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Financial
Developments in the
Second Quarter

of 1974

This report, which was sent to the Joint Lconomic Committee of
the U.S. Congress. highlights the important developments in finan-
cial markets during the spring and early summer,

Most interest rates rose sharply during the second quarter of 1974
amidst continuing rapid increases in the price level, strong over-all
demands for credit, and Federal Reserve efforts to restrain the
expansion of monetary and credit aggregates., Nominal gross na-
tional product increased more rapidly than in the first quarter,
reflecting both the persistence of a high rate of inflation and a
leveling off in real output following the energy-related decline of
the previous quarter. Interest rates, extending the upturn that had
accurred in March, reached new peaks in various markets, and
yield spreads widened as a result of increasing selectivity on the
part of investors. Yields on Treasury sccuritics, in contrast, rose
only slightly on balance because ol the increased public demand
for high-quality investments, large forcign ofticial purchases, and
the short supply of Treasury bills available in the market. Toward
the end of the quarter, financial market tensions were exacerbated
by the publicity given to the diflicultics of a large New York bank
and the failure of a sizable bank in Germany.

In the second quarter growth of the narrowly defined moncey
stock, My, accelerated. measured on both a quarterly average and
a last-month-of-quarter basis. However, recent revisions of data
on the monctary aggregates indicate M, grew at a significantly
lower rate in the first quarter than previously reported. Part of the
increase in M, during the second quarter reflected higher ULS.
money balances held by forcign oflicial institutions and foreign

commercial banks. The broader measures of money. M, and My,
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expanded at slower rates in the sccond quarter, as inflows of
consumer-type time and savings deposits at commercial banks and
nonbank thrift institutions slackened. With credit demands contin-
uing strong, banks relied heavily on the issuance of negotiable
certificates of deposits (CD’s) to attract fendable funds.

Between March and June, total reserves of member banks grew
at an annual rate of about 20 per cent; virtually all of the growth
was in borrowed reserves. The sharp incrcase in borrowings re-
flected not only tighter market conditions but also the extension
of emergency credit through the discount window to a single large
bank. This extension of credit reduced the need for the Federal
Reserve to supply reserves through open market operations, and
so nonborrowed reserves grew at only a 1 per cent annual rate.

TABLE 1
CHANGES IN SELECTED MONETARY AGGREGATES®

In per cent, figures are scasonaliy adjusted annual rates

| 1973 1974
Iem (972 (973 . .
Q3 L Q4 ‘\()l Q2
——— e ey . —— PR — P —— .
Member bank reserves:
Total 10.6 7.8 10.6 6.1 1.7 20.4
Nonborrowed ... 7.7 7.2 [ 13.4 1.5 1.1
Available to support private
nonbank deposits? ..o 10.1 9.3 14.2 1.4 6.2 20.3
Concepts of money? caleulated from:
End-month of quarter -
8.7 6.1 8.9 5.0 6.4
A 8.9 573 1.0 9.0 7.7
13.0 8.8 5.1 8.9 6.4
7.7 6.3 56 4.5 5.8 7.3
10.9 8.9 7.9 8.9 9.4 7.9
12.9 8.9 7.5 7.9 g.1 7.2
Time and savings deposits at:
Commercial banks (other
than large CD's) oo 13.5 1.4 0.6 12.6 12.2 8.7
Nonbank thrift institutions . 16.6 8.6 4.6 7.6 8.6 4.1
Bank credit proxy, adjusted® ............... 11.6 10.6 10.5 3.3 8.5 209
Mimo (Change in billions of
dollars, seasonally adjuswed):
Large CI>'s ..o 10.4 19.4 4.7 - 3.9 4.9 15.64
U.S. Government demand
deposits at member banks ... | N .3 N 1.2

Lincorporates revisions in money stock and related measurgs based on new benchmark data

for nonmember banks.

*Total reserves less required reserves for .S, Government dnd interbank deposits.

3 M, is currency plus private demand deposits adjusted.

L is M, plus bank time and savings deposits adjusted other than large CD's,

M, is M, plus deposits at mutual savings banks and savings and loan associations.

YTotal member bank deposits plus funds provided by Euro-doflar borrowings and bank-
related conunercial paper.

Nore-  Changes are caleulated from the average amounts outstanding in the last month
of cach quarter, except the quarterly average caleutation of coneepts of money. which are
based on changes in the average amounts outstanding for a quarter. Annual rates of growth
have been adjusted for changes in reserve requirements.,
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The Federal funds rate rose throughout the sccond quarter, as
the Federal Reserve resisted an excessive expansion in bank re-
serves supporting growth in private deposits. By the end of June
it had reached almost 12 per cent, and there was « further risce
in the first half of July. With most other short-term rates also
cscalating, money markets remained cxtremely taut, despite the
relatively large increase in total reserves.

Measured on both a quarterly average and a last-month-of-quarter
basis, the expansion in M, was faster than revised data for the
first quarter now indicate, In April the growth of forcign oflicial

CONCEPTS OF MONEY
L]

900

My

Seasonally adjusted monthly averages.

M, is currency plus private denand deposits adjusted.

M, is M, plus commercial bank time and savings deposits adjusted other than large CD's.
M is M, phlus deposits at muwtual savings banks and savings and loan associations.

and foreign commercial bank demand balances accounted for over
onc-third of the risc in M, but in the following month when forcign
transactions were not so large, the growth of money balances
decclerated appreciably. The movement of funds to oil-exporting
countries in June caused a bulge in the money stock as the funds
remained briefly in demand balances before passing to their foreign
recipicnts. The change in the scale of foreign payments clearly
has increased the sensitivity of monthly changes in M, to foreign
financial transactions.

Growth in time and savings deposits other than CD’s moderated
at banks in the sccond quarter, and partially estimated data suggest
that month-to-month variations in the growth of such deposits were
attributable largely to movements of time and savings deposits in
denominations of less than $100,000. Small time and savings
deposits appear to have declined slightly in April and substantially
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in May, and then to have risen in June to approximately the level
of outstandings in March. Deposit inflows at nonbank thrilt institu-
tions showed a similar path in the quarter—weakening in April
and May and then recovering in June, partly as a result of interest
credited to customers’ accounts. The attractive yields available on
market securities caused individuals to divert funds from savings
accounts at banks and nonbank thrift institutions.

Large banks, ¢specially in New York and Chicago, relied heavily
on the issuance of money market CI)'s to acquire funds to mect
loan demands; the increase in CI)’s amounted to $15.6 billion,
the largest quarterly expansion on record. Of the total, $7.7 billion
was issued in April, a month of particularly heavy loan demand.
Banks also relied to a lesser extent on nondeposit sources of funds
such as the borrowing of Euro-dolars through foreign branches
and the sale of assets 1o bank holding companics, which acquired
funds in the commercial paper market.

Total loans and investments of commercial banks grew rapidly
between March and June. The quarter began with business credit
demands focused on banks, as the prime ratc—though rising—
lagged behind commercial paper rates. In May, growth of bank
loans to businesses slowed when the primie rate reached levels that
made commercial paper financing by corporate borrowers relatively
Business loans moderated further in June, but
without an accompanying increase in commercial paper issuance,
as unscttled conditions in the commercial paper market made it
difticult for borrowers with less than prime credit ratings to obtain
funds in this market. Total short-term business borrowing in Junce
dropped to its lowest monthly rate of growth for the year. But
in late Junc and early July, business loan demands rose sharply—
particularly at banks in the money market centers—-as borrowers
withdrew from money and capital markets.

There were several factors underlying the strong business credit
expansion in the second quarter. Corporate profits, alter inventory
valuation adjustment and taxes, declined in the first quarter. While
data arc not yet available for the second quarter, apparently a
continued low rate of internal funds gencration forced businesses
to scck substantial cxternal borrowing—particularly with a high
rate of real inventory accumulation and of increased general work-
ing capital needs accompanying continued inflation,

As noted earlier, it became more and more difficult as the quarter
progressed for other than prime borrowers to obtain funds in the
commercial paper market, an important source of short-term credit.
A heightened awareness of the risks associated with nonprime paper
led to wide yield spreads between ditTerently rated issues and
ultimately to a timited availability of funds in the commercial paper

more attractive.
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market. The capital market, too, reflected growing investor caution.
This, together with increases in rates to levels that many borrowers
found unattractive, caused a number of borrowers to postpone,
cancel, or reduce pending issues; these postponements and cancel-
fations became particularly widespread at the end of the quarter
and in carly July. Business borrowers, therefore, found it necessary
to satisfy a major part of their large cxternal financing needs at
banks.

Among other bank foan categories, real estate loans maintained
the pace of the previous quarter, and loans to nonbank financial
institutions were quite large- - reflecting the same conditions that
had diverted borrowers to banks from the commercial paper and
capital markets. Real estate investment trusts, in particular, had
great difliculty obtaining market financing., Consumer borrowing
at banks, on the other hand, showed the smallest growth for any
quarter since {970,

TABLE 2

RATE SPREADS AND CHANGES IN BUSINESS LOANS
AND COMMERCIAL PAPER

Anmwunts!
Prime rate . _ _ Aunnual
less 30- 10 59 ate of
Periond day conumercial; Business change in
paper rate loans Deader | (IR
(per cent) at all | placed Total (pur cent)
commiereial l comuercial (
i banks* o pape® |
‘?_ . _i . i —
1974 QI ... .. ... 8.8 L3 101 237
Q2 o 9.6 b 10.0 22.1
Apell oo 08 4.8 2 b 30.0
May ..o L. R 30 5 RN 22.7
June oL ‘ J38 1.8 N 1.v 12,1

'Seasonally adjusted changes, in billions of dollars,

SBased on lust- Wednesday- of - month data: adjusted tor ontstanding amounts of loans sold
to affilintes.

FMeasured from end-ot- month to end-of-month,

Deposit growth at nonbank thrift institutions slowed appreciably
during the sccond quarter. The sharp upward movement of yiclds
on market instruments, which had begun in late February and carly
March, continued throughout the second quarter, diverting deposit
flows away from claims at thrift institutions—especially mutual
savings banks—-into alternative investiments. Total deposits at sav-
ings and loan associations and mutual savings banks grew at a
scasonally adjusted annual rate of 4.2 per cent over the April--June
period.

Responding to the pressures of disintermediation, savings and
loan associations covered existing mortgage commitments by in-
creasing indebtedness at the Federal home loan banks, reducing
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their holdings of liquid assets, and drawing on credit lines at
commercial banks, At the same time, they sharply curtailed new
mortgage commitment activity. Mutual savings banks also cut back
their participation in the mortgage market, for the fifth consccutive
quarter, and financed heavy deposit outflows by liquidating Gov-
crnment sccuritics and by drawing on internal flows of funds and
credit lines at banks.

Net mortgage debt formation rose substantially on a scasonally
adjusted basis during the second quarter, reflecting the stronger
deposit flows and casier mortgage market conditions of the first
quarter. Both dircet and indirect financing by Federally sponsored
credit agencies also contributed to the rise in net mortgage debt
formation.

TABLE 3
NET CHANGE IN MORTGAGE DEBT OUTSTANDING

In billions of dollars, seasonally adjusted annual rates

1973 ' 1974
Change- - T -~ -= -1 _—

. Q2 I Q3 Q4 J Ql ’ Qz”
f— e — - - —_ — -—L. . . -

By type of debt:

Total ... .0 76 71 58 59 64
Restdential e 34 Sl 38 40 44
Other' : 22 20 20 19 20

At selected institutions:

Commercial banks e 22 21 18 13 16

Savings and loans ... o 34 25 12 22 26

Mutual savings banks ..., 7 5 5 4 3

Insurance companies ... 2 5 7 il 5

FNMA-GNMA o 2 7 3 2 8

Yincludes commercial and other nonresidential as well as farm propertics.
“Partially estimated.

The volume of long-term debt issued by corporations and State
and local governments remained ncar the elevated levels of the
past two quarters. As noted carlier, corporations turned increasingly
to banks for funds as conditions in the securities markets dcterio-
rated in the second half of the quarter. In addition to a lower-than-
anticipated corporate bond volume, new stock issues dropped to
the lowest seasonally adjusted volume for any quarter since 1968,
as stock prices reached the lowest point in 3 years,

The volume of long-term debt sold by State and local govern-
ments remained large in the second quarter because of a record-
sized bond offering by New York City. However, the originally
scheduled volume was cut back, when statutory interest rate ceilings
forced some postponements and other postponements were initiated
voluntarily.



INTEREST HATES

FINANCIAL DEVELOPMENTS, Q2 1974 539

TABLE 4
OFFERINGS OF NEW SECURITY ISSUES

In billions of dollars, seasonadly adjusted amnual tates

1973 1974

Type of issue R ) - ——
02 Q3 l O Q1 Q2

. - S N N E
Corporate securities: Total .. R 30 Rh] 38 35
Bonds ... .. ... o 23 23 26 30 30
Stocks o000 0 L0 L Y h 12 b 5

State and local povernment

bonds . ... oo 24 23 26 A 26

‘Estimated.
Notr Details may not add 1o totals becaunse ol rounding.
> ¥

U.S. Treasury demands for funds dropped off in the second
quarter as Treasury tax and loan accounts at commercial banks
were augmented by an unusually large volume of tax receipts.
However, the resulting net repayment of $6.4 billion of outstanding
Treasury debt was largely offset by substantial net borrowings on
the part of Federally sponsored credit agencies. Financing of the
administration’s housing programs and ol Federal Home Loan Bank
advances to member savings and loan associations accounted for
much of the expanded borrowing by such agencies.

TABLE 5
FEDERAL GOVERNMENT BORROWING AND CASH BALANCE

Quarterly totals, in billions ol dollars, not scasonally adjusted

1973 1074
ltem [ ey i B T
Q2 | %] 04 0Ol [_ Q2

- - - eemeae - - e e b —_——_——— - = —
Budget surplus, o1 delicit 7.7 1.1 5.0 7.1 9.7
Net cash borrowings, or i

repayments () oo ‘ 0.5 i 0./ 3.4 -6.4
Other means of financing' .. ... ! 1.5 2.5 - 1.7 -2.5
Change in cash balimee L 3 4.3 2 2.0 K
Mo Net borrowings by leder

ally sponsored credit agencies? 5.0 6.1 3.2 . "5.9

'Cheeks issued less checks paid and other acerued items.

2includes debt of the Federal Home Toan Mortgage Corporation, Federal home loan
banks, Federal nd banks. Federal intermediate credit banks. banks tor cooperatives, and
I'NMA (including discount notes and sceuritics guaranteed by GNMA).

“Lstinmted.

Under the influence of strong credit demands and a progressively
more restrictive monctary policy, interest rates on private securities
advanced very sharply over the sccond quarter. In the corporate
and municipal bond markets where new-issue volume remained

-

=
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high, yields rosc generally 70 to 90 basis points over the quarter
and have advanced further in July. This strong uptrend raised the
average yields on new issues of Ana-rated utilitics to nearly 10
per cent, well above their previous record level, The Bond Buyer
municipal bond yield average, on the other hand, remained some-
what below its previous peak level.

Private short-term rates showed even sharper advances over the
quarter. The Federal funds rate rose 2% percentage points to an
average of nearly 12 per cent in the last week of June, and increases
in rates on other private market instruments cssentially paralleled
the advance in the Federal funds rate.

Market reaction to the financial difficultics of two banks—one
domestic and onc foreign——and of a large public utility, together
with rumored difficultics at other firms, set in motion a marked
shift of investor preferences toward securities of the highest quality.
Spreads between yields on highest-quality securities and those of
lower grades widened substantially: in fact, many borrowers with
less than prime credit ratings found it increasingly diflicult to
borrow at all in sccuritics markets or to roll over existing debt,
This development, in addition to postponcments and cancellations
of new issues by firms unable or unwilling to pay the market yiclds
required, added further pressurc on banks to provide funds to the
business community. Faced with heavy credit demands, banks
raised their lending rates to record levels. The prime rate moved
from 9% per cent at the end of March to 12 per cent in carly
July. A key factor contributing to this increase in the prime rate
was the need for banks to raise offering rates on CD’s to obtain
funds for covering their cxpanded loan demands.

Conditions in the Government securitics market over the second
quarter differed substantially from those in the private sccurities
markets. Yields on Treasury bills actually declined 7 basis points
over the quarter after having pecaked in April, and yiclds on
Treasury coupon issues advanced only moderately. This divergence
from the upward trend of credit markets reflected in part increased
demand by investors for instruments of the highest quality at a
time when the volume of such sccurities was declining scasonally.,
More important, particularly for developments in the Treasury bill
market, was the investment activity of foreign official institutions,

The weaker deposit performance of nonbank thrift institutions
and the upward movement of most market rates during the sccond
quarter exerted strong upward pressure on mortgage rates. The
prevailing rate on conventional mortgages on new homes rose to
a record high of 9% per cent in June, 30 basis points above the
previous peak, according to the Department of Housing and Urban
Devclopment. Early in July, the average auction yield on commit-
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ments by the Federal National Mortgage Association to purchase
Government-underwritten and conventional mortgages rose to 9.90
per cent anore than 1 percentage point above the level prevailing
at the end of March. To bring rates on mortgages underwritten
by the Federal Housing and Veterans Administrations more into
line with the market, ceiling rates on such mortgages were raised
in three steps from 8% per cent in March to 9 per cent in early
July. [
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Summary Description of
Information System for
Banking Agency Reports

The Federal Reserve System, the Office of
the Comptroller of the Currency, and the Fed-
cral Deposit Insurance Corporation have long
been concerned about the problems and bur-
dens of bank reporting. The three agencies,
both separately and jointly, have instituted a
variety of programs dirccted toward these prob-
lems. As one part of these programs, the agen-
cics have been engaged for several years in a
joint project—-the Bank Report Reform Project
-—to develop and implement a more systematic
approach to their procedures for requesting
information from banks, for defining what is
wanted in the various reports, and for collect-
ing the information. The operating materials
and procedures developed in this project have
been given the name “Information System for
Banking Agency Reports™ (ISBAR),

The project was set in motion by an ad hoc
group of commercial banks—the Steering Com-
mittee on Banking Information -and it has
progressed in close cooperation with this group.
The general approach and main characteristics
of the project were developed within this Steer-
ing Committee.

The ISBAR procedures are completely vol-
untary and optional for reporting banks. These
procedures will be made available by cach of
the three agencies for any bank to use if it so
wishes,  Eachi bank  will decide  for itsell
whether to use the ISBAR procedures or to

Norr.- -This article is a reprint of a pamphlet that
has been mailed 1o all commercial banks. The letter
of transmittal is reproduced at the end of this article.
The article and the other documents referred to in it

continue with present procedures.  Similarly,
the approach does not presuppose or require
any particular design for banks’ internal ac-
counting or recordkeeping systems. Moreover,
the system does not add to reporting burdens
since it remains within the confines ol existing
reporting requircments.

A preliminary version of ISBAR has been
prepared for banking industry comment. This
pamphlet, which is being mailed to all com-
mercial banks, contains a summary of the
approach and its major characteristics. A more
complete description of all aspects of the sys-
fem and copies of its opcrating materials are
presented in another set of documents bearing
the genceral title Information System for Bank-
ing Agency Reports. These documents will be
available from the agencies on request in a
few weeks,

Members of the banking community and
others who are interested are invited to review
the approach and its procedures and materials
and to communicate general comments or spe-
cific suggestions to any of the agencies. Com-
ments received by February 1975 will be taken
into account in the preparation of an opera-
tional version of the material, which is sched-
uled for release in the second half of 1975. At
that time the three agencies will make the
ISBAR procedures operationally available to
interested banks.

were prepared by the stall of the Bank Report Reform
Project, headed by its Stafl Director, Stanley J. Sigel,
Adviser, Division of Research and Statistics, Board of
Governors of the Federal Reserve System.
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The summary discussion in this pamphlet
focuses on the following questions that reflect
the system’s major characteristics:

(1) What is ISBAR, how will it be used in report
procedures, and what types of banks can
use it to advantage?

(2) What role have commercial banks had in the
design and development of the system?

(3) Will the use of the system be compulsory for
banks?

(4) Docs ISBAR involve any changes in the sub-
stance of information that banks report?

(5) Does the use of ISBAR put any particular
requirements or restrictions on  banks’
internal recordkeeping procedures?

(6) What reports are covered in the system?

(7) How will future changes in reporting require-
ments be handled in the system?

(8) Will the ISBAR approach be extended to
other types of reports?

(9) How does ISBAR fit into the genceral cfforts
of the banking agencies to deal with prob-
lems of reporting burden?

(10) What additional materials on the system are
available and how can they be obtained?

(1) What is ISBAR, how will it be used in
report procedures, and what types of
banks can use it to advantage?

ISBAR consists of a sct of materials and
procedures that provide, as an alternative to
present  procedures, a systematic basis for:
(a) banking agency requests for information
from commercial banks; (b) the definition of
the information requested; (¢) bank generation
of this information; and (d) bank reporting of
the information to the agencics.

In the ISBAR approach, cach line of infor-
mation requested in agency reports that deal
with balance sheet and related items is com-
pletely defined in terms of an appropriate com-
bination of the clements of a standard classifi-
cation structure. This single, comprehensive
structure embraces the definitional needs of
all the reports covered in the system, The
system’s main operating documents arc the
classification structure, a Dictionary defining
sach clement of that structure, and a sct of

report Instructions that specify the information
requested in the reports in terms of the cle-
ments of the classification structure.

For banks, ISBAR will have four separate
uscs: (a) in their determination of the defini-
tion of agency information requests; (b) in
connection with their generation of information
for agency reports on a coded or automated
basis; (¢) as an input to their design of record-
keeping and information systems; and (d) in
connection with the physical form of reporting
to the agencics.

(2) The fundamental use of the system by
banks will be definitional. The operating docu-
ments provide cach bank with the basis for
systematically determining the complete speci-
fication of all ageney requests for information
that are covered by the ISBAR structure. Simi-
larly, a basis is provided for a systematic com-
parison of what is wanted on different reports
requesting somewhat similar information,

FFor such definitional purposes any bank—
regardless ol size, accounting procedures, or
extent of automation or coding of accounts—
may find that it can use the system to advan-
tage. This definitional use s independent of
the bank’s accounting methods or internal
procedures. There is no requirement, or even
presumption, that a bank has coded its accounts
or automated any of its procedures, nor is there
any implication that it ever intends to do so.
While the Instructions for cach report line are
stated in terms of code numbers, these codes—
insofar as definitional usc is concerned—are
internal to the ISBAR documents. They scrve
simply to guide the user from the coded Instruc-
tions for the line to the clements of the classifi-
cation structure and to the Dictionary defining
these elements. Once the definition of a line is
determined in this way, the ISBAR codes have
no further significance for a bank using the
system for definitional purposes only.

(b) While the ISBAR operating documents
may be used solely for definitional purposcs,
they may also be used in connection with bank
generation of agency reports on a coded or
automated  basis.  The ISBAR  classification
structure provides the substantive basis of bank
coding of accounts that would be appropriate
for the uagency reports. The ISBAR coded
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report Instructions state agency requests for
information in terms of the clements of the
classification structure. With appropriate iden-
tification and adaptation of its own classifica-
tion system to the ISBAR structure, a bank
could—if it so chose—use the ISBAR coded
Instructions as the basis for compiling some or
all of the data needed for agency reports by
retrieval procedures that would be stated in
terms of the classifications used in its own
records,

A bank that has already coded or automated
some of its accounts or files for internal pur-
poses may, therefore, have some interest in
cxamining the details of the ISBAR materials
to determine the feasibility of using ISBAR to
facilitate the coded or automated genceration of
some of the information needed for agency
reports.  Such an  examination would be a
neeessary part of the bank’s determination of
the reports for which it might be worthwhile to
link, and adapt as appropriate, its present pro-
cedures to the ISBAR materials.

(¢) Another potential use of the ISBAR
materials is as an input to systems planning for
banks that are designing new or revised infor-
mation systems or automated recordkeeping
systems, Such a bank may be interested in a
detailed examination of the ISBAR materials
if it has any thought of incorporating agency-
report-generation features into its new systems
or if it has any concern about the relationship
between reporting requirements and its systems
design,

(d) ISBAR also provides banks with alter-
native procedures with respect to the physical
form of reporting information to the three
bunking agencies. Banks are given two types
of options in this regard. In the first, the data
being reported may be identified cither by
ISBAR codes or by existing procedures. In the
sccond, cach bank will have the choice of trans-
mitting the data cither by use of the present
report forms or by means of computer printouts
or punched cards in standard formats to be sct
by the agencies. Any bank that can put its
report returns on computer file may find it con-
venient to transmit reports by the new alterna-
tive methods-—even il it does not use other
ISBAR procedures and materials.

Lventually, consideration may be given Lo
extending the options in this arca to include
transmission of the data by magnetic tape or
terminals. A few Federal Reserve Banks may
be interested in pursuing such  {ransmission
methods on an experimental basis with a limited
number of banks.

(2) What role have commercial banks had
in the design and development of the
system?

Commercial banks have played a major role
in the design and development of ISBAR, The
project originated when the group ol banks
making up the ad /toc Steering Committee on
Banking Information suggested to the banking
agencics that the banks and the agencies work
together to develop an approach to reporting
that would permit banks to deal with reporting
requirements in a more cffective manner, Under
the chairmanship of M. H. Schwartz, then
a vice president of the First National Clity
Bank ol New York and now Director of the
Division of Management Information and Tele-
communications Systems ol the Atomic Encrgy
Commission, and later Robert K, Wilmouth,
Exccutive Viee President of the First National
Bank of Chicago, the Steering Committee sct
the general direction of the project and estab-
lished the major scope and characteristics of
the approach. The members of the Steering
Committee stressed to the agencies that banks
had a pressing need in the area of reporting and
that the project was directed toward that need.
The Committee persuaded  the agencies o
establish the project and to implement the
resulting system as an operating alternative for
banks.

Throughout the project, the Steering Com-
mittee continued to give general guidance to
the project staff.  In addition, consultations
with operating personnel at cach of the Steering
Committee banks during various stages in the
work contributed to significant improvements
in the project results,

Commuercial bank participation will continue
during the present review period. Comments
by individual banks on this preliminary version
will be taken into account in preparing the
operational version to be issued in 1975,
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As a supplement to the reviews by individual
banks, The American Bankers Association
(ABA) and the Bank Administration Institute
(BAIL) have established a joint steering com-
mittee to provide a focal point for industry
reaction to the ISBAR approach. The mem-
bers of the committee are Virgil Dissmeyer,
Senior Vice President and Cashicr of the North-
western National Bank of Minneapolis; Gra-
ham P. Dozier, 11, Comptroller of Wachovia
Bank and Trust Company, N.A., of Winston-
Salem; Gail M. Mclick, Exccutive Viee Presi-
dent of Continental Hlinois National Bank and
Trust Company of Chicago; Paul Laskoski,
Senior Viee President (Finance) of The First
Pennsylvania Banking and ‘Trust Company of
Philadelphia; James E. Lodge, Director of the
Opcrations and  Automation Division of The
American Bankers Association; and Thom Mc-
Cord, Principal Bank Counsclor of the Bank
Administration Institute.

The committee is recruiting a group of banks
to experiment  with  procedures for linking
ISBAR into their own accounting and infor-
mation systems. Any bank interested in obtain-
ing more information about the expcriment
should contact the ABA or BAI staff representa-
tive on the committee.

In addition, the ABA and BAI arc prepared
to organize appropriate forms of cducational
sessions on ISBAR if a need becomes evident.

(3) Will the use of the system be com-
pulsory for banks?

Nothing in the ISBAR approach is compul-
sory Tor any bank. Use of the system is com-
pletely at the option of cach commercial bank.
A major purpose of the approach is to provide
the flexibility of alternative procedures to those
banks that can use such procedures to advan-
tage, while also allowing cach bank the option
of continuing under existing procedures,

Fach reporting bank has the option to usc
the system or not. If a bank docs choose to
use the system, other options arise on how
and to what extent. Thus, a bank may use the
ISBAR materials for any one, or any com-
bination, of the uses discussed under Question
(1). It may use them for all of the reports
covered by the system that arce applicable to

it or for any subsct of reports or cven for parts .
of reports. It may usc the approach in con-
nection with some of its files or some of its
departments and not others. The bank may
adopt the procedures as soon as ISBAR be-
comes operational or at any time thereafter.

{4) Does ISBAR involve any changes in the
substance of information that banks re-
port?

ISBAR docs not add to, or otherwise change,
the substance of reporting requirecments. The
system focuses on procedural and format mat-
ters and on improvement, codification, and
systematization of definitions within the context
of the existing substance of reports. Whether a
bank uses ISBAR or the current procedures, it
will report the same items of information at
the same levels of detail for the same reports.
Any future changes that occur in reporting
requirements as a result of changes in banking
agency information nceds will be reflected in
the ISBAR operating materials—ijust as they
will be in the current reporting forms—but the
ISBAR procedures do not in themselves initiale
such changes.

(5) Does the use of ISBAR put any partic-
ular requirements or restrictions on
banks’ internal recordkeeping proce-
dures?

ISBAR docs not impose, or presuppose, any
particular design for banks’ accounting, record-
keeping, or information systems. Each bank
that uses the ISBAR matcrials will continue to
determine its own procedures in accordance
with its individual nceds.

This is true in particular (or the classification
and coding systems uscd by a bank to identify
and differentiate its accounts. ISBAR docs pro-
vide the substantive basis for the classification
structure that is needed for such identification
ol accounts as is relevant to reporting require-
ments. But the particular format, organization,
and level of detail of the ISBAR classification
structure does not constitute a recommended
standard system of classification for bank usc.
For its own purposcs, cach bank may have
need for additional classification detail and for
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a different organization of its classification sys-
tem. Similarly with respect to the code num-
bers that represent the classification structure,
ISBAR docs not require or provide a particular
coding system for use by banks in the coding of
their accounts. The code numbering used in
the ISBAR documents is for identification and
reference within the ISBAR materials and for
coded communication of information requests.
These ISBAR codes are not intended or de-
signed for bank use in coding accounts. A bank
that makes any usc of the ISBAR materials
would use a code numbering system in the
classification of its accounts that is appropriate
for its own needs.

However, because ISBAR docs not put any
particular requircmients on baunks’ recordkeep-
ing procedures, cach bank using the ISBAR
materials in connection with coded or auto-
mated generation of agency reports will have
o prepare and maintain a conversion  table
linking the ISBAR classifications, codes, and
procedures to its own records, classifications,
codes, and procedures. This conversion table
would be the operating link between the ISBAR
report Instructions, which are stated in terms
of the ISBAR codes, and the information as it
is organized and identified in a bank’s records.
As mentioned in connection with Question 2,
some experimental exercises in performing the
kind of substantive identification necessary to
prepare such conversion tables will be orga-
nized by the joint ABA-BAI steering com-
mittee.

The absence of any requirements on banks’
internal procedurces, other than for a conversion
table, does not mean that a bank’s decision to
use the ISBAR materials may not have some
effect on its recordkeeping procedures. It is un-
likely that there will be any significant impact in
those cases where the bank is using the ISBAR
materials solely for definitional purposes, al-
though cven here clarification of reporting
requirements may result in some change in in-
ternal records. But there may be a significant
impact in those instances where a bank is using
the ISBAR materials as an input to its systems
design activitics or where a bank is trying 1o
adapt its existing procedures to take advantage
of the ISBAR approach. However, even where
use of the ISBAR materials strongly influences

—

the direction that a bank takes in designing or
adapting its procedures, cach bank will still be
free to design its systems to mect its own nceds.

(6) What reports are covered in the system?

When ISBAR becomes operational in 1975,
it will cover the definitional requirements of
reports that meet all of the following condi-
tions: (a) The reports are issued by one or
more of the three Federal banking supervisory
agencies  (including the Treasury’s Foreign
Exchange Reports collected through the Fed-
cral Reserve Banks); (b) they are submitted
by commercial banks; and (¢) they request
information on balance sheet and related items.
Certain reports mecting these criteria are ex-
cluded as unsuited for the ISBAR approach- --
for example, reports that request judgmental
or qualitative information and some one-time
or infrequently collected reports that ask for
highly detailed, specialized information, Within
the indicated scope, the system covers all re-
ports—whcther regulatory, supervisory, or sta-
tistical;  whether  mandatory  or  voluntary;
whether completed by all banks or by a sample
of banks,

Reports that will not be explicitly covered
in the 1975 version of the system include:
(a4) banking agency reports that do not deal
with balance shect and related items, such as
the Report of Income; (b) reports collected
from bank trust departments, Edge Act sub-
sidiarics, and bank holding companics and
other nonbank affiliates; (¢) reports of other
Federal agencies, such as the Securitics and
Exchange Commission and the Internal Reve-
nue Service; and (d) reports of State banking
supervisory agencies.

Similarly, information nceds of commercial
banks for purposes other than compiling the
covered reports are not explicitly incorporated
in the structure. While there is a considerable
overlap between  the information that banks
nced for reporting and what they need for their
own purposes, banks presumably require classi-
fication detail for internal purposes that is not
provided in the ISBAR structure. Because the
additional details nceded vary from bank to
bank, the commercial bank Steering Committee
on Banking Information recommended that the
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project not attempt to develop a comprehensive
classification structure covering all of the infor-
mation needs of commercial banks,

The preliminary version of the operating
materials has not yet incorporated some of the
reports that will be covered in the 1975 opera-
tional version. ‘The incorporation of the re-
maining reports to be covered will undoubtedly
result in some changes in the ISBAR classifica-
tion structure and other materials.  These
changes will be in addition to thosc resulting
from industry and agency review of the pre-
liminary version. The specific reports covered
in this preliminary version and those to be in-
cluded in the 1975 version of ISBAR are listed
in the additional descriptive material that is
available on request.

(7) How will future changes in reporting re-
quirements be handied in the system?

When [ISBAR becomes operational in 1975,
the classification structure will reflect the defini-
tional requirements of those reports coming
within the scope of the system that are being
collected at that time. Not all future requests
by banking agencics for new or revised infor-
mation will come within the scope of ISBAR,
but those that do will require prompt prepara-
tion and distribution of additional ISBAR
materials. I such requests for information can
be completely defined in terms of the classifica-
tion structure as it stands, the main changes
required in the material will be the preparation
of coded Instructions for the new requests.

However, there can be no guarantee, or pre-
sumption, that future information needs of the
agencies- —even if within the general scope of
the system—will be limited to those that can
be defined in terms of the ISBAR classification
structure as it stands at any time. When agen-
cies do request such new information that is not
so definable, appropriate changes will have to
be made in the ISBAR classification structure
as well as in the Instructions. However, agency
procedures will be established in order to pre-
vent unnccessary changes in the structure and
to keep to a minimum those changes that are
required.

Once the system is operational, all ISBAR
documents will be maintained and updated as
needed. Whenever a change in reporting re-
quirements cntails a change of any kind in the
structure, notice to this cticet, along with the
necessary revisions and additions to all relevant
ISBAR documents, will be sent immediately
to all banks that have the ISBAR materials. In
the 1975 version, these documents will be
issucd in a looscleaf form so that new and
revised pages may be incorporated readily.

(8) Will the ISBAR approach be extended
to other types of reports?

An extension of ISBAR to the balance sheet
reports requested by other agencies—for ex-
ample, the lnternal Revenue  Service, the
Sceurities and Exchange Commission, the De-
partment of Commerce, and the State bank
supervisors---would probably require the addi-
tion of considerable detail, but not nccessarily
a drastic redesign of the structure. From the
beginning of the project, the intention has been
to cover these reports eventually, but the ad-
ministrative problems involved in doing so have
not vet been faced. A feasibility study will
undoubtedly be conducted after the system has
been satisfactorily implemented in its present
scope and is working smoothly.

Extension of the approach to the Report of
Income or to reports submitted by bank holding
companics would raise diflicult problems of
substance. These reports might require quite
different parallel structures rather than incor-
poration into the present structure. It is un-
likely that the project will be able to turn to
those arcas until there has been considerable
operating ¢xpericnce with the present coverage
of reports.

(9) How does ISBAR f{it into the general
efforts of the banking agencies to deal
with problems of reporting burden?

The burden of banking agency reports on
banks arises both from the substance of the
information to be reported and from the pro-
cedures used in requesting, defining, and trans-
mitting the information, ISBAR as such dcals
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only with matters of reporting procedure; it
takes the substance of reports as given. How-
ever, ISBAR was also intended and designed
o be used as a comprehensive {ramework for
approaching problems of substance and to give
technical support for those agency programs
dealing with such problems. The ISBAR mate-
rials provide an effective mechanism for the
kind of detailed and comprehensive comparison
of the contents of cxisting reports that would
be needed in any program of cvaluation and
restructuring of the substance of reports. More-
over, the system will provide an cfficient mecha-
nism for communicating to reporting banks the
results of revisions of individual reports or
restracturing of groups of refated reports. Also,
because it provides a sharp and immediate
focus on definitional questions, the system- -
once it is operational- -will have a significant
role to play in the design and introduction of
new requests for information.

(10) What additional materials on the sys-
tem are available and how can they be
obtained?

The full presentation of ISBAR is contained
in a sct of documents that provides both a more
complete description of the system and copies
of the operating materials.  ‘The presentation
bears the general title Information Svstem for
Banking Agency Reports and is divided into
four major parts:

PART 1 is a general description of the system

-its origins, purposcs, scope, chuaracteristics, uses,
and operating materials and procedures, 1t also
discusses the relationship of the system materials
and procedures to banks’ own recordkeeping and
information systems.

PART 2 consists of the various operating docu-
ments required to implement the procedures of
the system. These include the classification struc-
ture needed 1o specify the lines of the covered
reports, a Dictionary defining cach clement of the
structure, and a set of coded report Instructions
that specily the Report of Condition and its sched-
ules in terms of the elements of the classification

structure. Part 2 also includes a technical Guide to
Operating Documents that describes in detail the
lormats, contents, and use of these documents.

PART 3 contains the coded report Instructions
for all covered reports except the Report of Con-
dition, which is in Part 2, Because all banks da
not prepare the same reports, a bank l'cqucsting
Part 3 will receive only those coded report Instruc-
tions that are refevant to it.

PART 4 comprises supplementary documents
that are not needed for the definitional use of the
system but that may be of interest for design and
evaluation purposes to those banks that desire to
use the system in connection with coded or auto-
mated retrieval of information for agency reports.
A deseription of these supplementary documents
is contained in the Guide to Operating Documenty
of Part 2.

Each part of the ISBAR presentation is avail-
able separately upon request. Banks may re-
quest as much of the material as they wish; but
because the entire presentation is of consider-
able size, banks with no previous exposure Lo
the system may find it helpful to examine the
descriptive Part 1 before deciding to request
the operating documents of Parts 2 and 3 or
the supplementary documents ol Part 4.

The documents making up the presentation
may be obtained by writing to the Board of
Governors of the Federal Reserve System, the
Office of the Comptroller of the Currency, the
Federal Peposit Insurance Corporation, or any
I'ederal Reserve Bank. The specific addresses
to which requests should be sent are listed on
the inside of the back cover of this pamphlet.
Requests should specily  which parts of the
presentation are wanted.

[n addition to providing the documents, the
agencies will endeavor, within the limits of the
availability of knowledgeable  personnel,  to
discuss the use of the ISBAR materials with
interested banks.  Banks or groups of banks
that are interested in arranging  discussions
between their staffs and the project staff should
address inquiries concemning the possibitity of
such discussions to any of the agency oflices
listed on the inside of the back cover,
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
OFFICE OF THE COMPTROLLER OF THE CURRENCY
FEDERAL DEPOSIT INSURANCE CORPORATION

August 23, 1974

To the Chief Exccutive Officer,

At the request of a group of commercial banks, the three Federal bank super-
visory agencies have been engaged in a joint project to develop a more systematic
approach to the procedures of bank reporting to Federal regulatory agencies. This
project is part of agency efforts to deal with the problems of reporting burden and
of quality of data,

A preliminary version of the results of the project is now ready for distribution
to the banking industry for its comments. The attached pamphlet contains a sum-
mary description; for banks interested in more information, more detailed descrip-
tions are also available upon request.

We would appreciate receiving any comments and suggestions you may have
on this material by Fcbruary 1975. An operational version of the project’s classifi-
cation system is scheduled to be issued in the second half of 1975, at which time
the reporting procedures developed in the project will be available for use by
interested banks.

It should be emphasized that there is nothing compulsory in the new approach,
Its procedures were developed as alternatives to the present reporting system and
each bank can decide whether to use all or part of the new system or to continue
with the present procedures. The new system does not change the substance of
the data that are being reported by banks to the Federal agencies,

We hope that the availability of these alternative procedures will prove of value
to many banks throughout the country, and expect that the new approach will also
play a constructive role in our efforts to reduce reporting burden to the cxtent
practicable. We look forward to recciving your comments on this preliminary
report.

Sincerely yours,

Sz, 2t

Arthur F. Burns
Chairman
Board of Governors of the Federal Reserve System

Yo 2. JuiP

James E. Smith
Comptroller of the Currency

Frank Wille
Chairman
Federal Deposit Insurance Corporation




Statements to Congress

Statement by Robert C. Holland, Member,
Board of Governors of the Federal Reserve
System before the Subcommittee on Financial
Institutions of the Committee on Banking,
Housing and Urban Affairs, U.S. Senate, on
S. 2591, July 24, 1974.

I am pleased to appear again before the sub-
committec to discuss S, 2591 and related pro-
posals for changes in the structure of the Na-
tion’s financial system. Let me try 1o summarize
the Board’s views in rather general terms, and
then respond to any specific questions.

When 1 appeared before the subcommittee on
November 7. 1973, I cxpressed the Board's
belief that there is a need for reform in the
structure of financial intermediaries, along the
general lines of the proposed Financial Institu-
tions Act. We believe that such reforms should
‘be designed to improve the flexibility of finan-
cial institutions to respond to the changing needs
of individuals and business. At the same time,
reforms must take full account of the need to
maintain a base for effective monetary policy.
They must also preserve a safe and sound fi-
nancial system.

Developments since last November have
served to underscore the need for such changes.
Mr. Chairman, it is clear that you and members
of your subcommittee recognize this nced, and
the Federal Rescrve wishes to be as helpful as
it can to you as you pursue your consideration
of thesc matters.

As we contemplate the future of our financial
institutions, it is important to recognize that the
most substantial contribution that can be made
to their long-run health and welfare is to bring
our present corrosive inflation under control. For
all financial intermediaries doing business in
fixed-dollar claims, continued inflation raiscs
very serious threats. But inflation is particularly
troublesome for the nonbank thrift institutions,
which already face increasing problems result-
ing from the rise in interest rates associated with

rapid inflation and its accompaniments. Needing
to offer higher rates on deposits in order to
attract and hold consumer savings, these insti-
tutions find themsclves burdened with a portfo-
lio of long-term, relatively low-rate invest-
ments.

As the Federal Reserve sees it, for the thrift
institutions to respond to this situation elffec-
tively, they must be given power to offer more
attractive savings rewards and related services
to their customers. Governmental action to fa-
cilitate such added atfractions could include
higher interest rate ceilings and permission to
offer variable interest rate deposits.

To pay for such increased deposit costs,
however, thrift institutions will need both more
flexible lending and investing powers and time
to utilize those powers to expand their carnings
inflows. The Board favors broadening the carn-
ing assct opportunities open to thrift institutions
along the lines of S, 2591, as I mentioned last
fall. Board members teel that an innovation such
as the variable-rate mortgage deserves consid-
cration in this connection, We recognize that
variablc-rate mortgages pose problems; how-
ever, we believe that it might be possible to
work out arrangements for such instruments that
would be fair to both the lender and the bor-
rower and that would fully inform the borrower
about his rights and liabilities.

In expanding institutional powers, however,
certain cautions must be kept in mind. First,
as a simple matter of fairness, the powers of
competing institutions should be equitably re-
lated. Second, as a matter of good stabilization
policy, provision should be made for the appli-
cation of monetary controls to all relevant mon-
ctary claims. Both these concerns prompted the
Board to send to the Congress carlier this ycar
its proposal for uniform reserve requirements
applicable to all Federally insured institutions
handling moncy-type deposits.

There is a third caution that applies to all the
changes I have suggested thus far. Changes can
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trigger transitional difticultics, some foreseen
and some unforeseen. Care needs to be taken
that transitions unfold in such a manner as to
safeguard the soundness and safety of our insti-
tutions and to minimize disruptions in credit
flows. particularly in the mortgage market,
which is already depressed. Such considerations
point to the importance of making changes on
a step-by-step basis and to the wisdom of giving
the regulatory agencies authority to slow down
developments, if necessary, to stem adverse
results flowing from too-rapid changes. In this
spirit, the Board of Governors favors the gradual
lifting of deposit-rate interest ceilings but be-
licves the retention of standby powers to reim-
pose such ceilings would be prudent.

Fundamental reforms of the type referred to
above will clearly take considerable time to be
adopted and bear fruit. In the interim the finan-
cial system is being plagued with a number of
short-range problems, some of the most painful
of which are ironic manifestations of underlying
deficiencies that proposed longer-run reforms
will eventually ameliorate. For this reason, we
believe that it is especially important to respond
to these short-range problems in a manner that
is consistent with our longer-range goals.

One such short-term problem about which all
members ol the subcommittee are well aware
is the current attraction of savings funds away
from depositary institutions by offerings ol very
high-yielding—-and sometimes innovatively de-
signed—market sccurities. Such sccurities arc
epitomized by the new variable-rate note issue
scheduled to be sold by Citicorp.

The characteristics of the Citicorp issuc have
been developed with the individual saver—in-
vestor in mind.! As it is presently structured,
the offering would compete with a variety of
alternatives but particularly with Treasury bills
and with small and medium-size certificates of

'The Citicorp note as now modified would include
an interest rate that varies over time with the yield on
90-day Treasury bills, would be sold in minimum de-
nomination of $1,000 with an initial subscription mini-
mum of 55,000, and would -after June 1, 1976 -
provide the holder with the option of presenting the
notes for redemption semiannually on 30 days’ notice.
The new sccurity would be listed on the New York
Stock Exchange and would be marketed by brokers
nationwide.

deposit in banks and thrift institutions. ‘The
Board recognizes that the resulting disinterme-
diation from nonbank thrift institutions (and also
from commercial bank time deposits) could he
significant if the volume of offerings of this type
were to become large. Net inflows to the thrifts
have already fallen off substantially in recent
months, and any significant additional diversion
of funds is a matter for public concern.

Nonetheless, it is not clear that the long-run
public interest would be served by prohibiting
or severely limiting innovative financing cfforts
of this type. Offerings like the Citicorp issuc
promise improved investment opportunitics {or
individual savers, reduced pressures on short-
term money markets, and strengthened financial
positions for the corporations issuing them.
While this first such offering is by a bank
holding company, there are numerous nonbank
firms that may well follow this lead and bring
similar issues to market. Any legislative or
administrative counteraction aimed at banks or
bank holding companies would still leave sav-
ings institutions subject to disintermediating
pressures from a stream of Citicorp-type offer-
ings from other issuers.

It is impossible to judge at this point how
rapidly developments in this arca will unfold
or how large the drains of funds from the thrift
institutions might prove to be. For all these
reasons, the Federal Reserve believes it would
be wise not to rush in with hasty legislation
against Citicorp-type issues. At the same time,
we do advocate very close monitoring of the
situation and the prudent development of con-
tingency plans—including possible legislative
proposals— 10 deal with scriously adverse re-
sults should they emerge.

In such planning the Board believes that first
and strongest emphasis should be placed on
positive means of bolstering the flow of funds
to savings institutions rather than on negative
devices that try to dam up flows of funds through
other channels. The Federal Home Loan Bank
System already has a vigorous program of lend-
ing to its member associations, and the Federal
Reserve and the Home Loan Bank Board have
plans for backstopping the home loan banks if
required in necessitous cascs.

A more enduring remedy, which has consid-
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crable merit in our mind, is to take steps to
be certain that depositary institutions ar¢ au-
thorized to compete with the Citicorp-type of-
ferings by themselves offering some form of
variable-rate instruments. It is undoubtedly true
that such institutions could not afford to issue
as many of these instruments now as they could
in future years after their assct portfolios have
had time to adjust; but surcly now is a time
for them to press their interest-paying ability to
the utmost.

The Congress might be able to help the
cost—-earnings squeeze on savings institutions by
standing rcady to appropriate larger amounts to
subsidize lending to them at below-market rates
from the home loan banks. Since mutual savings
banks may be especially vulnerable, such pro-
grams of assistance might be expanded to in-
clude them. Other public officials here today are
better positioned than I o comment on the
details of this and other possible measures by
the Congress to improve the fund-raising ability
of the savings institutions,

Now let me turn to the other category of
possible actions—those that would try to help
the thrift institutions by handicapping competing
alternatives. As | have intimated carlier, the
Board sees many drawbacks and very uncertain
chances for much success in this direction. As
a legal matter the Board believes it has no
present authority to constrain bank holding
companics from offering sccurities like the Citi-
corp issuc if the proceeds are not transferred
to the subsidiary bank.

Nonetheless, if your committee and the
Congress feel that it is desirable to consider
restrictive legislation on this subject, I can offer
some Board comment on several suggested
possibilitics.

Legislation to require the Board (or some
other one or combination of Iederal agencics)
to give prior approval to all obligations issucd
by a bank holding company or any of its bank
or nonbank subsidiaries would scem 1o us far
too sweeping. Hven if it were accompanied by
the power to grant excmptions by regulation,
the Board’s administrative burden and the un-
certainty and interference injected into bank
holding company decision-making appear cx-
cessive.

Another approach would be to expand the
Board’s regulatory authority with respect to the
issuance of “‘cease-and-desist’” orders. This
could enable the Board, on a case-by-casce basis,
to determine if a proposed note issuc by a bank
holding company or its nonbank affiliates would
have a sufliciently adverse impact on financial
markets or depositary institutions to justify im-
position of appropriate restrictions by the Board.,
Such authority would be more limited than the
preceding legislative proposal, but it would still
sufler from the same disadvantages albeit in
reduced degree.

Another and direct legislative answer might
be for the Congress to amend Sec. 19(a) of the
Federal Reserve Act to specifically pive the
Board discretionary authority to subject note
issues of bank holding companics and their
nonbank subsidiaries to deposit-type  regula-
tion—-regardless of the intended use of the
proceeds. To permit comparable interest rate
regulation of all holding companics with depos-
itary intermediarics, similar authority would
have to be given to the Federal Deposit Insur-
ance Corporation and to the Federal Home Loan
Bank Board.

The same result might be accomplished by
action which spells out the understanding of the
Congress that the Board now has such authority
under Sce. 19(a). This is the approach taken
by Scnate Concurrent Resolution 103, intro-
duced by Senator Sparkman (for himself, Sena-
tors Brooke, Cranston, Proxmire, and Wil-
liams) and referred 1o the Commitiee on Bank-
ing, Housing and Urban Affairs. If the Con-
gress should pass this concurrent resolution, the
Board would accept that statement of congres-
sional intent and be prepared to act accordingly.

I cither Sce. 19(a) were amended or if the
concurrent resolution were to pass, we would,
of course, have to give careful consideration to
the implementing actions that should be taken.
For example, this authority might be used to
apply appropriate interest rate ceilings and re-
serve requirements to parent bank holding com-
pany issues sold to the general public in de-
nominations of less than money market size
(say, $100,000) if they also have maturitics or
holder redemption options in the first few (say,
2 to 5) years after issuance. Such limited re-
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strictions might perhaps be justified on the
grounds that issues for larger amounts or longer
terms would not offer suflicient competitive
threat to savings deposits to warrant special
restrictions.

Weighing all these considerations. the Board
is inclined to belicve that the above described
concurrent resolution may be the best interim
course to follow if and when the Congress
decides that restrictive action is nccessary. |
want to conclude, however, with onc further

qualifying note. If action of this type is to be
taken, the Board believes it should be viewed
as a temporary remedy—one that should be
reconsidered and probably phased out as the
reforms visvalized in the proposed Financial
Institutions Act come into being. Stop-gap so-
lutions have their place, but good public policy
requircs that they be superseded by more en-
during reforms if our system of depositary in-
stitutions is to keep up with the financial needs
of our cvolving economy. (1

Statement by Arthur F. Burns, Chairman,
Board of Governors of the Federal Reserve
System, before the Committee on Banking and
Currency, U.S. House of Representatives, July
30, 1974.

I am pleased to appear before this committee
today to discuss the six questions posed by
Chairman Patman’s letter of June 19, 1974. The
several arcas addressed by these questions are
of great interest, particularly to professional
cconomists. My comments on them convey the
basic thinking of the Board of Governors, and
will—I believe-—be responsive to the commit-
tee’s necds.

I must, however, go beyond a narrow or
technical interpretation of these questions. Rap-
idly rising prices, rapidly rising wages, rapidly
rising interest rates—these are the burning cco-
nomic issucs of our time. My testimony today
will seek to identify the sources of this menacing
inflationary problecm and to outline the course
that public policy must take to restore price
stability.

The first question raised by Chairman Patman
concerns the reliability of the trade-oft between
inflation and unemployment-—the so-called
Phillips curve—as a guide for monetary policy.
The discovery some years ago of a statistical
correlation between the rate of inflation and the
rate of unemployment seemed to offer a
straightforward choice to policy-makers. These
carly studies—-using data first for the British

economy, later for the United States and other
economies- -suggested  that  uncmployment
could be reduced il a nation were willing to
put up with more inflation, and that advances
in the general price level could be slowed down
if a higher rate of unemployment were tolerated.

Further research and subsequent develop-
ments have indicated, however, that simple sta-
tistical correlations of this kind are misleading.
The forces affecting cconomic  activity and
prices in a modern cconomy are far too complex
to be described by a simple mathematical equa-
tion.

We found in 1970 and early 1971, for cx-
ample, that increases in wage rates and prices
may continue—and cven accelerate—in the face
of rising unemployment and declining real out-
put. The experience of the United States in this
regard was not unique; similar developments
occurred at about the same time in Canada and
the United Kingdom.

We have also come to recognize that public
policies that create cxcess aggregate demand,
and thercby drive up wagc rates and prices, will
not result in any lasting reduction in uncmploy-
ment. On the contrary, such policies—if long
continucd—Ilead ultimately to galloping infla-
tion, to loss of confidence in the future, and
to cconomic stagnation,

The central objective of monetary and fiscal
policies should be to foster lasting prosperity—a
prosperity in which men and women looking
for work are able to find work:; a prosperity in
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which incomes and savings are protected against
inflation; a prosperity that can be ¢njoyed by
all. Of late, such a prosperity has eluded us,
because we have not yet found a way to bring
an end to inflation,

Leet me turn to your sccond question, con-
cerning the benefits and risks involved in the
Federal Reserve accommodating  increases of
the general price level that originate in supply
shortfalls and other special cvents.

Prices in the United States have been affected
heavily in the past several years by a variety
of special factors. Disappointing harvests in
[972—both here and abroad - -caused a sharp
run-up of food prices in 1973, Beginning in the
fall of last year, the manipulation of petroleum
shipments and prices by oif-exporting countrics
led to huge increases in the price of gasoline,
heating oil, and related products.

Furthermore, a worldwide boom in economic
activity during 1972 and 1973 led to a bidding
up of prices cverywhere. In the United States,
larger foreign orders for industrial materials,
component parts, and capital equipment added
to growing domestic demands. Pressures be-
came particularly intense in the major materials
industrics—such as steel, aluminum, ccment,
paper- —in which expansion of capacity had been
limited in earlicr years by low profits and envi-
ronmental controls.

The impact of worldwide inflation was espe-
cially severe in the United States because of the
decline in the exchange value of the dollar
relative to other currencics. Besides stimulating
our export trade, and thereby reinforcing the
pressures of domestic demand on available re-
sources, devaluation raised the dollar prices of
imported products, and these cffects spread
through our markets.

More recently, the removal of controls over
wages and prices has led to sharp upward ad-
justments in both our labor and commodity
markets.

It has at times been suggested that monctary
policy could have prevented these special fac-
tors from aflecting signiticantly the average
level of wholesale and consumer prices. That
may well be true, but the cost of such a policy
should not be underestimated. Last year, about
60 per cent of the rise in consumer prices was

accounted for by food and fuel; for wholesale
prices, the proportion was even higher. To
achieve stability in the average price level, it
would therefore have been necessary to bring
down very sharply the prices of other goods and
services.

Prices of many commodities—particularly
(arm products and industrial raw materials—are
established in highly competitive markets and
are therefore capable of declining as well as
rising. The prices of many other commodities
and services that make up the gross national
product, however, arc nowadays rather inflexi-
ble in a downward direction. in Jarge part be-
cause of the persistent upward push of labor
costs and imperfect business competition. For
these commoditics, significant price declines
could be achicved only by drastically restrictive
policies—policics that would lead to widespread
bankruptcies and mass unemployment. A mon-
etary policy that sought to off'set completely the
cffects on the average price level of the rising
cost of food, petroleum products, and other
commoditics whose prices were so heavily in-
fluenced during the past 2 years by special
factors would clearly have been undesirable,

Nevertheless, monetary policy must not per-
mit sufficient growth in money and credit sup-
plics to accommodate all of the price increases
that are dircctly or indirectly attributable to
special factors. The rise in the price of petro-
leum, for cxample, has increased the costs of
energy, plastics, petroleum-based chemicals,
and other materials. Business firms will en-
deavor to pass these higher costs through to
consumers. Workers, too, will bargain for larger
wage increases, in order to compensate for
declines in their real incomes. To the extent that
wage increases outrun gains in productivity,
business  costs—and  ultimately  consumer
prices—-are driven up. Thus,in addition to their
direct effects on prices, special factors may have
large and widespread secondary effects on the
price level.

A monetary policy that accommodated all of
these price increases could result in an endless
cost—price spiral and a serious worsening of an
already grave inflationary problem. The appro-
priatc course for monetary policy is the middic
ground. The price rigidities characteristic of
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modern industrialized cconomies must be re-
cognized, but a full pass-through of all the price
cffects stemming from special [actors must not
be permitted.

The middle course of policy we have adopted
has resulted in a growth rate of the narrowly
defined money stock—currency and demand
deposits—of about 6 per cent during the past
12 months. This rate of growth is still too high
for stability of average prices over the longer
term. But moderation in the growth rate of
money and credit supplies must be achieved
gradually to avoid upsetting cffects on the real
economy. This is particularly true now, when
cost-price relations are seriously distorted.

I turn now to Chairman Patman’s third ques-
tion, which relates to the positive clements and
the risks involved in monctizing deficit spend-
ing. The simple fact is that financing Federal
deficits by printing money involves risks, and
the risks arc grave.

Fortunately, since 1951 monetary policy in
this country has not been conducted with an eye
to providing a ready market for Treasury sc-
curities, or for financing Federal deficits, Con-
siderations of this kind were an objective of
Federal Reserve policy during World War II,
when Treasury borrowing procceded on an un-
precedented scale in relation to the size of our
cconomy. [ doubt that such a policy was war-
ranted even under wartime circumstances, and
its continuation in the years immediately after
the war was a very scrious mistake. It led to
excessive increases in borrowing by private
firms, consumers, and Statc and local govern-
ments, and thus fueled the subsequent inflation.

The dangers inherent in this situation became
acutely evident during the Korean war, when
Federal deficits once again threatened. With the
aid of prodding by the Congress, particufarly
by Senator Douglas, the Federal Reserve and
the Treasury resolved their disagreements, and
monetary policy returned to its traditional role
of regulating the supplies of money and credit
in the interest of economic stability. Since then,
the Treasury has financed its deficits at prevail-
ing market interest rates in competition with
other borrowers.

During periods of large Treasury financings,
the Federal Reserve follows the practice of

maintaining even keel in the money market—-
that is, we refrain from taking overt actions that
market participants might intcrpret as a change
in monetary policy. On some occasions, there-
fore, the maintenance of even keel has delayed
the timing of changes in monetary policy.
Treasury f{inancing operations thus posce prob-
lems for monetary policy, particularly when
they are large and frequent.

Federal deficit financing becomes a major
source of cconomic and financial instability
when it occurs during periods of high cconomic
activity, as it has in recent ycars. The huge
Federal deficits of the past decade have added
cnormously to aggregate demand for goods and
services, and have thus been directly responsible
for upward pressures on the price level. Heavy
borrowing by the Fedcral sector has also been
an important contributing factor to the persistent
risc¢ in interest rates, and to the strains that have
at times devcloped in money and capital mar-
kets. Worse still, continuation of budget deficits
has tended to undermine the confidence of the
public in the capacity of our Government to deal
with inflation.

If the present inflationary problem is to be
solved, and interest rates brought down to rea-
sonable levels, the Federal budget must be
brought into better balance. This is the most
important single step that could be taken to
restore the confidence of people in their own
and our Nation’s economic futurc.

Let me turn, next, to the committec’s fourth
question, dealing with the benefits and risks of
the Federal Reserve’s fighting money market
fires.

As this committec well knows, the cardinal
aim of monetary policy is maintenance of a
financial environment in which our national ob-
jectives of full employment and price stability
can be realized. For the most part, this respon-
sibility is best achicved by striving for appro-
priate growth rates of the monetary aggregates,
and letting financial markets take carc of them-
selves.

The appropriatc monetary growth rates will
vary with economic conditions. They are apt
to be higher during periods of economic
weakness, when aggregate spending is in need
of stimulus, than when the cconomy is booming
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and inflationary tendencies threaten economic
stability. Special circumstances may, however,
call for monetary growth rates that deviate from
this general rule. For cxample, as noted in my
responsce to the second question, the special
factors giving rise to extraordinary price pres-
sures during the past year or two have required
toleration of a monctary growth rate that has
been relatively high by historical standards.

There are times when  responsibility  for
maintaining financial and cconomic stability re-
quires the Federal Reserve to focus attention
primarily on factors other than growth in the
money stock or bank credit. The oldest and most
traditional function of a central bank is to act
as a lender of last resort—that is, to provide
liquidity when dislocation of financial markets
threatens serious damage o the cconomy. Act-
ing in this capacity, the Federal Reserve in the
summer of 1970 warded ofl a developing li-
quidity crisis in the commercial paper market.
This year difficultics cncountered by a large
commercial bank led to rumors of widespread
illiquidity of the commercial banking system.
These concerns were reduced by timely Federal
Reserve action at the discount window.

It so happens that in neither of these instances
did the Federal Reserve’s intervention result in
a significant deviation of the monctary aggre-
gates from desired growth rates. But let there
be no mistake about our determination to deal
with financial troubles. In the future, as in the
past, we will surely not stand aloof and permit

a crisis to develop outr of devotion to this or

that preconceived growth rate of the money
stock.

The responsibility of the Federal Reserve for
conditions in the money and capital markets
goes beyond its historic function to act as lender
of last resort. Monctary policics need to be
implemented, I believe, in ways that avoid large
and crratic fluctuations in interest rates and
money market conditions.

From onc month to the next, the public’s
demand for money is subject to variations that
arc usually of a short-run naturc. For example,
a large tax refund, a retroactive increase in
social security benefit payments, or a sizable
disbursement by the Treasury of reveaue-shar-
ing funds may produce a temporary bulge in

the demand for cash balances. If the Federal
Reserve tried to maintain a rigid monetary
growth rate in the face of such developments,
interest rates could fluctuate widely, and to no
good end. The costs of financial intermediation
would be increased, and the course of monetary
policy might be misinterpreted. To avoid these
harmful effects, the Federal Reserve seeks to
achieve desired growth rates of money and
credit over refatively long periods. Experience
over the past two decades suggests that cven
an abnormally large or abnormally small rate
of growth of the money stock over a period of
6 months or so has a negligible cffect on the
course of the economy—provided it is subse-
quently offset.

We recognize, of course, that 100 much at-
tention to preventing short-run fluctuations in
interest rates  could inadvertently cause the
growth rate of money or credit to drift away
from what is appropriate for the longer run, To
guard against this possibility, the Federal Re-
serve in carly 1972 introduced a new set of
procedures for implementing monetary policy.
These procedures focus more attention on pro-
viding bank reserves through open market
operations at a pace consistent with desired
growth rates of monctary and banking aggre-
pates.

The new procedures have been helpful, but
numerous problems of monetary control still
remain. For example, a substantial part of the
money stock is in the form of deposits at non-
member banks. As a consequence of this and
other factors, there is considerable slippage be-
tween the supply of bank reserves controlled by
the Federal Reserve and the Nation’s money
stock. Monctary control is therefore less precise
than it could or should be. I would once again
urge the Congress to correct this defect by
extending the Federal Reserve’s power over
reserve requirements to all commercial banks.

(.t me turn next to Chairman Paiman’s fifth
question, which deals with the relationship that
interest rates, the money stock, and the rate of
inflation bear to one another.

Most interest rates in the United States are
now at the highest levels in our history. There
are sonmie who believe that restrictive monetary
and credit policies are responsible for this state
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of affairs. This view is erroncous. The basic
reason why interest rates have risen to their
present level is the accelerating pace of price
advances over the past decade, so that we now
find ourselves in the midst of a two-digit infla-
tion.

Historical evidence—from other countries as
well as our own—indicates beyond any doubt
that inflation and high interest rates go together.
The reasons are not hard to understand. In most
countries throughout the Western World, infla-
tionary expectations have become deeply im-
bedded in the calculations of lenders and bor-
rowers. Lenders now reckon that loans will
probably be repaid in dollars of lesser value,
and they therefore hold out for nominal rates
of interest high enough to assure them a reason-
able real rate of return. Borrowers, on their part,
are less resistant to rising costs of credit when
they anticipate repayment in cheaper dollars.

Interest rates at anything like present levels
are deplorable. They cause hardships to indi-
viduals and pose a threat to the viability of some
of our industries and financial institutions. But
we cannot realistically expect any lasting de-
cline in the level of interest rates until inflation
is brought under control.

History also indicates that high rates of infla-
tion are typically accompanied by high growth
rates in supplies of money and credit. But infla-
tionary tendencies and monetary expansion are
not as closely related as is sometimes imagined.
For example, the econometric model of the St.
Louis Federal Reserve Bank, which assigns a
major role to growth of the money stock in
movements of the general price level, has
seriously underestimated the rate of inflation
since the beginning of 1973, Simulations of the
model, using the actual growth rates of the
money stock since the first quarter of 1972,
suggest that the rate of inflation during the past
two quarters should have been a mere 3% per
cent. Apparently, special factors—such as [
mentioned previously—have been at work.

Inflationary processes are characterized by
rising turnover rates of the existing stock of
money as well as by relatively high rates of
monetary expansion. Recent experience in the
United States illustrates this fact. Over the past
10 years, the average annual increase in the

money stock has been about 6 per cent—a
higher rate than in the previous decade. Since
1964, however, the income velocity of money
—that is the ratio of gross national product to
the money stock—has risen at an average annual
rate of about 2% per cent, thus contributing
importantly to the inflationary problem.

The role of more rapid monetary turnover
rates in inflationary processes warns against
assuming any simple causal relation between
monetary expansion and the rate of inflation
either during long or short periods. Excessive
increases in money and credit can be an initiat-
ing source of excess demand and a soaring price
level. But the initiating force may primarily lie
elsewhere, as has been the case in the inflation
from which this country is now suffering.

The current inflationary problem emerged in
the middle 1960’s when our Government was
pursuing a dangerously expansive fiscal policy.
Massive tax reductions occurred in 1964 and
the first half of 1965, and they were immediately
followed by an explosion of Federal spending.
The propensity of Federal expenditures to out-
run the growth of revenues has continued into
the 1970°s. In the last 5 fiscal years, total
Federal debt—including the obligations of the
Federal credit agencies—has risen by more than
$100 billion, a larger increase than in the pre-
vious 24 fiscal years.

Our underlying inflationary problem, I be-
lieve, stems in very large part from loose fiscal
policies, but it has been greatly aggravated
during the past year or two by the special factors
mentioned earlier. From a purely theoretical
point of view, it would have been possible for
monetary policy to offset the influence that lax
fiscal policies and the special factors have ex-
erted on the general level of prices. One may
therefore argue that relatively high rates of
monetary expansion have been a permissive
factor in the accelerated pace of inflation. | have
no quarrel with this view. But an effort to use
harsh policies of monetary restraint to offset the
exceptionally powerful inflationary forces of re-
cent years would have caused scrious financial
disorder and economic dislocation. That would
not have been a sensible course for monetary
policy.

The last question put to me deals with how
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monctary policy should be used to check infla-
tion and bring interest rates down to reasonable
levels.

The principal objective of monctary policy
since late 1972 has been to combat the infla-
tionary forces threatening our economy. To this
end, supplics of money and credit have been
restricted at a time when credit demands were
booming. Inevitably, thercfore, interest rates
have risen. This unhappy consequence has led
some  observers to conclude  that restrictive
monctary policies are counterproductive - be-
cause rising interest rates are an added cost to
businesses and thus may result in still higher
prices.

There s a grain of truth in this argument,
but no more than that. For most businesses,
interest costs are only a small raction of total
operating expenses. The direet effects of a re-
strictive monetary policy on costs and prices are
therefore small. The indirect effects of a restric-
tive monetary policy on prices are far more
umportant. When growth in supplics of money
and credit is restrained, some buginess firms and
consumers are discouraged by the high cost of
credit from carrying through their plans to
spend; others find it more diflicult to obtain
credit and therefore trim their spending; still
others, reckoning that monctary restraint will
cool off aggregate demand, curtail their outlays
for goods and services even though they do not
depend on the credit markets for spendable
funds. In alt these ways, a restrictive monetary
policy helps to moderate aggregate spending and
thus to reduce inflationary pressures.

In order to bring interest rates down to rea-
sonable levels, we shall need to stay with a
mogderately restrictive  monctary policy long
cnough to let the fires of inflation burn them-
selves out.

Progress can still be made this year in slowing
the rate of price increase. and it is urgent that
we do so. Inflation has been having debilitating
effects on the purchasing power of consumers,
on the clliciency of business enterprises, and on
the condition of financial markets. The paticnce
of the American people is wearing thin. Qur
social and political institutions cannot indefi-
nitely withstand a continuation of the current
inflationary spiral.

We must face squarcly the magnitude of the
task that lics ahead. A return to price stability
will require a national commitment to fight
inflation this ycar and in the ycars to come.
Monetary policy must play a key role in this
cndeavor, and we in the liederal Reserve recog-
nize that fact. We are determined to reduce over
time the rate of monetary and credit expansion
to a pace consistent with a stable price level.

Monetary policy, however, should not be
relied upon exclusively in the fight against in-
flation, Fiscal restraint is also urgently needed.
Strenuous efforts should be made to pare Federal
budget expenditures, thus eliminating the deficit
that scems likely in fiscal 1975, The Congress
should resist any temptation to stimulate cco-
nomic activity by a general tax cut or a new
public works program. There may be justifica-
tion for assistance to particular industrics-- - such
as housing — that are especially hard hit by a
policy of monctary restraint. An expanded pub-
lic-service employment program may also be
nceded if uncmployment rises further. But
Government should not try to compensate fully
for all the inconvenicence or actual hardship that
may ensue from its struggle against inflation.
Public policy must not negate with one hand
what it is doing with the other.

There are other actions that may be of some
help in speeding the return to general price
stability. For example, limited intervention in
wage and price developments in pacesetting
industries may result in considerable improve-
ment of wage and price performance. 1 would
urge the Congress to re-establish the Cost of
Living Council and to empower it, as the need
arises, to appoint ad hoc review boards that
could delay wage and price increases in key
industrics, hold hearings, make recommenda-
tions, monitor results, issue reports. and thus
bring the force of public opinion to bear on wage
and price changes that appear to involve an
abuse of cconomic power.

Encouragement to capital investment by re-
vising the structure of tax revenues may also
be helpful, as would other efforts to enlarge our
supply potential. For example, minimum wage
laws could be modified to increase job opportu-
nities for teenagers, and reforms are still needed
to ¢liminate restrictive policies in the private
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scctor—such as featherbedding and outdated
building codes.

A national cffort to end inflation requires
explicit recognition of general price stability as
aprimary objective of public policy. This might
best be done promptly through a concurrent
resolution by the Congress, to be followed later
by an appropriatc amendment to the Employ-
ment Act of 1946, Such actions would heighten

the resolve of the Congress and the Exccutive
to weigh carefully the inflationary implications
of all new programs and policies, including
those that add to private costs as well as those
that raise Federal expenditures. And they would
signal to our people, and to nations around the
world, that the United States firmly intends to
restore the conditions essential to a stable and
lasting prosperity. P!

Statement by Jeffrey M. Bucher, Member,
Board of Governors of the Federal Reserve
Svstem, before the Subcommittee on Financial
Institutions of the Committee on Banking,
Housing and Urban Affairs, U.S. Senate. July
31, 1974.

I am pleased to have the opportunity to present
the view of the Board of Governors on proposals
to authorize national banks, and Federally in-
sured banks and savings and loan associations
to charge their corporate borrowers interest rates
that reflect current market conditions.

The Board has been concerned for some time
with the impact that usury ceilings have on the
availability of funds in local credit markets. It
goes without saying that no onc wants to pay
higher rates of interest for borrowed money than
is absolutely necessary. But at the same time,
it is very important to insurc the availability of
credit and the flow of funds in all financial
markets on an cquitable basis. When interest
rates in specific markets are limited to artificially
fow lcvels, the continued availability of credit
in these markets will be scverely threatened.
Under such circumstances, lenders are likely to
imposc much stricter nonprice lending terms in
order to compensate for the relatively low nom-
inal rates that can be charged. And borrowers,
finding it increasingly diflicult to obtain financ-
ing in local markets, may be forced to scek
funds from out-of-State sources.

There is no question but that the potential for
disruption of credit flows in States with rela-
tively low usury ceilings has increased greatly
in recent months due to the general increase of
interest rates in competitively determined mar-

kets. Large commercial banks have been paying
rates of 12 per cent or more on large certificates
of deposit in recent weeks in order to obtain
loanable funds. These rates exceed by as much
as 2 pereentage points the maximum rates that
banks are allowed to charge on loans to busi-
nesses in several States - —including Tennessee,
Arkansas, and Montana. Since July, morcover,
the prime rate charged by large money market
banks to their best corporate customers has been
at 12 per cent—also above the usury ceiling on
business loans in the aforementioned States. It
is reasonable to assume that many of the lending
institutions in these States arc finding it unat-
tractive to lend at the relatively low usury rate,
and because they cannot afford to compete ef-
fectively for money market funds, these institu-
tions will find it increasingly diflicult to continue
to accommodate local credit needs if these con-
ditions persist.

Our information- —although limited— does in-
dicate a noticeable slowdown in business lend-
ing at some of the larger banks in Tennessee
and Arkansas in the last 2 months. In late April
the national prime rate rosc above the 10 per
cent usury cciling that prevails in these two
States, and in May and June commercial and
industrial loans at 12 of the large Tennessee and
Arkansas banks (the only regional banks for
which we have current data) declined by ap-
proximately 5% per cent. This decline contrasts
with experience in the comparable months of
previous years, when loans at these banks gen-
crally increased; and it contrasts especially with
the cantinued substantial cxpansion this past
spring in business loans at other large banks
around the country. It might also be noted that
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in the last few weceks ederal funds -- which are
overnight loans sold by one bank 1o another—
have traded at rates above 12 per cent. Thus,
there is some temptation for banks in States like
Tennessee, Arkansas, and Montana to sell Fed-
cral funds or to direct their money into other
more aftractive investments, rather than to lend
to local borrowers at the 10 per cent ceiling rate.

Because of distortions such as these that result
from artificially low rate limitations. the Board
strongly encourages ctiorts to reduce the re-
straints imposed on local credit markets by
usury ceilings. We would prefer that remedial
action to correct these inequities be undertaken
at the State level, and in this regard we believe
that States should promptly re-evaluate their
usury laws in the light of recent experience. We
understand, however, that in some States this
is a constitutional problem that may require
considerable time to resofve. In view of this,
and given the urgency of the problems develop-
ing in some markets currently, the Board sup-
ports the emergency measure proposed by
S.3817 as a means of providing some relief to
these markets.

The Board has reservations about two specific
items in the pending bill, First, we strongly urge
that the maximum loan rate that institutions will
be allowed 1o charge not be tied to the Federal
Reserve discount rate. As you are aware, the
discount rate is a policy rate, administered by
the Federal Reserve tor monetary policy pur-
poses. It is not a market-determined rate and
at times may not move in paratlel with market
rates.

Instead, the Board would advise that the loan
rate be tied to a market-determined interest rate,
one that more clearly responds to changes in
credit market conditions. We suggest for this

purpose the rate paid on 90-day Treasury bills,
and specifically the average rate paid over the
preceding month or quarter on such bills. The
bill rate is published weekly and is a familiar
rate to lending istitutions. {f the foan rate were
ticd to such a market rate, then adjustments
would be made automatically to changing mar-
ket conditions, whereas this might not neces-
sarily be the case if the base rate used were
the discount rate.

The second concern that the Board has with
the proposed bill is that the legislation would
apply only on loans to corporations and would
exclude all noncorporate borrowers. For equity
reasons the Board belicves that the bill should
be expanded to cover all loans for business
purposcs. Indeed, if lending institutions are al-
lowed to charge higher rates on loans 1o cor-
porations, we can foresee sharp diminution in
the availability of credit for unincorporated
businesses. Available funds will be channeled
o higher-yiclding corporate loans, and credit
that is alrcady scarce for other horrowers could
become virtually unavailable. And, as a side
effect, we would probably sce many partner-
ships and proprictorships incorporating in order
to obtain financing. This has reportedly occurred
in Missourt, a State with a relatively low usury
ceiling from which only corporate borrowers arce
exempted.

With the inclusion ol the above two modifi-
cations—that is, tying the loan ceiling to a
market rate and not the discount rate, and ex-
panding the coverage to all business loans, not
just corporate  loans- the Board favors the
proposed legislation as a productive and desira-
ble emergency measure that should help to case
disproportionate credit constraints in certain
local markets. o

Statement by Arthur . Burns, Chairman,
Board of Governors of the Federal Reserve
System. before the Joint Heonomic Committee,
August 6, 1974

I am pleased o appear hefore this Cominittee
once again to present the views of the Board

of Governors on the condition of the national
cconomy.

Our country is now struggling with a very
serious problem of inflation. In the past 12
months, the consumer price level has risen by
11 per cent; wholesale prices have risen even
faster. When prices rise with such speed, infla-
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tion comes to dominate ncarly cvery aspect of
cconomic life.

The current inflation is of worldwide scope
and of virulent intensity. Among the principal
industrial countries, consumer prices over the
past year have risen anywhere from 7 to over
20 per cent, while wholesale prices have ad-
vanced from 15 to over 40 per cent. Inflation
is also raging among the less developed coun-
trics, and apparently in socialist countries as
well as in those practicing free enterprise.

A major causc of the stepped-up rate of
inflation around the world was the coincidence
of booming economic activity among major
industrial nations during 1972 and 1973. With
production rising rapidly, prices of labor, mate-
rials, and finished products were bid up every-
where. The pressures of demand were particu-
larly acute for industrial materials; severe
shortages developed and prices of these com-
moditics skyrocketed.

The impact of worldwide inflation on our own
price level was magnified by the decline since
1971 in the value of the dollar in foreign ex-
change markets. Higher prices of foreign cur-
rencies raised the dollar prices of imported
goods, and these price increases were transmit-
ted to domestic substitutes as well as to finished
products based on imported materials. More-
over, as the dollar became cheaper for forcign
buyers, our export trade increased rapidly and
thus reinforced the pressure of demand on do-
mestic resources.

Other special factors have also contributed to
the higher rate of inflation since the beginning
of last year. Disappointing harvests in 1972 -
both herc and abroad—forced a sharp run-up
in food prices during 1973, And the manipu-
lation of petroleum shipments and prices by
oil-exporting countrics has caused a spectacular
advance since last fall in the prices of gasoline,
heating oil, and other petroleum products.

More recently, the removal of direct controls
over wages and prices has been followed by
sharp upward adjustments in both labor and
commodity markets.

The inflation that we have been experiencing
has alrcady caused injury to millions of people,
and its continuance threatens further and more
serious damage to the national cconomy.

As a result of the inflation, consumer pur-
chasing power is being eroded. During the past
year, the take-home pay of the typical worker
declined nearly 5 per cent in real terms.

As a result of the inflation, the real value of
the savings deposits, pensions, and life insur-
ance policies of the American public has dimin-
ished.

As a result of the inflation, financial markets
are experiencing strains and stresses. Interest
rates have moved skyward. Some financial and
industrial firms have found it more ditlicult to
roll over their commercial paper or (o raise
nceded funds through other channels. Savings
flows to thritt institutions have diminished, and
stock prices have plummeted.

As a result of the inflation, prolits reported
by corporations have risen sharply; but much
of the reported profit is illusory because it fails
to take into account the need to replace inven-
torics, plant, and cquipment at appreciably
higher prices.

In short, as a result of the inflation, much
ol the planning that American business firms
and houscholds customarily do has been upset
and become confused. The state of confidence
has deteriorated, and the driving force of cco-
nomic expansion has been blunted.

It should not be surprising. therefore, that the
physical performance of the cconomy has re-
mained sluggish in recent months, despite the
lifting of the oil embargo that depressed the
cconomy last winter. Auto sales have recovered
somewhat since March, but total retail sales—
allowing for price advances—-have continued to
move sidewisc. Residential building activity is
in a slump. Although the volume of new hous-
ing starts rose a little in June, the average for
the second quarter fell and the number of new
building permits also declined. Actually, most
major scctors of the cconomy recorded little or
no change of activity in the second quarter, and
early estimates suggest a slight further reduction
of the real gross national product in that 3-month
period.

Recent economic movements do not have,
however, the characteristics of a cumulative
decline in business activity. In a typical business
recession, all—or nearly all—comprehensive
indicators of economic activity move downward
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simultancously. That is not the case presently.
For example, the demand for labor has remained
strong. Employment has continued to rise, and
the unemployment rate appears to be at about
the same level now as it was in January.

In the industrial sector, production has re-
covered somewhat over recent months; factory
shipments have continued their upward course;
and new orders received by manufacturers of
capital goods have risen further. Unfilled orders
on the books of business firms, especially in
the capital goods industrics, are enormous and
are still advancing, as shortages of critical ma-
terials and parts continue to hold back produc-
tion schedules.

In addition to the business capital sector, our
export markets are a source ol continuing
strength to the cconomy. Also, some businesses
are adding significantly to their inventories, in
order to replenish depleted stocks and bring
them into better balance with sales. These
sources of strength have kept up activity in the
industrial sector and have prevented the down-
ward lendencies in our economy {rom cumulat-
ing in the manner characteristic of cconomic
recessions,

We should, however, act decisively to bring
inflation under control before these remaining
sources of strength are undermined. If interest
rates continue to soar, if construction costs and
cquipment prices continue to rise at a feverish
pace, if our cxport prices continue to mount,
we may cventually find that incentives for busi-
ness investment are being caten away and that
our export markets are shrinking.

Let me turn now to the condition of interna-
tional financial markets and recent trends in our
international trade and payments accounts,

Our forcign trade balance has moved into
deficit this year, principally because of the huge
increase i the bill for imported oil. The dollar
value of our fuel imports rose from an annual
rate of $8 billion in the second quarter of 1973
1o a $28 billion rate in the second quarter of
this year. The deterioration in the over-all trade
account was much less than this, however, since
our exports over the past year have risen much
more than imports outside the petroleum cate-
gory.

Partly for thesc reasons, partly also because

our moncy and capital markets have been at-
tracting funds from oil-cxporting nations, the
high price of imported oil has not created a
serious balance of payments problem for the
United States. Uncertaintics surrounding the ef-
fects of recent oil prices have given rise to large
and rather unscttling swings in the value of the
dollar relative to other currencics since last
October, but on balance the dollar is stronger
now than it was at that time. The value of the
dollar in cxchange markets began to recover last
October, fell once again between February and
May, and since then has gathered some strength.
At present. the average price of the dollar in
exchange markets, although below the high
point reached in January, is still about 6 per
cent higher than it was in October of last year
before the oil crisis. Intervention in exchange
markets by the Federal Reserve and other central
banks. while not extensive, has helped to pre-
vent exchange rate fluctuations from becoming
unduly large and upsctting to the calculations
of firms operating in international markets,

Other oil-importing countries have fared less
well during this difficult period of high and
rising oil prices. For many of the less developed
nations around the world, the rising costs of fuel
and fertilizer have shattered plans for economic
development. Industrialized nations also---nota-
bly [taly and to a lesser extent other countries
such as Japan—have experienced severe strains
in their international payments accounts. And
all oil-importing countries have suflered a sig-
nificant loss of consumer purchasing power due
to the massive increase in fuel costs.

Unless the price of oil declines materially,
the oil-importing nations as a group cannot
avoid sizable deficits in their current interna-
tional accounts. This situation is fraught with
danger for the stability of international tinancial
markets. It is by no means clear that private
financial institutions will be able to recycle the
huge surpluses of the oil-exporting nations to
the many nations of the world that are ex-
periencing current account deficits. A substan-
tial decline in the price of oil is, in my judg-
ment, essential and requires the closest attention
of the world’s statesmen.

Strains in the international financial system
will, of course, be reduced if the oil-exporting
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nations use their surpluses to provide assistance
to countries with current-account deficits-—if not
directly, then indirectly through international
financial institutions. Tension in international
tinancial markets will also be lessened if coun-
trics throughout the industrialized world, be-
sides practicing conservation in the use of oil,
assign high priority to gaining control over their
internal inflationary problem. Most of them are
now relying on monetary or fiscal restraints for
that purposc, and the worldwide boom in eco-
nomic activity is therefore abating. If this and
other nations around the world persist in this
struggle, the raging fires of inflation will even-
tually burn themscelves out,

In our own country, the battle against infla-
tion has relied heavily on monetary restraint.
The Federal Reserve recognizes that a restrictive
monetary policy is bound to causc some incon-
venience and even hardships. While we have
tried to apply the monetary brakes firmly cnough
to get results, we have also been mindful of
the need to avoid a credit crunch.

Thus, the supply of money and credit has
continued to grow. During the past 12 months,
the narrowly defined money stock-—that is, cur-
reney plus demand deposits—has increased 5%
per cent, while loans and investments by com-
mercial banks have risen by 12 per cent.

Since the beginning of this yecar, the annual
rate of growth of these two aggregates has been
a little higher—6% per cent for the narrow
money stock and 13% per cent for total bank
loans and investments. For one category of
credit—namely, business loans of commercial
banks—thc annual rate of growth has been much
higher, in fact over 20 per cent during the first
half of this year.

Clearly, the American economy is not being
starved for funds. On the contrary, growth of
money and credit is still proceeding at a faster
rate than is consistent with general price stability
over the longer term.

Yet, the demand for money and credit has
been rising at a very much faster pace than the
supply. This huge and growing demand for
borrowed funds reflects the continuing strength
of business capital investment; it reflects the
cfforts of many firms to rebuild inventories that
were depleted by earlier shortages and slow

deliveries; it reflects the inflated prices at which
inventories must now be replenished: and it
reflects, to some degree, anticipatory borrowing
by those who fecar that credit may later be
unavailable or be still more costly.

In any event, with the demand for credit
expanding much more rapidly than supply,
credit markets have tightened, and interest rates
have risen to levels such as we have not pre-
viously known in over a century of our Nation’s
recorded experience.

For example, the rate of interest that com-
mercial banks charge on short-term loans to
their largest and best known business customers
has risen to 12 per cent. In recent weeks many
of these same business firms have been paying
from [1% to 12% per cent in the commercial
paper market. Long-term interest rates have also
risen substantially. The highest-grade corporate
bonds are selling at yields around 10 per cent;
rates on tax-exempt securities have been
averaging about 6% per cent. Home buyers now
face mortgage intcrest rates of 9 per cent or
more.

These interest rate levels are disquicting.
They causce difficulties for many individuals and
posc a threat to the viability of some of our
industries and financial institutions., But we
cannot realistically expect a lasting decline in
the level of interest rates until inflation is
brought under control. When the rate of infla-
tion is 11 or 12 per cent, an interest rate of
cven 10 per cent means that the rate ol return
to the lender, in real terms, is negative.

Evidence is accumulating that the restrictive
policy pursued by the Federal Reserve is helping
to moderate aggregate demand by reducing the
availability of credit to potential borrowers and
disciplining inflationary psychology. In the first
half of last year, the credit extended to private
domestic borrowers incrcased at an annual rate
of $165 billion and amounted to about 14% per
cent of the private component of the gross
national product. Estimates for the first half of
this year suggest that the ratc of aggregate
private credit expansion has tallen to about $145
billion, or [1%2 per cent of private GNP.

Of late, many businesses attempting to bor-
row at commercial banks have found it more
difficult to obtain loans. The public securities
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markets have also been less reeeptive. Sinee the
beginning  of  June, cancellations  or  post-
ponements of corporate bond and stock ofler-
ings have amounted to almost $2 billion. State
and local governments have also been aflected:
cancellations or postponements of  municipal
security  offerings  since  carly  Junce  have
amounted to about $800 million.

Some sectors of our economy now lace unu-
sually difticult  problems. ‘The housing in-
dustry- -which had already been suftering from
the crosion of workers” purchasing power, from
rising construction and land costs, from fears
of a gasoline shortage, and from overbuilding
in some arcas - is now expericncing  added
hardships because of soaring interest rates and
reduced avatlability of mortgage credit at sav-
ings institutions and commercial banks. Public
utilitics have also been caught in a squeeze; the
rates charged to their customers have lagged
behind the prices of fuel and other materials,
while rising interest rates have been adding to
the costs ol debt service.

During the recent boom. some carelessness
crept into our financial system, as usually hap-
pens in a time of inflation. Some commercial
banks permitted their labilities 1o grow much
faster than their capital. They also allowed de-
pendence on volatile funds—-such as overnight
loans {rom other banks, certificates of deposit,
and Euro-dollars— 1o reduce their liquidity. The
great majority of our banks have been managed
prudently: but in some instances unhealthy
practices have turned up - such as speculating
in forcign exchange or acquiring large amounts
of fong-dated sccuritics.

Striving for quick profits is a characteristic
feature of an inflationary boom. In fact, our
entire business systein has come to rely on eredit
too heavily, as so often happens in a time of
exuberance. But financial adventuring on the
part ol banking firms—-whether in the United
States or abroad—- is especially deplorable, since
mistakes on the part of individual banks can
have pervasive ctfects on the state of conti-
dence.

Taken as a whole, however, the commercial
banking system in the United States is entirely
sowndd, and it can be counited on to continue
to function efficiently. My judgment is based

on the actual condition of our banks, and it
reflects also the state of readiness of the Federal
Reserve to deal with such temporary linancial
problems as may arise.

The Federal Reserve stands ready, as the
Nation’s Iender of Tast resort, to come promptly
to the assistance of any solvent bank experienc-
ing a serious liquidity problem. Besides, the
Federal Reserve has long had on hand well-laid
contingencey plans for assisting, if the necessity
should arise. other types of enterprises ¢x-
periencing liquidity problems.

The need to activate these plans appears re-
mote. But the resources of the Federal Reserve
are cnormous, and there showld be no uncer-
tainly about our readiness to deal with financial
cmergeneics.

Tensions in financial markets have lessened
in recent weceks, but they may continue (o trou-
ble us until more evidence appears that the rate
of inflation shows promisc of diminishing.
There are a few hopeful signs that price in-
creases may abate during the sccond halfl of this
year, but they are inconclusive.

The role of the special factors that served to
accelerate price increases during the past year
or two is now waning. Food and fucel prices
have recently contributed less to the vise in the
consumer price level than they did in 1973 or
carly 1974. The boom in our own cconomy and
that of other nations has tapered ofl, and the
pressure of demand on available industrial ca-
pacity should therefore continue to diminish.

The underlying problem of inflation, how-
ever, remains very grave. The Federal budget
continues 0 be in deficit. Farm prices, which
had a downward trend during the past 10
months, have again staged a spirited recovery
in the past few weeks. Shortages of materials
and component parts - for ¢xample, steel, alu-
minum, coal, bearings, clectric motors, forg-
ings—continue to be troublesome.

Most serious of all, the rise of wage rates
has accelerated sharply this year, while indus-
trial productivity has been stagnating. Hourly
carnings in the private nonfarm economy rose
at an average annual rate of 10 per cent during,
the sccond quarter, and ldbor costs per unit of
output rose faster still.

Progress can still be made this year in slowing
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the rate of advance in our price level, and it
is urgent that we do so. We must face squarely
the magnitude of the task that lies ahead. A
return to general price stability will require a
national commitment to fight inflation this year
and in the years to come.

For a time, we should be prepared to tolerate
a slower rate of cconomic growth and a higher
rate of unemployment than any of us would like.
A period of slow growth is needed to permit
an unwinding of the inflationary processes that
have been built into our economy through years
of neglect. | believe the American people un-
derstand this and are prepared to make the
sacrifices necessary to stop inflation.

There are, of course, risks that a period of
slow economic expansion will lead to a gradual
weakening of demand for goods and services,
to a deterioration in the economic outlook, and
to cumulative recessionary tendencics. Public
policy cannot ignore this possibility. But the
principal danger our country faces today is from
the corrosive cflects of inflation. If long contin-
ued, inflation at anything like the present rate
would threaten the foundations of our society.

The proper course for public policy. there-
fore, is to fight inflation with all the cnergy we
can muster.

Monetary policy must play a key role in this
endcavor, and we in the Federal Reserve recog-
nize that fact. Our actions this year have sig-
naled a firm resolve to stick to a course of
monetary restraint unti} the forces of inflation
are under good control. We are determined to
reduce over time the rate of monetary and credit
expansion to a pace consistent with a stable
price level.

However, monetary policy should not be re-
lied upon exclusively in the fight against infla-
tion. Fiscal restraint is also urgently nceded.
Strenuous clforts should be made to pare Federal
budget cxpenditures in fiscal 1975, The
Congress should resist any temptation to stimu-
latc cconomic activity by a general tax cut or
a new public works program.

Greater assistance from fiscal policy in the
fight against inflation could, 1 believe, have
dramatic effects on our financial markets. Even
if no change were made in the course of mone-
tary policy, interest rates would tend to fall and

the stock and bond markets revive. Such devel-
opments would be of enormous benefit to the
working of financial markets and to industries
such as homebuilding that depend heavily on
credit.

There may well be justification for govern-
mental assistance to housing or other activities
that are especially hard hit by a policy of mone-
tary restraint. An expanded public-service em-
ployment program may also be needed if unem-
ployment rises further. But Government should
not try to compensate fully for all the inconve-
nience or actual hardship that may cnsue from
its struggle against inflation. Public policy must
not negate with one hand what it is doing with
the other.

Therc are other actions that would be of help
in speeding the return to gencral price stability.
Fresh efforts should be made to bring our Na-
tion’s business and labor leadery together to
discuss their common interest in checking the
wage-price spiral. A degree of governmental
intervention in wage and price developments in
pace-sctting industries might also be helpful. In
the construction industry, the pace of wage
increases is once again accelerating, and the
progress made carlier through the Construction
Industry Stabilization Committce could casily
be lost. Re-establishment of that Committee
would be in the public interest. The Board of
Governors would also urge the Congress to
re-establish the Cost of Living Council and to
empower it, as the nced arises, to appoint ad
hoc review boards that could delay wage and
price increases in key industries, hold hearings,
make recommendations, monitor results, issuc
reports, and thus bring the force of public opin-
ion to bear on wage and price changes that
appear to involve an abuse of cconomic power.

Encouragement to capital investment by re-
vising the structure of tax revenues may also
be helplul, as would other efforts to enlarge our
supply potential. For example, minimum wage
laws could be modified to increase job opportu-
nities for teenagers, and reforms are still needed
to eliminate restrictive practices in the private
sector—such as featherbedding and outdated
building codes. We also need to enforce the
antitrust laws more firmly and stiffen penaltics
for their violation.
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A concerted national effort to end inflation
requires explicit recognition of general price
stability as a primary objective of public policy.
This might best be done promptly through a
concurrent resolution by the Congress, to be
followed later by an appropriate amendment (o
the Employment Act of 1946, Such actions
would heighten the resolve of the Congress and
the Eixecutive to deal thoroughly with the infla-
tionary implications of all new governmental
programs and policies, including those that add
to private costs as well as those that raise
Federal expenditures.

This illustrious Committee has on past occa-
stons provided timely and courageous leadership
to the Congress and to the Nation. The oppor-
tunity has arisen once again for the Joint Geo-
nomic Committee to help our country find its
way out of the great peril posed by raging
inflation. Our people are weary, and they are
anxiously awaiting positive and persuasive steps
by their Government to arrest inflation and to
restore gencral price stability. The Federal Re-
serve pledges to you its {ull cooperation in your
search for ways to restore a stable and lasting
prosperity. o

Statement by Henry €. Wallich, Member,
Board of Governors of the ederal Reserve
System, before the Subcommittee on Interna-
tional Finance of the Committee on Banking and
Currency, U.S. House of Representatives, Au-
gust 13, 1974,

Mr. Chairman and Members of the Subcommit-
tee, I welcome the opportunity to discuss with
you some of the problems created by the enor-
mous increase in the price of oil in the past
year. As a result of that increase, oil-consuming
nations will be paying out over $100 billion per
year to the oil-exporting [OPEC| countries at
current prices and volumes, an increase of some
$80 billion in the revenues of these countrics
in one year. Even after allowing for a steep rise
in their expenditures for imported goods and
services, the OPEC countries will be left with
a surplus of funds available for investment of
some $60 billion. This surplus will almost cer-
tainly diminish as time goes by, cither because
the price of oil is reduced to levels more com-
patible with a stable world economy, or because
the OPEC countries will use a greater share of
their increases to buy capital and consumer
goods and scrvices from other countrics, and
to provide assistance to countries most severely
aflected by rising costs of oil. Nevertheless,
without trying to project into the more distant
future, we must address our attention to the

likelihood that the OPEC countrics will have
huge surpluses for some time to come.

In analyzing the consequences of this enor-
mous new flow of funds in the world, it is
helpful to look first at the real impact on income
and investment in the consuming countries and
then to consider the financial problems related
to managing this flow of funds. These two
aspects of the oil situation are interrelated, of
course, and i the financial mechanism does not
prove equal to the demands that will be placed
upon it, the consequences will cnormously ag-
gravate the already severe problems of the real
sector.

The first—imuiediate and obvious—effect of
higher prices paid for OPLEC oil is that funds
are pulled out of the income stream in the
consuming countrics. and, since as a group the
OPEC countries cannot for some time spend
mor¢ than a fraction of these funds on current
output, there is a relative reduction in consumer
demand. You will recall that last October we
also confronted a reduction in supply when we
were faced with a cut in oil imports, which
would also have reduced production capabil-
itics. 'This situation set in motion an cfiort at
planning in individual countries, and multi-
laterally through the follow-up on the cnergy
conference held in Washington in February— to
share research programs, to reduce dependence
on imported petroleum, and to share oil in the
event of further embargoes. In the United
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States, Project Independence got under way. |
would regard it as a serious mistake il we should
allow the more relaxed supply situation (o cause
us to slow down these efforts. For the United
States, in particular, the most cffective way to
deal with the energy problem is to mount a
strong national program for holding down en-
ergy use and moving as quickly as possible to
develop substitutes for imported oil. Not only
will this give us some leverage in dealing with
the present price and supply problems- -it will
move us in the right direction for the long-run
benefit of the country.

In some ways the cllect of the jump in pay-
ments {or oil can be likened to an excise tax—
cutting down consumption of oil itself as the
price rises, and cutting consumption of other
goods to the extent more is spent for oil—di-
rectly and indirectly. But there are important
differences: the quasi-tax is levied by forcign
governments rather than by a domestic govern-
ment, and the use of the funds is not under our
control, although, as [ shall point out later, we
can nevertheless guide the shifts in demand and
output that will result from the quasi-tax. As
[ shall point out, the desirable shift of produc-
tion is in the dircction of more investment.

It is important to note that while these pay-
ments to OPEC countries tend to dampen con-
sumption demand in the oil-consuming coun-
trics, and may cause severe sectoral dislocations
in some countries, they do not in themselves
reduce our over-all productive capabilities. Re-
call that when the oil price change was occur-
ring, the United States and other industrial
countries were approaching together the crest
of a remarkable boom in world demand—ac-
companied, as you know, by an explosion of
world prices as our economics were being driv-
cn at almost full practicable capacity. By the
fall of 1973 nearly all governments were trying
to put a lid on this boiling over of demand,
and were adopting more restrictive fiscal and
monetary policies. In that context there was no
rcason to be concerned about the demand-de-
pressing effects of higher oil payments, so that
any advocacy of expansionary policies to coni-
pensate for them was clearly misplaced. Now,
as this and other countrics are experiencing an
abatement of the boom, we must be incrcasingly

aware of the fact that the rise in oil prices has
consequences that depress activity, as well as
those observed initially that were inflationary.

One result of the contraction that the oil
situation has caused in aggregate consumer de-
mands and in investment demands of some
sectors depending on petroleum is that there is
some additional room for investment elsewhere
to take place. This substitution does not auto-
matically take place—we need to take whatever
steps we can o shift more of our cconomic
activity from consumption into investment.
Such a shift will redress the imbalance between
demand and potential supply that underlies the
problem of inflation. Stepping up investments
in the energy sector is especially important. The
financial requirements of such ventures arc huge
and we should give thought to the problems of
financing these investments, which we have the
economic capacity to make.

I would now like to turn from questions of
reordering our domestic priorities to the more
general problems of all oil-importing countries
and shall focus first upon those countries that
ar¢ hardest hit, many of them less developed,
but some also among the industrial countrics.
If the less developed countries (1.DC’s) that are
severely affected cannot afford to buy the oil
they need, or the food and fertilizer they need,
their present already low standards of living will
fall further, and their hopes of making some
gains by industrializing will in many cases have
to be shelved. Unless adequate ways to help
these countries are found. an important part of
the real cost of adjusting standards ol living to
pay for oil will fall on those countries least able
to bear such a burden. Food prices are now
rising gencrally, and the added problems of
paying for fuel and fertilizer may well rcach
the point of depriving some countries of their
minimal subsistence needs, posing very harsh
alternatives. It can cogently be argued that the
additional problems of these developing coun-
tries should be the responsibility of the oil-ex-
porting countrics.

We can sce how the burden of high oil prices
will impact if we look at the way in which the
balances of payments of diflerent groups of
countrics are likely to be affected uniess these
prices come down. The OPEC countrics will
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have a huge surplus in their current account--- an
export surpfus—amounting to perhaps $60 bil-
lion or more per year at current prices. They
will dispose of this surplus in various ways;
some will go into bilateral aid programs, or into
the international institutions, and this can help
take some of the strain off the poorer countries;
but the bulk of the funds will be placed in the
capital markets of the wealthier industrial coun-
trics. The industrial countrics as a group will
have a large current account deficit with the
OPFEC countries. In the aggregate, however, this
will be antomatically financed- - #f my presump-
tion about capital investment plans of the OPEC
countries is correct—by a capital inflow from
OPEC countrics. This is another way of saying
that these wealthicr countries as a group will
not have to, and will indeed not be able to,
pay for their full oif imports by exporting goods
and services, until such time as the OPEC
countries can absorb imports equal to their ex-
ports; and indeed they will not be able to repay
their debts, again as a group, until the OPEC
countries begin to run trade delicits. perhaps
after the exhaustion of their oil or its replace-
ment by alternative energy sources that the high
oil price is likely to encourage. This is not to
say there will not be problems of adaptation in
the industrial countrics of the sort I mentioned
a moment ago. It does mean that, provided the
oil deficits can be financed, real incomes need
not be much different from what they would
have been without the rise in oil prices. But
that is not true for those industrial as well as
developing countries that will not- —through the
workings of the market or through public policy
measures —be able to attract an inflow of capital
that will take care of their new import require-
ments. These countrics can in $ome cases run
down existing reserves. After that, they would
face drastic adjustments unless they receive
support. Taking these three groups of countries
as aggregates, we find one group—the OPEC
countrics—very much better off both in terms
of current incomes and in terms of their claims
on future world production; we lind a second
group—the wealthier countrics with attractive
capital markets or good capacity to borrow—
that are very uncomfortable perhaps about a
rising debt to OPEC countrics, but would be

able to cope with the relatively small loss of
real incomes that might occur; and we find
another group of countrics—some counted as
LDC's and some counted in the ranks of indus-
trial countrics--who will face serious diflicul-
ties. Their difficulties may, in turn, react ad-
versely upon the countries originally in a more
favorable position.

[ remarked just now that some of the wealth-
ier countries may be increasingly uncomfortable
about a rising debt to OPEC countries. In fact,
some countries dislike the idea so strongly that
they may resolve to avoid it by bringing their
current account into balance-- that is, they may
try really to pay for oil by cither increasing
exports or decreasing other imports well below
the levels that would otherwise be observed.
This sounds very virtuous—we all feel that
going into debt should be [imited and should
be for some productive purpose. But the rest
of the world happens to be in a unique situation
vis-a-vis the OPEC countrics---until  those
countries as a group buy more than they scll,
they can only pile up financial surpluses abroad.
Thus, if cach consuming country—acting in
what appeared to be a rational fashion— tried
to avoid going into debt, there could only be
a greater debt accumulation by other consuming
countrics. In real terms, the countries avoiding
debt would be paying for their oil currently,
while other countries would find that their trade
balance was being driven into deficit more than
would otherwise be the case and that their debt
was increasing. In effect, some countrics would
be unloading their deficits upon the rest. They
might do this either by using direct controls to
affect their trade balance, or manipulating their
exchange rate to depreciate it, or taking some
extra measure of restraint to hold down domestic
demand. The holding down of demand may in
many cases be entirely desirable in order to curb
inflation or climinate any payments deficit aris-
ing independently of the oil sitwation. Such
deficits exist now, and the countries experienc-
ing them should indeed eliminate them. But if
many countries try to eliminate those deficits
resulting from the rise in the price of oil, we
would, I believe, be in scrious danger not only
of a major setback in world economic activity
but also of a breakdown in the rules for fair
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trade among nations that could take us back to
the practices of the 1930°s,

We have not come near to such a state of
turmoil in the world trading system. 1 believe
we can avoid it. But it is difficult to predict
the decisions of nations when they find them-
selves confronted with major difliculties. Some
countries may well consider the problems con-
fronting them insolvable at the present price of
oil. In the absence of a substantial reduction
in that price, unforesecable conditions could
develop that could make the situation difficult
if not impossible to manage.

I would like to turn now to the U.S. balance
of payments and to the effects of the oil crisis
on our international position. Our trade balance
has already felt the weight of the sharply higher
cost of imported fuel—in the sccond quarter of
this year we were paying $28 billion at an
annual rate {or fuel imports-—about $20 billion
more at an annual rate than we had been paying
a year ago. This is almost entirely a price
effect—in volume terms, imports of fuels were
nearly unchanged. Mainly because of rising fuel
imports, our trade balance for all goods has
worsened sharply from a surplus at an annual
rate of $4.2 billion (balance-of-payments basis)
in the fourth quarter of last year—when we
reached the high point of recovery from the deep
deficit in 1972—to a deficit at an annual rate
of nearly $7 biilion in the sccond quarter of this
year. However, our underlying trade balance,
that is, abstracting from the arbitrary increase
in o1l prices and also leaving out the extraor-
dinary jump in agricultural cxports, has shown
considerable strength, moving steadily from a
deficit at an annual rate of about $12 billion
in the first quarter of last year to a deficit of
only about $1 billion in the second quarter of
this year. In volume terms we have done even
better, with export volumes rising and import
volumes no higher than they were carly in 1972.

So far as our merchandise trade is concerned,
we seem to have made the kinds of gains in
competitive position that could be expected
from the depreciation of the dollar since 1970,
and this, together with the extraordinary rise in
the value of agricultural exports, has helped to
offset the huge jump in oil imports. However,
like other countrics we must be concerned with

achieving an over-all balance in our accounts,
including capital movements, that will underpin
a stable dollar in cxchange markets. The part
of that underpinning that must come from an
appropriate net inflow of capital from abroad
could be significantly less than the extra $20
billion in payments duc to the higher price of
oil, if it turns out that there are sufficient im-
provements in the rest of our accounts.

There have been considerable gyrations in the
exchange value of the doflar since the second
devaluation in February of last year. But since
about mid-May the dollar has held fairly stable
against a weighted average of the currencics of
the countries that are our major competitors in
world markets. As it stands now, the dollar has
depreciated about 17 per cent against those
currencies since May 1970, and has moved up
slightly in rccent months. On a broader meas-
ure, taking into account the movement of the
dollar against a weighted average of ncarly all
foreign currencics, the devaluation of the doflar
has been appreciably less—amounting to per-
haps 12 per cent since 1970. The smaller de-
preciation measures the dollar’s so-called “‘ef-
fective rate,”” against the world as a whole. The
rcason for the difference between the two meas-
ures is that while the currencies of most of the
major industrial countrics have appreciated quite
sharply against the dollar, those of numerous
other countries, including most of the develop-
ing world, have tended to stay with or near the
dollar. It is the average rate rclationship that
comes closer to represceating the longer-run ef-
fects on our balance of payments, rather than
changes from time to time against particular
foreign currencies.

Recent relative stability of the dollar has, of
course, been gratifying. [t has materialized
within an environment of floating exchange
rates, in which very wide swings had occurred
during the 12 months following the breakdown
of the fixed rates system in February—March
1973. Rate flexibility has proved its usefulness
in times of severe disturbance. It has given risc,
on the other hand, to new concerns. Among
these has been the fear that flexibility might be
abused to engage in competitive depreciation as
a means of stimulating exports. So far nothing
of the kind, and indeed perhaps the very oppo-
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site, has happened. Faced with strong demand
for exports and with domestic inflation, most
countries have had a motive to keep the value
of their currencies high. That holds down the
pricc of imports and helps restrain domestic
inflation. Downward fluctuations ol the dollar,
such as occurred in the middle of 1973 and in
the carly months of this year, must in the light
of this nexus be regarded as harmful to our
cfforts to curb inflation in the United States. Of
course, one cannot anticipate that national pref-
crences as regards exchange rates will always
be the same and will always favor a high rather
than a low value for the local currency. If
demand in international trade should slacken,
or if some countries should begin to make strong
efforts to climinate their oil deficits, national
preferences and the trend of foreign exchange
rates may change.

It is of considerable interest. therefore. that
as part of the ¢ffort to reform the international
monetary system, certain guidelines for floating
rates have been proposed. The reforny effort has
met with only limited success, which was to
be expected once skyrocketing oil prices and
universal inflation engulfed the world. No long-
run reform has been agreed upon, although
valuable preparatory work has been done. But
among the immediate steps that were agreed
upon by the Committee of Twenty of the Inter-
national Monetary I‘'und, the proposal establish-
ing puidelines for floating provides some hope
that extreme and inappropriate rate fluctuations
can be contained.

The recent stability of the dollar in the ex-
change market within a context of floating rates
indicates that the net movement of capital to
the United States has increased sufficiently to
just about offset the deterioration in our balance
on goods and services. Unfortunately, we do
not yet have actual data in detail to support this
infercnce, but certain patterns were showing up
carlier. In the first quarter, U.S. direct investors’
net outflows were quite low, while there was
a very large inflow of capital from foreign
business concerns acquiring businesses in the
United States. This pattern of direct investment
may well be continuing. Portfolio investments
involving international dealings in securitics
scem to have dropped off sharply this year, with

Americans buying only a small volume of
foreign sccuritics cven though the Interest
Lqualization Tax on such purchases has been
dropped, while foreign purchases of U.S. cor-
porate stocks—an umportant type of inflow in
the past few years—has also paused. Morcover,
new jssues of bonds in the international markets
outside the United States have been less this
year than in any rceent year.

By contrast, there has been an extraordinary
surge so far this year in international capital
flows through banks in both directions—we see
it in our own data and also in terms of new
loans arranged in the Euro-dollar market. U.S.
banks, including the U.S. agencies and branches
of forcign banks, increasced their foreign assets
by about $9 billion in the first 5 months of this
year, spread over many countries but especially
dirccted toward Japan. A simultancous massive
rise in labilitics reduced the net outflow- —
which measures the net impact on our interna-
tional balance and on our domestic credit mar-
kets---0 only about S1% billion.

[ would associate part of the increased inter-
national activity of U.S. banks with the removal
or reduction of barricrs to such transactions that
occurred both here and abroad early in the year.
At times, differences in relative interest rates
have also been important, with U.S. rates mov-
ing vp relative to foreign rates after the carly
part of the ycar. But | believe much of the
heightened activity was a result of the new oil
situation, which gencrated a demand for loans
by some countrics to help meet the higher costs,
and at the same time resulted in an added supply
of liquid loanable funds in international markets
as OPEC countries placed their revenues with
the Euro-banks.

In examining these manifold flows of capital,
it must, of course, be borne in mind that an
inflow or outflow of funds does not ordinarily
influence the amount of bank reserves in the
U.S. banking system or the American money
supply. Foreign capital does not bring any new
dollars from abroad. Every dollar of foreign
capital *‘flowing’" to the United States was in
fact in the United States before. It simply shifted
ownership. This shift could have taken the form
of an American selling dollars to the foreigner,
in which case the inflow was matched by an
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outflow as the American acquircd whatever
forcign currency or asscts the buyer paid him
with. Or it could have represented a shift among
foreign holders, for instance if the foreigner
acquired dollars from a foreign central bank,
which had held them previously as part of its
reserves. What changes as a result of changes
in capital flows under our present regime of
flexible exchange rates is the exchange rate, as
a rise in the demand for dollars in the case of
capital inflows, or in the supply in the case of
outflows, shifts the balance of the market in
favor of or against the dollar. Only in special
cases is a dilferent interprctation appropriate.

One further conclusion that [ would draw
from the varicty of offsetting capital flows that
have occurred is that under today’s conditions
capital is highly mobile. The world’s national
money and credit markets are more open to
shifts among countrics—sometimes via the
Euro-markets—than they have been since before
the 1930’s. Hence the system ol national and
international capital markets constitutes, in ef-
fect, something like a large and only moderately
compartmentalized pool, rather than many sep-
arate watertight compartments. As a result, any
movement of capital in one dircction is quite
likely to be offset by movements in the opposite
direction. A large outflow from the United
States tends to drive down interest rates abroad,
which makes American capital markets rela-
tively more attractive and causes other funds to
come to the United States, and inverscly. To
pour capital, whether owned by OPEC countries
or others, into any one part of this market does
not mean that the net supply in that market is
increased by the full amount. Capital already
present there tends to be pushed elsewhere, thus
tending to even up the supply. Of course, these
equalizing movements will take place only if
conditions arc otherwise propitious. When there
are heavy risks of a credit, exchange, or political
sort, the movements will not occur or will occur
only in response to severc declines of exchange
rates or increases in interest ratcs or both. The
cvidence that in today’s markets capital is highly
mobile should be kept in mind in examining
the possible effects of placement of OPEC
money in any one particular market.

This leads me to some comments on the more

specitic aspects of the flows ol funds derived
from OPEC revenues and their impact on finan-
cial institutions and structures. [ belicve it is
worth cmphasizing that there will be great
disparitics among the OPEC countries in their
ability to utilize this new wealth to improve their
own countrics and in their plans for investment
of this huge cash flow in forcign capital markets.
We sce already that [ran has made plans for
industrialization and is developing ties with
countries that can be helpful in that process.
We know that Kuwait, for instance, has been
thinking through the requirements of an accept-
able investment portfolio for some time and is
probably fairly well diversified. In the case of
Saudi Arabia, the initial reaction, which was
simply to let funds accumulate in liquid forms
in the Euro-dollar market, secms to be moving
already in the direction of finding more perma-
nent lodging in such investments, perhaps, as
special issues of U.S. Treasury obligations,
According to International Monctary Fund data,
the reported increase in monctary reserves of
the OPEC countries in the first half of 1974 was
about $15 billion, but the gains were acceler-
ating and were $3 billion to $4 billion per month
in May and June with larger increases still to
come.

These funds should not be regarded as a
monolithic mass of maneuver, poised to shift
this way or that for speculative or political
reasons. There are many individual OPEC gov-
ernments involved, and there is no evidence that
they arc taking any unnecessary risks with their
funds. Working with their financial advisers,
these countries are likely to distribute their funds
over a wide range of investments, always
mindful of the need for security and stability.
In return for continued rising levels ol oil output
in OPEC countrics, those countries understand-
ably wish to be provided with suitable ways of
holding their accumulating assets. [ doubt that
there will be attempts to attain dominance over
particular large companics or cconomic sectors
in the industrial countrics, since this would
expose them to considerable economic and po-
litical risks. At the same time, the amounts
involved are formidable by any normal stand-
ards of international capital flows. Questions
naturally arise about the ability of capital mar-
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kets to absorb such flows without suffering se-
vere dislocations. I believe some of these con-
cerns are justified, but that others are exagger-
ated. .

There arc a number of ways in which an
annual flow of funds of, say. $50 billion can
be compared with over-all flows of funds in
financial markets. In the United States alone the
total of funds raised by nonfinancial scctors in
U.S. credit markets is now close to $200
billion a year; for all industrial countries to-
gether the total is two to three times that
amount. By far the greater part of these tlows
of funds is between domestic sectors of the
economy, though at times the flow of funds
vis-a-vis other countries can have a significant
effect on capital markets in individual countries.
Also, in recent years the Euro-currency markets
have grown in importance as a mechanism
through which funds move to and from national
money and credit markets. The FEuro-markets
have now taken on increased importance, since
a large part of the receipts of the OPEC coun-
tries is being deposited in their accounts in these
banks, and. in turn. will be loaned by this group
ol banks to borrowers in national markets. The
record shows that the Euro-currency market has
been capable of very rapid growth in the past.
For instance, the net size of the Furo-currency
market (that is, after climinating claims of one
bank on another within the eight countrics
usually considered as forming “‘the market’’)
grew by $25 billion in 1972 and by $50 billion
in 1973. There is an cstimate that a further net
growth of $30 billion has occurred this year to
mid-May, bringing the net size of the market
to about $185 billion.

It seems to me that if we have problems in
handling the flows of funds associated with
higher payments for oil, it will not be so much
because of the sheer size of the amounts in-
volved but because of several kinds of potential
dislocations.

In the first place, the normal stream ol in-
vestment into financial assets in a given country
will reflect the existing asset preferences of
investors and institutions in that country-—-a
mixture of corporate debt and equity, financing
of government at various levels, mortgages, and
deposits in financial institutions. On the other

hand, the investment preferences of OPEC gov-
crnments may be quite difTerent; I would expect
them to be more interested in assets that are
relatively liquid, widely traded both nationally
and internationally, and backed by the strongest
guarantees. That would imply some shifts in the
yields on diflerent kinds of financial assets in
national markets, reducing yields on more liquid
assets relative to yiclds on, say, mortgages. In
the case of the United States, if there should
be a large inflow to major U.S. banks and to
Treasury obligations, as seems possible, some
downward pressure may result on yiclds in those
sectors. That does not mean necessarily that the
rate of growth of the monetary aggregates will
be significantly affected, but it docs mean that
yicld relationships could be changed for some
time to come. The Federal Reserve could estab-
lish and maintain any desired degree of over-all
restraint or case in monetary policy.

Another kind of irregularity in flows that
could be troublesome is that OPLC countrics
are likely to prefer assets based directly or
indirectly on the countries with the strongest
cconomics and the broadest markets. So may
the banks that receive OPEC deposits in the
Euro-dollar market and lend them out to gov-
crnments and private borrowers all over the
world. The problem of the weaker countries is
obvious—they will sooner or later find it diffi-
cult to attract funds from the market as their
debt burdens reach the limits which the market
should and probably will place on their borrow-
ing capacity.

However, if they do not succeed in attracting
funds to cover their deficits, it must be that some
of the stronger countries are attracting more than
enough funds to cover their own deficits with
the OPEC countries. If a few countries with
strong economices and broad capital markets
attract a disproportionate share of OPEC invest-
ments—and the United States could well be one
of them—a number of adjustments arc possible.
First, other countries needing to borrow to cover
their deficits would be able to take advantage
of the additional liquidity available in these
surplus countrics—that is, capital markets in
these countrics could do a considerable part of
the recycling job. Also, countries receiving in-
adequate financing could allow their currencics
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to depreciate, so that part of the adjustment
could come through changes in the trade bal-
ance. After a point, however, these accommo-
dations through the market mechanism would
not take care of the problems of countries whose
debt capacity was running out or who could not
adjust their trade balance beyond some point of
necessity.

To deal with such situations the most logical
solution would clearly be for the responsible
parties—the OPEC countries—to rclicve the
burden. The total amount of aid required would
not be large relative to the mounting OPEC
reserves, and it might be a more fruitful invest-
ment in terms of the stability of the world
cconomy than a continuing accumulation of
financial assets in the stronger countrics. If the
OPEC countries do not meet this challenge,
should we expect thosc countries that receive
OPEC funds in excess of their needs to act as
financial intermediaries, borrowing from OPEC
countries at market rates and with assurance that
these asscts of the OPEC countries are sound,
while extending aid to cover the cost of oil to
countries who cannot borrow at market terms?
I raise this question not because | belicve the
industrial countries should ccase to contribute
to the economic progress of poorer countries—
quite the contrary—but rather to emphasize that
therc is now a new burden on thesc countries
that should call forth a new set of aid donors,

There has already been a considerable amount
of activity by the OPEC countries that may
ultimately relieve the burden for some of the
[.DC’s, but though the list of proposals for ncw
funds or institutions is quite long, it is not clear
how well the actual disbursement of funds will
meet the needs of particular countries. Never-
theless, if the OPEC countries are willing to
do their share and the industrial countrics are
not left with an untenable intermediary position,
we should be able to provide mechanisms for
aiding countries when market sources are not
available.

Finally, another aspect of the flow of petro-
dollars causing concern is the impact of these
flows on the institutions in world financial mar-
kets. In particular, will untenable strains de-
velop from a flood of OPEC funds coming in

as very short-term liabilities for which banks
must quickly find outlets that are usually much
less liquid? It would be unwise to be complacent
about this question—bad judgments may be
made and things can go wrong for individual
banks. We must be prepared to meet these risks,
by obtaining and providing up-to-date informa-
tion, by carcful regulation and supervision, and
in the last resort by action that would safeguard
the liquidity of markets and the integrity of the
payments mechanisin by keeping possible prob-
lems of any one institution from creating prob-
lems for the entire system. But given proper
caution on all sides, I believe that fears some-
times cxpressed of financial difficulties are
greatly exaggerated,

Banks and their OPEC customers have al-
ready begun to rationalize the flow of funds:
there are reports that on the deposit side the
maturities arc stretching out, or yiclds are drop-
ping enough to cause OPEC governments to
seek out other assets; banks are assisting these
countries to find more suitable outlets for their
funds; on the asset side, some of the problem
of liquidity is alleviated by the practice of mak-
ing term loans whose interest rate can be ad-
justed at intervals to reflect changing conditions
in the market.

So far, it appcars that the leading banks have
dealt with these flows efficiently and relatively
smoothly. Countries in nced of funds have been
able to raise very large sums in the Euro-dollar
markets—anticipating their requirements for
some time ahead. For instance, in the first half
of this year, publicly announced medium- and
long-term Euro-currency bank credits totaled
about $20 billion, which is almost as much as
in all of 1973 and far more than in any earlier
year.

Nevertheless, to express faith in our financial
institutions does not mean to say that they can
meet any and all demands on them. On the
contrary, if they are to act prudently, they will
have to keep the scale and kind of their opera-
tions within the limits of acceptable risks. Given
present oil prices, this may lcave substantial
investment needs of the oil exporters and bor-
rowing necds of the importers to be met through
other channels. There can be no assurance, at
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this time. that the problems, particularly of the
borrowing countries. can be met without a sub-
stantial cut in the price ol oil.

Whether the problems 1 have discussed relat-
ing to petro-dollars become acute or not depends
in good part also on our ability to get control

of inflation and generate more investment in the
arcas of greatest capacity shortages. [f we can
make progress on those fronts, we can be more
hopeful that special problems of adjustment to
high oil prices, or to other unexpected strains,
will not degenerate into serious impasses. !

Statement by Henry C. Wallich., Member,
Board of Governors of the Federal Reserye
Svstem, before the Subcommittee on Interna-
tional Finance and Resources of the Committee
on Finance, U.S. Senate, August 14, 1974,

[ am glad to have this opportunity of discussing
international cconomic problems and their do-
mestic repercussions before this distinguished
subcommittee.,

If a broad-brushed picture of the international
cconontic seene in reeent years is drawn, several
major features stand out. The international
cconomy has been upset by a number of severe
disturbances. Foremost among the recent dis-
turbances have been the oil embargo and the
jump in the international price of oil. More
broadly, the international prices of commoditics
have moved dramatically, rising particularly
rapidly during late 1972 and carly 1973. The
rises in the price of oil and other commodities
have contributed 1o the worldwide inflation that
is currently raging. but inflation can by no
means be exclusively attributed to the commod-
ity sector. In recent years aggregate demand in
many countrics has become overheated; too
many have tried to do too much too quickly.

But if disturbances and change have been
major unscttling features of the international
cconomy in recent years, its resilience has of-
fered some reassurance. In spite of the disturb-
ances, there have been solid gains in the volume
of trade and other transactions among countries.
For the United States, for example, exports of
goods and services have increased more rapidly
than total gross national product, rising from
5.9 per cent of GNP one decade ago to 7.8 per
cent of GNP during the past year. Looking at
goods only, foreign markets have become even

more important to U.S. producers, since exports
of goods last year amounted to more than 10
per cent of our domestic goods production,
compared with 8.2 per cent in 1964, These gains
in international trade reflect elements of strength
in the international economy—-the reductions in
tariffs that have been painstakingly negotiated
in recemt decades, the highly developed and
continuously improving system of transportation
and communication, and the rapid growth in
world production,

While the over-all level of international
transactions has cxpanded rapidly, the trade
balance of the United States has moved unce-
venly in recent years, sliding into deficit in 1971
and 1972, and then temporarily recovering to
a small surplus in 1973 as agricultural exports
boomed and as the devaluations of the dollar
began to have their effect. Elements of strength
continue to benefit U.S. export trade, but they
have been overwhelmed by increases in the
price of oil, with the result that our trade balance
is now back in deficit. During the sccond
quarter, the deficit amounted to $6.8 billion at
an annual rate, scasonally adjusted. During that
quarter fuel imports were running at an annual
rate $20 billion above last ycar’s.

It seems unlikely that the trade balance will
improve very much, if at all, over the next 12
months. Much depends on the size of the har-
vests here and abroad and on the price of oil.
In 1973, following poor crops abroad, our agri-
cultural exports rose to 25 per cent of our total
merchandise exports, compared with 19 per cent
in 1972, In 1974 this percentage is likely to
decrease,

The degree of exchange rate flexibility that
has developed in recent years has contributed
to the ability of the international cconomy to
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withstand shocks. Indeed, it is difficult to see
how the disturbances of the past few years could
have been absorbed as smoothly as they in fact
were, if exchange rates had been pegged and
rigidly defended. As a result of the negotiations
recently conducted by the Committee of T'wenty
of the International Monetary Fund (IML), the
evolving system of exchange rate flexibility can
be put on a more systematic basis. A major
fcature of the reform effort has been a set of
guidelines for floating, which define what coun-
tries should and should not do in the way of
intervening in foreign exchange markets. The
development of guidelines for intervention
should limit potential conflicts among nations
over exchange rates and limit swings in rates,
and this tends to case some of the concern that
we may feel with respect to the system of
floating rates.

But while exchange rate flexibility has in-
creased the shock resistance of the international
cconomy, it has produced problems of its own,
such as the speculative losses that have affected
some financial institutions in recent months.
Market swings have been unnecessarily wide
and have, from time to time, permitted declines
in the value of the dollar, which have contrib-
uted to inflationary pressures. In any event,
exchange flexibility can at best make only a
marginal contribution to the very real longer-run
difficultics engendercd by the increase in the
price of oil. The difficulties with which I speci-
fically want to deal in this testimony arc balance
of payments problems, financial strains, and
domestic repercussions.

When the oil-exporting countries receive their
huge additional payments, they basically have
two ways of using their great windfall. They
can import additional goods, or they can acquire
assets in the oil-importing countries. Insofar as
they do the former, a course of action that is
limited by their absorptive capacity, the total
current-account deficits of the oil-importing
countries are reduced. Of course, this partial
solution of their balance of payments problem
~annot be considered a painless outcome for the
oil-importing countries, since they will of ne-
cessity then have to give up the resources
needed for the production of their additional
exports to the oil producers, with a conscquent

reduction in their living standards. Insofar as
the oil exporters take the second option—ac-
quiring assets, and in a broad sensc, investing
in the oil-importing countries---they are auto-
matically recycling the oil receipts to the oil
importers as a group. In general, money not
uscd for imports must be deposited or invested
somewhere, and wherever it goes, it is available
to the oil-importing countrics.

But the automatic recycling occurs only with
respect to the oil-importing countries as a group.
For individual countries and institutions scrious
problems may nevertheless arise. First, the oil-
exporting countries may want to hold their funds
in only a limited number of large banks. A great
increase in deposits, for instance, could strain
the capital positions of these banks. A desire
for high liquidity on the part of the oil-cxporting
countries, causing them to hold their funds in
the form of short-term deposits, would strain
the banks® liquidity positions. Second, some
countries may sufler severe financing difficultics
if their ability to finance imports by drawing
on reserves or by borrowing them falls short
of needs.

Both problems can be mitigated to the extent
that the oil cxporters are prepared to make
appropriate financial arrangements. To the ¢x-
tent that the oil-exporting countries decide to
hold some of their assets in forms other than
bank deposits, the problems of the financial
institutions will be lessened. If, further, oil
exporters were willing to acquire asscts in the
importing countries in approximate proportion
to the need of the importing countrics to pay
for oil, the danger that some countrics may not
get enough recyceling would be obviated. We
are beginning to see encouraging developments
along these two lines. As of this time, however,
one cannot expect that the problems of financial
institutions and of balances of payments will be
fully met by such developments.

The normal workings of the market will case
some of the problems growing out of the vast
payments to the oil producers. If the oil-export-
ing countries, like other recipients of windfalls,
initially hold most of their new wealth in liquid
bank balances, they will compel banks to tighten
up the conditions on which they will accept
these funds. This would give the Organization



STATEMENTS TO CONGRESS

577

of Petroleum Exporting Countries (OPEC) an
incentive to look for other investments, cither
of a debt or cquity nature. If a country receives
less recyeling than needed to meet its current-
account deficit, it may be able to borrow from
countries that receive more than they require.
The market has a major role to play in redis-
tributing funds according to need. This applics
both to the Euro-dollar market and to the na-
tional capital markets of countries. The ability
of capital markets to fulfill their function as
intermediarics between countries with plentiful
and relatively scarce supplies of capital has been
¢nhanced by recent moves towards freer capital
markets.

Situations may develop that the market cannot
handle, however. Such situations will be more
frequent if the price of oil remains at anything
like the present level. For instance, where credit
risks are perceived by private financial interme-
diarics as excessive, facilities in addition to
those that the market can supply may be re-
quired. Some international steps are now being
taken to make financing available to ncedy
countrics, most notably through the IMF oil
facility. The financial facilities of the European
Economic Community have been drawn upon
by Italy. As strains on the international financial
system are to a large degree attributable to the
actions of the OPEC countries, it is urgently
desirable that they contribute to the casing of
the situation by lowering the price of oil and
by making funds increasingly available for ofli-
cial financing arrangements.

Potential strains on the international financial
system can be reduced if steps are taken to keep
some fair balance among the current-account
positions of the oil-importing countries. As a
group, the oil-importing countries will run large
current-account deficits into the foresecable fu-
ture—unless the oil problems are reduced by
a major price rollback. How these deficits
should best be distributed has been a matter of
concern, both within international organizations
such as the Organization for Economic Cooper-
ation and Development (OECD) and within na-
tional governments.

It must be borne in mind that the oil deficits
arc occurring in addition to deficits and sur-
pluses that particular countrics were alrcady

experiencing as a consequence of domestic po-
licies and other factors. Where good policy calls
for elimination of these deficits, cvery eflort
should now be made to climinate them. But a
country cannot climinate its oil deficit without
increasing the deficit of some other country,
since the surplus of the oil-cxporting countries,
for reasons already stated, cannot be eliminated
in the short run. Individual countrics might, of
course, attempt to climinate their oil deficits.
But such attempts, if pursued too vigorously,
could lead to general contraction  since the
standard ways to eliminate a deficit are to re-
strain aggregate demand, restrict imports and
other payments, and possibly depress exchange
rates. The danger, so to speak, is that the
oil-importing countrics may be lured into a
pame of musical chairs with their combined
deficit. The deficit will remain, but the game
itself can become mutually destructive.

But while mutually contradictory attempts to
climinate current-account deficits represent a
danger, there is no (ully satisfactory basis for
agreeing as to how the deficits should be dis-
tributed. Itis frequently suggested that countries
should attempt to balance their current-account
receipts and expenditures exclusive of the defi-
cits attributable to the increase in the price of
oil. Alternatively, it has been suggested that
countrics adjust their trade balances in such
manner that cach oil-importing country accepts
a deficit proportionate to its GNP. Neither of
these criteria provides an adequate guide, if only
because some countries may be unable to bor-
row c¢nough in the market, and then would have
to cut down their deficit unless they receive aid.

It is appropriate that countries that face both
large current-account deficits and strongly infla-
tionary domestic conditions should take firm
steps o control  domestic  demand.  Lach
country, of course, should frame its policy in
full awareness ol the fact that, collectively,
large current-account delicits cannot be avoided
by the oil-importing countrics. But the prospec-
tive oil deficits do not mean that countrics
should ignore the prudent fiscal and monetary
policies needed to put their domestic house in
order,

In summarizing this review of the financial
repercussions of the high price of oil, I would
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say this; we have good markets and institutions,
and public policymakers are not without guides
as to what to do in the face of this situation.
But onc cannot at this time be sure that the
situation will in fact be manageable, unless there
is a substantial reduction in the price of oil.

1 now turn to the second group of problems
sct out earlier, relating to domestic repercus-
sions of international eventls. Among the oil-
importing countrics, by far the greatest prob-
lems arc ecncountcred by the less developed
countrics (1.DC’s). Facing an uncertain future
at best, a number of them have been put in a
grim position by the increases in the price of
oil—upon which depend their transportation,
their nascent industries, and their supplics of
fertilizer. Indeed, unless the price of oil is
reduced, or unless the LDC’s receive large
flows of capital or aid from the OPL:C or OECD
countries, the outlook for some of them is very
difficult indeed. The adverse cffects of high il
prices on the supply and cost of fertilizers and
therefore on the price of food is particularly
troublesome.

For the cconomically developed countries,
increases in the price of oil also have important
domestic implications. Representing a strong
autonomous increase in costs, they have exa-
cerbated the already grave inflationary problems
of the United States and other countries. The
increases in the price of oil have frequently been
comparcd with a large excise tax paid to for-
eigners, having an effect both of pushing up
prices, and also of tending to drain real dispos-
able income from the economy, thereby in-
creasing the dangers of weakness in economic
activity. This source of softness of demand has,
however, tended to be offset by new demands
for capital investment.

Several aspects of the changes in the interna-
tional economy have contributed to the need for
additional capital, of which the need to develop
substitute sources of energy is only one. An-
other is the fact that, as the current accounts
of the United States and other oil-importing
countries show large deficits, there will be an
accumnulation of liabilitics to the oil-cxporting
nations. In order to ease the future problems
of debt repayment, we should encourage the

growth of our capital stock and productive ca-
pacity.

Fortunately, onc of the etfects of the higher
price of imported oil is to create an opportunity
for increased investment in cach oil-importing
country’s cconomy. As already mentioned, the
increase in the price of imported oil, like an
cxcise tax. removes purchasing power from the
domestic cconomy. The resources thus released
can advantageously be channcled into invest-
ment. Such an increase in investment could
come about, for instance, if the oil-cxporting
countries recycle the funds to the importing
countries and acquire assets there.

Nevertheless, until the present inflation has
been brought under control, increases in invest-
ment must be accompanicd by determined re-
straint on aggregate demand. It is here that
restraint in the Government budget has a crucial
role to play. Cutting of Government expendi-
tures and a reduction in the volume of Govern-
ment financing will have desirable direct cffects
in restraining inflationary forces. Furthermore,
given the over-all monetary restraint applied by
the Federal Reserve, more fiscal discipline will
mean less Government borrowing and hence
lower interest rates both here and abroad. The
relaxation of pressures on institutions that fi-
nance the housing industry would be cspecially
beneficial. Indeed, a strong casc for budgetary
restraint can be made on the grounds that, in

present circumstances, Government expendi-

tures are directly competitive with home con-
struction.

In our domestic fight against inflation, we
must not expect quick success; perseverance has
become the keynote. If we are to be successful
in our anti-inflationary fight- -and it is impera-
tive that we achieve success—then we must be
determined to fight inflationary pressures over
an extended period. And, just as the interna-
tional prevalence of excess demand in recent
years has meant that national inflationary prob-
lems have tended to reinforce one another, so,
on the other side, the unwinding of inflation
will be less difficult for each country if there
is an international determination to cxercise
restraint.

The problems of inflation as well as those of
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international finance and of balances of pay-
ments would be greatly cased by a decline in
the price of oil. There are reasons for expecting
such a decline, not only on the grounds of a
current excess of supply over demand, but also
on the grounds of the long-term cconomic sclf-
interest of the oil-exporting countrics which
undoubtedly will want to protect their markets.
But a decline to the prices of past years cannot
be expected.

Efforts to cope with inflation are needed al-
most everywhere. In the OECD countries, in-
flation currently rages at rates that range be-
tween 7 per cent and 23 per cent. Inflation has
reached a stage in which fears are being cx-
pressed openly about the survival of democratic
institutions.  Germany, which took anti-infla-
tionary action carlicr in the cycle, has been
rewarded by the lowest rate of inflation among
the major industrial countries. German restric-
tive actions in the past year have kept domestic
demand approximately flat in real terms, with
the expansion of German economic activity
being completely accounted for by the buoyancy
of its exports.

In many countrics, the combination of arapid
rate of inflation accompanied by softness on the
rcal side of the economy have added to current
difficulties. In the United Kingdom, rcal GNP
in 1974 is not expected to be above that in 1973,
In Japan, a 25 per cent rate of inflation during
the first quarter of this year was accompanicd
by a fall of 5 per cent in real GNP—both
of these developments being due in significant
part to Japan’s heavy dependence on imported
oil.

Given these conditions and policies, the out-
look seems to be for a period of, at best,
moderate growth abroad, as it is at home. 1 do
not, however, see policies that are deliberately
designed to restrain inflation leading to a serious
decline in the world economy, as prophets of
gloom sometimes predict, anymore than 1 sec
a crisis of the world’s financial system ahcad.
We must not deceive ourselves about the fact
that we face scvere difficultics. We shall be
sailing in uncharted waters part of the time. But
our institutions are strong, the right policics are
at hand, and given the will, I feel confident that
the way will be found. [



Record of Policy Actions

of the Federal Open Market Committee

MEETING HELD ON MAY 21, 1974

Domestic policy directive

The information reviewed at this meeting suggested that real output
of goods and services was changing little in the current quarter,
after having declined at an annual rate of 6.3 per cent in the first
quarter, and that the increase in the GNP implicit deflator, which
had accclerated to an annual rate of 11.5 per cent in the first quarter,
was continuing at a rapid pace. Stall projections suggested that
real cconomic activity would rise somewhat in the second half of
the year and that prices would increase at a less rapid rate than
in the first half.

In April industrial production expanded somewhat—after having
receded over the preceding 4 months—mainly as a result of in-
creases in output of automobiles and business equipment. Employ-
ment in manulacturing establishments also rose, following four
consccutive months of decline, and total nonfarm payroll employ-
ment advanced moderately. The civilian labor force, which had
changed little since January, declined in April, and the unemploy-
ment rate cdged down from 5.1 to 5.0 per cent. According to
the advance report, retail sales expanded moderately further, re-
flecting in large part an increase in sales of domestic models of
new automobiles.

Wholesale prices of farm and food products declined substan-
tially in April, {or the second consecutive month. However,
wholesale prices of industrial commodities continued upward at
a rapid pace; price increases, which were reported for most com-
modity groups, were particularly large for metals, wood pulp, paper
products, chemicals, and some types of machinery. In March the
consumer price index had risen almost as substantially as in the
preceding month, although retail prices of meats had declined.

The index of average hourly carnings of production workers on
nonfarm payrolls, which had risen more in February and March
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than carlier data for those months had indicated, advanced at a
faster pacc in April. In the first quarter, when real output and
productivity declined, unit labor costs in the private nonfarm
cconomy increased sharply.

The latest stafl’ projections for the second half of 1974, like those
of 5 weeks carlier, suggested that business fixed investment would
increase further and that government purchases of goods and
services would continue to grow at a lairly rapid rate. However,
it was now cxpected that the expansion in real consumption expend-
itures would slow, reflecting mainly a slower rise in sales of new
automobiles, and that the upturn in residential construction activity
would be more moderate than had been anticipated 5 weeks carlicr.

In foreign exchange markets the dollar depreciated further against
leading forcign currencies in April and the first half of May. In
mid-May, however, the dollar was buoyed by a speculative flurry
based on a news report that the United States, Germany, and
Switzerland were contemplating concerted intervention in the mar-
kets. The U.S. balance of payments, which had been in deticit
in February and March, remainced in deficit in April and early May.
The U.S. foreign trade balance had shifted into sizable deficit in
March, mainly because of increased costs of imports of petroleum
and other industrial materials which reflected earlier increases in
prices; for the first quarter as a whole the trade balance was still
in surplus, but the amount was small and represented a substantial
deterioration from the preceding quarter.

Growth in loans and investments at U.S. commercial banks
remained strong in April, reflecting for the most part continuation
of rapid expansion in business loans; loans to nonbank financial
institutions and to foreign commercial banks also increased, and
banks added to their holdings of both Treasury and other securitics.
As in March, cifective rates on bank loans were favorable relative
to rates in the commercial paper market, and businesses continued
to concentrate their strong short-term credit demands at banks.
Between mid-April and mid-May the prime rate applicable to large
corporations was raised in six steps from 10 per cent to 1% per
cent at most banks,

Growth in the narrowly detined money stock (M)! slowed some-

"Private demand deposits plus currency in circulation.,
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what in April from the rapid pace of the preceding 2 months, but
at an annual rate of about 8 per cent, it was slightly faster than
over the first quarter as a whole. Banks’ net inflows of time and
savings deposits other than large-denomination CD’s picked up
slightly, and growth in the more broadly defined money stock (M,)?
remained at about the moderate rate recorded in March. In order
to help finance the growth in their loans, banks further stepped
up the issuance of large-denomination CID’s—to a record amount
in April—and continued to increase borrowings in the commercial
paper and Euro-dollar markets. As a result, the bank credit proxy®
rose at an unprecedented rate.

Net deposit inflows at nonbank thrift institutions slowed sharply
in April, as yields on market securities became increasingly attrac-
tive to savers, and growth in the measure of the money stock that
includes such deposits (My)* slackened somewhat. Contract interest
rates on conventional mortgages and yields in the secondary market
for Federally insured mortgages rose sharply in April and carly
May.

On May | the Treasury announced that it would auction up to
$4.05 billion of notes and bonds to refund the bulk of $5.6 billion
of publicly held securities maturing on May 15; the remainder
would be retired by drawing down cash balances. In an auction
on May 7 the Treasury sold $1.75 billion of 4% year, 8% per
cent notes at an average price to yield 8.73 per cent; and in auctions
on May 8 it sold $2 billion of 25%-month, 8% per ccent notes
at an average price to yield 8.73 per cent and $300 million of
25-year, 8%z per cent bonds at a price to yield 8.23 per cent.

System opcen market operations since the April 15-16 meeting
had been guided by the Committee’s decision to seek bank reserve
and money market conditions that would moderate growth in
monctary aggregates over the months ahead, while taking account
of the forthcoming Treasury financing and of international and

M, plus commercial bank time and savings deposits other than large-denomi-
nation CD’s.

ADaily-average member  bank  deposits,  adjusted  to include funds  from
nondeposit sources.

M, plus time and savings deposits at mutual savings banks and at savings
and loan associations.
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domestic financial market developments. Soon after the meeting,
available data suggested that in the April-May period the annual
rates of growth in the monetary aggregates would be above the
upper limits of the ranges of tolerance that had been specified by
the Committee. Accordingly, System operations were directed
toward tightening in bank reserve and money market conditions.

Largely because of unexpectedly strong money market pressures,
the Federal funds rate rose to around 11 per cent on April 22 and
23~ from around 10% per cent just before the April meeting—and
in the statement week ending April 24 it seemed likely to average
a little above the upper limit of 10% per cent set by the Committee.
The System Account Manager reported that in order to bring the
funds rate back within the range of tolerance he would have to
expand reserve-supplying  operations, thus  stimulating  further
growth of the monctary aggregates. On April 24 the members of
the Committee-—with the exception of Mr. Bucher—concurred in
the Chairman’s recommendation that, in view of those circum-
stances and against the background of the increase in Federal
Reserve discount rates announced that day, the upper limit of the
funds ratc constraint be raised by ‘%4 of a percentage point to 11
per cent.

In mid-May available data suggested that in the April-May
period growth rates in M, and M, would be within their short-run
ranges of tolerance while the growth rate in reserves available to
support private nonbank deposits (RPD’s) would be well above
its specified range. The Federal funds rate remained above its |1
per cent upper limit, averaging 11.46 per cent in the most recent
statement week, despite System eflorts to achieve a lower rate.
Major member banks apparently were bidding in the Federal funds
markct in order to avoid borrowing at the discount window; in
addition, efforts to provide reserves were hampered by a technical
market shortage of collateral for repurchase agrecments. In any
event, it would have been diflicult to reduce the funds rate to 11
per cent without providing reserves through open market operations
on a scale that would have risked market misinterpretation of the
System’s policy intent. On May |7 the members—with the excep-
tion of Mr. Holland—concurred in Chairman Burns' recom-
mendation that the Committee take note of the difficulties faced
by the System Account Manager in recent days and, in view of
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the likelihood that those conditions would persist over the next
few days, that it change the ceiling guideline for the funds rate
from 11 to 11% per cent.

On the day before this meeting, the Federal funds rate was 11%
per cent. In the four statement wecks ending May |5, member
bank borrowings averaged about $1,920 million, compared with
an average of about $1,555 million in the preceding 4 weceks.

Private short-term market interest rates rose sharply further in
the period between the Committee’s mecting on April 15-16 and
this mceting—in response to persistent strong business demands
for credit and further tightening in money market conditions. In
addition, yield spreads between high- and lower-quality sccurities
widened, in part because of the uncasiness that developed in
financial markets as a result of press reports of the special problems
being experienced by Franklin Nationa! Bank and of rumors that
some other financial institutions might be cncountering liquidity
problems and other diflicultics.

Treasury bill rates also increased in late April and early May.
Subsequently, however, they dropped in response to a number of
influences, including substantial purchases of bills by foreign mon-
ctary authorities, strong demands by small investors who continued
to be attracted by the high yield relative to interest rates available
on time deposits, System purchases for its own account, and the
apparent shift in investor preference toward securities of higher
quality. On the day before this meeting, the market rate on 3-month
bills was 7.94 per cent, down nearly a percentage point from levels
reached in latc April and carly May, and about the same as at
the time of the April meeting. Federal Reserve discount rates were
raised from 7Y% to 8 per cent, effective at seven Rescrve Banks
on April 25; shortly thercafter, rates were raised at the remaining
five Banks.

Yields on long-term sceurities also increased in the inter-meeting
period, but by much less than those on private short-term instru-
ments, Demands for the longer-term issues—especially from small
investors—tended to increasc as yields advanced. Morcover, the
volume of public offerings of corporate bonds declined in April,
in part because some scheduled offerings of new issues were
postponed or canceled. A substantial increase in the volume was
in prospect for May. Offerings of State and local government issues
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expanded in April, and a moderate decline was in prospect for
May.

A stafl’ analysis suggested that maintenance of prevatling money
market conditions at this time would be associated with a dampen-
ing in the rate of growth of the narrowly defined money stock
over the months ahead, because the demand for money was likely
to be restrained by the lagged eflects of the sharp rise in short-term
market rates of interest that had occurred over the past few months.
According to the analysis, growth in consumer-type time and
savings deposits at both banks and nonbank thrift institutions would
continue to be curtailed—because of high market interest rates
relative to rates available on time deposits—and growth in broader
measures of the money stock would slow further. Banks would
continue to rely heavily on issuance of large-denomination CD’s
and borrowings in the Euro-dollar market to [inance loan expansion,
although it appeared likely that a tightening in banks’ lending terms
would moderate loan growth.

The Committee concluded that the cconomic situation continued
to call for moderate growth in monctary aggregates over the months
ahead. At the same tirne, the members decided that—in view of
the scnsitive state of (inancial markets and the considerable tight-
ening in moncy market conditions that had occurred over recent
months—greater emphasis than usual should be placed on money
market conditions during the period until the next mecting, and
accordingly, that the range specificd for the Federal funds rate
should be narrower than usual. In particular, they agreed that
operations in the coming period should be directed toward main-
taining about the prevailing restrictive money market conditions,
provided that the monetary aggregates appearcd to be growing over
the May-June period at rates within specificd ranges ol tolerance.
The members also agreed that the lower limits of the tolerance ranges
specified for the monetary aggregates should be set at levels that
would accommodate slower growth rates than expected at present
in the event that such rates developed, given about the prevailing
money market conditions.

Taking account of the stafl analysis, the Committee decided that
in the period until the next meeting the weekly average Federal
funds ratc might be permitted to vary in an orderly fashion from
as low as 11 per cent to as high as 11% per cent, if necessary,
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in the course of operations. For the May-June period the Committee
adopted ranges of tolerance of 3 to 7 per cent and 4'%2 to 7% per
cent for the annual rates of growth in M, and M,, respectively.
The members agreed that rates of growth within those ranges would
be likely to involve RPD growth during the same period at an
annual rate within a 13 to 20 per cent range.

The members also agreed that, in the conduct of operations,
account should be taken of developments in domestic and interna-
tional financial markets. It was understood that the Chairman might
call upon the Committee to consider the need for supplementary
instructions before the next scheduled meeting if significant incon-
sistencies appcared to be developing among the Committec’s
various objectives and constraints.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that real output
of goods and scrvices—which had declined appreciably in the first
quarter—is likely to change little in the current quarter and that
price increascs arc continuing cxceptionally large. In April industrial
production and manufacturing employment expanded somewhat,
after having declined for 4 months. The unemployment rate edged
down to 5 per cent, as the civilian labor force declined. Wholesale
prices of farm and food products declined substantially further, but
increases among industrial commodities again were widespread and
extraordinarily large. The advance in wage rates has accelerated
somewhat in recent months, and unit labor costs have been rising
at a fast pace.

In April and carly May the dollar depreciated further .against
leading foreign currencies, and the balance of payments remained
in deficit on the oflicial settlements basis. Rising import costs for
petroleum and other products contributed to a sizable deficit in U.S.
foreign trade in March,

Growth in the narrowly defined money stock slackened somewhat
in April from the rapid pace in the preceding 2 months, and the
more broadly defined money stock continued to expand moderately.
Deposit experience at nonbank  thrift institutions deteriorated
sharply. Business short-term credit demands remained exceptionally
strong. These demands were concentrated in banks, and to help
finance loan growth, banks issued a record amount of large-denomi-
nation CD’s and continued to borrow in the commercial paper and
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Furo-dollar markets. Private short-term macket interest rates have
risen sharply further in recent weeks and conditions in tinancial
markets have been uncasy. Treasury bill rates also rose in late April
and carly May, but have declined markedly in recent days. Long-
term rates have continued upward. Lffective April 25, lederal
Reserve discount rates were raised one-hall point to 8 per cent.

In light of the foregoing developments, it is the policy of the
Federal Open Macket Committee to foster {inancial conditions con-
ducive to resisting inflationary pressures, supporting a resumption
of real cconomic growth, and achieving equilibrium in the country’s
balance of payments.

To implement this policy, while taking account of developments
in domestic and international {inancial markets, the Committee sceks
to maintain about the prevailing restrictive money market conditions,
provided that the monetary aggregates appear to be growing at rates
within the specificd ranges ol tolerance.

Votes for this action: Messrs. Burns, Hayes,
Black, Brimmer, Bucher, Clay. Holland, Kimbrel,
Mitchell, Sheehan, Wallich, and Winn. Votes
against (his action: None.

In the first 3 days of the statement week beginning June 6 the
Federal funds rate averaged about 11.40 per cent, close to the 11%
per cent upper limit established by the Committee. The System
Account Manager advised that marker psychology was dclicately
poised; cxpectations of declining interest rates had strengthened
during the past week, partly in conjunction with publicity attendant
on reductions in the prime rate by a number of banks. Although
those expectations had been dampened by System operations, the
Manager reported that it would be useful to have some additional
feceway with respect to the funds rate it necessary to counteract
a resurgence of such expectations. Against that background, Chair-
man Burns recommended on June 10 that the upper limit of the
funds rate constraint be raised to 11% per cent, on the understanding
that the Manager would use the additional leeway if market interest
rates came under downward pressure or if the moncetary aggregates
for the May- Junc period appearcd to be testing the upper Hmits
of their tolerance ranges. The members concurred in the Chairman’s
recommendation.

* * # * *

Records of policy actions taken by the Federal Open Market Committec at cach
mecting, in the form in which they will appear in the Board’s Annual Report,
are released about 90 days after the mecting and are subsequently published in
the BULLETIN.
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Law Department

Statutes, regulations, interpretations, and decisions

RULES REGARDING DELEGATION OF AUTHORITY

The Reserve Banks presently have delegated
authority to approve, under certain standards,
one-bank  holding company formations. bank
holding company formations involving more than
one bank, bank acquisitions by existing bank
holding companics, bank mergers and mergers of
bank holding companics. The Board has expanded
this authority by delegating to the Reserve Banks
the authority to approve, pursuant to § 4(c)8) of
the Bank Holding Company Act, the acquisition
by bank holding companies of existing finance
companies, industrial banks, and certain insurance
companies engaged in activitics which the Board
has previously determined to be permissible for
bank holding companics. The Board has set forth
standards under which this authority may be exer-
cised. Applications falling outside these standards
will be forwarded to the Board for further consid-
cration,

AMENDMENT TO RULES REGARDING
DELEGATION OF AUTHORITY

Effective July 31, 1974 §§ 265.2(f)}(31) and (32)
are added, to read as follows:

SECTION 265.2—SPECIFIC FUNCTIONS
DELEGATED TO BOARD EMPLOYEES AND
FEDERAL RESERVE BANKS

(f) Each Federal Reserve Bank is authorized,
as to member banks or other indicated organi-
zations headquartered in its district, or under sub-
paragraph (25) of this paragraph as to its officers:

(31) Under the provisions of § 4(¢)(8) of the
Bank Holding Company Act (12 U.S.C.
1843(c)(8)) and §§ 225.4(a)(1), (2), (3) and (9)(ii)
of Regulation Y (12 CFR 225.4(a)(1), (2). (3) and
(9)(i1)) to approve the acquisition by a bank hold-

ing company of an interest in a finance company!
or an industrial bank,? whether by acquisition of
shares or asscts, provided that the following con-
ditions are met:

(i) No member of the Board has indicated an
objection prior to the Reserve Bank’s action.

(ii) Applicant does not hold shares of a subsidi-
ary finance company or subsidiary industrial bank
or directly engage in such activitics itself pursuant
to § 4(a)(2) of the Act which may not be retained
or engaged in beyond December 31, 1980 without
Board approval.

(iii) All relevant departments of the Reserve
Bank recommend approval.

(iv) No substantive objection to the proposal has
been made by a bank supervisory authority, the
United States Department of Justice, or a member
of the public.

(v) No significant policy issue is raised by the
proposal as to which the Board has not expressed
its view.

(vi) Each office of applicant’s cxisting® and
proposed? subsidiary banks, subsidiary industrial
banks and subsidiary finance companies and of
applicant (il applicant directly engages in such
activities) is 25 miles or more distant (in a straight
line) from cach office of the finance company or
industrial bank to be acquired.

(vii) () The maximum in assets of finance
companics and industrial banks acquired under

'A finance company is defined, for purposes of this regula-
tion, as a concern which engages in consumer finance, sales
finance and/or second mortgage activities. The acquisition of
more than one separately incorporated company when such
companies are part of an identifiable unit should be processed
under a single acquisition application.

2An industrial baok is a State-chartered institution which
provides consumer credit and accepts limited types of deposits;
it does not both accept demand deposits and make commercial
loans. The term *tindustrial bank™ also encompasses Morris
Plan banks for purposes of this regulation,

*The definition of an cxisting subsidiary also includes, for
purposes of this regulation, a bank or company for which the
acquisition has been approved by the Federal Reserve Systen
but not yet consummated

TA proposed subsidiary is defined, for purposes of this
regulation, as a bank or company for which an application
for acquisition has been submitted to the Federal Reserve
System.
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delegated authority in any calendar year® does not
exceed $15 million; and

(vii}(b) The maximum size in asscts of the
finance company or industrial bank (o be acquired
docs not exceed $5 million. (Kxception: The max-
imum size in assets of the finance company or
industrial bank to be acquired is $15 million if
the agpregate assets of applicant’s existing subsid-
jary finance companics and industrial bankst and
of the finance company or industrial bank to be
acquired do not exceed $50 million.)

(viti) Total assets of the finance company or
industrial bank to be acquired will not exeeed 10
per cent of the total consolidated assets of appli-
cant after consumnrtion.

(ix) The sale of credit-related insurance by the
finance company or industrial bank to be acquired
is limited to the sale, under individual or group
policies, of credit life insurance,” credit accident
and health insarance, and property damage insur-
ance protecting collateral *

(x) The activities of the lirm to be acquired are
clearly permissibie under § 4(¢)(8) of the Act and
8§ 225.4¢a) ), (2), (3) and (9(ii) of Regulation
Y.

(xi)} Necither applicant, applicant’s subsidiaries,
nor the finance company or industrial bank to be
acquired has entered into or proposes 1o enter into
any agreement with any director, officer, employee
or sharcholder of the finance company or industrial
bank that contains any condition limiting or re-
stricting in any manner the right of such person
to compete with applicant or any of applicant’s
existing or proposed subsidiarices.

(xii) The Reserve Bank determines that con-
sumrmation of the proposal can reasonably be ex-

“Por the year 1974, the maximum ligure is $8 million,

S applicant jself direetly engages indinance company or
industrial bank activities, the assets 1elated o such activities
should be included in o determination of aggrepgate assets.

“ Applications mvolving level term credit life insurance nay
not be acted upon by the Reserve Bank under detepaied
authority,

¥ oa finance company or industrial bank otherwise Jalling
within these guidelines has o subsidiary engaged in the un-
derwriting, as reinsurer, of credit life and credit accident and
health insurancee in connection with extensions of credit by
the Lhnance company or industrial bank or if @ finance company
or iclustrial bank acts as agent for the sale ot types of
credit-related insurance other than designated herein, the ap-
plication iy not be acted upon by the Reserve Bank under
delegated authority .

pected to result in benefits to the public, such as
greater convenience, increased competition, or
gains in efficiency, that outweigh possible adverse
celfects, such as undue concentration ol resources,
decreased or unfair competition, conflicts of inter-
ests, or unsound banking practices.

(32) Under the provisions of § 4(¢)(8) of the
Bank Holding Company Act (12 U.S.C.
1843(¢)(8)) andt § 225.4(a)(9)(iii)(4) of Regulation
Y (12 CFR 225.4(2)(M(ii)a)) to approve the
acquisition or, as an incidem 1o a bank holding
company formation pursuant to § 3(a)(1) of the
Act, the retention by a bank holding company of
shares or assets of a company that acts as insurance
agent or broker in oflices at which the holding
company or its subsidiarics are otherwise engaged
in business (or in an oflice adjacent thereto) with
respect to any insurance sold in a community that
has a population not exceeding 5,000, provided
that the following conditions are met:

(i) No member of the Board has indicated an
objection prior to the Reserve Bank’s action.

(ii) All relevant departments of the Reserve
Bank recommend approval.

(iit) No substantive objection to the proposal has
been made by a bank supervisory authority, the
United States Department of Justice, or a member
of the public.

(iv) No significant policy issue is raised by the
proposal as to which the Board has not expressed
its view,

(v) Neither applicant, applicant’s subsidiarics,
nor the company to be acquired has entered into
Or proposes to enter into any agreement with any
dircctor, officer, employee or sharcholder of the
company that contains any condition that limits
or restricts in any manner the right of such person
to compete with applicant or any of applicant’s
existing or proposed subsidiaries.

(vi) The Reserve Bank determines that consum-
mation of the proposal can reasonably be ¢xpected
to result in benefits to the public, such as greater
convenicnee, increased competition, or gains in
cthciency, that outweigh possible adverse effects,
such as undue concentration of resources, de-
creased or unfair competition, conflicts of inter-
ests, or unsound banking practices.
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BANK HOLDING COMPANY AND BANK MERGER ORDERS
(SSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3 OF
BANK HOLDING COMPANY ACT

FIRST DAKOTA BANCORPORATION, INC.,
FARGO, NORTH DAKOTA

ORPER APPROVING FORMATION OF
BAaNk HorpinGg CoMpany

First Dakota Bancorporation, Fargo, North Da-
kota, has applied for the Board’s approval under
§ 3(a)(1) of the Bank Holding Company Act (12
U.S.C. 1842(a)(1)) of formation of a bank holding
company through acquisition of 100 per cent of
the voting shares (less directors’ qualifying shares)
of West Fargo State Bank, West Fargo, North
Dakota (*‘Bank ).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(c)).

Applicant is a recently organized corporation
formed for the purpose of becoming a holding
company through the acquisition of Bank. The
proposed transaction involves the transfer of con-
trol of Bank from individuals to a corporation
ninety per cent of the shares of which are owned
by individuals residing in the Fargo area. Thus,
the proposal would result in a continuation of the
local ownership of Bank. Bank holds deposits of
$9 million. representing approximately 2.3 per
cent of total deposits in the relevant market (ap-
proximated by the Fargo-Moorhead SMSA), and
thereby ranks as the cighth largest of 24 commer-
cial banks operating therein.! Upon acquisition of
Bank, Applicant would control less than one-half
of one per cent of total deposits in commercial
banks in North Dakota. Since Applicant presently
has no subsidiaries, consummation of the proposal
would not have an adverse effect on existing or
potential competition, nor would it increase the
concentration of banking resources or have an
adverse effect on other banks in the relevant mar-
ket. Therefore, the Board concludes that the com-

TAIL banking data are as of Junc 30, 1473,

petitive considerations are consistent with approval
of the application.

The future prospects of Applicant are primarily
dependent upon the financial resources of Bank.,
Bank is presently in a sound financial condition
with a capital to assets ratio of 8 per cent. Appli-
cant proposes 1o service the debt it will assume
incident to this proposal over a 10 ycar period
through dividends from Bank averaging 48 per
cent of Bank's carnings. In light of Bank's past
carnings and its anticipated growth, the projected
carnings of Bank provide Applicant with the nec-
essary financial flexibility to meet its annual debt
scrvicing requirements while maintaining an ade-
quate capital position for Bank. Moreover, the
principals of Applicant appear to have the inde-
pendent financial resources and have expressed the
willingness to maintain Bank’s capital at accept-
able levels throughout the debt retirement period.
The managerial resources of Applicant and Bank
are considered satisfactory and the future prospects
for cach appear favorable. Thus, the consid-
erations relating 10 the banking factors are con-
sistent with approval of the application.

Although consummation of the proposal would
cffect no changes in the services offered by Bank,
the considerations relating to the convenience and
necds of the community to be served are consistent
with approval of the application. It is the Board’s
judgment that the proposed transaction would be
in the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be madc (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
cffective date of this Order, unless such period
is extended for good cause by the Board or by
the Fedeal Reserve Bank of Minneapolis pursuant
to delegated authority.

By order of the Board of Governors, effective
July 1, 1974.

Voting for this action: Governors Sheehan, Bucher and
Holland. Voting against this action: Governors Brimmer, and
Wallich. Absent and not voting: Chairman Burns and Governor
Mitchell.

(Signed) CHESTER B. FELDBERG,

[SEAL] Secretary of the Bourd.
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DISSENTING STATEMENT OF
GOVERNORS BRIMMER AND WALLICH

We would deny the application of First Dakota
Bancorporation to beconie a bank holding com-
pany through the acquisition of West Fargo State
Bank. In our judgment, Applicant would not have
the necessary financial flexibility to service the
debt it would incur as part ol this transaction
without adversely aftecting the capital position of
Bank.

With respect to questions of acquisition debt and
debt-cquity ratios, the Board has been relatively
liberal in the standards it has applied in cases
where a current or prospective owner-chiel execu-
tive is establishing, or has established. a one-bank
holding company 1o hold the direct equity interest
in his bank. ELsscatially, this type ol transaction
involves the transier of the owncership ol a bank
10 a corporation owned by the same individuals,
In effect, control of the subject bank and its
operations remain unchanged. In the present ap-
plication. the transaction does not involve an
owner-chief exccutive situtation. Upon consum-
mation of the proposed transaction. the present
sharcholders of Bank would not be the share-
holders of Applicant. The proposal contemplates
the purchase by Applicant of Bank’s shares from
the present owners and thereafter replacing five
ol Bank's current directors with Applicant’s five
shareholders. In fact, only one sharcholder of
Applicant would be an active oflicer of Bank.
Under such circumstances, we do not believe that
the principals of Applicant (who are really inves-
tors) should be alflforded the more liberal debt-eq-
uity treatment of a mere chunge from individual
to corporate ownership.

Turning to the financial aspects of the proposal,
we find that Applicant’s carning prospects are
entirely dependent upon the carnings of Bank. In
this regard, Applicant expects to service its acqui-
sition debt over a [0-year period through Bank
dividends averaging 48 per cent of Bank’s pro-
jected net income and through savings realized by
the holding company from filing consolidated in-
conte tax returns. The projected carnings for Bank
do not, in our view, provide Applicant with the
necessary financial Nexibility (o meet its annual
debt servicing requirements as well as any unex-
pected problems that might arise at Bank. lur-
thermore. Bank's payment of the projected divi-
dends necessary 1o retire Applicant’s substantial
acquisition debt could inhibit growth in Bank’'s
capital, unless lTuture carnings have been accu-

ratcly estimated. These financial requirements of
Applicant could place an undue strain on Bank.
Therelore, it is our judgment that such financial
considerations warrant denial of the application.

For these reasons. we believe the proposed
transaction is not in the public interest and should
be denied.

LANDMARK BANKING CORPORATION
OF FLLORIDA,
FORT LAUDERDALL, FLLORIDA

ORDER APPROVING ACQUISITION OF BANK

Landmark Banking Corporation of Florida, Fort
Lauderdale, Florida, a bank holding company
within the meaning of the Bank Holding Company
Act, has applied for the Board's approval under
§ 3(ax3) of the Act (12 U.S.C. 1842(a)3)) 10
acquire 80 per cent or more of the voting shares
of First National Bank of Scminole, Pinclas
County. Florida (‘**Bank’).

Notice of the application, altording opportunity
for interested persons 1o submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the application and all comments
received have been considered by the Bourd in
light of the Tactors set forth in § 3(¢) of the Act
(12 U.S.CL 1842(cey.

Applicant is the cighth fargest holding company
in Florida, and controls 14 banks with aggregate
deposits of $616 million, representing 3 per cent
ol the total deposits in commercial banks in the
State. ! Acquisition of Bank ($8.1 million in de-
posits) would not signiticantly increase Applicant’s
share of total deposits in commercial banks in
Florida, and its rank among banking organizations
in Florida would not change.

Bank 1s located in the South Pincllas County
banking market, where it controls less than | per
cent of the total deposits in commercial banks and
ranks twenty-third out of 29 banks. In the relevant
market, Applicant controls two banks: Union Frust
National Bank (“*Union Bank™’) (deposits of
$155.5 million) and American Bank? (deposits of
$4.6 million), both of St. Petersburg. Through
these two subsidiary banks, Applicant controls
about 14 per cent of the total deposits in commer-

'Banking data are as of June 30, 1973, and reflect holding,
company acquisitions approved through June 30, 1974,

2 Applicant received approval 1o indirectly acquire shares of
American Bank by Board order of September 18, 1973 ap
proving Applicant’s acquisition ot North American Mortgage
Corporation.
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cial banks in the market and ranks as the third
largest banking organization thercin. Upon acqui-
sition of Bank, Applicant would increase its share
of markct deposits by less than | percentage point,
and would become the sccond largest banking
organization in the market.

Bank is located approximately 12 miles from
Union Bank and 5.5 miles from American Bank.
It appears that Bank derives some deposits from
the arcas served by Union Bank and by American
Bank, and that Union Bank and American Bank
cach derive some deposits from Bank’s service
arca, Although Applicant’s acquisition of Bank
would climinate some existing competition  be-
tween Bank and Applicant’s existing subsidiary
banks, in the context of the banking structure in
the relevant macket the elimination of such com-
petition is not regarded as significant. The market
is not highly concentrated, and there are a large
number of alternative competing banking organi-
zations, including subsidiaries of the four largest
Florida bank holding companies available in the
market. Morcover, it does not appear that Appli-
cant would gain a dominant position in the market
following consummation of this proposal. Appli-
canl’s nonbanking subsidiary, North American
Mortgage Company, derives only a small amount
of business from the relevant market and Bank
and North American Mortgage Company com-
bined arc minor factors in mortgage banking in
the relevant marketl. Accordingly, the Board con-
cludes that competitive considerations with respect
0 cxisting competition are consistent with ap-
proval of this application.

While Applicant could expand in the relevant
nwarket de novo, Bank is not a substantial compel-
itor in the market and as noted above, Applicant’s
competitive position in the market will not be
substantially affected through its acquisition of
Bank. Morcover, in view of the distances separat-
ing Bank from Applicant’s cxisting subsidiary
banks, the large number of banks in the market,
and Florida’s restrictive branching laws, the Board
concludes that consummation of the proposed ac-
quisition would not significantly decrease the po-
tential for increased competition in the market,

The financial and managerial resources and fu-
ture prospects of Applicant, its present subsidiary
banks, and Bank are generally satisfactory, and
consistent with approval of the application. Appli-
cant proposes to expand the range of services
presently offered by Bank to include trust services
and a drive-in facility. In addition, afliliation with
Applicant would enable Bank to expand its [ending
scervices. Therefore, considerations relating to the

convenienee and needs of the community to be
served lend some weight toward approval of the
application. It is the Board’s judgment that the
proposed acquisition would be in the public inter-
est and that the application should be approved.

On the basis of the record, the application is
approved for the reasons sumniarized above, The
transaction shall not be made (a) before the thir-
ticth calendar day following the effective date of
this Order or (b) later than three months after the
cffective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Atlanta pursuant to
delegated authority.

By order of the Board of Governors, clfective
July 31, 1974.

Voting for this action: Governors Bucher, Holland, and
Wallich. Voting against this action: Governors Brimmer and
Sheehan. Absent and not voting: Chairman Bumns and Gover
nor Mitchell.

(Signed) Cuester B, FELDBERG,
[stAat] Secretary of the Board.
DISSENTING STATEMENT OF
GOVERNORS BRIMMER AND SOEENAN

We would deny Applicant’s proposal to acquire
Bank. We belicve that approval of the application
would have adverse effects on competition within
the relevant market. In the absence of consid-
crations relating to the convenience and needs of
the communities to be served which would owt-
weigh such adverse effects, the proposal should
be denied.

Through its subsidiaries (American Bank and
Union Bank), Applicant already controls about 14
per cent of the deposits in the South Pinclias
County banking market and ranks as the third
largest banking organization in the market. The
record indicates that Bank competes directly with
both American Bank and Union Bank. In our
view, consummation of the proposal would elimi-
nate substantial ¢xisting competition.

We are also concerned about the effects of
Applicant’s proposal on competition in the rele-
vant market in the future. The South Pincllas
County banking market has grown substantially in
the last several years, and it appears that the arca
will continue to experience such growth in the
future. Six new banks have successfully entered
the market in the last five years and, at present,
the population per banking oflice and per capita
deposits in the market are higher than the State
average. Bank, which opened for business in late
1972, has already become a meaningful competitor
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to the other banking institutions in the market.
Applicant’s  subsidiary,  American  Bank, also
began operations in late 1972 and is located only
5'2 miles from Bank. In addition to removing a
direct competitor from the market, Applicant’s
acquisition of Bank would foreclose the possibility
of competition developing between the institutions
in the future. Morcover, since Buank is once of only
two remaining institutions available for acquisi-
tion, approval of the proposal would virtually
climinate the possibility of entry into the market
by other organizations, These adverse effects on
competition are even more serious because Appli-
cant is already substantially represented in the
market as the third largest banking organization,
and it possesses the resources and expertise 1o
expand de novo in this market. In view of the
above, we believe Bank should be preserved as
an independent competitor or as an entry vehicle
for a banking organization not yet represented in
the market.  Accordingly, we believe that the
Board’s approval will have scrious adverse eflects
an competition within the relevant marcket.

The Bank Holding Company Act requires the
Board to deny any acquisition ““whose elfeet in
any sections of the country may be substantially
1o lessen competition’ unless the adverse compet-
itive effects are clearly outweighed in the public
interest by considerations relating to the conven-
ience and needs of the communities to be served.
We belicve the asserted benefits to the public are
not significant because numerous competing insti-
tutions in the market already provide such services
to customers, and several other banking organi-
zations that could acquire Bank would be able to
provide such benefits without adverse effects on
competition.

For these reasons, we would deny the applica-
tion.

MERCANTILE BANKSHARES
CORPORATION,
BALTIMORE, MARYILAND

ORDER APPROVING ACQUISITION OF BANK

Mercantile Bankshares Corporation, Baltimore.
Maryland, a bank holding company within the
meaning ol the Bank Holding Company Act, has
applied for the Board's approval under § 3(a)(3)
of the Act (12 1L.S.C. 1842(a)(3)) o acquire up
to 100 per cent, but not less than 80 per cent,
of the voting shares of The irst National Bank
of Southern Maryland of Upper Marlboro, Upper
Marlboro, Maryland (**Bank’’).

Notice of the application, affording opportunity
for mterested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act and all comments and views received
have heen considered by the Board in light of the
factors set forth in § 3(c) of the Act (12 U.S.C.
1842(c)).

Applicant controls 10 banks with aggregate de-
posits of $542 million, representing about 7 per
cent of the towal deposits of commercial banks in
the State.! It ranks as the sixth largest banking
organization in Maryland and controls, in addition
to its 10 banks, two nonbanking subsidiarics. One
of the subsidiaries is engaged in mortgage finane-
ing and servicing and the other is engaged in
commercial, specialized consumer and  second
mortgage lending. factoring, lease linancing and
toan servicing, Upon acquisition of Bank (361
million in deposits), Applicant would increase its
share of State deposits by .8 of a pereentage point
and its rank among banking organizations would
not change.

Bank's head oflice and six of ity seven braaches
are located in Prince George's County. Maryland,
and its seventh branch is located in the adjoining
Anne Arundel County. With deposits of $61 mil-
lion, Bank controls | per cent of the total deposits
in commercial banks in the Washington, D. C.
SMSA (the relevant banking market). In addition,
Bank ranks as the eighth largest of twenty-three
competing banking organizations in the Prince
George's-Montgomery County arca, holding about
4 per cent of 1he total deposits therein. Applicant
controls three subsidiary banks that are headquar-
tered within this two-county arca, and they hold
about 3 per cent of the total deposits in that arca.
Through its banking subsidiaries, Applicant also
controls approximately 1.3 per cent of the deposits
in the Washington, ). €. SMSA. Bank is located
about [0 miles from Applicant’s closest existing
subsidiary banking oflice, and there does not ap-
pear to be any signilicant existing competition
between Applicant’s subsidiaries and Bank. Upon
consummation of this proposal Applicant would
beecome the eleventh largest banking organization
in the relevant market and the fourth largest bank-
ing organization in the Prince George’s-Mont-
gomery County area. However, cach of the en
largest Maryland banking organizations have of-
lices in the two-county arca, and Applicant would

TAIL other banking, Jdata are as of December 34, 19730 and
reflect bank holding company formations and acquisitions ap
proved by the Board throupgh April 30, 1974,
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control substantially less deposits than the larger
banking organizations represented in the two-
county arca and in the market. In view of the large
number of competing banks and the distance
separating banking offices, it appears that no sig-
nificant potential competition between Applicant
and Bank would be eliminated upon consumma-
tion of the proposal. The Board concludes that
competitive considerations are consistent with ap-
proval of the application.

The financial and managerial resources and
prospects of Applicant, its subsidiarics and Bank
are all regarded as satisfactory and consistent with
approval of the application. Although there is
nothing in the record to indicate that the banking
needs of the area are not presently being served,
Bank’s affiliation with Applicant would give it
access to Applicant’s resources and its managerial
and financial expertise, thus cnabling Bank to
become more aggressive and competitive for larger
loans in the arca. Considerations relating to con-
venience and needs of the community are consist-
ent with approval of the application. It is the
Board’s judgment that the proposed acquisition
would be in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the effective date of
this Order, or (b) later than three months after the
clfective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Richmond pursuant
to delegated authority.

By order of the Board of Governors, effective
July 15, 1974.

Voting for this action: Chairman Burns and Governors
Sheehan, Bucher, Holland, and Wallich. Voting against this
action: Governors Mitchell and Brimmer.

(Signed) CursTer B. FrlLDBERG,
[SEAL] Secretary of the Board.
DISSENTING STATEMENT OF
GOVERNORS MITCHELL AND BRIMMER

We would deny the application of Mercantile
Bankshares Corporation to acquire The First Na-
tional Bank of Southern Maryland of Upper Marl-
boro (“"Marlboro Bank’'). In our view, consum-
mation of the proposal would have serious adverse
effects on future competition between Applicant
and Marlboro Bank that are not outweighed in the
public intcrest by considerations relating to the

convenience and needs of the communitics to be
served. We are also concerned with the significant
increase in the concentration of banking resources
which would result from the proposal  within
Prince George’s County, a region within the
Washington, D. C. SMSA banking market.

The main thrust of this proposed acquisition will
be felt in Prince George's County where six of
Marlboro Bank’s seven oftices are located and two
of Applicant’s subsidiary banks arc headquartered.
Within the county areca, Applicant is the fifth
largest banking organization and holds 6.2 per cent
of total deposits; Marlboro Bank holds 7.3 per cent
of such deposits and is the fourth largest banking
organization.  Upon  consummation, Applicant
would become the third largest banking organi-
zation in Prince Georges County with total depos-
its of $138 million -representing 13.5 per cent of
total deposits for the county. Furthermore, the
proposcd acquisition would result in Applicant—
along with the first and second largest of the 13
banking organizations represented in the county-
holding 74 per cent of total deposits for the Prince
George’s arca. In view of the market conditions,
it appears important that Applicant’s ¢xpansion
through acquisition in the Washington, D. C.
banking market should not be permitted 10 be
concentrated in the Prince George's County arca.

It appears to us that some existing competition
between Applicant’s offices and those of Marlboro
Bank would be eliminated by consummation of
this proposal, and we believe that forceful compe-
tition between these banking offices would develop
in the near future in this rapidly growing arca.
The Board’s recent denial of an application to
acquire a bank in Frederick County, adjacent to
the Washington . C. SMSA, was based upon
the foreclosure of potential competition within a
county area.' In our judgment the same issues
confront the Board in the present application. In
our opinion, the prospect of Marlboro Bank de-
veloping into a meaningful competitive force in
the county is highly promising. The present ac-
quisition would seriously diminish this opportu-
nity.

The total deposits of Marlboro Bank have in-
creased by 50 per cent during the period from
January I, 1969, through Dccember 31, 1973 its
resources have increased by 54 per cent and total
capital accounts have increased by 70 per cent

TApplication by Suburban  Bancorporation,  Hyattsville,
Maryland, to acquire Farmers and Mechanics National Bank,
Frederick, Maryland, 59 Federal Reserve Buitenin 825,
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during this same period. As indicated by these
data, Marlboro Bank has experienced rapid growth
over the last several years, which demonstrates
that it is effectively competing within the relevant
arcas. It is apparent that, in the absence of this
proposat, Marlboro Bank could develop into a
more meaningful source ol competition not only
within the Prince George’s County arca but also
in the Washington, ID. C. SMSA banking market.
In our opinion, the anticompetitive cffects of this
proposal are not outweighed by ““the probable
cffect of the transaction in meeting the conven-
icnee and needs of the community 1o be served.””
We do not believe that Applicant’s  ability to
cnhance Marlboro Bank’s capacity to become
more aggressive and competitive for larger toans
in the arca is sufficicut grounds for outweighing
the significantly adverse cifect this proposal would
have on arca competition. Morcover, we fecl
strongly that the proposed acquisition would in-
crease the regional concentration of banking re-
sources in Prince George’s County. Accordingly,
we would deny the present application.

TEXAS COMMERCE BANCSHARES, INC.,
HOUSTON, TEXAS

ORDER APPROVING ACQUISITION OF BANK

Texas Commerce Bancshares, Inc., Houston,
Texas, a bank holding company within the mean-
ing of the Bank Holding Company Act, has ap-
plied for the Board’s approval under § 3(a)(3) of
the Act (12 U.S.C. 1842@u)3)) to acquire 100 per
cent (less directors’ qualifying shares) of the vot-
ing sharcs of the successor by merger to Arlington
Bank and Trust, Arlington, Texas (**Bank’’). The
bank into which Bank is to be merged has no
significance except as a means to facilitate the
acquisition of Bank. Accordingly, the proposed
acquisition of the successor organization is treated
herein as the proposed acquisition of the shares
of Bank,

Notice of the application, affording opportunity
{or interested persons to submit comments and
views, has heen given in accordance with § 3(b)
of the Act. The time for liling comiments and views
has expired. and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(¢)).

Applicant, the fourth largest multi-bank holding
company in Texas, presently  controls  fifteen

banks' with aggregate deposits of approximately
$1.787 million, representing 5.14 per ceat of the
total commercial bank deposists in Texas.? Ap-
proval of the present proposed acquisition would
not result in a significant increase in the concen-
tration of banking resources in Texas,

Bank is situated in Arlington, Texas, within the
Dalias banking market arca (approximated by the
Dallas RMA). Bank has deposits of $84 million,
representing a 1.2 per cent share of market depos-
its, and is the cighth largest of 113 banks in the
market. Approval of the application would have
no adverse cffects on competition in the Dallas
banking market. Consummation of the proposed
acquisition would increase Applicant’s share of
total commercial bank deposits in the Dallas
banking market from 0.8 to 2.0 per cent, an
increase which would not represent a substantial
degree of further concentration of Applicant’s de-
posits in the market. Applicant’s nearest subsidiary
to Bank, which is also in the Dallas banking
market, is located some 22 miles to the northeast.
There is no substantial existing competition be-
tween Bank and any of Applicant’s subsidiaries,
nor is there a reasonable probability of substantial
competition developing in the future, in view of
the distances involved, the number of intervening
banks, and Texas™ restrictive branching laws. Re-
moval of Bank as an independent bank and a
potential vehicle for entry into the market would
not have a significantdy adverse effect on potential
competition since three remaining banks in the
immediate arca and many small remaining banks
in the market could serve as a means of entry into
the market by other organizations. Bank’s rela-
tively small share of market deposits also contrib-
utes to the conclusion that the proposal would not
have uny adverse effect on potential competition.

"The Bourd™s Orders of August 31, 1972, and November
28, 1972, approving the acquisition of certain banks by Appli
cant require, respectively, Applicant to divest all interest in
Beaumont State Bank, Beawmont, ‘Uexas, by October 12, 1974,
and all interest in Permian Bank and ‘Trust, Odessa, ‘Texas,
by January 8, 1975,

AN deposit tigures are as of June 30, 1973, and bank holding
company statistics refleet holding company  tormations and
acquisitions upproved by the Bowd of Governors to the date
of May t, 1974, Subsequent (o the latter date. the Board has
approved Applicant’s proposed acquisition of Southeast Bank,
Houston, Texas; and the Pederal Reserve Bank of Dallas,
acting pwrsuant to delegated authority for the Board, has
approved Applicants proposed acquisitions of three de novo
banks in Houston, Texas, Plaza Commerce Bank, Commerce
Medical Bank. and Westwood Conunerce Bank: Guaranty
Nationpal Bank and Trust Company of Corpus Christi, Corpus
Christi, Texas; Union Bank of Fort Worth, Fort Worth, Texas;
and First National Bank of Hurst, Hurst, Texas.
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Accordingly, the Board concludes that competitive
considerations arc consistent with approval of the
application.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiaries, and
Bank arc regarded as generally satisfactory and
consistent with approval. The afliliation of Appli-
ant with Bank would enhance Bank’s ability to
meet the expanding banking needs resulting from
the accelerating growth of both the residential and
commercial segments of Arlington, as well as
enable Bank to strengthen its trust and investment
services and to provide cffective real estate, mort-
gage warchouse and construction financing. Ac-
cordingly. considerations related to the conven-
ience and needs of the community to be served
lend some weight toward approval. 1t is the
Board’s judgment that the proposed acquisition is
in the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day flollowing the cffective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of Dallas pursuant to
delegated authority.

By order of the Board of Governors, effective
July 23, 1974.

Voting for this action: Governors Brimmer, Shechan,
Bucher, Holland, and Wallich. Absent and not voting: Chair-
man Burns and Governor Mitchell.

(Signed) CHesTER B, FELDBERG,
|sEAL] Secretary of the Board.
CONCURRING STATEMENT OF

GOVERNOR BRIMMIR

While [ voted to approve the application by
Texas Commerce Bancshares to acquire the Ar-
lington Bank and Trust Company, Arlington,
Texas, it should be noted that the proposal can
be distinguished from several recent cases in Texas
denied by the Board. In cach of those cases, one
of the largest holding companices in the State was
attempting to acquire once of the largest banks in
an important banking market in the State.' As
indicated previously, such proposals, it approved.

'See for example, Board Orders at 1974 Federal Reserve
Buni N 43, 290, and 450.

would result in increasing the alrcady substantial
size disparity between the State’s largest banking
organizations and the smaller holding companies
developing in the State. The net result of this trend
would be a banking structure in which a few large
organizations would control the largest banks in
almost every important city in the State. This type
of banking structure, in my view, tends to stifle
banking competition throughout the State.

The present acquisition would not have the
substantially adverse cffect on competition noted
in those previous cases. Although the fourth larg-
est banking organization in Texas, Applicant is
not the largest banking organization in the Dallas
banking market, a market dominated by two larger
organizations holding collectively over 50 per cent
of total market deposits. In absolute terms the bank
to be acquired in the present case is a relatively
large bank; howcever, it holds only 1.2 per cent
of total market deposits and ranks as the market’s
cighth largest bank. Furthermore, in the context
of the Dallas banking market, the removal of Bank
as an independent organization would not inhibit
entry by other holding companies since there re-
main many independent banks which are available
for acquisition. Thus, the cffects of the proposal
on potential competition in the Dallas market do
not appear to be significant.

For the foregoing reasons and on the basis of
the record, T voted to approve the application,

ORDERS UNDER SECTION 4 OF
BANK HOLDING COMPANY ACT

THE ALABAMA FFINANCIAL GROUP, INC.,
BIRMINGHAM. ALLABAMA

ORDER APPROVING APPLICATION TO LNGAGE DE
Novo IN CERTAIN INSURANCE AGENCY ACTIIVI-
TIES

The Alabama Financial Group. Inc..' Bir-
mingham, Alabama (**Applicant™), a bank hold-
ing company within the meaning of the Bank
Holding Company Act, on February 24, 1972,
applied to the Federal Reserve Bank of Atlanta
for approval, under § 4(c)(8) of the Act, as
amended, and § 225.4(a)(9) of the Board’s Regu-
lation Y (12 CFR 225.4(a)(9)), to engage de novo
in certain insurance agency activities at various
locations in Alabama at which Applicant or its

YIn April, 1974, Applicant’s corporate name was changed
to Southern Bancorporation.
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banking and bank-related subsidiaries are other-
wise engaged in business, through an insurance
agency subsidiary ("Agency™) o be formed by
Applicant.

Applicant proposes through Agency to act as
insurance agent or broker with respect to:
L. Allinsurance for Applicant and iis subsidiaries.
2. Any insurance to protect assets financed by

Applicant and its subsidiaries and other insur-

ance calculated to protect the lender’s ability

to obtain repayment of loans including:

a. fire and extended coverage insurance

b. use and occupancy insurance

¢. business interruption insurance

d. Tiability insurance

¢. homecowners insurance

. performance bonds connected with con-

struction loans

£. boiler and machinery insurance

h. fidelity insurance

i. theft insurance

. collision and comprehensive insurance

k. surcty bonds

[. marine property insurance
3. Any insurance the purpose of which is to pro-

vide loan or repayment funds in the event of

loss of income or other inability to repay debt

tncluding:

a. credit hife and credit accident and health
insurance

b. mortgage life or mortgage guaranty insur-
ance

4. Convenicnee insurance within the limitations
of Regulation Y.

5. A full line of general insurance at offices 1o
cated in communities having less than 5,000
population.

Applicant proposes to sell such insurance only
in connection with extensions of credit or the
provision of other financial services, or as a matter
of convenience to the purchaser within the limits
of Regulation Y, or in communitics with fess than
5.000 population. The sale of certain types of
insurance is an activity that has been determined
by the Board to be closely refated to banking (12
CIR 225.4(aj(9)}).

Notice of the application was published in the
communitics to be served in accordance with §
225.4(b)(h of the Board's Regulation Y. Objec-
tions 1o the application. requesting a hearing and
secking permission o intervene., were filed by the
National Association of Insurance Agents
(“"NAIA™), the Alabama Association of [nsurance
Agents (C"AAIAM), the Independent  Insurance
Agents of Birmingham ("ITAB"). and U.S. Fi-

delity and Guaranty Company ("USF&G™). On

March 29, 1972, the Federal Reserve Bank ol

Atlanta stayed the proceeding and requested that

the Board act directly on the application.

By order dated March 6. 1973, the Board
directed that a formal hearing be held on the
subjecer application, as well as 21 other pending
applications by bank holding companics to engage
in certain insurance agencey activities (38 Federal
Register 6441), before a designated Administra-
tive Law Judge (*Law Judge™ ). In addition to
the parties designated above, othier partics sought
and were granted perntission to participate in the
proceeding, including the American Bankers As-
sociation (**ABA™"). National Association of Cas-
ualty & Surety Agents ("NACSA'™), and the
Committee 1o Preserve Consumer Options
(*CPCO™), an association of 28 banking mstitu-
tions including most of the applicant bank holding
companies in other docketed insurance agency
applications then pending before the Board.

Lollowing a prehearing conference in Washing-
ton, D. €., on March 27, 1973, a public hearing
was held on this application in Atlanta, Georgia,
on June 25-26, 1973.%2 The hearings and related
proceedings have been conducted in accordance
with the Board’s Rules of Practice for Formal
Hearings (12 CFR 263).

In a Recommended Decision of February 7,
1974, the Administrative Law Judge concluded
that the cvidence supported a partial approval of
the application and recommended:

(1) That the application of the Alabama Financial
Group be granted with respect to proprietary
and employee insurance and for credit life,
health and accident and mortgage redemption
insurance but denied as to all other forms of
insurance in Birmingham, Dothan and Marion
County, Alabama.

(2) That the application be granted as to credit-

related insurance agency sales except surety

bonding 1o customers of banking and non-
banking afliliates located in Huntsville, Mobile
and any other arca in which a banking subsid-
iury may be acquired in which said subsidiary
controds ess than {5 per cent of local deposits.

That. in those respects in which the application

is granted, the authorization be subjeet to

appropriate anticoercion statements to be fur-

(3

2 Board cotnsel participated in the hearing in o nonadversary
cupacity but ook no position with respect to the merits of
the applicanon (12 CEFR 263.6x0)).
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nished for exccution by loan/insurance cus-
tomers as part of their applications.

The Board, having considered the exceptions
taken to the Recommended Decision by the
various parties and the entire record, and having
determined that the Administrative Law Judge’s
findings of fact, conclusions, and order, as modi-
fied and supplemented herein, should be adopted
as the findings, conclusions, and order of the
Board, now makes its findings as to the facts, its
conclusions drawn therefrom, and its order.

Applicant controlled four banking subsidiarics
as of December 30, 1972, with aggregate deposits
of $676.8 million. These subsidiaries were located
in Jefferson, Houston, Madison and Mobile
Countics. Applicant predicts that its proposed
agency will generate approximately $200,000 in
annual premiums from the requirements of the
holding company and its subsidiaries, and approx-
imately $600,000 in annual premiums from the
sale of credit life and credit accident and health
insurance. Applicant stated that it was unable to
make reasonable projections of premium income
from the sale of other types of insurance.

The principal issues before the Board that arise
from this application are: (1) whether the proposed
insurance agency activities arc permissible activi-
ties under § 225.4(a)(9) of Regulation Y and are
therefore so closcly related to the business of
banking or managing or controlling banks as to
be a proper incident thereto; (2) whether perform-
ance of the proposed activitics can reasonably be
expected to produce benefits to the public such
as greater convenience, increascd competition, or
gains in efliciency, and (3) whether such benefits
to the public outweigh possible adverse effects
such as undue concentration of resources, de-
creased or unfair competition, conflicts of interests
or unsound banking practices. The Board has
previously determined by Regulation (12 CFR
225.4(a)(9)) that the following activities arc so
closely related to banking or managing or control-
ling banks as to be proper incident thereto.?

(9) acting as insurance agent or broker in of-
fices at which the holding company or its subsidi-
aries are otherwise engaged in business (or in an

*The Board’s Insurance Regulation was adopted after notice
of proposed rule-making and following receipt of comments
on the substance of the proposed regulation. The insurance
activities authorized by the regulation are those that are orga-
nizationally and physically integrated into the operations of
the bank holding company. The Board's decisions in this area
prior to the 1970 Amendments to the Act are gencerally to the
same effect (see, for example, Otto Bremer Company 1959
F.R. Buil. 892; First Bank Stock Corporation 1959; F.R.

Burr. 917; and United Virginia Bancshares, Inc,, 1970 F.R.
Buii.. 599.)

office adjacent thereto) with respect to the follow-
ing types of insurance:

(i) Any insurance for the holding company and
its subsidiaries;

(ii) Any insurance that (a) is dircctly related to
an extension of credit by a bank or a bank-rclated
firm of the kind described in this regulation, or
(b) is directly related to the provision of other
financial services by a bank or such a bank-related
firm, or (¢) is otherwise sold as a matter of con-
venience to the purchaser, so long as the premium
income from sales within this subdivision (ii)(c)
does not constitute a significant portion of the
aggregate insurance premium income of the hold-
ing company from insurance sold pursuant to this
subdivision (ii);

(iii) Any insurance sold in a community that
(a) has a population not exceeding 5,000 or (b)
the holding company demionstrates has inadequate
insurance agency facilities.

Upon reviewing the legislative history to the
1970 Amendments to the Bank Holding Company
Act, the Law Judge concluded that ‘*the Congress
clearly had credit-related insurance agency sales
in mind as an enterprisc closely related to banking
subject, however, to surviving the gamut of a nct
public benefits test. . . > page 17. The Board’s
own understanding of the legislative history to the
1970 Amendments is consistent with that of the
Law Judge and formed the basis upon which the
above-described Insurance Regulation was pro-
mulgated. Although no precise guidelines were
given the Board for making its determination of
those activities which are closely related to bank-
ing, the legislative history of the 1970 Amend-
ments to the Bank Holding Company Act include,
as the Law Judge noted, references to sales of
credit-related insurance as cxamples of activities
closely related to banking. The Law Judge’s re-
view of the legislative history was described fully
in companion Recommended Decisions! to which
he referred in his Recommended Decision in the
instant matter. Indeed, in a companion Recom-
mended Decision issucd November 9, 1973, the

Members of both houses of Congress referred (o the Board’s
prior decisions during  the legislative debate o the 1970
amendments. A member of the Conference Committee, Senator
Bennett, stated: *'The Federal Reserve Board under the existing
language of § 4ci8) for the past 14 years has approved
insurance activities for bank holding companies and there was
no intent on the part of the Conference Committee to overrule
these past decisions™. Congressional Record 820645, De-
cember 18, 1970,

tRecommended Decisions Docket Numbers [A-3, 6, 7, 12,
and 13 issued November 9, 1973, pp. 15-22; Docket Numbers
IA-B, pp. 9-16 issued January 14, 1974,
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Law Judge found that ““the business of sclling
general insurance™ was an activity  so closely
related to banking as to be a proper incident
thereto. However, the Applicant in this proceeding
has not sought the Board’s prior approval to
operate a4 general insurance agency. Instead, Ap-
plicant listed tn its application those specific in-
surance coverages it contemiplated sefling and for
which prior Board approval is sought.

The insurance Applicant secks to sell under No.
(1) above (all insurance for® Applicant and its
subsidiarics) has been specifically permiitted under
§ 225.4(a)(9)(1) of the Board’s Insurance Regula-
tion. By a published Interpretation 1o this Regula-
tion, the Board has further indicated that it regards
the sale of group insurance for the protection of
employees of the holding company as insurance
for the holding company and its subsidiaries within
§ 225.4(0)(9)(i). However, NAIA argued that the
sale of group insurance and fidelity insurance on
employees would not be closely related to banking
where the cmployees pay part of the premiums.
Regardless of which party pays the premium, the
Board views the protection of a bank holding
company’s cmployees through group insurance as
a distinet benefit to the holding company itself.
Thus, the provision of group insurance protecting
a holding company’s cmployees is no less ““for
the holding company’™ than would be insurance
on real property owned by the holding company.
Accordingly, the Bourd finds that the sule of in-
surance for the holding company and its subsidi-
aries, including group insurance for the protection
of employces of Applicant, to be a permissible
activity under § 225.4()(9)(i) of the Insurance
Regulation.

Applicant sceks to sell various forms of insur-
ance under No. (2) above that protects the collat-
eral in which a subsidiary has a sceurity interest
as a result of an extension of credit. Included
among these coverages are physcial damage in-
surance on real estate and physical damage insur-
ance on personal property. Applicant contends,
and the Board so finds, that such coverages arc
directly related to an extension of credit within
the meaning of § 225.4()(9)ii)a) of the lasur-
ance Regulation. The exiension of credit on a
sccured Joan is founded upon the value of the
collateral securing the loan. Thus, insurance s
essential from the lender's standpoint to assure that
the value of the collateral will not be impaired
by physical damage. The financial nature of the
insurance transaction forms an integral function for
the borrower as well, since the presence or lack
of insurance protecting loan collateral is an essen-

tial element of the credit evaluation. "The evidence
of record confirms, in the Board’s view. that the
sale of insurance protecting the collateral securing
an extension of credit is directly related to such
extension of credit. The Board notes further that
this finding is in accord with its previously pub-
lished Interpretation (12 CIR 225.128) pertaining
to insurance that supports the lending transactions
of a bank or banking related firm in the holding
company system.

Applicant also sceks Board approval to scll
ltability insurance on both real and personal prop-
crty, as described above, when a subsidiary has
taken a security interest in such property as the
result of an extension of credit. It appears from
the cvidence of record that liability insurance is
generally sold in conjunction with or as part of
an insurance package with insurance that protects
the collateral sccuring an extension of  credit.
Thus, a “*packaged’ insurance policy, combining
liability insurance with insurance relating to phys-
ical damage on property purchased from loan
proceeds, fulitlls a legitimate need of the lender
and borrower alike at the time a loan is made.
Morcover, in the case of homeowner’s insurance,
it appears that it would not be cconomical for a
borrower to procure scparately the various cover-
ages customarily packaged in such a policy. The
Board concludes from alt the evidence of record
that the sale of lability insurance on both real and
personal property supports the lending transactions
ol a bank or bank-related firm in the holding
company system when it is sold to borrowers in
conjunction with or as part of an insurance package
with insurance protecting the collateral in which
the bank or bank-related firm has a security interest
and is a permissible activity within § 225.4(a)
(9)(ii)(a) of the Insurance Regulation.

Applicant has also requested permission to sell
surety bonds. Such bonds would include bid bonds
(guarantecing that a successful bidder on a build-
ing contract will enter into the contract), subdivi-
sion bonds (guaranteeing to a municipality that the
builder will make all required improvements) and
completion or performance bonds (insuring against
& maintenance contractor's failure to maintain its
obligation under a maintenance agreement). The
procurement of the coverages involved through
surely bonds has traditionally been a part of a
mortgage loan transaction. In the Board’s judg-
ment, a direct relationship exists between the sale
of surcty bonds and an extension of credit. Ac-
cordingly, the sale of surety bonds is, in the
Board's view, an activity within § 225.4(a)
(DNN1i)(a) of the Insurance Regulation.
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The Board finds. with three exceptions, that the
several types of insurance listed under No. (2)
above are cither property insurance or liability
insurance sold as part of a package with property
insurance on assets financed by Applicant and
therefore within § 225.4(a)9)(ii)a) ol the Insur-
ance Regulation. The exceptions are (1) use and
occupaney insurance, (2) business interruption in-
surance, and (3) fidelity insurance. Little or no
evidence was presented concerning these types of
insurance. Accordingly, there is insuflicient evi-
dence in this record upon which the Board may
conclude that any of the insurance noted in the
cxceptions above fall within § 225.4¢0)(9)(i)(a)
or (b) of the Insurance Regulation,

Applicant has requested prior Board approval
to engage in the sale of credit life, credit accident
and health, mortgage redemption and mortgage
guaranty insurance. With the exception of mort-
gage guaranty insurance, the Board has previously
determined by order® that the sale of these forms
of insurance was so closcly related to banking as
to be a proper incident thercto within the meaning
of § 225.4(a)(9) of the Insurance Regulation. The
previous f{indings of the Board concerning such
coverages are reaffirmed herein sinee such insur-
ance is often required to assure repayment of an
extension of credit by the holding company system
in the cvent of death or disability of the borrower.
Under these conditions, the Board finds that the
sale of such insurance is directly related to an
extension of credit. Mortgage guaranty insurance
is a form of credit risk insurance that serves to
protect the lender against loss of a specified per-
centage of a loan in the event of foreclosure and
sale of collateral. In this respect, it may be likened
to mortgage redemption insurance. The Board
thercfore concludes that the sale of mortgage
guaranty insurance is also within § 225.4(a)
(9)(ii)(a) of the Insurance Regulation.

Applicant also requests permission, under No.
(4) above, to scll insurance that is otherwise sold
as a malter of convenience to the purchaser, so
long as the premium income from sales within this
category does not constitute a significant portion
of the aggregate insurance premium income from
insurance sold in connection with loans or other
financial services. The sale of such insurance has
been expressly permitted by the Board under §

ASee Board Order of January 28, 1974, granting approval
to Worcester Bancorp, Inc., Worcester, Massachusetts, to
engage de novo in the sale of credit lite. credit accident and
health, and mortgage redemption insurance (1974 F.R. Bur .
393).

225.4(a)(9)ii)(¢) of the Insurance Regulation. The
Board does not regard this provision as being
designed to permit entry into the general insurance
ageney business but only permits the limited sale
of such insurance as a matter of convenience o
the purchaser.

Finally, Applicant has applied to sell general
insurance at offices located in communities with
a population not exceeding 5,000, This request is
clearly within § 225.4(a)(9)(iii)(a) of the Insurance
Regulation. One of the communities affected under
this request is the community of Hoover, Ala-
bama. [t is clear that the population of Hoover
does not exceed 5,000, The fact that Hoover is
situated within the Birmingham Standard Mectro-
politan Statistical Arca (©*SMSA’") does not pre-
vent this community from qualifying under the
provisions of § 225.4(2)(9)(1ii)(w) of the Insurance
Regulation. The provisions of 12 U.S.C.A. § 92,
pertaining to the powers of a national banking
association to engage in the insurance business in
a community the population of which does not
exceed 5,000 inhabitants, contain no such limita-
tion. Accordingly, the Board concludes that the
sale of general insurance in comununities with a
population not exceeding 5,000, including the
community of Hoover, is a permissible activity
within the Insurance Regulation.

In determining whether a particular activity is
a proper incident to banking or managing or con-
trolling banks, the 1970 Amendments to the Act
require the Board to ‘‘consider whether its per-
formance by an afliliate of a holding company can
reasonably be expected to produce benefits to the
public, such as greater convenience, increased
competition, or gains in efficiency, that outweigh
possible adverse eflects, such as undue concentra-
tion of resources, decreased or unfair competition,
conflicts of interests, or unsound banking prac-
tices™’. Each of these factors has been separately
considered by the Bourd in its determination
herein,

In the Board's view, it is reasonable to antici-
pate that approval of the subject application will
result in a benefit to the public in terms of greater
convenienee to the borrower. The ability of a
borrower to complete an entire credit-insurance
transaction al onc location is likely to result in
a considerable savings in time as well as eliminate
the duplication of certain informational require-
ments, Moreover, it appears from the record that
borrowers have often requested insurance from
Applicant’s banks in the past, and there is a present
demand for this added convenience.  Although
Applicant will initially have but one licensed agent
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at the head office of its lead bank, there would
appear to be some convenience, although to a
lesser degree, for borrowers at Applicant’s other
banking locations. Applicant intends to have its
loan officer contact the licensed agent to permit
the latter to obtain the necessary information to
complete the insurance transaction. The Board
therefore concludes that approvul of the instant
application would bring greater conveniences (o
the public, and that this factor supports approval
of the application.

Approval of the subject application is also likely
to result in some gains in cfficiency. Most of the
policies sold must, by Board Regulation, be di-
rectly related to an extension of credit or the
provision of other financial services oflered by
Applicant. Thus, some savings can be anticipated
through the reduction or even climination of ad-
vertising and solicitation expenses as the agent’s
customers will normally be referred to him by loan
officers. Efliciencies are also  likely to result
through Applicant’s ability to combine its insur-
ance and loan billing operations. It is the Board’s
judgment that such efliciencies will result in posi-
tive public benefits in terms of the service Appli-
ant will be able 1o olfer its borrower-insureds.

It is reasonable to anticipate some increased
competition among insurance agents in Alabama.
While it does not appear that Applicant can intro-
duce more than a minimum amount of price com
petition in those insurance agency markets that
Applicant centers, it would appear capable of in-
jeeting strong competition in such markets on the
basis of service. The added convenience of com-
pleting a credit-insurance transaction at one loca-
tion, discussed supra, is one of the competitive
means whereby Applicant may improve its service
to the public. The ready availability of the finan-
cial expertise which Applicant brings to its bor-
rower-insured will offer a new dimension to the
competitive scene. In addition, certain technical
cfliciencies in the data processing arca give Appli-
cant the capability of competing cflectively with
independent agents. Based on these and other facts
of record, it is the Board™s judgment that approval
ol the subject application will produce public ben-
ctits through increased competition among insur-
ance agents in local Alabama markers.

One of the possible adverse cffects which
Congress directed the Board to consider in deter-
mining whether a particular activity is a proper
incident to banking or managing or controlling
banks is the danger ol an unduce concentration of
resources. As noted in the Conference Report

accompanying H.R. 6778, this particular danger
“‘is enhanced whien concentrations of power are
centered about money, credit and other financial
arcas, the common denominators of the ccon-
omy.”” The share of commercial bank deposits
Applicant’s banking subsidiaries hold in local
Alabama markets does not establish an undue
concentration of resources in those markets. It
appears from the record in this proceeding that
there are numerous banking alternatives in Ala-
bama’s banking markets. Morcover, additional
competition in individual markets has resulted
from the expansion of the State’s bank holding
companics. Thus, the Board concludes that the
danger of an undue concentration of resources
which the Congress feared miight arise from bank
holding company entry into a particular nonbank-
ing activity is not present in this proceeding.
Accordingly, Applicant’s de novo entry into the
sale of those insurance coverages the Board has
found to be closely related to banking will not
disturb the present competitive relationships in
Alabama’s local banking markets.

Another possible  adverse  effect which  the
Congress directed the Board to consider in any
§ 4(e)(8) application concerned the danger of de-
creased or unfair competition. Since the law
Judge found in his Recommended Decision (hat
Applicant’s sale of the above-described insurance
coverages would encourage a practice of **volun-
tary tying,"”” he concluded that Applicant would
possess an unfair competitive advantage. Accord-
ingly, the Law Judge reconunended that Applicant
not be permitted to sell insurance in markets where
its banking subsidiarics hold maore than 15 per cent
of the total deposits in commercial banks. How-
ever, the evidence of record contains no specific
instances of a tying arrangement resulting fron
cither coercion or through a form of market power
that could lead 1o **voluntary tying.”” On the other
hand, there was testimony by Applicant’s witness
that insurance was not discussed until after a loan
had been closed with the possible exception of
commercial loans. This would lessen any pre-
sumed pressure on borrowers to tie their purchase
of insurance to their borrowing of funds. Also,
penetration figures for a bank-related insurance
ageney in North Carolina indicate that a very low
pereentage of sales of insurance relative to total
loans was obtained by that agency. The Board
notes that the concentration of deposits in com-
mercial banks in Alabama is not signtficantly dif-
ferent from that in North Carolina and that it is
therefore reasonable to anticipate a comparatively
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low penetration of insurance sales relative to total
loans for Applicant.t

Additionally, lenders other than commercial
banks operate in most of the local markets in
Alabama in which Applicant wishes to scll insur-
ance. For example, borrowers can obtain automo-
bile loans from sales finance companies, personal
loans from consumer finance companics and credit
unions, and mortgage loans from savings and loan
associations and mortgage bankers. Considering
these nonbank sources of credit together with the
several banking alternatives  available in local
markets in Alabama, the Board concludes that
Applicant’s entrance into the insurance business
will not create a possible danger of voluntary tying
by borrowers of their insurance needs to their
loans.

It is clear from this evidence of record that
Applicant does not possess that degree of market
power suflicient to create the danger ol voluntary
tying or that such a practice could become a
realistic threat. In view of the evidence of record
concerning the fear of voluntary tying, discussed
supra, the Board does not believe it should adopt
an arbitrary standard which would foreclose Ap-
plicant from selling insurance in arcas where its
banking subsidiarics possess more than 15 per cent
of deposits in commercial banks. Such a standard
would prevent Applicant’s sale of insurance in
many markets thereby negating the convenience
and benefits the Board has found exist. The public
would not be served well in that case. Accord-
ingly, it is the Board’s judgment that approval of
the subject application will not result in decreased
or unfair competition.

The Law Judge recommended in his decision
that ‘‘appropriate statements be included in all
insurance application forms furnished by affiliates
of the Applicant, in bold type above the borrower’s
signature, to the effect that the customer under-
stands the placement of such insurance is not
offered as a condition to the grant of credit, nor
is an inducement therefor. .7 The Board finds
that the cvidence in this record is not sufficient
to require such language.

The Law Judge also recommended as a condi-
tion of approval that language be added to insur-

“There is not a one-to-one relationship between an wnount
of penetration and an amount of voluntary tying in a particular
context  Rather, a given penetration figure determines  the
maximum amount of voluntary Iving that can possibly exist.
If the penctration tigure is low, as is the evidence presented
from North Carolina, then the voluntiry tying figure will he
low. The converse is not true; a high penetration fipure does
not by itself indicate a high amount of voluntary tying,

ance application forms indicating that ‘‘similar
insurance, not necessarily naming the lending in-
stitution as bencficiary, may be obtained from
independent agents or in licu thereof, that existing
insurance owned by the debtor may be assigned
to the bank™ (page 20). The Board has not re-
quired this specific condition before and the cvi-
dence in this record is insuflicient to demonstrate
a public need for such a requirement.

In considering the possible adverse cffect of
conflicts of interests that may arise through Appli-
ant’s entry into the proposed insurance agency
activities, the lLaw Judge found that a conlflict
existed in the “‘business ol surcty bonding.”” A
prerequisite that the bond purchaser secure a line
of credit from a lender in order to cstablish his
cconomic solvencey in the eyes of the underwriter
would tempt the banking afliliate. so the Law
Judge found, “‘to extend the necessary letter of
credit even though sound banking practice would
not so dictate.”” The Board does not find any
credible evidence ol record to support this conclu-
sion. Nor does the record support a conclusion
that lending affiliates ol the Applicant would risk
making an undesirable loan for the purpose of
selling the customer any other form of insurance.
Regulatory supervision of loans made by banking
affiliates of Applicant appears to provide a reason-
able safeguard against this possibility. Accord-
ingly, the Board finds that the adverse eftects that
might arisc from possible conflicts of interest are
not present in this application. In addition, a
review of the entire record indicates that no other
unsound banking practices would result from Ap-
plicant’s entry into the sale of the specified insur-
ance coverages. Therefore, it is the Board's judg-
ment that consummation of the proposed transac-
tion would not result in unsound banking practices.

The Board notes that NAIA has objected to the
exclusion by the Law Judge of certain testimony
of Mr. Harrison Houghton, a witness for NAIA,
The Board, after examining the record, concludes
that the Law Judge correctly exercised his discre-
tion in refusing to admit this testimony since it
was cumulative to other testimony in the record
and. morcover, irrelevant to many of the issues
involved in this application.

NAIA filed a motion to exclude Board personnel
who were involved in this hearing from partici-
pating “*in the making of the Board’s decision™
on this application. Since such personnel of the
Board did not participate in the decisional process,
the issue raised by the motion is moot.

Bascd on the foregoing and other considerations
reflected in the record, the Board has determined
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that the balance of the public interest lactors the
Board is required to consider under § 4(¢c)(8) is
favorable. Accordingly, the application is hereby
approved, subject 10 the conditions noted above.
This determination is further subject to conditions
set forth in § 225.4(c) of Regulation Y and to
the Board’s authority to require such modification
or termination of the activities of the holding
company or any of its subsidiaries as the Board
finds necessary to assure compliance with the
provisions and purposes of the Act and the Board's
regulations and orders issucd  thercunder or 1o
prevent evasion thereol, The transaction herein
approved shall be made not later than three months
after the effective date of this Owder ualess such
period is extended for good cause by the Board
or by the Federal Reserve Bank of Atlanta pursuant
to delegated authority.

By order of the Bouard of Governors., cflective
July 3, 1974.

Voting for this action: Vice Chairman Mitchell and Gover-
nors Brimmer, Sheehan, Bucher, Holland, and Wallich. Ab-
sent and not voting: Chairman Burns,

(Signed) CHrsTER B, PELDBERG,
(s1AL| Secretary of the Board.
FIRST NATIONAL HOLDING CORP.,
ATLANTA, GEORGIA
QORDER APPROVING ACQUISITION OF
MERIT FINANCE CORPORATION

First National Holding Corp., Atlanta, Georgia,
a4 bank holding company within the mcaning of
the Bank Holding Company Act, has applied for
the Board’s approval, under section 4(c)(8) of the
Act and § 225.4(b)(2) of the Board’s Regulation
Y, to acquire, through its wholly-owned subsidi-
ary, Dixic Finance Co., Inc., Atlanta, Georgia,
all of the voting shares of Merit Finance Corpora-
tion, Mobile, Alabama (**Merit™"). Merit engages
in the activities of making, acquiring or servicing
loans or other extensions of credit for personal,
family or houschold purposes, and acting as in-
surance agent or broker in selling credit life, credit
accident and health insurance and property damage
insurance for collateral supporting loans that arc
made by Mecrit. Such activities have been deter-
mined by the Board 1o be closely related to bank-
ing (12 CFR 225.4¢a)(1), (3) and (9)(ii)).

Notice of the application, affording opportunity
for interested persons 0 submit comments and
views on the public interest factors, has been duly
published (39 Federal Register 17593). The time
for filing comments and views has expired. The
application and all comments and views received
have been considered by the Board in light of the

public iaterest factors in § 4(cH8) of the Act (12
U.S.C. 1843(cK8)).

Applicant is the one-bank holding company
parent of The First National Bank of Atlanta,
Atlanta, Georgia, which holds deposits of $1 bil-
lion, representing 9.5 per cent of the total deposits
in commercial banks in Georgia.' Applicant also
controls nonbanking subsidiaries which engage in
consumer financing, mortgage banking, advising
a real estate investment frust, computer services,
personal property leasing, and factoring.

Merit, a subsidiary of Walter £, Heller Interna-
tional Corporation has total receivables of $23.2
million (as of June 30, 1973). Headquartered in
Mobile, Alabama, Merit has 56 offices located in
seven States: Alabama, Oklahoma, Georgia, In-
diany, Tennessee, Florida, and Louistana,

By arder of April 18, 1974, the Board denied
an application by Applicant to acquire shares of
Merit. In that order, the Board expressed concern
as to the effect consummation of the proposed
acquisition would have upon existing competition
for personal instalment loans in certain local mar-
kets in Georgia. In order fo eliminate any possible
adverse effects upon competition in markets pres-
ently served both by operating offices of Applicant
and of Merit, Applicant has modified the proposal
by applying to acquire all of Merit’s offices except
six Georgia oflfices which have been sold by
Merit's parent, Walter Ti. Heller International
Corporation. In view of the forcgoing, it appears
that consummation of the proposed transaction
would not have an adverse cffect on existing
competition in any market in Georgia. Applicant
does not presently compete in any geographic
market in which Merit competes, therefore, con-
summation of the proposed transaction would not
adversely affect existing competition in any rele-
vant market.

With respect to the question whether consum-
mation of the proposal would climinate any sig-
nificant competition in the future, the Board finds
that Applicant appears to possess both the re-
sources and expertise to enter the markets that are
presently served by Merit de novo. However, no
significant market served by Merit appears con-
centrated and the recent closing of certain of its
offices indicates that it is a weakening competitive
force. The Board therefore concludes that con-
summation of the proposal would have at the most
only very slight adverse effects with respect to the
elimination of probable future competition,

'Banking data are as ol June 30, 1973,
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Upon approval of this application Applicant
proposes to inject equity capital into Merit in order
to strengthen Merit’s capital position and make
available greater amounts of funds for lending in
the communities scrved. Applicant further pro-
poses to increase the efliciency of existing oflices
of Merit through centralized purchasing, advertis-
ing, and recordkeeping. Finally, Applicant pro-
poses to establish de novo oflices of Merit in
[ndiana, Oklahoma, and Tennessee, in arcas where
offices of Merit already exist, in order to maximize
the benefits of supervision,

There is no evidence in the record indicating
that consurmmation of the proposed transaction
would result in any undue concentration of re-
sources, unfair competition, conflicts of interests,
unsound banking practices, or other adverse ef-
fects on the public interest.

Based upon the foregoing and other consid-
erations reflected in the record, the Board has
determined, in accordance with the provisions of
§ 4(c)(8), that consummation of this proposal can
reasonably be expected to produce benefits to the
public that outweigh possible adverse effects. Ac-
cordingly, the application is hercby approved. This
determination is subject to the conditions set forth
in § 225.4(¢) of Regulation Y and to the Board’s
authority to requirc such modification or termina-
tion of the activities of a holding company or any
of its subsidiaries as the Board finds necessary to
assure compliance with the provisions and pur-
poscs of the Act and the Board’s regulations and
orders issued thereunder or to prevent evasion
thereof.

The transaction shall be made not later than
three months after the effective date of this Order
unless such period is extended for good causc by
the Board or by the Federal Rescerve Bank of
Atlanta.

By order of the Board of Governors, effective
July 31, 1974,

Voting for this action: Governors Shechan, Bucher, and
Wallich. Voting against this action: Governors Brimmer and
Holland. Absent and not voting: Chairman Burns and Governor
Mitchell.

(Signed) CHESTER B. FELDBERG,
[SEAL] Secretary of the Board.
DISSENTING STATEMENT OF
GOVERNOR BRIMMER

I dissent from the majority’s action in approving
this application of First National Holding Corp.
to acquire Merit Finance Corporation, The major-
ity has approved the revised proposal on the basis
that excluding six Georgia offices from the pro-

posal eliminates any adverse clfect that consum-
mation of the proposal would have on existing
competition.

However, unlike the majority, I believe there
are additional adverse factors weighing against
approval of the application. As 1 stated in my
Concurring Statement of April {8, [974, concern-
ing Applicant’s earlier proposal to acquire Merit,
Applicant has demonstrated that it possesses the
expertise to enter new markets de novo. Morcover,
[ belicve Applicant is one of the most likely
entrants into a number of markets now served by
Merit. In the absence of the proposed acquisition,
it scems probable that Applicant would expand de
novo into those markets where Applicant and Merit
do not presently compete. Accordingly, [ would
deny this application because the proposed acqui-
sition would have adverse effeets on probable
future competition.

Furthermore, as | previously stated, I believe
the trend by bank holding companies to trade
nonbanking subsidiaries among themselves should
be discouraged. Once a bank holding company is
serving a community through a nonbanking sub-
sidiary, the acquisition of that subsidiary by an-
other bank holding company would not generally
result in any net benetits to the public. I continue
to believe that there are no public benefits to be
gained from approval of this application since
Moerit's present parent corporation has the ability
itsell to strengthen Merit,

Finding no public benefits to outweigh the fore-
going adverse effects, 1 would deny the applica-
ton.

IFIRST RAILROAD AND BANKING
COMPANY OF GEORGIA,
AUGUSTA, GEORGIA
ORDER APPROVING ACQUISITION OF
CMC Grouvur, INC.

First Railroad and Banking Company of Geor-
gia, Augusta, Georgia, a bank holding company
within the meaning of the Bank Holding Company
Act, has applied for the Board’s approval, under
§ 4(cHB) of the Act and § 225.4(b)X2) of the
Board’s Regulation Y, to acquire all of the voting
shares of CMC Group, Inc. (**CMC’"), Charlotte,
North Carolina, a company that engages, through
wholly-owned subsidiaries, in the activities of
making or acquiring loans or other extensions of
credit through the operation of offices engaged in
consumer finance, mortgage lending, sales fi-
nance, and insurance premium financing; acting
as reinsurer of credit life and credit accident and
health insurance which is directly related to cxten-
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sions of credit by the bank holding company
system, and acting as insurance agent with respect
to credit life and credit accident and health insur-
ance and credit property insurance directly related
to extensions of credit.! Such activitics have been
determined by the Bourd to be closely related to
banking (12 CFR 225.4(a)(1), (9). and (10)).

Notice of the application, atfording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (39 Federal Register 13718). The time
for filing comments and views has cxpired, and
the Board has considered all comments received,
including thosc of the National Consumer 1,aw
Center, Inc., (**"NCL.C""), Boston, Massachusetts,
in the light of the public interest factors set forth
in § 4c)8) of the Act (12 U.S.C. 1843()).

Applicant’s only banking subsidiary, Georgia
Railroad Bank & Trust Company (*‘Bank™), Au-
gusta, Georgia, controls deposits of approximately
$223 million,* representing about 2 per cent of
the total deposits in commercial banks in the State,
and is the fifth largest banking organization in
Georgia. Bank operates in the Augusta banking
market,* and included among the commercial
banking scrvices it offers to the public are making
consumer finance loans and second mortgage real
estate loans, discounting instalment notes for re-
tailers, and selling credit life and credit accident
and health insurance dircetly related to its exten-
sions of consumer jnstalment credit.

CMC engages in making consumer loans, pur-
chasing retail instalment paper. originating second
mortgage loans, and acting as insurance agent with
respect to the sale of credit life insurance, credit
accident and health insurance, and credit property
insurance directly related to extensions of credit,
through wholly-owned subsidiaries with 16 oftices
in North Carolina, 8 oflices in South Carolina, and
2 oflices in Georgia. CMC also has a subsidiary
engaged primarily in insurance premium financ-
ing* for insurance written by independent insur-
ance agencies, and another subsidiary engaged in

'CMC also has a subsidiary which is engaged in mobile
home sales, but Applicant has committed that this subsidiary
will be divested prior to the date of consummation of the
acgisition

2 All banking data are as of December 31, 1973,

*On the basis of the facts of record, the Augusta, Georgia
banking market is approximated by the Augusta Ranally Metro
Arca, which includes portions of Columbia and Richmond
Countics in Georgia and o portion of Aiken County, South
Carolina, excluding the city of Aiken.

Insurance premium financing involves making extensions
of credit to tinunce the payment of casualty, liability, and other
insurance premiuims.

reinsuring credit life and credit accident and health
insurance directly related to extensions of credit
by CMC’s finance subsidiarics.

Both Bank and CMC cngage in consumer fi-
nance, sccond mortgage, sales finance, and credit
insurance activitics. CMC has an oflice located 17
miles from Bank in Aiken, South Carolina, which
is the cleventh largest of 14 existing consumer
finance offices. However, all of CMC’s consumer
finance offices arc located in markets other than
that of Bank; there is no existing competition
between Bank and CMC. In view of the distance
involved and Bank’s inability to branch into South
Carolina, it does not appear likely that any signif-
icant competition would develop in the future
between these institutions. Accordingly, the Board
is of the view that approval of the application,
with respect to the consumer finance. second
mortgage, sales finance, and credit insurance ac-
tivitics, would not have any significant adverse
cffects on existing or future competition in any
relevant market.

Due to the limited scope of CMC’s insurance
premium financing and reinsurance activities, it
does not appear that Applicant’s acquisition of
these activities would have any adverse effects on
existing or future competition,

It is anticipated that following consummation
of the proposed acquisition, Applicant will provide
CMC with increased financial resources which will
ecnable CMC to make more funds available for
lending in the respective communities served by
CMC’s oflices. In addition, Applicant has com-
mitted that immediately upon consummation of the
acquisition, CMC will reduce the premiums cur-
rently being charged on the credit life and credit
accident and health insurance policies that are sold
in connection with extensions of credit by CMC’s
subsidiaries and that are reinsured by its reinsur-
ance subsidiary. For North Carolina and South
Carolina, Applicant will reduce the premiums
charged for credit life insurance by 15 per cent,
and in Georgia, Applicant will reduce such pre-
miums by 9.6 per cent. Premiums on credit life
insurance policies sold in connection with retail
sales contracts will be reduced by 15 per cent in
all three States. In North Carolina, South Carolina,
and Georgia, CMC will reduce premiums for
credit accident and health insurance by between
4.6 and 5 per cent.

There is no evidence in the record indicating
that consummation of the proposed acquisition
would result in any undue concentration of re-
sources, unfair competition, conflicts of interests,
unsound banking practices, or other adverse ef-
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fects on the public interest. In its consideration
of this application, the Board has examined the
covenant not to compete which was exccuted in
connection with the proposal. The Board finds that
the provisions of this covenant are reasonable in
duration, scope, and geographic arca and are con-
sistent with the public interest.

Based upon the foregoing and other consid-
erations reflected in the record, the Board has
determined, in accordance with the provisions of
§ 4(c)(R), that consummation ol this proposal can
reasonably be expected to result in bencfits to the
public that outweigh possible adverse effects. Ac-
cordingly, the application is hereby approved. This
determination is subject to the conditions sct forth
in § 225.4(¢) of Regulation Y and to the Board’s
authority to require such modification of termina-
tion of the activitics of a holding company or any
of its subsidiarics as the Board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the Board’s regulations and
orders issucd thercunder or to prevent evasion
thereof.

The transaction shall be made not later than
three months after the effective date of this Order
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of
Atlanta.

By order of the Board of Governors, effective
July 29, 1974,

Voting for this action: Chairman Burns and Governors
Sheehan, Bucher. Holland, and Wallich. Voting against this
action: Governor Brimmer. Absent and not voting: Governor
Mitchell,

(Signed) Chester B. FELDBERG,

{seat] Secretary of the Board.

DISSENTING STATEMENT QF
GOVERNOR BRIMMER

[ would deny the application by First Railroad
and Banking Company of Georgia to acquire CMC
Group, Inc. My decision is based on the existence
of covenants not to compete which were exccuted
between Applicant and two principals of CMC
Group, Inc. As part of the proposed transaction,
CMC’s two principal excceutive oflicers will enter
into employment agreements with Applicant that
contain covenaats not to compete. For a period
of two years from the date of termination of their
employment with CMC, the latter’s principal of-
ficers would be prevented from providing their
expertise {0 cither an existing or future competitor
of CMC in any geographic area in which CMC
presently has an office. I believe that such agree-
ments arc inherently anticompetitive, and the ma-
jority has presented no evidence to demonstrate
that the adverse effects of such covenants are
outweighed by reasonably expected benefits to the
public. For reasons stated more fully in my dis-
sents to the application of Orbanco, Inc., to ac-
quire Far West Security Company (59 Federal
Reserve BurLeTin 368-369 (1973)), and the ap-
plication of CBT Corporation to acquire Gen-
eral Discount Corporation (59 Federal Rescrve
ButteTiN 471 (1973), I believe such covenants are
not in the public interest and should not receive
the sanction of the Board. | would deny this
application.

ORDERS NOT PRINTED IN THIS ISSUE

During July., 1974, the Board of Governors approved the applications listed below. The orders have
been published in the Federal Register, and copies of the orders are available upon request to Publications
Services, Division of Administrative Services, Board of Governors of the Federal Reserve System,

Washington, D.C. 20551,

ORDER UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY ACT—
APPLICATION FOR FORMATION OF BANK HOLDING COMPANY

Applicant

Business Administrative Needs of
Kansas, Ltd., Wichita, Kansas

State Bank of Lancaster,
Lancaster, Kansas

Federal

Effective Register

Bank date citation
7/9/74 39 F.R. 26068

7/16/74
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK

Bourd action Federal
(effective Register
Applicant Bank(s) date) citation
Bank of Virginia Company, Bank of Virginia- Eastern Shore, 7/12/74 39 F.R. 26944
Richmond, Virginia Hallwood, Virginia 7/24/74
Ellis Banking Corporation, Eillis Bank of North Tampa, 711/74 39 F.R. 25360
Bradenton, lorida Tampa, Florida 7/10/74
First City Bancorporation of Citizeuns State Bank, 7/30/74 39 F.R. 28564
Texas, Inc., Houston, Texas Scaly, Texas 7/8/74
First Financial Corporation, Citizens Bank and Trust Company,  7/26/74 39 F.R. 28189
Tampa, Florida Quincy, Iorida 8/5/74
First United Bancorporation, Farmers-First National Bank of 7/9/74 39 F.R. 26070
Inc., Fort Worth, 'T'exas Stephenville, Stephenvilie, 7674
Texas
Genceral Bancshares Corporation, Central Bank of Clayton, 7/12/74 39 F.R. 26787
St. Louis. Missouri Clayton, Missourt 7/23/74
Mercantile Bancorporation, Inc., Bank of Memphis, 7/15/74 39 I'.R. 26944
St. Louis, Missouri Memphis. Missouri 7/24/74
Mercantile Bancorporation, Inc., The Farmers Bank of Bowling 7/22/74 39 F.R. 27757
St. Louis, Missouri Green, Bowling Green, Missouri 7/31/74
National Detroit Corporation, National Bank of Dearborn, 7/3/74 39 I©.R. 25553
Detroit, Michigan Dearborn, Michigan 7111774
The Dunmire Agency. Inc.. The State Bank of Spring Hill, 7119774 39 F.R. 27356
Spring Hill, Kansas Spring Hill, Kansas 7/26/74
ORDERS UNDER SECTION 4(a)(8) OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES
Board action Federal
Nonbanking company (effective Register
Applicant (or activity) date) citation
First Tennessee National Tower Loan Company, 7/10/74 39 I.R. 26318
Corporation, Memphis, Hannibal, Missouri 7/18/74
Tennessee
Rimco, Inc., Rimco Insurance Agency, 7/3/74 39 F.R. 26070
Rangely, Colorado Rangely, Colorado 7/16/74
The Conifer Group, Inc., Conifer Personnel Resources Inc., T/01/74 39 F.R. 26490
Worcester, Massachusetts Worcester, Massachusetts 7/19/74

ORDERS ISSUED BY FEDERAL RESERVE BANKS

During July 1974, applications were approved by the Federal Reserve Banks under delegated authority
as listed below. The orders have been published in the Federal Register, and copies of the orders
are available upon request to the Reserve Bank.
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—

Applicant

Bankers Trust New York
Corporation, New York,
New York

Southeast Banking Corpora-
tion, Miami, Florida

Southern Bancorporation,
Birmingham, Alabama

Peoples Banking Corporation,
Bay City, Michigan

Commerce Bancshares, Inc.,
Kansas City, Missouri

Independent Bankshares
Corporation, San Rafacl,
California

Bank

Mohawk Valley State Bank,
Utica, New York

Beach State Bank,
Panama City Beach, Florida
Farmers Bank,
Anderson, Alabama
The Oscoda State Savings
Bank, Oscoda, Michigan
Exchange Bank of Kahoka,
Kahoka, Missouri
Bank of Lake. County,
Lakeport, California

APPLICATIONS FOR ACQUISITION OF BANK

Reserve
Bank

New York

Atlanta

Atlanta

Chicago
Kansas City

San Francisco

Effective
date

7/11/74

7/24/74
6/28/74
7/24/74
7/23/74

7/20/74

Federul
Register
citation

39 F.R. 26947
7/24/74

39 F.R. 28675
8/9/74

39 IF.R. 25368
7/10/74

39 F.R. 28674
8/19/74

39 I.R. 28673
8/9/74

39 F.R. 28674
8/9/74
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Announcements

CHANGES IN BOARD STAFF

The Board of Governors has announced the ap-
pointment, cflective September [ 1974, of Theo-
dore B Allison as Sceretary of the Board to
succeed Chester B, Feldberg, who has returned
to the Federal Reserve Bank of New York,

The Board has also announced the retirement
ol Samuel 1. Katz. Adviser in the Division of
International Finance, cffective June 30.

REVISED RATES FOR THE FEDERAL RESERVE
CHART BOOK ON FINANCIAL AND BUSINESS
STATISTICS

Due to increased costs of publishing and distrib-

uting the 'ederal Reserve Monthly Chart Book on

financial and business statistics and  the annual

Historical Chart Book, the subscription and per-

copy rates have been revised. Lffective September

I, 1974, the rates shown below will apply.
Annual subscriptions:

Domestic ... SE2.00
Foreign o 15.00

Single copies (rates apply to both the monthly Chart
Book and the aamual Historical Chart Book):

DOmestic ... .25
Foreign ..o 1.50
10 or more copices of one issue

sentto asingle address . 1.00

INCREASE IN FEDERAL RESERVE HOLDINGS OF
BANKERS ACCEPTANCES; CHANGE IN SYSTEM
OPERATIONS IN FEDERAL AGENCY SECURITIES

The Pederal Reserve has announced that, effective
July 18, 1974 the limit on outright holdings of
bankers acceptances that may be held by the Fed-
cral Reserve has been inereased from $125 mitlion
to $500 million.

This action was taken by the Federal Open
Market Committee at its meeting of July 16 in
light of the sharp growth of outstanding accept-
ances over the past 10 years. The $125 million
limit was established by the FOMC in 1964 when
outstanding acceptances totaled $3.25 billion. At
present almost $12 billion in bankers acceptances
are outstanding.

The new limit on outright holdings by the Sys-
tem is less than 5 per cent of omstanding accept-

ances., as was the old limit when it was established
10 years ago.

At the same time, the Committee removed two
technical restrictions on - System operations  in
Lederal agency securities. The Trading Desk s
now permitted to exchange with the issuing agencey
maturing securities for newly issued sccurities,
instead of redeeming them at maturity. The second
change permits the purchase of new agency issues
as carly as the issuce date, rather than only after
2 weeks of market trading in the issue.

These changes bring System practices in opera-
tions in ageney issues more closely in line with
those for operations in Trecasury sccurities.

The guidelines are as follows:

1. System open market operations in Federal agency
issues are an integral part of total System open market
operations designed to influence bank reserves, money
market conditions. and nonetary aggregates.

2. System open market operations in ederal agency
tssties are not designed to support individual sectors of
the market or to channet funds into tssues of particular
agencics.

3. System hofdings of agency issues shall be modest
relative to holdings of U.S. Government securities, and
the amount and timing of System transactions in agency
issues shall be determined with due regard for the
desirability of avoiding undue market eflects.

4. Purchases will be limited to fully taxable issues
for which there is an active secondary market. Purchases
will also be limited o issues outstanding in amounts
of $300 million or over in cases where the obligations
have amaturity of 5 years or fess at the time of issuance,
and 1o issues outstanding in amounts of $200 million
or over 1n cases where the securities have a maturity
of more than 5 years at the time ol issuance.

5. System holdings of any one issue at any one time
will not exceed 20 per cent of the amount of the issue
outstanding. Aggregate holdings of the issues of any
ane ageney will not exceed 10 per cent of the amount
of outstanding issues of that agency.

6. All outright purchases, sales. and holdings of
agency issues will be for the System Open Market
Account.

ADDED AUTHORITY FOR RESERVE BANKS

The Board of Governors announced on July 31,
1974, that it had delegated to the Federal Reserve
Banks authority to approve, under Board guide-
lines, acquisitions by bank holding companies of
existing small finunce companics and industrial
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banks, and existing insurance agencies in small
towns.

The Reserve Banks alrcady had authority to
approve, under Board guidelines, certain forma-
tions and mergers of bank holding companies,
bank mergers, and acquisitions by bank holding
companics of banks and of certain de novo com-
panies.

The new delegation cxpanded this authority to
permit the Reserve Banks also to approve acquisi-
tions, meeting Board criteria, of existing concerns
in the finance company, industrial bank, and in-
surance agencey fields only. Where a case does not
mect the criteria for Reserve Bank action it must
be forwarded to the Board.

Industrial banks and Morris Plan banks— -which
are also included in the new delegation—provide
consumer credit and receive special types of de-
posits.

Under the new rules, Reserve Banks may ap-
prove applications, filed under standard proce-
dures, for the acquisition of finance companies
with asscts no greater than $5 million. An excep-
tion permits Reserve Bank approval ol acquisitions
of finance companies or industrial banks with
assets no greater than $15 million if this will not

bring the holding company s total of such holdings
to more than $50 million.

The total assets of all finance companies and
industrial banks approved under delegated author-
ity may not exceed $15 million for any given
holding company during any calendar year. Ac-
quisitions approved directly by the Board do not
count in this $15 million.

The new rules also permit Reserve Banks to
approve the acquisition or retention by holding
companies of existing insurance agencics in or
adjacent to offices of the holding company or its
subsidiaries in towns with a population of 5,000
or less.

Reserve Banks now have authority to approve
acquisition of such de novo insurance agencies.

REVISED OTC STOCK LIST

The Board of Governors has published a revised
list of 709 over-the-counter (OTC) stocks that are
subject to its margin regulations effective at the
opening of business, Monday, July 29, It is avail-
able in mimeographed form from Publications
Services, Division of Administrative Services,
Board of Governors of the Federal Reserve Sys-
tem, Washington, D.C. 20551.



Industrial Production

Released for publication August 15

Industrial production was virtually unchanged in
July and at an estimated 125.7 per cent of the
1967 average was 0.8 per cent below a year
carlier. A moderate rise in production of consumer
goods was about offset by a drop in construction
products. Production of both business equipment
and industrial materials was maintained.

Auto assemblies rose 2 per cent in July and were
at an annual rate of 7.8 million units. Output of
other durable consumer goods changed little, and
production of nondurable consumer goods in-
creased moderately. Output of business equipment
rcached a peak in May and has been maintained
at that tevel in June and July.

In July, production of steel and other major
materials, such as textiles, paper, and chemicals,
continued at near-capacity levels and output of
other durable and nondurable materials was un-
changed.

INDUSTRIAL PRODUCTION
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

¢ Estimated
c Corrected
p Preliminary
r Revised
p Revised preliminary
1. 1.
I, 1V Quarters
n.c.c. Not elsewhere classified
AR Annual rate
S A Monthly tor quarterly) ligures adjusted for

seasonal variation

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2)
a pegative figure, or (3) an outflow.

A heavy vertical rule is used in the following in-
stances: (1) to the right (to the Ieft) of a total when
the components shown 1o the right (lefo) of it add to
that total (totals separated by ordinary rules include
more components than those shown), (2) t the right
(to the left) of items that are not part of @ balance sheet,
(3) to the left of memorandum items.

CULS. Gove. securities’ may  include  puaranteed
issucs of U.S. Govt, agencies (the flow of funds figures

TABLES PUBLISHED SEMIANNUALLY OR ANNUALLY,

WITH LATEST BULLETIN REFERENCE
Quarterly Ivsue Paye

Sales, revenue, profits, and divi-
dends  of large  manufactuting
corporations ... ... ... duly 1974 A 79

Semiannually
Banking oflices.

Analysis of changes in number  Aug. 1974 A 7Y
On. and not on, Federal Reserve

Par List, number .. .. . . Aug. 1974 A--RO
Anntally
Bank holding companics:
Banking oftices and deposits of

group banks, Dev. 3 1973 June 1974 A-80 A-K3
July 1974 530

Banking and monetary statistics:
FR Mar. 1974 A9 A-10Y

July 1974 A8 A-82

N.S.A.  Monthly (or quarterly) figures not adjusted
for seasonal variation

IpC Individuals, partnerships, and corporations

SMSA Standard metropolitan statistical arca
A Assets

[ [iabilities

S Sources of funds

U Uses of funds

Amounts insignificant in terms of the par-
ticular unit (c.g., less than S00,000
when the unit is millions)

(1) Zero, (2) no tigure to be expected, or
(3) figure delayed

also include not fully guaranteed issues) as well as
direct obligations ol the Treasury. “‘State and local
govt.'" also includes municipalitics, special districts,
and other political subdivisions.

In some of the tables details do not add to totals be-
cause of rounding.

The footnotes labeled NoTrk (which always appear
last) provide (1) the source or sources of data that do
not originate in the System; (2) notice when figures
are estimates; and (3) information on other charac-
teristics of the data.

Annally  Continued Issue Page

Banks and branches, namber,

by class and State ... Apr. 1974 A-H8- A RY

Flow of funds:
Assets and liabilities:

Statistical Releases
LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticipated schedule of release dates {or individual releases ... .

JO61-72 Sept. 1973 A-TLH 14 A-71.28
Flows:
1961-72 ... Sept. 1973 AT0- A-TLL3
Income angd expenses;
Federal Reserve Banks . ... beb, 1074 A6 A 97
Insured commercial banks .. June 1974 A-B4  A-BS
Member banks:
Calendar year ... .. June 1974 AB4 - A-93
Income ratios ... ... L June 1974 A-04 A-99
Operating vatios ........ . . June 1973 A-96  A-101
Stock market credt . L L Jan, 1974 A-00- - A-97
Issue Page
.................................... June 1974 A-106
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dolars)

Factors supplying resecve funds

Reserve Bank credit outstanding i ‘
- ) | ' ' | Treas-
Period or date U.S. Govt. securities ! Special ury
e S Gold ' Drawing cur-
Held Other ' stock . Rights | rency
under Loans Float : FR. . Towl ¢ certl ""“t“ f’,“"l
Boughit repur- assets 3 dccount b stand-
Total out- chase mg
right agree-
\ ment
= ——— e e i e e—ee———— oo — l —_—
Averages of daily fipures !
i !
1939—Dece.oooviiininnon. 2,510 2,510 8 83 2,612 17,518 2,956
. 2,21v 2,219 5 170 2,404 22,759 3,239
23,708 23,708 381 652 24,744 20,047 4,322
20,245 20,330 142 1117 21,606 23,879 4,620
27,248 27,170 | 78 94 1,668 29,3060 17,954 5,396
1968—Dec.. ool 52,529 52,454 75 765 3,250 .ol 56,610 : 10,367 ..., - 6,810
1969—1ec . 57,500 57,298 205 1,086 3,238 2,204 64, 100 10,367 ... 6,841
1970—Dec 61,088 61,310 78 K02 3,570 1,032 66,708 I, tas 400 | 7,145
1971—Dec. . 69,158 6R 868 ,I 290 107 3,908 982 74,255 10,132 400 7,611
1972—Dec 71,094 70,790 i 304 1,049 3,479 1,138 76,851 10,410 400 ) 8,293
1973—July, . 77,444 76875 573 2,051 162 1,180 83,929 10,410 400 - 8.538
76,653 76.475 178 2,144 r2,563 . 1,018 82,443 10.410 400 | 8,549
76,073 75.712 361 1.861 - 12,928 . 88Y 81,810 10.410 400 8,584
78,042 77.500 . 542 L4635 | 12,036 1,122 83,644 10,933 - 400 - 8,613
78,457 77937 | 520 1.399 12,764 1,078 83,756 11,567 . 400 8,042
79,704 78,833 BOE 1.298 d.414 1,079 85,642 11,567 ¢ 400 8,668
80,793 80,608 185 ° 1,044 3,388 1,258 86,568 - 11.507 | 400 8.705
80,801 80,551 250 1,186 2,300 1,117 85,493 | 11,567 : 400 8,747
80, 686 8O, 184 . 502 1,352 1,814 960 84,943 11,567 400 8,767
81,567 80,872 694 1,714 ) 2,298 1,160 86,907 . 11,567 400 3,807
81.434 82.037 1.7 2 580 ! 2.0258 . 1.093 §9.405 11.567 400 8,838
82,812 81 859 | 953 : 3000 0 2114 1.106 89,254 11,567 400 8,877
34,313 83,4906 817 BRI 2.277 1,343 91,565 11,567 400 8.905
Week ending— i
1974—May 82,731 81,637 1,094 2,157 1,919 1 1,292 - 88,363 1,567 ! 400 8,822
.o 83,19 81,868 1,322 1,616 1,807 J 1,336 88,238 11,567 ' 4p0 | 8,827
L 83,626 81,951 1,678 1,977 1.908 (,248 1+ 82,065 . 11,567 400 8,830
33,679 81,756 1.923 3,000 - 2,23 879 90.227 11.567 400 R.836
83.162 82 418 744 3.600 1,905 900 89.737 | 11,567 400 ;  8.856
June 81,078 82128 1 947 3.054 2,184 1,013 89,554 11.567 400 8,859
81,267 8. 814 - 453 2,729 2,007 1.036 87,184 11,567 400 8,802
83,017 82.283 734 3,223 2,162 1.095 . §9.720 | 1,567 400 8,880
83.815 82.049 1,760 ' 2.788 2,088 1,160 90,068 ' 1,57 | 400 8.891
July 300000 83.933 82,6613 i 1,270 3.435 I 2,190 1,253 9L, 140 11.567 400 8,899
10.. 83,990 83,007 983 2.640 2,951 1,259 91,1587 11.567 400 | 8,808
17.. 4,718 R83.614 l 1104 3.175 2,401 | 1,321 92.015 11.567 400 J 8,903
24k, 84,429 84,153 | 276 ) 3.641 2,413 1,397 91.808 ) 11.567 ] 400 8,907
RI RIS 84,112 83,531 | S8t 3,689 1.831 1,434 91,409 1 11.567 ; 400 8,913
End of month ' .
84,0658 82,777 1,881 3.298 1,925 1.015 91,269 11,567 400 ‘ 8,895
83,612 ¥ 82,6406 966 3,210 | 2.297 1.204 90,647 11.567 400 - 8.924
81,0688 YORL,OEE L 3.588 2,53 1,684 849,717 ! 11,567 400 8,016
Wednesday i ] i .
1974—May 8 81,649 776 [, 869 2,955 1,395 88,848 11,567 | 400 8,826
& 81,916 1,209 l 1,923 2,380 1,330 89,023 11,567 | 400 ¥,829
8 82,088 1,582 . 3,500 2,714 831 91,085 11,567 400 8,832
9 749,840 1.63} 2.980 2,13 946 . 87,787 11,567 ‘ 400 5,853
t 82,471 2,782 4.711 2. 165 923 93,402 11,567 400 8,856
June S..oo L 79.659 ¥ 79.659 ’ ........ g0 2710 2,847 I 1,678 ) 86,394 ! 11.567 : 400 8,860
12 . 82,989 Y K0.764 2,225 3.157 2,271 1,090 86.903 1,567 400 8,865
82,283 BOR2.283 YL L 2.486 3.044 [.134 Ry 042 ° 11.567 400 8,886
83.555 481,976 1,579 | 2,978 2.621 1,196 ; 90,607 11,567 400 3,892
July 84.027 3 82,745 ' 1,282 3,002 2,608 l 1.266 91,346 11.567 400 8,897
84,510 % 83,086 1,424 2,271 3,544 1,343 92.057 . 11,567 400 8,898
84,829 ¥ §3.775 1,054 ] 4,048 , 3.070 1,369 93,663 11.567 400 8,906
85,229 3 84,294 935 5.638 ! 2,144 i 1,419 94,895 f1.567 400 8,911
B .6KR ¥ 81,688 b 3,588 2.5 1,684  8Y.717 11,567 400 - 3,910

1 Includes Federal ageney issues held under repurchase agreements as industrial loan program was discontinued, L'or holdings of acceptances
of Dec, 1, 1966, and Federal agency issues bought outright as ot sept. 29, on Wed. and end-of-month dates, see table on IR, Banks on p. A-12,

1971.

See also note 2.

. 2 Begirning with 1960 reflects 2 minor change in concept; see Peb. 1961 S Includes certain depaosits of domestic nonmember banks and foreign-
BULLETIN, p. 164,
. 8 Beginning Apr. 16, 1969, "“Other *.R, assets” and “Other F.R.  full with l'ederal Reserve Banks in connection with voluntary participa-

Jiabilities and capital” are shown separately; {ormerly, they were tion by nonmember fnstitutions in the Vederal Reseeve System’s progran
netted together and reported as “Other IF.R. accounts.”
4 Includes industrial loans and acceptances until Aug, 21, 1959, when

owned banking institutions held with member banks and redeposited in

of credit restraint.

Notes continued on opposite page,
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MEMBER BANK RESERVES, FEDERAL RESERVE

¢ BANK RESERVES AND RELATED ITEMS
BANK CREDIT, AND RELATED ITEMS—Continued

A5

(In millions of doflars)

Yuctors absorbing reserve funds

( Deposits, other ,
) than member bank
Cur- . reserves, I
rency Treas- with 1'.R. Banks Other |
in ury e F.R, '
cire ‘Cﬂ.‘\:‘l ae-
cula- [t counts3
tion e s Treas- For- Other2,s !
5 ury eign :
‘ 1
7,609 2,402 616 739
10,985 2,189 592 1,531
28,452 2,269 625 1,247 .
27,866 . 1,290 615 920, 353 |
33,019 408 522 250 495
50,600 756 360 225 456 |
53,591 656 1,194 146 458
57,013 427 §49 145 735
61,060 453 1,926 200 728
66,060 350 1,449 | 272 631
68,382 | 346 3,375 341 782
68,394 344 1,674 300 838
68,592 349 792 332 781
68,009 622 1,718 266 752
69,027 340 1,772 522 5 689
71,646 323 1,892 406 5 717
70,962 349 1 2,488 427 5713
70,411 342 ¢+ 2972 293 5 682
71,081 334 1 80} n 5 699
72,176 308 1,712 324 5 702
72,876 286 3,000 20, 56w
73,740 293 2,015 491 691
74,556 ! 275 2.79% 296 bk
72,048 101 2,460 | 143 5 672
72,463 299 2,959 294 5 662
72,997 285 1 2,723 277 5 715
72,950 278 1 3.028 143 5 728
73,062 273 ‘ 3,224 287 5 684
73,344 302 2,804 399 5 694
73,846 283 93l 300 5 674
73,938 292 1,511 992 674
73,689 298 | 2,659 143 687
74,112 287 2,781 150 777
74,876 275 2.957 289 753
74,849 266 2,366 103 780
74,441 270 2,721 283 757
74,081 283 3.214 293 785
73,199 296 ¢ 429 S 667
73,833 274 ] 344 762
74,309 283 1 3.822 130 1.16Y
72,329 300 2,948 544 5 705
72,975 305 2,993 254 5 689
73,204 296 2,569 358 5 749
73,099 292 4,332 265 5 761
73,488 269 2.333 1 35 5 642
73,740 300 1,340 ‘ 330 o
74,166 296 906 359 5 650
73,991 308 2.946 753 695
73,932 103 2,603 282 VY
74,749 288 2,590 269 637
75,154 277 2,447 241 764
74,848 285 2,714 257 797
74,411 268 3.001 254 732
74,309 283 3,822 130 1,169

Menmber bank
Other reserves Period ar date
E.R H
hi\it('\les ] T _(' T -
an 0 ‘ur-
capitald ;"' 'I"{h rency ‘
Banks and ' Total?
‘ Aanks coin®
‘ ! Averages of daily figures
11,473 11,473 l ...... Cerevanes 1939—Dec,
12,812 12,812 ", o, 1941 —Dec,
16,027 16,027 ... ... 1945—Dcc.
17,391 17,391 {... .. 1950—Dec,
16,688 19,283 |.... . 1960—Dec,
22,484 4,737 27,221 oo 1968—Dec,
23,071 4,960 28,001 |ooooiiioaa, 1969—{)ee,
23,925 5,340 29,2065 v 1970- -Dec,
25,653 5,670 31,329 Lo 1971-—Dec,
24,830 6,095 31,353 oo, 1972—-Dec.
2,846 727,205 6,273 33,590 ...l 1973 July
2,877 727,375 6,296 33,783 s
2§48 27,510 6,402 34,020
2,866 728,458 6,371 34,913
2,854 28,259 H, 382 34,725
2,942 24,352 6,635 | 35,068
2,904 29,396 7,192 . 16,655
2,932 28,574 6,601 35,242 .
2,998 28,450 6,450 314,966 .. Mar.
2,985 29,469 6,402 ! 35,929 LApr.
3,168 29,861 6.600 - 36.519 ..May
3. 187 29,672 6.668 36.390 ...Jdune
3.216 30.525 6,824 37.349 ...l coecdulys
! . Week ending—
3,132 30,108 6,589 36,845 (974 May |1
2,961 20,393 6,885 36,336 8
3,122 29,743 6,845 36,646
3,218 30,477 6,081t 16,616
3,310 29,719 6,572 36,349
1,275 29,562 6,659 36,279
3,041 28,929 6,802 35,789
3,140 10,019 6.631 36,708
3,265 29,985 6,493 36,536
3.240 30.459 6.815 37,274
3.050 29 820 7.048 36,868
3.193 3122 6,702 37,824
3,274 30,919 6,564 37,503
3.390 30,241 6.9860 37,227
i End of Month
3395 13100 6.661 LTI May
3.319 I 30,080 6,815 36,901 .June
3.403 127 283 6.986 209 | July#
3,180 29,634 6,549 36,281
3,009 29,594 6,885 36,537 .
3,131 31,547 6,845 34,450
3,244 .+ 26,614 6,081 32,753
J.o44 . 33,534 6,572 40, (64
2931 ¢ 27.896 6,659 | 34603
Jol o 31,257 6.802 38117
J.041 | 28,060 6,631 34 740
3.286 30.270 6,493 36,703
2.97 30.706 6,815 37.521
3.144 30,804 7,048 37,042
3170 32,465 6,702 39,167
3.350 33,756 6,504 40,320
3.403 27,283 6,986 14,269

6 Part allowed as reserves Dec. 1, 1959- Nov, 23, 19603 all allowed
thercatter, Beginning with Jan. 1963, figures are estimated except tor
weekly averages, Beginning Sept, 12, 1968, amount is based on close-
of-business figures for reserve period 2 weeks previous to report date.

7 Beginning with week ending Nov, 15, 1972, includes $450 million of
reserve deficiencies on which F.R. Banks are afllowed to waive penalties
{or a transition period in connection with bank adaptation to Regulation J
as amended effective Nov. 9, 1972, Beginning 1973, allowable deficiencics
included are (beginning with first statement week of quarter): Q1, $279
million; Q2, $172 million; QJ, $112 millior; Q4, $84 million. Begianing

1974 Q1, $67 million Q2, $38 million, transition period ended after second
quarter, 1974,
¥ Includes securities loaned -fully secured by US. Govt, securitics
nledged with PR, Banks.
9 Inctudes sccurities loaned- -fully secured by U.S, Govt, securities
niedged with R, Banks, Ao reflects securities sold, and scheduled o
be hought back, under matched sale/purchase transactions,

For other notes see opposite page.



Ab BANK RESERVES AND RELATED (TEMS o AUGUST 1974
RESERVES AND BORROWINGS OF MEMBER BANKS
(In millions of dollars)
All member banks Large banks2 !
- | All other banks
Pcriod Reserves Borrowings New York City } City of Chicago Other !
‘Total Re- | Excessl [ Total Sea- Excess qurow- Excess | Borrow-| Excess !Borrow- Excess | Borrow-
held! quired | sonal ings ings ings ings
1939—Dec....ovvvnen 11,473 6,462 5,011 K2 PO 2,611 (........ 540 ... 1,188 |........ 671 3
1941—Dec.....v. 00| 12,812 ] 9,422 3,390 Sloveaien 989 |........ 295 |, 1,303 1 804 4
1945—Dec.. . . 16,027 | 14,536 1,491 334 ... 48 192 144, 418 96 1,011 46
1950—Dec.. .. 17,391 | 16,364 | 1,027 142 ..., .. ) 125 58 8 . 5 232 50 663 29
1960—Dec.. .. 19,283 | 18,527 ; 756 : 29 ! 19 4, 8 100 20 623 40
1965—Dec. . . .. | 22,719 | 22,267 - 452 41 1 e 15 23 67 228 330 92
1967—De¢c. . v vvvnenn 25,260 | 24,915 - 345 18 40 | 8 13 50 105 267 80
1968—Dec. . v nen 27,221 | 26,766 ! 455 100 230 15 85 90 270 250 180
1969—Dec........... 28,031 | 27,774 ! 257 1,086 [........ 56 259 18 27 6 479 177 321
1970—Dec....... c..a| 29,265 | 28,993 272 R21 | 34 25 7 4 42 264 189 28
1971—Dec., ., ...\ .o 31,329 | 31,164 165 107 +........ 25 35 - 1 g ! -35 22 174 42
1972—Dec.. v ovevnnn 31,353 | 31,134 219 1,049 -........ -20 301 13 55 —42 429 —160 264
1973—July 33,199 391 2,050 124 156 135 30 67 2 855 95 993
Aug 33,540 243 2,144 163 34 109 -4 53 755 97 1,227
Septe. oo 33,775 | 245 1,861 147 -6 115 24 62 40 712 79 972
(61 34,690 223 1,465 126 - 11 74 1 54 17 589 110 748
Nov 34,543 182 1,399 84 27 180 —24 28 —-20 593 115 598
Dec 34,806 . 262 1,298 41 -23 74 43 28 28 761 133 435
1974—Jan............ 36,419 236 1,044 18 65 135 —44 17 —8 549 156 343
Fe 35,053 189 1,186 17 51 87 =19 18 -51, 635 141 446
Ma 34,790 176 1,352 32 21 13 -6l . 65 43 689 107 | 485
Apr. N 35,771 158 1,714 50 19 114 69 41 --58 987 70 572
May.. 36,519 | 36,325 194 2,580 102 =20 772 29 20 -4 939 131 849
June. .. 36,390 | 36,259 131 3,000 130 - 26 1,303 -8 51 26 799 89 847
July?., ... 37,349 { 37,167 182 3,30v 149 6 1,457 16 70 42 K45 92 937
Wecek ending— ; ! ;
I
1973 —July 4....... 33,327 | 32,695 632 1 2,400 it 191 454 58 195 101 916 l70i 835
| | 32,519 | 32,524 -5 1,679 7 - -130. 1i5 -51 28 42 759 106 777
18....... 33,721 1 33,264 457 1,722 ¢ 117 232 ... --2 13 4 851 109 ! 858
25,000 33,813 | 33,800 13 2,080 , 128 —149 50 56 24 : 35 841 29 1 1,165
] H
1974—Jan,  2....... 35,656 | 35,208 388 1,210 31 80 | 140 -6 141 24 599 223 330
b 36,296 | 36,210 86 776 19 2 | 271 —47 44 . -96 174 160 287
137,702 | 37,374 328 988 20 59 | 45 16 |........ 27 681 159 262
36,693 - 83 1,182 13 —114 | 183 =12 .. —110 655 86 344
35,880 259 11,220 17 104 20 =57 | eeennns 15 733 130 467
Feb, 35,351 124 998 8 —123 (..., 14 (.00 34 494 ' 132 | 504
35,054 294 1,153 1S 144 92 =23 56 —34 585 140 | 420
35,274 114 1,376 20 -7 257 —63 ... —42 711 189 408
34,645 ¢ 206 1,251 16 70 ‘ ........ —17 13 —24 780 Lio 458
1
Mar. 34,515 118 912 19 —81 123 13 11 1 364 118 414
34,632 116 983 19 41 tl - 8 66 | -82 507 | 98 399
35,129 80 1,483 | 35 - 41 i 333 -3 15 --36 679 93 456
34,605 169 1,713 43 10! 3l 40 21 | —16 1,061 \ 68 600
Apr, 35,217 226 1,503 44 77, 34 -9 189 : -27 l 710 127 570
34,940 62 1,194 41 ] 108 4 53 6 | 663 67 370
N 35,927 329 1,816 46 78 107 —1{9 101 370 1,093 175 515
24,...... 36,055 | 35,916 139 1,939 52 12 69 70 4 —12 | 1,233 35 633
May 1....... 36,845 | 36,668 177 | 2,157 74 62 i 176 —47 17 -34 1,140 138 824
RN 36,336 | 36,201 135 1,616 82 -57 | 134 41 14 10 8§22 83 646
15....... 36,646 | 36,470 176 1,977 94 83 506 -39 - 37 —63 731 137 703
22, 36,616 | 36,487 129 3,090 112 - 55 993 57 . 7 -9 1.131 78 959
29....... 36.349 1 26,170 179 3,606 114 32 | 1,449 --17 - 9 -10. 1,081 116 1,067
June 5,...... 36.279 | 36,054 | 225 3,054 131 -37 1.210 2 l 15 6l 346 141 t 983
12,...... 35,789 | 35,658 ' 131 2,729 136 26 | 1,296 21 | 40 -67 - 629 931 764
19,...... 36,708 | 36,461 247 3,223 140 3t 1,385 —-17 139 44 984 131 715
26....... 36,536 | 36,437 99 2,788 133 -8 - 1,221 41 17 —76 690 84 860
; M :
July - 37,274 { 36,905 369 1,435 127 9 1,412 11 137 72 878 177 1,008
36,868 | 36,590 278 2,640 136 90 . 1,339 1 52 34 432 103 I 817
37,824 | 37,840 -16 3,175 150 —-75, 1,53 26 15 -74 786 107, 834
37,503 | 37,314 189 - 3,641 155 —29 . 1,538 10 79 -141 1,108 44 916
37,227 | 37,035 192 3,689 163 36 1,431 —1i5 36 86 1,080 79 I 1,142
1

1 Beginning with week ending Nov. 15, 1972, includes $450 million of
reserve deficiencies on which F.R. Banks are allowed to waive penalties
for a transition period in connection with bank adaptation to Regulation J
as amended effective Nov. 9, 1972, Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): Ql1, $279
million; Q2, $172 million; Q3, $112 million; Q4 million, Beginning 1974
Ql, $67 million, Q2, $58 million, transition period ended after second
quarter, 1974,

2 Beginning Nov. 9, 1972, designation of banks as reserve city banks
for reserve-requirement purposes has been based on size of bank (net
demand deposits of more than $400 million), as described in the Bulletin

for July 1972, p. 626. Categories shown here as “Large’ and *“All other”
parallel the previous **Reserve city’ and “Country” categorics, respectively
(hence the series are continuous over time).

Note.- -Monthly and weekly data are averages ol daily figures within
the month or week, respectively. Beginning with Jan. 1964 reserves are
estimated except for weekly averages.,

Borrowings at F.R. Banks: Based on closing figures.

Liffective Apr. 19, 1963, the Bouard’s Regulation A, which governs lend-
ing by Federal Reserve Banks, was revised to assist smaller member banks
to meet the seasonal borrowing needs of their communities.



AUGUST 1974 o« MAJOR RESERVE CITY BANKS

A7

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

Basic reserve position Interbank Federal funds transactions URquz‘::;&\l’l“;‘:?:l‘:‘:’:l‘i:‘t?b“l’l‘;‘:\
Less-— Net. - Gross transactions Net transactions |
Reporting banks e e — T - A -
and ) ) . | Total Bor-
week ending— l")‘(,"::c‘“ Bor m\tl':_ ] Per cent jtwo-way| Pur- Sales l":f,‘)“s l ‘;z:’; Net
" e 7] Surplus of _ trans-_ | chases | of per ! 0 ot} loans
serves! ":“l“'l’f‘ lh:‘";‘ {- or . ave c{:,u'_-cs Sales |uctions?! of net | selling ;denlers? : lt_f'?fn A
“lhn.kﬁ. ;-I"]‘J;_\ deficit | required as buying | banks jdealers
trans, ; reserves banks ;
— —— e - . —_— I —_——— i B [ - —_— ;___.__ — -
Total— 46 banks | !
|
1974—June 5....... 50 423 12,5000 12,8820 78.3 18,9381 6,428 5,482) 13.455 946] 2,220 798 1,422
20000 31 228 15,187 - 15,384 94,6 20,960' 5,773 5,168 15,792 606 3,271 948 2,322
| S 59, 8270 13,981 14,749 87,7 20,238 6,258 5,790{ 14,448 468 2,088 751 1,337
26....... 66 143 13,465|- 13,741 82,9 19,669. 6,205 5,344 14,326 861 1,806 1.579 227
July 3....... S 317) 12,007) - 12,759 75.3] 19,030 7.023:5 (),()‘)XI 12,933 925 l,ﬁl)(il 1,051 756
0....... 222 267 14,249]--14,293 85.5 20,324 6,075; 5,646, 14,678 429 1,788 1,091 698
7....... 120 3270 13.59U1-13,798 77.5 19,45} 5,862 5,373 14,080 489 1,655 1,154 501
24, ..., 63’ 284 7,330 - 7,551 50.7 14,823 7.4931 4,719 10,104 2.1 1,300 483 826
Moo 100 411 11,757]- 12.068 70.61 17,690 §,933 4.872 IZ.HH{] 1,060 2,483, 985 1,498
! i
& in New York City
1974—June  S....... - T " 3,513 3,521 5.9 5,231 1.718 1,296 3,935 422 1,137 402 734
12,..... . 8 43, §,017 5,052 77.8 6.416 1,199 1,108 5.3 298 1,461 458 1,005
19,....... 18 23R 4,600 4,803 69,8 6,215 1.61S 1,521 4,6%4 95 1,017 458 559
26....... 12 31 4,395 4,394 65,9 6.257 1 862 1,551 4,700 .HE‘ 702 499 203
July 23 159 3.658 3,794 55.0 5,335 1.677 1.347 3,988 331 $10 RS 420
{14 {4 4.215 --4,116 61.3 5,933 1,718 1,518 4,414 99 446 558 287
11 127 3856 -3.972 53.7 5.568 1,712 1,556 4,013 157 590 515 75
20 29 2,326, --2,374 9.2 4.669 2,343 1,253 3.416 1,090 636, 264 373
47 21 1,137 RKARE 44, 1.‘)()3‘ 1.826 1.380 3.5849! 446; 1,2()0( 603 597
i
38 outside : ' | !
New York Ciry | | ; .
1974- June 5....... I 59 423 8,097, - 9,36 9s5.0| 13,707]  4,710] 4,187 9,520 s23| 1,083 195 688
12....... 23 185 10,170. 10,33 105.8° 4,544/ 4,174 4,06} 10,481 31 1,807 490 1,317
19, ..., 24 589 9, JXll: 19,946 100, ] 14,023 1,642 4,269 9,754 i73 1,071 294 778
26 ...... ‘M. R 9,070: --9,347 94.3 11‘4[2I 4,342 3,793 9,619 544 1,108 1,081 24
: ; 1
July 41 657 §.349] - 8,960 8‘).31 IJ.(,‘)S‘ 5.346 4,751 8.944 598 9y7: 661 336
109 2521 10.034)-- 10,178 101,70 14,391 4,357 4,127 l().264| 230 943 532 410
o 9.735 - 9,820, 94,3 13,885 4,150 3,818 10,067, 333 1,065 639 426
\ 5,004, -5,176] 58.5, 10,154 5,150 3,406 6. 688 1,683 672 219 453
H.(>2(l| N,k)ST\ 89.0( 12,727  4.107] 3,493 9234 614 1.283 382 901
. !
5 in City of Chicago ! I '
1974—June 5....... ' 3,861 ABS9 212.3 4,927 L.066) 1,005 3,923 ol 157
12....... 4,267 4,2.‘%-“| 2423 5,131 864 R64l 4267 ..., L I 465
19,....... ! 3,934 —4,076 2230 4 886! 952 ‘)46' 3,039 6 364
26, ..., 3815 -3,79) 206.9 4,310 996" Y96 LIS .o i 402
July ... 3. 165 3.2()1\ 172.3 3,934! 769 762 3,172 7\ 287
Ww....... J.552 3.568" 193.0 4,407 854 855 .?.352; ......... 12
17, .0000.. 3.6700 - 3.657 185,90 4,510, 840 840, .l,(\'i(li ........ 318
24 ... .. 1.885 1,835 113.1 2,984 1,099 982! 2,002 117, 418
3t | 3,070 3 .()58i 1as. 1! 3,889 LI 777 3,112 42 66
33 others i | I l !
f | H H
1974—June 423 5,135 5,502 690 ¥,779 3,644, 3,182 5,597 462 727 RURH i3l
Ll 157 5,904 6,049| 75.0 9,414 3,510 3,200 6,2[4| Il 1,343 490 852
460 5,448 5,869, 72.¥ 9,138 3.690 3,323 5,815 3683 707 294 413
13 RIDN 5,258 5,554, 08.7 8,602 3,347 2,798 F,Hl)5i 54‘)| 702! 1,081 -378
July 0 550 5,184 S. 704I 70.0 9,761 4,577 3,989 5.772 88 710 661, 49
103 231 6,482 --0.610 Bl.0 9 985 3,503 3.2713 6,712 230, 631 532 98
95 200 6.004; 6.169 73.1. Y,375 3,31 2,978 0,397 33} 747 63y 108
32 255 3.1!‘)! 3.341 46.3 T7.170] 4,051 2.484 4,086 1,567 231 202 35
41 ”()j 5,55(); 5.899 7108 8. 838 3.2&8] 2,716 6.122 572 v17| 382 535
. i : 1 H

1 Based upon reserve balances, including all adjustments applicable to
the reporting period., Prior to Sept. 25, 1968, carryover reserve deficiencies,
if any, were deducted. Excess reserves tor later periods are net of all carry-
Over reserves,

2 Derived from averages for individual banks for entire week. Figure
for cach bank indicates extent to which the bank’s weekly average pure-
chases and sules are offsetting.

3 J'edetal funds loaned, net funds supplied to each dealer by clearing

banks, repurchase agreements (purchases of securities from dealers
subject to resale), or other lending arrangements.

4 Federal tunds borrowed, net funds gequired from each dealer by
clearing banks, reverse repurchase agreements (sales of securities to
dealers subject to repurchase), resale agreements, and borrowings secured
by Govt, or other issues.

NoTE~-Weekly averages of daily figures, or description of series
and back data, see Aug. 1964 BuLrerm, pp. 944-74,
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F.R. BANK INTEREST RATES o AUGUST 1974

CURRENT RATES

(Per cent per annum)

Loans to member banks—
- - - R — Loans to all others under
Under Secs, 13 and [3a ! Under Sec. 10(b)2 last par. Sec. 133
Federal Reserve Bank
- I

Il{lzx‘l‘\? am Effective Previous ‘I'{Uz}:,e]oln Lffective Previous }Eﬂ:;‘ i Lffective Previous

T date rate 1974 ' date rate 1674 date rate
BoStON vt v iniiiiain i 8 Apr. 30, 1974 T 814 Apr. '\0 1974 ] 410 Apr. 30, 1974 914
New York.. 8 Apr, 25,1974 A 814 Apr. 25, 1974 8 10 Apr. 25,1974 9tj
Philadelphia 8 Apr. 25,1974 A 814 Apr. 25, 1974 8 10 Apr. 25, 1974 914
Cleveland. . 3 Apr. 25, 1974 T4 814 Apr. 25, 1974 8 10 Apr, 25,1974 9l
Richmond.. 8 Apr, 25,1974 A 814 Apr, 25,1974 8 410 Apr. 25,1974 914
Atlanta, .. oo i i 8 Apr. ’l) 1974 TV 8y Apr. 29, 1974 8 410 Apr. 29, 1974 914
ChICABO. (v v e v v tieraarianannn, . 8 Apr. 26, 1974 Y 8145 Apr. 26, 1974 8 4+ 10 Apr. 26,1974 9%
SLLOUIS v vt e 3 Apr, 26, [974 714 814 Apr. 26, 1974 8 4 10 Apr. 26,1974 91,
Minneapolis. ..., 8 Apr. 26, 1974 7Y 84 Apr, 26, 1974 8 4 10 Apr. 26, 1974 94
Kansas City .. ooovvni oo 8 Apr, 25, 1974 74 81 Apr. 25, 1974 8 4 10 Apr, 25,1974 915
Dallas....... A N 8 Apr. 25, 1974 V4 814 Apr. 25, 1974 8 410 Apr. 25,1974 915
San Francisco. cveereeinenonnn., 8 Apr. 25, 1974 7% 8‘/; Apr. 25,1974 8 10 Apr, 25, 1974 914

1 Discounts of eligible paper and advances secured by such paper or by guaranteed as to principal and interest by, the U.S. Govt, or any

U.S. Govt. obligations or any other obligations eligible for }.R, Bank
purchase. Maximum maturity: 90 days except that discounts of certain
bankers® acceptances and of agricultural paper may have maturitics not
over 6 months and 9 months, respectively.

2 Advances secured to the satisfaction of the F.R. Bank,
maturity: 4 months.

3 Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations tully

Maximum

agency thereof, Maximom maturity: 90 days.

4 Also effective on the same dates as the other rates shown above for
the eight Reserve Banks so designated, a rate of 8 per cent was approved
on advances to nonmember banks, to be apphmhlc in special circumstances
resulting from implementation 0( changes in Ruhul‘mon J, which became
cffective on Nov. 9, 1972, Sce “Announcements®” on p. 442 of the Oct.
1972 BurLeTiN and p. 994 of the Nov, 1972 BULLETIN.

SUMMARY OF EARLIER CHANGES

(Per cent per annum)

o Range 1°"R. . Range F.R, Range F.R,
Ltective (or level)— Bank Litective Jor level)—|  Bank L trective (or leve)—" Bank
dale All F.R. of date Al R, of date All F.R ol
Banks NY. Buanks N.Y Banks NY,
In effect Dec. 31, 1954, ... 11 1 1959 —Mar, 2143 3 1970—-Dec. 51h-5Y 534
" & - % 3 shsn |5y
1955—Apr. 11/1_5%. :l{/l May 3 -3 k23 S 5k
1413 Y4 June 3, S .
May 1% 13 Sept. Ik 37 JroTt—=lan. W;;/Wl 3
Aug. 1%-2% 1% 4 4 s "y, 51
;/4-%,? 2 1os0—une 34 4 5 -5 S
; 3 234 1 3i4-4 314 5 5
Sept. 2 ',;2 7 %1/4 Iy, 3i4 Feb. 4Y4-5 5
Nov 2,;_/3,/ Z,f‘ Aug. R4 VAR T 43 43
. 31/2 2 n,,/; Sept. k 3 July 434-5 2
- 5 5
1963--July 3 -3 3
1956—Apr. 21,3 2% W & Vs Nov. ﬁiﬁf 2%
Aug 2%4-3 2% 11964--Nov. 3144 4 Dec. di5-ay; | 4%,
ug. 2 /3;- i 4 4 17 414 -4Y, L3%)
] 1965—Dec. 4 -4l 414 3%} Yy
1957—Aug. ;l/ 7 415 1973—Jan. 5 5 g
K37 b. 5 - 31
gov. 3 1967—Apr. 4 -4y, 3 Il;fur. 0 7] 5]//2
¢ 3 14553 !
¢ Nov. 4 _414 414 ‘QIP“;, 5/§,/f/t 2!//2
1958—Jan. 3 2 4% 4% 5%-6 6
2 2% J1968~-Mar. 15...... -3 ! 6 6
Mar. 214 8 ar o3 : 4 /é' g % June 6 -0l 6l
214 Apr. 51 el 644
2% 514 July 7 7
Apr. 1 Aug. sij Aug, 7 -Th 47!
May [34 ¥ s Yy 7%
Aug. 1% Dec. YA
Sept. g x5 [1974 —Apr. 2_2 ........... 71-8 g
2 K1 DIPN 8
()‘ct. 2 1969—Apr. 5‘/;—6 o
Nov, 214 6 o In eftect July 31, 1974, ., . 8§ 8
1970-—Nav. $34-6 6
534-6 SY4
534 5%

Note.—Rates under Secs. 13 and 132 (as described in table and notes
ubove). For data betore 1955, see Banking and '\[on('lmy Statistics, 1943,
pp. 439-42, and Supplement 1o Section 12, p. 31,



AUGUST 1974 o RESERVE REQUIREMENTS

RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

(Deposit intervals are in millions of dollars. Requirements are in per cent of deposits.)

A9

Eftective
date 1

In eflect
Jan. 1,

1966~ -July 14, 21,..
Sept. 8, 15..

1967—Mar. 2.,
Mar. 16..
1968—Jan, 11,

1963......

18...
1969— Apr. 17, ...
1970— Oct. 1, ..o

Time 3 |
Net demand 2 (all classes of Net demand 2,4 Time ¥
banks)
- - - Yiffective -
Reserve city Other Other time date Other time
N Sav- R 0-2 | 2~10]10--100]100-400{ Over | Sav- 7
Over Qver | ings Over 400 5 ings Over
0-5 5 0-5 5 0-5 5 0-51( 5¢
1972—Nov. 9..... 0 |12 116V 17 83| 83 85
1614 12 4 Nov, 16, 0] ]eeen]onann, 13
4 5 1973-July 19..... 1014 1214 1314 18 RN PRI P
..... 6
e k2% . In eflect
e 3 . July 31, 1974 10/ (214 131, 18 3 3 5
’ Present legal limits: Minimum Maximum
Net demand deposits, reserve city l).mks ..... el 10 22
Net demand deposits, other lmnk\ 7 14
Time deposits. oo v 3 10

I When two dat
city banks and the second to the change at country banks. For changes

office of
city. Ci

s are shown, the first applies to the change at reserve

such a bank constitutes ¢
in which there

are

F.R. Banks or bra

ignation of that place as a reserve

nches are also

prior to 1963 sce Board’s Annual Reports,

2 (a) Demand deposits subject to reserve requirements are gross de-
mand deposits minus cash items in process of colfection and demand
balances due from domestic banks.

(b) Reqguirement schedules are graduated, and cach deposit interval

applies to that part of thv~ deposits of each bank.
(c) Since_Oct. 16, 1969, member banks have been required under
Regulation M 1o mainlain reserves against foreign branch  deposits

computed on the basis of net balances due from domestic oftices to  their
foreign branches and against foreign branch loans to U.S. residents.
Since June 21, 1973, loans uggregating $100,000 or fess to any U.S. resident
have heen ut,lud(,d from computations, as have total loans of a bank to
U.S. residents if not exceeding $1 mitlion. Regulation 1) imposes a similar
reserve requirement on borrowings from foreign banks by domestic oftices
of a member bank. The reserve percentage applicable 1o cach of these
classifications is 8 per cent, ‘The requirement was {0 per cent originalty,
was increased to 20 per centonJan. 7, 1971, and was reduced to the current
8 per cent eftective June 21, 1973, Initiadly certain base amounts were
exempted in the computation of the requirements, but effective Mar. 14,
1974, the last of these reserve-free bases were eliminated. Por details, see
Regulations 1) and M.

3 Effective Jan. 5, 1967, time deposits such as Christinas and vacation
club accounts became subject to same requirements as savings deposits,
For other notes sce 2(b) and 2(c) above,

4 Tiffective Nov. 9, 1972, a new criterion was adopled to dcsi;.n.lle re-
serve cities, and on lhc same dare requirements for reserves against net
demand deposits of member banks were restructured to provide that cach
member bank will maintain reserves related to the size of its net demand
deposits, The new reserve city designations are as follows: A bank having
net demand deposits of more than $400 million is considered 10 have the
character of business of a reserve city bank, and the presence of the heud

reserve cities, Any banks having net demand deposits of $400 million or
less are considered to have the character of business of bunks outside of
reserve cities and are permitted to maintain reserves at ratios set for banks
not in reserve cities. For details, see Regulation I and appropriate sup-
plements and amendments.

5 Reserve city banks.

6 Lxcept us noted below, effective Dec. 27, 1973, member banks are
subject to an 8 per cent marginal reserve reqiirement against increases
in the aggregate of (a) outstanding time deposits of $100,000 or more,
(b) outstanding funds obtained by the bank through issuance by a bank’s
afliliate of obligations subject to the existing reserve requirements on time
deposits, and (¢) funds from sales of finance bills. The 8 per cent require-
ment applies to balunces above a specified base, but is not applicable to
banks that have obligations of these types aggregating less than $10 million.
Por the period June 21 through Aug. 29, 1973, (a) included only single-
nuturity time deposits, Previous requirements have been: 8 per cent for
(a) and (b) |'n)n| June 21 through Oct. 3, 1973, and for (¢) from July 12
through Oct. 3, 1973, and 11 per cent Imm Ocl. 4 through Dec. 20, 197),
For details, see Regulation I and appropriate supplements and 4(11«.11:1-
ments,

7 The 16¥4 per cent requirement applied for one week, only to former
reserve city banks. For other banks, the 13 per cent requirement was
continued in this deposit intervil.

§ See preceding columns for earliest effective date of this rate.

Nortr.---All required reserves were held on deposit with F.R. Banks
June 21, 1917, until Dee. 1959, From Dec. 1959 to Nov, 1960, member
bunks were allowed to count part of their currency and coin as reserves;
cffective Nov. 24, 1960, they were allowed to count att as reserves, For
further details, see Board's Annual Reports.,



A 10 MAXIMUM INTEREST RATES; MARGIN

REQUIREMENTS o AUGUST 1974

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annun)

Rates July 20, 1966 —June 30, 1973

Type of deposit
Sepl. 26, { Apr. 19, i Jan. 21,

1966 966 1968 1970

Savings depositse. oo 4 H" ‘ 4 414

QOther time depasits: 1 !
Multiple maturity: 2 i
30-89 days. . RN 4 4 4 415
90 days to 1 AN J 5
1 year to 2 years.. . .... iP5 5 5 i 5L
2 years ot more. ..., el | 53%
Single-mulurilf,':
Less than $100,000:
30 daysto | year,,.....|} i s
[ year to 2 years o5y 5 5 K 51
2yearsand over. ,...... '[ 5%
$100,000 or more: i l

30-59 days. ... \ 17 H (&)
60-89 days. . ot o 5Y ) (4

90 179 days, .o ooeonoi |l sy, s, b6 P
180 days to 1 yea .. teg N )

| 164 A s

| yearor more......... | i N C)]

[ Rates beginning July 1, 1973

tive date

Type of deposit |
July 1, ' Now. 1,
1973 1973
Savings deposits. ..o iiiii e ‘ 5 b
Other time deposits (multiple~ and single-
maturity):
[.ess than $100,000:
30-89 days. ..ovvvii i, 5 5
90 days to 1 yea 514 51,
| year to 214 year . 6 [}
2L years oF MOTC, o ey ivunniveinnn.s 614 (37
4 years or more in minimum denom-
ination of $1,000 (4 74
3100,000 ormore. ..o (B} (3

1 'or exceptions with respect to certain forcign time deposits, sce
Burrinx for Feb, (968, p. 167, .

2 Multiple-maturity time deposits include deposits that are avtomati-
cally rencwable at maturity without action by the depositor and deposits
that are payable after written notice of withdrawal.

3 Maximum rates on all single-maturity time Jdeposits in denominations
of $100,000 or more have been suspended. Rates that were eltective
Jan. 2f, 1970, and the dates when they were suspended are:

30 .59 days

60-89 days

90- 179 days

180 days to 1 year
| year or more

6l4 per cent)
614 per cent
634 per cent
7 percent’?
7% per cent|

June 24, 1970

May 16, 1973

Rates on multiple-maturity time deposits in demonination ot $100,000
or more were suspended July 16, 1973, when the distinction between
single- and multiple-muturity deposits was eliminated.

4 Netween July 1 and Oct. 31, 1973, there was no ceiling for 4-year

certificates with minimum denomination of $1,000, The amount of such
certificates that a bank could issue was limited to 5 per cent of its total
time and savings deposits. Sales in excess of that amouat were subject to
the 614 per cent ceiling that applies to time deposits maturing in 214 years
or more.

Eftective Nav. 1, 1973, a ceiling rate of 714 per cent was imposed on
certificates maturing in 4 years or more with minimum denomination
of $1,000. There is no limitation on the amount of these certificates that
banks may issue,

Nore,. -Maximum rates that may be paid by member banks are estab-
lished by the Board of Governors under provisions of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located, Beginning
Feb. 1, 1936, maximum rates that may be paid by nonmember insured
commercial banks, as established by the FDIC, have been the same as
those in effect for member banks.

For previous changes, sce earlier issues of the BoLLeTin,

MARGIN REQUIREMENTS

(Per cent of market value)

Period

For credit extended under Regulations T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)

On margin stocks On convertible bonds
Beginning Ending . . —_— - On short sales
date date | » [ m
T i U ) G T U G
| '
1937—Nov, | 1945 - -Feb. 50
1945—Fcb, 5 July 50
July 5 1946-- Jan. 75
1946—Jun. 21 1947—1Jan. 100
1947—F¢b, [ , 1949 -Mar. 75
1946—Mar, 30 1951—Jan. 50
1951- Jan, 17 1953 —Yeh, 75
1953—Feb, 20 1955-<Jan, 50
1955--Jan, 4 Apr. 60
Apr, 23 1958—Jan, 70
1958—Jan. 16 Aug, 50
Aug, s Oct. 70
Oct, 10 1960 —July 90
1960—July 28 1962—July 70
1962—July 10 1963—Nov, 50
1963-—-Nov. ¢ 1968~ -Mar. 70
1968---Mar. 11 June 50 70
June 8 1970—May 60 80
1970—May & 1971—Dec, e 50 h 65
1971—1ec. 6 1972—Nov. AN 50 55
1972--Nov., 24 1974 Jan. o] 50 65
Eftective Jan, 3, 1974 [ 50 50 50

Note.—Regulations G, T, and U, prescribed in accordance with the Securities Exchange Act of 1934, limit the amount of credit
to purchase and carry margin stocks that may be extended on securities as collateral by prescribing 2 maximum loan value, which is
a specificd percentage of the market value of the collateral at the time the credit is extended; margin requirements are the difference
between the market value (100 per cent) and the maximum loan value. The term margin stocks is defined in the corresponding regulation.

Regulation G and special margin requirements for bonds convertible into stocks were adopted by the Board of Governors effective

Mar. 11, 1968,
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In millions of dollars)

All

Ouiright transactions in U.S. Ciovie. securities, by maturity (excluding matchied sale-purchase transactions)

Treasury bills ! Others within 1 year 2 ‘ I 5 years 5-10 years Over 10 years
Period l | ' I | | — e —em —
| Exch., i
Gross | Gross |[Redemp- Gross | Gross nmlurlly Gross | Gross [Exch. or | Gross  Gross 'Exch, or | Gross | Gross |Exch. or
pur- sales tions pur- | sales |shjlls or| pur- sales [maturity pur- sales jmaturity pur- sales |maturity
chases : chases redemp-| chases shifts chases shifts chases shifis
| tions |
11,074 5,214 2, l(;()l 99|, ... 3,483 848
8,896! 3,642 1,064 1,036 ..... 6,462 1,338 .
8,522 6,467 2,545 125...... 2,933 789].
15,517] 4.880 3,405 1.6 ..., .. 579
1973 -June..., 1,047 218 161
July. ... 1,640 495
Aug.. .. 655 945
Sept.. .., 480 401
Oct..... 2,117 [ I e P B N
Nov 583 489
Dee 1,919 70
1974 - | 1,340 335
768 39 l|
664 566
1.237] )
- 737 l()()l ........
June. .. (\l4l ‘J54
Martched l Repurchase ‘ Federal agency ol)hgauons Bankers
Total outright ! sale-purchase agreements Net S . . acceptances,
transactions (U.S. Govt. change net
(I'reasury bills) securities) I in U.S. Outright Repur-
Period I e . e Govt, . chase __ _ . __ _ Net
| ) securi- . agree- change 3
Gross toGross | Gross | ties Gross : Sales or | ments, Repur-
pur- Gross |Redemp-| Gross pur- pur- Gross pur- | redemp- net Out- chuse
chases sales tions sales chases | chases | sales . chases tions right | agree-
! | | ments
1970 12,362 5, 2|4‘ 2,160, 12, l77| 12,177| 33,859 33,859 4,988 e 6o 4,982
1971 .. 12,515 3,642| 2,019 16,205 16,205 44,741| 43,519 8,076 48RSy (o1 22} 1$:1) 8,866
1972.. 10,142 6,407 2,862 23,319 23,3190 31,103, 32,228 —312 1,197 370 88 -‘)] -145 272
1973.. 18, I‘_’l‘ 4,880 4,592 45,78() 45,780, 74,755] 74,795 8,610 865 23Y; 29 - -2‘ -36 9,227
1973 - June. . 1,274 218 163 4,630 4,()3()| 5,621 5,621 893 229, l‘)‘ ........ S A7 1,085
July.,. 1,666 495 60 3,405 3,405 7,651 6,686 2,076 174 6 106 - 12 78 2,416
Aug... 1,006 ‘)45| 807 9,632 9,632 2,234 2,492, —1,005'........ 20| 157 -7 --41 —9IS§
Sept.. 1,316 401 1,400 6,981 6,981 3,309 2.752 720000 30° 95 -9 69 7
Oct. 2,117 153 ... 4,135 4,738 8,220 7,859 2,325 176 4 <20 8 --46 2,440
Nov, 1,116 489 1,101 2,089 2,089 6,637 7,528 1,360 74 3 20 -2 341 —1,307
Dec 2,145 7(l’ l(‘ 3,435 3,435 9,523) 10,202 1,387 212 )M! --1206 23 --26 1,386
1974-—Jan. . . 1,519 335 1,402 2.5‘)()| 2,590 4,442 4,5()()‘ -—27() 29 39, e 2 --328
I'eh... 798 391 4lll| 2,393 2,393 4,265 4,205 120 46)........ | 72
Mar... 854 566; 165 702 7()’ 6,244 5,124 | ,247 170 48 185 4 223 1,780
Apr.. . 1,409 4‘)\ 407 . 3,069 8,498 524 360 48 RR} 8 89 739
May. I 944 oot 4,580; 4. 58(»| 9, 192; 8,648 1,388 201 15 424 16 142 2,155
June. | 790 ‘J54i 204 4.581}| 4. 58()' 0. 124| (».(\()7|' 911 J()‘)i 72 372 .. | S70( - 1, LS
! H i

1 Before Nov, 1973 BuLritin,

actions, which are now shown separately.

2 Includes special certificates

38; Aug. 1973, 351; Sept. 1973, 836.

acquired when

the

included matched sale-purchase trans-

Treasury borrows
directly trom the Federal Reserve, as tollows: June 1971, 955; Sept, 1972,

coptiances,

F.- -Sales, rcdunptu)ns, and negative figures reduce System hold-

ings; all other m,urcs increase such holdings.,

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS

(In millions of U.S. doliar equivalent)

End ol o Pounids
period  Total sterling
1970 Dece,. ... | 257 154
1971 —IDdec .. 18 3
1972—Dec...... .. 192 *
1973- Apr 4 *
4 -
4 »
4 *
5 »
4 .
4 *
4 .
4 *
1974 -Jan......... | *
I'e _'ll *
6 »
| [§) *

|

Austrian
isclullmgs

Belgian
francs

Canadian,

Danish
dollars | kroner

L)

EHE RS RN F

LI Y

French
Irancs

German
marks

Italian !
lire

yen

Japitnese

Nether-
lands
guilders
'

Swiss
francs




A 12 FEDERAL RESERVE BANKS c AUGUST 1974
CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS
(In millions of dollars)
Wednesday i ¥nd of month
Item 1974 [ 1974 1973
- —_— - - .. —— e -
l July 3L { July 24 I July 17 t July (0 ) July 3 July 31 I June 30 ¢+ July 3t
Assels l I
I
Gold certificate account. v v i | 11.460 11.460 11.460 11,460 11,460 11,400 11,400 10,303
Special Drawing Rights certificate account, ........ 400 400 400 400 400 400 400 400
[0 197 196 205 1 20t 218 307
Loans:
Member bank borrowings 4,048 2,271 3,002 3,588 3,210 2.225
L 1 Y T e
Accepltances:
Hought outright .o vty ) 128 114 99 218 97 54
Held under repurchilSe agreements. .. ...ovvveearefeee e 265 219 275 P2 207 78
Federal agency obligations:
Bought outright .. v evsiii i iieiiiiiaionanas 3.3585 3,587 3.442 y. 151 2,453 1,545 2,858 1,647
Hetd under rc])lerlhI:L‘ up,rccments ........... P N 328 432 678 633 [ . 270 106
|
U5, Govt, secorities:
Bought outright:
Bills, . .. 38,068 37.694 37,421 37,37 15,464 37,274 35,331
Certificates—Special, v oivievivvvereevemaannsa oo oo oo oo
Other. .o L R P [
NOLES, o v iviiivnns 39,781 39.781 39,692 19 692 RUNYET 39.692 ° 37,138
Bonds.......... PR 2.858 2.858 2.822 2,822 2,858 ! 2.822 3,664
Total bought outright... ... 180,707 | 1 80333 | 1 79,935 1 1 79,892 1,276,103 | 1 79,788 | ¥ 76,133
Ileld under repurchase .xg.rumcnts ......................... 607 622 746 649 ... 606 965
Total U.S. GOV, SECUTities, o veevvensenseneenrons .03 | 81314 | 80,655 BO.681 | 80,541 | 78.103 | w0 484 77.098
Total loans and securitics. . . 85,494 91,332 89,224 §7,170 - 87.412 85.494 87,126 81,178
Cash items in process of collection o 7.874 + 7,623 10,333 9,197 Y. 296 n 7.874 7,702 8,328
BANK PremIiSes v v ve vt varteineeraroserrinees s 243 242 240 241 240 243 239 207
Other assets:
Denominated in foreign currencies. . oo oo ovvii o 8 55 63 66 83 8 90 | 4
2 3 1 1 N 1,433 1,122 1,066 | 1,036 943 1.433 93§ , 1,096
TOLAL ASSES s+ v v e et e et e e et P07,103 e 112,432 | 112,983 | 109,766 | 110,039 [+ 107.013 | 108170 ; 101,823
Liabilities ' 1 T ’ ' l o
FPORonotes oo vivoniininiiinanns [ PN 65.771 65,860 66,317 66,623 . 66,238 68,771 05,295 60,200
Deposits: !
Member bank Freserves. oo 27,283 1 ¢ 33,756 32,465 30.894 30,706 ¢ 27283 . 30,086 28.495
U.S. Treasury—General account...... 3.822 3,001 2,714 2,447 2,590 3.802 2,919 2.866
FOPCIRI . v v vt te cencasasannencanecennnrs 30 254 257 241 269 30 384 280
Other:

All otherd. .. .. e (R3] 732 797 764 637 6y 762 %20
TOUA] dCPOSIS .« e v et eneresn e anteaeteenaeennans 032,604 | = 37,743 | 36,233 | 34346 | 34202 - 320004 | dast 32461
Deferred availability cash items, ooovovivicianne 5,479 7,263 5.653 6,628 5.135 5,405 6.157
Other liabilities and accrued dividends. ..., 1,205 - 1,137 1,222 1,156 1.1(55 1.0 968
Total Habilities . « v vvnvnveeeerrianns e s 104,865 [0 110287 | (10,950 107,844 108,224 i+ (04865 | 105,952 69,786

Capital accounts i B T -—- ) ) ’ ’
Capital paid in.c.ooioi it i i 880 380 879 RTY 1 879 280 8TH §24
Surplus..... e 844 844 844 844 844 , 844 844 793
Other capital accounts. .., 524 421 310 199 92 ° 534 4960 320
Total labilities and cApital ACCOUDIS + « v vv e vvsnnnns SHO7. 113 |2 112,432 | 112,983 | 109,766 0 110,039 < 107.113 ¢ 108,170 | 101,823
Contingent liability on acceptances purchased for i ) T | . .
1Oreign COrrespONULIItS . vu v ie oo, {423 a7y CXH LI 8351 1,023 798 496
Marketable U.S. Govt, s<.cur|ues held in custody for : \
foreign and international accounts, o o ieiiian 30,090 29,930 29,921 29,789 . 29,497 | 30.090 29.637 © 29,026
i .
Federal Reserve Notes—I'ederal Reserve Agents’ Accounts
F.R. notes outstanding (issued to Bank)............ 70, 346 70,372 70,281 70,060 69,737 70.340 049,490 64,257
Collateral held against notes outstanding: f
Gold certificate ACCOUNT. te ettt ren e nrieerns s 2,225 2,225 2,225 2,175 2.175 2.225 2,175 ¢ 2,295
U.S. Govt, Seeurities. ..o v e i it eiiveensran 69,600 69,600 64,300 a9 ,078 o8, 570 G600 68,295 i 63,375
Total collaterals v v oo i i s e e 71,825 71,825 71,525 71.250 70,745 71.825 70,470 65,670

1 See note 8 on p. A-5.

2 See note Y on p, A-S.

3 See note 5 on p, A-4
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(In millions of dothurs)

Wednesday _i I'nd of month
Item 1974 1974 ’ 1973
July 31 July 24 Cdaly 17 July (0 Julv 3 July 3 : June 30 July 31
Loans- Folitl. ) v e s or e rennn J.SRR 5,038 4.050 ‘ 2.270 3.001 1AM 3200 i 2,224
Within 15 days. . 1.476 S.571 KPR 2,174 2919 v.470 3,187 I 2160
16 days to 90 days. ... . . L S 07 9t Y 82 12 52 04
Lo I T (N I N
Aceeprances --Tol: 208 468 147 \ 189 N3 2N 30:4 3
Within 15 day . A 288 239 | 100 i 3 224 Sh
16 days to 90 days......... . 187 177 . 108§ LA 78 187 79 REY
91 days 1o ] Yeur., oov i l .............................. AP P R P ‘ ..........
.S, Government securities  “Total, TR0} 81,314 80.USS 80,681 80. 541 s KO 484 1 77,098
‘Within 15 days! . 9.127 6,482 6,100 S8 S0 V127 4 502 4 .874
16 days 1o 90 days . 17.770 24 (83 21,524 23,703 RRIE 4 17,770 25,150 19,201
91 days to | year. . \ 21273 200516 3195 21342 2.2 RIBREA 20,607 14091
Over 1 oyear 1o S yeu iv.967 ) 19,967 14,967 19,914 19.914 19967 - 19,914 26,982
Over 5 years 1o 10 yeu . . 7.954 | 7.954 7,453 70458 ' 7.8 7S 7945 9358
Over 1O yars . oo i i i i e l 2.012 2042 2012 19706 1 1.970 2.012 1.9 \ 1,652
. \ < | < < B
I'ederal agency obligations—-Total . RIh N 1918 3874 l 3,486 3,888 3,123 1.723
Within 1§ days?. R) RE) 461 033 3 275 10y
16 days to 90 ddys . . . . 85 b [$ 63 bt 87 82
Ol daysto Lyear.o.oooovoon. . 449 44 4606 403 ddy 397 , 173
Over | year 1o S ycars.. .. ... (.71 ! [ A 1.631 [ 1.262 1719 1.274 030
Over § years to 10 years. ... ... . EC NS 435 754 K0S ‘ 754 | 308
OVET 10 YEATS 1 e oneee et . 164 407 413 | 71 404 371 282
1 Noldings under repurchase igreements are classified as maturing
within 13 days in accordance with maximum maturity of the agreements.
BANK DEBITS AND DEPOSIT TURNOVER
(Seasonally adjusted annual ratesy
Diebits to demand deposit accounts Turnover of demand deposirs
(billions of dollars) :
\
Petiod - “ | : L
e [.cading SMSA'S Total 2324 ' Leadime SMSA™s Totul 232
Iotal ¥ SMSAS ! 2:(:. : lnml N SMSAS .‘.?_(._
233 \ (exel. .nlhu | 233 (excl .()lhux
SMSAS | Ny, fothen?  N.Y) o« SMSAS CSMSAS Ly, st MUY | SMSASs
N R ' Al i R
1973 Jum ............ Sy 16,6388 7,224.6 )  4,080, 3 S5.364.1 99.9 245.0 107. 6 68,7 34,0
N 17,224.5 7,381 .4 4,38.‘. 1 £,560.8 102.6 247.% .z 713 55.8
17, 838.9 7,744 6 §, 1IN 3 5,826.0 106.2 28205 136 3.6 S84
17,918.7 R.025.0 0 4,195 3 07,6 107 .4 206.4 Lo 72.4 57.3
LIR30 g 8.137.2 0 4 418, 2 RIS O (VI 2658 (6.9 747 S8
19,0495 8,437.9 4,519.8 . 6 i 6,000.7 1 113,22 274.9 I18.6 77.1 ! 61,2
H lN,(inﬂ 3 8,097.7  4,462.8 6 6,080.8 1.2 269.8 1150 75.8 ] 6.6
1974 18,815,7 8,081,0 4,517, B 6,217.6 Lhe.s 270.3 T N 77.3 | 6.2
19,813.6 8,896,2 4,582, 4 6.335.3 118.0 4.2 119y 79.1 I 63.7
20,166.8 8,914 4 I <+, 718, ST 653450 118.2 292,58 120.8 8.3 04.7
] 20,0621 8.617.9 +.747. st 6,676.6 7 115.4 274,06 119.7 . B2 N 63.0
72005588 ¥,970. 1 P4 820, R.T 0 16.767.9 17,0 275.3 ©122.3 v RO ! 65,3
20,439, 2 9.065.7 4,754, .5 0.618.8 6.8 2799 118 .7 ! 64.3
1

1 Excludes interbank and U.S, Govt, demand deposit accounts,
2 Boston, Philadelphia, Chicago, Detroit, San Francisco-Oakland, and a5 SMSA'S
Los Angeles-L.ong Beach, For haek data see pp. 634 35 of July 1972 Burirmw,
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MONEY STOCK o AUGUST 1974

MEASURES OF THE MONEY STOCK

(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
Month or weck T T ’ I T o
My My M M Aty | Ms
Composition of measures is described in the Note: below.
— = - - - —_— -
1971— Dec.. 235.2 i 473.0 ! 727.9 241.9 477.9 730.9
1972—Dec..ovov e, 255.7 | 528.5 : 822.8 263.0 530.6 826.2
1973—July.. ..o 266.4 §52.1 867.1 265.7 551.1 867.6
Aug.. .. 266.3 555.1 870.7 263.0 551.3 866.06
Septe.vvvinn. 265.5 | 556.8 873.5 264.0 554.4 870.0
Oct. 266.6 ! 561.9 ! 880.3 266.1 560. 1 877.2
Nov........ 269.2 567.3 887.7 270.9 565.7 884.0
Dec..ooovvniiinn, 271.4 §72.1 894.8 279.1 577.2 898.4
1974 Jan.. . 270.8 575.4 900.4 278. 1 581.4 905.9
Feb. 273.7 : 581.9 909.0 270.8 579.3 906.3
Mar............ 276.2 ! 586.2 91S8.% 273.5 S585.7 916.5
Aprociveiniiinns 278, 1 i 590.2 | 921.5 279.6 594.6 927.7
May 279.2 592.8 924.9 274.5 590.9 9231.9
June., ... 281.0 597.6 : 930.6 278.9 597.1 932.0
July# 281.2 600. 2 i 934.0 250.4 5091 934.8
Week ending !
1974-- July 282, 1 599, 2 281.7 5998
280.06 598.9 282.2 600. 4
282.2 | 600. S 282.7 600.5
280.2 599 .4 277.8 6.2
280.5 I 601.4 | 257.6 507.9
’ 1 1

Nore.—Composition of the money stock measures is as follows:

My Averages of daily figures for (1) demand deposits of commercial
banks other than domestic interbank and U.S. Govt., less cash items in
process of collection and F.R. tloat; (2) foreign demand balances at F.R.
RBanks; and (3) currency outside the Treasury, F,R. Banks, and vaults of

commercial banks.

My Averages of daily figures tor M, plus savings deposits, time de-

posits open account, and time certificates other than negotiable CD’s of
$100,000 of large weekly reporting banks,

Ms: Ay plus the average of the beginning- and end-of-month figures
tor deposits of mutual suvings banks and (or savings capital of savings
and foan associations.

For description and back data, see “Revision of the Money Stock Meas-
ures and Member Bank Deposits' on pp. 81-95 ol the Feb. 1974 BuLLETIN
and “Announcements” on p. 470 of the June 1974 BuLiiin.

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS

(In billions ot doliars)

Month
or
week

1971--Dec.. .......]
1972 Dec. ... L.

1973—July..
Aug
Sept..
QOct.
Nov.

1974—Jan..........
Teb.. .
Mar..
Apr..
Muy. ..
June
Julyr

Week ending

1974 July

Cur-
T¢N-
cy

64.8

i

De-
mand
de-
pos-
its

[EYSINYNE )
B EFVLIVIE N N}

wmmC=e wN—mRE un

Seasonally adjusted

(

Commercial banks
Time and savings Non-
: bank
o - I thrift
| insti- |
) otu-
l tions 2
TS Other | Total i
i .
: |
! .
|
33.0 | 237.9] 270.9 254.8 |
43.4 | 269.9 | 313.3 297.2
63.9 | 285.7 | 349.6 315.0
66.3 | 248.8 | 355.1 i 315.6
66.7 | 291.4 | 358.0 | l16.7
63.8 | 295.3 | 359.1 | 318.5
62.0 | 298.1 | 360.1 | 320.4
62.8 | 300.6 | 363.5 | 322.7
65.5 : 304.6 | 370.1 ; 325.0
66.6 | 308.2 | 374.8  327.1
67.7 | 310.0 | 377.7 | 329.6 .,
75.4 | 321 | 387.4 | 331.4
81.2 7 313,61 394.7 | 132.1 .
83,3 316.6 1 400.0 | 333.0
85.3  319.0 | 404.3  333.9
85.0 | 317.1 | 402.2
84,7 1 318.3 | 403.0
85.4 ' 318.3 | 403.7
85.9 ° 319.2 | 405.1 ..
85.4  320.9 | 406.3

Not seusonally adjusted

Commercial banks
u.s.
Time and savings Non- | Govt.
Demand deposits deposits bank de-
Cur-  _ __ . i ) L o L | thrift pos-
ren- insti- its 4
Cy Do- tu-
mes- . tions2 :
Total | Mem- tic- ; C1>'s!j Other | Total
ber non- |
mems- H
ber | :
53.5 188.4 | 142.6 44.1 3.8 236.0 ] 269.8 53.0 6.9
57.9  205.1 | 152.4 50.4 44.3 | 267.6 | 3118 | 295.6; 7.4
60.0  205.7 | 149.7 I 53.2 62.3 | 285.4 ] 347.8 | 116.5 6.5
60,0 202.9 | 147.8 52.7 68.4 | 288.3 | 356.7 | 315.3 4.1
60.1 203.8 | 148.2 :+ 53.3 68.8 | 290.5 ] 359.3 [ 315.6 5.3
60.4 205,71 1497 | 53.8 66.3 [ 294.0 ] 360.3 [ 317.0 7 6.0
61.5 | 209.5 ' 151.8 S5.1 64.1 [ 294.8 | 359.0 ! 38,3 . 4.}
62,7 | 216.4 157.0 56.6 64.1 | 298.1 | 362.2  320.2 . 6.3
61.6 216.5 156.4 57.1 66.1 | 303.4 | 369.4 3245 8.0
61.9 209.0 , 151.2 ' 55.2 65.9 , 308.5 | 374.4 ; 326.9 6.6
62.7 210.8 | 152.8 55.5 67.0 | 312.2 | 379.2 ; 130.8 6.3
63,6 1 216.1 | 156.0 57.3 0 72.4 | 314.9 | 387.3 , 333.2 6.0
64.2 | 210.2 ) 151.5 56.0 77.8 | 316.4 § 394.2 . 3330 7.5
64.9 | 214.0 | 153,7 57.4 9.7 | 318.2 ] 7.9 I 334.9 6.0
65.5 | 214.9 | 154.4 57.8 83.3 | 31R.6 ] 401.9 1 335.8 5.4
65.3 | 216.4 | 155.8 57.8 80.8 - 38, L | 399. 8.6
66.2 | 215.9 | 154.6 58.6 g1.1 318,31 399, 6.8
65.7 | 217.0 | 155.6 SR.6 83.0  317.8 ] 400. 4.2
05.2 | 212.6 | 152.8 | 57.0 84.8  318.4 | 403. 4.8
64.8 ; 212.8 [ 153.4 56.6 85.3 . 320.3 { 405, 4.3
. !

1 Negotiable time certificates of deposit issued in denominations of
$100,000 or more by large weekly reporting commercial banks.
2 Average of the beginning and end-of-month figures for deposits of
mutual savings banks and savings capital at suvings and louan associations,

3 At all commercial banks.

See also Note above.
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AGGREGATE RESERVES AND MEMBER BANK DEPOSITS

(In billions of dollars)

Alb

Member bank reserves, S,AL Deposits subject to reserve requirements? Total member
e s . e — el e I I bank deposits
. plus nondeposit
S.A, N.S.A, items4
Period . Non-~ . - - ———— — - —— e -
Totai bor- Re. | Avail- - Demand - Demand
rowed | quired | able2 Time R Time A .
Total and U.S Total and us S.A, N.S.A.
savings | Private | Gavt. savings | Private | (jout.
1970—Dec....| 29.19 | 28.86 | 28,95 | 27.10| 321.3 178.8 136.1 6.5 | 325.2 178. 1 141.1 6.0 | 332.9 336.8
1971—Dec. 31,30 | 31,17 | 3112 | 28.96 | 360.3 | 210.4 143.8 6.0 364.6 | 209.7 1492 5.7 364.3 368.7
1972—Dec. 31.41 30.36 | 3113 29.05| 402.0 | 241.4 154.5 6.1 406.8 | 240.7 160. 1 6.1 1 406.4 | 411.2
1973—July...., 33.58 31.62 | 33.29 31.36 431.1 270.1 1571 3.9 429.9 208.5 156,2 5.1 437.6 436.4
Aug 33.91 31,74 | 33.73 32.04 1 436.7 1 275.0 157.0 4.8 1 433,71 276.6 154.0 3.1 ] 443.8 | 440.8
Sept 14,17 32,321 .93 32.39: 4.6 ] 277.5 156.2 5.0 | 437.7 279.0 154.7 4.1 1 4459 1 4450
Oct..... 34.94 33,47 | 34,72 | 32.84 . 439.7 ] 277.3 156.4 6.0 439.7 1 278.8 156, 1 4.8 1 440.5 | 446.5
Nov....| 34.86 | 33.46 | 34.62 32,71 440.4 ] 277.1 157.5 5.8 | 438.2 ] 276.0 158.3 3.2 | 447.5 1 445.3
Dec....| 35.10 | 33.81 | 34.80 | 32.91 | 442.2 ] 279.0 158.3 4.9 | 447.5 278.5 164.0 5.0 449.6 | 4549
j
1974—Jan.....| 35.85 [ 34.80 | 35.69 32.80 | 446.8 | 283.2 157.4 6.2 | 453.0 | 283.1 163.4 6.5' 454.3 | 460.5
Feb.. 35.11 33,92 1 34,921 32,79 | 447.1 286.1 157.9 3.0 | 447.1 285.7 156.3 5.1 454.8 | 454.8
Mar....| 14.95 33.63 | 34.81 33.12 450.4 287.9 158.8 3.7 450.4 288. 0 1569 4.9 1 459.1 4591
Apr....| 35.90 M7 | 38512 13,66, 461.6 297.1 160.0 4.5 462. 5 296.2 161.5 4.8 471.2 4721
May...] 16.52 33.93 | 36.35 34.27 .! 467.0 304.2 159,1 3.8 464.7 303.0 155.6 6.1, 477.8 475.4
June....! 36.73 33.73 | 36.53 34.80 % 472.9 308.6 160.6 3.7 470.0 | 306.4 158.9 4.7 | 483.1 480.3
Julyl‘...’i 37.45 34,15 | 37.26 35.07 475.7 312.2 160.9 2.6 474.3 310.1 160.0 4.2 486.9 485.5
! J

1 Averages of daily figures. Member bank reserve series reflects actual
reserve requiremient percentages with no adjustment to eliminate the
effect of changes in Regulations 1) and M. Required reserves were in-
creased by $660 million effective Apr. 16, 1969, and $400 million effective
Oct. 16, 1969; were reduced by $500 million (net) effective Oct. 1, 1970,
Required reserves were reduced by approximately $2.5 billion, eftective
Nov. 9, 1972; by $1.0 billion, effective Nov, 15; and incrensed by $300
million effective Novy, 22,

2 Reserves available to support private nonbank deposits are defined
as (1) required reserves for (a) private demand deposits, (b) total time
and savings deposits, and (c) nondeposit sources subject to reserve re-
quirements, and (2) excess reserves. This series excludes required reserves
for net interbank and U.S. Govt. demand deposits.

3 Averages of daily figures. Deposits subject to reserve requirements
include total time and savings deposits and net demand deposits as defined
by Regulation D. Private demund deposits include all demand deposits

exeept those due to the ULS, Gove,, Jess cash items in process of collection
and demand balances due rom domestic commercial banks,

4 Total member bank deposits subject 10 reserve requirements, plus
Euro-dollar borrowings, bank-related commercial paper, and certain
other nondeposit items. This series for deposits is refereed 10 as “the ad-
justed bank credit proxy.”

-Lor description of revised sceries and for back data, see article
n of the Money Stock Measures and Member Bank Reserves and
Deposits” on pp, 61- 79 of the Feb, 1973 Burieriv,

Due to changes in Regulations M and 1), member bank reserves include
reserves held against nondeposit funds beginning Oct. 16, 1969, Back data
may be obtained from the Bunking Scction, Division of Research and
Statistics, Board of Governors of the Federal Reserve System, Washington,
D.C, 20551,

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS

{In billions of dollars)

Seasotally ddjusted Not seasonally adjusted
—_——y - e e — |- - e e —— e e
[ Loans Securitiey Loans Securities
Total e i | Total |___ _ e e . e
Date '?‘:3‘ (.‘ru_nnu:rci'al:4 ’:"235 Commercial ,
invest- plus [ And industrial? |y invest- plys | 40 industeial? |
ments! | Totald | Joans ' plus Treas- | Othert | ments! |, Totall | loans Plus ~ Treas- {Other+
sold? | Total | joany uey sold? | Total | ouns ury
sold 2 ' sold?

e - o e — o ) ) e = P e

1970—Dec. 31. 435.5 291.7 ] 294.7 ; 110.0 | 112.1 57.9 85.9 446.8 299.0 1 301.9 ) 12,5 ) 114,6 61,7 86.1
1971-—Dec. 31, 484.8 320.3 ] 323.1 | 115.9 | 117.5 60.1 | 104.4 497.9 328.3 ] 331.1 | 118.5 | 120.2 64.9 | 04,7
1972—Dec. 31, 556.4 377.8 | 380.4 | 129.7 | 131.4 61,9 | 116.7 571.4 387.3 {1 389.9 1 132,7 i 134.4 67.0 ) 1171
1973—July 25. 608.8 427.5 | 431.5 ( 150.2 ] 153.7 50.8 | 121.5 607.4 429.3 1 4333 | 1SL.6 1 154, 56.5 1 1217
Aug. 29. 617.4 435.9 1 440.6 | 153.4 | 156.3 57.9 | 12),06 613.4 435.2 | 439.9 | 152.0 | 154.9 54.9 ] 123.3

Sept. 26, 620,2 439.1 [ 443.7 | 153.7 | 156.6 56.4 | 124.7 619.9 440.1 [ 444.7 | [53.8 | 150.7 §5.0( (24.%

Qct. 31, 624.2 441,11 445.7 | 153.6 | 156.5 55.1 ] 128.0 624.0 440.9 | 445.6 | 152.9 | 155.8 56.0  127.0

Nov. 28, 628.4 445.5 | 449.8 | 155.0 | 157.7 55.0 | 127.9 628.2 443.9 | 448.3 | 154.1 156.8 57.8 | 126.5

Dec. 31, 630.3 447.3 1 451.6 | 155.8 | 158.4 52,8 | 130.2 647.3 458.5 | 462.8 | 159.4 | 162.0 58.3 | 130.6
1974—-Jan. 307, .. 638.0 452.3 } 456.7 | (57.8 | 160.4 54.4 ° 1313 637.6 448.3 1 452.7 | 156.1 | 158.7 58.7 | 130.6
Teb. 270, .. 645.7 457.1 § 462.1 | 158.9 | 161.6 56.2 ¢ 132.4 640.4 451.5 | 456.4 | (57.3 | 160.0 57.5 ] 131.5

Mar. 270, .. 654.9 466.3 § 471.2 | 164.4 | 167.2 56.2 § 132.4 651.4 461.1 ] 466.0 | 164.2 | 167.0 57.3 | 133.0

Apr. 24» . 66,2 © 473.7 [ 479.1 | 168.9 [ 172.0 56.7 | 132.8 660.5 470.4 | 475.8 | t6v.6 | 172.7 56.1 134.0

May 297, .. 608.6 478,0 | 483.7 | 1709 [ 175.0 56.7 1 1339 6651 476.9 ] 482.5 | 171,3 | 174.4 53.6 | 134.6

June 30v, .. 673.9 481.3 | 486.7 | 173.9  176.8 57.1 | 135.5 4677.9 488,5 | 493.9 | 176.5 | 179.4 52.8 | 136.6

July 3l»,,.. 681.3 490.4 | 495.8 | 176.8 - 1719.7 55.4 | 135.5 GHO. 1 492.8 | 498.2 | 177.2 | 180.1 51,7 | 135.7

: Azdjusled to exclude domestic commercial interbunk loans. See also
note 3.

2 Loans sold are those sold outright by commercial banks to own sub-
sidiaries, foreign branches, holding companies, and other aftiliates,

3 Beginning June 30, 1972, commercial and industrial loans were re-
duced by about §400 million as 4 result of loan reclassifications at one
large bank.

4 Beginning June 30, 1971, Farmers Home Administration insured notes
totaling approximately $706 million are included in “Other securities™
rather than in “Loans,”

3 Beginning June 30, 1974, data revised to include one large mutual
savings bank that merged with i nonmember comniercial bank, Total

loans and investments were increased by about $600 mil_li_onuol' which
$500 million were in foans and $100 million in “other securities.

Nott, —Total loans and investments: For monthly data, Jan, 1959~
June 1973, see Nov., 1973 BULLETIN, pp. A-26-A-97, and for 1948 -58,
Aug. 1968 BurLLetriN, pp. A-94-A-97. For a description of the current
seasonally adjusted series see the Nov, 1973 Burrenin, pp. 831--32, and
the Dec. 1971 Buiriemin, pp. 971-73. Commercial and industrial loans:
For monthly data, Jan. 1959-June 1973, see Nov. 1973 BuLLETIN, DP.
A-96-A-98; for description see Suly 1972 BuLLEniN, p. 683, Data are for
1ast Wednesday of month except for June 30 and Dec. 31; data are partly
or wholly estimated except when June 30 and Dec. 31 are call dates.
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COMMERCIAL BANKS o AUGUST 1974

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollars)

Classification by
RS membership
and FDIC
insurance

I

All commorcial banks: |
1941 —Dece, 31...
1947-~Deg, 317,,
1960 --Dec. 31...
1970-—Dec, 31...
1971—Dec. 3l...
1972~ -Dec. 31...

1973—July 25...
Aug. 29..
Sept.
Oct.
Nov.
Dec.
1974- 3or,.
27¢, .
270,
24»r,,
29¥,,
26,7
e,

Jan.
Feb.
Mar.
Apr.
May
June
July

Members of
F.R, System;
1941 —Dee. 31...
1947—ec, 31...
1960--Dec. 31...
1970—Dec. 31...
1971-—Dec, 31...
1972—Dec, 31...

1973- -July 25...
Aug. 29...
Sept. 26...
Oct, 31...
Nov. 28...
Dec. 31...

1974— Jan. 30...
Feb, 27...
Mar. 27...
Apr. 24...
May 29...
June 26...
July 31»,.

Insured banks:
Total:

1941--Dec. 31...
1947— Dec. 31...
1960—Dec. 31...
1970 --Dec. 318,,
1971—Dec. 31...
1972—Dec. 31...
1973—June 30...
Dec. 31...

1974- Apr. 24...
National member:
1941—Dee, 31,..
1947—Dec, 31
1960- -Dee, 3, ..
1970—Dec. 318,
1971—Dec. 31...
1972 ~-Dec. 31...
1973 —June 30...
Dec. 31...

1974—-Apr. 24...

.| 7v3)280)

Total

50,746
L6284
199509
461,194
506,564
508 808

634,730
641, 14(
646, 71(
654, 39¢
659, 28(
G813, 799

673, 5201
679,139
687,67
694,660
697,97¢
707,670

43,521

97.846)
165,619
365.940)
405087
465,788

48924
494,200
498,322
504,120
507,176
524124

518,541
522816
529961
535,917
538 801
546,777
552,619

49,29(
114,274
198,011
458919
514,097
594. 502
630.379
678,113

693,489

398 23()
404,972

Loans and investments

Securities

|
Loans
t U.S.
Treas-
‘ ury

Other

7,225
9,006
20,864
86,118
104,704
117,084

56,454l2l,660
54,910123, 320
55.080/124, 790
56,010{127,040
57,770/126.. 500
58,277]130.574

21,714

38.057
117,642
313,334
346,930
414,696

456,620
462,910
466,840
471,340
475,019
494,947

21,808
69,221
61,003
61,742
64,930
67,028

58.730/130,550
57,500/13
57,260'132
56,0601
53,630
52,34()
51,680

484.,240)
490, 180
497,430
504, 560,
509780
519, 290
525,940

1 '45 6H60;

18,021
32,628
99,933
253,936
271,717
329,548

360,813
365,951
368,842
371,866,
374,148
391,032

19,539
57,914

5,961

7,304
16,579
66,604
79,738
87,524

89,096
90,0106
91,108
92,879
92,276

487715

39,331

38,233
38,372
39375
40,752
41,494

95,498
96,015

381,344
385,879
392,461
399,092 3
403,619 ;
411,334 ]
418,065

41,699

li 860 ‘)8 694

1
21,259 21,046 6,984
37,583 67,941 8,750
117,092 60,468 20,451
312,006 61,438| 85,475
345,386, 64,691'104,020
411,525 66,679 116,298
452,587 57,532 120,261
490,527; 57,961'129,625

i
503,653( 189,837

11,724 12,039
21,4281 38,674
63,694 32,712
187.554| 34,203
206,758 36,386
247.0411 37,185
270,188 31,651| 68,018
293,555 30,962 73,718

299,182 105,790

3,800
5,178
11,140
50,004
59,612
66,516

95,598(100.098

Total
28518~
Total
lia-
bilities
and
cupital
ac-
counts4

Cash
assets3
Total3

Last-Wednesday-ot-month series ¢

71,28)
144,103
229,843

26.551
37.502
52,150
93,643
99,832

113, 128

155,377
257,552,
576,242
640,255
739033

762,410,
766, 300]
779,730
800, 7()0’

616 037]

619,200
619,520
630, 360)
646,03
638,740
681,847

95, 880)
92,010
100,030
111,720
104, 140
118,276

103,070
102.230
104,070
101,770,
114,585
105, 280
106, 830

79, l()4}

797, 180
835,224

651.,41(
650,970]
658,490,
665,97(
678,265
679, 100
689, 300

810,500,
816,200]
827.600
833,340
850,625
852, 600
863,770

23,113
32,045
45.756
81,500
86, 189
96,566

68,121
132,060
216,577
465, 644
511353
585,125

597,607
600,202
611,359
628,710
624,258
655,808

635,219
639,172
649,114
653,285
669,357
669 578
680,511

61,717
122528
193,029
384,596
425°38¢
482,124

478,417
478,273
486,975
499°110)
491,409
526,837

501,260
500, 113
506,641
512,792

82,091
78.475
85,802
96,251
89,652

88,960

90, 0RY
91,430

524,101

Call darte series

25, 7xs| 76, 820! 69,411
36,926 152,733 141,851
51,836, 255,669 228,401
92.708! 572,682 479,174
98.,281| 635,805| 535,703
111,333 732.519] 612,822)
101,716 762,250, 625,316}
116,266 827,081! 677,358

98,997 826,736, 664,07

524,837} ;
533,807 ]

14,977
22 ,()24‘

43,433 39,458
88, 182
139,261
340,764

376,318,
67. 190|434 810'
61,336 449,772
70, 71 489 470!

59,806!486,16M
1 1

oe

o
(=1
N
[y

28,675
56,028
59,191
395,767

384,314

Deposits

Interbank3

De-
mand

10,982
12,792, 240
17,079] 1,799
30,608| I,
32,205| 2,908
33,854 4,194

5,830

28,710
26,500 6,620
27.720| 7,190
32,8300 6,820
7,010

30,130
36,839 6,773

o
~
w

31,510
31,320
31,590
30,870
34,070,
30,480
32,720

6,620
6,200
6,490
7,290
8,200
8,860
9,530

140

10,385
i 50)

it, 1958

27,121
247972
26,182
31,142
28,522
34,782

30.003
29,753
30,083

5,690
5,273
5,558
6,364

Time

Govt.

7,274
7,928
8,598

10,654
12,615 54
16,921 1,067
30,233( 1,874
31,8241 2,792
33,3606, 4,113
30,559] 5,446
36,248 6,429

30,539 6,634

6,786
8,375
9,820
18,051] 982
17.511 1,828
19,096 2155
16,640 2,874
20,357 3,876

3s
611

16,492 3,997

Demand

44,349

1,343
5.945;
1938
10,169
10,875

6,750

9, 500
6,620

w
[¥]
3
=~

9, 1856
5,913

1,088]
795!
3,265,
4,740|
6,014
6,646
6,181
5,955

3,636

112,393

2 132, sxw
i 219,102

Total
capital
ac-
counts

Bor-
row-
ings

Times

L

Other

’ 15,952
35,360
71,641

231,084

2721289

314,891

23 7,11
65, 10,059
163} 20,986
19,375 42,958
25.012 47211
38,083 52,658

94,367
133,379
209,335
220,378
252,223

228,470
224, 770)
228,420
241,13y
238,540
263,367

349,440
358,170
358,820
359,570
358,710
365,002

370,470
373.900
378,980
3R6, 500
392,850
394, 340
400, 370
4/ S, 886‘

54 8,464
130 17,398
18,578 34,100
)| 25, 1046 17 279
239,763 36,357 41 228i

265,401| 48,761 42,539

49283 42,807
52,485 42,972
56772 43618
58865 43,759
55°611| 44,741

52,610 54,920
53,220, 55,350
56,280 55,620:
60,620 56,510
62,870 56,730
58, 004'58 128

65,770 58,270,
67,970, 58.560'
69740 59050
67,320 59,590
697560 59,870
68,730 60,140
67,440, 60,990

233,310
232,930
235,360
235,460
237,265
237,350
242,430

37,136
80,609

168,032
174,385
197,817

175,351
172,082
175,016
1857324
182,931
202,564| 275,374/
279,489
281,272
285.321
292,362
298305
298,973
304,516

178,457
174,731
180.862"
179,927
182,060
181,957
186,360

61,585 44,829
63,865 45,054
65,428| 45,491
62 859| 45,896,
64,820, 46, 09(),
64, ,270 46,280
63 042 46.907.

41, 2‘)8
92, ‘)75

15,699
34,882
71,348

231,132

271,835 25,629

) 250,693 313,830 37,556

" 235,174 343,729’ 48,413

261,530, 363,294 57,531

234,435,386,550(66,!60

10

61

149)
19,149,

20,628
42,427
46,731
52,166
55,240.
57,603

59,757

208,037

4

45|

111
13,100,
18,169
26,706
33,804, 2
33, 125'

34,020

8,322
19,278
39546

137,592

23,262 3,640
53,541

71,660
122,298
128, 441|160 291
146,800' 184,622
137,116 201,314
152,705] 212, J874| 39,696,

135, 188| 225 ,000! 45,627

Num-
ber
of

banks

14,278
14,181
13,472
13,686
13,783
13,927

14,069
14,083
14,102
14,134
14,163
14,171

14, 180
14.202
14.236
14,261
14,290
14,338
14,338

6,619
6,923
6,174
5,767
50727
5,704

5,707

5,763

13964
14,043

5,117

4,659
4,688

For notes see p. A-17.



AUGUST 1974 u COMMERCIAL BANKS

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions ol dollars)

| L.oans and investments ~ ‘ ) ‘ Deposits l
. . e Total | __ _ e _
| | assets— |
Classification by | Sccurities  ° Tota! Izterbankd | Other Total | N
I'RS men: bu'shm . i ... Cash lin- I Bor- | 1 0!4, | lu_m-
and IDIC . | assets ¥ | bilities \ , C row- ‘—“'l’é"' :;!'
insurance ‘ Total l,o.llns _— . Ci‘ll[?i(tlill Total? De. - \ Demand t § | ngs | o ounts | banks
Treas- ()t;w' . it mand | Time T nsnc |
ury | . counts 4 i US, Othe
i ! ! Govt, rer
! H |
Call date series
] ' | | 1 |
Insured banks (cont.): | ’ : ' ’ [
State member: ; : ; \
1941—IDec. 15,950] 6,295 7,500 2,155 8,145 24,0688 22,259 3,739 621 13,874 4,025 1i 2,246 1,502
1947—-Dec. 32,506] 11.200] 19,240 2,125 l() 822| 43,879 40,505| 3 ‘)7HI 15 381 27,0680 9,062 9: 3,055; 1,918

1960 - Dec. 31....
1970~ Dec. 313,
1971 Dec. 31....
1972. Dec. 31....

102,813) 71,441 11,247
|1li 426] 82,889| 11,530|

73 June 30.,..
Dec. 3t ..

21,0521 91,095

1974 Apr. 24....!1_\2.211 100,876 31.335 ‘27.«)0.«
. . 1

1941—Dee. !
1947. Dec, 31
1960 —Dec.
1970 Dec, 3
1971- -Dec. 3
1972. Dec. 3

Nonmember: \

16,444] 4,958 10,039 1,448

1973- June 30....

Dec. 3.
. I
1974-- Apr. 24.... 156.305/103,594 52,711 12, 183|173,645;

i I
Noninsured |

nonmember: : !
-Dec. 31 1,457 458 761 241 763 2,28%
1947 -Dec, 317, 2,009 474 1,280] 255 576 2,643
1960 --Dec. 31.... 1,498 550 535' 413 4 1,883
1970 -Dec. 315.. 3,079 2,132 304 642 934 4,365
1971-- Dec. 31 3,147 2,224 23y 684 1. 551 5,130
1972-- Dec. 31 4,865] 3,731 34y 785 1,794 7,073
1973 —June 30.... 5,915 4,732 345- 838 1,892 &, 196
Dec. 3l.... 6,192 4,927 36: 949 2,010 8,650

Total nonmember:
941 Dec. 3l....
1947 -Dec.
1960--- Dec. 31....
1970 —ec. 318.,.
1971 Dee. 3.
1972 —-Dee. 31,

7,233 3,696
18,454 5,432: (1,318 1,703
33,9101 17, 7l‘)| 11,904

1973—June 30... 145 386 96,036 l(».7‘l7| 32,554

Iyec. 3.

58,073] 36,240. 16,394: 5,439( 17 ()8[ 77.316
94,7601 66,963 11,1967 16,600 25,472-125,4(1() 101,512 ll,()‘)l- 750
‘ 20,125 26,998°135 517|111,777) 13,102 721

21,0081 29,176 150,697\123,136] 12,862 1,406

166,929 127,944] 12.918] 2,084

5,776 3,24|‘ 1,509) 1.025 2,668 8, 708]
4,083 20,691
32,401) 17,169 11,368 3,874  6,082° 39,114:
. ‘)2 3991 57,489 16.039| 18,871 11 2()8|I()(> 1457
L 108,527 67,188 17,058 24,282 12,0921123,970 109 ,841] 1,212} 242 1,723
. 128,333 81,594 17,904 28,774 14,7()7 |47,()IJ 130,316

139,471] 91,304 16,452 31.716| 13,490(157,461 138,171] 1,243 567| 2,241 52,735 8].37‘) 1,884. 12,143
149,638] 99,143 16,467 34.027| 16,167|170,831 150.170] [.467 S86| 1,582 53,906] 87.569( 1,920° 12,862 8,229

2,270 1,266 3,431 10,992 5 ,

40597 23,334 21,591 439 190 167 13,758

42287 6.396] 40,997 36,834 643 160!

1 95.478] 59.621! 16,342| 19.514; 12.143|110,822

111,674] 69,411 17,297 24°066° 13.643,129.100 (12,764} 1,592 359

133, 098] 85,3250 18,313] 20550 16)5621154,085 1383091] 1lkoS| 63
I

15,381 165,657-142,608 1,736 712
Hi 18301104070 16,783 34.976. 18177 179.480:155. 1658 2,057 930

68,118 6,608' 1,028' 2,022 40,733 17.727 200 6,299 1,644
1,720: 45,734| 42,218 5,478, 9,232
2,412| 45,945 49,597 6.878) 10.214| 1,128

2,378| 51,017| 55, 1523 9, ()SI- 10,886 1,092

9,429 20,527 26,891 155,017'123,016] 12,671, 2,005 1,980 45,322| 61, 0\2 12,725 11,2311 1,076
130.240] 97,828 l().5.’!2| 21,880 2‘),387&1(1(;,780[3].421 14,425 1,908:

2,318| 49,859| 62, HSI 15, 914 1,617 1,076
1,114| 44,173 (»7,655.18.2!(1I 12,145 1,071

I

7,702 129 : 5).
19,342 262;
35,391 484
93,9981 1,091

C 4,162 3,360 6 959 6,810
4 149 12,366 6,558: 70 1,271 6,478
27 645" 20,140 14 095 19
141, 1,438] 40,005 51,322 571 3 35
44,717 61,946' S582| 9,451 7,875
52,876, 73 ()85 £,199° 10,938

1,408! 552 1,796

1518121 1,130 5537 1,163 55,072 93.894] 2,322 13,587, 8,284

1,872 329 1,291 i 253 13 329, 852
2,251 177 185 18] 1,392 478! 4 325 783
1,443 159 132 13 846 293 14 358 352
2,570 375 101 40| 1,298 7561 226 532 184
2,923 380 116 ol 1,273 1,134 283 480 181
3,775 488 81 55, sw- 1,620; 527 491 206
4,438 488 145 26 1, 77')l 2,000 885 500 204
4.996 591 344 9, 1 xm| 2,215| 1,463 524 207

9,573 457 5,504 3,613 18 1,288 7.662

657 20,986, 14,388 33 3,590| 7,300
1,478 4|,303| 52.078 796 8,858 7,919
1,742] 45,990; 63,081 #66 ]
L8500 54,406 75,305 1,726 11 429 8,221

2,267 54,514 383,379 2,770 12,(i43l 8,341
l,5‘)2l 60,802. 89.784] 3,383 11,386 8,436
|

96,568] 1,466 243;

1 Louns to farmers directly guaranieed by CCC were reclassified as
securities and Export-lmport Bank portfolio fund participat
reclassitied from loans to securities effective June 30, 1966. This reduced
“Total loans' and increased *“Other securities” by about 8§81 billion.
“Total loans" include Federal funds sold, and beginning with June 1967
securities purchased under resale agreements, figures for which are in-
cluded in **Federal funds sold, ete.,” on p. A-18

Effective June 30, 1971, larmers Home Administration notes were
classified as “Other securities” rather than “Loans.” As a result of this
change, approximately $300 million was transferred to “Other securities™
for the period ending June 30, 1971, for all commercial banks.

See also table (and notes) at the bottom ot p, A-26.

2 See first two paragraphs of pote 1.

3 Recipmcal balances excluded beginning with 1942,

4 Includes items not shown separately. See also note [.

3 See third paragraph of note 1 above.

o I'rom the lasi-Wednesday-of-the-month series, ligures for call dates
are shown for June und December as soon as they became availabte.

7 Beginning with Dec, 31, 1947, the series was revised ; for description,
sce note 4, p. 587, May 1964 ButLiTIN,

8 Figure takes into account the following changes, which became
cffective June 30, 1969: (1) inclusion of consolidated reports (muludmg
figures for all !mnk-prcmlsu subsidiaries and other significant majority-
owned domestic subsidiaries) and (2) reporting of figures for total loans

and tor individual categories of securities on a gross basis -that is, before,
deduction of valuation reserves —rather than net as previously reported.

Nore.—Data are for all commerciatl banks in the United States (includ-
ing Alaska and Hawaii, beginning with 1959), Commerciul banks represent
all commercial banks, both member and nonmember; stock savings
banks; and nondeposit trust companies.

Figures for member banks betore 1970 include mutual savings banks
as follows: three before Jan, 1960 and two through Dec. 1960. Those
banks are not included in insured commercial banks.

Fective June 30, 1969, commercial banks and member banks exclude
a small national h‘mk in th(. Virgin Islands; also, member banks exclude,
and noninsured commercial banks include, through June 30, 1970, a small
member bank engaged exclusively in trust business; begmnmg 1973,
excludes one national bank in Puerto Rico.

Beginning Dec. 31, 1973, member banks ¢xctude and noninsured non-
member banks include & noninsured trust company which is a member of
the Federal Reserve System.

C OmDurdhllnv of figures for classes of banks is affected somewhat by
changes in F.R. membership, deposit insurance status, and by mergers
ete.

Figures are partly estimated except on call dates,

For revisions in series before June 30, 1947, see July 1947 BuLLETIN,
pp. 870-71.




A 18 INSURED COMMERCIAL BANKS o AUGUST 1974
ASSETS BY CLASS OF BANK, APRIL 24, 1974

(Amounts in millions of dollars)

Account

Cash bank balances, items in process. .............vvvevevnn..
Currency and coin................
Reserves with Federal Reserve banks. .
Demand balances with banks in United States, .
Other balances with banks in United States.,.........
Balances with banks in forcign countries. . .

Cash items in process of collection

Total securities held—Book value..... ... oo it
Bank investment portfolios, ..
US. Treasury ..............
Other U.S. Government agencies.
States and political subdivisions . . -
ALl OtheE i e

Trading-account SeCUrities ... .o e it e

Total loans and securities. .. .......... ... ... oo
Fixed ussets—-Buildings, furniture, rcgil estate. ... ... ...
Investments in subsidaries not consolidated..... ... ...
Customer acceptances outstanding. . .................
Oher assetS. vv v vvver i i

Total assets. . .o s

Insured
commercial
banks

98,997

92013
29,848
23,711

2, 056
32, 646
189,837

184,037

5.799

33,019
470,634
693,489

13,715
1.523

826,736

Member banks!

Large banks Non-
— member
Total All other banks!
New
York City of Gther
City * Chicago large
86 814 23,527 3,984 31,456 27,847 12,183
7,516 589 1 2.413 4,358 2,397
29,848 6,515 1,859 10,521 10,954 [..........
15,647 5,741 297 3.023 6,586 8,064
1,323 57 5 738 524 733
704 196 54 363 91 119
31,776 10,429 1.613 14,400 5,334 870
137,126 15,224 5,322 45,992 70,592 52,711
131,387 13,460 4,751 42,919 70,258 52,650
37,728 4.221 1,153 12,088 20,265 16,508
18,297 1,333 621 5,063 11,280 10,271
71,288 7,197 2.783 24,610 36,697 24,266
4,075 708 193 1,187 2,016 1,605
5,738 1,761 571 3,073 334 61
23,831 2,221 1,230 9,949 10,432 9,187
376,227 71,145 21,841 143,675 139,566 94,406
537,183 88,586 28,392 199,615 | 220,590 156,305
10,549 1,051 417 4,303 4,778 3,167
1,505 684 115 652 54 18
5,041 3,155 204 1,392 200 236
11.999 3,163 596 5,360 2,879 1,736
653,091 120, 166 33,798 | 242,778 256,349 173,645

I Member banks exclude a noninsured trust company that is a member

of the Federal Reserve System, and two national banks outside the

continental United States.

2 Sec table (and notes), Deposits Accumulated for Payment of Personal

Loans, p. 26.

NoTE. -Data include

subsidiaries.

3 Demand deposits adjusted are demand deposits other than domestic
commercial interbank and U.S. Govt., less cash items reported as in

process of collection.

on a gross basi

consolidated reports, including figures for all

Details may not add to totals because of rounding.

bank-premises subsidiaries and other significant majority-owned domestic
Flgures for individual categories of securities are reported

s—that is, before deduction of valuation reserves.
Back data in lesser detail were shown in previous BULLETINS,



AUGUST 1974 o INSURED COMMERCIAL BANKS A 19
LIABILITIES AND CAPITAL BY CLASS OF BANK, APRIL 24, 1974
{(Amounts in millions of dollars)
Member banks?
Insured T - - Non-
Account commercial Large banks member
banks — e o : banks!
Totul i All other
New
York Other
City large
Demandd deposits, .. veve i in i s 270,887 213,522 46,507 8,500 74,314 84,200 57.365
Mutual savings banks. .o .o o 1,036 963 343 1 172 447 74
QOther individuals, partnerships, and corporations. . 158,832 25,198 6,424 57,258 9,951 49,030
U.S. Government, . ....... it e 13 ,750 661 164 2,131 1,794 1,163
States and political subdivisions. .. 10,929 436 211 3.294 6,988 4,503
Foreign governments, central banks, ete..................... 1,483 1,243 21 210 8 21
Commerical banks in United States, ........ooovviee ot § 23,739 11,719 1,371 7.811 2,838 821
Banks in fOreign CoUNtri€s . . .o, viiiinenniennee i irennn 4,943 4,708 3,421 128 [.048 (1 236
Certified and officers’ checks, e1¢., v e niiiiinrennre.., 9.637 8,118 3,485 180 2,390 2,063 1.519
Time and savings deposits...covor il 393,184 298,736 40,7488 14,810 108,725 134,414 94,447
SaVINES depoSitS. .. v e e e 130,762 95,709 6,201 2,082 33,679 53,7717 35,053
Accumulated (or personal loan payment2, .................. 478 M6 .. ... e 62 284 131
Mutual savings banks. . ..ol e 509 498 259 49 164 28 12
Other individuals, partnerships, and corporations............. 197,527 151,586 24,183 9,668 55,180 62,585 45,941
U.S. GOVErnment. . v .ovvevriaiinneveiaeras 459 . 33 2 25 118 159 125
States and political subdivisions, .. 49,011 36,515 2,168 1.623 15,484 17,241 12,496
Yoreign governments, central banks, et 3.311 8,163 4,437 365 2,819 42 148
Commercial banks in United States. . .. 5,806 5.304 3,31 496 1,137 300 502
Banks in fOreign COUNtIIeS . o . o ovvvr et veninrinieareena, 319 i 280 137 31 82 K] ki
TOtAl AEPOSTES « .o v v e e ettt e r ettt ih e 664,070 ! 512,258 87,295 23,310 183,039 [ 218,614 151,812
Federal funds purchased and securities sold under o
agreements tO repurchase. « oo v il i e $71.316 55,342 12,303 6.379 28,100 8,561 1,973
Other liabilities for borrowed money. . .......... ... ... ... 8,844 8,495 3,183 (NR) 3,919 1,279 150
Mortgage indebtedness. . ... v i i e 868 686 8Q s 439 163 181
Bank acceptances outstanding. ...l 5.401 5.165 3,259 301 1,402 203 236
Other liabllities. . .. ..o vt e i 22,541 18,465 3,574 1,232 7.366 6,292 4.075
Total Habilities . .« oo oo e 759,040 | 600,412 109,694 31,340 | 224,266 | 235,113 158,628
Minority interest in consolided subsidiaries.............. ... 0 4 2 2 3
Total reserves on loans/securities, ...........oooi i, 7,934 6,507 1,445 426 2,412 2,223 1,427
Reserves for bad debts (1RS) .. ... L, : 7,646 6,317 1,444 426 2,352 2,095 1,329
Other reserves on loans. ...... .. . 122 80 | AU 9 7 42
Reserves on securities .« ... oot i, 166 MO .. 52 58 57
Total capital accounts. ... .. 59,757 46,110 9,027 2,033 16,100 19,011 13,587
Capital notes and debentures 4,200 3,441 787 5 1,6R0 913 758
Fquity capital, ............... e 55,557 42,729 8,240 1.976 14,420 18,003 12,828
Preferred stock . oot e 61 43 ..., 1 14 8
Common StocK . . oo v i ie e e i e e 14,257 10,821 2,160 562 3,536 4,562 3,436
Surplus, ......... 24,033 18.547 3,466 1,135 6,689 7,258 5,485
Undivided profits. . . 16,376 12,703 2,592 236 3,932 5,944 3.674
Other capita] TESEIVES. vttt ot vi v i iieerea 83t 615 42 252 316 216
Total liabilitics, reserves, minority interest, capital
JT 2 1 826.736 653,091 120, 166 33,798 242,778 256,349 173,645
Demand deposits adjustedd, . oo oo il i 207,767 153,256 23,697 5,353 49 972 74,234 54.511
Selected ratios: - . . - - -
Percentage of total assets
Cush and balances with other bunks.................... ... 12,0 (3.3 19.6 s 13.0 10.9 7.0
Total sceurities held. ... .oooivi o 23.0 21.0 12.7 15,7 18.9 27.5 30.3
U8, tE@ASUTY. « ot v et ettt i e i iaie st inannssaansoarns 6.6 5.8 3.5 3.4 5.0 7.9 9.5
States and political subdivisions, ............. ... .. o 0 1.6 10.9 6.0 8.2 10.1 14,3 14.0
All other trading account securit 4.1 3.4 1.7 2.4 2.6 5.2 6.8
Trading account securities. ., .. .. 0.7 0.9 1.5 1.7 1.3 0.1 0.0
Other loans and Fedecal funds sold, .. ... 60.9 61.3 61.1 68.3 63.3 58.5 59.6
Allother assets. .. ..veevieeineeeeaass. 4,1 4,5 6.7 4,2 4.8 3.1 3.0
Total [0ans and SECUTItIES . .. ..ot vy iiicii ey 81,9 §2.3 13.7 84.0 82,2 86.1 90. 0
Reserves for loans and securities. . ....oocoviiii i, [N¢] 1.0 1.2 .3 (.0 0.9 0.8
Equity capital—Total. ... ..o 6.7 6.5 6.9 5.8 5.9 7.1 7.4
Total capital 8CCOUNTS ... ..o i i i i e i 7.2 7.1 7.5 6.0 6.6 7.4 7.8
INUIDEE OF BANKS -+« 2 v e v v ononoone s 14,043 | s | 13 9 156 5,581 8,284

Ior notes see opposite page.



A20 WEEKLY REPORTING BANKS o AUGUST 1974
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Wednesday

Large bunks—
Total

July 3r........

3o
New York City
1973
July  4..

June S.........

July 3#........

Outside .
New York City

1973
July 4.,
11..

June S.........

July 3#........

3, .

Total
loans
and
invest-
ments

346,463
347.753
347,604
346,915

390,957
390,049
390, 562
391,777

394,698
394,012
393,421
389,989
397,276

73,669
74,775
74,305
73,544

89,065
88,265
89,006
88,023
92,008

272,794
272,978
273,299
273,371

305,738
304,265
304,273
304,478

305,633
305,747
304,415
301,966
305,178

Loans
Federal funds sold, etc,! Qther
To brokers For purchasing
and dealers or carrying securities
involving— — . __| To nonbank
————- financial
Com- To brokers To institutions
To ; mer- and dealers others
com- - To cial Agri- R -
Total | mer- U.S. others | Total and cul~
cial | Treas- | Other indus- | tural Pers.
banks | ury se- trial U.S. U.S. and
se- curi- Treas- | Other | Treas- { Other | sales
curi- ties ury R€CS. ury secs. | finan, | Other
ties secs, S€CSs, cos.,
etc,
12,5674 11,413 732& 241 175{ 254,5831105,526 3,306 380 5,433 206 2,902 8,987 16,788
11,6151 9,869 1,265 225 2561 256,839[106,141) 3,314( 2,156| 5,563 205 2,922| 8,710 16,444
13,922} 12,73] 867 150 174] 255,103]106,527| 3,301 522| 5,186 205| 2,963| 8.707| 16,458
12,412) 10,997 953 119 343) 255,738]106,755] 3,307 766] 5,296 201} 2,956/ 8,802 16,421
18,823] 15,441) 2,014 686 682 287,662|120,731| 3,759, 1,544| 4,937 125 2,701 9.457| 20,447
16,960] 13,901] 1,985. 512 5621 287,457§121,488; 3,760 6021 5,006 129) 2,699 9,319 20,355
15,3091 13,201 905 581 622| 290,516]122,960 3,871 672 5,108 129 2,680 9,913| 20,849
16,174] 14,090 932 552 GO0| 201,4921123,575| 3,843 507( 4.706 127 2,686\ 9,876| 20,975
16,313] 14,335 1,039 495 444| 294 ,760]125,609( 3,807 412] 4.447 122{ 2,698 9,997] 21,423
16,025 14,201 918 482 424; 294 0921125,827] 3,810 4565 4,001, 1201 2,685 10,100 21,648
14,924] 13,040| 1,071 402 411| 295,9431126,553| 3,845 487 3.889 108 2,682( 10,232 21,636
12,800] 10,971 93s 406 488( 294.5731126,132] 3,821 415 4,011 1HI] 2,674] 9,845 21,460
16,020} 13,537] 1,437 437 609} 297,955/126,267| 3.857| 1,720{ 4,694 113 2,687 10,107] 21,616
2,255 2,227 26[. ... 2] 58,923} 30,010 71 296/ 3,113 47 654| 2,763 5,490
1,217} 1,201 16, .o 60,9304 30.322 731 2,062] 3,242 46 648! 2,536/ 5,259
2,921 2,83t 89)..... . 1} 58,9261 30,462, 23 441, 2,937 44 679, 2,504| 5,293
L, 688} 1,667 16)....... 5| 59,206] 30.583 3 585 3,059 43 674| 2,635 5,374
[,798] 1,720 8 32 38 69,326] 34,735 138) 1,445 2,989 28 558 3,241 7,303
1,707) 1.677 L 1 IR 211 68,931] 35.156 146 538 2,970 28 565 3,185{ 7,316
1,257] 1,144 L] (T 104 70,1451 35,875 145 535; 3,064 28 62| 3,538 7,608
2,233 2,163 6]....... 64| 70,641] 36.426 138 423| 2.768 26 562 3,487 7,624
2,269y 2,232 8., 29 72,342 37,587 136 326| 2,586 23 560/ 3,507 7,933
1,862] 1,793 5 M 33 72,191] 37,614 128 3931 2,192 23 557 3,523 8,068
2,545 2,504 L1 | 321 72,499%) 37,845 149 410) 2,207 23 $58] 3,586 8,066
1,869 1,776 56|....... : 3N 72,006] 37,606 133 354, 2,259 28 557 3,348 8,066
2,807 2,7l6 55(... 36; 74,683} 37,525 135] L,611] 2,949 30. 5571 3,507 8.140
10,3021 9,186 706 247 1731 195,660} 75,516] 3,235 84 2,320 159 2,248° 6,224| 11,298
10,398) 8,668 1,249, 225 256) 195,909] 75,.819] 3,241 941 2,321 (591 2,274! 6,174{ 11.185
11,001] 9,900 778 150 1731 196,177} 76,065 3,228 81/ 2,249 161| 2,284 6,203] 11,165
10,724) 9,330 937 119 338( 190,532} 76,172| 3,234 181 2,237 158 2,282 6,167 11,047
17,0251 13,721 2,006 654 644] 218,336] 85,996 3,621 99| 1.948 97| 2,143| 6,216 13,144
15,253} 12,224 1,976 512 541| 218,526] 86,332 3,614 64 2,036 101 2,134/ 6,134 13,039
14,052] 12,057 896 581 5181 220,371} 87,085 3,726 1371 2,044 101) 2,118] 6,375) 13,244
13,941} 11,927 926 552! 536 220,851| 87,149] 3,705 84 1,938 101 2,124 6,389 13,351
14,044} 12,103 1,031 495 415] 222,418] 88,022 3,67t 86| 1,861 99t 2,138) 6,490 13,490
14,163] 12,408 913 451 391 222,801) 88,213 3,682 63 1.809 971 2,128} 6,577 13,580
12,3791 10,536 1,062 402 379) 223,444} 88 708] 3,705 77] 1,682 851 2,124} 6,646) 13,570
10,9311 9,195 879 406 451 222,567 88,526 3,688 6l 1,752 83( 2,1170 6,497 13,394
13,213 1(),82(1 1,382 437 5731 223.272] 88,7421 3,722 109 1,745 831 2,130 6,600| 13,476

IFor notes see p. A-24.



AUGUST 1974 « WEEKLY REPORTING BANKS A2l
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS-—Continued

(In millions of dollars)

Loans (cont.)

Real
estate

50,298
50,547
50,731
50,995

57,585
57,809
58,082
58,183

5,511
5,564
5,601
5,629

6,713

45,366

50,872
50,042
51,250
51,351

51,438

To commercial

Other (cont.)

banks
Con-
sumer l'or-
instal- cign
Do- For- ment gOVts. 2
mes- eign
tic
3,594 5,194 30,484 1,260
3,384/ 5,306| 30,575 1,267
3,296 5.220| 10,686! 1,220
3,394 5.055] 30,847, 1,243
4,081 6,448] 33,562 1,859
4,047 6,212 33,663 1,832
3,931 6,263 33,79 1,881
4,034 6,365 33,915 1,966
4,043 6,645 34,069 2,040
4,089 6,9830 34,091 2,117
4,174 6,858 34,143 2,022
4,097 6,859 34,218 1,837
3,967 6,974 34,320 1,854
1,370 2,350 2,269 062
1,261 2,465 2,283 676
1,229 2,448 2,293 621
1,322 2,302 2,328 625
1,509 3,002 2,400 746
1,620 2,810 2,420 771
1,528 2,929 2,436 792
1,595 2,907 2,444 789
1,663 3,100 2,452 793
1,659 3,279 2,449 788
1,700 3,156 2,456 823
1,647 3, 100l 2,468 810
1,626 3,257 2,486 811
2,224 2,8441 28215 598
2,123 2,841 28,292 591
2,067 2,772| 28,393 599
2,072 2,753 28,519 618
2,572 3,446 31,162 1,113
2,427 3.402| 31,243 1,061
2,403 3,334 31,360 1,089
2,439 3,458/ 31,471 177
2,380 3,545 31,617 1,247
2,430 3,704 31,642 1,329
2,474 3,702| 31,687 1,199
2,450 3,759 31,750 1,027
2,341 3,717, 31,834 1,043

All
other

20,225
20,305
20,081
19,700

20,426,

20,536
200,381
20,734

21,131
20,645
20,709
200,365
20.887

4,620

4,797
4,605
4,564
4,627
4.996

15,908
15,812
15,780
15,726

15,907
15,897
16, 105
16,114

16,334

U.S. ‘Treasury securitics

Investments

16,040
16.145
15,738
15,891

Certif-
Total Bills icates
23,823 4,1582(........
23,011 4,059)........
23,134 3,585(........
22,730 3133
22,316
22,123
21,800
20,982
20,872
20,353
20. 186
19,944
20,853
3,953 l.ISJI ........
1,859 1,125........
3,774 1,088)........
3.742 o030 ...
1,044 &Kl ........
3.907 263........
3,809 141 ...
3,355 Rl‘ ........
3,506 .
3,288
3,204
3,096 R4
3,770 6Y|...... ..
19,870 2,090, ...
19,7521 2,934i........
19,360 2,497 ... ..
18,988] 2,130;........
18,672
18,216
17,991
17,627
17,366
17,065
16,982
16,848
17,083

Notes and bonds

After
5 yrs.

2,767
2,741

3,750

maturing—
Within - 1 to
I yr. 5 yrs.

41511 12,78}
4,146( 12,663
4,074 12,725
4,144 12.716
3,654 (1,960
3,753 11,893
3,706] 11,896
3,551 11,753
3,578 11,734
3,4400 1L 615
3,401 11551
3,436 11,437
3,566 11,555
569 1,597
579 1,572
548 1,560
S84 1,576
398 1,911
451 1,932
432 1,958
216) 1,786
78 1,857
227 1,726
250 1,690
205 1,598
426 1,767

|

3,582 11,156
3,567 11,091
3,526| 11,165
3,560/ 11,140]
3,259 10,049
3,302 9,961
3.284] 9,938
3,335 9,967
3,200 9,877
3,213 9,889
3,161 9,861
3,231 9,846
3,140 9,788

Wednesday

Large banks—-
Total

1973

Outside
New York City

1973

For notes see p. A-24.
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WEEKLY REPORTING BANKS o AUGUST 1974

ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Investments (cont.)
Other sccurities
Cash Invest-
Obligations Other bonds, items Re- Bal- ments Tota)
of States carp. stocks, in serves Cur- ances | in sub- assets/
Wednesday and and process with rency with sidiar- Other total
political securities of F.R. and do- ies not | assets | liabil-
Total subdivisions collec- | Banks coin mestic | consol- ities
tion banks | idated
Tax Certil,
war- All ol All
rants3 other | partici- | others
pation4
Large banks— |
Total
July 7,926| 37,979 1,633 7,952, 16,655 22,910 3,751 10,065 1,289 20,282{ 441,415
7,925 37,938 1,743 8,082 29,899 18,306 4,211 9,221 1,303| 19,656] 430,349
7,743] 37,800 1,769 8,1330 30,1311 21,789 4,169 9,913 1,303( 19,757] 434,666
7,954| 37,954 1,831 8,296, 28,842 20,90) 4,249} 10,058 1,296) 19,824] 432,087
June 7.505( 40,9 2,397| 11,323] 32,299 21,271 4,052, 12,134 1,588 24,898ﬂ 487,199
8,007 41,406 2,5081 11,588! 32,446] 24,666 4,494 10,526 1,571 25,022] 488,774
7,511 41,333 2,519 11,574 32,243 21,214 4,566/ 11,076 1,583 24,362[ 485,606
7,384 41,312 2,525) 11,908 31,9091 22,880 4,684) 10,994 1,675) 25,105} 489,024
July 7,255 41,2060 2,502 (1,780, 36,811 23,874 3,911] 10,045 1,609 26,452] 497,400
7,048 41,436 2,386 11,772 31,247| 23,899 4,558 10,050 1,607 26,504] 491,877
6,968 41,355 2,378 11,667] 33,181) 25,660 4,516] 11,157 1,602) 26.104] 495,64}
7,060 41,421 2,420] 11,771 31,874 26,683 4,592| 10,257 1,573| 26,875] 491,843
,960| 41,202 2.496| 11,790 35,101| 20,911 4,502 11.425 [.575! 28,415] 499,205
1973 i
July 8,338 2,013 4,673 368 1,484 11,702 6,652 468 4,206 621 6,325] 103,643
8,769 2,090 4,722 434 1,523 9,698 5,098 491 4,025 623 5,941} 100,651
8,684 2,108 4,607 443 1,526 9,364 7.171 478 4,554 623 6,429] 102,924
8,908 2,304 4,627 464 1,513} 10,788 6,389 478 4,817 616 6,32t8 102,953
June S.....iioiiiinia, 10,451 2,24()l 5,582 554 2,075) 10,812 6,423 494 6,207 744 7,754] 117,653
12, i 11,239 2,692 5,770 607 2,170| 11,424 8,486 508 4,985 725 7,953) 119,865
19, v 11,078 2,472 5,796 603/  2,207] 10,753 5,914 513 5,170 736  7,341] 116,716
26, .. e 11,070 2,31N 5,787 635 2,277, 11,673 8,037 514 5,127 740 7,5971 120,987
July 3¢ 10,948 2,246 5,844 631 2,2271 12,100 6,816 457 4,178 726 8,202| 121,544
107, , 10,924 2,155 5.911 546 2,3121 10,166 7,846 523 3,881 710 8,473} 119,864
172, 10,758} 2,128 5.844 543 2,243| 10,879 7,366 508 5,064 T4 8,373] 121,907
24v,, 11,052 2,354 5,892 545 2,261 12,787 8,322 504 4,715 710 8,876) 123,937
3 10,838 2,272 5.743 551 2,272 13,547 6,433 506 5.522 10 9,506} 128,322
Outslde
New York City
1973
July 46,952 5,913; 33,306 1,265 6,468| 24,953 16,258 3,283 5,859 668 13,9571 337,772
46,919 5,8351 33,216 1,309 6,559 20,201 13,208 3,720 5,196 680 13,715] 329,698
46,761 5,635 33,193 1,326 6,607} 20,767 14,618 3,691 5,359 680! 13,328] 331,742
47,127 5,650 33,327 1,367 6,783 18,054] 14,514 3,77 5,241 680 13,503] 329,134
June 5.....iiiiiiieiei. 51,705 5,265| 35,349 1,843 9,248| 21,487 14,848 3,558 5,927 344) 17,144] 369,546
N 52,270 5,315 35,636 1,901 9,418 21,022 16,180 3,986 5,541 846 17,069] 368,909
19, 51,859 5,039 15,537 1,916 9,367] 21,490 15,300 4,053 5,906 8471 17,021] 368,890
26, 52,059 5,0131 35,525 1,890 9,631 20,236' 14,843 4,170 5,867 9351 17,508) 368,037
July Iroooiiiooanan o 51,805 5,009 35,362 1,881 9,553 24,711 17,058 3,454 5,867 883 18,250 375,856
10e. oo 51,718 4,8931 35 525 1,840 9,460) 21,081] 16,053 4,035 6,169 897| 18,031] 372,013
17v. o 51,610 4,840) 235,511 1,835 9,424 22,302{ 18,294 4,008 6,093 891! 17,731] 373,734
24P, e, 51,620 4,706] 35,529 [,875 9,510/ 19,087 18,36} 4,088 5,542 863 17,999] 367,906
e oo 51,610 4,688} 35,459 1,945 9,518 21,554 14,478] 3,996 5,903 865 18,909 370,883
|

For notes see page A-24.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In millions of Jdollars)
Deposits
Demand Time and savings
Domestic \
interbank Foreign 1PC
States Y P — . e e States Wednesday
and ] Certi- and Do-
polit- ; fied polit- | mes- | For-
Total { 1PC icaf Us, | . and | Totalé ical tic cign
sub- | Gavt,  Com- | Mutual Com- | offi- L sub- | inter- pgovts.?
divi- mer- suv- | Govts.,! 1er- cers’ Sav- | Other | divi- bank
sions cial ings ete.2 cial | checks fngs sions
1 banks :
l | |
I ! ‘ Large banks— -
J Total
1973
161,502]113,985 7,645] 5,079( 22,448 l,(}l.il 997" 31,3600 6,965 180,133 58,381] 87,550 20,173] 4,302° 8,043j......... July 4
153,096]110,699] 6,316] 2,790 20,633 854" 1,103 3,698) 7,003 180,521] 58,227| 88,005| 21,266 4,425 8,013|.............. 11
153,341J111,523] 6,089 3,215 21‘083\ 783 ‘)02! 3,458)  6,288) 181 811] 57,999| 89,445] 21,325 4,487 7,967{.............. 18
150,988)106,801) 6,013, 1,945 21 008 738! 996" 3,685 7,802) 18),778) S7,646) 91,284) 21,731 4,597 T.059(.............. 25
\ l 1974
157,8820111,477( 6,024 2,558 22,237 a7 l,89‘)' 5,056, 7,944| 209,454] 57,927 lll,lﬁﬂ. 24,995 6,514 5
156,2441113,7171 5,790 1,711} 21,529 671) 1,431 4,729] 6,666, 209,896) 57,853/111,597) 24,635 6,630 12
159,297[112,050; 5,909| 5,903 22,127 629 1,360, 4,682 6,637 209,425] 57 780|111, L11] 24,410] 6,783 19
158,4748112. 2010 6,733 4,289] 21,748 651 1,220f 4,759 6,873| 210,561] 57,885'111,865] 24.364; 6,974 ..26
164,1411114,623| 6,409 5,50t} 23,426 *)35\ 1,246] 4,970 7,031] 211,533] S8,115/112,245| 24,232] 7,076 Ir
157,407]112,969] 5,972] 2,546| 22,380 859 1,193 5,46‘)‘ 6,019 211 5320 58, 064{112,010) 24,404 7,047 10+
158,189{114,378: 5,893} 1,686] 22,355 745 1,269 5,143] 6.720] 213,583 57,9891113,649( 24,415 7,389 17»
153,9331H14,7550 5,667, 1,740! 20,734 637) 1,104] 5,088 7,208 215 440 57,%55\\\4.836 24,592) 7,530) 9,402).............. 248
t6l,4598114 753) 6,225 1,818 23,131 733 1,864] 5,448, 7.487| 216,240] S7,6511115, 684, 24,567 7,290/ 9,785..............] Jte
i ‘ New York City
! 1973
43,4791 24,611 1,022 936| 10,481 594! 834| 2,293 2,708 32,830] 5.315 18,838 1,925 2,591
40,650] 23,070 297 415! 4,600 430 934! 2,682 3,216) 32,924 5,279 18,867; 1,932. 2,697
41,477) 24,211 324 651| 10,132 414 725 2,426l 2,594] 13,169] 5,247 19,161 1,891, 2,774
42,337| 22,615 303 737] 10,510 3n 7260 2,7080 4,346! 33,629] 5,196) 19,452| 2,046, 2.912
45,392] 21,668 168 613 10,639 359 l,652’ 3,800) 4,29)) 40,521] 5,073; 24,561 1,808] 4,216
44,360] 24,525 266 373 10,807 342| (,226! 3,440{ 3,381] 40,489 5,056( 24,5441 1,601] 4,265
44,980| 23,997 330, 1,354] 11,004 3100 1,145 3,435] 3,396 40,468] 5,0371 24,310| 1,620 4,339
45,908] 25,306 459 656 10,936 332 1,019 3,497| 3,703, 41,264] 5,056| 24,734| 1,712| 4.453°
45,638| 24,872 410 923/ 11,098 5581 1,042 3,695 3,040 42,581| 5,067| 25.314; 1.906 4,(\63(
43,744] 24,223 349 470 |0.773‘ 492 971] 4,081] 2,385 42,687] 5,062| 25,078 1.970| 4,705
44,487] 24,449 297 176 11,318 199) 1,048 L8664 2,936 43,4131 5,056{ 25,4200 2,106/ 4,926
45,433 25,370 347 229, 14,563 34} 908, 3,802  13,871| 44,401] 5,039 25,945 2,087| 4,947
48,889] 26,215 461 36yl 11,816 399 1,648 4,149 3,835 44,686] 5.006 2(!,0‘)l) 2,069 4,667
I I Qutslde
J | k l New York City
l . 1973
118,023) 89,374, 6,623) 4,143 11,967 429 163| 1,067 4,257 147,303 53,()66\ 68.712° 19,248 1,701 3,985[......... July 4
112,446) 87,629, 6,019] 2,375] 11,027 424 1691 1,016 3,787 147,597} 52,948 69,138 19,334} 1,728 3,957.............. t
t11,864) 87,312) 5,765! 2,564 10,951 369 177 1,032 3,694| 148,642] 52,752 70,284| 19,434 1,713 3,951". ... .......... 18
108,651] 84.186] 5,710( 3,208 10,498 347 270 976 3,456, 150,149] 52,450 71,832 |‘),6BSI 1,685 4,002] .............. 25
l | |
112,490] 87,809| §,656| 1,945 11,598 328 247‘ 1.256) 3,651] 168,933] 52,854' 86,607 t
111,884] 89,192 5,524 1,338 10,722 329 205 1,289 3,285( 169,407 52,797| 87.053
114,317] 88,053 5,579 4,549| 11,123 I 215, 1,247) 3,241) 168,957} 52,743] 86,801
112,566] 86,895 6,274 3,633 10,812 319 201 1,262| 3,170, 169,297] 52,829| §7,131
118,503} 89,751 5,999 4,578 12,328 377 204 1,275 3.991f 168,952] 53,048; 86,931
113,663] 88,746! 5,623| 2,076 11,607 367 222) 1,388 ),634] 168,845 53,002| 86,932
113,702] 89,929. 5,596/ 1,510} 11,037 346 221 1,279 3,784) 170,170] 52,933 88,229
(08,s500( 86,385, 5,320( 1,51t} 10,171 294 196) 1.286] 3,337, 171,039] 52,516| 88,891
112,570] 88,538) 5,764| 1,449 ll,JlSi 134 219 1,299‘ J.652l 171,554 52,645_i 89,593
For notes see p. A-24,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Borrowings Reserves Memoranda
from— for—
Large ncgotiable
Fed- Total time CD's Gross
eral Other Total loans included in time liabili-
Wednesday funds liabili- capital | Total and De- and savings depositst! | ties of
pur- F.R, tics, Secur- uc- loans invest- [ mand _ . _ ____| banks
chased,| Banks | Others | etc.8 | Loans | ities | counts | (gross) | ments [deposits to
ete,7 ad- (gross) | ad- Issued | Issued | their
justed? ad- |justed10| Total to to foreign
justed? IPC’s | others | bran-
ches
— — | - e Y
Large banks—
Total
1973
July 2,4230 3,723) 17.094| 4,469 96] 30,759 252,1431 331,456 97,320 59,513] 39,596| 19,917 1,766
1,836 4,013( 16,9327 4,492 64 30,739 255,2011 334,500( 99,774; 60,414] 40,237| 20,177} 1,664
1,100 4,264 (7,219 4,492 64 30,629 252,998 331,577 98,912( 61 ,618] 41,505 20,113] 2,146
1,299 4,512 17,558} 4,495 64 30,650| 253,759] 332 524| 97,193| 63,507] 43,005 20,502} 2,092
June 2,092| 6,319 21,264] 5,052 66| 33,072) 286,963 371,435/100,788 79,160] 55,658| 23,502 2,813
2,658| 5,970| 20,865 5,061 61 33 090 286,46%| 372 101|100,558] 79,647} 55,991} 23,656| 2,410
1,988 6,267] 21,028 5,060 61l 13,006| 288,691 373,430 99,024] 79,154} §5,375| 23,779} 2,503
2,345 06,358) 21,8611 5,065 61] 32,978) 289,542) 373,653]100,528| 80,176) 56,015 24,161] 3,388
July 2,361| 6,100| 21,4471 5,040 62| 33,251 292,695 176,320) 98,4031 80,848] 56,267 24,581} 3,177
1,745 6,086f 21,669 5,033 62| 33,235| 292,727| 375,722(101,234| 81,129] 56,229 24,900| 2,804
3,417) 6,419 23,522 5,035 62 33.106{ 293,653 376,2071100,967. 82,973] 57,613| 25,360| 4,583
4,780 6,137 23,909 5030 62 33,103 292305 374,921] 99,585| 84.791) 58,664] 26.127| 4.681
2,796, 5,941 24,018 5,066 62| 33.357) 296,471] 379.772|101,409| 85.347| 59,221] 26.,126{ 3,268
1973
July 57,5811 70,072} 20,360| 19,367] 12,748] 6,619 1,512
59,685 72.313] 20.931] 19.475] 12,744] 6,731| 1,354
57,787 70,245| 21,330 19,725] 13,072} 6,653 1,669
57,905 70,555 20,302 20,209] 13.362] 6,847) 1,470
June 67,895 81,990| 23,328] 25,528] 17,379 §,149] 1,405
67,3411 82,487| 21,756| 25,4371 17,352 8,085 1,192
68,730| 83,617 21,8697 25,393F 17,058| 8,335 1,236
69,116 83,541 22,643| 25,980] 17,372| 8,608| 1,893
July 70,716 85,170 21,517 26,980] 17,927} 9,053| 1,919
70,601 84,813| 22,335 27, (16] 17,774 9,342 1,574
70,840/ 84,802} 22,114} 27,827] 18,078| 9,749 2,730
70,452| 84,600 21,854 28,672] 18,557 10,115 3,656
73,148) 87,756| 23,157 28,723) 18,520] 10,203| 2,422
Qutslde
New York City
1973
July 10,7821 3,185 96| 22,981 194,562) 261,384 76,960| 40,146} 26,848 13,298 254
10,586 3,217 64| 22,967 195,516} 262,187 78,843; 40,939] 27,493] 13,446 310
10,609 3,213 64| 22,888| 195,211| 261,332| 77,582| 41,893] 28,433 13,460 477
11,276: 3,213 64| 22,927| 195,854 261,969 76,891 43,298] 29,643] 13,655 622
June 2,09 13,840 3,633 66| 24,424] 219,068| 289,445, 77,460| 53,632] 38,279| 15,353] 1,408
2,35 13,595/ 3,638 61 24,457| 219,128] 289, 614| 78,802 54,210] 38,639] 15,571| 1,218
1,98 (3,942 3,639 61[ 24,393 219,963( 289,813( 77,155 53,761f 38,317( 15,444 1,267
2,12 14,122 3,641 61| 24,378| 220,426) 290,112 77,885| 54,196] 38.643| 15,553| 1,495
July 3r oo 40,603 2,261| 3,687 13,553 3,663 62| 24,572 221,979| 291,150 76,886| 53,868] 38,340 15,528[ 1,258
0P, e 41,902) 1,745] 3,731) 13,845] 3,658 62 24,562, 222,126] 290,909| 78,899| 54,013 38,455} 15,558 1,230
e £, 40,944| 2,527 3,717| 14,498 3,660 62| 24,4541 222 R13| 291,405 78,853| 55,146] 39,535| 15,611 1,853
240 38,149 3,919 3,763] 14,369| 3,656 62| 24,449 221,853| 290,321 77,731| 56,119] 40,107| 16,012 1,025
e 37,486 2,646| 3.811| 14,458 3,675 62| 24,621| 223,323| 292,016| 78,252| 56,624] 40,701] 15,923 846
1 Includes securities purchased under agrecements to resell, 8 Includes minority interest in consolidated subsidiaries, .
2 Includes official institutions and so forth. 9 Exclusive of loans and Federal funds transactions with domestic com-
3 Includes short-term notes and bills, mercial banks, . .
4 Federal agencies only, 10 All demand deposits except U.S. Govt, and domestic commercial
3 Includes corporate stocks. banks, less cash items in process of collection.
6 Includes U.S. Govt. and foreign bank deposits, not shown separately, 11 Certificates of deposit issued in denominations of $100,000 or more,

7 Includes securitics sold under agreements to repurchase.
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In millions of dollars)
Qutstanding Net change during—
ks ) [ ( «
Industry 974 1974 1974 1973 (973
July July l July July ] July Lst 2nd
3 24 l 17 10 i ) July June May 1 1 v half’ half
Durable goods manufacturing:
Primary metals .o, 1,867} 1,87 1,882) 1,853 2 =29 -5 -2 79 -247, 56 229
Machinery........ SERERE Lo 8,492 B,068] 8,6500 8,581 <27 363 7 01,069 136] 1.848 615
Transportation cguipment. .. ..., 3,099 3,189 3,159 13,213 92 110 - 50! 2249 358 90, 587 162
Other fabricated metal products. . .| 2,943 2,975 2,991 2,‘)_3( 108 59 71 235 2067 15 502 "
Other durable goods. . ... .. 4,7920 4.759] 4,785 4812 180 160, 126 560, M9 -63 909 --73
Nondurable goods manufacturing:
1'oad, liquor, and tobacco, . ..., 4,061] 4,041 4,048] 4,023 124) - 122 267 - 344 124 340/ 220 733
Textiles, apparel, and feather. ..., 4,084 4, (88 4,185 4,190 -43 215 1 338 ST0] - -440] 908 -208
Petroleum refining, coeeerens 1,832 1.092] 1,664] |,484 549 --212 287 68| - 176 184] 108 203
Cliemicals and rubber. . . . 3,185 3,204y 3.277( 3,252 59 120, 8 355 255 198 610] - 150
Other nondurable goods.......... 2,507 2,535] 2,532 2,519 24 120, 0 222 116 - 65 138 91
Mining, including crude petroleum
and natural gas. ... oo 4,370 4,370 4,330 4,222 180 23 --94 74 3120 --233 386 --150
Trade: Commodity deale 1,491 1,445 11,4341 1,457 R -- BB 05 - 630, 357, 630! 273 548
Other wholesale 6.3941 6,320 6,354 6,360 144 133 -7 364 471 151 835 194
Retail...... Ve L 7,212 7,199 7.2421 7,071 43 123 tin 556 540) - 184] 1,096 -19
Transportation. . . 6,026 66,0431 6,008] 6122 -77 3t oY M4 105 14, 139 80
Communication. . ... 2,408 2,397 2,563] 2,584 BUA) -29 102 326 149 78 475 91
Other public utilities. . 7,640 7.577 7,635 7.379 719 548 3971 1,335 - 291 596 1,044 1,330
Construction. ., ..... 6,324l 62971 6,281] 6,258 114 169 316 623 34| - 200 657 11
Services ..o vviiernn 11,734) 11,759 11,726 11,651 86 107, { 404 (B4 565 592 927
Afl other domestic [oan cevenad 9.6760 95841 9,555 4y 517 284 39y 138 580 54t 302 1,121 682
Bankers® acceptances, ... .oviieaan. 1,460 1, 5600 1,870 208! 257 Rt 124 81 62 199 443 {23
Foreign commercial and industrial
L9531 4,940] 4 ,887] 4 804 273 202 132 502 23 607 - 36}
. ;l()(x,(\it) 1066281107 ,069) 106,362 2,406) 2,640] 1,159 6,968 1,237) 12.552| 4,480
Total commercial ind industrial loans ( |
of large commercial banks. ..... ,I'I2|},267 126, 132]126,553]125,827|125.609 2,(:825i 2,704 1,061] 7.600[ §.864] 1,938 13,464 S, 309
See Nore to table belaw.
“TERM” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
{In millions of dolars)
T
Qutstanding Net change during—
(474 1973 1974 1973 1974
Industry [ — . . N . - =
N I
July June May : Apr. Mar. Ieh, Jan, Dec. Nov. Est
31 20 29 24 27 27 3o 26 24 H 1 v (1 halt
Durable goods manufactur-
ing:
Primary metals,..,o.o....| L0160 L 105] 1,111 1,083 1,064 1,040 1,092 1,104} 1,240 Al - 40 203 - 21 i
Machinery....oovsvenens 3,574 »3,286) 32,2031 3.145) 3,114] 3,037) 2,950] 2,866] 2,720 171 248 L8G 39 419
Transportation equipment.| [,37( 1,410 (,424( (,423{ 1,365 1,367 1,324] 1,284 1,257 45 81 18 7 126
Other  fabricated metal
products......... . 991 154 960 y34 91 911 938 894 2 43 t7 23 2 60
Other durable goods. 2,171 2,107) 2,012] 1.972] 1,915 1,837] 1,737 1,772] 1,754 192 143 -16 98 335
Nondurable goods manufic-
turing:
Food, liquor, and tobacco.] 1,613] 1,571] 1,584) 1.533] 1,529] 1,527 1,514 1,491} 1,469 42 ki 14 84 a0
Textiles, oapparel, and
leather......... Y 1,169 1,128] 1,120] 1,147 1,089 1,043 1,032 1,003] 1,036 34 86 --25 59 125
Petrofeum refining,, ... .. - 995 963 954 934 945 901 920 933 839 18 12 13 44 30
Chemicals and rubber. ... 1,759 1,737 1,686 1,090 1,603] 1,569 1,570 11,5614 {,5Q9 134 42 9 71 176
Other nondurable goods. .| 1,1491 t,t71) 11,4570 1,145 1,139 (,080{ 1,069, 1,082 1,077 32 57 -~ 18 37 89
Mining, including crude pe- !
troleum and natural gas.) 3,198 3,130f 3,172 3,284] 3,245 3,203 3,15} 2,938 2,950/ -3 287 32 144 172
Trade: Commodity dealers. . 159 141 1144 144 140 129 137 127 135 1 13 11 -7 4
Other wholesale. ... 1,454) 71,400] 1,404] 1,335] 1,323] 1,315 1,265 1,190 1,172 S 133 12 112 218
Retail.....o.oon.n..| 2,505 72,428 2,514] 2,543| 2,4800 2,376 2,249, 2,206 2,227 60 274 59 141 214
Transportation. .o 4,349) 4,425 4,474 4.414) 4.417] 4,311) 4,327] 4,320] 4,208 7 97 41 -26 104
Communication o 1,041 1,030 1,033 978 966 940 947 8GO 828 066 106 2 73 172
Other public utilities. . 3,538) r3,443| 3,356 3,196] 3,154| 3,245 3,298 3,252 3,121 289 98 416 427 191
Construction. .. ..... o 2,194 72,1301 1,984 [,9081 1,898] 1,940) 1,943 1,905} 1,93 23 -7 87 96 226
Services......... reree 5,246] r5,273| 5,263| 5,223| 5,076| 5,004 4,937 5,049 4,916 198 27 330 157 225
All other domestic loaas .. ..[ 3,121 3,021 2,945 2,935 2,808 2,384) 2,692 2,602 2,617 214 206 17, 384 420
Foreign comnmercial and in-
dustrial loans, ......... 2,593 r2,544] 2,396 2,369 2,350 2,321} 2,469 2,334} 2,306 197, 14 148) 399, 213
Totalloans................ »45,318| 44,403 43,906 43,335 42,531) 41,486) 41,563) 40,793 40,235' 1,872) 1,738 918] 1,592 3,610
|

NoTe.—About 160 weekly reporting banks are included in this series;
these banks classify, by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks

and about 70 per cent of those held by all commercial banks. original maturity of the commitment was in excess ot 1 year.
For description of series sce article “Revised Series on Commercial and
Industrial Loans by Industry,” Veb, 1967 BuLLenn, p. 209,

Commercial and industrial “term’” loans arc all outstanding loans with
an original maturity of more than 1 year and all outstanding loans granted
under a formal agreement—revolving credit or standby—on which the
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DEMAND DEPOSIT OWNERSHIP o AUGUST 1974

GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS !

(1n billions of dollars)

Class of bank, and quarter or month T
Financial
business
All commercial banks:
1970—Sept... 17.0
Dec.. 17.3
1971—Mar..,oooevianns PR . 18.3
June.,...... . 18.1
Septe..one: 17.9
Dec...... 18.5
T N 17.9
Septio ... . 18.0
T v 18.9
1973—Mar.. "18.6
June. 18.6
Sept.. . 18.8

Decooes 19.1
LS 2 S 18.9
Juner 18,

Weekly reporting banks:

L ) b 4.4
S T P 14.7
[ B N 14.2
JUly. o oo 14w |
AUB. i e 14.3 .
Seplee o 14.5 1
[ 7 15.0 !
NOVe ettt ere i enieeneeaas I 14.8
Deciiviiisin i i e 14.9
15.2 !
14.1
14.7
4.7 |
14.2
14.1

Type of holder
. . - - - . Total
Nonfi . ! deposits,
%‘&S'?nlggml Consumer loreign | ()‘t‘}xlc!r e
!

88,0 51.4 1.4 | 10.0 167.9
92.7 536 13 ‘ 10.3 175.1
86.3 54.4 1.4 : 10,5 170.9
89.6 56.2 1.3 10.5 175.8
91.5 57.5 1.2 9.7 177.9
98.4 58.6 1.3 10.7 187.5
97.6 60.5 1.4 11.0 188.4
101.5 63.1 1.4 11.4 195.4
109.9 65.4 1.5 | 12,3 208.0
102.8 65.1 I 1.7 11.8 200.0
106.6 67.3 2.0 11.8 206.3
108.3 069.1 2.1 j 11,9 210.3
116.2 , 70.1 2.4 [ 12.4 220.1
108.4 ‘ 70.6 2.3 11,0 201.2
1124 75| 22 1 25S
58.6 | 24.6 | 1.2 ‘ 5.9 104.8
64.4 27.1 1.4 6.6 114.3
608 ‘ 27.1 1.9 | 6.3 110,2
61.1 27.3 1.9 . 6.6 1.7
59,5 27.3 | 1.9 6.1 109.1
as load o 64 12:3
') v . . .
62.9 27,5 2.1 6.7 113.9
66,2 28.0 | 2.2 6.8 118.1
63.8 / 28.4 2.3 } 6.7 116.5
?%é 26.9 %.3 6.2 lll..;

61,5 27.6 N 6.3 112,
62.2 29.6 2.1 6.2 114.7
62.3 28.0 2.1 | 6.1 112.7
63.4 | 28.1 2.0 6.3 113.9

! Including cash items in process of collection.

Note.—Daily-average balances maintained during month as estimated

from reports supplicd by a s:lmpk‘: ol commercial banks. For a detailed
description of the type of depositor in each category, see June 1971
BULLETIN, p. 466.

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS

(In millions of dollars)

Class of’ Dec. 31, | June 30, | Dec. 31, | Apr. 24,
bank 1972 1973 1973 1974

All commercial..ovoooiiiiii, 559 538 507 ...
Insured. ..., 554 533 503 478
National member. 311 304 288 282
State member..... .. 71 71 64 64
All member. oo vveivinns, 381 375 352 346

Class of Dec. 31, | June 30, | Dec. 31, 1 Apr. 24,
bank 1972 1973 1973 1974
All member—Cont,

Other targe banks 1... 69 63 58 62
All other member ... ... 313 312 294 284
All nonmember. ........... 177 163 155 ...
Insured. ..., 172 158 152 131

Noninsured.............. 5 5 R I DA

1 Beginning Nov. 9, 1972, designation of banks as 1eserve city banks for
reserve-requirement purposes has been based on size of bank (net demand
deposits of more than $400 million), as described in the BuLLETIN for
July 1972, p. 626, Catcgories shown here as “Other large™ and “All other
member’” parallel the previous “Reserve City’’ (other than in New York
City and the City of Chicago) and *“Country’ categories, respectively
(hence the series are continuous over time).

Nore,—Hypothecated deposits, s shown in this table, are treated one
way in monthly and weekly scries for commercial banks and in another
way in call-date series. That is, they are excluded from *“Time deposits’
and “Loans” in the monthly (and year-end) series as shown on pp. A-16;
from the figures for weekly reporting banks as shown on pp. A-20-A-24
(consumer instalment loans); and from the figures in the table at the
bottom of p. A-15, But they are included in the figures for “Time de-
posits” and “Loans” for call dates as shown on pp. A-16-A-19.



AUGUST 1974 o LOAN SALES BY BANKS; OPEN MARKET PAPER

LOANS SOLD QUTRIGHT BY COMMERCIAL BANKS

(Amounts outstanding; in millions of dollars)

A 27

Date

1974—Apr. ...
...

Muay

June

July

' By type of loan

i Total T s Total

. Commercial

and All other
industrial ‘

5,114 2,803 2,221 1,440
5,06} 2,911 2,152 1,443
5,043 2,874 2,169 ‘ 1,448
5,386 3,080 2,306 ! 1,482
5,399 3,020 ’ 2,379 i 1,471
5,536 3,069 2,467 1,475
5,442 3,039 2,403 1,457
5,567 3,084 2,483 ¢ {,455
5,653 312 | 2,541 ¢ 1,442
5,648 2.986 l 2,662 s 1.469
5,493 2,999 2.494 I.446
5.380 2,888 2,492 1.450
5.372 2,943 ‘ 2.429 | 1.429
5,460 2,947 i 2.513 f.479
5,491 2.949 2,542 1.436
5,501 2,973 2,528 ‘ 1,420
5,572 3.050 2,522 1.428
5.4t 2.90s 2,500 1.450

To own subsidiaries, {oreign branches,
holding companies, and other affiliates

To all others except banky

Commercial ,

By type of loan

andd © All other
industrial
158 1,082
56 1 1,087
360 1,088
193 1,089
379 ’ 1,092
375 1,100
kAL 1,099
syt o 1,008
359 - 1,083
184 1,085
174 ‘ 1,072
391 11,059
M2 LL,047
439 | 1. 040
e 1,040
REA 1.039
389 \ 1,039
413 . 1,037

NotTE.—-Amounts sold under repurchase agreement are exchrded, Figures inctude small aniounts sold
by banks other than large weekly reporting banks,

COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS ACCEPTANCES OUTSTANDING

(In miflions of dollars)

End of period

Placed through Placed
dealers directly

Total

Rank Bank

related | Other! | related | Other2

9,300f....... 1,903, ...... 7,397

13,645].. . tQ, 556!
17,085].. 12,184
21,173]... 13,972
32,600 17,705
33,071 ' 18,460
32,126 495| 10,923 1,478} 19,230
34,721 930 11,242 1,707 20,842
35,786 1,173 8,316: 3,110 23,187
35,463 1,207) 7,954 3,307! 22,995
37,1491 1,350] 7,6761 3,758 24,365
37,6411 1,353} 8,8450 13,878 23,565
41,602] 1,319] 11,727 3,549 25,007
42,9451 1,317]) 12,824] 13,655] 25,149
41,073] 1,310 11,751 3,570| 24,441
45,4911 1,429' 13,990 4,072 26,000
47,1641 11,4491 15,897 4,080 25,738
44,600] 1,508| 13,520( 4,537| 25,125
44,6778 1,664] 13,3271 5,170 24,516
46,171 1,807 13,631 5,277| 25,456
44,846] 1,635 13,249 5,317| 24,645

Commercial and finance
company paper

Total

8,892

9,101
9,364
10, 166
10,692
11,727
13,174

Accepting banks

‘I'otal Own
bills

1,223t 1,094
1,198 983
1,906| 1,447
1,544 1,344
1,567 1,318
2,694] 1,960
3,480| 2,689
2,706f 2,006
2,1851 1,746
2,254 1,803
1,968] 1,598
2,099 1,629
2,042] 1,731
2,506] 2,129
2,837 2,318
2,706] 2,251
2,854) 2,328
2,986] 2,413
3,232 2,744
3.089] 2.642
3,535] 3,066

Held by---

[, Banks

For-

Bills Own | eign
bought | acct. [corr.
129 187 144
215 193 191
459 164 156
200 S8 100
249 64 146
735 587 250
791 261 254
700 16 | 1719
434 66 395
452 132 496
370 | 84 822
470 145 548
311 107 5RO
437 71 604
519 68 581
454 o8 589
525 (i3] 592,
573 296 684
488 1 216 700
¢ 447 ¢ 373 732
] 469 ] 304 | 795

Dollar aceeptances

1 Others

5,400

5,738
5.850
(;,200‘
6,544
7.532
K540

Im- lix- ¢
ports POoLts
into {rom
United | United
States | States
792 974
997 829
1,086 989
1,423 952
1,889 1,153
2,601 1,561
2,834| 1,546
2,531 1,909
2,05} 2,755
2,222 2,954
2,268, 2,945
2,296, 3,289
2,345 3,222
2,320 3.340
2,273 3,499
2,334] 1,492
2,434 3,182
2,8270 2,979
2,900( 2,833
2,9521 2,899
1,287 3,219

Al
other

6,068

L As reported by dealers; includes finance company

other commercial paper sold in the open market. . .
2 As reported by finance companies that place their paper directly with

investors.

paper as well as

Notr. - Back data available from Financial Statistics Division, Federal
Reserve Bank of New York.
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INTEREST RATES o AUGUST 1974

PRIME RATE CHARGED BY BANKS

(Per cent per annum)

Effective date

Rate

1973-—June

July 2.......

Aug.

Sept. 14.......

Oct.

7Vam
Taw-7Y%
74w
73408
T3%-8m
8-8Ym
8Vin-§1%
B'/4~8%_l
Xlﬁ 83/l
8%4-9u

Q

9-9iu
914 w-914

9l4Hm

9149 m

9Yim

9V u-10
=

9%-10w

9%4-9%,-10m
914-93,8-10

Effective date Rate
1974—Jan.  7,...... 914-9Yjm—
9910
4....... 914 -9%m
98f1p
29.......] 9%-94m-
970
Feb. 1l....... ‘)—‘)1/4l93/10
19,001, In-9Y%
25.... ... 87/,0-8 %409
2.0, 81)1-8% m
Mar. 4....... 8158710~
5 81/82’/36:/
DRI 1 1
Py
/4 ®~a% 10
83/ m -85/10-9
Rafip-Un
9m
9u-91

Va
9-914u-91%
914 ._()i/w_

[

Bviinns 0% 0=,m-

Ao 9«/.0-91/&-—

L T 9 o—‘)l/ﬁ—

Buivrrnnn 9%- T
10

Effective date

May

Rate

Effective date

‘)’/4—95/10—

10-—10‘I|n-
1014

10 101 1g-
04w

10‘/41——1()‘110

(0l m-
l()‘/m—

101/4 l()‘/w—
171

1041.0—
104w -
1034 -11

0‘/1!—
10810~
1034-11

10V4-10%/10—
10%8-11

108/0-10%8
-1

108/1-10%—
1m

1im

1-t1ym

4R 140

U1t/
Jlym

T ATEY

1974—June 3J....

July

Rate

ll’/zl II“/m-

H‘/A Hl/;l
1180

114

VW 11m

1m-11%

1 sm-113~
11410

LA 113%m-

118/1
11 %e—11%)
1 %m0
12
8/ -(2m
12m-1214

10%-12m—
12y

NoTtr.—Heginning Nov. 1971, several banks adopted a floating prime

rate keyed 1o money market variables,

m denotes the predominate prime

rate quoted by commercial banks to large businesses.

Lﬂ"euwe Apr. 16,
rate,’

1973, with the adoption of a iwo tier or
*'this table shows only the “large-business prime rate.’

“dual prime
* which is the

range of rates charged by commercial banks on short-term loans to large
businesses with the highest credit standing.

RATES ON BUSINESS LOANS OF BANKS

Size of loan (in thousands of dollars)

——— S e -—-, JR— - i. e

All sizes -9 10-99 | 100-499 500-999 1,000 and over

Center T . R SN D ——

May Feb. May ‘ Feb. May Feb. May t-eb, May | Feb. May Feb.
1974 1974 1974 1974 1974 1974 1974 1974 1974 1974 1974 1974
Short-term
35 centers. e i 11.15 9.91 10.50 ; 9.86 11,06 . 10.09 11.41 10.28 11.32 ] 10.06 ‘ 11,06 9.75
New York Cny.. e 11.08 9.68 10.70 9.93 11,25 10.12 11.54 9.95 11.24 9.78 1,00 9.62
7 Other Northeast........... 11.65 10.28 11.31 10.42 11.69 10.46 12,01 10.71 11.94 10,48 11.40 9.99
8 North Central............. 11.09 9.98 9.59 ° 9.18 10.80 9.98 11.36 10.42 11.37 10.14 1t.00 9.82
7 Southeast...... e 10.88 2.80 10.43  9.69 10.69 9.81 10.92 10.02 10.93 9,90 10.94 9.60
8 Southwest. . ..vvvvvnniinn, 10.82 9.93 10.32 1 9,90 10.67 9.98 10.97 - 10.04 10.84 9.99 [0.78 9.82
4 West Coast......... e 1. 19 9.78 11,0t 10.16 11.22 10.08 11.34 10.05 11.30 , 9.83 11.13 l 9.68
Revolving credit

— — e - . . - — .
35 COMerS. i e iiiioni e 1,21 ; 9.82 [1.00 10.22 11.27 10.09 10,36 7 10.10 11.32 9.78 11.19 , 9.79
New York City....oovvuiues 11.47 9.91 10.76 9.32 [1.16 9.60 11.27 .+ 9.99 11.31 9.72 11.49 7 9.92
7 Other Northeast........... 11,35 10.20 [1.36 9.82 .52 10.27 11.36 10.32 11.02 9.65 11.38 10.25

8 North Central. ............ 11,06 10,00 11.63 11.14 11,37 10.27 11.35 10. 17 11.19 10.03 11,00 9.97
7 Southeast...............v. 10. 58 9,96 10.00 9.75 10. 17 .88 10. 51 10,09 11.00 9.35 10.52 10.14

8 Southwest...........c.cn 11.84 10,34 11.73 10. 58 11.28 9.97 11.79 10.32 12,12 10.43 11.79 10.35
4 WestCoustuonvnnnie,.nn 11.01 l 9.58 10.71 10.24 11.37 0.t 11.39 10. 04 11.31 9.65 10.93 9.51

Long-term

35 CONLErS. e v v rvererarvoaninas 11.41 10. 16 10.61 10,74 10.82 10,42 10.92 10.47 11,58 10.24 11.48 10.09
New ank(ntv ............. 12.64 10.03 10.67 |........ 11.50 10.93 11.90 10,06 12,06 9.95 12.74 10.02

7 Other Northeast,.......... Yoy 10.48 10.81 10.93 I 11.03 10,07 11.01 10. 19 11.76 10.58 11.26 10,58

8 North Central............. 11.14 10.48 9.49 10,51 10,13 9.69 1110 10.45 11.66 10,10 11,13 10,57

7 Southeast...... v I 11.03 10.93 10. 19 10.49 9.96 13.59 11,49 12.48 9.96 14.20 11.50 8,90

8 Southwest.........covuen 10,831 9.90 11.51 10.88 11,32 10.23 . 10.64 . 10.56 11.36 9,63 10.65 9.79

4 West Coaste.ouinnniiainn,s I 9.97 | 9.75 11.31 10.75 11.06 10.21 9,40 | 10, 64 l 11.34 i 10.22 .81 9.55

Note.—Beginning Feb, 1971 the Quarterly Survey of Interest Rates on
Rusiness I.oans was revised. For description of revised series see pp. 468—

77 of the June 1971 BuLLemiN.
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MONEY MARKET RATES

(Per cent per annuim)

A 29

! Prime Fmance
| commercial co.
paper! . paper
Period | R s Aplaced
, 1 directly,
90-119 ° 4<ta od | Jta 64
days | months ' months2
I
e
1967, ... 5.10 | 4.89
1968 . . R 5.90 5,09
1969, \ 78| e
1970. 7.72 % 7.23
1971, | 5.11 4,91
1972.. .. 4, 66 4,69 4.52
1973000000, T8.20 R.15 | 7.40
7= Jly.en.. ... | o2l oy woo
Aug., Lo 10,26 10.21 ' 8.90
Sept. . | 10.31 | 10.23 © §.90
Oct... . 9,14 8.92 7.84
Nov Co9l . 8lo4 l 7.94
Dec.. | 9.28 | 9.08 | 8. 16
1974- gu.. ;gg ;.32
‘cb. . 40
Mar 8.42 | 7.76
Apr | 9,79 ! 3.43 .
May 110,62 8,94 -
June 10.96 9.00
July 11.72 I 9.00
Week ending— ' \
1974—Apr. 6..... ©ou.s3 9.3 B.25
13.. 9.70 9.60 ! 8. 40
20.. 9.88 | 9.73 R,
27, w230 0 | 8,50
May 4..... 10,85 i 10,73 8.
..... 16,00 1 10.83 8.90
18..... o100 | 10,80 l 9,00
25..... | 10,63 ‘ 1038 9.00
June ..., 10.56 10311 9.00
l 10.53 9,00
10,75 9,00
k .10, 9,00
: 11,48 | 9,00 |
July  6,....] 12,00 TR 9,00
13.. 12,18 11,95 | 9,00
20, 1215 | o5 900
27.. .73 150, 9.00
Aug. 3.0 1143 1,23 ! 9

5007

70

.a0 |

I Prime | 1'ed-
| bankers’ eral
accept- | funds
ances, riates

90 days ! |

=

191010 —

-

3-month bills 3

Rate Muarket
| on new yield
issue
4.321 4.29
5.339 5.34
6.677 6.67
l 458 \ 39
348 33
‘ 071 ¢ 07
041 | 03

|

S.a58 | 8.
Bod8 | K.
8,051 8
7.857 | 8.
8,900 8.
9.036 | 8.
R0 &
8197 7.
s s,
£.300 8
8.200 LB
g7 7
7.841 7.
7.808 7.
7,892 7.
7,702 7.
7. 604 7
T.M8 l T.

SR W A NIRRT SRR

>
et}
[®R

n
n
NN XX NANEXX dH AR

10

84

|
l

U.S. Government securities4

6-month bills$

Rate Market

on new \ yield
issue
4.630 | 4,61
5.470 5.47
6,853 ~ 6.860
6.562 6.51
4.501 1 4.52
4,466 4.49
7.178 7.20
8.081 ! 8.12
8.700 8.65
8.537 ‘ 8.45
7.259 7.32
7.823 7.96
7.48% | 7056
7.627 7.65
6.874 6.96
7.829 7.83
R8.171 8.32
8.496 8.40
§.232 8.12
8,028 \ 7.94
8.211 8.3
8,393 8,34
8.084 | ],18
7.998 ° R.27
8.796 | 8.73
9.006 8.71
8.031 . $.12
8.440 | %.28
8.205 8.26
8.426 | 8. 16
8.324 8,32
8.175 8.04
8,003 | 7.96
8,058 .18
§.480 | .08
7.876 7.83
7.700 7.64
B.058 1 ¥.38

l 9-to 12-month issues |
: 3

- to 5-
I year
issucs 6
Other¢ \

1-year
bill (mar-
i ket yicld)s

‘ 4.71 ° 4.84 5.07
! 5.46 | 5.62 5,59
6| 706 6.8
l 6.49  6.90 \ 7.37
4.67 475 5.77
477" 4.86 . 5.85
I 7.01 7.30| 6.92
; 797 837, 7.9
| 8.32 .82 ‘ 7.75
: 8.07 1 8.44 7.16
| 747 71.42 ., G.8t
7.40 7066 | 6.96
7.00 5 7.38 ' 6.80
I g01 7461 6,94
. 6.51 i 6.93 " 6.77
7.34 7.86 7.33
R.08 8. 66 7.99
3.21 ] 8.78  8.24
) 316 8.7 814
! .04 8.89 8.9
i
| 7.95 | 8.48  7.91
805 | 85 | 7.98
l 8.05 8.6l 7.94
K14, 882 \ .04
| 8.45 9. 10 8.29
8,46, 921 | K5I
811 8791 8.2
| 7.99 | 8.39  B.09
. 8,06  8.461 8.07
‘ 8.15 8.6l 8.06
! 8.14 | 8.68 | 8.06
X100 8.66 ‘ 8.09
| %24 g.s8 | 833
8,38 9.09 | #.47
I 8.1 | 909 K. 60
7.50 8.67  8.15
| THI . B62] OB
8.3% 8,55

9.19 l

I Averages of the most representative daily olfering rute quoted by

dealers.

2 Averages of the most representative daily oflering rate published by
finance companies, for varying maturitics in the 90-179 day range.

1 Seven-day averages for week ending Wednesday, Beginning with
stitement week ending July 25, 1973, weekly averages are based on the
daily average of the range of rafes on a given day weighted by the volume
of transactions at these rates. lor carlier statement weeks, the averages
were based on the daily effective rate—the rate considered most repre-

sentative of the daiy’s transactions, usually the one at which most trans-

actions oceurred.

4 Except for new bill issues, vields are averages computed from daily
closing bid prices.
> Bills quoted on bank-discount-rate basis,
6 Sclected note and bond issues.

NorL.---l'igures for Treasury bills are the revised series described on p.
A-35 of the Oct. 1972 BULLETIN,
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BOND AND STOCK YIELDS

(Per cent per annum)

T
Government bonds [ Corporate bonds | Stocks
State and local Aaa utility By selected By l Dividend/ Earnings/
——— — e e rating group | price ratio | price ratio
Period I.S!nited ) ' l Total! |———— —|—— e | il R e
States i
(long- ; Re- Aaa | Bua "t’lf'.l;f' RO‘:!; I:;‘},"!“ I,
term) Totall , Aaa l Baa l New | cently 1a r B [ pre. | Com- Com-
\ issue |offered |——— . - - —| ferred } mon | mon
; [ Seasoned issues | |
— — o ———— s — ~— = T N
6.59 6.42 6.12 6.75 8.68 8.71 8.51 l 8.04 9.11 8.26 8.77 | 8.68 7.2 ' 3.83 6.46
5.74 5.62 5.22 5.89 7.62 7.66 7.94° 7.39 8.56 7.57 8.38 8.13 6.75 ;i 3.14 5.41
5.63 5.30 5.04 5.60 7.31 7.34 7.63 ; 7.21 8.16 7.35 7.99 7.74 1.27 ‘ 2.84 5.50
6,30 5.22 4,99 5.49 7.74 7.75 7.80 | 7.44 8.24 7.60 8.12 7.83 7.23 3.06 7.12
1973—July..... 6.53 5.44 5.21 5.7 [ 8.01 7.97 7.80 7.45 8.24 7.59 8.17 7.81 ' 7.35 1 3.04 ( ..........
Aug..... 6.81 ) 5.51 5.26 5.80 8.36 8.22 8.04 7.68 8.53 7.91 8.32 8.06 7.43 l 346 1.0,
Sept.,....| 6.42 5.13 4.90 5.41 7.88 7.99 8.06 7.63 8.63 7.89 . 8.37 8.09 | 7.38 3.13 l 7.09
6.26 l 5.03 4.76 1 5.31 7.90 ' 7.94 7.96 7.60 8.41 7.6 8.24 8.04 7.18 KO S
6.31 5.21 J 5.03 | 5.46 7.90 7.94 8.02 7.67 8.42 7.81 8.28 8.11 7.40 3.36 ' ..........
6.35 5.14 4.90 ° 5.43 8.00 8.04 8.05 7.68 8.48 7.84 8.28 8.17 7.76 3.70 8.37
6.56 5.23 l 5.03 , 5.49 8.21 ¢ r8.21 8.15 7.83 8.58 7.97 8.34 8.27 ‘ 7.60 3.64 l ..........
6. 54 5.25 5.05 5.49 8.12 8.23 8.17 7.85 8.59 l 8.01 8.27 8.33 | 7.47 , KR 3 I I
6.81 5.44 ) 5.20 ] 5.71 8.46 8.44 8.27 8.01 8£.65 8.12 8.35 8.44 7.56 3.65 8.95
7.04 5.76 5.45 6.06 | 78,99 | 18,95 8.50 8.25 8.88 8.39 8,51 8.68 7.83 | 3.86 ...
7.07 6.09 . 5.89 ] 6.30 9.24 9.13 8.68 8.37 9,10 8.55 §.73 8.86 8.1 4.00 [...... ...
7.0} 6.17 ‘ 5.95 6.41 9.38 4,40 8.85 8.47 9,34 8.69 8.89 9.08 8.25 4,02 ...
7. 18 6.70 \ 6.34 ' 7.10 , 10.20 ' 10.04 9. 10 8.72 I 9.55 8.95 9.08 9,35 I 8.40 4.42 j..........
| | |
June 1.] 7.06 , 6.09 5.95 I 6.30 9.09 Yy.15 8.75 8§.39 9,23 8.60 R.81  8.95 8.20 l 4.13
8.1 7.04 | 6.03 590 . 6.25 9,23 9. 14 | 8.78 8.40 9.26 8.61 8.85 9,00 8.25 3.98
15. 6.99 6.11 5.95 | 6.30 9,28 [ 9.18 §.81 #.40 ' 9.29 8.64 8.88 9.02 8.19 3.91
22, 7.0 | 6,18 5.96 6.39 9.49 l 9.45 | B8.87 8.49 9.36 8.72 8.90 9.10 | 8.24 4.06 '
29.1 7.07 l 6,35 6.00 l 6.70 $ 9.50 ! 9. 82 . 8,94 8.57 9.44 ' 8.80 8.93 9.19 © R.32° 4.14
Suly 6.0 7.12 ¢ 6.61 6.20 | 7.00 , ....... | 9.79 | 8.99 l 8.62 9.47 ( 8.85 8.95 [ 9.25 ’ 8.22 ] 4.30 ...
1.0 7.23 6.90 6.50 [ 7.25 10,25 V10,16 1 9,04 §.66 9,49 8.90 9,017 9,30 8.29 4.54 |..........
200 7.24 1 6.30{ 6.50 | 7.5 10010 110,02 | 9,10 | 8.71] 955 | ®os| ooo ] 936 1 8.43 | 435 |l
27.) 7.12 | 6.48 l 6.15 | 7.00 |.. ..., 10.09 9,16 8.77 l 9.61 9.02 9.16 9.40 8.52 4.29 ..
|
Aug 3.] 7.24 } 6,69 , 6.40 | 7.05 I 10,30 ) 10.28 (' 9.23 8.86 l 9.67 i 9.07 v.23 9. 48 I 8.55 | 461 ..l
| ! I I I ! ' | i
—— e i —— | ‘——‘—“‘ _l—_—|~_ — T T I“‘ e
Number of | | | ! l | | |
issues2.. ... .. [ B | 20 5] L I PO P 121 20 ] 4 | 40 14l s00 ‘ 500
' i N 1 i i '
1 Includes bonds rated Aa and A, data tfor which are not shown sep- govt.: General obligations only, based on Thum figures; from Moody’s

arately. Because of a limited number of suitable issues, the number
of corporate bonds in some groups has varied somewhat. As of Dec.
23, 1967, there is no longer an Aau-rated railroad bond series,

2 Number of issues varies over time; figures shown reflect most recent
count,

NoTE—Annual yields are averages of monthly or guarterly data.
Bonds: Monthly and weekly yields are computed as follows: (1) U.S.
Govt.; Averages of daily figures for bonds maturing or callable in 10 years
or more; from Tederal Reserve Bank of New York. (1) State amd focal

NOTES TO TARLILS ON OPPOSITE PAGE:
Security Prices:

Nor1i.—Annual data are averages of manthly figures, Monthly and
weekly data are averages of daily figures unless otherwise noted and are
computed as follows: .S, Govt. bonds, derived from average market
yields in table on p. A-30 on basis of an assumed 3 per cent, 20-year
bond. Afunicipal and corporate bonds, derived from average yields as
computed by Standard and Poor’s Corp., on basis of a 4 per cent, 20-
year bond; Wed. closing prices. Common stocks, derived from com-
ponent common stock prices. Average daily volume of trading, normally
conducted 5 days per week for 514 hours per day, or 2714 hours per week.
In recent years shorter days andfor weeks have cut total weekly trading
to the tfollowing number of hours:

lnnstor Service. {3) Corporate: Rates for “New issue” and “Recently
offered” Aaa utility bonds are weckly averages compiled by the Board
of Governors of the Federal Reserve System, Rates for scasoned issues
are averages of daily {igures from Moody's Investars Service.

Stocks: Standard and Poor's corporate series. Dividend/price ratios
are based on Wed, figures; earnings/price ratios are as of end of period.
Preferred stock ratio is based on eight median yields for a sample of non-
calfable issues—12 industrial and 2 public utility; common stock ratios
on the 500 stocks in the price index. Quarterly carnings are seasonally
adjusted at annual rates,

Stock Market Customer Financing:

1 Margin credit includes all credit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (sce
Dec. 1970 BULLETIN). Credit extended by brokers is end-of-month data
for member firms of the New York Stock Exchange, June data for banks
ure universe totals; all other data for banks represent estimates for all
comnercial banks based on reports by a reporting sample, which ac-
(I:o%m:d for 60 per cent of security credit outstanding at banks on June 30,

971,

2 In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special Joan values for convertible bonds and
stock acquired through exercise of subscription rights.

3 Nonmargin stocks are those not listed on a national securitits exchange
and not included on the Federal Reserve System’s list of Over the Counter
margin stocks. At banks, loans to purchase or carry nonmargin stocks are
unregulated ; at brokers, such stocks have no loan value,

4 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.



AUGUST 1974 v SECURITY MARKETS
SECURITY PRICES

A3l

| ! Volume ot

Common stock prices

! Bond prices New York Stock Exchange Amer- - trading in
| {per cent of par) oL . — —_ . e _ ican stocks
I . i Stock (thousands of
Period | Standard and Poor’s index New York Stock Lxchange index 1:x- shares)
. (1941-43= 1) (Dec. 31, 1965=50) change
| . | [ - e . . | total .
| \ \ . \ Cindex |
u.s, . o o (Aug.
- State | Cor- | ! ; : | I'rans- : * |
Govt. Y | . [ Indus- | Rail- | Public | .. . Indus- . e 1i- a1,
[ Gong- l f::éf‘ll IR,R‘X‘ Total , trial road | utility | 1O Tirial Dg"’)"-l" Utility | nee 1973 1 NYSE [ANMEX
| term) N \ f | - 100)
S T | - U R AR | — ! - - .
60,52 | 723 ‘ 61,6 83,22, 91,29 | 22,13 54,48 \ 45,721 48,03 32,14 | 37.24 | 54.64 l 96,63 'Io,s_lz 3,376
67.73 © 80.0 65.0 " V8. . §9.33 ; 54.22 | §7.92 | 44.35 | 30,53 | 70.38 | 113.40 17,429 | 4,234
.. 68,71 84.4 i 65.9 |109. | 56.90 | 60.29 | 65.73 | 50,17 ' 38.48 | 78,35 | 120.10 [16,487 | 4,447
| 62.80 | 85.4 | 63.7 |107. 53,47 | 57.42  63.08  37.74 ! 37.69 { 70.12 | to3s0 116,374 | 3,004
1973—July 60.87 | 83.2 [ 63.8 105, 53.31 1 56.12 I G61.53  34.22 | 37.68 | 68.95 | 97.67 14,655 | 2,522
Aug.. 58,71 82.2 61.0 103, 50.14 | 55.33  61.09 l 33.48 ) 35.40 | 68.26 | 99.23 14,761 1,796
Sept., 61.81 86.2 61.3 105, 52,31 ‘ 56.71 62,25 1 35,82 | 36.79 | 72.23 101,88 (17,320 } 2,055
63.13 l 86.9 l 62.1 1oy, 53.22 1 59.26 | 65.29  39.03 | 37.47 | 74.98 107.97 18,387 | 3,388
| 62.71 85.6 62.1 102, | 48.30 54,59 1 60.15 | 36.31 | 34.73 | 67.85 ; 99.91 19,044 . 3,693
162,37 \ 86. 1 l 62.9 ‘ 04, 45.73 | 50.39 55,12 | 34.69 | 33.47 | 62.49 ‘ 88.39 (19,227 | 3,553
1974- . 85.2 62.3 ' 906. L 48.60 - 51,39 ‘ 55.77 . 36.85 | 35.89 | 64.80 1 95,32 .16.506 | 2,757
i 85.2 62.0  93.45 . | 48.13 7 50.01 | 54.02 | 36.26 ' 35.27 | 62.81 | 95.11 |13.517 2,079
83.5 6l1.3 97, S 47.90 [ 52.15 56.80 ' 38.39 1 35.22 [ 64.47 | 99,10 {14,745 | 2,123
80.2 l 60.3 \ 92, X . 44.03 | 49.21 53,95 35,87 | 32.59 ( 58.72 | 93,57 12,109 | 1,752
77.3 59.7 © 89.67 101,17 37.04 | 39.35 | 47.35 52,53  33.62 | 30.25 | 52.85 ; 84.71 |12,SIZ 1,725
73.2 . 59.5 89.79 (101.62 37.31 37.46 | 47.14 52,63 l 33,70 | 29.20 | 51,20 | 82.88 112,268 1,501
719 SRS w282 [ 93,584 0 35.63 1 35,37 1 43,27 4%.35 1 31,01 ) 27,50 | 44.23 © 77,92 12,459 | 1.0610
Week ending ‘ | | i | \
1974--July  6..... ‘ $6.42 0 73} 5901 84,56 1 95.62 ) 35.49 ! I5.68 44,00 49,36 | 31,24 | 27.900 44,24 . 77.65 11 141 1,262
13..... 55.066 69.7 59,6 0 BL 12 | 9093 | 3429 34,65 42,26 47,20 1 29,87 | 26.94 | 42.28 | 75.30 |15.398 | 2,259
20... .. 55.57 , 70.0 ¢ 58.2 | 81,52 1 94,43 | 35,65 . 35.19 | 43.65  4R.B1 31,29 | 27.48 | 45,16 | TR.16 [11.97] 1.449
27..... 56.43 74.4 ' 58,4 | 83.97 | 94.77 | 3. TY ! 36012 1 43,99 49,08 | 391 D 27.92 1 45,93 1 RO.19 (11760 | 1,352
. : !
Aug. 3..... i 55.59 71.3 58.1 1 79.02 89,68 36,05 © 35,10 ¢ 41,71 | 46.41 | 20.56 | 2713 | 42.79 | 77.79 |Il.()‘)2 £,291
| : ) .
For notes see opposite page.
STOCK MARKET CUSTOMER FINANCING
(In millions of” dolliars)
l Marpin eredit at brokers and banks !
- . e e e e — e |
Regulated 2 Unregu-
. _ . . - - lated 4 Free credit balances
at brokers 4
F'nd of period By source By type j
- - . . . P . o ...____I. P . .- -
Margin stock Convertible Subscription | Nonmargin
bonds ssues stock
Total {Brokers| Banks — . credit at | . e
banks .
Brokers| Banks |Brokers| Banks |[Brokers| Banks : / Cash
‘ acets. acets,
1973—-June 7,369 | 6.410 983 [ 6,180 885 2US8 bR 20 15 1,973 l M6 1,472
July. 7.299 1 6,243 | 1,056 | 6,010 976 216 04 17 16 1.957 379 1,542
Aug, 7,080 | 6,056 | 1.025 | 5,830 949 210 61 16 15 1,952 48 1,462
Sept. 6,954 1 5,949 | 1.005 | 5,730 929 204 60 5 Io 1.909 379 1,632
QOct. . 7,093 1 5,912 1 (181 ] 5.690 ) 1,105 203 59 19 17 1.878 ’ 419 1,713
6,774 | 5,671 1,003 | 5,460 | 1,027 197 60 14 16 1.917 | 464 1,685
.................... 6.382 1 5,250 | 1,131 | 5,050 | 1,070 189 46 12 15 1,866 454 1,700
1974 - Jan.......ooo o 6,343 ] 5.323 | 1,020 | 5,130 961 182 45 3 14 1,845 ) 445 1,666
Ie 6,462 | 5,423 1,039 | §,230 977 183 46 10 6 t,843 420 I, 604
6,566 |"5,558 | 1,008 | 5,330 944 180 48 9 16 1,869 ! 424 1,583
0,377 [r5.368 1,009 | 5,370 982 (79 44 9 12 1,868 415 1,440
6,381 "5 301 | 12020 | 5,180 963 172 44 9 13 1oxsg | s 1,420
.......................... 5.2()()i....... 5.080 | 172 000 R 195 1.360

For notes see opposite pige.
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EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, except as noted)

STOCK MARKET CREDIT; SAVINGS INSTITUTIONS o AUGUST 1974

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, except as noted)

Total liquity class (per cent)
debt [ __ e —
{mil-
Fnd Olf lions 0 Und
period of’ 80 or nder
f dol- | mose | 7079 | 60-69 [ 50-59 | 40-49 |
laes)t
1973- June.| 6,180 4.9 7.1 13.2 17.5 22,1 35.3
July..} 6,010 S.8 8.8 17.7 22.7 25.3 19.7
Aug..| 5,830 5.0 8.4 16.4 19.6 24.2 26.4
Sept..| 5,730 5.0 13.9 18.9 231.9 23.5 16.8
Oct. .| 5,690 7.2 10.0 19.9 22.6 22,1 14,2
Nov..| 5,460 5.4 6.1 12,0 16.9 19.5 40,1
Dee..| §,050 5.8 7.7 14.4 17.4 20.3 34.2
1974—Jan...{ 5,130 5.5 8.0 14.2 22.6 25.8 24.0
Fev...] 5,230 5.4 7.4 13.3 22.6 28.0 231.3
Mar..| 5,330 5.0 7.0 11.4 v 4 30.2 27.1
Apr..] 5,370 4.4 6.0 9.9 16,5 26.5 37.0
May .| 5,180 4.2 5.1 8.5 13,7 23.3 45.3
June.| 5,080 4.0 5.0 7.7 12.6 218 49,1

I Note | appears at the bottom of p, A-30,

Notr.—-tach customer’s equity in his collateral (market value ol col-
lateral less net debit balance) is expressed as a percentage of current col-
lateral values,

Vquity class of accounts

Net in debit status Total

I-nd of period credit —_ lmlu[wc
status 60 per cent) Less than ,("-"l”‘]]'l(,";'\_)
or more |6 per cent] 01 dellars

{973—June 35.8 43,5 20.7 5,750

July 35.9 46.7 17.4 5,740

Aug, 35.9 45.0 18.5 5,650

SLpt. 37.4 531 9.4 5,740

8.5 46.7 14,8 5,860

37.5 42.2 20.3 5,882

9.4 40.0 20.6 5,935

1974- Jan..ovoioe 38.3 42.7 18.0 6,596

Feb. 39.4 43.3 24.9 6,740

Mar 40.4) 41.2 18.9 6,784

Apr.... 39.6 42.3 19.4 6,526

May.. 37.8 40.0 22.2 6,544

June. ... 40.3 17.4 22.4 6,538
NoOT| Special miscellancous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purch Balunces may acise as wransters based on loan values of other

collateral in the customer’s margin account or deposits of cash (usually
sales proceeds) oceur,

MUTUAL SAVINGS BANKS

(In millions of dollars)

’ Loans ‘ Scecurities ‘

[ l i | [
. - i State  Corpos| Cash ()mer
End of period Mort- o Us. and | rate ussets

Bage e (rovt. local | amd :

l‘ povt, | other! i
57,775 | 2,255 ‘ 3,151 197 112,876 7 1,270 ( 1,471
62,069 ) 2,808 | 3,334 385 117,674 | 1,389 ( 1,711
67,563 | 2,979 | 3,510 873 21,906 | 1,644 ' 2,117
1973—May 69,088 1 4,099 | 3,376 l 076 (22,615 [ 1,629 | 2,116
70,637 | 1,959 { 3,346 L1285 22,562 1 1,775 | 2,273
71,219 | 3,819 | 3,190 l L0031 22,683 1 1,555 1 2,202
Lol 71,713 | 3,986 | 3,037 '999 .22,277 | 1,551 | 2,227
S 72,034 1 4,200 | 2,945 957 121,799 | 1,491 | 2,345
Oct 72,367 | 4,181 | 3,007 939 1217276 1 1,501 { 2285
72,7600 | 4,424 | 2,948 925 21,150 | 1,519 ) 2,264
73,231 | 3,871 | 2,957 936 121,383 | 1, 968 2,314
73,440 ) 4,161 ) 2,925 936 21,623 1 1,686 | 2,312
: 'l 73.647 4 584 | 2,846 942 21,923 | [,618 [ 2,316
Mar 73,957 825 | 2,851 934 22,302 | 1,634 | 2,373
Apr 74,181 4 425 | 2.852 981 22,366 1 1,601 | 2,347
May 74,011 I 4,38% | 2,750 893 22,241 1,656 l 2,355

|

Total Mortgage loan
assets— commitinents

‘Totat Other General classitied by maturity

liabili- | Depos- liabili- | reserve (in months)

ties its htu),lsl- ac-
and counts
guwml . _. | __ _
Jor -6 6-9 | Over | Total
less 9

78,995 | 71,580 | 1,690 | 5,726 619 322 302 688] 1,931
89,369 | 81,440 | 1,810 [ 6,118 1,047 627 463) 1,310] 3,447
100,593 } 91,613 1 2,024 | 6,956 | 1,593] 713 60Y] 1,624) 4,539
104,899 [ 94,744 | 2,904 | 7,251 | 1,792 913 712, 1,406] 4,824
105,677 | 95,706 | 2,650 7,321 | 1,711 1,020 573| 1,374] 4,683
105,761 | 95,355 | 3,044 | 7,362 | 1,626 906 636) 1,367} 4,535
105,789 § 94,882 | 3,496 | 7,411 | 1,302 840 718| 1,315 4,174
105,771 | 95,183 | 3,134 | 7,453 | 1,4(1° 7(,2( 5891 1,197 3,959
105,557 { 94,944 | 3,139 | 7,474 ! 1,318 771 510/ 1,096] 3,695
105,991 | 95,259 | 3,201 | 7,530 | 1,272 685 479 1,079| 3,515
106.651 | 96,496 2,566 ° 7,589 ( 1,250 598, 405 1,008] 3,261
107,083 1 96,792 | 2,665 7,626 [ 1,17t 5870 439 9981 3,196
107,877 | 97,276 | 2,919 ; 7,681 | 1,232 562 407 952] 3,153
108,876 | 98,557 | 2, 595 [ 7,724 1 1,302 525 413 929 3,168
108,722 | 98,035 2 94, 7,744 l 2|4 584 401 994) 3,193
108,295 1 97,391 } 3 171 | 7,731 l")| ()UB 400| 1,014] 3,151

1

I Also includes securitivs of foreign governments and international
nrgumum(ms and nonguaranteed issues of U.8. Govt. agencies.

2 Commitments outstunding of banks in New York State as reported to
the Savings Banks Assn. of the State of New York, Data include building
toans beginning with Aug. 1967.

3 Balance sheet data beginning 1972 are reported on a gross-of-valui-
tion-reserves basis. The data difter somewhat from balance sheet data
previously reported by National Assn, of Mutual Savings Buaks which

were net of valuation reserves. For most items, however, the difterences
are relatively smalf.

NoTE.—NAMSB data; figures are estimates for all savings banks in
the United States and differ somewhar from those shown elsewhere in
the BULLETING the latter are for call dates and are based on reports filed
with U.S. Govt. and State bank supervisory agencics.
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LIFE INSURANCE COMPANIES

(In millions of dollars)

’ |
Ciovernment seeurities ‘ Business securities ' | l
: S Total |- - T - - \ Mort- Real Policy | Other
End of period assets . United | State .md| l‘ ) gages | estate | loans assets
lotal States local Toreign ] Total | Bonds | Stocks I |
207,254 | 11,008 4,574 3,306 3,188 | 88,518 | 73,008 | 15,420 | 74,375 0,320 ‘ 16,064 | 10,909
222,102 | 11,000 4,455 3,363 3 182 | 99,805 1 79, 198 7 20,607 : 75,496 6,904 1 17,065 II,XJJ
2390730 | 110372 | 4562 | 3367 ‘ 1443 (112985 | 86,140 | 26§45 | T6.048 | 7,295 | 18,003 | 13,127
1973 May? ..o 243,411 1 11,340 4,462 3,344 3.534 115,542 ] 90,333 | 25.509 | 77,440 7.58%2 \ 18,556 I 12,095
June....... 244,531 11,359 4,468 3,373 . 3.518 |ll(v.153 90,484 | 25,069 | 77.914 7.548 ' 18,673
July. oo 247,082 | 11,427 4,480 3,427 | 3,520 118,061 | 91,144 26,917 | 78.243 © 7,577 18 841 ‘
Augeov o 247,655 1 11,410 4,462 3,433 3521 |||7,R42 91,342 | 26,500 \ 78,657 7,632 19,181 |
250,203 | 11,404 4,424 1,439 3,541 119,200 | 91,480 1 27,720 79,040 | 7,677 19,511
251,590 | 11,402 4,423 | 3,438 S840 (119,714 ] 91,707 | 28,007 [ 79,516 7,765 19,7068
251,055 | 11,462 4,471 1,444 3,547 [LIB,016 | 91,847 ‘ 26,169 80,191 7,818 19,926
252,071 11.376 4,382 .449 0 3545 117,733 1 91,452 ;20,281 . KI, IR0 7,769 20,076 |
1974 2515310 | 11aes | a.ato | 3463 Iy 50 [119.079 Joros2 [ 25097 weao0 | 7810 || 20.242
254,739 | 11,538 4,429 1 3§ 3588 119,715 | 93,672 | 26,043 | 81,745 7.82> 1 20. i
255 847 | 11.766 4,595 I.511 I 3,660 (119,936 | 94,037 | 25,899 | &1,971 T.831 | 20,8 |
256,583 | 11,594 4.317 A.826 3,751 1204066 95,010 25,456 82 464 \ T7.798 \ 20, B30 |
! 257,518 | 11,600 4,318 1538 | 3750 120,042 | 95,721 | 242021 | 827750 | 7,840 21,067 ‘

1 Issues ol toreign governments and their subdivisions and bonds of
the International Bank for Reconstruction and Development.

Notr.— Institute of Life Insurance estimates tor all lite insurance
companies in the United States,

Figures .ll’L annual statemient asset vitlues, with bonds carried on an
amortized basis and stocks at year-end market value, Adjustmients for
interest due and acerued and for differences between market and book
values are not made on cach item separitely but are included, in total in
“Other assets.”

SAVINGS AND LOAN ASSOCIATIONS

(In millions ot dellurs

i Assets Yol Iiabifitics 1.\1nrmugc
ot an coni-
! | iysets- | nitments
End of period ‘ | Divest- Totul ' \ Bo ‘ 1 ouns outstanding
- Alart- ment l “ash | Other Habilities | Savings ‘ Ncll r():\'(-d | i;] = I Other at end Iu('
gages secut- ' ¢ capital worth? | s period
| ities 1 l | moneyt I oprocess
150,331 | 13,020 3,500 | 0,326 ¢ 176,183 | 146,404 12,401 | 9t | 3,078 30389 4,482
.| 174,250 18,185 \ 2,857 I 10,731 ] 206,023 | 174,197 I 13,592 l 8,992 l 5,029 | 4,213 7,328
206,182 | 21, 1574 | 2,781 12,590 | 243,127 | 206,764 ' 15,240 9,782 6,209 © 5,132 11,515
| 232,104 ‘ 21,027 ‘ 19,227 | 272,358 | 227,254 \ 17,108 ‘ 17,100 l 4,676 | 6,220 0,532
1973—June............. | 222,580 23,220 17,920 | 263,720 | 221.624 16,225 . 12,698 6,754 . 6,419 14,705
July.... .| 225,265 I 22,(;”8 | 18,2‘)() 206,189 1 221.399 16,550 | 14,226 I 6,680 ! 7,328 13,710
Aug... .. L. 227,778 21,001 I 13,704 | 267,483 | 220,243 16,896, 15,634 6,449 8,201 12,249
Sept.. .. L] 229,182 I 20,025 19,008 { 268.215 | 222,086 16,782 l 16.255 l 6,064 7,028 10,799
Ou e L 230,195 20,618 119,295 | 270,108 | 223,033 17,041 16,435 5,535 8,004 9,909
231,089 21,220 19,449 1 271,758 | 224,304 17,330 16,312 5,011 8,801 9,717
232,104 21,027 19,227 | 272,358 | 227.254 17,108 I 17.100 | 4,076 | 6,220 9,532
232,980 l 22.378 | 19,502 274,860 | 229 435 17.333 16,661 l 4380 7,049 Y. 78y
Lo 234,426 23,327 19,901 | 277,654 1 231,264 17,623 l 16,431 1,304 | 8,032 10,740
| 236,514 23,970 120,429 1 280,913 | 235,430 17,488 16,052 4,492 6,845 12.01%
239,027 l 23.520 20,902 | 283.449 | 235,218 | 17.763 I8 OR7 4.ROT ~ T.574 12033
241,650 23,680 | 20,538 ] 280,868 | 235.731 © 18,074 {9,282 ° 5.050 8,731 12,493
‘ 243,825 | 22.963 . 21,740 | 288,528 | 238.452 | 17.892 | 20.285 | 5.046 | 6.853 1708
|

U Excludes stock of the - uludl Home L. oan Bank Board. Compensating
changes have been made in “Other assets,”

2 Includes net undistributed income, which is accrued by most, but not
all, agsociations.

3 Advances lrom FHI.BB and other borrowing.

4 Data comparable with those shown for mutual savings banks (on
preceding page) except that figures for loans in provess are not included
above but are included in the figures for mutual savings banks.

S Beginning 1973, participation certifficates guaranteed by the Federal
Home Loun Mortgage Corporation, loans and notes insured by the
Farmers Home Administration and certain other Government-insured
morgtage-type investments, previously included in mortgage loans, are

included in other assets. The eflect of this change was to reduce the mort-
gage total by about $0.6 bitlion,

Also, GNMA-guaranteed, mortgage- Sbacked  securities of the pass-
through type, previously included in cash and investinent securities are
included in other assets. 'hese amounted to about $2.4 billion at the end
ol 1972,

lizures are estimates tor all savines and loan
an monthly reports of insured
Data for current and

Nori. - FHLBB data;
wssns, in the United States. Datae are ba
s and annual reports of noninsured assns.
pruuhm., vear are preliminary even when revised.
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FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions ot dollars)

U.S. budget Means of financing
Borrowings from the public t Less: Cash and
monetary assets
[ e e - - — ... — ._.! Other
means
Period Surpius Less: Invest- of
Receipts] Outlays or Public¢ ments by Govt, Trea- financ-
deficit debt | Agency, accounts Less: | Equals: sury ing,
- securi- | securi- _ . _. __|Special| Towtl | operat- { Other net?d
ties ties g notes? ing
Special | ypt0me balance
issucs Other
Fiscal year
L} I 188,302) 211,425 23,033 27,211 347 6,401 P956(. .. .. 19,448 7101 - 710| 73587

1972, ..., 208,649 231,876 -23,2270 29,134 —1,269] 6,813 1,607(....... 19,442 1,362 1,108) 6,003

1973...... 332,225( 246,526(-- 14,301 30,881 2161012, 1a41) = 319).. .. 19.275 2.459] - |.613)7 I 120

1974v. ... ... ... 264,847} 208,343 3.495] 16,918 912] 13,703 1,110, ..., . 3.017 1.417 53 - 2,405

Half year:

10720 Jnly- DXOC e 106,062) 118.579| 12.517| 22,038 476| 6,351 17.386 956( - 1,520 ~5,434

{073~ Jan. June TI26.0163 71279470 |, 784! ‘8 843 660f  5.790 1.88Y 1.503 ro93 1,305
July Dec.. 124,253 130,360/ --6,107) 11,756 47 5,396 60131 - 2,202 9. 2,299

1074- Jun Juner, 140,594 137 983 2,61 S.162 4351 8.307 2.996 1.2158 725 106

Month:

1073 -June? . ... o e AELSIS) 2L 00 7,467 803 2,369 4,344 4 74117 5105
luly.. 18,121] 22,607] -9,486 862 T13] 5,308 544 743
Au],,,. 21,291 22,139 —R47| 2.842 563 - 4.105 151)--2,544

25,0071 20,736 4.271 - 406 504 5.207 346 718
17,637 23,092 --5,455; 1,037 1,395( --2,588 -431 1,431
20,208 22 499 1 ,8‘)l| 1,561 2,202] - 1,010 S48 - L 36R
21.987] 19,6080 2,302, 5.80! 108 5,()‘)3; 54 208
1974- 23,476; 23,671 -1950 - 1,714 -773 168] 544 1,681
"i),..a 21,030 304} 2,501 {62 2,877 Ko 1,995
16,&18] 22,905 - 6,0861 3,813 4,309 640 19112 6587
2‘),(»57 22,273 7,384)-2,597 g4o-2,502 3,125 I,.H‘I' 438
19.243F 23 981 - 4.739" 2,771 ‘)3(1 . 8l —5.032 1,120; 1,423
Suner, I 17 24,123 7.052; ]NSI 37 ali56 143)..... .. | 31.877 2.7III IZS[ -588
Selected balances
Treasury operating balance H(nru\.\uu, from the puhlu
- =t - - . e T Tt e mmm s meem = s s —— = Metho:
Lnd ( { | | Debr of
of | | Less: Govt

period .. nvestments ot ! NN
. l jl‘”“ Other Public o Govt. accounts 1.ess: Iquals: '\PO_"S.("M

IR and i % Toual fef Agency . Total corps.—-

Banks loan deposi- ot debt securities - = Special lota Now
taries securities notes2 A
aceounts gl private s
Special Other
issues
Fiscal year:
1,274 7,372 109 8,755 398,130 ' 12,163 182,784 122,156 825 304,328 137.086
2,344 7,934 139 10,117 427,260 10, 894 189,598 r23.961 825 323,770 41,814
4,038 8,433 106 12,576 458,142 I 11,109 101,738 24,093 825 343,045 51.325
2.919 6.152 88 9159 475.060 12,021 115.442 24,752 825 346,062 |
1,856 8,907 3o 1,073 449,298 11,770 195,948 r23,140 825 341,155 43,459
2.543 7.760 70 10,374 469 .898 11,536 107,135 24,467 825 349054 59,857

Month:

1973—June 4,038 8,433 106 12,576 458,142 11,109 101,738 24,093 825 343,045 51,325
July. .. 2,867 4,203 108 7,178 | 459,003 11,118 | 102,996 23,968 825 | 142,332 52,780
Aug. .. n47 2.217 8 3.072 461,845 11,419 106,133 24 536 825 341.769 54,409
Sept.. 1,626 6,582 71 8,279 461,439 [1.459 105,378 24,362 825 342,333 56,691
Oct. 1,839 3,781 71 5,691 462,476 11,488 105,071 24,241 825 343,727 59,330
Nov, 1,945 2,666 70 4,681 | 464,037 11,760 101,561 27,482 828 345,930 59,317
Decooooon 2,543 7,760 70 10,374 469 894 11,586 107,135 24,467 828 349,058 59,857

2,844 7,628 [ 10,542 468, 184 {1,598 106,151 24,521 825 348,285 59,566
2.017 5,579 09 7,605 470,687 11,581 108.629 24,691 825 348 123 59,282
1,372 6,918 6Y K.350 474,500 11,975 108,465 24,752 825 352,433 59,897
2,814 8,576 K9 ti,480 471,903 12,012 108,350 24,809 825 149 931 ol,151
Voo . 3,134 3.226 KK 6.44% 474.675 11.984 111,286 24,609 825 349,939 62,650
Juner. .. 2.919 6,152 88 Y. 15y 475.060 12,02t t15.442 24.752 828 346.062 |.... .....
[ 4 |

I The decrease in Federal securities resulting from conversion to private
ownership ot Govt.-sponsored corporations (totaling $9,853 million) is
not inc.uded here, In the bottom panel, however, these conversions de-
crease the outstanding amounts of Federal sceurities held by the public
mainly by reductions in agency securities. ‘The Federal National Mortuage
Association (FNMA) was converted to private owership in Sept, 1968 and
the f-ederal intermediate credit banks (FICB) and banks for coopera-
tives in Dec. 1968,

2 Represents non-interest-bearing public debt securitics issued to the
International Monetary lFund and international Iending organizations,
New obligations to these agencies are handled by [etters of eredit,

3 Includes acerued interest payable on public debt securities, deposit
funds, miscellancous liability and asset accounts, and seigniorage.

4 As of Jan. 3, 1972, the Treasury operating balance was redefined to
exclude the gold balance and to includce previously excluded “Other deposi-
taries” (deposits in cerwin commercial depositaries that have been con-
verted from a time to a demand basis to permit greater flexibility in
Treasury cash management).

5 Includes debt of federal home loan banks, Federal land banks, R.F.K.
Stadium bund, FNMA (beginning Sept, 1968), and FICB and banks
for cooperatives (both beginning Dec, 1968).

NoTE.~--1alf years may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basis.
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FEDERAL FISCAL OPERATIONS: DETAIL

(In millions of dellars)

A 35

Budget veceipts

N Corporation Social insurance taxes (
Individual income taxes income taxes and contributions :
T | ! T - | | l
Period Limployment ! . .
e Total l I’ru. \ mlxcsy:{nd 2 Excise Cus- l;:iil‘mi N::c‘
. o contributions Other taxes | toms | S0 e
\\"i(h-l lmn :f-‘;;“ Re- | Net |09 po. I cf}";l net Net , gitt ceiptss
hetd | Cam- l hl‘l(ll- funds | total ccri:)-(x' funds in\:l‘u" re- total |
paign - ¢ I I"ay- Self P eeipesd l
tund! roll Self
I ( taxes empl, l l l
— e —_ . | R [, — e e = e
.. |188,392]76,490 .. .’24,2(;2 14,52286,230(130,320( 3,535{39,751) 1,048] 3,673 3,206]48,578]16 ()]4\ S‘)ll 3, 715( 3,858
~1208,649|83, 200, 25,679|14,143|94,737|34,926] 2,760(44,088| 2,032| 4,357 3.437|53.914{15.477 x Y287, 51436 3 an
232,225[98,093|...... 27017121 8661103,246{39 045] 2,893)52,505) 2,371} 6,051 3,614)64,542[16, 1260 3 1881 4, 917 ‘)2[
204 847|111 857 2730, 819[23 95T LIX 75141 789 3,125/62 886 3,008 6.907' 4,049(76,849 Il\.RRSl 1 3341 5 009 5 355
Half vear:
1972- July Dec,. .. [106,062]146,0561. .. ... . 5,784 GBI 15215, 315) 1,459(22,493 1651 2,437] 1,773[26.867] &, "44| 1,551] 2,333 2.059
1973 .-Jan. Juner,.[126.164]52.037 2(21,233[21.179]52,094123 730 1,434|130,013] 22060 3.616) | . 841137 .657] 8,016, 1,637° 2,584] 1.861
July: Dec.. .. ]124,25352,961]. ... .. 1 6,207 999158, 170|16,589| 1,494/29 9065 201 2,974) 1,967[35.109] 8,966 1.633| 2.514| 2,768
1974 —-Jan. Juner, .[140.495|58,890 2724.011 22.954]60 580125 2000 | 630132 9(9} 2 £08) 2,932 2 082]41, 741 7.‘)2() 1,700 2,495 2,587
Month: l ‘ |
1973 T28,836] V168 ... ... 3,735 597)12,300| 8.983 188[ 4,548 145 95 293| 5,081 1,386 273 335 ¢3se
18,120} 8.487...... 681 354} 8.,814) 1.552 202 4,608, .. ... 382 3406 5,.!.!0 1,538 276 398 409
21,2911 D.O85...... I 451 287 9,279 904 2091 7.087. ... .. 1.357 333 8,778) 1.434 30 494 308
25,0071 7,940, ..... 3,903 135]11,707| 5.477 230| 4,812 177 103 3171 5,409 l,43(i\ 238| 373 507
17,637] 8,752|...... - 550 71] 9,230] 1,515 4621 4,419 24 217 A5} 4,712) 1,459 291 454 4317
20,2001 9,811, ... .. I 261 66[10,000 939 287| 5.578|...... 825 3211 6,724 1,563 301 462 501
21,987 8,887i ...... l 362 5] v,134( 6,201 105 3,760}...... RY 2001 4.14Y%] 1,536 224 333 515
1974 - 23,4760 0,296, .] 5.076 45114,3271 1,722 1680] 4,439, 170 244 3781 5,232| 1,263 Jn4 455| 334
20,226{ 9,505 3 945 1,851] 8,601 1,066 248 7.080 214 761 346] 8.4003 1,31S: Wl 423 429
16,8181 9,662 20 2,186} B.631) 3.219] 5,887 338] 5,059 228 26 338 5.721( 1.21 l| 277 4651 377
29.657] 9,946 1311,118] 6,313{14,764] 5,893 430[ 4,390] 1,603 5§52 3511 6,896) ,).')5 286 an 602
{9,243110,083 5 1.204] 5.651] 5,641 1,318 218f 7,196 300 20190 33910,0361 +,391 298§ 437 343
31.174)10,404; 4l 4,084 462114.029] 9. 313 236l 4,757 281 b 129 5.455 I.4()4i 30h 344 503
Budget outlays
| Com. Gen-
Na- Nat- | Com- - mun. | BEduea- eral Intra-
Period tional Intl. Space | Agri- ural merce | deve- tion | Health | Vet- Inter- © Gien- reve- govt,
Total de- allairs re- ¢ ocul- re- and fop, and and erans est cral nue trans-
fense scarch ture  |yources | transp. | oand min- wel- LOvL, shar- ac-
! hous- \ power fare ing tions 5
| ing
—— e ) ) — | . - N - - - - —_
231,876] 78,336, 3,786 3,4220 7,061y 13,759 11, {97 4,216] 10,1981'81,538] 10.747] 20,584 4,889[....... ~-7,858
246,526] 776,023 3,1321 3 311] 6,051 (559 112,505 4.1621710.822| 791,343 12.0041:22 Bl6l 5.519] 76.636!7- -RATY
268,3430 78.793] 41750 3,228f S8} 990 12,549 5,129] 10,575]105.577] 13.370] 25,101 6.485] 6,106 9,938
304.445] 87,729 4,103] 3,272] 2,729 3, 12K| 13,400] 5,667 11,537,126 .353{ 13.612] 29,1228 6,774] 6, 174; -10,717
Half year:
‘1972 —July--Dec.. jUHE 8781 35,329 1.639]  1,676] 4,616 3301 6,199 2,637) 5,133[{:+43.213] 5.740| 10,619] 2869 2,617) 4,039
1973 Jan. June, |7 127, 0171040,694] 71,493 ] 63S] | 435 © 2290 16.306) 1525) 51740 AR MY 6.2064) 12,217 2,650 4.0190 4,340
July Dee. 130,360] 37,331 1,617] 1,501} 1,472 763 7,387 3,215 4.772] 48,978 6,518] 13,440 3.088] 3,032| -4.753
1974 Jan-Junes [137,983) 41,4620 2.558[ 1,727( . 700 C.7530 5,162) 1.914) S5.803) 50,599 6.852] 4,001 3.397| 3.074) - 5.185
Maonth:
1973-—June' ... .. 21,0691 18,012 1485 301 --126 HIB| 1,670 309 1,336| *8,255 8661 2,00} '451 o 2614
22,607) 4.878 308 278 2,0h V421 2,104 a1t 7170 7,792 1,099 2,184 563 1.498 850
22,1391 6.772 327 262 440), 573, 1,090 779 Ot 7,935 1,054 2,159 460 -3 670
20,7301 6,098 205 2406 as 422 057 712 6611 &,302 970 2,392 64} 16| --849
23,002 6,607 282 248 503 416 1,260 561 0551 8,040) 1,058) 2,135 4791 1,494 -850
22,0091 6,900 276 246 782 424 912 36 805) 8,373 1,194 2,401 438 29 =717
19,6861 6,079 219 221 -.228 (301 [,004 316 619] 8,534] 1,143 2 169 498, ... —816
23,6711 6,793 351 251 7S6) 544 8486, 331 983 9,067 1,204] 2,353 636! 1,532 929
20,030] 6.509 224 231 138 S8 363 1a8 932 8,9790 L 088 2,466 520 1 -677
22,9041  6.686 345 252 205 759 746 263, 1,036 9,310 1,194! 2 508 499 .. 898
22,273 6,751 116 293 89 1,618 740 373 9250 9,508{ 1,165 2,455 S¥6|  1,540] —867
23,9811 7.243 312 278! 33 428 875 352 662 10,087) 1.180] 2,516 498 | -763
24,123 7,468 1,050 4’3i 2101 836 1.562 T 0.268] 9,655 1.020; 2,314 6A8]. ... .. 1,052
i |
1 Collections of these receipts, totaling $2.427 million for fiscal year 6 Listimate presented in Budger of the .S, Gavermnent, Fiscal YVear
1973, were included as part of nonwithheld income taxes prior 10 beb, 1975, Nreakdown does not add to total because special .|Iluw.muu for
1974. contingencies, Federal pay increase (excluding Department of Defense),
2 Old-age, disability, and bospital insurance, and Railroad Retirement m;ll acceleration n[! tinl(.l}.)’ research and development, totaling 31,561
accounts. nuthon, are not ll\k e
3 Supplementary medical insurance premiums and Federal employee 7 Contains retroactive payments ot $2,617 million for fiscal 1972,
retirement contributions,
4 Duptmts of carnings by Federal Reserve Banks and other miscellane- NoTi.— Half years may not add to fiscal year totals due to revisions in

of Government contributions tor employee retirement andd
of mtcrcs! received by trust (unds.

series thit are pot yet available on a monthly basis.
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U.S. GOVERNMENT SECURITIES o AUGUST 1974

GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions of dollars)

' Public issues
l Total

Marketable Nonmarketable o
: : Bross Special
End of period puh[ii e e e s;?: ——  r——— T ssues S

debt Total I Certifi. ible F'orcign Sav-
Total Bills cates | Notes | Bonds 2| bonds | Total 3 | issues 4 g(‘)r:ﬁ‘s
notes

1967—Dec.. . 344 .7 284.0 226.5 699 [........ 61.4 95.2 2.6 54.9 3.1 51.7 57.2
1968—Dec. 358.0 296.0 236.8 75,0 1oL 76.5 85.3 2.5 56.7 4.3 52.3 59.1
1969—Dec.. 368.2 295.,2 235.9 80,6 |........ 85.4 69.9 2.4 56.9 3.8 52.2 71.0
1970 Dec. ba; | 6| deol| o7s | | M| soe | 33l o3| aaa| %8| i8S

1971 —Dec.. 424.1 336.7 . P T . .6 . K . . 8S.
1972—Dec 449.3 351.4 269.5 103.9 f........ 121.5 44.1 2.3 79.5 20.6 58.1 95.4
1973 —July. suvriinniiv i 459.0 354.2 262.7 99,9 117.8 45,0 2.3 9.2 28,2 60.2 103.0
Bl ] S ) w8 ) Bl RS 81 e

Sept. hl 54, 2., . . . R . . . .
i H Bl R TR S R

No 0 360.5 . . . 37. P 8. A 60. 0l,
Decoovnoniiinciin, 469.9 360.7 270.2 107.8 124.6 37.8 2.3 8.2 26.0 60.8 107.1
1974Jan............ooiehninn 12:{)2 ;()({ 1 %Zf))_l’ {8;(8) :%4.(15 ::';; %% g;'{ %5.3 61.0 }(;2.2
| 2] » AN T 360.0 (Y, . 6. as. L3 . 5.4 61.3 08.6
Mar.........o oo 474.5 364.2 273.6 111.9 126.1 35.6 2.3 88.3 25,2 6L.6 108.5
APro i 471.9 361.7 270.5 107.3 127.6 35.5 2.3 89.0 25.7 61.9 108.4
May....oooeivenonian. 474.7 361.5 269.6 107.9 128.4 33.2 2.3 89.6 26.0 62.1 111.3
June.....o.oin o 475, 1 357.8 266.6 105.0 128.4 33.1 2.3 89,0 725.0 62.4 115.4
July....oov o | 475.3 | 58.8 268.8 107.3 128.4 | 33.0 2.3 86.8 24.4 62.7 115.5

|

1 Includes non-interest-bearing debt (of which $617 million on July 31,
1974, was not subject to statutory debt limitation).

2 lnLludcs Treasury bonds and minor amounts of Panama Canal and
postal savings bonds.

3 Includes (not shown separately): depositary bonds, retirement plan
bonds, and Rural Electrification Administration bonds.

4 Nonmarketable certificates of indebtedness, notes, and bonds in the
Treasury foreign series and foreign-currency-series issues.

3 Held only by U.S, Govt, agencies and trust tunds and the Federal
hone {oan banks.

Notr,- -Based on Daily Statement of U.S,
paragraph in NOTE to table below,

Treasury. See also second

OWNERSHIP OF PUBLIC DEBT

{Par value, in billions of dollars)

f
l Held by— ! Held by private investors
; | ] ]
: . Total U.S. i ‘ l i

End of l g Individuals | S
. gross Govt. Insur- , State Foreign | Other
periad public | agencies | Total n(;:(;'c,?;\l l:};’::a: ance c(())tfegr_ and I —— ... and misc,
debt and ll.mks i }]unll(v ll‘)'mkgé com- -uigm local l | inter- | inves-
trust ' panks AT panics . ' % | govts. | Savings | Other |nationall tors 2

funds ] bonds | securities

1967-- Dec. 344.7 73.1 49,1 222.4 63.8 ! 4.2 9.0 12,2 24,1 51.2 | 22.3 5.8 19,9
1968—Dee., 358.0 76.6 52.9 | 228.5 66.0 ¢ 3.8 | 8.4 14.2 l 24.9 51.9 23.3 14.3 21.9
1969—.Dec 368.2 89.0 57.2 222.0 56.8 3.1 I 7.6 l 10.4 27.2 50.8 ’ 29.0 11.2 25.0
1970—Dec.......... 389.2 97.1 | 62.1 229.9 62.7 31 ‘ 7.4 1 7.3 [ 27.8 52.1 [ 29,1 20.6 19.9
1971— Dec.. 424.1 106.0 | 70.2 247.9 65.3 R B 7.0 11.4 ) 25.4 54.4 18.8 46.9 15.6
1972-- Dec 449.3 116.9 69.9 262.5 67.7 3.4 6.6 ’ 9.8 28.9 , 57.7 16.2 55.3 17.0
1973—June, 4581 123.4 75.0 | 250.7 54.8 13 ‘ 6.3 ° 0.8 28.8 ° 59.5 ( 16.4 l 60.2 16.6
July 459.0 125.0 77.1 256.9 56.5 3.1 6.4 10.3 28.4 i 59.7 17.0 | 59.7 15.8
Aug. 461.8 128.7 ° 76.1 257.1 55.1 29 . 6.3 1.5 27.7 59.8 17.2 59.2 17.3
Sept 461.4 127.8 76.2 | 257.4 55.4 2.9 6.3 9.2 29.0 59.8 17,3 58.5 18.9
Oct. 462.5 127.4 78.5 256.5 56.3 ! 2.9 6.3} 10,2 - 23,5 60,0 (7.0 57.5% 7.9
Nov 464.0 127.1 77.1 259.8 58.5 2.9 6.2 1.1 28.9 60.3 16.9 56.2 18.9
Dec 469.9 129.6 78.5 ‘ 201.7 60,3 2.9 6.4 10.9 ‘ 29.2 60.3 l 16.9 55.6 19.3
1974—Jan.......... 468.2 128.7 | 78.2 . 261.2 60.2 2.8 6.3~ 10.7 29.9 60.5 ¢ 16,9 ' 52,8 21.1
Feb.......... 470.7 131.3 , .2 ‘ 261.1 58.2 2.8 6.0 10.9 30.7 60.8 17.0 53.6 21,2
Mar......... | 474.5 131.2 79.5 263.8 59.5 2.8 6.1 i1.7 3o.4 61,1 17.3 54.9 20.0
Apr......... 471.9 131.1 80.0 | 260.7 56.8 2.7 ’ 5.9 19.5 0.1 6l.4 17.8 55.9 19.7
May........ 474.7 113.9 ‘ 81.4 259.4 54,8 2.6 5.8 0 11.2 29.2 61.7 i8.3 57.3 8.5
Jupe........ 475.1 138.2 80,5 | 256.4 53.2 l' 2.6 l 5.9 l 10.4 28.3 ’ 61.9 { 5.8 ' 57.7 17.3

t Consists of investments of foreign and international accounts in
the United States,

7 Consists of savings and loan assns., nonprofit institutions, cor-
porate pension trust funds, and dealers and brokers. Also included
are certaln Govt. deposit accounts and Govt.-sponsored agencies.

NoTE.—Reported data for F.R. Banks and U.8, Govt. agencies and
trust funds; Treasury estimates for other groups.

The debt and ownership concepts were altered beginning with the
Mar, 1969 BuiLLrTIN, The new concepts (1) exclude guaranteed se-
curities and (2) remove from U.S. Govt. agencies and trust funds
and add to other miscellaneous investors the holdings of certain
Govt.-sponsored but privately owned agencies and certain Govt, deposit
accounts.



AUGUST 1974 u U.S. GOVERNMENT SECURITIES A 37
OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY
(Par value, in millions of dollars)
! 1
| Within | year s . |
T . " e Tot .- . [ 1 5-10 10-20 Over
T'vpe of holder and date Total years years vears 20 years
Totul Bills Other
All holders:
1971-—Dee, 31., 262,038 119,141 97,505 21,636 93,648 29,321 9,530 10,397
1972—Dee, 31 269,509 130,422 103,870 26,552 88,564 29,143 15,301 6,079
1973~ -Dec, 31 270,224 141,571 107,786 33,785 81,715 25,134 15 659 6,145
1974 —May 31 269,550 142,864 107,941 34,921 77,165 26,960 17,458 5,103
June 30 206.575 139.942 105,019 34.923 77,199 20,957 17.403 5.074
U.S. Govt. agencies and trust funds:
1971—Dec. . 18,444 1,380 605 775 7,614 4,676 2,319 2,456
1972-—Iec l‘),3()l) 1,609 674 935 6,418 5,487 4,317 £,530
20,962 2,220 63l 1,589 7.714 4,389 5,019 | ()2()
Aay | 21079 2,749 502 2,247 6,735 4.56] 5,708 ] ,.l27
June 20,224 2,660 362 2,198 6,865 4.633 5.719 1,351
tederal Reserve l
971—Dec. 3 70,218 36,032 31,033 4,999 25,299 7,702 584 601
1972—Dec., ] 69,9006 37,750 29,745 8,005 24,497 6,109 1,414 136
1973- Dec. 78,516 46, 189 36,928 9,261 23,062 7.504 1,577 184
1974 -May R1.395 50.865 37,988 12.877 20,502 8.032 1,747 243
June 80,485 50,132 37,321 12.811 20.231 8,127 1.753 24)
Held by private i
1971— Dee. 31 173,376 81,729 65,867 15,862 60,735 16,943 6,627 7,340
1972—Dec. 180,243 91,063 73,451 17,612 57,649 17,547 9,570 4,413
1973— Dec. J 170,746 93,162 70,227 22,935 50,939 13,241 9,063 4,341
1974— May ! 167.076 89.250 69,451 19,799 49,928 14,367 10,003 3,528
June 164.80! 87150 67.236 19,914 50,103 14.197 4,931 3,482
Commercial bunks:
1971 —Dec. 3t.... 51,363 14,920 8,287 6,033 28,823 6,847 555 217
1972—Dec. 31.. 52,440 18 077 10,289 7.788 27,765 5,654 864 80
1973 —twe. M 45,737 .4‘)‘) 7.901 9,598 22,878 4,022 1,065 272
1974-—May 31... 41,349 Il."()h 4.3 8113 22.779 5,077 1,025 262
June 30 40. 181 11,334 3.309 8.025 22.741 4.845 1010 250
Mutaal savings banks:
971—-Dee. M 2,742 416 235 181 1,221 499 281 326
1972— Dec. 3., 2,609 ) 309 281 1,152 469 274 124
1973— Dec, 3. 1,955 562 222 340 750 210 300 131
1974- -May 3l.... 1,690 406 163 243 719 217 246 102
June 30. .. 1.673 377 13§ 242 717 218 259 102
Insurance ¢
1971 . 5,079 720 325 395 1,499 993 1,306 1,102
1072—Dec. 5,220 el 448 351 1,190 976 1,593 661
1973-.Dec. 31, 4,956 779 2 467 1.073 1,278 1,301 523
{974 May 3. 4,680 630 241 Jus 992 1.319 1.341 99
June 30 ! 4,571 569 194 375 1.009 1.276 1.329 kLD
Nonfinancial corporations: l
971—Dyee. 31 6,021 4,191 3,280 91l 1,492 3ot 16 20
1972.- Dec, 4,948 3,604 1,198 2,406 1,198 121 25 1
1973 Dee 4,905 3,295 t,695 1,600 1,281 260 54 15
1974— May | 4.777 2810 1,610 1.200 | .582 320 53 12
June 4,400 2.327 1.219 1. 108 1.476 528 56 13
Savings and loan associations: !
1971—Dec. . 3,002 629 343 286 1,449 587 162 175
1972— Dec. 2,873 820 498 322 1,140 60S 226 81
1973 - Dec, 2,103 576 121 455 1.011 320 151 45
1974 May | 2,041 436 382 354 913 366 298 29
June 3 1.907 185 53 332 v} 360 214 25
State and local governments:
1971- Dec. 3 4,592 3,832 760 2,208 783 ity 1,263
1972 - Dee. 6,159 5,203 956 2,033 816 1,298 598
1973~ D, 5,848 4,443 1,362 t .R7() 778 1.003 332
1974, May | 5.5889 4 0KR2 1.477 1,704 755 1,014 248
June 4.508 3.245 1,203 1718 738 1.a3d 246
All others:
1971-—Dec, 56,261 49,565 6,690 23,983 6,933 3,329 4,237
1972- Dec. 61,014 55,506 5,508 23,171 8,900 5,290 2,868
19732 Dec. 101,261 64,600 55.493 9,113 22,076 6,372 5,189 3.023
1974-- May 103,253 67.197 59.180 8.017 2 6,313 6,026 2.476
June 103,891 67.650 59.081 g.564 6.232 6.032 2,457

Nork.---Direct public issues only. Based on Treasury Survey of
Ownership,

Data complete for V.S, Govl. agencies and trust funds and 1R, Banks,
but ddata tor other groups mciude only holdings of those institutions
that report. The tollowing figures show, for cach category, the aumber
and proportion reporting: (1) 5,589 comniercial banks, 478 mutual savings

banks, and 734 jnsurance unnp.mlu cowthined, each about 90 per cent;
(2) 467 nonfinancial corporations and 486 savings and loan assns.,, cach
about 50O per LL.nI and (3) 504 State and Jocal govis., about 40 per u,nt
includes holdings of all those not reporting
in the 'l'n::lsury Survey, im,]udlm, investor groups not listed separately.

“All others,”

a residuat,
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions of dollars)

U.8. Government securitics
By maturity By type of customer
e e ] e . e _IU.S. Govt,

Period | agency

Total ! l securities

Within 1-5 5-10 Qver U.S. Govt.| U.S. Govt. Com- All
1 year years years 10 years | securities | securitics | mercial other!
| dealers brokers , banks
2,969 2,335 289 228 18 593 622 | 975 778 732
2,993 2,330 367 226 72 581 632 982 798 700
3.366 2.403 706 172 85 566 874 1.044 881 771
3,884 3,02} 644 158 61 583 1,182 1,142 977 1,048
1,384 2,798 374 163 48 568 954 ‘ 1,073 789
4,022 3,001 485 447 89 655 1,188 1,173 1,007 R10
31.889 3,167 348 317 58 675 1,051 1,123 1,040 869
3,659 3,074 325 215 45 706 - 889 1,103 962 695
4,229 3,192 402 561 74 795 | 1,058 1,299 1,077 1,019
3,697 2,814 , 450 369 64 744 892 1,071 991 733
3,338 2,682 4318 I 173 45 | 614 836 951 937 709
3,542 2,045 | 693 | 133 | 72| 711 505 991 936 Ho1
June. ...l 3.084 2,549 385 119 41 ' 693 759 377 755 978
Week ending—
1974— June 5. ... 3,747 3.036 515 151 46 820 | 993 1.038 896 1,022
12,00t i 1.566 2.917 | 482 124 43 805 V41 i,003 8I8 1,158
19, ... | 2.669 2,199 as1 L) 41 630 645 706 689 746
260 ...l 2.7006 2,322 ’ as2 93 39 024 61G l 803 669 1.097
July 3.0 ... ( 3,013 2.570 RV 72 32 581 707 897 ¢ 828 | 941
0............. I 2,508 2,139 | 344 | 58 | 27 545 617 | 6046 760 1,054
| R 2,567 2,005 341 73 57 526 693 728 620 1.099
24, 2,194 1,759 | 328 66 41 | ki1 615 [ 555 616 1,252
3o | 2.704 2,22 83 73 | 24 456 | 749 706 | 793 890
I I
1 Since Jan. 1972 has included transactions ol dealers and brokers in They qo not include allotments of, and exchanges for, new U.S. Govt,

seeurities other than UK, Govt. rulcmmmns ol called or matured securities, or purchases or

sales ol securities under repurchase agreement, reverse upurclmsc (resale),

Note—The transactions data combine market purchases and sales ot or similar contracts. Averages ol daily figures based on the number of
U8, GovL securities dealers reporting to the F.R. Bank of New York. trading days in the period.

DAILY-AVERAGE DEALER POSITIONS DAILY-AVERAGE DEALER FINANCING
(Par value, in millions of dollars) (In millions ot dollars)
| ! | -
X U.S. Government securities, by maturity Commercial banks
. . . U, I
[ Govt. Period ; All 1 | Corpora- All
Period Al | Within | ¢ s_1g  Over 'agency sources New | Lise- tions ! other
maturi- 1 vears | V'_','“__ 10 securi- | York where
|' fies vear S oary pyears years ( ties Cily ;
2,818 | --165 91 232 744 1973 —June 1,242 | 690 431 1,406
2.062 | - 250 - - 4} 131 511 July. 25 544 510 1,047
1,977 ° --94 | - 107 12 273 82y 327 386 777
2, 1958 316 [t 34 799 {,620 877 441 1,306
2, 1858 93 56 67 9i)4 1,253 918 328 1,223
J,().M 95 350 139 | 1,185 A 1,809 | 900 570 {, 190
3.097 ¢ 223 | 396 124 | 1,400 Decooooaoo 5,468 2,322 | 1,147 671 | 1,329
WM—Jan..o.oon s | 51 262 130 1,324 1974— Jun........ 4,802 1,747 1,253 l 658 1,143
-eh. A | 537 | 0647 | 190 | 1,435 l'eb.. Lo 4,837 1,545 | 1,501 53} 1,257
Mar, SO 287 | 102 1 1,045 Mar, 3,817 1,196 | 952 | 485 1,185
Apr... } 121 62 17 . 719 Apr.. 2,449 600 728 287 833
May.. 33 [ 66 | 41 7RO May. 1,637 26 480 213 913
June | 52 78 | 16 [.185 June, 2.477 241 884 268 1,083
Week ending- - ' . ! ‘ | Week ending— - ’
|
1974- -May 1.....1 794 021 - 194l a4 24 o3 1974-. May t..., 1,763 201 579 ‘ 248 736
8. 602 743 ‘ 226 ¢ 60 , 19 647 8. I 1,572 -6 561 225 793
087 402 153 | 65 66 | 728 15... 1,790 -3 556 252 084
101 14 36 73 ' 30 687 22, , 1.515 88 379 221 1,003
354 241 5 I 78 42 | 977 29, . , 1,552 129 391 oy 864
June 1,049 925 47 | 63 l 14 | 1,232 June  5... 2,152 148 722 191 1,092
AR N DX BRI X | 59 70 | 20 1 1,304 lZ...| 3,527 587 1.244 334 1.363
i 807 657 57 84 911,219 19... 2,879 648 977 279 975
28| 485 | 51 89 | 17 ‘ 1,214 26.. [ 1,800 - K2 G651 2499 993
Novt.-- The figures include all securities sold by dealers under repur- t ANl business cacporations, ¢xcept commercial banks and insurance
chase contracts regardlesy of the maturity date of the contract, unless the companies,
contract is matched by a reverse repurchase (resale) agreement or delayed .
delivery sale with thie same maturity and involving the same amount of Nore.—Averages of daily figures based on the number of calendar days
securities.  Included in the repurchase contracts are some that more in the period. Both bank and nonbank dealers are included, See also
clearly represent investments by the holders of the securitics rather than NoT1 to the table on the lett,

dealer trading positions,
Average of daily figures based on number of trading days in the period,
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED CREDIT AGENCIES, JUNE 30, 1974
| | 1 | i
Cou- I Amount Cou-  Amount Cou- i Amount
Agency, and date of issuc j pon . (millions Agency, and date of issue pon | (millions Agency, and date ofissue - pon | (millions
and maturity rate l of dollars) and maturity l rate | ot dollars) and maturity ‘ rate © of dollars)
Federal Lome laan haunks | Federnl National Mortgage | Runks for cooperatives l
Bonds: | Association—Cont. Bonds:
8/25/69 — 8/25/74 ...... 7,65 - 173 Debentures; 172/74 . 469
8§/25/72- R/26/74. .. ... SW | 400 9/10/69 - HI0[T4. ... .. | 250 2147 565
8/27/73 - §i26/74. | 9% 800 2/10/71 - 9/10/74. .. 300 3474 . ’ 355
1172569 — 11/25/74.. .1 8100 217 S/10/71 - 12/10/74. . . 250 4/1j74 . 277
§{25/73 - 11§25/74 7.05 11,000 <J,m:7| l2/H)/74 . 3,48 \ 450 Siti4 [ 232
12671 - 2/25/75. ... ... 6.10 250 110770 - 3)10/75. . ... 7.58 300 013174 151
11/27)72 - 2/25[75......, 5% 400 10/12/71 = 3/10/75.. ... 6.1 600 10/1,73 . 200
921{73 - 2/25{75....... 8.20 500 A2TH 610175, ... L. 5.25 | 500 i
4/12/73 - 5/25/75. . Sras o 00 10/03i70 - 9/10:75. . ... 7.50 350 .
8/25/70 - 5/26/75. . | 8.05 265 31273901075, ... .. 6.80 650 Federal intermediate l
2(25/74 - 5127i75. L. 6,80 300 30172 ~ 1210175, 5.70 | 500 credit banks
7/27/70 .. 8/25/75. . 7,95 300 YIT0/73 - 12/10/75. .. 8.25 300 Bonds: !
7025173 - 8j25075. L) 1% 500 HITL - 310i76.... .. 5,65 ‘ 500 -
1012573 -- 8/25/75.. .. .. 7.15 400 6i12i73 .- 31076 . 1 7.13 400 224
12/18/70 - 11/25/75. .. .. 6.50 1 350 6/10/71 - 6/10{70. . 6,70 250 | e
5/25/73 - L1j25/75. .. ... 7.05 600 2/1072 - 6/10/76.. . 5.85 1 450 593
5128174 ||'25/75 ...... l 9. 10 TO00 IRFARVRA -‘) I()I'I(u o013 300 661
6721174 . 2/25/76... .10 8,70 | 400 62/72-9/10/76....... S.85 ] 500 | ¢
8/27/71 -- / 300 271 - 12]10/76......| 7.45 300 785
Ri27:73 . 300 |2jl 1172 = 12]10/76. 6.25 ] 500 5 240
6/22/73 - s 5'17() , 600 GHOIT4 - 12:00:76. ... B.458 530 [ OO8
11/27/73 - 5/25/76 300 2/13/62 2110177 v 4l 194 672
7025073 8)25iT6. . L . 500 7230 6.30 500 796
Jppsm gz YR30 Gl |
b} P2NTT . $ R Al 2
gam-yRmocten m i) e
{ PRI 7 2 T o o SN RN A B fv B
5i28i74 - 8:28/77....... §.%0 600 /10§71 . 6.88 300 !
2026073 — V12577, 6% | 300 9110173 - 912577, o785 400
11/27/7? - 11125177 .. 7.45 300 HO73 . 1212 .7.25 | 500 Federal land banks i
92173 - iu 178 .. . 7.60 500 = 1212 . 7.55 500 Bonds:
62174 6/79... ... 8,65 600 31o; ©K.45 650 1020071 7j22;74 58S, 120
5/28;74 SIT9. ... 84 400 6/12;7 7.15 1 oo 420171 — |()/°1/74... S50 300
3725170 = 2125/80. ... .. L7075 350 YHULITR . 17158 550 2120170 - 1/20{75 Lor L a2
2025/74 - 2;25180. . ... .. 7.05 300 120178, ... 6.75 300 4j23/73 - 1420475, .. ... T IS 300
10/15/70 = T0/15/80. .. . | 7.80 | 200 1-’12.."7‘).. MR 500 4/20]65 .- 4/21/75, . ... 4% 200
10/27/71 - H2YRL. ... 6.60 200 S6fi1479. 7.85 300 772073 421475, ... ... 7.65 300
4,12 73 5025/83, ... ... 17,30 188 (»112}72 Y/10479 6.40 | 300 2/15/77 ST21T5. .. 5,70 ' 425
2874 - 5/25i84. .. .. .. h‘% 300 071 1210679, ... 6.55 350 4122i74 72075, ... ... L8.30 300
1() 25,73 - ”12(,,'93 ,,,,, | % 400 2_ 1072 3/10/80........ 6.88 250 TR20(T1 - 1020475 . ..... 7.20 300
) ! 6;10:74 n 1080, . $.50 | 150 10/23;73 - 10720475 .. .. | 7.40 362
Federal Home Loan . L,mm 131780, s.19 1 4120772 - 1/70/7() . R 300
Mortgage Corporation | | 3~ 7 31780. 318 Y 2121066 - 224[76. . | 5.00 123
Bonds: ) 3 9710780, - 7.50 400 |/22/71 —4i20/76....... 6L | 73
2710472 - 8:26/74 1530200 11673 - 10/30/80 4.46 s 4722/74 . AI20{76....... 84 400
§/29/73 - - . 400 /11772 - 1210/80. .. . 6,60 ' 300 720066 - 720076 . A | 150
5111172 - 2425177, : 350 6720172 - 1/29/81 ... . 1 156 12174 720076, .. ... | 7.05 360
L/19/70 - 11/27/95.. ..., K.60 1 140 312573 - MI0ML . 350 432373 W020fT6. ...t 150 450
7715171 -- 812696 175 150 : 4710/81. . 26 4,22,:74 40077, ... R4 565
s5i11/72 - 5726197, 0 | 7.15 | 150 3 SURIL . 18 72077 7% | 550
rederal N : CSiLRLL L 2 10;20i77. .. .. 0.15 300
l‘d‘,{'lll,\c '.?:,':L“o"“"“ i - 6/10/81. 250 2020063 2020{73 TR ....1 415 | 143
'So-mnd.ln market : ) 250 5/2/(10 420818 0. 5t 150
operations I 25 7120072 .- 720078 . . A0 200
Discount notes........... [N 3,183 58 1423773 1041978 38 550
("I- ital dchuniurcs' | 250 2,’2():(»7 1722079, ... .. . | 288
Ao = an s, 1800 200 200 172174 172%79. 0000 7000 300
9/30/71 - 10/1/96 ... 4.38 248 300 91572 4v0l 5 235
,(;,«,73 TV A | 7.40 250 200 2020{74 12379, ... 7,13 | 380
o ' 300 10723172 210123479, .. L o.80 0 400
Mortgage- lmd\ul hnnds: / | 250 1122413 - llzl,xu ....... 6.70 | 300
/170 - 612475 PR3 250 412/71 - 6]11/84. . ! 200 72073 72180 .. ... A 250
31473 - l/H'kl 3581 53 12,1071 - 1271084 250 2/23j71 - 4J20081, .. .. .. | 6.70 224
3114773 — 171581 5,48 5 3010/72 - 3/10/92, . | 200 4/20{72 - 4/20/82. . L 6.90 | 200
6(21;7‘ TB2. 5.85 " 6012/72 .. (,/10/04 .. 200 423773 . 10/20/82. . 7.30 239
6/21j73 - 77182 5.92 38 1240172 - 12,1097 . | 200 10;23/73  10720/83. . . .. 7.30 300
31/7358/30m4 .0 5050 10 |
3173 - 10/3185, .. .. .. 5.49 21 ‘
31773 . 3/16. .. 15,74 81 |
9120770 < 101/90, ... 8,63 | 200

Note—These sccurities are not guiranteed by the ULS. Gove.; see also note (0

table

at top ol p. A-40.
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

(In miftions ot dollars)

Federal home toan banks

{ Federal National |

o - . Mortgage Assn. I Banks Federal Federal
| ‘(secondary market for intermediate land
Assets | Liabilities and capital operations) | cooperatives | credit banks banks
Ynd of J - - e - - -
period ! ,
Ad- | . Cash Mem- ! Deben- | Loans [ | L.oans [
vances  Invest- and Bonds ber | Capital | Mort- tures to Deben- and Deben- l Mort-
| to ments ’ de- and ' de- stock page and  j cooper- l tures dis- res rage ! Bonds
' men- | posits notes posits I - loans notes atives counts | loans ¢
| hers | | l (A) ’ () (A) ) (A) (1) | W
—_— - | |- . . ‘ |
1970,....... | 10,614 | 3.864 105 10,183 2,332 ' 1,607 | 15,502 | 15,206 I 2,030 ’ 1,755 ' 4,974 ! 4,799 © 7,186 ' 6,395
e 1,930 2,520 142 7,139 1,789 618 | 17,791 | 17,701 © 2,076 {,801 5.669 , 5,503 ; 7.917 7,063
1072, [ 7079 2,225 | 179 l 6,971 ) 1,548 | 1,756 1 19,791 ‘ 190238 2.208 | 1,944 ‘ 6,004 ] 5804 | 9,107 [ 8,012
1973 -Junc..i 11,145 2,516 , 108 7 10,215 1 1,453 2,008 [ 20,413 1 20,364 2,725 2,316 - 6,958 6,645 | 10,117 ‘ 8,836
July. .t 12,365 2,126 103 | 11,213 1,183 1 2,005 ) 21,772 ' 20,843 1 2 811 0 2,363 6.981 1 6,745 | 10,256 9,388
Aug. . 13,511 - 2,016 l 111 12,562 1,091 X 21,186 2,865 2,310 7,065 6,727 1 10,441 . 9,390
Sept. .| 14,298 ] 2,908 W02 (4,662 LT 21.537 | 2,738 | 2560 | 7070, 6,833 ) 10,592 | )38
Oct.. ) 14,799 | 3498 106 | 157362 1 12270 2043 120700 278 7o 1 6001 | 10,781 9,838
Nov. . 14, 866 3,649 . 77 15,362 1,545 , 22,404 2,662 2,704 ' 7,029 6,890 10,926 | 9,838
|)L'c...l 15,147 [ 3,537 | 157 . 15,362 ‘ 1,745 | i 23,000 . 2,577 ] 2,670 17,198 ] 6,861 | 11,071 | 9,818
i
1974 Jan,,.' 15,188 2,843 120 b asse | vz, 2, l 23,14 | 3,123 2,741 0 7,163 6,956 ) 11,245 | 10,048
Feb . 14,904 2. 0680 , 116 13,9006 1.936 I 2, 23,092 32101 I 2.828 ' 7,277 1 7,029 ll.4()2 I 1,282
Ma 14,995 1 2,779 124 l 15,906 2,027 2. 23,515 3,143 2,878 7,545 71062 467 10,282
Apt 16.020 ° 1.615 K2 | 11,902 2,067 2,337 ’ﬁ 264 I 23,608 1 028910 2810 l 17850 7 403 |'Il ‘("?‘ 10,843
Moy, ) 17103 ) 1,956 | 96 1401 202051 10476 | 15,917 1 25,089, 12,694 ( 10674 0 8195 7058S 12142 1 100843
.lunu.., 17, 642 ' 2.504 15 l 16,393 i 2,158 ' 2.413 2(r.55‘) \ 2581 2,70 2,449 1 K.479 | 7,858 | 12,400 , 10,841
Notr,. Data from tederai Honie 1.oan Bank Board, I'ederal National otfered securities (excluding, for FHILB'S

Mortgage Assn., and Farm Credit Admin,  Amone omitted balance
sheet items are capital accounts of all agencies, except for stock of FHLRS,
Bonds, debentures, and notes are valued it par. ‘1 hey include only publicly

bonds held within the 1111 I{
System) and are not guaranteed by the U S Gave.; (or @ listing ol thes
securities, see table on preceding page. Loans are mns\ul vitluation res
and represent cost for I NMA and unpaid principal for other agencies.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In miflions of dollars)

| |
, All issues (new capitad and relunding) . Issues for new canital
Type of issue | Type of issucr Tortal Use ol proceeds
Period l :lllnonnr -
! deliv-
| | [Spcuiul ereds |
lotal | Gener- o S ' district Yoral s Roads o .- Veter- ! Other
al R‘l"f' HAAV] Govt. | State l and , Other2 Ll\:'l:" ang Hi'\)" ”;,Nv'g- ans’ | pur-
obli- nue loans stat. ¢ bridges e aid | poses
galions auth,
1970 18,1641 11,850, 6,082 lJl( I(U‘ 4,174] 5,595 8, l‘)‘) ........ 18,1101 5,('(\2l 1,5320 3,525 466 7,526
1971.,. 24,962] 15,220| 8,081 I,()l)()‘ 62) 5,999 8 714 10, 246 ....... 24,4950 5,278 2,642] 5,214, 2,068/, 9,293
1972... oo 23,6821 13,308 9,332 959 57 4,‘)‘)1, 9,490) 9, 165]....... 22,073 4.981 1,689 4,()35[ 1,910°, 6,741
1973......... 23.970) 12.257) 10,632 1,022 S8 4,2120 9.507) 10249 22408 4,3010 f.458 5‘(’54. 2,639 © 4,335
{473~ Apr.. 1.826 470 DL 5| ‘)‘ 15‘)[ 731 934|. ... .. 1.757 06 12[ 452 ’ KUK
M: |\. . 1,939 X25 IR TS LN 8 91 4945 T3 L. 1,775 299 233 430,
June. .. 2,082 t.a28 K(\ll 261 5 1891 1 082 RE1 ..., .. 2,144 542 102; 643
July...l 2,028 1.458 504, .., .. [ sl6 63 1149 2.001 aut 23t 366
Aug....| 1.657] 1,007 S8% o 529 498 630V oL 1,602 e 30, 152
Septo.., 1730 731 741 2 236 ]38 675, ... .. 1.653 327 06 579
Oct,... | 2,313 1.344 D04 (.' 3_!7[ 842 1,035)....... 2,163 299 142 4]2'
Nov. ., 2.2587 Koot 1,383 ‘)'i 24Y ), "47' T60p. ... {924 356 42 596
Dec.. .. 2,089 4 I‘)] 9us I 450] 1,022 ()l(\l ....... 1,954 72 l(vSI 487]
1974 Jan...., 2,198 | 4()7[ 794, . .. al 2()1;& 813 595 36 373
Leboo) L9 l Ls5 778 1 47 523 ] 449 53 612
Mar...| 1,979 160 590 ’77‘ J) 146 77(»‘ BS6[ ... 1,868 RED) .‘_le .\4‘)‘
Apro.b 2,262 I 694 660[. . ... .. , 8, l(;(il 849 LSS, 2,323 Sos 595
| ! ! |

1 Ouly bonds sold pursuant to 1949 Housing Act, which are secured
by contract requiring the Housing Assistance /\nhnunslr.umn to make

annua) contributions 1o the local authoru

2 Municipalities, counties, townships, \dm()] districts,
Bascd on date ot delivery to purchaser

Fxetudes UK. Gave,
and payment (o issuer, which occurs after date ot sale.

loans,

4 Water, sewer,

and other utilities.

5 Includes urban redevelopment loans,

Nort.,

bised on date of sale unless otherwise indicaied.
Componen(s may not add to twotals due 1o roundimg,.

- Security Industries Assi datag par amounts of' long-term issues
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TOTAL NEW ISSUES

(In millions of dollars)

Gross proceeds, all issues!
\ . -
Noacorporate i Corporate
|‘L‘Til1l\ - : o - ’ B I
Bonds Stock
Total u.s .S, State . =
Gove.2 Govt, and local Other’ Towal |
- - agency S.)4 . ublicly rivately
tRency (U.5.) I'otal In‘llll'clx!zlly l l[’)‘l:l(.“i:tl]} Preferred ‘ Common

197000 cve oo oo | 88,000 14,831 16,181 17,762 94y 34,945 30,315 25,384 | 4,931 1,390 I 7,240
PN .1 108,233 17,325 16,283 24,370 2,165 45,090 32,123 24,775 1 7,354 3,670 9,291
96,522 17,080 12,825 1 23,070 1,589 41,957 23,896 19,434 | Y,462 \ 367 ] 9, , 694
100,417 19,057 23,883 22,700 1,383 33,391 22,268 13,649 8,620 L4372 7,750
6,567 564 [ 640 1.688 {7x 2,497 1,739 RRY \ K0l 200 ‘ 538
11,225 3,353 3,442 1,870 17 2,543 1,721 1,049 672 187 635
7,943 359 1,706 2,046 hES 3,578 2,757 1,358 1,398 216 606
7,643 490 2,471 1,992 60 2,631 {,870 {57 1,003 226 536
8,019 3,097 1,600 1,474 42 1,806 1,382 792 590 94 A0
8,001 2.432 2,100 1.630 s 1,915 1,366 (L2 682 1Y - 430
8,924 485 2,612 2,232 196 ' 3,398 2,358 1,805 553 . 355 085
12,554 4,521 2,200 2,224 45 3,563 2,257 1,669 589 | 617 GHY
6,638 148 1,032 I, ‘)(;() \ 251 3,238 2.469 1,552 w7 196 I 573
1974—Jan. oo oo 3,392 2,956 1S %42 152 284
Feb.o.o... .. 2,687 PN |, 654 418 D68 REES
My 3,141 2,.\?(4 2,020 64 3195 ! 161
Api 21947 Y 11504 ~ W|ase s

Gross proceeds, major groups of corporite issuers

|
i -
: | |
Period , . Commercial and y . P P Real estate
\ Manutacturing miscellaneous \ Transportation Public utility l Comnuuication and Hnancial
| Bonds | Stocks | Bonds | Stocks \ Bonds | Stocks | Bonds ' Stocks | Bonds | Stoeks | Bonds | Stocks
1970, 0o 9,192 i 1,320 ' 1,963 I 2,540 2.213 | 47 ‘ 8,016 l 3,001 ‘ 5,083 83 | 1,878 1,638
1971 ... . 2,182 2,272 1 2,390 1,008 1 420 ; 7.605 4,195 4,227 1,592 | 6,601 2,212
1972,.. .. 1,809 2,645 2,882 2,862 | I8S 6,392 4,965 j 3,692 1,125 | 5,488 2,098
973 e 4,129 043 1,283 I ‘5‘) 1,881 43 5.585 4,001 | 3,515 ~ 1,369 5,661 7 X()ll
1973. '—/\Dl e 3 22 37 139 91 1 1 50 RICT A 88 ‘ PR AN 208
s 12 1() . 143 236 8 61 410 | a5s 1Y 351 231
25 [RE) Lo ‘ I8y L., 1,099 497 303 29 t A7 igt
109 139 ‘ 112 250 | 651 269 244 60 223 151
49 149 129 83 [s 419 40 320 | 5 182 136
78 149 96 140 2 334 | 252 228 16 | 244 106
s2 | 63 147 14 ... 342 ool 633 46 1 73 193
93 ol Y2 241 4 1+ 584 4496 296 499 692 122
8 ‘ 145 - 285 226 [ 569 it \ 350 27 093 115
29 73S ! 125 27 e 1192 1 2 - 142 ] 403 20
36 SE 5 I 536 293 372 a5 78 7
161 40 71 76 | 8§30 446 Ao kY 690 hh
9 00 80 6 ... | e 683 l 219 S 008s 57
\ l
1 Giross proceeds are derived by multiplving principal amounts or o Beginping Jan. 1974 nopcarporate finures are no lomger published by
number of units by olfering price. the SEC
2 Includes guaranteed issues,
3 Issues not guaranteed. Nor, Securities and schange Commission cx[luluuux'lul' Hew issues
4 §ee NOTE to table at bottom of opposite papc. maturing in more than | year sokl for cash in the United States,

5 Foreign governments and their instrumentalities, International Bank
for Reconstruction and Development, and domestic nonprofit organ-
izations,



A 42 SECURITY ISSUES o AUGUST 1974

NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In miflions ot dollars)

Derivation of change, all issuers?

!

Period All securitics ‘ Bonds and notes ) Common und m‘du’rud stacks
— - . [ . g e . | [T
New issues Retirements | Net clmngc New issues | Retirements | Net Lh.m[.u | New issues | Retirements | Net chuange
1970, 38,707 9,079 ‘ 29,628 ' 29,495 6,667 | 22,825 , 9,213 2,411 6,801
1971, . 46,687 ‘.),507 t 37,180 31,917 8,190 23,728 14,769 1,318 13,452
1972......... . 42,306 10,224 32,082 27.065 8,002 19,062 | 15,242 2,222 13,018
197300000 : 35,058 11,804 23,252 21,501 8,810 12,691 13,554 2,993 10,561
1972—1V......... , 10,944 2,932 I 8,012 6,998 2,207 4,790 | 3,946 725 3,220
i 8,219 i 2,806 5,412 4,108 1,781 2,417 4,020 [,025 2,998
9,418 2,470 . 6,947 5,769 1,664 4,106 ' 3,648 806 2,842
6,638 2,150 ¢ 4,488 4,521 . 1,579 2,944 2,118 571 1.547
10,783 4,378 6,405 7,013 l 3,786 3,227 3,768 591 3,177
] e e N SO SR N
Type of issucs
- — e . . . Sp—
Manu- Commercial Trauspor- l Public Conmuni- ] Real estate
o facturing and other 2 tation 3 utility cation and financial !
Period ,
S, R R P, Y A - — . -
Bonds . . Bonds o, 0. Bonds tenlc Bonds Ronds . Bonds ek
& notes Stocks & notes Stocks & notes Stocks & notes Stocks & notes ' Stocks l & notes Stocks
1971000 vevens] 0,585 2,534 827 [ 2,290 l 900 B0 6,486 | 4,206 3,928 ! 1,600 l 5,005 ‘ 2,017
1,995 2,094 1,409 ' 2,471 711 254 5,137 4,844 3,343 { 26() 7,045 2,096
8§01 658 . --109 | 1,41t 1,044 —03 ) 4,265 4,509 3,165 ‘ 1,389 , 3,522 3,141
116 290 575 479 179 : a7 P 1,056 1,735 Y44 [ 1,920 S80
1973—1...... 135 63 174 177 127 | --43 844 1,170 520 } 185 D65 1,244
in.. 632 -2 (B8] | 327 327 7 1,136 1,276 842 562 1,049 673
1. 165 450 108 247 414 —44 1,217 l 557 752 ‘ 77 284 260
v 131 147 —162 l 460 . 176 -13 1,008 | 1,506 1,051 575 | 1,224 ! 964
. ! | | |
1 Excludes investment compunies. exclude foreign sales and include sales of securities held by affiliated com-
2 Extractive and commercial and_nuscclluncuus companics. panies, special offerings to employ and also new stock issues and cash
3 Railroad and other transportation companies, pmu.cds conm.cn,d with conversions of bonds into stocks. RLlII‘Canh
are defined in the same way and also include securities retired with in-
Note,—Securities and Ixchange Commission estimates ot cash trans- ternal funds or with proceeds of issues for that purpose.

actions only. As contrasted with data shown on opposite page, new issues

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

Sales and redemption Assets (market value Sales and redemption Assets (market value
of own shares at end ol period) ol own shares at end of period)
Year N [ i o o} Month | e e
Sales 1 [ Redemp- Net Total 2 Cash l Other Sales t ) Redemp- Net Total 2 Cash Other
tions sales position 3 tions sales position 3
2,699 1,123 | 1,576 | 21,271 1,315 | 19,956 |1973—Junc.. 103 | 349 - 46 | 48,127 4,164 } 43,963
2,460 1,504 952 | 25,214 1,341 { 23,873 July. . 364 357 --7 1 50,033 4,594 | 46,339
3,404 1,875 1,528 | 29,116 1,329 ) 27,787 Aug.. 239 432 - 193 | 49,553 4,567 | 44,986
Sept. 330 395 - 65| 52,322 4,641 | 47,681
1965........ 4,359 1,962 | 2,395 | 35,220 1.803 | 33,417 Oct,. . 305 559 --254 | 51,952 4,168 | 47,784
4,671 2,005 2,665 | 34,829 2,971 | 31,858 Nov. .., 502 542 -40 1 45 814 4,126 | 41,688
4,670 2,745 1,927 | 44,701 2,566 © 42,135 Dec. .. 349 392 43 | 46.518 4.002 | 42,516
6,820 3,841 2,979 | 52,677 3,187 | 49,490 [(974 —Jan.. . 134 325 4| 47,004 4,220 | 42,863
6,717 3,661 3,056 | 48,291 3,846 ) 44,445 beb. .. 215 303 88 | 45,958 4,447 | 41,511
4,624 2,987 1,637 | 47,618 3,649 | 43,969 Mar... 297 346 - 49 [ 44,423 4,406 | 40,017
Apr... 262 27 65 | 42,679 4,426 | 38,253
5,145 4,751 774 | 56,694 3,163 ) 53,531 May. . 323 320 ¢ A 41,018 4,389 | 16.626
4.892 6,563 -1,671 | 59,831 3 ,()”45 56,796 June. . 32 276 56 1 40.040 4.461 | 15,579
4,358 5,651 1,261 | 46,518 4,002 | 42,516 ,
! Includes contractual and regular single-purchase sales, voluntary and 3 Cash and deposits, receivables, all U.S. Govt, securities, and other
contractual accumulation phn sales, and reinvestinent of investment in- short-ternt debt sccurities, less current liabilities,
come dividends; excludes rt.mvestmcnt of realized capital gains dividends.
2 Market va]ue at end of period less current liabilities. Note.—lInvestment Company Institute data based on reports of mem-

bers, which comprise substantially all open-end mvt,\tm(,m companies
registered with the Securities and Iixchange Commission, Datit reflect
newly formed companies after their initial olfering of securities.



AUGUST 1974 - BUSINESS FINANCE
CORPORATE PROFITS, TAXES, AND DIVIDENDS

(In billions ol dollars)

A 43

! i | | |
I
t | | ] ( ‘acpor .viu. ! ! \ H ‘ Corpore
Profits In- Profits , Cash | Undis- | C8pita Profits In- Profits | Cash  Undis- | copital
Year before | come | after divi- | tributed “0':;"‘)’:“" Quarter | before | come l after divi- | tributed ""{‘."“"“"
| taxes | taxes  taxes | dends ' profis | pOn taxes l taxes ’ taxes | dends | profits | tion -
l i | i ances ! l | ! ances 1
1968 87.6 iv.n 47.8 | 23.6 24.2 l 46.8 1972 . “"...‘ 96,0 | 40.3 . 55.7 27.1 | 28.0 66.4
1969........| 84.9 40.1 44 8 24.3 | 20.5 | 509 |“'..| 100.2 | 41.8 l S8.4 27.8 30.6 66.7
(970, 740 l 4.8 | 1‘;: %4") ] ;4.(! | 6.0 Ve b 108 .2 ] 45.2 63 l 2.2 | 34,9 \ 68,2
19707, L 83.0 7.5 ). 5.( 1.1 60.4
19727, .,... I 99,2 | 41.% | 57.7 ! 27.3 30.3 66,3 1973 1r. .01 120.4 l 48,9 ‘ 7.6 28.7 42.8 69,2
19737, ..., 122.7 49.8 72.9 29.6 ' 43,3 | 71.2 H'...l 124.9 50.9 74.4 29.1 44.9 ‘ 70.8
\ [ | | {SPP N A R R O ‘ 43,1 716
l ‘ \ ! | Vel 12T | a0l | 2302 307 | a2ls |
| \ : I | ! 197417, 18,7 | 16 | s ‘ A6 | s3s 75.6
| : |

1 Includes deprecintion, capital onttays charged to current accounts, and

accidental damages,

CURRENT ASSETS AND

Noit,

Dept. of Commerce estimates.

adjusted annual rites.

(In billions of dotlars)

LIABILITIES OF NONFINANCIAL CORPORATIONS

Quarterly data are at seasonally

|

Current assets | Current liabilitics
i |

l Net . \ ~ Notes and accts. | | Notes and acets. | l

Tind of period I working l (U.h. receivanle l payable |/ Accrued
capital Torte ., LJovt, . . Inven- - ot tederal N
| T'ortal Cash | securi- | \ l torics | Otlier ‘ Total | income | Other

ties U.S. i U.S. . taxes

| | | | Gove ! | Other | | | Goet ! l Other | I
—_ — - - - — \——— | - I. B | - | — . . | | _ | J—
19700 ... 187.4 4923 50.2 7. 4,2 201.9 1933 3s.0 304.9 6.6 204.7 10.0 83.6
1971, .0 ooeinno o 204.9 | S148.8 85.7 ! 10.7 ] 1.8 l 208.8 ' 200.13 | 39.7 \ 339 4.9 | 207.3% l 12,2 | 89.5

! i

1972-. 1 | 2098 | 8241 55.6 | 10.2 ) 212.8 l 204.3 | 41.8 | 318.3 4.9 207.0 \ 13.3 | 93.2
215.0 56,0 1 8.9 \ 2.8 l 217.8 1 207.7 431 i21.5 4.9 | 208.5 1.4 96.7
22192 | b b 57.7 7.8 2,9 224 .1 2122 42,8 328.3 4.7 2121 12.7 | 93.8
| 22405 | 563 0|9 A |20 2550 | ade Daws | a0 | 3aiie 1oadi | ooo
231,88 579.2 61.2 l().h‘ 1.2 235.7 | 222.8 | 45.5 347.4 4.1 222.8 l 15.7 | 104.7
217.7 | s96.d 623 9.6 2.9 l 245.6 | 230.3 46.0 | 35001 as 133375 | 130 Daesi
419 4 6l0 62,2 9.8 | 3.0 254.2 | 238.2 46.6 A71.7 4.4 240 .8 15.3 1,2
| 245.3 ‘ 631.4 65.2 10.7 3.5 255.8 . 247.0 | 493 | 386.1 4.3 ‘ 252.0 l 16.6 ‘ [TRIR)
basa2 | 053.9 62.8 | 1.7 I 3.2 ~ 265.6 l 258.9 | 51.6 . 400.7 4.5 | 256.7 8.7 1120.7

! - | ! |

1 Receivables from, and payables to, the U.S. Govt. exclude anounts Note: Based on Securities and Fxchange Commission estintes,

oflset against cach other on corporations’ books,

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

(In billions of dollars)

|
Period Total
1971, 81.21
1972, . 84,44
1973 ... 1 99,74
9721, 19,38
1. 22.01
.. 21.86
v 25.20
1973- l .......... 21.50
.. 24.73
lll. 25.04
Iv.. 28,48
24,10
7.96
28.05

Manufacturing,

Syl Non-
Durable durable
14.15 15.84
15. 64 15.72
19.25 ' 18.70
.29 3.32
3.1 3.02
3.80 3.87
4.77 1 4.0
3.452 388
4.05 4.51
4.84 4.78
5.44 5,59
4.74 ‘ 4.75
S.62 .04
5.69 5.67

'l'runspomninn
Mining -

Rail- I
roud l Other
2006 .67 1.88 1.38
2.45 1.80 2.40 1.46
2.74 1.90 2.41 1.606
S8 .48 ‘ .50 a2
.61 .48 .73 R
159 w | el 35
.03 .47 R .40
L6d .46 \ .82 W32
71 .40 .72 .43
.69 .48 57 .44
LTt .56 .60 .47
.68 .50 .47 | L34
.76 o3 | Lo %2
.04 .57

7S 150 |

Public utilities
- Commu- -
) ) Gis nications Other
Blectric and other|
12.86 2.44 10,77 18.05
14,48 2.52 11,89 20.07
15.91 2.76 12,85 21,40
3.19 L44 2,72 4.55
N6l | ez 295 4,08
3.67 .12 2.44 4,97
2.0l | 7 330 5.57
1.45 l .50 2.87 A.04
.91 68 3,27 5.40
4.04 .77 309 | 5.24
4,54 | .82 3.53 I 5,83
i
.85 k .52 349 1 5.08
4.44 ) LR1 R.90
4.60 | .97 8.05

107.
110,53
L3 16

27

I Includles trade, service, construction, finance, and insurance.

2 Anticipated by business.

Nott.—Dept. of Commerce and Sceurities and Exchange Commission

estimates for corporate and noncorporate business; excludes agriculture,
real estate operators, medical, legal, educational, and cultural service, and
nonprofit organizations.



A 44 REAL ESTATE CREDIT o AUGUST 1974
MORTGAGE DEBT OUTSTANDING BY TYPE OF HOLDER

(In millions of dollars)

End of year End of quarter
o e —— —_— e ——— T —
Type of holder, and type of property , [ ! 1973 : 1974
1970 1971 1972 P A ..
; | [
i 1 ne l v ‘ I : e
ALL IOLDERS.............. . oo 451,726 499,758 565,196 600,197 l 619,996 635,137 | 646,280 663,167
1- to 4-family. ..| 280,175 307,200 345,500 366,202 378,382 386,489 ° 392053 | 402,064
Multifamily L. 58,023 | 67, l()7 76,585 81,130 * 83,521 85,394 86,760 88,382
Commercial. . . 82,292 92333 107,673 115,150 119,504 ° 123,855 & 127,228 131191
Farmio.oooooooooon ‘e 31,236 32,858 35,438 37,715 l 38,589 39,399 ! 40,239 | 4y ,530
PRIVATE FINANCIAT, INSTITUTTONS. . ‘ 355,929 394,239 450,371 I 480,242 495,044 | 505,583 . 514,110 527,094
t-tod-family... ... i 231,317 253,540 288,169 - 307,423 316,754 322,296 327,146 335,343
Multifamily ! Lo 45,796 52.498 59,293 62,429 635606 64,723 765,555 66,707
Commercial, . . 68,697 78,345 92,387 99,364 | 103,429 I 107,018 I 109,891 l 113,254
T« v eves s e et eie s inae ( 10,119 ‘ 9,856 ; 10,522 11,026 11,295 1 11,546 11,518 11,799
Commercial banks2. ... ....... ... ... e 73,275 ! 82,515 ‘ 99,314 ] 109,114 l 114,788 I 119,068 | 121,668 , 125,968
1. to 4-family. - 42,329 48,020 | 57,004 62, 181 65,484 67,998 | 69,351 71,802
Multifamily 1. . . . . 33T 3064 | 5,778 6,469 6.745 6,932 | 7178 | 7.432
Commercial......ovoiv i, 23,284 1 26,306 31,751 | 35,224 I 37,181 I 38,696 39,664 7 41,066
Farm. . oooore i ] 4,351 , 4,205 ' 4,781 5,240 $,178 S,442 | 5.475 5,668
Mutnal savings banks. ........... ..o .. 57,948 61,97 . 67,556 I 70,634 ' 72,034 , 73,231 73,957 . 74,264
1- 10 d-family.. .. . ‘ 37,342 | 38641 ) 41,650 . 43,003 | 43.738 44,247 | 44,462 | 447406
Multifamily? - 12,594 14,386 15,490 | 16,394 16,567 | 16,843 17,011 17.081
Commercial. ... ... b T7iRe3 ) 8001 | 10,354 11,178 11,670 12,084 | 12,428 12,698
FATRV ottt e e 119 l 50 62 | 59 59 57 59 "o
I ) .

Savings and loan associations . 150,331 174,250 . 206,182 ‘ 222,580 229,182 232,104 | 236,504 | 243,79(

- 1o 4-family 124,970 ! 142,273 | 167,049 180,423 185,706 l 188,051 §91,529 197,349

Multifamily 1, o 13,830 17,355 20,783 | 21,880 22,391 j 22,561 . 22,800 23,379
COMMETCIal. o oo enennnns 11,831 1 14,620 | 18,350 | 20,277 | 21,085 - 21,492 | 22,185 I 23 L06)
Life insurance companies.............. o oaans | psave ¢ 77,319 77,014 | 79,080 | A1,180 ) 81,971 ‘ 83,071
1- to 4-family . , 26,676 24,604 22,466 l 21,816 21,826 22,000 21,804 21,766
Multifamily!. .. 16,061 16,773 ' 17,242 | 17,686 17,863 , 18,387 | 18,566 18,815
Commercial. . ool 25,989 28,518 31,932 32,685 | 33,493 34,746 35,617 , 36,427
2T 1 P l 5,649 l 5,601 | 5,679 i 5.727 | 5,858 | 6.047 5,984 6,063
J
FEDERAL AND RELATED AGENCIES. l 32,992 39,357 | 45,790 48,991 53,008 55,664 58,430 | 62,533
I-to -l.mnlv ......................... 20,993 | 26,453 ‘ 30, 137 ' 31276 | 330725 | 35,454 ‘ 37,168 l 39,782
Multifamily ! 3,359 4,555 6,086 7,128 8,171 8,489 8,923 9,643
Commercial, ;! 16 W oo oo | [ [ ..................................
Y ¢ 7,624 8,338 | 9,557 10,587 , .12 | 11,721 | 12,339 | 13,108
Government National Mortgage Association L£,222 l 5,323 | 5,113 I 3,908 4,429 4,029 | 3,604 3,618
1- to 4-family 2,902 2,770 2,490 1,300 | 1,462 1,330 ' 1,189 | 1,194
Multifamilyl. .. . 2,304 | 2,542 2,623 | 2,608 2,967 2,699 2,415 2,424
Commereial, ... l 16 1 I ........... [ IEETETTREOS I ........... [P l ...........
Farmer: v4llmmi Azlnum\nmmn v %’27 ! :;i‘.;: I 41&;;’ 2(})8 ' "51);{)8 | Ii(ég ) I,.:g(() | 1,400
1- to 4-tamily. N . 330 k X | 5% 596 642
Farmo. . i e i e e | 437 . 421 | 450 E 470 | 52 | 630 ll 704 | 758
Ledeval Housing and Veterans Administra- , ; l' 138 l 7,201 | 3 ‘ | 1504 , 1617
BEORS . 0o e e e 3,505 3,389 3,338 3, 29: 46 3.476 3,5 3,61,
1= 10 4-family 2,771 2,817 2,199 | 1,998 2,046 | 2,013 1,964 | 1,978
Multifamily ! 734 8§72 - 1,139 , 1,295 | 1,400 1,463 | 1,550 | 1,639
: |
Federal National Mmm(lg(' Assoctation....i 15,502 17,700 ! 19,791 , 21,413 [ 22,831 24,175 ' 24,875 l 26,559
- tod-family. ... 0 IS,I§I l l(),(?Rl I I7,l§3.71 18).53; [ 12,47(} | 20..;7)0 ! 22,.?41()) 2{:,;’;‘()}1‘
Multifamilyt. . ..o oo 32 1,10 2,0 | 2.8 3,352 3,805 V359 , 86
. ] 1
Federal Jand banks (farmonly) ... ... ' 7,187 ' 7,917 ! 9,107 | 10,117 10,592 | 11,071 ' 11,635 12,350
Federal Home Loan Mortgage Corporation. 357 | 964 1,789 | 2,029 2,423 ' 2,604 | 2,637 ' 3.191
I-toafamily................. ... .. | 387 ) 934 | 1,754 i 1,973 ! 2,204 | 2,446 2.472 2,051
Multifamily 1. ... oo I ........... 30 | as 56 ' 129 158 | 165 ] 240
|
GNMA Dol oo | 2 1 g sl ; pEC sl o0 | lodes 1 o
- to 4-tamily. . . 452 ! A, 153 | 5,62 , 08 7,904 L T4S X , 32
Multitamily e | [ 195 277 323 , l64 434 i 472
i ! 1
INDIVIDUALS AND OTHERS?, ... .. 62,805 | 66,162 | 69,038 70,964 | 71,944 I 73,890 | 73,740 | 73,540
[ N 126,865 27,207 27,184 1270503 | 27,003 | 28,739 27,739 26.939
Multitamily !, .. .. 8,868 ’ 10,314 11,206 | 11,573 11,784 12,‘1%82 , {2,%}:2 | }2());;
Commercial. . H 579 13,977 15,286 15,786 16,075 16,837 7,337 7.9
Barmm. e e | 13,493 | 14,664 l 15,359 I 16,102 i 16,182 ! 16,132 | 16,382 ! 16,632
i 1
' Structure of five or more units, sources, with some quarters estimated in part by Federal Reserve in
2 Includes loans held by nondeposit trust companies but not bank trust umjunumn with the Federal 1lome Loan Bank Board and the Dept. of
departments. Commerce. Separation of pontarm mortgage debt by type of property,
A I nchudes some ULS, agencies for which amounts arc small or separate where not reported direetly, and interpolations and ¢ nmpo]‘mom where
data are not readily available. required, estimated mainly by Federal Reserve,

NoT1r.- -Based on data from varicus institutional and Government



AUGUST 1974 c REAL ESTATE CREDIT A 45

FEDERAL NATIONAL MORTGAGE ASSOCIATION AND FEDERAL HOME LOAN MORTGAGE CORPORATION—.
SECONDARY MORTGAGE MARKET ACTIVITY

(I million

18 of doilars)

! ENMA ‘ FHIMC
| . - _l _
, R
. ! NI()I'I!.'.’I)_‘L' : Mortgage Morteage I Mortgape Mortgage | Mortgage
End of | holdings transactions I commitments holdings | transactions vcommitments
period | , (during period) _ (during period)
I I . L ) I __ | . . ] -
] T11A- VA-  Pur- ! , Made Out- FITA Con- | Pur- Made Out-
Totall | in- 1 puar- chases ; Sales during stand- ' Total YA ‘ ven- chises ( Sales 0 oduring | stand-
sured | anteed : | period ing tional | | period l ing
- - . | ' I . ;
: | i
1970, .. ... | (5.402 \ 1063 : 4.429 | 5079 000 8,047, s.008 | 325 L \ 325 [ l ........
17,791 0 120680 . 5,000 1.574 1) 9.8 6,497 821 1 147 778 | od L 182
19,790 1 14,624 50112 0 3,699 200 8,797 | 81241 1,503 246 1,298 A08 1,606 | 198
g 16,852 | RN I 10 8,914 ° 7 889 1743 | 861 RREON| 409 1,629 186
. \
1973 Junu..I R ! 5,768 1 516 [N I D3 9,773 | 1.716 ! 313 154 i 159 \ Mo
July. . > | 15,877 St 'L L1209 K859 1,714 444 | : 139 278
1o ()85 |5, 699 L. Y019 9,804 [.728 ! S79 208 ' 291
| 16,203 9. 6y 1L 724 ] 9602 " 1.729 094 143 288
16,510 | 6,101 659 ... 264 8.918 1,742 785 o3 | 218
4 6,294 656 ... .. .. 200 1 8,690 | 1,746 . 419 45 207
6,352 | 410 407! 158 7.889 1,743 861 43 186
1 0
1974 24400 17 00 6,348 My ) 110 6,715 1.736 LR 26 l 161
. 24,509 | 17.050 6,330 242 L : 489 6,768 1.730 895 | 49 1RS
124,875 17,3158 1 6,340 467 | 11 1,040 7,913 1,724 914 595 7438
L) 250763 ] 17,450 ¢ 6,503 526 | 2154 9,292 1.756 V67 | 400 | 1,037
. I 350017 1 17i9as | 6.794 | B2 1. 145 Y.475 | 1.827 1. 159 1.486 2.221
June.. 26,559 17 voh 7.079 770 537 9014 VLRTT 1014 628 | 2,598
. !

! Includes conventional toans not shown separately.

\()ll Dati from ENMA and 1HT MO, respectively.

Al Holdings include Toans used to back bond issues puaranteed
by AA. Commitmems include some  multitamily and  nonprofit
hospital loan commitments in addition to - 1o 4-tamuly loan commitments
aceepted in FNMASS free marker auction systen, and through the FRNMA
GNMA Tandem Plan (Progriom 18).

TERMS AND YIELDS ON

Tor FHIAIC: Pata for 1970 begin with Novw,
became operational, Holdings and rransactions cover ;mluup.m.m\ as
well as whole loans, Holdings include loans useil to back bond issues
puaranteed by GNMA, Commitments cover the conventional and Cove.-
underwritten loan programs,

26, when the UHIMC

NEW HOME MORTGAGES

i Conventional mortgages

Perind | ! !
Contract Pees amd 1

rate (per charges Maturity
cent) (per cent)? | (years) '
|
_ | . [
1970 807 | 1o . 251 | 7.7
1971, 7.60 87 26.2 I 74,3
1972, 7.45 | .88 | 27.2 76.8
1973 7.78 .11 l 20.1 i 77.3
i

1973 7.62 1.0% \ 78.0
7.69 111 \ 78.1
7.77 1,08 | 76.7
7,98 | 11 l 7.}
8,12 1.20 | 76.9
§.22 1.08 75,5
831 1 e | 75.5
1974 ®.33 \ [T ' 76.3
.40 joax | 5. 76.%
8,42 1,35 . | 77.3
%47 \ 1.2 0. 77.3
5,58 [ ki3 76.8
| 8,01 12w 0. 6.8

I

|
_
1 FHA-
Yiclds (per coent) in | red
B R 1 primary market l vichd
1 in |‘un\.|tc
Purchase Loan | | I secondary
| price (thous. b amount | | market s
of dollars) ‘ (thous, of I'HI1.BB | Hun
series b seriest

dollars) |

i | 1

[ 155 [ R .03
6.3 | 274 7.5 7.70
37| T | e |72
o | 7%

| \

LN | ' x.0s 789
37.0 7.87 840 N1

| 38.6 ] \ 7.94 | 8.85 Lo

| 3722 K7 | 895 9.18
38.5 8.31 #.80 8,47

P I R0 | 8,75 886
7.7 | 8.49 8.75 | 8,78

|

(L. l 8.52 B.6S
37.8 | 862 8.55 .54
290 864 8160 8066
3K.S i Ro7 | 890 917
37.9 ' . 8.74 9.1 \ 9. 46
40,1 | 1\\.4 \ K. R4 .25 9,46

L Weighted averages based on pmh.\l\lln) sample survey of character-
istics of mort s originated by maior institutional lender groups (in-
cluding  mort companics) for purchise of single-tanuly homes, as
compiled by Federal Home Loan Bank Board in cooperauon with Federal
Deposit. Iusurance Corporation. Data are not strictdy comparable with
res begmning fan, 1973,

2 lees aud charges  refated (o principal morizage amount
loan commissions, fees, discounts, and other charges, but exclude
costs related solely to transfer of property ownership.

3 Filective rute, retlecting fees and charges as well as contract rates

I

include
closing

NOTE TO TABLE AT BOTTOM OF PAGE A6

Americun Lile tnsurance Association data (or pew commitinents of
S100,000 and vver citch on mort cs tor multiunily and nonresidential
nontarm properties located tareely in the United States, 'The 15 companies
account tor g little more than one-hali” of both the total assets and the
nontarm mortgages held by all UVLS, Lile insurance companies. Averages
which are based on number of lu.n\\ vary in part with loan composit m

by type and location of property, type and purpese of loan, and loan

(a5 shown in first columu of this table) ind an assumed prepayment at
end of 10 years.

4 Rates on tinnt wartgages, unweighied and rounded 1o the nearest
5 basis points.

5 Based on opinion reports submitted by fielt offices of prevailing
local conditions as of the first o the suceeeding month. Yields are derived
from weighted averages of private sccondary marke! prices for Sce. 203,
30-year mortgages with minimum downpayment and an assumed pre-
payment at the end of 15 years. Any gaps in data are due to periods of
adjustment (o changes in maximum permissible contract interest rates.

amorlization and prepayment terms. Data for the following are limited
to cases where intormation was available or estimates could be made:
capitatization rate (net stabilized property carnings divided by property
vitlue); debi coverage ratio (net stabilized earnings divided by debt service);
and per cent constant {annual level payment, including principal und
mlnn\l, per $LOO of dc.ln) All \lullslu\ LX\|ll(|L construction loans,
increases in existing loans in a company’s portlolio, reapprovals, and loans
secured by land only.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AUCTIONS OF COMMITMENTS TO BUY HOME MORTGAGES

l Date of auction
ftem l 1974
- — = e — ——
I Feb, 25 [ Mar. 11 {Mur 2<| Apr 8 ’ Apr 22 ' May 6 IMA) 20 j
Amounts (millions of dollars): l | , l ,
Govt-underwritten loans | l l
Offered tooooo oo ) 58.¢ 35t. [1 154.7 1,061.4 333.6 256. ) .o217.7
Accepted v o423 w5 TaNes | 72670 | 1685 | 1L £2.8 [
Conventional loans , |
Offered!....... ... 0 48. ) ' 74.2 126.3 l 163,9 ; 80.3 74 41.4
Accepted . . . I 39.4, 5001 342 |3 [ 409! 20 23.6
Average yield (per cent) on shors- l I I l l
teem commitments? | ] I
Govt.-underwritten loans., .. .. | 8.62 [ 9.18 934 0,43 |
Conventional loans. ......... | ( y | 4 l 8.64 l 9.21 , 9.44 , 9.63 '
U |

June 3 [.lunn 17

"
|
ss. 1| 3w
7.5 ) s |
26011 21.6 [
0.5 102 |
| |
9.54 | 9.54
970 | 9.69

{ '

1
.luiy 1 ‘ July 15 l July 29
|

|
2717 s , 151.6
103.0 ( w3.5] 714
3071 enal 30w
23.6 | 29.9 , 18,1

| {
9.65] 9.50 ! 008
9.76 . 9.90 [ 10,02

|

1 Mortgage amounts offered by bidders are total bids received.
2 Average accepted bid yield (before deduction of 3R basis-point fee
paid for mortgage servicing) for home mortgages assuming a prepayment

punml of 12 years for 30-year loans,
NMA commitment fees and FFNMA stock purchase and holding require-
nu.ms Commitments mature in 4 months.

without special

adjustment {or

MAJOR HOLDERS OF FHA-INSURZD AND VA-GUARANTEED RESIDENTIAL MORTGAGE DEBT

(Lind of period, in bitlions of dollars)

|
Dec. 31 Dece. 31, Dec. 31, | Mar, 31, | June 30, Sept. 30, Pee. 3,
lolder I 19 | 1971 i 1972 | 1973 | 1973 | 1973 | 1973
w2 | 20 I 131.1 132.4 133.6 l 133.8 1 13s.0
ol’7 ;  8lx o+ w64 | se6 | Bela 1 856 8500
a7y 39.5 447 ;458 472 482 | 5000
105 1 17 | .7 | AT B i 1S
7.9 8.3 8.5 8.5 8.5 8.4 8.2
26| 3| 32| 32 ] 2| 33| 3.3
281 2%.2 M6 2.7 2.7 28.6 28.4
6.0 | 6.1 16.0 | 1591 15| is.7 | 15.5
Iﬁ.l) | lg; | I%(); J 2.8 12,9 | 12,9 12.9
18.7 24 8.9 oo e
0.2 | 7 5.4 g5 b 10 oy }i N
8.5 10.6 i35 L 2 CooWs b b 297
6.8 | 15.8 14.7 14.3 14.0 O S N E
O S T 1 S N O 9.7 ! 9.5 { 003 9.2
5.4 5.0 [ 4,7 4.6 ' 4.5 4.4 | 4.4
500 | 42 472 | 482 494 1 5000 521
w3, a2 boaes LT Fe e
8.8 8.8 [ 0.7 Lo ] .............
| 1 | \
No11.- - VA-guaranteed residential mortgage debt is for {- to 4-family Detail by type of holder partly estimated by Federal Reserve for first

properties while i A-insured includes some debt in multitamily structures,

and third quarters, and tor most recent quarter,

COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

‘ Number

Periond h
Perio , ol loans

Feb.. st 122
Mar. .. 220
Apr... - 200
May. . 246
June. .. 268
July. | 170
Aug.. 178
Sept. 152
Oct., . 159
Nov, 180

130

Dec.onovnnt
(

I Total
amount
cammnitted
(millions of
(dollars)

EY SRR

:q@—uwum—kma

J.ouan
amount

(thousands

of dollars)

2,567
21393
2,349

2,119
2181

1,856
3,471
2,411
1,906
1,624
2,549
2,478
2,897
2,329
2,161
2,065
2,799

|

Contrict
interest
rate
(per cent)

.93
.07
.57

HLAXLTAXAXLXLXLELDXLIX o

Maturity l
(yrs./mos.)

2315
23j0

2211

L

Averages

[.oan~
to-value

ratio
(per cent)

7
9
4

Al CAbS WL R

|

Capitaliza-
tion rate
(per cent)

Debt
Per cent
coverage Per ce
ratio l constant
e
.z
1.29 10,4
1.29 9.8
1.27 10.2
1.30 (0.2
130 102
1.31 10,0
1,29 9.7
1.29 0d
1.26 9.8
1.2y 28
).
R
128 o8
1729 9
1.2¢ e
1.37 | 9.9

See Notr on p. A-45,
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TOTAL CREDIT

(In millions of dollarsy

[nstalment ’ Noninstalment
) . | . I

End of period Total Other Home | | | Charge accounts |

Auto- consumer I improve- | Personal Single- - o L Service
Total mobile £00dS ment loans ] Total patyment ! credit
paper l paper : loanst { l loans Retail Credit |
outlers cards2

e i _ b I -y . N | T
1965 89,8383 70,891 28,437 | 18,483 | 3,736 20,237 | 18,990 7,671 I 5.724 | 706 | 4,889
1966 96,239 76,245 30,010 | 20,732 3,841 20,662 1 19,994 7,972 i 5,812 | 874 | 5,136
1967 1¢0, 783 79,424 29,796 i 22,389 4,008 | 23,238 21,355 #,55%8 6,041 1,029 S,727
1968 110,770 87,745 32 ‘)18 24,620 | 4,230 25,932 I 23,025 6,532 | 5,966 | 1,227 | 6,200
1969 121,146 97,108 35,527 1 28,313 | 4,613 | 23,652 \ 24,041 4,747 5,936 | 1,437 | 6,921
l‘)7(),..,,...,...| 127,161 102,064 35,184 l 31,465 | 5,070 | 30,345 | 25,099 9,675 6,161 i 1,805 | 7,456
197t ceep 138,394 111,295 !K 664 l 34,153 I 5,413 32,865 | 27,099 10,585 6,397 I 1,953 | 8,164
1972.. cee. 187,564 127,332 44 129 40,080 6,201 | 36,922 30,232 12,256 l 7,055 1,947 8,974
1973...0.00 | 180,486 147,437 L130 l 47,530 ) 7,352 41,425 1 33,049 13,241 | 7,783 2,046 l 9,979

1 b
1973 June...... | 167,083 136,018 l 41,853 | 6,688 38,928 b3t 068 12,990 | 6,544 2,011 1 9,520
July. ..., | 16Y, 143 138,212 | 42,575 6,845 19,440 | 30,936 12,968 6,424 | 2,055 | 9,489
171,978 140,810 43,505 I 7.009 40,064 3, 168 ity | 6,475 . 2,130 ! 9,452
173,035 142,093 ] 44,019 7,120 I 40,397 | 30,942 13,088 6,229 2,106 | 9,519
174,840 143,610 44,632 | 7,238 i 40,651 31,230 13,145 6.554 ° 2,016 9,495
176,969 145,400 45,592 7.321 41,116 | 31,569 13,161 6,761 | 2,024 | 9,623
180,486 147,437 130 \ 47.530 | 7,352 \ 41,425 1 33049 13,241 ﬁ 7,783 \ 2,046 \ 9,979
17x,mm 146,575 50,617 1 47,2303 l 7,301 | 41,352 I 32,111 13,117 6,894 1,981 10,119
145,927 50,386 | 46,781 7,343 0 41,417 | 31,595 13,159 | 6,136 I 1,882 ' 10,418
145,768 S0,310 46,536 4 7,430 41,492 31,804 13,188 6,097 1,842 | 10,677
179, 4‘)5 147,047 50,606 47,017 7.571 | 41,851 | 32,448 t13s | 6,556 | 1,878 10,699
1R1.680 148 852 51,076 ° 47,588 | 7.78¢6 42.402 2,828 13,331 6.948 [ 1,999 | 10,550
183.425 150.618 SEood 48009 7.020 42,9458 | 32810 13,311 l 7.002 20104 10,393

i |

! Holdings ol financial institutions; l]()]dlllL\ of reil outlets are in- Non.  Comsumer credit estimates cover loans to individuals for
cluded in “*Other consunmer goods paper. houschold, family, and other personal expenditures, except real estate
2 Service station and muiscellaneous credit-card accounts and home- mortgage ln.m\ For back figures and description of the data, see “Con-
heating-oil accounts, sumer Credit,” Section 16 (New) of Supplemeny 1o Banking and Monetary

)
Statistics, 1965 and Burrenins for Dee. 1968 and Oct. 1972,

CONSUMER CREDIT HELD BY COMMERCIAL BANKS

(In millions of dollars)

\ 1
| Instalment \ Nllmin-
i ostalment
I . .
. wa |1 . . ! !
End of period Total Autonmobile paper | Other consumer goods paper Home | Personal loans \ .
| . . . - .. . C o lnapraves o b Single-
Fotal 1 ment | payment
| Purchased | Direct ‘ Mobhile ‘ Credit % Other : foans l Check her : loans
homes  + cards ! sredit |
I A ! P | p I _
. Nt —— - —_ e v ~ . )
‘ 35,652 28,962 10,200 | 5,659 ' 4,166 | 2,571 | 6,357 6,690
L] 38,265 A, 319 11,024 5,956 | 4,681 2,647 7,011 | 6,946
| 40,630 33,152 10,972} 6,232 5.469 ! 2,731 .74h 7,478
. 46,310 37,936 12.324 7,102 ‘ ........ 1,307 ! 5,387 2,858 | 798 8,160 \ 8,374
| 50,974 42,421 fa,033 1 7,79 | .......... 1 2,639 6,082 ! 2,996 | 1,081 3,699 8,553
5 | |
1970000000 53,867 45,398 12,918 7888 1 L. 3,792 7,113 3,073 | 1,336 1 9,280 ‘ 8,469
1971, I 60,556 51,240 13,837 \ 9,277 4,423 4,419 ‘ 4,501 | 3,236 1,497 10,050 9,316
1972, 70,640 59,783 16,320 10,776 | 3,786 5,288 l 5,122 3,544 i 1,789 l 11,158 10,857
1973 81,248 64,495 19,038 | 12,218 7,223 6,640 ! 6.054 | 3,982 | 2,144 | 12,187 | 11,753
1973 76,519 | 64,999 18,134 1,866 1 6,473 sso2 1S, eee \ 1700 1,909 | 11,723 Yo, a0
77,556 66,065 18,439 | 12,023 6,629 | 5,603 5,815 3,774 ° o3 11,848 | 11,491
67,381 18,771 12,190 I 6,825 5,792 | 5,923 | 1,863 | toog2 | 12,035 11,685
67,943 18,846 . 12,160 6,956 5,909 5,978 3903 - 2,027 12,099 | 11,608
68,627 19,123 I 12,262 i 7,106 | 5,991 6,012 | 3,950 l 2,060 I 1223 11,654
oo 160 | otortor L2306 | 7,208 6,171 6.035 | 3,979 2,085 12,179 | 11,669
o, 495 19,038 | 12,218 [ 7,223 | 6,649 | 6,054 | 1,982 | 2,144 Ioa2187 ; 11,753
1974 81,081 69,429 18,485 l 12,113 7,237 1 6,826 | 6,041 | Ao44 | 2167 ‘ 12,216 | 11,652
80,909 69,246 18,770 | 12,028 l 7,285 6,770 6,063 3.937 2 173 [ 12,220 11,663
RO.01K 69,232 18,775 11,985 7,333 ' 6,667 | 6.082 | 3.958 | 2169 . 12,263 | 11,686
81,750 69,944 18,896 12,039 7,399 6,761 6,208 H 4,028 | 2180 112,433 11,806
. . 82,527 70.721 19,037 \ 12,100 | 7.491 \ 6.887 | 6.323 4.1158 ‘ 199 | 12,549 11,8006
June 83,417 71.01%5 19.220 12,1649 | 7.504 7.076 | 6.420 | 4.224 | 2 "\() 12,712 I 11,802
| ' '

See also NoT to table at top of page:
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INSTALMENT CREDIT HELD BY NONBANK LENDERS

(In millions of dollars)

)
l Finunce companics . Other tinaacial leaders . Retail outlets
. - - - - - - - - _ . | _ - -
| I ) ]
Other consumer | l
Fnd of period Auto- l poods paper I Nome Per- Ais- Auto- Other
Total mobile o improve- sonal Tota) Credit cellancous|  Toral mobile retail
paper I | ment loans | unions | lenders! dealers outlets
Mobile Othier foans : . i
, homes ) | I !
I o oL l - B o Lo |
1965, ... ... ... l 23,851 0,218 4,343 2321 10,058 | 8,289 7,324 ! 965 9,791 351 9,476
1966 . . 24,796 9.342 4,925 ¢ 214 10,318 9,315 8,255 1.060 10.815 277 10,538
1967 24,576 8,627 5,009 ! 192 10,688 I 10,216 9,003 1,211 11,484 287 1 11,197
1968 . . 26,074 9,003 - 5,424 166 ! 1,481 1,717 10,300 L4171 12,008 281 11,737
1969 27,846 9,412 8,775 | 174 12,485 | 13,722 12,028 I 1,694 | 13,116 250 | 12,866
1970000 27,678 9,044 2,464 1,217 199 l 12,714 15,088 12,986 2,102 i 13,900 218 , 13,682
1971 .. 28,883 9,577 | 2,561 3,052 ' 247 | 13,446 (7,001 {4,770 2. 14,151 226 ) 13,925
1972 32,048 1,174 2,9.60 [ 1,589 497 14,912 19,511 16,913 2.0 15,950 261 15,689
1973 17,243 11,927 | 2,378 4,434 917 I 16,587 l 23567 19,609 | 2. (8,132 200 l 17,833
1973 June doagzer o2 30w 4,002 604 15,469 Foarond | 1,269 2,815 15,5068 awe 15,279
July. ... 35,020 11,365 RN | 4,108 713 15,687 21.394 18,517 1 2,877 1 15,733 293 1 15,440
Aug.. . 35,634 11.583 i 3,187 4,194 1 771 15,499 [ 21,808 18,961 2,847 15,9087 296 15,691
Sept... . 38093 1,72 1,218 4,265 809 15,963 ;7 22,129 19,207 ! 2,922 -+ 16,053 297 l 15,756
Oct.. .. 36,365 11.859 l 1,209 4.316 847 ; 16,074 | 2,08 19,339 l 2,976 | 16,303 00 16,003
Nov.... | 36,887 11,949 330 0 4,371, 8RO 16,371 | 22,505 19.517 2.4988 16,847 302 J 16,545
Bec........ 37,243 1,927, 3,378 4,434 | 017 16,587 22,867 19609 ! 2,958 1 1®,132 299 j 17,833
1
1974- 37,140 11,754 392 4,460 | 944 ! 16,594 . 22.30) 19,429 ' 2,872 I 17,705 296 l 17.409
37,148 11,710 ' 2.406 4,486 068 | 16,578 | 22,413 19,430 | 2,983 | 17,120 293 16,827
37.008 11.624 3,324 4.497 . 1,018 | 16,542 1 22,562 19,550 i Jool2 16.969 292 | 16,677
37,291 11,0684 3,364 4,547 1,057 16,639 22,751 19,704 3,049 17,059 293 16,760
27.751 11810 1.411 48828 1097 16,848 ° 23,203 20.053 3.150 17,177 294 ' 16,883
IR 159 It.us7 ! 440 0 4,626 . IR 17.013 | 23w 20,501 | .14 17.2101 206 ) 16915
! Savings and woan associations and mutual savings banks. See also Nor 1o table at top of preceding page.
FINANCE RATES ON SELECTED TYPES OF INSTALMENT CREDIT
(Per cent per annumy)
[ Commercia! banks [ Finance companices
[ . . . ' — -
Month ! New Mobile Other Personal Credit- Automobiles . Other !
automo- homes consumer loans | card | . I Maobite I comsumer  Personal
| biles (84 mos.) goods (12 mos.) plans | homes zoods | loans
(36 mos.) , (24 mos.) I I New Used |
S R | |
l
1972- Sune. ..l 9.08 [ 10.49 12,38 12.65 I 17.28 l .88 ( 16.52 i
.. 9.97 10.77 ! 12.39 12,73 ' 17.25 11,84 16.57 (
ol 10,02 10.71 12.47 12.72 17.25 {1.85% 16.62
10.02 10.67 | 12.47 ) 12.70 17.25 | 11,88 1 16.71
| 10.01 10,66 12,38 | 12,70 [ 17.23 11.86 16.67
N 10.02 [ 10.85 l 12,44 12.63 17.23 11,89 16,78
) 10.01 | 10.69 12.55 | 12.77 | 17.24 | .92 | 16.87
1973---Jan.. .. 10.01 10.54 I 12,46 , 12,65 1 17.13 11.8% | 16.08
Febooooo 10.05 | 10.76 | 12,581 12,76 17.16 l I1.86 16,20
Mar.. .. 10.04 10.67 1248 12,71 ‘ 17.19 . 1188 | 16,32
10.04 | 10.64 l 12.50 12.74 17.19 l 11.83 16.44
10,08 10.84 {2.48 12,78 ' 17.22 15.91 16.52
10.08 | 10.57 | 12.57 | 12.78 17.24 | fr.94 ' 16.61
10.10 10.84 12,51 ‘ 12.75 | 17.2 12.02 16,75
1025 | 10l9s 1 12066 12,84 17,32 1203 | 16%6
10.44 I 11.06 | 12,67 | 12,96 I [7.23 i 12,2 X 16,98
10.53 ! 10.98 12.80 13.02 17.23 12.34 I 17.11
10049 | 11,19 12275 1 12094 | 172 [ 12.40 17.21
10.49 | {r.07 | 12.86 ! 13,12 17.24 | |2.42 ' 17.31
LG, 5§ i 11.09 \ (2.78 ! 12.96 l 17.25 12,39 16,56
10.53 l 11,28 12.82 ) 13,02 , 17.24 l 12,33 ‘ 16,62
10.50 | 10.92 | 12,82 13,04 17.23 12.29 - 16.69
10.51 11.07 12.81 , 13.00 | 17.25 12.2% | 16.76
10,63 | 10,96 | 12.88 13,10 17.28 ! 12,30 16,86
{0. RO ' 1R | 12.94 . 1318 17.25 12,50 17.07

{

Norr.

Rates are reported on an annual perceptage rate basis as

specitied maturities; finance company rates are weighted averages for
murchased contracts (except personal loans). For back figures and deserip-
tion of the data, see Bulletin for Sept. 1973,

specificd in Regulation 7 (Truth in Lending) of the Board of Governars.
Commnercial bank rates are “most common’ rates for direct loans with
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INSTALMENT CREDIT EXTENDED AND REPAID

(In millions of doilars)

{ By type | By holder
Period I Total T T T T T T - | T ’ oo -
| Automobile | Other ' tiome ' Personal | Commercial \ Finance ! Other I Retait
paper l consumer l inprove- | loany | banks COMpanics U financiad 1 outiets
goods paper ‘ ment Joans ‘ i ' | lenders l
— T SO S - B . I
Lixtensions
S S — . o - -
1966 82,832 27,192 26,329 2,223 ! 27,088 ! 30,073 I 25,897 I 10,368 | 16,494
1967.. 87,171 26,320 29,504 | 2,309 28,978 | 3,382 0 26,4601 11,238 1%,090
1968. . 99,984 31,083 | 33,507 2,534 | 32,860 i 37.395 | g, 260 13,206 ! I‘;,I_‘?.
1969.. 109, 146 32,553 38,332 | 2,831 ) 35,430 40,955 42,753 | (5,198 20, 240
1970 112,158 29,794 [ 43,873 | 2,963 35,528 42,960 31,952 15,720 21,526
1971, 124,281 34,873 | 47,821 l 3,244 38,343 | 81,237 ! 32,935 1 17,966 | 22,143
1972, e 142,951 40,194 | 55,599 i 4,006 ! 43,152 | 59,339 | 18,464 20,607 24,341
19730000 oii | 165,083 46,453 | 6(7 859 4,708 | 47,043 69,720 | .ﬂ‘.__ | 23,414 28,722
1973—June... . .l 13,646 3,762 | 5,508 : 400 ! 3,979 I 5,084 | 3,584 ! 1,978 : 2,400
July, 14,542 1,930 5,943 433 ! 4,236 1 5976 | 3,824 2,110 20602
Aug.. 14,294 3,968 | 5,961 | 408 | 3,957 6,195 1,685 | 1,943 ' 2,471
Sept 13,691 1,939 5,537 410 1,808 5,800 3,602 2,019 4 2,261
| , ' ,
Qct.. 14,149 3,912 1 5,911 ( 415 39011 6,060 | 3,623 | 1,951 I 2,515
Nov 14,275 3,819 5,978 402 f 4,076 6,222 3,564 2,029 2,460
Dec 12,677 1,315 I 5,254 | 429 | 3,679 5,124 3,279 1,897 i 2,377
13,714 3,492 5,662 l REAN 4,187 | s,718 ooy | ICIT 3395
H;gl; ;}gz ; :.347 | | 4,096 5,794 31,656 | 1, Ral 2,230
3,82 \ ,911 424 3,982 5.710 1,497 1,976 2,640
14,179 3,545 6,034 ! 447 l 4,15} S,838 3,671 ) 2,054 2,616
|
]41 ({23 3‘,'_7’(7‘) (; 156 408 ! 4.276 \ 6.023 . 1832 2140 2.074
t4.] 3,761 | 6,043 425 ) 4 188 6.076 1720 2,040 2542
| ' 1 ! |
Repayments
. - . . ) - .
77,480 25,619 1 24,080 | 20 b 25063 | 27,716 0 24952 | 9,342 1 15,470
81,988 26,534 27,847 2,202 | 27,405 29,549 26,681 1,337 17,421
91,667 27,931 31,270 2,303 , 30,161 32,611 28,763 I 11,705 18,588
99,786 290974 | 34,045 2,457 32,700 0 a0 b RloRt | 1193 | 19,142
107,199 30,137 40,721 2,506 13,815 40,308 | 705 14,354 20,742
{15,050 31,393 4 44,933 ‘ 2,901 15,823 | 45,395 3,730 16,034 ! 21,892
126,914 34,729 49,872 3,218 9,095 50,796 | 35,259 | 18,117 22,742
I | :
144,978 390452 | 59,409 3,877 | 42,5440 | oh. 014 WR 066 | 20,358 ‘ 26.540
T i B e S IR OIS /I (NS
Aug.. 12,399 37293 50168 | 98| 3640 | 546 3247 173y !
Sept.. 12,312 3,400 | 5.072 322 3,832 5.167 | 3,144 1,757 \
Oct. . 12,449 3,407 S, 149 wg ! 1,565 | 5,212 2,287 1,703
Nov.. l 12,549 3,471 | 5,154 ) o, 2623 | <l3as 3044 | 814 !
Decoann... ‘ 12,267 3 5,001 | 2 I 1,596 5,088 s 1.766
1974—Jan.......... 12,797 3,433 S 193, 156 3,815 5,254 | 3,48 1,82y |
Feb.. Cee 12,870 3.394 I 5.340 323 | TR S.430 | 3.423 1,692
Mar.. 13,206 1,544 5,596 308 31758 | 5,479 vasy | 12y !
Apr.. 13,026 1,498 l 5,48} 2 3,733 5,470 3375y 1,784
May. 13,407 3.601 S.607 ) s 3.884 1! 5.574 3528 | 858
hine 13,301 1,577 | S.615 3ie ! 3.774 5,504 | baos 1,838 I
|
Ner change
| | . \
1966 5,352 1,573 2,049 105 | 1,425 1 2,357 | 945 1o ! 1,004
1967.. 3, 183 214 | 1,657 167 1,573 1,83 | 220 | 90l l 669
1968, . 8,317 3,182 2,237 | 23 ! 2,697 ! 4,784 1,498 1,501 534
1969, . 9360 2,579 ‘ 1,687 74 2720 | 4,485 1772 | 2005 | 198
1970, . 4,959 --343 31,182 457 . 1,691 2,977 ! - 168 I.366 T8t
| | |
1971, 9,231 3,480 2,888 3 | 2,820 | 50842 l 1.205 1,938 1 251
1972 16,037 5,465 5,727 | 788 4,057 8,541 3205 2,490 1,799
1973. 20,108 7001 ! 7.450 | 115t ! 4,503 | 9,712 5155 Vose | 2R
1973 - June 1,612 509 | 550 1o | 453 \ 704 RER} l 284 ! 191
Tuly 1,998 596 RO2 l 125 475 R64 st i Y 283
AUL. v 1,495 615 | T4} 1o | 317 1 1,049 444 205 Va7
. 1,359 533 465 8 273 642 | 458 | 262 | 3
A . 1,700 485 762 107 1 46 ! RAK LRI 248 268
‘e . 1,726 148 I 824 101 453 w77 i 421 | s | 213
X 410 23 I RER 97 | g1 W, 1281 13 s
1
1974- Jan.. ...l 917 59 469 17 372 461 s | X8 \ 93
leb.. 671 -5 307 l 86 ‘ 281 | 64 ! 23 \ 169 | 95
ar, 617 - 60 337 | IR 224 231 48 149 192
.. 1,153 47 l 551 [RE 420 l Jo8 296 | 270 1 219
May. .. . f.262 168 549 ‘ 153 ‘ 392 450 I 04 | 288 ] 223
June... ... ‘ 1,086 154 428 20 414 | 512 324 208 45
s ' . | |
Notv.- Monthly esmn.uc\ are seasopally adjusted and include adjust- stitllment paper, and certain other transactions may increase the amount
ments for differences in trading days. Annual totals are based on data of extensions and repayments without aflecting the amount n\nst.\mhny
not seasonally adjusted. For back figures and description of the data, sce “Consumer Credit,

Estimates are based on accounting records and often include finance Section 16 (New) of Supplement 1o Banking and Monetary Statistics, 1965
charges. Renewals and refinancing of loans, purchases and sales of in- and Burn rins for Dec. 1968 aad Oct. 1972,



A 50 INDUSTRIAL PRODUCTION: S.A, u AUGUST 1974
MARKET GROUPINGS
(1967 = 100)
:,227 ; 1973 | 1973 } 1974
aver- . . — R . o
Group:ng por- nge :
wrofpie tion ¢ ‘ July |' Aug. lSLpl ( Qct. | Nov, I Dec. | Jan, ' Leh, ]M ar. ;/\m 'l May |lnnu July
—_——— e —— e — | — L L. | | | :
Tota)indeXe, o rrnnennnas eouees) 100,0] 125.6) 126. ; 126.5, 12().8! 127.0] 127.5 126.5l 125.4) 124.6 |24.7| 124.9 I l25.7| lZS.()l 125.7
{
Products, total ..o ovieiiiiinnes 62.21 |23.4‘ 124. | R .3 124.(), 122.9| 122.4} 122.6/ 122.7, 123.6/ 123.4 (23.6
Final prodnc 48,950 120.3) 122.1 3.7) 122.0] 12020 12006) 12000 120.8 12205 121080 12273
Consumer goods. 2%.53) 131.7) 1320/ 3.5 131.30129.2 128.3] 1245 [28.5] 130.3 129.4] 13070
Equipment oo iviiiiinaa e 20.42) 106.7] )()7..!, .1 ll().lJ 109.8 l()‘).‘)J 10,1 ll().l'I |l|..J 1.3 114
Intermediate products eeeend| 13.26] 13000 132.5 AP 12907 129,20 129.¢; 12R.2] 129.4 128.0) 12611282
Materinls. oo v i i .4 37.79 129.J| 130.‘)] L8 130.7) 129.7] 128.3) 128.8] 128.7] 129.2| 129.4) 129.3
I
Cousumer goods | : ‘
Durable consumer goods. ..o vovin. 7.46 I_i‘).(JI 142.4 .5l 134.6
Automotive products,,... 2.84| 136.8] 141.7 N 120.6
1,87, 125,41 134.0; B, 1062
Auto parts and allied wo( S.. L97( 158.9 lS().‘:‘l L9l 147.8)
Home goods.. v viiinniieiiannns §.02({ 140.3 142.‘), 2| 142.5
Appliances, TV, i 1.41] 144.8 147.R| .41 1479
Appliances and A(C, 92, 156.9, 156.0 71722
TV and home audio., A9l N TR I P SO RO
Carpeting and furniture. . Lo 1.08] 150.0] 155.4 2.7 150.1
Misc, home goods. v iiiaanss 2.53 IRJ.(»‘ 134.7 L8 1361
Nondurable consumer gnmls ...... 2067 1200, 129.1 L5 130.2,
Clothing.... 4.32) 116.0[ 116.5| .3] 12003
Consunier m e 16,34] 132.4] 132.5 L2908
Consumer thods and toba IR RURES 1213 5| 12570
Nonfood staples. oo oivananen 7.98, 143.|l 144.1I I
Consumer chemical products. . 2.64’ IEJ.J{ lS}.()I .9) 156.7
Consumer paper products. ... 1.91] 121.3, 122.5 .6 120,35
Consumer fuel and lighting. ..| 3.4} 14'}.5, 14‘).2, .81 140.7
Residential utilities,oovv ..o 2,25 IS(;.HI 157.8I L0 149.8
quipment i |
Dusiness equipment. ... .. 12.74] 122 6] 123.0) {24.6% 1258 l.’(i..’} 127,40 126 .91 126.8) 127.3, 127.6] 127.9 IZ‘).HJ 1297 129.7
Industrial equipment..... 6.770 120.1] 120.5 1225 1241} 1245, 125.6] 1249 125.3] 126.6| 126.8 127.6] 129.4' 129.2] [28.5
Building and mining cquip.. . 1.45, 120.4] 119.6, 1230 123.7 |24,7I 126.0. 126.0] 128.5) 130.3] 131,31 13375| 135.0] 136.5 136.5
‘Manulacturing equipment. . . . J.85) 1120 |l3.‘)| TISOY 117,30 107,03 108, 2) 1185 149, 3] 120,60 1201 1221 (24.1| 123.4! 123.4
Power equipment........c.o.... 1,470 1385 Hb.ﬁl I4l.ll| 142.3) 143,0] 144.6) 140.3| 138,07 138.7) 137.3] 136.6| 137.8 l37.l, 133.6
Commercial, transit, farnied.. . ... §.07] 125.5) 1258, 1270 (27.7) 128, 4] 130.3| 129.2] (28.5] 128.2| 128,71 128.2" 130.2] 130.4, 130.9
Commercial equipment, . .oooe . 3,30 135.0° 135.9[ 137.0 138,20 1401 140.3] 139.} {39.8( 139.8( 140.8) 140.4] 141.3 I42,4| 141.5
Transit equipment eeny 2,00 l()'),i\‘l 109,00 108.4( 109.6( 10v.81 111,4) LLL. 1 109,51 109.3] 109.4] 106,77 110.2f 108.0] 110.7
Larm equipment..ov.eeioe ., | 07 125,10 1204 l.&2.N| 129.4] 123.5 132.4; 133.4 1292 126.0 126.1] 133,21 135.2] 137.9)......
Defense and space equipment 7.68] s NI .7‘1.7'| 79.80 S0.0f 80.97 &1.9F 81.4] 80.9] &1.0] 80.6] 8i.6] 80.7] 8.2
Military products,........ S.ES| 8003 8L 79.00 79,10 79,31 80.0] 81.3] BO.6} 80.2) RO.5| 79.9. 80.3 7R.2[ 78.8
Intermediate products
Construction products, oo veveean. S, 134,20 13005 135,30 134,09 T34 31 133.7) 1301, 133.0( 131.3) 129.6[ (30.8 [30.6 (30.& 129.5
Misc. intermediate products, ... ve s 7.340 128.6] 132.7, 129.6" (28.1] 127,5] 129.0] 127.4] 126.3] 127.4| 127.5] 128.2| 126.0! 127.7]......
Muterials
Durable goods materials, ... ... .. 20091 p30.00 1317 13008 132.3] 132.2] 133.0] [32.7| Y29 8] [27.3| 127.2] 127.3| 128.8| 124.5] 128.6
Consumer durable IHII'H . 127.8" 126.9) 128.6] 129,91 1282 128.4/ 121.0, 113,00 109.3 110.6) 112.5) 114.7) 114.7| 114.7
Yauipment paris. . . 199.3) 124.5) 122,30 122017 1227 125.8) 125.3] 123.9) 122.6] 121.6| 120.3] 122.7] 122.5] 122.5
Durable H\.\ILII.\]\ n(L 136,58 137.6] 138.0 (38,7 13,0/ 138.7) 141.6) 140,0} 137.6j 137.5] 137.5] 138.0| 137.6) 137.7
Nondurable goods materials. . 18,990 (29,1 1?(”-4 {il))ﬁ 130. 5 {Jr),l 130.7 IIi()i? 112{1{ 131.1 lIJI.‘) 131.9 132.8 l131.4 {:Il.()
Textile, paper, and chem. ma .58( 139, 142.2 2. 141.9 141, 142.4 0. 3. 141.7) 143, 1] 143.9] [42.9] 143.1 3.0
Nﬁ:i;tﬁ;ﬁ:(?;;u:g;i:hsltll:.lc.:-“u sl RS N2 ] e e 1) el vl e | o] 10 112.9] 1.9
Fuel and power, industrial. .. ... 2,89 123.0] 126,90 126,31 128.3] 126.9| 124.9) 123,01} (21,5 122.5 122.6{ 123.2 124.8 125.5 127.0
Supplementary groups
Home poods and clothing, .oosvee. .. 9.3 120.0] 130.7] 130,07 131.3( 129.8] 130.2] 132.4) 128.8 126.9] 127.0] 124.6]) 126.0] 125.9] 126.1
(nnmmu.\ ........................ 1LR2] 139,90 135,11 140.5] 139.8] 141.2] 142.3| 141.0| 148.4] 144.3° 151.4] 147.0| 141.5] (43.6[......
Gross value of products
arket structure
{In billions of 1963 dollars)
Products, total oo oo e 286, 3| 4498 452.9] 446.2" 449.8; 452.6( 456.9) 44‘).1) 445 . 4| 442. 5] 443.9 445,4, 448.8) 448, 1) 447.9
Linal nr()duct\ 220 .4 346.1' 347.7] 341.9) 346. 3l 3497 353.3| 346.9 342.5 339.9| 342.3| 342.9; 347.9| 346.3| 346.3
Consumer goods 156, 3] 239,71 241.0[ 235.4 2\‘) 0 241.7( 243.6| 237.8] 2336 230.6 232,7] 233.8 237.5] 235.7| 236.0
Equipment, ... o 6503 1064106, ()I ll)6.()| 07.3 108.0| 109.5| 109.0; 108, )J 109. 1) 109.4: 109.0] 110.6 110.6! 110.3
Intermediate pr()du(.l.\ ............ ()4,‘)l HU.7I lU4.Kl l(l'i.ﬁl 103. ‘Il 103, 1 ]().l.(z‘ 102, 5’ 103.1 H)",()I lOl,‘)(' 102.5) 101, l} 102.0] 101.7

L'or Nore see p, A-S1.



AUGUST 1974 o INDUSTRIAL PRODUCTION: S.A.

A 5l

INDUSTRY GROUPINGS

(1967 -- 100)
1973 | 1974
Grouping i i ’ L '
Aug, [ Sept. ! Oct, | Nov. \ Dec, l Jan. | I-eb. | Mau. !. Ape.” \ Muay -\.lunc-'
e — - = T - . ! : .

Manfacturing. ... oouvirnenenss LSy A26.01 1263 12.',.4| 127 4[ roo.al 1250} 20| 1200 100w 125
Durable. ..., 3 122,06 123.3‘ 123.581 124 1 1230 120.1] 1194 12().4l 120.7) 122,
Nondurable.,v.ovviinienn.. 130.9] 130.7: l30.4| 131, 1302 130.4] 1318 130.9 130.4] 130.

Mining and uulm ..... 130.7) 131.3 131.5° ll().() 126.91 125.4[ 126.9] (27. 127.8) 428
Mining,........ C1EYL S0 gl ng LHL 3 0L 1099 THE ) (122 (003 10,

Utilities, .o oee i iniiiinineen., 154.8| 155.8 |5().2l 154.6 l47.()l 144.9 146, t] 146.5] 148.7) 1492
Durable manufactures | i ,

Primary and fabricated metals. .. . ... ARN 28, 129.5 IZ‘).,‘)'[ 13067 130,00 1305 130.4) 127.6) 108,00 [27.5) 129,

Primary metals. ..ol . 7. 125.6) 127.8 125.7| 128.9: 130.7) 129.5) 125.01 125.3 124,01 126,
Iron and steel, subtotal oo 4023 121 A Lid. 5 122,.7) 12362 124.2‘ 127,70 125.5) 119.4] 119,06 116.4) 118,
fabricated metal products. ... .. 5_1)4) 130.7 133.5 1_41,8’ 131.5 132.4 13310 1_1(),1)( 130.4] 1300/ 130,60 130.3] 131

Machinery and allied goods 2,44 II7._{‘ 119.3) 117.7) IIX.‘)l T, ‘)\ 1.9 1186 11520 1118 114.8| 115.5] 117

Machinery,............ . .39 125,91 127, lvl 128,51 130.0" 126,21 130,47 130.9 l“%.b) 127.2) 128.4) 128.2] 129
Nonelectrical machinery. . o.17] 125,10, 12711 128.9) 130.0) 130.0] 130.3] 130, :! 129.4) 128,10 1298 130.7) 131,
Llectrical machinery 8,220 126,80 128,00 12821 129 8] 128810 130.5) 131,60 127.7) 126.2] 126.8" 1253 127,

Transportation equipment. . .| 9. 2‘)] 109.2° 1121 105.7] 107.3 108, Hl 1098, 103.0 95,7 93,91 950  97.8" 100,
Motor vehicles and parts. . 40560 13801 BT 131 133,9) 136 4l 13T7.8) 124.6) 112.7) 10921 110.2] 116.4) 119,
Aerospace and misc. trans .. 473 8t .4] 81.3] 81.3] 81.7 82.3 82,91 82.2. 79.3] 79.3] 80.3] RO.0] K2

Instruments, .. o.oooee.. .. 2007 138,40 (40,8 40.‘) 40,5 141.0) 142,6) 142,77, 143.0] 1428, (42 8] 143.8] 146

Ordnance, private and Govt.. \ 3,69 35.4‘ 846.7 M.?%\ H.‘|.7\ 83.81 84.3) 86, Il 85,2 84.2] #4.9] R4y 44

Lumber, clay, and gluss aad| 120,58 1298 1202 18,8 1297 I"‘).JI T127.8) 129.7] 1274 (28,1 1280l 127,

Lumber and products o 6SU 28, g 125,40 L2804 1238,9] 127.4) 127.3] 126.37 1261 127.1] 126. l| 1268 1268 126.1]......

Clay, glass, and stone producty. ., ..- 1.7‘)‘ 129.9] 132.3] 129.6] 128.8° 131.21 130.« l IZH.7\ LALB] 127.6] 129 30 130,40 (28,6 27,5 ..., ..

Furniture and miscellaneous D.00" (35,2 135,91 147,51 {38, _)i 136. Il 136.4° 135.3; 133.4| 1352 [J().h'} 1368 138
Furniture and fixtures. L.38 1263 127.5, 129,51 130.4° 128.8 127.9, (249 124,27 1254 126.8] 128.8] 129,

Miscellaneous manufactures 1 .52‘ 143.3 I4.1.5| 44,91 1453 Inll.*)l 14 LJi 144.5 141 .8 144.2 |4s,x| 144 4| 147,
Nondurable manufactures l | I I ) ' ’
|

Textiles, appare!, and leather ' o900 14,7 1145 (1340 17,50 Ho.x 6.7 IS8 Lo 20 145 30 {12 4y {00, 3y 109,
Textile mill products 2009 12701 12_‘.9 129.0| 130.2° llll.Ji 129 41 130.9 128.4] 127.6) 125.0] 123.4] 123
Apparel products 3330 1129 1121 113.6; 115.4; 114.9 llb,}\ ll?LSI Lle AL 113 6] 110,07 105.4) 100
Leather and products. .. oouvun s L RB XF.(»( 79.2; 81 .()I 86.4] B 8200 R29p 77.6] K37 R0 79.50 S0,

Paper and printing .o oo 7.920 1221 [_’.f.g\" 124.5 122.1 IZI._f\ 131.‘)\ 121.2 [2[.7'] 12220 1225 121, 121,

Paper and produc coved 38135 1353 13700 134,80 1383 136,27 136.7) (38,7 137 .6 140.2) 135.4) 1as5.0] 136,81, ...,

Printing and pubtishing.,......... f 4.74} II.].ZJ ll('.l)f 116.2] 113,60 |12,I} lll..“ Hoosb H1o.4) 11ty 110,70 L 7 hiet

Chemicals, petroleum, and ruhlm 11.92] 14v.3, 151.8; 151.0 15().‘)‘ /51./| 151,60 1st.a|l 151.5] 151.2 Iﬁl..f‘ 153.5| 152
(hcmlulls and products. 7.806 ISO,II I52.0| IS1.40 153.0 15277 183.0) 154.5] 154.9 155..\] 155.5: 156.2] 156.

Petroleum products.. ... . CLRop 127.40 129.3] 128.2) 126.0] 130.4 120.5] (25.5) 120.5] 116.9] 117.3] 126.9) 126,

Rubber and plastics products. ... . \ .‘..2()‘ I(.4.()\ l()h'.X] 167.90 163.6' Lol ,‘)'] 164,50 162 “\ 164.3 1635 164.2] 165.5] 163.7] 165.0......

Foods and tobacco. ..o .ot g8 120 1203 1220 l.’Z.Zi 1207 [24.7) 12366 J25.4] 126.,0] 125.3| 124.3. 126,
1oods. . ....... .81 122.7) 122.4 122.9) 123.2] 122 4] 125.4 124.5| 126.3) 127.2) 126.% lzi,l) 127
‘Tabacco products NI NY lllS.J‘ (oLt 1o, 1 1137 HS.R‘ 104 ‘I V33 1200 fro.80 1oa 6| loo a0 ... ..

Mining I \ ) i \ l )

Aetal, stone, and carth minerats, ... .. i .60 HS. (I L9 L2008 1264 (20, ‘/! (20,30 122000 1204 11909 1197 1125 117.9] 1120
Metal Mining., o veernnnss 5113008 128,47 131.4] 136.6| 138,37 135.20 135.2 (35,20 132,2] (32,9 127.4f 2801 Lo 6.
Stone and carth minerals. ., l .75-| l(\‘;.Sl l()‘).ll 1) 109,57 109.2 111.7l Il.l.ll TEL9. 1 6p 110.7) 11070 110 1067, ...

| :

Coal, 0il, and gas SO toN. 39S 9D 1(1’),5( w7 1088 105 tor0 09,6 110.2 foo 8" 1o 1o.o| Hio.3
Coal 00 1036 109.0 104,01 109,48 103.0 1041, 1104 (08.7] 112.7 llﬂl.'l'\ Lo 3y 3.6 Hinof 1R
Oil and gas uxn..u.ll(m 4,42 109.0] 109, 5‘ OO 109, 7 110.8] 109, "] 107.0! 106.8] 109,11 109.51 109.7] 1095 109.5] 109.0

Utilities | ’ l . - | I ' (

T l 3,90 160.7 164,01 163.8) 1651, 165,27 163 1\ 15561 153,00 154,06 1551 183 159.0...... P

Gas... e .. T 12402 N P PN T N
Norr. Data for the complete year of 1972 are available in a pamphlet Published groupings include jes and  subtotals ot s_hn\vn Sepil-

Industrial Production Indexes 1972 from Publications Services, Division rafely, Figures for individual and subtotals are published in (he

of Administrative Services, Board of Governors of the Federal Reserve
Systent, Washington, 1.C, 20351

Indexes without scasonal adjustment are
but they are available in the Board’s monthly release Industrial Production (_lhu
G.12.3), which is available upon request to Publications Services, Board of Governors
of the Federal Reserve System, Washington, D.C. 20551,

monthly Business Indexes release.

¢ no longer being published in the Bulletin,



A b2 BUSINESS ACTIVITY; CONSTRUCTION c AUGUST 1974
SELECTED BUSINESS INDEXES
(1967 = 100, except as noted)
Industrial production ‘ { . Manu-~ , Prices 4
—— o — — acturing 2
t 1 H
{ In- Ca~ \ — |
Murket dustry | pacity | o0 r‘:ﬁ;:]‘,'“' i |
—_— - — = - - ~|— - | utiliza- | i N -
_ Products I iz gtruc- | ral ‘ Total [
Period Total o o — | in mfg. tion em- ) retail Whole-
Final ! , (1967 con- | ploy- Lim- Ps sules? Co \
L - | Manu- [ ,:" tracts | ment---| ploy- “ﬁ" o n- . sale
Total l Inter- l Mate- ' factur- | ! 1'00) Totall * ment I rolls sumer | com
Con- mediate) rials | ing ; : . ! modity
Total | sumer|Equip-! l | |
goods | ment | ' ‘ |
—_— —_ |_—- f— — — | [ENPRI U— - = -
58.51 56.6 54.9’ 59. ‘] 48.9) 62,6 61.5 ; 58.2 76.9 92,9 61,1 59 ' 80.2 87.8
6.1y 59.71 58.2 61.7 53.7 ?5'; 2;} l g(l)g .0 93.9 g‘;g ' 61 81.4 90.7
61.9] of.1f 359.9] 63.2] 355.9 75, ] . . .3 92.2 | . 64 84.3 93.3
57.9] S8.6 57.1' 62,6, 50.0{ 63.9 l 56.8 ‘ 56.9 L0 ‘ 83.9 60.3 64 86.6 94,6
64.8] 64.4 62.7‘ 68.7( 54.91 70.3 65.5 04.1 .0 88.1 67.8 69 87.3 94.8
66.2) 66.2} 64.8 71.3 56,4 71.0 66.4 65.4 .4 ] 88.0 68.8 70 } 88.7 94.9
6.7 66.9] es.3l 72:8l 5.6 7204 | 6.4 | 65.6 1] s4s, 680 70| 89.6 | 94.5
72,21 72.1f 70.8 77.7 Gl.‘)' 76.9 72.4 71.4 .4 87.3 73.3 5 90.6 94.8
GE I B A R 4| a] gee| ) ety s
81.7} 81, .6 5 . [ o3 N1 . .6 . . 3 . .
| : H
89.2| s8.1] s6.8 03.0' 78.7] ‘n.ol 91,0 891 | 3 ' 93.9) 88.1 91) 94.5| 96.6
97.9] 96.8) 96.1 ‘)8.6, ‘.)3.0' 99.2 99.8 98.3 .1 99.9 97.8 97 97.2 99.8
100.0] 100.0] 100.0° 100.0" 100.0, 100.0 | 100.0 ! 100.0 .0 100.0 , 100.0 100 - 100,0 ; 100.0
105,7} 105.8) 105.8, 106, 6| 104.7] 105.7 ' 105.7 | 105.7 3.1 101.4 | 108.3 109 | 104.2 | 102.5
0.7 109.7) 109, ()I 11,1 1061 112.0 | 112.4 | 110.5 s I 103.2 | 116.6 114 1 109.8 | 106.5
' 106.6] 106.0] 104.5] 110.3[ 96.3[ 111.7 107.7 | {05.2 , 3.1 20 98,01 1141 120 ) 116.3 y 110.4
106.8 ll)f;.4 l04.7l 115.7] R9.4] 112.6 l 107.4 | 105.2° 5.4 .3 93 9 | 116.3 , 122 © 121.2 l 113.9
115.2) 113.8] 111.9; 123.6. 95,5, 121} 117.4 | 114.0 . 5.3 .5 86.7 1 130.2 | 142 | 125.3 | 119.8
125.6{ 123.4} 121.3 !31.7, 10{).7, 131.1 | 129.3 ' 125.2 83.0° 183.3 ' 114.8  101.9 | 146.9 1. ., . .. 133.1 | 1347
1973—June,,....[ 125.6{ 123.7¢ 121.3 131.9" 106.6 132.0 | 129.0 | 125.6 5R3.3j 183.0 I 114.7 I 102.1 145.3 l 157 I 132.4 | 136.0
July . J2) 122, \\ 11;12.8'- }07.3, }}:l,; Hg‘(; }72-(6\? \ 83.3 I;IS.(I {(4.(\ }(V’l’.ﬂ ‘ :2?; 163 | :%2.7 1134.3
Aug...... 3,70 12004 1320 107.6 2.1 ¢ 130.¢ . > 83.3] 199.0 15.0 02.1 0.7 | 162 35.1 ] 1421
Scl;')!; 3 122.4 132.3’ l()8.5)' 131.0 | 130.3 ] 126.3 ! 182.0 , Lis.3 [ 102.1 149.8 , 163 | 135.5 l 139.7
Octe. ... V122,70 132.6) 108,91 130.6 | 1311 126.4 |’ 191.0 ! 116.0 | 102.9 | 151,7 ° 164 | 136.6 . 138.7
Nov, V3 12307) 1338 teo ) 13100 131,51 127.4 Ty B2.6! 194.0 | 116.4 | 103.3 [ 155.8 164 ¢ 137.6 | 139.2
........ L0 122,60 131,30 110012 129,91 § 130.7 l 126.4 .; r 161.0 | 116.4 | 103.2! 153.7 161 ] 138.5 | 141.8
2.9 IZI,ZI 129, 2] H)‘).Xl 129.2 1 129.7 1 125.3 ] 155.0 | 116.2 1 102.6 I 151.6 | 164 | 139.7 | 146.6
.41 120,60 128.3 10‘).‘) 129.1 | 1268.3 124.5 80,5, I187.0 | 116.6 101.8 | I51.1 165 , 141.5 | 149.5
L6 120,00 1285 MOt 1282 ) 128.8 ] 124.6 181.0 | 116.6 , 101.5 | 150.5 168 | 1431 151.4
LT 120.8| 1128517110, I|’12‘) 411287 ... H 179.0 | 116.8 * 101.9 | 147.9 169 ‘ 144,0 | 152,7
LOlPI22.5 130,37 TLLR F128.0 (71292 1 1256 BO.6[ IBK.0 rLI7.1 102.0 7[54.4 172 | 145.6 - 155.0
L1210 87129471131 7129.0 1 | 129.4 [T125.3 |) 166.0 l’ll7.() r102.0 |7155.4 170 l 147.1 | 155.7
3.6] 122.3 !3().()! rri. 4 128.2  129.3 | 125.5 |....... Joveenen 116.8 101.4 ' 156.4 ' 177 'l 161.7
' : | | ' ' |

1 Employces only: excludes personnel in the Armed Forces.

2 Production workers only.

3 IR, index based on Census Bureau figures,

4 Prices arce not sei sonally adjusted, J.atest figure is final.

5 Figure is for sccond quarter 1973,

NoTi.—All series: Data are seasonally adjusted unless otherwise noted.

Capacity wutilization: Based on data Irom I'ederal Reserve, McGraw-
11il} Fconomics Department, and Dept, of Commerce.

Construction contracts; McGraw-llill Informations Systems Company
. W. Dadge Division, monthly index of doMar value of total construction
contracts, including residentinl, nonresidential, and heavy engincering;
does not include data for Aldskd and Hawaij.

Lmployment and payrolls: sed on Bureau of Labor Statistics data;
includes data tor Alaska and lldwaii beginning with 1959,

Prices: Burcan of Labor Statistics data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In millioas of dellars, except as noted)

[
! 1972 1973 1974
Type of ownership and [ 1972 1973 .. __ _ e —
type of construction | , , ) |
l Dec. | July  Aug. [ Sept. | Oct. | Nov, | Dec Jan Feb. | Mar. | Apr. l May | June
. . — ] ) NS N - - -l _ —_
Total construction V. ... ..., 90, 9’79'101 071) 6,423 9,228 10,303} 8,151} 8,983) 7,905} 6,133{ 5,954} 6,610| 7,911 8,929(10,158( 8,480
!
By type of ownership: '
Public,ooooviin i, 24,0430 26,686] 1.629( 2,581 2,968 2,328( 2,055 2,140 1,855) 2,135) 2,212/ 2,4811 2,336! 3,082] 2,968
Private Lo i 66.936 73,385} 4,793} 6,647 7,335' 5,822 6,928] 5,765| 4,277\ 3,819] 4,398 5,430( 6.593| 7,076| 5.512
By type of construction: ! .
Residential building 1...... .. 44 975 46.246] 3,115 4,224| 4,233] 3,638( 3,673 3,299 2,341/ 2,231 2,678 3,374{ 1,924| 3 862] 3,546
Nounresidential building....... 27,021 3176011 21890 2,991 3,241' 2,719 2,758 2.655' 2,210] 2,307, 2,260] 2,752 2,842 3,120| 2,989
Nonbuilding. ............... 18,983 22,004 1,119| 2,013} 2,828 1,794 2,552° 1,951 1,581] 1,415] 1,672 1,785] 2,163) 3,176) 1,945
Private housing units autherized. . .| 2.219] 1,796} 2,399 1,780} 1 ,75()! 1,506 1 ,3!6‘ 1,314] 1,237] 1,301 ,333] 1,461 1,300] 1.116] L. 116
(In thousands, S.A., AR} | . i i | |
| i |

I Because of improved procedures for collecting data lor 1-family homes,
some totals are not striclly comparible with those prior to 1968, To im-
prove comparability, earlier levels may be raised by approximately 3 per
cent for total and private construction, in each case, and by 8 per cent for
residential building,

Norr.—Dollar value of construction contracts as reported by the

McGraw-Hill Informations Systems Company, F.W, [Jodge Division,
Totals of monthly data exceed annual totals because adjustments—
negative ~are made in accumulated monthly data after origimal figures
have been published.

Private housing units authorized are Census Bureau series for 14,000
reporting arcas with local building permit systems; 1971 data are for
13,000 reporting arcas.
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VALUE OF NEW CONSTRUCTION ACTIVITY
(In millions of dollars)
|
Private Public
— - = = = — = - B e
Nonresidential
; - R T o Conser-
Period Fotal Hfin o ooy
Total | Resi- Huildings Total | Mili- | High- | YARQN 4
g dential - = - tary way |4 _"']I‘O R her
lowl | ' Other | Other cvelop-
Indus- - Com- |-t ment
trial l mercial ings 1 . ' I
1962 3 . ..iviiivins 59,965 | 42,096 | 25,150 | 16,946 2,842 5,144 3,631 5,329 | 17,869 1,266 6,305 1,523 . 8,715
1963 4, 64,563 | 45,206 | 27,874 | 17,332 2,906 \ 4,995 3,745 5,686 | 19,357 1,179 7,084 1,694 7,400
1904 L ieiiivinninnns 67,413 | 47,030 | 28,010 [ 19,020 3,565 5,396 3,994 6,065 | 20,383 910 7,133 | 1,750 | 10,590
1465 , © 73,412 | 51,350 § 27,934 | 23,416 5,108 6,739 ’ 4,735 l 6,824 1 22,002 830 7,550 2,019 | 11,663
1966 .. 76,002 | 51,995 | 25,715 [ 26,280 06,679 6,879 5,037 7,685 | 24,007 727 8,405 2,194 | 12,681
1967 .. 77,503 | 51,967 | 25,568 | 26,399 6,131 6,982 4,993 8,293 | 25,536 695§ 8,591 2,124 | 14,126
1968 .. 86,626 | 59,021 ] 30,565 1 28,450 6,021 7,761 | 4,382 | 10,292 | 27,605 808 9,321 1,973 ! 15,503
1969 93,368 | 65,404 | 33,200 : 32,204 6,783 9,401 | 4,971 1 11,049 | 27,964 879 9,250 1,783 | 16,052
1970 0.0 iiii o ‘ 94,167 | 66,071 1 31,804 | 34,207 6,518 9,754 5,125 112,790 | 28,096 718 9,981 1,908 | 15,489
1971 109,950 | 80,079 | 43,267 | 36.412 5,423 | 11,619 | 5.437 14,333 | 20 871 901 10,658 2,095 16,217
1972 124,077 1 93,893 | 54 28X | 39,608 4.676 ' 13,402 5,898 ) 15,569 | 30,184 1,087 10,429 2,172 | 16,4906
1973 0o i 135,437 |102,875 | 57.604 | 45,271 6.243 | 15,453 | S.8BE [ 17,687 32,562 1.170 | 10,559 2,313 { 18,520
973 - June . ooueen oo 134,694 J103,209 | 58.208 | 45,001 6.035 1 15,586 6.019 | 17,363 } 31,485 1,167 9,983 2,204 | 18,006
July. . 137,172 |108.562 | 59,145 1 46,417 6.477 | 15,976 6,00 [ 17,871 | 31,610 1.231 10,727 2,097 | 17,555
Aug.., 105,475 | 59,280 | 46,195 6.436 | 15,754 5.854 ' I8, 151 | 31,876 1,100 1 10,606 2,226 | 17.944
104,119 | 58,048 l 46,071 6.820 15,440 5,674 1 I8 131 | 33 164 1,026 11,128 2,354 18,656
130,197 | 56,233 | 46,964 6.748 I 15,762 1 5,860 | 18,594 | 33,1606 1,079 | 10,566 2.300 [ 1v.221
102,172 | 54,450 | 47,722 T.0R0 P 16,054 5,727 ) 18,861 | 33.422 1,060 ¢ 10,952 I 2,362 | 19,048
100,057 | 52.304 | 47,753 7,343 1 15,890 | 5.913 | 18,607 ' 33,112 1,082 11,168 2.314 | 18,548
974 —Jan. ... 97,647 | 49,802 l 47.345 6.831 15.762 | 6.058 19,194 | 34,840
Ichb... 08,762 | 49.071 1 49,691 7.869 16,0650 6,143 | 19,029 | 37,512
Mar., .. 99,045 | 49,209 | 49,816 7.500 ‘ 16,652 6,336 7 19 348 | 16,438
Apr.r.. 98,812 | 49,558 | 49,274 6.920 ' 16,296 6.264 19,794 | 38,954
May. . Ak 99 6R5 | 49,739 49,946 7.600 16,408 5.890 | 20.042 | 306,665
Junes. ... . .'-"‘ 028 1 99,301 | 49,468 | 44 835 7.663 \ 16,107 6,015 | 20.047 | 36.725

1 lncludes religious, educational, hospital, institutional, anid other build-
ings.

2 Sewer and water, lormerly shown separately, now included in “Other,”

3 Beginning July 1962, rellects inclusion of new series affecting most
private nonresidential groups.

4 Beginning 1963, reflects inclusion of new series under “Public” (for
State and local govt. activity only),

Nor1.- Census Burcau data;
annual rates.

maonthly series at sea onally  adjusted

NEW HOUSING UNITS

(in thousands)

Units started

o -
| Private (S.A., AR,)
Period | . ’ ) \ ’
| Region Type
I Total T | ’ - b
North- North P EI |
I cast lCcmrx\l\ South - West | family |
|
2t 2 Uosgt g 430 | 1,012
254 40| 578 | 357 970 |
1965. .. cveivunnn.. 270 362, 575 2661 964 |
1966. . 206 288 472, 198 78
1967.. 215 337 520 220 | 844
1968. . 27 3691 618 294 1 900 ‘
1969, .civeeninnn. 206 349 sa8 | 324 814
1970, 0uenivenn. 218 | 04| o2 | 310 313 |
1971. 264 | 434 869 480 | 1,151
1972, 35 330 0 443 11,057 527 1 1,309 |
19730000000 12,045 277 440 ROT 1 428 | 1,132
1973- June 145 485 ! 873 449 ° 1,140 |
245 475 1,020 | 412 1,232
255 466 K44 405 | 1,108
281 431 748 i 384 | 990 |
42| s3: 715 | 34 957
2410 3220 750 362 938
192 278 | 654 2719 | 767 i
1974.--3; 258 130 650+ 226 793
37 e 8711 3% 1,05
212 32620 335 | Tom !
s 127 | 740 350 ' 996
177 ol s 36 . 931 .
02 W2y 6lh o335 | 1015 |

| i
Government- Maobile
e Private and public s underwritten | home
) ' (N.S.AL) (NS.AY ship-
Oi structure nments
g — . l o !(N.s./\.)
| 5- or ! |
%:ut'l(:il“- more-  Total | Private Public | Total | HA VA
amily | tamily I
. e = L ] PR [
589 1,635 ] 1,603 32 292 2t 71 151
108 450 ' 1,561 | 1,529 | 32| 264 205 59 191
87 ] 422 | 1,510 | 1,473 37, 246 | 197 | 49 216
61 325 1,196 | 1,165 31 195 158 37| 27
72, 376 ’ 1,322 [ 1,292, 30 232 180 53 ° 240
8t ' 527 11,546 | 1,508 33 283 227 56 318
85 571 | 1,500 | 1,467 33| 284 233 5t 413
85 ! 536 1,469 | 1,434 35 482 211 61, 401
120 781 | 2,084 | 2,052 | 32 62l 52 93 \ 497
141 ] 906 + 2,379 | 2,357 220 475 370|104 576
118 ' 798 | 2,057 | 2,045 | 12 l 247 161 I 86 | 567
1271 886 | 203 203 | l 25 17 3 56
144 776 203 203 1 20 2 8 49
107 | 814 200 197 3 23 14 ° 9 | 53
971 757, Tav | 148 T 0o i
81 637 1 149 147 2 15 9 6 45
84 l 653 35| 133 L 2z, sl
73] 563 l 91 90 ..., | 11 71 4 28
89 582 86 #S 2 13 9 4 | 29
84 | 782 110 109 ... 12 8 41 30
87 450|127 125 | 2 14 B 6, ¥
88 5406 161 160 1] 13 6 7 42
Y5 1 448 150 150 1 17 ] g 4l
76 504 | 149 148 2 | 15 Rl 7 o

NO:!'I:.—-Smrls arc Census Burean series (including farm starts) except
tor Govt.-underwritten, which are from Iederal Housing Admin. and
Veterans Admin. and represent units  started, including  rehabilitation

units under FLA, based on field oftice reports of first compliance inspec-
tions, Data may notadd to totals because of rounding.

Mobile home shipments are as reported Dy Mobile Homes Manufac-
turers Assn.,



A b4 EMPLOYMENT c AUGUST 1974
LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

(In thousands of persons, except as noted)

] 1
Civilian tabor torce (S.A.) !
- — Unemploy-
-r(,"-‘“ l-mn,' Not in ',-“ml E mployedl ‘ mc;\( ¥
Peri institutional | ,, . labor
eriod ; labor force ey . — - . . ! ratc?
population (N.S.AL) torce Uoem | ( .
I (N.S.AL) A (8.4 Toua! In nonagri el 1 PS cent;
' Towl | cultural In plove A
i industries agriculture
1968, .0 ovenaevnens 135,502 53,291 82,272 78,737 75,920 72,103 3,817 2,817 3.6
1969, ..000 e ‘ 137,841 53,602 84,240 80,734 77,902 74,296 3,606 2,832 3.5
1970. .. 140,182 54.280) 85,903 82.715 78,027 75,165 3,462 4,088 4.9
1971.,, 142,596 55,666, 86,929 84,113 79,12 75,732 3,387 4,993 5.9
1972,,. 145,775 56,785 | 88,991 86,542 81,702 78,230 3,472 4,840 5.6
1973 148,263 57.222 , 91,040 88,714 84,409 80,957 3.452 4,304 4.9
1973 148,361 55,133 ) 91,139 88,828 84,621 81,109 [ 3512 4,207 4.7
144,565 56,129 91011 88, 704 84,513 41.088 3,425 4,191 4.7
145,782 57.484 }o91,664 89,373 85,133 81,757 3.370 i 4,240 4.7
149,001 56,955 92,038 89,749 85,649 82,194 3,455 4,100 4.0
149,208 57,040 l 92,186 89,903 85,649 82,088 3,561 4,254 4.7
149,436 57.453 | 92,315 90,033 85,069 82,026 3,643 4,364 4.8
149,650 se.a03 | 925010 90,543 85,811 82,017 1,794 4,732 5.2
149,857 58,165 92 814 490,556 85,803 81,951 3,852 4,753 5.2
150,066 58,183 I 9Y2.747 90,496 85,803 82,164 3.699 4,633 5.1
150,283 58,547 92,556 90,313 85,775 82,264 , 3,514 4,538 5.0
150.507 58,349 92.909 V0,679 85.971 R2,514 3.457 4,708 5.2
150,710 35.953 | 93.130 90919 86. 165 82,872 ( 3.293 4,754 5.2
150,922 55.426 l 93.387 91.167 86.312 82.907 ' 3.408 4,855 5.3
{ i
1 Includes self-employed, unpaid family, and domestic service workers. to the calendar week that contains the 12th day; ahnuai data are averages
2 pPer cent of civilian labor foree. of monthly figures. Description of changes in series beginning 1967 is

NoTr.— -Bureau ot Labor Statistics. Intormation reliting to persons 16 available from Burcau ol Labor Statistics.
vears of age and over is obtained on a sample basis, Monthly data relate

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

{In thousands of persons)

[ . - j T |
EURT. Contract | Transporta- s over
Period ! Total I\]‘:::_!'I"“' Mining | construc- | tion & pub- l Trade lIinance Service ('“V‘u n-
turing tion lic utilities ment
67,915 19,731 l 606 3,285 4,310 14,084 3,382 10,623 11,845
70,284 20,167 ‘ 619 3,435 4,429 14,639 3,564 1 ,22‘) 12,202
70,593 19,349 623 3,381 4,493 14,914 3,688 1,612 12,535
70,645 {8,529 602 3,411 4,442 15,142 3,790 9] 8()‘) 12,856
72,764 18,933 607 3,524 4,495 15,681 3,927 |2,3()‘) 13,290
75,567 19,820 625 3,648 4,611 16,288 4,053 12,866 13,657
SEASONALLY ADJUSIED l
1973—June.. 75,526 19,856 629 3,654 | 4,597 {6,262 4,049 12,820 13,659
July. . o 75,493 19,804 63 3,680 4,598 16,294 4,048 12,828 13,610
Aug... . | 75,747 19,861 634 3.676 | 4,617 16,352 4,004 12,906 13,637
¥ 75,961 19,882 631 3,700 4,629 16,388 4,078 12,995 13,656
76,363 20,016 639 3.694 4.671 16,465 4,088 13,044 13,746
76.679 20,098 644 3. 71t 4,654 16,520 4,095 13,122 13,838
76.626 20,090 646 3,732 4,644 16,398 4,101 13,128 13 487
1974 76,526 20,0006 654 3,636 4,684 16,417 4,109 13,136 13,884
76.813 19,904 656 3,757 4,691 16.472 4,124 13,215 13,994
76,804 19,851 H55 3,725 4.676 16,487 4.127 & 13,240 14,043
76.041 19,921 659 3,659 4,608 16,549 4.130 ' 13,248 14,107
77.136 19,942 664 1.662 4.664 16,594 4,145 - 13,329 14,136
77.07) 19,951 666 3.602 4,648 16,575 4,142 | 13,36} 14,126
76.951 19.867 674 1.500 4.617 16.612 4.133 13.397 14,131
NOT SEASONALLY ADJUSTED
5 T U 76,308 20,002 642 3,837 4,661 16,335 4,089 12,999 13,743
. 75,384 19,729 644 3,934 4,653 16,262 4,013 12,982 13,067
Aug.... . 75.686 20,018 0648 3,981 4,659 16,279 4,121 (3,009 12,971
76,238 20,132 G641 | 3,944 4,671 16,367 . 4,082 12,982 13,419
76.914 20,1068 640 3,923 4.680 16,515 4,076 13,057 13,855
77,322 20,202 643 3,822 4,659 16,780 4,079 13,006 14,041
77,391 20,110 642 3,639 4,644 17,113 4,080 13,062 14,101
1974 75.620 19,818 642 3,280 4,618 16,290 4,072 12,913 13,987
75,792 19,738 641 3,329 4,616 16,127 4,087 13,056 14,198
76,007 19,726 642 3,405 4,634 16,187 4,102 13,147 14,274
76,706 19,777 . 653 3,527 4,635 16,429 4,114 13,274 {4,293
77.223 19,825 664 3,658 4,664 16.535 4.141 13,422 14,316
77,871 20,099 , 680 3,782 4.713 16.650 4.183 13,550 14,214
76,830 19.808 OR8 3,741 4.693 16.579 i 4,199 13.55% 13,504
1 i
Nor1e,—Bureau of Labor Statistics; data include all full- and part- persons, domestic servants, unpaid family workers, and members of
time employees who worked during, or received pay for, the pay pe- Armed Forces are excluded.
riod that includes the 12th of the month. Proprietors, self-empioyed Beginning with 1970, series has been adjusted to Mar. 1971 bench-

mark.
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CONSUMER PRICES
(1967 = 100)

Housing Llealth and recreation
R
Tur- |Apparel] Trans- ‘ y -
Period Al Food Fuel Gas nish- and | porta- ! Read- | Other
ttems Home-{ = 2y and ings [upkeep| tio Med- | Per- ing | poods
Total Rent | owner-| N . & pxeer ron Total ical | sonal and and
hi and clec- und . e A
ship coul | tricity | opera- cure care | recreil- | serv-
tion tion ices
3 48.5
.8 36.9
1 44.8
.9 61.5
N .3 89,2 1 98.6 ] 93.8 89.6
.5 T 94,6 99.4 | 95.3 | 93.7
2] 9901 97.2 98.2] 96.3 | 97.01 99,6 97.0] 96,1 N 97.5 | 97.2
0| 10o.a | 100,0 (00,0, 100.0 | 100.0 I 100.0 | 100.0 | 100.0 0 100.0 | 100.0
211036, 104,2 102.4| 105,7 | 103.1 1 100.9 | 104.4 | 105.4 5.0 104.7 | 104.6
.81 1089 | 110.8 105,71 116.0 ) 105.6 © 102,8 | 109.0 | 111.5 .3 108.7 | 109.1
31 1149 [ 1(8.9 HO. 1) 128,85 111001 ] 1073 ) 113.4 ) 116,01 | 112,75 116.2 ) 120.6 | 113.2 | 113.4 ] 116.0
L3 8.4 1 1242 115.20 133,7; 117.5{ 114,71 (18,1 L 119.8 | 1186 | 122.2 | 128.4 | 116.8 | 119,73 | 120.9
5.3 11235 § 129.2 Hl).?_\ 140,10 ) 118,85 1 120.5 1 121.0 2 122,33 1199 | 120,10 | 132.5 | 1198 | 122.8 | 125.5
31 141.4 | 135.0 124.2) 146,7 | 136.0 | (26,4 1 124.9 | 126.8 | 123.8 | 130.2 | 137.7 | 125.2 1 125,9 | 129.0
1973—June........ 132.4 | 139.8 | 133.v 123,91 1450 [ 131.6 [ 125.4 24.7 | 126.8 | 124.6 | 130.0 | 137.0 | 124.9 \ 125.9 | 129.0
July 132,7 | 140.9 | 134.2 (24.30 145.2 | 131,7 L 125,51 125.0 ) 125.8 | 124.8 | 130.3 | 137.3 { 125.3 | 126.2 | 129.5
Aug 135.1 149.4 | 135.2 125,00 147.0 1132,8 | 125.8 | 125.3 | 126.5 | 124.5 [ 130.5 | 137.6 [ 125.7 | 126.1 129.4
Sept 135.5 | 148.3 | 136.6 125.4{ (49,2 | 133.6 ) 126.5 ) 126.1 128.3 | 123,9 j 1311 [38.3 | 126.3 | 126.8 1 129,09
Oct. 136.6 | 148.4 | 138.1 1259/ 151.5 | t41.1 127.4 ] 126.7 | 129.6 | 1250 | 132.1 140.6 | 127.3 [ 127.2 1 130}
Nov.. 137.6 | 150.0 | 139.4 1263 1526 185,61 1208 ) 127.5 ) 130.5 | 1258 | 132.6 ] 140.9 | 128.1 \ 127.5 1 130.8
Dec 138.5 | 151.3 [7140.06 l2().‘)| 153.6 | 172.8 | 131.0 ] 128.0 | 130.5 ‘ 126.7 | 133.0 ] 141.4 ] 129.2 | 127.6 | 131.3
1974- Jan......... 1397 | 153.7  142.2 127.3 154.8 | 194.6 | 134.3 | 129.0 | 128.8 | 124.1 133,7 | 142.2 | 129.8 [ 128.3 | 1318
Feboooooo... 141.5 | 157.6 ; 141.4 128.0 [55.8 1 202.0 \ 137.3 l 130.1 130.4 1 1293 | 134.5 ) 143.4 | 130.6 | 1289 | 132.3
Mar......... 143.1 59,1 I 144.9 12804 157.2 | 2005 | 140.0 | 132.6 | 132,2 | 132.0 |1 135.4 | 1448 | 1318 | 1295 1328
Apro. oo 1440 | 158.6 | 146.0 128.8° 158.2 1 206,85 ' (40.0:) 1340 1336 ] 134.4  136.3 | 145.0 | 133, 130.4 | 133.6
May........ 145.6 | 159.7 | 147.6 129.3 1594 l 200,00 1439 1 137.0 43S0 ) 1X7.6 ) 137.7 | 147.2 [ 1349 | 1320 ( 134.4
June. ... 147.1 160.3 ‘ 1492 1208 1ol.2 1 214,21 144.5 ] 139,20 135.7 7 140.7 | 139.4 ] 1494 136.5 l 133.5 | 135.8
NOTE— -Bureau of Labor Statistics index for city wage-carners and
clerical workers,
WHOLESALE PRICES: SUMMARY
(1967 100, except as noted)
Induserial commaodities
Pro- | i | [ | |
Al
Farm |cessed l l l M- .
- com- { . i o Non- | frans-
Period modi-| ! r',ll:l- ((_)m:\ Tex- | e, l Fuel, |Chem-l Rub- f Lum- | | Met- *l_';“' Furni-| me- | porta-{ Mis-
ties | W t"t,-]:l\' Total | tiles, ﬂ"c‘ . .‘: *|icals, | ber, | ber, - ;'llch s, “]{l ture, | tallic | tion | cella-
veds cee. Sl e | oete | etel | oete u‘(”ui»- ete. | min- [ equip-{ neons
n:cn[l erals | ment!
1960 9 197,21 89,5 195319951 90,8 | 96,1 [100,8 1103, 1 : 95,3 1 98,1 [ 92.4 92,0 ; 99.0 | 97, 93.0
1965, . 61 98.795.5(96.4099.8194.3195.5199,0]95,9)95.9]96.2)96.4]93.9]96.9] 97.5 95.9
1966 CHOI05.9 [101,2 | 98,5 1001 [103.4 1 97.8 1 99.4 ] 97,8 1100.2 ) 98.8 | 98,8 | 96.8 | 98.0 | 98, 97,7
1967.... L0 §100.0 [100.0 {100,0 [100.0 [100,0 [100.0 [100,0 [100.0 [100.0 [100.0 [100.0 [100.0 [100.0 [10O. 1000
1968.... L5 [102.5 |102.2 11025 1103.7 [103.2 | 98.9 | 90,8 {103.4 113.3 1101.1 102.6 [103.2 |102.8 |103, 102.2
1969 S 1oyt [107.3 |106.0 |106.0 [108.9 [[00.9 { 99.9 [105.3 [[25.3 |104.0 [108.5 [106.5 |104.9 [107. .8 [105.2
1970, ... LAETL0 (12,0 [110.0 f107.2 [110,1 [105.9 [102.2 [108.6 [113.7 [108.2 [116.7 (111.4 [107.5 [I13. 510909
1971, 3.9 [112.9 [114.3 1140 [108.6 1114.0 [L14.2 [104.2 11092 11270 110.} 1190 [115.5 (109.9 {122, L3 (112,88
1972 T has.o 112008 [117.0 Qitd.6 q130.3 [118.6 1104.2 [109.3 [144.3 [113.4 [123.5 [117.9 [111.4 [126.1 [113.8 |I14.6
1973 717603 (148,01 (1259 11238 (143, 0 (134,03 [U10.0 10124 V77,2 J122.10 j132.8 |121.7 |115.2 1130.2 |[11s.1 [119.7
1973- . A 0733 (146,05 (126001 [124.2 [140.4 11347 41108 11120 11774 1122.0 (132.8 |122.0 [115.2 |130.0 1150 [120.9
21303 166,02 11267 1125.2 [143.0 (1352 (1100 (003, 1 [178.8 [123.3 [133.7 J122.3 j115.9 1300 [I15.1 [121.0
L7 120004 11563 (127.4 (26,8 ((43.8 (137.4 11008 (112, 81,9 11244 Y1344 1122.6 [116.0 1299 1145 {1211
L7 (8R4 (15300 125,05 128,05 [143.8 1393 (112.7 [114,0 [180.3 {125.8 [135.9 |123.1 {1106.6 [130.9 [[15.9 [12].0
2 184,00 (1519 (1301 [130.0 [143.0 [144. U {1135 [114.8 [184.7 1127.6 138.5 |123.8 [117.2 1131.5 (116,01 {121.3
B ONIB7.2 (155,07 |132.2 i3t 4 [141.0 [1S0,5 [115.6 [116.5 [1Ro, 1 [128.7 [141.8 [124.6 |[117.5 [132.0 [117.3 |12]1.0
1974 . Ja L6 02026 (162,00 135,03 1338 [142.6 [162.5 [118.2 [117.7 [I83.7 [131.8 1145.0 [126.0 '119.0 138.7 [1I8.6 [123.5
¥ .5 120500 [164.7 [13R, 2 [135.2 [143.4 (177.4 [120.2 (198 [(R4, 1 [132.9 1145.0 18270 }120.2 11421 118D 1124.06
L4 D70 1163.0 |[142.4 136,01 143.4 [189.0 "127.3 [123.8 J191.3 137.2 (154.7 [129,0 1213 (144.2 |[L19. | [125.8
V7 |186.2 [159.1 *146.6 (137.5 [145.4 [197.9 [132.3 [129.4 {200.2 [t14.4 1161.2 {130.8 [122.9 |146.7 |119.4 (128.2
L0 1808 [158.9 1150.5 [130. 1 T146.3 [204.3 |137.0 [133.7 |198.0 (146.6 [16R.7 1341 [124.5 (150.7 [121.4 |133.2
S.7T JI6R.6 NNS7.4 (153 6 (141.7 (1460.0 [210.5 [142.8 [135.6 1922 {1475 174,00 {427,2 11261 15203 IR R
L7 HB0L8 10706 (1578 42,1 ([146.6 [221.7 (148.4 (139.5 [I88.6 lli}.. 1803 [140.3 [12R8.2 lIS().4 L1 [135.2

I ee, 1968 - 100.



A 56 NATIONAL PRODUCT AND INCOME o AUGUST 1974
GROSS NATIONAL PRODUCT

(In billions of dollars)

. B [l
I [ | | ( | J | 1973 | 1974
Item 1920 ' 1933 | 1941 | 1950 | 1969 ‘ 1970 L1970 19727 19737 o
. A |
} | ’ | I , | o ; nepo } It o
e e ] _{___. —_ = - = Y - — -
Gross national product, ... ...l | 103.4' 55.6 l24.5| 284.8! ‘)30.3‘ ‘)77.l|l,[l:'|4.9[1,l58.0|l,2‘.)l.9|1,277.!)'l,:ﬂi?i.!D'l,:l-l-i.()‘I,358.8|l,3?§3.:’»
Fina] PUrCHASCS . oo s oo oeee e it | 10041 57,2 120,10 278.0; 922.5, ‘)72.6'1,0.;8.(;‘]I,l.é:’/.-’)ll,ﬂ.‘./;,1,20'7.2,1‘2.‘)7.Illl,.i‘l.'i.I'I..'f/,l.i) 1368, 4
. : | | I
ersonal consumption expenditures . .8, . . . . . . S. 99, .3 3. . .
& nal Aption cnditur 2! 45.8, 80.6 191.0, 579 S| 617 6l 667.1, 729 0| 805.2| 799.0l 816.3 823.9 840.6 866.8
Durable goods........oo oo .2| 3.5 9.6 30.5 90.8 91,3 l()}.‘J' 118.4 130.3 1321, 132.4] 124.}, 123.9] 130.2
Nondurable goodS. ..o ouoiiiiii i 7' 22:3] 42i9) 98l 24509] 263.8] 273.4; 299.7] 338.0] 332.7 343.8 352.1 304.4, 375.2
BT B 1 I 30 20. I| 28, l( ()2.4[ 242.7 262.()' 284.81 3()].‘)' 336.9; 334,21 340.1] 347.4) .152.4] 361.4
Gross nlrivntc domestic investment, ... ...... 5. 2 ;4! ;7;3, 2‘;';: }???i m;; }2;}' ;79}.;:I %gl;.q 395.|’I 209. 0l %24.§| 210.5! 213.0
Fixed investmenr .5 3.0 3. 3|13 7 I YUR A0 1944 1971 195,50 193.6 197.9
Nonvesidential. . .6 2.4 9.5 27.9 98.5| 100.6] l()4.f)| ll().?fl- Ijb.ﬁl IJ:?.()I 13‘).()I 1419 145.2' 1492
..?lructurc.\.‘ ; 0 l.%l é‘()l l:.?_il 2‘1%' 2231' 1(7‘()] ;14;;, :ZQ 36.%! 47.9, 49.3 51.3] 52.5
’roducers’ durable equipa G .5 .6 . 4, ] hd . 66.6 . Y. 89, 9t L 2.6l 93,90 96.7
Residential structures. o L6l 209" 19,41 3200) 31.2) 42.8] 530 s7.2 587 ss 53.(;} 4.4 487
NODTATO e e s 8l .5 37] 1B.6) 32,0 30.7) 42.31 534 56.7) S84 ST.ep 5200 47.8 430
('hri}ngc in business inventorics. .Z, - }2, 2(5)] ?S ;?_; : 2' 23' ?_‘;}5‘, }?3, |(7); l},.il %i.‘n I().‘)l l?. 1
OMAMI e e I . 6.0 ] L] . . . T . 24.0 13,1 119
| | | | | | , | [ ! |
Net exports of goods and services, . ... 1.1 4 1.3 1.8 1.9 36 —.2, -6.0 3.‘)' 3 6.7 9.3 11.3 2
FXPOMS. v eeenennnnnn. | 70l ozl 59l 13.8] s5.51 62.u 05.4' 72.4) 1004 95 4. 037! II.L()! 131.21 138.6
IMPOTS. oo e s 5.9 2.0l 4.6 IZ.OJ 53.()J 5‘).3, 65.6| 78.4’ ‘J(.\.4' Y4.9 ‘)().‘)] |()4.3' II‘).‘), 138.4
| _ 1
Government purchases of goods and scrviccs..l 8.5l 8.0' 24.8I 37.9 2|ll.(l| 2|‘).5| 234.Z| 255.7| 276. 4| 27.\.3| 276.‘)| 236.4| 296.31 303.5
Federal ! 2.0] 16.9] 18.4) 98,8 96.2) 97.6] 104.9' 106 6, 106,21 105.3) 10%.4) 111.5 1139
Natonal defense. ..o oo | 13.8) 14.11 78.4 746 71.2 74.8 74.4 4.0, 73.3 753 75.8' 761
Other. ..o i s I 301 4.3 20.4| 21.6] 26.51 3001, 32,2 2.2 2.0, M. 357, 371.8
Statc and local, ..ol i 7.2 6.0 7.91 l‘).5I lIl.Z[ (23.3[ 136.6[ 150.8] 169.8 167, 1} l7).(:| 177.00 184,8] 189.6
U _._} Sy = e _._J___ SRR _’_ _- ] [ ] - -
Gross national product in constant (1958) I | | 1 r | | | | | ! | i
dollars. ... i | 203.6I 141.5I 263.7' 355.3] 725.6' 722.5' 746.3, 792.5| 839.2! 337.4l 840.8| 845.7 830.5| 828.0
! . ! )

Notr, -Dept. of Commerce estimates, Quarterly data are scﬂ:ﬁonq)ly
adjusted totals at annual rates, For back data and explanation of series,

see the Surver of Current Business, (senerally the July
Aug. 1966 Supplement to the Survey.,

NATIONAL INCOME

(In billions of dollars)

issue)

and the

|
I I
Item ( 1929 1 1933 194t 1 150 [ 1969 |
National income. .. .. ..vevivririne ey , 86.8| 40.3| 104.2] 241. l| 766.0’
Compensation of employees., . .............. | St 1‘ 20.5| 64.81 154.6] 566. ol
Wages and salries. .. o000 0000 50.4] 29.0[ 62.1| 146.58] 509.7
Private. . 145050 23,90 s51.9) 124.4 405.0|
Military. .. .. 23 RIS ) 5.0 19,0
Government civilian, ... | 4.6] 4.9 8.3 17.4] 85.1
Supplements to wages_and salaries. ... ... ! .7 ) l 2.7 7.8] S6. 3’
Lmployer contributions for social in- | ! | |
SUPANICE « 4 +v v eesta e neeneenenns S -b20l 40 278
Otfger fabor income. oo vovvvnn v ] .()l 4 . 7| 3.8| 28.4
Proprictors’ iNCOMe. «.. ... vvueeennereann, 15. lI 5.9 l7.5| 37.S| 67.2
Business and profi 9.0 3.3 1.l 24,00 50.5
barm. oo | (;.2I ?_.(rl (;.4' lJ.S[ 16,7
Rental income of perssons. ... ..............].. 5.4 2 0' 3.5 9. 4] 22.6
Corporate profits and inventory valuation i | |
adjustment. ... ... ... o 0.5 --1.2 IS.ZI 37.7| 79.8
|
Profits before tex... .00 o 0 oo , l().()s 1.0 17.7] 42.6] 44.9
Profits tax liability......... . oo | 1.4 .51 7.6) 17.80 40,1
Profits after (ax. ... o000 oo 8.6 Ao 2400 44,8
Dividends.......... L5820 4.4 8.8 243
Undistributed profits, . ... oo o0 | 2 8| -1.0 5. 7| I(\.(); 20. 5|
Inventory valuation adjustment. ... .. Il .5 --2. l| -2.5\ -5 0\ --5. l[
INEEIMErest. .. .o I 4.7 4.1 3.2 2 0| JO.S|
| \ |

1970 !

800.5
603.9
542.0

l‘)7l"l

779 40
3 2906
3433 44y
.0— 17.(;‘ -20.0,

.6] 52.3I S1.1

29,1

l

|

|
I |
1072r| 19737, B
ol
I T B
946.511,0(;5.1;11,051.2i
707.1; 786.01 776.7)
626.8) 691.6' 683.6'
4914 545.1] 53R.7
20,50 20.6; 203
11480 126.0' 124.5
80,31 94.4; 93.1
w.ol as.a a4
4L7) 46,0l 45.4
75.9, 96.1 92.8
sa.ol s7.6] 5701
2|.0, 8.5 15.(.,
25.9] 26.1! 25.7,
R
92,2 105.1 105.0)
09.2| 122.7) 124.9
4150 4981 5009

1973+ | 1974

e v I / e
1,077.:zll,wu.:;ll,us.s' ......

l |
793.3 814.8, 828.8' 848.0
| l

698.2 717.0| 727.6] 744.3
550.8( 565.8 573.8, 588.1
20.2' 21,0 "21.0[ 20.9
127.2] 130.2 lzz.xl 135.4
95.1) 97.7] 101.2{ 103.7
a8.8| s0.| s2.3 532
40..z| 47.r>| A8.9] 50.5
99.3,103.2, 98.4] 89.6
57.7" S8.4| 59.3 60.5
41.5J 44.0) _w.ll 29.1
26.2’ 26.4, 26.4] 26.1
1(»5.2] 100.4, |07.7| ......
122,7] 122.7 133.7’ ......
49.9] 49,5 53.6l......
72,9, 73.2] kS.H|......
2908l 3007 316|335
43.1| 42,5 53.5......
-17.5i—m.3(- 11.()!--37.3
53.2' 55.5, 57.5} 59.8

Noti— Dept. ol Commerce estimates. Quarterly dativ are seasonally
adjusted totals at annual rates. See also Notr to table above,



AUGUST 1974 ¢ NATIONAL PRODUCT AND INCOME
RELATION OF GROSS NATIONAL PRODUCT, NATIONAL {NCOME, AND PERSONAL INCOME AND SAVING

(In billions of doflars)

A 57

!

I ! | I 1573 1974
Item | 1929 . 1933 | 1941 | 1950 1 1969 970 LT 19727 1u7he
| . | : 1 \ |
l N b m 1AY e e
o | | l ! | | | | | |
- T . | i | | { \ _
| .
Gross national product. ..o Y1031 5.6 124.5 284.8° 930.3 977, 11,0519 LLIR.0,1291.9 1,277.9 13089 1,:m_0'l|,:;5s.x 1,
1 \ l X i . v
Less: Capital consumption allowaneces ., ... .\ 7.9 7.()[ 8.2 148.3 §1.6 K7, _1) 03,70 1029 1108 1105 1 "':'i H1L,9 115.8 [1R8.4
Indirect business tux and n(mmx l | .
hility, .. 7.t)l 7.1 Il.]l Z.I.Jl 2(5.()l 93,5 102.7] Ho.0' 119,20 1ge 12004 111..*I 122.0] 125.7
Business ‘unstcr( ¥ L6 L7 5 .8 3.8 4.0 A3 4.4 4.9 4.5 4.9 S.0 i 5.2
Statistical dissvepaney . ... A el L6 .4 1 .Si h.1 0.4| 2, "l s 7.8 4.9 200 6.3 ...

Plus: Subsidies less current surplus ol gov- ‘ : ! . : I | ' .

ernment enterprises . I\ ...... l . It .2 1.0 1.7 [ R N0 .'1\ AR A 2.7, 1.7
' | ) d

Equals: National income. ... ... K6.8 40.3, I(M.Z’ 2411, 766.0" BOO.5° 8ST.7| 946.5 LOGS. 6 §,051.2 1,077.3° L1062 1058

1 ess: Corporate profits and inventory valu- | i . ! l
aton adjustment. ..o 1o.5, L2 18,20 37,7 798 692 8.7 V2.2 JoS 11 oS0 lus.2 1064 077

Contributions for social insurance I R R 2.8 6,9 54.2° 57, 7| 638 7300 9.2 9020 w200 939 vol (00
Excess of wage aceruals over disbur | | | [ ’ : ) i :
INERES L e aaeeeen e [ [ [ O P . 0 B 0 I ] 00 0 .6
! . 1
FPlus: Government transier payments . ., . .9 I.SI 2.6, 14,31 619  75.1 N').(\\ U860 1130 1.3 (g, Il 7.0 1231 130.7
Net interest |nud by government .uul i ' ] , f '
consume 2.5 1.6 2.2 7.2 2807 A.00 31,2 33 37.7 304 o4 40,80 42,0
ividends. 58 200 4.4 8o 2430 247 2509 17 vy 298 30,7 3he 325
Business transter payments. . ..., f o .7 .5 8 R 4.(!] 4.3 4. 4.8 4.9 5.0 R 5.2
i i | !
Eqguals: Personal income.............. ... .. | 85.‘)] 47.0] ‘)(:.U) 227.(), 750.‘), 808,3, 864.0 944.9 1,055.0 1,039.2 1,065, 0 Lo 31,1125 11338
. : ' ' !
Less: Personal tax and nontas payments, . .. 2.6 1.5 L3007 dte.s dieie Wi (x\ P42 4 15103 147,27 154, ) IS0 169 1679
Liquals: Disposable personal income, .. .. .. A H.\..\l 45.5° 92.7 206.9° 634.4 691.7 746.4 802.5‘ 903.7 892. i YE. 9 939.4 950.6 965.9
. \

Less: Personal cutlays . ... ... ... 1910468 BT 030 896,24 G355, 085.9° 749,09 K040 B22,S BA0.T W50 1 Non.2! wodlo
Personal consumption expenditures, .| 77.20 45,80 80.6  191.0" 579.5 ()i7.6| 607.1 729,07 RS2 799,00 dle. 3 8239 8406 866.8
Consunier interest paymems, .. ... .. 1.5 .5, 9 2.4 158 168 17,7 198 23090 2208 2340 240 2404, 248
Personul transter payments to tor- I I l . | . | | .

CIETICIS s v e s et | ; 2 S N Y A O R S O BV APV B - R Y

Ilqual: l’onun.nls.nml., ..................... 4.2 - .9 (L0, 13,10 M2 56,2 f)().Si SZ.()l 744 69.0 73.2 89.3 84.4 733

- . i o

l)lspus.tblc |)orson.ll income in constant (1958) : ! ! . ) )
dollars. ... oL 150.6 112.2 190.3 249,6 513.6] 534.8 555 4l 580.5 619.6° 618.2. 621.8 622.9 610.3 0604.3
Not - Dept. of Commierce estimates. Quarterly data are seasonally

adjusted 101als a: anral rates. See also Notr to table at top of opposite

pilge.

PERSONAL INCOME
{Iu billions ol dolars)
4 1
| | 19737 o4
Item L9720 197
h | H | ' . : . ,
| June ! July Au_u. ‘ Srm. Oct. Nov. [ Deeo, dan. " bebe Mar, Apr. May dune s

. : ' i : \ ‘ i | . :

‘Total personal income. ... .......... 944, ‘Jll 035 0 1,047, '2,1,0;(; 11,067 67,050, l 1,090, 5 1,100.0 1,107, lll,loi.o,l,ll:l_ l:l_ll'?.l 1,125.2 1,131, l.l,lll.n'

Wage and salary disbwrsemsenss. ... .. 626.8; 691.7 | 639, 2] 6')2.‘)| 607.2' 704.5 7H.()\ T, 9: 7ZZ.Z| 722.5 T728.3 .732.14 .7.\7.[ .745..\!.752.5
Commodity- pl(l(IllLIl)L indust 10225.4 251,90 250.9 252.6' 253.7 257.4 200.0 263,01 2064.5" 2062.10 204.6. 205.3 267.4 270.0" 2718

Manufacturing only ., ... ..., .. 175.8, 196.6, 196,01 196.8, 197.8 2004 202.49" 205.2) 205.8, 204.1 204.9 2 078 2000 211N
Distributive industries IS0 Te5.1 104,90 1651 lo6.2 163.2 1691 (711 170.9 172.0] I'/Z.N‘ 173, 175.% 177.8: 170, §
Service industries. . .. VIS 30 128,20 127,81 128,70 1297 130.7' 130,50 132,30 134.7 135.3 137.0" 138,21 190 141017 1423
Government, . ........... ..., ! 135.0' M(;.(»i l45.(wi 146.5 147.5 143.2‘ 1504 I1St.a 18201 153,00 1538 154,06 155.3 156.3 (58,9

| : ' ) I
Other labor income.............. .. ! 41,7 46,0 45.6, 459 46,3 46, 7i 47,1 47. (»l 43, ()[ 4Y. S\ 4K.‘1\ 4.4 49,97 50.> Sl
' i y '

Proprictors’ income. .., ......... .. ! 75.‘)' 96,1 931 96.60 9yl 1021 103.2 103, -'ll 103, .34 H)()..\‘( N, F" 9O, YR NY, 7] 86.5
Business and professional.. .. .....| 549" §7.0 57.2° 57.% S7.6, ST.8+ SR.3 0 S8.5 0 S84 58,70 0.4 ’i‘).‘)l 60.2 60,6 609
VAP L e |20, dhis) dS9) K4l 44.3‘ 440" 4490 @40 a2 001 el 36 2910 2506

{ : i

Rentalincome. oo oL 25,9 26,1 2().2| 2(».()\ 2(),2‘ 20.4 2(v.4| 26,4, 2().4l 20.4 26,4 20,4 .7.5.5| 20,4 206.4
- { ! i 1 : ’

Dividends, ..o oo V2703 29000 29020 29040 30,00 0000 30.20 304 3o 343l .n| Mo 3200 a8 330

, | . : ! !
Personal interest income, ..., | '.’R.(;l' 90.6  8Y.9 91,2l 9r50 94, 7\ 94.8 Y6k 97,0 u7.5  9R.3 0 990 00 108 1033
Teanster pasments. ..o, IUJ,Z! Il7.M! II(».()! ll7.2| lI‘J_4| ]2(7.4' 120,7 1221 122 {)I 126.7 1284 129.5 13t ’»l 13581 137,10
: . . |

Less: Personal contributions tor social . 1 [ | 1 \ | ' N )

ISULANCE. oo s 4.5 428 42.6 43,1 433 4.!.5| 43.7 438 438 46,7l 4(|.Nl 47.UI 47._ 47.60 4r.¢

| !

Nonagricultural income. ... ......... l)l(n.Sll,olls.0'l,lm'!.9'1,008.8‘l,0l7.(i'l,024 6.1 o.n 0.1,006.11,052.9 1, 1.9 8,070.6,1,088 .1 l(m.; K067

Agricaltural MCOMe .« o v\ .ovt s, ] .4 470 44..\| 47.4 "50.0, 52,91 "53.8] "s3.9 s a8, s 455 4270] "38.0] 35,1

No1.- Dept of Commerce estimates. Monthly daga are scasonally
adjusted 1otals at annual rates. See alsa Naoge o table at top of opposite

page.



A B8 FLOW OF FUNDS 1 AUGUST 1974

SUMMARY OF FUNDS RAISED AND ADVANCED IN U.S. CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

| i
: 1971 | 1972 l 1973
Transaction category, Or sector 1968 | 1969 | 1970 | 1971 | 1972 | 1913 7" VT T T T
| ut | 2 } HL | 12 J u o
I :
Funds raised, by type and sector
| Total funds raised by nonfinancial sectors.......... 94.6i 91.4 ‘)7.5-' 146.7I 166.1( 187.0! 134.7| 158.7) 145. 2] 187. 1) 198.0/ 175.4 1
2 Excluding equities. .. ... ............ ...... 95.9i 88.0| 92.6 135.0 156.1} 181.3] 123.8| 146.1| 134.7 177.8! 192.3] 169.6 2
3 US. Government..oovvviviieeiiiiieiianonaas ' :(3)‘%' —:I!.ﬁ 12.3, %gs :7.3 ‘;; %‘%7 gﬂ.-t‘ 12.4] 22.2( 17.0{ 2.5 3
4 Public debt securities. .. .oo.ooiiioiiiiiiie L3 =13 12, .0 3.9 . .2 7.8 10.5| 17.2° i5.8] —.3 4
5 Budget agency iSSUCS. .. vvhen i iiaiiaiaeaas 3t —-2.4 -1 -.5 3.4 2,00 —1.6 5 1.9 4.9 1.2, 2.8 5
6 Alz other nonfinancial sectors g 932 Rgz 11211% 1}183 17}275 11138 l.lllzl.?i 1?2.8 lﬁS.; ltl;.(; l7§.: (7)
7 Corporate equitics. . . 3, L4 . . . . .6 0.4 9, . 5.
8 Debt instruments .6 91.6/ 79.8) 109.5| 138.8| 171.6| 101.1° 117.8| 122.3| 155.6| 175.3]| 167.1 8
9 Debt capital instruments. .. oo ¢ 50.6| 50.6' $7.7] 83.2| 92.4] 94.7 79.5 86.9| 87.3:. 97.6( 91.7| 97.7 9
10 State and local government securities. .. ...... 9.5 9.9 [t.3] 16.6/ 11.9. 10.1" 17.9 15.4} 12.0] 11.9 6.5 13.6 [0
11 Corporate and forcign bonds .. .....ooouvel ., |4.()I 13,0 20.6/ 19.7/ 13.2 11.6 22.3] 17.2] 14.4] 12,0} 10.6] 12,7 il
12 MOFIBARES . ot vv v v it ivnariiicnsrerornas %11 27,7 25.7 4?.8 67.3 7;(6) 39.3) 54.3| 60.9| 73.7| 74.6] 71.4 12
13 Home moriguges... ..o vv v e . 15,7, 12.8 26,0 39.7| 42. 20.6; 31.5| 35.6| 43.7| 43.5| 4L.8 13
14 Other residential. .. .......o0o00 ciiii 3.4 4.7 5.4 8.8 10,7 2.5 8.9 9./ VI T NN R N} 8.2 14
15 Commercial, ..o i e | 6.4 5.3 5.3 10.0] 14.8 16.5 8.5 11.5| 13.5, 1s.0 16.1 16,9 15
16 Farmi. oo ovii it 2.2 1.9 1.8l 2.0l 2.6) 4.4 7 2.0 271 2.5 4.3 4.5 16
17 Other private credit, ..o ovoii e v e 32.0] 41.0 22.1: 26.3! 46.4| 76.9[ 21.7[ 30.9 35.0[ SK.0 83.6] 69.5 17
18 Bank loans necos oo i iii i 13.1] 15.3 6.4 9.3 21.8| 41.7 5.1 I3.5| 14.5 29.3] 54.2| 29.2 18
19 Consumer eredit. . coovovev i iieiiin. 10.00 10.4 6.0) 11.2] 19,2/ 22.9 8.9+ 13.6] 15,8V 22.5] 24.7] 20.4 19
20 (.)p,cn-nmrkct paper........ e e ;g 3.3 J.g E.S) —’178 5: —:;(7)‘ 42' —.3] 2.8 ;: ?:.4 %0
21 OUIET, v eia e . / 12.0’ s. 6.6 . . . . 5.0 9.0 2l 1ks 2
B e g g el ey e w e e e
3 eht instrumenrs. .. .. ... ... ... .. . . . .5 . . . . 5. = . ]
24 Foreign. ....vovviii i 2.9 2.9 3.0, 5.7 3.8 7.1/ 5.3 6.1 3.4 4.3 1l At 24
25 State and loc govcrnmen . 9.8 10.70 (1.4 17,0° 12,31 10.5. 17.9] l6.1| 11.9] 12.7 6.4 14,6 25
26 Houschold 29.6] 32,21 22.9 38.3] 63.2] 74.1| 30.0/ 406.6. 56.2 70. 5’ 73.5] 74.0 26
27 Nonfinancial bus 40.2| 45.9' 42.5 48.5| 59.5| 79.9| 47.9 49.0| 0.9 68.2] 4.4l 75.4 27
28 Farm 2.8 3.2 3.2 4.1 4.9 8.6 4.0 4.22 4.4 5.3 7.5 9.8 28
29 Nonfarm noncorporate, . . .. .. .. 56| 7.4 5.3 8. 7I 10 4| 1.4 9.3 8.1. 9.5 1.6 I_J.I), 0.8 29
30 COrPOrQte . o oo viin e ie e inenn e 3.8 35.4 33.9, 35.70 44.2" 59.9| 3.6 36.8| 37.0| 5.2} 64.8' 54,9 30
3112 (Il)lrpurute CUUILIRS, . i —l.g( 3.4 4.? 11.7, 10 2 5Z| 10.3 12.(; 10.3 9.5 5.;/ 5.8 .‘ié
3 ‘oreign. . ... .. . .5 . I L -.2 . --. -6 --. *
33 Corporate busin ! ——I.S, 2.9 4.8 1.7 10.4 5.9 10.5’ 12,9/ 10.7 10.1 6.1 5.7 33
Totals including cquities : ‘ | '
34 Foreign. .. cooviniiiiinin i, | 3.1 3.3, 3.0 5.7 3.4 6.9 5.7, 5.8 3.2| 3.7, 10,7 3.1 34
35 Nonfinancial business...................... 38.7] 48.8° 47.3; 60.21 69.9 85.8 58.4] 61.9 61.6] 8. Jl 90.5( 81.2 35
36 COTPOTULE L o v vt ve e ene it reranrsns 30.3, 38.3 38.8! 47.4| 54.6 65.81 45.1 49.7| 47,7 61.31 70,91 60.6 36
37 Memo: U.S, Govt, cash balance.............. --l.l) .4 2.8 3.2 5 1.7, -.2 6.6) —3.0 4.0 3.6 --7.0 37
Totals net of chunges in U.S. Govt. cash balances ‘ (
38 Total funds raised ..ol 95.7) 91.0[ 94.7| 143. Sl 165.6 188.7; 134.9) 152.1] 148.1| 183.3: 194.3] 182.3 3R
kD] By U.S. Government......o.viiviiniiannns 14,5 —4.0' 10.0] 22. 3 1().8 1.4 22,9 21. 7| 15. 4I lH.l] 13.3 9.4 3
: 1
‘ Private domestic net investment and borrowmg, in credit marke!a
Total, houscholds and business I )T T - T T
1 Total capital outlays! [ 207.6! 226.7| 224. 21 252.5| 29[.11 328. '!| 246.3 258.7) 279.9( 302. 3' t2!.3, 3329 1
2 Capital consumption 2 140.4| 154.3| 166.0' 179.0 193.4' 209.9° 175.8 182.2 190.3| 196.6 205.6| 214.3 2
3 Net physical investment. . i 67.2| 72.40 58.2) 73.5( 97.7 118.4, 70,5|- 7().6, 89.71 105, 7] 118.2| 118.6 3
g [Ij’et funds raised, . ... i | ()tl!i‘l 81.0) 70.(2)| ‘)8.3 lgg.l IS‘).‘4| 2‘3?3, l?gi), 117.7 | I::B I"i I(u\.‘; l§?.2 4
iXcess net investment 3. ..o | — L —8.6,--12.0|— —35.41—-41.5 —17.91-32.0 —28.0 3.11—45.7] -36.6 5
‘T'otal business | I
6 Total capital outlays.. .. .. .. , 97.9/ 108.9; 108.0] 116.6/ 133.3. 151.3 us.s] ll7.3 I27 4| 139. 3, l45.6|_ 157.0 6
7 Capital consumption.....ooviieiineeass | 63.21 69.51 74.6] 80.3 87.6| 94, 5[ 78.8 .7| 6.2 88.91 9271 96.3 7
8 Net physical investment, . ..o viiieniien ! 34.7] 39.4] 33.5| 36.3| 45.8; 56. 8] 37.0| 5.5' 41,20 50. 4| 52.90 60.7 8
i
3 I‘lct debt funds raised . oo | 40.§| 45.9| 42.5 48.5! .?‘).5 7‘).3| 47).2I 49.8 50.91 68,2 84.?' 7:; ‘8
p i LY ISSUES. .y oo v ien e ans —1. . . . . 5. S . . 3.
1 ¢ l;():gs(:rli: (l:l(\'\(ll(f:{nllsc:'tc: ....................... ! - AO{ —‘%2 _1‘-:.8,_;!;.; —2517).‘11 29.0[—5%.4’---;%. l— }8 7|—£(7) ‘El -?g.Sl-— 20.5 11
Corporate business
12 Total capital outlays. . .............. ... g 75.0, 83.7 84.0| 86.7 100.7| 114.8 86.S| 87.0| 96. 0] 105.4 109.ﬂ 120,0 12
13 Capital consumption............couveiioiins 45.1| 4978) s53.6| 57.7] 62:8l 6797 s6.7| sk.7l 61.8' 638, 66.3 | 9.4 13
14 Net physical investment. ... iiiiiieenn. / 29.9| 33.91 30.4 29.1 37.8| 46.X| 29.8 28.3 34. l| 4l.5i 43, 3, 50.6 14
:2 I(\{ct debt funds raised . oooon oo 3ll i%l 3%.4{ 33.3 ??7 ?32 5‘4.3 ?3(5» ?gg 37.0 ?l% 61(1-?: 52‘; }?
5 COTPOTALe CQUILY I8SUES. .o v v v i innansans. -1, .9 4, .7 4 5. . .S 10.7 0. b L, 5. h
17 ulix(:t':lssllllct NVeStMEnt 3. vuvuviv i ieeiis D7l 4 —18.3-16.8|-- 18.9 —|5.Ji--21.4|—13.5[—w.x - 27.6l- 10,0 17
ouscholds
18 Total capital ourlays 7, 117.8 116.2[ 135.9, 157.8! 177.1' 130.4, l4l.4, 152.6/ 163.0 l78.2| 175.9 18
19 Capital umsumpll()n 2] 84.8] 91.4 98.7! 105.9, 115.4 97.0I 100.4! 104.1] 107.7| 112.9 118.0 [9
20 Net physical investment . . 5. 33, 0] 24.7 37.2, 51.9] 61.6 33.5] 41 .0| 48.5) 55.3° 65. 3| 58,0 20
|
21 Net funds raised. oo vin i .6 32.2| 22.9 38.3| 63.2] 74.11 30.9| 46.6| 5().2 70.5 73.5 | 4.0 21
22 Lxcess net investmient ... oo | 2.9, .8 I.8I CRl B R 4 % 3, 12, '5] 3.5 -5.0 (),—15.21 —8.21 16,1 22
' \ \

! Capital outlays are totals for residential and nonresidential fixed
capital, net change in inventories, and consumer durables, except outlays
by financia) business,

2 Capital consumption includes amounts for consumer durables and
excludes financial business capital consumption,

3 Excess of net investment over net funds raised,

No1k~ Full statements for sectors and transaction types are available
on a quarterly basis and annually for flows and for amounts outstanding.
Requests for these statements should be addressed to the Flow of TFunds
Section, Division of Research and Statistics, Board of Governors of the
Federal Reserve System, Washington, D.C,, 20551

Funds ralsed by type and sector, Credit flows included here are the
net amounts raised by households, nonfinancial business, governments,
and foreigners, All funds raised by financial sectors are excluded, U.S5,
Government budget issues (line 5) are loan participation certificates
issued by CCC, Export-Import Bank, FNMA, and GNMA, together with
security issues hy FHA, Export- lmport H.mk,and TVA, lsqucﬁ by I edcrally
sponsored credit agencies are excluded as borrowing by financial institu-
tions. Such issues are on p, A-59, line |1. Corporate cquity issuces are nct
cash issues by nonfinancial and foreign corporations. Mortgages exclude
loans in process, Open market paper is commercial paper issued by
nonfinancial corporations plus bankers’ acceptances.
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DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

Transaction category, or sector 1968 | 1969 | 1970
U ‘Total funds advanced in credit markets to !
nonfinancial Sectors. . ... i, 95.9{ 88.0| 92.6
By public agencies and foreign
2 Total net advances........ ... ool 12.2] (5.8 28.0
3 ULS, Government securities 3.4 9 157
4 Residential mortgages. . 2.8 4.6 5.7
5 I'H.B advances to S&1.7s. ... ..ol .. .9 4.0 1.3
[ Other loans and securitics. ., ..o viiv oo, 5.1 6.3 5.2
By agency—
7 US. Gavernment, oo voou v v iiiiiine e onin 4.9 2.9 2.8
8 Sponsored credit .|g,4.m.lcs ..... 3.2 9.0 9.9
9 Monetary authorities...........oovaan, 37 4.2p 5.0
10 FOrCiBn. v v et in e i c e =230 1003
1l Agency borrowing not incloded in line 1 3.5 8. RI 8.2
Private domestic funds advanced | |
12 Total net advances.............ooviniiiennnn. 87.2| 80.9| 72.8
13 V.S, Government sccurities 13.3 4.6 .4
14 State and local obligations. 9.5 9.9 11.3
15 Corporate and foreign honds, ... .. 13.81 12.5 0.0
16 Residential mortgages, ........... 15.50 15.7 (2.
17 Other mortgages and loans. . ..., | 35.9] 42.2 24,6
18 Less: FHLB advances........oooivviinnnne. 9 4.0 1.3
Private financial intermediation I
19 Credit market funds advanced by private financial [
institutions. , . .. e e, | 75.8 9 74.v
20 Commercial banking................ .. ... 38.71 18.2] 13s.1
21 Savings iNSUIULIONS . oo i e e e 15.6] 14.5] 16.9
22 Insurance and pum(m funds. ..ol 4.0 12.31 17.3
23 Other finance. v vvviv it 7.0 ‘).()| 5.7
24 Sources of funds. o oo i e 75,31 5.4 74.9
25 Private domestic deposits. 45.9 2.6] 63.2
26 Credit market borrowing 8.5 Iv.1 .4l
27 OWher SOUTCES . v v i e i e aan 21.0| 33.3 12,1
28 Foreign funds, . . . 2,6: 9.3 —8.5
29 Treasury Dalances. .. oo oii i, —.2 * 2.9
10 Insurance and pension Feserves. .o oo eeve.on. D114 10.4‘ 3.1
k]| Other, Net. e i 7.2, 13.5 4.5
Private domestic nonfinancial investors l ‘ \
32 Direet lending in credit markets. . ..o 20,3 45.01 ~.2.4
33 U.8. Government securitie 8.0 16.8] —8.3
34 State and local obligations. . . ..., -2 8.7 —1.1:
35 Corporate and foreign bonds. ., .. 4.7 7.4| 10. l|
36 Commercial paper. ... 5.8] 10.2) —4.4
37 Other..ooovnuon., 2.1 2.0, 1.4
38 Deposits and Currency. ..o 48. 3; s, 4‘ 66, (1]
39 Time and savings accounts, : 33.‘)| -2.3 56.1
40 Large negotiable CD'., L. 3.5 —1 3.7| 15.0
41 Other at commercial banks 17.5 3.40 24.2
42 At savings insttutions. ... oo oiie e 12.9 8.0| 16.9
43 MoONEY . o i e e 14.5 7.7 10.5
44 Demand depos {2.1 4.4 7.1
45 CUTTCINCY o v e e e e e 2.4 2.8 3.8
46 ‘Votal of credit market instr., deposits, and currency.! 68,7 50. 5\ 64. l’
47 Public support ritte (in percent). ... .coovnvn.. 2.7 18.0 30.2|
A48 Private financial intermediation {in pereent). .. .. 86.4 67.9] 102.8;
49 Total foreign funds. ... ..o i 2.9} ().Ii 1.8'
1 Yotal net issues s.1 9.5 9.5
2 Mutual fund s 5.8 4.8: 2_(,‘
3 Other equities -7 -1.7\ 6.9
4 Acquisitions by Im.mu.ll institution: L. 1008 12,20 1 .4!
S Othernet purchases. ... ..o i vena, —5.8 2.7 1.9

| | 1971 1972 l 1973
1971 | 972 | 1973 T T Ty T T
HL | n2 | e | o o 2
S (R (U S A . -—
135.0] 156.1) 181.3; 123.8| 146.1) 134.7} 177.8) 192.3] 169.6 1
41.3| 16.9] 3.8 38.6| 44.0[ 19.7] 14.1] 42,9 26.7 2
33,4 7.3] 1L.0] 32,9 34.0 12,70 2.0 21.2 703
5.7 5.2 7.7 4.2 7.1 6.2 4.3 4.9 10,5 4
—2.7 o 7.2) 5.5 2 2.4 275 T 6le s
4.9 4.3 o0 7.1 2.7 J.2| 5.4 9.1 &Y 6
3.2 23 ol 43 2.2 s 3| ol so1o7
2.8 6.0 20.3] —1.4] 7.0 7.5 4.5 18.7] 2.8 8
.8 22l g4y 9.3 48] -4l 1R 6.7 9
26.4] 8.4 2.3 27.3" 25.5) 6.2] 10.6) 11.5) - 6.9 10
430 6.2 19.6 W 7.7, 7.4 500 17,6l 206 1
98.0 145.4‘ 166.1{ 86.1 109.9) 122.4] 168.6| 167.0] 164.5 12
3050 16.3" 8.4l -902i 201 70t| 2503 13.s| 2304 13
16.6 1|.9l 1.1 179 15.4l 12.0" 11.9) 6.5 13.6 14
19,50 13.2) t1.6) 22.1' 6.8 14.2] 12.1] 10.3] 12,9 15
29.1| 44.6| 44.3| 24.8 33.4| 38.4| 50.8 49.2] 39.4 16
33,71 59.5] 8891 25.0l 42.30 48.30 1.0 95.2] B8 17
-2.7 * 7.2| —5.5 L2 - 2.4 2.5 7.8 6.6 (8
| |
111.4| 150.2\ 164.4| 112.20 110.6| [30.5\ 170.1) 184.8) 138.0 19
50.6] 69.71 BY.6f 53.2| 48.0] 57.2| 82.4| 101.3] 77.8 20
41.5] 48.7 35.2| 45.4 37.5| 48.4 48.9 4v.g| 20,6 21
14.1) 16.0 21.4 12.5] 15.7| 14.1] 17.8] 19.6] 23.2 22
5.3 15.8, |5.2| .20 9.4l 10.6; 21.0 14.1] 16.4 23
1114 150.2, 161.4) 112.2) 110.6] 13050 170.1] 184.8] 138.0 24
90.8 97.8] 87.9] 107.7| 73.9] 97.9| 97.9) 103.1] 727 25
9.2 20,2 30,3 2.6] 15.9] 16.4] 24.01 34.4] 26.2 26
11,30 32,2 432l 9| 20.8] 16.21 48.2] 47.3] 3001 27
-3.2 sl 6.3 7.2 .8 5.5 4.7 5.3 7.4 28
2.2 J7p -0l —.8f 5.3 36| s.1f 1.4 - 6 2
9.6 t1.3) 1570 7.7 vi.s) o 8.4 1401 138 17.5 30
z.7| 15.0] 22,2 220 3.2] 5.9 24.31 29.6] 14.8 31
—4.2: 15.4] 35.1]--23.5] 5.2 8.3 22.5 16.6] 52.7 2
—13.00 4.10 19.4|—22.4] —3.5} -3.3] 11.5 13.4] 25.3 33
B | 2.1 1.4 —2.7 2.6 9 3.4 O 2.1 34
8.2 4.9 8 8.6 7.7 4.5 s5.20 1.3 4 35
—.6| 3.71 1000 -7.3 6.0 6.7 8 -1 2001 36
1.3 .6 3.8 3l 2.3 -4 7] 14 48 37
94.2( 102.2] 91.8| 110.6| 77.9( 103.3| 101.3| 109.2] 74.5 38
81.20 85.7 79.9] 92.6] 69.8) BR.8| 82.6| 9K.Z] 60.0 30
7.7 R.7] 186 3.4 12.0] 2.1 15.3] 3.2 30 a0
32.9| 31.0 32.9| 44.0] 21.9] 38.9 23.2| 26.4| 9.0 41
40.6] 46.0| 25.40 45.30 35.90 47.80 44.1] 37.8] 189 42
13.0| 16.5 (2.0 17.9 8.1 4.5 18.7] 10.3| 13.6 43
0.6' 12.1]  8.0] 15.1] 4.0 9.1 15.3] 4.3 11.8 44
y.4\ 4.4/ 390 2.8 3.9 55 3.4 6.0 1.4 45
90.0° 117.7] 120.9| 87.1] 93.0| 111.7| 123.4| 125.7] 127.2 40
30.6) 10.8] 9.2 3.2] 30.1] 14.6] 7.9] 22.3] 157 47
113.7] 103.3 97.2° 130.3' 100.7' 106.6] 100.9] 110.7| 839 48
23.2 13.5l x.(,l 201 2"‘31 u.(,-l 15.3] t6.r 549
Corporate eqitities not included above
- . e .
14.7‘ 12.9| 5.7! 13.0 m.s‘ 12.4\ 11.5] 5.4 6.0 1
1.2l el 1.(;[ .Jl 200 Tls a2kl o2
135 12,00 7.0 1270 14.2 3.3l 2o 74 73
19.20 15,0 13,3 23.4; |5.<)| 17.6 (3.6 12.5] 141 4
-4.6" —=3.6] 7.0|--10.4] 1.3 -S.Il VN 7.ul 8.1 5
! ! i

Notes
Line
[, [ine 2 of p. A-62,

2. Sum of lines 3-6 or 7-10.

. Includes fa and commercial mortgages.

11, Credit market funds raised by Federally sponsored credit agencics,
Included below in lines 13 and 33, Includes all GNMA-guaranteed
security issues backed by mortgage pools.

12, Line | less line 2 plus hme 13, A)sn tine 19 Jess dine 26 plus line 32
Alo sum of lines 27, 32, 39, and 4

17. Includes farm and gonnnuu‘ll morlgdgu

25, Lines 39 -} 44,

26, Excludes equity issues and investment company shares. Includes
line 1%,

28, toreign deposits at commercial banks, bank borrowings trom foreign
:_w;-.unchc.s;, and liabilities of forcign banking agencies to foreign ai-
iliates.

. Demand deposits at commercial banks.

. I'xcludes net investment of these reserves in corporile equities.
Muainly retained earnings and net miseellancous Habifities.
Line 12 less line 19 plus line 26.

37. Lines 13-17 less amounts acquired by private tinance. Line 37

includes mortgages.

} 1 444, See line 25,

. Muinly an offset to line 9.

. Lines 32 plus 38 or line 12 less line 27 plus line 45,
. Line 2{line 1.

. Line 194tine 12,

. Lines 10 plus 28,

Corporate equitics

Li

ne 1 and 3. Includes issues by linancial institutions.
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1, U.S. BALANCE OF PAYMENTS SUMMARY
(In millions of dollars. Quarterly figures are seasonally adjusted wrnless yhown in italics.)
! !
; 1973 1974
Line Credits (), debits (—) 1971 ) 1972 , 1973 [ - _ l,
} | | 0o on [ m ; v ] 1
S S U PR, __I - e e I - = - ' _ -
1 Merchandise trade balance ! -2, 7’2‘ —6, ‘)X(,l 623 -9621 . 3()0, ()()2’ 1,343 101
2 Exports.........o.o. . 42,754 48, 768 7().252' 15,228] 16,670, 18§, |4\| 20,2011 22,299
3 IIPOIIS. o ettt e e e ~45,476)- 55,754 (;"),(12‘)l - 16,1901 - 17.03(),— 17,541 78,868, --22.198
4 Military transactions, Rel...o v vuvervr e, | ~2,‘)08| -3 .(»()4' -2 20|| - 833 - 763( 547l | - 466
5 Travel and transportation, ML, . ... v v iiiennen ~2,34t - 3,055 2. 710 (1841 - 78!| ()UI - (s!() —529
6 [nvestment income, net 2., ... e I 5,021 4,526 5,291 | .447 1.208 1.2571 178l 2,901
7 .S, direct investments abroad ? L 6,345 6,925 4,415 2,194 2,210 2,323| 2 1688 4,440
8 Other U.S. investments abroad............ . l 3.444 3,494 4,569 1.000l | .ll‘)R, 1.179 ,292 1,495
9 Foreign investments in the United States 2 ............ -4, BO‘)) -5. ‘s*)‘&] - B9 l.'M'll =200 7.245) - 2 602( —1,040
10 OTRET SEIVICES, MEE 2 10 v ittt i e I 2,781 3,110 .1,540‘ 841 815l ‘)84i 901] 895
11 | Balance on goods and services 3. .. ... oo ( - l7(ll - 6,009[ 4,54:&](‘ ‘l“:.l' {;3] |,?23l }33?[ ‘7;,3%
! J § | 994 '
12 , Remittances, pensions, and other transfers, ................. | - L0l 1624 1,943 a08]  -an -412} =717 - 396
13 ’ Balance on goods, services, and remittiances. .. ... ..ol [ ,774| 7,(\34' 2,600 / 59;7 Z‘)Z)I "2‘7_',, 2‘2)57) 2.52{6’
] , v 09 i S 3,200, 36
14 I U.S. Government grants (excluding military)............... | 2,043 -2, I73I 1 .‘).U[ - 357 - ()45[ - 485 - 447 42 534
15 [ Balance on current ACCOUmt. .. .. oo u it e ] - _\,8l7[ -‘),807, 667|] ‘;{52[ ‘:(’:y . ;72? ;,ZZ(‘? 4[.()52
: ' 261 045 2. 84 .
[ |
16 , U.S. Government capital flows excluding nonscheduled l ' ) | |
' repayments, net S, .. ..., ALt I| 1. 705| 2 938 - 699] 565 - 608 1,066 41,296
17 l Nonscheduled repayments of U.S, Government assets. - 227 137 2891 11 174 4 . *
i3 U.S. Government nonliquid h'\hnlums to other than mre|gn | o 7'38| L '”I 3)7' mii 206 204’ py
official reserve agencies. ... ... ... i e - H 23 485 y 55
19 l 1.ong-term private capital flows, net -‘)8‘ 127 11‘)] 315 1. 52‘1' B | .4(]6' 742
20 U.S. direct investments abroad 3,517 —4,872 --1.815 Y13 - TI()l 1,374 220
21 , Foreign direct investments in the United State (H:; 2,33;/ Jg:l Iitzigl ;g(()) Zé%] l,éi;
22 TOreign SeCUriti®s . o v v v ie e et (54) . b - -
23 ' U.S. securities other than Treasury is 4,507 4,051 1718 489 [Nk (y7l)‘ 096
24 Other, reported by US. banks............ o 1 ISX, --581 - 11 -2391 227{ -459 - 52
25 Other, reported by U.S. nonbanking concerns.... ... .. 34l| -200 124 -5(), 162 —41() 162
26 l Balance on current account and long-term capital 5., ... ... .... | l(),SS‘), - 11,235 . 744’,’ :,22?' },;5’2' I, ‘;27)] . 3‘:5 2),2(22
l [ ! V0 N s 247 2,45
27 | Nonliquid short-term private capital flows, net. ............ l - 2,347 - !,541| 4,27()' 1 ,(.(»3' 1.457l 97 .1 ,253| 3,224
28 ' Claims reported by U.S. banks............ RN | ,802, -1 ,457, ~3,9400 . 1.644 1,399 222[ 1,11y 2,791
29 Claims reported by U.S. nonbanking concerns., .. . - 530 305" --1,240 57 5‘), 460 -664 ~ 756
30 | Liabilities reported by U.S. nonbanking concern - -~ 15 221 ‘)04| 38| I A35| 530 23
31 Allocations of Special Drawing Rights (SDR's). . 717 T IR Jo i FURTERNRY .
32 Yrrors and omissions, net. . ... oL oo e ‘ -9.776; - I.T‘J()l 2, "7(7' 4 4)85| 904 -387 792 290
33 | Netliquidity balance.............. . ... . i j - 21,965 —-13.856, : -7,796i,|'- ?.'{Igz I),Z}L’ 1, 25'“ ‘;;g[ 823
' {0, 2, -
1
34 I Ligud prn«au capital flows, net............... S 7,788 3,5020 2,492 -} 441 ( .‘)‘)7| 36l 3,630 1,913
35 , Liquid claims. .. ... . . 1.0970 1,247 ~1.,944 l 853 923 --521° 493, -2,660
a6 Reported by U.S. banks............ - 56(1] - 742| 1,103 I7|, 996 4506 -472| -2.248
37 | Reported by U.S. nonbanking concer --531 -50% 841 -682 - 73 65 21 <412
a8 Liquid liabilities.............. . .00 . ().6‘)1[ 4 74‘)| 4,436 - 1.588 1,074 837) 4,113 4,573
39 To foreign commercial banks., ... ... . 6.908 7I(;, 2. ‘)7N| 1.673 723 699 3.229 4,589
40 To international and regional organu.mons. R . thl 104 376 L 3 .- 5(‘)| 384 - 593
41 ( To other foreigners. ... ... o o : . 4(|5| ‘)2‘)| 1, ()hl' 74, 320) 188 500 577
i
42 | Official reserve transactions balance, financed by changes in:...... : 29,'753I --10,354] --S.S(W{ })0,(1’4));'; %52] 1 341;| %,g:gl 5'22g
[ 19,y 6 J 2,982 :
b | | |
43 l Liquid liabilities to foreign official agencies................ 1 27.615! 4,734 4,452, 8 &l6f 729 1,489 . 2,148 - 555
44 | Other readily marketable liabilities to forei I ] 1 l
. 1 T i 551 319 [ H%l 1.202 259 11 -154 277
45 | Nonliquid liabilities to foreign official reserve agencies re- I i | l
| ported by U8, GOVl ewerneennnnnn... 341 1By - 475, 43 167 452 147, -2
46 | U.S. ofticial reserve assets, net . 2,348 32 209 220, 7 St s 210
i | SORY ey b
b Seviriin vanaa - R N
49 [ Convertible currencies. ..., .. 3811 35 33 i ---‘]
50 | Gold tranche position in 1M1 (,350[ 153) JJI IJ' 8! IJI 15 209
! Memur.'md;:: ‘ ‘ . , I I [ I | ' |
Sl Transfers under military grant programs (excluded from :
l Tines 2, 4, and (4). o SO o, ( . | 3204 4 19l 2,772 93, 833! 75% 4x7l 394
52 Reinvested earnings of foreign incorporated afliliates of | 1 | | [
! U.S. firms (excluded from lines 7and 20)................ 3. |57| 4,520 .. 0 PO BTN
53 | Reinvested earnings of U.S. mu)rrmraml afhiliates of forgign . | | | | |
! firms (excluded rom lines 9 and 20, ..o o oo ] 498, 548‘ ........ e S | PP DRV
i
i Balances excluding 1lk)um(ms of SDR’s: . | | . | ,
54 | Net tiquidity. . 22,682 - 14,566 - 7,790 - 6.t90l - 2,034 61l 179 48
55 (I Ofticial regeeve transactions. . ... ..o iee s . 3().47(1'[- 11,(164| 5,3()4I ‘),‘)‘)4' _7()‘), ‘)J‘)l 2,‘)&2| 1,488
. +

for notes sce the following page.
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2. MERCHANDISE EXPORTS AND IMPORTS

(Seasonally adjusted; in millions of dollars)

|
|
|

|
Lixports 1
1971 1972 ‘ 19737 1974 1971
(U W . = S
Month:
Jan. ...l 3,601 1 4,074 4955 7,10l 3,599
Yebo.o ..., . 3! ,695 3.824 5,070 7,606 | 3,564
Mar...... 3 , 790 3,869 5.311 7,674 | 3,628
Apr... 1!(\31 3,820 5,494 8,234 3.774
May. . 30746 3,882 5,561 7.6 3,908
June. .. 3,672 3,971 5,728 8, 4,037
July... 3,573 4,074 5,865 3,832
Aug... 3,667 4,197 6,042 3,913
Sept. 4,487 4,176 6.420 4,179
Qct, 2,669 4,316 6,545 3,469
Nov... 3,196 4,473 6.879 3,456
Dece, 3,881 | 4,558 1 6,949 4,169
Quarter: }
) 11,086 11,767 15,337 22,390 10,792
| 11,049 11,673 16,783 24,220 11,719
) R 11,727 12,447 18,327 ..., 11,924
IV oo 9,740 13,347 20,413 ... ... 11,094
Yeard,...oooinnn 43,549 49,208 i TOBY .., 45,563

lmports 2 Trade balunce

1972 19737 ' 1974 1971 l 1972 19737 1974
] ! X ___.._(_. R I

4,436 5,244 l 6,467 2 --361 - 289 644

4,473 5,483 130 - 649 -413 213

4,515 | 5,414 160 --647 - 103 -7

4,417 5,360 --143 --596 [ 13 3

4,486 5.703 —t6l —- 604

4,468 5,775 -365 —437

4,565 | 5.829 —250 1 -.491

4,726 6,011 —247 | - 530

4,612 | 5.044 308 1 - 436

4.738 | 51996 --800 421

s.148 | 6,084 —260 675

5,002 1 6.291 --288 —442

13,403 {6,140 21,704 294 | -1,657 804 686

13,370 16,838 25. 16l —670 | — 1,697 -- 56 - 940

13,‘)03 17,483 [l -197 --1,456 -~ 845 [ ........

14888 | 1glg2 {000l S 1,348 | — 1,540 | f-1.441 (.00

55,555 | 69,476 {......... =204 1 - 0,347 (BT S SR,

tLixports al’ domestic and foreign merchandise; excludes Dept. of
Detense shipments of grant-aid military equipment and supplies under
Mutual Security Program.

2 Gieperal imports including imports for immediate consumption plus
entries into bonded warchouses,

3 Sum of unadjusted figures.

NovF.—-Burean of the Census data, Details may not add to totals be-

cause of rounding,

3. U.S. RESERVE ASSETS

(In miilions of dollars)

I io . U Con. I sold stoc |
) . Gout stock! | vt(:r‘l)llll)ltr P Reserve : l . o Gold stock l vér?l?ﬁa ] Rescrve |
l:;?:_{l:_" I Totl §77° 7 -0 foreipn p“ﬁi\ltlmn | SDR’s ! }l:zﬂxt‘;x‘ Tota! - | T toreign '"“"lgm“ l SDIR's )
Total2 l ‘Treasury ! “'“Cri:_i“' IME l Total® l Treasury Lgiré:','," iMF l
- —- i e \ ) . e SR
1960, .. 19,354 17,804 17,767 )
1961, 18,753 16,947 I 16,889 116 l 12,918 10,487 I 10,410 8 ] 474 l 1,949
1962, .. 17,220 16,057 1 15,978 12,923 l() 487 10,410 \ . 479 1,949
1963... 16,843 15,596 15,513 212 12,927 |0.4H7 ] 11),410 i I 48) 1,949
1964, ..0 16,0672 15,471 15,188 432 514, ‘:(\7 811,652 ;511,567 8 i 54| Ll 2.{()6
14,373 11,652 \ 11,567 8 547 2,166
1965...| 15,450 | 13,800 | 13,733 l 751 140378 | 110652 | 11,567 8l 552 | 2,166
966, 147882 | 13235 | 130159 | 1,3
1967..] 14.830 | 120065 | 11,08z | 2345
1968, .. 15,710 10,892 10,367 | 3,5 ; 14,565 11,652 7 11.567 59 | 688 2,166
1969, ..] 916,964 11,859 10,367 ~ 52,781 K 14,643 11,652 ‘ 11,567 08 757 2,166
’ SR T ' Mar 14588 | 11,6521 11,507 Y w1l 20166
1970. 14,487 1 11,072 | 10,732 | 620 | 1935 ' gsy | Apr 147651 | 11,652 l 1,567 9 824 1 2,166
1971, .7 6127167 | 10]206 | 10,132 | e l SB5 1,100 0 May 14,870 | 11,652 | 11,567 | 66 989 | 21163
“)72'-‘, v13,151 10,487 ] 10,410 24l 465 l 1, 958 I June... 14,946 11,652 : 11,567 94 | 1.005 2,195
19738 . ] 14,378 11,652 11,567 L 552 I 2,166 July..... v 14,912 1,652 { 11,567 12 9021 | 92,227
{ 1 . |

! [rcludes (a) gold sold to the United States by the IME with the right
of repurchase, and (b) goid deposited by the IM¥ to mitigate the impact
on the U.S. gold stock of foreign purchases for the purpose of making
pold subscriptions to the IMY under quota increases, For corresponding
liabilities, see Table §.

2 Includes gold in Exchange Stabilization Fund.

Y Inctudes allocations by the IME of Special l)mv.m;ﬂ Rights as tollows:
$867 million (\u Jan, 1, 1970; $717 million on Jan. I, 1971; and $710
million on Jan, 11)72; plus net transactions in S[)R’s.

4 For lmldings ‘of IR, Banks only, sce p. A-11.,

S Includes giin of $67 million resulting from revaluation of the German
mark in Oct. 1969, of which $13 million represents gain on mark holdings
at time of revaiuation,

¢ Inchudes $28 million increase in dollar value of lomgn currencies
revalued to reflect market exchange rates as of Dec, 31, 1.

7 Total reserve assets include an increase of $1, ol6 nnlhm\ resulting
frow change in par value of the U.S, dollar on Nl‘l)’ 8, 1972; of which,

NOTLES TO TABLE | ON OPPOSITE PAGI::

I Adjusted to balance of payments basis; excludes transfers under
mllm\ry grants, exports under U.S. military agency sales contracts, and
imports of U.S. military agencies.

2 Fees and royalities lrnm ULS. direct investiients abroad or from
foreign direct investments in the United States are excluded from invest-
ment income and included in “Other services™,

3 ¥Y'qual to net exports of goods and scrvices in national income and
product accounts of the United States.

4 Includes under U.S, Government grants $2 billion equivalent, rep-

total &old stock is $828 million (Treasury goltd stock $822 million), reserve
position in IMF $33 million, and SDR’s $155 million.

4 Total reserve assets |ndudt an increase of $1,436 million resulting
from change in par value of the UK. dolfar on Oct. 18, 1973; ol which,
total gold stock is $1,165 million (Treas. gold slock $l.157 millim\)
reserve position in 1M1 §54 million, and SDR’s $217 million.

# Beginning July 1974, the IMF adopted a technigue for valuing the
SDR based on a weighted average ol exchange rates for the currencies
of 16 member countries. The U.S. SDR holdings and reserve position
in the tME are also valued on 1his basis beginning July 1974, At vilua-
tion used prior to July 1974 (SDR | = £1.20635) SDR holdings at end
of July amounted to $2,233 million, reserve position in IME $1,024
million, and 1otal U.S, reserve assets $14,921 million.

No1%.--See Table 20 for gold held under earmatk at F.R, Banks for
fnrugn and international accounts. Giold under earmark is not included
in the gald stock of the United States,

resenting the refinancing of economic assistance loans to India; a cor-
responding reduction of credits w shown in line 16,

5 Includes some short-term U.S. Govt. assets.

6 Includes changes in long-term liabilities reported by banks n the
Cuited States und in invesiments by foreign ofticial agencies in debt
securities of U.S. tederally sponsored agencies and .S, corporutions,

Nort,—-Data are from U.S. Department of Commerce, Bureau of Fco-
nomic Analysis. Details may not add to totals because of rnundmg
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U.S. GOLD TRANSACTIONS o AUGUST 1974

4, U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES
AND INTERNATIONAL ORGANIZATIONS

(Net sales [--

-) or net acquisitions; in millions of dollars valued at $35 per fine ounce through Apr. 1972, at $38 from
May 1972-Sept. 1973, and at $42.22 thereafter)

l |
1964 1965

1963

Area and country

Western Lurope:
Austria, . ooovevnnennaa,
Belgium.......ooievevin.
Frante,ceooeenernaneean,
Germany, Fed, Rep.of. . .]....

1968

, 1973

1969 1970 1971

Swnzcrl.md ..... ..
United Kingdom.........
Bank for Intl. Settlements..
Other,,v.o.vvvei v
Total,..oovvvennn...
Canada ..................
Latin American republics;
Argentind ...
Brazil, .o.oooi i
Colombia..oooooon oo
Venezunelao oo,
Other, o oovviviiinn. ..
Totaleoooovvivns,
Asia:
Traq. -4
Japan.... -56).
Lebanon. ~11
LY Y S T PR TR U LR T PP PP
Philippines =1 0
Saudi Arabia persera]erne R A T P
SINBAPOTC. . cov v v fenrene. . P T
Other, ..o —13 —6 —14 - 14
Totalsverinrenn T s S s
Allother.....oovvii o, —36 -7 —16 -221 3—166
Total foreign countries. ... .. —3_92 _1_6 1,322 —608/—1,031 X
Intl, Manetary Fund4., ... ..].......1....... 5-125 177 22 —3 10 —156 —-22:
Grand total .. ... .... --392 36| 1,547 —43]!~l,009]——l.l2ll 967 6-—787| —867I
I B

1 Includes purchase from Denmark ol $25 million.

2 Includes purchase from Kuwait of $25 million.

. gslncludcs sales to Algeria of $150 million in 1967 and $50 million in
968.

4 Includes IMF gold sales to and purchases from the United States,
U.S. payment of increases in its gold subscription to IMF, gold deposits
by the IMF (see note 1 (b) to Table 3), und withdrawal of deposits. The
first withdrawal (317 million) was made in June 1968 and the last with-
drawal ($144 million) was made in Feb, 1972,

IM{ sold to the United St.m.s @ total of 3800 million of gold (3200
million in 1956, and $300 million in 1959 and in 1960) with the right of

repurchase; proceeds from these sales invested by IMF in US. Treasury
securities. IMF repurchased $400 miflion in Sept. 1970 and the remaining
$400 million in Feb. 1972,

3 Payment to the IMFE of $259 million increase in U.S. gold subscription
less gold deposits by the 1M E.

¢ Includes the U.S. payment of $385 million increase in its gold sub-
scription to the IMF and gold sold by the TMV to the United States in
mitigation of U.S. sales to other countries making gold payments to the
MI'. The country data include U.S. gold sales to various countries in
connection with the IMF quota payments, Such U.S, sales to countries
and resales to the United States by the M totaled $548 million each.
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5. U.S. LIQUID AND OTHER LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS

{In millions ot dollars)

] N 1
l i Liabilities to foreign countrics i
! : . - |
) )
! |l Oflicial institutions?2 ! i !
Liquid |._ . __ _ o | | Liquid liabilities to | Liguid
{ !Ii“-l'“l“- X Licuid | | \ otler foreigners | liabili-
Fnd | lLt:IIO [ e l ! 1.iguid | “::n:n
ne / ) , . -
ol Total arising | : t N.”.”,mdf'l | liabili- | | | mone-
period from Short- ! [Nonmar-, It‘(::]:g': | Other ties Short- | tary
‘ gold | term I Market- ketable vertit ;c' readily | (o com- [ termt  Market- intl,
trans- Total liabili- able con- 4 T q’ l market- | mercial liabili- ¢+ able | and re-
l actions! ties re- 1 UK. ! vcr(il)lc . ”“ able l banks l Total ties re- ‘ LS. gional
. | ported  Treds. . bou':.lt ¢ liabili-  abroad 6’ ported | Treas. ‘ organi-
| ! by | bonds ‘Treas, and. | ties § ] I by bonds ' rations$
! | banks and | bonds | n(mc " . banks ancl
l ' in l notes and St ‘ in notcs-‘-"
i \ u.s. | | notes | l | u.s. |
I ) NS TS I A by R Mot I
1962 o oviiivennnns | 24,208 800 l 12,914 1 11,963 | 751 l . 00 ..., l 5,346 | 3,013 2,565 l qa8 | 2,195
i | | ! !
1963 9 ‘ 126,433 800 14,459 | 12,467 I 1,217 703 63 9 5,817 3,397 3,046 ! 351 | 1,960
1 e lZ() 394 KO0 ' 14,425 } 12,467 | 1,183 | 703 | 63 9 5.817 1 3,387 3,040 | 341 ‘ 1,968
|
1964 29,313 800 | 15,790 | 13,224 | 1,125 | 1,079 | 204 se | 7,27 l 3,730 1 3,354 376 1 1,722
M T | 129,364 800 1 15,786 | 13,220 l 1,125 ° 1,079 204 158 7,303 | 3,753 3,377 l 376 | 1,722
1965, .00 v annn ...‘ 29,569 834 \ 15,826 | 13,066 I 1,105 1,20t | 334 120 l 7,419 l 4,059 3,587 | 472 l 1,431
(966 o5 [ oo | 14.sa | 12,484 g0 L2561 28 13 10,116 4270 | 3,743 1 s2y 006
W T e AL,020 Lorn o 14,896 | 12,539 864 ‘ 256 328 ‘ 913 9,936 ‘ 4,272 3,744 l 528 ) 905
1967 I j35,819 1 1,033 l 18,200 f 14,034 | oox 7N 7a0) 807 Vin200 ) 4yass | 4,127 . S 691
""" '\ 135,667 1,033 | 18,194 | 14,027 \ Y08 FAL N 741 o L8W l 11,085 | 4,678 4,120 558 l 677
! i
1968 9 {38,687 1,030 1 17,407 | 11,318 | s 701 | 2,518 2,341 | 14,472 ‘ 5,053 4,444 l [ 728
FOR Teonnenes 143473 | 1030 17.340 | 110318 462 | 701 2,518 | 2.341 ' 14,472 1 4900 | 4,444 465 | 722
: f !
1969 (H'[4< 755 1,019 015975 § 11,054 : 340 10 555 ll('2,5|5 | 1,508 23,638 4,404 3,939 523 659
P T ‘ 145 ‘)14 1,019 l 15998 | 11,077 346 5551 2,515 1,505 I 23,645 l 4,589 4,064 525 l 663
|
19701 147,000 Sob 23,786 1 19,333 \ o 429 7 3,023 | 095 | 17,137 ‘ 4,070 4,029 \ 647 \ 844
—Dee e 140,900 so6 | 23,775 | 19,333 | 295 429 | 3,023 095 17,009 ) 4,604 | 4,039 ‘ 565 846
i |
971 11 \ {67,681 544 | 51,200 | 39,679 1,955 ‘ 6,060 3,371 144 I 10,262 4,138 3,691 447 1,528
W —bec.tl ..., 167,808 544 1 500651 { 300018 | 11955 1 6,000 ' 3,241 | 144 | 10,949 | 47141 | 394 | 447 | 10523
! i .
1972- Deeovaonn. .. l BL,888 ... ... 61.526 | 40.000 l 5.230 | 12,108 3.639 l 543 | 14,665 | 5,070 4,645 I 4235 1,627
1
1973— June, ... .. l 92,189 |.. ..., l 70.701 | 45,713 0,934 l 12,245 3,805 | 2,004 | 14,3506 | 5.463 5,080 l 383 1,669
July 93}, 218 71,028 | 46,138 l 6,934 12,245 { 3,705 2,006 | 15,340 | 5,362 4,988 374 1,518
Aug. .. ., 92.580 70,520 } 45,7214 6,900 1 12,319 h 2,000 015,077 5.451 5.116 . 335 1,532
Sept. v2.073 69,777 | 45.174 l 6,914 12,319 | ' 2,005 1 15.020 , 5,651 5,304 [ 347 [.619
| 93,1758 09.702 [ 45.212 7 6,929 | 12.319 2,000 15,983 1 5,699 | 5,328 374 ] 1.821
LLr R2USHI 67.400 | 43.791 | 6,207 . 12,319 l | 1,840 1 17,255 | 5,916 5,506 ! 410 2,010
92,608 1 66.810 | 43.919 5,70 ‘ 12,39 1.661 17,643 | 6.152 5,722 , 430 2,003
1974 . ) l 90114 61,891 | 41.576 i 5.229 12,321 ! '1.555 18,014 6,245 5.836 l 4449 1,924
] Lo0ov2002 ad 0u7 | 41,989 5,492 1 12,322 1,384 l 19.677 l 0.455 6,045 1 410 1.793
| 9S8 65,527 | 43,412 l 5092 120320 | | t3wa 2len el | o63ST | a00 | 1ank
97,509 ‘ 067.161 ] 45.184 | 5,020 12,330 o4y 22,000 l GO0 6.572 420 1.294
100,895 .. 607,959 | 45.976 5,013 \ 12,330 | 1.430 | 24270 7.012 6,704 408 ; .54
I PR TTI I L 0w | 47,429 | 5.013 12330 1,500 | 2483 756 ] eo20 ) 427 1,700
1 . [ ! i

UIncludes (a) libility on pold deposited by the IMI+ to witigate the
impact on the WS, pold stock of Torcign puarchases tor pold subseriptions
to the IMIF under quota increases, snd (b)Y VLS, Yreasury obligations ar
cost value and funds awaiting invesuanent obtained from proceeds of safes
of gotd by the IME to the United States to acquire income-carning asscts.

2 ncludes BIS und Fuvopean Fund,

3 Derived by dpprlm, reported  transactions  to - benchmark
hreakdown ol transactions by type of holder estimated 1962 63,

4 Pxeludes notes issued o foreinn officknl nonreserve agencies.

5 Includes long-teem liabilitie ported by banks in the United States
and debt securities of U.S, |U(1t‘l-l”‘v -sponsored agencies and US. cor-
porations,

¢ Includes short-term liabilities p‘ly.\l\l( in dolars o commercial hanks
abroad and short-teem liabilitics payable in Iuruun currenicies to conuuer-
cial banks abroad and ro “other foreigners.”

7 Includes marketable US, Treasury bonds and notes hetd by commer-
cial banks abroad,

& Principaily the International Bank ror Reconstruction and Develop-
ment and the Inter-Anmerican and Asion Development Banks,

% Data on the two lin hown for this date dillee becinse of changes
in reporting coverage, Ligures on first line are comparable with those

Jata;

shown for the preceding date; figures on second line are comparable with
those shown for the lnlluwu\_g ki
wludes 1O million increa

se in dollar value of foeeign Currency
resulting from revaluation of the German mark in Oct, 1969 as
follows: liquid, $17 milion, and other, 384 million.

Dt on the second line diller from those on fiest line because cer-
tain accounts previously classiticd as “ofli institutions™ are included
with “banks’; o number of reporting banks are included in the series for
the tirst time; and VLS, Treasiry securities payable in foreign currencies
issued 1o oflicial institutions of toreign countries hitve been inereased in
vitlue (o reflect market exchange rates as ol Dee. 31, 1971,

Notrre Based on Treasury Dept, data and on data reported 1o the

Teeasury Dept. by banks and brokers in the United States. Data correspond

venerally to statistics foltowing in ﬂnx sevtion, exeept Im the exclusion

ol n()nmmk:mhk nonconvertible U8 l'nusury notes issued 1o toreign

SOPVEe ‘|_L,u1u._~., the inclusion of investments by toreign

heies in debt secusities of V.S, Pederally-sponsored

. corparations, .md minor rounding (hﬂ wes, Table

5 P holdings o dollars,” and holdings of U.S, sury letters

ol uuln andd nog-pegotiabie, non-interest-bearing speciad l;.S. notes held
by other international and recional organizations,
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6. U.S. LIQUID AND OTHER LIABILITIES TO OFFICIAL INSTITUTIONS
OF FORE!GN COUNTRIES, BY AREA

(Amounts outstanding; in millions of dollars)

] ]
. . H ]
Total Latin
End of period | foreign ,g:(s:;::", Canada American Asia I Atrica
[ countries republics
I — . [ _
18,194 10,321 1,310 1,582 4,428 250
17,407 s 1,867 1,865 5,043 259
117,340 8,062 1,866 1,865 4,997 248
4 15,975 4 7,074 1,624 1,888 4,552 | 546
4 15,998 4 7,074 1,624 1,911 4,552 546
{23,786 13,620 2,951 1,681 4,713 407
23,775 13,615 2,951 1,681 4,708 407
{51,209 30,010 3,980 1,414 14,519 415
150,651 30,134 3,980 1,429 13,823 415
1972, .00 un e e 61,526 34,197 4,279 1,733 17,577 777
T073-—JURE. « ot et e e 70,701 46,967 4,111 1,999 13,734 992
JUlY, oo e e 71,028 47,140 4,043 2,075 13,692 928
- 70,520 47,260 3,836 2,015 13,637 738
Sept 69,777 47,099 3,759 1,861 13,289 769
Qct.. 69,702 47,514 3,851 1,938 12,601 735
Nov.. 67,400 46,002 3,820 2,233 11,474 785
Dec 66.810 45,717 3,853 2,544 10 884 788
1974—Jan 63,891 43,290 3,945 2,446 10,479 838
Feb. 64,097 42,389 4,262 2,743 10,878 1,000
Mar. 65.527 42,771 4,195 2,887 11,631 1,249
Apr..... 67.163 42,6048 4,309 3,532 ! 12,360 . 1,402
May?. . . A 67,959 42,761 4,302 3,384 12,988 1.620
JUNEP . oo e s | 69,993 43.200 4,201 4,005 | 13,962 1.884
]

Other

countries 2

1 Includes Bank for International Settlements and European Fund,

2 Includes countries in Oceania and Eastern Europe, and Western Furo-
pean dependencies in Latin America.

3 See note 9 to Table 5.

4 Includes $101 million increase in dollar value of foreign currency
liabilities resulting from revaluation of the German mark in Oct. 1969,

Data on second line differ from those on the first linc because certain

accounts previously classified as ““Official institutions” are included in
“Banks”; a number of reporting banks arc included in the series for
the first time; and U.S, Treasury liabilities payable in foreign currencies

to oflicial institutions of foreign countries have been increased m'valut, by

$110 million 10 reflect market exchunge rates as of Dec. 31,

Norr,—Data represent short- and long-term liabilities to the oflicial
institutions of foreign countries, as reported by banks in the United States;
foreign oflicial holdings of marketable and nonmarketable U.S. Tremury
securities with an original maturity of more than 1 year, except for non-
marketable notes issued to foreign official nonreserve agencies; and in-
vestments by foreign official reserve agencies in debt securities of U.S,

Iederally-sponsored agencies and U.S. corporations.

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS

IN THE UNITED

STATES, BY TYPE

(Amounts outstanding; in millions ot dollars)

To all foreigners
Payable in dollars
End of period i 1 D “ - Us
- CPOSIts i LS.
Total e .. ._|Treasury
Total bills and
. - certifi-
Demand| Time 2 wates 3
1969, 0 0vniiiiinenn 40,199 | 39,770 | 20,460 6,959 5,015
19707 ‘41,719 | 41,351 | 15,785 5,924 | 14,123
TRttt 41,761 | 41,393 | 15,795 5,961 | 14,123
971 4 55,404 | 55,018 | 10,399 5,209 | 33,025
"""""""" 155,428 | 55,036 6,459 4,217 1 33,028
19720 . 60,724 | 60,228 8,288 5,631 | 31,850
1973 —June. ......... ) 66,074 9,114 5,830 | 34,931
July....oooins 37, ¢ 67,317 8,989 5,879 | 34,556
Aug.. ....oennn ) 66,790 8,436 6,137 | 34,257
Sept. oL 66,396 R,754 6,130 | 33,702
OCt,eeenvoenn 67,681 9,108 6,772 | 32,869
Nov........... 5 67,892 9,84Y 6,884 | 31,977
Dee. oot 68,642 | 11,399 6,995 | 31,886
1974-Jan............ 66,641 | 10,822 | 7,030 | 29,543
Feboooov oot 68,635 | 11,473 7,066 1 30,274
Mar........... 72,170 § 11,65t 7,168 | 31, 444
Apr.......o... 74,219 | 11,973 7.505 ! 32,6
May? . 77,635 | 11,812 | 7,708 | 34’ o8
June? 79,990 | 13,003 §,395 ; | 34.008 ‘

Other
short-
term

liab .94

To nonmonetary international
and rc;,mn'll On.,dnlmtlonsﬁ
IMF Il Deposits
—j——" | Payable | gold _——— _l_U.S.
in invest- reasury
(l)(hcr foreign | mentd | Total bills .z'\‘nd
short- cur- N - certifi-
term | rencies Demand} Time? | ©0, 00
liab.¢
7,336 429 800 613 62 83 . 244
5,519 368 400 820 69 159 211
5,514 368 400 820 69 159 21
6,385 386 400 1,372 73 192 210
11,335 392 400 1,367 73 192 210
14,458 496 |........ 1,413 86 202 326
16,199 644 ..., .. 1,569 155 1 134 169
17,894 607 |........ 1,488 206 116 116
17,960 611 )........ 1,487 178 118 61
17,810 660 |........ 1,552 80 [0 62
18,932 51T L . 1,768 70 93 173
19,182 622 1. ... 1,962 73 97 373
18,363 597 Lo, 1,955 101 86 | 296
12,246 640 [........ 1,855 95 94 286
19,822 770 ..ol 1,693 77 | 67 | 232
21,907 766 ... 1,151 926 66 227
122,064 706 [ .00 1,109 60 (14 209
24,086 653 ... | 1,333 95 54 46
24,584 l 792 l ........ ] 1,593 106 64 91

For notes sce the tollowing page.



AUGUST 1974 o INTL. CAPITAL TRANSACTIONS OF THE U.S.

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

(Amounts outstanding; in miftions of dollars)

A 69

{
l Total to officiul, banks and other foreigners To ofticial institutions ¥
Payable in dellats Payable in dollars
End of period b - |-_U S ] ( (’aydb\c - o - S" . Payable
eposits S . . Deposits U.s. in
Total .. " “Trepsury (1)121:; roc?,'fn Total } VT i Treasury :])'(,her foreign
l bills and | “erm | rencies : bills and ¢ %70 foucrencies
Demand | Fime2 ";; t‘ég; / fiab.4 Demand | Time? f‘-“;‘t‘:'_; l Tab, 4 l
1969, 0 cveeioanedt 38,786 | 20,397 6,876 \ 3,971 7,113 l 429 | 11,077 1,930 | 2,942 l 3,844, 2,159 | 202
o 40,499 | 15,716 | 5,765 |3t ‘ 50138 368 | 19,333 | 1652 | 2,554 | 13367 ( 1,612 148
197 l 40.541 | 15,726 | 5,802 | 13,511 50133 l 368 | 19,333 1,652 i 2,554 | 13)367 ' 1,612 | 148
19718 (s3:632 | 10,326 ) 5,017 | 32,415 51489 386 | 39,679 11620 I 2,504 | 32,311 | 3,086 158
sereaaee 1] {53,661 6.386 | 4,025 ] 32,415 | 10,443 392 | 30 018 1,327 ° 2:039 ; 32311 37 165
1972—Dec., ..\ 55,310 | 8,203 [ 5,429 | 31,523 | 13/659 496 | 40,000 1,591 2,880 ‘ 31,453 3,905 171
8,959 5,696 ) 34,762 1 15,089 | 644 | 45,713 1,941 ) 3,024 14,684 ] 5,777 | (87
8,782 l 5,762 l 34,440 l 16,845 607 46,118 1,915 3,192 34,360 6,461 189
8,258 6,019 | 34,196 | 16,831 611 | 45,721 1,576 3,355 ‘ 34,118 | 6,545 | 12
8,674 l 6,030 33,640 16,499 I 660 45,174 1,633 3,226 | 133,554 7 6,634 127
9,038 6,678 | 32,69 ( 17,501 577 | 45,212 URIL D 3,846 1 320613 ‘ 6.814 127
9,776 \ 6,787 | 31,604 | 17,763 | 622 43,791 2,035 l 3,802 \ 31,529 | 6,204 127
11,297 6,909 s 31,590 l 16,892 s 597 | 43,919 2,125 3,910 | 31,511 | 6,245 | 127
1974—an.........p 65,426 | 10,728 | 6,936 1 29,257 1 17,863 640 | 41,576 2,379 3,705\ 29,1521 6,212 121
&b ........ 67.7él 51,292 6‘1)9)5; | J(I),g?g/ | ltls?gg | ;70 1;.2?3 %,407 ) 3,703 ' 29.917 ( 5.834 , 127
ar. 1,55 103 0 3L, 21, 43, ‘63 3, 3, 5,75
Ap‘rr ;%:112 11,9131 l ;.445 l 32,467 21,284 782 45,184 2.82(1) 1‘}){1(1)8 32.(3)?; 5;3(7’ :%;
May». 76,956 1,717 . 7.655 131,982 22,948 l 653 45,976 2,352 3,970 33,786 l 5,741 127
Junes 018 12,897 1 3,332 l a3, ‘)17 123,282 - 792 47.429 2,042 4.277 l 33,745 1 6,038 | 127
1 i 1 |
. —— R e e iy
| To banks!o l To ather foreigners (
{
e e e e kS
l Payable in dollars and other
. l e e |foreigners:
End of period | Total . ‘ | . Payable in
Deposits - S Other Deposits T U.s, Other yoreign
e - reasury — - reasury . N cur-
Tatil ! bills and ’:L‘;{It]' ) Tatal " bills and 5[‘:::]‘1' rencies
Demand ‘ Time? cf::g\" liath. 4 ] Demand . Time? "f";:'::' liab. 4
23,419 | 16,756 | 1,999 l 20 4,644 4,004 1,71 1,935 107 312 226
16917 | 12 '376 1,326 14 3,202 | 4,029 1,688 | 1,886 131 325 220
l(x,949 12, 385 ‘ 1,354 ‘ 14 3,197 4,039 1,688 . 1,895 131 325 220
19718 1 13,953 10,034 7, 104 47 850 8 2,130 3,091 1,660 1,663 96 274 228
e {14643 1 10,721 3,399 | 320 , ] ] 6,995 3,694 1,660 1,666 96 271 228
1972—Dec,, ... l 19,310 14,1340 4, 658 405 59,272 4,645 1,954 , 145 ‘ 65 481 ( 325
1973—June....... | 19,43 13,800 | 5053 | 258 | gl s ‘ 5,081 1,965 } 2,314 70 | 732 ) 457
Ml IR Sl AR b S eNs| el A l 2| ol 4
ug . 14, 59 4,806 0 , 876 2,31 3 48’
Sept..,.....) 14,493 5,070 ] 430 | 8 8:984 5,305 1,972 I 2,374 77 881 533
Oct........ 15,504 5,250 473 ’ 7 9,774 5,325 1,977 2,359 l 76 z 912 449
Nov, 16,761 5,734 469 8 : 10,550 5,506 2,007 2,517 67 913 495
17174 | 6.941 ] 512 N T | 5721 2232 | 2.486 68 l 916 | 469
17,501 6,329 5t 4 . 10,648 ° 5,835 2,020 2,719 9 1,005 | s13
19,035 6,857 ‘ 521 2 l 11,625 6,044 2,131 l 2,775 93 \ 1,045 l 642
21,384 6,572 506 l 54 0 14,259 6,350 2,351 . 2,797 98 1,104 639
21.481 6,601 | 683 63 14,133 6,572 2.392 2,813 92 1,274 579
23.750 7.084 774 73 ‘ 15,849 6.704 2,312 2,911 | 124 l 1.358 | 526
Junu ...... ‘ 31,760 | 24.166 7.839 \ 1.002 66 | 15,259 6,929 2,415 3,052 106 1.355 ‘ 665
H 1 \ 4 s
I Data exclude “holdings of dollars” of the IMF, 8 Data on second line differ from those on first line because (a) those

2 Excludes negotiable time certificates of deposit, which are included
n “Other.”

3 Includes nonmirketable certificates of indebtedness issued to official
institutions of foreign countries.

4 Principally bankers’ acceptances, commescial paper, and negotiable
unm certificates of deposit, See also note 8(a).

5 U.8. Treasury bills and certificates obtained from proceeds of sales ot
gold by the IM F to the United States to acquire income-earning assets.
Upoa termination of investment, the same quantity of gold was reac-
quired by the IMF,

6 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American Development Haok.

Includes difference between cost value and face value of securities in
IMEF gold investment account.

7 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the irst line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the lollo\\mu dute,

liabilitics of U.S. banks to their foreign branches and those liabilities of
U.S, agencies and branches of foreign banks to their head offices and
foreign branches, which were prcwou;ly reported as deposits, are included
in “Other short-term h.lbnhuos : (b) Lertuu\ accounts previously classified
as “'Oificial institutions™ are included in “Banks”; and (¢) a number of
reporting banks are included in the series for the first time.
% Foreign centra! banks and foreign central govts, and their agencies,
and Bank tor International Settlements and Furopean Fund.
10 Jixcludes centrad banks, which are included in “Ofliclal institutions.””

NoTE,~““Short term’ refers to obligations payible on demand or having
an origioad matucity of { year o less, For data on long-term liabilitics
reported by buanks, see ‘Table 9. Data exclude the “holdings of dotlar
of the International Monetary Fund; these obligations to the IM ¥ consiti-
tute contingent liabilities, since thL}' represent essentially the amount of
dollars available for dr’l\\mp from the IMF by other member countries,
Data exclude also U.S. Treasury letters of eredit and non-negotiable, non-
interest-bearing special U.S. notes held by the Inter-Americon ])Bvc)()]_\.
ment Bank and the International Development Association,
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(End of period. Amounts outstanding; in millions of dollars)

1972
Area and country
Dec.
Yurope:
AUSEEII, L voveiiniiisiannnnns PN 272
Uch,lum-LuxembourL Cereraeriaantes 1,094
Deomark. coeavenn., 284
Finland, .. 163
France. ., 4,441
Germany ., 5,346
Greece. . e 238
ftaly........... Crertacamacesras 1,334
Netherlands, . .oouveiinineninieneen. | 1,468
Norway..... ....... PR 974
PortuL,ul T et ererereenas 416
Spain.. et eresiserae et araaa 256
chden e eearverasate e rtan 1,184
Swi!zcrlund sresee v 2,857
TUEKEY . e iviiis e iiaetiesianaianan 97
United Kingdom............ vesneea ] 5,011
Yugoslavide osven e ieiien e, 117
()lhcr Wcslun I umpel. e e 1,48.;4
USSRoioiiivinrein, Ceeenanes I
()lher ! astern Furope...... e 81
Totaloooo v iuuns Ceervesaraaaaa 27 H()
Canddilese s svreonernss o0 vevveearanas 3,467
Latin America:
Argentina. 63
Bahainas 2 540
..... TR 605
............ 137
...... 210
. 6
MEXICO i vannnn 831
Panama .o....00. 167
Peru..... 225
Uruguay,. 140
Venezucla.. 1,078
Other [.atin American republics....... 860
Netherlunds Antiltes and Surinam...... 86
Other Latin America, .......... Veeeen 44
Totaliesrvniainn.. Chrrerieaeeaas 5,560
Asia:
China, People’s Rep, of (China Mainland 39
China, Republic of (Taiwan)....... e 675
Hong Kong,............ Cveeaean 318
..... 98
108
177
15,843
192
£ 438
Thailand..............0..... e 171
Other. coe it iiinnenennns e 1,071
Total,ugunnnn... e 9,130
Africa:
Egypt.... 24
Morocco 12
South Africa........ 115
Zaire.......... .. 21
Other... 768
] Y D 939
Other countries:
Australia. oo iiiiiinnenn, 3,027
Allother, e iiiiiiiiainnn,
Total,sssnassinns, PR AP N ()77
Total foreign countrics....... e 59,310
International and regional:
Infernationald. ... ... .. .. 0L ' 9351
Latin American regional., oo ovvnn, .. l 307
Other regionald, ..o iiiiiiein.., | 156
Totalees s iini it iieenannn.. I 1,413
Grand total, .o oouvevviiiiin, 60,724 |

1973 )

Sept. Oct. Nov- Dec. Jan
292 204 166 161 210
1,38 ) 1,410 | 1,463 | 1,483 1 1,593
409 470 527 659 527
145 135 136 165 178
5,296 | 4,143 1 3,415 3,483 | 3,241
13,236 | 14,180 | 14,227 | 13,227 | 12,307
215 280 236 389 262
1,040 0 1095 1,224° 1,404 1,195
20022 | 2,534 { 20866 | 2,8%6 | 2.522
1,024 999 980 965 961
450 467 470 | 533 482
259 284 319 305 264
1,835 [ 1,787 | 1,807 [ 1,885 ,975
3.309 | 3,316 | 3,097 3,377 3,281
72 83 75 98 221
5,593 ] 6,416 ) 6,473 | 0,148 | 6,440
58 Gl 76 86 77
3,009 | 3,426 | 2,926 | 3,352 3,125
16 4 20 22 26
114 B 101 110 92
T39,971 | 41,426 40,598 | 40,742 | 38,982
3,721 ) 3,812 3,967 3,862, 4,158
889 T4 ( 766 914 847
592 456 306 824 593
700 745 8161 860 819
127 137 142 157 178
167 207 221 247 219
7 6 7 7
1,044 | 1,020 | 1,132 1,284 1 1,323
204 231 282 279 281
178 152 124 135 144
114 s 12 120 120
941 ' 1,030 | 1,420 ) 1,468 | 1,460
791 742 769 R80 947
65 70 63 71 69
463 532 556 61| 47
6,283 | 6,334 | 7,215 7,608 | 7,477
40 37 40 38 kT
802 779 764 757 735
349 363 383 372 389
99 105 7 85 152
254 169 160 133 186
173 279 330 327 337
7,680 | 7,061 ) 6,726 0,934 | 6,417
213 198 10 195 222
482 479 497 St 570
143 163 180 247 336
165 | 1,139 | 1,138 ) 1,202, 1,306
Tin,401 | 10,770 | 10,500 ¢ 10,826 | 10,690
34 34 63 35 72
11 10 14 11 11
132 103 109 114 97
19 26 24 87 42
765 747 824 80 1 837
961 019 | 1034 | 1,056, 1,059
3,106 | 3,169 | 3,183 1 3,131 , 2,986
62 59 55 59 74
3,068 | 3,226 | 3,238 | 3,190 | 3,059
65,504 | 06,490 | 66,552 | 67,284 | 65,426
1,183 (,403 1,610 , 1,028 ! 1,537
298 299 290 271 256
70 66 62 57 64
Trss2 | 1,768 | 1,962 [ hoss o, 855
67,057 | 68.258 | 68,514 69,239 ' 67,281

T'eb.

279
1.662
456
160
2,967
12,357
238

11
2.502

3,007
20
926

8,525

4,432

895
1,011
961
174
238

8
1,343

1,044

T 1,277

2,917
66

2,984

67,711

1,404
228

6l |

71,603
69,404

40. ()()5
3,841
t

1,001
2‘01()

9,496 |

34
641
452
133
240
102

12,940

52

17
148
42
1,335

2,849

60 |
2,909

710,785

863
226
62

1,151
72,936

1,593 |

4,553

1,500
1,709
2.979
52
3,031

73.816

840
217
51

Tam |1,

74,925

May~  June”
298 30
1739 1,827
20! 266
143 74
30181 3,425
13777 13)528
239, 232
1,435 1,28
2,407 2,352
923 911
452| 4l
499 471
1,350 1.211
53| 6,354
8,75 8, e
"'86 100
2,434 2.791
8 7
4| 125
43, 210‘ 44,364
4,164 3.701
FA80 1,365
1.820\ 17348
730 782
191 238
21l 27
h 6
1,416 l 1,410
522 552
:(w% }g(v
3 1
2.248 | 2.708
Bost | 1on
) 2
432 ! 450
T(ﬂéél_fiéjgon—
39 } 13
620 638
512|462
264 25
220 Y
267 56
9.060 | 9,419
234 262
o
517 5
1,883 1 2,542

14.347 1 15,440

71
20"
122

$2
1.703 ,

“1:568.,"“

I
2,980 1
H8

3,047

84

2,834
oY

2,900

76,956 :l 79,189

|

1,08
226 .
“69 |

1,333

1,250
222

122

T 503
78,289 | 80,782

1'or notes sce the following page,
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued
(tnd of period. Amounts outstanding; in millions of dollars)
Supplementary datn 5
I
1972 1973 1974 1972 1973 1974
Agea and country Area and country
Apr. | Dec. | Apr. | Dec. /\w'- Apr. | Dec | Apr. | Dec. | Apr
Other Western Europe: Other Asia—-Cont.:
Cyprus.cvieenvns 2 3 9 19 10 Kuwait. 16 39 36 b2, S DR
Iceland . 9 9 12 8 1 Laos..... 3 2 3 K P
Ircland, ch “of. 15 17 22 62 53 Lebanon. . . 60 55 55 62 68
Malaysia. ., 25 54 59 58 40
Other Latin American republics: Pakistan. . 58 59 93 105 108
Rolivia . . 53 87 65 68 102 Ryukyu Nnn(l\ (mv.l Oklnuwn)‘5 b1 O DY SN
Costa Rica..,oviviinininiines 70 92 5 86 88 Saudi Arabiz 80 344 230 334 303
Dominican Rq)nhln. 91 114 o4 18 137 Singapore 45 77 53 141 165
Beundor. o civiviiiiianans 62 121 109 92 90 Sri Lanka (Ceylon) 6 5 6 | 13 13
ElSalvador. .o ovviieanins 83 70 86 90 129 Syrlesooen o, 13 4 kD] 5 40
Guatemalde, . coveiiiecnaann 123 132 127 156 245 Vietnamt, coe o v e ii e e 185 135 98 ]S Y8
Haiti, oo voeiiiiiiiienennns 23 27 25 21 28
HonduraS. oo veeneiieannnn, 50 58 64 46 7l
Jamaicite o oiiiiiniiia i 32 41 2 Rl 52 Other Africa:
Nicaragua. 60 61 79 09 1o Ageri. .o 31 32 st 111 110
Paraguay . . 17 22 26 29 40 Ethiopia (ll\Ll Eritrea) 29 57 4 ™ R
Trinidad & Tobago......... 15 20 17 17 u Ghana., . A 10 28 20 22
Kenya, ., 14 23 19 23 20
Other Latin America: Lihcria ........ 25 30 3l 42 29
Bermuda....... ..o (2) (2) 127 242 201 296 393 32 033 ...l
British West Indies,,.......... ... 23 36 10 109 |...... 56 85 140 8 j... ..
Southern RhodL 2 2 1 l 2 1
Other Asia: Sudan......... S 3 A 3 2
Atghanistan. . oo .cooovvivnnnn 17 25 tv 22 tl Tanzania. .. 8 11 16 12 12
Babrain 18 24 23 24 1l Tunisia. .. 7 10 ] 7 17
Burma 5 2 (7 122 .. Uganda 10 7 19 3 i1
Cambodi 2 k] 3 2 4 Zambia. .. ..., ... 7 28 37 22 4.
Iran,,... 88 93 114 124 243
Irag...cevnennennnn 9 1] 26 whol All other:
Jordan....... ... o i, 2 4 4 13 ] New Zealand oo, 27 30 34 39 kA

1 Inchides Bank for International Settfements .lmi

2 Bermuda included with Buhamas \hm\u.h Dec,

Furopean 1<und,

“Furope.

4 Asian, Alrican, and Luropean rq.mn.\] l\rb.\nmnmns. except BIS and
Luropean Fund, which are included in

3 Data exclude **holdings of dollars™ of the lnlLrlhl[l(\ll.ll Monetary 5 Represent a partial breukdown ot the wmounts shown in the “other”
fFfund, categories (except “Other Fasteen urope™).
6 Included in Japan after Apr, 1972,
9. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES
(Amounts outstanding; in millions ot dollars)
‘To foreign countries Country or arcea
To [ e e PR el
intl, !
Ind of period Total and Ofticial Qther Ger- United | Other Total Other All
regional | Totul institu- | Banks! | foreign- | many King- | Iurope Latin Japan Asia other
tions ers dom Americi cotln-
tries
1970, c0iviiiviiiinnn 1,703 789 914 695 165 53 110 42 26 152 383 137 62
1971....... 902 446 457 144 257 56 164 52 30 1t 3 R7 9
1972 Dec. 2. {1,000 562 419 93 259 87 165 63 32 136 1 32 10
11,018 580 439 03 259 87 165 63 a2 136 { 32 1B
1973—June 1,467 769 697 K1l 274 13 164 o8 231 125 2 94 10
July 1,528 768 757 311 305 141 164 (3] 265 145 2 93 19
1,530 775 755 322 30s 127 165 68 265 143 2 PR 17
1,502 758 744 318 302 123 165 08 263 145 2 84 18
1,473 735 738 32 305 122 165 68 265 140 2 81 18
1,469 753 717 313 287 117 165 67 246 138 2 40 1
|,487 761 726 310 296 121 165 66 245 151 5 78 I3
1974 -5 1,497 801 696 o 275 et 165 05 236 139 2 R i
1,500 q84 612 259 267 86 165 58 231 109 2 35 13
1,558 951 607 259 261 87 165 45 232 AR 2 39 13
1.671 1.025 640 294 263 89 165 56 227 133 2 50 13
3 .. 1.638 1.005 631 296 2063 74 168 56 220 125 2 52 ' 13
Juner oLl ] 1,675 974 700 321 307 73 165 78 220 146 2 ‘ 77 I 12

! Excludes central banks, which are included with “Official fastitutions,”

2 Data on the two lines shown for this date difter because of changes in

reporting coverage. Iigures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the lollowmg date,
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10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES
(End of period; in millions of dollars)
1973 | 1974
June July Aug Sept. Qct l Nov. Dec Jan. ‘ Feb. [ Mar. Apr. May# | June»
Furope: .
Belgium-Luxembourg...,...... .. 6 6 6 7 7 7 7 7 7 7 7 7 7
Swedento..oooinin P 135 135 135 165 165 165 235 235 1 260 260 26( 260 260
Switzerland.....oooveii e 43 42 37 37 37 38 34 33 32 34 33 35 34
United Kingdom................ 280 275 236 247 290 400 423 437 450 439 460 470 488
Other Western Europe,,. . ....... 85 85 85 85 85 85 86 91 91 90 89 88 91
Fastern EUrope..o.vevvvvvnninns 5 5 5 5 N 5 5 5 5 5 5 5 5
Total,..vennr.s. 554 | 547 | s04 | s46 | 88| 700 | 789 | 808 | 84s | w3s | 54| 865 | 883
Canada....oveneinaans e 560 560 560 560 560 567 582 597 832 847 848 849 849
Latin America:
Latin American republics,........ 1 4 8 9 9 11 i 1 8] B 8] 1 "
Other Latin America. .. ......... 6 3 3 3 | 3 3 3 3 3 3 5
TOtalun e s eeererennennnns RN ) ¥ 12| 12 14 14 14 14| 14 14 16| e
Asia:
Japan... ..o oiiiiii i 5,977 { 5,977 | 5,949 | 5,950 ) 5,950 | 5,143 | 4,552 | 4,066 | 3,718 | 3,703 | 3,531 | 3.499 | 3,498
Other ASiil. cvvivniaiiiiininn. 10 9 9 11 11 11 11 11 8} 11 i 12 12
T T 5,988 | 5,987 | 5,959 | 5,961 | 5,961 | 5,154 | 4,563 | 4,077 | 3,729 | 3,714 | 3.542 | 3.510 | 3.510
Africa,..... [ Y 183 183 183 158 158 158 158 158 157 157 157 157 157
Allother........uute PP . 25 25 25 25 25 25 25 25 25 25 25 25 25
Total foreign countries............. 7,317 7,308 | 7,241 1 7,261 | 7,303 | 6,617 | 6,131 | 5,678 | 5,602 | 5,592 | 5,440 | 5,421 | 5,440
International and regional
International, .. ..... 72 1 1 21 [ 1 1 20 S1 217 141 174 57
Latin American region; 27 28 45 45 47 47 48 49 T 49 49 44 41 60
TOtalrnrernenn,. T 00 |29 46 66 530 a8 49 6| 100 267 85| 204 117
Grand total....co.oouihnt 7,417 | 7,337 ( 7,287 ! 7,327 { 7,356 | 6,665 | 6,179 | 5,747 | 5,702 | 5,859 l 5,625 | 5.636 I 5,557

NoTe.~—Data represent estimated official and private holdings of mar-
ketable U.S. Treasury securities with un original maturity of more than |

11. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

year, and are base_d on benchmark surveys of holdings and regular monthly
reports of securities transactions (see Table 14).

End of period Total I
Total

Total

10,802 | 10,192 3,051

[13,170 1 12,328 | 4,503

113,272 | 12,377 3,969

(15,471 | 14,625 5,674

115,676 | 14,830 ] 5,671

1973—June. . ...ouus 18,825 | 17,987 7,318

July.....oo.ae 19,012 | 18,149 | 7,024

18,978 | 18,091 6,973

18,725 1 17,948 1 6,809

19,298 | 18,438 6,983

19,588 1 18,797 | 7,070

20,719 | 20,057 | 7,718

21,081 ] 20,279 | 7,413

22,968 | 22,124 | 7,949

25,654 | 24,805 | 9,080

6,564 | 25,707 ) 9,578

29,624 [ 28,741 9,963

32,049 | 31,092 | 11,509

Payable in dollars

Loans to—
Official
institu- | Banks! | Others -
tions |

119 1,720 1,212
223 | 2,613 1,667
231 2,080 1,658
163 2,975 2,535
163 | 2,970 2,538
205 4,070 3,043
162 3,926 2,936
176 4,029 2,768
160 3,918 2,731
216 3,989 2,778
252 4,084 2,733
271 4,589 2,859
303 | 4,429 | 2,680
303 4,992 2,654
421 5,807 2,852
346 6,152 3,079
363 6,386 3,213
386 7,771 3,352

Accept-
Collec- | “, [ces
tions made
out- | o0 Other
stand- | foracct.
R of for-
ing cigners
2,389 3,985 766
2,475 4,243 1,107
2,475 | 4,254 | 1.679
3,269 | 3.204 | 2,478
3,276 | 3.226 i 2,657
3,881 | 3,984 | 2,804
1,871 3,922 3,332
3,948 3,716 3,454
4,070 3,718 3,351
4,099 3,774 3,582
4287 | 3,788 | 3,652
4,306 4,155 3,877
N
4,386 | 4,107 | 4,37]
4,426 | 4,554 | 5,195
4,641 5,125 5,958
4,405 5.810 5,518
5,080 6,486 6,956
5,049 | 7.491 7,044

Payable in foreign currencies
Foreign
govt, se-

Deposits| curities,

Total Jwith for-| coml.
eigners { and fi-

nance

paper

610 352 92

842 549 119

895 548 173

846 441 223

846 441 223

839 552 140

861 561 151

887 488 151

777 459 143

861 510 187

790 512 131

662 428 i9

802 467 162

844 594 1214

849 545 160

857 589 9y

884 6l 13

957 687 130

Other

173
129
144
169
160
141

! Excludes central banks, which are included with “Official institutions.”
2 Data on second line differ from those on first line because (a) those
claims of U,S. bunks on their foreign branches and those claims of U.S.
agencies and branches of foreign banks on their head offices and foreign
branches, which were previously reported as “Loans”, are included in

are comparable with those shown for the following date.

“Other short-term claims”; and (b) a number of reporting banks are included
in the series for the first time,

3 Data on the two lines shown for this date differ because of changes
in reporting coverage. Igures on the first linc are comparable in cover-
age with those shown for the preceding date; figures on the second line
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12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

{tnd of period. Amounts outstanding; in millions of doflars)

1972 1973 X 1974
Area and country . J e e o } - . .
frec. l Sept. Oct. ! Nov. : Dec. | Jan. ll teb. Mar, | Apr. \ 'Vl.\yu Suner
U NN S S | | | -
| | {
Lurope: ' | i |l [ ‘
7, N4 ¢ T 8 1 3 14 11 14 o 201 40 32 104
Belgium-Luxembourg . e 120 190 150 145 14‘\ l 134 143 216 ) lﬂﬂ 185 , 231
Denmark..... ..., feres 59 52 30 53 50 60 76 67 63
Linland. ... s 18 | 114 97 89 l()ﬂ | 106 vy 97 \ lli 124 131
Lrance. . ... 330" 413 461 | 525 | 621 o4y 082 © 743 721 624 727
Gcrmuny. . 321 313 366 392 311 342 82 RUE 355 441 421
Greece, . . 29 16 | 26 23 3s 41 kI 37 47 48 49
Italy. . voerinviennn, ‘e 255 242 ¢ 282 363 316 313 130 | 4582 507 512 572
l\etllerl.mds . (A1 144 132 172 133 | 139 147 174 169 202 212
NOTWEAY « v evvrvanaans . (] 67 ' 74 82 72 85 91 76 91 96 90
Portugal 19 18 23 22! 23 | 25 25 A7 29 33 32
Spain... 207 I 183 183 189 222 208 180 284 318 322 404
Sweden, ... . . 164 166 155 177 I 153 ‘ 135 106, 121 132 95 17
Switzerland ., +vererenrnnn . 125 234 1 242 203 176 240 18 270 27 417 663
Turkey . ooveveen Ceraee e .. 6 . 6 L} 16 i 10 ] 1 9 16 18 10
United Xingdom,......... 997 1,304 , 1,236 1,210 1,456 {.490 (.620 0 2,009 1,627 2,179 2,341
Yulgusluviu..ni__ ........... ‘ 7(2) 10 M [ ! l l’(_’) | 15 12 12; %S 20
Other Western Lurope,,.... 2 26 K 6 2 19 20 22 85 26
USSR 3 4l T Cow l Sy w2 i 33 3 3 4
ther Eastern Lurope. ............... A 97 1 | 3 04 [ 70 & #4
.- A . - . . - B
Towleo, oot Ch et aa e 3,067 1 654 I ()78 | 3,843 | 3,985 4,104 4.416 ; 5,190 4,875 5.568 6,343
[ |
Canada...... Ceriaeraaenas Cereraseeaas 1,914 | 1,909 l 2,210 1.079 ‘ 1,960 1,880 2,037 2,243 i 2,191 . 2,363 2,195
Lutin America: i I . )
Argenting., oo 379 455 ‘ 469 485 408 l 524 hRV IS 679 686 641 664
Bahuamas 1,..... 519 \ 623 702 612 873 577 1.041 1,287 1,126 1,044 1.890
Brazil...ooovevven ‘e 040 | 879 437 826 200 | 453 958 .04 1,180 1.3158 1,473
Chile.,..ovvvnne, e S2 40 80 125 ‘ (=10 116 158 180 193 165 182
Colombia. . . 4R 423 1 423 413 397 425 428 459 467 473 515
Cubisveetreeineinonins - a3l i S R R TN S B S 1 13 I3 13
MEXICO. e e v vevrnnreanranss . 1,202 1, 3()() ‘ 1,368 1.337 1,370 1,344 \ 418 | 1,420 1,627 1,652 1,718
Panama. . . . 244 \ 273 263 206 l 294 297 | 345 190 406 386
Peru. .. 145 l7x 248 204 178 186 184 194 224 264 280
Uruguay. . 40 [ 39 45 47 | 58 | 58 S 44 33 K 40
Venezuela. .. e 383 430 436 469 l 517 482 510 586 | 627 557 605
Other Latin American republics, ... ... 388 | 40‘) | 431 465 490 542 546 600 617 618 663
(b)lethcr)unds Antilles and Surinam.... .. {2‘ ! ‘)‘ 17; 15‘{ ‘ l‘lulj | ;Iﬁ;l t(“l} . 2(2‘; ’ﬁ(l) l:.’).'ll 24(l
ther Latin America..coovveniinen.. 6 l 3 | ¢ 356 401 i1 2 G6
FO e et e e ee e | 4,480 \—?771 Tsaa8 s 407' 5,861 ‘ s.004 | ool 72200 7ase | T 8303 | K0
Asia: i | '
Ching, People’s Rep, of (China an]and)\ 1 \ 7 \ 221 6 ) 3 2 1y 27 1y i8 23
China, KRc,puhhc of (Tatwan). ., ....... l‘;g ‘ (?l }3? };z :3(7) l :(II) ! ::‘7 | lf;.l 2;‘1) .:15 148
Hong Kong . k 130 2 \ W4 () 170 ] 66 207
India...... . . e 14 19 14 16 16 16 15 19 18 25 18
Indonesia. L. .. 87 ]I 89 96 38 ‘ 108 107 97 71 105 15
psrael, oo e 105 145 145 155 166 | (K 40 165 140 135 158
Japan.....cooooiean . 4,152 5,801 5,746 6,034 6,400 6,460 6.960 7,857 8,607 9,705 | 10,798
Koreu, . . o 296 348 372 369 403 ‘ 432 477 498 555 632 503
Phifippines.. ..., .. .. 149, 121 105 118 181 189 182 197 228 . 258 297
Thailand.. e .. 191 | 179 206 225 273 322 RI: 405 434 389 414
Other, . oeveivaen P N 300 301 i 349 377 394 l 460 560 l 521 671 661 714
TOtale e e 5,584 7,331 | 7,297 5,(,(,6] 3,238 1 8,463 | 9.1 10138 1083 | 12,416 | (3.684
1 I
Africa: | [ ;
Egypt.... 2 43 38 40 13 \ 42 40 42 44 54 SR
Morocce . .. 4 11 4 ? 5 4 4 21 9 4 5
South Africa., ... . 143 157 150 . 147 129 133 114 131 1S3 206 202
Zaire. el .. 131 4% 54 o1 60 56 07 ot 79 72 91
Other. L e e i 18 146 163 155 159 178 175 240 192 ( 218 266
TNt ea e et e 209 | a0 ave | 410 W8 413 0| s T am 554 | 621
Other countries: i .
Australia . . 291 218 223 251 243 ¢ 279 208 328 318 353 78
Al other... 40 36, 36 klY 43 37 49 \ 04 59 606 57
FOtL e e e eet e 0| asa| '—'25?)" Tawr | ae | e w7 | w2l amrl a2 |7 s
Total foreign CoOUNtries, coov e i vne .. \ 15,674 | 18,724 19,297 © 19,587 | 20,718 | 20,080 | 22,967 | 25,653 26,503 | 20,623 | 32.049
International and repionat, ... 3 | 1 1 I 1 [ l I ! ! 1
Grand total. ... ) 15,676 18,725 19,298 I 19 588 | 20,719 20,081 | 22.968 25,654 | 26,564 1 29.624 | 32.050
1 Inciudes Bermuda through Dee, 1972, their own account or for account of their customers in the United States;
Nori. Short-termy clivims are principally the tollowing items payable and forcign currency balances held abroad by banks and bankers an(\
on demand or with a contractual maturity of not wore than [ yeur: loans teir customers in the United States, Pxcludes toreign currencies held
made to, and acceptances made for, Toreigners; dratts drawn against by U.S. manetary authorities,

Toreipners, where collection is beine made by banks and bankers tor
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INTL. CAPITAL TRANSACTIONS OF THE U.S. o AUGUST 1974

13. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

(Amounts outstanding; in millions of dollars)

End of e
period Total
1970.......0 0 3,075
1970000 ieue 3,607
4,954
19722........ {57029
1973- June.,..| 5,609
July 5.628
Aug, 5.524
Sept 5.410
Oct. 5,593
Nov 5,788
Dee S.862
1974-- 5.803
5,873
6,049
6,661
6,700
Juner. .. 6,986

Type
Payable in dollars
Loans to —

| oiciat | Other

Total | institu- | Banks! | foreign-
tions | ers
varl sl
Ay k| aw | 3
4,555 836 ! 430 3,289
5,100 ' 978 ! 550 3.572
sitg | 9s7 | 554 | 3600
5,012 1.002 | 514 3.496
4.885 1,010 508 3.367
5.(2)37 1,041 | S.Hé .I.:SH
5.248 1,127 551 3.566
i,]l()\ 1.129 ] s 3.610
5.252 l 1. 115 559 3,578
5.270 | 1,166 | 580 | 3.525
5,432 1,253 627 1.552
6.019 1,542 } 734 3.744
O.088 ¢ L.548 | 746 | 3793
6.374 1,590 775 4,010
|

long-
term

I
|

t
1
| Other
|

claims

Country of itrea
| Payable
in United .
. . Other . Latin
foreign King- . . | Canada o
| curren- Jdom Furope America |
\ cies
[ - _|.
352 25 7 411 32| 1,325
300 22 130 593 228 | 1,458
175 40 145 704 406 | 1,996
435 | 40 145 701 406 1 2,012
s04 | 48 131 980 523 | 2.002 |
455 | 54 1286 11,029 517 | 1,982
466 46 137 | L.007 404 ' 1,963
456 | 70 131 976 418 1 1.94l
476 80 130 | 1,012 401 ' 1,980
463 78 138 1.059 484 1 2,088
480 72 140 | 1.099 489 | 2.072
472 | 79 137 1 484 1 2.033
524 79 144 | 1,158 457 | 2.001
542 . 75 146 | 1,263 473 ) 2.1
566 76 191 | 1550 418 | 2330 |
550 67 214 1 1,535 467 | 2,401
545 \ 066 212 £,663 496 2.476 |
|

Japan

is
246
319
353

a6
315
09
256
262
255
247

283
249
248
246
233
236

Other
Asia

548
583
881
900

1,096
{122
1.157
1,186
1,203
1,246
1,282

1,284
1,293
1.300
1.328
1.336
1.389

All
other
countries

292
429
503
514

561
535
548
S0
514
Sto
RRX}

509
5t
490
529
520
514

! Excludes central banks, which are included with “Ofticial institutions,’

2 Data on the two lines shown for this date differ beeause of changes in
reporting coverage, Figures on the firse line are comparible in coverage

14. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In millions of dollars)

with those shown lor the preceding date; figures on the second line are
comparable with those shown for the tolfowing date.

Period

1974 - Jan. funee. .

1973- June

July

1974

Net purchases or sales

[atl, Forcign
Total and
regionat
Total | Othcial | Other
130 ' 1,542 1.661 19
57 | A.258 3.0 - 23
- 105 470 465 0
622 68 l 691 68R 3
T N R [
74 - N D 9
-Si 17 08 28 34
sl ml o34 e
) 3 4 15 2
691 5 K86 722 36
480 { 487 500 19
432 20 452 472 , 19
45 k1| 76 -37 39
157 166 10 10
234 82 152 171 20
1 2| 7 12
=79 97 | il ....... 19
|

! LS. corporate
sMarketable ULS. Treas, bonds and notes ! |

Pur-
chases

14,593
19,073
18,543

7.596

1.087
1,320

securities 2

Sales

13,158
{5,015
13,810

6.672
899

898
864

Net pur-| o,
chases or CL:‘I:;\.
sales )
1,435 | 1.687
4,058 | 1,901
4.733 | 1,474
924 540
188 125
422 101
464 | 96
212 o7
g6 | 97
256 104
23 (44
262 71
12 100
198 102
216 103
8 89
229 74

Foreign bonds ,

N

364
145
398
323
153
266

Net pur-

cliises or
siles

935
1.060
993

1107

22
106
61
34
~238
=213
65

- 292
45
295
219
63
192

i

T‘orcign stocks

Pur-
chases

1.385
2,532
1,729
1.150

123
108
117
[15
129
156
159

209
206
167
189
173
207

i

Sales

1.439
2,123
1.554

1.044

t
17
125
105
131
178
144

207
206
183
155
175
117

I

Net pur-
chases or
sales

tlixcludes nonmarketable U.S. Treasury bonds and notes issued 1o
oflicia! institutions ol lToreigh countries,

2 Includes State and local gove. securities

and securities of U.S. Govt.

agrencies and corporations. Also includes issues of new debt securities

sold abroad by U.S. corporations organized to finance direct investments
abroad.

Norke-—Statistics include transactions of international and regional
organizations,



15. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY

AUGUST 1974 5 INTL. CAPITAL TRANSACTIONS OF THE U.S.

(In millions of dollars)

Al

! | !
Pur- I\'u pur- \ Ger- 1N Nether- | Switzer- | United l Other Total ] .atin
Period chises ( Sales ‘(hl.\\(.z m; trance l many l Lands Lanl King- l Furope | Europe | Canada \murl«_.\ Asia |Other?
|\‘l es (- i l ) dom l )
P - o - - ( I N R \ -y —
11,626 | 10,894 731 87§ 3 219 168 | —49 71 627 -93 7 108 52
4,361 | 12,173 2,188 372 511 297 642 561 137 1,958 - TR \ --32 256 83
12,762 9,978 \ 2,785 439 2 | 330 [N ] 366 274 2,104 99 l -t 577 5
1974 Jao. Juner) 4.276 3.893 } 183 145 [ 14 ] 225 ) 115 { 3t 4 507 52 l 53 - 13
I
1973- - 766 632 134 2 223 7 52 15 21! 74 8 -2 55 -2
880 564 e 67 ’ -19 25 /0 28 \ 28 210 19 ‘ 11 l 71 5
972 631 341 53 1 | 60 | 57 40 4 245 10 1 81 )
048 734 214 ()3 | [ ' 18 54 15 l 14 169 . 27 21 -3
1,369 | 1,272 g -7 P R o8 25 62! .26 i6| 1 4
1,482 | 1088 394 I()() l 27 54 o8 67 o 327 -8 91 108 1 —1a
873 878 | 4 30 9 32 - 64 25 7 12 -8 4 | -6
i
1974—Jan....... i;;/‘l‘ \:;’é , l‘Z‘ ({ﬁ * ‘: ! z?} l 1(@) ‘ 2'; | %; {.()I‘ ..zz I .42 13 9
Feb....... 56 k s \ 52 3 61 \ 1 0] I
Mar.. wh | wmal W T4 26 Wl ul o 25 bl 9. 20 §
Apr.. 575 559 l 16 22 | 17 | 35 | 5 14 I 35 19 ( 10 2 3 2
May» 571 590 19 18 7 29 2 - 16 | -S 16 -7 16 - 14 2
June# ., 520 542 ‘ 8 15 l 8 l kR I I 18 3 ih | K 7 15 2
! Includes international and regional orpanizittions,
16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY
(In miltions of dollars)
| | | T | P | | |
- . Cier- | Nether- \mllu— United Other Tortal . Latin . . Ogher intl, and
Period } Total “'"“‘LI many i lands i tand \I\in}‘.\lnml Yurope | lurope ‘ wnadis | America Asia | Alrica Iununlric.\l regional
b —_ = - - — .21 [ R
| ' | | J | | { i
U703 I 33 U 206 b 61 oo -2 o -l
coe) 1,871 P61 77 74l 138 | 57 M5 1,203 l 82 | 21 323l 2 l | a8
973,000 0t 1,948 201 | 33 | 1v I 307 | 275 | 473 I,2()4 | 49 l 44 | 588 he l 10 52
1974. —Jun.--]unc“{ S41 X0 : 31 l [TERL R0 { 138 \ 30 412 i 19 [ 9 l 228 A : » ‘ 25
1973— June s4 6y -3 L S50 =2 20 | 7 .y . . 10! 59
July. .. 106 * | -57 } * 13 15 7 - 52 3 | 4 l 1 * | i | 150
Aug.. 123 31 | 1] s 57 1o 9l - 4 2 ‘] . 24
Sept.. . o =2 20+ b el 14 | 12 26 | ! | ( . Rl
Octe. o .. | ~11 53 ) 1) 46 14 ) 1 a0 | 4 ! 1 . « | 10}
; 4 I -2 28 76 | 5 122 -21 3| 209 | * * -33
9 10 ! 4 \ 37 1 N 32 152 - 16, - I8 ... | * -3
3l 2s 23 17 -4 159 ' 14 | t ’ —104 .l . | 18
| w1 | * 44 l 1s 30 \ -2 ] N 119 Y . - 46
A o | I3 o 71 ! Gp oo . . 25
60 RN 23 | 17 11 a1 . ¢ | . #6
. 10 ( * w0 [ 20 l 3 s 3 . * 3
Juner. 5| sl 15 : a2 ] 07 163 | I "y 3 v . St
| i |

NOTL -
of U.S, Govt,

Statistios include State and local royvt, sectritics,
agencies and carparations,

and securiries
Adse includes issues of new

17. NET PURCHASES OR SALES BY FOREIGNERS OF
LONG-TERM FOREIGN SECURITIES, BY AREA

{In milions of dolars}

debt securitics sold abroad by US. corparations organized 1o finance di-
reet investments abroad.

18. FOREIGN CREDIT AND DEBIT
BALANCES IN BROKERAGE ACCOUNTS

(Amounts onstanding; in millions of dotars)

1
’ inth, | Total
Period | Total and  foreign
: re- coun-
gional l tries
1971 --992 3o - O§2
1972, ... - 651 - 90 — 561
1973 - 818 139 Y57
1974 !
Jan~Juneri 1,000 1o 1.0t
1973-- June. .. 34 7 27
July.... —105 30—k
Aug,, .. =09 51 75
Sept.. .., —25 4, -28
Oct..... --240 4 <243
Nove.,.| —236 9 =245
Dec - 50 51 101
1974---Jan, --291 ) 287
Feb.. .. —40 6, -8
Mar...,.l - 311 4 33
Apr., .., 185 k) 1y
Mayr. . 65 s 70
Juner, | —101 R 105

) il
1 ! Latin | . Other
fu- 0 Canada P Amer- Asia Al coun-
rope | | dea | | rica | tries

‘. . ] i

! ' ' 1
273 -46 ‘——:l(m | —57 32
492 ' o5t 69 1296 1 —66 29
141 | 564 . 1x0 el . 3 37

! | | 1
20 {10 , 48 , 156 | 4| 10

!
10 | 6 13 | 13 | 9
—13 =93 13 9 * 2
21 1 N X * 3
—28 3 -8 -1 * 2
[ 8| eh ] b
47 | K4 -6 - 104 * *
-45 My - 05 - 34 2 ki
1

-8l W4 2 | 2
-~ 62 ~ 11 9 R -4 1
24 88| aS 0| et 3
- 49 157 ¢ [ 12 » *
=26 T 3
b s -6 4 1 .

Fud o (
period

Crebi

hadanees

(due t

3]

!

forcieners) !

O7—Mae, oo st |
June.... ‘ 419
Septa, . RAR)
Pee.. 3l
1972 -Mar., ... 125 379
32 339
e | 316
372 l 405
1973---Mar 30 H 364
. e | 243
Sept.. 290 | 255
Dec 333 ‘ 231
1974 Mur.eooooo oL 28 | 22
|
Noire  Data cepresent the money credit balanzes and

money debit balan

appearing on the books off

repOrting

brokers and dealers in the United Stares, in aceounts of
foreigners with them, and in their accounts carried by

foreigners,
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(In millions of dollars)

INTL. CAPITAL TRANSACTIONS OF THE U.S. o AUGUST 1974
19a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

|
|
| J Claims on U.S. Claims on foreigners I
Location and currency form Month-end | Total . , Other | | Ofli- Non- | Other
| Total [ Parene { Other | Total bmnches[ Other cial bank
bank of parent | banks ! insti- ' for-
’ ( bank I tutions | cigners |
IN ALL FOREIGN (()U\JTRI]S l ‘ I |
Total, all currencies. 1971— Dec. .. 59.939] 4,755] 2.302/ 2,454 53,421 14,223 23,5991 1.164] 17.436] 1,760
1972— Dec. ™. ... .| 78,202] 4,678] 2.113] 2, 5(S| 71,304 II_S()4| 15,7731 1.594 22.432| 2.220
973 - 90,388} 4,185] 1,915 2,270, 83,158 13,116] 41,414 1,875} 26,753| 3,046
96,107] 4,925] 2,325 2,601| 87,786 13,149] 44,953 1,805( 27,8797 3,395
100,987 5,350 2,502! 2 848 92,071 14,934) 46,155 1,934| 29,048 3,567
r L. (102,392 5,109] 2,286/ 2,823 93,470 15,289] 46,012/ 2,012; 30,156] 3 813
| .. (108,080} 4,806] 1,916 2,8‘)() 98, 681 16,778 48 084; 2,147] 31,672 4,593
L0871 4,802) 1,831 2,970(101,789 17,721] 49,477 2,239, 32,352] 4,496
l H7.325]0 5. 8081 2.848]  2.9611106,041 18,462 51,975 2,108| 33,497, 5.476
121,951 4,882] 1,882] 3.000/112,323 19,222 55,910/ 2.503 34,687 4,746
{974 123,912 4,605)  1.552, 3,054:114.703 19,497, 57,032| 2,733] 35.441| 4,604
127.2400  4,696] 1.893] 2 802|711.481 20,341 571631 2,957 37.020[ 5,064
136,983 7,986] 5,3837 2,603'123.823 22.268 (,(),435| 3.030] 38.090| 5,174
1395321 6,257) 3.682] 2,575,128, 187 22.854} 62.3341 3,629 39.370| 5.087
, 145,3621 8.152] 5.585' 2.5670131,7% 24,376 64.635) 3,645 W.141 5.414
Payable in LS, dofliars ‘ 1971 Dec.'. .. ... | v 1491 4,502 2.295° 2,207/ 34.09) 6.()5‘)] 17,341 861 ‘).233! 553
| 1972 Pec.”. ... | 52.636] 4.419 2,()‘)!I 2,327 47.444 7.869 26,251 1.059 l2.2()4|‘ 773
1973- May 1 se 18] 3,900) 1,888, 2,012, 59,068 8178 27,8360 1,015 14,038 1,149
June wv] 59,9841 4,575 2,276| 2,298 54,117 8, 118] 30,457 1,037, (4,505 1,292
July 62,239 4,775] 2,467 2,308| 56,058 §,8521 30,964 1,123| 15,118] 1,407
Aug 63,553] 4,502) 2,22 2,275] 57,670 9,660| 30,545 1,193) 16,272 1,380
| Sept 66,3611 4,386 1,865 2 521| 60,362 10,3181 31,7670 (,i86( (7,093 1,613
Oct | 68,400 4,356] 1,789 2 567| 62,461 ll,223| 32,5950 1,223| 17,419 1,583
| Nov .. 13,637) 5,336] 2,787) 2,549, 66,598 11,8741 34,9921 1,302} 18,427, 1,705
| Dec........ |79 502] 4.428] 1.844 2.583( 73.308 l2.X44| 390052 1,587 19.824] 1.767
I 1974- Jan.r. ... .. 81,949 4.166] | .SISj 2,651] 76.033 13,253, 40,027, 1,848, 20.905; [,749
| I-eb P 83,9071 4,311 1.838° 2,473 77.679 13,7691 40.185] 2.024| 21.70] 1.918
Mar | 92 .838] 7.640] S5.359; 2,281 83.272 15,776, 42,971 1.977 22,548 1,925
| Apr.'.. | 94,127} 5.886] 3,635 2,251 86.093 15.954| 44,379 2.726| 23,034 2,148
! May . 001551 7.806] 5.5370 2.209( BY.876 16874 47.]3(), 2.840( 22 8311 2,473
IN UNITED KINGDOM
Total, all currencies. . 1971 Dec.’. . | 34,2271 2,693 1.230] 1,464 J0.675 5.690) 15,965 473 8.540 859
1972 Dec.'. .. 43.467] 2,234] 1.138 1.096! 40.214 5.(u5‘){ 23.842| 606 10,1061 1 018
1973---May....... I 48,8600 1,743 909 834/ 45,783 5,723) 28,254 610] 11,1941 1,334
¢ 51,203] 1,875 1,012 864| 47,821 5 27‘), 30,223 604 11,716, 1,506
53,996] 2,500f 1,492] 1,008| 49,923 274 30,652 646; 12, iS()} 1,574
52,8801 1,877 935 942 49,423 (i,849 29,525 677] 12,3721 1,580
55,8421 1,473 604 870, 52,489 8,022) 10,774 659 13,035 1,879
57,306] 1,833 879 954| 53,518 7.970| 31,617 685 13,247 1,954
61,897] 2,2301 1,1811 1,049 56,808 8,552 33,813 70(), 13,743, 2,859
61,732] 1,789 738 1,05t 57,761 8,773 .14.442| 7350 13,811 2,183
[974—Jan.........! 63,7571 1,484 521 964| 60,185 9,123, 35,796 ‘)()7! 14,359 2,087
Feb.. .. 63,585} 1,477 616 861| 59,792 9,209| 34, 8|1| 916 14,8531 2,317
Mar... 68,076] 3.070| 2,319 7517 63,020 710.706|r36.192 887| 15,235 1,986
Apr.io.o... oB.9t4) 2,713 l.??7[>'{ 837] 64.104 10,695 36,765 1,073 15.572] 2,097
May...... - 71,935 3,787 2.969 818 65.966 11,7590 37.882 88Y| 15,435 2,182
[ [
Payable in U.S, dollars, .. f {971—-Dec.r. .. 24,210 2.585 21.277, 4.135 12,572 4‘57ll 3448
1972 Dec.r... .| 30,257 2. 146 27.664 4.326| 17,874 { 5.464 446
1973 May....... 30, 809 1,654 28,569 3,943 18,776 | 5,851 586
June. . ..] 32,763 1,744 30,286 3,900 20,341 | 6,045 693
J July .. 33,381 2,193 30,464 4,042; 20,137 6.286| 723
Aug o 32, , 807 1,538 30,569 4, 887| 19,134 l 6,549 699
i Sept o 34,251 1,348 32,062 5,399 19,759 6,904 840
] Octoo.olL 35,511 1,681 33,062 S,76‘)| 20,336 | 6,956 768
Novy / 39,096, 2,042 36,218 6,273 22,650 7,296 815
Dec.. ... ... 40323 1,642 37.816 6,50‘)[ 23,899 I 7.a309 865
J 14)74---]:::1.....‘,.’ 42,131 1,368 ' 39,932 6,825] 25,098 I 8,010 830
d 41,762 1.384 39,409 6,902 24,415 | 8,093 269
‘ 46,062 2,967 42,212 ’R.240| 725.365 | 8,608 882
H 46,419 2.623 42,771 8.202 25,768 To8.741 1.024
| 49 608 3,688 44 744 9. ’X<, 26.957 ' 8.542) 1.135
! - P
IN BAHAMAS AND CAYMANS! | ! ) |
Total, all currencies. .. ... ... 1971 Dec.r L. 8.234] 1,274 496 777 6,871 3.620 3.251 920
1972 —Dec.r. ... .. 12,642] 1.486) 214; 1.272] 10.986 6,663 | 4.322 170
1,488 261 [,227 12,274 6,874 ‘ 5,400, 328
1,909 402l 1,507] 13,448 7,915 ! 5,533, 256
1,927, 47 1,579 14,253 8,459 | 5,795 286
2,260) 576, 1.684; 16,642 9,846 6,796 439
2,280 489 1,791] 17,890 10,596 [ 7,294 504
1,976 2721 1,704) 18,198 10,618 7,580 524
2,525 824 1,702( 18,412 10,367 8,045 566
2,001 313, 1 688| 21,307 12,302 9,005 463
2,011 228 1,783 21,581 12,232 | 9,349 479
1,882 170 1,713 23,262 13,293 | 9,969 S13
3,2991 1.787] 1.512] 24,534 14,600 9,934 611
2,280 802, 1,478) 25,87) 15,496 I 10,376 623
3,164 l,(x‘)7\ 1,467I 26,953 17,029 | 9 .‘)24| 744

F'or notes sec p. A-76




AUGUST 1974 o INTL. CAPITAL TRANSACTIONS OF THE U.S. A73
19b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS
(In millions of dollars)
]
To U.S. To foreigners \ \
Total Other Offi- | Non- [ Other Month-end Location i ‘urrency lor
Total | Parent | Other | Total | branches | Other cial bank I cation wnd currency form
bank of parent | banks | insti- for-
bank tutions | eigners |
| | . . N
i IN ALL FORFIGN COUNTRIES
59.940[ 3.001[ es8 2,a03) s4,798] 10,789, 20,825 5,472 8.712 2.081 1971 - Dee. | L (I)\ll:lll nlll(c)lll(rlrellfc;:cs(()l NTRIES
78,203) 3,501 997] 2504 720121)  a10121) 4r.218] R.351) 11432 ".580| ....... 1972 Dec. >
o0.380| 4,3870 1,080 3.308| 82,578] 12,802, 47,016] 9,227 13,443 3,423 1973 May l
96,106] 4,456] 1,005] 3.451 87,999 12,918] S1,863] 9,483] 13,7351 3,650............. June
100,987] 4,368] 1,200 3,169 92,702 14,634, 54,072 9,575| 14,421 3,917 o July [
102.392] 4,607 1.083) 3524| 93645 15.627| 54,493 8494l 15,0011 4140 CAvg.
108,079) 4,728] 1,180] 3,548! 98,699 16,609 57,624] 8,635 15,831 4 652 & |
1ir,0871 4,680 1,298(  3.382[101.719 17,253] 59,3041 9,07} 16,089 .
107,326] 4,776] 1,084 3,692 106,909 17,673 63,274 9,542{ 16,420, ,
121,951} 5,070) 1,158 3,9]2“]],754 18,233] 65,650] 10,094| 17, 777\
123,882] 5,319 1,738 3,581]|113,807 18.531] 67.838] 9,547| 17.890
127.240] 5,8531 2,009) 3,344[116,440 18.942| 67.979] 10.119 19 399
136,983] 6,656 2,127 4,5301125.002 21,043 71,936" 10.474| 21,550
139,532 6,875] 2,368 4.507,127,280 22.469) 71,600 11,196 22,015
145,362) 8,132} 2,930 5,201)131,340) 23,605] 74,395] 11,404] 21,936
40,955 2,624 503 2.121| 37,080 6,663 21,116 4.391] 4,910 Tyable i S ar
saw7e| 3l050] 847 2.202] 500406] 7,955 207229 6.781| 6.44i| Payable in 1.5, dotlars
59,513 3,843 915, 2,628 53,945 8,418 31,104 7.259| 7.164
62,8331 3,91% 866) 3,045 57,139 8,376 ‘4 403  7.247) 7,114
64,456] 3,775 1,036' 2,739| 58,799 9, 219 15, ]51| 7,005 7,421
65,496] 4,057 943 3,114| 59,347 10,237 35 458, 6,165 7,487
68,604) 4,146] 1,021 3,125] 62,196 ll),627 37,26() 6,242, 8,067
70,058] 4,135] 1,139] 2,996| 63,693 1,3121737,662. 6,337 78,382
75,735| 4,190 928| 3,262! 68,438 11,825 41,598, 6,290, 8,724
80,383] 4,488 993)  3,495) 73,284 12.571) 43,702) 7,327) 9,684
82,212] 4,820] 1,609 3.211. 74.920 12.754| 44.990| 7,172 ( ()(n‘
84,5481 5.3491 1 857 3.4913) 76,732 12,942] 44,853 7,809
93,355 0,086f 1,924| 4,161 84,471 15,041) 49,065 8.205 |2 Ii‘)‘
94 8871 6.316] 2,195 4,121 85,673 15.830] 48,252| 8,792! 12,800
10,5791 7,430F 2,741)  4,689; 89,706, 10,628) 51 .l)'ml 9,057) 12,943) 3 443
| | N UNIFED KNG
NOUNITED h
34,2271 1,653 1oul 1,544, 31 814 3.40\‘ 18.833] 4.4541 §, 12(,| 760|....... 1971 Dec. 'l ...... Total HI lmu!?gu:-(i(‘-:)(m
43,467 1,453 113 | .34()' 41,020 2,‘)(i|| 24,596 6,433 7,030, ov4l oL 1972 e, ! | ’
48,8601 2,028 1700 1 8570 45 57§ 3.614) 26 ‘)87] 7,304 7 6hY May 1
51,203 1,957 122) 1.835] 47,936] 303211 207151 7,565 7,899 June
53,9961 1,875 163 1,711 5(),707 3 HH” 3() 797 7.793| 8,234 July
52,8801 2,080 171 l,‘J()‘) 49,293 3,73 30,2(16 6,730 8 565 L Aug.
55.842] 20125 161] 1,964 51,057|  4,118] 31,963 6,929 8,947 Sept. |
57,306 2,026 1291 1,897 53,475 4,036:733,3411 7,118 r8 980 Ot
61,8974 2,197 1431 2,0541 57,042 3,886 16 092\ 7,680, 9,424 . \
61,732] 2,431 136] 2,2951 57,311 3, 944| 35,0603 3,()56i 10,248 X
63,726] 2,429 346 7..()8}' 59,156 4,350, 36,996 7,679 I(),.\.\Zl l
63,585[ 2,573 2691 2,303| 58,956 4,193 35,489 8,160 11,112 |
68,076] 3,167 3531 2,8141 63,096 4,587 37,836] 8,4561 12,217 3
68, 914f 3.123 4091 2,714] 6} 914 4,975 36,700) 9.064) 13,175 BN 'i
71,935] 3,727 749 2,978 60,111 4.R‘)()| 39,706 9,111 |2.404| 2, ()‘)7 :
24,6291 1.405 231 1,383 22.%52 2,164 13,840 3.666) 3,181 372 e Pavable in LS. dodars
30,810 t,272 21 1,200 29,002 2.008| 17,3791 5,329 515 '
32,051 1,809 1381 11,6711 29,638 2,2250 16,906 5,877
33,491} 1,731 102] 1,629 31,188 2 234 18,318 5.‘)7I|
33,803] 1,661 148 1,513] 31,549 2,316| 18,639 5 ,855)
32,960| 1,846 148] 1,698] 30,433 2, 2” 18,566 4,995 . ]
34,886f 1,866 1371 1,729 32,213 2,245 19,836 5,110 .
35,3421 1,831 103| 1,727] 32,781 2, 51‘ £20,195| 4,934
39,5271 1,940 1190 1,821 36,032 2.468( 23,059 4,971
39,658] 2,173 113] 2,060 ?6 646 2,519 22,!35 5,839
40,979 2,200 329, 1,871| 37,884 2,8460 22,971, 5,806
40,930] 2,346 243 2,103] 37,579 2,729 21,464| 6,342
45,5791 2,927 3291 2,598) 41,708 3,063| 24,300| 6,694
40321 2s7s|  wal 2.a0d| 420as3| 30234l 2332l 70223 ,
40255 34800 7241 2)756| 44.580]  3,083] 26.128! 7,306
N Nu L
' l I\IHAHA“\S»\\“)(r‘\Y'\rl\’\\'
8.236 747 7.305 1,649 4,59 L .Total, all currencies
12,643 1,220 C112260] 1818 8,108 \ Dec, |
14,090 1,320 12.440 1,944, 8,980 i 33 -May |
15.613 1,458 13,829 2,272 10,170 | 1.387 32()I ...... June
16,466 1,339 14,803 2,691 10,484 1,62 323 Juty |
19,341 1,521 17,410 3,917 ll,69l 1,803 4()"] Aug, |
20,673 1,608 18,404 4,321 12,255 1,887 ! Sept.
20,698 1,663 18,463 4,591 11,902 1,969 . \
21,504 1,559 19,363 4,744 12,857 1,762 .
23,71 1,517 i21 8()‘ 5,526 14,453 1,824
24,071 1,848 21,782 5,293 14,569 1,920; . ‘
25,657 2,166 23, ()"6 5,617! 15,248 v 2,161 Feb.
28,444 2,102 25,6‘)2 6,591 16,793 t 2,309 ar.
28,770 2,192 26,095 7,200 16,784 V2,11 o
230,862 2,567 27,704 8,255 16.759 | 2,690 |

For notes see p. A-76.



A 74

20. DEPOSITS, U.S. TREAS, SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR
FOREIGN OFFICIAL ACCOUNT

(In mitlions ot dollars)

I- Assels in custody
End of : s T
. Deposits
period ! 11.8. Treas. | Farmarked
securities ! pold
1971 ..., ... 294 43,195 13,815
1972........ 325 50,934 215,530
1973—duly. .. W0 | 57,084 15,464
Aug... 259 55,455 15.455
Sepnt.. . 250 1 55,407 15.437
Oct 26 54.766 517,122
Nov 20 52,998 17,104
Dec 251 52,070 17.068
1974 —Jan.... 392 49,582 17,044
leb. . . 542 50,255 17,039
Mar.. . 36 | 31382 17,017
Apr. .. 517 52,642 17.026
May . . 429 | sqtes 17,02
fune.. . wa | s4l4az . 17.014
July...! 330 54.317 | 16.964

1 Marketable U.S. Treasury bills, certificates of in-
debtedness, notes, and bond\ and u()nmdrkuable U.S8.
Treasury securitics payable in dollars and in foreign
currencies.

? The value of carmarked pold increased because of the
change in par value of the ULS, dollar in May 1972

3 The value of earmarked godd increased because of the
¢hange in par value of the U.S, dollar in Oct. 1973,

Nor—~ -Fxcludes deposits and U.S. Treasury securities
held for international and regional organizations, Ear-
marked gold is gold held for toreign and internationd
accounts and is not included in the gold stock of the
United States.
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21. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions ol dollars)

|
. Pavable in ! ,
Payable in dollars foreign currencies |
tnd of I B , United !
period ‘ Total Short- I Short- | King- [ Canada
Deposits “‘ltre‘:‘!_ Deposits i:l:flc‘:\t- [ dom
mentst I mentst l
1969........... 1,491 1,062 161 183 LI ' 663 534
1970, ...o...0e. I l[ l:l : 697 150 173 121 372 443
. , 648 ,092 203 234 120 l 577 587
to71-Dee. . {1505 ) 1200 27 B4 b ‘ 80 | 443
- 11,965 1,446 169 307 42 702 485
1972 Dee2 ] 137335 1 1ln 55 340 68 I 912 535
1973.- May’.... 3,315 2,541 130 433 21 1,19 1.01)
l
Juner.. .. 3.312 2,652 74 453 134 |, 187 882
R e EE AN A
Aug.'.... N 2,64 ,
Sept.T.... 3,287 2,573 78 476 16) 1,142 892
Oct.7. 2,993 2.329 0606 45] 148 l 1.063 881
Nov. " 3.241 2.604 64 437 136 1.12t 922
Dec.r....; 3,188 2,604 37 431 113 , 1. 128 775
1974 Jan.'....j 2,859 2,280 59 oS 149 l (.091 772
Feb.r.. .. 3,254 2,618 65 368 203 1,222 868
Mar.7. ... 3.692 3.8 99 l 358 218 ] 1.366 1,029
Apr.t....] 3,588 2.966 60 351 204 1,480 928
May..... RNl 3.036 7t I 337 227 ' 1.9 Y74
| | ! 1

} Negotiable and other readity transferable foreign obligations payable on demand
or having a contractual maturity of not more than 1 year from rthe date on which the
obligation was incurrcd by the foreigner.

2 Data on the two lines Tor this date ditfer because ot changes in reporting coverage.
Tigures on the first line are comparable in coverage with those shown for the preceding
date; figures on the second line are comparable with those shown for the following date.

Naor. -Data represent the qumd assets ubroad of large nonbanking concerns in
the United States. They are a portion of the total claims on foreigners reported by
nonbanking concerns in the United States and are included in the ficures shown
Table 22.

22. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE
(Amount outstanding; in millions of dollars)
, Liabilities : Claims
! . . i R -
| l ! Payable in torcign
| | ' currencies
Fnd ot period . Payable | Payable Payuble i
" Toual in in Total in :
dollars , foreign dollars l Deposits with
currencies | banks abroad Other
' in reporter’s ‘
: ! name l
- . . ‘ - - -1 l | - - - -
1970--June...... .. S 2,387 1,343 ) 543 4,457 3,868 i 234 I 155
Sepr.. ~o2.512 1,956 , 557 | 4l36i 1,750 301 305
ee 2,677 2,281 496 4,160 1.579 ’ 214 48
1971 Mar.............. 2,437 1,975 | 462 4,515 3,909 ' 232 374
June. 2,375 1,937 438 4,708 4,057 303 348
Sept 2,564 2,109 I 454 | 4,894 4,186 | REK) 126
Dee. ! ;2,704 2,229 | 475 | 5.185 4,535 M8 133
e b 12,763 2,301 463 5,004 4.467 l 200 247
1972-- Mar.. 2,844 2,407 | 437 5,177 4.557 RIL:] 302
June. 2,925 2,452 I 472 5.331 4,685 376 270
Sept.. 2,933 2,435 498 5.495 4,833 432 230
Pec. 3,119 2,635 | 484 5.723 5.074 4l 23%
: 3,533 3.022 | 511 6,373 5.695 96 282
1I973—-Mar. 7 .o i 3,460 2.938 522 7,200 6,300 , 464 l 437
Juner .. 3.435 2,856 579 7,437 6,574 503 360
Sept.r .. 3,757 3.034 723 7,809 6.855 ' 535 413
Deco oo 4,215 3.432 | 782 4,57s 7,64! 489 445
!
1974.. Mar.».,......... , 4,691 3,789 ’ 402 10,628 4,671 l 411 l 546
| .

! Data on the two lines shown for this date ditter
because of changes in reporting coverage. Figures on
the first line are comparable with those shown for the

preceding date; figures on the second line are compa-
rable with those shown for 1he following date.
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23. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(I:nd of period. Amounts outstanding; in millions of dollars)

I 1.iabilities to lmubncrs l Claims on foreigners
‘ . - e - l R . S -
Arca and country 1972 ‘ 1973 1974 1972 ( 1973 1974
_ | - e P Joo o o PR - - .
: i I
Dee.? ' June! Scm. T \ Dece. Mar. Dec.? June” I Sept.’ Dec. 1 Mar»
. . [ b | | . . -
Lurope: ) :
AUSIF. e 2 2 2 3 4 19 | 17 15 17 16
Belgium-Luxembourg. . ... ., .. 83 81 29 131 221 73 109 112 106 l 153
Denmark. ..., .. 7 ] 18 9 17 29 20 2t 46 | 37
Finland. . i, 4| 4 7 7 8 25 BY 3 44 2
France. ... o 167 165 165 168 161 231 l 325 283 KA 413
Germany, Fed. Rep. of . 164 i {RQ 200 236 238 195 278 265 284 RET)
Greece. .o i i o 15 ’ 24 33 40 21 15 40 52 51 87
ftaly...... 121 103 108 116 136 202 201 20t 237 | 327
Netherlands 109 RS 1S 134 123 84 96 119 18 111
Norway 14 13 10 9 9 16 19 21 18 ] 22
Portugal 4 4 12 13 24 19 | 25 24 50 112
Spain. . .. 8l 72 79 17 o8 157 140 169 244 l 414
Sweden 13 25 32 48 43 57 49 53 71 74
Switzerland . . 105 #1 142 103 94 N2 | 90 67 101 90
Turkey...ooovvu.n.. e 4 3 i 18 26 43 4 17 14| 41
United Kingdom. . .......... . 1,104 775 855 938 1.129 1.223 ‘ 1.495 1,544 1,559 1,857
YUEOSIAY I, ve e . 7| 17 22 28 3 12 18 2 19 30
Other Western Furope . .. 2 3 3 k) 3 124 9 12 15 19
Bastern Vurope, ... .o 3 22 24 31 26 42 u2 | 73 14 | 79
SN, - . — A - = I P R . LI ..
Towl. ..o oo 2,010 1,716 1,960 2,113 2,383 2.561 | 3,059 3,100 3,457 l 4,259
Canada. ..o oo i 218 250 230 255 321 965 | 1.305 1.341 1,251 1 1,532
Latin America: !
Argenting 29 24 24 38 49 79 1 60 65 5 04
Rahamas! . ki 435 364 419 206 662 766 746 633 \ 761
Hravil. .. .. 5 47 42 064 78 172 l 18} 208 230 ] 410
Chile. ..., 18 l 13 13 20 6 34 [ 249 M4 42 78
Colombia, 7 7. 8 9 18 kG a6 43 40 44
Cuba, . 1 * * . * [ 1 1 |
Mexico. 21 37 36 45 8] 181 203 185 235 260
Panant . . 18 18 17 13 ‘ 14 85 LR 102 120 178
Peru.,................ .. 4 6 i 15 17 6 l 34 37 49 66
UTUBUAY o er v o 7 3 2 2 3 4, 5 5 5 6
Veneruela. .. .. 21 23 24 50 69 92 101 104 143 143
Other LA, rq\uh(m 45 47 58 67 o6 95 103 127 134 4 172
Neth, Antilles and Suring .. 10 1 l 7 1 l 13 Y 12 12
Other Latin Americu. . ..o 4 v 20 22 37 4 90 105 \ 214 158
Total,..oov i o 6lo 089 626 770 637 1.527 1.705 1,771 1,932 2,382
Asin: I
China, People’s Republic of (China
Maintand). ... .. ... .o e 32 31 36 42 20 * 1 48 3 b3
China, Rep. of (Taiwan). . 26 37 31 34 53 65 77 77 120 | 183
Hong Kong............ 12 i3 18 41 ¢ 24 33 ‘ 40 44 47 65
India . 7 7 7 14 | 14 34 29 12 37 Vo
Indonesia. 16 15 15 14 13 48 | 17 52 54 51
Isracl. . . . 19 14 1 25 | 3l 31 27 28 I8 38
Japan..... 224 200 150 298 177 475 506 041 837 1,157
Kortea.......oovvvu. 21 1] 20 37 38 o8 40 56 tos 109
Philippines, 16 20 17 17 9 by 64 70 73 88
Thailand. ] [ 6 7 23 l 24 28 2 S
Other A\m 152 140 79 233 Ass 206 207 207 238 | 260
Totalo e on i e 530 592 692 761 940 ] .()42 1.079 1,283 1,584 ‘ 2,048
\
2 20 i 25 m 16 23 2 1w 15
8 6 O 14 22 52 51 60 62 69
1 12 9 19 21 8 () 19 1 20
63 67 97 128 134 93 | 97 9s 127 | 162
21 I 104 105 134 187 224 | 170 \ t87 202 2258 | 260
Other countries: |
AU . oo 45 72 94 118 134 53 | 75 90 97 111
Allother. . ..ol 14 i ] 9 12 22 23 26 2 25 | 30
Total, oo 59 l 83 103 130 156 107 tol i 123 | 141
International and regional. . ........... * . . * | 29 il | * 1 | |
Grand otal, ..o 1S dass oSy 4s ) 4.9 | 6373 | 7437 7,800 1 3,575 | 10.628
! Includes Bermuda through Dec, 1972, Data exclude claims held through U.S. banks, and intercompany accounts
Norr,- -Reported by exporters, importers, and ndustrial and com- between U.S. companies and their foreign aflifiates.

mercial concerns and other nonbanking institutions in the United States.



A 76 INTL. CAPITAL TRANSACTIONS OF THE U.S. o AUGUST 1974
24. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of doliars)

Claims
Country or area
End of period otal _ — el
Total
. Other
United Other : . : Other . All
- h Canada | Brazil | Mexico Latin Japan : Africa
Kingdom | Europe America Asia other
1970—- Mar....covnven.n, 2,358 | 2,744 159 735 573 18§ 74 458 158 288 71 47
June.. v 2,587 | 2,757 161 712 580 177 65 477 166 288 76 54
Sept... 2,785 | 2,885 157 720 620 180 63 586 144 284 73 58
Dec.. 3,102 | 2,950 146 708 669 183 60 618 140 292 71 64
1971—Mar......ovnves . 3,177 2,983 154 688 670 182 63 615 161 302 77 72
Juae, covviienn.. 3,172 ) 2,982 151 687 677 180 63 625 138 312 75 74
Septeeivieviannn, 2,939 3,019 135 672 765 178 60 597 133 319 85 75
Dec. ! 3,159 3,118 128 705 761 174 60 652 141 327 86 85
EC. 2 e 3,138 3,118 128 705 767 174 60 653 136 325 86 84
1972—Mar. oooviaee, 3,093 3,191 129 713 787 175 60 665 ! 137 359 81 85
UG v vveevninns 3,300 | 3,255 108 713 797 188 61 671 161 377 86 9]
Sepliveieiiiinnns 3,448 3,238 128 695 805 177 63 661 132 389 89 96
Dec.l.voviviain, 3,540 | 3,370 163 715 833 184 60 659 156 406 87 109
{ 3,688 3,493 187 758 864 187 64 703 134 399 82 1t
1973—Mar.".... ... 3,874 3,635 151 816 882 165 63 796 124 413 101 125
Juner. . ...l 3,857 { 3.703 174 818 893 146 65 819 138 416 104 131
Sept.te e 4,086 3,877 211 840 911 147 73 827 152 475 104 137
Dec.rooooiiii 3,984 3,950 285 785 966 145 81 820 141 471 112 144
1974—Mar.?, .o 3,871 4,070 360 758 I 1.007 194 J R2 798 138 469 s 149
! !

1 Data on the two lines shown for this date differ because of changes shown for the preceding date; figures on the second line are comparable
in reporting coverage. Figures on the first line are comparable with those with those shown for the following date.

OPEN MARKET RATES

(Per cent per annum)

| |
!

) Germany, l I Switzer-
: Canada United Kingdom ' France Fed. ch. of Netherlands ] land
Month e i R ———— —
Treasury | Day-to- Prime Treasury l Day-to- | Clearing | Day-to- | Treasury | Day-to- Trensury I Day-to- | Private
bills, day bank bills, . day banks’ day | hills, day " bt s, | day discount
3 months | money? bills, 3 months | money deposit money 3 I 60-90 money S I 3 months . money rate
3 months rates I l days4 i '
— — — —. S S ) S __.__l___.______ N R,
3.55 3.65 6.06 5.02 4.83 .84 4.93 3.04 4.30 2,15 1 1.97 4.81
5.43 5.27 10.45 |  9.40 8.27 7.96 8.92 6.40 10,18 ) 4.07 | 4.94 5.09
5. 5.28 .06 8.15 5.89 6.25 | 7.89 7.00 15.78 5.58 65 | 5000
62; 5.87 12.98 10.98 9.70 8,99 | 8,87 7.&) 10,63 | 5,92 | ;.24 , 5.00
6.41 6.31 12,12 11.37 9.13 9.50 9.73 7.00 9.76 5067 | 7097 5.25
6.56 634 | [137 y 10.75 1 10.53 330 | 10099 7.00 | 10.57 ; 528 19 | 5.5
.48 6.5 13.38 [ .80 .50 10. 7.00 11.30 5.29 7.88 | 5.25
6.39 | 6.58 13.74 12.41 9.57 9.46 11.14 7.00 11.89 | 6.41 | 8.75 i 5.40
2.]1 ~ 228 13.67 l2.82 13.36 2.25 , l;gg 7.00 18.40 | 6.50 1 9.36 I 2()(())
.10 . 13.63 1, .96 .50 12. 7.00 A3 6.50 9.73 | .0
6.24 6.50 14.39 11.95 11.31 9.50 11.88 ‘ 7.00 11.63 ' 6.00 | 9.07 6,00
7.18 6.93 13.20 11.53 10. 00 9.50 I 11.81 5.63 5.33 | 6.64 9.86 6. 50
8.22 7.48 13.31 11.36 10.72 9.50 |......... ’ 5.63 8.36 ‘ 7.00 } 9.00 6. 50
R.66 8.36 12.61 11.23 10.58 9.50 | ......... | 5.63 8.79 ..o [orree | 6.50
8.88 | 8.52 ‘ 1321 | 11.20 | 8.70 ( 9.50 ..o FRRRRRREY [ [ e
I ' 1 1 |
1 Based on average yield of wcckl_y telldqrs during month. 5 Monthly averages based on daily guotations.
2 Based on weckly averages of daily closing rates. . L . . .
3 Rate shown is on private securities, NoOTE.---For_description and back data, see “International Finance,
4 Rate in effect at end of month. Section 15 of Supplement to Banking and Monetary Statistics, 1962,
NOTES TO TABLTS 19A AND 198 ON PAGES A-72 AN[ A73 RUESPECTIVELY:
I Cayman Islands included beginning Aug, 1973, For a given month, total &ssets may not equal total liabilities because
2 Total assets and total liabilities payable in U.,S. dollars amounted to some branches do not adjust the parent’s equity in the branch to reflect
$28,470 million and $28,686 million, respectively, on May 31, 1974, unrealized paper profits and paper losses caused by changes in exchange

rates, which arc used to convert foreign currency values into equivalent
Norr —Components may not add to totals due to rounding. dollar values.
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CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annum)

Rate as of July 31, 1974

Country i i

Per Month

cent cffective
Argentind. ... in 18.0 Feb, 1972
AUStTiG. e e P i 6.50 May 1974
Belgium..............c.o00.- 8.75 Feb, 1974
Brazil. ... oo 18.0 Feb, 1972
Canada,..ovoviniiiin i e, 9,25 July, 1974
Denmark . «.vovvviuiiaeins 10.0 Y oJan. 1974
France..c.....couvuy.. ! 1}.0 June 1974
Germany, Fed. Rep. of 7.0 June 1973
Tsrael.. oo e e

)

\

Rate as of July 31, 1974

Country ! T

Per Month

cent cffective
Ttaly....ooo i e e 9.0 Mar. 1974
Japan.............. .. 9.0 Dec. 1973
Mexico. . ooiiviiiiiiiiena 4.5 June 1942
WNetherlands,..oooovveenn.. 8.0 Dec. 1973
Norway.....oovieeinnnnn. 5.5 Mar. 1974
Sweden.......o....00en 6.0 Apr, 1974
Switzeriand. .............. 5.5 Jan. 1974
United Kingdom.......... 11.75 May (974
Venezuela. ............... 5.0 Oct. 1970

Not1i.—Rates shown are mainly those at which the central bank either
discounts or makes advances against eligible commercial paper andjor
govt. securities for commercial banks or brokers. For countries with
more than one rate applicable to suck discounts or advances, the rate
shown is the one at which it is understood the central bank transacts
the largest proportion of its credit operations, Other rates for some of
these countrics follow:

Argentina—-3 and 5 per cent (or certain rural and industrial paper, de-
pending on type of transaction;

Brazil—8 per cent for secured paper and 4 per cent for certain agricultural
paper;

Japan—Penalty rates (exceeding the basic rate shown) for horrowings
from the central bank in excess of an individual bank’s quota;

t United Kingdom—The Bank's minimum lending rate, which is the
average rate of discount for Treasury bills established at the most recent
tcglder plus one-half per cent rounded to the nearest one quarter per cent
above,

Venezuelu- -2 per cent for rediscounts of certain agricultural paper, 414
per cent for advances against government bonds, and 514 per cent for
rediscounts of certain industrial paper and on advances against promissory
notes or securities of first-class Venezuelan companies.

FOREIGN EXCHANGE RATES

(In cents per unit of foreign currency)

Canada | Denmark

' |
| Australia Austria | Belgium | France Germany India | Ireland Italy | Japan
Period (dollar) | (schilling) (franc) (dollar) (krone) (franc) | (Deutsche | (rupee) (pound) (lira) ‘ (yen)
f mark)
i T . I T B S
i !
111,36 ! 3,865 2.0139 ' 95,802 13.334 ° 18.087 27.424 13.233 | 239,59 . 15945 | 27921
113.61 4.0009 2.0598 99.021 | 13.508 18.148 28.768 13.338 244.42 16174 .28779
119.23 4,3228 2.2716 100.937 + 14.384 I 19.825 31.364 13.246 250.08 17132 . 32995
141,94 5.1649 2.5761 99.977 16.603 22.536 37.758 12,071 245.10 ‘ 17192 . 36915
141,78 | 5.8124 | 2.8151 100.049 | 18.041 24,655 42,821 13.605 253.75 . 17200 .37801
141.48 . 5.5917 2.7035 99.605 17.521 23,527 41,219 13.220 247,57 . 17423 .37704
146,83 5.5695 2.7089 99,181 i 17,480 23.466 41,246 12,987 241.83 17691 . 37668
148.22 5.5871 2.7328 99,891 17.692 23.718 41.428 12,938 242,92 . 17656 . 37547
148,22 | 5.2630 \ 2.5882 100.092 16.744 22.687 18.764 12,767 238.70 . 16904 .35941
148,33 \ 5.1150 2.4726 100. 058 16,089 © 21,757 37.629 12,328 231.74 16458 | 35692
1974—Jan....... 148,23 | 4,8318 2.3329 100.859 14,981 | 19.905 35.529 11,854 222.40 . 15433 .33559
Feb....... 148.50 * 5.0022 2.4358 102.398 15.570 20,187 | 36,844 - 12,131 227.49 . 15275 . 34367
Mar. 148,55 5.1605 2.5040 102.877 |  16.031 20,742 38.211 12.415 234.06 . 15687 .35454
148,41~ 5.3345 2.5686 103.356 16.496 20.341 ° 39,594 12,711 238.86 | .15720 36001
148.44 5.5655 °  2,6559 103.916 17.012 20,540 40,635 12,841 241.37 . 15808 .35847
148,34 | 5.5085 2.6366 103.481 16.754 20.408 39.603 12,735 239.02 15379 .35340
147.99 | 5.4973 | 2.6378 102.424 16.858 20,984 39,174 12.759 238.96 .15522 .34372
|
. : | | l ,
. ' Malaysia ~ Mexico Nether- New Norway  Portugal |  South Spain Sweden Switzer- United
Period (dollar) (peso) lands Zealand (krone) (escudo) Africa (peseta) (krona) land Kingdom
i (guilder) (dollar) (rand) (franc) (pound)
32,396 8.0056 ‘ 27.651 111.48 13.992 3.4978 139.24 1.4280 19,282 23,199 239.59
32,989 8.0056 28.650 , 113,71, 14,205 3.5456 140.29 1.4383 19.592 24.325 ' 244,42
35.610 8.0000 : 31.15) 119,35 | 15,180 1 3.7023 ° 129.43 1.5559 21,022 . 26.193 250.08
40.988 8.0000 . 35.977 136.04 i 17.406 4.1080 143,88 1.7178 22,970 31.700 245.10
1
1973—July...... 43,121 8.0000  38.700 135.02 18.932 4.4624 148.63 1.7385 24,732 35.428 253.75
Aug...... 43,859 8. 0000 37.596 135.33 [R. 145 4.3243 148.52 1.7553 24,070 33.656 247,57
Septiaoo.. 43.361 8.0000 38,542 145.07 18,048 4.2784 148,50 1.7610 23.769 33,146 1 241,83
Oct.......| 43.641 8.0000 - 40.011 148. 64 18,285 4.3014 148. 54 1.7576 23.942 33.019 242.92
Nov 41.838 8.0000 37.267 147.74 17.872 4,1155 148,45 1.7479 23.019 ©  31.604 238.70
Dec....... 41.405 8.0000 35.615 144.34 17.651 3,9500 148.66 1.7571 22,026 31.252 231.74
1974—Jan....... 40.094 . 8.0000 |  34.009 139.08 16.739 3.7195 148,66 1.7205 20.781 29,727 222.40
Feb.o... .. 40.489 | 8.0000 35.349 140.31 17.351 3.8567 148.76 1.6933 21.373 31.494 227.49
Mar...... 41.152 1 8.0000 36.354 143.40 17.734 3.9519 148.88 1.6927 21.915 32.490 234.06
Apr........ 41,959, 8. 0000 37.416 145.12 18. 170 4,0232 148.85 1.7080 22,730 33.044 238.86
May......; 42.155 ¢ §.0000 38.509 146.07 18,771 4.1036 1+ 148.78 1.7409 ¢ 23,388 34,288 241.37
June...... i 41.586 , 8. 0000 37.757 145.29 18.410 4,0160 ! 148,86 1.7450 22.885 33.449 239.02
July...... I 41.471 | 8.0000 38.043 145,15 18.519 3.9886 © 149,73 1.7525 22.861 33.739 | 238.96
i

Nortr.~ Averages of certified noon buying rates in New York for cable
transfers. For description of rates and back data, sce “International I'i-
nance,” Section 15 of Supplement to Banking and Monetary Statistics, 1962,
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS
(In millions of dotlars; valued at $35 per fine ounce through Apr. 1972, at $38 from May 1972-Sept. 1973, and at $42.22 thereafier)
' t
Esti- Intl. Esti- . China,
End of mated Mone- | United | mated . Algeria | Argen- Aus- Aus- Bel- Canada | Rep. of | Den- i Egypt
period total tary | States rest of ' tina tralia tria gium (Taiwan)| mark |
world ! Fund [ world : !
' e e e m
1970...... Ceeeaaas 41,275 | 4,339 ' 11,072 191 140 239 714 1,470 791 82 64 85
4,732 - 10,206 192 90 259 729 1,544 792 ) 80 64 83
5,830 10,487 208 152 281 792 1,638 834 87 69 92
5,831 | 10,487 208 152 281 793 t,603 834 87 69 . 92
5,826 | 10,487 208 152 281 793 1,603 834 87 69 | 92
5,826 | 10,487 208 152 281 793 1,603 §34 87 69 ! 92
5,826 | 10,487 208 152 282 793 1,603 834 87 69 | 92
6,474 | 11,652 231 169 312 881 1,781 927 97 hii 103
6,476 | 11,652 231 169 212 88l 1,781 927 97 77 103
6,478 | 11,652 231 169 in 881 1,781 927 97 ba] 103
6,478 | 11,652 ]........ 231 169 312 842 1,781 927 97 7 103
6,478 | 11,652 |........ 231 169 312 882 1,781 927 97 77 103
6,478 | 11,652 |»31,710 231 169 312 882 1,781 927 97 77 103
6,478 | 11,652 |........ 231 169 313 482 1,781 927 97 77 0.0
6,477 | 11,652 [........ 23 169 312 882 1,781 ) 927 97 i PR
47 11,652 |........ 230 oo 882 1,781 - 927 (...t 7710
[ [
Ger- ! l I
End of France many, | Greece India Iran ' TJraq Ialy 1 Japan ; Kuwait Leb- Libya Mexi- | Nether-
period Fed. anon co lands
Rep. of | ,
1970, ... 3,532 3,980 17 243 131 144 2,887 532 86 288 85 176 1,787
197000 iiinenn.. 3,523 4,077 98 . 243 131 144 2,884 679 87 J22 85 184 1,909
1972000 in e 3,826 | 4,459 113 264 142 156 3,130 801 94 350 93 188 2,059
1973—June 3,841 4,462 142 156 3,134 802 102 350 2,063
July. 3,835 4,469 142 156 3,134 802 102 KET) 2,063
Aug 3,835 4,469 142 156 3,134 802 102 350 2,065
Sept 3,835 4,469 142 156 3,134 802 94 350 2,065
Oct. 4,261 4,966 159 173 3,483 891 1s 388 2,294
Nov 4,261 4,966 159 173 3,483 891 105 388 2,294
Dec 4,261 4,966 159 173 3,483 891 20 388 2,294
1974-- Jan 4,262 4,966 159 173 3,483 891 113 gy 2,294
beb 4,262 4,966 159 173 3,483 891 120 391 2,294
Mar 4,262 | 4,966 159 173 3,483 891 123 a7 2,294
Apr 4,262 | 4,966 159 173 3,483 891 18 87 2,294
May 4,262 4,966 159 173 3,483 891 142 386 | 2,204
Juner 4,262 | 4,966 159 173 3,483 l 891 130 389 2,294
.I : l United Bank
FEnd of Paki- Portu- | Saudi | South | Spain | Sweden | Switzer-| Thai- ' Turkey | King- Uru- Vene- | for Intl
period stan gal Arabia [ Africa land land dom guay zuela Settle-
ments2
1970, oo viinena 54 902 119 666 498 200 | 2,732 92 126 1,349 162 384 —282
b 12 P 55 921 108 410 398 200 | 2,909 82 130 775 148 391 310
972, ..0.000.0 . 60 {,021 {17 681 541 217 ¢ 3,158 89 {36 800 133 425 218
1973—June 60 1,022 117 724 542 220 3,162 89 136 810 133 425 208
July. 60 1,022 17 734 542 220 3,162 89 136 810 133 425 204
Aug. 60 1,035 117 740 542 220 | 3,162 89 136 797 133 425 205
Sept. 60 1,036 116 738 542 220 3,162 89 136 797 133 425 213
Oct.. 67 1,154 129 820 602 244 | 3,512 99 151 886 148 472 227
Nove...ooves 67 1,159 129 809 602 244 | 3,513 99 151 886 148 472 237
Dec,owvonn 67 1,163 129 802 602 244 3,513 99 151 886 148 472 235
1974—Jan.......... 67 1,167 129 793 602 244 3,513 99 151 886 148 472 271
Febo.oooooou 67 1,171 129 783 602 244 3,513 99 151 886 148 472 277
Mar......... 67 1,176 12 780 602 244 3,513 99 151 886 148 472 274
Apro........ 67 1,180 129 780 602 244 3,513 99 11 IR 148 472 271
May. ....... 67 1,180 129 777 602 244 | 3,513 99 | S I 472 247
JuneP . . ool 129 TR o 244 1 3813 0oL 472 259

1 Includes reported or estimated gold holdings of international and
regional organizations, central banks and govts, of countries listed in
this table, and also of a number not shown scparately here, and gold to be
distributed by the Tripartite Commission for the Restitution of Monetary
Giold; excludes holdings of the U.S.5.R., other Eastern European coun-
tries, and China Mainland.

The figures included for the Bank for Intcrmational Settlements are
the Bank’s gold assets net of gold deposit liabilities, This procedure
avoids the overstatement of total world gold reserves since most of the
gold deposited with the BIS is included jn the gold resecves of individual

countries.

2 Net gold asscts of BIS, i.¢., gold in bars and coins and other gold
assets minus gold deposit liabilities.
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BANKING OFFICES

NUMBER OF BANKING OFFICES IN THE UNITED STATES

A79

|
) Al
Type ol office and type of change banks
i Total
Banks (hc.\d ollice):

Dec. 3, 19] 16,063 | 15.484
Dec. ] | 14.826 | 14.278
Dec. . 14,714 3 14,1%]

14,618 | 14,089
13,938 | 13,427
14.078 | 13,509
14,266 13.761
14,309 | 13,804
14,274 § 13,770
14,222 1 13

14.179 1 13,679
14,158 | |

14.18) } 13,688
14.273 | 13,784
14,413 1 13,928
14,653 | 14172
14,817 | 14,338

3,133 3,007

A 3
Dec, ] 3,689 3,564
ec. ] 4,332 4 106l
Dee. 5,383 5,153
Dec, ] 12,032 1 12,345
ee, 3 14,122 1 13,498
Dec. 15,275 1 14 601
Dec, ] 16,471 15,750
Dec. ? 17.665 | 16.908
Dec. ] 18,757 1 17,9028
Dee. 3 19,911 | 19,013
Dec. ] 21,196 1 20,208
Dec. | 22,727 | 21.0643
Dec. 24,299 1 23,104
Dec. ] 25,977 1 24,622
Dee. ] ! 27.946 | 26.454
June 30, 1974, . 28,868 | 27.336

Changes Jan. Jdune 30, 1974
Banks:

MNew banks, ..o .. 230 224
Ceased banking npu.mm 2 2
SUSPENSTONS . ..o e v e
Reopening of p ! 1
Consolidations and absorptions:

Banks converted into branches. ... o 51 - 56

Other. ..o i e 8 1)
Interclass changes:

Nonmember to nationad ... .. .

Nopmember 1o State member
State member to mttional. .. ... ..
State member to nonmember, .. ... .
Nationitl 1o nonmember. . ..
Noninsured to insured. . Lo
Net change, oo oo o0 i oo, .. 164 166
Number of banks, June 30,

anchcs and additional offices:
980 ot
5a 56
stumunuu\ ......... 106 75
Sale ef branch.. - 4 -4

Interclass chitnges:
Noomember to national. ... ...
Nonmember to State member. .. ..
State member to national. .. ... ...
State member to nonmember
National to State member. . ... ...
National to nonmember. ...
Insured mutual t.'uvings' to natfonal, ... oo oL .. [0

Other. ... P I 1

Yucilities 5 BN 2 2
Net CRANEC . oo e e e e 928 a&87
Nusnber of branches and additional oftices, June
30,1974, 20,671 1 27,138
Banking facilities: 4
Facilities reclassified as branches 2 2
Discontinued. ., 3 3

Interclass changes :

State member to nadonal. ... ..o o]
Netchange., . ooooo oo
Number of facilities, June 30, 1974

Commercial banks

Member

Total

3.051

3.437

9.644
10,613
11,457
12,298
13,129
13.856
14,553
15.204
16,191
17,085
17,954
18,966
19,436

Ni-
tionall

4,605

404

State

VR
1,502
[INY ]
£.901
1.544
1.493
1,452
1.406
1.3518
1.313

1.262 .

1,202
1,147
10128
1,092
1.076
1,068

981
1,015
L 181
1.467
3.()()‘)
1,193
3. "4()I
3,134

] 5|‘¥
1.67)
3.568
3.477
3.655
3813
3980
4.050
4,049

I'

Nonmember
Total | Insured . Non-
l insured
v.042 7.699 1,343
7.662 6810 {82
7.261 6,478 783
7,252 6H.602 650
7,380 7.072 JO8
7.461 777 284
7,536 7.262 274
7,583 7,320 203
7.620 7.385 235
7.050 [ 7,430 1 211
7,701 7.504 197
7.7191 7.545 196
7.920 7,735 1845
8,050 7.875 181
8,223 8.017 204
8.438 8.229 200
8.575 1 8.7 228
!
783 783
084 012 52
1110 {043 07
1,316 1,275 41
2,606 2,646 50
2,885 2,835 50
3.144 3.004 50
1.458 1,404 54
.17 3,717 62
4,072 4,020 40
4.460 | 4.414 40
5,004 4,957 47
5,452 5.404 4%
6,019 5.97v 440
6,608 6,621 45
7.488 7,442 46
T.000 7,853 47
157 129 pA
-2 S 2

414
7,867

Mutual savings

banks
Insured 2| None
insured
o8 511
52 496
194 339
202 327
R3] 180
330 | 179
327 178
328 177
30 174
331 170
133 167
330 166
128 165
326 163
325 160
321 160
REN 160
126
32 103
124 47
165 G5
4606 121
502 122
549 125
583 132
614 143
664 {64
729 169
810 {78
8§91 193
B8 212
1.113 242
1,241 251
1,282 251

¥ National bank figures include one bank in Puerto Rico and one bank
in Virgin Lalands.

2 Insured mutual savings banks figures include one to diree member
mutual savings banks, 1941 10 1962 inclusive, not reflected in total com-
mercial bank figures.

3 Series revised as of June 30, 1947. The revision resulted in an addition
of 115 banks and nine branches.

4 Provided at military and other Govt. establishments through arrange-

ments made by the ‘Ireasury Dept.

Nore.—Beginning with l‘)S‘) figures include all banks in Aluska and
Hawaii, but nonmember banks in territories and possesssions are excluded.
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NUMBER OF PAR AND NONPAR BANKING OFFICES

Par
Total Nonpar
(nonmember)
F.R. district, Total Member Nonmember
State, or other area _
Branches Branches Branches Branches Branches
Banks |and offices Banks |and offices Banks |and offices| Banks [|and offices Banks | and offices
Total, including other areas:
Dec. 31,1973, . .......... 14,062 26,687 13,915 26,594 5,737 19,015 8,178 7,579 147 93
June 30, 1974............ 14,213 27,583 14,084 27,488 5,763 19,493 8,321 7,995 129 95
F.R. districts, June 30, 1974
Boston......ccoovven.., 379 1,917 379 1,917 208 1,245 171 672
New York!.............. 480 4,242 480 4,242 326 3,675 154 567
Philadelphia............. 414 1,992 414 1,992 274 1,128 140 664
Cleveland. . .......ooo0 s 771 2,385 771 2,385 462 1,922 309 463
Richmond.. ............. 772 3,964 766 3,963 388 2,477 3718 1,486
Atlanta,............ 1,901 2,193 1,857 2,128 631 1,270 1,226 858
Chicago 2,658 2,844 2,65¢ 2,844 930 1,811 1,728 1,033
St. Louis. 1,414 1,274 1,377 1,260 429 644 948 616
Minneapolis ., 1,392 351 1,392 351 505 182 887 169
Kansas City. . .. 2,183 505 2,153 505 817 272 1,336 233
Dallas,....... .......... 1,445 402 1,403 387 650 200 753 187
San Francisco............ 434 5,514 434 5,514 143 4,467 291 1,047
State or area, June 30, 1974:
Alabama,............... 292 186 292 386 12 273 180 113
Alaskb. ,ovovivininnnn, ., 10 79 10 79 5 68 5 11
Arizona......... .. 0.0l 16 415 16 415 4 288 12 127
Arkansas................ 257 258 220 244 83 151 137 93
California. . ............. 182 3,428 182 3.428 65 2.969 17 459
Colorado. ...........c.... 259 44 259 44 143 26 116 18
Connecticut 71 532 71 532 26 324 45 208
Delaware. ............... 17 123 17 123 5 4 12 1o
District of Columbia...... i 16 122 16 122 14 112 2 10
Florida,............ o 684 87 684 87 301 19 383 68
Georgia................. 443 601 443 601 74 kYK 369 228
Hawaii. 8 148 8 148 2 {0 6 138
Idaho., 23 186 23 186 10 159 13 27
1llinois . 1,182 187 1,182 187 490 109 692 78
Indiana . 408 809 408 809 173 482 235 327
lowa. R 666 377 666 377 146 113 520 264
Kansas, . . . 614 107 614 107 197 54 417 53
Kentucky................ 342 440 342 440 91 257 251 183
Louisiana,.............. 248 512 173 432 62 259 1t 173
Maine............... v 44 269 44 269 23 157 21 112
Maryland............ e 112 676 112 676 47 412 65 264 1. i
Massachusetts,........... 152 873 152 873 91 641 61 232 |
Michigan................ 341 1,425 341 1,425 206 1,139 135 286 [ooooo o
Minnesota. ... ... e 742 27 742 27 229 15 513 12 g
Mississippi,............,. 184 468 184 468 49 217 135 250 oo
Missouriv.,ovvenn i : 6R7 235 687 235 172 79 515 156 ...
Montana............ 151 13 151 13 100 9 51 4 |
Nebraska. . 446 69 446 69 131 39 315 30 oo eene e
Nevada,................. 8§ 99 8 99 5 84 3 15 |-
New Hampshire.. . ....... 80 92 80 92 49 76 3 16 [ oo
New Jersey.,............ 223 1,286 223 1,286 151 1,095 72 191
New Mexico,............ 75 182 75 18 41 t11 34 71
New York............... 294 2,951 294 2,951 224 2,778 70 173
North Carolina. ... . 20 1,494 90 1,494 27 742 63 752
North Dakota. 169 78 169 78 47 18 122 60
Ohio........ 500 1,565 500 1,565 333 1,309 167 256
Oklahoma 451 91 451 91 208 57 243 34
Oregon.... .. 48 409 48 409 8 285 40 124
Pennsylvania,............ 412 2,11t 412 2,111 274 1.487 138 624
Rhode Island ... ......... 16 2 16 0 5 114 1 94
South Carolina........ ... £ 569 85 568 23 375 62 193 6 t
South Dakota.........,.. 159 112 159 12 59 79 100 33 [
Tennessee. ... ...ovvn... 329 682 329 682 85 381 244 00 (... N
Texas. ..o, 1.292 113 1,281 113 598 29 683 84 LY S
Utah,,.................. 53 182 53 182 16 130 37 52 Joeiiieiiidiiiiie
vermont......ovovei . 36 120 36 120 21 47 15 73 oo
Virginia. ... 278 1,085 278 1,085 165 824 13 260 | e
Washington.............. 89 ‘ 652 89 652 29 537 60 [ 2 P I
West Virginia............ 212 25 212 25 127 15 35 0 |
Wisconsin. . .......o. .. 617 319 617 319 160 102 457 27 [
Wyoming................ 71 ’ 2 71 55 ! 16 I
Other areas:
American Samoa2, .......|.. ... 2 o 2 O P 2
Guam2,,.,........ooen. ., 1 ‘ 15 1 15 ... 9 1 6
Puerto Rico3d............. 14 214 14 214 1 28 13 192
Virgin Islands3........... 8 29 8 I 29 1 22 7 1

UIncludes 19 New York City branches of three insured nonmember

Puerto Rican banks.

gin Islands) are included above in the table as nonmember banks; and

nonmember branches in Puerto Rico include eight branches of Canadian

2 American Samoa and Guam assigned to the San Francisco District
for check clearing and collection purposes. All member branches in
Guam are branches of California and New York Banks.

3 Puerto Rico and the Virgin Islands assigned to the New York District

for purposes of Regulation J, “Check Clearing and Collection,” Member

branches in Puerto Rico and all except seven in the Virgin Islands are
branches of banks located in California, New York and Pennsylvania.
Certain branches of Canadian banks (two in Puerto Rico and five in Vir-

banks.

Note.—Includes all commercial banking offices in the United States,

Puerto Rico, and the Virgin [slands on which checks are drawn, including
198 banking facilities, Number of banks and branches differs from that
in the table on page A-79 of the Aug. (974 BuLLETIN, because this table
includes banks in Puerto Rico and the Virgin Islands but excludes banks
and trust companies on which no checks arc drawn.
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BOARD OF GOVERNORS

OF THE FEDERAL RESERVE SYSTEM

GeoORGE W. MITCHELL. Vice Chairman

ARTHUR F. BURNS. Chairman
ANDREW F. BRIMMER
RoBERT C. HoLLAND

Jou~ E. SHEEHAN

JEFFREY M. BUCHER
Hexry C. WALLICH

OFFICE OF MANAGING DIRECTOR FOR
OPERATIONS

Da~IEl. M. DoYLE, Managing Director

Joux M. DENKLER. Deputy Managing
Director

Gorpox B. GRIMWOOD. Assistant Director
and Program Director for
Contingency Planning

WirLiamM W. LayToN. Director of Equal
Employment

BrexTON C. LEAVITT. Program Director
for Banking Structure

DIVISION OF FEDERAL RESERVE BANK
OPERATIONS

Ro~aLDp G. BURKE. Director

JaMes R. KuUDLINSKI. Associate Director

E. MAURICE MCWHIRTER, Associate
Director

WALTER A. ALTHAUSEN, Assistant Director

HaRrRrY A. GUINTER, Assistant Director

P. D. RiNG, Assistant Director

OFFICE OF BOARD MEMBERS

THonMAas J. O'CoxNELL. Counsel to the Chairman

ROBERT SOLOMON, Adviser to the Board

Joseprn R. CoYNE. Assistant to the Board

Joux S. RIPPEY. Assistant 1o the Board

JoHN J. HarT, Special Assistant to the Board

Frank O’BRIEN, JR., Special Assistant to the
Board

Donalp J. WINN. Special Assistant to the Board

LEGAL DIVISION

ANDREW F. OEHMANN, Acting General Counsel

Jonx NicoLL. Deputy General Counsel

RORERT S. PLOTKIN, Assistant General
Counsel

BatpwiN B. TuTTLE. Assistant General
Counsel

CHARLES R. McCNEILL. Assistant to the
General Counsel

GRIFFITH L. GARWOOD. Adviser

OFFICE OF SAVER AND
CONSUMER AFFAIRS
FREDERIC SOL.OMON. Assistant to the

Board and Director
Jaxer O. HarT. Deputy Director

OFFICE OF MANAGING DIRECTOR FOR
RESEARCH AND ECONOMIC POLICY

J. CHARLES PARTEE, Managing Director

STePHEN H. AXILROD. Adviser to the Board

SAMUEL B. CHASE, JR., Adviser 10 the Board

ARTHUR L. BROIDA. Assistant to the Board

MURRAY ALTMANN, Special Assistant to the
Board

DIVISION OF RESEARCH AND STATISTICS

Lyie E. GRAMLEY. Director

JAMES L. PIERCE, Associate Director
PETER M. KEIR. Adviser

StaNLEy J. SIGEL. Adviser

MURRAY S. WERNICK. Adviser

KENNETH B. WiLLiavs., Adviser

JaMmEs B. ECKERT. Associate Adviser
EbwarDp C. ETTIN, Associate Adviser
ROBERT J. LAWRENCE, Associate Adviser
ELEANOR J. STOCKWELL . Associate Adviser
JOsEPH S. ZEISEL, Associate Adviser
James L. KICHLINE. Assistant Adviser
STEPHEN P. TAYLOR. Assistant Adviser
TrHoMAas D. THOMSON, Assistant Adviser
Louis WEINER, Assistant Adviser

HEiLMUT F. WENDEL. Assistant Adviser
LEvoN H. GARABEDIAN. Assistant Director
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DIVISION OF DATA PROCESSING
CHARLES L. Havprox. Director

HeNxrYy W. MEETZE. Associate Director
GLENN L. CusmMiNs, Assistanr Director
WARREN N. MixawMl. Assistant Director
ROBERT J. ZeMEL. Assistant Director
DIVISION OF PERSONNEL

KeitH D. ExGSTROM. Director
CrarLES W Woon., Assistant Direcror

OFFICE OF THE CONTROLLER

Joux Kakarec. Conrroller

DIVISION OF ADMINISTRATIVE SERVICES
WALTER W. KREIMANN, Director

Doxai.p E. ANDERSON. Assistant Director
Joux D. SMiTH. Assistant Director

OFFICE OF THE SECRETARY

CHESTER B. FELDBERG. Secretary

Turonore E. ALLiSON. Assistant Secretary

NORMAND R. V. BERNARD. Assistant
Secretary

Et1zaBeTh L. CARMICHAEL. Assistant
Secretary

DIVISION OF BANKING SUPERVISION
AND REGULATION

BrexTON C. LEAaviTT. Direcror
FREDERICK R. DaHL. Assistant Director
JACK M. EGERTSON. Assistant Director
Jou~x N. Lyon~. Assistant Director

Joux T. McCrLINTOCK. Assistant Director
THOMAS A. SIDMAN. Assistant Director
WriLiaM W, WILEs. Assistant Director

DIVISION OF INTERNATIONAL FINANCE

Rarrn C. BryaxnrT, Director

Jou~x E. REy~NoLDS, Associate Director
PatlL WONNACOTT. Associate Director
RoBERT F. GEMMILL . Adviser

REED J. IRVINE. Adviser

BERNARD NORwWOOD, Adviser

SaMuUEL Pi1ZER, Adviser

GeorGE B. HENRY. Associate Adviser
Hreres B. Juxz. Associate Adviser
*NORMAN S. FIELEKE. Assistant Adviser

#QOn loan from the Federal Reserve Bank of Boston.

€8 V



A 84

FEDERAL OPEN MARKET COMMITTEE

ARTHUR F. BUrNs, Chairman ALFRED HAvYES, Vice Chairman
RoserT P. BLACK GEORGE H. CLAY JOHN E. SHEEHAN
ANDREW F. BRIMMER RosrrT C. HOLILAND HENRY C. WALLICH
Jererey M. BucHER MONROE KIMBREL Wwinis J. WINN

GEORGE W. MITCHELL

ArTHUR L. BROIDA, Secretary ROBERT SOL.OMON, Economist

MURRAY ALTMANN, Deputy Secretary (International Finance)

NORMAND R. V. BERNARD, Assistant HARRY BRANDT, Associate Economist
Secretary Ravren C. BrRyaNy, Associate Economist

TroMas J. O’ConnNeLL, General Counsel Ricuarn G. Davis, Associate Economist

Epwarp G. Guy, Deputy General Counsel Raymonn J. Dotl., Asseciate Economist

Jonun NicoLrl., Assistant General Counsel LyLe E. GraMmLEY, Associate Economist

J. CHARLES PARTEE, Senior Economist WiLLIAM 1. HOCTER, Associate Economist

STEPHEN H. AX1LROD, Economist JAMES PARTHEMOS., Associate Economist
(Domestic Finance) JaMEs L. PIERCE, Associate Economist

Joun E. REYNOLDS, Associate Economist

AranN R. HoirMes, Manager. System Open Market Account
Cuarres A. Coomss, Special Manager, System Open Market Account
Prrer Do Svernaauy, Deputy Manager, System Open Market Accont

FEDERAL ADVISORY COUNCIL

THOMAS 1. STORRS, FIFI'H FEDERAI. RESERVE DISTRICT, President
James F. ENGLISH, JR., FIRST FEDERAL RESERVE DISTRICT, Vice President

GABRIEL. HAUGF, SECOND FEDERAI DoNarLD E. 1LASATER, EIGHTH FEDERAI
RESERVE DISTRICT RESERVE DISTRICT

JAMES [, BODINE, THIRD FEDERAIL GEORGE H. DIXON, NINTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

Ciair E. FULTZ, FOURTH FEDERAL EUGENE H. ADAMS, TENTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

LAWRENCE A. MERRIGAN, SIXTH FEDERAL Lewis H. BOND, ELEVENTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

ALLEN P. STULTS, SEVENTH FEDERAIL HAROLD A. ROGERS, TWELFTH FEDERAIL.
RESERVE DISTRICT RESFRVE DISTRICT

HERBERT V. PROCHNOW, Secretary
WiiniaM J. KoRrsvik, Associate Secretary
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FEDERAL RESERVE BANKS AND BRANCHES

Federal Reserve Bank,
branch, or facility
Zip code

Chairman
Deputy Chairman

President
First Vice President

Vice President
in charge of branch

Boston .................... 02106
New York................ 10045
Buftalo ................. 14240
Philadelphia ............ 19104
Cleveland ................ 44101
Cincinnati ............. 45201
Pittsburgh ............. 15230
Richmond ................ 23261
Baltimore .............. 21203
Charlotie ... ...28201
Culpeper Communications
Center ............... 22701
Atlanta ................... 30303
Birmingham ...........35202
Jacksonville ... .32203
Nashville ............... 37203
New Orleans ... ... 70161
Miami Office........... 33152
Chicago................... 60690
Detroit ... 4823
St.Louis .................. 63166
Little Rock ......ooonee 72203
Louisville .............. 40201
Memphis ... 3810
Minneapolis .............55480
Heleny..................5960]
Kansas City .............. 64198
Denver oo 80217
Oklahoma City ........ 73125
Omaha ... 68102
Datlas ..................... 75222
ElPaso ...ooooevvinnas 79999
Houston ...... ...77001
San Antonio 78295
San Francisco ........... 94120
Los Angeles ........... 90051
Portland ................ 97208
Salt Lake City ......... 84110

Seattle ................. 98124

James S. Duesenberry
Louwis W. Cabot

Roswell L. Gilpatric
Frank R, Milliken
Norman I, Beach

John R. Coleman
Edward J. Dwyer

Horace A. Shepard
Robert L. Kirby

Graham E. Marx

Richard Cyert

Robert W Lawson, Jr.
Ii. Craig Wall

James G Harlow

Charles W. DeBell

H. G. Pattillo

Clittosd M. Kirtland, fr.

William C. Bauer
Gert H. W, Schmidt
Edward 1. Boling
Edwin ). Caplan

William H. Franklin
Peter B. Clark
W.M. Defoe

Edward J. Schnuck
Sam Cooper

W.M. Pierce

James C. Hendershot

C. Whitney Brown

Bruce B. Dayton
James . Mckarfand
William A. Cordingley

Robert W. Wagstaft
Robert T. Person
Maurice 3. Mitchell
Joseph H. Williams
Durward B. VYarner

John Lawrence
Charles T. Beaird

Gage Holland

T.J. Barlow

Muarshall Boykin, I

0. Meredith Wilson
Joseph F. Alibrandi

Joseph R. Vaughan

John R. Howard

Sam H. Bennion

C. Henry Bacon, Jr.

Frank E. Morris
James AL Mclntosh

Alfred Hayes
Richard A. Debs
David P. Eastburn

Mark H. Willes

Willis J. Winn
Walter H. MacDonald

Robert P. Black
George C. Rankin

Monroe Kimbrel
Kyle K. Fossum

Robert P, Mayo
Ernest T. Baughman

Darryl R. Francis
Eugene A. Leonard
Bruce K. Macl.aury
Clement A. Van Nice
George H. Clay

John T. Boysen

Philip E. Coldwell
T. W. Plant

John 1. Balles
John B. Williams

A. A. Maclnnes, Jr.

Robert . Showaiter
Robert D. Duggan

Jimmie R, Monhollon
Stuart P. Fishburne
J. Gordon Dickesson, Jr.

Hiram J. Honea,
Fdward C. Rainey
Jeftrey J. Wells
George C. Guynn
W. M. Davis

William C. Conrad

John F. Breen
Donald L. Henry
L.. Terry Britt

Howard .. Knous

). David Hamilton
William G. Evans
Robert D. Hamilton

Frederic W. Reed
James 1.. Cauthen
Carl H. Moore

Gerald R. Kelly
William M. Brown
A. Grant Holman
Paul W, Cavan
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FEDERAL RESERVE BOARD PUBLICATIONS

Available from Publications Services. Division of Administrative Services. Board of CGovernors of the Federal
Reserve System, Washington, D.C. 20551. Where a charge is indicated. remittance should accompany request
and be made payable to the order of the Board of Governors of the Federal Reserve System in a form collectible
at par in U.S. currency. (Stamps and coupons are not accepted.)

ANNUAL REPORT

FEDERAL RESERVE BULLETIN. Monthly. $20.00 per
year or $2.00 cach in the United States and its
possessions, Bolivia, Canada, Chile, Colombia,
Costa Rica, Cuba, Dominican Republic, Ecuador,
Guatemala, Haiti, Republic of Honduras, Mexico,
Nicaragua, Panama, Paraguay, Peru, El Salvador,
Uruguay, and Venezuela: 10 or more of same issue
to one address, $18.00 per year or $1.75 cach.
Elsewhere, $24.00 per year or $2.50 cach.

FEDERAL RESERVE CHART BOOK ON FINANCIAL
AND BUSINESS STATISTICS. Monthly. Subscrip-
tion includes one issue of Historical Chart Book.
$6.00 per year or $.60 cach in the United States
and the countries listed above; 10 or more of same
issue to one address, $.50 cach. Elsewhere, $7.00
per year or $.70 cach.

HISTORICAL CHART BOOK. Issued annually in Sept.
Subscription to monthly chart book includes one
issuce. $.60 cach in the United States and countries
listed above; 10 or more to one address, $.50 cach,
Elsewhere, $.70 ecach.

THE FEDERAL RESERVE ACT, as amended through
December 1971, with an appendix containing pro-
visions of certain other statutes affecting the Federal
Reserve System. 252 pp. $1.25.

REGULATIONS OF THE BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM.

PUBLISHED INTERPRETATIONS OF THE BOARD OF
GOVERNORS, as of December 31, 1973, $2.50.

DEBITS AND CLEARING STATISTICS AND THEIR USE.
1959. 144 pp. $1.00 cach; 10 or more to one
wddress, $.85 cach.

SUPPLEMENT TO BANKING AND MONETARY STA-
TISTICS. See. 1. Banks and the Monetary System.
1962. 35 pp. $.35. Sec. 2. Member Banks. 1967,
59 pp. $.50. Sec. 5. Buank Debits. 1966. 36 pp.
$.35. Sec. 6. Bank Income. 1966, 29 pp. $.35.
Scc. 9. bederal Reserve Banks. 1965, 36 pp. $.35.
Sec. 10. Member Bank Reserves and Related Items.
1962. 64 pp. $.50. Sec. 11, Currency. 1963, 11
pp. $.35. Sec. 12. Money Rates and Sccurities
Markets. 1966, 182 pp. $.65. Sec. 14, Gold. 1962,
24 pp. $.35. Sec. 15, International Finance. 1962.
92 pp. $.65. Sec. 16 (New). Consumer Credit.
1965, 103 pp. $.65.

INDUSTRIAL PRODUCTION—1971 cdition. 383 pp.
$4.00 cach; 10 or more to one address, $3.50 cach.

BANK MERGERS & THE REGULATORY AGENCIES:
APPLICATION OF THE BANK MERGER ACT OF
1960. 1964. 260 pp. $1.00 cach; 10 or more to
one address, $.85 each.

THE PERFORMANCE OF BANK HOLDING COMPA-

NIES. 1967, 29 pp. $.25 cach: 10 or more to one
address, $.20 cach,

THE FEDERAL FUNDS MARKET. 1959. 111 pp. $1.00
cach; 10 or more to one address, $.85 cach.
TRADING IN FEDERAL FUNDS. 1965. 116 pp. $1.00
cach; 10 or more to one address, $.85 cach.

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. $.50 cach; 10 or
more 1o one address, $.40 cach.

BANK CREDIT-CARD AND CHECK-CREDIT PLANS.
1968. 102 pp. $1.00 cach; 10 or more to one
address, $.85 cach.

INTEREST RATE EXPECTATIONS: TESTS ON YIELD
SPREADS AMONG SHORT-TERM GOVERNMENT
SECURITIES. 1968. 83 pp. $.50 cuch; 10 or more
to one address, $.40 cach.

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1966. 166 pp. $1.00 cach; 10 or
more to one address, $.85 cach.

SURVEY OF CHANGES IN FAMILY FINANCES. 1968,
321 pp. $1.00 cach: 10 or more to one address,
$.85 cach.

REPORT OF THE JOINT TREASURY-FEDERAL RE-
SERVE STUDY OF THE U.S. GOVERNMENT SE-
CURITIES MARKET. 196Y. 48 pp. $.25 cach; 10
or more to one address, $.20 cach.

JOINT TREASURY-FEDERAL RESERVE STUDY OF
THE GOVERNMENT SECURITIES MARKET:
STAFF STUDIES—PART 1. 1970. 86 pp. $.50 cach;
10 or more to one address, $.40 cach. PART 2.
1971, 153 pp. und PART 3. 1973. 131 pp. Hach
volume $1.00; 10 or more to one address, S.85
cach.

OPEN MARKET POLICIES AND OPERATING PROCE-
DURES—STAFF STUDIES. 1971. 218 pp. $2.00:
10 or more to one address, $1.75 cach.

REAPPRAISAL OF THE FEDERAL RESERVE DIS-
COUNT MECHANISM, Vol. L. 1971. 276 pp. Vol,
2. 1971, 173 pp. Vol. 3. 1972, 220 pp. Each
volume $3.00 cach; 10 or more to once address,
$2.50 cach.

THE ECONOMETRICS OF PRICE DETERMINATION
CONFERENCE, October 30-31, 1970, Washington,
D.C. Oct. 1972, 397 pp. Cloth ed. $5.00 cach;
10 or more to one address, $4.50 cach. Paper ed.
$4.00 cach; 10 or more to one address, $3.60 cach.

FEDERAL RESERVE STAFF STUDY: WAYS TO MOD-
ERATE FLUCTUATIONS IN HOUSING CON-
STRUCTION, Dec. 1972, 487 pp. $4.00 cach; 1)
or more to one address, $3.60 cach.

LENDING FUNCTIONS OF THE FEDERAL RESERVE
BANKS: A HISTORY, by Howard H. Hackley. 1973,
271 pp. $3.50 cach; 10 or more to one address,
$3.00 each.



STAFF ECONOMIC STUDIES

Studies and papers on economic and finuncial subjects
that are of general interest in the field of economic
research.

Summaries only printed in the BULLETIN

(Limited supply of mimeographed copies of full
text available upon request for single copies)

THE DETERMINANTS OF A DIRECT INVESTMENT
OUTFLOW WITH EMPHASIS ON THE SUPPLY OF
FUNDS, by Frederie Brill Ruckdeschel, June 1973,
171 pp.

MORTGAGE COMMITMENTS ON INCOME PROPER-
TIES: A NEW SERIES FOR 15 LIFE INSURANCE
COMPANIES, 1951-70, by Robert Moore Fisher and
Barbara Negri Opper. Aug. 1973, 83 pp.

THE IMPACT OF HOLDING COMPANY ACQUISITIONS
ON AGGREGATE CONCENTRATION IN BANKING,
by Samuel H. Valley. Feb, 1974, 24 pp.

OPERATING POLICIES OF BANK HOLDING COMPA-
NIES—PART lI: NONBANKING SUBSIDIARIES, by
Robert ). Lawrence. Mar, 1974, 59 pp.

SHORT-RUN VARIATIONS IN THE MONEY STOCK—
SEASONAL OR CYCUICAL? by Herbert M. Kauf-
man and Raymond B, Lombra. June 1974, 27 pp.

Printed in full in the BULLETIN

Staft Economic Studies shown in list below.
(Except for Stff Papers. Staff Economic Studies, and
some leading articles. most of the articles reprinted do
not exceed 12 pages.)

REPRINTS

ADJUSTMENT FOR SEASONAL VARIATION. 6/41.

SEASONAL FACTORS AFFECTING BANK RESERVES.
2/58.

LIQUIDITY AND PUBLIC POLICY, Staft Paper by Ste-
phen HL Axilrod. 10/61.

SEASONALLY ADJUSTED SERIES FOR BANK CREDIT.

7/02.
INTEREST RATES AND MONETARY POLICY, Staft
Paper by Stephen H. Axilrod. 9/62.

MEASURES OF MEMBER BANK RESERVES. 7/63.

REVISION OF BANK DEBITS AND DEPOSIT TURN-
OVER SERIES. 3/65.

RESEARCH ON BANKING STRUCTURE AND PER-
FORMANCE, Staff Economic Study by Tynan
Smith. 4/66.

A REVISED INDEX OF MANUFACTURING CAPACITY,
Staff Economic Study by Frank de Iecuw with
Frank 14 Hopkins and Michael ). Sherman. 1166,

REVISED SERIES ON COMMERCIAL AND INDUS-
TRIAL LOANS BY INDUSTRY. 2/67.

INTEREST COST EFFECTS OF COMMERCIAL BANK
UNDERWRITING OF MUNICIPAL REVENUE
BONDS. 8/67.

U.S. INTERNATIONAL TRANSACTIONS: TRENDS IN
1960-67. 4/68.

FEDERAL FISCAL POLICY IN THE 1960's. 9/68.

BUSINESS FINANCING BY BUSINESS FINANCE COM-
PANIES. 10/68.

HOUSING PRODUCTION AND FINANCE. 3/69.

REVISION OF WEEKLY SERIES FOR COMMERCIAL
BANKS. 8/69.

EURO-DOLLARS: A CHANGING MARKET. 10/69.

RECENT CHANGES IN STRUCTURE OF COMMER-
CIAL BANKING. 3/70.

SDR's IN FEDERAL RESERVE OPERATIONS AN
STATISTICS. 5/70.

MEASURES OF SECURITY CREDIT. 12/70.

MONETARY AGGREGATES AND MONEY MARKE
CONDITIONS IN OPEN MARKET POLICY. 2/71.

BANK FINANCING OF MOBILE HOMES. 3/71.

INTEREST RATES, CREDIT FLOWS, AND MONETAR
AGGREGATES SINCE 1964. 6/71.

TWO KEY ISSUES OF MONETARY POLICY. 6/71.
SURVEY OF DEMAND DEPOSIT OWNERSHIP. 6/71.

BANK RATES ON BUSINESS LOANS—REVISED
SERIES. 6/71.

INDUSTRIAL PRODUCTION—REVISED AND NEW
MEASURES. 7/71.

REVISED MEASURES OF MANUFACTURING CAPAC-
ITY UTILIZATION. 10/71.

REVISION OF BANK CREDIT SERIES. 12/71.

PLANNED AND ACTUAL LONG-TERM BORROWING
BY STATE & LOCAL GOVERNMENTS. 12/71.
ASSETS AND LIABILITIES OF FOREIGN BRANCHES
OF U.S. BANKS. 2/72.

WAYS TO MODERATE FLUCTUATIONS IN THE CON-
STRUCTION OF HOUSING. 3/72.

CONSTRUCTION LOANS AT COMMERCIAL BANKS.
6/72.

SOME ESSENTIALS OF INTERNATIONAL MONETARY
REFORM. 6/72.

BANK DEBITS, DEPOSITS, AND DEPOSIT TURN-
OVER--REVISED SERIES. 7/72.

RECENT REGULATORY CHANGES IN RESERVE RE-
QUIREMENTS AND CHECK COLLECTION, 7/72.

YIELDS ON NEWLY ISSUED CORPORATE BONDS.
0/72.

RECENT ACTIVITIES OF FOREIGN BRANCHES O
U.S. BANKS. 10/72.

REVISION OF CONSUMER CREDIT STATISTICS
10/72.

SURVEY OF FINANCE COMPANIES, 1970. 11/72.

ONE-BANK HOLDING COMPANIES BEFORE THE 197
AMENDMENTS. 12/72.

EVOLUTION OF THE PAYMENTS MECHANISM. (2/72.

REVISION OF THE MONEY STOCK MEASURES AN
MEMBER BANK RESERVES AND DEPOSITS. 2/73.

STATE AND LOCAL BORROWING ANTICIPATION
AND REALIZATIONS. 4/73.

YIELDS ON RECENTLY OFFERED CORPORAT
BONDS. 5/73.

FEDERAL FISCAL POLICY, 1965-72. 6/73.

SOME PROBLEMS OF CENTRAL BANKING. 6/73.
CAPACITY UTILIZATION IN MAJOR MATERIALS IN-
DUSTRIES. 8/73.
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CREDIT-CARD AND CHECK-CREDIT PLANS AT COM-
MERCIAL BANKS. 9/73.

RATES ON CONSUMER INSTALMENT LOANS. 9/73.

BALANCE OF PAYMENTS ADJUSTMENT SINCE 1971.
10/73.

NEW SERIES FOR LARGE MANUFACTURING COR-
PORATIONS. 10/73.

MONEY SUPPLY IN THE CONDUCT OF MONETARY
POLICY. 11/73.

U.S. ENERGY SUPPLIES AND USES, Staff Economic
Study by Clayton Gehman. 12/73.

REVISION OF THE MONEY STOCK MEASURES AND
MEMBER BANK DEPOSITS. 2/74.

TREASURY AND FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS. 3/74.

RECENT DEVELOPMENTS IN THE U.S. BALANCE OF
PAYMENTS. 4/74.

CHANGES IN TIME AND SAVINGS DEPOSITS AT
COMMERCIAL BANKS, JULY-OCTOBER 1973.
4/74.

CHANGES IN BANK LENDING PRACTICES, 1973. 4/74.

CAPACITY UTILIZATION FOR MAJOR MATERIALS:
REVISED MEASURES. 4/74.

OPEN MARKET OPERATIONS IN 1973. 5/74.

NUMERICAL SPECIFICATIONS OF FINANCIAL VARI-
ABLES AND THEIR ROLE IN MONETARY POLICY.
5/74.

TREASURY AND FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS, INTERIM REPORT. 6/74.

BANKING AND MONETARY STATISTICS, 1973. Sc-
lected series of banking and monetary statistics for
1973 only. 3/74 and 7/74.

FINANCIAL DEVELOPMENTS IN THE SECOND
QUARTER OF 1974. 8/74.



INDEX TO STATISTICAL TABLES

(For list of tables published periodically, but not monthly, sce page A-3)

Acceptances, bankers, 11, 27, 29
Agricultural loans of commercial banks, 18, 20
Assets and liabilities (See also Foreigners):
Banks, by classes. 10, 18, 19, 20, 32
Federal Reserve Banks, 12
Nonfinancial corporations, current, 43
Automobiles:
Consumer instalment credit, 47, 48, 49
Production index, 50, 51

Bank credit proxy. 15
Bankers balances, 18, 19, 22
(See also Voreigners, claims on, and liabilities (o)
Banking oflices:
Changes in number, 79
Par and nonpar, number, 80
Banks for cooperatives, 4()
Bonds (See also U.S. Govt. securities):
New issues, 40, 41, 42
Yields and prices, 30, 31
Branch banks:
Assets, foreign branches of ULS. banks, 72
Liabilities of U.S. banks to their foreign branches and
forcign branches of U.S. banks, 24, 73
Brokerage balances, 71
Business expenditures on new plant and equipment, 43
Business indexes, 32
Business loans (See Commercial and industrial loans)

Capacity utilization, 52
Capital accounts:
Banks, by classes. 16, 19, 24
Federal Reserve Banks, 12
Central banks, 77, 78
Certificates of deposit, 24
Commercial and industrial loans:
Commercial banks, 15. 18, 27
Weekly reporting banks, 20 24, 25
Commercial banks:
Assets and liabilities, 1S, 16, 18, 19, 20
Banking oftices, changes in number, 79
Consumer loans held, by type, 47
Deposits at, for payment of personal loans, 26
Loans sold outright, 27
Number, hy classes, 16
Real estate mortgages held, by type of holder and prop-
erty, 44-40
Commercial paper, 27. 29
Condition staternents (See Asscts and liabilities)
Construction, 52, 53
Consumer credit:
Instalment credit, 47, 4%, 49
Noninstalment credit, 47
Consumer price indexes. 52, 55
Consumption expenditures, 56, 57
Corporations:
Profits, taxes, and dividends, 43
Security issues, 41, 42
Security yields and prices, 30, 31
Cost of living (See Consumer price indexes)
Currency and coin, 5.9, (8
Currencey in circulation, 5, 14
Customer credit, stock market, 31, 32

Debits to deposit accounts, {3
Debt (See specific types ot debt or securities)

Demand deposits:
Adjusted, commercial banks, 13, 15, 19
Banks, by classes, 16, 19, 23
Ownership by individuals, partnerships. and
corporations, 26
Subject to reserve requirements, 15
Turnover, 13
Deposits (See also specific types of deposits):
Accumulated at commereial banks tor payment of
personal loans, 26
Banks, by classes, 16, 19, 23, 32
Federal Reserve Banks, 12, 7
Subject to reserve requirements, 15
Discount rates (See Tuterest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 43

Employment, 52, 54

Farm mortgage loans, 44
Federal agency obligations, 11, 12, 13
Federal finance:
Receipts and outlays, 34, 35
Treasury operating balance, 34
Federal funds, 7. 18, 20, 24, 29
Federal home loan banks, 39, 40
Federal Home Loan Mortgage Corporation, 39, 44, 45
Federal Housing Administration, 44, 45, 46
Federal intermediate credit banks, 39, 40
Federal land banks, 39, 40, 44
Federal National Mortgage Assn., 39, 40, 44, 45, 46
Federal Reserve Banks:
Condition statement, 2
U.S. Govt. securities held, 4, 12, 13, 36, 37
Federal Reserve eredit, 4, 6, 12,13
frederal Reserve notes, 12
Federally sponsored credit agencies, 39, 40
Finance companies:
Loans, 20, 48. 49
Paper, 27, 29
Financial institutions, foans to, 18, 20
Float, 4
Flow of funds, 58, 59
Foreign:
Currency operations, 11, 12
Deposits in US. banks, §, 12, (9,23, 74
Fxchange rates, 77
Trade, 6]
Foreigners:
Claims on, 68, 69, 70, 74, 75, 76
[iabilities to. 24, 63, 64, 65, 66, 67, 74, 75, 76

Gold:
Certificates, 2
Farmarked, 74
Net purchases by United States, 62
Reserves of central banks and govis., 78
Stock, 4, 61
Government National Mortgage Assa., 44
Gross national product, 56, 57

Housing permits, 52
ITousing starts, 53

Income, national and personad, 56, 57
Industrial production index, 50, 51, 52

(References are to pages A-4 through A-80 although the prefix **A*’ is omitted in this index)
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Instalment loans, 47, 48, 49
Insurance companies, 33, 36, 37, 44, 46
nsured commercial banks, 16, 18, 26, 79
Interbank deposits, 16, 19
Interest rates:

Bond and stock yields, 30

Business loans by banks, 28

Federal Reserve Banks, 8

Foreign countrics, 76, 77

Money murket rates. 29

Morgage vields, 45, 40

Prime rate, commercial banks, 28

Time and savings deposits, maximum rates, 10
International capital transactions of 1U.S., 63-76
International institutions, 62, 77, 78
Tnventories, 56
[nvestment companics., issues and asscts, 42
Investments (Sve also specific types of investments):

Bunks, by classes, 16, 18, 21, 22, 32

Comimercial banks, 15

Federal Reserve Banks, 12, 13

Life insurance companies, 33

Savings and loan assns,, 33

Labor force, 54
Life insurance companies (See fnsurance companies)
Loans (See also specific types of loans):
Barnks, by classes, 16, 18, 20, 32
Conmmercial banks, 15, 16, 18, 20, 25, 27, 28
Federal Reserve Banks, 4, 6, 8, 12, 13
Insurance companies, 33, 46
Insured or guaranteed by U.S., 44, 45, 40
Savings and loan assos., 33

Manufacturers:
Capacity utilization, 52
Production index. S, 52

Margin requirements, 10

Member banks:
Assets and liabilities, by classes, 16, 18
Banking offices, changes in number, 79
Borrowings at Federal Reserve Banks, 6. 12
Number, by classes, 16
Reserve position, basic, 7
Reserve requirements, Y
Reserves and related items, 4. 6, 15

Mining, production index, 51

Mobilc home shipments, 53

Money market rates (See Interest rates)

Money stock and related data, 14

Mortgages (See Real estate loans and Residential mortgage

foans)
Mutual funds (See Investment companies)
Mutual savings banks, 23, 32, 36, 37, 44, 46, 79

National banks, 16, 26, 79

National defense expenditures, 35
National income, 56, 57

Nonmembes banks, 17, {8, 19, 26, 79

Open market transactions, 11

Par and nonpar banking oflices, number, 80

Payrolls, manufacturing index, 52

Personal income, 587

Prices:
Consumer and wholesale commaodity, 52, 55
Security, 31

Prime rate, commercial banks, 28

Production, 50, 51, 52

Profits, corporate, 43

Real cstate loans;
Banks, by classes, 18, 21, 32, 44
Mortgage yiclds, 45. 46
Type of holder and property mortgaged, 44 46
Reserve position, basic, member banks, 7
Reserve requirements, member banks, 9
Reserves:
Central banks and govts., 78
Commercial banks, 19, 22, 24
Federal Reserve Banks, 12
Member banks, 5, 6, 15, 19
U.S. reserve assets, 61
Residential mortgage loans. 45, 46
Retail credit, 47, 48, 49
Retail sales, S2

Saving:
Flow of funds series, 58, 59
National income series. 56, 57
Savings and loan assns., 33, 37, 44, 46
Savings deposits (See Time deposits)
Savings institutions, principal assets, 32, 33
Securities (See also U.S. Govt. securities):
Federatly sponsored agencies, 39, 40
International transactions, 70, 71
New issues, 40, 41, 42
Yiclds and prices, 30, 31
Special Drawing Rights, 4, 12, 60, 61
State and local govts.:
Deposits, 19, 23
Holdings of U.S. Govt. sccurities. 36, 37
New sccurity issues, 40, 41
Ownership of sceurities of, 18, 22, 32
Yiclds and prices of securities, 30, 31
State member banks, 17, 26. 79
Stock market credit, 31, 32
Stocks (See also Securities):
New issucs, 41, 42
Yields and prices, 30, 31

Tax receipts, Federal, 35

Time deposits, 10, 15, 16, 19, 23
Treasury currency, Treasury cash, 4. §
Treasury deposits, 5, 12, 34

Treasury operating balance. 34

Unemployment, 54
U.S. balance of payments, 60
1L.S. Govt. balances:
Commercial bank holdings. 19, 23
Member bank holdings, (5
Treasury deposits at Reserve Banks, 5, 12, 34
U.S. Govt. sccurities:
Bank holdings, 16, I8, 21, 32, 36, 37
Dealer transactions, positions, and financing, 38
Federal Reserve Bank holdings. 4, 12, 13, 36, 37
Foreign and international holdings, 12, 68, 70, 74
International transaclions, 68, 70
New issmes, gross proceeds, 41
Open market transactions, {1
Outstanding, by type of security, 36, 37
Ownership, 36, 37
Yields and prices, 30, 31
Utilities, production index. 51

Veterans Administration, 44, 45. 46
Weekly reporting banks, 20 24

Yields (See Interest rates)



BOUNDARIES OF FEDERAL RESERVE DISTRICTS AND THEIR BRANCH TERRITORIES
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