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Financial Developments

in the Third Quarter of 1975

This report, which was sent to the Joint Eco-
nomic Committee of the U.S. Congress on No-
vember 17, 1975, highlights the important de-
velopments in financial markets during the
summer and early fall.

The monetary aggregates, following a period of
unusually rapid growth during May and June,
expanded at tower rates during the third quarter.
The moderation began carly in July, as the
special Federal payments that had contributed
to the previous rapid growth in the aggregates
were completed and as recipients proceeded to
adjust their temporarily large cash balances to
desired levels. With the weakness in the aggre-
gates persisting, Federal Reserve open market
operations became more accommodative, and

Interest rales

money market conditions began to case in carly
October. In addition, the Board of Governors
announced on October 15 that reserve require-
ments on member bank time deposits with an
original maturity of 4 years or more would be
reduced from 3 per cent to | per cent, effective
in the statement week ending November 5. This
action was designed primarily to cncourage
banks to lengthen the maturity structure of their
liabilitics, but it was also expected o release
about $350 million in reserves to meet scasonal
needs and to facilitate moderate growth in the
monctary aggregates.

While the growth rates of the monctary ag-
gregates, particularly the narrowly  defined
money stock, were markedly slower during cach
month of the third quarter, the rates of growth
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from the sccond quarter to the third quarter were
still high by historical standards. Mcasured on
a quarterly-average basis, My grew at an annual
rate of about 7 per cent in the third quarter:
only moderately below the rapid 8'2 per cent
rate of the preceding quarter -and close to the
upper end of the longer-run target growth range
of 5 to 7% per cent specified by the Federal
Open Market Committee. The more broadly
defined aggregates -M, and M;—expanded at
annual rates of about 10% per cent and 13 per
cent, respectively, on a quarterly-average basis.
Most short-term market rates of interest in-
creased by 75 to 100 basis points during the
third quarter. In late June and in July market
yiclds rose appreciably, reflecting the recovery
in cconomic activity, the sharp increases in
wholesale and consumer prices, larger-than-cx-

TABLLE |

Changes in selected monetary aggregates

In per cent, seasonally adjusted annual rates
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pected Treasury tinancing operations, and Fed-
cral Reserve actions taken in late June to mod-
crate the rapid growth of the money stock.
However, the rise in most rates slowed as the
quarter progressed and short-term credit de-
mands of business remained relatively weak.
Then, as the fourth quarter began, a reversal
of the uptrend in interest rates occurred, fostered
in part by the casing actions of the Federal
Reserve.

Domestic interest rates rose relative to rates
abroad during most of the third quarter, as
cconomic recovery lagged in other major indus-
trial nations. Because of shifts in international
interest rate differentials and because of recent
large U.S. trade surpluses, the dollar continued
to appreciate in foreign exchange markets dur-
ing most of the third quarter, and many foreign
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official institutions liquidated dollar assets in
order to moderate the depreciation of their own
currencies. Foreign moncetary  authorities  re-
deemed a significant volume of official holdings
of nonmarketable Treasury securities during the
quarter in order to obtain funds for exchange
market intervention. Changes in relative interest
rates in the United States and abroad also con-
tributed to the apparent reduction in funding by
commercial banks of their own foreign branches
in the third quarter.

[ong-term interest rates continued to rise
during the third quarter, an increase associated
in part with the increase in the short-term rates.
This rise in long-term rates occurred despite the
fact that corporate sccurity offerings, which had
been unusually large during the first half of the
year, declined appreciably in the third quarter.
The increased volume of new Treasury and
municipal issucs contributed to the upward
pressure on long-term rates; and in addition, the
municipal market was subjected 1o increasing
strains arising from New York City's financing
problems. There was also an appreciable in-
crease in mortgage rates, in association with
rising rates in other markets as well as concern
on the part of thrift institutions about the outlook
for future deposit inflows.

MONETARY AGGREGATES

During the third quarter the growth rates of the
monetary aggregates- —measured on - an end-
month-of -quarter basis- - slowed markedly, par-
ticularly M. The level of currency and demand
deposits, having risen sharply in May and June
because of the sizable volume of special Treas-
ury disbursements for tax rebates and social
seeurity payments, provided sufficient cash to
finance the large nominal increase in gross na-
tional product that occurred in the third quarter
with only a moderatc further increase in the
money supply.

Mcasured on a quarterly-average basis, the
stackening in the growth rates of the monctary
aggregates was much less pronounced. More-
over, as typically occurs during the carly phase
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Changes in the income velocity of My and M
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of an cconomic recovery, the income velocity
of money  both V. the ratio ol GNP 1o M,
and V,. the ratio of GNP 1o M,- - increased in
the third quarter. While the mcercase in V) was
unusually large by the standards of a typical
postwar-period recovery, it reflected in part an
adjustment to the deerease in V) associaied with
the temporary bulge in My in the second quarter.

Growth in the more broadly defined monctary
aggregates slackened during the third quarter,
in large part because of the slowdown in the
growth of M, and to a lesser extent because
of a moderation in savings fows. Savings in
flows to depositary  institutions continued  to
show relatively strong growth carly in the quar-
ter, but the rate of expansion weakened as the
guarter progressed. Consumer-type time and
savings deposits at commiercial banks increased
at an annual rate of about 10 per cent, compared
with a 15 per cent rate in the previous quarter .
The rate of prowth of savings flows at nonbank
thrift institutions, although below the extraor-
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dinary 19 per cent second-quarter pace, was at
an annual ratc of more than 15 per cent. The
flow of savings to depositary institutions mod-
crated somewhat in the latter part of the quarter,
when the Treasury auctioned intermediate-term
notes at interest rates that were quite attractive
relative to those paid on consumer-type time
deposits.

Baunks continued to permit large negotiable
certificates of deposit (CD’s) to run oft through
August, since the growth in demand deposits
and in other categories of time deposits was
sufficient to meet bank neceds for funds. The
contraction in outstanding C’s over the quarter
as a whole was $5 billion, almost as large -in
absolute terms as the record $5.7 billion decline
in the second quarter. In view of the uncertain
outlook with respect to municipal markets and
to certain types of loans, however, some banks
sought to improve their liquidity by adjustments
in their CD positions. The volume of CD’s
outstanding rose sharply in September and carly
October, and a few banks began to extend the
average maturity of their CD’s.

BANK CREDIT AND
COMMERCIAL PAPER

Total loans and investments at all commercial
banks rose at a somewhat faster rate in the third
quarter than in the preceding period. Banks
continued to add to their holdings of Treasury
and other securities; but the rate of acquisition,
particularly for U.S. Government sccurities,
was much below that of previous quarters, as
deposit flows slowed and loan demand was
generally less weak. There was a modest rise
in total loans outstanding—the first such in-
crease since the third quarter of 1974, Business
loans continued to contract, but at a much
slower pace than in the first half of the year:
the decline was more than offset by increases
in other loan categories, particularly consumer
and real estate loans.

Degpite the greater strength in economic ac-
tivity, business nceds for short-term credit, as
measured by the combined total of business

loans and nonfinancial company comimnercial
paper, remained relatively weak because of
continued inventory liquidation. Morcover,
many corporations were in a substantially im-
proved liquidity position in the third quarter
because of enlarged profits and proceeds from
carlicr capital market issues.

Components ol
bank credit

Mijor categorics of
bank loans

Change. billions of dollars
VS GOVI.SECURITIES BUSINESS

12

‘f “ﬂm ;,
Ay i

OTHER SECURITIES
4 REAL ESTATE !
|

1 e
TOTAL LOANS = 0

CONSUMER 4
n m. )
12 T T T (_)
4
1
4 NONBANK FINANCIAL
NB/ X FINANC .
L
4 4
4 +
b
4
12
f !
QF Q1 QvoQr O} Ol 04 QF Q) Qb
1974 1975 1974 1975

Scasonally adjusted. Total loans and business loans adjusted
for transfers between banks and their holding  companices,
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Incorporates revisions based on June 30, 1975, reports of
condition.

Commercial paper rates rosc appreciably
during the third quarter, with most of the in-
crease occurring early in the period. The prime
rate charged by the majority of commercial
banks was raised in several steps from 7 per
cent in carly July to 8 per cent in mid-September
as bank costs of funds rose, so the spread
between bank prime rates and commercial paper
rates increased moderately over the period.
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Rate sprewds and changes i
business loans and commercial paper!
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Periad (basis | 1, l:"";':
points)* : '( :( ”( r
Busi- | Commer Ot
ness cial Towal (per
Toans? paper® conty
- o - i -
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Q4 | ... 1.6 5 2.1 4.3
1975—
Q1 | ... —1.6 8 ~-.8 -1.6
Q2 | ... 4.5 1.5 —6.0 - 12,1
Q¥ | ... -3 ~.3 —-.0
Juty 100 1.2 .5 1.7 10.6
Aug. 129 —.1 2 .1 .6
Sept. 135 ~1.1 -1.0 -2.1 —13.0

'ncorporates revisions based oo June 30, (075, reports of
condition.

“Prime rate less 30- 10 59 day conmercial paper rate.

#Seasonally adjusted.

TAU all commereil banks  based on last Wednesday-ot-
month data;, adjusted far outstanding wonounts of loans sold
1o aftiliates.

*Nonfinancial company paper measured from end-of-month
to end of-month.

NONBANK
INTERMEDIARIES AND
THE MORTGAGE MARKET

Deposit growth at both savings and loan associ-
ations and mutual savings banks moderated
during the third quarter from the exceptionally
rapid pace in the first half of the year. Sizable
inflows were recorded carly in the quarter, bol-
stered by the Pederal income tax rebates and
supplementary social sccurity payments  dis-
bursed by the Treasury in May and June. As
the quarter progressed, the waning effect of
these special payments and the rise in open
market interest rates resulted in a tapering-off
of inflows; deposits expanded during September
at their slowest pace since January 1975, Sav-
ings and loan associations continued to reduce
their indebtedness to the Federal home loan
banks over the third quarter as a whole, but the
net repayment was considerably smaller than
during the second quarter.
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Net mortgage debt formation continued 1o
expand during the third quarter of 1975, with
most of the increase again concentrated in resi-
dential mortgages. Increased lending by savings
and loan associations accounted for most of the
gain in total mortgage debt formation, although
the pace of mortgage lending also increased
slightly at other depositary institutions. Direct
support of the mortgage market by the Federally
sponsored credit agencies inereased in the third
quarter, owing to higher net mortgage purchases
by the Federal National Mortgage Association
and Government National Mortgage Associa-
tion.

TABLLE 3

Net change in mortgage debt outstanding

In billions of dollars, scasonally adjusted annual rates

1974 | 1975
Change [
Q3 Q4 1Ol ~ 02 l Q3
- . S R A T
By type of debt:

Total ................ 50 39 3s 51 56
Residential ....... 36 24 26 40 44
Other' ............ 14 [ 9 Tl 12

At selected instifutions:

Commercial banks .. 9 7 3 2 3

Savings and loans .. 14 11 17 30 35

Mutual savings banks 2 *) 2 2 3

Insurance companies 5 5 5 4 2

FNMA-GNMA (... 8 7 5 3 5

Memo: FHLB advances
to S&L’s ........... 6 4 -3 -9 =2

includes commercial and other nonresidential as well as
farm propettics

*Less than $500 million.

cRstinated.

In the primary market for home mortgages,
interest rates on new commitments began mov-
ing upward in late August after several months
of little change. Yields in the sccondary market
turned upward in July and rose more sharply
than did primary market yields. Sccondary
market yields on mortgages insured by the Fed-
cral Housing Administration increased about
three-fourths of a pereentage point over the third
quarter and rcached their highest levels of the
year in carly October. In response to the risc
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in mortgage yields. the maximum contract rate
on mortgages insured by the FHA or guaranteed
by the Veterans Administration was raised to
9 per cent in carly September from the 8%z per
cent level established in late April.

Deposits ol sivings and loans
and ol mutual savings banks

Annual rate of change. per cent

16
3
- . (3
or o4 01 0o
1974 [yis

Scasonally adjusted. Changies based on month-end figures

SECURITIES MARKETS

Gross offerings of new securities by domestic
corporations fell in the third quarter to $47
billion at a scasonally adjusted annual rate.
Issues of bonds declined to an annual rate of
$36 billion from the $47 billion total recorded
in the previous quarter. Industrial and financial
corporations, which had accounted for more
than two-thirds of the record volume in the first
6 months of 1975, greatly reduced their ofter-
ings of medium- and long-term debt securities.
Public utilitics also sold less long-termy debt
during the third quarter, but the reduction was
not so large as the fatl-off in non-utility issues.
Improved internal sources of funds, sluggish
capital expenditures, higher interest rates, and
a diminished need for balance-sheet restructur-
ing all were factors in the lower volume of new
issues,

New stock olferings also declined during the
third quarter. Contributing to the reduction was
a [0 per cent decline in stock prices that oc-
curred over the quarter as investors became
concerned about higher interest rates, a resur-
genee in the rate of inflation, and the financing

problems of New York City. Prices of stocks
of major banks and bank holding companies
declined by approximately 20 per cent during
the third quarter, reflecting investor uncertainty
and concern over the impact of these and other
cvents on bank carnings.

Developments in the municipal  sccuritics
market continued o be dominated by the fi-
nancing problems of New York. The Municipal
Assistance Corporation (MAC), a State agency
created to help provide a solution to New York
City’s financial plight, placed $1 billion of new
bonds with underwriters in carfy July, but a
large portion of the issue remained unsold at
the original terms and the  securities  later
dropped sharply in price. In mid-August MAC
returned to the market with a new $840 million
issue, but (wo-thirds of the issue had to be
privately placed due to poor pre-sale response
by investors. In carly September the New York
State legislature adopted a $2.3 billion assist-
ance plan calculated to carry the city through
carly December and  entailing  considerable
State control over the city’s fiscal affairs. New
York State sold $755 million of short-term sc-
curitics in mid-September  (one-third of the
amount being carmarked for the city as part of
the financial plan), but more than two-thirds of
that issue also had to be privately placed as
investors became concerned over the possible

TABLE 4

Offerings of new seeurily issues

In bitlions of dolliws, seasonally adjusted annual rates

1

] 1974 ‘ 1975
Type ol issue . ,
(,)_x‘ 1] Q1 | Q2 | cQ3

Corporate
sccurities—Total ... 36 43 61 61 47
Bonds ............... 30 37 52 ™47 36
Stocks o 6 6 9 "14 11

State and local govr.
bonds ......... ... L 19 26 27 "33 '36

heludes SUE billion ol privately pliced Municipal Assist-
ance Corporation bonds.

“Eastimated

'Revised



implications of the State’s involvement in the
city’s fiscal problems.
Gross new issues of fong term municipal se-

TABLLE S

Federal Govermment
borrowing and cash batance

Quarterly otals. i billions ol dollars. not seasoualls adosted

A ‘ 1475
Lten: . |

o

Treasury
hnancing:
Budget surplus,

or deficit () 1.0 2.0 18.0 12.0 18.5
Net cash bor |

rowings,  or

repayments |

() ' 4.5 10.3 19.5 16.0 235
Other means of |

financing' .. 1.4 11 8 3o 2.0
Change in cush!

balance :

.5 (2.8 7 1.0 2.9

Federally spon-
sared  credit,
agencies, net
cash borrow-
ings? ...

Mmoo (net cash
borrowings,
scasonally
acdjusted an
nual rate):

By Treasury .. 20 L6 68 99 97
Ay Federally
sponsored
credit  apen-
cies oL 24 16 7 3 4

"Checks imsued fess chechs paids outlays ol oft budyet Ved
eral agencies. accrued items, and other tansacoons

Includes debt ot ahe Tederal Home Toan Mortpage Cor
poration, Federal home loan banks. Federal Lind banks, Fedetal
intermediate credit banks. banks tor coopetatives, and bederal
National Martgage Association (ncludmg discount notes aed
seerrities puaranteed by the Government National Mortpage
Assocition).

“lastitmiataed.
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curitics increased to a total of $36 billion at
scasonally adjusled annual rate during the third
quarter, @ record level of offerings. More than
25 per cent ol this total was attributable. how -
cver, 1o the substitution of long term borrowings
by the newly created MAC for maturing short-
term New York City debt. Major municipal
bond vield indexes moved steadily higher over
most of the third quarter and by late September
were at unprecedented  levels. These record
yields were largely the result of the price erosion
of obligations with less-than-prime ratings as
vield spreads among the various quality cale
pories of tax-exempt securities widened. Yields
on high-grade municipal bonds compared with
yields on U.S. Government or high-grade cor
porate bonds remained about in line with their
historical relationship.

Yicelds on both short- and long-term “l'reasury
securities moved higher over most of the third
quarter as the Treasury continued to finance the
Jargest ederal deficit in history. A $1.8 billion
net redemption ol nonmarketable sceurities by
forcign governuients added o the amount of
funds raised by the Treasury throngh the sale
of marketable obligations. In late September and
carly October. however, yiclds moved lower
when the System acted to case money market
conditions in response 10 slow growth in the
monctary aggregates. Commercial banks con
tinued o be large net purchasers of Treasury
securities daring the quacter, but a rise in the
volume ol noncompetitive tenders for Treasury
bill and note auctions suggests that individuals
acquired Treasury securities at a more rapid
pace than during the second quarter. ‘The Fed-
cral Reserve System also acquired more than
$1 billion of long-term Treasury and Federal
agency securities in the course ol providing
reserves to the banking  system during the
quarter. bl

Page 844 follows.
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Statements to Congress

Statement by Brenton C. Leavitt, Director, Di-
vision of Banking Supervision and Regulation,
Board of Governors of the Iederal Reserve
System, before the Subcommittee on Financial
Institutions Supervision, Regulation, and In-
surance of the Committee on Banking, Cur-
rency, and Housing, U.S. House of Repre-
sentatives, November 19, 1975.

Mr. Chairman and members of the subcommit-
tee, my name is Brenton C. Leavitt, and T am
Director of the Division of Banking Supervision
and Regulation of the Board ol Governors of
the Federal Reserve System. In my capacity as
a bank supervisor, 1 am responsible for en-
forcement of the Bank Protection Act of 1968
and the Board’s Regulation P, promulgated
under the authority of that Act, as both the Act
and the regulation apply to State chartered banks
that are members of the Federal Reserve Sys-
tem.

At the outset T would like to state that the
Board and its staff share your concern with the
rising incidence of crime. It was particularly
disheartening to learn from the latest crime data
refeased by the Federal Bureau of Investigation
that crimes against financial institutions rosc
nearly 51 per cent during fiscal year 1975.

The problem of crime against banks is not
new and has always been a matter of real
concern to all banks, bank supervisors, and law
enforcement agencies. However, robberies of
financial institutions are but part of the general
increase in crime. Increases in this crime are
only about half that of similar crimes against
chain stores. Crimes against financial institu-
tions remain a matter of serious concern to
Board members. With respect to State member
banks, we believe we have done that which is
requircd by the law in as effective a way as
we can. While we can never hope to eliminate

crimes against banks, we will continue to make
every reasonable effort to thwart the ctforts of
criminals. Morcover, our regulation is designed
to aid law enforcement authoritics in appre-
hending and obtaining convictions against those
who commit criminal acts.

Today I wish to respond to several questions
contained in your letter and enclosure. This
testimony should assist your subcommittee in
its cfforts to cvaluate the effectiveness of the
Bank Protection Act of 1968 in light of the
substantial increase in crimes against banks.

[ do speak for only the Board of Governors
and am not in a position to represent or express
the views of other official government agencics
or law enforcement authoritics also confronted
with this very serious problem. As indicated
later in my testimony, banks under the juris-
diction of the Federal Reserve are only a {rac-
tion of all banks.

Subsequent to enactment of the Bank Protec-
tion Act of 1968, the tfour Federal financial
supervisory agencics (the Comptroller of the
Currency, the Federal Deposit Insurance Cor-
poration, the Federal Home l.oan Bank Board,
and the Federal Reserve System) cooperatively
developed a uniform regulation establishing
minimum standards with which each bank and
savings and loan association is required to
comply. Standards are prescribed for the instal-
lation, maintenance, and operation of security
devices, and for procedures to discourage rob-
heries, burglaries, and larcenies, and to assist
in the identification and apprehension of persons
who commit such crimes.

Effective January 13, 1969, cach agency
adopted the uniform regulation and ecach then
developed its own programs and procedures for
enforcement. Since that time the four agencies
have cooperated closely in issuing interpreta-
tions, considering proposed changes in the uni-



¢ and ctlecting  amendments
thereto. Under the Act. cach agency has sole
respousibility for enforcement of the regulation
for institutions under its jurisdiction. No single
agencey has over-all responsibility for the Bank
Protection Act.

In implementing the umform regulation, the
Federal Reserve System notified its some 1,260
State member banks and their approximately
3.500 branches of the requirements of the Bank
Protection Act and Regulation P. It also directed
the officer in charge of examinations at cach
Federal Reserve Bank to instruct examiners to
review the security program and procedures of
cach bank at cach cxamination to determine
compliance with the statute and regulation.

I will not attcmpt to discuss all the provisions
and requirements of Regulation P, which I have
enclosed with copies of my testimony that was
given carlier to your stall. However, | would
like to mention briefly the salient requirements
of the regulation. Each bank is required to have
a sccurity oflicer designated by its board of
dircctors and a written security  program  ap-
proved by that board and filed with the appro-
priate district Reserve Bank. "The regulation also
requires that the security officer of cach State
member bank determine the needs of the indi-
vidual oftices ol his bank with respect to security
devices and, after consultation with law en-
forcement agencies, provide for the installation,
maintenance, and operation of such devices. In
determining the appropriateness of seeurity de-
vices, cach sceurity officer is required 1o con-
sider such factors as:

I, incidence of crime in the arca in which
cach office is located:

2. the amount of currency and other valuables
maintained at the individual office;

3. the distance of the office from the nearest
law enforcement authority and the time required
for police to arrive at the oflice;

4. the cost of the security devices;

5. other seeurity measures already in cflect
at cach office: and

6. the physical characteristics of the banking
office and its surroundings.

The regulation makes it clear that at cach
banking office in an arca with high crime rates

form regulation,
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security devices considered ample to discourage
crimes and to assist in identification and appre-
hension of those who commit crimes against
them are to be maintained. Smaller banks lo-
sated in arcas substantially free of crime are not
expected to maintain costly and claborate secu-
rity systems, but they are expected to maintain
a sceurity program reasonable in the circum-
stances in which their offices are located. Banks
choosing not to install sccurity devices at least
cquivalent to the minimum standards outlined
in the regulation arce required to file with the
district Reserve Bank a statement of the reasons
for the decision. At cach annual examination,
the security program is reviewed by examiners
for adequacy and, if the reasons for not install-
ing the minimum sccurity devices are not valid,
management is requested to take corrective uae-
tion.

A recent survey of State member banks indi-
cales that of the some 4,700 banking offices
under the jurisdiction of the Federal Reserve,
about 97 per cent have robbery alarms at tellers
stations, about 99 per cent have burglary alarms
in their vaults or principal storage arca for
valuables, and approximately 80 per cent have
cameras installed in their lobbies. Although we
have been reasonably satistied with the number
ol sccurity devices installed in State member
banks. we have focused on the remaining 20
per cent of the banking offices without cameras
to insure that none of the offices is located in
a high crime arca. It has been the practice of
our examiners in the past few years to encourage
management of banks having oflices without
cameras in low crime areas to install equipment
il such offices have been victims of a robbery.

Currently, in cooperation with the other Fed-
eral agencies, including the FBI and the Ameri-
can Bankers Association, we are in the process
of developing an up-to-date map of high crime
arcas. When this is completed., we will contact
the banking offices in those areas that do not
have cameras, and as of now we plan to urge
them to install cameras regardless of whether
their offices have in fact been robbed. In addi-
tion, our review will include those offices out-
side the high crime arcas that have no cameras
and that have been robbed at least once in the
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past year. Depending on circumstances, these
oftices. too, may be urged 1o install equipment.

With this background, 1 would like to turn
to the specitic questions you identified as matters
of concern in your letter and enclosed material.
I will cite the specific arca of concern and then
offer comments.

I. *why the regulations have stressed appre-
hension over deterrence. . .7

The Bank Protection Act requires that. “*each
Federal supervisory agency shall promulgate
rules  establishing  minimum  standards  with
which cach bank or savings and loan association
must comply with respect to the installation,
maintenance, and operation of sceurity devices,
recasonable - cost. 1o discourage robberies,
burglarics and larcenies and to assist in the
apprehension of persons who  commit such
acts”” (emphasis added).

In developing the regulation we endeavored
1o serve both purposes of the Act, that is. to
discourage crimes and to assist in the apprehen-
sion of criminals. We believe that the present
regulation provides for the types of security
devices and procedures intended by the Act and
that such devices and procedures may deter
crime and do aid in the apprehension and con-
viction of criminals. In some arcas we have
stressed devices 1o aid in apprehension on the
advice of law enforcement authoritics. We, of
course, have no knowledge of the extent to
which the required devices have prevented rob-
beries and burglaries from rising even higher.
But we are concerned with the fact that, while
the number of security devices installed by
banks has increased, the incidence of crime
continues to rise. Many bankers report to us that
they seriously question the value of such devices
as deterrents. A recent FBIL report indicates that
in fiscal year 1975, 97 per cent of the victim
institutions had alarms and 76 per cent had
surveillance cameras. The legislative history of
the Bank Protection Act indicates that antici-
pated increased cffectiveness of law enforce-
ment through increased bank assistance would
also deter criminals from attempting crimes
against banks. There is some question as to the
cffectiveness of this assistance as a deterrent,

Nevertheless, we continue to stress the need for
banks to provide as much assistance as possible
to law enforcement authorities.

2. “whether  the regulations  should  be
changed -and in what areas- —to provide finan-
cial institutions with better protection. . "’

In our judgment the present regulation ade-
quately fulfills the mandate of the Bank Protec-
tion Act. We feel that compliance by banks can
be and is more reasonably and equitably ac-
complished under the existing regulation than
under a regulation that would be less discre-
tionary in its application to the varied conditions
confronting both large and small banks.

3. why the agencies have chosen not to
enforce their regulations by using the manda-
tory civil fine provisions of the Act. | "

It has been the experience of the Federal
Reserve that deficiencies have not been inten-
tional and arc usually corrected when brought
to the attention of the bank. Imposition of ¢ivil
penalties in these situations has thus far been
deemed unnecessary. We recently considered
imposing civil penaltics against a bank, but
deferred such action as compliance is now indi-
cated. Should any bank refuse to comply with
the Act or Regulation P, we propose to usce the
civil fine provisions of the Act.

4. “whether the legal responsibilities of bank
directors should be extended to the area of bank
protection. . "

Scction 216.2 of the Board's Regulation P
states that **. . . the board of directors of cach
State member bank shall designate an officer or
other employee of the bank who shall be
charged. subject to supervision by the bank’s
hoard of directors, with responsibility for the
installation, maintenance, and operation of se-
curity devices and for the development and
administration of a security program  which
cqual or exceed the standards prescribed. . .7

We believe the regulation already places full
responsibility on bank directors, and we see no
need Tor further legislative action in this respect.

The subcommittee’s letter enclosed a press
release that mentioned several specilic matters
regarding bank protection recently raised by



Chatrman Reuss of the Comunittee on Banking,
Currency, and Housing. | would like to com-
ment on these niatters:

I. The Justice Department has proposed
changes in the regulations that would require
mare extensive training of bank emplovees for
coping with robberies.

The present regulation requires that a bank’s
seeurity program provide for employee training
and periodic refresher courses. This training is
to cover the proper use of security devices and
cmployee conduct during a robbery. We require
that a written security programn for cach banking
office setting forth procedures [or carrying oul
this provision be submitted to the appropriate
I'ederal Reserve Bank.

In a recent fetter to all State member banks
describing the most common deficiencies found
in sceurity programs, we emphasized the value
of periodic and comprehensive  training  pro-
grams for bank employces. Examiners are aware
of the value of employee training and take this
into consideration in their evaluation of security
programs and procedures. We do not feel that
this section of the regulation need be changed.

2. The lustice  Department’s  proposed

changes would require cameras in all offices of

banks with $25 million or more in deposits. or
for all offices that have been robbed more than
twice in | vear.

As | have indicated carlier. it has been the
practice of our exanminers o encourage the
management of hanks with offices without cam-
cras in low crime arcas to install equipment if
such offices have been victims of a robbery. If
the regulation were amended to include a de-
posit size cutofl. many small banks and savings
and loan associations that should have or now
do have cameras would no longer be required
to have them. Our records indicate that many
of our banks that have been robbed have depos-
its of fess than $25 million.

3. The Justice  Departiment’s  proposed
changes would require more rigid standards for
maintenance of equipment.

The present regulation specifics that the seeuw
rity program shall “*provide for establishing a
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schedule for mspection, testing, and servicing
of all sceurity devices installed in cach banking
office: provide for designating the officer or
other employee who shall be responsible for
seeing that such devices are inspected, tested,
serviced, and kept in good working order, and
requite such officer or other eniployee to keep
arecord of such inspections, testings and serv-
icings.™”

We feel the present regulation with proper
enlorcement is sullicient to assure that security
equipment is properly maintained. We have
found that surveillance cameras and security
devices are complicated and  their failure to
operate does not always evidence poor mainte-
nance. With such equipment, some failures are
to be expected and we are of the opinton that
more rigid standards would not correct this
problem. As in the case of training programs.
we feel the examiners’™ evaluation of mainte-
nance programs and records is sufficient to de-
ect poor maintenance pracices.

4. The Justice Department has proposed 1o
change the regulations Lo require better recordy
be kept of “bait money™ used to trace robbers
dfter a crime.

We have not found a need for such a change
in the regulation. Yhe FFBIL makes a practice of
notifying the appropriate Federal supervisory
agency when a sceurity deficieney is found in
the ivestigation of robberies. There were 661
offenses against offices of State member banks
investigated by the BRI during fiscal year 1975,
Our records reveal no instance where failure to
maintain bait money was reported during this
period. The IBI did report, however, that nine
banking offices had failed to list all the identify-
ing information when recording bait money. We
have taken steps 1o reduce even this small error
rate and feel that stronger regulations would not
be of material benefit,

5. The question is raised in the press release
as to whether the regulatory agencies are the
best qualified authority to enforce the Act, and
itis suggested that “inspections should be made
by agencies experienced in crime protection
rather than bank examiners, who are primarily
auditors.”™
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Bank sceurity is a highly specialized field,
and we are ol the opinion that neither law
enforcement nor any other related disciplines
necessarily  qualify individuals to judge the
quality of devices, the adequacy of their instal-
lation and maintenance, and the appropriatencss
or sufliciency of protection procedures in finan-
cial institutions. There are over 65,000 offices
of f{inancial institutions and credit unions in the
United States. For any other agency to review
periodically and resolve the problems in so
many locations would require a very substantial
staft having specialized skills and training. We
know of no existing Federal agency-- other than
the agencies mentioned—that currently has a
staff of sufficient size and skills to assume this
function. We have serious reservations about the

imposition of an additional layer of supervision
on financial institutions and belicve that contin-
uation of the responsibility in the hands of the
four Federal supervisory agencies would be as
cllective, and clearly less expensive. than
creating another agency to implement the Bank
Protection Act.

There have been numerous studies of crime
in general and several studies of certain types
of crime. But we know of no specific studies
of crimes against financial institutions. Such a
study should contribute to a better understanding
of the problem and increase the likelihood of
more effective counter measures,

Mr. Chairman, that concludes my statement.
If there arc questions, we will try to be as
helpful as possible. )

Statement by Henry C. Wallich, Member,
Board of Governors of the Federal Reserve
System, before the Joint LEconomic Committee
and the Select Committee on Small Business,
U.S. Senate, November 21, 1975,

I am happy to have this opportunity to appear
before the Joint Economic Committee and the
Senate Select Committee on Small Business to
present my personal views on some financial
issues of concern to small businesses. In ac-
cordance with indications received from  the
committee, 1 intend to address myscelf to prob-
lems concerning the over-all supply of and de-
mand for capital.

For small business, this over-all supply and
demand situation is of course of great impor-
tance. In my opinion, based on the evidence,
the United States faces the danger of a possibly
serious capital shortage. Over 9 million small
business firms, according to data supplied by
the Small Business Administration. must com-
pete with other sectors for the available supply
of capital. For all users of capital-- small busi-
nesses, homeowners, other consumners, large
businesses, State and local authorities. and last,

but by no means least, the Federal Govern-
ment- an adequate supply of capital is impor-
tant.

Historically, the total volume of gross savings
and investment in the American economy has
averaged about 15 per cent of gross national
product, to which one might add perhaps an-
other 2 per cent to allow for public construction.,
This rate, of course, is modest compared to the
savings of many FEuropcan countrics, which
range around 25 per cent of GNP, and cven
those of some developing countries. which
surpass 20 per cent in quite a few instances,
to say nothing of Japan, which at times has
saved and invested as much as 40 per cent of
its GNP. But our comparatively modest rate of
saving and investment is deeply embedded in
the structure of our cconomy. Major changes
do not seem to be in prospect. What we have
to be concerned about are small but nevertheless
critical increases and decreases in particular
sectors of the economy.

First I would like to review briefly the factors
influencing the demand for capital. Most of the
new investment needs that add to our regular
capital requirements and thus may call for an



increase in total saving are familiar, although
not casy to quantify. The most important of
them relate to energy and to the restructuring
of parts of our cconomy to reflect higher energy
costs. Some of these additional investment out-
lays— for environmental improvements, health
and safcty on jobs, and mass transit -are re-
quired by political decisions that we, as a Na-
tion, have made. Some declines in sectoral
investment requirements  also seem  ahead:
especially in the arcas of housing, urban con-
struction such as schools and hospitals, and
inventory investment. These, for the most part,
reflect demographic and cconomic influences.
On balance, | believe that the required increases
in investment will outweigh the cutbacks by a
margin on the order of | per cent of GNP,

It has been argued that the high existing
excess capacity in industry will allow us to
invest less in plant and equipment over the next
few years than we have on average in the past.
This, some observers have said, means a cut-
back in our total investment requirements. |
regard this view as unfounded. A capacity utili-
zation rate in manufacturing of 69 per cent, as
experienced recently, does not mean that almost
one-third of our effective capacity stands idle.
In 1973 and 1974 scevere and widespread short-
ages were experienced while that index stood
only a little above 80 per cent. Moreover, the
changing price of energy is bound to have made
some of our capacity obsolete, while changing
consumption habits, technological advances,
and environmental Tactors probably have ren-
dered another part inoperative.

Our labor torce has increased dramatically in
recent years., and [ very much doubt that we
have enough  capacity to supply jobs for
everyone even if the demand were there, The
peak rate of labor force growth scems to be
behind us, but rates of labor force growth of
b.6--1.8 per cent per year are still projected
through the carly 1980°s. Thus, once the effects
of the recession are overcome, our capital stock.,
in view of our growing labor force and the need
for more jobs. may well turn out o be too small
rather than too large.

Allow me to turn next to the sources of supply
of capital. There are essentially three: personal
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savings, business savings, and government sav-
ings, which could be positive or negative. The
aggregate of these savings, of course, is equal
to aggregate investment.

Personal  savings  in recent  years  have
amounted (o about one-third of total savings.
They have varied with the business cycle, but
have otherwise been fairly stable at about 5 per
cent of GNP, At the present time, personal
savings have (ended to rise above these long-
term savings rates, probably reflecting concern
of savers about the stability of their jobs, infla-
tion-induced uncertainty about future living
standards, and an cfiort to make up for the loss
m the purchasing power of past savings. As
inflation abates and the cconomy recovers, per-
sonal savings, if precedent is a guide, are likely
1o move back to their long-term rate.

Corporate savings have trended downward in
recent years il we correct for the overstatement
of profits resulting from the inclusion of inven-
tory gains, which contribute no investable
funds. In 1974 this overstatement amounted to
$35.1 billion.

For the small business sector, these macro-
economic profit data find a concrete counterpart
in the behavior of after-tax carnings per dollar
of sales in manufacturing. For firms with assets
of less than $1 million, profits per dollar of sales
have moved approximately in the very modest
range of 1.5 3.5 cents. The high second figure
reflects in part the difliculty that many small
businesses encounter in protecting themselves
against the appearance of spurious inventory
profits---and the taxes thereon - by resort to
sophisticated accounting techniques  such  as
LIFO (last-in, first-out). I might add that small
business profits, besides supplying resources for
expansion, perform an important social function
in diffusing profits among a large number of
claimants. Thus, making more accessible to
small business simplified forms of LIFO and
accelerated depreciation would produce signifi-
cant benefits in terms of greater small business
savings.

The conclusion with respect to the outlook
for saving is simple: with personal savings
likely to return to historical levels, and with
business saving, realistically stated, at a lower
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level. the key o an adequate flow of savings
is in the hands of government. in particular the
Federal Government. Historically the Federal
Government has shifted back and forth between
surplus and deficit, with deficits preponderating
by far in recent years. Thus the Federal Gov-
ernment has occasionally been a saver and sup-
plicr of capital to the cconomy. while more
often it has been a net borrower. drawing capital
from the private sector. In recessions, of course,
the latter stance often has represented an appro-
priate fiscal policy. The danger that a ederal
deficit might compete for savings with the pri-
vate sector and “rerowd out™ some would-be
borrowers rises, as the Limits of the private
sector’s ability (o generate savings are being
approached.

The full-ctuployment surplus is one measure
of the stance of the Federal budget, usctul if
correctly interpreted. It tells us what the surplus,
that is. the savings. of the Federal Government
would be at a benchmark level of cconomic
activity. At the present time. a plausible esti-
mate ol this hypothetical magnitude reveals that
the full-employment surplus is in fact a deficit
of $10 billion. This estimate. which suggests
that the Federal Government would be compel-
ing severely for capital with the private sector
il we now were at Tull employment, does not,
of course, tell us what would happen hereafter
once the cconomy recovers from recession. If
expenditures are held down and taxes are not
reduced further. the budget would move into
substantial full-cmployment surplus. But it ¢x-
penditures increase at the pace of recent years
while revenues rise ouly in response to rising
cconomic activity. the prospect in my opinion
is for a full-employment deficit even at high
levels of cconontie activity.

It may be useful to the commitiee to note
very briefly the results ol a number of gquantita-
tive studies made by varions experts concerning
the outlook for the batance of demand and
supply of capital. My reading of these studies
is that a real concern is in order over the
prospect of a capital shortage. although most
of the authors would not agree with me and are
in no way responsible for my conclusions.

Most of these studies essentially Tall into two
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categorics. One group arrives at fairly high
cstimates of the capital needs of the private
sector for much the same reason that 1 have
given in this testimony. Most of these authors,
however, tend to assume that the Government
will produce a surplus and thus cover the capital
deficit of the private sector. A second group,
more realistically in my view, projects a Federal
deficit. At the samie time, however, this group
tends to envisage a lower rate of investment in
the private sector, which would make room for
the Government deficit. Il the second group 1s
right with respecet to their expectation of a bed-
eral deficit, a high rate of investment in the
private sector clearly would produce a capital
shortage.

A signilicant capital shortage clearly would
be adverse to small business, as it would be
for all scctors. This prospect. as 1 have noted,
hinges essentially on the outlook for the Federal
budget. In addition, however. there are prob-
lems of a financial order that need to be over-
come i small as well as large businesses are
to have adequate access 1o the flow of financing,.

Today many businesses find it harder to fi-
nance because their liquidity has been drained.
They have seen their capital structure deterio-
rate, with debt rising relative to equity, and
short-term debt. at least until very recently.
rising relative to long-term debt. A variety of
measures have been suggested that would im:
prove both conditions by raising cash flows and
enabling enterprises. large and small, to im-
prove their capital structure. Familtar proposals
of this sort involve an enlarged investment tax
credit. depreciation facilities more realistically
recognizing inflation, tax deductibility of divi-
dends, an outright cut in the corporate tax rate
and, at the individual taxpaver level, adjustinent
of capital gaing taxes for inflation. reduction in
the capital gains rate for longer holding periods,
and integration of personal and corporate in-
come taxes. All these techniques have advan-
tages. However. they mostly share the disad-
vantage of reducing the Treasury’s revenue and
of shifting the distribution of income in the
direction of greater inequality, or at lcast of
partly reversing a move toward greater equality
that may have occurred. A loss ol ‘Treasury



revenue, besides, means more Treasury  bor-
rowing and to that extent does not help resolve
the capital shortage.

If it is our objective to avoid aloss of revenue
and a shift in the income distribution, it would
still be possible to improve the capital structure
of corporations and to facilitate financing. This
could be done by removing or reducing the bias
in favor of debt as against equity that i1s a
familiar feature of the corporate tax system, In
order to accomplish this, T would suggest a
sharp reduction in profit tax rates, while at the
same time including interest in the tax base. The
same revenue could then be raised, as with the
present higher rates under which interest re-
mains tax exempt. This would diminish the
present bias of the tax system in favor of debt
financing. It would favor equity tinancing at no
cost to the Government, would improve capital
structures of business, and would permit casier
financing.

Implementation of such a tax on net operating
income  (interest plus  profits  belore  taxes)
would, ol course. require a phasing-in process,
to avoid the severe impact on enterprises with
above-average debt that would result from sud-
den nondeductibility of interest, even at a mod-
crate rate. This could be done by phasing in
the change over a number of years so that a
growing fraction of interest paid would become
nondeductible over time and a growing fraction

Statements 10 Congress 851

of dividends would be taxed at the reduced rate.
Alternatively. it could be done by applying the
tax change to debt and cquity issued after en-
actment,

The first method- -phasing in gradually-
exerts only limited pressure toward more equity
financing in the carly years and for that reason
scems less desirable, even though it has admin-
istrative  advantages. The second method
application to new debt and equity only-—would
immediately end the existing bias in favor of
debt tinancing. It poses administrative diflicul-
tics because in etfect there would be two tax
rates. onc on old debt and equity and another
on new. Regulations would have to be written
with a view toward closing the obvious loop-
holes that such a situation presents.

It should be stressed once more that the
foregoing tax changes would do no more than
improve the structure of business capitaliza-
tion and thereby case corporate financing. They
would not, by and of themselves, increase the
supply of saving., The number of devices that
have been suggested to increase saving s large,
and most of them have been so thoroughly
discussed that there is no need here to pass them
in review. Most of them share the defect of
making the distribution of income more un-
cqual. It scems desirable to emphasize tax and
other reforms that would facilitate {inancing
without such consequences. .

Statement by Robert . Holland. Member,
Board of Governors of the Federal Reserve
System, before the Commitiee orn Banking,
Housing. and Urban Affairs, U.S. Senate, De-
cember 8, 1975.

I am pleased to appear before this committee
on bhehall of the Board of Governors of the
Federal Reserve System to discuss S. 2298, and
the broad range of important bank regulatory,
supervisory, and  monetary  policy  consid-
crations, which are alfected by this proposal.
In the interest of both clarity and brevity, my
prepared statement is addressed to the key rea-

sons underlying the Board’s positions on the
provisions of this bill and on certain alternative
proposals. Thereafter, 1 shall be glad to try to
answer any questions you may have,

When you introduced S. 2298, Mr. Chair-
man, you referred to the speech Chairman Burns
made to the American Bankers Association in
October 1974 concerning the banking system,
During the past year the Federal Reserve has
made detailed studies of the problems high-
lighted in that speech and what might be done
to help correct them. As a part of those efforts,
we have given careful thought to the structure
of bank supervision and regulation in the Fed-
cral bank regulatory agencics. Our views have
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been evolving during the course of these studies,
and they are continuing to develop.

Once of the Board’s major conclusions from
this detailed review is that some reform of the
bank regulatory structure is desirable, but that
consolidation of all bank supervisory and regu-
latory authority in a scparate agency as proposed
in §. 2298 would be unwise. (W also have
comments on scveral details of S. 2298, which
arc presented in Appendix A.')

A number of considerations have led the
Board to this major conclusion. First and fore-
most, this bill mandates a decisive separation
between the Federal Reserve, the Nation's cen-
tral bank, and banking regulation and supervi-
sion, That, we ar¢ convinced, would be a
serious mistake. Now, morce than ever, the Fed-
eral Reserve’s role as moncetary policy-maker
and as lender of last resort interacts with the
cffects of prevailing bank supervisory and regu-
latory policies. Each of these areas of public
policy increasingly influences the clfectiveness
of the other. To divorce them is to weaken both.

Because of the importance we attach to this
particular issue, let me give you some concrete
examples of our concern. Fundamentally, mon-
etary policy works by aflecting the liquidity
position of banks and the financial system. Good
bank supervision should, and will, examine the
liquidity of individual banks and urge the cor-
rection of inappropriately thin or exposed li-
quidity positions. But if bank supervisory policy
is set without full understanding of broad cco-
nomic developments or the trend of monctary
policy, the supervisor can be impelling ill-timed
banking actions. The enforced writec-downs of
bank asscts to the unrealistically depressed
market values reached during the Great Depres-
sion were among the most unfortunate examples
of such too-narrow supervisory vision.

On the other hand, if the bank supervisor sets
too-low lquidity standards, or none at all, or
changes them at an inopportune moment, he can
dilute or frustrate for a time the thrust of mone-
tary policy. For example, the bulge of the past

'Available upon request from Publications Services,
Division of Administrative Services, Board of Gover
nors of the Federal Reserve System, Washington, 1.C.
20551.

few years in loan commitments—-that is, in bank
promises to lend moncy upon request, made
chietly to businesses—both slowed and skewed
the restraining eflects of monctary policy, and
thereby helped worsen our inflation. Those ad-
verse cffects could have been  considerably
worse, were it not for the fact that the Federal
Reserve, drawing upon its supervisory as well
as monetary responsibilities, took the initiative
in expressing concern fo bankers regarding the
large build-ups in their commitments. With the
benefit of hindsight, however, 1 wish that our
countermeasures could have been even more
vigorous.

Bank capital standards set by supervisors also
interact with both national economic and mone-
tary policy. Supervisory rules that require banks
to raise their capital ratios or that make it more
difficult for banks to raise capital can reduce
the availability of bank funds to prospective
borrowers and thus slow the rate of growth of
bank credit and money. These are matters of
significance to monetary policy. For example,
right now, in the wake of several years of strong
bank credit cxpansion and some recent loan
reverses, a strengthening of capital positions of
many banks is most desirable. But supervisory
pressure for improving capital ratios should not
be overdone in this environment as it could deter
bank willingness to lend to the extent of inter-
fering with the tinancing of recovery. Nor, for
the same reason, should supervisory pressure be
such as to inhibit the ability and willingness of
banks 1o go to the market to raise needed capital.

There are two other important aspects of the
interaction between supervisory and monetary
considerations that should be accented.

Bank supervisory activities provide a flow of
information concerning detailed developments
inside the banking system that can be of inesti-
mable value to monetary policy-makers. Ex-
aminer asset cvaluations supply first-hand
knowledge of the changing quality of credit and
of the quality of bank management that is ad-
ministering that credit. Important insights are
gained also into bank policies regarding liability
management and participation in various types
of credit markets. This kind of information
provides valuable supplements to the meaning
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of the quantitative statistics on monctary and
credit aggregates.

When one turns to the regulation and super-
vision of international banking activities, more
monctary implications ensue. Changes in bank
rules or examiner standards can generate flows
of funds into or out of this country that markedly
alter the international balance of payments and
the foreign exchange value of the dollar. Simi-
larly. such changes can create financial prob-
lems for other countries and adversely affect the
relations between our country and others.

In all these supervisory and regulatory mat-
ters, the standards of objective examiner pro-
fessionalisin need to be respected, but such
standards need to take account of their broader
domestic and international consequences. To
our mind, this reasoning argues decisively for
a close relation between monetary policy and
supervisory and regulatory considerations.

The Board's deliberations have led to the
conclusion that an optimum system of bank
regulation and supervision is one that would
achicve three main objectives: (1) to keep banks
safe and sound, (2) to protect the legitimate
interests of present and would-be bank custom-
crs, and (3) to be attentive to over-all mongtary
considerations.

[t might scem logical to pursue these various
objectives by consolidating all the public agen-
cies concerned with them under one roof. That
would amount to centralizing all banking and
MONCLAry powers i one agency.

However, cxperience with regulation in in-
dustries other than banking suggests that placing
all regulatory authority in a single agency does
not necessarily result in sound regulatory policy.
Too much centralization  entatls  substantial
risks. To the extent that the possibilitics of
criticism and constructive dillerences of view
from within the regulatory structure are climi-
nated. the benefits of knowledgeable checks and
balances are diminished. The stimuli to initia-
tive and innovation are reduced. A sole bank
supervisory agency. not subject to challenge
from sister agencies, could tend to become
inflexible, or even ossified.

In addition, any supervisory agency design
needs to take careful account of the danger of

the development of an unhcealthy relation be-
tween the supervised and the supervisors. 1
believe Federal Government agencics generally
make a sincere effort to avoid becoming captives
of the industrics they regulate. However, the
necessary closeness of the relationship creates
opportunitics for undue influence that must be
guarded against.

As we have weighed these risks against the
improvements upon recent performance  that
could realistically be expected to flow from
complete centralization of Federal bank regula-
tory authority, we have concluded that the gains
are not worth the risks, at least at the present
stage of experience. Likewise, we have con-
cluded that there are not such critical short-
comings in our present bank regulatory system
as to call for the kind of drastic overhaul pro-
posed in S. 2298, Too often, we believe, advo-
cates of this kind of radical change are compar-
ing the real with an untested ideal. Any existing
arrangement will show up with some blemishes
in such a comparison.

Our analysis of the banking problems that
have surfaced in recent years indicates that
many of them would probably have occurred
regardless of what structure of Federal supervi-
sory agencies was in place, and that most of
them can be dealt with without a drastic re-
structuring of the banking agencices.

[n the light of recent experience, many nec-
essary or desirable corrective measures have
alrcady been introduced by both banks and bank
supervisors. Banks in general have been sobered
by the problems they have faced and are taking
a more prudent posture both i pursuing new
activities and in monitoring possible excesses.
The agencies, on their part, have launched a
number of important remedial measures to im-
prove bank cxamination, supervision, and regu-
lation. Without taking the time to identify all
the improvements that have been undertaken,
I will simply attach as Appendix B to this
testimony a list of some of the significant
changes and proposals that the Federal Reserve
itself has made.?

Surveying all these and similar changes, we
believe they promise a substantial and responsi-

2See footnote 1.
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ble improvement in the banking environment.
But I am not here to try to lull this committee
into inaction with a claim that **Everything is
finc.”” On the contrary, we belicve there are
certain problem areas where current progress is
not good enough, or fast enough, or uniform
enough to be satisfactory. Accordingly, the
Board believes that some change in the Federal
bank supervisory structure, designed to improve
performance in those particular arcas, would be
worthwhile. To be specific, the objectives that
we have in mind are: (1) to more cfficiently
and uniformly modernize bank examination and
surveillance procedures, (2) to provide for more
vigorous and consistent follow-up procedures
when bank examinations reveal weaknesses, (3)
to attain greater consistency in some regula-
tions, and (4) to improve the coordination of
bank supervision with monetary policy.

What agency changes would do most to foster
these objectives while avoiding the pitfalls cited
carlier in this testimony? The answer to that
question is, in the end, a matter of personal
judgment. On balance, no one proposal for
agency reform has gained the support of a strong
majority of the Board at this time. Two different
reform proposals, however, have developed
strong support within the Board.

The first, and perhaps the simplest, is to
consolidate the functions of the Office of the
Comptroller of the Currency within the Federal
Reserve System. This change would accomplish
a good deal of what is claimed would be ac-
complished by a complete consolidation of
Federal bank supervisory functions without
some of the dangers of complete unification.

There is logic in this proposal because all
national banks are required to be members of
the Federal Reserve System and thus subject to
its regulations, but their primary examination
and supervision lies with the Comptroller; the
Board has supervisory responsibility for all bank
holding companies, and yet many of the major
bank subsidiarics of such holding companies are
national banks; the Board must approve the
opening of foreign branches of national banks
consistent with its infernational monetary re-
sponsibilities, but the supervision and regulation
of those branches rests with the Comptroller;

the Board authorizes Edge Act corporations, but
many of the banks with which those corpora-
tions are associated are supervised by the
Comptroller.

The examination and supervision of national
and Statc member banks could be integrated
cfficiently. At the same time. the continued
existence of the Federal Deposit Insurance Cor-
poration would provide another Federal banking
agency to check or stimulate the supervisory and
regulatory actions of the Federal Reserve.

If the Congress should make such a change
in bank regulatory structure, it would then seem
appropriate to have the incumbent of the Office
of the Comptroller of the Currency added as
an eighth member of the Board of Governors
until the next Board vacancy occurred, at which
time he would be appointed to fill that vacancy.

The second reform proposal, which has de-
veloped strong support within the Board, is the
creation of a Federal Bank Examination Coun-
cil. Such a Council would be focused on the
arcas that we believe are most in need of im-
provement—that is, efficient and uniform mod-
ernization of bank examination and vigorous
and consistent follow-up procedures when bank
weaknesses arc revealed. Such a Council could
be established administratively, or by statute.
[ts statutory authorization would undoubtedly
give more impetus to the establishment of such
a Council and would also provide it with more
clear-cut authority to take definitive action
within its statutorily defined arcas of adminis-
tration.

The Federal Bank Examination Council
should have authority to establish standards and
procedures for bank surveillance and for exami-
nation and follow-up, which are applicable to
all the Federal banking agencies, and it should
review significant problem cases when and as
they develop. All three Federal banking agen-
cies should be represented on the Council. Be-
causc of the importance of close coordination
between bank supervision and monetary policy,
we would favor appointing a member of the
Board as our Council representative and making
him Chairman of the Council.

Establishment of a Federal Bank Examination
Council of this kind would be consistent with



Statements to Congress 855

an experimental and evolutionary course. Expe-
rience with the Council would conceivably lead
in time to the conclusion that some further
consolidation of banking regulatory and related
authoritics would be desirable. If so, that deci-
sion would be based upon actual experience and
a greater practical awareness of the difliculties
to be overcome than we now have. This step-
by-step approach to retform in bank regulatory
structure could, we believe, bring about signifi-
cant improvements in bank supervision.

The adoption of either of the two reform
proposals that 1 have sketched should help to
reduce instances of “‘competition in laxity,”

Statement by Jeffrey M. Bucher, Member.
Board of Governors of the Federal Reserve
System before the Subcommittee on Securities
of the Commirttee on Banking, Housing, and
Jrban Affairs, U.S. Senate, December 9, 1975,

I am pleased to present the views of the Board
of Governors of the Federal Reserve System on
various issues raised in connection with the
subcominittee’s study of the securitics activities
of commercial banks, The study outline
prepared by the subcommittee indicates a desire
to re-examine the provisions of Federal banking
and sccurities laws as they may apply to bank
involvement in sccuritics activities, cspecially
new activitics, which, in recent years, banks
have demonstrated increased interest in pursu-
ing.

Bank participation directly in certain securi-
ties activitics has been limited since enactment
of the Glass-Steagall Act in 1933, A key pur-
pose of that Act was to separate comimnercial
banking from certain investment banking and
securities distribution activities, which in com-
bination had resulted in numcerous abuses and
had exposed the banking system to considerable
risk. Thus, commercial banks are cxpressly
prohibited from underwriting and dealing in
corporate sceuritics. In various other sccurities
activitics, however, there often have been dif-

such as were noted by Chairman Burns in his
October 1974 address. They would, at the same
time, continue a system of cheeks and balances
that as Chairman Burns also observed, "is the
traditional way of guarding against arbitrary or
capricious ¢xercise of authority.””

The Board recognizes that reasonable men
differ on the scope and desirability of revisions.
il any, in bank regulatory structure. As I have
tried to indicate, we are not wedded to the status
gquo. We look forward o continued work with
your committee in developing the most work-
able and desirable revisions in bank regulation
and supervision. [!

ferences in interpretation as to whether or not
the Act prohibits commercial bank involvement.
Most of the activities in which the subcommittee
has indicated a special interest have come into
question, for one reason or another, with regard
to the applicability of Federal banking or se-
curitics laws.

The range of activities under your review
might be categorized conveniently as functions
in which the bank performs in the capacity as
agent, as investment adviser, or as underwriter.
In the agent capacity, the new services being
investigated are dividend reinvestment plans and
automatic stock-purchase plans. In the invest
ment advisory function, relatively new service
arcas are certain investinent management serv-
ices for individuals and the provision of advi-
sory services 1o real estate investment trusts and
closed-end investment companies. With regard
to underwriting, the subcommittee is focusing
on the issue of bank underwriting of municipal
revenue bonds, which is not permitted by the
Glass-Steagall Act.

The interest of commercial banks in offering
new types of financial scrvices to the public has
been generated by their perception ol a potential
market for these services and the potential prof-
its that may be carned, along with competitive
pressures fron other financial institutions, such
as insurance companies. All ol the services
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singfed out by the subcommittee are substan-
tially related to activities that banks have en-
gaged in prior to and since cnactment of the
Glass-Steagall Act. The relatively new agency
services, for example, are specialized *‘prod-
ucts” developed from the usual agency func-
tions performed by banks. New investment
management services derive from traditional
trust department activitics, while underwriting
of municipal revenue bonds would be an exten-
sion of bank participation in the underwriting
of general obligation issucs.

It is still too early to determine whether or
not banks have accurately judged the macket for
several new services, In numerous arcas the
present situation appears quite fluid, and the
future evolution of the market is not at all clear.
The extent of bank involvement in several of
the new product arcas is quite small, with
around 30 banks offering automatic investment
plans, for example. And these plans apparently
have a considerably smaller number of custom-
crs than had been anticipated by some banks.
On the other hand, dividend reinvestment plans
now cover about 450 corporations although
comprehensive information on sharcholder par-
ticipation is not available.

The likely future extent of bank participation
in offering new agency and investment advisory
services depends upon a variety of factors.
Among these i1s the regulatory climate, of
course. But, in addition, factors influencing
bank participation arc the demand for the serv-
ices and the ultimate profitability for banks.
Demands for the services offered by banks are
related to the financial market environment—for
example, the poor price performance of equity
markets in general over the past few years has
discouraged investor participation - and impor-
tantly to the competitive environment among
banks and nonbank institutions offering similar
services. Thus, in some lines of activity the
markets may broaden and encourage increased
participation by banks and other firms, while
other activities are likely to remain compara-
tively small with little interest for commercial
banks over all.

An appraisal of the desirability of continuing
to permit bank activitics of the sort under dis-

cussion, or cxtending the range of activities in
the case of commingled managing agency ac-
counts and underwriting of municipal revenue
bonds, needs to take carefully into account the
likely public benefits and risks of the activitics.
As a general matter, the Board believes that,
within limits, commercial banks in securities-
related activities can play a constructive role in
serving the public, strengthening competitive
forces, helping to enhance individual partici-
pation in capital markets, and ensuring efli-
cieney in the allocation of investible funds. At
the same time the need for adequate safeguards
for the public and the banks must be given
appropriate attention. Each  sccurities-related
activity will tend to raise issues of its own, but
an overview of the nature of the benetits and
risks of the services will help provide a
perspective of the Board's position on bank
involvement in new service areas.

A principal benefit to the public from banks’
oftering sccurities-related services is the con-
venience to the public at reasonable cost. In a
number of cascs banks have offered services not
rcadily available elsewhere. The automatic in-
vestment plans, for example, provide small in-
vestors with an opportunity to participate regu-
larly in particular cquity issuces of their own
choice. The brokerage industry generally has
not aggressively sought (o provide extensive
scrvices to small investors, primarily because
of the high cost and low return. Through the
automation of many aspects of servicing ac-
counts and the ability to achieve cconomies in
transactions costs by pooling small orders,
banks are largely filling a need not previously
met by other market participants. Dividend
reinvestment plans also are geared to providing
a convenient service to small investors. In the
case of individual portfolio management serv-
ices, the willingness of some banks to take on
clients with relatively small portfolios is perhaps
the first time such services have been available
to such investors.

Bank participation in new financial service
arcas seems likely to provide greater conven-
icnce and lower cost to the public over time
as a result of competitive forces. Innovative
efforts by a few banks are likely to prompt
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review pose such a threat or that a potential
threat would in {act be realized. Butin a broader
perspective. we must, nonetheless, remain alert
to the dangers of moving to a position where
banks or other institutions command  over-
whelming control of capital markets and the
cconomy.

In reviewing the secutities-related activities
of commercial banks that are considered in the
study outline, the Board has taken into account
the potential benefits and risks 1 have enu-
merated. It might be useful at this point to
review briefly cach of these activities and to
indicate the Board's current thinking on the
desirability or need to amend the Glass-Steagall
Act.

First, with regard to agencey-type activities,
the Glass-Steagall Act expressly permits na-
tional banks to purchase and to sell securitics
without recourse upon the order and for the
account of customers. Banks acting as agents
perform an interniediary role between their own
customers  and  broker—dealers  who  execute
transactions. One of the traditional bank serv-
ices in this arca 1s the offering of custodial
accounts. In such an account customers may
deposit cash or sccurities and the bank  -at the
direction of the customer or his financial advi-
sor- - will buy or sell sccurities, colleet divi-
dends and interest, disburse proceeds of the
account, and provide for the safckeeping of
securitics.  Another  traditional  bank  agency
service involves the transfer of shares and dis-
burscments of dividends on behalf ol corporate
security issucers.

The newer types of bank agency activities in
general appear to be outgrowths of these tradi-
tional agency activities of bank trust depart-
ments. The dividend reinvestment plan, for ex-
ample, provides a means for sharcholders of a
participating corporation to direct their divi-
dends to a bank that purchases additional shares
of stock for the customer. Sharcholders ustng
such plans may also channel additional cash 1o
the bank for the purchase of shares. In the
automatic investment plan, a bank checking
account customer may clect to have a specified
amount of funds deducted monthly or semi-
monthly from his account and used to purchase

1975

shares of stock in companies selected by the
customer from a list compiled by the bank. The
stocks appearing on the list, under current prac-
tice, generally are those of the 25 to 40 largest
corporations traded on the New York Stock
Exchange.

The Board believes that both dividend rein-
vestment  services and  automatic  investment
services are appropriate activitics for commer-
cial banks. For both scrvices there appear to
be minimal potential risks to the banks and the
public. while there are appreciable potential
benetits to the public. Hence, the Board belicves
that banks should be authorized 1o continue
offering these services.

A second broad category of bank activity in
sceuritics markets  results  from commercial
banks oflering investment advisory services.
Commercial banks have long acted in an in-
vestient advisory capacity in connection with
the fiduciary and custodial activities of their trust
departments. In this function banks have han-
dled the assets of individual as well as institu-
tional customers. Much of the institutional serv-
ice is accounted for by the management of
assets in private pension or profit-sharing plans.
(n recent years the investment advisory activitics
of banks have been expanded within existing
trust departments as well as by establishing
investment advisory afliliates of bank holding
companices.

Investment management services for individ-
uals until recent years generally had been of-
fered to those with portfolios of $100,000 or
larger. However, sonie banks are now oflering
portlolio management scrvices, on a discretion-
ary or nondiscretionary basis, to customers with
portfolio  values of  considerably  smaller
amounts. These services are also provided by
a number of banks for self-cuployed individuals
under Keogh plans and could well emerge for
Individual Retirement Accounts, given recently
cnacted legislation. The Board believes that the
potential benefits of these services outweigh
presently forsceable risks.

The efforts of banks to provide certain types
of investment management services to small
investors have been constrained, however, by
the Supreme Court decision in 1971 which pro-
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increased competition from other banks and
other financial institutions. The public could
thus be a beneficiary of the interplay of compet-
itive forces in the marketplace.

Eftforts by banks to provide new services may
also help to generate broader public partici-
pation in capital markets, particularly cquity
markets. Over recent years individual investors
have reduced their participation in equity mar-
kets, reflecting high transactions costs, poor
performance of the market, and growth of sub-
stitute investment outlets. If we are to meet
cifectively the substantial capital needs of our
cconomy, increased participation of individual
investors in cquity markets is necessary and
desirable. Individuals traditionally have been a
source of liquidity in equity markets. and con-
sequently broad-based participation of individ-
uals in equity markets will help strengthen the
performance of the market. The limited evi-
dence available suggests that banks have been
moderately successful in attracting new individ-
uals into the market. Surveys by three banks
showed that roughly between 40 and 60 per cent
of the participants in automatic investment plans
were first-time stock market investors.

Benefits to the banks will accrue in the form
of additional profits, assuming their services on
the whole prove successful. In a number of
agency and investment advisory activities, ad-
ditional services may provide opportunities for
more efficient use of existing data processing
and bank customer service capabilities. Hence,
the activities are a natural extension of services
that should provide economics of scale.

The public risks of bank participation in sc-
curities-related activities would seem to relate
principally to the potential for conflicts of inter-
est. These potential conflicts are not new be-
cause they already exist in the traditional
agency, trust, and underwriting activities of
banks. Arcas of possible conflict arise, for ¢x-
ample, with regard to the use of inside informa-
tion, inappropriate timing of buy and sell orders,
and attempts to influence the value of corporate
shares for the banks’ own benefit. In our judg-
ment, even though the potential for abuse exists,
banks on the whole have performed in a prudent
manner.

Morcover, there are safcguards to insure
against inappropriate bank behavior with regard
to potential conflicts of interest. These safe-
guards include the Federal and State bank ex-
amination procedures and the Federal securities
laws and other laws applicable to the conduct
of those handling financial transactions. With
regard to examination procedures, all State
member banks exercising trust powers are ¢x-
amined annually by Federal Reserve Bank ex-
amination personnel. This examination is de-
signed to determine whether the bank’s fidu-
ciary activities are conducted in accordance with
safe and sound banking practices and, if they
are not, to define any contingent liability that
may follow from the inappropriate practices and
the potential impact on the over-all condition
of the bank. Of particular concern to trust ex-
aminers are transactions or relationships that
may involve conflicts of interest arising from
the bank’s trust or investment activities.

Another type of risk in new scceurities-related
activities is the potential exposure of bank capi-
tal and the possible impact on bank soundness
in the event of adverse experiences. Because
most of the activitics are not capital intensive,
bank capital is not put at risk directly. In the
case of municipal revenue bond underwriting
and dealing, however, bank capital would be
risked when positions are taken in the normal
course of business. Setbacks sutfered by banks
in some of these new activities, as well as in
their longstanding functions, could conceivably
have spillover effects on the bank as a whole.
Depositors, for example, might lose confidence
in the bank and withdraw funds, threatening the
viability of the institution. While such an event
is not likely except in rare cases, the possibility
needs to be considered in the framing of public
policy.

A different type of potential risk that often
receives attention is the long-run cftfect of in-
creased competition on the concentration  of
resources. Some obscrvers have suggested that
bank entrance into various activities will only
supplant those of existing market institutions
and ultimately lead to increased concentration
of resources as well as reduced competition. It
is by no means clear that the activities under
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vided that commingled managing agency ac- gress to authorize bank underwriting and dealing
counts were in violation of the Glass-Stcagall in revenue bonds. During this period numerous
Act. As a result, banks are not permitted to pro and con arguments have emerged. The pro
achicve the economies of pooling for nontrust arguments generally focus on the benefits to
or agency accounts, and this acts to limit indi- governmental units in the form of lower interest
rectly the extent of the potential market for bank costs and improved market efficiency, while the
management services available to small inves- con arguments center on potential conflicts of
tors. The question of amending Glass-Steagall interest and risks of market concentration. The
to permit comnringled managing agency uc- Board, on a number of occasions, has reviewed
counts is one that the Board has not yet explored the question of extending bank underwriting
with sufficient thoroughness to arrive at a judg- privileges to municipal revenue bonds of in-
ment. vestment-grade quality and since 1967 has con-
Other types of investment advisory services sistently voiced its beliel that the public benefits
being examined are those where banks or aftili- of such action outweigh any potential risks. In
ates of bank holding companies have acted as view of recent developments in the municipal
advisors to rcal estate investment trusts and securitics markets, however, the Board would
closed-end investment companies. These are wish to take a fresh look at the situation before
arcas where the Board believes legislation is reaffirming its position on this matter.
unnecessary at the present time. It should be In conclusion, the Board believes that appro-
noted, however, that the Board regulation in the priate public policy in regard to the securities-
investment company arca is presently being related activities of commercial banks requires
challenged in the courts. a carcful and considered weighing of the poten-
The third general area covered by the sub- tial risks and benefits. The experience of recent
committec’s study outline deals with bank un- years suggests the need for prudence in the
derwriting and dealing in municipal revenue expansion of bank activitics and an awareness
bonds. Bank underwriting and dealing in Fed- of the potential risk new activities pose to the
cral Government obligations and general obli- adequacy of the capital base of banks. Further-
gations of State and local governments were more, undue potential conflicts of interest must
expressly permitted by the Glass-Steagall Act. be avoided and safeguards to the public must
In the carly 1930°s revenue bond issucs were remain adequate. But we should not overlook
a relatively unimportant source of funds to gov- the benefits to be derived from bank partici-
crnmental units, but as their capital needs have pation in certain sccurities-related activites. The
increased revenue issues have been employed crection of barriers to restrict bank competition
1o an appreciable extent, in new activitics would limit benefits to inves
Over the past two decades or so there have tors and serve to hamper the efficient perform-
been a number of bills introduced in the Con- ance of the Nation’s financial markets. 0
Statement by George W. Mitchell, Vice Chair- your committee’s study of Finaucial Institutions
man, Board of Governors of the Federal Re- i the Nation’s Liconomy (FINLE)., My assign-
serve System, before the Subcommittee on Fi- ment today is to discuss two aspects of the US|

nancial Institutions  Supervision. Regulation, banking system  the role of foreign banks in
and Insurance of the Committee on Banking. the United States and the activities of U.S,

Currency, and Housing, U.S. House of Repre- banks abroad. Including these topics in the
sentatives, December 12, 1975, FINE study recognizes that any current com-

prehensive review of this Nation's banking sys-
[ am pleased to appear on behalf of the Board tem must take into account the fact that banking

of Governors to participate in the hearings on has increasingly become a multinational busi-
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ness. This has been reflected both in the growing
internationalization of the business of the largest
American banks and in the increasing numbers
and expanding operations of foreign banks in
the United States.

We in the Federal Reserve have been cogni-
sant for some time of the internationalization
of banking and have actively sought to keep
abreast of developments in this rapidly changing
arca and of their repercussions for the conduct
of monetary policy. external financial policy,
and the structure and soundness of the banking
system. To carry forward work that had been
begun carlier, the Board formally established in
February 1973 a System Stecring Commitiee on
International Banking Regulation composed of
some members of the Board and some Pres-
idents of the Federal Reserve Buanks. That com-
mittee, of which | have been the chairman, was
given a twofold assignment—first, to explore
the regulatory policy issues associated with the
influx and rapidly expanding activitics of foreign
banks in the United States; and sccond, to
review the regulatory policies of the Federal
Reserve affecting the operations of American
banks abroad in light of the changing interna-
tional banking scene- -precisely  the topics
scheduled for today's discussion.

These two topics are very broad ones, how-
ever, and to explore them fully with all of their
ramifications would go well beyond the time
allotted to me this morning. It has seemed to
us that we could be most helpful at this stage
of your committee’s work by sharing with you
the general results and conclusions that we have
reached in the work undertaken within the Fed-
cral Reserve on international banking questions,
This statement has been so structured. Thus it
is not confined to the specific points in Titles
VI and VII of the Discussion Principles that
were issucd by your commillee as a means of
stimulating discussion and thinking. Never-
theless those points will be touched upon in the
course of this testimony.

FOREIGN BANKS
IN THE UNITED STATES

The first half of my statement is devoted to the
role of forcign banks in the U.S. banking system

and the regulatory policy questions that are
raiscd by their activities in this country. As
members of this committee know, consideration
of this subject within the Federal Reserve Sys-
tem has led the Board to conclude that legisla-
tion is desirable to provide for Federal regula-
tion of foreign bank operations in this country.
The Board of Governors has developed its own
set of legislative proposals, which were intro-
duced in the House of Representatives at the
Board's request as H.R. 5617 under the title
of the “*Foreign Bank Act of 19757

There are three basic reasons that have led
the Board to conclude that it is appropriate at
this time to move toward a system of Federal
regulation of foreign bank operations in the
United States. First, and most tangible, is the
rapid rate of growth that forcign bank operations
in this country have undergone over recent years
and their increasing importance to the function-
ing of domestic money and credit markets as
well as to international flows of funds. Second,
the present patchwork system of State and Fed-
cral regulation has resulted in illogical dif-
ferences in the regulatory treatment of domestic
and forcign banks. While difficult to quantify,
certain competitive advantages and disadvan-
tages for forcign banks vis-a-vis domestic banks
have occurred as a result of these differences.
And finally, international banking operations arc
best conducted in a reasonably certain regula-
tory environment that fosters long-range plan-
ning and development.  Federal legislation
standardizing the national status of foreign
banks not only would make for a stable regula-
tory environment in the United States but also
would facilitate cooperation between interna-
tional banking authorities and promote the
eventual development of basic standards  of
banking soundness and stability applied on a
worldwide basis.

GROWTH OF
FOREIGN BANK OPERATIONS
IN THE UNITED STATES

The growth of the activities of forcign banks
in the United States from November 1972, when
the Federal Reserve began its monthly reporting
system for their operations, through September



{975 has been extremely rapid. During this
period the number of U.S. banking institutions
owned by loreign banks increased from 104 o
181, and their total U.S. assets more than dou-
bled from $24 billion in November 1972 to $56
billion in Sceptember 1975, Excluding clearing
transactions and transactions with parent banks
and afliliates,  “‘standard™™  banking asscts-
defined as foans, money markel assets, securi-
tics, and miscellancous  assets- of  foreign
banking institutions in the United States in-
creased from $18 billion in November 1972 to
$41 billion in September 1975,

The data in Tables la, b, 2a, and 2b in the
Appendix! show the principal assets aad labili-
tics of the U.S. offices of foreign banks in
November 1972 and September 1975, These
data indicate that the most noteworthy aspect
of the expansion of U.S. activities of foreign
banks in this period has been the size and the
rapid growth of commercial and industrial
(C&I) loans, which more than doubled in value
from $11 billion in November 1972 to $23
billion in September 1975, In November 1972
the value of C&I loans of forcign banking
organizations was cqual to one-cighth the value
of the C&l loans held by large banks that report
weekly to the Federal Reserve; by September
1975 this fraction had risen to about one-fifth.
In that month forcign banking institutions’ C&!
loans to foreign borrowers represented less than
one-quarter of their total C&l loans. This ratio
is larger than the comparable ratio for domestic
banks and retlects the international character of
the forcign banking institutions’  business.
Nevertheless, more than three-quarters of the
total value of C&l loans of the U.S. offices of
forcign banks represent loans to domestic bor-
rowers. Clearly the C&I loans of the foreign
banking organizations constitute a significant
share of an important U.S. banking activity,

Aside from their important lending to non-
bank borrowers, the foreign banking institutions
in the United States have been active in U.S.
money markets. Their money market assets.

'Available ont request from Publications Services,
Division of Administrative Services, Board of Gover-
nors of the Federal Reserve System, Washington, D.C.
20551.
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largely placements with other banks, were over
$12 billion in September 1975, and their money
market liabilities, largely short-term borrowings
from U.S. banks. were only slightly smaller.
Money market activities serve as a source of
liquidity for these institutions and help them
manage the dollar positions of their parent or-
ganizations. These extensive money market ac-
tivitics also closely connect the U.S. activities
of forcign banks with U.S. money and credit
markets.

Demand  deposits and  credit balances  of
forcign banking institutions in the United Stales
remain small, retlecting the wholesale nature of
their business. ‘These  labilities have  been
growing. however: as of November 1972 they
amounted to a little under $2 billion; by Sep-
tember 1975 they had more than doubled to just
over $4 billion. Time and savings deposits at
these institutions are larger and  have been
growing even more rapidly--from $4 billion to
$11 billion over the same period; as of Sep-
tember 1975 they were equal to about 5 per cent
of time and savings deposits at weekly reporting
banks.

In addition to their lending and deposit activ-
ities, foreign banking institutions have also been
active in international transactions, both with
their parent banks and affiliates and with unre-
lated foreign institutions. Gross claims on for-
eigners rose [rom $6 billion in November 1972
o $16 billion in September 1975, and gross
liabilitics to foreigners rose from $13 billion to
$25 billion over the same period, resulting in
an increase in net liabilities to foreigners from
$7 billion to $9 billion. Included in these inter-
national transactions as of September 1975 were
net advances of $8 billion from related institu-
tions outside the United States. The extensive
international transactions of the U.S. offices of
foreign banks can and often do have an impact
on the over-all international payments position
of the United States.

The growth of forcign banking operations in
the United States has taken place through agen-
cics, branches, and subsidiary banks, the par-
ticular organizational forin depending on State
law and on the preference of the parent bank.
As of September 1975 foreign banks maintained
80 agencics in the United Srates, which ac-
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counted for nearly one-half of the standard
banking assets of foreign banking institutions
in the United States and reflected primarily the
activitiecs of Japanese and Canadian  banks.
Sixty-four branches of foreign banks accounted
for a little over one-quarter of the standard
banking assets, while 33 subsidiary commercial
banks accounted for a little under one-quarter
of these assets.

New York and California are the most de-
sirable {ocations for U.S. oftices of forecign
banks because of their importance as trade and
financial centers and because of generally liberal
State laws permitting entry by foreign banking
institutions. Hinois enacted legistation in late
1973 permitting foreign banks 1o establish
branches in the Chicago area, but the standard
banking asscts of these branches had risen to
only about $1 billion as of September 1975,

The standard banking asscts of forcign banks
in New York have grown from $14 billion in
November 1972 to $29 billion in September
1975, while during this same period New
York's share declined from 78 per cent to 73
per cent of the total for the entire United States.
Traditionally, foreign banking activity in New
York has been dominated by the activities of
the Japanese and Canadian agencies. Canadian
banks have been restricted to the agency form
of operation because of reciprocity provisions
in New York State law. Japanese banks have
preferred the agency form of operation in New
York because it permits them not only to borrow
funds in U.S. money markets but also to lend
without regulatory limits on the amounts loaned
to individual borrowers.

In recent years, however, the most significant
advances in the New York market have been
through branches of forcign banks. Their total
standard banking assets increased from $3 bil-
lion in November 1972 to nearly $9 billion in
September 1975, when  they  accounted  for
slightly less than one-third of the standard
banking assets of all offices of foreign banks
in New York. The rapid growth of these
branches, many with head oflices in the United
Kingdom and continental Western Europe, has
greatly changed the geographic pattern  of
ownership of foreign banks in New York and
has increased the diversity of institutions con-
ducting business in the New York market.

Although sccond to New York in terms of
total foreign banking activity, the rate of growth
of foreign bank activitics in California has been
somewhat more rapid, with total standard assets
of forcign banks growing from less than $4
billion in November 1972 to over $9 billion in
September 1975, As of September 1975, Cali-
fornia accounted for 23 per cent of total foreign
bank activity in the United States.

The largest foreign bank operations in Cali-
fornia are the agencies, mainly Japanese agen-
cics, which engage heavily in net borrowings
from other banks. These borrowings are used
to finance their loan portfolios and to supply
about $3 billion net to related institutions clse-
where in the United States.

The operations of California State subsidi-
aries of foreign banks continue to be smaller
than the activities of the agencies. As of Scp-
tember 1975, these State chartered banks held
a total of about $4 bithon of standard banking
assets, approximately one-quarter of which re-
presented the acquisition of the statewide branch
network of First Western by Lloyd’s Bank In-
ternational. Another onc-half of these assets
represent the activities of the U.S. subsidiaries
of Japancse banks that arc engaged in retail
banking activitics. The share of the Japanese
subsidiaries in the total will increase somewhat
when later data include the merging of Southern
California First National Bank of San Diego,
with total asscts of about $900 million, into
California First Bank, which is owned by the
Bank of Tokyo. Including the results of this
merger, total deposits at Japanese subsidiary
banks will equal somewhat less than 4 per cent
of the deposits of weekly reporting banks in
California.

The foregoing discussion has given only a
brief outline of the size, growth, and composi-
tion of the U.S. activitics of foreign banks. The
availability of detailed monthly data permits
more comprehensive analysis of these activitics,
and some work in this area is currently under
way by the Board’s stafl. 1t must be clearly
noted, however, that the absolute size and rapid
growth of the U.S. activities of foreign
banks—and their impact on domestic money
markets, domestic lending, local retail banking,
and the international payments position of the
United States- -require that these activities be



supervised and regulated in a manner consistent
with the regulation and supervision of domestic
banks.

CURRENT REGULATION
OF FOREIGN BANKS

Turning to the current regulatory environment
structuring foreign bank operations in the United
States, and how this has led to certain dif-
ferences in the regulatory treatment of domestic
and foreign banks, | think the central point to
be made is that foreign banks ar¢ now almost
exclusively subject to State regulation with little
or no Federal control.

If a foreign bank conducts its commercial
banking activities in the United States exclu-
sively through branch and agency forms of
organization, it is currently not subject o any
Federal regulation, supervision, or examination.
Since, as noted carlier, foreign banks conduct
the majority of their operations through these
forms of organization, the present system unac-
countably exempts from Federal oversight those
operations that have the greatest potential for
affecting the Nation’s cconomy and ils major
financial markets.

The principal regulatory advantages for a
foreign bank in operating through branch and
agency forms of organization are the following:

I. Branches and agencies are not legally
subject 10 any of the reserve requirements
or other regulations affecting monctary pol-

icy placed on the operations of’ national and
State member banks;

2. Branches and agencices are not subject
to any Federal restrictions on multi-State
banking and thus can be cstablished in any
State that permits entry, cven if a foreign
bank has a State or Federally chartered sub-
sidiary bank in another State (44 foreign
banks have commercial banking operations
in more than one State);

3. A foreign bank  maintaining  only
branches and agencies is not subject to the
prohibitions of the Glass-Steagall Act, and
thus can maintain those banking operations
and at the same time have an interest in a
securitics firm in the United States (21
forecign banks  with  commercial banking
operations in the United States have interests
in U.S. broker dealers);

4. A foreign bank maintaining  only
branches and agencies is not subject to the
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Bank Holding Company Act of 1956, as
amended and thus can engage dicectly in the
United States in any type of nonbanking
activitics and can invest in any U.S. com-
mercial firm, so long as it has the power
to do so under the laws of its home country;
and

5. Branches and agencies are not subject
to any Federal bank examination, regulation,

or supervision of the type carried out by the

Comptroller of the Currency, the Board, or

the Federal Deposit Insurance Corporation

(EDIC).

The current regulatory framework has, how-
ever, also imposed certain artificial or outmoded
restraints on foreign bank entry into the United
States. For example, foreign banks cannot or-
ganize bHdge Corporation subsidiaries that en-
able large U.S. banks to conduct international
banking and financing operations in several
cities that serve as centers of international trade
financing. This prohibition may no longer serve
the national interest since it may artificially
reduce competition in some banking markets.
The provision in the National Bank Act that
requires all directors of national bhanks to be
citizens has been a factor influencing many
foreign banks to organize State subsidiaries. The
lack of any provision in Federal law for the
establishment of Federal branches is in sharp
contrast to the situation in most foreign coun-
trics, where foreign banks cstablish branches
approved by the national government. (As of
September 1975, there were 751 branches of
domestic banks abroad.) The U.S. regulatory
policy should encourage foreign banks to opt
for national rather than State subsidiaries and
branches, since those options would avoid
problems of State reciprocity and would afford
greater Federal control over the U.S. operations
of foreign banks. Finally, the lack of availability
of EDIC insurance for deposits and credit-bal-
ance accounts at branches and agencies has
proven a disadvantage in competing in retail
banking markets but may give a nominal cost
advantage to foreign banks since U.S. banks
must meet FDIC assessments on similar liabili-
ties.

The current patiern of State regulation may
also, in some cases, lead to anticompetitive and
other results not in the national interest. For
cxample, a foreign bank may not be able to enter
a U.S. banking market because of State law
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restrictions. This situation could, in some cases,
prevent a domestic bank in that Statc from
entering the foreign bank’s home country if the
home country were to impose a reciprocity
requirecment. The net effect of such a situation
is a reduction in U.S. banking competition and
a potential impediment to the foreign commerce
of the United States. Such situations might also
involve important foreign policy considerations
between the United States and the home
country. Clearly, a national policy and a na-
tional regulatory system are needed so that
questions of reciprocity, as well as other matters
of national interest, can be judged on a national,
not local, level.

The United States is virtually the only country
that does not have central bank control over the
activities of foreign banks within its borders.
This situation creates a gap in the Federal Re-
serve’s control over domestic monetary condi-
tions that will incvitably widen and increase in
importance as foreign bank activities continue
to grow.

MAIJOR POINTS
OF BOARD’S PROPOSAL

T would now like to highlight briefly the major
points of the Board’s proposed legislation.

In the Board’s judgment, two basic policy
goals arec embodied in its proposed foreign bank
legislation. The first goal is the adoption by the
Federal government of the principle of national
trcatment, or nondiscrimination, toward the
operations of foreign banks in this country.
Sccond is the goal of establishing a comprchen-
sive system of Federal supervision, regulation,
and examination of foreign bank operations in
the United States in order to implement the
principle of national treatment and to provide
a framework for regulating the U.S. activities
of foreign banks in view of their impact on the
Nation’s domestic and forcign commerce.

The proposal secks to implement the policy
of national treatment by amending U.S. banking
laws to provide foreign banks with the same
opportunities to conduct activities in this
country as are available to domestic banking
institutions and by subjecting them to the same
rules and regulations. Thus, the citizenship re-

quirements for directors of national banks are
relaxed in order to give foreign banks a real
choice in deciding whether to establish a na-
tional or State subsidiary; foreign banks arc
given the opportunity to establish Federal as
well as State branches; the Edge Act is amended
to permit foreign banks, with Board approval,
to acquire Edge Corporation subsidiaries; and
it is recommended that the FDIC Act be
amended in order to permit branches and agen-
cies to obtain insurance on their deposits and
credit balance accounts.

The Board’s proposal closes Federal regula-
tory gaps by amending the definition of ‘‘bank™
in the Bank Holding Company Act to include
branches and agencies of foreign banks, and by
making other amendments to that Act designed
to ensure that branches and agencies of foreign
banks are treated the same as any U.S. banking
organization with similar commercial banking
powers. As a result, all branches and agencics
would have to become insured banks; additional
branches and agencies could only be established
with Board approval and subject to Board anal-
ysis of financial, managerial, competitive, and
convenience and needs considerations; branches
and agencies could not be established outside
a foreign bank’s State of principal banking
operations unless a State bank in that State could
also establish such offices; the parent foreign
bank would be subject to all of the nonbanking
prohibitions of the Bank Holding Company Act;
and, lastly, the parent foreign bank and its
nonbanking subsidiaries would be subject to the
Board’s cease-and-desist authority for unsafe
and unsound practices.

Any branch, agency, or subsidiary bank of
a foreign bank with worldwide bank asscts in
excess of $500 million would also be required
by the Board’s proposed legislation to become
a member of the Fedcral Rescrve System and
would thus become subject to the same kind
of Federal monetary controls and Federal bank
examination, regulatory, and supervisory con-
trols that apply to other member banks. In
addition, as member banks, such branches,
agencies, and subsidiaries would become sub-
ject to the prohibitions of the Glass-Steagall Act
and, as insured banks, would become subject
to the provisions of the Bank Merger Act,
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Financial Institutions Supervisory Act of 1966,
as amended, and other provisions of the FDIC
Act.

The Board’s proposed legislation creates a
comprehensive system of Federal supervision,
regulation, and cxamination of foreign bank
operations not only through the various amend-
ments to U.S. banking laws but also through
the establishment of a Federal licensing proce-
dure on future entry. This procedure would give
the Federal Government the opportunity to con-
sider national interest and foreign policy factors
in forcign bank entry, as well as the banking
factors that will be considered by the bank
regulatory agencies. This greater Federal role
will serve to facilitate greater cooperation
among bank regulatory authoritics and will
strengthen the ability of the national Govern-
ment to obtain pational treatment for U.S.
hanking institutions abroad.

TITLE VI OF
THE FINE PRINCIPLES

There are some significant differences between
the Discussion Principles in Title VI and the
Board’s proposal on which 1 would like to
comment. First, the introduction to the prin-
ciples makes clear that there would be no per-
manent grandfathering of the existing noncon-
forming multi-State banking, nonbanking, and
securities operations of forcign banks in the
United States. Rather, foreign banks would be
given a certain time period to phase out their
nonconforming operations. In the Board’s pro-
posal, there would be permanent grandfathering
for all nonconforming banking and nonbanking
operations (including securities operations) cs-
tablished on or before the original date of intro-
duction of the Board’s proposal in the Con-
gress-——December 3, 1974, Nonconforming
multi-State banking operations established after
that datc but before cnactment would have to
be phased out in 2 years; nonbanking operations
commenced in that interval would have to be
phased out over 10 years.

The Board strongly belicves that permanent
grandfathering of long-standing forcign bank
operations in this country is needed in order to
minimize any possible retaliation against U.S.

banks abroad. This opinion is based primarily
on Board members” discussions with [oreign
central and commercial banks and U.S. banks
with significant operations abroad. 1 know sev-
cral members of this committee recently went
abroad to study international banking issucs,
and some must have come back with this same
impression. While I will discuss the size of U.S.
banking operations overseas in connection with
Title VIL, I think it is obvious that our banking
system and its U.S. banking customers would
be a net loser in any possible retaliatory efforts.

Aside from such considerations, however, the
Board also strongly belicves that a failure to
permancntly grandfather existing  operations
would be unduly harsh and unfair in light of
the grandfather privileges previously extended
bank holding companies. Several bank holding
companies with multi-State banking subsidiaries
were given permanent grandfather rights in 1956
and again in 1966 when the test for determining
a bank holding company’s State of principal
banking operations was clarified. In 1970 non-
banking activitics of one-bank holding compa-
nies were permanently grandfathered so long as
they were comunenced on or before June 30,
1968, and were engaged in continuously since
that date. Given these precedents, foreign banks
should be atforded similarly liberal grandfather
privileges. It must be remembered on this issue
that foreign banks have established their opera-
tions in complete conformance with existing
laws; branch and agency forms of organization
arc not devices for avoiding certain Federal
banking laws but rather are well accepted forms
of banking operations around the world.

The Board shares the concern of the Congress
that the policies of the Glass-Steagall Act and
the Bank Holding Company Act be enforced;
however, rather than abolish existing forcign-
owned bank affiliations that would be prohibited
by those acts, it seems that a better and fairer
course of action would be to give the Board
the power to terminate such affiliations if, in
a particular casc, the Board found, after notice
and opportunity for hearing, that such action
was warranted. The Congress, in fact, adopted
this type of procedure in connection with its
permanent grandfathering of certain of the non-
banking iaterests of one-bank holding compa-
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nies in 1970, The Board has suggested a similar
review power over any permanently grandfa-
thered nonbanking interests of foreign banks in
its proposed foreign bank legislation.

Sccond, the FINE principles would not ex-
tend FDIC insurance to branches and agencies
of forcign banks and, apparently, would not
permit such entitics to become members of the
Federal Reserve System. Instead, under prin-
ciple 5, branches would not be able to accept
domestic deposits because of the unavailability
of FDIC insurance; they would, however, be
subject to the same reserve requirements as are
domestic banks, including reserve requirements
on Euro-dollar deposits. The Board believes that
a prohibition on acceptance of domestic deposits
at U.S. branches of foreign banks would run
counter to the principle of national treatment and
would constitute a major operating disadvantage
for several foreign banks in this country, since
some branches, in funding their U.S. opera-
tions, rely heavily on the issuance and sale of
large-denomination  certificates  of  deposit
(CD’s) in domestic money markets. While, as
previously indicated, the Board believes that
FDIC insurance should be extended to domestic
deposits at branches, the absence of such insur-
ance should not be used as a justification for
stopping the issuance of large-denomination
CD’s by branches, since deposit insurance has
little refevance to such deposits. Such a prohi-
bition would also place forcign bank branches
at a severe competitive disadvantage vis-a-vis
their domestic banking counterparts in the of-
fering of full-scale commercial banking ser-
vices, and would thus have anticompetitive ef-
fects on the commercial banking industry. It is
also possible that such a prohibition could lead
other countrics to retaliate and erect similar
prohibitions on the foreign operations of U.S.
banks; such retaliation could, in turn, have a
severe impact on the funding of such foreign
operations.

While the Board agrees that branches and
agencies should be subject 1o the full panoply
of regulations imposed for purposes of monetary
policy, the Board also believes that these entities
should be given the same rights as any other
member bank. This does not mean that the
Board would necessarily be a lender of last

resort for such entities because, in the Board’s
judgment, the parent forcign bank’s home
country bears this responsibility; rather, it
means that branches and agencies should have
the same access to short-term credit and clearing
privileges as any other member banks.

OTHER REGULATORY ISSUES
INVOLVING FOREIGN BANKS

In transmitting its proposcd legislation to the
Congress, the Board noted that its proposal
would not cover foreign bank operations con-
ducted through so-called New York investment
companies, and would not specifically amend
the Bank Holding Company Act in order to
subject the several foreign bank sharcholders of
the European-American Bank and Trust Com-
pany, New York, New York, to the provisions
of that act.

Investment companies organized under Ar-
ticle XII of the New York Banking Law have
many of the samc banking and financing powers
as agencies of foreign banks. Seven domesti-
cally owned investment companies appear to be
primarily engaged in finance company opera-
tions; four foreign-owned investment companics
are either subsidiaries or affiliates of foreign
banks and appear to conduct the same type of
commercial banking operations carried on by
agencies. In excluding foreign-owned invest-
ment companies from the coverage of its pro-
posed legislation, the Board was primarily in-
fluenced by the fact that only three such compa-
nics would have been covered at the time it
submitted its proposal and that the New York
authorities had customarily discouraged char-
tering of these entities in lieu of branch or
agency operations. The Board was also con-
cerned that any attempt to cover only the few
foreign-owned companies would be regarded as
a discriminatory action by foreign authorities.

The Board notes that since submitting its
legislation, the New York banking authoritics
have chartered an additional investment com-
pany subsidiary of a foreign bank and have
received an application to organize another in-
vestment company from a private foreign bank.
The Board understands, however, that the New



York authoritics are currently reviewing their
policy on chartering investment companies for
foreign banks.

The Board belicves that there is a potential
for evasion of its proposed legislation if foreign
banks can readily obtain investment company
charters in licu of agency or branch licenses.
The Congress may thus wish to consider sub-
jecting all future investment conipanies that
would be chartered to engage principally in a
commercial banking business to the same scope
of Pederal regulation that has been suggested
for agencics and branches in order to close this
potential loophole.

With respect to domestic banks owned by
several foreign banks, the Board notes that the
New York banking authorities recently char-
tered a new bank that is to be owned by a group
of 11 Arab banks, 5 foreign consortium banks
controlled by Arab banks, and 4 domestic bank
holding companies, the latier cach having only
a statutorily permitted 5 per cent interest. While
the Board will soon be considering the issuc
of whether the organizers of the proposed bank
will have to file an application under the Bank
Holding Company Act, the current definitions
of “*control”” and “*company’’ in the act do not
appear to cover certain multiple ownership situ-
ations where independent sharcholders might act
in concert to control a bank, but do not consti-
tute themselves into a corporation, partnership,
association, or similar organization.

Since it could become increasingly attractive
for several foreign banks to organize so-called
consortium banks in the United States if
branches and agencies of foreign banks are
subjected to Federal regulation, the Congress
may want to consider amending the Bank Hold-
ing Company Act to give the Board jurisdiction
over situations where independent sharcholders
that do not form themselves into a company,
as defined in the Act, nevertheless act in concert
to control a bank. Since any such change would
affect domestic as well as foreign companies,
this issuc would seem best considered in the
context of bank holding company rather than
foreign bank legislation: consistent with  the
principle ol national tecatment, the Board be-
lieves that similar standards should be applied
to both domestic and foreign organizations.

e

Statements to Congress 867

INTERNATIONAL., OPERATIONS

OF U.S. BANKS

Turning now to the second part of my assign-
ment for this morning—the operations of U.S.
buanks abroaud- - there is not in the Board’s judg-
ment so clear or urgent a need for legislation
as there s to provide for the regulation of the
operations of foreign banks in the United States.
Those U.S. banks with operations overscas are
subject to general Federal regulation and super-
vision in all their activities; in addition, they
arc subject to specitic regulations and supervi-
sion concerned with their international opera-
tions that at the direction of the Congress are
administered by the Board.

A number of problems and issues have
emerged in administering these particular pro-
visions of law in recent years as the international
operations of U.S. banks have so rapidly ex-
panded in scope and scale. It appears that most
of these can be handled or resolved within
existing statutory authority. Nevertheless, some
of them involve issucs of public policy on which
the Congress may wish to give guidance.

[ shall begin by citing a few facts about the
scale and cxtent of U.S. banks’ operations
abroad. 1 shall then go on to an account of how
the Board has administered those provisions of
law on this subject for which it has been given
the responsibility for administration. Finally, |
shall turn to a discussion of some of the issues,
including those mentioned in the Discussion
Principles.

In view of the widespread public comment
in recent years on the expansion of the interna-
tional operations of U.S. banks, it is hardly
necessary for me to describe that expansion in
any detail. A few of the key facts about those
operations, however, will help provide perspec-
tive on the comments that follow:

As of September 1975, 126 U.S. banks
operated 751 foreign branches in more than 80
forcign countrics around the globe with total
assets of about $135 billion- -net of claims on
other branches of the same parent bank. In
addition, they have a large number of foreign
subsidiaries with another $25 billion in asscts.
Altogether, these overseas facilities are about
three times as large in terms of assets as those
of foreign banks in the United States.
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-—These overseas operations are not only
farge in an absolute sense, they are large in
relation to the aflairs of the individual banks
concerned; for a number of major banks, more
than one-third of their assets and of their income
are in overseas facilities.

~-U.S. banks arc engaged in a wide range
of financial activitics throughout the waorld
through their branches, subsidiaries, and affili-
ates—commercial banking, trust activities, fi-
nancial lcasing, wholesale and retail finance
companies, underwriting, investment manage-
ment and advisory services—to mention a few.

~—These operations are carried on in many
difterent locales under different political and
cconomic conditions and, aided by modern
communications and transportation, involve
large movements of funds across national fron-
tiers, swift shifts of assets from one location
to another, and rapid decisions to extend credits
and to hedge risks.

In sum, the task of supervising and regulating
banks has been substantially altered and en-
larged by the large size of the banks’ interna-
tional operations, their potential impact on indi-
vidual banks, the variegated activities that are
conducted overseas, and the speed with which
¢vents may oceur.

RESPONSIBILITIES
OF THE FEDERAL RESERVE

As I have alrcady mentioned, the Congress has
given to the Board specific responsibilities for
supervising and regulating  the  international
operations of member banks and bank holding
companies. These responsibilities are spelled
out in Scctions 25 and 25(a) of the Federal
Reserve Act and in certain provisions of the
Bank Holding Company Act of 1956, as
amended.
In brief, those responsibilities are:

Under Section 25 of the Federal Reserve Act
1. To authorize the establishment of foreign
branches by member banks.
2. To authorize additional banking powers for
forcign branches of member banks, subject to
certain limitations.

3. To authorize direct investments by member
banks in the stock of foreign banks, and so-
called Agreement Corporations.

Under Section 25(a) of the Federal Reserve Act

1. To charter Edge Corporations, as author-
ized by that Section, to engage in intcrnational
or foreign banking and other international or
foreign financial operations.

2. To establish rules and regulations govern-
ing such Corporations.

3. To authorize investments by such Cor-
porations in the stock of other companies not
doing any business in the United States except
as incidental to their international or foreign
business.

4. To examine such Corporations and require
the filing of reports on their operations and
activitics.

Under the Bank Holding Company Act

I. To authorize investments by domestic bank
holding companies in the stock of foreign cor-
porations not doing any business in the United
States except as is incidental to their interna-
tional or forcign business.

The public interest with which the Board has
been concerned in regulating and supervising
the overscas activities of U.S. banks under these
statutory provisions has been that of helping to
assure the soundncss of those banks in this
country and their continued ability to provide
banking services to their communities. Specifi-
cally, in approving member bank activitics
overseas, the Board has examined the condition
of the individual bank and has sought to satisfy
itself that the bank was adequately capitalized
and had suflicient management capabilities to
support those activitics. Generally, in devising
rules governing the overscas activities of mem-
ber banks, the Board has been concerned with
the nature of those activitics and the risks asso-
ciated with them. Throughout, the Board has
been particularly concerned with the ability of
the Federal Reserve and other bank supervisors
to provide adequate and continuing supervision
to the banks’ activitics overseas.
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ACTIVITIES AND RISKS
IN INTERNATIONAL OPERATIONS

I noted carlier that U.S. banks are engaged in
a wide range of financial activitics in theiwr
overseas operations. Some of these would not
he permitted to them within the United States.
In administering the  statutory  provisions to
which | have referred, the Board has consist-
ently given banks greater latitude in their direct
and indirect overseas activities than is permissi-
ble to them at home. For example, foreign
afliliates in certain countrics have been permit-
ted 1o engage in investment banking activities
abroad; the Board has, however, maintained the
Glass-Steagall wall in the United States by pro-
hibiting any foreign company in which a .S,
bank has a direct or indirect interest from un-
derwriting, distributing, or sclling securities in
the United States.

This greater latitude in activitics overscas has
been extended largely in order to enhance the
competitive cffectiveness of  U.S. banks in
forcign markets. Concern about the competitive
posture of the banks in these markets stems
directly [rom the purposes of the legislation
authorizing the banks™ foreign activitics—
namely, to further the foreign commerce of the
United States by fostering a strong overscas
banking organization to provide financing for
U.S. trading and investment interests. 'The rules
governing banks in forcign countries reflect
quite different banking requirements, banking
traditions, and legal and social structures from
those of the United States. In many countries
banks have far wider powers than those in the
United States. In these circumstances, it has
scemed in the national interest to allow U.S.
banks to take advantage of certain additional
powers and to fully and vigorously compete in
those markets, unless there were compelting
policy considerations to the contrary.

A second reason for extending greater latitude
to the banks in their international operations is
that many of the domestic constraints on banks
arc basically concerned with the competitive
environment in the United States and with the
concentration of financial resources in the
United States. Because in foreign countries the

banking and financial structure is the respon-
sibility of forcign authorities, the Board has not
extended the standards incorporated in the Bank
Holding Company Act to the internationaf ac-
tivitics of U.S. banks. There has been, however,
a recurring guestion about what limits, if any,
should be placed on the activities that U.S.
banks are permitied to engage in abroad. Central
10 that question s an evaluation of the risks 10
which U.S. banks are or would be exposed in
their international operations. There are two
parts to such an evaluation: first, a judgment
of the risks generally encountered in interna-
tional activities: second, a judgment ol the risks
that might arise in connection with a particular
activity.

It is clear that banking outside the confines
of one’s own country involves risks that are
qualitatively diflerent from those in domestic
banking. They would include foreign exchange
risks arising from lluctuations or changes in the
relative vatue of currencies. political upheavals,
and economiic instability. The question has been
whether these differences are quantitatively sig-
nificant, requiring special protective rules. To
date, our answer to this question has been in
the negative or, more accurately, inconclusive.
On the basis of results so far, and all the returns
may not by any means be in, loss experience
in international banking and financial operations
has cither been better or no worse than in
domestic operations.

That question is the general one. The more
specifie question is whether particular activities
carry greater risks than should be borne by a
banking organization, whether conducted in an
international context or not. It has been argued
that for reasons of competitive equality, U.S.
banks should be allowed to do anything in a
forcign market that the banks indigenous 1o that
market can do. 'The Board has not fully aceepted
this argument in acting on applications by banks
to engage in activities abroad. The Board has
thus far confined the banks in their overscas
activities to banking and related financiai activi-
tics. Equily investments in nonfinancial compa-
nics have been permitted only as minor adjuncts
to financing. In large part. the Board has limited
participations in nonfinancial companics  be-
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causc it has believed the risks associated with
operating participations arc unfamiliar to bank
managements and would impinge on  bank
soundness.

The question of permissible activities abroad
and the risks associated with them is directly
related to the issue of bank capital, to which
the Discussion Principles refer. The issue of
bank capital 1s a very thorny one indeed, and
one which has occupied the Board a great deal
in the past few years. What can be said about
that problem in the context of today’s discusston
is that the Board, on the basis of experience
so far, has not been convinced that special
capital requirements are necessary for overseas
operations. Because of the desirability of main-
taining a suflicient level of bank capital to sup-
port traditional banking and financing opera-
tions, it may well be necessary to continue to
limit participation in new lines of activity over-
scas. Conservation of bank capital, too, argues
for increasing ctforts to assure that existing and
traditional activities are being conducted in a
sound and prudent manner.

SUPERVISION OF
OVERSEAS ACTIVITIES

I have already indicated that the explosion of
international activities of U.S. banks has greatly
complicated the job of bank supervisors in this
country in assuring that the banks arc being
soundly run. Not only is it much more difficult
to keep track of what is taking place within the
banks, but it also requires trained personnel
capable of assessing operations in international
banking and financial markets. The dimensions
of this task have been formidable and we need
to continue striving for improvement.

The Board in allowing banks to engage in
activities abroad has insisted in its rules that
information about those activitics be accessible
fo U.S. bank supervisors. The Comptroller of
the Currency and the Federal Reserve Board
both scnd examiners overseas to inspect the
forcign branches of national banks and State
member banks, respectively. An important part
of any system of surveillance of the overseas
activities of banks is to assure that the banks
themsclves have adequate internal controls and

audits in place and functioning; incrcasing at-
tention is being given to this aspect of surveil-
lance.

In some countries laws aimed at protecting
the confidentiality of relationships between
banks and their customers are in force that carry
with them criminal penaltics. The cxistence of
these so-called bank secrecy laws has posed
problems for U.S. supervision of the banks’
activities. These problems have been largely
resolved in ways satisfactory to all parties and
to their respective responsibilities through the
maintenance at U.S. head oflices of adequate
information for ¢examination purposes.

It is proposed in Title VII that U.S. banks
should not be allowed to operate in such bank
secrecy countries. That proposal does not give
sufticient weight to the importance of facilities
in these countries to the over-all international
operations of the banks in question. Nor does
it give enough weight to the evolutionary
process of arriving at the proper type of super-
vision for bank facilities in those countries.

MULTINATIONAL COOPERATION
ON BANK SUPERVISION

Problems associated with the growth of interna-
tional banking are common to bank supervisors
everywhere. As a result of this experience and
events of the past year or so, there is now a
far greater awareness of the mutuality of inter-
ests among the banking authorities of various
countries.

It is well known that, under the aegis of the
Bank for International Settlements, a committee
has been sct up to serve as a forum for ex-
changing information and views on problems of
bank supervision in the major industrial coun-
tries. The Federal Reserve is participating in the
work of that committee. Already that committee
is proving useful as a means of sharing experi-
ences of dealing with such problems as capital,
liquidity, supervision of foreign exchange
operations, and so forth. Hopefully, it will serve
as part of an international carly warning system
to alert banking authoritics to cmerging prob-
lems in international banks. It is too early to
say how this will all work, but one can be
hopeful that this cooperation among banking
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authorities will lead to better supervision of the
international banking system.

THE FOREIGN WINDOW

Principle 2 of Title VII, states that, in order
to promote competition among banks of dif-
ferent sizes in international financial markets,
U.S. banks should be able to establish overscas
departments in their domestic offices. These
offices would be allowed to engage in the same
activities as foreign branches and would not be
subject to the restrictions placed on the domestic
activities of U.S. banks.

About a year and a half ago, our stafl re-
viewed the possible advantages and disadvan-
tages of establishing at U.S. oftices of U.S.
banks a new ‘‘forcign window,”” or overseas
department, that would be segregated from do-
mestic accounts, and through which U.S. banks
could conduct business with foreign customers
free of regulations that are applied to domestic
banking transactions. Although such foreign
windows could provide some cost advantages
and might promote international banking by
smaller banks, it was concluded that the regula-
tory disadvantages outweighed any potential
benefits.

A poll of banks taken at the time indicated
that foreign windows would not serve as substi-
tutes for full-service branches abroad and, for
many banks, would not provide significant cost
or other operational advantages over “shell””
branches abroad. An important consideration in
banks’ decisions about any substitution of
forcign windows for forcign branches would
doubtlessly be the tax status of the window, and
on this issuc the committee may want to con-
sider the status of any such window under
municipal and State taxes as well as under
Federal taxes.

Our reservations concerning the window arise
mainly because of the scope for misuse of the
window to conduct essentially domestic busi-
ness. U.S. corporations- using foreign subsidi-
arics as intermediaries - amight shift substantial
amounts of their domestic U.S. banking trans-
actions to the foreign window to take advantage
of the special advantages offered by the win-
dow —for example, higher rates on deposits,

reflecting the absence of interest rate limitations
and reserve requirements. If the Federal Reserve
were unable to control such shifts, there could
be a serious weakening of the System’s influ-
ence over domestic monetary and credit condi-
tions. An extensive and cumbersomnie system of
regulation would thus be nceded in order to
control the use of any foreign window. The
administrative and other costs of establishing
such a system of regulation in order to prevent
any potential weakening of the System’s influ-
ence over domestic monetary policy would ap-
pear to outweigh any potential benetits,

DISCOUNT OF
FOREIGN PAPER- -PRINCIPLE 5

In order to discuss the ramifications of the
proposal to restrict access to the Federal Reserve
discount window to  borrowings sccured by
““domestic paper,”’ it would be necessary to
understand exactly what is meant to be included
within the term ““domestic paper’ and what
considerations fed (o presentation of the pro-
posal. Taking the proposal at its face value,
however, it would appear to prevent the Board
from discounting or advancing funds on an
obligation of any non-U.§. corporation or ¢iti-
zen. This may not only be at cross-purposes
with the Board's present authority to discount
obligations arising out of export-import transac-
tions but also could in some cases restrict the
Board’s ability 1o provide periodic and scasonal
liquidity assistance to member banks and to
fulfill its sometimes necessary role of lender of
last resort. In the present environment, such a
change would be undesirable for it would dis-
qualify a portion of a bank’s assets that could
be used to support its liquidity requirements.
For some time Federal Reserve policy ‘has been
directed toward measures that would strengthen
the liquidity positions of U.S. banks. Morcover,
the Board has for several years proposed legis-
lation to broaden the range of collateral on
which member banks could borrow at the dis-
count window. In this regard, the Board sup-
ports the provision contained in the Financial
Institutions Actapproved by the Senate Banking
committee to permit Federal Reserve Banks to
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extend credit on any acceptable collateral at the
basic discount rate,

If the committee is concerned that the Federal
Reserve System may be vulnerable to receipt
of poor foreign collateral, 1 would like to stress
that the Federal Reserve’s current procedures for
discount credit to member banks provides for
carcful monitoring and review of the financial
condition of the borrowing bank and the quality
of collateral  presented.  These  procedures
would, of course, apply as well to branches,
agencies, and subsidiarics of forcign banks if
they became members. Morcover, if the pro-
posal is intended to influence the iending poli-
cies of poteatial foreign-bank-owned members
of the System, it has been our general experi-
ence that the special treatment of certain types
of Toans for collateral purposes at the discount
window is largely ineffectual in channeling a
bank’s lending activities since banks often can
find other means to collateralize borrowings.

The proposal also appears to be inconsistent
with one of the important objectives of the
cconomic policies of this country: —that of facil-
itating the expansion of foreign trade. Over the
longer termy, it would appear to create incentives
to change the loan portfolios of U.S. banks,
increasing the volume of domestic paper—
however detined- and reducing foreign credits.
This form of credit allocation would not neces-
sarily promote domestic spending. -it could, lor

example, reducc export credits by U.S.
banks—nor would it necessarily improve the
credit quality of bank loan portlolios. In sum-
mary, the Board sees no need for this proposal
and believes its clear disadvantages outweigh
any intended benelits.

CONCLUSION

One issuc that I have not dealt with this morning
is whether it would be in the public interest to
transfer the Federal Reserve’s present statutory
authority over the foreign operations of U.S.
banks and domestic operations of foreign bank
holding companics to the single bank regulatory
agency proposed in the FINE Discussion Prin-
ciples. [ think members of the committee would
agree that this aspect of Titles VI and VII would
be best considered in future Board testimony
on whether there should be a single regulatory
agency and whether the responsibilities of the
Federal Reserve should be limited to central
bank monetary functions- -the subjects of Titles
1V and V of the FINE Principles.

t hope that my comments here this morning
have been helpful to the comumittee and have
contributed to the FINE Study process. The
Federal Reserve, of course, stands ready to
provide any further assistance your committee
may desire in its analysis of multinational
hanking issucs. [l
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Record of Policy Actions

of the Federal Open Market Committee

MEETING HELD ON OCTOBER 21, 1975

Domestic Policy Directive

The information reviewed at this meeting suggested that output
of goods and services- which had turned up in the second quar-
ter- -increased at an annual rate of about 11 per cent in the third
quarter and that prices, on the average, rose at a faster pace than
in the first half of the year. Stafl projections suggested that expan-
sion in output, although continuing strong, would be less rapid
in the fourth than in the third quarter and that growth would then
moderate further in the first half of 1976, The projections also
suggested that the rate of increase in prices over the period to
mid-1976, while still relatively rapid, would be well below the
high rate in the third quarter of 1975,

In September retail sales apparently remained at about the level
that had been reached in July after 4 months of large gains.
Industrial production, which had turned up in May, expanded at
progressively higher rates in the three following months. Employ-
ment in nonfarm establishments continued to expand in September,
reflecting widespread gains among manufacturing industries, and
the unemployment rate edged down further to 8.3 per cent from
8.4 per cent in August.

The increase in the index of average hourly carnings [or private
nonfarm production workers was moderate in September; although
increases had been  substantial in the inunediately  preceding
months, the advance over the third quarter remained somewhat
less rapid than during 1974 and the first quarter of 1975, Wholcesale
prices of farm and food products rose sharply in September, and
as in August, average wholesale prices of industrial commodities
rose somewhat faster than carlier in the year, in part because of
increases in prices of energy products. In August retail prices of
foods had been unchanged, and the consumer price index had
increased relatively little.

Stafl projections for the fourth quarter and for the first half of
1976 suggested that growth in personal consumption expenditures
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would be substantial--—although less so than in the third quarter
of this year when growth had been stimulated by the tax rebates—
and that business inventories would shift from substantial liquida-
tion in the third quarter to little change in the fourth quarter and
then to moderate accumulation. [t was also anticipated that resi-
dential construction would continue to pick up and that business
fixed investment would increase somewhat, However, growth in
State and local government purchases of goods and services—which
had slowed in the third quarter—was expected to remain at a
reduced rate over the current and next two quarters. In addition,
exports were projected to expand less than imports.

The exchange value of the dollar against [eading foreign curren-
cies rose further in late September, extending the substantial gain
that had begun in late June. Subscquently, it fell back to the
mid-September level, in part because of declines in interest rates
in this country relative to those abroad. In August the U.S. foreign
trade surplus increased, reflecting appreciable gains in exports of
soybeans, corn, and other agricultural products. Private capital
transactions reported by banks, after having shifted to a net inflow
in July, showed a larger inflow in August, and U.S. liabilitics to
foreign official agencies declined further.

Total loans and investments at U.S. commercial banks increased
slightly in September. Qutstanding loans to business declined and
total loans changed little, but banks again added a sizable amount
to their holdings of U.S. Government securities. The outstanding
volume of commercial paper issued by nonfinancial business—
which had turned up in July and had increased further in August—-
declined sharply in September.

M, rose slightly on the average in September, but according
to weekly data, it declined in the latter part of the month and
in carly October. I'rom the second to the third quarter, M, grew
at an annual rate of 6.9 per cent.' Inflows of consumer-type time
and savings deposits to banks and to nonbank thrift institutions
continued to moderate in September, reflecting in part the attrac-
tiveness of alternative investments, and growth in M, and M,
slowed further. From the second to the third quarter, M, and M,

'Growth rates cited are based on changes in the average amounts outstanding
for the whole quarter.



grew at annual rates of 10.4 per cent and 13.1 per cent, respec-
tively.

On October 15 the Board of Governors announced a reduction
in reserve requirements on member bank time deposits with original
maturitics of 4 ycars or more. The action  which was expected
to release about $350 million in reserves to the banking system
in the week beginning October 30- —was designed primarily to
encourage banks to lengthen the structure of their liabilities. [t
would also help to mect the seasonal need for bank reserves over
the coming weeks and to facilitate moderate growth in monctary
aggregales.

System open market operations since the September 16 meeting
of the Committece had been guided by the Commitiee’s decision
to seek bank reserve and money market conditions consistent with
moderate growth in moncetary aggregates over the months ahead.
Immediately after the mecting, operations were directed toward
a slight firming of bank reserve and money market conditions with
the objective of moving the Federal funds rate up toward the
midpoint of the 6 to 7 per cent range of tolerance that had been
specified by the Committee. However, data that became available
a week later suggested that in the September October period M,
and M, would grow at rates near the fower limits of their ranges
of tolerance, and operations were directed toward a slight casing,
in bank reserve and money market conditions.

Data that became available in carly October suggested that in
the September: October period both My and M, would grow at rates
well below the lower limits of the specified ranges of tolerance,
and all available members of the Committee concurred in Chairman
Burns’ recominendation of October 2 that the Manager be instructed
to aim to reduce the Federal funds rate to 6 per cent over the
next few days. The available members—with one exception- -also
concutred in the Chairman’s recommendation that the lower limit
of the Federal funds rate constraint be reduced to 5% per cent,
in order to provide leeway for further operations in the event that
weakness of the aggregates was confirmed by incoming data in
the following weeks. Later data did confirm the weakness, and
operations were directed toward a Turther casing in bank reserve
and moncey market conditions. In the remaining trading days before
this meeting., the Federal funds rate was close to 5% per cent.

Record of Policy Actions of FOMC
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Short-term market interest rates continued to change little in late
September but then declined significantly in October under the
influence of weakness in business demands for credit, indications
of slow growth in monctary aggregates, and the decline in the
Federal funds rate. On the day before this meeting, the market
rate on 3-month Treasury bills was 5.90 per cent, down from 6.50
per cent on the day before the September meeting.

Yiclds on longer-term Treasury and corporate securities also
declined in carly October, in responsce to the casing in short-term
markets. However, yiclds on State and local government securitics
rose to new highs in the first week of October, reflecting widespread
concern about the possible repercussions of the New York City
financial crisis, but subscquently the market for issues other than
those of New York improved somewhat.

At this meeting the Committee reviewed the ranges for growth
in the monetary aggregates over the period from the second quarter
of 1975 to the second quarter of 1976 that it had specified at its
July meceting. The Committee projected growth ranges that ditfered
little from those specified earlier, and it decided to apply the ranges
to the 12-month period from the third quarter of 1975 to the third
quarter of 1976. Given the rates of growth realized in the second
quarter of this year, the updating of the base allowed for slightly
higher longer-run rates of monctary expansion than if the time frame
from this year's second quarter to next ycar’s had been retained.

The growth range specified for My, as before, was 5 10 7% per
cent. The ranges for M, and M, were widened by reducing the
lower end of cach by 1 percentage point; thus, the ranges were
7% to 10% per cent for M, and 9 to 12 per cent for M. Those
adjustments were made because recent experience had suggested
that pressures on market interest rates stemming in part from heavy
Treasury borrowings might serve to moderate inflows of savings
funds to depositary institutions. The associated range for growth
in the bank credit proxy was 6to 9 per cent. As at carlier meetings,
it was understood that the longer-term ranges, as well as the
particular list of aggregates for which such ranges were specified,
would be subject 1o review and modification at subsequent meet-
ings. It also was understood that, as a result of short-run factors,
growth rates from month to month might well fall outside the ranges
contemplated for annual periods.



In discussing current policy, the Committee took note of a stall
analysis in which it was suggested that, in view of the projected
expansion in GNP, growth in M, was likely to resume in coming
weeks., Because ol its reduced level in carly October, however,
M, was cxpected to show relatively slow growth over the Octo-
ber November period. ‘Time deposit experience at banks and non-
bank thrift institutions was cxpected 1o improve somewhat in the
short run, in 1response to the declines in market interest rates that
had occurred in recent weeks.

During the discussion of current policy at this mecting, some
Committee members expressed doubt concerning the strength of
recovery in economic activity over the quarters immediately ahead,
in part because ol the possible repercussions of New York’s
financial problems and because of the relatively high levels of
market interest rates prevailing at this carly stage of the recovery.,
It was noted, morcover, that inflation remained a serious problem.
Against that background, and in view of the recent weak perform-
ance of the monetary aggregates, some members advocated opera-
tions to case bank reserve and money market conditions-  with the
objective of promoting prompt resumption of moderate growth in
the monetary aggregates. There was some sentiment for maintaining
prevailing money market conditions, in part because of the likeli-
hood of substantial strengthening in demands for money and credit
over coming months, which might lcad to a reversal of the casing
in money market conditions. None of the members advocated
operations to tighten bank reserve and money market conditions
in the period immediately ahcad.

At the conclusion of the discussion the Commnittee decided to
scek bank reserve and money market conditions consistent with
moderate growth in the monetary aggregates over the months ahead,
while taking account of developments in domestic and international
financial markets, Specifically, the members agreed that growth
in M, andd M, over the October-November period at annual rates
within ranges of tolerance of 3 10 7 per cent and 5% to 8% per
cent, respectively, would be acceptable. 1t was thought that such
growth rates would be likely to involve an annual rate of growth
in reserves available to support private nonbank deposits (RPD’s)
within a range of 0 to 4 per cent.

The members agreed that until the next meceting the wecekly
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average for the Federal funds rate might be expected to vary in
an orderly fashion within a range of 5% to 6% per cent. It was
understood, however, that unless new data suggested that growth
in the monetary aggregates in the October—-November period would
exceed the rates now expected, operations would be directed toward
moving the Federal funds rate down to 5% per cent by the end
of the statement week following this meeting.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that output
of goods and services --which had turned up in the second quar-
ter -increased sharply further in the third quarter. In recent months
retail sales have been maintained at the higher levels reached in
carly summer, and industrial production has strengthened progres-
sively. Nonfarm payroll employment continued to expand in Sep-
tember, and the uncmployment rate edged down from 8.4 10 8.3
per cent. In September, as in August, average wholesale prices of
industrial commodities rose somewhat faster than carlier in the year,
in part because of increases in prices of energy products; prices
of farm and food products rose sharply in September. The advance
in average wage rates in recent months has remained somewhat
less rapid than in 1974 and ecarly 1975,

After rising further in late September, the exchange value of the
dollar against leading foreign currencies has declined to about its
mid-September level. In August the U.S. foreign trade surplus
increased as agricultural exports rose. Bank-reported private capital
movements showed a further net inflow, while U.S. liabilities to
foreign ofticial agencies declined again,

M, rosc slightly on the average in Scptember but declined in
the latter part of the month and in early October. From the second
to the third quarter, however, M, grew at a 6.9 per cent annual
rate. Inflows of consumer-type time and savings deposits to banks
and to nonbank thrift institutions continued to moderate in Sep-
tember, reflecting in part the attractiveness of alternative invest-
ments, and growth in M, and M, slowed further. Although condi-
tions in markets for State and local government securities continued
to be adversely affected by New York’s financial problems, most
short- and long-term interest rates have declined in recent wecks.
On October 15 the Board of Governors announced a reduction of
member bank reserve requirements on long-term time deposits.
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In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster financial conditions that
will encourage continued economic recovery, while resisting infla-
tionary pressures and contributing to a sustainable pattern of inter-
national transactions.

To implement this policy, while taking account of developments
in domestic and international financial markets, the Committee secks
to achieve bank reserve and money market conditions consistent
with moderate growth in monetary aggregates over the months
ahead.

Voles for this action: Messrs. Burns, Volcker,
Baughman, Coldwell, Lastburn, Holland, Jackson,
MaclLaury, Mayo, Mitchell, and Wallich. Votes
against this action: None.

Absent and not voting: Mr. Bucher.

sk ES * Ed HY

Records of policy actions taken by the Federal Open Market Committee at cach
meeting, in the form in which they will appear in the Board’s Annual Report,
are released about 45 days after the meeting and are subsequently published in
the BuntpriN.
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Statutes, regulations, interpretations, and decisions

CREDIT BY BROKERS AND DEALERS

The Board of Governors has amended its Regu-
lation T to assist in the private placement of
securitics.

AMENDMENT TO REGULATION T

Effective November 13, 1975, section 220.7(a)
is amended to read as follows:

SECTION 220.7—
MISCELLANEOUS PROVISIONS

(a) Arranging for loans by others. A creditor
may arrange tor the extension or maintenance of
credit to or for any customer of such creditor by
any person upon the same terms and conditions
as those upon which the creditor, under the provi-
sions of this Part, may himself extend or maintain
such credit to such customer, but only upon such
terms and conditions, except that this limitation
shall not apply to the arranging by a creditor:

(1) for a bank subject to Part 221 of this Chapter
(Regulation U) to extend or maintain credit on
margin sccuritics or exempted securities, or

(2) for any person to extend or maintain credit
for the purpose of purchasing or carrying a security
(including sale of a sccurity with instalment pay-
ments or other credit features) in a transaction
which is exempt from the registration requirements
of the Sccurities Act of 1933 by virtue of section
4(2) of that Act (15 U.S.C. 77d(2)) Provided,
That:

(i) the credit to be extended or maintained
will not violate the provisions of Parts 207 and
221 of this Chapter; and

(i1} the credit will not be used to purchase
or carry a security that is publicly-held. For the
purpose of this paragraph, a sccurity shall be
deemed to be **publicly-held’” if it is (a) a sccurity
of a class that is registered, or will be required
to be registered (assuming existing circumstances
requiring registration continue to prevail) within
120 days after the last day of the fiscal year of
the issuer, under section 12 of the Act or would

be required to be registered except for the exemp-
tions provided by paragraphs (2)(B) and (G) of
subsection 12(g), or (b) a security of a class any
portion of which was registered under section 5
of the Securities Act of 1933 (15 U.S.C. 77¢) and
in connection with which the issuer is required
to file periodic reports under section 15(d) of the
Act.

BANK HOLDING COMPANIES

The Board of Governors has amended its Regu-
lation Y to provide for registration of bank holding
companies and certain subsidiaries wishing to per-
form the function of a transfer agent.

AMENDMENT TO REGULATION Y

Effective December 1, 1975, section 225.5 is
amended by adding paragraph (¢) as set forth
below:

SECTION 225.5—ADMINISTRATION

* * * * *

(¢) Registration of certain bank holding
companies and their nonbank subsidiaries as
transfer agents. (1) On or after December 1,
1975, no bank holding company or any of its
nonbank subsidiaries that are “*banks ™" as defined
in section 3(a)(6) of the Securities Exchange Act
of 1934 (**Act’), shall act as transfer agent, as
defined in scction 3(a)(25) of that Act, with
respect to any security registered under section 12
of the Act or that would be required to be regis-
tered under section 12 of the Act, except for the
exemption from registration provided by subsec-
tion (g)(2)(B) or (g)(2)(G) of that scction, unless
it shall have filed a registration statement with the
Board in conformity with the requirements of
Form TA-1, which registration statement shall
have become effective as hercinafter provided.
Any registration statement filed by such a bank
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holding company or its nonbank subsidiary shall
become ceffective on the thirticth day after filing
with the Board, unless the Board takes aflirmative
action to accelerate, deny or postpone such regis-
tration in accordance with the provisions of section
17A(c) of the Act. Such filings with the Board
will constitute filings with the Securities and LEx-
change Commission for purposes  of  section
17(c)(1) of the Act.

(2) If the information contained in ltems 1-0
of Form TA-1 becomes inaccurate, misleading or
incomplete for any reason, the bank holding com-
pany or its nonbank subsidiary shall, within
twenty-one calendar days thereafter file an amend-
ment to Form TA-I correcting the  inaccurate,
misleading  or incomplete  information.  Within
thirty calendar days following the close of any
calendar year (beginning with the period from the
datc as of which the registration statement is
prepared to December 31, 1976) during which the
information required by ltem 7 of Form TA-I
hecomes inaccurate, misleading or incomplete, the
bank holding company or its nonbank subsidiary
shall file an amendment to Form TA-1, correcting
the inaccurate, misleading or incomplete informa-
tion.

(3) Each registration statement on Form TA-1
or amendment thereto shall constitute a ~‘report””
or “‘application”” within the meaning of sections
17, VTA(C) and 32(a) of the Act.

RULES REGARDING
DELEGATION OF AUTHORITY

The Board has amended its Rules Regarding
Delegation of Authority to delegate to the Director
of the Division of Banking Supervision and Regu-
lation the authority to accelerate the effective date
of a registration statement filed by a member State
bank or a subsidiary thereof, a bank holding com-
pany, or a nonbank subsidiary of a bank holding
company with respect to its transfer agent activi-
ties.

AMENDMENT TO
RULES REGARDING
DELEGATION OF AUTHORITY

Effective November 7, 1975 section 265.2(¢)
is amended by adding subparagraph (17) to read
as follows:

SECTION 265.2—SPECIFIC
FUNCTIONS DELEGATED TO BOARD
EMPLOYEES AND TO FEDERAL RESERVE BANKS

(¢) The Director of the Division of Banking
Supervision and Regulation (or in his absence,
the Acting Director) is authorized:

* #h EY k EX

(17) Under the provisions of section 17(A)(c)(2)
of the Sceuritics Exchange Act of (934, as
amended, (15 U.S.C. 78 g-1) to accelerate the
effective date of a registration statement filed by
a member State bank or a subsidiary thercof, a
bank holding company, or a subsidiary of a bank
holding company which is a bank as defined in
section 3(a)(6) of that Act other than a bank
specified in clause (i) or (iti) of section 3(a)(343(13)
of that Act (15 U.S.C. 78¢) with respect to its
transfer agent activities.

INTERPRETATION OF REGULATION 7.

Sections 226.8(c)(8)(1) and 226.8(d)(3) require
the disclosure of the total amount of the finance
charge “*with description of cach amount in-
cluded.” except in the case of certain real property
transactions. The question arises whether the na-
ture of the finance charge must be described where
only one type of charge, such as an interest charge,
comprises the total finance charge.

The primary purpose of this disclosure require-
ment s to assure that all sums which constitute
finance charges under § 226.4(a) are properly
taken into account in determining the total finance
charge. In addition, this information permits the
customer to make a more meaningful comparison
of the finance charges and annual percentage rates
available from various sources of consumer credit
and to make an informed sclection on this basis.
A description of the amounts included in the
finance charge is necessary to carry out the pur-
poses of the Act only when the total charge in-
cludes more than one clement. Therefore, where
only a single type of charge comprises the finance
charge, disclosure of the total dollar amount of
such charge, using the term “‘finance charge,””
complies with the requirements of §§
226.8(cX8)(i) and 226.8(d)(3), and there is no
further requirement under those sections that the
single type of charge be otherwise identified or
described.
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BANK HOLDING COMPANY AND

BANK MERGER ORDERS ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3
OF BANK HOLDING COMPANY ACT

FirsT BUFFALO HOLDING COMPANY,
Burrar.o, NorTti DARKOTA

Order Approving
Formation of Bank Holding Company

First Buflfalo Holding Company., Bullalo, North
Dakota, has applied for the Board’s approval under
§ 3(a)(1) of the Bank Holding Company Act (12
ULS.CL1842¢a)( 1)) of formation of a bank holding
company through acquisition of 90 per cent of the
voting shares of First State Bank of Buftalo, Buf-
falo, North Dakota (“*Bank™).

Notice of the application, affording opportunity
for interested persons 10 submit comments and
views, has been given in accordance with § 3 (b)
of the Act. The time for filing comments und views
has expired, and the application and all comments
received have been considered in tight of the
factors set forth in § 3(c) of the Act (12 U.S.C.
1842(¢)).

Applicant, a nonoperating corporation with no
subsidiaries, was recently organized for the pur-
pose of becoming a bank holding company through
acquisition of Bank ($2.6 million in deposits).!
Bank is the 136th largest banking organization in
North Dakota and holds Iess than one-tenth of one
per cent of the total commercial bank deposits in
the State. In the Casselton banking market,? Bank
is the sixth largest of seven banking organizations
with approximately 7.3 per cent of the total de-
posits in commercial banks in the market.

Principals of Applicant are also principals in
another registered one-bank  holding  company?®
with its banking subsidiary in Mayville, North
Dakota, approximately 60 miles north of Buffalo.
In addition, principals of Applicant are closely
associated with six other banks in North Dakota,
located from 17 10 130 miles from Bank., Two
of these banks, first State Bank of Arthur, Arthur

Al banking data are as of June 30, 1974

*The Casselton banking market is approximated by the
western two-thirds of Cass County.

By Order dated April 7, 1975, the Board approved the
application of Goose River Holding Company, Mayville, North
Dakota, to become a bank holding company  through  the
acquisition of The Goose River Bank, Mayville, North Dakota
(40 IR, 16884).

($4.8 million in deposits) and Page State Bank,
Page ($2.8 million in deposits) are located in the
relevant banking market and hold in the aggregate
approximalely 21 per cent of total market deposits.
However, in view of the longstanding close rela-
tionships that have existed between the aforemen-
tioned banks, and the fact that the proposed trans-
action is cssentially a reorganization of Bank's
ownership [rom individuals to a corporation owned
by the same individuals, it does not appear that
consummation of the proposal would eliminate
significant existing or potential competition. nor
have an adverse eftfect on any other bank. There-
fore, from the facts of record, it is concluded that
competitive considerations are consistent with ap-
proval of the application.

The financial and managerial resources and fu-
ture prospects of Applicant, which are dependent
upon those same factors in Bank, are considered
to be satisfactory. Bank’s projected income should
provide sufficient revenue to service the debt in-
curred by Applicant incident to this transaction
without impairing the financial condition of ¢ither
Applicant or Bank. Therefore, considerations re-
lating to banking factors are consistent with ap-
proval of the application. Although consummation
of the proposal would have no immediate effect
on the banking services oftfered by Bank, consid-
crations relating to the convenience and needs of
the community to be served are consistent with
approval of the application. It has been determined
that the proposed transaction would be consistent
with the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the cffective date of
this Order, or (b) later than threc months after the
cllective date of this Order, unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of Minneapolis pursuant
to delegated authority.

By order of the Secrctary of the Board, acting
pursuant to delegated authority from the Board of
Governors, effective November 3, 1975,

(Signed) GRIFFITH [.. GARWOOD,

[SEAL] Assistant Secretary of the Board.



SWB CORPORATION,
OKLAHOMA CI1Y, OKLAHOMA

Order Approving
Pormation of Bank Holding Company

SWB Corporation, Oklahoma City, Oklahoma,
has applied for the Board’s approval under §
3ca)(!) of the Bank Holding Company Act (12
U.S.CLI842¢0( 1Y) of formation of a bank holding
company through the acquisition of 80 per cent
or more of the voting shares of Southwestern Bank
& Trust Company, Oklaboma City, Oklahoma
(“*Bank’’).

Notice of the application. affording opportunity
for interested persons 1o submit comments and
views, has been given in accordance with § 3(h)
of the Act. The time for {iling comments and views
has expired, and the application and all conunents
received have been considered in light ol the
factors sct forth in § 3(¢) of the Act (12 U.S.C.
1842(¢)).

Applicant is a nonoperating corporation recently
organized for the purpose ol becoming a bank
holding company through acquisition of Bank, The
purpose of the transaction is 10 effect a transfer
of the ownership of Bank from individuals to a
corporation owned by the same individuals with
no change in Bank's management or operations.
Bank (deposits of $20.7 million)! is the 28th
largest of 69 banks in the relevant banking market?
and controls approximately .67 of one per cent
of the total deposits in conunercial banks in the
market. Upon acquisition of Bank, Applicant
would control ess than .3 of one per cent of total
commercial bank deposits in Oklahoma. One of
the principals of Applicant has a voting interest
in another one-bank holding company and in three
other banks, all of which are located in Oklahoma
City. On the basis of the Tacts of record, it appears
that consummation of the proposal would not
materially alter the competitive relationship be-
tween Bank and the one-bank holding company
and three other banks in the market in which this
principal of Applicant has interests. Morcover,
since Applicant has no present subsidiaries and the
proposal invalves the transtfer of control of Bank
from individuals, to a corporation owned by the
same individuoals, consummation of the transaction

CALL banking data are as ol December 3 1900
FLhe relevant anking market s approxaimaded by the Okla
homia Cily SMSA.L
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would not have a signficantly adverse eflect on
existing or potential competition, nor would it
increase the concentration of banking resources in
any relevaut arca. Therefore, it is concluded that
the competitive considerations are consistent with
approval of the application.

The financial  considerations relating 1o the
present proposal are consistent with approval of
the application. Although Applicant will incur
acquisition debt in connection with this proposal,
it appears that Applicant will be able to service
this debt over a twelve-year period without im-
pairing the financial condition of Bank during that
period. Furthermore, it appears that the overall
financial condition of Applicant and the one-bank
holding company in which a principal of Applhicant
is presently involved is satisfactory and consistent
with approval of the application. Managerial con
siderations are  satisfactory and consistent with
approval of the application.

Aftiliation with Applicant should enable Bank
to expand and tmprove the banking services of-
fered by it Accordingly, these considerations re-
lating to the convenience and needs of the cont
murtity (o be served are consistent with approval,
It has been determined that the proposed transae
fion would be in the public interest and that the
application should be approved.”

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir
ticth calendar day following the ceffective date of
this Order. or () later than three months alter the
effective date of this Order, unless such period is
extended for good cause by the Board, or by the
Federal Reserve Bank of Kansas City, pursuant
to delegated authority.

By order of the Secretary of the Board acting
pursuant to delegated authority from the Board of
Governors, elfective November 19, (975,

(Signed) THEODORE F. A1LISON,

|stan] Secretary of the Board.

Tlhder g tust agrecment. stuecholders of Bank ate the
benehicml owners of 200 per cent ot the shares ot Oklahoma
Bankers Lde Insurance Company, Oklahoma City. Oklahoma
CTOBLICT ). Under §8 200901 and 2(p3(°) of the Act, connol
at these stares would be attibated (o Appheant upon s
acquisitton of Bank The acuvities of OBTIC have nof been
determined o be permissible under § GHOHEY of the At and
therelore, the mducct contiol ol these shares by Applicant
would be prolubited by § -1 of the Act. Accordingly . upon
the acquisition of Buank, Applicant is required to divest itselt
ol ils indivect interest o OBLIC within the applicable tinme
petiod provided in § - HGoC) ol the Act
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The BANk OF NEw York CoMmpany, INC.,
NEw YORK, NEW YORK

Order Approving Acquisition of Bank

The Bank of New York Company, Inc., New
York, New York, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board’s approval under §
3a)(3) of the Act (12 U.S.C. 1842(a)(3)) to ac-
quire all of the voting shares of Bank of Bultalo,
Butlalo, New York (*‘Bank™’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for {iling comments and views
has expired, and the Board has considered the
application and all comments received, including
those of Mr. Gary M. Klein (**Protestant™), Buf-
falo, New York, in light of the factors set forth
i § 3¢y ol the Act (12 U.S.C. 1842(¢)).

Applicant, the ninth largest banking organt-
zation in New York, controls cight banks with
agpregate deposits of approximately $2.9 billion,
representing approximately 2.2 per cent of the total
deposits in commercial banks in the State.' Ac-
quisition of Bank would increase Applicant’s share
of commercial bank deposits in New York State
by approximately 0.1 per cent and would have no
appreciable effeet upon the concentration of bank-
ing resources in New York State.

Bank (deposits of $S128 million), the fourth
largest of fourteen banking organizations operating,
in the Buftalo banking market,? holds approxi-
nately 3.7 per cent of the total deposits in coni-
mercial banks in the market. One of Applicant’s
subsidiary banks presently operates in the Buftalo
banking market and some of the oflices ol this
subsidiary bank compete directly with some of the
oflices of Bank. Through the offices of this sub-
sidiary bank, Applicant controls approximately
ane per ocent of the total deposits in commerciat
banks in the market, and following consummation
of this proposal. Applicant would control approxi-
mately 4.7 per cent of the total market deposits.
Thus, it appears that consummation of this acqui-
sition would result in the elimination of some
existing and future competition in the Buflalo

PALL bimking dadic are as of April 30, 1975

“rhe Buttalo banking market is approxunated by the Buitalo
SMSA, Shelby Township in Orleans County. and part of
northwestern Cattarangus County.

banking market. However, this situation is miti-
gated to some extent by the presence in the market
of 12 alternative comumnerical banking  organi-
zations, including five that are affiliated with large
New York City-based bank holding companies. In
addition, the three largest banking organizations
in the market control more than 92 per cent of
the market’s commercial bank deposits;® and even
following consummation of this proposal, Appli-
cant’s ranking among the banking organizations
in the market would be a distant fourth. Further-
more, de novo expansion by Applicant is not
regarded as a likely alternative in view of the
market’s high unemployment rate, relatively low
per capita income, and slow rate of cconomic
growth. While it is the Board’s view that consum-
mation of the proposed acquisition would result
in the elimination of some competition in the
Bullalo banking market, the Board believes that
this proposal represents an appropriate  means
whereby Applicant would enhance its ability to
compete more effectively with the leading organi-
zations in the market which would, over the longer
run, foster more vigorous competition among the
banking organizations in the market. The Board
concludes that consummation of this proposal
would not result in a significant adverse effect on
competition, and accordingly, competitive consid-
crations are consistent with approval of the appli-
cation.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiaries, and
Bank are regarded as satisfactory. It is anticipated
that the future prospects of Bank will become even
more favorable as a result of Bank’s affiliation with
Applicant. Considerations relating to the financial
and managerial factors are consistent with ap-
proval of the application. Afliliation with Appli-
cant will enable Bank to draw upon Applicant’s
financial and managerial resources and extensive
correspondent bank network and to ofter improved
and expanded banking services including interna-
tional banking scrvices, full trust services, and
commercial checking services. In addition, Appli-
cant states that Bank will offer its customers day-

FThe three largest banking organizations in the Bultalo
bhanking market control approximately 48.2 per cent, 31.5 per
cent, and 12,5 per vent, respectively, of the total deposits in
commercial banks in the market. Following consummation of
this  proposal, Applicant woukd become  the fourth  largest
banking organization in the miket, with 4.7 per cent of the
market’s commercial bank deposits,



of-deposil-to- day-ol - withdrawal savings accounts
and reduced charges for commercial checking, ae
counts, and will maintain free personal checking,
accounts and low interest auto loans, Accordingly,
considerations relating 1o the convenience  wnd
needs of the conumunities to be served lend weight
toward approval of the application. It is the
Board’s judgment that the proposed transaction
would be in thie public interest and that the appli-
cation should be approved.

Protestant has submitted comments in opposi-
tion 1o the merger of Bank with Applicant™s exist-
ing subsidiary bank, Niagara Fronticr Bank of
New York, Buflalo, New York, which i1s the
subject of a related Order of this date. Although
Protestant’s comments were directed at the pro-
posed merger, his objection actually appears to be
concerned with the conmmon ownership ol the two
banks which would result from the proposed ac
quisition. Accordingly, the Board has considered
Protestant’s comments in connection with the ap-
plication to acquire Bank. Protestant contends that
consummation of the proposed transaction would
lessen competition among banks in the Builalo
banking market with a consequent reduction in the
antount of banking scrvices offered to the public,
As discussed above, the Board does not believe
that the amount of competition that would be
climinated by this proposal is signilicant. Further
more, it appears that one result of the proposed
transaction would be v inercase in the bank serv
ices available, while maintaining those existing,
services which Protestant apparently  views  as
benelicial to the community. It ts the Board’s
opinion that Protestant has not presented adequante
grounds 10 warrant demal of the subject applica-
tion.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir
ticth calendar day following the effective date of
this Order or (b) later than three months after the
ellective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of New York pursuant
1o delegated authority.,

By order of the Board of Governors, cflective
November 19, 1975,

Voting for this action: Chaimuem Burns and Gover
nors Mitchell, Bucher, Holland, Wallich, Coldwell, and
Jackson.

(Signed) THRODORE E. ALLISON,

[SEAL] Secretary of the Board.

Law Department h

BANK OF Burran o,
Burraro, Niw YORrkK

Order Approving
Application Jor Merger of Banks

Bank of Builalo, Buffalo, New York, i pro.
poscd State meniber bunk of the Federal Reserve
Systen, has applicd for the Board’s approval,
pursuant 1o the Bank Merger Act (12 ULS.CL
1828(¢)). of the merger of that haok with Niagara
Frontier Bank of New York, Butlalo, New York,
under the charter of Bank ol Butlalo. The applica
tion of Bank of Builido to hecome a member of
the Federal Reserve System prior 1o consunmiiion
of the proposed mierger has been approved i a
separate action,

As required by the Act, notice of the proposcad
merger. in o Form approved by the Board, has heen
published, and the Board has requested reports on
competitive factors from the Attorney General, the
Comptroller of the Currency, and the Federal
Deposit Insurance Corporation. The Bowd  has
considered the application in light of the factors
set forth in the Act.

On the basis of the cecard. the application s
approved  for the reasons sunimarized  in the
Board's Order of this date velating to the applica
tion of The Bank of New York Company., loc..
New York, New York. to acquire Bank of Buftalo.
BullTalo, New York, provided that said merper
shall not be made (2) betore the thirtieth calendiu
day Tollowing the date of this Order, or (b) fater
than three months alter the date of this Order,
unless such period is extended Tor good cause by
the Board or by the Federal Reserve Bank ol New
York pursuant to delegated authority.

By order of the Board of Governors, effective
November 1Y, 1975,

Voting lor this action: Chairma Burons and Gove

nors Mitchell, Bucher. Holland. Wallich. Coldwell, and
Jackson.

(Signed) THEODORE . AlLLISON,

[srarn Secretary of the Board.

T BAxK 0F Nw YORK,
NEw YOrk, Niw YORK
Order Approving
Application for Merger of Banks

The Bank of New York, New York, New York
(“Apphicant’™), a member State bank of the Fed:
cral Reserve System, has applied for the Board’s
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approval pursuant to the Bank Merger Act (12
U.S.C. 1828(c)) to merge with the following
banks in New York State: The Bank of New York,
Albany; The Bank of New York Southern Tier,
Endicott; The County Trust Company, White
Plains; The Exchange Bank of Olean, Olean;
Metropolitan Bank of Syracuse, Syracuse; Valley
Bank of New York, Valley Stream; and Bank of
Buttalo, Buftalo, under the title and charter of
Applicant. By Orders of this date the Board has
approved, in related actions, the application of The
Bank of New York Company, Inc., New York,
New York, a registered bank holding company,
to acquire Bank of Buflfalo pursuant to section
3(a)(3) of the Bank Holding Company Act (12
U.S.C. 1842(a)(3)), and the related application of
Bank of Buffalo to merge with Niagara Frontier
Bank of New York, Buftalo, New York. Thus alt
of the eight merging banks are subsidiaries of The
Bank of New York Company, Inc. (‘‘Holding
Company'’). Incident to the proposed merger, the
existing offices of the banks that are proposed to
be merged would become branch offices of the
resulting bank.

As required by the Act, notices of the proposed
transactions, in a form approved by the Board,
have been published, and the Board has requested
reports on competitive factors from the Attorney
General, the Comptroller of the Currency, and the
Federal Deposit Insurance Corporation. The Board
has considered the application and all comments
and reports received in the light of the factors set
forth in the Act.

Applicant, with deposits of approximately $1.4
billion,! is the twelfth largest commercial bank in
New York State. The other subsidiary banks of
Holding Company have offices and deposits as
follows: The Bank of New York, Albany has 7
offices and deposits of $64.1 million; The Bank
of New York Southern Tier has 5 offices and
deposits of $48.2 million; The County Trust
Company has 70 oftices and deposits of $1 billion;
The Exchange Bank of Olean has 3 offices and
deposits of $53.3 million; Metropolitan Bank of
Syracuse has 5 offices and deposits of $51.5 mil-
lion; Valley Bank of New York has 29 offices and
deposits of $243 million; and Bank of Buflalo has
20 offices and deposits of $167 million (pro
forma).

This proposal represents a corporate reorgani-
zation whereby Holding Company would merge
eight of its existing subsidiary banks into a single

PAIL banking data are as of June 30, 1975.

bank. Since all of the banks involved in this
proposal are subsidiarics of Holding Company,
consummation of this proposal would not elimi-
nate any cxisting or potential competition, increase
the concentration of banking resources, nor have
any adverse effect on other banks within the re-
spective banking markets. Accordingly, the Board
concludes that competitive considerations are con-
sistent with approval of the application.

The financial and managerial resources and fu-
ture prospects of cach bank are consistent with
approval of the application. Holding Company
anticipates that the merger of the eight banks
would result in an increase in operating efficiency
due to the centralization of the administration of
certain functions. Applicant states that following
consummation of the proposal, Applicant will be
able to provide a broader range of trust services
to upstate customers and will provide daily com-
pounding of interest on savings deposits at all
branches of Applicant. In addition, Applicant will
be better able to serve large corporate customers
as a result of a higher lending limit. Accordingly,
considerations relating to the convenience and
needs of the communities to be served are regarded
as consistent with approval of the application. It
is the Board’s judgment that consummation of the
proposal would be in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the datc of this Order,
or (b) later than threc months after the date of
this Order, unless such period is extended for good
cause by the Board, or by the Federal Reserve
Bank of New York pursuant to delegated author-
ity.

By order of the Board of Qovernors, effective
November 19, 1975.

Voting for this action: Chairman Burns and Gover-
nors Mitchell, Bucher, Holland, Wallich, Coldwell, and
Jackson.

(Signed) THeonporE E. ALLISON,

[SEAL] Secretary of the Board.

COMMUNITY BANCORPORATION,
Corumsus, OHIO

Order Denying Acquisition of Bank

Community Bancorporation, Columbus, Ohio,
a bank holding company within the meaning of



the Bank Holding Company Act, has applied for
the Board’s approval under § 3(a)(3) of the Act
(12 U.S.C. 1842(a)(3)) to acquire 94.6 per cent
of the voting shares of Community National Bank,
Flushing, Ohio (*'Bank’’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received, including
comments submitted by the Comptroller of the
Currency, in light of the factors set forth in § 3(¢)
of the Act (12 U.S.C, 1842(c)).

Applicant presently controls one bank, Com-
munity National Bank, Mount Gilcad, Ohio (**Mt.
Gilead Bank'"), with deposits of $11.0 million,
representing .04 per cent of total commercial bank
deposits in Ohio.  Acquisition of Bank ($12.4
million in deposits) would have neo signilicant
adverse effect on the concentration of banking
resources in Ohio.!

Bank is headquartered in Flushing, Ohio, and
operates its only branch oftice in Barnesville,
Ohio, approximately 20 miles southwest of Flush-
ing. Bank is the second largest of [our banks
competing in the Barnesville banking market (the
relevant banking market),” and controls 20.3 per
cent of the market’s total commercial bank depos-
its.® The largest bank in the market controls 64.9
per cent of market deposits. Mt Gilead Bank is
located approximately 140 miles northwest  of
Bank; accordingly. consummation of the proposed
transaction would not result in the climination of
significant existing competition. In view of the
distances sceparating these banks, their relatively
small size, and Ohio’s restrictive branching law,
it does not appear that significant competition
between Bank and Mt. Gilead Bank would develop
in the future. In addition, due to the low population
per banking office ratio in Belmont County, where
Bank is located, it is unlikely that Applicant would
enter that portion of the banking market de novo.
On the basis of the facts of record, the Board
concludes  that consummation of the  proposal
would have no significant adverse effects on exist-

AL banking data. unless otherwise indicated, are ay of
December 31, 1974 and reflect bank holdimg, company forn
tions and acquisitions approved through September 30, 975,
“The Barnesville bankmg market is approximated by the
western twa thinds of Belmont County and Moorefield Town.
ship in southern Harrison County.

TAN market dita we as of June 30, 1973,

Law Department 887

ing or potential competition in any relevant arca
and competitive considerations  are, therefore,
consistent with approval of the application.

The Board’s inquiry, however, does not end
here. Under the Bank Holding Company Act, the
Board must also take into consideration the finan-
cial and managerial resources and future prospects
of both the Applicant holding company and the
bank to be acquired. In the exercise of that re-
sponsibility, the Board finds that such consid-
erations warrant denial of the application.

In regard to such considerations., it is noted that
Applicant has agreed in the event of favorable
Board action and consummation of the acquisition,
to inject into Bank whatever amount of capital is
necessary so that, within 90 days following acqui-
sition, Bank’s capital will equal or exceed $1.1
million. While the proposed capital injection into
Bank may be considered a favorable factor, the
Board is of the view that other facts of record
warrant denial of the application. In particular, it
appears that the overall financial and managerial
resources of Applicant are in need of strengthen-
ing. Applicant’s sole banking subsidiary at the
present time, Mt Gilead Bank, is in need of
additional capital and further managerial attention
is required to handle problems arising in connec-
tion with several out-of-area loans reeently put on
the books of Mt. Gilead Bank. In the Board’s
view, Applicant’s f(inancial and managerial re-
sources should be directed toward strengthening,
its existing subsidiary rather than toward {urther
expansion. In addition, the financial and manage-
rial pressures currently being experienced by the
Mt. Gilead Bank are present to some extent with
respect to the operations of Bank. Since certain
of the principals of Applicant are also principals
of Bank and both Mt. Gilcad Bank and Bank have
experienced certain financial problems under the
management of such individuals, the Board is
unable (o conclude that the managerial consid-
crations involved in the subject proposal are such
that approval of the subject application would be
appropriate. On the contrary, it appears that fi-
nancial and managerial considerations, as reflected
in the present operations of Mt Gilead Bank and
Bank, are not satisfactory and, therefore, such
considerations weigh against approval of the ap-
plication to acquire Bunk.

In the Board’s view, a bank holding company
seeking to expand its banking interests should be
able to demonstrate clearly the quality of its fi-
nancial and managerial resources in the operations
of its existing subsidiaries. If a bank holding



848 Federal Reserve Bulletin O December 1975

company cannot do so, the Board belicves that
it would be inappropriate to permit such an orga-
nization to expand further its banking interests
until ity existing subsidiarics are in acceptable
condition. Applying this standard to the present
application on the basis of the facts of record, the
Board is unable to conclude that approval of the
subject application would be consistent with the
financial and managerial standards the Board is
required to consider under section 3(¢) of the Act,
nor would the public interest be served by such
action,

In regard to considerations relating to the con-
venience and needs of the comnuunities to be
served, Applicant proposes to provide additional
services to those presently offered by Bank. While
these considerations appear to be consistent with
approval of the application, they are not suflicient,
in the Board’s view, to outweigh the adverse
banking factors rellected in the record on Appli-
cant’s proposal. Accordingly, it is the Board’s
judgment that approval of the application would
not be in the public interest and that the application
should be denied.

On the basis of the record, the application is
denied for the reasons summarized above,

By order of the Board of Governors, effective
November 28, 1975,

Voting for this action: Chairman Burns and Gover-
nors Mitchell, Holland, and Jackson. Absent and not
voting: Governors Bucher, Wallich, and Coldwell.

(Signed) THEODORE E. ALLISON,
[sEAL] Secretary of the Board.
FirsT STATE BANKING CORPORATION,
MiaMi, FLORIDA

Order Approving Acquisition of Bank

First State Banking Corporation, Miami, Ilorida
(" Applicant™™), a bank holding company within
the meaning of the Bank Holding Company Act,
has applied [or the Board’s approval under §
33 of the Act (12 11.S.C. 1842(a)(3)) to ac-
quire all of the voting shares (less directors’ quali-
fying shares) of North Miami First State Bank,
North Miami, Florida (**Bank™"), a proposed new
bank.

Notice of the application, atfording opportunity
for interested persons to submit comments and
views, has bheen given i accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received, including
those of several banks located in the relevant

market, in light of the factors set forth in § 3(¢)
of the Act (12 U.S.C. 1842(c)).

Applicant, the cighteenth largest banking orga-
nization in the State, controls five banks with
aggregate deposits of approximately $282 million,
representing 1.17 per cent of the total commercial
bank deposits in the State.! Bank is to be located
in the City of North Miami und will be competing
in the Greater Miami banking market.? Applicant
is the sixth largest of forty-five banking organi-
zations in this market, holding 4.58 per cent of
total deposits. Since Bank is a proposed new bank,
its acquisition by Applicant would neither climi-
nate any cxisting or future competition nor imme-
diatcly increase Applicant’s share of commercial
bank deposits in any relevant arca.

In the course of its consideration of this appli-
cation, the Board has reccived comments from
Protestants which contend, in part, that North
Miami is not particularly attractive for de novo
entry because little growth in the arca can be
expected. Consequently. Protestants state, it is
doubtful that Bank can become a viable banking
institution.

The Bourd has reviewed the facts of record,
including the past and projected growth of the
economy of the arca, and finds that the cconomy
of North Miami can reasonably be expected to
support Applicant’s entry. While the decision to
establish a new bank almost always involves some
measure of risk, the Board is unable to conclude
that Applicant’s proposal involves more than the
usual entreprencurial risks inherent in such a pro-
posal.

Alternatively, Protestants assert that any sub-
stantial growth by Bank would be at the expense
of the area’s existing banks. Applicant has realis-
tically defined a service arca for Bank which
cncompasses no other banks.  Banks  located
around this service arca have, for the most part,
sustained favorable growth in both deposits and
loans over the past few years. In view of the
growth pattern of the area’s cconomy, it is the
Board’s determination that Applicant’s entry will
have no significant adverse ctfects on neighboring
banks.

Protestants further maintain that there is no

PAL banking dataie as of December 31, 1974, and reflect
bauk bolding company formations and acquisitions approved
through September 2, 1975

*The relevant market is approximated by Dade County and
those communities found in the southern portion ol Broward
County below Fort Lauderdale.



public need for a new bank as there are seven
banks within a two and one-half mife radius of
Bank’s proposed site and there is fittle commiercial
activity at the proposed site. As discussed above,
the Board (inds that Bank's proposed service arca
includes no other banks and that the area’s econ-
omy can reasonably be expected to support Appli-
cant’s entry. Finally, the Board notes that the
Comptroller of the State of Plorida has made a
determination similar to that of the Board's on all
of the above issues. Accordingly, it is the Board’s
judgment, upon consideration of all the facts of
record, that the arguments raised by Protestants
are not suflicient (o warrant denial of the subject
proposal.

The financial condition and  managerial  re
sources of Applicant and its subsidiaries are con-
sidered generally satisfactory and the future pros-
peets for cach appear favorable. Bank, as a pro.
posed new bank, has no financial or operating
history; however, its future prospects as a subsidi-
ary of Applicant appear {avorable. Thus, the con
siderations relating to the banking factors are con-
sistent with approval.

In the Board’s judginent, considerations relating
to the convenience and needs of the community
to be served lend some weight toward approval,
in view of Applicant’s plans to offer expanded
banking hours and to pay the legal maximum rate
of interest on savings deposits, a service not pres-
ently oftered by all -other organizations in the
market. It is the Board’s judgment that consun-
mation of the proposed acquisition would be in
the public interest and that the application should
be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shail not be made (a) before the thir-
tieth calendar day following the effective date of
this Order, or (b) later than three months after that
date, and (¢) North Miami First State Bank, North
Miami, Florida, shall be opened for business not
later than six months after the elfective date of
this Order. Each of the periods described in (b)
and (¢) may be extended for good cause by the
Board, or by the Tederal Reserve Bank of Atlanta,
pursuant to delegated authority.

By order of the Board of Governors, cilective
November 26, 1975,

Voting for this action: Chairman Burns, and Gover-
nors Mitchell, Holland, Wallich, Coldwell, and Jack-
son. Absent and not voting: Governor Bucher.

(Signed) Trronork B ArLISON,

[seAL] Secretary of the Board.
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FirsT UNITED BANCORPORATION. INC.,
Fort Worth, 'TExas

Order Approving Acquistion of Bank

First United Bancorporation, Inc., Port Worth,
Texas, a bank holding company within the mean
ing of the Bank Holding Company Act. has ap-
plicd for the Board™s approval under § 3(a)(3) of
the Act (12 H.8.C. 1842¢(a)(3)) 10 acquire 51 per
cent or more of the suecessor by merger to Gate-
way National Bank of Fort Worth, Fort Worth,
Texas ("Bank™ ). Applicant presently holds 24.9
per cent of the voting shares of Bank, The bank
into which Bank s to be merged has no signifi-
cance except as a neans to facilitate the acquisition
of additional voting shares of Bank. Accordingly,
the proposed acquisition ol shares of the successor
organization is trcated herein as the proposed ac-
quisition of the shares of Bank.

Notice of the application, affording opportunity
for interested persons o submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set torth in § 3(¢) of the Act (12 U1.S.C.
1842(c)).

Applicant, the ninth Jargest banking orguniza-
tion in Fexas, controls eight banks with aggrepate
deposits of approximately  $843 million, repre-
senting approximately 2.0 per cent of the total
deposits in commercial banks in the State of
Texas.! Acquisition of Bank would not signifi-
cantly increase Applicant’s share of statewide de-
posits nor change Applicant’s ranking among
T'exas banking organizations,

Bank ($18.6 million deposits) is the 18th fargest
of 46 banks in the Fort Worth banking market,
which is approximated by the Fort Worth RMA,
and controls 0.7 per cent of the commercial bank
deposits in that market. Applicant is the second
largest banking organization in the Forth Worth
market with flive subsidiaries controlling 29.3 per
cent of the deposits therein.

Although Applicam and Bank operate in the
same market, the facts of record indicate that there
is little meaningful competition between Bank and
any of Applicant’s subsidiarics. In addition to
dircetly owning 24.9 per cent of the voting shares
of Bank for several years, Applicant has had a

YAl banking data are as of December 31, 1974, and reflect
bank holding company formations and acquisitions approved
through September 30, 1975,
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long-standing and close working relationship with
Bank. Morcover, it appears unlikely that this rela-
tionship between Applicant and Bank would be
terminated cven if the subject proposal were de-
niced. Thus, the prospect of competition developing
between the two is remote. Accordingly, based
on the foregoing and other facts of record, the
Board concludes that, on balance, competitive
considerations are consistent with approval of the
application.

The tinancial and managerial resources and fu-
ture prospects of Applicant, its subsidiaries, and
Buank are regarded as generally satisfactory and
consistent with approval of the application. Ac-
quisition of Bank by Applicant should enable Bank
to expand and improve the banking services of-
fered by it. Accordingly, the Board regards con-
siderations relating to the convenience and needs
of the community to be served as being consistent
with approval of the application.

In the course of its consideration of the subject
application, the Board noted that First National
Bunk of Fort Worth, Applicant’s lcad bank, was
involved in the subsequent
operations of Bank. Specifically, First National
Buank of Fort Worth made loans to three individ-
uals for the purposce of their subscribing to ap-
proximately 60 per cent of the shares of Bank;
such individuals were not personally liable on the
loans extended by First National Bank of Fort
Worth; payments on these loans have been nomi-
nal and have been limited to the dividends declared
on Bank’s stock held by the three individuals; and
First National Bank entered into an understanding
with such individuals whereby it had the right to
acquire the shares in Bank held by them at what
was in cffect the original subscription price. In
the Board’s view, the facts surrounding First Na-
tional Bank’s involvement with Bank are sufficient
to justify at least a finding that, subscquent to the
passage of the 1970 Amendmients to the Act, First
National Bank of Fort Worth violated the Bank
Holding Company Act, However, in accord with
the Board’s recently announced position with re-
spect to violations of the Act, the Board has
scrutinized the underlying facts surrounding First
National Bank’s involvement with Bank and, upon
an ¢xamination of all the facts of record, including
the fact that the Federal Reserve System was
apparently informed of First National Bank of Fort
Worth’s involvement with Bank on several occa-
sions in the past and, in cach of those instances,
neither the Federal Reserve Bank of Dallas nor
the Board was able to conclude on the basis of

organization and

the facts before them that a violation of the Act
had occurred and no action was taken, the Board
does not believe that the facts surrounding the
violation in this case are such as to call for denial
of this application. Accordingly, having reviewed
all the facts of record in this case, the Board has
considered the subject application on its merits
and. on that basis, concludes that approval of the
proposal would be consistent with the public in-
terest.

Nevertheless, the Board believes it appropriate
at this time to set forth for the record its view
that transactions of the type described herein, if
entered into without the prior approval of the
Board, would justify a finding by the Board that
a company (or a bank) has violated the provisions
of the Bank Holding Company Act. Thus, the
Bouard believes it appropriate to caution companies
(and banks) to be circumspect in their activitics
and to avoid scrupulously entering into or contin-
uing any arrangements that may reasonably indi-
sate that the company has gained direct or indirect
control or ownership of bank shares without the
Board’s prior approval, as required by the Act.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the effective date of
this Order, or (b) later than three months after the
clfective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Dallas pursuant to
delegated authority.

By order of the Board of Governors, effective
November 26, 1975,

Voting for this action: Chairman Burns and Gover-
nors Mitchell, Holland, Coldwell, and Jackson. Absent
and not voting: Governors Bucher and Wallich,

(Signed) THEODORE E. Al1LISON,

[SEAL] Secretary of the Board.

MARINE MIDLAND BANKS, INC.,
Burra1.0, NEw YORrk

Order Approving Acquisition
of Bank and Merger of Banks

Marine Midland Banks, Inc., Buftalo, New
York (**Marine Midland’"), a bank holding com-
pany within the meaning of the Bank Holding
Company Act, has applied for approval of the
Board of Governors of the Federal Reserve System
under section 3(a)(3) of the Act (12 U.S.C.
1842(a)(3)) to acquire 100 per cent of the voting



shares of Marine Midland Bank, Buftalo, New
York (““Bank’), a proposed new bank.

Notice of this application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Bank Holding Company Act. The time
for filing commients and views with respect to this
application has expired, and all comments received
have been reviewed.

Bank has then applied for the Board’s approval
pursuant 1o the Bank Merger Act (12 U.S.C.
1828(c)), of the merger of that bank with Marine
Midland’s ten existing subsidiary banks,' under the
charter and title of Bank. Incident to the proposed
merger, the present offices of all ten subsidiary
banks of Marine Midland would become branch
offices of Bank.

As required by Bank Merger Act, notice of the
proposed merger has been published in a form
approved by the Board, and the Board has re-
quested reports on competitive factors from the
Attorney General, the Comptroller of the Cur-
rency, and the Federal Deposit Insurance Cor-
poration.

The Board has considered cach of the applica-
tions and all reports and comments, including
those of Mr. Gary M. Klein and the consolidated
protest of the New York Public Interest Research
Group and The National Public Interest Research
Group (hercinafter  referred 1o collectively  as
“PIRG™), in light of the factors set forth in the
respective Acts.

Marine Midlaud, the seventh largest banking
organization in New York State, controls ten banks
with aggregate deposits of approximately $7. 1
billion, representing 6.0 per cent of the total com-
mercial bank deposits in the State of New York . ?
Applicant’s subsidiary banks operate a total of 342

Muarine Midland Banks. Inc.. Buttfalo

Marine Midland Bank: New York

Marine Midland Bank -Western

Murine Midland Bank-  Central

Muarine Midland Bank Rochester

Marine Midiand Bunk of Southeastern New York, NOA.
Marine Midland Bank  Southern

Marine Midland Bank  EHastern, N A

Marine Midland Tinker  National Bank

Murine Midiand Bank  Northern

Murine Midland Bank  Chautavqua, NOAL
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domestic oftices and are represented in every major
banking market in the State.

After December 31, 1975, State Taw will permit
New York banks to establish branches at any loca-
tion within the State. ‘The subject proposal con-
templates the acquisition of Bank, a proposed new
State bank, for the express purpose of facilitating
the reorganization through merger of Applicant’s
present banking subsidiaries into a single, State-
wide bank. The New York State Banking Board
approved the organization of Bank on July 23,
1975, subject to approval of deposit insurance by
the Federal Deposit Insurance Corporation. In ad-
dition. Bank has submitted an application tor
membership in the Federal Reserve System.

Since Bank would function only as a vehicle
for purposes of eftecting the merger, its acquisition
by Applicant would not climinate any existing or
potential competition, increase the concentration
of banking resources, nor have an adverse effect
in any banking market. Rather, the relevant com:
petitive considerations and those relating to the
financial and managerial resources  and  future
prospects of Applicant and Bank, as well as con-
siderations relating to the convenience and needs
of the community to be served. are those raised
by the merger proposal. As sct forth below, the
Board concludes that such considerations are con-
sistent with approval. It is the Board’s judgment
that the proposal for the acquisition of Bank is
in the public interest and should be approved.

As a result of the proposed mierger of Appli-
cant’s existing subsidiaries into Bank, Bank would
hold total domestic deposits of approximately $7. 1
billion, representing 6 per cent of total deposits
in commercial banks in New York and retain its
ranking as the seveath largest banking organization
in the State. Since cach of the banks to be merged

‘Total Total

Head Oftice Domestic Domestic

Laocation Oflices Deposits
New York City 26 53,133
Butfalo 91 1,497
Syracuse 45 638
Rochester 36 537
Poughikeepsic Rt RIR)
Ilmira 25 200
Troy 25 208
East Sctauket 27 177
Watertown 19 168
Jamestown 1o 137

Not1k. -Unless otherwise indicated, deposit data and number of offices are as ot June 30, 1975,

2All banking data are ax ot June 30, 1975 (see toot-
note 1), and retlect all bank holding company  formations

and acquisitions approved by the Board through October 31,
1975.
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into Bank is presently controlled by Marine Mid-
land, consummation of the merger would not, in
the Board’s opinion, change competitive condi-
tions or have adverse effects on any other bank
in any relevant arca. Competitive considerations
arc, therefore, consistent with approval of the
merger application.

The Board has received two comments in oppo-
sition to the proposal that relate to the convenience
and needs of the communities to be served. Mr.
Gary M. Klein, a sharcholder of Marine, has
pointed out that the Marine subsidiary banks ofter
varying types of services to the public, and has
argued that Marine should adopt for the merged
bank from among its banks those policies that
would benetit the public most. In addition, PIRG,
m various submissions. has urged the Board to
deny the applications or to obtain certain informa-
tion and commitments from Marine hefore acting
on the applications. PIRG has also requested that
the Board defay action in this matter until after
its action on another pending  application with
respect 10 which PIRG has also filed comments
in opposition.

PIRG makes the following major points:

(A) ‘The application is deficient because Marine
did not fill out certain sections of the application
form relating to the convenience and needs of the
communities to be served. Rather, with the con-
currence of the Federal Reserve Bank of New
York, it submitted a separate general narrative
statement on convenience and needs.

(B) The application does not demonstrate how
the convenience and needs of the Buffalo arca are
to be served, In this regard PIRG has submitted
a study prepared by the Erie County Citizens
Organization (“"ECCQO™") analyzing the extent 1o
which the leading mortgage lenders in Erie County
have made individual and corporatc mortgage
loans within the City of Buftalo. PIRG has further
requested that the Board obtain substantial and
detailed information relating to Marine’s mortgage
and other lending practices so that PIRG might
comment further.

(C) Since the merger would climinate focally
oriented boards  of directors and  facilitate the
transfer of funds throughout the State, and thus
might potentially contribute to *"disinvestment™ in
Buftalo, PIRG states that Marine must make a
substantial commitment to Butlalo before the
Bourd may properly approve the application.

With respect to the issues raised by Mr. Kiein,
Marine has responded by stating that its various
services will be offered on a uniform  basis
throughout the system, that interest rates on certain

time deposits will be increased, and that service
charges on certain consumer-type checking  ac-
counts will be eliminated.

PIRG’s contention that the application is deflec-
tive since cach of the items in the forms was not
responded to is without merit.? The purpose of
the application forms is to elicit information nec-
essary for an informed decision based on the
statutory factors, In many cases, such as this onc,
where the applicant is alrcady operating in each
of the communitics to be served, a discussion of
the convenience and needs factors may be more
meaningful in an alternative format. The formal
schedules inan application are not intended to
limit an applicant’s presentation on any of the
statutory factors. The Federal Reserve Bank of
New York did not “*waive’ the requirement for
a submission on the convenience and needs fac-
tors, as PIRG asserts; rather, it simply authorized
Applicant to present such data in a format different
from that sct out in the printed application forms.
In any cvent, the Board believes that information
nccessary 10 make an informed decision on this
and other statutory factors has been submitted. In
particular, Marine has set forth a number of
convenience and needs benefits of the proposal that
will, in varying degrees, accrue to customers of
Marine in the various communities that it serves
throughout the State.

In connection with its claim that Marine has not
demonstrated how it has served or will serve the
Buffalo community, PIRG has called attention to
Marine’s mortgage lending record, as set forth in
the ECCO study, which, it argues, suggests that
Marine has not attempted to meet the mortgage
needs of the City of Buftalo.t

[n cvaluating this charge, the Board believes it
is important at the outset to emphasize that the
allegation relates to only one type of banking
service. Focus on one particular service does not
give a meaningful picture of a bank’s overall

FPIRG has not requested achearing, and there is, accordingly,
no need for the Board to consider whether PIRG could qualify
as @ party ininterest in this matter. Of course, in matters arising
under § 3 of the Bank Holding Company Act or the Bank
Merger Act the Board is not required to afford an opportunity
for hearing, as it is under § 4 of the Bank Holding Company
Act.

i another case in which PIRG has made a similar claim,
the applicant has arpued that issues of diseriminatory lending
practices, or “redliniog,” are not relevant to the Board's
consideration of applications under the Bank Holding Company
Act involving mere corporate reorganizations. In the present
case, however, Marine has not challenged the relevance of
PIRGs claims. The Board need not rule on the issue of
relevincee in the present case, however, since PIRGEs claims
even it they were determined to be relevant fail on their
merits for reasons summarized in the remiinder of this Order,



service 1o its community. Furthermore, there is
also the danger that by placing cmphasis on one
kind of service in evaluating an application the
Board could be decmed to overlook the interests
of other customers. The Board recognizes that
bank managements should and do have a range
of discretion as to the types of loans they will
make and the degree of risk they will assume. The
Board also notes that other agencies of government
may have primary enlorcement responsibilities
with respect to such matters as  discriminatory
lending practices, and that there are constraints
upon the extent to which such laws as the Bank
Holding Company and Bank Merger Acts should
appropriately be used to achieve favored social
objectives. Accordingly, irrespective of the weight
to be given by the Board to such charges, it may
be appropriate in certain cases for the Board 1o
refer such matters 1o other agencies for investiga-
tion and enforcement.

Eiven on the meris of PIRG’s argument, how-
ever, the data it has submitted does not indicate
to the Board that adverse findings should be made
on the convenience and needs factors in the present
case.®

In apparcut recognition that the ECCO study
data do not establish discriminatory lending prac-
tices by Marine, PIRG has requested that the

3Rather, the ECCO study indicates:

(1) During the survey pariod covered by the study, Marine
Midland Rank-Western extended 25,10 per cent of its Erie
County mortgage credit in the City of Buttalo, In this regard,
it ranked fourth among, the [3 mortgage lenders in the area
m the percentage of Frie County mortage credit invested in
Buflalo.

(2) Marine Midland Bank-Westein ranked first among the
(3 institutions in the total doffar volume of mottgage credit
extended in the City of Buftalo,

(3) Marine Midland Bank: Western ranked fifth in the per-
centage of its total number of ¢ County mortpage loans
made to individual homeowners in the City of Buflalo, and
it ranked third among the 13 institutions in the total dollar
volume of mortgage credit extended to individuals in Buflalo,
In this latter respect, it was exceeded only by two mutual
savings banks, whose primary lending function is to serve the
mortgage market.

(4) Marine Midland Bank-Western was one of only two
lenders that extended mortgage credit in cach district in Buf-
talo, and it ranked fourthh in the proportion of its 10tal number
of Lirie County mortgage loans extended to adl types of bor
rowers within the City.

Apart {rom the fact that the ECCO study tends to support
a conclusion that Marine has served the City of Buflalo to
a greater extent than many other mortgage tenders in the area,
particularly commercial banks, the Board believes that data
such as that set forth in the study should not be relied upon
as a basis for conclusions of the sort urped by PIRG. Ob
viously, many factors determine the locus of mortgage loans,
and in the absence ol conerete evidence of actual discriminatory
practices the Board cannot infer discrimination simply from
data relating to differing volumes of mortgage credit in different
arcus.,
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Board itself undertake an investigation to obtain
detailed loan data from Applicant on not only
mortgage loans, but commercial and consumer
loans as well, so that the Board and PIRG “*may
properly evaluate the application.” PIRG has not
presented any facts suggesting that Marine has not
served the Buftalo community’s needs for com-
mercial or consumer credit. Its request that the
Board nevertheless investigate  these aspects of
Marine’s business raises a question as to the es-
sential function of the Board in considering cach
ol the many hundreds of bank holding company
applications it receives cach year, and in particu-
lar, 1ts role in cases such as this where a third-party
protest is received.

The relevant statutes impose upon an applicant
the burden of establishing that it has satisfied the
statutory criteria. When a third party raises an
objection to an application in response to the
public notice thereof, the matter takes on the
nature of an adversary proceeding and the object-
ing party assumes the burden of showing that a
particular statutory factor has not been satisficd
by the applicant. For the Board to assumce this
role, particularly where no factual foundation has
been laid by the third party for the conclusions
it wishes the Board to reach, would be to weight
such proceedings heavily in favor of those who
seck to have applications denied. Banks and bank
holding companies offer a wide variety of lending
and other services, and the Board does not believe
that it is appropriate or necessary for the Board
unilaterally to undertake an investigation of an
applicant’s performance with respeet to cach and
every one of these in connection with an applica-
tion. For the Board to do otherwise would ofter
great opportunitics for objecting partics to shift to
the Board their own burden of establishing an
opposition case, and would probably render the
Board unable to comply with the statutory mandate
of timeliness.

PIRG’s protest does not, in the Board’s judg-
ment, establish probable cause to believe that
Marine Midland has failed to serve the needs of
the community in which it operates, and the Board
does not believe that a major investigation of
Marine’s performance is justified on the basis of
PIRG’s contentions.

PIRG’s third argument is that approval of the
merger could lead to luture ““disinvestmient’ by
Marine in the Buffalo arca because the merger
would facilitate the transfer of funds through the
Marine system. PIRG contends that **a bank
should meet the credit needs of the local commu-
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nity before it engages in any large scale transfer
of funds to other arcas.”

It is true, of course, that by transforming sepa-
rate subsidiary banks into branches of a unified
State-wide bank, the merger would make it casier
for Marine to use deposits received in one area
of the State as a basis for making loans in another
arca. However, the Board believes this could be
an advantage of the merger, and not a disadvan-
tage. In the Board’s view, it is undesirable as a
general matter to limit the ability of financial
institutions to invest funds outside their local mar-
kets, because such restraints risk inhibiting the
flow of capital that is essential to support vigorous
cconomic growth throughout the nation as a
whole. Facilitation of this low is one of the basic
purposes ol a financial intermediary. Thus, the
Board does not accept the implicit assumption
underlying PIRG’s protest—that funds should be
invested in an area in proportion to the extent to
which deposits are derived from that arca.

In any event, it is no more than speculation that
the merger will enhance  ““disinvestiment™ by
Marine in Butfalo. Marine has served the Buffalo
market for many years and has a substantial cus-
tomer and local deposit base in that market. It
cannot be asumed, simply because the merger will
climinate some barriers to the transfer of capital
by Marine within the State, that Marine will con-
duct its business in the future in such a manner
as to jeopardize its deposit base and impair a
competitive position in Buffalo that has been ces-
tablished over a long period.

Having determined that the comments in oppo-
sition do not support an adverse conclusion on the
convenience and needs factor, the Board now
proceeds to consider whether the record reflects,
and Applicant has demonstrated, that convenience
and needs considerations are consistent with or
weigh in favor of approval.

It appcars that the quality of services to Bank
customers in each of the communitics served
would be improved through certain cfliciences of
operation and the utilization of centralized mana-
gerial expertise. [n addition, Bank’s lending limit
would be greater than that of any existing subsidi-
ary bank and as a result the need for participations
between the existing subsidiary banks, which are
accompanied by duplication of cffort and addi-
tional costs, would be eliminated. Moreover, the
transaction of banking business by customers of
RBank, both commercial and individual, would be
facilitated through more than 300 offices of a single
State-wide bank. This would be of benetit to those
customers who do a State-wide business, are trav-

cling, or move from location to location within
the State. Specialized services such as accounts
receivable and inventory tfinancing would be en-
hanced. The issuance of credit cards would be
simplificd and Bank intends to establish uniform
types of deposit and checking accounts. Bank pro-
poses to raise the interest rate it has paid on certain
time deposits, and in some instances, climinate
service charges on checking accounts. Local trust
oflices will be supported by a central investment
department with expanded facilities. There will be
additional benefits gained through the enhance-
ment of services resulting from uniformity of pro-
cedures. The Board therefore finds that some or
all of these benefits will accrue to the various
communities to be served, and that convenience
and needs considerations lend weight toward ap-
proval of the application.

The Board further concludes that considerations
relating to the financial and managerial resources
and future prospects of Marine and Bank arc
consistent with, and lend weight toward, approval
of the application since consummation  should
strengthen the Marine organization by allowing it
to better manage its overall asset, lability, and
equity positions and facilitate the development of
greater management depth.

Based on the above, the Board concludes that
there would be no adverse competitive effects to
consummation of the proposal and that financial
and convenience and needs factors lend weight
toward approval. The Board therefore concludes
that the proposals are in the public interest and
should be approved.®

On the basis of the record, the applications are
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the effective
date of this Order or (b) later than three months
after that date, unless such period is extended for
good cause by the Board, or by the Federal Re-
serve Bank of New York pursuant to delegated
authority.

By order of the Board of Governors, effective
November 19, 1975,

fWe note that PIRG has requested that the Board delay
action in this matter until after it has acted on another pending
application as to which PIRG has filed comments in opposition.
This request is apparently based on a concern of inconsistent
action. Since the Board itself will act on both applications
and will be concerned with the matter of consistency, the
request is hereby denied.



Voting for this action: Chairman Burns and Governors
Mitchell, Bucher, Holland, Wallich, Coldwell, and Jackson.
(Signed) Trieopory E. ALLISON,

[seaL] Secretary of the Board.

MERCANTILE BANCORPORATION INC.,
S1. Louts, MISSOURI

Order Approving Acquisition of Bank

Mercantile Bancorporation Inc., St. Louis,
Missouri, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board’s approval under § 3(a)(3)
of the Act (12 U.S.C. 1842(a)(3)) to acquire 90
per cent or more of the voting shares of Shelbina
Bank, Shelbina. Missouri (**Bank ™).

Notice of the application, alfording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. ‘The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(c)).

Applicant, the largest banking organization and
bank holding company in Missouri, controls 27
banks with aggregate deposits of about $1.9 bil-
lion,' representing approximately 12 per cent of
the total commercial bank deposits in the State.
Acquisition of Bank would increase Applicant’s
share of State deposits by less than one percentage
point and would not result in a significant increase
in the concentration ol banking resources in the
State.

Bank (approximately $15 million in deposits)
is the largest of four banks in the Shelbina banking
market? and coutrols approximately 56 per cent
of the commercial bank deposits in the market.
The second and third largest banks in the market,
with deposits of $7 and $4 million, control ap:
proximately 26 per cent and 5 per cent of the
commercial bank deposits, respectively. Conswin-
mation of the proposal herein would  represent
Applicant’s initial entry into the Shelbina banking
market. Applicant’s subsidiary  bank  closest to
Bank is located 23 miles west of Shelbina, in the

YA banking data are as ol December 31, 1974 il reflect
holding cotnpany tormations and acgsitions approved throngh
September 8, 1975,

*The Shetbina banking market is approximated by Shelby
County.
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adjacent Macon banking market,® whercin it ranks
as the third largest bank with deposits of $9
million. To the extent that Bank and Applicant’s
Macon subsidiary derive some business from cach
other’s market, consummation of the proposal
would result in the elimination of some existing
competition. However, in view of the relatively
small percentage of deposits and loans derived by
rach from the other market area, it does not appear
that Applicant’s acquisition of Bank would signif
icantly alter banking competition within the Shet-
bina market. Morcover. it appears that consuni-
mation of the proposal would have little effect on
potential competition inasmuch as the Shelbina
banking market is not attractive tor de novo entry,
In addition, with the exception of a relatively small
subsidiary bank in Macon County, Applicant’s
closest subsidiary is located 75 miles from Shel
bina, and Applicant does not control a dispro-
portionate share of the deposits or banking oflices
in the region surrounding the relevant market.
Accordingly, on the basis of the record, the Board
concludes that the proposed acquisition would not
have any signiicantly adverse effects on existing
or potential competition.

The financial and managerial resources and
prospects of Applicant, its present subsidiaries,
and Bank are regarded as generally satisfactory
and consistent with approval of the application.
In regard 1o convenience and needs considerations,
Applicant indicates that Bank will increase rates
on time and savings deposits; issue certificates of
deposit; make instatlment and residential real ¢s-
tate loans; and furnish trust services to its custon-
ers. These considerations relating to the conven-
ience and needs of the community to be served
lend weight toward approval of the application.
It is the Board’s judgment that public benefits in
terms of increased convenience and servicees to the
community likely to flow from the proposal out
weigh whatever adverse competitive effects might
otherwise be deemed to result. Accordingly, the
Board finds that the proposed acquisition would
be in the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following, the effective date of
this Order nor (by later than three months alter

FThe Macon banking market s approximated by Macon
County.
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the eflective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of St. Louis pursuant
to delegated authority.

By order of the Board of Governors, effective
November 12, 1975,

Voting for this action: Vice Chairman Mitchell and Gover-
nors Bucher, Holland, Coldwell, and Jackson, Absent and aot
voling: Chairman Burns and Governor Wallich.

(Signed) THEODORE E. ALLISON,

[SEAT.] Secretary of the Board.

ORDER UNDER SECTION 4 OF
BANK HOLDING COMPANY ACT

CITICORY,

NEW YORK, NEW YORK

Order Denying Acquisitions

of Amfuc Credit Corporation,
West Coust Credit Corporation,
and Federal Discount Corporation

Citicorp, New York, New York, a bank holding
company within the meaning of the Bank Holding
Company Act, has filed three separate applications
for the Board’s approval. under § 4(¢)(8) of the
Act and § 225.4(b)(2) of the Board’s Regulation
Y, to acquire indirectly through its subsidiary
Nationwide Financial Services Corporation (“*Na-
tionwide'), all of the voting shares of Amfac
Credit Corporation (“‘Amfac’), Los Angeles,
California, and West Coast Credit Corporation
(**West Coast’"), Seattle, Washington, and to ac-
quire substantially all of the assets of Federal
Discount Corporation (*‘Federal Discount’’), Du-
buque, lowa (referred to collectively as *‘Finance
Companies’"). Amfac engages primarily in making
consumer installiment loans, accounts receivable
financing, and equipment financing; West Coast
and Federal Discount engage primarily in making
consumer installment loans and purchasing con-
sumer installment sales finance contracts. In addi-
tion, all of the Finance Companics act as agent
in the sale of credit life, credit accident and health,
and where permitted under applicable State law,
property and casualty insurance, all of which are
directly related to extensions of credit by the
offices of the Finance Companics. These activities
arc conducted through offices of the Finance
Companies which operate as industrial banks or
as consumer finance companies. Such activities
have been determined by the Board to be closely
related to banking (12 CFR 225.4(a)(1), (2), and
9.

Notices of the applications, affording opportu-
nity for interested persons to submit comments and
views on the public interest factors, have been duly
published (40 Federal Register 19540 and 24770).
The time for {iling comments and views has cx-
pired, and the Board has considered all comments
received, including comments filed by the South-
ern Consumer Law Center, Atlanta, Georgia, and
Mr. Anthony R. Martin-Trigona, Chicago, Illi-
nois, in the light of the public interest factors set
forth in § 4(¢)(B) of the Act (12 U.S.C. 1843(c)).!

Applicant, the largest banking organization in
New York State and the second largest banking
organization in the United States, controls scven
subsidiary banks operating an aggregate total of
279 banking oftices throughout New York State.?
Applicant’s lcad bank, First National City Bank
(**Citibank”’), New York, New York, is the larg-
est bank in New York State with domestic deposits
of $21.3 billion.* representing 15.4 per cent of
the total commercial bank deposits in the State,
and offers a full range of retail, wholesale, do-
mestic, and international banking and trust serv-
ices. Applicant engages in a variety of permissible
nonbank activitics through 85 direct and indirect
domestic nonbank subsidiaries.* Applicant’s non-
bank activities include mortgage banking activitics
and leasing activities, and through Nationwide,
Applicant engages in consumer and sales finance
activities and in the sale of insurance which is
directly related to extensions of credit.

'Mr. Anthony R. Martin-Trigona has tiled with the Board
several letters expressing objection to Applicant’s  proposal
with respect to the application to acquire Federal Discount and
requesting that a formal hearing be held on the application.
Citicorp has contested both Mr. Martin-Frigona’s standing and
the timeliness of his request for a hearing. By the Board's
action herein, Mr. Martin-Trigona’s request for a hearing
becomes moot and, accordingly, no determination has been
made with respect to his standing. noan Order entered July
28, 1975, in connection with the application of Mellon National
Corporation to acquire Local [oan Company, the Board ex-
pressed doubt that Mr. Martin-Trigona satisfied the tests of
standing, that have been articulated by the courts, and indicated
that in future cases in which he claimed standing as a potential
competitor it would cexpect to he presented with  credible
evidence that he has taken meaningful and concrete steps to
enter the consuner finance business. As of this date, no such
further evidence has been submitted.

2Number of banking oflices as of December 31, 1974,

$Deposit data are as of December 31, 1974,

T Applicant engages in mortgage banking activities through
Advance Mortgage Company (**Advance'), Southfield, Mich-
igan, a nonbank subsidiary which Applicant acquired on June
15, 1970, Under the provisions of § 4(a)(2) of the Act,
Applicant may not retain the shares of Advance beyond De-
cember 31, 1980, without Bouard approval. By Order dated
December 26, 1973, the Board denied Applicant’s application
to retain Advance pursuant 1o § 4(¢)(8) of the Act. [60 Federal
Reserve Burieim 5001



In order to approve the subject application, §
4(c)(8) of the Bank Holding Company Act requires
the Board to find that the performance of a partic-
ular activity by an affiliate ol a bank holding
company “‘can reasonably be expected to produce
benefits to the public such as greater convenienee,
increased competition, or gains in efliciency, that
outweigh possible adverse effects, such as undue
concentration of resources, decreased or unfair
competition, conflicts of interests, or unsound
banking practices.” This balancing test necessi-
tates a positive showing of public benefits, out-
weighing the “*possible” adverse effects of any
proposed acquisition, before an application may
be approved. Applicant must bear this burden,

Applicant acquired Nationwide in 1973, at
which time Nationwide had asscts of $31 million
and operated 85 small loan oflices in 14 States.
Since that time, Applicant has engaged in an
aggressive program of expansion, and since 1973,
Nationwide has opened 87 new oflices and has
entered seven additional States. At the present
time, Nationwide has assets of $203.4 million.”
total net receivables of $175 million, and operates
172 offices in 21 States.

Amfac (total asscts of $54.3 million®), operates
28 offices, primarily in southern California, which
make consumer and commercial loans. West Coast
(total assets of $8.7 million?), operates 20 oflices
in the State of Washington, which make secured
and unsecured direct consumer loans and purchase
sales finance paper. Federal Discount (total assets
of $32.2 million®), controls seven wholly-owned
subsidiarics which operate a total of 67 offices in
the States of lowa, llinois, Wisconsin, Minnesota,
and North Dakota, and which make direct con-
sumer {oans and purchase sales finance paper.

Nationwide operates five offices in California
which engage in consumer installment lending
activities. Four of these oftices compete direetly
with 19 of the offices operated by Amfac. While
neither Nationwide nor Amfac is viewed as a
leading competitor in any of the local consumer
finance markets in California, the combination of
the two firms would, nevertheless, eliminate some
existing competition and would deprive the public
of one alternative source of consumer credit.

Nationwide operates four offices in the State of
Washington which cngage in the activity of mak-

s

® Asset data as of December 31, 1974,
Y Asset data as of March 1975,

7 Asset data as of March 1975,

¥ Asset data as of June 1975,
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ing personal consumer loans. Three of these of-
lices compete directly with 13 of the offices
operated by West Coast. As in California, even
though there are numerous alternative sources of
credit, the combination of these two firms would
celiminate some existing competition and would
deprive the public of an alternative source of
consumer credit.

Federal Discount operates offices in 57 markets
which engage in the activity of making direct
conswier loans.  Nationwide competes  directly
with Federal Discount in only one market and
neither company represents a significant competi-
tive force in that market.

In addition to the climination of existing com-
petition between Nationwide and cach of the Fi-
nance Companies, the facts of record indicate that
consummation ol these acquisitions also would
result in the elimipation of future and potential
competition, Consummation of the proposed ac-
quisitions would foreclose the likelihood that in-
creased competition would develop in the future
between Nationwide and cach of the Finance
Companies in those markets where the Finance
Companies presently compete with Nationwide. Tt
addition, Applicant has the financial and manage-
rial resources to expand Nationwide on a de novo
basis into many, il not most, of the other arcas
served by cach of the Finance Companies. Fur-
thermore, Nationwide’s past  expansion, noted
above, demonstrates an inclination toward such
expansion. The Board also notes that legal barriers
to geographic expansion by Nationwide into most
of the States and local markets served by cach
of the Finance Companies appear to be relatively
low in termis of capital requircments, license costs,
and the number of licenses granted in past ycars
in the respective States. In those States where the
legal barriers to entry may appear to be somewhat
more restrictive, Nationwide would appear to be
able to surmount those barriers with a recasonable
amount of effort. Accordingly, the loss of existing,
future, and potential competition in the various
consumner finance markets served by the respective
Finance Companics represents an adverse effect
which is likely to result from this proposal and
which must be considered in evaluating this pro-
posal.

While the climination of existing, future, and
potential competition between  Nationwide and
rach of the Finance Companies is a source of
concern to the Board when viewed as individual
factors, it represents an even more serious adverse
effect of these proposals when examined, as the
Board believes it must be, in conjunction with a
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collateral issue that has greater implications with
respect to the public interest. The Tacts of record
of these applications show that Applicant is one
of the leading bank holding companies in the
United States, that it alrcady has a consumer
finance subsidiary which is both substantial and
growing in size, that Applicant’s subsidiary has
achieved a significant presence in the finance
company industry, and that Applicant has gained
expertise and managerial talent in this financial
arca. The Board is of the view that, when all of
these factors are present, a proposal involving
subsequent acquisitions of additional finance com-
panics which are more than insignificant footholds
in the consumer finance industry offers substan-
tially diminished returns to the public interest.”
Furthermore, Amfac and West Coast are among
the largest remaining independent finance compa-
nies in their respective States, California and
Washington, and all three Finance Companies
represent attractive vehicles by which bank hold-
ing companics that have not yet entered the finance
company ficld might do so. If banking organi-
zations that already have fairly sizable consumer
finance subsidiaries are permitted to make addi-
tional acquisitions of the relatively few remaining
independent consumer finance firms, substantial
barriers to entry into the consumer finance industry
would be raised. The Board believes it is desirable
to foster the growth of as many significant Nation-
wide consumer finance competitors as possible,
and further, that Applicant’s proposcd acquisitions
would have an undesirable cffect on such growth.

In addition to adverse factors set forth above,
this proposal raises other arcas of some concern
to the Board. An expansionary program, such as
Applicant proposes for Nationwide, must neces-
sarily be accompanied by concern for funding
requirements and diversion of managerial talent
away from solving existing problems to coping
with those problems which result from the expan-
sion. As the Board has previously stated on a
number of occasions, a bank holding company
should be a source of financial and managerial
strength for its subsidiary banks. The Board has
in the past expressed its general concern with the
rapid cxpansion of some U.S. banking organi-

It is noted that PFederal Discount ranks twenticth among
unafliliated finance companies in the United States, Amfac
ranks twenty cighth, and West Coast ranks among the top fifty.
Thus, the proposed aequisitions represent much more than
insignificant foothold acquisitions. [Rank based upon total
capital funds as of December 31, 1974, or acarest fisval
year-end. (Source: American Banker, May 28, 1975).]

zations in both domestic and foreign markets and
the implications of such expansion for the financial
positions of the institutions. In cascs where a
banking organization has experienced significant
growth, the Board believes that additional weight
must be given to considerations of whether pro-
posals that would utilize funds for further expan-
sion rather than for improvement of the organi-
zation’s financial position are consistent with the
public interest standard of § 4(¢)(8) of the Act.
A proposal which would divert funds to expansion,
when those funds would be better utilized for
improvement of the financial position, must be
accorded adverse weight. The facts of record of
this proposal indicate that approval of these three
applications would result in the expenditure by
Applicant of approximately $28 million, including
up to S11.5 million in near-term post-acquisition
commitments. In addition, consummation of this
acquisition is likely to result in further diffusion
of Applicant’s managerial resources through fur-
ther diversion of Applicant’s and Citibank’s expe-
ricnced managers to Applicant’s and Citibank’s
affiliates and subsidiaries. The Board is of the
opinion that, at the present time, Applicant might
better serve the public by directing its financial
and managerial resources toward maintaining
strong and cfficient operations within its existing
structure.

As stated above, Applicant must bear the burden
of showing that benefits to the public which may
be expected to result from this proposal outweigh
in the public interest the possible adverse ctfects
discussed above. Toward this end, Applicant
argues that consummation of the proposal would
provide Nationwide with an optimum number of
offices to realize a scale of operations necessary
to implement certain economies. Applicant indi-
cates that the resulting savings might make it
possible to provide substantial public benefits,
including lower finance charges. However, Appli-
cant offers no assurances that a reduction in fi-
nance charges, or any other benefits in the area
of improved and expanded service, will be im-
plemented. The Board belicves that Applicant
has failed to meet the burden of demonstrating
that the acquisition of these firms would result in
public benefits which are likely to outweigh
possible adverse effects. Furthermore, even if the
proposed benefits could be assured, it is still not
clear that Applicant would meet the burdern of
outwcighing the possible adverse effects since
the facts of record indicate that Applicant can
cventually, through the less anticompetitive
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means of de novo expansion and foothold acqui-
sitions, achicve a scale of consumer finance
operations suflicient to permit implementation of
any technological and other operating ccono-
mics which may result in benefits to the public.

Based on the foregoing and other considerations
reflected in the record, the Board has determined,
in accordance with the provisions of §4(¢)(8), that
the benefits to the public reasonably expected to
result from consummation of this proposal do not
outweigh the possible adverse effects and that the
application should be denied. Accordingly, the
application is hereby denied.

By order of the Board of Governors, effective
November 10, 1975.

Voting for this action: Chairman Burns and Gover-
nors Bucher, Holland, Coldwell, and Jackson. Voting
against this action: Governor Mitchell. Absent and not
voting: Governor Wallich.

(Signed) THEODORE . ALLISON,

|SEAL] Secretary of the Board.

Dissenting Statement of Governor Mitchell

I dissent from the Board’s denial of this appli-
cation because, 1 believe, overriding public benefit
considerations arc at stake. Inherent in approval
are substantial potential benefits for consumers and
other customers of finance companies.

The majority advanced two reasons for denial.
One involves adverse effects on competition. ‘This
judgment seems to me to be insubstantial in view
of the very large number of bank and nonbank
competitors in the aflected market arcas on the
West Coast. In California, for example, where the
consumer market is most attractive, several of the
largest banks in the world are in competition with
cach other and many large nonbank lenders. |
would judge that approval would actually be stim-
ulative of competition.

The other reason underlying the majority’s de-
cision appears to be a concern for the strength and
resources of our financial institutions, particularly
in light of recent loan loss experience and uncer-
tainty as to how much fonger it may continuc.
I share this concern but do not subscribe to a
blanket suspension of all new activities for every
bank. Applicant has, in common with many major
banks, suffered substantial losses on its loan port-
folio. Net charge-offs for Applicant were .31 per
cent of average loans in 1974 and .51 per cent
for the first three-quarters of 1975, ‘These loss rates
compare to .26 per cent for 1971-73. Despite the
sharp rise in loss experience in 1974 and 1975,

Applicant’s carnings have remained at 1971-73
levels --.64 per cent of average total  assets.
Viewing this record, 1 sce no reason to regard this
application as imposing a significant drain on Ap-
plicant’s managerial resources or carning capacity.

The major issuc in this case, in my judgment,
is the need to create an opportunity for Applicant
to demonstrate whether or not it can, by following
a program indicated in its applicaiton, improve the
quality, broaden the scope and reduce the cost of
financial scrvices to consumers and small busi-
nesses in several market arcas.

[ am convinced that the only technique by which
financial services can be made available to the
average consumer at reasonable cost is through the
reduction in administrative paper work and over-
head which is necessary to process financial trans-
actions. Where loan transactions, for cxample,
involve small amounts, conventional administra-
tion and processing costs --when added to the cost
of money-—result in prohibitive interest rates. Fi-
nancial scrvices need not be denied individuals or
businesses because their needs are small in dollar
terms. even though marketing  such  services
piccemeal has, in fact, forced many such potential
customers out of the market. To provide these
services to a broad spectrum of consuniers and
businesses, they must be packaged over a period
of time and in such a way as to combine a varicty
of financial and financially related services.

The Board has cencouraged the entry of bank
holding companies into the consumer finance in-
dustry in the expectation that using their banking
experience they can provide significant  public
benefits to that segment of the public which obtain
its financial services from nonbanking sources and
which has not been otlered a wide range of finan-
cial services at bank level interest rates. Such
services include much more than the personal cash
loans which typically are the principal service
offered by consumer finance companies. They can
involve first and sccond mortgage loans, auto
loans, home improvement loans, education loans,
money transfer, credit-related insurance, and fi-
nancial counseling services. Besides these con-
sumer-oriented services, small business loans, ag-
ricultural loans, commercial loans, and in some
cases leasing and factoring services are available.
While consumer finance companics dre moving in
this direction, the pace of change has been con-
strained by limited financial resources. The entry
of bank holding companies into the ficld should
hasten this developmental process.

According to the record, Citicorp’s plans to
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develop finance company services along these lines
involve a certain scale of operation, a “‘critical
mass,’” so to speak, to make it self-sustaining.
Applicant cstimates that with its existing offices
plus approval of this proposal, the minimum num-
ber of locations or offices would be established
to support profitable operations. Citicorp could
also achieve this scale of operation over time
through the process of establishing de novo offices
or through this series of small acquisitions. No
public purpose is met, so far as 1 can see, in
enforcing such a delay or in discouraging the
Applicant from undertaking a venture it is excep-
tionally well qualified to pursue. T would approve
the application,

First NATIONAL AGENCY, INC.,
WAYNE, NEBRASKA

Order Approving Formation
of Bank Holding Company and
Retention of Insurance Agency Activities

First National Agency, Inc., Wayne, Nebraska,
has applied for the Board’s approval under §
3(a)( 1) of the Bank Holding Holding Company Act
(12 U.S.C. 1842(a)(1)) of formation of a bank
holding company through acquisition of 88.7 per
cent of the voting shares of First National Bank
of Wayne, Wayne, Nebraska (“"Bank’’). Appli-
cant has also applied, pursuant to § 4(¢)(8) of the
Act (12 U.5.C. 1843 (¢)(8)) and § 225.4(b)(2)
of the Board's Regulation Y, for permission to
retain the general insurance agency business (in
a town with a population of less than 5,000)
presently operated by First National Agency, Inc.
on the premises of Bank. Such activities have been
determined by the Board to be closely related to
banking (12 CFR 225.4(a)(9)(iii)(a)).

Notice of the applications, atffording opportunity
for interested persons to submit comments and
views, has been given in accordance with §§ 3
and 4 of the Act (40 Fiederal Register 26734). The
time for filing comments and views has expired,
and the applications and all comments received
have been considered in light of the factors set
forth in § 3(¢) of the Act, and the considerations
specified in § 4(¢)(8) of the Act.

Applicant was organized in February 1974 for
the purposes of becoming a bank holding company
through acquisition of Bank and of operating an
insurance agency business. Bank, with deposits of
approximately $12 million, representing .02 of |
per cent of the total commercial bank deposits in

Nebraska,! is the second largest of five banks
located in the relevant banking market.? Inasmuch
as Applicant has no existing subsidiary banks and
the proposal represents merely a restructuring of
Bank’s ownership, the acquisition of Bank by
Applicant would have no adverse effects on com-
petition within the arca served by Bank. Accord-
ingly, it is concluded that competitive consid-
erations are consistent with approval of the appli-
cation.

The financial condition, managerial resources,
and prospects of Bank are regarded as satistactory
and consistent with approval of the application,
The management of Applicant is satisfactory, and
Applicant’s financial condition and prospects,
which are dependent upon profitable operations of
both Bank and the insurance agency, appear fa-
vorable. Although Applicant will incur debt in
connection with the proposal, the projected income
from Bank and the insurance agency activitics
should provide sufficient revenue to service the
debt without impairing the financial condition of
Bank. In addition, the Board notes that principals
of Applicant, through nine other one-bank holding
companies, have interests in six banks in Colorado
and three banks in Nebraska. In situations where
individuals are involved in more than one one-
bank holding company, such as where individuals
have cstablished a series or chain of one-bank
holding companics, the Board has indicated that
such organizations should be analyzed under the
more restrictive financial standards that are nor-
mally used in analyzing multi-bank holding
companies.? Having applied such standards to
the present proposal, the Board finds that finan-
cial considerations, including the other banking
lactors, relating to the present proposal are gen-
crally satisfactory and consistent with approval
of the application. Considerations relating  to
convenience and needs are  also regarded as
being congistent with approval of the application
1o acquire Bank. It is the Board’s judgement that
consummation of the proposal to form a bank
holding company would be consistent with the
public interest and the application should be ap-
proved.

Applicant has also applied to the Board to retain

'AllL banking data are as ot December 31, 1974,

“The muarket is approximated by Wayne County.

T8ee Bourd’s Order dated October 17, 1975, approving the
application of Commerciad Bankshares, Inc., Grand Island,
Nebraska, 1o become a bank holding company through acqui-
sition ot Commercial National Bank & Trust Company, Grand
Ishand, Nebraska,



ownership of the insurance agency business, pur-
suant to § 225.4()(Ni)(a) of Regulation Y,
which it purchased in March 1974, The agency
would continue to engage in the sale of general
insurance lines such as credit life insurance; med-
ical and hospital insurance; crop hail, fire and
casualty insurance; automobile liability insurance:
homecowner’s insurance; landlord and tenant in-
surance; multi-peril insurance, workmen’s com-
pensation and surety bonds. Such insurance activ-
itics arc conducted on the premises of Bank in
Wayne, Nebraska, a town which has a population
of less than 5,000, 1t does not appear that the
retention of the insurance agency business would
have any significant effect on existing or future
competition. On the other hand, approval of the
application would assure residents of the arca of
the continuance of a convenient source of insur-
ance services, which factor the Board regards as
being in the public interest. There is no evidence
in the record indicating that consummation of the
proposal would result in any undue concentration
of resources, unfair competition, conflicts of in-
terest, unsound banking practices or other adverse
cffects on the public interest.

Based on the foregoing and other considerations
reflected in the record, the Board has determined
that the considerations affecting the competitive
factors under § 3(¢) of the Act and the balance
of the public interest factors the Board must con-
sider under § 4(¢)(8) both favor approval of Ap-
plicant’s proposals.

Accordingly. the applications are approved for-

the reasons summarized above. The acquisition of
Bank shall not be made (a) before the thirticth
calendar day following the eflective date of this
Order; nor (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Kansas City pursuant
to delegated authority. The determination as to
Applicant’s insurance activities is subject to the
conditions set forth in section 225.4(¢) of Regula-
tion Y and to the Board's authority to require
reports by, and make examinations of, holding
companies and their subsidiarics and to require
such modification or termination of the activities
of a bank holding company or any of its subsidi-
aries as the Board finds necessary to assure com-
pliance with the provisions and purposes of the
Act and the Board’s regulations and orders issued
thereunder, or to prevent evasion thereof.

By order of the Board of Governors, effective
November 25, 1975.
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Voting for this action: Chairman Burns, Governors
Holland, Wallich, Coldwell, and Jackson. Abscat and
not voting: Governors Mitchell and Bucher.

(Signed) Grirerrn 1o GArRwOOD,
|sEAlL] Assistant Secretary of the Board.
PROFILE BANKSHARES, INC.,

ROCHESTER, NEW HAMPSHIRE

Order Approving Formation of
Bank Holding Company and
Operation of a Guaranty Savings Bank

Profile  Bankshares, Inc.. Rochester, New
fHampshire, has applicd for the Board’s approval
under § 3(a)(1) of the Bank Holding Company Act
(12 U.S.CO 084201y ("Act’™) of formation of
a bank holding company through the acquisition
of 80O per cent or more of the voling shares of
First National Bank ol Rochester, Rochester, New
Hampshire ("*Bank™).

Applicant has also applied, pursuant to § He)8)
of the Act (12 U.S.C. 1843(cX8)) and §
225.4(0)2) of the Board's Regulation Y, for per-
mission to acquire 80 per cent or more of the
voting shares of Rochester Savings Bank and Trust
Company, Rochester, New Hampshire (**Savings
Bank'"). Savings Bank is a company that engages
in the activities of a guaranty savings bank in New
Hampshire. Such an activity has not heretofore
been determined by the Board as permissible for
bank holding companies.

Notice of receipt of these applications has been
given in accordance with §§ 3 and 4 of the Act
(40 Federal Register 7007) and the time for (liling
comments and views has expired. The Board has
considered the applications and all comments re-
ceived. including those of Mr. Paul Batcheller
Urion of Rochester, New Hampshire ("Protes-
tant’”), in light of the factors set forth in § 3(¢)
of the Act (12 U.S.C. 1842(¢)), and the consid-
crations specified in § 4(eH8) of the Act (12
U.S.C. 1843(c)(8)). No request for a hearing has
been received.

Applicant is a nonoperaling corporation organ-
ized for the purposes of becoming a bank holding
company through the acquisition of Bank and of
operating a guaranty savings bank in New Hamp-
shirc through the acquisition of Savings Bank,
Bank holds deposits of $11.4 million, which rep-
resent 0.9 per cent of the total commercial bank
deposits in New Hampshire.! Bank controls 15.3

' Unless otherwise indicated, all banking data ate as of June

30, 1974,
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per cent of total deposits held by commercial banks
in the Dover-Rochester banking market (the rele-
vant banking market),? and is the third largest of
nine commercial banks operating within the mar-
ket.

Savings Bank holds deposits of $58.6 million,
which represent 3.6 per cent of the total deposits
in savings banks in the State. Within the relevant
market, Savings Bank holds 31.2 per cent of the
total deposits in savings banks in the market and
is the second largest of four savings banks operat-
ing in the market.

The proposal is essentially a restructuring of the
ownership of both Bank and Savings Bank
whereby ownership will be shifted to a corporation
owned by the sharcholders of cach. Neither insti-
tution offers any of the services offered by the
other, nor engages in the activities engaged in by
the other, to a degree that is considered significant.
Bank has primarily limifed its activities to acceept-
ing demand deposits and making commercial and
consumer loans. Savings Bank, on the other hand,
has limited its operations primarily to services
complementing those offered by Bank: it accepts
time and savings deposits, acts as a fiduciary, deals
in real estate mortgage financing, provides trust
services,” and maintains a safe deposit facility. In
light of the above and other facts in the record,
no significant existing competition will be elimi-
nated as a result of consummation of the proposals
herein. € also appears that no significant future
competition would be eliminated. There is a long
history of cooperative operation between the two
institutions, and they are characterized by a high
degree of common ownership. [t appears unlikely
that such a relationship would be altered if the
subject proposals were denied. On the basis of the
record before it, the Board concludes that con-
sumrmation of the proposals would not eliminate
significant existing competition nor loreclose po-
tential competition.

With respect to Statewide structure, formation
of Applicant will result in the creation of a bank
holding company controlling $11.4 million in
commercial bank deposits and $58.6 million in
time and savings deposits. Banking in New
Hampshire is not particularly concentrated and

“The Dover -Rochester banking market is approximated by
Stratlord County, the towns of Brookficld and Waketield in
Carroll County, New Hampshire, and the towns of Berwick
and South Berwick in York County, Maine.

#Reciuse of special charter powers, only two of the six
puarantly savings banks i New Haupshire, including Savings
Bank, have trust powers.

consummation of Applicant’s proposal will not
significantly alter the structure of banking in the
State.

The financial condition and managerial  re-
sources of  Applicant, which will be primarily
dependent upon those of Bank and Savings Bank,
are considered satisfactory and its future prospects
appear favorable. Thus, considerations relating to
banking factors are consistent with approval of the
application to acquire Bank.

In acting on the application to acquire Savings
Bank, the Board must determine under the provi-
sions of § 4(c)(8) of the Act whether operation
of a puaranty savings bank in New Hampshire is
so closely related to banking as to be a proper
incident thereto. In this regard, the Board notes
guaranty savings banks are unique to New Hamp-
shire and, of the six guaranty savings banks
operating in the State, three are affiliated with a
commercial banking institution. Moreover, cach
of the main customer services offered by guaranty
savings banks (i.c. accepting time and savings
deposits, acting as a fiduciary and dealing in real
estate mortgage financing) are oflered by commer-
cial banks generally. It is the Board’s view, in
light of the above and other facts of record, in-
cluding the unique structural and competitive cir-
cumstances existing in New Hampshire, that the
proposed activity is so closely related to New
Hampshire banking as to be a proper incident
thereto.

It is expected that approval of the applications
would result in more efficient operation of both
Bank and Savings Bank through the uste of com-
bined managerial and financial resources and the
climination of duplicative management functions.
Morcover, the raising of capital for both institu-
tions should be facilitated through the holding
company structure. Finally; because of  Appli-
cant’s bank holding company organization, it
would be able to better adapt to the apparent

1o commenting on the kinds of connections that may qualify
an activity as “*closely related™ 1o banking within the meaning
of § 4C)B) of the Act, the D.C. Court of Appeals indicated
that at least the following seemed us within the statutory intent:

o Banks geaerally have in fact provided the proposed
Services,

2. Bunks generally provide services that are operationally
or functionally so similar to the proposed services as to equip
them particularly well to provide the proposed service.

3. Banks generally provide services that are so integrally
related fo the proposed services as to require their provision
in a specialiced Torm.”" (National Courier Association v,
Bowrd of Governors of the Federal Reserve System, 516 F.
2d 1229, 1237 (1979)).
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long-run prospects of the communities it serves.
Furthermore, there is no evidence in the record
indicating (hat consummation of the  proposal
would result in any undue concentration of re-
sources, unfair competition, conflicts of interests,
unsound banking practices or other adverse effects
on the public interest.

In its consideration of (he subject applications,
the Board has considered the comments of Protes:
tant. The only comments of Protestant that appear
to bear upon factors the Board must consider in

acting upon applications under sections 3 or 4 of

the Act concern his eriticism of Applicant’s pro
posed management, which will be  composed
mainly of the principal oflicers of Bank and Sav-
ings Bank. Protestant alleges that Savings Bank's
management, which will become an integral part
of Applicant, is not satisfactory in view of some
problems involving real estate loans. He also al
leges that approval will allow management of
Applicant o have access o the combined sur-
pluses, undivided profits and retained carnings of
Bank and Savings Bank and allow them to use
such funds to correct errors of management. Al
though Savings Bank may have experienced prob-
lems with a small number of loans. on the basis
of all the Tacts of record its nanagement must be
regarded as satistactory. Furthermore, the record
in this case does not reveal that any of the capital
accounts of Bank or Savings Bank have been
dissipated in the past. nor does it appear likely
that such dissipation would occur in the future.
In any cvent. the Board has smithority under Fed:
cral Taw (12 U.S5.C. 1818) to take appropriate
action to ensure that bank holding companies cease
and desist from engaging in any unsafe or unsound
banking practices.

Protestant does not allege that approval of the
proposal would result in any significant adverse
clieets upon competition in any relevant area; nor
with respect (o Applicant’s proposal to acquire
Savings Bank, does he allege that operation of
a guaranty savings bank in New Hampshire is not
closely related to banking or that no public benefits
would result from Applicant’™s operation ol Sav-
ings Bank. Accordingly, having considered the
arguments of Protestant, it is the Board’s judgment
that the facts of record do not warrant denial of
the applications,

On the basis of the foregoing and all of the facts
of record. the Board has determined that the con-
siderations aftfecting the competitive factors under
section 3(¢) of the Act and the balance of the
public interest lactors the Board must consider

under scection 4(c)}(R) of the Act in permitting a
bank holding company to cngage in an activity
on the basis that it is closely related to banking
both favor approval of the applications.

The applications are hereby approved for the
reasons summarized above. The acquisition of
Bank shall not be made before the thirtieth calen
dar day following the effective date of this Order,
and, neither the acquisition of Bank nor the acqui-
sition of Savings Bank shall be made later than
three months after the effective date of this Order
unless such period is extended for good cause by
the Board, or by the Pederal Reserve Bank of
Boston pursuant to delegated authority. The deter-
mination as 1o Applicant’s operation of Savings
Bank is subject to the conditions set forth in
section 225.4(¢) o Regulation Y and to the
Board’s authority 10 require reports by, and make
cxaminations of, holding  companies and  their
subsidiaries and to require such modification or
termination of the activities of a bank holding
company or any of its subsidiaries as the Board
finds necessary 1o assure compliance with the
provisions and purposes of the Act and the Board's
regulations and orders issued thereunder, or 1o
prevent evasion thereot.

By order of the Board ol Governors, ellective
November 11, 1975,

Voting for this action: Vice Chairman Mitchell and
Governors Holland, Wallich, Coldwell. and Jackson.
Absent and not voting: Chairman Burns and Governor
Bucher.

(Signed) THEODORE B, ALLISON,

|sEar] Secretary of the Board.

SOUTHEAST BANKING CORPORATION,
MiAMI, FLORIDA

Order Approving 'ormation
of Bank Holding Company and
Acquisition of Nonbanking Companies

Southeast Banking Corporation, Miami. Florida
(“"Southeast™). a bank holding company  within
the mieaning of the Bank Holding Company Act,
and its wholly-owned subsidiary. Southeast Ac
quisition Company, Miami, Florida (TSACT).
have applied for the Board's approval under § 3
of the Bank Holding Company Act (12 U.S.C.
[842) to acquire all of the voting shares of Palmer
Bank Corporation. Sarasota. Flonida (" Palmer™).
as well as 90 per cent or more of the voting shares
of Southeast National Bank of Sarasota, a pro
poscd new bank, into which will be merged Palmer
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First National Bank and Trust Company of Sara-
sota, Sarasota, Florida. At the same time, South-
cast and SAC have also applied, pursuant (o §
4(c)(8) of the Bank Holding Company Act (12
U.S.C. 1843(c)(8)) and § 225.4(b)(2) of the
Board’s Regulation Y, to acquire all of the voting
shares of both Palmer Investment Advisory Com-
pany, Sarasota, Florida (**PIAC"), and Coastal
Mortgage Company, Sarasota, Florida (*‘CMC”’).
PIAC will engage in the activities of acting as an
investment or financial advisor and CMC will
engage in mortgage banking, including making,
acquiring, and servicing for its own account or
for the account of others. loans and other exten-
stons of credit. Such activities have been deter-
mined by the Board to be closely related to bank-
ing (12 CFR 225.4@a)(1), (3) and (5)).

Notice of the receipt of these applications af-
fording opportunity for interested persons to sub-
mit comments and views, has been given in ac-
cordance with §§ 3 and 4 of the Act. The time
for filing comments and views has expired, and
the Board has considered the applications and all
comments received, including those of the Comp-
troller of the Currency, in light of the factors set
forth in § 3(¢) of the Act (12 U.S.C. 1842(¢)),
and the considerations specified in § 4(¢)(8) of the
Act (12 U.S.C. 1843(c)(8)).!

Southeast controls 38 banks with aggregate de-
posits of $2.4 billion, representing 9.9 per cent
of commercial bank deposits in Florida, and is the
largest banking organization in the State. Palmer,
the twentieth largest banking  organization in
Florida, controls eight banks with aggregate de-
posits of $262 million, representing 1.1 per cent
of deposits in commercial banks in the State.?
Upon consummation of the proposed acquisitions,
Southeast’s share of total commercial bank depos-
its would be approximately 11 per cent. The Board
is of the view that approval of these acquisitions
would not have significantly adverse effects upon
the concentration of banking resources in Florida
since, following consummation, Florida would
continue fo have cight banking organizations with
deposits of over $1 billion, and five other banking

"The applications to acquire: Southeast National Bank of
Sarasota were teceived Noventber 11, 1975, The Comptroller’s
comments were received November 13, 1975 No  Federal
Register notice was published as Southeast National Bank of
Sarasota has no signiticance other than 1o serve as a vehicle
to merge Palmer First National Bank as part of the overall
transaction on which comments weire solicited.

Unless otherwise indicaed, all banking data are as of
December 31, 1974, and reflect bank holding company forma
tions and acquisitions approved as of July 31, 1975,

organizations with deposits in excess of $500
million. Furthermore, there would remain 29 other
multibank holding companies in Florida.

Southeast is represented in most of the principal
banking markets in the State of Florida. [t operates
bank subsidiaries in two of the four banking mar-
kets in which Palmer has a banking subsidiary.
Those two markets are the Naples banking market?
and the Bradenton banking market.? The two other
markets in which Palmer operates are the Ft,
Myers banking market® and the Sarasota banking
market. ¢

Addressing the issue of direct competition,
Palmer opcrates one banking subsidiary (estab-
lished in 1974) in the Naples banking market,
which controls $8.1 million in deposits or 3.5 per
cent of market deposits and is the smallest of eight
buanks in the market. Southeast operates the third
largest bank in the market with deposits of $24
million, controlling 10.4 per cent of market de-
posits. The two banks are five miles apart. The
largest banking organization in the market ac-
counts for 44.4 per cent of deposits, while the
second largest banking organization (which is also
the second largest in the State) holds 36.5 per cent
of market deposits. All of the banks in the market
are affiliated with other bank holding companies
or with a banking group. De novo entry is very
unlikely as the population per banking oflice and
personal income per bank office were considerably
below State averages.” Consummation of the pro-
posal would thus eliminate direct competition and
increase concentration in the banking market.

Turning to the Bradenton banking market,
Southeast is the third largest banking organization
in the market (out of eight), controlling two bank
subsidiaries, with approximately 20.8 per cent of
market deposits. Palmer operates one bank in the
market controlling 1.3 per cent of market deposits,
and is the seventh largest banking organization in
the market. Eleven of the twelve banks competing
in the Bradenton market are afliliated with cither
a bank holding company organization or a banking
group. Competing in the market, other than
Southeast and Palmer, are three of the ten largest

*The Naples banking market is detined as Collier County
minus the outlying town of hinmokalee.

T The Bradenton banking market is approximated by Muanatee
County.

»The Ft. Myers banking market is defined as all of lLee
County.

“The Sarasota banking market is defined as the northern
portion of Sarasota County and the extreme southern portion
of Manatee County.

TAIl population and personal income data per bank oftice
are as of June 1973,
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banking organizations in the State, including the
State’s second largest. The Bradenton market is
marginally attractive with population per bank
office and personal income per bank oflice just
below Statewide averages. The three largest bank-
ing organizations competing in the market are
approximately equivalent in size, controlling 25.0),
22.5 and 20.8 per cent of market deposits, respec-
tively. Consummation of the proposal would in-
crease Southeast’s market share 10 22 per cent and
would climinate a banking alternative.

With respect to the two banking markets in
which no direct competition would be eliminated,
the Sarasota and Ft. Myers banking markets, the
Board, in its analysis of these applications, must
consider whether consununation of the proposal
would eliminate the possibility of competition de-
veloping between these two organizations in the
future. In both the Sarasota and Ft. Myers markets,
Southeast is a possible future competitor  of
Yalmer. In the case of Sarasota, Palmer is the
largest of seven banking organizations in that
market with a market share of 41 per cent, and
control over five banks in the market. In the
Sarasota market, the two luargest organizations hold
73 per cent of deposits and the three largest hold
87 per cent. The Sarasota market is moderately
attractive for de novo entry, as it has experienced
rapid population growth which is expected to con-
tinue. The Board notes that four banks have en-
tered the market since 1971, however, the market
appears to remain attractive 1o de novo entry,
Thus, it is expected that approval would remove
Southeast as a possible future competitor in the
market.

In the Ft. Myers banking market, Palmer has
one bank, with deposits of $7.3 million equal to
1.3 per cent of market deposits. Operating in the
market arc twelve other banking  organizations
controlling sixteen banks. Palmer is the cleventh
largest of the thirteen banking  organizations
operating in the market. The market is charac-
terized by rapid growth; however, both personal
income and population per bank office ratios are
below Statewide averages. Acquisition of Palmer
would amount to a foothold entry into the Pt
Myers market by Southeast.

The likelihood that Palmer would be a probable
future entrant into markets served by Southeast is
not great in view of the present financial and
managerial capabilitics of Palmer, which will be
described more fully below. 1t is the Board’s view
that the competitive effects resulting from approval
of these applications in the absence of the circum-

stances referred to below would have substantial
adverse elfects.

The financial condition, managerial resources,
and future prospects of Southeast, its subsidiary
banks and SAC are regarded as consistent with
approval. With respect to Palmer and its subsidi-
aries, it is the Board’s judgment. based upon its
own examination and analysis, as well as recom
mendations of the Comptroller of the Currency,
that Palmer may be considered a *“failing com-
pany.” Palmer’s difliculties arise primarily from
asset and Hquidity problems in its lead bank as
well as serious problems in one of its nonbank
subsidiaries, Coastal Mortgage Company. The
problems in Palmer's lead bank stem, in part, from
the purchase by that bank at face value of ques
tionable assets of Coastal Mortgage Company,
transactions which appear to have violated Section
23A ol the Federal Reserve Act (Interpretations
44110). There are additional problems throughout
the Palmer system and Palmer itself is undercapi-
talized with no apparent source of additional capi-
tal funds or liquidity. Absent this proposal, failure
of Palmer appears probable. It further appears that
there are no other organizations in Florida with
the interest and resources necessary (o take over
Palmer and, under existing law, holding compa-
nics outside Florida are prohibited from acquiring
Palmer.

Upon consummation, Southcast will have ar-
ranged for approximately $20 million in capital
funds to be available il needed for Palmer.® At
the same time, Palmer’s severe managerial defi-
ciencies will be addressed by Southeast through
the addition of new oflicers and managers, and
the retention of the more capable personnel in
Yalmer. Finally, Palmer’s problem with its real
estate loans will receive prompt and immediate
attention by Southeast, which will seck to reduce
the adverse effect these loans have upon Palmer’s
operations. It is the Board’s view that, in light
of the severe impact that the failure of Paliner
would have on the communities its banking sub-
sidiaries serve as well as the impact on the ccon-
omy of Florida as a whole, that the convenience
and needs benelits to be derived from the proposal
clearly outweigh the adverse competitive consid-
crations associated with it

*included in this amount is o loan of up to $10 million
which the FDIC, pursuant to 12 U.S.CL 1823(e), has agreed
to tend to SAC on or before November 30, 1978, Five million
dollars will be loaned 10 SAC upon the effective date of the
merger.
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With respect to the acquisitions of PIAC and
CMC, those two Palmer subsidiaries will be ac-
quired by SAC directly and Southeast indirectly.
PIAC provides investment advisory services pri-
marily to Palmer’s lead subsidiary bank, Palmer
First National. Following consummation, South-
cast proposes to liquidate PIAC.

CMC operates out of one oflice located in Sara-
sota, Florida, and scervices the Sarasota arca. At
one time both Southecast Mortgage Company,
Southeast’s mortgage banking subsidiary, and
CMC originated construction loans and permancent
loans on multi-family and single-family residential
properties in three market areas coinciding with
the Sarasota, Bradenton and Naples banking mar-
kets. CMC presently originates no mortgages and
Palmer presently intends to dissolve CMC and to
place its real estate lending operations back into
its bank subsidiarics. Consummation of the pro-
posal would climinate a slight amount of existing
competition. However, in view of the proposed
curtailment of CMC’s activitics and the financial
condition of Palmer, it is the Board’s judgment
that approval of the applications would have no
substantially adverse effects in any relevant area.

There is no evidence in the record indicating
that consummation of the proposal would result
in any undue concentration of resources, unfair
competition, conflicts of interests, unsound bank-
ing practices, or other adverse cflects upon the
public interest. Based upon the foregoing and other
considerations reflected in the record, the Board
has deterinined that the balance of the public
interest factors the Board is required to consider
regarding the acquisitions of PIAC and CMC
under § 4(¢)(8) is favorable and the applications
should be approved.

On the basis of the record, the applications to
acquire Palmer, PIAC and CMC are approved for
the reasons summarized above. The acquisitions
of Palmer and its bank subsidiaries shall not be
made before the thirtieth calendar day following
the eftective date of this Order; and, neither the
acquisition of Palmer nor the acquisitions of PIAC
or CMC shall be made later than three months
after the eftfective date of this Order, unless such
period is extended for good cause by the Board
or by the Federal Reserve Bank of Atlanta pursuant
to delegated authority. The determination as to
PIAC and CMC’s activitics is subject to the con-
ditions set forth in § 225.4(¢) of Regulation Y
and to the Board’s authority to require reports by,
and make examinations of, holding companies and
their subsidiaries and to require such modification

or termination of the activities of the holding
companies or any of its subsidiaries as the Board
finds necessary to assure compliance with the
provisions and purposes of the Act and the Board’s
regulations and Orders issued thereunder, or to
prevent evasion thercof.

By order of the Board of Governors, effective
November 17, 1975,

Voting, for this action: Vice Chairnnan Mitchell and
Governors Bucher, Holland, Wallich, and Coldwell.
Absent and not voting: Chairman Burns and Governor
Jackson.

(Signed) THEODORE E. ALIISON,

|SEAL] Secretary of the Board.

FEDERAL RESERVE SYSTEM IN THE

MATTER OF THE APPLICATION OF

MELLON NATIONAL CORPORATION FOR

PRIOR APPROVAL OF THYE BOARD OF GOVERNORS
1O ACQUIRE L.ocaL LoAN COMPANY

Order Denying Special Permission to Appeal

By Order of July 28, 1975, the Board directed
that a public hearing be held on the application
of Mellon National Corporation, Pittsburgh,
Pennsylvania, to acquire local Loan Company,
Chicago, Tllinois, pursuant to scction 4(¢)(8) of
the Bank Holding Company Act (12 U.S.C. §
1843(c)(8)) (40 Federal Register 33072). The
Board directed that the hearing be conducted in
accordance with its Rules of Practice for Formal
Hearings, 12 CEFR § 263. By Order of August 22,
1975, the Board designated the Honorable James
W. Mast, Administrative Law Judge, to serve as
presiding officer at the aforesaid hearing (40 Fed-
eral Register 39943),

Mr. Anthony R. Martin-Trigona, a participant
in the aforesaid hearing, has submitted a **Petition
to the Board,”’ seeking special permission of the
Board, pursuant to 12 CFR § 263.10(¢), to appecal
to the Board *‘from the ruling or refusal of the
Administrative Law Judge to continue the hearings
to the week of December &, 19757

The rulings of a presiding officer on any motion
may not be appealed to the Board prior to its
consideration of the presiding officer’s recom-
mended decision, findings, and conclusions, ex-
cept by special permission of the Board (12 CFR
§ 263.10(c)). The aforesaid hearing is being con-
ducted in accordance with the Board’s Rules and
with applicable provisions of law, including the
Administrative Procedure Act (5 U.S.C. § 551 er
seq.).



The Administrative Procedure Act provides that
“[slubject to published rules of the ageney and
within its powers, employcees presiding at hearings
may- .. (5) regulate the course of the hearing

fand| (7) dispose ol procedural requests or
similar matters. ™ 5 ULS.CL § 556(¢H5)&(7). The
Board’s Rules of Practice for Formal Hearings
likewise grant to the presiding ofticer full discre-
tion to regulate the course of the hearing by
providing that he may *“change the time or place
for begining such hearing and may continue or
adjourn a hearing from time to time or from place
to place.”” 12 CHFR § 263.6(1). The Board's Rules
also provide that the presiding officer “*shall have

complete charge of the hearing . . . and . . . the
duty . . . 1o take all necessary action to avoid

delay in the disposition of proceedings™ and that
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he shall have the power *[tlo regulate the course
of the hearing and the conduct of the parties and
their counsel.”™ 12 CFR § 263.6(b). It thus appears
that the ruling from which Petitioner secks special
permission 1o appeal 1s a ruling on a matter that
is commitied to the presiding officer’s discretion
by both law and regulation. Accordingly, the
Board has determined that Petitioner’s request lor
special permission to appeal a ruling of the pre-
siding officer should be and it hereby is, denied.

By order of the Board of Governors, November
18, 1975.

Voting for this action: Vice Chairman Mitchell and
Governors Bucher, Holland, Wallich, Coldwell, and
Jackson. Absent and not voting: Chairman Burns.

(Signed) THEODORE E. ALLISON,

[skar] Secretary of the Board.

ORDERS APPROVED UNDER THE BANK HOLDING COMPANY ACT—

BY THE BOARD OF GOVERNORS

During November 1975, the Board ol Governors approved the applications listed below. The orders
have been published in the Federal Register, and copies are available upon request to Publications
Services, Division of Admnnistrative Services, Board of Governors of the Federal Reserve System,

Washington, .. 20551,
SECTION 3

Applicant

Central National

Cavalier Central Bank

Corporation. Richmond,
Virginia

Miami Agency, Inc.,
Shawnee Mission,
Kansas

New Mexico Bancorpor-
ation, Inc., Santa
Fe. New Mexico

Springview Bancorpor-
ation, Springview,
Nebraska

Park Capital Corp..
L.a Grange Park,
Mlinois

& ‘T'rust Company,
Hopewell, Virginia

The Miami County Nation-
al Bank of Paola,
Paola, Kansas

Fidelity National Bank,
Albuquerque, New
Mexico

The First National
Bank of Springview,
Nebraska

Board action Federal
(effective Register
Bank(s) date) citation

11/21/75 40 F.R. 55721
12/1/75

11/28/75 40 F.R. 56983
12/5/75

11/11/75 40 F.R. 53317
11/17/75

11/10/75 40 F.R. 53317
11/17/75

11/28/75 40 F.R. 57247

Bank ol La Grange
Park, La Grange,
Ilinois

12/8/75
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SECTIONS 3 AND 4

Nonbanking
company

(or activity)

Applicant Bank(s)

Stanley Bancshares, The State Stanley Insurers,

Inc., Stanley, Bank of Inc., Stanley,
Kansas Stanley, Kansas
Stanley,
Kansas
SECTION 4
Nonbanking company
Applicant (or activity)

First Community Bancor-
poration, Joplin,
Missouri

Sale of insurance

ORDER APPROVED UNDER BANK MERGER ACT

Applicant

Manufacturers and Traders

Trust Company, Buffalo,

New York

Bank(s)

First Empire Bank—
New York, New York,
New York

BY FEDERAL RESERVE BANKS

Federal

Effective Register

date citation
11/13/75 40 F.R. 53628

11/19/75

Board action Federal

(effective Register

date) citation

11/26/75 40 F.R.

Board action

(effective
date)

11/26/75

Federal
Register
citation

40 F.R. 54625
11/25/75

During October or November 1975, applications were approved by the Federal Reserve Banks under
delegated authority as listed below. The orders have been published in the Federal Register, and copies
are available upon request to the Reserve Bank.

SECTION 3

Applicant

First Banc Group of Ohio,
Inc., Columbus, Ohio

Security BancShares of
Montana, Inc., Hardin,
Montana

Reserve
Bank(s) Bank
The Citizens Cleveland
Bank & Trust
Company, Wads-
worth, Ohio
Big Horn Minneapolis

County State
Bank, Hardin,
Montana

Effective
date

10/28/75

11/12/75

Federal
Register
citation

40 F.R. 52765
11/12/75

40 F.R. 54424
11/24/75
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SECTIONS 3 AND 4

Nonbanking Federal
company Reserve Fflective Register
Applicant Bunk(s) (or activity) Bank dute citation
Annawan Investment The State to engage in - Chicago 1/17/75 40 F.R. 55719
Company, Annawan, Bank of general insur- 12/1/75
Hlinois Amnawan, ANCe Agency
Annawan, activities

linois

PENDING CASES INVOLVING THE BOARD OF GOVERNORS#

Harlan National Co. v. Board of Governors, filed November 1975, ULS.C.AL for the Eighth Cireuit,

Peter E. Blum v. Morgan Guaranty Trust Co.. et dl., tiled October 1975, U.S.D.C. for the Northern
District of Georgia.

A.R. Martin-Trigona v. Board of Governors, et al., liled September 1975, VLS. D.C. for the Northern
District of [linois.

A.R. Martin-"Trigona v. Board of Governors, et al., filed September 1975, LS. D.C. tor the Northern
District of Ilinois.

Reserve Linterprises, Inc. v. Arthur I Burns, et al., (iled September 1975, U.S.D.C. for the District
of Minnesota.

Logan v. Secretary of State, et al., filed September 1975, U.S.D.C. for the District of Columbia,

Ellsworth v. Burns, filed September 1975, U.S.D.C. for the District of Arizona,

Florida Association of Insurance Agents, Inc. v. Board of Governors and National Association of
Insurance Agents, Inc. v. Board of Governors, filed August 1975, actions consolidated in U.S.C.A.
for the Fifth Circuit.

Henry M. Smith v. National State Bank of Boulder, et al.. filed June 1975, U.S.D.C. for the Northern
District of Texas.

Bank of Boulder v. Board of Governors, et al., filed June 1975, U.S.C.A. for the Tenth Clireuit.

“David R. Merrill, et al. v. Federal Open Murket Committee of the Federal Reserve Svstem, liled
May 1975, U.S.D.C. for the District of Columbia.

Curvin J. Trone v. United States, filed April 1975, U.S. Cowrt of Claims.

Richard S. Kaye v. Arthur F. Burns, et al., filed April 1975, U.S.D.C. for the Southern District
of New York.

Louis J. Roussel v. Board of Governors, filed April 1975, U.S.D.C. for the BEastern District of
l.ouisiana.

**Cook, et al. v. Board of Governors, tiled March 1975, U.S.D.C. for the District of Columbia,
appeal peading, U.S.C. AL for the District of Columbia Circuit.

**Purolator Courier Corporation v. Board of Governors, filed December 1974, V.S CUA L for the District
of Columbia Circuit.

**Tri-State Bancorporation, Inc. v. Board of Governors, filed November 19740 U.S.C AL for the
Seventh Circuit, petition for reconsideration filed.

*This list of pending cases does not mclude sutls apainst
Federal Reserve Banks in which the Board of Governors s
not named as i party.

e Pecisions have been handed down i these cases, subject
to appeals noted.

1'The Board of Governors is not wuned as a party in this
action.
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PENDING CASES INVOLVING THE BOARD OF GOVERNORS*—CONTINUED

Georgia Association of Insurance Agents, et al. v. Board of Governors, tiled October 1974, U.S.C.A.
for the Fifth Circuit.

Alubama Association of Insurance Agents, et al. v. Board of Governors, filed July 1974, U.S.C.A.
for the Fifth Circuit.

¥ Investment Company Institute v, Board of Governors, dismissed July 1975, U.S.D.C. for the District
of Columbia: appeal pending, U.S.C.A. for the District of Columbia Circuit.

George Brice, Ir.. et al. v. Board of Governors, filed April 1974, U.S.C.A. for the Ninth Circuit.
¥ Narional Automobile Dealers Association, Inc. v. Board of Governors, filed April 1974, U.S.C.A.
for the District of Columbia Circuit.
Liast Lansing State Bank v. Board of Governors. filed December 1973, U.S.C.A. for the Sixth
Circuit.

**Independent Bankers Association of America, Inc. v. Board of Governors and National Courier
Association, et al. v, Board of Governors, filed December 1973, U.S.C.A. for the District of
Columbia Circuit.

** lowa Independent Bankers v. Board of Governors. filed September 1973, U.S.C.A. for the District
of Columbia Circuit, petition for certiorari filed.

**Consumers Union of the United States, Inc., et al. v. Board of Governors, filed September 1973,
U.S.D.C. for the District of Columbia.

Bankers Trust New York Corporation v, Board of Governors, filed May 1973, U.S.C.A. for the
Sccond Circuit.

s list of pending cases does not include suits against
Federal Reserve Banks in which the Boad of Governors s
not named as a party.

**Decisions have been handed down in these cases, subject
to appeals noted.



Announcements

RESIGNATION OF
MR. BUCHER AS MIEMBER
OF THE BOARD OF GOVERNORS

Jefirey M. Bucher, & Member of the Bourd of
Governors of the Federal Reserve System, has
announced his resignation from the Board. effec:
tive January 2. 1976,

Governor Bucher’s letter of resignation to Pres-
ident Ford and the President’s fetter of aceeptance
follow:

consumers.  totably (hose  with  financial
problems, have benefited greatly from  the
insight and cxpertise that you brought to
your oflice.

Your return to private life provides me
with an opportunity to express my personal
gratitude for your public service and to ¢x
tend my very best wishes for success and
happiness in all your future undertakings.

Sincerely,

Gerald R, Ford

October 280 1975
Dear Mr. President:

I hereby tender my resignation as a Mem:
ber of the Board of Governors of the Pederal
Reserve System, effective as of the close of
business Lanuary 2. 1976, or such carlier
date as niay suwit vour convenicnee.

My decision to resign was an extremely
difficult one. To serve as o Member of the
Bowrd has been both arare privilege and an
enjoyable expericnee.

Having  benetited  so o preatly from  the
wealth of knowledge this opportunity has
afforded me, I would like 1o believe that my
service on the Bouard has, i some way,
contributed to the wellare of our country.

Sincerely yours,

Jeltrey M. Bucher

THE WHITLE HOUSE
WASHINGTON

November 2:4, 1975
Dear Governor Bucher:

It is with deep regret that 1 aceept your
resignation as i Member of te Board of
Governors of the Federal Reserve System,
cftective Junuary 2, 1976, as you requested.

During your service of more than three
vears on the Board of Governors, you have
contributed  to many arcas of the Board™s
work., but I would like 1o express my special
appreciation ol your accomplishiments i the
arca of consumer protection. Our Nation’s

AMLUENDMENT TO REGULATION Y

The Board of Governors on November 24, 1975,
amended its Regadation Y -Bank Holding Com-
panies  to provide for the repistration of bank
holding companics and certain of their subsidiaries
that act as transfer agents.

The action was taken pursuant to the Sccurities
Acts Amendnents of 1975 requiring that after
December 1. 1975, banks. bank holding compa-
nies, and subsidiaries ol bank holding companics
nuty act as transter agents with respect o covered
seeurities onty f they are registered with their
Federal supervisory authority.

The Board on October 22, 1975 anended its
Regulation 1 Membership ol State Banking In
stitutions in the Federal Reserve System: (o pro-
vide for such registration by State member banks.
‘The new action includes bank holding companics
and their subsidiaries that are not banks within the
meaning, of the Bank Holding Company Act but
are banks as defined in the Securities Exchange
Act of 1934, The Sceeurities and Exchange Com-
mission, which has primary jurisdiction under the
new Act over nonbank transfer agents. has indi-
cated that institutions that are banks under the SEC
law Dut not under the bank holding company law
should register with the Board if they are transfer
agents,

fnstitutions covered by the amendment of Reg
ulation Y will use the same registration and re-
porting forms as are required for transfer agents
under Regulation H.
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REGULATION Z INTERPRETATION

The Board of Governors on November 21, 1975,
issued an interpretation of its Truth in lLending
regulation that applics to disclosure of finance
charges containing only one component.

In such cases, the creditor need not identify the
single component beyond the description of “‘fi-
nance charge.”” Where more than one component
is involved, however, creditors must provide the
amount of each component (such as interest, credit
report fees, or service charges).

GLOSSARY OF WEEKLY
FEDERAL RESERVE STATEMENTS

A ncw publication that provides a line-by-line
explanation of the terms appearing in the major
weekly banking statistical releascs of the Board
of Governors has been published by the Federal
Reserve Bank of New York. The publication
combines in a 56-page annotated volume the re-
vised contents of two previously issued reference
booklets.

The publication entitled Glossary: Weekly Fed-
eral Reserve Statements covers the following
weekly releases -Factors Affecting Bank Re-
serves, H.4.1; Consolidated Statement of Condi-
tion of ANl Federal Reserve Banks, H.4.1(a);
Weckly Condition Report of Large Commercial
Banks, H.4.2; Weekly Summary of Banking and
Credit Measures, H.9; and Basic Reserve Position
data for eight large New York City banks (pub-
lished by the Federal Reserve Bank of New York).

The Glossary is available without charge from
the Public Information Department, Federal Re-
serve Bank of New York, 33 Liberty Strect, New
York, New York 10045.

POSTPONEMENT OF REVISED
CONDITION AND INCOME REPORTS

The Board of Governors, together with the other
Federal bank regulatory agencies, on December
3, 1975, postponed the effective date for imple-
menting revised condition and income reports re-
quired of banks under their supervision.

The revisions as proposed were published for
comment on October 1, at which time the date
of implementation was to be December 31, 1975.

The Federal Reserve Board, the Federal Deposit
Insurance Corporation, and the Comptroller of the
Currency have agreed to defer the initial filing of
the revised reports until March 31, 1976. The

FDIC and the Comptroller are issuing similar
announcements.

As a consequence of the postponement, the
year-end 1975 report of condition and the 1975
income statement for State member banks will be
in the current formats. The schedule of the matu-
rity distribution of investment sccurity holdings
(Schedule B), which has been reported in recent
years only for June 30, will also be required for
the 1975 year-end statement.

The postponement of the revisions was made
in light of extensive and constructive comments
received from banks. The revisions affect both the
universal condition and income statements to be
filed by all banks and the proposed large bank
supplements to these reports. The deferment gives
banks more time to prepare for the new reporting
requirements and gives regulatory agencies addi-
tional time to take account of the comments re-
ceived.

The postponements will not change the main
thrust of the proposals, but the final version of
the reports, particularly ol the large bank supple-
ments, are expected to contain modifications to the
original proposals. The agencies will announce the
contents of the final version of the universal reports
of condition and income in mid-December and will
issue detailed forms, instructions, and definitions
for them early in January.

In the preparation of the final form of the large
bank supplements, the agencies are giving careful
study to comment received and will also meet with
a panel of bankers that the Bank Administration
Institute will be asked to designate. A revised
version of the large bank supplements and detailed
instructions for them will be issued as soon in 1976
as possible.

AMENDMENTS TO REGULATION Q

The Board of Governors on December 4, 1975,
amended its Regulation Q—Interest on Depos-
its—to facilitate the cstablishment by eligible in-
dividuals of Individual Retirement Accounts
(IRA).

The Employee Retirement Income Security Act
of 1974 permits individuals not covered by a
retirement plan to deposit up to $1,500 a year or
15 per cent of gross income, whichever is less,
in special tax-deferred retirement accounts. On
June 26, 1975, the Board invited public comment
on a number of questions relating to IRA's, and
the current action was taken in light of comment
recceived. The amendments, effective immediately,
are as follows:
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I. Member banks may pay all, or a por-
tion, of an IRA time deposit prior to jts
maturity, without penalty for carly with-
drawal, when the individual for whose ben-
efit the account is established is 59 Y2 years
of age or more, or becomes disabled.

2. Member banks may waive, for the
purposes of [RA accounts, the $1,000 mini-
mum required for time deposits with 4- (o
6-ycar maturitics.

The first amendment would permit a depositor
who had established:  say- a S-year deposit, to
make withdrawals from it without penalty before
the end of 5 years if the depositor becomes 59
years of age, or becomes disabled. Regulation Q
normally requires a penalty in the form of a loss
of interest when time deposits are withdrawn be-
fore maturity. This amendment gives (ull cticct
to the provision of the IRA statute authorizing
withdrawal from IRA accounts when the depositor
attains the age ol 59%2, or is disabled. Regulation
Q already provides that carly withdrawals may he
made from time deposits without penalty in the
casc of death of the depositor.

As a result of this amendment, member banks
may distribute the proceeds of an TRA account in
a single payment, without penalty, when the dis-
tribution is made in conformance with the IRA
agreement between the bank and the depositor. Or,
member banks may establish IRA’S from which
periodic, annuity-like payments may be made,
with no reduction in the rate of interest paid.

The second amendment to Regulation Q permits
member banks to pay the 7% per cent interest
available for 4-year time deposits, or the 7Y% per
cent interest available for 6-year deposits. without
requiring the usual minimum of $1,000, since
some depositors niay not have such a sum initially.
The Board believes this amendment serves the
intent of the Congress in the IRA statute to en-
courage individuals to save for retirement.

In order to obtain the tax deferral bencelits of
an IRA account for the year 1975, depositors must
have established IRA agrecments by December 31,
1975.

IRA’s already in existence may be amended to
incorporate the new changes, which apply solely
1o IRA accounts.

The Board is continuing to ¢xamine another
question raised in its June 26 request for comment:
whether elimination of the % of a per cent dif-
ferential in interest rate ceilings that now prevails,
for time deposits, between commercial banks and
thrift institutions is appropriate in the case of
long-term IRA accounts.

LETTER RE: Restrictive
foreign trade practices

The Board of Governors on December 16, 1975,
urged member commercial banks to avoid in-
volvement in restrictive foreign trade practices that
discriminate against U.S. citizens or that accom-
modate boycotts against friendly forcign nations,

Board Chairman Arthur . Burns stated that the
Board’s announcement followed a presidential re-
quest for a comprehensive response on the part
of the Federal Government 1o any discrimination
against American citizens or lirms that might arise
from toreign boycott practices. Burns urged all
member banks to abide by both the letter and the
spirit of the policy set lorth.

The Board's policy was spelled out in a letter
sent to the 12 Federal Reserve Banks for transmit-
tal to approximately 5,800 commercial banks (hat
arc members of the Federal Reserve System.

In voicing strong support of the President’s
recent statement against the involvement of U.S.
firms in forcign boycotts the Board said:

The participation of a U.S. bank, c¢ven
passively, in cfforts by forcign nationals to
cifect boycotts against other foreign coun
trics (riendly to the United States  particu-
larly where such boycott efforts may cause
discrimination against United States citizens
or businesses- is, in the Board’s view, a
misuse of the privileges and benefits con
ferred upon banking institutions.

One specific abuse, the Board said., is the prac-
tice of some U.S. banks of participating in the
issuance of letters of credit containing provisions
intended to further a boycott against a foreign
country Iriendly (o the United States.

One such provision is a requirement that the
exporter provide a certificate attesting that the firm
is not connected in any way with a country or
firm being boycotted by the importer’s  home
country. The Board noted that such conditions go
beyond normal commercial protections, and may
citizens

have a discriminatory impact upon U.S.
or flirms that are not themselves the object of the
boycott.

Although arrangements of this type originate
with the foreign importer who arranges o lotter
of credit, the Board said U.S. banks that agree
1o honor such conditions may be viewed as par:
ticipants in a boycott that contravenes U.S. policy
as announced by the President and as set forth
in the Export Administration Act.
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The Board also stated in its letter that an agree-
ment by a U.S. bank to observe such discrim-
inating conditions in a letter of credit may consti-
tute a direct violation of the Federal antitrust laws
or of applicable State anti-hoycott laws.

A copy of the Board’s letter in this matter
follows:

December 12, 1975

TO: THE PRESIDENTS OF ALL
FEDERAL RESERVE BANKS
AND THE OFFICERS IN
CHARGLE OF BRANCHES

On November 20, 1975, the President
announced a number of actions intended to
provide a comprehensive response on the
part of the Federal Governnmient to any dis-
crimination against American citizens  or
firms that might arise from forcign boycott
practices. Two clements of the President’s
announcement  relate to the possible in-
volvement of commercial banks i such
practices:

First, the President has directed the Sec-
retary of Commerce to amend regulations
under the Export Administration Act 1o pro-
hibit U.S. exporters and “related service
organizations™ from answering or comply-
ing in any way with boycott requests that
would cause discrimination against .S,
citizens or firms on the basis of race. color,
religion, sex, or national origin, The term
“related service organizations™ is defined to
include banks. Accordingly, banks that be-
come involved in a boycott request related
to an export transaction from the United
States will be required to report any such
involvement directly to the Department of
Commniercee.

Sccond, the President has encouraged the
Board of Governors and the other Federal
financial regulatory agencies to issue state-
ments to financial institutions within their
respective  jurisdictions  emphasizing  that
discriminatory banking practices or policies
based upon race or religious belief of any
customer, stockholder, employcee, ofticer, or
director are incompatible with the public
service function of banking institutions in
this country.

The Board of Governors strongly supports
the President’s statement in this regard.
Banking is clearly a business aftfected with
a  public interest. Banking  institutions
operate under public franchises, they enjoy
a measure of governmental protection from
competition, and they are the recipients of
important Government benefits. The partici-
pation of a U.S. bank, c¢ven passively, in
cfforts by foreign nationals to eflect boycotts
against other forcign countries friendly to the

United States-- -particularly where such boy-
cott efforts may cause discrimination against
United States citizens or businesses s, in
the Board’s view, o misuse of the privileges
and benetits conferred upon banking institu-
tons.

One specific abuse that has been called
to the attention of the Board of Governors
is the practice of certain U.S. banks of
participating in the issuance of letters of
credit containing provisions intended to fur-
ther a boycott against a foreign country
friendly to the United States. The practice
appears to have arisen in commercial trans-
actions between U.S. exporters and foreign
importers, in which the importer has ar-
ranged for the issuance of a bank letter of
credit as a means of making payment to the
exporter for the goods he has shipped. In
some cases the importer has required, as one
of the conditions that must be satisfied before
payment can be made by the U.S. bank to
the exporter, that the exporter provide a
certificate attesting that it is not connected
in any way with a country or firm being
boycotted by the importer’s home country,
or is otherwise in compliance with the terms
of such a boycott. Such provisions go well
beyond the normal commercial conditions of
letters of credit, and cannot be justified as
a means of protecting the exported goods
from scizure by a belligerent  country,
Morcover, by creating a discriminatory im-
pact upon U.S. citizens or firms who are not
themselves the object of the boycott such
provisions may be highly objectionable as
a “'secondary’ boycott.

While such  discriminatory  conditions
originate with and are imposed at the direc-
tion of the foreign importer who arranges
for the fetter of credit, U.S. banks that agree
to honor such conditions may be viewed as
giving cffect to, and thereby becoming par-
ticipants in, the boycott. The Board belicves
that even this limited participation by U.S.
banks in a boycott contravenes the policy
of the United States, as announced by the
President and as set forth by the Congress
in the following declaration in the Export
Administration Act of 1969 (50 U.S.C.
App. §2402(5)):

It is the policy of the United States
(A) 1o oppose restrictive trade prac.
tices or boycotts fostered or imposed
by forcign countries against other
countries friendly to the United States,
and (B) 10 encourage and request do-
mestic concerns engaged in the export
of articles, materials, supplies, or in-
formation, to refuse to take any action,
including the furnishing of information
or the signing of agreements, which
has the elfect of furthering or support-
ing the restrictive trade practices or
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boycotts fostered or imposed by any
forcign country against another coun-
try friendly to the United States.

The Board also notes that the agreement by
a U.S. bank 1o observe such discriminatory
conditions in a letter of credit may constitute
a direct violation of the Federal antitrust
laws or of applicable State anti-boycott laws.

You are requested to inform member

banks in your district of the Board’s views
on this matter, and, in particular, to encour-
age them to refuse participation in letters of
credit that embody conditions the enforce-
ment of which may give effect to a boycott
against a friendly foreign nation or may
cause discrimination against U.S. citizens or
firms.

Very truly yours,
Theodore E. Allison
Secretary
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Industrial Production

Released for publication December 15

Industrial production increased by an estimated 0.2
per cent in November, about half the October gain.
Although increases in output were fairly wide-
spread during November, they generally were the
smallest since the turnaround in the total index
last spring. The index has now risen for seven
consecutive months and at 116.8 per cent of the
1967 average was 6.3 per cent above the April
low,

Auto assemblies in November edged down
slightly to an annual rate of 7.7 million units, and
schedules call for about the same production levels
for December. Output of other durable consumer
goods, which had declined in October, recovered
in November. Production of nondurable consumer
goods edged up slightly further. Total output of
business equipment has changed little since Sep-
tember and in November was only 1% per cent
above the June—July low and 12.5 per cent below
last year’s peak. Output of construction products
increased, but other intermediate products were
unchanged.

Production of durable goods materials changed
little, as a small decline in steel was oftset by
increases in other durable materials. Output of
nondurable goods materials rose slightly further,

as the carlier rapid increases in the textile, paper,
and chemical group slowed considerably in No-
vember,

INDUSTRIAL PRODUCTION
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Industrial production

Total ........ .. ... ...
Products, total
Final products ..

Cansumer goods
Durable goods
Nondurable goods

Business equipment

Intermediate products
Construction products

Matedials o0 0L L
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1967 100
- - —-  Per cent changes from

1975

-T- .. R
Sept Oct.” Nov.“ Month Year Q2 0

l “qgo ago Q3
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS
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| Ronght unden I vans Floats 1.R. total? ieeount sland-
1 Lol out- repur- dassetst ing
ripht? chiase !
agree-
! ment
|
- 1
Averapes of daily fipures !
1
| b T L 2,510 2050 o 8 83 2,612 17,518 L 2,950
1941~ D 2,219 220 N 170 2,404 s Ao 3,239
1945 . Dec .. 23,708 23,708 sl 082 .24,744 20,047 ool 4,122
1V50— ey e 20,3438 20,336 9 142 1,117 L 21,600 QLRI L. . 4,629
1960- Decoove v i 27,248 27170 i 04 1,005 29,060 17954 | ., 5,390
1969—Dec 57,500 37,295 205 1 O86 3.235 2,204 I 64,100 0,367 ool 6,841
6O, 6088 61,30 178 AN 3,570 1,032 60,708 1,108 AN 7,145
09,158 O8, 808 290 107 3,908 ‘)HF, 74,255 10,132 400 7,611
71,094 70,790 304 1,049 3.479 1,138 76,551 10,410 400 8,293
79,701 78,8133 ROK 1,298 3,414 1,079 83,642 11.567 400 8,668
1974 Nove,. oo 84,052 RRNRURY 057 1,285 2,409 7T 91,302 11,567 400 9113
Do, P 86,679 §5.202 ¢ [.477 7038 ROWAE) {29 93967 11,6030 400 947
1975 Jan.., 86,039 85,300 ({3} 390 2 450 3,391 94,002 L, 67 400 9,235
N4, 744 B3, 841 O 147 2,079 2,400 91 168 1,020 400 9,284
4 84T LB RED 100 1,994 RN e 90 81y 11,620 400 9,362
87,080 86,117 RICK) 110 2,001 1,247 91,214 11.620 400 9,410
91918 89158 2,503 [$ 1,877 3.049 97,845 11.620 429 9,464
88,012 87,018 . 271 2,040 3098 95,119 11,620 500 9,516
LA 87,882 Rl oottt 3,100 O, Lt 1,620 500 9,610
86 kY LIRS 201 1,091 2 ‘)\l 92198 1,604 500 9,721
Ko 1u] K7.51] 396 1. 822 .l.ll(ﬂi 95,277 11,599 500 ‘9,797
v0. 470 R, 547 24 192 .54 4.521 96,94 11,599 500 9,877
V0L Y3 BY.560 1,374 62 2,540 R h 97.884 11,599 S00 10,010
! 1
1975 a8, 20 ®6, 108 20 13548 2,973 91,814 11,509 500 9, 801
B06,0651 86,051 88 2 3,000 92 736 11,598 500 9,765
K7, 260 H0. 460 327 ] 107 Y1264 1159y 500 9,789
RIVRRRI}] 88173 RN 2 3.002 V6,874 1,594 500 G811
RN UM 89312 S8t L. 620 3.145 99,515 L1599 S00 9,836
RIVARIH| 249 1645 RIRALY U6 087 H,son 500 .857
RE,7R2 | B8R 0 L 172 2,029 3,452 5. 144 1rsv9 800 Y.873
59 674 . 725 233 2,171 4,578 96,407 1599 500 9 857
92,027 ‘)() 717 (.30 s 1.823 d.006 1 98 428 He soa 500 J.4893
92,251 89 755 2,496 7 2,248 3,714 Yy 380 11,599 500 9.009
87,911 87,449 462 40 2.289 3.752 94,750 59 500 9,955
YO 116 39405 651 59 2876 1 1474 97.321 1,599 500 | 10,049
92,992 490,992 2,000 74 2,302 7 RINNI¢ 99 401 11.599 500 7 10,061
1978 93,080 N9 718 d.4ns 283 891 3,259 us. 40l 11,599 500 9,934
91,420 Y0 324 RV 73 [IRRV REURY 9Y K24 11,599 500 9,906
91209 DL209 | 40 2,962 3,252 98. 196 1599 500 10,077
' |
1975 - Sept, S B, 1H’ 208 2918 04,799 L1 A9 S00 9,738
1a, 1,095 10 93,280 [ 599 SO0 9.770
RRY 1.073 92,107 1. 599 500 9,795
1.402 3048 101,019 FEoavy 500 9.8y
Ot b ENItR 615 2,688 3,240 100, 4460 1. 599 500 ! 981
87150 . 150 > 415 L38O 931 830 11,599 500 9. 858
N7.772 . 481 1.172 1.620 98 7“ 11,599 500 Y.BN2
8O 1200 94 2421 3,003 11,599 SO0 9,893
‘l_(_ M(; SO.317 . 9% 1.796 1,678 949, RW [1.599 530 9.RY3
Noy 85.076 §5.022 654 52 3,723 93,289 11,594 S00 9916
Q0,976 R7.737 3.0 70 3.803 99,051 L1 5949 S00 10,033
ul.967 V0,372 1.508 ! 92 v L0822 9,017 1,599 500 10,050
96,041 90950 5.035 184 3.221 102,844 11,599 | 500 10,068
| : !
fIncludes Federal apeney issues Peld under repurchase astreements 4 Beginning Apr. 16, 19069, “Other 1R, ssets™ and “Odher PR,
bewinni Dee. b, 1966, and Federal apency isstes bought outright be- linhitities and capital’ are shown separite formerly, they were netted
),IIIIIIH), pt. 971 topether and reported s “Other R, accounts.”

Imllulcs bepinnj 1909, \cclui'm louned.  illy S neludes industriad loans and acceptances until A 21, 1959, when
(mvl. securition pledged with oL Banks, and excludes (i any), securities industrinl loan program wis discontinued, Bor holdings of” aceeptances
sold amd scheduled (o be huln'hl back under matched sales purchase an Wed, and end-oftmonth dates, see table on LR, Banks on p. A-1Q.
transactions, See also nowe 3,

S Bepinning with 1960 rellects 0 minor change in coneept; see Teb,
1961 Butreos. p. 164, Notes continuctt on opposite page.




DCCEMBER 1975 1+ BANK RESERVES AND RELATED ITEMS A3
MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(I willions of dollars)

Jactors absorbmg reserve funds

Deposits, other
thin member bank
Cur- Treas- reserves Other
reney Y with IR Banks Other - 1R, Periosd or date
in H cianh PR ' Tt~
cir- hold- - bilities
culi- inges countst el With !
tion Thieas- 1or- Other 4,0 capital IR, ! lotal*
i ury cipn Banks .||u|
coint
Averages of daily figures
7,604 2,402 6l 739 248 11,473 11,473 1939— Dec.
10,965 2,189 592 1,531 292 12,812 12,812 JA941—1
28,452 2,269 625 1,247 . 493 16,027 16,027 SAV45—- D
27,800 1 1,200 615 920 | 353 739 17,391 17,391 AYS0—Dec.
33,010 408 522 250 495 1,029 16,0688 19,283 1960 Dec.
53,591 (NI 1,194 146 458 .o 23,071 4,900 28,034 JA969 0 Dec,
57,003 407 8449 1.48 A T PR 23,008 3,340 29,208 0700 Dec.
61,0060 453 1,926 290 728 |l 25,653 5,676 a1, . e J971 Dee,
006 0(|() aso | ,4-1‘) 272 630 . 24,830 6,095 31,353 P LY DA B I
71, " 646 323 1,892 406 2 RN 28,382 6,083 as, LOOK | e 1978 Dec.
77,029 302 Ko 370 ! 770 ... . R 29 808 0,00 RIOS R A s 1974 Now,
78951 220 1.74! 357 874 29,7067 7,174 36,941 |l e e,
77,780 22 336 K84 20,713 1,779 37,492 Jan.
76,979 230 a7 T 28501 7,062 s \(\\ Lo beb,
77,092 71 kI DRYH 27,948 0,831 H Mar,
78,377 34 307 718 8,264 6870 A5, I nl Apr.
79,102 a2 262 746 27.576 6,914 .14.4‘)2
K() 607 355 272 uKH 28,007 6.909 ]-l“!'/ﬁ
81,758 A58 209 711 27,442 7,213 .
81 ‘{"‘ 368 X 6H0 27183 7,00 | s [l o AU
81607 1362 JOR8 798 27.218 74310 Sade oo Sept.
82,218 N7 271 632 2 7.4y AR o Oct.
43,740 415 . 297 649 7,08 Moody | Nov.?
' Week ending
81,979 361 1,806 400 E R L 3,258 27073 7,350 RESRRD]
82,242 150 .40 A5 840 | 200 26,491 7.008 34,008
2,100 A5 1,181 6 - D46 Lo ! 4,009 27,006 7,430 RETRRRS
B1.0688 364 5.0482 285 N7 | 3.250 27,442 7178 REN
81.41! 374 T4 277 oS0 Lo 3463 27 883 7.5601 A5 444
81,853 A7 S.R61 235 5700t 3.044 26,678 7.582 34,200
82.501 IR Loout RETH [0 2 A IR 3091 27,08 1618 Adas4
82.451 382 578 245 656 | 3.221 27.804 6.7 L 6008
2,116 370 G148 268 oot | .o 1,478 27 454 7..040 Ad 20
82,404 412 6,758 288 ! 652 | 3,382 27.497 7.518 4,912
81.457 427 2 808 273 SRy [ 30109 120,080 7.704 13,790
84.02! 410 1,321 15 506 oo 3,202 27.634 To7 4,751
84.177 400 5.0 277 63s Lo RIH 27,678 7,040 14,724
!
81,707 390 5,078 A4 [ e e A.472 25913 7.501 di 474
82,201 370 8.517 297 sS4 [ 340K 26.352 7.515 33807
84,551 400 4.9149 347 KRS TR 3403 25,804 7.578 RRN XD
Wednesday
§2, 346 364 RO4 247 868 ... 200 249,096 7,350 36,452 | 1975 Sept. 3
82,400 is7 408 295 1036 | .. 20449 27,623 7,008 . 0
82,1609 46 2,421 242 T S 3,060 24,908 7.430
81,604 50 7.244 234 [CTC 2 IR RT3 29,303 7.178
81,671 RER 7.037 283 BRI 3417 NEY) 7.561 A5, 710
82,425 374 3.091 AR S08 3.0460 259 7.582 A3.041
82,876 REE) 2701 877 642 R ] ) 7018 34,732
82,467 184 6H.074 214 817 | 3,407 28,241 6.741 34,082
82,306 370 [ R 230 504 . 3.d46 28 O8N 7.240 3594
1 :
83,001 420 3,006 1 KRN 02 I ) (R 24.701 7.515 32216
84,147 421 2,877 222 042 N A, 118 30,050 | 7.704 37,761
84,228 424 178 244 MG 3,405 28,210 70107 35,327
84,672 400 4,327 A4 u78 3.455 | 55 7.046 37,901
o Includes certain deposits ol domestic nonmember banks and foreign- averiges. Berinning Sept. lA, 1968, amount is based on close-ol=business
owned Imnk g institutions held with member banks and redeposited in liures for reserve pe od 2 weeks previous 1o report date.
tull with I, Banks in connection with voluntuy participation by non- ek endding Nov :
member inslilnli(ms in the Lederal Reserve Systenys program of credir which IR, Ban XU ‘i aive penalties
restraint. lora ll.lnsulnn period in connection with bank adaptation to Regulation J

as amended cifective Nov, 9, 19720 Beginning 1973, allowable dLlluanlL\
included ace (b wing, \\Il|| 11|~.1 statenient week ol quitrter): 4279

amount of vohuntary nenmember and tored
at bR, Banks that .uu US\OCH .llul w ul\ a

As o) Dee, 121974, the
wpeney and vrancly depost

nal reseeves are no lonpger wpmlul Howes million; Q2, $172 million; Q3, $112 million; sk4 million, llemn
by ¢ sies and branches of foreien banks aperating in the lJmlcd .\l.llu 1974, Ql, %67 million, (_).‘ 558 milt i
as reserves ind Puro-dolls ies are reported. second quarter, 1974,

allowed as 1 I, 1959 Noy. 24, 1960; all allowed
thereafter. Beginning Jan, ‘)(\1 figures are estimated except tor weekly I or other notes see opposite page.




Al BANK RESERVES AND RELATED ITEMS ¢ DECEMBER 1975
RESERVES AND BORROWINGS OF MEMBER BANKS
(In millions ot dollars)
All member banks Larpe banks?2
\ All other banks
Ieriod Reserves Borrowings New York City City ol Chicago Other
Total Re- Fxeesst Total | Suit- Lxeess | Borrow-| Lxcess | Borrow-| Excess | Borrow-| Excess | Borrowe
held! quired somal voings ings ings inps
- - |- . R - 1
1939— Decovvvvavaas| 11,473 6,402 5,011 3 2,611 1,188 (L....... 671 3
1941—Dec.ccvvnvane., 12,812 9,422 3,390 5 989 1,303 { 804 4
1945—Dec, v ovennnen 16,027 | 14,536 ,491 334 48 418 96 1,011 46
1950~ Dec..ovvennnen 17,391 | 16,364 1,027 142 125 232 50 663 29
1960- Dec..vvueennns © 19,283 | 18,527 756 29 100 ! 20 623 40
1965—Dec. . .o0en | 22,719 | 22,267 452 41 67 228 330 92
1967— Dec 25,260 | 24,915 345 18 40 8 (3 50 105 267 ¢ 80
1968— Dec 27,221 | 26,766 455 100 230 15 85 94 270 250 180
1969 -Dec. . . 28,031 | 27,774 257 56 259 18 27 6 479 177 321
1970- Dec.. . 29,265 | 28,993 272 a4 25 7 41 42 264 189 28
1971-. Dec... . . 31,329 | 31,164 165 25 35 1 f —35 22 174 42
1972- DeCouvvvas-na.) 31,353 | 31,134 219 1,049 T, - 20 301 13 55 —42 429 —160 264
1973—Dec. ooovv oo | 35,0068 | 34,806 262 1,298 41 -23 74 43 28 28 761 133 435
1974— Nov.....oovne 36,837 | 36,579 258 1,285 67 257 R 14 90 566 L3R 448
Dec..oovenans 36,941 36,602 RV 703 32 132 8 A} 18 39 323 163 282
1975— Jun 37,492 | 37,550 - 04 390 13 1o 156 (6 16 91 87 1 162 13l
teb as ﬁ(w 35,333 232 147 10 3l 37 17 10 41 29 143 71
Mar REN '.‘7‘) 34,513 260 106 7 hR] 22 20 1 56 2 137 46
Apr A5, 034 | 35,014 {20 {14 7 2 28 2. 14 -4 38 (15 33
May 34 ,4‘)2 34,493 -1 ou 9 28 24 20 0oL -89 13 137 23
June 34,976 | 34,428 548 271 11 142 90 47 2 217 114 142 65
July..... 34,655 1 34 687 12 261 17 22 4 24 23 e [ 132 122
Aug 34,482 | 240265 217 20 38 18 14 s 1 98 sl 132 145
Sept 34,046 | 34,447 199 396 ol 17 0% 27 2 23 141 132 185
Oct. s 34 583 | 34,414 169 192 65 10 31 28 L. 40 32 126 129
Nov.r, oo, 34,647 | 34,294 151 ¢ 02 28 . - 12 L 35 o 20 5 107 49
Wweek ending- i
1974 Nov. 6....... i 36,995 36,672 323 ¢ 125 78 54 68 I2 [ 105 425 132 632
3....... 36,479 | 36.335 144 , 1,007 70 15 (88 29 30 40 480 148 399
200,000 36,812 | 36,785 27 1,367 64 16 465 & . 29 87 4935 122 378
27, 36,769 | 36,459 310 1,479 63 [ 243 27 o 87 814 127 422
1975— May 35,247 ] 34,926 3 34 It 177 1. 21 Sl 118 4
34,507 | 34,518 I 17 8 106 4,0, 20 17 1 148 {6
34,702 | 34,031 71 121 7 - 33 98 b - 34 2 129 21
34,209 | 34,045 164 R4 9 53 Y 4 5 54 112 2t
June 4....... 34,511 | 34,177 334 84 9 18 61 19 ]........ 137 o 160 23
| [P 33,707 | 33,743 - 36 38 11 —76 |...... .. 32 - 55 2 127 25
18....... 34,937 | 34,603 334 77 10 80 49 12 oY | 173 28
25,00 34,706 | 34,015 9l 188 B 19 97 4 5 38 ! 53
July 2....... 35,481 | 35,085 396 871 15 57 189 | KL 2N A 117 468 183 214
D I 34,612 | 34,479 133 222 13 18 1. 1 20 L -20 90 155 132
LI 34,5604 | 34,791 73 202 15 -2 78 2 54 o 16 137 54
PR T 34,898 | 34,095 203 382 19 107 | 151 Vi 50 13 57 100 12
..., 34,999 | 34 718 2% 253 ¢ 23 82 ..., IS oo 67 91 117 162
Aug, 34,551 | 34,354 199 | 80 29 13 ..., 10 Lo 3 14 145 166
J4,163 | 14,147 16 179 35 46 47 -2 O 45 18 129 108
34,629 | 34 418 211 204 37 L 3 P 19 1. 7. 71 123 127
34,470 | 34,174 290 272 40 127 15 A P, 48 87 128 170
Sept. 3. 3,529 | 34,228 301 222 50 . 28 |...... Mol #i 58 168 164
1o....... 34,098 | 34,104 ] RIA 51+  —45 218 oo - 60 RE) 136 136
17..0.... L3552 | 34,288 267 327 60 | 79 |00, 19 1 17 174 152 - 142
24, 617 | 34,584 3 395 64 - 66 79 2 2K 115 73 5 201
Oct. | . 35,444 | 34 .9&2 462 581 73! 49 1.0 2 147 304 164 277
S0 | 34,260 | 34,284 24 239 74 83 [ | I3 I - 52 sl 127 188
15..... 34,654 | 34,358 296 172 68 ! -9 39 (R 94 {2 178 i21
22v.... 34,605 | 34,576 29 PARN 63! - 56 97 A2 44 22 126 114
29 | 40720 1 34,443 286 95 f 6l 0 ..o M 2 9 7 97 88
Nov. $4.912 | 34,140 77" 67 41 18 e, 201 ... .. 77 67
33,790 | 33,778 40 27 20 ool - 105 4 12t 36
34,751 | 34,560 IXS 59 26 | - 72 12 76 47
34,724 | 34,512 ¢ 212 74 20 | I I 25 3 94 55
' i

! Beginning with week ending Nov, 15,
reserve deficiencics on which F.R. Banks are allowed to waive penalties
for a transition period in connection with bank adaptation to Regulation J
as amended citective Nav. 9, 1972, Heginning 1973, allowable deficiencics
included are (beginning with first statement week ot quarter): QI, $279
million; Q2, $172 million; Q3, 3112 million; Q4, $84 million. Beginning
1974, Q1, $67 million; Q2, $58 million. lr.msmon period ended atter
second quarter, 1974, For weeks for which figures are preliminary, figures
by class of bank do not add to the total because adjusted data by class are
not available,

2 Beginning Nov. Y, 1972, designation of bauks as reserve city banks
for reserve- nqum.nu.nl purposes has been based on size ol bunk (net

1972, includes $450 million ot

demand deposits of more than $400 million), as dc,sunhul in the BULLENIN
for July 1972, p. (vZ(» Categorics shown here as “Large” and “All other”
parallel the previous “Reserve city” and “Country’ categories, respectively
{hence the series are continuous over time),

Nore.-- -Monthly and weekly data are averages of daily figures within
the month or week, respectively.

Rorrowings at t. R Bankys: Based on closing figures.

Eftective Apr. 19, 1973, the Board’s Regulation A, which governs lend-
ing by P.R. Banks, was revised to assist smaller member banks to meet
the seasonal borrowing needs of their communities,



DECEMBER 1975 1+ MONEY MARKET BANKS

Ab

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except us noted)

Bacic reserve position
|
Lessy 1 Net
Reporting banks ) B
and
week ending b xeess Net Per cent
I Ror- inter- | Surplus - ol
serves U [ rowines bank or uv
at LR Pederal ) deficit h
Hanks funds reserves !
trins, .
Total-- 46 banks .
1975—0Oct. L3¢ 0. 8801 --9, 783 ol .6
3 12,583 12,586 80,9
S0 13,531)--13,517 86,1
102 11,813 11,638 73,4
........ 1 9,960] —9,867 (RIS
Nov, S....... 11,9540 11,365 73.4
12....... 16,667 16,677 1085
19....... 14, 388]- 14,384/ V0.4
26,...... 12,954] 12,9660 83.0
8 in New York City ,
1975— Oct. 1....... : 1220, ... 2,697| 2,575 40,0,
. S -9t 2.654| - 2,662 42,1
IS0 - 14 39 3,422 - 3,475 55.1
220000, --31 9s 2,110 2,236 35.0
29,...... ({01 2,274 --2,200 35.8
Nov, 5,...... 402 ... 2,899 2,497 9.7
1200000, Y 5,036 --5,045 81.¢.
19....... bl 7S - 3,740 87.2
26 ... 16 16 3,340 - 3,340 53.7
38 outside
New York City
1975 - Oct, 106 130 7,083 7,207 76,2l
9 3 9,929 - 9,92} 107.1
78 LI 10,010, 10,042, 106.8
1 7| 9,403 9,399 1005
250, i 7,086 --7,6061 82.5
Nov 187, ....... 9,058 8,868 96 .4
| I L6 11,632 126 .6
4 511063 10,638 1137
1200 9,614 09,626 102, ¢
Sin City of Chicago
1975— Oct. HNooooons 2,829 2,826 1664
-12] 0 1,875 3,887 232,0
|11 4,437 --4,422 2504
- 4,008 4,104 246,2
3,729 - 3,715 2288,
Nov, § {1 I 4,214 4,180 2519
12.. (] 4,664 4,664 285 .8
19.. L 4,876 4,881 291 .4
26 K1V 4, 381 4,381 268 .0
32 others
1975—0ct.  1....... 102 130 4,154 - 4,382 56.4
8. .. 21 3 6,054 —6,036 79.%
15,0000 63 11 5,073 --5,620 73.2
22,000, 23 7 5,305 5,280 68.9
29.. l [ U 3,957 3,940 51,5
Nov., S5....... | 154, .. ... 4841 doms 622
12....... | Al 6,908 - 6,903 922
19.. . 4| sl 5,701 5,787 74.9
20,...... -42| ........ | 5,283 - -5,275I 7.8
1

Interbank Pederal funds transactions Related transactions with
LLS, Govt, securities denlers
Gross transactions Nel transactions
| Total | Bor-
: WO-wiy I oians row- Net
Pur- trins- Sales to ings loans
chases Saies  [actions2 ol ner of net | dealers? | from
1 buying  selling dealers
banks | banks
. |
16,736 6,850 4,701 11 ,‘)75! 2,044 2,067 456 1,012
18,090 5,508 4,199 13,691 1,109 1,124 430 2,694
19,009 5,508 4,100° 14,999 1,408 3,950 332 3,018
17,314 5,802 4,405, 12,904 1,397 2,943 363 2,580
15,987 6,027 4,387 11,600 1,640 2,248 402 I,846
18,355 6,402 44,7981 13,887 [,604 2,862 635 2,192
21,433 4,760 4,474] 16,959 292 4,623 298 4,325
2(),07Hi 5,090 4,985 15,093 700 3,014 417 2,598
IX,224i 5,271 4,387 13 837 BYS 2,778, 417 2,360
. H i
|
3,946 1,248 1,026 2,919 222 1,062, 233 829
3,873 1,219 956 2,917 263 1,472; 224 1,251
4,331 910 769 3,562 140 1,923 158 1,765
3,450 1,340 993 2,463 KRR 1,529 165 1,364
3,487] 1,212 975] 20512 238 1,250; 186] 1,003
3,842 944 882 2,001 1,419 204 1,126
5,607 641 63l 5,036 1,785 102 1,683
4,966 1,215 1,215 3751 1.580 156] 1,424
4,271 911 794 3,477 1,343 139 1,205
12,790 5,608 3,735 4,058 1,872 1,006 222 783
14,217 4,288 3,443 10,774 845 I,651 208 1,443
14,768 4,658 3,33 11,437 1,328 2,027 174 1,852
13,858 4,456 3,412] 10,4406 1,044 1,414 198 1,216
12,500. 4,815 3,412 4,088 1,402 998 216 783
14,513 5,458 3,916] 10,597 1,542 1,407 341 1,006
15,766 4,114 3,842 11,923 292 2,838 197 2,642
15,112 4,475 L7701 a4l 706 1,434 201 1,173
13,954 4,340]  3.594] 10,300 747 1.434 278, 1.156
4,101 1,333 1,162 3,000 171 33
4,868 993 Y87 3,881 [Q 514
5,281 844 844 4,437 ..., 631
5,048 950 933 4,114 17 545
4,743 1,014 996 3,747 13 496
5,274 1,060 1045 4,229 15 S
5,459 795 788: 4,671 7 525
5,081 305 TROi 4 89S 19 522
5,235 854 427 4,49 2 517
8,629 4,278 2,574 6,055, 1,701 692 222 470
9,349 1,296 2,450 6,894 840 1,138 208 930
9,488 3,815 2,487, 7,000 1,32 1,396 174 1,222
8,811 3,500 2,478 6,332 1,027 864 198 671
7,758 3,801 2,417, 5,31 1,384 502 216 286
9,239 4,308 2,871 I 6,308 1,527 896 341 S55
10,307 3,339 13,0540 7,253 285 2,313 197 2,116
9,431 3,670 2,083 G448 687 913 261 652
8.718] 3,485 :,7<)7| 5,982 719 917 278 639

1 Bax:d upon reserve balances, including all adjustments applicable 1o
the reporting period. Prior to Sept. 25, 196K, carrvover reserve deficiencies,
if any, were deducted. Excess reserves for Lter periods are net of all cacry-
OVCT TCSCrves,

2 Derived froer averapes for individual banks for entire week. Ligure
for cach bank indicates extent to which the bank’s weekly average pur-
chases and sales are offsetting.

¥ Federal funds loaned, pet tunds supplicd to cach dealer by clearing

banks, repurchase agreements (purchases ol sccurities  from  dealers
subject (o resale), or other lending arcangements,

4 Lederal funds borrowed, net funds acquired trom cach dealer by
learing banks, reverse repurchase agreements (sales ol sceurities to
ntlers subject to repu ase), resale agreements, and borrowings secured
by Govt. or other issues, .

Nork.- Weekly a wes of daily figures. Bor description of series
and back data, see Awyr, 1904 BULLENIN, pp. 944-74.




Ab F.R. BANK INTEREST RATES = DECEMBER 1975
CURRENT RATES

(I'er cent per annum)

‘ Foans to member banks |
Under See. 10(b)? Loans to all others under
Under Sees, 13 and 130 . last par, See. 134
I ederal Reserve .
Bank Regulur rate Speciut tate?
e _
Ritle on | Ellective | Previous | Rate on | Fllective | Previous | Rate on ! Eilective | Previous ' Rate on | Lileetive | Previous,
1123078 date rite TIAAO7S T Jdute | rare 12075 1 date! rate 11130475 date rate
Boston. ......o.. .. | O ! Olh ‘ 0Ly N6 6%y . 7 NHIS = TY) K N
New York . 6 04 i) ; A | 6% I 7 L 0/24175 7, Y 9
Philadelphin . ... G Glg Gl S (334 7 619475 A Y DIFA
Cieveland, ..o L0 0 ‘ oty | 6l s b 7 I 69075 71, 0 91
Richmond .. ‘ I3 6 6l s 0 7 679775 71, " A
..... O 614 Ol 5 l 6% 7 61375 v N 9,
6 l A Sy )7 6975 7 ] (1A
S | I3 iy o | N6 7 7:15:75 LA i 914
olis, O Hhijg (3% ) [ 7 6/9§75 | Y B} . 9l
Kansis Cit | o g 015 s 0V, | 7 7975 1 T | 1A
6 6Ly 6y 500y 17 675 T T Yy POy
. avy ol | s | o o7 6124175 75, 9 15
| i i | | i | |
L Disconnts of eliyible paper and advances secmed by such paper or by S Applicable 1o spediid advances deseribed in Section 201 2(e)() of
LIS, Gove, oblipations or any other obligations elitible for 1R, Bank Repulation A,
purchase, s Advances o individials, partnerships, or corporations other than
2 Advances seeuared 1o the sasisfaction of the FRC Bank. Advances member banks secured by direct obligations of, or obligations fully
secured by maortpapes on - to d-family residential property are nunde at enaranteed as o prncipal and interest by, the USD Gove or any
the Section 1.3 rate, apeney thereof,
SUMMARY OF EARLIER CHANGES
(Per cent per annunyy
| | .
o Ranpe IR, ' Runge 1-.R. | Range IR,
Iitective {or leved) -] Bank I flecnive (or level)— Bank I"ilective {or level)— | Bank
date All F.R. or date All 1R, ol date All FLR. ol
Banks N.Y. Banks NY. Bunhs NY,
oo i o - | P U - . IR e -
I elfeet Dec, 3, 1955, ... 219 21, |foed Noss 24 4 1971—Nov, 4405
Wi K 1%
156 Apr, Dee. R SIA
1965 Dec. b4 A Al a4y
Aug. e 41 i
o7 Apr. : 1973—Jan.
1957 A K ‘ Ieh. 5 =5Y
- 3 Nowv, L3 Mar. 51
Nov. 3 M Apr. Sy, 8%
Dec, kK Toth Mar 1 May 5%
: ar. 41 ¥ 4
1958- -] 2 h e
HI8-Jan, Apr 5L O
e _=,|j/':' June 6 Gl
Mar, Aus., 51 6%
2 i J\UI'\' 7Y 7Y4
2 Dec. 51 Al 71 72
Apr. % ¢ N./,j 7% 7%,
May I3y ’
A, 13y Jlue- Ape 8 1974 Apr, 7Y, 8 8
Sepl. 2 O 8 ¥
2 Dec. 7Y% X T%
Oct. o 1970 Nov, 0 TV 7%
Now, REVA Loy
oo Ssy 975 - Jan, TVa-1% T3
1959 . Mar, 2 Dev, , i 7474 114
4 ! Va 744 744
AMay ay, o T'eh, 634-TY% 0%
June R 644 Oy
Sept. 4 1921 -dan. R YA Mar. 614-0%4 634
| hRtd o4 y (7
5 i T 1
1960 June 4 R May b e
L/ s \ f
P I//’- 5
A : i eb, 5 In efleet, Nov. 30, 1975..,, O 3
Al R 4%
Sepl. <
et 4 July b |
1963 Fuly KPP 5
RIFS ;

Nor e Rates under Sees, 13 and 13a (as deseribed in tabic and notes
above), For data betore 1956, see Hanking and Monciary Statistics, 1943,
pp. 439- 42, aed Supplement to Section 12, p, 3t



DECEMBER 1975

RESERVE REQUIREMENTS Al

RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

(Deposit intervals are in millions ol dollars, Requirements are in per cent of deposits.)

Net demand 2

b.{lective

date 1 Other

Reserve city

05 Over S

In eflect

Jan, 1, 1963..... e

Over 5

Time 4
(all classes ol banksy

Other tinwe
Savings

05

Over §

1966 July 14,21,
1
1967
1968-
]l)(l‘)"
1970
Beginning Nov, 9, 1972
i Net demand 2,4 | Time!
! ‘ Other time
I'flective !
date . 1
02 P 1o 100 1100 300 0 Over Savings | 0 S, maturing in : Oser 55 maturing m
: . 400 |
i | Less than | vears i 30 179 | 1RO days | 4 years
' | . 4 vears | or more days |m 4 years| or more
; ' ! -
1972 Nov, V... 8 10 12 | o toyy 171 73 ) | ?
Nov. 16, ... o oo o orrs o 13 [ e
1973 July 19, ... 0o A 1214 131, I o
i
1974 Dec 120000 oo [oooir s oo 7% | [ I 3
1
1975 leh. 13.... % 10 12 13 1072 P
Ocl. 300, o[ [ e | 3 L N A} 4]
In eftect Nov. 30, 1975. Y% 10 | 2 13 1oy, 3 | 3 ) 6 3 84
! 1
Present legal limits: AMininmum Maximum
Net deniund deposits, resery Danka. ... 10 22
Net demand depaosits, other banks e K3
Time deposits . ..o 3 10

U When two dates are shown, the first
city banks and the second o the change
prior to 1963 see Board’s Annwal Reports.

2 (1) Demand deposits subject to e
mand deposits minus cash items in process of collection and demand
balunces due from domestic bunks,

(b) Requirement schedules are graduated, and cach deposit interval
applies to that part ol the deposits of cach bank
() Since Oct, 16, 1969, member banks have been required under
Regulation ™M to maintain reserves against toreign branch  deposits
computed on the basis ot net balances due from domestic ollices to - their
foreign branches and against loreign branch loans o U.S.  residents.
Since June 21, 1973, loans aggrepating $100,000 or less to any LS. resident
have been excluded trom computations, as have total loans of a bank Lo
residents it not exceeding $1 million. Regulidion DY imposes a similar
Crve reguirement o borrowings from torcign banks by domestic oflices
a menber bank. serve pereentage applicable 10 cach of th
d uirement was 10 per cent origl
creased to 20 per cent on Jan, 7, 1971, wa .
ti\u June 21, 1973 and was |ulutul w (hk current 4 per cent eftective
Muy 22, 1975, Inumll\ certain bise amounts were exempted in the com-
putation ol the requircments, but L“LLII\C Mar. 14, 1974, the last of these
reserve-free bises were t.lll“llhlh.(‘ For details, sce Rew Hations 1 and M.

3 1-.ﬂ'cctivc Jan. 5, 1967, time deposits such as Christmas and vacation
club accounts became subject to same requirements as savings \Iqmsu»
Beginning Nov, 10, 1975, profitmaking businesses may maintain savings
deposits of $150,000 ov icss at member banks. 1 or details of 1975 action,

pplies to the change at reserve
1t country banks. For changes

ve requirements are gross de-

see Regulations D and Q, and also Burtining fer Oct. and Nos, . 7()8
and p. 709,
r\nu.\ 2(b) and 2(¢) above are also relevant to time deposits.,
4 Lffective Nov, Y, nate re-

1972, a new criterion was adopted o de
serve cities, and on Ih(, sime date requirements foc reserves against net
demand dqmsns of member banks were restructured to provide that each

member b s related to the size ot its net demand
deposi Inu HEW TEeSCrve uly du ignations are as follows: A bank having,
net demand deposits of wore than $400 million is considered to have the
character nl huslnu.s ut i rcsmvo uly h.mk, and the presence of the head
i ion of that place as a reserve
in Whldl t]ltl'\.' ure R Banks or Dbranches are  also
s, Any bunks having Ill.l (luu.lnd deposits of $400 million or
are considered to have the character of business of bunks outside of
ve citics and are permitted ro maintain reserves at ratios set tor banks
not in reserve cities. or details, see Regulation 1D and appropriate sup-
plun(‘uls nd amendments.

A nhugm.nl reserve u.quuumnl wits in elect between June 21, 1973,
and Dec. 1974, apgainst increases in the aggregate of the iull()wlnu lypus
of ohlu_.,.un)ns. (.\) outstanding time deposits of $100,000 or more, (b)
outstanding (unds obtained by the bank through issnance by a bank’ )
atliliate of obligations subject 1o existing reserve requiremients on time
deposits, and (¢) beginming July 12, 1973, tunds trom sales of finance bills.
I'he requirement applied to Dbal: mu‘s .|hnw a specified base, but was not
applicable 1o banks having obligations of th Lypes agpr [.,dllll[, less
than $10 n:illion. For deuils, uu_ludnu pereent 18
cations, see “Announcements” in BULLITINS [or May, July, Sept., and
Dyee, 1973 and Sept. and Nov, 1974,

o The 1614 per cent requirement applied for one week, only to tormer
reserve city banks, For other banks, the 13 per cent requitement was
continued in this deposit interval,

* See column for carliest eflective date of this rate.

» The average of e s on savings and other time deposits must be
at least 3 per cent, the minimum preseribed by law. FFor details, see Regula-
tion D ana also Burn rins tor Qe and Nov, 1975, p, 705 and p. 769,

Norr.
R,

Required reserves must be held in the forn of deposits with
Banks or vault cash,
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MAXIMUM INTEREST RATES; MARGIN REQUIREMENTS o DECEMBER 1975

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annum)

Rates Jllly 20, 1966—June 30, 1973 \

Rates beginning July 1, 1973

Liffective date
‘Type and size July 20, | Sept. 26, | Apr. 19, | Jan. 21,
ot deposit 1966 1966 1968 1970
Savings deposits., Cereen 4 ! 4 4 41
Other time depos ﬁ'l N
Multlplc maturity:2
-89 days. . .viiieens 4 4 4 414
‘)() daysto 1 year,...... ] [ 5
1-2 years. . .oovvvudd S ) 5 ¢ 514
2 years or more. ... .. .. l SY
Single-maturity:
Eess than $100,000:
30 daysto 1 year...... .!L [ 5
1-2 yeurs..... PSS 5 Sh
2 years or more, ., ... |) 1 1 5%
$100,000 or more:
30-59 days 3 (%)
60-89 da [ 5% (3)
90-179 days., . 5, { () !
180 days to 1 year. ! 6% (3 !
1 year or more | 6% (€0

Fitective date

Type and size July 1, Nov. 1, [ Nov, 27, | Dec. 23
of deposit 1973 1973 1974 1974
Savings deposi 5 5 .8 5
Other time depo; (multlple-
and single-maturity):1, 2 i
Less than $100,000:
080 days. . ... 5 5
90 days to 1 r. . ‘/z ‘/z S 51
214 vears.. ... 6 6
214 years or more. (vl/z (y'/; (1%} (2%
Minimum denommu on
" of $1, y
6 yc.u'ﬂ .......... 1 T4
6 yeurs or more } S Lz 7% J 714
Governmental units (5) (5) 2% 134
$100,000 or more. . Q)] 3 ()] (&)
|

1 For exeeptions with respect to certain foreign time deposits,
BuLrenin for Feb, 1968, p, 167,

2 Multiple-maturity time deposits include deposits that are automati-
cally renewable at maturity without action by the depositor and deposits
that are payable after written notice ot withdrawal.

3 Maximuni rates on all single-maturity time deposits in denominations

See

of $100,000 or more have been suspended. Rates that were eflective
Yan. 21, 1970, and the dates when they were suspended are:
30-59 days 64 per cent) YT
60-89 days 61/ per cent June 24, 1970
90-179 days 634 per cent
180 days to 1 year 7 per cent May 16, 1973

1 year or more 7Vh per t:cnl,f

Rates on multiple-maturity time deposits in denominations of $100,000
or more were suspended July 16, 1973, when the distinction betveeen
single- and multiple-maturity deposits was eliminated.

4 Between July Fand Oct, 31, 1973, there was no ceiling for certificates
maturing in 4 years or more \nlh mlmmum denominations of $ .
The amount of such certificates that a bank could issue was limited to
S per cent of its total time and savings deposits, Sales in excess of that

amount were subject to the 614 per cent ceiling that applies to time de-
pnsu\ maturing |n 215 years or more,

Effective Nov, 1973, a ceiling rate ol 7V per cent was inmposed on
certificates nmturmv in 4 years or more with mininum denominations
of $1,000, There is no limitation on the amount of these certificates that
anks may issue.

5 Prior to Nov, 27, 1974, no distinction was made between the time
deposits of governmental units and ol other holders, insofar as Regula-
tion Q ceilings on rates payable were concernedl. cctive Nov. 27, 1974,
povernmental units were permitted to hold savings deposits and could
receive interest rates on time deposits with denominations under $100,000
irrespective of maturity, as high as the maximum rate pecmitted on «.udl
deposits at any lederally insured depositary institution.

NoOTE.— Maximum rates that may he paid by member banks are estab-
lished by the Board of Governors under provisions of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located. Reginning
Feb, 1, 1936, maximum rates that may be paid by nonmember insured
commercial banks, as established by the FDIC, have been the same us
those in effect for member banks,

For previous changes, see earlier issues of the BULLETIN,

MARGIN REQUIREMENTS

(Per cent of market value)

Period For credit extended under Regulations T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)
On margin stocks On convertible bonds
Beginning linding - . . .. On short sales
date date ' )
T iU G T U
| 1
T - 7
1937—Nov. i 1945 —Fkeb. 40 50
1945—~-Feb. S July 50 50
July 5 1946—Jan. 75 ' 75
1946—Jan, 21 1947 --Jan, 100 100
1947—1'eb, 1 194Y. -Mar, 75 75
1949—Mar. W0 1951—Jan. 50 50
1951—Jan, 17 1953---l‘eb. 75 75
1953-—Feb. 20 1955—Jan, 50 50
1955- —.l.m 4 Apr. 60 60
23 1958—Jan. 70 70
1958- -Jun. 16 Aug. 50 50
Aug. 5 Oct, 70 70
Oct, 16 1960—July 90 90
1960—July 28 1962- July 70 70
1962-—July 10 1963- -Nov. S0 30
1963— Nov. 6 | 196R—Mar. 70 70
1968—-Mar. 11 June 70 50 70
June 8 1970—Muy 80 60 30
1970—May 6 1971 —Dec. 65 50 05
1971— Dec. 6 1972- -Nov. 55 50 55
1972- -Nov. 24 1974—Jan. 65 50 65
Effective Jan, 3, 1974...... e e 50 50 50
Note.  Regulfations G, T, and U, presceribed in accordance with the Securities Exchange Act of 1934, limit the amount of credit
1o purchase and carry margin stocks that may be extended on securities as collateral by preseribing a maximom foan value, which is
a specified pereentage of the market value of the collateral at the time the credit is extended ; margin requirements are the difference

between the market value (100 per cent) and the maximum loan value. The term

margin stocks is (lctmed in the corresponding regulation,

Regulation G and spectal margin requirements for bonds convertible into stocks were adopted by the Board of Governors eflective

Mar. 11, 1968.



DECEMBER 1975 u OPEN MARKET ACCOUNT

TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In millions of dollars)

A9

Outright transactions in LLS. Govt. securities, by maturity (excluding matched sale -purchase transactions)

Treasury bills ! l Others within 1 year? ! 1-.5 years 5--10 vears Over 10 ves
Period
Exch,, : !
Gross | Gross Redemp-| Gross | Gross | maturity| Gross | Gross ! Lixch, orn Gross Exch. orl Gross | Gross
pu sules tions pur~ ' sales shifts, or|  pur- sales [ maturity  pur- maturity  pur- sales
chases - chases redemp-| chases shifts chases shifts . chases
’ tions
1970..00evunens 11,074 5,214| 2,160 99l ... --3,483 5,430 1,445] 93,
1971.. 8,896) 3,642 1,064 L6 ... 6,462 4,672 685 MU
1972.. #,522] 6,467 2,545 25, 2,932 1,405 2,094 167)......
1973, £5,517| 4,880 3,405 1,390 ... .. 140 —2,028 895 129(......
1974, ... LE.660: 5.830 4,550 450 .. ... 1,314 - 097 1.675 M6, ...,
547, 1,110 1003 oo e
1.422 273
973 426
1975. Jan..... 341 945
beb.. .. 87 460
Ma . 760 156
Apr.. .. 2,11 18

l\-‘lmchcd

Les

Exch, or
nml.lu'lty
shifls

| sitle—purchase Repurchase ‘ I'ederal agency obligations | Bankers |
Total outright! transactions agreements I Net | . aceeplances,
‘ (U5, Govt. (LS. Govt, change . | net
) seenrities) i securities) | in U.S. Qutright Rme- Net

I'eriod oL _ - L . I Govt __ . _ chase | __ _. . _|change 3

seeuri- . agree- g

Ciross | ! | Giross Giross ties Giross | Sales or | ments, ]E‘]']I:l:l:

pur- Gross  Redemp-, Gross pur- pur- Giross plr- redemp- net Out- agree-

chasges sales Ltions siles chases | chases sales chases tions | . right anled.

. | nients

H 1

12,362 5,214 2,160 12,177 12,177| 33,859 33,859 4,088 ..o oo el Ol 4,982
12,515 3,042 2,019 16,205 16,205 44,741 4].51‘)‘ 8,076 485).. ... .. 1 101 22 181 8,866
10,142 6,467 2,862- 23,319 23,319 31,103 32,2281 --312 1,197 370 - 88 9 - 145i 272
14,121 4,880 4,592 45,780| 45,780, 74,755 74,795 8,010 865 239 29 -2 36 9,227
13, 537| 5,830 4,682 64,229 02,801 71.33%3 70,947 1,984 3,087 122 469 s 420 6.149
5471 L, 110 1,0630 12,574 12,516 4,618 4,618 —1,684 --100 - INSI -- 1,970
1,765 273 238 6,880 .404 6,990 0,121 1.647 174 218 2,739
1,25 426 6 8,855 7.962( 11,470 11,895 - 498 188 20 393
1975.- Jan., . 740 945 600 9,247 10,367 9,260 8,748 844 409 103 1361 387
Feb.. . 673 400 900 7,167 G,6341 11267 l() 308 258 ’4(»- 12 RDH 309
Mar. . 3,362 156 1,788 15,933} 16,763 5,011 (),‘)28 332 - 347 bl 323 136
Apr... 3,189 KiL 506 12,375 l” ‘l(»’ 12,774 H,551 6,428 483! 24 406, 7.824%
May.. 95l 354 407 2,990 3 ()44 19,489 21,952 - 2,224 - 567 55 =375 —3,207
June. . 1,217 161 4500 12,014 IJ,()Z() 15,219 16,810 —873 255 - 62 121 1,317
July.. ool 1,505! 800l 15,532] 15,139 5,977 6,146 --2,8606; 01 k] I ' —2,920
Au ?. V5748 282 2,389 14,234] 13,7 l() 8,146 6,881 663 90 -1 156 1,222
.- ‘)4() ........ 2000 19,931 19,835 16, (r()4 14,857 4,451 203 i4 94 5,155
Ou 1,263] 766 400| 15.886) 16,113 13.699' 13,438 186 -124 49 50 445
! Belore Nov, 4 Net change in U.S. Govt, seeurities, Federal agency obligations, and

1973 Bua eriN,
actions, which are now shown se

2 lmlmlu spec
directly from the Federal Reserve,
38; Aug. 1973, 351 Sept. 1973, 830;
Aug. 1975,1,989.

leu fed matched sale--purchise trans-

bankers’ acceptances

NoTE. Sales, re 1||\nons, and negative figures reduce Syst
ings; all other figures increase such holdings,
totals because of rounding.

[reasury borrows
, 9555 Sept. 1972,
Mar. 1975, 1,560,

when the
as follows: June 1971
Nov. 1974, 131

em hold-

Details may not add to



A0 FEDERAL RESERVE BANKS o DECEMBER 1975
CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS
(In millions of dollars)
| W(.dnud.ly End of month
item l 1975 1975 1974
Nov. 26 Nov. 19 Nov, 12 Nov. § Oct. 29 Nov. 30 Oct. 31 Nov. 30
Assets

Gold certificate 4ccouUNt. e v i iiieiiariieenss 11,599 11,599 11,599 11,594 11,59 11,599 11,599 11,460
Special Drawing Rights certificate account......... 500 500 500 500 500 500 500 400
LT 370 375 382 384 390 375 308 250
Loans:

Member bank borrowings 52 98 46 73 1,225

L T R AP A IS PP [T L e TR
Au:eptdngc |

Bought ()lllrlL,]ll .................. 731 724 720 747 739 727 747 391

ield under repurchase agreements v2 213 160 229 IS8 (... ... 300 220
Federal agency obligations: .

Bought outright. . ......vviiu i aen 6,072 6,072 6,072 6,072 6,073 6,072 6,073 4,342

Held under repurchase ngrcements ............... 298 108 212 40 91 ... 169 369
U.S. Govt. securities:

Bought outright:

Bills, 35,441 30,446 35,740 35,924 35,747 37,101

Certificates—Special. o oo iviniiiicearinnnnneeeiinnnn oo oo Ce

Notes TU43.400 43,4007 74304007 43,765 | 43,4007 39,774

Bonds 5,104 5,104 5,104 448 5,104 3,254

Total bought OULEEN e «v v e eeeeeeeeanrenenes T RI,665 | 178,950 | 184.244 | 185,137 | 184,251 | 80,120
Held under repurchase agreements. .. ..o ooneen 4,737 I 1, ‘487 3,027 614 7,\)58 __________ 2,933 69
Total U.S, Govt. securities. .o neeniiiiiiiieens o 80 (,7| _2_;5_787 84.692 7‘),5(,4 87,202 __.xs,_l?"ﬂ .__;c;_ 1_84_ _-8_0,(););“
Total loans and securities..J. . ooveiiii i ) » i)7 ”{48 ) l'_‘)z-;‘)()(; T 91 !‘)2(7' l‘_ﬁ()_7()4 “l‘__()4,-3(il I. » i)_I ,.)'{g'z T (_)454(, 87,.54-5_
Cuash items in process of LO“EL!I()I\ . 7,502 8.643 8,619 | 8,108 6,614 | 7,552 5,807 7.530
Bank premises. ... eivriiiriiiiaanian.. 316 316 314 '313 313 316 313 257
Operating equipment. . . I 11 11 11 8 12 | I

Other assets:
Denominated in foreign currencies. . 423 413 413 413 413 423 413 40
Allother, oot s i i i iiae e 2,471 2,342 3,065 2.986 2,941 2,50 3.202 2,602
i O I I I
TOUAL USSELS 1 a e e e tsne et reee et eaeeraaneaeennns [1120,540 | # 117,195 | » 116,829 | » 111,018 | » 117,139 | # 115,260 | » 116,789 | 110,084
Linbilitics X T ! R () - R . . .
I S T 75,374 74,971 74,917 73,895 73,233 75,249 73,063 069,036
Deposits:
Member bank reserves. oo iiiiiiian e » 30,855 | »28,210 ( 230,059 | 24,701 » 28 688 | »25 864 | »26,352 29,860
U.S. Treasury-——General account., 4,327 4,175 2,577 3,066 6,124 4,919 8,517 1,495
Foreign...o.ovvviviiiiiiiiniiiineeean 324 244 222 355 236 347 297 626
Other:

All other2..,.,.. e ee e 978 566 642 692 594 888 594 799
Total deposits.. . .. vvvrrvinirensanss e 536,484 | 233,195 | 033,500 ; r28.814 | 35,642 £32,018 | 035,760 | 32,7%0
Deferred availability cashitems........o.cooiaiinn 5,227 5,704 5,297 5.246 4,818 4,5‘)() 4,468 4,965
Other liabilities and accrued dividends. ... 00 1,206 1,185 1,086 1,145 1,147 , 101 1,163 1,264
Tota) Habilities. . oo vvverreiniensenns e 118,291 | # 115,055 | 7 114,800 | 7 109,100 | » 114,840 | # 112,958 | » 114,454 | 108,045

Capital accounts

Capital paid In. ... io it e i i 920 920 919 918 916 920 917 894
Surplus. . vvueiiniiiane s 897 897 897 897 897 897 897 844
Other capital accounts. .o oo iiiviiieiiienennnes 432 323 213 103 486 485 521 301
Total liabilities and capital accounts.vovevninniie. v 12() 540 » Il7 195 » 116,829 [ » 111,018 | » 117, 139 » HS 260 | » L16,789 110,084 '
Contingent liability on acceptances purchased for ” - B . ST

foreign correspondents. .o ovvviieser i ee]oinn oo e 1,702
Marketable U.S, Govt, securities held in custody for !

forcign and international accounts, .. .o..vcvuone. 42,135 43,066 42,382 42,244 42,730 41,973 42,399 32,852

Federal Reserve Notes—Iederal Reserve Agents® Accounts
. e

F.R. notes outstanding (issued to Bank),............ 79,736 79,354 78,990 78,682 78,654 79,975 78,659 73,234
Collateral held against notes outstanding: ) )

CGold certificate account. . oo oo 11,596 11,597 11,596 11,595 11,596 11,596 1,596 2,850

Special Drawing Rights cumﬂc.ite account 302 302 302 302 302 302 302

Acceptances, P T TN R U P

U.8. Govt. securities, . . 69,980 69,765 69,610 69,410 69,410 69,980 69,410 70,218
Total collateral. ......oooiiiiiii i 81,878 81,664 81,508 81,307 81,308 81,887 30,308 74,065

1 See note 2 on p. A-2.
2 See note 6 on p. A-3.



DECEMBER 1975 o FEDERAL RESERVE BANKS; BANK DEBITS All

MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday . I'nd of month
|
i \

Item 1975 ; 1975 1974
Nov. 26 Nov. 19 | Nov. 12 | Nov.§ Oct. 29 Nov. 30 Ocl. 30 Nov, 30

Loans- Tottl, oo e 184 92 70 52 98 46 73 1,227
Within 15 de L 181 86 52 0 86 43 46 1,202
16-90 days. . 3 6 18 22 12 3 27 25

Ol days to Lvear, . oo e e oo occ e

Acceptances- Total, ..ol 1123 437 880 076 8§97 - 727 1,047 6l
Within I5 days. ! 453 279 242 341 204 70 421 262
16- 90 days. . ... ! 328 iy 298 294 293 334 294 291
91 days to 1 year 342 KR} 40 141 340 323 332 58
U.S. Govt, sceurities- -Total, . 892,671 1 RS 787 84,692 79,504 87,202 85,137 87,184 80,908
Within 15 dayst,,,....... . AN 8,269 5,767 7,766 3,833 7,342 2,430 6,148 1,264
16 Y0 days..ooen oo, Lol 20,278 20,001 14,967 13,107 17,427 21,460 18,235 23,045
91 days to I year, . Lo 20,476 19,701 22,348 23,013 22,77 20,596 23190 19,848
1-5 years 30,292 30, 161 30,051 30,051 30,009 30,292 30,051 23,138
5-10 years. . . 6,348 6,260 5,893 | 5,893 5,893 6,348 5,893 9559
Over 1O YeaTS .ot et 4,011 | 3881 1 3667 1 3,667 3,667 4,011 3,667 2,144
Federal agency obligations-- Total l 6,370 | 6,180 6,284 6,112 6,164 6,072 6,242 4,711
Within 15 days1, .............ooa 408 225 266 40 129 107 207 450
1690 days....... 73 18 181 235 26 108 - 216 98
O days to L year.. .. 780 675 675 675 657 745 657 640
I--5 years. . ... 3,222 3,282 1,282 3,282 3,282 3,222 0 3282 2,133
5.-10) year: ceeeee. 1294 1,284 1,284 . 1.284 1,244 1,204 | 1]284 891
Over 10 years ; 596 96 596 596 596 596 i 596 499

I Holdings under repurchiase agreements are classified as maturing
within IS days in accordance with maximum maturity ol the agreements,

BANK DEBITS AND DEPOSIT TURNOVER

(Seasonally adjusted annual rates)

Debits to demand deposit accounts ! Turnover of demand deposits
(hillions of dollars)
Period i i
Leading SMSA's Total 232 : Leading SMSA’s Total 232
o .| SMSAs 226 PoTowd | L SMSA’s 226
(excl. other 233 (excl, other
N.Y. 6 others? N.Y.) SMSA’S SMSA’S N.Y. 6 others? N.Y.) SMSA's
10,271, 1 5,084.7 | 12,077.6 | 6,993.0 127.0 6.8 127.3 84.1 67.5
10,538.9 3,160,2 | 12,3798 | 7,219.6 131.8 324,60 131.,5 87.5 70.6
9,93 .8 ; 5/152,7 | 12,260,6 © 7,107.9 128.0 2.8 131.8 86,06 69,3
10,157.8 : 4,868.4 | 11,698.4 | 6,830.1 127.3 321.8 125.9 83.4 67.3
FO,918.0 1 4,992.8 | 12,0347 1 7,041.9 1333 343.2 127.4 85.8 69.6
10,241 .1 4,899.9 | 11,941 8 7,041.9 [25.1 320.4 118.2 R2.2 67.8
10,810.3 4,770.6 | 11,8972 7,126.9 127.8 330.3 115.5 82,1 68.8
10,826, 1 4,852.6 | 11,9136 7,006.0 1292 333.9 121.3 83,0 68.2
10,612,2 4,755.2 | 11,892,0 7,136.9 124.6 328.6 1t15.5 80.2 60.7
10,709, 5 4.841.1 12.120.7 7,279.5 126. 4 331.0 1t 4 81.7 08.2
T1O,628.8 5 rS 1251 (112 640,5 | r2,515.4 130.4 335.0 124.4 86,2 71,2
10,585.0 5,153.0 | 12,596.9 2,443.8 128.8 330.7 123.8 85,1 70.0
11,801.5 4,921,3 | 12,336.2 2,414.9 134.0 364.0 1.7 831.5 09,8
1 Lixcludes interbank and U Gove. demand deposit accounts. NoTe.  Total SMSA's include some cities and counties not designated

2 Boston, Philadelphin, Chicago, Detroit, Sin Francisco—Oakland, and as SMSA's, .
[.os Angeles—Long Beach, Tor back data sce pp. 634--35 of the July 1972 BULLETIN,



A l2 MONEY STOCK o DECEMBER 1975

MEASURES OF T

HE MONEY STOCK

(In billions of dollars)

‘ Seasonally adjusted Not seasonully adjusted
Period - - Y = - — - = - — - — | - R
M, A ‘ M ‘ M ‘ M AN My A Ay l Ms
Composition of measures is described in the Note below.
1972- Decooy oot 255.8 I 525.7 S44.9 569.7 888.8 263.0 ‘ 530.7 848.0 574.9 | 892.2
1973- Decoesovviinnn 271.5 572.2 919.6 636.0 983.4 279.1 577.3 922.8 641.3 986.8
1974- ()Ll 281.6 607.6 970.,7 o93.8 1,056.9 281.2 605.7 967 .4 (94,8 1,056.2
Nov, 283,06 G616 976.9 7.1 1,062.4 285.1 609,7 972.8 096, 8 1 Ui‘).‘)
284 .4 613,85 81,7 703.7 1,072.0 2923 618.6 Y85.0 709.0 i 075 .5
1975 - 281 .6 ald. 8 YR6. 3 707 .6 1,079.1 288.0 620.7 991 .7 7127 1,083.6
282.4 61,1 9944 711.2 I,()N(-.S 279 .4 616.7 992.1 705.,9 1,081 .4
285.0 6251 1,005.9 714.8 |,095.7 282.2 624.6 1,007.3 712.,7 1,095.4
| 285.8 028.9 1,015.7 717.3 1,104,1 287.3 633.3 1,022.4 7191 1,108,2
288.5 6359 1,028.3 721.5 1,113.9 283.7 634.1 1,028.2 718.2 1,112.3
193.0 6401 1,045.3 7301 1,129.4 201 1 645.5 1,047.1 727.9 1,129.4
2935 050, 5 1,055,9 732.6 [,138.0 293.1 650,1 1,057.5 73 .4 1,138.8
94,2 653.7 1,064,2 731.7 1,142.2 290.9 650,0 1,060.2 7311 1,141.3
\qu 2947 656. 13 1,071.1 735.4 1,150.2 292 8 6527 1,066.06 735 .4 1,149,3
12940 658.5 1,077.6 739.8 I,158.8 2935 0656.5 1,074.3 7402 1,158.0
{
No1r.  Conposition of the money stock measures is as follows : Al plus mutnal savings bank deposits. savings and loan shares, and
union shares (nonbank thrift).
Al Averages of daily figures for (I) (Iun.ln(l deposits ol commercial Mz Als plus Targe negotiable CIY's,
hanks other than domestic interbank and U.S. Govt., less cash items in AMs: Ay plus large negotiable CDY's.

process of collection and F.R. loat; (2) foreign dulmml balances at 1. R.
Banks; and (3) curcency mllsi(lu the Treasury, F.R, Banks, and vaults of
commercial banks,

My: Averages of daily figures for AN plus savings deposits, time de-
posits open account, and time certificates other than nepotiable CIY’s of
100,000 of laree weekly reporting banks,

COMPONENTS OF MONEY STOCK

I'or a descripuon ol the tatest revisions in Af, Afy, and M, see “Revi-
sion of Money Stock Mceasures and Member Bank Reserves and Deposits®
on pp. 817 .27 of the Dec. 1974 By,

Latest monthly and weekly figures including revisions since Oct. 1974
ailible from the Board's Sepr. (8, 1975, 11,6 1elease, Back data are
lable Irom the Banking Section, I)nm(m of Research and Statistics

il

are
avid

MEASURES AND RELATED ITEMS

(In billions of dollurs)

Seasonally adjusted Not scasonally adjusted
Commercial banks Commercial banks g
I

Time and savings Non- Demand deposits Time and savings Non- U.S,

Ieriod | deposits bank deposits bank | Govt.

Cur- De- . thrift Cur- |____ . R | thritt de-

ren- mand ' insti- ren- | insti- pOs-

cy de- tu- cy Do- tu- its3

pos- tions 2 mes- tions2
its CD's! | Other | Total Total | Mem- tic C1»s! | Other | Total
ber non-
mem-
ber

1972—Dec 56.9 | 198.9 43.9 | 269.9 | 313.8 | 319.1 57.9 | 205.1 152.4 S1.4 44,2 | 267.6 | 311.8 | 317.,3 7.4
1973— Dec 01,6 | 209.9 63.8 1 300.7 | 364.5 | 347.4 62.7 [ 216.4 | 157.0 | 56.6 64.0 | 298.2 | 362.2 | 345.6 6.3
1974 —Oct..........] 66,5 12152 86.2 ) 3259 ) 412.1 | 363,2 66.4 ) 214.7 | 154.4 57.1 88.8 | 324.6 } 413.3 | 301.7 3.7
Noy 67.4 | 216.2 85.5 | 328.0 | 413.5 | 365.3 67.9 | 217.3 | 156.,0 57.7 87.1 | 324.6 | 411.7 | 363.0 3.4
Dec 67.9 | 216.5 90.3 5 329.1 | 419.3 | 368.2 69.0 | 223.3 ' 160.4 58.9 90,5 | 326.3 | 416.7 | 360.5 4.9
1975—Jan.. ..ol e 68.2 | 213.4 92.7 : 333,21 426.0 | 371.5 67.8 | 220.9 | 158.8 58.5 91,9 [ 332.1 | 424.0 | 371.0 4.0
teb., . 68.7 1 213.7 92,1 | 336.7 | 428.8 | 375.3 67.8 | 211.6 | 152.3 56,1 89,2 | 337.3 | 426.5 | 375.4 3.3
Mar. 09.4 | 215.0 8§9.8 | 340.1  429.9 ' 380.8 68.8 1 213.4 | 1539 56,2 88.1 | 342.4 | 430.5 | 382.7 3.8
69.5 [ 216.3 38.4 | 343,01 ] 431.5 | 386.8 69,1 5 218.2 1 157.5 57.7 5.8 | 345.9 | 431.8 | 389.1 4.0

70.2 | 218.3 85.5 | 347.4 | 432.9 | 392.4 70.0 | 213.7 | 154.0 56,9 84.1 | 350.4 1 434.5 | 394.1 4.1

7000 ] 2219 84.1 | 353.1 | 437.1 | 399,2 70.2 | 2199 | 157.7 59,2 2.3 | 354.4 | 436.7 | 401 .5 4.1
7.4 | 2221 82,0 1 357,01 439.1 | 405 4 71,9 12211 158.3 59.8 81.3 ) 357.0 ] 438.3 { 407.4 3.3
71,9 ;2223 78.0 | 359.4 | 437.4 | 410.5 72,2 | 218.7 | 156.3 59.5 8.1 - 359.1 | 440.2 | 410.2 2.6
Sept.. . L7200 22207 79.1 ] 3601.7 | 440.7 | 414.8 71,9 | 220.9 | 157.5 60.3 82,7 | 359.9 | 442.6 | 413.8 3.8
Oct P, .| 72,6 [ 221.5 81.3 [ 364.5 | 445.7 [ 419,0 | 72.5 | 2210 | [57.1 60.9 831.7 - 363.0 | 446.7 | 417.8 3.3

I Negotiable lime certificates ot deposit issued in denominations of
$100,000 or more by large wi ly reporting conunercial banks.

2 Average of the beginning and end-of-month figures for deposits ot
mutual savings banks, for savings capital at savings and loan associations,
and tor credit union shares,

3 At all commercial banks,

See also Noti: above.



DECEMBER 1975 11 BANK RESERVES; BANK CREDIT

A 13

AGGREGATE RESERVES AND MEMBER BANK DEPOSITS

(In billions of dollars)

Maember bank reserves, S AL I Penosits subject (o reserve requirementsd Total member
bank denosits
! Mus nondeposit
S.A. N.S.AL itensd
Period Non- !
Total Lor- Re- Avail- Pemand Pemand
rowed | quired [ able? Time Time
Total and Total and ! S.AL N.S. AL
sitvings 1 Private savings | Private LS,
i
I

1972— Dec,.,..| 31.40 30.41 1 3117 20.09 402.0 2420 154,58 .6 400.8 240.7 | 1160.5 o1 4006, 4 4112
1973 Dec.....| 35.16 33.87 | 34.86 32.97 442.2 280.0 138.2 3.9 447.5 278.% 164.0 5.0 448.7 454.0
1974- Oct. 36,83 35.04 | 36,73 | 348K 480.5 7.2 159.8 3.7 480. 5 NG 1591 27 4883 AR, 3
Nov, BRI IS.62 | 36,67 0 .87 481.0 8.4 160, 6 1.6 4512 .4 Lol 4 2.4 491.2 488. 8

Dec 36,91 36,18 | 36,05 .64 AR50 RRX I} 160.7 1.9 4918 7 1666 3.5 494.3 5001

1975- 36,91 36.51 36,76 34,4 4882 128,58 150.0 .7 4u5 .| L2 1650 495 R 02,6
5,40 S 3 7 13, 4892 1289 159.7 0.6 487.0 AN I58.0 495 .7 AD RN

34,85 34.74 13, RUIIN 20,2 1ot .7 0.7 TN L9 1598 498, 1 498,

35,08 34,97 33, 493. 5 29,7 161.7 2.1 495.4 n 163.2 K| 500.2 502.2

34,63 4,50 32, 493.7 329.0 162.6 2.1 491.8 .8 1590 3.0 5012 4992

34,87 34.65 KRN 500.5 33008 165.9 3.8 497,58 2 164.2 A0 507.5 S04 5

34,99 REN O 12, 49K, § 330.8 165.2 2.5 497,72 2 lod4.5 2.5 " 508,13 504.0

34.57 34,36 496, 0 327.9. 1651 2.9 4948 5 [62.3 2.0 S03.0 SO1.8

o 34, 08 34,28 4UK.8 33001 165.0 i 449 L2 64,0 2.9 505.8 S0o. |

Oct.r.. | 34,59 14,40 500.1 333.4 l63.8 2.9 500.5 L0 | 7165 2.5 SOK.0 508.4
T Averages of daily figures, Member hank reserve series reflects actua. by Regulation DL Private demand deposits include all demand deposirs

reserve regquirement percentages with no adjustment o elinminate the
effect of changes in Regulations 1) and M. Required reserves were in-
creased by $660 miilion effective Apr. 16, 1969, and $400 mittion effective
Oct. 16, 1969 were reduced by $500 million (net) eftective Ot |, 1970,
Required reserves were reduced approxinudely $2.5 billion, effective
Nov, 9, 1972 by $t (D In]llnn cftective Nov, 150 and inereased by $300
million L'Hx(l]\-c Nov,

2 Reserves .1\‘|l]‘|hh. m support private nonbank deposits are defined
as (1) required reserves Tor (i) private demiand deposits, (10 total mnu
amd savings deposits, and (©) ne mhpmu sourees stihject 10 reserve
quirements, and (2) excess reserves. This series excludes required reserves
for net interbank and U.S. Govr. dennnd deposits,

3 Averages ol daily ln-um l)\[\()\ll\ subjoct o reserve reguirements
include total time and savings deposits and ner demand deposits as defined

L Gov i, less cashitems in pro of collection
vom domestic commercial hint
subject to reserve wquncmull\, plus
o bank-related institutions, and
II1|~. serivs Lor deposits is referred tooas

excepl those due 1o the L
and demand halances
4 Lotal member bank deposits™
1 uro-daotlar borrowings, loans sold
LL‘II(IIII other nondeposit i
“the adjusted bank credin pre

NorE, For deseription of \'m-,d series and for back data,
“Revision of Money Stock Measures and Member
Dieposits™ on pp, 817 27 of the Dec, 1974 Burninin,

Due to changes in Regulations M oand D, member bank reserves include
reserves held apainst nondeposit funds hu).,ummp Oct, 16, 1969, k data
m be obrained trom the ILlnklny Section, Division t\l Rescarch and
Statistics, Board ol Governors of the Federal Ru.\cxu Svstem, Washington,
D.C. 20551

see article
Bank Reserves and

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS

tin bitlions of dollars)

Seisonally adjusted Not seasonally adjusted
I oans Securities Loans Securities
lotal . Total
Date I“\‘:I”'“ Commercial I"“"‘“ Commercial |
anc and als an ; i ariald
[iooel Phas ane llldll\lll 11. U, \ invear- Plus | ind industri |.l
ments ! Totalb [ loans |)|“\ Other4 | menis! Tatati louns Plus Otherd
sold? | Total | oan, ury soldd | Totad | g0 ury
sold 2 sold2

1971--Dee, 31 484.8 320,3 | 323,01 | U159 | 117.5 60,1 | 104.4 497.9 328.3 | 3311 | 118.5 [ 120.2 04.9 ' 14,7
1972—Dee. 31.... 556.4 377.8 | 380.4 | 129.7 | 131.4 o9 | 16,7 571L.4 387.3 | 389.9 | 132.7 34.4 67.0 ;1 117.1
1973—Dee. M., .. 630.3 447.3 | 451,06 | 155.8 | I1S8.4 52,05 ] 130.2 047.3 45%,5 | 402.8 | 159.4 | 162.0 58.3 | 13000
1974- -Nov, 2756, 6928 S03.8 | SOB.7 | 184.3 1870 49, ! i 139,06 6u2.2 SO0 506,09 | 183,23 | 185.9 82,1 138, 1
Dee. 3L, 687.1 498.2 | 503.0 | 182.6 ] 185,38 140.1 705,60 SLOT | 5155 ) 1868 | 189.0 S4.5 5 1405

{975 Jan. 29. 6J0.0 S01.3 ] 505.9 | 184, 1 1868 140.0 689, 1 490.5 | So1.t 181.9 | I84.06 535 013901
feb. 26. 0692.6 4089 | S03.4 | 182, 5 [ 185.2 140.5 a80. K 4028 14973 | 180.7 | 1834 54.6 4 1395

Mar. 26. 0970 4983 | S03.0 | 1809 | IR3.7 140.2 [N 4023 | 496.9 | 180.5 [ I183.3 59,3 | 14009

Apr. J0. 699, 1 V5.0 | 4996 | 1805 [ 1882 140, [H. 4931 | 497.7 | 1811 1848 63.3 | 1417

May 28.. 702.0 4028 | 975 | 1791 8.9 1410 6Y8. 3 4916 | 496.8 | 178.7 | IRL.S 65.0 | 1417

Jure 30, 705.0 | 4899 | 494,06 | 176.3 | 179.2 142.7 700.3 497.2 | 501.9 | (79.0 | I81.9 68,2 | 143.9

July i 7064 489,60 | 494 | 177.6 | 1804 143.4 704.9 491.7 | 496.2 | 177.5 | 180.3 69,06 | 143,60

Aug. 2 710.4 4090,7 | 495.2 | 177.5 | 180.3 144, 1 705.6 4807 | 494.2 | 176.0 | 1788 72.1 | 143.8

Sept. 2 7H .6 490.4 | 4999 | 176.4 | 179.2 1441 711.5 491.7 | 496.2 | 176.8 | 179,06 75.4 1443

Oct. . 715.0 4941 | 498.5 | 177.9 | I80.% 145.8 713.3 402.4 | 97,1 176.6 | 179.5 76,1 144.8

Nowv, 26+, .. 720,13 498,00 | 502.7 | 178.9 180.7 147.0 720.9 496.0 | 500.7 | 177.8 ; 180.6 7.6 ( 1453

1

PAdusted to exclude domectic commercial interbank loans, 6 As of Oct, 3, 1974, “Total loans and investments” of all commercia.

t for bunks’ own
the bank,

2 Loans sold are those sold outrizht
nonconsolidated nonbank  affiliates of

1 branches,
v holding,

company (if nat a bank), and nonconsolidated nonbank \llh\lx'hlll(,\ ()l'

the holding company. Prior to Aug. 28, 1974, the institutions included
had been defined somewhiat (hlh.nnllv. and the re porting ;mncl of hanks
was also ditterent. On the new basis, both “Total louns™ and “Con-
mereiad and industrial loans’ were reduced by ahout $1O) million,

1 Reclassification of loans at one ldlpc bank reduced these loans by
.llmul %400 million as of June 30, 1972,

4 b mers Home I\kllllllll\(l’dll(lll insured notes included in
securities” rather than in loans beginning June 39, 1971,
totaled about $700 million.

3 Data beginning June 30, 1974, include one
bank that merged with a nnnmunhul commercial bank, As ol that datwe
there were |nu of’ about $500 million in loans, $100 lmllmn in “Other
securities,” and $600 million in “Total foans and investments.’

“Othier
when such notes

Lrge  mutual savings

.S biltion in connection with the ligquidation
ions in mhur items were: “Total loans,” 51,0
billion (o1 which $0.6 Ilmn was in “Commercial and industrial 1oans™),
aml “Other seeurities,” S billion. In Jate November *Conmniercial and
were inereased by $0.0 hillion as a result of [oan re-
classifications at another large bank,

banks were reduced by
of one large bank. Reduc

NOTE. total loans and investments: For monthly data, Jan. 1959 .
June 1973, see Nov, 1973 BuLienn, pp. A-960 -A-97, and lnr 1948 38,
Aug, 1968 BULLEnN, pp. A-94 A-97. Lor a description of the current
scasonally adjusted serics see the Nov, 1973 BuLiknN, pp. 831 32, and
the Dec. 1971 Bunienxs, pp. Y71- 73, Commercial and wdustrial loans:
For monthly data, Jan, 1959=Junc 1973, see Nov. 1973 BuLLennN, pp.
A-Y6-A-98; lor description July 1972 Buirerin, p. 683, Data are for
last Wednesday of month except tor June 30 and Dee, 315 data are partly
or wholly estimated except when June 30 and Dec, 31 are call dates.
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COMMERCIAL BANKS o DECEMBER 1975

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollars)

i
I.oans and nvestments I Total Deposits )
. I s assets- _
: Total I I
Classification by Securities lin- Interbank 3 | Other ' Total | Num-
FRS membership Cash bilities _ _ . Bor- | capital bher
and FPIC i ussets? and \ ‘ \ Tow- e- of
insurance Total 1 vans capital | Total3 Demand | ngs cnuntx‘} banks
1 Tae- Pe- I i :
H counts4 mand  Time Times .
: ! HE O | Other H
1 ‘ | Govy, |
1 ast- W(,dm.sd.\) of-month series ¢
| ; [ : [
All commercial banks: :
1941—Dee. 31...| 50,746] 21,7141 21,8080 7,225 26,551 79,104 71,283 10,982 44 349 15.‘)52‘ 23 7,173 14,278
1947—Dec. 31 7,.| 116.284] 38,057 69,221, 9,006| 37.502 155,377 144,103] 12,792 240 1,343 94,367 35,360 65 10,059 14,181
1960--Dec. 31...] 199,509 117,642 61,003 20,864) 52,150 257,552 229,843] 17,079 1,799] 5,945 133,379 71,641 1631 20,986 13,472
1970 Dec. 318,.]| 461,194 313,334 61, 742| 86,118 93,0643 576,242 480,9401 30,608 1,975 7,938 209,335| 231,084 19,375 42,958! 13,686
1971-=Dec. 31...| 516,564] 340,930 64, ‘)1()I()4 704 99,832- 640, ”SSI 537,940] 32, '205] 2 ‘)OH 10,169] 220,375 272,289| 25,912, 47,211{ 13,783
1972--Dec. 31...| 598,808] 414,696 67,028117,084(113, 128 739" 033, 616,037] 33 HS4' 4 194 10,875| 252,223 314,891 38,083| 52,658( 13,927
1973-Dec. 31...| 683,799 494,947 58, 277!1() ST4[118.276" 8§15,224; GK1,847 3(;,83‘) r;,773 9,865 263,367 365,002 58,994 58,128] 14,171
1974— Nov. 27...[ 729,640 539,400 52, 14()118 100(E16,220" 894,530 T08,1501 34,230(10,310 3.,910] 248,730 410,970, 71,470{ 62,210 14,440
Dec. 31...| 744107 549,183| 54, 4i|||4<) ,473]128,042; 9105520 747 ,903] 4348311, 496 4,807| 267,500| 420.611) 58,369 63.650. 14465
[975- Jan, 29...| 724,8201 532,230 53 ’SOOII 39090101 670 875,020 702,170] 29, 980,11,740] 4,520/ 233,880 422,050 61,460| 64,050 14,477
Teb, 26.,.| 725,4801 531,390 54, SS()I EUN \540.103, T880| 879.080 702,5001 29,930,10,440° 2,630 234,610 424,890 64,290 64,540 14,499
Mar. 26, . .| 731,690] 531,440 59, 11()14() 920105, 850 889 370, 712,5201 30,410,11,6807 3,950 236,900) 429,580| 63,370| 65,220 14,525
Apr. 30...[ 731, J100] 526,120 63 ,280,141, 70()[[4 140, 899,110 723,060 33, M(IH 880, 7,910 242,580) 427,550 61,340 65,100 14,537
May 28...1 733 ,690, 527,030 65,000,141 (1()()'\‘4 400. 901, 280] 725,590 32 il()\l 2000 2,950) 246,410) 432,520 (>|,700 65,080 14,558
June 30.,.; 747, 'ss1| 535,493 68,191 143, ,868(128,716, 930,719| 754,324] 42, 5821I 1209 3,117| 264,027) 433,389 ¢ 420I 66,557 14,573
July 30»,, 7.‘!8,85() 525,640 09, ()20141 , 590,106, 780| 900,210 724,350] 33, I()()l() 8300 2,230, 243,470 434,660 (ul ,800; 66,150 14 583
Aug. 270, .| 740,590) 524,700 72,060!143 ,830104, 030] 898,940| 723,0900 31, il()ll) 570 2,850, 242,290, 435,870 59 770' 66 ﬁ8() 14 595
Sept. 24+, .| 742,300] 522,580 75, 440l44 280105 160] 903,440, 724,490 11 28()'1() 990|  3,220; 240,080, 438,920 60, 1790" 66 ()00 14,612
Oct. 290, | 745,150] 524 ,260. 76 ()i()|44 84()I()‘) 1400 911,930, 733,730 31 XK(HI 210 2 700, 247,030, 440,960 (10.3Il). ()7,44() l4,()29
Nov. 267, ., 754,800 529,910- 79, '550[145) V340121, 350 934 ,410( 749,14 J4,4801I,I(l() 3 ()0(){ 256,960, 442 940| 60,360 67,850, 14,629
H
Menibers of ) .
F.R. System: H .
1941—Dec. 31.. 43,521 18,021 19,5391 S.961| 23,113 68, 121° 61,717 10,385 140 1,700 37,136 12,347 4 5,886) 6,019
1947- -Dec. 3L...| 97,8460 32,628 57,9140 7,304| 32,045 132,060 122,528 12353 50| 1.176] 80,609 28,340 54| 5.464) 6,923
1960-—Dee, 31...[ 165,619 99,933 49,106 16,579| 45,756° 216,577 193,029] 16,437 1,639 5,287 112,393 57,273 130 17,398 6,174
1970 Dec. 318, 365,940] 253,936° 45,399 66,604) 81,500 465,644 384 ,5006] 29,1421 1,733 6,460 168,032} 179,229} 18,578} 34,1000 5,767
1971- -Dec. 3. 405,087 277,717 47,633 79,738 86,189 511,353 425,380 30.612] 2,549, 8.427| 174,385 209,400| 25,046| 37, 279l 5,727
1972—Dec, 31, 465,788 320,548 48,715 87,524( 96,566 585,125 482,124] 31,958 3,561 9,024] 197,817 239,763 36,357 41, ‘228" 5,704
1973— Dec. 3. 523.124] 391,032| 41,494| 95,598[100,098 655,898 526,837, 34,782 5,843 8,273[ 202,564| 275,374 55,0611 44,741 5,735
1974- Nov. 27...; 556,088] 421,428! 36,394, 98,2606 98,603| 694,743 542,515 32,422' 9,222] 2,859 189,688 308,324 65,411| 47,320 5,774
Dee, M., .| 568,532] 429,537] 38,921:100,073|106,995 715,615 $75,563| 41 ,062!10,052] 3,183| 204,203| 317,064] 52,850 48,240 5,780
1975- Jan. 297, 550,220] 414,419] 37,549 98,252: 86,350 (17(\,8‘)8; 536,256 28,311 10,299 3,247, 177,701 316,698 56,105 48,411 5,783
Feb. 26. 549,144] 412,076 38,628 98 440- 88,430" 678.970, 535,250] 28,157 8,991 1,989] 178,596 317,517 58,868 48,741 5 78§
Mar. 26...( 552,957 411,446( 42,544( 98,967 89, 'G8S 685,906 542,076] 28,564 10,231} 2,794) 180, 2|4| 320,273 58,030 49,219 5 785
Apr. 30...[ 550,750} 406,676/ 45,1421 98 ‘)18| 96,694] 692 147 549,824] 31,10210,433| 6,212 184,693 317,384| 55,738 49,267, 5,789
May 28...1 551,264} 405,803 46,918 98.543] 96,455 691,485 549.996] 30,191 9.751| 2. 178 187,439} 320,437 50, 140| 49,188 5,790
June 30...| 562,667| 412,939 4‘),(»1010() 118107,152] 716,364| 573,382] 39,847 9,576 2,166] 201,197 320,596| 56,334] 50,257| 5,794
July .. 403,742, 50,050 99,753] 89,898 688,756 547,222] 30,980 9,198 1,541 184,505 320,908] 56,094 49,951| 5,796
Aug. 402,281; 51,899| 99 827 87,2()8 686,266 545,021] 29,335 8,932 2,099| 183,2831 321,372 54,175 50,281| 5,792
Sept. 400,695 54.355/100.046[ 88,004| 689,717 546,360] 29,150 9, 360[ 2,343 181,340 324,167 54,9291 50,543 5,792
Oct. ... 556,383] 401,492| 54,546[100,345| 91,397| 695,312| 552,649 29,568 9,578 1,952 186,851| 3124 ,700: 54,250. 50,963| 5,796
Nov. 26,..] 564,009] 405,843 57,47[;]()() 75()1()2 101 714,136] 564, 856) 32 072 9 .527] 2,712 194, 489 JZ(|,()5(), 60,169 51,198 5,798
Call date series
: | 1 . h
Insured banks: I ) i
Total: | i i
1941— ee, M. 49,2090] 21,2591 21,046 (»,984} 25,788; 76,820 69,411 10,654 1,762] 41,298 15,699, 10] 6,544| 13,420
1947- Dec. dt...0 114,274) 37,583 67,941 8,7501 36,926| 152,733] 141,851 12,615 54| 1,325 92,975 34,882 61] 9,734] 13,398
1960-- Dec. Lo 198,0101 117,092 60,468 20,451 51,836 255,669 228,401| 16,921 1,667 5,932 132,533 71,348 149] 20,628) 13,119
1970.—Dec. 318.. 458,919) 312,006 61,438 85, 1475 92,708 572,682| 479,174) 30,233 1,874) 7,898; 208,037 231,132 19,149. 42,427 13,502
1972—Dec, 31... 594,502 411,525 66, (17‘)|ll6 208 1L, ’133 732,519 612,822 33,366' 4,113 10, 82() 250,693 313,830| 37,556 52,166 13,721
1973 - Dec. 31...0 678,113 4‘)().527| 57,961°129,625 116,260 827, 081| 677,358] 36,248| 6,429 9 856! 261.530 363,294| 57,531 57,603| 13,904
1974 -Dec, 3., 734,516] 541,111 54,132(139,272(1 25,3751 906,325( 741 ,665] 42,587(10,693 4,71)') 205,444 418,142] 55 988 063,039 14,216
1975 - Apr. 16... 733,913[ 529,350, 59,540 145.023110,950 893, 141; 720,607 31,291:10,845] 4,628 249,37} 424,470 05,274 64,578| 14,274
June 30... 736,164 52(),272| 67,833142,060125,181( 914,781| 746,348 41, 244|10 252 3,106 261,903 416,962 59,310 65,986 14,320
i : | !
National mcmher: ; ' !
1941—Dec, 31.,. 27,5711 11,725 12,039 1,806| 14,977 43,433 39,454 6,786 [,088 23,262 8,322 4 3,640, 5,117
1947—Dee. 310000 65,2807 21,428 38,674 5,178) 22,024 %‘8,\82\ 82,023 8,375 35 795 53,541 19,27 45 5,409 5,005
1960—Dec, 31...7 107,546 63,694| 32,712 11,140| 28,675 139,261 124,911 9 829 o611 3,265 71,660 39,546 I 11,008 4,530
1970--Dec. 318,, 271,760] 187,554 34,203 5() 004! 56,028] 340,764] 283,663 (8 ()SI 982 4,740( 122, 2‘)8 137,592( 13,100 24,868 4,620
1972 -Dee. 31... 350,743] 247,041' 37,185 66,516; 67,390 434,810 359.319[ 19,096 2,155 6,646 146,800/ 184.622( 26,706 30,342 4,612
1973—1Idec. 31... 398,236 293,555 30,962 71,718 70,7111 489,470 395,767 20, 357' 3 87(\ 5,955 152.705 212.874| 39,696 33,125 4,659
1974— Dec. 31... 428,433] 321,4066° 29,075 77,892 76,523| 534 2071 431,039 23,4‘)7 6,750 2,4J7| 154,3971 243 959] 39 603[ 35,815] 4,700
1975- -Apr. 16... 425,928 .‘HZ,K‘MI 32,503 BO,581 66,841 523,006] 416,6200 17,146 7,157, 2,809 144,014 245,494| 44,405 36,652 4,720
June 30, .0 428,167 312,229| 37,606 78,331 75,()8()‘ 536,836 431,640] 2t ,09(J| (:,804i I,723 152, 57()| 242,492| 41 ‘)54 37,483 4,730
| .

For notes see opposite page.



DECEMBER 1975 1 COMMERCIAL BANKS Aly
PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions o dollars)

[ oans and investients Deposits ‘ |
| | | o
Classification by Securities | [nterbank ) | Other ! Towd | Num-
FRS n\L'mhuslnp Cish lia- _ Bor- | capital ber
and FDIC H wisets o bilities . row- ac- ol
insurance Total | 1 ouns l N o and Total? ; Demand inps | counts |, banks
Other | citpitul e- | Clime |
lIl_\ ! Cuw- mand | Time i s . :
counts? ULS. Other |
! ; D Gost. J
. ! . ! e | i ) |
Call date serics
- —— e e | N | _
Insured banks (cont.): | ! . .
State member: . - .
1041 Dec. 31.,..| 15.950] 6,205 77,5007 2,155 #,145 24.088. 22,259 3,780 621 13,674 4,025 1| 2,240 1,502
1047 Dec, 300000 32,5668 11,200 19,240 2,125 10,822 43 8791 40,5051 3,978 1% AR 27,008 9,002 9. A, 085] 1088

1960- Dec, 3,0 SR,073] 26,240( 16,394 5439 17,081 77,316| 6B, LIK] 6,608 1,02&i 2 ()”' 40,733 17,727, 200 6,299 1,644
1970 Deco 315, 94,7601 66, l)()\ 11,196 16,6000 25,472 125.460{101,512] 11,091 750 l T20 45,734 42,218, 5475 9 232 | 147
1972 Dec. 3., 115,420 hl, 11,530 21,608 29,176 150,697[123, 180] 12 8621 1,400 2,:'(7(\" SEAOLY] 55,5230 9,651, 10.8%6] 1,002
1973 Dec. 3o (1300240 9778250 100832) 21.880] 20.387 166, 780131421 14,425 1,965 27315, 49,859 62.851-15.914 .ol? 1076

1974 Dee. S, 00, 3780008 340, 0 wde] 22 181 30 473 181, 6R3[ 144,799 17,565 1,301 70 a0 807) 73 aw0 03 202] 1 as| o7

1975 Apr. Loo . [136,4251102,0027 10, 127] 23,306 29,338 177,453 1159491 12 984 3,047 TIS| 40,287) 72 8US 1T 98K 12.586] 1,066
3

1975 June 30...[134.759 100,908 I.’.‘li(b-'ll DT A66 179, 787( 141 .095] 18,751 2.771 443 A% 021 65,654 14,380 (2,77} I 064
Nonmember: i . .
1941 Dec. 5,776) 3,241 1,500 1,025 2,668 8,708 7,702 129 ! 53 4,162 3,360 [ 959 6.81y
1947  Dec. | 16,444] 4,988 10,039 1,448 4,083 20,6911 19,342 2062 4 149" 12,306 6,55N| 7 1,271 6,478
1960 Dee. 31,0000 32,40 17,069 11,368 3. 874] 6,082, W 114 35391 4K4 27! 645 20, 140) 14,098 1 3,232 0,948
1970 Dec. 315, 92,399 §T.489] 16,039 I8 871 I, ”l)h| 106,457 913,998 1,091 141 1,433 40,005 51,322 571 8,320 7,735
1972 Dec. 3128 3330 81,5040 17,964) 28,774 147671 147,013 130,316] 1,408 352 1,790 52,876 73,685 1,199 10,938 8,017
1973 Dee, Mo, [1a9.038] vo 143 160407 34,0270 16,167 I'.'()..\'.ll 150, [70] 1,467 Sh'(-i [L,SHY] 35900 87.5600 1,930 [2.8062, K.209
1974 Dec, Mo 657000010, 3000 1520 39,199 18, 380[190,435 165 827 L, Ol 10160 61 2400100,804) 3 13K 14,799 8 136
1975 Apr. Lo . |170559[113, 513 16,909 4] L1360 14.750(192,682 168,039 1. 161, o4l 1,084 59,071M06,082 2,881 15.339] §, 488
1975 June 30, . |173.238H 11,074 IN.?.’..‘! 41942 IR.O29(I9R IS 172,707 1.7 070 940 60706, 108 .816] 2976 15,7301 8,526
! ' H
Noniusured ! . .
nonmember: ! : .
19 Dee. 2.... 1,457 455 761 241 763 2,283 1,872 29 ! RN P 452
1047 Dec. 317, 2,00 474, I.”h() 255 576 2,643 2251 177 185, 325 783
1960 Dec. 31,...] 1,498 5 5315 413 M4 LR8Y 1,443 159 I32| 358 352
197t Dee. 3,079 (()4 642 934 4,365 2,570 75 I()II 532 184
1971 Dec. 3,147 239 084 1.551 5,130 2,923 AR 1161 430 181
1972 Dee. 4,865 349 785 1,794 7,073 3,775 488 8! 491 2006
1973 Dec. 6,192 o Ay 20010, 3,050 4,996 591 REEY S 207
074 Dec, 3., 9,081 8,401 MUl 100 2066/ 13,616 6,627 897, RO1 2,380 ol 249
' 1 . .
1975 June J0... [1.725) 9. ASs4 ASE 1,808 LS 16277 B4 | ._U.\‘| 'JS'/I Il 2024 32l 3o R¥ill PRk}
‘Total nonmember: | ' | \
19 Dec. 233 3,090 2,270 1,266 3,431 10,992 9,573 457 5,504 3,613 lh'i V288 7,002
1947 e, 18,454 5,4}_" [1,318 1,703 4,659 23,334 2!_,5‘)I 439 190 167 13,755 7,086 12 1,596/ 7.261
1960 A5,000) 17,719] 11.004] 4287 0.396] 40,997 36,834, 43 160 657! 20,080 14,388 33,5900 7,300
1970 - S US,AT8] 59,6210 16,342| 19,514 12, 143] 110,822 96,568 1,460 243 1,478] 41,304 52,078, 90 8,8581 7919
1971 rre,e74] 6o 4t 17.297) 24,966 13,643[129, 1007 112,764 1,592 RRV] 1.742 45,‘)‘)() (»_K,()RI' 266, 9 ‘) 32 8,056
1972 Dec. L33, 198] 85,325) 18,813 29,559, ln 562 IN4 085 13,001 1,895, 633 l,hi() 54,406 75,305 1,720] (1 47‘) 8,223
1973 Dec. CISSRCHO4 070 16,783 34,970 lh'. 1771179 480 155.165) 2,057 DRI L5921 60 R0 897N 3 LINA L ANG0 KL 430
1974 Dee, 30,175,690 019 761 1,5 30] 40,400 21 ,1)477.()4,()5! 172,454 2 422 | ,-14.'\'5 16240 63,.302]103 661 ) S,520[ 15,410 8,685
1975 June 30, .. 184963132 633 IR 3810 43,750 21,563 214 434181021 27358 1,633 (151[ 62,830/ 112.136] 6.086] 16,300 K.179
. 1

I Loans to farmers direetly vuaranteed by CCC were reclassified as 9 Member bank dati for Octe exctude assets of 33,0 billion ol one Larpe
secnrities and Bxport-lmport Bank port:olio fund partivipations were Pank.

T ssilicd tromn teans to securttios eflecove Tune 30, 1966, 1 his redueed

“Total Toans™ and inercased Other seeurities” by about s bittion, Nore, Daticare for all commercial banks e the United States (inelad-
Fotal loans include Tederal Tunds sold, and besinnine witlc June 1967 e Alaska and Ha i, bepinming with 1939), Comercial banks represent
securitics purchased under resale avrecments, firures Tor which wre in- all commercial banks, both member aml nonmembe stack  savi

r
ind U.S. branches ol foreign banks,

. nondeposit it conipin

cluded in “tederal funds wold, ¢ on po A-L6, bank

Itective June 30, E971, Fanimers Home ‘\k|lllll)l\llnllllill notes were Taeures 1or member banks betore 1970 include mutual savings binks
classified as Other securitivs™ rather than “Loans.™ As o result of this as Jollows: 3 betore Lan. 1960 and 2 through Dee, 1960, Those banks
e, approximitely $300 miillion was tanslerred (o Other securities” are not included ininsured commer .
for the puun! ending June 30, 1971, tor all commercial banks. Filteetive June 30, 1969, connmiercial banks amd member banks exclude
See also l'l""-‘ (d“<| Hotes) al the botrom of I A-24, asmail national bank in the Virgin Estinds ; also, menmber banks exclude,
first 2 paragraphs ol note I, andd noninsured commercial banks lllx'll\l\. 1I|muph June 30, 1970, a sanali
3 Reciprocal balances excluded Degmning witl 1042, member bank engaved exclusively in Illl\l business; |)L‘)’l|lll|ll)' 1973,
4 Includes items not shiown separateiy. See also note [, exclude T natonal bank in Puerto Rico,
3 See third paraeraph of note | atove, Bepinning Dec, 31, 1973, June 30, 1974, and Dec. 31, 1974, June 30,
o Lor the last-Wednesday-of-the-month series, fivures tor call dates 1978, r(-~|wc1i\'cly, mcmhcr bitnks exclude and noninsured nonmember
are shown for June and Dedember as soori as the v e available, banks melude 1, 2, 3, und 4 noninsured trust companices that are member
7 Beginning with Dec, 31, 1947, the series was revised ;) for description, ol the Federal Reserve Systein.
\u' note 4, p. 887, May I*)(wnl “(II.I.I-lll\. Comparabitity ob ficares for classes ol banks is altected somewhat by

ure takes into account the following chanpes, which became changes in LR, membership, deposit insurance status, and by mergers
ive June 30, 1969 (1) meiusion or consolidated reports (leu(Ilny cte,
flyluc\ for adl Dank- prenises subsidaries and other signiicant majority: ex are partly estinuted except on cill dales,

owned donmestic subs s) .nul(Z) reporting ol figures tor total loans Ior revisions inseries betore June 30, 1947, see July 1947 BuLLeriN,
and for individual catepo of sectrities onoa gross basis  thid s, helore pp. 870 71,

deduction of valuation reserves  aather than net as previously reported,




A 16 COMMERCIAL BANKS © DECEMBER 1975
ASSETS BY CLASS OF BANK, JUNE 30, 1975

{Amounts in millions of dollarsy

‘ ‘ Member banks!
! All Insured Large banks
Account commercial commercial N o . . ) Non-
banks | buanks | 1 member
| Total New City of Other All other banks!
York , Chicago large
City |
: - - - [ _.
Cash bank balances, items in process, . ........ | 128.716 ! 125,181 107.152 29,694 4.419 8,925 34.114 21,564
Currency and coin 1 10,102 10.079 7.5406 569 121 2,520 4,315 2,556
Reserves with 'R, Banks. ... ..., . I 26,890 20,890 26,890 5,050 1,800 10.084 9350 ...
Demand balances with banks in United Sldlc 34278 31,788 19,722 6,940 165 3,710 8.906 14,550
Other balances with banks in United States. 5.727 5.276 1.647 44 {15 .18} 2,284 2,080
Balanees with banks in toreign countr . 2,206 1.833 1.738 438 78 PRL] 285 558
Caush itema in process ot collection, . ..ooooouu oo 49 422 49 115 47.610 15,97 2,139 20,518 8.Y55 .83
Total securitics held: Book value 212,058 200 .893 149,728 10,508 5,879 49,992 77.049 62,330
U.S. Freasury . o8, 191 67.83) 49,610 7,368 2189 17.0061 22.992 18,3381
Other LS, G 33,882 33.490 21,213 1.754 570 0.348 12,540 12,0669
States and politi ll suhdmxmn . . 101,472 10009l 73.762 7.030 2,828 25,087 8817 27,711
Allotherseeurities. ..o 5,513 7.479 5.144 657 291 1,496 2.699 3.370
'lmxh. -CCONNT secnrities . oo o, 198 . 6188 6,136 2,468 556 2,890 217 62
Treasury 2,945 2,914 2,909 1,399 344 o7 88 5
()lhl.l' LS. G el 941 v41 934 239 27 633 35 7
States and political suln‘l\,lsmns 1.907 [.907 . 1.X93 730 117 952 {9 14
All other 406 4006 400 95 [ 233 5 6
Bank investment portfolios 204,705 143.592 14,240 5.423 47,000 76.832 62,208
ULS, reasury 064,549 46,7014 5.964 1.445 15,083 21,904 14.545
Other US, G 12,549 20,279 1,518 544 5,718 12,505 + 12,602
States and political subdé ivisions . )‘) 566 99 184 71,869 6,294 2,711 24115 318,729 27,497
Allother . ..o 8,108 7.073 4,743 562 224 | 1,204 2,094 3,304
Tederal funds sold and securities rcsulu agreements, RES BT 17.383 28,951 1,747 1 1,268 ! 14,807 11,133 9. 891
Commuercial banks. . 34,083 12,025 24,206 852 - 1041 11,800 . 10,604 9,787
Brokers and ll\,.ll«.r\ 3.054 3,054 2,977 108 203 2,195 471 77
Others. ooy, 1.704 1,704 1,677 787 (] y12 391 27
Other lomns o i 496,990 488, 8K8 nd . 247 75,339 22,512 142,424 | 143,973 112.742
Real estate loans e . 131.445 131,246 4,442 7,951 {,332 35,526 42,633 37,003
Secured by hu . 6,105 6,090 2.676 5! 2 27 2,342 3,428
Secured l\) rusi . 81.360 81,213 SU.8U8 4,205 BO4 | 23,532 30,207 21,462
[ER TS r.umly residences . . 74.012 74,459 54,377 3,150 839 20,932 29,450 20.235
FHA insured. . . 5,620 | 5,610 4,875 RES] 55 2,632 [IUAN] 7582
VA uu:lr:\mccd . PN . 167! 3,147 2,713 IXI 20 .41 b, 0v4 - 454
Other. ..., . 65,818 65,732 46,790 2,736 704 16,882 26,407 19,029
Multitar e . 6,748 6,744 5.521 I.Il5 55 2,600 1,751 1.227
FHA insured........ 702 701 706 116 25 RIS 214 56
Other. .. .oooan. . 5,986 5,083 4.815 978 30 2.2069 1.537 1171
Secured by other properties., oo oo eeeen . 43,981 43,923 3L R0R 3,081 416 1,667 16,084 12.113
T.oans to domestic and toreign Danks. ... ..o n. .. I 11,155 8,044 8,075 3,543 S04 3,252 776 3,080
{.oans o other financial institutions., oo v vn . | 32.413 32,164 30,964 11,756 4,720 12,175 2,314 1,449
Loans on securities to brokers . 5.534 5.447 5,373 3,931 65" 64" 134 161
Other loans tor purchy,feurry 3.836 3,818 3,177 ste 277 1.497 887 658
Loans to farmers. ... 14,071 19 ()54 10,768 83 190 2,554 7.935 8,304
i 178,994 174, '430 147.242 9,610 12,517 55,802 39.307 31,751
101,816 | 101,512 72,806 4,942 1,540 25,865 40,458 29,010
79,246 79,033 56,275 3,002 804 20,229 32,180 22,971
b e 32,128 32,026 21,423 421 {51 6,621 14.230 10,706
chidcxniul—rcpuir,-'m(nlun e 5,627 5.611 4,077 202 49 . 1.717 2,100 1,550
C'redit cards and related plans.. ... ..., 10,835 10,835 v,551 1,008 399 i 5,120 2,818 1,284
Charge-account credit cards. ..o v, §.240 8,240 ¢ 7,389 742 RI{V] 4,181 2,006 851
Che nd revolving eredit pl.u ...... 2,595 2,594 - 2,162 273 24 1,139 722 413
QOther lL[.lI' CONSUMET BOOUS, 0vv e onineraonan, 15.273 | 15,242 10,661 160 . 104 3,765 6,632 4,011
. 8,807 © K800 6,340 {00 48 1,376 31,916 2,467
. 6,460 6.441 4,321 o0 56 1,459 2,710 2.144
Other instalment 1oans. .. oo ci e, ... 15,383 15,318 10,563 1,205 101 2.407 6.390 4,820
Single-payment loans to individua e .. 22,570 22.479 16,541 1,880 730 5,630 8.278 6,019
AL Other 10ans. . ..o ii i i e 12,720 12,508 11,400 2,998 773 5,103 2,529 1,320
Total Touns and securities ..o o 747,889 736,104 562,926 93,894 29,654 | 207,223 1 232,155 184,963
Fixed assets- -Buildings, furnilure, real estate, 16,254 16,175 12,183 1,263 500 4,894 5,520 4.071
Investments in subsidiaries not consolidated. . 1,820 1,798 1.7717 797 146 754 81 42
Customer aceephitnees oustanding, o ovvve e oo 9.462 9,223 K003 4,795 427 3,43 342 409
Oher assels. . L i e 20917 26,239 23,592 8,8KY 1,122 ¢ 9,750 3.825 1,125
Ot ASSCES e st e e e e e 931,057 914,781 716.623 139,333 36.268 264,990 276,032 214,434
|
Number of Banks. .. ..ou e 14,578 | 14,320 5,794 12 9 155 5.01% 8,77

I Member banks exclude and nonmember banks include 4 noninsured

trust companies that are members ol the Federal Reserve System,

and

member banks exclude 2 national banks outside the continental United

Stutes.

A See table (and notes), Deposies Accumuplated for Payment of Personal

Loans, p. 24,

Y Demand deposits adjusted are demand deposits other than domestic
commercial interbank and ULS, Govt,, less cash items reported as in

process ol collection,

No1L, -Datainclude consolidated  reports, including figures for all
bank- wises subsidiaries and other le,m[u.dn( nuyority-owned donestic
subsidiaries, Figures tor total foans and for individual categories of
securities are reported on a gross basis- that is, betore deduction of
villuation reserves,

Back data in lesser detail were shown in previous BULTLHIINS, Beginning
with the fall Call Report, data tor future spring and fall Call Reports 1
be available trom the Data Production Scection of the Division of Data
Lrocessing,.

Details may not add 1o totals because of councding.




DECEMBER 1975 1t COMMERCIAL BANKS

LIABILITIES AND CAPITAL BY CLASS OF BANK, JUNE 30, 1975

(Amounts in millions of dollars)

A 17

Member banks!

Al o Tosured Liarge banks Non.
Aveount commercialjcommercial, member
bunks banks  * ‘Total | All other bunks?
New City ot | Other
York Chicago larye
Clity
309,726 } 300,253 243210 57,475 9,90 85,3702 90,453 66,516
1274 1. 151 1,057 483 I 210 62 22
Other individuals, parinerships, and unpm.ulun\. 232,079 23012t l/7 RZ% 29,087 7. 608 05,847 74,142 54,735
LS, GROVEIMIIENT. oo i e e 3,117 V06 2,160 Ly 42 725 1,280 951
states and political subdivi 18,217 18,079 1. l li7l 758 186 1 3,883 8,247 5,143
L'oreign governments, central banks, et e 1.558 .40 1,280 L ORK 1% | 167 6 275
( ()lllln(‘llel hanks in United Sl.ucs. e RERT R 4.019 12,6823 16,986 1.591 10,482 3,762 1,522
6,957 0,074 5.967 4,662 152 [IIAL s Y90
12.176 11,393 9,499 3,691 250 2.909 2.558 2,077
444,930 440,096 . 330 431 46,0693 10,362 LY, 708 147,069 114,505
\‘l\'lny\ de()sll . 15t 744 151,401 109,037 0,995 2,385 38,455 61,202 42.71)h
Accumulated for p > Rt 335 259 ) o 74 [BY4) 79
Mutual savings banks. ... oL o418 627 nil AR7 7 205 42 i7
Other individuals, partn i 219,489 216.619 163,751 25,801 10, 371 59,100 68.473 55,738
LS. Government 490 492 . 160 {0 184 165 132
States and polideal subdiy E 48,219 4K, ()<‘ i 14,739 1,420 1,324 15,062 16,932 13,480
Forcign povernments, cenmral banks, ct 13,445 12 } 12,710 7,956 1,374 3.7 43 7135
Commercial baaks in United States 8.449 7.716 3.208 - 842 3,048 621 733
Banks e foreign countries. . oo .. ... e 2.0 1,248 .08 i 4R 178 863
Total deposilts oo i e 754,602 740 348 . 573,041 104,167 . 20,272 205,080 23801 181.021
Federal funds purchased and securities sold under !
agreenients to repurchase 56,329 54,8135 52,184 13.367 5.K45 25,8068 7.106 4,345
Other liabilities for borrowed nion 5,891 4.475 1 4.150 1,362 20 2,370 3492 1,741
Mortgape indebtedness . ..o 763 7601 ! 550 [ 4 MK 164 204
Bunk acceptances outstanding, NN 10.060 PR Y,583 5.375 430 3,447 kX 477
Other liabilities. oo i e 27.027 24.045 18,960 3,538 929 A 6.7006 8,007
Total abilities oo oo i ¥55.533 B 879 1 659,009 27.870 ! 13,507 244 8064 252,827 196, 464
. 1
Minority interest in consolidated subsidiaries. ... ... N 4. | I | ........ 1 4
Total reserves on loans/securities 8.963 8.0l2 . 7.297 1.0O8S 528 2,325 L0606
Reserves for bad debts (IRS) 8,659 8614 7.110 [N 525 2,682 2,213 1,549
Other reserves on | . 121 1Y [ 3 1 17 50 54
Reserves on seeunitios . v, ooe. .. P . 182 179 [ S P ol §7 od
Total capital accounts ... . o o i i e 6, 557 65,980 50,257 9,777 2,230 17,365 20,878 16,300
Capital notes and debentures 4,347 4,287 3,467 TR 81 [.6560 Y48 BRO)
Fquity capital. ... o0 062, 71() 61,099 40,790 8,995 2,158 15,710 19,910 15,421
V'reterred stock . . 42 2 S 10 I 27
Conumon stock . 15, 17(» 15,077 1,187 2,163 SOR 1,014 4,842 3,989
Surplus 25,968 25,816 19, 500 3,067 1,143 6,976 7.713 6,408
Ladiv I 20.()_‘\'.1 19,859 15.441 166 3949 4 845 7,030 4,013
Other Ld[\lh\l lL\CIVL 968 40S 63 | 44 204 330 324
Total lhlhlllllk\, reserves, minority interest, capital
ceoun . . S]ovdoos? 914,781 716,623 139,384 36.208 264,990 276,032 214,434
Demand deposits adjusted oo oo 222 842 219 8113 160,611 24,373 6,130 53,0640 70,450 02,231
Average total deposits (past 15 days). 734,017 726. 104 555,860 96,318 15,508 199,612 234,427 {78,157
/\VCHIL’(‘ lm;\l loans (past 15 diys) 500,945 497,460+ 385,936 74,863 ¢+ 22,484 141,273 145,316 121,009
llcc (-(| r.tlms
Percentapge of total assets
Cash il balances with other banks, ... e 13.8 13. 5.0 203 12,2 14.7 12.4 10,1
..... 8 229 20,9 121 16.2 8.9 27.9 29,1
.7 .7 Y 1.4 1.5 1.1 P I
i) .3 4 1.0 LY A 2 P
R .2 .2 L3 .5 L3 B R
All nllul trading account se RS, e e eree s .1 L .2 .2 L4 K [P U
Bank investment portlolios. oo oo 22010 2.3 20.0 10.3 L. 7 17.8 27 8 29,0
LS. Treasury . . 7.0 7.1 6.5 4.3 5.1 6.0 8.3 8.6
States and pnlllu.dl subdivisions. el 10.7 10.8 .0 4.5 7.5 G, 4.0 t2.9
All other portfolio securities. .o ool 4,4 4.3 3.5 1.8 2.1 2.6 5.5 7.5
Other loans and Federad tunds sold oo oo 57.6 57.8 57.7 55.3 65.0 9.4 560.2 57.2
All other assets. PR o 5.8 5.8 6.5 1.3 6.1 7.1 1.5 3.7
Total loans and suunms ...................... . 80,8 | 80. 5 78.0 67.4 8.3 ™2 4.1 86.3
Reserves for loans and securitics, 1o 1.0 1.0 1.2 l. 1.0 8 .8
bguily capilal- “Lotal o 6.7 6.7 . 6.5 6.5 5.9 5.9 7.2 7.2
Total Ldplml HCCOURLS . v ve v v e va e 7.1 7.2 7.0 7.0 6.2 6.0 7.6 7.0
N\lnll)t,l' 01 banks. ... oveiii e | 14.573 || 14.320 | 5,794 12 Y 155 5,018 8,770
\ i

I'or notes see opposile page.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS
(In millions of doliars)
Loans
ederal funds sold, eie, b Other
To brokers . t-or purchasing
and dealers | or carrying securitics To nonbank
‘Total involving _ 1inuncgul
louns _ i institutions
Wednesday and To brokers To ;
invest- To Com- and dealers others
ments com- o mer- Agri- | _ _ .
Total ner- Other {others| Total cial cul- Real
cial se- and tural Pers, estite
banks curi- indus- and
ties trial Other Other | sales | Other
secs, sees. | finan,
CO8.,
cte.
Large banks |
Total .
1
1974 '
Nov, 6oL L 399,607 18,050] 15,035 774 RA2(208,241{129, 3004 1, 713 N2R| 4043, 921 2,614 10, 140] 21 18] 60,041
C40d 0730 1y ko 18 ot 744 ROT1208 960120 147 3 700 1 742) 3 82K, 9if 2,022) 9, 904] 21 686) 60,147
400 512 17,426] 14,258 920 RI6|208 7301129 208| 3. 718 | ud6| 3,770 s86[ 2,611 9,u80] 21,690] 60,215
399,890 17,473 14,340 8RS 8501298,712]129, 798 3,083 633 4,101 4t 2,5871 10,250 21,624 60,116
94 972 17,777] 15,030 1,288 6321 8271281 S7TIH19.714) 3,632 2061 3,799 9,567 19,455 59 282
94,706 17, 985] 13,398] 2,987 OSKE 6A22280 R42[L10 191 3,619 2 248 3,820 8,718 19,277 §9,212
. 396, 088] 1o 671] 15,273 2,6350 1,057]  7061280,7581 1. 200 3 6106| 1 499] 4,150 §.097| 19.168| 59,127
ARG, 638] 15,574] 12, 898] 1,543 §33 600[278, 168]118, 305 3,632 w3 3,404 8,628 19,065 59,437
1389, 500 L6,4220 13,817 1,650 466 AR1277 602|118, 195] 2 590 T08| 3,059 8,101 19,012] 59 503
400, 238| 22,822] 17,160| 3,775 050! 1234279, 490 1,820] 3 885 R, 22| 18,892 59,488
398,080 211001 16,144 3180 7441 1 032(279, 584 s 4,284 §,501| 18,833 59,508
C3odiws2] 18353t gar] 183 w4s TR14]278 974 S 34| 4,200 8.177| 18,792| 59,572
VROS, 03[ 17,737 14,452] 1,918 il §36]1279,441 35| 4,500 8,536 18,721 59 51
1974
91,882 1,537 1,474 112 s 461 75,431] 39,4213 124 752 2,847 21 S$50| 13,6241 8,530 7,350
Y2 S8R 1,130 979 vy s 471 76,1291 39,481 120] 1,444 2,639 22 553 1,478 8,469 7,379
o2 821 138 1,176 1023 5 52( 76,433 19,546, 1200 1,727 2,507 200 za0| d.024) 8549 7,413
02,441 1,746] 1,520 100 20 16O} 75,919] 39,909 | I‘)| 02| 2,785 20 S38] 3,754 ®.527[ 7,433
Oct 88,046| 2 240] 1,902 LY 296 69,277 36,192 BOT 548 2,243 15| 402] 3,503 7,498] 7,792
87,4067 1,186] 1,017 400, ... .. 123 6Y,544] 36,001 871 1,035, 2,416 15 408 2,028 7,37 7,833
88,703 2.590] 2,393 15 700 112] 69,386] 36,102 &8 1 214] 2839 18] 9] 20890 7.294| 7,895
86,526 1,998] 1,798 47000, 153 67,954] 35.849 89 KIR[ 2,222 14 4021 2,944 7,247 7,917
85,858 1,707 1,522 L1 I 7] 67,885] 35,838 90 742| 2,379 14 404 2,803 7,212 7,915
Nov. 5. 88,5770 1,799] 1,031 KR T ) 434] 69, 346] 36,097 7| 1,540] 2,504 71 wot 28371 7,141 7,907
2o 88,0031 2,080 1 587 64l 465 69,042] 36,314 &7 FRS| 2,704 ts 499 3.0060 7,153 7,911
190000 87,0671 1,346 a8 SO[...... 372| 68,661{ 36,088 7| 1,064 2,768 14 399 28261 7,151 7,938
2600000 89,329 2,249 1,985 124 12 128 68,917 36,289 {7 760 3,031 14 J081 2,993 7,069 7,936
Qutside
New York Clity
1974
Nov, 07,7280 16,503 13,661 1,297 769 TEO1222 81O} 89,877( 3,600 76| 1,196 71 2,064 6,516] 13,182 52,091
13 3O, SKS| 18,6701 14,935( 2 245 736 7541222 331) 89,0666 3,591 298( 1,189 A0 20690 6,426 13,217 52,708
307,691 16,091 13,082] 1,330 915 7041222 297| 89,0662 3,598 219 1,269 60 2,065 6,2356] 13,147] 52,802
307,4490 15 .727] 12,814] 1,298 BOS 7501222 ,793] 89,88y 3,504 71 1,316 74| 2,049) 6,490 13,097 52,083
Oct 306,926} 15,537] 13,128| 1,246 632 S311212,294] 83,522) 3,546 St 1,556 T2 1,856 6,064] 11,957 51,490
307,239 16,799] 12,381 2,941 AT S191211, 298] 83,1307 3,532 331,404 720 1,855 5,790 11,906 §1,379
307,385 17,081 12,880 2,620]  9g70  So4[211,372] 83,098 3,528  28S5| 1,311 ool 1,874 5 K07) 11,874] 51,432
03,112 13,576} 11,100 1,496 513 4471210, 214] 82,456[ 3,543 80| 1,242 O 1,857 S5,684] 1,818 51,520
303,643 14,715] 12,295 1,562 400 3921209,777] 82,357 3,500 S6[ 1,250 691 1,861 5,498 11,800[ 51,588
31,6610 20,023 16,129 3,444 650 800[210,550] 82,540 3,480 289| 1,381 620 1,869 5 4851 11,7S1] 51,578
L A3L0,017] 19,014] 14 587 3116 744 S67|210,546] 82,565 3,488 3] 1,580 630 1,830 55550 [1,680] 51,597
Jromiania7io07) 13040 1,777] 845| 44202100 315] 82,503 3,474 711 1,501 64 18861 5,551 11,641] 51,634
(|305,984) 15,488] 12,467) 1,794 81y 408|210,524] 82,597 3 400 750 1,562 03] 1,902 5,543 11,0652{ 51,595
| .

For notes see p, A-22,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

ALY

I oans (vonat.}

Other (vont.)

Toconine
it banks

!

. Con
H Ut
N

Do bor- noent
mes vign
tiv
KRR ST UR T
L 2OM 6L O880 385 000
Craloo 4 3 a0y
U ol L0060
R TR ] IR RN
2oauul S 938 34830

5728

)
[
|
|
11746
DES
UK
ORI
90N
uli
BRIV S NS B )
RIN] 23S oo
AUR 2oaHY RN |
1,672
|, 67%
1,637
1,748
RIUFR]
RIBUED
RIBORES
RIS
EANIAT
| 004
1433 ; 42041
1,330 3,263 322 048
b u).'| 33090 400606

VLLORY

'
} !
bon i
e | Al
v athier
i

| 19 704
| a0t
LLOERE 19 a8
| 19,700

3,004
EIE!

15,4069
15,601
15,311
15,4500
R 14,634
Sur| 14004
GO 14,807
RO 1408
TN ENEE
20| 1,004
gl 14,1
DEN IR
Q2 1,38

Tutal

2160

IRt
AN

2os)

I8, 310
[RAIA
RE IR
q\t'\ AR

=00

1,805
16, HO
TN
L0

LS,

l

il

10,073
Lo, 0N
DR
QAS?
DA

9,080
IR

870
111
DATH
Gt

7..l(|‘l
70001

Witlhan !

Investments

Freasury securities,

Naotes and bands
nudermy

I to

At
Tyt - S y

Vis. o Sy

wi
I~

., 308
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LAY 0N YR
V05O TOLROE 1 9S]
LS00 LR s
y.b0u, L1, 896, Rty

166 I(.“l()_‘l DL 8l

ol s

[
a8}
Hly,
6o, A0
Ho 400

A IR

(1, 98D
60 it
H O

AIWE RN L A0 0
BN 1863 1, a0 L0 60]
EE.1{ T I I ¥ (O KV}
| AR Bt (IR AU B
[ VS RN TR |
il RN LRL ]
(I8 AL LRI O]
sl 69 N,
ST a1 STH N o
[ RY
R L)
DETS )
Rodi 9,
Vool w08l 2 asel A o
398 0 0080 28 51, 80q
V6l 0 83200 0 BEe| S1, 088
P04 0 882 2 6aR] 51,540
1",11)‘\
4714
4,7
4,812
4,900]
§.085] . Al
\,mu‘ 21230 51 64
5,008 2,205 S
S, ‘.‘?(I 3U288| 1,008 51478

Ol secunities

Oblyprattons
ab States
ard
political
stibdivistons

Lax |
Wil Al
ants | othia

(PR LT
O, /84

[CPRY
G0

i
O.3950 3y 9T
h“.’li 3, 8
6,000 39 K
0,109 39 666
6,680 39 T

(IR B LB
GONNY 9 930
4,..\'().‘\ RUNIHT
6800 3y 08

AR ET ERERRET
4904 18,300
4,072 A5 1ol
4000|458 IR

Alasy
5,400

Other homds,
catfr slerchs,
|

SeCUnItes

All
othier®

Pt Lict

Cenil’

of

||;|l|n||"‘i
i

il
96
RUH
R
UK

R
A
LN
ARY

2,00
200y
2008
2027

bR
9,84
9,87
Yot

9, /04
i ,l)u(.|

Wednesday

atr e eendon
Total

Outsiide
ANew Yenh Crty
[OFR
.......... oy [}
.............. 13
[ |
Ryl
................. l
1977

10,006, .,
10,085
0827 L

9,044,
CIURRY

1

1 or noses see P A D
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions ol dollars)

Oct.

Nov,

Nov.

Oct.

Noy, §

Nov.

Oct.

Wednesday

! arge banks
total

1974

Nov., 6.........
13

1974
(2,0
19, o
2000

Quiside
New York City
1974
Nov., S, ..o oo
12,
19,
20

Cash |

items
m

Process

tion

IR, 780
RE KD
12,196
17 K08

36,813
KRR
41,706
1200l
R

37,343
RTRVAD]
33,008
3R002

14,640
14,544
10,790
144,828

1
13,607
12.200
14,176
10,743
11,865

12,700

14,528
10,588
13,605

24,134
24,590

L 204006

23,040

23,206
20,227

1377550

21868
19,936

Re-
se
with
I.R.
Hanks

25,306
BIRRIR
24,00

24,7948

18,22y
13,945
17,479
18,422

14,172
13,750
14,509
16, |‘)8
15 ()4

IO,hﬂH.

15,891

15784
L 17474

Bal- | Invest-
Cur- ances | ments
reney with | in sub-
and do- sichiar-
coin bmesue ges not
| banks  consol-
idated
1
1
1
|
|
4,258 11,457 1,610
4,803 11,892, 1 629
CTo4) 11,0590 1 638
11,2600 1,599
4,768 13,277 1,794
4,650 11,965 1,500
4,935 141167 | 801
sL00% 12,4607 (792
S,0550 11 828 1,794
4,387 |4,1na| 1,812
STO08| 13.498) 1,820
S,126) 11,534 1,836
4.RSS| 11,073 1,827
S 5,207 722
543 4 L9301 723
531 427 724
474 4 ‘901 7.6
1
06,4606 302
i,_%?l 501
i|x| 6,392 301
S S (uXﬁ 301
hRR] 4,')‘).1 803
SO6[ 5,000! 504
567| 6,427, ROS
6Ol 4,898 810
Sa9| 5282 307
1
L
V747 6,690, BRA
4,260 6,642 900!
4,233 5,732 914
4,008. 6,359 873
: i
C
4,260 6,811 992,
4,125 6,593 99y
4,417 7,724, 1,000
4,483 6,784 99t
4032 65351 9ol
1
3,881 8,7000 1,008
4,441 7 ()71 1,015
4,525 6 M(; | ()2(.
4,306 (»,(u‘)l | ()20'
|

Other
HIRRTH N

30,736

RANE A N

30,082
3L RY3

8,601
37,588
37,604
37,881
38,085

AR.622
19,995
W1 86D
1 BK2

10,212
10,633
9930

L 10,0649

20,524
20,839
200752
21,244

25,712
24,670
25,280
24,940
25,616

206,425138

27,101
27,076
26,055

Lol
issets?

total
liabil-

tites

512,054
ENT
504,949
SLL,790

SIL, 695
503,499
s17.074
501163
500,164

SIS, 480
523,797
506,781
ST 594

130,317,
130,334
1260742
130, 305}

4,016

Pt 1o i

381,937
381,767
378,207
381, Jus

382, 079;
378,603
KT R4S
378,376
376,400

7,196
392.750]
384,675
386, 847

Total

3

166, 316
164,704
158,320
165,295

167 744
164,314
1! ,4! H
l_w..l‘,(x
159,303

173.28

175,008
161,456
168,020

49,574
47,283
44,481
449, 150)

49,030
15,372
48,961
44,208
45,020

49,440
S0, 163
13.233

1Pe:

117, 445
120,705
114,800
LR, 647
I |‘J.NUU|
117,589
125,680

(15960
116, lhlq

gl

26,943
37,792
25,207
26, 544]

20,434
26,226
27,610
24,421

5,320

20,527
27,006
24,800
26,196

90,502
¥2.913
89,5973
92,104

93,3600
91,363
98070
91,519
90859

95, 316:
981723
93,214
95125

Deposits
Demand

Domestic |

|
States ! interbank
anld ! .
polit- | | - o
ical LS, cipn
sub | Cove, " Cone o Mutuad| goves,,
divi g | mer N - et
STV cial | oanaps
|
|
| |
S04} 1. 1744
500 1,250
6.17Y 1,072
0,046 1,084
!
6.6l 1,070 28 790] 91| 1,003
ANALH ROH 24,048 837 1,119
6.1611 1,638] 26,133 R32[ 102
STRETE Lol 2303 TSH 1ot
3,807 1,249 22107 T8 1,14l
6,401 29 1459 R84 [, 129
0,187 37,803 95 1.12¢
6,008 ; 22,750 072 1,037
n,}uli FIRGE 34,079 077, 1,174
1
274 4757 13,050 414 OR 3
342 168 10,473 asol 1,008
303 307 10,299 271 887
338 273 13,478 ’N‘)I BOY
418 76| 13,276 542 986
145 62| 10,965 4359| 904
Al 223 12,738 454: 00
3 1701 11,754 4148 841
232 27, 10,507 427] 904
389 309, 14,316 45 1| 904
292 177 14,378 397 9l
I 8% 320 10,674 125 8472
212 24| 12,119 342 960
5,008 1.750| 13,077 393 191
5,589 1,305] 12,306 337 222
5,8760 1,803 11 450 00! 135
SI708 1,571 11,426, 284 186
,()"N- Yot 12514 A70 237
5,486 K32 12,082 78 216
5,746 1,412 13 415 7 242
5.507| 1,2715 11,587 136 240
50575, 122] 10 154 237
6,01 4 1077 14,853 431 225
* N‘)‘ 1,197 13,428 98 213
‘)0/ LRI 12,076, 347 195
0 ()(ﬂ) 1,544] 12, 360! KRN 214
| i

I‘or notes sce page A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dolkus)

Demand (cont.)

bor- Certi-
cign ficd
cont- and
llll T~ ofli-
y

h.mln

|
4,949 7, 641
Siml eI
S3a00 0l 346
il 7107

S 076) 7,27
4.881] 6,215
SI042) 6,809
4,803 6,128
4092 7,346

S0 60,5542

5,195 6,739
4,7271 8, 102y
4,923 7,151

3,691 3,73
3802 3,292
4061 3,056
doy2el 3,834

3,835 3,472
angl 2014
3447| 3,214
x s00] 2 -m
320 4l

3,696' 2,846
3189 3014
34200 2041
15870 3608

i
1,258 3,903
1,329 3,480
17279] 3,200
1.286] 3,573

1,341 3,805
11303 3,201
1,595 3.595
12303] 3,335
1,306 3,230

L7 3,708
L300 1,625
1,306: 3,287

| ! I
Xeposits {vont.) | | ,
| - Borrowings
. | from !
ime and savings I
: . . led-
| i ioeral ! Other Re- Total
e | t ‘ lunds tiabili-  serves | capital ;
States | ! P ties, l'or RO Wednesday
L dd | 1 )is- chased, ete i Joans i counts
| | opolit= 5 ames- l-or- ce. PR
Totaf® { ical } tiv cipn Bunks | Other
Sav- 2 Other sub- 0 ointer [ govis. ! .
inges divi bank | | i
Sions ! . H
; L 1
! i : .
’ : Large banks
, ! | . | Lotal
: i l , ! 1974
. I
219,310 \7 L8801 24,000 7,2300 10 8BSy S.I?(.' 25,843 S)09d 33989 0oL, Nov. 6
219,194 1 ‘K LObdgr T o4l 1 08y 5,054 26,038, ."\.i‘)\) VO8N 3
218,280] i JRET T2 10, \Ms- 55, 4,983 20,780 F.l‘)(»‘ BV BR2[ L 20
A18.96S] 87 ROU[117 620 .’_.l_'.’l_'\' P25 10, ()1)()| S5, A,892] 20,989 5 200 33800, oL Lo 2
! | ' ) ; | 1975
235,201 05,60 116,166 2 ,050’ 7,928, a3 3,962 23,872, 5,781 36,170
226,109 65,729 116,309 22,168, 8,004 38| 4,102 23,499 5 BO0D 26, IRS
224, 886] 65,707 115,308 035, ¥, 083 4 3530 4 N1 2405480 5,778 36,0491
225,5068] 65,093 115,848 22,080 B,096 | -15,]50 42| 4,195 23,974 5 741 36,005],
(»5.)\'.‘.’*'||5.5_i_i| ’P.I“ 8,028 40,425 330167 23,580 5,755 30,148
20.641[ 66,045 114,800 21 004 7,792 ARLIIE L 3,FTY 23,753 5,822 36,397
224, 435] 06,560 (15,281 20,605 8,030 £3,860 30 3,852 24,350 5808 36,383
224,726 67,004 LIS 311 21 506 85 50,070. 45 39250 24,390 5, 805, 36 281
225,020 67,196 115 495 21 520, B.034 51,083 130] 4,082 24,578 5,771 36,159
New York Ciry
1974
46,3800 4967 2 h 1,874 4,100 h.tHl‘l 3,528 ... ..‘Ui() B8l 1,432 8, NHi ....... v Nove 0
46,186 4,991 27,340 1,900  4,090] 6,539 16, 100], 2 (H‘) 8,332 1,427 13
45,786 4,999 27.0186; 1833 4,000 6 44| 13, ‘962 I, T961 I 8,905 |,428 f 20
46,4131 4,994 27,710 L84 4136 (n.i().li 13,201 2 ()15 8,701 1,447 8, H"‘ ...................... 27
: !
i :
as, 156|573y 20 2m0| 10240 3183 7,998 13,078 2,001
45,863 5.706[ 26,730 (080§ 323 s 146 10,304 1981
45,405 5,712 20 1,082 L, 3540 08, ()l(l 1,277 1,998
45,597 5,72:| 20,550 1.040] 3,416 7 %4' Yy, 8US 21106
45, 218] 5,730[ 26,3350 1,046 3 428! LRI L6801, L I RIS
44,285 5,720, 28,700 L0300 3,308 7.5x2| 12,81S|. . ] 1,835
4,435 5,794 25,8613 YR 3,321 T.OB5| 14580, .., .1 1,942
44,033 5,823 15,561 968, 32700 7,891 12,7760 0. 2000
A L8[ 5 830: 25 652 O7R A, 189 7,607, 14,0625 HLOp 2,078
h ! utsicde
‘ l ' New York City
I . .
; ! 1974
| i !
172,924 32,619 90,058 22 126 3,030 400 42,359 4'/(): 31406 R 3,761 25 104 LooNoy, 0
173,008] 52,670[ 9O, 180 22,014 3,104 4,512 41,445 3t 3, p AR
w2404 S2174u] gol0d0] 200979 3122 4] 410234 003 1,
172,552 2,815 89,916 21,871 UM 41,921 881 2.
180,105] 59,863 89,880 20,826, 4,745 15,365 393 4,1
180,246] 60,011, 89,5781 21 U/‘) 4,741 6,079 I8 4,128
179,481 60,055 88,9492 ’() 9831 4,600 36, 544 78 4,122 .
179,971 60.204; 89,202, 21.049° 1,680 4. 3504s5 162 2.089| 15,078 4.122] 26,311
179,739 60,105 89,194 Zl ll')‘)‘ 4,6000 4.2 14 34,744 1 2081 (5 (l(l I 4,014 26,3603
179, 3561 60323 K‘),(HK 20 874, 4,484. 4.07) 38 0230000 00 1a3s] (S, 3800 4,038) 26,575
LR0,000] 60,772 89,418 20,667 4,709 3 959 34 280 JOp 1,010[ 15,954 4,124] 20, 5 37
180,693] 61,181 89,7350 20,631 4,755 3 888 37,300, A5 1,924] 15,858 4,116] 20, lllﬂ
180,902| 61,366 H‘),H-UI ,’.l),542i 4,845 3822 .m,45xi 200 1,974 16 (Hl) 4,093 26,332 .
t 1

t ,_1.1(,[ 3,546

For nowes see

P A-22
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
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NOv. S L au 0] RO L0380 1S 0. ||:\ 185,940 10,17 7017
LN ()4q RN S800 21 086, 29, ¥, 387 7017
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1978 . | i
Oet, N DI G0 ALY R 99| 84 5600 A7 L, 17,3200 25 407 SO 806 L | RO
L . ’|4 e |")l A47 RO BO0D A4 AR 36,605 17 333, 25 92 60,0141 | ,,,,, Ao 1,094
CE293 1060 820061 ST 449] 36,385 17 004 pt Fe0 08s, 761
A0 566 50,300 S0 6,575 17,060 7 00,2058 I, 55
‘I() 799 SO 050 0 8EL o8 83 459l 36 S0y 16,950 [UNTIN LEN
Nov, 204,080 ud 140 .’..l?.‘(l 52 988 36,3068 16,620" 26,115 1 00, 321 o0
VSAO[29 997 K1 Q060 S5 483 36,786] 16,067 26 0006] | : ()U R G43
COBI00 932 B8 S an0) 36, 87| 16,703 25 96l | . (\l)‘(uﬁl . 2 GRK
AR RO AR RN R AN ,1.“) 1o 8130 16 6261 25 K32 13 ‘)1)\ (N 24 60, 7k 37 216] $ 1, 07)
; i . i |
T ineludes securition purchased undvr anreements toreseil, 1 L Certifieates ol depositissued i denominitions of 100,000 or more.,
? Im.udu ofleial mstitutions and so terrh, 2 All other tme deposits issued in denominations of %I()()()(l() or more
crm notes amd bills, (n(il tncluded in Targe nepotiable CD'S),
8 I ulu.ll aeencies only, PAOrher than commercial banks.
S ncludes COTPOTALe st ks, S Domestic and To veommerciit banks, and oflicial international
o [ncludes LS. Gaost, and torern bank deposits, not shown separalely. orgitnizithions,
T Inclides securities sold under nents o repurehase. | Reserves tor securitues, not shown separately in this issue, were ay
8 lnumlu llllll()lll\ interest inovos ated subsidiarivs. lnllm\\ (n o millions of dollarsy tor al weporit inks: Nov, 5075 Nov,
Y I'xelusive o oans and | ederal tunds transactions with domeste com- 2,71 Nov, (9, 74 and Nov, 26, 84, Such reserves at New York Ciry

u
wereind bi

e \I‘ \l(l)lll\tl deposits except LS. Govt, and domestic commercial
banks, less casih items in process ol collection.

h.mk\ wele ‘bt nmhnn cach wee



DECEMBER 1975 v« BUSINESS LOANS OF BANKS A 23
COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
CIn miflions of dollars)
[ . | i
Outstanding Net change during,
oo - -
7S 9y 7 973 E
Industry ‘ 197: 1974 1975 1973 1074
: | | !
Nov, Nov, 1 Nov, Nov, I Oct. H ‘ | Est 2nd
0 19 [ 5 ‘ 29 Nov Oct. Sept. l mr Lo | halr half’
Durable goods manufacturing:: \ | | i |
Primary metals.. ..., 2,082 2,043 2,041 2,032 1,979 RE N 24 13 23 Al 18 140
Machinery....coooonoua. S,R33 S5.884] S 9XM 59720 6 0(\{) RER] 474 296 L h Y (yi’ 6721 1,314 222
Transportation cquipment. . . B9800 3260 3,209 3ol 3 143 162 19 1oy 296 3 02 105
Other fabricated metal products. .. 2,108] 2 164 2,208 224 2, 7 164 [7: 3 77 211 23 I 88 75
Other durable goods, ... .o. oL, : £ 3,023 3. 7180 3. 726] 789 162 MO8 28 174 Moy o402 F 247
Nondurable goods manufacturin ! . h
Food, hquor and tobacco . 233,813 3.504) ) 407 153 44 120 13 S19 1,000 1 60 94
'I'cxtilc.s, apparel, and lcuthcr 21 2918 2907 2984 84° 212 72 S5 148 139; 87 (%]
Petrolenm refining. . ..., .. 28080 2 501 2,672 2,610 S2, RIY S0 (WL 283 55 228 967
Chemicals and rubber., Ho2iesa] Zlees. 27047 2074 108; 49 DN 281 21 ol 200 280
Other nondurable goods. ..., ..., 1,867 LBO3 1,905 1 914 i 137 30 148 10 293 263 23
Mining, incloding crude mtrukum
and natural gas.,, . 5,281 52000 5,232 5,283 20 137 53 285 109 267 IS8 840
Trade: Commodity deg I, S85] 1,832 1,58 [,500 I8! 132 It 137 a2y G44 972 508
Other wholesale. .. . S8y 5520 ‘ LS5O 5528 O8 RYJ 49 78 sS4 574! 1,108, 484
Retaile s venennnn, 0,350 6387 6.340] 6,278 20 372 104 3o 202 186 398, 465
Transportation ., .. 5,894 5 900 \)(.‘) 5,089 7 24 47 122 142 181 UH 283
Communication. 1,986 1,951 1.980] 2, 044 RR} 14 72 1 7 372 RERY 2
Other public util 6,031 « 918 (» sl 7004 AN 68 2 231 404! t0tg) L adal o ey
CONSUUCtion. . .voes v 50277 1390 54100 S 339 1§ 109 28 87 77 545 622 36
SOTVICES e 10,515 m TS0y m a8 10,491 17 a1 11 298 Iy 732 00 o4
U498 9. 3810 9,474 9,520 167 444 21 15 iN 307 112 744
3,784 3,541_ .‘,().\'.K 2842 162 AR N 81 170 28 571 599 56
S0l 5,048 5,120 5,101 I 19| c1a8 233 ol 294 a7
Tota) classifiecd loans.............., G8.001| 97 7" 3 97,930] 97,090 73 298 186]" 3946 6,727 10,673 6,933
Comm. paper included in total ¢fas- : {
sificdloans oo oo oo ‘W ....... | ------------------------------------------------- | I EEREE
Total commercial and industrial toans : N )
of Jarpe commercial hanks, ..., . LR, BROITLR 591 (1, 8TO[L18, 643 118 195 6ol Rl 174l 22,8790 3,845] 60,2360 10,051 8,354
' I .
For notes sce Lable below.
“TERM"” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
{In millions ol dollars)
Outstanding Net change during
Industry 1975 1975 | 1974 1978
Nov, Oct. Sepl. | Aug, July June May | Apr. Mar. H Ist
26 29 24 27 30 25 28 0 J0 26 i I ! ( v hall’
i |
Durable goods manufactur- ' '
ing:
Primary metals..o.o... ... 1,80 103200 [,338)  1,286) 1,269 1,288} 1,280| 1,323: [.284 50 4 74 77 78
Muchinery. .. 03,4500 30538 31,7371 3.8250 3,864 3,977 4,209 4 302, 4,071 240 94 74 249 168
Transportation equipment. 1,727] 1.624) 1 693] 1, 7220 1,725/ 1,740{ 1,720{ 1,705/ 1.672 47 (&3 -] 138 67
Other  fabricated  metal
Products, v.cov ., 1087 1 175, 1,268] 1,228 1,196 1,222 1,245 1,280 1,312 46 90 115 131 25
Other durable goods 1,905 1.950] 2,012| 2,042] 2,058 2,090 2,122| 2210 2,251 78 161 140 123, 301
Nondurable goods manutic- | I
turing: , |
load, liquor, and tobacco.| 1,544] 14511 1.471] 1,461. 1,440| 1,514 1,616 1,571 1,561 43 47 202 114 -249
Textiles, apparel, and |
TeUther, o v eees . 1,072 1,074 1,103 1,077 1,06l 1,095 1,075 1,091 |I,158 6 13 O -50
Petroleum refining. , 1,860 1.914] 1,967 1,889 (828 1,709 11,6110 L,6017| 1,483 258 226 15 421 191
Chemicals and rubber. , 1,549 1.0O5[ 1,665 1,645 1,678 1,762 1,784 1,814 1,846 97 - -H4 32 LO0; 16
Otlier nondurable goods . : 955 QUS| 1,056 1,023 10850 [, 143 1,114 1,126 1,130 87 13 105 3l v2
Mining, including crude pe- : '
troleum and natural gds 3,867 3,890| 3,847, 3,754| 3,801 3 ,7.!4 3,646]  3.626) 3,537, 13 197 164 362 KX)
Trade: Commodity dealers. 168 162 150 148 152 140 142 150 2 -2 -5 16 -7
Other wholesale. .. .. 1.308] 1.403] 1,319 1,371 1,344 1, 12 1,344 1,387 1,450 fo 124 - 42 43! 163
Retailveeeen... o 200050 2,0800 2,053( 2,039( 2. 011 2,136 2 143 2192 2,283 07| - (47 --3t1 67, - 458
Transportation, +.324] 4,40200 4,391 4,405 4,399 4,425 4,424 4,492 4,524] 34 - 99 - 206l 201 -125
Communication. . T,012) 10,1220 101320 1 149 1,036 1,133 1,159 1,148} 1,135 1 2 53 53 51
Other public utiliti 3,042 4.027] 3,966i 3,902 4,018 4,045 4,047 4,017] 4,034 7 1 71 291 §2
Construction. . ... 2,207| 2.267) 2,359 2,367 2,360| 2,3t4| 2,291 2,2721 2,197 45 117 - 97 22 20
Service 5,082 5.097) 5,1220 5,010 5,155 5,140 5.246| 5,352] 5,430 ' I8 . 290 -102 182 392
All other domes 30016 3,054) 3,244 3257 3.233 3258 371860 3.2100 3,082 14 176 142 102 34
Foreign commercial nml in«
dustrial 10anS. «........ 2,851 283 2,763) 2,695 2,676 2,594| 2,547 2,596 2,524 1(.\7 66 71 S6 137
TOtal louNS, e cvneenenn. 46.623° 47.078| 47,756 47,395| 47,643| 47,790| 48,015| 48,473| 48,118 - 40 —322|--1,081| 2,773 1,403
1

I New item to be reporled as of the last Wednesday of each month,

NOTEF.-

About 160 weekly reporting bunks are included in this series;

these banks classity by industry, commercial and industrial loans amount-
ing to about Y0 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks.

1'or deseription of series see arlicle “Revised Series on Compercial and

Industrial L.oans by Industry,
Commercial and industrial *

I'eb, 1967 BuLLinN, p.
‘term” loans are all ou

209

standing Jou

an original maturity ol more than 1 year and all outstanding loans granted
under i formal agreement-- revolving eredit or standby -on which the
original maturity ol the commitment was in excess of 1 year.



A 24

DEMAND DEPOSIT OWNERSHIP « DECEMBER 1975

GROSS DEMAND DEPOS!TS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS'

(In billion:

s of dollars)

Class of bank, and quarter or month . R
Financial
business

Al insured commercial bunks;

1970—Dec... s

1971—Sept
Dec.

1974

1978, .

Weekly reporting banks:

1971— bec

1975~

Type of holder
J __ Totul
| . deposits,
T N i ol . [y2)
N%’:]‘;'i‘r:':s:"“ Consumer Foreign o:\hltl:r re
92,7 53,6 1.3 10.3 175.1
1.5 57.5 1.2 9.7 177.9
98.4 58.6 1.3 10,7 187.5
92,6 54.7 1.4 12,3 181.2
97.6 60,5 1.4 11,0 188.4
101,5 63.1 1.4 11.4 195.4
109.9 65.4 1.5 12,3 208.0
102.8 65.1 1.7 11.8 200.0
106.6 67.3 2.0 11.8 206.3
108.3 69.1 2.1 11.9 210.3
116.2 70.1 2.4 12.4 220.1
108. 4 70.0 2.3 (Lo 211,2
2.1 71.4 2.2 1.1 215.0
13,0 72.0 2.1 10.9 210.8
118.8 73.3 2.3 1.7 2250
1,3 73.2 2.1 10.9 216.3
s, 1 74.8 2.3 10.6 222.2
18,7 76.5 2.2 10.06 227.0
58.0 24,6 1.2 5.9 104.8
64.4 27.1 1.4 6.6 114,3
66.2 28.0 2.2 6.8 118.1
64.4 28.4 2.0 6.4 115.8
65.9 28.7 2.1 6.5 117.7
06.9 29.0 2.2 6.8 119.7
65.0 29.2 2,2 6.6 118.3
63.1 27.9 2.3 6.2 113.9
63.2 28.2 2.2 6.4 1141
63,3 0.1 2.2 6.5 117.0
63,1 29.2 2.3 6.2 115.0
65.1 29.5 2.2 6.2 1.1
65,3 29,8 2.2 6,5 18,7
04.0 29,1 2.0 5.9 ot
65,5 29,06 2.1 6.2 118,41
66,9 | 29.1 2.2 6.1 119.6

1 Including cash items in process of collection.

Notr.-~Daily-average biulances niaintained during month as estimated

DEPOSITS ACCUMULATED FOR

from reports supplied by a sample of commercial banks. For & detailed
description of the type of depositor in each category, sce June 1971
BULLETIN, p. 466,

PAYMENT OF PERSONAL LOANS

(In millions of dollars)

Class of Dec. 31, | Dec, 31| Apr. L6, | June 30,

bank 1973 1974 1975 1975

All commercial,...oooooois 507 K23 B DI 338
Insured........... 503 387 363 335
National member 288 230 224 223
State member 64 39 37 36
All member. ... 352 278 261 260

|

Class of Dee. 31, | Deg, 31, | Apr. 16, | June 30,

bank 1973 1974 1975 1975

All member—Cont.
Other large bunks 1., .,.. 58 09 73 74
All other member 1 294 206 188 186
All nonmember 155 (W] 102 749
Insured. ... 152 12 L2 76
Noninsured. .o v, 3 3 e 3

1 Beginning Nov, 9, 1972, designation of banks as reserve city banks for
reserve-requirement purposes has been based on size of bank (net demand
deposits of more than $400 miillion), as described in the BuLoeTin for
July 1972, p. 626, Categories shown here as “Other large” and “All other
member”” parallel the previous “Reserve City” (other than in New York
City and the City of Chicugo) and “Country® categorics, respectively
(henee the series are continuous over time).

NoTE-—Hypothecated deposits, as shown in this table, are treated one
way in monthly and weekly series for commercial banks and in another
way in call-date series. ‘That is, they are excluded from ““I'ime deposits”
and “Loans” in the monthly (and year-end) series as shown on p. A-l4;
from the figures tor weekly reporting banks as shown on pp. A-18-A-22
(consumer instalment loans); and from the figures in the table at the
bottom of p. A-13. But they are included in the figures for *“I'ime de-
posits” and “Loaus” for call dates as shown on pp. A-14-A-17,




DECEMBER 1975 1 LOAN SALES BY BANKS; OPEN MARKET PAPER

A 25

LOANS SOLD OUTRIGHT BY LARGE COMMERCIAL BANKS

{(Amounts outstanding; in millions of dollars)

Tao selected related institutious !
By type of loan
Date
Total
Commercial Real All
and estite other
industrial

1975 Aug. 4,470 2,758 195 1,517
4,510 2,794 lys 1,521
4,403 21764 195 1,504
4,479 1,757 198 1,524
Sept. 4,420 2,703 198 1,519
4,446 2,741 1y 1,507
4,479 2,778 198 1,506
4,490 2,701 1499 1,536
Ot 4.541 2,814 148 1,529
4.055 2,825 199 1,631

1 To bank’s own foreign branchies, nonconsolidited non- 4.674 2.867 199 1,608
Dank afliliates of the bank, the bank’s holding company (i 4,741 12,008 158 1,635
not a bank), and nonconsolidated nonbank subsidiaries of r4.742 12,940 198 1,614
the holding company, ]

Nopt.- Series changed on Aug. 28, (974, 1-or a comparison Now. 4,771 2,898 197 1,681
of the old and new data for that date, see p. 741 of the Oct. 4,716 1,869 205 {,642
1974 BurLnkTin. Revised figures received since Oct, {974 4,740 2,877 205 1,658
that aflect that comparison are shown in note 2 to this table #,701 2,846 205 t ()‘()
in the Dec. 174 BULeTIN, p. A27

COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING
(In millions of dollars)
Commercial paper ‘ Dollar acceptances
I'inancial Bunk-related 5 | Held by Based on- -
nd compunies ! o - - .
of Non- -
period All finan- | Aceepting banks I R. Banks
issuers cial Total . - bix-
Dealer-|  Di- com- | Dealer-p  Di- ! Others | ports ports All
pluced?| rectly- | panicsd| placed | rectly- ; bor- into from other
placed? placed Total Own Bills Own ’ cign United | United
1 bills bought | acct. orr,® States | States
[ . . !
19606, . ... 13,645 2,332| 10,550 75 1,198 983 215 193 Bl 2,022 997 B2 1,778
1967. . 17,0850 2,790] 12,184] 2,11 1,900 1,447 459 164 156 2,000 1,086 989 2,241
1968, 20,173} 4,427 13,972 2,774 1,544] 1,344 200 58 109 2,717 1,423 052| 2,053
1969, Lo 32,6001 6,503 20,741 5,35 J 5,4 1,567) 1,318 249 64 146| 3,674] |,889] 11537 2 408
1970... ... 33,071} S.st4f 20,424 70033 1,997 7.058] 2,094 1,960 715 57 250 4,057] 2,601 1,561 2.89s
1971.,.....] 32,126) 5,297] 20,582 6,247 24| 1,449 7, 889] 3,480] 2,689 791 261 254] 3,894| 2,834| 1,546] 3,509
1972. 34,721 5,055( 22,098 6,u08| 1,220 [,4110 6 898} 2,706} 2,006 700 146 179] 3,907 2,531 1,909 2,454
1973... 000 41,073] 5.a87| 27,204] 8,382 1,938 2,043 8 892] 2,837 2,318 519 68 sgt| 5.406| 2,273 3,499 3120
1974-Sept. . |49, 166F  5.333| 731,174 12,659 "2.107| 6,525 16,035] 3.347] 2,942 405 504 |1.459] 10.724] 3.5206| 3,806 &, 704
Oct.. . |'51.490]  5.242|132,245] 14,003 "1,970| '0.484| 16 882] 3,291] 2,872 419 218 (2,037 11.335] 3,793 3.75% 9,330
Nov..|'S1,954} 4.860]732,562) 14,532] "1,875) 0,709 17.553] 3,789] 3,290 409 611 1.756) 11.398)  3,810] 3,709| 10,035
Dec. . |"49,144] 4.601731, 839 12,694 1. 800 16,518| 18.484] 4,226] 4,085 542 999 (1,109 12,1501 4.023] 4,067] 10,394
1975 Jaa...["ST,675] 5.029]31 998 14,648 *0.799] 6,774} (K.602] 4,357 3.903 454 966 s6o[ 12,718t 4.1201 4,314, 10, 16K
I 752,403] S5.167|132.504) 14,732 1,776 77,3050 (8 579 4.864] 4,170 494 BUK) 325) 12,398 3,974 4,210 10,396
Mar. . |750,81) 5.342| 731,205 14,2064 "1.673] 17,256 I8 730] 4,773] 4,085 OKY 665 263 13,029 31,8457 4.2906| 10,589
Apr..|"SEGOS)  S5,461]732,126) 14,018) *1.600] "6.984) 18,72 4,485] J3.900 S8S 11,185 235 13.034] 3,60 4.2006] 10,831
May..|"51.207]  5.889[r32. 801 12.607| *1.529] r7.075| 18, 108] 4,450 3.892 558 865 234 12, 55091 4,005) 4.186{ 10,257
June..|"48,742]  5.604(:31,093 12,045 r1,547| 17.207| (7.740] 4,774] 4,224 550 HR2 A105 11,965 3,466 4 080 10,193
July. .| 49,331 o.018] 31,241] 12,.072] 1,635 7.016{ 16,9361 4,778 4,275 503 . 085 3200 H 138 ! 474 3.865( 9,5H
Aug...| 49,783] 5.645| 12,1450 11,993 [.493] 7,365 16,450} 4,546] 3,988 558 8R40 30417 10,766 15| 3,8006] 9,344
Sept, .| 48,246F 5,574( 30,485( 12,187 1.514] 7,306 16,790 5,002 4,190 SE2 ¢ 948 _N)Zi 0,538 '6 3131 3,783 9,093
\

1 Financial companics are institutions (ll[.,‘u.,kkl prinueeily in activities
such s, but not limited to, commercial, sav By it mortgage banking;
sales, [\(,I’s()lhll and mortgage financing; fuctoring, finance leasing, and
business lending: insurance llmlcrwnlm_u; and other in'.-'cnlmcnl

[
2 As lqmrtl d by deders; includes all financial company paper sold in
the open market.

3 As reported by financiadd companies that place their paper dipectly
with investors.

4 Nontinancial companics include puhlu, utilities and firms LnL,.IL,lLl
|)l|l|h|lllv in activities ich s comnmuunications, construction, maoufs
taring, mining, whaol rtil trade, transportation, and services.,

A Included i deater- and direcily-ptaced tinancial company columns.,
((m,m\_,; of bank-related companies was expanded in Aug, 1974, Most
of the increase resulting from this expanded coverage occurred in directly-
placed paper.,

6 Beginning November 1974, the Board of Governors terminated the
System guarantee on aceeptances purchased for foreign oflicial accounts,
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PRIME RATE CHARGED BY BANKS

(Per cent per annum)

[:ffective date Rate I lective date Rate Eflective date Rale Monthly average rate
1974- Apr. 11.,.. 10 1975 Jan. 10V 1975 July 1R, V4 1974 - Sept. 12,00
19..,. oA e 28 7% Oct. 11.68
1oY;, 944 Nov, 10.83
V1% Aup. 12,0000 ... A Dee. 1050

May 103
11 teb. 914 Sept. 15,00, 8 1978 Jan., 10,08
111 9 Leb,  RY6
Ty R34 Oct. 27.......... 7% Mar, 7.93
81 Apr, 7.50
June 26,0, . 113 ) Nov.5,.... ....... A May 7.40
Mar, 8l June 7.07
July 5, ... 12 8 Dec.2............ TV July 7.15
T Aug, 7.06
Oct. Tooooo.,. 1134 Th Sept. 788
111, Oct. 7.96
1114 May 20,.......... T4 Nov. 7.53

Nov, 4., ..., 1 June 9, 00 7

1034

1014,

Note,—Beginning Nov. 1971, several banks adopted a floating prime Iiflective Apr. 16, 1973, with the adoption of it two-tier or **dual prime
rate keyed to money arket variables, Rate shown is the predominant rate,” this table shows ouly the “large-business prime rate,” which is the
prime rate quoted by a majority of large “money market™ banks to large range of rates charged by commercial banks on short-term loans to large
businesses. businesses with the highest credit standing,

RATES ON BUSINESS LOANS OF BANKS
Size ot loan (in thousands of dollars)

All sizes 19 | 10 99 100499 500-999 1,000 and over
Center - R,

Aug, May Aug. | May Aug, ‘ May Aug, l May Aug, My Auy, May

1975 1975 1975+ 1975 1975 | 1975 1975 l 1975 1975 i 1975 1975 1978

Short-term

N T, e e e e — — e R
Iscenters. o oiiii e 8.22 8.16 9.42 9.57 | 9,02 | 9.10 8.48 8.52 8.29 8.18 §.00 7.90

New York Cityo oo, ... 8.00 7.88 v, 28 9.27 8.89 9,02 8.44 8.55 7.93 7.80 7.93 7.76

7 Other Northeast . . 8.43 8.37 9.43 10.00 9.3 9. 34 8.71 8,63 8.67 8.51 8.01 T.95

8 North Central. . . 8.12 8.00 9.01 9.11 8.79 8.82 8.39 8.32 8.25 7.91 7.94 7.82

3 Southeast. . 8.41 8.70 .58 9. 86 9,21 9,40 8,57 8.97 8.32 8.67 7.94 8.15

8 Southwest,, ... 4.28 8.34 9,21 9.35 8.76 8.89 8.27 8.32 8,32 4.24 | 8.06 8.15

4 West Coastaoyan., 8.45 8.33 2.67 9.72 9.21 9.23 §.51 8.58 8.28 8.21 8.37 8.18

Revolving credit
S centerse i i 8.17 7.95 9.73 l 9.59 9.06 8.91 8.45 8.58 B.068 8.2} 8.07 7.84

New York City. .. .. 8.37 7.92 8.91 9.04 §.94 8.94 8,41 8.37 8,30 8.106 8.37 7.88

7 Other Northeast . 8.09 7.92 10,11 10.45 9.01 8.66 8.1 8.21 8.78 7.56 7.98 7.91

8 North Central. . §.27 8.20 9,70 9,78 9.58 10.01 8.81 ° 9,24 8.50 8.12 8.12 8.03

7 Southeast. 7.82 8.4l 10,07 9,90 9,47 8.0l 8.35 8.68 7.50 7,97 7.50 8.40

8 Southwest, 8.41 8.40 9,36 9.44 | 8.88 8.66 8.46 i 8.51 8.1 8.47 8.49 8.2

4 West Coast, , 8.02 7.84 9.27 i 8.91 | 8.84 8.54 | 8.39 8.44 9.10 §.40 7.83 7.69

B . — —_ - _ - - - [ — —_— - p— —_— __I - .I_.._ Fr— [ —
Long-term
. R T e ke e - —
35centers. .o : 84.89 8.22 9.45 [ 2.94 9,47 9.36 | 9.01 8.83 8.54 8.47 8.89 8.0§
: 8.77 ; 8.38 8.80 1 9,92 8.53 9.50 B.86 . 8,69 ! 8.0 9.02 8.80 8.1
8.96 8.53 9,35 . 9,99 10.09 9.76 9,56 9.41 - 9,28 7.90 | 8.60 8.28

8 North Central 9.45 7.22 v.71 9,06 Y.24 8.08 8.50 8.04 : 8.23 8.09 | 9.81 6.80

7 Southeast, 8.9t 8.91 8.87 10,94 9,606 9.14 9,54 7.93 8.04 9.47 8.30 9.50

8 Southwest, ., 8.41 8.47 9.06Y 10.74 9,38 .86 8.67 8.37 8.62 8.68 8.18 8.28

4WestCoast, o viin.., 8.57 8.71 9.60 | 9.15 | 9,24 ‘ 9,20 9,28 9.06 8.47 8.67 8.47 8.66
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MONEY MARKET RATES

(Per cent

per annumy)

Prime I inanee I
commercial Co. . Prime beds
Period paper! paper 1 bankers' eral
paced aceept- furieds
. directly, 8 rated
94 -1y 4 tah dtoh
days ;. months | monthis2
i
5.0 4.0 4.75 | 4.22
5.90 5.9 5.75 | 5166 |
7.43 7.10 7.61 8.21
1970, 7.72 7.23 7.3 7.17
1971, 5.11 4.91 4.85 4.066
1972. 4.69 4.52 4.47 4.44
1973 ... .15 0 7.40 8.08 8.74
1974 9.87 .02 D92 10,51
1974—Nov. ... .. 8.5 8.8l &.50 49.03 9,45
Decooooon 9,18 8.9R 8,50 9.4 8,53
1975 Jan.......... 7.30 7.30 - 7.31 7.54 7.
Icn. ..... 6,36 6.133 0.24 6.35 6.
60.00 0.06 , 6,00 6.2 5.8
6,11 6.15 5,97 6,108 S,
£.70 5,82 5,74 5,70 hl
5.067 5.79 5.53 5.70 b
6,32 6.44 6.0 6.40 0.
0. 54 6,70 630 6.74 6.
6.79 6. 86 6,53 6,83 6,2
. 6,38 6.48 6.43 6,28 | 5,
5.78 5.91 5.79 5.7 5.
: 1
Week ending— ;
'
1978-- Aug. 2., 6,43 6.53 0. I8 6.48 6,25
9,. 6.50 6,63 6,25 6,66 6,09
16, 6.03 6.68 6,33 6.75 6,08
23, 6,63 6,75 6.50 6.79 6,15 ¢
30 6.63 6,75 6.50 | 6,83 6,23
Sept. 6.75 6.75 0.50 ¢ 6.82 6.06 1
1 675 6,75 6,501 6.85 6,18
6. 85 6,93 650 6. 82 6,08
6,78 6.98 6.58 " 6,81 6,20
Oct. 6.85 6.93 0,70 | 6.79 6.36
0,70 0.88 6.75 6.59 6,06
6.44 i 6.59 6.50 6.38 5.82
6,08 ° 6.23 6.23 6.04 5.73
Nov L5 .88 6.00 6,00 5.83 % 5.065
5.88 6.03 6.00 5.79 5.17 [
5.75 5.48 5.063 5.77 5.24
5.758 5.88 5.778 5.79 5.24
5.75 5.48 5.78 5.80 5.28 ,

VLS. Governmient seeurities S
\

2-mon(h bijlso oanzonth bills e 9- 1o 1 2amonth issues
Rate | Market Rane Minker issnes?
on new vield an new vield - | Other?

issue issue ket sield)6

4.321 7 4.29 - 4.0630 4.61 4.71 4.84 5.07
5.339 - 5.34 ! 5.470 5.47 5.46 . 5.62 S.59
6,677 6.67 | 6,853 6.86 6.79 7.06 6.85
6. 458 6.39 6,562 , 6.51 " 6.49 6,90 i T7.37
4,348 ! 4.33 4.511 4.52 4.67 4.75 5.77
4.071 4.07 4. 466 4.49 4.77 4.86 5.85
7.041 7.03 T.178 7.20 7.01 7.30 6.92
7.886 7.84 7.926 7.98 7.70,  B.2S 7.81

|
7.585 7.47 7.551 7.82 7.29 7.61 7.65
7.179 | 7.15 7.091 7.1 6. 79 7.33 7.22
6.403 6.26, 6,528 6.20 627 5 6.4 7.2
5,583 | 5.50 5.074 5.02 5,56 5.97 0.85
5.544 5,49 5,635 5,62 8270 6,10 . 7.00
5,694 |I S0t G.012 6,00 | 6,40 6.8 7.70
5.8 5.8 5.649 8,50 591 0. 31 7.49
5,193 5,34 S.463 S.601 5.86 6.20 7.26
6. 164 6.13 6,402 6. 50 6.04 7.07 7.72
6,401 6,44 6,940 6.94 7.16 788 8.12
6,383 6,42 6,870 6.92 7.20 7.54 §.22
6,081 5,96 6.8 6,28 6,48 6.89 7.80
5.468 5.48 0 5751 5.80 6,071 o640 | 7.51
| |
f i
6,318 6.28 6.719 6,069 . 6.86 1 7.35 7.80
0.4506 6.42 6.864 6.88 - 7.1 7.50 8.05
6,349 6,42 6,809 6.93 | 7.7 7.58 803
6,452 0.40 7.000 7.00 7.26 7.63 . R.20
6.593 6,49 7.088 698 7.16 !.54 §.12
6.381 | 6,38 6,806 6.89 7,07 7.4 §.07
6,389 6.43 6. 8BR8Y 6. 88 7.14 7.51 8.20
6.444 ! 6.45 6.901 ! 697 7.31 7.64 8,34
0.316 .38 0.424 0.90 7.21 7.52 8.18
6,547 0.46 0,980 | 0.91 7.16 7.61 0 8.21
6,239 6.23 6,571 6.53 6,74 7.20 7.97
6,045 6.01 0,243 6.25 6,51 6.88 1.87
5.887 5730 6,156 6.006 6,29, 6.66 . 7.67
5,685 S.58 5.974 5.82 6.02 6.42 7.50
5.602 5.50 5.792 5.71 5.89 6.30 7.41
5.279 5.37 5.483 | 5.65 5.9G 6,27 7.38
5.471 ° 5.49 5.790 5.85 6.17 6.47 7.60
5.520 \ 5.54 5,933 5,98 | 6,24+ 6.54 7.62
1

I Averages of the most representative daily offering rate quoted by
dealers.

2 Averages of the most rep ssentative daily oftering rate published by
finance companies, lnr varying maturities in the Y0179 day rauge,

3 Beginning Aug.
the range of daily llt..lll.l closing rates oftered for domestic issues; prior
data are averages of the most representative daily offering rate qu(md by
dealers.

4 Seven-day averages of daily effective rates for week u\dnu' Wulnus(lm
Since 1973 the daily etfective Federal funds rate
on a given day weighted by the volume of tran

tions at these rates.

1974, the rate is the average of tie midpoint of’

Betore 1973, the daily cltective rate was the rate considered most represen-
tative of the day’s transactions, usually the one at which most transactions
oceurred.

5 Exeept lor new bill issues,
closing bid prices.

6 Bills quoted on bank-discount-rate basis.

7 Selected note and bond issues,

yvields are averaves computed from daily

NOTE, -Fieures for Treasury bills are the revised series deseribed on
A-35 of the Oct. 1972 BuLLenn.
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BOND AND STOCK YIELDS

(Per cont per annum)

Government honds ‘ Corporate honds Stocks
l State and local ‘ Aait lllilily . By selected By Dividend/ Earnings/
!. e | rating group price ratio price ratio
Period United ‘ Totall - - - o
Stites . ai i
(long- ; Re- A Baa “l“l"?' :_{‘;“lli' P:'.ll’.ll“
term) | Totall Aaa  Baa | New | cently i u ity Pre- Com- Com-
' Cssue lu(lcrud I, L - - ferred mon mon
Scasoned issues
J— J— — - | - _
19700 oo 059 | 6.42 6.12 - 6,75 B.068 8,71 8.51 8.04 9. 11 8.20 8.77 8.08 7.22 3.83 6.46
1971 .. 5.74 - 5,02 5,221 5.89 ' 7.62 7.66 7.94 7.39 . B.56 7.57 3.38 .13 6.75 3.14 5.41
1972,. 5.03 5.30 5.04 1 5,60 - 7.31 7.34 17,63 7.21 + 8.16 7.35 7.99 7.74 7.27 2.84 5.50
1973 .. 6.30 5.22 4,99 5.49 . 7.74 7.75 7.80  7.44 8.24 7.60 8,12 7.83 7.23 3.00 7.12
1974, oo 6.9 6.1 5.8Y G330y 33 4.4 H.UR ¥.57 9.8 K78 ¥V v.27 §.23 4.47 .ot
6,93 6,54 6.00 7.01 9.21 9,34 9.60 8.80 [ 10.50 7 9.30 [o.14 8.60 S3 ...
678 7.04 0.05 7.50 . 9.53 9,56 9.56 ®.89 | 10.55 9,23 .02 N.78 0 5.3 12.97
1975 0,08 6,89 60.39 748 .36 Y. 48 9,55 LR 10,62 9,19 10,10 8.41 5.07 e
6.0l 6,10 SO0 7.03 8,07 9,09 9,33 1 B.6D | 10.43 9.0l .83 8.07 ' 400 |, .
6.73 60.70 0.28 7.25 9.35 Y. 38 9.28 R.67 | 10,29 9,08 9,67 8,04 4.42 10.10
7.03 0,95 040 7.4} 9,67 Y. hs 9,49 RS 010,24 .30 49,88 8.27 4.3 | .
6,99 6,98 0,42 7.48 9,63 9,08 9 .88 3.90 | 10,40 9.37 9,93 §.51 4.08 [L....... v
6. 86 6.96 6.28 7.48 9,25 9,32 9.45 8.77 | 10.40 9.29 9. 81 8,34 4.02 8.28
6. 89 7.07 6.3 7.60 . 9,41 9,42 1 9.43 B84 | 10,13 9,20 9.81 8.24 4,02 ..., .
7.06 7.1 6,40 1.71 9.406 9.449 9,51 805 10,18 9,29 9.9 8.41 4,30 (...,
7,29 7.40 6,70 7.0 9,068 9,87 Yy 55 LA 1. 38 9,35 POULOR 8,506 430 (L.
7.29 7.40 0.67 8.01 9,45 9.43 9.51 8.86 | 10.137 9.32 9.94 B.58 4.22 | o,
7.21 7.41 + 0.04 .08 9,20 9.26 9. 44 8.78 10.33 9,27 9.8 8.50 0 4.07 [..........
Week ending- - | : ! \
1975-- Oct. 4., 7.43 7.62 6,92 8.20 9,720 970 ] v.56 8.96 | 10,39 4.36 G40 [ 1001 | "BT0 | 448 (..., ...,
., 7.36 7.52 0,80 8.12 .60 9,56 9,54 8.93 | 10,19 9,15 9.41 10.00 | '4.58 4.22 |.. .o
18.. 7.0 7.12 0,60 7.02 0.53 9.41 9.52 8.86 10,37 9,32 9.40 9.YSs B.06 4005 (ool
25, 7.22 7.18 0.44 7.80 9.32 9.30 9.48 .81 10,36 9.30 9.3 9.90 8.55 4.09 e
Nov. 1..} 7.18 7.3 .60 .00 9,22 9.3} 9.46 8.78 | 10,36 9.28 Y.38 9RO 5.42 1 4,14
&, 7.17 7.50 7.64 8.5 9. 10 9.24 9.43 8.76 | 10.32 9.25 9,36 9.82 8.50 | 4.14
15, 7.17 7.40 6.02 8.07 9.11 9,24 V.43 8.75 | 10,14 9,27 9,35 9,82 8.52 4.0}
22. 7.25 7.37 60,59 §.04 9.40 1 9,30 9.44 8.8 10. 31 9,29 9.34 9,81 8.48 4.08
29, 7.2 7.37 6.59 8.04 ... 9.25 9.46 8.81 | 10.34 9,28 9.37 9.85 8.43 4.04
R e — - o] - — - - I P R P [ N - .
Number of | )
fssues2.. ... LS 20 5. R PN PR . 121 20 ; 30 | 41 30 40 14 500 500
U [ncludes bonds rated Aa and A, data tor which are not shown sep- gove., peneral obligations only, based on Thurs, figures, from Moody’s
arately.  Because of a limited number of suitable issues, the number Investors Se (3) Corporate, rates Tor “New issuc” and **Recently

of corporate bonds in some proups has varied somewt
23, 1967, there is no lonper an Aait- rated railroad bond series.

2 \umhu of issues varies over time; figures shown reflect most recent
count.

As of Dec.

Noe.
data.

Bonds: Monthly and weekly vields are computed as follows: (1) .
Gove., averages ol daily ligures for bonds maturing or callable in 1O years
or more; from Federal Reserve Bank of New York, (2) State and local

Annual yields are averages ol weekly, monthly, or quarterly

NOTES TO TABLES ON OPPOSITE PAGE:
Security Prices:

Notte  Annual datw are averages of daily or weekly figuses, Monthly
and weekly dativare ave Iy figures unless otherwise noted and are
computed as follows: bondy, derived from average market
yields in table on p. A-28 on basis of an assumed 2 per cent, 20-year
boud, AMMunicipal and corporate bonds, derived from average yu.l(lx as
computed by Stndard and Poor’s Corp., on basis of & 4 per cent, 20-
year bond; Wed, closing prices. (nmnmn stocks, derived from com-
ponent commuon stock prices. Averasze daily volume of trading, presently
conducted 5 days per week for 6 hours per day,

ollered™ Aaa utlity bonds, weekly averages compiled by the Board of
Governors of the Pederal Reserve System; and rates for seasoned issues
averages of dailv ngeres from Moody's Investors Serviee,

h lmks' S[.unl.ml and Poor's corporate series, Dividend/price ratios

i 5. Larnings/price ratios as ol end of period,

1 on 8 median yields for a sample of non-
riad and 2 public utifity. Conunon stock ratios
on Ihc 5()(\ smukc in the price index. Quarterly earnings are scasonally
adjusted at annual rates.,

Stock Market Customer Financing:

U Margin eredit includes all eredit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (Dec.
1970 3ol LETIN, p. 920). Credit extended by brokers is end-of-month data
tor member firms of the New York Stock xuh.uu,c June data tor banks
are universe tofals; all other data lor banks represent estimates for all
commercial banks based on reports by a reporting sample, which ac-
counted for 60 per cent of security eredit outstanding at banks on June 30,
1971.

2 In addition to a\ss'\gning A current loan value to margin stock generally,
Regulations T and U permit special loan vatues for convertible bonds and
stock acquired through excrcise of subscription rights.

3 Nonmargin stocks are those not listed on a national securities exchange
and not included on the Federal Reserve System’s list ot over the counter
margin stocks. At banks, loans Lo purchase or cacry nonmargin stocks are
unregulated ; at brokers, such stocks have no loan value,

4 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.
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SECURITY PRICES

A 29

Common stock prices

! Volunie ot
Bond prices New York Stock Exchange Amer- trisking in
{per cent of par) . ivan stocls
. | Stack [ (thousanils ot
Period : Standard and Poor’s index New York Stock schange index Ix- shures)
i (19413432 11y (Dee, 31, 1965 50 chanpae
- - total
H H | ! index |
(LS, . . e (Auyp.
N State Cor- : : I'rans- P
- Giovt, N e | et Indus- | Rail- | Public | .. Indus- ) [T I'i- at,
(long- ]‘("”_‘,ll “,‘\"r\‘"\L Potal 1 5 bl | road | wtility Fotal | Wil ":7”"' PUNY G nee 1978 - | NYSE |AMEX
term) Cit AA/ ion 100)

— - R - R — - | -
1970000 ioiiennn 60,52 72,3 01,0 | BY.22 91,20 [ 3213 | S48  AS.72 | 48,08 ¢ 32 10 | 37.24 | 54064 96,63 | 10,5321 3,176
1971, 67.73 R0.0 65,0 | 98.20 (108,35 | 41.94 | 59,33 | 54.22 | S7.92 | 44,35 - 39,53 | 70,38 | (13,40 | 15,381 4,234
1972. 68,71 84,4, 65.9 |109.20 [121,79 * 44,11 | 56,90 | 60.29 | 65.73 | 50,17 | 38,48 78,35 10 | 16,487, 4,447
1973, 62,80 8S.4 ' 63.7 (107.43 120,44 | 38.05 ! 53,47 | 57.42 1 63.08 | 37.74 | 37.69 | 70.12 | 10360 | 16,374] 3,004
1974.. . 57.48 76.3 SH.8 ] BB 1 92 00 |75 1 3801 [ AL 8 L AR08 3R [ 20082 | 4967 | 7097 | LY BEY 1 v08
1974---Nov......... 57.80 72,6 S56.3 | 71741 BO1T | 35,05 | 34,45 1 37,08 L aA1.24 | 28,40 | 27.60 | 41,89 | 63.72 | 14,3411 1,823

Deco oo 58,96 68,0 56,1 | 07.07 | 74,80 | 34,51 | 32,85 | 35.41 3032 [ 26,02 ) 20008 1 30,27 1 598K [ 15.007] 2,359
1975- Jan..oooa ol 89,70 70.9 S6.4 0 P50 | BOLS0 819 | 3B.S6 | 41,29 1 28,12 | 29,55 | 4,85 | 68,31 {9,001 2,017
g 60,27 74.1 S6.6 . ROL10 | 89,29 40,37 46,00 [ 30,21 Al 31 47.59 [ 76,08 1 22 311 2,545
59.33 70.9 560.2 [ 83.78 [ 93.90 39.55 1 44,35 | 48.63 | 31,62 31,04 | 47.83 | 79,15 | 22,0680
57.05 + 6Y9.5 55.8 | 84.72 | 95,27 IR 19 0 44,91 49,74 | 31,70 30,01 [ 47,35 | R2.03 | 20,134
57,40 69,0 56,6 | 99,10 [101,05 39,69 1 47,76 53,22 LR M0 | 49,97 DR wd | 21, TRS
58.33 1 6Y.8 56,7 | 92.40 (103,08 43.65 1 49.21 1 54,61 1 30,79 i 32,78 1 52,20 1 90,57 121,286
58,09 08.5 56,6 92,49 1103 84 43.67 [ 49.54 | 5496 1 12 88 | 32,08 | 52,51 | 93.28 | 20,070
56,84 68,3 S5.6 1 BS.T0 506,20 41,04 [ 45,71 | 0.7 3000 31,02 | 46,58 | #5744 13,404
£5.23 66,1 SS.8 | BE.62 | 94 90 ; 40,53 | 44,97 | 8005 [ 2946 | 10,65 | 43,38 | 84.26 [ 12,717
55.23 06. 1 56,0 | 83,57 [ 9, 29 42,59 1 46,87 | S2.726 | 30,70 | 887 | 44,80 [ 83,46 | 15,8913
55,77 66,72 56.3 | 90.07 [100.86 43.77 | 47,64 | 82,91 | 32,15 | 32,83 | 47.4% | 85.60 | 16,795
Nov, 1..... 55.06 06,4 56.6 | 89,60 100,40 [ 37,39 | 43,25 [ 47,38 | 52,80 32,47 | 44.34 | BI.02 1 I5.338] 1,484
8 56,10 (] 56,5 | BR.U3 [ 99,59 | 37.38 | 43,19 | 47,01 §2.27 A2.53 | 46.39 | 82,97 | 14,978 1.442
156,04 66.7 56,7 | V048 101,36 1 38,19 | 43,75 | 47.87 | 53.17 32.45 | 47.87 | B4.88 | 19,008] |,832
55.48 060.4 S6.0 [ DO32 S100,13 | 38.07 | 44.00 | 47.80 | S3.05 JI 05 [ 47.80 [ 8491 17.162: 1,026
55.54 66.0 56.0 | V065 [101,50 | 37.53  44.22 | 47.94 ] 53.2 33,28 | 47.94 | 90,65 | 15,708 1,538
I'or notes see opposite page,
STOCK MARKET CUSTOMER FINANCING
{In millions oi dollars)
Margin credit at brokers and banks !
Repulated 2 Unrepu~
lated 4 I ree credit bali
ar brokers 4
I'ad ot period By source By type
- | R . o I
| Marpin stock Convertible Subscription | Nonmirgin
honds issues stock
Total [Brokers, Banks |, _ L credit at I
hanks
Brokers| Banks | Brokers| Banks | Broker-| Banks | Margin Cash
. accts. iects.
19742 Octes s nns 5,026 | 4,110 916 | 3,930 431 1,419
Nov.... 4,994 | 4,103 891 | 3,960 410 1,447
4,836 | 3,980 856 | 3,840 411 1,424
1975—J: 4,934 | 4,080 848 | 3,950 410 1,446
: 5,009 | 4,269 830 | 4,130 478 1,604
5,164 | 4,320 844 | 4 180 515 1,770
5,327 | 4,503 24 | 4,360 505 1,790
5,666 | 4,847 819, 4,700 520 1,708
L4010 4,990 Sty 1,790
5. 300 557 1,710
5,220 516 1,500
5,250 472 1,455
5,300 544 1,495

T'or notes see opposite page.
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EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, except as noted)

STOCK MARKET CREDIT; SAVINGS INSTITUTIONS «« DECEMBER 1975

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, except as noted)

Total | I'quity class (per cent)
debst X X
(mil- | ' :
Lnd of tions i
period ol Shor ' o I Under
dol- more 70-79 | 60-6Y [ 50 59 | 40-49 40
lars)! !
!
1974-—Oct... | 4,000 4.6 5.8 9.4 16.8 27.3 Yo, 4
Nov..| 4,040 4,2 5.1 8.5 14.8 24.4 42.%
1,910 ‘ 4.3 4.6 K8 13.49 220 45.4
1975 L T3S0 S.6 7.3 13,5 28,0 0 21,2
ho #4130 ) 7.2 14,6 A4 LS 8.1
T 18O 6.5 8.0 15.3 R 25,8 16,
L4360 7.1 8.7 lo. 1 . 24,5 IS
oo T4 700 7.0 9.1 16.7 i 21.0 13,4
w4, 90() 7.4 9.9 18.3 32. 20.4 1.4
5,300 0.0 8.3 13.9 23, 0.4 17.9
5,220 5.5 6.8 .3 20. 30 24.7
5.250 i 5.1 T30 1006 . . d10 26.5
Oct...t 5,300 | §.8 6.7 | 1.2 | 21.8 29.7 25.2

U Note | appears at the bottom o' p, A-28.

Nore.. -Lach customer’s equity in his collateral {muarket value of col-
lateral less net debit balance) is expressed as a percentage of current col-
Tateral values,

| ((lul\ class of acconnts

Net in Alebit status Fotal

Fad ot period credit balance
status NN . (millions

60 per cent| Less than + & X

or more |60 per cent.! dollars)

4.9 a5.1 24,0 7.248

40.0 REW G 28,3 6,920

4.1 2.4 26.5 7.003

1975 400 w10 7,185

42.2 40.1 17.8 7,303

R 40,1 15,5 7.277

45.2 4l .1 13.7 7,505

44.5 432 12,3 7,601

45.9 43.1 1.0 7,875

45.6 41.1 13.1 7,772

43,5 40.0 16.0 7.49%4

45.3 awg ! 15.8 7.515

44.4 40,1 | 15.5 7.302
Notr, Special miscellancous accounts contain credit balances that

may be used by customers as the margin deposit required for additional
|mrLI|‘m~. Balances may arise as transfers bised on loan values ot other
collateral in the customer's margin account or deposits of cash (nsually
sales proceeds) ocenr,

MUTUAL SAVINGS BANKS

(In millions ot dollars)

|
1Loans Securitics
; c neri State | Corpo-| Cash | Other
End of period Mott- Other U.Ss. and rullc assets
page Giovt, local aned
rovt. | other!
1
62,069 | 2,808 | 3,334 385 {17,674 | 1,389 | 1,711
67,563 | 2,979 | 3,510 873 121,906 | 1,644 | 2117
73,231 | 3,871 | 2,057 926 {21,383 [ 1,968 | 2,314
74,891 3,812 | 2,555 Y30 122,550 | 2,167 | 2,045
L 74,790 | 4,087 | 2,574 876 122,218 | 1,303 | 2,573
Oct....| 74,835 | 3,981 | 20525 870 122,190 | 1,303 | 27608
Nov 74,913 | 4.226 { 2,55} R77 122,201 | 1,406 | 2,633
Dec 74,891 3,812 | 2,558 930 322,550 | 2,167 | 2,645
1975 74,957 | 4,287 | 2,571 “ L9791 1,700 | 2 663
75,057 | 4,658 | 2,677 1,856 | 2,709
75,127 | 4,736 | 2,475 2,100 | 2,672
75,259 | 4,407 | 3,419 1,341 | 2,780
75,440 [ 4,593 | 3,616 2,077 | 2 811
75,703 | 4,492 | 1,744 2,088 | 2,954
176,097 | 4,306 | 3968 1,835 | 3,004
won] 76,3101 4,405 | 4,187 h 1,730 | 3 0(»7
Sept.. i 76,429 | 4,487 | 4,279 | 1,495 |27, 1033 1,783 j_l]()

Total Mortgage loan
assets - commitiments 2

Total Other General classificd by maturity

liabili- | Depos- liabili- | Teserve (in months)

ties its ‘licx ac-
and ) counts
Jor -0 6=9 | Over | Lotal
less 9

89,369 | 81,440 [ 1,810 | 6,118 | 1,047 627 463] 1,310] 3,447
100,593 | 91,613 | 2,024 | 6,956 | 1,593 713 609 1,624] 4,539
106,651 | 96,490 [ 2,566 | 7,589 [ 1.250 59R 405 1.008] 3.261
109,550 ] 98,701 | 2,888 | 7,906l 064 418 232 726] 2,040
108,420 | 97,425 | 3,089 | 7,906 932 382] 450|904 2,008
108,313 | 97,252 3,158 | 7,904 775 R¥L) 360 792} 2,301
LOR, 800 | 97,582 | 3,291 | 7,936 724 98 317 743 2 182
109,550 | 98,701 2,888 | 7,961 664 418 232 7206] 2,040
110,130 | 99,211 2,948 . 7,971 726 400) 225 620] 1,971
111,376 [100,149 3,211 8,010 654 360 217 S79] 1,810
113,045 |to228s | 2,712 | 8,049 w24 a2l 204 s04] 1,994
113,821 |102,902 | 2,849 | 8,071 913 335 312 538 2,098
115,252 104,056 | 3,080 [ 8B 116 955 83 300 573 2,211
116,751 1105,993 | 2,594 | 8,164 973 510 195 565] 2,243
117,709 106,533 | 2,970 | 8,208 957 463 266] 526 2,212
118,254 {106,745 | 3,255 | B, 254 98l 431 237 573 2,222
118,643 {107,560 2 778 1 8,304 | 1,011 72 250 499] 2,138

1T Also includes securities of
(m,.mu.mnns and nonguaranteed issues of U,
2 Commitments outstanding ot bunks in Ne

loans.

foreign povernments and internationa!

. Govt, d),cllu('
York §

as reported 1o
the Savings Banks Assn. of the Stite o New York. lhu.l mdudc building

3 Balance sheet data beginning 1972 are reported on - gross-of-valua-

tion-rescrves

asis, The data differ somewhat from balance shect data

previously reported by National Assn. of Mutual Savings Bank, which

were net of valuation reserves. For most items, however, the dilterences

are relatively small.

NoTE.— NAMSB data; figures are estimates lor all savings banks in
the United States and differ somewhat from those shown elsewhere in
the Huprermg the latter are tor call dates « bused on reports fited
with LS. Govt. and State bank supervisory agencies,
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LIFE INSURANCE COMPANIES

(I millions of dollarsy

Giovernewent seeurifios ! Busitess securitics | | |
| i o period Total Mo Real 0 Poey Other
na ot period . . . e O ¢
HERINEY United  Stere and _ s [ONHINS Loans assels
Total Stite Lo [T oreirn 'J letal Bomds 1 Stocks J
Slites loca, | j
. ! | [ [
2t L one | oagass s aes o grma g m0s | 7o ton 20,607 Ly e | o000 | 17,008 ‘ 1,88
Taserzso L tam | alsen | 37367 | 30443 1120088 | 861140 Dol R4S 760048 70208 K003 | 11y
FON 3G 11,4028 4,_1.’.‘\' . i A2 3,663 (117.705 1 91796 1 25,919 0 81,3649 ¢+ 7,693 | 2019y 14,057
soosir [ g a0 slest | s [iignsso | 7,430 | RN RV TN N B O AT B it ‘ [ERONY
1974 KL SOR 1604 1R 3 | oo 076 | w4082 | w047 | 218
e AL 116,88+ | vo 1o a7 | glon
AN KNS 119,225 | onlsls Ra.010 |, K140
20200583 EN ST ST T ORETA RYEN ) 8548l ‘ 8207 ‘
AT BRI Cobeet sl 118,87 | unes? w604 1§31
1975 ’ e bog s )| NBUIYIN SUT IS TR | ROL,520 3 1
J,686 0 3 960 RREN l."N DO F KO R A 1.4,
KN ANTARN l‘ﬁ 100116 Y ‘ KX 15.1L.
. oo | 4047 1000256 | gulos Kil638 AR 1501/
1.2, | A, NIy ||2/ K47 100478 87, R A 23,570 15,210
1. 3,706, 060 7129 838 101, | 38,035 8,08 | 23,678 15, M6
2 1. 3,900 009 130 098 1102 L. l()' 9,088 T3 g 15,208
. ),\(; l\' i o) 4. \uﬁ | 4. IH'J 1. 088 || l() 659 1034 0 BY 12 9 2 2391y 15,4413
| |

LIssues of Toreign governments and their subdivisions and bonds of

the International Back for Reconstructior and Development.

Norre Institute of Tie Tosuraece estimares for al, e

companies in the Umired States,

nsuranee

Pivtres are annual statenment asset values, with bonds carricd onoan
amortzed hasis and stocks at vear-end market vidue. Adpustments tor
imterest due and acerued and tor difterences betveen market aml book
vidues are not made on cach item weparately but are incladed, in total in

SOLher ansets.”

SAVINGS AND LOAN ASSOCIATIONS

(o millions of dollars:

Assels ialsit:tics Morteage
. doan conme
dot perd g | : . niitments
Petperiod Maort- I:\\\t‘;: . : . P Savings Net _“m_-,| Lo . outstanding:
- . Cash Other Lz bilities it BRI rowes! i Oiher at end of
pages ~ecn capitel warth? ey b I o4
et | money Process perio
174,250 18,185 2,857 10,731 | 206,023 174,107 13,592 3,907 5,029 4,213 7,328
200, 182 21,574 2,781 12,890 1 243,127 | 206,764 15,240 0,782 6,209 5,132
231,74 2085 9117 ] 271,905 | 226,908 17,056 17,172 4,067 0,042
R OIRON KRBT 220001 [ s 520 | 22050 Iy 46 U M00 i 044 GIpS
’1‘\ 157 2,040 | 203 24y | 238 4R I8, +Ht - 1,204 3,840 8,019
248,009 24,220 “‘)\ 176 ] 239,507 15,075 4,510 A0 #0945
’ 49,03 22,091 2] 242950 I, 430 80 1,044 0,108
SO0 DA | 298,501 15,950 AN 3,087 FR RN
ML 008 23,6040 0l 500 [N 21,80 04y 8006
ORI ZARITTIN ENTIYRVROS 1xl65 | 20007y Aius 637
O 087 2,808 | 08,042 [y, 882 19 B4: 3,008 1482
A0, 648 DASMY L 8T 07 19,18 1o, 37 4,103 8,754
R RIVER Y1) 2870 | 8,003 18,992 18,581 4,440 6,700
2o -hh 12,054 26,031 RRRSE AR 19,260 [N 4,77 7089
’fr7 717 o9t 27027 | 226,538 11,495 1. 237 4,995 9,307
27(),(»(1() 30786 27,745 | 3,131 19,414 20,052 50128 7.336
273,590 VL6054 28,187 | 333,407 279, 48’ 19.649 20,320 5,202 8.754

P xeludes stock ot the Tederal Home Toan Bank Boacd. Compensating
chimpes have been made in “Othe ™ assers.,

2 Inctudes net undistributed meone, which s acerued by mosg,
all, associations,

S Advances from FHIT BB and other borrowi

4 Dati comparable wuh those shown tor mutoal savings banks (on
Opposite page) except that lignres 1or ans o process are not included
above but wre included w the firures tor mowal saviogs banks.,

S Beginning 1973, pacncipation certdicates punranteed by the 1 ederal
Tome Loan Morg k ation, loans and notes insured by the
Farmers Home Adminisuation, and ceaticn other Gos L=insured mongigee-
type investments, previously welnded in o mortgee doans, are included

hut not

in other assets. ‘The elleat ot this change was to reduce the
total by about 0,0 billion,

Ao, GNMA-zuwaranteed, morpape-bached  securitios of the pass-
through tyvpe, previousy included = Cash’ and “Invesument seeurities”
are cluded in “Other” assets, These amounted o about $2.4 billion at
the end ot 1972,

martprage

Nore. FHEBB Jdatag figures are estinsates for all savings and loan
assns. i e United Stites, Data sue based on monthly reports of insured
wssiis. annd annual reparts of noninsared assas. Data lor current and
preceding vear are |mlun|n.u\ even when revised.
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FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions ot dollars)

.S, budget ‘

Means ol financing

.
Horrowings (rom the public Cash aad i
. I monetary wassets
i H . . .. Other
i . 1 means
Period Surplus I Yess: Tovest- | ol
Receipts| Outlays or I"ublic i ments by Govt, Treu- finnne-
delicit debt Apcncy,  accounts 1 v Less: | Fquals: sury ing,
(--)  securi- | securi- Special] Total ' operat- - Other netd
ties ties : notes 2 ine
i Sl‘uci'lll Other balunce
o _ P : N e . ..
|
208,649 231,876 - !,227 20,13 -- 1,269 6.796{ 1,623, 19, 44’1 1,362 1,108} 6,255
232,225, 246,520 L3010 30,881 216 11,712 |()‘)| 19, ""5 Lot3p 4,129
268,392 _%,4(.0 16,918 903, 13,673 1.040°, . 3,009 889 2077
"I\(l ‘)‘)"‘ 24,600 43,604) S8,953|- 1,069, 8,112 | l)\l 50,853 1,891 6,928
1half year:
1973 July Dec,. .. .. 124 2561 130.362] 6, 106] 11,750 A7 5,370 H1S 6,014 2,202 39| 2,429
1974 Jan, June. . 140,676 13%,032 2,647] 5,102 426 7 298 oot 1,218 1089 231
Ju s 139,807, 153,399 1.3.501] 18,429 G160 144, 794 3,228 248) 4,183
1975- % 141,190 170,202] -30,012) 40,524} 423 I, 36,059 1,658 1,643 -2,746
Month: .
1974. 'l‘) 6OEL 26,4407 6,839 l 242 v+ 2561 707 - 6,445 o600 - 913
2,202 29068 S2,673 8 | n 17 4,500 816 DI U
"1 Gd6y DT 442 2,498° 7 10 RH 5.()77; 2,871 2068 561
|
1975 25,0200 2K8.9M 3Ol 1.475 RE) 3,007 S5y R 508
19,975 26,200 6,225 5,571 206 | 2,359 132 - Rol
20,13 27,986 7,850 9.0 5 3,118 245 3
3,481 RO 1,850 7,081 a7 7,606 1,847 178
10,7930 28,860 15 394" 11 418 SO 5,757 732 349
3,817 30,296 |,52|I 5.030 55 - 049 56 2,981
120,055 23,107 11,052 5,051 23 3, 3uk: 1,373 - l|_’\||
23604 00653 7,050 047 I 6.0’ 263 1032
28,615 w 034! 429 1,9 9 6,961 446 0627
1o, 316 L5013 100 B, 382 N -203 348 8iS
Selected balances
Treasury operating balance Borrowing from the public.
’ ER Mems
b | _ ! Debt ol
o i | 1 ll“;l‘.\: ol Govt.-
WIIOC e avestments o . "
: 1R ,l X Other Public !, " Govt, accounts 1 Tquals: \!mmf”_(_\l
R and . . - Tebt Agency Total corps,
Banks [oan deponsi- lotl velbl o securitics h Now
aries? seeurities notes 2 i
accounts | e S privare®
i Shewi Other
issues
iseal yeur: !
171, 1,274~ 7,372 109 8,755 398,130 12,163 82,740 22,400 825 37,036
1972, 2,344 7,634 13y 10,117 427,260 10,894 &9.536 24,023 825 41,814
1973, 4,03 5,433 106 12,576 455,112 ‘ N 101,248 24,133 825 - §1 325
1974. 2,919 0,152 Y 9159 | 475,000 17 ol | 14921 25,273 ¥25 | 340,053 65,411
1975, 5,772 1,475 342 7590 | S33.U88 10,943 | 123,033 24192 () 396,900 76,092
Calendar year:
1973.. 2,541 7,760 70 1o, 374 469 8I8 1 LLSRG 106,624 24 978 §25 349,058 59.857
1974, . ORI 2,749 70 5,042 492 604 L. 307 17,701 25,423 (€] RUTEIS 2 o A P,
Month:
1974— O, |, 381 il R 480, 2240 a2 114,832 584 L., 151,270 75,343
ST 3,000 485, 304 L, 404 LIS, 485 I N 385,770 75,700
> 7458 70 STorg | 92604 111367 | 117,700 LI 1L I 300, 847 761159
1975 - 20018 220 5,870 494,139 b, 343 115,588 25380 |, 304,514 76,921
410 220 30515 | 499710 (11037 1 116,812 23,886 |, 369,049 75,964
2,142 220 6,633 509,659 11,042 115,506 24,807 |, 380,298 76,392
5,415 S2 14,299 1 516,740 11,004 115,600 24,385 0 L. 387,783 77,124
.. UH1 521 8,545 1 S28,158 10,998 11%,902 23,915 ..o 396,339 75,140
N 1,475 343 7591 1 S33I88 10,943 123,033 24,192 |,..... . 396,906 76,092
B78 [REns 4,008 | 538,240 10,920 120,600+ 23847 | ... ... 304,707 77,173
204 | ARG XX N47,701 10,926 122,990 23,752 ..., A1, 898 76,059
61t 8y ry, | 5545047 10,935 120,839 2385 | 420, 358 717, 1026
1.251 S5y 10,427 | 561,999 | 10931 [ 1170183 23045 | anioz | L
|

I With the publication of the Oct. 1974 Federal  Reserve BeorrniN,
these series have been corrected (heginning in fiscal year 1971) to exclude
I issnes held by the Federal home toan banks and the General
Services Adm. which e not Gost, ac-
u)um\

? Represents non-interest-bearing public debo seeurities issued 10 the
International Monetary luml andd international dending orgimizations.
New obligati pencies are handled by leters o ¢ it.

S Includes ner outliy nl oll-budget lederal ¢ acerued interest
payable on public debt securit dqmsll funds, miscelfuncous liability
.md asset .uu)unls und scigni

4 AN of Jan. l‘)72 the "lrcusury operating baluance was redefined o
exclude the gold lml.lmc and to include previouslv excluded “Other deposi-

Participation Ceruficate ‘Trust,

taries” (deposits in certain commercial depositaries that have been con-
verted from a time o a demand basis 1o perinit greater texibility in
I reasury cash managenient),

S Includes debt ot Federal home loan banks, 1 ederal land banks, R K.
Stadivm Fund, 1 NMA (beginning Sept. I‘)(nh) and lederat mtumudmtu
credit banks dl)L| banks for cooperatives (hoth Leginning Dec, [Y08),

o HLNnmnp July 1974, public debt securities excludes $825 million ol
ssued to International Monctary Fund to contorm with Oilice of
cient and Budget's presentation ol the budget.

Novr,— Hall years may not add to tiscal year totals due to revisions in
series Lhit are not yet available on a4 monthly basis.
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FEDERAL FISCAL OPERATIONS: DETAIL

(In milidons

ol Jollars)

Budeet receipes

1
I Linslividual incomue tises Corporation Social insuriree taxes |
| nvome taxes and contributions . |
Period | !
. tnproynent ! ; i
fTotal LI l fixes | “Excise | Cus- state I Mise,
! Ve N (1T vontrbation? | U | Othey taves | toms re-
Wit tton wih- Ree Nt 1e- Re- cmpl. net Net ' veipist
(RGN Cam o LeldD thunds | orocal - eeipes [ Tunds insur. o ore- totdl i
v~ | Selis eipty ‘
i roll [ empl.
I Laaes
] '
Fiscal year: ’ i
1972, 0o 208,640 83,200 . 25 n7‘l 4, lﬂ 4, HI 34,926 2,760 41 Qs8] 2,032 4,457 3,437|53,914 |5,477l 3,287 8,436] 3,033
3. 232,225] 9% 093] ... 2 1113,245]30 045 2:893152,508° 2,371] G.051] 3,614]64.542] 16,2600 3)IRd, 42917 31021
24,0820 119,00, TN P A23[62787% 100K o, 4081176, 780 16,844 3, 334] A 033[ 5309
1975, .00t 280,007 20 0710 12 ERNE Y .“,I_’"'l'/ LTHY! 3 A7) 6,7700 4,400[80 44110, 551! 3 (;7() 4,011 6,711
Llalf year: l
1973 July Dec.,  [124,250) 52 v6d4]. 0. 6.207]  Y99|S8, 17216 859 | 49029 905 200 2,974 1967350009, 5.906] 1,633 2,504 2. 768
1974 Jan. June. . [E40,670[ 39 100 24 n08[22, 95 300, /3225158 1 630A2,909( 2 8071 3,862 20841 670 7 878 (700 1)820( 2,601
July Dec,, 19807 61,8770 7099 Tntofo7 d00[ 150 247] 21016 REI 254 2,914 2, IR7[39, 714 8. 701 1.958] 2 284| 3,341
1975 Jane June.. |41, 190 60,694 ... 27, 19832.997)54,9206|27.500 3, 109[37,37H 3, 163" 3 VSO0 2,279040,667 7,790 1UTIR| 2,327( 4,370
Month: .
1974 10,6017 H0 T 501 FRE 10,5050 1,717 SUH[ 4,558]...... 221 A6y 5,142 1,401 347 370|154
T roladst ws o nfrogal e 3| 6,633]0000 262 5] 70748 1.474) Mol 3sof 773
24,9406) 10,428 40l JOLLO, 799 G,45% 190] 4,982 [0 §9 RATH 5,44|i 1 ,4K8Y 41)7, 1 101
1975 RAN AL ST IRRY | IS0y LIRS AN SS7E 4,802 223 2450 402 73] I, 351 .HD'I K 629
14,975] 10,9064 7oL, 0400 4,204) 7.747- 496j 7,670, 732 352 1,277 260 399 535
2001380 a4 N a0l SN IS AT 69| 6,208 M| a7 1oI60! A9s| 3se| 74l
RUBPETE ERTEE TN F12,766) 6, 2838]10,003% 7 : S87 3y b, 166 286 37 399
| 1y, .HN) ...... 912,749 1,630 2,20, 350 1,371 270 459 559
3 4,541 1. 444[13,123 Y2 413 1,404 A 412 S08
‘U [Tk} . YUK 4UR| D.6ls 374 1,514 RIR) s03 618
EAR) (n(il |() ‘1(» ,,,,,, 188 AALO, 403 ! 372 1,194 302 LRIV Y EX]
.‘)s' . 61s g8 4, R0Y REA TR 400 [,430 RIPS 4130 5w
19,16 1)'\)}{; R 589 810,651 ()‘)1 s 1,462 Hi 196 82
Budget ontlaysd
I ' i ! i I
- Guen Nar- ! tduea | | Cien Rev-
H cral | vral Com. tion, i eral enue L.ndis-
. Na- sei- Arri- Te- Com- nitm. man- | Hlealth . Govt,, shar, trih.,
Period Lotiad | tional It cnee, citl- [sources, meree ’ and power, [ and Ver- inter- law wnnd ofl-
e- Wliins 5 space, [ ture eavie, . and resion, il wel- vrins o5l ene fiseal setting:
! fense amd { and sy, odesel- c osociald fare force., | assist- re-
tech enery |np|m'n[ SOrv. and ance ceipts®
! R ! Justice
Fiscal year: ‘
1973 246,020 75,0720 Y usal a4, 160) S RAS S 6l 9 Y38L 5 86D L R4 91 TU00 1008 22 8L 4RI T aral 1) 31y
1971, .. 268,02 T8 so0l 4508 413 202300 623900 13,0000 4910 11 600[106, 568 0720 8T8 6,746 16,052
1975. . 324,601 88238 a4 o8 4,054 1991 7,021 15,5660 4,410 1S, 110[136,343 l(» S5 31,019 6,464 (: T00| 14,008
19768, ASK, 0000 L0005 5000 46000 20000 (0 4000 (S 7000 6,000 16, K(l() TAE, 8GO E7,1000 34,400 6,300 '/, 00 - 20,000
Month: : 1 :
1975 2,980 X A79 Y23 1,45 519 00,2090 12,154 1,81t 2,650 368 3 1,236
29,001 ARRY () RIS Ol 1,088 309 1,835 12,379 Iya66]  2,716: BIE 1,524 1,081
I8L180) w000, 08 It 67 994 3830 Lred] 11 008] 1odes] 20607, 49|l 0L 874
0296 T 854 557 256 88 1,259 453 1,684 14,158 [ N e 759 14 1,601
Jearro7 7,507 Sl 476 821 2,256 4021 1,237 13,0927 L3067 So3| 1,625 --H,094
0 054l 8100 a4n 402 770l 20163 o8| 1,690 12,430 1,447 553 203 1,071
. a4 6,921 47 RDH Rddi | H‘)‘) 453, 1,084 12,738] 1,334 S48; 4. 1,068
ot s sl 300 Wy 74001 ‘)()i| 402 x%| 134,575 1, sisl 407| 1 ,5<)3| 1,035
1 | 1 |
FCollections of these receipts, totating 52,427 million for fiscal year o Clonsists of jntevest received Dy tust Tunds, re and royaltics on the

1973,
1974,

2 Old-agwe,
accounts,
Suppiementary medical nswrnee prenuums and  Tederal employee
retirement contributions.,

+ Deposits of earnings by 1+ R, Banks ad other miscellaneous receipts,

5 Budget outl retlect the new functional classitication ot oul
preseated in the 1976 Budpet, Loe o deseription ol these tunctons,
Budget of the ULS, Government, Fiveal Year 1970, pp, 04 <05,

were included as part of nonwithhald income tixes prior o Ieb,

disability, wnd hospital insurnce, and Raitroad Retirement

Outer Continental Shelt, and Gove, wmulnmuns tor cmployee retirement.
T Contains retroactive Ly e nis of $2,617 million Tor fiseal 1972
8§ l\llllh presented i Mid-Session Review of the 1976 lhalmr May
30, | Kdowns do not add 1o totals because special allowinees for
um(uu.,unn.u civitian agency pay raises, and encrgy Llax equalization pay-
ments mmlmL, 36,800 million for liscal 1976 are not included.

Nork, Hadt vears may not add (o tiseal year totals due to revisious in
series that are not yet available ou g monthly Pasis,
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GROSS PUBLIC DEBT, BY TYPE OF SECURITY

tIn Billions of dollusy

b nd of period

1968-
1969-
1970
[N
1972
1073-

1974

107s

Total
PrOSS |

| public

Codebr ! Total
3488.0 RUTONY)
168.2 95,2
802 | R
424,10 2307
449,13 ‘ 3504
BRI 1607

A8, |
4907

PN
4997 | KE Y R
S0, 7 RO
AMG.7 0 Y09
.\" 3 4]

5

T

547.7 | 42405
AARN{ pilL s
624 4o

s06.8 | 4478

lotul

REYIN

RhUN

RN
eV
Al
LS,

A28
REI

PAN,
350,
85,

Public wates tinterest bearing)

Marketable

Certili-
cates

Hills

Noles

wnds 4

Con-

! Nouma ketable Speiil
H - | . issues
Savings
BRI lunyxl\ |
NEHY
| ol |
|
i an.7 4.8 9.1
56,9 o8 7L
S 5.7 VAR
[ AP 16.8 31,9 hs,7
N NVER A 05,9
2 M. () (U] 167.1
) 016 1159
| ‘ 6481 1182
4
. 0.4
I i
P NN
Y09
a4 ]
0. ‘ 2.0
DI Mo
R N LN [E¥
K3 Mg 67,

L Tncludes non-inwerest-bearing debt (of which 3614 million on Naov, .

1O was not subyect o statutory Gebt Jimitadion),

S Hachades “Treasury Pemds and nunor amounts o Panara Canal

postal sitvings bonds,

anud

Sncludes (not shown separately)  despositiny bonds, retisement plan

Donds, Rural bolesrr

ment bonds, and “Treasury depostt tunds,

ication Administtation bonds, State and Jocal povern

table helow.

anks.

(Lar value, in bithons ot dollars)

vopublsbed by LS,

OWNERSHIP OF PUBLIC DEBT

Ciondt,

CUTTCNUY =SCTICS INNHCS,

4 Nomnarhetalle certientes ot indebiedness, aotes, and bonds e the
Treasury toreien serws sd fore i
Sleld only by LS
hovme fonn b

senvies amd frust funeds and the Tederal

Basesd ont Mopehiy Stateniont of tie Pofilic Debt of the United

Lreasury. See also second parasreaph in Notr to

i or j Lo
period | public

debt

1968 Deco oo, ASKL0
1969 - . 68,2
1970 - Dve..... 380, 2
1971 -Dee 4241
1972 -1 . B B U
1973 Decooo b g9

1974 Septoaa.a.... :
Ot i

t97s

Teld by

LIS,

Giavt,
agencies F.R. . .

andd Hanks Fotal

trust

funds

70.06 s52.9

89,0 57.2

9.1 021

106.0 70,2 247.0
116.9 699 202.5
129.6 TR.S 201.7
140, 6 31,0 N
[RE IR .4 i
1.0 | st A
h41.2 A .0

I

baa doels K
[BA S 1IN )
138.5 s1.4 .8
138, 87.8 W9
146 35.6 .7
1 8,7 3.2
142.5 81,9 R
BT 82,3 )
142.3 ‘ 7.0 b

Ilela by private investors

Con- Mutual | h:;‘:t-
mercitd | savings :—um—
banks hanks panies
66,0 (NN K4
50,8 20 7.6
62,7 1 7.4
(| 70
3.4 0.0
2.9 6.4
2.5 5.7
2.5 Y
L8, 8
' 2.8 6,1
260
27
2.9
3.2
3.4
3.5
3.7
9
4.0

Other
cor
rati

po-
oIy

[P - A

tidwm D XX

|
Individuals Forvipn 1 Other
and i
inter-
Savinps | Other  pational!
bonds | seeuritics

| -
b1 2318 14.3 21.9
S8 20,0 1.2 25.0
hRA| RO 2000 19.9
18.3 46,9 15,0
16,2 54,8 17,0
N (O S5.6 0 193

|

MY 20,0
21,40 201
2101 0.8
M 2300
(IR Mo (AR
01,0 MLd 20
ha, 4 .4 20,1
617 A 230
65.1 A 268
0658.5 21,6 27,4
[ M8 29,8
66,2 22,0 308
60,8 23,0 12,4

PConsisis ol imvestments ol 1oreren and internationa! accounts in

the United States,
20NNt OF savies

potaw pensions unst lunds, and deaters and rokers, Aco mctuded
ire certain Gove, deposic acvounts and Govisponsored asencies.
Reported sl tor TR Banks and LS, Gost ageneres i

Notr,

and

loan assns,, nanprol’t

trust fuads; Creasury estimates for other groups,

Mar, 1964
Matititions, vor- curitivs and
amdwld o

Buirat
(2)

arhey

TN
POV

Financing Bank bills i

The debt anmd owner-hip

concepts were atered
Ihe new concepts (1) exclude poacanteed
from
miseellaneous

Govt-spansered but privately owned
accommts, Bemmeme meh

bepinni
LS. apencics and
the holdings
sencies il ¢

Ciovt,
myestors

the
S
s

13y with

trust b
ol

[ flain Crove, deposit
1974, 1otal zross pubhic debr includes Federal
xeludes notes issued to the TN (3825 nullion).



DECEMBER 1975 :: U.S. GOVERNMENT SECURITIES A3

OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

(Par value, in miltions of dollars)

' !
‘ Within | year . .
Type of o and date Cteu . el I-5 510 10-20 Over
fype of holder and date fotud ‘ years years yeurs 2 years
| Total Rills ‘ Other
All holders:
1972—Dec. | 269,509 | 130,422 103,870 . 26,552 88,564 20,143 15,301 6,079
1973 Dec, 270,224 141,571 107,786 | 33,785 81,715 25.134 ' 15,059 6,145
1974~ Dee. . 282 8ol 148,086 1Y, 747 28,330 85, \II 27,807 7 |4.833 0,764
1975 - Aup. . 080 | 175,407 | 138,086 ITA8E ] 106,212 25,443 | 14,44 9467
Sept. 138,946 180,165 142,803 37,362 10, , 540 25,436 14,370 9,435
LS. Govt, apencies and trust funeds: X
1972- Dee. 31 19,360 1,609 674 AN 6,418 5,487 4,317 1,530
1973 Dee, 20,962 2.220 631 1,589 7.714 4,389 5,019 1,620
1974—Dec. 21,391 2,400 58K 1,812 ', 7,823 4,721 4,070 1,777
1975  Aug. 20 088 31006 409 2,697 6,692 4,050 4,233 2,006
Sept. 19,702 2 843 24t 2,642 (.,mz 3,951 4,243 2,002
Federal Reserve I \
1972.- Dee, 69,906 37.750 20,745 R,005 1 24,497 6, 109 1,414 136
1973 Dec, ] lH,SI(: 40,189 36,928 9,260 1 23,062 7,504 1,577 184
1974- Dec, . RO 501 45 388 36,990 8,309 23,282 ') L6064 1,453 713
1975 Auy. . B2, 540 42,790 34,088 8,705+ 30,404 LTR2 |, 460 2,111
Sept. . 86,998 46,64 31,559 9,082 RIVAGEH B S *)7\ 1,490 2,’210
Held by private s
1972 Dec. 180,243 91,063 73,451 17,612 57,649 17,547 9,570 4,413
1973 Dec. 170,746 93,162 70,227 22,935 50,939 13,241 9,063 4,341
1974 - Dev, ! LK0, 999 100,298 82,108 18,130 ;54,200 13,512 8,710 4,274
1975 A, DR 446 | 129,571 | 103 592 25,979 1 69,176 15,611 8,718 57350
Sept, 2322406 130,641 103,003 25,038 ! 72,223 15,514 8,047 5,223
Commercial banks: |
1972 Dee. 31, 52,440 18,077 10,289 7,788 27,768 5,654 864 80
970 Dee. 31, 45,737 17.499 7,901 9,598 | 22,878 4,022 1,065 272
l‘)74- Dee, 3, 42,755 14,871 6,952 7,921 | 22,717 4,151 AR 2850
Y75  Aue. 31, 87,763 22 883 12,166 10,007 29,9558 4,077 ol4 280
Sept. 30 60, 45‘) 24,943 14,023 10,920 30,637 3,994 622 20}
Mutual savings banks: .
1972 Dee. ] 2,609 590 309 281 1,152 409 274 124
1973 Dec., ! 1,955 5602 222 340 750 211 300 131
74 Dec, | 1,477 R 207 [UF A o0l4 174 202 88
1975 Aug. | 27 SO 248 Mo l,83 448 234 113
Sepl. S 2 NN” 051 kiin 434 i 1,447 437 232 115
lll\llr ANCE Compi IIIII\ |
1972 . . 5,220 799 448 351 1,190 976 1,593 661
1973 Dec. Jl . 4,956 779 312 467 1,073 1,278 1,301 523
1974 Dec. 31, 4,741 722 414 308 | r.aol 1,310 1,297 351
1975 Awe. 3., 8,804 912 508 407 1,717 1,716 1,148 37t
Sept. 30 6,085 945 529 416 } 1,836 1,781 1,151 372
\lmllm.uu inl corporations: |
Dec, 31, . 4,948 3,604 1,193 2,406 1,193 121 25 1
1973 Dee 31, 4,908 3,205 1,695 1,600 | 1,281 200 54 15
1974- Dec. 31 4,246 2.023 1,859 764 1 1,423 115 20 59
1975 Aup. 3 6,652 4. 304 4,521 783 2,034 217 72 25
Sept. 30 5,904 3,799 3,017 782 I,RB56 160 64 25
Savings and loan associations:
1972 Dec. 31 2,873 820 498 322 1,140 605 226 81
1973 Dec. 31, 2,103 576 121 455 1,011 320 151 45
1974 Dee, 31, 1,003 350 K7 268 Ris 282 173 23
975 Awe. ML 2,624 LR RRI 303 1,392 2044 106 23
Sept. 30 2,805 902 578 324 1,509 207 104 23
State aund local povermments: i
1972 Dec. 31 10,004 6,159 5,203 950 2.03) 816 1,298 508
1973 Dec. 9,820 | 5,845 4,482 1,362 1,870 778 1,003 332
1974 Dec. 7,864 4,121 3,300 802 1,790 RIS 800 332
1975 Aup. . 8,920 5,081 4,347 734 1,710 774 826 523
Sept. ] 9,303 5,426 4,565 gol 1,749 765 842 521
All others:
1972 Dee. 3 101,249 61,014 55,5006 5,508 23,171 8,906 5,290 2,868
1973 Dec. 101,261 64,6006 55,493 9,113 22,076, 6,372 5,189 3,023
1974 - Dee, 118,251 77.210 69,330 7.880 25.700 6,604 5,479 3,141
1975 Aup. | 143,850 DR ] 82,270 12,739 30,979 R, 114 5,738 4,008
Sepi. 144,809 93,975 81,074 1 12 ()()l 33,190 8,110 5,630 3,903
i .
Nor,- Direet public issues only.  Based on Treasury Survey of bunks, und 732 insurance companies combined, cach abgut 90 per cent;
Ownership, (2) 458 nonfinancial corporations and 487 savings and loan assns., each
Dati complete for LLS, Giove, agencies and trust tunds and IR, Banks, about 50 per cent; ad (3) SO State and local govts., about 40 per cent,
but data for other groups include only holdings of those institutions “All others,” a residual, includes holdings of ail those not reporting
that report. The tollowing fijpu \Im\\, for ciach category, the number in the FPreasury Survey, including investor groups not listed separately.

and proportion reporting: (1) 5,532 commercial banks, 473 mutual savings



A 36 U.S. GOVERNMENT SECURITIES 1w DECEMBER 1975

DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions ot dollars)

,l LS. Government sceuritics
By maturity ! By type of customer
I'eriod . ’ | ag
Total o :u.untu.s
Within -5 5-10 Qver LS. Govt| LS, Gove. Com- Al
1 year years years 10 years | sccurities | securities | mercial 1 other!
dealers hrokers banks !
i
1974—(et 3,543 2,802 . 498 193 50 607 1,087 928 920 1,150
No 3,977 2.872 61s asd "6 560 1,049 1. 144 1.224 I, IH(l
e 4,111 3,026 550 69 67 071 1,196 1.120 1. 124 1, TO87
1975- Jun 5.415 1,495 1514 303 104 887 1,549 1,502 1,478 1,244
1eb. 5,770 3,353 (W] H IRS (51 2,044 1,511 {1,518 1,233
Nar 4,407 TR 994 4604 197 671 1,183 1,108 1,415 928
ApProo... 50197 3,682 1,096 ! REA 134 704 1,450 242 | | 801 904
May. ... 6.419 4,181 1.615 400 IEN 981 1,917 1.454 2,067 1,049
e 5,70 3.745 1,484 372 13 801 1,689 1,336 T ,900 | |Zl 7
July 4,675 3,301 [ 72 .:I 669 b, 294 1,100 1 (»I ki 778
Allp 5,183 1,378 1, 340 an 134 742 {.408 1. 185 l,h'Sl 844
sSept 5,566 4,032 L35 128 91 DR1| 1,405 I, 108 2.013 787
Oct . 8,714 5,929 2,322 RO 144 1,275 2,676 1,839 2,924 1,249
Week ending—-
1075- Oct, §5.680 4,080 L4402 130 [ 1,028 1,275 {148 2,238 KR
7.864 5,53y 2,032 172 121 1162 2,311 1.501 2,799 1,567
7.812 S.192 2,358 129 137 1,128 2,461 1,518 2,686 1,150
110,405 17,198 2876 177 154 '1.454 13,308 12,271 13,373 71,387
17,942 15 575 2098 168 104 1.241 2,460 1 1,098 12,538 1,084
Nov, 9,526 6,023 2,083 1,130 291 1,199 2,807 2,456 3,065 842
t 0,398 6,385 1,939 K49 224 1,47 3,017 2,130 2,933 1,831
7,571 5423 1,368 567 213 1,103 2,197 1,756 2,515 1.200
7,070 5,829 1,004 341 136 1,004 1,892 1,830 2,335 l 1,101
.
1 Sinee Jan, 1972 has included transactions ot dealers and brokers in They do not include allotments of, and exchanges for, new U.S (.m,r
secnrities other thin US, Govt, securities, ruhmpn(m\. of called or matured securiti
sales of securities under repurchase agreement, rev 5
Not, The transactions data combine market purchases and sales of or similar contracts, Averages of daily figures based on the numhcr of
LS, Govt, securities dealers reporting to the 1R, Bank of New York, trading days in the period,
DAILY-AVERAGE DEALER POSITIONS DAILY-AVERAGE DEALER FINANCING
(Par value, in willions of dollars) (In millions ol dollars)
U.S, Govermnent sceurities, by niaturity Comnmercial banks
.S, - . J—
H Ciovt, Period All Corpora- All
Period All | Within 1-5 510 Over | agency sourees New Filsen tions 1 other
maturi- | ST 10 Securi- York ! where
ties year | YERES P YCArs | owenpy tics City
2,837 1 2.144 420 247 21| 1,414 1974—00t,, .. .. .. 4,621 Ltod 1,003 5714 1,853
4,478 | 2,998 714 002 163 | 1.530 Novy 5.620 L, 466 1,245 561 2,355
4,821 | X, 100 974 553 175 | 1,803 Dee.ooal| 6,904 2,061 1,619 M1 2,534
1975— Janeevuennn., 4,634 | 2,689 | 1,236 600 103 ] 1,578 178 b 6,185 1,455 1.277 864 2,590
beb.. . S,S8R | 3,658 1 1180 S3n 203 | 1,409 Feb, 6,295 1,672 1,077 714 2,832
Nar. 5,737 | 3,435 1 1,486 618 198 | 1,444 6,881 1,879 1,650 838 2,513
Apr.. 4,453 | 3,123 . 1,036 21R 77 PRY) 5,096 1,655 1,326 583 2,132
May. 6,332 | 4,917 | 1,094 248 73 890 6,656 1,684 1,567 452 2,953
June. . 6,768 | 5,923 748 100 -3 790 7,082 1,955 1,979 137 3,012
July . 5,730 | 4,978 775 47 04 026 6,594 1,365 1,435 929 2,805
Aug.. 50500 | 4 aut 609 262 13K 610 6.167 1,009 1,148 1,120 2,890
Sept. L] 5.718 ] 5,214 410 50 Ju 529 6,570 1,160 1,640 v72 2,804
[S75] PR 7,322 1 0,019 | 1,041 (48] 102 498 0,940 1,058 1,792 817 2,673
Wecek enditg—- Week ending—
1975- Sept. 3... .. 5,685 | 4,049 791 183 62 660 1975— Sept. 3...| 6,089 963 979 1,175 2,973
10.....] 6,136 ﬁ 302 626 149 59 470 10. . 7,080 1,401 1,847 1,251 2,581
1700, 5,744 35 162 13 34 482 17.. 7.275 1,247 1,992 [N 2,925
4., §.350 5 016 338 - 20 21 613 24.. 5,738 954 1,519 786 2,480
Oct. oo 5,196 4 833 326 7 30 450 Oct. 1.0 6,185 1,051 1,424 566 3,145
8..... 6,704 1 5,942 719 13 54 139 K.. 6,319 1,329 1,373 576 3,041
8,684 | 7 ‘21(\ 1,309 RES 106 438 15, H 319 2,053 2,981 798 2,487
7,971 0,314 [ 1,518 48 91 554 22, , 304 1,753 2,028 875 2,048
6,647 5,4.1() 1 ()‘)5 Sl 68 570 26, ., (: 057 1,542 1,029 1,059 2,427
Noir.- The figures include all securitics sold by dealers under repur- LAl business corporations, exeept commercial banks and insurance
chase contracts regardless ol the maturi 1te of the contract, unless the companies,
contract is matched by u reverse repurchase (resale) agreeent or delayed
delivery sale with the sume maturity and involving the same amount ot NoTtE.—Averages of daily figures based on the number of calendar days
securities.  Included in the repurchase contriets are some that more in the period.  Both bauk and nonbank dealers are included, Sce also
clearly represent investments by the holders ot the securities vather than Notr to the table on the lett,

dealer trddln‘, positions.
Average of daily figures based on nurber of trading «ays in the period,



DECEMBER 1975 1. FEDERALLY SPONSORED CREDIT AGENCIES A 37
OUTSTANDING ISSUES OF FEDERALLY SPONSORED CREDIT AGENCIES, OCTOBER 31, 1975
Cou- | Amount Cou- | Amount Cou- | Amount
Agency, and date of issuce pon | {(miilions Apcucy, und date ol issue pon | (millions Avency, and date of issue pon | (millions
and maturity rate | or dollars) and maturity rate | ot dollurs) and maturity rate | ot dollars)
. |
Iederal home loan banks : Federal National Mortgapee | Banks tor cooperatives
Bonds: Association  Cont, \
12/18{70 . 350 iH ! 6,13 i74
78 - OGO /l()l:‘..... 1 500 S.80 497
700 2 I(H/i H 300 8.65 434
400 ) 200 6.8 552
00 400 7.40 52
Mo (ufl(lITI 250 7.50 453
600 "/I()’72 450 7.70 200
600 700 R.55 215
100 300 00 201
SO0 500
700 200
| 600 00 Federal intermediate
00 500 ('rml { hanles
S04 o00
500 198 s
500 500 897
200 400 201
200 450 {,079
[V R PIY]
RIVS) /1 - 150 840
300 T 107 .2 500 A
700 OHOTT 92T, L 6.88 300 : 888
400 0073 Y277 400 | 725
500 /’|()' Ti. 500 ERV
500 I 500 ! ARTA
600 650 321
00y 350 406
500 ' 600 410
400 400 RR1I
500 550
500 5300
500 | 450
50 s00
i A0 7.85 100 1720476 300
. 200 980 600 | "’l)l 16, . .. 650
| 200 6.40 300 - ’I7t’7(:. e 123
i 400 7,80 700 - 420076 73
3 SO0 . K.S0 400 4,’"),7() 400
183 + 688 350 752 150
400 7.75 650 360
R 0.88 250 450
HID .25 750 50
lwh'r.ll Ilonu- Loan ("(ll((l) 222
Mortgage Corporation ! 1 55()
llnm!x‘: : o 4 135 300
7.03 it - D00, 400 0y 546
6. 15 91080 650 S T4
800 | 40 s i 150
CRR6/M96. .| 7078 150 00 ok 13
’i’2(>,‘)7 ..... VA b } 150 136 260
L ' 150 } : 350
g.20 [ oo 2 10723773 - 1019778 7.35 550
: s 2/20i67 . 285
2 1§74 300
v 250 235
upor.\lmns 250 )-' 650
Discount Hotes o vevnnfeeann. 2.7 300 "I’U’” A8y
Capital debentures 250 400
G LOfL6 ... o R 248 300 300
073572 10197 ... A0 250 SR 250
250 400
\10ru-.u.c bicked Immls. 200 224
WIS, ot 300 265
o 300 400
/1 200 200
48 300 300
v 250 239
21 300 464
50 200 300
200 300 vl
200 435
250
500
| 200
: 200
i | 200

Norre,

Fhese seenritios e not praranteed by the 1S, Gove.

10T N0 ROKS Lo

tiable

at top ot p, A-3R,
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

(In millions

of dollirs)

Irederal home loan banks I-'ctlcrul Nationai

Mortgage Assn.

|(sccnmlury market

Assets ! Liabilities and k.lpll‘l] aperations)
End of . . . — -
period | H |
Ad- I Cash ‘ Mem- | Deben-
viancees Invest- and Bonds ber Capital - Mort- tures
to ments de- and de- stock | giuge | and
men- ©Posils noLes DOsits oloans 0 notes
bers | | (A) (L)
- . |
1970 10,614 3,864 105 | 10,183 2,332 1,607 | 15,502 | 15,200
1971. 7,936 2,520 142 7,139 1 1,789 L6188 17,791 | 17,701
1972.. 7,979 2,225 129 6,971 - 1 548 1,756 | 19,791 | 19,238
1973.. 15,147 157 15,362 1,745 2,122 7 24,175 | 23,001
1974—Oct.. .| 21,409 105 122,058 j 2,129 2,580 | 29,139 ; 27.543
Nov. .| 21,502 S 106 | 21.474 | 2,182 | 2,603 | 29,407 | 28.024
Dee...| 21,804 3,094 1d4 | 21,878 RIS 2,624 7 20,7049 | 28,201
1975.—Jan.. .| 20,728 | 4,467 13| 20,778 | 2,612 2,609 | 29,797 . 28,030
Feb...] 19,460 4,438 99 | 20,822 ;7 2 819 2,098 | 29 846 | 27,730 1
Mar,.| 18,164 | 6,418 154 | 20,754 | 37025 | 21077 | 29,870 | 28,420 °
Apr...| 17,528 6,830 98 20,738 2,651 2.660 | 29,931 1 28,257
May..| 17,145 5.745 98 | 19,461 | 2,708 2,656 [ 29,937 27,714
June,, 16,803 0,239 134 | 19,306 ;2 831 2,653 | 30,1360 | 28,237
by .. 16,685 | 6,174 Uy L gla46 | 20436 | 2,656 | 30453 | 28,41y
Aug...| 16,945 1 4,630 89 1K.736 | 2,281 2,660 | 30,881 | 28,718
Sept...| 17,482 4,247 | T4 | 18,720 2,275 22679 3l ST 0 28,933 °
70 | 18,766 2,291 2,685 | 3406 | 29.373

Oct...| 17,578 | 4308 |

Banks
for
cooperatives
- !
[.oans
10
vooper- | Bonds
atives
(A) )
2,030 1,755
2,076 1,801
2,298 1,944
2, 571 2,670
3,598 2,855
3,573 3,295
1,575 |1 3,501
1,910 | 3,653
3,821 3,592
3,74 3,439
3,050 3,329
3,499 2,982
3,371 2,948
3,520 1 2,914
3,738 3,004
3,847 3,109
1,087 3,453

Federal
intermediate
credit banks

l.ouns

and !}

dix- Bonds
counts

(A) ()

5,669 | 5,503
6,004 | 5,804
7,198 | 6461

HOBIN 8,482
8700 | 8,441
8,848 | 8,400

R,8EE . 8,419
9,03 i 8,484
9,303 | 8703
92520 | 9,061
0,763 | 9,231
10,031 | 9,357
100163 | 9,556
10,176 | 9.715
10,100 | 9,637
97933 . 9,505

4,974 | 4,799

M

Bt

(/

7,

9
11

(3
13
I

14,
14,
14,
14,
(]
15
15
15
16,
I

loans
A) (1)

180
437 | 1Al
054 | 140251
RS1 | 140351

Federal
land
banks

wt-
ge | Bonds

186 6,395

7,917 7,063

107 8,012

071 1 97838

A1 112,427
643 | 12,427

043 | 12,427

086
326
641
V17

044 1 14351
247 14 774

Noik.---Data from Federal Home Loan Bank Board, 1'ederal National
Mortgage Assn,, and Parm Credit Admin, Among omitted  balance
sheet items are capital accounts of all agencies, except tor stock of FHLIs,
Bonds, debentures, and notes are valued at par. They include anly publicly

offered securities (excluding, (or FHILRs, bonds held within the FHILB
Systerm) and are not guaranteed by the U, S Gove,;
seeurities, see table on preceding page. 1.oans are gross of valualion reserves
and represent cost tor FINMA and unpaid principal for other agencies.,

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions ot dollars)

for a

listing of these

¥

wer

Other?

10,246
DISTCN]

10,817
1,558

1,293

All issues (new capital and refunding)
‘Type of issuce Type ol isst
Period R R R R

Special

Totat | Gener- o s, district

al RLY‘_" HAAV| Govt. | State and

obli- nue loans stut,

gations auth,

24,963 15,220 8,081 [ 62 5.999| 8,714

23,653] 13,305 9,332 959 57| 4,991 9,490

23,969] 12,257 10,632 1.022 58| 4,212 9,508

24,315) 13,563| 10,212 461 ™| 4,784 8,633

2,808 t,707" 1sa|L L. 5 228 974

2,487 LLHI0p 1 374), ., 3 689 1,008

i ﬁ()l) 761 A ) 22 222 558

1975 “Jan... .| 2,367 1,364 YT oL [ 372, 702
Feb,...[ 2,392 | ,723 004, . ... .. 5 877 629
. 2,137 284 S 2 376 717
2,413 1 50] 905, ... .. 7 368 8RO,

v.oo| 2.008| 1lwss| 1015000000 5 RIL| 1,197
June. .| 3,000) 1,772] 1,202....... 2 938] 1,137
July. .| 3.569] 1,354] 2,209|....... 6; 1,577 1,063
Aug....| 2,784 057 1i724fii0000 3 376 1,064
Sept....| 2,107 8O6| 1,229]....... 12 3570 1,143
Oct....| 2.2067] 1,121 32 14 482 941

®22

10,2491, .

"89]
700](.,

Total

- {amount
deliv-
eredd

3,101
1,048(. ...
1,16,

889, ..

989 ...

y24|..

740|. .

5911, .

230508

Total

24,495
19959
22,397

Ldu-
cation

471
405
419
430
384
379
208
219

bridges

[ssues lfor new ¢cap

Roads ui- |t

and L
and itics 4

2,642 5,214
1,680] 4,038
[,458i 5,654

768 5,034
110 236
4 360
04 404
49 44
209 425
04 474
01 734
21t 559
164 821
123 879
55 625
133 436
57 434

Use ol proceeds

Lous-
ings

2,068
1,910
2,639
1,004

1o
Y

Veter- | Other
ans’ | pur-
aid | poses

...... 9,203
...... 6,741

...... 1,939
. . 826
037

757

1,136
...... 1,009

1 Only bonds sold pursuant to 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make
annual contributions to the local authornity.

2 Municipalitics, counties, townships, school districts,

3 Excludes U.S. Govt. loans. Based on date of delivery to purchaser
and paymient to issuer, which occurs after date of sale.

4 Water, sewer, and other utilities.
5 Includes wban redevelopment loans.,

INOTE.-

based on date of sale unless otherwise indicated.
Components may not add to totals due 10 rounding.

Security [ndustries Assn, dati; par amounts of long-term issues



DECEMBER 1975 1 SECURITY ISSUES

TOTAL NEW ISSUES

(In millions of dollirs)

A 39

I’'eriod
Total
¢
105,232 1
96,522 |
100,417 1

1974

175

Period

.S,
jove, 2

7,238
7,080
9,057

Noncorporale

U.S.
Crovt,
ageney 3

16,283
12,825
23,883

Manutacturing

Bomds I

9,551
4,

1,051
G0t
186
125

1,697

1,456

1,898
1.63)
2,368
1,498
2,265
2,180
{,027

Stocks

2,102

44
11
233
214
123
62

State
and locul Others | Total
(C.8.)4
24,370 2,165
23.070 1,589
22,700 U

Gross proceeds, all issues!

(

Honds
. Publicly
Total offered
30,999 24,790
27,727 18,147
22,2068 13,649
31058 250387
2,702 2,080
203 0472
V204 497
3778 3,423
30346 3006
1082 2007
4. 787 13,657
ood 1,201
4.471 3071
3,193 2,771
I 1796
1SN 3,943
1487 2,658

oTporate

¢ Privately
placed

7,209
) 374
%.620
6,214

616
2949
307
385
330
R8O

L1030
701
S00
422
521
645
hit]]

Grass proceeds, majos proups of corporite fssuers

Commercial and
miscellancous

Bonds | Stocks
2,158 2,370
2,669 2,878
1,283 1,559
1,851 956
257 93
iR G2

46 45
102 29
1 100
180 23
179 74
[ 60
271 74
23 211
241 141
LK) 194
(K1} 23

‘Transportation

Bonds | Stocks

2,006
1,767
1,851

983 2

Public utility

Bonds | Stocks
7.576 4,201
6,398 4.967
35,5858 4,661
8,872 3,964
A1 100
802 216
384 2006
1,414 [{OH]
739 228
418 194
701 507
1,471 486
K28 6749
94 554
"45 704
LER 640
[{ON 124

Communication

Bonds [ Stocks
4,222 1,59
3.0680 127
1,535 | 1,469
3,710 222
242 S3
RI% TN DU
3il I8
430 36
[ ki
1s¢ 28
933 5
124 1
M7 [
354 209
153 2000
362 (...
247 16

Stack
elerred | Common
3.679 9,216
2,373 9,089
3,372 7.750
2,25} 4,033

228 a7
107 218
126 287
196 635

93 37
152 301
235 54
174 449
253 044
47 899
0 Q84
230 175
196 459

Real estate
and financial

Bonds

Stocks

2,204
2,006
2,860

587

65
44
48
[{D]
44
15

1 Gross proceeds are derived
number of units by olfering price.
2 Includes guaranteed issues.

3 Issues not guaranteed.,

by mualtiplying principal amounts or

4 Sce NOTE to table at bottom ot opposite pape.

3 Poreign povernments and their instrumentalitics, International Bank
for Reconstruction and Development, and domestic nonprofit organ-

izutions.

Not

Securities and Lxchange Conumission egstimites of new issues

maturing in more thau | year sold tor cash in the United States,



A 40 SECURITY ISSUES o DECEMBER 1975
NET CHANGE IN OUTSTANDING CORPORATE SECURITIES
(In millions of dollars)
Derivation of change, all issuers?
Period All securities ! Bonds and notes | Common and preterred stocks
New issues Retirements | Net change | New issues | Retirements | Net change | New issues | Retirements | Net change
46,687 9,507 37,180 31,917 8,190 23,728 14,769 1,318 13,452
42,306 10,224 32,082 27,065 8,003 19,062 15,242 2,222 13,018
33,559 11,804 21,754 21,501 8,810 12,691 ! 12,057 2,993 9,064
39,334 9,935 29,399 31,554 6,255 25,098 ! 7,980 3,678 4,302
9,637 2,048 7,589 7,847 1,584 6,263 | 1,790 465 1,326
8,452 2,988 5,467 6,611 1,225 5,386 ¢ 1,841 1,759 82
12,272 2,871 9,401 | 10,086 2,004 8,082 ! 2,186 R66 1,319
15,211 2,088 13,123 ’ 12,759 1,587 1,172 2,452 501 1,951
15,602 3,211 12,390 11,460 2,336 9,124 4,142 875 3,266
Type of issues
Manu- Commercial Transpor- Pubtic Communi- Reitl estate
Period fucturing and other 2 tation 3 utility cation and financial !
Bouds | Bonds Bonds Bonds Bonds Honds
and Stocks and Stocks and Stocks and Stocks and Stocks and Stocks
notes notes notes notes notes notes
6,585 2,534 827 2,290 900 800 6,486 4,206 3,925 1,600 5,005 2,017
1,995 2,094 1,409 2,471 7101 254 5,137 4,844 3,343 1,260 7,045 2,006
801 658 —109 1,411 1,044 —93 4,265 4,509 3,165 1,399 3,523 1,181
7,404 17 1,116 —135 341 --20 7,308 3,834 3,499 398 5,428 207
1,921 —12 698 213 - 13 12 1,699 1,038 1,080 -7 877 82
1,479 - 421 189 664 49 -6 1,358 862 116 222 1,194 88
IV......... 3,098 126 240 —47 342 9 2,079 1,107 628 107 1,698 17
1975 1 S§,134 262 373 77 { [ 2,683 1,569 1,269 24 1,742 I8
4,574 500 483 490 429 7 1,977 1,866 810 359 852 43

1 Excludes investment companics. . .
2 Lixtractive aidd commercial au\d_mxsccll'.\ncuus conpanies.
3 Railroad and other transportation companies.

NoTi.~Securities and Exchange Commission estimates of cash trans-
actions only. As contrasted with data shown on preceding page, new issues

exclude forejgn sales and include sales of securities held by aftiliated com-
panies, special offerings to employees, and also new stock issues and cash
procecds connected with conversions of bonds into stocks. Retirements
are defined in the same way and also include securities retired with in-
ternal funds or with proceeds of issues tor that purpose.

OPEN-END INVESTMENT COMPANIES

(In millions of dolars)

Sales and redemption Assets (market value
of own shares at end ot period)
Year ~ - — —_— .
Sales 1 | Redemp- Nct Total 2 Cash Other
tions sales position 3
2,460 1,504 952| 25,214 1,341 | 23,873
3,404 1,875 1,528| 29,116 1,329 | 27,787
4,359 1,962 2,395] 35,220 1.803 | 33,417
4,67t 2,005 2,665] 34,829 2,971 | 31,858
4,670 2,745 1,927| 44,701 2,566 | 42,135
6,820 3,841 2,979| 52,677 3,187 | 49,490
6,717 3,061 3,056| 48,291 3,846 | 44,445
4,624 2,987 1,637| 47,618 3,649 | 43,969
5,148 4,751 304] 55,045 3,038 ) 52,007
4,892 0,563 [ --1,671 59,831 3,035 | 56,796
4,358 5,651 | --1,201] 46,518 4,002 | 42,516
5,346 3,937 1,409| 35,777 5 m7 30,140

Sales and redemption Assets (market value
of own shares at end of periodd)
Month i — e e
Sales 1 | Redemp- Net Total 2 Cash Other
tions sates position 3

1974—Oct,. . 816 atl 505 | 37,115 5,652 | 31,463
Nov 619 335 284 | 36,366 5,804 | 30,562
Dec 736 411 325 | 35,777 5,637 | 30,140
1,067 428 639 | 37,407 3,889 | 33,518
889 470 419 | 39,330 4,00(1 35,324
847 623 224 1 40,449 3,870 { 36,579
808 791 17 | 42,353 3,841 18,512
677 735 —-58 | 43,432 3,879 | 39,953
705 811 --108 | 45,538 3,640 | 41, 1898
763 951 -239 | 42,896 3,591 | 39,305
753 788 -35 | 41,672 3,660 | 38,012
760 874 --114 | 40,234 3,664 | 36,570
914 998 --81 | 41,860 3,601 | 38,259

! Includes contractual and regular single-purchuse salcs, voluntary and
contractual accumulation plan sales, and reinvestment of mvt.stmcnt in-
come dividends; excludes reinvestment of reatlized capital gains dividends.

2 Market valtie at end of period less current liabilities.

3 Cash and dcposus, receivables, all U.S. Govt. securities, and other
short-term debt securities, less current liabilities.

Note.—Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data retlect
newly formed companies after their initial ottering of securities.



DECEMBER 1975 1 BUSINESS FINANCE A 41
CORPORATE PROFITS, TAXES, AND DIVIDENDS

(In billions of dollars)

1
(.‘orppru(c (Iorp(')reuc
Profits In- Protits Cash Undis- _c“‘_"“” Profits In- Profits Cash Und's- c“'_“l"l
Year Defore | come atter divi- | tributed “":?(‘::‘"p' Quarter before | come after divi- | tributed c":‘.“l""p'
taxes taxes tixes dends profits allow- taxes taxes taxes dends protfits ull;:;lw-
ances : : ances 1
87.6 39.9 47.8 23, 24.2 46.8 973 AV, 1227 449.5 73.2 30.7 42.5 73.1
84.9 140.1 44 .8 24, 20.5 51.9
74.0 4.8 39,3 24. 14.6 56.0 74 1....] 135.4 52.2 83.2 6 51.6 74.1
3.6 7.5 46.1 25. 21.1 60,4 ... 139.0 55.9 83.1 32.5 50.5 75.7
49,2 41.5 57.7 2 30,3 60,3 I 157.0 62.7 94,3 43,2 6l.1 77.6
122.7 44.8 72.9 2! 43.3 71.2 IV.o..p 13,5 52.0 .5 REPRI 46.2 79.3
140.7 55.7 85.0 32 S2.4 16,7
1975 1,0 1012 3.0 62,3 338 28,5 31,2
... f 1133 4310 70,3 34.0 36.3 83.0
Hie | 1341 Shy o 822 | RETN] 47.7 85.2
1
1 [ncludes depreciation, capital outlays charged to current accounts, and Notr. -Bept. ol Conunerce estimates.  Quarterly data are at seasonally
wecidental damages. adjusted annuoal rates.
CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS
(In billions of dollars)
Current assets | Current liabilities
Net Notes and accets. ] Notes and acets., R
I'nd of period working LS. receivable payable Accrued :
capital F- . Govt. | _ Inven- - Yot Federal -
, T'otal Cash securi- ' tories Other Total income Other
. ties U.N. . LS. . tixes
Govt. 1 Other Govtl Othier
4923 0.2 7.7 4.2 201.9 193.3 5.0 4.9 0.0 2047 10,0 83.6
82006 S3 1.0 3.5 217.6 200.4 43.8 326.0 4.9 215.6 13,1 92.4
8735 §7.58 9.3 1.4 240.0 2502 48,1 3522 4.0 230.4 151 102.6
608.2 59,0 10,0 2.9 2554 230,1 S0.8 A72.7 4.5 2417 15.0 11,6
625.,3 S8.9 9.7 3.0 204.4 238.0 51,4 IRS.8 4.4 250,2 16.5 114.7
6432 6.6 11.0 3.5 2061 246.7 54.4 401.0 4.3 201 .6 18.1 117.0
066.2 59,4 12,1 3.2 276.2 258.4 ' 56,9 416, 1 4.5 260,5 20.6 1245
685 .4 58.8 0.7 R 289 .8 209.2 53.5 4315 4.7 278.8 19,0 1201
708.6 (V] 1,0 3.5 205.5 2821 S6.1 4491 s. 287.0 2.7 134.3
712,2 62.7 1.7 3.5 2897 288.0 56,6 450.6 5.2 287.5 23.7 134.8
1975- 0o oouienn 260.4 6ug .4 60.6 12,1 3.2 281.9 288,20 55.4 4318.0 5.3 2.2 21.8 139.8
| 1 I i 209.0 ° 703.2 03.7 12,7 3.3 2548 281.4 , 57.3 434.2 5.8 270, 1 17.7 140.0
; |
1 Receivables from, and payables to, the U.S. Govt, exclude amounts Note.— Based on Scecurities and Exchange Connmission estinutes,
offset against cach other on corporations’ books.
BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT
(I billions ol dollars)
Manutacturing | 'ruansportation Public utilities
- . L - . . 1 - Total
Period Total Mining (’.(?,m-'::”g Other? (S.A.
Durable Non- Rail- Air Other Fitectric iy peariom AR
Fabie | Qurable road ! ’ and other
81.21 14.15 15.84 2.16 [.67 .88 1.38 12.86 2.44 10.77 18,05
88.44 15.64 15,72 2.45 1.80 2.46 1.40 14,48 2.52 11.89 20.07
93,74 10,25 18,76 2.74 1.96 2.41 1,66 15.94 2.76 12,85 21.40
112,40 22,62 REPR U i 18 2.54 2,00 202 17.063 2,092 13.90 22,05
1973- 111, .. o 25.04 4.84 4.78 .69 48 .57 44 4.04 .77 3.9 5.24 100.90
| A" 28.48 5.84 ' 5.5 71 .56 .60 .47 4.54 K2 3.53 5.83 103,74
1974—IL.......... 24,10 4.74 4.75 .08 .50 .47 L34 3.85 .52 3.19 5.05 107.27
.. L 2816 5.59 5.69 .78 .64 .0l .49 4.50 .75 3.60 5.40 111,40
.. 28.23 5,05 5.90 L8O .04 .43 .58 4.42 ! IR 3.39 5.57 113.99
v, ... .92 6.04 6.99 9l 18 .48 J7h 4.80 i .87 3.78 5.97 116,22
25.82 5.10 5.74 .01 .59 .44 .62 3.84 ! .58 3.1 4.88 14,57
28.43 5.5 6.55 .97 Al 47 .17 415 .79 3,22 5.19 112.46
27.79 5.16 6,51 .94 .62 S0 .8S 4.10 L9t 3.14 5.00 112,16
.45 6.20 7.46 1.00 L0l .43 .05 4,88 1.00 9.21 114,80
1 Includes trade, service construction, finance, and insurance. Noti.  Dept. ol Commerce estimates for corporate and noncorporate
2 Anticipated by business, busine: excludes  agricutture, real estate operators, medical, legal,

o
cducational, and cultural service, and nonprofit organizations.



A 42 REAL ESTATE CREDIT ¢ DECEMBER 1975
MORTGAGE DEBT OUTSTANDING BY TYPE OF HOLDER

(In millions of dollars)

|
End of year I nd of quarter
1ype of holler, and type of property ’ 1974 1975
1971 972 1973 o . _ .
! i v I HE [
— - | - = S | . .

ALL HOLDERS........cooviiiin 499,758 564,825 634,954 | 678,598 688,546 694,989 708,947 724,367
1- to 4-family PN 307,200 345,384 386,240 407,492 401,601 414,760 424,326 435,029
Multitamily. .. 67,367 76,496 85,401 89,912 91,683 91,989 92,333 93,350
Commerciul. an . 92,333 107,508 123,905 138,002 140,965 142,701 145,153 148 015
Farm. e o e ie et iiinrersronaiancanans 32,858 15,437 39,348 43,192 44,297 45,53 46,935 47,9583

PRIVATLE FINANCIAL INSI ITUTIONS..| 394,239 450,000 505,400 537,430 . 542,552 546,649 558,179 569.514
I-t04 mly 254,540 288,053 322,047 338,160 340,007 342,313 350,198 358,276
Multifamily. . 52,498 59,204 64,730 67,486 08,16l 68,095 68,453 69,023
Commercial. 78,345 92,222 107,128 [ty 465 1 121,948 123,684 126,634 129216
| S ) TR 9,856 10,521 | 11,495 12,313 12,436 12,597 12,894 12,999

|
Conpnerclal banksl., oo ovv e ciiiioiins 82,5158 99,314 119,008 130,582 132,105 131,903 133,012 134,025
1- 1o 4+ t.muly .. 48,()2() 57,004 67,998 73,987 74,758 74 690 75,356 75,919
Multifamily. . 3,984 5,778 6,932 7,496 7,619 70176 6,816 6,701
Commercial, . . . . 26,306 31,751 38,696 43,092 43,679 43,924 44,598 45,032
Y T 4,205 4,781 5,442 6,007 0,049 6,107 0,242 6,313
Muuml savings banks. .....oooiiiiiiie 61,978 67,356 73,230 74,809 74,920 75,157 75,796 76,429
- to 4-tumily 38,641 41,650 44,246 44,004 44,670 44,795 45,178 45 ,5.~2
Mulm.un . 14,386 15,490 16,843 17,208 17,234 17,291 17,433 17,579
" 8,901 10,354 12,084 12,938 12,956 12,990 13,112 13,221
50 62 57 59 060 75 76 77
Savings and loan associations .. ... oo 174,250 206,182 231,733 247,612 249,293 232,442 261,330 270,584
1- to 4-family.. 142,275 167,049 187,750 200,343 201,553 204,009 200,290 1 218,767
Multifumily. . e e 17,355 20,783 22,524 23,573 23,643 23,831 24,400 24,972
Commercial, s vaiiier o inieiiaiinies 14,620 18,350 21,459 23,696 24,087 24,512 25,637 20,844
Lifv insurance companies, o ov.v.o.. P 75,496 76,944 R, 369 84,427 86,244 87,187 RENIRSY 88,477
1« to 4-famil y 24,0604 22,350 22 ()51 19,232 19,026 18,723 18,377 17,978
Multitamily. . 16,773 17,153 18,451 19,209 19,628 19,797 19,795 19,771
Commercial. .. .. ‘e 28,518 31,767 34,889 39,739 41,156 42,252 43,287 44,119
Farm..o oo, ‘e 5,601 5,678 5,990 6,247 H,327 ; 6,418 6,570 6,609

FEDERAL AND RELATED AGENCIES,. 39,357 45,790 55,664 . 67,828 72.274 1 75,830 79,696 84,031
1. to 4-family. . 26,453 30,147 35,454 43,187 45 758 47,608 50,389 53,314
Multifamily. ... 4,555 6,086 §,489 10,644 1,790 12,662 12,898 13,645
Commercal, oo, | S T S T T e P P
Faemcooeeniviiiinaa, 8,338 9,557 11,721 13,997 14,729 15,560 16,409 17,072
Government National Mortgage Association 5,323 5,114 4,029 4,052 4,848 5,584 5,612 6,537

1= to A-Family.eonsenserrennenoninnas 2,770 2,490 1,330 1,337 - 11600 1,843 11852 2,157
Multifamily. . . 2,542 2,623 2,699 2718 3,248 3,741 3,760 4,180
Commercialo oo, T e P S A P
Farmers Home Atlmmiur(mnn ............ 819 837 1,200 1,500 1,600 1,700 1,800 1,900
1-to 4-tamily.......... P 398 387 550 G6BY 734 780 8260 872
Tarm. s v e veivannaranenas 421 450 650 Ri2 866 920 974 1,028
Federal Housing and Veterans Arlmlm\lra—
Hons,ooooua. .. 3,389 3,318 3,476 3,764 3,907 3,882 4,039 4,187
1+ to 4-family, . . 2,517 2,199 2, 2013 2,036 2,090 1,976 2,044 2,103
Multifamily. ..o.oonioiiiiaiiiiiiann, 872 1,139 1, 1463 1,728 1,817 1,906 [,995 2,084
Federal National M()rl!.’(lt.’c Assoclatlon. . .. 17,791 19,791 24,175 28,641 29,578 29,754 20,015 RTIAA)
I- to 4-tumily, ., 16,0681 17,697 20,370 23,258 23,778 23,743 23,988 25,049
Multilamily, ..o oiveiiaiiiie .. 1,110 2,094 3,805 5,383 5,800 6,011 6,027 6,000
. |
Federal land banks (farmonly) ... 0. 7,917 | 9,107 11,071 13,185 13,863 14,640 15,435 16,044
Yederal Home Loan Mortgage Corporation, 964 1,789 2,604 3,713 4,586 4,608 4,944 5,033
To b0 =MLY, e et renveieeevnnnen 934 ‘ 1,754 2,446 3,414 4,217 4,231 4,543 4,632
Multifamily....... et a0 35 158 299 3169 377 401 401
GNMA Pools. ..., 3,154 5,815 9,109 12,973 13,892 15,662 17,551 19,275
[- to 4-family.... 3,153 5,620 8,745 12,454 13,336 15,035 17,136 18,501
Multifamily. ........ 1 195 364 519 556 627 718 774

INDIVIDUALS AND OTIERS2, ........ 66,162 69,035 73,890 73,340 73,920 72,470 71,072 70,822
- tod-family..oovoviinnennn, . 27,207 27,184 28,739 26,139 25,839 24,839 23,719 23,439
Multitamily. ........ 10,314 11,206 12,182 11,782 1,732 11,232 10,982 10,682
Commercial, . .. 13,977 15,286 16,837 18,537 19,017 19,017 18,719 18,819
7Y 8 .. 14 664 15,359 16,132 16,882 17,132 17,382 17,632 17,882

|
I Inctudes loans held by nondeposit trust companics but not bank trust Nore, Based on data from varjous institutional and Govt. sources,
departments, with some quarters estimitted in part by Federal Reserve in conjunction
2 Includes some V.S, agencies for which amounts are small or separate with the Federal Home Loan Bank Board and the Dept. of Commerce.
data are not readily available. Separition of nonfarm mortgage debt by type of property, where not
reported directly, and interpolations and extrapolations where required,
estinuated m.unl\ by Federial Reserve. Multifamily debt refers to loans

on structures of’ R or more units.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AND FEDERAL HOME LOAN MORTGAGE CORPORATION---
SECONDARY MORTGAGE MARKET ACTIVITY

{In millions ot dollars)

IFFNMA FHI.MC
j I.
Mortgage : Mortgage Mortgs Mortgage
End of holdings H : commitments transactions commitments
period | (tlumu. period) (during period)
T, . .. ! . ..
FHA- | VA- 1L © Made Out- IMA. o, Con- § Pur Made Out-
Totalt in-  pwar- I 9 '“' Sales during  stand- Iotal VA T ven- | ":' Sales during | stand
sured | anteed i chases period ing 4 ! tional chases ; period ing
— - N - 1 .- - R ' -
17,791 12,0681 5,110 - 574 336 9,828 6,497 DI 821 147 778 ot | 18
I‘) 701 14,624 5,112 { 8,124 1,789 1,503 286 1,298 408 1,606 198
24 175 | 16,852 6,152 7,889 ‘ 2,604 1,743 ]61 1,334 409 1,629 186
290578 | 19 gy | 830 7.060 1 4,586 { tleod 2082 20101 S) 045530 2,0
L2913 1 18,006 8,206 8,087 ¢ 4,107 | 1,010 2,097 40! b a0 [ 287
29,407 | 149, 0K} 5.1 | R,532 0 4,352 .08 | :’ 445 270 12 b 2,021
29,578 19,189 8,310 7,060 1 4 580 1,004 2,682 206 1o 34 2,300
. i
1975 Jan.. .| 29,670 8,318 : 4,744 1,200 2,845 199 20 20 2,100
bl 29,718 s.302 : G838 1,891 2, 6: (AR) 30V 20 2,070
29,754 N, 400 ! 4,608 ! }\h'l' 2.7 tis {9 - 5.! 140
29 818 8,337 : and ] ool o2 ; .
20,858 9,251 . K.395 i 4773 | w20 0 2.
30,015 | 19.282 - 8,498 | 4,944 1,936 3
30,351 | 19,385 R.691 5,018 1.4 4
30.777 | 19,507 R.942 | 4.942 1.863 3
31,085 19, 560 9,122 5,033 1.852 3.
ALITY | 1964 9,309 veeeeaed| 282 4GRS Lo e

T Inchudes conventional loans not shown se .lmlcly

Fer FHEATC: Holdings and transactions cover participations as

No Data from FNMA and FHIMC, celively, whole loans, Holdings include Toans used to back bond issies f
For FNAA ||(\|L|II}L\ include loans usullnlm(k bond issues guaranteed by GNMA. Commitments cover the conventional and  Gove under-
by (rN\U\ Comnnitiients inchude some multitimily and nonprofit written loan programs,
hospital loan commitments in addition to - to 4-tamily loan commitments
accepted in FNMA’S free market auction system, and through the FNMA.-.
GNMA Tandem Plans.,
TERMS AND YIELDS ON NEW HOME MORTGAGES
! Conventional mortgages |
B - - - , FHA-
Terms! Yiclds (per cent) in insured
| _ primary market loans -Yield
Period : i ©in private
. . L.oan i 1 secondary
C nnuut,l Fees and Aotirrt Loan/price Parchase , | : el S
‘ rate (per charges Nitturity ratio | price (thous. | A0 ] Hgp 1 market
: cent) (per cent)? years (per cent) ] of dolturs) ll()”i‘ll"h) series? | seriesd !
- ’ _ R 1 ! .
1
1971, . ! 7.60 Ry 26.2 36.3 26.5 7.74 7.75 7.0
1972, 7.45 .88 27.2 37.3 28,1 7.60 7.04 7.5
1973, 7.78 i1 26.3 37.1 28.1 7.95 : 8.30 8.19
9740000000000 8.71 1.0 6.3 40,1 AU 8,92 ' 9,22 9,55
1974- ().r e R.US [ 26.7 42.3 A0.7 w17 | 9.70 1013
9.04 1.4 26,2 41.3 RIVA 9,27 955 oo
9,13 [ 27.8 42.4 33 9,37 0.4 9,51
1975— 9.09 .51 i 26.7 43.2 3l.6 9.33 9.15 §.99
8,88 1.4 . 26.8 G4 Lo 9.2 9,058 R.84
8,79 1.61 26.5 45.9 7 9,006 .00 8.69
K.71 .53 26.5 44,8 33,4 K.90 G900
8.03 .63 27.0 41,5 2.2 H.o0 9,08 9,16
8.73 1.42 26.5 4.1 32.4 R.90 9.00 9,06
8.060 1,40 20,0 REN 2.9 8,89 9,00 VR
K01 .56 26.7 44,6 3.7 8.8V 9, 15 9.2
.70 .40 26.7 145,06 34010 8,04 .25 .74
8. 70 .50 27.4 44.0 RRMN 9.01 9,258 9,53

I Weighted averages based on probability sample survey of cliaracter-
istics of mortgages oviginated by major institational lender groups (in-
cluding mortgage companies) for purchase ol single- .unxly lomes, Jas
compiled by Federal Hlome Loan Bank Board in cooperation with Federal
Deposit Insurance Corporation, I).n.l are pot strictly comparable with
carlicr figures by L 197

2 Pees and_che

clivted ln principal mortgage amount  include
hut exclude closing

¢ n.cd solely to wfer of property mmuslnp.
Tective rate, reflecting fees and charpes as well s contract tates

A-44:

TABLLE AT BOTTOM OIF PA

Anterican Life Insurance Association data for new commitments of
$100,000 and over cach on mortgages tor multitimily and nonresidential
nonfiem propertics located fargely in the United States, The 15 companics
acconnt for a little more than one-half of both the total assets and the
nontarm mortgages held by all U.S, lile insurance companies, Averapes,
which are based on number ot loans, vary in part with loan composition
by type and location of property, type and purpose of loan, and loan

(as shown in (irst colunn of this table) and an assumed prepayment at
end of 1 year

'R.l(c on lirst mortgages
s pmnt\

S Based _on opinion reports submitted by lield oflices of pre
loval conditions as of the first of the succeeding month. Yield

from weighted averages of prn‘m. secondary market price s
30-year mortgages with minimum downpayment and an .|sxumc«l pre-
puyment at the end of' 15 yeirs., Any gaps o data are due to periods ol
adjustment to chitngres in maxinmum m‘rnmslhlv contract interest rites,

unweighted and rounded to the nearest

5

iling

amortization and prepayment terms, Data for the following are limited
where information was available or estimates could be made:
ition rate (net stabilized property carnings divided by propes
value); debt cover ratio (net stabilized carnings divided by del
and per cent constant Gnnual level payment, including prin P
m[uru\l, ner 3100 of debt). All smllsll(s exclude construction

loans,
increases in existing loans in o company’s porttolio, reapprovals, and Itmu\
secured by land only.



A4 REAL ESTATE CREDIT n DECEMBER 1975

FEDERAL NATIONAL MORTGAGE ASSOCIATION AUCTIONS OF COMMITMENTS TO BUY HOME MORTGAGES
Date of auction
Item 1978
June 16 | June 30, July (4 | July 28 | Aug. 11| Aug. 25| Sept. 8 [ Sept, 22| Oct. 6 | Oct. 20 | Nov. 3 | Nov. 17
Amounts (millions of dollars):
Giove.-underwritten loans | )
Oftered....oooviiiiinn 73.4 58,7 3332 ¢ 415.8 578.7 643.1 s530.1 203.6 19%. 5 43.2 69,8 293.1
Aceepted. .. vvvniiiinan. 8.6 246.9 174.9 i 247.7 365.5 223.0 197.7 142.0 143.0 231.2 41.7 180.6
Conventional loans :
Offered?o o oo, 28.5 67.5 71.4 .  56.5 96.9 98.5 96.9 08.8 ¢ 27,5 . 9.7 19,6 08.6
Aceeptedooaivan i, 15.7 47.3 RhoE | 4.5 48.9 3.0 41.9 35.2 235! 9.2 15.2 REN
Average yield (percent) on short- i
term commitimnents 2 .
Govt.-underwritten loans. .. .. 9.06 9.07 9.0 i 9,17 9,32 v.50 9.70 9,80 9.95 4,065 9.32 9.33
Conventional loans. ... 9.2 9.18 4920 ;0 9.26 9.38 9.55 9.75 9.92 10.02 9.8 9.54 9.40
1 Mortgape amounts oflered by bidders are total bids received. period of 12 years for 30-year loans, without special adjustment for

2 Average aceepted bid yield (before deduction of 38 basis-point fee
paid for mortgage servicing) for home mortgages assuming a prepayment

ENMA commitment tees and FNMA stock purchase and holding require-

ments, Commitments mature in 4 months.

MAJOR HOLDERS OF FHA-INSURED AND VA-GUARANTEED RESIDENTIAL MORTGAGE DEBT

(End of period, in billions of dollars)

Holder

Life inSurance cosSove.ooo.u..
TIA .

Dec.

31, M

1973

ar. 31,
1974

o
v
o=

~I
€3 1O I =y

N
<

June 30, Sept, 30, Dec. 31, Mar, 31,
1974 1974 | 1974 1975
137.8 138.6 ! 140.3 142.0
84,9 84,1 i 84,1 84.3
52.9 54.5 56.2 57.7
1.0 10.7 10.4 10.5

7.6 7.4 7.2 7.2
3.4 3.3 3.2 3.3
27.9 27.8 27.5 27.6
15.1 15,0 4.8 14,8
12.8 12.8 12.7 12.8

Ju

ne 30,
1975

Norr. VA-guaranteed residential mortgage debt is for 1- to 4-family
properties while FHA-insured includes some debt in multitamily structures,

Detail by type of holder partly estimated by Federal Reserve for first

and third quarters, and for most recent quarter.

COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

Number
of loans

Period

1974 June....... .. 147
July. o

1975 -

Total
amount
comimitted
(millions of’
{(dollars)

3,982.5
4,986.5
4,833.3
2,603.0

287.5
234.6
32,4
241 .6
108,13
79.7
140.0

43.8
94.6
10Y.6
108.4
227.5
167.5

l.oan
amount
{thousands
of dollars)

1,956
1,939
22975
2,543
17899
11695
2,784

1,414
2,057
2,382
RIRE T
R AT

Averages

Contract Loan- i T .

interest Maturity to-value (dtli’(l)l(\‘lll"l:t‘- Lol\?tnl-‘\tv Per cent
rate (yrs./mos.) ratio (pe n _“)“ . ‘.;’I‘L constint

(per cent) (per cent) per eent) ratt
9.07 2210 74.9 10.0 1.20 10.4
8.57 233 75.2 9.6 1.29 9.8
8.76 23/3 74.3 9.5 1.29 10.0
9,47 PANE 74.3 10,1 1.29 10,6
9,35 20010 75.7 Lo, 1 .24 10.7
9.60 200 74.1 10.1 1,26 10.8
9,80 22710 74.3 0.2 1.31 1.7
10,04 20411 74.4 10.3 1.29 .1
10.29 1947 74.6 10,6 1.25 11.5
10,37 18/4 74.0 10.7 1.26 t.6
10.28 19410 74.8 11,0 1,33 1.3
10,44 18/4 71.9 1.0 1.33 .9
10,08 2211 74.3 10,9 .34 1.0
10,37 237t 74.1 1.3 1,34 1,3
10,02 2370 75.6 1.8 .36 10.8
10,23 2049 74.7 10.8 .30 1.1
1o. 11 2009 73.0 10.5 1.29 1.2

2,745

See NOTE on preceding page.
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DECEMBER 1975 i1+ CONSUMER CREDIT A 45
TOTAL CREDIT
(In millions of” dollars)
Instalment Noninstalment
End of period Total Other Home Charge accounts
Auto- consumer | improve- Personal Single- o . Service
Total maohile poods ment loans Total payment cregdit
paper paper Joans! loans Retail Credit
outlets cards?
1965...... 89,883 70,893 28,437 18,483 3,736 20,237 18,990 7,671 5,724 706 4,889
1966....... 96,239 76,245 20,732 3,841 21,662 19,994 7,972 5,812 874 5,336
1967, 100,783 79,428 22,38y 4,008 23,205 21,185 8,558 6,041 1,029 5,727
ve8, . ... 110,770 87,745 24,626 4,239 25,932 23,025 9,512 5,966 1,227 6, 300
1969, 121,146 97,105 28,313 4,613 28,652 24,041 9,747 5,936 1,437 6,921
1970, . 127,163 102,064 31,465 5,070 30,345 25,089 9,675 6,163 1,805 7,456
1971 138,194 111,295 34,353 5,413 32,865 27,099 10, 585 6,397 1,951 3, 164
1972.. 157,564 127,332 40,080 6,201 16,922 30,232 12,256 7,055 1,947 8,974
1973.. 180,486 147,437 47,520 7,352 41,423 33,049 13,241 7,743 2,046 9,979
1974 190,120 | 156,124 52,000 8,162 44,204 33,997 12,979 8012 2,122 10, 884
1974— Oct.. ... 188,023 | 155,028 49,986 8,287 44,21 32,608 13,003 7,027 2,156 10,509
Nov...... 188,084 185,166 50,401 8,260 44,180 32,018 12,950 7,174 2,144 10,650
Dec.... ... 190,121 156,124 52,000 8,162 44,264 33,997 12,979 8,012 2,122 10,881
1975 187,080 153,982 50.947 51,142 K.048 43815 33,128 12.675 7.1062 2,153 11,138
155,381 152,712 50,884 50,136 7.966 43,726 32,069 12,560 6.468 2,074 1,567
1ad, 238 | ST ATy 50,452 39,391 7.925 43,709 32,776 12,34 0,452 2033 11,749
{84, 3444 151,27 540,360 40,247 7,880 43,784 33,073 12,5826 6,735 2,062 1,750
185010 1 151 610 50,4065 49,329 7,908 43,008 33,400 12443 7,208 2,073 11,616
186,00y 152,668 5,927 49,519 7,973 44,249 33,43 12,470 7,361 2,088 11,512
187.211 153,930 51,5506 49,637 8.040 44.697 3,281 12.282 7,388 2,180 11,431
188,821 155,263 52,011 20,061 8,094 45 097 31,558 12,362 7,392 2247 11,5857
190,009 150,332 52,308 50,441 8,136 45,447 33,737 12,444 7,424 2.283 11,586
190,839 15G.989 §52.722 50,584 8,130 45.547 33,850 12,405 7.610 2,218 11.620
1 Holdings of financial institations; Nort. Consuner credit estimufes cover foans to individuals for

houschold, family, and other personal expenditures, except real estate
mortguge loans. For back figures and description of the data, see “Con-

sumer Credit,” Section 16 (New) of Supplement to Banking and Monetary

Statistics, 1965, and Burririns for Dee, 1968 and Oct. 1972,

CONSUMER CREDIT HELD BY COMMERCIAL BANKS

(In millions ol dollars)

1971..
1972,

Ind of period Total

35,0652
34,265
40,630
46,310
50,974

1970, .00vnn. .| 53,867
60,556
70,640
i, 248
84,010

¥4, 887
84,360
54,010

Nov......
Decoooo

82,086

82,220
#2010

1975 Jun.......
1ot

1965, .ccivunnn.

Total

28,962
30319
13,182
37,936
420421

45,308
51,240
59,743
69,495
72,510

73,372
72,896
72,510

71,776
71,1514
70,183
70,134
70,130
70,475
70,996
71,445
71,751
71,988

Automobile paper

Purchased Direct
10, 209 5,659
1,024 5,956
10,972 6,232
12,324 7,102
13,133 7,791
12,918 7,888
13,837 9,277
16,320 10,776
19,038 12,218
18,582 11,787
19,246 12,195
18,981 12,031
18,582 11,787
18,230 11,581
18,104 11,497
17.754 11,377
17,613 11,387
17,529 1,417
17,560 11,482
17,708 1,613
17,676 1712
17,639 11,774
17.734 11,888

Instaliment

Other consumer goods paper

Mobhile
homes

[N

7,709
7,700
7,645

7,587
7,522
7,459
7,417
7,391
7,375
7,351
7,333
7,324
7.286

Credit Other
cards

e e—— =
4,166
4,681
5,469
{307 5,387
2,639 6,082
3,792 7,113
4,419 4,501
5,288 5,122
6,649 6,054
8,242 6,414
7,749 6,530
7,846 0,469
8,242 6,414
8,325 6,323
8,149 6,272
7.890 6,272
7,909 6,312
7,903 6,373
72977 440
8,042 6,497
8,210 0,524
8,303 6,523
®,394 6,464

Home
improve-
ment
lIovins

2,571
2,647
2,731
2,858
2,996

3,071
3,236

4,480
4,490
4,458

4.399
4,359

Personal loans
Check Other
credit

S —_—— -
6,357
7,011
7,748
798 8, 160
1,081 8,699
1,336 9,280
1,497 10,050
1,789 11,158
20144 12,187
2,42 12,958
2,376 13,087
2362 13,017
2424 12,958
2,448 12,833
2,447 12,801
2,403 12,710
2411 12,767
2,383 12,781
21375 12,857
2,396 12,926
2,420 13,040
1448 | 111y
J 2,452 13,184

Nonin-
stalment

Single-
payment
loans

6, 690

10,900

See NotE to table above.
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CONSUMER CREDIT o DECEMBER 1975
INSTALMENT CREDIT HELD BY NONBANK LENDERS

(In millions of dollars)

|
Finance companies Other financial lenders Retail outlets
1
- \ | - -
Other consumer
¥nd of period goods paper Home Per- Mis- Auto- Other
Total e i — o __| improve~ | somal Total Credit  |cellancous|  Total mobile retail
ment loans unions | lenders?! dealers outlets
Mobile Other loans
homes
[ = o — — - - - . - ) O
23,851 4,343 232 10,058 8,289 7,324 965 9,791 15 9,476
24,796 4,925 214 10,315 9,315 8,255 1,060 10,815 277 10,538
24,576 5,069 192 . 10,688 © 10,216 9,003 1,213 11,484 287 11,197
26,074 5,424 166 | 11481 | 11,717 | 10,300 1,417 | 12,018 281 | 11,737
27,846 i,|775 174 12,485 13,722 12,028 1,694 13,116 250 12,866
27,678 2,464 3,237 199 12,734 15,088 12,986 2,102 13,900 218 13,682
28,883 2,561 3,052 247 13,446 17,021 14,770 2,251 14,151 226 13,925
32,088 2,916 3,589 497 14,912 19,511 16,913 2,598 15,950 261 15,689
37,243 3,378 4,434 917 16,587 22,567 19,609 2,958 18,132 299 17,833
38,92 3,570 4,751 993 | 17,176 | 25216 | 22.116 3100 ;19,473 286 1 19,187
1974--0Oct.. ... .| 138,001 3,597 4,658 1,054 17,134 25,204 21,893 1,311 17,851 296 | 17,555
Nov, e 38,803 3.603 4.611 1.021 17, 106 25,198 21,975 3,220 18,272 202 17,980
Dec 18,925 3,570 4,751 . 993 | 17,170 | 25216 | 22 116 00 1 19,473 286 | 19,187
1975- Jan......... 38,340 31,559 4.642 967 16,857 25,032 21,966 3,066 18,804 282 18,522
Feb. 38,194 3,539 4,580 023 16,746 25,213 22,089 3,124 18,154 280 17,874
Mar 17,910 3,519 4427 903 | 16,600 | 25,506 | 22,227 A.o70 | 17,878 276 17,6002
Apr 37,746 1,513 4,366 867 i 16,651 | 25,023 | 22.418 1208 | 17,708 275 | 17,493
May 37,711 3,507 4,318 833 16,650 25,917 22,674 3,243 17,852 275 17,577
June 37,828 3,508 4,288 807 16,654 26,47 23186 3,292 17,887 276 17,611
July 38,177 3,503 4,254 778 16,845 26,837 23,507 3,330 0 17,920 280 17,640
Aug 38,340 3,498 4,251 740 | 6,868 | 27,338 | 24,043 3,305 18,130 282 1 17, K48
Sept 38,375 1,499 4,246 706 16.858 27 880 24 510 3.370 . 18326 283 | 18,041
Oct. 38.411 3,498 4.215 673 16,822 | 28,034 24,706 3,332 I 18,552 284 l I8.268
|
1 Savings and loan associations and mutual savings banks. Sce also Nork to table at top of preceding page.
FINANCE RATES ON SELECTED TYPES OF INSTALMENT CREDIT
(Per cent per annumy
Commercial banks Finance companies
- _ . B — S,
Month New Other Personal Credit- Automobiles | Other
automo- consumer loans card _ e Mobile consumer Personal
biles (84 mos.) goods (12 mos.) plans homes goods loans
(36 mos.) (24 mos.) New Used |
10.53 10, 12.80 13.02 17.23 12.34 17.11
10.49 1. 12,75 12.94 17.23 12.40 17.21
10.49 I1t. 12.86 13.12 17.24 12,42 17.31
1974—~-Jan, 10.55 1. 12.78 12.96 17.25 12,39 16.56
Feb 10.53 11. 12.82 13.02 17.24 12.33 16.62
10.50 10. 12,82 13.04 17.23 12.29 16.69
10.51 11, 12.81 13.00 17.25 12.28 16.76
10,63 10. 12.88 13.10 17.25 12.36 16.386
10.81 11. 13.01 13.20 17.23 12.50 17.06
10,96 1. 13.14 13.42 17.20 12,58 17.18
1. 15 1, 13,10 13.45 17.21 12.67 17.32
11.31 It. 13,20 13.41 17.15 12,84 17.61
11.53 1. 13.28% [3.60 17.17 12.97 17.78
11,57 I, 13.16 13.47 17.16 [3.06 17.88
11.62 1. 13.27 13.60 17.21 13,10 17.89
1975- -Jan........ 1.6l 1. 13,28 13,60 17.12 13.08 17.27
‘eh . I.s1 12,1+ 13.20 13.44 17.24 13.07 17.39
Mar 11,46 L, 13,07 13.40 17.15 13.07 17.52
Apr Il.44 1. 13,22 13.58 1717 13.07 17.58
May 11.39 [ 13,11 13,41 17.21 13,09 17.65
June 11,26 12, 13,10 13.40 17.10 13,12 17.67
July 1,30 1. 13,13 13.49 17,15 13,09 17.09
Aug.. (IR (RS 13.08 13.37 17.14 13.10 17.70
Sept.. . 11.33 11. [3.06 13.41 17.14 13.18 17.73
Octo.ov.n. 11.24 12. 13.00 13.38 17.11 13,15 17.79

Np]'u.—_Ratcs are reported on an u_nnunl‘pcrccmagc rate basis as
specified in Regulation Z (Truth in Lending) of the "()ﬂrt_‘ of Governors,
Commercial bank rates are “most common” rates for direct loans with

speciticd maturities; finance company rates are weighted averages for
purchased contracts (except personal loans). For back figures and descrip-
tion of the data, see BurLkTiN for Sept. [973.



DECEMBER 1975 1« CONSUMER CREDIT A 4]
INSTALMENT CREDIT EXTENDED AND REPAID
(In millions of dollars)
Type Holder
Period Total - . - B T T — " N -
Automobile Other IHome Personal Commercial I'inance Other Retail
paper consuner improve- loans banks companics financial outlets
goods paper | ment loans lenders
— = — —— e [ — e = = —_—— —_ — - . ! — e e e i e a PR JR— —_ —_ —_ —
I xtensions
1967 87,171 26,320 29,504 | 2,369 ¢ 28,978 31,382 26,461 11,238 18,090
1968, 99 V84 31,081 33,507 2,534 32,860 17,195 30,2601 13,206 19,122
1969 109, 146 32,553 38,332 2,831 15,430 40,955 32,753 15,198 20,240
1970....... .. 132,158 29,794 43,873 2,963 35,528 42,960 31,952 15,720 21,526
1971 124,281 4,871 47,821 1,244 18,342 51,247 32,935 17,966 22,143
1972 142,951 40, 194 55,599 4,006 43,152 59,319 38,464 20,607 24,541
1973. 165,082 46,453 66,859 4,728 47,043 69,726 41,221 23,414 28,722
1974 166,478 42,756 71,077 4,650 47,998 09,554 41,809 24,510 30,608
13,620 3,369 5,948 148 3,961 5,600 3,229 2,160 2,637
12,600 3062 5,700 321 3,526 5. 100 20823 1,863 20533
12,702 3,208 51798 294 3,405 5,012 3,240 1,901 2,549
1975 Jan.......... 12,8850 3, 348 5430 289 3,792 5,368 _l_l)hﬁ 2,048 2374
¢ 13,465 3,856 5,561 302 3,746 5,049 , 195 2,104 2,517
12,797 d,410 <838 319 3,504 5,357 ‘ X" 2,044 2,504
1181 1454 1 313 3830 50457 1148 20142 1,437
13,449 167 V87 2 1,591 5473 21988 2 032 2,699
13,959 3,752 5,976 373 3,858 5,772 1 1o 2,14t 2,730
14,37 4,073 5,927 378 4.000 5,059 4)4 2,361 2,634
14,358 3,00 6,077 349 4,000 €.047 3,386 2,178 2,747
14,971 4,173 0,442 in 4,080 6,239 l 459 2.367 2 W58
14,762 4,143 ‘ 6,148 | YL 4,003 6,249 1,412 2,341 2,760
I L A SO S BRI
Repaynments
.- —_ __. T e e e — T e -
83,988 26,53 27,847 2,202 27,405 29,549 26,681 10,337 17,421
91,667 27,911 1,270 2,303 @ 30,163 32,611 28,763 11,705 18,588
99,786 29,974 34,645 2,457 32,710 36,470 30,981 13,193 19,142
107,199 30,137 40,721 2,506 33,838 40,398 1,705 14,354 20,742
115,050 31,393 44,933 2,901 351823 45,395 31,730 16,033 21,892
126,914 34,729 49,872 3,218 “) 095 50,796 35,259 18,117 22,742
144,974 19,450 50,409 3,577 42.540 60,014 38,0066 20,358 26,540
157,791 YENDY] 00,598 ! 3,840 45,156 66,33 40,127 21,861 29,264
3,470 5,499 321 3,934 5,542 3,250 1,962 2,470
3,423 5,561 a2s 31700 5,671 2,981 1,860 2,497
3,008 6,037 14l 31470 5.803 3,308 1,822 2,583
3.544 5,540 336 3,641 3,669 3,331 1,827 2,433
3.605 5,632 350 '1 ()4I 5,747 3,134 1,824 2,523
712 5708 157 197 5,024 2,971 1,782 2,557
KNI D) 5632 309 _;,'m_\ 5.769 3,203 1,947 2,444
te2s 5094 w9 3,606 5,737 316y 1,894 2,474
1,728 5,799 A58 3,652 5,774 3,307 1,806 2,650
1.0690 5,860 348 J.oll 5,749 3,227 1 ,‘)57 2,576
K0 5U 826 158 1,854 5.0l 3,360 1,952 2,599
3,727 6.090 350 l 74‘) 5,928 3,363 ] ‘)l)() 2,722
1,749 5,978 387 3,932 5,062 3.37 2,122 2,580
Net change
3,183 214 1,657 167 1,573 1,833 -220 901 669
§,317 3,152 2,237 231 2,697 4,784 1,498 1,501 534
9,360 2,579 3,687 374 2,720 4,485 1,772 2,005 1,098
4,959 . 342 1,152 457 1,693 2,977 - 168 1,366 784
9,231 3,480 2,488 343 2,520 5,842 1,205 1,933 251
16,037 5,465 5,727 788 4,057 8,543 3, 1205 2,490 1,799
20, 105 7,001 7,450 1,151 4,503 9,712 5,155 3,056 2,182
8,687 559 4,479 810 2,839 3,015 17082 2,649 1,341
402 o 449 2 27 58 -2 198 167
400 a0l 139 --4 174 <= 281 - 158 3 30
... - Rl4 40, 23 - 47 68 - 791 --08 o] -34
1975- I 401 186 119 47 - 49 - 301 203 221 58
I 237 251 - 71 —4% 105 98 6l 280 -0
- 437 A8 173 - IR 107 <567 99 262 33
242 265 a8 - 50 127 - A12 DAL 195 7
128 158 [(R] 15 - 18 - 204 144 138 185
422 24 177 15 200 - Y 33s 80
L] RLR) 67 | 30 389 210 {97 404 58
A0 12 251 -4 146 100 20 226 148
1.057 44t 252 22 337 364 96 461 136
7to 394 170 | 9 Lo1 287 30 219 174

No1v.—Monthly L\tmmtu are scasonally adjusted and inchide adjust-

ments for differences

not scasonally adjusted.
Lstimates are based on accounting records and often include finance
charges. Renewals and refinancing of' loans, purchases and sales of in-

in trading days.

Annual totals are bused on data

stalment paper, and certain other transactions may increase the amount
of extensions and repayments without atfecting the amount outstunding,
For back figures and description of the data, see “Consumer Credit,”
Section 16 (New) of Supplement to Banking and Monetary Statistics, 1965
and BULLETINSG for Dec. 1968 and Oct. 1972.
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MARKET GROUPINGS

(1967 = 100)

1967
. pro-
| Por-

Crrouping
rreunn tion

Totalindexoooovanoaa, Ceveearans 1100, 0

Produets, totab, o ool
Fival products ...
Consumer goods,
1-quipnient
Intermediate product
Materials oo

Consumer goods

Durable consunier 500ds, oo oo 7.86
Automotive products 2,084
Autos. ..o, o187
Anto parcts and allied ;,nnds ..... .97
Tome poods ..ot iiiannee 5,02
Appliances, TV, and radios 1.41
Appliances and AfC, 92
TV and home awdio, )
Carpeting and furniture .. 1,08
Mise, home goods . oo 2054
Nondurable consumer goods. ... | 20,67
Clothing....... o 4,32
Consutner stap 16,34
Constmer toods and toh. &7
Nontood stiples. oo oonoae 7.98
Constimer chemical produ 2.64:
Consumer paper products., 1.91
Consumer fuel and lightin 3. 43
Residential utilities 2,25

Fyuipment
Husine. GUIPINCRE. oo v 2.7
Industriad equipment. ., 6.717
Building and mining ¢q 1.45
Manulacturing equipment, 1.85
Power cquipiment.....,. 1.47
Commercial, transit, farm equip.. . 5.97
Commercial equipment. . ... ]
Fransit equipment Lo 200
FATI CqUIDMCHL. o e i .07
Defense and space « qm[um'nl 7.68
Military products,.oovonas, 5.15

Intermediate products

Constouction products, . oo enaeass 5.03
Misc. intermedicte products...... oo 7034

Materials
Durable goods materialy, . ... 20.91
Consunier durable parts 4.75
Equipment par J o504
Durable materials nec.oo oo oooend 10078
Nondurable goods materlals. ... ..o 13.99
‘Textile, paper, and chem, mat. 4.58
Nendurable materials n.e.c., .| 5.41
Fuel and power, industrial. ......... .89

Supplemeutiry proups
Home poods and clothing. ..o e 9.34
CON@ineIs. o ieireiinenaae, . L.82
(h"uss vilue of prodocts
in market strocture
(In hilltons of 1963 dollars)

Products, total......... .. ... 286.3
Final products. ... .. . 2214
Consumer goods, . 156.3
Equipment...... . 65.3
Internediate products. . oo, .. 64,9

1974
AVer-
ape

~x T

£
SIS NI

1974 |
. |
Noy Dec
1241 ||7.4|_
120.4) 118.7
9 Hs?
1263 1234
103,20 110.7
1230 120,58
122.1] 114.8
119,70 110,
102.1| 87.
9.0 69,
123.6 121

o —n

WX =

125,
146,
189,

126,

1594

127.1,
126,71

127.6
[ RO
1029
143.7

Jun, |

122.3

10,

116.9
118.8

1092

103.3
117.8

107,1

ll().l‘

416.4
322.3
216.4
105.9
94.3

|

410.1
317.7
7
’)
3

213

103.¢
92,

0

R
.4

L=

Mar ADI |
110.0] 109,97 1101 1)
112.4; 112.9 4.2
2.2 e 4.5
118.2 119,06 i3,
1039 1030 2.2
12,70 13,4, 2.8l
105,9; 105.2: 6.0
103,11 (07,8 110.5| 113.2
86.8] 9360 97.6| 103.4
731 82,4 8630 932
13,20 15,2 r19,3b 12208
5.9 117.8 118.8
V7| 102,04 1038
2| rtsL 1183
........ 760 .00,
R KT
Az
| 13830 127.2
2| vad 977
L3 13350 13409
712 1241
145.3| 144.3| 145.3] 1406.4
158,20 157.6] 158.4] 159.2
120.9} 118.4] 122,8[ 123.3
149,0| 148,61 147.8| 1494
163 11 L6y 160.9] 1613
HI7.00 1S, 1150 1139 113.9
118.8] 116,41 115.3] 114.0] 113.3
137,70 102,38 131.7] 127.7] 126.9
106.6| 105,06 105.0] 104,3] 105.5
131.8] 128.9] 126.2, 125.8' 120.3
151 114,2] 114.7] 113.9] 114.6
127.8] 123,21 121.5) 120.7]| 123.0
BH.8[ 92,20 98.6| 98.0l 98.0
130.2) 135.7] 1290 27,3 (22,9
321 s2.40 w270 829 826
R0.3| 80,77 82.01 82,0] 82.1
109, 1 110.1] 107.6] 106,8' 108.0)
115.6) 116.1] 116.2) 117.5] 119.3
104.7\ 1o1.6| 100.2| 99,8 100,23
84,71 46.0| £7.7| 90.8] 92.8
10871 (04,6 1021 97.3[ 96.8
T4 106,90 104.7] 1051 105.3
105.3 1o7.9| 1093 112.3] 1140
106,20 110,4] 113.2] 117,00 18,9
103.91 104,00 103.7] 105,11 1006.2
L1800 117,50 118,00 119,58 121.1
. \ |
102.3] 103,6: 106.9] 109.1{ 112,0
122.3) 124.2] 124.3) 128.4| 132,
| |
1
405.1| 409.6] 408.6 414.5] 416.1
318.3] 319,0° 319.4 325,01 325.2
213,20 217.6 217.8 221,6! 2249
102.2 101,44 101.5 101.3] (00,5
90.0, 90,5 §9.2; R9.6| 911
' 1

1978

May  June

July | Aug.

1oy,
120,

106,
101,
1007
i,

(s,
126.
106,
18,

418.1
326!

225,
OO,
93,

A

A
6

<

i
;
0

116,

424.
331,
22K,
1023

92,

1o,

116.
[In\

—_

426.
332,
230,
Lot .
92,

Sept. | Oct,»

Nov,”

16,8

7.
sl
27.4

1026

16,4

110.0
102.0
1040
16,5

124.8
135.2
[O8. 5§
11y.5

426.

231,
tol.6
93.0

For Nork see opposite paye
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INDUSTRY GROUPINGS

A 49

(1967« 100)
CI96T gy 1974 1975
pro- ;
) ) Nor ver-
Grouping "Iinn i . i ! '
CONOy Dec Jan Feh, I Mar, | Apr. May © o June | July |Alm.' Sepl, l()cl."' Ny,
. I ,
Manufacturing L 0w, 1077 167,09 108 2| 1o S| proe) 128 114.6 115,
Durable,..... L2 1048 103,50 1033 102.5 FOX. 2] 1O3.5] 1054 106.9
Nondurable, , . O HES 60 1137 1148 e 1| 118.6) 1208 ! 250 0. .
Mining and utilities O 1270 12R.08 12801 126,08] 1268 1274 12 P2, ] 8
Mining...ooooo i . L0 108,60 1089 TOR,S] 105.9] 106.3] 106,41 10 106.2 1062
Utilities oo iii oo L0 150.9 1540 (83,10 1528 152,6] 153.7] 1f 156.2 156.6
. ! i
Durable manufaciures ! |
1
Primary and fabricated metals, . . A A I A TR O T N W 10 O 2 O A 7 S I LA SR R IR O 1 I (A
Lrimary metals. .. .. . 20 102t 9800 ws. ol RY.9l 918 92,8 96.50 96,7, 96.6] 965
Iron and steel, sut . ! 6L TOS.0- 103 1] vy 4 90,1 HR.7 87.1)| 90,4 905 ul.3 91,0
Fabricated metal pm(luu.\ ........ 20 ERT L1290 12,4 100,09 11009 109,70 11270 L6 | 15,3 15,9
i
Machinery and allled goods.. ... .. .. ool 08 | o g HOLS) qog of pog 7| 02 Y oo 4 163, 10500 1055 el
Machinery LTS 6| el TR0 P08 109,00 108.2] 108.4° 1100 1113, RN
Nonelectrical machine A2 1230 L9 116,97 11371 112,03 112,09 LIS 116.5 2, 0
Electrical machinery. .. .. .. CAULELLE[ 106,06 T04.3] 104,0] 103.8" 103.8] 103.4; 104.4] 105.5: 7.. .0
Transportation equipment. 6 7800 77000 BLOV g4,7] 87,60 90.81 01.0] 92.9] 04.9] 948 94.7
Motor vehicles and parts, . ... .. A TR 7706 8541 9301 95,0 100,00 1032 ro72l tir3t .o ot
Acrospace and mise, trans. eq.. . M WS 76,61 76T 76.6] ROL4 8ELY 70080 79 79,2 79.3  KO.UL
TOSEEINCIS . o4 e e e v s e ranersns CSEER9 T 034.2] 130060 1301 12907 130090 132,04 132.0] 134.5] 1339 135.4
Ordnance, private and Govt.... ... L6| B6.2[ RoY BOUT 86.7) 8671 R7.7| BO.4| 84.3] R4.3i R}.9 820
Lumber, clay, and glass oA 4 Lo fod 6] 10260 104,80 1059 w0 s 3 pie el 112
Lumber and products. ...... 1.05§ L0 096 9980 104,01 TOR.O[ 1103 112.0] 114,57 1149
Clay, glass, and stone products., .. 2. /0, L3 107.8] 104,20 108 41 104.7, 10511 106.2] 108,3: 111.7
. 1
Furniture and miscellaneous, ... .. .. .. VUL (A6 L] 129,00 (12840 L0 16 TISGT p T e 1097 (X P80 123 124 123
1 urniture and fixtures, S1L38 126,9) 12005] 12004 110,65 11060 106.7) 105.6| 109.6] (07.9] 109.4] 109.6] 110.0| 109.1 | ......
Miscetlancous nmnul.u.lur;s ....... 1,52 140,47 1269 1357 1289 128.0 129,71 128,85 129,00 1300 1308 135,38 136.7] 137,06 ......
Nondurable manufactures | I
Textiles, apparel, and leather . . . Yis Al as.g| 8960 873 wg | g2l wdol 7.4l 1000 dLo| 1067 106,20
Textile mill products.........0 2.69 2,91 95,6 93,3 9681 100.4] 103.8] 106.9] 110.7{ 115.0 2
Apparel products. PR A LU 9400 92600 8641 gy 2 409|915 029 95.8
Leather and products. .. ooovou.. 88 661 06,7 635 68.0 70000 702 3.8 717
Paper and printing . 7.92 o8| 1082\ To6.60 10420 102 4| 103,91 1073 107.3] 1105|1128 1155 1162
Paper and produc [ R a3 1008 10450 105,8] 105.8] 1095 100 o4 121.2) 126.9], ...
Printing and publishing...........| 4.74 B T4 ] 104,70 104.0] 100.2] 102.6[ 1050 1u4.4] 107.1] 107.2| 107.8] 106.9
Chemicals, petroleum, und rubber., ... 1092 15170 1465 140.6] 1465 1424 1302 141.0 132,80 13020 140,22 [ds. 6| 140 5| 147,01 147.6
C ]lu]\iul]\ and prmlucls ........ Lo 7.860 18430 14830 T3 1| 1390 134,61 133000 132.8] (35,7 138.2] 143.4] 146.3| 149.3] 130,07 1514
.. l.N()l 124,0 127,0] 125.8) 1268 123.7 120011 120.2( 118.5 122,43 124.6° 126.7| 127.0] 126.9" 1270
Rul‘htr and plastics pn)dmts veeed| 22200 Toa 4T 1SSUT] 148,91 1354 152.0] 120.8| 1335 (32,7 140,1| 141,06, t47.8] 151 [ R
Foods und tobacco. o oovev i 948 TH8 [_?.f.b': I’f..f: 1200 1203 12“-{) 1224 1224 128.5| 124.80 125,20 125,00 126.0 1261
Foods. v, ®.81, 126.2] 125 28,7 120.2) 12230 1203 122.9] 1238 1251 126.3] 126.7| 126.9 127.4: 127 .4
‘tobicco products., ... L0700 106,04 108, L2 104 7| TORLH 102,67 115.9] 103.8 102,20 [04.8 105,70 o9, 3. ... .. L.
Mining | | I i
Metal, stone, and earth minerals, 1.0 ”’l 120,70 0117.9 119 1| 11627 T34 g 50 06,2 1018|1050l 10700 1076 1u7.00 1076
Metal mining 1T 12002 13008] 13407 1338|1300 0| 125,41 1058] 1| Grols) 11003 11902 tiseg| 1isial
Stone and earth minerals. . ....... JIor 109 L 1008 Ilm.4/ 109,00 1061} 105.1) 104.7| 100.4] 95.3| 101.4] 98.9° 99.5| goi1|. [ "
Coal, oil, and gas. ... ..oooiiiiii Losort| 10730 00020 o1 1] 103.0] 106,80 107.7. 197 4| q05.8| 107.6] 106.7) 104.4] 106.6] 106.1] 1059
. | SO0 TOSLT] 67,67 85,3 1VL.3 1175 7.4 112,20 113.6] 120.4] 120.6] 105.7) (13.6] 114.0' 118.5
442l 107.7] 106.4. 103.6 102.9] 105.0: 106.1| 106.6 104.5,105.5 104.5] 104.2| 104.8] 104.8 1039
| |
Lo 1595 ‘ 162.9] 163.0[ 162,5] 1611 165.4] (64.1] 163.0] 163.3] L64.7} 1658 6790
L7 7.9 e e e e e
1
Notk..  Data for the compicte vear of 1972 are avilable in a pamphlet Published groupings include serics and subtotals not shown sepa-
Industrial Production Indexes 1972 from Publications Scrvices, Division ritely. Figures tor individaal scries and subtotals are publishied in the
of Administrative Services, Board of Governors of’ the Federal Reserve rmonthly Industrial Production release.
Systenn, Washington, 1.0, 20551
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SELECTED BUSI
(1967= 100, ex

DECEMBER 1975
NESS INDEXES

cept as noted)

Industrial production Manu- Prices4
) H fucturing 2
In- Ca- ; - - -
Marke: dustry | Pavity Nonag-
T atiliza-' Con- | rieul-
Period Praducts . |im\l s sirie tural Whole-
‘Total o in mte., tion cm- ¢ - Pay- r Con- sale
Final (1967~ con- ploy- | ploy- roils sales3 | sumer | com-
Taotul . M.uL— Manu- | output  tracts tment ment modity
| . Inter- rials | factur- | = 100) Totalt
P Con- Fquip-| mediate ing
Total | sumer| ment
goods
SRS sa.6) 54,91 59.5  48.90 62,6 61,5 S8.2 90.0]....... 76,9 92,9 61,1 59 80.2 87.8
ol 11 59,70 S8.2| 61.7 53,7 65.3 63.1 60.5 88.2]. 79.6 93.9 64.6 61 81.4 90.7
6191 61,11 50,90 63.2 55,90 65.3 63.1 G6l.2 80.3 92.2 65.4 64 4.3 93.3
57.91 S58.6] 57.1] 62.6. 50.0| 63,9 56.8 56.9 78.0 83.9 60.3 64 86.6 94,6
64.8] 04.4] 062.7| 68.7, 54.9| 70.5 65.5 04,1 81,0 88.1 67.8 69 87.3 94.8
66.2] 66,21 64,8 71.3| 56.4| 71.0 66.4 65.4 . §2.4 88.0 68,8 70 88.7 94.9
66.7) 60.9| 065,3] 72.8| 55.6° 72.4 66.4 65.0 . 82,1 84.5 68.0 70 89.0 94.5
72,21 72.11 70.8] 77.70 61,9, 76.9 72.4 7.4 a4, ..., 84.4 87.3 73.3 75 ' 90,6 94.8
76,51 76.2] 74.9| 82.0; 65.6° 81.1 77.0 75.8 83.0| 86.1 86.1 87.8 76.0 79 . 917 94.5
8§1.7] 81.2] 79.6] 86,81 70.11 87.3 82.6 81.2 5.5 89.4 88.6 89.3 §0.1 &3 | 92.9 94.7
1 |
89.2] 88,1 &6,8 93,07 78.7] 93.0 91.0 §9.1 89,0 93.2 92.3 93.9 88.1 G1 94.5 96.6
97.91 96.81 96,1 98.6; 9.0 99,2 99.8 98.3 91,91 94.8 97.1 99.9 97.8 97 97.2 99.8
100,01 100.0] 100.0{ 100.0, 100.0( 1000 | 100.0 ! 100.0 87,91 100.0 | 100,0 [ 100.0 { 100.0 100 | 100.0 | 100,0
105.7] 105.8] 105.8| 106.6, 104,7( 105,7 | 105.7 . 105.7 R7.70 113,21 103.2 [ 101,4 ] 108.3 109 | 104.2 | 102.5
1969, . 1H0.7) 109.7] 109.0[ 111, 106.1] 112,0 | 112.4 | 110.5 86.5| 123.7 | 106.9 | 103.2 [ 116.6 114 | 109.8 | 106.5
1970 106.6] 106.0] 104,5 110.3] 96.3;f 111.7 | 107.7 | 105.2 8.3 123,01 | 107.7 OB 1| 114.1 120 | 116.3 | 110.4
1971.. 106, 8] 1064} 104.7; 115.7] 89.4[ 112.6 | [07.4 | 105.2 75.00 145.4 | 108.1 94.2 1 116.7 122 ) 1202 ) 1139
1972, TIS2] TU3LR] 101.9) 12306 9S. 5] 1200 | 117.4 | 114.0 78,60 165.3 | 1119 97.6 | 131.5 142 1 125.3 | 119.8
1973, F2S,00 1234 1203 131,73 106,7] 1311 129,3 | 125.2 B30 1813 | L6, 8 [ 103,2 | (49,2 |....... 133.1 134.7
1974 1248 1230 1207 128.8) 101.7) 1283 [ 127.4 | 124.4 T899 1686 | L1o 1 L1020 | 1s7.0 | ... ... 147.7 | 160.1
1974 124 8] 122,91 122,03 128.2 1#4.0: (25,3 1 128.1 | 124.6 ] 4RO [ [1u.6 1014 4 1626 175 1 153.0 | 70,2
2070 120.4) 120,9 126,03 113.2] 123,0 [ 1221 120.9 v, 75.7| 1540 [ 1190 99,3 157.58 170 | 154.3 71,9
TE7.3] L18.7) LIR.2) 1234 110.7) 120,5 | LI4.8 | 1161 I 176.0 | 18,0 96.5 | 1532 171 | I55.4 | 171,5
1975 ERZE T0S. 4] 114,91 120,01 107, 8] 17,6 | LIO.S | 111,7 |} 135.0 [ 117.4 93.9 | 1495 176 1 156,10 | 171.8
tre2b ez 7 ved. 3] tegg] 1oS 3 (15,2 1 107,04 2 1092 1 08,2 1390 116.6 91.2 1 1435 P29 ] 187,21 171.,3
1100 112.4) 102,20 118,2] 103,09 1127 ) 105.9 | 107.7 ) 153,01 116,14 90,3 ' 143,13 176 1 157.8 | 170.4
19,0 T12.0] 112,61 119,60 103.0] 113.4 | 105.2 | 107.9 | I89.0 [ 1161 899 1447 179 | 158.6 | 1721
FLOCH] E3a) 113,70 120,20 1029 L1204 | 1049 | 108,2 |4 67.0] 182.0 | 116,2 90,1 1447 184 [ 159.3 1 173.2
L) T1d, 2] 104,50 1233 102.2) (12,8 | 106.0  169,5 |’ 174.0 [ 1159 89.8 [ 146.4 © L8O [ 160,06 | 173.7
1122 LIS 3 15,7 125.5] 102,20 114,23 106, 8 Ho.o |} oS0 1 6.4 80,7 | 148.7 : 190 | 162.3 175.7
FE4.2) LS. 8] 11s,9p 125,70 1023 11s.4 | 11E.S | 1128 > 69,00 208.0 1169 90.9 | 1542 191 162.8 | 176.7
Lo 1t6e, 2] 116,70 1265 1030 16,7 | 115.4 | 114,606 A 17,4 92,0 | I57.0 189 1 163.6 71.7
oo 6.0 1169 127,27 1027 1170 | 1162 7 1152 7.7 92.5 | 158.5 192 [ 164,06 | 1789
Tho 8l L7 0 1170 127.4) 102.6] 117.3 | 116.4 | 115.5 7.7 92.5] 1589 o4 (... .. 178.2

T mployees adludes personnel in the Armed Forees,
2 Production workers only, Revised back to 1973,
I ER, Il“le based on Census Bureau figures,
L justed, Latest figure is final,

. AII series: Data seasonally adjusted unless otherwise noted.,
Capucity utitization: Bascd on data from Pederal Reserve, MoGraw-
Hill Feonomies Department, and Dept. of Commerce,

Construction contracts : MeGraw-Thll Informations Systems ¢ vmpany
W, Dodyee Division, monthly index of dollar vatue ol total construction
contracts, including residentiaf, nonresidential, and heavy engineering.

Lmployment and payrolls: B l\kkl on Burcan of Labor Statistics data;
includes data for Alaska and Hawail beginning with 1959,

Prices: Burcau ol I abor Statisties data,

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In millions of dollars, except as noted)

1974 1975
Tvpe of ownership and 1973 1974 -
type ol construction ! | |
QOct, | Nov, 1 Dec. | Jan, | Febo | Mar Apr May | June | July | Aug. | Sept. | Oct
Total construction contracts .. ... 99,304( 93,076| 7,227 6,179 7,304| 5,100 4,955| 6,574 9,598] 9,143| 9,324 9,044/10,037| 7.692| 7,767
Ly type of ownership: : .
Public 20,503 32,2000 2,720 2,391 2,490| 2,254 2,031 2,182] 2,768 2,875 1,891 3,734 3,040 2,725 2,544
Private ! 72,741 6O,B6T! 4,508| 3,788] 4,809 2,846| 2,924| 4,393| 6.830] 6,268] 5,432 5.260! 6,997 4,967| 5,223
By type ol construction | . : : i
Residential building U, 0., VAS,000) 34,174 2 457 1,031 1L TIS) 1,562 1,583 2,316( 3,029| 3,073] 3,116] 3,003| 2,784| 2,966 3,189
Nounresidential building, 3,534 A3 859 2 710) 2,618 2,451 2 233 2,199 2,402| 2,987 2,877] 3,169] 3,165] 2,666 2,526 2,629
Nonbuilding. ... oo 1 22,074( 25,0420 2,061 1,630 3.139( | 305( 1,172] t,856] 3,582 3,193 3,040( 2,7x6( 4,587) 2.200{ 1,949
Private housing units authorized, | | 1,820 1,074 811 770 837 689 701 677 837 912 949] 1,042 9oS| 1, 0u5] 1,092
(In thousands, S.A., A.R)) |
i
1 Because ol improved procedures for collecting data for [-family honies, Norte.  Dollar value of copstruction contracts as reported by the

some totals are not strictly comparable with those prior to 1968, ‘1o im-
prove comparability, carlier fevels may be raised by approximacely 3 per
cent Tor total and private construction, in cach case, and by 8 per cent for
residential building.,

McGraw-Hi Iormations Systems Company, 1.W. Dodge Division,
Totals of monthly data may dilfer [ton anonuad totats because adjustments
are made in accumulated monthly data alter original figures have been
published.

Private housing units authorized are Census Bureau series for 14,000
reporting areas with local building permit systems,



DECEMBER 1975 1. CONSTRUCTION ANl
VALUE OF NEW CONSTRUCTION ACTIVITY
(In millions of dollars)
! |
Private i Public ?
|- . —
Nonresidential \
- _ 1
s e Conser-
Veriod . ol Resie Kuildings Milic | 1lighe | vation
| I'otal e Total " g and Other
i dential ' o tary wiy develop-
Total ” ther n
; Indns- | Com- | }())l:::t'l'_ ment
: triatl | mercial ings 1 |
. o |
1966 ... .. 76,002 | 51,995 | 25,715 | 26,280 | 6,679 6,879 | 5,037 ¢ 7,685 | 24,007 727 | 8,405 : 2,194 | 12,081
1967 ... 77,503 | S1067 | 25,568 1 26,099 | 6,131 6,982 | 4,993 } 8,293 | 25,536 693 . 8591 | 2,124 | 14,126
1968 ... 86,626 ) SY 021 | 30,565 . 28,450 6,021 7,761 4,382 1 10,292 | 27,608 808 9,321 1 1,973 | 15,503
1969 93,728 § 65,404 | 33,200 ; 32,204 6,783 9,401 4.970 ¢ 11,049 | 27,964 879 9,250 1,783 | 16,052
' l .
o467 | o6,0710 | 3,Rea T 3a 207 | 0,538 9,754 | 5,025 | 12,790 | 28,006 TIR | 9,981 | 1,908 | 15,489
100050 | 80,079 | 43,267 | 36,812 5.423 L 11,619 ° 5,437 | (4,333 | 29,871 901 10,658 2,005 | 16,217
24,077 | 93,893 | 54,288 | 39,605 4,670 ; 13,402 . 5,898 | 15,509 | 30,184 1,087 | 10,429 2,172 | 16,496
135,456 [102,894 | 57,023 | 45,271 | 6,243 15,453 | 5.88% | 17,687 | 32,562 | 1,170 | 10,559 | 2,313 | 18,520
................. TAS A8 97,079 | 47,044 | 50.05) 7.902 ¢ 15.945 5,797 1 20,409 | 38,402 1185 | 12,083 2,782 { 22,382
1974 Ocloa. oo 134,406 | Y5.576 | 44,182 | 51,394 %.702 16,372 5.700 [ 20,619 [ 38 800 1,103 12,374 3,029 | 22 384
Nov.. ...... o T3E048 1 93 795 | 42,503 | S1.292 K800 15,939 5.697 | 20.766 | 38,153 1,102 | 11.140 2,099 | 22 912
Dec 134,047 | 92,8529 | 41060 - ST 4069 006 15842 S.571 | 21.050 | 41,518 I 169 11,973 IS8 | 25,018
1975 Jane.....o.o.. .. 132274 | 9, 169 | 39,550 51,613 RoA12 15 640 5.903 . 21.652 | 41,105 1.223 | 12,356 2,842 [ 24,684
128 862 ] 80023 | J8.523 - 50,500 8,724 14,971 5,883 1 20,922 | 39 R {319 | 11,993 3,320 | 23,198
125,501 | 85,687 47,68 7.809 13,032 5.363 © 21.424 | 39 K14 Fo3x7 | 11,377 3.024 | 24,070
120,892 § 84,007 46,713 7500 0 12,765 5,636 20.812 | 36.285 1,473 10,963 2,769 | 2,080
121,490 | 84,044 | 45,200 80197 12,109 5.268 19,626 | 37.440 1180 | 12,227 3,1321 20,907
125,925 | 84,020 | 44,102 7.677 i 11,750 5.415 19,344 1 41,902 1,120 | 12,251 3.529 ) 25,002
126,662 | 86.029 G 45,043 7.714 11 LOT78 53190 20,032 1 40,633 |
129,261 | 87,750 5| 45.675 7.621 12,5860 5.011 19,857 | 41,511 !
131,649 | 90,020 | 431,358 | 46,662 7889 112,431 3,843 20,499 1 4(,629
V0,798 | 45,292 | 45,503 7,157 ' 121w 5.460 20,777 | 40,962
1 Includes religious, cducational, hospital, institutional, and other build- Nore. Census Bureau datas monthly series at seasonally  adjnsted

inps.
2 By type of ownership, State and local accounted for 86 per cent
of public construction expenditures in 1974,

annual rates,

PRIVATE HOUSING ACTIVITY

(In thousands of units)

1
Stirts Completions I Under construction New I-family homnes sold
(end of period) and for sale 1
. Units Mudian prices
H (in thousands
: Mobile of dollars) of
Period home units
[- 2.0r- 1- 2-0r- I 2-0r- ship- | ___ e
Towal | family | morve | Total | family | more | Total ) family | more | ments !
lamity family tamily I'or
' sale l'or
i ; Sold  [(end of] Sold sule
| ' per-
iad)
7790 386 L., ... 217 401 196 21,4 22.8
844 1 448 ] 240 487 190 22.7 23.6
.. 894 608 1,320 3y 490 218 24.7 24,6
1969 811 0656 ¢ 1,399 M3 a4y 228 25.6 27.0
1970 1,434 813 621 1,418 802 617 922 K1 541 401 485 227 23.4 26.2
1971.. 2,052 | 1,151 ool 1706 1 1,014 642 | 1,254 505 749 497 050 294 25.2 25.9
1972, 2,357 1,309 ) 1,047 01,0971 { 1,143 828 | 1,586 640 947 576 718 416 27.6 28.3
2,045 | 1,132 913 2,014 ) 1,174 840 1 1,599 583 | 1,016 567 620 456 2.5 32.9
1,337 888 450 1,692 931 760§ 1,189 516 673 71 501 407 35.9 36.2
974—Octe oot ;L 100 ™2 314 | 1,627 908 7t9 553 764 227 433 409 37.2 35.9
Nov. o am7 RO2 215 | 1,657 891 7601 S41 7H4 . 204 435 404 37,8 36.0
Dec... .. HBO 682 198 | 1,600 882 154 548 6R4 [N g2 400 37.4 36.2
1975. 999 739 260 1 1,535 Y64 7 B I 522 654 185 404 404 37.2 36.4
1,000 733 207 1,320 770 550 1 1,156 522 634 219 411 409 7.9 36.6
9IRS 775 210 | 1,305 734 571 1,113 520 593 199 463 390 38.8 36.5
90 762 208 | 1,211 756 455 ; 1,085 515 570 194 570 88 T 39,2 36.7
L. 130 887 243 [ 1.276 832 444 | 1,066 518 543 224 580 383 9.5 36.9
1,04 bz 210 1 1. 165 745 380 | 1,044 515 529 210 556 378 37.9 37.2
1,235 935 300 | 1,269 90l 368 | 1,042 522 520 225 549 382 8.8 37.4
1.269 987 282 | 1,229 85§ 374 | 1,045 534 Sil 235 583 178 RILR] 37.8
1,268 429 339 0 1,214 895 39 ) 1,048 53 516 215 565 382 3.4 38.2
1,458 | 1,103 RET I Y PR Y PPN PO P ) P DR Y P N

1 Merchant builders only,

Norr. -All series except prices, seasonally adjusted. Annual rates Tor
starts, completions, mobile home shipments, and sales. Census dativ except

for mobile homes, which are private, domestic shipments as reported by
the Mobile Home Manufacturers’ Assn. and seasonally adjusted by
Census Burean, Data for units under construction seasonally adjusted by
Federal Reserve,




A 92 EMPLOYMENT ¢ DECEMBER 1975
LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

{In thousands of persons, except as noted)

Civilian labor torce (S.A.)
- _ N . Unemploy-
-l‘_’(-“l non Not in ],m“l Fmployed! ment
- institutional . S labor )
Petiod e labar taree S . . rute?
pnpu}(mnn (NLS.AL) loree » Unem-
(NSAY (8.A) Total In nonagri- n ployed
Total culturil e .
industeios dgpriculture
137,841 83,602 84,240 80,734 77,902 74,290 3,600 2,832 1.5
140,187 54,280 85,908 82,715 78,627 75,1658 3,402 4,088 4.9
142,596 S5.660 56,929 84,113 79,120 75,732 3,387 4,993 5.9
145,775 86,785 88,991 86,542 81,702 78,230 3,472 4,840 5.6
148,203 57,222 91,040 88,714 84,409 80,987 3,452 4,304 4.9
150,827 57,587 93,240 91,011 85,938 2,443 3,402 5,076 5.6
151,812 57,4991 93,920 91,708 85,689 82,04 3,375 6,019 0,6
152,020 55,482 04,018 91,803 858202 &1.803 3,339 6,601 7.2
1975. AR HER 94,284 92,091 84,562 $1,179 3,383 7,520 8.2
§9.333 93,700 91,511 84,027 80,701 3.326 7,484 8.2
59,053 94.027 91,829 83,849 80,584 3,205 7,980 8.7
39276 94,487 42962 84,080 RO 848 3,238 K176 3.9
59,101 05,121 Y2,940 84,402 80,890 3,512 8,538 9.2
87,087 Y4 SR 92,340 84,4440 81,1 3,304 7,896 3.6
56,540 05,102 93916 85,078 BT 3,450 7,838 8.4
57,331 95,331 93,146 §5.352 81,844 3.408 7.794 8.4
154,052 59.087 98,361 PRI TS N5 AN 81,873 3540 7.773 8.3
154,256 58,825 95,607 93,443 RS 441 “RZT 3,422 8,002 8.6
154.476 59,533 95,134 92,979 85,278 B1.980 3.292 7,701 8.3
Ulncludes seli~employed, unpaid family, and domestic service workers, 1o the calendar week thal contains the 120h day; annual data are averapes
2 Per cent of civilian laber foree, of monthly figures, Description of changes i series beginning 1967 is
Noi. Bureau of abor Statstics, Information relating to persons 16 avitilable trom Burean of 1 abor Stalistics,

years ol apge and over is obtained on @ sample basis. Monthly data relare

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

(In thousands ot persons)

1
. - Contract | ‘Transporta- * RPN
Period Total M"“_!”:,“" i Mining construg- tion and Trade | Pinance Service (mv.cr!n-
turing tion public i men
\ utilitivs :
| 1
70,442 20, 167 619 3,528 4,435 14,704 = 3,562 11,228 12,202
70,920 19,349 623 3,530 4,504 15,040 1 3,687 11,621 12,561
71,216 18,572 603 3,639 4,457 15,352 , 3,802 11,903 12,887
73,711 19,000 622 3,831 4,517 15,975 3,943 12,392 13,340
70,890 20,0068 o044 4,018 4.644 16,674 | 1,091 13,021 13,739
78,413 20,046 a4 3,957 4,006 17.017 | 4,208 13,017 14,177
. 374 19,038 722 4,683 17,088 - 4,220 13,822 14,399
77,723 19,190 OR6G 4,059 16,935 | 4,229 13,833 14,421
1975 T7.319 18,798 723 4.603 16,903 4.219 13,857 14,407
76,804 18,375 724 4,565 16.879 - 4,210 13,865 14,594
76.408 18,226 729 4,506 : 16,85] 4.207 13,804 14,618
76.402 15,155 732 4,508 | 16,847 | 4,209 13,878 14,692
76,510 18,162 738 4 .491 [ 16.857 i 4208 13,88 14,726
76, 30414 13,100 741 4,400 ¢ 16877 4,202 (3,871 (4,691
76,679 18084 743 4,404 l 16,984 4,203 13,990 14,816
77.023 18,254 749 4,466 © 17,016 - 4,218 14,054 14,855
77.310 18,417 752 4,467 17,045 ¢+ 4,239 14,113 14,845
77,508 (8,495 774 4.473 17,037 4,248 & 14,151 14,926
77,549 18,233 703 4,478 17,025 | 4,254 | 14,183 14,940
NOT SASONALLY ADIUSILD ) ’
1974 Oct \ 79.465 200174 718 4,120 4,714 17.249 4,220 13.825 14,445
Nov . 79,151 19,799 719 1,952 4,697 17.361 4213 ¢+ (3808 14,602
Deco v e | 78,462 19.209 o8| RN 4,059 17,608 4. 208 13.764 14,638
1975 70,207 18.573 715 RIRES 4,548 16,700 4,177 13,608 © 14,538
75,772 18,165 714 3,208 4,492 16,493 4,172 13.699 | 14,829
75.778 18,037 719 3,107 4,470 16,530 4,178 13.753 14 894
76177 18,000 726 3,310 4,472 16,691 4,192 13,878 14 908
760689 18,07t 740 3.4 4,437 16,819 4,208 13,956 14,939
77.183 18.255 756 3,555 4,52 - 16,971 4,248 14,079 14,796
6.4 18,007 758 3,605 4,504 16,936 4.266 14,144 14,219
76,900 14,450 763 3,688 4,493 16,959 4,273 14,162 14,112
77.614 18,694 758 3,659 4,503 17,084 4.243 14,113 | 14,560
78,147 18,690 763 1,622 4,500 17,130 4,240 14179 15,023
7RG 14 18,651 700 3,522 4,491 17,328 4,241 14,169 15,152
Nore, - Bureau of abor Statistics; data inclode all tull- and part- comestic servants, unpaid tamily workers, and members of  Armed
tinie employees who worked during, or received pay for, the pay period Forees > excluded.
that includes the 12th of the month, Proprictors, seif-einploved persons, Beginning with 1973, series has been adjusted to Mar, 1974 bench-

mark.



DECEMBER 1975 i1 PRICES A b3
CONSUMER PRICES
(L9067 -+ 100)
Housing: Health and recreation

Lur- L Apparel] Trans- . .

Pegiod Al Food | STTEN Gias nish- and porla- o R-L‘M_ Other

ilems Honme- il and P wnkeen . Per- ing goods

oral | Rent jowner-| | :Il‘ h l.""\l upReep ) uon oy sonal and and

ship e v e care | recrea- [ oservs

coal tricity | opera- N AN

tion tion ices
1929 S} LT T I L { | T I P L3 T T I Y TP [ TT FR
1943, RET B P L % I S P B R O Il I
1941, 44,1 8.4 40.5 L1 2 IR 44.8 41,2 47.7 49,2
1945, 5349 s0.7 48.0 T9.6 |00 61.5 55.1 62.4 56.9
1960 88.7 88.0 . 89,2 98.6 | 93.8 89,6 90.1 87.3 87.8
1965 94,5 ug.4 ! 94,6 | 99.4 5.3 93.7 95.2 95.9 94,2

I .
1966 97,2 L 98,2 96,31 97,0 99.6 97.0 91,1 97.5 97.2
1967, 1000 1000 100,07 100,0 | 100,01 100.0 100.0 ] 100,0 | 100,0
1968, 104,72 102.4 105.7 1031 [ 100.9  104.4 L04.2 | 104,77 | 104,6
1969 19,8 105.7] 116.0 j 10506 | 102,81 109.0 109,31 108,7 | 109,1
1

1970 16,3 to, 1l 128,51 110.1 107.3 5 113.4 (12,7 1.2 ] 12006 | 113.2 | 113.4 ] 116.0
Ly7t. (21.1 LIS 20 137 1 117.5 | 114.7 118,11 8.6 | 122.2 ] 128.4 | t16.8 | 119.3 | 120.9
1972, 12s.3 9.2 40,1 8.8 | 12005 5 1210 119.9 | 120.1 132.5 1 119.8 | 122.8 | 125.5
1973, 1331 124.3] 146.7 | 136,00 | 126.4 | 1249 123.8 130.2 1 137.7 ] 125.2 | 125.9 129.0
1974 147.7 130,20 163.2 4.6 | 145.8 | 140.5 137.7 ) 140,14 130.5 137.3 | 133.8 137.2
1974 - 1530 156,77 1322 I51.5 | 1490 | 1401 142.9 i 14S.2 1 1503 [ 1430 F 137.8 | 14,4
[543 1583 1328 154.0 | BST.0 [ 142, | t43.4 ) Lao. 3 | 187,58 [ 144.2 | 1388 | 1427

(AR 15899 [33.8 156.7 152.3 LEEY | 143,05 ] 197.5 ] 159.0 | 1453 [39.8 | 1439

1975 Eso.d 1612 ; 160,20 | 1332 | 1.4 LD 1Oo1,0 | 1465 [ 141,0 [ 1448
157,2 162,77 2 162.7 [ 1547 | 140.2 51 163.0 | 147.8 | 141.8 | 145.9

[RY R IR Plo4.0 | 155,06 | 14009 4.4 l6d.6 | 148,9 | 142.0 | 146.5
158 .6 164,77 166,31 | 156,83 | 14,3 L2 163 8| 1405 [ 1435 [ 1468

[59.,3 155, 3 167, 0| (ST 4| 1408 1 166,08 [ 1499 | (438 | 1471

160, 6 166, 169 4 | 158,18 Ry .8 1681 150,03 | 1441 7.3

162, 3 Oyl 170.4 | 158.3 | 141.1 N{ 1698 | 151.2 | 144.4 | 147.6

16?8 1677 171.2 158, 8 142,13 L0 170.9 151,4 144 7 148, 1
163, 6 168,49 74,0 | c160,1 HE RN 4 1521 146.0 | 148.0

16,6 16498 74,2 1609 | 144,06 N 173, s|sie 140.6 [ 148.5

Nos Burean of §abor Statistios indes for vity wage earners amd clesical workers.,
WHOLESALE PRICES: SUMMARY
(1967 - = 100, except as noted)
Industriad conumodities
PPro- - )
_A“ Iarm [eessed M- N P

Period CONE L ead- | Toouds chin- |, . | Non- plans .
: ntosdi- aets anl i el Cliem-| Rub- | T.um- Paper Met- epy [Furni-p me- | porta-f Mis-
tics N l‘(f‘_‘l\_ Total ll‘ £ _lll_k_ icals, | ber, | ber, '_‘I'_“' als, 1:1)1 ture, | tallic | tion | cella-
N vte. ele ete, cte. ete, ete. cte, ! L_‘( u\i ,o| etes | min< fequip-f neous

Ll crals | ment!
cment

1960 94,0 | 7.2 8BS | 95,3 1995 1 908 | 96, [TO1.8 103, 1 | 95.3 [ 98,1 | 92,4, 92,0 | 99.0 | 7.2 |...... 93.0
1965 V6,0 | 9.7 1 95.5 1964 JUY.8 | 94,3 | 95.5 | 99.0 | 95,9 | 95,9 [ 96.2 ] 96,4 93,9 | 90,91 97.5|...... 95.9
1966 99,8 o5, 9 101,22 | 93,5 HOO L [103,4 | 97.8 | 99,4 | 97.8 [100.2 | 98,8 ; 98.8 90,8 | 98,0 | 98.4 |...... 97.7
1967.. 100,00 1100,0 |100,0 |100,0 [100,0 1100,0 |100.0 {100.0 [100,0 |100,0 {100,0 [100.0 1000 [100,0 100,0 .. [100,0
1968.. 102,85 J102.5 (102,22 11025 |103.7 lm, 98.9 | 99,8 [103.4 [113.3 J101,1 {102.6 103,2 [102,8 H03.7 |...... 102,2
1909, . 106.5 [109.1 [107.3 106.0 [106.0 [108.9 |100.9 | 99.9 [105.3 [125.3 {104.0 :108.5 06,5 [104.9 1107.7 {100.8 {105.2
1970 Sirogo Jto7.2 (o0t |105.9 |102.2 108.6 |113.7 1108.2 [116.7 '111,4 |107.5 113.3 [104.5 [109.9
1971, . 0 J10s.6 [114.0 |114.2 1104.2 [109.2 |127.0 {1101 [119.0 . 115.5 [109.9 |122.4 (110,3 [112.8
1972, O JI3.0 (1303 [118.6 1104.2 [109.3 [144.3 U134 1235 LI7.9 [THE4 (126,10 [113.8 {114,606
1973 LO 2308 |13 [ 134,03 11000 | 11204 (1772 f12201 [132.8 121.7 3115.2 [130.2 |t15.1 |119.7
1974 CBOJrauc P1AS 208,03 (146,08 [136.2 (1836 [1SEL7 [171.9 130,04 (1279 [I83.2 {1255 [133.1]
1974 - -N 81w s (44,5 12274 (172,99 |148.5 ll()5.N 166.9 [180.7 j152.7 [136.9 j163.4 }135.1 [140.7
UPISL A 1432 22900 [174.0 1494 1654 |167.2 [184.6 [154.0 [137.7 il64.3 1137.0 (142.4
1975 .8 2 1698 [I85.5 |156, 0 [138.8 [168,5 [137.1 (145.5
4 L 169,58 [186,3 {1577 [130.1 170,13 (138.2 |46, 4

3.9 W2 170,0 |186.1 |[58,8 [138.5 |170.8 [139.5 |1406.8
.7 5 169.7 lh5.7 1597 [138.5 [173.0 [139.9 |147.3
L3 7.7 1698 JIRS. 1 [160,4 (1386 [173.1 1399 |147.5
N {7 169,08 (1845 11610 {139.0 [173.3 [140,1 |147,5
L2 A 1700 {1834 161,77 (1392 [174.7 |140.1 11477
.2 .3 170.0 14,3 162.2 |139.8 1175.8 |[140.5 [147.8

N L3 170.3 JI85.5 ;163,01 [140.1 2176, [(41,1 [148.2
.7 2.4 170,09 {187.2 [164, 1 |[141.1 [177.1 |146.0 [147.6
.4 4D (70,3 [187.0 [165.3 [140,5 1177.7 [147.2 |148.06

!

1

Dee. 1968 100,
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NATIONAL PRODUCT AND INCOME u DECEMBER 1975

GROSS NATIONAL PRODUCT

(In billions of dollars)

i |
. | | | ' 1974 1975
Item 1929 33 1v4l 1950 ' 1970 ' 1971 1972 1 1973 l 1974 '
|
i : m ] v b m
. ! l
Gross national product. ........ cooo 10301 5506 124.5) 284.8) 977.1(1,054.9 1,158.0,8,294,9/1,397.4(1,416.3|1,430.911,416.6(1,440.9 (1,503.6
Final purchases. ..o o0 000 014 57,2 12000 2780 9720600386 1, 159.6\1,¢19. 6{1,383. 211,407 .61 4131 1 435 81,4709 {1 5091
Personal consumption expenditures. .. .| 77.2| 45.8 80.6) 191.0] 617.6] 667.1 729.0| 805.2| 876.7| 901.3 8§95. 8, 9131.2 938.6 968.8
Durable goods, . ... oL v,2 3.5 9ll 3008 91l3| 10309 11804] 13003 127.5" 13601 120.7° 124,09 130.6 . 138.6
Nondurable poads, 7.7 22,30 42,00 9r 1D 263 8] 278,41 204 71 33RO 380, 2\ AR, 00 3017 A9R.NL 41001 422.7
SELVILES. 30040 2000 2801 62.4) 262.0] 284.8] 3109 336.9] 369.01 376.2] 3RI.S IRY.5[ 3979 407.5
Gross private domestic investment. .. .. 16.2 1.4 17.9( S4.4; £36.3] 153.7[ 179.3] 209.4| 209. 4] 205.8] 209.4 (63.1, 148.1 179.1
Fixed imestment ., 14.5 S0 A3 a7 8 BT 1474 1708 Jed 00 1es 2| 1e7 ! SO0 U821 07901 184.6
Nowresidential, {6.6 oA QS 2709 fenr6f [od.of L1605 146,80 14900 180y otV 1427 14.1.6
Structures. ... 5.0 Dl 2.0 g.2] 36.1 I7.90 410 47,00 52,0 51.0 Wi 52.8 49.1 4.6
Producers’ dural 5.6 1.5 6.6 8.7 644 66,60 757 898 97,1 9Y.9 .5 94,2 91.6 94,0
Residential structu 4.0 K 3.9 19.4] 31.2] 42.8) 54.0] 57.2| 40.0 46.2 .4 RER 36.4 41.0
Nonlarm A8 .8 3.7 18.6] 3070 42.3) S).4) 56,7 45.2 45,4 e 34,81 5.6 40,0
Change in business inventor 1.7 1.6 4.5 6.8 4.5 6.3 8.5 15.4] 14.2 8.7 TR 0 31.0 5.5
Nontarm.. ... oo 1.8 | ) 4.0 6.0 4.4 4.9 7.8 1.4 1LY 0.0 .5. 17.8] - 30.0 7.2
Net exports o goods and services. 1.1 .4 [.3 1.8 3.6 .2 6.0 RIS 2.1 R | 1.9 8.8 16.2 12.2
LI AT T o 7.0 2.4 SO0 1380 6290 oS4l 72,41 100.4 H().Z:I 143,601 1475 142.2 136.0 1 142.0
Imports. ..o 5.9 2.0 4.6 12,00 5.3 65.6] 75.4] 964 1K1 46,70 1457, 13304 1IU.8 1294
Govermment purchases of goods and i i
SOTVICOS. oot 8.5 8,00 24.8| 37.9| 219.5] 234.2| 255.7| 276.4 309.2 12,3 I23.81 3.6 3381 343.5
Federal o oo o. 000 . 2. 16,97 1840 9621 97.6| It v 1066 L1609 117,20 1245 1265 (284 130.5
National defense. 13.8] 4.1 74,06, 71.2| 74.8| 74.4 787 78.4 qd.0 R4.7 Rd.8 86,1
Other. ..o 3.1 4.3 26.6] 2605 30.1 32,21 3R.2 RIS 40.60 4] .8 43,6 44.4
State local oo e 7.9 19,5 123.3] 136.6] 1508 16Y,8] 192,13 195.1 199,34 205.1 209.7 213.0
| i '
Gross national product in constant - ! i
9S8y dollars. . ... L l 203.6| 1415 263.7| 355.3| 722.5| 746.3 792.5| 839.2( B21.2] 823.1 H04.0] 780.0; 7836 808.3
. |
Notr, Dept. of Commerce estimates, Quarterly data are seasorally see the Survey of Crerent Business (generally the July issue) and the

adjusted totals at annual rates. For back data and explanation of series,

A, 1906 Supplement 1o the Survey,

NATIONAL INCOME

{in hillions of dollars)

|
1 1974 1975
Item 1929 | 1933 ;1941 | 1950 | 1970 | 1971 1972 | (973 | 1974
! 111 v 1 1 1
|
National income., ... 86.8)  40.3 104.2] 240. 1| R00.5| 857.7| 946.5/1,065.6|1,142.5/ £, 155.5|1,165.4|1,150.7/1,175.4 11,227.0
Compensation of employees..........0 5.1, 29.5 64.8| 154.6] 603.9 643.1| 707.1| 786.0| 855.8| 868.2| 877.7| 875.6/ 885.4 906.6
Wages and salaries ..o S04 200 62,1 1468 542,061 373.6| 626 X 691.6] 7507 761.5| 7692 765,11 773.0 YOI
Private 45.5| 23.9  51.9] 124.4- 426.9 449.5| 491.4| 545.1| 592.4| 602.5] 605.1| 597.4] 60l.9 617,58
.3 I N ) 5.0 19.6; 19,4 20.51 20.6] 21,2 20.8 22,0 22.0) 219 21.9
Government civilian 4.6 4.9 8.3 17.4 95,5 104.7) 1148 126,00 137.01] 138.2] 142,11 145,71 149.2 152.0
Supplements to wages and salaries. . .| .7 .5 *.7 7.(\'; 6.9 6Y.5| &30 w4 4| 1051 6T 1086 (105 [12.4 115, 2
Lmployer contributions tor social \ : )
ISUCANCE. o L N 2.0 4.0 29,7 330 38.6] 44.4| 5306 54.5 4.6 55.2°  55.7 57.0
Othier labor income. ... .0 .4 .7 3.8 32.2: 3o.4| 4.7 40.00 51.4 52.3 54.0 55.3 56.7 58.2
Proprietors’ income 15.1 5.9 17.5) 37.5] 66.9] 69.2] 75.9] 96.1 93.0 92,1 91.6 84.9 86.1 9.6
Busin v.0 R Lt 1] 24,0 50.¢| S2.0[ 549 57.6 ol.2 62,3 62,5 62.7 03.4 64.7
Larm 6.2, 2.6 6.4, 135 te.a) 17.20 20.0p 3R.S ML 29.8 29,1 22,2 2.7 29.9
Rental income of persons. . .......000 5.4 2.0 3.5 9.4 239 25.2] 259/ 26.1 206.5 26,6 26.81  27.0 27.1 27.4
Corporate profits and inventory v, :
tion adjustment. .............. .. 10.5 .21 15.2) 37.7 69.2( 8.7 92.2{ 105.1 (05.6] 105.8/ (83.4 943 104.9 122.5
Profits before tax, ., ... ........ ..., 10,6 [0y 17.7) 42,60 74.0| 83.67 9020 j22.7 HO.7| 137,00  L3L.s| 1012 48 134,/
Profits tax liability, ............. ;1.4 .5 7.6] 17.8] 34.8| 37.5| 41.5| 4Y.&| 55.7 62.7 52,0 9.¢ 43.0 51.9
Profits ufier tax, .. ..o 5.6 ot 0.1 24,90 39.3] 401 57.7 72.9) 85.0 = i, 6.3 70,4 82,2
Dividends. ... ... 0 5.8 2.0 4.4 .8 24.7| 25.01 27.3| 2.6 32.7 3.2 3y M40 4.5
Indistributed profits, ... 2.8 1.6 5.7 16.0] 4.6l 211 30.37 43.3| 52.4 ol 28,8 36.3 41,7
Inventory valuation adjustment. . .. .5 2.1 2. 5| 5.0 4.8| - 4.9 7.0 17.6] 35.1 51.2 25. 1 7.0 8.4 1.7
Netinterest. ... ..o 4.7 4.1 3.2 2.0 36.5] 41.6] 45.6  52.3/ 61.6 62.8 65.9 68.9 71.9 75.9
| | |
No1k- Dept, of Commerce estimates, Quarterly data are seasonally

adjusted totals at annual rates. See also NoTi to table above.



DECEMBER 1975 «++ NATIONAL PRODUCT AND INCOME
RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In billions ot dollars)

A 55

I
! ! I 1974 1975
Item 1929 | 1933 | 1941 1950 [ 1970 | 1971 1 1972 1973 1974
: . |
H] v 1 11 11
Gross national product. . .. ... ... 108 1] 55.6] 124.5) 284.8] 977. L{L,051. 91155, 010,204, 9 1,897 . 411 ,416. 3[1,430.9(1 ,416. 6| 1,440.9[1,503.6
Less: Capital consuaption allowances 7.9 7.0 R.2) IR BT 93,70 1029 1oLk T1oos 12007 122,90 125.2 12740 130.0
Indirect business tux and nontax '
7.0 7.1 U3 238,80 9350 102.7] 11000 119.2) 126.9 12008 129.8] 1322 1354 139.6
payment N .7 .5 .8 4.0 4.4 4.6 B 5.2 5.1 5.1 5.4 5.5 5.5
Statstical discrepancy, ... ... 7 0 ) 1.5 0.4 2.3 R 5.0 .4 3.0 4.8 1.6 4.4 L2
Plus: Subsidies less current surplus of
government enlerprises, .. ... S S N 2 1.7 1.1 2.1 O 2.9 2.4 2.7 1.6 1.6 1.3
Faquals: National income. .. ..., R6.8 40,3 104.2] 241, 1] BOO.S' §57.7] 946, 51,065, 6)1,042.5]1,155.5/1,165.4)1,150.7] 1,175.4]1,227.0
Lexs: Corporate profits and inyentory .
valuation adjustment .., ., .. .. 10,5 L2 18221 7.7 69020 78,7 W2.2 105 1] 1oS.6p 10S.8 103.4 94,3 104.9 122.5
Contributions for social insur-
...... .2 2 2.8 6.9 S7.7) 63.8] T30 91.2) 1ol.5) 103,00 1o3.2] 104,06 105.4] 107.7
> ¢ s over | |
dlﬁl)msunum .............. R O P R NG KN N .5 1.5 Nij .0 L) R
Plus: Government transfer paynienis. . .9 1.5 2060 143 7504 89.0; vR.6| 1 H.()._ 13,6 1387 1458 158.7 170.9 172,06
Net interest paid by government |
AN COnSUMELS. oo 2.8 1.6 2.2 720 3000 3.2 330 W3 4203 42.7 43.0. 43,7 45.0 45.8
Dividends. .. ... 5.8 2.0 4. 8.8] 2471 25.0| 27.3 29.6| 2.7 3.2 RR RS RRE _14.1)'! 4.5
Business transfer payments. .. .. L0 .7 . LB 4.0 4.3 4.0 4.4 8.2 5.0 5% 4 S8 5.5
Equals: Personal income. .. ... ... ... 85.9| 47.00 96.0] 227.6| 808.3| 864.0| 944.9:0,055.0(1,150.5 1,168.2[1,186.9:1 193, 4] (,220.5(1,255.2
Less: Pessonal tax and nontax pay~ !
MCNIS e ey e 2.0 1.8 3.3 2007 116,67 117.6] 1424 1S1.3) 1708 1751 1781 178.0 142,0] 175.6
i
Fquals: Disposable personal income. . .| 83.3] 45.5] 92.7[ 206.9[ 691.7) 746.4] 02,5 903.7[ 979.7| 993, (|1,008.8[1,015.5] 1,078.5/1,079.6
Less: Personal outlays. ..o o0 F9. 0 46,5 RL.7 1939 635.5] 685.9] 7499 8294 902,77 v27.6[ 922.3] 93v,5 964,71 995.0
Personal consumption expen- |
diures. . oo o 2] 45kl BOL6 191,0) 617.6) 667,15 729.0] 805.2] 8767 901 #9508 9132 QIR 6] DOR.H
Consumer interest payiments. . 1.5 .5 A 2040 o 8] 17070 I9LR| 22,0 2500 25.2 25.5 25.4 25.2 25.4
Personal transter payments ta ¢ |
foreigners. ... .. ! ) 2 L2 .5 1.0 1.t 1.1 1.3 1o L9 LY ] L9 .8
|
Faquals: Personal saving. . ............ 4.2 9 1ol 131 56.2) 605 52.6| 74.4) 77.0 65.5 86.5 75.9 113.8 84.6
Disposable personal income in con- | [ :
stant (1958) dollars. . ... ... ...... 150,06 £12.2° 190.3 249.0| 5348 S55.4] 580.5| 619.06| 6U2.8] 602.9 594.8] S91.0[ 620.2 | oll.4
]
Norr- Dept. of Commerce estimates, Quarterly data are seasonally
adjusted totals at annual rates. See alse Noa o table at top ot opposite
page.
PERSONAL INCOME
(In billions of dollars)
1974 1975
Tem 1973 | 1974 X
acet, Nov, « Duec. Jan, Peb. Mar, Apy May | dune | July Aug, | Sept. | Ocgv
- . | - e I
‘Total personal income. ... .. .. 1,055, 0(0, 150 5[0, 185, 0:1, 484, 5/, 191.0[0 191, 1[1,193. 41, l‘)5.7,I L2030 11,20 6.8]1,244.1]1238.9 l,255.91,270.‘){l ,283.0
Wage and salary dishbursements.| 6917 754.2] 773.0] 767.8] 766.6] 765. 7 763.6 766, l); T68.00 772, 9| 778.1| 782.2| 792.3] TYv. ﬁl 808.3
Commodity-producing  in- | | :
dustries, 251.9( 270.9 279.5] 272.% 209.3] 2066.4; 260.7 260.5 261.2( 262.2| 264.6| 2664 271 .4 275.0 278.4
Muanufucturing uulv 196.6) 201.3 2194 214,00 200.7] 2064 202.9] 203,01 2038.R| 204.5| Juo.7| 208.47 22,9 2165 2190
Distributive indi 165,01 178.9] 183.8] 183.9] (838 I83.2| 184,00 1838 IR4.3| 186, 1| 187.0| I87.8] (90,4 (91,3 193.0
Service industries. ... .. 128.2) (42,0 146,90 (47.4) 1483 1408 (51,2 152.6° (52,4 153.5] {154,061 [55.00 156,7 (58.2] (5.4
GOvernment., «.ove v ovven ... 146.6 158.8] 162.8] 164.2] (6520 166.2] 167.60] 169,20 170.3] 1700 170,90 173.0 173.8] [75.00 177.6
1
Other labor income, .., ... 46,0 51,4 53.5 54.0) 4.5} 54,9 55.3% 55.7 56.2| 56.7| 57.2 S57.7| 58.2 58.7. 59.2
Proprictors’ income. .. ... 96,1 93,0 91,7 91,06 91§ 88,7 5.} 80,9 83.6] Ra.4] 8R4 9l.6] 947 97.3 97.8
Business and professionad , 57.6/ 61.2 52,8 62,5 62,5 62.7 62,8 62,5 63,00 63,4 63,00 o 1) 64,8 652  05.6
arm. ... 8.5 3.8 292 29t 29, (): 26.0 22.2 18,4 20,06 23.01 24,5 27.5( 29 32.1 32.2
Rental income.,oovnon ooy 26.1 20,5 26,7 206.8 2().‘Ji 27.0 27,0 27,00 20| 27| 272l 272 o7, 27-7I 28.0
Dividends. oo oo | 2‘).(»} .L’_.'I‘ 335 adoe o 327 dxgl sk 33.7 0 339 34.0] 300 M2 34 4.8 45,2
: i
Personal interest incomu, , ... 90,60 [O8H TOR.0 (U958 lll.f! Ly 112,50 103,38 1148 (16,9 (.01 198 121 (2.!.6’( 125.8
1 :
Transfer paynients. . ..., 117.%, 139.3 147.(1] 149.% 156,11 153, o0 165,85 108,35 168.9] 1a9.9] 190,20 170.3] 178, tRO.0. 180.8
Less: Personal  contributions l t | i
for social insurance 42,8 47.9 48,9 48.5 48. 4| 49, Si 49,2 M3 A4 49,7 50,0 50.2 s0. S 5.6
Nonagricultural income. ... ... l,00.‘i.l)|l,l|m.lll,I45.7l,l4§.2l 151, 4l 154.3 1,160, 11,1662 0, 170, 1]1,179.7|1,207. 0 1199.5/1,214. 0[F,226.6[1,239.0
Agricaltural income. .. ....... 47.0. 41.5 39.3 39. )| 39 ql 36.8 33.3 29.6'°  32.1| 34.6] 36.2] 39. 4‘ 42,0 44.3 44.6
. |
Nore. Dept. of Commerce estimates. Monthly data are scasonally

adjusted totals at annual rates. See also NoTi to table at top of opposite

page.
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FLOW OF FUNDS u DECEMBER 1975

SUMMARY OF FUNDS RAISED IN U.S. CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

\
| | 1974 ‘ 1975
Transuction category, or sector b 19606 : 1967 | 1968 | 1969 ' 1970 | 1971 | 1972 | 1973 | 1974 | n i ;
. HU ' I
! I !
Credit market funds raised by nonfinancial sectors
1 ‘Total funds raised by nonfinancial sectors..........| 67.9 82.4] 96.0] 91.8] 98.2| 147.4] 169.4| 187.4| 180.1| 187.3| 172.4] 188.4 1
2 Excluding equities........ ... 66.91 80.0| 96.0l 87.9] 92.4( 135.9( £58.9| (80.1| 176.2( 181.9, 170.0] 179.6 2
3 US GOVEIMMEent.  ioo i inieiiininanansens 360 1300 1340 - 370 2.8 25080 1703 9,71 12.0 S.p 189 R4 3
4 Public debt securities. ... .. 2.3 8.9 104 --1.3, 12.9] 26.0[ 13.9 7.7 12.0 3.9 20,21 82.6 4
s Agency Issues and IMOTEARES. .ot ie e i v en s 1.3 4.1 3.1 2.4 ) s 3.4 2.0 * 1.2 1.3 1.2 §
I
6 All other nonfinancial sectors. ... .ovvovniii i 64.3 69.4| 82.6| 95.5° 85.4| 121.9| (52.1| 177.7| 168.1| 182.2] 153.4| 107.0 6
7 Corporate equities..., ... 1.0 2.4 * 3.9 5.8 11.5] 10,5 7.2 1.8 5.4 2.3 8.8 7
8 Debt instruments 63.3] 67,01 82.6] 1.6 79.7[ 110.4] 141.0| 170.4] 164.2] (76 .8 151.1] 98.2 8
Private domesri
9 Nonfinancial secrors 62.7] 65.4! 79,70 91.8 82.7| 117.3] 147.8] 170.1] 152.7| 162.2| 142.6| 100.L 9
10 Corporate equities. . ... 1.3 2.4; - .2 3.4 S.7 1.4 109 7.4 4.1 5.0 2.6 8.7 10
11 Debt instrumients. ... ... 61.5 ()J.U! 799 &84 77,00 105.8] 136.Y 162.7| 148.6] [56.6] 140.01 9f.4 11
12 Pyebt capital instruments, ..., .. 38.2) 44.5 49,5 49.6 56.7| R3.2f 93.8 96.1| 929l 99,0l BG.2[ 106.9 12
13 State and local obligations, ., ., 5.6 7.8 9.5 9.9 11.2] 17.6] 14.4; 13,70 17.4] 8.3 16.5 7.4 13
14 Corporate bonds 10,20 14.7) 12000 12,00 19.8] 18.8) 12,20 920 19.7) 18,1 2.3} 38.2 14
15 Home morigages.oo oo oo voana (el resto1sa sl sl 260t 396l azig #0070 458l 27060 4.3 1S
16 AMultifumily residential mortgages. KN AN 3.4 4.7 5.k 8.8 10,3 8.4 7.8 7.4 8.2 6.2 16
17 Commercial mortgages. ..o oo, 5.7 4.7 6.4 3.4 S.3 fo.0f 4.8 7.0 LS| 15,7 7.2 5.7 17
18 Farm mortgages.. oo oo ouia /.8 2.3 2.2 1.9 [.& 2.0 2.6 4.4 4.9 4.5 5.4 5.1 18
19 Other debt |r|~llllmu|l ..... 23,4 IR.5] 30.4] 38.8 20.4{ 22.6] 41.0 66.6 55.0f 57,0/ S53.8 (5.4 19
20 Consumer credito oo, 6.4 4.5 10.0[ 10.4p  6.00 11,2 19.21 22,9 v.6l 12,7 o0l .6 20
21 Bank loans ne.c., .. 10.9 9. R 13.6] I5.5 0.7 7.8 18.9° 35,8, 27.3| 32.6] 20.9] la.t 21
22 Open-market paper . . 1.1 1.7 1.3 3.0 300 2t - LS -4 6.6 5.1 8.2 1.5 22
23 Other, oo i e e 5.0 2.0 5.0 9.9 4.6 4.8 5.8 8.3 12.1 6.6 17.5 2.8 23
24 By borrowing seCtors . oo 62.7] 65.4] 79.7| OL.8 82.7| 117.3| 147.8] 170.1] 152,7] 162.2] 142,6| 100.1 24
25 State and local government 6.3 7.9 9.8 10.7] (1.3 17.8] 14.2 2.3 16.6] 6.4 16.7] 14.0 25
26 Households, . .......... 22,70 19310 3000 30,70 23,40 3y.8) 6300 72080 44,0, 47.5] 40.0] 37.5 206
27 Tarm. .o o.0ou e n.. 3.1 3.6 2.8 3.2 3.2 4.1 4.9 8.0 7.8 7.7 7.9 6.9 27
28 Nonlarm noncorporate 5.4 5.0 5.6° 7.4 5.3 8.7 10.4 9.1 7.2 7.1 7.3 1.2 28
29 Corporate ., ..o 25.3] 29.6} 3l.0p0 3IR.9[ 39.5 46.8] 55.} 67.2| T7.1| RIS 70.7) 38.6 29
30 Forefgn ... ... ... . . . . e 1.5 4.0 2.8 3.7 2.7 4.6 4.3 7.5 15.4| 20.0[ 10.9 6.9 30
k)] Corporate equiti -4 N .2 .S N - 4 20 -3 -2 .3 0031
32 Debt instruments 1.8 4.0 2.7 3.2 2.7 4.0 4.7 7.7 15.7] 20.2| ti.l 6.8 32
kK] Bonds 7 1.2 1.1 (SN 1] ] L9 1.0 1.0 2.2 2.1 2.3 5.0 33
34 Bank loans 1 20 -3 -] .2 ) 1.0 2.9 2,8 4.7 9.6 2 -5 34
35 Open-market paper, -1 502 3 .8 LA - 10 2,2 7.1 7.0 7.1 -.4 35
36 U.S. Governnient loans 1.3 2.6 2.2 2.1 1.3 1.8 1.8 1.7 1.7 1.5 1.8. 2.7 36
37 Memo: LS, Govt. cash balan -4 1.21 - 1.1 .4 2.8 3.2 .3 17 - 460 - 2.0 7.1 37
Totals net of dmugu in UK. Govt. H
38  Total funds raised 68.3] 81.3 97,01 9l.4] 95.5| 1442 169.7] (80,0 184.7 189,31 1795 185.3 38
39 By U.S. Government 4.0 11,8 t4.6[ - 4.1 10,0 223 17.6[ 1L.4] 16,0 7.1 26,0 78.2 39
Credit market tunds raised by financial sectors
1 Total funds raised by financial sectors............. 1.7 2.0 18.3| 33.7] 12.6| 16.5" 28.9] S52.0[ 38.0] 40.8| 35.2 4.2 1
2 Sponsored credit agenc 4.8 --.0 3.5 8.8 8.2 .l.8| 6.2] 1y.6] 22.1 l6.8] 27.4 8.0 2
3 U.S. Government securities . . 5.1 0 3.2 9.1 .20 3.¥ 6.2 19.6] 21.4] 16.8] 26.0 6.9 3
4 Loans from U.S. Government., ., ., -2 -l 2 3 s U P A2 1.4 1.1 4
5 Private financial sectors, ., .. . 6.9 2.6] 14,9 249 4.3 12.7! 22,81 32.4[ 15,97 24.1l 7.8/ 3.8 5§
6 Carporate equities. ..., ., 3.1 3.0 6.4 6.1 4.0 33 2.4 .8 1.7 .5 3.0 38 6
7 Debt instruments, ..o .. 3.2 - L4 8.5 I8 -3 9.3 2.8 3.6 .21 23.6 4.8 -7.6 7
8 Corporate bonds. . ... ..ovn... .9 1.3 1 1.5 .t 5. 7.0 2.3 1.4 2.0 .9 2.3 8
9 Mortgages, .. ..., -9 1.0 4 2 .7 2.1 1.7 -1.2 1.3 2.7 1.7 9
10 Bank loans newe........ .., -1 2.0 2.5 2. . .5 3.0 6.8 13,8 7.5 8.9 6.2 - 8.8 10
I1 Open-market paper and R 3.3 1.9 3.00 10.7] - 5.0 1.8 4.9 9.8 . 5.8 - 6.0 5.3 11
12 Loans from FHLWSs, ..o oo sy .9 2.8 LY 4.0 13- 2.7 * 7.2 6.7 6.8 6.5 - R012
13 Total funds rais 11.7 2.0 18,3 33.7] 12.6] 16.5 28.9) 52.0f 3I8.4 40.8) 35.2 4.2 13
14 Sponsored 4.8 - .6 3.5 8.8 8.2 3.8 6.2 19.6] 22.1' 16.8] 27.4 8.0 14
[5 Private tnm 6.9 2.6 14491 249 4.3 12,71 22.8] 32.4( 15.9; 24! 7.8] --3.8 15
16 Comnescial banks. . . | .1 1.2 1.4) - 4.t 2.5 4.0 4.5 - -1.9 2.6 6.4 5.8 16
17 Bank athiliates. oo v iiiieniiiencne e oo 4.2 - 1.9 -4 7 2.2 2.4 4.1 i 917
I8 Voreign bankir Y A h A 2 A 1.6 B 5.1 2.9 2.7 3 - -.9 18
19 Savings and Toan associations N 1.7 1.1 4.1 1.8 N 2.0 6.0 0.1 8.0 4.0 --8.0 19
20 ()thu msurance unnp.unw N .1 2 .5 4 Ng .5 S .4 4 ) 320
21 I umnu compunics . .. .. RN 1.2y 5.7 8.3 1.6 4.2 9.1 9.4 3.9 1.6 4.2 -3.4 21
22 RI-1 N FE T N 1.3 2.7 3.0 6.1 6.3, 1.0 2.8 -9 -3 22
23 ()pul Lml investiment Companics, ... .. ... 3.7 3.0 5.8 4.8 2.6 1.1 C T | ,(;I 1.0! 8 2.8 2.9 23
{
b
Total credit market funds raised, all sectors, by lype
1 1
I Total funds raised............ovviviiiiii e, 79.6| 84.4| 114.3] 125.5 llO 8 163.9] 198.3] 239.4| 218.1 228.1| 207.6| 192.6 1
2 Investment company s 3.7 3.00 5.4 4.8 1.1 -7 6 .o - .8 2.8 29 2
3 Other corporate equities, . ..o ... L 2.5 .6 S.2 7 7 13.6] 13,6 9.6, 4.0 6.7 2.5 9.7 3
4 Debt dustroments. ... oo 74,90 7900 107,90 115.5) 100.4] 149, 1] 185.4) 231,30 212.5) 222,21 202.3) 179.9 4
S U.5. Government securiti 8.8] 12.5] 16,7 5.5 2000 29,4 23.6' 29,4 33,5 20,9 45,1 88.2 5
6 State and local obligations. 5.6 7.8 9.5 9.9 11.2] 17.6] t4.4] 13,7] 7.4/ (8.3 6.5 17.4 6
7 Corporate and foreign bonds 1.8 17.2] 15,0 t4.5] 23.8 24.8° 20.2[ 12,51 23.3] 22.2| 24.5| 45.5 7
8 Mortgages. . ....ooiiiiiiiiena. 20,30 23,0 27.4[ 27.8] 26.4| 48.9| 68.8 71.9| 54,5 63.4] 45.6] 52.9 8§
Y Consumer (.l'(.(lll ...... 6.4 4.50 10,00 10.4. 6.00 (1,2 19.2] 229 9.6l 12.7 o1 -.6 9
10 Bank loans ne.Cove i iii i v.7 7.5 15.7 |7.()| S.8 12.4] 28.5[ S2.1( .51 SL A 27,9(--25.4 10
11 Open-market mer and Rl” ...... 4.4j 4.0 5.21 141 -1.2 .9 3.3 11,6] 13.6] 17.8 9.4 3.3 11
12 Other Joans. ... o i i iiiiiiiiiiennanes 6.9 2.5 8.3 |5.H| 7.3 4.0 7.41 17.2] 21,1 14,091 27.2f --1.5 12
NoTE.- 1'ull stutements for sectors and transaction types quarterly, and Flow of Funds Section, Division of Research and Statistics, Board of

mmuu!ly for flows and for amounnts outstanding, may be obtained from

Governors ot the Federal Reserve System, Washington, 1.0, 20551,



DECEMBER 1975 +» FLOW OF FUNDS Ab7

DIRECT AND INDIRECT SCURCES OF FUNDS TO CREDIT MARKETS

(Seasonally adjosted annual rates; in billions of dollars)

|
i 1974 1975
T ransaction cidegory, or sector | 1966 | 1967 | 1968 | 1969 | 1970 | 1971 | 1972 | 1973 | 1974 .
i 1t 112 Ht
-_ - —— — — —_ R . 4 o
I Total tunds advanced in credit markets o
nonfinancial sectors, ..o o e 66.9 80,01 95.9" 88.0] 92.5[ 135.9; 158.9] 180k 176.2; 181.9] 170.0] 179.6
By public agencies and fureign |
2 'Total net advanc LLOL 13 12.2) 15.7) 281 41,71 18,3 33.2] 49.2: 39.5; 58.9] 36.1 2
3 .8, Government 3.4 6.8 3.4 70 15.9] 338 8.4 1.0 8.6 6.9 10.4] 27.6 3
4 Residential mortgag a0 2.8 2.1 2.8 4.6 5.7 5.7 5.2 7.6/ 13,8 1L1,7] 15.9] l16.8 4
5 FILB advantes to S N =205 90 4.0 L3 - 2.7 w12 6.7 6.8 6.5 - 8.1 5
6 Other loans and securities. . 4.8 4.9 5.1 6.1 5.2 4.9 4.0 7.5‘ 20000 141 20604 - 3 6
By agency— b
i TS, GOVErNICHE, o i s cre s inanianrans 4.9 4.6 4.9 2.9 2.8 3.2 2.6 3.0 7.4 2.4 12.4] 12.3 7
8 Sponsored credit apencics. o iaie e 5.0 - .1 3.2 8.9f 10,0 3.2 7.0 20,3, 2411 20.51 27.6| 10.1 H
Y Monetary authorities., 3.5 4.8 3.7 4.2 5.0 8.9 2 9.2 6.2 6.1 6.2) 6.9 Y
10 Foreign, oooieii i —-1.6 2.0 A - L3 10031 20.4 8.4 16, 1050 12,6 6.8 10
11 Apency borrowing not included in line 1, ., 4.8 - .6 3.5 8.8 8.2 3.8 6.2 9.6 22, 1} t6.8) 27.4 8.0 11
' !
Private domestic fimds advanced : |
12 Total net advances, 59.8" 68.1) 87.2[ 81.1] 72,6 98.§| 146.7( 166.5 149.1] 159.2| 138.5| 151.5 (2
13 U.S. Government s 5.4 5.7 13.3 4.8 5.2| - 4.4 15.2| 8.4 24,9 15.0] 34.7[ 60.6 13
14 State and local obligat 560 7.8 9.5 9,90 11.2] 17,6 14.4] 13.7[ 7.4 18.3] 16.5] 17.4 14
15 C orporate and forcign bonds, 10,30 16.0] 13.8] 2.5 20.0[ 19,5 13.2( 10.1] 20.6] 19.2] 21.9] 43.1 15
16 Residential mortgages, ..., 12,0, 13.01 15.5] 15,7 12.8] 29,1 44.6| 44.1} 25,0/ 31.4] 9.8 23.6 16
17 Other mortgapes and loans, 27.4| 23,1 35.9] 42.2| 24.0| 33,7| 59.5| RT.4; 07.4 2.1 52.2| --1.3 17
18 Less: FEILB advances,, ..., .. N L 205 .9 4.0 1.3 2.7 * 7.2 6.7 0.8 0.5 8.1 18
Private financial intesmediarion f
19 Credit pirket funds advanced by prnut(' Smancial )
institutions. . o 45 03 S| 7503 553 P49 LLOL 7| 15340 1588 1315 1557 1069 115.0 19
20 Commercial | .nl\ I 17.5) 35.9 38.7| (8.2 35.4] 50.6] 70,5 86,6 64.6. BT.5| 41.3) 17.4 20
21 Savings institutions. ... .00 ... . 7.9 15.0] 5.6 14.5 16.9( 41.4] 49.30 35.1; 26.9! 35.4] 18,3 61.6 21
22 Insurance and pension funds. . 15,5 12,9 14,00 12,7 17.3] 133 17.7] 22,0 34,3 29.1 39.4] 4.8 22
23 Other fininee. oo ie i aiie e . 4.5 - .3 7.0 9.9 5.7 5.3] 1s5.8] 15.0 5.7 3.7 7.9 1.1 23
24 Sources of funds. oo i i e 45,40 03.5] 75.3| ss5.4 7409 Mo 7] 1534 1588 131.5| 155.7] 1069 115.0 24
25 Private domestic depos e 22.5  50.0{ 45.9 2.6] 63.2] 90,3 97.5 84.9 72,5 93.7| 51.1] 98.6 25
26 Credit market borrowing. ..o.ovveen. 3.2 --.4 8.5 (8.8 - .3 9,31 20.3 3t .(ii 4.2 23.6 4.8 --7.6 26
27 Other sources. .oooii i, . e 1981 13,9 21,0 34,0 12,0, 11,0} 35.5 2.4 44,8 8.4 S50.9] 24.0 27
28 1 oreign fund 3.7 2.3 2.0 9.3 - K5 - 3.2 5.2 6.5 13.6] 10.7] 16.4] —5.4 28
29 Treasury balan .5 20 .2 * 2.9 2.2 I DY 2.1 - 8.1 --1,9 29
30 Insurance and ]nnsmn n S¢! r\(, 13,6 12.0] 11.4] 10.8] 13.1 9.1 13.1] l6.7. 27.9] 22.7] 33.2] 26.5 30
31 Other, net. ..., v erbe et ae e 3.0 -.0 7.2] 13.8 4.4 2.9 16.5) 20.2! 8.4 7.1 v.4 4,7 31
Private domestic nun/nmmml investors !
32 Dircet lending in credit markets.. can 17.0 4,2 20.4] 44.5] - 2.6| <32 13,71 9.3 380 27.0] 6.4 28.9 32
33 . Ciovernment seeuritic g.4 - 1.4 K. 17.0| -9.0] 4.0 1.6/ 18.8 18,1 13.7| 22.6| --5.0 33
34 State and local obliga 2.6) - 2.5 - .2 8.7] —1.2 .0 2.1 4.4 10.8 8.3 13.3] 13.5 34
a5 Corporate and toreign hond 2.0 4.6 4.7 6.61 10,7 9.3 5.2 1.1 -7 -1.4 1.9 4.9 35
36 Commercial paper....,. e 2.3 1.9 S5.80 10.2] --4.4 00 4.0 113 Lol 4.3 --1.0 2.7 36
37 Other, v e et iie e 2.3 1.7 2.1 2.0 1.4 1.5 ] 3.8 2.9 2.2 3.5 2.8 37
38 Deposits and CUITEncyY. oo vneenn- 24,41 52,1 48,3 5.4 66.6] 93,7] 101.9] 8K.8| 78.8f 102.3] 55.2| 105.9 38
39 Time and savings accounts. . 2003 3.3 33.9| --2.3] 56.1| 81,0 85.2] 76.3] 7197 RO.0[ S54.8| 87.7 39
40 Large nepotiable CD's. .. -.2 4.3 A5 13,71 15.0 7.7 8.7 IR.S5| 23.6| 30,0/ 17.2]|--22.0 40
41 Other at commercial bank 13.3) 18.3, 17.5 3.4 24,20 32,90 30.6] 29.5 206.6| 32.4] 20.7] 39.3 41
42 At savings institutions... .. . 7.3 16.7) 12,9 8.0 16.9] 40.4] 459 28.2' 2f.8 26.6| 16,9 70.4 42
43 MONCY. oo v eern i nns, 4.1 12.8] 14.5 7.7 10.5] 12,71 10.7] 12.0 6.8 13.3 4] 18.1 43
44 Demand deposits., 2.1 10.6] 12.1 4.8 7.1 9.3 12.3 8.0 .5 4.8] --3.7] (0.9 44
45 CUreenty e oo eenvnnsn 2.0 2.1 2.4 2.4 .5 3.4 4.4 3.9 6.3 8.5 4.1 7.3 45
46 Total ot credit market instr., deposits, and curreney. | 42,0|  56.3| 68.7| 49.9] 64,11 90.5| L15.7; 128, 0| {10.5] 129.3] 91.6| 134.8 46
47 Public support tate (in percent)e oo, 7.9 14,1 12,7 17.8 3().4! 30,7 ll.5! 18,4 27.9| 21.7} 3.6] 20.1 47
48 Private financial intermediation (in pereent),....| 75.9° 93.2] 86.4] 68.3| 103.1] 112,84 104.5, 95.4| 88.2; 97.8] 77.2| 75.9 48
49 Total foreipn funds. ..o oo P 2.1 4,3 2.9 9.1 1.8 23.2 IJ.(), 7.2 25. I| 21.21 29,0 1.4 4
Corporate equities not included above
| .
DI Y I T T 4.8 5.5 6.4! L4 14.8] 12,9 .9 5.3 12,7 1
2 Mutual fund shares. 3.7 3.0 5.8] 2.6 1.1 - 8 2.8 2.9 2
3 Other equities., 1.1 2.8 KD 7.7 1.6 13, l 2.5 9.7 )
4 Acquisitions by i s . . . 6.0 9,1 10.8: ll 4, 193] 6. .5 3.60 111 4
5 Other net PUICIASES o v vuvuveee s e rrereneeranns —1.2 - 3.6 4.4 - LY o405 =30 g L7 e S
Notes 24, l)un.md lk.p()\lls at Lmnmu
Line 0. or
1. Line 2 ol p. A-506. 31, Wy retained L.mum.s ‘md net nnswll.mu)us Habititics.
2. Sum of lines 3-6 or 7-10, 32. Line 12 less line 19 plus line 26. i
6. Includes farm and commercial mortgages., 33-37. Lines 13=17 less amounts acquired by priviete finance. Line 37

. Line Uless tine 2 plus line 11.

o Credn market fundy raised by 1 ederally sponsored credit agencies,

Included below in lines 13 and 33, Includes all GNMA-guaranteed
security issues bicked by mortpage m(\\\
Also line 19 less line 26 plus tine 32,

Also sum of lines 27,32, 39, and 44,

. Includes farm and commercial mortgages,
250 Lires
. l'xcludcs cquity

G 4 4
issues and investuent company  shares, Includes

line 1

. 1 oreign deposits at conunercial banks, bank lnum\nnm from foreign

brarches, and labilities of foreign l‘.ll\kln[., agencies to toreign at-
filiutes.

45.
40,

47.
48,
49,

inclndes mortgapes,

394 44, Sce line 25,
1

Wy an ollset to line Y.

Lines 32 plus 38 or line 12 less line 27 plus line 45,
I,im' 2/line 1,

line 9/line 12,

Lines [0 plas 28,

Corporate equities o
I ine I and 3. Includes issues by financiad institations,
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1. U.S. BALANCE OF PAYMENTS SUMMARY

(In millions of dollars. Quarterly figures are scasonally adjusted wnless shown in italics.)

i ‘ ' 1974 1975
Line Credits (), debits (- ) i 1972 1973 1974 _
1 i | v I e
U e - . N B i I ! g
| 955 - 5,277 1,459 - -_‘,.IISI , 80 1,830 3,345
2 70,379) 98,309 24,218 25.034° ’(. S93| 270188 25,604
3 - 70,424)  103,505)- 25,677 27,349 27 ‘J/l 25,3581 —22,349
4 Military Lransactions, NC . v e e e iiie i ceannens o) =2,37 - 2,158 646 hIR R 4‘)8! - 349 - 42
5 Travel and ransportation, net 2,862 2,492 7 721, 741 . 572 419
6 Investment income, NEL 2., vee eeiniiiiia e R 5,179 10,121 1,964 2,354 2,559 1,176 1,629
7 U.S, direct investments abroad 2 . 6,416 B, 841 17,679 4,39 4,700 4,080, 2,150 2,375
8 Other ULS. investients abroad. ... ...... 3,746 5,157 K, 389 2,048 2,354; 2,358, 2,148 2,070
9 Forcign investments in the United States 2 -§5,841 -8, 819| 15,940 4,483 - 4 700 --3,879: 3,128| --2,810
10 OHher Services, NEL 2 oo iu e i i i 2,803 3,222 3,830 DXI 960 1,049 1,003 1,16
11 | Balance on poods and services b, ..o i i i e e s - 5,930 4,177 3,825 78 . 235 98y 3,178 5,259
Not seasonally adjusted. oo o0 e e e 78 - 2,874 2,348 4,230 5,467
12 Remittances, pensions, and other transters. ..o oo oo veen - L,606]) --1,903] 1,721 4378 . 457; 419 448 =418
13 | Balance on goads, services, and remittances. . oo it - 7,537 2,274 2.104 R¥L] 692. 5500 2,730 4,784
Not seasonally adjnsted, o000 oo oo e | -394 3,440 1,904 3,872 4,982
|
14 .S, Government grants (excluding military) oo oo on S 2,0730 1,938 15,4610 L1 408 R0K 649 121 723
15 | Balance on current accomb, oo s - 9,710 3354 3.0 1,787 - (.500 99 2,003 4.061
Not seavonally adinsteil | R68 4 04 1,289 2,075 4,191
16 .S, Government capital lows excluding nonscheduled .
repayments, net 5., ... 1,700 2,933 1408 273 195 985| - 1,018 838
17 Nonscheduled repayments ol U.S, Government assets 137 289 I * * bl R N
18 U.S. Government lnnhquul liabilities to other than foreign H . B
OffCH TEXCTVE RPCIICICN e v e et et ieit i e en e 1 Ti0 211 278 125 541, 473
19 ! Long-term private capital tlows, net. | W99 - 2,157] -5 5854 2,202 2,085
20 ! LS. direct investments dhm.ul . | : 1,872 1 ,RZH: 3,310 1,041 2,001
21 lorcu,n direct investments in the United States . Nk s2et 1,700 -l 653 340 623
22 Foreign securities . ..o . 5 -, ; BRI - 304 726 - 2,021 1,001
23 U.S. securities other than Treasury iss s 440 204 - 063 650 678
24 Other, reported by UK, banks. ... ooLs, . O 906 48, 200 - 437 188
27 Other, reported by US. nonbanking concerns 3! - 748 48 - 276 ('7. 307 104
26 | Balance vn current account and long-term capital 5., 2,302 - 3,574 - 6,513 - 673 1,611
Not scasonallv adinsted. . .. e e e 2,441 - -6,007 4,600 - 137 1,670
i
27 Nonliguid short-term private capital flows, net. ............ So1,542, 4,238 12,0491 . 5.248) 4020 2 331 1,01t --1,036
28 Claims reported by ULS, banks,.......... -1,457| - 3,8K86] 12,180 53190 - 1,018 2,432 1,715 958
29 Claims reported by U.S. nonbanking concerns S3060 1,183 - 2,003 6820 . 276 137 250 188
30 Liabilities reported by ULS. nonbanking concerns 221 831 1,840 753 432 238 54 1o
31 Allocations of Special Drawing Rights (SDR’s) . b2 1 1 e .
kY] TTOTs NG OMIESSTIONS, HC. s vt ere e e eerrnnananerraes 1,8847 --2,436 4,393
33 | Net liquidity balance l_.|3'82() 7,651 19,043 —6. 218 - 3,910 7,717 3. 108 1,026
Not seasonally adinxted. ..o o0 e e e S 0,654 - 5550 --6,594 4,253 869
34 Liquid private capital Nows, nct., 3,4750  2,343] 10,009 2,020, 4,028 2 870[ -6,375' -.2,642
35 Liquid clainis.. ... 1.2470 - 1,950 6,113 1297 <-228. 1,968 4,758 2 164
36 Reported by yanl - 742 - 106t - 5,9800 1,300 - 132 1,599, 5,073 - .!,4(»(;
37 Reported by u. S nonbaul ing concern N - 505, 790 133 9 504 369 RIE 102
38 Liquid Habilities  oovu e i ereanaananens 4,722 4,204 10,782 4,317 4,256 4,838 - 1,020 2R
39 IForeign commercial bianks. .. oo ee e 3,717 3,028 ll,_()-“v 2,413 3,150 2,773 2,684 286
40 Inte rn.mmml and regional OEANIZAIONS . 0oue oo 103 377) 1,295 208 20911308 862 668
41 902 889 2,881 606 887 757 202 104
42 .[--10,354; - 5,308 8.374| - 4,198 118 4.847) - 3,267 -1.016
........................ 1,048 - 1,684 - 4,009 2,220 —1,203
43 9,734]  4,456) 8,481 3,930 754 1,864 2,758) 1,347
44 Other rcmlil_v marketable liabil i
B B e e e 399 1,118 183 135 641 841 121
45 Nonliguid liabitities to foreign oft (s ! i
ported by LS. Govtoooooo.. . e 189 475! 443 . 2N Ry -l
46 U.S. official reserve asse 32 209 IS4 - 1,003 117 316 - S
47 Gold. . SAT7|. e et e s el
48 SDR’s 703 9 29- 123
49 Converlible curr 35 233 §S 152
50 Gold tranche position in TME . 153 -3 244 728 .
Memoranda: I
51 I'r.lnslurs under military grant programs (excluded trom _ ! .
lines 2, 4, unLd 14 ‘ ! ¢ 4,4920 2,809 1,811 564 352 490 787 1,243
52 Reinvested earnings of {i incorporated aflilintes of ’
. firms (oxdudt.d ITom l|m.s 7 and 20 4,521 8, I24( ---------------- R R P I
53 Reinvested carnings of LS. incorporated affiliates of foreign i ;
fiems (excluded trom lines 9 and 2D . ..o e, 548 DL R R B ] ELR R I EEE T
Balances excluding allocations of SDRs: !
54 Net liquidity, not scasonally adjusted., ..., ... .... veed| = 14,539 - 7,651 19,043 —6,654| - 5,551| --6,594 4.-’-” 869
55 Official veserve transactions, NJS A o 0 00 - II,(164i L5308 - 8,374 - 4,048 1,683 - 4,049 -2, ?JU - 1,203

For notes see opposite page.



DECEMBER 1975 1 FOREIGN TRADE; U.S. RESERVE ASSETS

2. MERCHANDISE EXPORTS AND IMPORTS

(Seasonally adjusted; in millions ot dollars)

I xpoats t ‘ Tmports 2 i Trade balince
1472 ‘ 1973 1074 | 19715 L1972 1973 I 9743 1975 | 1972 ‘ 197 P4 1975
Maonth: ! ‘
Janooaoae 1,074 4,055 9,412 4,430 5,244 6,498 9,622 Sol 289 1 | 652
3,82 8,070 8,784 4,473 S4BY 7MY 7,872 049 Ay | 231
RO 531t ! 8,716 41515 SAlE 7,742 713306 47 103 | 17
1,820 5,494 8,570 4,47 5,360 8,025 8,013 590 [RX] | | 83
1 RR2 8,145 4486 ¢ 5703 4,265 7,003 604 142 . 612
3u71 V12 8,092 4,408 1 51778 8,577 6,954 497 41| 200
1,07/ N 8. 8RS 4,508 S,829 ¢+ 8,922 7,908 491 137 0615
1,191 42 | 8,996 4,720 6011 L 90267 71661 518 L3 BHS
4,176 ; 9,165 4,612 3,644 1 8,096 N,IK') 436 V776 297 V970
4,02 LSRN ! 9,288 4 738 5,996 | 8,773 K.212 126 i 589 100 L0706
4,408 v KTy | | alerd | wera T 680 F1os [
4,553 0049 | Bae? | s l)n‘ 6,291 G257 1o - 449 1658 Jos o
: ! I
1,767 5,830 k 13,424 16,140 | 21,558 24,830 1,657 K01 | 767 12,087
1,673 16,783 "4 (l’7 14,370 16,839 | 24,867 22,060 1,697 st 790 | 3,36
12,442 18,327 | 25 (185 13,903 17,483 26,885 24,087 1,401 | 844 ' - 1L 800 | i 2,989
120333 | 200413 1 26 508 raues |oEw,972 0 27,008 | LSS5 [ P | s [
49,159 70,823 97808 L. SEARI |00 d4Y6 10025 L 16,8 ‘ 47 ' N L
|
L pxperts of domestic and {oreipn merchandise (faes, value hisisy; basis. Por calender year 1974, the s, import transactions value wis

excludes Department of prant-aid
ns,
neral imports, which meludes mporis for immediate consumption
plus catries into bonded warchouses. See also note 3.

4 Beginning wath 1974 data, imports are up\nrul onoan faLs, tins-

actions value basis; prior Jate are reported ona Customs import value

Delense shipments under military

$100.3 billion, about 0.7 per cent less than the corres ponding Custons
import value ot 3101.0 bitlion,
4 Sum of unadjusted figures,

Notr. Burcau of the Census dati, Details may not add to totals be-
cunse o rounding,

3. U.S. RESERVE ASSETS
(In millions of dothos)
Gioid stock Con- l l Gold stock l
. vertible | Reserve e Reserve
B u HE 1 + HH
I:,"‘_I_“‘_’I ‘Jotal forcign lw\i',l]'“” S SDR'sS l”:::”;il j Total "0“;"["“" SDHR’s3
l Total® i Treasury “i}li::“- | 1M1 i Tatal? | Treasury i MY
i . |
18,758 | 16,947 | 16,889 16 | 1,690 | i
17,220 16,057 | 15,978 99 . 1,004 15,840 11,0652 11,567 43 1,816 2,329
16,843 15,596 0 15,513 22 1,035 15.883% 11,652 {1.652 5 1,882 2.374
16,672 15,471 IS,388 432 769 .
1965, .. 15,450 13,806 (3,733 TR 863 | 15,948 11,638 11,635 2 I Q08
1966, .. 14,882 13,235 13,159 1,321 026 | 16,132 o2l o 11,621 2l
1967, . ‘ 14,830 | 120065 11lu82 2,245 420 |.. 16,256 | 11620 0 117020 | 19!
1968, .0 15,710 | 10.892 10 367 3.8 1,290 to 183 | 11,620, 11,620 2
19695 416,964 | 11856 10367 | 420781 2,424 16280 | 110620 1 11,620 4
16,242 [ 11,620 ; 11,620 R
1970, .. 14,487 11,072 10,732 629 1,935 851 July....0 16,084 1,618 1 11,618 2
1971 .. s 10,200 10,132 2276 585 1,100 Aug... o6, 017 150y 111,599 28 |
19720, 10,487 10,410 241 465 | 1,958 Sept. 16,291 11,599 1 11,509 247 -
19737, 11,652 1,567 8. 552 1 27160 | Oct o] 16,569 | 11.soy 11509 443 21
1974. .. 11,652 (1,652 5 1,852 ¢ 2,374 | Now...., 816,592 11,599 j 11,599 | 423 l
i |

Tncludes () gold sold to the United States by the IME with the right
of repurch and (b) gold (Icposi(cd by the IME to mitigate the impact
on the US, gokl stock of foreign purchases tor the purpose of making
gold subseriptions to the IMFE under quota increases. -or corresponding
liabilitics, sce Table

? ll'lLllld pold in l xchanpe Stabilization Fund,

3 Jncludes -l||()ul!l(in\ by the IME of Special Drawing Rights as follows:
$867 million on Jan. 1, 1970; $717 million on Jan. [, [971; und $710
million on Jan, [, 1972; plus net teansactions in SDR's,

4 Includes gain of $67 million resulting from revaluation of the Gernman
nuirk in Oct. 1969, of which $13 million represents gain on mark holdings
at time of revaluation.

S Includes S28 million increase in dollar value ot lmclun currencies
revatucd to reflect market exchange rates as of Dec. 31,

S Total reserve ts include an lncrc.ls«. of” $1, UI(» nnllmn resulting
from change in par V.I]llt' of the ULS, dollar on Muv , 1972 ot which,

NOTES TO TABLE 1 ON OPPOSITE PAGI:

L Adjusted to balance of payments basisy exchudes exports under .S,
military agency sales contracts, and imports ot US, military agencie
2 ees and royalities from ULS. direct investments abroad or from
foreign direct investments in the United States are excluded from invest-
ment income and included in “Other services.”
3 Includes special milituy shu\mcnl\ to Isruel that are excluded from the
“net exports of goods and services” in the national income and products

(GINP) accounts of the United States,
4 Includes under U.S. Government grants $2 billion equivalent, rep-

tolal gold stock is $828 million (Lreasur,
position in IME $33 million, and SDR’ 5 million.

7 Totl reserve assets inelude an inere of 51,436 million resulting
from change in par value of the U.S. dolfar on Oct. 18, 1973; of which,
total gold stock is 81,165 million (Treas. gold stock $1,157 niillion)
TUSCIVe position in lMI $54 million, and SDR’s ‘r2l7 mil (m

4 Beginning July 1974, the IMI ‘uloplul a technique for
SDR based on a \\anhlul ave nl exchan
of 16 member countries. The
in the IME are also valued on this
llnn used prior to July 1974 (SDR 1 L20635) SDR holdings ar chd

Nov. amounted to $2,404 million reserve poistion in IMIF, $2,304
nnllmn, and total VLS, reaerve assets, $16,730.

1,01(1 stock $822 million), reserve
315

vitluing
tes tor the curre
and reserve pmmon
beginning July 1974, At valui-

No1L- See Table 20 for pold beld under carmark at F.R. Hanks for
foreign and international accounts, Gold under earmark is not incheded
in the gold stock of the United States.

resenting the refinancing ot economic .I\sl\ldlltt‘ loans to India; a cor-
lupnmllm, reduction of ceredits is shown in line 16,

5 Includes some short-term ULS. Govt. assets.

o Includes changes in Innu-tum linbilitics reported by baunks in the
United States and in investments by turu).n ofticial agencies in detn
seeurities of VLS, [ ederally-sponsored agencies and ULS, corporiations.

NoTE.~-Data are from U.S. Department of Commerce, Burenu of lico-
nomic Analysis, Details may not add {o totals beciuse of rounding,



A 60 GOLD RESERVES o DECEMBER 1975
4. GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS
(In millions of dollurs; valued at $35 per fine ounce through Apr, 1972, at $38 from May 1972-Sept. 1973, and at $42,22 thereatier)
Fsti- Intl. | Fsti- China,
Ind of mited Mone- | United | mated | Algeria | Argen- Aus- Aus- Bel- Canada | Rep. of | Den- Egypt
period total tary States rest of tina tralia tria gium (Taiwan){ mark
world! Fund world |
197G, 0 vvivennnnn. 41,275 4,339 | 11,072 | 25,865 191 140 239 714 1,470 791 82 64 85
1971, e 41,160 4,732 | 10,206 | 26,220 192 920 259 729 1,544 792 80 64 85
1972. 44,890 5,830 | 10,487 | 28,575 208 152 281 792 1,638 834 87 69 92
197300 iiiiiinnnnn 49,850 6,478 | 11,652 | 31,720 231 169 311 R81 1,781 927 97 77 103
6,478 | 11,652 |....... 231 169 32 882 1,781 927 97 76 103
6478 | 11,652 | ....... 231 169 2 882 1,781 927 97 76 103
6,478 | 11,652 | 3,660 231 169 312 882 1,781 927 97 76 103
1975 Jano oo 6,478 23 16y 312 Y2 1,781 927 97 76 103
............ 6,478 231 169 312 882 1,781 92 97 70 103
0,478 2 169 312 882 1.781 927 97 76 103
6,478 23 164y 312 882 1,781 927 97 76 103
e 6,478 211 169 312 882 1,781 927 97 76 103
i 6,478 231 169 312 882 1,781 927 97 76 103
6,478 231 169 312 882 1,781 927 97 76 103
6,478 231 169 312 KH2 1,781 927 97 76 (...,
6,478 23 | 312 882 1,781 927 97 76 |........
6,478 23 o 312 882 1,781 927 ..o 76 [ ...
End ot I'rance Ger- | Greeee | India Iran Iraq Ttaly Japan | Kuwait [ Leb- Libya | Mexi- | Nether-
period many anon co lands
1970..... 3,532 3,980 117 243 131 144 2,887 532 86 288 85 176 1,787
1971.... . 3,523 4,077 98 243 131 144 2,884 679 87 322 85 184 1,909
3,826 4,459 133 264 142 156 3,130 801 94 350 93 188 2,059
4,261 4,966 148 293 159 173 3,483 891 120 388 103 196 | 2,294
1974 ¢ 4,262 4,966 150 203 58 173 3,483 891 138 389 103 154 2,294
‘ AN 4,202 4,966 150 158 173 3,483 Ko 138 RED) 103 154 2,294
4,262 4.966 150 158 173 3,483 891 143 REY 103 154 2,294
1975-- 4,202 4,960 150 158 173 1,483 891 140 18y 103 154 2,294
4,262 4,966 150 158 173 3,483 891 140 Rf:0) 103° 154 2,204
4,202 | 4,960 150 158 173 | 3,483 891 154 389 103 154 | 2,294
4,262 4,966 150 : 158 173 3,483 891 154 349 103 154 2,204
4,262 4,966 150 158 173 3,483 801 175 389 103 154 2,294
4,262 4,966 150 158 173 3,483 891 154 389 103 s 2,294
4,262 4,966 150 15K 173 3,483 891 154 389 103 2,294
4,262 4,966 150 158 173 3,481 891 154 189 103 2,294
4,262 4,966 150 158 173 3,483 891 160 389 103 2,294
4,202 4,966 (..o 158 173 3,483 891 [TVX] 2,294
United Bank
Fnd of Paki- Portu- | Saudi South Spain | Sweden | Switzer- | Thai- | Turkey | King- Uru- Vene- | for Intl.
period stan wal Arabiu [ Africa land land dom guay zuela | Secttle-
. ments 2
54 902 119 666 498 200 2,732 92 126 1,349 162 384 —282
55 921 108 410 498 200 2,909 82 130 775 148 391 310
60 1,021 17 681 541 217 3,158 89 136 800 133 425 218
67 1,163 129 802 602 244 3,513 99 151 886 148 472 235
1974 67 1,180 129 786 602 244 3,513 99 151 886 148 472 271
67 1,180 129 774 602 244 3,513 99 151 R8O 14K 472 251
67 1,180 129 71 602 244 3,513 99 151 8RO 148 472 250
1975 67 1,175 129 764 602 244 1,513 99 472 265
67 1,175 129 759 602 244 3,513 99 472 272
67 1,175 129 755 602 244 3,513 99 472 259
67 1,175 129 747 602 244 3,513 99 472 260
67 1,175 129 742 602 244 3,513 99 472 239
[ 1,175 129 734 602 244 3,513 99 472 262
67 1.175 129 742 602 244 3,513 949 472 264
67 . 1 17S 129 744 602 244 3,513 99 472 204
67 1,175 129 762 602 244 1,513 94 472 254r
67 | e 754 ... 244 3,513 99 472 256

L Includes reported or estimated gold holdings of international and
regional organizations, central banks and govts, of countries listed in
this table, and also of a number not shown separately here, and gold to be
distributed by the Tripartite Commission for the Restitution of Monetary
Gold; exchudes holdings of the U.S.S.R., other Fastern European coun-
trics, and People’s Republic of China.

The figures included for the Bank for International Settlements are
the Bank's gold assets net of gold deposit liabiliti his procedure
avoids the overstatement of total world gold reserves since most of the
gold deposited with the BIS is included in the gold reserves of individual
countries.

2 Net pold assets of BIS, i.c,, gold in bars and coins and other gold
assets minus gold deposit liabilities.
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5. U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS

(In millions of dollurs)

Liabilitics to foreign countries
. S cT ) ‘ B L _j . T Liguid
Liquid Ofticial institutions? Liquid liabilitics to other linbili-
iabiti- foreigners ties to
ties 1o _ _ ) _ L L non-
Fned 1ML | 1iguid mone-
of Total arising Short- liabili- Short- tary
period ! from term | Market- iNon- Other ties ternm Market- intl,
rold Tiabili- ! .lhh, | market- readily to com- liabili- able and re-
trans- tics re- L able U.S. | market- | mercial ties re- U.s. gional
actions! Total ported ‘T'reas. ‘I'reas. able banks Total ported ‘T'reas. organi-
by bonds bonds liabili- abroad o by bonds ziutions B
banks und and tics S banks and
i in notes? notes 4 | in notes 3,7
‘ us. : u.s.
1963...0.00vun.s, 26,194 8OO 14.425 ] 12,467 © 1,183 766 9 5,817 3,387 3.0406 341 1,965
10649 {2‘).313 800 | 15,790 13,224 1,125 1,283 158 7,271 3,730 3,354 376 1,722
(SRR 129,364 RO - 15,786 13,220 l 1,125 1,283 158 7,303 3,753 3,317 376 1,722
1965, ... ool 29,508 834 - 15,825 13,066 1,108 1,53 - 1240 7,414 4,059 3,587 472 1,431
19665 (31,144 1001 14,840 | 12,484 #60 | 583 913 | 10,116, 4,271 3,743 528 906
T {31,019 1,011 | 14,805 | 12,539 860 583 . 9Lyl 9,936 4,272 3,744 528 905
19679 "H 10 1,033 ) 18,201 (4,034 . PILE 1,452 1,807 11,200 4,085 4,127 558 6h91
"""""" {35 (;(\7 1,033 18,194 14,027 908 1,452 1,807 : 11,085 4,678 4,120 558 677
19689 {Jh‘ ,OR87 1,030 17,407 11,318 529 3,219 i 2,341 14.472 5,053 4,444 o0 725
BT 138,473 1,030 17,340 11,318 462 3,219 2,341 14,472 4,909 4,444 . 465 722
. i . !
19699 He /45,755 1,109 10{5.975 11,054 ° 346 | 103,070 1,505 23,638 ' 4,464 3,03 525 659
SOEREEERERERER |45 94 1,019 15.998 11,077 346 3.070 1,505 23,645 4,589 4,064 525 063
1970. -D V47009 560 21.786 19,333 306 3.452 695 17.137 4,676 4,029 647 844
A D e 146.960 5660 23.775 19,333 295 3.452 695 17,169 4,604 4,039 565 846
1971—.Dee 11 67,051 544 51,200 39,679 1,055 9,431 | 144 10,262 4,138 3,601 447 1,528
—hes 167,808 544 50,651 39,018 1,955 9,534 144 10,949 4,141 3,694 447 1,523
1972 Decorann.n. R2.862 |......... ! 61,526 40,000 5,236 | 15,747 543 14,660 : 5,043 4,018 425 1,627
1973 Decoon.o... o2 450 |0 1266 827 [1243 9214 5.700 125,530 1.67} 17,694 5.9 5,502 430 2,003
1974—0Oct.. . ... 12,137 73,830 50,921 4,880 16,196 1,839 28,098 §,058 7.027 439 2,148
Nov. 115.698 75,200 51,860 4.906 16,196 . 2,238 20,782 8,336 7.855 481 2,503
Dec.y (119,097 76,658 53.057 5,059 16,196 2,346 30,314 8,803 8,305 498 3,322
e 19,010 76,665 | 53,064 5.0 | 16,196 2,346 | 30,079 8,043 8,445 498 3,302
1975 Jan.r IR, 030 75,960 51,832 5,177 2,627 29,135 R,752 8,244 508 4,189
Feb. 119332 78,680 | 54,310 50279 2776, 27,207 1 409} 8483 610 4,253
Mar. 11y, 854 79,210 83,696 6, 003 3.187 27.404 9,047 H, 411 636 4,193
Apr.m. ... 120,810 79085 sy.821 s ‘)4! 31,258 28,794 8,843 8,188 655 4,088
May7 ., ....| 122,078 79,799 52,398 6, L0614 31,415 28,410 9, 11s 8,402 623} 4,254
June ., 121,388 80,533 51,879 0,119 3,508 28,136 9,192 8,538 054 | 3,527
July ', .. 122,268 79,708 50,318 (»,I(v() : 3,753 120157 | 9,122 8,412 710, 4,284
Aug.. .. 121,629 79,250 | 4wlv17 6,270 1,742 110,304 9,651 R, 080 671 1 4385
Sept.r., 122,768 77,824 48,088 0,452 . 3,760 ‘I 30,322 92,904 Y, 203 701 4,718
Oct 123,129 79,763 49,557 | 6,624 19,524 4,058 | 28,461 10,011 4,273 738 4,894
i
1 Includes () linbility on gold deposited by the IME to niitigate the 10 [ncludes $101 million increase in dollar vilue of foreign currency

impact on the U.S. gold stock of foreign purchases for gold subscriptions
to the IMFE under quota increases, and (by U.S. ‘Treasury obligations at
cost value and funds awaiting investment obtained from proceeds o les
of gold by the IMF to the United States to acquire inconie- ~CUrning iss

2 Ineludes BIS and Turopean 'und.

3 Derived by applying reported  transactions to benchmark  datag
breakdown of transactions by type of holder estimated for 1963,

4 Excludes notes issued to toreign official nonreserve agencies.

5 Includes long-term liabilities reported by banks in the United States
and debt securities ot ULS. Federally-sponsored agencies and U.S, cor-
porations,

¢ [ncludes short-term linbilities payable in dolars to commercial banks
abroad and short-term liabilitics payable in foreign currencies to commer-
cial banks abroad and to other forcigners.

7 Includes marketable V.S, Treasury bonds and notes held by commer-
cial banks abroad,

8 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American amd Asian Development Banks.,

Y Data on the 2 lines shown for this date ditter because of chinges
in reporting coverage. Figures on fiest line are comparable with those
shown for the preceding date; figures on second Hne are comparable with
those shown for the following date,

liabilities resulting from revaluation of the Germian mark in Oct, 1969,

1 Data on the second line dilter from those on first line because cer-
tain accounts previously classified as oflicial institutions are included
with banks; a number of yorting banks are inchuded in the series lor
the first time; and U.S. Treasury securities payable in foreign currencies
issued to oflicial institutions of foreign countries have been increased in
value to reflect market exchange rates as ol Dee. 3, 1971,

12 lnu]ud-‘ $162 millwon increase in dollar vidue of foreign currency
liabilities ued to reflect marker exchange rates, as follows: short-
term liabilities, $15 nillion; and nonmarketable U.S. ‘Treasury notes,
$147 million.

Notre. Based on Treasury Dept. data and on data reported to the
Treasury Dept, by banks ancd hmkcrs in the United States, Data correspond
generally to statistics lollowing in this section, except (or the exclusion
of nonmarketable, noncoavertible U.S. Treasury notes issued to foreign
oflicial nonreserve a1 s, the inclusion of investments by mreu..n
oflicial reserve agencies in dc,ht securities of U.S. Federally-sponsored
agencies and U.S. corporations, und minor rounding ditferences, ‘Lable
excludes [IME holdings of dollars, and holdings of U.S. Treasuty letters
of credit and nonnegotiable, non-interest-beiring special U.S. notes held
by other international and regional organizations,
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6. U.S. LIABILITIES TO OFFICIAL

INSTITUTIONS

OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding; in millions of dollars)

Total
foreign
End of period countries

50,651
61,526
66,827

73,836
75,200
{76,654
76,0665

[ T 75,960
Feb.r 78,689
Mar. " 79,210
Apr.” 79 085
May " 79,799
June?’ 80,533
Julyr 79.705
Aug. 79,259
Sept.» 77.824
OCtl oo 79,763

Western
Furopel

30,134
34,197
45,730

43.019
43,193
44,185
44 188

43,331
44,770
45,776
45,063
45,310

[atin
American
Canada republics
3,980 1,429
4,279 1,733
3,853 2,544
3,805 4,046
3,705 3,768
3,662 4,419
3,662 4.419
3,621 3,659
3.616 4,223
3,546 4,390
3,251 4,506
3,101 4,600
3,008 4,723
2,966 4,748
2,929 4,924
3,001 ! 4,830
3.049 4,244

Asia

13,823
17,577
10,887

17,329
18,673
18,604
18,611

19,555
20,274
19,441
20,062
20,423
20,457
21,299
20,972
20,734
21,999

A

2.947

frica

415
777
788

3.204
3,161
3,161

3.232
3.356
3,433
3,493
3,448
3800
3319
3.392
3.139
3,018

Other

countrics?

870
2,963
3,025

2,690
2,657
2,627
2,627

2,562

! Includes Bank for International Settiements and Furopean Fund.

2 Includes countries in Oceania and Eastern Furope, and Western Laro-
pean dependencies in Latin America,

3 See note Y to Table 5.

Note.—Data represent short- and long-term liabilities to the ofticial

institutions of Toreign countries, as reported by banks in the United States;
foreign ofticial holdings of marketable and nonmarketable U.S. ‘T'reasury
securities with an original maturity of more than | year, except for non-

marketable notes issued to foreign ofticial nonreserve agen:

; and in-

H
vestments by foreign ofticial reserve apgencies in debt securities of U.S,
Federally-sponsored agencies and U.S. corporations.

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

‘To all forcigners

Payable in dollars
End of period .

©Totall Deposits U.S,

. . ) Treasury
Totul bills and
Demand | Time2 | certifi-

cates?

55,428 | 55,036 | 6,459 | 4,217 | 33,025
60,696 | 60,200 | 8,290 | 5.603 | 31.850
69,074 | 68,477 | 11,310 | 6.882 | 31,886

88,642 | 87,924 | 11,228 9,822 | 34,187
.| 91,835 | 91,091 | 12,860 | 9,567 | 35,212

794,847 | 94,081 | 14,068 | 10,106 | 35,662
194,760 | 93,994 | 14,004 | 10,010 | 35,0662

1975—Jan.roone o, 93,132 ] 92,412 | 12,284 | 10,053 | 38,108

Feb.r 94,065 1 93,332 | 12,135 | 10,202 | 40.428
Mar. 93,006 | 92,325 | 12,319 | 10,043 | 40,094
Apr.7, 94,103 | 93,362 | 11,691 | 10,390 | 40,424

May*...

93,651 | 92,986 | 11,925 [ 10,374 | 40,628
Juner. ..

292,006 | 91,423 | 12,595 | 10,536 | 38,265

Julyr...ooo . 92,002 | 91,442 §F 12,215 | 10,372 | 38,553
Aug.m....... 93,515 | 92,953 ] 12,215 | 10,804 | 38,518
Sept.r......... 92,244 | 91,690 | 13,435 | 10,491 | 36,642
Octlooooons. 91,826 1 91,190 | 12,141 | 10,273 | 37,749

Other
short-
term

linb. 4

14,457
18,399

32.686
33.452
34,246
34.258

31,966
30,567
29,869
30,857
30,059
30,026
30.301
31.416
3,122
31.028

Payable
in
foreign
cur-
rencics

|

IMIY
zold
invest-
ment$

Total

‘Uo nonmonetary international
and regional organizations 6

Deposits
Demand| Time?
73 192
RO 202
10! 83
125 92
128 95
139 11
139 1
123 i1
118 102
189 6
99 126
15 133
106 133
146 134
110 148
107 127
132 130

|
U.s.
Treasury
bills and
certiti-
cates

]
o

3,008
2,397

Other

short-
term
liabh.7

5§92
799
1,474

1,690
1,830
2,424
2,424

2,453
2,495

1,875

For notes see opposite page.
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7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

(Amounts outstanding; in millions of dollars)

‘T'otal to official, banks and other foreigners
Payable in dollars
Ynd of period
Total Deposits Other
_ . short-
. bills and term
Demand | Fime2 certifi- liab, 4
cates 3
59,284 8,204 5,401 | 31,523 | 13,059
07,119 11,209 6,799 31, 5‘)() 16,925
86,643 b, 104 9,730 34,094 30,996
89,497 12,732 9,472 34,927 31,622
91,676 13,928 9,995 35,165 31,822
‘91,589 | 137928 9 899 | 350165 | 31,834
89,211 | 12,101 9,942 | 36,874 | 29,513
90,000 | 12016 | 10,100 | 390169 | 28,072
89,511 12130 9027 { 39,316 © 27,456
90,503 1 11,592 | 10264 | 39643 | 28,263
89,797 | T8I0 | 10,241 | 38,634 | 28,448
88,553 12,490 10,403 37,269 27,807
July ", 87,887 12,070 10,238 36,035 28,984
Aug.. 89:261 | 127104 | 10,656 | 35,362 | 30,576
Sept.? 87,613 13,328 10,363 33,634 29,733
Oct.?, . 87,291 12,009 10,143 35,351 29,154
To banks10
End of period Total
Deposits U.s.
- Treasury
‘Total bills and
Demand | Time? certifi-
cates
19,284 14,340 4,658 405 h
23,196 | 17,224 0,941 529 11
35,722 27,504 6,361 ° 1,908 268
37,637 29, 166 7,622 ¢ 1,807 253
38,619 | 29,676 §.248 1,942 232
I8,525 29,441 §,244 | ‘)l() 232
1975-—Jan."....... 37,379 | 28,414 | 7,351 1,982 172
Feb.r ool 35780 | 26,504 7,138 2,033 155
Mar. . 35,815 | 26,722 7067 1,808 101
36,982 28,052 6, 889 2,102 120
37,403 | 28,245 6,852 1,821 105
36.674 | 27,553 7.067 1,949 99
37,569 | 28,596 6,882 2,033 80
19,344 | 29.803 6,907 824 77
Se 39,524 29,768 7,996 1,771 ! 78
Oct 37,734 | 27,820 6,793 1,790 | 92

T'o ofticial institutions?
Trayable in dollars
Payable .o e
in Payakle
foreign Total Deposits U.S. Other in
cur- Treasury short- | foreign
rencies | bills and term  |currencies
Demand  Time? certifi- liab.?
| cates?d
496 40,000 1,591 2,880 31,453 3,905 171
597 43,923 2,125 3,911 31,511 6,248 127
719 50,921 2,168 4,400 33,634 | 10,591 127
744 51,860 2,472 4,058 34.467 | 10,736 127
766 53,057 2,051 4,257 34,656 | 11,066 127
766 53,064 2,951 4,167 34,656 | 11,163 127
721 51,832 2,188 4,201 36,531 8,916
73 54,310 2,058 4,206 18,840 9,206
682 | 51,696 2,323 4,203 | 39,015 | 8,154
742 53,521 2,147 4,193 39,310 7,864
665 52,395 2,175 4,331 38,372 7,517
584 51,879 2,504 4,321 36,994 8,000
560 50,318 2,492 4,098 35,803 7,928
562 49,917 2,493 4,239 35,058 8,130
554 48,088 2,452 3,987 33,284 8,365
635 49,557 2,447 3,939 34,983 8 188
‘T'o other foreigners
T T I - ! T'o banks
Payable in dollars and other
foreigners
Payable in
Other Deposits U.s. Other foreign
short- _Treasury short- cur-
term Total bills and wrm rencies
Liab. 4 Demand | Time2 certifi- liab,7
cutes
9,272 4,618 1,955 2,116 65 481 325
9,743 5,502 2) 143 2,359 68 933 469
18,967 7,626 2,574 3,422 193 1,438 591
19,484 7,855 2,638 1,608 207 1,402 a17
19,254 8,304 2,729 3,796 277 1,502 639
19,029 8,445 2,729 3,796 277 1,643 639
18,909 8,244 2,625 3,760 171 1,688 721
17,238 §,483 2,820 3,861 174 1,028 733
17,747 8,411 2,740 3,016 200 1,555 682
18,941 8,189 2,556 3,969 207 1,457 142
19,466 8,493 2,784 4,089 156 1,465 665
18,438 4,537 2,859 4,133 176 1,369 S84
19,601 8,412 2,696 4,107 152 1,458 560
20,994 8,980 2,708 4,592 230 1,452 562
19,923 9,203 2,881 4,605 272 1,445 554
19,150 9,273 2,769 4,414 276 1,814 635

! Data exclude “holdings of dollars” of the IMT°,
2 Lixcludes negotiable time certificates of deposit,
“Orther short-term liabilities.”
3 Includes nonmarketable certificates of indebtedness
bllla issued to oflicial institutions of foreign countries,

4 Includes liabilitics of U.S. banks to their foreign branches, liakilities
of U.S, agencies and branches of foreign banks to their head oftices and
toreign branches, bankers® acceptances, commercial paper, and negotiable
time certificates of deposit.

3 U.S. Treasury bills and certificates obtained from proceeds of sales of
gold by the IME to the United States to acquire incone-carning .
Upon urmm.mnn of investment, the same quantity of gold was reac-
quired by the IM

6 Principally !ht. International Bank for Reconstruction and Develop-
ment and the Inter-American and Asian Development Banks.

Includes difference between cost value and face value of securities in
| investment account.
illy bankers’ acceptances, commercial paper, and negotiable
time certiticates of deposit.

which are included

and ‘Treasury

8 Data on the 2 lines shown for this date differ be¢ause of changes in
reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the following date.

9 Foreign central banks and foreign central govts. and their agencies,
and Bank for International Settlements and European Fund.

10 Exeludes central banks, which are included in “Official institutions.”

Nore.  “Short term™ obligations are those payable an demand or having
an original maturity of | year or less. For data on [ong-term liabilities
reported by banks, sce Table 9. Data exclude the holdings of dollars
of the lntenmu(mdl Moncmry Fund; these obligations to the IM F consti-
tute contingent liabilities, since thcy represent essentially the amount of
dollars available for (lmw s from the IME by other member countries,
Data exclude also U.S. I'reasury letters of credit and nonnegotiable, non-
interest-beuring special U.S. notes held by the IntersAmerican Develop-
ment Bank and the Internationat Development Association.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS

IN THE UNITED STATES, BY COUNTRY

(End of period. Amounts outstanding; in millions of dollars)

Area and country

lurope:

Austrin, .. ..o o
Helginm-1ux AN
Denmark, ..o
Finland ..o oos
France.. . oo

Juited  Kingdom.

Yugoslavia. . .......
Other Western Lurop
USSR
Other Bastern Burope, ... ...
lotal. oo
Canada

alin America:
Arpentina,
Bahamas
Brasit
Chile., ..o oaL,
Colombia,
Mexico, ..
Panuma. ...........
Peru. .
Urug
Veneruelo, o,
Other  Tatin - Amer
publics. ...
Netherlands  Auntilles and
SUFTGNI. Lo

Asiu:
China, People’s  Rep. of
(China Mainland). . . ......
China, Republic of (Laiwan). .
Honyg Kon

B e

Korea, .,
Philippines
Thailand . .
Middle
countri
Other ., .

Total. oo

Qil-exporting countries, , ... ..
Other

Total. ..o oo

Other counties:
Australia . .
All other

Total loreign countries

International and regional:
Internationa,
Latin Amer

1974
Dec. !
67 607
2,506 2,506
369 369
206 260
4287 | 4,247
vl20 | 9la29
248 248
2,617 | 2,607
V234 | 3234
1.040 | 1,040
310 30
382 382
AR 1,
9,980 10,137
152 152
7,550 | 7.5%4
183 183
1.073 | 4,073
82 82
206 206
48,677 | 48,852
3,517 | 3,520
886 886
1,448 | 1,054
17034 | 1,034
276 276
305 308
1,770 1,770
488 s10
272 272
147 105
V413 | 3,413
1,316 1,316
158 158
526 596
12,038 | 11,754
50 50
818 818
530 530
201
1.221
389
10,897
184
747
333
4,633
820
21,073 | 21,082
103 103
130 £30
2,814 | 2,814
504 504
3550 | ass
2,742 | 2,742
89 80
2,831 | 2,831
91,676 | 91,589
2,900 | 2,900
202 202
09 64
3070 | 3,17t
94,847 | 94,760

Jan.”

! s97
2,91
RIA
204
4,200
DRURK]
253
2,101
3,208
874
310
79
1,132
9,673
16y
6,688
187
1,136
65
172

46,063
3,400

1,716
859
319

1,747
534
256
{6t

2,918

1,211

155
960

12,024

4,960
1,043

21,310
105
150
2,858
S53
3,666
2,661
88
2,748

89,211

20

50
3,921
93,132

200

3,643
2

I'eb,”

024
2,047
324
204
4,015
10,806
242
2,260
3,197
326
303
120
1,218
9,547
131
6,219
168
2,934

59

120
46,180
3,783

804
557

11,961

73
[,015
546
177
1,083
476
10,909
327
642
327

5,213
Y23

21,710
106

[§:1:3
2,94}

574

3,812
2,568
76
2,644
90,090
3,683
236

57
3,976

94,065

Mar.”

158
1,209
8,038

243
7,039

IS8
2.641

35

208
47,200
3,448

455

3,673
978

20,371
92

191
3,041
524
3,848
2,761
0Ho
2,828
89,511
3,222

229
44

3496

93,006

Apr.”

629
2810
340
212
4,600
10,229
202
2,498
30302
827

247,
lal -

“46.502
3,946

886 |

1,940
1.077
278

R

1,727
695
17
183

3,559

1,401

113
761

13,158

63
1,038
543
127

582

493
{0,993
345
660
446

3,022
905

20,114
12
159

3,070
526
3,867

2,856
60

2,916

90,503

3,291
220
90
3,601

94,103

1975
Muay’ Juner
627 627
2,875 1 3,070
323 355
181 365
4,980 5,403
8203 | 6460
273 254
2,055 | 2,208
Va5 383s
8406 045
267 264
341 362
1697 | 1,847
R615 | 8445
% 124
6.994 | 6,417
126 83
2510 | 2,507
ol 62
B 370
44,666 | 43,817
3,951 3,617
964 08y
2,288 | 1,691
ugd | 1I0R1
260 289
307 100
1,876 | 1,819
579 549
206 219
168 155
3,860 | 3,726
1,353 | 1,500
123 134
905 908
13,880 | 13,557

56 65 |
999 | 1,071
596 598
| tew 145
279 365
538 72
1,100 | 11,223
341 361
662 097
342 170
4,315 | 3,850
R 900
120,205 | 20,122
113 si4
179 141
3,000 | 2.965
504 572
3805 | 4192
3,009 | 3,188
71 64
3040 | 3249
89,797 | 88,553
3,600 | 3,205
169 155
84 94
3,853 1 3,483
93,651 | 92,006

July ™

661
2,982
325
6l
5,518
5,440
2949
1,426
3,88
1,118
279
392
2,010
7,941
106
6,401
106
2,538

29

181

41,706

3,921

1,061
1.991
853
3ol
176
1,794
657

228

190 |

3,964
1,410

104
1,496

i-1_425

20,800

253
132
2,785
558

3,727

3,231
77
73,308
87,887
3,844

181
90

VRTE

92,002

288
2,203
81350

134
8,342

104
2,266

S0

160

42,924
3,637

1,054
2,187
921
280
367
1,811
645
208
160
4,242

1,364

105
1,513

14,858

20,785

205
147
2,473
553

3,866

3,114
75
3,189
89,261
3,050
215

88
4,254
93,515

Sepl.»

688
2,865
k1N
391
5,050
4,797
30l
1,420

3,059 !

982
207

454

2,198
816
116
6,261
128
2,396
39
272

41,020
3,944

984
1,503
L0l

379
£, 862
752
245
208
4,247

1,466

115
1,904

14,973

94
1,058
741
214
234
322
11,128
342
604
207

5,126
970

L1040
143
254

2,649
560
3,646
2,912
78
2,989
87,613
4,351

L8O
94

92,244

293 .

4,631

Oct.»

14,297

104
1,061
684
194
612
364
9,940
386
580
(4

5,775
925

20,821
185
177

2,447
575

3,385
2,766
80
2,846
87,291
4,275
184
76
4,534
91,826

For notes see opposite page.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued
(End of period. Amovnts outstanding; in millions of dollars)
Supplementary datat

A 65

1973 1974 1975 1973 1974 1975
Areit and country Area and country : T
Apr. | Deco | Apr. | Dec. b Apr. Apr. Dee. | Apr. | Dece. | Apr.
Other Western Europe; Other Asia Cont,:
CYPIUS. covearevinnnnnsns . 4 19 10 7t 17 Cambodia . ovvivininiieenns 3 2 4 4 ...
Icelund  .ovvanne .. 12 8 It 21 20 Jordan ... .. . . 4 6 6 22 30
treland, Rep.of o .ooi.. vl 22 62 53 24 29 Taos, . oooounn .. 3 1 k] 1 5
Lebanon............. .l 55 62 [k iy 180
Other Latin American republics: Malaysit. .o veneinn.n, 59 58 40 63 92
Bolivid, v ouennsiininiinenana 65 i 102 96 93 Pakistan.............. 093 105 108 vl 118
Costa Rictt.oovne, 75 86 88 117 120 Singapore. ... oven... 53 141 165 240 215
Dominican Republic. .. 104 [hL 137 127 214 Sri Lanka (Ceylon) ... . 6 13 13 14 13
Leuador..oovevenn 100 92 90 122 157 Vietnam. cos v o eeniiiinnansn 98 88 PL 126 70
Il Salvador. 86 90 129 129 144 !
Guatemala. . 127 156 245 214 255
Haiti, .. ... . 25 21 28 35 34
Honduras...oooovneann. | 04 56 71 88 92 Other Atrica: :
Jamaica. . oeie i |32 19 52 69 62 Iithiopia (incl. Lritrea)......... 75 79 118 95 76
Nicaragua. 79 99 119 127 125 Ghana.vovvevn v o 28 20 22 18 13
Paraguay 20 29 40 4n 38 Kenya. L1 o23 20 3 32
Trinidad and Tobago............ 17 17 21 107 [...s%. Liberia, ..o Lol 310D 42 29 39 33
Southern Rhodesii ., v 1 2 § 2 3
Other Latin America: Sudan........ v 3. 3 2 4 14
Bermudte e es e e oo onien i eeanennn 127 242 201 107 100 Tanzania e 16 " 12 12 [ 21
British West Indies. . [ 1040 109 154 116 610 Tunisia.. 1" 7 17 19 23
Uganda., .. 16 11 13 (...,
Other Asia: Zambit, . ovvvev i 7 v 22 66 22 18
Afphanistan. . o oo i ve e, 19 22 ul 18 19 |
BUPME.  oienerenrovonniinnares, 17 12 42 65 |...... All other:
New Zealand. ..o oovvions, 4 - 39 33 47 36
U Data in the 2 columna shown for this date dilter because of changes + Comprises Algeria, Gaboun, Libya, and Nigeria.
in reporting coverage, Ligures in the first column are comparable in 3 Paca exclude holdings of dollars of the International Monerary Fuud,
coverage with those lor the preceding date; fipures in the second column 6 Asian, African, and Luropean regional organizations, except 8IS,
are comparable with those shown for the following date, which is included in “*Burope.”
2 Includes Bank for International Scttlements. T Represent a partial breakdown of the amounts shown in the other
3 Comprises Bahrain, ran, {rag, Kuwait, Oman, Qatar, Saudi Arabia, cittegories (exeept “'Other Bastern Europe).
and United Arab Emirates (Trucial States).
9. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES
(Amounts outstanding; in millions ot dollars)
|
1o forcign countrics Country or arca
‘to
intl, | H
Lad of period ‘Lotal and Ofliciat Other United ‘Total ) All
regional [ Total institu- [ Banks! | foreign- | Ger- King- Total Latin Middie { Other ather
tions ers nmany dom Burope [America [ Last2 Asind coun-
tries
1,018 580 439 93 259 87 165 63 200 136 |........ 13 10
[,462 761 700 3 291 100 159 66 470 132 ... 83 16
1,291 849 445 111 263 71 153 43 228 (e (..., 88 13
1,354 905 449 112 262 75 152 4} 227 e j........ 89 17
,285 822 464 124 261 79 t46 43 227 115 95 7 20
1975 . 1,400 846 560 223 266 n 144 S8 218 118 18 1l 21
b, 1,441 776 666 336 264 60 141 87 211 19 304 9 21
Mir 1,548 800 748 426 255 67 131 57 202 120 394 9 21
Apr.” 1,414 6206 THE 460 253 H8 129 57 205 121 429 1} 22
Mayr 1,450 585 865 548 248 (] 123 57 201 121 514 5 22
June? 1,411 518 | 893 576 247 70 120 59 197 121 544 6 23
Julyr. t,399 438 260 641 242 77 121 6l 201 121 619 4 24
Aug. ... 1,352 378 074 651 243 8l 120 6l 202 123 019 [ 24
Sept.r.. PN 1,374 40M 973 653 241 79 RE} 61 201 121 621 6 23
Octr.oooo..., 1,401 317 1,082 758 241 83 118 61 200 126 722 5 23

xcludes central banks, which are included with “Oflicial institutions,”” Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial

1}
2 Comprises oil-exporting countrics as tollows: Bahrain, Iran, lrag, sStates).

3 Until Dec. 1974 includes Middle Last oil-exporting countries.
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10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES

(End of period; in millions ol dolars)

1974 1975
. -o- A
Qct. Nov. Dec. Jan. Feb. Mar Apr. May June July Aug. | Sept.? | Qct.®
Furope: |
Belgium-Luxembourg, ..o o0 vun. 10 10 10 11 12 14 14 14 14 14 14 14 14
CGermaY e v ve v ene o 9 Y 9 9 A 208 | 209 208 209 200 210 217 216
Sweden . . 250 276 251 252 | 252 252 252 25| 252 252 278 275 275
Switzerlanc 30 30 30 31 30 29 32 34 37 37 41 44 54
United Kingdom..............00 485 49R 493 529 578 599 611 - 564 522 536 520 501 441
Other Western Furope, ... ... ... 13 rRY TSR TR 74 r79 ryy "7 47 9g 102 114 152
Fastern Lurope. oovcvieniinn oo, 5 5 5. 5 5 5 5 5 s 5 5 5
Totdlennrn... e ad Loo17 | mas | 96| 950 | 1,186 | 1,217 | 1,174 | 1,135 | 0,51 ) 1,069 | 1170 | 11157
Canadit, cevnoerinierinesnnenans . 707 711 713 697 584 588 460 4i2 412 408 406 404 399
Latin America:
Latin American republics,o..ocoo.. i It |9 11 11 13 Lt 11 13 13 13 13 13
Netherlands Antilles and Surinam ., 23 60 83 82 142 130 125 1 RE3 134 178 149 149 158
Other Latin America............. J 2 2 ] 6 6 5 4 4 5 5 5 5 6
TOler s vt irerraneeieeeens T36 | 74 too 90 | 1so | 1a7| 40| 33| s we| te1| e8| (7
Asia: .
Japan.coooviianienes PPN 3,497 | 3,498 ] 3,498 | 2,498 | 3,490 | 3,496 | 3,496 | 3,496 | 3,496 | 3,496 | 3,496 | 3.502 | 3 520
Other Asia, oo vevviivian i, 12 12 212 325 541 1,071 1,121 1,291 1,397 | L,418 | 1,498 | 1,648 | 1,798
Total. sevvnenn.. e, 3,509 [ 3,500 | 3,709 | 3,822 | 4,007 4,567 | 4,607 | 4,787 | 4,893 | 4,914 | 4,994 | 5,149 15 309
AfTICH. s en e enainrerasteenaananes 151 151 151 151 151 st 1ot 181 181 201 211 26t 3t
All otheren...... e 25 25 [oveene e [N U FUSUUDIY I FODRUREY RS ISR
Total foreign countries.,vevuuvuo...| 5,311 | 5,387 | 5,557 | 5,685 | 5,889 | 6,639 1 6,596 | 6,687 | 6,773 | 6,870 ; 6,945 [ 7,153 | 7,162
International and regional:
International ..o i e e 105 106 47 215 226 627 419 1 342 24 128 66 52 324
Latin American regional. .. ... ... .0 44 59 53 53 51 71 69 57 44 40 35 35 35
TOtal v e 149 ] Ttes | 150 | 268 | 297, 699 | 4sx | v [ 74| 169 | 1t 87| 359
Grand total ..o o oueen L 5,460 | 5,552 | 5,708 | 5,953 I 6,167 | 7,337 | 7,084 | 7,087 | 6,847 | 7,019 | 7,048 | 7,240 | 7,721
Note.-  Data represent estimated oflicial and private holdings of mar- year, and are based on a benchmark survey of holdings as of Jan. 31,1971,

ketable U.S. Treasury secutities with an original maturity of more than |

11. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

{Amounts outstanding; in millions of dollars)

and monthly transactions repors (see Table (4),

End of period Total
Total

Totat

13,272 1 12,377 3,969
{15,471 14,625 5,674
15,676 | 14,830 5,671
20,723 | 20,061 7,660
34,662 | 33,632 | 10,033
36,848 | 35,820 | 10,999
30,030 | 37,835 | 11,30t
39,074 | 37,800 | 10,207
39,863 | 38,689 | 10,288
42,274 | 41,127 9,606
42,748 | 41,646 ] 10,637
45,831 | 44,775 | 11,839
45,705 | 44,492 | 11,344
45,537 ) 44,362 | 11,700
45,439 | 44,291 | 13,082
45,560 | 44,429 | 12,692
47,394 | 45,870 | 12,697

Payable in dollars

1.ouns to- Accept-
. - _ Collec- | ances
tions madle
Otficiat out- |for acct.
institu- | Banks!| Others2 | stand- | of for-
tions ing cigners
23 2,080 1,658 2,475 4,254
163 2,975 2,535 3,269 3,204
163 2,970 2,538 3,276 3,226
284 4,538 2,838 4,307 4,160
378 6,317 3,338 5,35 [ 10,072
446 7,421 3,433 $,345 } 10,724
kh1] 7,342 3,579 5,637 | 11,237
36l 6,289 3,557 5.565 | 11,062
379 6,384 3,525 5,346 | 11,127
k1] 5,659 3,637 5,418 | 1,341
362 6,494 3,780 5,342 | (1,441
366 7,622 3,852 5,537 | 10,959
494 6,793 4,057 5,345 | 10,639
572 6,835 4,292 5,383 | 10,204
626 7,960 | 4,497 5,314 9,977
572 7,510 | 4,610 5,314 | 10,071
605 7,574 4,518 5,485 | 1Q,L19

Deposits

Other Total | with for-
cigners
t,679 8§95 548
2,478 8460 441
2,657 846 441
3,935 662 428
8,171 1,030 547
8,752 1,028 515
9,659 1,195 668
10,966 1,274 719
11,927 1,175 609
14,762 1,147 626
14,226 1,102 619
16,440 1,056 478
17,165 1,212 591
17,076 1,175 608
15,917 1,148 610
16,353 1,130 576
17,570 1,524 952

Foreign
BOVL. se-
curities,
coml.
and ti-
nance
paper
173
223
223
119

243
283
289

351
336
290
241
301
335
296
240
236
231

Payable in foreign currencies

Other

204
229
231
242
277
286
271
298
319
341

L Excludes central banks, which are included with “Ofticial institutions,”

2 Includes international and regional organizations,

3 Data on the 2 tines shown for this date differ because of changes

in reporting coverage, Figures on the first line are comparable in cover-

age with those shown for the preceding dite; figures on the second line

are comparable with those shown for the following date.
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12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(tnd of period, Amounts outstanding; i miliions of dotlas)

INTL. CAPITAL TRANSACTIONS OF THE U.S.

A 67

s |
Arcitand counny '
|
Do Jan
1 urope:
I8
. 401
Denmiark, sS4
Finland, 142
: K2
Germany ., W(i
Greece,
Iad
T\uhul‘\nds.
‘i
S\\uhn
cr |
United Kingdow . .
Yuposlavia. ..
\'\’csum l'urope, RS
Other Fastern Turope. ... 124
Totaloooooannn e cea 020N 6,220
Cunaclita o st i et i e 20070 2L 8RY
I atin Americ ‘
Argentin . 20 P83
Habany L A08 [RY
Brazit..... I, d1s I, 20
Chile ALY 104
Colol 713 706
Mexico, 1, a2 I, 8u8
Panama., . 03 GO
Peru. . SIS S04
. %) 15
o 704 95
I atin Amerivan republios. ... .. HRW KRO
Netherlands Antilles and Sutinam, ., .. [ I
Other Talin Americite oo oo oo oo ones 1,130 |, 455
Total, s ea i e 12366 1 13,054
Asia: i
China, 'cople’s Rep., ol (¢ Inn.l‘\lmnl.\ml) 4 I
China, Republic ol (Taiwan), . 00 S,‘(:
Iong Kongr, vevvnnns 2 203
India, (B}
Indon (BN
Isracl., 27
Japan. [ 821
Korea. I_Il(:
Philippin . 102
“thailand 91
Middle t » e RISY)
Otherd oo 448
16,222 | 15,802
1t 106
(R LR
Qil-exporiing Ao oo 11 81
Other?, oo o oo 00 234
Total, e e teei ity EAN Ty8
Other countr
Australia, . Ceeeeeai e 400 44
All other P ve 125
Totaooivenn e hIth] SSK
Total foreipn countrits. oo ove i, PP Y IR R 9,073
International and repionalo, oo P |
Grand total o ..oy, e 39030 | D074

|

Feb.:

R
sl
AR]
136
BUR]
EXN
42
217
210
106
49
106
99

2 \ln()
IR

i
4%
oo

0,421

2,008

KOR
4,699
(IR
REY
I8D)

2,000

1 06

KRN RO
An7 a7
15,098 | 15,860
114 122
196 41
108 108
230 232
851 515
4.1l 436
()\ | l)l)
526 | A8
Ju 86 | 42,274
[ |

X

RO A2 274

COMan

I

80y
5.0
1,266
3958
6Ous
>, 120
A0
ARR

7A0
no2
39
[,604

o4 |

0.9t8

SOBYG

l’RH
5704
1,299
A
7o
13
2
600
1o
Vi
9S4
30

1,744

k]

16,090

it
A48

i ll
RUD]
10, \H"
1,504
U)N
A
564
Ryl

15,130
142
458

98
27

97

4.8
107

hRh]
42,747
|

[DYA]

18,859

12
A4
IR

¥
1y
2R

10,603
1,415
485

74
40l
854

14,969

1y
475
128

20

1.0l8

0
b}
ARCE

A5 K20

42,745 | A5 B

June?

[H8]

1
1
[l&

6,910

LI Y
RIRY:

14, 548

(R
408
120
202
1,68
R

81

S04
45,694

-t.‘\' SIS
;

July?

1K)

403 |

i

23

i
RITK
[TABRINES
402
431
461
hRYj
S

14,955

[IRA,

A8y
L4
296

1,06

440

80

520

45,530

Ay,

\
S8
60
143
7l
148
50
16
kRIS
106
.‘.’
214
185
290
43
4,007
a0
02
79
o

1900 ]

Y, 140

L, H1s
6,627
1,508
ARN
o7

18,510

13
S04
190

Rh

hb]
15K

L, 200
1,502
410
4o
49
572

14,954
141

492
134

347
1

1 14

406

LI

45,440

Sept.

18,199

I
600
231

2

9l

108
10, 396
1518
30

erl
624
051

15,453
128
S04
190
Vi

1,162

S09

80 .

SRY
45,538
|

45 560

Oct.é

§O7
a0

h e
1,046
1,028
60
1,012

19, 150

1
o
KLY

17

o
188

10,266
1,539
115
501
445
07

15,162
127
500
207
380

1,021
S04
108
638

47, 394

JComprises Il.lhl.lin, Teiu, dragg, Kuwait, Oman, Qatar,

and United Arab 'mirates Choacial States).
Uit Dee, 1974 inclirdes oil exporting countries,
3 Comprises Alperia, Gabon, Libya, and Nigeria,

Notr.- Short-ternt clitims are principally the following items payable
| ovear:

on demand or with @ contractual maturity ol not more t

Saudi Arabia,

their
by LS.
loans

made 10,
foreipners,
their own
and foreien currency
stoners in the
moenelary authorities,

and aeceptances made For,
whe
ceo

re collection i hll)). i}
it or for account ot the
balanees held abroad by
‘nited States,

foreipners; dratts driwn .u.'.nnsl
¢ by banks and banke
ustomers in the United States;
banks and banke
Excludes toreinn currencies held

s and
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13. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

(Amounts ouwtstanding

73 in millions of dallars)

Type Country or arca
Payable in dollars
End of Total Payable
period .oans to in Total Total Middle | Other All
Other | foretgn | Furope | Canada Latin Japan Fast3 Asiat other
long- curren- Americit coun-
Ofticial Other term cies Lries2
Total | institu- 1 Bankst [{forcign- | claims
tions ers?
1972, ..., .. 5,003 | 4,588 A4 430 3,314 435 40 853 406 2,020 AR 1y 514
1973, ..., 5,900 | 5,446 1,160 591 3,604 478 72 1,272 490 2,116 P17 I 1,331 536
1974 Octo.... 7,259 | 6,580 1,451 gl 4 2108 608 T 2,088 523 2,498 2067 ..., {, 399 517
Nov,., .} 7,260 | 6,570 1,383 913 4,253 618 72 1,991 506 2,574 200 .. ..., 1,398 534
Dec.r,, .| 7,171 6,482 1,333 uil 4,210 (8] 80 1,907 501 2,602 258 44 977 542
1975 Jun.',..| 7,284 | 0,61l 1,370 972 4,289 ht R 69 1,992 490 248 373 1,019 560
Leb.ro | 7,480 ) 6,799 1,378 [,035 4,180 6l [0} 2,090 500 , 248 JHY Y72 601
Mart o 7,569 | 6,900 1,399 1,003 4,438 S98 70 2,126 500 095 247 REN 1,024 592
Aprrl 70sos  elors | o1l239 | 0| 4,506 605 78| 20188 508 . 242 247 | 1002 630
May oL 7,885 | 7,194 [,282 (192 4,720 610 8l 2,325 491 2 851 254 242 1,042 679
Junero| 7030 | 7008 | 1269 | 1,204 | 4,045 719 92 | 2,285 461 2,541 264 241 1,135 684
Ity ool g220 70| 286 | 1,200 | 4,763 792 90 | 2.344 . 471 2.98s 270 240 L1204 707
Aug. ,28 7,386 1,276 1,336 4,774 157 85 2,387 438 3,003 259 237 11,204 728
Septoe.,, 8,52 7,625 1,345 1,158 4,925 80Y 91 2,424 1 508 3120 2068 237 [, 198 7758
Octe... 8,867 1 7,024 | 172727 12516 | S 136 i 840 1oy | 2535 s0s | 3477 290 22| 1,214 815

1 pExcludes central banks, which are included with “Official insticutions,”
2 [ncludes inernational and regional organizations.,
3 Comprises Middle Fast oil-exporting countries s follows: Bahrain,

Tran, lrag, Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Enirates
(Trucial States). .
4 Until Dee. 1974 includes Middle East oil-cxporting countries,

14. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In millior

i of dollars)

! .
A Larketable ULS. Treas. bonds and notes! LS. corporate Foreign bonds 3 1 T'oreign stocks 3
secnrities 2, |
Net purchases or sales ()
I'eriod R -
Mur- Net pur-;  Pur- Net pur- Pur- Net pur-
Intl, 1 oreign chases | Sales {chases or] chases | Sales cliises Sales Sales  |chases or
Total and _ sales () sales (- ) sales ()
regional
Totalt | Oflicial | Other
1973, 000 305 165 470 465 6 118,574 (13,810 4,764 | 1,474 | 2,467 -993 1,729 1,554 176
1974r .. oo 472 101 - 573 042 69 116183 [14,677 1,506 | 1,045 [ 3,284 1 2,240 1,907 1,721 18§
1975 Jan.-Oct.r.....| 2,013 209 | 1,804 1,508 239 (16,897 (13,013 3,883} 1,847 | 6,278 4,431 1,282 1,545 263
1 H .
1974-- Oct.. ... 73 35 8. 38 | 1,624 | |,511 113 86 362 --276 91 i 152 -62
Nov.... 91 16 76 25 50 | t,414 | 1,518 --104 92 170 --18 124 102 2
J 15 171 153 17 | t,101 | 1,246 145 1l 524 --423 17 87 30
1975. 1y 127 118 9| 1,240 DR 333 130 [ 1,207 - 1,076 147 156 -9
9 208 102 102 1 1,699 | 1,445 254 s 554 4306 134 173 39
421 749 M 25 1 1,760 | 1,155 604 197 647 450 148 159 L
210 43 62 20 [ 1,640 | §,397 243 167 A4 174 155 141 14
-89 Y2 1223 31 1,846 | 1,679 167 172 345 - 173 145 157 12
126 80 S0 31,754 | 1,312 422 208 855 640 129 143 15
u5s 96 41 S6 1 2,251 | 1,278 973 S 1,011 0696 109 19 10
67 77 7 40 | 1,421 1,338 82 158 353 - 195 89 256 167
14 200 175 Mo[ 1,257 1,124 134 182 287 - 108 90 7 1t
272 209 173 37| 2,023 | (,352 ] 672 198 679 484 137 161 24
| ) | '
I Excludes nonmarketable U.S. Treasury boads and notes issued to 1975 Middle Fast Atrica
official institutions of foreign countri
2 Includes State and local geve, securities, and seeurities of U.S. Ciovt. Jan. Oct.s 1,546 160
agencies and corporations. Also includes issues of new debt securitics
sold abroad by LS. corporations organized to finance direct investments Jan. 100
abroad, Feb. 200
3 Includes transactions ot international and regional organizations, Mar. 528
4 ncludes teansactions (in millions of dollars) of oil-exporting countries Apr. 50
in Middle East and Africa as shown in the tabulation in the opposite Muay 175
column; June e L.
July | 20
Aug. 80 10
Sept. 150 50
Oct.i 150 S0
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15. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY

(In millions of dolliars)

1" Netopure Gier- Nutler- [ Switzer- United Lotal o tota | Middie | Othier -
Persod chises Sales  [ehises or] Franee nuny linds Tand King- Furope  Canada  America | it ! Asiac [ Otherd
: sitles () dom | I atmn |
|
! i :
120067 | ek |20 4w i 2 130 080 06 | 20040 99 14 [ 577 1 5
7,044 PN S 208 1 39 10 36 377 MR O 33 IRY ! 10
i
1975 Jan. Ot v, H0S LI Uk 23 170 200 AR 403 RYRNY 'Y LS RR)
1974 €93 2 17 10 Y 39 w2 I i us 4
GlLO 11 s | 2 RN S 77 RN} 70 |
] 21 13 13 20 to 76 0 14 27 *
1978 7 554 1.3 RIY 1 b 42, 8 11 1.2 I R M
. 91 A2y 21 28 14 115 147 331 20 il [N}
A ‘ 91 240 12 5 40 39, RIS 130 I5 O I
S the 254 14 2t 20 41 hE) 136 N A 3
7 1,4y 37 0 . <+ 2 100 59 19t 30 i !
L, (l(\ i Bt R { (R 7 6 {52 It b ]
l. I SHY A RI x0 1 75 00 20 2 h}
ERYS &2 A N 83 Rh RIA . O {2 20 16
240 10 7 AN Ot 7 123 ! [N 72 [ /
I, RIfh} (KT 17 36 B b 142 K 130 21 6
: ; | ,
S Conprises Middle T ast oil-exporting countries as Tollows: Bahrain, 2 Until 1975 includes Middle Fast oil-exporting conntries.
[ran, Trag, Kuwait, O, Qatar, S A abia, and United Arab L mitates Y Includes international and regional organizations.
(! rucial Sttes),
16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY
(In millioas of dollars)
| . - ) . . . I
' Gerp Nether- Switzer-[ Gonitesd Total Lotar ; Middle Other 1otal Onher hetl, and
PPeriod codotal §Framee | omany lands  Lod Kingdom] Furope | Canada I atin ast? Asia? Africa leonntries repional
i 1 America )
9740 o Tlas Ml i v I o7 1,204 9 [ Z S RN htit] * 1 ‘ 52
1974+ 99 96 M [ER) 96 072 M) LA R 032 R 1t A56
1
1975 Jan. e 39l 40 i 20 v 100 [{h] o t2d I8 [0 | kR R 1 {.010
i
1974 Octo., ... I3 10 = I, [t O 24 I8 N 106) * * I
Noy 63 4 A N N | i3 4] | 94 * * 457
e, ..., (1 I * 4 | O 06 4 17 93 * * Ry
|
1975 ldll ....... 10 M 3 - [ ] I | 181 | * * o 120
Eh] 4 4 * R 9l 16 L A | * I, MH
N I | [ 10 24 4 4 REY] 14 * * 1]
16 | 2 N{) REEN DU A 3 RO 1 * * O
2L i | | i 81 7 | sl Il + * 0
16 4 = 8 hl A2 1 * 0O | * o = 2y
Rh1 Ay 16 0 Rk K0 RR) ] 170 - R * o * 17
[hY.] 13 A 18 0 [ O | | | * * 292
107 13 [ 8 1 121 hY N %2 7 * o 162
S0 | 40 - 2 [2 "9 Ri I 209 4 R * |
! ) . i
FRee note | o table 13, Notk. Statisties inelude State and Jocal povt, sceurities, and securities
25ce note 2 to Table 15, of U Gaovt, arencies and  corporations,  Also includes issues of new

dube

wities sold abroad by ULS, corporations organized (o finance di-

rect investnients abroad.

17. NET PURCHASES OR SALES BY FOREIGNERS OF
LONG-TERM FOREIGN SECURITIES, BY AREA

(In millions ol doltars)

18. FOREIGN CREDIT AND DEBIT
BALANCES !N BROKERAGE ACCOUNTS

CArounts outstanding ; in millions of dollars}

Intl, . ‘Total . ! [ atin ' tOther
Period Total and : foreign Lu- o Capada s Amer-| Asiac | Af- I coun-

re- coltln- rope - it 1 ricit trics

pional trics
1973, ... .. KIN 1.39 ys7 141 569 120 ‘ 164 { ‘ RYS
1974, . ... 2,084 0oL} 1,998 bl [,800 a3 44 ! 22
1975

Juan, Oct,el 2,116 |1, 241 [IRAY) an RERIT LR Nt 18 107
19714 Oct... ., REHS J 10 sl RO T * 16 | M
Nov., ., S6 K 9 M IS 14 M 2 3

e . RUR) Qs Y9N Ry 190 28 (Y3 12 *

1975 Jan.-. .. S8i2 S 4 408 2R 60 20 »
leboo,, 147 128 (A 159 w7 91 2 -
Mar,r, 106 356 60 174 3 e D |

hirl 104 h [ 17 hD) * 2

i 216 kD] 168 * 8Y 2 2

* 65 R 7% * Rl 2 127

A8 234 20 i Y (&3] - 4

ot A4 2 204 | Lot I | 3

[ 100 1y 141 8 24 | |

2,000 f2 582 sl A8 400 48 56 3 3

1

Credit Dbt
tnd ol wes o batances
period 1o ! {due tfrom

foreisgners) ; Toreiners)
1973 30 364
36 243
290 255
333 231
1974 - A83 225
J 354 241
298 {78
ROX) 194
1975 349
480
Septe oo . 258
| i
le l).u.l n|\ruult the money credit balaaces and

appearing on the books ol reporting
n the United States, in accounts of’
s with thenn, and in their accounts carricd by
Toreigners,
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INTL. CAPITAL TRANSACTIONS OF THE U.S. o« DECEMBER 1975

19a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

Location and currency form

IN ALL TOREIGN COUNTRIEFS
Total, all currencic

Payuble i US. dollars. . oovaa iy,

IN UNITE D KINGDOM
Total, all currenvies. .o oovev oo

Payable in US. dollurs. oo ooooovvn 0

IN BAHAMAS AND CAYMANS!
Total, all currencies. ...,

L1975

Month-end

1972
1973

1974

1972
1973

1974

1975

1972
1973-

1974 Se

1975

1972
1973

1974

1975

1972
1973

1974

1975-

S('|;[.i' ..... .
i

" Total

78,202

Cl12r 866

147,720

~|1as;o0n
150,274

151,905
151,140

151,662

185,204

. 155,610

156.90Y

703
L481

66075

52,630
| 79,445

"o, 348
101977

105,066

105,909
105,776

. 104, 360
L. |107,510
~ 108,399

e

117,290

L7268

121,126
REENID

43,467
61,732

70,965
68,123
o9, 137
69,804

68,451
067,038
64,0653
64,248
68,707
70,751
70,382

30,257
40,323

50,075
47,908
48,710,
49211

47,769
46014,
48,939
48,797
48, 506
51,365
581,008
S3.45%
54,250

12,642
23,71

30,080
30,071
32,313
3,733

33,131
3,534
33,793
35,660
38,198
39,645
19,614
41,272
241,601

Claims on U.S.

Total

4,678
5 091

6,267
4,661
7.751
6,898

7,029
5,486
5,320
5831
17,726
5518
so1g
K748

S ,950
4,379
7,445
6.0602

6,706

2.860
1,335
3387
3248

2,633
1818
11798

Parent
bank

2,087

502
2,508
2,472

1,902
1,023
OR2
L1260
1,689
641
807
2,698
1,076

1,131
730

2,067

479
2,546
2,408

1,892
1,017
474
1,109
1,071
6H23
793
2,681
1,054

1,594
1,072

K39
1,006
2,468

987
1,134
2,228
1,280

Other | Total
2,565 71,304
3305 111,974
2,645| 135,272
2,634] 135 2384
2,502 136,442
2,434, 138,713
2,669 138,143
2,604 140,345
2,688 143,750
2,779, 143,949
2,837 143,101
3.196° 150,516
3,120] 148,228
1,082 150,197
1,305 153,171
2,027 47,444
2,750 73,018
2,426 95,304
32,409 94 650
3040, 94 s8I
2,174 90,210
2,387, 95,989
2,3021 96,327
2:405] 9vl637
2.456| 100,231
291 101,384
2,832 102,181
2,774 104,281
2,782 109 425
3,0280 113,926

i
LLove 40,214
1,051 57,761
774 65,590
8230 04,462
BI§, 63,571
776, 64,111
731 63,527
796]  63,250)
817] 65,093
Rl 65,330
845 64,269
1,192, 66,868
1I0w7| 66,277
1,007 60,428
oo7| 67,923
1,015) 27,664
912 370516
TU8| 45,960
756 45,421
730, 44,198
O78| 44,693
60| 43,950
68O 43,244
713 46,034
776 45,923
7331 45,180
1,045) 48.7123
949 R TRT
9RO 48,763
BS6| 51,309
1,272 10,986
[,893 21,041
1,564 26,910
1,495 27,075
1,484 28,130
1,382 28,455
1,629] 29,070
L.avll 30,137
1,507 30,671
1,581 32,
1.657: 33218
1,645 36,182
1l6s2| 3s'o78
1,535 36,550
1 899|  37.48

Claims on toreigners

Other |
branches
of parent
bank

H,S(MI
19,177

26,322
26,958
28,366
27,559

27,894
28,969
28,330
29,195
27,581
30,870
30,151
31,283
50

7,800
12,799

19,413
19,78S
200623
19,048

20,444
20,827
19,836
20,993
21,281
240829
24, 180,
25,071
2544

I

5,650!
8773

12,430,
127 386!
13,122
12,724

12,8473

10,305
10,234
10,796
10,265

10,421
{0,615
[0.373
10,995
10,656
12,054
12,604
13,418
13,488

728
1,928

2,770
3178
31829
3,478
3,644

3,855
3,568

P 34,759

Other
banks

35,773
56, 308

6l 301
s9.617"
58,727
0,283

58,863
58,794
61,611
60,292
60,330
61,710
62,438
62,455

65,006

26,251
39,527
|
46,517
44,842
43,741
45,007

43,151,
42,672
46,118
45,172
45,403
49142
48,572
48,063
81,470

23,842
34,442

14,959
33,608
32,128
32,701

32,057
3,641
4,260
13,079
32,443
34,084
33,40
32.99%

17,331
23,389!

25,044
24,494
221936
23,716

22,610
21,918
24,874
23,990
23,320
25.761
25,143
24,540
27,008

Ofi- Non- | Other
cial bank
insti- for-
tutions | cigners .
1,504 22.432( 2,220
2,693 33,736| 4,802
17211 43,927] 6,181
1 849] 44,860] 5,902
4,019 45,330, 6,081
4,077 46,795‘ 6,294
4,152 47,234 5,968
4,246| 48,335, 5,832
4,407 49.402| 6,127
4,353, 50,104 5,836
4,494] 50,697 6,083
4,836] SL,1001] 6,287
4,790: 50,830 6,561
4.892] 5105607 6,537
4861 51793 6,332
1.059] 12,264 773
1,777 18,915 1,828
2,873 26,501 3,050
3.006) 27,027 2,948
d, 1920 27 026 3,039
3,289| 28, l()(>| 3. 157
3,370] 29,020 3,082
3,431 29,397 2,891
3,604 3(),07‘)| 2,870
3,599 30,4670 2,702
3,685 30,016; 2938
3,949 31871 3,003
3,020 31,6000 3,476
4,148 32143 3,277
4,040° 32/971) 21957
600 10,106 1,018
7IS) 13,811 2,183
1
829 17,372, 2,509
847 17.581 2,336
753 17,5671 2,179
TH8| 17,808' 2 445
54 17,743 2,291
B4R (7,515 1,970
9 17,099, 2,163
Y19 18,018, 1,902
Y20 18,415) 1,904
948| 17,522 2,049
923| 17.500| 2,202
Y43 17,268 2,232
825) 17,091 2,155
543 5,464 446
Sto| 7,409 865
676 9,937 1,339
734 9,954 1,312
6ls] 9,852 1,235
610 10,102 1,372
661 10,268, 1,267
657 10,055 1,077
7361 10,057| 1,212
720 10,217 9RY
98| 10,506 922
721 10,178 983
T 10,207 1,136
40| 10 168 1,032
.“)(;: I(),l77| 977
I
431 4,322' 170
1,151 8,008 520
1,728) 10,896: 856
1,756] 10,795 790
1.993| 10,937 883
2,022 1{,601 815
2 ,()27{ 12,206] 838
2,0600 12,748! 834
2,393 13,077 716
2.419] 13,392 720
2,581 13,233 858
2,772| 13,832, 831
2.747| 13,851, 1,150
2,891 14,326 9§83
3,020 14,(;_17l 933

Lor notes see p. A-74,
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19b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

INTL. CAPITAL TRANSACTIONS OF THE U.S.

ATl

Total

INL2008
121,866

147.720
145 900
150,278
151,905

150,140
151,602
155,204
155,617
150,10
162, 34

166 704
163 dnd
o

100,004
104,904
107,427
107890

108, 190
106,125
109, 501
110,405
11,108
L1y, iKs
119,319
123,581
125 442

70,96
08,124
69,147
o, 8O

68,451

30,810
39 6RY

s0,012
48, 314
49,068
A4}, 0666

48,400
16,698
49,543
A9.174
49,479
S, 848
§1 K20
54017
S4,084

12,643
23,771

30,080
30,071
32,303
3,733

33,131
33,534
33,793
35,007
38, 198
RUBT
3,614
ar, 272

241601

Total

1,501
5,610

9,U81
10,49
11,901
11,982

[FIRY
12,5061
15,407
14,938
16 u6d
18,618
17,704
16,840
18,850

3,080
5.027

PRRIE
G OH0s
11,2158

L1437

I

17000
16, 1RO
18,277

7,028
7,420
9,090
10, 866
U] '.)‘)I
8L
9.u1R

To ULS,

Parent
banl

Gy

[,642

G850
O.60F
EEION
w704
10,366
12, K
1S
YN
Lo, 50,

847
L7

EOCEN)
5,640
6,023
Sooeb

6,204
6,400
8,600
LR
HUN R

2150
30706
20099,
7,,().((1i
2026
3,251
52081
5083

51303,
0490,

Other

2804
2,06k

q ‘n_‘_ll
43960,
5,605
0,173

5,054
0,587
o0
.40
G A
(62
e
.00

2,00
V850

4,464
4285
S92
8,798

£ 1o

Total

VAR
1L61s

131,006
128 910
131,614
LI90

30,406
7. 189

PR
20, 140
92,038
92,504

DRNIA Y
90,426
91,138
DRI
DR BB
OF NN
gy ALl
103 uK7
[ERBURY]

Ol 1Y
(RN
62,397
6340

20,00
30,640

24 ,49!
27,107

Tot

Other
branches
of parent

Iank

TR
RLIL
20,437
26,619
A IVE
26941

27,014,
BI85
28,214
RN
206,728
0,410
W o
an,sn”
), i_l-ll

7,088
12,554

14,599
19,481
20,042
19,330

19,9499
20010y,
[N
J0L, 683
20,8014

6.260
690"

2008
IR

1,818
5,508

7,072
7,211
8,548
7,702

8,209
8,975
N, 408
8,756
0,872
5,075
8401
Y128
RIS

oreiyner s

Other
Ianks

4208
63,18

66,071
62, 6006]
63,500
65,078

Od, 1]

63,402
63,419
02,287
G4, 700
61,9585
08,9560
Y0161
00

ROIRRD
A3 04t

46,020
42,690
43147
43,050:

A2 854
40701
41,2100
RV
FREE!
41000
A5 RUF
4945
80,581

2,590

.M,';'.“)l

Vi
30,621
HUNE R
12,040

0,060
o

28, 0ST-
10,030
RIVAERIN
ERNIN]
[RBUST

17,479
2208
AT
200004
20,000

20020

19,001
1i6id
197108
17,007
18,640
20,049
M)
AN
2481

78IS
14,071

16,015
141,482
15,549

173008,
16,844

Ofi
ciil
insti-
ions

17444

18,4}
18,708
1930}
19,900

IR, 028
17,008
YARUN
PR OKG
16,10

6,433
8Lt
;
13,54
14,051
15,454
15,258

16, 419]
16,411
R

14,480

5,000
LIRS

2,860
2870

§

Non-
bank
for-

Ohier Month-cud

| |
ApRnets ‘

...... 1a72

RUYE

ceee AUTS R

64
9,507

12475
1) KR,
12,054,
12,072

11,55
10,907
10,930
104

>

R, 040
R, 090,
7,001

1ART

1609
6.7

1072

1.676) U UTA

R D

2 oaan
2490
2,607
20540

L.Jrotal, all currengie

Location and curreney form

IN AT FORETIGN COUNTRILS
Fotal, all currencies

Pavable in LS, dollin

IN UNELLD KINGDONM

.cTowd, all currencies

Payable in U.S. dollars

IN BAHAMAS AND CAYMANS!

N

For nows see p. A-74,
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20. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR
FOREIGN OFFICIAL ACCOUNT

(In nmiillions of dollars)

Assels in custody
Ind of . - - e —
: Doposits
period : (LS, Treas. | Farmarked
seeuritiest rold
325 50,934 215,530
251 52,070 217,068
418 55,600 16,838
1974 -Novw... 626 55,908 16,865
ee.. . 418 SS 600 16,838
1975 Jan.. 91 58,001 16,837
R0 409 60,864 16,818
Mar... 402 60,729 16,818
Apr.... 270 60,618 16 818
May. . 310 61,539 16,818
June.. . 373 61,406 16,803
July... 309 00,999 16,803
Aug. .. 342 60,120 16,803
Sept.. . 124 58.420 16,795
Octo. .. 297 60,307 16,751
Nov.... 346 60,512 16.745
i

1 Marketable U.S. Treasury bills, certificates of in-
debtedness, notes, and bonds and nonmarketable U.S.
Treasury sceuritics payable in dollars and in forcign
currencies.

2 The value of carmarked gold increased because ol the
changes in par value of the ULS. dollar in May 1972, and
in Oct. 1973,

No1r.— Exeludes deposits and U.S. Treasury sccuritics
held for llllLrlhllll)lhd and regional crganizations, Far-
marked pold is pold held for forcign and international
accounts and is pot included in the gold stock ol the
United States,

INTL. CAPITAL TRANSACTIONS OF THE U.S. o DECEMBER 1975

21. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

Payable in
Payable in dollars | foreign currencies
I'nd of - ST T ] United
period Total Short- Short- | King- [ Canada
. el term et term dom

Deposits invest- Deposits investe

ments! ments !
1971 .00, ool 1,507 1,078 127 234 o8 580 443
19722 1,965 1,446 169 307 42 702 485
R 12,374 1,910 55 340 68 911 536
1973.,......... 3,162 2,588 37 427 1049 1,118 770
1974 - 3,073 | 2,401 30 162 189 | 1,194 864
2,698 2,032 25 325 216 1,122 8315
2,998 2,380 15 326 277 1,285 941
3,311 2,582 56 412 261 1,350 951
75—Jan.r. ... 3,275 2,521 50 359 345 t,145 1,117
‘ 3,176 2,515 52 401 406 1,088 1,136
3,283 2,434 07 30§ 388 1,064 1,134
3,308 2,458 R 314 550 1,065 1,279
3,188 2,220 47 393 527 YO8 [,240
3138 2,241 95 3649 413 974 1,128
3,221 2,278 [y 420 405 904 1,109
3,438 2,334 129 453 | 522 1,017 1,309
3,602 2,522 125 456 499 1,104 1,252

I Negotiable and other readily transterable Toreign obligations payable on demand
or having a contractual maturity of not more than 1 year from the date on which the
obligation was mulrrui by the foreigner.

2 Data on the 2 tines for this date differ because of changes in eeporting coverage.
Figures on the first line are comparable in coverige with those shown for the preceding
date; figures on the second line are comparable with those shown for the tollowing date,

Noree - Data represent the Iu(uul assets abroad of large nonbanking concerns in
the United States. They are a_portion ot the total clalms ou foreigners reported hv
nonbanking concerns in the United States and are included in the figures shown in
Table 22.

22, SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

(Amount outstanding; in millions of dollars)

Liabilities
tnd of period Payible Payable
Total in in
dollurs foreign
currencies
o 2,704 2,229 475
1971—Dee. bl £ 3703 5300 0
1972—Mar v v 2,844 2,407 437
20025 2482 472
20912 21435 408
N 2,638 484
3,397 2,928 469
1973 - Mar..,, 3,308 2.836 472
June. . 3,283 2,760 523
Sept, AU 3,567 2,919 048
Decoo ool 3,904 3,257 707
1974 Mar... 4,373 3,504 809
June. . 5,101 4,158 943
Sept.. ., . 5,567 4,634 933
Decooooooo. 5,769 4,855 u14
1975 Maroo.ooool 5,734 4,808 866

Claims
Payable in forcign
currencies
Payable | _ _ L
Total in
dollars Dieposits with
banks abroad Other
in reporter’s
name

5,185 4,535 38 333
5,000 4,467 289 244
5,173 4,557 37 100
5,326 4,685 374 208
5,487 4,833 426 228
5,721 58,074 410 247
6,304 5,645 393 267
7,019 0,150 456 414
7,292 6,451 493 349
7,627 6,701 528 399
8,463 7,553 485 425
10,458 9,525 400 533
11,022 10,104 420 408
10,681 9,720 419 543
11,233 10,190 455 SR7
10,878 9,744 441 092

1 Data on the 2 lines shown for this date difter
because of chunges in reporting coverage., ipures on
the first line are comparable with those shown for the

preceding date; figures on the second line are compa-
rible with those shown tor the following date.



DECEMBER 1975 ¢ INTL. CAPITAL TRANSACTIONS OF THE U.S. AT73
23. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(I'ud of period. Amounts outstanding; in millions of dollars)

Liabilities to foreigners Claims on foreigners
Aren and country 1974 1975 1974 1975
June? Sept.” Dt M. ” | June Juner Sept.t | Dec.? Mar. " Il June
T-urepe:
AUSIIi o e ’ 12 181 20 26 22 17 15, 26 15 13
Beleium-t axemt:o . 419 501 510 474 334 139 114 128 137 96
Denmark, o ..aL s I8 22 24 23 14 27 25 42 a5 22
Foknd L o .ouoos, 9 12 K} 16 12 80 921 126} 77 H47
Frine 170 157 202 sl 138 500 461 430 128 287
4 A 211 240 313 I50 466 43 326 33 276 346
Greece, 28 28 R 25 27 76 [ 65 59 0]
laly .o oo a s 121 129 {25 109 118 93 413 397 anm 300
Netherlands, ... 104 120 117 121 141 126 144 14% 157 135
Norway. ..., 8 10 Y 9 8 35 32 kI 35 41
17 20 13 13 13 101 oV 81 42 a2
42 46 50 54 59 409 414 RID) 359 24
¥ 40 kb 32 30 106 97 8 66 T4
112 o 149 157 170 78 154 136 HO 13
1! 20 8 12 14 28 24 26 33 28
1,230 [, 408 1,222 1,110 1,006 1,865 § 1,703 |,853 1,042 1,534
Yuposlavia, oo v 18 17 40) 52 45 A 23 22 kR a2
Other Western Futope oL . 6 7 5 N 4 23 20 21 23 16
Basterne Burope.oooooooooa , RE 80 70 54 49 97 90 142 114 154
Totlo oo 2,632 2.981 2079 2,794 2,664 4,470 4,344 4,464 3,825 3,704
Camlit, oo e a1 296 298 258 274 1,577 1,571 1,610 1RGO I 1950
[atin America: ! '
AT et e v ee e e e 19 28 Rij) i1 30 53 59 0 76 65
Bahamis .o on oo . o 7 125 281 299 279 977 508 594 615 630
Brasl,. .o oo 0. . .. 125 160 118 121 127 523 419 461 376 144
______ 10 14 22 23 15 64 124 106 9 57
...... 22 1 14 11 1 51 49 5t 5t 47
.... " * " *» L | 1 | | 1
..... 76 o4 - 63 72 74 " 263 287 297 125 307
_____ 19 21 2% I8 27 84 14 132 110 128
..... il IS 14 18 16 60 40 44 46 50
s . 2 2. 2 3 3 5 6 5 15 5
Venesnehly ..., 43 531 49 39 44 172 190 190 180 166
Other 1A republic I 03 43 05 67 172 182 193 195 180
Neth, Antitles and Sutinam . 7 8 24 48 52 17 14 20 16 13
Other 4 atin Americi. ..o 9 50 81 114 144 157 169 147 196 159
| BTS2 P ol 818 810 862 889 2,599 2,100 2,308 2,271 2.155
Asia:
China, People’s Republic of (China
Mainland) oo 39 23 17 8 0 a 8 17 19 32
China, Rep. of (laiwan), ..., .. .. 72 72 93 102 100 118 127 137 121 125
149 % 19 19 30 OR 64 [¢R] 83 &5
13 10 7 10 21 31 37 i A2 kD]
22 s 60 6} 17 67 Al RS 110 142
9 40 50 62 62 7 53 44 46 , 60
VA 82 348 327 274 [.029 1,158 1,218 1,307 | 1,224
45 Hho 75 47 43 124 123 201 165 178
19 2K 25 19 17 8O 108 93 82 91
7 10 0 Y [ 22 2% 24 0 25
404 43! 536 645 R4S 4 KIN IR7 398 469
B IS Y P i 1,054 1,087 1,239 1,312 1,492 1.899 2,003 2,307 2.392 2,471
Alrica:
Lesplo . 12 6 ki 5 4 13 16 15 24 15
Nouth Afri N 24 5 43 54 65 85 90 101 104 102
Zaire, .., . . [N 17 18 17 D] 17 13 24 18 ¥
Other Africu i 156 114 129 142 215 199 205 234 242 227
L PN 200 172 193 217 | 323 24 325 374 387 362
Other countries;
Australia, . 51 57 56 o0 | 7 17 134 116 97 101
Allother, oo oo 24 32 30 R 13 kD] 44 44 45 34
74 8 8% | ot 55 157 | 178 165 141 e
International and regronal . ... L. 63 1?5 158 201 257 [ 1 * |
Grand total, ..o [ soor| sse7| so7e | sos4 | sosa| o2z | otoest | 11,233 | 10878 | 10,784
Notre- Reported by exporress, importers, and industrial and com- Data exclude claims held through U.5, banks, and intercompiny accounts

mercial coneerns wnd other nenbanking institntions in the United States. between ULS, companies and their toreign afliliates,
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24. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

Clatms
P Country or arcit
I nd ol period li'lll:i‘lti‘:ilcs' Lo . o . Lo R o el .
Total !
. Other
United Other - . . h Other - All
P : .| Canada | Brazil | Mexico Latin Japan Africa N
Kingdom | Lurope America Asia other
1970—June. covvneenns, K 2,982 151 687 677 180 63 625 138 312 75 74
Septeciieennnnnn, 2,0° 3,019 1358 672 765 178 60 597 133 319 85 75
Dee. ! 3,118 128 705 761 174 60 6S2 141 327 86 85
v 3,068 128 704 717 174 60 653 136 325 86 84
1972 Jhine. oo, 3, 3,206 108 712 748 188 6l 671 161 377 86 93
Sept.. 3. 187 128 695 757 177 03 662 132 0 89 96
3,312 163 715 775 184 60 658 [56 4006 47 109
3,284 191 745 759 187 04 7023 133 378 86 iR
3,421 156 802 775 168 63 796 123 93 105 45
3,472 180 805 782 146 6S 825 124 390 108 48
1,632 216 22 800 147 73 832 134 444 108 5t
13,693 290 1761 854 145 79 824 122 450 11s 53
1974 Mate..or.evnnenn. r3.827 (73R4 T30 TN /48 194 a1 200 1y 448 119 1
June r3,524 3,809 363 an6 907 184 138 742 117 477 122 61
Sept. or356 31,932 370 702 943 181 145 776 114 823 (8 59
Decoaoo oo, r3,707 4,114 64 640 977 187 143 1,018 107 S0S 121 54
1975 Mar...... ool 3,954 4,128 340 652 1,020 182 160 961 102 527 130 54
June?. oo 4,072 4,073 2049 63 1,029 18l 154 939 8 536 138 68

I Duta on the 2 lines shown for this date differ because of chanees shown for the preceding date; figures on the second line are comparable
in reporting coverage., Figures on the first line are comparable with those with those shown for thie following date.

25. OPEN MARKET RATES

([Per cent per annum)

Germany, Switzer-
Canada United Kingdom France I'ed. Rep. of H Netherlands land
Month
Treasury | Day-to- Prime Treasury [ Day-to- | Clearing | Day-to- | Treasury | Day-to- | Treasury | Day-to- Private
bills, day bank bills, day banks’ day bills, day bills, day discount
3 months 1] money?2 bills, 3 months | moncy deposit moneyJ 60-90 money S [ 3 months [ money rate
3 months rutes diys 4
t
5.43 5.27 10.45 9.40 8.27 7.96 8.92 6.40 10,18 4.07 4.94 5.09
T.63 7.69 12.99 11,36 9.85 .48 12,87 6.006 8.76 6.90 8.21 6.07
7.84 7.86 12,07 10,98 7.70 9.50 12,40 5.63 7.20 6.72 7.00 7.00
7.29 7.44 12,91 10,99 7.23 v.50 T1.88 5.13 8. 0.69 6.90 7.00
1975 Jan...o..0 0 0.65 .82 TICEI; 10,59 8.40 9.30 .20 5.13 7.54 6.60 6,18 7.00
beb 6.34 6.88 11,34 9. 88 7.72 9.50 9.91 3.88 4.04 6.56 7.3} 7.00
M. 6.29 6.73 10,11 9.49 7.53 §.22 9,06 3.38 4.87 S.94 5.87 7.00
Apr... 6.59 6,68 9.41 9,26 7.50 7.09 8.34 R 4.062 5.5} 4.13 6.50
May, . 6.89 6,88 {0.00 9,47 7.81 6.25 7.5 i 3.38 5.2 .82 1.98 6,30
June 6.06 6.88 9.72 9.43 7.00 6.25 7.31 1.38 4.91 2,78 1.37 6.50
July, 7.22 7.17 9.86 4.7l 7.34 6.25 7.25 3. 38 3.98 2.98 1.99 6,50
Auy T.72 7.42 10,59 10,43 8.59 6.43 7.16 L8 1,93 2.90 1.51 6.00
Sept.., e 8.7 7.74 10,43 13,36 9,40 6,50 6.91 3.18 428 2.00 .04 S50
Oct.. . PR [P 11,38 11.42 Y. 88 6.91 6,83 113 3.27 4.22 4.35 5.50
Nov. oo L 7.00 6.74 1o R (T IO 5,50
| i
1 Based on average yield of weekly tenders during month. 5 Monthly averages based on daily quotations.
2 Based on weekly averages ot ditily closing rates,
3 Rate shown is on private securitics. Note.- —l‘or description and back data, see *International Pinance,”
4 Rate in efieet at end of month. Scction 15 of Supplenient to Banking and Monctary Statistics, 1962,
NOTES TO TABLES 19a AND 19b ON PAGLES A-70 AND A-71, RESPECTIVELY:
ICayman Islands included beginning Aug. 1973, For o given month, total assets may not equal total liabilitics bec
27T otal s and total LHabilities payable in U.S. dollars amounted to some branches do not adjust the parent’s equity in the hranch to
$38,232 million and $38,456 miliion, respectively, on Sept. 30, 1975, unrealized paper profits and paper los ciused by changes in exchange

rates, which are used to convert foreign currency values into equivalent
Notr.- Components may not add to totals due to rounding. dollar values.
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- CENTRAL BANK AND EXCHANGE RATES

26. CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annum)

Rite as of October X, 1975 Riate as ol October 31, 1975
Country T Country o

I’er Month Per AMonth

cent cllective cent eflective
. 18,0 Pain 1y72 6.0 Sept. 1978
6.0 Apr, 1978 6.8 Oct. {9758
Belpicm, n.0 Aur, 1978 4.5 June 1942
Brazilo, oo oo 18,0 Teis, 1972 4.5 Sepl. 1975
Canada, . 9, 1975 5.4 Ot 1975
Denmark. i 197s 0.0 Aup. 1975
Iranee 8, 197s Switserland. 10 et 19758
Gerni.ny, RN 1975 v United King 2.0 Oct, 1978
Venezuelte oo S0 O 1970

|
Nowr. -Rates shown e ninly those at which the central bank ¢ither Japan- Penalty rates (\ 3 rate shown) for borrowings

discounts or makes advane inst cligible commge
povt, securitics for comniercial banks or brokers,
more lh.ln one rate applicable to such discounts or advinees, th e
shown is the one al wh it is understood the eentral bank transacts
the rest pmpultmn of its credit aperations, Other rates Tor some of
these couatr u\ follow:

Argentina 3 and 5 per u'nl Inr certain rural amd industreial paper, de-
puending on Lype of trans O

Brazil- § per cent lor \LLIIIL‘(I |mpu and 4 per cent for ecertain apricultural
paper;

it paper andjor
wocountries with

from the central bank in ¢
tinited Kingdom 1he
rape rate of discount for

above;
Venezuela

rediscounts

2]. FOREIGN EXCHANGE RATES

(In cents per uni

1 of foreign currency)

hh
Bank's

s of an indi
minimum

dutal bank’s quota;

lending rate, which

is the

‘Treasury bills established at the most recent

and 51,

per
LLnst promissory

mder plus one-half per cent rounded to the nearest one-quarter per cent

2 per cent tor rediscounts off certin apricultwend paper, 414
per cent for advances against governmient boruds 5
sfrcertain inclusteial paper and on advane
notes or securities of first-class Venezuelan companices.

t tor

Ausiralia Austrii Belpimm | Canada 1 Denmark I rance Germuny ludia
IPeriod (dolliry 1 {schilting) (Irane) (dollary 1 (krone) (franc)  (Deutsche | (rupee)
: | mark)
1 T .
7., . 1361 4.,0000 2.0598 99.021 [3.508 I8, 148 28,708 1 IRRE
197200000 it 119,23 | 4,3228 22706 - 100,937 14, 384 19,825 31,364 | L2406
W73t 141,94 5. 1649 25701 99,977 16,603 22.536 37,758 1 L071
1974, .00 0l ! 143,89 1 S804 CNTIY 1022587 | 16,442 20,8058 K. 723 400
’ : H . 1
1974— Nov.. .. .. AL TO  S5.85010 0 16529 101, 280 16,997 20,384 1 9.836 2397
Deeaoo... 131,72 5.7170 27158 L ron v 17,315 22,109 H0.810 . L3582
1975 5.9477 JLRI00 0 10,820 17,816 22893 292 L300
. 60400 R753 FOBUAYS 18,064 L0 12,951 A50
. 6. 0048 VORI Yy v . I8, 397 "1 th 43,120 2,900
. APURRRY 1R QR V14 IR 119 23806 2002 2GR0
N 6,0033 1RO DR 18,299 24,058 40840 20910
6,048 2603 9/ .. I‘(» 18,392 24,971 42,726 MO
S0 R AR 97,004 17,41 23,639 - 40,4069 177
5 4991 | 2.6129 96, 581 16,783 20,848 8. 857 379
5,4029 SUARS 07,437 16, 445 22,367 IS 101 CARL
. S.45%60 | 25662 97 887 16, 601 22,6094 RE SRV L2444
i 5.4515 12,5018 9R. 041 16,504 22.684 38,019 | L2388
. | !
Mexico Nether- New Norway Poriugal South Spain |
Period (peso) Lands Zealand {(kronce) (escudo) Alrica {peseta) .
(guilder) (dollar) I (rand) :
- - = . I
1 32,989 8.0056 2K,050 . a7l 14.205 3.5450 140.29 1.4383
i5.6010 8,0000 31,153 ! 119,35 15. 180 3.7023 1 129.43 1.5559
40,988 8.0000 35,977 136,04 17.406 4. 1080 143,88 | 1.7178
41,082 8. 4000 17,267 140.02 5. 119 4.9500 146,98 i 1.7337
i H
1974— Nov...... 43,005 §. 0000 RERE 130,42 18,404 Y.oull 143.88 1,732
Iyec 42.43!1 8, 0000 RUBKRY 130, 56 18.873 4. 0400 144,70 . 1.77106
1975 41,439 8.,0000 40715, 131,92 19,879 4. 0855 145,05 L, 7800
b6 R, 0000 CYRY A 133,30 1v.977 4. 1130 147,16 L7784
v 44,582 80000 - 42,124 [RE WK | 20. 357 4. 12706 148.70 1.7907
41,797 K.0000 R 132,66 20,049 40396 147,01 1,775
44,278 8,0000 41 SRL [RI 200198 40033 | Ld6 o0 ] L7571
RIS hlj} K.0000 G502 P80 20,393 Ao12400 146,31 i |
41442 5, 0000 A9 154 12773 24 30227 0 175 | |
30,779 8. (000 AT.8K7 1,79 304 3.7700 139,72 |
I.219 0 KL.0000 X229 105,50 7.854 37048 [RI) |
ORI 5. 0000 V7058 104.7 18,089 3.7159 114,84 1.0883
18,929 K., 0000 37,038 104.75 8. 116 RAYRIE 114,69 1. 6869

Ireland
(pound)

[FRVTRY ST

o e P e
Fomd =2 N

211.4.
208,38

208,
204,

Sweden
(krona)

19,592
21,022
22.970
. 503

3,178
897

L7150

Ttuly
(lira)

16174
17132
17192

LS50
5678
15842
L8767
NAURY)
LIRORD
LIS3RY
14963
4740
14745
. 14721

Switzer-
and
(Iranc)

24.325
26,193
31,700
KRN .1

J6.

8,442

.571

36, ‘)(h
37.0683

15372 !

NI
ST

J44

37,555

Japun
(yen)

L28779
.32995
LIVLS
34302

V33325
L3284

L3370
34294
L3471
L3224
REXIE)
L3077
L33741

T3070
233053

United
Kingdom
(pound)

205 0%
204, 84

-Averages of certilied noon buying rates in New York for Ldl)lc
Lor description of rates and back dita, see “International bi-
nance, » Section 15 of Supplement to Banking and \Ium'turv Statistics, 1962,
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SALES, REVENUE, PROFITS, AND DIVIDENDS OF LARGE MANUFACTURING CORPORATIONS

(In miltions of dollirs)

Industry

Total (170 corps.):
Nales
Total v w
Profits betore t
Profits alter taxes.

Memo: PAT unadj. ',
Dividends. ..o

Nondurable goods |ndusn|('

l'|u||l\ belure taxes, .
Profits alter laxes,

Memo: PA'T unac ;
Dividends. ..o s |

Durable goods mdustries (84 :

Total revenue
Profits before
Profits atter taxes,

Meno: PAT unad
Dividends

Selected industries:

(28 cotps.):
Nales
lnl.ll revenue
Profits betore I-l\l\
Profits after taxes. ...

Memo: PA'] lm;nli

1
H
Food and kindred products ‘

Dividends. ..o |

Chemical and allicd products
{22 corps.):
Sales.
Toral u\u'
1"14

I'rofits after
 Menio: PAT i |
Dividends. . .ooooo oo

Petroleum refining (15 corps.):
Sales.o oo
Total revenue
Profits belore t
Profits afler taxes,

Memo: PAT un
Dividends. ...

s belore
Profits after taxe A
Memo: PAL \m.ul]. P

Dividends. oo |

l\‘lmlllmn (27 corps): !

‘Total revenue
Profits hetore
Profis atrer tas

Memo: PAT unadj !, ...,
Dividends. ..o

Motor vehicles ‘IH(‘ cquipment |

(‘) corps,

M L
Memo: PAL unml;
Dividends. ..o ooin

1972

371.946:
376,604

41,164
21,753
20,243
10,538

176,329
178,915
21,799
11,154
10,859
5,780

195,618,
197, 6901
19,365
10,599
10,374
4,758!

37,624
38001
1,571
I, P’lq
1.ROS]
LR

.l(n,().‘N|
37.08%
4 853
.’.()77
671!

I l‘)<'

74,662
76,133
11.4061
5.562
5.325
2,902

R3]
1,497

70,653

710139,

6,955
3,620
3.0640
1,762

I

1973 ‘

442,254
ads, 195
K
772
804

7\‘
2%,
1,513

210,118,
2131904
30,200
15,535
15, 421°
6,103

42,0625
43,
3,087
2,068,
5074
RAR]

43,208
43,784,
0, 260,
l 504!
] 4(,‘)
1, 496:

43,505,

u5,722

17,494
#,550
8,505
3,147

42,400,

44,104
3,221
1,966
2,009

TRY-

65,041

65,025
7,600
4,236,
4,208
1,606

83,016

83,071
7,429
1.992.
4,078
2.1)()_‘

1474

561,950
572,368
67.650
12,502
32,708
12,302

308,699
314,250
46,380
20,530
20,413
6,872

255,251
258112

21.271-
L9066

1'mu
|

55,084

| (14(;

165,150
168 680
30,659
i1.775
11,747
1ois,

.

54,045
55,049
5, 580!

1,099

3,485

965

THAR)
74254
7064
4,213
4, LO6R:
§R3

|

R0, IR0
KO, 882
2919

| LGB0

S92

| ﬁ"h

10 967!
11,5200
14,0091
7,491
7,385
2,715

50,223
51,191
7,129
1,667
3,597
1,462
59,744
60,335
6 880
L824

3748
1253

10,183
10), 345!
DIV
499
S0
230

10, 693;
108401
1606
HKO
HR4
RAY

1,899
1. RR
74K

i, /‘14
10, 8911
EhEN
542
538,
174:

1
16,035,
16,241

l,h‘i()l
1.034
1,020°

4ul”

22,256
22,415
2.704
1,440!
1,430
473

1473

108,370,

109 984
12,411
6,762
6,732
2,767

53,168

54,008
7,610
4,018
1.957
1,527

55.202
55.880
4,801

2.744.

2,778
1.240

1,014
11,201

1.031
540
1546

236

10 828
10.968
1.599
i
K71
374

23,580
23,988
4.371
2,230
2,192
789

10.602

10,764
799
480
490

184

16,
16.519
1036
1.06Y9
1.070
407

306°

17.959

18,142
729
434

450,
404:

974 1975
[ : |
v I 1 ‘ n v | 1 | 1
120,985! 126,797 142,974| 144,936 14(),241' 138,245) 145,758
123,108 128,0u5! 145,125 147, FI IS 4007 140, 3431 147,048
14,742, 16,5880 8191 17,807 15,083 120873 14,818
7.7500 7,73 w280 81420, S.5I8) 6,085
70930, 7,626 9.210 x,4x7 50062 6,500
3393 2006 2028 3076 a2el o 3osy
i
i
59,207| 68.767 77,090 80,425
60,357 70,0491 78,552 81,908
R,O88( 11, RBO| 11,9721 12,598
4,463 5,056, 5728 5464
4.517; 4,057 5.677| 5,380
1,633 1,625 1045 171
61,778 58,029 64,501 66,826 61,0211 67,206
62,751 58,646 65,2291 67,663 61795 670834
5,754 4,703‘ 2420 shtoa]  3ist6| 4wen
1w 268! 2956l 20vIep e 20788
A 413 2609 3008 2973 22095 2,006
1,760 1,281 1S4 fso8l 3l C2am
| 1
1,871 L, 8RS| 12,720 13,663 14,4765 14,117
10,938 12,110 12.996 13,919 14083 14,353
067 1,046)  1.090 128w 1077 1,197
S4.1: s 607 048 sy 014
57 s 610 640, 540 als
240 243! 248 251 207 27
!
11,534 12,507 13,8920 14,606 14,078 13,618 [4,129
11,704 12,667 14,066' 14,776 14,1650 13,761 14,498
15720 10Rse 2290 201ed 10200 1leall 1622
83l o 247 1,362 Y28 929
w50| 1,031 [EECTI 1,289 927, 437
417 i 405 437 44 425
i
27,752 36,103 41,1627 42,747 44,938
2ISKE 36918 42,260 43650 45,847 :
5.724 w060 705040 RIA9 6,458 207, 612
2,662 309N 3,349 AUIRLE 201470 1,908) 20078
2,685 301 304 33 202990 URT 2,040
K32 §o4- #53 PUD RIS 900 965
|
!
.
1,379, 11,888 13,976) 14,285 (3,895 12,482, 12,493
17180 120045 14,171 14,504 14,32% 12,782 12,597
919 973 1,586 1,791 1,229 1,015 7ll
501 SRy 927 1028 058 631 478
608 007 [ A Y] 799 639 435
227 221 209 238 297 273 227
178711 16,830 18,836] 18,853 18,9350 18,245 19,881
18,168 17,012 19,023 197075 19,174 18,464 20,104
2,149 VR 2 074) LLoad (97 1L7270 2089
1200 1006 114 1,074 985 971 1178
1, 18% gva 1R 1096 Y39 97s| 1173
410 A a4l 476 481 LT ARS
!
L1860 18,467 20,979 19,443, 21,497 18,863
210302 18,597 21.140| 190sodl 3lsas) olonl
1,280 636, 1,11S 2301 Y38 VY|
70, LT 657 131 527 127
703 361 648 147, 580° 12
v 34 382 IR0 185 94
| :

L Prafits after taxes umadjusted ue

pinics,
treatiments of special <
2 Inchiles 21 corpo

4 Includes 25 corporations in groups not shown se

NoT

as reported by the individual com-
[ hese data are nol .|(I|u~.lul 1o clinunate difterences inaccounting

: its, and other none
1 proups not shown sep,

tinge items.

Dt are obtained from published reports ol conzpanies il

reporis made (o the Seceurities and EPxchange Comntission, Sales are net

ol returns,
rectly by the company
incone
Prohts are
speciid ©
related pr
shown) nclude

Previous series last published in June (972

aliowances, sl diccounts, and exclude
Total revenue data inclusle, to sales,
from nommanutucturing operations nd  nonaperating  income,
dFore dividend pavments and have been adjusted to exclude
ss e eredits to surplus reserves and extraordinary items not
o the current reporting period. Income  taxes (ot
‘ederal, State and local povernment, and foreign,
Burerun, p. A-50,

s padd di-
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Krita D, Exasiron. Direcror
Crari s W. Woon. Assistant Director

OFFICE OF THE CONTROLLER

Jonux KaxkaLec. Conrroller
TyierR E. Witrianms. Jr.. Assistant Controller

DIVISION OF ADMINISTRATIVE SERVICES
WAl TER W, KREMMANN. Direcror

Doxab E. ANDERSON. Assistant Director
Joiux DD, SMiti. Assistant Director

~ O leave of sheenee

OFFICE OF SAVER AND CONSUMER AFFAIRS

FrREDERIC SovLonMox., Assistant 1o the
Board and Director

JAaNET O HAart. Deputy Director

Trravin Co KuvekMax, Assistaar Divecror

Rosrrt S. ProrkiIN. Assistant Director

OFFICE OF THE SECRETARY

THEODORDT E. ALTISON. Secrerar
GrirrtiH Lo GarwoOD, Assistant Secretary
TRoBERT Snire L Assistant Secretary

DIVISION OF BANKING SUPERVISION
AND REGULATION

BrexTON C. LEAvITT. Director
FreEDERICK R. Danr . Assistant Direcror
Jack M. EGertsoN. Assistant Director
JoHN N. Lyox. Assistant Director

Joux T. McCriINTOCK. Assistant Director
Joux E. Rya~x. Assistant Director
THoMAS AL SipvaN. Assistant Director
Wirtiav W Wires. Assistani Director

SO fown from the bBoedera Keserve Bure o8 Do

DIVISION OF INTERNATIONAL FINANCE

“RarpH C. BRYANT. Director

JouN E. Rey~No1r s, Acring Director
Ropert F. Geviatin1 . Adviser
Revn J. IrRvINE., Adviser

*HereN B. JuNz. Adviver

Saurr Pizer. Adviser

Grorar B, HENRY. Associaie Adviser
Criaries J. SieGhvan. Associale Adviser
Epwin M. Trustas. Associare Adviser

6L V
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Federal Open Market Committee

ARTHUR F. Burns, Chairman Paul. A. VorLcker, Vice Chairman
ErnesT T. BAUGHMAN DAvVID P. FASTBURN Rosrrtr P. Mayo
JErrFrRey M. BUCHTER Rosert C. HOot1AND GrORGE W, MITCHELL
P E. COLDWELL. Pui.ir C. JACKSON, JR. Henry C. WarLici

Brucek K. MACLAURY

ARTHUR |.. BROIDA, Secretary Ronertr SorLoMoN, Fconomist

MURRAY AL FTMANN, Deputy Secretary (International Finance)

NORMAND R. V. BERNARD, Assistant EbwarD G. BOENNLE, Associate Economist
Secretary FRALrH ) BRYANT, Associate Feonomist

Tuomas 1. O'ConNery, General Counsel Rictarp G, Davis, Associate FEconomist

Eowarbd G. Guy, Deputy General Counsel Raven ‘T GREEN, Associate Economist

J. Cnaries Parree, Senior Fconomist JonN KAREKEN, Associate FEconomist

SterneN H, Axinrob, Economist Jon~N E. REYNOLDS, Associate Feonomist
(Daomestic Finance) Kart. O). SclELD, Associate Feonomist

Lyre B Graviry, Economist
(Domestic Business)

Atan R. Hormes. Manager, Svstem Open Market Account
Perer Do StTERNLIGHT, Deputy Manager for Domestic Operations
Scorr E. ParbEE. Deputy Manager for Foreign Operations

“On leave ol absenee

Federal Advisory Council

THOMAS . STORRS, FIFTH FEDERAL RESERVE DISTRICT, President

GEORGE B. ROCKWELL, FIRST FEDERAI EDwiIN S, JONES, EIGHTH FEDERAIL
RESERVE DISTRICT RESERVE DISTRICT

E1LiMORE O PATTERSON, SECOND FEDERAL GEORGE H. DIXON, NINTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

JAMES . BODINE, IHIRD FEDERAL FUGENE H. ADAMS, TENTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

Crar E. Fut 1z, FOURTH FEDERAIL BeN . TLOVE, LILEVENTH FEDERAIL
RESERVE DISTRICT RESERVE DISTRICT

[.LAWRENCE A, MERRIGAN, SIXTI{ FEDERAL JAMES B. MAYER. I'WELFTIL FEDERAL
RESERVIEL DISTRICT RESERVE DISTRICT

WinniaM Y. MURRAY, SEVENTH FEDERAI
RESERVE DISTRICT

HErpERT V. PROCUNOW, Secretary
Winnianm J. KORSVIK, Associate Secretary



Federal Reserve Banks, Branches,

FEDERAL RESERVE BANK,

branch. or facility Zip
BOSTON" ... .. C021006
NEW YORK ¥ 1004
Buttalo . ..., 14240
PHILADELPHIA © . 19108
CLEVELAND ™ Ao
Cincinnati ... ... . L8201
Pittsburgh ... o . S15230
RICHMOND: ] 23201
Raltimore 21203
Charlotte o000 028230
Culpeper Communications
Center .. .. . 22701
ATLANTA 0303
Birmingham ... . 3820,
Jacksonville i
Miami ... .0 o i
Nashville
New Orleans L 70104
CHICAGO ™ . 60690 |
!
Detroit ..o REERY I
ST LOUIS oo . 031606
Little Rock L2208
Louisville 0201
Memphis .0 .0 3101
MINNEAPOLIS .. 55480
Helenao o0 000 L 59001
KANSAS CITY . GHIOR
Denver o0 0 KO
Oklahoma City CTR25
Omaha ....... .. ... 0R102
DAILAS .. ... .. FRRRN
Ll Paso 0oL 79999
Houston .. ..., 77001
San Anlonio ... L. TR29S
SAN FRANCISCO . 94120 |
Los Angeles oo G005 ‘
Portiand 7208
Salt Lake City ... ®HH) -
Scattle . .. 98124

S Additional othees of these
New Jersey 070060 Tencho, New York 183
India 36200 and Mitwaukee. Wisconsin 53202,

SO2006. Indimapohs,

Chatrman
Deputy Chatrnian

Foms W, Cubol
Robert M. Solow

Roswell 1. Gilpatric
Frank R Milliken
Daonald Nesbitt

John R. Coleman
Fdward J. Dwyer

Horace AL Shepard
Robert 15, Kirby

Phillip R. Shriver

G Jackson Tankersley

Robert W Lawson, I
E. Craig Wall, Sr.

James G Harlow

Charles W, DeBell

1. G Pattillo

Cliftord M. Kirtland. Jr.

Irank P Samford, Ji.
James B Lyons
Castle W, Jordin
Tohn ¢ Tune

Flovd W Lewts

Peter B Clark
Robert H. Stroty
WAL Defoe

Ldward . Schiuck
Sam Cooper
Romald W, Bailey
JTames H. Davis
Jeanme 1. Holley

Bruce B. Dayton
James P Melartand
William A, Cordingley

Robert ‘T Person

Harold W, Andersen
Maurice B, Mitchelt
Jumes Go Harlow, b,
Durward 3. Vamer

John Lawrence
Charles T. Beaird
Hetbert M. Schwarts
Thomas 1. Batlow
Pete 1. Morales, b

O, Meredith Wilson
loseph B Alibrandi

Joseph R. Vaughan

Loran 1. Stewart

Sam Bennion

Malcolm T, Stamper

President
First Vice President

Frank 11 Morris
James A Mclntosh

Paul A, Volcker
Richard A. Debs

David PP, Fastburn
Mk 1T Willes

Willis J. Winn
Walter H. MacDonald

Robert I Black
George (') Runkin

Monmoe Kimbael
Kyle K. Fossum

Robert PP Mayo
Dantel M Doyle

Darryl R. Francis
Bugene A1 conard
Bruce K. Macl.aury
Clement A, Van Nice
George T Clay

John T Boysen

Eroest T, Baughman
T. W, Plant

John J. RBalles

John B, Williams

A 8l

and Offices

Vice President
in charge of branch

Ronald B. Gray

Robert F. Showalter
Robert DL Dupgan

Jimmie R, Monhollon
Stuart I Fishburne

Albert DL Tinkelenber g

Hiram §. Honea
Fdward €. Rainey
W M. Davis
Jetfrey 1 Wells
George . Guynn

Wil . Conrad

John b, Bieen
Donald 1. Henry
1. Terry Britt

John D, Johnson

1. Davad Hamilton
William G, Lvans
Robert 1. Hamilton

Fredric W, Reed
James 1., Cauthen
Carl 1. Moore

Richurd €. Dunn
Angelo S, Carella
AL Grant Holman
James J. Curran

Banhs ate lovaled at Lewiston, Mame 012400 Windsor Locks, Connecticut 06096: Crantond,

Columbus. Ohto 132160 Columbia, Sounth Cinohna 292100 Des NMoines, Towa



Federal Reserve Board Publications

Available from Publications Services, Division of Ad
ministrative Services, Board of Governors of the Fed-
cral Reserve System. Washington, D.C 20551 Where
« charge is indicated, remittance should accompany

T Frorrar RESERVE S SyS1EM PURPOSES  AND
FONCHIONS, 1974 125 pp. $1.00 cach: 10 0or more
to one address, $.75 cuch.

ANNUAL Riport

Froeral Reserve Burienin, Monthly, 520,00 per
year or §2.00 cach in the United States, 1S posses
sions, Canada, and Mcexico; 1O or more of sate
issue o one address, $18.00 per year or $1.75
cach. Elsewhere, $24.00 per year or $2.50 cach

I'rprrAL RESErVE CHART BOOK ON FINANCIAL AND
Business Statisries. Monthly, Subscription in
cludes one issue of Historical Chart Book. $12.00
per year or $1.25 cach in the United States, ats
possessions, Canada. and Mexico; 10 or more of
siune issue to one address, $1.00 cach. Elsewhere,
S15.00 per year or 51.50 cach.

Historicar Caart Book. Issued anmually me Sept.
Subscription 1o monthly chart book includes one
issuc, $1.25 cach in the United States, its posses-
stons, Canada, and Mexico; 10 or more 1o one
address, $1.00 cach. Elsewhere, $1.50 ¢ach,

Caprat Market DeveroeMenys, Weekly. $15.00 per
year or $.40 each in the United States, its posses
sions, Canada, and Mexico: 10 or more of same
issue to one address, $13.50 per year or $.35 cach.
Llsewhere. $20.00 per year or $.50 c¢ach.

SELECTED INTEREST AND EXCHANGE Rares  WEEKLY
SERIES OoF Cuaris. Weekly., $15.00 per year or
$.40 cach in the United States, its possessions,
Canada, and Mexico; 10 or more of same issue
toone address, $13.50 per yea o $.35 cach.
Ilsewhere, $20.00 per year or $.500 cach.

Tre FEDERAL RESERVE ACT, as amended through De-
cember 1971, with an appendix containing provi
sions of certain other statutes atlecting the Federal
Reserve System. 252 pp. $1.25.

REGULATIONS OF 1HE BOARD O GOVIRNORS OF THIE
Frorrar RESERVE SYSi1M

PUBLISHED INTERPRETATIONS OF 1H1I Boarbp OF Gov-
FRNORS, as of June 30, 1975, $2.50,

SUPPLEMENT 10 BANKING AND MONEFTARY STALISII1CS.
Sec. L Banks and the Monetary System. 1962,
A5 pp. $.35. See. 2. Member Banks. 1967, 59
pp- 5,500 See. 5. Bank Debits. 1966, 36 pp. $.35.
Sece. 6. Bank Income. 1966, 29 pp. $.35. Sec,
9. I'ederal Reserve Banks. 1965, 36 pp. $.35. Sec.
10. Mcember Bank Reserves and Related  Ttems.,
1062, 64 pp. $.50. See. M. Curieney. 1963,
pp- $.35. Sec. 12, Money Rates and Securities
Markets. 1960, 182 pp. 5.65. Sec. 14, Gold. 1962,
24 pp. S35, See. 15, International Finance. 1962,
92 pp. $.05. See. 16 (New). Consumer Credit.,
LOOS. 103 pp. 5.05.

request and be made pavable to the order of the Board
of Governors of the Federval Reserve System in a form
collectible at par in U.S. (Stamps  and
COUPONS re not u('('t'lm'd.)

CHYTCHCY,

Tur Frperar Funps Makkir, 19590 [H pp. $1.00
cach; 10 or more 10 one address. $.85 cach.
TRADING IN Frorrar FUuNps. 1965, 116 pp. $1.00
cach; 10 or more to one address, $.85 cach.
INDUSTRIAT PRODUCTION 1971 EpiroN. 1972, 383
pp. $4.00 cach: 10 or more to one address, $3.50

c¢ich.

Tt PERFORMANCE OF BANK Ho1 NG COMPANIES.
1967. 29 pp. $.25 cach; 10 or more to one address,
$.20 cach,

BANK CrREDIT CarD AND CHECK- CrEDIN PLANS. Q08
102 pp. $1.00 ¢ach: 10 or more 1o one address,
$.85 cach.

SUrRVEY OF FINANCIAT CHARACIIRISTICS 0 CON
SUMERS. 1966, 166 pp. $1.00 cach: 10 or more
to one address, $.85 cach,

SURVEY OF CHANGES IN FaMu vy FINANCES. 1908, 321
pp. $1.00 cach: 10 or more to one address, $.85
cach.

REPORT OF tHE JOINT TREASURY-FEDERAL RESERVE
Srupy Or il LS, GOVERNMENT SECURITIES
MarkE1. 1909, 48 pp. $.25 cach: {0 or more to
one address, $.20 cach.

JOINT PREASURY FEpirat, Reserve Srubpy o The
GOVERNMENT SECURLELES MARKELD STAFE STUD-
1Es  PArT L. 1970, 86 pp. $.50 cach: 10 or more
to one address, $.40 cach, Part 2. 1971, 153 pp.
and Part 3. 19730 131 pp. Bach volume $1.00;
10 or more to one address, $.85 cach.

OreN MaArRkED Poricies  AND - OPERATING  PROCT.
DURES  STARE StTebpies, 19710 218 pp. §2.00
cach; 10 or more o one address. $1.75 cach.

REAPPRAISAYL OF  (HE FEDRERAI RESEFRVE DISCOUNT
MuicnaNisy. Vol. 1. 1971, 276 pp. Vol. 2, (971,
173 pp. Vol. 3. 1972, 220 pp. Lach volunie $3.00;
1O or more 10 one address, $2.50 cach.

T ECoNOMETRICS OF PRICE DEITEFRMINATION CON
FERENCE, October 30-31, 1970, Washington, D.C.
Oct. 1972, 397 pp. Cloth ¢d. $5.00 cach; 10 or
more o one address, $4.50 cachi. Paper ed. $4.00
cach; 10 or more to one address, $3.60 cach.

FEDERAL RESFRVE STAFE STUDY: WAYS 1O MODERA T
FILOcreAT1oNs 1N HOusING CONSTRUCTION, Dec.
1972, 487 pp. $4.00 cach; 1O or more to one
address. $3.60 cach.

[LENDING  PFUNCITONS  OF  1HE FEDERAL RESERVE
Banks, 1973, 271 pp. $3.50 cach: 10 or more
to one address, $3.00 cach.

INtrODUCHION O Frow orF Fenos 19750064 pp. $.50
cach; 10 or more to one address, $.40 cach
IMPROVIED FUND AVAILABINITY A1 RURAT BANKS (Re-
port and study papers of the Committee on Rural
Banking Problems). June 1975, 133 pp. $1.00: 10

or more 1o one address, S.85 cach.



STAEE ECONOMIC STUDIES

Studies and papers on economic and financial subjects
that are of general inmterest in the field of economic
research.

SUMMARIES ONEY PRINGED N (0 BunieriN
(Limited supply of mimeographed copies of jull
text available upon request for single copies)

Houvsraorn S ror BEeoNoyMic Accouxts, by David
b Seiders, Jan. 19750 84 pp.
PrrREORMANCE O INDIVIDU AL
Compantes, by Arthur G,
27 pp.

Bank HorpiNng
Fraas. Aug. 1975,

Thr

PRINTED IN TUr D aN i BUrtrerN

Staff Feonomic Studies shown in list below.

REPRINTS

(Liacept for Staff Papers, Staf] Eeonomic Studies, and
some leading articles, most of the articles reprinted do
not exceed 12 pages.)

SEFASONAT FACTORS AFFECTING BANK RESERVES. 2/58.

MIASURES OF MEMBER BANK RESERVES. 7/03.

RESEARCIT ON HANKING STRUCTURE AND PERFORM
ANCE, Stafl Economic Study by Tynan Smith
4166,

A Revistp INpex o MANUEFACTURING CAPACTTY,

Stafl FKconomic Study by Frank de Lecuw with

Frank 1. Hopkins and Michacel D2 Shenman, THOO.

INTrRNATIONATL  TRANSACTIONS: ‘TRENDS N

1960 67, 1068,

M ASURES OF Skevrity Crinry, 12770,

MONETARY AGOGRFEGATES axD MoNEky Markr1 CoxN-
DINTONS IN OpeN MAarkr 1 Porey. 2//1.

INTEREST RAates, Cripit Frows, axnp MoNFLARY AdG-
GREGALES SINCE 1904 6771,

RiEviseD MEASURES OF MANUPACIURING
UinmwzanoN. 10471

RiVISION OF BaNk Crrorr Series, 12771

ASSETS AND [1aBuris oF ForriGN BRANCHES OF
LS. BaNks. 2/72.

BANK Drewres, DeErosirs, AND Derosti
RiviseDd Serivs. 7772,

Yiribs ON NEwi v Issun n Corrorart. BoNDs., 9/72.

LS.

CAapaciy

TURNOVIER
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REcENT ACTivites oF FORFIGN BraNcies o U8,
Baxks, 10/72.

RevISION OF CoNsuMir Crepir Sranstwes, 10/72,

ONE Bank o pinGg Comeanies BEFORE tHE 1970
AMENDMENTS, 12/72.
Yiros oON RECENTLY OrrLRED CORIFPORATE BONDS,

5/73.

CAracHY Lnnizatnon iv Major MALERIATS INDUS:
IRIES. 8B/T73.

CriEDUD CARD AND CEck CrieDEL Prans At CoMMER-
CIAL BaNks. 9/73.

RATES ON CONSUMER INSTALMENT LOANS, /73,

NEw SERIES FOR TARGE MANUFACTURING CORPPORA
HONS. [0/73,

MONEY SUPPLY IN  1HE

Poricy. 11/73.

ENERGY Sutreries ann Uses, Staff  Kconomic

Study by Clayton Gehmam. 12/73.

Caraciry Urinizanon ror Major Mareriars: Re
viskD Mpasures  4/7:4

NUMERICAL SPECHICATIONS OF FINANCIAT VARIABL ES
AND T Rocy v MoNptrary Poticy. 5/74.

INFIATION AND STAGNATION IN Major Forevias  IN-
DUSIRIAL COUNTRIES. (/74

R1vISiON OF i MONEY STOCK MEASURES AND MiM
BER BANK Drrosers. 12/74.

ULS. INTERNATIONAL TRANSACTIONS IN 1974, 4/75.

MONETARY POHICY IN A CHANGING FINANCIAL BNy
RONMEN 1 OrEN MARKET OPERATIONS IN 197:4,
4175s.

T StRUCTURE OF MARGIN CREDIT. G/75,

CHANGES IN BANK TaNDING PrACTICES, 1974 4778,
NEW STATISTICAL SERIES ON T.OAN COMMIIMENIS AT
SELECTTD LARGE COMMERCIAL BANKS. 4/75,
Recest Trexps v Froerar Bunar Poraey, 7/75.
BANKING AND MONETARY Stanisrics, 1974, Scelected
series of banking and monetary statistics for 1974

only. 2/75, 3/75. 4775 and 7/75.

CHANGES IN T1iMe AND SaviINas Drrostes ar Com-
MERCIAL BANKS. January April 19750 10/75.
RECENT DEVELOPMENITS IN INTERNATIONAL FINANCIAL

Magrgr1s. 10/75.

MINNIL: A Smarna VERSION  OF INIRE
MIT PENN SSRC HeoNoOMERiC Mobrr . Staft
Liconomic Study by Douglas Battenberg, Jared .
Inzter and Arthur M. Havenner. 11/75,

Conbucr o MONEILARY

(SIS

ANTICIPATED SCHEDULE OF RELEASE DATES FOR PURBLIC PERIODIC RELEASES"
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

WEEKLY RELEASES

Aggregate Reserves and Member Bank Deposits (HL3)

Applications and Reports Received or Acted on and Al Other Actions

of the Bouard (L2

DA'TE OR PERIOD
TO WHICH DATA
REFER

APPROXIMA'TT,

RELEASE DAY

Week ended previous
Wednesday

Tuesday

Week ended previous
Saturday

Iricday

"Release dates ue those anticipated or usually met. However, it should be noted that for some releases there

is normally a certain variability because ol reporting or processing procedures.

Morcover, Tor all series unusual

circumstances may, from time to time, result in a release date being later than anticipated.
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APPROXIMATE DATLE OR PERIOD TO
RELEASE DAY WHICH DATA REFER

WEEKLY RELEASES (cont.)

Asscts and  Liabilities of Al Commercial Banks in the United

States (11.8)
Changes in State Member Banks (K.3)
Comnercial aud Industrial Loans Outstanding by Industry (FL12)*
Deposits, Reserves, and Borrowings of Member Banks (1H.7)
Factors Aflecting Bank Reserves and Condition Statement of Federal
Reserve Banks (H1.4.1)

Forecign Exchange Rates (H.10)

Maoney Stock Measures (H.6)

Reserve Positions of Major Reserve City Banks (FLLS)

U.S. Government Security Yields and Prices (H.15)

Wecekly Condition Report of  Large Commercial Banks in New
York and Chicago (H.4.3)
Weekly Condition Report of Large Commercial Banks and Do-

mestic Subsidiaries (H.4.2)%

Weekly Summary of Banking and Credit Measures (1.9)

SEMIANNUALLY AND BIMONTHLY RELEASES

Finance Rates and Other ‘Terms on Selected Categories of Consumer
Instalment Credit Extended by Finance Companies (1.3)

Rescarch Library  -Recent Acquisitions (J1.2)

MONTHILY RELEASES

Assets and Liabilities of All Member Banks by Districts (G.7.1)
Automobile Loans by Major Finance Companies ((GG.25)
Automobile Instalment Credit Developments (G 26)

Bank Dcbits, Deposits, and Deposit Turnover (GG.6)
Changes in Status of Banks and Branches (G.4.5)

Consumer Credit (GL19)
Consumer Instalment Credit at Commercial Banks (Gl 18)
Federal Reserve System Memorandum on Exchange Charges (K. [4)

20n second Wednesday of month. contains monthly data release.
2Contains revised H.4.3 data.

Wednesday

Tuesday

Wednesday
Wednesday
Thursday
Monday

Thursday

Friday

Monday

Thursday

Wednesday

Thursday

20th of month

Ist and 16th
of month

{4th of month

7th working day
of month

6th working day
of month

25th of month
25th of month

3rd working
day of month

4th working
day of month

5th of month

Wednesday, 2 weeks
carlicr

Week ended previous
Saturday

Wednesday, 1 week
carlict

Week ended 3 Wed
nesdays carlier

Week ended previous
Wednesday

Wecek ended previous
I'riday

Week ended Wednes-
day of previous
week

Week ended Wednes-
day of previous
wecek

Week ended previous
Saturday

Previous Wednesday
Wednesday, | week
carlier

Week ended previous
Wednesday; and
week ended Wed
nesday of previous
week

2ud month previous

Period since last re-
lease

[Last Wednesday of
previous month

2nd month previous

2ud month previous

Previous month
Previous month

2nd month previous
2nd month previous

Period since last re-
lease
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MONTIILY RELEASES (cont.)
Finance Companies (G.20)

Finance Rate and Other Terms on New and Used Car Instalmient
Credit Contracts Purchased from Deaders by Major Auto B
nance Companics (G111

Forcign I'schange Rates (GLS)

Index Numibers of Wholesale Prices (CGL8)

Industrial Production (G123

Interdistrict Scttlement Account (Go13)

Interest Rates Charged on Selected Types of Bank Loans (GLHO)
Loan Commitients at Selected Large Commercial Banks (G.21)

Maturity Distibution of  Outstinding Negotiable Time  Certificates
of Deposit (GLY)

Open Market Money Rates and Bond Prices (GLL3)

Sumnury of Equity Sceurity Transactions (Gl 16)

LS. Govermmnent Security Yields and Prices (G 14)

QUARTERLY RELEASES
Bank Rates on Short Term Business Loans (12.2)

Capacity Utilization in Manufacturing (1.5)

Flow of Funds: Scasonally adjusted and unadjusted (Z.1)

Volume and Composition of Individuals™ Saving
(Flow of Tunds series) (F.8)

Sales, Revenue. Profits, and Dividends of Targe Manufacturing Corpo

rations (1.0)
SEMIANNUAL RELEASES

Assets and Liabilities ol Al Conmnercial Banks, by Class of Bank
(I5.3.4)

Checek Collection Serviees  Federal Reserve System (1.9)

List of OTC Margin Stocks (14./)

Assets, Liabilities, and Capital Accounts of Commercial and Mutoal
Savings Banks  Reports of Call (Joint Release of the Federal
Deposit Insurance Corp., the Board of Governors of the Federal
Reserve Systent, and Office of the Comptroller of the Currency.
Published and distributed by FDIC.)

ANNUAIL REFLEASES
Bank Debits and Demand Deposits (C.5 and € 5a)

Member Bank Income (C.)

State Member Banks of Federal Reserve System and Nonmeniber
Banks that Maintain Clearing, Accounts with FFederal Reserve
Buanks (G

(Supplements issued monthly)

Sth working

day of month

A0th of month

Ist of month

20th of month
15th of
15th of
15th
2Mh of

nonth

month

f month

nmouth

24th of month

Oth of month

l.ast week of
nionth

4th of month

[8th of
March, June,
September,
December

21st of Jan
wary. April,

July. October

I5th of Iiebru
ary. May,
August, and
Novembe

10th of Muarch,
July, Septem

ber, December

May and No-
vember
February
and July

June 30, De

cember 31

May and No-
vember

March 25
End of May
Ist quarter of

year

I5th of month

APPROXIMATE DATE OR PLERIOD TO
RELEASE DAY WHICH DATA REFER

2nd month previous

Previous month

Previous month
Previous month
Previous month
Previous month
2nd month previous
2nd month previous

Last Wednesday of
previous month

Previous month

Release date

Previous month

Ist 15 days of Febru-
ary. May, August,
November

Previous quarter

Previous quarter

2ad quarter previous

Fnd of previous De
cember and June

Previous six
months

Release date

End of previous e
cember and June

PPrevious Year
Previous year

Find of previous year

Previous month
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Index to Statistical Tables

References are to pages A-2 through A-76 although the prefix **A”’ is omitted in this index

(For list of tables published periodicatly, but not monthly, sce p. 98)

ACCEPTANCES. bankers, 9, 25, 27
Agricultural loans of comimercial banks, 16, {8
Assets and labilities (See also Foreigners):
Banks, by classes, 14, 16, 17, 18, 30
Federal Reserve Banks, 10
Nonfinancial corporations. current, 41
Automobiles:
Consumer instalment credit, 45, 46, <47
Production index, 48, 49

BANK credit proxy. 13
Bankers balances, 16, 17, 20
(See also Foreigners)
Banks for cooperatives, 38
Bonds (See also U.S. Govl. securities)
New issues, 38, 39, 40
Yields and prices, 28, 29
Branch banks:
Assets, foreign branches of U.S. banks, 70
Liabilitics of 1.8, banks to their foreign branches
and foreign branches of LS. banks, 22, 71
Brokerage balances, 69
Business expenditures on new plant and equipment, 41
Business indexes, 50
Business loans (See Commiercial and industrial loans)

CAPACITY utilization, 50
Capital accounts:
Bunks, by classes, 14, 17, 22
Federal Reserve Banks, 10
Central banks, 60, 75
Certificates of deposit, 22
Commercial and mdustrial loans:
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A B8 for index to ables published monthly)
Thompson, V. M., Jr., director, Oklahoma City
Branch, appointment ... oo 99
Thrift institutions, nonbank, in 1974, article ... .. S5
Treasury and Federal Reserve:
Authority of Federal Reserve to purchase obliga-
tions directly  from Treasury, statement on
proposed extension ..o 741

Foreign exchange operations, reports 131, 3064,
S53
Truman, bdwin M., Associate Adviser, Division
of International Finance. appointment . ......... 603
T'ruth in lending:
Regulation 7
Amendiments. ..o 459, 513, 600, 649, 708, 825
Interpretations ..o 33,0336, 375, 881,912
SEUCINCNT . 638
Tyre. MacDonnell, director, Jacksonville Branch,
APPOINIICDL 94
ULRLEY, Aun P, article ..o oo 209

U.S. Government securilies:
Authority of Reserve Banks to purchase directly
from ‘Treasury, statement on proposed exten

SO L 741
Repurchase agrecments, operations ..o L ARO
LS, international transactions in 974, article ... (87

VERNON, William H., director, Denver Branch,
appointmient ..o vy

Wallace, William H., Associate Dirctor, Division
of Federal Reserve Bank Operations; Director,
Division of Federal Reserve 13ank Examinations

and Budget, appointments ... 337, 603
Wallich, Henry €'.:
Capital, statement on problems concerning, ... 848

International monetary reform and exchange-rate
management, statement oo
Taxes and capital formation. statement
Weber, Arnold R.. director, Pittsburgh Branch, ap-

POMIMCHT 92
Weiner, 1.ouis, Assistant Adviser, Division of Re

search and Statistics, retirement . ..o o 52
Welsh, Gary M., Adviser, Legal Division, ap-

POIMINCIL Lo 52
Wendel, Helmut I, Associate Adviser, Division

of Rescarch and Statistics, appointnent. ... ... 709
Wernick. Murray S., Adviser, Division of Rescarch

and Statistics, retirement ... 52

Wetzel, James R., Associate Adviser and Chief,
Wages, Prices, and Productivity Section, Divi

sion  of  Research  and  Statistics,  appoint-
MCHL L 709
Williams, John R, articles ...................546, 618
Willinms, Joseph L, Class ¢ director, Kansas
City, appointment ... o0 D13
Williamis, Kenneth B., Advis Division of Re-
scearch and Statistics, retivement ... oL 52
Williams, ‘Uyler E., Jr., Assistant Controller, ap-
POIRLINCIE 118

Woodiin. Gene M., director, Houston Branch, ap-

POINEINCNL L 100
YOUNGBLOOD, Charles S., director, Memphis
Branch, appointment ..o 07
ZEISEL, Joseph S., Adviser; Associate Director,
Division of Research and  Statistics,  appoint
MCHS e D2, 709
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Guide to Tabular Prescentation

SYMBOLS AND ABBREVIATIONS

¢ Eistimated
¢ Corrected
p Preliminary
r Revised
rp Revised preliminary
I, If,
I, 1V Quarters
n.¢.c. Not clsewhere classificd
AR, Annual rate
S AL Monthly (or quarterly) figures adjusted for

scasonal variation

GENERAL INFORMATION

Minus signs are used 1o indicate (Fy a decrease, (2)
a negative figure, or (3) an outflow.

A heavy vertical rule is used in the following in
stances: (1) to the right (to the left) of a total when
the components shown to the right (deft) of it add to
that total (totals separated by ordinary rules include
more components than those shown). (2) to the right
(to the left) of items that are not part of o balance sheet.
(3) to the left of memorandum items.

CULS. Govtl securities™ miay  include  guaranteed
issues of V.S, Govt. agencies (the ltow of funds tigures

e e e - ————— e ——

N.S A. Monthly (or guarterly) figures not adjusted
tor seasonal variation

1c Individuals. partnerships. and corporations

SMSA Standard metropolitan statistical area
A Assets

[ Liabilitics

S Sources of funds

4 Uses ol funds

Amounts insigniticant in terms of the partic-
ular unit (e.g., less than 500,000 when
the unit is millions)

(1) Zero, (2) no figure to be expected, or
(3 figure delayed

also include not fully guaranteed issues) as well as direct
obligations of the Treasury. State and local govt.™”
also includes mumnicipalities, special districts, and other
political subdivisions.

In some of the tables details do not add to totals
because of rounding.

The footnotes labeled Noir (which always appear
last) provide (1) the source or sources of data that do
not originate in the System; (2) notice when figures
arc estimates; and (3) information on other charac
teristics of the data.

TARBRLES PUBLISHED QUARTERLY, SEMIANNUALLY. OR ANNUAILLY,

WITH LATEST BULLETIN REFIERENCE

Quarterly Issue Puage
Sales. revenue, profits, and

dividends of large manu
facthining, corporations e 1975 A 76

Sempannually

Banking offices:
Number in the

Ulmitedd States L0 AW 19YS A TO
Number of par and nonpar - Aup. 1975 ATT
Annueally
Bank holding companies.
Banking oflices and depos
1ts of group banks, Dec
AL19740 00 o0 0 June 1975 ATO AN TY
Bankimg and monctary statistics”
1970 .. Feb. 1975 A Kb A RS
Mar. 1975 ATY AR
Apr. 1975 ATR A RS
May 1975 337
July 1975 A TT

Statistical Releases

Annually - Continued Issue Page

Banks and branches, number,

by class amd Ste Apr. 1975 AJo ATT

I'low of funds.
Assets and habilities:

196> 73 Oct 1974 A S 11 A SY0OK
Flows.
1065 73 . Oct. 1974 A SH A SO 3

Inconwe and (SR 20 FATRL N

Federal Reserve Banks Iethy 1975 A B A KL

Inswred commercial banks  June 1078 A RO A RI
Member banks:

Calendar vear . June 1975 A B0 A RY

Income ratios R June 1975 A VO A YS

Operating tatios . .. .. Sept 1978 A76 A RL

Stock market credit 0 0 0 Feb, 19758 A BOG ARV

o

LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticipated schedule of release dates Tor mdividual releases

Issue Page

...... e P Dec. 1975 AR}
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Boundaries of Federal Reserve Districts and Their Branch Territories
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