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Revision of the Board’s Equal Credit
Regulation: An Overview

Dolores §. Smith, Assistant Director of the
Board’s Division of Consumer and Community
Affairs, prepared this article.

The Federal Reserve Board recently completed
its first comprehensive review of the rules it
issued in 1977 to carry out the Equal Credit
Opportunity Act, a statute that protects appli-
cants for credit against discrimination on certain
prohibited bases. The rules, collectively called
Regulation B, were reviewed under the Board’s
regulatory improvement program, which was es-
tablished in 1979 in response to President Car-
ter’s executive order, ‘‘Improving Government
Regulations.”” The program also addresses con-
gressional concerns about regulatory burdens on
industry, as reflected in the Regulatory Flexibili-
ty Act and the Financial Regulation Simplifica-
tion Act of 1980.

The Board’s program requires it to review
each of its regulations periodically to determine
whether the regulation can be eliminated, re-
placed with a nonregulatory program, simplified
to ease the burdens of compliance, or made
easier to understand. The review of Regulation B
considered ways to reduce the burdens on indus-
try while retaining the protections that the Con-
gress intended for credit applicants; it also con-
sidered whether the rules could carry out
congressional intent more effectively. The re-
view included a study of comments received
following public notice of the Board’s intent to
revise the regulation; a review of court decisions
to identify problems that could be addressed
through regulation; an analysis of each section of
the regulation to adjust requirements as neces-
sary; and an assessment of the costs and benefits
of some of the rules, based on surveys of con-
sumers and industry. The Board also sought the
views of other agencies having responsibilities
for enforcing the act and of its Consumer Adviso-
ry Council, whose members represent industry,

consumers, and community groups. An initial
assessment of the information gathered from all
these sources yielded a proposal for specific
changes, published by the Board in March 1985
for public comment. After consideration of the
comments received in response to that proposal,
the Board in November 1985 issued an amended
regulation that takes effect December 16, 1983,
with a transition period ending September 30,
1986.

This overview of the Board’s rulemaking pre-
sents a synopsis of Regulation B and discusses
the major issues that the Board addressed in
revising the regulation. It also discusses changes
that the Board considered but did not adopt and
identifies areas that the Board will continue to
monitor.

The Equal Credit Opportunity Act (ECOA) went
into effect in October 1975 and was expanded in
March 1976. One of several laws concerning
financial services that the Federal Reserve Board
implements through rulemaking, the ECOA is
part of the Consumer Credit Protection Act
(CCPA). The ECOA differs from other parts of
the CCPA such as the Truth in Lending, Con-
sumer Leasing, Fair Credit Billing, and Electron-
ic Fund Transfer acts. First, the ECOA is more
in the civil rights tradition. It prohibits creditors
from taking into account the applicant’s race,
color, religion, national origin, sex, age (with
some qualification), or marital status when mak-
ing a credit decision. It bars creditors from
discriminating against an applicant because the
applicant receives income from public assist-
ance, such as social security benefits or welfare
payments. Also, creditors may not retaliate
against someone who in good faith has exercised
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rights under the CCPA—for example, against a
customer who, under the Fair Credit Billing Act,
asks the creditor to investigate a billing errorona
credit card account.

The second way in which the ECOA differs
from other parts of the CCPA is in its broader
scope. The ECOA is not limited to consumer
credit; it applies to business and commercial
transactions as well. And because the act applies
to all aspects of a credit transaction, the ECOA
affects not only the application stage but also
credit investigations, creditworthiness stan-
dards, credit terms, signature policies, credit
reporting, and collection procedures.

The ECOA assigns to 12 federal agencies the
responsibility for ensuring that creditors comply
with the act, which applies not only to banks and
other financial institutions but to any person that
regularly extends credit. The Federal Reserve is
responsible for state-chartered member banks of
the Federal Reserve System; the Office of the
Comptroller of the Currency, for national banks;
the Federal Deposit Insurance Corporation, for
state-chartered nonmember banks; the Federal
Home Loan Bank Board, for federally chartered
or insured savings and loan associations; and the
National Credit Union Administration, for feder-
ally chartered credit unions. The Securities and
Exchange Commission, the Small Business Ad-
ministration, and several other agencies also
have enforcement responsibilities. The jurisdic-
tion of the Federal Trade Commission is the
widest: it encompasses retailers, finance compa-
nies, nonbank issuers of credit cards, and all
other creditors not specifically assigned by the
ECOA to some other agency’s supervision.

Besides providing for enforcement through
administrative agencies, the act allows appli-
cants to bring private lawsuits. In the latter
instance, a creditor in violation of the ECOA or
Regulation B can be assessed up to $10,000 in
punitive damages in addition to actual damages
suffered by the applicant, court costs, and attor-
neys’ fees.

The ECOA assigns to the Federal Reserve Board
the responsibility for issuing the regulations im-
plementing the act. Regulation B, which the

Board issued to carry out this responsibility, sets
the rules that all creditors must follow to comply
with the act. A general rule makes clear that
discrimination on a prohibited basis is barred in
any aspect of a credit transaction, whether or not
the act or practice leading to the unlawful dis-
crimination is specified in the regulation. The
regulation also sets down specific rules govern-
ing the credit relationship, many of which re-
spond to evidence presented to the Congress and
the Board about specific difficulties that women
experienced in obtaining credit before the ECOA
became law.

Restrictions on Creditors’ Requests for Infor-
mation. Some rules limit the information that a
creditor may request. For example, the creditor
generally may not ask a woman seeking individ-
ual credit whether she is married. One of the
exceptions excludes secured credit transactions
because state law may give the applicant’s
spouse special rights in the collateral. An excep-
tion is also allowed if the applicant lives in a
community property state. Even when they may
ask about marital status, creditors must use the
terms married, unmarried, or separated. They
may not ask whether an applicant is divorced or
widowed.

When a married person applies for individual
credit, the creditor may ask about the spouse
only if the spouse is directly involved in the
credit transaction. For example, the creditor
may ask for information about a husband if he
will be authorized to use the wife’s credit card
account or if the wife is relying on his income to
help repay the debt. Again, there is an exception
if the applicant lives in one of the eight communi-
ty property states: Arizona, California, Idaho,
Louisiana, Nevada, New Mexico, Texas, and
Washington. Property laws in those states give a
married person special rights in property ac-
quired by the spouse in the course of the mar-
riage and generally allow either spouse acting
alone to encumber the property. Therefore, the
creditor must be able to obtain information about
the spouse. The creditor must use sex-neutral
terms on application forms (spouse instead of
husband or wife) and generally may not ask
about the sex (or about the race, color, religion,
or national origin) of the applicant.
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There are some general exceptions to these
limits on information. First, to enable enforce-
ment agencies to detect unlawful discrimination,
the rules require that creditors ask for informa-
tion about the applicant’s sex, marital status,
age, and race or national origin on applications
for a home-purchase mortgage. Second, the act
permits lenders to offer special credit programs
for members of economically disadvantaged
groups and therefore allows creditors to ask
some otherwise prohibited questions. For exam-
ple, a lender may ask for the applicant’s race to
determine eligibility for a program limited to
minority students; or a lender may ask about the
spouse’s income for a subsidized mortgage pro-
gram in which a household’s total financial re-
sources are considered. Finally, the regulation
allows creditors to obtain information that is
otherwise prohibited if the creditor is required to
do so by other state or federal regulations, court
order, or the like.

Credit Evaluation and Credit Terms. Other
rules limit what a creditor may consider in decid-
ing whether to grant credit to an applicant. For
example, the law prohibits the discounting of a
wife’s income and bars a creditor from assuming,
even on the basis of statistics, that an employed
woman may stop working to have or rear chil-
dren. Rules also prevent the creditor from deny-
ing a woman an account in her own name.
Moreover, a creditor cannot automatically as-
sume that a woman has become a bad credit risk
simply because her marital status changes. To
close the account or require a reapplication, the
creditor must show that she is unable or unwill-
ing to repay. The same rules protect a customer
who has reached a certain age or has retired.

Before the ECOA was enacted, a married
woman often had to get her husband’s signature
to receive a loan. The signature rules of Regula-
tion B limit the circumstances that allow the
creditor to ask for a cosigner. If an applicant
qualifies for individual credit under the creditor’s
standards, the creditor may not ask for a cosign-
er. If a cosigner is needed, the creditor cannot
require that it be the spouse. The rules provide a
limited exception for secured credit transactions:
the creditor may require the signature of a
spouse on security agreements if it is needed to

assure access to the collateral in the event of
default.

Other rules implement the statutory protec-
tions against age discrimination by setting crite-
ria for credit-scoring systems and standards for
the treatment of annuities and pensions in evalu-
ating creditworthiness. The law allows creditors
to use the applicant’s age as a factor in credit
decisions in any credit-scoring system that is
“‘demonstrably and statistically sound’’ by the
Board’s criteria and that does not treat an elderly
applicant less favorably on the basis of age than
it treats other applicants. (The Board’s regula-
tion defines elderly as age 62 or older.)

Notification Rules. Within 30 days of receiving
a completed application, creditors must make
their decision and notify the applicant. The 30
days begin when the creditor receives all the
information necessary for a decision, which in
some cases may include reports from credit
bureaus or approval of guarantees from govern-
ment agencies. If credit is granted, the creditor
may satisfy the requirement for notification by
sending the credit card or money that was re-
quested or by providing the goods or services on
credit. If credit is denied or terminated, so-called
adverse action rules require that creditors give a
written notice that includes specific reasons for
the action or informs the applicant of the right to
obtain the reasons. This requirement is unusual
in an antidiscrimination statute in that a written
notice must go to anyone to whom credit is
denied or whose credit account is closed, not
only to members of a historically disadvantaged
class. One purpose of the requirement is to
educate applicants who are denied credit and to
help them understand the credit process. Disclo-
sure of the reasons for denials also allows appli-
cants to supplement an application or correct an
error, and documentation enables the regulators
to examine creditors’ records for patterns of
unlawful discrimination.

Credit Reporting and Other Rules. A creditor
that provides information on applicants to credit
bureaus or to other creditors must follow special
rules. Joint accounts must reflect the participa-
tion of both spouses when both are contractually
liable on the account or, in the case of an open-
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end account, when the spouse is authorized to
use the account. This rule seeks to remedy
problems that married women experienced be-
fore the enactment of the ECOA, when credit
histories were recorded only under the hus-
band’s name.

Although no class of transactions is exempt
from the act and regulation, limited exceptions
apply to some types of credit, including credit
extended for public utility service, incidental
credit granted by persons not in the business of
extending credit (like dentists or doctors), securi-
ties credit, business credit, and government
credit. Firms and individuals that engage in these
transactions are subject to the fundamental pro-
hibition against discrimination but are exempt
from some of the procedural rules.

In keeping with the two-year statute of limita-
tions set by the act for the filing of private
lawsuits, creditors must retain credit applica-
tions and other records for 25 months. If a
violation of the ECOA is under investigation by
the Department of Justice or another agency, the
creditor must keep the records until the matter is
resolved.

Compared with the Board’s changes to other
regulations after review, the changes to Regula-
tion B are not dramatic, for several reasons.
First, no statutory amendments mandated
changes in Regulation B, unlike the case of the
Truth in Lending Simplification and Reform Act
of 1980 for Regulation Z. Second, litigation under
the ECOA did not reveal a great need for clarifi-
cation of ambiguities or modification of technical
provisions. Third, the Board was responsive to
civil rights activists, consumer advocates, and
women’s groups, which urged the Board to avoid
changes that would reduce important civil rights
protections. Finally, many creditors said that
they found most of the existing requirements
manageable and that changes might require them
to alter their procedures without measurably
reducing the burdens placed on them. The most
onerous rule for some creditors, requiring them
to give written notice of adverse actions, is
established by statute and thus cannot be modi-
fied significantly by regulation.

Summary of the Changes Made. Substance
and structure are essentially the same in the new
regulation and the old. The new regulation is
somewhat shorter, with the deletion of obsolete
material and the placement of footnotes and
other explanatory matter in an official staff com-
mentary. Following is a summary of the changes
in the rules; the more significant ones are dis-
cussed later.

e The new rules require creditors to note the
applicant’s race or national origin and sex on
loan applications for the purchase or refinancing
of a dwelling (including mobile homes) if the
applicant does not volunteer the information.
Creditors also must take written applications for
transactions covered by this rule.

e The Board revised the definition of applicant
to include guarantors for purposes of the signa-
ture rules, thus giving guarantors legal standing
to sue for violations of those rules.

e The Board adopted new rules that enable
creditors to streamline their procedures for in-
forming applicants when additional information
is needed for a credit decision. The Board also
provided additional sample forms for creditors to
use in giving the reasons for a credit denial.

o The Board redefined the criteria that a credit-
scoring system must meet to qualify as ‘‘demon-
strably and statistically sound.’’ Systems that
meet the criteria are permitted to use the appli-
cant’s age as a factor. The change makes clear
that the criteria can be met by ‘‘decision tree”’
and other scoring systems and not only by sys-
tems that allocate points or assign weights to the
applicant’s attributes.

e The Board updated the reporting rules appli-
cable to joint accounts held by spouses and to
individual accounts on which a spouse is an
authorized user. Many of the earlier provisions
dealt with accounts established before 1977,
when the reporting requirements first went into
effect.

¢ To improve the data available to the regula-
tory agencies, the new regulation requires credi-
tors to retain applications withdrawn by the
applicant in advance of a decision.

Official Staff Commentary. In its review of
Regulation B, the Board found that it could make
compliance easier in many cases merely by elab-
orating on the rules in a commentary without
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amending them. Experience under Regulations Z
(Truth in Lending), M (Consumer Leasing), and
E (Electronic Fund Transfers) has proven the
usefulness of such a commentary. Accordingly,
the Board has published an official staff commen-
tary to complement the revised regulation; good-
faith compliance with the official staff commen-
tary protects creditors against civil liability.

The commentary incorporates Board interpre-
tations, official staff interpretations, and informal
letters for public information issued since 1977,
when Regulation B went into effect following a
major revision. It answers questions about mat-
ters on which creditors and regulatory agencies
have sought guidance over the years. The Board
contemplates an annual update of the commen-
tary.

To help the regulatory agencies detect unlawful
discrimination, the Federal Reserve Board
adopted a ‘‘data notation’’ rule in 1977, when it
implemented the statutory protections against
discrimination based on race, national origin,
and other factors. This rule requires creditors to
ask applicants for mortgages about their race or
national origin, sex, age, and marital status. The
rule applies to loan applications for the purchase
of one- to four-family residences in which the
creditor will take a security interest. Real estate
lending was selected for special monitoring be-
cause a mortgage is usually by far the largest
credit transaction that a consumer undertakes
and because unlawful discrimination in mortgage
transactions can have an especially detrimental
effect on members of minority groups.

The Board’s revisions to Regulation B in-
crease slightly the number of loan types covered
and the data to be recorded by creditors. The
main impetus for this action came from the
Federal Reserve’s Consumer Advisory Council
in a report to the Board analyzing the Federal
Reserve’s implementation of the Community Re-
investment Act. The council recommended that
the Board consider developing improved meth-
ods of collecting and analyzing data on personal
characteristics of applicants. More complete
data about such characteristics, the council be-

lieved, would help the Federal Reserve’s exam-
iners to detect practices that discourage loan
applications on an unlawful discriminatory basis.

The Board added mortgage refinancings and
loans to purchase mobile homes to the transac-
tions covered by the rules for data notation.
Previously, mobile homes were covered only in
those states where they are considered real prop-
erty. The new rules also require that creditors
take written applications for loans covered by
the data notation requirement, thus improving
the information available for assessing compli-
ance. The rule requires only that creditors write
down the information normally considered in an
application—they need not use printed forms—
and therefore it should not impose a significant
burden on creditors that rely on oral applica-
tions,

The regulation allows other federal agencies to
substitute their own data notation programs for
the Regulation B requirements. Three agencies—
the Comptroller of the Currency, the Federal
Deposit Insurance Corporation, and the Federal
Home Loan Bank Board—have substituted mon-
itoring programs that cover additional types of
real estate loans and that require the creditor to
record the applicant’s sex and race or national
origin if the applicant fails to do so. The revision
to Regulation B adopts the notation method of
these three agencies: if an applicant declines to
provide the data, the creditor must note the sex
and race or national origin on the basis of visual
observation or surname. Thus, the requirement
will be the same for all institutions supervised by
the financial regulatory agencies, and the Federal
Reserve’s examiners will have more complete
data to use in detecting unlawful discrimination.
For a bank holding company, the uniformity will
obviate the need to tailor forms and procedures
for each of its subsidiaries to comply with the
rules of the various agencies that supervise them.
The change also helps mortgage bankers, for
whom use of a standardized loan document will
facilitate mortgage sales in the secondary mar-
ket.

In its review of Regulation B, the Board consid-
ered whether decisions in lawsuits brought under
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the ECOA involved matters that could be simpli-
fied or corrected by revisions to the regulation.
Looking at these lawsuits, the Board found a
sharp contrast to the thousands of Truth in
Lending court cases; the Truth in Lending cases
suggested a need for simplification of the disclo-
sure requirements and prompted the Board’s
recommendations to the Congress for simplifica-
tion. The recommendations led to the passage of
the Truth in Lending Simplification and Reform
Act of 1980. The ECOA cases have numbered in
the dozens, not the thousands, and most ECOA
litigation has involved questions of fact rather
than technical legal points of the sort raised in
many of the Truth in Lending suits. Three issues
emerged from the ECOA analysis: first, a guar-
antor’s legal standing to sue for an ECOA viola-
tion; second, compliance with the requirement
for notice of adverse action when a creditor
denies an application or closes a customer’s
account; and third, coverage of consumer lease
transactions by the ECOA.

Before its recent revision, Regulation B express-
ly excluded guarantors from its definition of the
term applicant. As a result, the courts ruled that
guarantors did not have legal standing to sue for
violations of their rights under the regulation.
The ECOA’s prohibition against discrimina-
tion based on marital status applies in any aspect
of a credit transaction, including signature re-
quirements, As mentioned earlier, the regulation
bars a requirement for a signature other than the
applicant’s if the applicant meets the creditor’s
standards of creditworthiness. And should a
married applicant not qualify and thus need a
guarantor, the creditor may not require that the
spouse be that guarantor. (In practice, the
spouse is often the person most readily available
and frequently will be the one to guarantee the
loan.) In addition, creditors may not ask that the
spouse sign also when a married person gives a
personal guarantee—on a business loan, for ex-
ample. These rules prevent creditors from treat-
ing married persons as inherently less creditwor-
thy than unmarried persons and are thus
important to fulfilling the purpose of the ECOA.

When the Board revised Regulation B in 1977,
it adopted a definition of applicant that excludes
guarantors and similar parties:

Applicant means any person who requests or who has
received an extension of credit from a creditor, and
includes any person who is or may be contractually
liable regarding an extension of credit other than a
guarantor, surety, endorser, or similar party [empha-
sis added].

The exclusion was intended to ensure that in
dealing with guarantors, creditors would not
have to follow the technical rules governing a
creditor’s dealings with applicants. Because
guarantors primarily need protection against
practices involving cosigners, the Board believed
that it sufficed to make the signature rules appli-
cable to guarantors. Given the exclusion of guar-
antors from the regulatory definition of appli-
cant, however, several courts have held that a
guarantor has no legal standing in court to sue for
an ECOA violation, even of the signature rules.
For example, in Morse v. Mutual Federal Sav-
ings and Loan Association, 536 F. Supp. 1271
(D. Mass. 1982), the court held that Mrs. Morse
had no standing to sue because she was only a
guarantor, even though her signature might have
been obtained in violation of the restriction on
spousal signatures.

Consequently, in its review of Regulation B,
the Board proposed to amend the definition to
include guarantors. Some industry commenters
said that the proposed change would have little
or no real impact on creditor operations, while
others opposed it. The opponents believed that
guarantors cannot be applicants for purposes of
the ECOA because they do not apply for or
receive credit. Industry representatives also ex-
pressed concern that the change might encourage
guarantors to engage in unnecessary litigation
and perhaps even to sue for technical noncompli-
ance unrelated to any signature violation.

After weighing the various considerations, the
Board revised the definition of applicant to in-
clude guarantors. It based the action on the
premise that although its primary concern may
have been to protect the individual seeking cred-
it, the Congress had a broader purpose in enact-
ing the ECOA.: to bar discrimination on the basis
of marital status in any aspect of a credit transac-
tion. Clearly, a person required to assume a debt
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obligation merely by virtue of being married to
the applicant has suffered discrimination based
on marital status. Given the industry concerns
about lawsuits unrelated to signature violations,
however, the Board revised the definition of
applicant to include guarantors and similar par-
ties only for purposes of the signature rules.

The rule change is also consistent with the
congressional intent for enforcement through pri-
vate lawsuits because it gives the guarantor the
right to bring a lawsuit or to file a counterclaim
against a creditor. To recover damages, the
guarantor must prove that the creditor violated
the signature rules and also must establish the
damages suffered.

The second issue raised by the court cases
involves not so much public policy as practical
problems of compliance with the law—namely,
with the requirement for notice of adverse ac-
tion. That notice must include a summary of the
applicant’s rights under the ECOA and the name
and address of the creditor’s supervisory agency.
Creditors also must give the principal reasons for
the adverse action or a written statement of the
applicant’s right to receive the reasons upon
request.

Consumers generally find the information ex-
plaining credit denials useful. In a Board survey
in 1981-82, nearly three-fourths of the respon-
dents who had been denied credit said the notice
of denial had helped them understand their own
situation and the credit-granting process in gen-
eral. A smaller proportion said the reasons given
were not specific enough or did not tell them
anything they did not already know.

On the other hand, there is evidence—from
court cases, consumer complaints, inquiries
from creditors, and reports from the regulatory
agencies—that creditors have experienced diffi-
culties in complying with these notification re-
quirements. After analysis of creditor problems
and of consumer needs, the Board revised the
sample form for notifying applicants of credit
denials, expanded the number of forms available
to creditors, and adopted a new procedure for
creditors to use in dealing with incomplete appli-
cations,

Sample Forms for Notifying Applicants. To
facilitate compliance with the notification rules,
the regulation provides a sample checklist form
that creditors may use to inform applicants of the
reasons for credit denials. If properly completed,
the checklist protects the creditor from civil
liability. Federal Reserve Banks and the other
regulatory agencics have reported various prob-
lems associated with creditors’ use of the form.
One court case in particular, Fischl v. General
Motors Acceptance Corporation, 708 F.2d 143
(5th Cir. 1983), involved the creditor’s faulty
completion of the sample form and raised ques-
tions about whether the reasons given satisfied
the standard for specificity set by the act and
Regulation B.

To help creditors comply fully with the law
and to better inform applicants of the reasons for
a credit denial, the Board has revised the sample
checklist form. It has also added several other
samples in various formats; by providing a varie-
ty of forms, the Board seeks to inform creditors
that they have wide latitude in developing their
own notices to applicants. Many creditors have
adopted the original checklist; the revised rules
allow them to continue to use it as long as the
reasons checked correspond accurately to the
reasons for a denial.

Notice for Incomplete Applications. Before
the latest revision, Regulation B required the
creditor to advise the applicant when, after an
application was received, supplementary infor-
mation was needed for a credit decision. In
addition, the creditor had to provide an adverse
action notice if ultimately the credit was not
granted, even though the reason was simply that
the supplementary information was not supplied.

The new rule adopted by the Board permits
creditors to notify the applicant of the informa-
tion needed for the credit decision, request that
the information be supplied by a certain date,
and advise the applicant that the application will
not be considered further without that informa-
tion. The notice must be given in writing, but the
creditor has the option to seek the information
orally before sending the notice. The creditor
need not give any further notice if the applicant
fails to respond.

In arguing against the old rule, some creditors
said they should not have to send a notice of
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adverse action when in fact they are unable to
make a credit decision because information is
missing. They believed that they should be al-
lowed to disregard incomplete applications,
treating them as if they were withdrawn without
requesting the missing information. In their
view, an applicant who receives no response to
an application will naturally inquire about its
status, and the failure do so, they argued, signals
a lack of interest in the credit and is tantamount
to a withdrawal. The Congress intended, howev-
er, that an applicant be notified in writing when a
request for credit is not granted. For that reason,
the Board decided against allowing creditors to
treat an incomplete application as withdrawn.
The new rule lessens the burden on creditors
without reducing important ECOA protections
because applicants will be fully informed of any
additional information that is needed.

On its face the ECOA applies only to credit
transactions. Does it also apply to lease transac-
tions for automobiles, television sets, and other
personal property? A three-member panel of the
U.S. Court of Appeals for the Ninth Circuit ruled
that it does, in Brothers v. First Leasing, 724
F.2d 789 (9th Cir.), cert. denied, 105 S.Ct. 121
(1984), Mrs. Brothers had sued First Leasing
after she was denied an automobile lease because
of her husband’s earlier bankruptcy. The lower
court dismissed the lawsuit on the grounds that
the ECOA applies only to credit transactions and
not to consumer leases. But the appellate court
interpreted the term credit transaction as sweep-
ing enough to include consumer lease transac-
tions, given the congressional intent to eradicate
discrimination based on marital status, and the
U.S. Supreme Court denied First Leasing’s peti-
tion for review of the decision. Consequently,
the appellate ruling in Brothers is binding law in
California and other states within the jurisdiction
of the Ninth Circuit, and it is being enforced in
those states by the Federal Reserve and other
regulatory agencies.

In the review of Regulation B, the Board
considered whether to establish a uniform rule
on leasing throughout the nation. An amendment
to cover lease transactions could be supported

on policy grounds: it seems inconsistent to allow
lessors to consider race and other factors while
creditors are prohibited from doing so. More-
over, some lease transactions are similar in many
ways to credit transactions; in fact, some institu-
tions that offer both credit and lease financing
use the same types of scoring systems for the
two. Finally, inasmuch as the Board has broad
rulemaking authority for consumer credit regula-
tions, as the Supreme Court declared in Ford
Motor Credit Co. v. Milhollin, 444 U.S. 555
(1980), the Board conceivably could cover con-
sumer leases under Regulation B.

The Board believes, however, that the Court
of Appeals interpreted the ECOA definition of
credit too broadly when it concluded in the
Brothers case that the granting of a lease is an
extension of credit. The Congress has consistent-
ly viewed lease and credit transactions as distinct
financial transactions and has treated them sepa-
rately under the Consumer Credit Protection
Act. The Board believes that the Congress did
not intend to subject lease transactions to the
ECOA unless the transaction results in a “‘credit
sale,”’ as defined in the Truth in Lending Act and
Regulation Z—that is, unless the consumer is
obligated to pay a sum under the lease agreement
that is substantially equal to (or greater than) the
total value of the leased property and the con-
sumer has the option to own the leased property
at the end of the lease term for little or no
additional cost.

Were there evidence of discrimination by les-
sors based on personal characteristics, as there
was in credit transactions, it might signal a need
for coverage by the ECOA or a similar law. But,
aside from Brothers, little evidence suggests
such discrimination. Furthermore, core provi-
sions of the regulation could impose significant
burdens for some segments of the industry—
furniture and appliance lessors, for exampie—by
requiring them to adopt new procedures. Other
lessors would be less affected; financial institu-
tions that engage in automobile leasing already
comply with Regulation B in many cases.

In light of all these considerations, the Board
has not applied Regulation B to leasing. Instead,
it will monitor the practices followed in lease
transactions through contacts with government
agencies, the leasing industry, and consumers.
The Federal Reserve’s enforcement activities in
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the Ninth Circuit will also provide the Board
with first-hand experience regarding the applica-
tion of the ECOA to consumer leases.

In its review of Regulation B, the Board consid-
ered whether other aspects of the regulation
were amenable to modifications that would ease
burdens for creditors or improve protections for
credit applicants.

The Board considered the regulation’s treatment
of business credit transactions amid renewed
public discussion about the availability of financ-
ing to businesses owned by women. A 1984
survey taken by the National Association of
Women Business Owners showed that its mem-
bers continue to view financing as a major prob-
lem. Lenders suggest that various factors have a
bearing on whether a loan is granted and that
financing is a problem for many small busi-
nesses, not only for those owned by women or
members of minority groups. Many businesses
fail because they are undercapitalized; some
cannot offer a lender sufficient evidence that they
can succeed. In other cases business owners are
not fully familiar with the type of information
needed for a credit evaluation and thus may not
present an adequate application to the lender.
Nonetheless, many businesswomen assert that
discrimination based on sex and marital status
compounds their problems in obtaining business
loans.

Although the Board’s authority under the stat-
ute allows it to provide exceptions to facilitate
compliance, the Board has not exempted any
class of transactions totally from the regulation.
Lenders may not discriminate against business
applicants on any of the prohibited bases, and
applicants for business credit have most of the
protections that the regulation affords to some-
one asking for consumer credit:

s Lenders may not ask a married businesswom-
an questions about her husband or require his
personal guarantee, unless he is involved in the
business. (Other rules may apply if a business-
woman offers assets owned jointly with her hus-
band as collateral for the business loan.) Howev-

er, a lender is currently permitted to ask about
marital status.

o Like the applicant for consumer credit, the
applicant for business credit has the right to be
notified of the action taken by the creditor on an
application, though within ‘‘a reasonable time”’
rather than 30 days. The applicant also has the
right to a written statement of the principal
reasons for a denial of credit; but the applicant
must request it in writing and does not automati-
cally receive a written notice of the right to
receive the statement.

e To ensure that records will be available to
bank examiners, other official investigators, and
the courts, the applicant for business credit has
the right to request that the creditor retain the
records for 25 months. Otherwise, the creditor
need retain them only for 90 days.

The limited exceptions applicable to business
credit noted above have been the subject of
extensive rulemaking proceedings: in 1975 when
Regulation B was first adopted, in 1976 when the
regulation was revised, and again in 1978-82. In
1978, the Board proposed amendments to Regu-
lation B that would have required creditors to
notify business borrowers in writing of their right
to a statement of reasons for credit denials,
eliminated the partial exception from record-
keeping, and prohibited inquiries about marital
status. These proposed changes would have ap-
plied to business loan transactions of less than
$100,000. Final action was delayed until 1982,
when the Board withdrew the proposed amend-
ments after further public comment. The Board
was reluctant at that time to expand the require-
ments applicable to business credit given the lack
of evidence of unlawful discrimination.

Public statements reveal confusion about the
ECOA'’s application to business credit. Some
articles have mistakenly stated that business-
women are not fully protected under federal law
against discrimination based on sex or marital
status. Reports in the media have carried ac-
counts of questionable lender practices encoun-
tered by businesswomen seeking credit, some of
which have been found to violate the law. In one
case, Sego v. First National Bank, No. C83
0932-L(s) (W. D. Ky. filed Sept. 14, 1983), the
applicant was required to submit a joint applica-
tion with her husband. And then, although the
loan officer said that her own credit record
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qualified her, the loan was denied because of her
husband’s credit history. The bank was held
liable for having discriminated on marital status.

The concerns expressed by businesswomen
have drawn congressional support for strength-
ening protections under the ECOA. Bills intro-
duced in both the Senate and the House of
Representatives would require the Board to hold
public hearings before granting exceptions for
business credit transactions. Moreover, any ex-
ceptions granted would be subject to a five-year
“‘sunset’’ provision, requiring another public
hearing before renewal.

In light of the renewed concern among con-
gressional leaders and women’s groups, the
Board gave particular attention to the rules appli-
cable in business credit transactions. The Board
believes that those rules—especially the ones
that bar a lender from asking for, or considering,
information about a spouse who has no connec-
tion to the business and from requiring the hus-
band’s loan guarantee—protect businesswomen
against unlawful discrimination. And the appli-
cant’s right to a written notice of a credit denial
and to retention of records ensures that docu-
mentation will be available for any investigation
of alleged discrimination.

The Board considered enhancing the existing
protections by eliminating or modifying the pre-
sent exceptions. Such changes would require
new rulemaking, however, because the draft
regulation that the Board published in March did
not propose these revisions. The Board therefore
retained the existing rules but has not foreclosed
future regulatory action.

Better informing women (and members of mi-
nority groups) about their rights under the law
may be an effective way to assist business per-
sons in enforcing those rights and less costly than
subjecting business credit fully to the rules appli-
cable in consumer credit transactions. The Board
is therefore preparing a pamphlet regarding the
ECOA and business credit transactions for distri-
bution through government agencies, women’s
groups, and other organizations. An increase in
public awareness of the rights of business credit
applicants and of the responsibilities of business
credit lenders should help significantly in ensur-
ing against unlawful discrimination. But if it
appears that regulatory action is still called for,
the Board is prepared to make appropriate
changes in the requirements.

Regulation B generally protects only persons
who have actually applied for credit. To fulfill
the purposes of the act, however, the regulation
also bars creditors from prescreening applicants
on a prohibited basis. Such prescreening of po-
tential applicants could occur in face-to-face
interviews or in telephone conversations. Thus it
is unlawful, for example, for a creditor to dis-
suade someone from applying for credit because
the individual is a woman or a member of a
minority group.

The Board considered whether prescreening in
the context of direct-mail marketing should also
be subject to Regulation B. Credit card issuers
and others are increasingly using prescreened
solicitations to reach new customers. The card
issuer usually identifies potential customers from
such sources as magazine subscription lists or
auto club memberships and then asks a credit
reporting agency to check the files of the persons
listed, specifying factors in the credit history to
look for, such as certain levels of income or other
major credit accounts. The card issuer may in-
vite all persons whose credit histories meet mini-
mum standards to submit an application, which it
will then evaluate. Or the issuer may offer a
preapproved credit line to individuals selected
through the prescreening process. The targeted
individuals technically are not applicants when
the prescreening occurs because they have not
requested credit. And they cannot be ‘‘discour-
aged”’ from applying because they do not even
know that the prescreening is taking place. Of
course, once an individual receives the solicita-
tion or is asked for more information, Regulation
B applies in its entirety, But there is no recourse
for those who are screened out.

Prescreening that involves credit-scoring un-
der accepted statistical principles and method-
ology appears to reduce the likelihood of inten-
tional discriminatory practices. Not all
prescreening systems use factors that are scien-
tifically selected, however, and some could
screen out members of classes protected by the
ECOA.

Coverage by the regulation, on the other hand,
could call into question direct-mail marketing
that legitimately targets a particular segment of
the population on a basis such as sex—as when a
women’s clothing retailer enters a new market
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area and targets women for credit card accounts.
In addition, although the potential for abuse
exists, little evidence of unlawful discrimination
has surfaced. Consequently, the Board has not
covered the prescreening of solicitations at this
time. However, should the Board discover evi-
dence of abuse, it could take appropriate action
through a regulatory amendment.

The effects test is a judicial doctrine that was
developed under Title VII of the Civil Rights Act
of 1964 to deal with unlawful discrimination in
employment. In that area, application of the
doctrine has meant that practices neutral on their
face may be held unlawful if they disproportion-
ately harm members of a protected class. An
employer will have a defense, however, if the
practice in question has a ‘‘manifest relation-
ship’’ to employment.

The reports of both the Senate and the House
on the ECOA state that the effects test should be
applied to credit discrimination. They specifical-
ly refer to the landmark court decisions, Griggs
v. Duke Power Co., 401 U.S. 424 (1971), and
Albemarle Paper Co. v. Moody, 422 U.S. 405
(1975), in which the concept was enunciated.

Since 1976 the regulation has contained a
footnote calling attention to the applicability of
the effects test to credit transactions. In the
review of Regulation B, the Board considered
whether a different treatment of the effects test in
the regulation might be appropriate. Some credi-
tors had asked the Board to clarify the test by
giving explicit guidance on its application to
credit; others wanted the reference dropped from
the regulation. From the other side, civil rights

advocates have suggested that the regulation
should prohibit the use of criteria that often
unfairly bar members of minority groups from
obtaining credit, such as homeownership, fi-
nance company references, or particular types of
occupation. Under the approach taken by the
courts in the employment area, however, such
standards could be permissible if they were
found to have a *‘manifest relationship’’ to cred-
itworthiness. To overturn such a finding, the
plaintiff would have to establish that another,
less discriminatory criterion was available to the
creditor.

The Board considered whether developments
since 1976 would support a change in the regula-
tion. Of the relatively few cases brought under
the ECOA, only one or two have in any way
addressed the effects test, and these do not
provide much judicial guidance to applying the
test in credit transactions. The Board decided to
retain the reference to the effects test as a way to
remind creditors of the legislative intent, leaving
the development of the effects test and its appli-
cation to the courts. A brief discussion in the
staff commentary seeks to give creditors a simple
explanation of how the test might be applied in
the credit area.

The Board’s review of Regulation B indicated
that, with the minor adjustments described here,
the rules offer a workable guide for creditors to
provide, and applicants to secure, equal access
to credit. Although the review has been complet-
¢d, the Board will continue to monitor develop-
ments to ensure that the Equal Credit Opportuni-
ty Act is achieving its intended social goals.
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Financial Developments of
Bank Holding Companies in 1984

This article was prepared by Martin H. Wolfson
of the Board’s Division of Banking Supervision
and Regulation.

Nineteen eighty-four marked the second full year
of recovery from the recession that ended in
November 1982. The economy expanded rapid-
ly, particularly in the first half of the year, and
loan growth at banking organizations was rela-
tively strong. Usually at this stage in an econom-
ic recovery, the quality of loan portfolios would
be expected to improve, but loan losses at bank
holding companies in 1984 continued to mount.
The sharp rise in loan-loss provisions negatively
affected earnings growth and profitability; both
were down sharply from levels in 1983. Despite
these earnings difficulties, however, and despite
the strong growth of loans, bank holding compa-
nies continued to increase their capital ratios
during 1984.

This review of major financial developments of
bank holding companies during 1984 is based on
data from a group of 345 bank holding companies
that had more than $100 million in consolidated
assets as of year-end 1984.! These companies
controlled aggregate assets of $1,785.5 billion, or
about 70 percent of the assets controlled by all
U.S. commercial banks. This article discusses
recent developments in earnings and profitabili-
ty, balance sheet composition, asset quality, and
capital.

Data are presented for the entire universe of
345 companies and for three size classes or peer
groups: 73 holding companies with more than $5
billion in assets, 113 with $1 billion to $5 billion in
assets, and 159 with $100 million to $1 billion in
assets. The data used in the review were drawn
from the Federal Reserve’s Bank Holding Com-
pany Financial Supplement (form FR Y-9).

1. As of December 31, 1984, 6,146 registered bank holding
companies were in existence.

EARNINGS AND PROFITABILITY

Earnings results for the 345 bank holding compa-
nies were dominated by the performance of the
largest companies, those with more than $5 bil-
lion in assets, whose net income declined 7.9
percent during 1984. For the universe (all 345
companies), net income fell 2.0 percent.2 Net
income of the smaller bank holding companies
increased, however, especially for those with
assets of between $1 billion and $5 billion (see
table 1).

Net operating income for the universe declined
2.7 percent. In general, this decline was due to
the growth of noninterest expenses and a dramat-
ic increase in loan-loss provisions. These nega-
tive factors more than offset a strong rise in
noninterest income, a moderate increase in net
interest income, and a decline in the tax equiva-
lent adjustment (see later discussion). Tax ex-
penses were relatively flat. Also, small absolute
gains from both securities transactions and ex-
traordinary items moderated the percentage de-
cline in net income growth.

Net interest income (taxable equivalent) of the
345 companies rose 8.1 percent in 1984 to $57.9
billion, up from $53.6 billion in 1983 (table 2).
Net interest income, the largest component of
earnings, represents the difference between in-
terest earned on loans and investments and the
interest expense incurred on interest-bearing li-
abilities. For analytical purposes, net interest
income is adjusted to a tax-equivalent basis so
that both taxable and tax-exempt income can be
compared.

The increase in net interest income resulted
from strong growth in the volume of earning

2. It should be noted that the $1.0 billion loss by the
Continental Illinois Corporation during 1984 had a major
impact on these results. If Continental is excluded from the
earnings comparisons, net income of the remaining 344
companies increased 10.6 percent.
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1. Net operating income and net income, 1980-84

Percent change

Size class

UiVerSe? oo e
$100 million to $1 billion. ... ... ... i e
$1 billion to $5 billion ..., ..
B billlon Or MOTe . ..o

L T TP

$100 million to $1 billion
$1 billion to $5 billion ........ ... .o

B5 billion OF MIOTE . . .o\ \ vttt et e e

1979-80 | 1980-81 1981-82 1982-83 l 1983-84
Net operating income!
......... 10.3 9.0 7.0 49 2.7)
......... 1.6 4.8 (5.7 22.9 9.4
.......... 14.2 5.1 8.2 6.7 19.1
.......... 10.0 10.1 7.4 3.6 (8.6)
Net income
.......... 8.2 7.9 7.6 10.8 (2.0)
1.4 34 4.2) 26.4 1.5
12.6 . 9.7 15.7 19.6

......... 7.6 10.0 7.8 8.9 (7.9)

1. Income before securities transactions and extraordinary items,

assets, despite narrowcer net interest margins.
Net interest margins, as measurcd by net interest
income as a percentage of average assets, de-
creased to 3.39 percent in 1984 from 3.42 percent
in 1983 (see table 3). The decline in margins was
sharpest during the first part of the year, as
interest rates rose rapidly. Margins improved
somewhat during the second half, when interest
rates fell, because the interest cost of liabilities
declined more than the yield on earning assets.

Noninterest income, the second major compo-
nent of earnings, has become an increasingly
important source of revenue to the banking in-
dustry in recent years. In 1984, noninterest in-
come (exclusive of gains on securities invest-
ments) continued to grow at a dramatic pace,
increasing 27.6 percent over the 1983 level.

2. Selected income statement items, 1983 and 1984!

Dollar amount
It (millions) Change
cm - (percent)
1983 1984
Net interest income? . ... 53,575 57,915 8.1
Noninterest income . .. ... 19,174 24,460 27.6
Noninterest expense? .. .. 45,445 52,742 16,1
Loan-loss provision. ... .. 7,108 10,229 44.0
Income before taxes? ... 20,199 19,404 3.9
Taxes .........covvnn 2,964 2,970 2
Tax-equivalent adjustment 7,681 7,142 (7.0)
Net operating income* ... 9,554 9,293 @2.mn
Securities gains (losses) .. 60 73 21.7
Extraordinary items. ... .. 32 92 187.5
Net income ............. 9,647 9,457 2.0)

. Details may not add to totals because of rounding.

. Fully taxable equivalent.

Includes minority interest.

. Income before securitics transactions and extraordinary items.

SN —

2. Here and in the following tables the universe was 345 companies.

Spurred by deregulation, increased capital re-
quirements, and the increasingly competitive
business environment, companies have been ag-
gressively developing and expanding sources of
noninterest earnings. Noninterest revenues are
derived from a variety of activities including
service charges on deposit accounts; commis-
sions and fees on fiduciary, financial, and other
business services; bond and foreign exchange
trading activities; profits from venture capital
operations; and sales of assets. The progress
made by the industry in generating noninterest
earnings can be seen in table 3, which shows that
the ratio of noninterest earnings to average as-
sets has climbed steadily from 0.93 percent in
1980 to 1.43 percent in 1984.

The high level of loan charge-offs in 1984 (see
the section on credit quality) was reflected in
sharply increased provisions for loan losses. The

3. Selected income statement items, 1980-84!

Percent of average assets

Item 198011981 l 1982 | 1983 | 1984

Net interest income? ...... | 3.07 3.06 328 342 339
. 1.11

Noninterest income . . . 93 1.05 .22 143
Noninterest expense?. .. ... 246 260 279 290 3.09
Loan-loss provisions ... ... .26 .26 .38 45 .59
Income before taxes23. .. .. 1.27 1.24 1.21 129 113
Taxes .......cooviuiinn 25 .19 .16 A8 17
Tax-equivalent adjustment . 36 .40 41 .49 41
Net operating income?. . . .. .66 .65 .63 .61 .54
Securities gains (losses)’. .. | ((02) (.03) (.02) .00 .00
Netincome .............. 63 .62 .60 .61 .55

. Details may not add to totals because of rounding.

. Fully taxable equivalent.

. Includes minority interest.

. Income before securities transactions and extraordinary items.
. Includes extraordinary items.

L B N —
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345 companies set aside $10.2 billion in loan-loss
provisions, an increase of 44.0 percent from the
$7.1 billion in 1983. Provisions for loan losses
represent a charge against income that is taken to
maintain a reserve for potential loan losses.

In 1984, overhead expenses rose 16.1 percent
over 1983 levels. This increase compares unfa-
vorably with the figure of 13.3 percent for the
1982-83 period, and it is well ahead of the growth
of assets in 1984 of 9.9 percent. In recent years,
expenses for overhead have outpaced the growth
in assets by a considerable margin and have
represented a significant drag on earnings and
profitability.

The largest component of noninterest over-
head expense is salaries and employee benefits,
representing roughly 52 percent of the total.
These expenses rose 13.9 percent over 1983
levels. Occupancy and equipment expenses,
which accounted for about 17 percent of total
overhead in 1984, increased 17.0 percent from
the year-carlier level. The growth in occupancy
and equipment expenses reflects the continued
heavy investment of the banking industry in
electronic banking and communications equip-
ment. Other overhead expenses increased 19.7
percent.

Provisions for income taxes in 1984 were near-
ly constant in absolute amount compared with
those of a year earlier. Income before taxes on a
taxable-equivalent basis was $19.4 billion in
1984, down 3.9 percent from $20.2 billion a year
earlier. On a taxable-equivalent basis, however,
provisions for income taxes decreased 5 percent,
to $10.1 billion from $10.6 billion in 1983. The
effective tax rate on a taxable-equivalent basis
was 52.1 percent in 1984, approximately equal to
the rate of 52.7 percent in 1983. As a result of the
tax adjustment, net operating income showed a
slightly smaller decline (—2.7 percent) compared
with income before taxes {(—3.9 percent).

Gains from investment securities added slight-
ly to earnings. In 1984, the 345 companies report-
ed aggregate gains (after tax) of $73 million on
the sale of investment securities versus $60 mil-
lion in the previous year.? Extraordinary gains

3. Bank holding companies that file financial reports with
the Securities and Exchange Commission (SEC) adopted the
‘‘single-line”” income reporting format in 1983, which elimi-
nated the long-standing practice of reporting two earnings
figures on their financial statements—one for income before

4. Return on average assets, 1980-84!

Percent
Size class 1980 ’ 1981 [ 1982 | 1983 l 1984
Universe................. .63 .62 .61 .62 .55
$100 million to $1 billion. . . .80 76 .67 75 .74
$1 billion to $5 billion .. ... .87 78 76 78 82
$5 billion or more......... .59 .59 .58 .58 .49

1. Net income divided by average assets.

amounted to $92 million in 1984 compared with
$32 million in 1983.

Return on assets and return on equity, two
important measures of profitability, declined
sharply in 1984. Return on average assets of the
overall group, as measured by the ratio of net
income to average assets, declined to 0.55 per-
cent from 0.62 percent in 1983. As shown in table
4, the averages for the smallest and largest bank
holding companies declined, while the average
for companies in the medium-sized group im-
proved. A similar pattern occurred with respect
to returns on average equity (table 5). The aver-
age return on equity for the overall group fell to
10.50 percent from 12.21 percent a year earlier.

5. Return on average equity, 1980-84!

Percent
Size class 1980 | 1981 [ 1982 [ 1983 l 1984
Universe................. 13.89 13.37 1271 1221 10.50
$100 million to $1 billion. .. | 12.51 11.78 10.33 11.83 11.78
$1 billion to $5 billion .. . .. 14.00 12,57 12.26 12.55 13.30
$S billion or more......... 13.95 13.66 1296 12.15 978

1. Net income divided by average equity.
BALANCE SHEET CHANGES

In 1984, loans outstanding, the largest asset
category, increased 16.5 percent. This percent-
age increase was the largest for any year in the
entire period from 1980 to 1984 and occurred
across all size groups. For the largest companies,
loans increased 15.5 percent. Loan growth was
even more rapid for the smaller bank holding
companies, however; loans increased 19.8 per-
cent for the smallest holding companies and 21.9
percent for the medium-sized ones. One can
understand this difference in loan growth by

securities transactions and the other for net income. Under
the revised SEC reporting format, securities gains and losses
are now reported as a subcategory of ‘‘other operations
income."’
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6. Changes in loan portfolios, by type of loan and size of bank holding company, 1984

$5 billion
Type of loan Vor more
Change, Percent
1983-84 of total,
(percent) 1984
Realestate ...................... ... 21.3 19.8
Commercial and industrial ....... ..., 10.3 30.0
Loans to individuals. . ............... 33.0 14.6
All other domestic .................. ~4.0 10.0
Foreign ...........ooooivi 18.3 25.7
Total. ............ ..t 15.5 100.0

Change,

(percent)

Size class
S S Universe
$1 billion to $100 million to
$5 billion $1 billion
Percent Change, Percent Change, Percent
1983~84 of total, 1983-84 of total, 1983-84 of total,
1984 (percent) 1984 (percent) 1984
20.4 30.2 14.1 34.6 20.7 21.7
17.4 33.4 15.9 34.3 11.5 30.6
20.7 23.1 20.8 22.5 29.7 16.0
50.0 11.9 73.8 8.4 3.3 10.2
-2.8 1.4 412.7 .0 18.1 21.5
21.9 100.0 19.8 100.0 16.5 100.0

examining more closely the differences in loan
portfolios among the three peer groups and the
trends in credit demands during 1984,

Table 6 shows the loan portfolio for bank
holding companies in the three peer groups,
indicating the relative importance of each catego-
ry of loan during 1984 and percentage changes
from 1983 to 1984. Commercial and industrial
loans made up approximately one-third of the
loan portfolio of all three peer groups. For the
largest companies, the second-largest category
of loans was foreign loans. In fact, in the uni-
verse of 345 companies, bank holding companies
in the largest peer group held 99.1 percent of all
foreign loans outstanding in 1984. In contrast,
the loan portfolios of the smaller companies are
more heavily concentrated in real estate loans
and in loans to individuals. The relatively more
rapid growth of these categories of loans, which
resulted from strong demands for mortgage and
consumer credit in 1984, led to the overall faster
growth of loans at the smaller companies. For all
345 companies, real estate loans increased 20.7
percent and loans to individuals, 29.7 percent.
The increase in foreign loans was smaller, at 18.1
percent.

Despite the rapid growth of loans during 1984,
total assets for the 345 companies increased only
9.9 percent. For all three size groups, asset
growth was significantly lower than loan growth.
The difference was due to the decline in the
growth of investments, which were curtailed
partly in order to fund the strong demand for
loans.

The varying composition of balance sheet
items is shown in table 7. Money market invest-
ments fell to 11.0 percent of total assets, from
12.4 percent in 1983, while investment securities

declined from 12.6 percent to 10.9 percent. Hold-
ings of U.S. Treasury securities actually con-
tracted 3.1 percent in 1984, in contrast to an
increase of 43.4 percent in 1983, State and mu-
nicipal securities held by the 345 companies fell
16.0 percent in 1984, while government agency
securities increased only 5.6 percent. In con-
trast, loans and leases jumped from 59.8 percent
of total assets in 1983 to 63.4 percent in 1984.

On the liability side of the balance sheet, the
largest positive change occurred in savings de-
posits, which increased from 14.7 percent to 15.8
percent of total liabilities and stockholders’ equi-
ty during 1984. Savings deposits have been grow-
ing in importance at banking institutions ever
since 1982, when money market deposit ac-
counts (MMDASs) were first introduced. From
7.7 percent in 1981, savings deposits at the 345
companies increased to 10.2 percent of total
liabilities and stockholders’ equity by year-end
1982, and to 14.7 percent by year-end 1983.

Other core deposits (demand, savings, and
small time deposits) also increased in relative
importance during 1984. Demand deposits
showed a slight improvement, to 15.8 percent of
total liabilities and stockholders’ equity. Small
time deposits increased from 11.9 to 12.7 per-
cent. On the other hand, foreign deposits fell to
16.0 percent and large time deposits also slipped
slightly (although large certificates of deposit
were used extensively in the first half of the year
to fund the strong demand for credit). Thus,
overall, the ratio of core deposits to total depos-
its increased from 58.9 percent in 1983 to 62.1
percent in 1984,

This trend, however, was not apparent for the
smaller bank holding companies even though
they depend more heavily on core deposits for
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7. Selected balance sheet items, year-end 1983 and 1984
Percent of total assets
Size class
e $5 bittion $1 billion to | $100 miltion 10 Universe
m or more $5 billion $1 billion

1983 1984 1983 1984 1983 1984 L 1983 1984
Cash (excluding interest-bearing deposits) .................... 6.8 6.6 8.2 8.2 7.0 6.7 7.0 6.9
Money market investments! ... ... . e, 12.7 11.2 12.0 10.9 9.2 8.2 12.4 11.0
Investment securities? ... ... .. oot e 10.1 8.6 223 19.6 26.9 24.5 12.6 10.9
Loans and 1eases, Net .. .. ...ttt 61.5 65.2 52.1 56.0 51.9 55.5 59.8 63.4
Premises and equipment . ... e 1.4 1.4 2.0 1.9 2.0 2.0 1.5 1.5
Other asSelS .ottt e 7.5 7.0 34 35 3.0 3.0 6.7 6.3
Total ASSELS . . ... e 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Demand deposits. .. ... e e 14.5 14.8 21.1 20.7 18.6 17.7 15.6 15.8
Time deposits in denominations of $100,000 or more........... 11.6 10.6 11.6 12.1 11.4 12.4 11.5 11.0
Other time deposits .. ... .. e 9.6 10.4 20.7 21.4 26.1 26.6 11.9 12.7
Savings deposits ...ttt e 12.7 13.9 22.6 229 27.8 27.0 14.7 15.8
Foreign deposits . ... ... .. 21.6 19.4 1.9 1.7 .0 .0 17.8 16.0
Total deposits .. ... i e 69.9 69.3 71.8 78.7 83.9 83.8 71.6 71.3
Short-term borrowings® . ... ... 14.9 15.1 12.3 11.4 6.4 6.4 14.2 14.2
Long-term borrowings . ... 3.0 4.0 1.4 1.3 1.7 1.8 2.7 35
Other liabilities ... .. ... i e 7.2 6.5 23 2.3 1.6 1.6 6.2 5.6
Stockholders® equity®, ... ... e 5.0 5.1 6.3 6.2 6.4 6.4 5.2 53
Total liabilities and stockholders’ equity ..................... 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

1. Includes interest-bearing cash balances with other depository
institutions, trading account securities, federal funds sold, and securi-
ties purchased under agreements to resell.

2. Includes U.S. Treasury securities, obligations of other U.S.
government agencies and corporations, and obligations of states and
political subdivisions in the United States.

their funding than do the largest ones (core
deposits in 1984 were 71.3 percent of total liabil-
ities and stockholders’ equity for the smallest
group and 39.1 percent for the largest). This
relative dependence decreased slightly in 1984.
For both the small and mid-sized companies, the
ratio of core deposits to total deposits declined
slightly. Demand deposits fell in importance
while large time deposits increased.

The opposite (although complementary) trends
were evident in the use of purchased funds. The
largest bank holding companies, which rely upon
purchased funds most heavily, reduced this reli-
ance somewhat in 1984, whereas the smaller
companies increased their use of purchased
funds.

The ratio of net purchased funds to adjusted
assets is plotted in chart 1 for the universe and
for all three peer groups. Two deposit catego-
ries—Ilarge time deposits and foreign deposits—
along with short-term borrowings (commercial
paper, federal funds purchased, securities sold
under agreements to repurchase, and other bor-
rowings with an original maturity of one year or
less), constitute the purchased funds of bank

3, Includes commercial paper, federal funds purchased, securities
sold under agreements to repurchase, and other borrowings with an
original maturity of one year or less.

4. Includes minority interest in the equity accounts of consolidated
subsidiaries.

holding companies. Interest-bearing placements
with other banks and federal funds sold are
deducted from total purchased funds to arrive at
net purchased funds and deducted from total
assets to arrive at adjusted assets. The sharp
decline in the dependence on purchased funds in
1982 and 1983 for all three size groups was partly
attributable to the rapid growth of money market

1. Ratio of net purchased funds to adjusted assets,
by size of bank holding company

Percent
$5 billion or more
$1 billion to $5 billion
20
$100 million to $1 billion
| } | ]
1980 1982 1984

Annual data. Purchased funds include large-denomination time
deposits, foreign deposits, commercial paper, federal funds pur-
chased, securities sold under agreements to repurchase, and other
borrowings with an original maturity of one year or less. Interest-
bearing placements with other banks and federal funds sold are
deducted from total purchased funds to arrive at net purchased funds
and deducted from total assets to arrive at adjusted assets.



Financial Developments of Bank Holding Companies in 1984 929

deposit accounts and the increased attractive-
ness of transaction accounts in an environment
of lower interest rates.

The chart indicates that the largest bank hold-
ing companies improved their liquidity (in terms
of liabilities) in relation to the smaller companies.
Overall liquidity comparisons, though, are more
difficult to assess. Although the smaller bank
holding companies have a higher ratio of deposits
and a lower ratio of purchased funds than do the
larger companies, they are not necessarily more
liquid because of the greater ability of larger
banking organizations to borrow in financial mar-
kets.

CREDIT QUALITY AND
LOAN-LOSS EXPERIENCE

Credit quality continued to be a most serious
problem for bank holding companies in 1984,
Despite the fact that 1984 marked the second full
year of economic recovery, loan losses contin-
ued to climb. Although some improvement was
recorded in the percentage of domestic loans
classified as nonperforming, foreign office non-
performing loans increased.

Data on nonperforming assets are not reported
to the Federal Reserve by bank holding compa-
nies, but commercial banks were required to
report these data for the first time in 1982. The
results for 1983 and 1984 are shown in table 8,
which contains data for past due loans and two
categories of nonperforming loans: nonaccrual
loans and renegotiated ‘‘troubled’” debt.*

As shown in table 8, the total percentage of
domestic loans past due and nonperforming de-
creased somewhat in 1984, although the percent-
age for foreign office loans increased sharply.
This deterioration of loans past due and nonper-
forming in the foreign office category was due to
foreign nonaccrual loans, which nearly doubled.
Foreign renegotiated ‘‘troubled debt,”” though

4. Aloan is placed on ‘‘nonaccrual status’’ when principal
or interest has not been paid for 90 days or more, and the loan
is neither well-secured nor in the process of collection. On
the other hand, if the loan is both well-secured and in the
process of collection, then the bank may classify the loan as
“‘past due 90 days or more and still accruing.” Renegotiated
“troubled”’ debt refers to loans that have been restructured
to provide a reduction of either interest or principal because
of a deterioration in the financial position of the borrower.

8. Past due and nonperforming loans, year-end 1983
and 1984, all insured commercial banks!

Miltions of dollars

Type of loan and year D&rggg:lc }:)%Iiilcgsn Total
Past due 90 days and still
accruing
................... 10,120 1,337 11,457
(.90) (.69 (.87)
1984. ... 8,611 553 9,164
(.69) (.22) (.62)
Nonaccrual
983 ... i 23,33] 6,102 29,432
(2.08) (3.14) (2.24)
1984 . ... ... ... 23,239 11,022 34,261
(1.85) (4.41) (2.30)
Renegotiated ‘troubled”’
debt
1983 ... 2,699 190 2,889
(.24) (.10 (.22)
1984 . ... 2,244 130 2,374
(.18) (.05) (.16)
Total
1983 . ... 36,150 7,619 43,778
(3.22) (3.93) (3.33)
1984 . ... 34,093 11,706 45,799
(2.72) (4.68) (3.08)

1. Includes past due and nonperforming fease financing receiv-
ables.

NotE, Figures in parentheses are past due and nonperforming loans
as a percentage of total loans and leases outstanding in the particular
category, that is domestic, foreign, or total {(gross of the allowance for
loan-loss reserves, but net of uncarned income).

already quite low, continued to decline. The low
amount of foreign renegotiated debt may seem
surprising, given the publicity surrounding the
rescheduling of large amounts of foreign debt.
Because this rescheduled debt generally did not
involve a reduction of interest or principal, how-
ever, it was not reported under renegotiated
“troubled’’ debt.

Data on loan losses for bank holding compa-
nies are presented in table 9. Overall, net loan
losses as a percentage of average loans outstand-
ing continued to increase sharply in 1984. The
deterioration in this ratio was attributable pri-

9. Ratio of net loan losses to average loans
outstanding, 1980-84!

Percent
Size class 1980 (l%l [ 1982 ‘ 1983 L 1984
Universe................. 37 33 51 .62 77
$100 million to $1 billion... | .46 .40 .65 .63 .66
$1 billion to $5 billion . . ... 46 49 .64 .63 .59
$5 billion or more. . ....... .35 31 49 .62 80

1. Average loans outstanding include the allowance for possible
toan losses and exclude unearned income.
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marily to the largest companies. For the small
companies, the loan-loss percentage increased
slightly, and for the medium-sized companies it
showed a small improvement (decrease).

Loan losses by category of loan are not report-
ed on the Bank Holding Company Financial
Supplement, but this information is available for
large banks with foreign offices or with more
than $300 million in assets. For these banks,
commercial and industrial loans, for which quali-
ty was significantly impaired by energy-related
problems, accounted for the majority of losses in
1984. Charge-offs of commercial and industrial
loans (including foreign charge-offs) were 67.6
percent of total charge-offs in 1984. Net charge-
offs of commercial and industrial loans as a
percent of such loans outstanding jumped to 1.15
in 1984 from 0.99 percent in 1983, This charge-off
ratio was the highest for all categories of loans
except for loans to farmers, which reached 3.32
percent by year-end 1984,

Charge-offs of loans to individuals improved
slightly in 1984, declining to 14.7 percent of total
charge-offs from 16.4 percent in 1983, and drop-
ping to 0.70 percent of outstanding loans to
individuals from 0.72 percent in 1983, For foreign
loans, although net charge-offs decreased from
21.1 percent of total charge-offs in 1983 to 17.4
percent in 1984, as a percentage of total foreign
loans outstanding they increased to 0.58 percent
from 0.51 percent in 1982.°

Policy regarding the accounting treatment of
foreign loan losses during 1983 and 1984 was
affected by the passage of the International
Lending Supervision Act in 1983. This law re-
quires banks either to charge off or to set aside
special reserves for foreign loans whose value
has been impaired due to transfer risk (the possi-
bility that an asset cannot be serviced in the
currency of payment because of a lack of foreign
exchange on the part of the borrower). Most
banks chose to charge off these loans rather than
to set up the special reserves, which have to be
charged against income and cannot be consid-
ered bank capital.

5. The data for foreign charge-offs are not directly compa-
rable with those for foreign nonperforming loans. The former
are calculated according to the domicile of the borrower,
whereas the latter are based on the location (foreign or
domestic office) of the lender.

10. Ratio of loan-loss provisions to average loans
outstanding, 1980-84!

Percent
Size class 1980 ] 1981 l 1982 I 1983 ’ 1984
Universe................. 47 47 .66 7 .98
$100 million to $1 billion... | .54 47 .80 75 85
$1 billion to $5 billion ... .. .55 .61 .82 .78 77
$5 billion or more......... .45 .44 .63 77 1.02

1. Average loans outstanding include the allowance for possible
loan losses and exclude unearned income.

The increase in loan charge-offs at bank hold-
ing companies in 1984 was responsible for an
increase in loan-loss provisions as well. Table 10
shows the ratio of loan-loss provisions to average
loans for the 345 bank holding companies and the
three peer groups. The overall ratio increased
sharply from 1983 to 1984, and again, the in-
crease in the overall ratio was attributable pri-
marily to the increase in the loan-loss provisions
of bank holding companies with more than $5
billion in assets. The medium-sized companies,
which had fewer loan losses in 1984, actually
decreased their ratio of provisions to loans.

11. Loss coverage ratio, 1980-84!

Size class 1980 \ 1981 ‘ 1982 } 1983 } 1984
Universe................. 563 585 39 344 279
$100 million to $1 billion... | 491 518 334 370 3.60
$1 billion to $5 billion ..... 566 5.09 398 399 431
$5 billion or more......... 566 6.07 398 334 2.59

1. Ratio of pre-tax income plus provisions for loan losses to net
charge-offs.

The ability of banks to absorb loan losses out
of current earnings is often measured by the loss
coverage ratio, which is the ratio of pre-tax
income plus provisions for loan losses to net
charge-offs. For the universe of 345 companies,
the loss coverage ratio fell in 1984 to 2.79, the
lowest it has been during the five-year period
under review and less than half the ratio of 5.63
reached in 1980 (table 11). Here, too, the deterio-
ration in the loss coverage ratio for the universe
was attributable primarily to the largest compa-
nies.

CAPITAL

In late 1981 the Federal Reserve and the Comp-
troller of the Currency adopted a capital adequa-



Financial Developments of Bank Holding Companies in 1984 931

12. Selected capital ratios, year-end 1979-83

Percent
Equity to assets!
Size class - i e e
1980 1981 1982 T 1983 f 1984
Universe . .............. 4.61 4.70 4.88 5.24 5.34
$100 million to $1 billion . 6.46 6.47 6.44 6.36 6.37
$1 billion to $5 billion ... 6.28 6.23 6.24 6.25 6.20
$5 billion Or MOTE ...\ v vttt 4.25 4.58 5.00

UBIVEISE . oottt e e
$100 million to $1 billion .
$1 billion to $5 billion ... ...
BS billion OF MOTE . ..o v v et i e

4.37

Equity to risk assets?

1980 T 1981 J 1982 [ 1983 I 1984

6.11 5.97 6.11 6.57 6.47
8.04 8.04 8.01 8.26 8.04
7.98 7.94 8.01 8.24 7.91
5.70 5.55 5.71 6.21 6.14

1. Total stockholders’ equity plus minority interest in equity ac-
counts of consolidated subsidiaries divided by total assets.
2. Total stockholders’ equity plus minority interest in equity ac-

¢y guidelines program. One of the major objec-
tives of that program was to address the long-
term decline in capital ratios of the nation’s
banks and bank holding companies. At that time
the largest banking organizations were singled
out for special treatment. The regulatory agen-
cies indicated that they would take appropriate
steps to ensure that the largest multinational
banking institutions improved their capital posi-
tions over time. Indeed, since the guidelines
were adopted, the largest bank holding compa-
nies have significantly increased their equity-to-
asset ratios, although those of the smaller com-
panies have registered a small decline.

Ratios of both equity to assets and equity to
risk assets for the universe and for the three peer
groups are shown in table 12. The trends for both
ratios are similar except for 1984. In that year the
ratio of equity to risk assets for the universe
declined after three successive increases from
1981 to 1983. The trends for the two ratios are
plotted for the universe in chart 2.

The decline in the risk-asset ratio is a conse-
quence of the relative increase in the importance
of loans and the relative decrease in the impor-
tance of securities on the balance sheets of bank
holding companies, as noted previously. To
some extent this development reflects strong
loan demand; on the other hand, though, it also
represents an attempt by companies to reduce
liquid assets and thereby improve traditional
capital ratios calculated with total assets in the
denominator.

In addition to the capital guidelines program,

counts of consolidated subsidiaries divided by total assets less cash
and due from depository institutions, U.S. Treasury securities, and
obligations of U.S. government agencies and corporations.

though, there have been other factors responsi-
ble for the recent uptrend in capital ratios: a
desire to prepare for future growth opportunities
and to ensure access to funds, relatively slow
growth of assets, and an extraordinarily large
volume of external equity financing. These fac-
tors resulted in increased capital ratios despite a
decline in the rate of internal capital generation.

Many bank holding companies have been
building their capital positions to exceed levels
demanded by regulatory authorities in order to
meet competitive challenges facing the industry.
For strategic reasons, some companies have
been building their capital positions to gain the
flexibility needed to be able to take advantage of
lending and investment opportunities that may
arise. Others have raised capital ratios above the
minimum levels of the guidelines to address
concerns about risks in the economic and finan-

2. Ratio of equity to risk assets and of equity to
assets

Percent

Equity to risk assets 6
_——-——‘/—__—__ 5
Equity to assets

| I i |
1980 1982 1984

Annual data. Risk assets are defined as total assets less cash and
due from depository institutions, U.S. Treasury securities, and obliga-
tions of U.S. government agencies and corporations,
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cial environment or out of recognition that a
strong capital base is indispensable to ensuring
access to money and capital markets on favor-
able terms.

Also, as noted earlier, many banking institu-
tions have been consciously attempting to curb
asset expansion in order to improve their capital
positions. Companies have been scaling down
low margin operations that are asset intensive.
Also, institutions are developing ‘‘off-balance-
sheet’” banking businesses and employing off-
balance-sheet and other financing arrangements
to minimize asset growth. For example, in recent
years several large banking institutions have
developed active loan-resale programs. Under
these programs loans are originated and sold to
other financial institutions for a fee. These pro-
grams enable the originating institutions to gen-
erate earnings without recording assets on the
balance sheet. Other techniques and methods of
keeping assets off the balance sheet include the
leasing of property and equipment under operat-
ing lease arrangements in lieu of direct owner-
ship, and the conducting of business under joint
venture, limited partnership, or similar arrange-
ments that enable the holding company to avoid
full consolidation of the assets of the businesses
on the holding company’s balance sheet.

The slowdown in earnings growth that has
occurred over the past several years has made it
difficult for bank holding companies to increase
capital ratios through the retention of earnings.
Over the 1980-84 period the rate of internal
capital generation, which measures the rate at
which capital is accumulated through the reten-
tion of earnings, has declined significantly, drop-
ping from 9.36 percent in 1980 to 5.58 percent in
1984 (table 13). The decline in the rate of internal
capital generation in 1984 was largely attribut-
able to the largest bank holding companies (those
with $5 billion or more in assets). In recent years
companies in this group have experienced lower
returns on equity and higher dividend payout
ratios, both of which have contributed to lower
rates of capital formation. When internal rates of
capital generation are below the rate of asset
expansion, equity-to-asset ratios decline unless
the shortfall is made up through external equity
financing.

Against a background of a lower rate of inter-
nal capital formation and pressures to improve

13. Rates of internal capital generation, 1980-84!

Percent

Size class 1980 I 1981 I 1982 ] 1983 [ 1984
Universe .............. 9.36 8.80 8.02 7.31 5.58
$100 million to $1 billion 9.09 850 7.19 872 8.46
$1 billion to $5 billion .. . . 9.52 806 7.66 793 8.5
$5 billion or more ...... 9.33 899 B.16 7.08 4.69

1. Net income less dividends on common and preferred stock as a
percent of average stockholders® equity.

capital ratios, bank holding companies turned to
the capital markets. External capital financing of
the banking industry reached record levels in
1982-84. In 1982 and 1983, external capital fi-
nancing was primarily in the form of perpetual
adjustable-rate preferred stock, whereas in 1984
bank holding companies concentrated on the
issuance of mandatory convertible securities.
Both types of capital instruments are very new
(since 1982), and both have been designed to
qualify as *‘primary capital’’ under the new capi-
tal adequacy guidelines.

The adjustable-rate preferred stock was struc-
tured to trade at or near par value to enhance its
attractiveness to investors. In 1983 the banking
industry raised more than $2.5 billion from the
sale of such stock, up from $1.9 billion in 1982. In
1984, though, total issuance fell to less than $600
million. This slowdown resulted from an over-
supply of adjustable-rate preferred stock, and the
failure of the issues to trade reliably near par.
(Preferred stock, though, may make a comeback
with a new instrument called money market
preferred stock; with these issues the dividend
rate is set by a periodic bidding process so as to
take into account the changing creditworthiness
of the issuer.)

Mandatory convertible securities are debt is-
sues that must be converted to equity within a
specified period of time. There are two types of
mandatory convertible securities: equity con-
tract notes obligate the holder to take the com-
mon or perpetual preferred stock of the issuer in
lieu of cash for repayment of principal; equity
commitment notes are redeemable only with the
proceeds from the sale of common or perpetual
preferred stock. In 1984 the 25 largest bank
holding companies issued $4.9 billion of manda-
tory convertible securities. Nearly all of the
offerings in the second half of the year were
Eurobond issues.
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Staff Studies

The staffs of the Board of Governors of the
Federal Reserve System and of the Federal
Reserve Banks undertake studies that cover a
wide range of economic and financial subjects.
From time to time the results of studies that are
of general interest to the professions and to
others are summarized in the FEDERAL RESERVE
BULLETIN.

The analyses and conclusions set forth are
those of the authors and do not necessarily

STUDY SUMMARIES

indicate concurrence by the Board of Governors,
by the Federal Reserve Banks, or by the mem-
bers of their staffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLETIN
are available without charge. The list of Federal
Reserve Board publications at the back of each
BULLETIN includes a separate section entitled
“Staff Studies’’ that lists the studies that are
currently available.

REVISIONS IN THE MONETARY SERVICES (DIVISIA) INDEXES OF THE MONETARY

AGGREGATES

Helen T. Farr and Deborah Johnson—Staff, Board of Governors

Prepared as a staff study in the spring of 1985

Empirical work on what have come to be known
as the Divisia monetary aggregates or indexes
began as early as 1978. In early 1981 the Federal
Reserve began releasing monthly data on these
aggregates through internal memoranda; later it
began releasing the data for public distribution.
Since early 1981, occasional changes in the un-
derlying data have been made and documented in
the monthly releases. To date, however, no one
has made a comprehensive review of the data.

The staff of the Federal Reserve recently com-
pleted a major revision of the indexes. This paper
explains the revision by cataloging both the data
used to calculate the indexes and the changes
made to those data; the theoretical bases of the
original indexes have not been revised.

We have abandoned the name *‘Divisia mone-
tary indexes’’ in favor of the term ‘‘monetary
services indexes;”’ this change is the subject of
the first section of the paper. The second section
deals with the data: monetary asset stocks, own
rates paid to holders of the stocks, and miscella-
neous issues. The third section compares the

properties of the revised indexes with those of
the old indexes and with those of the convention-
al monetary aggregates. The fourth section is a
brief summary.

Differences between the new and old indexes
are shown to be closely related to the major
revisions in the underlying data on asset stocks
and own rates. Despite the revisions, some prop-
ertiecs of the two sets of indexes are similar.
Comparisons between the properties of the new
indexes and the conventional aggregates, at com-
parable levels of aggregation, give results similar
to, though somewhat different from, those ob-
tained by William A. Barnett and Paul A. Spindt
in staff study 116 (Divisia Monetary Aggregates.
Compilation, Data, and Historical Behavior,
Board of Governors of the Federal Reserve
System, 1982). Finally, comparisons between a
conventional definition of money—MI—and the
broadest index of monetary services presented in
the study show some differences between these
alternative measures of money but also some
broad similarities.
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The study includes an appendix containing
historical data on the revised indexes from Janu-
ary 1970 through March 1985. Some of the data

have since been revised in monthly releases,
which also include more recent data.

THE MACROECONOMIC AND SECTORAL EFFECTS OF THE ECONOMIC RECOVERY TAX ACT:

SOME SIMULATION RESULTS

Flint Brayton—Staff, Board of Governors

Peter B. Clark—Staff, International Monetary Fund

Prepared as a staff study in the spring of 1985

The unprecedented size of federal deficits in
recent years has generated considerable discus-
sion of the longer-term consequences of fiscal
policy. In large part these deficits have resulted
from the 23 percent reduction in personal income
tax rates and the substantial acceleration in de-
preciation allowances legislated in the Economic
Recovery Tax Act of 1981 (ERTA) and the
changes in ERTA stipulated in the Tax Equity
and Fiscal Responsibility Act of 1982 (TEFRA).
This study uses the Federal Reserve Board’s
MPS (MIT-Penn-Social Science Research Coun-
cil) quarterly econometric model of the U.S.
economy to investigate the longer-term conse-
quences of the main provisions of these tax laws.

The fiscal shift generated by ERTA/TEFRA
results in a stock of government debt that is
permanently higher than otherwise would have
been the case. Given the structure of the model,
the key components of which are discussed in
the study, the following conclusions were drawn
in advance of the simulation analysis. The real
interest rate must rise to reduce the size of the
private capital stock so that a larger share of
domestic wealth will be available for investment
in government securities. The rise in the real
interest rate does not permanently increase pri-
vate saving, and thus it does not increase the
amount of domestic wealth that individuals de-
sire to hold. The increase in the interest rate does
generate an inflow of foreign wealth that can
absorb part of the increase in the government
debt.

Although the size of the private capital stock
must decline, the effect on the stock of business
fixed capital is ambiguous. The cost of business
fixed capital will tend to rise because of the
higher interest rate; it will tend to fall because of
the acceleration in depreciation allowances. The
housing stock is unambiguously reduced; both
the higher interest rate and the lower personal
income tax rates raise its cost.

In the study’s principal analysis, the effects of
ERTA/TEFRA are calculated as the difference
between two simulations—one containing the
provisions of ERTA/TEFRA and the other with-
out these tax provisions—with monetary policy
adjusted to keep the unemployment rate the
same in each. This strategy eliminates the short-
run effects on aggregate demand of the fiscal
policy change, making it easier to distinguish the
longer-run consequences. The experiment shows
that ERTA/TEFRA significantly skews the com-
position of output toward consumption and away
from housing. The formation of business capital
is boosted in the short run but eventually it too is
reduced. Consequently, potential output is lower
in the long run. Furthermore, the analysis points
to the likelihood that the ERTA/TEFRA fiscal
policy would, if maintained, eventually push the
real after-tax rate of interest above the growth
rate of real output. Under such conditions, the
ratio of federal debt to GNP would grow explo-
sively unless fiscal policy were made sufficiently
restrictive. O
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Industrial Production

Released for publication October 16

Industrial production edged down 0.1 percent in
September. Revised data for the previous three
months now show an increasc of 0.6 percent in
August, a decline of 0.2 percent in July, and a
rise of 0.2 percent in June. In September, de-
clines occurred in consumer goods and output of
business equipment, while there were gains in

the production of defense and space equipment,
construction supplics, and some materials. At
124.7 percent of the 1977 average, production in
September was about | percent higher than that
of a year earlier; the preliminary index for the
third quarter was | percent higher than that for
the second quarter at an annual rate.

In market groups, output of consumer goods
declined 0.3 percent in September, reflecting a
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Percentage change from preceding month Percentage
— - Tt eI e e change,
Group 1985 Sept. 1984
— B — e - to Sept.
May I June 1 July l Aug ’ Sept. 1985
Major market groups
Total industrial production ......... 124.8 124,7 Rl 2 -2 .6 -.1 1.1
Products, total .................... 132.6 132.4 4 2 —-.1 8 —-.1 2.8
Final products. .......... ... 132.8 132.6 3 .0 0 8 -.1 2.2
Consumer goods. .............. 120.9 120.6 4 3 -3 7 —-.3 1.9
Durable .................... 113.7 112.3 3 .2 -.8 2.3 -1.2 7
Nondurable ................. 123.6 123.6 5 3 —.1 2 .0 2.4
Business equipment............ 142.6 142.2 .1 -.8 3 1.0 ~.2 2.2
Defense and space............. 175.2 176.9 6 1.3 1 9 1.0 8.3
Intermediate products. .. ......... 131.7 131.7 8 8 -4 7 .0 4.8
Construction supplies .......... 121.2 121.4 7 9 3 1.3 2 5.8
Materials ............. oo 114.2 1142 N A —.4 3 0 -1.5
Major industry groups
Manufacturing. .................... 127.7 127.5 -0 1 A .6 -1 1.5
Durable.............cooiiiii, 129.1 128.6 .2 -3 .1 1.1 —=.3 1.1
Nondurable ..................... 125.7 125.9 3 .6 2 .0 2 2.3
Mining ... ... 108.0 107.2 2 7 -1.7 -.7 -.7 ~5.7
Utilities. ... 112.3 113.4 1 -3 -1.3 3 1.1 3.5

NoTE. Indexes are seasonally adjusted.

reduction in durable goods and no change in
nondurable consumer goods. Production of auto-
motive products was down 2.1 percent following
sharp gains in July and August. In September,
autos were assembled at an annual rate of 8.1
million units, compared with a rate of 8.3 percent
in August, and output of lightweight trucks de-
clined after rising sharply in the previous two
months. Output of home goods, which includes
appliances, also was reduced in September,
bringing production to a level more than 5 per-
cent below that of a year earlier. Output of
business equipment declined 0.2 percent in Sep-

tember, with reductions in most types of equip-
ment. Production of construction supplies, how-
ever, rose for the seventh consecutive month.
Output of total materials was unchanged for
September as durable materials declined 0.6 per-
cent and nondurable and energy materials in-
creased moderately.

In industry groups, durable manufacturing was
down 0.3 percent in September as output of
metals and machinery declined. Nondurable
manufacturing, however, increased slightly.
Mining output fell further during the month, but
utility output was up more than 1 percent.
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Statements to Congress

Statement by Preston Martin, Vice Chairman,
Board of Governors of the Federal Reserve Sys-
tem, before the Subcommittee on Financial In-
stitutions Supervision, Regulation and Insurance
of the Committee on Banking, Finance and Ur-
ban Affairs, U.S. House of Representatives,
October 10, 1985,

I am pleased to appear before this subcommittee
to present the views of the Board of Governors
of the Federal Reserve System on delayed avail-
ability. Many banks, savings and loan associa-
tions, credit unions, and other financial interme-
diaries, such as money market funds, have
continued to maintain delayed availability poli-
cies: that is, they place holds ranging from sever-
al days to two or more wecks on funds that their
customers deposit by check. This practice arises
from the institutions’ concern for credit risks
arising from the return of checks after the pro-
ceeds of the checks have been made available to
depositors, and it has generated numerous com-
plaints from depositors. Many of their customers
are either unaware of the length of the cycle for
collection and return, or they feel that the risks
associated with their deposits do not warrant
holds. In the past five years, the practice has
generated considerable interest among state and
federal legislators, as well as members of the
public. Committees of both the House and the
Senate have held hearings; numerous bills have
been introduced in the last two Congresses; and
several states, beginning with New York and
California, have passed laws restricting the abili-
ty of state-chartered institutions to delay avail-
ability to their depositors.

The delayed availability problem arises from
the nature of the check collection system—a
system that requires that a paper check be
moved from the payee to the institution on which
it is drawn for payment to be made. Approxi-
mately 75 percent of the approximately 40 billion
checks that are written each year must be trans-
ported from the institution of first deposit to the

payor institution. Every institution in the collec-
tion stream has an interest in moving the check
forward as rapidly as possible to obtain payment
from the payor. This basic incentive has resulted
in a forward collection process that is highly
automated and efficient. Checks are encoded in
magnetic, machine-readable inks with code num-
bers identifying the payor, the drawer’s account
number, and the amount. Thesc techniques allow
the checks to be processed by computer-con-
trolled reader—sorters that sort the checks and
send them on their way with great speed and
efficiency. The Federal Reserve System and
large correspondent banks maintain special
transportation networks to link institutions of
first deposit and payor institutions. Continual
competition among depository institutions that
offer collection services assures that this process
will continue to be self-improving.

The inceative to move checks as quickly as
possible is not, however, present in the return
process. In contrast to the forward collection
process, in which availability to the institution of
first deposit depends on when the check will
reach the payor institution, the payor and the
collecting institutions returning checks will be
reimbursed promptly upon return of a check to
their prior endorser. Thus, they have no incen-
tive for speeding the return to the institution of
first deposit and conscquently for making the
overall return process more ctlicient.

This difference in incentives has resulted in a
return process that differs markedly from the
collection process. In fact, the process of return-
ing an unpaid check from the drawee to the
institution of first deposit can fairly be described
as the reverse of the efficient forward collection
process. Instead of machine-readable characters,
there are cndorsement stamps that not only are
not readablc by machine, but are often difficult to
read manually or are even illegible. Instead of
computer processing, there is manual sorting,
and instead of dedicated transportation facilities,
there is widespread use of U.S. mail and other
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common carriers. As a result, the average return
takes approximately three times as long as the
average forward transit—S5.2 calendar days for
return as opposed to 1.6 days for forward collec-
tion. Further, a significant minority of checks, 15
percent, requires 10 or more calendar days to
complete the round trip from the institution of
first deposit to the payor and back again.

Since the institution of first deposit does not
know the final disposition of a check after it
sends it to the next institution in the collection
chain unless it is returned unpaid, the institution
of first deposit incurs some risk if it allows its
customer to withdraw the check’s proceeds be-
fore allowing sufficient time for the check to be
returned. This is true even though less than 1
percent of all checks collected are ever returned
unpaid.

This analysis has led many, including the Fed-
eral Reserve, to place primary emphasis on seek-
ing a solution to the delayed availability problem
on expediting the return item process. By reduc-
ing the duration of the collection cycle, the time
that a depository institution is at risk is also
reduced as is the perceived need to place holds
on checks. We at the Federal Reserve, who have
been charged by the Congress with maintaining
an efficient payments mechanism, have taken a
number of concrete steps to improve the return
process and to enable depository institutions to
provide more prompt availability. Recently, the
Board approved an amendment to regulations
governing Federal Reserve check collection
services that requires the payor institution to
notify the institution of first deposit directly that
it has returned a large-dollar check that it has
received unpaid from the Federal Reserve. This
amendment, which took effect last week, will
provide the institution of first deposit with infor-
mation about a check that is being returned much
sooner than could be the case if it had to wait for
the check to be returned. This change should
make a significant improvement to the payments
mechanism.

We have testified before about the return item
pilot that is being run by the Federal Reserve
Bank of Dallas. This pilot has had some success
in moving checks directly from the payor institu-
tion to the institution of first deposit, bypassing
the intermediary depository institutions.

The Federal Reserve is also working with

private sector groups to seek better solutions to
the problem of the return item. Four Reserve
Banks are participating in a pilot program to
experiment with check truncation in which the
necessary information from a check is extracted
and converted to electronic form. The Federal
Reserve is also working with a banking industry
group to develop a test of an automated return
process in which the return item will be placed in
a carrier envelope that is encoded with the
routing number of the institution of first deposit
and the dollar amount. The envelope with the
unpaid check would then be placed in the for-
ward collection stream, taking advantage of all of
its efficiencies.

Each of these proposals has certain advan-
tages and disadvantages. One disadvantage of
efforts undertaken by the Federal Reserve is that
they reach only checks that are collected through
the Federal Reserve System. The remaining
checks that are not collected through the Federal
Reserve will not necessarily benefit from these
improvements. Unless the Federal Reserve has
the authority to create incentives or require
payor institutions to take the necessary steps to
expedite the return process, these checks will
continue to be returned by the old manual pro-
cessing methods.

Besides implementing these techniques, other
improvements in the delayed availability situa-
tion can be made. One major step would be for
all institutions to provide full disclosure to their
customers of their availability policies. Several
studies suggest that the largest single cause of the
problems that depositors experience in this area
is ignorance of hold policies—of their existence
and of how they affect individual checks. In
addition, depositors are generally unaware of
payment alternatives, such as wire transfers,
that, although more costly then checks, can
provide payees with immediately available funds
when used by payors.

Another step that can alleviate the availability
problem is for institutions to conduct a more
careful evaluation of their hold policies and their
customers’ credit positions. Such evaluations
would avoid the imposition of holds on checks
when there is little risk of nonpayment or on
accounts in which experience shows that little
risk is involved. For example, government
checks and cashiers’ checks deposited by the
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payee into an established account pose little risk
of nonpayment. Long-standing customers who
have not abused their accounts are likely to be
good for the funds even if a check is returned,
and customers with overdraft protection or other
credit lines have already been cvaluated by their
institutions and found to be creditworthy. Hold
policies should be revised to avoid delays in
availability when the risk to the institution of first
deposit is small.

The Federal Reserve has urged that the de-
layed availability problem should be resolved
through the voluntary efforts of depository insti-
tutions. In the policy statement that we issued
jointly in March 1984, with the Comptroller of
the Currency, the Federal Deposit Insurance
Corporation, and the Federal Home Loan Bank
Board, we stated that *‘voluntary industry action
represents a potential solution to many of the
problems caused by delayed availability, without
the costs and burdens of a legislative or regula-
tory approach.’” The agencies strongly encour-
aged institutions to review their hold policies,
reducing delay periods to the extent possible;
disclose their policies to depositors in an effec-
tive manner; and refrain from imposing unneces-
sary delays on all checks.

While some progress has been made, especial-
ly in increasing consumer awareness, much re-
mains to be done, not only in the area of consum-
er awareness, but also in actually providing
better availability to depositors.

We have surveyed many of the industry
groups with which I had previously met to dis-
cuss voluntary efforts to resolve the problem of
delayed availability. Several of these groups
have followed through by encouraging their
members to make disclosure and to review their
delay policies. They report that feedback from
their members indicates improvements in disclo-
sure of availability policies. The Federal Re-
serve, through its examination of state member
banks, is attempting to develop more concrete
evidence of the effects of the March 1984 policy
statement. The preliminary results of this effort
suggest that blanket holds are only imposed by a
small minority of depository institutions and
confirm that consumers are receiving disclosures
as to delayed availability policies either at the
time they open the account or at the time that the
hold is imposed.

Despite the voluntary efforts, surveys of con-
sumer experience with problems of delayed
availability taken on behalf of the Federal Re-
serve by the University of Michigan’s Survey
Research Center have not shown any significant
decline in the percentage of families reporting
problems. In fact, the 1985 survey showed a
slight increase over the 1983 survey in the per-
centage of families reporting problems of delayed
availability. Voluntary efforts do not appear to
be providing a rapid solution to this problem.

A number of legislative proposals have been
made, incorporating disclosures, payments sys-
tem improvements, and availability schedules.
Some of these proposals are based on past expe-
rience with state legislation. A preliminary re-
view of the experience of states with such legisla-
tion indicates that some of the approaches that
states have taken to the delayed availability
problem may be successful if adopted on the
national level.

There are three principal approaches to the
problem of improving deposit availability that
can be derived from the state and proposed
federal legislation. These approaches involve
disclosure requirements, improvements in the
payments system, and mandatory availability
schedules. I will address each of these approach-
es in turn,

1. Disclosures. Mandatory disclosure require-
ments could ensure that depositors are aware of
their institutions’ hold policies, minimizing the
incidence of checks drawn on uncollected funds
with all of the problems that result from such
overdrafts. Such disclosure should not, and need
not, be complex or burdensome, and could also
provide for ready comparison of the policies of
competing institutions. Thus, disclosures can
create competitive pressures to reduce hold peri-
ods.

2. Improvements to the Return Item Process.
The Board would be assisted in meeting its
commitment to work with depository institutions
to increase the efficiency of the return item
process by the Congress providing for the follow-
ing: (1) authority for the Federal Reserve to
extend the notification requirement for large-
dollar returns to items collected outside the
Federal Reserve; (2) adoption of ‘‘direct return”’
provisions that would allow payor institutions to
return checks through channels other than the



940 Federal Reserve Bulletin O December 1985

endorsement chain, together with authorization
for payor institutions to obtain immediate pay-
ment for the checks they return direct; and (3)
authority for the Federal Reserve to require
payor institutions to complete returns within
certain time frames. With these goals we can
expedite the return process and reduce its overall
costs, thus reducing risk and providing the foun-
dation for more rapid availability to customers.

I would like to stress, however, that the im-
provements to the return item process that are
feasible in the forseeable future will not be
sufficient to improve clearing times to the point
of providing for return of the majority of checks
within the goals established by some of the
legislation that has been introduced. Most of the
bills that the Congress is considering establish an
ultimate goal of availability within a maximum of
three business days. The collection cycle cannot
be reduced to three business days without a
wholesale transition from traditional check col-
lection procedures to electronic collection.

Nevertheless, improvements in the return
process are still desirable because they can in-
crease the efficiency and reduce the costs of the
return process, and because quicker collection
and return will reduce the risks to institutions
that give some or all of their customers availabil-
ity before the completion of the collection cycle.

3. Mandatory availability schedules. The
Board has given careful attention to the provi-
sions on mandatory availability schedules that
are included in most of the bills that the Congress
is now considering. This analysis has identified
some significant adverse consequences of these
schedules in terms of risk to depository institu-
tions and regulatory burden that must be bal-
anced against the benefits that they are likely to
provide to the institutions’ customers. Standard-
ized availability schedules increase the risk to
the institution from the return of checks after the
mandated hold period has expired. On the other
hand, schedules tailored to accommodate fully
the return process, while minimizing the risk to
the institution of first deposit, also minimize the
benefit, in terms of prompt availability, to the
institutions’ customers.

While depository institutions’ risks may be
mitigated by appropriate exceptions to the
schedules for certain classes of checks or ac-
counts (such as large-dollar checks or new ac-

counts) the institutions can only avail themselves
of these exceptions through procedures that
could well increase the regulatory burden of
administering deposit accounts.

We are also concerned that mandatory avail-
ability schedules will become the industry stan-
dard and that those institutions that have better
availability will adopt the specified schedule. In
most instances, institutions have given prompt
availability or have decided not to impose holds
on depositors that have established good rec-
ords. If depository institutions respond to man-
datory schedules by limiting availability in this
fashion, the net benefit to the aggregate of depos-
itors will be minimal.

Unlike disclosures and improvements to the
payments system, which require uniformity from
state to state to be effective, the most egregious
delays in availability that mandatory schedules
are designed to correct may be a localized prob-
lem that can be dealt with at the state level.
Several states have already taken the initiative to
adopt such schedules, In view of potential local
variations in this problem, state action may well
be the most appropriate vehicle for addressing
mandatory availability schedules.

The considerations favoring and opposing
such schedules are reflected in differing views
among the Board members. However, on bal-
ance, a majority of the Board is opposed or
reluctant to favor the imposition of such sched-
ules.

If, however, the Congress chooses to adopt
such schedules, the Board strongly urges that it
be provided the flexibility to establish the sched-
ules after consideration of all relevant factors
and that it be provided the flexibility to establish
necessary exceptions to the schedules.

I would like to add one final, general point.
Any availability schedule adopted should not be
tied to improvements to the payments mecha-
nism. As I have pointed out already, any pay-
ment system that relies on paper instruments that
must be transported from one place to another
will not be efficient enough to satisfy the desire
for maximum collection and return times of only
a few business days. Such schedules are not
possible without abandoning the traditional col-
lection process and converting to electronic
forms—an expensive process that requires a long
lead time.
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To sum up, the Board is prepared to support
improving deposit availability through new statu-
tory provisions on disclosure and on cxpediting

the return item process. We would not, on bal-
ance, favor a statutory requirement for standard
availability schedules. |

Statement by Emanuel Melichar, Senior Econo-
mist, Economic Activity Section, Division of
Research and Statistics, Board of Governors of
the Federal Reserve System, before the Subcom-
mittee on Economic Stabilization of the Commit-
tee on Banking, Finance and Urban Affairs,
U.S. House of Representatives, October 23,
1985.

FARM SECTOR FINANCIAL EXPERIENCE

Severe financial problems have been concentrat-
ed among those farmers who were highly lever-
aged as the boom of the 1970s ended, usually
because they had ecxpanded their operations.
However, many highly leveraged farmers are not
in financial trouble because they are operating
profitably enough to service their debt, as will be
shown by a new analysis of the financial position
of commercial farm operators that I will present
in the next section of this report. First, however,
1 will review briefly the experience of the aggre-
gate farm sector, which shows how present con-
ditions evoived and which provides initial in-
sights into the considerable diversity of financial
experience among individual farmers.

In constant dollars, as shown in table 1, cash
flow before interest payments so far in the 1980s,
while down from boom peaks, has remained
above the preboom (1970-71) level; in contrast,
cash flow after interest has been significantly
lower.! In 1984, cash flow was little changed
from the average level that had been experienced
so far in this decade.

Before interest payments, net income from
assets in the 1980s has remained above the
preboom level; after interest payments, net in-
come from equity has been negative. In 1984, net

1. The attachments to this statement are available on
request from Publications Services, Board of Governors of
the Federal Reserve System, Washington, D.C. 20551.

income was boosted somewhat by Payment in
Kind (PIK) disbursements made early in the
year.

As farmland prices reacted to diminished pros-
pects for income growth and higher returns on
alternative investments, sizable real capital
losses have reversed part of the large capital
gains of the 1970s. By carly 1985, agricultural
equity, in constant dollars, was reduced to only
two-thirds of its level at the beginning of the
decade.

The key aggregate returns provide an over-
view of financial experience; and these sector
totals and averages reveal, as I will discuss, the
roots of some of the diversity in the financial
experience of farmers.

Three key observations can be made. First,
although net income betore interest payments
has fluctuated considerably in recent years, its
general level has not changed much since the
beginning of this decade. This indication implies
that farmers with little or no debt generally have
seen their income maintained. However, their
average rate of return has been relatively low.

Second, net income after interest payments
has been averaging near zero in the 1980s, which
implies that farmers with average profitability
and average debt have been able to meet their
interest charges from current earnings, whereas
those with average profitability but heavier debt
have seen their earnings fail to cover their debt
service.

Third, income in the 1980s has fallen far short
of the expectations that were capitalized into
land prices during the preceding decade. Conse-
quently, the huge real capital gains that had been
experienced in the 1970s have given way to huge
capital losses. Thus, the rate of total return,
which includes both income and capital gains,
has remained negative since 1980. But the swing
in wealth has been mainly experienced by own-
er—operators of extensive acreage, rather than by
tenant operators or by farmers whose operations
use relatively little land.
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FINANCIAL POSITION OF INDIVIDUAL
FARMERS

While presenting a generally deteriorating pic-
ture, the aggregate data reveal some strengths as
well as weaknesses. But they do not address two
important questions: (1) What proportion of
farmers is in financial trouble, and (2) how much
of the debt does this group owe?

The foregoing review of aggregate relation-
ships has indicated, however, that several in-
come and balance sheet measures should be
considered jointly in assessing the financial posi-
tion of individual farmers. The U.S. Department
of Agriculture’s (USDA’s) newly improved an-
nual Farm Costs and Returns Survey is the only
national data base that provides the individual
data on income, expenses, assets, and debt that
are required for such an analysis. In a coopera-
tive effort with the Economic Research Service
of USDA, we cross-classified these 1984 data for
“‘commercial’’ farmers—those with sales of
$40,000 or more in 1984—by return on assets,
return on equity, amount of equity, and debt—
asset ratio. Then, using this tabulation in con-
junction with other criteria, the farmers were
grouped into the following financial positions:
good, fair, stressed, and vulnerable. To be con-
sidered in a “‘good” financial position, a farmer
was required to have a favorable combination of
returns and equity cushion: with relatively heavy
debt and very high returns that appeared ade-
quate to service it; or, with little or no debt and
returns that were positive. At the other extreme,
a farmer with a highly adverse combination of
returns and equity cushion was classified as
*‘vulnerable.”’

Very generally, most farmers that are classi-
fied as ‘‘vulnerable’’ are probably in financial
trouble now, while most of those farmers that are
classified as ‘‘stressed’’ are probably headed for
such trouble over the next few years unless their
returns improve, The present returns of those
classified in ‘‘fair’’ financial position also appear
inadequate to sustain their equity or to service
fully their debt over the longer term, but the
possibility of default appears to be fairly remote.

The higher the operator’s debt-asset ratio, the
less likely that he was considered to be in good
financial position. Even among the heavily in-
debted operators, however, a substantial propor-

tion was operating profitably enough to stay out
of the stressed and the vulnerable classes.

Seventy percent of commercial farm operators
were classified in good financial position. These
farmers owned 65 percent of the operator-owned
assets of commercial farmers, and they owed 51
percent of the debt.

At the other pole of financial position, 10
percent of all commercial farmers were classified
as vulnerable. This group owned 10 percent of
the operator-owned assets of commercial farm-
ers, and owed 23 percent of the total debt.

LENDER DEBT BY FINANCIAL POSITION OF
THEIR FARM BORROWERS

The enhanced USDA survey also asked farmers
to indicate their sources of debt. The data show
how debt to each of the following three major
institutional sources: (1) the banks, (2) the Farm
Credit System, and (3) the Farmers Home Ad-
minjstration was distributed by the financial po-
sition of the borrower. Bank loans were in slight-
ly weaker hands than were borrowings from the
Farm Credit System, while, as expected, the
Farmers Home Administration had the highest
proportion of loans to vulnerable farmers. Oper-
ators classified as vulnerable owed 25 percent of
the debt held by banks, compared with 20 per-
cent of the debt held by the Farm Credit System.

TRENDS IN FARM DEBT

Since 1980, when a large gap opened between
farm-loan interest rates and the typical yield
produced by farm assets, indebted farmers have
had a strong incentive to reduce debt, but for
many farmers this adjustment was frustrated by
adverse income and land-price developments.
Total farm debt finally peaked in summer 1983,
after having risen every year since 1945, The
decline during the past two years totaled $4.4
billion, or 2.0 percent.

The largest declines occurred at the Commod-
ity Credit Corporation (CCC), as it returned
grain to farmers during the PIK program, and at
production credit associations. These declines
were partially offset by expansion at the Farmers
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Home Administration and the commercial
banks. Loan growth at the Farmers Home Ad-
ministration had slowed markedly in 1982, as
emergency lending programs initiated by previ-
ous administrations expired, but picked up as
lending and forbearance policies were liberalized
in 1984, Bank lending was relatively strong from
1982 through spring 1984 as farm-loan interest
rates at banks becamec highly competitive with
those charged by production credit associations,
but that period ended with an unusually large
paydown, 4.5 percent, of outstanding farm pro-
duction loans at banks during the fourth quarter
of 1984.

RECENT CHANGES IN FARM DEBT

Farm production loans at banks rose 4.6 percent
during the second quarter of 1985, a seasonal
increase on the weak side of the normai range.
This increase, however, contrasts sharply with
no rise at all in outstanding loans at production
credit associations. But lending by the Farmers
Home Administration (FmHA) rose sharply, re-
flecting the administration’s decision to accom-
modate most loan demand from borrowers that
could qualify under rather liberal terms. In the
new fiscal year, in anticipation of continued high
loan demand, the FmHA has implemented new
arrangements that were designed to allow more
of the demands to be met expeditiously through
guarantees of loans made by banks and Produc-
tion Credit Associations (PCAs). L.oan volume at
the Commodity Credit Corporation fell seasonal-
ly during the second quarter, but is now rising
rapidly as farmers obtain price support loans for
relatively high proportions of their large crops.
In earlier years during which farmers made large
use of CCC loans, they reduced their outstanding
loans at banks and PCAs by more than the
average seasonal decline.

FARM-LOAN INTEREST RATES AT
COMMERCIAL BANKS

The average interest rate on farm production
loans made at banks fell to 12.3 percent in the
Federal Reserve System’s August survey, down
about 2.5 percentage points from the most recent

peak that was reached a year earlier. The decline
was sharper at large banks at which farm-loan
rates tend to follow more closely changes in the
national prime ratc. At smaller banks, where
farm-loan rates appcar to reflect changes in the
average internal cost of funds, rates fell about 2
percentage points and in August still averaged
nearly 13 percent. Besides the lag resulting from
the tendency toward average-cost pricing, farm-
loan rates are probably being affected by the
desire to cover incrcased nonperforming loans
and charge-offs.

FARM-LOAN DELINQUENCIES AND
CHARGE-OFFS AT ALL COMMERCIAL BANKS

Delinquency rates on farm loans at banks have
been trending upward. On June 30, past due and
nonperforming farm production loans at all
banks, at 9.0 percent of such loans outstanding,
were down scasonally from the annual peak in
March but up substantially from 6.6 percent a
year earlicr. Much of thc upward trend has
consisted of increases in the amount of farm
loans in nonaccrual status, which in June at all
banks amounted to 5.2 percent of farm produc-
tion loans. This increase occurred in spite of the
rising trend in farm-loan charge-offs. In the first
half of 1985, farm-loan charge-offs were running
at about double last year’s pace, which, for 1984
as a whole, equaled about 2.2 percent of farm
loans outstanding.

TOTAL LOAN DELINQUENCY AND CHARGE-
OFF RATES AT AGRICULTURAL BANKS

With farm-loan delinquency and charge-off rates
rising, total loan expcrience has been deteriorat-
ing at banks that are heavily involved in farm
lending. As evident from expericnce with both
total loans and, when available, farm loans at the
nation’s 5,000 agricultural banks—those banks at
which the ratio of farm loans to total loans now
exceeds 17 percent—the lower delinquency rates
on nonfarm loans at these banks have been
helping to mitigatc the adverse trend in the
quality of their farm loans. In particular, recent
nonaccrual and charge-off rates have been much
higher on the farm portion of their loan portfolio.
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Thus even the limited diversification of loans at
agricultural banks has helped their financial con-
dition.

The quality of loans at agricultural banks has
been deteriorating most rapidly in the Great
Plains and the western Corn Belt; when data are
shown for agricultural banks in lowa as well as
nationatly, they illustrate the more adverse expe-
rience in this region.

At Iowa agricultural banks, delinquency rates
on total loans have risen to levels somewhat
above those at all agricultural banks nationally.
A year earlier, the Jowa delinquency rates had
been about equal to national averages at agricul-
tural banks, and two years carlier they had been
slightly lower.

At all agricultural banks, net charge-offs of all
loans in the first half of 1985 averaged 0.72
percent of outstanding loans, compared with 0.41
percent in the first half of 1984. In five states
(Colorado, lowa, Missouri, Nebraska, and Ore-
gon) charge-offs in the first half of 1985 exceeded
1 percent of outstanding loans.

DISTRIBUTION OF AGRICULTURAL BANKS
BY DELINQUENCY AND CHARGE-OFF RATES

At a majority of agricultural banks, loan delin-
quency and charge-off rates are below the aver-
age levels shown in the preceding section, as
these averages were affected by very high rates
at a small number of banks. Most agricultural
banks still have relatively low levels of nonper-
forming loans. However, the proportion with a
very high level of such loans is rising.

In similar fashion, a majority of agricultural
banks charged off relatively few loans in the first
half of this year. But a substantial and rising
minority experienced relatively large losses that

will exert a significantly negative impact on their
1985 earnings. About one-fifth of all agricultural
banks charged off more than | percent of total
loans during the first half of 1985, about double
the proportion that had experienced this level of
charge-offs during the first half of the preceding
year.

AGRICULTURAL BANK FAILURES

More agricultural banks have been moving into
vulnerable positions. Many of the agricultural
banks that have failed were ecarlier found among
the banks at which delinquent loans exceeded
total capital. The generally upward trend in the
number of agricultural banks in that potentially
vulnerable position suggests that failures of agri-
cultural banks may continue at recent higher
levels.

Through October 21, agricultural banks ac-
counted for 57 percent of the failures of insured
commercial banks in 1985, and farm loans repre-
sented 19 percent of the total loans at all of the
failed banks. Both proportions are considerably
above those in earlier years.

On average, the agricultural banks that have
failed have been relatively small. Among those
that have failed in 1985, assets at the beginning of
the year averaged $22 million, compared with an
average of $31 million at all agricultural banks.
Farm loans exceeded $10 million at only 10 of the
banks that have failed this year, and at only 2 of
the banks that have failed since June. Assets at
the 54 agricultural banks that have failed totaled
about $1.2 billion at the beginning of the year, or
only 39 percent of the total assets of about $3.0
billion at all 94 failed commercial banks. Assets
at all of the approximately 5,000 agricultural
banks total about $150 billion. O

Statement by Martha R. Seger, Member, Board
of Governors of the Federal Reserve System,
before the Subcommittee on Consumer Affairs
and Coinage of the Committee on Banking,
Finance and Urban Affairs, U.S. House of Rep-
resentatives, October 29, 1985.

I appreciate the opportunity to appear before the
subcommittee to present the views of the Federal

Reserve Board on two legislative proposals that
would establish nationwide ceilings on credit
card interest rates. One of these bills, H.R. 1197,
would specify that the rate of interest on any
credit card transaction could not be more than §
percentage points higher than the Federal Re-
serve discount rate, The other bill, H.R. 3408,
would limit the interest rate on credit card debt
to 6 percentage points above the yield on three-
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month Treasury obligations; this plan would not
become effective if it were determined by the
Federal Reserve that prevailing loan rates re-
flected the cost of funds to creditors and compe-
tition for credit card accounts.

Both bills under review today would set float-
ing ceilings on credit card rates that would super-
sede generally less restrictive state-imposed lim-
its. In the past, the Board has commented on
similar proposals from time to time. In doing so,
it has endorsed the principle that consumer loans
and other types of credit arc most fairly and
efficiently allocated when there are no regulatory
constraints on interest rates. Indeed, the Board
has been concerned for some time about the
adverse impact that rate ceilings can have on the
availability of funds in local credit markets. On
frequent occasions, it has stated its opposition to
such artificial limits.

Recently, a number of observers have noted
that interest rates on bank credit card credit have
edged up since the early 1980s cven though
market rates, which represent funding costs,
have fallen substantially. Some commentators
have interpreted the resistance of credit card
rates to downward pressure as an indication that
the market for credit card lending is not competi-
tive—a premisc that underlies both bills. Al
though the stickiness of rates might lead some
observers to conclude that competition is lack-
ing, other characteristics of the market suggest
that competition is intense. As my remarks will
indicate, the Board believes that factors other
than the level of competition explain the relative
stability of credit card interest rates.

A large number of suppliers in a market usual-
ly is taken as a sign of competitive conditions. In
this respect, there is no doubt that many com-
mercial banks, retail stores, and other firms
currently offer credit cards of some kind to
consumers. Moreover, what used to be known as
“‘bank’’ credit cards are now issued by a growing
number of credit unions, finance companies,
savings and loan associations, and others. Thus,
there are likely to be a number of competing
bank and retail credit cards available in almost
any market area. Under these conditions, it
seems doubtful that a credit card issuer could
maintain a position of monopoly power.

Indeed, the marketing practices of credit card
issuers suggest a zeal for obtaining new custom-

ers that generally is associated with vigorous
competition. This behavior has been apparent in
the heavy volume of solicitations for new ac-
counts—often directed to residents who live out-
side the market areas that are typical of most
retail deposit and credit services. In view of
these indications of healthy competition, another
explanation must be found for the lack of associ-
ation between credit card rates and market inter-
est rates.

Implicit in the idea that variations in credit
card finance rates should correspond closely to
changes in market rates is the premise that the
cost of funds is a dominant cost factor in provid-
ing credit card services. In fact, however, the
cost of funds seems to be much less important in
credit card lending than in other types of credit.
For credit card plans, the bulk of total costs is
composed of operating costs incurred for pro-
cessing transactions, making monthly billings,
and evaluating credit applications, along with
costs associated with delinquent accounts and
credit losses. These cost factors vary in ways
that usually differ from the pattern followed by
changes in market costs of funds.

The Federal Reserve System each year sur-
veys a number of commercial banks to obtain
information about their costs of providing vari-
ous services. From these average cost data,
published under the title Functional Cost Analy-
sis, the importance of financing costs and other
costs can be compared for credit card operations
and for other kinds of bank lending. During the
period 1974 through 1984, financing costs aver-
aged only about three-tenths of total expenses,
before taxes, for the credit card function at
participating medium- and large-sized banks that
issue credit cards. By comparison, financing
costs at banks in the same size classes accounted
for more than three-quarters of total costs of the
commercial lending function, and for nearly
nine-tenths of total costs of mortgage lending.
Studies of credit card operations at retailers
likewise have shown that funding costs are less
important than operating and collection costs.

But an even more striking difference exists
between credit card loans and other types of
lending. The key characteristic of revolving cred-
it plans is that the terms of repayment are quite
flexible and at the discretion of the account
holder. Excluding cash advances, which typical-
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ly earn finance charges from the transaction
date, most credit card plans charge interest only
if card holders pay less than the full amount
billed during the period. Thus, unlike other kinds
of credit, the way the credit card holder uses the
account determines how much—and, indeed,
whether—interest revenue is earned from the
account.

Available evidence suggests that some credit
card holders—perhaps nearly 10 percent at any
one time—do not use their credit cards at all.
These nonusers produce no finance charge reve-
nue to offset costs of establishing and maintain-
ing their accounts. Of card holders who vse their
credit cards, some surveys indicate that half of
them usually pay off the entire balance when
they are billed. These customers also generate no
finance charge revenue to offset processing, fi-
nancing, and billing costs, although in the case of
third-party credit cards, such as Mastercard and
Visa, the card issuer would derive some income
from the fees that merchants pay to help defray
processing costs.

These considerations strongly suggest that the
behavior of credit card rates cannot be properly
evaluated solely by comparing a credit card rate
with a market interest rate. Doing so would
overlook the fundamental differences in the be-
havior of costs and revenues between credit card
operations and other types of lending—namely,
that funding costs are a lower share of total costs
for credit card lending, and that some credit card
borrowers pay little or no interest. A more
meaningful rate comparison requires a measure
that takes account of these differences.

One such measure is the net return after de-
ducting the cost of funds and other expenses.
Again, the Functional Cost Analysis statistics for
respondent banks provide some basis for com-
parison among types of lending. Data for the
period 1972 through 1984 suggest that—in con-
trast to the higher gross finance rate on credit
card indebtedness—average before-tax earnings
have been substantially lower during most of the
period in the case of credit card operations than
they were for commercial or mortgage lending.
These figures, of course, include periods of rela-
tively low or negative returns on credit card
lending, such as in 1980, and periods such as last
year when the yield for the credit card function
exceeded that for commercial loans and mort-

gage loans. Over the longer term, returns on
credit card plans have not been out of line with
other types of lending; as indicated, margins
actually have been lower on average in the credit
card area. Thus, there must be reasons other
than a lack of competition that explain why, of
late, credit card rates have not fallen much.

Viewed in this longer perspective, the question
of why credit card rates have not dropped during
the recent period as sharply as other rates neces-
sarily poses the analogous question of why credit
card rates did not increase in previous years
when other rates surged. Partly, as noted earlier,
the stability of credit card rates reflects the lesser
role of financing costs in the overall cost func-
tion. It also reflects the impact of state-estab-
lished statutory ceilings on interest rates.

In all but a few states, 18 percent per year was
the upper limit on rates that card issuers could
charge on credit card balances in the late 1970s
when other rates were beginning to climb. Judg-
ing from the Functional Cost Analysis, average
returns to banks on credit card operations in
most previous years had been no higher than net
earnings on other major forms of lending. Then,
when market costs of funds rose sharply between
1979 and 1981 while credit card rates were re-
strained by the ceilings, marginal and even aver-
age net returns on credit card receivables turned
negative.

The reduced attractiveness of credit card lend-
ing prompted several fundamental realignments
by lenders, once it became clear that the adverse
conditions were likely to persist. Some commer-
cial banks, for instance, relocated their credit
card operations to states, such as South Dakota,
where there were less restrictive rate ceilings or
none at all. At the same time, many state legisla-
tures acted to raise their rate ceilings or—as at \
least a dozen states have done—eliminate them
altogether. Many credit card issuers during this
period of high market interest rates began charg-
ing annual fees on credit card accounts. And,
though precise measurement is difficult, many
diversified creditors such as banks tightened
their lending standards and de-emphasized their
credit card business in favor of other types of
lending that seemed more profitable at the time.
Some institutions stopped accepting any new
credit card accounts.

Now that market costs of funds have moved to
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lower levels, and credit card programs generally
have become profitable again, many credit card
issuers have greatly intensified their efforts to
market new credit card accounts and to encour-
age account usage. That is, credit card issuers in
general have responded to falling financing costs
not by reducing rates, but mainly by increasing
the availability of credit cards; this increased
availability reversed the earlier curtailment of
such credit that card issuers undertook as market
rates moved up, and many card issuers were
unable to adjust revenues to match rising costs.
Thus, it appears that much of the inertia in credit
card interest rates may be attributable to the
influence of restrictive rate ceilings imposed by
the states.

Of course, rate ceilings in the credit card
market are considerably less pervasive than they
were before 1980. As mentioned, a number of
states have raised or removed applicable rate
ceilings, or have permitted lenders to charge
annual fees for credit card accounts. These
changes, besides the declines in the cost of
funds, may help explain the rise in the overall net
return, before taxes, on credit card plans at
respondent banks to about 3%, percent in 1984.
So it may be that a growing number of credit card
issuers now are in a position to consider offering
somewhat lower finance rates to credit card
holders,

Factors on the demand side of the market may
have contributed also to the observed stability of
credit card rates. As previously mentioned, a
substantial proportion of card holders either use
their credit cards infrequently or usually pay off
their bills in full; these holders are likely to be
largely unconcerned about the level of finance
charges.

Even card holders who ‘‘roll over’’ their bal-
ances and pay finance charges may often be
relatively insensitive to the rate of interest
charged. Other features of credit card borrowing,
such as convenience and suitability for small
transactions, may outweigh any rate disadvan-
tage. In any case, credit card debt has expanded
rapidly during the past two years—a sign that
consumers view credit card use as a desirable
source of short-term financing despite what
many observers regard as high rates of interest.

Furthermore, the recent appearance of above-
average returns to bank credit card lending may

not lead to an immediate, widespread reduction
in rates. Credit card issuers may be uncertain
whether such favorable conditions will persist,
especially given the continuing large federal bud-
get deficits. Until actions are taken that curtail
the deficits and thereby reduce uncertainty about
the likely future course of financing costs, many
credit card issuers may remain reluctant to cut
finance rates much, if at all, especially in view of
their experience with intense cost pressures in
previous years. Also, instead of offering lower
finance rates, creditors may choose to compete
by easing credit standards somewhat or by mak-
ing nonrate credit terms more attractive.

In this connection, one should keep in mind
that finance rates on credit cards already have
shown some tendency to decline. One large bank
announced in early October that it had cut its
finance rate; at the same time, it established
separate fees for some types of services for
which credit cards are used. Various issuers
have adopted floating finance rates of the general
kind that are proposed by the legislation under
your review. However, those adjustable rates
often have been paired with annual fees. This
degree of diversity and experimentation may be
regarded as further evidence of active competi-
tion.

An effort to establish a federally mandated
ceiling on credit card interest rates can be ex-
pected to encounter difficuities. From experi-
ence with the imposition of credit controls in
1980 and the sharp, unexpected contraction in
consumer spending that accompanied them, we
know that regulatory measures can have unpre-
dictable and unwanted consequences. Setting a
federal ceiling rate of interest on credit card debt
below those rates that currently prevail in many
states would likely reduce the amount of credit
that was made available. Moreover, such a cur-
tailment would likely fall most heavily on less
affluent borrowers with relatively limited access
to other sources of credit. Based on recent levels
of three-month Treasury bill rates and on the
Federal Reserve discount rate, the ceiling for
credit card rates under either of the proposed
bills would be 12% to 13V percent, well below
the finance rates that have been typical since
credit cards emerged in the early 1960s as a
major method of consumer financing.

Furthermore, imposition of stringent rate ceil-
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ings might be countered by adjustments in non-
rate credit card terms such as increased annual
fees, processing charges levied on each purchase
or cash advance, and penalties for late payments
or for exceeding the authorized credit limit.
Some card issuers also might begin applying the
reduced finance charges from the date of pur-
chase, when permitted, rather than after the
grace period expires, and might seek to increase
merchant discount fees.

Turning to the central provisions of the two
bills before the Congress, it should be empha-
sized that credit cards are issued by a broad
variety of retail merchants and financial institu-
tions that differ both as to their sources of
funding and their liability structures. Under
these circumstances, a single index rate would be
unlikely to mirror changes in either marginal or
average costs for such a diverse array of card
issuers. In any case, short-term rates, such as on
Treasury bills, fluctuate a good deal more widely
than costs of funds of most lenders. They do so
because a lender’s overall average cost of funds
at any point is partly determined by previously
issued liabilities, and because market rates on
longer-term liabilities—which make up part of
the cost of funds—typically vary less than
shorter-term rates.

If the Congress should nonetheless decide to
enact legislation, the Federal Reserve strongly
recommends against designating the discount
rate as an index for setting ceilings on credit card
rates. The discount rate, as you know, is the
interest rate charged by the Federal Reserve
Banks on extensions of short-term credit to
depository institutions. Because it typically ap-
plies to very short-term loans, the discount rate
is an inexact measure of either marginal or
average costs of loanable funds, which may
reflect borrowing at a wide range of maturities.
Furthermore, the discount rate is a tool of mone-
tary policy. As such, it is an administered rate
that reflects broad policy considerations that

frequently are complex, and so may deviate from
other market rates, even those for instruments of
comparable maturity. It would be wrong, in the
Board’s view, to employ a tool of monetary
policy for this use.

Another question at issue is whether any regu-
lation of credit card interest rates is more appro-
priately a matter for federal or for state interven-
tion. The establishment of interest rate ceilings
has long been a state prerogative, and one that
the Board feels should not be preempted lightly.
In recent years, virtually every state has re-
viewed and overhauled its laws regulating con-
sumer interest rates. After studying the situation
in their own jurisdictions, many of these states
have opted to raise or remove interest rate
ceilings for credit card borrowings. The Board is
inclined to respect the collective judgment of a
growing number of states that higher—not low-
er—ceilings are appropriate to the viability of the
credit card market, and to note that these states
retain the authority to lower the ceilings if con-
vincing evidence of noncompetitive rate determi-
nation appeared.

In closing, 1 would like to re-emphasize the
Board’s conviction that financial markets distrib-
ute credit most efficiently and productively when
interest rates are determined in markets that are
as free from artificial restraints as possible. In
the credit card business, the balance of the
evidence suggests that reasonably competitive
conditions exist, notwithstanding the lack of
variation in finance rates. Furthermore, recent
developments have reflected some tendency for
credit card rates to decline. Efforts to constrain
credit card rates through federal regulation are
likely to have undesirable side effects in the form
of reduced credit availability or less efficient
means of recapturing credit costs. Accordingly,
the Board concludes that it would be inappropri-
ate to impose a federal ceiling on credit card
rates. ]
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Record of Policy Actions of the
Federal Open Market Committee

MEETING HELD ON AUGUST 20, 1985
Domestic Policy Directive

The information reviewed at this meeting sug-
gested that economic activity was probably ex-
panding in the current quarter at a moderately
faster pace than in the first half of the year.
Broad measures of prices and wages continued
to indicate that inflation was running at about the
same pace as in 1984.

The index of industrial production rose 0.2
percent in July, about the same increase as in
each of the preceding two months. Output of
consumer goods was relatively strong, reflecting
gains in the production of automobiles and home
goods. Production of construction supplies and
of materials also increased in July; but produc-
tion of business equipment fell, and output of
defense and space equipment declined after sev-
eral months of extraordinarily rapid growth. Ca-
pacity utilization for total industry was 80.8
percent in July, unchanged since April and 1.2
percentage points below its year-carlier level.

Total nonfarm payroll employment rose
240,000 in July, a little above the average month-
ly increase during the first half of the year. Job
gains remained uneven across industries, as em-
ployment in manufacturing declined slightly fur-
ther while employment in service-producing in-
dustries continued to account for the bulk of the
advance. The civiian unemployment rate re-
mained at 7.3 percent in July, unchanged since
February.

The nominal value of retail sales increased 0.4
percent in July after two months of decline. Sales
of general merchandise recovered somewhat af-
ter falling in May and June, and sales of furniture
and appliances rose at about the average pace of
the preceding two months. In the automotive
sector, however, sales of domestic automobiles
dropped to an annual rate of 72 million units—I1

million below the average level earlier in the year
when foreign cars were in short supply and
financing incentive programs for domestic cars
were prevalent. Sales slipped still further in early
August to an annual rate of around 7 million
units, with some of the slowing perhaps attribut-
able to the recent strike by auto-haulers. The
tentative settlement of that strike and the reintro-
duction of below-market-rate financing programs
pointed to a likely rebound in sales of domesti-
cally produced autos.

Total private housing starts fell slightly in July
to an annual rate of 1.65 million units. The lower
pace reflected a drop in starts of multifamily
units, as starts of single-family structures edged
higher. Other indicators suggested some pickup
in construction activity in the near term: newly
issued permits for residential building remained
at a high level relative to starts, consumer atti-
tudes toward buying houses were quite positive,
and informal trade reports from homebuilders
indicated heightened buyer interest and sales
activity,

Trends in business capital spending have been
obscured lately by extreme volatility in monthly
data, but available information suggested further
growth over the period ahead, though probably
at a relatively modest pace, following the ex-
traordinarily rapid growth earlier in the econom-
ic expansion. In June, the latest month for which
data on business investment were available, new
orders and shipments of nondefense capital
goods rebounded. On the other hand, outlays for
nonresidential construction weakened.

The producer price index for finished goods
rose 0.3 percent in July, after declining 0,2
percent in June. The rise in July reflected in part
a surge in prices of fresh vegetables that boosted
the index for finished foods 1.3 percent; other
food prices generally declined, however, and
prices of crude foods fell in July for the seventh
consecutive month. The consumer price index
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rose 0.2 percent in June, the same as in May.
Food prices changed little over the two-month
period and consumer commodity prices de-
clined, but service prices continued to rise at a
comparatively rapid rate. Thus far in 1985, pro-
ducer and consumer prices and the index of
average hourly earnings had risen at rates close
to those recorded in 1984,

Since the Committee’s meeting in July, the
trade-weighted value of the dollar against major
foreign currencies had fallen nearly 4% percent
further, to a level about 17 percent below its peak
in late February. Most of the recent decline was
in the early part of the intermeeting period; since
late July the dollar’s value had declined only
slightly further on balance. The U.S. merchan-
dise trade deficit widened in the second quarter
to a record annual rate of nearly $134 billion.
Both agricultural and nonagricultural exports fell
substantially, while imports registered a small
increase. The rise in imports was attributable to a
substantial increase in the volume of oil imports
after a sharp decline in the first quarter.

At its meeting on July 9-10, 1985, the Commit-
tee had adopted a directive that called for main-
taining the existing degree of pressures on re-
serve positions, keeping in mind the possibility
of some increase in those pressures if growth of
the monetary aggregates exceeded intentions.
That action was expected 1o be consistent with
growth of both M2 and M3 at an annual rate of
around 7% percent for the period from June to
September. Over the same period the expansion
of M1 was expected to slow substantially to an
annual rate of 5 to 6 percent. The members
agreed that somewhat lesser restraint on reserve
positions might be acceptable in the event of
growth in the monetary aggregates that was
substantially slower than expected while some-
what greater restraint would be acceptable if
monetary growth were substantially faster. In
either case, adjustments in the degree of reserve
pressures would be considered against the back-
ground of developments relating to the strength
of the business expansion, progress against infla-
tion, and conditions in domestic credit and for-
eign exchange markets. The intermeeting range
for the federal funds rate was retained at 6 to 10
percent.

Though slowing from the quite rapid May-
June pace, Ml had shown relatively strong

growth since midyear; it increased at an annual
rate of about 9 percent in July and data for early
August indicated the likelihood of stronger
growth in the current month. Thus, its expansion
appeared to be well above the Committee’s ex-
pectations for the June-to-September period.
The strength in M1 reflected an acceleration in
other checkable deposits while demand deposits,
though increasing little on balance, remained at
high levels as the extraordinary surge of late
spring in such deposits showed no signs of un-
winding. Expansion in the broader aggregates
slowed in July from the average pace over the
previous two months, to annual rates of about
82 percent for M2 and 4Y4 percent for M3. For
the period from the fourth quarter of 1984
through July, growth in M2 was around the upper
end of its range for 1985, while the recent slug-
gish growth in M3 had brought its growth to
around the midpoint of its range. Expansion in
total domestic nonfinancial debt remained high
relative to the Committee’s monitoring range for
the year.

Early in the intermeeting interval open market
operations were directed at maintaining the ex-
isting degree of pressures on reserves. By early
August, with M1 running well above the Com-
mittee’s expectations at the time of the July
meeting, and with M2 also on the high side,
against the background of a weaker dollar and
sustained economic activity, desk operations
were conducted with a view toward more cau-
tious provision of reserves. The level of adjust-
ment plus seasonal borrowing, which had been
artificially high around the time of the July
meeting because of seasonal strains associated
with the midyear statement date and July 4
holiday period, averaged about $410 million in
the two-week maintenance period ending July 31
and rose to $480 million in the first half of
August.

The weekly average federal funds rate was
generally in the 7% to 7% percent area during the
intermeeting interval, though average daily rates
ranged from about 7% percent to as high as 8%
percent. Most other short-term interest rates
rose about 20 to 45 basis points over the inter-
meeting interval, mainly reflecting a reassess-
ment by market participants of the outlook for
the economy and for monetary policy. Yields on
intermediate- and long-term Treasury securities
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increased about 20 to 30 basis points, while
yields on corporate bonds generally rose some-
what more. The average contract rate on new
commitments for fixed-rate conventional home
mortgage loans moved up slightly to around 12%
percent.

The staff projections presented at this meeting
suggested that growth in real GNP would pick up
somewhat in the second half of the year from the
sluggish pace in the first half, and would continue
at a modest pacc through 1986. Although domes-
tic final demand was projected to rise less rapidly
than earlier this year, a larger share of the
increase was expected to be met out of domestic
production rather than from imports or reduced
inventory investment. The unemployment rate
was projected to edge down only slightly over
the forecast horizon and the rate of increase in
prices was projected to remain close to that
experienced in recent years.

In the Committee’s discussion of the economic
situation and outlook, the members focused on
various uncertainties and risks inherent in cur-
rent economic and financial conditions. They
noted with somc concern the absence of clear
evidence that business activity might be
strengthening, as they had expected earlier, fol-
lowing sluggish growth during the first half of
1985. Nonetheless, with domestic final demands
remaining relatively buoyant, most of the mem-
bers agreed that some pickup in the rate of
economic expansion continued to be a reason-
able expectation for the second half of the year.
They recognized that various imbalances and
financial strains in the economy constituted on-
going threats to the economic expansion and
raised the danger that growth would be more
sluggish than anticipated. Somc members also
observed that unexpected developments stem-
ming from domestic or international financial
problems or from other difficulties in specific
sectors of the economy, if not contained, could
interrupt the expansion itself. On the other hand,
a few members remained relatively optimistic
about the prospective performance of the econo-
my; it was also suggested that the rapid growth in
M1 in recent months might well lead with some
lag to faster cconomic expansion than was cur-
rently anticipated.

Particular emphasis was given during the Com-
mittee’s discussion to the prospect that domestic

economic developments would depend impor-
tantly on international conditions, including the
economic performance of industrialized coun-
tries, the ability and willingness of developing
countries to manage their foreign debt problems,
the global energy situation, and the foreign ex-
change value of the dollar. The members contin-
ued to stress, as they had at previous meetings,
the strongly adverse impact that foreign competi-
tion, fostered by a high value of the dollar in
foreign exchange markets, was having on overall
domestic economic activity and in particular on
many manufacturing firms and on agriculture.
Some members commented that the prospects
for near-term improvement in the balance of
trade seemed to be relatively remote.

While a further decline in the dollar would tend
with some lag to have a favorable impact on the
balance of trade, a sense of “‘free fall’’ in the
dollar would represent a major threat to progress
toward price stability and to interest rates. In
general, while a decline over time would not be
disturbing, it was viewed as important to main-
tain a certain confidence in the dollar, given the
large net inflows of funds from abroad needed to
bridge the gap between the relatively limited
availability of domestic saving and the funds
required to finance the federal budget deficit and
private capital outlays. Without provision of
such funds relatively willingly from abroad, pres-
sures on domestic interest rates would be greater
than otherwise. The members agreed that the
transition to a lower trade deficit and a more
sustainable pattern of international transactions
generally, presumably accompanied by a lower
dollar, would be greatly facilitated by substantial
progress in reducing future deficits in the federal
budget and by the avoidance of protectionist
legislation that could have a highly unfavorable
effect on international trade, on the ability of
developing countries to resolve their external
debt problems, and on the overall performance
of the domestic economy. Several members not-
ed that the risks associated with the underlying
distortions and problems in the domestic econo-
my and the persisting strains in domestic and
international financial markets posed dilemmas
that were not amenable to a monetary policy
solution.

As they had at earlier meetings, the members
commented on the uneven pattern of develop-
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ments in various sectors of the economy. They
gave special emphasis to the problems in agricul-
ture but also cited other problem or lagging areas
of the economy. In most parts of the country,
however, strength in a number of industries such
as services and defense production currently
tended to outweigh the economic weaknesses. In
the construction area, one member called atten-
tion to recent indications of reduced nonresiden-
tial building activity and other members com-
mented that vacancy rates in office structures
were relatively high in several parts of the coun-
try. On the other hand, there were reports of
growing buyer interest in housing, although re-
cent data on housing starts were weaker than
expected. With regard to financial conditions, a
number of members referred to various financial
practices and the buildup or incautious use of
debt that had rendered many borrowers and their
lenders more vulnerable to economic adversity.
In the case of consumers, rising debt burdens
together with the possibility of reduced income
growth were viewed by at least some members as
likely to restrain expansion in consumer expendi-
tures.

At its meeting in July the Committee had
reviewed the basic policy objectives that it had
established in February for growth of the mone-
tary and credit aggregates in 1985 and had set
tentative objectives for expansion in 1986. For
the period from the fourth quarter of 1984 to the
fourth quarter of 1985, the Committee had reaf-
firmed the ranges for the broader aggregates set
in February of 6 to 9 percent for M2 and 6 to 92
percent for M3. The associated range for total
domestic nonfinancial debt was also reaffirmed
at 9 to 12 percent for 1985. With respect to M1,
the base was moved forward to the second
quarter of 1985 and a range of 3 to 8 percent at an
annual growth rate was established for the period
to the fourth quarter of the year. For 1986 the
Committee agreed on tentative monetary growth
objectives that included reductions of 1 percent-
age point in the upper end of the M1 range and 2
percentage point in the upper end of the M3
range. The provisional range for total domestic
nonfinancial debt was reduced by 1 percentage
point for 1986.

In the Committee’s discussion of policy imple-
mentation for the weeks immediately ahead, the
members took particular account of the disparate

behavior of M1 and the economy. Under the
circumstances, a consensus emerged against
making a substantial change for the time being in
the degree of reserve restraint that had been
sought recently. The members recognized that
the behavior of M1 was subject to unpredictable
fluctuations. Nonetheless, they continued to ex-
pect that the expansion in M1 would moderate
appreciably over the months ahead, if something
like the current degree of restraint on reserve
positions was maintained.

In the course of the Committee’s discussion, a
number of members emphasized the uncertain-
ties surrounding the behavior of M1 and the
downside risks they saw in the economy. Under
prevailing circumstances, the surge in M1 growth
might not have the usual inflationary implica-
tions. The demand for assets in M1 appeared to
have been influenced by the relatively low level
of interest rates on market instruments and also
on small time certificates of deposit, and the
velocity of money seemed to be continuing to
decline sharply. Moreover, there had been no
signs of increasing price pressures in aggregate
price indicators or in commodity markets. It was
also argued that the objective of achieving M1
growth within the Committee’s long-run range
might receive somewhat reduced emphasis, at
least for a time, pending cvaluation of further
developments including the performance of the
broader aggregates.

Other members expressed more concern that
further M1 growth at rates substantially above
the Committee’s long-run range would have in-
flationary consequences over time. They noted
the persisting strength of M1 in recent weeks,
and should that continue, they felt that added
reserve restraint would probably be desirable to
bring M1 closer to the upper end, or within, the
Committee’s long-run range by the fourth quar-
ter. Continued strength in M1 could also raise
questions about the Committee’s commitment to
an anti-inflationary policy, with potentially ad-
verse implications for inflationary expectations.
Some members also commented that the rapid
growth in M1 had already built up considerable
liquidity that would tend to sustain the expansion
over the months ahead.

While there were shadings of opinion with
regard to the appropriate degree of reserve pres-
sure under the circumstances, on balance a ma-
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jority of the members indicated their acceptance
of a directive that called for maintaining the
slightly firmer degree of reserve restraint that
had been sought in recent weeks. The members
expected such an approach to policy implemen-
tation to be consistent with growth of M2 and M3
at annual rates of around 8% and 6% percent
respectively for the period from June to Septem-
ber, not much changed from ¢xpectations at the
time of the July meeting. Growth in M1 was
expected to slow from its recent pace, but given
the rapid expansion since June, M1 was now
anticipated to grow at an annual rate of about 8 to
9 percent over the three-month period, consider-
ably above earlier expectations. Two members
argued for immediate adjustments in the degrec
of reserve pressures—although in opposing di-
rections—based on their differing evaluations of
the significance of recent monctary growth for
inflation and cconomic activity as against the
risks to sustained expansion stemming from the
financial vulnerabilities and the underlying im-
balances in the cconomy,

In keeping with the Committee’s usual prac-
tice, the members contemplated the possible
need for some intermecting adjustment in the
degree of reserve restraint. They agreed that
somewhat greater restraint on reserve positions
would be acceptable if growth in the monetary
aggregates were substantially faster than expect-
ed, while somewhat lesser restraint would be
acceptable if monctary growth were substantially
slower. As in the past, any such adjustment
should not be made automatically in response to
the behavior of the monetary aggregates alone,
but should take broader cconomic and financial
developments into account, including conditions
in domestic and international financial markets.
For the period ahcad, several members believed
that policy implementation should be especially
alert to developments in the foreign exchange
markets. The members agreed that the inter-
meeting range for the federal funds rate, which
provides a mechanism for initiating consultation
of the Committee when its boundaries are persis-
tently exceeded, should be left unchanged at 6 to
10 percent.

At the conclusion of the meeting, the following
domestic policy directive was issued to the Fed-
eral Rescrve Bank of New York:

The information reviewed at this meeting suggests

that economic activity is probably expanding in the
current quarter at a moderately faster rate than in the
first haif of the year. In July, industrial production
continued to move somewhat higher and total retail
sales rose modestly after two months of decline. On
the other hand, housing starts fell somewhat in July.
Information on business capital spending suggests
further growth, though at a much less rapid pace than
earlier in the economic expansion. Total nonfarm
payroll employment continued to increase in July,
although employment in manufacturing declined
slightly further. The civilian unemployment rate re-
mained at 7.3 percent in July, unchanged since Febru-
ary. Broad measures of prices and wages appear Lo be
rising at rates close to those recorded in 1984,

Since the Committee’s meeting in July, the trade-
weighted value of the dollar against major foreign
currencies has depreciated further. The merchandise
trade deficit widened in the second quarter to the
highest rate on record. Both agricultural and non-
agricultural exports fell substantially, while imports
registered a small increase.

Based on data for July and early August, M| has
been growing relatively rapidly. Demand deposits
have shown little change on balance, but other check-
able deposits have expanded substantially. Growth in
M2 has continued at around the upper end of its 1985
range, while relatively sluggish growth in M3 recently
has brought this aggregate to the midpoint of its range.
Expansion in total domestic nonfinancial debt has
remained high relative to the Committee’s monitoring
range for the yecar. Most interest rates have risen
somewhat since the July meeting of the Committec.

The Federal Open Market Committee seeks to fos-
ter monetary and financial conditions that will help to
reduce inflation further, promote growth in output on a
sustainable basis, and contribute to an improved pat-
tern of international transactions. In furtherance of
these objectives the Committee at the July meeting
reaffirmed ranges for the year of 6 to 9 percent for M2
and 6 to 9%z percent for M3. The associated range for
total domestic nonfinancial debt was reaffirmed at 9 to
12 percent. With respect to M1, the base was moved
forward to the sccond quarter of 1985 and a range was
established at an annual growth rate of 3 to 8 percent.
The range takes account of expectations of a return of
velocity growth toward more usual patterns, following
the sharp decline in velocity during the first half of the
year, while also recognizing a higher degree of uncer-
tainty regarding that behavior, The appropriateness of
the new range will continue to be reexamined in the
light of evidence with respect to cconomic and finan-
cial developments including developments in foreign
exchange markets. More generally, the Committee
agreed that growth in the aggregates may be in the
upper parts of their ranges, depending on continuing
developments with respect to velocity and provided
that inflationary pressures remain subdued.

For 1986 the Committee agreed on tentative ranges
of monetary growth, measured from the fourth quarter
of 1985 to the fourth quarter of 1986, of 4 to 7 percent
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for M1, 6 to 9 percent for M2, and 6 to 9 percent for
M3. The associated range for growth in total domestic
nonfinancial debt was provisionally set at 8 to 11
percent for 1986. With respect to M1 particularly, the
Committee recognized that uncertainties surrounding
recent behavior of velocity would require careful
reappraisal of the target range at the beginning of 1986.
Moreover, in establishing ranges for next year, the
Committee also recognized that account would need to
be taken of experience with institutional and depositor
behavior in response to the completion of deposit rate
deregulation early in the year.

In the implementation of policy for the immediate
future, the Committee seeks to maintain the degree of
pressure on reserve positions sought in recent weeks.
This action is expected to be consistent with growth in
M2 and M3 at annual rates of around 8% and 6Y%:
percent, respectively, during the period from June to
September. M1 growth is expected to slow from its
recent pace, but given the rapid growth in recent
weeks, expansion over the June-to-September period
may be at an 8 to 9 percent annual rate. Somewhat
greater restraint would be acceptable in the event of
substantially higher growth in the monctary aggre-
gates. Somewhat lesser restraint would be acceptable
in the event of substantially slower growth. In either
case such a change would be considered in the context
of appraisals of the strength of the business expansion,
developments in foreign exchange markets, progress
against inflation, and conditions in domestic and inter-
national credit markets. The Chairman may call for
Committee consultation if it appears to the Manager
for Domestic Operations that pursuit of the monetary
objectives and related reserve paths during the period

before the next meeting is likely to be associated with
a federal funds rate persistently outside a range of 6 to
10 percent.

Votes for this action: Messrs. Volcker, Corrigan,
Balles, Forrestal, Keehn, Martin, Partee, Rice, and
Wallich. Votes against this action: Mr, Black and
Ms. Seger. (Absent and not voting: Mr. Gramley.)

Mr. Black dissented because he preferred to
direct open market operations promptly toward a
somewhat greater degree of reserve restraint and
thereby improve the prospects of moderating M1
growth to within the Committee’s range for the
second half of the year. Ms. Seger dissented
because she favored some reduction in the de-
gree of reserve restraint in light of the financial
vulnerability of some scctors of the economy and
in order to encourage sustained economic expan-
sion.

At a telephone consultation on September 23,
the Committee discussed the possible implica-
tions for intervention in foreign exchange mar-
kets of the deliberations during the weekend of
the Ministers of Finance and Central Bank Gov-
ernors of the G-5 countries. In the course of
discussion, it was indicated that the likely poten-
tial for U.S. sales of dollars and acquisitions of
foreign currencies over the near term fell gener-
ally within existing Committee authorizations.
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Announcements

POLICY ON SUPERVISION OF
STATE MEMBER BANKS AND
BANK HOLDING COMPANIES

The Federal Reserve Board announced on Octo-
ber 7, 1985, two policies to strengthen Reserve
Bank supervision of state member banks and
bank holding companies.

The policies generally increase the frequency
of Federal Reserve examinations of state mem-
ber banks and inspections of bank holding com-
panies and strengthen the procedures for report-
ing deficiencies to bank management and boards
of directors.

The Board’s action was taken in light of devel-
opments and trends within the banking system
over the past several years. The policies are
aimed at two broad supervisory areas: (1) the
early identification of problems in banking orga-
nizations through more frequent and in-depth on-
site examinations; and (2) the correction of
weaknesses through more frequent and clearer
communications between bank supcrvisors and
boards of directors.

Also, the Board has identified the following
areas in which steps to strengthen the superviso-
ry process are being considered and where action
will be taken if appropriate and necessary: the
prevention of supervisory problems in banking
organizations through tightened prudential stan-
dards; improved coordination and cooperation
with other federal and state banking depart-
ments; and strengthened examination staffs and
improved examiner training programs.

The first policy provides for a general increase
in the frequency of examinations of state mem-
ber banks and inspection of bank holding compa-
nies. In general the policy provides for the fol-
lowing:

e Bank organizations for which the Federal
Reserve is primary supervisor will be examined
or inspected at least annually.

e The largest organizations and those with sig-
nificant problems will be examined or inspected
semiannually.

e As an exception to the general rule, small
“shell’”” holding companies with no known prob-
lems and low levels of debt relative to the book
value of their subsidiary bank’s stock are to be
inspected on a more limited basis.

The second policy strengthens and formalizes
current practices for communicating the findings
of examinations and inspections to bank manage-
ment and boards of directors when significant
problems exist. This policy provides for the
following:

e Establishes specific criteria for determining
which examination findings require follow-up
meetings with boards of directors and sets out
guidelines for such meetings.

e Requires that, in addition to providing a com-
plete examination or inspection report to the
bank or bank holding company, a written sum-
mary of findings be sent to the bank or bank
holding company for distribution to each direc-
tor.

o Requires that senior Reserve Bank officials
become more involved in presenting examination
findings to boards of directors.

The policies are effective immediately, with
initial implementation expected January 1, 1986.

REVISED LIST OF OTC STOCKS SUBJECT TO
MARGIN REGULATIONS

The Federal Reserve Board has published a
revised list of over-the-counter (OTC) stocks
that are subject to its margin regulations, effec-
tive November 12, 1985.

The list includes all over-the-counter securities
designated by the Board pursuant to its estab-
lished criteria as well as all securities qualified
for trading in the national market system (NMS).
This list includes all securities qualified for trad-
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ing in tier 1 of the NMS through November 12
and those in tier 2 through October 15, 1985.
Additional OTC securities may be designated as
NMS securities in the interim between the
Board’s quarterly publications and will be imme-
diately marginable. The next publication of the
Board’s list is scheduled for February 1986.

This List of Marginable OTC Stocks super-
sedes the revised List of Marginable OTC Stocks
that was effective on August 13, 1985. Changes
that have been made in the list, which now
includes 2,520 OTC stocks, are as follows: 116
stocks have been included for the first time, 102
under NMS designation; 36 stocks previously on
the list have been removed for substantially
failing to meet the requirements for continued
listing; 36 stocks have been removed for reasons
such as listing on a national securities exchange
or involvement in an acquisition.

In addition to NMS-designated securities, the
Board will continue to monitor the market activi-
ty of other OTC stocks to determine which
stocks meet the requirements for inclusion and
continued inclusion on the list.

REGULATION J: TEMPORARY AMENDMENT

The Federal Reserve Board announced on Octo-
ber 3, 1985, a temporary amendment to Regula-
tion J (Collection of Checks and Other Items and
Wire Transfers of Funds) to provide for a uni-
form holiday schedule that will apply to its new
notice of nonpayment provision that went into
effect on October 1.

On February 8, the Board amended Regulation
J to require that a paying bank provide notice
that a check is being returned unpaid to the bank
of first deposit (‘‘depository bank’’) by midnight
of the second banking day after the paying
bank’s deadline for return of the check to its
Reserve Bank.

Because of problems that arise due to different
banking holiday schedules across the country—
for example, Saturdays are regarded as banking
days by many institutions—the Board has pro-
vided, effective immediately, for a uniform holi-
day schedule consisting of 10 federal holidays
and all Saturdays and Sundays.

Before adoption of a final rule, the Board

requested public comment on the temporary
amendment by November 4, 1985.

BANK HOLDING COMPANY APPLICATION

The Federal Reserve Board has requested public
comment by November 25, 1985, on an applica-
tion by National Westminster Bank PLC, Lon-
don, England, and its U.S. subsidiary, NatWest
Holdings, Inc., New York, New York (collec-
tively, ‘‘NatWest"’), to engage through a wholly
owned subsidiary in the following activities: (1)
investment advisory services for ‘‘Institutional
Customers;” and (2) securities brokerage ser-
vices and related securities credit activities for
these institutional customers.!

CHANGE IN BOARD STAFF

The Board of Governors has announced the
resignation of Richard J. Manasseri, Assistant
Director in the Division of Information Services,
effective October 8, 1985.

SYSTEM MEMBERSHIP:
ADMISSION OF STATE BANKS

The following banks were admitted to member-
ship in the Federal Reserve System during the
period October 1 through November 1, 1985:

Colorado
Denver................... Prudential Bank
Wheat Ridge. . .......... International Bank
of Wheat Ridge
Florida
Ocala......... Merchants & Southern Bank
of Ocala
Tampa .................... Gulf Bay Bank
Georgia
Roswell. .. .. Sentry Bank & Trust Company
Minnesota

Minneapolis ....... Fidelity Bank Northeast

1. Institutional customers are defined by NatWest to in-
clude the following: companies or employee benefit plans
with $5 million in assets; individuals with net worth exceed-
ing $5 million; and securities professionals.
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Legal Developments

AMENDMENT TO RULES REGARDING
DELEGATION OF AUTHORITY

The Board of Governors is amending 12 C.F.R. Part
265, its Rules Regarding Delegation of Authority, to
delegate to the Director of the Division of Banking
Supervision and Regulation authority to waive the
prior notice period on notices by U.S. banking organi-
zations to establish foreign branches.

Effective October 29, 1985, the Board hereby
amends 12 C.F.R. Part 265 as follows:

1. The authority citation for Part 265 continues to read
as follows:

Authority: Sec. 11, 38 Stat. 261; 12 U.S.C. 248.

2. 12C.F.R. Part 265 is amended by revising
§ 265.2(¢)(27) to read as follows:

Section 265.2—Specific functions delegated to
Board employees and to Federal Reserve Banks

(c) * * *
(27) Under sections 25 and 25(a) of the Federal
Reserve Act and part 211 of this chapter (Regulation
K), to waive the 45 days’ prior notice period for
establishment of a branch by a U.S. banking organi-
zation under section 211.3(a)(3) and for an invest-
ment that qualifies for the prior notification proce-
dures set forth in section 211.5(c)(2) of Regulation K
(12 C.F.R. 211.3(a)(3) and 211.5(c)(2)).

* * * * *

ORDERS ISSUES UNDER BANK HOLDING
COMPANY ACT, BANK MERGER ACT, BANK
SERVICE CORPORATION ACT, AND FEDERAL
RESERVE ACT

Orders Issued Under Section 3 of the Bank
Holding Company Act

Americorp Financial, Inc.
Rockford, Illinois

Order Approving Acquisition of a Bank

Americorp Financial, Inc., Rockford, Illinois, a bank
holding company within the meaning of the Bank

Holding Company Act (12 U.S.C. § 1841 et seq.)
(“*Act’), has applied for the Board’s approval under
section 3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to
acquire Illinois National Bank and Trust Company of
Rockford, Rockford, Illinois (‘‘Bank’’).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act.

Applicant is the 19th largest banking organization in
Hlinois, with five subsidiary banks that control aggre-
gate deposits of $544.2 million, representing 0.6 per-
cent of the total deposits in commercial banks in the
state.! Bank is the 44th largest banking organization in
Illinois, controlling deposits of $237.2 million, repre-
senting 0.2 percent of the total deposits in commercial
banks in the state., Upon consummation of the pro-
posed acquisition, Applicant would become the tenth
largest banking organization in [llinois, controlling 0.8
percent of the total deposits in commercial banks in
the state. Consummation of the proposed transaction
would not have a significant effect on the concentra-
tion of banking resources in Illinois.

Both Applicant and Bank operate in the Rockford
banking market.2 Applicant is the largest of 17 com-
mercial banking organizations operating in the Rock-
ford market, controlling two banks with deposits of
$395 million, representing 21.7 percent of the total
deposits in commercial banks therein. Bank is the
fourth largest banking organization in the market,
controlling deposits of $237.2 million, representing 13
percent of deposits in commercial banks in the market.
Upon consummation of this proposal Applicant would
control 34.7 percent of the total deposits in commer-
cial banks in the market.

The Rockford banking market is not highly concen-
trated, with the four largest commercial banking orga-
nizations controlling 70.2 percent of the total deposits

1. All banking data are as of December 31, 1984.

2. The Rockford banking market is approximated by Boone and
Winnebago Counties plus Marion, Scott, Byron, and Monroe town-
ships in Ogle County, all in Illinois.
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in commercial banks in the market. The Herfindahl-
Hirschman Index (‘‘HHI"") is 1438 and would increase
by 564 points, to 2002 upon consummation of this
proposal, making this transaction one that would be
subject to challenge under the Department of Justice
Merger Guidelines.?

Although consummation of the proposal would elim-
inate existing competition between Applicant and
Bank in the Rockford banking market, numerous other
commercial banking organizations would remain as
competitors after consummation of the proposal. In
addition, the Board has concluded that the effect of
this proposal on existing competition is mitigated by
the extent of competition offered by thrift institutions
in the market.* Nine thrift institutions in the market
hold 29 percent of the total deposits in the market.
These institutions compete with the commercial banks
in the market for transaction accounts, consumer
loans and commercial loans. In view of these facts, the
Board considers the presence of thrift institutions a
significant factor in assessing the competitive effects
of this proposal.’ Accordingly, in view of the competi-
tion provided by thrift institutions and the number and
size of competitors remaining in the market, the Board
concludes that consummation of the proposed acquisi-
tion is not likely to have a significant adverse effect on
competition in the Rockford banking market.

The financial and managerial resources of Appli-
cant, its subsidiary banks and Bank are generally
satisfactory and consistent with approval. Although
Applicant will incur debt as a result of this transaction,

3. Under the revised Department of Justice Merger Guidelines (49
Federal Register 26,823 (June 29, 1984)), any market in which the
post-merger HHI is above 1800 is considered highly concentrated. In
such markets, the Department is likely to challenge any merger that
produces an increase in the HHI of more than 50 points unless other
factors indicate that the merger will not substantially lessen competi-
tion. If the increase in the HHI exceeds 100 points and the HHI
substantially exceeds 1800, the Department has indicated that only in
extraordinary cases will other factors establish that the merger is not
likely substantially to fessen competition. Other factors include the
post-merger HHI, the increase in the HHI, changing market condi-
tions, the financial condition of the firm to be acquired, ease of entry,
nature of the product, substitute products, similarities in firms that are
subject to the transaction, and increased efficiencies that may result
from the transaction.

The Department has not advised the Board of any objection to this
transaction.

4. The Board has previously determined that thrift institutions have
become, or at least have the potential to become, major competitors of
banks. NCNB Corporation, 70 FEDERAL RESERVE BULLETIN 225
(1984); Sun Banks, Inc., 69 FEDERAL RESERVE BULLETIN 934 (1983);
Merchants Bancorp, Inc., 69 FEDERAL RESERVE BULLETIN 865
(1983); First Tennessee National Corporation, 69 FEDERAL RESERVE
BULLETIN 298 (1983).

5. If 50 percent of the deposits held by thrift institutions were
included in the calculation of market concentration, Applicant would
control 17.5 percent of the total deposits in the market and Bank
would control 10.5 percent. Consummation of the proposal would
increase the HHI by 368 points, from 1018 to 1386, and the four-firm
concentration ratio would be 64.4 percent.

Applicant appears capable of servicing its debt while
maintaining adequate capital.

Considerations relating to banking factors are con-
sistent with approval of this proposal. Considerations
relating to the convenience and needs of the communi-
ty to be served are consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that the proposed acquisition is
in the public interest and that the application should be
approved. Accordingly, the application is approved
for the reasons summarized above. The transaction
shall not be consummated before the thirtieth calendar
day following the effective date of this Order, or later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board or by the Federal Reserve Bank of
Chicago, pursuant to delegated authority.

By order of the Board of Governors, effective
October 18, 1985.

Voting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

[sEAL] Associate Secretary of the Board

Cayman Investment Company (Delta)
George Town, Grand Cayman

Delta South Bankcorp, Inc.
Dover, Delaware

Order Approving Formation of Holding Companies
and the Establishment of Bank

Cayman Investment Company (Delta), George Town,
Grand Cayman (‘‘Cayman Delta’’), and Delta South
Bankcorp, Inc., Dover, Delaware (‘‘South Bank-
corp’’) (Cayman Delta and South Bankcorp, will be
referred to as ‘‘Applicants™), have applied for the
Board’s approval under section 3(a)(1) of the
Bank Holding Company Act (“‘BHC Act”’) (12 U.S.C.
§ 1842(a)(1)) to become bank holding companies
through the acquisition of the voting shares of Delta
National Bank and Trust Company of Florida, Miami,
Florida (‘‘Bank”’), a proposed de novo bank.

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the BHC Act.
The time for filing comments has expired, and the
Board has considered the application and all com-
ments received in light of the factors set forth in
section 3(c) of the BHC Act (12 U.S.C. § 1842(c)).
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Applicants, which are wholly owned by a foreign
individual, are nonoperating corporations recently or-
ganized for the sole purpose of becoming bank holding
companies and establishing Bank.'

Bank would be located in the Miami-Fort Lauder-
dale, Florida banking market.? Applicants’ principal
controls Banco Real §.A., Sao Paulo, Brazil (‘‘Banco
Real’’), which operates a state-chartered agency in
this market. Based on the limited deposit-taking and
lending authority granted to state agencies in Florida,
the fact that Bank is a de novo institution, and all the
other facts of record, the Board has concluded that
consummation of the proposed transaction would not
result in any adverse effects upon competition or
increase the concentration of banking resources in any
relevant area. Accordingly, competitive consider-
ations are consistent with approval,

The financial and managerial resources and future
prospects of Applicants and Bank appear to be satis-
factory. In this connection, Applicants currently have
no debt and will not incur any debt as a result of the
establishment of Bank. Moreover, Applicants have
committed to consent to the jurisdiction of the United
States, to appoint an agent for service of process in the
United States, and to maintain adequate books and
records in the United States available to the Board on
request, together with any additional information that
the Board may require concerning Applicants’ busi-
ness and financial condition. Based on all the facts of
record, including the commitments made by Appli-
cants’ principal, the Board has determined that the
considerations relating to banking factors are consis-
tent with approval of the proposed acquisition. The
Board has determined that considerations relating to
the convenience and needs of the community to be
served are also consistent with approval of this pro-
posal.

On the basis of the record and commitments made
by Applicants and their principal, and for the reasons
summarized above the application is approved. The
acquisition shall not be made before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, and Bank shall be opened for business not
later than six months after the effective date of this
Order. The latter two periods may be extended for

1. Applicants’ principal has also applied to establish a de novo bank
in New York City. By order of even date, the Board has approved this
application, Because of the common ownership by Applicants’ princi-
pal of banks in Florida and New York, the banks have been deemed
part of a chain banking organization for purposes of the Board’s
analysis of these applications.

2. The Miami-Fort Lauderdale banking market is defined as Dade
and Broward Counties, Florida.

good cause by the Board or by the Federal Reserve
Bank of Atlanta pursuant to delegated authority.

By order of the Board of Governors, effective
October 11, 1985.

This action was taken pursuant to the Board's Rules
Regarding Delegation of Authority (12 C.F.R. §§ 265.1a(c))
by a committee of Board members, Voting for this action:
Vice Chairman Martin and Governors Partee and Rice.

WIiLLIAM W, WILES

[SEAL} Secretary of the Board

Cayman Investment Company (Omega)
George Town, Grand Cayman

Delta North Bankcorp, Inc.
Dover, Delaware

Order Approving Formation of Holding Companies
and the Establishment of Bank

Cayman Investment Company (Omega), George
Town, Grand Cayman (*‘Cayman Omega’’), and Delta
North Bankcorp, Inc., Dover, Delaware (‘‘North
Bankcorp’’) (Cayman Omega and North Bankcorp will
be referred to as ‘‘Applicants’’), have applied for the
Board’s approval under section 3(a)(1) of the
Bank Holding Company Act (‘‘BHC Act’’) (12 U.S.C.
§ 1842(a)(1)) to become bank holding companies
through the acquisition of the voting shares of Delta
National Bank and Trust Company of New York,
New York, New York (‘‘Bank™), a proposed
de novo bank.

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the BHC Act.
The time for filing comments has expired, and the
Board has considered the application and all com-
ments received in light of the factors set forth in
section 3(c) of the BHC Act (12 U.S.C. § 1842(c)).

Applicants, which are wholly owned by a foreign
individual, are nonoperating corporations recently or-
ganized for the sole purpose of becoming bank holding
companies and establishing Bank.! Bank would be
located in the Metropolitan New York banking mar-

1. Applicants’ principal has also applied to establish a4 de novo bank
in Miami, Florida. By order of even date, the Board has approved this
application. Because of the common ownership by Applicants’ princi-
pal of banks in New York and Florida, the banks have been deemed
part of a chain banking organization for purposes of the Board’s
analysis of these applications.
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ket,? in which it would be one of the smallest commer-
cial banking organizations. Applicants’ principal con-
trols Banco Real S.A., Sao Paulo, Brazil (‘‘Banco
Real’’), which also operates in the Metropolitan New
York banking market through a state-chartered
branch. Based on the fact that the state-chartered
branch of Banco Real controls less than one percent of
the total deposits in commercial banks in the market,
that Bank is as a de novo bank, and all of the other
facts of record, the Board has concluded that consum-
mation of the proposed transaction would not result in
any significant adverse effects upon competition or
increase the concentration of banking resources in any
relevant area. Accordingly, competitive consider-
ations are consistent with approval.

The financial and managerial resources and future
prospects of Applicants and Bank appear to be satis-
factory. In this connection, Applicants currently have
no debt and will not incur any debt as a result of the
establishment of Bank. Moreover, Applicants have
committed to consent to the jurisdiction of the United
States, to appoint an agent for service of process in the
United States, and to maintain adequate books and
records in the United States available to the Board on
request, together with any additional information that
the Board may require concerning Applicants’ busi-
ness and financial condition, Based on all the facts of
record, including the commitments made by Appli-
cants’ principal, the Board has determined that the
considerations relating to banking factors are consis-
tent with approval of the proposed acquisition. The
Board has determined that considerations relating to
the convenience and needs of the community to be
served are also consistent with approval of this pro-
posal.

On the basis of the record and commitments made
by Applicants and their principal, and for the reasons
summarized above, the application is approved. The
acquisition shall not be made before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, and Bank shall be opened for business not
later than six months after the effective date of this
Order. The latter two periods may be extended for
good cause by the Board or by the Federal Reserve
Bank of New York pursuant to delegated authority.

By order of the Board of Governors, effective
October 11, 198S.

2. The Metropolitan New York banking market includes New York
City; Nassau, Putnam, Rockland, Westchester, and western Suffolk
Counties in New York State; the northeastern two-thirds of Bergen
County and eastern Hudson County in New Jersey; and southwestern
Fuairfield County in Connecticut.

This action was taken pursuant to the Board’s Rules
Regarding Delegation of Authority (12 C.F.R. § 265.1a(c)) by
a committee of Board members. Voting for this action: Vice
Chairman Martin and Governors Partee and Rice.

WiLLiAM W, WILES

[sEAL] Secretary of the Board

The Chase Manhattan Corporation
New York, New York

Order Approving Acquisition of Bank and Formation
of Bank Holding Company

The Chase Manhattan Corporation, New York, New
York, a bank holding company within the meaning of
the Bank Holding Company Act (the “‘BHC Act” or
**Act’’), has applied for the Board’s approval under
section 3 of the Act (12 U.S.C. § 1842) and under
section 225.14 of the Board’s Regulation Y (12 C.F.R.
§ 225.14) to acquire control of all of the voting shares
of Chase Bank of Maryland (‘‘Chase Bank-Mary-
land’’), a state-chartered commercial bank to be locat-
ed in Maryland.

Chase Bank-Maryland will be the successor by
merger to three Maryland-chartered savings and loan
associations formerly privately insured by the Mary-
land Savings-Share Insurance Corporation
(“‘MSSIC’’): Chesapeake Savings and Loan Associa-
tion of Annapolis, Inc. (‘‘Chesapeake’’), Annapolis,
Maryland; Merritt Commercial Savings & Loan Asso-
ciation (‘‘Merritt’’), Baltimore, Maryland; and Friend-
ship Savings and Loan Association (‘‘Friendship’’),
Bethesda, Maryland. Bank will be held directly by
Chase Manhattan National Holding Corporation
(‘‘Chase Holding™’), a wholly-owned subsidiary of
Applicant proposed to be formed in connection with
this acquisition.

Applicant proposes to acquire Chase Bank-Mary-
land, a commercial bank to be chartered by the state of
Maryland, pursuant to recently enacted emergency
legislation. Md. House Am. Emerg. Bill No. 1 (Octo-
ber 25, 1985). Upon consummation of the acquisition,
Chase Bank-Maryland will operate approximately 13
commercial bank branches within the state.

The establishment of Chase Bank-Maryland and its
acquisition by Applicant is a significant component of
the solution to the financial crisis in Maryland involv-
ing MSSIC-insured savings and loan associations that
has now extended for over five months. As the Board
previously has noted,! on May 9, 1985, there was a

1. See generally Baltimore Bancorp, 71 FEDERAL RESERVE BULLE-
TIN 901 (1985).
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public announcement of ‘‘management problems’ at
Old Court Savings and Loan of Baltimore, one of the
largest savings and loan associations privately insured
by MSSIC, and that an investigation was being insti-
tuted. This announcement, and the publicity surround-
ing private insurance generally and the activities of
several MSSIC institutions in particular, resulted in a
severe liquidity crisis at several of these institutions.
Within four days of the announcement, conservators
had been appointed to manage the affairs of two
MSSIC institutions, including Merritt, and the Gover-
nor of Maryland had imposed withdrawal limitations
of $1,000 per month on the remaining MSSIC-insured
institutions, including Chesapeake and Friendship, the
remaining components of the proposed Chasc Bank-
Maryland.

On May 17, 1985, the Maryland General Assembly,
meeting in emergency session, passed legislation
which, among other things, abolished MSSIC and
merged it into the state-funded Maryland Deposit
Insurance Fund Corporation (“MDIFC”’) and re-
quired all institutions previously insured by MSSIC to
apply for insurance from the Federal Savings and
Loan Insurance Corporation (‘‘FSLIC’"). Institutions
with assets over $40,000,000 were required to apply
for FSLIC insurance before June 1, 1985, in order to
retain insurance coverage from MDIFC and were
required to receive FSLIC insurance before Decem-
ber 31, 1985. Otherwise, such institutions would face
liquidation.

As of October 17, 1985, 86 of the 101 Maryland
S&Ls formerly insured by MSSIC were open on a full-
service basis. Twenty-nine of these S&Ls, with com-
bined assets of $4.6 billion, have received final approv-
al for FSLIC insurance. Thirteen S&Ls, with assets of
$597.5 million, have recetved conditional FSLIC ap-
proval. Forty-four institutions were open on a full-
service basis without final or conditional FSLIC ap-
proval. Fifteen institutions, including Merritt,
Chesapeake, and Friendship (with combined assets of
$3 billion), remain subject to the Governor’s executive
order limiting withdrawals and arc not open for full
service.

Two of the thrifts proposed to be acquired by
Applicant, Chesapeake and Friendship, operated un-
der these withdrawal limitations until October 17,
1985, when the Governor of Maryland temporarily
froze deposits in these institutions during a pause in
negotiations regarding this proposal. Prior to the
freeze, and despite the account withdrawal limitations,
these institutions (with combined assets of approxi-
mately $342 million as of September 30, 1985) con-
tinued to experience substantial deposit outflows.
Merritt, with $345 million in assets, remains in conser-
vatorship: no deposit withdrawals are permitted cx-

cept for funds deposited after the commencement of
the conservatorship.

The write-off of these institutions’ required capital
contribution to MSSIC, and the write-down of these
institutions’ assets on the basis of supervisory exami-
nations, would reduce their net worth below the levels
required by all federal and state regulatory authorities
and would not be sufficient to allow the institutions to
operate independently on a full-service basis. Merritt
and Friendship have, in fact, a negative net worth.
Moreover, the State of Maryland, through the
MDIFC, considered it necessary to provide $25 mil-
lion of assistance in the form of a capital contribution
to Chase Holding as an inducement to Applicant to
purchase these institutions, bascd on a determination
that this capital contribution is less than the amount
MDIFC would incur as an insurance loss if Merritt
were liquidated and if insurance claims were made.

On October 22, 1985, the Maryland legislature
passed the emergency legislation upon which the sub-
ject application is predicated, in part to allow consum-
mation of the transaction proposed in this application.?
This legislation was signed by the Governor of the
State of Maryland on October 25, 1985. Specifically,
the Maryland law authorizes the Maryland Bank Com-
missioner to approve the organization and acquisition
by a bank holding company located outside of Mary-
land of a bank in Maryland that results from the
conversion of, or the assumption of all or a significant
portion of the deposit liabilitics of, one or more
savings and loan associations under certain specified
conditions. The Maryland law further provides that
such an acquisition of a bank by a non-Maryland bank
holding company is authorized by the laws of the State
of Maryland for purposes of the Douglas Amendment
to the BHC Act.

By letter dated October 23, 1985, the Maryland
Bank Commissioner requested that the Board approve
this application and that the Board act immediately in
this matter under the emergency procedures of the
BHC Act. The Commissioner advised the Board that
an emergency situation exists in the State of Maryland
with respect to savings and loan associations formerly
insured by MSSIC. The Commissioner also has ad-
vised that (until the recently imposed freeze on with-
drawals) the three institutions proposed to be acquired
by Applicant as a group continued to experience
severe deposit outfiows. Moreover, the Commissioner
has indicated that there is a substantial probability that
none of the institutions would qualify for FSLIC
insurance. As indicated carlier, if these institutions did

2. Md. House Am. Emerg. Bill No. [, 1o be codified ar, Md. Fin.
Inst, Code Ann. § 51101 et seq.
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not receive federal insurance by December 31, 1985,
they would be forced to liquidate by the terms of the
Maryland General Assembly’s May 17, 1985, emer-
gency legislation.

In view of these and other facts of record, the Board
believes that an emergency exists that requires expedi-
tious action under section 3(b) of the Act and sec-
tion 225.14(b)(2) of the Board's Regulation Y
(12 C.F.R. § 225.14(b)(2)). Accordingly, the Board has
determined that it is appropriate in these cases to
shorten the period for interested persons to submit
comments regardings these applications. In this re-
gard, the Board promptly published notice of the
applications in the Federal Register (50 Federal Regis-
ter 42,094 (1985)) and in newspapers of general circula-
tion within Maryland, providing for a period of public
comment on the applications. The time for filing
comments has expired, and the Board has considered
the section 3 applications and all comments received in
light of the factors set forth in section 3(c) of the Act,
12 U.S.C. § 1842(c). No hearing was requested in this
case, and the Board has not received any comments
concerning the merits of the proposed acquisition.

Applicant, with total assets of $87.8 billion, controls
four bank subsidiaries, including The Chase Manhat-
tan Bank, N.A., New York, New York, the second
largest commercial banking organization in New York
State.? Applicant also engages in a variety of nonbank-
ing activities.

Chesapeake (assets of $85 million), Friendship (as-
sets of $257.2 million), and Merritt (assets of $345
million) compete in separate banking markets. Appli-
cant currently operates no banking subsidiaries within
Maryland. In view of the relatively small sizes of the
institutions involved, the number of potential entrants
into the relevant markets, and the fact that Chase’s
bank subsidiaries operate in separate banking markets,
the Board finds that these acquisitions would not have
any significant adverse effect on existing or potential
competition in any relevant market.

The financial and managerial resources and future
prospects of Applicant are satisfactory and consistent
with approval of this application. In consideration of
the commitment by Applicant to the continuing future
support of Chase Bank-Maryland, the financial and
managerial resources and future prospects of Bank are
consistent with approval of the proposal. While the
Board considers as an adverse factor any significant
dilution of capital or increase in leverage by a bank
holding company in connection with a proposed acqui-
sition, the Board believes that any adverse effects of
this proposal are mitigated by the special circum-

3. Financial data are as of September 30, 1985.

stances involved in the proposed acquisition of the
three troubled thrift institutions. In addition, the
Board notes that the proposed acquisition has a
de minimis impact on the capital and leverage position
of Applicant.

Consummation of Applicant’s proposal will provide
adequate capitalization and continuing financial sup-
port to the successor to the thrift institutions involved
in the application. At consummation, Applicant will
inject a total of $94.1 million in new capital into Chase
Bank-Maryland. Bank thereafter will have a level of
primary capital in excess of the minimum standards set
forth in the Board’s Capital Adequacy Guidelines, and
Applicant has committed to maintain at least this level
of capital. This will ensure that service provided by the
thrift institutions to the convenience and needs of their
relevant communities will resume and that depositors
of these institutions will have immediate and full
access to their funds — access that has been denied for
over five months. Accordingly, the Board concludes
that convenience and needs factors lend substantial
weight to approval of this application.

Applicant represents that the proposed transaction
is the most feasible solution to permit Merritt, Chesa-
peake, and Friendship, as Chase Bank-Maryland, to
resume full operations promptly and to allow their
depositors immediate and full access to their funds at
least cost to the State of Maryland. The Board notes
that the proposed acquisition of these thrifts, particu-
larly Merritt, involves very complex transactions that
have been approved by the State of Maryland. The
Board has also been advised that the financial affairs of
Merritt, its affiliate companies and certain individuals
associated with Merritt, are under investigation by
appropriate state and federal law enforcement authori-
ties. These investigations do not affect the financial
viability of Chase Bank-Maryland.

On the basis of all of the above, including particular-
ly the compelling benefits of the proposal to the
depositors of these institutions and to the public, the
Board concludes that approval of the proposed trans-
action would be in the public interest.

Section 3(d) of the BHC Act prohibits a bank
holding company from acquiring a bank outside of the
bank holding company’s home state unless the statute
laws of the state where the target bank is located
specifically authorize such an acquisition.* Section 5-
1102(b) of the Financial Institutions Article of the
Maryland Code, effective today, provides specific

4. 12 U.S.C. § 1842(d). The home state of the acquiring holding
company is defined for Douglas Amendment purposes as the state in
which the operations of the bank holding company’s bank subsidiaries
were principally conducted on the later of July 1, 1966, or the date on
which the company became a bank holding company. Id.
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statutory authorization for Chase’s proposed acquisi-
tion of Bank. Accordingly, the instant proposal would
not violate the Douglas Amendment to the Act.’

Applicant has also applied for approval under sec-
tion 9 of the Federal Reserve Act, 12 U.S.C. § 321
et seq., and section 208.4 of Regulation H, 12 C.F.R.
§ 208.4, for Chase Bank-Maryland to become a mem-
ber of the Federal Reserve System upon consumma-
tion of these acquisitions. Bank appears to meet all the
criteria for admission to membership, including capital
requirements and considerations related to manage-
ment character and quality. Accordingly, Bank’s
membership application is approved.¢

In connection with Bank’s membership application,
Applicant’s audits of the institutions to be acquired
have revealed assets (primarily real estate related
assets) which are not eligible for ownership by a state
member bank or a bank holding company. Applicant
has requested a five-year period, with a provision for
extensions totalling an additional five years, to divest
any nonconforming assets and has agreed to certain
limits on the conduct of these activities during this
divestiture period. The Board is of the opinion, how-
ever, that it would not be appropriate or consistent
with the conditions for membership in the Federal
Reserve System to authorize the retention of noncon-
forming assets for the length of time requested by
Applicant.

In view of the special circumstances of this case,
particularly the emergency nature of the acquisition,
these institutions’ extensive involvement in real es-
tate, and the substantial public benefit in restoring
these institutions to viable operating condition, the
Board believes it to be in the public interest to grant
Applicant a two-year period to effect divestiture of the
nonconforming assets of Chase Bank-Maryland.
Moreover, in view of the circumstances noted above,
the Board would, in addition, be prepared to give
sympathetic consideration to any requests by Appli-
cant for extension of this two-year period for three
additional one-year periods.

On the basis of the record, the section 3 applications
to acquire control of Chase Bank-Maryland, and to
form an intermediate bank holding company to hold
the voting shares of Chase Bank-Maryland, are ap-

5. In this regard, the Board has considercd that the Maryland
statute involved in this case is similar in effect to statutes in other
states that contain limited authorizations for acquisitions of deposi-
tory institutions in those states by out-of-state bank holding compa-
nies in emergency situations.

6. In view of the facts of record and at the request of the Maryland
Bank Commissioner, the Board has determined that an emergency
exists requiring expeditious action on the membership application.
Accordingly, the Board hereby waives the notice and other procedural
requirements for membership under the provisions of section 262.3(/)
of the Board’s Rules of Procedure. (12 C.F.R.§ 262.3())).

proved for the reasons summarized above. The trans-
action shall not be consummated before the fifth
calendar day following the effective date of this Order
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board, or by the Federal Reserve Bank of
New York pursuant to delegated authority.

By order of the Board of Governors, effective
October 25, 1985.

Voting for this action: Chairman Volcker and Governors
Martin, Partee, Rice, and Seger. Absent and not voting:
Governor Wallich.

WILLIAM W, WILES

[SEAL} Secretary of the Board

First Railroad & Banking Company of Georgia
Augusta, Georgia

Order Approving Acquisition of a Bank

First Railroad & Banking Company of Georgia, Au-
gusta, Georgia, a bank holding company within the
meaning of the Bank Holding Company Act
(12 U.S.C. § 1841 et seq. (“*Act’’)), has applicd for the
Board’s approval under scction 3(a)(3) of the Act
(12 U.S.C. § 1842(a)(3)) to acquire Georgia State
Bank, Martinez, Georgia (‘‘Bank’’).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act.

Applicant is the fourth largest banking organization
in Georgia, with 16 subsidiary banks that control
aggregate deposits of $2.1 billion, representing 7.5
percent of the total deposits in commercial banks in
the state.! Bank is one of the smaller banking organiza-
tions in Georgia, controlling deposits of $41.0 million,
representing approximately 0.2 percent of the total
deposits in commercial banks in the state. Upon
consummation of the proposed acquisition, Applicant
would remain the fourth largest banking organization
in Georgia, controlling 7.7 percent of the total deposits
in commercial banks in the state. Consummation of
the proposed transaction would not have a significant
effect on the concentration of banking resources in
Georgia.

1. All banking data are as of June 30, 1984,



964 Federal Reserve Bulletin [1 December 1985

Both Applicant and Bank operate in the Augusta,
Georgia banking market.? Applicant is the largest of 11
commercial banking organizations operating in the
market, controliing deposits of $448.9 million, repre-
senting 39.9 percent of the total deposits in commer-
cial banks therein. Bank is the seventh largest banking
organization in the market, controlling deposits of
$41.0 million, representing 3.6 percent of the total
deposits in commercial banks in the market. Upon
consummation of this proposal Applicant would con-
trol 43.5 percent of the total deposits in commercial
banks in the market.

The share of deposits held by the four largest
commercial banking organizations in the Augusta mar-
ket is 78.6 percent and would increase to 82.3 percent
upon consummation of this proposal. On a banks only
basis, the Herfindahl-Hirschman Index (‘‘HHI"’) is
2220 and would increase by 287 points, to 2507 upon
consummation of this proposal, making this transac-
tion one that would be subject to challenge under the
Department of Justice Merger Guidelines.3

Although consummation of the proposal would elim-
inate existing competition between Applicant and
Bank in the Augusta banking market, numerous other
commercial banking organizations would remain as
competitors after consummation of the proposal. In
addition, the Board has concluded that the effect of
this proposal on existing competition is mitigated by
the extent of competition offered by thrift institutions
in the market.* Five thrift institutions in the market
hold 40.1 percent of the total deposits in depository

2. The Augusta banking market is approximated by Richmond and
Columbia Counties in Georgia and Aiken County, South Carolina.

3. Under the revised Department of Justice Merger Guidelines (49
Federal Register 26,823 (June 29, 1984)), any market in which the
post-merger HHI is above 1800 is considered highly concentrated. In
such markets, the Department is likely to challenge any merger that
produces an increase in the HHI of more than 50 points unless other
factors indicate that the merger will not substantially lessen competi-
tion. If the increase in the HHI exceeds 100 points and the HHI
substantially exceeds 1800, the Department has indicated that only in
extraordinary cases will other factors establish that the merger is not
likely substantially to lessen competition. Other factors include the
post-merger HHI, the increase in the HHI, changing market condi-
tions, the financial condition of the firm to be acquired, ease of entry,
nature of the product, substitute products, similarities in firms that are
subject to the transaction and increased efficiencies that may result
from the transaction. The Department has informed the Board that a
bank merger or acquisition generally will not be challenged (in the
absence of other factors indicating an anticompetitive effect) unless
the merger increases the HHI by at ieast 200 points and the post-
merger HHI is at least 1800.

The Department has not advised the Board of any objection to this
transaction.

4. The Board has previously determined that thrift institutions have
become, or at least have the potential to become, major competitors of
banks. NCNB Corporation, 70 FEDERAL RESERVE BULLETIN 225
(1984); Sun Banks, Inc., 69 FEDERAL RESERVE BULLETIN 934 (1983);
Merchants Bancorp, Inc., 69 FEDERAL RESERVE BULLETIN 865
(1983); First Tennessee National Corporation, 69 FEDERAL RESERVE
BULLETIN 298 (1983).

institutions in the market. One of the thrift institutions,
Bankers First Federal Savings and Loan Association,
Augusta, Georgia (‘‘Bankers First”’), is the second
largest depository institution in the market with depos-
its of $353.1 million. The fourth and sixth largest
depository institutions in the market are also thrifts.
Thrift institutions actively compete with commercial
banks in the market. These thrifts offer transaction
accounts, and have been making consumer loans since
1982. The record indicates that, as of June 1984,
approximately 15 percent of the market’s consumer
loans were made by thrifts. In addition, two of the
thrifts compete for commercial loans in the market.
One of these thrifts, Bankers First, has embarked on a
program to triple the size of its commercial loan
portfolio. In view of these facts, the Board considers
the presence of thrift institutions a significant factor in
assessing the competitive effects of this proposal.’
Accordingly, in view of the competition provided by
thrift institutions, and the number and size of competi-
tors remaining in the market, the Board concludes that
consummation of the proposed acquisition is not likely
to have a significant adverse effect on competition in
the Augusta banking market.

The financial and managerial resources of Appli-
cant, its subsidiary banks, and Bank are generally
satisfactory and consistent with approval. Consider-
ations relating to the convenience and needs of the
community to be served are also consistent with
approval.

Based on the foregoing and other facts of record, the
Board has determined that the proposed acquisition is
in the public interest and that the application should
be, and hereby is, approved. The transaction shall not
be consummated before the thirtieth calendar day
following the effective day of this Order, or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Atlanta
pursuant to delegated authority.

By order of the Board of Governors, effective Octo-
ber 22, 1985.

This action was taken pursuant to the Board’s Rules
Regarding Delegation of Authority (12 C.F.R. § 265.1a(c)) by
a committee of Board members. Voting for this action:
Governors Wallich, Partee, and Seger.

JAMES MCAFEE
Associate Secretary of the Board

5. If 50 percent of the deposits held by thrift institutions were
included in the calculation of market concentration, Applicant would
control 29.9 percent of the total deposits in the market and Bank
would control 2.7 percent. Consummation of the proposal would
increase the HHI by 164 points to 1601, and would increase the four-
firm concentration ratio to 63.3 percent.
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Great American Corporation
Baton Rouge, L.ouisiana

Order Approving the Acquisition of a Bank

Great American Corporation, Baton Rouge, Louisi-
ana, a bank holding company within the meaning of
the Bank Holding Company Act (‘“*Act’’) (12 U.S.C.
§ 1841 et seq.), has applied for Board approval under
section 3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to
acquire the successor by merger to State Bank and
Trust Company of Golden Meadow, Golden Meadow,
Louisiana (‘‘Bank’’).

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(c)).

Applicant, a one-bank holding company that owns
American Bank and Trust Company, Baton Rouge,
Louisiana, has total assets of $730 million and is the
eighth largest banking organization in Louisiana, con-
trolling 1.9 percent of total deposits in commercial
banking organizations in the state.! Bank has total
assets of $65 million and ranks as the 93rd largest
commercial bank in the state, with less than 0.25
percent of deposits in commercial banking organiza-
tions statewide. Upon consummation of the proposed
transaction, Applicant would become the seventh larg-
est commercial banking organization in Louisiana,
controiling approximately 2.15 percent of deposits in
commercial banking organizations in the state. Thus,
the proposed transaction would have no significant
effect on the concentration of banking resources in
Louisiana.

Applicant’s only current bank subsidiary operates in
the Baton Rouge, Louisiana, banking market.2 Bank is
the fourth largest commercial banking organization in
the Lafourche Parish, Louisiana, banking market?® and
controls approximately 11 percent of total deposits in
commercial banking organizations in that market.
Consummation of the proposed transaction would not
eliminate existing competition in any relevant market.
Based on all the facts of record, including the size of
Bank, the Board also concludes that consummation of
the proposed transaction would have no significant
effect on future competition in any relevant market.

1. All banking data are as of June 30, 1985.

2. The Baton Rouge, Louisiana, banking market is approximated
by the Baton Rouge SMSA, and includes the Parishes of East Baton
Rouge, West Baton Rouge, Ascension, and Livingston, Louisiana.

3. The Lafourche Parish banking market is approximated by La-
fourche Parish, Louisiana.

The Board has indicated on previous occasions that
a bank holding company should serve as a source of
financial and managerial strength to its subsidiary
bank and that the Board will closely examine the
condition of an applicant in each case with this consid-
eration in mind.* The proposed transaction will
strengthen the condition of Bank through an injection
of capital. In addition, Applicant has proposed taking
certain steps to improve the operations and policies of
Bank. Based on these and all of the facts of record, the
Board believes the financial and managerial factors are
consistent with approval.

Considerations relating to the convenience and
needs of the community to be served are also consis-
tent with approval of this application. Accordingly, the
Board finds the proposed acquisition would be in the
public interest.

On the basis of the record, the Board has deter-
mined that the application should be and hereby is
approved. The transaction shall not be consummated
before the thirtieth calendar day following the effective
date of this Order, or later that three months after the
effective date of this Order, unless such period is
extended for good cause by the Board or the Federal
Reserve Bank of Atlanta, acting pursuant to delegated
authority.

By order of the Board of Governors, effective
October 15, 1985,

Voting for this action: Chairman Volcker and Governors
Martin, Partee, and Rice. Absent and not voting: Governors
Wallich and Seger.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Key Bancshares of West Virginia, Inc.
Huntington, West Virginia

Order Approving Merger of Bank Holding
Companies

Key Bancshares of West Virginia, Inc., Huntington,
West Virginia, a bank holding company within the
meaning of the Bank Holding Company Act of 1956, as
amended (‘‘Act’’) (12 U.S.C. § 1841 et seq.), has
applied for the Board’s approval under section 3(a)(5)
of the Act (12 U.S.C. §§ 1842(a)(5)) to merge with

4. See State Bond and Mortgage Compuany, 71 FEDERAL RESERVE
BULLETIN 772 (1985); Singer & Associates, 70 FEDERAL RESERVE
BULLETIN 883 (1984); Central Minnesota Bancshares, Inc., 70 FED-
ERAL RESERVE BULLETIN 877 (1984); Cambridge Financial Corpora-
tion, 69 FEDERAL RESERVE BULLETIN 796 (1983).
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Centurion Bancorp Inc., Charleston, West Virginia
(“*‘Centurion’’),! and thereby indirectly to acquire Cen-
turion’s three subsidiary banks in West Virginia:
Charleston National Bank, Charleston; Cardinal State
Bank, N.A., Beckley; and Citizens National Bank of
St. Albans, St. Albans.

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act.

Applicant is the second largest commercial banking
organization in West Virginia. Its three subsidiary
banks hold total deposits of $450.9 million, represent-
ing approximately 4 percent of the total deposits in
commercial banks in West Virginia.? Centurion, the
third largest commercial banking organization in West
Virginia, controls total deposits of $392.1 million,
representing 3.5 percent of the total deposits in com-
mercial banks in the state. Upon consummation of the
proposed merger, Applicant would become the largest
banking organization in West Virginia and would con-
trol 7.5 percent of the total deposits in commercial
banks in the state.

The Board has carefully considered the effects of the
proposal on statewide banking structure and on com-
petition in the relevant markets. This proposal in-
volves the consolidation of two of the largest banking
organizations in West Virginia. In terms of concentra-
tion of deposits in commercial banks, however, West
Virginia is, and would remain following the proposed
merger, one of the least concentrated states in the
United States. Following consummation, the ten larg-
est commercial banking organizations in West Virginia
would control only 29 percent of the total deposits in
the state’s commercial banks. Accordingly, it is the
Board’s view that the proposed merger would not have
a significantly adverse effect on the concentration of
banking resources in West Virginia.

Since Applicant’s subsidiary banks do not operate in
the same markets as Centurion’s subsidiary banks,
consummation of the proposed merger would not have
a significant adverse effect on existing competition in
any relevant market. The Board has also examined the
effects of the proposed merger on probable future
competition in the relevant geographic markets in light
of the Board’s proposed guidelines for assessing the
competitive effects of market-extension mergers or

1. Following consummation of the proposed merger, Applicant
would change its name to Key Centurion Bancshares, Inc., and would
move its headquarters to Charleston.

2. Banking data are as of December 31, 1984.

acquisitions.? In evaluating the effects of a proposal on
probable future competition, the Board considers mar-
ket concentration, the number of probable future
entrants into the market, the size of the bank to be
acquired, and the attractiveness of the market for
entry on a de novo or foothold basis absent approval of
the acquisition. After consideration of these factors in
the context of the specific facts of this case, the Board
has concluded that consummation of the proposed
merger would not have a significant adverse effect on
probable future competition in any relevant market.

Applicant’s subsidiary banks operate in three bank-
ing markets in which Centurion is not represented: the
Huntington-Ashland Ranally Metropolitan Area mar-
ket, the Boone County-Logan County market, and the
Mason County market. The record indicates that the
Huntington-Ashland market is unconcentrated, with
the three largest commercial banks holding only 29.7
percent of the total deposits in the market. Applicant’s
other two banking markets are not located in Metro-
politan Statistical Areas. Thus, none of Applicant’s
markets is subject to intensive analysis under the
Board’s guidelines. On the basis of these and other
facts of record, the Board concludes that elimination
of Centurion as a probable future entrant into the
markets served by Applicant would not have a sub-
stantial anticompetitive effect in any of those markets.

Centurion’s subsidiary banks operate in two bank-
ing markets in which Applicant is not represented, the
Charleston and the Raleigh County markets. The
Charleston market, in which the three largest commer-
cial banks hold 55.9 percent of total deposits, is not
highly concentrated. In the Raleigh County market,
Centurion’s bank subsidiary is not a market leader;
furthermore, the market is not located in a Metropoli-
tan Statistical Area. On the basis of these consider-
ations and other facts of record, the Board concludes
that elimination of Applicant as a probable future
entrant into the markets served by Centurion would
not have a substantial anticompetitive effect in either
of those markets.

The financial and managerial resources and future
prospects of Applicant, Centurion, and their subsid-
iary banks are considered consistent with approval of
the application. Considerations relating to the conve-
nience and needs of the communities to be served also
are consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that consummation of the pro-
posed merger would be in the public interest and that

3. 47 Federal Register 9017 (1982). While the proposed guidelines
have not been adopted by the Board, the Board is using the guidelines
in its analysis of the effect of a proposal on probable future competi-
tion.
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the application should be approved. Accordingly, the
application is approved for the reasons summarized
above. The merger shall not be consummated before
the thirtieth calendar day following the effective date
of this Order or later than three months after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Richmond, acting pursuant
to delegated authority.

By order of the Board of Governors, effective Octo-
ber 24, 198S.

This action was taken pursuant to the Board's Rules
Regarding Delegation of Authority (12 C.F.R. § 265.1a(c)) by
a committee of Board members. Voting for this action:
Chairman Volcker and Governors Martin and Partee.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Mt. Zion Bancorp, Inc.
Mt. Zion, Illinois

Order Approving Acquisition of a Bank

Mt. Zion Bancorp, Inc., Mt. Zion, Illinois, a bank
holding company within the meaning of the Bank
Holding Company Act of 1956, as amended (‘‘Act”)
(12 U.S.C. § 1841 et seq.), has applied for the Board’s
approval pursuant to section 3(a)(3) of the Act
(12 U.S.C. § 1842(a)(3)) to acquire 70.4 percent or
more of the voting shares of First National Bank of
Mt. Zion, Mt. Zion, Illinois (‘‘Bank’").

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired and the Board
has considered the application and all comments re-
ceived, including comments from three Protestants
and from the Office of the Comptroller of the Curren-
¢y, in light of the factors set forth in section 3(c) of the
Act (12 U.S.C. § 1842(c)).

Applicant is one of the smaller commercial banking
organizations in Illinois, controlling two banks with
total deposits of $37.7 million, representing less than
0.1 percent of total deposits in commercial banks in
the state.! Bank is one of the smaller commercial
banks in Illinois, with total deposits of $7.3 million,
representing less than 0.1 percent of total deposits in
commercial banks in the state. Upon consummation of
this proposal, Applicant would remain one of the

1. All banking data are as of December 31, 1984.

smaller commercial banking organizations in Illinois,
controlling total deposits of $45.0 million, representing
less than 0.1 percent of total deposits in commercial
banks in Illinois. Consummation of the transaction
would not have a significant adverse effect on the
concentration of banking resources in Illinois.

Bank operates in the Decatur banking market,?
where it is the 15th largest of 16 commercial banking
organizations, controlling 0.8 percent of total deposits
in commercial banks. Applicant has one subsidiary
bank in the Decatur banking market, Mt. Zion State
Bank, Mt. Zion, Illinois (‘‘State Bank’’). State Bank is
the sixth largest commercial banking organization,
with total deposits of $31.7 million, representing 3.6
percent of total deposits in commercial banks in the
market. Upon consummation of this proposal, Appli-
cant would remain the sixth largest commercial bank-
ing organization, with total deposits of $39 million,
representing 4.4 percent of total deposits in commer-
cial banks in the market.

The Decatur banking market is moderately concen-
trated, with a four-firm concentration ratio of 73.3
percent and a Herfindahl-Hirschman Index (‘““HHI"’)
of 1581.2 Upon consummation of this transaction, the
four-firm concentration ratio would remain unaffected
and the HHI would increase by only 6 points to 1587.
The Board concludes that consummation of this trans-
action would not result in any significant adverse
effects upon competition in the market.*

The financial and managerial resources and future
prospects of Applicant, its subsidiary banks, and Bank
are consistent with approval.’ Applicant has proposed

2. The Decatur banking market is defined as ali of Macon County,
Illinois, plus the township of Moweaqua in Shelby County, Illinois.

3. Under the revised Department of Justice Merger Guidelines (49
Federal Register 26,823 (1984)) a market in which the post-merger
HHI is between 1000 and 1800 is considered moderately concentrated,
and the Department is likely to challenge a merger that increases the
HHI by more than 100 points, unless other facts of record indicate that
the merger is not likely substantially to lessen competition. The
Department has informed the Board that a bank merger or acquisition
generally will not be challenged (in the absence of other factors
indicating anticompetitive effects) unless the post-merger HHI is at
least 1800 and the merger increases the HHI by at least 200 points.

4, Two Protestants allege that consummation of the transaction
would result in a monopoly due to the fact that Applicant already
owns State Bank, the only other commercial bank in Mt. Zion. Based
upon the facts of record, however, the relevant geographic market for
assessing the competitive effects of this transaction is the Decatur
banking market. As noted above, the Board concludes that this
transaction would not result in any significant adverse competitive
effects within this market.

5. One of the Protestants claims that a conflict of interest may exist
because the Mt. Zion School District is a large depositor in State Bank
and the President of State Bank is a member of the Mt. Zion School
District Board. One Protestant also questioned Applicant’s manage-
ment, alleging that it had hired a former executive officer of Bank
who, Protestant believed, may have been removed for improper
management of Bank. The Board has investigated these allegations
and has determined that they are not supported by any evidence in the
record.
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no new services for Bank. However, there is no
evidence in the record that the banking needs of the
communities to be served are not being met. Accord-
ingly, considerations relating to the convenience and
needs of the communities to be served are consistent
with approval.

Based on the foregoing and other facts of record, the
Board has determined that approval of this application
is in the public interest and that the application should
be and hereby is approved. The transaction shall not
be consummated before the thirtieth calendar day
following the effective date of this Order, or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or the Federal Reserve Bank of Chicago, acting
pursuant to delegated authority.

By order of the Board of Governors, effective
October 24, 198S.

This action was taken pursuant to the Board's Rules
Regarding Delegation of Authority (12 C.F.R. § 265.1a(c)) by
a committee of Board members. Voting for this action:
Chairman Volcker and Governors Martin and Partee.

JAMES MCAFEE

[sEAL) Associate Secretary of the Board

United New Mexico Financial Corporation
Albuquerque, New Mexico

Order Approving Acquisition of a Bank Holding
Company and Bank

United New Mexico Financial Corporation, Albuquer-
que, New Mexico, a bank holding company within the
meaning of the Bank Holding Company Act of 1956, as
amended (the “Act’”) (12 U.S.C. § 1841 et seq.), has
applied for the Board’s approval under section 3(a)(3)
of the Act (12 U.S.C. § 1842(a)(3)) to acquire all the
voting shares of Gallup Bancshares, Inc., Gallup, New
Mexico (‘‘Company), and thereby indirectly to acquire
First State Bank of Gallup, Gallup, New Mexico
(*‘Bank’’).

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(c)).

Applicant is the fourth largest banking organization
in New Mexico, controlling eleven banks with total
deposits of $609.3 million, representing 8.1 percent of

total deposits in commercial banks in the state.! Com-
pany is the 22nd largest banking organization in New
Mexico, controlling Bank with total deposits of $71.4
million, representing 0.9 percent of total deposits in
commercial banks in the state. New Mexico’s banking
structure is relatively unconcentrated with the state’s
four largest banking organizations holding 51.5 percent
of the deposits in commercial banks in the state. Upon
consummation of the proposal, Applicant would be-
come the third largest banking organization in New
Mexico, controlling twelve banks with total deposits
of $680.7 million, representing 9.0 percent of total
deposits in the state, and the four-firm concentration
ratio would increase to 52.4 percent. The Board has
concluded that consummation of the transaction
would not have a significant adverse effect on the
concentration of banking resources in New Mexico.

Bank is the second largest of three commercial
banking organizations in the the McKinley County
banking market,2 controlling 41.6 percent of total
deposits in commercial banks. Applicant does not
operate in the McKinley County banking market, and
principals of Applicant are not affiliated with any other
banking organization in the market. Consummation of
this proposal would not result in the elimination of
existing competition in the market.

The Board has considered the effects of the proposal
on probable future competition in light of its proposed
guidelines for assessing the competitive effects of
market extension mergers and acquisitions, and the
Board does not believe that consummation of this
transaction would have any significant effects on prob-
able future competition.? Accordingly, the Board con-
cludes that consummation of this transaction would
not result in any adverse effects upon competition or
significantly increase the concentration of banking
resources in any relevant area.

The financial and managerial resources and future
prospects of Applicant, Company, and Bank are con-
sistent with approval of this application. Applicant has
indicated that it will expand the types of deposit
accounts available to Bank’'s customers, provide
Bank’s customers with a full range of personal and
corporate trust services, and provide ATM services.

1 All deposit data are as of December 31, 1984. All banking
structure data are as of June 30, 1985.

2. The McKinley County banking market is defined as McKinley
County, New Mexico.

3. “Policy Statement of the Board of Governors of the Federal
Reserve System for Assessing Competitive Factors Under the Bank
Merger Act and the Bank Holding Company Act,” 47 Federal
Register 9017 (1982). While the proposed policy statement has not
been approved by the Board, the Board is using the policy guidelines
as part of its analysis of the effect of a proposal on probable future
competition.
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Accordingly, considerations relating to the conve-
nience and needs of the community to be served are
consistent with approval of the proposal.

Based on the foregoing and other facts of record, the
Board has determined that the application should be
and hereby is approved. The transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
the Federal Reserve Bank of Dallas, acting pursuant to
delegated authority.

By order of the Board of Governors, effective
October 16, 1985.

Voting for this action: Chairman Volcker and Governors
Martin, Partee, and Rice. Absent and not voting: Governors
Wallich and Seger.

JAMES MCAFEE

[SsEAL] Associate Secretary of the Board

Zions Utah Bancorporation
Salt Lake City, Utah

Order Approving Acquisition of u Bank

Zions Utah Bancorporation, Salt Lake City, Utah, a
bank holding company within the meaning of the Bank
Holding Company Act of 1956, as amended (12 U.S.C.
§ 1841 et seq.) (“‘Act’), has applied for the Board’s
approval under section 3(a)(3) of the Act (12 U.S.C.
§ 1842(a)(3)) to acquire 100 percent of the voting
shares of Nevada State Bank, Las Vegas, Nevada
(“‘Bank’’).

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act.

Applicant is the second largest commercial banking
organization in Utah. Its one subsidiary bank controls
domestic deposits of approximately $1.5 billion, repre-
senting 20.2 percent of the total deposits in commer-
cial banks in Utah.! Bank is the fifth largest commer-
cial banking organization in Nevada with domestic
deposits of approximately $157 million, representing
3.6 percent of the total deposits in commercial banks
in Nevada.

1. Banking data are as of March 31, 1985.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the
holding company’s home state,? unless such acquisi-
tion is “‘specifically authorized by the statute laws of
the State in which such bank is located, by language to
that effect and not merely by implication.”” The statute
laws of Nevada authorize the acquisition of a bank in
Nevada by a financial institution located in another
state in a defined western region.’ Such acquisitions
are authorized if the laws of the acquiring institution’s
home state permit Nevada bank holding companies to
acquire banks or holding companies in that state
“‘under terms and conditions which are substantially
comparable to or less restrictive than’’ those imposed
under Nevada law.*

Utah has enacted a similar reciprocal statute, which
permits the acquisition of a Utah bank by a Nevada
bank holding company.® Based on its review of the
relevant Nevada and Utah statutes, the Board has
determined that the Utah statute fulfills the reciprocity
requirement of Nevada law and that Nevada has by
statute expressly authorized a Utah bank holding
company, such as Applicant, to acquire a Nevada
bank, such as Bank.® Accordingly, the Board con-
cludes that approval of Applicant’s proposal to acquire
a bank in Nevada is not barred by the Douglas
Amendment,

All of Bank’s offices are located in the Las Vegas,
Nevada, metropolitan banking market.” Since Appli-
cant’s subsidiary bank does not operate in Nevada,
consummation of the proposed acquisition would have
no effect on existing competition in any relevant
market. The Board has also examined the effect of
Applicant’s acquisition of Bank on probable future
competition in the relevant geographic markets in light
of the Board’s proposed guidelines for assessing the
competitive effect of market-extension mergers or

2. A bank holding company’s home state is that state in which the
operations of the bank holding company’s banking subsidiaries were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later.

3. Nevada’s interstate banking region includes Alaska, Arizona,
Colorado, Hawaii, Idaho, Montana, New Mexico, Oregon, Utah,
Washington, and Wyoming.

4. 1985 Nev. Stat. Ch. 656, § 14,

5. Utah Code Ann. §§ 7-1-102 et seq.

6. As required by Nevada law, the Administrator of the Financial
Institutions Division of Nevada has made a formal finding that the
terms and conditions of the Utah statute are *‘substantially compara-
ble to or less restrictive than' those of the Nevada statute. The
Administrator issued an order approving the proposed acquisition on
October 9, 1985.

7. The Las Vegas metropolitan banking market is approximated by
the Las Vegas Ranally Metropolitan Area.
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acquisitions.® In view of the existence of numerous
other potential entrants from Utah and other states in
Nevada’s western interstate banking region into the
market served by Bank, the Board has concluded that
consummation of the proposed transaction would not
have any significant adverse effects on probable future
competition in any relevant market.

The financial and managerial resources and future
prospects of Applicant, its subsidiary bank, and Bank
are consistent with approval of the application. Con-
siderations relating to the convenience and needs of
the communities to be served also are consistent with
approval of the application.

Based on the foregoing and other facts of record, the
Board has determined that the proposed acquisition
would be in the public interest and that the application
should be approved. Accordingly, the application is
approved for the reasons summarized above. The
acquisition of Bank shall not be consummated before
the thirtieth calendar day following the effective date
of this Order or later than three months after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of San Francisco, acting pursu-
ant to delegated authority.

By order of the Board of Governors, effective
October 10, 1985,

This action was taken pursuant to the Board’s Rules
Regarding Delegation of Authority (12 C.F.R. § 265.1a(c)) by
a committee of Board members. Voting for this action: Vice
Chairman Martin and Governors Partee and Rice.

WILLIAM W. WILES

[SEAL] Secretary of the Board

Orders Issued Under Section 4 of the Bank
Holding Company Act

Bank of Montreal
Quebec, Canada

Order Approving Application to Execute and Clear
Futures Contracts on Stock Indexes, Options
Thereon, and Futures Contracts on a Municipal
Bond Index

Bank of Montreal, Montreal, Quebec, Canada, a bank
holding company within the meaning of the Bank

8. “‘Proposed Policy Statement of the Board of Governors of the
Federal Reserve System for Assessing Competitive Factors Under the
Bank Merger Act and the Bank Holding Company Act,”’ 47 Federal
Register 9017 (March 3, 1982). While the proposed policy statement
has not been adopted by the Board, the Board has applied the criteria
set forth in the proposed policy statement in its analysis of the effects
of the proposals on probable future competition.

Holding Company Act, 12 U.S.C. § 1841 et seq.
(*‘BHC Act™), has applied pursuant to section 4(c)(8)
of the Act (12 U.S.C. § 1843(c)(8)) and section
225.23(a)(3) of the Board’s Regulation Y (12 C.F.R.
§ 225.23(a)(3)) to engage de novo indirectly through its
subsidiaries, Bankmont Financial Corp., New York,
New York (‘‘Bankmont’’), and Harris Bankcorp, Inc.,
Chicago, Illinois (‘‘Harris’’), and through Harris’
wholly-owned subsidiary, Harris Futures Corpora-
tion, also of Chicago (‘' HFC’"), in the execution and
clearance, on major commodity exchanges, of futures
contracts on stock indexes and options thereon, and of
futures contracts on a municipal bond index.

Applicant proposes to execute and clear: the Bond
Buyer Municipal Bond Index futures contract and the
Major Market Index futures contract, both currently
traded on the Chicago Board of Trade; the Standard &
Poor’s 100 Stock Price Index futures contract, the
Standard & Poor’s 500 Stock Price Index futures
contract (‘“‘S&P 500°’), and options on the S&P 500, all
of which are currently traded on the Index and Option
Division of the Chicago Mercantile Exchange; and the
FT-SE 100 Equity Index futures contract, currently
traded on the London International Financial Futures
Exchange. Applicant proposes to offer these services
to financial institutions, corporations, pension and
endowment funds, mutual funds, insurance companies
and other sophisticated customers.

Notice of the application, affording interested per-
sons an opportunity to submit comments on the rela-
tion of the proposed activities to banking and on the
balance of public interest factors, has been duly pub-
lished (50 Federal Register 30,761 (1985)). The time for
filing comments has expired, and the Board has con-
sidered the application and all comments received in
light of the public interest factors set forth in section
4(c)(8) of the BHC Act.

Bank of Montreal, with total assets of approximate-
ly $55.4 billion,! is the second largest bank in Canada.
In the United States, Bank of Montreal owns all of the
outstanding voting shares of Bankmont, Harris, and
Harris’ nonbanking subsidiaries. Bank of Montreal
also operates Harris Bank International Corporation,
New York, New York, a corporation organized pursu-
ant to section 25(a) of the Federal Reserve Act (the
“Edge Act’’) (12 U.S.C. § 611 et seq.), and two non-
deposit trust companies, Bank of Montreal (Califor-
nia), San Francisco, California, and Bank of Montreal
Trust Company, New York, New York, operated
pursuant to the requirements of section 225.25(b)(3) of
the Board’s Regulation Y.

Harris, with approximately $8.8 billion in total as-
sets, is the third largest commercial banking organiza-

1. All banking data are as of December 31, 1984.
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tion in Illinois, with approximately $479.4 million in
total deposits, representing 4.8 percent of deposits
held by commercial banking organizations statewide.
The bank subsidiaries of Harris, which include Harris
Trust and Savings Bank, the third largest commercial
bank in Illinois, and several smaller commercial
banks, all operate in the Chicago, Illinois, banking
market? and together hold approximately 7.3 percent
of the deposits held by commercial banking organiza-
tions in that market.

HFC is a futures commission merchant (““FCM”’),
registered with the Commodity Futures Trading Com-
mission (“‘CFT(C"), that engages in futures activities
permissible for bank holding companies under section
225.25(b)(18) of the Board’s Regulation Y, 12 C.F.R.
§ 225.25(b)(18).

The Board has previously determined that the exe-
cution and clearance of futures contracts on a munici-
pal bond index is closely related to banking. Bankers
Trust New York Corporation, 71 FEDERAL RESERVE
BULLETIN 111 (1985). The Board has also previously
determined that the execution and clearance of futures
contracts and options on futures contracts based on
stock indexes is closely related to banking. J.P. Mor-
gan & Co. Incorporated, 71 FEDERAL RESERVE BUL-
LETIN 251 (1985). The proposed activities of HFC are
essentially identical to those activities previously ap-
proved by the Board. Thus, the Board concludes that
Applicant’s proposal to execute and clear futures
contracts on stock indexes, options thereon, and fu-
tures contracts on a municipal bond index is closely
related to banking.

In order to approve this application, the Board is
also required to determine that the performance of the
proposed activities by Applicant ‘‘can reasonably be
expected to produce benefits to the public . . . that
outweigh possible adverse cffects, such as undue
concentration of resources, decreased or unfair com-
petition, conflicts of interests, or unsound banking
practices.”” (12 U.S.C. § 1843(c)(8)).

Consummation of Applicant’s proposal would pro-
vide added convenience to those clients of Applicant
and its subsidiaries that trade in the cash, forward and
futures markets for these instruments. The Board
expects that the de novo entry of Applicant into the
market for these services would increase the level of
competition among providers of these services already
in operation. Accordingly, the Board concludes that
the performance of the proposed activities by Appli-
cant can reasonably be expected to provide benefits to
the public.

The Board also has considered the potential for
adverse effects that may be associated with this pro-

2. The Chicago banking market is approximated by Cook, DuPage,
and Lake Counties, Illinois.

posal. There is no evidence in the record that consum-
mation of the proposed FCM activities would result in
any adverse effects, such as undue concentration of
resources, decreased or unfair competition, conflicts
of interests, or unsound banking practices. In addition,
the Board has taken into account and has relied on the
regulatory framework established pursuant to law by
the CFTC for the trading of futures, as well as the
conditions set forth in section 225.25(b)(18) of Regula-
tion Y with respect to executing and clearing futures
contracts.

Based upon a consideration of all the relevant facts,
the Board concludes that the balance of the public
interest factors that it is required to consider under
section 4(c)(8) is favorable.

This determination is also subject to all of the
conditions set forth in Regulation Y, including sections
225.4(d) and 225.23(b)(3) (12 C.F.R. §§ 225.4(d) and
225.23(b)(3)), and to the Board’s authority to require
such modification or termination of the activities of a
bank holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with the
provisions and purposes of the BHC Act and the
Board’s regulations and orders issued thereunder, or
to prevent evasion thereof.

The transaction shall be made not later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Chicago, pursuant to
delegated authority.

By order of the Board of Governors, effective Octo-
ber 7, 198S.

Voting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

First Union Corporation
Charlotte, North Carolina

Order Approving Acquisition of a Bank Holding
Company

First Union Corporation, Charlotte, North Carolina, a
bank holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. § 1841 et seq.)
(“*Act’), has applied for the Board’s approval under
section 3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to
acquire the successor by merger to Atlantic Bancor-
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poration, Inc., Jacksonville, Florida (**Atlantic’’).! As
a result of the acquisition, Applicant would acquire
indirectly Atlantic’s two subsidiary banks, Atlantic
National Bank of Florida, Jacksonville, Florida, and
Atlantic National Bank of Miami, Miami, Florida.

Applicant has also applied for the Board’s appro-
val under section 4(c)(8) of the Act (12 U.S.C.
§ 1843(c)(8)) and section 225.23 of the Board’s Regula-
tion Y (12 C.F.R. § 225.23) to acquire Atlantic’s non-
banking subsidiary, Atlantic Mortgage & Investment
Corporation, Jacksonville, Florida (‘*Atlantic
Mortgage’’), a company that engages in originating
and servicing residential real estate loans and in mak-
ing other mortgage and construction loans. These
activities have been determined by the Board to be
closely related to banking and permissible for bank
holding companies, 12 C.F.R. § 225.25(b)(1).

Notice of the applications, affording an opportunity
for interested persons to submit comments and views,
has been given in accordance with sections 3 and 4 of
the Act (50 Federal Register 31,427 (1985)). The time
for filing comments and views has expired, and the
Board has considered the applications and all com-
ments received in light of the factors set forth in
section 3(c) of the Act and the considerations specified
in section 4(c)(8) of the Act.2

Applicant is the third largest commercial banking
organization in North Carolina. Its one subsidiary
bank controls total domestic deposits of approximate-
ly $3.6 billion, representing 13.8 percent of the total
deposits in commercial banks in North Carolina.?
Atlantic, the eighth largest commercial banking orga-
nization in Florida, has two subsidiary banks that
control aggregate domestic deposits of approximately
$2.7 billion, representing 4.5 percent of the total
deposits in commercial banks in Florida.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the

1. Applicant has also applied under section 3(a)(1) of the Act
(12 U.S.C. § 1842(a)(1)) for approval for its wholly-owned inactive
subsidiary, Queen City Special Company A, Charlotte, North Caroli-
na (“‘Queen City'), to become a bank holding company through
merger with Atlantic. Queen City is of no significance except as a
means to facilitate this transaction.

2. The Board received a protest from Greater Orlando Area Legal
Services, Inc., Orlando; Central Fiorida Legal Services, Inc., Dayto-
na Beach; Legal Services of Greater Miami, Inc., Miami; and Commu-
nity Economic Development Work Group, Inc., Sarasota, alleging
that Atlantic’s subsidiary banks are not fulfilling their responsibility
under the Community Reinvestment Act to help meet the credit needs
of their communities. The protestants withdrew their protest following
Several meetings with Applicant and Applicant’s adoption of an
Undertaking designed to help meet the credit needs of the communi-
ties served by Atlantic.

3. Banking data are as of June 30, 1984,

holding company’s home state,* unless such acquisi-
tion is “*specifically authorized by the statute laws of
the state in which such bank is located, by language to
that effect and not merely by implication.”” The statute
laws of Florida authorize the acquisition of a bank in
Florida by a bank holding company that controls a
bank located in other states in a defined southeastern
region, including North Carolina.’ Such acquisitions
are permitted if the laws of the acquiring institution’s
home state permit the acquisition of a bank in that
state by a Florida bank holding company on a recipro-
cal basis.® North Carolina has enacted a similar recip-
rocal statute,” which permits the acquisition of a North
Carolina bank by a bank holding company located in
Florida.

Based on its review of the relevant Florida and
North Carolina statutes, the Board has determined
that the North Carolina statute satisfies the conditions
of the Florida regional interstate banking statute and
that Florida has by statute expressly authorized a
North Carolina bank holding company, such as Appli-
cant, to acquire a Florida bank or bank holding compa-
ny, such as Atlantic.® Accordingly, the Board con-
cludes that approval of Applicant’s proposal to acquire
banks in Florida is not barred by the Douglas Amend-
ment.

Atlantic's banking subsidiaries operate in 18 mar-
kets in Florida. Since Applicant’s subsidiary bank
does not operate in Florida, consummation of the
proposed acquisition would have no effect on existing
competition in any relevant market. The Board has
also examined the effect of Applicant’s acquisition of
Atlantic on probable future competition in the relevant
geographic markets in light of the Board’s proposed
guidelines for assessing the competitive effects of
market-extension mergers or acquisitions.® In view of
the existence of numerous other potential entrants

4. A bank holding company’s home state is that state in which the
operations of the bank holding company’s banking subsidiaries were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later.

5. Fla, Stat. Ann. § 658.295 (Supp. 1984).

6. Fla. Stat. Ann. § 658.295(3)(a).

7. N.C. Gen. Stat. §§ 53-209 et seq. (Supp. 1984).

8. The Board previously has made a similar determination with
respect to the Florida statute’s authorization of acquisitions of Florida
banks by bank holding companies located in Georgia, which has
enacted a statute parallel to North Carolina’s statute. See SunTrust
Banks, Inc., 71 FEDERAL RESERVE BULLETIN 176, 177 (1985); Citizens
and Southern Corporation, 71 FEDERAL RESERVE BULLETIN 728, 729
(1985).

9. ‘‘Proposed Policy Statement of the Board of Governors of the
Federal Reserve System for Assessing Competitive Factors Under the
Bank Merger Act and the Bank Holding Company Act,"” 47 Federal
Register 9017 (1982). While the proposed policy statement has not
been adopted by the Board, the Board has applied the criteria set forth
in the proposed policy statement in its analysis of the effects of
proposals on probably future competition.
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from states within the southeastern interstate banking
region into each of the markets served by Atlantic or
Applicant, the Board has concluded that consumma-
tion of the proposed transaction would not have any
significant adverse effects on probable future competi-
tion in any relevant market.

The financial and managerial resources and future
prospects of Applicant, Atlantic, and their respective
subsidiaries are consistent with approval of the appli-
cations. Considerations relating to the convenience
and needs of the communities to be served also are
consistent with approval, particularly in light of Appli-
cant’s adoption of a formal Undertaking regarding the
Community Reinvestment Act obligations of its pro-
posed subsidiary banks.

Applicant has also applied, pursuant to section
4(c)(8) of the Act, to acquire Atlantic Mortgage, &
nonbanking company that engages in originating and
servicing residential real estate loans and in making
other mortgage and construction loans. Applicant cur-
rently engages in mortgage banking activities in Flori-
da and nationwide through its subsidiary, Cameron-
Brown Corporation (‘‘Cameron-Brown’’).

In the market for one- to four-family mortgage
originations,!® this proposal would climinate existing
competition between Atlantic Mortgage and Cameron-
Brown in the Jacksonville, Orlando, and Tampa mar-
kets.'! However, in each case, the market for this
product is unconcentrated, with numerous bank and
nonbank competitors, and few barricrs to entry exist.
Moreover, Cameron-Brown’s market share of residen-
tial mortgage originations is not substantial in any of
the three markets. Accordingly, the proposed acquisi-
tion would not have a significant adverse effect on
competition for residential mortgage originations in
any relevant market.

The markets for mortgage servicing, construction
lending, and the origination of non-residential and
multi-family residential mortgage loans are national in
scope.'? Atlantic Mortgage’s market share in each of
these product markets is de minimis, and the markets
are unconcentrated, with a large number of bank and

10. This product market has been determined to be local in scope.
See, e.g., NBD Bancorp, Inc., 71 Federal Reserve Bulletin 258, 261
(1985).

11. The Jacksonville, Orlando, and Tampa markets are defined as
the Ranally Metropolitan Areas for those three citics.

12. See NBD Bancorp, Inc., 71 Federal Reserve Bulietin 258, 261
(1985).

nonbank participants. Accordingly, the combination
of Cameron-Brown and Atlantic Mortgage would have
no significant effect on competition in these nation-
wide product markets,

After consideration of the above facts and other
facts of record, the Board concludes that Applicant’s
acquisition of Atlantic’s nonbanking subsidiary would
not significantly affect existing or probable future
competition in any relevant market. Furthermore,
there is no evidence in the record to indicate that
approval of this proposal would result in undue con-
centration of resources, unfair competition, conflicts
of interests, unsound banking practices, or other ad-
verse effects on the public interest. Accordingly, the
Board has determined that the balance of the public
interest factors it must consider under section 4(c)(8)
of the Act is favorable and consistent with approval of
the application to acquire Atlantic’s nonbanking sub-
sidiary.

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3 and 4 of the Act should be, and hereby are,
approved. The acquisition of Atlantic’s subsidiary
banks shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
and neither the banking acquisition nor the nonbank-
ing acquisition shall occur later than three months
after the effective date of this Order, unless such
period is extended for good cause by the Board or by
the Federal Reserve Bank of Richmond, acting pursu-
ant to delegated authority. The determination with
respect to Applicant’s acquisition of Atlantic Mort-
gage is subject to all of the conditions set forth in
Regulation Y, including sections 225.4(d) and
225.23(b) (12 C.F.R. §§ 225.4(d) and 225.23(b)), and to
the Board’s authority to require such modifications or
termination of activities of a bank holding company or
any of its subsidiaries as the Board finds necessary to
assure compliance with, and prevent evasions of, the
provisions and purposes of the Act and the Board’s
regulations and orders issued thercunder.

By order of the Board of Governors, effective
October 16, 1985,

Voting for this action: Chairman Volcker and Governors
Martin, Partee, and Rice. Absent and not voting: Governors
Wallich and Seger.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board
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ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By the Board of Governors

Recent applications have been approved by the Board of Governors as listed below. Copies are available upon
request to Publications Services, Division of Support Services, Board of Governors of the Federal Reserve

System, Washington, D.C. 20551.

Section 3

Applicant

Arlington Commonwealth Corporation,

Arlington, Texas

Associated Bank Shares Corporation,

Colorado Springs, Colorado

Commerce & Energy Bank Holding

Company,
Lafayette, Louisiana

Financial Consortium of America,

Solana Beach, California

Lake Hamilton Enterprises, Inc.,
Little Rock, Arkansas

Republic Bank Corporation,
Dallas, Texas

Security North Corporation,
Amarillo, Texas

Summit Bancorporation, Inc.,
Minneapolis, Minnesota

By Federal Reserve Banks

Bank(s)

Arlington, Texas
First Bank,

Mercantile National Bank,

Colorado Springs, Colorado

Lafayette,

Lafayette, Louisiana
Bank of La Costa,

Carlsbad, California
The Bank of Harrisburg,

Harrisburg, Arkansas

Commerce & Energy Bank of

Republic Bank Preston North, N.A.,

Plano, Texas
BancCentral,

Amarillo, Texas
Summit County Bank,

Frisco, Colorado

Board action
(effective
date)

October 10, 1985
October 21, 1985

October 28, 1985

October 28, 1985
October 9, 1985

October 18, 1985
October 185, 1985

October 28, 1985

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of the orders are
available upon request to the Reserve Banks.

Section 3

Applicant

Allied Bankshares, Inc.,
Thomson, Georgia
American Fletcher Corporation,

Indianapolis, Indiana
American National Bancshares,

Inc.,

Ruston, Louisiana
ARSEBCO, Inc.,

Falls City, Nebraska

Bank Shares Incorporated,
Minneapolis, Minnesota

Bank(s)/Nonbanking
Company

Bank of Millen,
Millen, Georgia

Union Bank and Trust Company,
Franklin, Indiana

American Bank of Ruston, N.A.,
Ruston, Louisiana

The Richardson County Bank and
Trust Co.,
Falls City, Nebraska

Fidelity Bank Northeast,
Minneapolis, Minnesota

Reserve
Bank

Ailanta
Chicago

Dallas
Kansas City

Minneapolis

Effective
date

 September 26, 1985
October 16, 1985
October 9, 1985

October 15, 1985

August 29, 1985
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Section 3—Continued

Applicant
Ban?(vest, Tr:c,
Wilkes-Barre, Pennsylvania

Brunswick Bancorp,
New Brunswick, New Jersey

Canebrake Bancshares, Inc.,
Uniontown, Alabama

CB&T Bancshares, Inc.,
Hartselle, Alabama

Chemical Financial Corporation,
Midland, Michigan

Citizens Bancshares of Loyal,
Inc.,
Loyal, Wisconsin

Citizens State Bancorp,
Silverton, Ohio

City Financial Corp. of Tampa,
Tampa, Florida

CommerceAmerica Corp.,
Jeffersonville, Indiana

Commercial Bancshares, Inc.,
Jersey City, New Jersey

Community Bancorp, Inc.,
Rhinebeck, New York

Community Banks, Inc.,
Middleton, Wisconsin

Community Financial Corp.,
Edgewood, lowa

Community Holding Company,
Inez, Kentucky

Country Club Bancorporation,
Inc.,
Country Club Hills, [llinois
Ellinwood Bankshares, Inc.,
Salina, Kansas

Farmers State Bancorp.,
College Corner, Ohio

F&M National Corporation,
Winchester, Virginia

FIRSNABANCO, INC.,
Viroqua, Wisconsin

Bank(s)/Nonbanking
Company

Peoples Nat;ohal 7Bka of

Edwardsville,
Edwardsville, Pennsylvania
Brunswick Bank & Trust
Company,
Manalapan Township, New
Jersey
Canebrake Bank,
Uniontown, Alabama
Community Bank & Trust,
Hartselle, Alabama
Chemical Bank West,
Cadillac, Michigan
Citizens State Bank of Loyal,
Loyal, Wisconsin

Citizens State Bank,
Silverton, Ohio
City Bank of Tampa,
Tampa, Florida
Old Capital Bank & Trust
Company,
Corydon, Indiana
Edgewater National Bank,
Englewood Cliffs, New Jersey
The First National Bank of
Rhinebeck,
Rhinebeck, New York
Farmers and Merchants Bank,
Richland Center, Wisconsin
Community Savings Bank,
Edgewood, lowa
The First National Bank of
Louisa,
Louisa, Kentucky
Heritage Bank of Country Club
Hills,
Country Club Hills, Illinois
The Peoples State Bank and
Trust Company,
Ellinwood, Kansas
State Bank of Carthage,
Carthage, Indiana
The First National Bank of Mays,
Mays, Indiana
Albemarle Bank and Trust Com-
pany,
Charlottesville, Virginia
Citizens State Bank,
Trempealeau, Wisconsin

Reserve
Bank

' Philadelphia

New York

Atlanta
Atlanta
Chicago

Chicago

Cleveland
Atlanta

St. Louis

New York

New York

Chicago
Chicago

Cleveland

Chicago

Kansas City

Chicago

Richmond

Chicago

Effective
date

‘October 7, 1985

October 18, 1985

October 4, 1985
September 23, 1985
September 27, 1985

October 21, 1985

October 23, 1985
September 27, 1985

October 9, 1985

October 4, 1985

October 4, 1985

October 11, 1985
September 25, 1985

September 26, 1985
October 16, 1985
October 10, 1985

October 15, 1985

October 2, 1985

September 27, 1985
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Section 3—Continued

Applicant

First Bankers Corporation of
Florida,
Pompano Beach, Florida

First Commerce Bancorp, Inc.,
Phoenix, Arizona

First Geneva Banqueshares,
Inc.,
Geneva, Illinois

First Huntsville Corporation,
Huntsville, Texas

First Indiana Bancorp,
Elkhart, Indiana

First Jersey National Corpora-
tion,
Jerscy City, New Jersey

First National Bancorp of
Cullom, Inc.,
Cullom, Hlinois

1st Source Corporation,
South Bend, Indiana

First United Bancshares, Inc.,
Park City, Kentucky

Fourth Financial Corporation,
Wichita, Kansas

Franklin Capital Corporation,
Wilmette, Illinois

Grant County Bancorporation,
Inc.,
Carson, North Dakota

Finest Financial Corp.,
Pelham, New Hampshire

HCB Financial Corp.,
Hastings, Michigan

The Hongkong and Shanghai
Banking Corporation,
Hong Kong

Howard Bancorp,
Burlington, Vermont

The Indiana National Corpora-
tion,
Indianapolis, Indiana

The Indiana National Corpora-
tion,
Indianapolis, Indiana

The Indiana National Corpora-
tion,
Indianapolis, Indiana

Bank(s)/Nonbanking

Effective

Reserve
Company Bank date
”Ther islé;ld Bank, B Atl;{nta ) Sep{&ber 16, 1985

Holmes Beach, Florida

First Commerce National Bank,
Phoenix, Arizona

The First National Bank of
Geneva,
Geneva, lllinois

First National Bank of Madi-
sonville,
Madisonville, Texas

Syracuse Bancorp, Inc.,
Syracuse, Indiana

The Broad Street National Bank
of Trenton,
Trenton, New Jersey

The First National Bank of
Cullom,
Cullom, lllinois

Marco Capital Corporation,
Plymouth, Indiana

Park City State Bank,
Park City, Kentucky

Citizens National Bank and Trust
Company of Emporia,
Emporia, Kansas

First Security Bank,
Addison, Illinois

First Bank Southwest—Carson,
Carson, North Dakota

Pelham Bank and Trust Com-
pany,
Pelham, New Hampshire

The Hastings City Bank,
Hastings, Michigan

Golden Pacific National Bank,
New York, New York

The Woodstock National Bank,
Woodstock, Vermont

The Fidelity Bank of Indiana,
Carmel, Indiana

Lowell National Bancorp,
Lowell, Indiana

The Lowell National Bank,
Lowell, Indiana

Union Bank and Trust Company,
Delphi, Indiana

San Francisco

Chicago

Dallas

Chicago

New York

Chicago

Chicago
St. Louis

Kansas City

Chicago

Minneapolis

Boston

Chicago

New York

Boston

Chicago

Chicago

Chicago

October 9, 1985

October 8, 1985

October 22, 1985

October 23, 1985

October 8, 1985

October 11, 1985

October 4, 1985
October 3, 1985

October 8, 1985

October 11, 1985

October 21, 1985

October 17, 1985

September 24, 1985

October 11, 1985

October 22, 1985

October 11, 1985

October 1, 1985

October 22, 1985
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Section 3—Continued

Applicant

Junction City Holding Com-
pany§
Junction City, Arkansas

Kansas Bank Corporation,
Liberal, Kansas

Kennett Bancshares, Inc.,
Kennett, Missouri

Klein Bancshares, Inc.,
Houston, Texas

Malta Bancshares, Inc.,
Maita, Illinois

MclLaughlin Bancshares, Inc.,
Ralls, Texas

Middlebury National Corpora-
tion,
Middlebury, Vermont
New Bedford Community
Bancorp,
New Bedford, Massachusetts
Ohio Bancorp,
Youngstown, Ohio
Ottawa Bancshares, Inc.,
Ottawa, Kansas
Pinnacle Bancshares, Incorpo-
rated,
Paw Paw, Illinois
P.T.C. Bancorp,
Brookville, Indiana

Putnam County Bancorp, Inc.,
Hennepin, Illinois

San Mateo County Bancorp,
Redwood City, California

Security State Corporation,
Centralia, Washington

Signal Hills Associates, Inc.,
West St. Paul, Minnesota

Society Corporation,
Cleveland, Ohio

South Ottumwa Bancshares,
Inc.,
Ottumwa, Iowa

Taylor Bancshares, Inc.,
North Mankato, Minnesota

Junction City Bancshares, Inc.,

Bank(s)/Nonbanking
Company

Junction City, Arkansas

Citizens Bank Services, Inc.,
Abilene, Kansas

Kennett National Bank,
Kennett, Missouri

Klein Bank-Cypresswood, N.A.,

Houston, Texas

Community Bank of Utica,
Utica, Illinois

Security State Bank & Trust
Company,
Ralls, Texas

South Plains Bancshares, Inc.
Idalou, Texas

The National Bank of Middle-
bury,
Middlebury, Vermont

Luzo Bank and Trust Company,
New Bedford, Massachusetts

The Minerva Banking Company,

Minerva, Ohio
First Kansas Bank,
Hoisington, Kansas
State Bank of Paw Paw,
Paw Paw, lllinois

The First National Bank of
Vevay,
Vevay, Indiana

Putman County Bank,
Hennepin, Illinois

San Mateo County National
Bank,
Redwood City, California

Security State Bank,
Centralia, Washington

State Bank of Hampton,
Hampton, Minnesota

Society National Bank of North-

west Ohio,
Port Clinton, Ohio

South Ottumwa Savings Bank,
Ottumwa, Iowa

Valley National Bank of North
Mankato,
North Mankato, Minnesota

Reserve
Bank

St. Louis

Kansas City
St. Louis
Dallas
Chicago

Dallas

Boston
Boston

Cleveland
Kansas City

Chicago
Chicago

Chicago

San Francisco

San Francisco
Minneapolis

Cleveland
Chicago

Minneapolis

Effective
date

October 7, 1985
October I, 1985
September 23, 1985
October 2, 1985

September 25, 1985

September 25, 1985

September 23, 1985
October 4, 1985

September 25, 1985
October 3, 1985

September 27, 1985
September 25, 1985

October 7, 1985

October 15, 1985

October 9, 1985
October 3, 1985

September 26, 1985
September 27, 1985

September 26, 1985
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Section 3—Continued

Applicant

Toledo Trustcorp, Inc.,
Toledo, Ohio

Toledo Trustcorp, Inc.,
Toledo, Ohio

Tri City Bankshares Corpora-
tion,
Oak Creek, Wisconsin
The TrustCompany Bancorpora-
tion,
Jersey City, New Jersey
United New Mexico Financial
Corporation,
Albuquerque, New Mexico

Valley Bancorp, Inc.,
El Paso, Texas
Wiregrass Bancorporation,
Ashford, Alabama

Section 4

Applicant

Barclays PLC
London, England
Barclays U.S. Holdings Inc.,
New York, New York
Barclays USA Inc.,
Wilmington, Delaware
BarclaysAmericanCorporation,
Charlotte, North Carolina

Bank(s)/Nonbanking Reserve Effective
Company Bank date
The Society National Bank of Cleveland September 26, 1985
Mid-Ohio,
Bucyrus, Ohio
The Society National Bank of Cleveland September 26, 1985
Northwest Ohio,
Fostoria, Ohio
The First National Bank of Eagle  Chicago September 26, 1985
River,
Eagle River, Wisconsin
The Trust Company of New New York September 30, 1985
Jersey,
Jersey City, New Jersey
United Bancshares, Inc., Dallas August 30, 1985
Hobbs, New Mexico
United Bank of Lea County,
Hobbs, New Mexico
Montwood Bancshares, Inc., Dallas October 4, 1985
El Paso, Texas
The First National Bank of Atlanta October 15, 1985
Ashford,
Ashford, Alabama
Bank(s)/Nonbanking Reserve Effective
Company Bank date
Northwestern Mortgage Corpora- New York October 4, 1985
tion,
Charlotte, North Carolina
data processing services New York October 18, 1985

Community Bank System, Inc.,
Syracuse, New York

First Golden Bancorporation,
Golden, Colorado

First Railroad & Banking Com-
pany of Georgia,
Augusta, Georgia

Fishkill National Corporation,
Beacon, New York

Manufacturers Hanover Corpo-
ration,
New York, New York

sale of credit-related insurance

Bob White Computing Services,
Inc.,
Bloomington, Illinois
North Atlantic Leasing Corpora-
tion,
Millbrook, New York
AmHoist Credit Corporation,
St. Paul, Minnesota

Kansas City

Atlanta

New York

New York

October 3, 1985

October 4, 1985

October 9, 1985

October 9, 1985
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Section 4—Continued

Applicant

MCorp,
Dallas, Texas

MCorp Financial, Inc.,
Wilmington, Delaware

RIHT Financial Corporation,
Providence, Rhode Island

Security Pacific Corporation,
Los Angeles, California

Security State Agency of Aitkin,
Inc.,
Aitkin, Minnesota

Section 3 and 4

Applicant

Belicorp, Inc.,
Manhattan, Kansas

Bank(s)/Nonbanking
Company

Ohio Valley Data Control, Inc.,

Belpre, Ohio

American Financial Systems Cor-
poration,
Tampa, Florida

New England Mutual Association
Budget Plan, Inc.,
Keene, New Hampshire

John F. Solien Agency,
Aitkin, Minnesota

Bank(s)/Nonbanking
Company
Citizens State Bancorp., Inc.,
Manbhattan, Kansas
sale of credit life insurance

ORDERS APPROVED UNDER BANK MERGER ACT

By Board of Governors

Applicant

The Fifth Third Bank,
Cincinnati, Ohio

By Federal Reserve Banks

Applicant

Bibb Interim Bank,

West Blocton, Alabama
1st Source Bank,

South Bend, Indiana

Independence Bank,
Plano, Texas

Princeton Bank,
Princeton, New Jersey

Bank(s)

" The Fifth Third Bank of Miami Valley,

Kettering, Ohio

Bank(s)

First State Bank of Bibb County,

West Blocton, Alabama

Ist Source Bank of Marshall
County,
Plymouth, Indiana

New Independence Bank,
Plano, Texas

The Bank of New Jersey, N.A.,
Moorestown, New Jersey

Reserve Effective

Bank date
Dallas October 18, 1985
Boston October 11, 1985

San Francisco  October 15, 1985

Minneapolis October 18, 1985

Effective
date

Reserve
Bank

Kansgis City October 18, 1985

Effective
date

‘September 18, 1985

Reserve Effective

Bank date
Atanta  October 4, 1985
Chicago October 4, 1985
Dallas October 21, 1985
Philadelphia October 22, 1985
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PENDING CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits against the Federal Reserve Banks in which the Board of

Governors is not named a party.

First National Bank of Blue Island Employee Stock
Ownership Plan v. Board of Governors, No. 85—
2615 (7th Cir., filed Sept. 23, 1985).

First National Bancshares II v. Board of Governors,
No. 85-3702 (6th Cir., filed Sept. 4, 1985).

Independent Community Bankers Association of
South Dakota v. Board of Governors, No. 84-1496
(D.C. Cir., filed Aug. 7, 1985).

Florida Bankers Association, et al. v. Board of Gover-
nors, No. 85-193 (U.S., filed Aug. 5, 1985).

Populist Party of lowa v. Federal Reserve Board,
No. 85-626-B (S.D. Iowa, filed Aug. 2, 1985).

John R. Urwyler, et al. v. Internal Revenue Service,
et al., No. CV-F-85-402 REC (E.D. Cal., filed July
18, 1985).

Broad Street National Bank of Trenton v. Board of
Governors, No. 85-3387 (3d Cir., filed July 17,
1985).

Wight, et al. v. Internal Revenue Service, et al.,
No. CIV S-85-0012 MLS (E.D. Cal., filed July 12,
1985).

Cook v. Spillman, et al., No. CIV S-85-0953 EJG
(E.D. Cal. filed July 10, 1985).

Calhoun, et al. v. Board of Governors, No. 85-1750
(D.D.C., filed May 30, 1985).

Florida Bankers Association v. Board of Governors,
No. 84-3883 and No. 84-3884 (lith Cir., filed
Feb. 15, 1989).

Florida Department of Banking v. Board of Gover-
nors, No. 84-3831 (11th Cir., filed Feb. 15, 1985),
and No. 84-3832 (11th Cir., filed Feb. 15, 1985).

Dimension Financial Corporation v. Board of Gover-
nors, No. 84-1274 (U.S., filed Feb. 6, 1985).

Lewis v. Volcker, et al., No. C-1-85-0099 (S.D. Ohio,
filed Jan. 14, 1985).

Brown v. United States Congress, et al., No. 84-2887—
6(IG) (S.D. Cal., filed Dec. 7, 1984).

Seattle Bancorporation, et al. v. Board of Governors,
No. 84-7535 (9th Cir., filed Aug. 15, 1984).

Melcher v. Federal Open Market Committee, No. 84—
1335 (D.D.C., filed Apr. 30, 1984).

State of Ohio v. Board of Governors, No. 84-1270
(10th Cir., filed Jan. 30, 1984).

Colorado Industrial Bankers Association v. Board of
Governors, No. 84-1122 (10th Cir., filed Jan. 27,
1984).

First Bancorporation v. Board of Governors, No. 84~
1011 (10th Cir., filed Jan. 5, 1984).

Oklahoma Bankers Association v. Federal Reserve
Board, No. 83-2591 (10th Cir., filed Dec. 13, 1983).

The Committee For Monetary Reform, et al. v. Board
of Governors, No. 84-5067 (D.D.C., filed June 16,
1983).

Securities Industry Association v. Board of Gover-
nors, No. 80-2614 (D.C. Cir., filed Oct. 24, 1980),
and No. 80-2730 (D.C. Cir., filed Oct. 24, 1980).
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1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Monetary and credit aggregates
(annual rates of change, seasonally adjusted in percent)!

ltem 1984 1985 1985
Q4 Qi Q2 Q3 May June July Aug.” Sept.
Reserves of depository institutions?
LTotal ... e 18 17.4 12.2 16.4 18.1 24.8 12.2 16.5 8.7
2 Required. .. .. . 3.0 16.9 12.3 17.1 16.4 22.3 13.9 17.7 13.3
3 Nonborrowed. , . 36.3 57.3 14.1 18.2 18.3 29.5 15.4 18.0 2.8
4 Monetary base’ 4.7 8.2 1.5 10.3 10.6 13.5 6.8 13.4 7.0
Concepts of money, liquid assets, and debt*
5 Ml 3.2 10.6 10.2 15.0 14.0 19.8 9.3 20.3 11.3
6 9.1 2.1 5.3 10.2 8.5 13.7 8.5 11.1 7.0
7 11.0 10.7 5.2 7.8 7.6 10.5 4.3 9.2 9.7
8 9.6 10.0 5.8 n.a. 5. 9.5 5.7 n.a. n.a
9 14.00 13.6/ 11.7 11.8 12.27 11.8 1.9 11.5 n.a
10 In 10.9 12.5 3.8 8.7 6.9 11.8 8.3 8.2 5.6
11 18.7 5.5 4.8 -1.5 4.2r 2. —12.0r 1.2 21.0
Time and savings deposits
Commercial banks
12 Savings! ... e —10.4 -8.7 -1.7 1.3 8.0 14.9 12.8 9.7 39
13 Small-denomination time? . . . 6.9 -1.8 6.5 ~4.4 74 2.2 =171 -133 -4.1
14 Large-denomination time%10. .. ... ... . ... . 12.2 2.6 8.3 -3.2 —4.0 -19.4 -9.0r 8.6 2.9
Thrift institutions
15 Savings? ..o —6.6 2.2 3.1 14.7 4.3 8.5 19.0¢ 2.9 6.1
16  Small-denomination time . 15.2 1.7 39 -4.5 10.17 3.6/ —8.1 -13.7 -5.6
17 Large-denomination time? 29.8 21.0 2.6 -2.8 13.2 23 -16.9 -39 14.8
Debt components?
18 Federal 16.1 15.3 12.6 14.2 5.9 13.8 15.97 13.7 n.a
19 Nonfederal ) 13.3 13.0 11.47 11.0 1.2 1.1 10.7 10.8 n.a.
20 Total loans and securities at commercial banks! 9.2 9.9 9.6 9.5 13.3 9.3 10.2 6.9 8.6

Unless otherwise noted, rates of change are calculated from average
amounts outstanding in preceding month or quarter.

2. Figures incorﬁura(c adjustments for discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to
reserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required
reserves is subtracted from the actual series. Similarly, in adjusting for discontin-
uities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted from the actual series.

3. The monetary base not adjusted for discontinuities consists of total
reserves plus required clearing balances and adjustments to compensate for float
at Federal Reserve Banks plus the currency component of the money stock less
the amount of vault cash holdings of thrift institutions that is included in the
currency component of the money stock plus, for institutions not having required
reserve balances, the excess of current vault cash over the amount applied to
satisfy current reserve requirements. After the introduction of contemporaneous
reserve requirements (CRR), currency and vault cash figures are measured over
the weekly computation period ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the seasonally
adjusted series consists of seasonally adjusted total reserves, which include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock plus the remaining items seasonally
adjusted as a whole.

4. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of commercial banks; (2) travelers checks of nonbank issuers; (3) demand deposits
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve float; and (4) other checkable deposits
{OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount of vauit cash and demand
deposits respectively held by thrift institutions to service their OCD liabilities.

2: M1 Flus overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, Money Market Deposit Accounts
(MMDAs), savings and small-denomination time deposits (time deposits—includ-
ing retail RPs—in amounts of less than $100,000), and balances in both taxable and
tax-exempt general purpose and broker/dealer money market mutual funds.
Excludes individual retirement accounts (IRA) and Keogh balances at depository
institutions and money market funds. Also excludes all balances held by U.S.

commercial banks, money market funds (general purpose and broker/dealer),
foreign governments and commercial banks, and the U.S. government. Also
subtracted is a consolidation adjustment that represents the estimated amount of
demand deposits and vault cash held by thrift institutions to service their time and
savings deposits.

M3 M2 glus large-denomination time deposits and term RP liabilities (in
amounts of $100,000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution- -only money market mutual
funds. Exciudes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted is
a consolidation adjustmenl that represents the estimated amount of overnight RPs
and Eurodollars held by institution-only money market mutual funds.

[.: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loaus), other bank loans, commercial paper, bankers
dcc%pmmes and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts. Debt
data are on an end-of-month basis. Growth rates for debt reflect adjustments for
discontinuities over time in the levels of debt presented in other tables,

5. Sum of overnight RPs and Eurodoilars, money market fund balances
(general purpose and broker/dealer), MMDAs and savings and small time
deposits less the estimated amount of demand depuslls and vault cash held by
thrift institutions to service their time and savings deposit liabilities,

6. Sum of large time deposits, term RPs, and Eurodollars of U.S. residents,
money market fund balances (inslitulion-only), less a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by
institution-only money market mutual funds.

7. Excludes MMDAs.

8. Small-denomination time deposits—including retail RPs—are those issued
in amounts of less than $100,000. All IRA and Keogh accounts at commercial
banks and thrifts are subtracted from small time deposits.

9. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

10. Lax ge-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

11. Changes calculated from figures shown in table 1.23.
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Millions of dollars

Iactors

Monthly averages of
daily figures

Weekly averages of daily figures for week ending

1985 1985
July Aug. Sept. Aug. 14 Aug. 21 Aug. 28 Sept. 4 Sept. 11 { Sept. 18 | Sept. 25
SUPPLYING RESERVE FUNDS
1 Reserve Bank ervedit ......... ... ... .. ... 191,521 190,759 194,350 191,539 190,147 189,887 193,890 193,579 192,973 196,331
2 U.S. government securities!. .. ... ... 168,803 168,440 171,246 168,361 168,551 168,429 170,774 170,965 170,589 173,146
3 Bought outright. .. 168,183 165,378 170,503 168,361 168,551 168,154 170,124 170,332 170,589 171,243
4 Held under repurchase agreement; 620 62 743 0 0 275 650 633 0 1,903
5 Federal agency obligations . 8,448 8,249 8,428 8,244 8,227 8,278 8,581 8,364 8,227 8,598
6 Bought outright................ 8,302 8,238 8,227 8.244 8,227 8,227 8,227 8,227 8,227 8,227
7 Held under repurchase agreements . 146 11 201 0 0 51 354 137 0 37
B ACCEPIANCES. ..ot 0 0 0 0 0 0 0 0 0 0
9  Loans ...... 1,180 1,109 1,283 1,144 1,079 1,096 1,692 1,091 1,079 1,262
10 Float ... ............. 703 488 779 572 659 148 582 784 396 468
11 Other Federal Reserve assets. 12,387 12,473 12,614 13,219 11,631 11,935 12,261 12,375 12,683 12,856
12 Gold stock 11,09 11,090 11,090 11,090 11,090 11,090 11,090 11,090 11,090 11,090
13 Special drawing rights certificate account . . . . 4,618 4,618 4,618 4,618 4,618 4,618 4.618 4,618 4,618 4,618
14 Treasury currency outstanding ........... 16,794 16,843 16,899 16,833 16,847 16,8607 16,870 16,884 16,898 16,912
ARSORBING RESERVE FUNDS
15 Currency in circulation .............. ... 187.57% 187,8597 | 188,37t 188,337 187,902 187,243 | 188,755 189,370 188,677 187,527
16 Treasury cash holdings .................. 577 552 546 553 550 550 547 545 546 546
Deposits, other than reserve balances, with
Federal Reserve Banks
17 Treasury............ i, 3,918 2,925 4275 3,032 3,182 2,436 3,339 3,790 3,354 6,601
18 Foreign............. ... . 228 204 235 209 202 198 223 215 215 221
19 Service-related batances and adjustments 1,660 1,661 1,607 1,607 1,650 1,654 1,649 1,583 1,610 1,670
20 Other ... i 367 485 466 413 661 394 410 426 586 446
21 Other Federal Reserve liabilities and
capital ... 6,243 6,238 6,274 6,216 6,165 6,150 6,241 6,349 6,269 6,239
22 Reserve balances with Federa
Reserve Banks2. ... .. .. .. 23,451 23,386 25,183 23,712 22,389 23,829 25,305 23,894 24,322 25,700
End-of-month figures Wednesday figures
1985 1985
July Aug. Sept. Aug. 14 Aug. 21 Aug. 28 Sept. 4 Sept. 11 Sept. 18 | Sept. 25
SUPPLYING RESERVE FUNDS
23 Reserve Bank credit .. .......... ... ... .. 190,923 192,693 194,148 194,358 190,009 191,952 196,782 197,749 192,816 198,919
24 U.S. government securities! ... ... .. 167,095 170,109 169,702 169,474 167,837 169,862 172,449 173,904 169,976 174,646
25 Bought outright .............. .. 167,095 170,109 169,702 169,474 167,837 167,934 170,497 169,474 169,976 170,800
26 Held under repurchase agreement 0 0 0 0 0 1,928 1,952 4,430 0 .84
27  Federal agency obligations .. ..., .. . 8,257 8,227 8,227 8,227 8,227 8,581 9,422 9,184 8,227 8,852
28 Bought outright. .. .................. 8,287 8,227 8,227 8,227 8,227 8,227 8,227 8,227 8,227 8,227
29 Held under repurchase agreements. . .. 0 0 0 0 0 354 1,195 957 0 625
30 Acccplzmces. 0 0 0 0 0 0 0 0 0 0
31 Loans . 1,567 2,068 2,520 2,397 1,441 1,098 967 1,381 1,190 2,121
32 Foat . ............. . —-571 - 152 282 517 172 1,410 550 720 225
33 Other Federal Reserve ds\et.s ........... 14,575 12,441 13,630 13,978 I, 987 12,239 12,534 12,730 12,703 13,075
34 Goldstock ... 11,090 11,090 11,090 11,090 11,090 11,090 11,090 11,090 11,090 11,090
35 Special drawing rights certificate account ... 4,618 4,618 4,618 4,618 4,618 4,618 4,618 4,618 4,618 4,618
36 Treasury currency outstanding ........... 16 817 16,8687 16,924 16,845 16,859 16,8687 16,882 16,896 16,910 16,924
ARSORBING RESERVE FUNDS
37 Currency in circulation . . . 187,040 188,548 187.336 188,331 187,600 | 187,630 | 189,532 189,257 188,241 187,302
38 Treasury cash holdings .................. 577 548 546 550 550 548 548 546 546 544
Deposits, other than reserve balances with
Federal Reserve Banks
39 Treasury.............iiiiiiia 2,656 3,656 4,174 2,754 4,172 2,561 2,598 2,918 4,070 8,009
40 Foreign................... ..., 274 223 535 215 198 188 185 202 234 230
41 Service-related balances and adjustments . . .. 1,395 1,438 1,444 1,407 1,421 1,421 1,435 1,435 1,441 1,445
42 Other. ..o 323 389 497 346 413 423 428 437 684 401
43 Qther lcdcr‘\l Reserve liabilities
capital ..o 6,328 6,240 6,530 6,024 5,987 5,994 6,111 6,192 6,078 6,073
44 Reserve balances with Federal
Reserve Banks?. ........... ... 24,858 24,230 25,718 27,284 22,235 25,763 28,538 29,366 24,140 27,546

Includey securities loaned—fully guaranteed by U.S government securities
p]edg,cd with Federal Reserve Banks—and excludes (if any) securities sold and
scheduled to be bought back under matched sale-purchase transactions.

2. Excludes required clearing balances and adjustments to compensate for

float.

Note. For amounts of currency and coin held as reserves, see table 1.12.



1.12  RESERVES AND BORROWINGS
Millions of dollars

Depository Institutions

Money Stock and Bank Credit

AS

Monthly averages®
Reserve classification 1982 1983 1984 1985
Dec Dec. Dec. Feb. Mar. Apr May June July Aug

| Reserve balances with Reserve Banks!' ... .. ..., 24,939 21,138 21,738 20,416 22,068 23,217 22,385 23,367 23,503 23,973

2 Total vault cash?. .. ... ... ... ... . 3 20,755 22,316 23,927 21,863 21,567 21,898 22,180 22,530 22,839

3 Vault cash used to 17,908 18,958 19,857 18,429 18,435 18,666 18,985 19,300 19,548

4 Surplus vault cash? 2,847 3,358 4,070 3,434 3,132 3,231 3,196 31,230 3,291

S Total reserves®. ... .. 38,894 40,696 40,273 40,494 41,652 41,051 42,352 42,803 42,963

6 Required reserves . .. 353 38,333 39,843 39,370 39,728 40,914 40,247 41,447 41,948 42,135

7 Excess reserve balances at Reserve Bankst ... 500 561 853 903 766 738 804 908 855 827

8 Total borrowings at Reserve Banks. ... ... 697 774 3,186 1,289 1,593 1,323 1,334 1,205 1,107 1,073

9 Seasonal borrowings at Reserve Banks . .. 33 96 113 71 88 135 165 151 167 221

10 Extended credit at Reserve Banks? . ............ 187 2 2,604 803 1,059 868 534 665 507 507

Biweekly averages of daily figures for weeks ending
1985

June § June 19 July 3 July 17 July 31 | Aug. 14 | Aug. 28 | Sept. 11 | Sept. 25 | Oct. 9»

11 Reserve balances with Reserve Banks! ......... .. 22,610 231,861 23,084 24,256 22,840 23,468 23,102r 43,509 44 800 45,521
12 Total vaultcash? . ... .o oo 21,692 21,688 23,029 22,019 22,935 22,829 23,052 21,887 22,708 23,067
13 Vault cash used to s 18,4727 18,724 19,550 19,043 19,505 19,550 19,689~ 18,880 19,766 19,963
14 Surplus vault cash? 3,220 2,964 3,480 2,977 3,431 1,280 3,363 ,008 2,939 3,105
1S Total reserves®. .. 41 082 42,585 42,633 43,298 42,344 43,018 42,7917 | 43,509 44,800 45,521
16 Required reserves 40,260 41,861 41,461 42,608 41,392 42,280 41,8417 42,838 44,133 44,853
17 Excess reserve balances at Reserve Banks® ... .. 823 724 1,172 690 953 738 950~ 672 667 668
18 Total borrowings at Reserve Banks. ......... ... . 1,518 1,123 1,167 1,284 917 990 1,088 1,392 1,17t 1,393
19 Seasonal borrowings at Reserve Banks ... 171 1427 153 152 185 224 225 196 212 195
20 Extended credit at Reserve Banks”........ 914 6127 620 483 506 509 610 669 656 627

a 1. Excludes required clearing balances and adjustments to compensate for
oat.

2. Dates refer to the maintenance periods in which the vault cash can be used to
satisfy reserve requirements. Under contemporancous rescrve requirements,
maintenance periods end 30 days after the lagged computation periods in which
the balances are held.

3. Equal to all vault cash held during the lagged computation period by
institutions having required reserve balances at Federal Reserve Banks plus the
amount of vault cash equal to required reserves during the maintenance period at
institutions having no required reserve balances.

4. Total vault cash at institutions having no required reserve balances less the
amount of vault cash equal to their required reserves during the maintenance
period.

5. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash used 1o satisfy re ¢
requirements. Such vault cash consists of all vault cash held during the lagged

1.13 FEDERAL FUNDS AND REPURCHASE AGREEMENTS

Averages of daily figures, in millions of dollars

computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at instititions having no required reserve balances.

6. Reserve balances with Federal Reserve Banks plus vault cash used to satisfy
reserve requirements less required reserves.

7. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit. the money market impact of extended credit is
similar to that of nonborrowed reserves.

8. Before February 1984, data are prorated monthly averages of weckly
averages; beginning February 1984, data are prorated monthly averages of

biweekly averages.
.~ Noik. These data also appear in the Board's H.3 (502) release. For address, see
inside front cover.

Large Member Banks!

1985 week ending Monday
By maturity and source
Aug. 19 Aug. 26 Sept. 2 Sept. 9 Sept. 16 | Sept. 23 | Sept. 30 Oct. 7 QOct. 14
One day and continuing contract
1 Commercial banks in United States ... 63,841 58,282 58,562 68,597 65,553 60,498 62,753 65,738 65,534
2 Other depository institutions, foreign banks and gn
official institutions, and U.S. government agencies . 29,258 28,111 28,068 26,700 27,636 25,896 24,687 26,195 28,202
3 Nonbank sccurities dealers. ... L 10,776 10,228 8,754 10,060 9,735 9,877 10,673 10,977 9,982
4 Allother ..o 25,572 25,649 26,307 25,236 25,193 25,469 26,760 25,290 25,303
All other maturities
5 Commercial banks in United States .................. 8,693 9,308 9,759 9,402 9,751 9,507 9,596 9,004 10,014
6 Other depository institutions, foreign banks and foreign
official institutions, and U.S. government agencics . 7,544 7,693 7,701 7.822 7,735 7,792 7,494 7,290 7,881
7 Nonbank securities dealers. ......................... 9,602 9,290 10,563 9,801 10,172 9,931 9,770 9,222 9,906
8 Allother...... ... .. ... 7,368 7,574 8,325 8,079 7,900 7,535 7,542 7,223 7.342
Memo: Federal funds and resale agreement loans in
maturities of one day or continuing contract
9 Commercial banks in United States .................. 29,686 27,009 29.438 31,030 30,163 29,777 32,734 30,977 3,925
10 Nonbank securities dealers.......................... 7,357 7.578 6,728 8,126 8,286 7,863 7,662 9,011 9,316

1. Banks with assets of $1 billion or more as of Dec. 31, 1977,
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per annum

Current and previous levels

Extended credit?
Short- lc'nn adjustment Lrtdll
e y erve and seasonal credit! First 60 days Next 90 days
lederﬁlaﬁfservc of borrowing of borrowing After 150 days Fffective date
for current rates
Rate on Effective Previous Rate on Previous Rate on Previous Rate on Previous
10/28/8S date rate 10/28/85 rate 10/28/85 rate 10/28/85 rate
Boston . . 7 $720/85 8 7 8 8 9 9y 10 5/20/85
New York . 5120/85 5/20/85
Philadelphia .. 5124185 5/24/85
Cleveland. .. ..., 5121788 5/21/85
Richmond ...... 5120185 5/20/85
Atlanta......... 5120/85 5/20/85
Chicago . S120/88 5/20/85
St. Louis 5/21/85 5/21/85
Minneapolis. . 5/20/85 5/20/85
Kansas City . ... 5720185 5/20/85
Dallas.......... 5120185 5/20/85
San Francisco. .. 72 5/21/85 8 nz 8 %] 9 9la 10 5/21/85
Range of rates in recent years?
Range (or F.R. Range (or F.R. Range (or F.R.
Effective date kfﬁ”; ":‘)?k Eftective date kl\]/ell)E B:’)?k Eftective date kﬁ/(‘ll); Bg?k
Banks N.Y. Banks N.Y. Banks NY.
In effect Dec. ll 1973 ... .. A 7V 1978— July 1-7Y% 7Vs 1981—May 8 ........... 14 14
1974— Apr. o . 7Y1-8 8 TVa 7Va Nov. 2.. . 13-14 13
w 8 8 Aug. 2 2 13 13
Dec. 9... 7Y4-8 7Va Sept. 8 Dec. 12 2
16 Vs V4 Oct, 88, 8\
8» 1% 1982— July 11%2-12 )11%)
1975— Jan. TVa-TVs 7Va Nov. 8Vr9lh 9ls 1\ [§1%]
TVa-7Y 7V 9 92 Aug. 11-11n 11
TVa Vs 11 1t
Feh. 6Ya-1Y% 6 1979— July ) 10 1042 10%
6% 6% Aug. 10-16Y2 [117%] 10— I()]/Z 10
Mar. 6Va—6Y4 6l 1012 102 10
6V 6Vs Sept. 1011 11 Oct ‘)'/1 10 9l
May 6-6%4 6 2 11 9 9
6 6 Oct. 1112 12 Nov 99V 9
2 12 9 9
1976— Jan. sYo-6 V2 Dec 8lh-9 9
Sh2 Sl 1980-— Feb. 12-13 13 8l4-9 117}
Nov. SVa-5¥2 SVa 1 13 13 82 8
SVa Sl May 12-13 13
3 12 12 1984— Apr. 8159 9
1977— Aug. ? 5Va-5Ya Sla June 11-12 1 9 9
3 SVa-SYs SVa 1 H Nov. 89 8
Sept. 5Ya Vs July 10-11 10 8l 812
Oct. 6 6 10 10 Dec. 8 &
Sept. i 1
1978— Jan. 6-6Y2 6l Nov. 12 12 1985— May 20 7Vo-8 7V
6 YA Dec. 12-13 13 24 .. 7Va 7V
May 617 7 13 13
7 7 13-14 14 In effect Oct. 28, 1985 Y2 Va

1. A temporary simplified seasonal program was established on Mar. 8, 1985,
and the interest rate was set at 8% percent at that time. On May 20 this rate was
lowered to 8 percent.

2. Applicable to advances when exceptional circumstances or practices involve
only a particular depository institution and to advances when an institution is
under sustained liqudity pressures. As an alternative, for loans outstanding for
more than 150 days, a Federal Reserve Bank may charge a fiexible rate that takes
into account rates on market sources of funds, but in no case will the rate charged
be less than the basic rate plus one percentage point. Where credit provided to a
particular depository institution is anticipated to be outstanding for an unusually
prolonged period and in relatively large amounts, the time period in which each
rate under this structure is applied may be shortened. See section 200.3(b)2) of
Regulation A.

3. Rates for short-term adjustment credit. For description and earlier data see
the following publications of the Bourd of Governors: Banking and Monetary

Statistics, [914-1941, and 1941-1970; Annual Statistical Digest, 1970-1979, 1980,
1981, and 1982.

In 1980 and 1981, the Federal Reserve applied a surcharge to short-term
adjustment credit borrowings by institutions with deposits of $500 million or more
that had borrowed in successive weeks or in more than 4 weeks in a calendar
quarler. A 3 percent surcharge was in effect from Mar. 17, 1980, through May 7,
1980. There was no surcharge until Nov. 17, 1980, when a 2 percent surcharge was
adopted; the surcharge was subsequently raised to 3 percent on Dec. 5, 1980, and
to 4 percent on May S, 1981, The surcharge was reduced to 3 percent effective
Sept. 22, 1981, and to 2 percent effective Oct. 12. As of Oct. 1, the formula for
applying the surcharge was changed from a calendar quarter to a moving 13-weck
period. The surcharge was eliminated on Nov. 17, 1981.
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS!

Percent of deposits

Member bank requirements Depository institution requirements
E X before implementation of the - X after implementation of the
Type of deposit, and Monetary Control Act Type of deposit, and Monetary Control Act$
deposit interval deposit interval®
Percent Effective date Percent Effective date
Net demand? Net transaction accounts’ 8
$0 million-$2 million.................. ... 7 12/30/76 $0-$29.8 million 3 1/1/85
$2 million-$10 million. , 9l 12/30/76 Over $29. 8 million................... R 12 1/1/85
$10 million-$100 million. . ............. ... 11¥% 12730176
$100 million-$400 million e . 12% 12/30/76 Nonpersonal time deposits?
Over $400 million ....................... 16Vs 12/30/76 By original maturity
Less than V2 years. ................. 3 10/6/83
Time and savings®? 1 yearsormore .........oooiiin, 0 10/6/83
Savings ... 3 316/67
Eurocurrency liabilities
Timet ATYPES e 3 11/13/80
$0 million-3$5 million, by maturity
30-179 days .......... 3 316/67
180 days to 4 years .. ... .. o p1%3 1/8/76
4 years Or MOTC ... ..o inn t 10/30/75
Over-35 million, by maturity
30-179 days ...... 6 12/12/74
180 days to 4 yea p1%3 1/8/76
4 years or more . .. 1 10/30/75

|. For changes in reserve requirements beginning 1963, see Board's Annual
Statistical Digest, 1971-1975, and for prior changes, see Board's Annual Report
for 1976, table 13. Under provisions of the Monetary Control Act, depository
institutions include commercial banks, mutual savings banks, savings and loan
associations, credit unions, agencies and branches of foreign banks, and Edge Act
corporations.

2. Requirement schedules are graduated, and each deposit interval applies to
that part of the deposits of each bank. Demand deposits subject to reserve
requirements were gross demand deposits minus cash items in process of
collection and demand balances due from domestic banks.

The Federal Reserve Act as amended through 1978 specified different runges of
requirements for reserve city banks and for other banks. Reserve cities were
designated under a criterion adopted effective Nov. 9, 1972, by which a bank
having net demand deposits of more than $400 million was considered to have the
character of business of a reserve city bank. The presence of the head oftice of
such a bank constituted designation of that place as a reserve city. Cities in which
there were [ederal Reserve Banks or branches were also reserve cities. Any
banks having net demand deposits of $400 million or less were considered to have
the character of business of banks outside of reserve cities and were permitted to
maintain reserves at ratios set for bunks not in reserve cities.

Effective Aug. 24, 1978, the Regulation M reserve requirements on net balances
due from domestic banks to their foreign branches and on deposits that foreign
branches lend to U.S. residents were reduced to zero from 4 percent and 1 percent
respectively, The Regulation D reserve requirement of borrowings from unrelated
banks abroad was also reduced to zero from 4 percent.

Effective with the reserve computation period beginning Nov. 16, 1978,
domestic deposits of Edge corporations were subject to the same reserve
requirements as deposits of member banks.

3. Negotiable order of withdrawal (NOW) accounts and time deposits such as
Christmas and vacation club accounts were subject to the same requirements as
savings deposits.

The average reserve requirement on savings and other time deposits before
implementation of the Monetary Control Act had to be at least 3 percent, the
minimum specified by law.

4. Effective Nov. 2, 1978, a supplementary reserve requirement of 2 petcent
was imposed on large time deposits of $100,000 or more, obligations of aftiliates,
and ineligible acceptances. This supplementary requirement was eliminated with
the maintenance period beginning July 24, 1980,

Effective with the reserve maintenance period beginning Oct. 25, 1979, a
marginal reserve requirement of 8 percent was added to managed liabilities in
excess of a base amount. This marginal requirement was increased to 10 percent
beginning Apr. 3, 1980, was decreased to 5 percent beginning June 12, 1980, and
was eliminated beginning July 24, 1980. Managed liabilities are defined as [arge
time deposits, Eurodollar borrowings, repurchase agreements against U.S.
government and federal agency securities, federal funds borrowings from non-
member institutions, and certain other obligations. In general, the base for the
marginal reserve requirement was originally the greater of (a) $100 mitlion or (b}
the average amount of the managed liabilities held by a member bank, Edge
corporation, or family of U.S. branches and agencies of a foreign bank for the two
reserve computation periods ending Sept. 26, 1979. L'or the computation period
beginning Mar. 20, 1980, the base was lowered by (a) 7 percent or (b) the decrease
in an institution’s U.S. office gross loans to foreigners and gross balances due
from foreign oftices of other institutions between the base period (Sept. 13-26,
1979) and the week ending Mar. 12, 1980, whichever was greater. For the
computation period beginning May 29, 1980, the base was increased by 7%
percent above the base used to calculate the marginal reserve in the statement

week of May 14-21, 1980. In addition, beginning Mar. 19, 1980, the base was
reduced to the extent that foreign loans and balances declined.

5. The Garn-St Germain Depository Institutions Act of 1982 (Public Law 97—
320) provides that $2 million of reservable liabilities (transaction accounts,
nonpersonal time deposits, and Eurocurrency liabilities) of each depository
institution be subject to a zero percent reserve requirement. The Board is to adjust
the amount of reservable liabilities subject to this zero percent reserve require-
ment each year for the next succeeding calendar year by 80 percent of the
percentage increase in the total reservable liabilities of all depository institutions,
measured on an annual basis as of June 30. No corresponding adjustment is to be
made in the event of a decrease. Effective Dec. 9, 1982, the amount of the
exemption was established at $2.1 million, Effective with the reserve maintenance
period beginning Jan. 1, 1985, the amount of the exemption is $2.4 million. In
determining the reserve requirements of a depository institution, the exemption
shall apply in the following order: (1) nonpersonal money market deposit accounts
(MMDASs) authorized under 12 CFR section 1204.122; (2) net NOW accounts
(NOW accounts less allowable deductions); (3) net other transaction accounts;
and (4) nonpersonal time deposits or Eurocurrency liabilities starting with those
with the highest reserve ratio. With respect to NOW accounts and other
transaction accounts, the exemption applies only to such accounts that would be
subject to a 3 percent reserve requirement.

6. For nonmember banks and thrift institutions that were not members of the
f'ederal Reserve System on or after July [, 1979, a phase-in period ends Sept. 3,
1987. For banks that were members on or after July 1, 1979, but withdrew on or
betore Mar. 31, 1980, the phase-in period established by Public Law 97-320 ends
on Oct. 24, 1985. For existing member banks the phase-in period of about three
years was completed on Feb. 2, 1984, All new institutions will have a two-year
phase-in beginning with the date that they open for business, except for those
institutions that have total reservable liabilities of $50 million or more.

1. Transaction accounts include all deposits on which the account holder is
permitted to make withdrawals by negotiable or transferable instruments, pay-
ment orders of withdrawal, and telephone and preauthorized transfers {in excess
of three per month) for the purpose of making payments to third persons or others.
However, MMDAS and similar accounts offered by institutions not subject to the
rules of the Depository Institutions Deregulation Committee (DIDC) that permit
no more than six preauthorized, automatic, or other transfers per month of which
no more than three can be checks—are not transaction accounts (such accounts
are savings deposits subject to time deposit reserve vequirements.)

8. The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 percent reserve requirement applies be modified
annually by 80 percent of the percentage increase in transaction accounts held by
all depository institutions determined as of June 30 each year. Effective Dec. 31,
1981, the amount was increased accordingly from $25 million to $26 million;
effective Dec. 30, 1982, to $26.3 million; effective Dec. 29, 1983, to $28.9 million;
and effective Jan, 1, 1985, to $29.8 million.

9. In general, nonpersonal time deposits are time deposits, including savings
depusits, that are not transaction accounts and in which a beneficial interest is
held by a depositor that is not a natural person. Also included are certain
transferable time deposits held by natural persons, and certain obligations issued
to depository institution offices tocated outside the United States. For details, see
section 204.2 of Regulation D).

Note. Required reserves must be held in the form of deposits with Federal
Reserve Banks or vault cash. Nonmembers may maintain reserve balances with a
l‘'ederal Reserve Bank indirectly on a pass-through basis with certain approved
institutions.
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1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions'

Percent per annum

Type of deposit

Savings and loan associations and

Commercial banks mutual savings banks (thrift institutions)!

In effect Oct, 31, 1985 In effect Oct, 31, 1985

Percent Effective date Percent Liffective date
I VIS . o it e sk 1/1/84 5l 7179
2 Negotiable order of withdrawal accounts .............. Sha 12/31/80 5Vs 12/31/80
3 Negotiable order of withdrawal accounts of $1.000 or more P 1/5/83 | ... 1/5/83
4 Money market deposit account? ... ... ) 12/14/82 ) 12/14/82
Time accounts
5 7-31 days of less than $1,000% .. ... ... . .. 5in 1/1/84 5ln 9/1/82
6 7-31 days of $1,000 or more?. .. . o 175/83 | 1/5/83
T More than 31 days ... ..o e | e 101183 | oo 10/1/83

1. Effective Oct. 1, 1983, restrictions on the maximum rates of interest payable
by commercial banks and thrift institutions on various categorics of deposits were
removed, For information regarding previous interest rate ceilings on all catego-
ries of accounts see earlier issues of the FEDERAL RESERVE BULLETIN, the
Federal Home Loan Bank Board Journal, and the Annual Report of the Federal
Deposit insurance Corporation.

2. Effective Dec. 1, 1983, IRA/Keogh (HR10) Plan accounts are not subject to
minimum deposit requirements, Effective Jan. 1, 1985, the minimum denomina-
tion requirement was towered from $2,500 to $1,000.

3. Effective Dec. 14, 1982, depository institutions are authorized to offer a new
account with a required initial balance of $2,500 and an average maintenance
balance of $2,500 not subject to interest rate restrictions. Effective Jan. 1, 1985,

the minimum denomination and average maintenance balance requirements was
lowered to $1,000. No minimum maturity period is required for this account, but
depository institutions must reserve the right to require seven days, notice before
withdrawals. When the average balance is less than $1,000, the account is subject
to the maximum ceiling rate of interest for NOW accounts; compliance with the
average balance requirement may be determined over a period of one month.
Depository institutions may not guarantee a rate of interest for this account for a
period longer than one month or condition the payment of a rate on a requirement
that the funds remain on deposit for longer than one month.

4. Effective Jan. 1, 1985, the minimum denomination requirement was lowered
from $2,500 to $1,000. Deposits of less than $1,000 issued to governmental units
continue to be subject to an interest rate ceiling of 8 percent.
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS
Millions of dollars
1985
Type of transaction 1982 1983 1984
Feb. Mar Apr. May June July Aug.
U.S. GOVERNMENT SECURITIES
Outright transactions (excluding matched
transactions)
Treasury bills
I Gross purchases ... ... ... 17,067 18,888 20,036 2,976 916 6,026 274 2,099 0 3,056
2 Gross sales 8,369 3,420 8,557 214 554 0 417 0 0 0
3 Exchange ... .. 0 0 0 0 0 0 0 0 0 (]
4 Redemptions .................... e 3,000 2,400 7,700 400 500 0 800 0 200 0
Others within 1 year
S hases ... o 312 484 1,126 ] 961 245 0 0 0 0
6 0 0 0 0 0 0 0 O 0 0
7 17,295 18,887 16,354 1,987 1,299 1,129 2,443 1,312 1,238 4,895
8  Exchange ... 14,164 1 - 16,553 -20,840 -2,739% 0 1,463 -2,945 0 -1,778 3,275
9 Redemplions ........ ... i 0 87 0 0 0 0 0 0 0 0
[ to 5 years
10 Gross purchas 1,797 1,896 1,638 0 465 846 0 0 0 &
Il Gross sales. ... 0 0 0 0 0 0 0 0 0
12 Maturity shift. . S 14,524 15,533 -13,709 - 1,902 —1,299 ~1,114 -2, 1011 —1.312 -1,153 --3,760
13 Exchange ............... ... ... . ... 11,804 11,641 16,039 1,645 0 1,463 1,940 0 1,778 1,825
5 t0 10 years
14 Gross purchases ... ... 388 890 536 0 0 108 [} 0 0 6
15 Gross sales. ... .. 0 0 300 0 0 0 0 0 0 0
16 Maturity shift. ... . 2,172 2,450 -2,371 54 0 16 42 [ -85 1,136
17 Exchange ...... .. ... ... o 2,128 2,950 2,750 600 0 0 600 0 0 800
Over 10 years
18 07 383 441 0 0 0 0 O 0 ]
19 0 0 0 0 (] 0 0 0 0 0
20 61 904 275 =30 0 ( 384 ¢ 1] ¢
21 234 1,962 2,052 493 0 0 405 0 0 650
All maturities
22 Gross purchases ... 19,870 22,540 23,476 2,976 2,343 7,324 274 2,099 0 3,068
23 Grosssales............ o 8,369 3,420 7,553 214 554 0 417 0 0 0
24 Redemptions .......... ... .. ..o 3,000 2,487 7,700 400 S00 0 800 0 200 0
Matched transactions
25 Grosssales........... .. 543,804 | 578,591 808,986 57,076 54,718 65,845 78.870 81,016 60,980 64,263
26 Gross purchases ... . ... ... .. 543,173 { 576,908 810,432 57,283 57,288 ,001 77,597 83,782 59,165 64,209
Repurchase agreements
27 8rus.\ purchases ... ... oo 130,774 105,971 139,441 19,584 4,922 11,540 21,716 2,801 10,486 1,928
28 Grosssales..... .. ... oo 130,286 | 108,291 139,019 17,077 7,429 4,088 29,168 2,801 10,486 1,928
29 Net change in U.S. government securities. .. .. .. 8,358 12,631 8,908 5,077 1,351 12,931 -9,668 4,865 -2,015 3,014
FEDERAL AGENCY OBLIGATIONS
Outright transactions
30 Gross purchases 0 0 [} 0 0 0 4} 0 0 4}
31 Gross sales. ... .. R .. 0 0 0 0 0 0 0 0 0 0
32 Redemplions ... 189 292 256 17 n.a. n.a 8 60 46 30
Repurchase agreements
33 Grosspurchases ... ... ..ol 18,957 8,833 1,205 2,428 445 983 1,336 120 2,439 354
34 Grosssales. ... oo 18,638 9,213 817 2,048 R25 452 1,867 120 2,439 354
35 Net change in federal agency obligations .. ... ... 130 672 132 363 -380 531 --540 —60 —46 -30
BANKERS ACCEPTANCES
36 Repurchase agreements, net. ... .. 1,285 -1,062 —418 0 0 0 0 0 0 0
37 Total net change in System Open Market
Account 9,773 10,897 6,116 5,440 971 13,462) —10,208 4,805} ~2,061 2,984

add to totals because ol rounding.

Notk: Sales, redemptions, and negative figures reduce holdings of the System
Open Market Account; all other figures increase such holdings. Details may not
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements

Millions of dotlars

Wednesday End of month
Account 1985 1985
Aug. 28 Sept. 4 Sept. 11 Sept. 18 Sept. 25 July Aug. Sept.
Consolidated condition statement
ASSETS
1 11,09 11,090 11,090 11,090 11,090 11,090 11,090 11,090
2 4,618 4,618 4,618 4,618 4,618 4,618 4,618 4,618
3C 487 469 475 499 510 486 484 518
4 1,098 967 1,381 1,190 2,121 1,567 2,068 2,520
5 0 0 0 0 0 0 0 0
Acceptances—Bought outright
6 Held under repurchase agreements . ................ 0 0 0 0 0 0 0 0
Federal agency obligations
7 Boughtoutright . ................ioii 8,227 8,227 8,227 8,227 8,227 8,257 8,227 8,227
8 Held under repurchase agreements. ... ............. 354 1,195 957 0 625 0 Q
U.S. government securities
Bought outright
9 Bills ... 77,113 79,676 78,653 79.155 79,979 76,286 79,288 79,231
10 Notes. . 66,422 66,422 66,422 66,422 66,422 67,066 66,422 66,072
11 Bonds .......... 24,399 24,399 24,399 24,399 24,399 23,743 24,399 24,399
12 Total bought outright! ..... ... 167,934 170,497 169,474 169,976 170,800 167,095 170,109 169,702
13 Held under repurchase agreements . . 1,928 1,952 4,430 0 3,846 0 [}
14 Total U.S. government securities .................... 169,862 172,449 173,904 169,976 174,646 167,095 170,109 169,702
15 Total loans and securitles . ........................... 179,541 182,838 184,469 179,393 185,619 176,919 180,404 180,449
16 Cash items in process of collection. ... ............... 5,835 9,919 6,429 7,447 6,051 7,394 5,445 4,297
17 Bank premises. . .......vniit i 590 589 590 594 595 588 590 594
Other assets
18 Denominated in foreign currencies®. .. ... ..., 4,508 4,591 4,601 4,604 4,681 4,493 4,591 4,963
19 Allother? ... .. ... . . 7,141 7,354 7,539 7.505 7,799 9,494 7,260 8,073
20 Total asSets ... .. ... ... i 213,810 221,468 219,811 215,750 220,963 215,082 214,482 214,602
LIABILITIES
21 Federal Reserve notes ................. oo 171,797 173,664 173,382 172,376 171,433 171,286 172,712 171,476
Deposits
22 To depository instifutions .............. oo 27,184 29,973 30,801 25,581 28,991 26,253 25,665 27,162
23 U.S. Treasury—General account. 561 2,598 2,918 4070 8,008 2,656 3,656 4,174
24  Foreign—Official accounts ... ... . 188 185 202 234 230 274 223 535
25 OMher. . 423 428 437 684 401 323 389 497
26 Total deposits . ... .............. ... i 30,356 33,184 34,358 30,569 37,631 29,506 29,933 32,368
27 Deferred availability cash items...................... 5,663 8,509 5,879 6,727 5,826 7,965 5,597 4,228
28 Other liabilities and accrued dividends® .......... ... . 2,182 2,242 2,381 2,259 2,244 2,212 2,232 2,272
29 Total liabilities .. ................ ... ... 209,998 217,599 216,000 211,931 217,134 210,969 210,474 210,344
CAPITAL ACCOUNTS
30 Capital paidin . ....... ... . ..ol 1,748 1,747 1,748 1,749 1,752 1,741 1,748 1,753
30 Surplus ..o . 1,626 1,626 1,626 1,626 1,626 1,626 1,626 1,626
32 Other capital accounts . . ... 438 496 437 444 451 746 634 879
33 Total liabilitics and capital accounts. ... ... ............ 213,810 221,468 219,811 215,750 220,963 215,082 214,482 214,602
34 MEMo: Marketable U.S. government securities held in
custody for foreign and international account .. .... 124,059 127,611 128,208 129,130 128,042 125,643 124,404 126,128
Federal Reserve note statement
35 Federal Reserve notes outstanding ................... 204,535 204,866 205,308 205,353 205,595 201,968 204,511 205,459
36 Less: Held by bank .......... 32,738 31,202 31,926 32,977 34,162 30,682 31,799 33,983
37 Federal Reserve notes, net .................. 171,797 173,664 173,382 172,376 171,433 171,286 172,712 171,476
Collateral held against notes net:
38  Gold certificate account. . .. ... i i 11,090 11,090 11,090 11,090 11,090 11,090 11,090 11,090
39  Special girawing rights certificate account .. 4,618 4,618 4,618 4,618 4,618 4,618 4,618 4,618
40  Other eligible assets . ............o.ovot. .. 0 0 0 0 0 0 0 0
41  U.S. government and agency securities . ............ 156,089 157,956 157,674 156,668 155,725 155,578 157,004 155,768
42 Totalcollateral ... ... .. ... ... ... ... .. i 171,797 173,664 173,382 172,376 171,433 171,286 172,712 171,476

1. Includes securities loaned—fully guaranteed by U.S. government securities
pledged with Federal Reserve Banks—and excludes (if any) securities sold and
scheduled to be bought back under matched sale-purchase transactions.

2. Assets shown in this line are revalued monthly at market exchange rates.

3. Includes special investment account at Chicago of Treasury bills maturing
within 90 days.

4. Includes exchange-translation account reflecting the monthly revaluation at

market exchange rates of foreign-exchange commitments.

NoTe: Some of these data also appear in the Board’s H.4,1 (503) release. For

address, see inside front cover.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars
Wednesday End of month
Type and maturity groupings 1985 1985
Aug. 28 Sept. 4 Sept. 11 Sept. 18 Sept. 25 July 31 Aug. 30 Sept. 30
I Loans—Total . .....ovviinien i 1,098 967 1,381 1,190 2,121 1,567 2,153 2,520
2 Within I5days..........ooooiiiiiii i 1,079 875 1,292 1,168 2,063 1,494 2,074 2,452
3 16 days to 90 days 19 92 89 22 58 73 79 68
4 91 daysto ! year,. 0 0 0 0 0 0 0 0
S Acceptances—Total ....... ..o o 0 0 0 0 0 0 0 0
6 Within 15days................. ..o, 0 0 0 0 0 0 0 0
7 16daysto90days .......... .. 0 0 0 0 0 0 0 0
8 9ldaystolyear.................coiiiniiian. 0 0 0 0 0 0 0 0
9 U.S. government securities—TFotal ................... 169,862 172,449 173,904 169,976 174,646 167,095 170,109 169,702
10 Within I1Sdays! ............... ... 10,845 11,370 10,031 ,677 12,241 9,291 6,209 ,823
11 16 daysto 90days ................ouie 34,680 37,529 38,228 35,554 36,510 35,609 35,438 38,796
12 91 daysto ] year.... 52,773 52,078 54,173 54,273 54,423 49,831 56,898 53,899
13 Over | year to 5 years . 35,235 35,143 35,143 35,143 35,143 36,355 35,235 34,855
14 Over S years to 10 years 14,866 14,866 14,866 14,866 14,866 15,196 14,866 14,866
15 Over L0 years. ....ovve it inas 21,463 21,463 21,463 21,463 21,463 20,813 21,463 21,463
16 Federal agency obligations—Total.................... 8,581 9,422 9,184 8,227 8,852 8,257 8,227 8,227
17 Within ISdays!...............oooo i 566 1,295 1,015 205 786 120 213 162
18 l16daysto90days ... 476 585 691 544 529 635 475 529
19 9ldaystolyear............cvviiiiiinnnnnnnains 1,813 1,837 1,722 1,722 1,762 1,783 1,813 1,762
20 Overlyearto S5 years..........covuvivrinnnni.nn. 4,070 4,059 4,091 4,091 4,109 4,080 4,070 4,109
21 OverSyearstol0years .............oovevinvinnes 1,257 1,247 1,266 1,266 1,267 1,240 1,257 1,266
22 Overl0years................cooviiiiiiiniinias 399 399 399 399 399 399 399 399

1. Holdings under repurchase agreements are classified as maturing within 15 days in accordance with maximum maturity of the agreements.
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1.20  AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE
Billions of dollars, averages of daily figures
1985
Item 1981 1982 1983 1984
¢ Dec. | Dec. | Dec. | Dec.
Feb. Mar. Apr. May June July | Aug.” | Sept.
ADIUSILD FOK Seasonally adjusted
CHANGES IN RESERVE REQUIREMENTS!
1 Total reserves? ... .. .. ... .. ... . .. iiiiii 32.10 | 34.28| 36.14) 39.08| 40.43| 40.47{ 40.71| 41.32| 42.18| 42.61| 43.19| 43.51
2 Nonborrowed reserves. ... oo 3146 33.65| 35361 35900 39.141 38.88( 39.39] 39.99| 40.97| 41.50 42.12] 42.22
3 Nonborrowed reserves plus extended credit? 316l 3383 3537 38.S50] 39.95| 3994 40.26| 40.52| 41.64| 42.01 42,69 4287
4 Required reserves............ oo 3178 3378 35.58) 38.23| 39.53| 39.71( 39971 40.52 41.27| 41.75| 42.37] 42.84
S Monetary base ... ... 158.10 | 170.14 | 185.49| 199.03 202,05 | 202.95 [ 203.56 ) 205.35| 207.66| 208.83| 211.15| 212.39
Not seasonally adjusted
6 Total reserves? ... ... ... . . ... .. e 32.82) 3501} 36.86| 40.13| 3988 40.07( 41.25( 40.64| 41.96| 42.41| 4260 43.22
7 Nonborrowed reserves. . ........... oo 32.18] 3437} 36.09| 3694 3859 38.47( 3993 3931 40.75| 4130 41.52( 41.93
8 Nonborrowed reserves plus extended credit3 32331 34561 3609 39.55( 3939 3953 40.80( 39.84[ 41.42| 4181 42.09( 42.59
9 Required reserves...................... . 32.50| 34511 36.30| 39.28| 3897 39.30| 40.52| 39.84| 41.05] 41.55] 41.77| 42.55
10 Monetary base® .. o 160.94 | 173.17| 188.76 | 202.02| 199.54] 200.86| 203.42| 204.54] 207.99| 2i0.26| 211.23| 211.82
No1 ADIUSTED FOR
CHANGES IN RESERVE REQUIREMENTSS
1l Total reserves® . ... ... ... . . e 41,92 41.85] 38.89| 40.70| 4027 40.49] 41.65| 41.05( 42.35| 42.80| 42.96| 44.45
12 Nonborrowed reserves. . ...t .. 41.29| 41.22 38,12 3751 38.98{ 38901 40331 39.72| 41.15] 41.70| 41.89| 43.16
13 Nonborrowed reserves plus extended credit? 41.44| 4141 38.12 40.09( 39.831 40,03 40.77| 40.45| 41.88 42,23 42.50] 43.83
14 Required reserves . . 41,61 41.35] 3833 39841 3937( 39.73] 40911 40.25| 41.45] 4195 42.14| 4378
15 Monetary based ... oo 170.47 | 180.52 192.36| 202.59] 199.94( 201.29] 203.81} 204.94| 208.39| 210.65| 211.60] 213.05

1. Figures incorporate adjustments for discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to
reserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required
reserves is subtracted from the actual series. Similarly, in adjusting for discontin-
uities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted from the actual series.

2. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash used to salisfy reserve
requirements. Such vault cash consists of all vault cash held during the lagged
computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

3. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to heip
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves.

4. The monetary base not adjusted for discontinuities consists of total reserves
plus required clearing balances and adjustments to compensate for float at Federal
Reserve Banks and the currency component of the money stock less the amount

of vault cash holdings of thrift institutions that is included in the currency
component of the money stock plus, for institutions not having required reserve
balances, the excess of current vault cash over the amount applied to satisfy
current reserve requirements. After the introduction of contemporaneous reserve
requirements (CRR), currency and vault cash figures are measured over the
weekly computation period ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the seasonally
adjusted series consists of seasonally adjusted total reserves, which include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock and the remaining items seasonally
adjusted as a whole.

5. Reflects actual reserve requirements, including those on nondeposit liabil-
ities, with no adjustments to eliminate the effects of discontinuities associated
with implementation of the Monetary Control Act or other regulatory changes to
reserve requirements.

NoTEe. Latest monthly and biweekly figures are available from the Board's
H.3(502) statistical refease. Historical data and estimates of the impact on
required reserves of changes in reserve requirements are available from the
Banking Section, Division of Research and Statistics, Board of Governors of the
Federal Reserve System, Washington, D.C. 20551.




Monetary and Credit Aggregates Al3
1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES
Billions of dollars, averages of daily figures
1985
ltem! ]1)‘)81 1982 1983 1984
3 Dec. Dec. Dec.
¢ < e e June July Aug.’ Sept.
Seasonally adjusted
1 441 .8 480.8 528.0 558.5 591.2 595.8 605.9 6117
2 1,794.4 1.954.9 2,188.8 2,371.7 2,473.00 2,490.5" 25137 2,528.4
3 2,235.8 2,446 8 2,701.8 2,995.0 3,103.00 3,114.27 3,137.8 3,163.4
4 2,596.5 2,854.7 3,168.8 3,539.4 3,669.1 3,686.5 * n.a.
S 4,255.8" 4,649.8" 17720 5,.927.17 6,287.3" 6,349.7 6,410.3 n.a.
[ 124.0 134.3 148.4 158.7 164.5 165.4 167.1 167.9
7 4.4 43 49 5.2 5.7 5.9 5.9 59
8  Demand depositst . .. 235.2 238.6 2435 248.6 2607 260.9 264.0 266.8
9 Other checkable deposit 78.2 103.5 131.3 146.0 160.3 163.6 168.9 171.2
Nontransactions components
10 InM26.. . o 1,352.6 1,474.0 1,660.8 1.813.3 1.881.87 1,894.87 1,907.8 1.916.7
11 InM3only? (... .. 441.4 492.0 512.9 623.3 630.0 623.7" 624.1 635.0
Savings deposits?
12 Commercial Banks ... o 158.6 163.5 133.4 122.6 121.9 123.2 124.2 124.6
13 Thrift institutions ... .. oo 185.8 194.4 173.6 166.0 170.2 172.8 176.1 177.0
Small denomination time deposits?
14 Commerical Banks ... oo 347.8 379.8 350.7 387.0 390.7 3884 384.1 2.8
15 Thrift institutions . ... o 475.8 471.7 433.8 498.6 503.5 S00.2 494.5 492.3
Money market mutual tunds
16 General purpose and broker/dealer ... 150.6 185.2 138.2 167.5 175.4 175.8 176.7 176.4
{7 lnstitution-only ... 38.0 51.1 43.2 62.7 67.1 65.(y 63.6 62.3
Large denomination time deposits!'t
18  Commercial Banks!'t. .. ... oo o 247.5 262.0 228.9 264.4 267.7 265.7" 267.6 272.6
19 Thrift institutions ......... ... ... o o 54.6 66.2 101.9 151.8 156.4 154.2 153.7 155.5
Debt components
20 Federaldebt.... ... ... ... ... ... . 825.9 979.2r 1,173.0 1.367.3 1,459.5 1,478.9" 1,495.8 n.a.
21 Non-federal debt............ ... .. 3,429.9 3.670.6 4,004.3 4,559.8 4,827.8" 4,870.7 4.914.6 n.a.
Not seasonally adjusted
452.2 491.8 539.7 570.4 592.3 599.1 601.5 608.4
1,798.7 1,959.6 2,194.0 2,376.7 2,476.7" 2,496.07 2,507.0 2,517.0
2,243.4 2,454.4 2,709.2 3,002.1 310577 31164 3,132.6 3.151.6
2,604.7 2,859.5 3,172.7 3,540.9 3,672.4 3.688.5 * n.a.
4,251.1 4.644.2 5,171.6 5,920.97 6,262.4 6,326.4" 6,388.2 N
M1 components
27 Currency?. .. 126.2 136.5 150.5 160.9 165.2 1668 167.7 167.6
28 Travelers checks 4.1 4.0 4.6 49 6.0 6.6 6.5 6.2
29 Demand deposits? .. 243.4 247.2 252.2 257.4 259.8 262.2 260.9 265.4
30 Other checkable deposits 78.5 104.1 132.4 147.2 161.3 163.5 166.4 169.2
Nontransactions components
3] M26 ... 1,346.5 1,467 .8 1,654.2 1,806.3 1,884.47 1,897.4r 1,905.4 1,908.6
32 M3 only’ 444.7 494.8 515.2 625.4 629.0 619.97 625.7 634.6
Money market deposit accounts
33 Commercial banks ............ ..o oo * 26.3 230.5 267.1 307.3 3130 3177 3211
34 Thrift institutions ... oo 0 16.9 148.7 147.9 167.8 171.0 1741 175.1
Savings deposits®
35 Commercial Banks ... ... oo 157.5 162.1 132.2 121.4 123.2 124.4 124.0 123.7
36 Thrift institutions ... oo 184.7 193.2 172.5 164.9 172.6 175.1 175.5 175.9
Small denomination tine deposits?
37 Commercial Banks ... ... ... .o 3477 380.1 AT 387.6 386.4 386.4 3853 38S.2
38 Thrift institutions ... ... 475.5 471.7 434.2 499.4 496.8 497.6 494.2 493.0
Money market mutual funds
39 General purpose and broker/dealer 150.6 185.2 138.2 167.5 175.4 175.8 176.7 176.4
40 Institution-only ... .. oo oo 38.0 511 43.2 62.7 67.1 65.0¢ 63.6 62.3
Large denomination time deposits!®
41 Commercial Banks 251.7 265.2 230.8 265.9 267.3 264.9 269.4 2743
42 Thrift institutions ... oo 54.4 65.9 101.4 I1S1.1 156.0 154.3 155.1 156.0
Debt components
43 Federal debt. .. .. 823.0 976.4 1,170.2 1,364.7 1.457.9 1,475.8 1,495.8 n.a.
44 Non-federal debt 3,428.27 3,667.7" 4,001.4 4,556.27 4.804.5 4,850.¢/ 4,892.4 n.a,

For notes see tollowing page.
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NOTES TO TABLE 1.21

1. Composition of the money stock measures and debt is as follows:

MI: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of commercial banks; (2) travelers checks of nonbank issuers; (3) demand deposits
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve float; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount of vault cash and demand
deposits respectively held by thrift institutions to service their OCD liabilities,

M2: M1 plus overnight {and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, MMDAs, savings and small-
denomination time deposits (time deposits—including retail RPs—in amounts of
less than $100,000), and balances in both taxable and tax-exempt general purpose
and broker/dealer money market mutual funds. Excludes individual retirement
accounts (IRA) and Keogh balances at depository institutions and money market
funds. Also excludes all balances held by U.S. commercial banks, money market
funds (general purpose and broker/dealer), foreign governments and commercial
banks, and the U.S. government. Also subtracted Is a consolidation adjustment
that represents the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposits.

M3: M2 plus large-denomination time deposits and term RP liabilities (in
amounts of 8100,000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted is
a consolidation adjustment that represents the estimated amount of overnight RPs
and Eurodollars held by institution-only money market mutual funds.

L: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board’s flow of funds accounts. Debt
data are on an end-of-month basis.

2. Currency outside the U.S. Treasury, Federal Reserve Banks, and vaults of
commercial banks. Excludes the estimated amount of vault cash held by thrift
institutions to service their OCD liabilities.

3. Outstanding amount of U.S. dollar-denominated travelers checks of non-
bank issuers. Travelers checks issued by depository institutions are included in
demand deposits.

4. Demand deposits at commercial banks and foreign-related institutions other
than those due to domestic banks, the U.5. government, and foreign banks and
official institutions less cash items in the process of collection and Federal
Reserve float. Excludes the estimated amount of demand deposits held at
commercial banks by thrift institutions to service their OCD liabilities.

5. Consists of NOW and ATS balances at all depository institutions, credit
union share draft balances, and demand deposits at thrift institutions. Other
checkable deposits seasonally adjusted equals the difference between the season-
ally adj d sum of d d d its ptus OCD and seasonally adjusted demand
deposits. Included are all ceiling free '‘Super NOWSs,” authorized by the
{)espository Institutions Deregulation committee to be offered beginning Jan. §,

983,

6. Sum of overnight RPs and overnight Eurodollars, money market fund
balances (general purpose and broker/dealer), MMDAs, and savings and small
time deposits, less the consolidation adjustment that represents the estimated
amount of demand deposits and vault cash held by thrift institutions to service
their time and savings deposits liabilities.

7. Sum of large time deposits, term RPs and term Eurodollars of U.S.
residents, money market fund balances (institution-only), less a consolidation
adjustment that represents the estimated amount of overnight RPs and Eurodol-
lars held by institution-only money market funds.

8. Savings deposits exclude MMDAs.

9. Small-denomination time deposits—including retail RPs— are those issued
in amounts of less than $100,000. All individual retirement accounts (IRA) and
‘l‘(cogh accounts at commercial banks and thrifts are subtracted from small time

eposits.

10. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

11. Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

NoTe: Latest monthly and weekly figures are available from the Board's H.6
(508) release. Historical data are availaglc from the Banking Section, Division of
Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.




1.22 BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposits. Monthly data are at annual rates.

Monetary and Credit Aggregates AlS

1985
Bank group, or type of customer 19821 19831 19841
Mar. Apr. May June July Aug.
DEBITS TO Seasonally adjusted
Demand deposits?
1  Allinsured banks .................... 90,914.4 109,642.3 128,440.8 139,608.3 156,513.2 149,252.8 146,714.91 157,128.3 147,455.5
2 Major New York City banks........... 37,932.9 47,769.4 57,392.7 62,5237 70,621.4 66,394.3 66,615.5 69,952.8 65,645.6
3 Otherbanks......................... 52,981.5 61,873.1 71,048.1 77,084.6 85,891.8 82,858.4 80,099.4 87,175.5 81,809.9
4 ATS-NOW accounts 1,036.2 1,405.5 1,588.7 1,567.0 1,689.3 1,771.1 1,614.3 1,870.1 2,008.8
5 Savings deposits®. . ... .............. 720.3 T41.4 633.1 539.2 589.0 636.4 544.4 584.3 550.7
DEPOSIT TURNOVER
Demand deposits?
6 Allinsuredbanks .................... 324.2 379.7 434.4 456.3 515.4 484.6 471.4 506.4 469.6
7 Major New York City banks........... 1,287.6 1,528.0 1,843.0 1,967.0 2,183.9 2,079.6 2,104.9 2,131.4 1,965.4
8 Otherbanks .....................0.... 211.1 240.9 268.6 281.1 316.5 300.2 286.5 314.2 291.5
9 ATS-NOW accounts? 14.5 15.6 15.8 14.4 15.4 16.1 14.4 16.4 17.1
10 Savings deposits®. . ...................L 4.5 5.4 5.0 4.6 5.0 5.4 4.6 49 4.6
DEBITS TO Not seasonally adjusted
Demand deposits? .
11 Allinsured banks .................... 91,031.8 109,517.6 128,059.1 143,154.3 151,536.1 151,342.3 148,651.5; 157,898.2 152,985.1
12 Major New York City banks........... 38,001.0 47,707.4 57,282.4 64,188.9 67,422.3 67,249.3 67,999.4 70,496.1 68,401.8
13 Other banks 53,030.9 64,310.2 70,776.9 78,965.4 84,113.8 84,093.0 80,652.1 87,402.1 84,583.3
14 ATS-NOW accounts? 1,027.1 1,397.0 1,579.5 1,624.7 1,946.1 1,775.5 1,744.0 1,807.5 1,770.5
IS MMDAS ... ] e 567.4 848.8 1,032.5 1,221.4 1,146.7 1,077.9 1,183.3 1,201.2
16 Savings deposits? 720.0 742.0 632.9 5529 644.4 621.1 549.7 586.0 5384
DEPOSIT TURNOVER
Demand deposits?
17 Allinsured banks ,................... 325.0 379.9 433.5 480.9 498.1 505.5 480.6 509.5 499.3
18  Major New York City banks........... 1,295.7 1,510.0 1,838.6 1,990.7 2,138.6 2,205.8 2,125.9 2,185.9 2,189.4
19 Other banks . 240.5 267.9 297.5 308.4 312.7 290.8 314.8 307.4
20 ATS-NOW accounts? 15.5 15.7 14.9 17.2 16.2 15.5 15.9 15.3
21 MMDAS ........... 2.8 3.5 5 4.2 3.9 35 3.5 38
22 Savings deposits* 5.4 5.0 4.7 5.4 5.2 4.6 4.8 4.5

1. Annual averages of momhi{v figures.
2. Represents accounts of indi

viduals, partnerships, and corporations and of

Norte. Historical data for demand deposits are available back to 1970 estimated
in part from the debits series for 233 SMSAs that were available through June

1977. Historical data for ATS-NOW and savings deposits are available

ack to

states and political subdivisions.

3. Accounts authorized for negotiable orders of withdrawal (NOW) and ac-
counts authorized for automatic transfer to demand deposits (ATS). ATS data
availability starts with December 1978.

4. Excludes ATS and NOW accounts, MMDA and special club accounts, such
as Christmas and vacation clubs.

5. Money market deposit accounts.

July 1977. Back data are available on request from the Banking Section, Division
of Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.

These data also appear on the Board's G.6 (406) release. For address, see inside
front cover.
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1.23 LOANS AND SECURITIES All Commercial Banks!
Billions of dollars; averages of Wednesday figures
1984 1985
Category
Oct. Nov. Dec. Jan, Feb. Mar, Apr. May June July Aug. Sept.
Seasonally adjusted
| Total loans and securities? ... ... 1,682.8 1,701.0 |1,714.8 | 1,724.0 1,742.3 | 1,758.9 | 1,765.8 | 1,785.3 | 1,799.1 1,814.3 1,824.8" 1,838.0
2 U.S. government securities . ..., 257.0 259.4 260.2 260.1 265.8 266.9 261.1 265.9 266.6 271.0 270.9 272.5
3 Other securities . - 141.5 1411 139.9 142.4 140.8 138.7 140.1 142.1 144.5 145.5 148.2 1511
4 Total loans and leas 1,284.3 1,300.6 1,314.7 1,321.5 1,335.6 1,353.3 1,364.6 1,377.3 1,388.0 1,397.8 1,405.77 1.414.4
S Commercial and industrial 463.0 467.1 468.1 468.4 473.¢7 480.87 4813 483.7" 483.97 484 .47 485.7" 487 .4
6 Bankers acceptances held?. . 5.6 6.0 52 5.0 6.1 6.4 5.4 4.9 4.7 5.1 5.0 4.7
7 Other commercial and
industeial .. ..., ... 457.3 461.1 462.9 463.4 467.47 474.47 475.9 478.77 479.27 479.37 480.7" 482 8
8 U.S8. addressees* .. 446.7 450.7 453.3 453.7 457.0 463.7 465.2 468.7 469.7 469.9 471.27 473.7
9 Non-U.S. addressees 10.6 10.3 9.6 9.7 10.4r 10.77 10.7 10.00 9.5 9.47 9.5 9.1
10 Real estate . 367.7 3718 375.6 3779 382.1 385.8 389.9 3938 397.4 401.4 405.3 408.3
11 Individual .. 243.5 246.7 251.0 254.6 257.7 261.9 265.5 268.7 271.5 274.9 277.4 279.3
12 Security. ... 30.3 30.2 31.47 319 31.6 32.8 35.1 37.5 40.0 40.3 36.7 38.1
13 Nonbank financial
institutions ............. 31.1 31.2 3.3 3.2 309 30.6 31.2 318 31.2 3.6 323 325
14 Agricultural................. 40.6 40.4 40.3 399 39.6 39.5 39.4 39.4 39.4 39.6 39.6 40.
1S State and politicat
subdivisions ......... ... 41.4 42.3 4.2 47.0v 46.7 46.9 47.1 47.5 47.4 47.8" 48.7 48.7
16  Foreign banks. . 1.7 11.9 11.5 11.4 11.4 11.1 10.8 10.5 10.3 10.4 10.1 9.9
17 Foreign official |nsl|lu!10ns . 8.5 8.4 8.3 7.9 7.9 7.7 7.8 7.8 7.6 7.2 6.57 6.8
18  Lease financing receivables. .. 15.1 15.3 l 5 15.6 15.8 16.1 16.4 16.7 16.9 17.3 17.5 17.6
19 Altother loans.............. 315 35.3 7.2 38 38.47 39.97 40.1 40.17 423 43,1 45.8 45.8
Not seasonally adjusted
20 Total loans and securities? . ... .. 1,684.0 |1,70t.9 |1,725.8 |1,732.,0 | 1,740.4 | 1,755.0 | 1,766.0 | 1,78t.4 | 1,800.0 | 1,807.9 | 1,818.1" | 1,836.4
21 U.S. government securities . . ... 254.1 255.2 256.9 260.1 266.8 269.0 266.6 268.0 270.3 270.8 269.3 270.2
22 Other securities . IERRTTIN 140.9 141.2 141.5 143.3 141.0 138.9 139.8 142.7 144.1 144.1 147.7 150.4
23 Total loans and leases?. ool 12890 [ 1,305 | 1,327.4 11,3287 | 1,332.6 | 1,347.1 | £,359.7 | £,370.7 | 1,385.5 | 1,392.9 | 1.401.17| 1,415.8
24 Commercial and industrial . .. 463.8 467.3 471.2 470.3 473.17 480.3" 481.5 482.2r 482.47 483.5 483.6 487.4
25 Bankers acceptances held”. . 55 5.9 5.7 5.1 6.0 6.3 5.5 49 4.8 5.0 4.9 4.6
26 Other commercial and
industrial . e 458.3 461.4 465.5 465.2 467.1" 474.07 476.07 477.3" 477.6" 478.57 478.7" 482.8
27 U.S. addressees . 447.37 450.5 455.0 455.4 457.2 463.9 466.1 467.8 468.3 469.0 469.2 4734
28 Non-U.S. addressees 11.1 11.0 10.5 9.8 9.97 1017 9.9 9.6 9.37 9.4 9.5 9.4
29 Reql estate ... 368.9 372.8 376.2 378.6 381.7 3847 388.6 392.8 396.9 400.8 405.5 409.5
30 Individual . . 245.3 248.4 254.0 257.0 257.4 259.7 263.2 266.5 269.6 273.2 277.2 280.4
31 Security 30.2 31.7 35.2 33.0 30.8 32.2 35.0 36.0 399 38.3 35.8 36.7
32 Nonbank financial
nstitutions ... 31.0 31 315 3127 30.7 30.6 313 31.3 312 31.7 324 32.6
33 Agricultural. ..o 41.2 40.5 40.0 39.3 38.8 8.6 38.8 39.3 39.9 40.4 40.5 40.9
34 State and political
subdivisions ............ 41.4 423 44.2 47.0 46.7 46.9 47.1 47.5 47.4 47.8 48.7 48.7
35 Foreign banks............... 12.0 12.2 12.2 11.7 4 16.9 10.4 10.3 9.9 0.2 9.9 10.0
36  Foreign official institutions ... 8.5 8.4 8.3 79 7.9 7.7 7.8 7.8 7.6 7.2 6.5 6.8
37  lease financing receivables. .. 15.0 15.1 15.5 15.8 16.0 16.3 16.4 16.7 16.9 17.2 17.4 17.5
38 Allotherloans.............. 31.7 is5.s 39.2 37.0 38.27 391 39.¢7 40.3 43 .87 42.97 43.7 453

1. Data are prorated averages of Wednesday estimates for domestically char-
tered insured banks, based on weekly sample reports and quarterly universe
reports. For foreign-related institutions, data are averages of month-end estimates
based on weekly reports from large U.S. agencies and branches and quarterly
reports from all U.S. agencies and branches, New York investment companies
majority owned by foreign banks, and Edge Act corporations owned by domesti-
cally chartered and foreign banks.

2. Excludes loans to commercial banks in the United States.

3. Includes nonfinancial commercial paper held.
4. United States includes the 50 states and the District of Columbia.

. Nore. These data also appear in the Board’s (5.7 (407) release. For address, sec
inside front cover.
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1.24  MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS!

Monthly averages, billions of dollars

Source

Oct. Nov. Dec.

Jan. Feb. Mar. Apr. May June July Aug. Sept.

Total nondeposit tunds

1 Seasonally adjusted? . .. 107.9 12.0 108.5
2 Not seasonally adjusted . 109.6 1175 111
Federal funds, RPs, and other
borrowings from nonbanks?
3 Scasonatly adjusted . ... ... 141.4 145.0 140.5
4 Not seasonally adjusted .................. 143.1 150.5 143.1
5 Net balances due to foreign-related
institutions, not seasonally
adjusted ... 335 EEEN - 320
MEmo
6 Domestically chartered banks' net
g()\l[l()[]\ Wllh own 'UILILH
ranches, not seasonally
adjusted® ... --34.2 --32.7 1.4
7 Gross due from balances . 69.8 68.3 69.0
8 Grossduetobalances. ... 35.6 35.6 37.6

$ Foreign-related institutions’ net
positions with directly related
mstitutions, not seasonalty

adjusted’ ... 7 4 6
10 Gross due from balances . 50.8 50.7 52.0
11 Gross due to balances. .. ... 51.5 50.4 51.4

Security RP h()rruwin§s

12 Seasonally adjusted® .. ................... 82.0 84.0 81.1

13 Not seasonally adjusted .................. 81.2 87.0 81.1
U.S. Treasury demand balanc

14 Seasonally adjusted.... ... 8.0 17.3 16.1

15 Not seasonally adjusted 11.0 10.4 12.5
Time deposi 100,000 or more?

16 Seasonally d 323.0 325.8

21.4
222 3229 3273

17 Not seasonally adjusted

102.5

1 105.2
104.8 t

9 11 108.5
4 1083 11

2.5
4.8 107.3

NNy
-3
ENEY
o=

138.8 146.8 147.2 138.8 142.0 146.7 146.9 144.1 146.3
141.1 150.2 149.7 141.9 147.2 149.0 145.8 146.0 146.4

-36.3 --32.8 -30.31 336 =300 -34.2 -38.5 313 30.2

—348] --3l6| -295§ 324 -29.6 ~32.5 —384 | -329 30.7
71.4 70.3 71.4 74.9 74.6 76.6 79.3 76.0 74.8
36.6 38.9 41.9 42.5 45.0 44.1 40.9 431 44.1
-5 1.2 -8 1.1 .5 —-1.6 .0 1.6 s
531 54.1 534 518 52.4 53.8 54.9 55.3 56.1
5.6 52.8 52.7 50.7 52.0 52.1 549 56.9 56.6
82.3 90.1 92.0 85.4 BS.5 86.5 87.1 87.4 90.8
82.2 9.1 92.0 86.0 88.3 86.3 83.4 86.8 88.4
14.7 13.0 118 14.6 22.6 17.4 24.9 16.7 15.3
18.5 15.8 12.8 15.47 209 14.9 23.1 13.4 16.8

324.8 325.4 32991 3326 3312 326.8 323.2 325.0 330.2
325.6 3249 3303 330.1 329.1 326.4 3223 326.8 3318

1. Commercial banks are those in the 50 states and the District of Columbia
with national or state charters plus agencies and branches of foreign banks, New
York investment companies majority owned by foreign banks, and fdge Act
carporations owned by domestically chartered and foreign banks.

2. Includes seasonally adjusted federal funds, RPs, and other borrowings from
nonbanks and not seasonally adjusted net Eurodollars. Includes averages of
Wednesday data for domestically chartered banks and averages of current and
previous month-end data for foreign-related institutions.

3. Other borrowings are borrowings on any instrument, such as a promissory
note or due bill, given for the purpose of borrowing money for the banking
business. This includes bor rowings from Federal Reserve Banks and from foreign

banks, term federal funds, overdrawn due from bank balances, loan RPs, and
participations in pooled loans.

4. Averages otpdzu']y figures for member and nonmember banks.

5. Averages of daily data.

6. Based on daily average data reported by 122 large banks.

7. Includes U.S. Treasury demand deposits and Treasury tax-and-loan notes at
commercial banks. Averages of daily data.

8. Averages of Wednesday figures.

NoTE. These data also appear in the Board's G. 10 (411) release. For address see
inside front cover.
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1.25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS Last-Wednesday-of-Month Series

Billions of dollars

1984 1985
Account
Oct, Nov. Dec. Jan. Feb. Mar. Apr. May June Julyr Aug.
ArL COMMERCIAL BANKING
INSTITUTIONS!
1 Loans and securities.................. 1,822.7 1,822.7] 1,864.0| 1,853.8| 1,873.4% 1,880.5| 11,8959 19051 1,923.5( 1,942.2( 1,946.4
2 Investment securities ............... 375.2 374.4 377.5 381.0 382.0 383.3 383.4 389.8 391.6 919 393.3
3 U.S. government securities 241.2 240.4 242.5 244.9 248.0 250.9 250.0 254.0 254.9 255.8 253.7
4 Other............... 134.0 133.9 134.9 136.1 134.1 132.5 1334 135.8 136.7 136.1 139.5
5 Trading account assets. 22.5 21.9 22.9 24.2 27.6 23.7 23.5 23.5 23.1 2.2 243
6 Totalloans ......... | 1,4249 1,426.4| 1,463.7( 1448.7| 1,463.7] 1473.5| 14890 1491.8| 1508.7( 1,528.1] 1,528.9
7 Interbank loans .................. 126.1 122.6 126.9 125.2 128.6 125.9 130.7 123.8 122.8 132.7 128.3
8 Loans excluding interbank ........ 1,298.8 1,303.8| 1,336.8{ 1,323.4! 13351 1,347.6] 1,3583| 1368.0| 1,385.9( 1,3954( 1,400.6
9 Commercial and industrial . ... .. 467.7 468.7 476.8 469.8 476.5 482.7 481.5 482.8 483.6 486.1 484.8
10 Realestate .................... 369.8 374.4 3777 380.2 382.5 386.0 389.8 394.9 398.8 403.3 407.5
11 Individual 247.1 249.6 255.5 257.4 258.1 260.4 264.2 267.3 270.9 274.8 278.8
12 All other 214.2 211 226.8 216.1 218.0 218.4 222.8 223.0 232.6 2312 229.6
13 Total cash assets. .........c..ooovunnn 188.0 188.4 201.9 187.8 189.2 183.4 187.3 202.0 190.1 197.2 188.4
14 Reserves with Federal Reserve Banks 18.1 20.4 20.5 20.9 19.6 19.8 22.9 20.7 21.6 21.0 24.5
15 Cashinvawlt ...t 214 239 233 21.9 21.8 213 213 23.3 2.2 22.0 22.6
16  Cash items in process of collection ... 70.2 66.5 75.9 66.9 68.8 63.9 64.1 76.5 68.4 71.3 62.4
17 Demand balances at U.S. depository
institutions ...............l 32.0 30.9 34.5 30.9 32.2 31.6 30.1 35.1 31.2 32.5 30.6
18  Othercashassets .................. 46.3 46.7 477 47.3 46.7 46.8 48.9 46.5 46.7 50.5 48.3
19 Otherassets ...........cocvvvviin.n 201.6 190.1 196.8 191.7 195.4 188.5 188.7 183.4 189.4 195.2 179.1
20 Total assets/total liabllities and capitat . . . 2,212.2 2,201.2 2,262.6 2,233.3 2,257.9 2,252.4 2,272.0 2,290.5 2,303.0 2,334.7 2,313.9
21 Deposits ... 1,578.9 1,578.2 1,631.2( 1,604.3| 1,617.8| 1,625.6| 1,636.4| 1,659.2( 1,657.1| 1,682.2( 1,673.7
22 Transaction deposits. . 462.7 453.1 491.1 456.8 459.2 457.6 465.3 479.9 473.6 492.6 475.2
23 Savings deposits 371.1 378.1 386.3 400.0 406. 409.8 409.4 418.0 424.8 433.2 435.3
24  Time deposits 745.0 747.0 753.8 747.5 751.8 758.2 761.7 761.3 758.7 756.4 763.1
25 Borrowings. . ... 3143 298.8 304.1 306.5 308.8 300.6 309.8 304.9 315.4 319.4 306.1
26 Other liabitities 174.17 179.4 181.1 173.7 182.2 176.9 175.3 175.6 179.3 181.0 181.4
27 Residual (assets less lial 144.9 144.8 146.2 148.8 149.2 149.2 150.5 150.8 151.3 152.1 152.7
MEMo
28 U.S. government securities (including
trading account).................. 256.3 255.2 256.9 261.9 269.5 268.4 266.4 268.9 270.6 269.7 267.9
29 Other securities (including trading
ACCOUNLY. . oo vee e iineeennnee 141.5 141.1 143.4 143.2 140.2 138.7 140.6 144.3 144.2 144.5 149.7
DOMESTICALLY CHARTERED
COMMERCIAL BANKS?
30 Loans and securities.................. 1,728.5 1,726.71 1,765.4| 1,759.61 1,774.6| 1,781.9] 1,796.4| 1,809.2| 1,825.3( 1,843.0f 1,846.5
31  Investment securities .. 367. 367. 370.5 373.7 374.7 376.6 376.7 383.3 384.6 384.7 386.0
32 U.S. government securities........ 236.1 235.8 237.9 240.2 243.2 246.6 246.0 250.3 250.9 2520 250.0
33 Other.........cocoviiiiiiainnns 131.8 131.6 132.6 133.5 131.5 130.0 130.6 133.0 133.7 132.7 136.0
34 Trading account assets., 22.5 219 229 4.2 276 237 235 23.5 23.1 N2 243
35 Totalloans ........... 1,338.0 1,337.3| 1,372.1] 1,361.7| 1,372.3| 1,381.6| 1,396.2| 1,402.5( 1,417.6| 1,436.1] 1,436.2
36 Interbank loans .................. 103.3 96.1 102.8 100. 100.9 9. 103. 100.4 100.3 109.7 104.3
37 Loans excluding interbank. ........ 1,234.7 1,241.2 1,269.3 1,261.2 1,271.4 1,281.6 1,293.1 1,302.1 1,317.3 1,326.4 1,331.9
38 Commercial and industrial. ... ... 423.0 424.7 430.2 425.7 431.5 435.5 436. 435.9 435.3 437.4 435.6
39 Real estate 365.5 369.1 372.1 375.1 377.3 380.9 384.5 389.4 393.3 397.7 401.9
40 Individual .. 246.9 249.4 255.3 257.2 257.9 260.2 263.9 267.1 270.6 274.5 278.6
41 All other ... 199.3 198.0 211.7 203.1 204.8 205.0 208.7 209.6 218.1 216.7 215.9
42 Total cash assets 176.6 176.8 190.3 175.7 177.8 172.5 175.7 191.0 179.0 185.0 176.3
43 Reserves with Federal Reserve Banks 17.1 19.7 19.2 20.2 18.7 19.2 22.3 19.6 209 20.4 23.7
44 Cashinvault ...................... 21.4 23.9 23.3 21.9 21.8 21.3 21.3 23.2 2.2 22.0 2.6
45  Cash items in process of collection . 69.9 66.3 75.6 66.7 68.5 63.7 63.9 76.2 68.1 71.0 62.1
46 Demand balances at U.S. deposnory
institutions ................ ... 30.7 29.4 329 29.5 30.9 30.3 28.7 33.7 29.7 312 28.9
47  Other cash assets .................. 31.5 37.5 39.3 37.5 379 38.0 39.5 38.2 38.0 40.3 39.0
48 Otherassets .............covvivinen.ann 147.9 139.7 142.1 137.6 139.0 137.2 137.6 131.6 137.8 143.7 129.5
49 Total assets/total Habilities and capital . .. 2,053.1 2,043.2 2,097.8 2,072.9 2,091.4 2,091.7 2,109.7 2,131.8 2,142.1 2,171.7 2,152.4
S0 DepPosits . ....ovviii 1,539.1 1,538.0 1,587.8] 1,561.8| 1,573.7| 1,580.5 1,591.7] 1,616.0| 1,614.5 1,639.5| 1,628.7
51 ransaction deposits. ............... 456.2 446.8 484.5 450.6 452.9 451.4 458.9 473.5 467.3 486.3 468.7
52 Savings deposits ................... 370.1 377.1 385.2 398.9 405.6 408.6 408.3 416.8 423.5 431.8 434.0
53 Timedeposits...................... 712.8 714.1 718.1 712.3 715.2 720.5 724.5 725.8 723.7 721.4 726.0
54 BOITOWINgS .. ....ovvvvvevnve ey, 251.3 240.9 243.1 246.5 247.0 239.9 247.9 245.6 253.3 256.0 246.9
55 Other liabilities 120.5 122.3 123.5 118.4 124.2 124.7 122.3 122.0 125.7 126.7 126.8
56 Residual (assets less liabilities) 142.1 142.0 1434 146.1 146.5 146.6 147.8 148.1 148.6 149.4 150.0

1. Commercial banking institutions include insured domestically chartered
commercial banks, branches and agencies of foreign banks, Edge Act and
Agreement corporations, and New York State foreign investment corporatlons

2. Data are not comparable with those of later dates. See the A

NoTE. Figures are partly estimated. They include all bank-premises subsidiar-
ies and other significant majority-owned domestic subsidiaries. Loan and securi-
ucs data for domestically chartered commercial banks are estimates for the last
W

section of the March 1985 BULLETIN for a description of the differences.
3. Insured domestically chartered commercial banks include ali member banks
and insured nonmember banks.

y of the month based on a sample of weekly reporting banks and
quarter-end condition reg‘(;n data. Data for other banking institutions are esti-
mates made for the last Wednesday of the month based on a weekly reporting
sample of foreign-related institutions and quarter-end condition reports.



Weekly Reporting Commercial Banks
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1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1.4 Billion or More on

December 31, 1982, Assets and Liabilities
Millions of dollars, Wednesday figures

1985
Account

Aug. 7 | Aug. 14 | Aug. 2! | Aug. 28 | Sept. 4 | Sept. (I | Sept. 18 | Sept. 25 | Oct. 2

1 Cash and balances due from depository institutions ............ 86,6227 90,807 85,9287 89,1167 107,631 92,569 90,840 87,659 | 100,781
2 Total loans, leases and securities, net. .. ... ... ... ... | 847,188 850,216"| 853,679| 852,2327| 864,881 862,081 | 859,278 | 860,082 | 867,628
3 U.S. Treasury and government agency .. S 84,733 86,486 86,590 84,736/ 88,5997] 86,850 86,243 87,309 84,707
4 Tradingaccount .................... L. 13,503 15,237 15,558 14,1100 17.415 16,303 16,074 17,031 15,257
5 Investment account, by maturity. Lo 71230 71,249 71,032 70,626 71,1831 70,547 70,170 70,278 69,450
6 One yearorless ............. 21,867 21,743 21,302 21,130/ 20,7417 20,319 20,305 19,821 19,522
7 Over one through five years . 34,973 35,826 36,232 36,04971 36,4627 36,188 15,986 36,484 35,817
8 Over five years ............ 14,390 13,680 13,497 13,447 13,9801 13,839 13,879 13,973 14,111
9 Other securities. . ... 50,686 51,953 52,3427  53,0800| 52,120 52,425 52,461 53,164 53,458
10 Trading account . . 5,319 6,126 6,013 6,380 5,240 5,249 5,417 5,674 5,384
11 Investment accoum .......................... . 45,3677 45,8277| 46,3287 46,706¢| 46,880 47,175 47,343 47,490 48,074
12 States and political subdivisions, by maturity . . 40,226 | 40,567 41,001 41,372 41,463 41,775 42,082 42,352 42,873
13 Oneyearorless ................coovuns 5.160" 5,338 5,540 5,833 5,885 5,985 6,192 6,440 6,694
14 Overoneyear............oooouvuon.. 35,0677 35,2281 35,461 35,5391 35,577 35,79 35,890 35,912 36,179
1S Other bonds, corporate stocks, and securities . 5,140/ 2607 5,327 5,328" 5,417 5,401 5,262 5,138 5,201
16 Other trading aCCOUNt @SSELS . .. ... .ovuriirnn e enenen 3,779 3,977 3,535 3,735 4,163 3,658 3,406 3,673 3,986
17 Federal funds sold!. . ........ ... i 52,509 53,935 53,960 54,633 57,903 60,174 55,050 55,088 57,695
18  To commercial banks................ . 34,803 36,062 33,892 35,8397 37,398 39,968 35,623 36,013 37,464
19 To nonbank brokers and dealers in securitie AN 11,913 11,965 12,842 11,8097 12,970 12,620 12,234 s 13,433
200 Toothers ............... oo L. 5,792 5,908 7,226 6,985 7,535 7,585 7,192 7,070 6,798
21 Other loans and Ieases, gross .. 673,5457| 671,98471 6754027 674,2037| 680,396’ 677,306 | 680,480 [ 679,160 | 685,965
22 Other loans, gross?,.......... ... | 6594667 657,84471 661,2547| 659,992’ 666,138/ 663,074 | 666,226 | 664,888 | 671,652
23 Commercial and industrial®. ... ... Co] 252,957 251,87971 251,203 | 251,6617 253,626r) 252,829 | 253,759 | 252,908 | 254,374
24 Bankers acceptances and commercial pder. S 2,615 2,541 2,427 2,241 2,3 2,452 2,304 2,323 2,438
25 Allother.............. ..o .. | 250,3387| 249,3387] 248,776 | 249,420 251,2277] 250,377 | 251,455 250,584 | 251,936
26 U.S. addressees. . . ... L. | 245,3517] 244,3237| 243,811 244,4957| 24629077 245,466 { 246,558 [ 245,738 { 246,991
27 Non-U.S. addressees . 4,987 5,014 4, 4,924 4,937 4911 4,897 4,846 4,944
28 Real estate loans? ................... 174,012 { 171,796 | 172,233 | 172,449 172,53%| 173,178 | 173,531 174,143 | 174 886
29 To individuals for personal expenditures . 122,727 | 122,773 | 123,200 | 123,6877 123,701 124,069 | 124,196 | 124,769 [ 124,964
30 To depository and financial institutions . 40,9667 40,6007 40.966" 40,8317t 41,6271 40,109 40,721 40,436 41,516
k]| COmmCl’Cldl banks in the United States . 11,1287 10,8727 10,8877 11,119 10,901/ 10,098 10,560 10,778 10,569
32 Banks in foreign countries ............. 5314 ,048 5,216 4,917 5,863 5,006 5,421 ,309 6,039
33 Nonbank depomory and other financial institutions 24,523 24,679 24,863 24,794 24,863 25,005 24,741 24,349 24,908
34 For purchasing and carrying securities. .. ......... 16,727 15,858 18,168 16,052 17,171 17,719 17,962 16,466 17,566
35 To finance agricultural production. 7,323 7,316 7,278 7,234 ,166 7,164 7,115 7,094 7,131
36 To states and political subdivision: 30,451 30,845 30,994 30,987/ 30,975 30,705 30,730 30,846 31,031
37 To foreign governments and official institutions . . 3,304 3,142 3,147 3,298 3,329 3,335 3,269 3,371 3,459
38 Allother. ... ... ... . i .. 14,0047 13,635 14.095 13,7937 16,009 13,966 14,943 14,855 16,725
39 Lease financing receivables . .. 14,079 14,140 14,148 14,211 14,2587 14,232 14,253 14,272 14,312
40 Less: Unearned income . .. 5,207 5214 52117 5,210 5,153 5,158 5,154 5,166 5,103
41 Loan and lease reserve 12,8617 12,908 12,939 12,944 13,146 13,173 13,209 13,148 13,080
42 Other loans and leases, net?. 655,4817| 653,8657| 6572527 656,049'| 662,0967| 658,975 | 662,117 | 660,847 | 667,781
43 All other assets............ . 133,7217| 132,0347| 126,7877| 125,8197] 130,340-| 129,589 | 128,704 | 126,423 l"i() 770
44 Total @8SeS. ... ... ... .. 1,067,530 1,073,057 [1,066,395"|1,067,1677|1,102,8527| 1,084,239 |1,078,822 |1,074,164 (1,099,180
45 Demand deposits. .. ... ..ot 190,303 | 188,4127] 186,530/ 186,750/ 212,75271 192,336 | 193,274 186,682 | 209,708
46  Individuals, partnerships, and corporations. 143,882 | 146,237 | 142,477 | 142,7897 160,4747| 148,388 | 146,638 | 142,330 | 158,664
47  States and political subdivisions .......... 5.348 4,784 5,365 4,697 5,658 4,864 5,190 ,09: 6,016
48 U.S, government.................... 2,309 2,353 1,114 1,830 1,5527 2,521 3,979 1,839 1,414
49 Deposnor |nsmutmns in United States 22,7147 20,8477f 22,975 2,647 2778071 21,957 22,795 22,349 25,731
50  Banks in foreign countries ................. 5,598 5,047 5,316 4,880 6,742 5272 5,428 3 6,816
51  Foreign governments and official institutions . 791 937 746 891 8717 1,208 784 1,042 794
52 Certified and officers' checks . ... 9,660 8,207 8,536 9,015 9,675 8,125 8,459 8,669 10,272
53 Transaction balances other than demand depo . 39,669 38,976 38,567 38,361 41,426 40,291 39,598 38,079 39,932
54 Nontransaction balances ....................... 473,029 | 473,639 | 474,684 | 474,261 | 474,447 475,487 | 475,228 | 476,614 | 478,546
55  Individuals, partnerships and corporations . 437,4017| 437,416 | 438,118 | 437,559 | 438,109 438,892 | 438,265 | 439,566 | 441,426
56  States and political subdivisions .......... 23,6727 24,210 24,429 24,510 24,258 24,476 24,710 24,901 25,181
5 U.S. government. ... .. 399 419 465 488 472 466 475 486 467
58  Depository institutions in the United States ......... .. 9,392 9,356 9,412 9,461 9,448 9,380 9,429 9,323 9,049
59  Foreign governments, official institutions and banks.. . o 163 2,237 2,258 2,244 2,160 2272 2,350 2,339 2,423
60 Liabilities for borrowed MONEY ..o v inenn .| 193,5287] 199,744 | 194,528 | 195,632 | 200,73¢/1 201,392 | 201,299 | 203,334 | 204,998
61  Borrowings from Federal Reserve Banks o 180 1,627 705 229 240 725 397 1,272 320
62  Treasury tax-and-loan notes.............. . 6,521 5,727 7,035 7,144 4,761 3,396 15,833 16,886 7,322
63 All other liabilities for borrowed money?............ 186,826 | 192,390 | 186,788 { 188,259 195,736/ 197,272 | 185,069 | 185,176 197, 356
64  Other liabilities and subordinated note and debentures. . . 4,990/ 96,1347} 95,9271 96,1497 97,18¥[ 98,145 93,091 93,243 88,868
65 Total Mabilitles . .. .............. ... .. ... 991,520/ | 996,9057| 990,2357 991,1537| 1,026,545’ 1,007,651 1,002,488 [ 997,953 ]1,022,053
66 Residual (total assets minus total liabilities)*. . .. ............... 76,011 76,152 76,159 76,014 76,3077 76,588 76,334 76,212 77,126

Memo

67 Total loans and leases (gross) and mveslmems adjusted®. ....... 819,320 | 821,4017| 827,050-| 823,4287| 834,88171 830,346 | 831,458 | 831,605 | 837,778
68 Total loans and leases (gross) adjustedS. ... ... . 680,123 | 678,9867| 684,584 | 681,878/ 690,000r] 687,414 | 689,347 | 687,458 | 695,626
69 Time deposits in amounts of $100,000 or more. . 154,623 | 155,440 | 156,0637| 156,297 155,097 156,276 | 156,406 | 158,182 | 158,214
70 Loans sold outright to afﬁha\tes—loml6 ........ .. 2,070 2,033 2,008" K 1,9327] s 2,094 2,209 2,185
7t Commercial and industrial ........ . 1,272 1,260 1,227 1,239 1,230 1,262 1,400 1,362 1,298
72 Other 798" 7737 781" 7507, 7037 702 694 847 887
186,670 | 186,555 | 187,056 | 186,459 | 187,864 1B7,651 187,250 | 187,023 | 188,831

1. Includes securities purchased under agreements 10 resell,

2. Levels of major loan items were affected by the Sept. 26, 1984 transaction
between Continental Hllinois National Bank and the Federal Deposn Insurance
Corporation. For details see the H.4.2 statistical release dated Oct. S, 1984.

3, Includes federal funds purchased and securities sold under agreements to
repurchase; for information on these liabilities at banks with assets of $1 billion or
more on Dec. 31, 1977, see table 1.13.

4. This is not a measure of equity capital for use in capital adequacy analysis or
for other analytic uses.

5. Exclusive of loans and federal funds transactions with domestic commercial

bank:

S.

6. Loans sold are those sold omriﬁht to a bank's own foreign branches,

nonconsolidated nonbank affiliates of t

¢ bank, the bank's holding company (if

not a bank), and nonconsolidated nonbank subsidiaries of the holding company.
NpTE. These data also appear in the Board's H.4.2 (504) release. For address,
see inside front cover.
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1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilities
Millions of dollars, Wednesday figures

1985

Account
Aug. 7 | Aug. 14| Aug. 2! | Aug. 28 | Sept. 4 | Sept. 11 | Sept. 18] Sept. 25| Oct. 2

20,5797 | 22,3487 | 19,463 | 22,0000 | 24,629 | 20,974 20,999 | 21,406 | 24,556

Cash and balances due from depository institutions .

2 Total loans, leases and securities, met!. .. .................... ..., 175,496" | 177,6217 | 180,811 | 178,465" |184,176’ | 180,786 | 181,493 | 180,879 | 183,833
Securities
3 U.S Treasury and | government Agency? ..o e L i | e e D e e |
4 Tradingaccount® ... ... ... e e b e L e e
5 Investment account, by maturity .. 9,689 9,667 10,002 9,869 9,791 9,359 9,424 10,109
6 One yearorless............... .. 1,844 1,844 1,770 1,781 1,669 1,670 1,896 1,828
7 Over one through five years.......... Lo 6,203 6,051 6,457 6,425 6,330 6,038 5,896 6,639
8 Overfive years..................... . 1,642 1,772 1,776 1,662 1,792 1,650 1,632 1,643
9 Other securities?. ... ... ... U I O I SO (N P BRI N

10 Trading account? .
11 Investment account .

12 States and political subdivisions, by ma 5 9,231 9,268 9,270 9,273 9,319 9,329 9,430
13 One year or fess....... 1,339 1,357 1,390 1,398 1,429 1,434 1,447 1,548
14 Over one year 7,837 7,874 7,878 7.872 7,844 7,884 7,482 7,882
15 Other boads, corporate stocks and securities. 1,040 1,190 1,213 1,212 1,271 1,230 1,181 1,088

16 Other trading account assets? . ... oive e e | e | e ] e e ] e e ] e ] e

Loans and leases
17 Federal funds sold® ... . .. ... .. i 20119 | 23,714 | 23,736 | 23,238 25,070 | 24,696 22,571 22,851 22,822
18  To commercial banks ........ . 10,223 12,192 10,150 11,046 11,979 11,815 10,138 11,418 11,010
19 To nonbank brokers and dealers in securities
20 Toothers......... ...l
21 Other loans and leases, gross .
22 Other loans, gross ... ...

23 Commercial and industrial .. ... oo 60,208 59,870 59,770 59,703 60,751 60,336 60,836 60,450 60,602
24 Bankers acceptances and commercial paper............... 980 797 754 688 750 759 670 704 676
25 Aflother. ............. ... . ... .. ... ... Lo 59,227 59,074 59,017 59,015 60,000 59,576 60,166 59,745 59,926
26 U.S. addressees . .. 58,556 58,354 58,310 58,325 59,313 58,886 59,464 59,058 59,244
21 Non-U.S. addressees. 671 720 690 688

28 Real estate loans ................... 27,306 27,473 27,636 27,685 27,688 27,848 28,060 28,121 27,980
29 To individuals for personal expenditures. 17,254 17,347 17,342 17,433 17,527 17,578 17,654 17,725 17,778
30 To depository and financial institutions . . 11,508 | 11,329 11,786 | 11,998 12,7097 11,560 12,244 12,014 12,794
31 Commercial banks in the United States 2,2037 2,100 2,240 2,717 2,4847 2,184 2,467 2,684 2,686
32 Banks in foreign countries ... 2,004 1,734 2,042 1,784 2,695 1,916 2,302 2,106 2,872
33 Nonbank depository and other financial institutions 7,300 7,495 7,504 7,497 7,529 7,461 7.475 7,224 7.236
34 For purchasing and carrying securities ........... 7,838 7,475 9,797 7,571 8,581 8,803 9,538 8,654 9,362
35 To finance agricultural production . ... 367 352 342 340 315 309 303 303 349
36 To states and political subdivisions ......... 8,014 8,395 8,421 8,286 8,274 8,128 8,147 8,119 8,168
37 To foreign governments and ofticial institution 767 626 8 829 865 1 986

38 All other. . ... ... ... . J 3,709 3,471 3.3% 3,543 4,604 3377 4,043 3,684 4,612
19 Lease linancing recei s 4 2,685 2,718 2,706 2,737 2,735 2,702 2,730 2,738 2,741
40 1.ess: Uncarned income . . .. 1,450 1,450 1,452 1,454 1,428 1,430 1,430 1,438 1,412
41 Loan and lease reserve . 3,734 3,796 3,850 3

42 Other loans and leases, net ... 134,472 | 133,818 136, 592 134,876 {138,771 | 136,181 138 987 137 401 | 140, 1098
43 All other assets®. .. .......... 67,849 | 68,095 65,150 64,155 70,716 69,136 68,260 | 67,302 69,951

44 Totalassets ........... .. ... ......... e 263,923 | 268,064’ | 265,4257 | 264,620" |279,521’ | 270,896 | 270,751 | 269,588 | 278,340

Deposity
45 Defnand dePOSITS .o e 472120 | 44,9997 | 45,7647 | 45,668 | 53,3297 | 45,029 46,869 | 46,601 52,957
46  Individuals, partnerships, and corporations . 30,833 31,552 30,295 30,528 35,561 30,517 31,150 31,261 34,898
47  States and political subdivisions .......... 892 868 1,017 809 782 764 761 785 1,256
48 U.S. government 453 424 112 368 193 537 713 277 159

5,253r 4,185 5.922r 5,522 6,202" 4,603 5.564 5,360 6,575
4,243 3,795 4,168 3,701 5,395 3,992 4,265 4,02% 5,412

49 Depository institutions in the United States
50  Banks in foreign countries .................

51 Foreign governments and official institutions . o 603 770 562 71 687 1,014 569 847 628
52 Certified and officers’ checks. .. ................ 4,934 3,404 3,687 4,027 4,510 3,601 3,846 4,042 4,029
53 Transaction balances other than demand deposi

S, NOW, Super NOW, telephone transfers)............ 4,194 4,127 4,067 4,046 4,259 4,257 4,174 3,985 4,281
54 Nontransaction balances.......................... | 85,896 85,562 85,461 84,925 85,632 85,405 85,423 | 85,684 86,417
55 Individuals, partnerships and corporations 78,144 77,709 71,719 77,252 77,874 77,608 77,447 77,792 78,168

56 States and po]mcal subdivisions . ........... ... . 4,548 4,592 4,556 4,489 4,568 4,585 4,756 4,654 4,979
57 U.S. BOVETAMENL ...yt . 49 54 51 49 39 39 38 36 35
58  Depository institutions in the United States. . ... .. . 2,136 2,170 2,098 2,122 2,164 2,163 2,058 2,070 2,060
59  Foreign governments, official institutions and banks . 1,019 1,037 1,038 1,013 987 1,040 1,124 1,131 1,174
60 Liabilities for borrowed money............. 61,594 66,563 62,845 63,330 67,734 67,281 68,610 67,937 74,400
61  Borrowings from Federal Reserve Banks .....................| ...... 1,290 25 [ oo e, 375 ) ... p 0 350 ...,
62 Treasury tax-and-loan notes.............. Lo 1,450 1,379 1,694 1,995 1,366 793 3,752 4,014 1,699
63 All other liabilities for borrowed money’ ........... 60,104 63,894 60,726 61,335 66,368 66,113 64 859 63,573 72,702

64 Other liabilities and subordinated note and debentures . 40,756 42,492 42,960 42,399 44,210 44,454 41,335 41,202 35,816
65 Total liabilities ... 239,651 | 243,744 | 241,097 | 240,368 |255,164" | 246,426 | 246,411 | 245,410 | 253,871
66 Residual (total assets minus total lmbllmes)“ .................... 24,272 24,320 24,328 24,252 24,358 24,470 24,340 24,178 24,469

MEemo
67 Total loans and leases (gross) and investments adjusted!?. . ... ... ... 168,254 | 168,567 | 173,667 | 169,953 |174,990 | 172,119 | 174,243 | 172,102 | 175,411
68 Total loans ;md leases (gross) adjusted’ | 148,349 | 148,478 | 153,184 | 149,602 (154,655 [ 152,211 154,309 | 151,474 | 154,498
69 Time deposits in amounts of $100,000 or more .................. 32,726 32,534 32,525 32,220 32,615 32,625 32,404 32,582 32,945
1. Excludes trading account securities. 6. Not a measure of equity capital for use in capital adequacy analysis or for
2. Not available due to confidentiality. other analytic uses.
3, Includes securities purchased under agreements to resell. 7. Exclusive of loans and federal funds transactions with domestic commercial
4. Includes trading account securities. banks.
5. Includes federal funds purchased and securities sold under agreements to NoTe. These data also appear in the Board's H.4.2 (504) release. For address,

repurchase. see inside front cover.



Weekly Reporting Commercial Banks

A2l

1.30  LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS WITH ASSETS OF
$750 MILLION OR MORE ON JUNE 30, 1980

Miilions of dollars, Wednesday figures

Assets and Liabilities A

1985
Account
Aug. 7 Aug. 14 Aug. 21 Aug. 28 Sept. 4 Sept. 1 Sept. 18 Sept. 25 Oct. 2
1 Cash and due from depository institutions . 7,004 6,874 6,828 6,886 6,617 6,768 6,710 6,924 6,516
2 ‘Total loans and securities ............... 45,074 46,888 46,633 46,964 47,607 48,935 47,934 49,770 50,836
3 U.S, Treasury and govt. agency securities 3,092 3,055 3,063 3,208 3,242 3,484 3,435 3,391 3,562
4 Other securities . 2,066 2,033 2,058 2,050 2,156 2,189 2,248 2,348 2,375
S Federal funds s . 3.621 4,754 3,399 4,102 4,046 3,954 3,238 4,548 4,334
6 To commercial hdn s in the United States 3,258 4,402 3,163 3,652 3,695 3,407 2,812 4,126 3,887
7 Toothers .......... ... i 363 352 237 450 351 547 426 422 447
8 Other loans, gross. . ... . . 36,294 37,045 38,113 37,564 38,163 39,308 39,012 39,483 40,566
9  Commercial and industrial 20,991 22,311 23,030 22,399 22,900 23,276 23,339 23,494 23,874
10 Bankers acceptances and commercial
......... Lo 1,772 1,676 1,764 1,587 1,770 1,744 1,730 1,650 1,696
11 20,219 20,635 21,266 20,812 21,130 21,532 21,608 21,844 22,178
12 18,807 19,246 19,854 19,298 19,707 20,150 20,253 20,543 20,906
13 . 412 1,389 1.412 1,514 1,423 3 1,356 1,300 2
14 To financial institutions .. ... .. 10,027 10,354 10,984 11,018 10,655 11,127 10,966 11295 12,024
15 Commercial banks in the United 7,600 7,946 8,582 8,671 8,151 8,589 8,486 8,777 9,057
16 Banks in foreign countries. . . .. 1,032 1,104 1,037 1,032 1,074 1,079 1,046 998 1,407
17 Nonbank financial institutions 1,395 1,304 1,363 1,316 1,430 1,459 1,434 1,520 1,560
18 To foreign govts. and official ins . Si6 512 506 51§ 514 604 532 574 544
19 For purchasing and carrying securities . | 1,354 1,447 1,168 1,217 1,602 1,813 1,627 1,607 1,569
20 Allother ............ .. ol 2,406 2,420 2,426 2,415 2,492 2,488 2,548 2,514 2,554
21 Other assets (claims on nonrelated parti . 18,483 18,735 18,600 18,758 18,689 18,888 19,853 19,997 18,935
22 Net due from related institutions .. .. . 9,243 8.852 8,648 8,188 8,777 8,641 8,730 9,365 8,792
23 Total assets ... 79,804 81,350 80,709 80,796 81,691 83,231 83,227 86,056 85,079
24 Deposits or credit balances due o other
than directly refated institutions. . .. 23,685 23,889 24,566 25,238 25,003 25,606 25,972 26,189 26,604
25 Credit balances .. ... 208 137 136 280 143 158 163 151 262
26 Demand deposits 1,789 1,762 1,643 1,755 1,745 1,908 1,881 1,912 2,146
27 Individuals, partn
corporations 998 943 957 965 948 962 992 957 1,080
28 Other ........................ N 761 818 686 790 797 946 K89 PANS 1,067
29 Time and savings deposits............. 21,718 21,990 22,788 23,203 23,115 23,539 23,928 24,126 24,196
30 Individuals, partnerships, and
corporations .. ... .. 17,059 17,248 18,420 18,615 18,587 18,925 19,003 19,276 19,265
31 Other 4,659 4,742 4,367 4,588 4,528 4,614 4,924 4,850 4,930
32 Borrowings from other than directly
related institutions. . ............ .. 29,572 28,930 28,763 28,206 30,488 30,236 29,380 30,689 31,610
33 Federal funds purchased? ......... ... 11,426 11,000 11,060 11,200 13,799 13,320 12,484 13,119 13,878
34 From commercial banks in the
United §tdlcs .................. 8,787 8,605 8,373 8,253 10,859 10,500 9,475 10,058 10,771
kM 2,639 2,395 2,687 2,946 2,940 2,820 3,010 3,060 3,107
36 18,145 17,931 17,703 17,006 16,689 16,916 16,896 17,571 17,732
37 To wmmcmdl banks in the
United States .................... 16,813 16,287 16,131 15,736 15,516 15,699 15,843 16,455 16,575
38 Toothers.................. 332 644 1,572 1,270 1,173 1,217 1,053 1,116 1,156
39 Other liabilities to nonrelated partie 20,903 20,789 20,643 21,078 20,827 21,214 21,388 21,567 21,026
40 Net due to related institutions .. ... s 5,645 7,741 6,736 6,274 5,373 6,178 6,489 7,610 5,839
41 Total liabilities . ........................ 79,804 81,350 80,709 80,796 81,691 83,231 83,227 86,056 85,079
Memo
42 Total loans (gross) and securities adjusted? 34,216 34,540 34,888 34,641 35,761 36,938 36,636 36,867 37,892
43 Total loans (gross) adjusted? .. ........... 29,057 29,451 29,767 29,343 30,364 31,266 30,952 31,128 31,955

A Levels of many asset and liability items were revised beginning Oct. 31,

1984. For details, see the H.4.2 (504) statistical release dated Nov. 23,
1. Includes securities purchased under agreements to resell.
2. Includes securities sold under agreements to repurchase.

1984,

ates.
( These data also appear in the Board's H.4.2 (504) release. For address.
see inside front cover.

3. rXC]\lSch of loans to and federal funds sold to commercial banks in the
United S
NoTE



A22 Domestic Financial Statistics O December 1985

1.31 GROSS DEMAND DEPOSITS Individuals, Partnerships, and Corporations’
Biltions of dollars, estimated daily-average balances, not seasonally adjusted

Commercial banks
Type of holder 1984 1985
1980 1981 1982 1983
Dec. Dec. Dec. Dec.
Mar. June Sept. Dec. Mar.3 Juner
1 All holders—Individuals, partnerships, and
corporations. . ... ... ... ... o 3155 288.9 291.8 293.5 2793 286.3 288.8 302.7 284.1 300.9
2 Financial business .. ...................... 29.8 28.0 35.4 32.8 317 30.8 30.4 31.7 28.1 29.4
3 Nonfinancial busine 162.8 154.8 150.5 161.1 150.3 156.7 158.9 166.3 159.7 165.4
4 Consumer ...... 102.4 86.6 85.9 78.5 78.1 78.7 79.9 81.5 77.3 81.9
5 Foreign ... . 13 2.9 3.0 33 33 3.5 33 3.6 35 3.6
6 Other ... 17.2 16.7 17.0 17.8 15.9 16.7 16.3 19.7 19.6 20.6
Weekly reporting banks
1984 1985
1980 1981 1982 1983
Dec. Dec. Dec. Dec.?
Mar. June Sept. Dec. Mar.? June?
7 Alt holders—Individuals, partnerships, and

Corporations. . . .......... ... i 147.4 137.5 144.2 146.2 139.2 145.3 145.3 157.1 147.8 151.9
8 Financial business . ............cocvviiiiiiin... 21.8 21.0 26.7 24.2 23.5 23.6 23.7 25.3 2.6 23.3
9 Nonfinancial business . . . 78.3 75.2 74.3 79.8 76.4 79.7 79.2 87.1 82.8 83.9
10 Consumer ............ 35.6 30.4 319 29.7 284 29.9 29.8 30.5 29.1 30.1
1} Foreign .............. L. 3.1 2.8 2.9 3.1 3.2 3.2 312 34 33 3.5
120ther ... oo 8.6 8.0 8.4 9.3 7.7 8.9 9.3 10.9 10.0 1.1

1. Figures include cash items in process of collection. Estimates of gross
deposits are based on reports supplied by a sample of commercial banks. Typcs of
dcgosnors in each category are described in the June 1971 BULLETIN, r

In January 1984 the weekly reporting pane! was revised; it now includes 168
banks. Beginning with March 1984, estimates are constructed on the basis of 92
sample banks and are not comparable with earlier data. Estimates in billions of
dollars for December 1983 based on the newly weekly reporting panel are:
financial busi 24.4; nonfi 1b 80.9; consumer, 30.1; foreign, 3.1;
other, 9.5.

3. Beginning March 1985, financial business deposits and, by implication, total
gross demand deposits have been redefined to exclude demand deposits due to
thrift institutions, Historical data have not been revised. The estimated volume of
such deposits for December 1984 is $5.0 billion at all insured commercial banks
and $3.0 billion at weekly reporting banks.



Financial Markets A23

1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

1985
1984
Dec.2

Mar. Apr. May June July Aug.

Commercial paper (seasonally adjusted unless noted otherwise)

188,312

96,918 110,474 | 118,029

239,117 | 250,575 | 255,236 | 258,943 | 254,627 | 262,769 273,327

44,622 56,917 60,895 63,405 61,282 61,602 67,419 67,816
2,441 2,035 2,304 2,180 2,295 2,051 2,083 2,136

117,841 119,975 118,432 118,722 128,216

35,566 42,105 43,334 42,405 43,126 43,454 41,228 42,926
46,772 7,726 71,651 73,990 77,686 74,593 76,628 77,295

Bankers dollar acceptances (not seasonally adjusted)’

980 98 198,
Instrument l])ec, Ll)ccl. Dec?l
1 Allissuers ............ooooiiiinns 124,374 | 165,829 | 166,436
Financial companies®
Dealer-placed paper®
20 Total ...l 19,599 30,333 34,605
3 Bank-related (not seasonally
adjusted) ............ . 3,561 6,045 2,516
Directly placed paper®
4 Total ... 67,854 81,660 84,393
5  Bank-related (not seasonally
adjusted) ............ .. 22,382 26,914 32,034
6 Nonfinancial companiesé ............. 36,921 53,836 47,437
TTotal ..o 54,744 69,226 79,543
Holder
8 Accepting banks ......... ... 10,564 10,857 10,910
9 Ownbills..... o 8,963 9,743 9,471
10 Billsbought ...................... 1,601 1,115 1,439
Federal Reserve Banks
11 Ownaccount ..................... 776 195 1,480
12 Foreign corresponden N 1,791 1,442 949
130thers ..o 41,614 56,731 66,204
Busis
14 Imports into United States . 11,776 14,765 17,683
15 Exports from United States . . 12,712 15,400 16,328
16 Allother ..., 30,257 39,060 45,531

45,781 42,635| 42,423 41,533 38,804 38,748

78,309 75,470 73,726 72,825 69,689 68,375 68,497 66,713

9,355 10,2551 10,473 9,666 9,265 9,470 9,299 9,093
9,065 9,166 8,263 7,578 7,869 8,012 7,895

1,230 1,191 1,340 1,403 1,687 1,601 1,287 1,198
418 0 0 0 0 4] 0 0
729 671 737 728 575 511 652 789
68,225 67,595 62,5161 62,4317 59,849 | 58,3947 58,546 56,831
15,649 16,975 | 16,124 16,417 16,670 16,286 16,444 16,705
16,880 15,859 15,179 14,875 14,214 13,340 12,969 12,858

39,0847 37,149

1. Effective Dec. 1, 1982, there was a break in the commercial paper series. The
key changes in the content of the data involved additions to the reporting panel,
the exclusion of broker or dealer placed borrowings under any master note
agreements from the reported data, and the reclassification of a large portion of
bank-related paper from dealer—placed to directly placed.

2. Correction of a previous misclassification of paper by a reporter has created
a break in the series beginning December 1983. The correction adds some paper to
nonfinancial and to dealer-placed financial paper.

3. Institutions engaged primarily in activities such as, but not limited to,
commercial, savings, and mortgage banking; sales, personal, and mortgage

financing; factoring, finance leasing, and other business lending; insurance
underwriting; and other investment activities.

4. Includes all financial company paper sold by dealers in the open market.
5. As reported by financial companies that place their paper directly with
investors,

6. Includes public utilities and firms engaged primarily in such activities as
communications, construction, manufacturing, mining, wholesale and retail trade,
transportation, and services.

7. Beginning October 1984, the number of respondents in the bankers accept-
ance survey will be reduced from 340 to 160 institutions—those with $50 million or
more in total acceptances. The new reporting group accounts for over 95 percent
of total acceptances activity.

1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per annum

Effective date Rate Effective Date Rate Month Average Month Average
rate rate
11.00 1984—Qct. 17.. 12.50 1983—Jan. .. 11.16 1984—May 12.39
10.50 29.. 12.00 Feb. . 10.98 June. . 12.60
11.00 Nov. 9., 11.75 Mar. 10.50 July .. 13.00
28.. 11.25 Apr. 10.50 Aug. . 13.00
11.50 Dec. 20 10.75 May 10.50 Sept. . 12.97
12.00 June 10.50 Oct... 12.58
12.50 1985—Jan. 15............. 10.50 July 10.50 Nov. . 11.77
13.00 May 20.. i 10.00 Aug. 10.89 Dec. 11.06
12.75 June 18............. 9.50 Sept. 11.00 1985—Jan 10.6
Qct.. i Feb... 1 1050
11,00 Mar. . 10.50
' Apr... 10,50
11.00 May. . 10.31
11.00 June. . 9.78
”‘21 July ., 9,50
1193 Aug. . 9.50
Sept. ... 9.50

NoTe. These data also appear in the Board's H.15 (519) release. For address,
see inside front cover.
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1.35 INTEREST RATES Money and Capital Markets

Averages, percent per annum; weekly and monthly figures are averages of business day data unless otherwise noted.

Instrument 1982 1983 1984

1985 1985, week ending

June

July Aug. Sept. | Aug. 30 | Sept. 06 |Sept. 13 | Sept. 20 |Sept. 27

MONEY MARKET RATES

| Federal funds'2. . .................... 12.26 9.09 10.22 1.53
2 Discount window borrowing!.23. ... ..., 11.02 8.50 8.80 7.50
Commercial paper*$
3 l-month.............. ... .. 11.83 8.87 10.05 7.34
4 3-month... . 11.89 8.88 10.10 7.35
5 6month...................... ..., 11.89 8.89 10.16 7.38
Finance paper, directly placed4s
6 l-month... 11.64 8.80 9.97 7.31
7 3-month. 11.23 8.70 9.73 7.19
8 11.20 8.69 9.65 7.16
9 11.89 8.90 10.14 7.32
10 6-month 11.83 8.91 10.19 7.34
Certificates of deposit, secondary market”
1 Ymonth............... ... .., 12.04 8.96 10.17 7.38
12 3-month... . 12.27 9.07 10.37 7.44
13 6month................... . 12.57 9.27 10.68 7.58
14 Eurodollar deposits, 3-month® , ... . ... 13.12 9.56 10.73 7.60
U.S. Treasury bills®
Secondary market?
15 Jmonth. ... 10.61 8.61 9.52 6.95
16 6-month . .. 11.07 8.73 9.76 7.09
17 I-y€ar. e 11.07 8.80 9.92 7.27
Auction average!0
18 Jemonth....... ... ... ool 10.66 8.64 9.56 .01
19 6-month . . 10.80 8.76 9.79 7.16
20 layeal. ..o 1110 8.85 9.91 18
CAPITAL MARKET RATES
U.S. Treasury notes and bonds!!
Constant maturities!?
2 lyear. ..o 12.27 9.57 10.89 7.80
22 2-year 12.80 10.21 11.65 8.69
23 2Vyeartd o b e e
24 3-year 12.92 10.45 11.89 9.05
25 S-year 13.01 10.80 12.24 9.60
26 7-year 13.06 11.02 12.40 10.08
27 10-year 13.00 .10 12.44 10.16
28 20-year 12.92 11.34 12.48 10.57
29 30-year 12.76 11.18 12.39 10.447
Composite!4
30 Over 10 years (long-term) ......... 12.23 10.84 11.99 10.36

State and local notes and bonds
Moody's series!?

31 10.86 8.80 9.61 8.24
32 12.46 10.17 10.38 9.03
33 Bond Buyer series 11.66 9.51 10.10 8.69

Corporate bonds
Seasoned issues!?

34 All industries .................... 14.94 12.78 13.49 11,70
35 Aaa........ . 13.79 12.04 12.71 10.94
36 Aa. 14.41 12.42 13.31 11.46
37 A .. 15.43 13.10 13.74 11.98
38 Baa... .. PPN 16.11 13.55 14.19 12.40
39  A-rated, recently-offered utility

bonds!® ... ... ... 15.49 12.73 13.81 11.62

MEemo: Dividend/price ratio!?

40  Preferred stocks.................... 12.53 11.02 11.59 10.05
41 Common Stocks..............c.uu 5.81 4.40 4.64 4.21

7.88 7.90 7.92 7.78 7.88 7.80 7.85 7.96
7.50 7.50 7.50 7.50 7.50 7.50 7.50 7.50
7.58 1.73 7.83 7.71 7.74 7.91 7.90 7.73
7.56 1.72 7.83 7.68 7.74 7.92 7.91 7.72
7.57 7.74 7.86 7.68 7.76 7.98 7.96 7.73
7.53 7.70 7.84 7.70 7.79 7.92 7.90 7.72
7.40 7.56 7.64 7.47 7.58 7.71 7.71 7.56
7.34 7.55 7.60 7.47 7.49 7.67 7.67 7.55
7.53 7.68 7.81 7.66 7.78 7.90 7.88 7.66
7.54 7.69 7.84 7.65 7.79 7.99 7.92 7.64
7.58 177 7.88 7.75 7.82 7.94 7.94 7.78
7.64 7.81 7.93 7.79 7.87 8.00 7.99 7.82
7.80 7.97 8.09 7.92 8.02 8.24 8.19 7.89
7.89 8,03 8.14 7.99 8.11 8.29 8.16 8.00
7.08 7.14 7.10 7.07 7.14 7.23 7.12 6.89
7.20 7.32 7.27 7.22 7.31 7.42 7.33 7.00
7.31 7.48 7.50 7.42 7.49 7.62 7.55 7.34
7.05 7.18 7.08 7.12 7.22 7.17 6.81
7.16 7.35 7.27 7.21 7.30 7.39 7.32 7.05
09 7.60 736 n.a 7.36 n.a. n.a. n.a.

7.86 8.05 8.07 7.97 8.04 8.20 8.11 7.88
8.77 8.94 8.98 8.86 8.97 9.11 9.05 8.79
........................ 9.20 n.a 9.05 n.a. 9.20
9.18 9.31 9.37 9.22 9.36 9.51 9.43 9.17
9.70 9.81 9.81 9.66 9.76 9.95 9.85 9,66
10.16 10.20 10.24 10.05 10.18 10.36 10.27 10.13
10.31 10.33 10.37 10.17 10.29 10.48 10.40 10.30
10.68 10.73 10.80 10.59 10.71 10.89 10.82 10.76

10.50 10.56 10.61 10.42 10.52 10.70 10.62 10.58
10.51 10.60 10.67 10.46 10.57 10,76 10.69 10.63

8.34 8.49 8.70 8.50 8.50 8.70 8.80 8.80
9.18 9.50 9.63 9.60 9.60 9.60 9.65 9.65
8.81 9.08 9.27 9.09 9.07 9.26 9.35 9.38
11.69 11.76 1175 11.63 11.66 L9 1179 11,74
10.97 11.05 11.07 10.90 10.94 1.13 .11 11,05
11.42 11.47 11.46 11.33 11.37 11.51 11.49 11.47
11,92 12.00 11.99 11.89 11.91 12.01 12.03 11.98
12.43 12.50 12.48 12.40 12.41 12.52 12.51 12.47
11.60 1677 11.87 11.73 11.89 11.92 191 {180

9.92 10.15 10.26 10.25 10.23 10.23 10.29 10.27
4.14 4.23 4.32 4.22 4.23 4.28 4.36 4.41

1. Weekly and monthly figures are averages of all calendar days, where the
rate for a weekend or holiday is taken to be the rate prevailing on the preceding
business day. The daily rate is the average of the rates on a given day weighted by
the volume of transactions at these rates.

2. Weekly figures are averages for statement week ending Wednesday.

3. Rate for the Federal Reserve Bank of New York.

4. Unweighted average of offering rates quoted by at least five dealers (in the
case of commercial paper), or finance companies (in the case of finance pa:rer).
Before November 1979, maturities for data shown are 30-59 days, 90~119 days,
and 120-179 days for commercial paper; and 30-59 days, 90-119 days, and 150~
179 days for finance paper, . .

S. Yields are quoted on a bank-discount basis, rather than an investment yield
basis (which wou?d give a higher figure).

6. Dealer closing offered rates for top-rated banks. Most representative rate
{which may be, but need not be, the average of the rates quoted by the dealers).

N 7d Unweighted average of offered rates quoted by at least five dealers early in
the day.

8, Calendar week average. For indication purposes only.

9. Unweighted average of closing bid rates quoted by at least five dealers.

10. Rates are recorded in the week in which bills are issued. Beginning with the
Treasury bill auction held on Apr. 18, 1983, bidders were required to state the
percentage yield (on a bank discount basis) that they would accept to two decimal
places. Thus, average issuing rates in bill auctions will be reported using two
rather than three decimal places.

11. Yields are based on closing bid prices quoted by at least five dealers.

12. Yields adjusted to constant maturities by the U.S. Treasury. That is, yields
are read from a yield curve at fixed maturities. Based on only recently issued,
actively traded securities.

13. Each biweekly figure is the average of five business days ending on the
Monday following the date indicated. Until Mar. 31, 1983, the biweekly rate
determined the maximum interest rate payable in the following two-week period
on 2-Ys-year small saver certificates. (See table 1.16.)

14. Averages (to maturity or call) for all outstanding bonds neither due ‘nor
callable in less than 10 years, including one very low yielding **flower’” bond.

15. General obligations based on Thursday figures; Moody’s Investors Service.

16. General obligations only, with 20 years to maturity, issued by 20 state and
local governmental units of mixed quality. Based on figures for Thursday.

17. Daily figures from Moody's Investors Service. Based on vields to maturity
on selected long-term bonds.

18. Compilation of the Federal Reserve. This series is an estimate of the yield
on recently-offered, A-rated utility bonds with a 30-year maturity and 5 years of
call protection. Weekly data are based on Friday quotations,

19. Standard and Poor's corporate series. Preferred stock ratio based on a
sample of ten issues: four public utilities, four industrials, one financial, and one
transportation. Common stock ratios on the 500 stocks in the price index.

NoTe. These data also appear in the Board's H.15 (519) and G.13 (415) releases.
For address, see inside front cover.



1.36 STOCK MARKET Selected Statistics
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1985

Indicator 1982 1983 1984

Jan. Feb. Mar. Apr. May June July Aug. Sept.

Prices and trading (averages of daily figures)

Common stock prices
New York Stock Exchange
(Dec. 31, 1965 — SO}, 68.93 92,631 92.46
Industrial ... . .1 78.18 | 107.45] 108.0%
Transportation . 60.41 89.36| 85.63
L] 3975 47.00] 46.44
................... 71.99 95.34| 89.28
119.71 | 160.41| 160.50

Lor'pbmno
American Stock Exchange?
(Aug. 35, 1973 = 50).. ..o 282.627 216.48[ 207.96

NN A S D

Volume of trading (thousands of sharey)

i1
113,99 | 120.71] 119.64 | 11993 ] 121,88 124.11 126.
m
59

64 1 109.09 | 106.62
94 [ 12492 | 122.35
67 1 10992 | 104.96
68 56,99 55.93

99.11 | 104.731103.92 | 104.66 167‘()() 109,52

94.88 | 101.76| 98.30 | 96.47} 99.66 105.79
51.95 53.44| 53.9) 55.51| 57.32 59.61

101.34 | 109.58| 107.59 [ 109.39[ 115.31 11844 11985 | 114,68 | 110.21
171.61 | 180.88]179.42 | 180.62] 184.90 188.89| 192.54 | 188.31 | 184.06

211.82 | 228.40) 225.62 | 229.46( 228.75 227.481 235.21 | 232.65 | 226.27

85,418 91,084 1121,545 1115,489 102,591 { 94,387 106,827 | 105,849 ] 111,952 | 87,468 | 97,910

9,130 { 10,010] 8,677 7801} 7,171 7,128 7,284 7,275 7,057

Customer financing (end-of-period balances, in millions of dollars)

8 New York Stock Fixchange. ..

9 American Stock Exchange ...................... 5,283 R,215] 6,107
10 Margin credit ut broker—dealers® ............ ... .. 13,325 | 23,000 22,470
11 Margin stock ... o 12,980 | 22,720

{2 Convertible bonds 344 279) n.a.
13 Subscription issues ... o 1 {

Free credit balances at brokers*
14 Margin-account .. .. L. L Co. 5,735 6,620{ 7,015
15 Cash-account .. ... ..o 8,390 8,430( 10,215

22,090 ( 22,9701 23,230 { 23,900 24,300 | 25,260 25220 | 25,780 | 25,330

{

n.a. n.a. n.a, n.a. n.a. n.a. n.a. n.a. n.a,

AR RN

6,770 6,680 6,780 6,910 6,865 7,300 7, 6,460 6,220
9,728 9,840} 10,155 9,230 9,230 10,115] 9,700 9,440 | 10,080

Margin-account debt at brokers (percentage distribution, end of period)

16 Total ... 100.0 100.0( 100.0

By equity class (in percent)s

—
100.0 100.0| 100.0 100.0{ 100.0 100.0 100.0 100.0 100.0

35.6 3601 380 39.0( 360 7.0 34.0 35.0 40.0
19.0 20.0 20.0 19.0 19.0 19.0 20.0 21.0 22.0
20,0 18.0 1R.0 18.0 19.0 19.0 19.0 18.0 16.0
11.0 11.0 10.0 10.0 11.0 10.0 11.0 11.0 9.0
7.0 8.0 7.0 7.0 7.0 7.0 8.0 8.0 6.0
8.0 8.0 7.0 7.0 8.0 8.0 8.0 7.0 7.0

Special miscellaneous-account balances at brokers (end of period)

17 Under 40 21.0 41.0 46.0
18 40-49 .. . 24.0 22.0 18.0
19 50-59 24.0 6.0 16.0
20 60-69 14.0 9.0 9.0
21 70-79 9.0 6.0 5.0
22 80 or more 8.0 6.0
1
23 Total balances {millions of dollars)® .. ...... ...... . 35,598 | 58,329 75,840

Distribution by equity status (percent)
24 Net credit status .. ..
Debt status, equity of
25 60 percent Or MOTE . ... . 29.0 28.0 29.0
26 lessthan 60 percent ....................... . 9.0 9.0 11,0

62.0 63.0 59.0

79,600 | 81,830| 81,930 | 82,990 87,120 86,910 | 89,240 | 90,930 | 91,400

59.0 59.00 60.0 60.0] 60.0 59.0 59.0 59.0 59.0

30.0 jLgl 300 30,0 300 310 320 30.0 31.0
10.0 10.0 10.0 10.0 10.0 10.0 9.0 1.0 10.0

Margin requirements {percent of market value and effective date)”

Mar. 11, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov. 24, 1972 Jan. 3, 1974
27 Marginstocks ... 70 80 65 55 65 50
28 Convertible bonds . S0 60 50 50 50 50
29 Short sales .....ooivvveeiri i . 70 80 65 55 65 50

1. Effective July 1976, includes a new financial group, banks and insurance
companies. With this change the index includes 400 industrial stocks (formerly
?“25), 20 transportation {formerly 15 rail), 40 public wtility (formerly 60), and 40

nancial.

2. Beginning July 5, 1983, the American Stock Exchange rebased its index
effectively cutting previous readings in half.

3. Beginning July 1983, under the revised Regulation T, margin credit at
broker-dealers includes credit extended against stocks, convertible bonds, stocks
acquired through exercise of subscription rights, corporate bonds, and govern-
ment securities, Separate reporting of data for marg'm stocks, convertible bonds,
and subscription issues was discontinued in April 1984, and margin credit at
broker-dealers became the total that is distributed by equity class and shown on
lines 17-22.

4. Free credit balances are in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand.

S. Each customer’s equity in his collateral (market value of collateral less net
debit balance) is expressed as a percentage of current collateral values.

6. Balances that may be used gy ctistomers as the margin deposit required for
additional purchases. Balances may arise as transfers based on loan values of
other collateral in the customer's margin account or deposits of cash (usually sales
proceeds) occur.

7. Regulations G, T, and U of the Federal Reserve Board of Governors,
prescribed in accordance with the Securities Exchange Act of 1934, limit the
amount of credit to purchase and carry margin stocks that may be extended on
securities as coflateral by prescribing a maximum loan vatue, which is a specified
percentage of the market value of the collateral at the time the credit is extended,
Margin requirements are the difference between the market value (100 percent)
and the maximum Joan value. The term ‘‘margin stocks'' is defined in the
corresponding regulation.
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1.37 SELECTED FINANCIAL INSTITUTIONS Selected Assets and Liabilities
Millions of dollars, ead of period

1984 1985
Account 1982 1983
Oct. Nov Dec Jan. Feb. Mar. Apr. May June July Aug.
FSLIC-insured institutions
1 Assets. . .....oooiii i 692,663 | 819,168 | 947,537 | 960,177 | 978,514 | 974,881 | 982,182 | 992,289 | 995,430 | 1,003,225 |1,012,312 (1,022,387 | 1,035,103
2 Mortgages ....o.ovoeeiiin i, 477,009 | 521,308 | 590,540 | 598,425 | 599,021 602,180 | 603,308 | 608,268 | 613,334| 617,574 | 623,275 | 627,243 [ 632,785
3 Mortgage-backed securities . ... .. 62,798 | 90,902 | 109,049 [ 107,320 | 108,219 | 106,836 | 107,779 | 108,755 | 108,174 | 106,433 | 102,892 | 105,120 108,213
4 Cash and investment securities! . . ,300 | 109,923 [ 120,342 | 124,304 | 135,640 | 129,481 | 131,625 | 132,438 | 127,225 129,918] 132,109 | 132,211 134,968
5O0ther... ...l n.a. n.a. 87,421 | 87,799 91,516 91,211 | 93,100 | 94,625 | 96,903 98,034 100,595 | 102,400 102,265
6 Liabilities and net worth. ........ 692,663 | 819,168 | 947,537 | 960,177 | 978,514 | 974,881 | 982,182 | 992,289 | 995,430 | 1,003,225 |1,012,312 |1,022,387 | 1,035,103
7 Savings capital................. 554,584 | 671,059 | 760,332 | 772,124 | 784,724 1 791,475 | 792,556 | 801,293 | 801,256 809,083 817,551 | 822,186 | 826,727
8 Borrowed money............... 97,459 | 98,511 | 129,550 | 128,060 | 137,123 | 125,605 | 129,321 | 132,665 | 132,230] 129,082 130,269 | 133,467 139,209
9 LBB 63,818 1 57,253 | 70,274 | 70,419} 71.719| 70,509 | 71,470 | 71,674 | 72,785} 74,159| 75,897! 77,698 80,142
16 33,641 | 41,258 | 59,276 57,641 | 65404 | 55,096 | 57,851 60,991 59,445 54,923 54,372 55,769 59,067
1 15,2331 16,619 21,331 | 23,081 | 18,746 | 19,961 | 21,816 19,290 22,468| 24,215 22,055| 23,587 25,579
12 25,386 | 32,980 | 36,324 | 36,912 37,921 | 37,840 38,488 | 39,041 | 39,476} 40,845{ 42,436 | 43,147 43,593
13 MEmo: Mortgage loan
commitments outstanding3...| 27,806 | 56,785 | 68,640 68,516 | 65,836 | 64,154 | 65,323 67,615 68,671 69,683 69,585 68,341 67,057
Mutual savings banks4
14 Assets..........ovveiiniiniins 174,197 | 193,535 | 203,274 | 204,499 | 203,898 | 204,859 | 206,175 | 210,568 | 210,469 212,509 212,207 | 213,824 | 215,298
Loans
15 Mortgage . ................... 94,091 | 97,356 { 102,704 | 102,953 | 102,895 | 103,393 | 103,654 | 104,340 | 105,102| 105,869| 105,911 | 106,441 107,322
16 Other...........oovvvvienns 16,957 | 19,129 | 24,486 | 24,884 | 24,954 | 25,747 | 26,456 ] 27,798 | 28,000| 28,530| 29,199 | 30,339 30,195
Securities
17 U.S. government .. 9,743 | 15,360 | 15,295| 15,034 | 14,643 | 14,628 | 14,917 | 15,098 | 14,504 14,895 14,082 13,960 13,868
18  Mortgage-backed securities....| 14,055 18,2051 (8,515} 18,991} 19,218} 19,459 ] 19,1671 19,694 19,750} 19,527) 19,157 19,77 20,101
19 State and local government . . .. 2,470 2,177 2,080 2,077 2,077 2,067 2,069 2,092 2,097 2,094 2,093 2,086 2,105
20 Corporate and other .......... 22,1067 25,3757 24,3887 24,3707\ 23,7477| 23,8921 23,8967 24,1947| 24,1391 24,344| 24,047 | 23,738 23,735
20 Cash.......ooooi i 6,919 6,263 4,795 4,954 4,140 4,423 4,864 4,679 5,004 4,935 4,942 4,544 4,821
22 Otherassets ................... 7,855 9,670 | 11,395 11,413 | 11,533 11,593 | 12,488 | 12,288 | 12,246 12,770 12,776 12,937 13,151
23 Liabilities. . .................... 174,197 | 193,535 | 204,499 | 203,898 | 204,859 | 206,175 | 210,568 | 210,469 | 212,509 { 212,163 212,207 | 213,824 215,298
24 Deposits ......o.oiiiiiii. 155,196 | 172,665 | 180,073 | 180,616 | 181,062 | 181,849 | 185,197 | 184,478 | 185,802 186,091| 186,118 | 186,824 187,207
25 Regular’..................... 152,777 | 170,135 | 177,130 | 177,418 | 177,954 [ 178,791 | 181,742 | 180,804 | 182,113 182,218 182,243 | 182,881 183,222
26 Ordinary savings ........... 46,862 | 38,554 | 34,009 | 33,739 33,413 | 33,413 | 33,715 | 33,211 33,457 33,526 33,530 33,495 33,398
27 i 102,934 | 104,151 | 104,849 | 104,732 | 104,098 | 103,536 | 105,204 | 104,527 | 104,843 | 104,756| 104,448 | 104,737 [ 104,448
419 2,530 2,943 3,198 3,10 3,058 3,455 3,689 674 3,873 875 1,943 985
8,336 | 10,154 | 13,453 12,504 { 12,931 13,387 | 14,393 | 14,959 | 15,546 14,348 14,241 15,137 15,971
9,235 10,368 | 10,535| 10,510 10,619 10,670 | 10,720 | 10,803 | 10,913 11,238 11,239 11,453 11,704
Life insurance companies?
31 ASSets . ..o 588,163 | 654,948 | 705,827 | 712,271 | 722,979 { 731,113 | 735,332 { 742,154 | 748,865 757,523 | 765,891 | 772,452 ﬂ
Securities
32 Government................. 36,499 | 50,752 | 59,825 | 62,678 | 62,899 63,979 | 65,867 | 65,603 66,402 67,880 68,636 68,983
33 United States® 16,529 [ 28,636 | 37,594 40,288 | 41,2047| 41,9821 43916 | 43,502 44,200{ 45,5931 46,260| 46,514
34 State and local 664 | 9986] 9344 9,385 8,713 8,913 9,000 8902 8,923 8,998 9,044 8,980
35 Foreign’. ... o 11,3064 12,130 12,887 | 13,005 | 12,982 | 13,084 [ 12,951 13,199 | 13,279 13,289 13,332 13,489
36 Business .................00. 287,126 | 322,854 | 352,059 | 354,815 | 359,333 (368,316 | 371,009 | 374,757 | 379,247 | 384,342] 388,448 | 393,386 na
37 Bonds................o..l 231,406 | 257,986 | 287,607 | 291,021 | 295,998 | 302,270 | 303,452 | 307,078 | 311,123| 314,021} 317,029 | 321,752
38 Stocks ..o 55,720 1 64,868 | 64,452 | 63,794 | 63,335 | 66,046 | 67,557 | 67,679 68,124| 70,321| 71,419 71,634
39 Mortgages. . .........ooiaiinn, 141,989 | 150,999 | 156,064 | 156,691 | 156,699 | 156,850 | 157,253 | 158,162 { 159,393 | 160,470 161,485 | 162,690
40 Realestate ... ................. 0,264 | 22,234 | 24,947 | 25,467 25,767 25,983 | 26,186 26,527 | 26,8281 27,215 27,831 28,240
41 Policy loans ................... 52,961 | 54,063 [ 54,574 | 54,571 | 54,505 | 54,414 | 54,489 | 54,438 | 54,439 54,384 54,320 54,300
42 Otherassets ................... 48,571 | 54,046 | 58,358 | 58,049 | 63,776 | 61,571 | 60,528 | 62,667 | 62,556 63,232 65,171 64,853
Credit unions?®
43 Total assets/linbilities and capital. .| 69,585 | 81,961 [ 91,619 | 92,521 | 93,036 | 94,646 | 96,183 | 98,646 | 101,268 104,992| 106,948 | 107,991 111,150
44  Federal ..................... 45,493 1 54,482 | 61,935 | 62,690 | 63,205 | 64,505| 65989 | 67,799 | 68,903] 71,342 72,021 72,932 74,869
45 State....................... 24,092 | 27,479 | 29,684 { 29,831 29,831 | 30,141 | 30,194 | 30,847 | 32,365 33,650 34,762 35,059 36,281
46 Loans outstanding.............. 43,232 | 50,083 | 60,483 62,170 | 62,561 | 62,662 | 62,393 62,936 | 64,341 65,298) 66,817 67,662 69,171
47  Federal ..................... 27,948 | 32,930 | 40,727 41,762 42,337 | 42,220 | 42,283 42,804 | 43,414 44,042 40,378 44,963 46,036
48 State.........ociiiiiciiann 15,284 [ 17,153 ( 19,756 § 20,408 | 20,224 | 20,442 20,110( 20,132 20,927{ 21,2561 22,110 ( 22,699 23,135
49 Savings . ..., 62,990 | 74,7391 83,129 | 84,000 | 84,348 | 86,047 86,048 | 88,560 | 91,275 95,278 96,702 98,026 99,834
50 Federal (shares),............. 41,352 | 49,889 | 56,665 | $7,302| 57,539 | 58,820 | 59,914 | 61,758 | 62,867| 66,680 66,243 67,070 68,087
SI  State (shares and deposits) ....[ 21,638 | 24,850 26,474 | 26,698 | 26,809 | 27,227 | 26,134 | 26,802 | 28,408] 28,598 30,459| 30,956 31,747
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NOTES TO TABLE 1.37

1. Holdings of stock of the Federal Home I.oan Banks are in ‘‘other asscts.”

2. Includes net undistributed income accrued by most associations.

3. As of July 1985, data include loans in process.

4. The National Council reports data on member mutual savings banks and on
savil?gs banks that have converted to stock institutions, and to federal savings
banks.

S. Excludes checking, club, and school accounts.

6. Direct and guaranteed obligations. Fxcludes federal agency issues not
guaranteed, which are shown in the table under **Business'' securities.

7. Issues of foreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Development.

8, Data for December 1984 through Arril 1985 have been revised.

9. As of June 1982, data include federally chartered or federally insured, state-
chartered credit unions serving natural persons. Before that date, data were
estimates of all credit unions.

NOTE. FSLIC-insured institutions: Estimates by the FHLBB for all associa-
tions in the United States. Data are based on monthly reports of federally insured
associations. Even when revised, data for current and preceding year are subject
to further revision.

Savings banks: Estimates of National Council of Savings Institutions for all
savings banks in the United States.

Life insurance companies: Estimates of the American Council of Life Insurance
for all life insurance companies in the United States. Annual figures are annual-
statement asset values, with bonds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for
differences between market and book values are not made on each item separately
but are included, in total, in *‘other assets.”

Credit unions: Estimates by the National Credit Union Administration for a
group of federal and federally insured state credit unions serving natural persons.
Figures are preliminary and revised annually to incorporate recent data.
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1.38  FEDERAL FISCAL. AND FINANCING OPERATIONS

Millions of dollars

Calendar year
Fiscal Fiscal Fiscal
Type of account or operation year year year )
1982 1943 1984 1983 1984 1983
HI H2 Hi July August Sept.
U.S. budget
| Receipts!......... 617,766 600,562 666,457 306,331 306,584 341,808 57,970 §5,776 73,808
2 Outlays! ............. 728,375 795,917 841,800 396,477 406,849 420,700 78,012 83.621 73,191
3 Surplus, or deficit (- - 110,609 195,355 - 175,343 -90,146 — 100,265 —78,892 --20,042 ~27.845 617
4 Trustfunds. ... ..... 5.456 23,056 30,565 22,680 7,745 18,080 -39 287 13,164
S Federal funds?? ... ..., 116,065 218,410 —205,%08 —112,822 108,005 -96,971 19,650 -28,132 - 12,547
Off-budger entities (surplus, or deficit A=)
6 Federal Financing Bank outlays.......... 14,142 - 10,404 -7.277 -5,418 -3,199 -2,813 - 1,308 26 -3
7Otherd o 3,190 -1,953 2,719 528 -1.206 --838 - 183 221 -1,350
0.8 budget plus off-budget, including
Federal Financing Bank
8 Surplus, or deficit (=) ... 127,940 -207,711| --185,339 -96,094 | 104,670 --84,884 - 21,532 27,597 764
Source of financing
9 Borrowing trom the public ............ 134,993 212,425 170,817 102,538 R4,020 80,592 23,921 16,157 §.975
10 Cash and monetary ets {de:
increase ()M - 1911 --9,889 5,636 -9,664 -16,294 -3,127 -466 12,013 —6,248
1t OtherS ......... 4,858 5,176 8,885 3222 4,358 7418 1,923 ~573 1.037
Memo
12 Treasury operating balance (level, end of
period}) .. 29,164 37,087 22,345 27,997 11,817 13,567 24,146 11,841 17.060
13 Federal Reser - 10,975 16,557 3,791 19,442 3,661 4,397 2,656 3,656 4,174
14 Tax and loan accounts . ............... 18,189 20,500 18,553 8,764 8,157 9,170 21,489 8,185 12.886

1. Effective Feb, 8, 1982, supplemental medical insurance premiums and
voluntary hospital insurance premiums, previously included in other insurance
receipts, have been reclassified as offsetting receipts in the health function.

2. Half-year figures are calculated as a residual (total surplus/deficit less trust
fund surplus/deficit).

3, Other oft-hudget includes Postal Service Fund; Rural Electrification and
Telephone Revolving Fund; Rural Telephone Bank; and petroleum acquisition
and transportation and strategic petroleum reserve effective November 1981,

4. Includes U.S. Treasury operating cash accounts: SDRs: gold tranche
drawing rights; loans to International Monetary Fund; and other cash and
monetary assets.

S. Includes accrued interest payable to the public; allocations of special
drawing rights; deposit funds; miscellaneous liability (including checks outstand-
ing) and asset accounts; seigniorage; increment on gold; net gain/loss for U.S.
currency valuation adjustment; net gain/loss for IME valuation adjustment; and
profit on the sale of gold.

SOURCE. "‘Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government' Treasury Bulletin, and the Budget of the U.S. Government, Fiscal
Year 1985.
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars
Caiendar year
Fiscal Fiscal
Source or type year year
yp low3 1084 1983 1984 1985
H1 H2 H1 H2 July Aug. Sept.
RECEIPTS
1 ANLSOUICeS. . ..o 600,562 666,457 306,331 305,122 341,808 341,392 57,970 55,776 73,808
2 Individual income taxes, net............. 288,940 295,960 144,551 147,663 144,691 157,229 26,252 25,770 34,643
3 Withheld ... 266,010 279,350¢ 135,531 133,768 140,657 145,210 26,898 24914 22,569
4 Presidential Election Campaign Fund .. 36 35 30 6 29 5 3 2 |
S Nonwithheld......................... 83,585 81,346 63,014 20,703 61,463 19,403 1,133 2,285 13,613
6 Refunds............... ... ... ... ... 60,692 64,770 54,024 6,815 57,458 7,387 1,783 1,431 1,539
Corporation income tax
7 Grossreceipls ... ... 61,780 74,179 33,522 31,064 40,328 35,190 3,052 2,397 12,224
8 Refunds....... 24,758 17,286 13,809 8,921 10,045 6,847 1161 1.319 1,275
9 Social insurance tax
net ..ol 208,994 241,902 110,520 100,832 131,372 118,690 22,853 22,943 21,977
10 Payroll employment taxes and
contributions!. .. ........ ..., 18S, 7667 212,1847 97,34y 90,248" 114,1037 105,624~ 20,0360 18,617 21,328
11 Self-employment taxes and
conlrlhutl()nv .................... 6,756 8,709 6,427 398 7,667 1,086 -406 4} 1,247
12 ¥ 18,799 25,138 10,984 8,714 14,942 10,706 1,276 3,928 278
13 4,4297 4,580 2,197 2,290 2,329 2,360 441 398 376
14 Excise taxes . . 35,300 37,361 16,904 19,586 18,304 18,961 3,409 2,544 3,331
15 Customs deposi 8,655 11,370 4,010 5,079 5,576 6,329 1,125 1,151 936
16 Estate and gift taxes . S 6,053 6,010 2,883 3,050 3,102 3.029 614 560 497
17 Miscellaneous receiptst ................. 15,6017 16,965 7,751 7.811 8,481 8,812 1,826 1,730 1.473
OUTLAYS
18 Alltypes ............. ... .o 795,917 841,800 396,477 406,849 420,700 446,943 78,012 83,621 73,191
19 National defense . ...................... 210,461 227,405 105,072 108,967 114,639 118,286 22,140 23,209 21,498
20 International affairs. 8,927 13,313 4,705 17 5,426 8,550 491 1,542 1,998
21 General science, space, and technology . . . 7,777 8,271 3,486 4,216 3,981 4,473 652 754 742
22 BRergy. . ..o oo 4,035 2,464 2,073 1,533 1,080 1,423 282 647 1,128
23 Natural resources : 12,676 12,677 5,892 6,933 5,463 7,370 1,317 1,396 1,083
24 Agriculture . ... o oL 22,173 12,215 10,154 5,278 7,129 8,524 1,162 1,510 978
25 Commerce and housing credit ........... 4,721 5,198 2,164 2,648 2,572 2,663 189 =298 401
26 Transportation ................... e 21,231 24,705 9,918 13,323 10,616 13,673 2,563 2,617 2,524
27 Community and regional development .. .. 7,302 7,803 3,124 4,327 3,154 4,836 476 730 521
28 Education, training, employment, social
SEIVICES ...t 25,726 26,616 12,801 13,246 13,445 13,7137 2,185 2,748 2,136
29 Health 28,655 30,435 41,206 27.271 15,551 15,692 2,944 2,917 2,672
30 Social security and me 223,311 235,764 n.a, n.a. 119,420 119,613 21,890 21,306 21,170
31 Income security 122,156 96,714 143,001 92,643 50,450 57,411 10,855 10,201 8,574
32 Veterans benefits and services ........... 24,845 25,640 11,334 13,621 12,849 13,317 2,324 3,409 942
33 Administration of justice . ... 5,014 5,616 2,522 2,628 2,807 2,992 658 519 469
34 General government . 4,991 4,836 2,434 2,479 2,462 2,552 215 479 788
35 General- purguse fiscal 6,287 6,577 3,124 3,2% 2,943 3,458 1,222 92 291
36 Netinterestd. .. ... .. .... .. 86,963 111,007 42,358 47,674 54,748 61,293 10,312 12,324 9,773
37 Undistributed offsetting receipts’......... —~33,976 -15,454 -8,887 ~7,262 -8,036 12,914 - 3,485 2,481 4,495

1. Old-age, disability, and hospital insurance, and railroad retirement accounts.

2. Old-age, disability, and hospital insurance.

3. Federal employee retirement contributions and civil service retirement and
disability fund.

4. Deposits of earnings by Federal Reserve Banks and other miscellaneous
receipts.

5. In accordance with the Social Security Amendments Act of 1983, the
Treasury now provides social security and medicare outlays as a separate

function. Before February 1984, these outlays were included in the income
security and health functions.

6. Net interest function includes interest received by trust funds.

7. Consists of rents and royalties on the outer continental shelf and U.S.
government contributions for employce retirement.

M()nth]y Treasury Statement of Receipts and Outlays of the U.S.
and the Budget of the U.S. Government, Fiscal Year 1985.

SOURCE.
Government”
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of doliars

1983 1984 1985
Item
June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30
| Federal debt outstanding ........................ 1,324.3 1,381.9 1,415.3 1,468.3 1,517.2 1,576.7 1,667.4 1,715.1 1,779.0
2 Public debt securities . . 1,319.6 1,377.2 1,410.7 1,463.7 1,512.7 1,572.3 1,663.0 1,710.7 1,774.6
3 Held by public. ... . 1,090.3 1,138.2 1,174.4 1,223.9 1,255.1 1,309.2 1,373.4 1,415.2 1,460.5
4 Heldbyagencies............................. 229.3 239.0 236.3 239.8 257.6 263.1 289.6 295.5 314.2
5 Ageng SECUMMES .. ..ottt 4.7 4.7 4.6 4.6 4.5 4.5 4.5 4.4 4.4
6 Held by public.. .. .. 3.6 3.6 15 15 34 14 3.4 33 33
7 Held by agencies 1.1 1.1 1.1 11 1.1 1.t 1.1 1.1 1.1
8 Debt subject to statutory lmit.................... 1,320.4 1,378.0 1,411.4 1,464.5 1,5134 1,573.0 1,663.7 1,711.4 1,775.3
9 Public debt securities . . 1,319.0 1,376.6 1,410.1 1,463.1 1,512.1 1,571.7 1,662.4 1,710.1 1,774.0
10 Other debt!......... 1.4 1.3 13 1.3 1. 1.3 1.3 1.3
11 Memo: Statutory debt limit...................... 1,389.0 1,389.0 1,490.0 1,490.0 1,520.0 1,573.0 1,823.8 1,823.8 1,823.8
1. Includes guaranteed debt of government agencies, specified participation Note. Data from Treasury Bulletin (U.S. Treasury Department).
certificates, notes to international lending organizations, and District of Columbia
stadium bonds.
1.41 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollars, end of period
1984 1985
Type and holder 1980 1981 1982 1983
Q3 Q4 Ql Q2
1 Total gross publicdebt. . ..................................... 930.2 1,028.7 1,197.1 1,410.7 1,523 1,663.0 1,710.7 1,774.6
By type )
2 Interest-bearing debt . ....... ... ... ... .. o 928.9 1,027.3 1,195.5 1,400.9 1,559.6 1,660.6 1,695.2 1,759.8
3 Marketable ......... 623.2 720.3 881.5 1,050.9 1,176.6 1,247.4 1,271.7 1,310.7
4 Bills...... 216.1 245.0 311.8 343.8 356.8 374.4 379.5 381.9
S Notes . 321.6 375.3 465.0 573.4 661.7 705.1 713.8 740.9
6 Bonds........ 85.4 9.9 104.6 133.7 158.1 167.9 178.4 187.9
7 Nonmarketable! .......... .. 305.7 307.0 314.0 350.0 383.0 4132 423.6 449.1
8  State and local government 23.8 23.0 25.7 36.7 41.4 444 47.7 539
9 Foreign issues? . 24.0 19.0 14.7 10.4 8.8 9.1 9.1 8.3
10 Government. . . 17.6 149 13.0 10.4 8.8 9.1 9.1 8.3
11 Public............... S 6.4 4.1 1.7 .0 0 0 0 .0
12 Savings bonds and note 72.5 68.1 68.0 70.7 73.1 733 74.4 75.7
13 Government account series’ 185.1 196.7 205.4 231.9 259.5 286.2 292.2 311.0
14 Non-interest-bearingdebt.... ... ... ... ... ... ... ... ... ..., 13 1.4 1.6 9.8 12.7 2.3 15.5 14.8
By holder*
15 U.S. government agencies and trust funds . .................... 192.5 203.3 209.4 236.3 263.1 289.6 295.5 A
16 Federal Reserve Banks............... 121.3 131.0 139.3 151.9 155.0 160.9 161.0
17 Private investors. 616.4 694.5 848.4 1,022.6 1,154.1 1,212.5 1,254.1
18  Commercial banks 112.1 111.4 131.4 188.8 183.0 183.4 195.0
19 Money market funds 35 21.5 42.6 22.8 13.6 25.9 26.6
20 Insurance companies . 24.0 29.0 39.1 56.7 73.2 82.3 84.0
21  Other companies ......... . 19.3 17.9 24.5 39.7 41.7 51.1 51.9 n.a
22 State and local governments ... ... ... e 87.9 104.3 127.8 155.1 n.a. n.a. na,
Individuals
23 Savingsbonds....... ... ... 72.5 68.1 68.3 71.5 73.7 74.5 75.4
24 Other securities ........ . 44.6 42.7 48.2 61.9 68.7 69.3 69.9
25 Foreign and international® ... 129.7 136.6 149.5 166.3 175.5 192.8 186.3
26  Other miscellaneous investors$ . 122.8 163.0 217.0 259.8 n.a. n.a. n.a.

Includes (not shown separately): Securities issued to the Rural Electrifica-
non Administration; depository bonds, retirement plan bonds, and individual
retirement bonds.

. Nonmarketable dollar-denominated and foreign currency-denominated se-
ries held by foreigners.

3. Held almost entirely by U.8. government agencies and trust funds.
4. Data for Federal Reserve Banks and U.S, government agencies and trust
funds are actual holdings; data for other groups are Treasury estimates.

5. Consists of investments of foreign and international accounts. Excludes non-
interest-bearing notes issued to the International Monetary Fund.

6. Includes savings and loan associations, nonprofit institutions, credit unions,
mutual savings banks, corporate pension trust funds, dealers and brokers, certain
U.S. government deposit accounts, and U.S. government-sponsored agencies.

Sources, Data by type of security, U.S. Treasury Department, Monthly
Isgmlfemeni of the Public Debt of the United States; data by holder. Treasury

ulletin
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1.42 U.S. GOVERNMENT SECURITIES DEALERS Transactions
Par value; averages of daily figures, in millions of dollars
1985 1985 week ending Wednesday
Item 1982 1983 19847
July” Aug.” Sept. | Aug. 217]| Aug. 287 Sept. 4 | Sept. 11| Sept. I8 |Sept. 28
Immediate delivery!
{  U.S. government securities............ 32,2617 42,135 52,778 65,865 70,830 62,936] 72,481 62,500 69,890 60,7181 56,121 73,637
By maturity
2 Bills ... 18,3937 22,393 26,035 29,397 29,9731 27,6441 30,881 26,5091 31,7721 27,659] 26,157 | 29,482
3 Other within | year 810 708 1,305 1,561 1,636 1,683 1,581 1,634 1,572 1,384 1,572 1,820
4 1-5 years......... 6,271 8,758 11,733 15,969 17,397 15,299 20,082 16,660 13,303 13,558 13,321 21,179
5 5-10 years . 3,558 5,279 7,606 10,816 11,266 10,464 9,885 9,290 14916 10,015 8,623 12,537
6 Over 10 years. . 3,232 4,997 6,099 8,121 10,558 7,847 10,051 8,407 8,327 8,102 6,448 8,620
By type of customer
7 U.S. government securities
dealers........................ 1,770 2,257 2919 2,476 2,922 2,946 2,039 2,916 3,439 3,407 2,822 2,548
8 U.S. government
brokers .. .. 15,794 21,045 25,580 33,393 34,565 30,768 36,641 28,555 31,416 30,234} 27,734 | 37,087
9 Allothers?......................... 14,697 18,8337 24,2781 129,995 33,342 29,2231 33,801 31,028 35,036 27,077 25,565 | 34,002
10 Federal agency securities. . 4,140 5,576 7,846 10,797 10,964 11,667 14,333 10,036 9,348 13,4291 13,809 11,083
1l Certificates of deposit. . .. 5,004 4,333 4,947 3,89] 3,245 3,379 3,350 2,867 3,103 3,645 3,008 4,021
12 Bankers acceptances . 2,502 2,642 3,243 3,245 2,999 3,012 3,298 2,609 3,015 2,924 2,625 3,762
13 Commercial paper.................... 7,595 8,036 10,018 13,390 13,027 13,466 13,980 12,509 13,960 13,480 13,435 14,009
Futures transactions®
14 Treasury bills............ ... ... 5,055 6,655 6,947 4,047 3,942 5,836 4,649 2,802 6,135 6,374 5,135 6,654
15 Treasury coupons .................... 1,487 2,501 4,503 4,963 5.618 6,546 5,439 5,247 5414 7.382 5.462 8,026
16  Federal agency securities. ............. 261 265 262 155 346 234 262 502 308 277 259 208
Forward transactions®
17 U.S. government securities . ........... 838 1,493 1,364 1,157 1,271 1,034 1,238 1,174 1,054 782 803 1.607
18  Federal agency securities. ............. 978 1,646 2,843 3,492 3,580 3.810 4,425 2,775 3,124 4,679 4,566 32t

1. Data for immediate transactions does not include forward transactions.

2. Includes, among others, all other dealers and brokers in commodities
securities, nondealer dcpdrtmcms of commercial banks, foreign banking agencies,
and the Federal Reserve System.

3. Futures contracts are standardized agreements arranged on an organized
exchange in which parties commit to purchase or sell securities for delivery at a
future date.

4. Forward transactions are agreements arranged in the over-the-counter
market in which securities are purchased (sold) for delivery after S business days

from the date of the transaction for government securities (Treasury bills, notes,

and b

ds) or after 30 days for mortgage-backed agency issues.
NoTE. Averages for transactions are based on number of trading days in the

period.

Transactions are market purchases and sales of U.S. government securitics
dealers reporting to the Federal Reserve Bank of New York. The figures exclude
allotments of, and exchinges for, new U.S. government securities, redemptions
of called or matured securities, purchases or sales of securities under repurchase
agreement, reverse repurchase (resale), or similar contracts.,
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing

Averages of daily figures, in millions of dollars

1985 1985 week ending Wednesday
Item 1982 1983 1984
July Aug. Sept. Aug. 28 | Sept. 4 | Sept. 11 { Sept. 18 | Sept. 25
Positions

Net immediate!
1 U.S. government securities.......... 14,7697 14,2247 5.538 293 1,433 2,287 3971 5,923 836 1,201 2,923
2 Bills ................. 8,226" 10,8007 S.500 2,973 5,327 6,412 5.280 6,317 4,483 5,988 7,490
3 Other within | year 1,088” 921 63 1,293 1,376 1,089 1,356 1,459 1. 1,089 946
4 3,2937 1.912r 2,159 65117 4,442 5,733 4.277 5,431 4,988 4,550 6,733
S 318 -78 1,119 ~7,230 -6,199 -6,381 5,084 —4,924 5,819 —5,825 - 6,794
6 2,026 528 =1.174 -3.412 —3,670 —4,737 —2,034 2,544 -4,006 -4,805 —5,661
7  Federal agency securities 4,1697 7,313 15,294 23,461 23,108 23,787 22,944 23,048 24,129 24,227 23,768
8  Certificates of deposit. . ... 5,532 54387 7,369 8,996 8,207 8,288 8,212 8,315 8,303 8,013 8,107
9 Bankers acceptances. o 2,832 3,332 3.874 4,607 4,213 4,180 3,766 4,313 3,870 3,488 4,442
10 Commercial paper.................. 3317 3,159 3,788 4,786 4,905 5.624 4,417 5,168 5,770 5.132 5,396

Futures positions
11 Treasury bills. . ... —2,507 —4,125 4,528 -4,7947 | —6,699 -6.224 -7,700 -7,047 3,629 ~-3.822 8,783
12 Treasury coupons . .. N 2,303 -1,0337 1,794 4,4447 5.169 5122 4,638 3,757 4,201 4,995 5,990
13 Federal agency securities............ 224 171 233 = 1,161 - 530 —1,209 —282 -692 1,238 1,033 - 1,409

Forward positions
14 U.S. government securities. . ........ 788 - 1,936 - 1,643 — 1,086 =700 - [,464 —453 706 1,199 1,620 - 1,480
IS Federal agency securities............ ~1,432 3,561 9,205 -8,941 | —10,793 | 10,433 | —10,638 | — 10,599 | 11,156 11,143 -9,929

Financing?

Reverse repurchase agreemems‘
16 Overnight and conttnuing. ........... 26,754 29,099 44,078 68,93 69,377 72,392 66,067 70,024 74,397 70,935 71,849
17 Term agreements................... 48,247 52,493 68,357 74,930 78,394 80,007 80,744 74,143 79,871 80,423 82,305

Re(gurchase agreements?
18 vernight and continuing. ........... 49,695 57,946 75,717 100,429 103,403 107,884 105,336 105,249 109,149 107,615 107,943
19 Term agreements................... 43,410 44,410 57,047 151,085 67,346 67,645 67,878 65,766 66,890 64,815 71,234

1. Immediate positions are net amounts (in terms of par values) of securities
owned by nonbank dealer firms and dealer departments of commercial banks on a
commitment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase (RPs). The maturities of some
repurchase agreements are sufficiently long, however, to suggest that the securi-
ties involved are not available for trading purposes. Before 1984, securities
owned, and hence dealer positions, do not include all securities acquired under
reverse RPs. After January 1984, immediate positions include reverses to maturi-
ty, which are securities that were sold after having been obtained under reverse
repurchase agreements that mature on the same day as the securities, Data for
immediate positions does not include forward positions.

2. Figures cover financing involving U.S. government and federal agency
securities, negotiable CDs, bankers acceptances, and commercial paper.

3. Includes all reverse repurchase agreements, including those that have been
arranged to make delivery on short sales and those for which the securities
obtained have been used as collateral on borrowings, that is, matched agreements.

4. Includes both repurchase agreements undertaken to finance positions and
“*matched book’’ repurchase agreements.

Natk. Data for positions are averages of daily figures, in terms of par vatue,
based on the number of trading days in the period. Positions are shown net and are
on a commitment basis. Data for financing are based on Wednesday figures, in
terms of actual money borrowed or lent.
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions of dollars, end of period

A33

1985
Agency 1982 1983 1984
Mar, Apr May June July Aug.
| Federal and federally sponsored agencies .. .................. 237,085 | 239,716 | 271,564 275,093 | 275,209 | 278,697 | 284,870 | 286,106 | 289,224
2 Federal agencies ... ... ..ot 33,088 33,940 | 35,145 35,140 35,182 34,915 35,6467 35,354~ 35,338
3 Defense Department! 154 243 142 116 107 102 97 93 89
4 Export-Import Bank?3. e 14,218 14,853 15,882 15,709 15,707 15,706 15,7467 15,7467 15,744
5 Federal Housing Administration?. . 288 194 133 127 123 122 119 118 116
6 Government National Mortgage Ass
participation certificates®. . .. 2,165 2,165 2,165 2,165 2,165 2,165 2,165 2,165 2,165
7 Postal Service® 1,471 1,404 1,337 1,337 1,337 9N 970 970 970
8 Tennessee Valley Authority ........ 14,365 14,970 15,435 15,635 15,776 15,776 16,475 16,188 16,180
9  United States Railway Association® 194 111 51 S1 74 74 74 74 74
10 Federally sponsored agencies? 204,030 205,776 | 236,419 | 239,953 | 240,027 | 243,782 | 249,224 250,7527} 253,886
i1 Federal Home Loan Banks. 55,967 48,930 | 65,085 65,700 65,257 67,765 69,898 70,244 71,949
12 Federal Home Loan Mortgage rporation, . 4,524 6,793 10,270 11,882 12,004 12,167 12,723 13,197 13,393
13 Federal National Mortgage Association® . . .. 70,052 74,594 | 83,720 86,297 86,913 88,170 89,518 90,208 91,318
14 Farm Credit Banks....................... .. 71,896 72,409 71,255 70,161 69,882 69,321 70,0397 70,0697 70,092
15 Student Loan Marketing Association ..................... 1,591 3,050 5,369 5913 5,971 6,359 7,046" 7,034 7,134
Memo
16 Federal Financing Bank deht® ... 126,424 135,791 | 145,217 147,507 148,718 149,597 149,9577 | 152,962 ( 152,941
Lending to federal and federally sponsored
agencies
17 Export-Import Bank? ... ... ... .. 14,177 4,789 15,852 15,690 15,690 15,690 15,729 15,729 15,729
18 Postal Service® PN 1,221 1,154 1,087 1,087 1,087 720 720 720 720
19 Student Loan Marketing Association ........... ... ..., .. 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000
20 Tennessee Valley Authority . ........... .. . ... ........ 12,640 13,245+ 13,710 13,910 14,051 14,154 14,750 14,463 14,455
21 United States Railway Association® ........................ 194 11 51 51 74 74 74 74 74
Other Lending!
22 Farmers Home Administration. ...............0 oo 53,261 55,266 58,971 59,756 60,641 61,461 62,606 63,546 63,779
23 Rural Electrification Administration 17,157 19,766 | 20,693 20,730 20,894 21,003 21,183 21,364 21,463
24 Other............ ... oo 22,774 26,460 29,853 31,283 31,281 31,495 31,909 32,066 31,721

1. Consists of mortgages assumed by the Defense Department between 1957
and 1963 under family housing and homeowners assistance programs.

2. Includes participation certificates reclassified as debt beginning Oct. 1, 1976.

3. Off-budget Aug. 17, 1974, through Sept. 30, 1976; on-budget thereafter.

4. Consists of debentures issued in payment of Federal Housing Administration
insurance claims. Once issued, these securitics may be sold privately on the
securities market,

5. Certificates of participation issued before fiscal 1969 by the Government
National Mortgage Association acting as trustee for the Farmers Home Adminis-
tration; Department of Health, Education, and Welfare; Department of Housing
and Urban Development; Small Business Administration; and the Veterans
Administration.

6. Off-budget.

7. Includes outstanding noncontingent liabilities: Notes, bonds, and deben-
tures.

8. Before late 1981, the Association obtained financing through the Federal
Financing Bank.

9. The FFB, which began operations in 1974, is authorized to purchase or sell
obligations issued, sold, or guaranteed by other federal agencies. Since FFRB
incurs debt solety for the purpose of lending to other agencies, its debt is not
included in the main portion of the table in order to avoid double counting.

10. Includes FFB purchases of agency assets and guaranteed loans; the latter
contain loans guaranteed by numerous agencies with the guarantees of any
particular agency being generally small. The Farmers Home Administration item
consists exclusively of agency assets, while the Rural Electrification Administra-
tion entry contains both agency assets and guaranteed loans,
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1.45 NEW SECURITY ISSUES State and L.ocal Governments
Millions of dotlars

- . . 1984 1985
ype of issue or issuer,
OF use 1982 1983 1984
Dec Jan. Feb. Mar Apr. May Juner July
1 Al issues, new and refunding!.................... 79,138 | 86,421 | 106,641 17,713 6,607 8,510 9,873 | 12,095 | 14,097 11,801 12,013
Type of issue
2 General obligation 21,094 | 21,566 | 26,485 2,185 1,887 3,527 2,998 3,265 4,535 2,739 5,174
3 U.S. government loan 225 9% 16 2 7 0 S 0 0 4]
4 Revenue ............. . 58,044 | 64,855 | 80,156 15,528 4,720 4,983 6,875 8,830 9,562 9,062 6,839
5 U.S. government loans?. . ..... ... ... ... 461 253 17 0 3 0 0 2 1 6
Type of issuer
6 State . 8,438 7,140 9,129 725 369 1,559 252 958 1,298 350 786
7 Speudl 'district and statutory authority 45,060 | 51,297 | 63,550 | 11,894 4,045 4,493 5,754 7,279 8,126 7,625 6,703
8 Municipalities, counties, townships, school dmnc[s 25,640 27,984 33,962 5,094 2,193 2,458 3,867 3,858 4,673 3,826 4,524
9 Issues for new capital, total . ..................... 74,804 | 72,441 94,050 | 16,354 5,206 5,890 8,253 9,075 9,279 7,966 71,879
Use of proceeds
10 Education............o oo 6,482 8,099 7,553 671 757 950 1,018 1,121 1,169 962 787
1T Transportation. ........... .. ... ..., o 6,256 4,187 7,552 1,339 347 472 173 319 631 276 583
12 Utilities and conservation . . .. 14,259 13,588 17,844 4,133 1,359 1,008 1,491 2,347 1,478 1,844 890
13 Social welfare ............ Lo | 26,635 | 26,910 | 29,928 3,598 1,670 1,848 3,155 3,105 3,454 2,956 3,120
14 Industrial aid , . .. 8,349 7.821 15,415 5,572 389 353 584 293 782 560 490
15 Other purposes ..........ovivniiiin e, 12,822 | 11,637 | 15,758 1,041 684 1,259 1,832 1,890 1,765 1,368 1,709
1. Par amounts of long-term issues based on date of sale. Sourck. Public Securities Association.
2. Consists of tax-exempt issues guaranteed by the Farmers Home Administra-
tion.
1.46 NEW SECURITY ISSUES Corporations
Millions of dollars
T i . 1985
ype of issue or issuer,
OF Uuse 1982 1983 1984
Jan. Feb. Mar. Apr. May June July Aug. ?
1 Alldssues! ... ... .o 84,638 | 120,074 | 132,311 7,294 6,743 14,005 11,790 12,896 19,391 11,8357 14,187
2Bonds?. i 54,076 68,495 | 109,683 5,739 4,027 11,641 8,850 9,738 15,651 8,628 11,231
Type uj offering
I Public...........oo 44,278 47,369 73,357 5,739 4,027 11,641 8,850 9,738 15,651 8,628 11,231
4 Private plucement ....... ... ... ... 9,798 21,126 36,326 n.a. n.a. n.a, n.a. n.a, n.a. n.a. n.a.
Industry group
§ Manufacturing .......... .o 12,822 16,851 24,607 1,326 1,476 5,660 922 1,500 8,044 2,688 2,352
6 Commercial and miscellaneous. o 5,442 7,540 13,726 144 469 974 1,317 639 865 1,642 911
7 Transportation ............... s 1,491 3,833 4,694 297 30 130 334 357 512 76 459
8 Public utility. ... . - 12,327 9,125 10,679 309 80 500 860 1,136 585 423 835
9 Communication .. ... . 2,390 3,642 2,997 375 353 300 0 150 125 110 1,295
10 Real estate and financial , .. 19,604 27,502 52,980 3,288 1,619 4,077 5,418 5,956 5,520 3,689 5,379
11 Stoeks®. oo 30,562 51,579 22,628 1,555 2,716 2,364 2,940 3,158 3,740 3,207 2,956
Type
12 Preferred . ..............o0 il 5,113 7,213 4,118 170 218 311 312 634 726 631 603
13 Common . ..o 25,449 44,366 18,510 1,385 2,498 2,053 2,628 2,524 3,014 2,576" 2,353
Industry group
14 Manufacturing ...................... 5,649 14,135 4,054 172 229 224 283 504 558 601 225
15 Commercial and miscellaneous. o 7,770 13,112 6,277 234 760 472 1,019 624 1,453 562 1,288
16 Transportation .. ...... . 709 2,729 589 ] 153 32 522 33 236 0 79
17 Public utility . . . 7,517 5,001 1,624 228 283 197 157 185 91 87 73
18 Communication ... .... . 2,227 1,822 419 271 101 15 5 119 151 99 18
19 Real estate and financial ............. 6,690 14,780 9,665 653 1,190 1,424 954 1,693 1,251 1,798 1,273

1. Figures, which represent gross proceeds of issues maturing in more than one
year, sold for cash in lﬂe United States, are principal amount or number of units
multiplied by offering price. Excludes offerings of less than $100,000, secondary
offerings, undefined or exempted issues as defined in the Securities Act of 1933,
employee stock plans, investment companies other than closed-end, intracorpo-
rate transactions, and sales to foreigners.

2. Monthly data include only public offerings.
‘g in August 1981, gross stock offerings include new equity volume

3. Beginni

from swaps of

debt for equity.

SouRcE. Securities and Exchange Commission and the Board of Governors of
the Federal Reserve System.
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars
1985
Item 1983 1984
Jan. Feb. Mar May June Julyr Aug.
INVESTMENT COMPANIES!
1 Sales of own shares? .. ... 84,345 | 107,486" 19,152 14,786 14,582 18,049 16,408 18,191 20,284 18,049
2 Redemptions of own shares? . .. 57,100 77,029 9,183 8,005 9.412 13,500 10,069 9,836 11,502 10,837
3 Netsales ... ..o 27.245 33,457 9,969 6,781 5.170 4,549 6,339 8,355 8,782 7,212
113,599 1 137,126 151,534 154,707 157,065 | 164,087 178,275 186,284 195,707 201,632
8,343 11,978 13,114 14,567 13,082 15,444 15,017 15,565 16,943 17,957
105,256 | 125,148 138,420 140,140 [ 143,983 | 148,643 163,258 | 170,719 178,764 183,675
1. Excluding money market funds. §. Also includes all U.S. government securities and other short--term debt
2. includes reinvestment of investment income dividends. Excludes reinvest- securities.

ment of capital gains distributions and share issue of conversions from one fund to

another in the same group.

3. Excludes share redemption resulting from conversions from one fund to

another in the same group. _
4. Market value at end of period, less current liabilities.

No1g. Investment Company Institute data based on reports of members, which
comprise substantially all open-end investment companies registered with the

Securities and Exchange Commission. Data reflect newly formed companies after

their initial offering of securities.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1983 1984 1985
Account 1982 1983 1984
Q3 Q4 Q1 Q2 Q3 Q4 Ql Q2

t  Corporate profits with inventory valuation and

capital consumption adjustment. . ............ 159.1 2252 285.7 245.0 260.0 277.4 291.1 282.8 291.6 2923 298.5
2 Profits before tax................. 165.5 203.2 235.7 227.4 225.5 2433 246.0 224.8 228.7 223 221.0
3 Profits tax liability. 60.7 75.8 89.8 84.7 84.5 92.7 95.8 83.1 87.7 85.3 83.6
4 Profits after tax . .................... .. 104.8 127.4 145.9 142.6 141.1 150.6 150.2 141.7 141.0 137.0 137.4
5 Dividends .......................... e 69.2 729 80.5 733 75.4 71.7 79.9 81.3 83.1 84.5 85.6
6 Undistributed profits. ....................... 356 54.5 65.3 69.3 65.6 729 70.2 60.3 58.0 52.5 S1.8
7 lnventory valvation ............ ... oo -9.5 -11.2 -5.6 -19.3 .2 13.5 7.3 2 1.6 9 2.5
8 Capital consumption adjustment ................. 3.1 33.2 55.7 36.9 6 47.6 523 583 64.5 69.1 75.0

SoURCE. Survey of Current Business (Department of Commerce).
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1.49 NONFINANCIAL CORPORATIONS Assets and Liabilities

Billions of dollars, except for ratio

1984 1985
Account 1979 1980 1981 1982 1983
Q2 Q3 Q4 Qr Q2
I Current 88ses. ... .........coviueniiiiia s 1,214.8 | 1,327.0| 14184 1,432.7( 1,557.3| 1,630.1| 1,666.1| 1,682.0| 1,694.7] 1,704.0
2Cash. ... 118.0 126.9 135.5 147.0 165.8 154.7 150.0 160.9 153.5 154.6
3 U.S. government securities. . . . .. 16.7 18.7 17.6 2.8 30.6 36.9 33.2 36.6 35.2 35.1

459.0 506.8 532.0 519.2 577.8 615.4 630.6 622.3 635.2 635.9

4 Notes and accounts receivable.
505. 542.8 583.7 578.6 599.3 629.8 656.9 655.6 664.6 663.7

S Inventories ............... ...

6 Other. ... ..o.ooooo 116.0 131.8 149.5 165.2 183.7 193.4 195.4 206.6 206.2 214.7
7 Current ligbilities. .......................... ... 807.3 889.3 970.0 976.8| 1,043.0| 1,111.9] 1,142.2( 1,150.7{ 1,159.5| 1,163.9
8 Notes and accounts payable . .. . 460.8 513.6 546.3 543.0 577.8 605.1 623.9 627.4 615.6 625.9
9Other....................... S 346.5 375.7 423.7 433.8 465.3 506.9 518.2 523.3 543.9 538.1
10 Net working capital . ............................ 407.5 437.8 448.4 455.9 514.3 518.1 5239 531.3 §35.2 540.1
11 Memo: Current ratiol. . ... 1.505 1.492 1.462 1.467 1.493 1.466 1.459 1.462 1.462 1.464
1. Ratio of total current assets to total current liabilities. Statistics, Board of Governors of the Federal Reserve System, Washington, D.C.
Note, For a description of this series, see **Working Capital of Nonfinancial 20551. )
Corporations’” in the July 1978 BULLETIN, pp. 533-37. Sourck. Federal Trade Commission and Bureau of the Census.

All data in this table reflect the most current benchmarks, Complete data are
available upon request from the Flow of Funds Section, Division of Research and

1.50 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment A
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1984 1985

ladustry 1983 1984 1985!
Q1 Q2 Q3 Q4 Ql Qr Q3 Q4!

| Total nonfarm business. . .............. 304,78 354.44 383.98 337.95 349.97 361.48 368.29| 371.16 387.83 389.54 387.40

Manufucturing

2 Durable goods industrie 53.08 66.24 73.58 61.23 64.03 68.26 71.43 69.87 73.96 75.80 74.68

3 Nondurable goods industries. ...... .. .. 63.12 72.58 79.86 68.68 71.93 74.18 75.53 75.78 80.36 82.02 81.30
Nonmanufacturing

4 Mining. ... 15.19 16.86 16.08 17.24 16.38 16.82 17.00 15.66 16.51 16.32 15.81
Transportation

S Railroad 4.88 6.79 7.24 6.06 7.34 7.31 6.44 6.02 7.48 8.06 7.43

6 Air... 4.36 3.56 4.28 3.35 3.53 3.72 3.65 4.20 3.66 4.86 4.39

7  Other . 4.72 6.17 6.0 5.87 6.14 6.47 6.18 6.01 6.37 6.09 5.74
Public utilities

8 Electric .......coiiiiiiiiii 37.27 37.03 35.53 38.27 37.79 36.63 35.40 36.65 36.04 35.29 34.13

9 Gas and other.... ... . 7.70 10.44 12.56 8.81 10.16 11.28 11.52 11.81 12.43 13.11 12.86

10 Commercial and other? 114,45 134.75 148.81 128.42 132.67 136.80 141.13 145.16 151.02 148.00 151.05
ATrade and services are no longer being reported separately. They are included 2. “*Other” consists of construction; wholesale and retail trade; finance and

in Commercial and other, line 10. insurance; persona! and business services; and communication.

1. Anticipated by business. SOURCE. Survey of Current Business (Department of Commerce).
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1.51 DOMESTIC FINANCE COMPANIES  Assets and Liabilities A

Billions of dollars, end of period

A37

1983 1984 1985
Account 1980 1981 1982
Q4 Qi Q2 Q3 Q4 Qt Q2
ASSILS
Accounts receivable, gross
FConSUmeEr . ..o 63.2 72.4 78.1 874 87.4 XH.5 95.6 96.7 99.1 106.0
2 Business R Co 90.3 100.3 101.4 113.4 120.5 124.4 124.5 135.2 142.1 144.6
3 Realestate ... 13.8 17.9 20.2 225 222 23.0 25.2 26.3 27.2 28.4
4 Total ... .. 167.3 190.5 199.7 2234 230.1 238.0 245.3 258.3 268.5 279.0
S Reserves for unearned income ... .. ... .. 23.6 30.0 319 3.0 28 39 36.0 36.5 36.6 38.6
6 Reserves forlosses. ..o 2.8 3.2 3.5 4.0 4.1 4.4 43 4.4 4.9 4.8
7 Accounts receivable, et 140.9 157.3 164.3 186.4 193.2 199.6 205.0 2173 227.0 235.6
8 Allother. ... .o 23.1 27.1 30.7 34.0 35.7 35.8 36.4 354 359 39.5
9 Total assets ........... ... . 164.0 184.4 195.0 220.4 228.9 2354 241.3 252.7 262.9 275.2
Laasirrries
10 Bank foans . ... oo 14.3 16.1 18.3 18.7 16.2 18.3 19.7 213 19.8 18.5
11 Commercial paper. ... oo o 477 57.2 Sid 59.7 64.8 68.S 66.8 7.5 79.1 82.6
Debt
12 Other short-term .. .. .. 10.4 11.3 12.7 13.9 14.1 15.5 16.1 16.2 16.8 16.6
13 Long-term. . 524 56.0 64.4 68.1 70.3 69.7 738 71.2 78.3 85.7
14 All other liabilities .. .. 15.9 18.5 212 30.1 324 32.1 32.6 33.1 35.4 36.9
15 Capital, surplus, and undivide, 233 25.3 274 298 31 34 323 323 335 348
16 Total liabilities and capital .. .. ................ ... 164.0 184.4 195.0 2204 2289 235.4 241.3 252.7 262.9 275.2

A Finance company asset and liability data have been revised from Junc 1980
forward. Revised quarterty data will appear in the Board's forthcoming Annual
Statistical Digest.

NoTE. Components may not add to totals due to rounding.

These data also appear in the Board's (.20 (422) release. For address, sce

inside front cover.

1.52  DOMESTIC FINANCE COMPANIES  Business Credit

Millions of dollars, seasonally adjusted except as noted

Changes in accounts Fxtensions Repayments
receivable
Accounts
receivable
Type outstanding 1985 1985 1985
Aug. 31,
19851
June July Aug. June July Aug. June July Aug.
Ffotal oo oo 143,644 508 580 1,987 | 25,455| 25,791| 28,942 24,947 25,211 26,955
Retail financing of installment sales
2 Automotive (commercial vehicles) ... 13,176 146 366 389 948 1170 1,212 802 804 823
3 Business, industrial, and farm equipment ... 20,405 71 -38 -37 1,347 1,240 1,108 1,276 1,278 1,142
Wholesale financing
4 Automotive .. .. 18,100 422 -997 759 9,053 8,497 10,471 8,631 9,494 9,712
S Eguipment .. . 4,467 - 160 83 80 439 638 882 599 555 962
6 Allother..... ... ... 6,711 126 30 59 1.517 1,576 1,695 13N 1,606 1,636
[.easing
TOAWOMOLIVE 15,474 295 251 461 829 1,090 1,117 534 839 656
8  Equipment . ... 37,706 174 584 231 1,345 1,223 1,048 1,519 639 817
9 Loans on commercial accounts ¢
mercial accounts receivable .o oL . 15,942 268 207 - 146 8,917 9,201 9,994 9,185 8,994 [ 10,140
10 All other business credit . ... oo 11,663 50 154 351 1,060 1,156 1,418 1,010 1,002 1,067
1. Not seasonally adjusted. Note. These data also appear in the Board's (5.20 (422) release. For address,

see inside front cover.
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1.53 MORTGAGE MARKETS

Miltions of dollars; exceptions noted.

1985
item 1982 1983 1984
Mar. Apr. May June July Aug. Sept.
Terms and yields in primary and secondary markets
PRIMARY MARKETS

Conventional mortgages on new homes

Terms
1 Purchase price (thousands of dollars) . ............ 94.6 92.8 96.8 91.3 101.4 106.4 102.4 119.2 104.4 103.8
2 Amount of loan (thousands of dollars) . 69.8 69.5 73.7 69.9 76.9 78.4 9.7 89.4 74.4 75.8
3 Loan/price ratio (percent) ........... 76.6 771 78.7 79.8 78.9 76.1 79.9 77.5 74.6 75.8
4 Maturity (Years). .. ..co.ovvereiiinininins 21.6 26.7 27.8 27.2 27.4 26.8 27.7 27.5 24.5 26.8
5 Fees and charges (percent of loan amount)? . . . 2.95 2.40 2.64 2.65 2.65 2.49 2.40 2.24 2.46 2.65
6 Contract rate (percent per annum). ............... 14.47 12.20 11.87 11.42 11.58 11.55 11.31 10.94 10.78 10.68

Yield (percent gJer annum)
7 FHLBB series? . 15.12 12.66 12.37 11.92 12.05 12.01 11.75 11.34 11.24 11.15
8 HUD series?. ... 15.79 13.43 13.80 13.26 13.01 12.49 12.06 12.09 2.06 n.a.

SECONDARY MARKETS

Yield (percent per annum)
9 FHA mortgages (HUD series)s................... 15.30 13.11 13.81 13.43 12.97 12.28 11.89 12.12 n.a. n.a.
10 GNMA securitiesb. .. .........oiviiiiennenns 14.68 12.25 13.13 12.68 12.31 11,93 11.54 11.48 11.24 11.29

Activity in secondary markets
FEDERAL NATIONAL. MORTGAGE ASSOCIATION

Mortgage holdings (end of period)
IT Total ... 66,031 74,847 83,339 91,975 92,765 93,610 94,777 95,634 96,324 96,769
12 FHA/VA-insured. . .. 39,718 37,393 35,148 34,585 34,516 34,428 34,307 34,276 34,177 34,084
13 Conventional ...................civeiniiianns 26,312 37,454 48,191 57,391 58,250 59,182 60,470 61,359 62,147 62,685

Mortgage transactions (during period)
14 Purchases ........... ... . ... . i 15,116 17,554 16,721 2,256 1,515 1,703 1,904 1,918 1,921 1,739
15 Sales oo vvin i 2 3,528 978 100 0 0 0 251 230 101

Mortgage commitments’
16 Contracted (during period) ...................... 22,105 18,607 21,007 1,636 1,921 2,074 1,593 1,583 1,797 1,638
17 Outstanding (end of period) .................. ... ,606 5,461 6,384 5,019 5,361 5,589 5,062 4,517 4,245 3,974

FEDERAL HOME LOAN MORTGAGE CORPORATION

Mortgage holdings (end of periodj®
I8 Total oo s 5,131 5,996 9,283 11,549 11,615 11,879 12,576 12,844 13,521 n.a.
19 ) .. 1,027 974 910 854 850 843 838 842 835 n.a.
20 Conventional .......... ... ... ... oo 4,102 5,022 8,373 10,694 10,765 11,036 11,738 12,002 12,686 n.a.

Morigage transactions (during period)
21 Purchases . .. 23,673 23,089 21,886 3,232 2,201 3,591 4,106 4,626 3,602 n.a.
22 8ales ..o s 24,170 19,686 18,506 2,751 1,973 3,189 3,292 4,200 2,682 n.a.

Mortgage commitments®
23 Contracted (during period) ...................... 28,179 32,852 32,603 3,453 4,141 3,701 5,172 3,259 3,958 n.a.
24 Outstanding (end of period) ..................... 7,549 16,964 13,318 30,436 n.a. n.a. n.a. n.a. n.a. n.a.

1. Weighted averages based on sample surveys of mortgages originated by
major institutional lender groups; compiled by the Federal Home Loan Bank
Board in cooperation with the Federal Deposit Insurance Corporation.

2. Includes all fees, commissions, discounts, and ‘‘points” paid (by the
borrower or the seller) to obtain a loan.

3. Average effective interest rates on loans closed, assuming prepayment at the
end of 10 years.

4. Average contract rates on new commitments for conventional first mort-
gages; from Department of Housing and Urban Development.

5. Average gross yields on 30-year, minimum-downpayment, Federal Housing
Administration-insured first mortgages for immediate delivery in the private
secondary market. Any gaps in data are due 1o periods of adjustment to changes in
maximum permissible contract rates,

6. Average net yields to investors on Government National Mortgage Associa-
tion guaranteed, mortgage-backed, full}/ modified pass-through securities, assum-
ing prepayment in 12 years on pools of 30-year FHA/V A mortgages carrying the
prevailing ceiling rate. Monthly figures are averages of Friday figures from the
Wall Street Journal.

7. Includes some multifamily and nonprofit hospital loan commitments in
addition to 1- to 4-family loan commitments accepted in FNMA's free market
auction system, and through the FNMA-GNMA tandem plans,

8. Includes participation as well as whole loans.

9. Includes conventional and government-underwritten loans. FHLMC's mort-
gage commitments and mortgage transactions include aclivity under mortgage/
securities swap programs, while the corresponding data for FNMA exclude swap
activity.



1.54 MORTGAGE DEBT OUTSTANDING
Millions of dollars, end of period

Real Estate

A39

1984 1985
Type of holder, and type of property 1982 1983 1984
Q2 Q3 Q4 Q1 Q2
PAlLholders . ... ... 1,631,283 1 1,811,445 2,024,799" | 1,919,082 | 1,975,197 2,024,799| 2,070,918 | 2,127,628"
2 1- to 4-family 1,074,670 1,192,840 | 1,331,522 | 1,263,236 [ 1,298,583 1,331,522 1,363,571"| 1,402,163
3 Mutltifamily. 145,767 156,738 171,339 165,088 167,439 171,339 174,9377 179,027
4 Commercial . e 300,799 349,195 407,0667 376,617 394,144 407,066 418,215" 432,2137
S Farm .. e 110,047 112,672 114,8727 114,141 115,031 1148727 114,1957 114,225
6 Major financial institutions ........... ... 0. 1,021,327 | 1,108,249 1,241,098 | 1,177,662 | 1,215,160] 1,241,098 1,261,9017| 1,292,23¢
7 Commercial banks!. .. ... 301,272 330,521 374,681 352,258 363,156 74,681 383,444 395,755
8 1- to 4-family . . 173,804 182,514 196,070 190,185 193,090 196,070 198,912 203,299
9 Multifamily. . .. 16,480 18,410 21.432 20,501 20,083 21,432 21,974 22,716
10 Commercial . o 102,553 120,210 146,650 131,533 139,742 146,650 152,242 159,094
13 Farm ... e 8,435 9,387 10.529 10,039 10,241 10,529 10,316 10,646
12 Mutual savings banks 94,452 131,940 154.441 143,387 146,073 154,441 161,0327 165,7047
13 1- to 4-family .. 64,488 93,649 109.8%) 102,122 103,824 109,890 114,736 118,204"
14 Multifamily. . . . 14,780 17,247 19.385 18,227 18,580 19,385 20,078 20,5787
15 Commercial . 15,156 21,016 25,136 23,009 23,639 25,136 26,1887 26,8917
16 Farm ... 28 28 30 29 30 30 30 31
17 Savings and loan associations. . ......................... 483,614 494,789 5552771 528,172 550,129 555,277 559,263 569,292
18 1- to 4- fdml]y 393,323 390,883 431,450 414,087 429,101 431,450 433,429 441,201
19 Mubtifamily .. 18,979 42,552 48,309 45,951 47,861 48,309 48,936 49,813
20 Commercial ........ ... 51,312 61,354 75,518 68,134 73,167 75,518 76,898 78,278
21  Life insurance companies ... ... 141,989 150,999 156,699" 153,845 155,802 156,699 158,1627 161,485"
22 1- to 4-family . . 16,751 15,319 14,120/ 14,437 14,204 14,120+ 13,8407 13,562¢
23 Multifamily. . .. 18,856 19,107 18,9387 19,028 18,828 18,9387 18,9647 18,9837
24 Commercial . A 93,547 103,831 111,178 107,796 110,149 111,175 113,187 116,8127
25 FaMM .o 12,835 12,742 12,466" 12,584 12,621 12,466 12,1717 12,128
26 Federal and related agencies ...................oiiaa.. 138,741 144,328 158,993 153,897 154,768 158,993 163,547 166,504
27 Government National Mortgage Association. . 4,227 3,395 2,301 2,715 2,389 2,301 1,964 825
28 1- to 4-family .. 676 630 585 605 594 585 576 564
29 Multifamily . ... 3,551 2,765 1,716 2,110 1,795 1,716 1,388 1,261
30 Farmers Home Administration.......................... 1,786 2,141 1,276 1,344 738 1,276 1,062 790
31 1- 1o 4-family . ... 783 1,159 213 281 206 213 156 223
32 Multifamily . . 218 173 119 463 126 119 82 136
33 Commercial ................... ... .. .. 377 409 497 81 113 497 421 163
34 Farm ..o 408 400 447 519 293 447 403 268
35  Federal Housing and Veterans
Administration. ... oo .o 5,228 4,894 4,816 4,753 4,749 4,816 4,878 4,882
36 I- to 4-family .. .. .. 1,980 1,893 2,048 1,894 1,982 2,048 2,181 2,205
37 Multifamily .. ... o 3,248 3,001 2,768 2,859 2,767 2,768 2,697 2,677
38  Federal National Mortgage Ass(ludnon .................. 71,814 78,256 87,940 83,243 84,850 87,940 91,975 94,777
39 1- to 4- fdmlly ............. . 66,500 73,045 82,175 77,633 79,175 82,175 86,129 88,788
40 Multifamily . . P 5,314 5,211 5,765 5,610 5,675 5,765 5,846 5,989
41 Federal Land Banks............... .. ... 50,953 52,010 52,261 52,364 52,595 52,261 52,120 51,654
42 1- to 4-family .. 3,130 3,081 3,074 3,061 3,068 3,074 3,080 3,053
43 Farm ... 47,823 48,929 49,187 49,303 49,527 49,187 49,040 48,601
44  Federal Home Loan Mortgage Corporation. .. ............ 4,733 7,632 10,399 9,478 9,447 10,399 11,548 12,576
45 1- to 4-family .. 4,686 7,559 L6 8,931 8,841 9,654 10,642 11,288
46 Multifamily. ... 47 73 745 547 606 745 906 1,288
47 Mortgage pools or trusts? 216,654 285,073 332,057 305,051 317,548 332,057 347,793 365,748
48  Government National Mor lgdbe Association. 118,940 159,850 179,981 170,893 175,770 179,981 185,954 192,925
49 1- to 4+ fdmlly . 116,038 155,950 175,589 166,723 171,481 175.589 181,419 188,228
50 Multifamity ., 2,902 3,900 4,392 4,170 4,289 4,392 4,535 4,697
51 Federal Home Loan Mortgage Corporation. .............. 42,964 57,895 70,822 61,267 63,964 70,822 76,759 83,327
52 1- 10 4-family .. 42,560 57,273 70,253 60,636 63,352 70,253 75,781 82,369
53 Multifamily. . ... 404 622 569 631 612 569 978 958
54  Federal National Mortgage Association® .......... ..., .. 14,450 25,121 36,215 29,256 32,488 36,215 39,370 42,755
55 I-tod-family ... 14,450 25,121 35,965 29,256 32,730 35,965 38,772 41,985
56 Multifamily n.a. n.a. 250 n.a. 158 250 598 770
57  Farmers Home Administration.......................... 40,300 42,207 45,039 43,635 44,926 45,039 45,710 46,741
58 1- to 4-family .. 20,005 20,404 21,813 21,331 21,595 21,813 21,928 21,962
59 Multifamily. . ................o0 4,344 5,090 5,841 5,081 5,618 5,841 6,041 6,377
60 Commercial . .. 7,011 7,351 7,559 7,764 7,844 7,559 7,681 8,014
61 FAIM .o 8,940 9,362 9,826 9,459 9,869 9,826 10,060 10,388
62 Individual and other: \“ ................................... 254,561 269,795 292,651 282,472 287,721 292,651 297,677 303,140
63  1-to 4- lamlly 155,496 164,360 178,623 172,054 175,340 178,623 181,990 185,232
64  Multifamily, . 36,644 38,587 41,110 39,910 40,441 41,110 41,914 42,784
65 Commercial .. . 30,843 35,024 40,531 38,300 39,490 40,531 41,598 42,961
66 Farm ... ... ... .. 31,578 31,824 32,387 32,208 32,450 32,387 32,175 32,163

1. Includes loans hetd by nondeposit trust companies but not bank trust
departments.

2. Outstanding principal balances of mortgages backing securities insured or
guaranteed by the agency indicated.

3. Outstanding balances on FNMA's issues of securities backed by pools of
conventional mortgages held in trust. Implemented by FNMA in October 1981,

4. Other holders include mortgage companies, real estate invesiment trusts,
state_and local credit agencies, state and local retirement funds, noninsured
Fensnon funds, credit unions, and U.S. agencies for which amounts are small or

or which separate data are not readily available.

5. Includes estimate of residential mortgage credit provided by individuals.

NoTe. Based on data from various institutional and governmental sources, with
some quarters estimated in part by the Federal Reserve in conjunction with the
Federal Home Loan Bank Board and the Department of Commerce. Separation of
nonfarm mortgage debt by type of property, if not reported directly, and
interpolations and extrapolations when required, are estimated mainly by the
Federal Reserve. Multifamily debt refers to loans on structures of five or more
units.
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1.55 CONSUMER INSTALLMENT CREDIT! Total Qutstanding, and Net Change

Millions of dollars

1984 1985
Holder, and type of credit 1983 1984
Dec. Jan, Febh. Mar. Apr. May June July Aug.
Amounts outstanding (end of period)
FTotal. ..o 383,701 | 460,500 | 460,500 | 461,530 | 463,628 | 471,567 | 479,935 | 488,666 | 495,813 | 503,834 | 512,983

By major holder

2 Commercial banks................... 171,978 212,391 212,391
3 Finance companies 87,429 96,747 96,747
4 Credit unions ..., . 53,471 67,858 67,858
5 Retailers?. ... 37,470 40,913 40,913
6 Savings and louns ... 23,108 29,945 29,945
7 Gasoline companies . . 4,131 4,315 4,315
8 Mutual savings banks.......... ..., 6,114 8,331 8,331

By major type of credit
9 Automobile. ... ... ... 143,114 | 172,589 | 172,589
10 Commercial banks. 67,557 85,501 85,501
|
2

Credit unions .. ... . 25,574 32,456 32,456
Finance companies ................ 49,983 54,632 54,632

13 Revolving ... 81,977 101,555 101,555
14 Commercial banks 44,184 60,549 60,549
IS Retailers ......... . 33,662 36,691 36,691
16 Gasoline companies ............... 4,131 4,315 4,315

17 Mobile home ....................... 23,862 24,556 24,556
18 Commercial banks. . 9,842 9,610 9,610
19 Finance companies 9,547 9,243 9,243
20  Savings and loans 3,906 4,985 4,985
21 Creditunions ,.......... S67 718 718

22 0ther ... 134,748 161,800 161,800
23 Commercial banks................. 50,395 56,731 56,731
24 Finance companies 27,899 32,872 32,872
25 Credit unions ... .. 27,330 34,684 34,684
26 Retailers ......... 3,808 4,222 4,222
27 Savings and loans . .. 19,202 24,960 24,960

213,951 215,778 | 219,970 | 223,850 | 226,973 | 229,676 | 232,913 236,390
96,732 97,360 99,133 | 101,324 | 104,130 | 105971 107,985 110,378
68,538 68,939 70,432 71,418 72,381 73,468 74,614 76,279
38,978 37,483 37,082 37,094 37,472 37,548 37,399 37,481
30,520 34,405 32,349 33,514 34,754 35,901 37,301 38,496

4,329 4,012 3,820 3834 3,918 4,075 4,316 4,467
8,482 8,651 8,781 8,904 9,038 9,174 9,306 9,492

173,769 175,491 | 179,661 | 183,558 | 187,795 | 191,315 194,678 198,050
86,223 87,333 89,257 9,915 92,403 94,099 95,763 96,576
32,781 32,973 33,687 34,159 34,620 35,139 35.687 36,483
54,765 55,185 56,717 58,484 60,772 62,077 63,228 64,991

100,565 99,316 [ 100,434 | 101,887 | 103,492 | 104,333 105,539 107,584
61,445 6),978 63,684 65,127 66,311 66,956 68,093 69,949
34,791 33,326 32,930 32,926 33,263 33,302 33,130 33,168

4,329 4,012 3,820 3,834 3,918 4,075 4,316 4,467

24,281 24,379 24,456 24,675 24,925 25,205 25,545 25,833
9,498 9,456 9,425 9,432 9,445 9,480 9,493 9,550

9,053 9.044 8,981 8,992 9.016 9,061 9,146 9,163
5,005 5,150 5,305 5,496 5,699 5,887 6.117 6,313
725 729 745 755 765 777 789 807

162,915 164,442 | 167,016 [ 169,815 | 172,454 | 174,960 178,072 181,516
56,785 57,011 57,604 58,376 58,814 59,141 59,564 60,315
32,914 33,131 33,435 33,848 34,342 34,833 35,611 36,224
35,032 35,237 36,000 36,504 36,996 37,552 38,138 38,989

4,187 4,157 4,152 4,165 4,200 4,246 4,269 4,313
25,515 26,255 27,044 28,018 29,055 30,014 31,184 32,183
8,482 8,651 8,781 8,904 9,038 9,174 9,306 9,492

Net change (during period}

28 Mutual savings banks . .......... .. 6,114 8,331 8,331
29 Total................. . 48,742 76,799 6,819
By major holder
30 Commercial banks. .................. 19,488 40,413 3,028
31 Finance companies .. ........... . 18,572 18,636 1,196
32 Creditunions .................. 6,218 14,387 1,336
33 Retailers?.................. . L. 5,075 3,443 389
34 Savings and loans ... 7,285 6,837 576
35 Gasoline companies ... . 68 184 117
36 Mutual savings banks . ......... ... ... 1,322 2,217 177
By major type of credit
37 Automobile. . ... 16,856 29,475 2,687
38  Commercial banks. . 8,002 17,944 1,275
39 Credit unions ..... 2,978 6,882 640
40  Finance companies 11,752 9,298 772

4| Revolving

42 Commercial banks 7,518 16,365 1,001
43 Retailers . 4,767 3,029 327
44 Gasoline companies ............... 68 184 117
45 Mobile home .......... ... 1,452 694 117
46  Commercial banks. 237 -232 25
47  Finance companies 776 - 608 13
48  Savings and loans . .. . 763 1,079 88
49  Creditunions ..................... 64 151 13
S0 Other ... 18,081 27,052 2,570
51 Commercial banks. .. . 6,336 723
52 Finance companies 6,044 9,946 437
53 Credit unions .. 3,176 7,354 683
54  Retailers . . 308 414 62
55 Savings and loans ... . 6,522 5,758 488
56  Mutual savings banks ... ........... 1,322 2,217 177

7,223 9,041 8,342 8,270 9,042 5,227 6,247 6,312
3,799 5,071 4,847 3,853 4,108 1,690 1,824 1,764
%01 1,203 2,048 1,885 2,373 1,218 1,629 2,371
1,290 1,423 797 1,215 673 797 1,149 1,065
251 269 91 168 341 =31 112 =99
922 97 715 1,063 1,327 1,417 1,338 969
-91 =102 —142 —-45 59 =51 20 103
151 180 14 131 161 187 174 139
2,887 3,198 3,391 3,488 3,792 2,686 2,365 2,486
1,616 1,7% 1,767 1,546 1,589 1,488 1,025 136
598 696 381 580 328 380 550 506
673 742 1,243 1,362 {1,878 88 790 1,844
1,957 2,527 2,631 2,126 2,429 73 856 936
1,809 2,429 2,698 2,003 2,095 42 733 968
239 2 75 168 275 —64 102 —135
-91 =102 —142 —-45 59 =51 21 103
—159 282 -1l 218 186 196 324 206
-89 41 —-50 19 =21 =31 -22 3
144 33 —63 13 -19 1 74 —13
192 92 175 219 217 261 204

14 16 10 11 7 11 12
2,538 3,034 2,331 2,438 2,635 2,418 2,702 2,684
463 811 432 285 445 191 88 657
372 458 868 510 514 399 763 540
678 711 406 624 341 408 588 547
12 69 16 0 66 33 10 36
862 805 623 BH8 1,108 1,200 1,077 765
151 180 - 14 131 161 187 174 139

1. The Board's serics cover most short- and intermediate-term credit extended
to individuals through regular business channels, usually to finance the purchase
of consumer goods and services or to refinance debts incurred for such purposes,
and scheduled to be repaid (or with the option of repayment} in two or more
installments.

2. Includes auto dealers and excludes 30-day charge credit held by travel and
entertainment companies.

NOTE. Total consumer noninstallment credit outstanding—credit scheduled to
be repaid in a lump sum, including single-payment loans, charge accounts, and
service credit—amounted to, not seasonally adjusted, $85.9 billion at the end of
1982, $96.9 billion at the end of 1983, and $116.6 billion at the end of 1984,

These data also appear in the Board's G.19 (421) release. For address, sec
inside front cover,



Consumer Installment Credit  A41
1.56 TERMS OF CONSUMER INSTALLMENT CREDIT
Percent unless noted otherwise
1985
ltem 1982 1983 1984
Feb. Mar. Apr. May June July Aug,
INTERLST RATCES
Commercial banks!
| 48-monthnewcar? ... 16.82 13.92 13.71 13.37 n.a. n.a. 13.16 n.a. na. 12.72
2 24-month personal. ... 18.64 16.50 16,47 16.21 na. n.a. 16.09 n.a. n.a. 15.84
3 120-month mobile home . 18.05 16.08 15.58 15.42 na. n.a. 15.03 n.a n.a. 14.72
4 Creditcard . ... ... oo 18.51 18.78 18.77 18.85 n.a. n.a. 18.74 n.a. n.a. 18.62
Auto finance companices
5 ONEW Car ..o 16.15 12.58 14.62 13.78 12.65 11.92 11.87 12,06 12.46 10.87
6 Usedear......... ... i 20.75 18.74 17.85 17.91 17.78 17.78 17.84 17.77 17.49 17.57
O111ER TERMS?
Maturity (months)
7  Newcar .. 459 45.9 48.3 S1. 52.2 51.5 50.9 51.3 51.7 St
8  Used car 37.0 379 39.7 41.1 41.3 41.3 41.4 41.3 41.5 41.6
L.oan-to-value ratio
9  Newcar.... 85 86 88 90 91 91 91 91 91 91
0 Usedcar... ... oo H 92 92 93 93 93 94 94 95 95
Amount financed (doltar
11 New car 8,178 8,787 9,333 9,196 9,232 9,305 9,775 9,965 10,355 10,422
120 Usedcar. .. oo 4,746 5,033 5,691 5,968 5,976 6,043 6,117 6,116 6,146 6,139

1. Data for midmonth of gquarter only.

2. Before 1983 the maturity for new car loans was 36 months, and for mobile

home loans was 84 months.

3. At auto finance companies.
NoTE. These data also appear in the Board’s G.19 (421) release. For address,

see inside front cover.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; half-yearly data are at seasonally adjusted annual rates.

19827 19837 19847 1985
‘Transaction category, sector 19797 | 1980 ) 1981"
H2 H1 H2 H1 H2 H1
al sectors
| Total net borrowing by domestic nonfinancial sectors .... | 388.7 | 340.0 | 371.6 442.1 | 508.8| 569.0 | 764.0{ 807.3| 708.4
By sector and instrument

2US government............ . . i 37.4 79.2 87.4 21841 220 i51.1 172.7 | 224.9 182.3

3 Treasury securities ......... 38.8 79.8 87.8 218.8) 222.1 1512 172.9| 225.0| 1824

4 Agency issues and mortgages -1.4 -.6 -.5 -.4 -1 -.1 -2 —.1 =1

5 Private domestic nonfinancial sectors................. 35130 26081 2842 X . 2371 2867 41791 S31.3( S§241 526.1
6  Debt capital instruments ......... 213.9 | 1863 | 153.7 5 . 167.1 | 225.4| 2727 281.8| 362.4| 344.1
7 Tax-exempt obligations . 30.3 303 23.4 K . 54.6 57.3 57.3 38.9 92.6 80.5

8 Corporate bonds ... ... 17.3 26.7 218 i X 253 21.4 10.6 24.4 60.2 61.4
9 Mortgages 166.2 129.4 108.5 A . 87.1 146,7 | 204.7| 218.5| 209.6| 2022
10 Home mortgages . .. 121.7 93.8 7.6 X K 50.1 96.2 135.1 144.8 133.5 140.8
1! Multifamily residential 8.3 7.1 4.8 53 4 5.8 6.3 12.6 16.0 12.0 13.9
12 Commercial ,........ o 24.4 19.2 22.2 25.2 .6 27.3 423 53.0 55.6 62.0 49.0
13 Farm ... ..o 1.8 9.3 9.9 5.3 0 39 1.9 4.1 2.0 2.1 -1.5
14 Other debt instruments ...........c...covvveoin.ns 137.5 745 1305 83.6] 1033] 2348 56.6 61.3] 1452 249.5| 220.0{ 182.0
15 Consumer credit ..... 45.4 4.7 22.7 20.1 59.8 96.5 21.7 4.1 75.5 102.1 90.9 122.3
16 Bank loans n.e.c. .. 51.2 37.0 547 54.1 26.7 79.4 41.9 13.7 39.8 90.2 68.7 16.6
17 Open market paper. 11.1 5.7 1921 —47| -L6 237 -19.3] ~10.0 6.9 33.5 13.8 15.6
18 Other............... 29.7 27.1 339 14.0 18.3 35.2 12.4 13.6 23.1 23.7 46.7 27.6
19 By bOrrowing SECtOr. .. ... ot viriiin it 351.3] 260.81 2842 237.0 3523 5568 223.7( 28671 4179} 531.3) 58247 526.1
20 State and local governments . 17.6 17.2 6.8 259 37.6 45.0 29.3 36.1 39.2 21.4 68.6 66.6
21 Households. . .............. 181.01 117.91 1192 90.4| 190.4] 2495 93,51 156.0] 224.8) 2482 2507} 273.1
22 Farm ............. ..., 214 14.3 16.4 7.9 4.5 2.9 5.9 1.1 7.8 2.1 381 —105
23 Nonfarm noncorporate. . . 353 31.0 38.4 40.9 65.2 77.8 42.1 55.5 75.0 83.0 72.5 69.6
24 COrporate ..ottt 96.0 80.4 103.4 71.9 54.6 181.7 52.9 38.0 711 176.6 186.8 127.3
25 Foreign net borrowing in United States .. ............. 202 27.2| 2721 157 189 17 2120 153 2.5 2291 -19.5| -14.2
260 Bonds ... 39 8 5.4 6.7 3.8 4.1 1.0 4.6 2.9 1.1 7.0 4.8
27 Bank loans n.e.c. . 2.3 11.5 3.7 -6.2 4.9 -7.8 -4.7 .3 -1.5 -4.61 —11.0[ -11.7
28 Open market paper. . 11.2 10.1 139 10.7 6.0 1.4 9.0 —4.6 16.5 209 -18.1 -8.8
29 U.S. government loans 2.9 4.7 4.2 4.5 4.3 4.0 6.0 39 4.6 5.5 2.6 1.5
30 Total domestic plus foreign .......................... 408.9 | 367.2| 398.8| 414.0| 557.8| 7574 463.3| S524.0| S91.5| 726.9| 787.8| 694.3

sectors
31 Total net borrowing by financial sectors ............... 82.4 57.6 8%.0 76.2 85.2 57.5 66.7| 103.7] 119.2| 141.3| 1779
lzrv instrument
32 U.S. government related . ... .. 47.9 44.8 47.4 64.9 67.8 69.7 66.2 69.4 69.6 80.1 105.0
33 Sponsored credit agency secu 24.3 244 30.5 14.9 1.4 7.5 —4.1 6.9 29.9 31.0 26.1
34  Mortgage pool securities . .......... 231 19.2 15.0 49.5 66.4 62.2 70.3 62.5 39.7 49.2 78.9
35 Loans tsrom U.S. government. . 6 1.2 19 % IR RO I ETTTOD T I I
36 Private financial sectors......... 34.5 12.8 41.6 11.3 . -12.2 .5 34.4 49.6 61.2 72.8
37 Corporate bonds . . .. 7.8 1.8 35 9.7 % 11.2 6.4 10.7 12.2 24.7 319
38  Mortgages........ * * * N -1 1 * * —-.1 -1 *
39 Bank loans n.e.c. ... -.5 -9 .9 1.9 - 1.0 6 2.5 2.2 3 1.6 *
40  Open market paper.................. .. 18.0 4.8 20.9 -1.1 204| -146 8.7 23.4 213 19.5 293
41 8 Loans from Federal Home Loan Banks............. 9.2 7.1 16.2 8 5.7 -9.5( ~12.1 -2.0 5.9 15.5 .6
y sector
42 Sponsored credit agencies. .. ... 24.8 25.6 324 15.3 304 7.5 —4.1 6.9 29.9 31.0 26.1
43 Mortgage pools ... ... 23.1 19.2 15.0 49.5 44.4 62.2 70.3 62.5 39.7 49.2 78.9
44 Private financial sectors. 34.5 12.8 41.6 11.3 55.4| -12.2 .5 34.4 49.6 61.2 72.8
45 Commercial banks 1.6 .5 4 1.2 4.4 L7 8 .2 4.8 3.9 8.2
46  Bank affiliates .. 6.5 6.9 83 1.9 10.9 -5.8 6.1 1. 20.0 1.8 8.2
47  Savings and loan associations. . 2.6 7.4 15.5 2.5 22.7 ~9.3 -9.3 5.2 19.7 25.6 5.6
48  Finance companies........... .. 1531 -1t 18.2 6.3 18.1 1.9 3.9 18.8 5.6 30.6 51.6
49 REITS ..o e -1 —~.5 -2 * .2 * -3 -.2 3 B 1
All sectors
50 Total net borrowing. .. ................. 49131 4249 4878 887.6| 520.8| 590.7| 695.2| 846.1| 929.2| 872.1
S U.S. government securities. . 8481 12291 1330 273.8| 288.3( 288.4( 220.5| 242.4| 305.1| 287.4
52 State and local obligations. .. 303 303 23.4 65.8 54.6 57.3 57.3 38.9 92.6 80.5
53 Corporate and foreign bonds 29.0 29.3 30.7 64.8 47.5 32.5 24.3 37.7 92.0 98.1
54  Mortgages................. 166.1 129.3 108.4 213.9 87.t 146.6 | 204.7| 218.3{ 209.4] 202.i
55  Consumer credit 45.4 4.7 227 96.5 21.7 44.1 75.5 102.1 90.9 122.3
56  Bank loans n.e.c. .. 52.9 47.7 59.2 .6 37.8 22.5 40.4 85.9 59.3 49
57  Open market paper. .. 40.3 20.6 54.0 45.41 —-25.0 -5.9 46.8 75.7 15.2 36.1
S8 Other 10ans..........coivii i, 424 40.1 56.2 54.9 8.9 5.3 25.7 45.1 64.8 40.8
E nds raised in United States

59 Total new share issues. . ................oviveiiinns -4.3 21.9 -3.0 35.3 67.8 47.2 83.4 52,1 —40.8| —25.5 25.4
60  Mutual funds ....... 1 52 6.3 18.4 N8 24.3 36.8 28.9 39.6 357 94.9
6l  Allother.................. -43 16.8 -93 16.9 35.0 229 46.7 232 -804 —-61.21 -69.5
62 Nonfinancial corporations . ~7.8 129 -1L5 114 28.3 15.8 38.2 1841 ~84.5| -69.4| —-78.7
63 Financial corporations .................... .. 2.7 1.8 1.9 4,0 2.7 4.1 2.7 2.6 4.8 53 5.4
(%3 Foreign shares purchased in United States ........ 8 2.4 3 1.5 4.0 3.0 57 22 -1 2.9 38




Flow of Funds A43

1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

Billions of dollars, except as noted; half-yearly data are at scasonally adjusted annual rates.

Transaction category, or sector 1979 19807

1982 19837 1984¢ 198RSV
19820 | 19830 1 1984r

H2 Hl H2 H1 H2 Hi

2

3
4
5
6

7
8
9
0

20

21
22
23
24

48
49
50

5t
52

54
55

Total funds advanced in credit markets to domestic

nonfinancial sectors . ......... ... ... 388.7 | 340.0

By public agencies and foreign

Total net advances ... oo o i 75.2 97.1
U.S. government securities . --6.3 15.8
Residential mortgages.............. 35.8 31.7
FHLB advances 1o savings and loans . 9.2 7.1
Other loans and securities .. ................... ... 36.5 42.5

Total advanced, by sector
U.S. government ... 19.0 23.7
Sponsored credit agenc 53.1 45.6
Monetary authorities . 7.7 4.5
Foreign ... ... --4.5 233

Agency and foreign borrowing not in line |
Sponsored credit agencies and mortgage pools ... .. 47.9 44.8
Foreign ... ... e 20.2 27.2

Private domestic fundy advanced

Total net advances .......... .. ... i 3816 3149
U.S. government securities 91.0 | 107.1
State and local obligations . 30.3 30.3
Corporate and toreign bond 18.5 19.3
Residential mortgages . 94.2 69.1 |
Other mortgages and lo; .. 156.7 96.3
Less: Federal Home Loan Bank advances. . ........ 9.2 7.1

Private financial intermediation
Credit market funds advanced by private financial
INSHLULIONS. .. .. oot 316.4 | 281.3

Commercial banking 123.1 100.6
Savings institutions . ........ 56.5 54.5
Insurance and pension funds. . 85.6 94.5
Other finance .......... ... ... o i 51.2 317
Sources of funds ... oo o 316.4 | 2813
Private domestic deposits and RPs. .. 137.4 169.6
Credit market borrowing ............. .. .o 345 12.8
Other SOUrCes . . ...ov v i 144.5 98.8
Foreign fund . 27.6{ —-21.7
Treasury balances ... ... 4 -2.6
Insurance and pension reserves . . 72.9 83.7
Other, Net ... 43.6 394
Private domestic nonfinancial investors
Direct lending in credit markets . 99.7 46.5
U.S. government securities . 52.5 24.6
State and local obligations . . . 9.9 7.0
Corporate and foreign bonds . —-1.4] —11.0
Open market paper ......... . 8.6 -3.1
Other ..o 30.1 29.1
Deposits and Currency ... e 146.8 181.1
Currency ...oovenn e 8.0 10,3
Checkable deposits ... 18.3 5.2
Small time and savings accounts 59.3 82.9
Money market fund shares 34.4 29.2
Large time deposits. . ... 18.8 458
Security RPs........... 6.6 6.5
Deposits in foreign countries. ... 1.5 1.1
Total of credit market instruments, deposits and
CUITENCY . . oottt 246.5 | 227.6
Public holdings as percent of total .............. ... 18.4 26.4
Private financial intermediation (in percent). . . 82.9 89.3
Total foreign funds ........... ... . oo 23.1 1.6
MEeMo: Corporate equities not included above
Total netissues.............. ... ... ... i ~4.3 219
Mutual fund shares . .1 5.2
Other equities................... —-4.3 16.8
Acquisitions by financial institutions . o 12.9 24.9
Other net purchases . ........... oo oo 171 -39

w [y
WA W = DR

o
2

B ARt
AN LSS AT I SIND =\

2o

398.3 | 5389 755.6| 442.1| 508.8 | 569.0 704.0 | 807.3] 708.4

114.1 117.5 1 1422 127.1 120.2 1 114.7 123.2 | 1612 193.6
22.7 27.6 36.0 35.7 40.7 14.4 29.5 42.5 52.8
61.0 76.1 56.5 74.5 80.2 | 72.1 52.8 60.1 86,5

8 -17.0 15.7 =951 —12.1] =20 15.9 15.5 1.6
29.5 20.8 34.1 26.5 1.5 30.2 25.1 43.2 4.7

15.9 9.7 17.2 17.1 9.1 10.3 7.9 26.5 5.2
65.5 69.8 733 69.1 68.6 71.0 73.6 73.0( 1112
9.8 10.9 8.4 15.7 15.6 6.2 1.9 4.9 27.9
2.8 27.1 43.4 25.3 270 272 299 56.9 49.2
64.9 67.8 74.9 69.7 66.2 | 694 69.6 80.1 105.0
15.7 18.9 1.7 212 15.3 22.5 229 —195( -142

364.8 [ 508.1 | 690.0 | 4059 | 470.0 | 546.1 673.3 | 70681 605.7
203.01 | 22691} 237.8| 252.6| 247.6| 206.1 21301 2627 2347
48.6 57.3 65.8 54.6 57.3 57.3 38.9 92.6 80.5
14.8 14.9 29.9 29.6 214 8.5 17.7 42.2 332

1046 | 1530 2756 782 1094 1967 | 3117] 239.5] 2009
8 70l Tis7l o-os| -2 | “20 | s 155 ine

287.6 | 3827 ] 553.21 300.7| 334.6 | 430.7 548.1 | 5583 465.0
107.2 | 1361 181.9 | 114.5| 121.6 | 150.6 196.0 | 167.9| 140.3
31471 1405 | 143.0 376 | 1327 148.4 161.5 124.6 78.0
107.4 942 | 123.1 103.8 83.0 | 105.3 111.8] 1344 101.6
41.5 1.9 ] 105.4 4.8 -2.7 26.5 78.8| 1314 1452
287.6 | 382.7 | 553.2| 300.7 | 334.6| 430.7 548.1 S58.3| 465.0
174.4 | 205.2 [ 287.7 | 20L.7| 194.1 2163 2770 2982 186.2
11.3 17.4 554 | -12.2 .5 34.4 49.6 61.2 72.8
1008 | 1600 | 210.1 1.2 | 140.0 | 180.0 221.3 | 1989 206.0
-26.7 22.1 19.0 | —25.1| --14.2 58.5 27.2 10.9 26.3
6.1 5.3 4.0 14.1 10.1 | —20.8 1.7 6.4 20.1
103.2 95.1 1.7 95.3 83.5 | 106.8 118.0 105.5 93.3
19.3 48.1 75.4 269 60.6 35.6 74.6 76.2 66.2
88.5 1 1428 | 192.2 93.01 1359 1498 174.8 | 209.6 | 213.5
32.1 88.3 | 1228 28.9 97.5 79.1 1283 117.3] 123.5
29.2 43.5 42.2 29.7 47.2 39.8 24.3 60.1 419
3.9 -9.2 * 138 —145| -4.0 —8.4 8.5 13.1
-.6 6.5 =1.0 -4.7 -6.0 19.1 4.4 6.5 11.6
24.0 13.7 28.2 25.4 1.8 15.6 26.2 30.3 23.4
181.6 | 224.4| 2922 21L.5| 2159 | 232.8 288.5 | 2960 203.8
9.7 14.3 8.6 12.7 14.8 13.8 15.9 1.4 18.8
15.4 23.0 214 293 49.11 -3.0 25.0 17.7 17.1
138.1 ] 219.5 149.2 | 1931 2789 | 160.1 129.9 | 168.6 | 162.5
24.7 | —-44.1 47.2 10.0 | ~84.0 -4.2 30.2 64.2 4.2
-7.7 =75 75.7) —37.3 1 —61.0| 459 88.8 62.7 -2.3
3.8 14.3 ‘5.8 6.6 11.0 17.5 331 —15.0 4.7
~2.5 48 —4.0 -2.9 7.0 2.7 --4.5 -3.6 - 1.2

351.8 | 382.6 463.3 | 505.6| 417.3

19.4 17.0 20.5 279
N2 1Y 81.4 9.0 76.8
12.8 85.7 57.0 67.8 75.5

270.1 | 367.2 | 444.5

27.6 211 18.8
78.8 75.3 80.2
-39 49.2 62.4

<IN §
=2
——n ot
)
[
=3

35.3 67.8 | —33.1 47.2 834 52.1 | —408| —255 25.4
18.4 32.8 31.7 24.3 36.8 28.9 39.6 35.7 924.9
16.9 350 | -70.8 22.9 46.7 232 | -804 | -612]| -69.5
37.1 56.4 1.1 63.9 76.2 36.5 2.6 19.6 56.9
1.8 1141 —-443 | —-16.7 7.2 15.6 | ~43.4| -45.1§ --315

NOTES BY LINE NUMBER.

. Line 1 of table 1.58.

. Sum of lines 3-6 or 7-10.

. Includes farm and commercial mortgages.

. Credit market funds raised by federally sponsored credit agencies, and net

issues of federally related mortgage pool securities.

. Line { less line 2 plus line 11 and 12, Also line 20 less line 27 plus line 33. Also

sum of lines 28 and 47 less lines 40 and 46.

. Includes farm and commercial mortgages.

. Line 39 less lines 40 and 46.

. Excludes equity issues and investment company shares, Includes tine 19,

. Foreign deposits at commercial banks, bank borrowings from foreign

branches, and liabilities of foreign banking agencies to foreign aftiliates.

. Demand deposits at commercial banks.
. Excludes net investment of these reserves in corporate equities.

32. Mainly retained earnings and net miscellaneous liabilities.

33. Line 12 less line 20 plus line 2

34-38. Lines 14-18 less amounts acquired by private finance, Line 38 includes
mortgages.

40. Mainly an offset to line 9.

47. Lines 33 plus 39, or line 13 less line 28 plus 40 and 46.

48. Line 2line 1.

49. Line 20/line 13.

50. Sum of lines 10 and 29.

51, 53. Includes issues by financial institutions.

NOT! Full statements for sectors and transaction types in flows and in amounts
()u!slandmg may be obtained from Flow of Funds Section, Division of Research
?)n((i St;)tslguu Board of Governors of the l'ederal Reserve System, Washington,

.C. ]
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2.10  NONFINANCIAL BUSINESS ACTIVITY Selected Measures!
1977 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.

1985
Measure 1982 1983 1984
Jan. Feb. Mar. Apr. May June Julyr Aug.” Sept.
I Industrial production. ................... 103.1 109.2 121.8 123.7 124.0 124.1 124.1 124371 124.1 124.8 124.7
Market groupings

2 Products, total ., ......... ..o 107.8 113.9 1271 129.8 130.3 130.8 131.4 131.67 131.5 132.6 132.4

3 Final, total ..... . 109.5 114.7 127.8 130.4 130.8 131.3 131.7 131,67 1317 132.8 132.6
4 Consumer goo 101.4 109.3 118.2 119.1 119.8 119.5 120.0 120.471  120.0 120.9 120.6

S Equipment . 120.2 121.7 140.5 145.3 145.4 146.9 147.1 146.6| 147.2 148.6 148.6

6 Intermediate . . . 101.7 11.2 124.9 127.7 128.6 129.3 130.3 131.471 1308 131.7 131.7

7 Materials .. ... 96.7 102.8 114.6 115.4 115.5 115.0 114.2 11431 1139 114.2 114.2

Industry groupings
8 Manufacturing ............ ... 102.2 110.2 123.9 125.8 126.3 126.6 126.6 126.7 126.9 127.7 127.5
Capacity utilization (percent)?

9 Manufacturing . ........... .. 00 70.3 74.0 80.8 80.4 80.5 80.5 80.3 80.1" 80.0 80.3 80.0
10 Industrial materials industries.......... 71.7 75.3 82.3 81.5 81.4 80.9 80.1 80.17 79.6 79.6 79.5
11 Construction contracts (1977 = 100)3 ..... 111.0 137.0 149.0 145.0 162.0 161.0 162.0 142.0 164.0 163.0 166.0
12 Nonagricultural employment, total®....... 136.1 137.1 143.6 146.8 147.3 147.6 148.0 148.1 148.5 148.9 149.1
13 Goods-producing, total................ 102.2 100.1 106.1 107.5 107.5 107.6 107.5 107.3 107.2 107.4 107.0
14 Manufacturing, total ................ 96.6 94.8 9.8 100.6 100.4 100.1 9.9 9.7 99.5 9.6 9.1
15 Manufacturing, production-worker ... 89.1 87.9 94.0 93.3 93.0 92.6 N3 92.0 91.8 92.0 91.5
16 Service-producing .................... 154.7 157.3 164.1 168.3 169.1 169.5 170.3 170.5 171.1 171.7 172.2
17 Personal income, total .................. 410.3 435.6 478.1 499.4 501.0 505.57| 502.2 504.1 506.2 507.8 509.4
18  Wages and salary disbursements ....... 367.4 388.6 422.5 440.5 443.7 445.7 446.8 449.8 450.4 452.9 456.4
19 Manufacturing . ...............0 285.5 294.7 323.6 332.9 3348 333.5 3339 3347 334.6 336.2 336.5
20 Disposable personal income® . 398.0 427.1 470.3 484.7 481.3 496.¥1 504.5 492.1 494.1 495.2 495.9
21 Retailsales (1977 = 100)5................ 148.1 162.0 179.0 186.1 185.7 191.5 190.7 188.8 189.9 194.3 199.6

Prices’?
22 CONSUMET ..\ ovvvr it 289.1 298.4 31t 317.4 318.8 320.1 3213 322.3 322.8 3235 324.5
23 Producer finished goods............... 280.7 285.2 291.17 292.6 292.17 293.1 294.17 293.9 294.8 293.5 290.2

1. A major revision of the industrial production index and the capacity
utilization rates was released in July 1985. See ‘‘A Revision of the Index of
Industrial Production’’ and accompanying tables that contain revised indexes
(1977=100) through December 1984 in the FEDERAL RESERVE BULLETIN, vol. 71
(July 1985), pp. 487--501. The revised indexes for January through June 1985 were
shown in the September BULLETIN,

2. Ratios of indexes of production to indexes of capacity. Based on data from
Federal Reserve, McGraw-Hill Economics Department, Department of Com-
merce, and other sources,

3. Index of dollar value of total construction contracts, including residential,
nonresidential and heavy engineering, from McGraw-Hill Information Systems
Company, F. W, Dodge Division,

4. Based on data in Employment and Earnings (U.S. Department of Labor).
Series covers employees only, excluding personne! in the Armed Forces.

5. %ascd on data in Survey of Current Business (U.S. Department of Com-
merce).

6. Based on Bureau of Census data published in Survey of Current Business.

7. Data without seasonal adjustment, as published in Monthly Labor Review.
Seasonally adjusted data for changes in the price indexes may be obtained from
the Bureau of Labor Statistics, U.S. Department of Labor.

NoTE. Basic data (not index numbers) for series mentioned in notes 4, 5, and 6,
and indexes for series mentioned in notes 3 and 7 may also be found in the Survey
of Current Business.

Figures for industrial production for the last two months are preliminary and
estimated, respectively.
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2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.
1985
Category 1982 1983 1984
Feb. Mar Apr. May June July Aug. Sept.
HouseHOLD SURVEY DaTA
| Noninstitutional population! ... .. ....... ... 174,450 | 176,414 | 178,602 | 179,742 | 179,891 | 180,024 | 180,171 | 180,322 | 180,492 | 180,657 | 180,831
2 Labor force (including Armed Forces)! ... .. 112,383 | 113,749 | 115,763 | 117,310 | 117,738 | 117,596 | 117,600 | 117,009 | 117,543 | 117,551 118,077
3 Civilian labor force..................... 110,204 | 111,550 113,544 | 115,084 | 115,514 ( 115371 | 115373 | 114,783 | 115,314 | 115,299 115,818
Employment
4 Nonagricultural industries?............ 96,125 97,450 | 101,685 | 103,345 | 103,757 | 103,517 | 103,648 | 103,232 | 103,737 | 104,080 104,568
5 Agriculture. ... 3,401 3,383 3,321 3,340 . K 3312 3,138 3,126 3,092 2,976
Unemployment
6 Number .......... v 10,678 10,717 8,539 8,399 8,396 8,426 8,413 8,413 8,451 8,127 8,274
7 Rate (percent of civilian labor force) . 9.7 9.6 7.5 7.3 7.3 7.3 7.3 7.3 7.3 7.0 7.1
8 Not in labor force........................ 62,067 | 62,665| 62,839 | 62,432 62,153 62,428 | 62,571 63,313 | 62,949 | 63,106 62,754
ESTABLISHMENT SURVEY DATA
9 Nonagricultural payroll employment®. . . ... .. 89,566 90,196 94,461 96,591 96,910 97,120 97,421 97,473 | 97,7077 | 97,987 98,115
10 Manufacturing .. ... 18,781 18,434 19,412 19,561 19,526 19,467 19,426 19,398 19,35tr 19,3777 19,266
1l Mining............... 1,128 952 974 97 97 982 982 974 969" 964" 958
12 Contract construction ........ 3,905 3,948 4,345 4,525 4,553 4,641 4,658 4,638 4,660" 4,6857 4,725
13 Transportation and public utilitie 5,082 4,954 5,171 5,272 5,269 5,278 5,301 5,295 5,302r 5,284r 5,323
14 Trade........oocovivnnnnn 20,457 | 20,881 22,134 | 22,857 22,963 23,013 | 23,140 | 23,193 | 23,226’ | 23,3027 | 23,349
15 Finance. . 5,341 5,468 5,682 5.8 5,838 5,858 5,888 A 5,932 5,9607 5,984
16 Service ... .. . 19,036 19,694 | 20,761 5,269 5,274 5,278 5,270 5,276 5,284 5,314 5,338
17 Government..................ooviiii 15,837 15,870 15,987 16,111 16,143 16,158 16,213 16,213 16,341” 16,3477 16,357

1. Persons 16 years of age and over. Monthly figures, which are based on
sample data, relate to the calendar week that contains the 12th day; annual data
are averages of monthly figures. By definition, seasonality does not exist in
population figures. Based on data from Employment and Earnings (U.S. Depart-

ment of Labor).

2. Includes self-employed, unpaid family, and domestic service workers.

3. Data include all full- and part-time employees who worked during, or
received pay for, the pa:
exclude proprietors, self-employed persons, domestic servants, unpaid family
workers, and members of the Armed Forces. Data are adjusted to the March 1984
benchmark and only seasonally adjusted data are available at this time. Based on
data from Employment and Earnings (U.S. Department of Labor).

period that includes the 12th day of the month, and
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION

Seasonally adjusted

1984 1985 1984 1985 1984 1985
Series
Q4 Q1 Qr Q3 Q4 Q1 Q2 Q3 Q4 Ql Qr Q3
Output (1977 = 100) Capacity (percent of 1977 output) Utilization rate (percent)

| Totalindustry.......................... 123.1 123.8 124.2 124.5 1517 152.8 154.0 155.1 81.2 81.0 80.7 80.3
2 Mining. .. 108.3 110.1 110.0 107.9 133.1 133.4 133.6 133.9 81.3 82.6 82.3 80.6
3 Utilities . ........... 111.1 114.2 113.6 112.6 133.0 133.7 134.5 135.4 83.5 85.5 84.4 83.1
4 Manufacturing ...................... ... 125.8 126.0 126.6 1274 155.2 156.5 187.7 158.9 81.0 80.5 80.3 80.1
5 Primary PrOCESSINgG ......oonvvvernvenn., 107.0 107.5 108.1 109.4 131.4 131.6 132.0 1324 81.5 81.6 81.9 82.6
6 Advanced processing ................... 137.0 137.1 137.9 138.1 169.6 171.4 173.2 174.9 80.8 80.0 79.6 79.0
TMaterals . ...............c.o e 114.5 115.4 114.5 114.1 140,7 141.6 142.5 143.4 81.4 81.5 80.4 79.6
8 Durable goods ....................e 123.7 123.6 121.4 120.5 154.4 155.9 157.4 158.9 80.1 79.3 77.1 75.8

80.4 80.6 80.2 8.7 117.8 117.3 117.3 117.3 68.2 68.7 68.4 67.1
110.9 110.9 111.2 113.0 136.8 137.3 137.8 138.2 81.0 80.7 80.7 81.7

9  Metal materials
10 Nondurable goods

11 Textile, paper, and chemical........... 110.7 111.6 111.0 11356 136.2 136.7 137.0 137.4 813 81.7 81.0 2.6

12 Paper.... ... 126.2 126.3 121.8 n.a. 135.3 136.1 136.2 n.a. 933 92.8 89.4 n.a.

13 Chemical ..................cooi 110.9 113.2 112.6 n.a. 141.1 141.5 142.0 n.a. 78.6 86.0 79.3 n.a.
14 Energy materials . ...................... 101.3 105.0 105.2 103.8 119.7 120.0 120.3 120.6 84.6 87.5 87.5 86.0

Previous cycle! Latest cycle? 1984 1985
High Low High Low Sept. Jan. Feb, Mar. Apr. May June’ July” Aug.” Sept.
Capacity utilization rate (percent)
15 Total industry ., ... ... 88.6 72,1 86.9 69.5 81.7 81.1 80.9 81.0 80.8 80.6 80.5 80.2 80.5 80.2
16 Mining . ............. 9.8 87.8 95.2 76.9 88.0 82.9 82.1 82.8 82.1 82.2 82.7 81.3 80.6 80.0
17 Utilities ............. 95.6 829 88.5 78.0 88.1 84.7 86.7 5.0 84.6 84.5 84.1 82.9 82.9 83.6
18 Manufacturing ....... 87.7 69.9 86.5 68.0 81.3 80.7 80.4 80.5 80.5 80.3 80.1 80.0 80.3 80.0
19 Primary processing . .. 91.9 68.3 89.1 65.1 82.0 81.6 81.5 81.8 82.1 81.5 82.0 82.2 82.8 82.8
20 Advanced processing . 86.0 711 85.1 69.5 80.9 80.2 79.8 79.8 79.7 79.8 79.3 79.1 79.2 78.7
21 Materfals ............ 92.0 70.5 89.1 68.4 82.7 81.7 81.5 81.4 80.9 80.1 80.1 79.6 79.6 79.5
22 Durable goods ....... 91.8 64.4 89.8 60.9 80.8 799 79.1 78.9 78.3 76.6 76.5 75.8 76.2 75.5
23 Metal materials. . ., . 99.2 67.1 93.6 45.7 69.0 68.1 68.2 69.8 69.9 66.2 69.0 66.4 67.7 67.2
24 Nondurable goods . . .. 911 66.7 88.1 70.6 81.6 80.9 81.1 80.2 80.2 80.8 81.0 81.7 81.6 81.9
25  Textile, paper, and

chemical....... 92.8 64.8 89.4 68.6 82.7 81.7 82.0 81.4 80.7 80.9 814 82.7 82.4 82.9

26 Paper ........... 98.4 70.6 97.3 79.9 95.1 93.7 92.6 92.1 89.1 88.8 90.5 92.4 90.6 n.a.

27 Chemical . ....... 92.5 64.4 87.9 63.3 79.1 80.1 80.2 79.5 79.2 79.5 792 80.1 80.3 n.a.
28 Energy materials .. ... 94.6 86.9 94.0 82.2 88.3 86.6 87.4 B8.4 87.6 87.5 87.3 86.2 85.6 86.2
1. Monthly high 1973; monthly low 1975. NoTk. These data also appear in the Board's G.3 (402) release. For address, see

2. Monthly highs 1978 through 1980; monthly lows 1982. inside front cover.



2.13 INDUSTRIAL PRODUCTION
Monthly data are seasonally adjusted

Indexes and Gross Value A

Selected Measures

A47

1977
o . pro. | 1984 1984 1985
rouping por- | ave.
tion Sept. | Oct. | Nov. | Dec Jan, | Feb. | Mar. | Apr. | May | June” | July |Aug.? |Sept.¢
Index (1977 = 106)
MAJOR MARKET
I Totalindex .......................... 100.00 | 121.8 | 123.3 | 122.7] 123.4 | 123.3 | 123.6 | 123.7 | 124.0 | 124.1 | 124.1 | 1243 | 124.1 | 124.8 | 124.7
2 Products .......... ... ... §7.720127.1 | 1288 129.0] 129.9] 1298 129.6 ) 129.8) 130.3 ] 130.8) 131.4 ] 131.6 | 131.5] 132.6 | 132.4
3 Final products . 44.77 | 127.8 129.81 129.9( 130.7| 130.6 | 130.4 [ 130.4{ 130.8 | 131.3 [ 131.7 | 131.6 | 131.7 | 132.8 | 132.6
4 Consumer goods . 25.52 | 118.2 | 1183 1185 | 119.6 | 1197 118.8 | 119.1] 119.8} 119.5| 120.0 | 120.4 [ 120.0| 1209 | 120.6
M Equipment .............. 19.25 | 140.5 145.0 | 1450 | 1455 144.9| 145.7 | 145.3 | 145.4 | 146.9 | 147.1 | 146.6 | 147.2 | 148.6 | 148.6
6  Intermediate products............... 12.94 | 124.9 | 125.6] 1262 | 127.2| 1273 | 1268 | 127.7 | 1286 1293 | 130.3 | 131.4{ 130.8 | 13L.7| 131.7
T Materials. ... 4228 | 114.6 | 115.9] 1142 114.6] 1146 1154 | 1154 | 115.5] 1150 1142 | 1143 | 113.9| 114.2] 1142
Consumer goods
8 Durable consumer goods . ............. 6.89( 112.6 | HL5| 114 1133 113.1( 112.8] 1128 113.5) 11LS| 1118 H2.0[ 1111} 113,71 112.3
9  Automotive products ....... 2.98 | 109.8 107.4 | 1042} 110.2| 11161 114.2| 1154 | 1151 M3} 113.6 113.4 | 1150 | 120.1 ] 117.6
10 Autos and trucks......... 1.79 1 103.0 98.7| 95.0| 103.1| 1047 112.5| 1117 | 110.5| 109.0| 109.6 | 109.4 [ 113.7 | 120.2 | 116.0
11 Autos, consumer . ...... 1.16 1 93.2 85.1 84.0 89.7 95.6  102.5( 100.7( 101.3 [ 100.5 98.1 97.6 ( 101.1( 101.3 98.8
12 Trucks, consumer ........ 631202 | 1241 11541 127.8 [ 12LS| 1311 | 132.0( 1275 1247 1309 | 1323 | 137.2| 1554 .....
13 Auto parts and allied goods. . 11911200 | 1206 | 118.1 | 1201 122.1 | 116.8 [ 121.1 | 122.0 | 1194 | 119.6 | 119.4 | 116.8 [ 119.8 | 120.1
14 Home goods............... 3.91] 1148 114.71 116.9] 115.8] 1143 111.6 | 110.9} 112.2] 110.2| 110.4 | 110.9 | 108.2 | 108.9 | 108.3
1S Appliances, A/C and TV .. 1.24 1 136.2 | 138.0| 140.5| 137.4| 137.21 126.1 | 127.1 | 131.8] 12691 129.3{ 131.5 [ 121.6 | 124.9 | 123.9
16 Appliances and TV .. ... 119 137.5 | 140.1 | 142.2| 138.4 | 138,21 126.6 | 127.2 | 131.8 | 127.1| 128.7 | 131.7 | 123.2 | 1256 .....
17 Carpeting and furniture ... .. .. 96| 1176 | 118.8 1181 1181 | 141 { 1127 (7.9 117.7 181 { 1169 11961 1222 1185 .....
18 Miscellaneous home goods ........ 1.71| 97.8 95.6| 99.3{ 99.0| 97.9| 1006 95.1 95.0| 93.7| 931 912 90.7| 919 .....
19 Nondurable consumer goods........... 18.63 | 120.2 120.7 ] 121.0{ 120.8 ] 122.1 | 121.0 | 1214 122.1 | 1225 | 123.1 | 123.5| 1233 | 123.6 | 123.6
20 Consumer staples ............ 15.29 | 125.0 | 1263 | 1267 127.4| 127.7| 126.6 | 126.9| 127.9 | 128.5| 129.0 | 129.6 | 129.2 | 129.5| 129.6
21 Consumer foods and tobacco e 7.80 | 126.2 127.7 ] 12821 127.6) 1291} 127.1 | 127.8| 128.0 | 129.4 | 1289 | 130.5| 130.2| 130.6 | .....
22 Nonfood staples. ............. 7.491123.9 | 125.0] 125.4{ 127.5| 1265 126.0 126.0| 127.7 | 127.6 | 129.1 | 128.7 } 128.1| 128.4 | 128.3
23 Consumer chemical products 2.75(137.4 | 140.4 | 141.3 | 143.3 | 142.7| 142.9| 143.2| 145.1 | 145.1 | 147.3 | 1454} 1444 | 1446 .....
24 Consumer paper products . .. 1.88 | 138.4 | 140.7 ] 140.0) 141.5] 1418 ) 141.2 ] 138.1 ) 1417 ] 142.0 ] 143.7 ) 144.6 | 1449} 1450 | .. ...
25 Consumer energy. 2.86 | 101.4 | 100.0] 100.5| 103.0| 100.7 | 99.9| 101.5| 101.9 | 101.5| 102.1 [ 102.2 § 1615} 102.1 | .....
26 Consumer fuel ... . 1.44| 893 88.1 88.8 89.9 87.7 85.1 84.9 87.0 90.0 90.2 88.8 89.2 90.01| .....
27 Residential utilities ........... 1,42 [ 113.7 § 112,01 112.4 | 1163 113.9) 115.0 | 1184 117.1| 1132 1144 | 1159 11400 ..... | .....
Equlpment
28 Business and defense equipment ....... 18.01 1 139.6 | 144.1 | 144.1 ) 144.6 | 1439} 1455 1456 146.1| 1477 1479 | 147.4 | 1478 1492 ] 1493
29  Business equipment ................ 14.34 | 1349 | 139.2 | 139.1| 139.8 | 138.4 | 140.4 | 140.0| 140.2 | 142.0 | 141.9 | 140.7 [ 141.2 [ 142.6 | 142.2
30 Construction, mining, and farm .. .. 2.08 | 66.6 679 | 69.5| 68.2| 685| 688| 68.3| 67.1| 684 674 677| 686| 67.9[.....
31 Manufacturing ................... 3.27 (1094 ( 113.3 11271 H2.4 HLS|{ 1116 11231 1120} 1124} 113,01 111.9f 113.5| 113.5} 112.8
32 Power.....c.oovviiinniniis 1271 792 82.4| 837 838 B845| 825! 81.8B| 796! 81.8] B828| 84.1{ 850 839| 8.4
33 Commercial ..... 5221209.2 | 216.9| 216.4 | 217.1 | 2145 217.4 | 217.0| 218.9| 221.8 | 2228 | 219.6 | 219.5] 222.8 | 221.4
34 Transit.. ... 249 98.6 99,3 98.5| 102.9( 100.9] 106.7 | 1049 | 1045} 1060} 1029 103.4] 102.9| 1053 | 107.7
35 Defense and space equipment 3.671 1579 | 163.4| 163.5| 163.3| 16531 1653 | 167.3 | 169.0] 170.1 | 171.2 | 173.4 1 173.6 | 175.2| 176.9
Intermediate products
36 Construction supplies . ................ 59511140 | 1147 | 146 | 157 47 { 1162 157 | 1169 1174 81| 1192 119.6 | 121.2{ 121.4
37 Business supplies ................ 6.99 ] 1342 | 1349 136.1 | 137.1] 138.0| 1359 1379 | 138.6| 139.4 [ 140.7 | 1417 | 140.4 ] 140.7 [ ... ..
38  General business supplies .. 567 1379 | 138.7| 140.1| 140.9{ 141.4 | 140.2 | 141.1 | [41.9] 143.4] 144.4 | 146.1 [ 144.6 { 144.4 | .. ...
39 Commercial energy products......... 1.31] 118.0 | 118.2| 118.8 | 1204 122.9 | 117.1 | 124,71 | 1245 | 1224 | 1246 [ 1227 | 122.1 | ..... | .....
Materials
40 Durable goods materials. .............. 20.50 | 122.3 124.0 | 1237 1239 1234 | 1242 | 1233 | 123.3 | 1228 | 120.7 | 1208 | 120.1 [ 121.1] 1204
41  Durable consumer parts. 492 98.0 988 98.9| 99.1| 99.8| 102.6| 102.2| 102.1 | 101.8] 100.1 | 98.7| 983 992] 987
42 Equipment parts .. ... 594 164.5 | 169.9| 168.6| 169.1| 1688 | 166.7 | 164.2 | 163.3 | 161.1| 157.8 | 157.3 | 157.0 | 158.1 | 156.9
43 Durable materials n.e. 9.64 1 108.6 | 108.5| 108.7 | 108.7 | 107.4 [ 109.1 | 109.0 | 109.6 [ 110,0 [ 108.2 | 109.6 | 108.4 | 109.4 [ 109.0
44 Basic metal materials ......... 4.64 1 86.4 85.0 84.8 85.2 84.0 83.5 84.1 85.1 86.6 82.0 85.0 82.5 83.0).....
45 Nondurable goods materials ........... 10,09 111.2 | 114 1182 07 [ 110.7) 110.9] 1104 1103 [ 1104 1103 ) 1118 112.8 ) 112.8 | 113.4
46  Textile, paper, and chemical
materials ...................... 7.53 | 111.6 112,31 LS| 1105 1101 1115 1.1 1113} 1105 1109 | 1117 [ 113.5] 113.2 | 114.0
47 Textile materials ................. 1.52 | 101.5 9921 98.5| 93.7| 912 9031 9.5) 930 94.1 950 97.3| 99.2| 993 .....
48 Pulp and paper materials . . 1.55(126.5 | 127.7 126.2 | 125.1| 127.2 127.5 | 126.0 | 125.4 | 121.3 | 1209 | 123.3 | 126.0 | 123.5| .....
49 Chemical materials ............... 4.46 | 109.9 111,57 110.8 | 111§ 1106 113.3 | 113,57 112,71 1123 | 1129 | 112.6 | 114.0 | 1144 | .....
50  Miscellaneous nondurable materials . . 2.57 | 109.8 108.4 1 109.9] 111.1] 112.1] 109.2 | 109.4 | 107.2 ] 110.1 | 1125 1120 | 110.8 | L11L5 | .....
51 Energy materials ..................... 11.69 | 104.0 | 105.5 99.9 [ 101.5| 102.4 | 103.9 | 104.9 | 106.2 | 105.3} 105.3 } 105.1 | 103.9 | 103.3 | 104.1
52 Primaryenergy .................... 7.57(107.5 | 110.0| 101.4 | 104.1 [ 106.0{ 107.0 | 107.6 [ 110.2 [ 107.9| 107.8 | 109.0 | 107.0 | 106.2 | .....
53  Converted fuel materials ............ 4.12| 97.6 97.2 97.1 96.8 96.0 98.2 1 100.0 99.0 | 100.6 [ 100.6 98.1 98.3 979 ...
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value—Continued

.

sic 1977 1984 1984 1985
o pro-
Grouping code | por- | avg.
tion Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May |June’ | July |Aug.” |Sept.
Index (1977 = 100)
MaJor INDUSTRY T
15791 110.9( 112.1{ 108.0| 110.1] 109.9( 111.4| 111.9] 111.8] 11L.1| 111.3] 111.6] 109.9] 109.6| 109.5
9.83( 110.9| 113.6| 107.2| 108.8] 108.9]| 110.5| 109.5| 110.5| 109.6]| 109.8| 110.6| 108.7] 108.0( 107.2
5.96 ) 110.9| 109.7| 109.4| N2.1| 111.6| 113.0] 1158 113.9] 113.6| 113.7( 113.4( 112.0| 112.3| 113.4
84.21 | 123.9| 125.6| 125.5| 126.0] 125.8] 125.9| 125.8| 126.3| 126.6] 126.6} 126.7| 126.9 127.7| 127.5
5 Nondurable . 35010 122.5] 123,10 12331 123.8) 123.41 123.2] (238§ 123.9{ 124.3{ (24.7} 125.5 125.7] 125.7| 125.9
6 Durable........................ 49.10 | 124.8| 127.2] 127.0] 127.5] 127.4} 127.8( 127.2| 128.0| 128.2| 127.9| 127.6| 127.7| 129.1] 128.6
Mining
TMetal. ... 10 S0 77.0] 73.6| 7531 7550 693 7051 74.5| 83.6] 81.2| 783| 77.5| 60.9 59.2(.....
8 Coal..........coein 1112 1.60 ) 127.6] 1442 1020 n3.1} 116.2) 118.5]) 121.5] 131.9) 128.5] 128.7] 134.0} 128.0] 127.7) 1270
9 Oil and gas extraction 13 7.07| 109.1] 109.2| 110,1]| 109.8} 109.8| 110.7| 108.2{ 106.8| 106.5| 106.9| 106.9| 107.0 105.9 105.0
10 Stone and earth minerals........... 14 661 t16.1] 117.6| 114,2] 115.3] 113.2] 118.5| 119.8| 118.7| 118.5] 118.7] 117.9] 116.5} 119.0] .....
Nondurable manufactures
1 FOOdS v 20 7.964 127.1 128.2] 129.1| 128.7| 129.0] 128.2| 129.4| 128.5| 130.8] 131.4{ 131.8| 132.1| 132.3) .....
12 Tobacco products............. ..., 21 621 100.7] 99.6] 103.1] 102.7( 107.4] 97.2| 103.8| 103.4] 98.4] 957{ 98.9| 98.8( 96.4| .. ...
13 Textile mill products .............. 22| 229 103.7] 100.9] 1003} 97.1] 94.7] 93.6| 98.5| 99.4] 99.0] 100.0| 103.3| 104.1| 103.0( . ...
14 Apparel products ................. 23| 2.79| 102.8] 100.1] 100.5] 101.1] 102.5] 102.6| 103.1| 101.3| 100.21 100.3| 99.2{ 100.6] 100.3} .....
15 Paper and products. .. ............. 26| 3.5 127.3| 128.9| 127.6| 127.7] 128.8] 128.3| 126.4| 1269 125.1| 124.1| 127.1{ 129.0{ 128.1| .....
16 Printing and publishing ............ 27| 4.54] 147.9] 148.8| 149.5| 153.5| 151.2] 150.4] 150.3| 152.6| 154.2| 155.4} 156.7| 155.0{ 135.1| 154.5
17 Chemicals and products ........... 281 8.05! 121.7] 124.2} 123.5] 124.3{ 123.4] 125.7] 125.8] 126.5] 125.8| 126.7] 126.4| 126.3{ 126.1/ .....
18 Petroleum products .. ...........,. 29| 2.40| 87.4| 85.7] 85.4| 86.2| 84.7| B4.1| 84.0| 84.7| 87.3| 87.4| 87.1] 88.3( 885 87.0
19 Rubber and plastic products........ 301 2.80| 143.2| 144.1] 146.0] 146.6| 146.6| 1459 145.7| 144.1| 144.9| 144.3| 145.5| 145.7| 147.71 . ...
20 Leather and products,............. 31 53 767 73.4| 709 7LS| 714 69.1 69.2| 69.4| 699| 71.0( 715| 728} 738 .....
Durable manufactures
21 Lumber and products. ..... 24| 230 109.1) 110.4| 110.2} 109.5] 109.4| 109.2]| 109.1 109.5| 1109 112.2 M3S| 113.0] .....¢0 .....
22 Furniture and fixtures . ... . 25| 1.27] 136.7} 140.9] 139.9] 139.8] 138.0| 136.5| 139.0( 139.2| 141.0| 142.0| 141.9| 145.1| 143.2] .....
23 Clay, glass, stone products......... 20 2720 112.3) 12.6) 113,37 113.6) 111.8) 11277 110.5) 111.4) 1145 11631 116.4] 115.1] 1169} .....
24 Primary metals ................... 33| 5.33| 82.4| 82,9 813 80.9| 78.4] 817] 80.2| 81.8| 81.4| 76.4] 783| 789 8l.1 80.9
25 Ironandsteel .................. 3312 349 73.5] 73.6) 71.0| 711 68.9; 71.01 68.5] 7321 71.9| 65.4| 67.6] 684! 71.0|.....
26 Fabricated metal products ......... 34| 6.46] 102.8] 104.8; 104,81 105.4] 105.9| 106.4] 107.6| 108.6] 109.1] 108.3| 107.4] 107.3] 108.3( 108.1
27 Nonelectrical machinery ........... 35| 9.54] 142.0| 146.5| 146.6| 145.8| 144.6| 145.0] 144.9] 146.5 148.9] 149.1| 145.6| 147.0] 148.6| 147.2
28 Electrical machinery ... ... ..., 36| 7.151 172.4] 176.81 178.41 178.9) 180.2( 176.0] 173.21 173.1] 168.91 169.3] 169.5] 165.7] 166.0( 164.9
29 Transportation equipment.......... 371 9131 113.6] 1143 113.4] 1160} 117.8| 120.4] 120.5| 120.8] 120.7| 120.9| 121.8] 123.7| 126.5| 126.2
30  Motor vehicles and parts......... 371 5.25] 105.6] 104.6] 103.1] 107.5] 109.5} 113.0| 112.5] 11L3] 110.9| 110.5f 110.5] (12.8] 116.7] 115.2
31  Aerospace and miscellaneous
transportation equipment. . .., 372-6.9 | 3.87[ 124.4| 127.5| 127.3] 127.5{ 129.0| 130.5| 131.4]| 133.7| 134.1| 1349 137.1} 138.5( 139.71 141.3
32 Instruments ...................... 38| 2.66| 136.9] 140.2| 138.6] 138.6) 138.9| 138.7| 138.7| 139.0] 138.5] 139.9] 140.7] 141.1] 141.3] 141.6
33 Miscellaneous manufactures........ 39| 146 98.01 95.9| 98.6] 98.6f 97.2| 99.0| 96.4| 96.0( 98.3| 98 96.8f 95.4| 96.0{ .....
Utilities
34 Electric .. ... o 4171 116.8| 116.2| 116.8] 1187 117.5| 118.9] 121.9] 119.5] 119.1] 119.5}] 119.4] 117.7| 118.5]| 120.0
Gross value (billions of 1972 dollars, annual rates)
MAJOR MARKET
35 Products, total .................. ) ... 596.0 | 745.6| 749.2| 753.7| 759.2| 756.5| 761.3| 764.2| 769.5| 773.3| 774.4| 773.4| 768.4| 775.9| 774.6
36 Final ... 4727 593.7| $96.8| 600.4| 605.2| 601.8] 606.5| 608.7| 613.3| 616.2| 616.2| 613.9| 609.4| 616.1} 614.8
37 Consumer goods . 309.2 | 356.5 352.5( 355.5( 359.0| 360.0; 358.8] 360.9( 364.6( 364.7( 365.1( 364.0{ 361.2{ 364.1( 362.1
38  Equipment...... 163.5 | 237.6| 244.8| 245.4| 246.7| 242.3| 247.6| 247.8( 248.7| 251.4| 251.1| 249.9/ 248.1| 252.0| 252.6
39 Intermediate...................... 1233 | 151.8] 152.3| 153.2 154.0| 154.6] 1549 155.5] 156.3| 157.1| 158.2| 159.5] 159.0] 159.8| 159.8

A A major revision of the industrial production index and

A the capacity
utilization rates was released in July 1985, See “A Revision of the Index of
Industrial Production’” and accompanying tables that contain revised indexes
{1977=100) through December 1984 in the FEDERAL RESERVE BULLETIN, vol. 71

(July 1985), pp. 487-501. The revised indexes for January through June 1985 were
shown in the September BULLETIN.
Norte. These data also appear in the Board’s G.12.3 (414) release. For address,
see inside front cover.



2.14 HOUSING AND CONSTRUCTION

Monthly figures are at seasonally adjusted annual rates except as noted.

Selected Measures

A49

1984 1985
Item 1982 1583 1984
Nov. Dec. Jan, Feb. Mar. Apr. May June July Aug.
Private residential real estate activity (thousands of units)
NEw UnNITS
| Permits authorized 1,000 1,603 1,682 1,616 1,599 1 ()35 1,624 1,741 1,704 1,778 1,712 1,694 1,784
2 -family.......... 546 902 922 846 843 927 993 948 933 961 967 990
3 2-or-more-family 454 703 759 770 756 732 697 748 756 845 751 727 794
4 8tarted ... 1, ()62 1,703 1,749 1,600 1,630 1,849 1,647 1,889 1,933 1,681 1,701 1,663" 1,746
S ifamily.......... 1,067 1,084 1,043 1,112 1,060 1,135 1,168 1,155 1,039 1, 031 1,062 1,074
6 2-or-more-family . ... 4()() 635 665 557 518 789 512 721 778 642 670 601" 672
7 Under construction, end of period!. ... ... 720 1,003 1,051 1,077 1,073 1,071 1,066 1,063 1,088 1,089 1,07571 1,073 1,088
8 family..............o . 400 524 556 574 579 572 580 578 583 582 575 5797 588
9  2-or-more-family 320 479 494 503 495 499 485 485 505 507 500 494r 501
10 Completed ............................ 1,008 1,390 1,652 1,587 1,635 1,719 1,794 1,685 1,641 1,627 1,7891 1,720" 1,709
11 Ifamily....... 631 924 1,025 1,001 985 1107 1,082 1,043 1,074 1,020 1,097 11,0377 998
12 2-or-morefamily..................... 374 466 627 586 650 612 712 642 567 607 692" 683 711
13 Mobile homes shipped.................. 240 296 295 291 282 273 276 283 287 287 270 286 290
Merchant builder activity in I-family units
14 Numbersold .......................... 413 622 639 596 604 634 676 699 649 682 708 747 705
15 Number for sale, end of period! ......... 255 304 358 349 356 356 360 357 356 356 354 353 350
Price (thousands of dollars)?
Median
16 Unitssold........................... 69.3 75.5 80.0 82.5 78.3 82.5 82.0 84.2 85.6 80.1 85.7 81.7 82.4
Average
17 Unitssold................. ... 838 899 97.5 101.4 96.3 98.3 96.2 100.9 104.7 98.1 99.0 9.5 98.3
Ex1sTING UNiTs (1-family)
18 Numbersold .......................... 1,991 2,719 2,868 2,830 2,870 3.000 2,880 3,030 3,040 3,040 3,060 | 3,140 3,500
Price of units sold (thousands of dollars)?
19 Median .............. ... oo 67.7 69.8 723 71.9 72.1 738 73.5 74.2 74.5 75.0 76.2 77.4 76.9
20 Average . ... 80.4 82.5 85.9 85.1 85.9 87.7 87.2 88.6 89.7 90.1 91.5 93.5 93.0
Value of new construction® (millions of dollars)
CONSTRUCTION
21 Total putinplace ...................... 236,935 | 268,730 | 312,989 | 313,076 | 310,062 | 341,038 | 334,254 | 333,723 | 341,861 | 339,943| 343,837 {340,243 | 343,951
2 Private ..o 186,091 | 218,016 | 257,802 | 257,469 | 254,547 | 283 688 | 276,452 | 274,575 | 281,988 | 276,420| 278,939 (275,561 | 279,543
23 Residential ......... 80,609 | 121,309 | 145,058 | 137,880 | 134,296 | 155,260 | 146,042 | 146,195 | 146,539 | 142,254| 147,158 |144,542 | 147,209
24 Nonresidential, total 105,482 | 96,707 | 112,744 | 119,589 | 120,251 | 128,428 | 130,410 | 128,380 | 135,449 | 134,166}131,781 (131,019 | 132,334
Buildings
25 Industrial . ............ ... ... 17,346 | 12,863 | 13,746 | 14,645 14,440| 15,195| 15,815( 14,5857 17,283 16,443} 15,170 | 15,413 | 15,414
26 Commercial . 37,281 35,787 | 48,102} 52,5411 54,528 58,524 | 58,922 | 59,382{ 61,219 L0641 58,290 | 58,097 | 59,467
27 Other................ 10,507 | 11,660 12,2981 11,771 12,150 | 11,889 | 12,054 | 11,2457 (2,663 | 12,929 12,786 | 12,625 | 12,829
28 Public utilities and other 40,348 | 36,397 38,598 | 40,632 39,133 | 42,820| 43,619 43,168 | 44,284 | 44,730{ 45,535 | 44,884 | 44,624
29 Public ..o e 50,8431 50,715] 55,186 55,608 55,514 57,350 57,802} 59,148 59,873 63,523] 64,897 | 64,682 | 64,408
30 Military. 2,205 2,544 2,839 3,107 2,952 2,969 3,036 3,078 3,166 3,349 3,426 | 3,197 3,028
31 Highway...................... 13,293 14,143 | 16,295 16,939| 16,888 | 17,759} 18,416 19,176 19,920{ 22,314| 21,093 | 19,685 | 20,344
32 Conservation and development .. . 5,029 4,822 4,656 5,127 4,654 645 4,674 4,727 4,393 5,051 5,410 5,135 4,757
33 Other.........o....oiin 30,316 29,206 31,396 30,435 31,0207 31,977 31,676] 32,167 32,394 | 32,809| 34,968 | 36,665 | 36,279

1. Not at annual rates.

2. Not seasonally adjusted.

3. Value of new construction data in recent periods may not be strictly
comparable with data in prior periods because of changes by the Bureau of the
Census in its estimating techniques. For a description of these changes see
Construction Reports (C-30-76--5), issued by the Bureau in July 1976.

NoTE. Census Bureau estimates for all series except (a) mobile homes, which
are private, domestic shipments as reported by the Manufactured Housing
Institute and seasonally adjusted by the Census Bureau, and (b) sales and prices of
existing units, which are published by the National Association of Realtors. All
back and current figures are available from originating agency. Permit authoriza-
tiax;ls u;sxthose reported to the Census Bureau f%om 16,000 jurisdictions beginning
with 1
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data, except as noted

Change from 12

Change from 3 months earlier

Change from 1 month earlier

months earlier (at annual rate) Index

lscvcl

It ept,

em 1984 1985 1985 1985

1984 1985 (1967
Sept. Sept. = 100!

Dec. Mar. June Sept. May June July Aug. Sept.
CONSUMER PRICES?
1 Allftems . ... 4.2 3.2 30 4.1 33 23 2 2 2 2 2 324.5
2F00d ... 4.0 1.9 3.7 2.6 -.9 1.8 -.1 .1 .1 0 3 309.9
JEnergy iems ... -.1 8 -.7 -.8 9.6 -4.3 3 2 -3 -.6 -2 432.6
4 All items less food and energy ........... 5.1 39 3.5 5.5 34 35 3 3 3 3 2 316.9
Commodities .............coiiiinns 4.0 1.6 9 6.6 -14 8 -2 -2 -2 1 3 260.2
6 Services.............ciiiiiiiiii 5.7 53 5.0 5.0 6.4 5.0 7 .5 5 5 2 380.2
PRODUCER PRICES
7 Finished goods....................0oo0 1.5 2 L1 5 1.5 -2.3 2 -2 3 -3 ~.6 290.2
8 Consumerfoods...................... 38 -2.4 33 -3.0 -8.2 -1.5 ~1.] -.1 1.3 ~.7 -.9 266.5
9  Consumerenergy .................... -8.0 -1.8 5.6) -213 2591 -11.8 kN4 -3.1r -14 -1.6 -1 718.9
10 Other consumer goods . ............... 2.6 1.8 -2 6.5 1.3 .0 2 2 4 0 -.5 249.5
11 Capital equipment . ................... 2.6 1.3 ~1.1 6.2 1.9 -1.5 2 2 .0 2 -.6 296.4
12 Intermediate materials® ................. 1.9 -3 1.2 ~-2.5 1.1 -1.2 4 -4 -3 -.1 Bl 324.6
13 Excluding energy................ . ... 2.7 .1 1.5 -1.0 1.2 -1.2 2 2 -1 ~.1 -1 304.9
Crude materials

14 Foods...............ooooiiiiiiiinnns -1.7 -14.6 10.6 -249 -19.9 -20.5 -2.5" Hig ~11 —3.8 -7 215.9
15 Energy .1 -5.5 ~7.61 -13.1 29 -33 1.5 -1 -3 -9 4 745.4
16 Other.........c.covvviviiiiinannns Ll -6.5| -10.7| -133 3.4 -4.5 -1.4 3 7 -1.2 -6 246.9
1. Not seasonally adjusted. 3. Excludes intermediate materials for food facturing and ured

2. Figures for consumer prices are those for all urban consumers and reflect a
rental equivalence measure of homeownership after 1982.

animal feeds.

Source. Bureau of Labor Statistics.



Selected Measures AS1

2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.
1984 1985
Account 1982 1983 1984
Q3 Q4 Ql Q Q3
Gross NaTIONAL ProDUCT
FTotal .o s 3,069.3 3,304.8 3,662.8 3,694.6 3,758.7 3,810.6 3,853.1 3,916.1
By source
2 Personal consumption expenditures .. ........... ... ... 1,984.9 2,155.9 2,341.8 2,361.4 2,396.5 2,446.5 2,493.0 2,536.5
3 Durablegoods................... 245.1 279.8 318.8 317.2 326.3 334.8 339.2 355.6
4 Nondurable goods. . 757.5 801.7 856.9 861.4 866.5 8773 891.9 895.6
S SeIVICES ..t e 982.2 1,074.4 1,166.1 1,182.8 1,203.8 1,234.4 1,261.9 1,285.3
6 Gross private domestic investment ... .............. ... ....... 4149 471.6 637.8 662.8 637.8 646.8 643.2 622.8
7  Fixed investment .............. 441.0 485.1 579.6 591.0 601.1 606.1 625.3 630.9
8 Nonresidential . . 349.6 352.9 425.7 435.7 447.7 450.9 467.3 467.5
9 Structures. ... ..o 142.1 129.7 150.4 151.4 157.9 162.9 168.3 166.8
10 Producers’ durable equipment . 207.5 223.2 275.3 284.2 289.7 288.0 299.0 300.6
11 Residential structures. .......... . 91.4 132.2 153.9 155.3 153.5 155.2 158.0 163.4
12 NONFAIM . Lot i 86.6 127.6 148.8 150.1 148.3 150.0 152.4 157.5
13 Change in business inventories ....................couvnune —-26.1 -13.5 58.2 71.8 36.6 40.7 17.9 -8.1
14 NONFALM L. oo -24.0 -3.1 49.6 63.7 27.2 4.1 11.4 -8.4
15 Net exports of goods and services .................o.ein.. 19.0 —8.3 —64.2 ~90.6 —56.0 -74.5 -94.0 —89.2
16 Exports 348.4 336.2 364.3 368.6 367.2 360.7 347.7 347.6
17  Imports 329.4 344.4 428.5 459.3 423.2 435.2 441.6 436.7
18 Government purchases of goods and services. ................. 650.5 685.5 747.4 761.0 780.5 791.9 810.9 845.9
19 Federal 258.9 269.7 295.4 302.0 315.7 319.9 324.2 347.0
20  State and local 391.5 415.8 452.0 458.9 464.8 472.0 486.7 498.9
By major type of product
21 Final sales.ptoml p ......................................... 3,095.4 33183 3,604.6 3,622.8 3,722.4 3,770.0 3,835.2 3,924.2
22 Goods........ 1,276.7 1,355.7 1,542.9 1,549.1 1,579.8 1,583.8 1,579.6 1,595.0
23 Durable. . ... 499.9 555.3 655.6 654.7 687.7 677.1 669.6 674.8
24 Nondurable . 776.9 800.4 887.3 894.4 892.1 906.7 910.0 920.2
25 Services .. 1,510.8 1,639.3 1,763.3 1,783.3 1,813.7 1,857.2 1,888.8 1,927.3
26 SHIUCIUTES . . oot vt ettt e s 281.7 309.8 356.5 362.1 365.2 369.6 384.8 393.8
27 Change in business iNVENLOries . .........c.o.ooiueinieenrnenn ~26.1 —13.5 58.2 71.8 36.6 40.7 17.9 -~8.1
28 Durablegoods............. -18.0 ~-21 30.4 417 26.7 29.0 3.7 —-12.8
29  Nondurable goods —8.1 -11.3 27.8 30.1 9.9 11.7 14.2 4.8
30 Memo: Total GNP in 1972dallars ..................... ... 1,480.0 1,534.7 1,639.3 1,645.2 1,662.4 1,663.5 1,671.3 1,684.8
NATIONAL INCOME

JL Total ..o e 2,446.8 2,646.7 2,959.9 2,984.9 3,036.3 3,076.5 3,106.5 n.a.
32 Compensation of employees. . . 1,864.2 1,984.9 2,173.2 2,191.9 2,228.1 2,272.7 2,305.9 2,337.2
33 Wagesandsalaries...................... 1,568.7 1,658.8 1,804.1 1,819.1 1,848.2 1,882.8 1,909.5 1,935.2
34 Government and government enterprises. 306.6 328.2 349.8 352.0 3572 365.5 370.7 376.3
35 Other.......oovviiiiiiiiiii s 1,262.2 1,331.1 1,454.2 1,467.1 1,490.9 1,517.3 1,538.9 1,558.9
36 Supplement to wages and salaries............. 295.5 326.2 369.0 372.8 380.0 389.8 396.3 402.1
37 Emplo er contributions for social insurance . . .. 140.0 153.1 173.5 174.7 177.5 183.6 186.1 188.3
38 Other Kxbor HCOME. ... i i 155.5 173.1 195.5 198.1 202.5 206.3 210.2 213.7
39 Proprietors’ income! ... ... i 1111 121.7 154.4 153.7 159.1 159.8 160.7 154.4
40  Business and professional' . .. 89.2 107.9 126.2 126.4 129.7 134.0 137.3 141.9
41 Farm! ... . 21.8 13.8 28.2 21.3 29.4 25.7 23.4 12.5
42 Rental income of persons? . ... ... ..o 51.5 58.3 62.5 63.0 64.1 64.8 66.7 67.7
43 Corporate profits! ... ....... ... 159.1 2252 285.7 282.8 291.6 292.3 298.5 n.a.
Profits before tax?. .. . 165.5 203.2 235.7 224.8 228.7 2223 221.0 n.a.
45  Inventory valuation adj -95 -11.2 ~5.7 -2 -1.6 9 2.5 6.0
46  Capital consumption adjustment 3.1 332 55.7 58.3 64.5 69.1 75.0 82.3
47 NELINIETEST ..ottt ei e ah s 260.9 256.6 284.1 293.5 2934 287.0 274.7 267.8

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

3. For after—tax profits, dividends, and the like, see table 1.48.
SouRrcke. Survey of Current Business (Department of Commerce).
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2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

1984 1985
Account 1982 1983 1984
Q3 Q4 Q1 Q2 Q3
PERSONAL INCOME AND SAVING
1 Total personal income. . ...t 2,584.6 2,744.2 3,012.1 3,047.3 3,096.2 3,143.8 3,174.7 3,199.1
2 Wage and salary disbursements....................0io 1,568.7 1,659.2 1,804.0 1,819.5 1,847.6 1,882.7 1,910.6 1,935.2
3 Commodity —producing industries . ..................coui. 509.3 519, 569.3 5733 580.9 590.9 594.2 597.4
4 Manufacturing . .............. 382.9 395.2 433.9 436.4 442.4 447.9 447.9 450.2
S Distributive industrie 378.6 398.6 432.0 436.4 443.1 449.0 455.7 460.6
6  Service industries .. ... 3743 413.1 452.9 457.3 466.9 477.4 489.0 500.9
7  Government and govern 306.6 328.2 349.8 352.4 356.7 365.4 3T 376.3
8 Other labor INCOME. .. ... oo 155.5 173.1 195.5 198.1 202.5 206.3 210.2 213.7
9 Proprietors’ income! .......... ... H1.1 121.7 154.4 153.7 159.1 159.8 160.7 154.4
10 Business and professional! 89.2 107.9 126.2 126.4 129.7 134.0 137.3 141.9
11 Farml . ..o e 21.8 13.8 28.2 27.3 29.4 25.7 234 12.5
12 Rental income of persons? 51.5 58.3 62.5 63.0 64.1 64.8 66.7 67.7
13 Dividends................ 66.5 70.3 77.7 78.5 80.2 81.4 82.5 83.2
14 Personal interest income . 366.6 376.3 4337 4493 456.1 456.0 453.0 4500
15 Transfer PAYMENtS ... vt iu it i 376.1 405.0 416.7 418.6 421.8 4392 439.5 445.2
16  Old—age survivors, disability, and health insurance benefits. . . 204.5 221.6 237.3 238.2 243.5 249.6 2499 254.9
17 Less: Personal contributions for social insurance ............ 111.4 119.6 132.5 133.4 135.2 146.4 148.4 150.3
18 EQUALS: Personal income. ... ..o iniiviiriiiriiiiiannn 2,584.6 2,744.2 3,012.1 3,047.3 3,096.2 3,143.8 3,174.7 3,199.1
19  Less: Personal tax and nontax payments.................... 404.1 404.2 435.3 440.9 451.7 489.0 448.2 486.6
20 EqQuaLs: Disposable personal income................ ... ... 2,180.5 2,340.1 2,576.8 2,606.4 2,644.5 2,654.8 2,726.5 2,712.6
21  Less: Personal outlays 2,044.5 2,222.0 2,420.7 2,442.3 2,481.5 2,536.2 2,587.1 2,634.2
22 EqQuaLs: Personal saving 136.0 118.1 156.1 164.1 163.0 118.6 139.4 78.4
MEMo
Per capita (1972 dollars)
23 Gross national product. ........... .o i e 6,369.7 6,543.4 6,926.1 6,943.2 6,998.3 6,989.0 7,007.9 7,047.3
24  Personal consumption expenditures . . .. 4,145.9 4,302.8 4,488.7 4,498.4 4,527.1 4,575.7 4,621.2 4,664.8
25 Disposable personal income . .......... 4,555.0 4,670.0 4,939.0 4,965.0 4,996.0 4,965.0 5,054.0 4,988.0
26 Saving rate (Percent) ... ... ... .o 6.2 5.0 6.1 6.3 6.2 4.5 5.1 29
GROSS SAVING
27 Gross SaVING. . .....oviiiiiii e 408.8 437.2 551.8 556.4 556.0 550.7 532.6 n.a.
28 Gross private Saving......... ... ..ceiiiiiiiiie i 524.0 571.7 674.8 689.4 698.2 662.1 696.3 n.a.
29 Personal saving................ 136.0 118.1 156.1 164.1 163.0 118.6 139.4 78.4
30 Undistributed corporate profits! 29.2 76.5 115.4 118.4 120.8 122.5 129.3 n.a.
31 Corporate inventory valuation adjustment -9.5 —11.2 -5.7 -2 -1.6 9 25 .0
Capital consumption allowances
32 COTPOTALE . . .o\ttt e cen e s e s s tnea et enaen 221.8 231.2 246.2 248.1 252.8 257.4 261.6 266.7
33 NONCOIPOTALE . ovvoviiaviinnirinnnis 137.1 1459 157.0 158.8 161.5 163.7 166.1 171.7
34 Wage accruals less disbursements 0 0 0 0 0 0 0 .0
35 Government surplus, or deficit (—), national income and
Product ACCOUNMES. . .. ...\t irtcenteeaaianeerenes -115.3 ~134.5 -122.9 -133.0 —142.2 —111.4 —163.8 n.a.
36 Federal.......... —148.2 -178.6 ~175.8 ~180.6 -197.8 -165.1 ~214.1 n.a.
37 Stateandlocal........ ... 32.9 4.1 52.9 47.6 55.6 53.7 50.3 n.a.
38 Capital grants received by the United States, net .............. .0 0 .0 .0 .0 .0 0 .0
39 Grossinvestment .. ....... ... ... i 408.3 437.7 544.4 543.4 546.1 542.6 518.9 503.5
40 Gross private domestic ... ..., e 414.9 471.6 637.8 662.8 637.8 646.8 643.2 622.8
41 NEt fOreign. .. ovvvviit i -6.6 -33.9 -93.4 ~119.4 -91.6 -104.2 -124.3 -119.3
42 Statistical discrepancy.......... ... o i, -5 5 -7.4 -13.0 -92.9 -8.1 —-13.7 -13.7

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

SOURCE. Survey of Current Business (Department of Commerce).
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary
Millions of doliars; quarterly data are seasonally adjusted except as noted.!
1984 1985
Item credits or debits 1982 1983 1984
Q2 Q3 Q4 Q1 Q2r
1 Balatice on CUITENt ACCOUNE ...\ vntiren e innanrennans —8,051 —40,790 —101,532 —24,493 —32,500 —25,477 ~30,325 | ~31,811
2  Notseasonally adjusted. ... eeniniecd e e —24,654 ~35,724 -22,759 —29,416 | —32,066
3 Merchandise trade balance? ........................... —36,444 —62,012 —108,281 —25,649 --32,507 —24,557 | —29,532 | —33,001
4 Merchandise eXports ..........ooo v 211,198 200,745 220,316 54,677 55,530 56,355 55,707 53,245
5 Merchandise imports ............ ..o —247,642 —262,757 —328,597 ~80,326 —88,037 —80,912 —85,239 86,246
6 Military transactions, net . =318 —-163 ~-1,765 —593 —250 —575 -212 —566
7 Investment income, net3 .. 29,493 25,401 19,109 3,618 3,256 4,003 2,537 5,582
8  Other service transactions, ne 7,353 4,837 819 363 -123 ~253 54 —474
9 Remittances, pensions, and other transfers .............. -2,633 -2,566 —-2,891 =710 —669 ~782 ~934 —841
10 U.S. government grants (excluding military)............. ~5,501 -6,287 -8,522 —1,522 -2,207 --3,313 —2,238 -2,511
11 Change in U.S. government assets, other than official
reserve assets, Net (increase, —) ......oveeiveeeinns -6,131 5,006 —5,516 -1,353 -1,369 —734 -850 —849
12 Change in U.S. official reserve assets (increase, —) ~4,965 —-1,196 -3,130 -565 -~799 -1,109 —233 —-356
13 GoFd .................................... 0 0 0 0 0 0 0
14 Special drawing rights (SDRs) .. ............ ..ot -1,371 —66 -979 -288 =271 ~194 -264 - 180
15  Reserve position in International Monetary Fund ........ -2,552 —4,434 ~995 -321 -331 —143 281 72
16  Foreign currencies ..............cvoiiiiviironeeians —1,041 3,304 ~1,156 44 ~197 =772 ~250 —248
17 Change in U.S. private assets abroad (increase, —)*........ —108,121 ~48,842 —11,800 -17,070 20,532 -13,003 718 -1,657
Bank-re; oncdpclaims ................................. —111,070 —29,928 —8,504 ~-20,186 17,725 —4,933 135 4,350
19 Nonbank-reported claims ..................ocoiiiiit, 6,626 —6,513 6,266 1,908 2,099 970 1,201 n.a.
20 U.S. purchase of foreign securities, net . .. —-8,102 -7,007 —5,059 —756 -1,313 —3,663 ~2,494 | 1,862
21 U.S. direct investments abroad, net? ................... 4,425 -5,394 —-4,503 1,964 2,021 ~5,377 1,876 | —4,145
22 Change in foreign official assets in the United States
(INCTEASE, +) oottt ettt et i ii e 3,672 5,795 3,424 -224 ~686 7,119 —11,204 8,154
23 U.S. Treasury securities . ., 5,779 6,972 4,690 -274 —575 5,814 -7,219 8,521
24 Other U.S. government obligation —694 -476 167 146 85 67 307 136
25  Other U.S. government liabilities. .. ...... .. 684 552 453 555 -~139 -197 —462 503
26 Other U.S. liabilities reported by U.S. banks. .. . —1,747 545 663 328 430 2,052 -3,099 — 185
27 Other foreign official assetsS........................... ~350 —-1,798 ~2,549 -979 487 —483 -117 —82t
28 Change in foreign private assets in the United States
(INCrease, +)%. .. it 90,775 78,527 93,895 41,816 3,825 26,191 24,915 17,636
29  U.S. bank-reported liabilities . ........... N 65,922 49,341 31,674 20,970 ~5,125 4,481 13,345 326
30 U.S. nonbank-reported liabilities -2,383 —-118 4,284 4,566 -2,939 ~-1,863 -2,655 n.a.
31 Foreign private purchases of U.S. Treasury securities, net 7,052 8,721 22,440 6,485 5,058 9,501 2,633 5,291
32 Foreign purchases of other U.S. securities, net .......... 6,392 8,636 12,983 506 1,603 9,380 9,510 7,117
33 Foreign direct investments in the United States, net® .. .. 13,792 11,947 22,514 9,289 5,228 4,692 2,082 4,902
34 Allocation of SDRS. . ......viiiii i 0 0 0 0 0 0 0 0
35 DISCIEPANCY .« o v oveivereiene e 32,821 11,513 24,660 1,889 10,997 7,013 16,979 8,883
36  Owing to seasonal adjustments ................ocoo [ oo oo -606 -3,170 4,200 -305 —578
37  Statistical discrepancy in recorded data before seasonal
adjustment ............ i i 32,821 11,513 24,660 2,495 14,167 2,813 17,284 9,461
Memo
Changes in official assets
38 U.S. official reserve assets (increase, —}................ —-4,95 —1,196 ~3,131 --566 -~799 —1,10¢ -233 —356
39 Foreign official assets in the United States
{INCTEASE, F) oot iiine et 2,988 5,243 2,971 -779 -~-547 7.316 —10,742 7,651
40 Change in Organization of Petroleum Exporting Countries
official assets in the United States {part of line 22
ABOVE) .ttt e 7,291 8,283 ~4,143 -2,097 ~453 812 -2,021 -1,862
41 Transfers under military grant programs (excluded from
lines 4, 6, and 10above) .............oo e 585 194 190 44 45 61 10 15

38L“Seasonal factors are not calculated for lines 6, 10, 12-16, 18-20, 22-34, and

2. Data are on an international accounts (IA) basis. Differs from the Census
basis data, shown in table 3.11, for reasons of coverage and timing; military
exports are excluded from merchandise data and are included in line 6.

. Includes reinvested earnings.

4. Primarily associated with military sales contracts and other transactions

arranged with or through foreign official agencies.

5. Consists of investments in U.S. corporate stocks and in debt securities of

private corporations and state and local governments.

Note. Data are from Bureau of Economic Analysis, Survey of Current Business

(Department of Commerce).
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3.11 U.S. FOREIGN TRADE

Millions of dollars; monthly data are seasonally adjusted.

1985
Item 1982 1983 1984
Feb. Mar. Apr. May June July Aug.

1 EXPORTS of domestic and foreign

merchandise excluding grant-aid

shipments .................. ... 212,193 200,486 19,142 17,853 18,446 17,779 17,414 17,438 17,411 17,423
2 GENERAIL IMPORTS including mer-

chandise for immediate consump-

tion plus entries into bonded

warehouses . .. ..o, 243,952 258,048 25,933 27,985 28,129 28,295 28,685 29,425 26,630 26,083
3 Tradebalamce........................ —31,759 ~57,562 -6,79 -10,131 -9,683 -10,516 -11,271 -~11,987 -9,219 —8,660

NoTE. The data through 1981 in this table are reported by the Bureau of Census
data of a free-alongside-ship (f.a.s.) value basis—that is, value at the port of
export. Beginning in 1981, foreign trade of the U.S, Virgin Islands is included in
the Census basis trade data; this adjustment has been made for all data shown in
the table. Beginning with 1982 data, the value of imports are on a customs
valuation basis.

The Census basis data differ from merchandise trade data shown in table 3.10,
U.S. Internationa] Transactions Summary, for reasons of coverage and timing. On

3.12 U.S. RESERVE ASSETS

Millions of dollars, end of period

the export side, the largest adjustments are: (1) the addition of exports to Canada
not covered in Census statistics, and (2) the exclusion of military sales (which are
combined with other military transactions and reported separately in the *'service
account’’ in table 3.10, line 6). On the import side, additions are made for gold,
ship purchases, imports of electricity from Canada, and other transactions;
military payments are excluded and shown separately as indicated above.

Sourck. FT900 “*‘Summary of U.S. Export and Import Merchandise Trade'’
(Department of Commerce, Bureau of the Census).

1985
Type 1982 1983 1984
Mar. Apr. May June July Aug. Sept.

I Total. ..., 33,958 33,747 34,934 35,493 35,493 35,782 36,088 37,071 37,154 38,295
2 Gold stock, including Exchange Stabili-

zation Fund!............ ... 11,148 11,121 11,096 11,093 11,09t 11,091 11,091 11,090 11,090 11,090
3 Special drawing rights®? ... ... ... 5,250 5,028 5,641 5,973 5,971 6,163 6,196 6,510 6,692 6,847
4 Reserve position in International Mone-

tary Fund?. .. ... 7,348 11,312 11,541 11,386 11,382 11,370 11,394 11,513 11,478 11,686
5 Foreign currencies®. .................. 10,212 6,289 6,656 7,041 7,049 7,158 7,408 7,958 7,894 8,672

1. Gold held under earmark at Federal Reserve Banks for foreign and interna-
tional accounts is not included in the gold stock of the United States; see table
3.13. Gold stock is valued at $42.22 per fine troy ounce.

2. Beginning July 1974, the IMF adopted a technique for valuing the SDR based
on a weighted average of exchange rates for the currencies of member countries.
From July 1974 through December 1980, 16 currencies were used; from January
1981, S currencies have been used. The U.S. SDR holdings aund reserve position in
the IMF also are valued on this basis beginning July 1974,

3. Includes allocations by the International Monetary Fund of SDRs as follows:
$867 million on Jan. 1, 1970; $717 million on Jan. 1, 1971; $710 million on Jan. 1,
1972; $1,139 million on Jan, 1, 1979; $1,152 million on Jan. {, 1980; and $1,093
million on Jan. |, 1981; plus transactions in SDRs.

4. Valued at current market exchange rates,

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS

Millions of dollars, end of period

1985
Assets 1982 1983 1984
Mar. Apr. May June July Aug. Sept.
1 Deposits ... 328 190 253 253 348 204 310 274 223 535
Assets held in custody
2 U.S. Treasury securities',.............. 112,544 117,670 118,267 113,532 115,184 116,989 121,755 124,400 123,321 120,978
3 Earmarked gold? ...................... 14,716 14,414 14,265 14,264 14,264 14,265 14,262 14,251 14,251 14,245

1. Marketable U.S. Treasury bills, notes, and bonds; and nonmarketable U.S.
Treasury securities payable in dollars and in foreign currencies.
2. Earmarked gold is valued at $42.22 per fine troy ounce.

Note. Excludes deposits and U.S. Treasury securities held for international
and regional organizations, Earmarked gold is gold held for foreign and interna-
tional accounts and is not included in the gold stock of the United States.
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3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data!

Millions of dollars, end of period
1985
Asset account 1982 1983 1984
Feb. Mar. Apr. May June July Aug.?
All fareign countries
1 Total, all currencies................... 469,712 477,090 452,205 452,796 462,009 460,344 458,121 456,859 462,707 456,325
2 Claims on United States .............. 91,805 115,542 113,435 119,034 119,925 121,809 12112471 121,2717| 119,385 122,922
3 Parent bank 61,666 82,026 78,151 84,084 86,807~ 86,893 85,593 85,259 84,037 86,769
4 Other banks in United States 30.139 33.516 13,664 13,737 13,092 14,199 14,101 14,461 14,739 14,058
S Nonbanks? ............ T ’ 21,620 21,213 20,0267 20,717 21,430 21,5517 20,609 22,095
6 Claims on foreigners............ 358,493 342,689 318,710 314,1727] 321,683/ 318,487 316,3317| 314,865/ 321,542 311,869
7 Other branches of parent bank . 91,168 96,004 94,717 89,1857 92,990 90,896 90,421 89,428 90,763 89,033
8 Banks....................... 133,752 117,668 100,328 104,598 105,4567 104,2927 102,244 101,435” 104,763 99,039
9  Public borrowers 24,131 24,517 22,872 22,932 22,2197 22,8200 22,7647 22,716 22,778 22,690
10 Nonbank foreigners. . 109,442 107,785 100,793 98,457 101,018 100,479r 100,9027 101,286" 103,238 101,107
It Otherassets ......................... 19,414 18,859 20,060 19,590~ 20,4017 20,048 20,6667 20,723 21,780 21,534
12 Total payable in U.S. dollars ......... .. 361,982 371,508 349,342 351,796 354,570 351,281 349,444 348,877 344,949 340,758
13 Claims on United States .............. 90,085 113,436 111,468 116,730 117,554~ 119,2147 118,671 118,7137 116,414 120,174
14 Parent bank 61,010 80,909 77,270 83,074 85,7257 85,761r 84,624 84,273 82,887 85,840
15 Other banks in United ¢ 29 075 32,527 13,500 13,464 12,7867 13,8400 13,705 14,0197 14,115 13,451
16 Nonbanks? o : 20,697 20,192 19,0437 19,6137 20,342 20,421 19,412 20,883
17 Claims on foreigners 259,871 247,406 227,303 224,714 226,972 222,264 220,859 220,386" 218,749 210,948
[8  Other branches of parent bank . 73,537 78,431 78,279 74,248 77,229 74,652 74,664 74,190 74,063 71,831
19 Banks....................... 106,447 93,332 76,872 79,455 78,9577 76,869 75,638 75,272 75,289 70,923
20 Public borrowers A 18,413 17,890 17,160 16,4627 16,7317 16,9467 16,972r 16,8917 16,698 16,933
21 Nonbank foreigners. ................ 61,474 60,977 54,992 54,549 54,055r 53,797 53,5857 54,033 52,699 51,261
22 Otherassets ...........covvveinn.n.. 12,026 10,666 10,571 10,352 10,0447 9,803 9.914r 9,778" 9,786 9,636
United Kingdom
23 Total, all currencies................... 161,067 158,732 144,385 149,534 150,705 148,711 148,285 149,599 151,455 151,117
24 Claims on United States .............. 27,354 34,433 27,734 31,910 29,675 29,930 30,3147 31,322r 31,140 35,300
25 Parentbank ............. . 23,017 29,111 21,918 25,313 23,250 23,236 23,554r 23,930 24,368 28,200
26 Other banks in United States 4337 5.322 1,429 1,561 1,511 649 1,613 1,691 1,525 1,474
27 Nonbanks? ................ ’ N 4,384 5,036 4,914 5,045 5,147 5,701” 5,247 5,626
28 Claims on foreigners............ 127,734 119,280 111,772 112,935 115,886" 113,689 112,829 113,1927 114,827 110,475
29 Other branches of parent bank . 37,000 36,565 37,897 35,382¢ 35,857 34,036 33,948 34,188 33,539 32,616
30 Banks....................... 50,767 43,352 37,443 41,186¢ 41,010 41,242 39,9057 39,8500 40,546 37,796
31 Public borrowers .. 6,240 5,898 5,334 5,052 4,949 4,967 4,932 4,973 5,056 5,054
32  Nonbank foreigners................. 33,727 33,465 31,098 31,3157 34,0700 33,4447 34,044/ 34,181 35,686 35,009
33 Otherassets ..., 5,979 5.019 4,882 4,6897 5,144 5,092 5,1427 5,085 5,488 5,342
34 Total payable in U.S. dollars ........ ... 123,740 126,012 112,809 116,232 114,122 111,498" 111,308 112,686/ 110,451 110,972
35 Claims on United States .............. 26,761 33,756 26,924 30,945 28,83y 28,9987 29,389 30,368 30,087 34,251
36 Parentbank ............. . 22,756 28,756 21,551 24911 22,910 22,90¢ 23,261 23,625 23,995 27,897
37 Other banks in United State 4,005 5000 1,363 1,498 1,4627 1,5727 1,488¢ 1,604¢ 1,415 1,355
38 Nonbanks? .............. e ' 4,010 4,536 4,461" 4,520 4,640¢ 5,139 4,677 4,999
39 Claims on foreigners............ 92,228 88,917 82,889 82,268 82,4417 79,509 79,0297 79,464 77,446 73,769
40  Other branches of parent bank . 31,648 31,838 33,551 31,099 31,331 29,056 29,230 29,364 28,623 26,993
41 Banks.................... ... 36,717 32,188 26,805 28,7617 28,1847 27,803 27,184 27,3177 26,349 24,382
42 Public borrowers . . 4,329 4,194 4,030 3,672 3,534r 3,5037 3,500 3,587 3,538 3,599
43 Nonbank foreigners. . 19,534 20,697 18,503 18,736 19,3927 19,1477 19,1157 19,1967 18,936 18,795
44 Otherassets ......................... 4,751 J 3,339 2,996 3,019 2,8487 2,9917 2,887 2,854 2,918 2,952
Bahamas and Caymans

45 Total, all currencies................... 145,156 152,083 146,811 144,665 147,041 145,096 144,033 143,549 140,785 138,510
46 Claims on United States .............. 59,403 75,309 77,296 76,446 78,886 79,150 78,849 78,049 75,275 74,448
47 Parentbank ........ 34,653 48,720 49,449 50,043 53,937 52,99 51,886 51171 48,669 47,815
48  Other banks in Unite $° . 24.750 26.589 11,544 11,305 10,761 11,647 11,723 11,999 12,381 11,725
49 Nonbanks? .................. ' 4 16,303 15,098 14,1887 14,507 15,240 14,879 14,225 14,908
50 Claims on foreigners............ 81,450 72,868 65,598 64,408 64,339 62,164 61,604 61,959 62,209 60,964
51 Other branches of parent bank . 18,720 20,626 17,661 16,235 15,685 14,716 15,271 15,645 15,669 16,479
52 Banks....................... 42,699 36,842 30,246 30,927 31,481 29,887 28,942 28,501 29,240 27,601
53 Public borrowers .. 6,413 6,093 6,089 6,081 6,349 6,683 X 6,642 6,505 6,432
54 Nonbank foreigners................. 13,618 12,592 11,602 11,165 10,824 10,878 10,787 11,171 10,795 10,452
55 Otherassets ...........c.c.ooviuiinn. 4,303 3,906 3917 3,811 3,816 3,782 3,580 3,541 3,301 3,098
56 Total payable in U.S. dollars ... ........ 139,605 145,641 141,562 139,543 141,534 139,926 138,724 138,581 135,472 133,521

1. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for “*shell”” branches
from $50 million to $150 million equivalent in total assets, the threshold now

applicable to all reporting branches.

2. Data for assets vis-d-vis other banks in the United States and vis-a-vis
nonbanks are combined for dates before June 1984,
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3.14 Continued

1985
Liability account 1982 1983 1984
Feb. Mar. Apr, May June July Aug.”
All foreign countries
57 Total, all currencies.................. 469,712 477,090 452,205 452,796 462,009 460,344 458,121 456,859 462,707 456,325
58 Negotiable CDs .................... n.a. n.a. 37,725 41,798 40,889 38,940 37,188 37,952 37,683 37,885
59 To United States . .. 179,015 188,070 146,955 140,906" 145,6547 145,015 145,1627 147,0197 145,951 143,994
60 Parentbank .......... 75,621 81,261 78,111 72,329 75,9687 75,8897 77,971 79.441" 80.218" 77,063
61  Other banks in United States . .. 33,405 29,453 18,409 17,832 17,7777 18,8347 18,782 19,430 17,032 16,087
62 Nonbanks ................ 69,989 77,356 50,435 50,7457 51,909 50,2927 48,409" 48, 148" 48,7017 50,844
63 To foreigners ....................o. 270,853 269,685 247,122 249,618 1 253,886"| 254,8477| 253,701 250,743 | 255,987 251,928
64  Other branches of parent bank .. 90,191 90,615 93,206 89,872 93,978 91,792 91,208 90,354 92,275 89,777
65  Banks, . 96,860 92,889 78,203 84,013 82,670 83,614 81,537 80,496 82,777 80,933
66 Official institutions . 19,614 18,896 20,281 19,356 20,831 21,854 21,827 21,703 20,937 21,234
67  Nonbank foreigners. . 64,188 68,845 55,432 56,377 56,4077 57,587 59,129 58,19 59,998 59,984
68 Other liabilities ................. ..., 19,844 19,335 20,403 20,474 21,5800 21,542 2,01 21,145 23,0867 22518
69 Total payable in U.S. dollars .......... 379,270 388,291 365,851" 366,046" 369,041” 365,378 363,425 364,687 360,244" 356,085
70 Negotiable CDs* .............. ..., n.a. n.a. 35,227 39,542¢ 38, 199" 35,958 34,216 34,637 33,716 34.030
71 To United States . . 175,528 184,305 142,943 137,1627 141,3157 140,359 140,510 142,094 140,707 138,368
72 Parentbank ...l o 73,295 79,035 75,626 70,0937 73,5457 73,2900 75,347 76,635 77,108 73,755
73 Other banks in United States . ... .. 33,040 28,936 17,935 17,303 17,2287 18,270 18,209 18,869 16,446 15,466
74 Nonbanks .................. ... 69,193 76,334 49,382 49,766’ 50,5427 48,799 46,9547 46,590 47,156" 49,147
75 To foreigners ............. ol 192,510 194,139 177,630 178,7387 179,3057 178,846 178.8617 178,648" 176,494 173,989
76  Other branches of pareat bank ., 72,921 73,522 77,222 74,926 78,441 76,083 75,476 75,298 75,809 73,193
T o Banks......ooooo 57,463 57,022 45,123¢ 48,7267 44,863 45,167 44,413 44,694 43,691 42,856
78  Official institutions . 15,055 13,855 15,773 14,653 16,049 17,178 17,407 17,278 15,935 16,238
79  Nonbank foreigners. . 47,071 51,260 39,512 40,4337 39,9527 40,418 41,565+ 41,3787 41,059 41,702
80 Other liabilities ..................... 11,232 9,847 10,051 10,604" 10,2227 10,2157 9,838 9,308" 93277 9,698
United Kingdom
81 Total, all currencies................ .. 161,067 158,732 144,385 149,534 150,705 148,711 148,285 149,599 151,455 151,117
82 Negotiable CDIs* .................... n.a. n.d. 34413 38,281 37,350 35.326 33.661 34,437 34,094 34,156
83 To United States . .. 53,954 55,799 25,250 23,44(¢ 23,7357 24,8117 25,4807 24,167 25,158
84 Parent bank ..... 13,091 14,021 14,651 13,763 14,5077 033 14,2787 14,910r 13,4347 14,336
85 Other banks in United St . o 12,205 11,328 3,125 2,948 2,673 2,665 2,735 3,571 2,853 2,839
86 Nonbanks ............... ... . ... 28,658 30,450 7,474 6,729 6,555 7.288" 7,798 6,999¢ 7.880 7,983
87 To foreigners ....................... 99,567 95,847 77,424 80,4497 80,966 80,913 81,033 81,004 83,480 82,317
88  Other branches of parent bank . . 18,361 19,038 21,631 22,146 23,699 21,887 21,784 22,565 23,647 22,348
89 Banks........................ 44,020 41,624 30,436 33,789 32,003 32,259 31,573 30,852 32,389 31,518
90 Official institutions . 11,504 10,151 10,154 9,374 10,305 11,590 11,260 11,240 10,180 10,823
91  Nonbank foreigner: 25,682 25,034 15,203 15,1407 14,9597 15,177 16,416 16,3477 17,264 17,628
92 Other labilities ............. 7,546 7,086 7,298 7,364 8,6547 8.486" 8,780" 8,678" 9,7147 9,486
93 Total payable in U.S. dollars .. ..., . ... 130,261 131,167 117,497 120,623 117,984 116,128 115,742¢ | 117,333 | 114,123 115,064
94 Negotiable CDs? .................... n.a. n.a. 33,070 37.0317 35,7217 33,763 32,140 32,721r 31,743 Lo
95 To United States . . 53,029 54,691 24,105 22,385" 22,232 22,281 23,206 23,729 22,2547 23,119
96  Parent bank ........... 12,814 13,839 14,339 13,506 14,127 13,569 13,869 14,4727 12,777 13,773
97  Other banks in United States . . 12,026 11,044 2,980 2,804 2,503 2,500 2,550 3,387 2,687 2,628
98  Nonbanks .................. 28,189 29,808 6,786 6,075 5,602" 6.212 6,787 5,870 6,790 6,718
99 To foreigners ................... ... 73,477 73,279 56,923 57,6557 56,574 56,473 56,885 57,504" 56,783 56,208
100 Other branches of parent bank 14,300 15,403 18,294 18,772 20,127 18,451 18,375 19,053 19,640 18,241
101 Banks............. 28,810 29,320 18,356 20,022 17,191 17,497 17,417 17,175 17,249 16,975
102 Official institutions 9,668 8,279 8,871 7,854 8,734 9,989 9,687 9,648 8,430 9,005
103 Nonbank foreigners. .. 26,699 20,277 11,402 11,0077 10,5227 10,536 11,4067 11,6287 11,464 11,987
104 Other liabilities ..................... 3,755 3,197 3,399 3,552 3,457 3611 3,511 3,379 3,343 3,826
Bahamas and Caymans
105 Total, all currencies. ................. 145,156 152,083 146,811 144,665 147,041 145,096 144,033 143,549 140,785 138,510
106 Negotiable CDs? ... n.a. n.a. 615 953 779 634 436 344 320 356
107 To United States . 104,425 111,299 102,955 99,2097 103,046 100,489" 99,379 99,856" 98,6827 95,793
108  Parent bank ..... e 47,081 50,980 47,162 43,3677 45,3917 43,7497 45,557 45,7407 47,1477 43,384
109 Other banks in United States . .. 18,466 16,057 13,938 13,590 13,959 15,112 14,545 14,748 12,979 12,153
110 Nonbanks ......... ..ot 38,878 44,262 41,855 42,252 43,696 41,628 39,2777 39,368 38,566 40,256
111 To foreigners . .........ooovvia.. 38,274 38,445 40,320 41,529 40,367 41,102 41,437 40,621 39,081 39,679
112 Other branches of parent bank . . 15,796 14,936 16,782 17,111 16,744 17,179 17,759 16,615 16,645 17,638
N3 Banks........................ 10,166 11,876 12,405 12,976 12,562 13,469 12,879 13,600 12,329 11,452
114 Official institutions . 1,967 1,919 2,054 1,992 1,884 1,598 2,194 1,866 1,94 1,687
115 Nonbank foreigners. .. 10,345 11,274 9,079 9,450 9,171 8,856 8,605 8,540 8,166 8,902
116 Other liabilities ..................... 2,457 2,339 2,921 2,974 2,849" 2,871 2,7817 2,728 2,702" 2,682
117 Total payable in U.S. dollars . ......... 141,908 148,278 143,582 140,965" 143,2157 140,945 139,909 139,648 136,820 134,623

3. Before June 1984, liabilities on negotiable CDs were included in liabilities to
the United States or liabilities to foreigners, according to the address of the initial
purchaser.



3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAI
Millions of dollars, end of period

Summary Statistics

L INSTITUTIONS

A57

1985
Item 1943 1984
Feb, Mair. Apr, May June July Aug.r
PTotald oo 177,950 180,856 | 173,356 | 169,815 | 170,565 | 173,637 | 177,742 | 180,687 | 181,108
By type
2 Liabilities reported by banks in the United States. ... ... .. 25.534 26,089 23,420 22,991 22,7121 23,103 22,915 22,059 23,147
3 U.S. Treasury bills and certificates®. . ..... ... ...... ... 54,341 59,976 52.474 54,685 57,226 56,691 58,589 60,727 60,921
U.S. Treasury bonds and notes
4 Marketable 68,514 69,029 72,879 67,601 67,004 70,470 73,182 74,971 75,098
5  Nonmarketable* AU, e 7.250 5,800 5,300 $,300 4,900 4,500 4,500 4,500 3,550
6 U.S. securities other than UJ.S. Treasury sccurities® ... ... .. 22,311 19,662 19,283 19,238 18,714 18,873 18,556 18,430 18,392
By area
7 Western Hurope! 67,645 69,789 67,387 63,746 65,660 67 870 70,268 73,260 75,175
8 Canada 2,438 1,528 1,136 171§ 1,403 1,558 1,571 2,000 1,664
9 6,248 8,554 7.278 7.518 7,528 8,072 8,467 8,846 9,508
10 92,572 93,951 91,029 90.721 £9.,968 90,217 91,494 90,919 89,487
11 958 1,264 1,397 1,200 1,403 1,262 1,299 1,259 1,108
12 Other countries 8,089 5,470 5,129 4915 4,603 4,658 4,643 4,393 4,166

1. Includes the Bunk for International Settlements,

cial paper, negotiable time certificates of deposit, and borrowings under repur-
chase agreements.

institutions of foreign countries. .
4. Excludes notes issued to foreign oflicial nonreserve agencies. Includes
bonds and notes payabic in foreign currencies.

clud i 5. Debt securities of U.S. government corporations and federally sponsored
2. Principally demand deposits, time deposits, bankers acceptances, commer- agencies, and U.S. corporate stocks and bonds.
patiy 1% g p

6. Includes countries in Oceania and Eastern Furope.

NoTe. Based on Treasury Department data and on data reported to the
3. Includes nonmarketable certificates of indebtedness (including those pay- Treasury Department by banks (including Federal Reserve Banks) and securities
able in foreign currencies through 1974) and Treasury bills issued to official dealers in the United States.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies

Millions of dollars, end of period

1984 ‘17 1985
ltem 1981 1982 1983
Sept, Dec. Maur, June

1 Banks’ own liabilities. .. ... .. . L. 3,523 4,844 5,219 6,227 7,542 8,012 10,150
2 Banks' ownclaims..................... . . 4,980 7,707 7,231 9,290 11,307 12,639 14,012
3 Deposits .. .... . 3,398 4,251 2,731 3,641 4,537 6,148 7.437
4 Other claims ....... .. 1,582 3,456 4,501 5,649 6,770 6,49) 6,575
5 Claims of banks’ domestic customers! 97t 676 1,059 281 569 440 243

1. Assets owned by customers ot the reporting bank located in the United NoTte. Data on claims exclude foreign currencies held by U.S. monetary
States that represent claims on foreigners held by reporting banks for the accounts authorities.

of their domestic customers.
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States

Payable in U.S. dollars
Millions of dollars, end of period

1985
Holder and type of liability 1982 1983 1984
Feb. Mar. Apr. May June July Aug.”
1 Allforelgners ...................coiiiiiiiin.,, 307,056 | 369,607 | 406,457 | 405,239 | 413,225 | 410,655 | 411,144 | 412,861 416,432 416,020
2 Banks' own liabilities...................... ... 227,089 | 279,087 | 306,510 | 311,688 [ 317,097 | 312,697 | 315455 | 317,062’ | 318,676 | 317,185
3 Demand deposits. . 15,889 17,470 19,571 19,369 18,131 18,295 17,705 19,4237 17,629 17,763
4  Time deposits! . . 68,797 90,632 10,292 117,097 119,228 117,787 120,682 116,331" 115,882 | 118,243
5 Other2........... 23,184 25.874 26,099 24,991 25,127 24,338 25,614 25,7827 26,254 25,169
6 Own foreign offices? 119,219 145,111 150,547 150,211 154,611 152,277 151,453 155,5267 158,911 | 156,011
7 Banks' custody liabilities®. ... ... ... ... .l 79,967 90,520 99,947 93,572 96,128 97,958 95,690 95,7997 97,756 98,835
8 U.S. Treasury bills and certificates’ ............ 55,628 68,669 75,838 69,189 71,552 73,078 71,597 73,061 75,396 | 75,801
9  Other negotiable and readily transferable
instruments®. ... o 20,636 17,467 18,670 18,068 18,099 18,337 17,690 16,207 16,142 16,559
10 Other.. ..o 3,702 4,385 5,439 6,315 6,477 6,543 6,403 6,532r 6,218 6,475
11 Nonmonetary international and regional
organizations” .. ............ ... o 4,922 5,957 4,083 5,812 5,908 6,112 6,694 5,709 4,854 7,353
12 Banks' own liabilities 1,909 4,632 1,644 2,092 2,333 3,083 4,389 3,928 3,078 5,569
13 Demand deposits. . 106 297 254 341 191 167 264 164 134 244
14 Timedeposits!.................iiiii 1,664 3,584 1,102 936 1,488 2,276 3,747 3,023 2,391 4,776
15 Other2 ... ... .t 139 750 288 815 654 640 377 740 553 550
16 Banks' custody liabililies‘ ....................... 3,013 1,325 2,440 3,719 3,572 3,029 2,305 1,782 1,777 1,784
17 U.S. Treasury bills and certificates............. 1,621 463 916 2,258 2,082 1,434 775 642 767 742
18  Other negotiable and readily transferable
instruments® .. ..o 1,392 862 1,524 1,461 1,490 1,593 1,53 1,140 1,010 1,042
19 Other...... ... 0 0 0 1 0 2 0 0 0 1
20 Officlal institutions® ... .......................... 71,647 79,876 86,065 75,894 77,675 79,947 79,794 81,5047 82,786 84,068
21 Banks' own liabilities.......... .. ... ... 16,640 19,427 19,039 17,249 16,777 16,581 17,602 17,7957 17,234 17,648
22  Demand deposils. e . 1,837 1,823 1,881 1,923 1,975 1,630 1,891 1,546 1,559
23 Time deposits!....... .. oo 5,528 7,318 9,374 8,673 8,469 9,126 8,678 9,050 9,042 9,253
24 Other? .. ... ... e 9,212 10,272 7.842 6,694 6,385 5,481 7,294 6,8537 6,646 6.836
25 Banks' custody liabilities? ... .................... 55,008 60,448 67,026 58,645 60,898 63,366 62,192 63,710 65,552 66,420
26  U.S. Treasury bills and certificates’ ............ 46,658 54,341 59,976 52,474 54,685 57,226 56,691 58,589 60,727 | 60,921
27  Other negotiable and readily transferable
instruments®. ... 8,321 6,082 6,966 6,086 6,109 6,007 5,451 5,042 4,705 5,286
28 Other.. ...t 28 25 84 85 108 133 S0 7 120 213
29Banks? ... 185,881 | 226,887 | 248,190 | 250,059 | 257,565 | 252,858 | 251,720 | 254,045 | 256,703 | 253,863
30 Banks' own liabilities . .. . . 169,449 | 205,347 | 225,341 | 227,722 | 235,132 | 230,426 | 229,794 | 232,319"| 235,078 | 231,572
31 Unaffiliated foreign banks . 50,230 60,236 74,794 77.512 80,521 78,149 78,341 76,793 76,166 75,561
32 Demand deposits. ... 8,675 8,759 10,556 9,656 9,154 9,266 8,714 9,847 8,647 8,615
33 Time deposits! . ... ... 28,386 37,439 47,120 50,993 54,222 51,610 52,653 49,968" 49,934 | 50,001
34 Other? ... .. oo 13,169 14,038 17,118 16,862 17,144 17,273 16,973 16,977 17,586 | 16,945
35 Ownforeignoffices®.......................... 119,219 | 145,111 | 150,547 | 150,211 | 154,611 | 152,277 | 151,453 | 155,526’ | 158,911 156,011
36 Banks’ custody liabilities*....................... 16,432 21,540 22,848 22,336 22,433 22,432 21,926 21,7277 20,625 f 22,290
37 U.S. Treasury bills and certificates . ............ A 10,178 10,927 10,493 10,602 10,446 10,216 9,745 9,934 9,972
38  Other negotiable and readily transferable
instruments® ... ... 7,857 7.485 7.156 6,254 6,206 6,235 6,104 6,231 6,387 6,546
39 Other.... .ot 2,766 3,877 4,766 5,589 5,625 5,751 5,606 57517 5,303 5,772
40 Other foreigners. .................ccivvviiinn., 44,606 56,887 68,119 73,475 72,079 71,738 72,936 71,602 72,089 | 70,736
41 Banks’ own liabilities. . ... 39,092 49,680 60,486 64,604 62,855 62,608 63,670 63,020/ 63,286 | 62,396
42  Demand deposits. . s 6,577 6,938 7.491 6,863 6,888 7,098 7.5207 7,302 7,345
43 Time deposits. . . 33,219 42,290 52,697 56,494 55,049 54,775 55,603 54,2907 54,515 54,212
44 Other? ... ........ccoiiiiiiii i 664 813 85 619 943 945 969 1,211 1,469 839
45 Banks' custody liabilities*. ... .................. 5,514 7,207 7,633 8,871 9,224 9,131 9,266 8,581 8,803 8,341
46 U.S. Treasury bills and certificates ., ........... t,540 3,686 4,020 3,964 4,182 3,973 3,915 4,085 3,968 4,167
47 Other negotiable and readily transferable
instruments® 3,065 3,038 3,024 4,267 4,294 4,501 4,604 3,793 4,040 3,685
48 Other............ 908 483 590 640 748 65 746 704 795 48
49 MEMO: Negotiable time certificates of
deposit in custody for foreigners ............. 14,307 10,346 10,476 9,169 9,412 9,145 9,081 8,679 8,567 8,915

1. Excludes negotiable time certificates of deposit,

‘which are included in

5. Includes nonmarketable certificates of indebtedness and Treasury bills

**Other negotiable and readily transferable instruments.’
2. Includes borrowing under repurchase agreements.
3. U.S. banks: includes amounts due to own foreign branches and foreign

subsidiaries consolidated in **Consolidated Report of Condition’’ filed with bank

regulatory agencies. Agencies, branches, and majority-owned subsidiaries of
foreign banks: principally amounts due to head office or parent foreign bank, and
foreign branches, agencies or wholly owned subsidiaries of head office or parent
foreign bank,

4. Financial claims on residents of the United States, other than long-term
securities, held by or through reporting banks.

issued to official institutions of foreign countries.

6. Principally bankers acceptances, commercial paper, and negotiable time
certificates of deposit.

7. Principally the International Bank for Reconstruction and Development, and
the Inter-American and Asian Development Banks.

8. Foreign central banks and foreign central governments, and the Bank for
International Seitlements.

9. Excludes central banks, which are included in **Official institutions."’



Bank-Reported Data  AS9
3.17 Continued
1985
Area and country 1982 1983 1984
Feb. Mar. Apr. May June July Aug.?
I Total (... 307,056 | 369,607 406,457 | 405,239 | 413,225 | 410,655 | 411,144 | 412,861/ | 416,432 416,020
2 Foreigncountries .. ............................. 302,134 363,649 | 402,374 | 399,428 | 407,320 | 404,544 | 404,450 | 407,1527| 4I1,578 [ 408,667
3 EUIOPE oottt e 117,756 | 138,072 152,553 152,221 151,660 149, IOK 151,219 153,718 156,077 158,982
4 Austria St19 58S 615 625 670 537 627 563 567 711
5 Belgium-Luxembourg. 2,517 2,709 4,114 4,638 4,797 4,795 4,619 4,889" 5,743 5.416
6 Denmark............ 509 466 438 $30 452 557 494 71 684 617
7  Finland . 748 531 418 735 804 476 604 325 349 377
8 France... 8,171 9,441 12,701 12,430 12,782 13,627 14,178 13,849 13,237 15,626
9 Germany. 5,351 3,599 3,358 3,258 2923 3,539 3,707 4,003 4,389 5,360
10 Greece. .. 537 520 699 583 730 649 58S 605 588 531
11 Italy....... 5,626 8,462 10,757 9,108 8,412 7,895 8,467 9,276 9,624 9,537
12 Netherlands 3,362 4,290 4,799 4,622 4,934 4,448 4,685 4,3867 4,689 4,691
13 Norway.. 1,567 1,673 1,548 1,635 1,889 2,138 1,994 1,397 1,183 1,156
14 Portugal. 388 373 597 614 715 698 665 635 658 672
15 Spain. 1,405 1,603 2,082 1,887 2,079 2,000 2,030 2,015 2,113 2,033
16 Sweden.... 1,390 1,799 1,676 1,486 1,667 1,901 1,689 2,277 2,559 2,008
17 Switzerland, 29,066 32,246 31,054 31,580 30421 30,059 29,706 29,547 29,729 28,423
18  Turkey........... 291 467 584 501 527 506 384 631 598 404
19 United Kingdom 48,172 60,683 68,711 70,269 70,289 68,239 69,779 70,9587 70,299 73,547
20 Yugoslavia....,.... 49 562 602 602 671 648 SRS 729 626 622
21 Other Western Kurope 7,006 7,403 7,184 6,628 6,286 5,790 5,877 6,261 5,964 6,702
22 USSR............. .. S0 65 79 60 94 125 67 31 72 45
23 Other Eastern Furope........................ 576 596 537 431 517 480 458 614 406 504
2 Canada ... 12,232 16,026 16,048 18,263 17.228 17,006 16,214 15,874 16,284 16,737
25 Latin America and (aribbean 114,163 1 140,088 153,577 154,828 157,708 156,803 157,071 1583107 | 159,132 154 ()58
26 Argentina 3,578 4,038 4,424 4,354 4,551 4,664 4,912 50817 5,322
27  Bahamas. .. 44,744 55,818 56,897 56,928 59,600 59,069 58,198 57,406 55,858 SS 414
28 Bermuda... 1,572 2,266 2,370 3,410 2,799 3,159 3,192 2,503 2,380 2,727
29  Brazil .. 2,014 3,168 5,332 6,143 4,656 4,743 5,376 5,187 5,677 5,906
30  British West Indies. . 26,381 34,545 36,747 35,171 36,593 35,768 35,489 38,965 40,727 35,458
M Chile............ 1,626 1,842 2,001 1,916 1,897 1,909 1,922 1,870 1,910 1,966
32 Colombia. . 2,594 1,689 2,514 2,453 2,540 2,401 2,452 2,526 2,421 2,542
33 Cuba ..... 9 8 10 8 6 6 7 6 10 8
34 Ecuador .. 45§ 1,047 1,092 981 1.024 1,022 987 1,004 1,046 1,043
35 Guatemala, 670 788 896 915 950 EAN] 979 963 972 1,007
36  Jamaica . 126 109 183 182 163 154 146 123 194 152
37 Mexico ...... 8,377 10,392 12,506 13,000 13,240 13,202 13,658 13,533 13,406 13,381
38 Netherlands Antille 3,597 1,879 4,153 4,662 4,576 4,383 4,439 4,200 4,025 4,261
39 Panama............ 4,805 5.924 6,951 7,177 7,488 7,584 7,570 7,427 7,462 7,445
40 Peru...... 1,147 1,166 1,266 1,064 113 1,077 1,162 1,168 1,113 1.133
41 Uruguay .. 759 1,244 1,394 1,413 1,443 1,461 1,492 1,415 1,460 1,557
42 Venezuela 8,417 8,632 10,545 10,740 10,649 10,791 10,696 10,471 10,853 10,940
43 Other Latin America and Caribbean 3,291 3,535 4,297 4,311 4,401 4,458 4,396 4,460 4,297 4,434
A4 ASIA L. e 48,716 58,570 7H1S 64,981 72,095 73,233 71,509 70,4777 71,826 70,473
China
45 Mainland. .............. .o 203 249 1,153 1,068 980 912 698 886 9319 1,124
46 Taiwan. . . 2,761 4,051 4,975 5,187 5,306 5,242 5,381 5,545 5.849 6,056
47  Hong Kong. .. 4,465 6,657 6,594 6,648 6,937 7,091 7.360 7,989 7,900 7.993
48 India ... 433 464 507 725 738 554 546 569 555 482
49  Indonesia . 857 997 1,033 914 1,052 1,104 1,031 1,2647 1,463 1,337
50 Israel ..., 606 1,722 1,268 994 941 873 988 1,053 1,011 8RS
51 Japan. 16,078 18,0079 21,586 22,551 24,540 22,683 22,688 21,1037 22,969 22,537
52 Korea .... 1,692 1,648 1,724 1,584 1,526 1,595 1,598 1,705 1,493 1,584
53 Philippines 770 1.234 1,383 1,113 1,102 1,223 1,305 1,443 1,335 1,693
54  Thailand ... 629 747 1,257 1,050 1,384 1,14} 1,167 1.063 984 1,073
55  Middle-East oil-exporting countrie .. 13,433 12,976 16,804 15,202 16,391 16,373 16,316 15,0527 15.410 14,796
56 OtherAsia ............. ... i 6,789 9,748 12,831 7,945 11,200 14,44] 12,430 12,8057 11,919 10,914
57 Africa ..... 3,124 2,827 3,396 3,561 3,476 3,517 3,429 3,920 3,384 3,498
38 Egypt 432 671 647 637 7s 747 618 745 881 737
59 Morocco 81 84 118 116 167 15§ 189 164 98 162
60 South Africa. 292 449 328 371 244 339 273 332 18! 420
61  Zaire .............. 23 87 153 9 100 128 124 170 87 103
62  Oil-exporting countries .. 1,280 620 1,189 1,450 1,346 1,177 1,114 1,497 1,099 1,092
63  Other Africa...........c......o o 1,016 917 961 910 903 969 1,112 1,015 1,037 984
64 Othercountries ........... ... ... 6,143 8,067 5,684 5,574 5,152 4,877 5,009 4,854 4,876 4,318
65 Australia. ... 5,904 7,857 5,300 5,017 4,743 4,456 4,608 4,462 4,364 3,849
66 All other 239 210 384 557 409 422 401 392 St 469
67 Nonmonetary international and regional
OTGANIZALIONS . ...\t e e 4,922 5.957 4,083 5,812 5,905 6,112 6,694 5,709 4,854 7,353
68  International........... 4,049 5,273 3,376 4,935 5,132 5,247 5,636 4,698 3,802 6,458
69 Latin American regional .. .. 517 419 587 580 632 706 R34 808 782 739
70 Otherregional® ............... ... .l 357 265 120 296 141 159 224 203 270 156

Includes the Bank for International Settlements. Beginning April 1978, also

lncludeﬁ Eastern European countries not listed in {ine 23,

2. Beginning April 1978 comprises Bulgaria, (/echnslovakm, the German

Democratic Republic, Hungary, Poland, and Romania.

3. Comprises Bahrain, Iran, lraq, Kuwmt Owan, Qatar,

United Arab Emirates (Trucial States).

Saudi Arabia, and

Western Europe.”

4. Comprises Algeria, Gabon, Libya, and Nigeria.
5. Asian, African, Middle F,utcm, and Furopean rcbmndl mgdm/aunns,
except the Bank for International Settlements, which is included in

‘Other
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3.18 BANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars
Millions of dollars, end of period

1985
Area and country 1982 1983 1984
Feb. Mar. Apr. May June July Aug.?
TTotal ... 355,705 391,312 | 398,558 | 393,212 | 396,898 | 390,022 | 390,992 | 396,253"| 390,938 | 387,275
2 Forelgncountries . ............ ...l 355,636 | 391,148 | 397,884 | 392,912 | 396,658 | 389,942 | 390,178 | 395,543 390,663 | 386,837
......... 85,584 91,927 97,917 98,019 | 101,759 99,427 99,997 100,9537{ 100,387 100,896
229 401 433 367 484 519 552 536 815 703
5,138 5,639 4,794 5,097 5,233 5,161 5,264 5,219 5,740 5,496
554 1,275 648 589 638 601 560 474 498 492
....... 990 1,044 898 907 826 804 700 896 875 738
....... 7,251 8,766 9,117 9,627 10,042 10,273 10,462 9,969 10,006 10,226
....... 1,876 1,284 1,313 945 1,072 1,008 1,015 1,223 1,095 908
....... 452 476 817 840 848 907 921 1,002 947 959
.............................. 7,560 9,018 9,079 8,481 8,711 8,256 7,798 7.5207 7,623 6,522
12 Netherlands ................coociiiiiiiiiin, 1,425 1,267 1,351 1,490 1,348 1,401 1,040 1,339 1,142 1,188
13 NOIWAY ..o 572 650 675 808 621 748 753 750 710 683
14 Portugal............ooiiiiiiiiiiii i 950 1,114 1,243 1,286 1,186 1,151 1,158 1,156 1,151 1,181
S Spain....oit e e 3,744 3,573 2,884 3,135 2,978 2,8% 2,587 2,700 2,387 2,146
16 Sweden ..o 3,038 3,358 2,220 2,586 2,342 2,338 2,177 2,067 2,698 2,478
17 Switzerland. .. ......... .00 1,639 1,863 2,123 2,110 1,921 1,843 1,631 2,231 2,669 2,629
18 Turkey........ ..o 560 812 1,130 1,155 1,172 1,147 1,162 1,208 1,313 1,234
19  United Kingdom . ...........coovviininni., 45,7811 47,364 55,184 54,648 58,381 56,199 57,812 58,3771 56,432 59,275
20 Yugoslavia ......... ... ..o 1,430 1,718 1,886 1,783 £,793 1,892 1,940 1,958 1,972 1,954
21 Other Western Europe! ... .............. ... ... 368 477 596 679 642 640 760 7757 679 625
22 USSR 263 192 142 178 203 245 312 297 250 239
23 Other Eastern Europe?. . ...............covnn.. 1,762 1,598 1,382 1,308 1,317 1,404 1,393 1,255 1,383 1,223
4 Canada .......... oo 13,678 16,341 16,057 19,082 18,766 18,349 17,891 17,889+ 16,696 16,979
25 Latin America and Caribbean.................... 187,969 | 205,491 { 207,561 | 200,736 | 202,808 | 199,034 | 201,104 | 203,974’| 201,318 | 196,665
26  Argentina 10,974 11,749 11,043 11,280 11,162 11,163 11,346 11,416/1 11,456 11,293
27 Bahamas. 56,649 59,633 57,904 54,548 57,608 55,526 56,763 59,4777 55,610 53,351
28 Bermuda. .. . 603 566 592 448 464 633 506 563 405 478
29 Brazil.........oo 23,271 24,667 26,315 26,146 26,124 26,207 26,434 26,549 26,560 26,453
30 British West Indies........................... 29,101 35,527 38,077 36,806 36,299 35,503 36,050 36,3727 37,436 35,793
3 hile . o 5,513 6,072 6,839 6,713 6,775 6,676 6,634 6,680 , 6,476
32 Colombia.........ooiuiiiiii 3218 3,745 3,499 3,406 3313 3,246 3,270 3,207 3,210 3,195
33 Cuba ..o 3 0 0 1 0 0 0 0 0 0
34 Ecuador ... 2,062 2,307 2,420 2,489 2,470 2,467 2,487 2,493 2,450 2,430
35 Guatemalad................ccoiiiiiieiiien 124 129 158 157 154 154 149 145 153 149
36 Jamaical. ... ... 181 215 252 253 233 223 237 227 234 228
37 MeXICO ...ttt 29,552 34,802 34,824 33,660 33,410 32,554 32,748 32,3847 32,176 32,364
38  Netherlands Antilles. ............oovoiviinn 839 1,154 1,350 1,393 1,254 1,319 1,386 1,249 1,110 1,135
30 Panama...........i.iiiiieeie 10,210 7,848 7,707 7,071 7,083 7,039 6,751 6,856 6,985 6,923
40 Peru......... i 2,357 2,536 2,384 2,337 2,345 2,353 2,310 2,286 2,237 2,221
41 Uruguay .........oooiviniiin i 686 977 1,088 1,021 1,019 1,014 1,013 1,013 1,007 1,018
42 Venezuela................. ..o ciiiiiiiiiia 10,643 11,287 11,017 10,929 10,956 10,804 10,947 10, 10,992 11,027
43 Other Latin America and Caribbean............ 1,991 2,277 2,091 2,077 2,139 2,154 2,072 2,060 2,633 2,132
44 As(i:a;f ........................................ 60,952 67,837 66,278 65,351 63,595 63,430 61,788 63,470/ | 63,246 63,590
ina

45 Mainland............... ccoiiiii 214 292 710 741 650 572 543 3587 635 560
46 TAIWAN. ..ot s 2,288 1,908 1,849 1,827 1,954 1,937 1,641 1,718 1,540 1,517
47 Hong Kong. 6,787 8,489 7,283 7,351 6,639 6,897 7,290 7,237 7,488 7,989
48 India .... 222 330 425 354 284 307 270 310 n 460
49  Indones; 348 805 734 780 780 704 701 682 631 623
50 Israel.. 2,029 1,832 2,088 2,041 1,941 , 2,038 2,5987 2,053 1,927
51 Japan.. e e 28,3791 30,354 29,059 29,092 28,008 26,594 25,407 26,5297 26,336 27,644
52 KOrea .......ocoviuiiiiinieiiiniiiiiiiin, 9,387 9,943 9,285 8,813 9,298 9,434 9,127 9,158" 9,707 9,280
53 Philippines . N 2,625 2,107 2,550 2,560 2,435 2,360 2,3 2,448 2,454 2,487

54 Thailand ............ .. . e, 643 1,219 1,125 1,076 1,005 939 852 862 750
$5 Middle East oil-exporting countries?............ 3,087 4,954 5 4,856 4,708 5,509 5,546 5,120 5,315 4,116
56 Other Asia ............ ...t 4,943 5,603 6,126 5,860 5,895 6,171 5,989 6,4497 5,967 6,233
ST AfricA ... 5,346 6,654 6,615 6,376 6,221 6,299 6,203 6,075 5,959 5,718

58 ERYPL........oc.oiiiiiiiiiiin 322 747 7 629 612 626 606
59 Morocco............iiiiieins 353 440 583 582 584 595 577 592 596 598
60  South Africa. . 2,012 2,634 2,795 2,666 2,420 2,508 2,497 2,54 2,402 2,214
61 Zaire ................, 57 33 18 29 2 24 24 4 24 25
62  Oil-exporting countriesS. 801 1,073 842 791 819 893 871 740 743 722
63 Other...... ... .. . i 1,802 1,727 1,649 1,724 1,700 1,651 1,621 1,5697 1,589 1,574
64 Other countries 2,107 2,898 3,456 3,348 3,510 3,403 3,194 3,183 3,057 2,988
65  Australia 1,713 2,256 2,778 2,635 2,824 2,755 2,536 2,498" 2,320 2,225
66  All other 394 642 678 713 686 648 658 685" 737 764

67 Nonmonetary international and regional

OTganizationsd .............c.oviiiiiaiani., 68 164 674 300 240 80 815 7100 275 438

1. Includes the Bank for International Settlements. Beginning April 1978, also

includes Eastern European countries not listed in line 23.

2. Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German

Democratic Republic, Hungary, Poland, and Romania.

3, Included in *‘Other Latin America and Caribbean'’ through March 1978.
4. Comprises Bahrain, lran, lrag, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Trucial States).

5. Comprises Algeria, Gabon, Libya, and Nigeria.

6. Excludes the Bank for International Settlements, which is included in
*‘Other Western Europe.”

Note. Data for period before April 1978 include claims of banks’ domestic
customers on foreigners.
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3.19 BANKS’ OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the

United States
Payable in U.S. Dollars

Millions of dollars, end of period

1985
Type of claim 1982 1983 1984
Feb. Mar. Apr. May June July Aug.?
1 Total ... 396,015 426,215 4431474 | ... 430,544 | ..o | e 425,692 ... | oo
2 Banks' own claims on foreigners...... 355,705 391,312 398,558 393,212 396,898 390,022 390,992 396,253 390,938 387,275
3 Foreign public borrowers ..... 45,422 57,569 61,473 61,828 61,676 60,972 61,673 61,241 61,188 60,862
4 Own foreign offices!. . ... 127,293 146,393 156,202 154,524 157,933 155,144 156,989 62,8407 158,174 155,517
5 Unaffiliated foreign banks . . 121,377 123,837 123,791 121,372 122,145 119,369 119,108 118,493 | 117,921 117,596
6 Deposits ............... 44,223 47,126 48,168 47,685 49,672 47,664 48,096 48,1357 48,798 49,258
7 Other............coiiiiiiion 77,153 76,711 75,624 73,687 72,473 71,706 71,012 70,3587 69,124 68,338
8 All other foreigners ................. 61,614 63,514 57,092 55,487 55,143 54,536 53,222 53,6797 53,655 53,300
9 Claims of banks’ domestic customers? .. 40,310 34,903 12916 | ... 33,646 | ... | ... 29,439 ¢ .o o
10 Deposits ..o.vvvve i 2,491 2,969 3,380 [ ....... 3871 ] B0 | ... L
11 Negotiable and readily transferable
instruments?. ... ..ol 30,763 26,064 23,805 | ....... 24576 | ... | . 20064 | L] il
12 Outstanding collections and other
claims ... 7,056 5,870 5732 ] ..o 5098 [ ..o ] 55057 | ...
13 Memo: Customer liability on
acceptances .. ... ..e.iiiii.n 18,153 37,715 36667 | ....... 35204 | ... | e 31,6991 ... ool
Dollar deposits in banks abroad, re-
ported by nonbanking business en-
terprises in the United States? .. .. 42,499 46,217 40,508 40,261 39,703 39,375 37,455 36,073 37,121 n.a.

{. U.S. banks: includes amounts due from own foreign branches and foreign
subsidiaries consolidated in ‘‘Consolidated Report of Condition’ filed with bank
regulatory agencies, Agencies, branches, and mqjority-owned subsidiaries of
foreign banks: principally amounts due from head office or parent foreign bank,
and foreign branches, agencies, or wholly owned subsidiaries of head office or
parent foreign bank,

2. Assets owned by customers of the reporting bank located in the United
States that represent claims on foreigners held by reporting banks for the account
of their domestic customers.

3. Principally negotiable time certificates of deposit and bankers acceptances.

4. Includes demand and time deposits and negotiable and nonnegotiable
certificates of deposit denominated in U.S. dollars issued by banks abroad. For
des5c5r‘i)ption of changes in data reported by nonbanks, see July 1979 BULLETIN,
p. 550.

NoTE. Beginning April 1978, data for banks' own claims are given on a monthly
basis, but the data for claims of banks' own domestic customers are available on a
quarterly basis only.

3.20 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars
Millions of dollars, end of period

1984 1985
Maturity; by borrower and area 19814 1982 1983
Sept. Dec. Mar. June
PTotal ..o e 154,590 228,150 243,715 240,590 243,170 239,222 231,713
By borrower
2 Maturity of | yearorlessl.............o i i 116,394 173,917 176,158 162,802 165,321 164,883 158,641
3 Foreign public borrowers 15,142 21,256 24,039 21,086 22,141 23,496 23,899
4  All other foreigners ............... 101,252 152,661 152,120 141,716 143,180 141,387 134,742
S Maturity of over { year!............. 38,197 54,233 67,557 77,788 77,849 74,339 73,072
6  Foreign public borrowers 15,589 23,137 32,521 38,571 39,672 38,088 37,425
7 All other foreigners ...........cooiiiiiiiiii 22,608 31,095 35,036 39,217 38,177 36,251 35,647
By area
Maturity of 1 year or less!
28,130 50,500 56,117 56,741 58,173 60,269 55,656
4,662 7,642 6,211 5,841 5,978 7,481 6,135
48,717 73,291 73,660 61,449 60,825 60,071 63,545
31,485 37,578 34,403 32,268 33,435 30,651 27,537
2,457 3,680 4,199 4,798 4,442 4,109 4,003
943 1,226 1,569 1,705 2,468 2,301 1,764
8,100 11,636 13,576 11,249 9,590 8,545 8,628
1,808 1,931 1,857 1,801 1,890 2,181 2,116
Latin America and Caribbean 25,209 35,247 43,888 56,625 57,834 55,372 53,507
17 Asia ..o 1,907 ,185 4,850 5,1 5,386 5,235 5,203
18 Africa 900 1,494 2,286 1,857 2,033 1,963 1,996
19 All other? 272 740 1,101 1,150 1,116 1,043 1,622
A Liabilities and claims of banks in the United States were increased, b 1. R time to maturity.

in December 1981, by the shift from foreign branches to international banking
facilities in the United States of liabilities to, and claims on, foreign residents.

2. Includes nonmonetary international and regional organizations.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks'

Billions of dollars, end of period

1983 1984 1985
Area or country 1981 1982
June Sept. Dec. Mar. |June” | Sept. Dec Mar June?
T Total . ... 415.2 | 438.7 | 439.9 | 431.0 | 437.3 (4351 430.6 { 410.1 407.7 409.3 | 400.6
2 G-10 countries and Switzerland. ... ... 17881 1797 177.1 168.8 168.0 166.0 157.7 148.0 147.6 1524 1467
Belgium-Luxembourg ........ 13.3 13.1 13.3 12.6 124 11.0 10.9 9.8 8.8 9.4 9.0
4 France .............. 15.3 17.1 17.1 16.2 16.3 15.9 14.2 14.3 14.1 14.6 13.6
5  Germany 12.9 12.7 12.6 116 11.3 11.7 10.9 10.0 9.0 8.9 9.6
6 ltaly ....... 9.6 10.3 10.5 9.9 11.4 11.2 11.5 9.7 10.1 10.0 8.9
7 Netherlands . 4.0 3.6 4.0 3.6 35 34 3.0 3.4 39 3.7 37
8 Sweden..... 3.7 5.0 4.7 4.9 5.1 5.2 4.3 35 3.2 kN | 2.9
9  Switzerland .. ... 5.5 5.0 4.8 4.2 43 4.3 4.2 39 3.9 4.2 4.0
10 United Kingdom. 70.4 72.1 70.8 67.8 65.4 65.1 60.5 57.4 59.8 64.8 65.2
11 Canada......... 10.9 10.4 10.8 8.9 81 8.6 8.9 8.1 7.8 9.0 8.0
12 Japan ... PPN 30.2 30.2 28.5 29.0 29.9 29.7 29.3 279 272 24.7 21.9
13 Other developed countries .. ............cviiiiiiiniioin... 28.4 33.7 34.5 34.3 36.1 35.7 37.1 36.3 33.8 33.0 324
14 Austria................ 1.9 1.9 2.1 1.9 1.9 2.0 1.9 1.8 1.6 1.6 1.6
15 Deamark 2.3 24 34 33 34 34 31 29 2.2 2.1 1.9
16  Finland. .. 1.7 2.2 2.1 1.8 2.4 2.1 23 1.9 1.9 1.8 1.8
17 Greece .. 28 3.0 2.9 2.9 2.8 3.0 33 3.2 29 2.9 29
18  Norway .. 31 33 3.4 312 33 3.2 32 3.2 30 2.9 2.9
19 Portugal .. 11 1.5 1.4 1.4 1.5 1.4 1.7 16 14 1.4 13
20 Spain..... 6.6 7.5 7.2 7.1 7.4 7.1 7.3 6.9 6.5 6.5 5.9
21 Turkey ................ 1.4 1.4 1.4 1.5 1.7 1.9 2.0 2.0 1.9 1.9 2.0
22 Other Western Europe .. 2.1 2.3 2.0 2.1 1.8 1.8 1.9 1.7 1.7 1.7 .8
23 South Africa .. . 2.8 3.7 39 4.7 4.7 4.8 4.7 5.0 45 4.2 3.9
24 Australia ... 2.5 4.4 4.5 4.4 5.5 52 5.7 6.2 6.1 6.2 6.3
25 OPEC COURtHes? ... ... oo eans 24.8 274 28.3 27.2 289 28.6 26.7 25.0 25.6 25.2 23.6
26  Ecuador........ 2.2 2.2 2.2 2.1 2.2 2.1 2.1 2.1 2.2 22 23
27 Venezuela .. 9.9 10.5 10.4 9.8 9.9 9.7 9.5 9.2 9.3 9.3 9.3
28 Indonesia....... 2.6 3.2 3.2 34 18 4.0 4.0 3.8 3.7 3.6 34
29  Middle East countries . L. 7.5 8.7 9.5 9.1 10.0 9.8 8.4 7.4 8.2 7.8 6.5
30 Africancountries ... o i 2.5 2.8 3.0 28 3.0 3.0 2.7 25 2.3 23 2.1
31 Non-OPEC developing countries ... cooovviii i an 96.3 | 107.t 1088 | 1098 | L1l [1122 (1128 (0119 | 1122 1113 [ 1104
Latin America
32 Argentina......................... 9.4 8.9 9.4 9.5 9.5 9.5 9.2 9.4 8.7 8.6 8.6
33 Brazil ... 19.1 229 22.7 23.1 23.1 251 254 26.3 26.3 26.4 26.6
34 Chile..... 5.8 6.3 5.8 6.3 6.4 6.5 6.7 7.1 7.0 7.0 6.9
35 Colombia . 2.6 3.1 32 3.2 32 31 3.0 29 29 2.8 2.7
36 Mexico... 2061 245 253 259 26.1 25.6 26.0 26.t 258 25.7 256
37 Peru ............. .o 2.0 2.6 2.6 2.4 24 23 23 2.2 22 22 2.4
38 Other Latin America..............covvviiiiiiini .. 4.1 4.0 4.3 4.2 4.2 4.4 4.1 3.9 39 3.7 3.6
Asia
China
39 Mainland ....... ... ... . . o 2 2 .2 2 3 3 6 5 ) N 3
40 Taiwan . . S 53 5.1 5.2 5.3 4.9 53 52 5. 5.3 5.5
41 India.. 3 .6 N .8 1.0 1.0 1.0 1.4 1.0 1.0 1.0
42 srael......... 2.1 23 23 1.7 19 1.6 1.9 1.7 1.8 1.7 23
43 Korea (South) . 9.4 10.9 10.9 10.9 1.3 11.1 11.2 10.3 10.8 10.5 10.4
44 Malaysia...... 1.7 2.1 2.6 2.8 29 28 2.7 3.0 2.8 2.8 2.8
45  Philippines 6.0 6.3 6.4 6.2 6.2 6.7 6.3 5.9 6.0 6.1 59
46  Thailand.. 1.5 1.6 1.8 1.8 2.2 2.1 1.9 1.8 1.8 1.7 1.5
47 Other Asia......... .. i 1.0' 1.1 1.2 1.0 1.0 9 1.1 9 1.1 11 9
Africa
A8 B RYPl .o 1.t 1.2 1.3 1.4 1.5 1.4 14 1.2 1.2 1.1 1.0
49  Morocco. Ni 7 .8 8 8 8 .8 8 8 .8 8
Zaire . . .. 2 1 A A .1 N N R A .1 B
2.3 24 2.2 2.4 23 2.2 1.9 1.9 2.1 2.2 2.0
7.8 6.2 5.8 53 5.3 4.9 4.9 4.5 44 4.3 4.3
6 3 4 2 2 2 2 2 N .2 3
2.5 2.2 23 23 2.4 2.3 2.3 23 2.3 2.2 22
4.7 37 3.0 2.8 2.8 2.5 2.4 2.1 2.0 1.9 1.8
63.7 66.8 69.3 68.7 70.5 71.4 74.1 66.9 66.8 66.2 65.9
19.0 19.0 20.7 21.6 2.8 24.6 27.5 23.7 2t.5 21.6 21.5
7 9 .8 8 9 7 7 1.0 .9 N 9
Cayman Islands and other British West Indies . 12.4 12.9 12.7 10.5 12.2 12.0 12.2 1.4 1.7 12.3 12.4
60 Netherlands Antilles .. . 32 33 2.6 4.4 4.2 33 33 3. 34 33 32
61 Panamal........... 7.7 7.6 6.6 5.7 6.0 6.3 6.6 5.7 6.8 5.7 5.5
62 Lebanon.... 2 1 A . N .1 A N A B A
63  Hong Kong . 11.8 13.9 14.5 15.2 15.0 14.4 13.5 12.7 12.5 12.4 12.6
64  Singapore. .. . 8.7 9.2 11.2 10.5 10.3 10.0 10.2 9.5 9.8 10.0 9.6
65 Others’.. ... ... .. i N .0 .0 .1 .0 .0 .0 .0 .0 0 .0
66 Miscellaneous and unallocated®. ... ....................... 18.8 17.9 16.2 16.9 17.0 16.3 17.3 17.3 17.3 16.9 17.5

1. The baaking offices covered by these data are the U.S. offices and foreign
branches of U.S.-owned banks and of U.S. subsidiaries of foreign-owned banks.
Offices not covered include (1) U.S. agencies and branches of foreign banks, and
2) foreign subsidiaries of U.S. banks, To minimize duplication, the data are
adjusted to exclude the claims on foreign branches held by a U.S. office or another
foreign branch of the same banking institution. The data in this table combine
foreign branch claims in table 3.14 (the sum of lines 7 through 10) with the claims
of U.S. offices in table 3.18 (excluding those held b agencies and branches of

foreign banks and those constituting claims on own foreign branches).

2. Besides the Or%anizalion of Petroleum Ex}gg(r:ti?KICounlﬁes shown individ-

ually, this group includes other members of O

geria, Gabon, Iran, Iraq,

Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, and United Arab Emirates) as well
as Bahrain and Oman (not formally members of OPEC).

3. Excludes Libenia.

4. Includes Canal Zone beginning December 1979.

5. Foreign branch claims only.

6. Includes New Zealand, Liberia, and international and regional organiza-
tions.

7. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for *‘shell’ branches
from $50 million to $150 million equivalent in total assets, the threshold now
applicable to all reporting branches.
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the

United States!
Millions of dollars, end of period

1984 1985
Type, and area or country 1981 1982 1983
Mar. June Sept. Dec. Mar.»
PTotal .o 28,618 27,512 25,2687 29,5717 34,269 30,759 28,79¥ 25,564
2 Payableindollars ..............coov i 24,909 24,280 22,247 26,334 31,07t 27,954 25,9207 22,886
3 Payable in foreign currencies . .......... .o 3,709 3,232 3,020 3,237 3,198 2,804 2,873 2,678
By type
4 Financial liabilities .............. ... 12,157 11,066 10,4947 14,267 18,595¢ 15,900 13,9377 11,073
5 Payable in dollars ,499 8,858 8,715 12,249 16,5537 14,103 12,069 9,322
6 Payable in foreign currencies ........... .o 2,658 2,208 1,779 2,018 2,043 1,797 1,868 1,751
7 Commercial liabilities. . ................ ... ..o 16,461 16,446 14,774 15,304 15,674 14,859 14,857 14,490
8 Trade payables 10,818 9,438 7,765 7,893 7.897 6,900 6,990 6,961
9  Advance receipts and other liabilities . .............. 5,643 7,008 7.009 7,411 7,776 7,959 7,867 7,529
10 Payableindollars ... ......... ... o 15,409 15,423 13,533 14,085 14,518 13,852 13,851 13,563
Il Payable in foreign currencies ...............oovvn, 1,052 1,023 1,241 1,219 1,155 1,007 1,006 927
By area or country
Financial liabilities
12 Eurore ............... 6,825 6,501 5,742 7,1907 7,335 6,679 6,798 6,100
13 Belgium-Luxembourg. 471 505 302 428 359 428 471 298
i4 France................ 709 783 843 956 90 910 95 896
15 Germany..... 491 467 502 524 571 521 489 506
16 Netherlands . . 748 714 621" 5697 595 595 578 602
17 Switzerland. . . .. 715 792 486 641 563 Si4 569 541
18 United Kingdom 3,565 3,102 2,839 3,841 4,097 3,463 3,389 3,028
19 Canada . ....ooviiiiii 963 746 764 795 735 825 863 840
20 Latin America and Caribbean 3,356 2,751 2,628 4,900 9,038~ 6,800 4,561" 2,652
21 Bahamas..................cc000 1,279 904 751 1,419 3,642 2,606 1,423 853
2 Bermuda. . ... 7 14 13 51 13 11 13 25
23 Brazil............ 22 28 2 37 25 33 35 29
24 British West Indies 1,241 1,027 1,039 2,635 4,546 3.271 2,105 1,524
25 Mexico .......... 102 121 213 243 237 260 367 25
26 Venezuela. . .......ovvi i 98 114 124 124 124 130 137 3
27 976 1,039 1,332 1,355 1,462 1,566 1,682 1,460
28 792 715 898 947 1,013 1,085 1,121 945
29 75 169 170 170 180 144 147 116
0 AfHCA .. 14 17 19 19 16 16 14 12
3t Oil-exporting countries?. ............ o, 4] 0 0 1] 0 1 0 0
32 Allother .. .. .. e 24 12 10 9 9 14 19 10
Commercial liabilities
330 BUIOPE .o iviii i 3,770 3,83 3,245 3,567 3,409 3,961 3,987 3,486
34 Bngium-Luxembourg 71 52 62 40 45 34 48 37
35 France................ . oo 573 598 437 488 525 430 438 401
36 Germany..... 545 468 427 417 501 558 619 553
37 Netherlands .. 220 346 268 259 265 239 245 272
38 Switzerland. ... .. 424 367 241 477 246 405 257 pxx]
39 United Kingdom 880 1,027 732 847 794 1,133 1,082 734
40 Canada ... ..o s 897 1,495 1,841 1,776 1,840 1,906 1,975 1,727
41 Latin America and Caribbean 1,044 1,570 1,473 1,807 1,705 1,758 1,871 1,698
42 Bahamas.................cccie 2 16 | 14 17 1 7 I
43 Bermuda..... 67 117 67 158 124 110 114 112
44 Brazil.......... 67 60 44 68 3t 68 124 101
45 British West Indies. 2 32 6 33 5 8 32 21
46 Mexico 340 436 585 682 568 641 586 654
47 Venezuela. ........oovueiiiiii 276 642 432 560 630 628 636 395
48 9,384 8,144 6,741 6,620 6,989 5,569 5,307 5,782
49 apan 1,094 1,226 1,247 1,291 1,235 1,429 1,256 1,241
50 Middle East oil-exporting countries?5............. 7,008 5,503 4,178 3,735 4,190 2,364 2,372 2,786
SE Africa ..o 703 753 553 539 684 597 588 727
52 Oil-exporting countri 344 277 167 243 217 251 233 255
53 Allother® ... 664 651 921 995 1,046 1,068 1,128 1,070

1. For a description of the changes in the International Statistics tables, see

July 1979 BULLETIN, p. S50.

2, Comprises Bahrain, iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Trucial States).

3. Comprises Algeria, Gabon, Libya, and Nigeria.

4. Includes nonmonetary international and regional organizations.

5. Revisions include a reclassification of transactions, which also affects the
totals for Asia and the grand totals.
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the

United States!
Millions of dollars, end of period

1984 1985
Type, and area or country 1981 1982 1983
Mar. June Sept. Dec. Mar.p
LTotal ..o 36,185 28,725 34,7907 RN r el 32,099 30,626 29,570 28,404
2 Payable indollars ... 32,582 26,085 31,695 30,8797 29,1187 27,8357 26,9737 25,843
3 Payable in foreign currencies . .......... ... ... 3,603 2,640 3,096 2,848 2,982 2,792 2,597 )
By type
4 Financial claims ............. ... .. oo 21,142 17,684 23,6607 22,8507 21,646 20,227 18,980 18,118
5 Deposits ....... 15,081 13,058 18,375 17,764" 16,4981 15,419 14,3477 14,126
6 Payable in dollars . ......... 14,456 12,628 17,872 17,3320 15,977 14,979 13,927 13,629
7 Payable in foreign currencies 625 430 503 432 522 439 420 497
8  Other financial claims. ........ 6,061 4,626 5,2847 5,086" 5,1487 4,808” 4,633 3,992
9 Payable in dollars .. .. ... .. 3,599 2,979 3,328" 3,3417 3,387 3,116 3,190 2,427
10 Payable in foreign currencies .. .................. 2,462 1,647 1,956 1,745 1,761 1,693 1,442 1,565
11 Commercial claims ... ......... ... ..o 15,043 11,041 11,131 10,8777 10,4547 10,3997 10,591 10,286
12 Trade receivables .............. . 14,007 9,994 9,721 9,5547 9,111 8,8967 9,110 8,762
13 Advance payments and other claims.............. . 1,036 1,047 1,410 1,323 1,343 1,503 1,481 1,524
4 Payable in dollars .............. .. 14,527 10,478 10,494 10,206" 9,754 9.740v 9,856 9,787
15 Payable in foreign currencies .. ... ... ... 516 563 637 671 699 659 735 499
By area or country
Financial claims
16 Europe . ... ... 4,59 4,873 6,452 6,367 6,485 5,703 5,643 5,691
17 Belgivm-Luxembourg. . . 43 15 37 30 37 1S IS 29
18 France . ............. 285 134 150 171 151 i51r 126 86
19 Germany . , . 224 178 163" 1487 1667 1927 224 196
20 Netherlands . . 50 97 71 32 158 62 66 72
21 Switzerland. 117 107 38 115 61 64 66 46
22 United ngdom .. 1,546 4,064 5,781 5,663 5,660" 4,988 4,7457 4,974
23 Canada ... 6,755 4,377 5,974 5.496" 5,3027 4,4927 4,006 3,945
24  Latin America and Caribbean. . .................... 8,812 7,546 10,1647 9,971" 8,615 8,859" 8,045 7,427
25 Bahamas . ............... 3,650 3,279 4,745 4,017 3,269 3,3927 3,270 2,992
26 Bermuda . . 18 12 102 11 5 6 4
27 Brazil.......... 30 62 S3 87 83 84 100 98
28 British West Indies . . 3,971 3,255 4,163 4,946" 4,4157 4,495 3,905 3,745
29 Mexico 313 274 293 2817 230 232 21S 201
30 Venezuela 148 139 134 130 124 128 125§ 101
31 Asia.... 758 698 764 762 977 900 961 856
32 Japan . 366 153 297 3N 321 371 353 509
33 Middle East oil-exporting countries 37 15 4 7 8 7 13 6
34 Africa ..o 173 158 147 144 158 160 210 10
k3] Oil-exporting countries?. ... ..................... 46 48 55 42 35 37 85 32
36 Allothert ... 48 31 1597 109 109 113 114 97
Commercial claims
37 BUIOPE ...l 5,405 3,826 3,670 3,610 3,555 3,570 3,812 3,369
38 Belgium-Luxembourg. . . 234 151 135 173 142 128 138 149
39 France................ 776 474 459 413 408 411 440 375
40 Germany . . . 561 357 349 365 447 370 374 359
41 Netherlands ..................... . ...... 299 350 334 310 306 303 340 345
42 Sw@uer(und ............ .. 431 360 317 336 250 289 27 253
43 United Kingdom .................. ...t 985 811 809 787 812 891 1,063 872
44 Canada ............ ... 967 633 829 1,061 933 1,026 1,021 1,248
45 Latin America and Caribbean. ..................... 3,479 2,526 2,695 2,419 2,042 1,976 1,973 1,913
46 Bahamas................ . 12 21 8 4 14 8 9
47 Bermuda . 223 261 190 216 89 88 115 164
48 Brazil. . 668 258 493 157 310 219 214 210
49 British We 12 12 7 7 8 10 7 6
S0 Mexico .......... 1,022 775 884 745 577 595 583 493
51 Venezuela 424 351 272 268 241 245 206 193
52 ASI. L 3,959 3,050 3,063 3,010 3,001 2,895 3,086 3,012
53 Japan... ... .. 1,245 1,047 1,114 1,1957 1,183 1,089 1,191 1,154
54 Middle East oil-exporting countries?.............. 905 751 737 701 710 703 688 693
S5 Africa .o 772 588 588 497 536 595 470 522
56 Oil-exporting countries®. . ................ ... 152 140 139 132 128 135 134 177
57 Allothert . ... .. 461 417 286 280 297 338 229 221

For a description of the changes in the International Statistics tables, see
July 1979 BulLETIN, p. 550.

2. Comprises Bdhmm Iran, lraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Tmudl States).

3. Comprises Algeria, Gabon, l.ibya, and Nigeria.

4. Includes nonmonetary international and regional organizations.
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3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars
1985 1985
Transactions, and area or country 1983 1984
l{‘i]"g'l” Feb. Mar. Apr. May June July Aug.?
U.S. corporate securities
S1ocks
1 Foreign purchases.............................. 69,770 60,473 50,044 7,125 6,303 5,106 6,476 6,4717 7,181 6,355
2 Foreignsales ................ i, 64,360 63,388 49,386 7,180 6,748 5,071 6,371 6,069 6,522 5,699
3 Net purchases, or sales (=) ...................... 5,410 —-2,915 658 —56 —445 36 106 4027 659 655
4 Foreign countries . . .................... ... ... 5,312 -3,030 624 =51 —-402 28 149 4047 559 655
SEurope ... 3,979 —-2,975 1,002 =215 —582 161 -269 72 336 377
6  France. -97 --405 =50 --41 - 13 24 17 26 3 --41
7 Germany . 1,045 -50 --88 -109 113 23 38 5 126 76
8  Netherlands . - 109 -315 —340 - 108 - 129 16 48 86 42 18
9  Switzerland. ... ... 1,325 = 1,490 -484 133 -122 - 48 81 49 38 -29
10 United Kingdom 1,799 647 187 129 —-195 191 214 497 104 308
11 Canada 1,151 1,673 328 168 -2 13 9 -62 66 68
12 Latin America ¢ 529 493 LIt 158 80 169 247 132 119 108
13 Middle East! ................ ~808 -1,998 105 -101 16 =96 44 1067 53 35
14 Other Asia . ... 195 -372 -5 -99 41 91 101 174 =23 56
15 Africa 42 -23 16 -2 -13 -1 -8 13 25 9
16 Other countri 24 17t 70 40 39 -6 25 31 -16 1
17 Nonmonetary International and
regional organizations .. ......... .. ... .. ... 98 115 34 -5 —43 8 —44 ~1 100 1
Bonns?
18 Foreign purchases. ..........oovivveeinnone... 24,000 39,331 50,310 8,219 5,484 4,501 6,747 5,319 8,502 5,602
19 Foreignsales ......... ... 23,097 26,071 28,104 3,649 2,598 3,068 3,689 3,9437 4,254 3,797
20 Net purchases, or sales (=) ...................... 903 13,260 22,206 4,570 2,886 1,432 3,058 1,376 4,249 1,805
21 Forelgncountries ... ............................ 888 12,963 21,871 4,489 2,936 1,408 3,246 1,243 3,597 2,116
22 BUIOPE oottt 909 11,793 20,387 4,143 2,952 1,634 2,762 1,199 3,210 1,852
23 France..............ooeiiiiiiiii., —89 207 179 -1 - 10 18 0 -3§ -2 169
24 Germany .. 344 1,731 268 -153 112 174 6 13 182 104
25  Netherlands . 51 93 104 44 8 -9 =11 9 -2 74
26 Switzerland. . .. 583 644 1,773 315 483 65 71 93 492 244
27 United Kingdom . 434 8,520 17,434 4,018 2,550 1,294 2,398 1,039 2,391 1,303
28 Canada ........... 123 =71 63 -11 -5 0 43 4 4 - 24
29 Latin America and Caribbean. 100 390 289 50 69 -82 178 27 39 - 82
30 Middle East! . ... —1,161 1,011 -1,806 84 127 -507 112 - 507" 265 —80
31 Other Asia 865 1,862 2,926 337 89 381 372 518 6H) 479
32 Africa . ..... 0 1 6 0 0 0 1 0 3 1
33 Other countries ...l 52 1] 7 54 4] 19 2 1 3 -28
34 Nonmonetary international and
regional organizations . ... . ....... ... .. ... .. 15 297 335 81 -50 25 - 188 133 651 =312
L'oreign securities
35 Stocks, net purchases, or sales (--)... -3,765 -1,087 --2,829 -663 457 —101 129 - 174 550 --231
36 Foreign purchases. . 13,281 14,591 12,274 1,607 1,379 1,437 1,753 1,6327 1,580 1,664
37 Foreignsales ... ... ... 17,046 15,648 15,103 2,271 1,836 1,538 1,623 1,8067 2,130 1,895
38 Bonds, net purchases, orsales (=) ......... ... ... -3,239 —4,052 3,609 202 -950 670 -1,035 —261" S8 S51
39 Foreign purchases . 36,333 57,312 49,408 5,299 5,673 5,674 7,469 6,6917 7,144 6,034
40  Foreignsales ......... .. ... 39,572 61,364 53.m7 5,097 6,623 6,345 8,504 6,952 7.662 6,585
41 Net purchases, or sales (—), of stocks and bonds . . .. —7,004 -5,109 —6,438 —461 ~1,407 =772 -906 —434" | —1,068 —782
42 Foreign countries. ...................... ... ... —-6,559 —4,720 —6,721 -1761 -1,217 -680 -1,070 ~386" -1.298 -§72
43 Europe ... 5,492 8,632 ~7.492 96 -1,208 -798 1,980 6807 -1,114 898
44 Canada 1,328 413 -1,393 —422 —68 23 99 157 783 36
45 Latin America and Caribbean. . .. 1,120 2,472 1,499 —49 7 136 812 73" 150 178
46 Asia ... o -855 1,345 538 250 99 13 202 353 418 121
47 Africa ..., ... 141 --107 4 -3 --26 -5 2 13 18 9
48 Other countries -~ 144 =210 124 58 21 -23 8 147 13 -19
49 Nonmonetary international and
regional organizations . . ............. ... .. ... —445 -389 283 300 -190 -9 164 -49 229 =210

1.

Comprises oil-exporting countries as follows: Bahrain, Iran, Iraq, Kuwait,

Oman, Qatar, Saudi Arabia, and United Arab Emirates (Truciat S!dlcs)
2. Includes state and local government securities,

and securities of U.S.
government agencies and corporations. Also includes issues of new debt securi-

ties sold abroad by U.S. corporations organized to finunce direct investments
abroad.
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Transactions
Millions of dollars

1985 1985
Country or area 1983 1984
‘,"\’;"g' Feb, Mar. Apr. May June July Aug.?
Transactions, net purchases or sales (—) during period!
| Estimated total2 .. ... ......... ... ... ..o 3,693 | 21,438 14,591 2,308 | ~4,401 | —4,324 2,981 5,757 4,786 | —3,458
2 Foreign countries? .. ... .. .. .ciiiiieii s 3,162 16,433 19,724 2,153 | ~4,756 2,249 4,249 5,757 5,364 929
3 BUrOpel. . . 6,226 | 11,070 4,259 —81 { —1,435 1,818 544 1,025 975 881
4  Belgium-Luxembourg. . —431 289 434 18 0 80 101 17 21 92
S Germany?............ 2,450 2,958 1386 -129 | 1,538 299 851 415 725 884
6 Netherlands ,......... 375 454 159 11 -201 =7 =73 10 148 342
7 Sweden.............. 170 46 1,133 =10 1 30 157 775 119 —49
8 Switzerland?.......... —421 635 880 358 313 183 ~-133 143 =21 72
9  United Kingdom ... ... 1,966 5223 | —1,404] -342 293 188 | —1,021 =96 761 -84
10 Other Western Europe. 2,118 1,466 1,671 12 =303 1,045 663 -239 743 -336
{1 Eastern Europe....... 0 0 (] 0 0 0 0 0 1] 0
12 Canada ... 699 1,526 4 —242 38 334 114 6 7 ~144
1,413 2,734 735 -82 466 581 2057 156 524
14 110 -1 2 10 -9 80 0 33
528 985 7 65 177 462 123 -7 95
871 1,639 674 - 149 278 127 2 163 397
2,377 12,524 1,726 | —3,289 —331 2,943 4,516 4,307 —442
6,062 11,378 559 177 1,717 1,054 2,666 3,752 875
-67 94 1 i 13 57 10 10 =1
114 110 14 11 ~51 9 -6 -91 i
21 Nonmonetary international and regional organizations........ 538 5,006 | —5,133 155 355 2,075 | —1,267 ~1r ~577 | ~4,388
22 International............ 218 4,612 | —4,822 504 338 1,792 | ~1,057 -108 =219 | —4,400
23 Latin American regional 0 0 3 1 0 -3 5 0 0 0
MEMo
24 Foreign cOUNMIiEs? ... .. ...ovuiineiiiiiieinieeiiiannns 3,162 | 16,433 19,724 2,153 | -4,756 2,249 4,249 5,757 5,364 929
25 Official institutions 779 518 5,986 1,322 | -5,278 —598 3,466 2,713 1,788 44
26 Other fOreign2 .. ... ivi i 2,382 | 15,918 13,736 830 521 2,846 782 3,045 3,575 886
Oil-exporting countries
27 Middle Bastd .. ... .. ... e ~5,419 | -6,277 -220 ~372 554 —827 108 1,422 -1 | ~1,131
28 Africat. . -1 -101 0 0 0 0 0 0 0 0
1. Estimated official and private transactions in marketable U.S. Treasury 3. Comprises Bahrain, lran, lraq, Kuwait, Oman, Qatar, Saudi Arabia, and
securities with an original maturity of more than | year. Data are based on United Arab Emirates (Trucial States).
monthly transactions reports. Excludes nonmarketable U.S. Treasury bonds and 4. Comprises Algeria, Gabon, Libya, and Nigeria.

notes held by official institutions of foreign countries. ) . .
2. Includes U.S. Treasury notes publicly issued to private foreign residents
denominated in foreign currencies.
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Percent per annum

Rate on Sept. 30, 1985 Rate on Sept. 30, 1985 Rate on Sept. 30, 1985
Country Country Country
Per- Month Per- Month Per- Month
cent effective cent effective cent effective
Austria. ... ... 4.0 Aug. 1985 France! ................. 9.25 Sept. 1985 [INorway ................. 8.0 June 1983
Belgium , . 9.5 Sept. 1985 Germany, Fed. Rep. of ... 4.0 Aug. 1984 Switzerland . . .. . 4.0 Mar. 1983
Brazil .. .. 49.0 Mar. 1981 Italy ... 15.5 Jan. 1985 United Kingdom?. B P R
Canada. . . o 9.31 Sept. 1985 |Japan...... . 5.0 Oct. 1983 Venezuela............... 11.0 May 1983
Denmark ................ 7.0 Oct. 1983 Netherlands 5.0 Aug. 1985
1. As of the end of February 1981, the rate is that at which the Bank of France or makes advances against eligible commercial pagler and/or government commer-
discounts Treasury bills for 7 1o 10 days. cial banks or brokers, For countries with more than one rate applicable to such
2. Minimum lending rate suspended as of Aug. 20, 1981. discounts or advances, the rate shown is the one at which it is understood the
NoOTE. Rates shown are mainly those at which the central bank either discounts central bank transacts the largest proportion of its credit operations.
3.27 FOREIGN SHORT-TERM INTEREST RATES
Percent per annum, averages of daily figures
1985
Country, or type 1982 1983 1984
Mar. Apr. May June July Aug. Sept.
U Burodollars. ... 12.24 9.57 10.75 9.32 8.74 8.13 7.60 7.89 8.02 8.14
2 United Kingdom . .. 12.21 10.06 9.91 13.52 i2.70 12.61 12.38 12.01 11.42 11.49
3 Canada ......... .. 14.38 9.48 11.29 11.42 10.15 9.77 9.58 9.33 9.16 9.10
4 Germany . ... .. 8.81 5.73 5.96 6.36 5.99 5.87 5.66 5.31 4.75 4.64
S Switzerland............ ... 5.04 4.11 435 5.77 5.35 5.15 5.4 5.07 4.64 4.59
6 Netherlands ...................... ... 8.26 5.58 6.08 7.14 6.82 6.90 6.58 6.29 5.80 5.72
7 France...... .. 14.61 12.44 11.66 10.71 10.49 10.15 10.18 9.97 9.79 9.57
8 ltaly . ... 19.99 18.95 17.08 t5.82 15.15 14.91 15. 14.37 14.36 13.95
9 Belgium. TN ) 10.51 11.41 10.75 10.09 9.35 8.96 8.95 9.50 9.33
10 Japan.. ... i 6.84 6.49 6.32 6.30 6.26 6.26 6.30 6.29 6.30 6.31

NoTE. Rates are for 3-month interbank loans except for Canada, finance company paper; Belgium, 3-month Treasury bills; and Japan, Gensaki rate.
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3.28 FOREIGN EXCHANGE RATES

Currency units per dollar

1985
Country/currency 1982 1983 1984
Apr. May June July Aug. Sept.
1 Australia/dollar!. ....................... 101.65 90.14 87.937 65.84 67.68 66.51 69.95 70.70 68.96
2 Austrig/schilling.................... ... 17.060 17.968 20.008 21717 21.868 21.532 20.446 19.632 19.949
3 Belgium/Aranc. ... 45.780 51.121 57.749 62.283 62.572 61.719 58.626 56.543 57.395
4 Brazilleruzeiro.................... ... 179.22 573.27 1841.50 4511.58 5239.00 5786.00 6236.19 6714.00 7453.33
5 Canada/dollar. ................... 1.2344 1.2325 1.2953 1.3658 1.3756 1.3676 1.3526 1.3575 1.3703
6 China, P.R./yuan 1.8978 1.9809 2.3308 2.8480 2.8556 2.8693 2.8809 2.9093 2.9722
7 Denmark/krone . .. 8.3443 9.1483 10.354 11.114 11.2244 10.9962 10.456 10.1459 10.2906
8 Finland/markka ..................0000 4.8086 5.5636 6.0007 6.4652 6.4641 6.3660 6.0798 5.9464 6.0140
9 France/franc. ...........c.oooiiiin 6.5793 7.6203 8.7355 9.4427 9.4829 9.3414 8.8513 8.5323 8.6599
10 Germany/deutsche mark ................ 2.428 2.5539 2.8454 3.0946 3.1093 3.0636 2.9083 2.7937 2.8381
11 Greece/drachma........................ 66.872 87.895 112,73 134.86 137.239 136.00 131.75 131.75 136.74
12 Hong Kong/dollar ...................... 6.0697 7.2569 7.8188 7.7902 7.7766 7.7698 7.7527 7.7906 7.8043
13 India/rupee ..o 9.4846 10.1040 11.348 12.400 12.5004 12.441 12,031 11.898 12.126
14 lIreland/pound! ................cooiinle 142.05 124.81 108.64 101.17 100.71 102.19 107.79 111.43 109.55
15 Israel/shekel .................oooil 24.407 55.865 n.a. n.a. n.a. n.a. n.a. n.a. n.a.
16 Italy/lira. ......oooovivin i 1354.00 1519.30 1756.10 1975.89 1984.45 1953.92 1900.33 1873.51 1903.42
17 Japan/yen ............ 249.06 237.55 237.45 251.84 251.73 248.84 241.14 237.46 236.53
18 Malaysia/ringgit....... 2.3395 2.3204 2.3448 2.4922 2.4759 2.468S 2.4696 2.4644 2.4841
19 Mexico/peso........ 72.990 155.01 192.31 246.57 254.8182 294.22 346.70 339.78 373.02
20 Netherlands/guilder, . 2.6719 2.8543 3.2083 3.4981 3,5097 3.4535 32732 3.1429 3.1921
21 New Zealand/dollar! . 75.101 66.790 57.837 45.520 45.197 45.949 49.826 53.564 53.285
22 Norway/krone ........ 6.4567 7.3012 8.1596 8.9314 8.9442 8.8255 8.4338 8.2487 8.3337
23 Philippines/peso....... 8.5324 11.0940 n.a. n.a. n.a. na. na. n.a. n.a.
24 Portugallescudo .. ... 80.101 111.610 147.70 174.56 177.545 176.15 169.77 167.34 172.5
25 Singapore/dollar, ... 2.1406 2.1136 2.1325 22199 2.2228 2.2291 2.2109 2.2191 2.2268
26 South Africa/rand! ............... . 92.297 89.85 69.534 51.50 50.18 50.54 51.07 43.07 39.49
27 South Korea/won . 731.93 776.04 807.91 861.21 792.56 875.00 876.46 885.09 847.46
28 Spain/peseta . . 110.09 143.500 160.78 172.85 175.397 173.42 167.97 164.49 168.91
29 Sri Lanka/rupee . 20.756 23.510 25.428 27.113 27.404 27.433 27.327 27.377 27.430
30 Sweden/krona. .. .. .. 6.2838 7.6717 8.2706 8.9946 8.9895 8.8565 8.4703 8.3106 8.3907
31 Switzerland/franc. . ... 2.0327 2.1006 2.3500 2.5948 2.6150 2,521 2.4060 2.2962 2.3749
32 Taiwan/dollar .. ................ ..ol n.a. n.a. 39.633 39,728 39.906 39.857 40.136 40.501 40.465
33 Thailand/baht ., ... 23.014 22.991 23.582 27.466 27.554 27.433 27.053 26.889 27.050
34 United Kingdom/pound! ................ 174.80 151.59 133.66 123.77 124.83 128.08 138.07 138.40 136.42
35 Venezuela/bolivar ............. ... 4.2981 10.6840 n.a. n.a. n.a. n.a. n.a. n.a. n.a.
MEMo
36 United States/dollar?. ................... 116.57 125.34 138.19 149.56 149.92 147.711 140.94 137.55 139.14

1. Value in U.S. cents.
2. Index of weighted-average ¢

h

value of U.S. dollar against currencies

of other G-10 countries plus Switzerland. March 1973 = 100. Weights are 1972-76
global trade of each of the 10 countries. Series revised as of August 1978, For
description and back data; see ‘‘Index of the Weighted-Average Exchange Value
of the U.S. Dollar: Revision'’ on p. 700 of the August 1978 BULLETIN,

NoTE. Averages of certified noon buying rates in New York for cable transfers.
Data in this table also appear in the Board's G.5 (405) release. For address, see

inside front cover.
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Guide to Tabular Presentation,
Statistical Releases, and Special Tables

GUIDE TO TABULAR PRESENTATION

Symbols and Abbreviations

Corrected

Estimated

Preliminary

Revised (Notation appears on column heading when
about half of the figures in that column are changed.)

Amounts insignificant in terms of the last decimal place
shown in the table (for example, less than 500,000
when the smallest unit given is millions)

lalco BN 2N o}

*

General Information

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow,

*U.S. government securities’’ may include guaranteed
issues of U.S. government agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direct

STATISTICAL RELEASES

0 Calculated to be zero

n.a. Not available

n.e.c. Not elsewhere classified

IPCs Individuals, partnerships, and corporations
REITs Real estate investment trusts

RPs Repurchase agreements

SMSAs Standard metropolitan statistical areas

Cell not applicable

obligations of the Treasury. ‘‘State and local government”
also includes municipalities, special districts, and other politi-
cal subdivisions.

In some of the tables details do not add to totals because of
rounding.

List Published Semiannually, with Latest Bulletin Reference

Anticipated schedule of release dates for periodic releases......

SPECIAL TABLES

Issue ’ Page
December 1985 A77

Published Irregulary, with Latest Bulletin Reference

Assets and liabilities of commercial banks, March 31, 1983.....
Assets and liabilities of commercial banks, June 30, 1983 .......
Assets and liabilities of commercial banks, September 30, 1983
Assets and liabilities of commercial banks, December 31, 1983
Assets and liabilities of U.S. branches and agencies of foreign banks, June 30, 1984 .................
Assets and liabilities of U.S. branches and agencies of foreign banks, September 30, 1984 .........
Assets and liabilities of U.S. branches and agencies of foreign banks, December 31, 1984..........
Assets and liabilities of U.S. branches and agencies of foreign banks, March 31, 1985...............
Terms of lending at commercial banks, February 1985...........
Terms of lending at commercial banks, May 1985 .................
Terms of lending at commercial banks, August 1985..............

August 1983  A70
December 1983  A68
March 1984 A68
June 1984 A66
April 1985 A70
April 1985 A74
August 1985  A76
November 1985 A76
June 1985 A70
August 1985 A70
November 1985 A70
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Federal Reserve Board Publications

Copies are available from PUBLICATIONS SERVICES,
Mail Stop 138, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551, When a charge is indicat-
ed, remittance should accompany request and be made
payable to the order of the Board of Governors of the Federal
Reserve System. Remittance from foreign residents should
be drawn on a U.S. bank. Stamps und coupons are not
accepted.

THE FEDERAL RESERVE SYSTEM-—PURPOSES AND FuNC-
TIONS. 1984. 120 pp.

ANNUAL REPORT.

FEDERAL RESERVE BULLETIN. Monthly. $20.00 per year or
$2.00 each in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,
$18.00 per year or $1.75 each. Elsewhere, $24.00 per
year or $2.50 each.,

BANKING AND MONETARY STATISTICS. [914-1941. (Reprint
of Part I only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS. 1941-1970. 1976.
1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST
1974-78. 1980. 305 pp. $10.00 per copy.

1980. 1981. 241 pp. $10.00 per copy.
1981. 1982. 239 pp. $ 6.50 per copy.
1982. 1983, 266 pp. $ 7.50 per copy.
1983. 1984. 264 pp. $11.50 per copy.
1984. 1985. 254 pp. $12.50 per copy.

FEDERAL RESERVE CHART BooK. Issued four times a year in
February, May, August, and November. Subscription
includes one issue of Historical Chart Book. $7.00 per
year or $2.00 each in the United States, its possessions,
Canada, and Mexico. Elsewhere, $10.00 per year or
$3.00 each,

HisTtorIicAL CHART BooOK, Issued annually in Sept. Subscrip-
tion to the Federal Reserve Chart Book includes one
issue. $1.25 each in the United States, its possessions,
Canada, and Mexico; 10 or more to one address, $1.00
each. Elsewhere, $1.50 each.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY SE-
RIES OF CHARTS., Weekly. $15.00 per year or $.40 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $13.50 per year
or $.35 each. Elsewhere, $20.00 per year or $.50 each.

THE FEDERAL RESERVE AcCT, as amended through August 31,
1985, with an appendix containing provisions of certain
other statutes affecting the Federal Reserve System. 576
pp. $7.00.

REGULATIONS OF THE BOARD OF GOVERNORS OF THE FED-
ERAL RESERVE SYSTEM.

REAPPRAISAL OF THE FEDERAL RESERVE DISCOUNT MECHA-
nNism. Vol, 1. 1971. 276 pp. Vol. 2. 1971, 173 pp. Each
volume, $3.00; 10 or more to one address, $2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION CONFER-
ENCE, October 30-31, 1970, Washington, D.C. 1972, 397
pp. Cloth ed. $5.00 each; 10 or more to one address,
$4.50 each. Paper ed. $4.00 each; 10 or more to one
address, $3.60 each.

ANNUAL PeERCENTAGE RATE TaBLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100
pp. Vol. I (Irregular Transactions). 1969. 116 pp. Each
volume $2.25; 10 or more of same volume to one
address, $2.00 each.

FEDERAL RESERVE MEASURES OF CAPACITY AND CAPACITY
UTiLIZATION. 1978. 40 pp. $1.75 each; 10 or more to one
address, $1.50 each.

THE BaNK HoLpING CoMPANY MOVEMENT TO 1978: A
CoMPENDIUM, 1978. 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

FLow oF FUNDS ACCOUNTS. 1949-1978. 1979, 171 pp. $1.75
each; 10 or more to one address, $1.50 each.

INTRODUCTION TO FLOW OF FUNDs. 1980. 68 pp. $1.50 each;
10 or more to one address, $1.25 each.

PusLic PoLicy AND CAPITAL FORMATION. 1981. 326 pp.
$13.50 each.

NEwW MONETARY CONTROL PROCEDURES: FEDERAL RE-
SERVE STAFF StuDY. 1981.

SEASONAL ADJUSTMENT OF THE MONETARY AGGREGATES:!
REPORT OF THE COMMITTEE OF EXPERTS ON SEASONAL
ADJUSTMENT TECHNIQUES, 1981. 5S pp. $2.75 each.

FEDERAL RESERVE REGULATORY SERVICE. Looseleaf; updat-
ed at least monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $60.00 per
year.

Monetary Policy and Reserve Requirements Handbook.
$60.00 per year.

Securities Credit Transactions Handbook. $60.00 per year.

Federal Reserve Regulatory Service. 3 vols. (Contains all
three Handbooks plus substantial additional material.)
$175.00 per year.

Rates for subscribers outside the United States are as
Sfollows and include additional air mail costs:

Federal Reserve Regulatory Service, $225.00 per year.

Each Handbook, $75.00 per year.

THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A
MuLTICOUNTRY MODEL, May 1984. 590 pp. $14.50 each.

WELCOME TO THE FEDERAL RESERVE.

PROCESSING AN APPLICATION THROUGH THE FEDERAL RE-
SERVE SYSTEM. August 1985, 30 pp.

THE MONETARY AUTHORITY OF THE FEDERAL RESERVE,
May 1984. (High School Level.)

WRITING IN STYLE AT THE FEDERAL RESERVE. August 1984.
93 pp. $2.50 each.

REMARKS BY CHAIRMAN PAUL A. VOLCKER, AT XIII AMERI-
CAN-GERMAN BIENNIAL CONFERENCE, March 1985.
REMARKS BY CHAIRMAN PAUL A. VOLCKER, TO THE EMPIRE
CLuB OF CANADA AND THE CANaDIAN CLUB OF To-

RONTO, October 28, 1985.
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CONSUMER EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies
available without charge.

Alice in Debitland

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

The Equal Credit Opportunity Act and . . . Credit Rights in
Housing

The Equal Credit Opportunity Act and . . . Doctors, Law-
yers, Small Retailers, and Others Who May Provide Inci-
dental Credit

Fair Credit Billing

Federal Reserve Glossary

Guide to Federal Reserve Regulations

How to File A Consumer Credit Complaint

If You Borrow To Buy Stock

If You Use A Credit Card

Instructional Materials of the Federal Reserve System

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Monetary Control Act of 1980
Organization and Advisory Committecs

Truth in Leasing

U.S. Currency

What Truth in Lending Means to You

STAFF STUDIES: Summaries Only Printed in the
Bulletin
Studies and papers on economic and financial subjects that

are of general interest. Requests to obtain single copies of

the full text or to be udded to the muiling list for the series
muay be sent to Publications Services.

Staff Studies 115-125 are out of print.

114. MuLTIBANK HoLDING COMPANIES: RECENT Evi-
DENCE ON COMPETITION AND PERFORMANCE IN
BANKING MARKETS, by Timothy J. Curry and John T.
Rose. Jan. 1982. 9 pp.

126. DEFINITION AND MEASUREMENT OF EXCHANGE MAR-
KET INTERVENTION, by Donald B. Adams and Dale
W. Henderson. August 1983. S pp.

127. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: JANUARY-MARCH 1975, by Margaret L.
Greene. August 1984. 16 pp.

128. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: SEPTEMBER 1977-DECEMBER 1979, by Mar-
garet L. Greene. October 1984. 40 pp.

129. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: OCTOBER 1980-OCTOBER 1981, by Margaret
1.. Greene. August 1984. 36 pp.

130.

131,

132.

133.

134,

135.

136.

137.

138.

139.

140.

141.

142.

143.

144.

145.

146.

EFFECTS OF EXCHANGE RATE VARIABILITY ON IN-
TERNATIONAL TRADE AND OTHER ECONOMIC VARIA-
BLES: A REVIEW OF THE LITERATURE, by Victoria S.
Farrell with Dean A. DeRosa and T. Ashby McCown.
January 1984. Qut of print.

CALCULATIONS OF PROFITABILITY FOR U.S. DOLLAR-
DEUTSCHE MARK INTERVENTION, by Laurence R.
Jacobson. October 1983. 8 pp.

TIME-SERIES STUDIES OF THE RELATIONSHIP BE-
TWEEN EXCHANGE RATES AND INTERVENTION: A
REVIEW OF THE TECHNIQUES AND LITERATURE, by
Kenneth Rogoff. October 1983. 15 pp.
RELATIONSHIPS AMONG EXCHANGE RATES, INTER-
VENTION, AND INTEREST RATES: AN EMPIRICAL IN-
VESTIGATION, by Bonmnie E. Loopesko. November
1983. Qut of print.

SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: A REVIEW OF THE LITERATURE, by
Ralph W. Tryon. October 1983. 14 pp.

SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: APPLICATIONS TO CANADA, GERMA-
NY, AND JapraN, by Deborah J. Danker, Richard A.
Haas, Dale W. Henderson, Steven A. Symansky, and
Ralph W, Tryon. April 1985. 27 pp.

THE EFrFeCTS OF Fiscal PoLicy oN THE U.S. EcoNo-
MY, by Darrell Cohen and Peter B. Clark. January
1984. 16 pp. Out of print.

THE IMPLICATIONS FOR BANK MERGER PoLICcY OF
FINANCIAL DEREGULATION, INTERSTATE BANKING,
AND FINANCIAL. SUPERMARKETS, by Stephen A.
Rhoades. February 1984. Out of print.

ANTITRUST LAws, JUSTICE DEPARTMENT GUIDE-
LINES, AND THE LIMITS OF CONCENTRATION IN LoO-
CAL BANKING MARKETS, by James Burke. June 1984,
14 pp.

SOME IMPLICATIONS OF FINANCIAL INNOVATIONS IN
THE UNITED STATES, by Thomas D. Simpson and
Patrick M. Parkinson. August 1984. 20 pp.
GEOGRAPHIC MARKET DELINEATION: A REVIEW OF
THE LITERATURE, by John D. Wolken. November
1984. 38 pp.

A COMPARISON oF DIRECT DEPOSIT AND CHECK PAY-
MENT Costs, by William Dudley. November 1984.
15 pp.

MERGERS AND ACQUISITIONS BY COMMERCIAL
BanNks, 196083, by Stephen A. Rhoades. December
1984. 30 pp.

CoMPLIANCE CosTS AND CONSUMER BENEFITS OF
THE ELECTRONIC FUND TRANSFER ACT: RECENT
SURVEY EVIDENCE, by Frederick J. Schroeder. April
1985. 23 pp.

ScaLE EcoNoMIES IN CoMPLIANCE CosTs FOR CON-
SUMER CREDIT REGULATIONS; THE TRUTH IN LEND-
ING AND Equar CRreDIT OPPORTUNITY l.aws, by
Gregory E. Elliechausen and Robert D. Kurtz, May
1985. 10 pp.

SERVICE CHARGES AS A SOURCE OF BANK INCOME
AND THEIR IMPACT ON CONSUMERS, by Glenn B.
Canner and Robert D. Kurtz. August 1985, 31 pp.
THE ROLE OF THE PRIME RATE IN THE PRICING OF
BusINESs L.oans BY COMMERCIAL Banks, 1977-84,
by Thomas F. Brady. November 1985. 25 pp.
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REPRINTS OF BULLETIN ARTICLES
Most of the articles reprinted do not exceed 12 pages.

The Commercial Paper Market since the Mid-Seventies. 6/82.

Foreign Experience with Targets for Money Growth. 10/83,

Intervention in Foreign Exchange Markets: A Summary of
Ten Staff Studies. 11/83.

A Financial Perspective on Agriculture. 1/84.

Survey of Consumer Finances, 1983. 9/84.

Bank Lending to Developing Countries. 10/84.

Survey of Consumer Finances, 1983: A Second Report.
12/84.

Union Settlements and Aggregate Wage Behavior in the
1980s. 12/84.

The Thrift Industry in Transition. 3/85.

U.S. International Transactions in 1984, 5/85.

A Revision of the Index of Industrial Production. 7/85.

Financial Innovation and Deregulation in Foreign Industrial
Countries. 10/85.
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ANTICIPATED SCHEDULE OF RELEASE DATES FOR PERIODIC RELEASES—BOARD OF GOVERNORS

OF THE FEDERAL RESERVE SYSTEM!

Weekly Releases

Aggregate Reserves of Depository Institutions and the Monetary
Base. H.3 (502) [1.20]

Actions of the Board: Applications and Reports Received. H.2
(501)

Assets and Liabilities of Insured Domestically Chartered and
Foreign Related Banking Institutions. H.8 (510) [1.25]

Changes in State Member Banks. K.3 (615)

Factors Affecting Reserves of Depository Institutions and
Condition Statement of Federal Reserve Banks. H.4.1 (503)
[1.11]

Foreign Exchange Rates. H.10 (512) |3.28}
Money Stock, Liquid Assets, and Debt Measures. H.6 (508) [1.21]

Selected Borrowings in Immediately Available Funds of Large
Member Banks. H.5 (507) [1.13]

Selected Interest Rates. H.15 (519) |1.35]

Weekly Consolidated Condition Report of Large Commercial
Banks and Domestic Subsidiaries. H.4.2 (504) [1.26, 1.28,
1.29, 1.30]

Monthly Releases

Capacity Utilization: Manufacturing, Mining, Utilities and
Industrial Materials. G.3 (402) [2.12]

Changes in Status of Banks and Branches. G.4.5 (404)

Commercial and Industrial L.oan Commitments at Selected Large
Commercial Banks. G.21 (423)

Consumer Installment Credit. G.19 (421) {1.55, 1.56]

Debits and Deposit Turnover at Commercial Banks. G.6 (406)
[1.22]

Finance Companies. G.20 (422) [1.51, 1.52]

Foreign Exchange Rates. G.5 (405) [3.28]

Industrial Production. G.12.3 (414) [2.13}

Loans and Securities at all Commercial Banks. G.7 (407) [1.23]
Major Nondeposit Funds of Commercial Banks. G.10 (411) [1.24]

Maturity Distribution of Qutstanding Negotiable Time Certificates
of Deposit at Large Commercial Banks. G.9 (410)

Monthly Report of Assets and Liabilities of International Banking
Facilities. G.14 (416)

Research Library—Recent Acquisitions. G.15 (417)

Approximate
re/e?ase days

Thursday
Friday
Monday
Tuesday
Thursday
Monday
Thursday
Wednesday

Monday
Friday

Midmonth

Ist of month

2nd week of month

Midmonth
12th of month

Sth working day of
month

Ist of month
Midmonth

3rd week of month
3rd week of month

3rd week of month
2nd week of month

1st of month

eriod
ata refer

Date or
to which

Week ended previous
Wednesday

Week ended previous Saturday
Wednesday, 3 weeks earlier

Week ended previous Saturday

Week ended previous
Wednesday

Week ended previous Friday

Week ended Wednesday of
previous week

Week ended Thursday of
previous week

Week ended previous Saturday

Wednesday, 1 week earlier

Previous month

Previous month

2nd month previous

2nd month previous

Previous month
2nd month previous

Previous month
Previous month
Previous month
Previous month

Last Wednesday of previous
month

Wednesday, 2 weeks earlier

Previous month

1. Release dates are those anticipated or usually met. However, please note that for some releases there is normally a certain variability because
of reporting or processing procedures. Moreover, for all series unusual circumstances may, from time to time, result in a release date being later

than anticipated.
The BULLETIN table that reports these data is designated in brackets.



AT8

Monthly Releases—Continued

Selected Interest Rates. G.13 (415) [1.35]

Quarterly Releuases
Agricultural Finance Databook. E.15 (125)

Country Exposure Lending Survey. E.16 (126)

Domestic Offices, Commercial Bank Assets and Liabilities
Consolidated Report of Condition. E.3.4 (113) [1.26, 1.28]

Flow of Funds: Seasonally adjusted and unadjusted. Z.1 (780)
[1.58, 1.59]

Flow of Funds Summary Statistics Z.7. (788) [1.57, 1.58)

Geographical Distribution of Assets and Liabilities of Major
Foreign Branches of U.S. Banks. E. 11 (121)

Survey of Terms of Bank Lending. E.2 (111) [1.34]

List of OTC Margin Stocks. E.7 (117)

Annual Releases

Aggregate Summaries of Annual Surveys of Securities Credit
Extension. C.2 (101)

Approximate
re/e)ase days

3rd working day of
month

End of March,
June, September,
and December

January, April,
July, and
October

March, June,
September, and
December

23rd of February,
May, August,
and November

15th of February,
May, August,
and November

15th of March,
June, September,
and December

Midmonth of
March, June,
September, and
December

January, April,
July, and
October

February

Date or period
to which datua refer

Previous month

January, April, July, and

October

Previous 3 months

Previous 6 months

Previous quarter

Previous quarter

Previous quarter

February, May, August, and

November

February, May, August, and

November

End of previous June
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Index to Statistical Tables

References are to pages A3-A68 although the prefix “*A’’ is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 19, 20
Assets and liabilities (See also Foreigners)
Banks, by classes, 18-20
Domestic finance companies, 37
Federal Reserve Banks, 10
Financial institutions, 26
Foreign banks, U.S. branches and agencies, 21
Nonfinancial corporations, 36
Automobiles
Consumer installment credit, 40, 41
Production, 47, 48

BANKERS acceptances, 9, 23, 24
Bankers balances, 18-20 (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 34
Rates, 24
Branch banks, 21, 55
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 18
Federal Reserve Banks, 10
Central banks, discount rates, 67
Certificates of deposit, 24
Commercial and industrial loans
Commercial banks, 16, 19
Weekly reporting banks, 19-21
Commercial banks
Assets and liabilities, 18-20
Commercial and industrial loans, 16, 18, 19, 20, 21
Consumer loans held, by type, and terms, 40, 41
Loans sold outright, 19
Nondeposit funds, 17
Real estate mortgages held, by holder and property, 39
Time and savings deposits, 3
Commercial paper, 23, 24, 37
Condition statements (See Assets and liabilities)
Construction, 44, 49
Consumer installment credit, 40, 41
Consumer prices, 44, 50
Consumption expenditures, 51, 52
Corporations
Nonfinancial, assets and liabilities, 36
Profits and their distribution, 35
Security issues, 34, 65
Cost of living (See Consumer prices)
Credit unions, 26, 40 (See also Thrift institutions)
Currency and coin, 18
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 15
Debt (See specific types of debt or securities)
Demand deposits
Banks, by classes, 18-21
Ownership by individuals, partnerships, and
corporations, 22

Demand deposits—Continued

Turnover, 15
Depository institutions

Reserve requirements, 7

Reserves and related items, 3, 4, 5, 12
Deposits (See also specific types)

Banks, by classes, 3, 18-20, 21

Federal Reserve Banks, 4, 10

Turnover, 15
Discount rates at Reserve Banks and at foreign central

banks and foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 24

FARM mortgage loans, 39
Federal agency obligations, 4, 9, 10, 11, 31, 32
Federal credit agencies, 33
Federal finance
Debt subject to statutory limitation, and types and
ownership of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 28, 33
Federal funds, 5, 17, 19, 20, 21, 24, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Land Banks, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks
Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 4, 10, 11, 30
Federal Reserve credit, 4, 5, 10, 11
Federal Reserve notes, 10
Federal Savings and Loan Insurance Corporation-insured
institutions, 26
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 37
Business credit, 37
Loans, 40, 41
Paper, 23, 24
Financial institutions
Loans to, 19, 20, 21
Selected assets and liabilities, 26
Float, 4
Flow of funds, 42, 43
Foreign banks, assets and liabilities of U.S. branches and
agencies, 21
Foreign currency operations, 10
Foreign deposits in U.S. banks, 4, 10, 19, 20
Foreign exchange rates, 68
Foreign trade, 54
Foreigners
Claims on, 55, 57, 60, 61, 62, 64
Liabilities to, 20, 54, 55, 57, 58, 63, 65, 66
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GOLD

Certificate account, 10

Stock, 4, 54
Government National Mortgage Association, 33, 38, 39
Gross national product, 51

HOUSING, new and existing units, 49

INCOME, personal and national, 44, 51, 52
Industrial production, 44, 47
Installment loans, 40, 41
Insurance companies, 26, 30, 39
Interest rates
Bonds, 24
Consumer installment credit, 41
Federal Reserve Banks, 6
Foreign central banks and foreign countries, 67
Money and capital markets, 24
Mortgages, 38
Prime rate, 23
Time and savings deposits, 8
International capital transactions of United States, 53-67
International organizations, 57, 58, 60, 63, 64
Inventories, S1
Investment companies, issues and assets, 35
Investments (See also specific types)
Banks, by classes, 18, 19, 20, 21, 26
Commercial banks, 3, 16, 18-20, 39
Federal Reserve Banks, 10, 11
Financial institutions, 26, 39

LABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 18-20

Commercial banks, 3, 16, 18-20

Federal Reserve Banks, 4, 5, 6, 10, 11

Financial institutions, 26, 39

Insured or guaranteed by United States, 38, 39

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 25 )

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, S
Reserve requirements, 7

Mining production, 48

Mobile homes shipped, 49

Monetary and credit aggregates, 3, 12

Money and capital market rates, 24

Money stock measures and components, 3, 13

Mortgages (See Real estate loans)

Mutual funds, 35

Mutual savings banks, 8, 26, 39, 40 (See also Thrift

institutions)

NATIONAL defense outlays, 29
National income, 51

OPEN market transactions, 9

PERSONAL income, 52

Prices
Consumer and producer, 44, 50
Stock market, 25

Prime rate, 23

Producer prices, 44, 50

Production, 44, 47

Profits, corporate, 35

REAL estate loans
Banks, by classes, 16, 19, 20, 39
Financial institutions, 26
Terms, yields, and activity, 38
Type of holder and property mortgaged, 39
Repurchase agreements, §, 17, 19, 20, 21
Reserve requirements, 7
Reserves
Commercial banks, 18
Depository institutions, 3, 4, §, 12
Federal Reserve Banks, 10
U.S. reserve assets, 54
Residential mortgage loans, 38
Retail credit and retail sales, 40, 41, 44

SAVING
Flow of funds, 42, 43
National income accounts, 51
Savings and loan associations, 8, 26, 39, 40, 42 (See also
Thrift institutions)
Savings banks, 26
Savings deposits (See Time and savings deposits)
Securities (See specific types)
Federal and federally sponsored credit agencies, 33
Foreign transactions, 65
New issues, 34
Prices, 25
Special drawing rights, 4, 10, 53, 54
State and local governments
Deposits, 19, 20
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 19, 20, 26
Rates on securities, 24
Stock market, selected statistics, 25
Stocks (See also Securities)
New issues, 34
Prices, 25
Student Looan Marketing Association, 33

TAX receipts, federal, 29

Thrift institutions, 3 (See also Credit unions, Mutual
savings banks, and Savings and loan associations)

Time and savings deposits, 3, 8, 13, 17, 18, 19, 20, 21

Trade, foreign, 54

Treasury cash, Treasury currency, 4

Treasury deposits, 4, 10, 28

Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances
Commercial bank holdings, 18, 19, 20
Treasury deposits at Reserve Banks, 4, 10, 28
U.S. government securities
Bank holdings, 18-20, 21, 30
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, 10, 11, 30
Foreign and international holdings and transactions, 10,
30, 66
Open market transactions, 9
Outstanding, by type and holder, 26, 30
Rates, 24
U.S. international transactions, 53-67
Utilities, production, 48

VETERANS Administration, 38, 39

WEEKLY reporting banks, 19-21
Wholesale (producer) prices, 44, 50

YIELDS (See Interest rates)



A8l

Index to Volume 71

GUIDE TO PAGE REFERENCES IN MONTHLY ISSUES

Issue Text Other (‘““A” pages) Issue Text Other (A’ pages)
Index to Index to
Total tables Total tables
January ... 1-74 1-80 77-78 July ...... 487-600 1-80 77-78
February . 75-136 1-80 77-78 August. . .. 601-670 1-90 87-88
March .... 137-186 1-78 75-76 September 671-742 1-80 77-78
April ..... |87-276 1-88 85-86 October. .. 743-822 1-80 77-78
May...... 277-372 1-80 77-78 November 823-912 1-90 87-88
June...... 373-486 [-88 85-86 December 913-980 1-98 79-80

The “*A’’ pages referred to in this index are in the Decem-
ber issue.

For special tables published during 1985, see list on p. A69

of this issue.

Pages

ADJUSTABLE-RATE mortgages (ARMs)
More information for consumers, proposed amend-

ment of Regulation Z . ..................... 534, 707
Pamphlet, joint publication of Federal Reserve and
Federal Home Loan Bank Board ............... 159
Agriculture
Banking experience in 1984 and status of farm sector,
statement ..., ... .. 306
Banks in agricultural communities, statements .. 435, 614
Current difficulties experienced by banks in agricul-
tural communities, statement ... ................ 435
Financial experience of farm secctor, review, state-
MENt .o 941
Legislation, statement ...............coovirneinn. 504
Seasonal credit program, modification ............. 322
Albright, Robert 1.., appointed director, Charlotte
Branch .......... ... ... ... .. ... 361
Alexis, Marcus, appointed Class C director, Chicago 364
Allison, Theodore E., statements ............... 422, 613

Anderson, Dale W., appointed director, Helena Branch 367
Anderson, Marcia S., appointed director, Helena
Branch ......... ... ... . . e 367
Annual Statistical Digest, 1984, publication .......... 882
Apelgren, Robert D., appointed director, Miami Branch 363
Articles
Adjustable-rate financing in mortgage and consumer

credit markets ....... .. ... . . o i .. 823
Bank holding companies in 1984, financial develop-

MIEMES oottt ettt e 924
Capacity utilization, revised Federal Reserve rates . 754
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