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The Formation of Private Business Capital:
Trends, Recent Developments,

and Measurement Issues

Stephen D. Oliner, of the Board's Division of
Research and Statistics, wrote this article.
Michelle L. Phillips provided research assistance.

The rate at which the stock of business plant and
equipment expands is a major dcterminant of
labor productivity, business competitiveness,
and ultimately the long-run rate of increase in the
standard of living. Thus, policymakers, scholars,
and business leaders pay close attention to esti-
mates of capital accumulation as a key economic
indicator.

In the mid-1950s thc Bureau of Economic
Analysis (BEA) developed measures of the value
of the capital stock to track depreciation in the
national income and product accounts and to
estimate national wealth. These BEA estimates
of the capital stock were not intended to measure
the productive services provided by capital on a
period-by-period basis; therefore, they are not
well suited for studies relating capital accumula-
tion to economic growth and advances in produc-
tivity. It was not until 1983, when the Bureau of
Labor Statistics (BLS) unveiled a new statistical
serics, called capital input, that data capable of
measuring capital services became widely avail-
able.

This article discusses some basic concepts of
capital mcasurement, examines the accumulation
of private business capital in the United States
after World War II in light of the BLS measure,
and uses that measure to assess a current con-

NoTE. The author thanks the following reviewers of earlier
drafts, who bear no responsibility for any errors that remain:
Flint Brayton, Caral A. Corrado, Eileen Mauskaopt,
Lawrence Slifman, Charles S. Struckmeyer, and Peter A.
Tinsley, of the Board’s staff; John C. Musgrave and Jack E,
Triplett, of the Bureau of Economic Analysis; and Michael J.
Harper, of the Bureau of Labor Statistics.

troversy over the strength of investment and
capital growth in the 1980s.’

CAPITAL STOCK, CAPITAL SERVICES,
AND CAPACITY

The flow of output that a firm can produce in a
given period depends on the service flows pro-
vided by its capital stock and labor force, both
working in combination with materials, services,
and energy purchased by the firm. This descrip-
tion of production—the so-called production
function—implies that the influence of capital
accumulation on output and productivity is not
governed by the growth of the capital stock as
such but rather by changes in the flow of services
generated by that stock. The emphasis on the
services provided by capital parallels the treat-
ment of labor input in studies of production, in
which the contribution of labor to output reflects
the number of hours worked by employees rather
than simply the size of the work force.
Although data are available on the hours
worked by labor, the analogous information on
the flow of services from capital is generally
difficult to obtain. For example, consider a fleet
of delivery trucks owned by a furniture store. An
accurate measure of capital services provided by
these trucks would have to take into account the

1. A more detailed yet relatively nontechaical introduction
to the theory and measurement of capital can be found in
Charles R. Hulten, “The Measurement of Capital,”’ in Ernst
R. Berndt and Jack E. Triplett, eds., Fifty Years of Economic
Measurement (University of Chicago Press for the National
Bureau of Economic Research, forthcoming). Hulten also
discusses some of the strengths and weaknesses of the data
underlying the BEA and BLS measures of capital, a topic not
covered here in any depth,
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number of miles logged by each truck and the
share of its carrying capacity used on each deliv-
ery. Individual companies probably do not main-
tain information at this level of detail, and gov-
ernment surveys certainly do not collect it.

In the absence of direct measures of capital
services, analyses of production typically as-
sume that such flows are proportional to some
measure of the capital stock. In terms of the
preceding example, the number of trucks might
substitute as an indicator of the services they
provide. However, the capital stock acts as only
a rough proxy for the actual service flows from
capital. For example, when the economy
emerges from a recession—a period when the use
of existing plant and equipment becomes more
intensive-——the flow of service from capital rises
faster than the stock of capital.

Just as capital stock and capital services are
distinct concepts, so are capital stock and capac-
ity. Capacity can be defined in many ways; the
Federal Reserve Board’s index of industrial ca-
pacity measures it as ‘‘the greatest level of
output that a plant can maintain within the frame-
work of a realistic work pattern, taking account
of normal downtime, and assuming sufficient
availability of inputs to operate machinery and
equipment in place.”’* Thus, the Federal Reserve
defines capacity as the flow of output that could
be produced with relatively full utilization of the
available capital stock, given prevailing wage
rates and given prices of materials used in pro-
duction.

Because capacity is a measure of peak output
under normal operating conditions and capital
represents an input to production, estimates of
the capital stock play a role in the construction of
the Federal Reserve’s index of industrial capac-
ity. The Federal Reserve initially estimates ca-
pacity with data obtained by combining its in-
dexes of industrial production with survey data
on utilization rates from DRI/McGraw-Hill and
the Bureau of the Census; the Federal Reserve

2. Statistical release, ''Capacity Utilization: Manufac-
turing, Mining, Utilities, and Industrial Materials,”’ Board of
Governors of the Federal Reserve System, September 15,
1989. For a description of the method used to construct the
Federal Reserve’s capacity indexes, see Richard Raddock,
‘‘Revised Federal Reserve Rates of Capacity Utilization,”
Federal Reserve Bulletin, vol. 71 (October 1985), pp. 754-66.

then refines these estimates with data on physical
capacity obtained from various industry sources
and with data on the capital stock.

The growth of the capital stock, taken alone,
has not been a reliable guide to estimating growth
in capacity. Long-run differences may reflect a
variety of factors. Some of these factors, such as
improvements in the organization of production
activities and increases in the productivity of
capital, are reflected in the faster trend growth of
capacity compared with the capital stock. Other
differences affect shorter-term comparisons of
the two series. For example, in the 1970s a
significant portion of capital spending consisted
of equipment to abate pollution and improve
worker health and safety. Although the equip-
ment appeared as part of measured capital, it did
not boost a plant’s ability to produce goods, and
thus did not affect measured capacity. Another
difference that weakens the link between annual
changes in capital stock and capacity has to do
with the treatment of retirements of outmoded or
unprofitable facilities. As noted below, estimates
of the capital stock assume that each type of
asset has a constant average service life, regard-
less of economic conditions, whereas the infor-
mation used to compile the capacity estimates
reflects the fact that firms tend to extend the
service lives of their capital assets during periods
of strong growth in output.

PUBLISHED ESTIMATES OF CAPITAL

The Bureau of Economic Analysis, in the De-
partment of Commerce, and the Bureau of Labor
Statistics, in the Department of Labor, construct
the principal estimates of capital for the United
States.? The differences between the estimates of
the BEA and the BLS are fundamental and

3. For further information on the BEA method for con-

structing capital stock, see Bureau of Economic Analysis,
Fixed Reproducible Tangible Wealth in the United States,
1925-85 (Government Printing Office, 1987); and John A.
Gorman and others, ‘‘Fixed Private Capital in the United
States,”” Survey of Current Business, vol. 65 (July 1985), pp.
36-47. For a detailed description of the BLS method, see
Bureau of Labor Statistics, Trends in Multifactor Productiv-
iry, 1948-81, Bulletin 2178 (GPO, 1983), app. C.
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reflect the different objectives of the two agen-
cies.

In the early 1980s the BLS developed an
estimate of capital services for use in the mea-
surement of productivity in the U.S. economy.
The BLS constructed its new estimate, known as
capital input and described below in more detail,
as a weighted aggregate of the stocks of various
types of capital; the weights are set to account
for differences in the service flows provided
during a given period by each type of capital.
However, the weights do not capture changes in
utilization rates and thus do not give a complete
measure of service flows.

In contrast, the BEA has never attempted to
construct capital measures that are suitable for
the analysis of output and productivity. Instead,
its main objective has been to develop estimates
of depreciation for use in the national income and
product accounts (NIPA) and associated esti-
mates of national wealth. Accordingly, the BEA
constructs estimates of capital stocks that repre-
sent the cost of purchasing tangible capital, not
the service flow provided by that capital in a
given period.

To illustrate the distinction between the pur-
chase cost (or value) of a capital good and its
service flow per period, consider two different
goods: a computer expected to be used for five
years and a machine tool expected to be used for
fifty years. Assume that the computer and the
machine tool each can be purchased new today
for $100. Given their identical purchase prices,
firms implicitly place an equal value on the total
stream of future services provided by each good.
However, in any single period, the service flows
from the computer and the machine tool are quite
different. Assuming that no discount factor is
applied to future services, the computer yields an
average of $20 in services per year for five years,
while the machine tool yields $2 per year for fifty
years. The computer, then, is ten times more
productive than the machine tool in each year,
even though both have the same purchase price
and thus yield the same total amount of service
over their lifetimes.

For the BLS capital input series, the most
important characteristic of the two goods in this
example is their tenfold difference in annual
service flows; for the BEA measures of capital

stocks, the central characteristic is their identical
purchase price. Thus, regardless of whether a
firm bought the computer or the machine tool,
the increase in the capital stock as measured by
the BEA at the date of purchase would be the
same-—the amount of the purchase price. How-
ever, the increase in capital input as measured by
the BLS—the annual service flow—would be
greater if the firm bought the computer than if it
bought the machine tool.

Perpetual Inventory Method

To construct estimates of the stock of individ-
ual types of capital (such as office and comput-
ing equipment, industrial buildings, or metal-
working machinery, to name a few), the BEA
and the BLS both use, with only slight varia-
tions, a technique known as the perpetual in-
ventory method. The principal difference in the
measures of the two agencies arises later, when
they aggregate the individual stocks that have
been calculated with the perpetual inventory
method.

The perpetual inventory method expresses
the stock of a particular type of capital as a
weighted sum of the investment spending for
the vintages of that good still in service. The
method requires data on investment outlays,
the average service life of the investment good,
and the pattern of retirements around this av-
erage life. The BEA and the BLS employ es-
sentially the same data on current-dollar invest-
ment spending, the same price deflators to
convert investment outlays to constant dollars,
identical estimates of average service lives, and
similar distributions for retirements around the
average service lives. The only notable differ-
ence in the way the BEA and the BLS imple-
ment the perpetual inventory method lies in the
weights they apply to past investment.

Because capital input is intended to measure
capital services, the BLS weights each vintage
of investment by an estimate of the share of its
initial productive efficiency remaining at cach
age. The BLS assumes that as the age of the
good increases, its loss of efficiency accelerates
(the so-called hyperbolic pattern), reflecting a
combination of increased wear and downtime.
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The BEA constructs two estimates of capital
stock, the ‘‘net’’ stock and the ‘‘gross’’ stock,
both of which are intended as measures of the
value of capital. Accordingly, the BEA weights
each vintage of investment in the perpetual in-
ventory calculation by the proportion of the
initial value of the investment good assumed to
remain intact as it ages. For the net stock, the
weights decline linearly with age because the net
measure assumes that the value of a new capital
good depreciates in a straight-line pattern. The
resulting estimates of depreciation are used by
the BEA to calculate corporate profits and capi-
tal consumption allowances in the NIPA. The
Federal Reserve employs the BEA’s net capital
stocks to estimate tangible wealth in the United
States in its biannual publication, Balance Sheets
for the U.S. Economy. In contrast to its calcula-
tion of the net stock, the BEA’s construction of
the gross stock uses weights whose values re-
main fixed at 1 until the good is retired. The gross
stock therefore represents the total purchase cost
of all goods not yet retired from the capital stock.

Contrary to the BEA’s intent, some analysts
have interpreted the perpetual-inventory weights
employed by the BEA to represent the produc-
tive efficiency of past investment, with efficiency
in the net stock assumed to decline linearly with
the age of the good and efficiency in the gross
stock assumed to remain unimpaired until retire-
ment. (The hyperbolic pattern, assumed by the
BLS, is intermediate to these two patterns.)
However, even under this interpretation, the
BEA measures of capital stocks are not well
suited for analyses of output and production
because of the method by which the' BEA aggre-
gates the perpetual-inventory stocks of individ-
ual goods.

Aggregating the Perpetual-Inventory
Stocks

With the stocks of individual types of capital in
hand, the BLS and the BEA part company by
aggregating these individual asset stocks to in-
dustry totals according to different techniques. In
each case, the method used is appropriate for the
type of capital measure the agency seeks to
construct. The BEA simply adds together the
value-based stocks of the individual goods to get

aggregate gross and net measures of capital
wealth, In contrast, the BLS arrives at aggregate
capital input—its approximation of service flow
per period—by weighting, according to their rel-
ative productivities, the individual stocks calcu-
lated by the perpetual inventory method.

To be more precise, the BLS method—known
as Tornqvist aggregation—multiplies the growth
rate of each asset stock by its corresponding
share of total capital income and then sums the
weighted growth rates. This procedure yields an
estimate of the growth of capital services; these
period-by-period growth rates are then chained
together from an assumed initial level to generate
capital input in levels.

The Tornqvist procedure assumes that income
shares indicate the relative productivities of the
individual capital goods. Income shares will have
this property if firms act to maximize profits, in
which case they will rent or purchase the costli-
est capital goods only if those goods generate the
greatest output.* Assuming that income shares
represent relative productivities, the BLS capital
input measure has several desirable properties.
First, at a given time, the measure takes account
of the different levels of service provided by
various capital goods. Second, as the income
shares evolve over time, the capital input measure
captures changes in the relative service flows
across capital goods. Thus, except when service
flows change because of shifts in the rate of capital
utilization, capital input can be regarded as a
reasonable measure of capital services.

In practice, weighting with income shares
runs into difficulties. By definition, the income
share for each good equals an imputed rental
price for that good multiplied by the stock of the
good, with the product divided by total capital
income. The rental price is generally unobserv-
able, and the BLS estimates it with the tech-
nique employed by Laurits R. Christensen and

4. For further discussion of the properties of Tornqvist
aggregates, see W. E. Diewert, ‘‘ Aggregation Problems in the
Measurement of Capital,”’ in Dan Usher, ed., The Measure-
ment of Capital, vol. 45, Studies in Income and Wealth
(University of Chicago Press for the National Bureau of
Economic Research, 1980), chap. 8, pp. 433-528; and
Michael F. Mohr, *“Capital Inputs and Capital Aggregation in
Production,”” Discussion Paper 3! (Bureau of Economic
Analysis, August 1988).



Dale W. Jorgenson.® Unfortunately, economic
theory provides little guidance on a number of
decisions required to estimate the rental price,
and therefore the accuracy of the income shares
used as weights in the sharc aggregation is
uncertain.

THE GROWTH OF PRIVATE BUSINESS
CAPITAL SINCE WORLD WAR 11

An examination of the longer-term growth of
aggregate U.S. business capital can reveal
whether important differences exist between
the BLS and BEA methods of measuring capi-
tal. This examination also reveals some of the
major trends in the formation of private capital
over the postwar period and sets the stage for
the discussion of more recent developments.

The BEA measures of private nonresidential
fixed capital cover equipment and nonresiden-
tial structures, which constitute the assets typ-
ically considered in discussions of business
capital formation. The BLS capital input mea-
sure, however, covers a broader range of
goods—not only equipment and nonresidential
structures but also rental housing, inventories,
and land. To permit comparisons between the
measures of the two agencies, I constructed
from unpublished BLS data a capital input
series of narrower scope. This narrower series
is the Toérngvist aggregate for the stocks of
equipment and nonresidential structures alone,
and thus its coverage is comparable to that of
the BEA measures.

Trend Growth, 1948-87

During the 1948-87 period, the narrow BLS
capital input measure (equipment and nonresi-
dential structures alone) grew at a faster pace
than did the BEA measures of gross and net
private nonresidential fixed capital (table 1, top
panel); a similar gap exists in the first five years
of the current expansion (the BLS data end in
1987). The difference between the growth of

5. ““The Measurement of U.S. Real Capital Input,”’ Re-
view of Income and Wealth, vol. 15 (December 1969), pp.
293-320.
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1. Growth of business capital input and capital stock,
selected periods, 1948-871
Average antwal
Measure growth (percent) Tedex value,
1
1948-87 1982-87 (1948 = 1)
All private industry

Capital input, |
Bureau of Labor Statistics®
As published co 3.4 3.1 3.70
Narrow measure ........... 3.8 3.5 4.40
Capital stack,
Bureau of Economic

Analysis?
Grossstock vvoiiviiiiias 33 3.0 3.55
Netstock .....oooovvvnnnes 15 2.5 3.97

Manufacturing

Capital input,
Bureau of Labor Statistics?
Aspublished ............ . 33 1.1 3.66
Narrow measure ........... 35 1.6 3.94
Capital stock,
Bureau of Economic

Analysis®
Gross $tack ......vvviaaens 3.4 17 373
Netstock ......o.oovvvnne 3.2 5 3.50
Mzmo
FRB capacity index* ,...... 3.9 2.7 4.57

1. Capital stock and capital input are measured in 1982 dollars. The BLS
capital input series cover the private business sector. The sector covered by the
BEA capital stock series is slightly broader, as it includes nonprofit institutions.

2. The published measure of capital input consists of producers’ durable
equipment, nonresidential structures, residential rental structures, business
inventories, and land. The narrow measure consists of producers’ durable
equipment and nonresidential structures.

3. Gross and net stocks consist of producers’ durable equipment and
nonresidential structures.

4. Annual average of monthly obscrvations for the Federal Reserve
Board's measure of capacity in manufacturing.

SouRrck. Bureau of Economic Analysis, Bureau of Labor Statistics, Board
of Governors of the Federal Reserve System, and, for the narrow measure of
BLS capital input, calculations by the author from unpublished BLS data.

capital input and capital stock may seem small on
a yearly basis, but it cumulates significantly over
time: If the alternative measures were set equal
to a common value in 1948, the level of narrowly
defined capital input by 1987 would be 11 percent
larger than the net capital stock and 24 percent
larger than the gross capital stock.

The difference in growth rates between the
narrow capital input measure and the BEA
series reveals the significance of applying in-
come-share weights to the capital stocks of
individual types of assets. As discussed below,
the stocks of short-lived assets have grown
more quickly than those of longer-lived assets
over the postwar period. Moreover, because of
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their rapid rate of depreciation, short-lived as-
sets have a relatively high rental price and a
high share of capital income. An aggregate
whose components are weighted by income
shares, such as the capital input measure, thus
will take account of the fact that firms have
shifted toward installing assets that deliver a
high level of service per period; the BEA mea-
sures, with unweighted components, do not
capture this rise in overall productivity.

The narrow measure of capital input has
grown faster than the BEA’s estimates of cap-
ital stock, but the published series for capital
input has not. The difference between the
growth rates of the two capital input series
arises because the postwar growth of equip-
ment has outpaced that of all other major asset
groups. Equipment plays a smaller role in the
published BLS measure—which includes land,
inventories, and rental housing—than it does in
the narrower BLS combination of equipment
and nonresidential structures alone. Hence, de-
spite weighting by income shares, the 1948-87
growth in the published measure of BLS capital
input was about the same as that in the BEA
capital stocks (table 1, top panel).

The Federal Reserve's index of manufacturing
capacity has expanded over the postwar period
more rapidly than any of the capital measures for
that sector (table 1, bottom panel). This diver-
gence of longer-run trends between estimated
peak factory output and measures of capital input
and capital stock stems from a number of factors.
For example, as discussed earlier, technical im-
provements not embodied in the capital stock
have worked over time to boost efficiency. In
addition, organizational changes, such as the
more intensive use of the capital stock through
an expansion of shiftwork, have tended to raise
capacity for any given level of the capital stock.®

As table 1 also shows, the growth of capital
and, to a lesser extent, of capacity slowed in the
manufacturing sector in the 1982-87 period.
The slower pace probably resulted in part from
the heightening of foreign competition and the
consequent loss of market share by U.S. man-

6. Murray F. Foss, Changing Utilization of Fixed Cupital:
An Element in Long-term Growth (American Enterprise
Institute for Public Policy Research, 1984).

ufacturers. The competitive inroads on U.S.
manufacturing are evidenced in the 1982-87
period by a lag in production gains and by a low
rate of capacity utilization relative to the 1948—
87 average; in turn, these effects restrained the
accumulation of capital and the expansion of
capacity. The slowdown in capital growth dur-
ing the current expansion is addressed at length
later in this article, but in the context of all
private industry.

Variations in Postwar Growth

The range of the observed annual growth rates
of capital input and capital stock from 1948 to
1987 was relatively narrow. For capital mea-
sures limited to equipment and nonresidential
structures, the vast majority of the annual
growth rates stand between 2% percent and 5Y4
percent (table 2). Thus, the growth of capital
has been fairly smooth in the postwar period, in
contrast to the annual growth rates of flow
variables such as business fixed investment,
which have been much more erratic. However,
to some degree, the relative smoothness of
capital growth has likely been an artifact of the
assumption by the BEA and the BLS that
average service lives, and the retirement pat-
terns around these averages, are fixed over the
business cycle. In fact the discard rate appears
to change over the course of the cycle, rising

2. Variability in growth of business capital input and
capital stock, all private industry, 1948-87!

Percent

Ninety percent of annual
Measure growth rates, 1948-87% '
. Lowerbound | Upper bound
reau oyl.abor Statistic:

As published ... 1.6 4.7
Narrow meuuve ..................... 2.4 5.2
Capital stock,
Bureay quaouomlc Analysis
Grossstock ..o 2.3 3
NEESUIEK +vvvvvervevnrenrrerirnnees 2.2 49
Memo
Business fixed investment ............ -9.9 14.6

1. Covers the thirty-nine annual growth rates from 1948 to 1987. For
description of terms and sources, see notes to table 1.
2. Excludes lowest 5 percent and highest 5 percent of values.
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during recessions  and  falling  during  ¢x-
pansions.”
strong demand and rising prices. firms appar-
enthy use plants whose high operating costs
would otherwise make them unprofitable. Once
demand slackens, these plants become uneco-
nomic and arc removed from service.

Despite the smoothing inherent in the BEA
and BL.S series. the measured growth of capital

stock and capital input has moved in tandem

T Susan Go Powers, The Role of Capital Discards m
Mulutactor Productivity Measurcment.”” Monthls Labor Re -
viesw. vol, H dune 1988y, pp. 27 35

For example. during periods of
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with the business cycle (chart 1. As a rule.
capital growth picks up as an expansion pro-
ceeds. peaking in some cases before the expan-
sion ends and in other cases with the onset of
recession. During recessions. the growth of
capital typically tapers ofl. This growth pattern
contrasts with that for business fixed invest-
ment, which grows fastest just after a recovery
begins. This difference reflects the fact that the
growth of capital depends on the tevel of invest-
ment spending. not on its growth rate (sce the
appendix). and that investment levels are rela-
tively low carly in an expansion.

The difterence between the eyelical pattern of
investment and that of capital accumulation
appears to conform to the so-called acccelerator
model of firms™ investment behavior. As the
cconomy  emerges from recession, firms be-
come more optimistic about sales and there-
fore wish to expand their capital stocks to
accommodate the expected growth in business.
This desire produces the high rate of growth
in investment spending usually  observed  at
that point in the ¢yvele. As the eyvcele progresses.
the rising Jevel of investment produces an in-
creasing rate of capital accumulation. Once the
growth of capttal reaches the steady  rate
desired by firms. investment spending tends
to flatten out at a level that supports the con-
tinnation of this pace ol capital accumu-
lation.

The Capital--Labor Ratio, 1948 87

A primary  factor working 1o increase the
standard of living in industrialized countries is
the persistent rise in the amount of capital used
by cach worker (the capital-labor ratio). In the
Cnited States. the capital-labor ratio in private
business has risen over the postwar period
regardless of the measures used for capital or
labor (the options tor the latter include hours
paid. hours worked, employ ment. and the labor
torcer. The measure of the capital-labor ratio
shown in chart 2. where capital is represented
by the published BLS capital input series and
labor by hours paid, rose an average of 2.4
percent per yvear during the tour postwar dec-
ades. The capital deepening that resulted ac-
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2. The capital-labor ratio and the wage-rental
ratio in the private business sector!

Index, 1950=1

Wage-rental ratio

Capital-labor ratio

- 1,5

-—1.0

1950 1960 1970 1980 1987

1. The wage-rental ratio is compensation per hour divided by the
rental price of the published BLS series for capital input. The
capital-labor ratio is published capital input divided by hours paid for
all persons,

Source. Burcau of Labor Statistics.

counts for more than onec-third of the rise in
labor productivity during the period.”

Since World War 11, labor costs generally have
risen faster than the rental price for capital (chart
2), with the resulting uptrend in the wage-rental
ratio virtually paralleling that for the capital-
labor ratio. Although the rise in these ratios
reflects a variety of factors, one major influence
likely has been the technical advances that have

8. The standard growth-accounting procedure weights the
2.4 percent rate of growth in the capital-labor ratio by the
capital share of total income (about 0.36) to obtain the
contribution of the capital-labor ratio to growth in fabor
productivity in private business. The calculation shows that
capital deepening accounted for about 37 percent of the 2.3
percent average annual growth in labor productivity over the
1948-87 period. The remainder of the increase in productiv-
ity came from a variety of factors captured in the so-called
productivity residual. See Stephen D. Oliner, “*Capital and
the Slowdown of Growth in the United States: A Review,”
Working Paper Series 87 (Board of Governors of the Federal
Reserve System, Division of Research and Statistics, Eco-
nomic Activity Section, July 1988) for further discussion of
both growth accounting and the role of capital-related factors
in the growth of labor productivity.

both raised the productivity of capital goods and
lowered the cost of manufacturing these goods
relative to the general inflation rate—the com-
puter revolution being the prominent example.
Such a phenomenon makes capital a progres-
sively cheaper input compared with labor and
encourages firms to substitute capital for labor,
Because the wage-rental ratio and the capital-
labor ratio have moved up together, the shares of
total income earned by capital and labor have
been stable over the postwar period. Indeed, for
the private business sector, the BLS estimates
that the capital share over 1948-87 varied by no
more than 2 percentage points in any single year
from its postwar average of 36 percent.

The upward movement in the capital-labor
ratio has been fairly smooth, as shifts in the
growth of the labor supply have tended to be
accompanied by similar changes in the growth of
capital input (chart 3). The relatively weak
growth of capital input in the late 1950s and early
1960s was mirrored by slow growth of the labor
force. Similarly, the robust expansion of capital
input between the mid-1960s and the mid-1970s
was accompanied by the bulge in the labor force
produced by the maturation of the baby boom

3. Growth in the published BLS measure of
capital input and in the civilian labor force

Percent
Capital input
— 4
/
2
Civilian labor force

+

v Y

1950 C 1960 1970 1980 1988
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generation. The tendency for the growth of both
capital and labor to depart from trend simultane-
ously and in the same direction suggests that
secular movements in labor supply, along with
cyclical effects, account for part of the variation
in capital input growth over the postwar period.

Changes in the Composition
of the Capital Stock

As U.S. firms increased their use of capital
relative to labor in the postwar period, they
replaced long-lived capital assets with short-lived
assets. Between 1948 and 1987, the average
service life of the gross stock of private nonres-
idential fixed capital fell from about 30 years to
25 years (chart 4, top panel). Thc shortened
average life largely reflects a shift from structures
to equipment in the makeup of the capital stock
(middle panel of chart 4); in turn, this shift likely
has been driven by the far greater growth in the
productivity of equipment relative to structures.
In particular, the revolution in computer technol-
ogy improved the price-performance balance
much more for equipment than for structurcs.

Within the aggregate of equipment, investment
has shifted toward short-lived assets, especially
beginning around 1970, because of the great
expansion in the use of information-processing
and other high-technology equipment—comput-
ers, electronic communications gear, photocopi-
ers, and scientific instruments—at the expense of
more traditional types of industrial equipment.
As a result, the average service life for the gross
stock of equipment fell roughly 15 percent be-
tween 1948 and 1987, from 17.5 years to about 15
years (bottom pancl of chart 4). In contrast, the
average service life for the gross stock of non-
residential structures fell only about 3 percent
over this period.

A shift toward short-lived assets has two ef-
fects on measures of capital. First, it raises the
aggregate rate of efficiency loss for capital, as
shorter-lived assets suffer more rapid wear than
longer-lived goods. Accordingly, while the
change is under way, the first effect depresses the
growth of measured capital input or capital
stock, all else equal. Both the BEA and the BLLS
capture this effect in their mcasures of capital

4. Measurcs of the shift within private nonresidential
fixed capital stock toward shorter-lived asscts'

Years

Average service life?
—_—30

— e 28

— 26

Percent

Index 1948=1

Detail on average service Jives#
— e 1,05

- 1.00
— .95

Nonresidential structures

Equipment — 90

—— — 85

1950 1960 1970

1. Stocks measured in 1982 dollars,

2. Weighted average of the BEA estimate of service lite for each
type of equipment and nonresidential structure, with the weight for
each type cqual to its share of the BEA gross private nonresidential
fixed capital stock.

3. BEA gross stock of private producers’ durable equipment divided
by BEA gross private nonresidential fixed capital stock.

4. For nonresidential structures, the weighted average of the BEA
estimate of service life for cach type of nonresidential structure, with
the weight for cach type equal to its share of the BEA gross stock of
nonresidential structures. The average service life of equipment
calculated in paraliel fashion.

SouRrCE, Bureau of Economic Analysis and author's calculations.

1980 1988

through the usc of the perpetual inventory equa-
tion.

The second effect is that, for cach dollar of
capital spending, short-lived assets deliver a
greater flow of services during cach period of use
(as indicated by their higher rental price), raising
the overall productivity of capital. The BLS
procedure incorporates this second effect be-
cause it weights the growth of the stock for each
asset with an estimate of that asset’s share of
total capital income. In contrast, the BEA pro-
cedure, which adds together the stocks of dif-
ferent assets without weighting, does not capture
the change in service flows delivered during a
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given period. Because the average service life of
assets has steadily declined over the postwar
period, the unweighted aggregates tend to rise
more slowly than the share-weighted measures,
as indicated in table 1.

Some observers take the shift toward short-
lived assets to be an unfavorable development
precisely because they see that the growth of the
unweighted measures of capital stock slows with
the rise in the rate of aggregate efficiency loss.
However, as shown above, this effect is only part
of the story. Given the concomitant rise in cur-
rent service flows, the substitution of short-lived
for long-lived assets is not inherently worrisome
if the pace of aggregate capital spending is well
maintained.

PRIVATE BUSINESS CAPITAL FORMATION
AND INVESTMENT DURING THE CURRENT
EXPANSION

As noted at the outset, economists have debated
the strength of capital accumulation by U.S. bus-
inesses during the 1980s. This issue fits into a
larger debate about the health of the U.S. econ-
omy during the current expansion, particularly
about the strength of investment given the rela-
tively high level of real interest rates over the
period. According to one view, private capital
accumulation during the current expansion has
been robust, with strong investment demand ac-
counting for both the high real interest rates
during the decade and the large inflow of foreign
capital; thus, on this view, neither the high rates
nor the capital inflow indicate a serious imbal-
ance. In contrast, a more traditional perspective
regards the large U.S. federal budget deficit as
mainly responsible for the high real interest rates,
which in turn have crowded out private capital
formation. The BLS capital input series provides
a partial resolution of the differing views.

The adequacy of capital accumulation can be
assessed only by reference to some benchmark.
One common benchmark is the growth of labor
input, because the factor that influences the gains
in labor productivity and ultimately in living
standards is the expansion of capital input rela-
tive to labor, not of capital input as such. For
example, a slowdown in the pace of annual

capital growth from, say, 3 percent to 1 percent
would be an ominous development if the labor
force continued to expand at an unchanged pace.
However, the same slowdown in capital growth
would not be cause for worry if the rate of labor
force growth diminished as well, thereby reduc-
ing the trend pace of economic expansion.

Although the capital-labor ratio is a reasonable
gauge of the adequacy of capital formation, much
of the recent debate has used ratios of investment
spending to GNP as the benchmark. The share of
investment spending in total output provides
information on the resources devoted to capital
accumulation and, in some cases, signals move-
ments in the capital-labor ratio; this connection
gives a rationale for examining measures of the
investment-to-GNP ratio. However, such mea-
sures are one step removed from the more fun-
damental indicator—the capital services avail-
able per worker in the economy. When the
composition of the capital stock changes, the
growth in these service flows need not move in
step with ratios of investment to GNP,

Investment as an Indicator of Capital
Accumulation

In large part, the differing views concerning the
recent pace of business capital formation turn on
two conflicting ratios of business fixed invest-
ment to GNP. The first is the ratio of gross
business fixed investment to GNP; the second is
the ratio of net business fixed investment to GNP
(net investment equals gross investment minus
the BEA’s estimate of depreciation for the pri-
vate nonresidential fixed capital stock).

Chart § displays the ratio of gross and net
business fixed investment to GNP, both ex-
pressed in 1982 dollars. The gross investment
ratio has trended up through the postwar period,
reaching record levels in the 1980s, whereas the
net investment ratio has trended down since the
mid-1960s and now stands close to the lowest
levels of the postwar period. Thus, these alterna-
tive ratios yield contrary impressions of the
strength of capital formation. The shift toward
short-lived assets, which raised considerably the
overall rate of depreciation on the nonresidential
capital stock after the mid-1970s, has created the
difference in the ratios. The increase in the ratio of
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5. Ratio of business {ixed investment to GNP,
1982 dollars!

Ratio

Ratio

Gross investment
———

02 — Net investment 09
e
1950 1960 1970 1980 1988

I. Net investment is gross investment Jess BEA estimate of depre-
ciation of the gross private nonresidential fixed capital stock.
Source. Bureau of Economic Analysis.

gross business fixed investment to GNP has failed
to keep pace with the rising depreciation rate,
yielding a decline in the net investment ratio.
Arguments have been advanced in favor of
each investment share. Analysts on the side of
the net share have noted that the gross ratio
improperly ignores the rising rate of depreciation
and efficiency loss associated with the shift
toward short-lived capital goods. Other observ-
ers prefer the gross investment share when ex-
amining trends in capital accumulation, for two
reasons. First, they question the accuracy of the
net investment share given the ltack of solid
information available on the rate of depreciation.
Second, they note that even if the net share
accurately captures the rise in the aggregate
depreciation rate when investment outlays shift
toward short-lived assets, it understates in that
case the flow of services provided by the capital
stock because it does not show the higher service
flow per period generated by short-lived goods.”

9. See Frank de Leeuw, ‘‘Interpreting Investment-
to-Output Ratios: Nominal/Real, Gross/Net, Stock/Flow,
Narrow/Broad,” Discussion Paper 39 (Bureau of Economic
Analysis, March 1989).

The BLS Measure of Capital Input

The concerns about each investment ratio have
merit, suggesting that neither the gross invest-
ment share nor the net investment share is fully
appropriate as an indicator of trends in capital
accumulation when the mix of assets in the
capital stock changes. As noted above, the more
informative yardstick by which to assess the
pace of capital formation is the capital-labor
ratio. The measure of capital used in the ratio
should capture the service flows from capital,
taking account of shifts in the composition of the
stock and the resulting changes in the rate of
aggregate cfficiency loss. As alrcady shown, the
BLS capital input serics was designed specifi-
cally to capture these service flows and thus is
well suited to the issuc at hand.

Despite its aptness, the BLS measure has re-
ceived little attention in the debate over capital
formation in the 1980s, probably because capital
input is not as widely known as the BEA serics on
investment and capital stock. The following anal-
ysis uses the capital input measure to examine
whether the pace of capital accumulation has
changed significantly in recent years. Because
concerns about capital formation have centered
on plant and equipment, the analysis employs not
only the published BLLS measure of capital input
for private business——which includes rental hous-
ing, inventories, and land, in addition to equip-
ment and nonresidential structures—but also my
narrow version of the measure, which is restricted
to equipment and nonresidential structures.

Scveral measures of labor can be used to
calculate the capital-labor ratio, including total
hours worked, total hours paid, employment,
and the labor force. Computing the capital-labor
ratio with either hours or employment yields a
measure that is highly sensitive to the business
cycle; for example, as the economy comes out
from a recession, employment and labor hours
tend to increase more rapidly than capital input,
depressing growth in the capital-labor ratio mea-
sured with either of these indicators of labor. To
avoid the need for cyclical adjustment, the dis-
cussion focuses on the growth of capital input
relative to the labor force, which is far less
sensitive to the business cycle.

Table 3 displays the growth of capital input per
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person in the labor force over various segments
of the postwar period. Growth of the ratio slowed
sharply between 1973 and 1979—a period
marked by two energy crises and relatively poor
economic performance. Then, in the 1980s,
growth of the ratio moved back toward the
pre-1973 pace, although the extent of the pickup
depends on whether one examines the full period
from 1979 to 1987 or the shorter period limited to
the current expansion.

The data in table 3 shed some light on the
debate over the adequacy of capital formation in
recent years. Regardless of the particular capi-
tal-labor ratio examined, the data do not appear
to support the view that private investment
spending and capital accumulation have been
unusually strong during this decade. Table 3 also
casts doubt on the opposing view that private
capital accumulation in the 1980s has been espe-
cially weak, as the growth of capital input rela-
tive to the labor force during 1979-87 did not
differ much from the average rate over the pre-
vious thirty years. Instead, this analysis suggests
a more middle-of-the-road assessment: The
growth of capital input has continued to exceed
that of the civilian labor force in the 1980s by a
fairly wide margin, indicating no obvious break
with the earlier postwar pattern of capital accu-
mulation.

SUMMARY

The BEA and the BLS publish a variety of
measures of the tangible capital owned by private
businesses in the United States. Of these, only
the BLS capital input series is intended to be
used in analyses of output and productivity; the
BEA estimates of the capital stock are con-

structed as measures of capital wealth, not cap-
ital services.

Over the postwar period, the BLS measure of
capital input in private business has expanded at
about a 3%2 percent annual rate. This advance has
yielded considerable capital deepening—the in-
crease in the capital used by each worker—and
accounts for more than one-third of the growth in
labor productivity over the postwar period. In
addition, the persistent shift in the composition
of the capital stock toward short-lived assets has
boosted the growth of capital input for equipment
and nonresidential structures relative to the
growth in estimates of capital stock published by
the BEA. The gap reflects the high level of
capital service provided by short-lived assets, a
phenomenon captured only by the capital input
series.

The growth of capital input has tended to move
up and down with that of the civilian labor force
throughout the postwar period, including the
1980s. Thus, the pace of capital accumulation has
continued to support a rate of capital deepening
in recent years not much different from the
postwar average, suggesting that characteriza-
tions of capital formation in the 1980s as unusu-
ally weak or unusually strong are unwarranted.

APPENDIX: THE RELATION BETWEEN
INVESTMENT AND THE CAPITAL STOCK

The relationship between investment and the
growth of the capital stock is often a point of
confusion. In particular, the assertion is some-
times made that a large increase in investment
spending, regardless of the initial level of out-
lays, should lead to a sizable rise in the capital
stock. The discussion here demonstrates that

3. Growth in the ratio of capital input to the labor force, selected periods, 1948-87!

Average annual change, percent

Capital input measure : ‘ o
in}r)nlum:ra[\,tot of ratio 1948-87 1948-73 1973~79 1979-87 | 1982-87 -
BISHEA . .vvevroveeeisessinsoreeeeneserenns 1.6 1.8 8 1.8 15
ﬁ:r];gwlfng!sure ..................................... 2.1 22 1.5 2.0 18

1. Capital input measured in 1982 dollars. For description of capital input, see table 1, notes 1 and 2.
SouRrCE. Author’s calculations based on data from the Bureau of Labor Statistics.



capital-stock growth depends directly on the
level of net investment spending. For a capital
stock designed to measure the productive ser-
vices from capital, net investment is defined as
investment outlays minus the physical deteriora-
tion of existing stock. (In contrast, for a capital
stock intended to measure the value of capital,
net investment is defined as investment outlays
minus the depreciation of existing stock.)

The link between the level of net investment
and the growth of capital stock follows directly
from the perpetual inventory equation, in which
the estimate of the change in the capital stock at
time ¢ can be written as

K, - K. ,=1~-aK,
where K is the capital stock, [ is investment
outlays, and « represents the constant rate of
efficiency loss as capital goods age. The equation
says that the change in the capital stock equals

Relation between investment and capital stock
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the additions to the stock from investment out-
lays minus the deterioration of the existing stock.
The growth of investment plays no direct role in
this equation. When one recalls that capital is a
stock and investment is a flow, this cquation
makes sense: The growth of a stock depends on
the level of flows into the stock, in this case
investment flows net of deterioration.

The equation for growth in the capital stock
can be illustrated through a simple example (see
chart). Assume that the constant rate of deterio-
ration is S percent, the initial level of the capital
stock is 100, and the initial level of investment is
5. In the initial state, investment just balances
deterioration, leaving the capital stock un-
changed. Then, in period ten, the level of invest-
ment doubles to 10 and remains at this higher
level forever. Given the doubling of investment
and no immediate change in the level of deterio-
ration, the capital stock grows by 5 units in
period ten. As time passes, the capital stock
continues to grow, as the fixed level of invest-
ment continues to exceed replacement require-
ments. However, over time, rcplacement re-
quirements get progressively larger, reflecting
the increased size of the capital stock. Eventu-
ally the process comes to a halt, with capital
stock having doubled in value to 200 and the level
of investment once again equaling the amount of
deterioration. The example makes clear that,
after a one-time rise in the level of investment,
the capital stock continues to grow for a long
time. Similarly, a one-time decline in the level of
investment restrains the growth of capital stock
over an extended period.
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Industnal Production

Released for publication October 17

Industrial production decreased 0.1 percent in
September after an increase of 0.3 percent in
August. The most significant declines occurred in
the output of trucks, basic metals, and construc-
tion supplies. The decline in truck production
more than offset a sharp rise in auto assemblies,

Output of most other major sectors changed
little. At 142.3 percent of the 1977 average, the
total index in September was 2.7 percent higher
than it was a year earlier. For the third quarter as
a whole, growth in total output decelerated to 1.3
percent at an annual rate after a gain of 3.3
percent in the second quarter. Manufacturing
output declined 0.2 percent in September, and

Ratio scale, 1977=100
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1977 = 100 Percentage change from preceding month
Percentage
change,
Group 1989 1989 Sept. 1988
to Sept.
1989
Aug. Sept. May June July Aug. L Sept.
Mujor market groups
Total industrial production ........... 142.4 142.3 20 3 0 3 —.1 2.7
Products, total, ... 152.6 152.6 Al S -3 4 0 3.5
Final products........... 150.0 (St.1 2 5 -.5 4 A 3.6
Consumer goods...... 139.3 139.5 -3 6 -8 3 .1 3.4
Durable............. 128.6 128.2 -7 .3 —2.5 9 -3 1.5
Nondurable......... 143.3 143.7 —.1 9 -2 . 3 4.1
Business equipment.............. 169.9 169.8 8 3 —.4 .6 .0 5.6
Defense and space............... 181.0 180.5 4 2 3 ~.4 -3 2.2
Intermediate products.............. 158.0 157.9 -1 4 4 3 —.1 33
Construction suppl 142.4 141.6 0 7 .6 3 —.6 2.3
Materials .........ovviiiiiiiiiin 128.6 128.2 -3 -1 4 2 -3 1.4
Major industry groups
Manufacturing 149.1 148.7 0 4 0 3 -2 3.0
Durable .. 147.6 146.9 1 2 -3 4 -.5 2.2
Nondurable . 151.1 151.3 —.1 7 3 A .1 4.1
Mining........ 102.7 103.6 -3 -.6 2 1.0 9 -1
Utilities . ..o 113.6 115.0 ~1.3 -1.2 .0 —.5 1.2 1.7

NOTE. Indexes are scasonally adjusted.

capacity utilization in manufacturing, at 83.7
percent, declined 0.4 percentage point. Detailed
data for capacity utilization are shown separately
in ‘“‘Capacity Utilization,”” Federal Reserve
monthly statistical release G.3.

In market groups, production of consumer
goods edged up in September as autos and non-
durables posted gains, but trucks and home
goods declined. Auto assemblies rosc to an an-
nual rate of 6.8 million units from a rate of 6.4

Total industrial production—Revisions

Estimates as shown last month and current estimates

Percentage change
Index (1977=100) from previous
Month months
Previous Current Previous Current
June ........... 141.9 142.0 2 3
July ............ 142.0 142.0 N .0
Aug. ... 142.4 142.4 3 3
Sept..covvvinins 142.3 —-.1

million units in August. Production of business
equipment in September was unchanged, and in
the third quarter rose less than 2 percent at an
annual rate after having advanced at nearly a 10
percent rate during the first half of this year.

Output of construction supplies continued to
be sluggish and has changed little, on balance,
since December. Production of materials de-
clined 0.3 percent in September as durables,
particularly basic metals and parts for consumer
durable goods, fell sharply. Among other mate-
rials, chemicals, coal, and electricity generation
posted gains.

In industry groups, the decrease in manufac-
turing output mainly reflected widespread weak-
ness in durables, with the largest decline occur-
ring in primary metals. Nondurables were about
unchanged as chemicals and petroleum products
rose, but textiles declined. Outside manufac-
turing, production at both mines and utilities rose
sharply.
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Statements to Congress

Statement by Martha R. Seger, Member, Board
of Governors of the Federal Reserve System,
before the Subcommittee on Consumer Affairs
and Coinage of the Committee on Banking,
Finance and Urban Affairs, U.S. House of Rep-
resentatives, October 17, 1989.'

Thank you for the opportunity to provide the
views of the Board of Governors of the Federal
Reserve System on H.R. 3180, the Government
Check Cashing Act of 1989, and H.R. 3181, the
Basic Banking Services Access Act of 1989.

H.R. 3180 would require depository institu-
tions to cash government checks at cost for
noncustomers who are registered with the insti-
tution. A companion bill, H.R. 3181, would re-
quire depository institutions to offer ‘‘basic”™
transaction accounts. These accounts would be
subject to minimal fees and balance requirements
and would permit consumers to make up to ten
withdrawals per month. Both bills call upon the
Federal Reserve Board to set the price of these
services. Virtually identical bills have been intro-
duced in the Senate.

The Board is familiar with the concerns that
motivated the introduction of the House and
Senate bills. Indeed, we share the belief that
banking services should be widely available to
all. To encourage financial institutions to offer
such services, in 1986, along with other federal
and state financial institution regulators, we
adopted and publicized a Joint Policy Statement
on Basic Financial Services. The basic banking
policy statement recognizes the need of consum-
ers for a safe and accessible place to keep
money. It also emphasizes that consumers need a
convenient way to obtain cash (including by
cashing government checks) and to make pay-
ments to third parties. The basic banking policy
statement encourages the continued develop-

1. This statement was delivered by Governor LaWare.

ment of basic transaction accounts and check
cashing services by financial institutions. How-
ever, the policy statement also recognizes that
addressing these concerns most effectively
means tailoring services to differences in local
needs and the characteristics of individual insti-
tutions. It reflects the belief that the development
of truly useful services could be thwarted by the
rigidities of legislation. Thus, in issuing the basic
banking policy statement, the Board supported a
voluntary rather than a mandatory approach. We
thought that identifying a federal interest in the
issue, but giving institutions the necessary flexi-
bility to develop account products for the partic-
ular needs of their communities, would yield the
best results. We continue to support voluntary
efforts as the most effective response.

COMMENTS ON CHECK CASHING BILL

For several reasons, we are concerned about
enactment of a requirement that depository insti-
tutions cash the government checks of noncus-
tomers. Initially, it is not clear that check cashing
services are so widely unavailable that imposing
burdensome federal requirements for mandatory
check cashing is warranted. Over the last several
years, various surveys have been conducted to
assess the availability of check cashing services.
Perhaps because of varying methodology, the
results of the surveys differ on the extent to
which people without accounts at a financial
institution have access to check cashing services.
Surveys by consumer groups found that few
institutions offer the service while surveys spon-
sored by industry groups and by the General
Accounting Office (GAO) found that generally
many do.

The 1988 survey of the Consumer Federation
of America, for example, found that about 30
percent of the institutions they polled would cash
government checks for noncustomers. On the
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other hand, at least two surveys found that check
cashing services were much more widely avail-
able. The GAQO’s recent report to the Congress
on government check cashing states that, as of
1985, 86 percent of banks and 55 percent of thrift
institutions cash U.S. Treasury checks for non-
customers. In addition, a 1988 survey of the
American Bankers Association found that more
than 90 percent of the institutions surveyed
would cash government checks for noncus-
tomers. Taken together these surveys suggest
that many institutions are already providing
check cashing services. And we hope that over
time even more institutions will offer such ser-
vices, encouraged by the basic banking policy
statement and also by the incrcased emphasis on
institutions having a good Community Reinvest-
ment Act (CRA) record. In this regard, our
recent joint agency policy statement on the CRA
lists the cashing of government checks and the
offering of basic banking accounts for low- and
moderate-income people as a favorable factor in
contributing to a positive CRA assessment.

Given the available information, the Board has
doubts that enough of a problem has been dem-
onstrated to justify sweeping legislation with
specific requirements. Furthermore, enactment
of check cashing requirements—with all of the
inevitable regulations—may do little, in fact, to
increase the number of people who are taking
advantage of such services. For example, the
state of Connecticut requires institutions to cash
state-issued checks for recipients of public assis-
tance. Yet, informal reports from bank represen-
tatives in that state indicate that there has not
been a noticeable increase in the number of
persons using financial institutions to cash these
checks since passage of the law. We believe it
would be useful to wait and see if these prelimi-
nary reports continue to hold true before faunch-
ing a nationwide program that might not be
effective.

Besides our doubts about whether the need for
check cashing legislation has been demonstrated,
and whether it will be effective, the Board has
several other concerns. As a general matter, we
think that the government should be very cau-
tious about mandating the services that every
financial institution must offer and, in particuiar,
setting the fees that are permitted to be charged

for such services. If the government determines
that there is a need for low-cost cashing of
government checks, it probably should first ex-
plore the possibility of making that service avail-
able itself. For example, using federal post of-
fices to cash government checks might be
considered since they offer financial services
such as money orders and, like financial institu-
tions, they are accessible nationwide in urban
and rural areas. Another idea that should con-
tinue to be developed is electronic delivery of
government benefits. Successful delivery sys-
tems for electronic benefits are currently operat-
ing, including programs in New York City and
St. Paul, Minnesota. Further, a pilot program
involving electronic delivery of Social Security
Supplemental Security Income benefits is ¢x-
pected to be launched this fall in Baltimore.
Electronic delivery systems offer numerous ben-
efits for beneficiaries, government agencies, and
financial institutions. They include eliminating
problems with delayed, lost, or stolen checks,
providing quicker resolution of problems con-
cerning payments, and lowering costs to all par-
ties.

A more specific concern that we have with the
legislation is demonstrated by the process for
determining the fees that may be charged for
cashing government checks. The bill requires the
Board to study the ‘‘actual costs’ of financial
institutions and to set the fees permitted to be
charged for these services to recover these costs.
It would be extremely difficult and expensive for
the Board to obtain uniform data from institu-
tions on their actual costs for providing the check
cashing services envisioned by the bill. Further-
more, the cost to an institution for cashing gov-
ernment checks will inevitably vary from institu-
tion to institution based on size and locality.
Inasmuch as cashing a check for a noncustomer
is an interest-free loan by an institution, there
also are certain hidden costs to an institution that
may be different from its costs for cashing a
customer’s check.

Thus, any fees set by the Board would almost
certainly be an average of those costs and, as
such, could never reflect the actual differences
among institutions. With a single federally estab-
lished fee, some institutions would fail to recover
their costs while other institutions would be
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overcompensated. Finally, it appears inequitable
for financial institutions to be required to cash
government checks at cost while other entities,
such as check cashers, could continue to offer
such services at a profit.

The Board is also concerned that financial
institutions could increasingly fall victim to fraud
if the check cashing legislation is enacted. Given
that checks can easily be stolen and identification
cards are readily forged, the risks of fraud may
be significant.

The bill recognizes the fraud risk but limits
regulatory relief to large scale fraud on a ‘‘clas-
sification of checks’ as determined by the
Board. This fraud provision may be small com-
fort to institutions since it would likely take a
long time for the Board to learn of any general
patterns of fraud. By then, significant losses
might already have been suffered. Individual
cases of fraud will be very difficult to protect
against, since the bill requires that an institution
cash any government check upon presentation of
certain limited registration informatjon.

We are aware that at present the overall level
of fraud involving U.S. government checks is
low. However, the level may be high in certain
areas where Social Security or other benefits
checks are stolen directly from recipients or from
mail carriers. Furthermore, the fraud losses of an
individual institution may be significant, even
though the overall level of fraud is low. We also
believe that there is a good chance that the
overall level of fraud with government checks
could increase following enactment of the legis-
lation. For example, a large-scale fraudulent
check cashing ring has operated for more than
four years in several eastern states and is respon-
sible for up to $15 million in losses. This check
cashing ring had highly sophisticated methods,
including a ‘*how-to’’ manual to train its mem-
bers to pass bad personal checks. It is not
farfetched to think that such techniques might be
applied to government check cashing if all insti-
tutions are required to accept checks. The bill
would prevent individual institutions from pro-
tecting themselves from fraud on a case-by-case
basis by establishing procedures that are more
protective than those included in the bill.

As mentioned earlier, other innovative ar-
rangements are being investigated that would

eliminate many of the problems with delivering
government benefits by paper checks. The Board
strongly supports the facilitation of electronic
alternatives for the delivery of government pay-
ments. These ‘‘electronic benefits transfer’’
(EBT) arrangements probably are a better long-
term solution to the problems that motivate the
check cashing legislation.

We have reason to be encouraged about the
prospects of the EBT alternative. Over the
course of the past year, several meetings have
been held among representatives of government
agencies, financial institutions, and consumer
groups to develop a ‘‘blueprint’ for a model
electronic benefits service program. This docu-
ment is expected to be published by December.
In addition, several programs are now operating
and others are about to be initiated. The GAO
has concluded that electronic delivery provides
significant advantages over a paper-based system
of delivery of government benefits, and the
Board wholeheartedly agrees. Consequently, we
are pleased with the increased momentum in
EBT activity. It is possible, of course, that these
systems may not prove as cfficient or useful as
we hope. But, in our view, it seems wise to
concentrate on encouraging these farsighted ef-
forts as a solution rather than prematurely im-
posing on financial institutions permanent and
unavoidably burdensome new requirements that
may not solve the problem.

COMMENTS ON BASIC BANKING BILL

Turning to the basic banking bill, the Board
questions the need for mandatory basic banking
for many of the same reasons that it questions the
need for mandatory government check cashing.
Initially, it is not clear that the price of banking
services is the primary reason why many people
do not currently have accounts. Since 1977, we
have sponsored four surveys that provided data
from which we could determine the number of
families without depository accounts. Our re-
search suggests that the overall percentage of
families without deposit accounts has remained
fairly constant at around 10 percent in the period
1977-86. (A Census Bureau estimate cited by the
GAO in its report is higher at 18 percent.) Our
research indicates that roughly 30 percent of the
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families whose income falls in the lowest quintile
do not hold accounts. Although the percentages
for this latter group have fluctuated, the numbers
were more or less the same in 1986 as in 1977.
Thus, while many low-income families do not
have accounts—and we think it is unfortunate
that people who may want accounts are outside
the nation’s financial system—the fact that the
percentage has remained relatively constant sug-
gests that recent increases in fees and minimum
balance requirements have not caused a signifi-
cant decline in account holding. Rather than the
cost of opening or maintaining an account, there
are probably more fundamental reasons for much
of the lack of account ownership. For example,
given the convenience of check cashing alterna-
tives and the difficulties in managing an account
with limited resources, some low-income people
may not choose to open an account. It may be
that some people simply prefer not to deal with
banks, especially if they are unfamiliar with them
or distrust them.

The survey on account holding that we con-
ducted does not contain information about the
availability of basic banking accounts among
financial institutions. We have not conducted
such a specific survey. A survey of the availabil-
ity of basic banking accounts would be costly and
time-consuming for the Board to undertake. It
would take a minimum of nine to twelve months
to design and conduct a survey of this type and to
analyze the data. In any event, with the account
variety among institutions and the variations in
the needs of people depending on where they
live, survey information on basic banking likely
will not present a clear picture.

There have, in fact, been several surveys by
other groups aimed at assessing the availability
of low-cost banking accounts. As may be cx-
pected, the survey findings vary greatly, in part
because of different definitions of ‘‘basic banking
accounts,”” and thus do not conclusively answer
the question of how widely basic banking ser-
vices are available. As with the surveys on check
cashing, surveys by consumer organizations
found that relatively few institutions offer basic
banking accounts—the GAO suggested this as
well, except in the case of accounts for senior
citizens—while surveys spoansored by industry
representatives concluded that many do. De-

pending on which national survey is considered,
the percentage of institutions offering basic bank-
ing accounts ranges from a low of about 15
percent to a high of about 74 percent. Assuming
that the actual number is somcwhere between
those extremes, many financial institutions ap-
pear to be providing this service.

Several states have also undertaken studies to
determine how accessible low-cost banking ser-
vices are for their citizens. In a survey of virtu-
ally all financial institutions in New York State,
the Banking Department found that low-cost
banking services are widely available. It also
concluded that the vast majority of low- and
moderate-income people have ready access to
such accounts. Although the New York State
study found that not «ll institutions offered basic
accounts, it found that at least some institutions
in each rural and metropolitan area offered them.
The Pennsylvania Department of Banking re-
ported in a 1988 study that almost 54 percent of
the institutions they surveyed oftered a type of
basic account. The Pennsylvania report recom-
mended that similar studies be conducted peri-
odically in the state ‘‘to measure trends within
the banking industry.”” The State of Virgima
currently is conducting a study of account avail-
ability in that state, involving surveys of both
consumers and financial institutions and a series
of public hearings around the state.

Given the data, in our view the jury still is out
on the extent to which there is a basic banking
“problem,” and on when, if ever, legislation is
needed to fix it. At a minimum, clearer evidence
that a problem cxists is probably nceded before
considering taking legislative action. While none
of the surveys found that every institution of-
fered basic accounts, the need for access 1o these
accounts can be met as long as some institutions
in each community offer them. And that is what
the surveys gencrally found to be the case.

As with the check cashing bill, the Board is
concerned about the many difficulties in setting
fees for transaction accounts, particularly when
it must determine the ‘‘net processing costs’ for
financial institutions based on ‘‘actual time stud-
ies.” It would be very expensive to obtain uni-
form data from institutions since various compo-
nents affect their individual costs, and therc is no
uniform cost accounting system used by all insti-



790 Federal Reserve Bulletin O December 1989

tutions. As with check cashing, a single federally
established fee would be inequitable because it
would not reflect the actual differences in costs
among individual institutions.

The basic banking policy statement that I
mentioned demonstrates the federal govern-
ment’s encouragement of financial institutions
to provide basic services. But it has the benefit
of leaving the development and implementation
of such programs to the creativity of individual
institutions. The basic banking bill would result
in the standardization of basic banking services.
In our view, a better approach is for individual
institutions to address the varying and changing
needs of low-income and elderly individuals. A
number of different account products have
evolved as a result of voluntary efforts by
financial institutions, Some, for example, in-
volve savings accounts with money orders used
for third-party payments. Others, based on a
‘‘pay-as-you-go’’ idea, have fees for each
check, rather than a monthly maintenance fee
as contemplated by the bill. Either of these
accounts could be preferable to the bill’s basic
banking account for the person who writes
fewer than ten checks each month. Thus the bill
risks thwarting the voluntary development of
alternative products such as these that may
more directly meet the needs of some low-
income consumers. Indeed, an institution might
have little incentive to offer additional, and
potentially cheaper, basic banking services
once a standard service is required by law.

CONCLUSION

We share the concern that people who may want
access to financial services are outside the na-
tion’s financial system, and we recognize the
need for institutions to make a greater effort to
reach out to all segments of the public. We
adopted our basic banking policy statement in
response to these concerns, and we think that
voluntary efforts have gone a long way toward
dealing with them. Our general impression, look-
ing at banking applications, is that many banks
offer some type of low-cost account, and we
expect to see more and more in the future in light
of our policy statement on CRA.

In our experience, well-intentioned legislation
and regulations, particularly as they pyramid one
on top of the other, involve a cumulative burden
that is sometimes not fully appreciated—espe-
cially as it affects the numerous small financial
institutions. All of us should be concerned about
the expense and burden of new rules when a need
for legislation has not been clearly demonstrated.
In our view, the surveys on check cashing and
basic banking do not give a strong enough mes-
sage that such widespread problems exist to the
extent that it is now time to enact new laws,

The Board continues to believe that voluntary
efforts by financial institutions and further devel-
opment of electronic benefits transfer will meet
many of the goals of the bills-——probably more
effectively—without the burden and cost that
rules and regulations inevitably impose. 1

Statement by John P. LaWare, Member, Board
of Governors of the Federal Reserve System,
before the Subcommittee on Consumer and
Regulatory Affairs of the Committee on Banking,
Housing, and Urban Affairs, U.S. Senate, Octo-
ber 24, 1989.

[ appreciate the opportunity to appear before
this Senate subcommittee to present the Fed-
eral Reserve Board's view on the extent of state
member banks’ compliance with federal laws
that prohibit discrimination in mortgage lend-
ing. In particular, my testimony will summarize
the Board’s ‘‘Report on Loan Discrimination,”

which was submitted to the Congress pursuant
to Section 1220 of the Financial Institutions
Reform, Recovery and Enforcement Act of
1989 (FIRREA).

Section 1220 required the Board and the other
federal financial institution supervisory agen-
cies to report to the Congress on their findings
on the extent of discriminatory lending prac-
tices by mortgage lenders subject to their
regulation or supervision (in the Board’s case,
state member banks) ‘‘based on a review of
currently available loan acceptance and rejec-
tion statistics.”’ In addition, the reports were to
provide recommendations for appropriate mea-
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sures to assure nondiscriminatory lending prac-
tices.

Although the Board has a comprehensive com-
pliance examination program to ensure that state
member banks comply with the Equal Credit
Opportunity Act and the Fair Housing Act, it
does not currently have mortgage loan accep-
tance or rejection statistics of the type contem-
plated by Section [220. Conscquently, we were
unable to provide the requested analysis. Recent
amendments to the Home Mortgage Disclosure
Act will require certain state member banks as
well as other Ienders to report this type of data,
but it will not be available until fall 1991,

Nevertheless, the Board was able to draw
some conclusions about the possible extent of
discriminatory conduct in the mortgage lending
activities of state member banks as a result of the
Federal Reserve System’s consumer compliance
examination program. In addition, some informa-
tion was provided by our consumer complaint
program. Finally, we have followed closely the
concerns over disparitics in the amount of resi-
dential mortgage lending between minority and
nonminority areas as detailed by studies in At-
lanta, Cleveland, Detroit, and Boston—the latter
conducted by the Federal Reserve Bank of Bos-
ton. These studies provide useful, but limited,
insight into the issuc.

ANTIDISCRIMINATION LLAWS

Two laws dircctly prohibit discrimination in
mortgage lending—the Fair Housing Act and the
Equal Credit Opportunity Act. These two laws
are complementary in some important respects
relating to mortgage lending. For example, both
set forth criteria that lenders may not consider
when making credit decisions.

The objective of the Fair Housing Act is to
help assure nondiscriminatory practices in all
aspects of the housing market. Conscquently, it
applics to a wide range of persons involved in the
sale or rental of housing and recgulates many
aspects of residential real estate-related transac-
tions. With regard to mortgage credit, the Fair
Housing Act makes it unlawful for mortgage
lenders to discriminate in a residential real cs-
tate-related transaction against any person be-

cause of race, color, religion, sex, national ori-
gin, handicap, or familial status. The primary
impact of the act with regard to state member
banks is to require cqual treatment of applica-
tions for mortgage loans from members of a
protected class.

The Equal Credit Opportunity Act and the
Federal Reserve System’s Regulation B, which
implements the act, are designed to assure the
nondiscriminatory availability of all types of
credit, including mortgage loans, to all creditwor-
thy applicants. The act and the regulation pro-
hibit creditor practices that discriminate against
an applicant because of race, color, religion,
national origin, scx, marital status, or age (pro-
vided the applicant has the capacity to contract);
the fact that all or part of the applicant’s income
derives from a public assistance program; or the
fact that the applicant has in good faith exercised
any right under the Consumer Credit Protection
Act. In addition, there are certain other impor-
tant requirements in the act and regulation rele-
vant to mortgage lending procedures that arc
designed in different ways to further the overall
purpose of promoting the nondiscriminatory
availability of credit.

The Board has broad rulewriting responsibility
for the Equal Credit Opportunity Act but very
limited enforcement authority. The Congress di-
rected the Board to prescribe regulations to carry
out the purpose of the act for covered lenders—
including, for example, all banks, other deposi-
tory institutions, and mortgage lenders. In con-
trast, the Board is given administrative
enforcement responsibility for only state member
banks.

The Fair Housing Act, itself, does not give the
Board any rulewriting or enforcement authority.
The Department of Housing and Urban Develop-
ment and the Attorney General are designated as
the responsible federal agencies with regard to
such matters. Nevertheless, the procedures for
the Board’s consumer compliance examination
program include checking for state member bank
compliance with the Fair Housing Act under our
general authority to assure that banks are com-
plying with federal law,

Before 1 explain the Board’s enforcement pro-
gram, [ would like to briefly explain some char-
acteristics of state member banks to indicate the
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type of financial institutions on which our pro-
gram is focused and on which our conclusions
are based.

State member banks are relatively small in size
and number and many are rural. As of December
31, 1988, there were 1,109 state member banks
out of a total of 13,418 commercial banks in the
United States (approximately 8 percent). They
hold about 14 percent of total deposits held by
commercial banks in this country, and 90 percent
of state member banks have total assets of less
than $500 million. More than 45 percent of state
member banks are not located in a metropolitan
statistical area (MSA).

Moreover, state member banks are not a sig-
nificant presence in the mortgage lending area.
Analysis of the most recent aggregated Home
Mortgage Disclosure Act statistics (1987) indi-
cate that state member banks originated less than
3 percent of all home purchase loans reported.

FEDERAL RESERVE BOARD’S CONSUMER
AFFAIRS PROGRAM

The Board first established a specialized con-
sumer compliance examination program in 1977,
This program required that the twelve Reserve
Banks around the country conduct examinations
of state member banks to determine compliance
with consumer protection legislation by using a
cadre of specially trained examiners. The scope
of these examinations specifically included the
Equal Credit Opportunity and Fair Housing
Acts. From the beginning, the examiners were
instructed to place special emphasis on violations
involving potential discrimination of the kind
prohibited by these statutes.

In 1979, the Board reassessed its enforcement
responsibilities in the areas of consumer affairs
and civil rights and made several changes to its
consumer affairs program. These changes in-
cluded increased training for examiners in detect-
ing discriminatory lending practices. Changes
were also made in the System’s processing of
consumer complaints. They also placed in-
creased emphasis on investigating serious com-
plaints such as allegations of loan discrimination.

In 1981, the Board re-emphasized responsibil-
ities of state member banks under the Equal

Credit Opportunity Act and the Fair Housing
Act, and put the banks on notice that the Board
would vigorously enforce these acts. This re-
minder took the form of a policy statement that
stated that failure to comply with certain provi-
sions of the acts were viewed by the Board to be
particularly serious and would require retroac-
tive corrective action.

Federal Reserve System efforts to detect loan
discrimination by state member banks focus on
the consumer compliance examination effort.
Consumer compliance examinations are con-
ducted by examiners at the Reserve Banks who
are specially trained in consumer affairs and civil
rights examination techniques. The Board and
each of the Reserve Banks maintain staff who
work primarily with consumer complaints. The
Board's staff provides general guidance and
oversight to the Reserve Banks in both areas.
The Federal Reserve System’s consumer compli-
ance examinations are scheduled at regular inter-
vals and are comprehensive. As a result, the
Board has been able to maintain a high-quality
examination program over the years.

Each state member bank is examined on a
regular basis. The Board’s examination fre-
quency policy calls for an examination to be
scheduled every eighteen months for a bank with
a satisfactory record. Banks with exceptional
records can be examined every two years. Those
banks with less than satisfactory records are to
be examined every six months or every year,
depending on the severity of their problems.

The Board believes that expecting a bank
examiner to master both the ‘‘safety and sound-
ness’” and consumer affairs—civil rights aspects
of bank examinations is not practical given the
existing complexities of both areas that continue
to increase. Consequently, the Federal Reserve
has developed a separate career path for con-
sumer affairs examiners equivalent to that of
commercial examiners at the Reserve Banks.
The Board provides special training to these
examiners.

On average, checking for compliance with the
antidiscrimination laws takes almost nineteen
hours per examination to complete and results in
a comprehensive assessment of the institution’s
lending practices.

The procedures focus primarily on comparing
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the treatment of members of a protected class
with other loan applicants. First, the bank’s loan
policies and procedures are reviewed. This is
done by reviewing bank documents, as well as
interviewing loan personnel. During this phase,
the examiner will seek to determine, among other
things, the bank’s credit standards. After the
examiner has identified those standards, he or
she will then contrast those standards with a
judgmental sampling of actual loan applications,
especially applications received by the bank from
members of a protected class. This means that
the examiner is looking at the same information
that the bank used to make its credit decision,
including such things as credit history, income,
and total debt burden. If an instance is discov-
ered in which those standards appear not to have
been used, it could be an indication of prohibited
discrimination. This would provide the basis for
a discussion with lending personnel or more
intensive investigation. Finally, an overall anal-
ysis of the bank’s treatment of applications from
members of protected classes is conducted to
determine whether there are any patterns or
individual instances in which such members were
treated less favorably than other loan applicants.

One other aspect of the examination proce-
dures is an analysis of the geographic distribution
of the bank’s credits. Two ways in which this can
be done are by plotting the location of the bank’s
accepted and rcjected loans in a selected cate-
gory on a map, and by using Home Mortgage
Disclosure Act data if available. These data are
then cross-referenced to census data, or other
available information that identifies low- and
moderate-income and minority neighborhoods.
The geographic analysis has two functions. First,
it may highlight lending practices evidenced by a
geographic pattern that has a negative impact on
members of a protected class. Second, it is used
in evaluating the bank’s performance under the
Community Reinvestment Act.

Another regular part of the examination in-
cludes conversations initiated by the examiner
with persons in the community knowledgeable
about local credit needs. The examiners will
routinely ask about public perceptions of the
availability of credit to minorities and low- and
moderate-income persons. This information may
suggest that a particular area of the bank needs

additional scrutiny and may provide crucial in-
sights into how the bank is serving the credit
needs of its local community, particularly those
individuals in the community protected by the
antidiscrimination statutes.

There are, however, two significant reasons
why these procedures, extensive as they are,
may not provide absolute assurance that there
have been no individual instances of discrimina-
tion.

First, state member banks, like most lenders,
provide a certain amount of flexibility in their
credit standards. This flexibility reflects the fact
that variations are normally found in each appli-
cant’s request for credit. In addition, numerous
factors are used to establish creditworthiness (for
example, the amount and reliability of income,
employment history, other debts, credit history,
adequacy and availability of loan collateral,
length of time at present residence, the existence
and nature of deposit relationships), and this
increases the difficulty in determining with any
degree of certainty whether a member of a pro-
tected class was denied credit due to the fair
application of credit standards or to discrimina-
tion.

Second, the pricing, structure, and cven avail-
ability of loans also vary. These variations are
primarily due to business considerations that
might include, for example, the perceived risk of
loan default, usury or other legal requirements,
the bank’s cost of funds at any given time, and
liquidity considerations. Such factors often make
it more difficult to determine whether those who
obtained credit, albeit on different terms, were
treated equally.

For these two reasons, making conclusive
judgments as to whether any particular variation
is due to legitimate business reasons or discrim-
ination is an inexact and difficult task. Discrimi-
nation can occur in many subtle ways, and it
seldom leaves a visible audit trail. As a conse-
quence, we can rarely be certain that discrimina-
tion has occurred, and we seldom make this
formal finding, However, it is not uncommon for
examiners to fully explore a questionable varia-
tion through conversations with bank personnel.
This aspect of the examination process may play
a substantial role in sensitizing lenders to the
issue of discrimination.
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As part of the examination procedures, exam-
iners are instructed to review bank practices and
policies regarding preapplication contact with
potential customers. In this regard, it is often
difficult for compliance examiners to determine,
with certainty, what type of interaction may have
occurred between potential applicants and the
bank before an application is received. If appli-
cants are being discouraged from submitting an
application and there is no documented evidence
of such treatment, it is possible that the examiner
will not learn of this improper bank conduct
unless the affected applicants come forward.

Overall, the number and nature of the viola-
tions of the Equal Credit Opportunity Act and
the Fair Housing Act discovered during our
compliance examinations suggest that state
member banks are in substantial compliance with
the requirements of both acts. While there are
several procedural requirements of Regulation B
and the Fair Housing Act that some state mem-
ber banks have not followed, as detailed in our
report, these violations do not directly involve
the antidiscrimination provisions.

In summary, we do not find policies or prac-
tices that suggest that individual state member
banks take the race of an applicant into account
when making a credit decision. Moreover, the
very fact that bank personnel know that examin-
ers will be closely scrutinizing their behavior,
through review of bank records, probably has a
considerable influence on helping to discourage
discriminatory conduct by individual employees.

HOME PURCHASE LENDING DISPARITIES
BY RACE

In recent years the staff of the Federal Reserve
System has conducted or reviewed several research
studies that have examined the relationship between
the racial composition of neighborhoods and resi-
dential mortgage lending. Copies of these materials,
which pertain to Atlanta, Boston, Cleveland, and
Detroit, were included in our report.

The Federal Reserve work has all been based
on information obtained from records of actual
loans granted (either from data obtained pursuant
to the Home Mortgage Disclosure Act or from
local government property records) rather than

from loan application records. Consequently,
these studies do not specifically address the
question raised in section 1220, which is the
extent of mortgage lending discrimination re-
vealed in a review of loan application and dispo-
sition records. Nevertheless, the studies do pro-
vide some insights into the relationships between
race and home lending.

The studies show the following:

® There are differences in the number and
dollar volume of conventional home purchase
and home improvement loans extended to bor-
rowers in different neighborhoods.

e After accounting for differences in neighbor-
hood income levels, in the number of housing units
across neighborhoods, as well as in other selected
control variables, areas with predominantly black
populations receive fewer home purchase loans, but
more home improvement loans, from commercial
banks and thrift institutions than similar predomi-
nantly white neighborhoods.

® A significant portion of the home purchase
finance extended in predominantly black neigh-
borhoods is supplied by nondepository institu-
tions, such as mortgage companies, and, except
for Boston, most of these loans are either gov-
ernment-insured or guaranteed (apparently high
home prices in Boston have precluded some
potential loan applicants from using FHA-
insured financing in recent years).

Each of the studies discusses various factors
that may account for these loan patterns, For
example, the Boston study describes in some
detail the complex interaction of demand and
supply in both the housing and mortgage markets
that combine to jointly determine the distribution
of home purchase loans across different neigh-
borhoods. Because the distribution of loans re-
flects the joint determination of supply and de-
mand factors, many of which are closely related
to each other, interpreting the significance of any
particular variable is extremely difficult.

The studies, however, do not draw definitive
conclusions about the existence or extent of
racial discrimination. They are nonetheless use-
ful because they identify the presence of differ-
ential lending patterns across neighborhoods and
thus focus attention on these matters. For exam-
ple, the finding that mortgage bankers and other
nondepository sources of finance are a dominant
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source of credit in many predominantly minority
areas has raised questions about the adequacy of
bank and thrift institution marketing and commu-
nity outreach in these communities. In addition,
the observation that FHA-insured financing is
heavily used in minority middle-income neigh-
borhoods suggests that depository institutions
could garner a larger share of the home loan
market in these neighborhoods if more of them
offered FHA-insured loans or similar low down-
payment, privately insured conventional mort-
gage alternatives. Finally, the existence of these
disparities, regardless of their cause, should at
the very least prompt mortgage lenders to review
their marketing and outreach efforts as well as
their product offerings in minority neighbor-
hoods. We have recently stressed this responsi-
bility in a joint agency policy statement on the
Community Reinvestment Act.

RECOMMENDATIONS

The Board was also asked to provide recommen-
dations for appropriate measurcs to assure non-
discriminatory lending practices. In light of the
recent amendments contained in the FIRREA to
the Home Mortgage Disclosure Act and the
Community Reinvestment Act, we have no pro-
posals for new legislation.

The amendments to the Home Mortgage Dis-
closure Act will accomplish the following:

® Extend coverage of the Home Mortgage
Disclosure Act to esseatially all types of mort-
gage lenders.

® Require disclosure of data on the disposition
of loan applications (besides data on loans origi-
nated and purchased).

® Require disclosure of data on the race, sex,
and income level of borrowers and applicants.

These amendments will provide new informa-
tion about the characteristics of loan applicants
that will enhance the ability of examiners to
determine whether a lender’s credit standards
are being fairly applied. Also, the extension of
the coverage of HMDA to include essentially all
mortgage lenders will provide a more complete
context in which to judge a bank’s mortgage
lending efforts.

FIRREA amends the Community Reinvest-
ment Act to provide that after July 1, 1990, the
written evaluation of a depository institution’s
record of meeting the credit needs of its local
community made by the institution’s regulatory
agency must be disclosed to the public. Public
disclosure will increase the significance of the
evaluation of the bank’s performance with that
act because it will likely lead to increased dia-
logue between banks, examiners, and commu-
nity groups.

The Board believes that the new enhance-
ments to these two statutes will assist in devel-
oping a more complete and accurate picture of
mortgage lending practices than is possible to-
day, and that no additional legisiation is neces-
sary. There are, however, several additional ini-
tiatives under review by the Board’s staff or
subcommittees of the Federal Financial Institu-
tion Examination Council (FFIEC), which are
referred to in the report.

In closing, I would like to emphasize the
Board’s commitment to vigorously enforcing the
antidiscrimination laws for which it has respon-
sibility. Since homeownership is an important
part of the American dream, we all want to
assure that every American, regardless of race, is
treated fairly if he or she pursues that goal. To
this end, we think that our enforcement program
helps provide confidence that state member
banks are providing mortgage credit on a nondis-
criminatory basis. O

Statement by Alan Greenspan, Chairman, Board
of Governors of the Federal Reserve System,
before the Subcommittee on Domestic Monetary
Policy of the Committee on Banking, Finance
and Urban Affairs, U.S. House of Representa-
tives, October 25, 1989.

[ appreciate this opportunity to testify in connec-
tion with two pieces of legislation currently be-
fore the Congress—the Zero-Inflation Resolution
and H.R. 2795, the Federal Reserve Reform Act
of 1989. Each of these, in its own way, raises
issues that go to the heart of monetary policy-
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making in this country. The resolution would
clarify congressional intent as to the broad ob-
jectives of policy, while H.R. 2795 would make
changes in the structure and day-to-day practices
of the Federal Reserve.

The possible implications of the proposed leg-
islation should be given careful consideration. As
our central bank, the Federal Reserve has been
entrusted with a number of responsibilities
deemed essential to the effective functioning of
our economy, including upholding the purchas-
ing power of the nation’s currency, facilitating
the smooth operation of payment systems, and
standing ready as the lender of last resort. These
responsibilities and the structure of the Federal
Reserve have evolved from many years of delib-
eration about the proper role of a central bank in
a democratic society. The question is how such a
society can best construct a central bank that
combines public accountability with the author-
ity necessary to perform effectively.

The answer in the case of the United States has
been the complex structure of the Federal Re-
serve System, which includes special qualities
germane to the institution’s charge. The System
as a whole, including the twelve Reserve Banks,
was established as a balancing of diverse regional
and economic interests. By including representa-
tives of the Reserve Banks on the primary deci-
sionmaking body of our central bank, the Con-
gress and the President signaled the importance
of those regional perspectives and helped ensure
that monetary policy would reflect the needs of
the entire nation. The Federal Reserve also has
been deliberately accorded a significant degree of
insulation from day-to-day political pressures:
For example, the members of the Board of Gov-
ernors are appointed to fourteen-year terms and
our budgets are not subject to oversight by the
Administration or, more generally, to the autho-
rization and appropriation process. While we
have been given broad guidelines for policy and
report regularly on our plans to carry them out,
the near-term conduct of policy has been explic-
itly distanced from the political arena. This insu-
lation has not meant isolation, as we coordinate
and consult extensively with both the executive
and legislative branches.

The System has been given an element of
independence within government because the

effective implementation of its special functions
has been perceived to require it. This indepen-
dence enables the central bank to resist short-
term inflationary biases that might be inherent in
some aspects of the political process. The Fed-
eral Reserve must take actions that, while some-
times unpopular in the short run, are in the
long-run best interests of the country. The stan-
dard of living of the American people will be
higher over time if we pursue monetary policies
that are consistent with long-term price stability.
Deviating from the path of policies directed
toward long-term stability can create a tempo-
rary surge in an economy, but only at a longer-
term cost in terms of unemployment and lowered
standards of living that far exceeds the short-
term benefits of revving up an economy.

The structure of the Federal Reserve, as well
as its relationship with other parts of govern-
ment, has evolved over time as the Congress and
the Executive have sought to define the appro-
priate role and powers to grant a U.S. central
bank. The considerable debate and study that
went into the establishment of the Federal Re-
serve did not prevent the government from mak-
ing major changes in the central bank’s structure
as, over time, the need for those changes was
clearly demonstrated. In particular, a midcourse
correction was undertaken in the 1930s. Further,
less striking refinements have occurred in the
intervening years.

The Federal Reserve as it stands today is the
result of many years of informed discussion and
refinement; that need not imply that its structure
is the best of all possible structures. But it is one
that works. It is a system in which the various
parts mesh, and the job gets done. Changing such
an organization, even perhaps improving one or
more parts of it, may well have unforeseen and
unfortunate consequences elsewhere in the
structure. In other words, change, while it may
have benefits, also has potential costs. The fact
that the existing Federal Reserve institutional
structure has been unchanged for many years has
enabled the organization to develop a means of
operation dedicated to the most efficient carrying
out of its responsibilities. When elements of the
structure have been less than optimum, relation-
ships have evolved to compensate. If the struc-
ture is altered, time will be required to recom-
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pensate. In short, for a period of time the efficacy
of the organizational structure will decline.

H.J. RES. 409

The Zero-Inflation Resolution represents a con-
structive effort to provide congressional guid-
ance to the Federal Reserve. If passed, it would
further clarify the intent of the Congress and the
President as expressed in prior legislation. Leg-
islative direction as to the appropriate goals for
macrocconomic policy in gencral and monctary
policy in particular have been provided before.
Unfortunately, the instructions have defined
multiple objectives for policy, which have not
always been cntirely consistent—at least over
the near term.

The current resolution is laudable, in part
because it directs monctary policy toward a
single goal, price stability, that monetary policy
is uniquely suited to pursue. While such influ-
ences as oil price shocks, droughts, depreciation
of the dollar, or cxcise tax hikes may boost broad
price indexes at one time or another, sustained
inflation requires at least the acquiescence of the
central bank.

Moreover, the objcctive sct in this legislative
proposal would promote the welfare of the Amer-
ican people because price stability is a prerequi-
site for, over time, maximizing cconomic growth
and standards of living. As the resolution spells
out, the climination of inflation would allow the
economy to operatc more efficiently and produc-
tively by reducing thc nced to predict and to
protect against inflation. The climination of infla-
tion would allow interest rates to decline and
would reduce the uncertainty about price trends
that can discourage saving and investment. In
gencral, as [ indicated earlier, over the long run,
price stability is a precondition to the economy
turning in its best possible performance. It is for
this reason that the Federal Rescrve remains
determined to rcach this goal.

The resolution explicitly recognizes this long-
run relationship, and in an effort to get there, it
sets a five-year deadline on eliminating inflation.
Such a deadline is attainable, but it would have
costs. During this transition period, growth could
be reduced for a while from what it otherwise

would have been. Because price-setting behavior
in our economy has considerable momentum, the
requisite slowing of demand would tend to trans-
late, in the first instance, into a slowing of real
output and only subsequently into restraint on
prices. In the longer run, of course, whatever
losses are incurred in the pursuit of price stability
would surely be more than made up in increased
output thereafter.

The extent of the ncar-term slowdown in real
output would be influenced by a variety of fac-
tors, including importantly the strength of infla-
tion expectations. At the moment, after seven
years of inflation trending around a 4 percent
annual rate, individuals, businesses, and finan-
cial markets appear to believe with some convic-
tion that inflation is likely to remain in this
vicinity. Of course, over the years, monetary
policy will be bringing inflation down further, and
inflation expectations will adjust downward as
well, but the mere passage of legislation such as
this could be helpful in reducing those expecta-
tions even more quickly. Nevertheless, with the
nation’s last prolonged period of approximately
stable prices now a generation in the past, the
public is likely to remain skeptical until it ob-
serves real, consistent progress.

The elimination of inflation is not a simple
mechanical operation. To minimize the costs
associated with the process and to react to unex-
pected events, the Federal Reserve must retain
significant flexibility. Monetary policy is only
one of many influences on the economy. The
stance of fiscal policy, the condition of financial
markets, and the course of foreign economic
developments arc among the other major factors
affecting the economy. As events unfold, ade-
quate policy rcsponsiveness requires ongoing
Judgment and flexibility in decisionmaking by the
monetary authoritics,

Various other influences on the economy can
prove either helpful or harmful in the process of
eliminating inflation. For example, maintaining
free and open markets for products and produc-
tive resources is a key factor in facilitating that
process. Competitive markets provide the most
cfficient and complete employment of resources,
allowing the economy to grow at its potential.
The flexibility provided by frec markets is cspe-
cially beneficial during periods of transition, such
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as that implied by this resolution. Thus, reducing
unnecessary regulations and rigidities could, by
enhancing market flexibility, lessen the strain of
adapting to a stable pricce environment. This
conclusion applies with respect both to domestic
impediments and to international barriers; pro-
tectionism can raise the costs of lowering infla-
tion.

The federal deficit also would affect the path to
price stability. To the extent that the federal
government restrains its demand, the need for
restraining private sector credit demand would
be reduced, and funds would become more avail-
able for that sector. In other words, the degree of
monetary policy restraint implicitly mandated by
the resolution’s five-year deadline would be less-
ened by better balance in the federal govern-
ment’s accounts.

The Federal Reserve Board fully supports the
thrust of the current resolution becausc price
stability is in the best interests of the nation and
because it is achievable. But the reminder that
significant costs could accompany the transition
to stable prices is also a reminder, both to the
Federal Reserve and to the rest of the govern-
ment, that efforts would have to be made to
minimize those costs. By minimizing the transi-
tion costs, we ensure the continued willingness
to pay those costs so that we may realize the
long-term, and very substantial, benefits of price
stability.

H.R. 2795: SECRETARY OF THE TREASURY

In the remainder of my testimony, I will take up
cach of the provisions of the second picce of
legislation under consideration, H.R. 2795, in the
order in which it presents them. The first provi-
sion would make the Secretary of the Treasuty a
member of the FOMC. I understand, however,
that this provision is being changed instead to
require periodic meetings between the FOMC
and representatives of the Administration.

[ was pleased to hear that the original provi-
sion would disappear, because expanding the
Secretary’s responsibilities in that manner could
have significant, adverse effects on monetary
policy. As you know, legislation in 1935 explic-
itly removed the Seccretary from the Federal

Reserve Board, and the clear intent of the Con-
gress in doing so was to assurc that the Federal
Reserve would be insulated from day-to-day po-
litical pressure and influence by the Treasury
Department and the Administration. Placing the
Secretary of the Treasury on the FOMC would
have torn away an essential part of that insula-
tion. Moreover, as the Administration official
responsible for funding the federal government,
the Sccretary might face conflicting goals—on
the one hand, the immediate need to finance the
deficit at the lowest possible interest rates, and,
on the other, the obligation to support a mone-
tary policy consistent with a stable cconomic
environment over time.

The substitute provision replaces that more
radical change with the requircment to hold
several meetings each year. I am fully in favor of
productive exchanges of information and opin-
ions between members of the FOMC and mem-
bers of the Administration. In fact, there already
exist a large number of forums in which those
views are aired, providing ample opportunity for
the Administration to make us aware of its per-
spective. We maintain a close working relation-
ship with the Secretary and the Treasury gener-
ally, as well as with other departments and
agencies, including the Officc of Management
and Budget. Board and Treasury staffs are in
daily communication with cach other, and the
Secretary and I meet at least once a wecek. I also
meet often with the Chairman of the Council of
Economic Advisers, and 1 speak frequently by
telephone with both the Chairman and the Sec-
retary.

As a consequence of these contacts, both the
Administration and the Federal Reserve are
fully informed about each other’s views on the
economy and their plans for policy. These
interactions contribute to the coordination that
1S SO necessary in carrying out the nation’s
economic policy. Moreover, to ensure the con-
tinued coordination of macroeconomic policy,
the Full Employment and Balanced Growth Act
of 1978 already requires us, in our semiannual
reports to the Congress, to relate our objectives
to the economic goals set forth by the Admin-
istration.

Notwithstanding the cxisting channels, 1
would support expanding these contacts if the



Statements to Congress 799

individuals involved feel that it would be usetul.
Specifically, more frequent meetings of the so-
called Quadriad—the Secretary of the Treasury,
the Chairman of the Council of Economic Advis-
crs, the Director of Management and Budget,
and the Chairman of the Federal Reserve Board,
with or without the President—might be useful.
What [ do not favor is the creation of unneces-
sary and duplicative arrangements, which would
sct up highly formalized channels of communica-
tion, such as those apparently called for in the
substitute provision,

Under this proposal, the required meetings,
involving the FOMC and the Quadriad, would
take place immediately before certain, key
FOMC meetings. Although intended only to im-
prove the coordination of cconomic policymak-
ing, the proposal, by subjecting the FOMC to a
more intensely political perspective, could risk
bending monctary policy away from long-term
strategic goals.

The ability of the Federal Reserve to conduct
monectary policy as it does today—with relative
freedom from day-to-day pressures from the Ad-
ministration, as provided by the Congress it-
self—has served the nation well over the years
and should be retained,

H.R. 2795: COTERMINUS TERM

The satisfactory performance of the status quo
also enters into the debate surrounding other
provisions of the bill. Onc section would alter the
schedule on which the Chairman of the Board of
Governors is appointed. While generally main-
taining the current, four-year length of that term,
it would make it begin one year after the begin-
ning of a presidential term, thereby always allow-
ing a ncw President to appoint a new Chairman
about a year after inauguration. Should the
Chairmanship become vacant prematurely, an
appointment could be made only for the remain-
der of the unexpired term. By contrast, the
present system has an clement of chance: All
Chairmen arc appointed to four-year terms, and
because some did not serve out their full terms,
the relation of the Chairman’s term to that of the
President has changed over the years,

Proposals to change to coterminus, or approx-
imately coterminus, terms have been discussed
and debated for more than twenty-five years. The
main rcason advanced for making the change has
been to promote better coordination of macro-
economic policy between the Administration and
the Federal Reserve. The prompt appointment of
a compatible Chairman would help cnsure that
monetary policy complements the Administra-
tion’s policy stance, and it would reduce the
potential for prolonged policy conflicts. In addi-
tion, there has bcen some concern that current
law could result in the Chairman’s appointment
regularly occurring during the very politicized
atmospherc of a presidential election. On the
other side of the debate, opponents have argued
that the change would move too much in the
direction of linking the Federal Reserve to the
White House and it would run counter to the
important principle of maintaining the Fedcral
Reserve’s policy at some arm’s length from the
Exccutive.

At various times over the years, the Federal
Reserve has both supported and opposed propos-
als of this type. Having looked at the arguments
on both sides, I do not find those in favor of the
change to be particularly persuasive. As 1 indi-
cated carlier, ample opportunitics for coordina-
tion of policy already exist. In addition, I am
concerned that linking the Chairman’s term to
the President’s would imply less independence
from the White House than what has prevailed
up to now. Morcover, some practical problems
could arisc in response to the nced to fill an
unexpired term. For example, should the Chair-
manship open up with only a relatively short time
left to run, it might be very difficult to induce the
best qualified person to accept the position on a
short-term basis, as an intervening presidential
clection would prevent any assurance of reap-
pointment.

To my mind the present arrangement has
worked reasonably well. 1 do not perceive strong
advantages in changing it.

H.R. 2795: IMMEDIATE DISCLOSURE

Another provision of the bill would affect the
daily implementation of policy by requiring the
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immediate disclosure of all monetary policy ac-
tions. The argument for this proposal rests on the
importance of openness and accountability in our
government, and on the perceived value of
promptly giving markets all available informa-
tion.

1 agree that these are vital characteristics, and
I believe that the Federal Reserve’s record on
this score has been good. We make our decisions
public immediately, except when doing so could
undercut the efficacy of policy or compromise
the integrity of policymaking. When we change
the discount rate or reserve requirements, those
decisions are announced at once. When we es-
tablish new ranges for money and credit growth,
those ranges are set forth promptly in our reports
to the Congress. And when the Congress re-
quests our views, we come before this committee
and others to testify. Moreover, we publish our
balance sheet every week with a one-day lag.
What we do not disclose immediately are the
implementing decisions with respect to our open
market operations. However, even the operating
targets ultimately are released to the public. We
publish a lengthy record of the policy delibera-
tions and decisions from each Federal Open
Market Committee meeting shortly after the next
regular meeting has taken place. In this respect,
the Federal Reserve compares very favorably
with the central banks of other major industrial
nations.

The immediate disclosure of any changes in
our operating targets would make this informa-
tion available more quickly to all who were
interested, but it also would have costs. Simply
put, this provision would take a valuable policy
instrument away from us. It would reduce our
flexibility to implement decisions quietly at times
to achieve a desired effect while minimizing
possible financial market disruptions. Currently,
we can choose to make changes either quite
publicly or more subtly, as conditions warrant.
With an obligation to announce all changes as
they occurred, this distinction would evaporate;
all moves would be accompanied by announce-
ment effects akin to those currently associated
with discount rate changes. If markets always
accurately assessed the implications of such an-
nouncements, incorporating them into the struc-
ture of prices, then market efficiency might be

enhanced by making our open market objectives
public immediately. However, prices can, and
do, overreact to particular announcements, as
the stock market movements of the last two
weeks seem to confirm. The loss of flexibility
implied by the announcement requirement would
be regrettable, especially in view of the inevitable
uncertainties surrounding the outlook for finan-
cial markets and the economy.

The need for flexibility is especially pressing in
times of acute financial unrest. At those times, it
is imperative that the Federal Reserve remain
able to respond promptly and in whatever man-
ner is most appropriate to the moment. The
fluidity of financial crises requires the same kind
of fluidity in our response. Some types of an-
nouncements could well be helpful in such cir-
cumstances—as, for example, the very general
statement made at the time of the October 1987
stock market crash appeared to be. However, it
would be ill advised and perhaps virtually impos-
sible to announce short-run wargets for reserves
or interest rates when markets were in flux. Our
open market operations might depend on market
conditions at the moment and might not be
accurately represented by an announcement of a
particular goal for reserves or interest rates.
Moreover, the specific instrument settings might
themselves be changing as developments un-
folded. Markets are often prone to overreact at
times when the financial system appears fragile,
and under these conditions, the requirement to
publicize each change could risk further unset-
tling the markets.

In the normal course of events, a public-
announcement requirement also could impede
timely and appropriate adjustments to policy. In
recent years, the Federal Reserve has been most
successful when it has anticipated pressures on
the economy and has moved promptly to counter
them. The immediate announcement of changes
to our instrument settings could adversely affect
the policymaking process that has made this
possible and could impart a degree of sluggish-
ness to policy responses. The Federal Reserve
might be forced to focus more on the announce-
ment effect associated with its action, than on the
ultimate economic impact.

Currently, the basic policy stance of the Fed-
eral Reserve is reviewed by the Congress and the
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nation when we present our semiannual report on
monetary policy. The longer-run ranges for
money and credit, along with other consider-
ations set forth in those reports, constitute the
framework within which shorter-run, implement-
ing actions are taken. Should the basic policy
objectives change, that would be announced
promptly. The current debate concerns only the
immediate disclosure of operational decisions
connected with carrying out those basic objec-
tives. Our conclusion is that mandating such
announcements would yield only marginal re-
wards, but could significantly reduce the effec-
tiveness of policy.

H.R. 2795: GAO AupIrt

A similar conclusion holds with respect to the
bill’s next provision, which would extend the
scope of the General Accounting Office’s audits
of the Federal Reserve by allowing the GAO to
review our monetary policy activities. The mon-
etary policy area was one of the very few areas of
Federal Reserve activity explicitly exempted
from review by the Federal Banking Agency
Audit Act of 1978, which authorized GAO audits
of the remaining functions.

We fully appreciate the interest of the Con-
gress and the public in the conduct of monetary
policy. Indeed, surveillance and disclosure of
governmental activities are essential in a demo-
cratic society. It is only when certain aspects of
these requirements undercut the capability of an
agency to carry out its mandate from the Con-
gress that they may not be in the public interest.
There is a tradeoff of values—the valid desire of
the public for surveillance and disclosure relative
to the value to the public of effective policy.

The benefits proposed by H.R. 2795 would in
my judgment be small because the enhanced
GAQ audit would tend to duplicate functions that
are already performed. Specifically, the mone-
tary policy function of the Federal Reserve is, in
effect, already audited by the Congress itself
when we present testimony and semiannual mon-
etary policy reports. Moreover, a vast and con-
tinuously updated literature of expert evaluations
of U.S. monetary policy exists. The contribution
that a GAO audit would make to the active,

public discussion of the conduct of monetary
policy in this country is not likely to outweigh the
possible negatives.

Those negatives would include a potential
compromising of Federal Reserve effectiveness,
in part because the FOMC might feel heightened
pressure from the Congress, through this chan-
nel, to exercise other than its best professional
judgment on policy matters. Even aside from the
possibility that this provision might influence the
stance of monetary policy, GAO scrutiny of
policy deliberations, discussions, and actions
could impede the process of formulating policy.
A free discussion of alternative policies and
possible outcomes is essential to minimize the
chance of policy errors. The prospect of GAO
review of formative discussions, background
documents, and preliminary conclusions could
have a chilling effect on the free interchange and
consensus building that leads to good policy.
Responsible review of policy results is wel-
come—a function already performed by the Con-
gress itself—but second-guessing of the policy
process could prove detrimental to that process,
and ultimately to the effectiveness of policy.

H.R. 2795: THE BUDGET PROCESS

At this point, 1 would like to turn to the final
section of the bill, the section related to the
budgetary treatment of the Federal Reserve. This
issue of budgetary treatment is one that has been
considered many times. After each review, the
Congress has concluded that the Federal Re-
serve’s functional independence is inseparable
from its budgetary independence. Subjecting the
Federal Reserve’s budget to review by the Ad-
ministration and to the appropriations process
could allow inappropriate political pressures to
be brought to bear on the monetary authoritics
and on the making of monetary policy. The
current proposal exhibits some sensitivity to this
issue by providing that the Federal Reserve
budget would be included in the budget by the
President without change. In addition, as we
understand it, the bill does not intend to subject
the Federal Reserve to the appropriations pro-
cess, although it is not explicit on this point.
Nevertheless, the bill represents a potential first
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step toward placing both the Federal Reserve
budget and Federal Reserve policy more closely
under short-run political control.

The benefits of making this change would be
minor compared with the costs because substan-
tial and detailed information on the Federal Re-
serve’s spending and operations is already avail-
able. Budgets for both the Board of Governors
and the Reserve Banks are discussed and ap-
proved in public meetings of the Board. This
committee holds annual oversight hearings at
which we present testimony on these budgets,
with a full airing of issues related to our revenues
and expenditures. The budget of the Board is
published annually as an information item in the
appendix to the federal budget, and the estimated
net income of the System is currently included in
the budget itself. In addition, since 1986 we have
published a separate Budget Review supplement
to our annual report; this supplement was devel-
oped explicitly to present the details of our
financial stewardship in a comprehensive, yet
accessible, manner. Finally, very detailed data
on the Federal Reserve’s spending, drawn di-
rectly from our accounting and management in-
formation system, are made available to the
public on a quarterly basis.

Bringing the Federal Reserve into the budget
document would not enhance the available infor-
mation about our revenues and expenditures, nor
would it change the way our activities affect the
fiscal balance. The Federal Reserve's large net
earnings are paid over to the Treasury each year
and are properly recorded as a receipt in the U.S.
budget. Thus, the budget already reflects the
influence of Federal Reserve operations on the
overall fiscal position of the government.

Requiring the Federal Reserve to make budget
submissions would translate into requiring the
institution to maintain a dual accounting system.
The Federal Reserve currently keeps its books
according to generally accepted accounting prin-
ciples, and would have to continue to do so for a
variety of reasons, including the requirement of
the Monetary Control Act that we price our
services competitively. Thus, a shift to federal
budget accounting would require not merely a
one-time change, but ongoing duplicate account-
ing. As a result, to provide meaningful data for
the federal budget document, the Federal Re-

serve would have to incur several million dollars
a year in additional expenscs.

I certainly share the view that the Federal
Reserve must be fully accountable to the Amer-
ican people for its spending, as well as for its
policy actions. We regard it as our duty to give a
complete, public accounting of our operations.
But this proposal would yield very little in the
way of benefits to the American people while
entailing some real costs.

Integrating Federal Reserve expenditures into
the federal budget, contrary to our eatire history
and earlier congressional decisions, would, 1
fear, be interpreted as a clear step toward height-
ened political influence and control over the
central bank.

CONCLUSION

In reviewing the legislation before us today, it is,
broadly speaking, the appropriate degree of guid-
ance and control over the Federal Reserve that is
at issue. The Zero-Inflation Resolution is an ex-
ample of appropriate guidance for the central
bank if the Congress chooses to go in this direc-
tion. In further clarifying the government’s long-
run goals for monetary policy, the resolution
would provide a broad framework and direction
to the Federal Reserve. While we at the Federal
Reserve sympathize with the desire for openness
and accountability embodied in H.R. 2795, our
considered view is that the provisions of this bill
move only marginally, if at all, in this direction.
Moreover, the proposed changes could well
prove detrimental to the implementation of effec-
tive monetary policy. In the Board’s judgment—
as citizens, not just as members of the Federal
Reserve System—it is a poor tradeoft.

In this regard, several points warrant repeat-
ing: First, that the independence of the Federal
Reserve has, in practice, served the country
well; second, that the Congress, in revisiting this
issue on numerous occasions, has repeatedly
reaffirmed that independence; and third, that
while each proposal alone might represent only a
small step, taken together they would erode this
independence and, with it, the Federal Reserve’s
ability to carry out its responsibilities.
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The Federal Reserve is part of government,
operating with the other arms of government to
further the economic objectives of the nation.
The Federal Reserve is always subject to change
through the legislative process. But in making
changes, I would urge you to be sure there arc
sufficiently compelling considerations of policy
in favor of the change. Thosc factors must be

judged to outweigh the pragmatic considerations
of tampering with a structure that has proved
resilient and useful, as well as the risks of impair-
ing our long-run prospects for economic growth,

In the past, the Congress has steadfastly sup-
ported the independence of the Federal Reserve.
I can only encourage the Congress now to re-
affirm this commitment. (]

Statement by Manuel H. Johnson, Vice Chair-
man, Board of Governors of the Federal Reserve
System, before the Committee on Banking,
Housing, and Urban Affairs, U.S. Senate, Octo-
ber 25, 1989.

I welcome the opportunity to be here today to
present the views of the Federal Reserve about
the condition of the nation’s banking system.
During the last several years, the U.S. financial
system has had to operate in an environment
characterized by rapid change that has led to
significant pressures on many institutions. The
landmark legislation that the Congress recently
enacted to deal with the savings and loan indus-
try is a visible illustration of the problems that
certain segments of our depository institutions
industry have encountered in recent times. Al-
though the problems of the U.S. banking sys-
tem have been far less than those of thrift
institutions, the banking industry is only now
emerging from a difficult period in which histor-
ically large numbers of banks have failed. 1t is
important as we go forward that we remain
vigilant in our supervisory efforts to ensure that
the banking system continucs to rebuild its
strength and maintain the confidence of the
general public.

In my remarks today I will provide the Board’s
views of the general strength and outlook for the
U.S. banking industry and of the principal issues
that we face. 1 will also discuss some of the
actions the Board has taken to foster a sounder,
more resilient, and competitive banking system.
In the process, 1 will generally address the areas
cited in the committee’s invitation letter. I would
like to begin with an overview of current banking
conditions.

OVERVIEW

An important theme when describing the recent
performance of the banking industry is that many
institutions have made progress toward increas-
ing their earnings and strengthening their re-
serves and capital base. The pace of improve-
ment may be slower than we would like, bank
failure rates continue to be unacceptably high,
and clear pockets of real and potential problems
remain. Morcover, some large institutions, in
particular, are reporting third-quarter losses due
to asset quality problems that will give many of
them losses for the year. Nevertheless, the in-
dustry seems to be better prepared to deal with
its problems now than it has been in several
years.

The progress—and the problems—that the in-
dustry has seen reflect in large part the length and
nature of the current business cycle. Although
we are currently benefiting from the longest
peacetime expansion in U.S. history, it has not
been felt equally by all sectors of the economy.
The energy sector has been hurt severely by
lower oil prices; the agricultural sector has been
buffeted at times by low commodity prices and at
other times by poor crop yields; conditions
abroad have adversely affected the quality of
many foreign loans and the strength of export
markets; and the volatility of intcrest and ex-
change rates has increased the risks in many
business sectors. These events have also contrib-
uted to excess supplies of real estate properties
in some regions of the country that, at times,
have produced sharp declines in real estate val-
ues. Those declines have not only created severe
problems for many thrift institutions, but they
have also affected some banks.

Technological change, financial innovations,
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and increased competition have also altered the
environment for at least the major banking insti-
tutions. Foreign institutions, for example, have
continued to increase their market share of U.S.
business loans. Some of those foreign institutions
have had lower capital standards and broader
powers, providing them with a competitive edge.
Many of the larger U.S. banking organizations
have addressed this challenge, in part, by ex-
panding their so-called off-balance-sheet activi-
ties, such as interest rate swaps and financial
guarantees, and by devoting more energy to
developing new financing techniques. They have
also  requested—and  received—somewhat
broader powers so that they can continue to
compete with both nonbank firms and foreign
banks.

The growing movement toward interstate
banking has further altered the competitive envi-
ronment for U.S. banks. The number of mergers
and acquisitions of major financial institutions
has increased sharply in recent years due to the
failure of some large institutions and to the
adoption of regional interstate compacts by many
states. In general, these structural changes
should help U.S. banks compete in world mar-
kets by increasing their financial strength and
operating efficiencies. It may also, however, pre-
sent them with additional challenges to imple-
ment the organizational and operating changes
they need to manage their risks effectively. As
banking regulators, we need to monitor these
developments carefully in the months and years
ahead as the industry continues to revise its
structure and as we resolve the insolvent savings
and loan associations.

RECENT FINANCIAL PERFORMANCE

Let me now turn to more specific indicators of
recent banking industry performance. In general,
these measures have shown an improvement in
recent periods, especially for the regional insti-
tutions that are less exposed to heavily indebted
foreign countries.

Profitability. Earnings of the U.S. banking
industry rebounded strongly during 1988. Aver-
age return on assets during 1988 for all insured

commercial banks was 0.80 percent, compared
with 0.11 percent in 1987. This recent perfor-
mance represented the highest reported profit-
ability measure for the industry in decades. Im-
portantly, the strongest performance was
reported by many of the largest banks, which
were responsible for the industry’s losses in 1987
and which have the greatest need to strengthen
their capital positions. The twenty-five largest
bank holding companies, for example, reported a
return on assets for 1988 of 0.90 percent, mostly
reflecting the earnings of their subsidiary banks.
Their 1988 results, however, reflected loan-loss
provisions that, as a percent of assets, were
significantly lower than they had been in recent
years.

For many institutions, last year’s relatively
strong earnings performance has continued into
1989, as well. During the first half of the year,
both the largest banks and the banking industry
reported annualized average returns on assets of
about 0.90 percent. Most recently, however,
some of the largest institutions have substantially
increased their provisions for loan losses, which
will temper the earnings gain that much of the
industry has made.

Much of the carnings improvement last year
reflected sharply lower loan-loss provisions by
the largest institutions, but other factors were
also important, as well. Many of the larger com-
panies, in particular, have increased their empha-
sis on generating noninterest revenues and on
controlling operating expenses. Noninterest in-
come of the twenty-five largest bank holding
companies, from such sources as investment
banking, asset sales, service charges, and loan
commitments, as well as from foreign exchange
and securities trading and other activities, has
more than doubled in the past five years relative
to total assets. That trend may continue as the
largest banking organizations search for ways to
improve investor returns while minimizing their
credit risks and their need for additional share-
holder funds.

The relatively low level of loss provisioning
continued through the first half of 1989, as well.
However, by the third quarter, many of the
largest companies had announced substantial ad-
ditions to their reserves, mostly in anticipation of
further losses among their foreign loans and
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domestic real estate credits. The latest provi-
sions give several of the largest U.S. banking
organizations reserves for decveloping country
loans that exceed 50 percent of their cxposure.

The appropriate amount for the reserve de-
pends partly on the strategy of the lender toward
this business. The indebted countries clearly
need some access to new financing. Those insti-
tutions that take a long-term vicw and are pre-
pared to work with the borrowers may well
realize higher returns on their loans than will
those who are willing to take ncar-term losses
and withdraw from that market. There is no
magic number regarding the appropriate volume
of reserves for these loans. Nevertheless, our
policy has been, and remains, to require addi-
tional reserves, when we believe that conditions
warrant.

The third-quarter losses that some large com-
panies have reported, while troubling, should
better position the companics for the future.
Moreover, some companics have coupled their
announcements of special provisions with disclo-
sure of plans to issue significant amounts of
additional common stock. While efforts to re-
solve asset quality problems must continue, ac-
tions that incrcase loan-loss reserves and
strengthen capital are welcome.

Asset Quality. Assect quality remains the prin-
cipal concern facing the industry. Some earlier
problems seem to have receded, such as those in
the agricultural sector that ravaged many mid-
western banks, but others remain, Loans to some
highly indebted countries continu¢ to undermine
the near-term carnings and competitive positions
of some of the largest organizations, and the real
estate markets have softened in several formerly
buoyant sections of the country.

Real estate markets in New England, parts of
the Southeast, and broad areas of the Southwest
show the most visible signs of weakness. Prob-
lems in the Northeast have recently led several
institutions there to make substantial provisions
for real estate losses. Most of those expected
losses, in turn, involve development and con-
struction projects, including condominium
projects, in particular. Recent trends in commer-
cial vacancy rates, combined with other factors
that could adversely affect that region’s econ-

omy, could lead to problems for other banking
institutions, as well.

Relative to total assets, the volume of nonper-
forming asscts for the industry increased during
the first half of 1989, after having declined during
1988. The volume of weak assets remains stub-
bornly high for the larger banking organizations,
in large part duc to their exposure to foreign
borrowers. Nonperforming asscts of the twenty-
five largest bank holding companies increased
slightly to 3.1 percent of their total assets at
midyear, which is well above the average 2.2
percent reported by all holding companies. [ will
say more about the foreign debt situation later.

Exposure to highly leveraged borrowers, in-
cluding involvement in leveraged buyouts and
other highly leveraged financings, also has im-
portant implications for the risk profiles of bank-
ing institutions. Such transactions can be impor-
tant vehicles for the nccessary restructuring of
some companies and, in this way, may contributc
to the operating efficiency and financial perfor-
mance of U.S. businesses. Nevertheless, the
higher debt levels and relatively lower cquity
cushions that characterize such transactions can
also weaken the borrower’s ability to withstand
financial adversity and, other things being equal,
can raise the level of risk in bank loan portfolios.

At midyear 1989, the fifty largest bank holding
companies had total loans and commitments to
highly leveraged borrowers of more than $100
billion, an increase of 20 percent from the level
they reported at the end of 1988, Although the
vast majority of these claims are in the form of
senior debt, the amounts outstanding are sub-
stantial for many companics, both in absolute
terms and relative to their equity capital. This is
clearly an area that warrants particularly close
attention by bank managers and supervisors
alike.

Capital Adequacy. An important indicator of
the strength of the banking system is the measure
of capital adequacy. Accordingly, developing
both an accurate measurc and an appropriate
standard for evaluating the capital adequacy of
banking organizations has always been of prime
importance. The international risk-based capital
standard adopted during the past year represcnts
a milestone in international cooperation and
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should help to strengthen capital standards
throughout the world.

Although the new standard is not effective
until the end of 1990 and will not be fully imple-
mented until two years later, most banking orga-
nizations are focusing on those requircments
now. We estimate that about 94 percent of the
nation’s commercial banks met or exceeded the
minimum risk-based capital standard at midyear,
even under the more rigorous 1992 definitions.
Even many of the large regional and money
center bank holding companies meet the stan-
dard, or are well on their way toward meeting it.

The actions some companies have taken to
raise additional capital in response to the future
risk-based capital requirements also improve
their capital ratios, as measured by current stan-
dards. Primary capital, for example, which in-
cludes equity capital, loan-loss reserves, and a
few other components, averaged 8.25 percent of
adjusted assets at midyear 1989 for all bank
holding companies with assets excceding $150
million. That figure compares with 8.08 percent
at the end of 1988 and with 7.90 percent the year
before. This general improvement has been wide-
spread.

Much of the improvement in recent years has
come through slower asset growth, especially on
the part of the larger institutions. During 1988,
total assets of all insured commercial banks grew
only 4.4 percent, compared with rates of 7 to 8
percent during the first half of this decade and
with rates in the mid-to-low teens during the
1970s. Average asset growth among the twenty-
five largest banks has virtually stopped, increas-
ing by only 0.6 percent last year after having
been virtually unchanged during 1987.

Some of that slowdown reflects efforts to meet
stronger capital standards, reduce foreign expo-
sure, securitize assets, and focus on off-balance-
sheet and other fee-generating activities. Growth
of outstanding loan commitments and foreign
exchange and interest rate contracts, for exam-
ple, has been much stronger than asset growth in
recent years. Transfers of certain securities ac-
tivities from banks to bank holding company
affiliates also explain some of the slow growth
by these large banks. Measured on a counsoli-
dated holding company basis, the twenty-five
largest institutions grew 4.2 percent last year.

The risk-based capital standard imposes spe-
cific minimum ratios for “‘Tier 1”* (largely equity)
capital as a percent of assets. That emphasis on
equity should support and, we hope, help to
extend the improvement we have seen in cquity-
to-asset ratios. At the end of 1988, for example,
bank holding companies with assets exceeding
$150 million reported equity equal to nearly 6.0
percent of their total assets—more than a per-
centage point higher than at the beginning of the
decade. Although the twenty-five largest compa-
nies reported a lower average equity ratio of 5.33
percent, their relative improvement was even
greater during that period.

The problems of the thrift industry have dem-
onstrated the need for financial institutions to
maintain adequate lcvels of tangible capital to
absorb unexpected losses. The Federal Reserve
shall continue to enforce prudent standards for
state member banks and bank holding companies
and ensure that these capital standards remain
sound. The role of intangible assets, such as
goodwill, in the capital measure for banks is
minor now and will decline further during the
next few years as the new standards arc put in
place. We shall also continuc our cfforts to
coordinate those standards internationally so
that they arc administered similarly throughout
the world and that U.S. banking organizations
can compete worldwide on a more equitable
basis.

The committee has asked whether the Federal
Reserve believes that the U.S. banking system
currently has sufficient capital to protect the
public intcrest and avoid a serious drain of the
bank insurance fund. Many bankers will testify
that we seem constantly to urge higher levels of
capital. Increased risks resulting from greater
competition, expanding powers, and a rapidly
changing cnvironment for banking services sug-
gest that some institutions should have materially
higher levels of shareholder funds. In those
cases, we have and shall continue to urge insti-
tutions to raise the necessary funds. Over all,
though, the committee should recognize the con-
siderable progress the industry has made to im-
prove its capital position,

Besides issuing more equity securities, the
domestic banking industry has generated sub-
stantial funds through increased retained earn-
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ings. Over the past several years, a trend toward
higher earnings and lower dividend payout rates
of large banks was especially helpful in that
regard. During the past five years, the retained
earnings of all insured U.S. commercial banks
rose $39 billion, or 79 percent. By comparison,
their total assets grew only 31 percent.

The new risk-based capital standard will iden-
tify the need for capital by relating the require-
ments to the specific composition of risk each
organization accepts. The measure, however, is
not a panacea and cannot be put on automatic
pilot and then ignored. An adequate capital stan-
dard is a critical clement of a sound supervisory
system, but it is only one of many components.
Vigilant supervision, thorough examinations,
and prompt enforcement actions are other essen-
tial clements that I will address next.

EXAMINATION EFFORTS

The Federal Reserve believes that frequent on-
site examinations are a critical component of an
effective supervisory framework. In this regard,
the Federal Reserve’s policy is to examine all
state member banks and bank holding companies
with significant operations on an annual basis,
either directly or in conjunction with state super-
visory agencies. Problem institutions are exam-
ined more frequently and are subject to other
more rigorous supervisory reviews,

Conditions of the past several years, in both
the banking and thrift industries, have imposed
significant pressures on our field examination
resources. This year, in particular, our involve-
ment in thrift institution examinations and clos-
ings has forced us to postpone the regular peri-
odic examinations of some institutions that
appear to be healthy and to limit the examination
scope of others. While we can make such adjust-
ments temporarily, we cannot do so for extended
periods. Such actions would increase the possi-
bility that problems could develop and grow
without early detection. In light of these and
other developments 1 have discussed in this
statement, it is crucial that we continue to devote
adequate resources to onsite examinations and
other critical supervisory functions. It is also
essential that we take any steps necessary to

attract and retain qualified field examiners and
supervisory personnel.

INTERNATIONAL DEBT SITUATION

A significant area of concern for some of the
nation’s largest banking organizations continues
to be their exposure to developing countries. The
U.S. banking system is now much less vulnera-
ble to debt-servicing difficulties by these coun-
tries than it was in the early 1980s. That is not to
say that the problem is behind us. At midyear,
exposure to problem debtor countries still repre-
sented more than 90 percent of the combined
primary capital of the nine most internationally
active U.S. banks and almost 40 percent of the
capital of thirteen others.

Fortunately, though, this vulnerability contin-
ues to decline from much higher levels a few
years ago. During 1988, alone, those twenty-two
large banks reduced their net exposure to prob-
lem debtor countries almost $9 billion. In the first
six months of this year, they reduced it another
$4.5 billion. This progress has bcen made by
reducing the exposure through a combination of
asset sales, swaps, and chargeofts, and, more
important, by strengthening the capital and re-
serve base of the lending institutions. Indeed, by
creating strong levels of reserves, most regional
and superregional banking organizations have
nearly removed these exposures as a major de-
terminant of their financial strength.

Several large banks have recently further in-
creased reserves against developing country
debt. On balance, the Board vicws this as a
positive development toward strengthening the
banking system. However, both the banks and
the regulatory agencies must continue to review
these reserves on an ongoing basis to ensure that
the level of bank reserves and capital is appro-
priate to current circumstances. Moreover, from
the banks’ own perspective as well as from the
perspective of the international economy, com-
mercial banks should continue to work with the
borrowers and the international institutions in a
continuing cooperative effort to improve the
economies of these countries and, thereby, their
ability to service their debts.
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PROBLEM AND FAILED INSTITUTIONS

During 1988, the number of failed banks had
reached another postwar high of 200 institutions,
comparcd with 184 in 1987. An additional 21
banks with assets of $13.5 billion were operating
with Federal Deposit Insurance Corporation
(FDIC) assistance while a permanent solution
was being reached. Since the total failures in-
cluded numerous subsidiaries of several of the
largest Texas banking organizations, the assets
of the failed banks soared to $40.3 billion in 1988
from $6.9 billion the year before.

Both the number and size of bank failures have
continued at high levels this year. Through Sep-
tember 1989, 160 commercial banks had failed,
with total assets of $25.7 billion. The failures
were heavily concentrated in the Southwest.
Failures in the West and Midwest declined dur-
ing 1988 from their 1986—87 peaks and accounted
for only twenty failures in the first nine months of
this year. With respect to the Federal Reserve’s
specific activities, nine state member banks have
failed through September, compared with twenty-
one for all of 1988.

The number and assets of problem institutions
also remain historically and unacceptably high
but also appear to have peaked. Both figures
declined slightly in 1988 and have dropped fur-
ther during 1989. At the end of the third quarter,
1,166 commercial banks were considered prob-
lem institutions by the FDIC, compared with a
high of 1,575 banks at the end of 1987. Most of
them are located in the Southwest, while condi-
tions in the West and Midwest have improved.
Softness in the automobile industry could aggra-
vate economic conditions in the Midwest but,
barring new major problems, should not reverse
the trends toward fewer problem banks in that
area.

SUPERVISORY AND REGULATORY
INITIATIVES

The Federal Reserve, often in cooperation with
the other federal bank regulatory agencies, has
adopted a number of significant measures in
recent years to address real and potential risks in
banks. As indicated earlier, we have also pro-

vided significant examination resources to help
identify and resolve insolvent thrifts. Several of
the major new initiatives are summarized below.

Capital Standards. Late last year the Board
adopted a new risk-based capital standard for
state member banks and bank holding companies
that was based on negotiations conducted
through the Bank for International Settlements.
As I have suggested, this international standard
emphasizes the need for ‘‘core’ shareholder
funds, recognizes risks in certain off-balance-
sheet activities, and varies the amount of capital
required for various types of assets by the
amount of perceived credit risk contained in each
asset or exposure. This standard should tailor
each institution’s capital requirements more
closely to its willingness to accept risk and
should also lead to more equitable competition
among major banks worldwide.

The Board fully supports strong capital stan-
dards and has worked hard to improve the capi-
talization of the banking industry. Our influence
comes not only through supervisory actions but
also from administering the bank holding com-
pany application process. When deciding re-
quests of banking organizations to merge with or
acquire other institutions, the Federal Reserve
has required and will continue to require appli-
cants to raise additional shareholder funds, when
necessary. This process will involve prohibiting
poorly capitalized institutions from expanding
through mergers and acquisitions and, at times,
may even require other companies to strengthen
their financial positions further. In that way, the
structural changes occurring within the industry
can lead to a stronger banking system.

Highly Leveraged Financings (HLFs). Early
this year the Board revised its 1984 examination
guidelines on HLFs, including leveraged buy-
ouis, to strengthen its cautionary language and to
stress further the need for lending institutions to
thoroughly evaluate the financial strength of the
borrowers. The new statement emphasized the
importance of the following: (1) evaluating cash
flows under varying economic conditions, (2)
setting reasonable ‘‘in-house’” limits on the con-
solidated exposure of HLF borrowers, and (3)
establishing specific policies, procedures, and
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controls for HLF lending. The statement also
urged banks to price these credits prudently to
reflect adequately the trade-off between risk and
return and to avoid compromising sound banking
practices in a search for market share and short-
term gains.

The Federal Reserve Banks havc also em-
ployed these guidelines to give special attention
to loans to customers with exceptionally high
debt profiles. In this connection, the federal
banking agencies have recently developed a def-
inition of highly leveraged financings that they
can use for examination and supervisory pur-
poses. Such a consistent definition should help
identify trends and compare the exposures of
individual institutions.

New Securities Powers. Earlier this year, the
Board agreed to permit several large U.S. bank
holding companies to expand their securities
activities by underwriting, on a limited basis,
corporate debt and equity within the United
States. However, before the companies could
conduct those new activities they were required
to demonstrate that they had adequate capital,
managerial expertise, and controls. The Board
granted its permission immediately for them to
underwrite commercial debt instruments, and
by midyear four companies had done that.
However, the Board has withheld for at least
one year its consent for them to underwrite
equities. By its conditional approval, however,
the Board indicated its willingness to allow
U.S. banking organizations to provide that ser-
vice, if proper systems are in place to control
the risks.

This decision was made in response to chang-
ing market conditions and competitive positions
and on the basis of existing authority granted in
the Bank Holding Company Act. The Board was
mindful of any increased risks such activities
might present to the organization’s core banking
business and took special steps to ensure that the
new underwriting powers were separated from
the activities of any subsidiary bank(s) and that
appropriate prudential safeguards were in place
to protect affiliated banks. It also took special
steps to ensure that the banking organizations
conducting these activities were well capitalized
or that they raised additional equity to support

these incremental risks. That approach should
improve the ability of domestic bank holding
companies to compete more effectively with for-
eign and nonbank institutions, while protecting
the public’s interest in a safe and sound banking
system.

Hostile Takeovers. Through past decisions,
the Board has indicated its intent to remain
neutral on the issue of friendly or unfriendly
acquisitions of domestic banking organizations.
Its principal interest in all acquisitions continues
to be that the resulting organization be financially
sound and have a strong capital position. The
Federal Reserve will not, however, allow an
institution to weaken its own condition signifi-
cantly, either in an attempt to consummate an
acquisition or to prevent one.

Interbank Payments System. An important
and ongoing objective of the Federal Reserve has
been the implementation of policies both to re-
duce Federal Reserve risk in providing payments
services and to induce private participants to be
more prudent in controlling their daylight credit
exposures, particularly on private large-dollar
payment systems. The largest of these, Clearing
House Interbank Payments System (CHIPS), has
agreed to adopt rules making settlement of their
system more certain through both collateral and
loss-sharing devices. In addition, the Board has
adopted guidelines to reduce credit exposures on
other domestic and foreign clearance and pay-
ments systems.

Last spring, the Board also proposed addi-
tional measures to encourage depository insti-
tutions to control their credit exposure by ex-
panding the scope of its payments risk
reduction program. Among other features, the
proposals will impose explicit prices on Federal
Reserve daylight credits and expand the usc of
collateral as a risk control technique for book
entry clearance of U.S. government securities.
When fully implemented, these changes, to-
gether with private sector initiatives, should
reduce the overall level of U.S. payments sys-
tem risk, shift the mix of domestic risks toward
the private sector, and more accurately assign
the risk to the private sector users of payment
services.
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CONCLUSION

These past few years have been difficult times for
the banking industry, and significant problems
remain. However, the performance of most insti-
tutions during 1988 and for the first part of this
year suggests that progress has been made. The

number of failed institutions seems poised to
decline; the capital ratios for most banking orga-
nizations have strengthened; and the most severe
problem institutions have now been addressed.
We must see further gains, though, before we can
say that the problems that have beleaguered the
industry are behind us. O

Statement by Manuel H. Johnson, Vice Chair-
man, Board of Governors of the Federal Reserve
System, before the Subcommittee on Interna-
tional Development, Finance, Trade and Mone-
tary Policy of the Committee on Banking, Fi-
nance and Urban Affairs, U.S. House of
Representatives, October 31, 1989.

1 appreciate the opportunity to appear before this
subcommittee to comment on the Treasury De-
partment’s report on U.S. International eco-
nomic and exchange rate policy.

As indicated in the report, there has been
considerable change in the U.S. trade and cur-
rent account balances over the past couple of
years. The current account deficit (excluding
capital gains or losses reported by direct inves-
tors), which peaked at $160 billion in 1987, had
declined to $106 billion at a seasonally adjusted
annual rate by the first half of this year. As a
percentage of GNP the decline has been from 312
percent to 2.1 percent over this same period.

The decline in our merchandise trade deficit
has been of about the same magnitude. The
volume of U.S. exports has been increasing at an
average annual rate of about 20 percent for
nearly three years, while the rate of growth of the
volume of our non-oil imports has slowed sub-
stantially.

The counterpart to the reduction in U.S. ex-
ternal deficits is the reduction in external sur-
pluses in a number of countries abroad, notably
Japan, Taiwan, and Korea; a massive movement
into current account deficit in the United King-
dom; and some further increase in deficits of
some other European countries. Japan’s surplus
declined from $87 billion (3.6 percent of GNP) in
1987 to $67 billion (2.3 percent of GNP) at a
seasonally adjusted annual rate in the first half of
1989. Taiwan’s current account surplus declined

from $18 billion in 1987 to a $10 billion rate in the
first half of this year. Korea’s surplus likewise
declined from $14 billion in 1988 to about a $4
billion annual rate this year. And the U.K. cur-
rent account deficit moved from $5 billion in 1987
to a deficit rate of $32 billion (3.8 percent of
GNP) in the first half of 1989.

On the other hand, there was no reduction in
Germany’s surplus, which actually rose from $46
billion in 1987 to a $59 billion annual rate (5
percent of GNP) in the first half of this year,
accounted for by an increase in Germany’s sur-
pluses with its European Community (EC) part-
ners.

The dramatic change in U.S. external balances
in the past two years was the result of the earlier
decline in the dollar against major foreign curren-
cies and against the Taiwan dollar and the Ko-
rean won, increases in productivity and cost
competitiveness by U.S. producers, the slowing
of the rate of growth in U.S. domestic demand,
and a sharp increase in the rate of growth of
domestic demand abroad. While the adjustment
process has continued, there are signs suggesting
it has begun to slow. This reflects, in part, the
necessary actions taken by foreign industrial
countries to reduce the growth of domestic de-
mand to contain inflationary pressures and the
continued relative attractiveness of assets de-
nominated in U.S. dollars, which has bid up
dollar exchange rates.

Since our current account deficits are signifi-
cantly lower than they were in 1985-87, the
sustained financing of such deficits is more likely
now than was the case earlier. In thinking about
options to improve our external accounts further,
it must be remembered that a significant portion
of our current account deficit reflects a world-
wide saving-investment imbalance. Accordingly,
any strategy designed to reduce the trade deficit
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should focus on policies that address this funda-
mental structural issue. Removing the many dis-
tortions that adversely affect U.S. savings must
be high on the policy agenda. Recent suggestions
by Treasury Secretary Brady to increase U.S.
private savings are constructive. Reducing gov-
ernment deficit spending must also bc a high
priority to free up more overall domestic savings
and help lower relative real interest rates.

In present circumstances, with the U.S. econ-
omy pressing on capacity constraints and mone-
tary policy focusing on containing inflationary
pressures, there is little room for substantial
further reduction in U.S. external deficits absent
a significant reduction of the saving-investment
imbalance. In the meantime our efforts should
concentrate on maintaining and improving the
environment for the free flow of capital and on
resisting protectionist nonsolutions.

The recognition that balanced and mutually
consistent economic policies among major coun-

trics are essential for a healthy and stable world
economy underlies the dialogue not just with
other G-7 countries but also with the newly
industrializing countries. We are pleased to sce
that considerable progress has been made in
Taiwan and Korea over the past year in terms of
allowing market forces to be reflected in the
operation of their exchange markets.

Having said all this with regard to external
adjustment, it is important to emphasize that the
G-7 process of coordination of international eco-
nomic policy properly is not concerned primarily
with exchange rates or external adjustment per
se. Rather, the aim is to achieve and to sustain
the maximum long-run growth for the world
economy consistent with low inflation. Current
account imbalances and exchange rates become
matters of policy concern when they threaten to
lead to financial market and other disturbances
that could thwart the attainment of the fundamen-
tal goal of sustainable growth with low inflation.

Vice Chairman Johnson presented identical testimony before the Subcommittee on International
Finance and Monetary Policy of the Committee on Banking, Housing, and Urban Affairs, U.S.

Senate, November 16, [1989.
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Record of Policy Actions
of the Federal Open Market Commuittee

MEETING HELD ON AUGUST 22, 1989

1. Domestic Policy Directive

The information reviewed at this meeting sug-
gested that economic activity had continued to
expand at a moderatc pace in recent months. Job
growth had remained sizable; and final demands,
most notably in the consumer sector, appeared to
be better maintained than had been indicated
earlier. At the same time, price inflation had
slowed, in large part reflecting a retracing of
price increases in the food and energy sectors
that had boosted inflation rates earlier this year;
wage trends gave no signs of upward pressures.

Total nonfarm payroll employment rose appre-
ciably further in July after a large advance in
June. Most of the July increase took place at
service establishments and in the construction
industry where hiring had slowed during the first
half of the year. Employment was little changed
in manufacturing after three months of declines;
much of the recent weakness had reflected lay-
offs in the automobile and electrical equipment
industries. The civilian unemployment rate, at
5.2 percent, remained close to its average level in
earlier months of the year,

Industrial production edged higher in July,
offsetting the decline of the two previous months
and continuing the general pattern of slow
growth since the beginning of the year, Output of
capital equipment posted another strong gain in
July. Production of motor vehicles and parts
declined substantially, but output of other con-
sumer goods continued to rise at a moderate
pace. Production of materials rebounded after
declining on balance over the first half of the
year. Total industrial capacity utilization held
steady in July at a relatively high level. In
manufacturing, despite a pickup in primary pro-

cessing industries, operating rates edged lower
and were down appreciably since January.

Retail sales rose considerably in July, and
revisions for earlier months suggested that con-
sumer spending in the second quarter had not
been as weak as previously estimated. Purchases
of nondurable goods advanced appreciably fur-
ther in July from the upward revised levels of
recent months. With a new round of manufactur-
ers’ incentives boosting sales of motor vehicles,
spending on durable goods also increased. Hous-
ing starts rose slightly further in July following a
large gain in June. The upturn in starts occurred
in the wake of a bounceback in sales of both new
and existing homes that was associated with the
sizable decline in mortgage rates since April.

Recent indicators of business capital spending
suggested some slowing of growth from the sub-
stantial pace of earlier months in the year, In
June, shipments of nondefense capital goods
increased modestly as a brisk rise in outlays for
aircraft and computers outweighed a sharp de-
cline in spending for other categories of produc-
ers’ durable equipment. Nonresidential construc-
tion activity, led by stepped-up outlays for
industrial structures, advanced strongly for a
second consecutive month. Inventory invest-
ment in manufacturing and trade slowed in June
to a pace well below the average rate of increase
observed earlier in the year. In the manufac-
turing sector, inventories of most types of fin-
ished goods rose only moderately, while stocks
of materials declined further. Inventories of
work-in-process in the aircraft industry contin-
ued to grow, as the industry expanded produc-
tion to keep pace with mounting orders. At the
retail level, dealer stocks of automobiles rose a
bit further. Inventories at other retail establish-
ments also increased, but imbalances with sales
appeared to be limited.

In June, the nominal U.S. merchandise trade
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deficit narrowed considerably, and for the sec-
ond quarter as a whole it was about unchanged
from a substantially reduced average value in the
first quarter. Exports recbounded in June as in-
creases in both capital and consumer goods out-
weighed a further decline in sales of agricultural
goods. Imports declined appreciably, largely be-
cause of a drop in the value of oil imports. In the
major foreign industrial countries, cconomic
growth slowed significantly in the second quar-
ter, following cxceptionally rapid expansion in
the first quarter.

Partly reflecting further sharp declines in con-
sumer energy prices, producer prices of finished
goods fell in July for a second consecutive
month. Prices of finished consumer goods other
than food and energy also declined, while prices
of capital goods held steady. Apart from food and
energy, prices of materials had fallen somewhat
on balance at the intermediate level in recent
months and had come down markedly at the
crude stage. Consumer prices rose modestly in
June after increasing sharply in carlier months of
the year. Lower prices were registered for gaso-
line, fuel oil, and electricity; and consumer food
prices rose more slowly. Prices of consumer
services continued to advance in June at about
the rate observed over the past year and a half.
Average hourly earnings jumped in July after
showing little change in the previous two
months, and on balance the data for recent
months suggested no change in prevailing wage
trends.

At its meeting on July 5-6, the Committee
adopted a directive that called for a slight reduc-
tion in the existing degree of pressure on reserve
positions. The Committee agreed that somewhat
greater or somewhat lesser rcserve restraint
would be acceptable in the intermeeting period
depending on indications of inflationary pres-
sures, the strength of the business expansion, the
behavior of the monetary aggregates, and devel-
opments in foreign exchange and domestic finan-
cial markets. This policy stance was expected to
be consistent with growth of M2 and M3 over the
period from June through September at annual
rates of about 7 percent.

Immediately after the Committee meeting, the
Manager for Domestic Operations conducted op-
erations to achicve the slight casing in reserve

conditions that the Committec had directed. At
the same time, to reflect strength in seasonal
borrowing, a small technical upward revision
was made to the assumed level of adjustment
plus seasonal borrowing. lL.ate in July, as incom-
ing data continued to portray a softer cconomy
and some lessening in inflationary pressures, the
Manager sought a further slight reduction in the
degree of pressure on reserve positions. Adjust-
ment plus seasonal borrowing averaged nearly
$600 million over the three reserve mainlenance
periods completed since the July 5-6 mccting,
while the federal funds rate moved down a little
more than V2 percentage point 1o around 9 per-
cent.

Other market interest rates fluctuated over a
wide range during the intermecting intcrval,
Early in the period, rates tended to decline in
response o weaker-than-anticipated economic
data and related market expectations of further
monetary casing. Subsequently, rates rebounded
after the releasc of other economic indicators
that were viewed as suggesting less weakness in
the expansion and therefore a reduced likelihood
of further casing. As a result, most rates ended
the period with only modest nct changes. Trea-
sury bill rates were up about Y4 percentage point
on balance, while private short-term interest
rates declined by roughly 30 basis points, and
major banks lowered their prime rate 2 percent-
age point to 102 percent. In long-term dcbt
markets, yields were about unchanged to slightly
higher over the period. Most major stock price
indexes recached record highs during the inter-
meeting period before giving up part of their
gains.

In foreign exchange markets, the trade-
weighted value of the dollar in terms of the other
G-10 currencies moved lower on balance through
July as interest rate differentials favorable to the
dollar were narrowing. In August, the dollar
resumed its upward climb, spurred by continued
political uncertainties abroad and a reassessment
by market participants of the outlook for U.S.
interest rates in light of a spate of new economic
data. Over the intermecting period as a whole,
the dollar rose but at thc end of the period
remained below the highs of last June.

Growth of M2 and M3 accelerated in July and
appeared to have continued at a fairly strong
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pace into August, evidently reflecting both the
rebuilding of balances drawn down to meet April
tax liabilities and the substantial narrowing of
opportunity costs associated with holding liquid
deposits. Through July, expansion of M2 had
been around the lower end of the Committee’s
annual range, and M3 remained somewhat above
the lower bound of its range.

The staff projection prepared for this meeting
suggested that the nonfarm economy was likely
to grow over the remainder of 1989 at about the
pace cstimated for the first half of the year but
that some slowing of the expansion would occur
in 1990. The projection assumed that fiscal policy
would move noticeably toward restraint over the
projection period and that the contribution of
foreign trade to growth would be very limited,
owing in part to the carlier appreciation of the
dollar. Consumer demand was likely to be some-
what stronger over the next several quarters,
bolstered by continued job growth and reflecting
the ongoing effects on consumer sentiment of the
advance in stock prices this year and the declines
in interest rates since spring; in subsequent quar-
ters, gradually mounting slack in labor markets
would exert a restraining effect on consumer
spending. The lower levels of interest rates also
were expected to produce some pickup in resi-
dential construction activity. Growth in business
capital spending, although moderating somewhat
from the pace in the first half of the year, was
projected to remain a source of strength. The
recent weakening in food and energy prices
pointed to a slower rise in consumer prices for
the next few quarters; however, with margins of
unutilized labor and other production resources
still low, the underlying trend in inflation was not
expected to improve through 1990.

In the Committee’s discussion of the economic
situation and outlook, members observed that
indicators of business activity looked somewhat
stronger on balance than at the time of the July
meeting and that, despitc some carlier concerns
about a progressive slowdown, the economy
appeared to be continuing to grow at a moderate
pace. Several commented that further expansion
at a rate close to that experienced recently was a
rcasonable cxpectation for the next several quar-
ters and would constitute a desirable economic
performance under prevailing circumstances. A

number of members noted that there were no
major imbalances in the cconomy of the sort that
often lead to a recession or to a surgc in business
activity. However, becausc of the uncertaintics
that were involved, the members differed to
some extent in their views regarding the risks of
some deviation in the expansion from its present
course; some felt that those risks were about
evenly balanced or were tilted toward some
strengthening in the months ahead; several oth-
ers saw some weakening as the most likely
prospect, or at least the one that had to be
guarded against because of the broad cconomic
and social consequences of a downturn in eco-
nomic activity. No member anticipated a sharp
turn in the economy in cither dircction. The
members also differed to some degree in their
views on the outlook for inflation. Recent devel-
opments provided a basis for some optimism, but
progress in reducing the underlying rate of infla-
tion would depend importantly on the strength of
the business expansion and also on the behavior
of the dollar in forcign cxchange markets.

In their discussion of specific developments
bearing on the economic outlook, members
noted that consumer spending appearcd to have
strengthened somewhat in recent months, and
most members cxpected such spending to hold
up, or possibly to increase somewhat further, in
the months ahead. Others placed more weight on
the possibility that further gains, if any, might be
relatively limited, in part because they expected
automotive sales to be curtailed by higher prices
and lower rebates when the new model year
began. In the housing sector, current conditions
were quite uneven across the country, with an
increasing number of areas showing weakness,
and the outlook was clouded to an ¢xtent by the
possible effects of the disposition of properties in
conjunction with the resolution of insolvent sav-
ings and loan associations. However, recent de-
clines in mortgage rates would help to sustain the
overall demand for houses. Should housing mar-
kets weaken, for whatever rcason, the effect
could be to depress not only construction activity
but consumption spending as well. In the busi-
ness investment sector, current demand condi-
tions appeared consistent with further growth in
overall investment spending, though probably at
a much reduced pace from that experienced in
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the first half of the year, cspecially given the
likely weakness in construction activity in many
areas becausc of earlier overbuilding. With re-
gard to the outlook for foreign trade, members
emphasized that the strength of the dollar could
have negative implications for the nation’s trade
prospects, and sceveral expressed the view that
further improvement in the trade balance, if any,
was likely to be limited over the next several
quarters; on the positive side, reports suggested
that export markets remained relatively robust
for many products.

In their comments on regional business con-
ditions and business attitudes, members re-
ported a somewhat mixed picture, depending on
the industries that were involved. On balance,
most parts of the country continued to experi-
ence a high level of business activity or at least
modest further improvement from relatively
depressed conditions. However, signs of some-
what slower growth had become more wide-
spread and therc were indications that business
activity might have leveled out or turned down
in some areas. Many business contacts ap-
peared to be more bearish on the outiook than
they had been carlicr. In general, these contacts
expected the overall economy to settle into a
pattern of rclatively slow growth. Few c¢x-
pressed concern about a possible decline in
business activity.

In their comments on the outlook for infla-
tion, members noted that the behavior of key
price and wage measures in recent months was
an encouraging development. From the per-
spective of cost pressures, the prices of many
materials had increased less rapidly or had
actually declined in recent months, and in-
creases in labor compensation had been rela-
tively moderate despite still tight labor markets
in many parts of the country. While a number of
members obscrved that little or no progress had
been made thus far in reducing the underlying
rate of inflation, most remained confident that
the currently restrained growth in overall eco-
nomic activity had established the necessary
conditions for lowering inflation and achieving
the Committee’s price stability objective over
time. Some anticipated that favorable inflation
results might well emerge sooncr rather than

later. For some others a troubling question

remained as to whether significant progress in
reducing inflation was possible with the current
degree of pressure on production resources. In
this connection, a few expressed concern that
some intensification of labor-cost pressurces
could not be ruled out under current cconomic
conditions, and they noted in particular that
there were indications of growing labor mili-
tancy in some industries and parts of the coun-
try. The strength of the dollar appeared to have
damped inflation, but that effect would be re-
versed if the dollar were to depreciate substan-
tially in foreign exchange markets.

Turning to the conduct of monetary policy,
all of the members supported a proposal to
maintain unchanged conditions of reserve avail-
ability at least initially during the intermecting
period ahead. The easing steps implemented
since early June had been appropriate in the
context of earlier indications of some slowing in
the business expansion and a prospective less-
ening of inflation pressures. Partly as a conse-
quence of the casing in policy, growth of the
monetary aggregates had picked up, and both
M2 and M3 were within the Committee’s ranges
for the year. For the period ahead, a steady
policy course was desirable in light of the latest
evidence suggesting that price pressurcs were
not intensifying; in addition, the expansion ap-
peared to have stabilized at a moderate and
provisionally acceptable pace, and considerable
uncertainty existed with regard to the timing
and direction of future deviations from the
expansion’s current momentum. Some mem-
bers commented on indications that financial
markets anticipated some further casing of
monetary policy in the months ahcad, if not
immediately. If such easing failed to material-
ize, the result could be some upward adjust-
ments in interest rates that could have an ad-
verse impact on interest-sensitive sectors of the
economy such as housing and that could place
undesirable upward pressure on the value of the
dollar in foreign exchange markets. Despite
such concerns, the members agreed that for
now an unchanged policy offered the best pros-
pect of fostering the financial market conditions
and the monetary growth that would accommo-
date satisfactory economic performance. They
recognized that economic developments would
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have to be monitored closely to assess whether
any change in policy might be needed.

In their consideration of an appropriate policy
course, the members took account of a staff
analysis indicating that the expansion of M2 and
M3 was likely to slow substantially from the
recent pacc but to remain well within the Com-
mittee’s ranges for the year. The analysis took
note of the decline in market interest rates over
the past several months and assumed that they
would stabilize at current levels and that the
expansion of nominal income would remain near
its recent pace. The outlook for money growth
was subject to unusual uncertainty, however,
stemming from the range of possible responses
by thrift depository institutions to the recently
cnacted legislation and associated government
strategy for resolving insolvent institutions. The
expansion of M3 would be slowed as savings and
loan associations reduced their funding needs by
selling assets or curbing the growth of assets; the
expansion of M2 might also be affected depend-
ing on the impact of thesc developments on
deposit offering rates and rclated opportunity
costs of holding deposits. Any weakness in
money growth for these rcasons, however,
would not be an indication of a slowing economy,
given the presumption that highly developed
secondary markets would maintain the availabil-
ity of mortgage credit. Members commented that
despite its recent acceleration, monetary growth
remained damped when measured over a longer
period, suggesting a basically restrained mone-
tary policy. While continued monetary expan-
sion at the recent rapid pace clearly would be
undesirable in a period when underlying inflation
was unacceptably high, a renewed shortfall in
relation to the Committee’s ranges also should be
averted.

With regard to possible adjustments in the
degree of reserve pressure in the intermeeting
period, a majority of the members believed that
operations should bc adjusted more readily
toward further casing than toward any firming,
and a few indicated that they viewed the incor-
poration of such an understanding as a key
element of an acceptable directive. While most
members anticipated that a steady policy
course might well prove to be appropriate for
the entire intermeeting period, any adjustment

called for by prospective developments was
more likely to be, in the majority view, in the
direction of some reduction in the degree of
reserve restraint and such an expectation
should be reflected in the directive. Most of the
other members indicated that they could accept
such a directive, but because they believed that
the risks to the economy were more evenly
balanced, they favored a directive that did not
include a presumption as to the likely direction
of any intermecting adjustments. These mem-
bers also noted that the current directive was
symmetric in form, and a bias in the new
directive toward ease might lead to a misread-
ing of System policy in the context of an
unacceptably high rate of inflation.

At the conclusion of the Committee’s discus-
sion, all but one of the members indicated that
they preferred or could accept a directive that
called for maintaining the current degrec of
pressure on reserve positions and that provided
for giving special weight to potential develop-
ments that might require some slight easing
during the intermeeting period. With regard to
the factors that werc important in considering
any intermeeting changes in reserve conditions,
the Committee continued to give primary
weight to the inflation outlook. In that regard,
they emphasized that policy actions ought to be
consistent with furthering achievement of the
ultimate objective of price stability. Accord-
ingly, slightly greater reserve restraint might be
acceptable during the intermeeting period,
while some slight lessening of reserve pressure
would be acceptable, depending on progress
toward price stability, the strength of the busi-
ness c¢xpansion, the behavior of the monetary
aggregates, and developments in foreign ex-
change and domestic financial markets. The
reserve conditions contemplated by the Com-
mittee were expected to be consistent with
growth of M2 and M3 at annual rates of around
9 percent and around 7 percent respectively
over the three-month period from June to Sep-
tember; in the case of M2, such growth was
somecwhat faster than that anticipated at the
time of the July meeting. The intermeeting
range for the federal funds rate, which provides
one mechanism for initiating consultation of the
Committee when its boundaries are persistently
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exceeded, was left unchanged at 7 to 11 per-
cent,

At the conclusion of the meeting, the following
domestic policy directive was issued to the Fed-
eral Reserve Bank of New York:

The information reviewed at this meeting suggests
that economic activity has continued to expand at a
moderate pace in recent months. In July, total non-
farm payroll employment rose appreciably further
after a large advance in June, and the civilian unem-
ployment rate, at 5.2 percent, remained close to its
average level in earlier months of the year. Industrial
production edged higher in July, continuing the
slower growth observed since the beginning of the
year. Retail sales have grown at a moderate pace in
recent months. Housing starts rose slightly further in
July following a large gain in June. Recent indicators
of business capital spending suggest slower growth
after the substantial increase in the first half of the
year. The nominal U.S. merchandise trade deficit
narrowed considerably in June and for the second
quarter as a whole was about unchanged from a
substantially reduced average value in the first quar-
ter. Partly reflecting reductions in cnergy prices,
increases in consumer prices moderated in June and
July. The latest wage data suggest no change in
prevailing trends.

Interest rates show mixed changes on balance since
the Committee meeting on July 5-6. In foreign ex-
change markets, the trade-weighted value of the dollar
in terms of the other G-10 currencies has risen on
balance over the intermeeting period.

M2 and M3 grew markedly in July, lifting expansion
of M2 thus far this year to around the lower end of the
Committee’s annual range, and keeping M3 somewhat
above the lower bound of the Committee’s range.

The Federal Open Market Committee seeks monc-
tary and financial conditions that will foster price
stability, promote growth in output on a sustainable
basis, and contribute to an improved pattern of inter-
national transactions. In furtherance of these objec-
tives, the Committee at its meeting in July reaffirmed
the ranges it had established in February for growth of
M2 and M3 of 3 to 7 percent and 3%2 to 7% percent,
respectively, measured from the fourth quarter of 1988
to the fourth quarter of 1989. The monitoring range for
growth of total domestic nonfinancial debt also was
maintained at 6% to 10%2 percent for the year. For
1990, on a tentative basis, the Committee agreed in
July to use the same ranges as in 1989 for growth in
each of the monetary aggregates and debt, measured
from the fourth quarter of 1989 to the fourth quarter of
1990. The behavior of the monetary aggregates will
continue to be evaluated in the light of movements in
their velocities, developments in the economy and
financial markets, and progress toward price level
stability.

In the implementation of policy for the immediate
future, the Committeec seeks to maintain the existing
degree of pressurc on reserve positions. Taking ac-
count of progress toward price stability, the strength
of the business expansion, the behavior of the mone-
tary aggregates, and developments in foreign exchange
and domestic financial markets, slightly greater re-
serve restraint might or slightly lesser reserve restraint
would be acceptable in the intermeeting period. The
contemplated reserve conditions are expected to be
consistent with growth of M2 and M3 over the period
from June through September at annual rates of about
9 and 7 percent, respectively, The Chairman may call
for Committee consultation if it appears to the Man-
ager for Domestic Operations that reserve conditions
during the period before the next meeting are likely to
be associated with a federal funds rate persistently
outside a range of 7 to 11 percent.

Votes for this action: Messrs. Greenspan, Cor-
rigan, Angell, Johnson, Keehn, Kelley, LaWare,
Melzer, Ms. Seger, and Mr. Syron. Vote against
this action: Mr. Guffey.

Mr. Guffey supported an unchanged policy for
the period ahead, but he could not accept a
directive that would allow possible intermeeting
adjustments to be made more readily in an casing
than in a firming direction as new information
became available. In his view, the risks to the
expansion were fairly evenly balanced and did
not warrant an asymmetric directive biased
toward case, especially in light of undesirably
high rates of inflation both cusrent and prospec-
tive. He also noted his concern that a directive
tilted toward ease could give a misleading indi-
cation of the weight that the Committee contin-
ued to place on achieving its long-run price
stability objective.

2. Authorization for
Foreign Currency Operations

As part of a proposed multilateral bridge fi-
nancing facility for Mexico, the Committee ap-
proved a special reciprocal currency arrange-
ment of $125 million with the Bank of Mexico.
The new facility supplements the regular $700
million arrangement with the Bank of Mexico set
out in paragraph 2 of the Authorization for For-
eign Currency Operations, The Committee dele-
gated to Chairman Greenspan the authority to
approve a drawing on both of these arrangements
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by the Bank of Mexico, subject to his determi-
nation that the appropriate terms and conditions
had been met.

Under the terms of the multilateral facility, the
Bank of Mexico may draw up to $2 billion in
short-term financing in support of the program of
the government of Mexico for economic reform
and economic growth. Participating with the
Federal Reserve in making funds available are
the U.S. Treasury through its Exchange Stabili-
zation Fund, central banks from the other Group
of Ten countries acting under the aegis of the
Bank for [nternational Settlements, and the Bank
of Spain. The final maturity date of the facility is
February 15, 1990,

Votes for this action: Messrs. Greenspan, Cor-
rigan, Angell, Guffey, Johnson, Keehn, Kelley,
LaWare, Melzer, Ms. Seger, and Mr. Syron. Votes
against this action: None.

On September 14, 1989, the multilateral bridge
financing facility became effective, and on Sep-
tember 22, 1989, Chairman Greenspan, acting
under the delegation of authority from the Com-
mittee, gave final clearance for drawings by the
Bank of Mexico on the reciprocal currency ar-
rangements.

3. Agreement to
“Warehouse’ Foreign Currencies

On September 19, 1989, the Committee agreed to
a request by the Treasury for an increase from
$5.0 billion te $10.0 billion in the amount of
eligible foreign currencies that the System would
be prepared to ‘“‘warehouse’’ for the Treasury
and the Exchange Stabilization Fund (ESF). The
warehousing facility involves spot purchases of
foreign currencies from the Treasury or the ESF
and simultaneous forward sales of the same
currencies at the samc exchange rate to the
Treasury or the ESF. Such transactions are
authorized under Paragraphs 1.A and 1.B of the
Committee’s ‘‘Authorization for Foreign Cur-
rency Operations,”” and the maximum size of the
facility is determined periodically by the Com-
mittee; the most recent change involved an in-
crease from $1%4 billion to $5.0 billion in Decem-
ber 1978. The proposed increase was intended to

enable the ESF to finance its continued partici-
pation in foreign currency operations.

Votes for this action: Messrs. Greenspan, Cor-
rigan, Angell, Guffey, Keehn, Kelley, LaWare,
Melzer, Ms. Seger, and Mr. Syron. Votes against
this action: None. Abstention: Mr. Johnson.

Effective September 25, 1989, the Committee
approved an increase from $18 billion to $20
billion in the limit on holdings of foreign curren-
cies specified in paragraph 1D of the Commit-
tee’s Authorization for Foreign Currency Oper-
ations. That limit applies to the overall open
position in all foreign currencies held in the
System Open Market Account; at the time of this
action, System holdings had reached nearly $18
billion. The higher limit was approved in light of
the potential for further System acquisitions of
foreign currencies in coordination with similar
transactions by the U.S. Treasury. In approving
the increase, the Committee took account of the
views expressed by the Finance Ministers and
Central Bank Governors of the Group of Seven
countries at their meeting on September 23, 1989.
These officials considered the rise of the dollar in
recent months to be inconsistent with longer-run
economic fundamentals, and they agreed that a
rise of the dollar above current levels or an
excessive decline could adversely affect pros-
pects for the world economy. In this context,
they agreed to cooperate closely in exchange
markets.

Votes for this action: Messrs. Greenspan, Cor-
rigan, Guffey, Keehn, Kelley, LaWare, Melzer,
Ms. Seger, and Mr. Syron. Votes against this
action: Messrs. Angell and Johnson.

In dissenting from this action, Messrs. Angell
and Johnson indicated that they could not con-
sent to an increase in the authorized limits for
holding foreign currencies when such authoriza-
tion facilitates exchange rate intervention to
drive the dollar lower as compared with interven-
tion to avoid disorderly conditions by stabilizing
or limiting increases in the dollar exchange rate.
Intervention of the former type confuses market
participants concerning the policy commitment
toward price level stability and can contribute to
disorderly markets. It can increase inflation fears
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as can be seen in decreases in long-term bond
prices and in increases in the price of inflation-
sensitive commodities. Interest rate risk premi-
ums also may increase. Finally, such interven-

tion can work to limit flexibility in the exercise of
fundamental monetary policy options that de-
pend on evidence of improvement in the future
inflation environment.
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Announcements

MEETING OF
CONSUMER ADVISORY COUNCIL

The Federal Reserve Board announced that its
Consumer Advisory Council held a meeting on
October 26.

The Council’s function is to advise the Board
on the exercise of the Board’s responsibilities
under the Consumer Credit Protection Act and
on other matters on which the Board seeks its
advice.

REVISED LIST OF MARGINABLE
OTC STOCKS NOW AVAILABLE

The Federal Reserve Board published on Octo-
ber 27, 1989, a revised list of over-the-counter
(OTC) stocks that are subject to its margin reg-
ulations, effective November 13, 1989.

This revised List of Marginable OTC Stocks
supersedes the list that was effective on August
14, 1989, The changes that have been made to the
list, which now includes 2,893 OTC stocks, are
as follows:

» Fifty-three stocks have been included for the
first time, forty-five under National Market Sys-
tem (NMS) designation.

» Fifty-five stocks previously on the list have
been removed for substantially failing to meet the
requirements for continued listing.

» Forty-four stocks have been removed for
reasons such as listing on a national securities
exchange or involvement in an acquisition,

This list is published by the Board for the
information of lenders and the general public. It
includes all over-the-counter securities desig-
nated by the Board pursuant to its established
criteria as well as all stocks designated as NMS
securities for which transaction reports are re-
quired to be made pursuant to an effective trans-
action reporting plan. Additional OTC securities
may be designated as NMS securities in the

interim between the Board’s quarterly publica-
tions and will be immediately marginable. The
next publication of the Board’s list is scheduled
for January 1990.

Besides NMS-designated securities, the Board
will continue to monitor the market activity of
other OTC stocks to determine which stocks
meet the requirements for inclusion and contin-
ued inclusion on the list.

PROPOSED ACTIONS

The Federal Reserve Board issued for public
comment on October 3, 1989, proposed amend-
ments to Regulation T (Credit by Brokers and
Dealers) to accommodate the settlement and
clearance of transactions in foreign securities
and to permit marginability at broker—dealers
for foreign securities. Comments must be sub-
mitted to the Board by November 30, 1989,

The Federal Reserve Board issued for public
comment on October 4, 1989, proposed changes
to the Fedwire funds transfer and book-entry
securities transfer operating schedule. Com-
ments must be submitted to the Board by Decem-
ber 8, 1989,

The Federal Reserve Board on October §,
1989, proposed revisions to its Regulation C
(Home Mortgage Disclosure) designed to carry
out amendments to the Home Mortgage Disclo-
sure Act that were approved by the Congress
earlier this year. Comment is requested by No-
vember 3, 1989.

PUBLICATION OF ANNUAL STATISTICAL
DIGEST, 1988

The Annual Statistical Digest, 1988 is now
available. This one-year Digest is designed as a
compact source of economic, and especially
financial, data. The Digest provides a single
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source of historical continuations of the statis-
tics carried regularly in the Federal Reserve
Bulletin.

This issue of the Digesr covers only [988
unless data were revised for earlier years. It
serves to maintain the historical series first
published in Banking and Monetary Statistics,
1941-1970, and the Digest for 1970-79 and

yearly issues thereafter. A Concordance of

Statistics will be included with all orders. The
Concordance provides a guide to tables that
cover the same material in the current and
the previous two years’ issues of the Digest, the
ten-year Digest tor 197079, and the Bulletin.

Copies of the Digest at $25.00 each are avail-
able from Publications Services, Board of Gov-
ernors of the Federal Reserve System, Washing-
ton, D.C. 20551.

CHART BOOK TO BE DISCONTINUED

Publication of the Historical Chart Book will be
discontinued after the 1989 edition. The final
edition is available from Publications Services,
Board of Governors of the Federal Reserve Sys-
tem, Washington, D.C. 20551. The price is $1.25
a copy in the United States, its possessions,
Canada, and Mexico, and $1.50 clsewhere. The
price for ten or more copies sent to one address
is $1.00 each.

CHANGE IN BOARD STAFF

The Board of Governors announced that Susan J.
Lepper, Assistant Director in the Division of
Research and Statistics, resigned, effective No-
vember 9, 1989,
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Legal Developments

FINAL RULE—AMENDMENT TO REGULATIONS
G, T, UAND X

The Board of Governors is amending 12 C.F.R. Parts
207, 220, 221 and 224, its Securities Credit Transac-

tions; List of Marginable OTC Stocks. The List of

Marginable OTC Stocks is comprised of stocks traded
over-the-counter (OTC) that have been determined by
the Board of Governors of the Federal Reserve Sys-
tem to be subject to the margin requirements under
certain Federal Reserve regulations. The List is pub-
lished four times a year by the Board as a guide for
lenders subject to the regulations and the general
public. This document sets forth additions to or dele-
tions from the previously published List which was
effective August 14, 1989, and will serve to give notice
to the public about the changed status of certain
stocks.

Effective November 13, 1989, accordingly, pursuant
to the authority of scctions 7 and 23 of the Sccurities
Exchange Act of 1934, as amended (15 U.S.C. §§ 78g
and 78w), and in accordance with 12 C.F.R. 207.2(k)
and 207.6(c) (Regulation G), 12 C.F.R. 220.2(s) and
220.17(c) (Regulation T), and 12 C.E.R. 221.2()) and
221.7(c) (Regulation U), there is sct forth below a
listing of deletions from and additions to the Board’s
List of Marginable OTC Stocks:

Deletions from the List of Marginable OTC
Stocks

Stocks Removed for Failing Continued Listing
Requirements

Advanced Computer Techniques Corporation: $.10
par common

American Capacity Group, Inc.: $1.00 par common

Andover Controls Corporation: $.01 par common

Bayly Corporation: $1.00 par common
Bishop, Incorporated: $.10 par common
Brown Transport Company, Inc.: $.10 par common

Challenger International, Lid. $.01 par common

Colorocs Corporation: Class C, Warrants (expire
08-18-89)

Comstock Group, Inc.: $.25 par common

Crazy Eddie, Inc.: $.01 par common

Cronus Industrics, [nc.: Warrants (cxpire 02-01-90)

Cytrx Corporation: $.001 par common Warrants (ex-
pire 11-09-91)

Datavision, Inc.: $.01 par common
Diversified Foods, Inc.: $.003 par common
Domain Technology, Incorporated: $.01 par common

Edgcomb Corporation: $1.50 par common
El Pollo Asado, Inc.: No par common
Equity Bank, The: No par common

Falconbridge Limited: No par common
First Capitol Financial Corp.: $.01 par common
Forum Re Group (Bermuda) Ltd: $.40 par capital

George Washington Corporation: $1.00 par common
GMI Group, Inc.: $.01 par common
Great American Corporation: $2.50 par common

Hi-Port Industries, Inc.: $.05 par common

Higby’s, J., Inc.: $.01 par common

Home Savings Association of Penna.: $1.00 par com-
mon

Interferon Sciences, Inc.: $.01 par common
International Mobile Machines Corporation: Warrants
(expire 08—05-89)

Landmark American Corporation: $.01 par common
LDDS Communications, Inc.: Warrants (expire
10-13-89)

Machine Technology, Inc.: No par common

Maione Companies, Inc.: No par common

Max & Erma’s Restaurants, Inc.. Warrants (expire
10-07-89)

Meridian Bancorp, Inc.: $25.00 par cumulative con-
vertible preferred

Metropolitan Financial Savings & Loan Association
(Texas): $1.00 par common

Mischer Corporation, The: $1.00 par common

National Industrial Bancorp, Inc.: $.01 par common

Ocilla Industries, Inc.: $.01 par common
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Pioneer Financial Corp.: Series A, $1.00 par cumula-
tive convertible preferred
Prime Capital Corporation: $.05 par common

QMAX Technology Group, Inc.: $.01 par common

Rabbit Software Corporation: $.01 par common
Rodime PLC: American Depositary Shares for ordi-
nary shares (Par value 5 pence)

Sooner Federal Savings and Loan Association: $.01
par common
Stan West Mining Corporation: $.01 par common

Tele-Optics, Inc.: Warrants (expire 08—11-89)
Telecast, Inc.: $.01 par common

Texcel International Inc.: Warrants (expire 12-15-89)
Twistee Treat Corporation: $.001 par common

United Bankers, Inc.: No par common

Ward White Group, PLC: American Depositary Re-
ceipts

Wholesale Ctub, Inc., The: No par convertible pre-
ferred

Writer Corporation, The: $.10 par common

Stocks Removed for Listing on a National
Securities Exchange or Being Involved in an
Acquisition

AM.E., Inc.;: No par common
Actmedia, Inc.: $.01 par common
Aim Telephones, Inc.: $.01 par common

Beecham Group, PLLC: American Depositary Receipts
Bradley Real Estate Trust: $1.00 par shares of benefi-
cial interest

Cambridge Analytical Associates, Inc.: $.01 par com-
mon

CB&T Bancshares, Inc.: $1.00 par common

Centel Cable Television Company: Class A, $.01 par
common

Chili’s Inc.: $.10 par common

Fisher Scientific Group, Inc.: $.01 par common
Fountain Powerboat Industries, Inc.: $.01 par com-
mon

Harken Energy Corporation: $1.00 par common

Harlyn Products, Inc.: $.10 par common

Healthsouth Rehabilitation Corporation: $.01 par com-
mon

Hemotec, Inc.: Voting, $.01 par common

Imperial Holly Corporation: No par common
Integrated Genetics Inc.: $.01 par common
International, Inc.: $.01 par common

Judy’s Inc.: $.50 par common
Keane, Inc.: $.10 par common

Local Federal Savings & Loan Association (Oklaho-
ma): $.01 par common
LSI Logic Corporation: $.01 par common

Micro Mask, Inc.: $1.00 par common
Minnetonka Corp.: $1.00 par common
Monitor Technologies, Inc. CUC: $.01 par common

Nichols-Homeshield, Inc.: $.01 par common
Nodaway Valley Co.: $2.00 par common

Ogilvy Group, Inc.: $1.00 par common
Old Spaghetti Warehouse, Inc.: $.01 par common

Pancretec, Inc.: No par common

Peoples Bancorporation (North Carolina): No par
common

Phonemate, Inc.: $.10 par common

Preferred Risk Life Insurance Company: $1.00 par
common

Rockingham Bancorp (New Hampshire): $1.00 par
common

Satellite Music Network, Inc.: $.10 par common

Scherer, R.P. Corporation: $.33-14 par common

Southlife Holding Company: $.05 par common

Sterner Lighting Systems Incorporated: $.10 par com-
mon

Super Rite Foods, Inc.: $.05 par common

Tyland Corporation: No par common

Ultra Bancorporation: $5.00 par common

View-Master Ideal Group, Inc.: $.01 par common

Wheelabrator Group Inc., The: $.01 par common
Wheelabrator Technologies, Inc.: $.01 par common

Additions to the List of Marginable OTC
Stocks

50-Off Stores, Inc.: $.01 par common

Acclaim Entertainment, Inc.: $.02 par common
Class B, Warrants (expire 01-30-90)
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Allstate Financial Corporation: No par common
Applebee’s International, Inc.: $.01 par common
Archer Communications, Inc.: No par common

BEI Electronics, Inc.: $.001 par common
Bizmart, Inc.: $.10 par common
Brite Voice Systems, Inc.: No par common

Calgene, Inc.: $.001 par convertible exchangeable
preferred

Cellcom Corp.: $.001 par common

Coca Mines, Inc.: Warrants (expire 05-15-90)

Cognex Corporation: $.002 par common

Crown Resources Corporation: $.05 par common

Digi International, Inc.: $.01 par common

Eagle Food Centers, Inc.: $.01 par common

EFI Electronics Corporation: $.0001 par common

Electronic Arts: No par common

Employee Benefit Plans, Inc.: $.01 par common

Enclean, Inc.; $.01 par common

Excalibur Technologies Corporation: $.01 par com-
mon

First City Bancorp, Inc.: No par common

First Executive Corporation: Warrants (expire
10-09-92) Depository Preference Shares (represent-
ing one-hundreth of a share Series H preferred)

Genetics Institute, Inc.: $1.00 par convertible ex-
changeable preferred

Giddings & Lewis, Inc.: $.10 par common

GZA Geoenvironmental Technologies, Inc.: $.01 par
common

Heritage Bankcorp, Inc.: $.01 par common
Hotelecopy, Inc.: $.01 par common

Image Bank, Inc., The: $.01 par common

Inbancshares: No par common

International Broadcast Systems, Inc.: Class A, $.10
par common

International Lease Finance Corporation: Warrants
(expire 1994)

Lechters, Inc.: No par common
Marine Drilling Company: $.10 par common

New England Realty Associates Limited Partnership:
Depositary Receipts evidencing units of limited
partnership

New Image Industries, Inc.: $.001 par common

Newbridge Networks Corporation: No par common

Novell, Inc.: 7-Va% convertible subordinated deben-
tures
Nucorp, Inc.: Paired Warrants (expire 10-31-90)

Parlux Fragrances, Inc.: $.01 par common

Pioneer Financial Services, Inc.: No par cumulative
convertible exchangeable preferred

Pioneer-Standard Electronics, Inc.: 9% subordinated
convertible debentures

Prime Bancshares, Inc.: $.01 par common

Rally’s Inc.: $.10 par common

Security Federal Savings and Loan Association of
Cleveland: $.01 par common

Serv-Tech, Inc.: $.50 par common

Southeastern Savings Institutions Fund, Inc., The:
$.001 par common Surgical Laser Technologies,
Inc.: $.01 par common

Valley West Bancorp: $2.00 par common

Vanguard Real Estate Fund I, A Sales Commission-
Free Income Properties Fund: Shares of beneficial
interest

Vencor, Incorporated: $.25 par common

Washington Mutual Savings Bank: $1.00 par preferred
stock

ORDERS ISSUED UNDER BANK HOLDING
COMPANY ACT

Orders Issued Under Section 3 of the
Bank Holding Company Act

BankAmerica Corporation
San Francisco, California

Order Approving Acquisition of a Bank Holding
Company

BankAmerica Corporation, San Francisco, California
(*‘BankAmerica’’), a bank holding company within the
meaning of the Bank Holding Company Act (*“BHC
Act’’), has applied for the Board’s approval under
section 3(a)3) of the BHC Act (12 U.S.C.
§ 1842(a)(3)) to acquire all of the voting shares of
Nevada First Development Corporation, and thereby
indirectly to acquire Nevada First Bank and Silver
State Thrift & Loan Association, all of Reno, Nevada.
Nevada First Bank and Silver State Thrift & Loan
Association are both state-chartered institutions the
deposits of which are insured by the FDIC, and, as a
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result, are both *banks’’ for purposes of the BHC Act.
12 U.S.C. § 1841(c).}

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
duly published (54 Federal Register 24,261 (1989)).
The time for filing comments has expired, and the
Board has considered the application and all com-
ments received in light of the factors set forth in
section 3(c) of the Act.

Section 3(d) of the BHC Act, the Douglas Amend-
ment, prohibits the Board from approving an applica-
tion by a bank holding company to acquire control of
any bank located outside of the bank holding com-
pany’s home state, unless such acquisition is *‘specif-
ically authorized by the statute laws of the State in
which [the] bank is located, by language to that
effect and not merely by implication.”’? Effective
December 31, 1988, the statute laws of Nevada per-
mitted out-of-state bank holding companies, with the
approval of the Nevada Commissioner of Financial
Institutions, to acquire established Nevada banks and
bank holding companies.? The Nevada Commissioner
of Financial Institutions has approved BankAmerica’s
proposal pursuant to the Nevada statute. In light of the
foregoing, the Board has determined that its approval
of the proposal is not prohibited by the Douglas
Amendment.

BankAmerica operates two banking subsidiaries in
California and Washington. BankAmerica is the third
largest commercial banking organization in the United
States and is the largest commercial banking organi-
zation in California, where it controls deposits of $51.1
billion, representing approximately 24.4 percent of the
total deposits in commercial banks in California.4
Nevada First Development Corporation is the sixth
largest commercial banking organization in Nevada,

1. Silver State Thrift & Loan Association (*'Silver State’’) was
originally acquired by Nevada First Development Corporation as an
industrial loan company, pursuant to section 4(¢)(8) of the BHC Act
and section 225.25(b)(2) of the Board's Regulation Y (12 C.F.R.
225.25(b)(2)). Nevada First Development Corporation, 70 FEDERAL
RESERVE BULLETIN 469 (1984). BankAmerica proposes to operate
Silver State as a full-service bank and has already obtained the
approval of the Nevada Administrator of Financial Institutions to
exercise all of the powers of commercial bank, including accepting
demand deposits, through Silver State. Morcover, BunkAmerica also
anticipates that, after consummation, Silver State will conduct trans-
actions with its affiliates that would cause Silver State to lose its
exemption as an industrial bank. (2 U.S.C. § 1841(c)(2)(H).

2. 12 U.S.C. § 1842(d). A bank holding company’s home state for
purposes of the Douglas Amendment is that state in which the total
deposits of its banking subsidiaries were largest on July 1, 1966, or on
the date it became a bank holding company, whichever date is later,
BankAmerica’s home state is California.

3. Nev. Rev. Stat. Ann. § 666.335 (Michic 1986) (Expires by
limitation July 1, 1990). Nevada First Development Corporation,
Nevada First Bank and Silver State were in operation on July 1, 1985,
as required by the statute. [d.

4. All data arc as of December 31, 1988,

controlling $182.9 million in deposits, representing 2.8
percent of the total deposits in commercial banks in
Nevada.

Nevada First Development Corporation’s banking
affiliates operate solely in Nevada banking markets.
BankAmerica does not currently own or operate any
banking subsidiary in Nevada. Based upon the facts of
record, consummation of this proposal would not
result in any adverse effect upon existing or future
competition or increase the concentration of banking
resources in Nevada. Accordingly, the Board con-
cludes that competitive factors are consistent with
approval.

In evaluating this application, the Board has care-
fully considered the financial resources of Bank Amer-
ica and the effect on those resources of the proposed
acquisition. The Board has previously stated that it
expects banking organizations contemplating expan-
sion proposals to maintain strong capital levels sub-
stantially above the minimum levels specified in the
Board’s Capital Adequacy Guidelines, without signif-
icant reliance on intangibles, particularly goodwill.s
The Board carefully analyzes the effect of expansion
proposals on the preservation or achievement of
strong capital levels and has adopted a policy that
there should be no significant diminution of financial
strength below those levels for the purpose of effecting
major expansion.¢

As discussed in the companion case,” the Board
notes that BankAmerica has taken the appropriate
steps over the last few years to strengthen its capital
position, both through the issuance of new equity and
through the retention of carnings. BankAmerica’s cap-
ital ratios are above the minimum requirements under
the Board’s Capital Adequacy Guidelines. In addition,
BankAmerica would effect this transaction through
an exchange of shares, and the proposal will have a
de minimis effect on BankAmerica's capital position.
Moreover, this proposal would result in a small in-
crease in BankAmerica’s asset size in relative terms.

In light of these considerations, the Board concludes
that the financial resources of BankAmerica are con-
sistent with approval of the proposal. Moreover, man-

5. The Bunk of New York Company, Inc., 74 FEDERAL RESERVE
BULLETIN 257 (1988); Capital Adequacy Guidelines, 50 Federal Reg-
ister 16,057 (April 24, 1985).

6. Thus, for example, the Board has gencrally approved proposals
involving a decling in capital only where the applicants have promptly
restored their capital to pre-acquisition levels following consumma-
tion of the proposals and have implemented programs of capital
improvement to raise capital significantly above minimum levels. See,
e.g., Citicorp, 72 FEDERAL RESERVE BULLETIN 726 (1986). Security
Pacific Corporation, 72 FEDERAL RESERVE BULLETIN 800 (1986).

7. BankAmerica Corporation (American Savings Financial Corpo-
ration), 75 FEDERAI. RESERVE BULLETIN 827 (Board Order dated
October 31, 1989).
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agerial resources, future prospects and convenience
and needs considerations are also consistent with
approval.

Based on the foregoing and all of the facts of record,
the Board has determined that the application should
be, and hereby is, approved. The transaction shall not
be consummated before the thirticth calendar day
following the effective date of this Order, or later than
three months after the effective date of the Order,
unless such period is extended for good cause by the
Board or the Federal Reserve Bank of San Francisco,
acting pursuvant to delegated authority.

By order of the Board of Governors, effective
October 31, 1989.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, and LaWare. Absent and not voling:
Governor Kelley.

JENNIFER J. JOHNSON
Associate Secretary of the Board

BankAmerica Corporation
San Francisco, California

Seafirst Corporation
Seattle, Washington

Order Approving Acquisition of a Bank Holding
Company

BankAmerica Corporation, San Francisco, California
(‘‘BankAmerica’’), and Seafirst Corporation, Seattle,
Washington (“'Seafirst’’) (collectively ““Applicants’),
bank holding companies within the meaning of the
Bank Holding Company Act (“*‘BHC Act™), have
applied for the Board’s approval under section 3(a)(3)
of the BHC Act (12 U.S.C. § 1842(a)(3)) to acquire all
of the voting shares of American Savings Financial
Corporation, and thereby indirectly to acquire Amer-
ican Savings Bank, both of Tacoma, Washington.!

1. American Savings Bank is an FDIC-insured state-chartered
savings bank which had previously met the “‘qualified thrift lender™
test of the Home Owners Loan Act and clected to be deemed a
“savings association” under section 10 of that Act. 12 U.S.C.
§ 1730a(0) & (n), to be recodified at 12 U.S.C. § 1467a(m) & (). As a
result, American Savings Financial Corporation has been subject to
regulation under the Savings and l.oan Holding Company Act. Amer-
ican Savings Bank has applicd to the Office of Thrift Supervision
(**OTS) to rescind its election as a *‘savings association® and to be
treated as a bank. Consummation of this proposal is conditioned upon
American Savings Bank obtaining such deregistration from the OTS.
Upon the acquisition of American Savings Bank, Applicants propose
to merge American Savings Bank into Scattle-First National Bank,
and have sought approval from the Office of the Comptroller of the
Currency to consummate the merger,

Upon consummation, Seafirst also proposes to acquire directly
American Savings Bank’s only subsidiary, American North Pacific

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
duly published (54 Federal Register 25,346 (1989)).
The time for filing comments has expired, and the
Board has considered the applications and all com-
ments received in light of the factors set forth in
section 3(c) of the Act.

Section 3(d) of the BHC Act, the Douglas Amend-
ment, prohibits the Board from approving an applica-
tion by a bank holding company to acquire control of
any bank located outside of the bank holding com-
pany’s home state, unless such acquisition is ‘*specif-
ically authorized by the statute laws of the State in
which [the] bank is located, by language to that effect
and not merely by implication.”’2 The Washington
State banking laws permit the acquisition of Washing-
ton banks and bank holding companies by an out-
of-state bank holding company that meets the require-
ments of Washington law, including a reciprocity
requirement.? The Board has determined previously
that a California bank holding company may acquire a
bank holding company and a bank in Washington .
Accordingly, Board approval of this proposal is per-
missible under the Douglas Amendment.

BankAmerica operates two banking subsidiaries in
California and Washington. BankAmerica is the third
largest commercial banking organization in the United
States and is the largest commercial banking organi-
zation in California, where it controls deposits of $51.1
billion, representing approximately 24.4 percent of the
total deposits in commercial banks in California.s

BankAmerica, through Seafirst, is the largest commer-
cial banking organization in Washington, controlling de-
posits of $8.4 billion, representing approximately 30.1
percent of the total deposits in commercial banks in

Carporation (C"ANPC). ANPC is engaged in insurance agency and
real estate investment activities that have not been permitted under
the BHC Act. Applicants have committed to divest ANPC’s imper-
missible real estate investments and insurance activities within two
years of consummation of this proposal. Prior to divestiture of the
impermissible insurance agency activities, Applicants will limit
ANPC’s insurance agency activities to the renewal of existing policies
and those credit-related insurance agency activities permitted under
section 4(c)(8) of the BHC Act.

2. 12 U.S.C. § 1842(d). A bank holding company's home state for
purposes of the Douglas Amendment is that state in which the total
deposits of its banking subsidiaries were largest on July 1, 1966, or on
the date it became a bank holding company, whichever date is later.
BankAmerica’s home state is California.

3. Wash. Rev. Code § 30.04.232 (1986) (Effective as of July 31,
1987). California law satisfics the reciprocity requirecments of Wash-
ington law. Cal. Financial Code § 3773 (West 1989) (Effective until
January 1, 1991). In addition, American Savings Bank has been
conducting business longer than three ycars, which satisfies the
longevity requirements of Washington law.

4. Security Pacific Corporation, 73 FEDERAL RESERVE BULLETIN
746 (1987),

5. State deposit data are us of December 31, 1988, Market deposit
data are as of June 30, 1987.
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Washington (*‘state deposits’). American Savings Finan-
cial Corporation is the 8th largest commercial banking
organization in the state, controlling deposits of $510.4
million, representing approximately 1.8 percent of state
deposits. Upon consummation, BankAmerica would re-
main the largest commercial banking organization in
Washington, controlling deposits of $8.9 billion, repre-
senting approximately 31.9 percent of state deposits.
Consummation of the proposal would not increase signif-
icantly the concentration of banking resources in Wash-
ington.

BankAmerica competes directly with American
Savings Financial Corporation in the Seattle and
Bremerton banking markets. The proposed acquisition
would not increase BankAmerica's ranking in either of
these markets or substantially increase its market
share in either market. Upon consummation of this
proposal, the Herfindahl-Hirschman Index (“‘HHI"’)
would increase by less than 200 points in each of these
markets,s and if SO percent of the deposits held by
thrift institutions were included in the calculation of
market concentration, upon consummation of the pro-
posal both the Seattle and Bremerton banking markets
would remain moderately concentrated, and the HHI
in both markets would increase by less than 100
points.” In addition, numerous competitors would re-
main in cach market.

Based on the facts of record in this case, the Board has
determined that consummation of the proposal would not
have a significant adverse effect on existing competition in
any rejevant banking market. Consummation also would
not have any significant adverse effect on probable future
competition in any relevant banking market.

In evaluating these applications, the Board has
carefully considered the financial resources of Appli-
cants and the eftfect on those resources of the proposed
acquisition. The Board has previously stated that it

6. Under the revised Department of Justice Merger Guidelines (49
Federal Register 26,823 (June 29, 1984)), any market in which the
post-merger HHI is greater than 1800 is considered highly concen-
trated, and the Department is likely to challenge a merger that
increases the HHI by more than S0 points unless other factors indicate
that the merger will not substantially lessen competition, The Depart-
ment of Justice has informed the Board that a bank merger or
acquisition is not likely to be challenged (in the absence of other
factors indicating an anticompetitive cffect) unless the post-merger
HHI is at least 1800 and the merger increases the HHI by at least 200
points. The Justice Department has stated that the higher than normal
HHI thresholds for screening bank acquisitions for anti-competitive
effects implicitly recognizes the competitive effects of limited purpose
lenders and other non-depository financial entities.

7. The Board previously has indicated that thrift institutions have
become, or have the potential to become, important competitors of
commercial banks. See National City Corporation, 70 FEDERAL
RESERVE BULLETIN 743 (1984); The Chase Manhaitan Corporation,
70 FEDERAL RESERVE BULLETIN 529 (1984); NONB Bancorporation,
70 FEDERAL. RESERVE BULLETIN 225 (1984); General Bancshares
Corporation, 69 FEDERAL RESERVE BULLETIN 802 (1983); First Ten-
nessee Corporation, 69 FEDERAL RESERVE BULLETIN 298 (1983).

expects banking organizations contemplating expan-
sion proposals to maintain strong capital levels sub-
stantially above the minimum levels specified in the
Board’s Capital Adequacy Guidelines, without signif-
icant reliance on intangibles, particularly goodwill.®
The Board carefully analyzes the effect of expansion
proposals on the preservation or achievement of
strong capital levels and has adopted a policy that
there should be no significant diminution of financial
strength below those levels for the purpose of effecting
major expansion.?

In this case, the Board notes that Bank America has
taken the appropriate steps over the last few years to
strengthen its capital position, both through the issu-
ance of new equity and through the retention of
earnings. BankAmerica's capital ratios are above the
minimum requirements under the Board’s Capital Ad-
equacy Guidelines. In addition, BankAmerica would
effect this transaction through an exchange of shares,
and the proposal will have a de minimis effect on
Applicants’ capital position. Moreover, this proposal
would result in a small increase in BankAmerica’s
asset size in relative terms.

In light of these considerations, the Board concludes
that the financial resources of Applicants are consistent
with approval of the proposal. Moreover, managerial
resources, future prospects and convenience and needs
considerations are also consistent with approval.

Based on the foregoing and all of the facts of record,
the Board has determined that the applications should
be, and hereby are, approved. The transaction shall
not be consummated before the thirtieth calendar day
following the effective date of this Order, or later than
three months after the effective date of the Order,
unless such period is extended for good cause by the
Board or the Federal Reserve Bank of San Francisco,
acting pursuant to delegated authority.

By order of the Board of Governors, effective
October 31, 1989,

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, and LaWarc. Absent and not voting:
Governor Kelley.

JENNIFER J. JOHNSON
Associate Secretary of the Board

8. The Bank of New York Company, Inc., 74 FEDERAL RESERVE
BULLETIN 257 (1988); Capital Adequacy Guidelines, 50 Federal Reg-
ister 16,057 (April 24, 1985).

9. Thus, for example, the Board has generally approved proposals
involving a decfine in capital only where the applicants have promptly
restored their capital to pre-acquisition levels following consumma-
tion of the proposals and have implemented programs of capital
improvement to raise capital significantly above minimum levels. See,
e.g., Citicorp, 72 FLDERAL RESERVE BULLETIN 726 (1986); Security
Pacific Corporation, 72 FEDERAL RESERVE BULLETIN 800 (1986).



Legal Developments 829

Orders Issued Under Section 4 of the Bunk
Holding Company Act

Bankers Trust New York Corporation
New York, New York

Order Approving Application To Act as Agent in the
Private Placement of All Types of Securities and To
Act as Riskless Principal in Buying and Selling
Securities

Bankers Trust New York Corporation, New York,
New York (“‘Bankers Trust’’), a bank holding com-
pany within the meaning of the Bank Holding Com-
pany Act (““BHC Act’’), has applied for the Board's
approval under section 4(c}8) of the BHC Act
(12 U.S.C. § 1843(c)(8)) and section 225.23 of the
Board’s Regulation Y (12 C.F.R. 225.23), for its sub-
sidiary, BT Securities Corporation, New York, New
York (‘‘Company’’), to act as agent in the private
placement of all types of securities, including provid-
ing related advisory services, and to buy and sell all
types of securitics on the order of investors as a
“‘riskless principal’’,

Bankers Trust has previously received approval
under the BHC Act for Company to underwrite and
deal in, to a limited extent, certain securities.! Com-
pany is also authorized to provide investment advisory
and securities brokerage services on a combined basis
to institutional customers.?

Bankers Trust, with approximately $62.2 billion in
consolidated assets, is the cighth largest commercial
banking organization in the United States.* Bankers
Trust operates two subsidiary banks and engages
directly and through subsidiarics in a broad range of
permissible nonbanking activities in the United States.
Company is and will continue to be a broker-dealer
registered with the Securities and Exchange Commis-
sion and subject to the record-keeping, reporting,
fiduciary standards, and other requirements of the
Securities Exchange Act of 1934 and of the National
Association of Securities Dealers.

1. See J.P. Morgan & Co. Incorporated, The Chuse Manhattan
Corporation, Bankers Trust New York Corporation, Citicorp and
Security Pacific Corporation, 75 FEDERAL RESERVE BULLETIN 192
(1989) (**J.P. Morgan ¢t al.”’); Chemical New York Corporation, The
Chase Manhattan Corporation, Bankers Trust New York Corpora-
tion, Citicorp, Manufacturers Hanover Corporation and Security
Pacific Corporation, 73 FEDERAL RESERVE BULLETIN 731 (1987);
Citicorp, J.P. Morgan & Co. Incorporated and Bankers Trust New
York Corporation, 73 FEDERAL RESERVE BULLETIN 473 (1987); and
12 C.F.R. 225.25(b)(16).

2. See Bankers Trust New York Corporation, 74 FEDERAL RESERVE
BULLETIN 695 (1988).

3. Banking data arc as of June 30, 1989,

Notice of the applications, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been published (54 Federal Register 29,940
(1989)). The time for filing comments has expired, and
the Board has considered the applications and all
comments received in light of the public interest
factors sct forth in section 4(c)(8) of the BHC Act. The
Board received written comments opposing the appli-
cation from the Securities Industry Association
(**SIA’"), a trade association of the investment bank-
ing industry, and the Investment Company Institute
(“*ICI""), a trade association of the mutual fund indus-
try.

Because Company would be affiliated through com-
mon ownership with a member bank, Company may
not be “‘engaged principally’” in the “‘issue, flotation,
underwriting, public sale, or distribution”’ of sccurities
within the meaning of section 20 of the Banking Act of
1933 (the ‘*Glass—Steagall Act’’).# In its earlier deci-
sions, the Board has determined that Company is not
“‘engaged principally” in section 20 activities if reve-
nues from underwriting and dealing in securities that
banks are not authorized to underwrite and deal in
directly (‘‘ineligible sccurities””) do not exceed 10
percent of Company’s gross revenues.’ Bankers Trust
states that the proposed private placement and riskiess
principal activities are not the kind of securities activ-
itics described in section 20 and therefore should not
be subject to the revenue limit on ineligible securities
activities.

In addition, the Board must determine whether the
proposed activity is so closely related to banking as to
be a proper incident thercto within the meaning of
section 4(¢)(8) of the BHC Act and is, on this basis, a
permissible activity for bank holding companies.

I. Glass—Steagall Analysis
A. Private Plucement.

The private placement market involves the placement
of new issues of securities with a limited number of
sophisticated purchasers in a nonpublic offering. A
financial intermediary in private placement transac-
tions acts solely as an agent of the issuer in soliciting

4. Section 20 of the Glass-Steagall Act (12 U.S.C. § 377) provides
that:

. no member bank shall be affiliated . .. with any ...
organization engaged principally in the issue, flotation, underwrit-
ing, public sale, or distribution at wholesale or retail or through
syndicate participation of stocks, bonds, debentures, notes, or
other securities. . . '

5. Order Approving Modifications to Section 20 Orders, 75 FED-
ERAL RESERVE BULLETIN 751 (Order dated September 21, 1989),
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purchasers; it does not purchase the securities and
attempt to resell them.

Securities that are privately placed are not subject to
the registration requirements of the Securities Act of
1933.¢ Privately placed securities are offered only to
financially sophisticated institutions and individuals
and not to the public.” In the Board’s view, Com-
pany’s private placement of debt and equity securities
within the limits proposed by Bankers Trust does not
involve the underwriting or public sale of securities for
purposes of section 20 and the revenues from the
proposed activities should not be subject to the
10 percent revenue limitation on incligible securities
activities.

Underwriting. In 1977, the Board’s staff concluded
that the private placement of all types of debt or equity
securities directly by a bank did not violate sections 16
and 21 of the Glass—Steagall Act, the Act’s provisions
that apply to the direct activities of banks.® In partic-
ular, the staff concluded that this activity was not
“‘underwriting”’ for purposes of the Act because the
term ‘‘underwriting’’ connotes a public offering of
securities and a private placement does not involve a
public offering.

In 1985, the rationale of the staft opinion was
adopted by the Board in determining that commercial
paper private placement as conducted directly by
Bankers Trust’s subsidiary bank as an agent for cus-
tomers does not constitute the ‘‘underwriting,” *‘dis-
tribution”’ or impermissible *‘selling’ of such securi-
ties for purposes of sections 16 or 21.° The latter
determination was upheld by the U.S. Court of Ap-
peals for the D.C. Circuit in Securities Industry Asso-
ciation v. Board of Governors, 807 F.2d 1052 (D.C.
Cir. 1986), cert. denied, 483 U.S. 1005 (1987) (*‘Bank-
ers Trust 1),

In reliance on the Bankers Trust 1l precedent, the
Board determined that the private placement of com-
mercial paper by a bank holding company nonbank
subsidiary is not underwriting or dealing in securities
for purposes of section 20 of the Glass-Steagall Act,
and is not subject to the quantitative ‘‘engaged princi-
pally’” limits on ineligible securities underwriting in
section 20,10

6. 15 U.S.C. § 77d(2).

7. SEC Regulation D, 17 C.F.R. 230.506.

8. 12 U.S.C. §§ 24 Seventh, 378(a)(1); Federal Reserve Board Staff
Study, Commercial Bank Private Placement Activities 81-99 (June
1977).

9. Statement Concerning Applicability of the Glass=Steagall Act to
the Commercial Paper Placement Activities of Bankers Trust Com-
pany (June 4, 1985) (**Commercial Paper Statement®’).

10. See The Bank of Montreal, 74 FEDERAL RESERVE BULLETIN
500, 501 (1988); Bankers Trust New York Corporation, 73 FEDERAL
RESERVE BULLETIN 138 (1987). Supreme Court opinions interpreting
the Glass—Steagall Act indicate that where a particular activity is

Accordingly, it is now well established that placing
new issues of securities with a limited number of
purchasers in transactions that do not involve a public
offering is not underwriting for purposes of the Glass—
Steagall Act.!' In the commercial paper case, the
Board and the court found that Bankers Trust’s activ-
ities did not constitute a public offering because:

(1) the bank places commercial paper by separately

contacting large financial and non-financial institu-

tions,

(2) the bank does not place commercial paper with

individuals,

(3) the maximum number of offerees and purchasers

of commercial paper placed by the bank in any given

case is relatively limited,

(4) the bank makes no general solicitation or adver-

tisement to the public with respect to the placement

of a particular issue of commercial paper, and

(5) the commercial paper placed with the bank’s

assistance is issued in very large average minimum

denominations, which are not a likely investment of
the general public.12

The activities at issue here would comply with these
limitations, except that Company would privately
place securities not only with institutional customers,
but also with individuals whose net worth (or joint net
worth with a spouse) exceeds $! million. This alter-
ation in the proposed private placement activities
would not, in the Board’s opinion, turn them into a
public offering. SEC rules governing private place-
ments allow securities to be placed with individuals,
along with institutional customers, who qualify as
accredited investors without changing the private
character of the placement.'3 Bankers Trust has stated

found not to be the type of activity prohibited to banks by sections 16
and 21, it should not be viewed as the kind of activity described in
section 20. Bankers Trust, 73 FEDERAL, RESERVE BULLETIN at 140,
citing, Bourd of Governors v. Investment Company Institute,
450 U.S. 46, 60-61 n. 26 (1981).

11. The SIA argues that the fact that Bankers Trust is now
proposing that Company privately place all types of securitics, as
opposed to only high grade commercial paper notes, is significant in
assessing the applicability of the Glass-Steagall Act prohibitions in
this case. Because the above-noted analysis by the Board and the
court clearty recognized, however, that commercial paper is a security
for purposes of the Glass—Steagall Act, the fact that Bankers Trust
now wishes to expand its private placement operation to include all
types of securities would not, by itself, change this activity into
underwriting and dealing, provided the methods the section 20 affiliate
uses to place the securities do not differ materially from those involved
in the commercial paper case.

12. Bunkers Trust 11, 807 F.2d at 1064; Commercial Paper State-
ment at 29-30,

13. Section S of the Securities Act of 1933 (**1933 Act™) (15 U.S.C.
§ 77¢) provides that any security offered or sold to the public must be
registered with the SEC, which requires the issuer of such securities
to make full disclosure of all material facts relating to the offering. The
1933 Act provides for limited exceptions from this registration require-
ment in certain situations. Examples of this are when a particular class
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that all of the individuals with which securities will be
placed will qualify as accredited investors under SEC
rules. The fact that a particular offering of securities is
a private placement (and not an underwriting) for
purposes of the securities laws is ‘*highly relevant’ to
whether the transaction involves an underwriting for
Glass-Steagall Act purposes. '

In addition, the Board believes that the other limi-
tations on the proposed activity should assure that
securities are not offered to the public. Bankers Trust
has agreed that Company would not make any general
solicitation or advertisement to the public regarding
the placement of particular securities, and has stated
that the minimum denomination of a security being
private placed would likely be $250,000, with a likely
average in excess of $1 million. Members of the
general public are unlikely to buy instruments in such
large denominations. Furthermore, Bankers Trust has
agreed that Company will not privately place securi-
ties that are registered under the Securities Act of
1933, and that Company will be bound by all of
provisions of that Act that limit the scope of private
placements to non-public transactions.

In sum, while Company’s private placement meth-
ods differ slightly in scope from thosc previously
approved by the Board, the Board is of the opinion
that the operational limitations agreed to by Bankers
Trust would assure that Company would not become
involved in the public offering of any securities.!s

Public Sale. In its 1987 Order approving the first
section 20 applications, the Board ruled that the term
“‘public sale’’ used in scction 20 is broad enough to
include activities where the affiliate buys and sells
securities for its own account as part of its business
operations.'s Here, Company would act solely as an
agent in privately placing sccuritics, and would not
purchase for its own account or otherwise inventory
the securities being placed. Nor would Bankers Trust
or any of its subsidiaries extend credit to the issuer of
the securities being placed on substantially the same

of securities, such as United States or state and local government
obligations, is involved, or when a particular transaction, such as a
private placement, is involved. The SEC's Regulation D contains
rules governing the private placement exception. Under these rules,
offers and sales of securities that are limited to accredited investors
(defined by the regulation to include sophisticated institutions and
individuals) and 35 other investors are generally considered to be
transactions not involving public offerings. 17 C.F.R. 230.506.

14. See Bankers Trust I, 807 F.2d at 1063-64.

15. The ICI has objected to Bankers Trust’s proposal to the extent
that it could be construed to seek approval for Company to privately
place sccurities of investment companies that are advised by Com-
pany or Bankers Trust. Bankers Trust has not specifically requested
approval to place such securities, and would be prohibited from doing
so under the Board's policy statement relating to investment adviser
activitics by bank holding companies and nonbank subsidiaries.
12 C.F.R. 225.125(g),(h).

16. 73 FEDERAL RESERVE BUILLETIN at 508,

terms as the securities. In light of these factors, the
Board finds that the proposed private placement activ-
ities would not constitute the “public sale’” of securi-
ties, and thus need not be viewed as an incligible
securities activity for purposes of the 10 percent
revenue test.!”

B. Riskless Principal Transactions

“*Riskless principal’’ is the term used in the securities
business to refer to a transaction in which a broker-
dcaler, after receiving an order to buy (or sell) a
security from a customer, purchascs (or sells) the
security for its own account to offset a contemporane-
ous sale to (or purchase from) the customer. '
Description of Riskless Principal Transactions. In
acting as a dealer, a securities firm maintains an
inventory of various securities for its own account and
buys and sells securities as a principal. In contrast,
riskless principal transactions typically are undertaken
as an alternative method of executing orders by cus-
tomers to buy or sell securities on an agency basis. For
example, if a customer places an order to purchase
securities the firm does not maintain in its inventory,
the broker—dealer must purchase the securities from a
third party and has the option of acting cither as an
agent of the customer or as a riskless principal in
making the purchase, at the direction of the customer
or in its own discretion. If the firm clects to act as a
riskless principal in executing the transaction, it will
purchase the securities for its own account from a
third party dealer at that dealer’s “‘inside’” price and
then, acting as a principal, rescll them to the customer,
adding a mark up over its cost. However, the broker—
dealer does not confirm the transaction with its cus-
tomer until the securities have been purchased from
the third party dealer. In other words, if the broker—
dealer for some reason does not complete the purchase
of the securities ordered by the customer, it has no
obligation to provide the securities to the customer.'®
The SEC’s confirmation rules require that a broker—
dealer that acts as a riskless principal in executing the

17. The Board notes that a proposed SEC initiative, Rule 144A, may
lead to the creation of an active secondary market for privately placed
securities which may place a section 20 subsidiary under competitive
pressure to serve as a dealer in the securitics the subsidiary has
privately placed, as is the case with firms that have made a public
offering of securities. In this eventuality, if the securities placed are
incligible, the revenues derived from serving as a dealer or acting as a
principal in a private placement would have to be treated as derived
from ineligible sccuritics activitics for purposcs of the 10 percent
limitation.

18, See Sccuritics and Exchange Commission Rule 10b-10.
17 C.F.R. 240.10b-10(a)(8)(i).

19. Riskless principal operations arc described generaily in SEC,
Report of Special Study of Securities Markets, H. Doc. No. 95, Pt. 2,
88th Cong., [st Sess. 611 (1963).
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customer’s order disclose to the customer the amount
of the mark-up, mark-down or other remuneration
charged by the broker-dealer only if the securities
traded are equity securities. If the broker—dealer elects
to act as an agent, the SEC disclosure rules require
that the customer be advised of the brokerage fee
charged in all cases, regardless of the type of securities
traded. In addition, in an agency transaction, if the
customer requests, the broker-dealer must disclose the
identity of the person from whom the securities were
purchased or to whom they were sold.2
Bankers Trust envisions that, in accordance with
industry practice, Company might have an incentive to
act as a riskless principal (as opposed to an agent) in
executing customer orders in some of the following
situations:
(1) a customer wishes to avoid disclosure of its
identity to market participants so that the custom-
er’s strategy with respect to purchases or sales of
certain securities is not ascertainable by others in
the market;
(2) Company knows that the prospective seller (or
purchaser) will not wish to deal directly with the
customer;?! or
(3) the customer (or the Company) wishes a single
“‘all-in”’ price quotation for the transaction rather
than being charged a separate purchase price plus
brokerage commission,

Riskless principal transactions are understood in the
industry to include only transactions in the secondary
market. Bankers Trust thus proposes that Company
would not act as a riskless principal in selling securi-
ties at the order of a customer that is the issuer of the
securities to be sold or in any transaction where
Company has a contractual agreement to place the
securities as agent of the issuer. Company also would
not act as a riskless principal in any transaction
involving a security for which it makes a market.

Public Sale. As noted above, the Board, in its 1987
section 20 Order, stated that the term *‘public sale’’ as
used in section 20 is broad enough to encompass
transactions where a dealer acts for his own account

20. 17 C.F.R. 240.10b-10(a)}(8). Company would not be required to
disclose to counterparties that it is acting as a *‘riskless principal’’, To
other dealers with which it cxecutes trades, Company would be
another dealer acting as a principal in buying and sclling for its own
account.

21. For example, some large direct issuers of commercial paper,
which do not use intermediaries to place their paper, do not deal with
small purchasers not in their traditional investor base, although they
will sell to a broker—dealer. If a broker—dealer’s customer wishes to
purchase this commercial paper, the broker-dealer will buy it directly
from the issuer as a principal and then reselt it to the customer.

by maintaining an inventory of particular issues of
securities in the secondary market.22

In acting as a riskless principal, however, Company
would not, in the Board’s opinion, be acting as a dealer
for its own account in buying or selling securities in a
riskless principal capacity because Company would
never assume the risk of ownership of the securities.
As shown above, Company would not be obligated to
its customer to buy or sell securities until after an
offsetting purchase or sale of the securities has already
been executed. If the market price of the securities
ordered by the customer suddenly were to change
significantly, before Company is able to arrange an
offsetting open market transaction on terms that would
protect it from loss, Company can decline to execute
the order.2?

Although Company would maintain an inventory of
particular issues of securities in connection with its
previously approved ineligible securities activities,
Company would not engage in any riskless principal
transaction for any security carried in its inventory.
Nor would Company hold itself out as making a
market in the securities that it buys and sells as
riskless principal and would not enter quotes for
specific securities in the NASDAQ or any other dealer
quotation system in connection with riskless principal
transactions. Finally, Bankers Trust has also stated
that Company’s riskless principal transactions will not
be on behalf of its foreign affiliates that engage in
securities dealing activities overseas.2

22, Citicorp et al., 73 FEDERAL RESERVE BULLETIN at 507. The
Board interpreted the term “‘sale’ to refer to transactions in which a
seller acting as principal transfers title to a buyer.

23, Bankers Trust also argues that the Board, in its Order approving
BankAmerica’s acquisition of Charles Schwab & Co., concluded that
riskless principal transactions “‘appear to be consistent with permis-
sible brokerage activities, . . . .’ BankAmerica Corporation, 69
FEDERAL RESERVE BULLETIN 105, 116 n.55 (1983). In that case,
however, the Board also noted that Schwab only engaged in riskless
principal transactions with respect to bank eligible municipal securi-
ties, and even if the activity were covered by section 20, Schwab did
not ‘‘cngage principally”” in these transactions. Thus, in the Schwab
Order, the Board did not squarely rule that riskless principal transac-
tions are not covered by section 20.

24, In 1986, the OCC allowed national banks to act, through an
operations subsidiary, as a riskless principal in transactions with
foreign securities affiliates. OCC Interpretive Letter No. 371 (June 13,
1986). The Board, however, subsequently ruled that a nonbank
subsidiary of a holding company should not participate in such
transactions. Letter from William Wiles to Security Pacific Corpora-
tion (April 18, 1988). The Board did not state absolutely that riskless
principal activitics were covered by section 20 of the Glass-Steagalt
Act. The Board’s decision in that case was based on the fact that the
company held itself out as making a market in specific securities,
entered quotes in a dealer quotation system, and acted in this country
on behalf of an affiliated foreign securities dealer. Thus, there was a
substantial potential for evading the requirement of the Board's
Regulation K that such affiliates may only engage in securities dealing
outside the United States. Company will not perform any of these
functions.
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Company would be subject to the ‘‘business’ or
“‘credit’’ risk that its customer (or the counterparty)
may fail to pay for securities purchased or fail to
deliver securities sold in a riskless principal transac-
tion. In that eventuality, Company would have to
proceed against the defaulting party for breach of the
agreement to buy or sell securities. However, this
risk is not significantly different from the credit risk a
broker assumes when it executes a customer’s order
solely as agent. It is clear that this risk does not turn
the agency transaction into one for the broker's own
account.?s Furthermore, like a brokerage transac-
tion, the origination of riskless principal transactions
in general is spurred by customer demand for an
intermediary in a purchasc or sale transaction, and
not by solicitations on the part of the intermediary .26

In addition, in differentiating between broker—
dealers executing trades as riskless principal and
market makers acting for their own account, the SEC
has found that ‘‘[wlhile both may execute on a
principal basis, the function of the former is limited
to execution of the order, and in essence performing
the function of a broker . . . . The market maker, on
the other hand, in addition to executing the transac-
tion, provides marketability by assuming the risk of
taking positions.”’27 It is clear that brokerage trans-
actions are not the public sale of securities under
section 20.28

This conclusion is fully consistent with the way
riskless principal transactions have been treated by
the Board in the past. In 1958, the Board issued a
ruling under Regulation R, which implements section
32 of the Glass—Steagall Act, the management inter-

25. Another reason given for why Company may act as riskless
principal and not as agent in specific transactions is that the customer
may be unwilling to assume the credit risk associated with a particular
counterparty. However, Company’s assumption of the credit risk in
such a case would not mean that the transaction is for Company’s own
account. Indeed, a broker executing an order as agent on the floor of
an exchange assumes essentially the same risk, since the broker is
technically held responsible for the transaction.

26. Company enters into a customer account agreement with each
of its customers. The agreement is the same regardless of whether
Company is acting as broker, dealer or riskless principal with respect
to a particular customer, and Company asserts that thercfore a
customer's liability to Company is the same regardiess of the form of
the transaction. Company would have the right to sue a defaulting
party for breach of contract.

27. Report of Special Study of Securities Markets of the Securities
and Exchange Commission (Part 2), House Doc. No. 95, Pt. 2, 88th
Cong., Ist Sess. 611 (1963). Because the SEC has found riskless
principal transactions to be ‘“‘essentially equivalent’ to agency trans-
actions, it has subjected riskless principal transactions to the customer
confirmation and disclosure requirements. Confirmation Disclosure
for Reported Securitics, [1984-1985 Transfer Binder] Fed. Sec. L.
Rep. (CCH) 1 83,734 (February 4, 1985). These requirements relate to
disclosure to customers of remuneration received in certain transac-
tions.

28, Securities Industry Association v. Board of Governors, 468 U.S.
207, 216-21 (1984).

locks provision of that statute, stating that riskless
principal transactions should be regarded as broker-
age activities and not as underwriting or dealing in
securities for purposes of that provision. The Board
noted that because the firm’s customers wished to be
billed for securities at a net price rather than be
charged an explicit fee, it was necessary for the firm
in these instances to go into the open market and as
principal buy the securitics for which the firm had
received orders. These transactions, the Board de-
cided, are not materially different from ordinary
brokerage transactions, noting that the securitics
involved were not in the firm’s portfolio or were
securities the firm had committed to take.2® Since the
securitics activities described in sections 32 and 20
are the same, it follows that riskless principal trans-
actions should not be treated as covered by section
20.

Underwriting. In riskless principal transactions, the
Company executes orders by an investor and would
not act on behalf of an issuer of new securities. Thus,
Company would not be involved in making any public
offering of securitics as agent for the issuer. Hence,
these activities do not constitute underwriting for
Glass—Steagall purposes.

In sum, the Board concludes that Company's
riskless principal activity would not be a “‘public
sale’’, or “‘underwriting’’ of securities and thus need
not be viewed as an ineligible securities activity for
purposes of the 10 percent test. Company now acts
as a “‘risk”’ principal or market maker with respect to
ineligible securities and the rcvenues from these
activities are subject to the 10 percent revenue limit.
In order to distinguish these ‘‘true’’ principal from
riskless principal transactions, which would be ex-
cluded from the 10 percent revenue limit, the Board
requires Company, as a condition of approval of this
activity, to maintain specific records that would
clearly identify all riskless principal transactions.
Thus, examiners will be readily able to trace the
resulting revenue for assessing compliance with the
10 percent cap.

I1. Section 4(c)(8) Analysis

In every application under section 4(c)(8) of the BHC
Act, the Board must find that the proposed activity is
“s0 closely related to banking . . . as to be a proper
incident thereto.”” In determining whether the perfor-
mance of an activity meets the proper incident to
banking test, the Board must determine whether the

29. Federal Reserve Regulatory Service 1 3-903. The stafts of the
OCC and the FDIC have reached similar conclusions.
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public benefits expected from the performance of that
activity outweigh potential adverse effects.

A. Closely Related to Banking Analysis

Under the established test for determining when an activ-
ity is closely related to banking, the Board may find that
an activity is closely related to banking if, among other
things, banks generally have in fact provided the proposed
activity or if banks provide services so similar to the
proposed services that banking organizations are particu-
larly well equipped to provide the proposed services.>' As
the Board has previously acknowledged, commercial
banks are substantially involved in private placements of
all types of debt and equity securities, and, as the Board
noted recently, *‘banks are among the largest firms that
act as agent in the private placement of corporate
securities.’32 Bankers Trust's lead bank itself was re-
cently ranked among the top placement agents as mea-
sured by amount of securities placed.

The proposed riskless principal activities meet the
closely related to banking test in section 4(c)(8). Al-
though there is no evidence in the record that banks
are significantly involved in riskless principal activi-
ties, at least with respect to ineligible securities, banks
have long provided brokerage services and, as noted
above, riskless principal transactions are ‘‘essentially
equivalent™ to brokerage services. In the Board’s
view, therefore, the proposed riskless principal ser-
vices are so operationally and functionally similar to
banking activities that banking organizations are par-
ticularly well equipped to provide the services. Accord-
ingly, the Board finds that Bankers Trust’s proposed
activities meet the ‘“‘closely related to banking’ test.

B. Proper Incident to Banking Analysis

Public Benefits. Bankers Trust is proposing that Com-
pany will offer private placement services on a nation-

30. Section 4(c)(8) provides that in determining whether a particular
activity is a proper incident to banking, the Board shall consider:

whether its performance by an affiliate of a holding company can
reasonably be expected to produce benefits to the public, such as
greater convenience, increased competition, or gains in effi-
ciency, that outweigh possible adverse effects, such as undue
concentration of resources, decreased or unfair competition,
conflicts of interests, or unsound banking practices.

12 U.S.C. § 1843(c)(8).

31. See National Courier Association v. Board of Governors, 516
F.2d 1229, 1237 (D.C. Cir. 1975).

32. J.P. Morgan & Co. Incorporated et al., 75 FEDERAL RESERVE
BULLETIN 192, 199 (1989). See also Federal Reserve Board Staff
Study, Commercial Bank Private Placement Activities (1977). On this
basis, the Board has previously determined that the private placement
of commercial paper by a bank holding company subsidiary is
permissible under section 4(c)(8). See The Bank of Montreal, 74
FEDERAL. RESERVE BULLETIN 500, 501 (1988); Bankers Trust New
York Corporation, 73 FEDERAL RESERVE BULLETIN 138 (1987).

wide basis. Bankers Trust asserts that approval of its
application would enable Company to be increasingly
competitive in meeting the financing requirements of
issuers, would promote the efficiency of the financial
markets, and would provide greater convenience for
Company’s customers as Bankers Trust continues to
consolidate all of its securities activities in one subsid-
iary. Bankers Trust argues that to be competitive and
efficient, a financial intermediary, such as Company,
must be able to use either a public offering or a private
placement, whichever is more suitable in a particular
case.

The Board recognizes that the transfer of private
placement activities currently being performed by
Bankers Trust’s subsidiary bank to Company is likely
to produce some public benefits. Bankers Trust would
consolidate its placement and underwriting services in
a single entity, with both operations being performed
by the same staff. This should result in greater conve-
nience to customers of Company and produce greater
efficiency by reducing duplication of similar functions
in the bank and in the section 20 affiliate and through
economies of scale.

The proposed riskless principal activities would be
likely to result in some increased benefits to the public
by allowing Company to provide a wider range of
services to customers. In at least some cases, it may
be necessary to act as a riskless principal rather than
as agent, in order to serve the needs of the customer,
where, for example, the customer wants to avoid
disclosing its investment plans.

In sum, based upon the factors noted above, the
Board finds that approval of Bankers Trust’s proposal
would result in benefits to the public.

Adverse Effects—Compliance with Firewalls. In its
prior Orders approving expanded securities activities
for bank holding companies, the Board has imposed a
comprehensive framework of restrictions designed to
avoid potential conflicts of interest, unsound banking
practices and other adverse effects in connection with
the approved activities and to insulate the bank, which
is protected by the federal safety net, from the secu-
rities marketing operations of the section 20 subsid-
iary. These firewall conditions for the most part apply
by their terms only when the section 20 subsidiary is
engaged in underwriting or dealing activities, because
private placement activities were not involved in these
Orders. Bankers Trust has agreed that it would abide
by most of these firewall conditions in connection with
its proposed private placement and riskless principal
activities in the same manner as the firewalls apply to
underwriting activities. Bankers Trust believes that
certain of the firewall conditions in the prior approval
Orders are unnecessary or inappropriate for activities
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conducted only or essentially as an agent. The Board
finds that these few conditions are not necessary in
this proposal to avoid any adverse effects.

The most important of these limitations is the mod-
ified firewall condition (Condition 20) permitting the
marketing of securities of affiliates where the securities
are rated by an unaffiliated, nationally recognized
rating organization or are issued or guaranteed by
FNMA, FHLMC or GNMA (or represent interests in
such securities). Bankers Trust would adhere to this
condition except that Company sceks to privately
place unrated securitics of affiliates with sophisticated
institutions.

The purpose of the affiliate securities limitations is
to protect investors from the possibility that the secu-
rities of the affiliate represent its least creditworthy
assets and to protect the reputation of affiliated banks,
which could be damaged if the underwriting subsidiary
sells low-quality securities issued by its affiliates to the
public and those securities subsequently deteriorate in
quality. Because thc sophisticated institutions with
which Company sceks to place affiliates’ securities
have the expertise to make their own judgments about
the creditworthiness of the securities being purchased
and would have only themselves to blame if losses are
subsequently experienced, the Board believes that any
adverse effects of placing unrated sccurities of affil-
iates will be sufficiently mitigated if limited to sales to
sophisticated institutions,3

In addition, requiring Company to include private
placements in its policics limiting overall exposure to a
single customer whose securitics are underwritten
(Condition 12) does not appear necessary where Bank-
ers Trust would not assume any risk of loss on the
obligations of any customer. It must be recognized,
however, that private placement services may be
offered as part of a bundle or package of financing
services to an issuer, the mix of which may affect the
organization’s consolidated exposure to a customer.
Further, as the Board noted in its January 1989 Order,
the combination of fees received by the consolidated
organization may motivate a bank affiliate to be less
than objective in assessing the credit risk on the loan
portions of a financing package. Accordingly, the

33, Given that Bankers Trust’s capital plan and procedures for
underwriting debt sccuritics were approved in late July, there would
appear to be little need at this time to require additional capital or
supervisory revicw before initiating private placement activitics al-
ready being conducted solely as agent through the bank (Conditions 3,
4 and 28). Morcover, because the activities being approved are not
subject to the 10 percent revenue limitation, there is no need to limit
the transfer of these activities to a subsidiary of Company (Condition
25) to prevent evasions of the revenue limitation, provided that
Bankers Trust consults with staft before any such transfer to assure
that none of the firewall provisions committed to is evaded by the
transfer.

Board will expect the Company to maintain specific
records of its placement transactions, identifying spe-
cifically those where credit is provided by a depository
affiliate, so that examiners will be able to readily
identify and trace all components of the transactions.

Finally, the Board notes that there has been little
evidence of unsound practices or conflicts of interest
as a result of the private placement activities banks
have engaged in directly over the years.

Nor does it appear that the proposed riskless prin-
cipal operations would result in significant adverse
effects. As explained above, Company would not
assume the market risk for securities being bought and
sold and the activities would be subject to those
firewall limitations applicable to the private placement
functions.

One area of possible conflicts of interest and unfair
practices not directly addressed by the existing fire-
wall provisions is the potential for charging the cus-
tomer excessive mark-ups or mark-downs in the cxe-
cution of the customer’s order as a riskless principal.
This potential exists because in these transactions the
broker-dealer charges a single “‘all-in>’ price, which
includes its compensation, rather than charging a
separately disclosed commission. In these cases the
broker—dealer may be tempted to include mark-ups or
mark-downs in excess of the usual brokerage fee or the
prevailing market price, especially where unsophisti-
cated investors are involved.

In the Board’s view, however, this potential abuse
does not appear to be serious enough to warrant
disapproval. Enforcement decisions of the SEC and
the NASD’s Rules of Fair Practice, which apply to
Company, prohibit a broker—dealer from entering into
any transaction that is not reasonably related to the
current market price of the security.3

In sum, the record shows that consummation of this
proposal is not likely to result in any significant undue
concentration of resources, decreased or unfair com-
petition, conflicts of interest, unsound banking prac-
tices, or other adverse effects.

Based on the foregoing and other facts of record, the
Board has determined that the balance of public inter-
est factors that it must consider under section 4(c)8)
of the BHC Act is favorable. Accordingly, the Board
has determined that the application should be, and
hereby is, approved. This determination is further
subject to all of the conditions set forth in this Order,
as well as the Board’s Regulation Y, including sections
225.4(d) and 225.23(b), and to the Board’s authority to
require such modification or termination of the activ-

34, Duker & Duker, 6 S.E.C. 386, 388-89 (1939); NASD Rules of
Fair Practice, Art. I11, § 4. The NASD rules establish a guidefine of 5
percent over the market price in determining if a mark-up is excessive.
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ities of a bank holding company or any of its subsid-
iaries as the Board finds necessary to assure compli-
ance with the provisions and purposes of the BHC Act
and the Board’s regulations and orders issued there-
under, or to prevent evasion thereof.

This transaction shall not be consummated later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board or by the Federal Reserve Bank of New
York, pursuant to delegated authority.

By order of the Board of Governors, effective
October 30, 1989.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, and LLaWare. Absent and not voting:
Governor Kelley.

JENNIFER J. JOHNSON
Associate Secretary of the Board

Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

First of America Bank Corporation
Kalamazoo, Michigan

Order Approving Merger of Bank Holding
Companies

First of America Bank Corporation, Kalamazoo,
Michigan (‘‘First of America’’) and First of America
Bancorporation-Illinois, Inc., Kalamazoo, Michigan
(““FOAB™), bank holding companies within the mean-
ing of the Bank Holding Company Act (*“‘BHC Act"’),
have applied for the Board's approval under section 3
of the BHC Act (12 U.S.C. § 1842), to acquire Mid-
west Financial Group, Inc., Peoria, llinois (‘*‘Mid-
west’’), and thereby acquire its banking and nonbank-
ing subsidiaries.!

First of America and FOAB also have applied for
the Board’s approval under section 4(c)(8) of the BHC
Act to acquire the nonbanking subsidiaries of
Midwest.?

1. First of America proposes to merge Midwest into FOAB, and
thereby acquire Midwest’s subsidiaries. Upon the acquisition of
Midwest, First of America will acquire the following banks: BancMid-
west Mcl.can County, N.A., Bloomington, Illinois; The First Na-
tional Bank in Champaign, Champaign, [linois; The Citizens National
Bank of Decatur, Decatur, Illinois; The DeKalb Bank N.A., DeKalb,
Ilinois; The First Trust Bank N.A., Kankakee, Itlinois; Commercial
National Bank of Peoria, Peoria, Illinois; United Bank of Hlinois,
N.A., Rockford, Illinois; and The Itlinois National Bank of Spring-
field, Springfield, Illinois.

In connection with this application, First of America and FOAB
also have applied to acquire warrants representing up to 23.9 percent
of the voting shares of Midwest if certain preconditions occur.

2. First of America proposes to acquire Midwest Financial Mort-
gage Company, Peoria, Iilinois, and thereby engage in marketing and

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
published (54 Federal Register 27,426 (1989)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in sections 3(¢)
and 4(c)(8) of the BHC Act.

First of America operates 42 banking subsidiaries
located in Michigan, Indiana, and lllinois. Midwest
operates eight banking subsidiarics, all of which are
located in Illinois. First of America is the eleventh
largest banking organization in Illinois, controlling
deposits of $1.2 billion, representing approximately
1.1 percent of the total deposits in commercial banking
organizations in the state.?> Midwest is the seventh
largest banking organization in Illinois, controlling
deposits of $1.9 billion, representing approximately
(.7 percent of the total deposits in commercial banking
organizations in the state., Upon consummation of this
proposal, First of America would become the fifth
largest banking organization in Illinois, controlling
deposits of $3.1 billion, representing approximately
2.8 percent of the total deposits in commercial banking
organizations in the state. Consummation of this pro-
posal would not have a significant adverse effect on the
concentration of banking resources in the state.

Section 3(d) of the BHC Act, the Douglas Amend-
ment, prohibits the Board from approving an applica-
tion by a bank holding company to acquire control of
any bank located outside of the bank holding com-
pany’s home state, unless such acquisition is ‘‘specif-
ically authorized by the statute laws of the State in
which [the] bank is located, by language to that effect
and not merely by implication.”’* The Illinois Bank
Holding Company Act permits the acquisition of Illi-
nois banks and bank holding companies by banking
institutions located in Michigan (Ill. Ann. Stat. ch. 17,
para. 2501), and the Board has determined previously
that a Michigan bank holding company may acquire a
bank holding company in Illinois.s Accordingly, con-

servicing loans secured by mortgages on real estate; Midwest Finan-
cial Investment Management Company, Peoria, Illinois, and thercby
provide portfolio investment advice, furnishing general cconomic
information and advice, general economic statistical forecasting ser-
vices, and industry studies; Midwest Financial Life Insurance Com-
pany, Peoria, lllinois, and thereby engage in underwriting as rein-
surer, credit life, credit accident, and health insurance directly related
to extensions of credit by First of America’s subsidiary banks; and
Midwest Financial Group Brokerage Services, Inc., Peoria, Illinois,
and thereby engage in securities brokerage activities. Thesc activities
are authorized for bank holding companies pursuant to the Board's
Regulation Y, 12 C.F.R. 225.25(b)(1), (4), (8)(i}, and (15).

3. Deposit data are as of June 30, 1987.

4. 12 U.S.C. § 1842d).

S. First of America Corporation, 73 FEDERAL RESERVE BULLETIN
175 (1987).
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summation of this proposal is not barred by the
Douglas Amendment.

First of America and Midwest compete in the Peo-
ria, Kankakee, and Rockford banking markets, all in
Hlinois. In the Peoria banking market,e First of Amer-
ica is the eighth largest commercial banking organiza-
tion in the market controlling deposits of $72.6 million,
representing 3.6 percent of the total deposits in com-
mercial banking organizations in the market. Midwest
is the largest commercial banking organization in the
Peoria banking market, controlling deposits of $541.3
million, representing 26.7 percent of the total deposits
in commercial banking organizations in the market.
Upon consummation of this transaction, First of
America would become the largest commercial bank-
ing organization in the Peoria banking market, control-
ling deposits of $613.9 million, representing 30.3 per-
cent of the total deposits in commercial banking
organizations in the market. The four-firm concentra-
tion ratio would increase by 3.6 percentage points to
59.3 percent, and the Herfindahl-Hirschman Index
(“‘HHI'") would increase by 192 points to 1319.7

In the Rockford banking market,* First of America
is the fourth largest commercial banking organization
controlling deposits of $194.6 million, representing 9.5
percent of the total deposits in commercial banking
organizations in the market. Midwest is the third
largest commercial banking organization in the Rock-
ford banking market, controlling deposits of $265.3
million, representing 13.0 percent of the total deposits
in commercial banking organizations in the market.
Upon consummation of this transaction, First of
America would become the third largest commercial
banking organization in the Rockford banking market,
controlling deposits of $459.9 million, representing
22.5 percent of the total deposits in commercial bank-
ing organizations in the market. The four-firm concen-
tration ratio would increase by 4.2 percentage points

6. The Peoria banking market is defined as Peoria and Tazewell
Counties, plus Woodford County excluding Kansas, El Paso, Panola,
and Minonk Townships, all in Illinois.

7. Under the revised Department of Justice Merger Guidelines,
49 Federal Register 26,823 (1984), a market in which the post-merger
HHI is between 1000 and 1800 is considered moderately concentrated.
In such markets, the Department of Justice is unlikely to challenge a
merger or acquisition if the increase in HHI is less than 100 points.
The Department of Justice has informed the Board that a bank merger
or acquisition generally will not be challenged (in the absence of other
factors indicating anticompetitive effects) unless the post-merger HHI
is at least 1800 and the merger or acquisition increases the HHI by at
feast 200 points. The Department of Justice has stated that the higher
than normal HHI thresholds for screening bank mergers for anticom-
petitive effects implicitly recognizes the competitive effect of limited
purpose lenders and other non-depository financial entities.

8. The Rockford banking market is defined as Winnebago and
Boone Counties, plus Byron, Marion, Scott, and Monroc Townships
in Ogle County, all in Illinois.

to 82.6 percent, and the HHI would increase by 247
points to 2170.

In the Kankakee banking market,? First of America
is the second largest commercial banking organization,
controlling deposits of $145.1 million, representing
23.8 percent of the total deposits in commercial bank-
ing organizations in the market. Midwest is the largest
commercial banking organization in the Kankakee
banking market, controlling deposits of $165.2 million,
representing 27.1 percent of the total deposits in
commercial banking organizations in the market.
Upon consummation of this transaction, First of
America would become the largest commercial bank-
ing organization in the Kankakee banking market,
controlling deposits of $310.3 million, representing
50.9 percent of the total deposits in commercial bank-
ing organizations in the market. The four-firm concen-
tration ratio would increase by 5.7 percentage points
to 74.2 percent, and the HHI would increase by 1290
points to 2867.

Although consummation of this proposal would
eliminate some existing competition between First of
America and Midwest in the Rockford and Kankakee
banking markets, numerous other commercial banks
would continue to operate in each market after con-
summation of this proposal.i® In addition, the Board
has considered the presence of thrift institutions in
these banking markets in its analysis of this proposal."
These institutions account for a significant percentage
of the total deposits in each market.!? Based upon the
size and market share of thrift institutions in the
markets, the Board has concluded that thrift institu-
tions exert a significant competitive influence that
mitigates the anticompetitive effects of this proposal in
the Rockford and Kankakee banking markets.!3

9. The Kankakee banking market is approximated by Kankakce
County except for Essex Township, plus Milks Grove, Chebanse,
Papineau, and Beaverville Townships in Iroquois County, all in
1llinois.

10. Upon consummation of this transaction, 14 commercial banking
organizations will remain in both the Rockford and Kankakee banking
markets,

11. See National City Corporation, 70 FEDERAL RESERVE BULLLE-
TIN 743 (1984); The Chase Manhattan Corporation, 70 FEDERAL
RESERVE BULLETIN 529 (1984); NCNB Bancorporation, 70 FEDERAL
RESERVE BULLETIN 225 (1984); General Buncshares Corporation, 69
FEDERAI. RESERVE BULLETIN 802 (1983); First Tennessee Corpora-
tion, 69 FEDERAL RESERVE BULLETIN 298 (1983).

12. Ninec thrift institutions that control 35.4 percent of the combined
deposits of banks and thrifts operate in the Rockford banking market.
Five thrift institutions that control 41.2 percent of the combined
deposits of banks and thrifts operate in the Kankakee banking market.

13. If 50 percent of deposits held by thrift institutions in the
Rockford banking market were included in the calculation of market
concentration, First of America’s pro forma market share would be
18.6 percent. The four-firm concentration ratio would increase by 6.9
percentage points to 71.5 percent, and the HHI would increase by 169
points to 1547.

If 50 percent of deposits held by thrift institutions in the Kankakee
banking market were included in the calculation of market concentra-
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On the basis of the foregoing and other facts of
record, the Board concludes that consummation of
this proposal would not have a substantial adverse
effect on competition in the Peoria, Rockford, and
Kankakee banking markets.!4

The financial and managerial resources of First of
America, Midwest, and their subsidiaries are consis-
tent with approval. Considerations relating to the
convenicnce and needs of the communities to be
served by First of America’s and Midwest’s subsidiary
banks are also consistent with approval.

First of America also has applied, pursuant to section
4(c)(8) of the BHC Act, to acquire certain nonbanking
subsidiaries of Midwest. First of America operates mort-
gage banking, investment advisory services, credit-related
insurance underwriting, and securitics brokerage subsid-
iaries that directly compete with Midwest and its subsid-
iaries in these activities. Each of these subsidiaries has a
small market share and there are numerous competitors
for these services. Accordingly, consummation of this
proposal would have a de minimis effect on existing
competition in each of these markets, and the Board
concludes that the proposal would not have any signifi-
cantly adverse effect on competition in the provision of
these services in any relevant market. Furthermore, there
is no evidence in the record to indicate that approval of

tion, First of America’s pro forma market share would be 37.7
percent. The four-irm concentration ratio would increase by 7.3
percentage points to 63.8 percent, and the HHI would increase by 708
points to 1780.

14. The Board rececived an uatimely comment {rom an individual
asserting that First of America’s acquisition of Midwest would sub-
stantially lessen competition in the Kankakee banking market. In light
of the factors discussed above, the allegations raised in the protest do
not warrant denial of this application.

this proposal would result in undue concentration of
resources, decreased or unfair competition, conflicts of
interests, unsound banking practices, or other adverse
effects on the public interest. Accordingly, the Board has
determined that the balance of public interest factors it
must consider under section 4(c)@®) of the BHC Act is
favorable and consistent with approval of First of Amer-
ica’s application to acquire the nonbanking subsidiaries of
Midwest.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be, and
hereby are, approved. The transaction shall not be con-
summated before the thirtieth calendar day following the
effective date of this Order, or later than three months
after the effective date of this Order, unless such period is
extended for good cause by the Board or by the Federal
Reserve Bank of Chicago, acting pursuant to delegated
authority. The determinations as to First of America’s
nonbanking activities are subject to all of the conditions
contained in Regulation Y, including those in sections
225.4(d) and 225.23(b)(3) (12 C.F.R. 225.4(d) and
225.23(b)(3)), and to the Board’s authority to require such
modification or termination of the activities of a holding
company or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions and
purposes of the BHC Act and the Board’s regulations and
orders issued thereunder, or to prevent evasion thereof.

By order of the Board of Governors, effective
October 2, 1989.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, Kelley, and LaWare.

JENNIFER J. JOHNSON
Associate Secretary of the Board

APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT

By the Secretary of the Board

Recent applications have been approved by the Secretary of the Board as listed below. Copies are available upon
request to the Freedom of Information Office, Office of the Secretary, Board of Governors of the Federal Reserve

System, Washington, D.C. 20551.

Applicant

Bank(s) Effective date

First Chicago Corporation,
Chicago, Illinois

First Chicago Corporation
Chicago, Illinois

FCBAH Bank,
Arlington Heights, Illinois
Ravenswood Financial Corporation,
Chicago, lllinois

September 29, 1989

September 29, 1989
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By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon

request to the Reserve Banks.

Section 3
. Reserve Effective
Applicant Bank(s) Bank date
Alexis Bancorp, Inc., The Bank of Alexis, Chicago October 16, 1989
Carol Stream, Illinois Alexis, Illinois
Amarillo Delaware Bancorp, Amarillo National Bank, Dallas QOctober 12, 1989
Inc., Amarillo, Texas
Wilmington, Delaware
Bainum Bancorp 11, Pike County Bank, St. Louis September 21, 1989
Murfreesboro, Arkansas Murfreesboro, Arkansas
BancFirst Corp., The First National Bank of Cleveland October 12, 1989

Zanesville, Ohio

Bancook Corporation,
Cook, Nebraska
The Boston Bank of Commerce
Employee Stock Ownership
Trust,
Boston, Massachusetts
Citizens Bancshares, Inc.,
Salineville, Ohio

The Citizens and Southern
Corporation,
Atlanta, Georgia
Citrus Financial Services
Corporation,
Vero Beach, Florida
Clarke, Inc.,
Central City, Nebraska
Crosswhite Bankshares, Inc.,
Denver, Colorado
Farmers State Bankshares, Inc.,
Circleville, Kansas
Far West Bancorporation,
Provo, Utah

Fayette County Bancshares, Inc.,

Peachtree City, Georgia
FDH Bancshares, Inc.,
Little Rock, Arkansas

Ist AmBanc, Inc.,
Destin, Florida

Zanesville,
Zanesville, Ohio
Farmers Bank,
Prairie Home, Nebraska
The Boston Bank of Commerce,
Boston, Massachusetts

The First National Bank of
Chester,
Chester, West Virginia
The Ocean State Bank,
Neptune Beach, Florida

Citrus Bank, National
Association,
Vero Beach, Florida
Midlands Bancorp, Inc.,
Papillion, Nebraska
Rocky Ford National Bank,
Rocky Ford, Colorado
The Farmers State Bank,
Circleville, Kansas
Far West Bank,
Provo, Utah
Fayette County Bank,
Peachtree City, Georgia
First State Bank of Fordyce,
Fordyce, Arkansas
Citizens First State Bank,
Arkadelphia, Arkansas
Ist American Bank of Walton
County,
Destin, Florida

Kansas City

Boston

Cleveland

Atlanta

Atlanta

Kansas City
Kansas City
Kansas City
San Francisco
Atlanta

St. Louis

Atlanta

September 29, 1989

October 3, 1989

October 17, 1989

October 23, 1989

Seplember 21, 1989

October 12, 1989
September 20, 1989
October 20, 1989
October 12, 1989
September 19, 1989

September 20, 1989

October 23, 1989
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Section 3—Continued

. Reserve Effective
Applicant Bank(s) Bank date
First Community Bancorp, Inc., First Community Bank & Trust, Atlanta October 20, 1989
Cartersville, Georgia Cartersville, Georgia
First Eagle Bancshares, Inc., First National Bank of Roselle, Chicago October 13, 1989
Roselle, Illinois Roselle, Illinois
The First National Bankshares of  The First National Bank of Atlanta October 5, 1989
Henry County, Inc., Henry County,
Stockbridge, Georgia Stockbridge, Georgia
F & M National Corporation, The First National Bank of Richmond Qctober 11, 1989

Winchester, Virginia

Franklin State Bancshares, Inc.,
Franklin, Nebraska

GNB Bancshares, Inc.,
Gainesville, Texas

Guaranty National Bancshares,
Inc.,
Wilmington, Delaware

Green Top, Inc.,
Central City, Nebraska

Shelby Insurance, Inc.,

Central City, Nebraska
Growth Financial Corporation,
Basking Ridge, New Jersey
Illinois Valley Bancshares, Inc.,

Elmhurst, Illinois

InterCounty Bancshares, Inc.,
Employee Stock Ownership
Plan,

Wilmington, Ohio

Investors Financial Corporation,

Sedalia, Missouri

Lincoln Holding Company,
Hankinson, North Dakota

Livingston & Company
Southwest, L.P.,
Chicago, Illinois

Livingston Southwest
Corporation,
Chicago , Illinois

Marseilles Bancorporation, Inc.,
Marseilles, Illinois

Broadway,

Broadway, Virginia
Franklin State Bank,

Franklin, Nebraska
Gainesville National Bank,

Gainesville, Texas

Bank of the Midlands,
Papillion, Nebraska

Growth Bank,
Basking Ridge, New Jersey
Colonial Trust & Savings Bank,
Peru, Illinois
Illinois Regional Bank, Bureau
County,
Princeton, Illinois
InterCounty Bancshares, Inc.,
Wilmington, Ohio

Community Bank of Pettis
County,
Sedalia, Missouri
Lincoln State Bank,
Hankinson, North Dakota
First National Bank of North
County,
Carlsbad, California

Union National Bank of
Marseilles,
Marseilles, Illinois

Kansas City

Dallas

Kansas City

New York

Chicago

Cleveland

Kansas City

Minneapolis

Kansas City

Chicago

October 18, 1989

September 26, 1989

October 12, 1989

October 4, 1989

October 11, 1989

October 12, 1989

October 13, 1989

October 16, 1989

October 19, 1989

October 6, 1989
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Section 3—Continucd

. Reserve Effective
Applicant Bank(s) Bank date
M.O.IL Inc., State Bank of Mount Horeb, Chicago October 6, 1989
Janesville, Wisconsin Mount Horeb, Wisconsin
State Bank of Argyle,
Argyle, Wisconsin
New East Bancorp, New East Bank of Fayetteville, Richmond October 18, 1989
Raleigh, North Carolina Fayetteville, North Carolina
New East Bancorp, New East Bank of Greenville, Richmond October 11, 1989
Raleigh, North Carolina Greenville, North Carolina
Ocean State Bancshares, Ocean State National Bank, Boston September 22, 1989

Middletown, Rhode Island
OMNIBANCORP,
Denver, Colorado
The Plains Corporation,
Wilmington, Delaware

P.N.B. Financial Corporation,
Kingfisher, Oklahoma

Prairie State Bancorp, Inc.,
Danforth, Illinois

PSB Financial Shares, Inc.,
Prinsburg, Minnesota

River Forest Bancorp, Inc.,
Chicago , [llinois

Rodgers Family Bancshares,
Inc.,
Waldron, Arkansas

South Holt Bancshares, Inc.,
Oregon, Missouri

Spearman Bancshares, Inc.,
Spearman, Texas

Stearns Financial Services, Inc.,
Albany, Minnesota

The Summit Bancorporation,
Summit, New Jersey

Terre Du Lac Bancshares, Inc.,
St. Louis, Missouri

Middletown, Rhode Island

OMNIBANK Denver,
Denver, Colorado

The Plains Corporation,
Lubbock, Texas

Plains National Bank of
Lubbock,
Lubbock, Texas

The First National Bank of
Hennessey,
Hennessey, Oklahoma

Kansas City

Dallas

Kansas City

Farmers State Bank of Danforth,  Chicago
Danforth, Illinois

Prinsburg State Bank, Minneapolis
Prinsburg, Minnesota

Calumet City Bancorp, Inc., Chicago
Calumect City, Illinois

Bank of Waldron, St. Louis

Waldron, Arkansas

Zook and Roecker State Bank,
Oregon, Missouri
First National Bank,
Spcarman, Texas
Stearns Agency, Inc.,
Albany, Minnesota
Financial Services of Evansville,
Inc.,
Evansville, Minnesota
Security State Bank of
Holdingtord,
Holdingford, Minnesota
Farmers State Bank of Upsala,
Upsala, Minnesota
Growth Financial Corporation,
Basking Ridge, New Jersey
First National Bank of Callaway
County,
Fulton, Missouri

Kansas City
Dallas

Minneapolis

New York

St. Louis

Scptember 20, 1989

October 16, 1989

October 10, 1989

Scptember 27, 1989
October 19, 1989
October 17, 1989

September 29, 1989

Scptember 22, 1989
October 26, 1989

October 2, 1989

October 4, 1989

October 5, 1989
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Section 3—Continued

. Reserve Effective
Applicant Bank(s) Bank date
Tomball National BancShares, Tomball National Bank, Dallas October 20, 1989

Inc.,
Tomball, Texas

Tomball Capital Corporation,
Wilmington, Delaware

Tulsa National Bancshares, Inc.,
Tulsa, Oklahoma

Union Planters Corporation,
Memphis, Tennessee

Union Planters Corporation,
Memphis, Tennessee

Union Planters Corporation,
Memphis, Tennessee

United Nebraska Financial Co.,
Ord, Nebraska

Tomball, Texas

Tulsa National Bank,
Tulsa, Oklahoma
Citizens Bank & Trust Company,
Wartburg, Tennessee
National Commerce Corporation,
New Albany, Mississippi
Steiner Bank,
Birmingham, Alabama
Labanco, Inc.,
Burwell, Nebraska
Burwell Insurance Agency, Inc.,
Burwell, Nebraska

Kansas City
St. Louis
St. Louis
St. Louis

Kansas City

September 29, 1989
September 22, 1989
September 22, 1989
October 6, 1989

October 5, 1989

WB&T Bancshares, Inc., Waycross Bank & Trust, Atlanta October 25, 1989
Waycross, Georgia Waycross, Georgia

West-Ark Bancshares, Inc., Arkansas State Bank, St. Louis Qctober 3, 1989
Clarksville, Arkansas Clarksville, Arkansas

West Jerscy Bancshares, Inc., West Jersey Community Bank, New York October 25, 1989
Fairfield, New Jersey Fairfield, New Jersey

Section 4

Applicant Nqnbanking Reserve Effective
Activity/Company Bank date

Algemene Bank Nederland, ABN Capital Markets Chicago October 5, 1989
N.V., Corporation,
Amsterdam, The Netherlands New York, New York
A.B.N.-Stichting,
Amsterdam, The Netherlands

Banc One Corporation, Weaver Bros., Inc., Cleveland September 22, 1989
Columbus, Ohio Chevy Chase, Maryland

Draper Holding Company, Dave Moore Insurance Agency, Minneapolis September 28, 1989
Draper, South Dakota Vivian, South Dakota

MNC Financial, Inc., Royal Credit Corporation, Richmond October 25, 1989
Baltimore, Maryland Spartanburg, South Carolina

Mount Sterling National Holding ~ Home Towne Loan Company, Cleveland September 29, 1989
Corporation, Inc.,
Mount Sterling, Kentucky Stanton, Kentucky

Northern Trust Corporation, Berry, Hartell & Evers, Chicago September 22, 1989
Chicago, Illinois San Francisco, California

Northern Trust Corporation, Northern Trust Brokerage, Inc., Chicago October 5, 1989

Chicago, Illinois

Chicago, Illinois
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Section 4—Continued

Applicant Nonbanking Reserve Effective
PP Activity/Company Bank date
Norwest Corporation, Saffer Insurance Services, Inc., Minneapolis October 11, 1989
Minneapolis, Minnesota Lincoln, Nebraska
Union Planters Corporation, GulfNet, Inc., St. Louis September 22, 1989
Memphis, Tennessee Mandeville, Louisiana
Sections 3 and 4
Applicant Bank(s)/Nonbanking Reserve Effective
PP Company Bank date
Fifth Third Bancorp, First Ohio Bancshares, Inc., Cleveland October 26, 1989

Cincinnati, Ohio

Johnson International Bancorp,
Ltd.,
Racine, Wisconsin

Plainview Bankshares, Inc.,
Plainview, Minnesota

ValliCorp Holdings, Inc.,
Fresno, California

Toledo, Ohio
Biltmore Bank Corp.,
Phoenix, Arizona
Johnson Asset Management,
Inc.,
Milwaukee, Wisconsin
Johnson Investment S.A.,
Zug, Switzerland
First National Bank,
Plainview, Minnesota
Bank of Fresno,
Fresno, California
Merced Bank of Commerce,
N.A,,
Merced, California
Western Commercial Leasing
Company,
Fresno, California

APPLICATIONS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

San Francisco

Minneapolis

San Francisco

September 27, 1989

October 16, 1989

October 20, 1989

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon

request to the Reserve Banks.

. o Reserve Effective
Applicant Bank(s) Bank date
Central Savings Bank, First of America Bank - Northern Minneapolis October 3, 1989

Sault St. Marie, Michigan

Michigan,
Cheboygan, Michigan
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. Reserve Effective
Applicant Bank(s) Bank date
Chemical Bank and Trust Chemical Bank Bay Area, Chicago October 17, 1989
Company, Bay City, Michigan
Midland, Michigan
Comerica Bank-Detroit, Dearborn Bank and Trust Chicago September 21, 1989
Detroit, Michigan Company,
Dearborn, Michigan
Heartland Bank, Lyndon Guaranty Bank of Ohio, Cleveland October 23, 1989
Croton, Ohio Columbus, Ohio
Victoria Bank & Trust Company, The Jackson County State Bank,  Dallas September 25, 1989

Victoria, Texas

Edna, Texas

Bank of Commerce Calhoun

County,

Point Comfort, Texas

PENDING CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits against the Federal Reserve Banks in which the Board of

Governors is not named as a party.

Consolidated Bancorp v. Board of Governors, No.
W-89-CA251 (W.D. Tex., filed September 8, 1989);
Consolidated Bancorp v. Board of Governors, Ad-
versary Proceeding No. 89-6081 (Bankr. W.D.
Tex., filed September 15, 1989).

Synovus Financial Corp. v. Board of Governors, No.
89-1394 (D.C. Cir., filed June 21, 1989).

MCorp v. Board of Governors, No. 89-2816 (5th Cir.,
filed May 2, 1989).

Whitney v. Board of Governors, et al., No. 89-1263
(5th Cir., filed March 22, 1989).

Independent Insurance Agents of America, Inc, v.
Board of Governors, No. 89-4030 (2d Cir., filed
March 9, 1989),

Securities Industry Association v. Board of Gover-
nors, No, 89-1127 (D.C. Cir., filed February 16,
1989).

American Land Title Association v. Board of Governors,
No. 88-1872 (D.C. Cir., filed December 16, 1988).

MCorp v. Board of Governors, No. CA3-88-2693-F
(N.D. Tex., filed October 28, 1988).

White v. Board of Governors, No. CU-S-88—623-RDF
(D. Nev., filed July 29, 1988).

Baugh v. Board of Governors, No. C88-3037 (N.D.
Towa, filed April 8, 1988).

Bonilla v. Board of Governors, No. 88-1464 (7th Cir.,
filed March 11, 1988).

Cohen v. Board of Governors, No. 88—-1061 (D.N.J.,
filed March 7, 1988).

The Chase Manhattan Corporation v. Board of Gov-
ernors, No. 87-1333 (D.C. Cir., filed July 20, 1987).

Lewis v. Board of Governors, Nos. 87-3455, 87-3545
(11th Cir., filed June 25, Aug. 3, 1987).

First Savings Bank v. Federal Reserve System, et al.,
No. 89-4117, (D.S.D., filed August 31, 1989).



Al

Financial and Business Statistics

NOTE. The following tables may have some
discontinuities in historical data for some series
beginning with the March 1989 issue: 1.10, 1.17,
1.20,1.21,1.22, .23, 1.24, 1.25, 1.26, 1.28, 1.30,
1.31,1.32,1.35, 1.36, 1.37, 1.39, 1.40, 141, 1.42,

143,145, 1.46, 1.47, 1.48, 1.50, 1.53, 1.54, 1.55,
1.56,2.11, 2.14, 2.15, 2.16, 2.17, 3.14, and 3.21.
For a more detailed explanation of the changes,
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Money Stock and Bank Credit

1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES
Annual rates of change, seasonally adjusted in percent!
{988 1989 19849
Monetary and credit aggregates
Q4 Ql Q2 Q3 May June July Aug. Sept.
Reserves of de[m\l/m v institutions’
1 Total. 8 —4.2 -8.7 2 - 14.6 8.0 7. I.1 8.6
2 chulled -1.5 —4.4 -7.6 1 -20.0 -5.5 6.0 2.8 8.6
3 Nonborrowe 5.3 £ -10.2 8.2 -3.2 -3.4 24.2 1.5 8.3
4 Monetary bas 4.8 4.6 1.5 3.0 -1.5 31 4.0 1.3 7.2
Conc L'[)H of money, liquid assets, and debr*
5 MI. 2.3 -4 5.6 L7 4.6" 10.9 .7 5.9
6 3.6 1.8 1.2 7.3 6.2 11.8 7.2 7.5
7 4.8 3.7 2.9 4.7 5.7 9.0 2.2 8
8 5.5 5.0 4.7 n.a. 3.3 8.9 5.1 n.a
9 8.9 8.4 7.6 7.4 6.5 A 9.3 n.a
10 In M2 ... 4.1 2.6 35 9.2 K 9.8" 1.7 9.4 8.1
11 In M3 only®, 9.3 10.6' 9.2 —4.4 6.3 4.0 A -15.6 23.1
Time and savings deposits
Commercipl banks )
12 Savings’ 4.0 -3.7 —14.2 =1 -20.5 ~-6.6 3.5 7.4 8.0
13 Small-denomination time® 18.0 22.5 29.0 10.6 28.4 12.0 7.5 7.8 5.0
14 Large-denomination time™ AW 13.0 18.1 17.7 1.8 10.0 1.8 3.8 -1.9 -5
Thrift instjtutions
{5 Savings’ --2.8 =77 -19.0 -6.9 -26.3 A -5.6 -2.0 3.8
16 Small-denomination time .. 6.6 4.3 14.1 9.5 22.5 15.4 9.2 4.0 -33
17 large-denomination time 8.0 1.2 5.9 -9.7 8.0 1.9 --8.4 -22.3 -29.6
Debt components®
18 Federal 7.6 7.7 6.9 5.4 4.2 4.3 Ny 11.0 n.a.
19 Nonfederal. ... .. 9.2 8.6 7.8 8.0 8.3 7.2 7.9 8.8 n.a.

Unless otherwise noted, rates of change are calculated from average
.nmounts outstanding in preceding month or quarter.

2. Figures incorporate adjustments for discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to
reserve requirements. ‘To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required
reserves is subtracted from the actual series. h\m\lmly in adjusting tor discon-
tinuities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted from the actual scries.

3. The monetary base not adjusted for discontinuities consists of total
reserves plus required clearing balances and adjustments to compensate for float
at Federal Reserve Banks plus the currency component of the money stock less
the amount of vault cash holdings of thrift institutions that is included in the
currency component of the money stock plus, for institutions not having required
reserve balances, the excess of current vault cash over the amount applied to
fy current reserve requirements. After the introduction of contemporaneous
reserve requirements {(CRR), currency and vault cash figures are measured over
the weekly computation period ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the scasonally
adjusted series consists of seasonally adjusted total reserves, which include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
cwrrency component of the money stock plus lhc remaining items scasonally
adjusted as a whole,

4. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Buanks, and the vaults
of depository institutions; (2) travelers checks of nonbank issuers; (3) demand
deposits at all commercial banks other than those due to depusllmy institutions,
the U.S. government, and foreign banks and ofticial institutions less cash items in
the process of collection and Federal Reserve float; und (4) other checkable
d(,pusl s (OCD) con ng of negotiable order of withdrawal (NOW) and auto-
matic transfer service (ATS) accounts at depository institutions, credit union
share draft accounts, and demand deposits at thrift institutions.

M2: M1 plus overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, Money Market Deposit Accounts
(MMDASs), savings and small-denomination time deposits (time deposits—includ-
ing retail RPs—in amounts of less than $100,000), and balances in both taxable and
tax-cxempt general purpose and broker-dealer money market mutual funds,
Lixcludes individual retirement accounts (ERA) and Keogh batances at depository

institutions und money market funds. Also excludes all balances held by U.S.
commercial banks, money market funds (general purpose and broker-dealer),
foreign governments and commercial banks, and the U.S. government.

M3: M2 plus large-denomination time dcposlts and term RP liabilities (in
amounts of $100,000 or more) ed by commercial banks and thrift institutions,
term Kurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted
is the estimated amount of overnight RPs and Eurodollars held by institution-only
money market mutual funds.

L: M3 plus the nonbank public holdings of U.S
‘Treasury securities, commercial paper and bankers
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank ioans), other bank toans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts. Debt
data are based on monthly averages. Growth rates for debt reflect adjustments tor
discontinuities over time in the levels of debt presented in other tables.

5. Sum of overnight RPs and Burodollars, money market fund balances
(general purpose and broker-dealer), MMDASs, and savings and small time
deposits less the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposit liabilities.

6. Sum of large time deposits, term RPs, and Eurodollars of U.S. residents,
money market fund balances (instilulion-only), less a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by
institution-only money market mutual funds.

7. bExcludes MMDAs.

8. Small-denomination time deposits—including retail RPs—are those issued
in amounts of less than $100,000. All IRA and Keogh accounts at commercial
banks and thrifts subtracted from small time deposits.

9. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

10. Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

savings bonds, short-term
acceptances, net of money
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Millions of dollars

Monthly averages of

daily figures Weekly averages of daily figures for week ending

Lactors 1989 1989

July Aug. Sept. Aug. 16 Aug. 23 Aug. 30 Sept. 6 Sept. 13 | Sept. 20 | Sept. 27

SUPPLYING RESERVE FUNDS

1 Reserve Bank credit ...................... 262,096 | 259,232 | 261,299 | 260,064 | 257,673 | 258,726 | 258,278 | 259,729 | 261,949 | 263,247

2 U.S. government securities'. . ..., .. 222,972 218,753 219,475 219,174 217,744 218,682 218,414 219,051 219,444 219,798

3 Bought outright 222,812 218,753 219,018 | 219,174 217,744 218,682 218,414 219,051 218,362 219,099

4 Held under repurchase agreement 160 0 457 0 [¢] 0 [} 0 1,082 699

S Federal agency obligations........ 6,674 6,609 6,762 6,609 6,609 6,609 6,593 6,555 6,810 7,014

6 Bought vutright . . 6,637 6,609 6,562 6,609 6,609 6,609 6,593 6,555 6,555 6,555

7 Held under repurchase agreements, . . .. 37 0 200 0 0 0 0 0 255 459

ACCEPANCES. ..ot 0 0 ] 0 0 0 0 0 0 0

9 Loans ..... . 6RS 685 636 580 925 563 512 480 746 818

10 Float......... 742 568 879 687 424 410 979 592 1,007 1,118

11 Other Federal R 31,024 32619 33,546 33,013 31,972 32,462 31,780 33,049 33,940 34,498
12 Gold stoek” . ........... 11,066 11,066 11,066 11,066 11,066 11,066 11,066 H 066 11,066 11,065
13 Special drawing rights certilicate account . 8,518 8.518 8,518 8,518 8,518 8,518 8,518 8,518 8,518 8,518
14 Treasury currency outstanding ............ 19,245 19,318 19,391 19,314 19,324 19,334 19,344 19,354 19,372 19,386

ABSORBING RESERVE FUNDS

15 Currency in (,ll(,llld[lk)n ................... 249,824 249,102 248,937 249 83| 248,984 248,011 249,634 250,214 248,808 247,601
16 ‘Treasury cash holdings® 466 429 431 431 426 422 423 424 435 436
Deposits, other than reserve balunces, with
Federal Reserve Banks
17 Treasury 6,067 5,437 7,679 5,747 4,662 5,680 4,819 4,549 6,486 12,316
I8 Foreign 229 250 257 282 243 208 251 270 243 236
19 Service-rel
dd]uslmcnl\ AU 1,970 1,889 1,846 1,896 1,859 1,845 1,823 1,769 1,914 1,835
20 Other......... . 262 314 351 261 273 528 306 272 419 412
21 Other Federal Reser
capital 8,029 7.948 7,572 7,766 7,667 7,687 7077 7,378 7.619 7,743
22 Reserve balances with Federal '
Reserve Banks®, ..o cocooo 34,085 32,765 33,201 32,748 32,467 33,262 32,873 33,793 34,980 31,637
End-of-month figures Wednesday figures
1989 1989
July Aug. Sept. Aug. 16 Aug. 23 Aug. 30 Sept. 6 Sept. 13 | Sept. 20 | Sept. 27
SUPPLYING RESERVE FUNDS
23 Reserve Bank credit ............... ... ... 259,145 256,914 264,137 259,473 261,421 256,932 259,462 260,727 272,423 263,276
24 U.8. government securities . ... . 218,676 217,409 221,051 219,577 219,214 216,339 219,132 219,188 226,447 220,565
25 Bought outright...................... 218,676 217,409 221,051 219,577 219,214 216,339 219,132 219,188 218,876 219,058
26 Held under repurchase agreements. . ... (] [} i} 0 0 0 4] 0 7,571 1,507
27 Federal agency obligations. .. ... 6,609 6,609 6,555 6,609 6,609 6,609 6,555 6,558 8,340 7,613
28 Bought outright. ........ 6,609 6,609 6,555 6,609 6,609 6,609 6,555 6,555 6,555 6,555
29 Held under repurchase ag ‘LI‘HLnl\ N 0 0 ) 0 4] 0 i} 0 1,785 1,058
0 Acceptances. ... 0 0 0 0 0 0 0 0 0 0
31 Loans ..... R 594 541 598 579 2,902 561 532 483 962 585
32 Float 351 634 501 856 448 896 1,112 723 1,807 804
33 Other ¥ . 32,915 31,722 35,433 31,853 32,249 32,528 32,131 33,778 34,866 33,708
34 Gold stock™ ..o 11,066 11,066 11,065 11,066 11,066 11,066 11,066 11,066 11,065 11,065
35 Special drawing vights certificale account . 8,518 B.518 8,518 R,518 8,518 8,518 8,518 8,518 8,518 8,518
36 Treasury currency outstanding ............ 19,309 19,344 19,425 19,314 19,324 19,334 19,344 19,354 19,372 19,386
ABSORBING RESERVE FUNDS
37 Currency in circufation . ... 248,637 249,245 247,581 249,722 248,641 248,540 250,465 249,832 248,239 247,644
38 Treasury cash holdings® .. ... ... 451 420 440 427 422 420 424 424 435 440
Deposits, other than reserve balances, with
Federal Reserve Banks
39 reas 5312 6,652 13,452 4,612 5,648 5,714 4,537 5,458 11,476 9,768
40 371 265 326 239 180 207 209 187 192 335
41 Sprvuc rela
ad\\h\mml\ ...... 1,592 [T 1,630 1,608 1,626 1,611 1,613 1,602 1,602 1,630
236 273 318 308 258 339 263 265 299 376
8,693 7,063 8,776 7,467 7,487 7,465 7,096 7,488 7,636 7,659
Reserve Banks®. ... ... 32,747 30,313 30,623 33,990 36,067 31,555 33,784 34,409 41,499 34,392

1. Includes securitics loaned—fully guaranteed by U.S. government securities Rescarch and Statistics, Banking Section.
pledged with Federal Reserve Banks—and excludes any securities sold and 3. Excludes required clearing balances and adjustments to compensate for
scheduled to be bought back under matched sale-purchase transactions. float.

2. Revised for periods between October 1986 and April 1987. At times during NoTE. For amounts of currency and coin held as reserves, see table 1.12.
this interval, outstanding gold certificates were inadvertently in excess of the gold Components may not add to totals because of rounding.

stock, Revised data not included in this table are available from the Division of
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1.12 RESERVES AND BORROWINGS Depository Institutions'

Millions of dollars

Monthly averages’
Reserve classification 1986 1987 1988 1989

Dec. Dec. Dec. Mar Apr May June July Aug. Sept.

1 Reserve balanceﬁs with Reserve Banks® . ...... .. 37,360 37,673 37.830 34,623 35,832 33.199 33,852 33,902 32,823 33,507
2 Total vault cash’ ..., ... ..., 24,077 26,185 27.197 27,059 26,746 27.166 27,151 27,851 28,358 28,085
3 Vault 22,199 24,449 25.909 25,589 25,456 25.712 25,735 26,351 26,735 26,569
4 Surplus 1,878 1,736 1,288 1,470 1,2%0 1.454 1,416 1,500 1,622 1,517
S Total reserves 59,560 62,|23 63,739 60,212 61,288 58911 59,587 60,254 59,559 60,076
6 Required reserves B 58,191 61,094 62,699 59,255 60,511 57.881 58,681 59,288 SR8.674 59,187
7 Excess reserve balances at Reserve Bank 1,369 1,029 1,040 957 776 1,031 905 966 885 888
8 Total borrowings at Reserve Banks .., .. 827 777 1,716 1,813 2,289 1,720 1,490 694 675 693
9 Seasonal borrowings at Reserve Bx\nk 38 93 130 139 213 345 431 497 490 452
10 Extended credit at Reserve Banks®. ,......... 303 483 1,244 1,334 1,707 1,197 L 917 106 41 22

Biweekly averages of daily figures for weeks ending
1989

June 14 | June 28 | July 12 July 26 Aug. 9 Aug. 23 | Sept. 6 { Sept. 20 Oct. 4 Oct. 18

11 Reserve bulzmce§ with Reserve Banks? ... . ... 34,608 32,950 34,866 33,410 32,969 32,599 33,053 34,369’ 32,573 33,600
12 Total vault cash” .................... 26,607 27,630 27,607 27,948 28,166 28,852 27,710 28,095 28.298 29,096
13 Vault*. 25,301 26,104 26,191 26,432 26,513 27,212 26,153 26,660 26.691 27,532
14 Surplus’. .. 1,306 1,526 1416 1,517 1,654 1,640 1,557 1,436 1,607 1,564
{5 Total reserves”. . . 59,909 59,054 61,057 59,842 59,48 59.810 59,206 61,028 59,264 61,132
16 Required reserves ................... 59,012 58,154 60,067 58,807 58,766 58,859 58,247 60,198 58,341 60,197
17 Excess reserve balances at Reserve Banks 897 91 990 1,035 718 951 959 833 923 935
18 Total borrowings at Reserve Banks ..... 2,126 965 717 681 676 753 538 614 898 653
19 Seasonal borrowings at Reserve l}{&mk 467 483 509 497 489 485 438 453 342
20 Extended credit at Reserve Banks®. ..., ... ... 287 J 146 90 55 L 44 y2) 21 25 19

{. These data also appear in the Board's H.3 (502) relcuse. For address, see in-
side front cover.

2. Excludes required clearing balances and adjustments o compensate for
float.

3. Dates refer to the maintenance periods in which the vault cash can be used
to satisfy reserve requircments. Under contemporaneous reserve requirements,
maintenance periods end 30 days after the lagged computation periods in which
the balances are held.

4. Equal to all vault cash held during the lagged computation period by
institutions having required reserve balances at Federal Reserve Banks plus the
amount of vault cash equal to required reserves during the maintenance period at
institutions having no required reserve balances.

5. Total vault cash at institutions having no required reserve balances less the
amount of vault cash equal to their required reserves during the maintenance
period.

6. Total reserves not adjusted for discontinuities consist of resevve balances

with l'ederal Reserve Banks,
adjustments 1o compensate for float,
requirements. Such vault cash consi
computation period by institutions having required res
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

7. Reserve balances with Federal Reserve Banks plus vault cash used to satisty
reserve requirements less required reserves.

8. Lixtended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with sustained liguidity pressures. Becanse there is
not the same nced 1o repay such borrowing promptly as there iy with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves.

Data are prorated monthly averages of biweekly averages.

which cxclude required clearing balances and
plus vault cash vsed to satisfy reserve
s of all vault cash held during the lagged
rve balances at Federal
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1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS Large Member Banks'

Averages of daily figures, in millions of dollars

1988 week ending Monday

Maturity and source
Aug. 22 | Aug.29 Sept. § Sept. 12 | Sept. 19 | Sept. 26 Oct. 3 Oct. 10 Oct. 17

Federal funds purchased, repurchase agreements, and
other selected borrowing in immediately availuble

JSunds
From commercial banks in the United States
1 For one day or under continuing contract ............ 66,871 64,904 69,394 69,451 65,767 62,866 66,221 71,087 68,324
2 For all other maturities 10,102 10,187 10,001 9,714 9,443 9,450 8,919 9,090 8,970
From other depository institutions, foreign \nm an
loxctt,n official institutions, and U.S. government
agencies
3 For one day or under continuing contract. . ........... 26,570 26,952 27,114 29,922 26,636 27,000 25,144 28,535 29,991
4 For all other maturities . ....... ... 6,700 6,579 6,629 6,581 6,895 6,273 6,081 6,340 6,386
Repurchase agreements on U.S. government and federal
agency securities in immediately availuble funds
Brokers and nonbank dealers in securities
5 For one day or under continuing contract. . ........... 16,304 15,212 15,337 15,072 14,596 13,683 12,927 13,238 13,880
6 Forall other maturities . ..., 12,587 13,177 12,365 11,524 13,136 13,293 12,723 12,699 12,221

All other customers

7 l‘ol one day or under continuing contract 27,452 28,070 27,866 27,761 27,123 27,616 27,876 26,825 28,236

8  For all other maturities .. ..... ... ...... 10,559 10,704 10,279 9,691 10,429 10,341 9,629 10,089 9,594
MEMO: Federal tunds loans and resale agreements in
immediately available funds in maturitics of one day
or under continuing contract
9 To commercial banks in the lJniztcd States .. ............ 35,147 34,797 39,559 34,356 37,066 37,013 39,869 37,509 38,388
10 To all other specified customers® ... .. 14,952 14,010 14,263 13,677 14,421 13,079 13,513 14,007 15,296
1. Banks with assets of $1 billion or more as of Dec. 31, 1977, ) 2. Brokers and nonbank dealers in securities; other depository institutions;
These data also appear in the Board's H.5 (507) refease. For address, see inside foreign banks and official institutions; and United States government agencics.

front cover.



1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Policy Instruments A7

Current and previous levels

Adjustment credit Lixtended credit
. and .
Federal Reserve Seasonal credit Lirst 30 days of borrowing Alter 30 days of bormwing‘
Bank
On Lffective Previous On Effective Previous On Iiflective Previous Effective date
10726189 date rate 10/26/89 date rate 10/26/89 date rate Atective date
Bostoq, . . 7 2/24/89 6l 7 212489 (371 .20 10719/89 9.50 10/5/8Y
New York 2/24/89 2/24/89 10/19/89 10/5/89
Philadelphia 2/24/89 2/24/8Y 10/19/89 10/5/89
Cleveland . . 2/24/89 2124189 10/19/89 10/5/89
Richmond .. 2/24/89 2/24/89 10/19/89 10/5/89
Atlanta ......... 2/24/89 2/24/89 10/19/89 10/5/89
Chicago. . 2124189 212489 10/19/89 10/5/89
St. Louis 2124/89 224189 10/19/89 10/5/89
Minneapol 2/24/89 2124/89 10/19/89 10/5/89
Kansas City 2/24/89 224189 10/19/89 10/5/89
Dallas 2127/89 2127/89 10/19/89 10/5/89
San Franci 7 2/24/89 6la 7 2/24/89 62 9.20 10/19/89 9.50 10/5/89
Range of rates for adjustment credit in recent years®
—_—
Range (or IR, Range (or F.R. Range (or I.R.
Fffective date kﬁl(’ll);{ B:;.'k Effective date ALER. “:’)?k Eftective date kfﬁ”g ”:‘)"‘k
Banks NY. Banks NY, Banks N.Y.
In effect Dec. 31, [} 4 1980—July 10-11 10 {984—Apr. 849 9
1978—Jan. 6--6Y2 (7] 10 10 9 9
(%] 6\ Sept. 2 1 11 Nov. 81n-9 £1%]
May 6A-7 7 Nov, 12 12 8l RlA
7 7 Dec. 12-13 13 Dec. 8 8
July 774 7
7V 7Va 1981—-May 13-14 14 9RS—May 20 ... TR T
Aug. TVa s 4 14 2 7\ %
Sept. 8 8 Nov. 13-14 13
Oct. 8--81% BlA 13 13 1986—Mar. 77V 7
8l 1% Pec. 12 12 7 7
Nov. 81h-ylp gla Apr. 6117 6lh
9ln 9l 1982- -July 1Aa-12 114 July 6 6
1A 1A Aug. .. Shr-6 Sth
1979—July 10 10 Aug. 1112 t 2 St A
Aug. 10~-10V2 104 Il 1
10lA j[11%3 10t 10 1987~ -Sept. 4. ..o ool Slh-6 [
Sept. 10e-11 11 1010V 10 L N 6 6
1 il 0 10
Oct. F1-12 12 Oct, 9ln-10 9la 1988—Aug. 9. . H-612 (3]
12 12 9 s | N 612 6l
Nov. 99l 9
1980—Feb. 12-13 13 9 9 1989—Feb. 24 ... ... L. 6127 7
13 13 Dec. 8159 9 27 7 7
May 12-13 13 8169 1%
12 12 8l 8l 7 7
June 11-12 1]
| 11

1. Adjustment credit is avaitable on a short-term basis to help depository
institutions meet temporary needs for funds that cannot be met through reason-
able alternative sources. After May 19, 1986, the highest rate established tor loans
to depository institutions may be charged on adjustment credit loans of unusual
size that result from a major operating problem at the borrower’s facility.

Seasonal credit is available to help smaller depository institutions mect regular,
seasonal needs for funds that cannot be met through special industry lenders and
that arise from a combination of expected patterns of movement in their deposits
and loans. A temporary simplified seasonal program was established on Mar. 8
1985, and the interest rate was a lixed rate V2 percent above the rate on adjustment
credit. The program was reestablished for 1986 and 1987 but was not renewed for
1988.

2. l‘xtcudcd credit is available to depository institutions, when similar assist-
casonably available from other sources, when exceptional circum-
stances or practices involve only a particular institution or when an nstitution is
experiencing difficulties adjusting to changing market conditions over a longer
period of time.

3. VFor extended-credit loans outstanding more than 30 days, a flexible rate
somewhat above rates on market sources of funds ordinurily will be charged, but

in no casc will the rate charged be less than the basic discount rate pius SO basis
points. The flexible rate is reestablished on the first business day of cach
two-week reserve maintenance period. At the discretion of the Federal Reserve
Bank, the time period for which the basic discount rate is applied may be
shortened.

4. For carlier data, see the following publications of the Board of Governors:
Banking and Monetary Statistics, 1914-1941, and [941-1970; Annual Statistical
Digest, 1970-1979.

In 1980 and 1981, the Federal Reserve applied a surcharge to short-term
adjustment credit borrowings by institutions with deposits of $500 million or more
that had borrowed in successive weeks or in more than four weeks in a calendar
quarter. A 3 percent surcharge was in effect from Mar. 17, 1980 through May 7,
1980, There was no surcharge untit Nov. 17, 1980, when a 2 percent surcharge was
adopted; the surcharge was subsequently raised to 3 percent on Dec. 5, 1980, and
to 4 percent on May S, 1981, The surcharge was reduced to 3 percent effective
Sept. 22, 1981, and to 2 percent effective Oct. 12, 1981. As of Oct. 1, 1981 the
formula for applying the surcharge was changed from a calendar quarter to a
moving (3-week period, ‘The surcharge was climinated on Nav. (7, 1981,
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS'

Percent of deposits

Depository institution requirements
after implementation ot the
Type of deposit, 3)2‘“' Monetary Control Act
deposit interval
Percent of T .
deposits Lffective date
Net rrgqnsaction accounts™
$0 millon-$41.5 miltion. .. 3 12/20/88
More than $41.5 million 12 12/20/88
Nonpersonal time deposits’
By original maturity
Less than (Y years .................. 3 10/6/83
1Y2 years or more 0 10/6/83
fsurocurrency liabilities
A Y PO e e s 3 11/13/80

1. Reserve requirements in effect on Dec. 31, 1988. Required reserves must be
held in the form of deposits with Federal Reserve Banks or vault cash. Nonmem-
bers may maintain reserve balances with a Federal Reserve Bank indirectly on a
pass-through basis with certain approved institutions. For previous reserve
requirements, sce earlier editions of the Annwal Report and of the FEpERAL
ReSERVE BurLetin, Under provisions of the Monetary Control Act, depository
institutions include commercial banks, mutual savings banks, savings and loan
associations, credit unions, agencics and branches of foreign banks, and Edge
corporations.

2. The Garn-St Germain Depository Institutions Act of 1982 (Public l.aw
97-320) requires that $2 million of reservable lHabilities (transaction accounts,
nonpersonal time deposits, and Hurocurrency liabilities) of each depository
institution be subject to a zero percent reserve requirement. The Board is to adjust
the amount of reservable liabilities subject to this zero percent reserve require-
ment each year for the succeeding calendar year by 80 percent of the percentage
increase in the total reservable Jiabilities of all depository institutions, measured
on an annual basis as of June 30. No corresponding adjustment is to be made in
the event of a decrease. On Dec. 20, 1988, the exemption was raised from $3.2
mitlion to $3.4 million. In determining the reserve requirements of depository
institutions, the exemption shall apply in the following order: (1) net NOW
accounts (NOW accounts less allowable deductions); {(2) net other transaclion
accounts; and (3) nonpersonal time deposits or Eurocurrency liabilities starting
with those with the highest rexerve ratio. With respect to NOW accounts and

other transaction accounts, the exemption applies only to such accounts that
would be subject to a 3 percent reserve requirement.

3. Transaction accounts include all deposits on which the account holder is
permitted to muke withdrawals by negotiable or transferable instruments, pay-
ment orders of withdrawal, and telephone and preauthorized transfers in excess of
three per month for the purpose of making payments to third persons or others.
However, MMDAs and similar accounts subject to the rules that permit no more
than six preauthorized, automatic, or other transters per month, of which no more
than three can be checks, are not transaction accounts (stch accounts are savings
deposits subject to time deposit reserve requirements).

4. The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 percent reserve requirement applies be modified
annually by 80 percent of the percentage increase in transaction accounts held by
all depository institutions, determined as of June 30 cach year. Effective Dec, 20,
1988 for institutions reporting quarterly and Dec. 27, 1988 for institutions
reporting weekly, the amount was increased from $40.5 million to $41.5 million.

5. In general, nonpersonal time deposits are time deposits, including savings
deposits, that are not transaction accounts and in which a beneficial interest is
held by a depositor that is not a natural person. Also included are certain
transferable time deposits held by natural persons and certain obligations issued
10 depository institution offices located outside the United States. For details, see
section 204.2 of Regulation D.



1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS!

Millions of dollars

Policy Instruments

A9

1989
Type of transaction 1986 1987 1988
Ieb. Mar Apr. May June July Aug.
U.S. TREASURY SECURITIES
Qutright transactions {excluding matched
transactions)
Treasury bills
I Grosspurchases............................ 22,604 18,983 8,223 0 0 3,077 311 0 0 0
2 Gross sales 2,502 6,051 587 3,688 0 0 321 571 5,517 934
3 Exchange ... . 0 0 0 0 Q 4] g 0 1} O
4 Redemptions ..., 1,000 9,029 2,200 1,600 0 0 1,200 1,200 2,400 800
Others within 1 year
5 Grosspurchases ........ ... 190 3,659 2,176 U] 0 172 Q 1} O O
6 Gross sales. ... 0 300 0 0 0 0 0 0 0 0
7  Maturity shift. . 21,504 23,854 5,418 2,646 1,657 2,863 1,828 1,749 4,200
8  Exchange..... e -20,388 | 24,588 [ 2,308 | -2,322 =110 3,628 -1,434 -1,073 4,025
9 Redemplions ..............ccooiiiiaiinn 0 0 0 0 \] 0 0 0 0
110 5 years
10 Gross purchases 893 10,231 5,485 0 0 1,436 Q0 0 0 0
1l Gross sales. . 0 452 800 228 0 0 75 0 13 150
12 Maturity shift oo | 17,058 | 17,975 | 17,720 5,319 | 2,646 -1,532 2,036 | 1,828 -1,584 | -3.321
13 Exchange ............ ..ot 16,985 18,938 22,515 2,008 2,322 0 3,328 1,434 787 3,425
5to 10 years
14 QGross purchases ...... ... ... oo 236 2,441 1,579 0 [} 287 0 0 0 0
1S Gross sales. . 0 0 175 0 0 0 0 0 9 0
16 Maturity shift Lol —1L620 ~3,529 —5,946 - 100 0 125 258 0 -165 -879
17 Exchange.............cocoiiiiiiiiiiiiins 2,050 950 1,797 200 [ 110 200 v 286 400
Over 10 years
18  Gross purchases . .. 158 1,858 1,398 [ 0 284 4 0 0 0
19 Qross sales. . Q 0 0 0 0 0 0 0 0 0
20 Maturity shift . 0 0 —188 0 0 0 - 1,086 0 0 0
21 Exchange.............. ... ol t,150 500 275 100 0 0 100 0 0 200
All maturities
22 Gross purchases ............ ..o 24,081 37,170 18,863 0 0 5,255 3 0 0 0
23 Gross sales ... 2,502 ,803 1,562 3,913 0 0 396 571 5,539 1,084
24 Redemptions 1,000 9,099 2,200 1,600 0 [t} 1,200 1,200 2,400 800
Muatched transactions
25 Gross sales ... 927,999 | 950,923 | 1,168,484 | 110,393 83,677 77,349 123,029 | 128,139 123,373 | 146,611
26 Gross purchases ......... ... e 927,247 | 950,935 [ 1,168,142 | 112,472 82,821 78,259 113,041 | 138,141 118,221 | 147,228
Repurchase agreements®
27 Gross purchases ... ... .. ... 170,431 314,621 152,613 0 0 22,244 31,419 6,203 4,961 0
28 Grosssales ... ..l i i 160,268 324,666 151,497 [} 0 12,547 41,117 6,203 4,961 0
29 Net change in U.S. government securities ... . ... 29,988 11,234 15,872 | —3,434 —856 15,863 --20,971 8,232 —13,091 --1,267
FEDERAL AGENCY OBLIGATIONS
Qutright transactions
30 Gross purchases ................ .. ... 0 0 0 0 0 0 [ 0 0 [}
31 Gross sales ... . 0 0 0 0 0 0 0 0 (] 4
32 Redemplions . .....ooviiiii i 398 276 587 40 0 125 [} 0 45 &}
Repurchase ugreenwnl.s‘z
33 Gross purchases .........vovviiiiiiiniiia., 31,142 80,353 57,259 ] 0 7,207 12,732 1,666 1,137 0
34 Grosssales ... 30,521 81,350 56,471 (] 0 3,366 16,573 1,666 1,137 0
35 Net change in federal agency obligations ........ 222 -1,274 198 —40 0 3,716 —3,841 0 —45 0
36 Total net change in System Open Market
Account, ... ... e 30,212 9,961 16,070 | —3,474 —856 19,579 —24,812 8,232 -13,136 ~1,267

L. Sales, redemptians, and negative figures reduce holdings of the System Open

Market Account; all other figures increase such holdings. Details may not add to

totals because of rounding.

2. In July 1984 the Open Market Trading Desk discontinued accepting bankers

acceptances in repurchase agreements.
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements'
Millions of dollars

Wednesday End of month
Account 1989 1989
Aug. 30 Sept. 6 Sept. 13 Sept. 20 Sept. 27 July Aug. Sept.
Consolidated condition statement
ASSETS
1 Gold certificate account ... ..o 11,066 11,066 11,066 11,065 11,065 11,066 11,066 11,065
2 Special drawing rights certificate account . - 8,518 8,518 8,518 8,518 8,518 8,518 8.518 8,518
3 C0IN. L 450 430 434 454 472 450 445 480
Loans
4 To depository institutions ... 561 5§32 483 962 58S 594 542 598
5 .. 0 0 1] 0 0 0 0 0
6 s held under repurchase agreements .. ..., 4] 0 1] 0 0 0 4] 0
Federal agency obligations
7 Bought outright ... 6,609 6,555 6,555 6,555 6,555 6,609 6,609 6,555
8  Held under repurchase agreements.................. 0 i) 0 1,785 1,058 0 0 Q0
U.S. Treasury securities
Bought outright
9 Bills. .o 93,776 96,568 96,624 96,313 96,495 95,962 94,846 98,487
10 Notes ... 91,950 91,950 91,950 91,950 91,950 92,300 91,951 91,950
11 Bonds ...... 30,614 30,614 30,614 30,614 30,614 30,414 30,613 30,614
12 Total bought outright’ ..... .. 216,339 219,132 219,188 218,876 219,058 218,676 217,409 221,051
13 Held under repurchase agreement - 0 0 0 7,57 1,507 [{] 1) 0
14 Total U.S. Treasury securities, ....................... 216,339 219,132 219,188 226,447 220,565 218,676 217,409 221,051
15 Total loans and securities. . ........................... 223,59 226,219 226,225 235,749 228,764 225,879 224,560 228,203
16 Items in process of collection ...l 6,266 9,356 6,539 7,722 6,130 4,409 6,206 6,909
17 Bank premises. .. ... 769 715 776 776 775 768 776 715
Other assets 3
18 [)cm)minilled in foreign currencies® ... ... ... 22,065 21,511 22,941 23,195 24,286 21,529 21,292 26,411
19 Allother® ... ... .. . 9,693 9,845 10,062 10,896 8,647 10,618 9,655 8,247
20 Total 88SEES .+ oo 282,336 287,720 286,561 298,374 288,656 283,237 282,515 290,607
LIABILITIES
21 Federal Reserve notes. . ... i, 230,075 231,974 231,336 229,756 229,171 230,229 230,766 229,076
Deposits
22 To depository institutions .. ............ ... 33,166 35,396 36,011 43,101 36,021 34,339 31,924 32,253
23 U.S. Treasury—General account . o 5,714 4,537 5,458 11,476 9,768 5,312 6,652 13,452
24 Foreign—Official accounts . ... .. o 207 209 187 192 335 371 264 326
25 Other........o i 339 263 265 299 376 236 275 318
26 Total deposits. .............. ... .. ... ... 39,426 40,405 41,921 55,069 46,501 40,258 39,116 46,348
27 Deferred credit lems. ... oo e $,370 8,245 5,816 5914 5,326 4,057 5,572 6,408
28 Other linbilities and accrued dividends®. . ... ... ..... 2,744 2,931 2,951 2,994 2,903 2,841 3,072 3,080
29 Total liabilities 277,618 283,555 282,024 293,733 283,901 277,384 278,524 284,911
CAPIYAL ACCOUNTS
30 Capital paid in. . ... oo 2,161 2,162 2,164 2,197 2,198 2,156 2,162 2,199
31 Surplus . ... e 2,112 1,879 1,970 2,006 2,112 2,112 1,809 2,112
32 Other capital accounts. ... oo 448 125 402 439 445 1,585 22 1,385
33 Total liabilities and capital accounts .......... ... .. ... 282,336 287,720 286,561 298,374 288,656 283,237 282,515 290,607
34 MEMO: Marketable U.S. ‘Treasury securities held in
custody for foreign and international accounts .. .. .. 242,745 240,668 241,320 239,324 239,416 236,847 242,857 237,904
Federal Reserve note statement
35 Federal Reserve notes outstanding issued to bank ... .. 276,738 276,474 276,733 276,765 277,492 274,736 276,492 277,676
36 Less: Heldby bank ...l B 46,663 44,500 45,397 47,010 48,322 44,507 45,727 48,601
37 Federal Reserve notes, net. 230,075 231,974 231,336 229,756 229,171 230,229 230,766 229,076
Collateral held against notes net:
38 Gold certificate account ... ... . . 11,066 11,066 11,066 11,065 11,065 11,066 11,066 11,065
39 Special drawing rights certificate account - 8,518 8,518 8,518 8,518 8,518 8,518 8,518 8,518
40 Other cligible assets. .. A ] 0 0 0 0 Y} 0
41 U.S. Treasury and agency se. 210,492 212,3% 201,753 210,172 209,587 210,645 211,182 209,493
42 Total collateral. ..................................... 230,075 231,974 231,336 229,756 229,171 230,229 230,766 229,076
1. Some of these data also appear in the Board's H.4.1 (503) release. For 3. Valued monthly at market exchange rates.
address, see inside front cover. Components may not add o totals because of 4. Includes special investment account at the Federal Reserve Bank of Chicago
rounding. in Treasury bills maturing within 90 days.
2. Includes securities loaned—fully guaranteed by U.S. Treasury securities 5. Includes exchange-translation account reflecting the monthly revaluation at
pledged with Federal Reserve Banks—and excludes securities sold and scheduled market exchange rates of foreign-exchange commitments.

to be bought back under matched sale-purchase transactions.



Federal Reserve Banks All
1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings®
Millions of dollars
Wednesday End of month
Type and maturity groupings 1989 1989

Aug. 30 Sept. 6 Sept. 13 Sept. 20 Sept. 27 Suly 31 Aug. 31 Sept. 29
)} Loans—Total. ... o 561 532 483 962 585 594 541 533
2 Within 15 days 468 247 202 899 st 415 354 455
3 16 days to 90 day:s 93 285 281 62 75 179 187 78
4 91 daysto | year .. ] 0 0 0 0 0 0 0
S Acceptances—Total. ... oo Q G Q i O 0 0 0
6 Within 15 days .. 0 0 0 0 0 0 0 [
7 16 days to 90 days . 0 0 0 0 0 Q 0 0
8 9l daysto 1 year .. 0 0 0 0 0 1} 0 0
9 U.S. Treasury sc&:urilics—'l'uml .................... 216,339 219,132 219,188 218,876 219,058 218,676 217,409 221,051
10 Within 1S days®. . ........... 9.316 7,080 8,271 8,986 9,007 9,144 2,459 5,383
11 16 days to 90 day 49,957 52,247 50,681 49,019 51,446 48,395 50,331 54,519
12 91 daysto | year .. 65,639 68,617 69,048 69,683 67,417 69,625 73,431 69,961
13 Over | year to § years. SL,777 51,537 51,537 51,537 51,537 51,583 51,537 51,537
14 Over S years to 10 ye 13,145 13,145 13,145 13,145 13,145 13,623 13,145 13,145
15 Over 10 years ... .. 26,506 26,506 26,506 26,506 26,506 26,306 26,506 26,506
16 Federal agency ()?liguli()ns»’lbml .................. 6,609 6,555 6,555 6,555 6,555 6,609 6,609 6,555
17 Within 15 days®. ... 334 0 16 163 191 101 334 191
18 16 days to 90 day: 472 719 773 626 619 721 472 619
{9 91 days to 1 year 1,359 1,383 1,343 1,343 1,339 1,332 1,359 1,339
20 Over | year to § ye 3,242 3,260 3,230 3,230 3,213 3,249 3,242 3,213
21 Over 5 years to 10 yed .. 1,012 1,004 1,004 1,004 1,004 1,016 1,012 1,004
22 Overl0years ...... ...t 189 189 189 189 189 189 189 189

duys in accordance with maximum maturity of the agreements.

1. Holdings under repurchase agreements are classified as maturing within 15

NOTE: Components may not add to totals due to rounding.
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1.20  AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE!

Billions of dollars, averages of daily figures

98 8 1987 88 i
1985 1986 98 19
ltem Dec. Dec. Dec. Dec.
Feb. Mar. Apr. May June July Aug. | Sept.
ADIUSTED FOR R Seasonally adjusted
CHANGES IN RESERVE REQUIREMENTS!
1 Total reserves®. ... ... ... ... . i 48,49 | 58.14 | 58.69 | 60.71 | 60.26 | 59.85 | 59.46 ; 58.74 | 58.35 | 58.70 | 58.75" | 59.17
2 Nonborrowed reserves ...........o.oiiiia i 47.17 57.31 57.92 58.99 | 58.77 58.04 57.17 57.02 56.86 58.00 | 58.08 58.48
3 Nonborrowed reserves plus extended credit* 47.67 | S7.62 | 5840 | 6023 | S9.82 | S9.38 | SR.88 ) S8.22 1 S57.78 | S8.11 | S58.12 | 58.50
4 Required FESEIYES. .o 47.44 | 5677 | 57.66 | 59.67 | 59.11 | 5890 | S5B.69 | S57.71 | 57.44 | 57.73 | 57.87 | 58.28
S Monetary base’. ... 219.51 | 241.45 | 257.99 | 275.50 | 277.55 | 278.61 | 278.67 | 278.33 | 279.06 | 279.98 {280.29 | 281.98
Not seasonally adjusted
6 Total reserves® . ...... ... ... 49.59 | 59.46 | 60.06 | 62.21 | 59.37 | 58.94 | 60.01 | 57.72 | 58.41 | 5895 | 58.30 | 58.86
7 Nonborrowed reserves . 4827 | 58.64 | 59.28 | 60.50 | S7.88 | S57.13 } 57.72 | S6.00 | 5692 | S8.26 [ 57.62 58.16
8 Nonborrowed reserves plus extended credit®. 48.77 | 5894 | 5976 | 61.74 | 5893 | SB46 | 59.43 | 57.20 | 57.84 | 5837 | 57.66" | S58.19
9 Required reseryes. ...................c...en 48.53 1 S58.09 | S9.03 | 61.17 | 5822 5798 | 59.23 | 56.69 | 57.51 | 57.99 | 57.41"| 57.97
10 Monetary base” . ............ .. o 222.73 1 245.25 | 262.08 | 279.71 | 274.36 | 275.62 | 278.11 | 277.49 | 280.18 | 282.07 |281.09 | 280.64
NOT ADIUSTED FOR 6
CHANGES IN RESERVE REQUIREMENTS

11 Total reserves® . ... ...........ooieiiiiian, 48.14 | 59.56 | 62.12 | 63.74 | 60.69 | 60.21 | 61,29 | 5891 | 59.59 | 60.25| 59.56 | 60.08
12 Nonborrowed reserves ...........oooeiiie .. 46.82 | S8.73 | 61351 62.02 | 59.21  58.40 | S59.00 | S7.19 | S58.10| 59.56 | S8.88" ] 59.38
13 Nonborrowed rescrves plus extended credit® 47.32 1 59.04 | 61831 63.27 | 60.26 | 59.73 | 60.71 58.39 [ 59.01 59.67 | 58.93 59.40
14 Required reseryes 47.08 1 58.19| 61.09| 62.70 | 59.54 | 59.25 | 60.51 | S7.88 | S58.68 | 59.29 | 58.67" | 59.19
15 Monetary base”. ............ . i 223.53 | 247.71 | 266.16 | 283.18 | 277.66 | 278.94 | 281.52 | 280.54 | 283.27 | 285.36 | 284.23 | 283.71

1. Latest monthly and biweekly figures are available from the Board’s H.3(502)
statistical release. Historical data and estimates of the impact on required reserves
of changes in reserve requirements are available from the Monetary and Reserves
Projections Section. Division of Monetary Affairs. Board of Governors of the
Federal Reserve System, Washington, D.C, 20551.

2. Figures incorporate adjustments for discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to
reserve requirements. To adjust for discontinuitics due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required
reserves is subtracted from the actual series. Similarly, in adjusting for disconti-
nuities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted from the actual series.

3. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash held during the lagged
computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

4. Extended credit consists of borrowing at the discounl window under

the terms and conditions established for the extended credit program to helpde-
pository institutions deal with sustained liquidity pressures. Because there isnot
the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves.

5. The monetary base not adjusted for discontinuities consists of total reserves
plus required clearing balances and adjustments to compensate for float at Federal
Reserve Banks and the currency component of the money stock plus, tor insti-
tutions not having required reserve balances, the excess of current vault cash aover
the amount applied to satisfy current reserve requirements. Currency and vault
cash figures are measured over the weekly computation period ending Monday.

The seasonally adjusted monetary base consists of seasonally adjusted total
reserves, which include excess reserves on a not seasonally adjusted basis, plus
the seasonally adjusted currency component of the money stock and the remain-
ing items seasonally adjusted as a whole.

6. Reflects actual reserve requirements, including those on nondeposit liabili-
ties, with no adjustments to eliminate the effects of discontinuities associated with
implementation of the Monetary Control Act or other regulatory changes to
reserve requirements,
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1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES'
Billions of dollars, averages of daily figures
1989
2 1985 1986 1987 1988
Htem Dec. Dec. Dec. Dec,
June July” Aug.” Sept.
Seasonally adjusted
620.5 7259 752.3 790.3 770.3 771.3 7777 781.5
2,567.4 2.811.2 2,909.9 3,069.5 3,088.0 3,17.6 3,136.4 3,156.1
3,201.7 3,494.9 3,677.6 39154 3,973.5 4,003.2 4,010.5 4,013.4
3,828.5" 4,135.17 4,336.7 4,672.2 4,759.1" 4,794.3 48147 n.a.
6,741.5 7.597.0 8,316.1 9,081.1 9,431.6 9,479.2 9,552.6 n.a.
M1 compongnts
6  Currency’...... Gl 167.8 180.5 196.4 2118 217.4 218.0 218.4 219.3
7 Travelers checks 59 6.5 7.1 7.6 7.2 7.1 7.2 7.2
8 Demand deposits’. ... 267.3 303.2 288.3 288.6 275.0 278.9 277.6 271.5
9 Other checkable deposits 179.5 235.8 260.4 2823 270.7 2733 274.6 277.6
Nomrun;acliuns components
0 In M2 1,946.9 2,085.3 2,157.6 2,279.3 2.317.7 2,340.3 2,358.7 2,374.6
o ImM3only® .o 634.3 683.7 767.7 845.9 885.5" 885.6 874.1 857.3
Savings deposits’
12 Commercial Banks............... 125.0 155.8 178.5 192.5 181.4 181.9 183.1 184.3
13 Thrift institutions ........... 176.6 215.2 237.8 238.8 220.6 219.6 219.2 2199
Small-denomination time deposits'”
14  Commercial Banks . ................ . ... .. 383.3 364.6 388.3 443.1 501.9 505.1 508.4 510.5
IS Thrift institutions ... 499.2 489.3 528.8 582.2 616.6 621.3 623.4 621.7
Money market mutual funds
16 Cieneral purpose and broker-dealer, R 176.5 208.0 221.1 239.4 205.1 274.6 285.5 294.8
17 Institution-only ... i 64.5 84.4 89.6 87.6 95.1 98.2 100.6 99.1
Large-denomination time deposits'!
18 Commercial Banks'? ., .0 . 285.1 288.8 325.4 364.9 396.4 397.6 397.0 3953
19 Thriftinstitutions ... o i I151.5 150.1 162.0 172.9 176.6 175.4 172.1 167.9
Debt components
20 Federaldebt. . ...l 1,585.8 1,805.8 1,957.4 2,113.5 2,184.3 2,184.5 2,204.6 n.a.
21 Nontederaldebt .....................o 5.155.7 5,791.2 6,358.6 6,967.6 7,247.3 7,294.7 7,348.0 f.a.
Not seasonally adjusted
633.5 740.4 766.4 804.4 773.8 781.8 777.8 778.9
2,576.2 2,821.1 29187 3,077.2 3,090.8 3,1254 3,137.4 3,149.5
3,213.3 3,507.4 3,688.6 3,925.2 39741 4,004.9 4,012.2 4,011.4
3,841.5" 4,150.07 4,350.9 4,685.6/ 4,759.9" 4,785.2 4,809.4 n.a.
6,730.9 7,580.7 8,297.6 9,066.4 9,390.8 9,435.7 9,505.3 n.a.
................................... 170.2 183.0 199.3 2149 218.5 219.7 219.3 218.6
........ 5.5 6.0 6.5 6.9 7.5 8.1 8.1 7.7
29 Demand deposits’. . .. 276.9 314.0 208.6 298.8 276.4 281.5 276.8 276.1
30 Other checkable deposits” ... oo 180.9 237.4 262.0 283.7 271.4 272.5 273.6 276.5
Nontransactions components
3t 27 4 1,942.7 2,080.7 2,152.3 2,272.9 2,317.0 2,343.6 2,359.6 2,370.6
32 M3only 637.1 686.3 769.9 848.0 883.3" 879.5 874.8 862.0
Money market deposit accounts
33 Commercial Banks . ..............o. oo 332.8 379.6 358.8 352.8 328.1 330.8 335.8 3389
34 Thriftinstitutions ... ... oo oo 180.7 192.9 167.5 150.3 128.8 129.0 129.7 130.2
Savings deposits’
35 Commercial Banks 123.7 154.2 176.6 190.3 183.2 184.3 184.0 184.0
36 Thrift institutions . ... ... ... e 174.8 212.7 234.8 235.6 223.3 2232 221.0 2207
Small-denomination time deposits'®
37 Commercial Banks . ... oo 384.0 365.3 386.1 444.1 499.7" 504.4 507.9 5109
38 Thrift institutions ... o 499.9 489.8 529.1 582.4 612.8 619.8 620.9 6189
Money market mutual funds
39 General purpose and broker-deaier 176.5 208.0 221.1 2394 265.1 274.6 285.5 294.8
40 Institution-only ... oo 64.5 84.4 89.6 87.6 95.1 98.2 1.6 99.1
Large-denomination time deposits!!
41 Commercial Banks'® 285.4 289.1 325.8 365.6 3949 394.9 397.7 397.4
42 Thrift institutions ... ... e 151.8 150.7 163.0 174.1 174.8 173.3 1713 168.2
Debt components
43 Federal debt. . ... 1,583. 1,803.9 1,955.6 2,111.8 2,165.1 2,164.2 2,183.6 n.a.
44 Nonfederal debt 5,147.1 5,776.8 6,342.0 6,954.6 2257 7,271.5 7,321.7 n.a.

For notes see following page.
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NOTES TO TABLE 1.21

1. Latest monthly and weekly figures are available from the Board's H.6 (508)
release. Historical data are available from the Monetary and Reserves Projection
section, Division of Monetary Affairs, Board of Governors of the Federal Reserve
System, Washington, 1D.C. 20551,

2. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of depository institutions; (2) travelers checks of nonbank issuers; (3) demand
deposits at all commercial banks other than those due to deposllury institutions,
the U.S. government, and foreign banks and official institutions less cash items in
the process of collection and Federal Reserve float; and (4) other checkable
deposns (OCD) conmtmg of negotiable order of wnhdrawal (NOW) and auto-
matic transfer service (AT8) accounts at depository institutions, credit union
share draft accounts, and demand deposits at thrift institutions.

M2: MI plus overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, MMDAs, savings and small-
denomination time deposits (time deposits—including retail RPs—in amounts of
less than $100,000), and balances in both taxable and tax-exempt general purpose
and broker-dealer money market mutval funds. Excludes individual retirement
accounts (IRA) and Keogh balances at depository institutions and money market
funds. Also excludes all balances held by U.S. commercial banks, money market
funds (general purpose and broker-dealer), foreign governments and commercial
banks, and the U.S. government.

M3: M2 plus large-denomination time deposits and term RP liabilities (in
amounts of g]()() 000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwnde and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted
is the estimated amount of overnight RPs and Eurodollars held by institution-only
money market mutual funds.

I.: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts. Debt
data are based on monthly averages.

3. Currency outside the U.S. Treasury, Federal Reserve Banks, and vaults of
depository institutions.

4. Outstanding amount of U.S. dollar-denominated travelers checks of non-
bank issuers, Travelers checks issued by depository institutions are included in
demand deposits.

5. Demand deposits at commercial banks and foreign-related institutions other
than those due to depository institutions, the U.S. government, and foreign banks
and official institutions less cash items in the process of collection and Federal
Reserve float.

6. Consists of NOW and ATS balances at all depository institutions, credit
union share draft balances, and demand deposits at thrift institutions.

7. Sum of overnight RPs and overnight Eurodollars, money markét fund
balances (general purpose and broker-dealer), MMDAs, and savings and small
time deposits.

8. Sum of large time deposits, term RPs, and term Eurodollars of U.S.
residents, money market fund balances (institution-only), less the estimated
iflm(()junl of overnight RPs and Eurodollars held by institution-only money market
unds.

9. Savings deposits exclude MMDAs.

10. Small-denomination time deposits—including retail RPs—are those issued
in amounts of less than $100,000. All individual retirement accounts (IRA) and
(lj(engh accounts at commercial banks and thrifts are subtracted from small time

eposits.

1. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

12. Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.
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.22 BANK DEBITS AND DEPOSIT TURNOVER!
Debits are shown in billions of doliars, turnover as ratio of debits to deposits. Monthly data are at annual rates.
1989
Bank group, or type of customer 1986 1987 1988
Feb. Mar. Apr. May June July
DEBITS 10 Seasonally adjusted
Demand deposits®
1 Allinsured banks,..................... 188,346.0 217,116.2 226,888.4 255,774.3 249,088.3 245,230.1 266,468. 1 284,129.2 276,453.7
2 Major New York City bank . 91,397.3 104,496.3 107,547.3 121,770.1 111,387.4 107,808.9 120,984.1 129,166.6 114,991.8
3 96,948 .8 112,619.8 119,341.2 134,004.2 137,700.9 137,421.3 145,483.9 154,962.7 161,461.9
4 . 2,182.5 2,402.7 2,757.7 3,054.9 3,264.9 2,986.4 3,406.5 3,696.5 3,596.3
5 Savings deposits® .. ... 403.5 526.5 583.0 649.2 675.2 585.5 647.2 640.0 580.4
DEPOSIT TURNOVER
Demand deposits’
6  Allinsured banks. . ........... ... ... .. 556.5 612.1 641.2 734.4 721.0 697.5 767.1 824.0 788.4
7 Major New York City bank 2,498.2 2.670.6 2.903.5 3,618.0 3,393.0 3,092.2 33421 3,588.5 3,222.3
8§  Other banks...... FREREEE 321.2 357.0 376.8 425.9 440.4 433.9 467.5 501.8 512.6
9 ATS-NOW accopnts . 15.6 13.8 14.7 16.0 17.1 15.7 18.2 19.8 19.1
10 Savings deposits”. ... .. o 3.0 3.1 31 3.5 1.6 3.2 1.6 3.6 3.2
DEBITS TO Not seasonally adjusted
Demand deposits’
11 Allinsured banks. . .................... 188.506.7 217,125.1 227,010.7 231,347.8 | 264,581.6 | 238,265.6 | 274861 .8 295,522.8 | 268,243.0
12 Major New York . . 91,500.1 104,518.8 107,565.0 110,047.2 120,202.2 105,461.7 121,507.2 134,020.7 117,276.1
13 Other banks. . ... 97.006.7 112,606.2 119,445.7 121,300.6 144,379.4 132,803.9 153,354.6 161,502.1 150,966.9
14 ATS- NQW accounts 2,184.6 2,404.8 2,754.7 2,762.1 3,228.6 3,205.2 3.325.2 3,770.8 3,549.0
15 MMDA®". . ... .. e 1,609.4 1,954.2 2.430.1 2,622.4 2,636.7 2,700.2 2,910.5 3,136.0 2,686.7
16 Savings deposits” . 404.1 526.8 578.0 573.3 649.6 649.6 637.9 641.4 610.4
DEPOSIT TURNOVER
Demand deposits®
17 Allinsured banks.... .................. 556.7 612.3 641.7 683.1 7823 676.6 805.9 855.6 761.3
18 Major New York City ban .. 2,49.1 2,674.9 2,901.4 3,255.7 3,603.3 3.017.6 3,482.5 3,795.0 3,247.5
19 Otherbanks.............. 321.2 356.9 377.1 397.8 473.6 418.7 500.9 5209 4774
20 ATS-NOW accounts® 15.6 13.8 14.7 14.5 16.9 16.3 18.0 20,3 18.9
21 MMDA". e . . 4.5 5.3 6.9 7.8 7.8 8. 9.0 9.7 8.2
22 Savings deL)\IlS ........................ 3.0 3.1 31 EN| 3.5 3.5 3.5 3.6 3.4

fmm the Monetary and Reserves Projections Section,

Historical tables containing revised data for carlier periods may be obtained

Division of Monctary

Affairs, Board of Governors of the Federal Reserve System, Washington, D.C.

20,

frc

551.

These data also appear on the Board's G.6 (406) release. For address, see inside

mt cover, .
2. Annual averages of monthly figures.

3. Represents accounts of individuals, partnerships,

and corporations and

of states and political subdivisions.
4. Accounts authorized for negotiable orders of withdrawal (NOW) and ac-
counts authorized for automatic transfer to demand deposits (ATS). ATS data are
available beginning December 1978.
Exclides ATS and NOW accounts, MMDA and special club accounts, such

as Christmas and vacation ¢
6. Moncy market deposit

lubs.
accolnts,
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1.23 LOANS AND SECURITIES All Commercial Banks'

Billions of dollars;

averages of Wednesday figures

1988 1989
Category
Oct. Nov. Jan Feb. Mar. Apr. May June July Aug. Sept.
Seasonally adjusted
| Total loans and securities? .. ... ... 2,401.4 | 2,410.2 2,422.8 | 2,451.9 | 2,464.9 | 2,470.9 | 2,486.3 | 2,496.8 | 2,518.1 | 2,534.4 2,544.1
2 U.S. government securities ...... 355.6 358.8 360.4 361.8 368.8 370.7 373.5 3738 374.4 376.6 378.8
3 Other securities. ... 196.8 195.9 189.6 190.4 189.7 187.2 186.4 185.7 184.6 182.8 182.9
4 Total loans and leases 1,848.9 1,855.6 1,872.9 | 1,899.7 1,906.5 1,913.1 | 1,926.5 1,937.3 1,959.1 1,974.9 1,982.4
S Commercial and industria e 601.6 601.8 606.6 619.0 617.8 620.6 626.3 624.9 632.1 637.3 636.9
6 Bankers acceptances held” . .. 4.1 4.3 4.4 4.2 4.0 4.1 4.2 4.2 4.1 4.5 4.8
7 Other commercial and
industrial ............... 597.5 597.4 602.2 614.8 613.7 616.6 622.1 620.7 628.1 632.7" 632.1
8 U.S. addressees? 590.9 591.3 596.6 609.9 608.3 611.7 616.6 615.2 622.2 627.1 626.7
9 Non-U.S. addresse 6.5 6.1 57 4.9 5.4 4.8 5.4 5.5 59 5.7 5.5
10 Real estate ........ 659.8 665.3 678.9 685.6 691.8 699.5 705.5 712.0 719.9 729.0 734.4
11 Individual. .. 351.6 15340 357.9 358.9 360.6 162.9 31654 366.0 367.0 369.3 3721
12 Security .... 38.5 38.2 377 4.7 43.6 40.0 381 41.3 40.5" 39.9 40.6
13 Nonbank financial
institutions 30.4 30.2 30.3 30.6 29.7 29.2 29.0 30.5" 3.7 32.0 32.1
14 Agricultural . 29.8 303 30.7 30.7 30.7 30.4 30.3 30.3 30.4 30.3" 30.2
15 State and politica
subdivisions . 48.5 4771 44.4 44.5 44.6 4.6 4.7 4.5 4.2 439 43.5
16 Foreign banks 7.6 8.1 7.8 8.5 8.2 83 9.4 9.3 8.9 9.3 85
17 Foreign official institutions . 4.9 49 4.8 4.8 48 4.9 4.9 4,7 4.5 4.3 4.3
I8  Lease financing receivables ., .. 28.9 29.1 294 29.6 29.6 29.8 30.0 299 30.3 30.3 310
19 Aliotherloans................ 47.5 47.0 44.4 42.7 45.2 42.9 43.0" 43.8 49.5" 49.3" 48.5
Not seasonally adjusted
20 Total loans and securities® . . .. .. .. 2,392.6 2,409.2 2,430.7 2,453.6 2,462.8 | 2,473.9 2,487.4 2,500.9 2,511.8 2,526.9 2,541.2
21 U.S. government securities ... ... 352.6 357.5 362.2 366.3 370.2 370.9 372.6 372.6 373.1 376.8 378.5
22 Other securities. . . 195.6 196.0 191.7 190.1 188.9 187.2 186.8 186.0 184.1 183.1 182.8
23 Total loans and feas . 1,844.4 | 18557 1,876.9 | 1,897.2 | 1,903.7 | 1,9159 [ 1,928.0 { 1,942.3 | 1,954.6 | 1,966.9 | 1,980.0
24  Commercial and industrial ., ... 597.0 599.3 605.8 618.3 621.1 625.2 630.0 629.0 631.0 632.7 632.2
2§ Bankers acceptances held” . .. 4.2 4.3 4.1 4.1 4.0 4.0 4.3 4.4 4.2 4.6 5.0
26 Other commercial and
industrial 592.8 595.0 601.7 614.2 617.1 621.3 625.8 624.6 626.8 628.0 627.3
27 U S, addressees? 586.6 588.9 596.4 608.9 611.8 616.0 620.2 619.0 az1.1" 622.6 621.8
28 Non-U.S. addr 6.2 6.1 53 53 5.3 53 5.5 5.6 5.6 5.5 5.5
29  Real estate .. 660.7 667.2 678.9 683.6 689.2 697.4 704.1 712.1 720.6 730.4 736.5
30 Individual . 352.6 354.1 360.7 358.2 357.7 360.3 363.2 364.5 365.9 369.3 374.0
31 Security ... 36.9 37.6 38.2 43.8 44.1 42.0 38.9 4.9 40.2" 38.6" 39.1
32 Nonbank financia
INSUINGONS . ... 30.1 30.3 30.7 30.0 29.1 29.0 29.2 30.7 317 31.9 32.1
33 Agricultural ... 30.6 30.5 30.1 29.8 29.6 29.6 30.1 30.7 31.1 31.2 31.1
34 State and political
subdivisions . 48.0 47.1 45.8 45.5 45.1 44.9" 44.6" 44.1 43.6 43.4 429
35  Foreign banks . 7.6 8.2 8.1 8.5 8.0 8.0 9.0 9.1 9.0 9.1 8.7
36  Foreign official institutions . 4.9 4.9 4.8 4.8 4.8 4.9 4.9 4.7 4.5 4.3 4.3
37  Lease financing receivables 28.7 289 29.7 29.7 29.7 29.8 30.0 30.0 30.2 30.2 30.9
38 All otherloans............ 473 47.5 44.0 45.0 45.4 44.7 44.1" 44.5" 46.9" 459" 48.1

1. Data have been revised because of benchmarking beginning January 1984.
These data also appear in the Board's G.7 (407) release. For address, see inside

front cover.

2. Excludes loans to commercial banks in the United States.

3. Includes nonfinancial commercial paper held.
4. United States includes the 50 states and the District of Columbia.



1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS'

Monthly averages, billions of dollars

Commercial Banking Institutions

Al7

1988 1989
Source
Oct. Nov. Dec. Jan, Feb. Mar. Apr. May June July Aug.” Sept
Seasonally adjusted
| 'Total nondeposit funds’ 2113 217.8 | 2152 20837 [ 21057 | 21227 | 206,07 | 210,17 | 227.37 | 228.57 | 229.9 238.2
2 Net balances due to related foreign oftic . 5.6 9.3 6.8 8.3 11.07 8.3" 3.2 2 8.2 11.4" 9.3 9.8
3 Borrowings from mher than commercial hdnk\
in United States® ... ................... 205.6 208.4 | 208.4 200.0 200.6" [ 203.9" | 202.9" | 209.9 219.1 217.1 220.5 228.4
4 Domestically chartered banks . 167.4 169.1 169.4 163.0 161.3 165.8 164.2 169.2 179.1 175.3 178.2 185.1
5 Foreign-related banks ............ 38.2 39.3 39.0 37.0 39.3" 38.1 38.7 40.7 40.0 41.8 42.3 43.4
Not seasonally adjuste 51
6 Total nondeposit funds® ... ... 20S 2 214.5 | 209.6" | 207.5" | 216.3 | 217.8 203 7’ 207771 230.47 ) 2242 | 287 | 2342
7 Net balances due to related foreign offices’ . . .. 10.4 9.3 8.0" 10.7 7.3" 2.8 8.3" 8.4" 9.0 10.7
8  Domestically chartered banks .. ... .. 7204 —19.0 | —20.6" { =20.2" | —17.6" | ~19.5" ~22 7’ ~21.8" | —1827 | ~163 | 154 -14.1
9  Foreign-related banks ......... . 25.7 29.5 29.9 28.2 28.3 26.8 23.8 24.6 26.6 24.7 24.4 249
10 Borrowings from other than commerciai banks
in United States® ....................... 200.0 204.1 200.3 199.5 205.6 210.5 2077 | 2149 222,17 1 2158 219.7 223.4
Il Domestically chartered banks .............. 163.2 167.8 163.3 161.3 165.1 170.9 168.1 1738 180.4 173.4 177.7 180.9
12 Federal funds avd security RP
? 159.1 163.2 159.8 157.9 161.9 167.4 163.8 170.0 177.0 170.8 175.1 178.3
13 4.1 4.6 3.5 3.4 3.2 3.5 43 3.7 3.4 2.7 2.6 2.6
14 6.8 36.3 37.0 38.2 40.5 39.6 39.5 41.1 41.6 42.4 42.0 42.6
MEeMo
Gross large time deposits’
15 Seasonally adjusted .................. ... 423.2 424.5 | 4292 4349 440.3 446.7 452.7 456.8 458.7" | 461.6 460.5 458.2
16 Not seasonally adjusted . 424.7 425.6 429.8 434.5 440.2 448.2 450.6 455.5 457.3 458.9 461.3 460.3
uU.s. 1rea§ury demand bdl(mccx
banks
17 Seasenally adjusted ............ ... .. 27.2 23.0 24.9 20.3 20.3 20.3 20.9 27.1 27.4 22.7 229 238
18 Not seasonally adjuste 27.7 16.3 229 25.0 259 18.1 20.2 343 26.2 23.0 15.8 24.8

1. Commercial banks are those in the 50 states and the District of Columbia
with national or state charters plus agencies and branches of foreign banks, New
York investment companies majority owned by foreign banks, and Edge Act
corporations owned by domestically chartered and foreign banks.

These data also appear in the Board's (.10 (411) release, For address, sce
inside front cover.

2. Includes federal funds, RPs, and other borrowing from nonbanks and net
batances due to related foreign offices.

3. Reflects net positions of U.S. chartered banks, Hdge Act corporations, and
U.S. branches and agencies of foreign banks with related foreign offices plus net
positions with own IBFs.

4. Other borrowings are borrowings through any tnstrument, such as a4 prom-

issory note or due bill, given for the purpose of borrowing money for the banking
business. This includes borrowings from Federal Rescerve Banks and from foreign
banks, term federal funds, loan RPs, and sales of participations in pooled loans.

S. Based on daily average data reported weekly by approximately 120 large
b.mks and quarterly or annual data reported by other banks.

Figures are partly daily averages and partly averages of Wednesday data.

7 Time deposits in denominations of $100,000 or more. Estimated averages of
daily data.

8. U.S. Treasury demand deposits
mercial banks. Averages of daily data.

and Treasury tax-and-loan notes at com-
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1.25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS Last-Wednesday-of-Month Series'

Billions of dollars

1988 1989
Account
Nov. Dec. Jan Feb. Mar Apr. May June July Aug. Sept.
ALL COMMERCIAL BANKING
INSTITUTIONS?
1 Loans and securities .................. 2,591.6 | 2,601.6 | 2,587.0 | 2,624.0 | 2,627.1 2,623.0 | 2,659.8 | 2,660.7 | 2,677.1 | 2,692.5 | 2,695.7
2 Investment securities. .. . 532.9 533.5 533.5 535.8 539.1 538.3 541.1 541.6 538.3 542.8 542.4
3 U.S. government securities 3415 3453 347.3 351.3 355.5 356.6 359.1 362.2 360.3 365.3 366.4
4 Other......o.covvvvnns 191.4 188.2 186.2 184.5 183.6 181.7 182.0 179.4 178.1 177.5 176.1
5 Trading account asset; 24.8 19.2 21.5 20.1 21.8 17.8 19.2 18.2 19.8 18.7 18.3
6 Total loans . ... 2,033.9 | 2,048.9 | 2,032.1 | 2,068.0 | 2,066.2 | 2,066.8 | 2,099.5 | 2,100.9 { 2,119.0 | 2,131.0 | 2,135.0
7 Interbank loans 170.3 165.7 1599 1732 1549 150.7 160.5 155.0 162.4 162.9 158.0
8 Loans excluding interbank . . . 1,863.6 1,883.2 1,872.2 1,894.9 1,911.3 1,916.2 1,939.0 1,945.9 1,956.6 1,968.1 1,977.1
9 Commercial and industrial . 601.3 608.8 604.6 617.6 622.9 627.3 631.1 628.3 635.3 631.9 630.3
10 Realestate ............... 669.6 676.3 679.7 684.1 692.6 699.4 706.7 715.1 722.8 733.9 737.5
11 Individual . . . . 355.3 361.4 360.8 358.3 358.1 361.8 363.8 366.0 366.2 371.4 375.5
12 Allother....................... 237.5 236.6 227.0 234.8 237.7 227.7 237.4 236.6 232.3 231.0 233.7
13 Total cash assets...................... 237.5 246.3 216.1 227.4 211.5 2158 248.3 214.2 211.7 212.0 219.6
14 Reserves with Federal Reserve Banks. 338 34.5 3.5 27.7 30.9 33.4 27.8 27.9 30.6 28.7 31.7
1S Cashinvat................. 28.7 30.3 27.5 26.6 26.8 26.9 21.9 27.6 27.4 28.5 28.0
16  Cash items in process of collecti . 89.8 92.3 76.4 89.1 75.9 78.8 107.6 78.7 75.2 77.4 82.6
17 Demand balances at U.S. deposnory
INSHILONS ..o v v 32.4 34.4 28.7 333 28.8 28.5 34.9 29.6 288 29.7 29.0
18  Other cash assets .,................. 52.8 54.8 52.0 50.7 45.0 48.3 50.2 50.5 49.7 417 48.3
19 Other assets. . ...o.ovvvviierininvenanns 200.7 200.0 194.6 191.4 194.1 200.7 206.8 198.7 201.1 199.6 203.9
20 Total assets/total liabilities and capital. ... | 3,029.7 | 3,047.9 | 2,997.8 | 3,042.8 | 3,032.7 | 3,039.5 | 3,114.9 | 3,073.6 | 3,090.0 | 3,104.0 | 3,119.3
21 DEPOSIS oo cvv v s 2,125.8 | 2,145.7 | 2,097.1 2,125.2 | 2,123.7 | 2,134.2 | 2,182.6 | 2,138.2 | 2,152.0 | 2,166.6 | 2,175.3
22 ansacti 5 628.6 642.7 586.6 602, 583.2 594.5 628.5 580.5 579.4 583.4 588.5
23 Savings deposit: 541.1 535.6 528.8 527.3 523.2 512.0 509.7 507.4 514.0 518.9 520.7
24 Time deposits . 956.1 967.5 981.7 995.3 1,017.3 1,027.6 1,044.3 1,050.2 1,058.6 1,064.4 1,066.1
25 Borrowings. 479.0 473.1 493.6 502.9 483.6 486.7 510.6 512.7 510.2 504.6 516.5
26 Other liabilities . . 229.0 233.7 209.1 216.5 223.9 217.4 218.6 218.4 223.1 226.3 221.4
27 Residual (assets les\ Imblhues) ......... 195.9 195.3 198.0 198.2 201.4 201.2 203.2 204.4 204.7 206.5 206.1
MEMO
28 U.S. government securities (including
trading account) .................. 361.0 359.4 364.4 366.2 372.1 369.5 3723 374.4 3735 371.5 378.5
29 Other securities (including trading
ACCOUNL) .\ 196.7 193.4 190.5 189.7 188.8 186.6 188.0 185.4 184.6 184.0 182.3
DOMESTICALLY CHARTERED
COMMERCIAL BANKS3
30 Loans and securities .................. 2,389.8 | 2,391.9 | 2,385.) | 24059 | 2,407.8 | 2,407.8 | 2,446.0 | 2,439.9 | 2,452.1 2,467.6 | 2,473.6
31 Investment sccurities 507.1 507.2 507.0 509.0 513.1 513.8 516.1 517.3 514.2 519.4 519.0
32 U.S. government securities 329.9 3332 3345 338.1 342.7 344.1 345.9 349.5 347.8 353.5 354.5
33 Other......ooovveivvns, 177.1 174.0 172.6 171.0 170.4 169.7 170.2 167.8 166.5 165.9 164.5
34 Trading account assets 24.8 19.2 21.5 20.1 21.8 17.8 19.2 18.2 19.8 18.7 8.3
35 Totalloans........ 1,858.0 | 1,865.4 1,856.6 | 1,876.8 1,872.8 1,876.2 1,910.6 | 1,904.5 1,918.1 1,929.4 1,936.3
36 Interbank loans........... 139.7 133.1 131.4 138.9 122.3 120.2 131.5 119.3 126.4 127.0 125.1
37 Loans excluding interbank . . . 1,718.3 1,732.3 1,725.2 1,737.8 1,750.5 1,756.0 1,779.2 1,785.1 1,791.7 1,802.5 1,811.2
38 Commercial and industrial . 498.7 500.6 498.9 503.4 506.1 511.3 515.5 511.6 515.6 512.8 510.4
39 Real estate . . 647.7 654.3 657.7 661.7 669.8 676.0 683.2 691.6 698.2 708.7 712.2
40 Individual . 354.9 361.1 360.5 358.0 357.7 361.4 363.5 365.6 365.8 371.1 375.2
41 Allother...........coooiine 217.0 216.3 208.1 214.7 216.9 207.3 217.0 216.3 212.0 209.9 213.5
42 Total cash assets...................... 216.6 223,14 193.5 206.4 191.4 195.3 270 192.3 190.1 191.7 197.6
43 Reserves with Federal Reserve Banks. 32.6 3.1 30.1 26.6 29.5 30.7 26.7 26.6 29.6 27.0 29.5
44 Cashinvault....................... 28.6 30.3 27.4 26.6 268 26.8 27.9 27.6 27.4 28.5 28.0
45 Cash items in process of collection ... 89.0 91.4 75.6 88.1 75.1 71.9 106.6 77.7 74.4 76.5 81.3
46  Demand balances at U.S. depository
institutions . ........ ..o 30.5 2.4 26.8 31.2 26.6 26.8 2.9 27.5 27.0 28.0 27.3
47  Othercashassets ................... 35.8 35.9 33.6 339 334 33.1 330 329 317 31.7 36
48 Other assets. .o.ovvveiviiiinii e 132.2 135.6 128.1 129.6 130.6 134.6 133.6 131.6 128.4 127.5 131.5
49 Total assets/iabilities and capital .. ...... 2,738.6 | 2,750.5 | 2,706.7 | 2,741.8 | 2,729.9 | 2,737.7 | 2,806.6 | 2,763.9 | 2,770.6 | 2,786.7 | 2,802.8
50 Deposits 56.3 2,073.0 | 2,026.1 | 2,052.7 | 2,047.4 | 2,056.2 | 2,103.0 | 2,0588 | 2,071.3 | 2,086.9 | 2.094.5
51 Transaction deposits 618.7 632.9 577.4 593.5 574.% 584.8 618.7 571.2 570.2 574.7 578.8
52 Savings deposits ... 538.6 533.1 526.4 524.8 520.7 509.4 507.1 504.8 511.3 516.2 517.9
53 Time deposits . 899.0 907.0 922.3 934.4 952.6 961.9 977.2 982.9 989.9 995.9 997.7
54 Borrowings. . .. 366.1 363.7 377.1 378.7 362.8 368.2 383.0 387.3 380.2 375.8 390.8
55 Other liabilities . 123.8 122.0 109.0 115.8 121.7 115.6 120.9 116.9 117.8 121.3 114.9
56 Residual (assets less liabilities) ......... 192.4 191.8 194.5 194.6 197.9 197.7 199.7 200.8 201.2 203.0 202.6
MEMO
57 Real cstate loans, revolving ............ 39.7 40.1 40.7 41.7 42.5 43.4 44.3 45.3 45.7 46.4 47.1
58 Real estate loans, other................ 608.0 614.2 617.0 620.0 627.3 632.6 638.9 646.2 652.5 662.3 665.0

1. Back data are available from the Banking and Monetary Statistics section,
Board of Governors of the Federal Reserve System, Washington, D.C., 20551.
These data also appear in the Board's weekly H.8 (510) release.

Figures are partly estimated. They include all bank-premises subsidiaries and
other significant majority-owned domestic subsidiaries. Loan and securities data
for domestically chartered commercial banks are estimates for the last Wednes-
day of the month based on a sample of weekly reporting banks and quarter-end
condition report data. Data for other banking institutions are estimates made for

the last Wednesday of the month based on a weekly reporting sample of
foreign-related institutions and quarter-end condition reports.

2. Commercial banking institutions include insured domestically chartered
commercial banks, branches and agencies of foreign banks, Edge Act and
Agreement corporations, and New York State foreign investment corporations.

3. Insured domestically chartered commercial banks include all member banks
and insured nonmember banks.
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1.26 ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS!
Millions of dollars, Wednesday figures
1989
Account
Aug. 2 Aug. 9" | Aug. 16" | Aug. 23 | Aug. 30" [ Sept. 6 | Sept. 13 | Sept. 20 | Sept. 27
| Cash and balances due from depository institutions ... .. 116,632 165,058 110,555 103,926 104,331 118,718 110,729 117,382 111,758
2 Total loans, leases, and securities, net 1,221,709 | 1,222,336 | 1,227,773 | 1,224,929 | 1,221,597 | 1,237,403 | 1,222,800 | 1,235,452 | 1,223,219
3 U.S. Treasury and government agency . 142,596 143,518 145,101 145,558 143,784 144,871 144,456 144,905 144,135
4 Tradingaccount ................... 12,858 13,809 15,086 13,979 12,200 13,474 13,260 12,784 12,103
S Investment account . 5 129,738 129,709 130,015 131,579 131,584 131,397 131,196 132,120 132,031
6  Mortgage-backed securities” ... oo 61,006 61,125 62,405 63,791 63,713 63,667 64,502 64,722 65,741
All other maturing in
7 Oneyearordess ... 20,356 20,471 20,280 20,365 20,453 20,299 19,942 20,079 18,723
8 Over once through five years .. 38,748 38,608 38,927 38,467 37,810 37,539 37,158 37,132 36,882
9 Over five years .............. 9,627 9,505 8,402 8,956 9,607 9,892 9,596 10,187 10,685
10 Other securities ...... 70,322 70,488 70,252 70,180 70,560 70,339 70,240 70,033 69,797
It Trading account ... 1,165 1,252 983 845 856 79. 836 856 914
12 Investment account 69,157 69,236 69,269 69,335 69,703 69,547 69,403 69,177 68,883
13 States and political subdivisions, by maturity . 41,720 41,680 41,586 41,588 4I‘562 41,408 41,375 41,274 41,220
14 Oneyearorless .................0 ., 4,785 4,770 4,806 4.842 4,874 4,873 4,876 4,861 4,818
IN Over one year . 36,935 36,909 36,780 36,747 36,689 16,535 36,499 36,412 36,402
16 Other bonds, wlpumlu swuks. and seunmcs 27,436 27,557 27,683 27,746 28,140 28,139 28,028 27,904 27,662
17 Other trading account assets . 4,829 5,021 5,502 5,436 5,676 6,065 6,022 5,487 5,296
18 Federal funds sold* ......... 66,027 67,166 68,348 65,619 63,375 71,050 62,096 69,415 63,022
19 To commercial banks ................ 45,851 46,915 48,776 46,290 45,418 51,473 41,175 48,554 43,942
20  To nonbank brokers and dealers in securities 13,744 14,932 13,923 12,799 12,447 12,517 14,234 13,795 12,668
21 Toothers ........c.iiiiiiii i 6,432 5,319 3,649 6,529 5,509 7,059 6,686 7,066 6,412
22 Other loans and leases, gross 974,846 972,956 975,389 974,988 974,891 981,738 975,812 981,445 977,533
23 Other loans, gross. 950,058 947,702 950,007 949,642 949,526 956,366 950,399 555,806 951,909
24 Commema] and i m( 317,999 317,830 316,338 316,592 316,509 318,146 314,936 316,989 314,697
25 Bankers acceptances dnd commercia 1,934 2,022 2,099 2,077 2,212 2,198 2,116 2,094 2,143
26 Al ulhel ................................ 316,065 315,807 314,239 314,515 314,297 315,947 312,820 314,895 312,554
27 U.S. addressees 314,373 314,163 312,548 312,845 312,710 314,317 311,242 313,001 310,780
28 Non-U.S. addressees ............oooia.. 1,691 1,644 1,692 1,670 1,587 1,630 1,578 1,894 1,774
29 Realestate loans ... ..., 336,570 337,342 338,762 339,700 341,081 342,592 341,146 342,302 342,740
30 Revolving, home equity . . 24,960 25,090 25,256 25,373 25,527 25,608 25,771 25,918 26,053
31 Allother ...................... .. 311,610 312,251 313,506 314,328 315,554 316,984 315,374 316,386 316,688
32 To individuals for personal expendllurcs 170,041 170,306 170,874 170,821 171,422 171,751 172,578 173,104 173,382
3 To depository and financial institutions 49,416 48,294 48,329 47,736 46,890 47,751 47,054 46,404 46,386
34 Commercial banks in the United State 21,397 21,623 21,664 21,783 20,739 20,890 20,266 19,880 19,986
s Banks in foreign countries ...... . 5.486 4,539 4,320 4,415 4,336 4,392 4,618 4,415 4811
36 Nonbank depository and other fin ncml institutions . . 22,533 22,132 22,345 21,538 21,815 22,469 22,170 22,110 21,590
37 I‘or purchasing and carrying securities . 16,900 16,281 17,113 17,368 16,284 17,520 17,159 18,871 16,699
38 To finance agricultural pmdugtlun . 5,964 5,947 5.945 5,906 5873 5,850 5,834 5,775 5,720
39 To states and political subdivisions ......... .. 26,589 26,500 26,555 26,506 26,506 26,374 26,208 26,166 26,222
40 To foreign governments and official in 1,544 1,511 1,649 1,592 1,584 1,533 1,586 1,656 1,649
41 All other 25,034 23,692 24,441 23,421 23,3717 24 849 23,898 24,537 24,412
42 1.case financing receivables 24,788 25,253 25,381 25,346 25,366 28,372 25,412 25,639 25,624
43 1.kss: Unearned income ... 4,853 4,867 4,877 4,875 4,893 4,858 4,885 4,900 4,904
44 [.oan and lease reserve 32,058 31,945 31,942 31,978 31,795 31,802 30,935 30,934 31,660
45 Other loans and leases, net ... .ol 937,935 936,144 938,570 938,136 938,203 945,078 939 988 945,61] 940,970
46 Allother assets ... i 127,440 127,888 124,494 122,006 124,558 126,253 128,060 122,256 125,232
47 Total assels ........... . ... i 1,465,781 | 1,455,283 | 1,462,822 | 1,450,861 | 1,447,486 | 1,482,375 | 1,461,590 | 1,475,089 | 1,460,210
48 Demand deposits ... 234,222 216,335 227,120 208,480 214,943 236,234 221,539 223,381 222,501
49 Individuals, partnerships, and corporations 185,705 174,801 182,420 166,645 172,079 185,681 179,676 174,561 175,734
S0 States and political subdivisions .. ... .. 6,961 5,066 5,645 5,655 5,182 5,905 5,198 6,142 6,415
51 U.S. government 1,869 1,709 3,570 3,040 3,083 4,595 2,202 6,097 3,113
52 Depository institutions in the Um!cd § s . 21916 19,140 20,082 18,653 19,472 23,643 19,078 20,449 19,506
53 Banks in foreign countries .............. ... 6,403 5,749 5,770 5,639 6,113 6,078 6,552 6,217 7,049
54 Foreign governments and official institutions . 804 763 726 818 677 940 537 859 973
5§ Certified and officers’ checks ............ 10,563 9,106 8,908 8,030 8,336 9,392 8,296 9,056 9,711
36 Transaction balances other than demand deposits 75,886 76,135 75,651 73,860 73,456 77,796 75,996 73,890 72,787
57 Nontransaction balances .................. 685,266 686,070 686,388 687,215 686,806 689,928 689,604 687,077 687,094
58  Individuals, partnership: and corporations 646,160 646,633 646,966 647,159 647,272 650,820 650,573 648,556 648,506
59 States and poll!lLdl subdivisions ....... 29,903 30,300 30,351 30,508 30,631 30,065 30,189 29,714 29,859
60 U.S, government .................... 934 %) 90. 901 659 888 858 880 872
61 Dcpusl(ory institutions in the United States ... ....... 7,620 7,578 7,516 7,602 7,596 7,503 7,342 7,274 7,196
62 Foreign governments, official institutions, and banks .. 64 65 650 645 648 652 641 652 661
63 lebllmcs for borrowed money ........ 283,179 288,290 286,610 291,616 282,519 287,884 287,242 302,948 293,136
64  Borrowings from Federal Reserve Banks . 7 L} 2,269 [ 55 0 370
65 Treasury tax-and-loan notes ............ 10,107 4,176 14,255 14,152 15,812 4,027 8,167 24,889 25,038
66  All other liabilities for borrowed money®...... ... 273,071 283,413 272,355 275,195 266,707 283,802 279,075 277,689 268,098
67 Other liabilities and subordinated notes and debentures .. 85,771 86,731 85,087 87,714 87.621 87,228 84,097 85,299 82,809
68 'Total liabilities . . 1,364,323 | 1,353,560 | 1,360,857 | 1,348,886 | 1,345,344 | 1,379,069 | 1,358,478 | 1,372,596 | 1,358,327
69 Residual (total assets minus total liabilities)” 101,458 101,722 101,965 101,975 102,141 103,306 103,111 102,493 101,882
MEeMO
70 ‘Fotal loans and leases (gross) and investments u(ljuslcd8 1,191,372 1 1,190,610 | 1,194,152 | 1,193,708 | 1,192,127 | 1,201,700 | 1,197,182 | 1,202,852 | 1,195,855
71 Total loans and leases (gross) adjusted” ....... L 973,624 971,583 973,297 972,534 972,108 980,425 976,465 982,426 976,627
72 Time deposits in amounts of $100,000 or more . .. Lo 218,324 | 219,291 219,051 219,940 | 219,564 219,066 | 218,837 218,005 217,552
73 U.S. Treasury securitics maturing in gne year or less ... 17,656 17,976 16,785 16,918 16,697 16,305 16,991 17,118 16,427
74 Loans sold outright to affiliates—total” ........ 1,585 1,643 1,679 1,698 1,702 1,674 1,598 1,634 1,670
75 Commercial and industrial . 1,244 1,302 1,342 1,371 1,374 1,346 1,270 1,312 1,329
76 Other ................. Vel 341 341 337 327 328 328 327 322 340
77 Nontransaction savings deposits (including MMDAs). . ... 252,725 253,358 254,008 253,496 253,369 257,098 256,700 254,516 255,211

. Beginning Jan. 6, 1988, the “‘Large bank™

somewhat, eliminating some former reporters with less than
and adding some new reporters with assets greater than $3 billion.

2. For adjustment bank data see this table in the March 1989 Bulletin. The
adjustment data for 1988 should be added to the reported data for 1988 to establish
comp'\rdblllty with data reported for 1989,
Includes U.S. government-issued or guaranteed certificates of participation
in puol-. of residential mortgages.

4, Includes securities purchased under agreements to resell.

5. Includes allocated transfer risk reserve,

reporting %

roup was revised
2 billion of assets

6. Includes federal funds purchased and sccurities sold under agreements (o
repurchase; for information on these liabilities at banks with assets of $1 billionor

more on Dec. 31,

1977, see table 1.13.

7. This is not a measure of equity Cdplldl for use in capital-adequacy analysis or
for other analytic uses.
8. Exclusive of loans and federal funds transactions with domestic commercial

banks.

9. Loans sold are those sold outright to a bank’s own foreign branches,
nonconsolidated nonbank affiliates of the bank, the bank’s holding company (if
not a bank), and nonconsolidated nonbank subsidiaries of the holding company.
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1.28 ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS
IN NEW YORK CITY'

Millions of dollars, Wednesday figures

1989
Account

Aug. 2 | Aug.9 | Aug. 16 | Aug. 23 | Aug. 30 | Sept. 6 | Sept. 13 | Sept. 20 | Sept. 27

1 Cash balances due from depository institutions .................. 26,886 | 23,211 26,743 | 24,1737 | 20,658 24,680 21,990 28,005 26,341

2 Total loans, leases, and securities, net L 212,828 | 214,544 | 213,553 | 216,238" | 213,405 | 219,579 | 212,867 | 221,294 | 211,911

Securities
3 U.S. Treasury and gOvernment agency’ ......................... 0 0 0 0 0 0 0 0 0
4 Trading account® ............... .. o 0 0 0 0 0 0 0 0 0
5 Investment account . e 15,762 15,862 15,715 15,687 15,670 15,552 15,584 15,294 14,753
6 Mortgage-backed securities®. ... ... ... ..o, 8,213 8,324 8,183 8,102 8,136 8,224 8,251 7.574 7,567
Al other maturing in

7 Oneyear Or eSS .. ... . i s 2,864 2,930 2,866 2,914 2,865 2,670 2,673 3,025 2,498
8 Over one through five years . 3,110 3,088 3,245 3,247 3,246 3,235 3,236 32712 3,265
9 Over five ,years 1,575 1,520 1,421 1,424 1,424 1,423 1,423 1,423 1,422
10 Other securities® ,...... 0 0 0 0 0 0 0 0 0
{1 Trading account 0 0 0 0 ] 0

12 Investment account
13 States and political subdivisions, by maturity ..
14 Onevyearordess ......................... 1,051 1,031 1,090 1,103 1,130 1,145 1,156 1,125 1,075

15 Overone year .................o.o... 9,066 9,050 8,947 8,932 8,954 8,860 8,795 8,709 8,707
16 Other bonds, corporate §!ocks and securities . 6,520 6,605 6, 670 6,726 6,930 6,971 6,957 6,980 7,014
17 Other trading account assets” .. ....... ... ..ovviiiiiiii e, 0 0 0 0 0 0 0

Loans and leases
18 Federal funds sold® ....... L] 17,1601 19,397 18,539 | 21,023 18,644 | 21,178 15,972 21,380 15,675
19 To commercial banks .. 9,206 12,082 10,965 13,879 11,004 12,746 7,403 13,377 8,544
20 To nonbank brokers and dealers in securities 4,462 4,733 4,642 4,408 4,573 ,682 4,945 4,092 3,988

21 TOOMETS «\evresorsnninesinnnsnnnnn 0| 3492 | 2581 | 2932 | 2735 | 3067 | 3750 | 324 | 3912 | 3142
22 Other loans and leases, gross .
23 Other loans, gross ..........

24 Commercial and industrial ................... 58,910 | 58,547 58,350 | 58,894 58,351 59,801 58,619 59,278 | 58,343
25 Bankers acceptances and commercial paper . e 5 485 5 5 530 5 461 54

26 Allother .. .ooiiiiii i ... 58,404 | 58,062 | 57,799 | 58,368 57,796 | 59,271 58,094 | 58817 | 57,799
27 U.S. addressees ....., L 57,831 57,528 { 57,219 | 57,860 57,280 | 58,787 | 57,615 58,079 | 57,161
28 Non-U.S. addressees . 573 534 516 638

29 Real estate loans ....... 55,632 | 55,942 | 56,312 | 56,759 | 57,306 | 58,180 | 58,766 [ 59,052 | 59,130
30 Revolving, home equxty 3,59 3,610 3,622 3,635 3,655 3,667 3,682 3,699 3,717
31 Allother......................... 52,036 | 52,332 | 52,690 | 53,124" | 53,651 54,513 | 55,084 55,353 ) 55,413
32 To individuals for personal expenditures . 19,649 19,716 19,819 | 19,912 19,883 19,775 19,848 [ 20,017 | 20,086
33 To depository and financial institutions 20,291 19,263 18,600 | 18,157 17,583 17,972 17,828 18,375 18,333
34 Commercial banks in the United States 8,446 8,852 8,464 8,234 7,520 7,906 7,463 8,156 7.958

35 Banks in foreign COUNtries ....................... ol w0 | 3077 | 2818 2.810 2814 | 2785 | 3126 | 2788 | 3248

36 Nonbank depository and other financial institutions 7,885 7,334 7,318 7,113 7.250 7,281 7,239 7,43 7.127
37 For purchasing and carrying securities .............. 5.873 6,013 6,349 6,468 6,239 7,049 6,409 7,468 6,186
38 To finance agricultural production . .. .. 149 153 136 141 144 144 134 136 134
39 To states and political subdivisions ........... . 5,852 5,837 5,940 5,934 5,919 5,938 5,928 5,926 5,938
40 To foreign governments and official institutions A 395 372 513 452 456 413 427 530 523

41 Allother ............
42 Lease financing receivables
43 Less: Unearned income .
44 Loan and lease rese ge
45 Other loans and leases, net

4,653 4,972 4,782 4,266 4,421 4,609 4,509 5,043 4,903
5,657 5,625 5,646 5,637 5,627 5,616 5,643 5,681 5,669
1,719 1,734 1,744 1,737 1,749 1,735 1,759 1,768 1,770
12,071 12,108 12,110 12,417 12,106 11,891 11,949 11,934 12,786
163,269 | 162,598 | 162,593 | 162,766" | 162,076 | 165,872 | 164,403 | 167,805 | 164,688

46 All other assets’ . ......... . i i 51,511 54,699 52,942 49,898" 49,638 52,974 51,433 45,745 47,114
47 Total ASSeLS. . ... ...\ttt e e 291,225 | 292,454 | 293,238 | 290,309 | 283,701 | 297,233 | 286,290 | 295,044 | 285,366
Deposits

48 Demand deposits ... ..ottt 54,126 | 49,537 | 51,908 | 47,267 47,605 | 51,504 | 48,315 | 51,800 | 53,430
49 Individuals, partnerships, and corporations Lol 37,002 35,062 37,633 | 32,948 32,976 35,787 34,536 35,283 36,296
50  States and political subdivisions 894 617 695 530 423 757 618 643 836
5t U.S. government . 226 216 780 594 594 883 200 1,018 572
52 Deposllory institutions 5,615 4,926 4,078 5,041 5,281 4,812 4,379 5,465 4,764
53 Banks in foreign countries .. .. ............ 5,129 4,527 4,587 4,423 4,944 4,723 5,264 4,852 5,735
54  Foreign governments and official institutions . o 637 625 582 651 472 794 379 620 801
55  Certified and officers’ checks ............ .. .. coiiiinn 4,622 3,565 3,553 3,078 2,915 3,746 2,940 3,919 4,427
56 Transaction balances other than demand deposits

(ATS, NOW, Super NOW, telephone lr.msfcrs) ............. 8,407 8,271 8,175 8,013 8,095 8,375 8,399 8,140 7,998

Nontransactlonbalances ................... coo| 113,833 | 113,232 | 113,407 | 113,045 | 113,216 | 113,437 | 113,350 | 112,839 | 112,107
Individuals, partnerships, and corporation: Loo] 103,590 | 102,943 | 103,125 | 102,597 | 102,889 | 103,428 | 103,386 { 102,982 | 102,187

States and poli!ica] subdivisions ...... 7,708 7,736 7, 733 7,853 7,775 7,478 7,400 7,318 7,389

57

58

59 e

60  U.S.government ........... ............. N 30 30 30 33 29 28 29 29
61  Depository institutions in the United States .. 2,253 2,257 2, 255 2,300 2,264 2,246 2,268 2,239 2,223
62  Foreign governments, official institutions, and banks . . 251 266 265 254 256 266 271 279
63 Liabilities for borrowed money ...................... . 57,522 63,750 62, 808 64,406 58,444 65,984 62,262 64,063 59,378
64  Borrowings from Federal Reserve Banks .. S 0 700 0 1,700 0 0 0 0 0
65 Treasury tax-and-loan notes .............. 2,882 1,172 3,564 3,277 3.876 868 1,810 6,020 5,932
66  All other liabilities for borrowed moneyB .......... ... 54,639 61,877 59,244 59,428 54,568 65,116 60,452 58,043 53,445
67 Other liabilities and subordinated notes and debentures ........... 28,515 28,742 27,954 28,691 27,726 29,200 24,786 29,342 24,759
68 Total liabilities ............ ... .. . ... ... i, 262,402 | 263,532 | 264,248 | 261,422" | 255,085 | 268,501 | 257,112 | 266,184 | 257,673
69 Residual (total assets minus total liabilities)® .................... 28,824 28,922 28,989 28,887" 28,616 28,733 29,177 28,859 27,693

MEMO )
70 Total loans and leases (gross) and mvelslmems adjusted®'0 ..
71 Total loans and leases (gross) adjusted RO S

72 Time deposits in amounts of $100,000 or more .

208,967 | 207,452 | 207,978 | 207,978" | 208,736 | 212,553 | 211,709 | 213,463 | 209,966
176,568 | 174,902 | 175,557 | 175,530" | 176,051 | 180,024 | 179,217 | 184,355 | 178,417
42,204 | 42,856 | 42,770 | 42,556 42,365 42,754 42,508 42,423 41,649

73 U.S. Treasury securities maturing in one year orless.. . ... 2,742 2,821 2,826 2,835 2,788 2,552 2,5% 2,880 2,498
1. These data also appear in the Board's H.4.2 (504) release. For address, see 7. Includes trading account securities,

inside front cover. 8. Includes federal funds purchased and securities sold under agreements to
2, Excludes trading account securities. repurchase.
3. Not available due to confidentiality. 9. Not a measure of equity capital for use in capital adequacy analysis or for
4. Includes U.S. government-issued or guaranteed certificates of participation other analytic uses.

in pools of residential mortgages. 10. Exclusive of loans and federal funds transactions with domestic commer-
5. Includes securities purchased under agreements to resell. cial banks.

6. Includes allocated transfer risk reserve.
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1.30 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS' Assets and

Liabilities
Millions of dollars, Wednesday figures
1989
Account
Aug. 2 Aug. 9 Aug. 16 Aug. 23 Aug. 30 Sept. 6 Sept. 13 Sept. 20 Sept, 27
1 Cash and due from depository institutions . .. 11,571 12,502 12,393 12,458" 11,345" 12,271 11,342 13,100 12,184
2 ‘Total loans and securities . ................. 136,085 137,519 137,437 137,668" 138,376" 138,202 138,782 136,509 136,163
3 U.S. Treasury and government agency
SECUNLIES «..vovee et 7,936 8,089 8,396 8,226 791t 8,194 7.896 7,967 8,000
4 Other securities. . ... . 6,047 6,088 5,791" 5.815 5,899 5,882 5,859 5,908 5,985
S Federal funds sold’ 5,970 6,506 4.492 6,781 7,769 7371 8,158 6,269 5,923
6 To commercial banks in the United States . 4,658 5,338 2,962 5,707 6,630 6,149 6,696 5,112 4,820
7 Toothers ....... ... oo 1,312 1,168 1,530 1,074 1,139 1,228 1,459 1,157 1,103
8 Other loans, gross ........ o 116,132 116,836" 118,758" 116,846" 116,797 116,749 116,872 116,365 116,255
9  Commercial and industrial ............... 73,476 73,347 74,581" 73,298 73,193 74,065 73,838 73,302 73,563
10 Bankers acceptances and commercial
------- 1,533 1,807 1,824" 1,794 1,781 2,065 1,887 1,852 2,119
1 . 71,943 71,540 72,757 71,504 71,412 72,000 71,951 71,450 71,444
12 70,079 69,695 70,885 69,644 69,590 70,160 70,088 69,616 69,659
13 €ees. . .. 1,864 1,845 1,872 1,860 1,822 1,840 1,863 1,834 1,785
14 Loans secured by real estate? . 15,604 16,142 16,326 16,573 16,552 16,408 16,282 16,422 16,452
15 To financial institutions. .. ............... 22,584 22,656 23,022 22,514" 22,889" 21,666 22,431 22,134 22,295
16 Commercial banks in the United States. . 17,233 17,254 17,276 16,787" 17,090" 16,297 17,040 16,980 16,998
17 Banks in foreign countries ............. 1,409 1,314 1,594 1,590 1,657 1,380 1,249 1,035 1,064
(8 Nonbank financial institutions . 3,942 4,088 4,152 4,137 4,142 3,989 4,142 4,119 4,233
19 To foreign governments and official
institutions o 632 623 639 636 629 636 628 647 630
20 For purcbdsmg and carrying securities . ... 2,168 2,050 2,404 2,203 1,775 2,292 1,996 2,216 1,626
21 Allother’...... ... ... il 1,668 2,018 1,786 1,622 1,759 1,682 1,697 1,644 1,689
22 Other assets (claims on nonrelated parties) .. 35,273 35,767 35,171 35,166 35,828 35,258 35,999 35,242 35,721
23 Net due from related institutions ........... 14,310 12,951 15,459 14,038 13,046 15,760 13,855 14,783 13,700
24 Total aSSels .. oo 197,240 198,736 200,460 199,330 198,597 201,492 199,979 199,633 197,768
25  Deposits or credit balances due to other
than directly related institutions . ..., . 49,792 50,161 51,042 49 959 49,768 50,133 50,212 49,661 50,483
26  Transaction accounts and credit balances® . 3,535 3,151 3,741" 3,371 3,223 3,300 3,513 3,567 3,915
27 Individuals, partnerships, and
corporations. . . . 2,182 1,994 2,177 2,119 2,020 2,146 2,135 2,106 2,181
28 Other.............. s 1,353 1,157 1,564" 1,252" 1,203 1.154 1,378 1,461 1,734
29  Nontransaction accounts’................ 46,257 47,010 47,301 46,588" 46,545 46,833 46,699 46,094 46,568
30 Individuals, partnerships, and
COrporations. . .........ovveennnns 38,749 38,939 38,762" 38,728" 38,595 38,365 38,331 38,118 38,566
31 Other. ..o 7,508 8,071 8,539 7,860 7,950 8,468 8,368 7.976 8,002
32 Borrowings from other than directly
related institutions ......... ... ..., 88,163 85,625 87,961 87,881 84,538 89,018 87,127 87,119 82,006
33 Federal funds pur(:hzuied6 ................ 42,046 37,070 38,044 38,992 35,462 40,597 36,761 37,984 32,216
34 From commercial banks in the
United States..................... 21,884 18,945 19,941 20,380 18,200 22,417 18,089 18,465 17.300
35 Fromothers..................... e 20,162 18,125 18,103 18,612 17,262 18,180 18,672 19,519 14,916
36  Other liabilities for borrowed money ...... 46,117 48,555 49,917 48,889 49,076 48,421 50,366 49,135 49,790
37 To commercial banks in the
United States. 29,547 32,742 33,666 33,634 33,570 32,012 33,918 32,610 33,196
38 Toothers .............. 16,570 15,813 16,251 15,255 15,506 16,409 16,451 16,525 16,594
39 Other liabilities to nonrelated pdrh . C 36,632 37,815 36,536 36,331 37.139 36,391 37,033 36,315 37,206
40 Net due to related institutions. ... ... . 22,653 25,133 24,918 25,159 27,153 25,948 25,606 26,536 28,073
41 Total liabilities. . .......................... 197,240 198,736 200,460 199,330 198,597 201,492 199,979 199,633 197,768
Memo
42 Total loans (gross) and sccufltlei adjusted” .. 114,194 114,927 117,199" 115,174 114,656 115,756 115,046 114,417 114,345
43 Total loans (gross) adjusted’ .. ......... ..., 100,211 100,750 103,012" 101,133 100,846 101,680 101,291 100,542 100,360
1. Effective Jan. 4, 1989, the reporting panel includes a new group of large U.S. separate component of Other loans, gross. Formerly, these loans were included in

branches and agencies of foreign banks. Earlier data included 65 U.8. branches
and agencies of foreign banks that included those branches and agencies with
assets of $750 million or more on June 30, 1980, plus those branches and agencies

appear in the Board's H.4.2 (504) release. For address, see inside front cover.
2. Includes securities purchased under agreements to resell.
3. Effective Jan. 4, 1989, loans secured by real estate are being reported as a

**All other’’, line 21
4. Includes credit balances, demand deposits, and other checkable deposits,
5. Includes savings deposits, money market deposit accounts, and time

that had reached the $750 million asset level on Dec. 31, 1984, These data also deposits.

6. Includes securities sold under agreements to repurchase.

7. Exclusive of loans to and federal funds sold to commercial banks in the

United States.
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1.31 GROSS DEMAND DEPOSITS Individuals, Partnerships, and Corporations'
Billions of dollars, estimated daily-average balances, not seasonally adjusted
Commercial banks
Type of holder 1988 1989

1984 1985 1986 1987

Dec. Dec. Dec. Dec.
Mur June Sept. Dec. Mar. June

I All holders—Individuals, partnerships, and
COrporations. . ... ...t 302.7 321.0 363.6 343.5 328.6 346,5 337.8 354.7 3304 329.3
2 Financial business ................ 31.7 323 41.4 36.3 33.9 37.2 34.8 38.6 36.3 33.0
3 Nonfinancial business 166.3 178.5 202.0 1919 184.) 194.3 190.3 201.2 182.2 185.9
4 Consumer ........ 81.5 85.5 91.1 90.0 86.9 89.8 87.8 88.3 87.4 86.6
$ Foreign. ... .. 3.6 38 33 3.4 3.5 3.4 3.2 3.7 37 2.9
6 Other .. .. . 19.7 21.2 25.8 21.9 20.3 21.9 21.7 22.8 20,7 21.0
Weekly reporting banks
1988 1989

1984 1985 1986 1987

Dec. Dec. Dec. Dec.
Mar June Sept. Dec. Mar June

7 All holders—Individuals, partnerships, and

COrPOrAtioNS. .. ........oiiiurovreneinnnnnn. 157.1 168.6 195.1 183.8 181.8 191.5 185.3 198.3 181.9 182.2
8 Financial business ....................o.oo 253 259 325 28.6 27.0 30.0 27.2 30.5 27.2 254
9 Nonfinancial busines 87.1 94,5 106.4 100.0 98.2 103.1 101.5 108.7 98.6 99.8
10 Consumer . ... 30.5 332 37.5 39.1 41,7 42.3 41.8 4.6 41.1 424
{1 Foreign. . 34 3.1 33 33 34 3.4 3.1 1.6 33 2.9
12 0ther ... it 10.9 12.0 15.4 12.7 114 12.8 1.7 12.9 1.7 1.7

1. Figures include cash items in process of collection. Estimates of gross
deposits are based on reports supplied by a sample of commercial banks. Types
of depositors in each category are described in the June 1971 BULLETIN, p. 466.
Figures may not add to totals because of rounding,

2. Beginning in March 1984, these data reflect a change in the panel of weekly
reporting banks, and are not comparable to earlier data, Estimates in billions of
dollars for December 1983 based on the new weekly reporting punel are: financial
business, 24.4; nonfinancial business, 80.9; consumer, 30.1; foreign, 3.1; other

3. Beginning March 1985, financial business deposits and, by implication, total
gross demand deposits have been redefined to exclude demand deposits due to
thrift institutions. Historical data have not been revised. The estimated volume of
such deposits for December 1984 is $5.0 billion at all insured commercial banks
and $3.0 billion at weekly reporting banks.

4. Historical data back to March 1985 have been revised to account for
corrections of bank reporting errors. Historical data before March 1985 have not
been revised, and may contain reporting errors. Data for all commercial banks for
March 1985 were revised as forows (in billions of dollars): all holders, ~.3;
financial business, —.8; nonfinancial business, —.4; consumer, .9; foreign, .I;
other, —.1. Data for weekly reporting banks for Mdrch 1985 were revised as
follows (in billions of dollars}): ali holders, —.1; financial business, —.7; nonfinan-
cial business, —.5; consumer, 1.1; foreign, .1, other, —.2.

5. Beginning March 1988, these data reflect a change in the panel of weekly
reporting banks, and are not comparable to carlier data. Estimates in billions of
dollars for December 1987 based on the new weekly reporting panel are: financial
business, 29.4; nonfinancial business, 105.1; consumer, 41.1; foreign, 3.4; other,
13.1.
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING
Millions of dollars, end of period
198 9 198 987 8! o8
. 984 1985 6 1 1988
Instrument Dec. Dec. Dec. Dec. Dec.
Feb. Mar. Apr. May June July
Commercial paper (seasonally adjusted unless noted otherwise)
1 Allissuers............... . .c..vivn., 237,586 | 298,779 | 329,991 357,129 | 455,017 | 487,771 | 492,821 | 494,292 | 497,369 | 503,445 | 506,418
Financial companies'
Dealer-placed paper
2 Total ..o 56,485 78,443 101,072 101,958 159,947 173,944 172,950 170,549 167,795 167,681 179,354
3 Bank-related §nol seasonally
adjusted)’ ... ... 2,035 1,602 2,265 1,428 1,248 n.a. n.a. na. . n.a. n.it.
Directly placed pupw
4 Total ... ...l 110,543 135,320 151,820 173,939 192,442 | 201,997 | 205,374 | 207,231 206,497 | 211,020 | 205.847
5 Bank-related Snot seasonally
adjusted)” . ..... ... 42,105 44,778 40,860 43,173 43,155 n.a, n.a. n.a, n.a. n.a, n.a.
6 Nonfinancial companies®. .............. 70,558 85,016 77,099 81,232 102,628 111,830 114,497 116,512 123,077 124,744 121,217
Bankers dollar acceptances {not seasonally adjusted)®
TTotal ... 78,364 68,413 64,974 70,565 66,631 62,812 62,458 64,357 62,396 64,182 65,558
Holder
8 Acceptingbanks ............. .. ... 9,811 11,197 13,423 10,943 9,086 9,401 8,336 9,616 8,908 9,333 9,370
9 Ownhbills ..... e 8,621 9,471 11,707 9,464 8,022 8,497 7,642 8,107 8,115 8,399 8,279
10 Billsbought ........................ 1,191 1,726 1,716 1,479 1,064 904 693 1,509 794 934 1,076
Federal Reserve Banks
11 Ownaccount....................... { 0 0 0 0 0 0 0 1] 0 0
12 Foreign correspondents N 671 937 1,317 965 1,493 1,579 1,544 1,400 1,374 1,177 1,026
13 Others....ocovviiiiiiiii s 67,881 56,279 50,234 58,658 56,052 51,832 52,579 53,340 52,113 53,672 55,163
Buasis
14 Imports into United States............. 17,845 15,147 14,670 16,483 14,984 15,588 14,755 15,234 14,900 15,477 15,231
15 Exports from United States 16,305 13,204 12,964 15,227 14,410 13,927 13,581 14,371 14,452 15,040 15,288
16 Allother............... oo ovii.n. 44,214 40,062 37,344 38,855 37,237 33,297 34,122 34,752 33,044 33,666 35,040

1. Institutions engaged primarily in activities such as, but not limited to,
commercial savings, and mortgage banking; sales, personal, and mortgage fi-
nancing; factoring, finance leasing, and other business lending; insurance under-
writing; and other investment activities.

2. Includes all financial company paper sold by dealers in the open market.

3. Beginning January 1989, bank-related series have been discontinued.

4. As reported by financial companies that place their paper directly with
investors.

5. Includes public utilitics and firms engaged primarily in such activities as
communications, construction, manufacturing, mining, wholesale and retail trade,
transportation, and services.

6. Beginning January 1988, the number of respondents in the bankers accep-
tance survey were reduced from 155 to 111 institutions—those with $100 million
or more in total acceptances. The new reporting group accounts for over 90
percent of total acceptances activity.

1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per year

y ; _— Average - Average Average

Date of change Rate Period rate Period ralcg Period rate

9.00 1986.... 8.33 1987 —Jan, ... 7.50 1988 —Jan. 8.75

8.50 1987.. 8.21 Feb. 7.50 Feb. 8.51

8.00 | 1988.. 9.32 Mar. 7.50 Mar. R.50

7.50 Apr. 7.75 Apr. 8.50

1986 —Lm 9.50 May 8.14 May.. 8.84

1987 —Apr. 775 9.50 June 8.25 June . 9.00
May 8.00 9.10 July 8.25 July 9.29

8.25 8.83 8.25 Aug. 9.84

Sept. 8.75 8.50 8.70 Sept. 10.00

Oct. 9.25 8.50 9.07 Oct... 10.00

9.00 8.16 8.78 Nov.. 10.05

Nov. 8.75 7‘20 8.75 Dec. 10.50

7.50

1988 —Feb. 8.50 7.50 1989 —Jan. . 10.5¢
May 9.00 7.50 Feb. 1G.93

July 9.50 7.50 Mar. . 11.50

Aug 10.00 Apr. 11.50
Nov 10.50 May.. 11.50

June . 11.07

1989 —Feb. 11.00 July 10.98
11.50 Aug 10.50
June 11.00 Sept 10.50
July 3! 10.50 Oct. 10.50

Note. These data also appear in the Board’s H.15 (519) and G.13 (415) releases.
For address, see inside front cover.
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1.35 INTEREST RATES Money and Capital Markets

Averages, percent per year; weekly, monthly and annual figures are averages of business day data unless otherwise noted.

1989 1989, week ending
Instrument 1986 1987 1988
June Juty Aug. Sept. | Sept. ! | Sept. 8 | Sept. 15| Sept. 22 | Sept. 29
MONEY MARKET RATES
I Federal funds'? ........... pgr e 6.80 6.66 7.57 9.53 9.24 8.99 9.02 8.96 8.96 .96 9.05 9.02
2 Discount window S)erowing" U 6.32 5.66 6.20 7.00 7.00 7.00 7.00 7.00 7.00 7.00 7.00 7.00
Commercial paper®”
3 l-month 6.61 6.74 7.58 9.34 8.95 8.79 8.87 8.88 8.87 8.83 8.84 8.92
4 3-month .. 6.49 6.82 7.66 9.11 8.68 8.57 8.70 8.69 8.72 8.65 8.65 8.77
S 6-month 6.39 6.85 7.68 8.80 8.35 8.32 8.50 8.51 8.52 8.45 8.45 8.58
Finance paper, directly placed
6  l-month 6.57 6.61 7.44 9.24 8.80 8.67 8.76 8.77 8.79 8.73 8.73 8.79
7 3-month .. 6.38 6.54 7.38 8.77 8.32 8.20 8.35 8.33 8.39 8.37 8.34 8.33
8  6-month 6.3t 6.37 7.14 8.22 7.80 7.49 7.56 7.57 7.62 7.64 7.44 7.56
Bankers acceptance
9 3emonth ...l 6.38 6.75 7.56 8.97 8.54 8.47 8.59 8.57 8.57 8.53 8.55 8.70
10 6month . ......... oy 6.28 6.78 7.60 8.66 8.19 8.22 8.37 8.38 8.38 8.30 8.33 8.48
Certificates of deposit
1! I-month ... 6.61 6.75 7.59 9.35 8.96 8.77 8.83 8.85 8.82 8.79 8.81 8.90
12 3-month .. 6.51 6.87 7.73 9.20 8.76 8.64 8.78 8.79 8.78 8.71 8.74 8.88
13 6month .. 6.50 7.01 7.91 9.09 £.59 8.56 8.75 8.77 8.76 4.68 8.69 8.85
14 Eurodollar depos 6.70 7.07 7.85 9.28 8.85 8.71 8.85 8.85 8.86 8.84 8.75 8.86
U.S. Treasury bills
Secondary market’
15 3month .............. il 5.97 5.78 6.67 8.15 7.88 7.90 7.75 7.90 7.82 7.60 7.73 7.84
16 6-month .. 6.02 6.03 6.91 7.93 7.61 7.74 7.74 7.82 7.81 7.60 7.70 7.85
17 l-year ........ G 6.07 6.33 7.13 7.84 7.36 7.61 7.65 7.72 7.68 7.51 7.61 7.78
Auction average
18 3-month 5.98 5.82 6.68 8.22 7.92 7.91 7.72 7.94 7.88 7.64 7.64 1.72
19 6-month .. 6.03 6.08 6.92 8.00 7.63 7.72 7.74 7.88 7.87 7.64 7.64 7.79
20 deyear ... 6.07 6.33 7.7 8.18 7.58 7.45 7.61 7.68 n.a. n.a. n.a. 7.61
CAPITAL. MARKET RATES
U.S. Treasury notes agd bonds'!
Constant maturities'
21 l-year 6.45 6.77 7.65 8.44 7.89 8.18 8.22 8.32 8.27 8.07 8.18 8.38
22 2-year .. 6.86 7.42 8.10 841 7.82 8.14 8.28 8.41 8.34 8.15 824 8.41
23 3-year .. 7.06 7.68 8.26 8.37 7.83 8.13 8.26 8.37 8.29 8.11 8.19 8.42
24 S-year .. 7.30 7.94 8.47 8.29 7.83 8.09 8.17 8.26 8.18 8.07 8.12 8.32
25 7-year .. 7.54 8.23 8.7t 8.31 7.94 8.11 8.23 8.29 8.21 8.14 8.18 8.37
26 10-year .. 7.67 8.39 8.85 8.28 8.02 8.11 8.19 8.25 8.7 8.13 8.1§ 8.31
27 20-year .. .. 7.84 n.a. n.a. na. n.a. n.a. n.a. A, n.a. n.i. n.a. na.
28 3(l—yea\{' ........................... 7.78 8.59 8.96 8.27 8.08 8.12 8.15 8.20 8.11 8.10 8.14 8.26
Composite
29 Over 10 years (long-term) ............ 8.14 8.64 8.98 8.40 8.19 8.26 8.31 8.36 8.27 8.25 8.30 8.43
State and local notes and bonds
Moody's series
30 as 6.95 7.14 7.36 6.79 .69 6.67 6.97 6.65 6.75 .95 6.96 7.20
31 7.76 8.17 7.83 7.27 7.17 7.03 7.26 7.07 7.07 7.13 7.40 7.45
32 Bond Buyer series” ... ... ... ... 7.32 7.63 7.68 7.02 6.96 7.06 7.26 7.16 7.15 7.16 7.33 7.40
Corporate bonds R
Scasoned issues
33 All industries ........... ... oo 9.71 9.91 10.18 9.50 9.34 9.36 9.41 9.45 9.42 9.39 9.39 9.45
34 9.02 9.38 9.71 9.10 8.93 8.96 9.01 9.05 9.02 8.98 8.98 9.03
35 9.47 9.68 9.94 929 9.14 9.14 9.23 9.24 9.21 9.21 9.21 9.28
36 9.95 9.99 10.24 9.59 9.42 9.45 9.51 9.55 9.51 9.48 9.48 9.56
37 10.39 10.58 10.83 10.03 9.87 9.88 9.91 9.96 9.94 9.88 9.88 9.94
8
9.61 9.95 10.20 9.65 9.54 9.55 9.55 9.58 9.55 9.49 9.56 9.60
MEMo: Dividend/price ratio'®
39 Preferred stocks ...l 8.76 8.37 9.23 8.96 8.81 8.7 8.82 8.89 8.83 8.80 8.82 8.82
40 Common stocks...................... 3.48 3.08 3.64 3. 3.38 3.28 3.29 3.25 3.26 3.30 3.28 330

1. Weekly, monthly and annual figures are averages of all calendar days,
where the rate for a weekend or holiday is taken to be the rate prevailing on the
preceding business day. The daily rate is the average of the rates on a given day
weighted by the volume of transactions at these rates.

2. Weekly figures are averages for statement week ending Wednesday.

3. Rate for the Federal Reserve Bank of New York.

4. Unweighted average of offering rates quoted by at least five dealers (in the
case of commercial paper), or finance companies (in the case of finance paper).
Before November 1979, maturities for data shown are 30-59 days, 90-119 days,
and 120-179 days for commercial paper; and 30-59 days, 90-119 days, and
150-179 days for finance paper.

5. Yields are quoted on a bank-discount basis, rather than in an investment
yield basis (which would give a higher figure).

6. Dealer closing offered rates for top-rated banks. Most representative rate
(which may be, but need not be, the average of the rates quoted by the dealers).

7. Unweighted average of offered rates quoted by at least five dealers early in
the day.

8. Calendar week average. For indication purposes only,

9. Unweighted average of closing bid rates quoted by at least five dealers.

10. Rates are recorded in the week in which bills are issued. Beginning with the
Treasury bill auction held on Apr. 18, 1983, bidders were required to state the
percentage yield (on a bank discount basis) that they would accept to two decimal

places. Thus, average issuing rates in bill auctions will be reported using two
rather than three decimal places.

11. Yields are based on closing bid prices quoted by at least five dealers.

12. Yields adjusted to constant maturities by the U.S. Treasury. That is, yields
are read from a yield curve at fixed maturities. Based on only recently issued,
actively traded securities.

13. Averages (to maturity or call) for all outstanding bonds neither due nor
callable in less than 10 years, including one very low yielding *‘flower’* bond.

14. General cobligations based on Thursday figures; Moody's Investors Service.

15. General obligations only, with 20 years to maturity, issued by 20 state and
local governmental units of mixed quality. Based on figures for Thursday.

16. Daily figures from Moody’s Investors Service. Based on yields to maturity
on selected long-term bonds.

17. Compilation of the Federal Reserve. This series is an estimate of the yield
on recently-offered, A-rated utility bonds with a 30-year maturity and S years of
call protection. Weekly data are based on Friday quotations.

18. Standard and Poor's corporate series. Preferred stock ratio based on a
sample of ten issues: four public utilities, four industrials, one financial, and one
transportation. Common stock ratios on the 500 stocks in the price index.

NOTE. These data also appear in the Board's H.15 (519) and G. 13 (415) releases.
For address, see inside front cover.
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1989
Indicator 1986 1987 1988
Jan. Feb. Mar. Apr, May June July Aug. Sept.
Prices and trading (averages of daily figures)
Common stock prices F
I New York Stock Exchange
(Dec. 31, 1965 = 50) ................ 136.03 | 161.78 149.97 160.35 165.08 | 164.56 | 169.38 17530 | 180.76 185.15 192.93 193.02
2 Industrial ... .. . 155.85 [ 195.31 180.83 | 194.62 | 200.00 197.58 | 204.81 211.81 | 216.75 221.74 | 231.32 [ 230.86
3 Transportation {19.87 | 140.527 | 134.097 | 153.09 | 162.66" | 153.85" | 164.32" 1 169.05" ) 173.47") 179.32 197.53 1 202.02
4 Utilily ....... 71.36 74.29 72.22 75.87 77.84 87.16 79.69 84.21 87.95 90.40 92.90 93.44
S Finance ...........c. v 147.19 [ 146.48 127.41 132.26 137.19 146.14 143.26 146.82 154.08 157.78 164.86 165.51
6 Standard & Pour s Curpumunn
{1941-43 — [0 236.39 ] 287.00 | 265.88 ) 285.41 ) 294.01 ] 292.71 | 302.25 | 31393 | 32373 331.92 | 346.61 347.33
7 American Stock Exchange
(Aug. 31,1973 = S0y ............... 204.91 | 316.78 | 295.08 | 316.14 | 323.97 | 327.47 | 336.82 | 349.50 | 362.73 368.52 | 379.28 | 382.75
Volume of trading (thousands of shares)
8 New York Stock Exchange .. 141,020 | 188,922 | 161,386 | 168,204 | 169,223 | 159,024 | 161,863 | 171,495 | 180,680 | 162,501 | 171,683 | 151,752
9 American Stock Exchange 11,846 § 13,832 9,955 10,797 11,780 11,395 11,529 11,699 13,519 11,702 14,538 12,631
Customer financing (end-of-period balances, in millions of dollars)
10 Mavgin credit st broker-deaters® ........ .. 36,840 | 31,990 | 32,740 | 32,530 | 31,480 | 32,130 | 32,610 | 33,140 | 34,730 | 34,360 | 33,940 | 35,020
Free credit balapees at brokers®
11 Margin-account” 4,880 4,750 5,660 5,790 5,605 5,345 5,450 5,250 6,900 5.420 5,580 5,680
12 Cash-account................. ... o 19,000 | 15,640 | 16,595 15,705 16,195 16,045 16,125 15,965 19,080 16,345 16,015 15,310
Margin requirements (percent of market value and effective date)®
Mar. 1, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov, 24, 1972 Jan. 3, 1974
13 Margin stocks ... 70 80 635 55 65 50
5 . .. S0 60 S50 50 50 h{J
IS Shortsales ... 70 80 65 55 65 50

1. Effective July 1976, includes a new financial group, banks and insurance
companies. With this change the index includes 400 industrial stocks (formerly
425}, 20 transportation (formerly 15 rail), 40 public utility (formerly 60), and 40
financial.

2. Beginning July 5, 1983, the American Stock lixchange rebased its index
effectively cutting previous xcadmgs in half.

3. Beginning July 1983, under the revised Regulation T, margin credit at
broker-dealers includes credit extended against stocks, convertible bonds, stocks
acquired through exercise of subscription rights, corporate bonds, and govern-
ment securities. Separate reporting of data for margin stocks, convertible bonds,
and subscription issues was discontinued in April 1984,

4. Free credit balances are in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand.

5. New series beginning June 1984,

6. These regulations, adopted by the Board of Governors pursuant to the
Securities Exchange Act of 1934, limit the amount of credit to purchase and

carry'‘margin securities” (as defined in the regulations) when such credit is
collateralized by securities. Margin requirements on securities other than options
are the difference between the market value (100 percent) and the maximum loan
value of collateral as prescribed by the Board. Regulation T was adopted effective
Qct. 15, 1934; Regulation U, effective May 1, 1936, Regulation G, effective Mar.
11, 1968 and Regulation X, eftective Nov. 1, 1971.

On Jan. 1, 1977, the Board of Governors for the first time established in
Regulation T the initial margin required for writing options on securities, setting
it at 30 percent of the current market-value of the stock underlying the option. On
Sept. 30, 1985, the Board changed the required initial margin, allowing it to be the
same as the option maintenance margin required by the appropriate exchange or
self-regulatory organization; such maintenance margin rules must be approved by
the Sccurities and Exchange Commission. Effective Jan, 31, 1986, the SEC
approved new maintenance margin rules, permitting margins to be the price of the
option plus 15 percent of the market value of the stock underlying the option.
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1.37 SELECTED FINANCIAL INSTITUTIONS Selected Assets and Liabilities

Millions of dollars, end of period

1988 1989
Account 1986 1987
Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July
SAlF-insured institutions
1 Assets ................ 1,163,851 | 1,250,855 | 1,332,878 | 1,332,905 | 1,350,500 | 1,337,382 | 1,339,115 | 1,340,500 | 1,345,458 | 1,346,639 | 1,338,895 | 1,332,212
2 Mortgages............. 697,451 1 721,593 | 760,790 | 763,001 | 764513 | 767,260 | 767,603 | 769,403 | 773,424 | 774,407 | 773,031 771,956
3 Mortgage-backed
securities ......... 158,193 201,828 211,833 212,512 214,587 211,308 213,090 215,203 216,176 216,301 211,210 204,181
4 Contra-assets to
mortgage assets! . 41,799 42,344 38,297 37,739 37,950 37,157 37,013 37,848 37,781 37,498 37,581 37,219
5 Commercial loans ... ... 23,683 23,163 25.413 25,513 33,889 32,974 32,955 32,866 32,808 33,004 33,092 33,181
6 Consumer loans.,....... 51,622 57,902 61,053 61,504 61,922 61,998 61,981 61,402 61,739 61,879 60,735 61,081
7  Contra-assets to nofi-
mortgage loans 3,041 3,467 2,932 2,959 3,056 2,840 2,933 3,074 2,895 2912 3,147 3,169
8 Cash and investment
sgcuritics .......... 164,844 169,717 184,637 179,830 186,986 178,813 177,178 177,094 175,913 174,295 175,262 175,304
9 Other’ ................ 112,898 122,462 130,388 131,243 129,610 125,026 126,243 125,454 126,074 127,163 126,293 126,897
10 Liabilities and net worth .} 1,163,851 | 1,250,855 | 1,332,878 | 1,332,905 1 1,350,500 | 1,337,382 | 1,239,115 | 1,340,500 | 1,345,458 } 1,346,639 } 1,338,895 | 1,332,212
11 Savings capital ........ 890,664 932,616 976,163 971,497 971,700 963,820 957,358 956,663 954,495 955,566 960,070 963,138
{2 Borrowed money .. 196,929 249,917 278,301 281,088 299,400 299,415 305,675 312,988 318,662 318,362 312,070 301,541
13 FHILBB ...... 100,025 116,363 124,368 127,548 134,168 135,712 140,089 146,007 147,993 146,513 144,211 141,869
14 Other .... 96,904 133,554 153,933 153,540 165,232 163,703 165,586 166,981 170,669 171,849 167,859 159,672
IS Other ...... o 23,975 21,941 27,558 29,178 24,216 29,751 31,749 29,592 31,662 33,618 29,992 32,003
16 Networth ............ 52,282 46,382 50,855 51,143 55,185 58,882 58,962 57,159 56,160 54,623 52,981 51,084
SAIF-insured federal savings banks
17 Assets ................ 210,562 284,270 369,682 374,930 425,983 423,846 432,675 443,185 455,152 469,950 495,806 507,026
18 Mortgages ............ 113,638 161,926 207,207 210,732 227,869 234,591 238,415 244,092 249,936 257,184 | 276,666 285,261
19 Mortgage-backed
securities ......... 29,766 45,826 56,630 57,815 64,957 62,773 65,896 68,047 69,967 73,967 73,946 74,343
20 Contra-assets to
mortgage assets’ n.a. 9,100 10,894 10,901 13,140 12,258 12,685 12,936 13,053 13,231 13,654 13,932
21 Commercial loans R n.a. 6,504 8,880 9,041 16,731 16,172 16,320 16,317 16,498 16,935 18,014 18,264
22 Consumer loans........ 13,180 17,696 22,421 22,679 24,222 25,033 25,977 26,097 26,767 27,956 28,128 28,968
23 Contra-assets to nop-
mortgage loans n.a. 678 789 803 889 814 857 972 863 1,072 975" 980
24 Finance leases plus
interest. . .......... n.a. 591 804 831 880 907 946 1,011 1,047 1,072 1,083 1,088
25 Cash and investment ... n.a. 35,347 48,818 48,028 61,029 57,434 57,986 60,319 61,279 62,002 65,681 65,949
26 Other ... 19,034 24,069 29,178 29,942 35,428 33,954 34,664 35,006 37,367 38,034 39,808 40,281
27 Liabilities and net worth .| 210,562 284,270 369,682 374,930 425,983 423,846 432,675 443,185 455,152 469,950 495,806 507,026
28 Savings capital . ... ... 157,872 203,196 262,922 263,984 298,197 298,515 301,770 307,581 315,726 324,369 | 342,146 352,530
29 Borrowed money o 37,329 60,716 80,779 83,628 99,286 98,304 102,902 107,180 109,998 114,848 121,890 121,151
30 FHLBB ............ 19,897 29,617 37,510 39,630 46,265 46,470 48,951 51,532 53,513 55,457 58,500 59,737
31 Other .... 17,432 31,099 43,269 43,998 53,021 51,834 53,951 55,648 56,485 59,391 63,390 61,414
32 Other .... 4,263 5,324 7,667 8319 8,075 8,270 8,884 8,651 9,310 10,179 9,836 10,687
33 Net worth 11,098 15,034 18,194 18,882 20,235 21,625 22,700 23,103 23,411 23,924 25,726 26,306
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1988 1989
Account 1986 1987
Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July
Credit unions®
|~

34 Total assets/labilities

and capital. ... .. ... 147,726 A 174,722 174,406 174,593 175,027 176,270 178,175 177,417 178,812 180,664 179,029
35 Tederal ......... ..., 95,483 113,474 113,717 114,566 114,909 115,543 117,555 115,416 116,705 117,632 117,475
36 State................ 52,243 61,248 61,135 60,027 60,118 60,727 60.620 62,001 62,107 63,032 61,554
37 Loans oulstanding. . . ... 86,137 n.a, 111,624 112,452 113,191 114,012 113,880 114,572 115,249 116,947 119,101 119,720
38 Federal 55,304 72,551 73,100 73,766 74,083 73,917 74.395 75,003 76,052 71,729 78,472
39 State.. 30,833 39,073 39,352 39,425 39,927 39,963 40.177 40,246 40,895 41,372 41,248
40 Savings . 134,327 160,174 | 159,021 | 159,010 | 159,106 | 161,073 | 164322 | 161,388 | 162,134 | 164,415 | 162,405
41 [:cdcml ------------- 87,954 104,184 103,223 104,431 104,629 105,262 107.368 105,208 105,787 106,984 106,266
42 State.............. 46,373 55,990 55,798 54,579 | 54,477 55,811 56.954 56,180 56,347 57,431 56,139

Life insurance companies
43 Assets. ... 937,551 | 1,044,459 | 1,139,490 | 1,144,854 [ 1,187,140 | 1,167,184 | 1,173,325 | 1,184,963 | 1,193,032
Securities
44  Government ......... 84,640 84,426 88,883 89,510 88,167 88,747 88,168 88,941 87,938
45 United States” . 59,033 57,078 60,621 61,108 60,685 61,042 60,800 61,175 60,220
46 State duld local . 11,659 10,681 11,069 11,189 11,126 11,036 10,736 10,848 11,068
47 Foreign’. . ... 13,948 16,667 17,193 17,213 16,356 16,669 16,632 16,918 16,650
48  Business . 492 807 569,199 633,390 638,350 644 894 655,149 659,826 665,843 673,826 n.a, n.a, n.a.
49 Bonds 401,943 472,684 527,419 532,197 538,053 545,970 550,630 556,396 563,453
50 Stocks 90,864 96,515 105,971 106,153 106,841 109,179 109,196 109,447 110,373
51 Mortgages . 193,842 203,545 227,342 229,234 232,639 233,334 233,827 234,910 236,439
52 Reul estate . 31,615 34,172 36,892 36,673 37,972 38,112 138,690 38,942 39,071
53 Policy loans 54,055 53,626 53,157 53,148 53,020 53,210 53,265 53,364 53,536
54 Other assets ........... 80,592 89,586 99,826 94,116 98,518 98,632 99,550 102,963 102,222
1. Contra-assets are credit-balance accounts that must be subtracted from the Note, FSLIC-insured institutions: Fstimates by the FHLBB for all institutions

corresponding gross asset categories to yield net asset levels. Contra-assets to
mortgage loans, contracts, and pass-through securities include loans in process,
unc(\rncd discounts and deferred loan fees, valuation allowances for mortgages

“held for sale,”” and specific reserves and other valuation allowances.

2. Contra-assets are credit-balance accounts that must be suh(mcud from the
corresponding gross asset categories 10 yield net asset levels ssets to
nonmortgage loans include loans in process, unearned discounts and deferred loan
fees, and specific reserves and valuation ulluwunccx.

3. Holding of stock in Pederal Home [oan Bank and Finance leases plus
interest are included in **Other” (line 9).

4. Excludes checking, club, and school accounts.

5, Data include all federally insured credit unions,
chartered, serving natural persons,

6. Direct and guaranteed ublu,dlmns Excludes federal agency issues not
guaranteed, which are shown in the table under **Business® securities.

7. Issues of foreign governments and their subdivisions and bonds of the
[nternational Bank for Reconstruction and Development,

both federal and state

insured by the FSLIC and based on the FHI.BB thrifi Finuncial Report.

FSLIC-insured federal savingy banks: Estimates by the FHIBB for federal
savings banks insured by the FSLIC and based on the FHLBB thrift Financial
Report.

Savings banks: Estimates by the National Councit of Savings Institutions for all
savings banks in the United States and for FDIC-insured savings banks that have
converted Lo lederal savings banks.

Credit unions: Estimates by the National Credit Union Administration for
federally chartered and federally insured state-chartered credit unions serving
natural persons.

Life insurance companies: Estimates of the American Council of Life Insurance
tor all life insurance companies in the United States. Annual figures are annual-
statement et values, with bonds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for
differences between market dml book valuu are not made on cach item separately
but are included, in total, in “other assets.”

As of Junc 1989 Savings bank data are no longer available.
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Calendar year
Fiscal Fiscal Fiscal
Type of account or operation year year year 1989
1987 1988 1989
Apr. May June July Aug. Sept.
U.S. budger'
| Receipts, total ... oo 854,143 908,953 990,789 128,952 THILS 108,317 66,255 76,257 99.233
2 On-budget. ... . 640,741 667,462 727,123 99,679 49,493 84,110 45,737 57,253 75711
3 Oft-budget. . 213,402 241,491 263,666 29,273 21,62 24,206 20,518 19,004 23,522
4 Outlays, total . 1,003,830 | 1,064,044 | 1,142,869 88,381 96,581 100,528 84,494 98,407 105,390
S On-budget . 809,998 861,352 931,648 71,798 77,851 83,994 66,688 79,314 86,640
6  Off-budget .............. 193,832 202,691 211,221 16,582 18,730 16,534 17,806 19,092 18,750
7 Surplus, or deficit (), total . - 149,687 —155,090 | —152,080 40,572 25,466 7,789 ~ 18,239 -22,150 -6, 158
8 On-budget............... Lo 169257 ) —193,890 | 204,525 27,881 —28,358 16 -20,951 -22,062 - 10.929
9 Offt-budget............covviiiiiinns 19.570 38,800 52,445 12,691 2,841 7,673 2,712 --88 4,77t
Source of financing (total)
10 Borrowing from the public.............. 150,070 162,062 140,369 -1,291 10,214 1,098 3,962 35,854 6,672
" Operating cash (decrease, or increase
(--)) --5,052 —-7,963 3,425 —38,788 21,396 — 11,649 21,564 —3,235 —15,589
12 Other - 4,669 991 8,285 —493 —6,144 2,762 636 -10,469 15,074
Memo
13 Treasury operating balance (level, end of
PErIOd) ... 36,436 44,398 40,973 53,461 32,065 43,713 22,149 25,384 40,973
14 Federal Reserve Banks 9,120 13,024 13,452 22,952 5,289 12,154 5312 6,652 13,452
15 ‘Fax and loan accounts 27,316 31,375 27,521 30,508 26,776 31,560 16,837 18,732 27.521

1. Inaccordance with the Balanced Budget and Emergency Deficit Control Act
of 1985, all former off- budget entries arc now presented on-budget. The Federal
Financing Bank (FIFB) activities are now shown as separate accounts under the
agencies that use the FFB to finance their programs. The act has also moved two
social security trust funds (Federal old-age survivors insurance and Federal

disability insurance trust funds) oft-budget.

2. Includes SDRs; reserve position on the U.S. quota in the IMF,

loans to

international monetary fund, other cash and monetary assets; accrued interest
payable to the public; allocations of special drawing rights;
miscellaneous liability (including checks outstanding) and asset accounts;
seigniorage; increment on gold; net gain/loss for U.S. currency valuation adjust-
ment; net gainftoss for IMF valuation adjustment; and profit on the sale of gold.

SOURCE. Monthly Treasury Statement of Receipts and Outlays of the U.S.

Government and the Budget of the U.S. Government.

deposit funds;
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Federal Finance

A29

Calendar year
Fiscat JFiscal
Source or type year year 1987 1988 1989 1989
1987 1988
H2 i1 H2 HI July Aug. Sept.
R
RECEIPTS
| Allsources .............................. 854,143 908,166 421,528 475,724 449,394 527,574 66,191 76,161 99,233
2 Individual income taxes, net . 392,557 401,181 192,575 207,659 200,299 233,568 29,377 36,932 45 026
3 Withheld ...............0 . 322,463 341,435 170,203 169,300 179,600 174,230 28,343 34,200 28,120
4 Presidential Election Campaign bt uml 33 3 4 R 4 28 t | I
S Nonwithheld .. .. .. 142,957 132,199 31,223 101,614 29,880 121,563 2,424 4,076 18,943
6 Refunds .......... 72,896 72,487 8,853 63,283 9,186 62,255 1,392 1,345 2,038
Corporation income taxes
7 Grossreceipts. ... 102,859 109,683 52,821 58,002 56,409 61,585 2,921 2,872 20,085
8  Refunds .. ... 18,933 15,487 7,119 8,706 7,250 7,260 K8( 909 €55
9 Social insurance taxes and coniributions,
DCL. o 303,318 334,338 143,755 181,058 157,603 200,127 27,941 28,470 29,259
10 Employment taxey and
<,0n(r1hutlon\ ..................... 273,028 305,093 130,38% 164,412 144,983 184,569 25,979 24,127 29.632
11 Self-employment taxes and
contributions” ... ... oL 13,987 17,691 1,889 14,839 3.032 16,371 0 - 733 2.540
12 Unemployment insurance . . 25,578 24 584 10,977 14,363 10,359 13,279 1,614 3,983 796
13 Other net receipts™. ... oo 4,715 4,659 2,390 2,284 2,262 2,277 348 360 424
14 luxusc BAKES L 32,457 35,540 17680 16,440 19,299 16,818 2,779 2,965 2,428
15 toms deposit 15,085 15,411 7.806 7,522 8,107 7,918 1,431 1,677 1,352
16 Estate and gift taxes . 7.493 7.594 3,610 3,863 4,054 4,583 689 753 631
17 Miscellancous wuuph 19,307 19,909 10,399 9,950 10,873 10,238 1,933 3,399 1,107
OUTLAYS
18 Alltypes. .. ... 1,003,830 1,063,318 532,652 512,856 552,801 565,524 84,430 98,310 165,390
19 National defensc 281,999 290,361 146,995 143,080 150,496 148,098 21,220 26,018 28,641
20 International affe 11,649 10,471 4,487 7,150 2,636 6,605 347 848 8OR
21 General science, space, and technology . 9,216 10,841 5,469 5,361 5,852 6,238 1,000 1,202 1, I‘)()
22 Energy 4,115 2,297 i.468 555 1,966 2,221 106 287 -
23 Natural resources and environment., . . . 13,363 14,625 7.590 6,776 8,330 7,022 1,164 1,264 N 421
24 Agriculture ... 26,606 17,210 14,640 7.872 7,725 9,619 499 274 61
25 Commerce and housing credit........... .. 6,182 18,828 3,852 5,951 20,274 4,129 1,494 2,070 10,095
26 Transportation ........... ..l . 26,222 27,272 14,096 12,700 14,922 13,035 2,294 2,623 2,348
27 Community and regional development ... .. 5,051 5,294 2,075 2,765 2,690 1,833 538 649 964
28 Education, training, employment, and
social services. ... o i 29,724 31,938 15,592 15,451 16,152 18,083 2,637 3,493 2,937
29 Health. ..o oo 19,968 44,490 20,750 22,643 23,360 24,078 4,124 4,520 3,613
30 Social sceurity and medi . . 282,472 298,219 158,469 135,322 149,508 162,195 26,142 27,625 26,909
31 INCOME SCCUNILY .« oot 123,250 129,332 61,201 65,555 64,978 70,937 10,264 1,176 12,126
32 Veterans benefits and services ... .. 26,782 29,400 14,956 13,241 15,797 14,891 1,196 2,246 3,628
33 Administration of justice 7,548 8,436 4,104 4,407 4,362 4,801 783 763 816
34 General government . 5,948 9,518 3,560 4,337 5,137 3,858 53 785 997
35 General- purpose 1,621 1 816 1,175 448 0 U N, n.a, (.,
36 Net interest” . y .. 138,570 151,748 71,933 76,098 78,317 86,009 14,003 16,011 13,684
37 Undistributed uﬂxetlmg ruupl\ ,,,,,,,,,, 36,455 --36,967 -17,684 17,766 ~ 18,771 18,131 3,325 —-2.998 -4,625

1. Functional details do not add to total outlays for calendar year dd
revisions to monthly totals have not been distributed among functions.

a because
cal year

S. Deposits of carnings by Federal Reserve Banks and other miscellaneous

receipts.

total for outlays does not correspond to calendar year data because revisions from
the Budget have not been lully distributed across months.

2. Old-age, disability, and hospital insurance, and railroad retirement accounts.

3. Old-age, disability, and hospital insurance.

4. Federal employee retirement contributions and civil service retirement and
disability fund.

6. Net interest function includes interest received by trust funds.

7. Consists of rents and royalties on the outer continental shelf and U.S.
government contributions for employee retirement.

Sources. U.S. Department of the “I'reasury, Monthly Treasury Statement of
Receipts and Outlays of the U.S. Government, and the U.S. Office of Manage-
ment and Budget, Budget of the U.S. Government, Fiscal Year 1990,
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars

1987 1988 1989
Item
June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 3¢ Dec. 31 Mar. 31 June 360
| Federal debt outstanding . ...................... ... 2,313.1 2,354.3 2,435.2 2,493.2 2,555.1 2,614.6 2,707.3 2,763.6 2.84.0°
2 Public debt securities.......... ... oo 2,309.3 2,350.3 2,431.7 2,487.6 2,547.7 2,602.2 2,684.4 2,740.9 2,799.9
3 Held by public. . . 18711 1,893.1 1,954.1 1,996.7 2,013.4 2,051.7 2,095.2 2,133.4 2,142.1
4  Held by agencies ............cviiiiiiii 438.1 457.2 477.6 490.8 534.2 550.4 589.2 607.5 657.8"
5 ABENCY SECUNILILS . ..ot 3.8 4.0 3.5 56 7.4 12.4 22.9 22.7 2407
6 Held by public. 2.8 3.0 2.7 5. 7.0 12.2 22.6 223 23.6"
7  Held by agencies 1.0 1.0 8 .6 5 2 3 4 Ry
8 Debt subject to statutory limit. ..................... 2,295.0 2,336.0 2,417.4 2,472.6 2,532.2 2,586.9 2,669.1 2,725.6 2,784.6
9 Public debt securities............. ol 2,293.7 2,334.7 2.416.3 2,472.1 2,532.1 2,586.7 2,668.9 2,725.5 2,784.3
10 Other debt' ... ... 0 1.3 1.3 1.1 5 .1 . 2 2 2
11 MeMo: Statutory debt limit ... 2,320.0 2,800.0 2,800.0 2,800.0 2,800.0 2,800.0 2,800.0 2,800.0 2,800.0
L. tncludes guaranteed debt of Treasury and other federal agencies, specified SoURCES. Treasury Bulletin and Monthly Statement of the Public Debt of the
participation certificates, notes to international lending organizations, and District United Stares.

of Columbia stadium bonds.

1.41 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership

Billions of dollars, end of period

1988 1989
Type and holder 1985 1986 1987 1988
Q3 Q4 Q1 Q2
1 Total gross publicdebt. .. ............. ..ol 1,945.9 2,214.8 2,431.7 2,684.4 2,602.2 2,684.4 2,740.9 2,799.9

By type
2 Interest-bearing debt ... ... 1,943.4 2,212.0 2,428.9 2,663.1 2,599.9 2,663.1 2,738.3 2,797.4
3 Marketable.......... . . o 1,437.7 1,619.0 1,724.7 1,821.3 1,802.9 1,821.3 1.871.7 1,877.3
4  Bills..... o 3999 4267 3895 414.0 398.5 4140 4110 97

S Notes e . .. 812.5 927.5 1,037.9 1,083.6 1,089.6 1,083.6 1,121.4 1,137.2
6 Bonds ........ . . .. 2111 249.8 282.5 308.9 299.9 308.9 318.4 328.0
7 Nonmarketable! ..., .. ... 505.7 593.1 704.2 B41.8 797.0 841.8 866.6 920.1
&  State and I()ca% government 87.5 110.5 139.3 151.5 147.6 151.5 154.4 156.0
9 Foreign issues® .............. 7.5 4.7 4.0 6.6 6.3 6.6 6.7 6.2
10 Government 7.5 4.7 4.0 6.6 6.3 6.6 6.7 6.2
11 Public ............ 0 Ri} 0 .0 ] .0 0 0
12 Savings bonds and note: . . 78.1 9.6 992 107.6 106.2 107.6 110.4 112.3
13 Government acCount series’ Lo 32 386.9 4613 575.6 536.5 575.6 594.7 645.2
14 Non-interest-bearing debt. .............. ... ... .. ... 2.5 2.8 2.8 213 2.3 21.3 2.6 2.5

By holder®
15 U.S. government agencies and trust funds ....... ... 348.9 403.1 477.6 589.2 550.4 589.2 607.5 657.8
16 Federal Reserve Banks . NS 181.3 211.3 222.6 238.4 229.2 238.4 228.6 231.8
|7 Private investors................. N 1,417.2 1,602.0 1,745.2 1,852.8 1,819.0 1,852.8 1,900.2 1,905.4
18  Commercial banks . . .. 198.2 203.5 201.5" 192.2" 91.5° 192.2" 2033 n.a.

19 Money market fund 25.1 28.0 14.6" 18.8 1.1 8.8 13.0 1.6
20 Insurance companic 78.5 105.6 104.9" 111.2 109.6" 1112 112.5 n.a.
21 Other companies. . ... A . 59.0 68.8 84.6 86.5" 86.0 86.5" n.a. n.a
22 State and local Treasurys ... oo 226.7 262.8 284.6" 313.6 305.7 313.6 326.3 n.a,
Individuals
23 Savings bonds . ... ... L 79.8 92.3 1L 109.6 107.8 109.6 112.2 114.0
24 Other securiti 75.0 70.5 723 77.8 76.7 77.8 n.a. n.a.
25  Foreign and interpationa; .. 202.5 251.6 287.3 349.5 3333 349.5 363.1 355.8
26 Other misceliancons investors® .. . o i i i i 462.4 S18.9 594,31 0.6 5913 6.6 L n.a. n.a.

I. Includes (not shown separately): Securities issued to the Rural Electrifica- 5. Consists of investments of foreign and international accounts, Excludes
tion Administration; depository bonds, retirement plan bonds, and individual non-interest-bearing notes issued to the International Monetary Fund.
retirement bonds. 6. Includes savings and loan associations, nonprofit institutions, credit unions,

2, Nonmarketable dollar-denominated and foreign currency-denominated se- mutual savings banks, corporate pension trust funds, dealers and brokers, certain
ries held by foreigners. U.S. Treasury deposit accounts, and federally-sponsored agencies.

3. Held almost entirely by U.S. Treasury agencies and trust funds. Sources. Data by type of security, U.S. Treasury Department, Monthly

4. Data for Federal Reserve Banks and U.S. Treasury agencies and trust funds Statement of the Public Debt of the United Stares; data by holder, Treasury

are actual holdings; data for other groups are Treasury estimates. Bulletin.
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1.2 U.S. GOVERNMENT SECURITIES DEALERS Transactions'

Par value; averages of daily figures, in millions of dollars

1989 1989
[tem 1986 1987 1988
July! Aug. Sept. Aug. 23} Aug. 30 ) Sept. 6 | Sept. 13 ) Sept. 20 ) Sept. 27
Immediate dclivery3
U.S. Treasury securities ......... 95,444 110,050 | 101,623 | 114,128 | 119,802 | 100,270 | 107,554 | 75,226" 83,573 93,071 112,499 | 104,516
By maturity
2 Bills ... 34,247 37,924 | 29,387 29,041 30,893 27,667 27,5058 | 21,3200 | 23,966 25,295 34,218 26,911
3 Other within 1 year 2,115 1,271 3,426 2,699 2,659 2,620 2,289 2,484 2,208 2,175 2,528 3,164
4 =S years. . ... ... 24,667 N8| 27,777 31,582 | 36,330 31,526 37,647 | 23,293 24,682 27,362 31,558 36,966
5 5-10 years. .| 20458 24,014 24939 | 33,580 | 31,471 24,709 | 24,892 [ 19,290" | 21,016 25,360 28,831 23,080
6 Over 10 years................ 13,961 16,923 16,093 17,227 18,450 13,737 15,220 8,839 11,701 12.879 15,364 14,395
By type of customer
7 U.S, government scourities
dealers RPN 3,669 2,936 2,761 3,088 3.824 2,794 3,295 1,934 1,930 2,849 2,641 2,696
8 U.S. government securities
brokers 49,558 61,539 59,844 66,766 71,862 60,193 64,354 [ 45950 49,945 56,828 67,680 61,873
9 All others 42217 45,575 39,019 | 44,273 | 44,116 37,283 39,904 | 27,343 | 31,699 33,394 42,178 39,946
0 Federal agency securities | 16,747 18,084 15,903 20,849 19,048 19,193 14,418 { 17171 13,420 19,987 23,126 18,141
Il Certificates of deposit. .. 4,355 4,112 3,369 3.018 2,463 2.677 2,511 2,242 2,070 2,691 2.529 3,137
12 Bankers acceptance .. 3272 2,965 2,316 2,592 1910 2.086 1.576 1870 2,210 1.925 1.933 2,140
13 Commercial paper.............. 16,660 17,135 22,927 33,548 | 31,006 29,145 33,687 | 28,075 30,140 26,424 28,147 32,529
Futures contracts
14 “Treasury bills ... 3311 3,233 2,627 1.602 1.696 2,645 1.519 523 1,279 2,779 3,000 2,326
15 ‘Treasury coupons . .. 7.175 8,963 9,695 9,026 10,537 8,796 11,542 6,754 6,887 7.639 10,365 9,328
16 Federal agency secgritics .. ... 16 N 1 21 8 38 0 0 75 23 43 31
Forward transactions’
17 U.S. Treasury sceurities ... .. .. 1,876 2,029 2,095 1,629 2,926 2,116 6,013 1,930 1,128 1,885 2,473 2.854
18 Federal agency securities 7,830 9,290 8,008 10,265 12,067 8,614 10,760 7.869" 6,899 11,098 10,117 7,294

1. Transactions are market purchases and sales of securities as reported to the
Federal Reserve Bank of New York by the U.S. government securities dealers on
its published list of primary dealers.

Averages for transactions are based on the number of trading days in the period.
The figures exclude allotments of, und exchanges for, new U.S, Treasury
securities, redemptions of called or matured securities, purchases or sales of
securities under repurchase agreement, reverse repurchase {resale), or similar
contracts.

2. Data for immediate transactions do not include forward transactions.

3. Includes, among others, all other dealers and brokers in commodities and

securities, nondealer departments of commercial banks, foreign banking agencies,
and the Federal Reserve System.

Futures contracts are standardized agreements arranged on an organized
cxch‘m;,c in which parties commit to purchase or sell securities for delivery at a
tuture date.

S. Forward transactions are agreements arranged in the over-the-counter
market in which securities are purchased (sold) for delivery after 5 business days
from the dare of the transaction for Treasury secuvities (Treasury bills, notes, and
bonds) or after 30 days for mortgage-backed agency issues.



A32

Domestic Financial Statistics [0 December 1989

1.43 U.S. GOVERNMENT SECURITIES DEAI.ERS Positions and Financing!

Averages of daily figures, in millions of dollars

1989 1989
Item 1986 1987 1988
July Aug.” Sept. Aug. 30 | Sept. 6 | Sept. 13 | Sept. 20 | Sept. 27
Positions
Net immediate?
t U.S. Treasury securities. ............. 12,912 | —6,216 | 22,765 —-166" 3,770 12,199 14,486" 13,397 17,202 11,146 8,833
2 Bills.... ... 12,761 4,317 2,238 1,339 10,317 20,423 19,339" 20,123 22,879 19,920 20,227
3 Other within 1 year . .. 3,705 1,557 -2,236 —849 ~834 197 —903" —-374 322 543 357
4 1-5 years .......... 9,146 649 | —3,020 11,639" 8,027 5,303 7,344" 5,062 4,731 5,426 4,593
s 5-10 year . 9,505 6,564 —9.663 -7,693 —8,765 8,630 —6,460" ~6,859 -6,507 ~9,186 | —10,439
6 Over 0 years .................... -3,197 6,174 | --10,084 | —-4,600 —4,976 | -5,093 [ —4,834 —4,554 —4,222 ~5,556 | —5,904
7 Federal agency securities ..., 32,984 31,911 28,230 31,289 35,268 36,091 33,460" 32,403 37,215 40,232 34,416
8  Certificates of deposit . 10,485 8,188 7,300 7,029 6,729 7,065 7,353 7.016 7,386 098 6,777
9 Bankers acceptances . .. 5,526 3,660 2,486 2,122 1,875 2,154 1,941 1,978 2,420 2,200 2,105
10 Commercial paper .................. 8,089 7,496 6,152 9,893 7,490 8,258 6,793 7,143 7,960 10,119 7,821
Futures positions
Il Treasury bills........... ... ... — 18,059 -3,373 -2,210 -5,792 -5,376 —6,106 —4,724 -4,912 -5,179 6,523 —6,872
12 Treasury coupons .. 3,473 5,988 6,224 ~3,261" —2,664 —4,797 --2,245" —3,935 —4,801 —5,455 ~4,500
13 Federal agency securities ............ - 153 - 95 0 51 7 =26 0 —19 8 —15 =29
Forward positions .
14 U.S. Treasury securities............. —2,144 | —1.21t 346 | —1353 1 --1.463 =603 [ —1,312 =716 { —1,583 =761 202
15 Federal agency securities ............ 11,840 | —18,817 | — 16,348 | —19,556 | —20,640 | —17,478 | --19,170" | — 18,004 | -18,957 [ —18,679 | — 15,446
Financing’
Reverse repurchase agreements®
16 Overnight and continuing . .........., 98,913 | 126,709 | 136,327 | 164,417 | 162,006 | 141,797 | 154,204 | 160,314 | 158,749 | 160,325 | 148,221
17 Term.............. g 108,607 | 148,288 | 177,477 | 231,321 | 222,799 | 191,830 | 217,133 | 205,450 | 211,967 | 215,486 | 213,871
Repurchase agreements’
18 Overnight and continuing . ........... 141,823 | 170,763 | 172,695 [ 227,095 | 226,043 | 206,834 | 218,650 | 227,668 | 233,053 | 238,234 | 215,280
19 Term....oooveiiiiiii i 102,397 { 121,270 { 137,056 [ 195,700 | 189,187 | 155,612 [ 175,285 | 164,866 | 170,114 | 172,995 | 178,567

1. Data for dealer positions and sources of financing are obtained from reports
submitted to the Federal Reserve Bank of New York by the U.S. Treasury
securities dealers on its published list of primary dealers.

Data for positions are averages of daily figures, in terms of par value, based on
the number of trading days in the period. Positions are net amounts and are shown
on a commitment basis. Data for financing are in terms of actual amounts
borrowed or leat and are based on Wednesday figures.

2. Immediate positions are net amounts (in terms of par values) of securities
owned by nonbank dealer firms and dealer departments of commercial banks on
a commitment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase (RPs). The maturities of some
repurchase agreements are sufficiently long, however, to suggest that the securi-
ties involved are not available for trading purposes. Immediate positions include

reverses to maturity, which are securities that were sold after having been
obtained under reverse repurchase agreements that mature on the same day as the
securities. Data for immediate positions do not include forward positions.

3. Figures cover financing involving U.S. Treasury and federal agency securi-
ties, negotiable CDs, bankers acceptances, and commercial paper.

4. Includes all reverse repurchase agreements, including those that have been
arranged to make delivery on short sales and those for which the securities
obtained have been used as collateral on borrowings, that is, matched agreements.

$. Includes both repurchase agreements undertaken to finance positions and
“'matched book”’ repurchase agreements.

Note. Data on positions for the period May 1 to Sept. 30, 1986, are partially
estimated.
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions of dollars, end of period

A33

1989
Agency 1984 1985 1986 1987
Apr. May June July Aug.
| Kederal and federally sponsored sgencies . ....... ... ... ... 271,564 | 293,905 | 307,361 | 341,386 | 402,765" | 407,324" | 406,837" | 411,874 | 411,979
2 Federal agencies ..... ... ... .. i 35,145 36,390 36, ‘)58 37, 9XI 36,402 36,275 36,404 36,453 36,453
3 Defense Department! 142 71 7 7 7 7 7
4 Export-lmport Bank= 15,882 15,678 14, 21! 1 978 11,007 11,007 11,014 11,014 1,014
5 Federal Housing Administration® Lo 133 115 138 183 182 196 218 245 255
6 Government N?tnmal Mortgage Association pi pation
ccrllﬁodlcg ........................................ 2,165 2,165 2,165 1,615 0 0 0 [t} 0
7 Postal Service®. ........... 1,337 1,940 3,104 6,103 6,742 6,445 6,445 6,445 6,445
8 Tennessee Valley Authority 15,435 16,347 17,222 18,089 18,464 18,620 18,720 18,742 18,732
9 United States Railway Association” . ............ ..., 51 74 85 0 0 0 0 0 i}
10 Federally sponsored ugcncies7 ..................... 237,012 257,515 270,553 303,405 | 366,363 | 371,049 | 370,433 375,421 375,526
11 Federal Home Loan Banks............... 65,085 74,447 88,752 | 115,725 | 154,146 | 156,354 | 153,892 151,487 | 149269
12 Federal Home loan Mortgage Corporation 10,270 11,926 13,589 17,645 22,676 21,620 25,243 25,690 27,163
13 l edudl National N&()llgﬂ,c As i 83,720 93,896 93,563 97,057 104,675 | 105,404 106,308 109,926 L0, 158
14 Farm Credit Banks 72,192 68,851 62,478 55,275 51,678 53,375 52,387 53,158 53,511
15  Student Loan Marketing Association’ . 5,745 8,395 12,171 16,503 25,361 26,469 24,256 26,813 27,079
16 l lndncmg (,orpol.llmn‘ ............... L 4] 0 ¢ 1,200 6,980 6,980 7.500 7,500 7,500
17 Varm Credit Financial Assistance Corporation' 0 0 4 0 847 847 847" 847 847
MEMO
18 Federal Financing Bank debt' 145,217 153,373 157,510 152,417 141,162 140,220 139,568 138,814 137,690
Lending 1o federal 11{1(1]( derally sponsored agencies
19 Export-Import Bank™ . .......... ... ... .. o o 15,852 15,670 14,205 11,972 11,001 11,001 11,008 11,008 11,008
20 Postal Service®. .. ... .. 1,087 1,690 2,854 5,853 6,492 6,195 6,195 6,195 6,195
21 Student Loan Marketing 5,000 5,000 4,970 4,940 4,910 4910 4,910 4,910 4,910
22 Tennessee Valley Authority 13,710 14,622 15,797 16,709 17,084 17,240 17,340 17,362 17,352
23 United States Railway Association® ........................ M| 74 85 4} 0 0 0 0 0
Other Lending”
24 Farmers Home Administration............. .. ..o, 58,971 64,234 65,374 59,674 57,086 56,311 55,586 54,911 54,611
25 Rural Electrification Administration 20,693 20,654 21,680 21,191 19,230 19,236 19,236 19,257 19,270
26 Other 29,853 31,429 32,545 32,078 25,359 25,327 25,293 25171 24,344

1. Consists of mortgages assumed by the Defense Department between 1957
and 1963 under family housing and homeowners assistance programs,

2. Includes participation certificates reclassified as debt beginning Oct. 1, 1976.

3. Off-budget Aug. 17, 1974, through Sept. 30, 1976; on-budget therealter.

4. Consists of debentures issued in payment of Federad Housing Administration
insurance claims. Once issued, these securities may be sold privately on the
securities market.

S, Certificates of participation issued before fiscal (969 by the Government
National Mortgage Association acting as trustee for the Farmers Home Admin-
istration; Department of Health, Education, and Welfare; Department of Housing
and Urban Development; Small Business Administration; and the Veterans
Administration.

6 Off-budget.

Includes outstanding noncontingent liabilities:
lmes Some data are estimated.

8. Excludes borrowing by the Farm Credit Financial Assistance Corporation,
shown in line 17.

notes, bonds, and deben-

9. Before late 1981,

the Association obtained financing through the Federal
Financing Bank (FEFB). Borrowing excludes that obtained from the FI'B, which is
shown on line 21.
. The Financing Corporation, established in August 1987 to recapitalize the

Federal Savings and Loan Insurance Corporation, undertook its first borrowing in
October 1987.

11, The Farm Credit Financial Assistance Corporation (established in lanuary
1988 to provide assistance to the Farm Credit System) undertook its lirst
hurmwmg in July 1988,

The FEB, which began operations in 1974, is authorized to purchasc or sell
()h]igmions |ssucd, sold, or guaranteed by other federal agencies. Since FIFR
incurs debt solely for the purpose of lending to other agencies, its debt is not
included in the main portion of the table in order to avoid double counting.

13. Includes FEB purchases of agency assets and guaranteed loans; the latter
contain loans guaranteed by numerous agencies with the guarantees of any
particular agency being generally small. The Farmers Home Administration item
consists exclusively of agency asscts, while the Rural Efectrification Administra-
tion entry contains both agency assets and guaranteed loans.
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1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments

Miltions of dollars

(989
Type of issue or issuer, 1986 1987 1988
or use
Feb. Mar. Apr, May June July Aug.’ Sept.

1 Al issues, new and refunding' ..................... 147,011 | 102,407 | 114,522 { 8,054 8,626 7,464 7,435 13,775 8,735 9,824 10,624

Type of issue
2 General obligation .............. ... ... 46,346 | 30,589 | 30,312 | 3,955 2,185 2,301 2,342 4960 | 3,789 2,199 3,508
FREVENUE ..ot e e 100,664 | 71,818 [ 84,210 | 4,099 6,441 5,163 5,093 8.815 | 4,946 7.625 7,116

Type of issuer
48tate L. PERTEEREREEREE 14,474 10,102 8,830 1,896 256 1.407 392 1,989 970 694 764
S Special district and statutory authority® . .| 89,997 | 65,460 [ 74,409 | 3832 5,962 4,238 4,979 8,033 | 4,868 7,027 7,308
6 Municipalities, counties, and townships 42,541 26,845 | 31,193 | 2,326 2,408 1,819 2,064 3,753 2,897 2,103 2,558
7 Issues for new capital, total ... ... ... .......... 83,492 | 56,789 | 79,665 | 5,222 6,486 6,06} 5,938 10,078 6,816 6,612 7,694

Use of proceeds
8 BAucation .......... ..ot 12,307 9,524 15,021 826 1,055 1,225 1,024 2,678 998 1,302 1,606
9 Transportation ........... . 7,246 3,677 6,825 382 445 743 748 576 500 556 9717
10 Utilities and conservation 14,594 7.912 8,496 847 901 759 467 1,058 551 813 680
11 Social welfare 11,353 11,106 | 19,027 743 1,329 1,048 1,376 1,509 1,632 1,553 1,337
12 Industrial aid . P 6,190 7,474 5.624 250 253 374 361 329 440 447 457
13 Other puUrposes ........oveoiirv i e 31,8021 18,020 | 24,672 | 2,174 2,503 1,912 1,962 3,928 | 2.695 1,941 2,637

1. Par amounts of long-term issues based on date of sale. SouRrCES. Securities Data/Bond Buyer Municipal Data Base beginning 1986,

2. Includes school districts beginning 1986. Public Securities Association for earlier data.

1.46 NEW SECURITY ISSUES U.S. Corporations

Millions of dollars

1989
Type of issue or issuer,
or use 1986 1987 1988
Jan. Feb. Mar. Apr. May June July Aug.
1 Allissues® . ... ..o 424,737 | 392,156 | 408,843 | 15,518" 14,8437 26,188 14,384 21,240 23,908 15,630" 14,735
2 Bonds® ... 356,304 | 325,648 | 351,042 | 14,267 12,308" 25,577 13,396 19,639 21,085 12,275 12,700
Type of offering
3 Public, domestic .......... g 2;%,;2(2) 233,8;3 21(2)(7),;64' 11,407 10,114" 22,995 11,471 17,7337 18,177 10,855 11,700
4 Private placement, domestic . s i 700 n.a. n.a. n.a. n.a. n.a. n.a, n.a. na.
5. Sold z\b[;oud .......................... 42,801 24,299 23,178 2,860 2,194 2,582 1,925 1,906 2,908" 1,420 1,000
Industry group
6 Manufacturing . ... L1 90,788 | 61,666 | 69,573 1,660 1,319 7,456 1,457 7,716 3,273 2,714 3,000
7 Commercial and mis ¢ E . ?(1],2(2)2 ‘:‘:.331 63),2%6" 2,()4(7) l,{(l‘g 882 843 2,162 1,628 1,204 578
8 Transportation ............. .. el , 976 ] 100 150 480 Q ]
9 I’Ublicpulilily ..... 30,973 23,004 19,318 665 670 153 1,695 385 2,936 1,173 1,451
10 Communication ... . 16,441 7,340 $,902" 0 230 63 453 122 4 300 [4]
11 Real estate and financial ............... 165,770 | 172,343 | 184,287 9,896” 8.869" 17,023 8,848 9,105 12,764 6,824" 7,672
12 Stoeks? L oo 68,433 66,508 57,802 1,251 2,535 611 988 1,601 2,820 3,385 2,035
Type
13 Preferred ...........o.. oo é(l),:llg i?,é%: 12,;44 g;z . 22? l') 495 325 335 920 1,013
14 Common ...... 50,1 3,225 35911 6 : 61 493 1,276 2,485 2,435 1,023
15 Private placement 6,603 13,157 15,346 n.a. n.a. n.a. n.i. n.a. n.a. n.a. n.a.
Industry group
16 Manufacturing ................ . 15,027 13,880 7,608 33 833 127 135 330 626 594 393
17 Commercial and miscellaneous .. 10,617 12,888 8,449 32 270 26 280 15 508 438 343
18 Transportation ............... . 2,427 2,439 1,535 220 4 53 169 39 0 0 0
19 Public utility 4,020 4,322 1,898 50 11 108 0 192 125 25 137
20 Communication .. . 1,825 1,458 515 S 19 0 93 224 25 29 20
21 Real estate and financial................ 34,517 31,521 37,798 911 1,402 297 310 702 1,536 2,269 1,020
1. Figures whichl represent gross proceeds of issues maturing in more than one 3. Data are not available on a monthly basis. Before 1987, annual totals include
year, are principal amount or number of units multiplied by offering price. underwritten issues only.
li']xclm}esA conidury offerings, employee stock plans,inveslmcbm ccanmuﬂies other Soun}(‘us. IBD Information Services, Inc., the Board of Governors of the
than closed-end, intracorporate transactions, equities sold abroad, and Yankee Federal Reserve System, and before 1989, the U.S. Securities and Exchange
bonds. Stock data include ownership securities issued by limited partnerships. Commission.

2. Monthly data include only public offerings.
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars

1989
Item 1987 1988
Jan. Feb. Mar. Apr. May June July’ Aug.
INVESTMENT Companirs!
1 Sales of own shares® ... ... 381,260 | 271,237 29,014 22,741 23,149 25,496 24,661 25,817 25,330 26,809
2 Redemptions of own shares®. . 314,252 | 267,451 24,494 22,252 24,135 26,183 22,483 22,562 20,053 22,262
3 Netsales............... 67,008 3,786 4,520 489 - 986 --687 2,178 3,258 5,277 4,547
4 Assetst 453,842 | 472,297 | 487,204 | 482,697 | 483,067 | 497,329 | 509,781 | 515,814 | 535,910 | 539,553
S Cash position® ... 38,006 45,090 49,661 47,908 46,262 48,788 49,177 48,428 47,888 47,209
6 Other ... e 415,836 | 427,207 | 437,543 | 434,789 | 436,805 | 448,541 | 460,604 | 467,386 | 488,022 | 492,344

L. Data on sales and redemptions exclude money market mutual funds but
include limited maturity municipal bond tunds, Data on asset positions exclude
both money market mutual funds and limited maturity municipal bond funds.

2. Includes reinvestment of investment income dividends. Excludes reinvest-
ment of capital gains distributions and share issue of conversions from one fund
to another in the same group.

3. Excludes share redemption resulting from conversions from one fund to
another in the same group.

4. Market value at end of period, less current liabilities.
5. Also includes all U.S. governmem securities and other short-term debt

Investment Company Institute data based on reports of members, which
comprise substantially all open—end investment companies registered with the
Securities and Exchange Commission. Data reflect newly formed companies after
their initial offering of securities.

SOURCE. Survey of Current Business (Department of Commerce).

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1987 1988 1989
Account 1986 1987 1988
Q3 Q4 Q! Q2 03] Q4 Qi Q2
— -
1 Corporate profits with inventory vaiuation and
capital consumption adjustment. ............... 282.1 298.7 328.6 313.0 308.2 318.1 3253 330.9 340.2 316.3 307.8
2 Profits before tax............ ... 221.6 266.7 306.8 281.0 276.2 2888 305.3 314.4 3188 318.0 296.0
3 Profits tax lldblllly 106.3 124.7 137.9 132.7 127.3 129.0 138.4 141.2 143.2 144.4 134.9
4 Profits after tax . 115.3 142.0 168.9 148.3 148.9 159.9 166.9 173.2 175.6 173.6 161.1
5 Dividends .. ....... . 91.3 98.7 110.4 100.0 102.8 105.7 108.6 112.2 115.2 118.5 120.9
6 Undistributed profits, ... 24.0 43.3 58.5 48.3 46.1 54.2 58.3 61.1 60.4 55.1 40.2
7 Inventory valuation. ... ... i i 6.7 - 18.9 --25.0 -19.4 -20.4 -20.7 —28.8 -30.4 20.1 —38.3 =204
8 Capital consumption adjustinent 538 50.9 46.8 51.5 52.4 49.9 48.9 46,9 41.5 36.6 323
ATrade and services are no longer being reported separately. They are included in Commercial and other, line 10.
1.50 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment A
Billions of dollars; quarterly data are at seasonally adjusted annual rates.
1988 1989
Industry 1987 1988 1989
] Q2 Q3 Q1 » Q3 Q4
1 Total nonfarm business. . ............... 389.67 430.76 473.65 413.34 427.54 435.61 442.11 459.47 470.86 481.24 483.04
Manufacturing
2 Durable goods industries . .......... . ... 71.01 78.30 82.23 75.28 77.38 79.15 80.56 81.26 82.97 82.51 82.17
3 Nondurable goods industries .. ... ... 74 .88 88.01 99.67 82.69 85.24 89.62 92.76 93.96 98.57 102.90 103.27
Nonmanufucturing
4 Mining . 11.39 12.66 12.22 12.61 13.15 12.53 12.38 12.15 12,70 12.34 11.70
Transpor l<
5 Railroad 5.92 7.06 7.85 6.96 6.99 6.84 7.45 8.02 7.37 7.24 8.75
6 Air 6.53 7.28 9.53 6.33 6.91 8.09 7.69 7.04 9.49 11.30 10.31
ToOther o oo 6.40 7.00 737 7.06 7.08 7.08 6.89 8.07 7.40 7.22 6.79
Public utilities
8  Bleetric (... 31.63 32.03 34.65 30.80 31.31 32.07 33.69 33.69 35.34 34.96 34.01
9 Gas and other. ... .. 13.25 14.64 16.11 14.25 14.49 14.61 15.04 17.12 16.67 15.58 15.08
10 Commercial and other? ... . ... ... 168.65 183.76 204.02 177.37 185.21 185.61 185.65 198,15 200.36 207.18 210.36
1. Anticipated by business. 1nsumnu‘ personal and business services; and communication.

2. “Other” consists of construction; wholesale and retail trade; finance and

Survey of Current Business (I)Lpdrlmem of Commerce).
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1.51 DOMESTIC FINANCE COMPANIES  Assets and Liabilities'
Billions of dollars, end of period
1986 1987
Account 1983 1984 1985
[67] Q3 Q4 Q1 Q2 Q3 Q4
ASSLTS
Accounts receivable, gross
1T COnSUMEr. . o0t 83.3 89.9 1119 123.4 135.3 134.7 131.1 134.7 141.6 141.1
2 Business . .. 113.4 137.8 157.5 166.8 159.7 173.4 181.4 188.1 188.3 207.6
3 Real estate . e 20,5 23.8 28.0 29.8 31.0 326 34.7 36.5 38.0 39.5
4 Total ... 217.3 251.5 297.4 320.0 326.0 340.6 347.2 359.3 367.9 348.2
S 30.3 338 39.2 40.7 42.4 415 40.4 41.2 42.5 45.3
6 Reserves forlosses.......ooooooo o 3.7 4.2 4.9 5.1 5.4 58 59 6.2 6.5 6.8
7 Accounts receivable, net 183.2 213.5 253.3 274.2 278.2 293.3 300.9 3119 318.9 336.1
B Altother.........oooooiii 344 357 45.3 49.5 60.0 58.6 59.0 57.7 64.5 58.2
O Totalassets. ... ... 217.6 249.2 298.6 323.7 338.2 351.9 359.9 369.6 383.4 394.3
LIABILITIES
10 Bank loans ..o 18.3 20.0 18.0 16.3 16.8 18.6 17.2 17.3 15.9 16.4
11 Commercial paper ... 60.5 73.1 99.2 108.4 112.8 117.8 119.1 120.4 124.2 128.4
Debt

12 Other short-term.............. ... ... 11.1 12.9 12.7 15.8 16.4 17.5 21.8 248 269 28.0
13 Long-term .... s 67.7 71.2 94.4 106.9 1.7 117.5 118.7 121.8 128.2 137.1
14 All other liabilities ............... . 31.2 34.5 41.5 40.9 45.0 44.1 46.5 49.1 48.6 52.8
15 Capital, surplus, and undivided profits ........ ... 289 31.s 328 354 35.6 36.4 36.6 36.3 39.5 IS
16 Totat liabilities and capital. .................. ..., 217.6 249.2 298.6 323.7 338.2 351.9 359.9 369.6 383.4 394.3

1. NOTE. Components may not add to totals because of rounding,

Data after 1987:4 are currently unavailable. It is anticipated that these daia will
be available later this year.

1.52 DOMESTIC FINANCE COMPANIES Business Credit Qutstanding and Net Change'

Millions of dollars, seasonally adjusted

1989
Type 1986 1987 1988
Mar. Apr. May June July Aug.
D TOMAL Lot e 172,060 | 205,810 | 234,529 | 240,186 | 244,882 | 245,861 | 249,322 | 251,126 | 253,822
Retait financing of installment sales
2 AUOMONVE L 26,015 35,782 36,548 37,696 38,415 38,816 39,042 39,183 39,355
3 Hquipment .. 23,112 25,170 28,298 28,207 28,790 27,638 21,773 28,128 29,039
4 Pools of sccuritized assets” n.a. n.a. n.a. 855 817 846 807 769 793
Wholesale
S Automotive . 23,010 30,507 33,300 33,528 34,383 34,534 34,021 33,233 33,566
6 Equipment 5,348 5,600 5,983 6,088 6,153 6,096 6,165 6,244 6,497
7 All other. 7.033 8,342 9,341 9,682 9,852 9,929 9,862 10,001 9,990
8  Pouols of sec n.a. n.a. n.a. 0 0 0 0 0 0
Leusing
9 AWOMOLIVE .. 19,827 21,952 24,673 25,584 25,544 26,011 26,515 26,701 26,739
10 Equipment .. ) 38,179 43,335 57,455 59,484 60,246 61,022 63,370 64,086 64,186
11 Pools of securitized assets . n.a. n.a. na. 756 733 824 796 887 990
12 l.oans on commercial accounts receivable and factored
commercial accounts receivable ... oL 15,978 18,078 17,796 17,794 18,677 18,772 19,302 19,989 20,098
13 All other business credit. ... o oo 13,557 17,043 21,134 20,512 21,272 21,371 21,669 21,904 22,571
Net change (during period)
14 Total vt e i e e 15,763 33,750 22,662 2,808 4,696 978 3,462 1,803 2,697
Retail financing of installment sales
15 Automotive ............ 5,355 9,767 766 395 720 401 226 141 172
16 Equipment .. N .. 629 2,058 1,384 -178 583 —1,152 135 354 911
17 Pools of securitized assets™ ... oo n.a. n.a. n.a. 173 ~38 29 -39 —-38 24
Wholesale
18 AULOMOLIVE .o -978 7.497 2,793 —858 856 151 -513 —788 332
19 lquipment .. 780 252 226 - 105 65 --56 69 79 253
20 Altother.... N .. 224 1,309 999 i3 170 78 - 68 139 —11
21 Pools of securitized assets™ ... n.a. n.a. n.a. 0 Q 0 0 0 0
Leasing
22 AUtOMOtIVE ..o 3,582 2,125 2,721 737 -40 467 504 187 38
23 Equipment .. 3,411 5,156 9,962 1,439 762 776 2,348 716 99
24 Pools of securitized 5. n.a. n.a. n.a. 57 =23 9 -28 91 103
25 Loans on commercial accounts receivab
commercial accounts receivable 213 2,100 - 282 390 883 95 530 687 109
26 All other business credit...................... ... L 2,576 3,486 4,091 645 760 100 298 235 667

I. These data also appear in the Board's (.20 (422) release. For address, see
inside front cover.

2. Data on pools of securitized assets are not seasonally adjusted.



1.53 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

Real Estate
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1989
Item 1986 1987 1988
Mar. Apr. May June July Aug. Sept.
Terms and yields in primary and secondary markets
PRIMARY MARKETS
Lunventlonal mortgages on new homes
Terms'
| Purchase price (thousands of dollars 118.1 137.0 150.0 159.7 169.2 151.8 150.5 174.5 160.8" 160.6
2 Amount of loan (thousands of dollar 86.2 100.5 110.5 117.7 124.5 112.3 111.0 125.3 119.4" 118.6
3 Loan/price ratio {percent)......... 75.2 75.2 75.5 74.4 75.0 75.3 75.2 738 75.6 75.3
4 Matunity (years) ...l 26.6 27.8 28.0 27.7 28.4 28.3 7.8 28.6 28.3 28.5
5 Fees and charges (percent of loan amount 2.48 2.26 2.19 2.11 1.70 2.12 1.91 2.42 2317 2.13
6 Contract rate (percent peryear) .................. 9.82 8.94 8.81 9.63 9.88 9.82 10.09 10.06 9.8 9.86
Yield (percent per ye ar)
7 FHI.BB serses ................................. 10.26 9.31 9.18 9.99 10.17 1018 10.42 10.48 10.22' 10.23
8 HUD series® ... ... ... oo 10.07 10.17 10.30 10.93 10.84 10.43 10.04 9.70 10.05 10.04
SECONDARY MARKETS
Yield (percent per year) s
9 FHA mortgages (glUD series)’ ... 9.91 10.16 10.49 11.16 10.88 10.55 10.08 9.61 9.95 9.94
10 GNMA securities” ... i 9.30 9.43 9.83 10.38 10.36 1011 9.75 9.55 9.48 9.47
Activity in secondary markets
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mm tgage holdings (end of period)
Tl Total ... 98,048 95,030 101,329 101,991 102,191 102,564 103,309 104,421 105,896 107,052
12 PHA/VA insured . . 29,683 21,660 19,762 19,337 19,607 19,612 19,586 19,630 19,589 19,608
13 Conventional ................. ... .. ... ... 68,365 73,370 81,567 82,654 82,584 82,952 83,723 84,791 86,307 87,444
Mortgage transactions (during period)
14 Purchases. ............ oo 30,826 | 20,531 23,110 1,469 1,163 1,419 1,862 2,091 2,724 2,223
Mortgage commitments’
1S Contracted (during period) . ...................... 32,987 25415 23,435 1,771 1,018 1,626 2,573 2,513 2,842 2,328
16 Outstanding (end of period) . .............. ... .. 3,386 4.886 2,148 4,807 ,661 4,673 5,236 5,648 5,755 5,865
FEDERAL HOME LOAN MORTGAGE CORPORATION
Morigage holdings (end of pmmd}
{7 Total 13,517 12,802 15,105 18,714 18,918 19,443 20, I2I 20,533 n.a n.a.
18 746 686 620 593 599 586 585 n.a n.a.
19 12,771 12,116 14,485 18,121 18,320 18,857 19, S%S 19,948 n.a n.a.
Morigage transactions (during period)
20 Purchases...... ... 103,474 76,845 44,077 6,373 5.861 5,141 7,392 5,720 n.d. n.a.
20 Sales oo 100,236 75,082 39,780 6,037 5,554 4,474 6,551 5,180 6,360 n.a.
Mortgage commitments’
22 Contracted (during period) . ................... ... 114,855 71,467 66,026 11,227 4,196 5,186 7,948 6,608 5,705 n.a.

1. Weighted averages based on sample surveys of mortgages originated by
major institutional lender groups; compiled by the Federal Home T.oan Bank
Board in cooperation with the Federal Deposit Insurance Corporation.

2. Includes all fees, commissions, discounts, and “‘points” paid (by the
borrower or the seller) to obtain a loan.

3. Average effective interest rates on loans closed, assuming prepayment at the
end of 10 years.

4. Average contract rates on new commitments for conventional first mort-
gages; from Department of Housing and Urban Development.

5. Average gross yields on 30-year, minimum-downpayment, Federal Housing
Administration-insured first mortgages for immediate delivery in the private
secondary market. Based on transactions on first day of subsequent month. Large
monthly movements in average yields may reflect market adjustments to changes
in maximum permissable contract rates.

Average net yields to investors on Government National Mortgage Associ-

dll()n guaranteed, mortgage-backed, fully maodified pass-through securi
suming prepayment in 12 years on pouls of 30-year FHA/VA mortgages car
the prevailing ceiling rate. Monthly figures are averages of Friday figures from the
Wall Street Journal.

7. Includes some multifamily and nonprofit hmpltdl loan commitments in
addition to |- to 4-family loan commitments accepted in FNMA’s free market
auction system, and through the FNMA-GNMA tandem plans.

. Includes participation as well as whole loans.

‘) Includes conventional and government-underwritten loans. FHL.MC's mort-
gage commitments and morlgage transactions include activity under mortgage/
securities swap programs, while the corresponding data for INMA exclude swap
activity.
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1.54 MORTGAGE DEBT OUTSTANDING'
Millions of dollars, end of period

1988 1989
Type ot holder, and type of property 1986 1987 1988
Q2 [oX) Q4 Q1 Q2

P AIholders. ... i i 2,618,324 | 2,977,293 | 3,268,285 | 3,120,536 [ 3,189,132 | 3,268,285 | 3,328,824 | 3,391,259

2 b-todfamily (oo 1,719,673 | 1,959,607 | 2,189,475 | 2,070,829 | 2,134,225 | 2,189,475 | 2,230,006 | 2,281,317

3 Multifamily . ... 247,831 273,954 290,355 280,239 284,675 290,355 296,139 297,860

4 Commercial . 555,039 654,863 701,652 681,660 683,207 701,652 716,695 725,341

S FAII L 95,781 88,869 86,803 87,808 87,025 86,803 85,984 86,741

6 Selected financial insfitutions . ...... ... 1,507,944 | 1,704,560 | 1,874,967 | 1,791,714 | 1,833,800 | 1,874,967 1,905,052 | 1,932,154

7 Commercial banks™. ... .... 502,534 591,369 669,160 629,617 0,799 669,160 688,662 715,049

8 1- to 4-family .. 235814 276,270 314,283 296,265 307,041 314,283 324,681 338,872

9 Multifamily . . 31,173 33,330 34,131 34,225 33,960 34,131 34,172 34,954
10 Commercial . 222,799 267,340 305,242 283,942 294,398 305,242 313,941 324,878
1 Farm .o 12,748 14,429 15,504 15,185 15,400 15,504 15,868 16,345
12 Savings institutions” . ... 777,967 860,467 929,647 898,742 914,280 929,647 936,091 933,694
13 1- to 4-family .. 559,067 602,408 678,263 638,638 665,294 678,263 682,658 684,828
14 Mulifamily . . 97,059 106,359 114,302 107,482 109,287 111,302 112,507 110,009
15 Commercial . 121,2(3)2 150,943 139,416 151,870 139,029 139,416 140,255 138,201
16 & P T o i s e S O [
17 Life insurance companies 193,842 212,375 232,639 220,870 225,627 232,639 234,910 236,160
18 I-to 4-family ......... 12,827 13,226 15,284 14,172 14,917 15,284 12,690 12,745
19 Multifamily . . . . 20,952 22,524 23,562 23,021 23,139 23,562 24,636 25,103
20 Commercial . 149,111 166,722 184,124 174,086 178,166 184,124 188,073 188,756
21 Farm ....... 10,952 ,903 9,669 9,591 9,405 9,669 9,511 9,556
22 Finance companies® .. ... e 33,601 40,349 43,521 42,485 43,094 43,521 45,389 47,251
23 Federal and related agencies............coo i 203,800 192,721 200,570 199,474 198,027 200,570 199,847 201,909
24 Government National Mortgage Association 889 444 26 42 64 26 26 24
25 1- to 4-family 47 25 26 24 51 26 26 24
26 Multifamily . .. .. 842 419 | o 18 B e
27 Farmers Home Adminis .. 48,421 43,051 42,018 42,767 41,836 42,018 41,780 40,711
28 I-tod-family .............. .. 21,625 18,169 18,347 18,248 18,268 18,347 18,347 18,391
29 Multifamily . . .. 7,608 8,044 8,513 8,213 8,349 8,513 8,615 8,778
30 Commercial . 8,446 6,603 5,343 6,288 5,300 5,343 5,101 3.885
31 Farm .. 10,742 10,235 9,815 10,018 9,919 9,815 9,717 9,657
32 Federal Housing and Veterans Administration............. 5,047 5,574 5,973 5,673 5,666 5,973 6,075 6,424
33 -todfamily ... ...l 2,386 2,557 2,672 2,564 2,432 2,672 2,550 2,827
34 Multifamily . ............. 0 2,661 3,017 3,301 3,109 3,234 3,301 3,528 3,597
35 Federal National Mortgage As 97,895 96,649 103,013 102,368 102,453 103,013 101,991 103,309
36 1- to d-family ........... 90,718 89,666 95,833 95,404 95,417 95,833 94,727 95,714
3 Muttifamily . . 7477 6,983 7,180 964 7,036 7,180 264 7.595
38 Federal Land Banks . 39,984 34,131 32,115 33,048 32,566 32,115 31,261 31,467
39 I- to 4-family . .. 2,353 ,008 1,890 1,945 1,917 1,890 1,839 1,851
40 Farm .o oo 37,631 32,123 30,225 31,103 30,649 30,225 29,422 29,616
41 Federal Home Loan Mortgage Corporation 11,564 12,872 17,425 15,576 15,442 17,425 18,714 19,974
42 I-tod-family ......... ... ... .. 10,010 11,430 15,077 13,631 13,322 15,077 16,192 17,305
43 Multifamily .. ..o 1,554 1,442 2,348 1,945 2,120 2,348 2,522 2,669
44 Mortgage pools or trusts® 565,428 718,297 810,887 754,045 782,802 810,887 839,684 861,827
45 Government National Mortgage Association 262,697 317,555 340,527 322,616 333,177 340,527 348,622 353,154
46 I-tod-family .................. 256,920 309,806 331,257 314,728 324,573 331,257 337,563 341,951
47 Mulufamily .. ... 5,777 7.749 9,270 7,888 8,604 9,270 11,059 11,203
48  Federal Home Loan Mortgage (,orpordtmn . 171,372 212,634 226,406 216,155 220,684 226,406 234,695 242,789
49 {- 10 4-family 166,667 208,977 219,988 209,702 214,195 219,988 228,389 236,404
S0 Multifamily 4,705 6,657 6,418 6,453 6,489 6,418 6,306 6,385
51  Federal National Mortgage Association . 97,174 139,960 178,250 157,438 167,170 178,250 188,071 196,501
52 1- to 4-family 95,791 137,988 172,331 153,253 162,228 172,331 181,352 188,774
s3 Multifamily 4 1,383 1,972 5919 4,185 4,942 5919 6,719 7,727
54 Farmers Home Administration’ 348 245 104 {06 106 104 96 85
55 1- to 4-family 142 121 26 23 27 26 pz) 23
56 Multifamily ... ... e e e e e e e e
57 Commercial . 132 63 k] 41 38 38 34 26
S8 Farm ..o 74 61 40 42 41 40 38 36
59 Iadividuals and others’ 341,152 361,715 381,861 375,303 374,503 381,861 384,241 395,369
60 1-to 4-family ......... 197,868" 201,704" 215,077 212,17 209,784" 215,077 215,379 225,059
61  Multifamily . . 66,940 75,458" 78,4117 76,736 77,502° 78,411° 78,814 79,840
62 Commercial . 53,315 63,192" 67,489" 65,433 66,276" 67,489" 69,291 69,595
63 Farm ..o e e 23,029 21,361" 20,884" 21,17 20,941 20,884 20,757 20,875

|. Based on data from various institutional and governmental sources, with
some quarters estimated in part by the Federal Reserve. Multifamily debt refers
to loans on structures of five or more units.

2. Includes loans held by nondeposit trust companics but not bank trust
departments.

3. Includes savings banks and savings and loan associations. Beginning 1987:1,
data reported by FSLIC-insured institutions include loans in process and other
contra assets (credit balance accounts that must be subtracted from the corre-
sponding gross asset categories to yield net asset levels).

4. Assumed to be entirely 1- to 4-family loans.

5. FmHA-guaranteed securities sold to the Federal Financing Bank were

reallocated from FmHA mortgage pools to FmHA mortgage holdings in 1986:4,
because of accounting changes by the Farmers Home Administration.

6. Outstanding principal balances of mortgage pools backing sccurities insured
or guaranteed by the agency indicated. Includes private pools which are not
shown as a separate line item.

7. Other holders include mortgage companies, real estate investment trusts,
state and local credit agencies, state and local retirement funds, noninsured
pension funds, credit unions, and other U.S. agencies.



Consumer Installment Credit

1.55 CONSUMER INSTALLMENT CREDIT! Total Qutstanding, and Net Change, seasonally adjusted

Millions of doltars

A39

1988 1989
Hotder, and type of credit 1987 1988
Dec. Jan. Feb. Mar. Apr. May June July Aug.
Amounts outstanding (end of period)
L Total oo 607,721 | 659,507 | 659,507 | 682,020 | 687,397 | 691,162 693,911 | 698,132 | 700,849 | 700,344 | 703,820
By major holder
2 Commercial banks ,................... 282,910 | 318,925 | 318,925 316,797 | 318,423 | 318,242 320,458 | 323,363 324,438 | 323,621" [ 326,811
3 Finance companies 140,281 145,180 145,180 141,795 143,419 | 143,070 144,378 145,523 146,055 | 145,488 144,386
4 Credit unjons. 80,087 86,118 86,118 87,093 87,813 88,514 89,330 89,890 90,073 89,852’ 90,061
5 Retailers” ., 40,978 43,498 43,498 40,986 41,052 41,300 41,301 41,323 41,649 41,798 41,989
6 Savings institutions 59,851 62,099 62,099 62 867 63,109 62,735 61,919 61,311 59,920 60,092 59,731
7 Gasoline companies 3,618 3,687 3,687 3,655 3,677 3,682 3,787 3,897 4,017 3,936 3,976
8 Pools of securitized as n.a. n.a. n.a. 28,827 29,903 33,619 32,737 32,826 34,696 35,5587 36,867
By major type of credit
9 Automobile ........... 265,976 | 281,174 | 281,174 | 286,382 | 288,767 | 288,850 289,654 | 290,741 290,192 | 288,526" | 288,925
10 Commercial banks 109,201 123,259 123,259 122,160 122,983 | 123,062 123,878 125,118 125,592 | 124,881' | 126,819
11 Credit unions. 40,351 41,326 41,326 41,707 41,964 42,211 42,510 42,687 42,684 42,624 42,768
12 Finance compame 98,195 97,204 97,204 87,968 88,789 89,567 90,268 90,976 91,184 90,213 89,439
13 Savings institution: . 18,228 19,385 19,385 19,506 19,464 19,231 18,866 18,566 18,032 17.972 17,752
14 Pools of securitized assets” .......... n.a, n.a. n.a. 15,042 15,568 14,779 14,132 13,395 12,700 12,835 12,147
1S Revolving . .............oo i 153,884 174,792 174,792 176,716 178,570 | 182,831 184,500 186,502 189,622 191,028” | 194,602
16 Commercial banks . . 99,119 117,572 117,572 t1,133 111,706 | 112,553 114,130 115,407 115,564 115,967° 1 117,522
17 Retailers........ 36,389 38,692 38,692 36,176 36,257 36,489 36,497 36,504 36,814 36,963 37,134
18 Gasoline companies 3,618 3,687 3,687 3,655 3,677 3,682 3,787 3,897 4,017 3,936 3,976
19 Savings institutions 10,367 10,151 10,151 10,479 10,722 10,860 10,918 11,008 10,951 11,176 11,301
20  Credit unions .. 4,391 4,691 4,691 4,785 4,866 4,947 5,035 5,109 5,187 n.d. n.a.
21 Poals of securitiz. svets” L. na n.a. n.a. 10,489 11,342 14,299" 14,134 14,578 17,117 17.795" 19,424
22 Mobile home .. ......... .o 26,387 25,744 25,744 26,036 25,992 24,168 23,993 23,952 23,685 23,630 22,974
23 Comimnercial ban . 9,220 8,974 8,974 8,974 8,974 8,844 8,836 8,878 8,847 8.8307 8,767
24 Finance companies. . 7,762 7,186 7,186 7,376 7,308 5,687 5,659 5,684 5,674 5,624 5,100
25 Savings institutions .. ... 9,406 9,583 9,583 9,687 9,710 9,637 9,498 9,390 9,163 9176 9,107
161,475 177,798 177,798 192,886 194,068 | 195,314 195,763 166,936 197,349 197.161° 197,319
65,370 69,120 69,120 74,532 74,760 73,783 73,614 73,960 74,438 73,944" 73,703
34,324 40,790 40,790 46,451 47,3122 47,816 48,451 48,863 449,197 49,650 49,847
Credit unions. . . 35,344 40,102 40,102 40,601 40,983 41,357 41,785 42,094 42,228 42,036 42,046
30 Retailers............. 4,586 4,807 4,807 4,809 4,795 4,811 4,804 4.819 4,834 4,835 4,855
31 Savings institutions . 21,850 22,981 22,981 23,196 23,214 23,006 22,638 22.347 21,773 21,769 21,571
32 Pools of securitized assets n.a. n.a. n.a. 3,296 2,993 4,541" 4,471 4,853 4,879 4,927 5,296
Net change (during period)
33 Wotal ... 35,6074 51,786 5,094 22,513 5,376 3,765 2,749 4,221 2,717 —505" 3,476
By major holder
34 Commercial banks 19,884 36,015 2,242 ~2,128 1,626 - 181 2,216 2,904" 1, 07() ~-817 3,189
35 Finance companies 6,349 4.899 1,692 385 | 1624 —349 1,309 1,145 532 567 |
36 Credit lllslons .. 3,853 6,031 378 975 720 701 815 560 184" —222' 209
37 Retailers™ ... ... 1.568 2,523 588 2,512 67" 247" 2 21" 326 149 192
38 Savings institutions 3,689 2,248 177 768 242 —375" —815" —609" 1,390 172 3ol
39 Gasoline companies B 332 69 16 -32 22 6 104" 1 120 -8 39
40 Pools of securitized assets® ............ n.a. n.a. a.a, LA, 1,076 3,716" -R82" 89 1,870 R61' 1,310
By major type of credit
41 Automobile ... ... 18,663 | 15,198 1,248 5,208 | 2,385 82" 804 1,087 549 | -1,667 400
42 Commerudl banks . 7.919 14,058 867 - 1,099 823 79 816 1,239" 474 -~ TH 1,938
43 Credit unions . 1,916 975 10 331 257 247 3007 177 3 6l 144
44 Fipance Lumpdn 5,639 —991 547 ~9,236 821 778 701 708 208 -970 775
45 Savings institution: . 3,188 1,157 176 121 -42 --233 —366" =300 - 533 -6] 220
46 Pools of securitized assets® ... .. n.a. n.a. n.a. n.a. 526 -~ 789 -647 -737 --695 135 --688
47 Revolving................ il 16,871 20,908 1,762 1,924 1,854 4,261 1,670" 2,002 3.120 1,406’ 3,574
48 Commercial banks . S| 12188 | 18,453 979 | 6,439 573 %487 | 1,576 1.277 154 405 1,555
49 Retailers........ I, 8()6 2,303 522 -2,516 8] 232 8 7 310 149 171
50 Gasoline compani 332 69 16 -32 22 4 104 110 120 -8 39
51 Savings institutions I, 771 <216 228 328 243 138 S8 90 -57 225 125
52 Credit unions. ..... AN 715 300 18 94 81 81 RY 74 78 n.a. n.a.
53 Pools of securitized assets® ..., .. n.a. n.a. n.a. n.a. 853 2,957 —165 444 2,539 678 1,629
54 Mobilehome ............... ... 968 643 261 292 —44 ~1,824 174 - 41 267 56’ 656
55 Commercial banks . e 192 -246 -250 O 1 131 -7 42 -31 —18" —63
56 Finance companies. - 1,052 —576 =11 190 -68 1.621 28 25 10 -50 - 524
57  Savings institutions 107 177 -1 104 23 =72 140" 108 227 12 69
S8 OMEr. ..o L10s | 16323 | 2,346 15,088 | 1,182 1,246 449 1,173 413 ~ 189’ 158
59 Commercial banks . . - 418 3,750 646 5,412 229" -977 -169 346 478 494" 241
60  Finance companies. 1,761 6,466 1,157 5,661 871 494 635 412 334 453 197
61 Credit unions. ... 1,221 4,758 350 499 382 374 428 309 133" —-191’ 10
62  Retailers...... - 297 221 68 2 —14 16 7 15 16’ 0 21
63 Savings institutions . e 1,162 1,131 127 215 18 208 -368 291 -574 -5 197
84 Pools of securitized assets® ... .. n.a. n.a. n.a. n.a. 303 1,548" eviid 382 26 48 369

1. The Board’s series cover most short—and intermediate-term credit extended
to individuals that is scheduled to be repaid (or has the option of repayment) in

two or more installments.

These data also appear in the Board's G.19 (421) release. For address, sce

inside front cover.

2. More detail for finance companies is available in the G. 20 statistical release.

3. Excludes 30- -day charge credit held by travel and eatertainaent companics.

4. Outstanding balances of pools upon which securities have been issued; these
balances are no longer carried on the balance sheets of the loan originator.
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1.56 TERMS OF CONSUMER INSTALLMENT CREDIT'

Percent unless noted otherwise

1989
ltem 1986 1987 1988
Feb. Mar. Apr. May June July Aug.
INTEREST RATES
Commercial banks® R
| 48-monthnewcar’ ... oo 11.33 10.45 10.85 11.76 n.a. n.a. 12.44 n.a. n.a. 12.13
2 24-month personal ... . 14.82 14.22 14.68 15.22 n.a. n.a. 15.65 n.a. n.i. 15.45
3 120-month mobile home™. e 13.99 13.38 13.54 14.00 n.a. n.a. 14.35 n.a, n.a. 14.13
4 Crediteard. oo 18.26 17.92 17.78 17.83 n.a. n.a. 18.11 n.a. n.a. 18.07
Alto finance companie
S UNCW ClT L s 9.44 10.73 12.60 13.07 13.07 12.10 11.80 11.96 11.94 12.22
6 Usedcar. ... 1595 14.60 15.11 15.90 16.12 16.39 16.45 16.45 16.37 16.31
O1uek Terms?
Maturity (months)
NEew Car ..o 50.0 53§ 56.2 55.7 554 53.4 52.7 53.0 52.9 52.9
8  Usedcar.. .. oo 42.6 45.2 46.7 47.4 47.1 478 46.6 46.5 46.4 46.2
Loan-to-value ratio
9 NEW CUE cL e 91 93 94 92 92 91 91 91 91 90
10 Used car. 97 9% 94 98 97 97 97 97 97 96
Amount financed (dollars)
Il New car 10,665 11,203 11,663 11,819 11,867 11,886 11,973 12,065 12,108 11,949
12 Used car 6,555 7,420 7.824 8,022 7,958 7,855 7,908 7.921 7,988 7.874
1. These data also appear in the Board's G.19 (421) release. For address, see 3. Before 1983 the maturity for new car loans was 36 months, and tor mobile
inside front cover. home loans was 84 months.

2. Data for midmonth of quarter only. 4. At auto finance companies.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1987 1988 1989

Transaction category, sector 1984 {985 1986 1987 1988
Q4 Q1 Q2 Q3 Q4 Q1! Q2

Nonfinancial sectors

I Total net borrowing by domestic nonfinancial sectors. . .. .. 750.7 | 846.3 { 831.1 | 693.2 | 765.9 | 764.9 | 727.0 { 826.0 | 753.3 | 757.2 | 788.2{ 6129

By sector and instrument
2 U.S, government ..
3 Treasury securities. ... ..
4 Agency issues and mortgages

7 162.5 1 1421 199.9 70.9
06.0 141.6 | 100.5 | 201.1 65.8
7.7 20.9 41.6 1.2 S

198.8 ) 223.6 ] 2150 ) 1449 ) 157.5 175.3 1 21016 | 113,
199.0 | 223.7 [ 2147 | 143.4 | 1400 170.2 | 212.0 { |1
-2 N 4 1.5 17.4 5.0 0.8

S Private domestic nonfinancial sectors ... ..o $51.9 | 622.7 ] 616.1 | 548.3 | 608.4 | S89.8 | SI5.5 | 712.3 | S90.8 | 61S.1 | 5883 | s542.0
6 Debt capital instruments Lo 320.0 | 451.4 ] 4603 | 4585 | 462.6 | 417.8 | 386.5 | 561.0 | 463.9 ;1 4389 | 42931 414.2
7 Tax-exempt obligatior . | 510 | 1354 227 34.1 33.1 25.0 29.1 37.9 34.8 34.3 30.8 23.1
8 Corporate bonds . ................. . . 46.1 73.8 121.3 99.9 | 120.9 81.6 118.8 | 143.9 115.9 104.9 111.6 138.9
9 Mortgages. . ... . | 2228 | 2422 | 3163 | 3245 | 307.7 | 310.2 | 2387 | 3792 | 31321 299.7 | 286.9 1 252.2

10 Home mortgag 136.7 | 156.8 | 2187 | 2349 | 229.1 | 225.5 | 170.7 | 300.7 | 231.0 | 214.0 | 205.2 | 201.8
1 Multifamily residential. . 25.2 29.8 335 24.4 18.9 14.9 24.2 14.7 19.5 17.3 27.2 8.7
12 Commercial .......... p622 62.2 73.6 71.6 | 617 73.4 48.5 65.4 65.4 67.7 58.8 9.6
13 Farm . ..o -1.2 -6.6 | -95 -6.4 | —2.1 26| 47 ~1.6 -2.6 T4 44 2.t
14 Other debt instruments ......................... o 2319 | 1713 ) 1558 89.7 | 145.8 1720 | 1289 | 1513 1269 | 176.2 | 1590 | 127.8
15 Consumer credit............... ..} 816 82.5 58.0 329 | 511 54.1 43.7 51.9 35.5 73.1 34.8 41.7
16 Bank loans n.e.c. . 66.3 8.6 66.7 10.8 8.4 71.9 20.8 58.8 7.3 66.6 229 | 136
17 Open market paper. . 217 14.6 -9.3 2.3 1.6 | -10.8 2.4 6.8 17.1 20.0 44.1 44.9
18 Other. ..o 62.2 5.6 40.5 438 44.8 56.7 62.0 33.7 66.9 16.5 57.2 48.8
19 By borrowing sector ......... ... ... 5519 | 6227 | 616.1 | S48.3 | 608.4 | S89.8 | 5155 7123 | 590.8 | 615.1 } 5883 | 542.0
20 State and local governments 28.1 90.9 36.2 33.6 29.8 24.3 23.4 37.0 28.1 30.6 29.7 27.7
21 Households ..................... ..o o 2315 | 284.6 1 289.2 | 271.9 | 286.8 | 2780} 229.0 ) 3455 ) 290.4 | 282,01} 2619 | 2202
22 Nonfinancial busin . | 2923 247.2 | 290.7 | 2428 | 291.8 287.4 | 263.0 | 329.7 272.3 302.4 | 296.6 | 294.2
23 Farm ... ... ..., .. - 4 [ —14.5 -16.3 [ --10.6 7.5 4 -12.7 --33 22| —-11.8 ~6.3 -2.7
24 Nonfarm noncorpot: coe| 1232 1293 + 103.2 { 107.9 91.9 118.7 85.2 83.6 100.5 98.2 91.1 76.3
25 COrporate . . ... 169.6 | 132.4 | 203.7 | 145.5 | 2075 1714 | 190.5 | 249.4 | 174.0 | 216.0 | 211.8 | 220.5
26 I'oreign net bonowm[, in United States. ............ ..., 8.4 1.2 9.6 4.3 59 3.9 4.8 54 4.1 3.0 ~24 4.2
27 Bonds . . 38 38 3 7.4 6.9 21.4 14.2 2.6 5.9 s 3.2 1.1
28 Baok loans 6.6 28| -LO{ 36| 1.8 —4.3 1.7 3.3 * -57 49 5.0
29 Open market | pdpor. .. 6.2 6.2 11.5 2.1 9.6 -1.6 7 6.5 10.3 21.0 10.2 6.1
30 U.S government foans ... ... 5.0 6.0 ~3.9 ~10] -7y 16 ] 118 -4 ) —12.1 -7.4 20.7 4.2
31 Total domestic plus foreign . ...................... ... 759.1 847.5J 840.9 | 698.1 | 772.7 778.8 731.8 | 8314 757.3 770.2 785.8 | 617.2
Financial sectors
32 Total net borrowing by financial sectors ... ........ ..., 150.7 { 201.3 | 318.9 | 315.0 | 264.2 240.1 242,5 | 2639 | 232.1 318.3 395.4 133.0
By instrument

33 U.S. government related. ... L 74.9 1 1015 | 187.9 | 185.8 | 137.5 161.5 | 128.8 | 104.3 | 144.4 | 1725 | 2160 ] 1059
34 Sponsored credit agency securitie: ] 304 20.6 15.2 3.2 44.9 62.8 59.5 1.1 46.5 62.3 84.9 12.7
35  Mortgage pool securities. . ...... . .. 44.4 799 173.1 156.4 92.6 98.8 69.3 931 97.8 ll() 1 131.2 933
36 Loans from U.S. government . ... * 1 —.4 -8 * * * * » * *

37 Private financial sectors ... oo 759 99.7 | 1310 | 129.2 | 126.7 786 | 113.7 1 159.6 87.7 | 1458 179.4 27.1
38 Corporate bonds AN 343 50.9 829 78.9 S1.7 534 60.0 1.1 32.5 43.0 SI.8 239
39 Mortgages. . ... 4 N . 4 .3 8 .1 N - 1.2 3 N
40 Bank loans n.e.c. 1.4 2.6 4.0 | -33 1.4 | 111 5.9 5.7 ~5.6 -3 3.0 15
41 Open market paper............... 24.0 32.0 24.2 28.8 53.6 4.2 385 70.5 35.1 70.4 55.2 16.7
42 lLoans from Federal Home Loan Ba 15.7 14.2 19.8 244 19.7 39.8 9.4 12.3 25.8 31.4 69.1 | —-16.9

By secror

LT 1T ) O 1507 | 2003 | 3189 | 315.0 | 264.2 240.1 242.5 | 2639 | 232.1 318.3 395.4 133.0
44 Sponsored credit agencies ... 0L 30.4 21.7 14.9 29.5 44.9 62.8 59.5 1.1 46.5 62.3 84.9 12.7
45 Mortgage poo . 44.4 79.9 | 173.1 | 1564 9.6 98.8 69.3 93.1 97.8 | 110.t 131.2 93.3
46 Private financi S 759 99.7 1310 129.2 7.4 8.6 1137 ) 1596 7.7 145.8 179.4 27.1
47 Commercial banks . 7.3 -4.9 - 3.6 7.1 -3.9 1.2 0 - 16.7 -1.6 -.9 37| 134 2.7
48 Bank affiliates . 16.1 16.6 15.2 14.3 5.2 -99 | 88 22.4 6.1 8 6.4 2.9
49 Savings and loan associatiol 17.2 17.3 20.9 19.6 19.9 28.3 10.0 19,1 24.1 26.3 71.3 15.5
S0 Mutual savings banks ... .. 1.2 1.5 4.2 8.1 1.9 12.6 2.3 1.1 .5 18 2.8 -2
St Finance u)mpdmes 24.0 57.2 54.5 40.3 67.0 28.3 78.4 85.4 40.7 63.6 80.3 29.0
52 EIT: . . 1.0 8 4.1 2.2 54 170 59 15.0 -9 .

53 93 11.5 39.0 39.1 32.5 6.0 43.0 315 234 32.5 384 23




A42

1.57—Continued

Domestic Financial Statistics [ December 1989

1987 1988 1989
Transaction category, sector 1984 1985 1986 1987 1988

Q4 Ql Q2 Q3 Q4 Q1 Q2

All sectors
54 Total net horrowing .............. ... ... ... ... 909.8 |1,048.8 [1,159.8 [1,013.2 {1,036.9 [1,019.0 | 974.3 [1,095.3 | 989.4 |[1,088.4 |1,181.3 | 750.2
5S  U.S. government securities .. ... 273.8 324.2 | 403.4 | 33L.S{ 2949 | 336.7 | 3404 218.0 | 306.8 314.6 | 416.0 { 176.8
$6  State and local obligations , . ... . ... 51O 135.4 22.7 34.1 331 2501 29.1 3791 348 343 30.8 23.1
57 Corporate and foreign bonds ........... 84.3 1284 | 207.3 186.3 179.5 156.3 | 193.0 217.6 | 1543 153.0 | 166.6 | 173.9
58  Mortgag PN 223.1 242.2 316.4 | 32491 308.0 | 312.0| 238.6 379.3 | 313.1 300.8 287.2 1 252.1
59 Consumer 81.6 82.5 58.0 29 511 54.1 | 43.7 S1.9 | 355 73.1 34.8 47.7
60 Bank loans n.e.c. 6l.1 38.3 69.7 3.8 38.0 56.6 | 283 61.2 1.7 60.7 30.8 | —15.1
61 Open market pape . . ] 51Y 52.8 26.4 332 749 ] —-16.6 ] 41.6 83.9 | 62.5 111.5 | 109.4 55.4
62 Othertoans .......... ... i 82.9 45.0 56.t 66.5 56.6 949 | 59.6 45.6 | RO.6 40.5 [ 105.6 36.1
63 MEMO: U.S. government, cash balance ................ 6.3 14.4 * -7.9 104 | -389 1 47.6 1.2 0.6 | —17.9 ] -22.5 14.5

Totals net of changes in U.S. government cash balances
64 Net borrowing by domestic nonfinancial . ...... ..., 744 .4 8319 | 831.2 | 701.1 [ 755.5| 803.8 | 679.4 824.8 [ 742.6 775.1 | 810.7 | 598.4
65 Net borrowing by U.S. government. ................. 192.5 209.3 | 215.0 | 152.8 | 147.1| 214.0| 1640 112.5 | 151.8 160.0 | 2224 56.4
LExternal corporate equity funds raised in United States

66 Total net shareissues .......... ... o i —36.0 20.1 93.9 135 [—~115.0 | —90.4 [—101.0 |—133.7 | —73.5 |~163.5 |—163.4 | —52.7
67  Mutual funds ... .o o 29.3 84.4 161.8 72.3 S 1.8 -9.5 -6.6 1.5 1.9 3.6 23.9
68  Allother............ s 653 | 643 | ~68.0 | —S88 |-114.5 | ~92.2 | -9L.5 |-127.0 | ~75.0 |--175.4 {--167.0 | —76.6
69 Nonfinancial corporations 74.5 815 ] —80.8 | --76.5 |—130.5 | —88.0 | —95.0 |-140.0 | --92.0 |--195.0 [--180.0 [—105.0
70 Iinancial corporations............... 8.2 13.5 (.1 21.4 12.4 10.0 24 19.0 14.6 13.5 9.5 13.1
71 Foreign shares purchased in United State: 9 3.7 1.2 -2.1 Y| —14.1 1.1 -6.0 2.4 6.1 3.6 15.2
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1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

Billions of dollars, except as noted; quarterly data ave at seasonally adjusted annual rates.

1987 1988 1989
Transaction category, or sector 1984 1985 1986 1987 1988
Q4 Q1 Q2 Q3 Q4 Qt Q2
1 Total funds advanced in credit markets to domestic
nonfinancial sectors ... 750.7 | 846.3 | 8311 | 693.21 7659 764.9 | 727.0 | 826.0 | 753.3 | 757.2 | 788.2 | 612.9
By public agencies and foreign
2 Total net advances ......... ..o 157.6 | 202.0 | 314.0 | 2628 | 237.5} 278.0 | 278.6 | 185.5 | 196.9 | 289.0 | 345.7 49.2
3 U.S. government sccurities, 38.9 459 69.4 701 85.0) 1233 ;7 1532 43.3 24.1 119.6 97.6 | —68.4
4 Residential mortgages. . 56.5 94.6 | 170.1 153.2 104.0 ] 105.9 88.9 | 107.9 98.1 121.2 133.3 | 106.6
5 FHI.B advances to thrif 5.7 4.2 9.8 24.4 19.7 39.8 9.4 2.3 25.8 314 69.1 | —-16.9
6 Other loans and sccuriti 46.6 47.3 54.7 15.1 28.7 9.0 27.1 22.1 49.0 16.7 45.7 28.0
Total advanced, by sector
7 U.S. government 17.1 17.8 9.7 ~7.9 —5.0 6.4 -7.0 -7.6 4.3 96| —02 ] —43
8  Sponsored credit agencies 743 | 103.5| 187.2| 1834 129.6 | 160.0 | 114.3 [ 105.7 | 130.1 | 1685 [ 221.4 45.6
9 Monctary authoritics 8.4 18.4 19.4 24.7 10.5| 22.8 2.7 5.0 15.5 18.9 52 -39
10 Foreign 57.9 62.3 97.8 62,71 102.3] 88.8 { lo8.6 82.5 470 ) 1112 1 1193 118
Agency and foreigh borrowing not in tine |
11 Sponsored credit agencics and morigage pools......... 7491 1015 187.9) 1858 137.51 1615 | 1288 | 1043 | 144.4 [ 172.5 | 216.1 | 1059
120 Foreign ..o 8.4 1.2 9.7 4.9 6.8 13.9 4.8 5.4 4.1 13.0 | -24 42
Private domestic funds advanced
13 Total Net adVanCeS o vt or vt eiin i ans 67631 747.0{ 7148 | 621.1 | 672.6{ 662.3 | S82.0 [ 750.1 | 704.8 | 653.7 | 656.2 | 673.9
14 U.S. government securities 2349 ( 278.2{ 3339 261.4 | 2099 243.3 | 187.2 | 174.7 | 282.8 | 195.0 | 3184 | 2453
15 State and local obligations. . S1.0] 1354 22.7 4.1 34.0 25.0 29.1 37.9 34.8 34.3 30.8 23.1
16 Corporate and foreign bonds 35.1 40.8 84.2 87.5 104.4 | 101.1 126.5 | 126.2 91.7 73.0 89.4 | 1327
17 Residential mortgages. ... .. 1053 91.8 R2.0] 1061 1440 1345 106.0 | 207.5 152.3 1101 9.2 103.9
18 Other mortgages and loans . ............ .| 2656 2148 211.8] 156.5 200.1] 228.2 1426 | 216.0 | 169.0 | 272.6 | 187.6 | 152.0
19 LESS: Federal Home Loan Bank advances........... 15.7 4.2 19.8 24.4 19.7 39.8 9.4 12.3 25.8 314 69.1 | ~16.9
Private financial intermediation
20 Credit market funds advanced by private financial
institutions . L 58581 579.91 744.0) 5608} 575.9{ 617.0 | 650.6 | 568.6 | 434.0 | 650.4 | 634.2 | 410.]
21 Commercial banking. 169.2 | 186.0 | 197.5| 136.8 | 155.3] 278.6 87.9 | 194.5 | 1184 | 220.5 | 1203 | 170.1
22 Savings institutions . ....... 154.7 87.9 | 107.6 | 136.8 120.9 | 158.2 96.0 | 136.2 157.1 94.2 61.5 | —24.8
23 Insurance and pension funds 1181 15441 17464 21091 21231 1496 1 290.6 | 1963 | 156.8 | 2055 | 294.0 | 142.0
24 Otherfinance .........oooiiii i 140.1 | 151.6 | 2642 76.3 8741 30.5 | 176.1 41.6 1.7 | 1303 | 1584 | 122.7
25 Sourcesoffunds . ... S85.81 5799 | 744.0| S60.8 | 5759 617.0 | 650.6 | 568.6 | 434.0 | 650.4 | 634.2 | 410.1
26 Private domestic deposits and RPs 322,61 2143 262.6| l44.1 206.2 | 329.6 | 289.1 91.3 183.0 | 261.2 137.3 137.9
27 Credit market bosrowing . ......... 75.9 9971 1310] 1292 126.7 78.6 | 113.7 | 159.6 87.7 145.8 179.4 27.1
28 Other sources........... 187.3 ] 265.9) 350.4 | 287.5| 243.0) 208.8 | 2478 | 317.6 | 163.3 | 2434 | 317.5 | 2452
29 Foreign tunds . 8.8 19.7 12.9 43.7 9.3 8.0 | -60.6 94.5 | ~42.1 45.5 | —-28.4 0.1
30 Treasury balances . ...... 4.0 10.3 1.7 -5.8 731 -27.8 44.2 | —16.3 5.6 —4.1 | =21.6 -2.7
31 Insurance and pension reserves 1240 [ 1319 1493 | 176.1 22841 171.1 256.0 | 225.8 129.9 { 3017 | 299.1 103.4
32 Other, net. . ... 50.5| 104.1] 186.5 73.6 -20| 574 8.2 13.6 699 | -99.6 | 108.4 | 144.4
Private domestic nonfinancial investors
33 Direct lending in credit market: 166.4 | 266.8 | 101.8 | 189.6 | 223.4| 1240 45.1 | 341.1 | 3585 | 149.0 | 201.4 | 290.9
34 U.S. government securities i11.4 157.8 60.9 | 100.0 144.2 85.4 1 116.1 92.3 | 2229 | 1457 198.2 | 180.4
35 State and local obligations 27.1 37.7| -21.7 45.6 27.7 19.7 15.7 .2 50.4 13.5 27.0 | -17.1
36 Corporate and foreign bonds 4.1 4.2 39.3 24.1 17.4 50.4 { ~36.6 79.5 13.8 12.7 0.8 56.5
37 Open market paper........ 7.8 47.5 5.4 6.6 18.4]1 -32.8 | ~-36.7 82.1 62,7 | -34.6 6.9 10.5
38 Other. . ... 242 19,6 17.9 13.3 158 1.3 | -13.4 56.0 8.8 1.7 | -31.6 60.5
39 Deposits and umany ............................... 261 | 224.6 | 283.0] 160.2 | 208.8| 364.0 | 297.1 99.3 | 206.8 | 231.9 | 182.1 153.8
40 Currency . 8.6 12.4 14.4 19.0 147 319 10.7 13.8 293 5.1 19.3 10.8
41 Checkable deposils o 30.2 419 95.01 -3.0 1041 623 1.4 ] 320 | —22.7 95.1 | —66.1 |-100.0
42 Small time and sq Ving. i nts . 150.7 138.5 120.6 76.0 122.21 141.2 199.5 130.5 72.7 86.0 42.2 100.0
43 Money market fund shares ..., .. 49.0 8.9 38.3 27.2 22.8| 53.6 57.6 | —21.0 —3.5 58.1 Si. 103.8
44 Large time deposits ... 82.9 7.4) —11.4 26.7 29.6 85.4 28 1 12,6 | 129.4 ~1.2 78.5 30.3
45 Security RPs.......... 9.8 17.7 20.2 17.2 21.2 | -13.1 27.9 26.5 7.0 233 3.6 3.7
46 Deposits in foreign countries ... =51 -2.1 59 -281 —121 2.5 =27 =59 | —55|-344 25.5 5.1
47 Totat of credit market instruments, deposits, and
CUETCIICY. . . o v e it e ettt 492.5 ( 4914 384.83( 3498 432.2 | 488.0 | 342.2 | 440.4 | 565.2 | 381.0 | 383.5 | 444.7
48 Public holdings as percent of total........... ... oL 20.7 23.8 373 37.6 307 35770 3807 2237 2607 35| 440 8.0
49 Private financial intermediation (in percent) .. - 86.6 7761 1040 N.2 8561 9327 LW ] 75871 6167l 995 9%.6 | 609
50 Total foreign funds .......... . ... oo 66.7 82.0] 1107 1064 | 111.7]| 968 | 108.1 | 177.0 4.9 | 156.7 9.9 11.9
MEMO: Corporate equities not included above
SE Total Ret iSSUES . ..o v vt int e v -36.0 20.1 90.5 14.3 | -117.9 | =904 |-101.0 [—133.7 | —73.5 |—163.5 |-163.4 | —52.7
52 Mutual fund shares. ... o 29.3 84.4 159.0 71.6 -7 1.8 -9.5 —6.6 1.5 11.9 3.6 23.9
53 Other equities, .. ............ -65.3 | —64.3 | ~68.5| —57.3 | —117.2 —92.2 | --91.5 [-127.0 | =75.0 |—-175.4 [-167.0 | —76.6
54 Acquisitions by financial institutions .. 15.8 45.6 53.7 21.4 231 -19.5 -33.8 0.4 19.1 23.2 —0.7 24.4
55 Other net purchases ... oo 5181 --25.5 36.8 =70 112021 -709 | —67.2 {—134.1 | --92.7 |-186.7 —162.7 | —77.1

NOTES BY LINE NUMBER.

l. Line 1 of table 1.57.

2. Sum of lines 3-6 or 7-10,

6. Includes farm and commercial mortgages.

1. Credit market funds raised by federally spensored credit agencies, and net
issues of federally related mortgage pool sccurities.

13. Line | less line 2 plus line 11 and 12. Also line 20 less line 27 plus line 33.
Also sum of lines 28 and 47 less lines 40 and 46,

18. Includes farm and commercial mortgages.

26. Line 39 fess lines 40 and 46,

27. Excludes equity issues and investment company shares. Includes line 19.

29. Foreign deposits at commercial banks, bank borrowings from foreign
branches, and liabilities of forcign bauking ageucics to foreign affiliates, less
claims on foreign affiliates and deposits by banking in foreign banks.

30. Demand deposits and note balances at commercial banks.

31. Excludes net investment of these reserves in corporate equities,

32. Mainly retained earnings and net miscellaneous liabilities.

33. Line 13 less line 20 plus line 27.

34-38. Lines 14-18 less amounts acquired by private finance plus amounts
borrowed by private finance. Line 38 includes mortgages.

40. Mainly an offset to line 9.

47. Lines 33 plus 39, or line 13 less line 28 plus 40 and 46.

48. Line 2Mline 1.

49, Line 20/tine 13,

50. Sum of lines 10 and 29.

51, 53. Includes issues by financial institutions.

NOTE. Full statements for sectors and transaction types in flows and in amounts

ontstanding may be obtained from Flow of Funds Section, Division of Research

and Statistics, Board of Governors of the Federal Reserve System, Washington,
D.C. 20551,
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1.59 SUMMARY OF CREDIT MARKET DEBT OUTSTANDING

Billions of dollars; period-end levels.

1987 1988 1989

‘Transaction category, sector 1983 1984 1985 1986
Q4 Ql Q2 Q3 Q4 Qt Q2

Nonfinancial sectors

1 Total credit market debt owed by

domestic nonfinancial sectors .. ........... 5,202.6 | 5,951.8 | 6,795.1 | 7,631.2 | 8,335.0 | 8,476.7 | 8,686.4 | 8,874.5 | 9,102.0 | 9,278.5 | 9.427.7
By sector and instrument

2 U government. ..o 1,177.9 | 1,376.8 | 1,600.4 | 1,815.4 | 1,960.3 | 2,003.2 | 2,022.3 ,063. 2,117.8 | 2,155.7 | 2,165.7
3 Treasury securities 11744 | 1,373.4 | 1,597.1 | 1,811.7 | 1,955.2 | 1,998.1 | 2,015.3 | 2,051.7 | 2,095.2 | 2,133.4 | 2,142.1
4 Agency issues and mortgages. . ......... 3.6 3.4 3.3 3.6 5.2 5.0 7.0 12.2 22.6 2.3 23.6
S Private domestic nonfinancial sectors. ... ... 4,024.6 | 4,575.1 | 5,194.7 | 58158 | 6,374.7 | 6,473.5 | 6,664.1 | 6,810.6 | 69843 | 7,122.8 | 7,262.0
6 Debt capital instruments .......... .| 2,715.1 | 3,038.0 | 3,485.5 | 3,957.5 | 4,428.0 | 4,511.0 | 4,652.6 | 4,782.0 | 4,902.1 | 4,996.6 | 5,100.7
7 Tax-exempt obligations . 469.0 520.0 655.5 679.1 713.2 718.1 727.2 746.1 759.8 765.1 770.3
8 Corporate bonds ... 423.0 469.2 542.9 664.2 764.1 93.8 829.8 858.8 885.0 912.9 947.6
9 Mortgages . ....... 1,823.1 | 2,048.8 | 2,287.1 | 2,614.2 | 2,950.7 | 2,999.1 | 3,095.7 | 3,177.2 | 3.257.3 | 3,318.6 | 3,382.8
10 Home mortgages . ... 1,200.2 | 1,336.2 | 1,490.2 | 1,720.8 | 1,943.1 | 1,978.0 | 2,055.3 | 2,118.0 | 2,174.2 | 2,215.3 | 2,267.7
11 Multitamily residential . .. 158.8 183.6 213.0 246.2 270.0 273.0 276.6 281.0 286.8 292.6 294.6
12 Commercial ........ . 350.4 416.5 478.1 551.4 648.7 660.2 676.0 691.1 709.6 724.7 733.7
13 Farm ... 113.7 112.4 105.9 95.8 88.9 88.0 87.8 87.0 86.8 86.0 86.7
14 Other debt instruments ................. 1,309.5 | 1,537.1 | 1,709.3 | 1,858.4 | 1,946.7 | 1,962.5 | 2,011.5 | 2,028.5 | 2,082.1 | 2,126.3 | 2,161.3
15 Consumer credit . ... 437.7 519.3 601.8 659.8 692.7 688.9 705.8 721.2 743.7 745.0 761.4
16 Bank loans n.e.c. ... 491.1 $S3.1 592.7 636.1 664.3 668.3 687.2 687.7 702.6 717.5 709.8
17 Open market paper. . . 36.8 58.5 72.2 62.9 73.8 73.5 77.8 80.3 85.4 96.1 110.1
18 [o 1Y 344.0 406.2 442.6 479.6 516.0 531.9 540.6 539.4 550.4 567.6 580.0
19 By borrowing sector.................... 4, 024 6| 4,575.1 | 5,194.7 | 58158 | 6374.7 | 6,473.5 | 6,664.1 | 6,810.6 | 6,984.3 | 7,122.8 | 7,262.0
20 State and local governments, . 5.0 383.0 473.9 510.1 543.7 547.1 556.0 565.7 573.5 578.5 584.8
21 Households. .............. RN 791 6 | 2,082 | 2,295.5 | 2,591.8 | 2,864.5 | 2,900.4 | 2,989.6 | 3,067.4 | 3,150.8 | 3,209.6 | 3,267.9
22 Nonfinancial business. . 18780 | 2173.9 | 2,425.4 | 2714.0 | 2966.5 | 3.026.0 | 31185 | 311775 | 32600 | 3.334.8 | 3.409.3
23 Farm ............ 188.4 187.9 173.4 156.6 145.5 141.3 143.9 143.6 137.6 134.9 137.7
24 Nonfarm noncorporate. 645.8 769.0 8983 | 1,001.6 | 1,109.4 | 1,131.7 | 1,151.9 | 1,072.6 | 1,205.3 | 1,229.1 | 1,247.5
25 Corporate ... 1,043.8 | 1,216.9 | 1,353.6 | 1,555.8 | 1,701.6 | 1,753.0 | 1,822.7 | 1,861.3 | 1,917.1 | 1,970.8 | 2,024.1

26 Foreign credit market debt held in
United SES .. ..ooveeee 225.9 233.6 2347 236.4 2429 244.6 245.9 246.1 249.7 249.4 259.6
27 Bonds....... - 64.2 68.0 71.8 74.9 82.3 86.1 86.0 87.4 89.2 90.5 9.2
28 Bank loans n.e.c. ... 37.4 30.8 27.9 26.9 233 2.8 224 22.7 21.5 21.6 30.0
29 Open market paper.. e 21.5 277 13.9 37.4 41.2 42.5 44.0 46.3 50.9 54.4 52.7
30 U.S. government loans ................. 102.8 107.1 101.1 97.1 96.1 93.1 93.5 89.8 88.2 82.9 84.6
31 Total domestic plus foreign ................ 5,428.5 | 6,185.4 | 7,029.9 | 7,867.6 | 8,578.0 | 8,721.3 | 8,932.3 | 9,120.6 | 9,351.8 | 9,527.9 | 9,687.3

Financial sectors

32 Total credit market debt owed by

financial sectors ..................... ... 859.9 | 1,000.2 | 1,213.2 | 1,563.6 | 1,885.5 | 1,926.0 | 2,000.5 | 2,058.2 | 2,149.7 | 2,259.0 | 2,301.6
By instrument
33 U.S. government refated .......... | oa56.7 531.2 632.7 844.2 | 1,026.5 | 1,050.6 | 1,076.9 | 1,116.3 | 1,164.0 | 1, 209 0| 1,235.8
34 Sponsored credit agency securities . 206.8 237.2 257.8 273.0 303.2 313.5 317.9 328.5 348.1 364.3 369.0
35 Mortgage pool securities ........ 244.9 289.0 368.9 565.4 718.3 732.1 754.0 782.8 8109 839.7 861.8
36 Loans from U.S. government. . 5.0 5.0 6.1 5.7 5.0 5.0 5.0 5.0 5.0 5.0 5.0
37 Private financial sectors......... 403.2 479.0 580.5 | . 719.5 859.0 $75.4 923.6 941.9 985.7 | 1,050.0 | 1,065.8
38 Corporate bonds ... 118.6 153.0 204.5 287.4 366.3 380.5 397.9 406.4 418.0 458.0 463.7
39 Mortgages........ 2.1 2.5 2.7 2.7 3.1 31 3.1 3.1 34 3.5 34
40 Bank loans n.e.c. ... . 28.1 29.5 32.1 36.1 32.8 31.7 34.3 329 4.2 32.2 34.6
41 Open market paper. .................... 195.5 219.5 252.4 284.6 323.8 330.6 353.4 358.0 377.4 392.5 402.2
42 Loans from Federal Home Loan Banks. .. 59.0 74.6 88.8 108.6 133.1 129.5 134.8 141.6 152.8 163.8 161.9
43 Total, by sector «...oovvvvriiiiriiiiiinnn. 859.9 | 1,010.2 | 1,213.2 | 1,563.6 | 1,885.5 | 1,926.0 | 2,000.5 | 2,058.2 | 2,149.7 | 2,259.0 | 2,301.6
44 Sponsored credit agencies............ ... 211.8 242.2 263.9 278.7 308.2 318.3 322.9 333.8 353.1 369.3 374.0
45 Mortgage pools ....... . 244.9 289.0 368.9 565.4 718.3 732.1 754.0 782.8 810.9 839.7 861.8
46 Private financial sectors. . 403.2 479.0 580.5 719.5 859.0 875.4 923.6 941.9 985.7 | 1,050.0 | 1,065.8
47 Commercial banks. 76.8 84.1 79.2 75.6 82.7 76.4 77.2 76.6 78.8 73.3 78.0
48 Bank affiliates. . ... . 73.5 89.5 106.2 116.8 131.1 131.0 136.3 136.3 136.2 140.0 140.4
49 Savings and loan associations. . 64.4 81.6 98.9 119.8 139.4 135.3 141.9 148.1 159.3 170.1 168.1
50 Mutual savings banks. .. 1.7 2.9 4.4 8.6 16.7 17.1 17.6 18.1 18.6 17.8 17.9
51 Finance companies 179.0 203.0 261.2 328.1 378.8 393.0 419.x 427.7 445.8 464.3 477.6
52 REITS ........... . 3.5 4.3 5.6 6.5 73 8.7 9.1 7.6 11.4 11.1 11.2
53 SCOSSUETS ..ot 4.2 13.5 25.0 64.0 103.1 113.9 121.8 127.5 135.7 173.3 172.7
All sectors

54 Total credit market debt. . ................. 6,288.3 | 7,195.7 | 8,243.1 | 9,431.2 | 10,463.4 | 10,647.2 | 10,932.8 | 11,178.8 | 11,501.4 | 11,786.9 | 11,988.9
55 U.S. government securities. . ............ 1,629.4 1,902.8 2,227.0 2,653.8 2,981.8 3,048.8 3,094.2 3,175.2 3,276.7 3,359.7 3,396.5

56  State and local obligations.
57 Corporate and foreign bonds
58 Mortgages..........

59  Consumer credi

469.0 520.0 655.5 679.1 713.2 718.1 727.2 746.1 759.8 765.1 770.3
605.8 690.1 819.2 | 1,026.4 1,212.7 1 1,260.4 | 1,313.7 | 1,352.5 1,392.2 | 1,461.4 | 1,503.5
1,825.4 | 2,050.4 | 2,289.8 | 2,617.0 2,953.8 1 3,002.2] 3,098.8 | 3,180.3 ] 3,260.7 | 3,322.1 | 3,386.3
437.7 519.3 601.8 659.8 692.7 688.9 705.8 7202 743.7 745.0 761.4
60 Bank loans n.e.c. ... 556.6 613.4 652.7 719.1 720.3 722.7 744.0 743.3 758.3 771.4 774.4
61 Open market paper .. . 253.8 305.7 358.5 384.9 438.8 446.7 475.3 484.6 513.6 543.1 565.0
62 Otherloans................. ... ... 510.7 592.9 638.6 691.1 750.2 759.4 773.9 775.7 796.3 819.2 831.4




1.60 SUMMARY OF CREDIT MARKET CLAIMS, BY HOLDER

Billions of dollars, cxcept as noted; period-end levels.,

Flow of Funds

A45

1987 1988 1989
Transaction category, or sector 1983 1984 1985 1986
Q4 (0]] Q2 Q3 Q4 Ql Q2
1 Totul funds advanced in credit markets to domestic
nonfinancial SECLOTS . . ... .....ooeoeins 5,202.6 | 5,951.8 | 6,795.1| 7,631.2 | 8,335.0 | 8,476.7 | 8,686.4 | 8,874.5 | 9,102.0 | 9,278.5 | 9,427.7
By public agencies and foreign
2 Totalheld......... ... ..o i 1004 | 12577 ] 1,460.5 1 1,794.7 { 2,044.91 2,099.4 1 2,151.3 1 2,191.8 | 2,264.1 | 2,336.1 | 2,354.8
3 U.S. government securities . ............ ... 339.0 3779 423.8 493.2 563.3 595.7 610.1 613.3 648.3 666.2 653.1
4 Residential mortgages ........ ... 367.0 423.5 518.2 712.3 862.0 880.6 906. 1 934.9 966.0 995.3 | 1,020.5
5 FHLB advances 1o thrif .- 59.0 74.6 88.8 108.6 133.1 129.5 134.8 141.6 152.8 163.8 161.9
6 Other loans and securities .............., ... ... 3354 381.6 429.7 480.5 486.6 493.6 500.3 502.1 496.9 5109 519.3
7 Total held, by type of lender ... 11004 1,257.7 | 1,460.5 | 1,794.7 | 2,044.9] 2,099.4 | 2,151.3 | 2,191.8 | 2,264.1 | 2,336.1 | 2,354.8
8§  U.S.government ......... ... 211.4 228.2 246.7 253.3 238.0 237.1 235.8 226.3 217.0 2174 217.4
9 Sponsored credit agencies and mortgage pools 482.0 556.3 659.8 869.8 | 1,048.9( (,068.0( 1,0956 (,132.9{ 1,178.6 | 1,223.5 | 1,236.4
10 Monetary authority ... o . 159.2 167.6 186.0 205.5 230.1 2249 229.7 230.8 240.6 235.4 238.4
W Foreign.......oooo i 2477 305.6 367.9 466.1 527.9 569.5 590.2 601.9 627.8 659.3 662.6
Agency and toreign debt not in line 1
12 Sponsored credit agencies and mortgage pools . .. 456.7 531.2 632.7 844.2 | 1,026.5] 1,050.6{ 1,076.9] 1,116.3 | 1,164.0 { 1,209.0 | 1,235.8
13 Foreign.... ..o 2259 233.6 2347 236.4 2429 244.6 2459 246.1 249.7 244.4 259.6
Private domestic holdings
14 Total private holdings .. .............. ... .. .... 4,784.8 | 54589 6,202.1 | 6917.1 | 7,559.5| 7,672.4| 7,857.8 | 8,045.1 ] 8,251.7 ] 8,400.8 | 8,568.3
15 U.S. government securities . .. 1,290.4 | 1,524.9 | 1,803.2( 2,160.6 | 2,418.5| 2,453.1{ 2,484.1 [ 2,561.9 | 2,628.4 | 2,693.5 | 2,743.5
16 State and local obligations . 469.0 520.0 635.5 679.1 7132 Ti8.1 7272 746.1 759.8 765.1 770.3
17 Corporate and foreign bond 441.7 476.8 517.6 601.3 689.6 722.2 752.9 775.7 794.0 817.6 849.4
18 Residential mortgages .. ... 992.2 | 1,096.5| 1,185.1 1 1,254.7 [ {,351.1| 1,370.4 1 14259 | 1,464.1 | 1,494.9 | 1,512.7 | 1,541.8
19 Other mortgages and loans............. 1,650.5) 1,915.3 1 2,129.7 1 2,330.0 ) 2,520.1) 2.538.2{ 2,602.7 | 2,638.7 | 2,727.3 | 2,775.7 | 2,825.1
20 L1 Federal Home 1.,0an Bank advances . ... .. 59. 74.6 88.8 108.6 133.1 129.5 134.8 141.6 152.8 163.8 161.9
Private financial intermediation
21 Credit market claims held by private financial
INSHIHONS .. L 4,150 4,699.6 1 5283.1 1 6,025.7 1 6,604.61 6,740.3 | 6,903.0 ) 7,017.1 | 7,185.8 | 7,337.0 | 7.462.5
22 Commercial banking . 1,622.5 | 1,791.9 | 1,978.9 2,176.3 1 2313.1 | 2.327.1 | 2,382.6 | 2,4201.6 | 2,468.4 | 2,490.9 | 2,541.0
23 Savings institutions .. ... 947.4 1 L1007 | 1,190.2| 1,297.9 | 1,4455| 1,453.6 1,496.2 | 1,539.2 | 1,571.7 | 1,571.0 | 1,573.7
24 Insurance and pension funds . . 1,003.5 1,218.3 | 1,369.7 | 1,544.3 | 1,755.2| 1,818.9] 1,870.7 | 1,912.4 | 1,967.6 | 2,030.5 | 2,069.2
25 Otherfinance..............cooiiiiiiiiiiiion. 451.6 591.7 743.4 1 1,007.1 ] 1,090.7 | 1,140.7 | 1,153.5} 1,144.0 | 1,178.1 | 1,244.6 | 1278.5
411501 4,699.6 | 5.283.1 1 6,025.7 ) 6,604.6] 6,7403 ] 6,903.0} 7.017.1 | 7,185.8 ) 7,337.0 | 7,462.5
2,393.21 2,715.6| 2,930.0 | 3,188.4 | 3,324.8] 3,400.1 | 3,425.8 | 3,465.1 | 3,541.2 { 3,567.5 | 3,605.3
Credit market debt 403.2 479.0 580.5 719.5 859.0 875.4 923.6 941.9 985.7 | 1,050.0 | {0658
29 Other SOUICES .. ....o.iviie it B3I8.6 [ 1,504.9 | 1,772.7( 2,117.9 | 24208 2,464.8  2,553.6 | 2,610.0 | 2,658.9 | 2,719.5 | 2,791.4
30 Foreign funds . -23.9 -14.1 5.6 18.6 62.2 45.9 62.3 519 71.6 61.9 55.0
31 Treasury balances 11.5 15.5 25.8 21.5 21.6 23,5 32.6 34.2 29.0 13.5 27.1
32 Insurance and pcnsl(m reserv . 1,036.1 | 1,160.8 | 1,289.4 | 1,427.9 | 1,597.2| 1,665.5| 1,721.6 | 1,761.3 ] 1,813.1 | 1,876.0 | 1,893.9
33 Other, net. ... 294.1 342.6 451.8 643.9 739.6 7299 737.1 762.7 745.3 T68.1 815.4
Private domestic nonfinancial investors
34 Credit market claims ... ... 1,073.0 1 1,238.4 | 1,499.5 | 1,610.8 | 1,813.9] 1,807.5 | 1,878.4{ 1[,969.9 | 2,051.6 | 2,113.8 | 2,171.6
35 U.S. government securities .. ... ... 548.5 659.5 814.7 899.1 992.0 | 1,004.3 | 1,018.5 1 1,081.7 | 1,138.5 | 1,166.8 | 1,202.4
36 Tax-exempt obligations. ........ ... ... ... 167.3 194.2 231.9 211.2 256.8 256.6 267.6 285.0 297.5 298.9 208.5
37 Corporate and foreign bonds . 37.2 33.1 38.0 71.8 02,2 98 4 1 7.3 155 155.9 162.2
38 Open market paper........... .. 75.7 83.5 131.0 136.4 160.7 146.4 170.2 175.4 182.1 179.1 185.6
39 Other........ooii 244.3 268.0 283.8 286.2 3023 301.8 3111 310.5 7.9 3132 323.0
40 Deposits and curreney. ... oo oo 2,569.8 | 2,895.8 | 3,120.4 ) 3,399.2 ] 3,553.9] 3,623.9] 3,655.6 ) 3,605.4 ] 3,772.9 | 3,802.4 | 3,848.2
41 Currency. .. ..ooveien i 150.9 159.6 1719 186.3 205.4 204.0 2099 213.4 220.1 2207 225.9
42 Checkable deposits............. 350.5 380.6 422.5 517.4 5140 494 .8 509.4 494.8 523.6 488.1 487.5
43 Small time and sa bunts 1,542.9 | 1,693.4 | 1.831.9] 1,9483 [ 2,007.1| 2,084.9 | 2,110.9 [ 2,130.1 | 2,150.4 | 2,168.7 | 2,186.3
44 M(mcy market fund sh.ues. o 169.5 218.5 2273 265.6 292.8 318.4 306.1 303.6 315.6 340.3 357.9
45 Large time deposits .. 249.5 3325 339.9 328.5 355.2 350.1 343.2 377.0 384.8 396.4 401.2
46 Secuvity RPs ... ..., . . 80.8 90.6 108.3 128.5 145.7 151.9 156.2 158.6 166.9 174.1 172.5
47 Deposits in foreign countries ............... ..., 25.7 20.6 18.5 24.5 23.7 19.9 1.9 16.8 11.6 14.3 17.0
48 Total of credit market instruments, deposits, and
CUITERICY oottt 3,642.8 [ 4,134.2| 4,619.9 | 5010.0 | 5367.8( 5431.5] 5,534.1 | 5,665.2 { 58244 ] 5916.2 | 6,819.8
49 Pubtic holdings as percent of total . ............. 20.3" 20.3 20.8" 22.8 23.8 24.0 24.0 24.0 24.2 24.5 24.3
50 Private financial intermediation (in percent) . 86.0 86.1" 85.2" 87.1" 87.3 R7.8 R7.8 87.2 87.0 87.3 87.0
51 Total foreign funds........... .o 224.7 291.5 373.5 484.7 590.2 6153 652.5 653.8 699.4 721.2 717.6
MEMO: Corporate equities not included above
52 Total market value .............................. 2,133.7 | 2,157.9 ] 2,823.9 | 3,360.6 | 3,325.0| 3,509.9 | 3,652.9 | 3,599.4 | 3,608.3 { 3,719.1 | 4,059.3
53 Mutal fund shares, ... 112.1 136.7 240.2 413.5 460.1 479.2 486.8 478.1 478.3 486.3 516.6
S4  Otherequities ... 2,021.6 1 2,021.2 | 2,583.7 | 29471 | 2.864.9| 3,030.8 | 3,166.2 | 3,120.3 { 3,130.0 | 3,232.8 [ 3,542.8
55 Holdings by financial institutions ............... 612.0 615.6 800.0 972.1 | 1,013 1,088.6 [ 1,144.9 | 1,136.8 | 1,156.3 | 1,210.6 | 1,340.2
56 Otherholdings......... ... 1,520.7 1 1,542.3 ) 2,023.9 | 2,388.4 | 2,310.2| 2,421.3 | 2,508.1 | 2,462.7 | 2,452.0 | 2,508.5 | 2,719.2

NOTES BY LINE NUMBER.

1. Line 1 of table 1.59.
2. Sum of lines 3-6 or 7-10.

32. Excludes net investment of these reserves in corporate equities.

33. Mainly retained earnings and net miscellaneous liabilitics.
34. Line 14 less line 21 plus tine 28.

6. Includes farm and commercial mortgages.

12. Credit market debt of federally sponsored agencies, and net issues of
federally related mortgage pool securities.

14, Line 1 less line 2 pius line 12 and 13. Also line 21 less line 28 plus line 34,
Also sum of lines 29 and 48 less lines 41 and 47.

19. Includes farm and commercial mortgages.

27, Line 40 less lines 41 and 47.

28. Excludes equity issues and investment company shares. Includes line 20.

30. Foreign deposits at commercial banks plus bank borrowings from foreign
affiliates, less claims on foreign affiliates and deposits by banking in foreign banks.

31. Demand deposits and note balances at commercial banks.

35-39. Lines 15-19 less amounts acquired by private finance plus amounts
borrowed by private finance. Line 39 includes mortgages.

41. Mainly an offset to line 10.

48. Lines 34 plus 40, or line (4 less line 29 plus 41 and 47.

49. Line 2/line | and 13.

50. Line 2Uline 14,

51. Sum of lines 11 and 30.
4. Includes issues by financial institutions.

E. Full statements for sectors and transaction types in flows and in amounts

outstandmg may be obtained from Flow of Funds Section, Stop 95, Division of

rch and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C, 20551,
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2.10  NONFINANCIAL BUSINESS ACTIVITY Selected Measures!
1977 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.
1989
Measure 1986 1987 1988
Jan Feb. Mar, Apr. May June July” Aug.” Sept.
1 Industrial production .................... 125.1 129.8 137.2 140.8 140.5 140.7 141.7 141.6 142.0 142.0 142.4 142.3

Market groupings

2 Products, total...................00 133.3 138.3 145.9 150.1
3 Final, total ...... Lo 1325 136.8 144.3 148.2
4 Consumer good 124.0 127.7 133.9 138.5
5 Equipment . ... 143.6 148.8 158.2 161.1
6 Intermediate. .. o] 1362 143.3 151.5 156.6
7 Materials. . ... 113.8 118.3 125.3 128.1
Industry groupings
8 Manufacturing. ...........oo i 129.1 134.6 142.8 147.2
Capacity utilization (percent)?
9 Manufacturing. ... 79.7 81.1 83.5 84.7
10 Industrial materials industries ....... ... 78.6 80.5 83.7 84.6
11 Construction contracts (1982 — 100)*, ..., 158.3 163.8 160.8 155.0

12 Nonagricultural employment, total* .
13 Goods-producing, total ..........

17 Personal income, total.........
18 Wages and salary disbursements

19 Manufacturing. ....... < . .o 1774 183.8 196.5 203.0

20 Disposable ?ersondl income’ L] 21858 232.4 252.1 264.0

21 Retail sales® . ... ..o 199.3 210.8 225.1 233.2
Prices’

22 Consumer (1982-84 — 100)............. 109.6 113.6 118.3 12

23 Producer finished goods (1982 = 100) ... | 103.2 105.4 108.0 11

120.7 124.1 128.6 130.3
..o 1009 101.8 105.0 105.3
14 Manufacturing, total. . ............... 96.3 96.8 99.2 99.8
15 Manufacturing, production- worker ... 91.1 91.9 94.3 94.9
16 Service-producing..................... 129.0 133.4 138.5 140.8

L2194 235.0 252.8 265.8
210.8 226.3 244.4 256.1

152,5" 152.0 152.6 152,6
151.2 150.4 151.0 151.1
138.7 138.4 139.5 139.2 139.9 138.9 139.3 139.5
161.6 162.8 164.3 165.4 166.1" 165.7 166.5 166.5
155.1 156.1 156.5 156.3 157.0 157.6 158.0 157.9
127.4 127.3 128.2 1279 127.7 128.3 128.6 128.2

150,0 150.5 151.6 1517
148.6 148.9 150.2 150.4

146.8 147.0 148.0 148.1 148.7° 148.6 149.1 148,7

84.3 84.1 84.5 84.3 84.4" 84.1 84.1 83.7
84.0 83.7 84.2 83.8 83.6 83.7 83.8 83.4

148.0 150.0 163.0 159.0 157.0 163.0 160.0 175.0

130.6 130.8 131.1 1313 131.7 131.9 132.0 132.2
105.3 105.4 105.5 105.5 105.4 105.4 105.6 105.1
99.8 100.0 99.9 99.9 99.8 99.8 99.8 99.3
95.0 95.1 95.0 95.0 94.8 94.8 94.8 94.1
141.2 141.5 141.8 142.2 142.7 143.0 143.1 143.6
268.7 271.3 272.9 273.5 274.8 276.4 277.2 278.0
257.3 259.5 261.7
204.0 207.5 2057
268.1 270.3 269.6
232.2 232.4 235.5

123.1 23. 1 125.
113.0 114.2 1 113.5

1. A major revision of the industrial producllon index and the capacity
utilization rates was released in July 1985. **A Revision of the Index of
Industrial Production” and accompanying mblcs that contain revised indexes
(1977=:100) through December 1984 in the FEDERAL RESERVE BULLETIN, vol. 71
(July 1985), pp. 487-501. The revised indexes for January through June 1985 were
shown in the September BULLETIN.

2. Ratios of indexes of production to indexes of capacity. Based on data from
Federal Reserve, McGraw-Hill Economics Department, Department of Com-
merce, and other sources.

3. Index of dollar value of total construction contracts, including residential,
nonresidential and heavy engineering, from McGraw-Hill [nformation Systems
Company, F. W. Dodge Division.

4. Based on data in Kmployment and Earnings (U.S. Department of Labor).
Series covers employees only, excluding personnel in the Armed Forces.

5. Based on data in Survey of Current Business (U.S. Department of Com-
merce).

6. Based on Bureau of Census data published in Survey of Current Business.

7. Data without seasonal ddjuslmcnl as pubhshed in Monthly Labor Review.
Seasonally adjusted data for changes in the price indexes may be obtained from
the Bureau of Labor Statistics, U.S. Department of Labor.

NOTE. Basic data (not index numbers) for series mentioned in notes 4, 5,and 6,
and indexes for series mentioned in notes 3 and 7 may also be found in the Survey
of Current Business.

Figures for industrial production for the last two months are preliminary and
estimated, respectively.
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Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.

Selected Measures
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1989
Category 1986 1987 1988
Feb. Mar. Apr. May June July' Aug.” Sept.
HoOUSEHROLD SURVEY DATA

1 Noninstitutional populmionl ................ 182,822 | 185,010 | 186,837 | 187,979 | 188,102 | 188,228 | 188,377 | 188,518 | 188,672 | 188,808 | 188,948
2 Labor force (including Armed Forcees)! 120,078 | 122,122 | 123,893 | 125,383 | 125,469 | 125,863 | 125,806 | 126,291 126,145 | 126,228 | 126,262
3 Civilian labor force 117,834 | 119,865 | 121,669 | 123,181 | 123,264 | 123,659 | 123,610 | 124,102 | 123,956 | 124,018 | 124,040

Employment 7
4 Nonagricultural industries”. ....... ..... 106,434 | 109,232 | 111,800 | 113,630 ) 113,930 | 114,009 | 114,102 | 114,445 | 114,240 | 114,290 | 114,199
5 Agriculture. ... oo 3,163 3,208 3,169 3,223 3, 3,104 3,112 3,096 3,219 3,307 3,25

Unemployment
6 Number. . oo 8,237 7,425 6,701 6,328 6,128 6,546 6,395 6,561 6,497 6,421 6,584
7 Rate (percent of ¢ 7.0 6.2 5.5 5.1 5.0 5.3 5.2 53 5.2 5.2 5.3
8 Not in labor force. ... 62,744 62,888 62,944 62,596 62,633 62,365 62,571 62,227 62,527 62,580 62,686

ESTABLISHMENT SURVEY DATA
9 Nonagricultural payroll cmploymcnl" ........ 99,525 | 102,310 | 106,039 | 107,711 | 107,888 | 108,101 | (08,310 | (08,607 | 108,767 | 108,855 | 109,064
10 Manufacturing. . .........ooo i 18,965 19,065 19,536 19,648 19,680 19,672 19,667 19,650 19,649 19,650 19,547
11 Mining............... 777 721 733 711 714 720 722 715 706 730 725
12 Contract construction ... .... 4,816 4,998 5,294 5,270 5,252 5,279 5,283 5,283 5,314 5,316 5,316
13 Transportation and public utilities . 5,255 5,385 5,584 5,667 5,666 5,682 5,700 5,716 5,736 5,625 5,717
4 Trade. .. ... ol 23,683 24,381 25,362 25,631 25,685 25,695 25,750 25,781 25,823 25,874 25,887
15 Finance . 6,283 6,549 6,679 6,763 6,774 6,776 6,790 6,808 6,815 6,834 6,844
16 Service e 23,053 24,196 25,464 26,434 26,520 26.651 26,711 26,931 26,973 27,046 27,153
17 Government.............oooviiiiiinine.nt 16,693 17,015 17,387 17,587 17,597 17,626 17,687 17,723 17,751 17,780 17.875

{. Persons 16 years of age and over, Monthly figures, which are based on
sample data, relate to the calendar week that contains the 12th day,; annoal data
are averages of monthly figures. By definition, seasonality does not exist in
population figures. Based on data from Employment and Earnings (U.S. Depart-

ment of Labor).

2. Includes self-employed, unpaid family, and domestic service workers.

3. Data include all full- and part-time employees who worked during, or
received pay for, the pay period that includes the 12th day of the month, and
exclude proprietors, self-employed persons, domestic servants, unpaid family
workers, and members of the Armed Forces. Data are adjusted to the March 1984
benchmark and only seasonally adjusted data are available at this time. Based on
data from Employment and Earnings (U.S. Department of Labor).
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION'

Seasonally adjusted

1988 | 1989 1988 1989 1988 1989
Series
Q4 Ql QY Q3 Q4 Ql Q Q3 Q4 Q1 Q2 Q3
Qutput (1977 = 100} Capacity (percent of 1977 output} Utilization rate {percent)
I Totalindustry .......................... 139.9 140.7 141.8 142.2 166.3 167.5 168.7 169.9 84.1 84.0 84.1 83.7
2Mining. ... 104.2 101.8 | 1020 | 102.7 125.7 | 125.1 1247 | 1243 82.9 81.3 81.8 82.6
3 Utilities. ... 1143 | 116.0 | 1157 | 1143 | 140.7 | 141.0 | 1404 | 1417 81.3 82.3 81.8 80.6
4 Manufacturing. ... 145.8 147.0 148.3 148.8 172.8 174.3 175.7 177.2 84.4 84.4 84.4 84.0
5 Primary processing, ..................... 1277 | 1278 | 1276 | 1288 | 1452 | 1465 | 1478 | 149.1 87.9 87.3 86.4 86.4
6 Advanced processing.................... 156.7 | 1586 | 160.8 | 161.0 | 189.5 | 191.0 | 1926 | 194.2 82.7 83.0 83.5 82.9
T Materials. ... 128.0 | 127.6 | 127.9 | 1284 | 1508 | 1517 | 152.6 | 153.5 84.9 84.1 83.9 83.6
8 Durable goods . ... 139.2 138.6 139.0 139.7 169.0 170.1 171.3 172.5 82,4 8.5 81.1 81.0
Y Metal materials -] 1008 98.4 96.0 9.4 | 1145 | 1151 1156 | 1161 88.0 85.5 83.0 83.0
10 Nondurable goods ........ e 1354 | 1363 | 137.1 1387 | 1512 | 1527 | 1542 | 1558 89.5 89.3 88.9 89.0
1 Textile, paper, and chemical . 138.1 139.2 139.8 141.7 151.8 153.5 155.3 157.0 91.0 90.7 90.0 9.3
12 Paper.. ... 148.6 | 148.4 | 1461 | ...... 1523 | 154.0 | 1558 | ...... 97.6 96.4 938 | ......
13 Chemical 144.1 1454 | 1457 | ...... 159.3 | 161.4 { 1637 | ...... 90.5 90.1 89.0 | ......
14 Energy materials. ...t 102.0 LIOOJ 100.7 99.7 | 1187 | 1184 | 1183 | 181 86.0 85.0 85.1 84.4
Previous cycle? Latest cycle’ 1988 1989
High Low High Low Sept. Jan. Feb. Mar. Apr. May June” July” Aug.’ Sept.
Capacity utilization rate (percent)

15 Total industry ........ 88.6 72.1 6.9 69.5 83.7 84.3 83.9 83.8 84.2 84.0 84.0 83.8 83.8 83,6
6 Mining. ..o 928 | 878 ( 952 | 769 | 823 | 822 | 806 | 8.2 | 82.0 | 818 [ 8.5 | 8.8 | 826 | 85
17 Utilities. ... 95.6 82.9 88.5 78.0 80.4 80.9 82.6 83.3 82.9 81.8 80.8 80.7 80.2 81.1
18 Manufucturing........ 877 | 699 | 865 68.0 84.0 84,7 84.3 84.1 84.5 84.3 84.4 84.1 84.1 83.7
5;’) ‘/:';;"1""{’ P,“’“ﬁs"_'“g- o919 68.3 89.1 65.0 87.2 88.4 87.0 86.4 86.8 86.2 86.2 86.7 86.7 85.8
VAnCeu provessing. . | g6 71.1 85.1 69.5 82.4 83.1 83.0 83.0 83.5 83.4 83.5 82.9 83.0 82.3

21 Materials. ............ 92.0 70.5 89.1 68.5 84.1 84.6 84.0 83.7 84.2 83.8 83.6 83.7 83.8 83.4
2 D"ﬁ‘b}el goods ... 918 | 644 | 898 | 609 | 819 | 821 815 | 809 | 813 | 810 | 811 81.3 | 812 | 803
g- N S‘d,gd'cf"‘;_ 99.2 67.1 93.6 45.7 88.0 87.7 85.5 83.2 84.9 81.7 82.5 84.2 843 80.4
4 Nondurable goods ... | g}y 66.7 88.1 70.7 88.2 90.1 89.0 88.8 89.2 88.7 88.7 89.2 88.9 88.8

25 Textile, paper, and

2% l,lc"cm’““‘l ------ 92.8 64.8 89.4 68.8 89.4 91.5 9.3 9.2 9.7 89.6 89.8 90.6 90.2 90.0
C‘;‘P”: al | 984 70.6 97.3 79.9 97.9 98.1 95.8 95.3 94.5 93.2 93.7 95.0 957 | ......
Ly emical......... 2.5 64.4 879 63.5 88.0 9.7 9.8 89.7 90.1 88.4 88.5 89.5 8.6 | ......
28 Energy materials. ... 946 | 8.9 | 940 | 823 | 853 | 849 | 349 | 854 | 860 | 855 83.8 8.7 | 844 | 850

1.

These data also appear

inside front cover.

in the Board’s G.3 (402) release. For address, see

2. Monthly high 1973; monthly low 1975.

3. Monthly highs 1978 through 1980; monthly lows 1982.
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value'
Monthly data are seasonally adjusted

1977 1988 1989
. pro- | 1988
Groups por- | avg.
tion Sept. | Oct. | Nov, | Dec. | Jan. | Feb. | Mar. | Apr. | May | June” | July | Aug.”| Sept.”

Index (1977 = 100)

MAJOR MARKET

| Totalindex............................ 100.00 | 137.2 | 138.6 | 139.4 | 139.9 | 140.4 | 140.8 | 140.5 | 140.7 | 141.7 | 141.6 | 142.0 | 142.0 | 142.4 | 142.3
2 Products............oo.0, e .| 57.72 ] 145.9 | 147.4 | 148.1 | 148.4 | 149.4 | 150.1 | 150.0 | 150.5 | 151.6 | 15L.7 | 152.5 | 152.0 | 152.6 | 152.6
3 Final products. .. 44.77 | 1443 | 1458 | 146.4 | 146.8 | 147.7 | 1482 | 148.6 | 148.9 | 150.2 | 150.4 | 151.2 | 150.4 | 151.0 | 151.1

Consumer goods. .| 25521 1339 | 1348 | 136.4 | 136.8 | 138.2 | 138.5 | 138.7 | 138.4 | 139.5 | 139.2 | 139.9 | 138.9 | 139.3 [ 1395

4
b Equipment. .. ..... 19.25| 158.2 | 160.4 | 159.7 | 159.9 | 160.4 | 161.1 | 161.6 | 162.8 | 164.3 | 165.4 | 166.1 [ 165.7 | 166.5 | 166.5
6 Intermediate products. . .| 1294 ) 1515 | 1529 | 154.0 | 154.2 | 155.0 | 156.6 | 155.1 | 156.1 | 156.5 | 156.3 | 157.0 } 157.6 | 158.0 | 157.9
7 Materials ............ i 4228 | 1253 | 126.5 | 127.5 | 128.3 | 128.3 | 128.1 | 127.4 | 127.3 | 128.2 | 127.9 | 127.7 | 128.3 | 128.6 | 128.2

Consumer goods
8 Durable consumer goods .............,. 6891 1254 | 1263 | 129.3 | 129.2 | 131.9 | 131.5
9 Automotive products. ..
10 Autos and trucks .. ..

! 1300 | 1322 | 131.2 | t30.8 | 127.5 | {28.6 | 128.2
! 128.9 | 131.7 | 128.6 | 125.6 | 120.6 | 122.5 | 122.0
3.0 1283 | 1317 | 127.4 | 123.3 | 114.6 | 119.4 | 117.2

1] Autos, consumer . O 950 988 9.0 914 | 8121 864 | 927
12 Trllcks consumer ... 63| 177.4 | 175.3 | 178.4 | 182.4 | 199.1 | 202.3 | 201.9 | 190.0 | t92.8 | 185.5 | 182.5 | 176.7 | 180.5 | 162.5
13 Auto parts and allied goo E .. 1.191 128.3 | 128.8 | 129.8 | 129.5 | 129.3 | 127.9 | 129.4 | 129.8 | 131.7 | 130.4 | 129.1 | 129.6 | 127.2 | 129.2
14 Home goods ............... .. 391 125.6 | 126.2 | 129.7 | 128.9 | 130.0 | 130.7 | 1316 | 13011 | 132.6 | 133.3 | 134.8 | 132.7 | 133.2 | 132.9
15 Appliances, A/C and TV .. . 1.24 | 144.1 | 1449 | 154.4 | 1504 | 151.0 | 151.0 { 153.9 | 151.6 | 151.7 | 151.3 | 155.6 { 148.3 | 150.2 | 150.1
16 Appliances and TV ..... .. 1.19] 143.5 | 143.7 | 151.9 | 1489 ! 150.0 | 149.5 | 153.0 | 152.3 | 152.5 | 151.4 | (55.0 | 147.2 { 151.7
17 Carpeting and furniture. . .. .. 96| 136.2 | 137.1 | 138.8 | 139.8 | 140.5 | 141.1 | 141.3 | 140.7 | 142.8 | 144.3 | 143.1 { 142.1 { 141.0
8 Miscellaneous home goods ......... 1711 106.3 | 106.6 | 106.7 | 107.3 | 108.9 | 101 | 1HO.1 { 110.9 | 113.06 | 1141 | H5.0 | 116.2 | 1166
19 Nondurable consumer goods............ 18.63 | (37.0 | 138.0 | 139.0 | 139.7 [ 140.5 | 141.1 | 141.4 | 141.4 | 142.2 | 142.1 | 143.3 | 143.1 [ 143.3 | 143.7

20 Consumer staples. .............. L] 1529 1448 | 1458 | 147.0 | 147.9 | 1489 | 1494 | 149.7 | 149.9 | 150.7 | 150.7 | I1S1.9 [ 150.6 [ 151.8 | 152.4
21 Consumer foods and tobacco .. .

22 Nonfood staples . 7.49] 1489 | 150.7 | 151.8 | 152.2 | 153.6 | 154.2 | 155.4 1 156.9 | 156.9 | 156.9 | 158.4 | 158.3 | 158.3 | 159.5
23 Consumer chemical produc 2751 179.8 | 185.0 | 186.1 | 185.7 | 186.8 | 187.6 | 187.8 | 188.9 | 187.3 | 189.1 { 191.0 | 191.9 | 192.7 | ....
24 Consumer paper products ........| [.881 163.3 | 166.3 | 167.1 | 167.8 | 169.0 | 174.2 | 177.0 | 180.4 | 180.9 | 1809 | 183.6 | I181.8 | 182.5 | ....
25 Consumer energy......... L1 286 1098 | 107.6 | 108.9 | 109.8 | t11.6 | 109.1 | 110.1 | £10.7 [ 112.0 | 110.1 | 110.7 | 110.6 | 109.4 | 110.8
26 Consumer fuel ... b 44 954 | 927 953 | 941 | 963 | 967 | 9501 956 | 973 | 936 956 97.0| 96.1 o
27 Residential utilities .......... .. 142 124.5 [ 122.8 | 122.7 | 125.8 | 27.1 | 1201.7 | 125.4 } 126.1 | 127.0 | 127.0 | 126.1 | 124.4
Equipment
28 Business and defense equipment ... .. ... 18.01 | 163.3 | 165.6 | 165.1 | 165.5 | 166.2 | 167.1 | 167.9 | 168.9 | 170.3 | 171.5 | 172.0 | 171.5 } 172.2 | 172,0

29  Business equipment.............
30 Construction, mining, and farm .. . . . . . K . . . . . . K .
31 Manufacturing. . .............. . 327 131.3 | 135.8 | 136.2 { 136.2 | 137.0 | 1363 | 137.8 | 138.6 | 139.7 | 140.9 | 142.8 | 144.4 | 144.0 | 143.5

32 Power...... 1.27 894 922 915 9.1 91.8 [ 928 92.7] 93.0| 93.6 | 933 925 92.1 92.1 { 92.0
33 Commercial . o] 5.22| 245.0 | 248.7 | 2454 | 247.0 | 248.9 | 252.4 | 254.3 1 257.6 | 260.1 | 263.2 | 264.5 | 264.0 | 265.4 | 265.5
34 Transit .. ..o Lo 249 1454 ) 1168 | 1203 | 122.3 | 124.9 | 1257 | 125.2 | 123.9 | 124.8 | 125.3 | 124.8 | 121.2 | 1257 | 125.4
35  Defense and space equipment....... .. 3.67 | 185.9 | 184.5 | 184.0 | 182.2 | 180.5 | 180.0 | 179.3 | 178.7 | 179.9 | 180.7 | 181.1 | 181.7 | 181.0 | 180.5

Intermediate products
36 Construction supplies .................. 5951 138.6 | 138.4 | 140.0 | 140.7 | 141.4 | 1423 | 139.5 | 139.3 | 140.2 | 140.2 | 141.2 | 142.0 | 142.4 | 141.6
37 Business supplies...... .. .
38  General business supplies ...

39 Commercial energy products. ......... 1363 | 1367 | 13812 | 1343 | 1358 { 1382 | 138.3 | 140.3 | 13810 | 1382 | 1384 | 140.1 | 1406
Muterials

40 Durable goods materials. .. .... .. 2050 f 135.5 | 137.8 | 138.9 | 139.8 | 139.0 | 139.4 | 138.6 | 137.9 | 139.0 | 138.7 | 139.4 | 140.0 | 140.2 | 1389
4§ Durable consumer parts . 4.92] 1090 | 1100 ] 1114 | 1139 ] 1125 | 1107 { 112.1 ] 110.7 ) 110.8 ) 1118 } 111.6 | 110.3 | 111.3 | 109.9
42 Equipment parts. . ... 59411706 | 1740 | 174.9 [ 175.0 | 1741 [ 1752 | 175.2 § (753 | 176.9 | 177.1 | 177.5 [ 178.9 | 179.3 | 179.2
43 Durable materials n.e 9.641 126.8 [ 129.2 | 130.8 | 131.3 | 130.9 | 131.5 | 129.7 | 1288 | 130.0 | 128.9 | 130.0 [ 131.2 | 130.8 | 1288
44 Basic metal materials 4.64] 96.1 | 1003 | 100.1 | 101.4 | 99.8 | 1008 | 984 | 959 | 98.0| 944 955 97.7| 979 935
45 Nondurable goods materials ............ 10.09 | 132.0 ] 132.6 | 134.7 | 135.1 | 136.3 [ 137.1 | 135.9 ] 136.0 | 137.1 | 136.8 | 137.3 | 138.6 | 138.6 | 138.9
46 Textile, paper, and chemical

MALETTAIS .. .\ eeevrnreeinn, 7.53 | 134.4 | 134.9 | 137.4 | 137.9 | 139.1 | 139.9 | 138.6 | 139.0 | 140.3 | 139.1 | 140.0 | 141.7 | 141.7 | 141.8
47 Textile materials. ... .. .. 1521 110.0 | 109.2 | 109.5 | 110.t | 110.0 | 112.1 | 110.7 | 111.8 | 114.6 | 116.4 | 117.2 | 116.0 | 116.8 [ ....
48 Pulp and paper materials 1.55| 147.3 | 148.1 § 148.4 | 147.2 | 150.3 | 150.4 | 147.5 | 147.3 { 146.7 | 145.2 | 146.5 | 149.1 | 150.8
49 Chemical materials ........... | 446 1382 139.0 | 143.1 | 1442 | 1451 | 145.7 | 145.0 | 145.4 | 146.8 | 144.7 | 1455 | 147.9 | 147.0
S0 Miscellaneous nondurable materials ... | 2.57] 125.0 | 125.9 | 126.6 | 127.0 | 128.0 | 129.1 | 128.0 | 127.2 | 127.8 | 129.9 | 129.4 | 1293 [ ...

51 Energy materials ...................... 11.69 | 101.5 | 101.5 [ 101.3 | 102.3 | 102.6 | 1060.5 | 100.5 | 101.0 | 101.7 | 10L.1 99.1 98.9 99.7 | 100.4
52 Primary energy. . NS 7.57| 106.3 | 106.8 | 106.0 | 108.6 | 107.6 | 1052 | 104.4 | 103.7 | 104.1 | 104.6 | 103.0 | 102.9 | 103.6 s
53 Converted fuel materials ............. 4121 9271 9181 9261 907 9331 920 933 9.1 ] 974 947 90} 916 925
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value'—Continued

1988 1989
1977
Groups f Olge propor- (12%8
tion Sept. | Oct. | Nov, | Dec. | Jan. | Feb. | Mar. | Apr. [ May | June” | July” | Aug.” | Sept.®
Index (1977 = 100)
MAIJOR INDUSTRY
| Mining and utilities .. .. .........| ...... 15.79 | 107.5 107.2| 107.2| 108.1| 108.94 107.2| 106.8( 107.5| 107.9| 107.2| 106.3| 106.4| 106.8( (07.9
2 Mining...........c.ocoieiind] e 9.83 1 103.5] 1037 103.1} 104.7| 104.9( 103.0| 100.9| 101.5{ 102.4( 102.0| 101.5| 101.7| 102.7[ 103.6
3 Utilities . 596 | 114.0 113.0] 113.9] 113.7] 1154} 114.0( 116.5( 117.5( 117.1| 115.6] 114.3| 114.2| t13.6] {150
4 Manufacturing . 84.21 1 142.8 | 144.4 1453 1458 146.3 147.2 146.8] 147.0( 148.0( 148.1( {48.7{ 148.6{ 149.1{ 148.7
5 Nondurable. . P 35,11 | 143.9] 145.3] 146.3| 1467 147.1( 148.5| 148.1| 148.61 149.6] 149.5] 150.5| 1509 15).1 1513
6 Durable....................0 ... ... 49.10 | 142.0 | 143.8 | 144.6| 145.2| 145.7| 146.2] 1459 145.8| 146.9| 147.1| 147.4| 147.0| 147.6| 146.9
Mining
TMetal, ... 10 .50 93.6 99.1¢ 101.6| 104.6| 111.9| 1069 98.6 98.1 96.8 94.0| 101.2| 108.2 e B
8 G o 12 1.60 | 138.2| 142.2| 1385 149.7 155.1| 144.7| 134.7| 137.7| 145.5| (37.1| 129.2] 130.2| 135.4| 140.0
9 S 131 7.07 93.0 92.0 91.5 90.8 88.9 88.9 89.5 89.6 89.1 9.5 9.6 90.3 90.5 e
10 Stone and earth minerals........ 14 66| 140.0 | 139.7] 142.8] 144.0( 149.4 150.8( 142.5| 143.5| 144.5] 146.6{ 150.2| 150.2| 149.1
Nondurable manufactures
11 Foods .............oooovinn 200 7.96 | 142.7| 143.2| 144.0( 1457 1458 | 146.6| 1463 1454 146.6| 147.2| 147.9| 147.5| 147.7
12 Tobacco products . , .. 21 62 1054 305.0( 1054 102.4| 107.0( 105.0| 104.7| 101.5( 109.2} 105.9] 104.2]| 106.0| ....
13 Textile mill products. 22 2291 1164 116.2] 117.0] 117.2| 117.9] 120.2] 1194 119.7( 122.5] 123.6} 123.8| 123.5| i24.8
14 Apparel products. 230 2791 109.14 109.9] 109.5| 110.11 108.8] 110.2] 110.2{ 109.9| 111.3] 11LS] 111.9| 1117 o
15 Paper and product 261 3.15| 150.2| 150.9 | 1SL.8) 150.7 | 1517 153.8| 151.7| 1517 150.7| 150.1§ 150.2| 152.4| 153.5
16 Printing and publishing. ......... 27| 4541 183.8| 188.0 188.1| i88.5| 188.0| 193.0| 194.6| 198.5] 200.1| 199.0| 200.5{ 199.4| 200.0| 200.8
17 Chemicals and products c. 28| B.051 152.0( 155.3( 156.7( 157.5( 158.1( 159.0( 158.5{ 15921 159.3{ 158.2| 159.9{ 1619 162.0 C
18 Petroleum products. . .. 291 240 96.0| 9371 93| 95.0| 98.0{ 98.0| 963| 97.0f 9731 96.9| 979 983 97.3| 98.1
19 Rubber and plastic products . . ... 301 2.80| 1744 1753 176.9| 177.5| 177.5 175.9| 175.0| 176.4| 178.0| 180.5| 182.3( 182.3} 182.0 e
20 Leather and products . .......... 31 53] 594 599 610 615 60.2| 629 629 61.2] 61.4] 6031 60.5| 60.8] 605
Durable manufuctures
21 Lumber and products........... 241 230 137.6| 133.5] 137.5] 139.4| 143.0) 1399 132.8| 133.4( 1351} 135.5] 137.2]| 136.9| 138.4
22 Furniture and fixtures........... 25| 1271 1620 164.9] 164.5] 16541 165.4| 1663 | 164.8( 1658| 168.0] 170.2] 170.8| 169.5| 169.2
23 Clay, glass, and stone products .. 321 272 1226 | 1226 1233 1247 125.1| 126.6| 1254 125.5| 124.7| 123.9| 123.9] 123.4] 1241
24 Primary metals. ................ 331 533 89.4 93.1 94.2 2.7 90.0 93.2 91.1 88.4 90.1 87.2 87.3 §9.0 89.2 85.1
25 lronand steel......... 331.21 349 78.2 81.4 83.1 80.8 77.6 82.2 79.1 75.9 77.0 73.2 729 75.4 75.1 L
26 Fabricated metal products 34| 6.46] 1209 122.5| 122.6 | 124.6| 125.1| 124.5| 124.5] 123.8] 123.1| 124.8( 125.2| 1259} 126.1| 125.5
27 Nonelectrical machinery . .. 350 9.54 ] 170.7 | 174.8| 173.8f 175.4| 177.8| 178.7| 180.8| 183.0| 184.7| 186.5| 187.5| 187.0| 187.1| 187.1
28 Electrical machinery............ 361 7.1S| 180.1| 181.8| 183.0( 182.2| 180.9| 180.9| 181.71 181.6| 182.2| 181.6] 181.9| 181.1| 182.5| (82.4
29 Transportation equipment . ... ... 371 913 132.2] 132.7| 1348 1352 136.8| 136.7 136.4| 1348 136.4| 135.5| 134.2| 131.6[ 133.2] 1324
30 Motor vehicles and parts . ... .. 370F S.25( 117.4 | 1185 121.7] 1229 125.5] 124.9] 123.4] 1204 122.0| 119.7] 116.4| 110.4] 1142] 112.8
31 Aerospace and miscellancous
transportation equipment . .372-6.9| 3.87 | 152.4 | 151.9 ! 152.7| 150.9| 152.2| 1527} 154.0| 154.4| 1559 157.1| (584 160.3| 159.0] 159.0
32 Instruments ....... ... 38| 2.66( 1544 157.8] 159.9] 160.41 159.1 161.0| 161.3| 161.8[ 163.0| 1643 165.7] 166.1| 164.9| 164.8
33 Miscellaneous manufactures . . ... 39 1.46| 107.1| 108.5] 107.7] 109.0( 1109 1122 t10.0] 1N2.5| 1153 117.1] 119.1] 119.0| 1187 ....
Utilities
34 Electric ... e 447 1319 132.2] 132.8] 131.6] 132.9| 131.0| 1353 137.01 137.1] 135.8| 134.6( 135.1| 134.7| 136.6
Gross value (billions of 1982 dollars, annual rates)
MAJOR MARKET
35 Products, total ................. .ol 517.5 [1,824.5(1,828.9(1,853.4/1,855.5|1,875.3|1,885.1]|1,879.211,878.0( 1,893.9( 1,885.5| 1,884.4| 1,870.9| 1,874.4| 1,878.9
36 Final ... 405.7 (1,401.2|1,404.3|1,423.5]|1,426.311,442.1|1,447.5(1,449.6 1,442.8| 1,460.4| 1,449.6| 1,448.8| 1,433.5( 1,437.3( 1,441.4
37  Consumergoods .............0 ..., 272.7 | 902.4| 897.2| 915.0] 918.4{ 934.4| 935.6] 9343! 928.0] 939.4] 928.51 928.0| 917.4| 917.9| 921.6
38  Equipment .... P 133.0 ) 498.81 507.1 S08.4| 507.9/ 507.7] 511.9] S152) S14.8] S521.1] S21.1] S20.8] S16.0! 519.4] 519.8
39 Intermediate ... 11191 42331 424,51 430.5) 429.3) 433.2] 437.71 429.6] 43530 433.50 4359) 435.61 437.4] 437.4) 4375

inside front cover. ) ) . . .
A major revision of the industrial production index and the capacity
utilization rates was released in July 1985. See ‘A Revision of the Index of

These data also appear in the Board's G.12.3 (414) release.

For address, sece

Industrial Production”

and accompanying tables that contain revised indexes
(1977 =100) through December 1984 in the FEDERAL RESERVE BUILETIN, vol, 71
(July 1985), pp. 487-501, The revised indexes for January through June 1985 were
shown in the September BULLETIN.



Selected Measures  AS|
2.14 HOUSING AND CONSTRUCTION
Monthly figures are at scasonally adjusted annual rates except as noted.
1988 1989
ltem 1986 1987 1988
Nov. Dec. Jan. Feb. Mar. Apr. May June July' Aug.
Private residential real estate activity (thousands of units)
NEW UNITS
1 Permits authorized 1,750 1,535 1,456 1,508 1,518 1,486 1,403 1,230 1,334 (,347 [,308 1,281 1,328
2 dfamily....... . 1,071 1,024 994 1,027 1,058 1,052 989 870 954 A5 874 %06 927
3 2.or-more-family . 679 St 462 481 460 434 414 360 380 442 434 375 401
4 Started ... 1,805 1,621 1,488 1,567 1,577 1,678 1,465 1,409 1,343 1,308 1,406 1,420 1,332
5 tfumily. ... 1,180 1,146 1,081 1,138 1,141 1,199 1,029 981 1,029 977 972 1,026 992
6  2-or-more-family 626 474 407 429 436 479 436 428 3i4 331 434 394 340
7 Under construction, end of period' . | 1,074 987 919 959 956 957 951 943 924 911 914 918 n.a.
8 dfamily..... ...l 583 591 570 603 603 602 594 586 579 572 572 577 n.4a,
9 2-or-more-family................ 490 397 350 356 353 355 357 356 345 339 342 341 n.a,
10 Completed ....................... 1,756 1,669 1,530 1,429 1,539 1,537 1,610 1,459 1,552 1,442 1,354 1,369 n.a,
11 I-family......... 1,120 1,123 1,085 1,037 1,108 1,141 1,189 1,050 1,115 1,041 965 956 n.a,
12 2-or-more-family. .. 636 546 445 392 431 396 421 409 437 401 389 413 n.a.
13 Mobife homes shipped. ............ 244 233 218 227 225 232 212 207 198 205 202 178 194
Merchant builder activity in
I-fumily units
14 Numbersold ................ ... 748 672 678 650 669 700 621 555 607 653" 653" 758 755
15 Number for sale, end of period' . ... 357 365 366 364 366 369 375 377 377 380" 377 369 364
Price (thousands of dollar: 552
Median
16 Unitssold...................... 92.2 104.7 113.3 110.4 121.0 113.0 118.0 123.0 116.7 119.0" 123.0" 116.0 122.9
Average
17 Unitssold...................... [12.2 127.9 139.0 137.3 147.7 138.6 145.3 149.0 144.7 {45.1” 153.8" 141.6 162.3
EXISTING UNITS (I-family)
18 Numbersold ................ ..., 3,566 3,530 3,594 3710 3,920 3,550 3,480 3,400 3,400 3,210 3,360 3,330 3,480
Price of units sold
(thousands of zlol[ur\)‘
19 Median ... 80.3 85.6 89.2 88.5 88.7 89.7 91.9 92.0 92.9 9.6 93.4 96.7 94.8
20 AVErage ..ot 98.3 106.2 112.5 112.4 112.0 113.0 117.8 116.1 118.0 118.0 118.8 122.1 120.8
Value of new construction® (millions of dollars)
CONSTRUCTION
2] Totalputinplace ................. 387,043 | 397,721 | 409,663 | 415,442 | 425,035 | 424,791 | 418,465 | 419,152 |414,834" 1420,410" |416,928" | 414,539 | 421,813
22 Private. . ... 315,313 | 320,108 | 328,738 { 332,798 | 336,254 | 339,481 | 335,037 | 340,438 [335,480" [334,462" 1333,440" | 332,834 | 335,769
23 Residential 187,147 | 194,656 { 198,101 | 202,048 | 202,480 | 204,707 | 202,322 | 204,456 [203,678" 1200,854" | 198,635" | 199,029 | 198,896
24 Nonresidential, total ............ 128,166 | 125,452 | 130,637 | 130,750 | 133,774 | 134,774 | 132,715 | 135,982 [ 131,802 [133,608" | 134,805" | 133,805 | 136,873
Buildings
25 Industrial 13,747 | 13,707 | 14,931 15,413 | 15,045 [ 15,890 | 15,098 | 15,698 | 16,245" | 15,945" | 16,302 | 16,274 | 16,643
26 Commercial 56,762 { 55,448 | S8,104 | 56,676 | 58,659 | 59,350 | 58,749 | 60,653 | $5,581" | 56,796 | $7,434" | 56,612 | 57,604
27 Other................ 13,216 15,464 17,278 17,328 17,744 17,976 | 17,484 17,634 | 16,645 [ 17,3437 17,179" | 16,790 18,060
28 Public utilities and other 44,441 | 40,833 | 40,324 | 41,333 | 42,326 | 41,558 | 41,384 | 41,997 | 43,3317 | 43,5247 | 43,8007 | 44,129 | 44,566
29 Public ... oo 70,7271 77,612 80,922 | 82,644 1 88,781 | B8S,310 | 83,428 | 78,714 [ 80,420 | 85,130 | 81914 80,949 n.a.
30 Military. .. . 3,868 4,327 3,579 3,420 3,905 3,440 3,433 3,740 2,054 3.870" 4,324" 3,264 3,689
31 Highway 22,971 | 25,343 | 28,524 | 28,992 | 33,674 | 30,792 | 27,936 | 26,091 | 27,772 | 27.432" | 27,321 | 26,147 | 27,460
32 Conservation and development . .. 4,646 5,162 4,474 4,134 4,412 4,121 4,742 4,210 3,068" | 6,053 4,699 4,498 4,736
33 Other..........ccociviiicieanas 40,242 | 42,780 | 44,345 46,098 | 46,790 | 46,957 | 47,317| 44,673 | 47,526" | 47,775 | 45,570" | 47,040 n.a.

Not at annual rates.

2. Not seasonally adjusted.

3. Value of new construction data in recent periods may not be strictly
comparable with data in previous periods because of changes by the Bureau of the
Census in its estimating technigues. For a description of these changes sec
Construction Reports (C=30-76-3), issued by the Bureau in July 1976.

NoTe. Census Bureau estimates for all series except (1) mobile homes, which
domestic shipments as reported by the Manufactured H()ll\ll‘lg

are private,

Institute and seasonally adjusted by the Census Bureau, and (2) sales and prices
of existing units, which are published hy the National Assouallon of Realtors. All
back and current figures are available from the originating agency. Permit
authorizations are those reported to the Census Bureau from 16,000 jurisdictions
beginning with 1978.
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data, except as noted

Change from 12 Change from 3 months earlier . ;
months earlier (at annual rate) Change from [ month earlier
{ndex
level
Item 1988 1989 1989 Sept,
1988 1989 1989
Sept. Sept.
Dec. Mar. June Sept. May June July Aug. Sept.
CONSUMER PRICES?
(1982-84=100)
T Allitems . ................o i 4.2 4.3 4.1 6.1 5.7 1.6 .6 2 .2 0 2 125.0
2F00d ... e 53 4.9 3.0 8.2 5.6 2.9 6 2 3 2 2 126.1
3 Energyitems................. -4 4.4 -4 10.2 24.8 ~13.4 1.6 ~1.0 -.7 -2.0 ~.9 95.9
4 All items less food and energy. . 4.4 4.3 4.9 5.2 38 3.1 .5 2 4 2 2 130.0
5  Commodities ............... 35 2.7 4.2 4.1 2.0 7 4 =1 .1 -.3 4 120.1
6 Services ... 5.0 5.0 5.4 59 4.3 4.5 5 4 .6 3 2 135.8
PRODUCER PRICES
(1982=100)
7 Finished goods ......................... 2.7 4.5 3.0 10.2 5.1 4 9 =1 -4 ~.4 .9 113.5
8  Consumer foods .. 4.2 3.0 2.1 13.1 -2.0 -7 .8 -8 1 3 -.6 118.5
9  Consumer energy . .. -7.3 11.7 1.4 41.0 31.0 ~16.3 2.9 -2.8" -3.0 -7.3 6.5 65.7
10 Other consumer goods. . 4.2 4.5 4.4 5.4 5.3 2.9 .6 7 -3 .5 6 124.2
11 Capital equipment. .................... 28 39 1.7 4.6 4.1 52 4 4 0 3 1.0 118.8
12 Intermediate materials® .................. 5.4 3.7 4.5 8.7 2.5 -7 2 -2 -3 -3 4 112.3
13 Excludingenergy ..................... 7.4 2.9 6.7 5.5 3 -7 2 ~.2 -2 —.1 N 120.1
Crude materials
14 Foods .......ooooviiiiiiiiniiin 15.9 -33 9 16.9 -18.7 ~1.1 .0 ~2.4" —1.1 1.7 -.8 108.3
15 Energy . L 156 17.8 12.3 48.3 22.3 ~5.6 1.3 -1.3 2.1 -6.7 3.5 76.2
16 Other........cooiiiiiiiiiiiiiiiiiiay 8.5 2.8 10.3 -98 .0 —.6 -1.6 —1.5 1.2 3 137.2
1. Not seasonally adjusted. 3. Excludes intermediate materials for food manufacturing and manufactured
2. Figures for consumer prices are those for all urban consumers and reflect a animal feeds.

rental equivalence measure of homeownership after 1982, Sourck. Bureau of Labor Statistics.



2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at scasonally adjusted annual rates.

Selected Measures

AS3

1988 1989
Account 1986 1987 1988
Q3 Q4 01 02 [0X]
—
GROSS NATIONAL PRODUCT
T Total . e 4,231.6 4,524.3 4,880.6 4,926.9 5,017.3 5,113.1 5,201.7 5.273.2
By source
2 Personal consumption expenditures 2,797.4 3,010.8 3,235.1 3.263.4 3,324.0 3,381.4 3,444.1 31,508.5
3 Durable goods .. . 406.0 421.0 455.2 452.5 467.4 466.4 471.0 490.4
4 Nondurable goods . . 942.0 998.} 1,052.3 1,066.2 1,078.4 1,09%.3 1,121.5 [,128.9
S ServICes L 1,449.5 1,591.7 1,727.6 1,744.7 1,778.2 1.816.7 1,851.7 1,890.1
6 Gross private domestic investment ................... . ... 659.4 699.9 750.3 771.1 752.8 769.6 775.0 791.0
7  Tixed investment ............... 652.5 670.6 719.6 726.5 734.1 742.0 747.6 755.8
8 Nonresidential .. . 435.2 444.3 487.2 493.2 495.8 503.1 512.8 521.2
9 Structures . ... 139.0 133.8 140.3 142.0 142.5 144.7 142.4 145.4
10 Producers’ durable equipment e 296.2 310.5 346.8 351.3 353.3 358.5 370.1 375.8
i1 Residential structures ........ ... .o 217.3 226.4 2324 233.2 238.4 238.8 2351 234.6
12 Change in business inventories ...................c.oov.inn. 6.9 29.3 30.6 44.6 8.7 27.7 27.4 35.1
13 Nonfarm ... 8.6 30.5 342 41.5 40.8 191 AR 27.6
14 Net exports of goods and services -97.4 112.6 -73.7 66.2 ~-70.8 - 54.0 --50.6 67.7
15 Exports ........ . 396.5 448.6 547.7 556.8 579.7 605.6 626.1 618.6
16 INPOrts ..o e 493.8 561.2 621.3 623.0 650.5 659.6 676.6 686.3
17 Government purchases of goods and services .................. 872.2 926.1 968.9 958.6 1,011.4 1,016.0 1,033.2 1,040.5
18  Federal ... 366.5 381.6 381.3 367.5 406.4 399.0 406.0 403.1
19 Stateandlocal . ... . 505.7 544.5 587.6 591.0 604.9 617.0 627.2 637.4
By major type of product
20 Final sales, total 4,224 .8 4,495.0 4,850.0 4,882.3 4,998.7 5,085.4 5,174.3 5,238.1
21 Goods ........ 1,686.7 1,785.2 1,931.9 1,955.8 1,987.4 2,030.9 2,079.1 2,102.7
22 Durable .. ... 724.2 777.6 863.6 884.0 R88.S 894.7 905.2 9354
23 Nondurable . 962.5 1,007.6 1,068.3 1,071.8 1,098.9 1,136.2 1,173.9 1,167.4
24 Services ...... - 2,119.3 2,304.5 2,499.2 2,520.3 2,570.0 2,620.8 2,667.5 2.711.1
25 SHUCKUTES .\t e et et et e e 425.6 434.6 449.5 450.8 459.9 461.3 455.1 459.4
26 Change in business MVEMIONES .. ... .o.ivi it ns 6.9 29.3 30.6 44.6 18.7 27.7 27.4 354
27  Durable goods ........... 1.2 220 25.0 41.4 2.0 22.0 6.0 10.5
28 Nondurable goods 5.6 7.2 5.6 3.2 13.3 5.7 21.4 24.6
MEMo
29 Total GNP in k982 doffars ........................... .. ...... 3,717.9 3,853.7 4,024.4 4,042.7 4,069.4 4,106.8 4,132.5 4,158.1
NATIONAL INCOME
30 Total ... 3,412.6 3,665.4 3,972.6 4,005.7 4,097.4 4,185.2 4,249.6 n.a.
31 Compensation of employees ...............oo il 2,511.4 2,690.0 2.907.6 2,935.1 2,997.2 3,061.7 3,118.2 3.170.5
32 Wages and salaries ............ ... 2,094.8 2,249.4 2,429.0 2.452.2 2,505.1 2,560.7 2,608.8 2,653.3
33 Government and government enter, 393.7 419.2 446.5 449.6 456.3 466.9 473.5 480.2
34 Other ............ R 1,701.1 1,830.1 1.982.5 2,002.6 2,048.9 2,003.8 2,135.3 2,173.0
35  Supplement to wages and salaries . 416.6 440.7 478.6 4829 492.0 501.0 509.4 §17.2
36 Employer contributions for social insurance ... 217.3 227.8 249.7 251.8 255.6 259.7 263.4 266.6
37 Other labor income .......... ... .. ... 199.3 212.8 228.9 231.1 236.5 241.3 246.0 250.7
38 Proprietors’ income' ... .. 282.0 316 327.8 327.0 3283 359.3 355.5 345.4
39 Business and profes 247.2 270.0 288.0 289.3 296.3 300.3 304.2 308.2
40 Farm' 34.7 41.6 39.8 37.7 32.0 59.0 513 37.2
41 Rental income of persons? .. ... ... e 11.6 13.4 15.7 16.3 16.1 11.8 9.8 4.8
42 Corporate profits' ... 282.1 298.7 328.6 3309 340.2 316.3 307.8 n.a.
43 Profits before tax® ... 221.6 266.7 306.8 314.4 388 318.0 296.0 n.a.
44 Inventory valuation adjustment .. R 6.7 - 18.9 -25.0 30.4 20.1 38.3 -20.7 n.a.
45 Capital consumption adjustment ... ............ o 538 50.9 46.8 46.9 41.5 36.6 2.3 26.6
46 NEUINEEIESE. .\ttt ettt ettt e e 325.5 351.7 399 396.4 415.7 436.1 458.4 470.7

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

3. For after—tax profits, dividends, and the like, sec table |.48.
Source. Survey of Current Business (Depariment of Commerce).
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2.17 PERSONAL INCOME AND SAVING
Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.
1988 1989
Account 1986 1987 1988
Q3 Q4 Q1 Q Q3
PERSONAL INCOME AND SAVING
1 Total personal income . ................... ... . o 3,526.2 3,777.6 4,064.5 4,097.6 4,185.2 4,317.8 4,400.3 4,456.5
2 Wage and salary disbursements ............... ... L 2,094.8 2,249.4 2,425.0 2,452.2 2,505.1 2,560.7 2,608.8 2,653.3
3 Commodity-producing industries . 625.6 649.9 696.3 701.6 714.7 726.6 733.7 742.0
4 Manufacturing ..... 473.2 490.3 524.0 527.2 538.1 546.3 549.9 555.5
S Distributive industries 498.8 5319 5719 578.0 587.5 598.8 610.8 619.6
6 Service industries .............. .. 576.7 648.3 714.4 723.0 746.7 768.4 790.8 811.5
7 Government and government enterprises .................... 393.7 419.2 446.5 449.6 456.3 466.9 473.5 480.2
8 Other labor inCOME ... oo 199.3 212.8 228.9 231.1 236.5 241.3 246.0 250.7
9 Proprietors' income’ . 282.0 311.6 327.8 327.0 328.3 359.3 355.5 345.4
10 Business and profi 247.2 270.0 288.0 289.3 296.3 300.3 304.2 308.2
Il Farm 34.7 41.6 39.8 37.7 32.0 59.0 51.3 37.2
12 Rental income of person 11.6 13.4 15.7 16.3 16.1 1.8 9.8 4.8
13 Dividends ........ .... 85.8 92.0 102.2 103.6 106.4 109.4 1.4 t13.2
14 Personal interest income 493.2 5232 571.1 576.3 598.6 629.0 655.1 669.2
15 Transfer payments .. .. 521.5 548.2 584.7 587.4 593.8 616.4 626.8 635.5
16 Old-age survivors, dis: 269.2 282.9 300.5 3014 304.0 316.9 3229 327.6
17 LEss: Personal contributions for social insurance ... ... ... .. 161.9 172.9 194.9 196.4 199.6 210.0 213.0 21558
18 Equals: Personal income ... 3,526.2 3,777.6 4,064.5 4,097.6 4,185.2 4,317.8 4,400.3 4,456.5
19 Lrss: Personal tax and nontax payments .................... 5129 571.7 586.6 585.9 597.8 628.3 652.6 646.6
20 EqQuals: Disposable personal income ................... ... 3,013.3 3,209 34778 35117 3,587.4 3,689.5 3,747.7 3,809.8
21 Less: Personal outlays ... ..o 2,888.5 3,104.1 3,333.1 3,362.1 3,424.0 3,483.8 3,547.0 3,613.8
22 EQUALS: Personal saving ........... ... i 124.9 101.8 144.7 149.6 163.4 205.7 200.7 196.0
MEMO
Per capita (1982 dollars)
23 Gross national product ... oo 15,385.5 | 15,793.9 16,332.8 16,387.1 16,455.3 16,566.4 16,629.8 16,692.5
24 Personal consumption expenditures . 10,123.7 10,302.0 10,545.5 10,572.0 10,625.6 10,653.5 10,678.9 10,803.7
25  Disposable personal income ........ L. 10,9050 | 10,970.0 | 11,337.0 11,377.0 | 11,466.0 11,625.0 11,622.0 11,726.0
26 Saving rate (PErcent) .. ... 4.1 32 4.2 4.3 4.6 5.6 5.4 5.1
GROSS SAVING
27 GrosS SAVING ... ..ottt s 525.3 §53.8 642.4 669.8 647.4 693.5 695.8 n.u.
28 Gross private SaVing ... ... i 669.5 663.8 738.6 742.4 769.3 792.1 793.7 n.a.
29 Personal saving .......... 124.9 101.8 144.7 149.6 163.4 205.7 200.7 196.0
30 Undistributed corporate profits . 84.5 75.3 80.3 77.6 81.7 53.4 52.0 n.a.
31 Corporate inventory valuation adjustment ..................... 6.7 ~18.9 -25.0 -30.4 ~20.1 -38.3 ~20.7 n.a.
Capital consumption allowances
32 Corporate 285.9 303.1 321.7 323.1 329.7 335.2 339.7 n.a.
33 NONCOTPOTALE .ot vttt it e i i 174.2 183.6 191.9 192.1 194.4 197.8 201.3 n.a.
34 Government surplus, or deficit (—), national income and
Product aCCOUNLS .. .. o it —144.1 —110.1 —96.1 =727 -1219 —98.7 —97.9 n.a.
35 Federal ............... —206.9 -161.4 —1458 ~122.5 —-167.6 —147.5 —1454 0.0
36 State and local 62.8 51.3 49.7 49.8 45.7 48.8 47.5 n.a
37 Grossinvestment ............. ... i 523.6 549.0 632.8 661.2 630.8 669.3 677.5 675.1
38 Gross private domestic .......... ... i 659.4 699.9 750.3 771.1 752.8 769.6 775.0 791.0
39 NEtFOTCIBN . vvii ittt e s —1358 —150.9 -17.5 -109.9 —122.0 ~100.3 -97.5 -115.9
40 Statistical discrepancy. ......... ... -1.8 -4.7 -9.6 —8.6 -16.6 -24.1 -18.3 n.a.

L. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

SOURCE. Survey of Current Business (Department of Commerce).



3.10 U.S. INTERNATIONAIL TRANSACTIONS Summary

Millions of dollars; quarterly data are scasonally adjusted except as noted.!

Summary Statistics

ASS

1988 1989
Item credits or debits 1986 1987 1988
Q2 Q3 Q4 Q1 Q2
1 Balance on Current accounl .. .......ovvouivnineiiainin —133,249 | 143,700 | —126,548 --33,485 --32,340 -28,677 -30,39%0 --30,988
2 Not seasonally adjusted .. ............ ..., .. PR T [ —33,87S --36,926 -28,191 --25,994 -30,779
3 Merchandise trade balance —145,058 | —159,500 | —127,21$ ~31,411 ~-30,339 -32,019 --28,378 -27,718
4 Merchandise exports . . 223,367 250,266 319,251 78,471 80,604 83,729 87,919 90,866
5 Merchandise impon.s .. -368,425 —409,766 -446,466 ~ 109,882 | —110,943 115,748 — 116,297 —118,584
6 Military tr dnmcuons net 4,577 —2‘856 —4,606 —1,033 - 1,006 1,604 —1,498 -1,630
7 Investment income, net. . . 60,629 71,151 61,974 11,536 12,806 21,329 15,527 14,422
8  Other service lrdnsucllons net e e 10,517 10,585 17,702 4,323 4,971 5,475 5,428 6,469
9  Remittances, pensions, dnd other transfers A —4,049 -4,063 —-4,279 -971 1,088 —1,090 —1,186 -952
10 U.S. government grants {excluding military) .............. -11,730 -10,149 -10,377 1,928 -2.288 —3,928 2,340 -2,142
11 Change in U.S. government assets, other than official
reserve assets, net (increase, ~).......... ... ... —2.024 997 2,999 —88S 1,961 3,413 1,049 =372
12 Change in U.S. official reserve assets (increase, —) 312 9,149 -3,566 39 -7.380 2,271 —4.,000 12,095
13 Gold..........o. . 0 0 0 0 0 0 1] 0
14 Special drawing rights (SDRs) -246 --509 474 180 35 173 ~ 188 68
15 Reserve position in International Monetary Fund . 1,501 2,070 1,025 69 202 307 316 159
16 FOreign CUrrencies . ... .o vuv i ie i -942 7,588 —5,064 -210 7,547 1,791 - 4,128 12,004
17 Change in U.S. private jssets abroad (increase, —) --97,953 -86,363 —81,544 15,273 —32.467 38,332 28,367 19,943
18  Bank-reported claims’. —59,975 —42,119 —54,481 12,602 —26,229 30,916 -22.132 28,527
19 Nonbank-reported cldlms —7.396 5,201 -1,684 —6,443 255 4,569 183 | .........
20 U.S. purchase of foreign securities, net . oo —4,271 5,251 —7,846 1,333 -1,592 - 3,047 -2.568 —5,908
21 U.S. direct investments abroad, net, ... .. -26,311 44,194 17,533 2,439 -4,901 —8,938 --5.502 --2,676
22 Lhdngc in fmelgn official assets in United States (increase,
L8 TS . 35,594 45,193 38,882 5,895 -2,234 10,589 7477 - 4,948
23 U.S. . N 34,364 43,238 41,683 5,853 --3,769 11,897 4,634 —9,763
24 Other U.S governmcnt oblig S e -1,214 1,564 1,309 202 572 697 71 -92
25  Other U. s government lmbllmes ............ . 2,141 —2,520 —1,284 -517 =232 =232 ~-304 396
26 Other U.S. liabilities rcporlgd by U.S. banks'. 1,187 3,918 -331 774 1,703 - 1,036 1,974 3,924
27 Other foreign official assets”. . ... L -8B84 - 1,007 -2,495 --417 - 508 --737 452 587
28 (,lmnge in foreign private assets in United States (increase,
...... 186,011 172,847 180,417 59,438 48,413 70,170 52,529 1,831
29 U S bank-reported liabilitie .. 79,783 89,026 68,832 30,455 23,291 32,223 13,261 —22,822
30 U.S. nonbank-reported liabilitie . -2.641 2,450 6,558 -59 2,350 2,702 2852 | ...
31 Foreign private purchases of U. ry securities, net . 3,809 7,643 20,144 5,458 3,422 5,336 8,590 2,722
32 Foreign purchases of other U.S. securities, net. ... .. 70,969 42,120 26,448 9,699 7,454 6,871 8,665 9,600
33 lioreign direct investments in United States, net 34,091 46,894 58,435 13,885 11,896 23,038 19,161 12,331
34 Allocation of SDRs FE NN 0 4} 0 0 0 0 i} 0
35 Discrepancy e . o 11,308 1,878 10,641 15,729 24,047 19,434 1,702 26,629
36 Owing to scason: ustments ... b 3,714 —4,556 4,431 4,127 —2.,340
37  Statistical discrepancy in recorded data before se
AdjUSTINENL ..o 11,308 1,478 - 10,641 12,015 28,603 ~23,865 2,425 28,964
MEMO
Changes in official assets
38  U.S. official reserve assets (increase, —). 312 9,149 —3,566 39 --7,380 2,271 —4,000 -12,095
39 Foreign official assets in United States (increase, 1)
excludingline 25... . ... ool 33,453 47,713 40,166 6,412 2,002 10,821 7,781 -5,344
40 Change in Organization of Petroleum Exporting Countries
official assets in United States (part of line 22
ADOVE) . oot e s -9,327 -9,955 -3,109 -1,776 —459 672 7,143 281
41 Transfers under military grant programs (excluded from
lines 4, 6, and 10above) . ........ ... . e, 9% 53 92 4 7 40 12 14

1. Secasonal factors are not calculated for tines 6, 10, 1216, (8-20, 22-34, and
38-41.

2. Data are on an international accounts (1A) basis. Difters from the Census
basis data, shown in table 3.1!, for reasons of coverage and timing. Military
exports are excluded from merchandise data and are included in line 6.

3. Reporting banks include all kinds of depository institutions besides commer-
cial banks, as well as some brokers and dealers.

4, Primarily associated with military sales contracts and other transactions
arranged with or through foreign official agencies.
5. Consists of investments in U.S. corporate stocks and in debt securities of
private corporations and state and local governments.

No

Business (Department of Commerec).

Data are from Burcau of Economic Analysis,

Survey of Current
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U.S. FOREIGN TRADE!

Millions of dollars; monthly data are seasonally adjusted.

3.1

1989
Item 1986 1987 1988
Feb. Mar. Apr. May June July” Aung.!
1 EXPORTS of domestic and foreign
merchandise excluding grant-aid
shipments, fa.s, value............. 227,158 254,073 322,426 28,839 30,065 30,759 30,455 31,286 30,468 30,408
GENERAL IMPORTS including
merchandise for immediate
consumption plus entries into
bonded warehouses
2 Customs value 365,438 406,241 440,952 38,220 39,549 39,045 40,534 39,293 38,709 41,180
Trade balance
3 Customsvalue ...................... —138,279 | ~152,169 | —118,526 -9,381 -9,485 -8,286 -10,079 —-8,007 ~8,241 —-10,772

I. The Census basis data differ from merchandise trade data shown in table
3.10, U.S. International Transactions Summary, for reasons of coverage and
timing. On the export side, the largest adjustment is the exclusion of military sales
(which are combined with other military transactions and reported separately in
the “*service account’ in table 3.10, line 6). On the import side, additions are made
for gold, ship purchases, imports of electricity from Canada, and other transac-

3.12 U.S. RESERVE ASSETS

Millions of dollars, end of period

tions; military payments are excluded and shown separately as indicated above.
As of Jan. 1, 1987 census data are released 45 days after the end of the month; the
previous month is revised to reflect late documents. Total exports and the trade
balance reflect adjustments for undocumented exports to Canada.

SOURCE. FT900 ‘‘Summary of U.S. Export and Import Merchandise Irade’’
(Department of Commerce, Bureau of the Census).

1989
Type 1986 1987 1988

Mar. Apr. May June July Aug. Sept.”

Y ) 43,186 48,511 45,798 49,854 50,303 54,941 60,502 63,462 62,364 68,418
2 Gold stock, including Exchange

Stabilization Fund'................ 11,090 11,064 11,078 11,061 11,061 {1,060 11,063 11,066 11,066 11,065

3 Special drawing rights>*, ... ... 7,293 8,395 10,283 9,443 9,379 9,134 9,034 9,340 9,240 9,487
4 Reserve position in ;ntcrnational

Monetary Fund®.................. 11,947 11,730 11,349 9,052 9,132 8,513 8,888 9,055 8,644 8,786

S Foreign currencies® ................... 12,856 17,322 13,088 20,298 20,731 26,234 31,517 34,001 33,413 39,080

1. Gold held under earmark at Federal Reserve Banks for foreign and interna-
tional accounts is not included in the gold stock of the United States; see table
3.13. Gold stock is valued at $42.22 per fine troy ounce.

2. Beginning July 1974, the IMF adopted a technique for valuing the SDR based
on a weighted average of exchange rates for the currencies of member countries.
From July 1974 through December 1980, 16 currencies were used; from January
1981, 5 currencies have been used. The U.S. SDR holdings and reserve position
in the IMF also are valued on this basis beginning July 1974.

3. Includes allocations by the International Monetary [Fund of SDRs as follows:
$867 million on Jan. 1, 1970; $717 million on Jan. 1, 1971; $710 million on Jan. 1,
1972; $1,139 million on Jan. [, 1979; $1,152 million on Jan. 1, 1980; and $1,093
million on Jan. 1, 1981; plus transactions in SDRs.

4. Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS!'

Millions of dollars, end of period

1989
Assets 1986 1987 1988
Mar. Apr. May June July Aug. Sepl.l
L Deposits cooue e 287 244 347 351 352 428 275 k1A 265 325
Assets held in custody
2 U.S. Treasury svfcurme.«s2 ............... 155,835 195,126 232,547 234,075 235,145 232,004 229,914 233,170 238,007 235,597
3 Earmarked gold™ . ................. . ... 14,048 13,919 13,636 13,602 13,576 13,612 13,545 13,530 13,516 13,506

1. Excludes deposits and U.S. Treasury securities held for international and
regional organizations.

2. Marketable U.S. Treasury bills, notes, and bonds; and nonmarketable U.S.
Treasury securities payable in dollars and in foreign currencies.

3. Earmarked gold and the gold stock are valued at $42.22 per fine troy ounce.
Earmarked gold 15 gold held for foreign and international accounts and is not
included in the gold stock of the United States.



3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data'

Millions of doliars, end of period

Summary Statistics

AS5T

1989
Assct account 1986 1987 1988
Feb. Mar. Apr. May June July Aug.
All foreign countries

| Total, all currencies ................... 456,628 518,618 506,062 501,682 519,740 817,276 521,436 823,674 | 534,207 | 523,689

2 Claims on United States .. ............. 114,563 138,034 169,111 168,558 177,902 171,136 177,987 177,445 179,615 177,346

3 Parentbank ........... 83,492 105,845 129,856 128,115 134,002 128,567 134,026 132,380 133,135 134,526

4 Other banks in United States . 13,685 16,416 14,918 13,306 14,697 13,459 13,040 14,218 15,744 15,225

5 Nonbanks ................ 17,386 15,773 24,337 26,937 29,203 29,110 30,921 30,847 30,736 27,595

6 Claims on foreigners 312,955 342,520 299,728 296,240 303,906 305,483 302,808 303,720 | 310,426" | 300,185

7 Other branches of parent bank 96,281 122,155 107,179 103,962 110,434 113,824 116,506 115,913 117,438 110,001

8 Banks ... oo 105,237 108,859 96,932 95,696 97,723 96,830 94,042 94,902 95,621 92,267

9 Public borrowers . . 23,706 21,832 17,163 16,682 17,020 16,101 16,095 16,709 16,948" 16,660
10 Nonbank foreigners ................. 87,731 89,674 78,454 79,900 78,729 78,728 76,165 76,196 80,419 81,257
11 Otherassets ... 29,110 38,064 37,223 36,884 37,932 40,657 40,641 42,509 44,159 46,158
12 Total payable in U.S. dollars ...... ..... 317,487 350,107 358,040 346,990 366,403 359,841 366,315 367,562 371,851 370,828
13 Claims on United States ............... 110,620 132,023 163,456 161,336 170,091 163,964 169,796 169,520 171,041 170,545
14 Parent bank 82,082 103,251 126,929 124,288 129,431 124,268 128,771 127,352 128,063 130,216
15 Other banks in United § s 12,830 14,657 14,167 12,025 13,259 12,539 11,909 13,207 14,734 14,688
16 Nonbanks ................ 15,708 14,115 22,360 25,023 27,401 27,157 29,116 28,961 28,244 25,641
17 Claims on foreigners 195,063 202,428 177,685 168,293 178,134 178,298 177,308 180,013 181,441 178,808
18 Other branches of parent bank .. 72,197 88,284 80,736 76,565 82,797 86,767 86,625 88,874 90,077 84,130
19 Banks 66,421 63,707 54,884 50,013 53,893 50,818 49,793 50,627 49,9137 50,685
20 Public borrower e 16,708 14,730 12,131 11,781 11,831 11,467 11,282 11,815 11,616 11,776
21 Nonbank fmu[,m.ls ........... 19,737 35,707 29,934 29,934 29,613 29,249 29,608 28,697 29 835" 32.217
22 Other assels ..........cooveeierioinns 11,804 15,656 16,899 17,361 18,178 17,579 19,211 18,029 19,369 21,475

United Kingdom
23 Total, all currencies ................... 140,917 158,695 156,835 154,879 154,856 153,146 155,532 153,968 161,882 158,869
24 Claims on United States ............... 24,599 32,518 40,089 40,547 40,715 39,475 39,599 38,014 42,147 41,914
25 Parentbank ........ 19,085 27,350 34,243 34,449 35315 34,741 35,642 33,763 37,713 38,031
26 Other banks in United ¢ 1,612 1,259 1,123 1,268 1,380 1,227 1,243 1,125 1,121 1112
27  Nonbanks ......... 3,902 3,909 4,723 4,830 4,020 3,507 2,714 3,126 3313 2,771
28 Claims on foreigners ........... 109,508 115,700 106,388 103,806 103,443 102,438 104,504 103,773 106,586 102,015
29 Other branches of parent bank .. 313,422 39,903 35,625 33,650 35,305 32,954 35,537 34,948 35,440 32,392
30 Banks 39,468 36,735 36,765 36,159 35,382 37,079 37,412 37,357 36,519 35,857
B3 i 4,990 4,752 4,019 3,808 3,757 3,471 3,627 3,599 3,788 3,586
32 Nonbank forelg,nus 31,628 34,310 29,979 30,189 28,999 28,934 27,928 27,869 30,839 30,180
33 Otherassets ............. ... 6,810 10,477 10,358 10,526 10,698 11,233 11,429 12,181 13,149 14,940
34 Total payable in U.S. dollars ........... 95,028 100,574 103,503 100,863 103,211 98,463 101,612 99,028 103,512 104,416
35 Claims on United States ............... 23,193 30,439 38,012 37,707 38,265 36,772 36,675 34,990 38,506 39,135
36 Parent bank ........ 18,526 26,304 33,252 33,106 34,320 33,499 34,119 32,059 36,041 36,375
37 Other banks in United St 1,475 1,044 964 816 937 872 862 844 821 1,007
38 Nonbanks ............. 3,192 3,091 3,796 3,785 3,008 2,401 1,694 2,087 1,644 1,753
39 Claims on foreigners ........... 68,138 64,560 60,472 57,567 59,201 56,227 58,395 58,746 59,137 57,490
40 Other branches of parent bank 26,361 28,635 28,474 26,475 28,145 25,389 26,036 26,541 27,955 25,368
41 Banks ... 23,251 19,188 18,494 17,246 17,715 17,680 18,458 18,745 17,080 18,082
42 Public bor . 3,677 3313 2,840 2,774 2,786 2,696 2,737 2,600 2,702 2,679
43 Nonbank fulmgnen ................. 14,849 13,424 10,664 11,072 10,555 10,462 11,164 10,854 11,400 11,36t
44 Other assets ..., 3,697 5,575 5,019 5,589 5,745 5,464 6,542 5,292 5,869 7.791
Bahamas and Caymans

45 Total, all currencies ................... 142,592 160,321 170,639 165,862 179,185 172,324 173,137 171,780 172,789" 165,401
46 Claims on United States ............... 78,048 85,318 105,320 103,989 111,951 105,273 111,823 109,800 107,831 106,693
47 Parentbank ..,............ 54,575 60,048 73,409 71,100 75,234 68,969 73,627 70,735 67,417 69,404
48 Other banks in United States . 11,156 14,277 13,145 11,563 12,275 11,563 10,807 12,116 13,712 13,294
49 Nonbanks 12,317 10,993 18,766 21,326 24,442 24,741 27,389 26,949 26,702 23,995
50 Claims on foreigners 60,005 70,162 58,393 54,732 59,615 60,103 53,984 54,537 57,135" 50,808
5L Other branches of parent bank 17,296 21,277 17,954 18,454 20,048 26,261 21,962 22,324 24,462 16,802
52 Banks ...l 27.476 33,751 28,268 24,514 21,727 22,641 21,184 21,202 21,591 20,688
53 Public borrowers . . 7,051 7,428 5,830 5,513 5,480 5,374 5,280 5,540 5,405 5,407
54 Nonbank foreigners ................. 8,182 7,706 6,341 6,251 6,360 5,827 5,558 5,471 5,677 7,911
S5 Otherassets ... ..o 4,539 4,841 6,926 7.141 7,619 6,948 7,330 7,443 7.82% 7,900
56 Total payable in U.S. doltars............ 136,813 151,434 163,518 158,011 172,148 166,389 166,869 165,676 167,259" 160,82t

1. Beginning with Junc 1984 duta, reported claims held by fuxcngn branches from $50 million to $150 million equivalent in total assets, the threshold now
have been reduced by an increase in the reporting threshold for **shell’” branches applicable to all reporting branches.
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3.14—Continued

1
1
1
1
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1989
Liability account 1986 1987 1988
Feb. Mar. Apr. May June July Aug.
All foreign countries
57 Total, all currencles .................. 456,628 518,618 506,062 501,682 519,740 517,276 521,436 523,674 534,200" 523,689
58 Negotiable CDs ..................... 31,629 30,929 28,511 30,013 30,768 30,278 29,425 28,116 28,882 29,524
59 To United States . 152,465 161,390 185,577 174,956 185,831 179,292 178,821 179,858 177,706" 177,487
60 Parentbank ........... 83,394 87,606 114,720 105,687 113,779 109,164 110,579 113,250 110,121 110,638
61  Other banks in United States e 15,646 20,355 14,737 12,829 14,499 14,307 13,564 12,951 13,323 13,269
62 Nonbanks ............ ... 53,425 53,429 56,120 56,440 57,583 55,821 54,678 §3,657 54,262 53,580
63 To foreigners ..................... ... 253,775 304,803 270,923 274,898 280,859 282,920 288,291 289,603 301,422 289,804
64  Other branches of parent bank . 95,146 124,601 111,267 111,582 116,148 115,380 121,135 118,950 119,57V 114,487
65 Banks ... 77,809 87,274 72,842 70,484 71,447 72,155 72,903 74,213 80,070" 76,024
66  Official inslilu}it)ns - 17.835 19,564 15,183 17,323 17,911 17,933 17,795 17,559 18,846 17,589
67  Nonbank foreigners .. e 62,985 73,364 71,631 75,509 75,353 77,452 76,458 78,881 82,935 81,704
68 Other liabilities .....................0 18,759 21,496 21,051 21,815 22,282 24,786 24,899 26,097 26,190" 26,874
69 Total payable in U.S. dollars .......... 336,406 361,438 367,483 357,725 379,610 372,788 376,474 378,331 381,879" 380,934
70 Negotiable CDs ..................v.. 28,466 26,768 24,045 25,452 26,287 25,970 25,411 24,129 24,914 25,483
71 To United States 144,483 148,442 173,190 161,449 173,471 166,666 166,134 167,217 163,771" 165,985
72 Parentbank .................. 79,308 81,783 107,150 96,714 105,534 100,897 102,643 104,929 100,521” 103,117
73 Other banks in United States ....... 14,609 18,951 13,468 11,375 13,195 12,781 11,944 11,537 11,845" 11,964
74  Nonbanks ............. ... .0 50,569 47,708 52,572 53,360 54,742 52,988 51,547 50,751 51,408 50,904
75 To foreigners ................. i 156,806 177,711 160,766 160,670 169,407 169,758 173,228 175,393 181,005 176,482
76  Other branches of parent bank . 71,181 90,469 84,021 83,253 88,298 87,716 90,123 90,850 91,713" 87,858
77 Banks ... 33,850 35,065 28,493 27,060 28,949 28,445 29,567 29,686 31,216 32,354
78  Official institutions . 12,371 12,409 8,224 8,740 9,953 9,591 9,255 9,852 11,176 10,680
79  Nonbank foreigners . 39,404 39,768 40,028 41,617 42,207 44,006 44,283 45,005 46,900" 45,590
80 Other liabilities ... 6,651 8,517 9.482 10,154 10,445 10,394 11,701 11,592 12,189 12,984
United Kingdom
81 Total, ali currencies .................. 140,917 158,695 156,835 154,879 154,856 153,146 155,532 153,968 161,882 158,869
82 Negotiable CDs ..................... 27,781 26,988 24,528 25,942 26,625 26,157 25,539 24,396 25,342 25,905
83 To United States .. 24,657 23,470 36,784 35,393 32,757 29,715 30,867 30,013 29,954" 31,551
84  Parent bank ..... 14,469 13,223 27,849 25,562 25,098 20,455 20,329 21,892 19,680 21,561
85  Other banks in United States . 2,649 1,536 2,037 1,755 1,824 1,551 1,720 1,648 1,852 1,767
86 Nonbanks ........................ 7,539 8,711 6,898 8,076 5,835 7,709 8,818 6,473 8,422" 8,223
87 To foreigners ............cooveein. 79,498 98,689 86,026 83,774 85,863 87,478 88,985 88,381 94,335" 88,661
88  Other branches of parent bank . 25,036 33,078 26,812 24,553 25,781 15,800 26,867 24,974 26,556" 24,326
89 Banks ............ ... 30,877 34,290 30,609 28,508 29,094 30,714 30,925 31,066 33,047 30,790
90  Official institutions . 6,836 11,015 7,873 8,627 9,429 8,637 8,946 8,650 9,586 8,868
91  Nonbank foreigners e 16,749 20,306 20,732 22,086 21,559 22,327 22,247 23,691 25,146 24,677
92 Other liabilities ................... ... 8,981 9,548 9,497 9,770 9,611 9,796 10,141 11,178 12,251 12,752
93 Total payable in U.S. dollars .......... 99,707 102,550 105,907 104,430 107,092 102,065 104,356 101,742 105,700 106,915
94 Negotiable CDs ..................... 26,169 24,926 22,063 23,419 24,302 24,073 23,568 22,324 23,132 23,679
95 To United States . 22,075 17,752 32,588 30,442 29,578 25,493 26,554 25,401 24,618" 27.232
96 Parentbank ............. 14,021 12,026 26,404 22,998 24,013 18,524 18,545 19411 16,704 19,300
97 Other banks in United States S 2,325 1,308 1,752 1,440 1,559 1,227 1,368 1,393 1,477 1,502
98 Nonbanks ........................ 5,729 4,418 4,432 6,004 4,006 5,742 6,641 4,597 6,437 6,430
99 To foreigners ............oooviienn, 48,138 55,919 47,083 46,062 48,221 47,781 49,006 48,491 52,179 49,913
100 Other branches of parent bank . 17,951 22,334 18,561 17,139 18,335 17,755 18,030 16,467 18,388 17,060
101 Banks ....................... 15,203 15,580 13,407 13,106 12,907 13,439 13,930 13,545 14,173 13,578
102 Official institutions . .. 4,934 7,530 4,348 4,116 5,467 4,365 4,796 5,579 6,131 5,825
103 Nonbank foreigners .. e 10,050 10,475 10,767 11,701 11,512 12,222 12,250 12,900 13,487 13,450
104 Other liabilities ...................... 3,325 3,953 4,173 4,507 4,991 4,718 5,228 5,526 5,771 6,091
Bahumas and Caymans
105 Total, all currencies .................. 142,592 160,321 170,639 165,862 179,185 172,324 173,137 171,780 172,789 165,401
106 Negotiable CDs ..................... 847 885 953 1,138 1,073 1,025 872 696 717 691
107 To United States 106,081 113,950 122,332 114,729 124,736 118,164 120,175 117,737 116,261 113,122
108 Parentbank ................ 49,481 53,239 62,894 57,684 62,689 59,762 64,908 61,642 61,263 58,765
109 Other banks in United States 11,715 17,224 11,494 9,743 11,464 11,346 10,398 10,034 10,197 10,076
110 Nonbanks ................... 44,885 43,487 47,944 47,302 50,583 47,056 44,869 46,061 44,801" 44,281
11 To foreigners ...................ooue 34,400 43,815 45,161 47,534 50,855 50,606 48,989 50,477 52,881" 48,769
12 Other branches of parent bank . 12,631 19,185 23,686 25,988 28,010 27,655 26,478 27,763 29,085 25,370
13 Banks ....... e 8,617 10,769 8,336 7,795 8,495 8,203 8,233 8,322 8,309 9,016
14 Official institutions ... 2,719 1,5 1,074 1,379 1,234 1,722 1,164 1,102 1,223 1,081
15 MNonbank foreigners .. . 10,433 12,357 12,065 12,372 13,116 13,026 13,114 13,290 14,264" 13,302
16 Other liabilities ...................... 1,264 1,67t 2,193 2,461 2,521 2,529 3,104 2,870 2,930" 2,819
117 Total payable in U.S. dollars .......... 138,774 152,927 162,950 157,890 172,213 166,489 166,954 165,593 166,988 160,800
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3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

1989"
ftem 1987 1988
Feb. Mar. Apr. T May June July Aug.”
PTotal' ..o 259,556 | 299,677 | 304,099 | 307,667 | 313,637 | 306,420 | 302,048 | 307,433 | 317,382
By type N
2 Liabilities reported by banks in the United States” ............ 31,838 31,414 34,567 33.594 39,116 38,036 37,214 39,108 37,914
3 U.S. Treasury bills and certificates’ . ........................ 88,829 | 103,722 98,192 95,478 96,109 91,798 87,190 87,734 88,325
U.S. Treasury bonds and notes
4 Marketable 149,056 155,374 161,923 161,081 160,013 160,462 163,281 173,261
S Nonmarketable® ... ... 300 523 s31 534 38 542 545 549 553
6 U.S. securities other than U.S. 16,157 14,962 15,438 16,138 16,793 16,031 16,637 16,761 17,329
By area
7 Western Europe! .. ... o o 124,620 | 125,097 | 124,806 | 125,584 | 129,254 | 126,222 | 122,502 | i26,36! 134,072
8 Canada. .. 4,961 9,584 9,856 10,156 9,994 9,938 9,604 9,424 9,560
9 Latin America and Ca . 8,328 10,099 8,866 7,524 7,168 6,091 5,925 7,166 7,988
10 ASEL .o 116,098 145,504 152,159 156,264 158,564 156,073 155,372 155,875 157,135
1 Africa....... 1,402 1,369 1,143 1,119 1,065 1,182 1,271 949 810
12 Other countries®. . ... ... 4,147 7.501 6,738 6,485 7,053 6,371 6,830 7,113 7,267

1. Includes the Bank for International Settlements.

bonds and notes payable in foreign currencies.

2. Principally demand deposits, time deposits, bankers acceptances, commer-

cial paper, negotiable time certificates of deposit, and borrowings under repur-

chase agreements.

3. Includes nonmarketable certificates of indebtedness {(including those payable

in foreign currencies through 1974) and T'reasury bills issued to official institutions

of foreign countries.

4. Excludes notes issued to toreign official nonreserve agencies. I[ncludes

5. Debt securities of U.S. government corporations and federally sponsored

agencies, and U.S. corporate stocks and bonds.

6. Includes countries in Oceania and Hastern Europe.
NOTE. Based on lTreasury Department data and on data reported to the

Treasury Department by banks (including Federal Reserve Banks) and securities

dealers 1n the United States.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies'

Millions of dollars, end of period

1988 1989
Item 1985 1986 1987
Sept. Dec. Mar. June

I Banks® own liabilities .. ... 15,368 29,702 55,438 65,3719 74,836 76,262 68,312
2 Banks' own claims. ., . .. 16,294 26,180 51,271 63,448 68,983 72812 62,794
3 Deposits......... 8,437 14,129 18,861 22,594 25,100 25,846 23,877
4 Other claim Lo 7.857 12,052 32,410 40,854 43,884 46,966 8947
S Claims of banks’ domestic customers® ... ... S8 2,507 551 335 304 376 723

1. Data on clafms exclude foreign cucrencies held by U.S. monetary author-

ities.

2. Assets owned by costomers of the reporting bank located in the United

States that represent claims on foreigners held by reporting banks for the accounts

of

the domestic customers,
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States'

Payable in U.S. dollars

Millions of dollars, end of period

tatistics [J December 1989

1989
Holder and type of liability 1986 1987 1988
Feb." Mar.” Apr” May" June” July Aug.”
1 All foreigners. 540,996 | 618,874 | 684,444 | 677,627 | 691,295 | 682,850 | 678,059 | 672,049 | 663,806 | 679,227
2 Banks' own liabilities ........... ... ..o 406,485 | 470,070 | 513,840 | 507,364 | 523,798 | 516,025 | 512,334 | 510,524 | 501,622 | 516,180
3 Demand depogits 23,789 22,383 21,863 21,723 22,473 22,325 21,920 21,224 21,351 19.972
4 Time §Icpos| 130,891 | 148,374 [ 152,020 | 151,032 | 157,734 | 156,982 | 154,768 | 152,801 | 149,189 | 154,712
S Other'....... 42,705 51,677 51,525 50,921 54,552 56,413 58,822 61,317 64,859 63,991
6 Own foreign offices® .. ....... ... 209,100 | 247,635 | 288,432 | 283,687 | 289,039 | 280,304 | 276,824 | 275,183 | 266,223 | 277.505
7 Banks' custody lisbilities® .............. 134,511 | 148,804 | 170,604 | 170,263 | 167,497 | 166,825 | 165,725 | 161,525 | 162,184 | 163,047
8 U.S. Treasury bilis and certificates® 90,398 | 101,743 | 115056 | 111,064 | 108,117 [ 106,916 | 102,734 98,893 99,365 99,624
9 Other negotiable and readily transferable
instruments’ ... 15,417 16,776 16,426 17,118 16,991 17,278 18,541 17,078 16,893 17,255
10 Other ... e 28,696 30,285 39,121 42,084 42,389 42,631 44,451 45,5355 45,925 46,168
11 Nonmonetary mle{nutmnul and regional
organizations” ... ... e 5,807 4,464 3,224 3,261 3,773 4,002 3,415 3,617 4,240 4,418
12 Banks® own liabilities .. ... .. ... 3,958 2,702 2,527 2,688 2,965 3,216 2,980 2,695 2,716 3.402
13 Demand (Icpog .. 199 124 71 74 88 163 76 32 41 66
14 2,065 1,538 1,183 1,135 1,394 1,502 1,202 1,254 918 1.079
15 Other' .o oo 1,603 1,040 1,272 1.479 1,482 1,551 1,702 1,409 1,756 2,257
16 Banks' custody liabilities® 1.849 1,761 698 574 808 786 435 922 1,524 1,016
17 U.8. Treasury bills and certifics 259 265 57 59 74 77 95 181 345 107
18 Other negotiable and readily lmnsfcmblc
instruments’ ... 1,590 1,497 641 463 734 693 305 731 1,179 909
19 Other ..o 0 0 4] 52 0 16 35 10 0 1
20 Official institutions® ... .....................00. .. 103,569 | 120,667 | 135,136 | 132,759 | 129,072 { 135,225 | 129,835 | 124,404 | 126,842 | 126,239
21 Banks' own liabilities . ... ... 25,427 28,703 27,004 29,247 27,977 33,036 31,738 31,891 34,024 32,981
22 Demand deposits . 2,267 1,757 1,915 1,792 1,605 1,782 1,761 1,801 1,947 1,845
23 Time ‘lcpm’i(s . o 10,497 12,843 9,657 12,588 10,852 12,439 11,144 9,924 10,001 8,711
24 Other'. . 12,663 14,103 15,432 14,867 15,521 18,815 18,833 20,166 22,077 22,425
25 Banks custody liabitities® ........... . 78,142 91,965 | 108,132 | 103,512 | 101,095 [ 102,189 98,097 92,513 92,818 93,258
26 Treasury bills and certificates® ... ..., ..., 75,650 88,829 103,722 98,192 95,478 96,109 91,798 87,190 87,734 88,325
27 ()thcr ncg.mmhlc and readily transferable
ISLIURICALS L . v irnasieeeanenns 2,347 2,990 4,130 5,076 5,466 5,875 6,114 5,080 4,821 473§
28 Other ... 145 146 280 244 152 208 185 244 263 198
20 Banks'® ... 351,745 | 414,280 458,672 | 452,347 | 469,687 | 453,554 | 454,442 | 451,337 | 441,474 | 457,198
30 Banks' own liabilities ............... .o 310,166 | 371,665 | 408,854 | 399,718 | 417,323 | 401,646 | 399,823 | 395,603 | 385,608 | 400,774
31 Unaffiliated foreign banks ... 101,066 [ 124,030 | 120,422 | 116,030 | 128,283 | 121,342 | 122,999 | 120,421 ( 119,385 | 123,269
32 Demand depogits ... ...... 10,303 10,898 950 9,584 11,012 10,560 11,162 9,677 10,145 9,135
33 Time duposns 64,232 79,717 80,155 76,659 84,005 80,796 78,901 77,231 74,479 79,995
34 ther’. . ... .. 26,531 33,415 30,318 29,788 33,265 29,987 32,936 33,513 34,761 34,139
35 Own foreign office 209,100 | 247,635 | 288,432 | 283,687 | 289,039 | 280,304 | 276,824 | 275,183 | 266,223 | 277,505
36 Banks' custody liabilities® ... ... 41,579 42,615 49,818 52,629 52,365 51,908 54,619 55,734 55,865 56,424
37 U.S. Treasury bills and certificates® ... .......... 9,984 9,134 7,602 7,491 7,310 6,921 7,014 7,759 7.674 7.779
38 Other ncg,u!lahlcl and readily transferable
INStrEMENtS” ... o e 5,165 5,392 5,725 5,938 5,288 5,051 5,686 5,314 5,326 5,280
39 Other ..o 26,431 28,089 36,491 39,200 39,767 39,936 41,819 42,662 42,860 43,365
40 Other foreigners ................... . ioveiiie.. 79,875 79,463 87,411 89,260 88,763 90,068 90,366 92,691 91,250 91,372
41 Banks' own liabilities .............. .. o 66,934 67,000 75,456 75,711 75,533 78,126 77,792 80,335 79,274 79,023
42 Demand depo. 11,019 9,604 9,928 10,272 9,767 9,820 8,921 9,714 9,218 8,926
43 Time gilcpmus 54,097 54,277 61,025 60,651 61,483 62,245 63,521 64,392 63,791 64,926
44 Other........... 1,818 3,119 4,503 4,788 4,283 6, 5,351 6,229 ,265 5,170
45 Banks’ custody liabilities 12,941 12,463 11,956 13,549 13,230 11,942 12,574 12,356 11,976 12,349
46 U.S. Treasury bills and certificates® . ........... 4,506 3,515 3,675 5,322 5,256 3,809 3,725 3,763 3,612 3,413
47 Other negotiable and Il,ddlly transferable
instruments . 6,315 6,898 5,929 5,638 5,503 5,658 6,436 5,953 5,566 6,332
48  Other ........ 2,120 2,050 2,351 2,589 2,471 2,474 2,412 2,639 2,797 2,604
49 MEMO: Negotiable time certificates of deposit in
custody for foreigners. ... oo 7,496" 73147 6,425 6,118 5,645 5,554 5,625 5,337 5,261 5,195

1. Reporting banks include all kinds of depository institutions besides commer-
cial banks, as well as some brokers and dealers.
2. Excludes negotiable time certificates of deposit.
“Other negotiable and readily transferable instruments.”
3. Includes borrowing under repurchase agreements.
4. U.S. banks: includes dmounls due to own toreign br(\nuhes and foreign
subsidiaries consolidated in **Consolidated Report of Condition’” filed with bank
regulatory agencies. Agencies,
foreign banks: principally amounts due to head office or parent foreign bank, and
foreign branches, agencies, or wholly owned subsidiaries of head office or parent
foreign bank.

which are included in

branches, and majority-owned subsidiaries of

5. Financial claims on residents of the United States, other than long-term
securities, held by or through reporting banks.

6. Includes nonmarketable certificates of indebtedness and Treasury bills
issued to official institutions of foreign countries.

7. Principally bankers acceptances, commercial paper, and negotiable time
certificates of deposit.

8. Principally the International Bank for Reconstruction and Development, and
the Inter-American and Asian Development Banks. Data exclude “holdings of
dollars™ of the International Monetary Fund.

9. Foreign central banks, foreign central governments, and the Bank for
International Settlements.

10. Lixcludes central banks, which are included in “*Official institutions.”
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1989
Arca and country 1986 1987 1988
teb. Mar. Apr. May” June’ July Aung.”
I Total ... 540,996 | 618,874 | 684,444 | 677,627 | 691,295 | 682,8507 | 678,059 | 672,049 | 663,806 | 679,227
2 Koreign conntries . ... oL 535,189 | 614,411 681,219 | 674,366" | 687,5227 | 678,848" | 674,644 | 668,432 | 659,566 | 674,808
JEUIOpE ..o 180,556 | 234,641 | 235,989 | 228,3647 | 232,141" | 230,769" | 228,141 | 226,058 | 226,358 | 232,105
4 Austria........... e 1,181 920 1,155 1,777 1,436 1,608 1,405 1,508 1,414 1,423
5 Belgium-Luxembourg. ....... ... .o 6,729 9,347 10,022 10,5027 9,316 10,115 8819 8,624 8,946 9,267
6  Denmark ........... . 482 760 180 2,082 1,639 1,615 1,642 1179 1.348 1.959
Finland. . . S80 377 284 560 527 397 432 450 435 456
8  France .. 22,862 29,835 24,762 24,260 26,824 25,629 24,199 23,804 22,023 24,861
9 Germany 5,762 7,022 6,772 5,257 5.517" 6,967 7,791 9,198 8,759 7,463
10 Greece .. 700 689 672 933 760 927 1,172 8RY 862 828
1 [taly .... . . HL,87S 12,073 14,599 11,060" 13,475 12,959 12,527 13,951 12,871 14,589
12 Netherlands. ... ... . 5,600 5,014 5,316 6,011 5,600 5,610 5,870 4,875 5,029 5,097
13 Norway .......... . . 738 1,362 1,559 1,367 1,547 1,783 1,479 1.485 1,522 1.453
14 699 801 903 813 831 824 985 1,089 1,414 1,945
i5 2,407 2,621 5,494 5,174 4,902 5,795 5,419 5,085 5,903 5,333
16 884 1,379 1,274 1,319 1,416 1,730 1,552 1,478 1,248 2,002
17 30,534 33,766 34,179 31,659 30,005 29,239" 28,448 28,806 28,576 28,988
18 Turkey ........... 454 703 1,012 1,246 1,024’ 1,051 78S 737 1,053 1,284
19 United Kingdom. . . . . 85,334 116,852 115,954 | 13,4147 | 115,338 | 111,492 112,622 107,300 109,753 109,688
200 Yugoslavia............... . 630 710 529 434 440 465 478 558 604 708
21 Other Western Furope! 3,326 9,798 8,598 9,929 10,771 11,519 11,887 14,322 13,653 13,808
22 S8R PR . 80 32 138 108 102 91 193 164 178 202
23 Other Eastern Europe™. . ... i 702 582 591 458 (%8 PARM 435 499 771 754
24 Canada. ... o 26,345 30,095 21,040 20,732 25,694 23,024 18,353 17,514 17,472 16,978
25 Latin America and Caribbean. .......... oo | 210,318 ] 220,372 | 266,803 | 2635117 1 264,879 | 266,446" | 270,431 | 266,509 | 260,711 | 269,497
26 Argentina. . 4,757 5,006 6,836 6,416 6,280 6,459 6,320 7,397 8,047
27 Bahamas .. 73,619 74,767 86,863 83,455 85,67¥ 86,057 90,979 82,104 84,526 90,329
28 Bermuda . . 2,922 2,344 2,621 2,545 2,518 2,373 2,451 2,356 2,269 2,209
29 Brazil.......... . 4,325 4,008 5,304 4,829 4,926 5,554 S. 302 5,026 5,393 5,617
30 British West Endi S| 72,263 81,494 | 109,507 | (11,1137 HI0,9627 | 111,969 | 111,270 | 116,607 | 107,574 | 109,553
31 Chile........... . 2,054 2,210 2,936 2,975 3,063 2,933 2,988 2,733 2,683 2,814
32 Colombi . 4,285 4,204 4,374 4,460" 4,157 4,173 4,033 4,127 4,235 4,365
33 Cuba............. . 7 12 14 10 143 10 s {0 9 10
34 Feuador.......... 1,236 1,082 1,379 1,403 1,422 1,376 1,285 1,351 1,411 1,376
35 Guatemala . 1,123 1,082 1,195 1,259 1,271 1,272 1.232 1,251 1,297 1,279
36 Jamaica ... 136 160 269 170 223 222 188 294 227 231
37 Mexico 13,745 14,480 15,185 14,938" 14,694" 14,367 14,060 14,211 13,679 13,760
38 Netherlands Antilles | 4,970 4,978 6,420 5,641 5,666 5,769" 6,072 6,316 6,434 6,065
39 Panama. . . 6,886 7,414 4,353 4,497 4,391 4,358 4,454 4,278 4,357 4,400
40 Peru ..o 1,163 1,278 1,671 1,728 1,705 1,763 1,724 1,761 1,770 1,778
41 Urnguay......o... oo 1,537 1,582 1,898 2,142 2,243 2,263 2,344 2,429 2,152 2,121
42 Venezuela . e 10,171 9,048 9,147 9,532 9,489 9,565 9,438 9,431 9,506 9,376
43 Other ........ .. . 5,119 5,234" 5.868 5977 6,048 6,145 6,140 5,903 5,790 6,170
44 ASTL ..o 108,831 121,288 147,230 [ 150,094" | 154,770" | 148,676' 147,353 148,339 144,061 145,454
China

45 Mainland .. ... o 1.476 1,162 1,892 1,602 1,588 1,809 1,652 1,432 1,522 1,698
46 Taiwan . . 18,902 21,503 26,058 26,001 26,143 28,284' 26,928 27,028 27,125 25,430
47  Hong Kong 9,393 10,180 11,738 11,387 10,772" 11,40% 12,218 12,132 11,344 12,271
48  India... 674 582 699 838 900 1,787 1,009 812 871 940
49 Indonesi 1,547 1,404 1,180 1,164" 1,588" 1,154 1,306 1,232 1,096 1,042
50 Israel. .. 1,892 1,292 1,461 1,361 1,156 967" 1,103 1,088 1,058 1,352
S Japan .. 47,410 54,322 73,957 77,374" 83,013 72,689 70,468 71130 68,660 70,154
52 1,141 1,637 2,541 2,497" 2,827 3,023 3,166 3.047 3,556 2,897
53 1,866 1,085 1,163 1,014 977 973 991 984 936 1,083
54 {19 1,345 1,236 1,615 1,151 1,168 1,162 1,274 1,254 1,776
$5  Middle-tast oil-exporting countries” . . 12,352 13,988 12,083 12,372 12,029 12,098 13,505 13,612 12,368 12,517
56 Other ... i 11,058 12,788 13,223 13,869 12,625 13,324 13,851 14,571 14,271 14,294
ST Africa. . oo 4,021 3,945 3,991 3,793 3,717 3,665 3,802 3,904 3,618 3,263
S8  Fgypt .. . . . . 706 1,151 911 819 756 721 702 748 738 549
59 Morocco. 92 194 68 69 00 82 63 67 65 72
60 South Africa . 270 202 437 212 226 256 324 188 231 201
61  Zaire . 74 67 85 75 77 73 92 98 92 87
62 Qil-exporting countries”® . . . 1,519 1,014 1017 1,121 1,062 1.017 879 1,100 943 897
63 Other ...... ... . 1,360 1,316" 1,474 1,496' 1,536 1.516 1,737 1,702 1,548 1,457
64 Other countries. . .......oooin it 5,118 4,070 6,165 6,872 6,322 6,267 6,563 6,108 7,346 7,513
65 Australia .. . 4,196 3,327 5,293 6.037 5,490 5.47) S, 704 5192 6,620 6,721
66 All other 922 744 872 836 832 796 863 916 720 792

67 Nonmonetary international and regional
OrganiZations. ... L 5,807 4,464 3,224 3,261" 3,773 4,002 3,415 3,617 4,240 4,418
68 International” ... . 4,620 2,830 2,503 2,106 2,546 2,548" 2,456 2,430 2.881 3,084
69 Latin American regiona . 1,033 1,272 589 741 1,004" 981 564 613 961 690
70 Other regional® .. ... 154 362 133 414 223 472 39S 175 398 644

1. Includes the Bank for International Scttlements and Eastern European
countries that are not listed in line 23.

2. Comprises Bulgaria, Czechoslovakia, the German Democratic Republic,
Hungary, Poland, and Romania.

3. Comprises Bahrain, Iran, lraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).

4. Comprises Algeria, Gabon, Libya, and Nigeria.

S.

lixcludes

oldings of dollars™ of the International Monetary Fund.

6. Asian, African, Middle Fastern, and European r_cgi‘unu] organizations,
except the Bank for International Settlements, which is included in Other
Western BEurope.™”
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3.18 BANKS’ OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States!
Payable in U.S. Dollars

Millions of dollars, end of period

1989
Area and country 1986 1987 1988

Feb. Mar. Apr. May June July Aug.”

FTotal .o 444,745 | 459,877 | 491,275 | 493,482 | 504,329 | 495,060 | 490,811 | 490,395 | 481,333 | 488,557
2 Foreigncountries ................................ 441,724 | 456,472 | 489,205 | 491,576 | 502,290 | 493,225 | 487,029 | 486,918 | 477,546 | 485,433
JEUTOPE vttt 107,823 | 102,348 [ 117,048 | 113,939 | 116,640 | (11,170 | 112,975 | 112,240 | 106,446 | 107,453
4 Austria ... .. 728 79 485 646 809 805 764 809 854 549
S Belgium-Luxembourg. . .. 7,498 9,397 8,518 7,717 7,834 8,102 8,435 7,780 7,558 7,510
6 Denmark ........... .. 688 717 480 790 548 770 470 774 562 768
7 Finland ... . Y87 1,010 1,065 1,114 A9 1,214 1,280 1,175 1,433 1,401
8  France .. 11,356 13,548 13,243 14,935 15,744 16,524 16,092 15,574 15,978 16,417
9 Germany 1,816 2,039 2,326 1,708 3,110 3,529 3,959 3,695 3,460 3,301
10 Greece .. .. 648 462 433 517 586 561 595 632 602 624
1 Italy ....... .. 9,043 7,460 7,936 5,575 5,866 4,803 5,627 6,813 5,994 5,494
12 Netherlands .. 3,296 2,619 2,547 2,475 2,808 2,735 3,183 2,025 1,945 1,447
13 Norway ...... . 672 934 455 601 432 551 567 667 796 665
14 Portugal 739 477 374 33 367 281 371 328 283 264
15 Spain ... .. 1,492 1,853 1,823 2,468 2,449 2,624 2,209 2,190 2,092 1,689
16 Sweden ...... .. 1,964 2,254 1,977 2,622 2,613 2,164 2,158 1,946 2,003 2,046
17 Switzerland .. 3,352 2,718 3,895 3,780 3,822 4,540 3,975 5,485 4,123 4,571
18 Turkey .......... o 1,543 1,680 1,233 1,108 1,039 1,005 910 886 891 960
19 United Kingdom .. 58,338 50,823 65,708 62,437 62,908 56,057 58,076 56,891 53,463 54,861
20 Yugoslavia ........... 1,835 1,700 1,390 1,348 1,455 1,369 1,366 1,359 K 1,344
21 Other Western Europe? . ...........o..cooo | oo, 619 1,152 1,550 1,262 1.415 966 1,161 974 1,247
22 USSR ........... i . 345 389 1,255 1,389 1,298 1,346 1,155 1,212 1,227 1,456
23 Other Eastern Europe” .............. ... ..... 948 852 754 828 780 775 820 838 801 839
24 Canada ..o 21,006 25,368 18,889 18,079 19,048 19,150 16,072 16,089 14,493 15,077
25 Latin Amnerica and Caribbean .................... 208,825 | 214,789 | 214,233 | 211,133 | 220,812 | 219,970 | 217,962 { 219,267 | 217,088 | 215,545
26 Argentina ....... ...l .. 12,091 11,996 11,826 11,802 11,616 11,516 11,381 10,840 10,724 10,729
27  Bahamas .. .. 59,342 64,587 67,006 69,607 72,804 75,665 70,552 66,611 70,448 68,069
28 Bermuda 418 471 483 535 707 361 449 391 463 522

29 Brazil ......... .
30 British West Indies

25,716 25,897 25,735 25,373 25,618 25,947 25,785 25,675 25 831 25,593
46,284 50,042 55,790 51,127 57,602 54,424 57,960 64,870 59,433 61,145

3t Chile ...... 6,558 6,308 5,217 5,161 5,338 5,224 5,266 4.841 4,770 4,780
32 Colombia . 2,821 2,740 2,944 2.813 2,746 2,661 2,600 2,581 2,523 2,501
33 Cuba ... 0 1 | | { 2 1 1 9 1
34 Ecuador 2,439 2,286 2,075 2,026 2,032 2,025 1,944 1,894 1,932 1,917
3§ Guatemagla® . 140 144 198 188 199 210 207 200 188 202
36 Jamaica’ 198 188 212 202 251 266 265 286 270 272
37 Mexico .......... 30,698 29,532 24,637 24,387 24,188 24,077 24,038 23,653 23,356 23,127
38 Netherlands Antilles .. 1,041 980 1,321 1,159 1,013 1,009 999 1,183 1,168 1,026
39 Panama .......... .. 5,436 4,744 2,536 2,510 , 2,433 2,475 2,438 2,320 2,023
40 Peru ... o 1,661 1,329 1,013 952 947 947 938 874 867 880
41 Uruguay .. 940 963 910 856 875 876 832 896 854 866

11,108 10,843 10,733 10,959 10,761 10,659 10,600 10,551 10,268 9,975
1,936 1,738 1,597 1,475 1,659 1,668 1,670 1,482 1,664 1,517

42 Venezuela ., .... .
43 Other Latin America and

A4 ASI L 96,126 | 106,096 | 130,906 | 139,627 | 137,097 | 134,439 | (31,578 | 130,578 | 130,948 | 137,809
China
Mainland ... 787 968 762 881 988 816 952 920 644 575
46 Taiwan .. .. .. 2,681 4,592 4,184 3,960 4,179 3,952 3,715 4,058 3,946 3,356

47  Hong Kong . 8,307 8,218 10,148 7,938 7,900 8,293 8,855 8,557 8,153 8,779
48  India ........ .. 321 510 560 628 563 425 411 537 477 547

49 Indonesia . 723 580 674 738 649 726 690 671 645 614
S0 Israel ... 1,634 1,363 1,136 1,043 1,050 1,052 1,045 1,019 961 902
51 59,674 68,658 90,162 104,524 { 101,501 97,666 93,447 91,086 91,764 96,339
52 7,182 5,148 5,219 4,891 5,183 5,198 5,338 5,615 5.774 5,943
53 $ 2,217 2,071 1,876 1,900 1,913 1,839 1,810 1,763 1,607 1,535
54 Thailand P 578 496 849 931 986 1,018 975 1,058 1,061 1,117
55  Middle East oil-exporting countries’ L. 4,122 4,858 6,213 4,68) 5,409 5,237 5,522 6,550 5,550 8,883
56 Other Asia ...t 7,901 8,635 9,122 7,515 6,776 8,217 8,818 8,745 10,366 9,218
ST Africa ... 4,650 4,742 5718 6,072 5,974 6,087 6,084 6,075 6,066 6,037
58  Egypt .. 567 521 507 567 543 541 541 534 577 488
59  Morocco ..., .. 598 542 St 532 541 532 538 S31 518 535
60 South Africa . 1,550 1,507 1,681 1,718 1,702 1,742 1,753 1,746 1,702 1,709
61 Zaire ............ 28 15 17 16 17 19 19 17 17 16
62 OQil-exporting countrie . 694 1,003 1,523 1,522 1,481 1,474 1,504 1,503 1,587 1,614
63 Other ...t 1,213 1,153 1,479 1,718 1,690 1,778 1,729 1,744 1,664 1,674
64 Other countries ... i i 3,294 3,129 2,410 2,726 2,720 2,409 2,359 2,670 2,505 3,512
65 Australia . 1,949 2,100 1,517 1,686 1,686 1,508 1,167 1,307 1,518 2,515
66 All other 1,345 1,029 894 1,040 1,034 905 1,192 1,363 987 998
67 Nonmonetary imc_fnalional and regional
OFganizalions’ ... i 3,021 3.404 2,071 1,905 2,039 1,835 3,782 3,477 3,787 3,124

1. Reporting banks include all kinds of depository institutions besides commer- 4. Included in **Other Latin America and Caribbean’’ through March 1978,
cial banks, as well as some brokers and dealers. 5. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and

2. Includes the Bank tor [nternational Settlements. Beginning April 1978, also United Arab Emirates (Trucial States).
includes Eastern European countries not listed in line 23. 6. Comprises Algeria, Gabon, Libya, and Nigeria,

3. Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German 7. Excludes the Bank for International Settlements, which is included in

Democratic Republic, Hungary, Poland, and Romania. “Other Western Europe.”
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3.19  BANKS' OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the

United States'
Payable in U.S. Dollars

Millions of dollars, end of period

1989
Type of claim 1986 1987 1988
Feb. Mar. Apr May June July Aug.”
FPotal..ooooo oo 478,650 497,635 538,799 | ... §57,507 | ... e 539,927 | oo ] e,
2 Banks' own claims on foreigner 444,745 459,877 491,275 493 482 504,329 495,060 490,811 490,395 481,333 488,557
Foreign public h(\ng)wux . 64,095 64,605 62,700 63,521 62,973 63,248 63,789 62,636 63,367 62,508
4 Own foreign offices™..... ... 211,533 224,727 257.405 263,388 271,968 259,693 257,271 258,020 248,677 251 818
§  Unaffiliated foreign banks . 122,946 127,609 129,487 123,904 130,111 131,104 130,488 128,391 128,970 132,026
6 Deposits .............. 57,484 60,687 65,898 61,939 66,567 69,283 67,407 68,306 68,348 71,678
7 Other...... . 65,462 66,922 63,588 61,965 63,544 61,821 63,081 60,085 60,622 60,349
8  All other foreigners. ................. 46,171 42,936 41,684 42,669 39,278 41,016 39,263 41,349 40,319 42,146
9 Claims of banks' domestic customers’ 33,905 37,758 47,524 | ... ..., 53,078 [ oo 49530 | ..o oo
10 Deposits ..o 4.413 3,692 8289 | ... 12,084 | ..o oo TS | oo
I Negotiable and readily transferable
instruments? 24,044 26,696 25700 | ... 24960 [ ..o oo 2017 | oo
12 Outstanding collections and other
claims. ..o 5.448 7,370 13,838 | ... 16134 | ..o 16,362 | ... o
13 Memo: Customer lability on
ACCEPIANCES ..oy 25,706 23,107 19,568 | ........ 17,073 8 o0 o 16,825 | ..o el
Dollar deposits in banks abroad,
reported by nonbanking business
enterprises in the United States” . ... 43,984 40,857 45,391 48,830 47,225 47 897 49,491 46,662 48,206 n.a

1. Data for banks’ own claims are given on a monthly basis, but the data for
claims of banks’ own domestic customers ar¢ available on a quarterly basis only.

Reporting banks include all kinds of depository institutions besides commercial
banks, as well as some brokers and dealers.

2. 1.8, hanks: includes amounts due from own foreign branches and foreign
subsidiaries consolidated in **Consolidated Report of Condition™" filed with bank
rcz,ul.m)ry agencies. Agencies, branches, and majority-owned subsidiaries of
Joreign banks: principally amounts due from head office or parent foreign bank,
and foreign branches, agencies, or wholly owned subsidiaries of head office or

parent foreign bank.

3. Assets owned by customers of the reporting bank located in the United
States that yepresent claims on forcigners held by reporting banks for the account
of lhcw domestic customers.

. Principally negotiable time certificates of deposit and bankers acceptances.

Includes demand and time dcposl s and negotiable and nonnegotiable
ccrllﬁullcs of deposit denominated in U.S. dollars issued by banks abroad. For
dcsscsription of changes in data reported by nonbanks, see July 1979 BULLETIN,
p. 550,

3.20 BANKS® OWN CL.AIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States!

Payable in U.S. Dollars

Millions of dollars, end of period

1988 1989
Maturity: by borrower and arca 1985 1986 1987
Sept. Dec. Mar. June”
PTotal ..o 227,903 232,295 235,130 230,608 233,280 231,454 232,277
By borrower
2 Mdtuuly of Lyearorless? ... oo, 160,824 160,555 163,997 168,121 172,730 168,377 168,284
3 TForeign public borrowers 26,302 24,842 25,889 29,390 26,602 24,135 23,775
4 All other fulugnux . 134,522 135,714 138,108 138,731 146,128 144,242 144,509
5 Maturity over 1 year” 67,078 71,740 71,133 62,488 60,550 63,077 63,994
6 Foreign public borrowers .. 34,512 39,103 38,625 35,481 35,315 37,922 38,135
7 Allother foreigners ......... ..o 32,567 32,637 32.507 27.007 25,235 25,155 25,859
By area
Maturity of 1 year or less?
8  Europe 56,585 61,784 59,027 54,277 56,031 57,878 58,408
9 Canada . 6,401 5.895 5.680 6,410 \ 5115 5,693
10 Latin America and Caribbean 63,328 56,271 56,535 55,730 58,004 53,268 50,763
11 Asia 27,966 29,457 35919 42,368 46,188 45,675 46,054
12 Africa 3,753 2.882 2.833 3,120 3,337 3,610 3.601
13 Allother’ .. ... .. . o 2,791 4,267 4,003 6216 2,888 2.831 3.765
Maturity of over 1 yedr“
14 Europe 7,634 6,737 6,696 5,307 4,664 4,507 4,614
15 Cdn;ldd .......... 1,805 1,925 2,661 2,031 1,922 2,309 2,593
16 Latin America and C 50,674 56,719 53,817 48,325 47,548 49,790 50.088
17 Asia...ooooooioiiiii 4,502 4,043 3,830 3.943 3613 3,699 3.818
18 Africa 1,538 1,539 1,747 2,257 2,301 2,292 2,408
19 Aliother’ ... ... .. . 926 777 2,381 628 501 480 472
I. Reporting banks include all kinds of depository institutions besides commer- 2. Remaining time to maturity.

cial banks, as well as some brokers and dealers.

3. Includes nonmonetary international and regional organizations.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks'?
Billions of dollars, end of period
1987 1988 1989
Area or country 1985 1986
Mar. June Sept Dec. Mar. June Sept Dec Mar.
LTotal ..o e 385.4 | 385.1 395.4 | 384.6 | 387.7 3814 | 3719 3519 355.1 350.0 szl
2 G-10 countries and Switzerland. ........... .. ... . ... .. 146.0 156.6 162.7 158.1 155.2 160.0 157.7 151.7 149.9 154.7 150.1
3 Belgium-Luxembourg ....... . 9.2 8.3 9.1 8.3 8.2 10.1 9.4 9.2 9.6 9.0 8.6
4 France............... 12.1 13.7 13.3 12.5 13.7 13.8 1.8 11.0 10.4 10.7 11.2
S Germany 10.5 11.6 12.7 11.2 10.5 12.6 1.8 10.6 8.8 9.9 10.1
6 Italy.. 9.6 9.0 8.7 7.5 6.6 7.3 7.4 6.2 5.4 6.6 5.1
7 Netherldndﬂ 3.7 4.6 4.4 7.3 4.8 4.1 33 33 3.0 2.8 2.9
8  Sweden....... 2.7 2.4 3.0 2.4 2.6 2.1 22 1.9 2.0 2.0 24
9  Switzerland ... .. 4.4 5.8 5.8 5.7 5.4 5.6 5.1 5.6 5.2 57 5.2
10 United Kingdom. 63.0 71.0 3.7 72.0 72.1 69.1 721 70.6 68.0 66.7 66.4
11 Canada......... 6.8 53 5.3 4.7 4.7 5.5 49 5.4 5.2 5.5 4.6
120 Japan. .. ..o 239 249 26.9 26.3 26.5 29.8 299 27.9 32.4 359 33.6
13 Other developed countries ... oo, 29.9 25.7 25.7 25.2 259 26.2 26.3 23.8 22.8 20.9 20.8
14 Austria ................ 1.5 1.7 1.9 1.8 L9 1.9 16 1.6 1.6 1.6 14
15 Denmark. . 2.3 1.7 1.7 1.5 1.6 1.7 1.4 1.0 1.1 1.0 1.0
16  Finland ... 1.6 1.4 1.4 1.4 1.4 1.3 1.1 §.2 1.3 1.2 1.0
17 Greece. . 2.6 23 2.1 2.0 1.9 2.0 23 2.2 2.1 1.9 2.2
18 Norway. 29 2.4 2.2 2.1 2.0 2.3 2.0 2.0 2.0 1.8 1.5
19 Portugal .. 1.2 8 9 8 .8 5 4 4 4 5 .5
20 Spain..... 5.8 5.8 6.3 6.1 7.4 8.0 9.0 7.2 6.3 6.2 6.3
21 turkey . 1.8 1.8 1.7 1.7 1.5 1.6 1.6 1.5 1.3 1.3 1.0
22 Other Western Europe .. 2.0 1.4 1.4 1.5 1.6 1.6 2.0 1.7 1.9 1.3 1.4
23 South Africa ........... .. 3.2 3.0 3.0 3.0 2.9 2.9 2.8 2.8 2.7 2.4 22
24 Australia. ... ... i 5.0 35 32 3.1 2.9 2.4 2.1 2.2 1.8 1.8 2.4
25 OPEC countri 21.3 19.3 20.0 18.8 19.0 17.1 17.4 16.7 17.8 16.5 16.3
26 FEcuador . 2.1 22 2.1 2.1 2.1 1.9 1.9 1.8 1.8 1.7 1.7
27  Venezuela. 8.9 8.6 8.5 8.4 8.3 8.1 8.0 8.0 7.9 7.9 8.0
28 Indonesia . 3.0 2.5 2.4 22 2.0 1.9 1.9 19 1.9 1.8 1.8
29 Middle East countries . . 5.3 4.3 S.4 4.4 5.0 3.6 3.8 34 4.5 33 3.2
30 AMTICAD COUNLEICS ..ottt et e 2.0 1.7 1.6 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.6
31 Non-OPEC developing Countries . ...........vveevvuinen. i, 104.2 99.1 100.7 100.4 97.7 97.6 94.4 91.4 87.1 85.3 85.6
Latin America
320 AMBEnHNA ... 8.8 9.5 9.5 9.5 9.3 9.4 9.5 9.4 9.2 8.9 8.4
33 Brazil..... 25.4 25.2 26.2 25.1 25.1 24.7 23.9 23.7 22.4 22.5 22.7
34 Chile ... 6.9 7.1 7.3 7.2 7.0 6.9 6.6 6.4 6.2 5.5 5.6
35 Colombia . 2.6 2.1 2.0 1.9 1.9 2.0 1.9 2.1 2.1 2.0 1.9
36 Mexico ... 23.9 23.8 24.1 25.3 24.8 23.7 22,5 211 20.6 19.0 18.2
37  Peru. 1.8 1.4 1.4 1.3 1.2 1.1 1.1 9 8 8 7
38 Other L dlm America .. ... 34 3.1 3.0 29 2.8 2.7 2.8 2.6 2.5 2.6 2.8
Asiu
China
39 Mainland. .. ... oo .5 4 9 .6 3 3 4 3 2 3 .5
40 Taiwan ., . 4.5 4.9 5.5 6.6 6.0 8.2 6.1 49 3.2 37 4.9
41 India ..... 1.2 1.2 1.8 1.7 1.9 1.9 2.1 2.3 2.0 2.1 2.6
42 Israel......... 1.6 1.5 1.4 1.3 1.3 1.0 1.0 1.0 1.0 1.2 9
43 Korea (South) . 9.2 6.6 6.2 5.6 4.9 4.9 5.6 5.9 6.0 6.1 6.2
44  Malaysia. ..... 2.4 2.1 1.9 1.7 1.6 1.5 1.5 1.5 1.6 1.6 1.7
45  Philippines 5.7 5.4 5.4 5.4 5.4 5.1 5.1 4.9 4.7 4.5 43
46 Thailand . 1.4 9 9 8 7 7 1.0 1.1 1.2 1.1 1.0
47  Other Asia ... i 1.0 7 6 N N 7 7 8 8 9 8
Africa
A8 BRYPL. o oottt 1.0 7 6 6 6 K] 5 6 5 4 5
49 9 9 9 9 8 9 9 9 8 .9 9
S0 Bt N B Bt N .0 A A 0 0 0
51 1.9 1.6 1.4 13 1.3 1.3 1.2 1.2 1.2 1.1 1.1
52 Hastern BUTOPe. . ... vt e e 4.1 3.2 3.0 3.3 33 3.0 2.9 31 3.0 36 34
53 R .1 N .1 3 5 4 3 4 4 7 N
54 Yugushvm 2.2 1.7 1.6 1.7 17 1.6 1.7 1.7 1.7 1.7 1.7
S5 Other..................... TR 1.8 1.4 1.3 1.3 1.2 1.0 9 1.0 1.0 1.1 1.1
S6 Offshore banking centers .............. ... i i 62.9 61.3 63.1 60.7 64.3 54.3 51.7 43.0 47.4 45.8 50.9
57  Bahamas............. 21.2 22.0 23.9 19.9 25.5 17.1 15.7 8.6 12.6 10.8 15.6
58 Bermuda.. 7 7 8 .6 .6 6 8 1.0 .9 .8 1.0
59  Cayman Islands and other British West Indies . e 124 12.2 4.0 12.8 13.3 .8 10.5 12.3 4.0 144
60 Nelherlyxdw Antilles ... 2.2 1.8 1.7 1.3 1.2 1.2 13 1.2 1.2 1.0 9
61 Panama’ ......... 6.0 4.0 4.3 3.9 3.7 3.7 33 3.0 2.7 2.6 2.3
62 Lebanon.... 1 N N . . N N .1 .1 N .1
63  Hong K(mg 11.4 1.1 4 123 23 112 113 117 10.6 10.2 9.9
64 Slngdpé)rc 9.8 9.2 8.6 8.3 8.1 7.0 7.4 6.8 7.0 6.2 6.7
65 Others®. ... ... o 0 .0 .0 0 0 .0 .0 0 .0 0 0
66 Miscellaneous and unallocated”. . .................ooiii... 16.9 19.8 20.1 18.1 22.3 23.2 21.5 223 26.7 22.6 4.5

1. The banking vffices covered by these dala are the U.S. offices and foreig,

n

branches of U.S.-owned banks and of U.S. subsidiaries of foreign-owned banks,

Offices not covered include (1) U.S. agencies and branches of foreign banks, an

d

(2) foreign subsidiaries of U.S. banks. To minimize duplication, the data are
adjusted to exclude the claims on foreign branches held by a U.S. office or another

foreign branch of the same banking institution. The data in this table combin
foreign branch claims in table 3,14 (the sum of lines 7 through 10) with the claim

€
S

of U.S. offices in table 3,18 (excluding those held by agencies and branches of

foreign banks and those constituting claims on own foreign branches).
2. Beginning with June 1984 data, reported claims held by foreign branche
have been reduced by an increase in the reporting threshold for **shell™

8

branches

from $50 million 1o $150 million equivalent in total assets, the threshold now
applicable to all reporting branches.

3. This group comprises the Organization of Petroleum Exporting Countries
shown individually, other members of OPEC (Algeria, Gabon, Iran, Iraq, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, and United Arab Emirates), and Bahrain and
Oman (not formally members of OPEC).

4. Excludes Liberia.

5. Includes Canal Zone beginning December 1979.

6. Foreign branch claims only.

7. Includes New Zealand, Liberia, and international and regional organiza-
tions.



Nonbank-Reported Data

3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the

United States'
Millions of dollars, end of period

A65

1988 1989
Type, and area or country 1985 1986 1987
Mar. June Sept. Dec. Mar. June”
PTotal oo s 27,825 25,587 28,302 29,792 30,107 32,196 33,417 36,986 36,639
2 Payableindollars.............. ... . ... .. o 24,296 21,749 22,785 24,012 24,805 26,967 27,831 31,195 31,611
3 Payable in foreign currencies ............... ..., ... 3,529 3,838 5517 5,780 5,302 5,229 5,586 5,790 5,028
By type
4 Financial liabilities 13,600 12,133 12,424 14,139 13,894 14,877 14,917 17,164 16,697
5  Payable in dollars 11,257 9,609 8,643 10,145 10,234 11,283 11,049 13,084 12,882
6  Payable in foreign currencies ........ ... ... .. ... 2,343 2,524 3,781 3,994 3,660 3,594 3,868 4,080 3,815
7 Commercial liabilities ... 14,225 13,454 15,878 15,653 16,213 17,319 18,500 19,822 19,942
8  Trade payables 6,685 6,450 7,305 6,454 6,768 6,480 6,454 6,921 6,165
9 Advance receip 7,540 7,004 8,573 9,200 9,446 10,839 12,045 12,901 13,777
10 Payable in dollars ..o 13,039 12,140 14,142 13,867 14,571 15,684 16,782 18,111 18,729
1t Payable in foreign currencies .............c.o. ..t 1,186 314 1,737 1,786 1,642 1,635 1,718 171 1,213
By area or country
Financial liabilities
120 BUIOPE .ot i e 7.700 7,917 8,320 9,377 9,030 10,295 9,712 12,143 10,902
13 Belgium-Luxembourg . 349 270 213 251 282 339 289 320 357
14 France .............. 857 661 382 408 371 372 267 249 274
15 Germany .. ... 376 368 551 553 503 488 548 372 470
16 Netherlands 861 542 866 990 862 996 879 933 834
17 Switzerland . . .. 610 646 558 691 638 687 1,163 954 936
18 United Kingdom ..................... ... .. 4.305 5,140 5,557 6,301 6,201 7,243 6,418 9,121 7.852
19 Canada........ . i 839 399 360 394 412 431 650 616 544
20 Latin America and Caribbean ....................... 3,184 1,944 1,189 1,452 1,448 1,057 1,239 677 1,406
21 Bahamas ................ 1123 614 318 289 250 238 IR4 189 165
22 Bermuda . .. 4 4 1] 0 0 0 0 0 0
23 Brazil ............. 29 32 25 G ¢] Q [{] O
24 British West Indies . 1,843 1,146 778 1,099 1,154 812 645 471 621
25 Mexico ... 1S 22 13 15 26 2 1 15 17
26 Venezuela ................ ..o i 3 0 0 2 0 0 0 0 0
27 1,815 1,805 2,451 2,836 2,928 3,088 3,312 3,722 3,841
28 1,198 1,398 2,042 2,375 2,331 2,435 2,563 2,950 3 ()82
29 Middle East oil- -exporting countries” ............... n.i. 8 8 1" 1 4 3 1
0 AfTICA .. s 12 1 4 S 2 3 i 5 3
31 Oil-exporting countries® ... ..................... 0 1 1 3 I I 0 3 2
32 Allother* ... 50 67 10 75 74 3 2 2 0
Commercial liabilities
33 Europe 4,074 4,446 5,505 5,619 5,722 6,688 7,347 1,772 7.781
34 Belgium-Luxembourg . 62 101 132 154 147 206 170 134 116
35 France .............. 453 352 426 414 408 438 459 574 521
36 Germany ... 607 715 908 810 791 1,185 1,699 1,361 1,130
37 Netherlands .. 364 424 423 457 508 647 591 668 [iLY}
38 Switzerland ... .. 379 385 559 527 482 486 417 457 456
39 United Kingdom .........................o...... 976 1,341 1,588 1,722 1,771 2,110 2,063 2,444 2,688
40 Canada ........ ... o 1,449 1,405 1,301 1,392 1,167 1,109 1,218 1,152 1,119
41  Latin America and Caribbean .. ..................... 1,088 924 864 980 1,035 997 1,118 1,262 1,660
42 Bahamas ... BS 12 2 18 19 61 19 49 3s 34
43 Bermuda . 77 156 168 325 272 222 286 426 388
44 Brazil ............ 58 61 46 59 54 58 9s 102 S38
45 British West Indies 44 49 19 14 28 30 34 31 42
46 Mexico ............ 430 217 189 164 233 177 179 197 181
47 Venezuela ............... ... .. 212 216 162 122 140 204 177 179 184
48 Asia ............................................. 6,046 5,080 6,565 5,883 6,279 6,632 6,910 7,435 6,945
49 1,799 2,042 2,578 2,508 2,659 2,763 3,091 3,048 2,706
50 2,829 1,679 1,964 1,062 1,320 1,298 1,386 1,526 1,430
SE 0 ACA .. e 587 619 574 575 626 477 578 706 768
52 Oil-exporting countries® 238 197 135 139 115 106 202 272 253
S3 0 Allother* ..o 982 980 1,068 1,204 1,383 1,415 1,328 1,496 1,670

For a description of the changes in the Jnternational Statistics tables, see
July 1979 BULLETIN, p. 550

2. Comprises Bahrdm lrdn Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States),

3. Comprises Algeria, Gabon, Libya, and Nigeria,

4. Includes nonmonetary international and regional organizations.

5. Revisions include a reclassification of transactions, which also affects the

totals for Asia and the grand totals,
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the

United States'

Millions of dollars, end of period

1988 1989
Type, and area or country 1985 1986 1987
Mar. June Sept. Dec. Mar. June”
FTotal oo 28,876 36,265 30,964 31,089 37,641 38,114 33,412 31,482 34,345
2 Payableindolfars............. ... ... o 26,574 33,867 28,502 29,026 35,613 35,695 31,164 29,254 32,188
3 Payable in foreign currencies . ....... ... 2,302 399 2,462 | 2,028 2,419 2,249 2,227 2,157
By type
4 Financial claims ........ ... e 18,891 26,273 20,363 20,326 26,274 27,011 21,482 19,613 22,334
5 Deposits ........... 15,526 19,916 14,903 12,697 19,492 19,079 15,763 14,733 17,358
6 Payable in doflars .......... 14,911 19,331 13,778 12, 12\ 18,775 18, MS 14,744 13,886 16,497
7 Payable in foreign currencies 615 58S 1,128 718 934 1,019 847 861
8  Other ﬁndncml clams ......... 3,364 6,357 5,460 7. 629 6,781 7, 912 5,719 4,881 4,977
9 Payable in dollars . . 2,330 5,005 4,646 6,509 5,886 6,99 4,995 4.007 4,159
10 Payable in foreign currenc S e 1,035 1,352 814 1,120 895 942 724 874 818
11 Commercial claims ......... .. iieneiieninenan. 9,986 9,992 10,600 10,763 11,367 11,103 11,930 11,868 12,010
12 Trade receivables........... . 8,696 8,783 9,535 9,650 10,332 10,109 10,845 10,604 10,811
[3  Advance payments and other ddmm ................ 1,290 1,209 1,065 1113 1,036 993 1,085 1,264 1,200
14 Payableindollars ........... ... ... 9,313 9,530 10,081 10,397 10,952 10,560 11,425 11,361 11,532
1S Payable in foreign currencies ....................... 652 462 S19 366 415 542 505 507 478
By area or country
Financial claims
16 Europe ................ 6,929 10,744 9,531 9,805 11,512 10,537 9,942 9,119 9,237
17 Belgium-Luxembourg . 10 41 7 15 16 49 10 11 158
18 France .............. 184 138 332 308 181 278 224 230 191
19 Germany ... 223 1i6 102 92 168 123 138 (80 233
20 Netherlands .. 161 151 350 333 335 356 344 383 290
21 Switzerland ...... 74 185 65 54 108 84 218 203 70
22 United Kingdom .......... ... ..o 6,007 9 858 8.467 8,789 10,430 9.321 8,659 7.801 7.961
23 Canada .. ...l 3,260 4,808 2,844 2,669 2,913 3,612 2,338 2,210 2,281
24 Latin America and Caribbean . ................... ... 7,846 9,291 7.012 6,483 10,854 11,814 8,128 7,216 9,092
25 Bahamas ................ 2,698 2,628 1,994 2,329 4,176 064 1,847 2,173 1,919
26 Bermuda 6 6 7 43 8? 188 19 25 125
27 il 78 86 63 86 46 44 47 49 78
28 i 4,571 6,078 4,433 3,503 6,045 7,055 5,729 4,549 6.560
29 CoO ...l 180 174 172 154 146 133 151 17 114
30 Venezuela ..........oo i 48 21 19 34 27 27 21 25 31
3T ASIE 731 1,317 879 1,294 876 927 799 928 1,362
32 B 475 999 605 1,133 646 737 603 685 965
kX) n.a. 7 8 S 5 5 4 8 7
34 Africa 103 85 65 53 60 95 106 89 80
35 Oil-exporting count 29 28 7 7 9 9 10 8 8
36 Allother’ ... ... 21 28 33 24 58 26 169 51 284
Commercial claims
37 BUFOPE oottt ittt 3,533 3,725 4,180 4,170 4,694 4,295 5,010 4,901 4,881
38 Belglum Luxembourg . 175 133 178 193 158 171 176 201 199
39 France .............. 426 431 650 552 684 542 671 752 766
40 Germany ... 346 444 562 637 773 613 6l 643 638
41 Netherlands 284 164 133 150 172 145 208 156 191
42 Switzerland . ..., 284 217 185 173 262 183 22 246 218
43 United Kingdom ...t 898 999 1,073 1,059 1,095 1,179 1,306 1,282 1,330
44 Canada .. ........... ... i 1,023 934 936 1,166 937 977 974 1,100 [,167
45  Latin America and Caribbean . ...................... 1,753 1,857 1,930 1,930 2,067 2,104 2,229 2,100 2,083
46 Bahamas 13 28 19 14 13 12 36 34 14
47 Bermuda ... 93 193 170 171 174 161 229 234 236
48 Brazil .......... ... 206 234 226 209 232 234 298 277 314
49 6 39 26 24 25 22 21 23 29
50 Mexico............ 510 412 368 374 411 463 457 476 428
St 157 237 283 274 304 266 226 211 229
52 2,982 2,755 2915 2.853 2,994 3.029 2,955 3,090 3,128
53 1,016 881 1,158 1,107 1,168 963 934 1,032 982
54 638 563 450 408 446 437 441 421 437
SSOAMTICA L 437 500 401 419 425 425 435 386 397
56 Oil-exporting countries® ..................co..... 130 139 144 126 136 137 122 95 12
ST Altother® ... ..o 257 222 238 225 250 273 328 290 354

1. For a description of the changes in the International Statistics tables, see
July 1979 BULLETIN, p. 550.
2. Comprises Bahrain, Iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).

3. Comprises Algeria, Gabon, Libya, and Nigeria.
4. Includes nonmonetary international and regional organizations.
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3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of doilars
1989 1989
‘I'ransactions, and area or country 1987 1988
‘lx:i; Feb., Mar, Apr. May June July Aug.”
U.S. corporate securities
STOCKS
| Foreign purchases . 249,122 181,185 141,670 18,397 15,819 14,101 17,904 24,311 17,115 22,095
2 Foreign sales ... 232,849 183,185 133,491 18,500 15,447 14,241 16,846 20,640 15,084 20,938
3 Net purchases, or sales (=) ...................... 16,272 —2,000 8,180 —103 3 ~141 1,058 3,671 2,030 1,158
4 Foreigncountries ................ .. ... 16,321 —1,825 8,405 =73 509 ~134 1,060 3,689 2,047 1,141
SEurope ..o 1,932 —-3,350 822 =126 73 181 -293 418 778 ~110
6 lrance ... .. 505 —281 12t 159 70 {68 - 123 —1s 75 251
7 Germany ... =70 218 —523 59 59 17 ~215 ~155 -79 ~238
8  Netherlands .. 892 —53§ -52 ~64 S —125 ~76 131 12 —63
9 Switzerland ... .. ~1,123 -2,243 -2,349 —1,181 91 - 141 -293 ~114 ~23 ~344
10 United Kingdom 631 —954 3,197 800 -106 287 494 329 545 772
11 Camada ... 1,048 1,087 137 —361 130 —66 ~75 168 8 14
12 Latin Amcrifa and Caribbean .. 1,318 1,238 2,854 583 635 120 391 168 108 250
13 Middle East' ,................ —1,360 —2,474 2,934 266 220 —345 206 1,679 456 353
14 Other Asia 12,896 1,365 1,426 544 —536 —28 784 1,201 729 423
15 Japan.. 11,365 1,922 1,505 —487 —458 =16 763 1,215 626 424
16 Africa ... . 123 188 86 3 N 10 -1 16 2 22
17 Other countries ........ ..o i 365 121 145 106 -19 -7 S0 40 —34 —11
18 Nonmonetary international and
regional organizations .............. ... ... —48 -176 -226 -~30 -137 -6 -2 -18 -17 17
Bonbs?
19 Foreign purchases ... oo 105,856 86,363 76,078 9,610 10,423 9,736 8,329 10,856 10,044 10,943
20 Foreign sales .. ..o o i 78.312 58,398 56,179 4,736 7,025 5,270 8,776 9,043 7,526 9,046
21 Net purchases, or sales (=) ...................... 27,544 27,968 19,900 4,874 3,398 4,466 —447 1,813 2,518 1,897
22 Foreign countries ........... ... ... 26,804 28,510 19,682 4,908 3,358 4,465 -570 1,69 2,550 1,920
23 BUFOPE . vt e e 21,989 17,243 12,695 2,055 2,794 3,102 —-55 2,132 1,976 192
24 France ... 194 143 343 41 —16 27 93 6 121 -35
25  Germany . 3 1,344 —169 38 148 135 ~-170 162 —53 —121
26 Netherlands 269 1,514 608 =21 69 51 9 395 -2 96
27 Switzerland . .. .. 1,587 505 225 131 4 90 -114 ~ 110 8) 13
28 United Kingdom 19,770 13,088 11,204 1,751 2,578 2,252 665 1,881 1,937 -9
29 Canada ... 1,296 711 664 129 213 115 59 —188 79 76
30 Latin Amenfd and Caribbeun .. 2,857 1,931 2,169 651 301 219 136 271 300 62
31 Middle East' ................. —1,314 ~ 178 —528 160 87 3 —100 —613 36 27
32 Other Asia ... 2,021 8,900 4,480 1,893 -50 990 -615 83 53 1,574
33 Japan ... 1,622 7,686 2,636 1,567 —285 608 —722 ~67 =25 1,167
34 Africa ........ .. 16 -8 23 2 5 4 0 1 3 5
35 Other coUntries .. ....ooviure i, —61 -89 178 18 8 KX] 5 4 103 -17
36 Nonmonetary international and
regional organizations .................... ... 740 —542 218 —-34 41 1 122 123 -32 ~23
Foreign securities
37 Stocks, net purchases, or sales (=) ............... 1,081 --1,918 —8,313 —634 -153 —947 -1,322 -2,077 —748 —1,531
I8 Foreign purchases .....o.vviviieninininen. 95,458 75,211 65,030 8,070 9,477 6,686 7,748 9,111 7,594 9,488
39 Foreignsales ............ i e 94,377 77,128 73,343 8,704 9,630 7,633 9,070 1,188 8,342 11,019
40 Bonds, net purchases, or sdles( ) ............... ~7,946 ~7,221 ~3,545 —432 —653 -196 — 107 -1,524 -1,414 1,042
41  Foreign purchases . 199,089 1 217,932 155,150 18,705 23,395 15,525 17,242 21,016 20,220 24,125
42 Foreignsales ............... .. .00l 207,035 { 225,153 158,695 19,137 24,047 {5,721 17,350 22,540 21,634 23,083
43 Net purchases, or sales (—), of stocks and bonds .. .. -6,865 ~9,138 | —-11,858 | —1,066 —805 ~1,143 —1,430 -3,601 —2,161 —-489
44 Foreigh coumries ................. oo —6,757 ~9,619 | —12,653 | —1,144 -998 -1,350 -1,633 —3,401 -2,314 —675
45 Europe ~12,101 ~7,632 | —12,399 —748 - 1,402 - 1,757 — 1,520 —3, 876 —-2,383 —613
46 Canada .. —4,072 —3,735 —3,505 531 —585 194 —555 76 769 ~258
47 Latin Ameri 828 1,384 679 M 161 197 -9 27 —~76 13
48 Asia ... 9,299 985 3,055 -35 883 70 700 1,191 819 301
49 Africa .... 89 --54 16 -9 ~16 10 3 3 12 -4
50 Other countries —800 —567 ~499 100 —40 —64 ~180 ~47 7 —414
51 Nonmonetary international and
regional organizations ... ... ... ... ... —108 480 795 78 192 207 203 —200 152 186

Comprises oil ~exporting countries as follows: Bahrain, Iran, Iraq, Kuwait,

Omdn Qatar, Saudi Arabia, and United Arab Emirates (Iruud( Statesl

2. lmlndes state and local government securities, and securitics of U.S.
government agencies and corporations. Also includes issues of new debt securi-

ties solkd abroad by U.S. corporations organized to finance direct investments
abroad.
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Transactions
Millions of dollars

1989 1989
Country or area 1987 1988
JXTxg Feb. Mar. Apr. May June July Aug.”
Transactions, net purchases or sales (—) during period'
| Estimated total? . .. .. ... .....oi i 25,587 | 48,868 | 42,770 | 8,783 | 8,639 29 7,043 | —5,202 | —-1,317 | 21,968
2 Foreign COURMTIES? Lo it 30,889 | 48,206 | 42,377 9,907 8,296 291 5,520 | ~5,319 =773 | 22,416
3 Europe2 ..................................... 23,716 14,353 | 28,985 3,775 2,142 -1.814 4,498 [ —1,305 4,357 | 15,191
4 Belgillmi‘uxenlbourg . . 653 923 622 127 -23 —87 88 13 82 413
5 Germany” ......... 13,330 | —5,268 3,873 =31 [ -181 —693 —179 | —1,106 2,622 2,503
6 Netherlands -913 -356 94 135 242 —643 —-638 —674 100 1,304
7 Sweden ..,... 210 —-323 1,001 297 —508 398 —69 647 110 241
8  Switzerland® .. .. 1,917 | 1,074 2,045 438 1,767 440 —83 378 -361 —748
9  United Kingdom ....... 3,975 9,674 15,721 1,533 1,207 ~-1,298 3,873 -133 1,024 9,863
10 Other Western Europe .. 4,563 10,786 5,651 1,277 —363 74 1,511 —423 786 1,614
It Eastern Europe ........ .. -19 —10 ~-21 0 0 -5 -5 -6 ) 0
12 Canada .. ... 4,526 3,761 304 17 —~55 114 157 ~478 —533 1,028
13 Latin America and Caribbean Lo —2,192 713 1,424 525 113 —133 —179 643 839 —280
14 Venezuela ........................ .. 150 - 109 83 1 -53 -~ 18 0 1 71 120
1S Other Latin America and Caribbean . | - 1L142 1,130 215 247 132 -231 -78 -4 104 217
16 Netherlands Antilles ............... —1,200 —308 1,126 276 34 117 —101 656 665 ~617
17 Asia .o 4,488 | 27,606 | 12,311 5,955 | 5,659 1,743 1,734 | —5,577 | —4,954 7,127
18 Japan . 868 | 21,752 | —1,387 2,503 1,855 2,624 1,646 | —7,780 | -5,360 3,009
19 Africa .. .. . =56 -13 54 15 -2 32 -3 66 -5 —48
20 Allother ... 407 1,786 =701 -379 439 350 —687 1,332 —477 —603
21 Nonmonetary international and regional organizations ........ —5,302 661 393 | ~1,124 344 —262 1,523 117 ~544 —448
22 International .......... ... oo .| —4,387 1,106 ~-158 | —1,072 424 —252 1,340 ~253 —546 —576
23 Latin America regional .......... .. ..o 3 =31 300 ~10 -8 =21 70 191 3 75
Memo R
24 Foreigh COuntIIes™ ... .ot i i e 30,889 | 48,206 | 42,377 9,907 8,296 291 5,520 | —5.319 —773 | 22,416
25 Official institytions . .| 31,064 | 26,624 | 24,205 4,299 | 6,549 —842 | —1,068 449 2,819 9,980
26 Other foreign® ... ... .. i —176 | 21,582 18,171 5,608 1,747 1,133 6,588 | —5,768 | —3,592 | 12,436
Oil-exporting countries
27 Middle East® ... . —3,142 1,963 10,296 3,560 2,607 —471 ~299 670 422 3,677
28 Africat. 16 1 0 0 0 0 0 0 0 0
1. Estimated official and private transactions in marketable U.S. Treasury 3. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
securities with an original maturity of more than | year. Data are based on United Arab Emirates (Trucial States).
monthly transactions reports. Excludes nonmarketable U.S. Treasury bonds and 4. Comprises Algeria, Gabon, Libya, and Nigeria.

notes held by official institutions of foreign countries. ) .
2. Includes U.S. Treasury notes publicly issued to private foreign residents
denominated in foreign currencies.



3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Percent per year

Interest and Exchange Rates A69

Rate on Oct. 31, 1989 Rate on Qct. 31, 1989 Rate on Oct. 31, 1989
Country Country Country
- Month . Month s Month
Percent effective Percent effective Percent effective
Austria .. ... 6.0 June 1989 France' ... ... L 10.25 Oct. 1989 Norway...........ooo.00. 8.0 June 1983
Belgium . . 10.25 Oct. 1989 Germany, Fed. Rep. of ... 6.0 Oct. 1989 Switzerland . .. 6.0 Oct. 1989
Brazil ... 49.0 Mar. 1981 Italy............. ... 13.5 Mar. 1989 | United Kingdom™ ........ [ ....... | ... ...
Canada . . 12.42 Oct. 1989 Japan. .. .. 375 Oct. 1989 Venezuela............... 8.0 Oct. 1985
Deamark 10.5 Oct. 1989 Netherfands . ............ 7.0 Oct. 1989

t. As of the end of February 1981, the rate is that at which the Bank of France

discounts Treasury bills for 7 to 10 days.

2. Minimum lending rate suspended as of Aug. 20, 1981
NoTE. Rates shown are mainly those at which the central bank either discounts

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent per ycar, averages of daily figures

or makes advances against eligible commercial paper and/or government com-
mercial banks or brokers. For countries with more than one rate applicable to
such discounts or advances, the rate shown is the one at which it is understood the
central bank transacts the largest proportion of its credit operations.

1989
Country, or type 1986 1987 1988

Apr. May June July Aug. Sept. Oct,

1 Eurodollars ........................ 6.70 7.07 7.85 10.01 9.66 9.28 8.85 871 8.85 8.67
2 United Kingdom . o 1H0.87 9.65 10.28 13.09 13.08 14.17 13.91 13.86 13.99 15.03
3 Canada ......... 9.18 8.38 9.63 12.58 12.44 12.35 12.24 12.30 12,32 12.29
4 Germany. .. .. 4.58 397 4.28 6.42 6.96 6.92 7.00 6.99 7.37 8.08
5 Switzerland . ... ...l 4.19 3.67 2.94 6.05 7.26 7.09 6.92 7.01 7.42 7.63
6 5.56 5.24 4.72 6.70 7.30 7.11 7.07 7.15 7.53 8.08
7F 7.68 B.14 7.80 8.61 8.81 8.89 9.05 8.95 9.20 9.89
8 12.60 1115 11.04 12.21 12.27 12.35 12.46 12.52 12.40 12.63
9 8.04 7.01 6.69 8.17 8.45 8.51 8.46 8.44 8.66 9.51
i 4.96 387 3.96 4.20 4.25 4.46 4.71 4.80 4.88 5.28

NoTE. Rates are for 3-month interbank loans except for Canada, finance company paper; Belgium, 3-month Treasury bills; and Japan, Gensaki rate.
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3.28 FOREIGN EXCHANGE RATES'

Currency units per dollar

1989
Country/currency 1986 1987 1988
May June Juty Aug. Sept. Oct.
| Australia/dollar® .. ..................... 67.095 70.137 78.409 77.360 75.606 75.658 76.345 77.271 77.421
2 Austria/schilling . .. 15.260 12.649 12.357 13.691 13913 13.308 13.570 13.733 13.140
3 Belgium/franc . .. 44.664 37.358 36.785 40.723 41.414 39.560 40.310 40.841 39.197
4 Canada/dollar . .... 1.3896 1.3259 1.2306 1.1925 1.1986 1,1891 11758 1.1828 1.1749
5 China, P.R./yuan .. .. 3.4616 37314 3.7314 3.7314 3.7314 3.7314 3.7314 3.7314 3.7314
6 Denmark/krone. ....................... 8.0955 6.8478 6.7412 7.5820 7.7087 7.3527 7.4938 7.5872 7.2781
7 Finland/markka. . 5.0722 4.4037 4.1933 4.3409 4.4302 4.2699 4.3504 4.4219 4.2817
8 Franceffranc ......... ... 6.9257 6.0122 5.9595 6.5815 6.7135 6.4105 6.5085 6.5855 6.3339
9 Germany/deutsche mark. . 2.1705 1.7981 1.7570 1.9461 1.9789 1.8901 1.9268 1.9502 1.8662
10 Greece/drachma,...... 139.93 135.47 142.00 165.41 170.42 163.84 166.26 169.03 165.88
11 Hong Kong/dollar . 7.8038 7.7986 7.8072 7.7800 7.7934 7.8040 7.8078 7.8078 7.8081
12 lndia/rupeeé ...... . 12.597 12.943 13.900 16,102 16.420 t6.416 16.609 16,745 16.819
13 freland/punt®. ............. ...l 134.14 148.79 152.49 137.39 134.92 141.26 138.43 136.71 142.50
14 talyflira.........oooooo i 1,491.16 1,297.03 1,302.39 1,415.83 1.434.40 1,367.39 1,384.24 1,404.18 1,369.24
IS Japan/yen....... . 168.35 144.60 128.17 137.86 143.98 140.42 141.49 145.07 14221
16 Malaysia/ringgit .. ... 2.5831 2.5186 2.6190 2.6967 2.7086 2.6809 2.6825 2.6980 2.6945
17 Netherlands/guilder . . 2.4485 2.0264 1.9778 2.1938 2.2292 2.1318 2.1726 2.1992 2.1072
18 New Zealand/dollar- . 52.457 59.328 65.560 60.718 57.376 57.537 59.217 59.144 55.937
19 Norway/krone....... . 7.3985 6.7409 6.5243 7.0337 7.1852 6.9478 7.0480 7.1264 6.9502
20 Portugallescudo ........... .. ... ..., 149.80 141.20 144.27 160.71 164.92 158,31 161,15 163.36 159.08
2% Singaporefdollar.......... ... 2.1783 2.1059 2.0133 1.9575 1.9572 1.9589 1.9604 1.976%9 1.9622
22 South Africa/rand. . 2.2919" 2.0385 2.277¥ 2.6710 2.7828 2.6909 2.7247 2.7882 2.6403
23 South Korea/won. . 884.63 825.94 734.52 669.25 669.43 669,84 671.13 672.73 673.86
24 Spain/peseta ...... 140.04 123.54 116.53 121.39 126.55 118,73 120.64 122.14 118.77
25 Sri Lanka/rupee . 27.934 29472 31.820 34.145 33.475 34,764 36.276 39.572 40.018
26 Sweden/krona. . ... 7.1273 6.3469 6.1370 6.5756 6.6872 6.4653 6.5481 6.6103 6.4580
27 Switzerland/franc . . 1.7979 1.4918 1.4643 1.7290 1.7089 1.6281 1.6605 1.6865 1.6302
28 Taiwan/dollar . 37.839 31.753 28.636 25.789 26.023 25.816 25.685 25.737 25.739
29 Thailand/baht . ....... 5 .. 26.315 25.775 25.312 25.757 25.909 25,771 25912 26.012 25.868
30 United Kingdom/pound®.............. .. 146.77 163.98 178.13 163.07 155.30 162.68 159.47 157.15 158.74
MEMO
31 United States/dollar®........ .......... 112.22 96.94 92.72 100.81 103.09 99.12 100.44 101.87 98.92

inside front cover.

2. Value in U.S, cents.
3. Index of weighted-average exchange value of U.S. dollar against the

1. Averages of certified noon buying rates in New York for cable transfers.
Data in this table also appear in the Board's G.5 (405) release. For address, see

currencies of 10 industrial countries. The weight for cach of the 10 countries is the
1972-76 average world trade of that country divided by the average world trade of
all 10 countries combined. Scries revised as of August 1978 (see FEDERAL
RESERVE BULLETIN, vol. 64, August 1978, p. 700).



ATl

Guide to Tabular Presentation, Statistical
Releases, and Special Tables

GUIDE TO TABULAR PRESENTATION

Symbols and Abbreviations

¢ Corrected 0 Calculated to be zero

¢ Estimated n.a. Not available

p  Preliminary n.e.c. Not elsewhere classified

r Revised (Notation appears on column heading when 1PCs Individuals, partnerships, and corporations
about half of the figures in that column are changed.) REITs Real estate investment trusts

* Amounts insignificant in terms of the last decimal place RPs Repurchase agreements
shown in the table (for example, less than 500,000 SMSAs Standard metropolitan statistical areas

when the smallest unit given is millions)

General Information

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

*“U.S. government securitics’ may include guaranteed
issues of U.S. government agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direct

Cell not applicable

obligations of the Treasury. “*State and local government”
also includes municipalities, special districts, and other po-
litical subdivisions,

ln some of the tables, details do not add to totals because
of rounding.

STATISTICAL RELEASES—List Published Semiannually, with Latest Bulletin Reference

Issue  Page

Anticipated schedule of release dates for periodic releases. ... o o December 1989 A84

SPECIAL TABLES—Published Irregularly, with Lutest Bulletin Reference

Title and Date Issue  Page

Assets and liabilities of commercial banks

JUNE 30, 188 . e e June 1989  A78
September 30, 1088 . . August 1989 A72
December 31, 1988 . e e August 1989  AT8
MaArch 31, 198 L e December 1989 A72
Terms of lending at commercial banks

AUBUSL L1988 L e e e e January 1989 A72
November 1988 ... e e e April 1989  A72
February 1980 . .. e June 1989 A84
My 108 L November 1989  A73
Assets and liabilities of U.S. branches and ugencies of foreign banks

September 30, 1988 ... e e May 1989  A72
December 31, 1088 L e e e e e June 1989 A9
MaAarch 31, 1080 L e e e e August 1989  AR4
JUNE 30, 1080 e e e November 1989 A78
Pro forma balance sheet and income statements for priced service operations

JUNE 30, 1087 o i e e e November 1987 A74
September 30, 1987 . February 1988 ARO
MaArCh 31, 198 . e e e e August 1988 A70
March 31, 198D . e e e e September 1989 A72

Special tables begin on page A72.



A72 Special Tables [ December 1989

4.20 DOMESTIC AND FOREIGN OFFICES, Insured Commercial Bank Assets and Liabilities'+?
Consolidated Report of Condition, March 31, 1989
Millions of dollars
Banks with foreign offices ™ ""nlf‘;ﬁv:g\h‘:lrﬁ;w'm"
item Total
Total Toreign Domestic | Over 100 | Under 100
1 Total assets®. o 3,129,031 | 1,804,082 429,440 1,430,250 945,283 381,505
2 Cash and balances due from depository institutions ........... ... ... .o 330,576 238,635 120,387 118,248 64,522 27,554
3 Cash items in process of collection, unposted debits, and currency and coin . 82,279 1,870 80,409 29,300
4 Cash items in process of collection and unposted debits ... ... na. n.a. 68,980 21,298
5 Currency and COIML Lo n.a. n.a. 11,429 8,002
6 Balances due from depository institutions in the United States ............ 34,825 22,698 12,128 19,732 n.a,
7 Balances due from banks in foreign countries and foreign central banks . ... n.a. 99,122 95,514 3,608 4,329
8 Balances due from Federal Reserve Banks ..o o o i 22,409 308 22,104 11,161
MmO
9 Noninterest-bearing balances due from commercial banks in the United States
(included in balances due from depository institutions in the United States). ... n.a, n.a. 7,710 12,699 9,234
10 Total securities, loans and lease finuncing receivables, net . ... .............. ... ..., 2,566,780 1,390,271 n.a. n.a. 840,498 337,690
11 Total securitics, book \‘IIIIL 539,770 224,037 29,341 194,696 199,550 116,724
12 U.S. Treasury sccurities :
obligations .. ... ... 343,920 122,687 2,648 120,039 133,096 88,136
13 .S, Treasury securities. . ... n.a. 58,990 1,472 57,518 69,904 n.a.
14 U.S. government agency and corporation obligations . n.a, 63,697 1,176 62,521 63,192 n.a.
15 All holdings of U.S. government-issued or L,udmnlud urtlllmtes of
participation in pools of residential mortgages T 91,154 49,823 1,111 48,712 26,314 15,235
16 Al Other. o e n.a, 13,874 65 13,809 36,878 n.a.
17 Securities issued by states and political subdivisions in the United ¢ 102,955 44212 St 43,701 39,712 19,030
18 Taxable 2,496 776 49 727 730 989
19 [ax-exemy 100,323 43,436 462 42,974 38,982 18,041
20 Other securities 84,157 53,162 25,654 27,508 22,891 8,105
21 Other domestic secur n.a. 28,702 2,304 26,393 22,447 | ...
22 Al holdings of pnvuu certificates of participation in pools of
residential MOTIEARES . .. oo e 3,933 1,676 0 1,676 1,732 525
23 Federal funds sold and securities purchased under agreements to resell.. ... . .. 137,019 76,290 1,710 74.579 38,054 22,676
24 Federalfunds sold. ... . 0 110,403 53,746 n.a. n.a. 34,295 22,366
25 Securities purchased under agrecments to 1 26,618 22,544 n.a. n.u. 3,759 310
26 Total loans and lease financing receivables, gr 1,952,214 1,129,623 217,996 911,627 618,893 203,698
27 Lkss: Uncarned income on loans........... . 15,199 7,008 2,220 4,785 6,224 2,115
28 Total loans and leases (net of uncarned income) ..., 1,935,718 1,122,618 215,776 906,842 612,669 201,583
29 [ess: Allowance for loan and lease losses. ..o ooy, 45,553 32,499 n.a. n.a. 774 ,293
30 Less: Allocated transfer risk reserves. . ... oo . 175 174 n.a. n.a.
31 EQuat s: Total loans and 1eases, Net . ... i i e i e 1,889,990 1,089,945 n.a. n.a. 602,894 198,289
Total louns, gross, by category
32 Louans secured by real eslale. . .. e 691,883 336,680 23,019 313,662 258,249 97,365
33 Construction and land development.. ... . 'y A ‘ 85,232 37.414 7,207
M Parmland ..o . l I | 2,012 4,639 9,176
35S 1-4 family residential properties. . . 129,837 125,336 53,526
36 Revolving, open-end loans, extended under lin n.4. n.a. n.a. 22,417 17,145 2,366
37 All other loans ....................... 107,421 108,191 51,160
I8 Multifamily (5 or more) residenti i 10,103 6,912 1,895
39 Nonfarm nonresidential propert 86,478 83,948 25,561
40 1.oans to depository institutions . 56,232 50,433 24,208 26,225 5,221 578
41 To commercial banks in the Umtcd Sldle U n.a. 21,620 1,037 20,583 4,548 na.
42 To other depository institutions in the United £ S e e . n.a. 2272 357 1,914 565 n.a.
43 To banks in fOreign Countries ... ..o e e n.a. 26,542 22,814 3,728 108 n.a.
44 Loans to finance agricultural production and other loans to farmers ... 28,577 5,209 227 4,983 6,754 16,652
45 Commercial and industrial boans. . .......... ... ... . . 601,548 416,913 101,779 315,134 142,562 42,073
46 To U.S. addressces (domicile) .. .. . n.a. 336,078 23,353 312,724 142,151 n.a.
47 To non-U.S. addr es (domicile) ... .a. 80,835 78,425 2,410 411 n.a.
48 Acceptances of other banks. ... o 4,894 1,015 574 441 1,978 1,900
49  U.S. banks .... n.a. 297 62 235 n.a. n.a.
SO Foreign bianks . oo n.a n7 Sst2 206 n.a na
S1 Loans to individuals for houschold, family, and other personal expenditures (includes
purchased paper) . ... oo 367,694 154,222 12,115 142,106 172,795 40,678
§2  Credit cards and related plans. .. ... 111,324 44,311 n.a. n.a. 64,890 2,169
3 Other (includes single payment and installment) 255,633 109,911 n.a. n.a. 107,905 38,509
54 Obligations (other than sccuritics) of states and political subdivisions in the U.S
(ncludes nonrated industrial development obligations) .. ... oL 44,128 26,739 325 26,414 15,525 1,864
SS o Taxable Lo 1,355 715 21 694 574 77
560 Tax-CxXemMPl. .o 42,733 26,024 304 25,720 14,951 1,788
57 Allother loans ... . o s 122,682 110,305 51,978 58,327 10,337 2,040
58 Loans to foreign governmen na. 34,872 33,262 1,610 248 n.a,
59 Other loans . . . n.a. 75,433 18,716 56,716 10,090 n.a,
60 Louns for purch R . n.a. n.a. n.a. 15,349 1,642 n.a.
61 Al OTRer TOMnS e e n.a. n.a. n,i. 41,367 8,448 n.da.
62 l.case Imanung, TeCCIVADIES . e 34,126 28,106 3,772 24,335 5,473 547
63 As held in trading accounts ... .o .o e e 42,096 41,166 16,497 24,670 m 158
64 Premises and fixed assets (muludmg cap 45,717 24,103 n.a. 14,983 6,644
65 Other real estate owned | . 1,712 5,378 n.a. 3,757 2,578
66 Investments in unconsolids s and msmmlu] companies . 2,816 2,114 n.a. 663 39
67 Customers’ liability on acceptance ouls anding........ ..o 31,052 30,164 n.a. n.a. 854 20
68 Net due from own foreign offices, Edge and agreement subsidiaries, n.a. n.a. 40,728 n.a. n.a.
69 Intangible assets. ... .0 . 5,141 3,077 n.a. 1,849 217
T O T 8 CTS oottt e . 93,136 69,173 n.a. 17,383 6,607
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A73

Banks with (oreign oflices™*

Bunks with di)IIXLSll(,
offices only

item Total
Total Foreign Domestic | Over 100 | Under 10¢
71 Total liabilities, limited-life preferred stock, und equity capital ... ...... ... ... ... 3,129,031 1,804,082 n.a. n.a. 945,283 381,508
I T 1T L O 2,928,262 1,705,827 429,606 1,331,829 876,653 347,508
73 Limited-life preferred stock. ... 84 0 n.a. n.a. 83 2
74 Total deposits . .. . 2,412,338 1,306,521 324 852 981,669 766,638 339,180
75 Individuals, partnerships, and corporations A A 191,351 888,241 705,111 309,973
76 U.S. GOVErNmMENt ... ..vreiiiiiiis | | 2,539 1,400 524
77 States and political subdivisions in the United St 41,083 42,616 23,979
78  Commercial banks in the United States . ... .. n.a. na. n.at. 25,786 8,965 1,542
79 Other depository institutions in the United § 5,105 2,271 883
80  Banks in foreign countries .. ... ... . l 7.644 391 n.a.
81  Foreign governments and official institutions.............. 26,082 24,569 1,513 314 n.a.
82  Certified and official checks............... . R 18,166 10,370 612 9,758 5,567 2,229
83 Al Other . n.a. n.a. 108319 | ... | oo S0
84 "Total transaction aCCOUNTS . ..ot e e 309,874 210,743 89,596
85 Individuals, partnerships, and corporations............... 260,410 186,477 79,779
86 U.S.government ........................ 1,607 1,104 420
87 States and political subdivisions in the United States 8,252 9,937 6,090
88  Commercial banks in the United States . n.a. n.a. n.a 18,158 6,123 781
89 Other depository institutions in the United States . . 3,647 1,312 288
90 Banks in foreign countries. ... ... . oL 7,003 188 n.a,
91  Foreign governments and official institutio 977 36 n.a,
92 Certified and official checks............. . . 9,758 5,567 2,229
93 Allother.... ... i i L 10
94 Demand deposits (included in total transaction accounts) . 235,474 131,537 47,302
95 Individuals, partnerships, and corporations.......... 188,138 112,397 41,607
96 U.S. government ...................... 1,585 1,074 402
97 States and political subdivisions in the United Stat 6,149 4,871 1,996
98  Commercial banks in the United States . .......... 18,158 6,103 775
99 Other dcposnlmy institutions in the United § 3,647 1,302 282
100 Banks in foreign countries . ............. ... 7,063 188 n.it.
101 Foreign governments and oflicial institutions. ... ... 97§ 36 n.a,
102 Certified and official checks.............. ... ... 9,758 5,567 2,229
103 Allother........oooo i 10
104 Total nontransaction accounts ..................... 671,796 555,894 249,584
105 Individuals, partnerships, and corporations n.a. n.i. n.a 627,830 518,634 230,194
106 U.S.government ..o, 931 296 104
107 States and political subdivisions in the Uni 32,831 32,679 17,890
108  Commercial banks in the United States ........ 7.628 2,842 761
109 U.S. branches and agencies of foreign banks . 663 129 n.a.
110 Other commercial banks in the United States . ................... 6,965 2,713 n.a.
111 Other depository institutions in the United States ... 1,458 961
112 Banks in fOreign CoURrics . ... oot e S80 204 na.
113 Foreign branches of other U.S. banks ............ ... ... 12 200 n.a,
114 Other banks in foreign countri 568 4 n.a.
115 Foreign governments and official ins e 537 278 n.a.
116 All other . . P I J I AN I AN I [N 40
117 Federal funds purchased and securities sold under agreements to repurchase. . ... ... 259,115 195,976 1,138 194,838 60,400 2,739
118  Federal funds purchased 157,379 125,597 n.a. n.a. 30,736 1,152
119 Securities sold under agreem 101,531 70,379 n.a. n.a. 29,664 1,587
120 Demand notes issued to the U. n.a. n.a. 0., 7,863 2,151 369
121 Other borrowed money 125,355 93,643 38,448 55,195 30,711 1,001
122 Banks liability on acceptances executed and outstanding 31180 30,292 5,424 24 869 854 20
123 Notes and debentures subordinated to deposits ..., ... 17,066 14,892 n.a, n.a. 2,016 159
124 Net due to own foreign offices, Edge and agreement subs S n.a. na. n.a 14,880 n.a. n.a.
125 All other liabilities . ..o o e L. 74.554 56,641 n.a. n.a. 13,883 4,040
126 Total equity capital® ... 200,685 98,255 .4, n.a. 68,547 33,996
MEMO
127 Holdings of commercial paper included in total loans, gross................ ... ..., 1,467 806 660 1,254 n.a.
128 Total individual retirement accounts (IRA) and Keogh plan accounts . 42,704 40,551 16,521
129 Total brokered deposils ... oo i 43,096 15,293 987
130 Total brokered retail deposits .. ... ... 11,378 10,206 806
131 Issued in denominations of $100,000 or less 3,049 438 731
132 Issued in denominations greater than $100,000 and participated out by the
broker in shares of $100,000 or less. .. .o o 8,329 4,768 75
Savings deposits
133 Money market deposit accounts (MMDAS) ... oo 173,178 122,055 42,015
134 Other savings deposits (excluding MMDASs) .. . 79,496 75,701 31,008
135 Total time deposits of less than $100,000. ... ... 192,508 238 134,070
136 Time certificates of deposit of $100,000 or more. n.a na n.a 196,402 115,473 40,877
137 Open-account time deposits of $100,000 or more 30,212 4,380 1,614
138 All NOW accounts (including Super NOW). . ... . o 72,423 76,683 40,805
139 Total time and savings deposils ... ... 746,195 635,101 291,877
Quarterly averages
140 Total 0anS. . ..ot e e 870,699 604,950 198,618
141 Obligations (other than securities) of states and political subdivisions
in the United States. ................... ... oo 26,818 15,400 n.a.
142 Transaction accounts in domestic offi {(NOW accounts, ATS
telephone and preauthorized transfer accounts) ... oo 75,020 78,633 42,325
Nontransaction accounts in domestic offices
143 Money market deposit accounts (MMDAS) ... ..o L 172,470 124,377 42,835
144 Other savings deposits .. ... o i 79,026 75,592 30,753
145 'lime certificates of deposit of $100,000 ormore. ............... ... o 186,760 113,442 39 838
146 All other time deposits ..o e 211,392 236,651 133,374
147 Number of BanKs ..o e 12.966 244 n.a. n.a. 2,522 10,200

Footnotes appear at the end of table 4.22



A74 Special Tables (1 December 1989

421 DOMESTIC OFFICES, Insured Commercial Banks with Assets of $100 Million or more or with foreign offices'2¢
Consolidated Report of Condition, March 31, 1989

Millions of dollars

Members
Non-
members

Item Total
Total National State

| Total assets® 2,375,533 1,896,290 1,507,834 382,455 485,243

2 Cash and balances due from depository institutions. ..o 182,770 151,137 121,470 29,667 31,633
3 Cash items in process of collection and unposted debits 90,277 81,412 65,800 15,611 8,866
4  Currency and coin ........... 19,431 15,930 13,407 2,523 3,501
5 Balances due from depository institutions in the United States ........ 31,860 20,726 16,411 4,315 11,134
6  Balances due from banks in foreign countries and foreign central banks . .. 7,937 6,061 4,667 1,394 1,875
7 Balances due fram Federal Reserve Banks oot i ittt i i e e 33,265 27,008 21,183 5,825 6,257
8 Total securitics, loans and lease financing receivables, (net of uncarned income) ................ 2,026,390 1,594,666 1,285,710 308,957 431,723
9 Total securities, book value ... . e 394,246 292,881 227,001 65,879 101,365
U Teasury securities ... e 127,423 91,896 72,070 19,825 35,527
11 U.S. government agency and corporation obligations ... ... ... .o 125,713 96,069 76,620 19,449 29,644
12 All holdings of U.S. government-issued or L,udmntuul cerl g
participation in pools of residential mortgages. . .. 75,026 62,931 50,211 12,720 12,094
13 All other . N 50,687 33,138 26,409 6,729 17,549
14 Securities iss states ¢ itical subdivisions i > United S 5 e 83,413 65,846 48, I43 17,703 17,567
15 Taxable . 1,457 1,125 192 332
16 TaK-CXCIIPL 81,956 64,721 47, 2](] 17,511 17,235
17 Other domestic SCCUTTHES ...ttt et et e e e 48,840 34,608 27,046 7,562 14,232
18 All holdings of private LLII][IL(IIL\ of participation in pools of residential mortgages .... ... 3,408 2,579 1,574 1,005 829
19 Federal funds sold and securities purchased under agreements to resell' 112,633 96,598 69,471 27,127 16,035
20 Federal tunds sold 34,295 22,117 19,805 2,312 12,178

21 Securities purchased under agr
22 Total loans and lease financing receivables, gro

3,759 2,721 2,241 480 1,038
1,530,520 1,213,584 996,036 217,548 316,936

23 Less: Unearned income on louns ........... 11,009 8,396 6,799 1,597 2,613
24 Total loans and leases (net of unearned INCOMIE) .ttt e e i i s 1,519,511 1,205,188 989,237 215,951 314,323
Total loans, gross, by category

25 Loans secured by real esStale .. ... e e 571,910 431,726 371,299 60,428 140,184
26 Construction and land development 122,645 98,380 82,938 15,443 24,265
27 PFarmland ... ... . Ce . 6,651 4,463 3,920 543 2,188
28 1-4 family residential properties ........ ..o P e 255,174 187,020 161,139 25,881 68,154
29 Revolving, open-end and extended under lin credit e 39,562 30,769 26,375 4,394 8,793
30 Allother loans ........................ e 215,612 156,251 134,764 21,487 59,361
3 Multifamily (5 or more) residential propertie: (7,018 13,347 11,602 1,745 3,668
32 Nonfarm nonresidential plupullcs ........ . . . 170,426 128,516 111,700 16,816 41,99
33 l.oans to commercial banks in the United States ............ ... . ... .. .. 25,132 21,853 16,590 5,262 3,279
34 Louns to other depository institutions in the United St . . . 2,479 2,256 2,032 224 223
35 Loans to banks in foreign countries ........ ... .. .. 3,836 3,675 1,930 1,745 161
36 Loans to finance agricultural production and other loans to farmers .. ... o oL 11,737 9,199 8,232 967 2,538
37 Commercial and industrial Joans ... ... o e 457,696 374,161 296,717 77,444 83,535
38 To U.S. addressees (domicile) ... 454,876 371,714 294,815 76,899 83,162
39 To non-U.S. addressees (domicile) 2,821 2,447 1,902 545 374
40 Acceptances of other banks'' L 2,420 1,378 1,136 242 1,042
41 OfU.S. banks ...... S .. 875 549 445 104 326
42 Of foreign banks 309 253 189 64 56
43 Loans to individuals for houschold, family, and other personal expenditures

(includes pllr(,hd\(.d paper) ce 314,901 246,048 207,538 38,509 68,853
44 Louns to foreign governments : . 1,858 1,788 1,321 467 70
45 Obligations (other than sccuritics) of states ‘md political subdivisions in the United § dlcs e 41,939 35,235 26,089 9,146 6,704
46 Taxable ... AR 1,268 1,012 831 180 257
47 Tax-exempt . 40,671 34,223 25,258 8,966 6,447
48 Other loans .. .. 66,806 60,469 41,858 18,612 6,337
49 Loans for purchasing and carrying s . .. 16,991 15,391 9,274 6,117 1,600
S0 Allotherloans ................... 0.0, - 49,815 45,078 32,583 12,495 4,737
51 Lease financing receivables ... oo o 29,808 25,797 21,295 4,502 4,011
52 Customers’ liability on acceptances .. 25,129 23,934 17,227 6,707 1,194
53 Net due from own foreign offices, Hdge and ag 40,728 36,593 23,563 13,029 4,135

54 REMAIMNE ASSELS + oot eos e e e e e 1410244 120,552 83.428 37.124 20,693




Commercial Banks A75

4.2 [—Continued

Members
. Tot Non-
Item Total members
Total National State
55 Total liabilities and equity capital ... ... 2,375,533 1,890,290 1,507,834 382,455 485,243
$6 Total Tabilities® ... ..o 2,208,482 | 1,760,159 | 1,406,741 353,418 448,323
ST Total deposils .. ..o s 1,748,307 1,363,429 1,111,067 252,362 384,877
58 Individuals, partner 1,593,351 1,237,930 1,012,577 225,354 355,421
5% U.S. government . 3,939 3,324 2,832 492 615
60 States and polmml subdi J 83,699 64,175 54,031 10,144 19,525
61 Commercial banks in the Umtul States 34,752 30,794 22,685 8,109 3,958
62 Other depository institutions in the United States 7,378 5,925 5,035 890 1,453
63 Banks in foreign countries 8,035 7,263 4,307 2,956 172
64 Foreign governments and off 1,827 1,644 1,005 638 183
65 Certificd and official checks 15,325 12,376 8,595 3,780 2,950
66 ‘Total ransaction QCCOUIIS .. e . 520,617 419,551 335,083 84,468 101,066
67 Individuals, partnerships, and corporations . . 446,887 356,124 288,374 67,750 90,763
68 U.S.government ... 2,712 2,204 1,759 444 S08
69 Sm(cs and political subdivisions in the United States . . .. 18,189 14,518 11,933 2,585 3,671
70 Commercial banks in the United States ... . ... . oo . 24,282 22,416 16,663 5,753 1.866
71 Other depository institutions in the United States ... .. 4,959 4,056 3,251 805 903
72 Banks in foreign cOuntries ... .o .. 7,251 6,921 4,088 2,833 330
73 Poreign governments and official institutions .. . . 1,012 937 419 517 76
74 Certified and official checks ..o 15,325 12,376 R.59§ 3,780 2,950
75 Demand deposits (included in total transaction accounts) ... ... o oo 367,011 301,413 235,430 65,982 65,599
76 Individuals, partnerships, and corporations .......... . 300,535 243,463 193,214 50,249 57,072
77 U.SUBOVEIMIMEN, ... 2,660 2,163 1,719 443 497
78 States and political subdivisions in the United Stat 11,020 9,109 7,507 1,602 1,911
79 Commercial banks in the United States 24,261 22,395 16,643 5,753 1,865
80 Other depository institutions in the United § tates e . 4,949 4,050 3,244 805 900
81 Banks in foreign COUNLIies .. ... i .. 7,250 6,921 4,088 2,833 330
82 Foreign governments and official institutions ... ... oo . 1,011 936 419 517 75
83 Certificd and official checks oo 15,325 12,376 8,595 3,780 2,950
84 "Fotal nontransacton aCCOUNTS ... . s 1,227,690 943,878 775,984 167,894 283,811
85 Individuals, partnerships, and corporations . ... . . 1,146,464 881,806 724,203 157,604 264,658
86 LS BOVEINIMENT « .o . 1,228 1,120 1,073 47 107
87  States and political subdivisions in the ited S S e . 65,510 49,656 42,098 7,559 15,854
88  Commercial banks in the lJmlcd SLeS oo e . 10,470 8,378 6,022 2,356 2,092
89 U.S. branches and agencies of foreign banks .......... ... . oL . 792 491 303 188 301
90 Other commercial banks in the United States . 9,678 7.887 5,719 2,169 1,791
91 Other depository institutions in the United State 2,419 1,869 1,784 84 550
92 Banks in foreign countries .. ... 784 342 219 123 442
93 Foreign branches of other U banks . .. 212 53 51 2 159
94 Other banks in foreign countries ........... . .. 572 289 168 121 283
95 Foreign governments and official ISHIONS oo 815 707 586 121 108
96 Federal funds purchased and securities sold under agreements to I‘Cplll'ChilSL‘l: ............... 255,238 219,846 164,140 55,706 35,392
97  Federal funds purchased o . 30,736 22,787 19,320 3,467 7,949
98 Securities sold under agreements to l'cpurc 29,664 15,401 12,415 2,986 14,263
99 Demand notes issued to the U.S. Treasury . 10,014 9,072 6,994 2,078 94
100 Other borrowed money ... ....... 85,906 71,335 56,667 14,668 14,571
101 Banks liability on ‘u,u.pmm.u executed and outs . 25,723 24,528 17,763 6,766 1,194
102 Notes and debentures subordinated to (kposlls ..... .. 2,016 1,225 1,105 119 791
103 Net due to own foreign offices, Fdge and agr . .. 14,507 12,637 10,609 2,029 2,269
104 Remaining Hablities ... o e 81,280 70,723 49,004 25719 10,557
105 Total equity eapital® ... 167,050 130,130 101,093 29,037 36,920
Memo
106 Holdings of commercial paper included in total loans, gross ... o oo 1,915 752 614 138 1,162
107 Total individual retirement accounts (J1RA) and Keogh plan accounts . 83,255 64,803 53,741 11,063 18,452
108 Total brokered deposits 58,388 45,361 37,734 7.627 13,027
10Y Total brokered retail deposi . . 21,585 14,127 1,110 3,017 7,458
110 Issued in du\om\mmuu\ OF SLO0,000 O 1eSy . e 8,488 3,880 3,510 369 4,608
111 Issued in denominations greater than $100,000 and participated out by the broker in shares
Of $100,000 05 188 oo 13,097 10,247 7,600 2,647 2,850
Savings deposits
112 Money market deposit accounts IMMDAS) .o oo 295,232 233,153 191,544 41,609 62,079
113 Other savings accounts .............. e A 155,196 119,282 91,394 27,889 35914
114 Total time deposits of less than $100,000 .............. .. .. ..., .. 430,795 322,151 273,657 48,494 108,643
115 Time certilicates of deposit of $100,000 or more . .. 311,875 239,348 199,479 39,869 72,527
116 Open-account time deposits of $100,000 or move ... o o 34,591 29,944 19,910 10,034 4,647
H7 All NOW accounts (including Super NOW ‘Au_nunts) . .. 149,107 115,139 97,164 17,976 33,967
T8 Total time and savings depOSIIS ... o e e 1,381,296 1,062,017 875,637 186,380 319,279
Quarterly averages
T1O T otal LomnS .t e e 1,475,649 1,166,535 956,398 210,137 309,114
120 Obligations (other than securities) of states and pol 1l subdivisions .in the United States ... .. 42,219 35,596 26,279 9,317 6,623
121 Transaction accounts (NOW accounts, ATS accounts, and telephone preauthorized
TEURSEEE GCCOUNTS) Lo et e 153,653 118,611 98,658 19,953 35,042
Nontransaction accounts
122 Money market deposit accounts (MMDAs) 296,847 233,287 191,140 42,147 63,560
123 Other savings deposits . . . . 154 618 118,654 91,294 27,360 35,964
124 Time certiticates of depo L .. 300,202 227,203 188,369 38,835 72,999
125 Alb other time deposits .. 448,043 337,727 281,356 56,371 110,315
126 Number of banks oo e 2,766 1,566 1,321 245 1,200

Footnotes appear at the end of table 4.22
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4.22 DOMESTIC OFFICES, Insured Commercial Bank Assets and Liabilities!->¢

Consolidated Report of Condition, March 31, 1989

Millions of doliars

Members N
[ on-
Item Total members
Total National State
L oTotal A8Sets® . .. 2,757,037 | 2,044,592 | 1,631,887 412,706 712,445
2 Cash and balances due from depository institutions 210,324 162,686 130,933 31,753 47,638
3 Currencyandcoin ............ i 22,805 17,309 14,522 2,787 5.496
4 Noninterest-bearing balances . .. 29,643 16,874 13,895 2,979 12,769
I 1 1 T3 o 157,875 128,503 102,516 25,986 29,373
6 Total securities, loans, and lease financing receivables (net of unearned income) ................ 2,367,373 1,732,093 1,395,946 336,148 635,279
7 Total securities, book value 510,976 338,628 264,425 74,203 172,343
8  U.S. Treasury securitics and U.S. government agency and corporation obligations S 341,272 222,514 176,939 45,575 118,758
9 Securities issued by states and political subdivisions in the United States .................. 102,444 73,010 53,961 19,048 29,434
10 TaXable . e 2,447 1,457 1,199 258 990
11 Tax-exempt e 99,997 71,553 52,763 18,790 28,444
120 OMher SECUIIES. . oottt et e e 58,503 39,180 30,358 8,821 19,323
13 All holdings of private certificates of participation in pools of residential mortgage 3,933 2,826 1,734 1,092 1,107
14 Federal funds sold and securities purchased under agreements to resell . 135,309 106,729 77,598 29,131 28,580
15 Federalfunds sold ... oo 56,661 32,091 27,835 4,257 24,570
16  Securities purchased under agreements to res: 4,069 2,878 2,339 539 1,191
17 Total loans and lease financing receivables, gross 1,734,218 1,296,035 1,061,405 234,630 438,183
18 Less: Unearned income on loans .......... . T 13,124 9,299 7,482 1,816 3,826
19 Total loans and leases (net of unearned INCOME). ... ... it e 1,721,093 1,286,737 l,()53‘923 232,814 434,357
Total loans, gross, by category
20 Loans secured by real estate . ... e e 669,276 470,602 402.070 68,532 198,674
21 Construction and land development .. .......................... 129,852 101,349 85,262 16,087 28,503
22 Farmband ..., .o oceiieea 15,827 7,517 6.383 1,134 8,310
23 1-4 family residential properties ............ .. ... 308,700 208,620 177.996 30,624 100,079
24 Revolving, open-end loans, and extended under lines of 41,928 818 27.181 4,637 10,110
25 Allotherloans....................oo 266,772 176,802 150,816 25,987 89,970
26 Multifamily (S or more) residential prope 18,910 14,041 12,163 1,878 4,869
27 Nonfarm nonresidential properties ... ... 195,986 139,074 120,265 18,809 56,913
28 Loans 1o depository INSHILLHONS ..t u it ettt et e e 32,024 28,092 20,798 7,294 3,932
29 Louns to finance agricultural production and other loa Farm 28,389 15,105 12,954 2,151 13,284
30 Commercial and industrial loans . ............ ... .. ... ... 499,769 392,270 310,900 81,370 107,499
31 Acceptances of other banks..................... ... 4,320 2,141 1,801 341 2,17
32 Loans to individuals for household, fi
{includes purchased paper). . 355,578 262,816 220,965 41,852 92,762
33 Obiligations (other than scLurllles) < p s10ns 43,803 35,922 26,663 9,259 881
34 Nonrated industrial development obhymun\ ....................................... 1,345 1,042 859 183 303
35 Other obligations (excluding securities), . ... 42,458 34,880 25,804 9,076 7,578
36 Allotherloans................... ..., 70,704 63,108 43,821 19,287 7,596
37 Lease financing receivables .. .............. . , . 30,354 25,979 21,434 4.545 4,375
38 Customers’ liability on acceptances outstanding .. ....................... 25,149 23,947 17,239 6,708 1,202
39 Net due from own foreign offices, Edge and agreement s it .. 40,728 36,593 23,563 13,029 4,135
40 REMAININEZ ASSCUS & .1t v e vttt eh et e e e et et s 154,192 125,866 87,769 38,098 28, 326
41 ‘Total linbilities and equity capital. .. ... ... e 2,757,037 2,044,592 1,631,887 412,706 712,445
42 Total Habilities® .. ... .. ... 2,555,990 1,901,025 1,520,169 380,856 654,965
43 TOtAl AEPOSILS ..ottt e 2,087,487 1,500,698 1,221,735 278,963 586,789
44 Individuals, partnerships, and corporations 1,903,324 1,363,686 1,113,896 249,790 539,638
45  U.S.government .............. 0o i, 4,463 3,53 2,998 534 931
46 States and political subdivisions in the United States . 107,679 73,118 61,400 11,717 34,561
47  Commercial banks in the United States............ 36,294 31,709 23,335 8,374 4,585
48  Other depository institutions in the United State: 8,261 6,336 5,372 964 1,925
49  Certified and official checks................ . 17,554 13,390 9,401 3,989 4,164
50 AN OIREr . L 9,912 8,928 5.333 3,596 984
51 Total transaction ACCOUNTS .. vt vr oo e e P 610,213 456,694 365,291 91,403 153,519
52 Individuals, partnerships, and corporations . 526,666 389,185 315,334 73,851 137,481
53  U.S. government . 3,131 2,369 1,894 475 762
54 States and political subdivisions in the United States .. ........, 24,279 16,717 13,753 2,964 7,562
55 Commercial banks in the United States........ .. 25,062 22,975 17,028 5,947 2,087
56  Other depository institutions in the United te 5,247 4,197 3,372 825 1,050
57  Certified and official checks ............. 17,554 13,390 9,401 3,989 4,164
SB 0 AN OtRET . ..o 8,274 7.861 4,509 3,352 413
59 Demand deposits (included in total transaction accounts) . ... 414,314 321,736 251,835 69,900 92,578
60 Individuals, partnerships, and corporations .......... 342,143 261,170 207,581 53,589 80,972
(3} U.S.government .......cooouveiinrn.nn. . 3,062 2,326 1,852 474 736
62 States and political subdivisions in the United States ........... 13,016 9,847 8,121 1,725 3,170
63  Commercial banks in the United States. ......... 25,036 22,955 17,007 5,947 2,081
64 Other depository institutions in the United States 5,231 4,188 3,363 825 1,043
65  Certified and official checks .. .. 17,554 13,390 9,401 3,989 4,164
66 Al OIRET . .. 8,271 7,860 4,509 3,351 412
67 Total NOBLrANSACHON ACCOUNLS . . ..ottt et et e e et e et e s 1,477,274 1,044,003 856,444 187,559 433,270
68  Individuals, partnerships, and corporations ,.................. ... ... 1,376,658 974,501 798,562 175,939 402,157
69 U.S.government ...........covviriiniiin.... 1,332 1,163 1,104 59 169
70 States and political subdivisions in the United Stal 83,400 56,400 47,647 8,753 27,000
71 Commercial banks in the United States, 11,232 8,734 6,307 2,426 R
72 Other depository institutions in the United ¢ $ .. 3,014 2,138 2,000 138 875
T3 AN ONET . o e e 1,638 1,067 823 244 571
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Members
Non-
Item Total members
‘Total National State
74 Federal funds purchased and securities sold under agreements to repurchusc'2 257,971 221,332 165,219 56,113 36,645
75 Federal funds purchased 31,888 23,490 19,800 3,690 8,398
76 Securities sold under agreements to repurchase 31,251 16,184 13,014 3,170 15,067
77 Demand notes issued to the U.S. Treasury . 10,382 9,234 7,124 2,109 1,149
78 Other borrowed money 86,907 71,673 56,913 14,760 15,234
79 Banks liability on acceptances executed and outstanding . . 25,743 24,541 17,775 6,766 1,202
80 Notes and debentures subordinated to deposits. ... .. ... o oo, 2,175 1,273 1,147 P 901
81 Net due to own foreign offices, Edge and agreement subs es, and IBI 14,907 12,637 10,609 2,029 2,269
82 Remaining liabititie 85,320 72,274 50,256 22,019 13,045
B3 Total equity capital® .. ... ... . ... e 201,047 143,567 151,717 3,850 57,480
Mimo
84 Assets held in trading accounts'® ... .. 25,600 25,104 13,793 11,310 496
85 U.S. Treasury securitics. . ..... 15,438 15,328 6,989 8,339 1o
86 U.S. government agency corporation Obllbxlh()l 3,804 3,798 2,667 1,131 6
87 Seccurities issued by states and political subdivisions in the United State: 963 947 790 158 16
88  Other bonds, notes, and debentures. . 373 363 177 186 [}
89 Certificates of (ILPO\II ............ 818 818 414 404 0
90 C()mmer ial paper ... 55 54 54 li] 1
91 Bankers acceptances . . . . . 1,356 1336 K]9S 441 2%
2 11T 2,305 2,287 1,636 651 18
93 Total individual retirement accounts (IRA) and Keogh plan accounts .................... ... 99,777 71,191 58,929 12,262 28,586
94 Total brokered deposits.................. 59,345 45,688 38,005 7,684 13,656
95 Total brokered retail dgpusn\ ........ 22,390 14,400 11,330 3,069 7,991
96 Issued in denominations of $100,000 nr le 9,219 4,139 3,721 457 5,080
97 Issued in denominations greater than $100,000 and pa ated out by the broker
in shares of $100,000 08 1e8S. . oot e 13,172 10,261 7.609 2,652 2,911
Savings deposits
98 Money market deposit accounts (MMDAS) ..o o o0 337,247 251,322 206,204 45,118 85,926
99 Other savings deposits . 186,204 131,811 101,326 30,485 54,393
100 Total time deposits of | than $100,000 . 564,864 373,280 314,661 58,618 191,585
101 Time certificates of deposit of $100,000 or more . 352,152 257,143 213,932 43,214 95,609
102 Open-account time deposits of $100,000 or more 36,208 30,448 20,321 10,127 5,757
103 All NOW accounts (including Super NOW) .. .. . . . . 189,911 131,487 110,603 20,884 58,424
104 Total time and savings dePOSItS. . oot 1,673,173 1,178,962 969,900 209,062 494,211
Quarterly averages
105 Total loans . ... 1,674,267 1,246,948 1,020,348 226,600 427,318
106 ‘I'ransaction accounts (NOW accounts, ATS accounts, and telephone and preauthorized
LPANSTEr ACCOUNTS) . L o e 195,078 135,416 112,409 23,007 60,562
Nontransaction accounts
107 Money market deposit accounts (MMDAS) ... . 0 o 339,682 251,759 206,069 45,690 87,923
108 Other savings deposits................... . 185,371 131,074 101,156 29918 54,297
109 Time certificates of deposit of $100,000 or more . ... . . 340,041 244,577 202,557 42,020 95,464
110 All other time deposits <. o e e S81.416 188,357 321,977 66,380 193,059
T NUmMber O BanKs oo e 12,966 5,336 4,290 1,046 7,630

1. Lifective Mar. 31, 1984, the report of condition was substantially revised for
commercial banks. Some of the changes are as follows: (1) Previously, banks with
international banking facilities (IBFs) that had no other foreign offices were
considered domestic reporters. Beginning with the Mar. 31, 1984 call report these
banks are considered foreign and domestic reporters and must file the foreign and
domestic report of condition; (2) banks with assets greater than $1 billion have
additional items reported; (3) the domestic office detail for banks with foreign
offices has been reduced considerably; and (4) banks with assets under $25 miltion
thc heen excused from reporting certain detail items.

I'he “*n.a." for some of the items is used to indicate the lesser detait availuble
(mm banks withous foreign offices, the inapplicability of certain items to banks
that have only domestic offices and/or the absence of detail on a fully consolidated
basis for banks with foreign offices.

3 All transactions between dmm,xlig and foreign offices of a bank are reported
in “‘net due from™ and "‘net due to."" All other lines Icpxcsu!l transactions with
parties other than the domestic and Toreign offices of each bank. Since these
ntraoflice transactions are nullificd by consolidation, total assets and total
liabilities for the entire bank may not cqual the sum of assets and liabilities
respectively, of the domestic and Iorcngn offices.

4. Joreign oflices include branches in f(nclgn countries, Puerta Rico, and in
U.S. territorics and possessions; subsidiaries (n foreign countries; all ufh(,cs of

'd},c act and agreement corporations wherever located and IBE
The ‘over 100" column refers to those respondents whose assets, as of June
30 m the previous calendar year, were equal to or exceeded $100 million. (These
respondents file the FFHEC 032 or FFIRC 023 call report.) The “under 100’ column

refers to those respondents whose assets, as of June 30 of the previous calendar
year, were less than $100 million. (These respondents filed the FIFIEC 034 call
report.)

6. Since the domestic portion of allowances for loan and lease losses and
allocated transfer risk reserve are not reported for banks with foreign offices, the
components of total assets {domestic) will not add to the actual total (domum)

7. Since the foreign portion of demand notes issued to the U.S. Treasury is not
reported for banks with foreign offices. the components of total liabilities (foreign)
will not add to the actual total (foreign).

8. The definition of *all other' varies by report form and therefore by column in
this table.  See the instructions for more detail.

9. Equity capital is not allocated between the domestic and foreign offices of
banks with foreign offices.

10. Only the domestic portion of federal funds sokd and securities purchased
under agreements to resell are reported here, therefore, the components will not
add to totals for this item.

11. **Acceptances of other banks’” is not reported by domestic respondents less
than $300 million in total assets, therefore the components will not add to totals for
this item.

12. Only the domestic portion of tederal funds purchased and securities sold
are reported here, therefore the components will not add to totals for this item.

13. Components of assets held in trading accounts are only reported for banks
with total assets of $1 billion or more; therefore the components will not add to the
totals for this item.
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Federal Reserve Board of Governors

ALAN GREENSPAN, Chairman
MANUEL H. JOHNSON, Vice Chairman

MARTHA R. SEGER
WAYNE D. ANGELL

OFFICE OF BOARD MEMBERS

JOSEPH R. COYNE, Assistant to the Board
DONALD J. WINN, Assistant to the Board
BOB STAHLY MOORE, Special Assistant to the Board

LEGAL DIVISION

J. VIRGIL. MATTINGLY, JR., General Counsel
RICHARD M. ASHTON, Associate General Counsel
OLIVER IRELAND, Associate General Counsel
RICKI R. TIGERT, Associate General Counsel
SCOTT G. ALVAREZ, Assistant General Counsel

MARYELLEN A. BROWN, Assistant to the General Counsel

OFFICE OF THE SECRETARY

WILLIAM W, WILES, Secretary
JENNIFER J. JOHNSON, Associate Secretary
BARBARA R. LOWREY, Associate Secretary

DIvISION OF CONSUMER
AND COMMUNITY AFFAIRS

GRIFFITH L. GARWOOD, Director
GLENN E. LONEY, Assistant Director
ELLEN MALAND, Assistant Director
DOLORES S. SMITH, Assistant Director

DIVISION OF BANKING
SUPERVISION AND REGULATION

WILLIAM TAYLOR, Staff Director

DON E. KLINE, Associate Director

FREDERICK M. STRUBLE, Associate Director
WILLIAM A. RYBACK, Deputy Associate Director
STEPHEN C. SCHEMERING, Deputy Associate Director

RICHARD SPILLENKOTHEN, Deputy Associate Director

HERBERT A. BIERN, Assistant Director

JOE M. CLEAVER, Assistant Director

ROGER T. COLE, Assistant Director

JAMES 1. GARNER, Assistant Director

JAMES D. GOETZINGER, Assistant Director
MICHAEL G. MARTINSON, Assistant Director
ROBERT S. PLOTKIN, Assistant Director
SIDNEY M. SUSSAN, Assistant Director
LAURA M. HOMER, Securities Credit Officer

DIVISION OF INTERNATIONAL FINANCE

EDWIN M. TRUMAN, Staff Director

LARRY J. PROMISEL, Senior Associate Director
CHARLES J. SIEGMAN, Senior Associate Director
DAVID H. HOWARD, Deputy Associate Director
ROBERT F. GEMMILL, Staff Adviser

DONALD B. ADAMS, Assistant Director

PETER HOOPER 111, Assistant Director

KAREN H. JOHNSON, Assistant Director

RALPH W, SMITH, JR., Assistant Director

DIVISION OF RESEARCH AND STATISTICS

MICHAEL J. PRELL, Director
EDWARD C. ETTIN, Deputy Director
THOMAS D. SIMPSON, Associate Director
LAWRENCE SLIFMAN, Associate Director
DAVID J. STOCKTON, Associate Director
MARTHA BETHEA, Deputy Associate Director
PETER A. TINSLEY, Deputy Associate Director
MYRON L. KWAST, Assistant Director
PATRICK M. PARKINSON, Assistant Director
MARTHA S. SCANLON, Assistant Director
JOYCE K. ZICKLER, Assistant Director
LEVON H. GARABEDIAN, Assistant Director
(Administration)

DivISION OF MONETARY AFFAIRS

DONALD L. KOHN, Director

DAVID E. LINDSEY, Deputy Director

BRIAN F. MADIGAN, Assistant Director

RICHARD D. PORTER, Assistant Director

NORMAND R.V. BERNARD, Special Assistant to the Board

OFFICE OF THE INSPECTOR GENERAL

BRENT L. BOWEN, Inspector General
BARRY R. SNYDER, Assistant Inspector General
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and Official Staft

EDWARD W. KELLEY, JR.
JOHN P. LAWARE

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

S. DAVID FROST, Staff Director

EDWARD T. MULRENIN, Assistant Staff Director

PORTIA W. THOMPSON, Eqgual Employment Opportunity
Programs Officer

DrvisioN orF HUMAN RESOURCES
MANAGEMENT

Daviiy L. SHANNON, Director

JOHN R. WEIS, Associate Director
ANTHONY V. DIGIOIA, Assistant Director
JOSEPH H. HAYES, JR., Assistant Director
FrRED HOROWITZ, Assistant Director

OFFICE OF THE CONTROLLER

GEORGE E. LIVINGSTON, Controller

STEPHEN J. CLARK, Assistant Controfler (Programs and
Budgets)

DARRELI. R. PAULEY, Assistant Controller (Finance)

DIVISION OF SUPPORT SERVICES

ROBERT K. FRAZIER, Director
GEORGE M. LOPEZ, Assistant Director
DAVID L. WILLIAMS, Assistant Director

OFFICE OF THE EXECUTIVE DIRECTOR FOR
INFORMATION RESOURCES MANAGEMENT

ALLEN E. BEUTEL, Executive Director
STEPHEN R, MALPHRUS, Deputy Lxecutive Director

DivISION OF HARDWARE AND SOFTWARE
SYSTEMS
Bruce M. BEARDSLEY, Director

DAY W. RADEBAUGH, JR., Assistant Director
ELIZABETH B. RIGGS, Assistant Director

DIVISION OF APPLICATIONS DEVELOPMENT AND

STATISTICAL SERVICES

WILLIAM R, JONES, Director

RICHARD C. STEVENS, Assistant Director
PATRICIA A. WELCH, Assistant Director
ROBERT J. ZEMEL., Assistant Director

OFFICE OF STAFF DIRECTOR FOR
FEDERAL RESERVE BANK ACTIVITIES

THEODORE E. ALLISON, Staff Director

DIVISION OF FEDERAL RESERVE
BANK OPERATIONS

CLYDE H. FARNSWORTH, IR., Director
DaAvID L. ROBINSON, Associate Director

C. WILLIAM SCHLEICHER, IR., Associate Director

BRUCE J. SUMMERS, Associate Director
CHARLES W. BENNETT, Assistant Director
JACK DENNIS, JR., Assistant Director
EARIL. G. HAMILTON, Assistant Director
JOHN H. PARRISH, Assistant Director
LLOUISE L. ROSEMAN, Assistant Director
FLORENCE M. YOUNG, Assistant Director
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Federal Open Market Committee

FEDERAL OPEN MARKET COMMITTEE

MEMBERS

ALAN GREENSPAN, Chairman E. GERALD CORRIGAN, Vice Chairman

WAYNE D. ANGELL SILAS KEEHN THOMAS C. MELZER
ROGER GUFFEY EDWARD W. KELLEY, JR. MARTHA R. SEGER
MANUEL H. JOHNSON JOHN P, LAWARE RICHARD F. SYRON

ALTERNATE MEMBERS

EDWARD G. BOEHNE W. LEE HOSKINS JAMES H. OLTMAN
ROBERT H. BOYKIN GARY H. STERN

STAFF

DONALD L. KOHN, Secretary and Economist

NORMAND R.V. BERNARD, Assistant Secretury

GARY P. GILLUM, Deputy Assistant Secretary
J. VIRGIL. MATTINGLY, JR., General Counsel

THOMAS E. DAVIS, Associate Economist
DAVID E. LINDSEY, Associate Economist
ALICIA H. MUNNELL, Associate Economist
LARRY J. PROMISEL, Associate Economist

ERNEST T. PATRIKIS, Deputy General Counsel
MICHAEL J. PRELL, Economist

EDWIN M. TRUMAN, Economist

ANATOL B. BALBACH, Associate Economist
RICHARD G. DAVIS, Associate Economist

KARL A. SCHELD, Associdte Economist

CHARLES J. SIEGMAN, Associate Economist
THOMAS D. SIMPSON, Associate Economist
LAWRENCE SLIFMAN, Associate Economist

PETER D. STERNLIGHT, Manager for Domestic Operations, System Open Market Account
SAM Y. CRoOSS, Manager for Foreign Operations, System Open Market Account

FEDERAL ADVISORY COUNCIL

DONALD N. BRANDIN, President
SAMUEL A. MCCULLOUGH, Vice President

J. TERRENCE MURRAY, First District
WILLARD C. BUTCHER, Second District
SAMUEL A. MCCULLOUGH, Third District
THOMAS H. O'BRrIEN, Fourth District
FREDERICK DEANE, JR., Fifth District
KENNETH L. ROBERTS, Sixth District

B. KENNETH WEST, Seventh District
DONALD N. BRANDIN, Eighth District
LLOYD P. JOHNSON, Ninth District
JORDAN L.. HAINES, Tenth District
JAMES E. BURT 111, Eleventh District
PAUL HAZEN, Twelfth District

HERBERT V. PROCHNOW, Secretary
WILL1AM J. KORSVIK, Associate Secretary
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and Advisory Councils

CONSUMER ADVISORY COUNCIL

JuDpITH N. BROWN, Edina, Minnesota, Chairman
WILLIAM E. OpOM, Dearborn, Michigan, Vice Chairman

NAOMI G. ALBANESE, Greensboro, North Carolina
GEORGE H. BRAASCH, Chicago, Illinois

BETTY TOM CHU, Arcadia, California

CLIFF E. COOK, Tacoma, Washington

JERRY D. CRAFT, Atlanta, Georgia

DONALD C. DAY, Boston, Massachusetts

R.B. (JOE) DEAN, JR., Columbia, South Carolina
RICHARD B. DOBY, Denver, Colorado

WILLIAM C. DUNKELBERG, Philadelphia, Pennsylvania
RICHARD H. FINK, Washington, D.C.

JAMES FLETCHER, Chicago, lllinois

STEPHEN GARDNER, Dallas, Texas

ELENA G. HANGGI, Little Rock, Arkansas

JAMES HEAD, Berkeley, California

ROBERT A. HESS, Washington, D.C.

RAMON E. JOHNSON, Salt Lake City, Utah
BARBARA KAUEMAN, San Francisco, California
A. J. JACK) KING, Kalispell, Montana
MICHELLE S. MEIER, Washington, D.C.
RICHARD L. D. MORSE, Manhattan, Kansas
LINDA K. PAGE, Columbus, Ohio

SANDRA PHILLIPS, Pittsburgh, Pennsylvania
VINCENT P. QUAYLE, Baltimore, Maryland
CLIFFORD N. ROSENTHAL, New York, New York
ALAN M. SILBERSTEIN, New York, New York
RALPH E. SPURGIN, Columbus, Ohio

DAVID P, WARD, Peapack, New Jersey
LAWRENCE WINTHROP, Portland, Oregon

THRIFT INSTITUTIONS ADVISORY COUNCIL

GERALD M. CZARNECKI, Honolulu, Hawaii, President
DONALD B. SHACKELFORD, Columbus, Ohio, Vice President

CHARLOTTE CHAMBERLAIN, Glendale, California
ROBERT S. DUNCAN, Hattiesburg, Mississippi
ADAM A. JAHNS, Chicago, [llinois

H. C. KLEIN, Jacksonville, Arkansas

PHILIP E. LAMB, Springfield, Massachusetts

JOE C. MORRIS, Overland Park, Kansas
JOSEPH W. MOSMILLER, Baltimore, Maryland
Louis H. PEPPER, Seattle, Washington
MARION O. SANDLER, Oakland, California
CHARLES B. STUZIN, Miami, Florida
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SER-
VICES, MS-138, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551 or telephone (202) 452-3244.
When a charge is indicated, payment should accompany request
and be made payable to the Board of Governors of the Federal
Reserve System. Payment from foreign residents should be
drawn on a U.S. bank.

THE FEDERAL RESERVE SYSTEM—PURPOSES AND FUNC-
TIONS. 1984. 120 pp.

ANNUAL REPORT.

ANNUAL REPORT: BUDGET REVIEW, 1988-89.

FEDERAL RESERVE BULLETIN. Monthly. $25.00 per year or
$2.50 each in the United States, its possessions, Canada,
and Mexico. Elsewhere, $35.00 per year or $3.00 each.

BANKING AND MONETARY STATISTICS. 1914-1941. (Reprint
of Part [ only) 1976. 682 pp. $5.00.

ANNUAL STATISTICAL DIGEST

1974-78. 1980. 305 pp. $10.00 per copy.
1981. 1982. 239 pp. $ 6.50 per copy.
1982. 1983. 266 pp. $ 7.50 per copy.
1983. 1984, 264 pp. $11.50 per copy.
1984. 1985. 254 pp. $12.50 per copy.
1985. 1986. 231 pp. $15.00 per copy.
1986. 1987. 288 pp. $15.00 per copy.
1987. 1988. 272 pp. $15.00 per copy.
1988. 1989. 256 pp. $25.00 per copy.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY SE-
RIES OF CHARTS. Weekly. $30.00 per year or $.70 each in
the United States, its possessions, Canada, and Mexico.
Elsewhere, $35.00 per year or $.80 each.

THE FEDERAL RESERVE ACT and other statutory provisions
affecting the Federal Reserve System, as amended
through August 1988. 608 pp. $10.00

REGULATIONS OF THE BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE TABLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100
pp. Vol. II (Irregular Transactions). 1969. 116 pp. Each
volume $2.25; 10 or more of same volume to one
address, $2.00 each.

INTRODUCTION TO FLOW OF FUNDS. 1980. 68 pp. $1.50 each;
10 or more to one address, $1.25 each.

FEDERAL RESERVE REGULATORY SERVICE. Looseleaf; up-
dated at least monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $75.00 per
year.

Monetary Policy and Reserve Requirements Handbook.
$75.00 per year.

Securities Credit Transactions Handbook. $75.00 per year.

The Payment System Handbook. $75.00 per year.

Federal Reserve Regulatory Service. 3 vols. (Contains all
three Handbooks plus substantial additional material.)
$200.00 per year.

Rates for subscribers outside the United States are as
Sfollows and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.

Each Handbook, $90.00 per year.

THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A
MULTICOUNTRY MODEL, May 1984, 590 pp. $14.50 each.

WELCOME TO THE FEDERAL RESERVE. March 1989. 14 pp.

PROCESSING AN APPLICATION THROUGH THE FEDERAL RE-
SERVE SYSTEM. August 1985. 30 pp.

INDUSTRIAL PRODUCTION—1986 EDITION. December 1986.
440 pp. $9.00 each,

FINANCIAL FUTURES AND OPTIONS IN THE U.S. ECONOMY.
December 1986. 264 pp. $10.00 each.

CONSUMER EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies
are available without charge.

Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
Federal Reserve Glossary
A Guide to Business Credit and the Equal Credit Opportunity
Act
A Guide to Federal Reserve Regulations
How to File A Consumer Credit Complaint
Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees
A Consumer’s Guide to Mortgage Lock-Ins
A Consumer’s Guide to Mortgage Settlement Costs
A Consumer’s Guide to Mortgage Refinancing
Making Deposits: When Will Your Money Be Available?
When Your Home is on the Line: What You Should Know
About Home Equity Lines of Credit

PAMPHLETS FOR FINANCIAL INSTITUTIONS

Short pamphlets on regulatory compliance, primarily suit-
able for banks, bank holding companies, and creditors.

Limit of 50 copies

The Board of Directors’ Opportunities in Community Rein-
vestment

The Board of Directors’ Role in Consumer Law Compliance

Combined Construction/Permanent Loan Disclosure and
Regulation Z

Community Development Corporations and the Federal Re-
serve

Construction Loan Disclosures and Regulation Z

Finance Charges Under Regulation Z

How to Determine the Credit Needs of Your Community

Regulation Z: The Right of Rescission

The Right to Financial Privacy Act

Signature Rules in Community Property States: Regulation B
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Signature Rules: Regulation B

Timing Requirements for Adverse Action Notices: Regula-
tion B

What An Adverse Action Notice Must Contain: Regulation B

Understanding Prepaid Finance Charges: Regulation Z

STAFF STUDIES: Summaries Only Printed in the
Bulletin
Studies and papers on economic and finuncial subjects that

are of general interest. Requests to obtain single copies of

the full text or to be added to the mailing list for the series
may be sent to Publications Services.

Staff Studies 114145 are out of print.

146, THE ROLE OF THE PRIME RATE IN THE PRICING OF
BUSINESS LOANS BY COMMERCIAL BANKS, 1977-84,
by Thomas F. Brady. November 1985. 25 pp.

147. REVISIONS IN THE MONETARY SERVICES (DIVISIA)
INDEXES OF THE MONETARY AGGREGATES, by Helen
T. Farr and Deborah Johnson. December 1985. 42 pp.

148. THE MACROECONOMIC AND SECTORAL EFFECTS OF
THE ECONOMIC RECOVERY TAX ACT: SOME SIMULA-
TION RESULTS, by Flint Brayton and Peter B. Clark.
December 1985, 17 pp.

149, THE OPERATING PERFORMANCE OF ACQUIRED FIRMS
IN BANKING BEFORE AND AFTER ACQUISITION, by
Stephen A. Rhoades. April 1986. 32 pp.

150. STATISTICAL COST ACCOUNTING MODELS IN BANK-
ING: A REEXAMINATION AND AN APPLICATION, by
John T. Rose and John D. Wolken. May 1986. 13 pp.

151. RESPONSES TO DEREGULATION: RETAIL. DEPOSIT
PRICING FROM 1983 THROUGH 1985, by Patrick I. Ma-
honey, Alice P. White, Paul F. (’Bricn, and Mary M.
McLaughlin, January 1987. 30 pp.

152, DETERMINANTS OF CORPORATE MERGER ACTIVITY: A
REVIEW OF THE LITERATURE, by Mark J. Warshawsky.
April 1987. 18 pp.

153, STOCK MARKET VOLATILITY, by Carolyn D. Davis and
Alice P. White. September 1987. t4 pp.

154, THE EFFECTS ON CONSUMERS AND CREDITORS OF
PROPOSED CEILINGS ON CREDIT CARD INTEREST
RATES, by Glenn B. Canner and James T. Fergus.
October 1987. 26 pp.

155. THE FUNDING OF PRIVATE PENSION PLLANS, by Mark J.
Warshawsky. November 1987. 25 pp.

156. INTERNATIONAL TRENDS FOR U.S. BANKS AND BANK-
ING MARKETS, by James V. Houpt. May 1988. 47 pp.

157. M2 PER UNIT OF POTENTIAL GNP AS AN ANCHOR FOR
THE PRICE LEVEL, by Jeffrey J. Hallman, Richard D.
Porter, and David H. Small. April 1989. 28 pp.

158. THE ADEQUACY AND CONSISTENCY OF MARGIN RE-
QUIREMENTS IN THE MARKETS FOR STOCKS AND DE-
RIVATIVE PRODUCTS, by Mark J. Warshawsky with the
assistance of Dietrich Earnhart. September 1989. 23 pp.

REPRINTS OF BULLETIN ARTICLES
Most of the articles reprinted do not exceed 12 pages.

Limit of 10 copies

Foreign Experience with Targets for Money Growth. 10/83.

Intervention in Foreign Exchange Markets: A Summary of
Ten Staff Studies. 11/83.

A Financial Perspective on Agriculture. 1/84.

Survey of Consumer Finances, 1983. 9/84.

Bank Lending to Developing Countries. 10/84.

Survey of Consumer Finances, 1983: A Second Report.
12/84.

Union Settlements and Aggregate Wage Behavior in the
1980s. 12/84.

The Thrift Industry in Transition. 3/85.

A Revision of the Index of Industrial Production. 7/85.

Financial Innovation and Deregulation in Foreign Industrial
Countries. 10/85.

Recent Developments in the Bankers Acceptance Market.
1/86.

The Use of Cash and Transaction Accounts by American
Families. 2/86.

Financial Characteristics of High-Income Families. 3/86.

Prices, Profit Margins, and Exchange Rates. 6/86.

Agricultural Banks under Stress. 7/86.

Foreign Lending by Banks: A Guide to International and
U.S. Statistics. 10/86.

Recent Developments in Corporate Finance. 11/86.

Measuring the Foreign-Exchange Value of the Dollar. 6/87.

Changes in Consumer Installment Debt: Evidence from the
1983 and 1986 Surveys of Consumer Finances. 10/87.

Home Equity Lines of Credit. 6/88.

U.S. International Transactions in 1988, 5/89.

Mutual Recognition: Integration of the Financial Sector in the
European Community. 9/89
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ANTICIPATED SCHEDULE OF RELEAS, IE DATES FOR PERIODIC RELEASES—BOARD OF GOVERNORS

OF THE FEDERAL RESERVE SYSTEM

Weekly Releases

[J Aggregate Reserves of Depository Institutions and
the Monetary Base. H.3 (502)

{J Actions of the Board: Applications and Reports
Received. H.2 (501)

[1 Assets and Liabilities of Insured Domestically
Chartered and Foreign Related Banking
Institutions. H.8 (510) [1.25]

[0 Factors Affecting Reserves of Depository
Institutions and Condition Statement of Federal
Reserve Banks., H.4.1 (503) [1.11]

[1 Foreign Exchange Rates. H.10 (512) [3.28]

[J Money Stock, Liquid Assets, and Debt Measures.
H.6 (508) {1.21)

[J Selected Borrowings in Immediately Available
Funds of Large Member Banks. H.5 (507) [1.13]

[] Selected Interest Rates. H.15 (519) [1.35]

[J Weekly Consolidated Condition Report of Large
Commercial Banks, and Domestic Subsidiaries.
H.4.2 (504) [1.26, 1.28, 1.29, 1.30)

Monthly Releases

[J Capacity Utilization: Manufacturing, Mining,
Utilities, and Industrial Materials. G.3 (402) [2.12]

{7 Changes in Status of Banks and Branches. G.4.5
(404)

] Consumer Installment Credit. G.19 (421) [1.55,
1.56]

[C] Debits and Depaosit Turnover at Commercial Banks.
G.6 (406) [1.22]

[J Finance Companies. G.20 (422) [1.51, 1.52]

[7] Foreign Exchange Rates. G.5 (405) [3.28]
[ Industrial Production. G.12.3 (414) [2.13]

[J Loans and Securities at all Commercial Banks. G.7
(407) [1.23)

[ Major Nondeposit Funds of Commercial Banks.
G.10 (411) [1.24]

[JJ Monthly Report of Assets and Liabilities of Large
International Banking Facilities. G.14 (416)

Annual
rate

$15.00

$35.00

$15.00

$15.00

$15.00

$35.00

$15.00

$15.00
$15.00

$ 5.00

$15.00

$ 5.00

$ 5.00

$ 5.00

$5.00
$15.00
$ 5.00

$ 5.00

$ 5.00

Approximate
release days

Thursday
Friday
Monday

Thursday

Monday

Thursday

Wednesday

Monday
Friday

Midmonth
Ist of month

5th working day of
month

12th of month

Sth working day of
month

1st of month
Midmonth

3rd week of month
3rd week of month

20th of month

(PAYMENT MUST ACCOMPANY REQUESTS.)

Date of period
to which data refer

Week ended previous
Wednesday

Week ended previous Saturday

Wednesday, 3 weeks earlier

Week ended previous
Wednesday

Week ended previous Friday

Week ended Monday of
previous week

Week ended Thursday of
previous week

Week ended previous Saturday
Wednesday, | week earlier

Previous month
Previous month
2nd month previous
Previous month
2nd month previous

Previous month
Previous month

Previous month
Previous month

Wednesday, 2 weeks earlier

1. Release dates are those anticipated or usually met. However, please note that for some releases there is normally a certain variability because
of reporting or processing procedures. Moreover, for all series unusual circumstances may, from time to time, result in a release date being later

than anticipated.

The respective BULLETIN tables that report the data are designated in brackets.
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Monthly Releases—Continued

[] Research Library—Recent Acquisitions. G.15 (417)

(] Selected Interest Rates. G.13 (415) [1.35]

Quarterly Releases
(1] Agricultural Finance Databook. E. 15 (125)

[ Country Exposure Lending Survey. E.16 (126)

[ Flow of Funds: Seasonally Adjusted and
Unadjusted. Z.1 (780) [1.58, 1.59]

{J Flow of Funds Summary Statistics Z.7 (788) {1.57,
1.58)

[J Geographical Distribution of Assets and Liabilities
of Major Foreign Branches of U.S. Banks. E.11
12y

[0 Survey of Terms of Bank Lending. E.2 (111) [1.34]

[ List of OTC Margin Stocks. E.7 (117)

Semiannual Releases
7] Balance Sheets of the U.S. Economy. C.9 (108)

Annual Releases

[ Aggregate Summaries of Annual Surveys of
Securities Credit Extension. C.2 (101)

Annual
rate

Free of
charge

$ 5.00

$ 5.00

$ 5.00

$15.00

$ 5.00

$ 5.00

$ 5.00

$ 5.00

$ 5.00

$ 5.00

Approximate
release days

Ist of month

3rd working day of
month

End of March,
June, September,
and December

January, April,
July, and
October

23rd of February,
May, August,
and November

15th of February,
May, August,
and November

15th of March,
June, September,
and December

Midmonth of
March, June,
September, and
December

January, April,
July, and
October

October and April

February

Date or period
to which data refer

Previous month

Previous month

January, April, July, and

October

Previous 3 months

Previous quarter

Previous quarter

Previous quarter

February, May, August, and

November

February, May, August, and

November

Previous year

End of previous June
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Index to Statistical Tables

References are to pages A3—A77 although the prefix ‘A’ is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 19, 20
Assets and liabilities (See also Foreigners)

Banks, by classes, 18-20, 72-77

Domestic finance companies, 36

Federal Reserve Banks, 10

Financial institutions, 26

Foreign banks, U.S. branches and agencies, 21
Automobiles

Consumer installment credit, 39, 40

Production, 49, 50

BANKERS acceptances, 9, 23, 24
Bankers balances, 18-20, 72, 74, 76. (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 34
Rates, 24
Branch banks, 21, 57
Business activity, nonfinancial, 46
Business expenditures on new plant and equipment, 35
Business loans (S§ee Commercial and industrial loans)

CAPACITY utilization, 48
Capital accounts
Banks, by classes, 18, 73, 75, 77
Federal Reserve Banks, 10
Central banks, discount rates, 69
Certificates of deposit, 24
Commercial and industrial loans
Commercial banks, 16, 19, 72, 74, 76
Weekly reporting banks, 19-21
Commercial banks
Assets and liabilities, 18-20
Commercial and industrial loans, 16, 18, 19, 20, 21, 72,
74, 76
Consumer loans held, by type and terms, 39, 40
Loans sold outright, 19
Nondeposit funds, 17
Number by classes, 73, 75, 77
Real estate mortgages held, by holder and property, 38
Time and savings deposits, 3
Commercial paper, 23, 24, 36
Condition statements (See Assets and liabilities)
Construction, 46, 51
Consumer installment credit, 39, 40
Consumer prices, 46, 48
Consumption expenditures, 53, 54
Corporations
Nonfinancial, assets and liabilities, 35
Profits and their distribution, 35
Security issues, 34, 67
Cost of living (See Consumer prices)
Credit unions, 26, 39. (See¢ also Thrift institutions)
Currency and coin, 18, 72, 74, 76
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 15
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-21, 73, 75, 77

Demand Deposits—Continued

Ownership by individuals, partnerships, and

corporations, 22

Turnover, 15
Depository institutions

Reserve requirements, 8

Reserves and related items, 3, 4, 5, 12
Deposits (See also specific types)

Banks, by classes, 3, 18220, 21, 73, 75, 77

Federal Reserve Banks, 4, 10

Turnover, 15
Discount rates at Reserve Banks and at forcign central

banks and foreign countries (Sce Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPL.OYMENT, 47
Eurodollars, 24

FARM mortgage loans, 38
Federal agency obligations, 4, 9, 10, 11, 31, 32
Federal credit agencies, 33
Federa} finance
Debt subject to statutory limitation, and types and own-
ership of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 28, 33
Federal funds, 6, 17, 19, 20, 21, 24, 28
Federal Home LLoan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 37, 38
Federal Housing Administration, 33, 37, 38
Federal Land Banks, 38
Federal National Mortgage Association, 33, 37, 38
Federal Reserve Banks
Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 4, 10, 11, 30
Federal Reserve credit, 4, 5, 10, 1
Federal Reserve notes, 10
Federal Savings and Loan Insurance Corporation insured
institutions, 26
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 36
Business credit, 36
Loans, 39, 40
Paper, 23, 24
Financial institutions
Loans to, 19, 20, 21
Selected assets and liabilitics, 26
Float, 4
Flow of funds, 41, 43, 44, 45
Foreign banks, assets and liabilities of U.S. branches and
agencies, 21
Foreign currency operations, 10
Foreign deposits in U.S. banks, 4, 10, 19, 20
Foreign exchange rates, 70
Foreign trade, 56
Foreigners
Claims on, 57, 59, 62, 63, 64, 66
Liabilities to, 20, 56, 57, 59, 60, 65, 67, 68
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GOLD REAL estate loans

Certificate account, 10 Banks, by classes, 16, 19, 20, 38, 74

Stock, 4, 56 Financial institutions, 26
Government National Mortgage Association, 33, 37, 38 Terms, yields, and activity, 37
Gross national product, 53 Type of holder and property mortgaged, 38

Repurchase agreements, 6, 17, 19, 20, 21
HOUSING, new and existing units, 51 Reserve requirements, 8
Reserves
o) ial banks 3

INCOME, personal and national, 46, 53, 54 gegofﬁgiflifﬁ?ﬁ,doﬁg,73, 4512
Industrial production, 46, 49 Federal Reserve Banks, 10
Installment loans, 39, 40 U.S. reserve assets, 56
Insurance companies, 26, 30, 38 Residential mortgage loans, 37
Interest rates Retail credit and retail sales, 39, 40, 46

Bonds, 24

Consumer installment credit, 40 SAVING

Federal Reserve Banks, 7 Flow of funds, 41, 43, 44, 45

Foreign central banks and foreign countries, 69 National income accounts, 53

Money and capital markets, 24 Savings and loan associations, 26, 38, 39, 41. (See also

Mortgages, 37 Thrift institutions)

Prime rate, 23 Savings banks, 26, 38, 39
International capital transactions of United States, 55--69 Savings deposits (See Time and savings deposits)
International organizations, 59, 60, 62, 65, 66 Securities (See also specific types)
Inventories, 53 Federal and federally sponsored credit agencies, 33
Investment companies, issues and assets, 35 Foreign transactions, 67
Investments (See also specific types) New issues, 34

Banks, by classes, 18, (9, 20, 21, 26 Prices, 25

Commercial banks, 3, 16, 18-20, 38, 72 Special drawing rights, 4, 10, 55, 56

Federal Reserve Banks, 10, 11 State and local governments

Financial institutions, 26, 38 Deposits, 19, 20

Holdings of U.S. government securities, 30

LLABOR force, 47 New security issues, 34

Ownership of securities issued by, 19, 20, 26

Life insurance companies (See Insurance companies) o
b ¢ p Rates on securities, 24

Loans (See also specific types)

Banks, by classes, [8-30 Stock market, selected‘s_latistics, 25
Commercial banks, 3, 16, 18-20, 72, 74, 76 Stocks (See also Securities)
Federal Reserve Banks, 4, 5, 7, 10, 11 New issues, 34

Prices, 25
Student L.oan Marketing Association, 33

TAX receipts, federal, 29

Financial institutions, 26, 38
Insured or guaranteed by United States, 37, 38

MANUFACTURING Thrift institutions, 3. (See also Credit unions and Savings
Capacity utilization, 48 and loan associations)
Production, 48, 50 Time and savings deposits, 3, 13, 17, 18, 19, 20, 21, 73,
Margin requirements, 25 75,
Member banks (See also Depository institutions) Trade, foreign, 56
Federal funds and repurchase agreements, 6 Treasury cash, Treasury currency, 4
Reserve requirements, 8 Treasury deposits, 4, 10, 28
Mining production, 50 Treasury operating balance, 28
Mobile homes shipped, 51 )
Monetary and credit aggregates, 3, 12 UNEMPLOYMENT, 47
Money and capital market rates, 24 U.S. government balances
Money stock measures and components, 3, 13 Commercial bank holdings, 18, 19, 20
Mortgages (See Real estate loans) Ireasury deposits at Reserve Banks, 4, 10, 28
Mutual funds, 35 U.S. government securities
Mutual savings banks (See Thrift institutions) Bank holdings, 18-20, 21, 30, 72, 74, 76

Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, 10, 11, 30

NATIONAL defense outlays, 29 Foreign and international holdings and transactions, 10,

National income, 53 30. 68
) Open market transactions, 9
OPEN market transactions, 9 Outstanding, by type and holder, 26, 30
Rates, 24

PERSONAL income, 54 U.S. international transactions, 55-69
Prices Utilities, production, 50

Consumer and producer, 46, 52 - S

Stock market, 25 VETERANS Administration, 37, 38
Prime rate, 23 WEEKLY reporting banks, 19-21
Producer prices, 46, 52 Wholesale (producer) prices, 46, S2

Production, 46, 49
Profits, corporate, 35 YIELDS (See Interest rates)
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Index to Volume 75

GUIDE TO PAGE REFERENCES IN MONTHLY ISSUES

Issue Text ‘A" Pages
Index to

tables
January ....... 1-52 1-88 89-90
February ..... 53-106 1-78 79-80
March ........ 107-226 1-78 79-80
April ......... 227-320 1-84 85-86
May .......... 321-422 1-82 83-84
June .......... 423-460 1-102 103-04

The“A” pages consistof statistical tables and reference information.

Issue Text ‘A" pages
Index to

tables
July ... 461-526 1-77 78-79
August ....... 527-590 1-93 94-95
September ... 591-658 1-79 80-81
October ...... 659-726 1-77 78-79
November .... 727-770 1-87 88-89
December .... 771-844 1-85 86-87

Statistical tables are indexed separately (see p. A86 of this issue).

AGRICULTURE
Drought and the economy, article ...................oonnie. 1
Loans
Recent developments ..............cooocii 466
Recent experience of farm lenders ........................ 9
Aldrich-Vreeland Act ... 424
Allocated Transfer Risk Reserve ................ccooovieen, 137
Alvarez, Scott G., Assistant General Counsel,

Legal Division, appointment ...................c.oeovvennn. 152
Amel, DeanF article ............cooiviiiiiin i 120
American Bankers Association, basic banking data ........... 555
American Depository Receipts, international

Securities markets ..........oiiiiiiiiiiiii 560
American Enterprise Institute .......................co 53
Angell, Wayne D., Federal Reserve System’s

budget, statement ..o 677
Annual Statistical Digest, 1988, publication ................... 820
Articles

Asset securitization: a supervisory perspective ............. 659

Drought, agriculture, and the economy ..................... 1

Establishment and evolution of the Federal

Reserve Board: 1913-23 ..........cooiiiiiiiiiiiinnne, 227

Formation of private business capital: trends, recent

developments, and measurement issues .................. 771
Home equity lending ..........ccoooivivniiii i 333
International gold standard and U.S. monetary

policy from World War [ to the New Deal ................ 423

Monetary policy inaneraof change ......................... 53

Monetary policy reports to the Congress .............. 107, 527

Mutual recognition: integration of the financial

sector in the European Community ....................... 591
Priced services, 1988and 1989 ................coooivieeial 540
Recent developments in the profitability and

lending practices of commercial banks ................... 461
Transfer riskin U.S. banks ..............ooiiion, 255
Treasury and Federal Reserve foreign exchange

OPErations .............ccovevriiinniinaenne, 58, 259, 485, 670

Trends in banking structure since the mid-1970s ............ 120

U.S. international transactions in 1988 ...................... 321

U.S. policy on the problems of international debt ........... 727

Understanding the behaviorof M2 and V2 .................. 244

Asset-backed securities, article ................0cc e 659

Automated clearinghouses

Credit and debit transactions, revised proposal ............. 352
Transactions, proposed action, announcement .............. 288
BANK failures, number, 1987-89, statement ................. 808
Bank for International Settlements ...........................0. 591

Bank Holding Company Act of 1956
Orders issued under

1867 Western Financial Corporation ..................... 45
Ist AmBanc, InC. ......iiiiiiiiiinii e 839
1st United Bancorp ..........oovvvrivinieiiiiiiiiieinenans 403
Abbott Bank Group, Inc. ... 723
Abess Properties, Ltd, ... 220
Adam Bank Group, Inc. ............o 317
Adrian Bancshares, Inc. ... 44
Advance Banc Shares, Inc. ..................... 220
AFC Acquisition Corporation ..................oeeennne. 224
Alabama National Bancorporation ........................ 402
Alexis Bancorp, Inc. ..., 839
Algemene Bank Nederland, N.V., Amsterdam,

The Netherlands, ..................ccovivivvnnnn. 653, 842
Allegiant Bancorp, Inc. ...............coo 765
Allied Irish Banks, PL.C, Dublin, Ireland ................ 524
Alpine Banks of Colorado ................coooeinnn 522
Amboy Bancorp, Inc. ... 765
Amarillo Delaware Bancorp, Inc. ........................ 839
American Bancorp of Ponca City, Inc. ................... 723
American Bancorporation, Inc. ..................col 102
American Bankshares, Inc. ...............c...oooeiiinn 44
American Chartered Bancorp, Inc. ....................... 100
American Community Bank Group, Inc. ................. 220
American National Corporation .......................... 522
American State Corporation ................ccooeeveiinne. 100
ANB Bankcorp, Inc. ... 100
Annapolis Bancshares, Inc. ... 402
ARSEBECO, Inc. .....cooovviiiiiiiiiicia 701
Artemisia Holdings, Inc. ... 585
Atcorp,Inc. ... 44
Athens Bancorp, InC. ..o 220
B.H.C.,INC. .ot i 44
B.M.J. Financial Corp. ........c.oocoiviiiiiinininiinin. 705
B/W Bancshares, INC. ......oovviviiinienririenieninniin. 220



AB9

Page

Bank Holding Company Act of 1956 — Continued

Orders issued under — Continued

Bainum BancorpIl ...............ooo 839
Bainum Bancorp ... 100
Baldwin Bancshares, Inc. ............ccoiiiiiiiiiiinnnne. 317
Banc One Corporation ....................o.... 574, 653, 842
Bancook Corporation ...............ccoiviiiiiiein 839
BancorpIl,Inc. .......ooiiiiiiiii 44
Bancorp of Tomah, Inc. ... 48
BancFirst Corp. .....c.ovviiiiiiiiiii 839
Bancpal, InC. .....oovviiiiiiii 723
Bank of Bermuda Limited ....................ccoeinn. 513

Bank of Bolivar Employee Stock Ownership
Planand Trost ... 586
Bank of Boston Corporation ..................oovene. 35,79
Bank of Ireland, Dublin, Ireland .......................... 39
Bank of Maryland Corp. .............oooviininnns 220, 723

Bank of New Mexico Holding Company .................
Bank of New York Company, Inc. ..................oa 725
BankAmerica Corporation ...................... 78, 825, 827
Bankers Trust New York Corporation .............. 192, 829
Bankers’ Bancorporation of Florida, Inc. ................. 522
Banknorth Group, Inc. ... 703
Banque Indosuez, Paris, France .......................... 717
Banterra Corp. ......c.ooviiiiiieiiiiiiiii i 44
Barclays Bank PLC, London, England ................... 725
Barclays PLC, London, England ......................... 725
Barnett Banks, Inc. ......... 80, 82, 100, 190, 220, 319, 585
Baxter County Bancshares, Inc. ..................

BayBanks,Inc. ... 223, 725
Belle Fourche Bancshares, Inc. ...................oooiee 586
Berger Bancorp, Inc. ............oo o 44
Bermuda (U.S.) Holdings Limited ........................ 513
Big Sioux Financial, Inc. ..., 50
BIS, INC. oo e 522
Blairstown Bancorp, Inc. ... 586
Bloomfield Hills Bancorp ... 765
Blue Ridge Bankshares, Inc. ................oooo 44
Bluestem Financial Corp. ..............oooviiii s 220
Blunt Bank Holding Company ...................oocco00. 44
BMR Financial Group, Inc. ......................... 586, 651
BOC Bancshares, Inc. ..o 651
BON,INC. ..ooiiii 100
Bosshard Banco, Ltd. ...................0oiieiiii 651
Bosshard Financial Group, Inc. ...............cooieine 100

Boston Bank of Commerce Employee Stock
Ownership Trust ..o 839
Bradley County Financial Corp. ..............cooevvinnns 220
Bridge Bancorp, Inc. ..o 402
Brooke Holdings, Inc. ..., 104
Bryan Bancorp of Georgia, Inc. ................... 723
BT Financial Corporation ................c.coovveeniiinnn 457
BTNC COIP. tovviiniiiiiiiiii i 457
Buena Vista Bancorp,Inc. ... 44
Business Bancorp ........oooviiiiiiiiiei i 768
C.N, Bancorp, Ltd., Taipei, Taiwan ..................... 187
Cameron Investment Company, Inc. ..................... 457
Campbell Hill Bancshares, Inc. ........................... 651
Canaan National Bancorp, Inc. ..................ooo 220
Capital City Bank Group, Inc. .............oovviiinnins 522
Capital Holdings, Inc. ... 638
Carolina FirstBancShares, Inc. ............coovveivennnn 522
Cascade Bancorporation, Inc. ..............ocoeveiinians 765
Catherine Stuart Schmoker Family Partnership .......... 317
CB&T Bancshares, Inc. .................. 319, 381, 402, 723
CB&T Financial Corp. ..o 514
CBSBanc-Corp ........oooiiiiiiiniiiiiiiiiiiii 765
Central Bancompany .............cocovoiiieiiiinieaiininns 44
Centralof Kansas V, InC. ............ooiiiiiiiiiiiinnennns 651
Central of Kansas, Inc. .............cooiiiiiiiiieii, 651
Cenvest,InC. ... 100
Chandlerville Bancshares, Inc. ...........cocovviveviainn 317

Charter 95 Corporation .............c.ovvvuiviiiiiniann.s 100

Page
Bank Holding Company Act of 1956 — Continued &
Orders issued under — Continued

Chase Manhattan Corporation ................. 192, 458, 725
Chemical Banking Corporation ....................... 97,725
Chemical Financial Corporation .......................... 522
Chesapeake Bank Corporation ...............c.ccoovoiin 319
China Trust Capital B.V., The Netherlands .............. 302
China Trust Holdings Corp. ............cococvviinnnnnn, 302
China Trust Holdings N.V., Curacao,

Netherlands Antilles ..., 302
Chisholm Bancshares, Inc. ... 457
CIICOTP ..ot 85, 192, 524, 716
Citizens and Southern Corporation ................... 48, 839
Citizens and Southern Georgia Corporation .............. 48
Citizens Bancorp ...........oooiiiiiiiicii 402
Citizens Bancorporation, Inc. ....................e 522
Citizens Bancshares, Inc., Bozeman, Montana ........... 522
Citizens Bancshares, Inc., Salineville, Ohio.............. 839
Citizens Independent Bancorp, Inc. ...................... 44
Citizens Investment Co., Inc. .................coeieeis 317
Citizens National Bancorporation ........................ 765
Citizens National Bancshares, Inc. ....................... 220
CitNat Bancorp, Inc. ..o 317
Citrus Financial Services Corporation .................... 839
City Bancorp, Inc. .........coooiiiiiiii 522
Clarke, InC. ... s 839
Cleveland Bancshares, Inc. ...........c.oooiiiiiiiiinn, 221
CMIR Investments, INC. ..........oooiviiiiiiineniininnns 402
CNB Bancorp, Inc. ... 44
CNB Bancshares, Inc. .......ccoveiivviiiiiiiinnieneans 317
Coal City Corporation ...............occiiiiiiiiiin..s 586
Colfax Bancshares, Inc. ...........ooiviiiiiiiiiiiennnens 766
Collins Bankcorp, Inc. ... 221
Colonial Bancshares, INC. .....oooovivvveiniiiiiiiinnnn. 766
Colwich Financial Corporation ..................c......... 402
Comerica Incorporated .....................c.ooul 224,725
Commbanc Shares, Inc. ...............ccocvvie i 100
Commerce Bancorp, Inc. ... 44
Commerce Bancshares, Inc. .................ccooiiinin, 43
Commercial Bankstock, Inc. ... 651
Commonwealth Trust Bancorp, Inc. ...................... 586
Community Bancorp, Inc. ... 101
Community Financial Bancorp .......................o00 457
Community Financial Corporation .................. 101, 524
Community First South Dakota Bankshares, Inc. ........ 769
Community Illinois Corporation, Rock Falls, Ili. ........ 651
Compagnie Financiere de Suez, Paris, France ........... 717
Conrad Company ...........covvviiiiriioiinnnieiiinninns 402
Constellation Bancorp ..........cvviiiiiiiienenenninn. 522
Continental Bancorporation ..................ovviinan 586
Continental Bank and Trust Company .................... 223
Continental Bank Corporation ...................ccevnae 304
Continental Illinois Bancorp, Inc. ........................ 304
Conway BanCorp, Inc. ... 221
Cordele Bancshares, Inc. ..............ccccciiiiiininn. .. 522
Cordova Bancshares, Inc. ...........oviiiiiiinninn, 221
Country Bank Shares, Inc. .................coii 651
County Bancorporation, Inc. ..............c.oooo 522
Credit and Commerce American Holdings, N.V.,

Curacao, Netherlands Antilles ......................... 302
Credit International Bancshares, Ltd. .................... 187
Crestar Financial Corporation ..................coeoei.ns 382
Crosswhite Bankshares, Inc. ................cooiiiiiiinn 839
Crown National Bancorporation, Inc. .................... 522
D& DBancshares, Inc. .............cocoiiiiiiiiiannnn, 101
Dahlonega Bancorp, Inc. ... 651
Dassel Investment Company ..o 101
Dearborn Bancorp, Inc. ... 522
Deerfield Financial Corporation .......................... 522
Dentel Bancorporation ..............oocooviiiiinnnnen. 766
Dickinson Bancorporation, Inc. ... 402
Dickinson Financial Corporation ......................... 45
Draper Holding Company .................ocveiiiinn, 842
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Dresdner Bank AG, Frankfurt, Federal First Community Bank ....................coc 317
Republicof Germany ....................ccoovivin.a. 642 First Dakota Financial Corporation ....................... 101
Duke Financial Group, Inc. ..., 45 First Eagle Bancshares, Inc. ... 840
Dulaney Bancorp, Inc. .........ooooiiiicniii 45 First Essex Bancorp, Inc. ... 457
Dumas Bancshares, Inc. ..., 101 First Essex NH Bancorp, Inc. ... 457
Eastchester Financial Corporation First Financial Bancorp ...............c.ociii 651
Eastern Bank ..........coooviiiiiiieiiiieeiinaniiiiiin, First Holmes Corporation ..............ocovieiiinininn 652
Eastern Savings Bancorp, Inc. . First Interstate Bancorp ..........coovviiiiinienn. 708
Easton Bancshares, Inc. ....... . First Interstate Bank of California ........................ 708
Edgeley Bancorporation, Inc. ...................ooe First Interstate Corporation of Wisconsin ........... 101, 103
Empire Bank Corp. «.vovovvivrviviiivrnnneiviiinininii 45 First Kansas Holding Company ........................... 402
Employee Stock Ownership Trust of the Peopie’s First McKinley Corporation, ...........oooociiiinnon, 586
Bank & Trust Company of Pickett County ............. 766 First Michigan Bank Corporation ......................... 523
Enterprise Bancorp, Inc. ................... o 402 First National Bancorp ...................oc 221,523
Equimanagement, InC. ... 221 First National Bancorp, Inc. ....................ol, 10t
Equimark Corporation ......c.....coiiviiiiiiininn 221,707 First National Bancshares
Equity Financial Ventures, Inc. ........................... 45 of Winfield, Inc., ...................... 102,223, 318, 402
Evans Bancorp, Inc. ... 101 First National Bancshares, Inc. .........................0,
Exchange Bancorp, Inc. ... 101 First National Bank of Blue Island Employee Stock
F & M National Corporation ...........ccoocovviinnnn, 840 Ownership Trust ... 723
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Federal Reserve Banks,

Branches, and Offices

FEDERAL RESERVE BANK  Chairman President Vice President
branch, or facility Zip Deputy Chairman First Vice President in charge of branch
BOSTON*..........ns 02106 George N. Hatsopoulos Richard F. Syron
Richard N. Cooper Robert W. Eisenmenger
NEW YORK*............... 10045  Cyrus R. Vance E. Gerald Corrigan
Ellen V. Futter James H. Oltman
Buffalo..........oooiees 14240  Mary Ann LLambertsen John T, Keanc
PHILADELPHIA.......... 19105  Peter A. Benoliel Edward G. Boehne
Gunnar F. Sarsten Wiltiam H. Stone, Jr.
CLEVELAND*............. 44101 Charles W. Parry W. Lee Hoskins
John R. Miller William H. Hendricks
Cincinnati.................. 45201  Owen B. Butler Charles A. Cerino'
Pittsburgh.................. 15230 James E. Haas Harold J. Swart!
RICHMOND*. ............. 23219  Hanne Merriman Robert P. Black
Leroy T. Canoles, Jr. Jimmie R. Monhollon
Baltimore................... 21203  Thomas R. Shelton Robert D. McTeer, Jr.!
Charlotte...oovveeiinenn. 28230 William E. Masters Albert D. Tinkelenberg!

Culpeper Communications
and Records Center 22701

ATLANTA.. ... 30303

Birmingham............... 35283
32231
.. 33152
37203

New Orleans.............. 70161
CHICAGO*. ... 60690
Detroit.....ooovviinnnn, 48231
ST. LOUIS.............el 63166

Little Rock 72203
Louisville......... L 40232
Memphis.......cccooeni 38101

MINNEAPOLIS............ 55480

Helena. . ooevveieiiinnns 59601
KANSAS CITY............. 64198
Denver..........o..eeeen 80217
Oklahoma City . 73125
Omaha..........oocoveens 68102
DALLAS. ... 75222
El Paso.......oooooiinenn 79999
Houston........ooeeeiies 77252
San Antonio............... 78295
SAN FRANCISCO........ 94120
L.os Angeles............... 90051
Portland.............covvvn 97208
Salt Lake City............ 84125
Seattle......ocoovviiiinnnn, 98124

Bradley Currey, Jr.
Larry L.. Prince

Nelda P. Stephenson

Hugh Brown

Jose L.. Saumat

Patsy R. Williams

James A. Hefner

Robert J. Day
Marcus Alexis
Richard T'. Lindgren

Robert L. Virgil, Jr.

H. Edwin Trusheim
L.. Dickson Flake
Thomas A. Alvey
Seymour B. Johnson

Michael W. Wright
John A. Rollwagen
John F. Gardner

Fred W. Lyons, Jr.
Burton A. Dole, Jr.
James C. Wilson
Patience S. Latling
Kenneth L. Morrison

Bobby R. Inman

Hugh G. Robinson
Diana S. Natalicio
Andrew L. Jefterson, Jr.
Lawrence E. Jenkins

Robert F. Erburu
Carolyn §. Chambers

Yvonne B. Burke

Paul E. Bragdon

Don M. Wheeler

Carol A. Nygren

Robert P. Forrestal
Jack Guynn

Silas Keehn
Daniel M. Doyle

Thomas C. Melzer

James R. Bowen

Gary H. Stern
Thomas E. Gainor

Roger Guffey
Henry R. Czerwinski

Robert H. Boykin
William H.Wallace

Robert T. Parry
Carl E. Powell

John G. Stoides'

Donald E. Nelson
Fred R. Herr!
James D. Hawkins'
James T. Curry Ii1
Melvin K. Purcell
Robert J. Musso

Roby L. Sloan!

John F. Breen'
Howard Wells
Ray Laurence

l.eonard W. Fernelius'
(Acting)

Kent M. Scott
David J. France
Harold L. Shewmaker

Tony J. Salvaggio'
Sammie C. Clay
Robert Smith, [T
Thomas H. Robertson

Thomas C. Warren?
Angelo S. Carella’
E. Ronald Liggett!
Gerald R. Kelly'

*Additional offices of these Banks arce located at Lewiston, Maine 04240; Windsor Locks, Connecticut (6096; Cranford, New Jersey 07016;
Jericho, New York 11753; Utica at Oriskany, New York 13424, Columbus, Ohio 43216, Columbia, South Carolina 29210, Charleston, West

Virginia 2531 1; Des Moines, lowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202,

1. Senior Vice President.
2. Executive Vice President.
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Boundaries of Federal Reserve Districts and Their Branch Terrtories
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