47.9
4.0
9.3

34.6

4.9 11.7, 10.0
.11 • - . 4

4.8 11.7 10.4

3.0
47.3
38.8
2.8

94.7
10.0

5.7, 10.9
- . 2 .4
5.91 10.5

86.9
15.4
17.2
54.3
31.5

V.I
11.5
2.3

30.9.
13.5
13.61

.8'
4.6

130.4
117.8

6.1
16.1
46,6
49.0

4.2
8.1.

36.8

12.6
- . 3
12.9

198.0
192.3

22.2 17.0
17.2 15.8
4.9 1.2

5.7 3.4 6.9| 5.7] 5.8
60.2 69.9 85.8 58.4\ 61.9
47.4| 54.6 65.81 45.1 49.7

3.2' . 5 1 .7 - . 2

143.5
22.3

165.6 188.7
16.8 11.4

I

134.9
22.9

6.6

152.1
21.7

K7.3
12.0
14.4
60.9
35.6

V.I
13.5',
2.7

35.0
14.5
15.8
- . 3
5.0

132.8
122.3

3.4
u.y
56.2
50.9
4.4
V.5

37.0

10.4
-.2

10.7,

3.2
61.6
47.7

- 3 . 0

148.1
15.4

165.1
9.5

155.6

97.6
11.9
12.0
73.7
43.7
11.5
16.0
2.5

5K.0
29.3
22.5

- 2 . 8
9.0

165.1
155.6

4.3
12.7
70.5
68.2
5..)

11.6
51.2

181.0
5,7

175.3

91.7
6.5

10.6
74.6
43.5
II). 8
16.1
4.3

K.I. 6
54.2
24.7
3.4
8.2

181.0
175.3

11. I
6.4

73.5
84.4

7.5
12.Ill
64.8

112

175.4 1
169.6 2

2.5
- . 3

172.9 6
5.8 7

167.1 8

9.5 5.7
- . 6 .4
10.1 6.1

3.7 10.7
7X.3i 90.5
61.3l 70,9
4.0 3.6

183.3 194.3 182.3
18. ll 1.1.3 9.4

97.7
13.6
12.7
71.4
41.8

8.2
16.')
4.5

69.5
29.2
20.4

8.4
11.5

172.9
167.1

.1. I
14.6
74.0
75,4

9.8
10.8
54.9

5.8
*

5.7

Private domestic net investment and borrowing in credit markets

Total, households and business
1 Total capital outlays'. ..
2 Capital consumption 2

3 Net physical investment. . . .

4 Net funds raised
5 Lxcess net investment -1..

Total business
6 Total capital outlays.
7 Capital consumption. . . .
8 Net physical investment.

9 Net debt funds raised . . .
10 Corporate equity issues.,
11 F.xcess net investment :1..

Corporate business
12 Total capital outlays.
13 Capital consumption.. . .
14 Net physical investment.

15 Net debt funds raised. . .
16 Corporate equity issues..
17 lixcess net investment J . .

Households
18 7'ora/ capital outlays.
19 Capital consumption... .
20 Net physical investment.

21 Net funds raised
22 Cxccss net investment •'..

'I

207.61 226.7
140.41 154.3
67.2 72.4

224.2,
166.01

58.2[

252.5
179.0
73.5

68.31 81.01 70.2 98.5
- 1 . 1 -8 . f i - -12 .0 I -25 .0

97.
63.
34,

40,
- 1 ,
- 4,

108.9 10S.0
69.5l 74.6
39.4 33.5

45.9
2.9

-9 .4

116.6
80.3
36.3

48.5
11.7

-13.81-23.9

291.1
193.41

97.7

133.11
-35.4l

133.3
87.6
45.8

42.5
4.81

1 1 Ul

75.0

31.8
-1.5

83.71 84.0 86.7
49.8i
33.9l

35.V
\

53.6
30.4

33.9'
4.8

- . 4 1 -4A\ - 8 . 4 1

57.7
29.1

35.7
11.7

328.3 246.3
209.9 175.8
118.4| 70.5

159.91 88.4
- 4 1 . 5 -17 .9 l

151.i, 115.Kj
78.8
37.0

258.7| 279.9
182.2
76.6

100.3
89. 7

108.5, 117.7| 148.8
- 3 2 . 0 -28 . (> ' -43 .1

1 5 ,
94.5|
56.8]

79.9
5.9

47.9'
10.5,

59.5
10.4

- 2 4 . i l - 29.01-21.4 1 -

100.71
62.8!
37.8|

44.2
10.4

114.8 86.5
67.9| 56.71

29.846.81

117.3
81.7
35.5

49.0
12.9i

• 2 , 4 -

87.0
58.7|
28.3

-18 .3 -16 .8

50.0
5.9

- 18.0

109.7
77.2|
32.5.

29.61,
2.9

117.8 116.2, 135.9, 157.8.1 177.

34.6
10.5

- 1 5 . 3

127.4l
86.21
41.2

50.0i
10.7i
20.4'

96.01
61.8'
34. ll

139.3,
88.91
50.4i

68.21
10. ll

-27.9,

105.4
63.8.
41.5

145.6
92.7
52.0

84.4
6.1

84.8 91.4
33.0| 24.7

32.2
.8

22.9
1.8

.,.,.*, , . . , . . , . , , . . 130.4. 141.4
98.7! 105.9 115.41 97.01 100.4

36.8 37.0| 51.2 64.8' 54.9
12.9 10.T 10.11 6.1 5.7

-21.4 - 1 3 . 5 | - 1 9 . 8 - 27.61- 10.0

37.2 51.9

I

38.3 63.2
- 1 . 1 - 1 1 . 3

61 x
74.1
12.5

33.51 41.0

152.6
104.1
48.5

30.0| 46.6 56.2 70.5'
3.5' - 5.6 - 7 . 6 , - 1 5 . 2 1

163.0,
107.7
55.3

73.5
- 8 . 2

9
10
II
12
13
14
15
16
17
18
19
20
21

22
23
24
25
26
27
28
29
30

31
.12
33

3.1 34
81.2 35
60.6 36
•7.0 37

302.3 323.8l 332.9
196.6 205.61 214.3
105.7| 118.2 118.6

163.0 155.2
- 4 5 . 7 -36.6

157.0
06..1
60.7

75.4
5.7

-.17.5 --20. 5

109.8, 120.0
66.5 69.4
43..1 50.6

178.2I 175.9
112.0 118.0
65.31 58.0

I
2
3

4
5

6
7
8

9
10
II

12
1.1
14

15
16
17

18
10
20

74.0 21
- 1 6 . 1 22

1 Capital outlays are totals for residential and nonresklential fixed
capital, net change in inventories, and consumer durables, except outlays
by financial business.

2 Capital consumption includes amounts for consumer durables and
excludes financial business capital consumption.

-1 Fxeess of net investment over net funds raised.
Noli-.— Full statements for sectors and transaction types are available

on a quarterly basis and annually for Hows and for amounts outstanding.
Requests for these statements should be addressed to the Flow of I unds
Section, Division of Research and Statistics, Hoard of Governors of the
Federal Reserve System, Washington, D.C., 20551.

Funds ralxed by type uritl sector. Credit Hows included here are the
net amounts raised by households, nonfinancial business, governments,
and foreigners. All funds raised by financial sectors are excluded. U.S.
Government budget issues (line 5) are loan participation certificates
issued by CCC, F.xport-Import Bank, l-'NMA, and GNMA, together with
security issues by FHA, Lxport-Import Hank, and TVA. Issues by Federally
sponsored credit agencies are excluded as borrowing by financial institu-
tions. Such issues are on p. A-59, line 11. Corporate equity issues are net
cash issues by nonfinancial and foreign corporations. Mortgages exclude
loans in process. Open market paper is commercial paper issued by
nonfinancial corporatiotis plus bankers' acceptances.
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DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

19

20
21
22
23

24
25
26

27
28
29

.12
M
.14
35
36
.17

.18

.TO
40
41
42

4.1
44
4?

47
48
49

Transaction category, or sector

Total funds advanced in credit markets to
nonfinancial sectors

Hy iHililic agencies and foreign
Total net advances

U.S. Government securities
Residential mortgages
I IlJ.lt advances to S&l.'s
Other loans and securities

By agency—
U.S. Government
Sponsored credit agencies
Monetary authorities
1-oreign

Agency horrowing not included in line 1

Private domestic funds advanced
Total net advances

U.S. Government securities
State and local obligations
Corporate and foreign bonds
Residential mortgages
Other mortgages and loans
less: ITU.II advances

I

1968

"5.9

12.2

2.8
.9

5. I

4.9
3.2
3.7

.3
3.5

1969

08.0

15.8
.9

4.6
4.0
6.3

2.')
9.0

8.8

1970

92.6

28.0
15.

I
• • • • !

87.21
13.3
9.5

13.B
15.5
35.9

.9

Private financial intermediation I
Credit market funds advanced by private financial

institutions
Commercial banking
Savings institutions
Insurance and pension funds
Other finance

Sources oj fitntl.1
Private domestic tlcposits
Credit market borrowing

Other sources
Foreign funds
Treasury balances
Insurance and. pension reserves
Other, net

75. J
.18.7
15.6
14.0
7.0

5.2

9.9
5.0

10.3
8.2

72.8
5.4

11.3
20.0
12.8
24.6

1.3

54. 9
18.2
14.5
12.3
9.9

Private domestic noitfitumcial investors
Direct lending in credit markets

U.S. Government securities
State and local obligations.
Corporate and foreign bonds
Commercial paper
Other

Deposits and currency
Time and savings accounts

Large negotiable CIVt.
Other at commercial banks
At savings institutions

Money
1 >cniand deposits
Currency

Total ot credit market instr., deposits, and currency

Public support rate (in per cent)
Private financial intermediation (in percent). . . .
1 otal foreign funds

7.5..)
45.9

21.0
2.6

I L 4
7.2

20.3
8.0

- • . 2

4.7
5.8
2.1

48.3
.1.1.')

3.5
17.5
12.9

14.5
12.1
2.4

74.y^
35. I
16.9
17.3
5.7

1971

135.0

1971

41.3
33.4.

-i:?
4.
3.
2.
8.

26.4
4.3

98.0 145.4

1972

156.1

16.9
7.3
5.2

•

4.3

2.3
6.0

.1.5
16.6
19.5
29.1
33.7

- 2 . 7

111.4
50.6
41.5
U.I
5.3

16.3
11.9
13.2
44.6
59.5

150. 2
69. 7
48.7
16.0
15.8

1973

181.3

34.8
I 1.0
7.7
7.2
9.0

3.0
20.3
9.2
2.3

19.6

166.
18.4
10. I
11.6
44.3
88.9
7.2,

lfil.4
89. 6
35.2
21.4
15.2

12.V8

38.6
32.9
4.2

- 5.5
7.1

4
- I

8.4
27.3

.9

54.!/ 74.9 111.4 150.2 161.4
2.6| 63.21 90.8 97.8 87.9

19.1 - .4 9.2 20.2 30.3

31.3
9.3

10.4
I3.51

12.1
-8.5

2.9
1 3 . l l

l

11.3
- 3 . 2

2.2
9.(>
2.7

45.0
16.8
8.7
7.4

10.2
2.0

5.4
- 2.3
-13.7

3.4
8.0

7.7
4.H
2.8

- 2 . 4 - 4 . 2
- 8 . 3 - 1 3 . 0
- 1 . 1 ; .1
10.1 8.2

- 4 . 4 - . 6
1.4 1.3

66.6
56. I
15.0
24.2
16.9

10.5
7.1
1.5

68.7

12.7
86.4

2.9!

50.5

18.0
67.9
9.1

64.2

30.2
102.8

1.8

94.2
81.2
7.7

32.9
40.6

13.0
9.6
3.4

90.0

.12.2
5. I

.7
11.3
15. I

15.4
4.1
2. I
4.9
3.7

.6

102.21
85.7

N.7
31.0
46.0

16.5
12.1
4.4

117.7

4.1.2
6. t

- 1.0
15.7

35. I
19.4
1.4
.8

10.0
3.5

91.8
79.9
IS.6
32.9
28.4

12.0
8.0
1.9

120.9

86.1
-9.21
17.9

-22. 1'
24.8
25.0

- 5 . 5

112.2
53.2
45.4
12.5
1.2

112.2
107.7

2.0

1.9
- 7 . 2

- .8
7.7
2.2

-23.5
-22.4
- 2 . 7

8.6
- 7 . 3

.3

110.6
92. 6

.1.4
44.0
45 ..3

17.9
15.1
2.8

87.1

1 4 6 . 1

44.0
34.0
7.1

.2
2.7

2.2
7.0

1(19.9
2.1

15.4
16.8
33.4
42.3

110.6
48.0
37.5
15.7
9.4

110.6
7.1.9
15.9

20.8
.8

5.3
11.5
3.2

15.2
- 3 . 5

2.6
7.7
6.0
2.3

77.9
69.8
12.0
21 .9
35.9

8.1
4.1
.1.9

1972 1973

I I I 112 ' I I I H 2

93.0

134.7

19.7
12.7

3.2

1.5
7.5
4.5
6.
7.4

122.4
7. I

12.0
14.2
38.4
48.3

2.4

130.5
57.2
48.4
14.1
10.6

130.5
97.9
16.4

16.2
5.5

• 3 . 6
8.4
5.9

177.8

14.1
2.0
4.3
2.5
5.4

3. I
4.5

- 4. 1
10.6
5.0

16H.6
25.1
11.9
12. I
50.8
71.0

2.5

170.I
82.4
48.9
17.8
21.0

170.1
97.9
24.0

48.2
4.7
5.1

14.1
24.3

8.3
•3.3

.9
4.5
6.7

- . 4

103.3
88.8

2.1
38.9
47.8

14.5
'). 1
5.5

111.7

22.5
11.5
.1.4
5.2

.8
1.7

101.3
82.6
15.3
23.2
44.1

18.7
15.3
.1.4

123 .K

I

Corporate equities not included above

1 otal net issues
Mutual fund shares
Other equities

Acquisitions by financial institutions
Other net purchases

5.
s _

10!
- 5 .

|
8
7
8
8

9.
4.
4 .

12.
. . • > _

5
8
7
2
7

9
2
6
1
1

.5

.6

.9

.4

.9

14.7
1.2

13.5
19.2
-4.6

12.0
.6

12.6
15.6

-.1.6

5.7
1.6
7 1
,V3
7.6

13

12
23

0
3
-j
4

- 10.4

16.3
2.1

14.2,
15.0
1.3

12.4l
-.8

1.1. 3l
17.6
• 5 . l i

192.3

42.9
21.2

4.
7.8
9. 1

18.7

167.0
13.5
6.5

10.3
49.2
95.2

7.8

1H4.H
101.3
49.8
19.6
14. 1

1S4.H
101. 1
34.4

47. .1
V i
1.4

1.1.8
29.6

16.6
13.4

.6
1.3

--. I
1.4

109.2
98.8
.14.2
26.8
37. K

10,3
4.3
6.0

125.7

22.3
1 10.7

16. K

11.5
.4

12.0,
13.6

- 2 . 1
I

169.6

26.7
.7

10.5
6.6
8.9

5 1
21.8
6.7

• 6.9
21.6

39. 1
7.4

6
17.5
14.8

52.7
25.3

2. 1
.4

20. I
4.8

164.5 12
23.4 1313.6
12 9
39.4
8l.il

6.6

138.0
77.8
20.6
2.1.2
16.4

13.1.0 24
72.7 25
26.2 26

74.5 38
60.9 19

3.0 40
.19.0 41
18.<> 4 2

13.6 43
11.8 44
1.8 45

127.2 46

15 7 47
81 9 48

.5 49

5.4
2.0
7.4
2 .5
7 .0

6 .0
I . I
7.1

14.1
8.1

1

3
4

17.
25.
26.

. Line 2 ol p. A-62.

. Sum oMiiK-s ,W> or 7-10.

. Includes farm ami commercial mortgages.

. Credit market funds raised by federally sponsored credit agencies.
Included below in lines 1.4 and 3*. Includes all (iNMA-guaranteed
security issues backed by mortgage pools.

. J.ine I less line 2 plus Inie M. Also line ]*> less line 26 plus line 12.
Also sum of lines 27, .12, .19, and 44.
Includes farm and commercial mortgages.
Lines M -| 44.
excludes equity issues and investment company shares. Includes
line IK.
I oreiyn deposits at commercial banks, bank borrowings from foreign
branches, and liabilities of foreign banking agencies to foreign af-
filiates.

20. Ot-'imuui deposits at commercial banks.
Mi. 1 xdudes net in vest men I of these reserves in corporal
M. Mainly retained earnings and net miscellaneous liabi
.12. Line 12 less line I1) plus line 2(>.
.1.1-37. Lines 1.1-17 less amounts acquired by private

iiv;kulcs mortgages.
.VJ : 44. Sec line 25.
45. Mainly an offset to line l>.
46. Lines .12 plus .\H or line 12 less line 27 plus line 45.
47. Line 2/line 1.
4«. Line 19/line 12.
4l). Lines 10 plus 2H.

Corporate equities
line 1 and 3. Includes issues by linancial institutions.

lllUOS.

finance. Line M
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1. U.S. BALANCE OF PAYMENTS SUMMARY

(In millions of dollars. Quarterly figures are seasonally adjusted unless xhown in italics.)

Line

1
2
3

4
5

6
7
8
9

10

Credits (-I-), debits ( - ) 1971 1972

L.
Merchandise trade balance '

Imports
Imports

Military transactions, net I
Travel and transportation, net I

Investment income, net 2 j
U.S. direct investments abroad 2
Other U.S. investments abroad
Foreign investments in the United States 2

- 2,722
42,754

-45,47(i

-2,'J08[
-2,341

-6,9861
48.768,
55,754

-.1,6041
3.055

Other services, net 2

Balance on goods and services -1.

5,021
6,3H5l
3.4441

4.MWI

2.78 Pi

4,526'
6,9251
3,494

-5.893]

Remittances, pensions, and other transfers '

Balance on goods, services, and remittances '

]
U.S. Government grants (excluding military) 1

Balance on current account 1

- 170

- 1,6041

--1,774|

3,110

- 6,0091

14 '

15 i

16

17
18

19
20
21
22
23
24
25

26 ' Balance on current account and long-term capital •

I
U.S. Government capital flows excluding nonsehed tiled

repayments, net •<i :

Nonschedulud repayments of U.S. Government assets {
U.S. Governmcm nonliquid liabilities to other than foreign

official reserve agencies , . |
Long-term private capital flows, net

U.S. direct investments abroad I
Foreign direct investments in the United States
Foreign securities |
U.S. .securities other than Treasury issues
Other, reported by U.S. banks [
Other, reported by U.S. nnnbanking concerns '

2.043

3,817'
I

. T [ | |

""2271

4.3811
-4.94.i|

• 1,624

7,634

I
• 2 . 1 7 3 ,

»>,807|

1973

623!

70,2521
69,629

•2,201
2,7I()!

5,2911
9,415
4.56')

- K,69J

3,54o'

4,54.tj;

I , 943

2,600 /

l<)73

-962
15,22S
16.190

- S3.1
686

I .447
2, 194
I .000
..747,

H41

193
4*7

-404|

•5971
109'

1. 705,
1371

1151
• 3 , 5 1 7 ' -

2.2m'
8621

l
10,559

654|
4.507
I . 158

341

1.933

667 |j

2 918
289

l . l l l '
127

4,872
2,5.17

807
4,051
- 5 8 1

200

-.«57

954
266

699
I I I

217
.119

- 1 . 8 1 5
.151

51
1,718
- Ill)

124

27
28
29
30
31
32

33

34
35
36
37
38
39
40
41

11,235

Nonliquitl short-term private capital Hows, net
Claims reported by U.S. banks
Claims reported by U.S. nonbanking concerns
Liabilities reported by U.S. nonbanking concerns

Allocations of Special Drawing Kigln.s (Sl)R'.s)
Lrrors and omissions, net

2,.147
- I,H02

-5301
• - 1 5

717
-<).77f>

- 1,541
- 1 , 4 5 7

3O51

2211
7I01

- 1.790,

744 '

4,276,
-3.94O1

-1,240
904

1,006'
1,051

I ,663
I . 644

57
38j

• 3()0,
16,670'
17.030 -

-7631
- 781

I . 208
2,210
1.098,

-2.100 1

8151

l
• 4 1 1

292J
• III2\

• 64 51

937 i
16?

5651
I74l

4851

315
97?
588
124
489

•2.191

1,158,

- 1.457I
- I . .TJ'J.

i

III

602
I 8 , I 4 3 |
17,541'

5471

6,3|

1.2571
2,323,
I.I79I

•2.245i

984'

1,683'

- 4 1 2

1,2711

. , , ; • •

- 485|

786,
1,04 A

IV

20,2111
18,868;-

- SKi
- 6301

I

2ifi8»|
1,292'
2,6O2|

9011

2,934|
3,993\

- 7 I 7 |

2,217
3,270

1974

101
22.299
22.198

- 466
-529

2,901
4,446
1,495

-.1,040

895

2,902
4,016

- .396

2,506
3,646

447 12,534

1,770
2,845

4 - 28
1,094

- 608' I ,06(>l 4 1.296

20(>,
I ,52'J1

• 710,
KKfil
2091

I,l7.i|
227:
1621

1,9171
.150-

971

222|
460
335|

204,
•1 ,4 ( I6 |

'7121
• 5251

670i
- 4591

-430

4981
I, 2371

I ,25.i|
1,119
-664
5.10

55
742

- 220
1.127
-647

696
• 5 2

• 162

2,065
2,4X6

.3,224
2,791
- 756

323

Net liquidity balance

Liquid private capital Hows, net
Liquid claims

Reported by U.S. banks
Reported by U.S. nonbanking concerns

Liquid liabilities
To foreign commercial banks
To international and regional organizations
To other foreigners

21,965 - 13,856

7.788
1.097
- 566i
-53l '

• 6 . 6 9 1 |
6.908

682
• 465

.1,5021
- 1,247

- 7 4 2 |
505

4,749
3,716

I041

929,

2,776

•7,796j i -
I •

2,4921
- 1,944

1,103
-841,

4,4.16
2.97K,

376'
1 ,0821

4,(W5.

6,754
6,100

904'

I . 7 I I I
•2,038

1.441
1.853
1.171

•682
1.588
1 .673

I I
74

1 ,997
923
996

7.1
1 .074

723
:n

320

••-.1871

• l , 627 j

3 I 6 |
- • 5 2 I !

4561
65l

K37i
699'

50,
l

42 Official reserve transactions balance, linanccd l)y cliangcs in: : 29,753, 10,354 --5,3(141/ lO.Ht.V
I

43 ' Liquid liabilities to foreign oflicial agencies !
44 I Other readily marketable liabilities to foreign ollicial agen-

cies 0 i
45 I Nonliquid liabilities to foreign oflicial reserve agencies re-

| ported by U.S. C.iovt I
46 i U.S. oflicial reserve assets, net
47 Gold ]

48 I SDR's
49 I Convertible currencies
50 | Gold tranche position in 1M ]•

I Memoranda:
51 I Transfers under military grant programs (excluded from

I lines 2, 4, and 14)
52 Reinvested earnings of foreign incorporated lifliliates of

U.S. firms (excluded from lines 7 and 20)
53 [ Reinvested earnings of U.S. incorporated affiliates of foreign

I firms (excluded 1'rom lines 9 <uid 21)

I Balances excluding allocations' of SDR's:
54 Net liquidity

55 1

r
27.6151

Ml!

3411
2.3481

H661
• 249

3811
I,3501

I

3,204i

.1. 157

498

9,734

H
547[.

-703,
35l

15.11

4,1891

4,52! !

4.452;

475,
209'

l .202|

43|
220

2K6|

I
259

167

1.9431
939

I
I , 489

7921

9591
; 7</

3.630
493,

-472|
21

4 , 1 U |
.3.229

.3X4
5001

2,66l'
2,9X2

2,145

•H
- 147

290

869
48

1,913
-2,660
- 2.248

- 412
4,573
4,589
- 593

577

1,044

1,488

-555

• 277
• 2
210

233' 23.V
3 . 1 , • 1 .1,

2 ,7721 693, 8.1.1' 758

i s 1 209

487

548,

Oflida! reserve transactions

22,6W| -14,566

30,470'- 11,064

7,7%l • 6./V<)\

5,304' 9,994'

2,0J/ti till 1~I9\ 48

7n9l 111 2,982, 1,48,1

For notes see the following page.



AUGUST 1974 r, FOREIGN TRADE; U.S. RESERVE ASSETS

2. MERCHANDISE EXPORTS AND IMPORTS
(Seasonally adjusted; in millions of dollars)

A 61

Month:

l-cb
Mar

May

July

Oct

Dec

Quarter:
I
[1
]|[
JV

Year ' .

1971

3 601
3,695
3 79(1

3 746
3,672
3 573
3 667
4'487
2,669
1 196
3,88!

I I,086
I I ,049
I I ,727
9,746

4.1,549

lixports '

1972

4,074
.1.824
3,869

.1,8X2
3,971
4,074
4 197
4 176
4,316
4 473
4 558

11,767
1 1 673
12 447
13,347

49.21W

1973'

4,955
5.070
5.111
5,494
5,561
5,728
5,8(,5
6 042
6 42(1
6,585
6 879
6,949

15,337
16 ,781
IK,327
20,41.1

70,823

1974

7,111
7,606
7,674
8,234
7,630
8,357

22,390
24 220

1971

3,599
3,564
3,628
3,774
3,908
4,037
3,832
1 911
4,179
3,469
1,456
4,169

10,792
I I 719
11,924
11,094

45,563

Imports 2

1972

4,436
4,473
4,515
4,417
4,486
4,468
4,565
4 726
4,612
4,738
5,148
5,002

1.1,403
13,370
13,903
14,888

55,555

1973'

5,244
5,48.1
5,414

5.703
5,775
5,829
6 Oi l
3 644
5.996
6 684
6.291

16,140
16 818
17,481
18,972

69,476

1974

6,467
7,392
7,845
8,141
8,407
8,613

21,704
25.161

1971

2
130
160

-161
- 365
- 2 5 9

247
308

- 800
— 260
--288

294
— 670
- 1 9 7

- 1,348

- 2,014

Trade

1972

-361
649

-647

— 604
- 4 9 7
- 401
— 510
• 416
-421

675
— 444

- 1 , 6 5 7
- 1 6lJ7
- 1,456
- 1,540

6,347

m/unce

1973 '

- 289
-41.1

- 103

142
47

1 17
| 12

1-776
| 589
• 195
1 658

804
-56

- 845
1 1.441

I 1.14K

1974

644
21.1

- 1 7 1

-777
256

686
- 940

1 1-xportK ol domestic anil foreign mcrchaiKli.se; excludes Dept. of
Defense shipments of yraut-aid military equipment ami supplies under
Mutual Security Program.

2 General imports including: imports for immediate consumption pJus
entries into honded warehouses.

3 Sum of unadjusted figures.

NO'IT.--Bureau of the Census data. Details may not add to totals be-
cause of rounding.

3. U.S. RESERVE ASSETS

(In millions of dollars)

1 incl of
year

I 9 6 0 . . .
1961. . .
1962 . . .
1963 . . .
1964 . . .

1965 . . .
1966 . . .
1967.. .
1968 . . .
1969 . . .

1970.. .
1971 . . .
1972'. .
1973« . .

Total

19 159
18,75.1
17,220
16,843
16,672

15,450
14,882
14 810
15 710

116,964

14,487
<> 1 2,167

13,151
14,378

Cold

Total'-

17 804
16,947
16,057
15,596
15,471

1 3,806
13,2.15
1? 065
10 892
11,859

1!,072
10,206
10,487
11,652

*toi-ki

Ircasury

17 767
16,889
15,978
15,513
15 1#K

13,71.1
1.1,159
1 1 982
10 (67
10 167

10,7.12
10,132
10,410
11 , 5f>7

C'DIl-
vcrtihlt:
I'nm.LMi
curren-

cies

116
99

212
412

781
1 ,321
2 145
3 528

5 2 781

629
(•276

241
8

M escive
position

in
INK

1 S5^
1 ,690
1 ,064
1 ,0.(5

769

86.1
3?6
4'0

1 290
2 124

1 ,9.15
585
465
552

S D R V

851
1,100
1,958
2. 166

l n d of
immtli

1973
July. . .
A U K . . . .
Sept
Oct .
Nov . . . .
Di-c.. .

1974
Jan.. .
l-eb
Mar . . . .
Apr.. . .
May. . .
June. • .
Ju ly . . . .

Total

12,918
12,923
12,927

» 14 367
14,173
14,378

14,565
14,643
14,588
14,651
14,870
14,946

'• 14,912

Gold

T o t a l '

10,487
10,487
10.487

» 11 6"i2
11,652
11,652

I I , f.52
11,652
11,652
11,652
11,652
11.652
11,652

stock

Treasury

10,410
10,410
10,410

« 11,567
11,567
11,567

11,567
11,567
11,567
11,567
11,567
11,567
11,567

Con-
vertible
foreign
curren-

cies4

8

8
8

59
68
S)
9

66
94
12

Reserve
position

in
IMI

474
479
4H.1

- 541
547
552

688
757
761
824
989

1.005
•> 1.021

SDK's •>

1,949
1 ,949
1 ,949

« 2,166
2,166
2,166

2,I6(>
2,166
2,166
2,16h
2,16.1
2,195

'' 2,227

1 Includes (a) gold sold to the United Slates by the IM V with the right
ol repurchase, and fb) gold deposited by the IMI' to mitigate the impact
on the U.S. gold stock of foreign purchases for the purpose of making
gold subscriptions to the IMI1' under quota increases. l;or corresponding
liabilities, see Table 5,

2 Includes gold in lixchanjie Stabilization lutid.
•* Includes- allocations by (he fMf of Special Drawing Uiwhts as follows:

$867 million on Jan. I, 1970; $717 million on Jan. I, 1971; and $710
million on Jan. I, 1972; plus net transactions in SDK's.

4 l:or holdings of l-.R, Hunks only, see p. A-l I,
* Includes gain of $67 million resulting from revaluation of the German

lark in Oct. 1969, of which 513 million represents gain on mark holdings
at time of revaluation.at time of revaluation.

& Includes S28 million incr'easc in dollar value or foreign currencies
revalued to reflect market cxchariRe rates as of Oec. 31, 1971.

•''Total reserve assets include an increase of $1,016 million resulting
from cliantfe in par value of the U.S. dollar on May 8, 1972; of which,

total gold .stock is $828 million (Treasury gold stock $822 million), reserve
position in IMI- 533 million, ami SDK's $155 million.

''Total reserve assets include an increase of $1,4*6 million resulting
from change in par value (if the U.S. dollar on Oct. IK, 1973; of which,
total gold stock is $1,165 million (Treas. gold stock $1,157 million)
reserve position in I Ml-' $54 million, and SDK'N #217 million.

•J Hennaing July 1974, the IMI- adopted a technique for valuing the
SDH based on a weighted average of exchange rates for the currencies
of 16 member countries. The U.S. SDR holdings and reserve position
in the IMI- are also valued on lbi.s basis beginning J l ( 'v '974. At valua-
tion used prior to July 1974 (SDR 1 ••- SI.206.15) SDK hold ins* at end
of July amounted to $2,2.13 million, reserve position in IMI" $1,024
million, uml until U.S. reserve assets $14,921 million.

Noil-:.---See Table 20 for gold held under earmark at I ,R. Banks for
foreign and international accounts. Gold under earmark is not included
in the gold stock of the United States.

NOILS TO TABU; I ON OPPOSITH PACJ1-:
3 Adjusted to balance of payments basis; excludes, transfers under

military grams, exports under U.S. military agency .sales contracts, and
imports of U.S. military agencies.

1 Fees and royalities from U.S. direct investments abroad or from
foreign direct investments in the United States are excluded from invest-
ment income and included in "Other services".

•' Iqual to net exports of goods and services in national income and
product accounts of the United States.

4 Includes under U.S. Government grants $2 billion equivalent, rep-

resenting the refinancing of economic assistance loans to India; a cor-
responding reduction of credits is shown in line \f>.

5 Includes some short-term U.S. Govt. assets.
6 Includes L'han.ucs in Jonp-tfrni liabilities reported by banks m the

United States uml in investments by foreign official agencies in debt
securities of U.S. I cderally sponsored agencies and U.S. corporations.

NOIL.—Data are from U.S. Department of Commerce, Bureau of Eco-
nomic Analysis. Details may not add to totals because of rounding.
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4. U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES
AND INTERNATIONAL ORGANIZATIONS

(Net sales [-•••] or net acquisitions; in millions of dollars valued at $35 per fine ounce through Apr. 1972, at $38 from
May 1972-Sept. 1973, and at $42.22 thereafter)

Area and country

Western Elurope:

France

Italv

Switzerland

Total

Latin American republics;

To til

Asia:

Other

Total

1963

— 82

- 5 1 8

• 130

" " 329

1

--399

- 10
72

- 1 1

32

25

- 1 3

12

- 3 6

- 3 9 2

- 392

1964

— 55
— 40

- 4 0 5
-225

-1
200

60
— 12
- 8 1
618

- 6

- 8 8

54
10

- 9

56

11

20

- 6

3

- 7

-36

• 36

1965

- 100
8.1

- 8 8 4

_ i

80
•15
180

- 5 0
150

- 3 5

- 1 , 2 9 9

25
2')

•25
13

17

II)

*

- 1 4

- 2 4

- 1 6

-1 ,322

5 - 225

1,547

1966

-25

-601

i

— 60

- 2
80

- • 4 9

-659

200

19
- 3

7

- 6

-41

- 4
56

- I I

- 1

- 14

- 8 6

- 2 2

-608

177

-431

1967

- 2
85

- 3 0
- 8 7 9

16

- 9 8 0

150

1
- 1

11

9

21

-1

- 2 2

- 4 4

•1-166

-1 ,031

22

- 1 , 0 0 9

1968

58
600

- 5 2
— 209

19

- 5 0
- 8 3 5

- 4 7

- 6 6 9

50

0

- 4 0

- 6 5

- 4 2

- 9 5
- 3 4

9
- 5 0
- 8 1
- 7 5

- 3 6 6

3-68

-1,118

- 1 , 1 2 1

1969

4

325
500

41
— 76

-25

200

969

25

•

- 2 9

- 5 4

40

11
- 9

42

- 1

957

10

967

1970

- 1 2 9

2

50
•i)

- 5 0

- 2 9

- 2 0 4

28
- 2 3

- 1

- 8 0

- 131

-11')

- -4

2_()j

- 2 1 3

- 8 1

- 6 3 1

- 1 5 6

' - 7 8 7

1971

110
- 4 7 3

25

- 1 7 5

- 1 3

- 7 9 6

- 5

- 1 0
- 2

10
39

- 3 8

- 6

- 8 4 5

- 2 2

- 8 6 7

1972
11

j

- 3

- 3

- 3

- 544

- 5 4 7

1973

III IV

1974

1 Includes purchii.se from Denmark of $25 million.
2 Includes purchase from Kuwait of $25 million.
3 Includes sales to Algeria of $150 million in 1967 and $50 million

or.a

drawal (.11144 million) was made in >el>. IV72.
I Ml'1 sold to the United Slates- a total r>l" 5800 million or gold ($200

million in 1956, and $300 million in 1959 and in I960) with the riiiht of

repurchase; proceeds from those sales invested by IMF in L'.S. Treasury
securities. IMF repurchased $400 million in Sept. 1970 and the remaining
$400 million in Feb. 1972.

* Payment to the IM (•' of $259 million increase in U.S. gold subscription
less tfold deposits by (he 1MT.

6 Includes the U.S. payment of S385 million increase in its gold sub-
scription to the IMF and gold sold by the IMF to the United States in
mitigation of U.S. sales to other countries making gold payments to the
IMF. The country data include U.S. gold sales to various countries in
connection with the JMF quota payments. Such U.S. sales to countries
and resales to the United States hy the IMF totaled $548 million each.
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5. U.S. LIQUID AND OTHER LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS

(In millions of dollars)

I ml
of

period
Toial

1962 . .

1963 9.

1964 «.

24,268

(26,433
'(26,394

| 129,364

1965 | 29,569

19C>9 I"1145,755
I : 45 ,914

1<J72- Dei- H2.888

1 9 7 3 - J u n e
July
AUK
Sept
Otft
Nov
Dec

1974

92.189
93,218
92.580
92.07.1
V.I, 175
92.SHI
')2.r,lM

Jan 'JO. 11 +
Id) 92.022
Mur | 95.7I.S
Apr : 97.509
Ma>< 100.895
June I 103.890

l.iahililics to foreign countries

Liquid
liabili-

Oilicial institutions^

ties to
IMI

.'jri.si/iL'

from
yokl

trans-
actions '

otal

SOU I 12 ,914

S0() 14,459
MM I 14,425

80(1 15,790

KOI) 15,786

8.14 I 15,826

1,011 I 14.841
1,011 : 14,896
1,033 ! 18,201
1.0.13 I 18,194
1,030 | 17,407
1,030 17,340

I,111') I'«I5,<)75
1,019 | 15,998

56ft
566

544
544

23,786
2.1,775

51,20')
50,651

61.526

. . . . ! 70.701
1 71,028

. . . .1 70,520
I 69,777

69.702
67,400

I 66.810

. I 63,891
.! 64 097

. ., 65,527

. .1 67.16.1

. . 67.9S9

. . | 69.99.1

l.iiiuid

Liquid liabilities to
other foreigners

Shorl-
terni

liabili-
ties rc-
portctl

Ivy
hanks

in
U.S.

|Nonmar-l
ketable

Market- ketable
able , con- !
U.S. ' vertible '.

Treus.
bonds

and
notes-1

11,963 I 751

U.S.
Treas.
bonds

ami
notes

703
70.1

U.S.
Treas.
bonds

and
notes l

1 Liquid
I liabili-

Olher i ties
| lo com-
I mercial
I banks
abroad' '

markct-
I able,

liabili-
ties 5

12 ,467 1,217
12 ,467 1,1X3

13,224
13,220

l.1,06f> I 1,105 1,201

200

63
6.!

5, .146

9 5,817
9 5.817

1,125 I 1,079 I 204
1,125 ' 1.079 ' 204

158
158

7,271
7,303

Total

3,013

3,397
3,38 7

3,730
3,753

12,484
12,539

14,034
14,027

1 1 , 3 1 8
1 1 , 3 1 8

11,054
11,077

19,333
19,333

39,679
39,018

860
860

908
908

529
462

346
346

306
2') 5

256
256

7)1
711

334

328
32K

741
741

120 I 7,419 4,059

701 | 2.518
701 . 2,518

1 (I 555 102,515
555 | 2,515
429 j 3,02.1
429 , .1,02.1

I.955 ' 6,060 1,371
1,955 I 6,093 ' 3,441 ,

913
913

I.N07
1,807

2,341
2,341

1,505
1 ,505

695
695

144
144

1(1,III,
9,936

11,209
I I ,0«5

14,472
14,472

23,638
23,645

17.1.17
(7,169

10,262
10,949

I
4,271
4,272

4,685
4,678

5,053
4,909

4,464
4,589

4,676
4, MM

4,138
4,141

40.000

45,713 ,
46.138 |
45.721 I
45.174
45.212
4.1.7'M
43.919 '

41.576 i
4I.9K9
4.1,412
45.IH4 !
45.976
47.429 I

5.2.1ft | 12,108 3.639 I 543 ! 14.665 5,(170

6.9.14 12,245
6,934 12,245
6.91V) I 12.319
6,914 I2.319
6.929 | 12.319
6,207 . 12,319
5,701 12,319

5.229 12.121
5,192 I 12,322
5.192 12.129
5 020 12.330
5.01.1 I 12.330
5 (II i 12.130

I

3,805 !
3,705
3,555 '
3,355 i
3.23.1 I
3.2.14 I
3.210 '

3.210 '
3.210 |
.1.210
1.210 '
3.210 i
1,655

2,004 1 14.156 '
2.006 • 15,310 .
2,019 ' 15.077 '
2,015 I 15.026 |
2,009 15,95.1 •
1.849 i 17,255 !
1.661 | 17,643

1.555 I 18,014 |
I , 3X4 I 19. (>77
I 384 22 022
1.419 22.060 I
1.430 I 24.276
1.566 24.831

5.463
5,362
5,451
5,(i5t
5,699
5.916
6. I 52

A, 2X5
6,455
6.7.11
(,.992
7.112
7.356

Short-
term

liabili-
ties re-
ported

by
hunks

in
U.S.

Market-
able
U.S.

Treas.
bonds

and
notes -*1''

2,565
3,046 j
3,046

3,354
3,377

44«

351
341

37(i
37(i

Liquid
liabili-
ties to

non-
monc-

(ary
intl.

arid re-
gional

organi-
zations'1

2,195

1,960
1,965

1,722
1,722

3,587 1 472 i 1,431

3.743 i 52S i 906
3.744 : 528 I 905

4,127 558 691
4,120 ' 558 | 677

4,444 I 609 I 725
4,444 465 722

3,939 525 , 659
4,064 525 | 663

4,029 I 647 I 844
4,039 j 565 | 846

3,691 447 1,528

3,694 I 447 1,523

4.645 ' 425 1,627

5,080 381 1,669
4,988 . 374 1,518
5.116 335 1,532
5,.104 I 347 1.619
5,325 ' 374 I 1.821
5,506 ' 410 2,010
5,722 430 2,003
5.836 | 449 1,924
6.045 ! 410 i 1.793
6,351 400 I I ,418
6.572 420 1.294
6,704 408 1.548
6.929 ! 427 1,71(1

> Includes (a) liability on i:old deposited by Ibe IMI' to militate, the
impact on the U.S. cold slock of foreign purchases lor j.'olil .subscriptions
to the IMI' under quota increases, and (b) U.S. Treasury obligations af
cost value and funds awaiting investment obtained t'unu proceeds oC sales
ol uolCi by the IMI1 to the United Slates to accjuirc incoine-earninf: assets.

2 Includes HIS and I umpeun Tumi.
3 Derived by applying reported iransaclions to benchmark data;

breakdown of transactions by type ol' holder estimated 1962 63.
1 Txcludes notes issued lo loieii'n ollicial nonrcscMc acencies.
-1" Includes lon^-torm liabilities reported bv banks in the United Slates

anil debt securities of U.S. lederally-sponsoi'ed agencies and U.S. cor-
porations.

t> Includes short-term liabilities payable in dollars lo commercial banks
abroad and sliort-lerni liabilities payable in fore/tin currencies to commer-
cial bunks abroad and to "other foreigners."

7 Includes marketable U.S. Treasury bonds ami notes held by commer-
cial banks abroad.

« Principally the Internalional Hank lor Kcconsti uclion and Develop-
ment and the Inter-American and Asian Devdop/m-m Hanks.

tf Data on the two lines shown lor MKS dale dilfer because of chanv.es
in reportini: coverage. 1 i.fMUes on (irsl line are comparable with those

shown for Ihe preceding dale; fiLMires on second line are comparable with
those shown for the following date.

" 'Includes ."SI0I million increase in dollar value of foreign Currency
liabilities resullhiH from revaluation of the German mark in Oct. 1969 as
follows: liciuid, SI7 million, and olher, S84 million.

1 ' Dala on the second line dilfer from those on lirsl line because cer-
tain accounts previously classilied as "ollicial institutions" are included
with "hanks"; a number of reportin.n banks an- included in the scries fur
the first time; ami U.S. Ireasury securities payable in foreign currencies
issued to ollicial inslilutions of foreign countries have been increased in
value (o relleet market cx.:haiu:e rales as of Dec. 31, 1971.

NOJK- Itased on 'Ireasury Depl. data anil on data reported lo the
Iieasury Depl. by banks and brokers in ihe United Stales. Dala correspond
i;encrally to statistics following in (his section, except for the exclusion
of nonmaiketahlc, nonconverlible U.S. Treasury notes issued lo foreign
o!licial nonrcserve agencies, the inclusion of investments by foreign
ollicial reserve agencies in debt secutities of U.S. 1 Vderally-s;>on.si>reil
agencies and U.S. corporations, and minor roundint', ililleienees. I'able
excludes ]M l; "holdings of dollars," anil holdings of U.S. Ireasury letters
ol'eredit and non-nef.otiahle, non-intcrcsl-bcaiin.u special U.S. notes held
by other international and rci/jonal organizations.
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6. U.S. LIQUID AND OTHER LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

1967
1968 3

1969 3

1970 3

1971 ' .

1972

1971- June . . .
July

Sept
Oct

Dec

1974 Jan
Feb
Mar

End of period

(Amounts outstanding; in millions

Total
foreign

countries

18 194
/17,407
i17,340

i'4 15 975
\« 15,998

/2.1 786
\ 23,775
151 209
150,651

61 526

70,701
71 028
70 520
69,777
69 702
67 400
66.810

63,891
64 097
65.527
67 163
67,959
69,993

Western
Europe '

10,321
8,070
8,062

4 7,074
4 7,074

13,620
13,615
30,010
30,134

34,197

46,967
47,140
47,260
47,099
47,514
46,002
45,717

43,290
42,389
42,771
42,648
42,761
43,200

of dollars)

Canada

1,310
1,867
1,866
1,624
1,624
2,9.51
2,951
3,980
3,980

4 279

4,111
4,043
3,836
3,759
3,851
3,820
3,853

3,945
4,262
4,195
4,309
4,302
4,201

Latin
American
republics

I 582
1,865
1,865
1,888
1,911
1,681
1,681
1,414
1,429

1 711

1,999
2,075
2,015
1,861
1,938
2,233
2,544

2,446
2,743
2,887
1,532
3,384
4,005

Asia

4 428
5 043
4,997
4,552
4,552
4,71.1
4,708

14,519
13,823

17 577

13,734
11 692
11,617
13,289
12 601
11,474
10,884

10,479
10 87H
11 ,6.11
12 160
12,988
13.962

Africa

250
259
248
546
546
407
407
415
415

777

992
928
738
769
735
785
788

838
1,000
1,249
1 ,402
1,620
1.884

Other
countries

103
301
302
291
291
414
413
871
870

2 961

2,898
3 150
3,034
3,000
3 061
3,086
3,024

2,89.1
2 825
2,794
2 912
2,904
2,741

1 Includes Bank for International Settlements anil European Fund,
* Includes countries in Oceania and Eastern Europe, and Western I-uro-

pean dependencies in Latin America.
•* See note 9 to Table 5.
4 Includes SI01 million increase in dollar value of foreign currency

liabilities resulting from revaluation of the German mark in Oct. J969.
5 Data on second line differ from those on the first line because certain

accounts previously classified as "Official institutions" are included in
"Banks"; a number of reporting banks are included in the series for
the first time; and U.S. Treasury liabilities payable in foreign currencies

to official institutions of foreign countries have been increased in value by
$110 million to reflect market exchange rates as of Dec. 31, 1971.

NOTK.—Data represent short- and long-term liabilities to the official
institutions of foreign countries, as reported by bunks in the United States;
foreign oflicial holdings of marketable and nonmarketable U.S. Treasury
securities with an original maturity of more than 1 year, except for non-
marketable notes issued to foreign official nonreserve agencies; and in-
vestments by foreign official reserve agencies in debt securities of U.S.
J'edcrally-sponsored agencies and U.S. corporations.

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

b'nd of period

1969, .

1970'.

Total I

40,199
41,719
41,761
55,404
55,428
60,724

1973—June 66,718
July • 67,925
Aug | 67,400
Scpl 67,057

68,258
68,514
69,239

1971 «.
1972. .

Oct.
Nov
Dec

1'.>74--Jan
Pcb
Mar
Apr
May'
June"

67,281
69,404
72,936
74,925
78,289
80,782

Total

39,770
41,351
41,393
55,018
55,036
60,228

66,074
67,317
66,790
66,396
67,681
67,892
68,642

66,641
68,635
72,170
74,219
77,635
79,990

To all foreigners

Payable in dollars

_)einnnd

20,460
15,785
15,795
10,399
6,459
8,288

9,114
8,989
K.436
8,754
9,108
9,849

11,399

10,822
11,473
11,651
11.973
11,812
13,00.1

Time *

6,959
5,924
5,961
5,209
4,217
5.631

5,830
5,879
6,137
6,130
6,772
6,884
6,995

7,030
7,066
7,168
7,505
7,708
8,395

U.S.
Treasury
bills and

certifi-
cates3

5,015
14,123
14,123
33,025
33,025
31,850

34,931
34,556
34,257
33,702
32,869
31,977
31,886

29,543
30,274
31,444
32,676
34.028
34.008

Other
short-
term
liab.*

7,3.16
5,519
5,514
6,385

11,335
14,458

16,199
17,894
17,960
17,810
18,9.12
19,182
18,363

12,246
19,822
21,907
22,064
24,0«6
24,584

Payable
in

foreign
cur-

rencies

429
368
368
386
392
496

644
607
611
660
577
622
597

640
770
766
706
653
792

To nonmonetary international
and regional organizations6

IMF
gold

invest-

800
400
400
400
400

Total

613
820
820

,372
,367
,413

,569
,488
,487
,552
,768
,962
,955

,855
,693
,151
, 109
,333
,593

Deposits

Demand

62
69
69
73
73
86

155
206
178
80
70
7.1

101

95
77
96
60
95

106

T i m e 2

83
159
159
192
192
202

1.14
116
118
100
9.1
97
86

94
67
66
60
54
64

U.S.
Treasury
hills and

certili-
cates

244
211
211
210
210
.126

169
116
61
62

173
373
296

286
232
227
20<;

46
91

Other
short-
term

223
381
381
896
892
800

1,110
1,049
1,129
1,311
1,4.11
1,420
1,471

1,380
1.317

762
7H0

1,138
1,1.12

For notes sec the fallowing page.
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7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

(Amounts outstanding; in millions of dollars)

End of period

Total to official, banks and other foreigners

Payable in dollars

Total

1969
1970?

1971*
1972-Dec .

197.1—June.
July..
Aug..
Sept..
Oct..
Nov..
D e c .

1974—Jan...
Peb..
Mar..
Apr..
May"
J vine'1

38,786
/40,499
140,541
153,632
53,661
59,310

65,149
66,436
65,914
65,504
66,490
66,552
67,284

65,426
67,711
71,785
73.8T6
76,956
•witw

linii of period I Total

1969 27,709
19707 ' /21,166
l y 7 U , (21 208

,'13,953
1972—Dec 19,310

1973—June 19 437
July 20,299
A U K i 20,192

20,330
21,278
22,762

Dec j 23,364

1974-Jan I 23,850
Teb ' 25,722
Mar I 28,.173
Apr , 28,632
May" I 30,980
June" | 31,760

Sept
Oct
No'

Deposits

Demand I Time*

20,397
15,716
15,726
10,326
6.386
8,20.1

8,959
8,782
8,258
8,674
9,038
9,776
11,297

10,728
I), .196
11.554
K'913
11,717
12,897

6,876
5,765
5,802
5,017
4,025
5,429

5,696
5,762
6,019
6,030
6.67S
6,787
6,909

6,936
6,999
7,103
7.445
7.655
8,332

U.S.
Treasury
bills and
certifi-
catesJ

3,971
13,5(1
13,511
32,415
32,415
31,52.1

34,762
.14,440
34,196
33,640
32,696
31,604
31,590

29,257
30,042
31,217
32,467
.1.1.982
33,917

Other
short-
term

7,113
5,138
5,133
5,489

10,443
13,659

15.OS9
16,845
16,831
16,499
17,501
17,763
16,892

11,865
18,505
21,145
21.284
22,948
23.252

To kinks io

Payable
in

foreign
cur-

rencies

429
368
368
386
392
496

644
607
611
660
577
622
597

640
770
766
706
653
792

Payable in dollars

Total

11
19
19
39
.19
40

45
46
45
45
45
4.1
43

41
41
41
45
45
47

,077
,333
,333
,679
,0)8
,000

,713
,138
,721
,174
,212
,791
,919

,576
,989
,412
,184
,976
.429

—

D e

Dcmam

1,930
1.652

,652
,620
,327
,591

,941
,935
,576
,633
,811

2,035
2,125

2,379
2,407
2,631
2.920
2,352
2,642

To official institutions v

Payable in dollars

U.S.
Treasury
bills and

ccrtifi- I
catts-3Time2

2,942
2,554
2,554
2,504
2,039
2,880

3,124
3,192
3,355
3,226
3,046
3,802
3,911

3,705
3,703
3,800
3.949
3,970
4.277

Otlier
short-
term
liab."

Payable
in

foreign
currencies

3,844
13,367
13,367
32,311
32,311
31,453

34,684
34,360
.14,118
33,554
32,613
31,529
31,511

29,152
29,917
31,064
32.312
33.7H6
33,745

2,159 I
1,612 '
1,612 I
3,086 '
3,177
3,905

5,777
6,461
6,545
6,6.14
6,814
6,298
6,245

6,212
5,834
5,790
5.877
5,741

3K

202
148
148
158
165
171

[K7
189
127
127
127
127
127

127
127
127
127
127
127

To other foretjjnors

T.i taJ

23,419
16,917
16,949
10,034
10,721
14,340

1.1,899
14,892
14,594
14,493
15,504
16,761
17,174

17,501
19,035
21,384
21.481
23.750
24.166

Deposits • U.S.
Treasury

| ! bills and
certifi-
catesDemand l ime'

16,756
12,376
12,385
7,047
3,399
4,658

5,053
4,957
4,806
5,070
5,25(1
5,734
6.941

6,329
6,857
6,572
6,601
7.054
7,8.19

1,999 I
1,326 '
1,354 I

850 '
320
405

258
321
35.1
430
473
469
512

511
521
506
68.1
774

1.002

20
14
14
8
8
5

B
8

10
8
7
8

I I

14
32
54
63
7.1
66

Other
short-
term

4,644
3,202
3,197
2,130
6,995
9,272

8,579
9,607
9,425
8,984
9,774

10,550
9,710

10,648
11,625
14.251
I4J33
15,849
15.259

TCIIBI

•4,064
4,029
4,039
3,691
3,694
4,645

5,081
4,989
5,115
5,305
5,325
5,506
5,721

5,835
6,044
6,350
6,572
6,704
6,929

Deposits

Demnn

1,711
1,688
1,688
1,660
1,660
1,954

1,965
I, K90
1,876
1,972
1,977
2,007
2,232

2,020
2,131
2,351
2.392
2,312
2,415

Time*

1 ,935
1,886
1,895
1,663
1,666
2,145

2,314
2,250
2,311
2,374
2,359
2,517
2,486

2,719
2,775
2,797
2,813
2,911
3,052

U.S.
Treasury
bills aiul
cerlili-
cates

Other
short-
term
liab."

To banks
and other

foreigners:
Payable in

foreign
cur-

rencies

107
131
131
96
96
65

70
72
68
77
7ft
67
68

93
98
92
124
IOC

312
325
325
274
271
481

732
776
861
881
912
915
936

1,005
1,045
1,104
1,274
1.358
1.355

226
220
220
228
22S
325

457
418
483
533
449
495
469

513
642
639
579
526
665

1 Data exclude "holdings of dollars" of the IMF.
2 F.xcludes negotiable time certificates of deposit, which are included

in "Other."
3 Includes nonmarfcetable certificates of indebtedness issued to official

institutions of foreign countries.
4 Principally bankers' acceptances, commercial paper, and negotiable

time certificates of deposit. See also note 8(a).
5 U.S. Treasury bills and certificates obtained from proceeds of sales of

gold by the IMF to the United States to acquire income-earning assets.
Upon termination of investment, the same quantity of gold was reac-
quircd by the IMF.

6 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American Development Hank.

Includes difference between cost value and face value of securities in
IMF gold investment account.

1 Data on tbe two lines shown for this date differ because of changes in
reporting coverage. Figures on the lirst line are comparable in coverage
with those shown for the preceding date; figures on the second tine are
comparable with those shown for the following date.

8 Data on second line differ from those on first line because (a) those
liabilities of U.S. banks to their foreign branches and those liabilities of
U.S. agencies and branches of foreign banks to their head offices and
foreign branches, which were previously reported as deposits, are included
in "Other short-term liabilities"; (b) certain accounts previously classified
fls "Oilicitfl institulions" are included in "Banks"; and (c) a number of
reporting banks are included in the series for the first time.

" Foreign centra! banks and foreign central govts. and their agencies,
and Hank for International Settlements and Furoncan Fund.

10 Includes central banks, which are included in "Otlicial institutions."

tute contingent liabilities, since they represent essentially the amount of
dollars available for drawings from the IMF by other member countries.
Data exclude aiso U.S. Treasury letters of credit and non-nei»otiabls, non-
itttercst-beariim special U.S. notes lick) by the Jnier-American Develop-
ment Bank and the International Development Association.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(IZnd of period. Amounts outstanding; in millions of dollars)

I

Area and country

l.urope:

Germany

Italy

United Kingdom
Yugoslavia
u.s s R

Total

Latin America:

Brazil ,
Chile

Netherlands Antilles and Surinam

Total

Asia:
China, People's Rep. of (China Mainland
China, Republic of (Taiwan)
Hong Kong

Israel. ,

Thailand
Other

Total

Africa:

South Africa . . . .
Zaire
Other

Total

Other countries:
Australia
All other

International and regional:

Other regional4

Total

1972

Dec.

272
1,094

284
163

4,441
5,346

238
1,138
1 468

978
416
256

1,184
2,857

97
5,011

117
1,481

HI

27,116

.1,467

611
540
605
1.17
210

f,
XI I
167

140
1 078

860
86
44

5,560

39
675
31K

98
108
177

15 K43
192
4.18
171

1,071

19,HI

24
)2

115
21

768

939

1,027
5]

1 077

59,310

951
307
156

1,413

60,724

Sept.

292
1.378

409
145

5,296
1.1,236

215
1,140
2 022
1,024

459
259

1 H15
3,309

72
5,593

5K
3 099

IC^
114

39,971

1,72)

KK9
592
700
127
167

7
1,044

204
178
114
941
791

65
463

6,283

40
8(12
349
99

254
171

7 680
213
482
141

1,165

11 401

14
J|

112
19

765

961

1 106
62

1 I6B

65,504

1 181
298

70

1 552

67,057

1973

Oct .

204
1,411

470
135

4,143
14,180

280
1 ,095
2 534

999
467
204

1 , 7K7
3,316

01
6,416

d l
3,426

40
96

41,426

.1,812

7M
456
745
1.17
207

7
1 029

211
152
115

1 110
742

70
5.12

6,334

37
779
361
11)5
169
279

7 061
198
479
161

1,139

10 771

34
10

101
26

747

919

1 169
59

3 228

66,490

[ 403
299

66

1 768

68.258

Nov-

166
1 ,463

527
136

3,415
14,227

236
1,224
2 866

980
470
119

1.807
3,091

75
6,473

76
2,926

20
101

40 598

3 967

766
806
816
142
221

(,
1 112

2K2
124
112

1,420
769

63
556

7,215

40
7l>4
383

71
Kid
.110

6 726
210
497
1R0

1,138

10 500

63
14

109
24

K24

1,014

1 183
55

1 238

66,552

t 6 I0
290

62

1 962

68,514

Dec.

161
1,483

659
165

3,483
13,227

389
1,404
2,086

965
534
305

1,885
3,377

98
6,148

3,352
22

1 10

40,742

3,862

914
824
860
157
247

7
1,284

279
135
120

1 ,468
880

71
361

7,608

38
757
.172

85
1.13
327

6,954
195
515
247

1,202

10,826

35
11

114
87

8(18

1,056

3,131
59

1, 190

G7.284

1,628
271

57

1.955

69,239

Jan.

210
1,593

527
178

3,241
12,307

262
1,195
2 522

961
482
264

1,975
3,281

221
6,440

3,125
26
92

38,982

4,158

847
593
819
178
219

7
1,123

281
144
J20

1,460
947

69
470

7,477

38
735
389
152
186
337

6,417
222
570
.136

1,306

10,690

72
11
97
42

837

1,059

2,986
74

3 059

65,426

1 537
256

64

1,855

67,281

Icb.

279
1.662

456
160

2,967
12,357

238
1,119
2.502

962
486
304

1 ,971
3,51.1

146
6,186

94
3,007

20
96

IX,525

4,432

895
1,011

961
174
218

8
1.141

326
154
1 15

1,616
1 ,026

61
792

X.741

.19
715
416
181
175
311

7,440
204
604
471

1,196

11,752

72
12

119
10

1,044

1,277

2,917
06

2 984

67,711

1 404
228

61

1,693

69,404

19

Mar.

327
1,572

380
169

2,852
12,275

343
2.241
2 547

993
450
267

1,711
3,792

96
7,.192

78
2,946

29
122

40,605

1,841

1 ,001
2,016

817
185
2JK

7
1 169

401
159
121

1 7.16
1 ,1 (10

69
659

9.896

38
641
452
m
240
102

R, 107
180
595
607

1 ,445

12.940

52
17

148
42

1 115

1,593

2,849
60

">,909

71,785

861
226

62

1,151

72,936

74

Apr.

248
1,795

358
140

2,767
13,0.15

285
1 386
2 507

923
450
289

1 475
4,228

92
7,697

1,00.1
52
95

40.905

4,55.1

1,058
1 ,3.15

774
224
227

6
1,374

408
160
121

2.297
1.144

6(
566

9,757

39
57.1
451
177
105
275

8 (>G8
2S1
642
5.16

1 ,942

11 861

68
15
83
41

1 500

1 709

2 979

3 Oi l

73.816

840
217

51

1 109

74,925

M a y

298
1 ,7.19

261
143

.1,018
1.1,777

239
1 ,415
2 407

923
452
499

1 150
5.138

95
8,772

86
2,444

28
104

43 210

4,164

1 .180
1,826

711
191
227

6
1,416

522
162
132

2.24K
1 ,0">J

95
432

10,221

39
620
512
264
220
267

9.060
214
711
517

1,883

14.147

71
20

122
52

I 701

1.968

2 98(1
68

1 047

76,956

1 018
226
69

1 ,333

78,289

June1'

110
1,827

266
174

3,425
13,528

232
1 2SI
2 152

911
411
471

1 211
6,354

125
8,533

2,701
27

125

44,164

1,701

1 ,36")
1,348

782
238
217

fi
1 410

552
166
121

2,708
1,073

124
450

10,561

.1.1
688
462
225
257
256

9,419
262
772
524

2,542

15,440

84
19

102
58

1 941

2,221

2,811
69
. __

2 900

79,189

1 250
222
122

1,593

80,782

J or notes sec the following page.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued

(lnd ol period. Amounts outstanding; in millions ol'dollars)
Supplementary data 5

Area and country

Other Western liurope:
Cyprus
Iceland
Ireland, Rep. of

Other Latin American republics:
Holivia
Costa Rica
Dominican Republic
Ix'uador
HI Salvador
Guatemala
Haiti
Honduras
Jamaica
Nicaragua
I'arasuay
Trinidad & Tobago

Other Latin America:
Hermuda
Hritish West Indies

Other Asia:
AtKhanistan
Bahrain
Ilurnia
Cambodia
Iran
Iraq
Jordan

1972

Apr.

2
9

15

53
70
91
62
8.1

123
2.1
50
32
66
17
15

(>)
23

n
IS
5
2

88
9
2

Dec.

.1
9

17

87
92

114
121
76

132
27
58
41
61
22
20

( ' • )

:u.

25
24

• l

3
9.1
ID
4

1973

Apr. Ouc.

9
12
22

65
75

104
109
86

127
25
64
32
79
26
17

127
KM)

I')
2.1
(7
3

114
26
4

K
62

68
86

IIS
92
90

156
21
56
.19
<W
29
17

242
109

24
12

1

124
101

6

1974

Apr.

10
II
53

102
KK

1.17
90

129
245

2K
71
52

119
40
21

II
I I

4
243

Area and country

Other Asia--Cont.:
Kuwait
Laos
Lebanon
M y
Pakistan
Ryukyu Islands (incl. Okinawa)6

Saudi Arabia
Singapore
Sri Lanka (Ceylon)
Syria
Vietnam

Other Africa:
Algeria
I'thiopia (incl. Fritrea)
Ghana
Kenya
Liberia
Libya
Nigeria
Southern Rhodesia
Sudan
Tanzania
Tunisia
Uganda
Zambia

AN other;
New /.tii

1972

Apr.

16
3

60
25
58
5.1
80
45

6
6

185

31
29

14
25

296
56

5
6
7

10
7

27

Dec

39
2

55
54
59

36
3

55
59
9.1

28
1

62
58

105

.144
77

5
4

1.15

32
57
10
23
.10

393
85
2
3

II
10
7

28

30

1973

Apr.

2.16
53
6

39
9X

51
75
28
19
31

312
140

I
3

16
II
19
37

.14

Dec.

3.14
141

13
5

88

T)
20
21
42

311
78
2
1

12
7
6

1974

Apr.

68
4(1

108

.io.i'
165

13
40
98

l i t )
UK
22
20
29

12
17
U

1 Includes /lank Cor international Settlements and Furo|>eaii l-uiul. 4 Asian, African, and European regional organizations, except BIS and
2 Hcrmuda included with Bahamas through Dec. 1972. Turopcan Rind, which are included in "Europe."
3 Data exclude "holdings of dollars" of the International Monetary 5 Represent a partial breakdown ol' the amounts shown in the "other"

I-\ind. categories {except "Ofhcr Tastern /.urope"}.
fi included in Japan after Apr. 1972.

9. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES

l;nd o f period

1970
1971
1972 Dec. 2

H j 7 3 _ j u n c

July

Sent
Oct
Nov
Dec

1974- -Jan
l-eb
Mar .

May"

Total

1,70.1

I I OIK)
11,018

1.467
,52<
, 5.10
, 502
,473
,469
,487

,497
500
558
671

.6.18
675

To
inll.
and

regional

7K9
446
562
580

769
768
775
758
735
7<3
761

801

951
1.025
1.005

974

(Amounts outstanding; in mil

Total

914
457
419
439

697
757
755
744
738
717
726

696
61 2
607
646
611
700

ro tbruiHn countrie

Olticial
institu-
tions

695
144
91
M

.111
111
.122
318
112
i n
310

.110
">S9

• "w

296
.121

Banks'

165
257
259
259

274
.105
305
302
305
287
296

275
267
•'61

261
26J
107

Other
foreign-

ers

53
56
87
87

11.1
141
127
123
122
117
121

III
S6
87
89
74
7.1

ions ot dollars)

Country or area

Ger-
many

110
164
165
165

164
164
165
165
165
165
165

165
165
165
165
l(>5
165

United
King-
dom

42
52
63
6.1

6K
6K
68
68
68
111
66

65
58
45
56
56
78

Other
liurorc

2fi
30
32
.12

231
265
265
263
265
246
245

216
211
2 t :
227
220
220

Total
Latin

America

152
III
116
136

125
145
14.1
145
140
138
151

139
109
111
11.1
125
146

Japan

3H5
3

1

2
2
2
2
2
- j

5

2

Other
Asia

137
87
.12
.12

94
93
95
84
81
80
78

78
.15
V)
50
52
77

All
other
coun-
tries

62
9

10
10

10
19
17
IK
18
V>
IS

11
1.1
11
11
1 1
12

1 Excludes central banks, which ;ire included with "OHicial institutions." 2 Data on the two lines shown for this date dill'er because of changes in
reporting coverage. I-'igurcs on the lirst line are comparable in coverage
with those shown for the preceding date; (inures on the second line are
comparable with those shown for the following date.
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10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES

(bind of period; in millions of dollars)

1973 I

Europe:
Relgium-Luxenibouris.,
Sweden
Switzerland
United Kingdom
Other Western Europe,
Eastern Europe

Tota l .

Canada

Latin America:
Latin American republics,,
Other Latin America

Asia:
Japan
Other Asia.

Total

Africa

All other

Total foreign countries.

International and regional;
International
Latin American regional.

Total

Grand total.

6
135
43

280
85

5

554

560

5,977
10

5,988

183

25

7,317

72
27

100

7,417

6
135
42

275
85

5

547

560

5,977
i)

5,987

1S3

25

7,308

29

7,337

Aug.

5

5

7

7

6
135

37
236

85
5

504

560

8
3

11

949
9

959

183

25

241

1
45

46

287

Sept.

5

7

7

7
165

37
247

85
5

546

560

9
3

12

950
11

961

158

25

261

21
45

66

327

7
165
37

290
85

5

588

560

12

5,950
11

5,961

158

25

7,303

6
47

53

7,356

7
165
38

400
85

5

700

567

11
3

14

5,143
11

5,154

158

25

6,617

48

6,665

7
235

34
423

86

5

789

582

4,552

4,563

158

25

6,131

49

6,179

1974

4,066
11

158

25

5,678

20
49

69~

5,747

l e b .

7
260

32
450

91
5

~84<T

832

II
3

14

3,718
11

3,729

157

25

5,602

51
49

100

5,702

Mar.

.1

3

5

5

7
260

34
439

90
5

835

847

II
3

14

703
11

714

157

25

592

217
49

267

859

Apr.

3

3

5

5

7
260

33
460

89
5

854

843

II
3

14

531

542

157

25

440

141
44

"l85

625

May"

3

3

5

5

7
260

35
470

88
5

865

849

II
5

16

.499
12

510

157

25

421

174
41

214

636

7
260
34

488
91

5

883

H49

II
5

16

3,498
12

3,510

157

25

5,440

57
60

117

5,557

NOTE.—Data represent estimated official ami private holdings of mar-
ketable U.S. Treasury securities with an original maturity of more than 1

year, and are based on benchmark surveys of holdings and regular monthly
reports of securities transactions (see Table 14).

11. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

End of period Total

10,802
13,170
13,272

(15,471
115,676

18,825
19,012
18,978
18,725
19,298
19,588
20,719

21,081
22,968
25,654
26,564
29,624
32,049

Payable in dollars

Total

10,192
12,328
12,377
14,625
14,830

17,987
18,149
18,091
17,948
18,438
18,797
20,057

20,279
22,124
24,805
25,707
28,741
31,092

Loans to—

Total

3,051
4,503
3,969
5,674
5,671

7,318
7,024
6,973
6,809
6,983
7,070
7,718

7,413
7,949
9,080
9,578
9.963

11,509

Official
institu-
tions

119
223
231
163
163

205
162
176
160
216
252
271

303
303
421
346
363
386

Hanks>

1,720
2,613
2,080
2,975
2,970

4,070
3,926
4,029
3,918
3,989
4,084
4,589

4,429
4,992
5,807
6,152
6,386
7,771

Others

1,212
1,667
1,658
2,535
2,538

3,043
,936
,768
731
778
733
859

2,680
2,654
2,852
3,079
3,213
3,352

Collec-
tions
out-

stand-
ing

2,389
2,475
2,475
3,269
3,276

3,881
3,871
3,948
4,070
4,099

287
306

4,386
4,426
4,641
4,805
5,080
5,049

Accept-
ances
made

for acct.
of for-
eigners

3,985
4,243
4,254
3,204
3,226

3,984
3,922
3,716
3,718
3,774
3,788
4,155

4,107
4,554
5,125
5,810
6,486
7,491

Other

766
1,107
1,679
2,478
2,657

2,804
3,332
3,454
3,351
3,582
3,652
3,877

4,37.1
5,195
5,958
5,515
6,956
7,044

Payable in foreign currencies

Total

610
842
895
846
846

839
86.1
887
777
861
790
662

802
844
849
857
884
957

Deposits
with for-
eigners

352
549
548
441
441

552
561
488
459
510
512
428

467
594
545
589
61 I
687

Foreign I
govt. se-
curities,

coml.
and fi-
nance
paper

92
119
173
223
223

140
151
151
143
187
131
119

162
121
160
99

113
130

Other

166
174
174
182
182

147
151
248
175
163
148
115

173
129
144
169
160
141

1 Excludes central banks, which are included with "Official institutions."
2 Data on second line differ from those on first line because (a) those

I clinic nF TT C hunl/L> r\n *i-i**«~ £*.-v.<ArAM i«_**.«A\....« .->_*.J 4.1* — _ i ~ ; _ u . . _ r I T C-*

'Other short-term claims"; and (b) a number of reporting bnnks urc included
in the series for the first time,

1 Duta on the two lines shown for this date differ because of changes
^ u a i a on seconu line diner irom those on lirst line because (a) those in the series tor the hrst time,

claims of U,S, bunks on their foreign branches and those claims of U.S. -1 Duta on the two lines shown for this date differ because of change?
agencies and brunches of foreign banks on their head offices and foreign in reporting coverage. Hgures on the first line arc comparable in cover-
branches, which were previously reported as "Loans", arc included in age with those shown for the preceding date; figures on the second line

are comparable with those shown for the following date.
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12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(l:ml of period. Amounts outstanding; in millions of dollars)

Area und country

.•uropc:

Italy

USS.R

_atin AincHcn:

Hra/il
Chile

IVrn

Total

A s m :
China, People's Rep. of (China Mainland)

Other

Total .

Africa:

Oilier

Total

Other countries:

All other

Total

1972

l>ec.

8
120

59
118
330
321

29
255
108
69
19

207
164
125

6
997

22
20
41
•W

3,067

1,914

179
519
649

52
418

13
1 ,202

244
145
40

383
388

14
16

4,480

1
194
93
14
87

105
4,152

296
149
191
300

5,584

21
4

143
13

118

199

291
40

3.10

15,074

15,676

Sept.

14
190
52

114
4 1 1
313

16
242
144
67
18

183
166
214

I , .104
10
26
46
97

.1,654

1,909

455
621
879
40

423
n

1 109
252
178
39

410
409

.11
91

5,171

7
141
no

19
81

145
5 801

348
121
179

7 111

43
I I

157
48

146

405

?18
1ft

254

18 724

1

18,725

Oct.

IS
150
50
97

4ft 1
366
26

282
132
74
23

183
155
242

8
1,2.1(i

8
34
49

_ J"-
3,678

2,210

469
702
837

80
423

15
1,368

27.1
208
45

436
431

23
137

5,448

22
128
121

14
89

145
5,74ft

372
105
206
349

7,297

38
4

150
51

163

406

223
36

259

19,297

1

19,298

Nov.

14
145
5.1
89

525
.192

23
363
172
82
22

189
177
203

16
1,210

19
26
51
72

3,843

1.979

485
612
826"
125
413

1.337
263
204
47

469
465

17
124

5,401

16
117
124

16
96

155
6,034

369
118
225
377

7,666

40
7

147
61

155

410

251
36

2K7

19,587

1

19.588

Dec.

1

1

1

5,

6

8

20

20

11
148
48

108
67,1
31 1

35
116

m
7?
71

?.??
151
176

II)
456

10
77
4ft
59

9H5

9 6 0

49K
8 7 1
900
151
397

1?
170
266
178

55
517
490

I.I
140

K6)

31
140
147

16

xx
166
400
403
1S 1
771
394

?1X

15
S

l?9
60

159

388

743
41

?.«<>

718

1

719

Jan.

1

4

1

1

5

(

8

2

2

14
134
50

106
649
,!42

41
.111
1 39
85
25

208
135
240

.49(1
9

19
">9
64

. 104

,880

521
577

136
4?5

i )
,344
294
186
58

482
542

17
356

, 904

24
1 19
169

16
105
153

. 466
4.12
189
322
466

,463

4"1

133
56

178

413

279
37

316

.080

1

,081

1 eh.

1

4

?

1

|

6

ft

9

22

16
141
60
9 1

1.8 ">

18?
16

110
147

75
180
106
US

9
671

15
20
16
6 5

416

017

M 9
041
<>*H
155
478

11
418
297
184
M

510
546

19
461

619

19
147
189

15
107
140
960
4-"7
I K 1

U,4
5(,()

159

40
4

1 14
67

175

•V0

49

117

967

1

968

19

Mar.

i

5

?

1
1

\

7

7

10

25

2.5

20
21ft
76
97

743
395

17
4 8 1
174
76
37

?84
121
770

1ft
0IW

12
??
3.1
70

190

741

679
?87
114
180
459

11
4 if,
34.5
194
44

586
600

29
?.6S

224

27
1K3
170

19
97

165
8<7
498
197
405

118

42
21

111
61

210

466

128
64

192

,653

1

,654

74

Apr .

40
188
57

115
721
.155

47
507
169
91
29

318
1.12
327

18
1,627

1.1
28
.10
65

4.875

2.191

686
1.126
1.180

193
467

13
1 , (,27

.190
224

38
(,27
617

20
281

7,489

19
231
179

18
71

140
8,607

55:5
228
4.14
(.71

11.153

44
9

153
79

192

477

U K
59

377

26.56.1

1

2<>, 564

M a y

32
155
67

124
624
441

48
512
202

96
33

322
95

417
S

2, 179
25
55
38
95

5.568

2,363

641
1,944
1.315

165
47 j

13
1,652

406
2C4

.18
557
618

27
191

8 .30.1

18
.115
166
25

105
1.15

9 , 7 1 5
632
258
389
fif.l

12.416

54
4

206
72

218

554

353
66

420

29,623

1

29.624

.lune'1

(\

">

1
1

1

8

10

11

-

1?

.12

104
? l l
61

111
777
4?l

49
57?
? | ->

90
3">

404
1 17
663

10
141
7 0
76
47
84

141

195

669
890
4 7 1
187
515

11
718
386
?X()

40
605
6 6 1

41
?96

770

23
148
707

18
1 15
158
79H
591
?97
414
714

684

*8
5

"W
91

"Vif,

( P I

178
57

415

. 049

1

050

i Includes Hermuda th
NOM:. Short-term c!;i

on demand or with a con
nv.ulc to, and acccptanc
I'oreiViier.s, where collect

roiujli Dec. 1972.
iins ;uc principally the fol lowing items payable
' actual maturity ol not more than I year: loans

s made for, foreigners; drafts drawn against
\n is bcinM made by banks and bankers lor

their own account or tor account o f their customer* ]n the United States;
and foreign currency balances held abroad by bunks and bankers and
n e i r customers in the Uniled States. Includes toieiyn currencies l i f l t l
hy U.S. monetary authorities.
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13. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

I-rid of
period

1970
197)

I<)722

1973- June
July
Ant!
Sept
Ocl
Nov
lice..

1974- Jan
[eb
Mur
Apr
May". . .
June'1 . . .

Tota l

3,075
1 667

,'4,954
(5,029

5,6(19
<i. 628
5.524
5.410
5,593
5,788
5 862

5.803
5 ,873
6,049
f>,66l
6.706
6.9H6

Total

2,698
3,345
4,539
4,555

5,100
5,119
5,012
4.885
5,037
5,248
5,310

5.252
5.270
5,4,12
f>.()19
6.08K
6.374

I'ay

(Amounts

Type

iblc in dollars

Loans to —

Official
institu-
tions

504
575
R.I 3
836

97N
957

1 .002
1 ,010
1 .041
1,127
1 .129

1,115
1.166
1.253
1,542
1 ,548
1 ,590

Hanks 1

2.16
315
430
4.10

550
554
514
50H
5JK
555
571

559
5S0
627
734
746
775

•

Other
forciyn-

ers

1,958
2,455
3,276
3, 2H9

.1.572
3.609
\ 496
1 367
3.458
3.566
3.610

3.578
3 i 525
3.552
3.744
3.793
4,010

oufstandi

Other
loim-
term

elainis

352
300
375
435

464
455
466
456
476
46.1
480

472
524
542
.566
550
545

IK; in millions ot dt

Payable
in

foreign
currcn-

eies

25
22
40
40

45
54
46
70
SO
7H
72

79
79

: 75
76
67
66

United
King-
dom

71
130
145
145

131
128
137
131
130
13S
140

137
144
146
191
214
212

liars)

Other
l-urope

411
593
704
701

980
,029
.007
976

.012

.059
.099

,102
,158
,263
,550
.535
,663

Countr>

Canada

312
228
40ft
406

523
517
404
418
491
484
489

4K4
457
473
478
467
496

or area

Latin
America

1 , .125
1,458
1 ,996
2.012

2.002
1,982
1,961
1,941
1.980
2,088
2,072

2.013
2.061
2.129
2,340
2,401
2.476

Japan

115
246
319
353

316
315
109
256
262
255
247

253
249
248
246
211
236

Other
Asia

548
583
881
900

,096
.122
.157
,186
,203
,246
,282

,2K4
,293
. 300
.32fi
.336
. 389

A l l
other

countries

292
429
503
514

561
5.15
548
501
514
516
53.1

509
511
490
529
520
514

1 Excludes central hunks, which are included with "OHiciiil institutions." with those shown I'or ihe preceding cliite; figures on the second line arc
2 Data on the two lines shown Tor this date diller because of changes in comparable with those shown lor the following date,

reporting coverage, l-igures on the first line are c-oriiparithJc in covuriiyc

14. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In millions of* dollars)

Period

1971.
1972.
1973.

1974 -Jan. J u n e . . •

197.1- June
July
Ann
Sept
Oet
Nov
Dec

1974 Jan

Marketable U.S. Trcas. hoiuls and noles '

Net purchases or sales

U.S. corporate

Total

1.672
3 316

305

622

71
79

•51
40
29

691
486

432
,*; , , I 4 5
M a r I 157
Apr ' 2.14
M a y " 1 '
June" 79

Intl.
and

regional

l-'orciiui

Total Ollicial Other

130
57

165

-69 |

17
20
13
5
I

20
J l

82
29

I .542
1.258

470

I
9

68
20
42

r,86
487

•152
76
10

152
19
19

I .661
3,28 I

465

• 2 8
8

15
722
506

472
•37

171
• 7

I
9

.19
12
27
36
19

19
39
10
20

I'nr-
chascs

14,593
19,07.1
18,543

7.596

1.087
1,320
1,328
1,174
1.807
1 .948
1.336

1 .715
1,200
1 ,672
1 .060

853
1 .095

III 11 It .I

Sales

11.158
15,015
13.810

6.672

899
898
864
963

,722
,692
.359

.45.1
, 188
.474
844
845
866

Net pur-
chases or

sales

1,435
4.0.M
4.73.1

924

188
422
464 |
212

86 '
256

2.1

262
12

198
216

8
229

1 oreipn bonds

Pur-
chases

1 .687
1,901
1,474

540

125
101
96
67
97
104
144

71
100
102
103
89
74

Sales

2.621
2.961
2.467

1 .648

10.1
207
157
101
336
.117
20'J

364
145
398
323
15.1
266

Net pur-
chases or

sales

9.15
1.060

993

I .107

22
106
61
34

-2.18
• - 213

65

• 292
45

295
219
63

192

T'orcign stocks

l>
h.

1.
2,
1 ,

1,

r-
ses

385
532
729

15(1

121
108
117
115
129
156
159

209
206
167
189
173
207

Sales

1
2
I

1

439
123
554

044

111
107
125
105
111
178
144

207
206
183
155
175
117

Net pur-
chases or

sales

- 57
409
176

107

12
I

-8
10
-2

• 2 2
15

2
I

- 16
34

- 2
90

1 Includes nonmarketable U.S. Treasury bonds and notes issued to
ollicial institutions ol I'orci^n countries.

2 Includes State and local ^ovt. securities, and securities of U.S. (iovt.
urencies ami corporations. Also includes issues of new debt securities

sold abroad by U.S. corporations organized to finance direct investments
abroad.

Norn:.—Statistics include transactions of international and regional
organizations.
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15. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY

Period

1971
1972
1973

1974 Jan.-June"

971- -June
Julv

S e p t . . . . . .
Oct
Nov
Dec

974—Jan
I-eh
Mar

May"
June ' 1 . . . . .

Pur-
chases

11,626
14,.161
I2,7fi2

4.276

766
K80
972
948

1,369
1 ,4X2

87.1

974
741
896
575
571
520

Saks

10,894
12,173
9,978

3.K9.1

6.12
564
6.11
7.14

1,272
1 ,0X8

Si 78

SOI
585
846
559
590
512

Net pur-
chases or
sales ( - )

7.11
2,188
2,785

183

114
-lift
.141
214

96
394

4

17.!
156
4')
16
19
8

1 ranee

87
372
4.19

145

67
5.1
63
6

106
.10

()«
.19
; 4
22
18
,5

(In

Ger-
many

1.11
- 5 1

2

14

• - 2 . 1

-1 ' J
1
6

• 7

9

4
5

17

8

mill ions (

Nether-
lands

21<>
297
.1.19

225

7
25
60
18

54
.12

37

11
33
.i.i

I" dollars)

.Switzer-
land

168
642
685

11 5

52
HI)
57
54

-• 34
68

• 64

4.1
40
24
5

I I

United
Kinc-
doni

- 4 9
561
.166

.11

1.5
28
40
15
68
67

•25

27
5

14
14
16
18

Other
Furope

71
1.17
274

34

">1
28
.14
14

7

21
.1.1
25
.1.5

5
1

Tinul
Europe

627
1,958
2,104

507

74
210
245
169
62

127
12

201
16,(
9 1
IV
Hi
16

Canada

91
- 7 8

99

52

8
19
It)
*

- 26
- 18

-X

• -27

- ""I
- 10

I.I

Latin
America

17
-.12

- 1

53

I |
II
17
16

4

42
1
9
2

- 16
7

Asia

108
256
577

• .12

71
81
21
41

108
14

3.1
9

• T>
1

-14
IS

Other

"I

5
- 6

- • • »

4
14

- 16

9
1
1
2

2

1 Includes intermit iomil and i orj:ani/; i t ions.

16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY

Period

1971
972

1973

974- -Jan. -June"

971 June .
July . . .

Oct

Oec

1974 Jan
1'cb .
Mar . . . .

May'- . .
June"

Total

701
1,871
1 ,948

541

54
106
121
_ i

— i t
— 1 18

r89
144
149
200

27
220

Irancc

15
3.16
201

80

6

11
2

53
4

.1
I
j

60
10

5

| Cicr-
many

i

15
77

31

- 3
-57

1

*

10

25
*
*
3

.1

Nether-
lands

- 1
74
• 9

1 13

*

1

1

*
*

#
*

116

Suit/.er-
l.uul

216
135
307

80

13
... 1
46
28
.17

2.1

6
8

28
15

(In milli'

United
Kiniulom

127
357
275

I.IK

-19
i ^

57
14
14
76
60

44
69
2.1
20
42

us ol dollars)

Other
1 urope

19
315
473

.10

- 2
7

10

5
32

- 15
6

17
1

i 7

Total
1 .uropc

611
1,293
1 ,204

412

20
52
94
26
86

122
152

159
10

•71
111
20

163

( 'anada

17
82
49

19

3
- • 1

1
4

-21

14

1
4

1 at i n
America

1)

44

9

1
4
4
I

Id

1
• 1

4

Asia Africa

- 2
121 • i

588 •

225

*

i
11

*

1 *
•209 1 •

- , 8 . 1

104
119
- I *

+ *

• '

*

Oilier
countries

--21
•

10

10

*

*

*
*

*

1ml. am
regional

19
148
52

.125

59
150
24
39

• 1 0 1
- - 1 1

- 1

'18
46

215
HI,

1
56

Non.- Statistics include Stale and 1
of U.S. Ciovl. agencies and cotpmai

1,1 abroad b
abroad.

U.S. :J to tin : di-

17. NET PURCHASES OR SALES BY FOREIGNERS OF

LONG-TERM FOREIGN SECURITIES, BY AREA

Period

971
972

1973.

1974-
Ji l

1973 -

1974-

i . -June' '

J u n e . . .
J u l v . . . .
A u s
Sept . . . .
Oct
Nov . . .
Dec.. . .

Jan
Feb.. . .
Mar....
Apr.. . .
May. .
June ' . .

Total

— 992
-• 651

818

1 .000

34
- 1 0 5

- 6 9
- 2 5

- 2 4 0
- 2.16

50

- 2 9 1
- 4 6

- . I l l
• 185

65
- 1 0 1

Intl.
a n d
I C -

uional

.110
- 90

139

16

7
3
5
4
4
9

51

- 4
6
4
1
s
3

(In iniilu

Total
foreign
coun-
tries

682
-5dl

957

1.016

27
- 10(i

7s

• • • 2 H

3.4.1
- 2 4 5

101

287
- 5 2
.115
IKK
•70
10.-)

MS Ot ii

I .11-
rope

.11
492

.120

10
- 1 . 1

21
- 2 8

25
- 47
- •45

81
-62

24
- 4')

-26
•78

• 1)

(

ars)

anada

• 275
• -651

569

S I 0

6
- 9 . 1

44
8

148
89

•• ' 1

• 204
- [ 1
2HH
1 57
?4

1 15

Latin
Amer-

ica

• 46
69

120

4X

I.I
!3

• 4

-8
8
(>

• 1 5

• - 2
9

(5
6

22
- 6

Asia

— 366
-296

168

156

- 1.1
9

- 8
... |
64

- 1 0 4
- .14

• 1

32
10
12

i)

94

A f -
rica

— 57
- - 66

.1

4

1
*
*
*
1
•

2

1
• 4

*

*

i

Other
coun-

1 iries

32
29
:)7

1 ID

9
2
.1

, 2
1 1

3

2
1

'• 3

•

.1
*

18. FOREIGN CREDIT AND DEBIT

BALANCES IN BROKERAGE ACCOUNTS

(Amounts oiu^lamiiiu;; in millions ol" dolLn>)

ct iod

1971 -Mar. .
June..
.Sept..
l>

1972 -Mar..
June.
Sept..
llec,

197.1- Mar
June
Sept
Dec

1974 Mar. '1
I

(rel i t
balances
(due to

foreii'.n.Ts)

511
419
111
.111

.125
312

310
31 d
291.)
33.1

.18-1

1 >.•>>.!
l i n l - . n a ;

( i l u e f r o m

314
300
320
.114

.179
3.19
31(.
405

364
243
255
231

Non. Dalu represent ihe money credit halair-vs and
money debit balances appearing! on tin: books of reporting!
brokers and dealers in tlie United Sidles, in aceminls of
foreigners with them, and in their accounts carried by
foreigners.



A 72 INTL. CAPITAL TRANSACTIONS OF THE U.S. a AUGUST 1974

19a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS
(In millions of dollars)

Location ami currency form

IN A l l . 1 ORrlCiN COUNTRIES
Total, all currencies

Month-end

1971- D e c
l<)72- D e c '

Total

59.939
78,202

1973- May i 90,388

Payable <n L.S.

June.
J u l y .
A ug..
Sept..
Oct. .
Nov. '
D e c '

1974- J an . ' .
Fch..
Mar..
Apr . '
May.

I')7I Dec. '
l')72 D e c '

197.1- May.
June.
July. .
A u«..
Sept..
Oct..
Nov..
Doc..

I 1974- Jan. '
I I cb..
1 Mai. '
I Apr . '
' May.

N L N T I I D K I N l i H O M
T o t a l , a l l c u r r e n c i e s . . . 1971

1972
D e c '
Dec.'

96,107
100,987
102,392
108,080
111,087
M 7..12.1
121 .951

M23.9I2
1127.240
136.983
1.19.5.12

1145, .162
I

.1'J 149
52.6.16

I 56, I IB
l 59,984

62,2.19
6:1,55.1
66,361

I 68,400
73,6.17

I 79.502

SI.949
S3.907

I 92.8.18
, 94.127
1100.155

34.227
43.467

197.1 -May I 48,860
June.
July.
Aug..
Sept.,
Oct..
Nov..
Dec..

51,203
53,996
52,8X0
55,842
57,306
61,897
61,732

1974- Jan ! 63,757
l e b 63,585
Mar 68,076
A p r . ' ' 68.914
May . 71.935

Payable in U.S. dollars. 1971—[)cc
1972- Dec

197.1

24.210
30,257

May .10,809
June I 32,763
July | 33,381
AUK i 32,807
Sept 34,251
Oct 35,511
Nov 39,096
Dec 40.323

• • J a n > 4 2 . 131
l e i ) 4 1 , 7 6 2

46,062
46,419
49.608

Mar
Apr. '
May

IN HAIIAMAS AND CAYMANS'
Total, all currencies 1971 D e c

1 9 7 2 - D e c

1973- May.
June.
July
AUK

8.2.14
12,642

14,090
15,614
16,466
19,341

Sept | 20,673
Oct.
Nov
Dec

1974- Jan.. .
l ;eb..
Mar. '
Apr. '

20,698
21,503
23,771

24,071
25,657
28,444
28,776

May 2.10,862

Claims on U.S. Claims on foreigners

Total

4,755
4,678

4,185
4,925
5,350
5,109
4,806
4,802
5.808
4,882

4,605
4,696
7,986
6,257
8.152

4,502
4,419

.1,900
4,575
4,775
4,502
4.386
4,356
5,336
4,428

4 . 166
4 , .
7.640
5.886
7.806

2,69.1
2,234

I , 743
1,875
2,500
1,877
1,473
1 833
2,230
1,789

1,484
1.477
.1,070
2.71.1
3.787

Parent
bank

1,274
I ,486

1,488
1,909
1,927
2,260
2,280
1,976
2,525
2,001

2,011
1,882
.1,299
2,280
3,164

Other

2,302
2.113

1,915
2,325
2,502
2,286
1,916
1,8.11
2.848
1,882

1.552!
1.803
5,383
3.682
5.5K5

2.2951

2,091,

1,888
2,276
2,467
2,227
1,865
1,789
2,787
1.844

I.515J
1.838
5.359
3,635
5.537

1.2.10
1 . I 38

909
1,012
1,492

935
604
879

1,181
738

Total

2,454
2,565

2,270
2,601
2,848
2,82.11 9.1,470

5.1,423
71,304

8.1,158
87,786
92,071
i2,890

2,970
2,961
3.000

98,681
101,789
106.041
112,323

3 054 114,70.1
2,802 711 ,481
2,603 123,823
2,575.128,187
2. 567 1.11 ,796

2,207 34,093
2,327 47,444

2,012
2,298
2,308
2,275
2,521
2,567
2,549
2.583

2,651
2.473
2,281
2,251
2.269

51,068
54,117
56,058
57,670
60,362
62,461
66.595
73JO8

76.03.1
77.679
83.272
86.093
89.876

1,464 30,675
1,096 40.214

521
616

2,319
1.876
2.969

2^585
2. 146

1,654
1,784
2,19.1
I , 538
I , 348
1 ,681
2,042
1,642

I , 368
1.384
2,967
2.623
3,688

496|
214

8.14
864

I ,008
942
8701

954
1,049
1,051

964
861
751
837,

45,78.1
47.821
49,923
49,423
52,489
53,518
56,808
57,761

60,185
59,792
63,020
64.104

818 65.966

21.277
27.664

28,569
30,286
30,464
30,569
32,062
33,062
36,218
37,816

39,932
39.409
42,212
42,771
44.784

777 6,871
1.272 10.986

12,274
13,448
14,25.1
16,642
17,890
18,198
18,412
21,307

21,581
23,262
24,534
25,873
26,95.1

261
402
3471
576
489
?7?
874
31.1

278
170

.787
80?

1,697

7?7
507

,579
,684
,791
,704
,702
,688

783
,713
.512
478

,467

Other '
branches i Other
of parent I banks

bank I

om-
ciaj

insti-

Otlier

tutions | cigncrs I

11,22.1 2 ! 599i
11.5041 35.77.ll

1. 164
I . 594

1,875
1,805
I ,934
2,012

26,753
27,879
29,048
30,156

5.690
5.659

57,032
57.163
60.4351

27,8.16
30,457
30,964
30,545
31,767
32,595
34,992
39,052

40.027
40.185
42.971
44.379.
47.330|

15.965,
23.842

jL,Ul *-\ Ml, I JO
2,1471 .11,672
2,2.19 .12,352
2,108 33,497
2.503 34,687

2,733
2,957
.1.0.10
3.629
3,645[ 1

9.23.li
12,264j

,0151 14,038
,037. 14,5051

•"" 15,1I8|
16.272

I,848, 20.905
2.024 21,701
I .977 22.548
2.726 23,034,
2.840 22,831

5,725 28,254,
5.279 30,223
6,274, .10,652
6,849 29,525
8,022
7,970
8,552
8,77.1

30,774
31,617
33,813
.14,442

35,796'
34,8I3|

1 IU. /urn '36.192
10,695 36,765
1.759 .17,882

3,94.1
3,900
4,042
4,887l
5.390
5,769
6,273
6,50')

6,8251
6.902

'8.240
8.262
9.285

14,359
14,853
15,235
15.572
15,4.15

4,57(1
5.4641

5,851
6,045|
6,286;
6.5491

6,9041
6,9561
7,296
7.409'

8,010
8,093
8.6081

8.741
8.542

3.251
4.322

5,400|
5,53.1
5,795
6,796
7,294
7,580

3,046
3,395
3,567
3,813
4,59.1
4,496
5.476
4,746

4,604
5,064
5.174
5.087
5.414

1, 149
1,292
1,407
I , 380
1,61.1
1,583
1,705
I , 767

I ,749
1.918
I ,925
2,148
2.47.1

859
I .018

2,087
2,317
1,986
2,097
2,182

348
446

586
693
72.1
699
840
768
8.15
865

8
9

tj

9

II
9

, 045
,005

,349
,969
,934
,376
.924

566
463

479
513
611
623
744

l o r notes sec p. A-76
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19b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS
(In millions of dollars)

Total

59,940
78,203

90,389
96,106

100,987
102,392
10S, 07')
I 11,087
1(7,326
121,951

123,882
127.240
136,983
139,532
145,362

40.955
54.H7R

59,513
M.im
64,456
65,496
68,604
70,058
75,735
ttO.JBJ

82,212
84.54K
93,355
94,887

IOO,57'»

34,227
43,46

48,860
51,20.1
5.1,996
52.880
55,842
57,306
61,897
61,732

63,726
63,585
68,076
68,914
71,935

24,629
30,8 l(

32,051
33,491
33,803
32,960
34,886
35,342
39,527
39,658

40,979
40,930
45,579
46,32?
49.255

8.236
12,643

14,090
15,61
16,466
19,341
20,673
20,698
21,504
23,77

24,07
25.657
28,444
28,77

230,86

Total

To U.S.

Parent
bank

3,061
3,501

4,387
4,456
4,368
4,607
4,728
4,680
4,776
5,070

5,319
5,853
6,656
6,875
8,132

2,624
3,050

3,843
3, l ) l l
3,775
4,057
4,146
4,135
4,190
44KK

4,820
5,34')
6,086
6.316
7.4M

1 ,653
1 ,453

2,028
I , 957
1,875
2,080
2,125
2,026
2,197
2,431

2,429
2,573
3,167
3.123
3,727

,405
,272

,809
,731
,661
,846
,866
,831
,940

2,173

2,200
2,346
2,927
2,878
3,480

658
997

080
,005
,200
083
180
,298

1,084
1,158

1,738
2,009
2 127
2,368
2,930

503
847

915
866'

1,036
943

1,021
1,139
928
TO

I ,609
1,857
1 924
2,195
2 741

109
I 13

170
122
163
171
161
129
143
136

346
269
353
409
749

2.1
72

138
102
148
1481
137
103
119
113

329
243
.129
.184
724

747
I ,220

I , 320
I ,458
1,319
1,521
1 ,608
1,663
1 559
1,517

1,848
2,166
2,102
2,102
2,567

Other

2,403
2,504

3,308
3.451
3,169
3,524

To foreigners

Total

54,798
72,121

82,578
87 999
92,702
93,645

3,548 98.699
3,382 I0L7I9
3,692 106,909
.1,9121111,734

3,58 I
3,844
4,530

113,807
116,440
125,002

4,507i 127,280
5.201 131,340

2.121
2,202

2,928
3,045
2,739
3,114
3,125
2,996
3,262

3.211
3.493
4,161
4,121

37,080
50,406

53,945
57, IV)
58,799
59,347
62,196
63,693
68,438
73.2H4

74 920
76,732
84,471
85,673

,544, 31.814
.34O1 41 ,020

,RS7
,835|
,711
,909
,964
,897

2,054
2,295

Z.OK.ll
2,303
2,814
2,714
2,978

I , 3X3
1 ,200

1,671
1,629
1,51.1
1,698
1 ,729
1,727
1,821
2,060

1,871
2,103
2,598
2,494
2,756

4S.57S
47,936
50,707
49,293
51,957
5.1,475
57 ,(142
57,311

59 (56
58,956
63,096
61.914
66,I I I

22.852
29,002

21,782
23,026
25,692
26,095
27,704

Other
branches
)f parent

bank

Other
banks

Offi-
cial

insti-
tutions

Non-
hank I
for- I

cigners

Other Month-end

10,789. 29.825
11,121,' 41,218

47,016
51,863
54,072
54,49.1
57,624
59,304
63,274
65,650

67,8.18
67.979
71,936
71,600
74,395

21,116
29.229

31,104
34,403
35,15.1,

12,892.
12,9181
14,6.14
15,627
16,609
17,253
17,673
18,233

18,531
18,942
21.043
22.469
23,605

6,66.1
7,955

8,418
8,376
9,219
10,237 35,458
10,6271 37,260
II,3l2l'37,662
11.825 41 598
12,571 43,702

5,4721
8,351!

9,227
9,483
9,575
8,494
8.6.15
9,073
9,542

10,094

9,5471
10.119
10,474
II,196
11,404

4.3911
6.78 11

7.259
7,247
7,005

12.754
12,942
15,041
15.810
I6,62»

44.990
44,853
49,065
48,252
51.078

3.4011 18 8.13
2,9611 24.596

J.M4 26,')K7
3J21 29,151
3,88.11 30 7971
3,731 M),266'
4,118 31,96.11
4,036 '1.1. 1411
iKR J » 2

6,165
6,242
6,337
6,290
7,327

7,172
7,809
8,205
8,792
9,057'

8,712
11,432

13,44:1
1.1,735
14,421
15,011
15,831
16,089
16,420
17,777

17.890
19.399
2L55O
22,015
21,936

4,910,
6,44l|

7.164
7,114
7,421
7,487
8,067

'8,382
8,724
9,684

2.081
2,580

1971
.1972

Dec.
Dec.

.1.423
1,651
3,917
4,140
4,652
4,688
5,641
5.128

4,756
4.947
5,324
5,177
5,891

1.250
1,422

. 1973 May
June
July
A
Sept. I
(Kt.
Nov.
Dec:.

.1974 Jan.
Ich.
Mar.
Apr.
Mav

.7251
,78.1
,882
,092
, 263
,2.10
,107

,00.1110

,
12.800
12,943

4.4541 5,126
6,4J.l| 7,010

7, M M
7,565
7,793
6,730
6,929
7, 118

4,350
4,19.1
4,587
4,975
4,890

.16,996
35,489
37,836
J6.TO0
39,706

29.635
31,185
.11,549
30,4.13
32,213

16,906
18,318
18,639
18,566
19,836
20,195
23,059
22,135

5.S77,
5,9711
5,855
4,995
5,110
4,934
4,971
5,839

32,781
36,032
36,646

22,971
21,464
24,:100
23 382
26.1281

12.441
13,829
14,80.1
1 7,41C
18,464
18,463
19,363
21,803

8,980
10,170
10,484

,691
12,255
11,902
12,857
14,453

14,569
15,248
16,79.1
16,784
16,759

7,669^
7,8991
8,234
8,565
8,947

r8,980
9,4M

10,248

IO,3.12|
11,112'
12,217
11,175
12,404

3 181
4,287

4,626
4,663
4,738
4,6601
5,022
'5.137
5,534

2,611

2,47.1
2,466
2,799
2,898
3.44.1

760
994

,258
,310
,414
, 508
,759
,805|

2.6571

1 ,990

I , 941
2,057
I , S13
1.R77
2,097

1971 D e c ' i . .
.1972 Dec. ' I

.197.1 May '
lune ,
July I
Aim. I
Sept.
Oct.
Nov.
Dec. '

.1974 Jan. ' !
Teh. I
Mar. I

'. . . . . . M a y I

. 1971

. 1972
Dec. •
Dee. '

6,152

6,262
7,044
7,650
8,612
8,064|

372
535

607
575
59.1
681
807
730

1,555
8.19

.1973 May I
June
July
Ann.
Sept. I
Oct.
Nov. I
Dec.

.1974 Jan.
I eb.
Mar.
Api . ' i
May !

. 1971 Dec ' I .

.1972 Dec. '

.1973- May
June
July
AUK.
Sepl.
Oct.
Nov.
Dec.

895
I , 006

945
992

I , 194

.1974- Jan.
1 eb.
Mar.
Apr,
May

1,116
1 .338

1.516
1 .187
1,628
1 ,803
1,887
1,969
1,762
1,824

1,920
2,161
2,309
2,111
2,690

183
16.1

.130
326
323
409
601
572
582
451

441
465
SMI
479
591

. 1971 Dec

. 1972 Dec. '

.197.1 May
June
July

Sept.
Oct.
Nov.
Dec.

.1974 Jan.
1 eb.
Mar.
Apr.
May

Location and currency form

IN A l l . l O K I T G N COUNTRIES
. . .Total all currencies,

. . . . Payable in U.S. tlol

IN l .N IT l .D K INGDOM
. . . .1 otal, all currencies

. I'.tvable in L'.S. dollars

IN HAIIAMAS AND CAYMANS '
. . . 1 otal, a!! currencies

l-'or notes sec p. A-76.
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20. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR

FOREIGN OFFICIAL ACCOUNT

(In millions of dollars)

21. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

1 ml <>l
period

1971 . . .
1972

1973—July. ••
Ann. . .
Sept. . .
Oct....
Nov.. .
D e c . . .

1974 - J a n . . . .
I c b . . .
Mar.. .
Apr. . .
May . .
June. . .
Ju ly . . .

Deposits

294
325

2K0
259
250
426
420
251

392
542
.166
517
42')
.184
130

Assets

U.S. Trcas
securities'

43 195
50,934

57,054
55,855
55,407
54.766
52,998
52,070

49,5X2
50,255
51,342
52,642
54,195
54.442
54.317

n custody

Varmarkekl
i;;>UI

13,815
215,5.10

15,404
15.455
15.437

'17.122
17,104
17.068

17,044
17,039
17.037
17.026
17,021
17,014
16,964

1 Marketable U.S. Treasury bills, certificates of in-
debtedness, notes, and bonds and nonmarkeuible U.S.
Treasury securities payable in dollars and in foreign
currencies.

? The \a lue ol 'earmarked gold increased because of'iHe
change in par value of the U.S. dollar in May 1972.

•' The value of earmarked gold increased because of the
change in par value of the U.S. dollar in Oct. I'J73.

Noil••.- Excludes deposits and U.S. Treasury securities
held Cor international and regional organizations. Ear-
marked nold is gold held lor foreign and international
accounts and is not included in the gn]d stock of the
United Slales.

i:nd of
period

1969
1970

1971 —Dec ' . . .

1972 Dee.; . . . .

1973 - M a y . . . .
June ' . . . .
July
A u g . ' . . . .
S e p t . ' . . . .
O c t . '
Nov '
D e c . . . .

974 Jan.' . . . .
r'ch.'
Mar r

Apr.'.. . .
May

(Amounts outstanding; in

Total

1,491
1,141

1 1,648
11,507

/ l , % 5
12,375

3,315
3.312
1 140
3,424
3,287
2.993
1 241
.1,185

2,859
1 254
1 692
.1.585
.1.671

Payable in dollars

Deposits

1,062
697

1,092
1,07K

1.446
L912

2,541
2,652
2 561
2,64.1
2,573
2.;129
2.604
2,604

2,286
2,618
.1,018
2.966
1,016

Short-
term

invest-
menls1

161
150
203
127

169
55

1.10
74

1 16
82
7X
66
64
37

5M
65
99
60
71

mil l ions <

Paya
foreign c

Deposits

183
171
234
214

.107
.140

4.1.1
45.1
475
490
476
451
437
4.11

3()5
168
358
351
.137

dollars)

lie in
urrencies

Slinrt-
(enu

invest-
ments'

86
121
120
68

42
68

211
1.14
167
209
161
148
136
113

14')
201
2IS
209
227

United
King-
dom

663
172
577
5K0

702
912

1, 119
1,157
1 . 128
1,117
1,142
1,063
1.121
1 . 128

1 .091
1 222
1 ,166
1,480
1,911

Canada

5.14
441
587
443

485
5.15

1.01 1
882
954
940
892
881
922
775

772
868

1,029
928
974

I Negotiable ami other readily transferable, foreign obligations payable on demand
or having a contractual maturity of not niore than 1 year from rhe date on which the
obligation was incurred by the f i

2 Data on the two lines for this date differ because
] igures on the first line are comparable in coverage w;
date; figures on the second line are comparable with tl

Nan.- -Data represent the liquid assets uhruiul (
tfie United States. They arc a portion of the tolal
nonbi'inkiiii; concerns
Table 22.

in the United States and are

)f changes in reporting coverage,
•th those shown fov ihe preceding
ose shown for the following date.

f jartie MOM banking concerns in
laims on foreigners reported by
ncluded in tlm (igures shown m

22. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

(Amount outstanding; in millions of dollars)

Liabilities Claims

lrnd of period

1970-June. . . .
Sept
Dec

1971- Mar
June
Sept
Dec '

Total

2,387
2.512
2,677

2,437
2,375
2,564
2.704
2,763

1972-- Mar 2,844
June I 2.925
Sept i 2,9.13

I; 3,119
p. 1,5.13Dec.1'

1973—Mar.' ' 3,460
June 3.435
Sept.- .1,757
Dec 4,215

I
1974- Mar." j 4,691

! !
Payable | Payable

in
dollars

1.843
I ,956
2,281

I .975
I ,937
2.109
2.229
2,301

2,407
2,452
2,4.15
2,635
3.022

2.9.18
2.856
.i; 034
3,432

3,784

foreign
currencies

543
557
496

462
438
454
475
46.1

437
472
498
484
511

.522
579
723
782

402

Total

4,457
4,361
4,160

4,515
4,708
4,894
5.185
5,004

S, 177
5,331
•i 495
5,72.1
6,373

7,200
7,4.17
7.K09
8,575

10,(.2S

Payable
in

dollars

3,868
3,756
3.579

3,909
4,057
4, 186
4,535
4,467

4.5S7
4,685
4,8.13
5,074

5

ft, 300
6.574
6.055
7,641

9,671

Payahle in foreign
currencies

Deposits with
banks abroad
in reporter's

name

234
101
234

232
30.3
.183

290

118
.176
412
411
19ft

464
50.1
535
489

Other

355
305
348

.174

348
326
33.1

247

302
270
230
2.1K

282

4.17

.?«<>
4IK
445

546

1 Data on the two lines shown for this date ditl'er
because of changes in reporting coverage. I'igures on
the first line are comparable with those shown for the

preceding date; figures on the second line are compa-
rable with those shown Jbr ihc following date.
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23. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS
(l;.nd of period. Amounts ouf.slamlm#; in millions of dollars}

Area and country 1972

Liabilities to foreigners

1<>73

l/urope:
Austria

Denmark
Hnland
I ranee
Cfcrmany, l e d . Rep. of
tircecc
Italy
Netherlands
Norway
Portugal
Spain
Sweden
Switzerland
Turkey
Untied Kingdom
Yugoslavia."
Other Western Puropc
l.'ustem Vurope

i

Total .

Camil la .

Latin America:
Argentina
Nahamas'
Hra/il
Chile
Colombia
Cuba
Mexico
Panama
Peru
Uruguay
Venezuela
O t h e r I. .A. republ ics
Nelli . Antil les ami Su i in i im .
O t h e r Latin America

Total

Asia:
China, People's Republic o! (China

Mainland)
China, Rep. of (Taiwan)
H O U R KonK
India
Indonesia
Israel
Japan
Korea
Philippines
Thailand
Other Asia

2,011)

'215

29
.191

15
18

7
I

27
18
4
7

21
45
10
4

Total.

Africa:
ligypt
South Africa.
/.nire
Other Afr ica.

Tota l .

Other countries:
Australia
Al l other

Total

International and regional,

(•rand total

June'

2
83
7
4

167
164
15
21
09
14
4
81
13
05
4
04
7
2

2
81
19
4

165
IK9
24
101
11.1
13
4
72
25
81
3

775
17
3

.12
26
12
7

l(>
I1)

224
21
16
5

152

5.11)

45
14

3,53.1

1,716

251)

24
435

47

7

37
6
1

2.1
47

19

689

II
.17
1.1
7

15
14

290
IK
20

ft
140

592

20
6

12
67

Sept. ' Dee.

2
12')

18
7

165
2(X>

3.1
I OK
115
10
12
7')
.12

142
11

055
22

I

24

1,966

2.16

24
.164
42
13
K
*

.16
17
10

T

24
58

7
20

626

36
.11
IS

7
15

.150
20
17
ft

17')

692

134

10.1

3,435 ' 3.757

7
168
236
40

lift
134

')
13
77
48

103
IK

938
28

.1

.11

2 , 1 1 3

255

38
419

64
20
y
*

45
13
15
2

50
67

(>
22

770

42
34
41
14
14
25

29K
.17
17
ft

233

761

•"5

14
I')

128

187

118
12

130

4,215

1972

Dec.'

Claims on foreigners

197.1

4
221

17
X

161
238
2!

136
123

9
24
6X
43
')4
26

I . 129
31

3
26

2.383

.121

49
206

78
6

18
•

68
14
17

3
69
66

5
.17

6.17

20
53
24
14
13
11

.177
.'8
9
7

355

48
22
21

1.14

224

1.14
22

156

2')

4.691

73 '
29 ,
25

2.11
195 '
35

202
84

IS i
157 .
.57
82 ,
48

I .223
12
12 I
42

_ . . i

2.561 |
965;

79
6(,2
172
34
y>

I
181
K5
36
4

92
95
11
34

I . 527

65
.13
34
48
31

47S
68
59
23

206

1.042

16
52

8
93

170

81
2.1

107

1 I

6 ,373 |

17
10')
20
21

.125
278

40
201
96
19
25

140
4'(
90
14

I .495
18
9

92

3,059

I . .105

60
766
183
29
36

1
20.1

K.I
34

5
10!
103

II
90

1 .705

11
77
40
29
47
27

506
46
64
24

207

23
51
15
97

187

S e p t . '

I
15

112
21
31

283
265

52
201
I 19
21
24

16')

17
1,544

21
12
7.1

.1, 100

I .141

65
746
208

.14
43

1
185
102
37

5
104
127

9
105

1,771

48
77
44
32
52
28

641
56
70
28

207

I ,28.)

I l l

Dec.

17 I
106 I
46 |
44

310 |
284 ,

5 1 I
237 |
118 '

18 I
50 ,

244 I
71 i

101
34 I

1 ,559 I
49 I
15 i

11)4 ,

.1,457 |

1,251 I

75
633
230
42
40

I
2.15
120
49

5
143
114
12

214

1.9.12

II
120
47
17
54
38

837
105
73
28

238

I , SHU

18
62
19

127

225

47
25

123

I

7,809 ' .S,575

1974

Mar."

I ft
153

37
42

413
336
87

.127
111
22

112
414

74
90
41

1,857
.10
19
79

4,259

1,532

94
761
410

78
44

1
260
178
6(>

6
143
177

12
158

2 . 3 8 2

8
183

65
Aft
51
38

1.157
109

88
51

260

2.O4H

15
69
20

162

266

30

141

I

10.628

' Includes llerniuda through Dec. l')72.
Noi l . - Reported by exporters, importers, ami industrial and com-

mercial concerns imU other nonthinking institutions in the United States.

Data exclude claims held through U.S. banks, and intercompany accounts
between U.S. companies and (heir foreign alliliates.
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24. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS
(Amounts outstanding; in millions of dollars)

Knd of period

1970- Mar

Sept
Dec

1971 Mar

Sept

Dec i . . . .

1972 Mar

Sept
Dec. 1

1973—Mar. '
J u n e '
Sept . '
Dec r

1974—Mar."

Total
liabilities

2,358
2,587
2 785
3,102

3,177
3,172
2 939

/ 3,159
\ 3,138

3 093
3 300
3,448

1 3,540
1 3,688

3,874
3,857
4,086
3,984

3,871

Claims

Total

2,744
2,757
2,885
2,950

2,983
2,982
3,019
3,118
3,118

3,191
3,255
3,235
3,370
3,493

3,635
3.703
3,877
3,950

4,070

United
Kingdom

159
161
157
146

154
151
135
128
128

129
108
128
163
187

151
174
211
285

360

Other
Europe

735
712
720
708

688
687
672
705
705

713
713
695
715
758

K16
8IS
840
785

758

Canada

573
580
620
669

670
677
765
761
767

787
797
805
833
868

882
893
911
966

1.007

Country or area

Brazil

181
177
180
183

182
180
178
174
174

175
188
177
184
187

165
146
147
145

194

Mexico

74
65
63
60

63
63
60
60
60

60
61
63
60
64

63
65
73
81

K2

Other
Latin

America

458
477
586
618

615
625
597
652
653

665
671
661
659
703

796
819
827
820

79H

Japan

158
166
144
140

161
138
131
141
136

117
161
132
156
134

124
1.18
152
141

138

Other
Asia

288
288
284
292

3(12
312
319
327
325

H9
377
389
406
399

413
416
475
471

469

Africa

71
76
71
71

77
75
85
86
86

Kl
86
89
87
82

101
104
104
112

115

All
other

47
54
18
64

72
74
7S
85
84

85
91
96

109
111

125
131
137
144

149

i Data on the two lines shown for this date differ because of changes
in reporting coverage. T-'igures on the first line are comparable with those

shown for the preceding date; figures on the second line arc comparable
with those shown for the following date.

OPEN MARKET RATES

(Per cent per annum)

Canada

Month
Treasury

bills,
3 months •

1972.
1973.

1973—July
A
Sept
Oct
Nov
Dec

1974- Jan...
Feb..
Mar..
Apr..
May.
June.
July..

3.55
5.43

5.67
6.47
6.41
6.56
6.48
6..19

6..11
6.10
6.24
7.18
8.22
8.66
8.88

United Kingdom

Dny-to- j Prime
day bank

money2 J bills,
3 months

3.65
5.27

5.28
5.87
6.31
6.54
6.56
6.58

6.50
6.49
6.50
6.93
7.48
8.36
8.52

6.06
10.45

9.06
12.78
12.12
II..17
13.38
13.74

13.67
13.63
14.39
13.20
13. .11
12.61
1.1.21

Treasury
bills,

3 months

5.02
9.40

8..15
10.98
11.37
10.75
11.76
12.41

12.09
11.94
11.95
11.53
II . .16
11.23
11.20

Day-to-
day

money

4.83
8.27

5.89
9.70
9.13

10.53
8.80
9.57

10.36
8.96

11.31
10.00
10.72
10.58
8.70

Clearing
banks'
deposit

rules

.1.84
7.96

6.25
8.99
9.50
9.50
9.50
9.46

9.25
9.50
9.50
9.50
9.50
4.50
'J.50

France

Day-to-
day

money -1

4.95
8.92

7.89
8.87
9.73

10.99
10.96
11.14

13.6.1
12.48
11.88
11.81

Germany,
Fed. Rep. of Netherlands

Treasury
bills,

60-90
days <

3.04
6.40

Day-to-
day

money 5

4.30
10.18

7.00
7.00
7.00
7.00
7.00
7.00

7.00
7.00
7.00
5.6.1
5.63
5.63

15.78
10.63
9.76

10.57
11.30
11.89

10.40
9.13

11.63
5.33
8.36
8.79

Treasury
bills,

3 months

Day-to-
day

money

1 Switzer-
| land
.1 ._

l'rivate
discount

rate

2.15
4.07

5.58
5,92
5.67
5.25
5.29
6.41

6.50 .
6,50 I
6.00 I
6.64
7.00 I

1.97
4.94

5.65
7.24
7.97
7.93
7.88
8.75

9.36
9.73
9.07
9.86
9.00

4.81
5.09

5.00
5.00
5.25
5.25
5.25
5.40

6.00
6.00
6.00
6.50
6.50
6.50

1 Based on average yield of weekly tenders during month.
2 Based on weekly averages of daily closing rates.
J Rate shown is on private securities.
4 Rate in effect at end of month.

5 Monthly averages based on daily quotations.

NoTi:.-- For description and back data, see "fnternational Finance,'
Section 15 of Supplement to Banking and Monetary Statistics, 1962.

NOTRS TO TAUI.fS 19A AND 19B ON I'AGKS A-72 AND A73 RFSPtCTlVKLY:

1 Cayman Islands included beginning Aug. 197.?.
2 Total assets and total liabilities payable in U.S. dollars amounted to

$28,470 million and $28,686 million, respectively, on May 31, 1974.

NOTE —Components may not add to totals due to rounding.

For a given month, total assets may not equal total liabilities because
some branches do not adjust the parent's equity in the branch to reflect
unrealized paper profits and paper losses caused by changes in exchange
rates, which are used to convert foreign currency values into equivalent
dollar values.
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CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annum)

A 77

Country

Rate as of July 31, 1974

Per
cent

Argentina IK. 0
Austria ' 6.50
Belgium S. 75
Ilni7il 18.0
Canada 9.25

Denmark 10.0
France U.I)
Germany, 1-ed. Rep. of 7.0
Israel

Month
effective

Icb. 1972
May 1974
Veb. 1974
Feb. 1972
July. 1974

Jan. 1974
June 1974
June 1973

Country

Italy
Japan
Mexico
Netherlands.
Norway

Sweden
Switzerland
United Kingdom.
Venezuela

Rate as of July 31, 1974

Per
cent

9.0
9.0
4.5
8.0
5.5

6.0
5.5

11.75
5.0

Month
effective

Mar.
Dec.
June
Dec.
Mar.

Apr.
Jan.
May
Oct.

1974
1973
1942
1973
1974

1974
1974
1974
1970

NOTI:.—Rates shown are mainly those at which die central bank either
discounts or makes advances against eligible commercial paper and/or
govt. securities for commercial banks or brokers. For countries with
more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts
the largest proportion of its credit operations. Other rates for some of
these countries follow:
Argentina— 3 and 5 per cent ("or certain rural and industrial paper, de-
pending on type of transaction;
Brazil—8 per cent for secured paper and 4 per cent for certain agricultural
paper;

Japan—Penalty rates (exceeding the basic rate shown) for borrowings
from the central bank in excess of an individual bank's quota;
t United Kingdom—The Bank's minimum lending rate, which is the
average rate of discount for Treasury bills established at the most recent
tender plus one-half per cent rounded to the nearest one quarter per cent
above.
Venezuela--2 per cent for rediscounts of certain agricultural paper, 4^4
per cent for advances against government bonds, and 5Vi P c r c e n t r o r

rediscounts of certain industrial paper and on advances against promissory
notes or securities of first-class Venezuelan companies.

FOREIGN EXCHANGE RATES

(In cents per unit of foreign currency)

Period
I Australia
' (dollar)

Austria
(schilling)

1970
1971
1972
1973

1 9 7 3 — J u l y . . . . . .
A u g
S e p t
Oct
Nov
Dec

1974—Jan
Feb
Mar
Apr
May
June
July

Period

1970..
1971..
1972..
1973..

1973—July
Aug
Sept
Oct
Nov
Dec

1974—Jan
leb
Mar
Apr
May
June
July

111.36
11.1.61
119.23
141.94

141.78
141.48
146.83
148.22
148.22
148.33

.1.8659
4.0009
4.3228
5.1649

5.8124
5.5917
5.5695
5.5871
5.2610
5.1150

148.
148.
148.
148.
148.
148.
147

23
50
55
41
44
34
99

4
5
5
5
5
5
5

8318
0022
. 1605
3345
.5655
.5085
.4973

Malaysia
(dollar)

32.396
32.989
35.610
40.988

43.121
43.859
43.361
43.641
41.838
41.405

40.094
40.489 !
41.152 I
41.959 i
42.155 :
41.586 ,
41.471 i

Mexico
(peso)

8.0056
8.0056
8.1X100
8.0000

8.0000
8.0000
8.0000
8.0000
8.0000
8.0000

8.0000
8.0000
«.0000
8.0000
8.0000
8.0000
8.0000

Uelgium
(franc)

2.0139
2.0598
2.2716
2.5761

2.8151
2.7035
2.7089
2.7328
2.5882
2.4726

2.3329
2.4358
2.5040
2.5686
2.6559
2.6366
2.6378

Nether-
lands

(guilder)

27.651
28.650
31.153
35.977

38.700
37.596
38.542
40.011
37.267
35.615

34.009
35.349
36.354
37.416
38.509
37.757
38.043

Canada
(dollar)

Denmark
(krone)

95.802
99.021 I

100.937 !

99.977

100.049 i
99.605 I
99.181 i
99.891

100.092
100.058

100.859
102.398
102.877
103.356
103.916
103.481
102.424

New
Zealand
(dollar)

111.48
113.71
119.35
136.04

135.02
135.33
145.07
148.64
147.74
144.34

139.08
140.31
143.40
145.12
146.07
145.29
145.15

I

13.334
13.508
14.384
16.603

18.041
17.521
17.480
17.692
16.744
16.089

14.981
15.570
16.031
16.496
17.012
16.754
16.858

Norway
(krone)

13.992
14.205
15.180
17.406

18.932
18.145
18.048
18.285
17.872
17.651

16.739
17.351
17.734
18. 170
18.771
18.410
18.519

Trance
(franc)

18.087
18.148
19.825
22.536

24.655
23.527
23.466
23.718
22.687
21.757

19.905
20.187
20.742
20.541
20.540
20.408
20.984

Portugal
(cscudo)

3.4978
3.5456
3.7023
4.1080

4.4624
4.3243
4.2784
4.3014
4.1155
3.9500

3.7195
3.K567
3.9519
4.0232
4.1036
4.0160
3.9886

I
Germany
(Deutsche

mark)

27.424
28.768
31.364
37.758

42.821
41.219
41.246
41.428
38.764
37.629

35.529
36.844
38.211
39.594
40.635
39.603
39.174

South
Africa
(rand)

139.24
140.29
129.43
143.88

148.63
148.52
148.50
148.54
148.45
148.66

148.66
148.76
148.88
148.85
148.78
148.86
149.73

India
(rupee)

13.233
13.338
13.246
12.071

13.605
13.220
12.987
12.938
12.767
12.328

11.854
12.131
12.415
12.711
12.841
12.735
12.759

Spain
(peseta)

,4280
,4383
. 5559
.7178

.7385

. 7553

.7610

. 7576

. 7479

.7571

. 7205

.6933

.6927

. 7080

.7409

.7450

.7525

Ireland
(pound)

239.59
244.42
250.08
245.10

253.75
247.57
241.83
242.92
238.70
231.74

222.40
227.49
234.06
238.86
241.37
239.02
238.96

Sweden
(krona)

19.282
19.592
21.022
22.970

24.732
24.070
23.769
23.942
23.019
22.026

20.781
21.373
21.915
22.730
23.388
22.885
22.861

Italy
(lira)

.15945

.16174

.17132

.17192

.17200

.17423

.17691

.17656

.16904

.16458 |

.15433

.15275

.15687
.15720
.15808
.15379
.15522

Switzer-
land

(franc)

23.199
24.325
26.193
3 1.700

35.428
33.656
33.146
33.019
3 1.604
31.252

29.727
31.494
32.490
33.044
34.288
33.449
33.739

Japan
(yen)

.27921

.28779

.32995

.36915

.37801

.37704

.37668

.37547

.35941

. 35692

.33559

. 34367

.35454
.36001
.35847
.35340
.34372

United
Kingdom
(pound)

239.59
244.42
250.08
245.10

253.75
247.57
241.H3
242.92
238.70
231.74

222.40
227.49
234.06
238.86
241.37
239.02
238.96

NOTF.— Averages of certified noon buying rates in New York for cable
transfers. For description of rates and back data, see "International l i -
nancc," Section 15 of Supplement to Banking andMonetary Statistics, 1962.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

(In millions of dollars; valued at $35 per fine ounce through Apr. 1972, at $38 from May 1972-Sept. 1973, and at $42.22 thereafter)

End of
period

1970.
1971.
1972.

1973- June.
July..
Aug..
Sept..
Oct...
Nov..
Dec .

1974-Jan...
F'eh...
Mar..
Apr.. .
May. .
June".

Esti-
mated
total

world'

41,275
41,160
44,890

44,865

44,880

49,850

Intl.
Mone- United

tary States
Fund i

4,339 ' 11,072
4,732 10,206
5,830 10,487

"49,840

End of
period

1970.
1971.
1972.

1973—June
July
Aug
Sept
Oct
Nov
Dec

1974•- J a n . . . .
I e h . . . .
M a r . . .
A p r . . .
M a y . .
J u n e " .

r.nd of
period

1970.
1971.
1972.

1973—June.
July. .
Aug..
Sept..
Oct...
Nov..
Dec..

1.974—Jan....
Feb.. . .
Mar.. .
Apr.. .
May. .
June".

France

3,532
3,523
3,826

3,841
3,835
3,835
3,835
4,261
4,261
4,261

4,262
4,262
4,262
4,262
4,262
4,262

Paki-
stan

54
55
60

60
60
60
60
67
67
67

67
(,7
67
67
67

5,831
5,826
5,826
5,826
6,474
6,476
6,478

6,478
6,478
6,478
6,478
6,477
6,477

Ger-
many,
Fed.

Rep. of

3,980
4,077
4,459

4,462
4,469
4,469
4,469
4,966
4,966
4,966

4,966
4,966
4,966
4,966
4,966
4,966

Portu-
gal

902
921

1,021

1,022
1,022
1,035
1,036
1,154
1,159
1,163

1,167
1,171
1,176
1 ,180
1,180

10,487
10,487
10,487
10,487
11,652
11,652
11,652

11,652
11,652
11,652
11,652
11,652
11,652

Greece

117
98

133

133
133
133
133
148
148
148

lisli- ;
mated Algeria
rest of '
world

25,865
26,220
28,575

28,

28,

31,

"31,

545

565

720

710

India

243
243
264

264
264
264
264
293
293
293

191
192
208

208
208
208
208
231
231
231

231
231
231
231
231
231

Argen-
tina

140
90

152

152
152
152
152
169
169
169

169
169
169
169
169

Aus-
tralia

239
259
281

281
281
281
282
312
212
311

312
312
312 i
313
312

Aus-
tria

714
729
792

793
793
793
793
881
881
881

882
882
882
882
882
882

Bel-
gium

,470
,544
,638

,603
,603
,603
,603
,781
,781
,781

,781
,781
,781
,7K1
,781
,781

Canada
China,
Rep. of
(Taiwan)

Den-
mark

i
791
792 i
834

S34
834
834
834
927
927
927

927
927
927
927
927
927

148
148
149
149
149
150

Saudi
Arabia

119
108
117

117
117
117
116
129
129
129

129
129
129
129
129
129

293
293

South
Africa

666
410
681

724
734
740
738
820
809
802

793
783
780
780
777
7S1

Iran

131
131
142

142
142
142
142
159
159
159

159
159
159
159
159
159

Spain

498
398
541

542
542
542
542
602
602
602

602
602
602
602
602

Iraq

144
144
156

156
156
156
156
173
173
173

173
173
173
173
173
173

Sweden

200
200
217

220
220
220
220
244
244
244

244
244
244
244
244
244

Italy i Japan ; Kuwait

2,887
2,884
3,130

3, (34
3,134
3,134
3,134
3,483
3,483
3,483

3,48.1
3,483
3,483
3,483
.1,483
3,483

Switzer-
land

2,732
2,909
3,158

3,162
3,162
3,162
3,162
3,512
3,513
3,513

3,513
3,513
3,513
3,5(3
3,513
3,513

532
679
801

802
802
802
802
891
891
891

891
891
891
«9!
891
891

86
87
94

102
102
102
94
115
105
120

113
120
123
118
142
130

Leb-
anon

288
322
350

350
350
350
350
388
388
38S

389
391
387
387
38ft
389

82
80
87

87
87
87
87
97
97
97

97
97
97
97
97

Libya

85
85
93

93
93
93
93
103
103
103

103
103
103
103
103
103

64
64
69

69
69
69
69
77
77
77

77
77
77
77
77
77

Mexi-
co

Thai-
land

92
82
89

89
89
89
m99
99
99

99
99
99
99
99

Turkey

126
130
(36

136
136
136
136
151
151
151

151
151
151
151
151

United
King-
dom

1,349
775
800

R10
810
797
Til
886
886
886

RH6
886
XR6

Uru-
guay

162
148
133

133
133
133
133
148
148
148

148
148
148
148

176
184
188

186
184
IR2
179
198
198
196

Egypt

85
85
92

92
92
92
92
103
103
103

103
103
103

Nether-
lands

1,787
1,909
2,059

2,063
2,063
2,065
2.065

294
2,294
2,294

2,294
2,294
2,294
2,294
2,294
2,294

Dank
for Intl.
Settle-
ments 2

-282
310
218

205
204
205
213
227
237
235

271
277
274
271
247
259

1 Includes reported or estimated gold holdings of international and
regional organizations, central banks and govts. of countries listed in
this table, and also of a number not shown separately here, and gold to be
distributed by the Tripartite Commission for the Restitution of Monetary
Gold; excludes holdings of the U.S.S.R., other Eastern European coun-
tries, and China Mainland.

The figures included for the Bank for International Settlements are
the Hank's gold assets net of gold deposit liabilities. This procedure
avoids the overstatement of total world gold reserves since most of the
gold deposited with the BIS is included in the gold reserves ol individual
countries.

2 Net gold assets of BIS, i.e., gold in bars and coins and other gold
assets minus gold deposit liabilities.



AUGUST 1974 r BANKING OFFICES A 79

NUMBER OF BANKING OFFICES IN THE UNITED STATES

Type ol" otlice and type ol'change

HunkK (head ollic?):
Dec. 31, 19.14
Dec. 31, 1941
Dec. .11, 1947 '
Dec. 11 1951
Dec. .11, 1962
Dec. 31 , 1961
Dec. .11, 1964
[>ec. .11, 1965
Dec. 31, 1966
Dec. 31, 1967
Dec. 31, 1968
Dec. .11, 1969
Dec. 31, 1970
Dec. .11, 1971
Dec. .11, 1972
Dec. .11, 1973
June 10 1974

[tranches, additional ollices, and faciJities:
Dec. 31, 1934
Dec. 31, 1941
Dec 11 1947 -1 . .
Dec. 31, 1951
Dec. .11, 1962
Dec. 31 1961 .
J)cc. 31 , 1964
Dec. 31 1965 .
Dec 11 1966
Dec. 31 1967
Dec. 31, 196K
Dec. .11, 1969
Dec. 31, 1970
Dec. 11 1971
Dec 11 1972
Dec. .11, 197.1
June 10 1974

Changes J a n . June Ml , l>>74
Hunks:

Consolidations and absorptions:

Other
InU'reJa.ss changes:

Number ol" banks, June 30, 1974

Dranchtw uriri additional offices:
De novo

Discontinued

lnteiclass changes:

State member (o national
State member to nonmcmbei . - -

Other
l-'iicili(ics rccltt.ssih'ecl as brunches

Number ol" branches ami additional offices, June
10, 1974 . . .

Hanking facilities:4

Discontinued
/nlt,Tcl;is.s changes:

Number of facilities, June .10, 1974

A l l
banks

16,063
14,826
14.714
14,61X
13,'MN
14 07X
14,266
14 109
14,274
14,222
14.179
14,158
14.18)
14.273
I4.4J3
14.653
IO17

1 111
3,699
4 112
5,38.1

12,9.12
14.122
15.275
16 471
17.665
18 757

21,'196
22,727
24.299
25,977
27,946

2.10
2

1

.51
S

164
14,817

980
56

106
4

2
V2X

28.671

2
3

. - 5

198

Total

I5.4K4
14.278
14,181
14 0X9
1.1.427
11 569
1.1.761
11 X04
1.1,770
13,721
13.679
13,662
1.1 6X8
1.1,784
1.1.928
14,172
14,338

.1 007
3. .564
4 161
.5,15.1

12,345
13.498
14 601
15 756
16.908
17 92X
19,013
20,203
21,643
23,104
24,622
26.454
27.3.16

229

1

56
6

/6ft
14,3.18

901
56
75

6
1
2

UK 7

27,1.18

• 3

198

Total

6,442
6,61')
6,921
6 840
6.1147
6 I0H
6,225
6 221
6.1.50
6,071

5i«7l
5 76X
5,728
5,705
5.7.17
5.763

2 224
2,580
1 OM
3,037
9.649

10.61.1
11 457
12 298
U.I 29
11 856
14,553
15.21)4
16,191
17.085
17,954
IX,966
19,436

72

27
1

5
3

17
9

26
5,76.1

506
39
61

5

19
3

14

6
5
1

19.271

-1
2

1
165

Con

Member

Na-
tional "

5.462
5,117
.5.005
4 91')
4,503
4 615
4.77.1
4 815
4,779
4,758
4,7lf>
4.669
4 621
4.600
4.613
4.661
4,695

1.243
1,565
1.870
2,370
6,640
7,420
8,1 56
8,964
9,611

10,1X1
10,9X5
11,727
12,516
1.1.272
11,974
14.916
15,3X7

5.1

19

5

4

9

.14
4,695

404
29
42

• 1

19

" 106

" • • ' 2 6

16
6

- X
1

472

15,2.12

1
2

1 2

155

niercial >

State

980
1 ,502
1,918
I 901
1 . .544
1 491
1,452
1 406
1.351
1.313
1 .262
I ,202
1,147
1 . I2H
1,092
1 .076
1.068

981
1,015
1,181
1,467
3,009
' i , 193
1 101
1 114
3,518
1 671
3.56X
.1,477
1 655
.1,81.1
.1.9N0
4.050
4,049

19

N
1

1
4

17

• ,S

1,068

102
10
19
-4

1
106

14
26

1

4,0.19

2

inks

N

Total

9.042
7.662
7 261
7 2^2
7 180
7 461
7, 536
7 581
7,620
7,650
7,701
7.791
7.920
8,056
H.22.1
8.415
8.575

7X1
984

1.110
1,316
2,696
2,8X5
1.144
1 4SK
3,779
4 072
4,460
5,004
5,452
6,019
6,668
7,4X8
7.900

157
•2

1

2')
- • 5

5

(7
9

NO
8,575

395
17
14

1

19
3

14

16

6
1

414

7,867

1
1

3.1

onnjenibt

Insured

7,699
6,81(1
6,478
6 60""
7.072
7 177
7 .262
7 120
7..18 5
7,4.19
7.504
7,595
7 715
7,875
X.017
8.229
8.347

7
9.12

I .1)43
1,275
2,646
2,8.15
1 094
1 404
.1,717
4 026
4,414
4,957
5,404
5.979
6,623
7,442
7,85.1

129

1

29
4

5

17
9
1

" "

194
17
14

1

19
3

14

16

6
1

413

7.S20

1
• 1

. y

11

r

Non-
insured

1,343
K52
783
650
108
284
274
261
2.15
211
197
196
1X5
IXI
206
206
22M

•11
52
67
41
50
50
50
54
62
46
46
47
4X
40
45
46
47

2X
2

1

- 3
2 f

22N

1

••

47

Mutual
bar

Insured ?

68
52

194

.savings
ks

Non-
in.sured

511
496
119

202 1">7
.1.11 ISO
no
327
128
.1.10
331
.13.1
3.10
328

179
178
177
174
170
167
166
165

.126 163

.125 160
321 160
.119 160

126
12

124
165
466
502

10.1
47
65

121

549 ' 125
581
614
669
729
810
891
981

1 . 1 1 3
1,241
1,282

1

1

112
14.1
160
169

191
212
242
251
251

. i

.119

79

l i

6
-1

41

1,2X2

160

251

i

1 National bank fiyures include one bank in Cucitn Rico atui one bank
in Virgin Islands.

* Provided at military and other CJovt. esUiblishnicnl* through arrange-
ment.s nnule by the Treasury Dcpt.

2 Insured mutual savings banks figures include one to three member .
mutual savings banks, 1*MI lo 1962 inclusive, not reflected in total corn- Noii:.—Heginning with 1959, figures include all banks m Alaska auu
mcrcial batik figures.

^ Scries revised as of June 30, 1947. The revision resulted in an addition
of 115 batiks and nine brunches.

Hawaii, but nonmeinber banks in territories and possesssions are excluded.
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NUMBER OF PAR AND NONPAR BANKING OFFICES

F.R. district,
State, or other area

Total, including other areas:
Dec. 11 1973
June 30 1974

F.R. districts, June 30, 1974
Boston
New York '
Philadelphia

Atlanta

St. Louis

Kansas City
Dallas
San Francisco

State or area, June 30, 1974:

Alaska

Arkansas

Florida

Hawaii
Idaho

Indiana

Kansas
Kentucky
Louisiana

Massachusetts

Missouri

New Jersey

New York

Ohio

Rhode Island

Texas
Utah

West Virginia

Other areas:

Total

Banks

14,062
14,213

379
480
414
771
772

1,901
2,658
1,414
1,392
2,153
1,445

434

292
10
16

257
182
259

71
17
16

684

443
8

23
1 ,182

408
666
614
142
248

44

112
152
34)
742
184
687
151
446

H
80

223
75

294
90

169
500
451
'18

412
16

91
159
329

1.292
51
36

278
89

212
617

71

1
14
8

Branches
and offices

26,687
27,583

1 ,917
4.242
1,992
2,385
3,964
2,193
2,844
1,274

351
505
402

5,514

186
79

415
258

3 428
44

512
123
122
87

601
148
186
187
809
177
107
440
512
269

676
873

1,425
27

468
235

13
69
99
92

1,286
182

2 951
1 494

78
1,565

91
409

2 ,11!
208

569
112
682
113
182
120

1 085
652

25
319

2

2
15

214
29

Total

Banks

13,915
14,084

379
480
414
771
766

1,857
2,65i<
1,377
1,392
2,151
1,403

4.14

292
10
16

220
182
259

71
17
16

684

44.1
8

21
1 , 182

408
666
614
342
173
44

112
152
341
742
184
687
151
446

80

223
75

294
90

169
500
451
48

412
16

85
159
129

1,281
53
36

278
89

212
617

71

1
14
8

Branches
and offices

26,594
27,488

1,917
4,242
1.992
2,385
3,963
2,128
2,844
1,260

351
505
387

5,514

386
79

415
244

1 428
44

532
123
122
87

601
148
186
187
809
377
107
440
432
269

676
873

1,425
27

468
235

13
69
99
92

1,286
182

2 951
1 494

78
1,565

91
409

2,111
208

568
112
682
113
IS2
120

1 085
652

25
319

2

2
15

214
29

Par

Member

Banks

5,737
5,763

208
326
274
462
388
631
930
429
505
817
650
143

112
5
4

83
65

143
26
5

14
301

74
2

10
490
173
146
197
91
62
23

47
91

206
229

49
172
100
131

5
49

151
41

224
27
47

333
208

274
5

23
59
85

598
16
21

165
29

127
160
55

1
1

Branches
and offices

19,015
19,493

1,245
3,675
1,128
1 922
2 477
1,270
1811

644
182
272
200

4,467

271
68

288
151

2 969
26

324

1 12
19

373
10

159
109
482
1 11
54

257
259
157

412
641

1,139
15

•>17
79

9
19
84
76

1 ,095

2 778
742

18
1,309

57
285

1.487
114

175
79

381
29

J 30
47

824
537

15
102

1

9
28
22

Nonmember

Banks

8,178
8,321

171
154
140
109
178

1 ,226
1 728

948
887

1,3.16
753
291

180
5

12
137
117
116
45
12
2

383

369
6

11
692
235
520
417
251
H I
21

65
61

135
511

515
51

115

31

72
34
70
63

122
167
24.1
40

138
11

62
100
244
683
37
15

111
60
85

457
16

1
1.1
7

Branches
and offices

7,579
7,995

672
567
664
463

1 486
858

1 031
616
169
211
I87

1,047

113
11

127
93

459
18

•>08
119

10
68

2?8
118
27
78

327
264

51
183
171
112

264
232
286

12
251
156

4
30
l "
16

191
71

1 71
752
60

256
34

124
624
94

193
33

101
84
52
73

•>6I

10
217

1

2
6

192
1

Nonpar
(nonmember)

Banks

147
129

Branches
and offices

93
95

6
44

37

42

37

I
65

14

15

14

75

6

80

I

1 Includes 19 New York City branches of three insured nonmember
Puerto Ricun banks.

2 American Samoa and Guam assigned to the San Francisco District
for check clearing and collection purposes. All member branches in
Guam are branches of California and New York Banks.

•> Puerto Rico and the Virgin Islands assigned to the New York District
for purposes of Regulation J, "Check Clearing and Collection." Member
branches in Puerto Rico and all except seven in the Virgin Islands are
branches of bunks located in California, New York and Pennsylvania.
Certain brunches of Canadian bunks (two in Puerto Rico and five in Vir-

gin Islands) are included above in the table as nonmember banks; and
nonmember branches in Puerto Rico include eight branches of Canadian
banks.

NoTt:.—Includes all commercial banking offices in the United States,
Puerto Rico, and the Virgin Islands on which checks are drawn, including
198 banking facilities. Number of banks and branches differs from that
in the table on page A-79 of the Aug. 1974 UULMITIN, because this table
includes banks in Puerto Rico and the Virgin Islands but excludes banks
and trust companies on which no checks arc drawn.
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Board of Governors and Staff shown on following page.
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BOARD OF GOVERNORS
OF THE FEDERAL RESERVE SYSTEM

ARTHUR F. BURNS. Chairman

ANDREW F. BRIMMER

ROBERT C. HOLLAND

JOHN E. SHF.EIIAN

GEORGE W. MITCHELL. Vice Chairman
JEFFREY M. BITHER

HENRY C. WALLICH

OFFICE OF MANAGING DIRECTOR FOR
OPERATIONS

DANIEL M. DOYLE, Managing Director
JOHN M. DF.NKLER, Deputy Managing

Director
GORDON B. GRIMWOOD. Assistant Director

and Program Director for
Contingency Planning

WILLIAM W. LAYTON. Director of Equal
Employment

BRENTON C. LEAYTTT. Program Director
for Banking Structure

DIVISION OF FEDERAL RESERVE BANK
OPERATIONS

RONALD G. BURKE, Director
JAMES R. KUDLINSKI. Associate Director
E. MAURICE MCWHIRTER, Associate

Director
WALTER A. ALTHAUSEN, Assistant Director
HARRY A. GUINTER, Assistant Director
P. D. RING, Assistant Director

OFFICE OF BOARD MEMBERS

THOMAS J. 0 'CONNEI.L. Counsel to the Chairman
ROBERT SOLOMON, Adviser to the Board
JOSEPH R. COYNE. Assistant to the Board
JOHN S. RIPPEY. Assistant to the Board
JOHN J. HART, Special Assistant to the Board
FRANK O'BRIEN, JR., Special Assistant to the

Board
DONALD J. VVINN. Special Assistant to the Board

LEGAL DIVISION

ANDREW F. OEHMANN, Acting General Counsel
JOHN XICOLL. Deputy General Counsel
ROBERT S. PLOTKIN, Assistant General

Counsel
BALDWIN B. TUTTI.E. Assistant General

Counsel
CHARLES R. MCNF.II.L. Assistant to the

General Counsel
GRIFFITH L. GARWOOD, Adviser

OFFICE OF SAVER AND
CONSUMER AFFAIRS

FREDERIC SOLOMON. Assistant to the
Board and Director

JANE r O. HART. Deputy Director

OFFICE OF MANAGING DIRECTOR FOR
RESEARCH AND ECONOMIC POLICY

J. CHARLES PARTEE, Managing Director
STEPHEN H. AXILROD, Adviser to the Board
SAMUEL B. CHASE, JR., Adviser to the Board
ARTHUR L. BROIDA. Assistant to the Board
MURRAY ALTMANN, Special Assistant to the

Board

DIVISION OF RESEARCH AND STATISTICS

LYI.F. E. GRAMLEY. Director
JAMES L. PIERCE, Associate Director
PETER M. KF.IR. Adviser
STANLEY J. SIGEL. Adviser
MURRAY S. WERNICK. Adviser
KENNETH B. WILLIAMS. Adviser
JAMES B. ECKERT. Associate Adviser
EDWARD C. ETTIN. Associate Adviser
ROBERT J. LAWRENCE, Associate Adviser
ELEANOR J. STOCKWELL, Associate Adviser
JOSEPH S. ZEISEL, Associate Adviser
JAMES L. KICHLINE. Assistant Adviser
STEPHEN P. TAYLOR. Assistant Adviser
THOMAS D. THOMSON, Assistant Adviser
LOUTS WEINER, Assistant Adviser
HELMUT F. WENDEL. Assistant Adviser
LEVON H. GARABEDIAN. Assistant Director



DIVISION OF DATA PROCESSING OFFICE OF THE SECRETARY DIVISION OF INTERNATIONAL FINANCE

CHARI.ES L. HAMPTON. Director
HFNRY W. MEETZE. Associate Director
GLENN I... CUMMINS. Assistant Director
WARREN N. MINAMI. Assistant Director
ROBERT J. ZEMHI., Assistant Director

DIVISION OF PERSONNEL

KEITH D. ENOSTROM. Director
CHARLES W. WOOD. Assistant Director

OFFICE OF THE CONTROLLER

JOHN KXKALEC. Controller

DIVISION OF ADMINISTRATIVE SERVICES

WALTER W. KREIMANN, Director
DONALD E. ANDERSON. Assistant Director
JOHN D. SMITH. Assistant Director

CHESTER B. FELDKERC;. Secretary
THEODORE E. ALLISON. Assistant Secretary
N'ORMANO R. V. BERNARD. Assistant

Secretary
ELIZABETH L. CARMJCHAEI . Assistant

Secretary

DIVISION OF BANKING SUPERVISION
AND REGULATION

BRENTON C. 1-H.A.VITT. Director
FREDERICK R. DAHI.. Assistant Director
JACK M. EGERTSON. Assistant Director
JOHN N. LYON. Assistant Director
JOHN T. MCCHNTOCK. Assistant Director
THOMAS A. SIDMAN. Assistant Director
WILLIAM W. WILES. Assistant Director

RALPH C. BRYANT, Director
JOHN' E. REYNOLDS, Associate Director
PALI WONNACOTT. Associate Director
ROBERT F. GEMMILL. Adviser
REED J. IRVINE. Adviser
BERNARD NORWOOD, Adviser
SAMUEL PIZER, Adviser
GEORGE B. HENRY. Associate Adviser
HELEN B. JLNZ. Associate Adviser

-.NORMAN S. FIELEKE, Assistant Adviser

loan iron] the Federal Reserve Bank of Boston.

00
W
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FEDERAL OPEN MARKET COMMITTEE

ARTHUR F. BURNS, Chairman

ROBERT P. BLACK GEORGE. H. CLAY

ANDRKW F. BRIMMF.R

JF.HRI;Y M. BUCHF.R

ROBERT C. HOLLAND

MONROE KIMBREI.

GI'ORGF. W.

ALFRED HAYKS, Vice Chairman

JOHN E. SHEKHAN

HENRY C. WAI.LICH

WILLIS .f. WINN

ARTHUR L. BROHM, Secretary
MURRAY AI.TMANN, Deputy Secretary
NORMAND R. V. BERNARD, Assistant

Secretary
THOMAS J. O'CONNELL, General Counsel
HDWAKD G. GUY, Deputy General Counsel
JOHN NJCOI.I.. Assistant General Counsel
J. CHARLES PARTEE, Senior Economist
STEPHEN H. AXILKOD, I economist

(Domestic Finance)

ROBF.RT SOLOMON, Economist
(International Finance)

HARRY BRANDT, Associate Economist
RALPH C. BRYANT, Associate Economist
RICHARD G. DAVIS, Associate Economist
RAYMOND J. DOLL, Associate Economist
LYI.E E. GRAMLEV, Associate Economist
WILLIAM J. HOCTEK, Associate Economist
JAMKS PARTIIT-MOS, Associate Economist
JAMF.S L. PIERCE, Associate Economist
JOHN E. REYNOLDS, Associate Economist

ALAN R. HOI.MF.S, Manager. System Open Market Account
CHARLES A. COOMBS, Special Manager, System Open Market Account

PETER D. SIIKNI Kiln, Deputy Manager, System Open Market Account

FEDERAL ADVISORY COUNCIL
THOMAS 1. STORRS, IIITH FEDERAL RESERVL DISIRICT, President

JAMES F. ENGLISH, JR., FIRST FKDHRAI. RESERVL DISTRICT, Vice President

GABRIEL HAUC;F, SECOND IT:DI;RAI
KHSF.RVF. DISTRICT

JAMES V. BODINI:, THIRD M-DLRAL
RESLRVr: DISTRICT

Cl.AIR K. FlJI.TZ, roURITI II-DLRAI.

RhSERVE DISTRICT

L A W K E N C E A . MllKKIGAN, SIXTH I KD1-RAI.

RFSERVE DISTRICT

Al.l.KN P. STUI.TS, S1-VEN1H FF.DF.RAI.
Rf'SERVf-: DISTRICT

HERBERT V. PROCHNOW, Secretary
WILLIAM J. KORSVIK, Associate Secretary

DONALD E. I.ASATER, EIGHTH FEDERAL
RESERVE DISTRICT

GtiORCiH H. D lXON, NINTH FF.DF.RAI.

RESERVE DISTRICT

F.UGENE H. ADAMS, TENTH EEDERAL
RESERVE DISTRICT

LEWIS H. BOND, EI IVF.NTH FEDERAL
RESERVE DISTRICT

HAROLD A. ROGERS, TWELFTH FEDERAL
RESERVE DISTRICT
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FEDERAL RESERVE BANKS AND BRANCHES
Federal Reserve Bank,

branch, or facility
Zip code

Boston

New York

Huflalo

Philadelphia

Cleveland

Cincinnati
Pittsburgh

Richmond

Baltimore
Charlotte

021Oft

10045

14240

19101

44101

45201
...15230

..23261

..21203
...28201

Culpeper Communications
Center

Atlanta

Birmingham
Jacksonville
Nashville
New Oilcans ....
Miami Office

Chicago

Detroit

St. Louis

Little Rock
Louisville
Memphis

Minneapolis

Helena

Kansas Citv

Denver
Oklahoma Citv ...
Omaha

Dallas

Ill Paso
Houston
San Antonio

San Francisco

Los Angeles
Portland
Salt Lake City ....
Seattle

.2270/

30303

35202
32203
37203

.. ..70161
11152

60690

48231

63166

.7220.3

.40201
3810)

55480

5%01

64198

80217
73125
68102

75222

79999
..77001

78295

94120

.90051
..972OX

84110
...98124

Chairman
Deputy Chairman

James S. Duesenberry
Louis W. Cabot

Roswell L. Gilpatric
l-'rsmk R. Millikcn

Norman !•'. Beach

John R. Coleman
Edward J. Dwyer

Horace A. Shepard
Robert !•. Kirby

Graham L\ Marx
Richard Cyeit

Robcit W. l.awson, Jr.
1!. Craig Wall

James G. liaiiow
Charles W. Deliell

11. G. Pattillo
Cliliord M. Kirllaml, Jr.

William C. Bauer
Ocrl H. W. Schmidt
I'xlwnrd J. Ruling
Fidwin .1. ('apian

William H. Franklin
Peter B. Clark

W.M. Defoe

Ivdward J. Schnuck
Sam Cooper

W.M. Pierce
James C. llcndcrshol
C. Whitney Brown

Bruce I). Dayton
James I'. ,Vtcl''ar!und

William A. CordingJcy

Robert W. Wagstatt
Robert T. Person

Maurice U. Mitcliell
Joseph H. Williams
Durwnrd 1). Varner

John Lawrence
Charles T. Beaird

Gage Holland
T.J. Barlow
Marshall Hojkin, 111

O. Meredith Wilson
Joseph 1;. Alibrandi

Joseph K. Vaughan
John R. Howard
Sam II. Bennion
C. Henry Hacon, Jr.

President
First Vice 1'resident

Frank k. Morris
James A. Mclntosh

Alfred Hayes
Richard A. Debs

David P. tastburn
Mark H. Willcs

Willis J. Winn
Walter H. MacDonakl

Robert I>. lilaek
George C. Rankin

Monroe Kintbrcl
Kyle K. Fossum

Rohert P. Mayo
Ernest T. Baughman

Darryl R. Francis
Eugene A. Leonard

Bruce K. Mucl.aury
Clement A. Van Nice

George H. ("lay
John T. Boysen

Philip E. Coklwell
T. W. Plant

John J. Balles
JohnB. Williams

Vice President
in charge of branch

A. A. Machines, Jr.

Robert I'.. Show-alter
Robert 1) Duggan

Jiminie R. Monhollon
Stuart P. I'islihurne
J. Gordon Dickcrson, Jr.

Hiram J. Honea_
F.dward C. Rainey
Jeffrey J. Wells
George C. Ouynn
W. M. Davis

William C. Conrad

John F. Breen
Donald L. Henry
L. Terry Britt

Howard L. KNOUS

J. David Hamilton
Wiiliam G. F.vans
Ruben D. Hamilton

Frederic W. Reed
James L. Cauthen
Carl H. Moore

Gerald R. Kelly
William M. Brown
A. Grant Holman
Paul W. Cavan
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FEDERAL RESERVE BOARD PUBLICATIONS

Available from Publications Services. Division of Administrative Service*. Hoard of Governors of the ledcral
Reserve System, Washington, D.C. 20551. Where a charge is indicated, remittance should accompany request
and he made payable to the order of the Hoard of Governors of the Federal Reserve System in a form collectible
at par in U.S. currency. (Stamps and coupons are not accepted.)

ANNUAL REPORT

FEDERAL RESERVE BULLETIN. Monthly. $20.00 per
year or $2.00 each in the United States UIKI its
possessions. Holivia, Canada, Chile, Colombia,
Costa Rica, Cuba, Dominican Republic, licuador,
Guatemala, Haiti, Republic of Honduras, Mexico,
Nicaragua, Panama, Paraguay, Peru, HI Salvador,
Uruguay, and Venezuela: 10 or more of same issue
to one address, $18.(K) per year or $1.75 each.
Klsewhere, $24.00 per year or $2.50 each.

FEDERAL RESERVE CHART BOOK ON FINANCIAL
AND BUSINESS STATISTICS. Monthly. Subscrip-
tion includes one- issue of Historical Chart Hook.
$6.00 per year or $.60 each in the United States
and the countries listed above; 10 or more of same
issue to one address, $.50 each. Elsewhere, $7.00
per year or $.70 each.

HISTORICAL CHART BOOK. Issued annually in Sept.
Subscription to monthly chart book includes one
issue. $.60 each in the United States and countries
listed above; 10 or more to one address, $.50 each,
lilsewliere. $.70 each.

THE FEDERAL RESERVE ACT, as amended through
December 1971, with an appendix containing pro
visions of certain other statutes allecting the Federal
Reserve System. 252 pp. $1.25.

REGULATIONS OF THE BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM.

PUBLISHED INTERPRETATIONS OF THE BOARD OF
GOVERNORS, as of December 31, 1973. $2.50.

DEBITS AND CLEARING STATISTICS AND THEIR USE.
10.59. 144 pp. $1.00 each; 10 or more to one
address, $.85 each.

SUPPLEMENT TO BANKING AND MONETARY STA-
TISTICS. Sec. 1. Banks and the Monetary System.
1962. 35 pp. $.35. Sec. 2. Member Hanks. 1967.
59 pp. $.50. Sec. 5. Hank Debits. 1966. 36 pp.
$.35. Sec. 6. Hank Income. 1966. 29 pp. $.35.
Sec. 9. Federal Reserve Hunks. 1965. 36 pp. $.35.
Sec. 10. Member Hank Reserves and Related Items.
1962. 64 pp. $.50. Sec. 11. Currency. 1963. I I
pp. $.35. Sec. 12. Money Rates and Securities
Markets. 1966. 182 pp. $.65. Sec. 14. Gold. 1962.
24 pp. $.35. Sec. 15. International Finance. 1962.
92 pp. $.65. Sec. 16 (New). Consumer Credit.
1965. 103 pp. $.65.

INDUSTRIAL PRODUCTION—1971 edition. 383 pp.
$4.00 each; 10 or more to one address, $3.50 each.

BANK MERGERS & THE REGULATORY AGENCIES:
APPLICATION OF THE BANK MERGER ACT OF
1960. 1964. 260 pp. $1.00 each; 10 or more to
one address, $.85 each.

THE PERFORMANCE OF BANK HOLDING COMPA-

NIES. 1967. 29 pp. $.25 each: 10 or more to one
address, $.20 each.

THE FEDERAL FUNDS MARKET. 1959. 1 I 1 pp. $1.00
each; 10 or more to one address, $.85 each.

TRADING IN FEDERAL FUNDS. 1965. 116 pp. $1.00
each; 10 or more to one address, $.85 each.

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. $.50 each; 10 or
more to one address, $.40 each.

BANK CREDIT-CARD AND CHECK-CREDIT PLANS.
1968. 102 pp. $1.00 each; 10 or mote to one
address, $.85 each.

INTEREST RATE EXPECTATIONS: TESTS ON YIELD
SPREADS AMONG SHORT-TERM GOVERNMENT
SECURITIES. 1968. 83 pp. $.50 each; 10 or more
to one address, $.40 each.

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1966. 166 pp. $1.00 each; 10 or
more to one address, $.85 each.

SURVEY OF CHANGES IN FAMILY FINANCES. 1968.
321 pp. $1.00 each; 10 or more to one address.
$.85 each.

REPORT OF THE JOINT TREASURY-FEDERAL RE-
SERVE STUDY OF THE U.S. GOVERNMENT SE-
CURITIES MARKET. 1969. 48 pp. $.25 each; 10
or more to one address, $.20 each.

JOINT TREASURY-FEDERAL RESERVE STUDY OF
THE GOVERNMENT SECURITIES MARKET:
STAFF STUDIES—PART 1. 1970. 86 pp. $.50 each;
10 or more to one address, $.40 each. PART 2.
1971. 153 pp. and PART 3. 1973. 131 pp. Hach
volume $1.00; 10 or more to one address, .S.85
each.

OPEN MARKET POLICIES AND OPERATING PROCE-
DURES—STAFF STUDIES. 1971. 218 pp. $2.00:
10 or more to one address, $1.75 each.

REAPPRAISAL OF THE FEDERAL RESERVE DIS-
COUNT MECHANISM, Vol. I. 1971. 276 pp. Vol.
2. 1971. 173 pp. Vol. 3. 1972. 220 pp. Hach
volume $3.00 each; 10 or more to one address,
$2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION
CONFERENCE, October 30-31, 1970. Washington,
D.C. Oct. 1972, 397 pp. Cloth ed. $5.00 each;
10 or more to one address, $4.50 each. Paper ed.
$4.00each; 10 or more to one address, $3.60 each.

FEDERAL RESERVE STAFF STUDY: WAYS TO MOD-
ERATE FLUCTUATIONS IN HOUSING CON-
STRUCTION, Dec. 1972, 487 pp. $4.00 each; 10
or more to one address, $3.60 each.

LENDING FUNCTIONS OF THE FEDERAL RESERVE
BANKS: A HISTORY, by Howard I I . Hackley. 1973.
271 pp. $3.50 each; 10 or more to one address,
S3.00 each.



STAFF ECONOMIC STUDIES

Studies and papers on economic and financial subjects
that arc of general interest in the field of economic
research.

Summaries only printed in the BULLETIN

(Limited supply of mimeof>raphe<l copies oj full
text available upon request for single copies)

THE DETERMINANTS OF A DIRECT INVESTMENT
OUTFLOW WITH EMPHASIS ON THE SUPPLY OF
FUNDS, by Frederic Drill Ruckdeschel. June 197.1.
171 pp.

MORTGAGE COMMITMENTS ON INCOME PROPER-
TIES: A NEW SERIES FOR 15 LIFE INSURANCE
COMPANIES, 1951-70, by Robert Moore Fisher and
Harbara Negri Opper. Aug. 1973. 83 pp.

THE IMPACT OF HOLDING COMPANY ACQUISITIONS
ON AGGREGATE CONCENTRATION IN BANKING,
by Samuel 11. Talley. Feb. 1974. 24 pp.

OPERATING POLICIES OF BANK HOLDING COMPA-
NIES—PART II: NONBANKING SUBSIDIARIES, bj
Robert .). Lawrence. Mai. 1974. 59 pp.

SHORT-RUN VARIATIONS IN THE MONEY STOCK-
SEASONAL OR CYCLICAL? by Herbert M. Kauf-
man ami Raymond l\. I.ombra. June 1974. 27 pp.

Printed in full in the BULLETIN

Staff Economic Studies shown in list below,
(lixcept for Staff I'apers. Staff \iconomic Studies, and

some leading articles, most of the articles reprinted do
not exceed 12 paxes.)

REPRINTS

ADJUSTMENT FOR SEASONAL VARIATION. 6/41.

SEASONAL FACTORS AFFECTING BANK RESERVES.
2/58.

LIQUIDITY AND PUBLIC POLICY, Stuff Paper by Ste-
phen II. Axiirod. 10/61.

SEASONALLY ADJUSTED SERIES FOR BANK CREDIT.
7/62.

INTEREST RATES AND MONETARY POLICY, Staff
Paper by Stephen I I . Axiirod. 9/62.

MEASURES OF MEMBER BANK RESERVES. 7/63.

REVISION OF BANK DEBITS AND DEPOSIT TURN-
OVER SERIES. 3/65.

RESEARCH ON BANKING STRUCTURE AND PER-
FORMANCE, Staff Icoiiomic Study by Tynan
Smith. 4/66.

A REVISED INDEX OF MANUFACTURING CAPACITY,
Staff Ki'oiiomk- Study by Frank de I.eeuu with
Frank 1\. H o p k i n s and Michael I ) . S h e r m a n . 1 1/66.

REVISED SERIES ON COMMERCIAL AND INDUS-
TRIAL LOANS BY INDUSTRY. 2/67.

INTEREST COST EFFECTS OF COMMERCIAL BANK
UNDERWRITING OF MUNICIPAL REVENUE
BONDS. 8/67.

U.S. INTERNATIONAL TRANSACTIONS: TRENDS IN
1960-67. 4/68.

FEDERAL FISCAL POLICY IN THE 1960's. 9/68.

BUSINESS FINANCING BY BUSINESS FINANCE COM-
PANIES. 10/68.

HOUSING PRODUCTION AND FINANCE. 3/69.

REVISION OF WEEKLY SERIES FOR COMMERCIAL
BANKS. 8/69.

EURO-DOLLARS: A CHANGING MARKET. 10/69.

RECENT CHANGES IN STRUCTURE OF COMMER-
CIAL BANKING. 3/70.

SDR's IN FEDERAL RESERVE OPERATIONS AN
STATISTICS. 5/70.

MEASURES OF SECURITY CREDIT. 12/70.

MONETARY AGGREGATES AND MONEY MARKE
CONDITIONS IN OPEN MARKET POLICY. 2/71.

BANK FINANCING OF MOBILE HOMES. 3/71.
INTEREST RATES, CREDIT FLOWS, AND MONETAR

AGGREGATES SINCE 1964. 6/71.

TWO KEY ISSUES OF MONETARY POLICY. 6/71.

SURVEY OF DEMAND DEPOSIT OWNERSHIP. 6/71.

BANK RATES ON BUSINESS LOANS—REVISED
SERIES. 6/71.

INDUSTRIAL PRODUCTION—REVISED AND NEW
MEASURES. 7/71.

REVISED MEASURES OF MANUFACTURING CAPAC-
ITY UTILIZATION. 10/71.

REVISION OF BANK CREDIT SERIES. 12/71.

PLANNED AND ACTUAL LONG-TERM BORROWING
BY STATE & LOCAL GOVERNMENTS. 12/71.

ASSETS AND LIABILITIES OF FOREIGN BRANCHES
OF U.S. BANKS. 2/72.

WAYS TO MODERATE FLUCTUATIONS IN THE CON-
STRUCTION OF HOUSING. 3/72.

CONSTRUCTION LOANS AT COMMERCIAL BANKS.
6/72.

SOME ESSENTIALS OF INTERNATIONAL MONETARY
REFORM. 6/72.

BANK DEBITS, DEPOSITS, AND DEPOSIT TURN-
OVER—REVISED SERIES. 7/72.

RECENT REGULATORY CHANGES IN RESERVE RE-
QUIREMENTS AND CHECK COLLECTION. 7/72.

YIELDS ON NEWLY ISSUED CORPORATE BONDS.
9/72.

RECENT ACTIVITIES OF FOREIGN BRANCHES O
U.S. BANKS. 10/72.

REVISION OF CONSUMER CREDIT STATISTICS
10/72.

SURVEY OF FINANCE COMPANIES, 1970. I 1/72.

ONE-BANK HOLDING COMPANIES BEFORE THE 197
AMENDMENTS. 12/72.

EVOLUTION OF THE PAYMENTS MECHANISM. 12/72.

REVISION OF THE MONEY STOCK MEASURES AN
MEMBER BANK RESERVES AND DEPOSITS. 2/73.

STATE AND LOCAL BORROWING ANTICIPATION
AND REALIZATIONS. 4/73.

YIELDS ON RECENTLY OFFERED CORPORAT
BONDS. 5/73.

FEDERAL FISCAL POLICY, 1965-72. 6/73.
SOME PROBLEMS OF CENTRAL BANKING. 6/73.
CAPACITY UTILIZATION IN MAJOR MATERIALS IN-

DUSTRIES. 8/73.
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CREDIT-CARD AND CHECK-CREDIT PLANS AT COM-
MERCIAL BANKS. 9/73.

RATES ON CONSUMER INSTALMENT LOANS. 9/73.

BALANCE OF PAYMENTS ADJUSTMENT SINCE 1971.
10/73.

NEW SERIES FOR LARGE MANUFACTURING COR-
PORATIONS. 10/73.

MONEY SUPPLY IN THE CONDUCT OF MONETARY
POLICY. 11/73.

U.S. ENERGY SUPPLIES AND USES, Staff Economic
Study by Clayton Gehman. 12/73.

REVISION OF THE MONEY STOCK MEASURES AND
MEMBER BANK DEPOSITS. 2/74.

TREASURY AND FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS. 3/74.

RECENT DEVELOPMENTS IN THE U.S. BALANCE OF
PAYMENTS. 4/74.

CHANGES IN TIME AND SAVINGS DEPOSITS AT
COMMERCIAL BANKS, JULY-OCTOBER 1973.
4/74.

CHANGES IN BANK LENDING PRACTICES, 1973. 4/74.
CAPACITY UTILIZATION FOR MAJOR MATERIALS:

REVISED MEASURES. 4/74.
OPEN MARKET OPERATIONS IN 1973. 5/74.
NUMERICAL SPECIFICATIONS OF FINANCIAL VARI-

ABLES AND THEIR ROLE IN MONETARY POLICY.
5/74.

TREASURY AND FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS, INTERIM REPORT. 6/74.

BANKING AND MONETARY STATISTICS, 1973. Se-
lected series of banking and monetary statistics for
1973 only. 3/74 and 7/74.

FINANCIAL DEVELOPMENTS IN THE SECOND
QUARTER OF 1974. K/74.



INDEX TO STATISTICAL TABLES
(For list of tables published periodically, but not monthly, see page A-3)

Acceptances, hankers. II, 27. 2')
Agricultural loans of commercial banks, IK, 20
Assets and liabilities (See also Foreigners):

Banks, by classes. Id, IX, 19, 20, 32
Federal Reserve Hanks, 12
Nonfinancial corporations, current, 43

Automobiles:
Consumer instalment credit, 47, 48, 49
Production index, 50, 51

Hank credit proxy, 15
Bankers balances, 18, 19, 22

(Sec also Foreigners, claims on, and liabilities to)
Hanking offices:

Changes in number, 74
Par and nonpar, number, SO

Banks for cooperatives, 40
Bonds (See also U.S. Govt. securities):

New issues. 40, 41, 42
Yields and prices, 30, 31

Branch hanks:
Assets, foreign branches of U.S. banks, 72
Liabilities of U.S. hanks to their foreign branches and

foreign branches of U.S. banks, 24, 73
Brokerage balances, 71
Business expenditures on new plant and equipment, 43
Business indexes, 52
Business loans (See Commercial and industrial loans)

Capacity utilization, 52
Capital accounts:

Banks, by classes. Id, 10. 24
federal Reserve Banks, 12

Central hanks, 77, 7X
Certificates of deposit, 24
Commercial and industrial loans:

Commercial banks, 15. IX, 27
Weekly reporting banks, 20 24, 25

Commercial banks:
Assets and liabilities, 15. 16, 18, 19, 20
Banking offices, changes in number, 79
Consumer loans lickl, by type, 47
Deposits at, for payment of persona) loans, 26
Loans sold outright, 27
Number, by classes, Id
Real estate mortgages held, hy type of holder and prop-

erty, 44-46
Commercial paper, 27. 20
Condition statements (See Assets and liabilities)
Construction, 52. 53
Consumer credit:

Instalment credit, 47, 48, 4<J
Noninstalment credit, 47

Consumer price indexes. 52, 55
Consumption expenditures, 5(>. 57
Corporations:

Profits, taxes, and dividends, 43
Security issues, 41, 42
Security yields and prices, 30. 31

Cost of living (See Consumer price indexes)
Currency and coin, 5 ,9 , IK
Currency in circulation, 5, 14
Customer credit, stock market, 31. 32

Debits to deposit accounts, 13
Debt (See specific types ot debt or securities)

Demand deposits:
Adjusted, commercial banks, 13, 15, I')
Banks, by classes, 16, 19, 23
Ownership by individuals, partnerships, and

corporations, 2ft
Subject to reserve requirements, 15
Turnover. 13

Deposits (See also specific types of deposits):
Accumulated at commercial hanks lor payment ol

personal loans, 2d
Hanks, by classes, 16, 19, 23, 32
Federal Reserve Banks, 12, 74
Subject to reserve requirements, 15

Discount rates (See Interest rates)
Discounts -and advances by Reserve Banks (See Loans)
Dividends, corporate, 43

Employment, 52, 54

Farm mortgage loans, 44
Federal agency obligations, II, 12, 13
Federal finance:

Receipts and outlays, 34, 35
Treasury operating balance, 34

Federal fund's, 7. IX, 20. 24, 29
Federal home loan banks, 39, 40
Federal Home Loan Mortgage Corporation, 39, 44. 45
Federal Housing Administration, 44, 45, 4d
Federal intermediate credit banks, 39, 40
Federal laud banks, 3", 40, 44
Federal National Mortgage Assn., 39, 40, 44, 45, 46
Federal Reserve Banks:

Condition statement, 12
U.S. (iovt. securities held, 4. 12. 13, 36, 37

Federal Reserve credit, 4, 6, 12, 13
Federal Reserve notes, 12
Federally sponsored credit agencies, 39, 40
Finance companies:

Loans, 20, 48. 49
Paper, 27, 29

Financial institutions, loans to, IK, 20
Float, 4
Flow of funds, 5X, 59
Foreign:

Currency operations, II, 12
Deposits in l;..S. hanks, 5, 12, 19, 23, 74
I\xchani>e rates. 77
Trade, 61

Foreigners:
Claims on, 6X, 69, 70. 74, 75, 76
Liabilities to. 24, 63, 64, 65, 66, 67. 74, 75, 76

Gold:
Certificates, 12
Farmarked, 74
Nel purchases by L'liilwl Stales, 62
Reserves of central banks and iiovis., 7X
Stock, 4, 61

Government National Mortgage Assn., 44
dross national product, 56. 57

Housing permits, 52
Mousing starts, 53

Income, national and personal, 56, 57
Industrial production index, 50, SI, 52
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Instalment loans. 47, 48, 49
Insurance companies, 33, 36, 37, 44, 46
Insured commercial hunks, 16, IX, 26. 79
Interbank deposits, 16, 19
Interest rates:

Hontl ami stock yields, 30
Business loans by banks, 28
Federal Reserve Banks, H
foreign countries, 76, 77
Money market rates. 29
Mortgage yields, 45, 46
Prime rate, commercial banks, 28
Time and savings deposits, maximum rates, 10

International capital transactions of U.S., 63-76
International institutions, 62, 77, 78
Inventories, 56
Investment companies, issues and assets, 42
Investments (See also specific types of investments):

Hanks, by classes, 16, 18. 21. 22, 32
Commercial banks, 15
Federal Reserve Hanks, 12, 13
Life insurance companies, 33
Savings and loan assns., 33

Labor lorce, 54
Life insurance companies (.Set' Insurance companies)
Loans (See also specilic types of loans):

Hanks, by classes, 16, 18, 20. .32
Commercial banks, 15. 16, 18, 20, 25, 27, 28
Federal Reserve Hanks. 4, 6, 8. 12, 13
Insurance companies, 33, 46
Insured or guaranteed by U.S., 44, 45, 46
Savings and loan assns., 33

Manufacturers:
Capacity utilization, 52
Production index. 51, 52

Margin requirements, 10
Member banks:

Assets and liabilities, by classes, 16, 18
Ranking ollices, changes in number, 79
Borrowings at Federal Reserve Hanks, 6, 12
Number, hy classes, 16
Reserve position, basic, 7
Reserve requirements, 9
Reserves and related items, 4 . 6 , 15

Mining, production index, 51
Mobile home shipments, 53
Money market rates (See Interest rates)
Money stock and related data, 14
Mortgages (See Real estate loans and Residential mortgage

loans)
Mutual funds (See Investment companies)
Mutual savings banks, 23, 32. 36, 37, 44, 46, 79

National hanks, 16, 26, 79
National defense expenditures, 35
National income, 56, 57
Nomnembcr banks, 17. IK, 19, 26, 79

Open market transactions, 11

Par and nonpar banking o/Iice.s, number, 80
I'iiyrolls, manufacturing index, 52
Personal income, 57
Prices:

Consumer and wholesale commodity, 52, 55
Security, 31

Prime rale, commercial banks, 28
Production, 50, 51. 52
Profits, corporate, 43

Real estate loans:
Hanks, by classes, IX, 21, 32, 44
Mortgage yields, 45. 46
Type of holder and property mortgaged. 44 46

Reserve position, basic, member banks, 7
Resers'e requirements, member banks, 9
Reserves:

Central hanks and govts., 78
Commercial banks, 19, 22, 24
Federal Reserve Hanks, 12
Member banks, 5, 6, 15, 19
U.S. reserve assets, 61

Residential mortgage loans. 45. 46
Retail credit, 47, 48, 49
Retail sales, 52

Saving;
Flow of funds series, 58, 59
National income scries. 56. 57

Savings and loan assns., 33, 37, 44. 46
Savings deposits (Sec Time deposits)
Savings institutions, principal assets, 32, 33
Securities (.Sec also U.S. Govt. securities):

Federally sponsored agencies, 39, 40
International transactions, 70, 71
New issues, 40. 41, 42
Yields and prices, 30, 31

Special Drawing Rights, 4, 12, 60, 61
State and local govts.:

Deposits, 19. 2.3
Holdings of U.S. (iovt. securities. 36. 37
New security issues, 40, 41
Ownership of securities of, 18, 22, 32
Yields and prices of securities, 30, 3 I

State member banks, 17, 26. 7V
Stock market credit, 31. 32
Stocks (See oho Securities):

New issues. 41, 42
Yields and prices, 30. 31

Tax receipts, Federal, 35
Time deposits, 10, 15, 16, 19, 23
Treasury currency. Treasury cash, 4. 5
Treasury deposits, 5, 12, 34
Treasury operating balance, 34

Unemployment, 54
U.S. balance of payments, 60
U.S. Govl. balances:

Commercial bank holdings. 19, 23
Member bank holdings, 15
Treasury deposits at Reserve Banks, 5, 12. .34

U.S. Govt. securities:
Bank holdings, 16, 18, 21, 32, 36, 37
Dealer transactions, positions, and financing, 38
Federal Reserve Hank holdings. 4. 12, 13, 36, 37
Foreign and international holdings, 12, 68, 70. 74
International transactions, 68, 70
New isswes, gross proceeds, 41
Open market transactions, 11
Outstanding, by type of security, 36, 37
Ownership, 36, 37
Yields and prices, 30, 31

Utilities, production index, 51

Veterans Administration, 44, 45. 46

Weekly reporting hanks, 20 24

Yields (Sec Interest rates)
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