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Domestic Financial Developments in
the Fourth Quarter of 1978

This report, which was sent to the Joint Eco-
nomic Committee of the U.S. Congress, high-
lights the important developments in domestic
financial markets during the  fall and carly
winter.

The pace of the nation™s cconomic activity ad-
vanced considerably further during the fourth
quarter, inflationary pressures remained strong,
and carly in the quarter the dollar continued
under substantial downward pressure i foreign
exchange markets. To control inflation and to
help arrest the excessive depreciation of  the
dollar, monctary restraint was intensified. The
rate of growth in bank reserves moderated in
the fourth quarter and into carly 1979, and the
federal funds rate increased about 1% percent-
age points from September to January.

The discount rate was similar
amount. including an increase of | percentage
point initiated on November | as part of a joint
Federal Reserve="Treasury program to support

boosted a

[nterest rates

the dollar in foreign exchange markets. On tha

date, the Federal Reserve also announced a

supplementary reserve requirement of 2 per-
centage points on large-denomination time de-
posits at member banks; this action was taken
in an ctlort to curb the expansion of bank credit
and to encourage borrowing by member banks
trom abroad, thereby strengthening the demand
for dollar-denominated assets in Euromarkets.

Short-term interest rates generally rose in line
with the upward movements in the federal funds
and discount rates over the fourth quarter. The
increases in ‘Treasury bill rates, however, were
held down somewhat by demands of foreign
central banks that were investing the dollar
proceeds of exchange market intervention. At
the same time, rates on private short-term in-
struments were subject to especially strong up-
substantial
commercial paper and negotiable certiticates of

ward pressures from issuance  of
deposit (CDs): recently, these rates have de-

clined somewhat from their year-end peaks.

NoO1Es:

Percent per annum

SHORT-TERM LONG-TERM

U

4

F.R. discount

U.S. Government

State and local

Monthly averages  exceept for
Federal Reserve discount rate and
conventional mortgages (based on
quotations for one day cach

i i month).  Yields:  ULS. Treasury
10 {:‘f‘:i iit“l_n) Conventional bills, market yields on three-month

i ShUC o . - .
mortgages issues: prime commercial paper,

dealer oftering rates: conventional
mortgages, rates on first mortgages
in primary  markets, unweighted
and rounded to ncarest S basis
points. trom Department of Hous
ing and Urban Development; Auaa
utility bonds, weighted averages of
new publicly oftfered bonds rated
Aaa, Aa, and A by Moody’s In
vestors Service and adjusted to Auaa

rate government basis; U.S.  government  bonds,
v market yiclds adjusted to 20 year
;r{ne(%slgry bifls 4 constant maturity by U.S. Treas
ury; state and local  government
| ' . bonds (20 issues. mixed quality).
1976 1977 1978 1976 1977 1978 Bond Buyer.
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Reflecting the higher cost of funds. the bank
primme rate was increased more than 2 percentage
points, to 11% percent.

Long-term rates moved about 1/2 of a per-
centage point higher during the fourth quarter,
in response not only to the rise in short-term
rates but also to the continuing high rate of
inflation and the evidence of sustained strength
in the economy. Stock prices fell sharply in late
October, but reversed a portion of that decline
over the balance of the quarter and in January
as the dollar strengthened on foreign exchange
markets and as corporations reported substantial
increases in dividends and fourth-quarter carn-
ings.

Growth in M-1 slowed markedly in the tourth
quarter and remained quite weak in January,
Chunges in selected monetary aggregates !

Scasonally adjusted annual rate of change, in pereent

reflecting in part shifts of funds out of demand
deposits associated with the authorization of
automatic transfers from savings accounts as
well as the cumulative impact of higher interest
rates on the demand for money. Growth in the
interest-earning  components  of  the  broader
measures of the money stock, M-2 and M-3,
slowed substantially as the quarter progressed,
although on average for the entire quarter their
rates of expansion were little changed from the
previous quarter. Time and savings deposits
subject to fixed-rate ceilings declined, but sales
of six-month money market certificates (MMCs)
were quite strong, as was the issuance of large
time deposits included in these aggregates.

As a result of these somewhat disparate
movements, all three major monetary aggre-

1977 1978
Item 1976 1977 1978
Q4 Qt Q2 Q3 Q4
Member bank reserves?
Total ... .6 5.3 6.9 6.3 8.9 6.2 8.6 3.1
Nonborrowed .8 3.0 6.9 3.8 14.5 6 6.6 5.4
5.8 7.9 7.3 7.4 6.6 9.2 8.1 4.4
12.6 9.3 5.3 6.6 5.0 7.2 6.0 2.5
10.9 9.8 8.5 7.9 7.0 8.4 9.9 7.7
12.7 1.7 9.4 10.1 8.1 8.4 10.4 9.4
7.1 10.1 10.5 10.4 10.2 10.6 10.1 9.4
10.2 11.7 10.5 1t.5 10.0 9.8 10.5 10.3
Time and savings deposits at
commercial banks—Total (ex-
cluding large negotiable CDs) 15.0 11.2 9.4 8.3 7.2 7.9 1.1 10.3
Savings ... 25.0 1.1 1.8 5.4 2.0 3.8 2.3 -9
Other time .................. 1.5 1.4 16.1 10.9 1.7 1.4 18.5 19.3
Small time plus total savings 19.2 10.5 5.6 4.3 3.1 5.9 6.6 6.1
Deposits at thrift institutions®..... ... 15.6 14.5 10.6 13.2 9.7 8.5 [ 11.7
MeMo (change in billions of dollars,
seasonally adjusted):
Large negotiable CDs at large
banks ......... ...l -19.1 8.0 23.1 6.6 8.4 6.6 2.6 55
All other large time dep -.8 10.8 22.7 5.4 5.5 3.6 7.0 6.6
Small time deposits ......... 16.4 14.5 17.3 1.2 1.8 3.8 5.1 6.6
Nondeposit sources of funds 14.8 12.3 14.8 4.5 5.2 9 2.3 6.7

I. Changes are caleulated from the average amounts out-
standing in cach quarter,

2. Annual rates of change in reserve measures have been
adjusted for changes in reserve requirements.

3. ML is curreney plus private demand deposits adjusted.
M-1 + is M-I plus savings deposits at commercial banks, NOW
accounts at banks and thrift institutions, credit union share draft
accounts, and demand deposits at mutual savings banks. M-2
is M-1 plus bank time and savings deposits other than large
negotiable CDs. M-3 iy M-2 plus deposits at mutual savings
banks and savings and loan associations and credit union
shares. M-4 is M-2 plus large negotiable CDs. M-5 iy M-3
plus large negotiable CDs.

4. Interest-bearing deposits subject to Regulation Q.

5. Savings and loan associations, mutual savings banks, and
credit unions.

6. Total large time deposits less negotiable CDs at weekly
reporting banks,

7. Nondeposit sources of funds include borrowings by
commercial banks from other than commercial banks in the
torm of federal funds purchased. securities sold under agree-
ments to repurchase, and other liabilities o own forcign
branches (Eurodoliar borrowings), loans sold to afliliates, loan
repurchase  agreements,  borrowings  trom  Federal Reserve
Banks, and other minor items.



gates expanded in the fourth quarter at rates
consistent with the long-run ranges set by the
Federal Open Market Committee for the period
from the third quarter of 1978 1o the third
quarter of 1979. For M-2 and M-3, these ranges
were 6%2 to 9 percent and 7%2 to 10 percent,
respectively. The growth of M-I, which the
committee recognized would be attected by the
introduction of automatic transfer services,
was cxpected to fall within a range of 2 to 6
pereent.

Aggregate credit flows to nonfinancial sectors
totaled around $390 billion at an annual rate
in the fourth quarter, somewhat below the pace
of the preceding three months. Public-sector
borrowing declined, as the Treasury drew down
its cash balances to finance a portion of the
federal deficit and as bond issuance by state and
local governments fell with a decrease in ad-
vance-refunding operations. Nonfinancial busi-
nesses stepped up their short- and interme-
diate-term borrowing, which more than oflset
a decline in offerings of long-term securities.
Consumer credit expanded somewhat more rap-
idly than in the third quarter, and the volume
of home mortgage financing also increased,
spurred by greater lending at thrift institutions.

MONETARY AGGREGALES
AND BANK CREDIT

Growth in M-1 slowed markedly in the fourth
quarter to an annual rate of 4% percent on a
quarterly-average basis, down from an average
of 8 percent over the first three quarters of the
year. On a monthly basis, M-1 was little
changed on balance over the quarter, as moder-
ate growth in October and December was about
offset by a decline in November. The modera-
tion in the growth of M-1 occurred despite a
pick-up in the pace of expansion of nominal
gross national product, and thus the velocity of
M-1 rose at an annual rate of about 9% percent
in the fourth quarter, well above the 1% percent
rate of the preceding quarter.

The principal cause for the slowdown in M-1
growth apparently was the sustained rise over
recent months in market interest rates, which
encouraged the public to economize on non-in-
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Changes inincone velocity of M- and M-2

Percentage rate of change

GNP

M-1

1o+

| | 10
*76 1977 1978

Seasonally adjusted annual rates. Money stock data are
quarterly averages.

terest-bearing assets. However, the slowing of
growth in M-1 during the fourth quarter and into
carly 1979 exceeded the amount implied by
historical relationships among M-1, GNP, and
interest rates. Some, but not all, of the greater
slowdown can be explained by shifts of funds
at commercial banks from demand deposits to
household savings accounts eligible for auto-
matic transfer services (ATS), authorized on
November 1. Transfers to ATS savings accounts
are estimated to have reduced growth in M-1
for the quarter as a whole about | percentage
point at an annual rate. By the end of December,
more than a third of all commercial banks were
offering ATS savings accounts, and the balances
outstanding in such accounts were estimated to
total more than $3 billion. Something over half
of these balances were thought by the banks
surveyed to have been shifted from demand
deposit accounts.

Despite transfers into ATS savings accounts,
total savings deposits at commercial banks de-
clined nearly 1 percent (annual rate) in the
fourth quarter—the first quarterly decline since
carly 1970—as the spread between yields on
Treasury bills and the maximum allowable yield
on savings deposits reached a record 4% per-
centage points by the end of the year. The
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Treasury yield curves and deposit rate ceilings

Percent per annum

11

10

December 27, 1978

9

‘ 8
——-l Ceilings at }

commercial banks

Ceilings at S&L's

| | | | | 1 | | 0
1 2 3 4 5 6 7 R
Years to maturity

t Maximum yield on ““money market’ time deposits at
thrift institutions.

t Muaximum yicld on UTmoney  market” time deposits at
commerciul banks.

Data retlect annual ettective yiclds. Ceiling rates are yields
derived from continuous compounding ot the nonunal ceiling
rates. Market yield data are onan investnent vield basis.

weakening in savings flows was concentrated in
accounts held by individuals and nonprofit in-
stitutions. With the drop in savings deposits,
the newly detined monetary aggregate, M-1 +,
grew at a rate of only 2% percent. down from
6 pereent in the third quarter. M-1 + . which has
been detfined as M-1 plus all savings accounts
at commercial banks and checkable deposits at
thrift institutions, serves as a supplemental
measure of transactions balances during the pe-
riod of adjustment to ATS accounts.

The slowdown in the rate of expansion of M-2
was more moderate than the deceleration in the
narrower monetary aggrepates; growth in total
small-denomination time  deposits picked up
somewhat in the fourth quarter to an annual rate
of 6% percent, while the rate of increase of large
time deposits included in M-2 slowed  only
slightly. The stronger growth of small time
deposits was attributable to large net inflows of
funds to MMCs at commercial banks. the ceil-
ing rate on which varies weekly with the rate
set in auctions of six-month Treasury bills: the
growth in these accounts amounted to $13%
billion, not scasonally adjusted. compared with

S$7% bithon in the third quarter. Even with the
maturing in December of more than $2 billion
of MMCs issued by commercial banks in June,
when such accounts were tirst authorized, banks
maintained strong net gains in these deposits.
Meunwhile, other small time deposits maturing
in less than four years continued to decline
during the fourth quarter, while small time de-
posits with longer maturities were essentially
unchanged after having risen slowly over the
preceding three months.

Outflows from time accounts subject to fixed
regulatory interest rate ceilings reflected further
increases i market rates above such ceilings,
which caused shifting of funds to MMCs as well
as to market instruments. By the end of the year,
MMCs accounted for more than 5% percent of
all small-denomination time and savings depos-
its at commercial banks. Although a substantial
portion of MMC balances undoubtedly repre-
sents deposits that would have been held in other
types of commercial bank accounts, the MMC
also has enabled banks to retain funds that might
otherwise have been diverted to market instru-
ments. The relative attractiveness to small
savers of tinancial instruments oflering market
rates of interest was evidenced by a rise in
noncompetitive tenders for ‘Treasury sccurities
and a sharp increase in net sales of shares in
money market mutual funds.

[ssuance of MMCs also rose at savings and
loan associations and mutual savings banks,
boosting deposit growth at thrift institutions in
the fourth quarter to an annual rate of 1%
percent on a quarterly-average basis, up from
Il percent the preceding quarter. As a result,
expansion of M-3 fell only slightly on average
from its pace in the third quarter. However,
growth ot thrift deposits slowed in cach month
of the quarter. dropping trom almost 14 percent
in September to an estimated 9% pereent in
December. During the final three months of the
year. thrift institutions attracted $28 billion of
new MMCs compared with $18% billion in the
third quarter. Like commercial banks, these
institutions evidently had little difliculty rolling
over maturing MMCs at prevailing rates in
December. and by year-end MMCs accounted
for more than 9 percent ol total deposits at
savings and loan associations and mutual sav-
ings banks.



In the face of reduced growth in the fourth
quarter in the deposits included in the major
monetary aggregates, banks stepped up their use
of managed liabilities: —both nondeposit sources
of funds and large-denomination time deposits
not subject to rate ceilings —-in order to maintain
rapid expansion of loan portfolios. Banks tapped
nondeposit sources for $6% billion in the fourth
quarter compared with 52% billion in the pre-
ceding three months. These funds consisted
largely of sccurity repurchase agreements and
federal funds purchased from nonbank sources.
Gross  Liurodollar - borrowings
branches also rosc; but because banks inereased

from foreign
claims on such branches by a like amount, the
domestic banking system on balance acquired
only a small amount of funds from foreign
branches. Large banks issued $5% billion of
negotiable CDs —not included in M-2. —up from
the net rise of $2% billion in the preceding three
months. Total managed liabilitics as a pereent
of net assets at large banks increased over the
fourth quarter, nearing  the peak
reached in 1974, In addition to the traditional
nondeposit sources of funds, on November 2
banks began to acquire ‘Treasury note batances
under the new tax-and-loan-account program.
During the final two months of the year. bal-
ances in such accounts averaged more than $6
billion.

Growth in total loans at commercial banks

previous

picked up slightly in the fourth quarter. pri-
marily reflecting  increased  lending  to - con-
sumers. The expansion of real estate loans
nearly matched the strong pace of the previous
two quarters, while that ot business  loans,
which had held at the third-quarter pace in
October and November. ceased in December.
To help finance their Joan expansion, banks
allowed holdings of “Treasury securities - parti-
cularly those maturing in one year or more— 1o
fall sharply, while the growth of their portfolios
of other securitics moderated. Over all, the
expansion of bank credit decelerated to an an-
nual rate of 6 percent in the fourth quarter.

BUSINESS FINANCE

Both capital expenditures and internally  gen-
crated funds at nonfinancial corporations in-
creased slightly in the fourth quarter, leaving
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the financing gap at about its third-quarter level.
Businesses reduced  their borrowing in bond
markets in the fourth quarter but continued to
make substantial use of mortgages as a source
of long-term credit. Despite a reduction in the
growth of business loans at commercial banks,
total short- and  intermediate-term  business
credit aceelerated due to a sharp rise in issuance
of commercial paper and a near-record increase
in borrowing from finance companies. Much of
the increase in finance company loans to busi-
nesses reflected automotive-related  credit, in-
cluding tinancing of dealer inventories of auto-
mobiles and retail sales of commercial vehicles.
The reduced lending to business by conuner-
cial banks was accompanied by a cumulative
increase of 2 pereentage points in the prime rate
during the October—December period, bringing
the rate close to the record 12 pereent set in
1974 In addition, data available for large banks
indicate that nonprice loan terms and standards
of creditworthiness  tightened.  Large  banks
reportedly also became less aggressive in the
fourth quarter in granting below-prime loans
and, in light of uncertainty surrounding tuture
interest rates, in making fixed-rate loans.

Components of
bank credit

Major categorics of
bank loans

Change, billions of dollars

TREASURY SECURITIES BUSINIESS
’—1 4 12
+ -
— '_J Q 8
i 4 ] 4
Q ! D 0
I
) REAL ESTATE 12
OTHER SECURITILS s =
1 1 M1 8
1 |[_] ﬂ I_| [ 0 ——l 4
TOTAL LOANS 32 | ) 0
CONSUMER
24 12
] ) = 8
—

o LT

NONBANK FINANCIAL

8 4
+
o 0 |
Q4 QI Q2 Q3 04 Q4 QI Q2 Q3 04
1977 1978 1977 1978

Scasonally adjusted. Total loans and business loans adjusted
tor transfer between banks and their holding companies. aflili-
ates. subsidiaries. or foreign branches.
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Business loans and short
and ntermedie- tern business eredit

Scasonally adjusted annual rate of change. in pereent

Business loans
at banks'
Total short- and
Period Excluding intermediate-term
bank holdings business credit 2
Total of bankers
acceptances
1975—Q1..| -5.2 -7.4 -4.4
Q2..| -8.7 -9.0 -8.9
Q3..| -24 -2.9 -5
Q4.. -2.3 -39
1976—Q1..| -6.9 -6.6 -1.2
Q2.. 1.6 2.1 59
Q3.. 5.3 2.8 2.3
Q4..[ 10.6 9.7 12.8
1977—Qlt..| 11.2 13.3 14.6
Q2..1 128 12.9 16.1
Q3..| 11.2 10.4 10.4
Q4..] 11.7 12.6 16.4
1978—Q1..}" 15.3 16.8 14.8
Q2.4 174 17.9 17.4
Q3..i 103 10.3 9.1
Q4.. 6.7 8.6 15.5

1. Based on data for last Wednesday of month, adjusted
for outstanding amounts ot loans sold to affiliates.

2. Short and intermediate-term business credit is business
loans at commercial banks excluding bank holdings of bankers

acceptances plus nontinancial company commercial paper and

tinance company loans to businesses measured trom end of

quarter to end of quarter.

Gross offerings of bonds and stocks by both
nonfinancial and financial corporations slowed
to a seasonally adjusted annual rate of 341
billion, down from $57 billion in the third
quarter and about in line with the low levels
recorded in the first half of 1978, In the public
bond market, oftferings by industrial corpora-
tions declined from already moderate levels, as
major corporations with relatively high bond
ratings {Aa and above) refrained from offering
new issues. Such firms appear to have been
reluctant to issue call-protected, long-term debt
at the relatively high nominal interest rates pre-
vailing in 1978 instead. they relied heavily on
short-term borrowing, further eroding their li-
quidity positions. While reducing their public
bond offerings in the fourth quarter, public
utilitics, especially communications concerns,

continued to account for a large portion of total
new issues. Financial corporations, on the other
hand, increased their public bond offerings
moderately during the fourth quarter, mainly
owing to a rise in sales of securities by finance
companices.

Private placements of corporate  bonds,
mostly issues of manufacturing and industrial
concerns with ratings less than Aa, are estimated
to have decreased somewhat from the relatively
strong pace of other recent quarters. Nonethe-
less, the volume of bond issuance by lower-
rated corporations remained sizable by historical
standards, reflecting in part the availability of
loanable funds at major institutional investors
such as life insurance companies and pension
funds, many of which traditionally purchase the
securities of such corporations. In addition, the
continued strength in issuance of privately
placed corporate bonds may have been en-
couraged by the still relatively low risk pre-
miums assoclated with these sccurities. The
spread between lower-rated (Baa) and higher-
rated (Aaa) corporate bonds remained relatively
narrow during the fourth quarter, despite the
upward movement in long-term interest rates in
1978.

Yields on corporate bonds increased appre-
ciably, on balance, over the fourth quarter. New
issues of Aaa-rated utility bonds yielded 9.55
percent in early January, almost 3/4 of a per-
centage point more than at the end of Sep-
tember. Nevertheless, corporate bond yields re-

Gross olferings ol new security Issues

Scasonally adjusted annual rates, in billions of dollars

1977 1978
Type of security Q4 Ql Q2 | Q3 | Q4

Corporate, total
Bonds .......

Publicly offered | 24 16 19 28 19
Privately placed.. 19 16 17 17 14

Stocks ............. . 16 7 10 12 8
Foreign ............... 5 5 12 6 5

State and local
government ......... 46 44 50 53 43

p Preliminary.
¢ Estimated.



mained below their 1974 highs, in contrast to
rates paid on long-term Treasury securities,
which surpassed record highs carly in the quar-
ter.

Stock prices generally declined in the fourth
quarter, following the pronounced gains re-
corded carlier in the year. In late October, stock
prices moved sharply lower in apparent reaction
to further weakness in the forcign exchange
value of the dollar, heightened uncertainty about
the outlook for inflation and cconomic activity,
and additional increases in interest rates. Fol-
lowing the announcement on November | of the
joint Treasury--Federal Reserve program to stem
the decline in the foreign exchange value of the
dollar, stock prices stabilized and even reversed
part of the decline recorded earlier in the quar-
ter. Stock prices generally moved upward in
carly January, in large part due to the strength-
ening of the dollar in foreign exchange markets,
the continued robust growth in economic activ-
ity, and the unexpected gains in profits and
dividends reported by several major corpora-
tions. After a record expansion in the previous
quarter, margin credit contracted in the fourth
quarter—1ts first quarterly decline in four years.
The decline was attributable in part to liquida-
tion of stock holdings to meet margin calls in

Federal government borrowing and cash balunce

Quarterly totals, not scasonally adjusted. in billions of dollars

Domestic Financial Developments, Q4 1978 93

the wake of the substarnitial drop in stock prices
carly in the quarter. The fall in stock prices and
the increase in corporate carnings further de-
pressed price-carnings ratios for most corpora-
tions from already low levels. As a result, total
equity issuance declined markedly in the fourth
quarter.

GOVERNMENT FINANCE

Gross bond sales by state and local governinents
declined significantly in the fourth quarter from
the near-record level of the third quarter. The
large decrease in the volume of tax-cxempt
olferings reflected a marked drop in advance
refundings after September 1, the effective date
of new Treasury Department regulations that
reduced the attractiveness of these operations.
The decline in such issues also may be attrib-
utable to the increased level of tax-exempt
yields. State and local governments did, how-
ever, raise a larger volume of new capital over
the period. As in the third quarter, sales of
securitics by various state and local housing
authorities accounted for a sizable portion of the
new issues. Property casualty insurance com-
panies and commercial banks continued 1o be
the major purchasers of tax-cxempt ofterings.

Item 1977 1978
Ql Q2 Q3 Q4 Ql Q2 Q3 Q4¢
Treasury financing

Budget surplus, or deficit (<=)...................... 86 -12.2 -28.8 -25.8 14.0 -8.1 -23.8
Oft-budget deficit! ...................o..L. .1 -4.9 -1.3 -37 =22 -3.1 -1
Net cash borrowings, or repayments (~) —1.1 19.514 20.7 20.8 2.5 15.1 15.2
Other means of financing? ................... -.4 4 2.6 2.8 -3.2 1.0 2.6
Change in cash balance............................ 7.2 2,84 -6.8 -5.9 1.1 4.9 -6.1

Federally sponsored credit agencies,
net cash borrowings®... .. .......... ... .7 3.0 1.8 2.0 4.5 6.5 6.1 5.2

1. Includes outlays of the Pension Benefit Guaranty Cor
poration, Postal Service Fund. Rural Electritication and Tele
phone Revolving bund, Rural Telephone Bank, Housing for
the Elderly or Handicapped Fund, and Federal Financing Bank.
All data have been adjusted o reflect the return of the Export -
Import Bank to the unificd budget.

2. Checks issued less checks paid, accrued itents. and other
transactions.

3. Includes debt of the Federal Home Loan Mortgage Cor

poration, Federal Home loan Banks, Federal Land Banks,
Federal Intermediate Credit Banks, Banks for Cooperatives,
und Federal National Mortgage Association tincluding discount
notes and sccurities guaranteed by the Government National
Mortgage Association).

4. Includes $2.5 billion of borrowing from the Federal
Reserve on September 30, which was repaid October 4 tol
lowing cnactment of u new debt ceiling bill.

¢ Hstimated.
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Interest rates on state and local obligations
rose appreciably in the fourth quarter. The Bond
Buyer index of tax-exempt bond yields, at 6.58
percent in early January, was almost 1/2 of a
percentage point above its level at the end of
September.

Treasury borrowing during the fourth quarter
remained at about the third-quarter level of $15
billion (not scasonally adjusted), despite a rela-
tively large increase in the budget deficit. In
contrast with the third quarter, a significant
portion of the deficit was financed in the fourth
quarter by drawing down Treasury cash bal-
ances.

Issuance of nonmarketable lreasury obliga-
tions picked up sharply in the fourth quarter
despite the reduction in purchases of such se-
curities by state and local governments asso-
ciated with the decline in advance refunding
operations. The pick-up reflected a substantial
increase in acquisitions by foreign ofhicial ac-
counts with the proceeds trom dollar-support
operations in foreign exchange markets. The
Treasury also issued $1.6 billion of obligations
denominated in German marks, sold mainly to
German financial institutions, as part of the
effort to stem the decline in the foreign exchange
value of the dollar.

In the open market, the Treasury continued
to rely on coupon securities to meet its financing
needs in the fourth quarter. During the four
quarters of 1978, the outstanding supply of
Treasury bills remained about unchanged. on
balance, at $161 billion, while coupon issues
increased almost $27 billion. However, most of
the coupon issues had maturitics of two to four
years; as a result, the average maturity of pri-
vately held marketable Treasury debt, which
had been three years and four months at the
end of 1978, lengthened only five months during
the year. In the fourth quarter, foreign official
accounts also acquired a sharply increased vol-
ume of marketable Treasury issues; net pur-
chases of these issues by all other investors were
relatively small.

Net borrowing by federally sponsored credit
agencies, though less than the strong pace of
the third quarter on a scasonally unadjusted

basis, remained quite sizable during the fourth
quarter. In contrast with the borrowing in the
third quarter, the major proportion of this fi-
nancing was long term. As in the preceding
three quarters, most of the borrowing was re-
lated to activity of sponsored credit agencies in
the residential mortgage market. The Federal
National Mortgage Association and the Federal
Home Loan Bank System both borrowed heav-
ily during most of the quarter to obtain funds
to be channelled to mortgage lenders, and to
a lesser extent, to rebuild their holdings of liquid
assets.

The increase in Treasury bill rates over the
fourth quarter was only slightly less than that
in the federal funds rate. The pick-up in Treas-
ury coupon yields, while gencrally in line with
yield increases on private longer-term securities,
remained well below the rise in shorter-term
market rates. In consequence, the term structure
of yields on Treasury sccurities continued to
exhibit the steeply humped pattern that had
emerged at the end of the third quarter, with
the peak still centering on the |2-month maturity
arca. For maturities beyond five years, the curve
remained essentially flat. The hump in the yield
curve may have indicated market expectations
of a turning point in late 1979 in the business
and the interest rate cycles,

MortGacr AaND CONSUMER CREDIT

Net mortgage lending moved higher during the
quarter, exceeding even its previous peak in the
fourth quarter of 1977. The flow of funds into
residential mortgages picked up moderately, to
its most rapid rate of the year. Commercial and
other nonresidential mortgage lending continued
at the relatively high pace of the third quarter,
reflecting principally the sustained strength in
commercial construction activity.

Commercial banks maintained their mortgage
lending in the fourth quarter at about the rapid
pace recorded in the previous two quarters, and
life insurance companies acquired substantial
amounts of mortgages, as they had earlier in
the year. The sustained strength in mortgage
acquisitions by these diversified tinancial inter-
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Net change nmortgage debn oustanding

Scasonully adjusted annual rates, in bitlions of dollars

1977 1978
Change
Q4 1Q1 |Q2|Q37 | Q4¢
Total ...l 152 135 142 141 144
By type of property
Residential ............... t17 100 105 103 106
Other! .................... 35 35 37 38 38

By type of holder
Commercial banks ........ 32 27 36 37 36

Savings and loans. .. 62 S4 52 48 52
Mutual savings bank 8 7 6 7 7
Life insurance companies 9 6 9 10 9
FNMA and GNMA ......| * 6 13 8 6
Other? ... ................. 41 35 26 31 34

1. Includes commercial and other nonresidential as well as
farm properties.

2. Includes mortgage pools backing securities guaranteed
by the Government Natiomal Mortgage Association, Federal
Home Loan Mortgage Corporation, or Farmiers Home Admin-
istration. some of which may have been purchased by the
institutions shown separately .

r Revised.

¢ Eastimated.

* Less than $500 million.

mediaries can be attributed in part to the con-
tinued robust demand for commercial and other
nonresidential mortgages, for which they are
major lenders, as well as to the relative attrac-
tiveness of mortgage yields. In addition. the
reduced volume of private otterings of corporate
bonds permitted insurance companies to channel
increases in cash flows into mortgage markelts.

The bulk of the rise in mortgage lending in
the fourth quarter oceurred at savings and loan
associations, in lagged response 1o the signifi-
cant pick-up in deposit flows following the in-
troduction of the money market certiticate on
June [. Despite increased net sales of six-month
money market certificates during  the fourth
quarter, deposit growth at savings and loan
associations (measured on an cend-of-period
basis) slowed somewhat from the third-quarter
pace, though it remained strong relative o de-
posit flows in the first half of the year. Even
though deposit flows  moderated  during  the
quarter, savings and loans increased their mort-
gage lending by relying more heavily on bor-
rowed funds and by reducing their liquidity. On
a seasonally adjusted basis, these associations

increased the rate at which they were taking
down advances from Federal Home [.oan Banks
in the fourth quarter. In addition, at insured
savings and loans, the average liquidity ratio—
cash and liquid assets divided by the sum of
short-term borrowings and deposits—declined
during the quarter for the first time since the
introduction of the variable-ceiling certificates.
However, the ratio remained significantly above
the minimum liquidity requirement. The weak-
ening in deposit growth also encouraged a lev-
cling-off in mortgage commitments outstanding
at these associations toward the year-end fol-
fowing a pick-up carly in the quarter.
[ssuance of mortgage pass-through securities
guaranteed by the Government National Mort-
gage Association (GNMA) increased further in
the fourth quarter, while purchases by the Fed-
cral National Mortgage Association (FNMA) of
government-underwritten home loans continued
to decline somewhat. This pattern reflected in
part the sustained positive spread between prices
of GNMA-guaranteed, pass-through securities
and prices available to originators of govern-

Deposits at savings and loans

Annual rate of change, percent

16

i

Q4 0l Q2 Q3 04
1977 1978

Seasonally adjusted. Quarterly averages at annual rates.

ment-guaranteed mortgages under outstanding
FNMA mortgage purchase commitments. Com-
bined, the volume of GNMA-guaranteed, pass-
through sccurity issues plus FNMA purchases
ol government-underwritten loans in-
creased significantly in the fourth quarter, to its
highest level of the year.

The average interest rate on new  commit-
ments at savings and loan associations for con-

home
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ventional home mortgages with 80 percent
loan-value ratios increased more than 1/2 of a
pereentage point in the fourth quarter, about in
line with increases in other long-term interest
rates. The rise in mortgage rates may be attrib-
utable in part to renewed supply pressures re-
sulting from the slackening in deposit flows at
thrift institutions in the face of continued robust
demand for mortgage credit.

Consumer installment credit outstanding ex-
panded at an annual rate of just over 18 percent
during the fourth quarter, slightly more than the

strong expansion in the third quarter, but some-
what slower than that of the first half. The
moderate increase in credit extensions during
the fourth quarter was about offset by a pick-up
in debt liquidations. Sales of autos at higher
prices remained a significant factor in the growth
of installment credit. Interest rates on automo-
bile credit increased slightly over the quarter,
and other credit terms, such as the average loan
maturity at commercial banks and the down-
payment requirements at finance companies,
also continued to tighten. L]
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at Federal Reserve Offices

James M. Brundy. David B. Humphrey, and
Myron L. Kwast of the Financial Studies Sec-
of Research and  Statistics,

tion, Division

prepared this article.

In tultilling 1ts responsibilities for ensuring an
eflicient and cftective payments mechanism for
the nation, the Federal Reserve System operates
a number of  payments-mechanism facilities.
These facilities include 48 check-processing
centers that serve as regional and  national
clearinghouses for checks deposited at the Fed-
cral Reserve by commerce al banks. Federal Re-
serve Banks have acted as check clearinghouses
since shortly after the enactment of the Federal
Reserve Act in 1913, Today these Federal Re-
serve facilities provide the infrastructure tor the
national check-clearing system, ensuring  the
availability of a basic level of check-payments
services nationwide. During 1977 the Federal
Reserve Banks processed more than 13 billion
commercial check items with a total dollar value
in excess of $6.4 trillion.

The clearing of paper checks represents only
one of the payments-mechanism services pro-
vided by the Federal Reserve. Two others are
a secure wire transfer service for the movement
of funds between member banks, and the clear-
ing of check-like deposit items electronically on
behalt of automated clearinghouse (ACH) asso-
ciations. More than 24 million wire transters
of funds, primarily bank-to-bank transactions.,
with a dollar value in excess of $48 trillion,
were processed by the Federal Reserve System
in 1977. ACH clearings totaled around $40
billioa, represented by 106 million jtems. Al-
though checks are now the predominant method
of funds transfer used by the general public,
ACH clearings are an innovative. potentially

Note. Carol K. Keyt pertormed the data manipu-
lations for this articte.

lower-cost, and rapidly growing substitute for
check-clearing techniques.

Among other purposes. the Federal Reserve
check-clearing fucilities were initially  estab-
lished 10 climinate the practice of “nonpar
banking, ™ under which a percentage of the face
value was deducted when a check was paid.
Many banks sought to avoid these remittance
charges and other fees: the result was  that
checks were collected through circuitous routes,
making the national check-collection system
slow and cumbersome. Nonpar banking was
therefore thought to impede commerce and eco-
nomic growth. Checks cleared by the Federal
Reserve System must be paid at face value, and
this requirement has contributed to the virtual
disappearance of nonpar banking.!

Checks to be cleared through the Federal
Reserve inttially reach a Federal Reserve oftice
from a commercial bank in one of two ways.?
First, member, and in some cases nonmember,
banks may deposit items directly with a Federal
Reserve oftice.® Second, member and
member banks may first send their checks o
their correspondent banks. which, after some
preliminary processing, deposit them with the

non-

YA more detailed overview of this issue s given
in “"Federal Reserve Operations in Payment Mecha-
nisms: A Summary.,” FEDERAL RESERVE BULLETIN,
vol. 62 (June 1976), pp. 481-89. The legal basis tor
Federal Reserve participation in check clearing is also
presented.

2 For simplicity, direet ULS. government deposits are
ipnored, and indirect deposits, which pass through one
or more correspondent banks, are shown here passing
through only one bank.

4 Nonmember banks are permitied to deposit directly
only items eligible for processing by regional check-
processing centers (RCPCs);  other check-processing
services are provided indirectly to nonmember banks
tand other financial institutions) through member corre-
spondent banks. 'The RCPC program, begun in the carly
1970s, was aimed at increasing the proportion of checks
cleared on an overnight basis.
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Check-clearing mechanism

B

Dallas Dallas
bank A bank B
.
e
.
~\~~\\
"o | Dallas
Y Reserve
Bank

Party l Party
B s e sanesatnettetanstacirinsenasnenisaraaaas C
Dallas N.Y.
bank B bank C

f T

i H

Dallas N.Y.
RESEIVE [reeereersmemsnecssnnssnnesueisnsrsssees ~| Reserve

Bank Bank

Federal Reserve.! Thus, the Federal Reserve
acts as a correspondent bank for commercial
banks.

The check-clearing mechanism is illustrated
schematically in the diagram above. If party B
receives a check from party A, drawn on a local
bank in the Dallas Federal Reserve Bank service
area (zone), and deposits that check in the same
focal bank A upon which it is drawn. the check
will not enter clearing channels of either corre-
spondent banks or the Federal Reserve. This
transaction is represented by the dotted lines in
the left halt of the diagram. From the bank’s
point of view. the deposited check is drawn on
itself, or ~on us.” and no other bank need be
involved. However, if parties A and B maintain
accounts at two different Dallas banks, the item
can be cleared in two ways. In the first, repre-
sented by solid lines in the diagram, bank B,
which receives the deposited check drawn on
bank A, participates in a local clearing arrange-
ment in which banks A and B exchange checks
drawn upon one another, posting them to ac-
counts they hold with one another. In the sec-
ond, shown by dashed lines. bank B redeposits

T Because  the  Federal  Reserve  requires some
preparatory work before accepting items for deposit,
many smaller banks (both members and nonmembers)
choose 1o obtain access to check-collection services
through correspondent banks.

the check at the local Federal Reserve Bank,
which will clear the item by crediting the reserve
account of bank B (or its agent), presenting the
cheek for payment to bank A, and debiting that
reserve account. These procedures concern lo-
cally deposited and locally cleared checks; these
checks do not move between Reserve Banks.
A similar sequence occurs when party C,
whose bank 1s in New York. writes a check
to party B. Party B deposits the check in Dallas
bank B and again sets in motion one of two
clearing arrangements: (1) bank B can send the
check directly to the New York Federal Reserve
Bank for collection (presentment) at bank C
(creating an interzone “‘direct send’’ item, re-
presented by a solid line in the right half of
the diagram); or (2) bank B can redeposit the
check (now shown by a dotted line) with the
Dallas Federal Reserve Bank which, in turn,
sends it to the New York Federal Reserve Bank
for presentment at bank C (creating an interzone
deposit between Federal Reserve Banks).®

In May 197% the Federal Reserve conducted
a comprehensive survey of the volume of items

» Another method, bank B sending the check directly
to bank C in New York, is rarely used. Only for checks
written for exceptionally large amounts could the extra
expense of this clearing method be off'set by the interest
carned during the few hours saved by this more rapid
clearing procedure.



and the amount of funds cleared through ity
check-processing function.” Each of the 48
Federal Reserve  check-processing oftices re-
ported the total number and dollar value of
cheeks deposited by type of item and class of
depositor. During May 1978, the system cleared
a daily average of more than 51 million ttems,
with a dollar value of nearly $22 billion. The
results of the May 1978 survey are presented

in tables 1 through 7. In the tables, deposits

S May was selected as the survey month because
previous studies had indicated that check data tor April
and May scem (o be relatively free of scasonal distor-
tions. See R, William Powers, “"A Survey ol Bank
Check Volumes.”" Journal of Bank Rescarch. vol. 6
(Winter 1976), pp. 245-50.
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at individual Reserve Banks and Branches and
regional centers  (RCPCs)
have been aggregated 1o give national (system)
totals and totals for cach Federal Reserve Dis-
trict.

check-processing

L.ocal. AND INTERZONE DEPOSITS

Of the overall total, nearly two-thirds of the
items deposited were local deposits (from banks
and government agencies within a Federal Re-
serve office service area); the balance were
interzone or interoflice deposits (from  institu-
tions outside the service area). As shown in
table 1, column 3, for cach of the 12 Federal
Reserve Districts, local deposits accounted for

1. Number ol items deposited at Federal Reserve Banks

Diuly average, May 1978

Federal Reserve District

(WD)

Boston 2.830.287
New York oo 3.137,130
Philadelphia ... .. B 1.724.77

Cleveland o0 oo 1927710
Richmond ... oo 2571922
Atanta ..o +4.779.040
ChiCago ..o 5.470.145
St. Louis .. 1,712,159
Minncapolis ... oo 1,752,448
Kansas City oo 3184 950
Dallas ..o 0 o 1751 441

San Francisco ... o 1.742.520

System 32,617,742

Number ot itens

Local T Interzone

Average annual
growth in number,
1973 77

(pereent)

Pereent of total

L.ocal Interzone
L - -

(2) 3) (+4) )
1,334,394 68.0 32.0 8.4
2,001,390 54.1 459 8.0

BO8. 632 681 9.9 3.1
1,477,808 56.6 434 5.4
1.882 581 57.7 422 7.5
1,334,578 78.2 RY 9.1
2.817,603 66.4) 340 8.4
1,097,163 61.0 39.0 4.4

751,430 70.0 30.0 5.6
1,448,909 68.7 REPRI 6.3
1.494 405 S54.0 46.0 6.7
725910 50.2 49.8 9.1

18,834,809 63.4 36.6 7.3

2. Dollar value of items deposited at Federal Reserve Banks

Dauly average, May 1978

Local deposits Interzone deposits Percent of total
Federal Reserve District Total Total N
cderal Reserve TSI (thousands Averupe (thousands '}l‘““'."ij‘ Local [nterzone

of dollarsy (dollars) of dollars) (dollars)
(1) (2) (3 4) (5) (6)
Boston ... 759,362 208 713,633 535 St.o 8.4
New York oo 1.527.717 487 1.959 583 736 43.8 56.2
Philadelphia ... . 531,197 308 420,018 519 55.8 44.2
Cleveland ... .. ... ... 572,558 297 976,199 061 37.0 63.0
Richmond ... 0.0 . 724,345 2K2 1,190,893 633 37.8 62.2
Atlanta ... .. 1.567,345 328 Y28, 088 0696 628 7.2
Chicago ... 1.537,001 281 2,262,395 803 40.5 59.5
St bouis ..o 423,804 248 580,852 529 422 57.8
Minneapolis ..o 405,532 231 428,966 571 4K.0 51.4
Kunsas City ... 822141 258 801,406 553 50.6 49 .4
Dallas .o 549,75 314 591,838 396 48.2 S1L.K
San Francisco o 611915 i52 1,071,519 621 36.4 63.0
System ... ... 10,073,983 309 11,926,490 633 45.8 54.2
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50 percent or more (up to 78 percent) of all
items deposited at Federal Reserve oftices. Fed-
cral Reserve oftices in the Atlanta and San
Francisco  Districts  experienced  the  highest
growth in check volume from 1973 to 1977 (9
pereent). while the Philadelphia District had the
lowest (3 percent). Over all, system check vol-
ume grew at @ 7 pereent average annual rate
for the period (column 5).

Although more than 63 percent of the items
deposited at Federal Reserve offices were local
items (table 1, column 3), the dollar value of
these items totaled less than 50 percent of the
value of all deposits for cight Federal Reserve

Districts (table 2, column 5): the average value
of a locally deposited check, $309, s substan-
tially less than the average value ol checks
deposited interzone, $633 (columns 2 and 4).
The New York and Chicago Districts have the
largest average dollar value for an interzone
deposit item.

CLASSES OF DEPOSITORS

AND DEpPOSIT ITEMS

About 28 percent of all deposits are direct
sends—that is, received from member banks in
another Federal Reserve District (table 3, col-

3. Percentage distribution of number of items deposited at Federal Reserve Banks,

by type of depositor!
Daily average, May 1978

Local deposits Interzone deposits
Federal Reserve District Federal . Total

Mcember Nonmember Reserve Direct-

banks banks Government oflices sending banks
o 2 (R} (€3} 5 (0)

Boston oo oo 50.6 17.2 0 7.3 24.7 100.0
New York oo 52.% 1.0 () 9.0 36.9 100.0
Philadelphia ... . 63.2 2.0 2.3 6.0 25.5 100.0
Cleveland o000 0 52.7 RIS 0 10.2 RE| 100.0
Richmond ... ... ... .. ..., 41.3 16.1 [}] 7.1 343 100.0
Atlanta ..o oo . S8.06 18.2 [} 6.5 15.2 100.0
Chicago ... L 58.7 6.9 0 8.0 26.0 100.0
St Louls ..o 56.7 3.3 N 9.6 29.4 100.0
Minncapolis ... 54.6 148 9] 8.9 209 100.0
Kansas City ... 6381 3 3 7.6 23.5 100.0
Dallas 8.7 1.8 0 8.9, 36.7 1000
San Francisco ..o 347 139 1.0 16.6 3K.9 100.0
System oo 53.9 8.6 3 8.1 28.3 100.0

' Detals may not total 1000 because of rounding and reporting errors by some banks.

4. Percentage distribution of number of items deposited at Federal Reserve Banks, by type of deposit!

Daily average, May 1978

Local deposits Interzone deposits
Federal Reserve — -~ -
District Going Total
RCPC City Country interzone | Unsorted RCPC Ciry Country
on 2) (R)] (43 t5) (0) (7 (8) 9)

Boston ..o 57.5 5.0 1.2 R 1.3 234 5.4 3.3 100.0
New York oo 36.6 [ 23 .1 N 12.7 REN{) [.5 100.0
Philadelphia ... . 50.9 3.7 1.9 v 5.7 N 12.5 19.3 100.0
Cleveland o000 REN | 2.9 0.0 11 8.4 27.7 15.7 V] 100.0
Richmond ........ .. 10.7 X 1.0 N 2 36.9 4.4 9 10X).0
Atanta ..o 62,1 4.4 O 1.7 4] 16.4) 5.8 0 100.0
Chicago ..o 46.0 8.1 5.2 6.4 . 16.6 13.5 3.9 1000}
St Louis oo 8.7 16.6 10.2 4.4 [ 15.1 15.7 %2 100.0
Minncapolis ... .. 16.8 241 17.3 8.7 3 12.4 8.3 9.3 100.0
Kansas City . 20.4 15.9 228 9.6 2 5.9 13.6 1.7 100.0
Dallas ..o 37.5 7.3 8.1 1.0 4] 15.9 209 9.3 100.0
San Francisco ... 441 1.2 0 3.6 14 43.5 6.3 Y] 100.0
System ... 41.9 8.3 5.3 S 1.4 18.8 13.1 4.7 100.0

boDetails may not total 100.0 because ot rounding.



umn 5). Federal Reserve oftices also send items
to other Federal Reserve oflices. but these inter-
zone deposits account for only about 8 percent
of total deposits and less than one-third of all
interzone deposits.

Member banks account for 86 percent of all
local deposits and 78 percent of all interzone
deposits, for an average of 82 percent of total
deposits made at Federal Reserve ofhices. Direct
U.S. government deposits of checks at Federal
Reserve banks are very small. Nonmember bank
deposits, although restricted 1o RCPCs, account
for 9 percent of total deposits.

The distance of the institution upon which the
deposited items are drawn from an RCPC or
a district central city  determines when  the
depositing bank  will have use of the funds
deposited at a Federal Reserve oftice. Table 4
shows the proportion of items deposited falling
into various categories of ““funds availability.™
The funds-availability schedule established by
the  Federal
operations is closely related to the time it nor-
mally takes to process, transport, and present
checks for payment at drawcee financial institu-
tions. “"Regional check-processing center’™ and
ety deposit items are drafts on financial

Reserve  for its  check-clearing,
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institutions in the same locality as, respectively,
the RCPCs and Federal Reserve offices: delivery
is typically made by courier (under contract with
the Federal Reserve). Due to their proximity to
a Federal Reserve oflice, depositors of these
items have overnight availability of funds if they
meet cut-off times for deposits. Depositors of
Ceountry’ items may have 1o wait one day or
more before the Federal Reserve will credit their
accounts  and thus make funds available.
Country items are drawn on institutions remote
from a Federal Reserve oftice, and delivery may
be made through the U.S. Postal Service.
Locally deposited items going to another
Federal  Reserve inter-
zone—also have funds availability deferred one
day or more, depending upon whether they are
drawn on city, RCPC. or country financial in-
stitutions. Interzone items are often transported

office—items  going

between Federal Reserve oflices by contract air
carrier. Unsorted deposit items, the smallest
calegory in table 4, have undergone the least
predeposit processing. Currently, depositing in-
stitutions may not deposit more  than 5,000
unsorted items cach day at a Federal Reserve
oftice.

Of the various deposit categories in table 4,

5. Percentage distribution of number of items deposited at Federal Reserve Bunks, by size of bank!

Daily average, May 1978

Size of bank
. (deposits in millions of dollars) Nonbank
Federal Reserve i S o N Morc | depositors? | Total
District S0 100 500 thun
O 10 [0 50 100 500 FLO00 | OK)

Boston ..o . O 8.7 9.4 27.3 K.0 REI 7.6 1.0
New York | 3.4 38 17.8 23.7 41.8 Y.4 100.0
Philadelphia . 2 2.9 3.2 10.4 8.8 559 8.6 1(H).0
Cleveland o000 2 7.7 6.8 16.9 9.3 8.9 10,2 100.0
Richimond . 4 1.2 4.7 21.0 16.5 %0 8.2 100.0
Atlanta ... L 1.6 15.9 110 29.0 4.6 199 8.0 100.0
Chicago ... .. 6 9.2 9.4 27.7 9.0 S8 8.3 100.0
St Louwis ..o oo 6 7.8 5.7 15.4 21.0 8.1 1.4 100.0
Minneapolis ... 3.5 244 1.2 21.5 3.0 259 9.9 100.0
Kaunsus City ..o 2 6.0 6.5 3.6 331 4.4 2 100.0
Dallas ... 4 5.2 5.4 18.3 13.2 46.6 10.4 100.0
San Francisco ... L 1.0 9.9 3.0 13.8 12.0 47.5 12.0 1(0).0

System .. ... ... .7 9.2 7.0 22.4 16.1 35.8 8.8 100.0
Memo
Demand  deposits held by
commercial banks at other
conunercial banks as w per
cent of total due o7 de
posits tmember banks only,
Muarch 31, 1978y ..., .. 1 O 1.1 0.4 ¥.0 799 [¢) 1000

b Details may not total 100.0 because of rounding.

2 Includes deposits by Federal Reserve oflices. government, and unidentitied depositors.
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RCPC items form the largest, accounting for
61 pereent of all items deposited (both locally
and interzone). The number of city items ac-
counts for 21 percent of total check volume.

S1ZE CLASS OF BANK DEPOSITORS

Not surprisingly, the largest banks (including
the largest correspondent banks, measured by
share of **due to™" deposits shown in the last
line of table 5) account for the largest number
of items deposited for the system as a whole.
Among the districts, the only exceptions to this
pattern occur in the Atlanta and Kansas City
Districts, where intermediate-sized banks (those
holding from $100 million to SI billion in
deposit liabilities) deposit the largest share of
items. Nonbank depositors, including  other
Federal Reserve oftices and government deposi-
tors, account for less than 9 percent of total
deposits for the system. Thesc and other details
on deposits by size of bank appear in table 5.

INTERDISTRICT CHECK FLOWS

Federal Reserve District offices participate in
interdistrict check-clearing operations in pro-
portions that vary widely among the sending
and receiving districts. At the lowest end of the
scale, only 4.5 percent of the number of items
(and 2.2 percent of the value of those items)
sent from the San Francisco Federal Reserve
District to the New York Federal Reserve of-
fices were sent by Federal Reserve oftices in the
San Francisco District (table 6, row 2, column
12). Thus, 95.5 percent of the items came from
direct-sending banks.” At the other end of the
scale, 69.2 pereent of the number of items
(representing 32.9 percent of the dollar value)
sent from the Minneapolis District to the Atlanta
Federal Reserve oflices were sent by Federal
Reserve offices (row 6, column 9). In general,

7 The system reimburses banks for their direct-send
transport costs up to the equivalent cost of first-class
mail.

6. Pereentage distribution of number and dollar value of interdistrict deposits at Federal Reserve

oflices sent by Federal Reserve offices!
Daily average. May 1978

. Sending Federal Reserve District

Receiving San
l‘cdc[r)u»l‘ R.ctscrvc New Phila- | Cleve- | Rich- St Minne- | Kansas Fran-
1strict Boston | York | delphia | land | mond | Atlanta | Chicago | Louis | apolis | City | Dallas | cisco
) (2) 3) h (5) (6) 7N (8) ) (10) (n (12
1. Boston 18.1 13.6 333 29.6 44.0 19.0 17.0 48.7 42.5 X.5 10.5
(6.4) (5.0y (109 (22.3) (354 (5.2) (17.2)  (32.0) (31.5) (3.5) (4.0)
2. New York 8.7 9.1 3.5 15.9 46.1 18.5 16.1 45.7 44.2 5.2 4.5
(3.6) (5.3) 1o D (V.0) (25.3 +.9) (9.0)  (19.0)  (25.3) (1.3) (2.2)
3. Philadelphia 16.9 10.7 19.6 19.5 47.3 19.9 14.8 46.7 40.5 R.5 0.8
5. (3.3 (6.5) (12.7) (40.3) (6.0) (12.1)  (20.9) (24.3) (2.2) (3.7)
4. Cleveland 13.4 17.5 14.2 29.5 49.8 18.0 6.9 51.2 39.7 7.7 12.4
4.7 2.7) (12.2) (30.8)  (33.0» (4.6) (6.2)  (38.7) (24.1) 2.7) 4.9)
5. Richmond 20,9 16.5 12.4 28.3 34.0 21.5 34.7 50.4 36.4 X.3 10.8
(7.3) (3.8)  (10.6) (11.3) (14.9) (5.9) (309 (22.7) (19.5) 2.2) (5.0)
0. Atlanta 2301 1%.0 229 55.9 21.3 26.6 181 6Y.2 38.8 5.5 15.5
(10.6) (2.5 (7.4) (V.5 (7. (5.3)  (12.9) (32.9) (22.1) (l.6) (8.4)
7. Chicago 14.2 4.5 1.8 269 358 52.2 13.1 32.4 26.6 3.2 10.4
+.7) (.9) 4.0)  (11.4) (16.6) (33.1) (11.3)  (23.00  (13.8) (2.4) (4.6)
8. St. Louis 19.3 15.5 14.0 32.6 42.0 37.4 21.6 67.9 29.8 5.7 13.7
(6.5) (2.7) (8.3) (144 (32.3) (23 (4.8) 1y (15.2) (2.6) (3.7)
Y. Minncapolis 14.7 29.5 12.2 47.5 32.0 64.4 19.0 30.7 41.4 16.1 19.5
(.5) (9.2)  (I8.5)  (24.7) (39.2) (59.6) (6.5) (21.2) (26.9)  (13.2) (33.3)
10, Kansas City 27.4 14.9 1.y 47.8 46.7 62.3 17.7 24.5 64.1 4.8 15.8
(13.5) (3.5) (8.5 (13.2) (36.1) (44.2) (3.9 (13.0) (34.8) (L.6)  (14.5)
Il Dallas 20.0 4.9 13.2 46.5 36.6 52.5 20.5 21.4 67.8 33.1 [N
(7.9 (3.6) (8.6) (10.0)  (32.2) (38.1) (5.9 (11.5) (44.9) (15.2) (5.1

12, San Francisco 23.2 8.8 19.5 41.7 249 334 1.5 3.7 30.9 25.1 18.6

(I18.3) (3.3 6.7)  (lo.l)  (17.3)  (19.5) (6.6) (29.5)  (18.00  (29.4) (13.2)

' The percentages for doblar value appear in parentheses.
This table tells, for example, that 29.6 percent of the number
of items (and 22.3 percent of the dollar value) sent from the
Richmond District and received in the Boston District were
sent by Richmond District Federal Reserve oflices (row 1,

column S). Thus, the balance, 70.4 percent of the items (and
77.7 percent of the dollar value), were from direct-sending
banks.

These data do not cover clearings outside the Federal Re-
serve System.
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the Federal Reserve oftices in the Dallas and
San  Francisco  Districts  participate least in
sending checks from those districts to Federal
Reserve oflices in other districts, accounting on
the average for 9 percent and 12 pereent, re-
spectively, of the items sent from their districts.
The most active Federal Reserve oftices, in
general, are in the Atlanta and Minncapolis
districts: they account for an average of 47
pereent and 52 percent, respectively. of all the
items sent from those districts.®

In all but four cases the Federal Reserve
pereentage of the number of items sent is larger
than its percentage of the dollar value of inter-
district deposits. Thus, the average dollar value
of interdistrict checks from Federal Reserve
oftices s smaller than the average dollar value
of interdistrict  checks  from  direct-sending
banks. Banks send relatively large checks di-
rectly because they can more than compensate
for the greater check-processing costs of direct
sending through more rapid availability of funds
than the Federal Reserve provides. In 121 of
the 132 interdistrict sending combinations in
table 6, the share of items sent by direct-sending
banks cxceeds 50 percent of the total interdis-
trict deposits at Federal Reserve oflices.

PRESENTMENTS BY
FEDERAL RESERVE OFFICES

Checks have 1o be physically  presented 1o
drawee financial institutions before payment is
made and funds are transferred. For the system
as a whole, 58 percent of all items presented
for payment by Federal Reserve offices are pre-
sented to member banks, while 35 percent are
presented to nonmember banks. These and other
results of the survey concerning presentments
by Federal Reserve oflices are listed in table 7.
Included under “*Others™ are items involving
nonbank institutions: drafts on negotiable order
of withdrawal (NOW) accounts in thrift institu-
tions in New England and checks drawn on
mutual savings banks in New York State. The
distribution of items presented to member and
nonmember banks by Federal Reserve Districts
® These data show interdistict deposits at Federal
Reserve oftices only. No clearing outside the Federal Re-
serve System is included.

7. Percentage distribution of number of items
presented for payment by Federal Reserve
Banks, by type of presentee institution!
Daily average. May 1978

R Non-

Federal Reserve

District fernber | member | Others® Total
’ banks banks

Boston ..o oo 46.2 339 9.9 100.0
New York oo 80.0 8.0 1.4 100.0
Philadelphia ... . 58.7 34.9 6.4 100.0
Cleveland ..o 76.4 234 3 100.0
Richmond ... 71.0 26.6 2.5 100.0
Atlanta ..o 434 48.3 K.3 100.0
Chicago ............ 53.8 42.7 34 100.0
St Lowis ..o 37.3 53.6 9.1 100.0
Minncapolis ......... 57.0 40.7 2.3 100.0
Kansas City ..o 53.0 444 2.0 100.0
Daltas oo 60.9 3.6 5.5 100.0
San Fransisco ... 54.0 8.0 7.4 1000
System ... 57.9 35.0 7.2 100.0

" Details may not total 1000 because of rounding.
* Includes items to thrift institutions and unclassitied items.

reflects the proportion of demand deposits plus
other “*checking™ deposits at these institutions
in cach district. The impact of NOW accounts
in New England (Boston District) and **check-
ing accounts’ at mutual savings banks in New
York State (New York District) is evident in
table 7, which shows that those two districts
have the largest proportions of nonbank presen-
tee institutions.

SUMMARY

This article has presented some results of the
Federal Reserve's May 1978 survey of it
cheek-clearing function. While. by number,
most checks cleared by the Federal Reserve are
locally deposited items, the dollar value of in-
terzone checks is the greater by far. Thus, the
average value of an interzone check is more than
twice that of an item deposited and cleared
locally. Member banks account for 82 percent
of all cheeks deposited at the Federal Reserve.
Also, funds from 82 percent of the items depos-
ited are normally available the next day. Banks
with total deposits of more than $1 billion
deposit around 36 percent of al the checks
submitted to the Federal Reserve, a proportion
consistent with their position as major corre-
spondent banks.  Finally, interdistrict check
flows suggest that the Federal Reserve is only
one of many participants in the interdistrict
processing of checks. L]
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Survey of Time and Savings Deposits
at Commercial Banks, October 1978

David M. Lefever of the Board's Division of

Research and Statistics prepared this article.
pref

Total time and savings deposits at insured com-
mercial banks, not adjusted for seasonal varia-
tion, expanded more than 2% percent during the
period from July 27 to October 25, 1978, up
slightly from the 2 percent increase over the
preceding survey quarter.' Despite further in-
creases in market interest rates above regulatory
ceilings, inflows of interest-bearing deposits
subject to rate ceilings totaled more than $3'%
billion during the July-October period, near the
average of $4 billion per quarter since April
1977. To help finance expansion in their loans,
banks also raised $12 billion through the is-
suance of large-denomination ($100,000 or
more) time deposits in the latest survey period.
Net sales of large-denomination time deposits,
which are not subject to interest rate ceilings,

' Surveys of time and savings deposits (STSD) at
all member banks were conducted by the Board of
Governors in late 1965, in carly 1966, and quarterly
in 1967. In January and July 1967 the surveys also
included data for all insured nonmember banks collected
by the Federal Deposit Insurance Corporation (FDIC).
Since the beginning of 1968 the Board of Governors
and the FDIC have conducted the joint quarterly surveys
to provide estimates for all insured commercial banks
based on a probability sample of banks. The results of
all carlier surveys have appeared in previous issues of
the FEDERAL RESERVE BuLlerin from 1966 to 1978,
most recently November 1978,

The current sample- - designed to provide estimates
of the composition of deposits—includes about 560
insured commercial banks. For details of the statistical
methodology, see “*Survey of Time and Savings De-
posits, July 1976,”" in BurLrLETIN, vol. 63 (December
1976), pp. 986—10(X).

Detailed data for the current survey (formerly con-
tained in appendix tables) are available on request from
Publications Services, Division of Support Services,
Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.

had averaged $11 billion for the five preceding
survey quarters.

The growth of total small-denomination (less
than $100,000) time and savings deposits re-
flected continued rapid inflows of the six-month
money market certificates (MMCs). The ceiling
ratc on MMCs varies weekly with changes in
the average auction yield on new issues of
six-month Treasury bills. Although a substantial
portion of these funds appears to have been
shifted from other types of bank deposits, the
MMCs also attracted funds that otherwise would
have been invested in market instruments. Sav-
ings and small-denomination time deposits ex-
cluding MMCs fell 85 billion, substantially
more than the decrease of $1'2 billion during
the previous survey quarter.

SAVINGS DEPOSITS

During the July-October period, savings depos-
its at commercial banks, not seasonally ad-
justed, declined for the second straight survey
quarter—the first declines since the survey of
January 1970. The net outflow of savings de-
posits during the latest survey period, amount-
ing to $400 million, was, however, substantially
less than the net decline of $1% billion in the
previous period. The net outflow of savings
deposits during the last two survey quarlers
reflected rising rates on alternative short-term
instruments:  ‘Treasury sccuritics, shares  of
money market mutual funds, and MMCs. By
the end of October, the maximum allowable
yield on savings deposits was more than 2%
percentage points below rates on 90-day Treas-
ury bills and money market mutual funds, and
more than 3% percentage points below the ef-
fective yield on MMCs.

Outflows of savings deposits were concen-
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trated in accounts held by individuals and do-
mestic governmental units; deposits in these
categories declined $850 million and $150 mil-
lion, respectively. Meanwhile, businesses in-
creased their holdings of savings deposits more
than $550 million, after a modest decline during
the previous survey quarter and virtually no net
inflow over the preceding year. For each of the
three major categories of savings deposits, a
slightly Targer proportion of banks paid the
ceiling rate of interest in the October survey than
in July. Nevertheless, the impact of these in-
creases was so small that the average rate paid
on all new issues of savings deposits, weighted
by the amount of deposits outstanding, remained
unchanged from the July survey at 4.93 percent.

1.
July 26, and October 25, 1978

SMALL-DENOMINATION
TIME DEPOSITS

The outstanding level of interest-earning,
small-denomination time deposits—consisting
of all maturity categories, including MMCs,
individual retirement accounts (IRAs), and
Keogh accounts—rose $4 billion (not seasonally
adjusted) during the July—October period to
nearly $180 billion, following an increase of $3
billion in the previous quarter. During the sur-
vey period, the outstanding level of MMCs
jumped $8%2 billion, compared with $5%2 billion
during the first two months following their in-
troduction on June 1. Nearly all other categories
of small time deposits maturing in less than six

Types of time and savings deposits held by insured commercial banks on survey dates, April 26,

Deposits
Number of issuing banks o .
Type ol deposit, denomination, Millions of dollars Percentage change
and original maturity I N -
Apr. 20 July 26 Oct, 25 Apr. 26 July 26 Oct. 25 Apr. 26— July 26—
July 26 Oct. 25
‘Total time and savings deposits............... 14,339 14,338 14,299 564,410 576,366 591,754 2.1 2.7
Savings. . ... 14,339 14,338 14,299 222,065 220,583 220,080 -.7 —-.2

Issued to:

Individuals and nonprofit organizatioas. .. .. 14,339 14,338 14,299 205,843 204,847 203.980 —-.5 —.4

Partnerships and corporations operated for
profit (other than commercial banks). .. .. 9,754 9,989 9,860 10,679 10,646 11,198 -.3 5.2

Domestic governmental units. ............. 8,363 8,023 8,287 5,427 4,954 4,788 —8.7 —3.4

Allother. . ... i 1,081 1,268 1,237 116 137 114 17.8 ~-16.9

IRA and Keogh Plan time deposits, 3 years or

110 T o 9,434 9,304 9,329 2,549 2,770 2,992 8.7 8.0
Money market certificates, $10,000 or more,

exactly 6 monthsl. . ... ... ... oo 9,102 10,427 |.......... 5,381 13,838 |.......... 157.2
Other interest-bearing time deposits, less than

$100,000....... ..., 14,102 14,095 14,008 169,674 167,185 162,586 —1.5 —2.8

Issued to:

Domestic governmental units . ........ .. ... 11,135 10,873 10,643 4,219 4,006 3,694 —5.0 --7.8
0upto90days. ... 5,153 4.770 4,904 865 918 980 6.2 6.7
YQOupto 180 days. ..., 8,657 7,961 7,541 1,273 1,166 1,084 —8.5 —-7.0
180 days up to 1 year. 5,132 5,539 5,439 825 666 614 —19.3 =7.8
lyearandover................ 8,748 8,867 8,173 1,255 1,256 1,015 0.0 —19.2

Other than domestic governmental units 14,102 14,092 14,008 165,455 163,178 158,893 —1.4 ~2.6
30upto 90 days. ..o 6,439 6,125 5,514 5,886 5.413 4,369 —-8.0 —19.3
Y0upto 180 days............oiiilL, 11.635 11,700 11,439 30,634 29,392 28,732 - 4.1 —2.2
[80daysupto lyear................... 8.605 8.458 8,176 3,105 3,156 3,239 1.6 2.7
TUPto21h YIS, oo vee i 13,832 13,769 13,751 33,941 32,857 30,820 -3.2 —6.2
2V4 Up 104 YORIS2. L eet e 12,750 12,902 12,822 19.154 18,346 17,384 4.2 —5.2
4uptobyears2. ...l 12,610 13.044 12,920 52,081 50,850 49,339 —2.4 -3.0
GUP 10 8 YEUISZ. o\ vy ee it 9.455 10,765 10,965 20,654 21,738 22,721 5.2 4.5
yearsand overl, 2, ... .. ... . oo 6,186 7,789 ... L. 1,427 2,288 |.......... 60.3

Interest-bearing time deposits, $100,000 or more . 11,369 11,531 11,789 164,616 174,048 185,907 7 6.8
Non-interest-bearing time deposits. . ... ... ... 1,650 1,447 1,734 3,999 4,272 4,223 6.8 —1.2
Less than $100,000. ......... ... ... ..... 1,379 1,177 1.416 623 694 71 1.4 2.5
$100,000 ormore. . o. oo 067 658 687 3.376 3,578 3,51 6.0 - 1.9

Club accounts (Christmas savings, vacation,
or similar club accounts). .. 9,246 9,550 9,225 1,508 2,128 2,128 41,1 .0

1 Issuance authorized beginning June 1, 1978.
2 Excludes all IRA and Keogh Plan accounts with original maturity
of 3 years or more.

NoTk.—All banks that had either discontinued oftering or never

offered certain types of deposits as of the survey date are not counted
as issuing banks. However, small amounts of deposits held at banks
that had discontinued issuing certain types of deposits are included
in the amounts outstanding.

Details may not add to totals because of rounding,
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2. Small-denomination time and savings deposits held by insured commercial banks on October 25, compared
with July 26, 1978, by type of deposit, by most common rate paid on new deposits in each category,

and by size of bank

Size of bank
(tOtdl deposits in millions of dollars)

Deposit group, original All banks _ N
maturity, and distribu- !
tion ot deposits by . Less than 100 100 and over
most common rate | _ P
! Qct. 25 | July 26 , Oct. 25 * July 26 | Oct. 25  July 26
Number of banks, or percentage distribution
Savings deposits
Individuals and non-
profit organizations
Issuing banks....... 14.299 | 14,338 | 13,226 | 13.265 1,073 1,073
Distribution, total...: 100 100 100 100 100 100
4.00 or less. .. 4.0 4.1 4.1 4.1 2.8 3.8
4.01-4.50.... 8.3 8.4 8.5 8.7 5.7 5.0
4.501-5.00......... . 87.6 87.5 87.3 87.2 91.5 91.2
Paying ceiling rate!. .. 87.6 87.5 87.3 87.2 91.5 91.2
Partnerships and cor-
porations
Issuing banks....... 9,860 9.989 8,803 8.932 1,057 1.057
Distribution, total. . .| 100 100 100 100 100 100
4.00 or less i.4 1.6 1.5 1.7 .9 .8
4.01-4.50. 4.6 7.4 4.7 7.9 3.4 3.4
4.51-5.00..... .. 94.0 91.0 93.8 90.4 95.7 95.8
Paying ceiling rate!. .. 93.8 90.8 93.5 90.2 95.7 95.8
Domestic govt. units |
Issuing banks. ...... { 8,287 8.023 7.552 7.293 735 730
Distribution, total... 100 100 100 100 100 100
4.00 orless....... 2.3 2.4 2.5 2.6 N N
4.01-4.50. . 7.5 9.5 8.1 10.1 1.91 3.4
4.51-5.00 90.2 88. 1 89.4 87.3 97.9 96.4
Paying ceiling rate!. .. 89.9 88.1 89.1 87.3 97.9 96.4
All other
Issuing banks....... 1,237 1.268 1,102 1.106 13 162
Distribution, total. .. 160 100 100 100 100 100
400 orless...... 12.7 13.6 13.9 15.3 2.4 2.0
4.01-4.50......... 6.7 19.0 7.5 21.8 (%) (2)
4.50-500......... 80.7 67.4 78.6 62.9 97.6 98.0
Paying ceiling rate!. .. 80.7 67.4 78.6 62.9 97.6 98.0
IRA and Keogh Plan time
deposits, 3 years or
more
Issuing banks. . ... 9.329 9,338 8,348 8.352 980 986
Distribution, total . 100 100 100 100 160 100
6.00 or less. .. .. 3.4 4.1 3.6 4.3 1.8 2.7
6.01-7.00. .. 7.0 7.8 7.5 8.3 2.8 3.8
7.01-7.50. 31.2 37.0 31.9 7.8 25.8 30.3
7.51-7.75...... 58.4 51.0 57.1 49.6 69.7 63.2
Paying ceiling rate! . 34.2 23.4 33.0 22.6 44.4 30.4
Money market certificates,
$10,000 or more, 6
months 3
Issuing banks. ........ 10,182 8.928 9.127 7.891 1,05 1.036
Distribution, total . 100 100 100 1100 100 l(/()
7.250rless....... 1.9 9.4 2.1 10.4 . .7
7.26-7.50. ..., .. 4.8 90.6 5.2 89.6 1.5 ‘)8 3
7.51 8.00......... 7.1 .0 7.5 .0 4.2 .0
8.01-8.50......... | 86.1 .0 85.2 0 94.2 L0
Paying ceiling rate! . . .| 67.2 59.3 65.1 | 557 85.3 86.6
Time deposits less than
$100,000
Domestic govt. units: .
30 up to 90 days 1
Issuing banks. ...... ' 4,904 4.770 4,227 4.094 677 676
Distribution, total. . . 100 100 100 100 100 100
4.500rless. .. ... .1 .7 (2) .6 .8 1.6
4.51-5.00. ... 58.5 50.2 56.6 47.6 69.8 65.5
5.01-5.50. 5.8 4.8 5.9 16.1 5.1 6.6
5.51-8.00..... .. 35.6 34.3 37.4 35.7 24.3 26.2
Paying ceiling rate!. 11.5 .2 10.8 ) 16.2 1.1
|
90 up to 180 days
Issuing banks....... 7.541 7.921 6,708 7.085 833 836
Distribution, toml 100 IO() 100 100 100 100
45()0rless N (2) (2) .7 .7
4.51-5.00 11.5 16. L) 11.8 17.9 9.0 8.2
5.01-5.50 I70.8 65.5 70.9 65.0 70.2 70.2
5.51-8.00......... ‘ 17.6 17.5 17.3 17.1 20. 1 20.9
Paying ceiling rate!. .. 3.4 .2 2.5 () 10.2 1.4

Size of bank
(wml deposits in millions of dollars)

All banks e
Less than 100 100 and over
. |
Oct. 25 | July 26 | Oct. 25 ‘ July 26 | Oct. 25 | July 26
Amount of deposits (in millions of dollars),
or percentage distribution
203,980 (204,847 | 78,279 | 78.011 [125.701 (126,836
100 100 100 100 1 ()() 100
2.9 3.2 3.7 3.6 .9
7.0 7.1 8.6 9.3 () () 5.8
90. 1 89.7 87.7 87.2 91.6 91.3
90.1 89.7 87.7 87.2 91.6 91.3
1,198 | 10,646 3.467 3.265 7.731 7.381
100 00 100 100 100 100
.4 .8 1.0 2.1 .2 .2
3.8 4.4 3.4 5.8 4.0 3.8
95.8 94.8 95.5 92.1 95.9 96.0
95.7 94.8 95.5 92.1 95.9 96.0
4.788 4,954 2.618 2.979 2,170 1.976
100 100 100 100 100 100
1.1 [ 1.8 1.7 .2 N
3.7 3.6 6.1 4.6 -8 2.1
95.3 95.3 92,1 93.7 99.1 97.8
95.2 95.3 91.9 93.7 99.1 97.8
114 137 35 33 79 104
100 100 100 100 100 100
2.3 1.6 5.2 3.2 1.0 1.0
(2) (2) (4) .1 (2) (2)
97.7 98.4 94.8 ‘)().7 99.0 99,0
97.7 98.4 94.8 96.7 99.0 99.0
2.992 2,760 1,167 1.090 1.825 1,669
100 100 100 100 100 100
1.2 2.8 .9 2.0 1.3 3.3
2.6 2.4 3.6 3.2 1.9 1.8
24,1 29.8 28.6 38.7 21.2 24.0
72,1 65.0 66.8 56.1 75.5 70.9
46.6 3.0 39.1 29.4 51.4 38.0
13,806 5.342 5.300 1.814 8.497 3,528
100 100 100 100 100 100
1.0 3.0 2.1 5.6 .2 1.7
1.7 97.0 3.6 94.4 .5 98.3
2.5 L0 2.8 0 2.3 .0
94.9 0 91.4 0 97.0 .0
85.0 80.3 75.5 . 70.5 91.0 85.3
980 918 678 495 302 423
100 100 100 100 100 100
.3 1.4 (%) N .8 2.9
47.9 43.2 43.5 34.3 57.8 53.7
6.4 5.8 7.8 7.4 3.2 4.0
45.4 49.6 48.7 58.2 38.2 39.5
15.7 (*) 9.3 ) 29.9 (2)
1,084 1,162 727 836 357 326
100 100 100 100 l()() 100
N - ) (2) .2
5.1 13.9 5.3 17.2 4 7 5.5
68.9 62.8 69.3 62.3 68. 1 63.8
25.9 23.3 25.4 20.5 27.0 30.4
7.6 .9 3.2 %) 16.7 3.2

For notes see end of table.
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TABLE 2—Continued

Deposit group, original *

maturity, and distribu-
tion ot deposits by
most conmmon rate

Time deposits, less than
$100,000 (cont.)
Domestic govt.
units (cont.)
180 days up to | year

Issuing banks....... 5416
Distribution, total 100
4.50 or less. ... )
4.51-5.00...... 6.8
5.01-5.50. .. 67.2
SSE-800. ... ... I26.0
Paying ceiling rate!. .. 8.6
I year and over
Issuing banks. . ..... 8,170
Distribution, total 100
5.000rless. ... 1.3
500550, .. 4.0
S.51-6.00, . 58.0
6.01-8.00. .. ... 36.7
Paying ceiling ratet. 3.7
Other than domestic
govt. units:
30 up to 90 days !
Issuing banks. ... ... £.514
Distribution, total . . . 100
4.50 orless....... W8
4.51 5.00 99.2
Paying ceiling rate'...- 99.2
90 up to 180 days '
Issuing banks. .. ....1 11.439
Distribution, total. . .| 100
4.500rless. ... .. .0 .0
4.51- 5.00 4.6
5.001 5.50 94.7
Paying ceiling rate!... 94.2
180 days up to | year
Issuing banks....... & 176
Distribution, total. . . 100
4.50 or less. L6
4.50-5.00.... R
S.01-5.50......... 9s5.5
Paying ceiling rate!. .. 95.5
1 up to 215 years |
Issuing banks. ... ... ! 13.751
Distribution, total. .., 100

SO0 or fess. ...
5.01-5.50
5.51- 6.00 ..
Paying ceiling rate!. ..

215 up to 4 years
Issuing banks.......
Distribution, total. ..

6.00 orless. . ...,
6.01-6,50. ...

Puying ceiling rate!

4 up to 6 yeurs
Issuing banks......
Distribution, totul

6.50 or less 1.6
6.51--7.00. 10.0
7.01-7.25.... . 88.4
Paying ceiling rate’. .. 88.2
6 up to 8 yeurs ‘
Issuing banks. ...... : 10.965
Distribution, total 100
7.00 or less. ... .. 1.5
7.01-7.25...... . 3.2
7.26-7.50...... ‘ 95.3
Paying ceiling rate! .. 95.3

All banks

Number of

1,700
160

N

5.1

94.3

94.3

8.458
100

4.
PR
95.2

[T}

13.769
100
)
1.9
9g. 1
98. 0

12,902
160
1.9
98. 1
97.1

13.044
100
12,
87.
86.

Crato o

10.765
100

L0

4.8

94.6

94.5

Size of bank

(total deposits in millions of dollars)

Less than 100 100 and over
Oct. 25 July 26 | Oct. 25 i July 26
banks, or percentage distribution
4,795 4.820 621 668
100 100 100 100
[C)] () (2 )
7.0 10.1 4.9 6.7
67.2 61.3 67.1 64.0
25.8 28.5 28.0 29.3
7.6 3.3 16.6 6.0
7.376 7.872 793 8
100 100 100 100
1.0 .9 4.3 2.7
4.0 3 4.4 5.4
57.8 64.3 59.0 63.0
37.2 31.7 32.3 28.8
3.0 1.1 9.7 3.9
4.635 5.247 879 8
100 100 100 100
.7 3.0 1.3 1.7
99.3 97.0 98.7 98.3
99.3 97.0 98.7 98.3
10,384 | 10.656 1.055 1,044
100 100 100 100
.7 .7 (%) (2)
4.9 5.3 2.3 3.3
94.4 94,1 97.7 96.7
93.9 94.1 97.6 96.6
7.206 7.576 880 882
100 100 100 100
.5 .4 2.0 1.9
4.1 4.3 2.3 3.2
V5.4 5.3 Us5.6 94,9
95.4 95.3 95.6 94.9
12,684 | 12.708 1,066 | 1.060
100 100 o+ 100
.6 ) 2) (€3]
2.2 2.0 .4 1.1
97.2 98.0 99.6 98.9
97.2 98.0 98.2 97.6
11.768 | 11.853 1.054 1.049
100 160 100 100
2.2 1.9 1.3 l.
97.8 98. 1 8.7 i 8.3
97.8 97.1 96.8 . 97.4
11.876 | 12,002 1.043 ( 1,043
100 100 o | 100
1.7 .5 L3 1.7
10.4 12.7 5.3, 7.3
87.9 86.8 94.4 ;1 91.0
87.7 86.6 93.9 90.5
9.950 9.760 1.015 998
100 100 100 100
1.6 .3 .4 3.3
3.2 5.0 3.7 2.6
95.2 94.6 95.9 94,1
95.2 94.6 95.3 93.2

All banks

Oct. 25

30.819
100

.1

.0

99.3

99.0

17,352
100
1.7
98.3
98.0

49.260
100

.8

7.4

91.8

91.4

22,667
100
2.4

97.1
96.9

July 26

or

4.5
95.5
95.5

29.380

32,788
100
2)
1.4
98.6
98.3

18,311
100
1.1

98.9
98.5

50,772
100

9

9.3

89.8

89.6

21,608
100

.5

1.6

97.9

97.8

d over

July 26

4.266
100
5.7
94.3
94.3

17.737
100

Il
|

Size of bank
(total deposits in millions of dollars)
Less than 100 100 an
Oct. 25 | July 26 | Oct. 25
Amount of deposits (in millions of dollars),
percentage distribution
432 464 181
100 100 100
(2) ) (2)
.7 2.0 5.0
65.9 38.6 58.6
33.5 59.4 36.4
8.0 1.2 30.5
85, 939 159
100 100 100
N .1 3.
.8 .7 4.5
56.9 60.0 47.4
41.2 39.1 44.9
8.5 5.7 23.9
902 1,119 3.444
100 100 100
(2) E 1.7
100.0 99.9 98.3
100.0 99.9 98.3
11,429 1 11,643 | 17.304
100 190 100
(2) 2 )
4.6 3.9 4.8
95.4 96.0 95.2
95.4 96.0 94.6
1,626 1,600 1,603
100 100 100
) (%) 3
2.5 .9 .3
97.5 99,1 99.4
97.5 99. | 99.4
19,580 | 20,535 | 11,239
100 100 100
.2 (2) )
.7 .7 .4
99. 1 99,3 99.6
99 1 99.3 98.8
10,154 | 10,797 7,198
100 100 100
2.2 .9 1.0
97.8 99.1 99.0
97.8 98.9 98.3
27.196 | 27.895 | 22.064
100 100 100
1.2 .5 .4
10.2 (2.9 4.0
88.7 86.7 95.6
88.2 86.5 95.3
10,046 9,718 | 12,021
100 100 100
Mg (2) 4
2.0 1.4 2.8
97.4 98.6 96.8
97.4 98.6 96.5

For notes sce end of table.
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TABLE 2—Continued

Deposit group, original
maturity, and distribu-
tion of deposits by
most common rate

All banks

S .
Oct. 25 | July 26

Size of bank

(total deposits in millions of dollars)

Less than 100

100 and over

Size of bank
(total deposits in millions of dollars)
All banks

Less than 100

100 and over

Oct. 25 July 26

Number of banks, or percentage distribution

Oct. 25 ! July 26

Time deposits less than
$100,000 (cont.)
Other than domestic
govt. units (cont.)
8 years and over?
Issuing banks......... 7,789 6,186 6.952 5.419 837
Distribution, totat. . ... 100 100 100 100 100
7250rless....... 1.7 1.5 1.4 1.3 4.1
7.26-7.50......... 6.3 3.6 6.0 2.9 8.9
TS51-7.75. ... 92.0 94.9 92.6 95.9 87.0
Paying ceiling rate’. .. 92.0 94.9 92.6 95.9 87.0
Club accounts
Issuing banks......... 9.225 9,550 8.438 8.735 787
Distribution, total. . ... 100 100 100 100 100
................ 44.0 48.3 45.6 50.2
0.01-4.00........... 16.2 14.6 16.4 14.7
4.01-4.50........... 6.9 7.6 6.9 7.6
4.51-550. ... ... . 32.8 29.5 311 27.5

Oct. 25

QOct. 25 | July 26

July 26 July 26

Amount of deposits (in millions of dollars),
or percentage distribution

767 2.288 1,427 732 315 1,557 1,112
100 100 100 100 100 100 100
3.5 5.1 3.5 2 7 7.4 4.3
8.9 14.8 28.4 3.0 2.7 20.3 35.7
87.6 80.1 68.1 96.8 96.0 72.3 60.0
87.6 80.1 68.1 96.8 96.6 72.3 60.0
315 2.096 2,121 892 912 1,204 1,209
100 100 100 100 100 100 100
28.5 19.1 24.8 27.0 36.5 13.3 16.1
13.6 13.4 15.3 21.2 19.6 7.6 12.0
7.0 8.7 12.8 6.5 13.3 10.3 12.3
50.9 58.8 47.2 45.3 30.7 68.8 59.6

! See BULLETIN Table 1.16 on page A10 for the ceiling rates that
existed at the time of each survey.

2 Less than .05 per cent.

3 Issuance authorized June 1, 1978.

Nork.—All banks that either had discontinued oftering or had
never oftered particular types of deposits as of the survey date are not
counted as issuing banks. Moreover, the small amounts of deposits

years declined over the period, while those with
longer maturities rose moderately. IRAs and
Keogh accounts grew steadily, increasing $200
million to a level of almost $3 billion.
Reflecting a diversion of deposits to MMCs,
as well as the further rise in interest rates on
altecrnative instruments above the regulatory
ceiling rates, the outstanding level of small-de-
nomination time deposits subject to fixed ceil-
ings declined sharply. Outflows from such ac-
counts totaled $4% billion, twice as large as
the drop during the previous survey quarter.
Among issues other than those to governmental
units, there were substantial declines in all but
one of the maturity categorics under six years,
suggesting that a large portion of MMC balances
represents funds that were shifted from these
accounts, particularly deposits with maturities
of two and one-half years up to six years, which
dropped $4Y2 billion. However, the consistently
popular deposits with original maturities of six
years or more—including the new eight-year
certificates authorized on June l—continued to
rise, albeit at a reduced pace. The net inflow
to these accounts was almost $2 bitlion, about

held at banks that had discontinued issuing deposits are not included
in the amounts outstanding. Therefore, the deposit amounts shown
in Table 1 may exceed the deposit amounts shown in this table.

The most common interest rate for each instrument refers to the
stated rate per annum (before compounding) that banks paid on the
largest dollar volume of deposit inflows during the 2-week period
immediately preceding the survey date.

Details may not add to totals because of rounding.

$500 million less than the increase in the pre-
vious survey period, and represented the smal-
lest percentage increase for any survey quarter
since introduction of the six-year certiticate with
a higher ceiling rate in 1974,

Outstanding levels of all maturities of small-
denomination time deposits issued to govern-
mental units, except those maturing from 30 up
to 90 days, registered declines. Over all, such
deposits declined $300 million during the survey
quarter compared with a decrease of $200 mil-
lion during the previous survey period. MMCs
may have attracted a small amount of these
funds; but the decline seems to have been due
largely to a diversion to other instruments in
response to the general rise in interest rates.
Although banks may pay 8 percent on all time
deposits issued to governments without regard
to maturity, their offering rates are in general
low because they are usually required to pledge
securities against such accounts. In response to
ristng market rates of interest, a growing
proportion of banks paid the maximum allow-
able rate on all categories of time deposits issued
to governmental units.
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3. Average of most common intcrest rates paid on various categories of time and savings deposits at insured

commercial banks on October 25, 1978

Type of deposit, holder, and

Bank size (total deposits in millions of dollars)

original maturity

groups

|

500 up 1,000

% All size
|
|

Savings and small-denomination time deposits............ 5.72
Savings, total .. .......... ... e 4.93
Individuals and nonprofit organizations................ 4.92
Partnerships and corporations........... ... ... ... 4.98
Domestic governmental units. 4.97
Allother. ... ... i 4.95
IRA and Kcogh Plan time deposits, 3 years or more...... 7.74
Money market certificates, exactly 6 months. ............. . 8.46
Other time deposits in denominations of less than $100,000,
total . ..o 6.53
Domestic governmental units, total 6.14
JOupto90days............... 6.10
90 up to 180 days. 5.85
180 days up to | year..... 6.12
[year and OVEr. . . ...ttt enan 6.51

Other than domestic governmental units, tatal. . ........
upto90days............oiliL ..
90 up to 180 days.
180 days up to 1 year. . ...
lupto2lp years.........

4 up to 6 years
6 up to 8 yea .
Over Byears. ...oovan i,

BN RN EN Eo YV RV LV N N
<
=]

Club daccounts!, . ..o i i

[
~
~

Less 20up : SOup 100 up
than 20 to50 | to 100 to 500 to 1,000  and over

5.82 5.88 5.75 5.71 5.04 5.59
4.94 4.93 4.85 4.95 4.91 4.94
4.93 4.92 4.84 4.95 4.90 4.94
5.00 4.94 4.99 4.99 4.98 4.97
4.94 4.96 4.94 5.00 4.99 4.99
5.00 4.48 5.00 4.99 5.00 5.00
7.67 7.76 7.63 7.76 7.77 7.76
8.07 8.38 8.52 8.51 8.51 8.54
6.42 6.62 6.59 6.54 6.51 6.45
6.04 6.15 6.306 6.04 6.43 6.38
6.10 6.12 6.15 6.32 6.13 5.93
5.75 5.52 6.09 5.79 6.56 6.52
S.88 6.30 6.78 5.95 6.39 6.84
6.40 6.50 6.70 6.44 6.83 6.96
6.45 6.63 6.60 6.55 6.51 6.45
5.00 5.00 5.00 4.97 4.94 5.00
5.47 5.50 5.45 5.50 5.50 5.44
5.48 5.50 5.49 5.47 5.49 5.50
5.99 6.00 6.00 6.00 6.00 5.99
6.44 6.50 6,49 6.49 6.50 6.49
7.19 7.21 7.23 7.23 7.24 7.23
7.48 7.50 7.49 7.49 7.50 7.49
7.73 7.75 7.71 7.70 7.57 7.61
3.19 3.26 3.22 3.89 3.56 4.56

1 Club accounts are excluded from all of the above categories.

Note.—The average rates were calculated by weighting the most
common rate reported on each type of deposit at each bank by the

Together with the increase in rates paid on
these governmental deposits, rates on small-de-
nomination issues to nongovernmental entities
rose in five of the cight categories. These de-
velopments, coupled with the rise in interest
payments associated with MMCs and IRA and
Keogh accounts, acted to raise the weighted-
average rate paid on all small-denomination
time and savings deposits 7 basis points to 5.72
percent.

OTHER Time DEPOSITS

Growth of bank asscts, coupled with compara-
tively slow growth in deposits subject to interest
rate ceilings, led banks to increase the out-

amount of that type of deposit outstanding. All banks that had either
discontinued oftering or never oftered particular types of deposit as
of the survey date were excluded from the calculations for those
specific types of deposits.

standing volume of interest-bearing, large-de-
nomination time deposits almost $12 billion, up
from the $9% billion increase of the previous
survey. Large negotiable certificates of deposit
at weekly reporting banks (not shown in the
table) accounted for 50 percent of the total
advance. Non-interest-bearing  time  deposits,
principally escrow accounts and compensating
balances held in conjunction with loans, de-
creased $50 million, following an increase of
$275 million in the preceding period. Reflecting
the seasonal pattern of deposit flows, the level
of club accounts remained virtually unchanged
at just over $2 bitlion. About 45 percent of the
offering banks, holding a fifth of outstanding
deposits, paid no interest on club accounts.
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Staff Studies

The staffs of the Board of Governors of the
Federal Reserve System and of the Federal
Reserve Banks undertake studies that cover a
wide range of economic and financial subjects.
und other staff members prepare papers related
to such subjects. In some instances the Federal
Reserve System finances similar studies by
members of the academic profession.

From time 1o time the results of studies that
are of general interest to the professions and
to others are summurized—or they may be
printed in full—in this section of the FEDERAL
RESERVE BULLETIN.

STUDY SUMMARY

In all cases the analyses and conclusions set
forth are those of the authors and do not neces-
sarily indicate concurrence by the Board of
Governors, by the Federal Reserve Banks, or
by the members of their staffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLETIN
are available in mimeographed form. The list
of Federal Reserve Board publications ar the
back of each BULLETIN includes a separate
section entitled *Staff Stwudies’ that lists the
studies for which copies are currently available
in mimeographed form.

TIE-INS BETWEEN THE GRANTING OF CREDIT AND SALE OF INSURANCE BY
BANK HoLDING COMPANIES AND OTHER LENDERS

Robert A. Eisenbeis and Paul R. Schweitzer

Prepared as a stafl paper in the summer of 1978

This paper presents the findings of a study of
the existence and extent of tying between the
granting of credit and the sale of insurance by
retailers, bank holding companies, and other
financial institutions. It was requested by the
Senate Committee on Banking, Housing and
Urban Affairs.

The study reports new data on insurance and
credit activity obtained through two separate
surveys—one of individual consumers and one
of bank holding companies—and provides an
analytical framework within which to assess the
likelihood that tying is taking place. The theo-
retical framework implies that the existence of
tying, ecither explicit or involuntary, will be
manifested in a high proportion of joint pur-
chases, in buyer perception of and resentment
at being forced to make the purchase, and in

Staff, Board of Governors

supplier conduct that promotes tying. In the
belief that buyer resentment would be strongest
and most likely to generate complaints in those
cases involving explicitly formal tying, the
complaint files of the Federal Reserve System
were canvassed. No complaints had been filed
since 1970 alleging violation of section 106 of
the Bank Holding Company Act by either con-
sumers or businesses.

The Federal Reserve’s 1977 Consumer Credit
Survey shows that 62.2 percent of the borrowers
had purchased credit insurance. The lowest
proportion of borrowers also purchasing insur-
ance from the lender was at retailers and banks,
39.9 percent and 61.4 percent, respectively,
while the highest was at finance companies,
74.8 percent. These relatively high penctration
rates do not, however, appear to have resulted
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from either explicit coercion or involuntary
tying. Relatively few consumers responded that
“required”” (16.4 percent) or
cven “strongly recommended™ (8.8 pereent);
the lowest proportions were for retailers and
banks. The absence ol coercion is supported by
the small proportion of customers who viewed
credit life and disability insurance as a ““bad™
service. Most regarded it as desirable and, more
significantly, felt that its price was “about
right’” or even “’inexpensive.”’

The other survey sampled bank holding com-
panies to gather information on policies, proce-
dures, and organizational patterns in the selling
of insurance. The reported penetration rates on

the insurance was

credit-related property and casualty insurance
appear significantly lower than would have been
expected if tying were a widespread practice in
the industry. Low penetration rates are also
consistent with the respondents’ policies and
procedures, which do not seem to be conducive
to tying arrangements. Solicitation for insurance
is generally reported to be made after the credit
is approved. Moreover, the prevalence of fixed
salaries of insurance agents in large bank hold-
ing companies, as opposed 1o commissions,
lessens the likelihood of coercive tying by these
institutions.

The survey of bank holding companies indi-

cates higher penetration rates for credit life and
disability insurance than for property and casu-
alty insurance, but these latter rates show wider
variation by lender group, type of loan, and
location of company. In general, consumer
loans, mortgage loans, and loans from finance
company and bank subsidiaries have the higher
median penctration rates. Again, patterns of
conduct do not indicate extensive tying since
credit insurance is typically oftfered after the
credit is approved and, furthermore, most re-
spondents advise the customer that insurance is
not required.

The results of the study suggest that explicit
tying between the granting of credit and the sale
of credit-related insurance is practically nonex-
istent and that implicit pressures brought by
lenders on the borrowers are neither very strong
nor widespread in the industry. A sizable mi-
nority of credit customers find it more conven-
ient to place their property and casualty insur-
ance with their lender than to search for alter-
native services.  The
proportion of people opting for joint purchases
of credit and insurance rises greatly among those
purchasing credit lite and disability insurance,
probably because the costs of premiums are
small compared with costs of shopping around
for other sources. U

sources  of insurance
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Industrial Production

Released for publication February 15

Industrial production in January cdged up an
estimated 0.1 percent following un increase of
0.7 percent in December. Output in January was
alfected somewhat by weather conditions. Pro-
duction of materials was unchanged in January
and output of products rose 0.2 percent. The
January index. at 150.7 percent of the 1967
average, was 8.6 pereent higher than the Jan-
uary 1978 level. which had been affected by
strikes and weather.

Output of consumer goods was little changed
in January; production of home goods and con-
sumer nondurable goods increased moderately
while output of automotive products again de-
clined sharply. Auto assemblies —at an annual
rate of 8.9 million units- -were about 4 percent
below the 9. 3-million-unit rate in December.
Output of business equipment edged up slightly
in January: this gain was limited by a sharp
decline in the production of transit equipment,
particularly truck production. The output of
intermediate products continued to advance, re-
flecting a further rise in the production of con-
struction supplics.

Output of durable goods materials rose only
slightly in January., with steel output declining

sharply. Production of nondurable goods mate-
rials rose moderately., as the output of textile
and chemical materials advanced. Production of
energy materials dropped 0.7 percent, reflecting
a decline in coal output; clectric power gencra-
tion continued to rise.

Seasonally adjusted, ratio scale, 1967100
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F.R. indexes, seasonally adjusted. Latest figures: January.

Auto sales and stocks include tmports.

1967 L Pereentage change from preceding month to Percentage
- — change
Industrial production 1978 1979 1978 1979 1/78
o
Dec.” Jan. Aug. [ Sept. ] Oct. ] Nov. I Dec. Jan., 1/79
Total ... ... 150.5 150.7 7 .5 .6 .5 7 .1 8.6
Products, total ..o 145.7 149.0 ] .2 3 4 7 2 7.6
Fina!l products oo 145.5 145.7 ¥ 3 R 3 O N 8.0
Consumer goods ... | 150.7 150.8 5 4 .1 4 & . 6.3
Durable ... 1619 1611 4 7 8 2 1 5 10.0
Nondurabie 146.2 146.7 S 9 .1 4 9 3 4.9
Business equipmeni 168.4 168.5 1.0 2 i 2 7 N 10.4
[atermediate products .. | 160.7 1614 5 4 6 6 1.1 - 6.5
Construction supplies. | 160.3 161.2 R 6 K 7 1.4 .6 8.0
Materials oo 153 153.3 .S 7 1.1 8 S .0 10.1
# Preliminary . C Estmated. Notk. —Indexes are seasonally adjusted.
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Statement by G. William Miller, Chairman.
Board of Governors of the Federal Reserve
Svstem, before the Committee on Banking, Fi-
nance and Urban Affairs. U.S. House of Rep-
resentatives. January 24, 1979,
The nation’s  financial has been un-
dergoing rapid change in recent years, change
that has altered the competitive environment in
banking and other tinancial markets and com-
plicated the Federal Reserve’s ability to imple-
ment monetary policy. Nonmember depositary
institutions have been growing much more rap-
idly than member banks. Transactions-type de-
posit accounts have become more widespread
at thrift institutions. And, in general, competi-
ton among depositary institutions and between
those institutions and the open market has be-
cone much more intense.

This competition promotes cfliciency in the
financial system, and banks have been reassess-
ing their costs and operations. Many | as a result,

system

have become less willing to bear the high cost
of cash reserve requirements associated with
being a member of the Federal Reserve System.
Thus, there has been a steady -and in recent
years, an accelerating—decline in the propor-
tion of bank deposits, especially  transaction
deposits, subject to federal reserve  require-
ments. Moreover, the continued development
of new transactions-type deposits at nonbank
depositary institutions will further worsen this
situation.

DEVELOPMENTS WEAKEN MONETARY
CONTROL

It is essential that the Federal Reserve maintain
adequate  control over the monetary  aggre-
gates if the nation is to succeed in its eflorts
to curb inflation, sustain cconomic growth, and
maintain the value of the dollar in international

exchange markets. The attrition in deposits
subject to reserve requirements set by the Fed-
cral Reserve weakens the  linkage between
member bank reserves and the monetary aggre-
gates. As a larger and larger fraction of deposits
at banks becomes subject to the diverse reserve
requirements set by the 50 states rather than by
the Federal Reserve and as more transactions
balances reside at thrift institutions, the rela-
tionship between the money supply and reserves
controlled by the Federal Reserve will become
less and less predictable. Therefore, open mar-
ket operations, the basic tool of monetary pol-
icy, are becoming less precise in their applica-
tion.

Our stafl has attempted to assess the extent
to which growth of deposits outside the Federal
Reserve System would weaken the relationship
between reserves and money. Their tentative
results are shown in chart 1, which depicts the
greater range of short-run variability in M-1 and
M-2, with a given level of bank reserves, that
would develop as the percentage of deposits
held outside the Federal Reserve rises.! As more
and more deposits are held outside the system,
this chart suggests that control of money through
the reserve base becomes increasingly uncer-
tain.

UStE or RESERVE REQUIREMENTS
HAs BEEN RESTRICTED

With the proportion of banks subject to federal
reserve requirements declining, the ability of
the central bank to use changes in reserve re-
quirements as a tool of moncetary policy has
been increasingly undermined. Changes in re-
serve ratios not only affect a smaller proportion

' The attachments to this statement are available on
request from Publications Services, Division of Support
Services, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551
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of deposits today than in the past, but the board
also must weigh the potential impact of its ac-
tions on the membership problem—and hence
on its ability to maintain monetary control over
the longer run—cach time it deliberates on the
uses of this tool. Such concerns inhibit the
board’s freedom of action to conduct monetary
policy. If reserve requirements were applied
universally, as is proposed in H.R. 7, adjust-
ments in reserve ratios to aftect the availability
of credit throughout the country, or to influence
banks™ efforts concerning particular types of de-
posits, may again become a more viable mone-
tary instrument. Morcover, while open market
operations in U.S. government securities pro-
vide the Federal Reserve with a powerful pol-
icy instrument, it is possible that conditions
could develop in the future--such as a less ac-
tive market for U.S. government sccurities in
a period of reduced federal budgetary deticits—
in which a morc tlexible adjusunent of reserve
requirements might be a desirable adjunct in cf-
forts to control the monetary aggregates.

As Has BEEN
THE DiscouNnTt WINDOW

The ctlectiveness of the Federal Reserve's ad-
ministration of the discount window has been
potentially compromised by recent develop-
ments. Membership attrition and the growth of
transactions balances at nonbank depositary in-
stitutions have resulted in a shrinking proportion
of the financial system having immediate aceess
to the discount window on a day-to-day basis.

The discount window, as the ““lender of last
resort,”” provides the payments system with a
basic liquidity back-up by ussuring member
banks the funds to meet their obligations. But,
if the proportion of institutions having access
to this facility continues to decline, individual
institutions could be forced to make abrupt
adjustments in their lending or portfolio poli-
cies, because they could not turn to the window
to cushion temporarily the impacts of restrictive
monctary policies. Risks that liquidity squeczes
would result in bank failures could also in-
crease. Thus, the Federal Reserve may find that
its ability to limit growth in money and credit
in order to curb inflatton was being unduly

impeded because the safety valve provided by
the discount window was gradually losing its
effective coverage.

AND THE PAYMENTS SYSTEM
FACES DETERIORATION

The growth of transactions balances at institu-
tions that do not have access to Federal Reserve
clearing services also could lead to a deterio-
ration of the quality of the nation’s payments
system. Reserve balances held at Federal Re-
serve Banks are the foundation of the payments
mechanism because these balances are used for
making payments and settling accounts between
banks. Nonmember deposits at correspondent
banks can serve the same purpose, but as more
and more ol the deposits used for settlement
purposes arc held outside the Federal Reserve,
the banking system becomes more exposed to
the risk that such funds might be immobilized
if a large correspondent bank outside the Federal
Reserve experienced substantial operating difti-
culties or liquidity problems. A liquidity crisis
affecting such a large clearing bank could have
widespread damaging eftfects on the banking
system as a whole because smaller banks might
become unable 10 use their clearing balances in
the ordinary course of business. The Federal
Reserve, of course, is not subject o liquidity
risk and therefore serves, as the Congress in-
tended, as a completely safe foundation for the
payments mechanism.

In sum, the major functions of the Federal
Reserve System—to conduct monetary policy in
the public interest, to provide back-up liquidity
and flexibility to the financial system, and to
assure a safe and efficient payments mecha-
nism—all have been undermined by recent de-
velopments. These developments include, as |
have noted carlier, attrition in Federal Reserve
membership and the spreading of third-party
payment powers to nonbank institutions.

DECLINE IN SYSTEM MEMBERSHIP

For more than 25 years there has been a contin-
ual decline in the proportion of commercial
banks belonging to the Federal Reserve. The
downward trend in the number of member banks



has been accompanied by a decline in the
proportion of bank deposits subject o federal
reserve requirements. As of mid-1978, member
banks held less than 72 pereent of wotal com-
mercial bank deposits, down about 9 pereentage
points since 1970, Thus, more than one-fourth
of commercial bank deposits -and over three-
fifths of all buanks
serve Systen.

are outside the Federal Re

Dur 10 1HE
EXcEssive Cost OF MEMBERSHIP

The basic reason for the decline in membership
is the financial burden that membership entails.
Most nonmember banks and thrift institutions
may hold their required reserves in the form of
carning assets or in the form ol deposits (such
as correspondent balancesy that would be held
Member
banks. by contrast, must keep their required

in the normal course of  business.
reserves entirely i noncarning fornm.
The cost burden of Federal Reserve member-
ship thus consists of the carnings that member
banks forgo because of the extra amount of
noncarning assets that they are required to hold.
Of course. member banks are provided with
services by Reserve Banks. but the value of
these services is insuflicient to ¢lose the carnings
cap between member and nonmember banks.
The board stadl estimates that the aggregate
cost burden to member banks of Federal Reserve
membership exceeds SO50 nmullion annually .
based on data for 1977, or about Y percent of
member bank profits before mcome tax. The
burden of membership is not distributed cqually
across all sizes of member banks. According
to stafl estimates, the refative burden is greatest
for small banks  exceeding 20 percent of prof-
its for banks with less than $10 million in
deposits. Further reductions of reserve require -
ments within existing statutory limits would do
little 1o climinate the burden for most classes

of banks. especially Tor the smaller banks.

INEQUITY oF Cost BURDEN
BoOrNE By MEMBER BANKS

The current regulatory structure is arbitrary and
unfair because it forces member banks to bear
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the full burden of reserve requirements. Only
member banks must maintain sterile reserve
balances: nonmember banks. which compete
with members in the same markets for loans
and deposits. and thrift institutions, which 1
creasingly are competing in the same markets.
do not face stmilar requirements. Thus, mem-
bers are at w competitive disadvantage relative
Among  the
major countries in the free world. only in the

o other depositary institutions.
United States has this legislated inequity been
imposcd on the commercial banking system. It
is no wonder that member banks continue 1o
withdraw from the Federal Reserve.

SPREAD OF
THIRD-PARTY PAYMENT POWERS

At the same time. the spread ol third-party
powers to thrift institutions is further increasing
the proportion of transactions balunces outside
the control of the Federul Reserve. Commercial
banks™ virtual monopoly on transactions  ac-
counts. maintained in the past because of their
ability to offer demand
croded. Morcover, recent financial innovations

deposits, is being
have led to widespread use ol interest-bearing
transactions accounts at both nonbank deposi-
tary institutions and commercial banks. These
developments have increased both the costs and
competitive pressures on banks, no doubt com-
pelling members to reevaduate the costs and
benetits of membership and thus playing a sig
nificant role in membership withdrawals.

The payments innovations smee 1970 are well
known to this committee. and include limited
pre-authorized bl -payer™ transters as well as
telephone transfers from savings accounts at
banks and savings and loan associaions, nego-
tiable order of withdrawal (NOW) accounts al
practically all depositary  institutions in New
England, credit union share drafts. automatic
transfers from savings deposits. and the use of
clectronic terminals to make immediate transters
(o and from savings accounts.

Growth ol these transactions-related. inter-
est-bearing deposits has been most dramatic in
recent years. For examiple. NOW accounts in
New Enetand have grown from practically zero
in 1974 to 8 pereent of houschold deposit bal
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ances in mid- 1978, and one-third of these NOW
deposits are at thrift institutions. The intense
competition eagendered by the introduction of
NOW uaccounts has been accompanied by an
acceleration of member bank aurition in New
England to arate well beyond that of the nation,
This increase in member bank withdrawals i
clearly not just comcidental.

There is no sign that the mtense competition
will abate. Suvings accounts authorized for au-
tomatic transter have grown rapidly at commer-
cial banks across the country sinee their intro-
duction November 7 and in New York, NOW
accounts, which were authorized November 10
for all depositary institutions in the state. have
been increasing vigorously. In addition, the
Federal Home Loan Bank Board has announced
its intention to authorize savings and loan asso-
ciations 1o ofter payment order accounts, or
POAs. which are interest-bearing deposits that
can serve many of the saume tuncions as NOWs,

These developments have caused the distine-
tions among banks and thrifts with respect 1o
the "moneyness™ of their deposits to become
increasingly  blurred and have prompted  the
Federal Reserve to reevaluate its existing meas
ures of the monetary aggregates and to consider
possible readjustments o refleet the changing
institutional  environment. The  most basic
measure of transactions balances. M-1, clearly
should include more than just currency and
commercial bank demand deposits. And. the
broader aggregates may be redefined to empha-
size distinctions by type or function of deposit
rather than by the institution in which the de-
posit is held. Changing the money measures (o
reflect cconomic reality, including the wider role
played by depositary  institutions  other  than
member banks i the monetary system. would
be complemented by legislation for universal
reserve requirements.

LiGIstAarive PROPOSALS POINT
IN 1HE RiGuir DIRECTION

The Monctary Control Act of 1979, H.R. 7,
introduced by the chairman of this committee.
represents i constructive approach o mproving
monetary control and reducing the inequities in
markets i which depositary institutions are
competing.

This bill proposes universal reserve require-
ments by establishing i reasonable set of reserve
ratios applicable to all deposits at commercial
banks and to transactions balances at thrift in-
stitutions. The definition ol transactions  ac-
counts includes not only demand deposits but
also the growing number of new third-party
payments accounts. Such an approach puts all
depositary institutions on an cqual competitive
basis in the market for transactions deposits and
helps assure the continuation of a reserve strue-
ture needed tor the etlicient conduct of monetary
policy.

Under this legislation all commercial banks
and thrift institutions with transactions accounts
would have access to the Federal Reserve dis-
count window. The Federal Reserve could then
act as a lender of fast resort”” o a broader
class of depositary institutions and thereby en-
hance the overall safety and soundness of the
depositary system, as well as providing more
flexibility to tinancial institutions to respond to
changing moncetary policy. ‘The bill also gives
all depositary institutions access to Federal Re-
serve services. With the application of an ap-
propriate pricing schedule tor such services, this
action should improve the efficiency of the pay-
nients mechanism. which underlies all of the
nation’s cconomic transactions. But 1 should
cmphasize that open access 1o system services,
desirable as 1t may be. is only practicable if
the so-called membership problem is resolved,
as H.R. 7 does in principle. Without resolution
of the membership problem. open access at an
explicit price set tor all institutions would only
exacerbate the problem and lead 1o even greater
reduction in the Federal Reserve’s deposit cov-
crage. since services would be available to non-
members without bearing the burden of re-

SCIVES.

Buit CERTAIN MODIFICATIONS OF
H.R. 7 ARE NECESSARY

The various features of H.R. 7 redress much
of the growing competitive inequity among fi-
nancial mstitutions and provide a potentially
improved Tramework for enhancing the imple-
mentation ol monetary  policy. However, as
drafted. certain provisions of this legislation
comproniise the improvement in monetary con-
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trol that universul reserve requirements could
foster.

First. the exemption from any reserve re-
quirement of the first S50 million of transactions
balances and the first $50 mullion ol other de
posits reduces somewhat from present levels the
proportion of deposits subject to federal reserve
requirements. More importantly, though, the
rather complex procedure for indexing the ex
cmption would mean that the proportion of
deposits subject to direct Federal Reserve con-
trol could not increase over time. Hence, the
board believes that the bill needs 1o be modilied,
and 1t has a proposal that will both ¢nhance
monctary control and preserve for all institutions
the carnings protection of the exemption con-
tained in the bill without increasing the cost to
the “Treasury fromn that assoctated with H.R. 7.

PARTICIPATION IN FEDERAL RESERVE
EARNINGS FOR ExXEMPIED DEPOSITS

The board™s proposed modilication involves s
tablishment of an “"carnings participation ac-
count”” at the Federal Reserve to be held against
deposits exempted by H.R. 7 Trom reserve re
quirements. To reduce the recordkeeping bur
den. small institutions could be excluded from
having to hold this account. This exclusion
could amount to the first S10 milhon of transac
tions deposits at cach institution and S10 million
ol other deposits at cach commercial bank.
For banks, with respect o all deposits. and
for other deposttary institutions, with respect to
transactions  deposits,  their carnings  partici-
pation account would be held against deposits
above the STO million exclusion and up to the
antount ol the 550 million exemption in H.R.
7. The size of this carnings participation account
for cach deposit category would cqual the re-
serve ratio applicable to depostts in that category
times the amount of deposit liibilities between
$1O million and $50 million. To the extent that
ancinstitution holds vault cash in excess of its
required reserves on nonexempt deposits, the
size of the carnings participation account would
be reduced correspondingly . This provision re-
duces the possibility  that institutions would
build up their excess reserves. which would wend

to increase the shippage between reserves and
deposits and thereby diminish monetary control.

In a comparison of the impacts of the board’™s
proposal with H.R. 7 and with the current
reserve systent, the board™s modification has the
advantage of greatly increasing the proportion
of commercial bank transactions deposits cov-
cred by an account at the Federal Reserve
from the present 73 percent to 94 pereent. This
would be accomplished even though the $10
million exclusion would mean that 45 pereent
of all commercial banks, as well as virtually
all thrilt institutions. would not be required 1o
hold any account at the Federal Reserve. At the
same time. the number of banks holding non-
carning reserve balances at bederal Reserve
Banks would be as low as under H.R. 7. The
number would be sharply reduced  from  the
current level ol 5,604 to an estimated 0506,
Finally, the eflect on bank carnings would be
virtually the same under cither H.R. 7 or the
bill as moditied by the board’s proposal. The
difference would be that under our proposal,
banks would hold some assets in the form of
the carnings participation account rather than as
market investments or loans.

The return on this account would be cquiva-
lent to the average return on the Federal Re-
serve’s portfolio which includes both short- and
long-term securities. In some years this return
nmight be higher than banks would carn on other
asscts which are likely to be a combination
of foans and liquid mstruments -and in some
years, less. On average. over time. there should
be little difference.

I would like to underline the advantage of
bringing transactions type deposits at thrilt in-
stitutions under reserve  requirements in this
manner. Tewill be several years, at feast, before
thrift
would actually have to hold noncarning reserves

any  significant number  of institutions
at the Federal Reserve. Currently . no savings
and loan association or credit union has trans-
actions deposits inoexcess of the S50 million
exemption. Only cight mutual savings banks
have transaction accounts in excess of the ex-
cmption, and cach huas vault cash considerably
in excess ol the reserve requitement that would
apply 1o such deposits.

In a listing of individual member and non-
member commercial banks and mutual savings
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banks similar to that shown on pages 17 to 65
of the committee print. Description of the Mon-
ctary Control Bill, an asterisk indicates a bank
added 1o the list by the board’™s proposal —that
is. one with deposits above the excluded level
but below the exempted level. These added
bunks would hold an carnings participation ac-
count (EPA) at the Federal Reserve. but they
would not hold any noncarning required re-
serves balance at Reserve Banks because their
deposits are betow the exempted fevel. Banks
without an asterish were on the committee list
before. and their noncarning reserve balunce is
alfected exactly the same as in H.R. 70 The
column entitled EPA shows the amount ol the
carnings participation account cach mnstitution
would hold. If this column is zero, the bank
at the end of 1977 had sutlicient vault cash in
exceess of it required reserves so that it would
have had no BEPAL

Thus, the  additonal brought
under Federal Reserve control would Keep the

instirations

carnings benetit ol the exemption level proposed
by HLR. 7. since they would participate in the
Federad Reserve™s carnings on the balances that
they would be required 1o maintain in the EPAL
Morcover. the cost o the Treasury would be
no diflerent under the board™s proposal than
under the proposed bill. Under the board™s plan.
the Federal Reserve would carn additional -
terest on the greater amount obf balances that
would be held at Reserve Banks. thereby off-
setting the cost of the depositary institutions’
EPAS.

In sum. the board proposal would have the
clear advantage of expanding significantly the
coverage FCSCIVe  Tequirements.
thereby enhancing the implementation of mone-

subject 1o

Starement by G William Miller. Chairman,
Board of Governors of the Federal Reserve
Svstem, before the Committee on the Budget.,
U.S. House of Representatives. January 25,
1979,

Mr. Chairman, members ol this distinguished
committee. T am pleased to he able to participate
in these important hearings. It is my hope that

tary policy. At the same time. it would sustain
the carnings benefits of the exemption fevel for
all depositary institutions- —at no additional cost
1o the Treasury. Finally. exclusion of the first
STO million of transactions-type deposits and
S10 million of other deposits from the carnings
participation requirement would reduce the rec-
ordkeeping burden of the proposal. with rela-
tvely modest policy impact. The board has
sugpested a series of amendments to H.R. 7 that
would implement the proposed maodification,

Another modification proposed by the board
concerns afliliated institutions. Providing un ¢x-
cmption from required reserves of $100 million
in deposits gives an ineentive to banks to form
new ., afliliated commercial banking entities in
licu of branch oflices i order 10 avoid the
requirement to hold sterile reserves. A bank as
Large as STOO million would already enjoy many
ol the cconomies of scale associated with larger
banking operations. Thus, the cost of creating
new banks would be small relative to the bencfit
ol avoiding reserve requirements. To eliminate
this potential loophole. the board proposes that
altiliated commercial banks be limited to a total
exemption equal to the number of such institu
tions as of August [ 1978 times the exemption
levels specitied in the bill.

Mr. Chuirman. I want to thank you for the
opportunity to present the Federal Reserve’s
view on the Moncetary Control Act of 1979, This
bill deals constructively with issues of crucial
importance to the long-run viability of the na-
tion’s central bank and to the health of our
financial systen. ‘The problems are diflicult, but
considerable progress has been made in recent
months toward achieving a solution that pro-
motes the public interest. i

by expressing the views of the Board of Gover-
nors of the Federal Reserve System on the
nation’s cconomic problems and prospects, |
can be of some assistance to you as you frame
the First Concurrent Budget Resolution for the
1980 fiscal ycar.

The current cconomic expansion is nearing
its fourth anniversary. This makes it quite ven-
crable in comparison with past cyclical up-



swings--—¢specially when one exempts from
consideration those that have owed their lon
cevity to the stimulus of war spending. More
important. it has achicved this ripe age without
losing its vitality . Although the growth of ac-
tivity has slowed inthe past vear from its carlier
very brisk pace. the gains have continued to
exceed the trend rise of potential output and
have produced sizable incereases m employment.

Real gross national product advanced 44
percent over the past four guarters, as compared
with the 5% percent average annual rate of
increase during the carlier stages ot the expan-
ston. Total employment rose 3.3 million during
1978 just slightly less than i the preceding
vear. This was cnough o cut the overall rate
of unemploynient almost 172 pereentage point
o 5.9 percent despite continued rapid growth
ol the Tabor foree.

The progress ol the past vear has. in fact.
appreciably narrowed the margin of unutilized
resources in the economy. Utilization rates for
industrial capacity have risen, and although by
and Targe they remain below the peaks of some
carlier eycheal upswings, there are some arcas
of tightness. Similarly. in Tabor markets the
overall unemployment rate s stll rather high
by historical standairds, but there s growing
evidence ol tautness i various sectors, and
lirms generally are finding it wercasigly difli-
cult to hire workers with needed skills. These
developments are o normal accompaniment ol
ceonomic  expansion and 1o dare have  not
reached toublesome dimensions. However, we
certainly have arrived at a stage in which re-
source  constiaints - could

quickly - become  a

serious problem il agpregate demand were per
mitted 1o grow faster than productive capacity .

The importance of this consideration cannot
be overstated  because inflation s an urgent
concern and a clear danger to the health of our
ceconomy. bven i the absence ol eacessive
aggregate demand pressures Tast vear, milation
accelerated markedly. The general level of
prices rose about 845 pereent. versus 612 pereent
i 1977, Spectal Tactors such as the influence
ol poor weather and the beelt ovele on farm
prices plaved a role e this disappointing per-
fornunce, but there was also o broad intensih
cation ol price pressures across the econon

associated with rising unit labor costs. Pay rates
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increased somewhat faster, reflecting i part a
hike i the federal mimmmum wage. and cm-
ployers were confronted with bigger tabs for
social seeurity and  unemployment insurance.
virtually unchanged, unit
labor costs rose about 9 percent o 1978, 2

With  productivity

percentage points more than in 1977,

The worsening of ULS. price trends was a
major cause of the dollar’s weakness in foreign
exchange markets last year. Although the pro-
grant announced by the Treasury and the Federal
Reserve on November | succeeded in strength-
cning the dollar, its average exchange value
against other major currencies, on a trade
weighted basis. has registered a net decline of
IS percent since September 1977, This depre-
ciation in turn is having a significant impact on
domestic inflation, by raising import prices and
reducing competitive restraints on the prices of
domestically produced goods. The effect on the
LS. price level fast year probably amounted
to about | pereent, and further inflationary cf-
feets will be felt this year and next.

Itis quite clear that last year we passed from
a phase in the cconomic cycle when the focus
of concern is properly the insurance ol strong
aggregate demand to one ino which emphasis
must be placed on the avoidance of inflationary
CXCUNSUS.

The Federal Reserve had begun to assume a
less accommuodative stance in 1977, but the
movement toward restraint accelerated in 1978
Systen resistance to mflated demands for money
and credit was reflected ina substantial rise in
market rates of mterest. Yields on short-term
market instruments generally rose 3 o 4 per
centage points last yvear, while most long-term
Fes TOSC i pereentage point or more.

These are sizable increases and they brought
niny rates close to, and m oa few cases slightly
above their 1974 peaks. However. this increase
i interest rates did not occasion the wrenching
of tinancial naukets that has seriously disrupted
CCONOMIC actvity 0N some  past  oceasions.,
There we two reasons for this. One is that
current interest rate levels are not extraordinary
alter allowance is made for the prevailing state
ol influtionury - expectations. Nominal interest
costs of Y or 10 percent would have been a
severe deterrent o eredit-tinanced spending i
periods when inflation was more subdued: bor-
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rowers are much more willing to pay such rates,
however, when they expect incomes and prices
of goads to rise al paces comparable 1o those
experienced recently.

The second reason that we have avoided what
is commonly characterized as a “erediterunch™
is the structural changes that have occurred in
the nation’s financial markets. Among the most
noteworthy of these is the action taken by the
federal regulatory agencies last spring 1o case
the restriction on interest rates that depositary
institutions may pay on time accounts. ‘The new
six-month  money  market  certificate, whose
ceiling varies weekly with Treasury bill rates.
has provided banks and thritt institutions with
an instrument that can compete cflectively for
savings even when interest rates on market
securities are relatively high. Thus, we have not
seen the disintermediation of loanable funds that
might have abruptly curtailed the availability of
credit- - at any reasonable price 1o homebuyers
and other borrowers who are heavily reliant on
the depositary institutions for financing.

This is not to say that rising interest rates
have been stripped of their impact on ccononic
developments. The increase in rates last year
contributed to a slowing in the growth of the
monetary aggregates and o a reduction in ag-
gregate credit lows to the nonfinancial sectors
of the cconomy. In the process, monctary policy
worked to moderate the expansion of cconomic
activity.

At the same time that the Federal Reserve
was moving in the direction of restraint, the
Congress and the administration were adjusting
their fiscal plans to take account of the reality
of unexpectedly rapid inflation. At this time last
year. attention was being focused primarily on
an expected need to provide stimulus 1o the
economy in fiscal year 1979, The First Concur-
rent Budget Resolution specified a federal defict
of almost $60 biflion- —an increase over FY
1978, Subscquently, when it became evidemt
that cconomic circumstances had changed, there
was a signiticant shift in the direction of fiscal
policy. This committee and its counterpart in
the Senate are 1o be commended for their timely
action in reducing the deticit in the Second
Budget Resolution to $39 billion.

The discussions now under way  deal, of

course. with the 1980 fiscal year. This period.
commencing next October, scems quite distant
in terms of our ability to project with precision
the condition of the cconomy. We must, how-
ever, base our policy judgments on a tentative
assessment of the likely trajectories of produc-
tion, employment, and prices. There is a broad
consensus that inflationary pressures are going
to remain strong for some time and that govern-
mental policies will have to be designed with
containment of those pressures as a high prior-
ity. There is considerably less accord regarding
prospects for cconomic activity.

The Federal Reserve does not consider a
recession desirable. “*Stop-go™ patterns of eco-
nomic growth have discouraged produc-
tvity-enhancing  investment and  brought no
lasting relict tfrom inflation. A policy directed
at fostering a sustained. though modest. rise in
ceconomic activity in the period ahead otfers the
best hope of achieving  progress toward  the
nation’s ¢conontic goals.

It is our ussessment that conditions do. in
fact, favor continued expansion. An exanmina-
tion of available mdicators suggests that the
cconomy currently is in reasonably  good bal-
ance. The final quarter of 1978 was a strong
one. with real GNP rising at an annual rate of
about 6 percent and sizable gains being posted
in employment and income. This momentum,
coupled with the tax cut that takes cetlect this
month, should impart considerable strength to
final demand in the current quarter.

It iy to be expected that. as time passes,
growth in consumer spending will moderate
from its recent exuberant pace. The proportion
of disposable personal income devoted 1o con-
sumption has been exceptionally high ot late,
and  with houschold  debt burdens at record
levels, consumers are likely to spend a little less
frecly in the year ahead. In the business sector,
advance indicators of plant and cquipment ex-
penditures have given mixed signals. Surveys
of spending plans point to somewhat smaller
gains in outlays for this year than last, but data
on actual orders and contracts have suggested
a fairly robust investment demand. On balance,
it uppears reasonable to expect that capital out-
lays will continue (o rise. with some upward
revision in spending plans possible as confi-
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dence in the sustainability of expansion is bol-
stered. Businessmen will likely maintain their
cautious policies with respect to inventories, but
stocks generally are lean and so there is little
present danger of a recession-inducing etfort to
cut back inventories.,

Housing starts will probably begin to taper
oft soon from the high plateau of the past year,
as the rise in mortgage iterest rates allects
housing demand. The decline in residential
construction promises to be moderate by com-
parison with past building cycles. however,
becatse ol the strong underly ing demands asso-
ciated with demographic trends and  because
credit will remain generally available except.
perhaps, where local usury ceilings are a barrier.
Government purchases ol goods and services
probubly will postonly a small increase in 1979,
as the national mood expressed in Proposition
13 and like
spending will not exhibit the buoyancy ot past

measures  sugeests  that public
years. Finally . our trade balance should improve
markedly. reflecting the tmpact of relatively
faster cconomic growth abroad and the lagged
cifeats ol exchange-rate changes on both exports
and imports.

In all, real GNP ¢xpunsion scems likely to
persist at a modest pace over the course ol 1979,
Unemployment could well drift upward in such
an environment. but at this time there s no
foreseeable devclopment of cumulative imbal-
ances that will cause the cconony (o go into
recession during this year.

Any rise inounemployment implies social
costs that one would wish to avoid. It is most
certainly true as well that there are dangers that
unanticipated shocks  from international or do-
mestic sources  -could cause the cconomy to
slip into recession. But an effort to bolster
aggregate  demand  through more  expunsive
monetary or fiscal policies would be fraught
with even greater perils. We simply  cannot
atford at this juncture to risk an intensttication
of inflationary pressures. A turther acceleration
of inflation  or even a signtficant reduction in
confidence here or abroad in the government’s
commitment to gain control ot the general price
level would set in motion torces that almost
surely would lead eventually to a serious eco-
nomic downturn.

The monetary and fiscal actions taken over
the past year to slow inflation have only begun
to exert their effects. The  administration’s
wage price standards and other anti-inflation
initiatives can be successful only it they are
backed up by macroecconomic policies of re-
straint. We must not despair because an inflation
that has been woven mnto the fabric of the
ceonomy over the course of a decade has not
been and cannot be brought to a halt within a
short interval. This is a tume for patience. We
must find the courage 1o adhere for a sustained
period to the course of policy we have charted.

The implications for federal budgetary strat-

cey are, | think, clear. From the standpoint of
aggregate demand control, we must continue on

a path toward a balanced budget. By moving
as promptly in this direction as cconomic cir-
cumstances permit, undue reliance on monetary
policy can be avoided and pressures on our
financial markets can be minimized. The reduc-
tion in federal credit demands associated with
a smaller deficit would release  financial re-
sources to the private sector. The dimensions
of the Treasury’s presence in the credit markets
during recent years are madequately recognized.
In addition to the massive unitied budget deficits
that have been recorded year after year, the
government has had to finance a growing range
of off-budget activities. The federal off-budget
agencies ran up a S10 billion deticit in FY 1978,
and it appears that the tigure for the current
tiscal year will be at least as large. The conse-
quences of this for ‘Treasury borrowing are in-
dicated in an attached chart.! Since the begin-
ning ol this decade. the outstanding Treasury
debt has much mere than doubled, absorbing
billions of dollars of credit that could have been
used productively in the private sector.

Our chances of solving the problem of infla-
tion would also be enhanced it we could slow
the growth of federal spending and  thereby
reduce the size of the government sector in the
cconomy. This would do much to tmprove the
climate for private capital formation. The mod-

' The attachments to this statement are available on
request from Publications Services, Division of Support
Services, Board of Governors of the Federal Reserve
Svstem. Washington, 1D.C. 20551.
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Hication of our tax structure o encourage saving
and investment would have a similar salutary
elfect.

Our nation has paid a heavy price for ity
having given inadequate attention o the need
for business mvestment. Our capital stock has
not grown as rapidly as our labor force in recent
vears, and this has played @ major role in the
poor performance of productivity. Over the past
five vears. annual gains inoutput per hour in
the nonfurm business sector have averaged less
than | percent as compared 1o %2 pereent in
the preceding tive years, and 2% percent during
the first two decades of the postwar period. This
slowdown has retarded the rise in living stand-
ards und has aggravated our inflation problem
through its adverse impact on unit labor costs.
We should set our sights on achieving substan-

Statement by Philip E. Coldwell. Member,
Board of Governors of the Federal Reserve
Svstem,  before the Committee on Banking,
Housing and Urban Affuirs, U.S. Senate, Jan
uary 20. 1979,

Mr. Chuirman, on behalt of the Board of Gov-
ernors of the Federal Reserve System. | am
pleased o comply with your committee’s re-
quest to testify on the Federal Reserve System’s
1979 budget. In my closing remark last Febru-
ary at the 197% hearings, 1 ostated: “The Board
believes that its review and budget processes
atmosphere  of - cost-con-

have  created

sciousness that has resulted in better produc-

an

tivity, cost efticiency. service to the public. and
ultimate savings to the tax-paying public.”™ This
testimony  on the 1978 and the
planned 1979 budgets of the Pederal Reserve
Banks und the Board of Governors.,
provides confirmation of that statement.

results for

in our view,

1978 FEXPERIENCE

that the 1978 Reserve Bank
operating budgets were set at $722.2 million or

You will recall

tially higher fevels of business investment in the
years ahead.

The budgetary policies | have described imply
a period of austertty. During this period, re-
sources would be diverted from private con-
sumption. and, at the federal level. new spend-
ing programs may have to be delayed and exist-
ing programs reexamined to ensure that they are
meeting social needs effectively and economi-
cally. I believe that the American people are
prepared to make this sacrifice in order to win
the battle against inflation. They recognize that
inflation s cating away at the foundations of
our cconomic structure and imposing a cruet toll
on those 1n our society who can least allord
it. It is incumbent upon those of us in govern-
ment to o respond  with prudent and  realistic
policies. ol

5.4 pereent over estimated 1977 expenses. [ am
pleased to report that preliminary results for
L1978 were $718 million or 5.3 percent above
the year carlier. Similarlv, the Reserve Banks
reduced employment by 650 people compared
with our budget estimate of a 486-person de-
cline. All of this occurred despite an estimated
7 pereent increase in the volume of measured
activities and enlarged responsibilities in super-
vision and regulation.

The Board of Governors™ operating expenses
estimated for 1978 were below the operating
budget by $750.000 or 1.6 percent. Here again,
volume increases and new programs were in-
plemented by internal reallocations of personnel
and funds.

We estimate that unit measurable
production at the  Reserve  Banks
sharply during 1978 despite the 8 pereent infla-
tion rate and rising labor costs. Such increases

costs of

dechined

in productivity reflect the system -wide conunit-
ment to operational improvements and the in-
tensified cost competition among the Reserve
Banks. While the dramatic improvements of
1974 78 scem likely to slow in coming years,
these are still some improvements, which we
hope to realize in the period whead.



1979 BUDGET FOR THIE
FEDERAL RESERVE BANKS

The Board of Governors approved a budget of
$754.0 million for the operating expenses ol the
Federal Reserve Banks in 1979, an increase of
$36.0 million or 5.0 pereent over estimated
1978 expenses. but this amount has been re-
duced by $1.3 million due 10 a recent decision
on retiree benefits. The adjusted 4.8 pereent
inerease inooperating expenses compares with
an average annual growth rate ol 13.6 pereent
from 1970 through 1974: 7.5 percent from 1974
through 1977 and a 5.3 pereent increase in
1978,

Capital outlays are estimated to be $72.5
million in 1979, increasing $4.8 million from
the 1978 estimate and providing primarily for
data processing  and  data communications
cquipment; new building projects at Baltimore,
Miami. and San Prancisco, and renovations:
high-speed currency cquipment: and building
machinery and cquipment. Total outlays of
funds (capital plus operating expenses adjusted
for depreciation) are expected 1o reach $802.7
million, representing an increase of 4.4 pereent
over estimated 1978 outlays.

In 1979, the Federal Reserve Banks anticipate
23161, a
decrease of 489 cimiployees or 2.1 pereent from
the 1978 esumated level. which was 650 ¢m-
ployees or 2.7 pereent below the 1977 lfevel.

operating with o statling level of

During the five-ycar period beginning in 1974,
cmployment has been reduced by 34820 un
average annual rate of decline of 2.8 percent.
Productivity gains, adjusted to reflect the costs
of substituting capital for labor, average 9.9
pereent per annum from 1974 through projected
1979—a rate considerably higher than estimates
for the private sector. The 1979 budget-year
estimate of this productivity measure 1s 8.3
pereent.

Having reviewed the Federal Reserve Banks?
expense and employment records, T would now
like 1o deseribe the activities for this year by
four groups ol cxpenses, which represent the
ongoing Federal Reserve Bank responsibilities
cxpressed in terms of the broad categories of
output generated by the system. These groups
are on a fully costed basis. reflecting realloca
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tions from support and overhead services nec-
essary o ensure the continuity and/or the efli-
cieney of operations.

Lxpenses for services to financial institutions
and the public and those for services to the ULS.
Treasury and government agencies constitute 75
pereent and
budgeted 1979 expenses. With a projected in-
1978 to 1979 of 6.9

percent, expenses for services to financial insti-

Ll pereent, respectively, of the

crease in volume from
tutions and the public are projected to increase
4.8 pereent or $26.0 million and ¢xpenses for
services to the ULS. Treasury and government
agencies are projected to merease 3.6 pereent
or $2.9 milhion. In these volume-related arcas,
unit costs are projected to decline 2.2 pereent
without adjusting for mnflation.

Services to tinancial institutions and the pub-
lic primarily relate to the payments mechanism
function and the cash function. During 1979,
the production of  payments services will be
most affected by the promotion of the automated
clearinghouse program. This program involves
expanding automated payments as an alternative
to paper checks. These automated payments will
be Taster, cheaper, and more reliable than paper
entries. ‘The major components of the, program
will be to stimulate the growth of automated
clearinghouse volume by working  with  the
Treasury and the National Automated Clearing
House Association to plan new programs and
improved operating schedules and to improve
system automated clearinghouse operations. In-
creased governmental electronic payments and
increased private debit and credit trransactions
in 1979 are expected to raise substantially auto-
mated clearinghouse volume.

Before leaving our plans for the payments
system. | should mention something about Fed-
cral Reserve float, which has had an upward
trend over the past few years, particularly in
1978 Part ol this trend is due to the rising dollar
volume ol checks processed through the Federal
Reserve --up about 57 pereent since 1974 As
this committee 15 aware, the Federal Reserve
System has been concerned with reducing its
operating costs, and this has involved a learning,
process to balance properly cost reductions,
loat, quality of service, and our regulatory and
supervisory responsibilitics.
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The cash concentration and cash management
practices of corporations interested in maximiz-
ing the time value of funds have increased the
potential for exploiting the Federal Reserve’s
deferment schedule and its float. Remote dis-
bursement is an abusc of the check collection
system that the board is working to climinate
and you have been provided with a report on
this matter. Another cause that has had an
impact on system Hoat, particularly during the
past two years, is severe weather and its effect
on the movement and clearing of checks. The
system is very coneerned with the causes and
effects of its rising float and is taking steps to
reduce it Tanticipate improvements in this arca
and believe that the system will be successtul
in reducing its float this year.

In the cash function, the ST coin will be
introduced in 1979, and more high-speed cur-
rency cquipment will become operational. The
high-speed currency cquipment will count the
currency, detect counterfeit notes, sort mixed
denominations. determine the fitness of notes,
and destroy notes deemed untit for circulation,
all at the rate of about 50.000 notes per hour.
Utilization of these machines will provide a
better quality of currency 1o return o circula-
tion. provide a greater degree of accuracy . and
reduce the level of manual involvement.

Scrvices to the UTHS. Treasury and govern-
ment agencies are primarily  concerned  with
savings bonds. other ‘Treasury issues. and food
stamp activities. Two developmental projects in
this arca are expected to be completed in 1979,
Both relate to the marketing, salekeeping. and
servicing of ULS.
project involves identifying future control safe-

government sceurities. One

auards and other operational tactors that must
be considered in transferring government se-
curities among Federal Reserve Banks by auto-
mated means. These findings will be coordi-
nated with those from other arcas. such as funds
transfers, in the final design specification for the
Federal Reserve communications requirements
in the 1980s. The second project involves the
joint development and installation of computer
programs by San Francisco, Kansas City, and
St. Louis in order to automate the transterring
of sceurities and the accounting for collateral,
This pilot resource-sharing project is designed

to achicve more cost reductions through joint
planning, development, and implementation of
transportable computer software.

Expenses for activities involving supervision
and regulation constitute 9 pereent of the bud-
geted 1979 expenses and are expected to exceed
the estimated 1978 level by $4.9 million or 7.8
percent. This arca has been heavily impacted
in recent years by the added responsibilities of
consumer regulations, bank holding company
supervision, and processing of holding company
applications. In 1979 the workload will be fur-
ther intensitied due to the passage ot the Inter-
national Banking Act, the development and ex-
pansion of data surveillance systems, the added
applications  processing  requirements  estab-
lished by the Community Reinvestment Act,
and the implementation of various sections of
the Financial Institutions Regulatory and Inter-
est Rate Control Act. A major project expected
to be completed in 1979 involves the review
of all Federal Reserve regulations to determine
framework
within which all Federal Reserve regulations
should be issued and to determine the extent

the  organizational  scheme  and

to which they are meeting current policy goals.
In addition, the review will require that we
redraft ull Federal Reserve regulations to incor-
porate changes in policy. format, and style.

[he expenses of the tinal expense group.
monctary and cconomic policy. constitute 5
pereent ol the budgeted 1979 expenses and are
expected to exceed the estimated 1978 level by
$2.2 million or 6.0 pereent. This service arca
provides cconomic information and analysis
necessary  for effective conduct of  moncetary
policy and for bank regulatory policy decisions
both at the district and system levels. During
1979 expanded programs will encompass eval-
uation of new market developments. research
on various aspects of monetary control. and
regional and local research. together with re-
views ol many statistical collection and report-
ing requirements.

The adjusted $34.7 million increase in 1979
budgeted Federal Reserve Bank operating ex-
penses over 1978 estimated  expenses is pri-
marily attributable o salaries  and  benetits.
which account for 58 percent or $20.3 million
of the total increase. Retirement and other ben-



cfits expenses are expected o merease 7.4 per-
cent due 1o increased  contributions  for both
carrent-service and retired  personnel. Current
service benefits will increase due to higher rates
for Social Sccurity. group life insurance, and
hospital and medical insurance, and due to the
higher salary base.

Salary expenses for oflicers and employees
are budgeted to increase -3 percent. reflecting
the planned 2.1 percent decrease inemployment
and a 0.5 pereent increase i average salary per
capita. This personnel compensation progranm is
within the President™s guidelines for wage and
benefit increases. The Federal Reserve Banks’
policy for salary programs is to set wage levels
on the basis of salury movements within the
respective communitics. These movements are
estimated through periodic surveys ol salaries
ol both financial and nontinancial corporations
that represent major employers  within cach
market. This broad-gauged reference s main
tained in order that the Federal Reserve Banks
can draw from a pool ol workers with experi
cnce inoseveral different mdustries.

Increased cquipment expenses represent 14
pereent ot the total budget incrcase with an
increase in equipment depreciation. repairs, and
maintenance being partially oflset by i decrcase
in cquipment rentals. The rise and fall i these
expense categories reflect the transition from
rental to owned cquipment. equipment upgrad
ing, and the acquisitton of high-speed currency
processing equipment.

The mcereased cost of Federal Reserve cur-
rency accounts tor another 135 pereent of the
advance in the otal budget ol the Federal Re-
serve Banks. This expense is largely beyond the
control of the Federal Reserve Bunks sinee the
Burcau of Lngraving and Printing sets the price
for printing and the public demund determimes
the volume to be issued. Such costs are expected
to ncrease more than 5S4 milhion over 1978,
reflectng o higher unit price from the burcau
and @ larger demand for carrency.

Increases in building related expenses mclude
higher property depreciation, primarily reflect
ing completion ol the new Richmond Federal
Reserve Bank building. Tn addition. utility ox-
penses are expected to increase due to higher
rates.
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The $1.7 million increase o postage and
other shipping expenses reflects a0 0.2 pereent
and a 1.5 pereent increase, respectively. The
relatively lTow increase in other shipping ex
penses iy attributable to the pursuit of favorable
contractual arrangements with carriers. There
are reeent developments, however, which may
reverse these gains. Decisions by the Depart-
ment ol Labor with confirmation by the Depart-
ment of Justice may foree the system to comply
with the Serviee Contract Act for all these
services. Courts, in prior years. have held that
Federal Reserve Banks were not agencies of the
federal covernment for purposes of legislation
ol this kind. I this new position is sustained.
we eapeet millions of dollars 1o be added 1o
the Ccost ol our ransportiion services sinee we
will have to pay union scale wages, even in
arcas of the country where market alternatives

are avatluble at considerably lower prices.

1979 BUDGET FOR THI
BOARD OF (GGOVERNORS

The 1979 approved operating budget tor the
Board of Governors s %499 million, repre-
senting an increase ol 529 million or 6.2 per-
cent over 1978,
the federal government’s fiscal yvear 1979 budget

Fhis incrcase compares with

mncrease of 9.3 pereent over fiscal year 1978
and the projected fiscal year [980 budget in
crease. which s 7.7 percent over fiscal year
1979,

The board™s 1979 year-end authorized pos
ton level is projected at LA, a reduction ol
O8 from the 1978 year end authorized fevel of
1.578. Statling projections i 1979 comply with
the hiring constraints ot the federal government.
The signilicant reduction m authorized posttions
at the board will be accomplished by continuing
improvements in productivity and efliciency and
by climinating or reducing low priority funce
tions. o making these reductions e stalls the
houard is accepting some risk of reduced respon
siveness 1o new tashs but feels this action i
appropriate o government policy .

The supervision and regulatton of financial
mstitutions. including therr role in consumet
atfairs is the ondy areas of board responsibility
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in which significant growth is expected in 1979,
The resources allocated to this arca will increase
by 9.7 percent as we move 1o strengthen com-
phance review. and our ability 1o meet new
requirements imposed by the Congress in the
Community Reinvestment Act, the Financial
Institutions Regulatory and Interest Rate Control
Act (FIRA), und the International Banking Act.
The resource impact of this tegislation has not
been completely assessed. and additional fund-
ing is likely to be required. For example. the
Financial Institutions Regulatory Council estab-
lished by FIRA has not been activated. ‘There-
tore. associated support requirements have not
been determined and no budget provision has
been made. A budget supplement probably will
be needed to cover these costs,

The increase in the bouard™s operating budgcet
mainly reflects i@ 5.5 percent inerease insalaries,
retirement. and employee insurance (excluding
lump sum payments tor retiree cost-of -living
icreases and cost of new legislative mandates).
These personal services account for 80 pereent
ol the board’s operating budget. Nonpersonal
services are being held o an increase ol 1.5
pereent. This low rate is attributable to: (1)
savings inorentals resulting from o move ol
clements of the board™s stall from rented o
board-owned facilities. and (2) cconomy meas
ures taken throughout the board™s operations.

The board’s capital budget totals $1.2 mil-
lion, representing a reduction {rom 1978 esti-
mated capital outlays of $8.1 million. The funds
in this capital budget were previously approved
by the board 1o cover the renovation of the main
board building and construction of additional
oflices in our annex building. Both projects will
be completed in mid-1979.

SUMMARY

The system policy of reducing resource expen-
ditures has been expressed and achieved through
setting objectives. adapting established budyget-
meet  the
framework, and emphasizing operations im-

ing  procedures 1o organization’s

provements. ‘The 1979 budget objective for the
Federal Reserve Banks limited the increase in

total expenses to 4.5 percent o 6.5 pereent
while providing for continued high quality in
all svstem services and continued investment in
improvement of system activities. The projected
4.8 pereent inerease in total expenses over the
[O78 estimate conforms  with the board-ap-
proved budget objective, which assumed total
salary expenses would not exceed 5.0 pereent
system-wide. while employment would dechine
1.5 pereent. This assumption compares with a
budgeted increase of 4.3 percent in total salary
expenses and a decline of 201 pereent in em-
ployment.

Similarly . the board’s 1979 budget was de-
veloped under tight constraints. The board es-
tablished an initial 7.35 percent limitation on
the crcase i total operating costs over the
1978 estimated expense base. and a 3.5 pereent
limitation on the ncrease e personnel costs.
Since the costs of continuing board operations
at the 1978 resource level would have required
an increase of more than Y pereent. the effect
of these constraints is o marked reduction in
resource levels below those of 1978,

In the preparation of the 1979 budgets. the
Federal Reserve Banks experimented with the
use ol zero-base budgeting in their plinning and
budgeting systems. While there were widely
varying applications of zero-base budgeting, the
consensus s that the process did assist the
Reserve Banks in their 1979 planning processes
by concentrating on the reevaluation ol existing
programs. reviewing program and resource al-
ternatives. and redirecting resources between
new initiatives and programs i place. During
1979 several Reserve Bunks intend o integrate
sero-base-budgeting conceepts turther into their
managenient processes and torest the possibility
of ostablishing o votating  zero-base review
process.

As with the 1978 budget. the board™s divi-
stons used zero-base-budgeting procedures o
develop their program budgcets, including data
processing resource  requirenments. The zero-
base decision packages were used as the basis
for budget reviews conducted by stadb and
members of the bourd serving on various over-
stght committees. The effect of these reviews

was to reduce already constrained budget re-



quests by some $1.9 million and to celintinate
68 positions, bringing the projected 1979 au-
thorized stafling down to near the 1974 level.

In summary, the performance record ol the
Federal Reserve Banks and the Board ol Gov-
ernors in 1978 and their operating plans for 1979
idicate continued improvement in cfticiency.
While the volumes of existing services are ex-

Statement by G William Miller. Chairman,
Board of Governory of the Federal Reserve
Svstem, before the Joint Lconomic Committee
of the U.S. Congress, January 30, 1979,

Mr. Chairman, members of the Joint Economic
Committee, [ appreciate the opportunity to par-
ticipate on behalt of the Federal Reserve Board
in your annual hearings on the state of the
ceconomy. We find ourselves at an important
juncture in our naion’s cecononic progress. i
time when paticnee and persistence are needed
until the nation’s anti-intlationary  cconomic
policies begin to achieve significant results.

The current expansion in cconomic activity
has now almost completed its Tfourth year -an
inipressive performance by historical standards.
The rate of cconomic growth moderated some-
what in the past year, yet employment gains
were exceptionally Targe . and major imbalances
penerally assoctated in the past with o maturing
business expansion did not materialize. There
were. however, a number of disturbing devel-
opments. In particular, the rate of inflation,
already far too high accelerated further: the
foreign exchange value of the dollar declined
substantially prior to November: and the level
ol consumer debt rose sharply.

Outlays for business fixed invesunent grew
strongly in 1978, and housing activity remained
at a high level through the end ol the year.
Consumer spending. buttressed by further farge
increases in consumer credit, continued to pro-
vide support for the expansion. Total cmploy-
ment rose by more than 3 mithion persons during
the year: although the Labor foree also increased
rapidly, the unemployment rate declined about
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pected to rise approximately 7 pereent and sub-
stantial new regulatory requirements face the
system in 1979, further reductions in stafl are
anticipated and increases in expenses are ex-
pected 1o be held significantly below the rate
ol inflation. I can assure you, however, that the
system firmly intends to maintain the high gual-
ity of services it provides to the public.

1/2 pereentage point to just under 6 percent at
the end of the year.

The further expansion in cconomic activity
last year appreciably reduced the margin of
unutilized resources in the economy. Skilled
workers were inincreasingly short supply, and
industrial capacity utilization rates moved closer
to peaks reached in orecent cycles. In these
circumstances, the moderation  in
crowth last year was a desirable development

CCONnVMIc

since o more rapid rate of expansion in aggre-
gate demand could well have exacerbated our
alrcady serious mflationary problems.

The general level of prices rose sharply in
1978. with the rate of inflation accelerating to
about 8% percent compared with 6%z percent
in 1977, While the moderation in the pace of
ceonomic expansion and the Tack of significant
distortions in major sectors of the economy
augur well for the ecconomy’s further expansion
in the months immediately ahead, the longer-run
performance of the economy will depend criti-
cally on our success in bringing down the rate
of inflation.

Containment of inflationary pressures in our
domestic cconomy is also a major prerequisite
for strengthening the dollar i foreign exchange
markets while reducing our trade delicit. In 1978
the deficit was about $35 billion. on an interna-
tional accounts basis. and the value of the dollar
against major foreign currencies fell 17 pereent
over the first 10 months of the year. Since
November |, when new  domestic monetary
policy actions and dollar support measures were
initiated, the dollar has risen about 7 percent.
The vigorous implementation of the support
program through cooperative exchange market
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intervention has been successtul. The expansion
of Federal Reserve swap arrangements and the
marshalling of other resources have proved very
usetul in correcting the excessive decline of the
dollar. However, the longer-run strength of the
dollar will depend on reducing our domestic
inflation, increasing our exports, and curbing
our oil imports.

Another worrisome aspect of our cconomy’s
performance has been our lagging rate of pro-
ductivity growth. The poor performance of pro-
ductivity has retarded the rise in living standards
and aggravated the problem of intlation. There
are many causes of this retarded growth, some
ol which hopefully reflect temporary develop-
ments, but tax policies that pay insuflicient
attention to mmvestment incentives and govern-
ment over-regulation must rank high among the
contributing factors.

In domestic financial markets,  conditions
have tghtened considerably over the pust year.
Since the beginning of 1978, short-term interest
rates have increased 3 to 4 percentage points:
mortgage rates. about 12 pereentage points:
and bond yields. about [ percentage point.
Despite higher interest rates, funds for credit-
worthy borrowers have remained in ample sup-
ply. The total volume of net funds raised in
credit markets was lower in the second half of
1978 than in the tirst half, but total credit lows
remained large as borrowing by houscholds in
the form of mortgages and installment credit
continued to expand at a rapid rate.

The acceleration of inflation over the past year
has required major adjustments in- economic
policies. In the fiscal policy sphere there has
been a dramatic movement toward tighter con-
trol over government spending and a related
reduction in current and  prospective federal
deticits, The deticit specitied for fiscal 1979 in
the First Concurrent Budget Resolution was $60
billion. but this was cut to $39 billion in the
Scecond Resolution. This very impressive re-
duction was a result of highly commendable
actions by the President and the Congress that
cut contemplated expenditures and moderated
proposed  tax reductions  incorporated i the
original financial plan for the year. More re-
cently . President Carter has announced a budget
for fiscal 1980 that would reduce the yearly

deficit further =10 $29 billion, by tar the lowest
levelin six years. There seems to be widespread
support for this initiative, and the prospects
favor a further move toward budgetary balance
in fiscal 1981 and actual balance by fiscal 1982,
if not before.

A second policy initiative in the fight against
inflation was the administration’s introduction
on October 24 of a broad-bused program calling
for voluntary moderation in wage and price
actions, the establishment of specific standards
for wage and price increases. and the offer of
various incentives for compliance. Past experi-
ence has suggested that incomes policies are of
limited eflectiveness in reducing the underlying
rate of inflation. Yet, an incomes policy can play
an important role in circumstances where more
busic cconomic policies are being redirected in
a vigorous way toward the containment of in-
flation. [ am confident that most business and
labor lcaders will abide by the spirit of an
incomes policy if they perceive that the admin-
istration, the Congress. and the Federal Reserve
are truly determined to bring inflation under
control.

Monctary policy also moved toward increased
restraint in the past year as the Federal Reserve
sought to foster financial conditions that would
contribute to a reduction of inflationary pres-
sures while supporting continued moderate eco-
nomic growth. Accelerating mflationary pres-
sures were accompanied by rising demands for
money and a tendency for the monetary aggre-
gates to expand at rates that were widely viewed
as exeessive. Inthe circumstances, open market
operations became  progressively  less accom-
modative in the provision of reserves, and the
federal funds rate rose from around 6%2 percent
in carly January to about 10 percent recently.
The discount rate was increased in a number
ol steps by 3% pereentage points during 1978.
to 9% percent. These anti-inflation moves fea-
tured actions taken on November | in conjunc-
tion with the dollar-sapport program: the system
announced an increase of | percentage point in
the discount rate, imposed a supplementary re-
serve requirement of 2 percentage points on
large-denomination time deposits, and further
tightened reserve availability through its open
market operations.
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Growth in the narrowly defined money stock,
M-1. slowed sharply in the finul quarter of 1978.
The cumulative impact of rising short-term in-
terest rates has undoubtedly helped to restrain
the growth of money. But recently the public
has shown a tendency to cconomize more than
might have been expected on their holdings of
cash balances. Persistent high levels of short-
term rates and the availability of alternative
transactions-type accounts, such as the new
savings accounts with an automatic transfer
feature. have probably caused many depositors
to shift sizable amounts of funds out of demand
deposits. Expansion in the broader measures of
money, M-2 and M-3_ also moderated late in
the year, reflecting not only the sluggish per-
formance of their M-1 component but also the
weakness in time and savings accounts subject
to fixed-rate ceilings. Rising yields on compet-
ing market instruments tended to make such
accounts increasingly less attractive as the year
progressed. In contrast, time deposits paying
interest rates competitive with those on market
instruments have continued to attract sizable
inflows of funds to banks and nonbank thrift
institutions.

The tightening of financial conditions  has
been accompanied by erosion of liquidity posi-
tions in various scectors of the cconomy. Mort-
gage and consumer debt burdens rose sharply
in 1978 and the ratio of mortgage and consumer
debt repayments to disposable income reached
a record high. Borrowing by nontinancial cor-
porations was concentrated heavily in short- and
intermediate-term  liabilities,  especially  bank
loans and commercial paper, and the ratio of
short- to long-term business debt is now only
slightly below  the 1974 peak. Commercial
banks have reduced their holdings of U.S. gov-
ernment securitics and increased their use of
interest-sensitive labilities such as  large-de-
nomination CDs and sccurity repurchase agree-
ments. Savings and loan associations have bor-
rowed a record amount from Federal Home
Loan Banks. The reduced liquidity of many
individuals, business concerns. and  financial
institutions is likely to exert a moderating inflo-
ence on credit-financed expenditures.

It should be emphasized that the much needed
firming in credit market conditions has not been

accompanied by the severe strains and distor-
tions associated with past periods of credit re-
straint. Current interest rate levels may be inhi-
biting some potential borrowers, which is the
objective of credit restraint, but creditworthy
borrowers continue to find funds available at
prevailing rate levels. The housing market in
particular has continued to attract a relatively
abundant share of financing, though at rising
interest rates. A key factor in this development
was the introduction in June 1978 of new six-
month money market certificates that have ena-
bled depositary institutions to attract funds by
paying prevailing market interest rates. In addi-
tion, housing has been supported by the lending
activities of the Federal Home Loan Banks, the
cmergence of new mortgage-related seeurities,
and the improvement of secondary markets for
mortgages. The net increase in mortgage debt
in the fourth quarter of 1978 was only a little
below the record increase in the fourth quarter
of 1977.

Mr. Chairman, you have asked me to assess
the cconomic outlook. The major threat to the
cconomy 1s inflation and the concomitant ex-
pectations that dominate the setting of prices and
wages. Thus, any weakening in our anti-infla-
tionary resolve could seriously damage our do-
mestic cconomy and have adverse implications
for the external value of the dollar.

Policies of fiscal and monetary restraint-—
together with the cooperation of business and
labor in the administration’s wage-price pro-
gram- —can achieve a gradual reduction in the
rate of inflation, with progress becoming evident
during 1979. While growth of output and c¢m-
ployment is expected to slow this year, a reces-
sion is unlikely in the absence of outside dis-
turbances to the cconomy. A moderate rate of
cconomic growth is likely to avoid financial and
cconomic dislocations, such as overinvestment
in business inventories, which in turn could
foster a recession later. The economy is already
quite close 1o full employment and any new
surge in demand must be prevented since it
would only be translated into more inflationary
pressures.

Spending by consumers, a mainstay of our
cconomic expansion since the spring of 1975,
will probably continue to grow but at a reduced
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pace in light of the inereased consumer debt
burdens noted carlier. Expenditures on new
plant and  cquipment by
likely o be well muintained and they may even

businessmen  seem
increase more than is currently anticipated it
visible progress is pereeived in the tight against
inflation. In the housing arca, some decline from
the current high level of activity seems probable
as financial restraints exert a retarding influence
on both builders and homebuyers. Nonetheless,
the severely depressed conditions that have pe-
nodically allected this sector ol the cconomy
will most likely be avoided. Adequate tinancing
for homes will continue to be available, thanks
to the wide range of govermment support pro-
erams and the access ol lending institutions 1o
market sources of funds such as the new six-
month certilicates. Prospects for our trade bal-
ance in 1979 also seem to be brightening.

In your leter mviting me to these hearings,
Scnator Benisen, you have asked for commuents
on the appropriate mix of fiscal and monetary
policies. In the arca of monctary policy . the
restraint that has been put in place is achieving
welcome results in the form ot a reduced rate
of monctary expansion. As may be seen from
the charts. the monctary aggregates have gener-

ally moved into the ranges set by the Federal
Open Market Committee.' The Federal Reserve
is determined to achieve a rate of monctary
growth that is consistent with the objective of
fostering a decline in the rate of intlation while
encouraging moderate economic expansion. The
Federal Reserve’s task will be cased immensely
il fiscal policy remains on the course outlined
by the President. Lurge budget deficits tend to
put upward pressure on interest rates as govern-
ment demands compete with private demands
for funds. It is therefore essential for the Con-
gress 1o resist programs that lead 1o increased
expenditures. A reduced federal deficit, includ-
ing borrowings by oif-budget agencies, would
case pressures on interest rates and allow the
Federal Reserve to achieve its moncetary growth
objectives at lower interest rates than otherwise.
A reduced budgetary deficit would also foster
adinancial environment that encourages greater
business investment and  would improve the
prospects for a period of sustained cconomic
vrowth and a moderate rate of intlation, o

' The attachments to this statement are avaifable on

request from Publications Services, Division of Support
Services. Board of Governors of the Federal Reserve
Svatem. Washington. D.CL 20551,

Statement by Nancy H. Teeters, Member,
Board of Governors of the Federal Reserve
Svstem. before the Committee on Banking.
Housing and Urban Affairs. U.S. Senare. Feb-
ruary 2, 1979,

Hoas o pleasure for me o appear before this
committee to testily on the important subject
of truth 1 Iending simplitication. Since | have
been appointed to chair the committee of the
Board of Governors of the Federal Reserve
System that has responsibility for consumer
attairs. ook forward 1o working with you on
this and other matters. and 1 anticipate a coop-
crative and constructive relationship.

Before addressing the principal topic ot this
hearing. I would Tike 1o draw attention to a
problem that has artsen regarding the recently
cnacted Right to Financial Privacy Acte which

is Title X1 of the Financial Institutions Regula-
tory and Interest Rate Control Act of 1978,
Scection TT04d) of that law requires all institu-
tions subject to the act o notity promptly all
customers of their rights under the faw, and
directs the board to prepare @ model statement
of customer rights. Although the board doces not
have rulewriting authority under this law, we
have been asked to provide guidance as o the
meaning of this notitication requirement,

Fhe act makes no distinction between active
accounts and inactive and  closed accounts.
Thus, it appears that all accounts must receive
the statement of customer rights. Not only
would this notification requirement be extremely
costly and burdensome, but w typical family
would receive several identical statements. A
Senate bill, S. 370 mtroduced by Chairman
Proxmire, would repeal section 1104dy. The



board™s Consumer Advisory  Council did not
urge repeal of this section but adopted a resolu
ton recommending that the statute be amended
to require the statement to be delivered only at
the time aceess s sought 1o customer’s ree-
ords. The bourd has endorsed that recom
mendation. In so doimng, the board was in-
flucnced by the fact that this amendment would
cct the imformation mto the hands of castomers
at the time they need it

Turning now (o simplification ol ruth in
lending, the board continues o believe e the
2802,
which was passed by the Senate Jast session.
The board supports enactment of S. 108 intro
duced by Chairman Proxmire. Common sense

soundness of the basice concepts of S,

indicates that the act and. T should add. the
regulatton can and should be mmproved and
simplificd so that they will be more ceffective
and less burdensome.

The basie cost mlormation most needed by
consumers in shopping for credit should be
cmphasized. that is. the annual pereentage rate.
the total finanee charge. and the puyments
schedule. Significant information that is less
important for shopping  purposes should  be
summarized. but with the dewls Teft o the
contract. Information that detracts from basic
information should appear clsewhere with a
reference 1o tts anvatlability .

The 1977 Conswmer Credit Survey. which
was funded by the Federal Deposit Insurance
Corporation, the Comptroller of the Currency .
and the Federal Reserve Board and conducted
by the University ol Michigan's Survey Re-
scarch Center. reinforees the approach taken by
S.O28020 The survey asked  consumers what
credit terms they would want to know when
financing a car. The overwhelming  majortty
responded that the annual pereentage rate was
the most important. At another point e the
interview, respondents were given o list ol the
2802 and
were ashed to rank their importance. The resulis

seven disclosures provided for in S,

show annual percentage rate. size of monthly
payment. and finance charge 1o be tar more
important to consuniers than other terms. In
summary . the board believes that Jast session’s
simplification bill provides an excellent basis for
the continued constderation of the simplification

of ruth in lending.
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In addition to considering stiplitication of
truth in lending during the last session. this
commitiee favorably reported a bill to regulate
the  consumer aspects  of - electronic funds
transfers. Many  of the commitiee’s  reconr
mendations were ultimately enacted as Title XX
ol the Financial Institutions Regulatory and In-
terest Rate Control Act of 1978, The portions
of the act dealing with limitations on a con-
sumer’s fiability for unauthorized transters and
for Limitations on unsolicited  distribution  of
clectronic funds trimsfer cards go into etfect this
month. The rest of the act poes into effect in
May 1980,

The board has begun the process of writing
regulations o implement the act. In the course
ol this process. we have become concerned that
consumers will encounter unnecessary ditliculty
in understanding the rules provided by the new
act and confuse them with the provisions of the
Truth in Lending and Fair Credit Billing Acts,
which govern credit-card  and  overdraft-type
credit.

Consumers will be particularly confused in
cises when a single card will perform functions
subject to the Fair Credit Billing Act isuch as
a credit purchase) and others subject 1o the
Llectronic Fund Transfer Act (for example. a
cash withdrawal from an clectronic terminal).
In some cases. o single trunsaction may - be
subject 1o both actst for example. a cash with-
drawal from i terminal may debit the customer’s
checking account and access o tine of credit
the same time. Even without these complex
plans. consumers should not have to learn dit-
ferent rules for the preces of plastic Iving side-
by side i their wallets. Inoorder to minimize
consuter confusion. the board recommends that
the acts be amended 1o provide one serof rules
coverning  both credit and  clectronic tunds
transfer transactions exeept when compelling
policy considerations dictate diflerent treatment.
These recommendations are based upon the as-
sumption that consumers will be best served by
one set of rules, which i time they will learn
and use.

The board’s specitic recommendations are as
follows:

I. The Trath in Lending Act imposes a $50
Iimiton the Tiability of aceredit-card holder when
acard is lost or stolen. The Blectronic Fund
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Transfer Act has a $50, $500. and unlimited
liability structure. The board recommends that
there be a single set of rules governing liability
for unauthorized use. The $50 limit ot truth in
lending is not sacred. and the concept of clec-
tronic tunds transfer that culpable consumers
should carry & heavier responsibility has appeal.
Nonetheless, the approach of truth in lending
iIs more protective of consumers and. we be-
licve, will make electronic payment systems
more acceptable to the public. Based upon the
experience of credit-card issuers. who often do
not impose even the $50 hability for credit-card
loss, clectronic funds transfer suppliers should
not be materially harmed by this amendment.

2. Under the Fair Credit Billing Act. a con-
sumer must write to the creditor in order to take
advantage of the dispute resolution rules of the
act. ‘The Electronic Fund Transfer Act permits
oral notice to the institution, although written
confirmation can be required of the consumer.
An informal board study indicates that less than
I pereent of consumers with questions about
their bills follow the formal procedures of the
Fair Credit Billing Act. Consumers  usually
telephone. and the lack of formality should not
remove them from the protections of the act.
The board recommends that the Fair Credit
Billing Act be amended to incorporate the oral
notice provision of the Electronic Fund Transfer
Act.

3. When an error is alleged under the Elece-
tronic Fund Transfer Act, the institution must
within 10 days cither complete its investigation
or provisionally recredit the consumer’s ac-
count. When an error allegation is received
under the Fair Credit Billing Act, the creditor
must cither resolve the dispute or send an ac-
knowledgment within 30 days. The board rec-
ommends that both acts be amended to provide
parallel timing requirements as tollows:

a. Under the Electronic Fund  Transter
Act, require notice within 10 days informing
the consumer of the correction or. it the insti-
tution believes no error occurred, a written
cxplanation of the basis for that belief. In the
alternative, require a written notice of the pro-
visional recredit,

b, Under the Fair Credit Billing Act, re-
quire notice to the consumer of the correction

of the error within 10 days or a written expla-
nation of why the creditor believes no error
occurred. In the alternative, require a written
notice that amounts in dispute need not be paid.

The current time limits for resolving disputes
are 45 days under the Electronic Fund Transfer
Act and two billing cycles but not more than
90 days under the Fair Credit Billing Act. The
board recommends that the Electronic Fund
Transfer Act be amended to conform to the Fair
Credit Billing Act so that both laws would
require resolution  within 90 calendar  days.
Lengthening the Electronic Fund Transfer Act
limit will not hurt consumers because their funds
will have already been provisionally recredited.

4. The board recommends that the annual
notice of rights under the Electronic Fund
Transter Act and the semiannual notice of rights
under the Fair Credit Billing Act be eliminated.
In their stead. we recommend that periodic
statements contain a sunumary notice disclosing
the existence of the rights and informing persons
how to obtain a complete explanation. Since it
is normally information on periodic statements
that triggers a dispute. we believe that con-
sumers are better served by a short notice at
the time a dispute arises than they are by a
lengthy explanation once or twice a year.

S. The Truth in Lending Act prohibits the
unsolicited issuance of credit cards, while the
Elcctronic Fund Transter Act permits the unso-
licited issuance of cards provided they are not
validated. Because many institutions are offer-
ing cards with both credit and electronic funds
transfer features, the more competitive approach
of the Electronic Fund Transfer Act may be
frustrated by the absolute prohibition on unsoli-
cited issuance by the Truth in Lending Act. One
solution is to conform the Truth in Lending Act
to the Electronic Fund Transfer Act to permit
the unsolicited issuance of unvalidated credit
cards.

6. Both the Electronic Fund Transter Act and
the Fair Credit Billing Act provide for *
resolution procedures. The acts detine mere re-
quests for clarification  or documentation  as
“errors.” The board recommends that the error
detinitions be amended to limit the coneept to

error’”’

cuses in which the consumer suspects a mistake
or discrepancy. Institutions should not be put



to the expense ol complying with the error
resolution procedures cach time a consumer
calls for information for business, tax. or other
purposes. The bouard alrcady has the authority
o detine additional crrors by regulation and
therefore can prevent any loopholes from de-
veloping.

7. Finally, the stall hay received a numbet
ol inquiries from consumers and creditors ask-
ing whether the Fair Credit Billing Act permits
creditors to impose charges for providing docu-
mentation or investigating errors. In some cases.,
these charges appear to be quite substantial, and
in others they are open ended: for example. $5
The
recommends that both the Fair Credit Billing

per hour for an investigation. bourd
Act and the Electronic Fund Transfer Act be

amended (o prohibit the mposition o such

Statement by Henry Co Wallich., Member,
Board of Governors of the Federal Reserve
Svstem. before the Committee on Banking.
Housing and Urban Affairs. V.S, Senate, Feb-
ruary 8. (979,

Mr. Chairman. members of this committee. |
am pleased o present the views of the Board
ol Governors ol the Federal Reserve System on
extending the Council on Wage and Price Sta-
bility for two years. The council can play an
important role in the fight aganst inflation. and
the board supports extending the authority of
the council to 1981,

In the past year inflation has worsened con-
stderably ., and remains the nation’s major ¢co-
nomic problen. Over the four quarters of 1978,
most general price measures rose about 9 per-
cent - -substantially faster than the 6% pereent
rate i 1977, To some extent the aceeleration
of mflation last year reflected o sharp run-up in
farm prices. which are particularly vulnerable
o temporary  disturbances. A more troubling
longer-run development in 1978, however, was
the upward trend in prices that are more closcly
assoctated with movements in production costs.
When tood and energy prices are excluded from
the gross business product deflator, this measure
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charges. While Regulation 72 prohibits these
charges when a customer’s allegation of error
proves correct, we believe that permitting these
charges at all serves o discourage customers
from exercising their right to assert errors.

These seven recommendations and a few
technical problems the board’s stall has discov-
cred in dealing with matters such as rulewriting
authortty could be included in the present bill
or in a separate bill. In either case. the board
believes itis important that the legal relationship
between clectronic funds transfers and the credit
rransactions be claritied and that the consumer
be offered o rational. common-sense frame-
work.

I appreciate the opportunity 1o appear. The
board commends this committee for its tenacity
in dealing with this diflicult subject. o

of inflation moved up from 6% pereent during
1977 to 8% pereent last vear.

The acceleration of inflation occurred while
product and labor markets were tightening. By
the end of the year. the cconomy was operating
at rates of capital and Tabor utilization that.
although not quite as high as during the 1974
price surge, were nevertheless substantial. An
intensification ol cost pressures. accompanied
by incipient excess demand, was the principal
source of ntlation in the past year.

The sharp rise i production costs was the
result of a combination ol rapidly rising labor
compensation and dismal productivity perform-
ance. Hourly compensation rose ata 94 percent
annual rate during 1978 more than 2 pereent-
age poimts faster than i 1977, A good deal of
1977 1o 1978
can be attributed direcdy o feder-

the acceleration from perhaps
about hall
ally mandated increases m minimum wages and
in soctal insurance taxes. Weak productivity
arowth exacerbated cost pressures, and as a
result, anit labor costs accelerated sharply to a
9 pereent rate during 1978 from just over o
pereent ayear carlier.

Such rapid acceleration in costs. being trans-
nitted to prices. often leads o Turther aceeler-
ation  of - costs demuands.

including  wage
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Throughout the 19708 this chronic eyvele of wuge
and  price increases  has been curtailed  just
brictly by downturns inactivity . only to worsen
again when the cconomy heated up. One im-
portant contributing factor i the spiral has been
the sluggish performance ol productivity 1n re
cent years.

Over tie. mechanisms have been developed
in the fabor market
mally
mcreases in the costof living. As long us growth

cither formally or infor
to ensure that wages kept pace with
in labor productivits . matched  demands tor
higher wages. real income continued 1o grow
without generating significant upward pressure
on prices. Inthe 1970s. howeser. productivity
imcreases Taltered. and it now appears that, at
lcast in the near termy, the trend rute ol produc
tivity growth is likely (o be onby about halt the
nearly 3 pereent trend over the two preceding
decades.

The recent low rate of productivity growth
adds @ more serious dimension to our inflation
problem. Dentands for the type ol real income
gains achicved o decade ago are inconsistent
with current productivity trends. Pressures o
achieve unreahistically Targe increases moreal
mcomes mothe tace of slow productivity growth
threaten to result inan escalation ol intlation.
Morcover. even b real-wage  demands are
brought into line with productivity inflation will
not automatically diminish. Foreeful efforts ad-
ditionatly must be made 1o break o the vicious
cirele inowhich prices determine wages and
wages determine prices.

The mam burden ot the anit inflation battle
has Tallen. and probably must continue 1o fall.
on the monetars and tiscal authorities. The ap
propriate poal ol moncetary and fiscal policy in
the coming yewr is (o moderate the pace ol
current cconontic growth o arder o atleviaie
the nflationary pressures brought on by strains
on the nation’s productive capacity . Recog
nizing this, the Federal Reserve has moved i
the direction of monctary  restraint. and  the
Prestdent has recommended a0 nghter e on
covernnent spending. Teis highly desirable not
to place the entire burden ol the fight against
inflaiion on demand management. As our poli-
cles of restraint case pressures from the demand
sides un meomes policy such as the one pro

posed by the President Tast October can make
an important coutribution to unwinding the
wage price cyele.

The program of voluntary wage and price
cuidelines set by the President is a direct attempt
not only 1o halt the upward spiral of costs and
prices but also to reduce the rates of increases
inowages and prices significantly from current
rates. Inthis regard. the guidetines are based
on sound cconomic logic. They  allow labor
compensation to rise 742 pereent 7 pereent for
private payments plus 172 percent for federal
payroll taxes.  Assuming  wend  productivity
growth of about 12 percent. unit labor costs
major factor in price determination from year
to vear --could drop. under the guidelines. to
about O pereent. I prices slowed down. follow-
g the guidetines. and if cost pressures dimin-
ished. real income gains would continue to be
realized but at w significantls  lower rate of
mflation.

Favoring the prospects ol the wage price re-
straint program is the fact that it has been
undertaken i the face of an expected slowing
ol cconomic activity . Previous attempts to in
stitute Ken-
nedy  Johnson guideposts. were rendered el

imcomes  policies. such as the
fective by o worsening of demund  pressures.
Business and labor deaders can be expected
voluntarily to adopt moderation m sctting wages
and prices only if they are persuaded that the
Federal Reserve, the President. and the Con-
aress have committed moncetary and fiscal poli
Cles o containing nflation,

Fhe Council on Wage and Price Stability has
been given the task by the President to mmple-
ment the voluntary - guidelines prograim. This
implementation has two parts: 1 translating the
Prestdent’™s broad request for wage and price
maoderation into a set ol specitic standards and
regulations and (2) monttoring actual setting of
wages and prices inoorder o determine how
firms and employee groups meet the standards,
It is desirable that a single organization perform
both tasks. This allows the knowledge gained
i establishing standards tor a vast array of
industrial pricing and  labor management ar-
rangements o be apphied o fair and timely
deternunations of compliance.

Inaddion. the council has the responsibility



to notify the public of ity findings: this is an
important function since the weight of public
opinion can be a critical tool in building support
for compliance with the program. These exten-
sive tasks now are being performed by stalt
of just over 100, and the President has proposed
that the number be expanded (o about 230, This
increase. it seems fair 1o say . does not pose the
threat of an unwieldly burcaucracy.

Aside from the day-to-day task of adminis-
tering the guidelines program. the counctl has
Al opportunity o gain insights into the complex
machinery of wage and price determination. As
the council’™s work proceeds. 1t will be able to
identify sectors of the private cconomy that
require special attention. One example o date
has been the council’s several reports on hospi-
tal charges and physicians™ fees. Medical care
costs have been a significant factor in exacer-
bating inflation for more than a decade.

The council s charged as well with examin-
ing inflationury
government activities. In recent years we have

pressures  that entanate from

become increasingly aware that many govern
ment regulations  that contribute 1o desirable
soctal goals also may  imvolve hidden costs.,
particularly in the form ol higher prices. The
council has the important tunction of injecting
cost-consciousness o environmental. safety,

and other stundards that trequently and exten-
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sively ignore costs and also of encouraging
competition when regulation has weakened it.

Finally, T would like to comment briefly on
the real-wage insurance program that the Presi-
dent has proposed in conjunction with  the
auidelines program. Its purpose is to strengthen
the guidelines program by encouraging aceept-
ance of the 7 percent wage standard. It would
do this by reducing the prospect of erosion of
real incomes if actual inflation were to exceed
7 pereent. Participating wage carners would
receive a tax rebate of up to $600.

This form ol tax-oriented incomes policy
should be more cost-eftective when rising labor
costs are the principal source of inflation. In
such a situation. broad compliance with wage
and price guidelines would hold down the rate
of inflation. That would keep the cost of real-
wage insurance moderate. Unpredictable  in-
creases in prices, such as food or energy, could
raise inflation rates even in the presence of wage
restraint. In such a case. the cost of the program
might mount excessively. Limits, theretore,
have been proposed on the extent of compensa-
tion provided by the program in order to control
the risk 1o the federal government of adding
substantially to the deficit. Although a real-wage
tax incentive may be difticult to design. it de-
serves serious consideration as one part of a
broadly based anti-inflation etlort. [ ]



STATEMENT OF POLICY REGARDING
ExranpeD Rul EMAKING PROCEDURE

The Federal Reserve Board on January 15,
1979, issued a policy statement expanding its
rulemaking procedures to nnprove the quality
and public understanding of its regulations.
The principal elements of the procedures that
the board will follow, with some exceptions,
in developing new or revised Federal Reserve

regulations include the following:

Larly imvolvement of the public, by such means
as advance notice of rulemaking: identification of
areas in which the board would particularly like
comment: open conferences or informal public
hearings: and direct solicitation of the views of
interested persons or groups, with atlention given
to getting views from ditfering sources.

Larly involvement of designated members of the
board.

Stall preparation of a regulatory analysis, prior
to proposals for rulemaking. that will describe the
need for and purposes of a new or revised regula-
tion: exanmine available alternative courses ol ac-
tion; estimate the possible cconomic impact and
the burdens ol compliance, recordkeeping, and
reporting that would be involved, and indicate the
reasons tor the particular course of actton selected.

Statl presentation of a regulatory proposal to the
board only atter the destgnated board members are
satisticd that the Issues have been adequately con-
sidered at the stafl Jevel, that the proposal is
understandable. wnd that it will impose no unnec-
essary burdens.

Board consideration o regulatory  proposals,
ordinarily, at mectings open to public observation.

Allowance of at least 60 days for public com
ment.

Statl analy sis of comment received and presen
tation of the analysis o designated board mem-
bers. The board will consider a proposal tor action
only atter the designated board members are satis
ficd that public comment has received full consid-
eration.

Final board action, ordinarily at an open mect
ing. The board™ announcement of its action will
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discuss reasons for the action and the board’s
reasons for accepting or rejecting suggestions re-
ceived from the public.

Board publication ol a descriptive semiannual
agenda of regulations under development or re-
view, and of the status of regulatory development
projects already announced.

Board review of cach of its regulations at least
once cach five years.

When delays occasioned by the new, length-
ier rulemaking procedures would not be neces-
sary or i the public interest, the board will
adopt expedited procedures. Section -1 of the
policy statement provides @ number of examples
of regulatory actions for which expedited pro-
cedures are appropriate.

The new procedures do not apply to the
formulation of monetary policy or to amend
ments of  regulations  required  to implement
monetary policy decisions of the Board of Gov-
ernors or the Federul Open Market Commitiee.

FOMC MINUTES

I'he  Federal Open Market Committee  an-
nounced on January 18, 1979, that minutes of
discussions and actions at its meetings during
1973 arc now available for public mspection and
are being transferred to the National Archives.

These minutes are contained in approximately
1.384 pages of typed material. Their transfer
has been arranged with the understanding that
the National Archives will make them available
for inspection by interested persons under its
usual rules and procedures. Stmilar records for
carlier years are already available at the National
Archives on the same basis.

Copies of the minutes for 1973 will also be
made available later for inspection at the board’s
offices in Washington and at cach Federal Re
serve Bank and Branch, the same procedure
followed for carlier records. Meanwhile, a work
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copy Iy now available for inspection at the
board’s offices, and another at the Federal Re-
serve Bank of New York.

The National Archives will furnish microfilm
copies of the minutes for a fee. The minutes
through 1972 are now available in this form,
and those for 1973 will be available later.

Release of the minutes since 1962 has pre-
sented special problems involving mternational
tinancial relationships. A number of passages
have been deleted from the minutes for 1962
through 1973, with a footnote in cach case
indicating the general nature or subject ot the
deleted matter.

CONSUMER AFFAIRS AND CIvIL
RiGHTS COMPLIANCE PROGRAM

The Federal Reserve Board on February 8,
1979, announced an expanded and strengthened
program to improve compliance by member
banks with consumer protection laws and regu-
lations for which the Congress has assigned
responsibilities to the board.

In March 1977 the board adopted an experi-
mental, nationwide program of this kind. The
program the board has now adopted, on a per-
manent basis, builds on what has been learned
over the two years of operation of the previous
compliance program; provides for additional
stall resources, particularly in speciulized con-
sumer law bank examination: and gives added
weight to civil rights compliance by banks.

In issuing its consumer aflairs and civil rights
compliance program the board said:

The Board believes that any type ol diserim-
ination prohibited by the civil rights Taws is detri
mental o the nation and to society. The Board
is convinced that such discriminatory practices by
banks are not only illegal but are not in the best
interests of the banks, the communitics they serve,
or the individuals residing in those communities.
The Board will investigate thoroughly cach com-
plaint of discrimmation it receives regarding a
State member bank as well as any indication ol
noncompliance revealed during an examination ol
a State member bank. In any instance of unlawtul
discrimination, the bank will be accountable tor
appropriate remedies and penalties as provided for
in the applicable Taws and will be required to take
prompt action to correct the violation,

As a key part of its compliance program, the
board authorized continuation ol the educa

tional-advisory service that the Federal Reserve
Banks have been operating during the past two
years. This involves visits by Federal Reserve
examiners, at the request of a member bank,
to cducate the bank™s personnel in consumer
credit protection laws and regulations and in the
responsibilities of banks under civil rights laws.
From April 1977 through June 1978 personnel
from Federal Reserve Banks conducted 1,224
educational-advisory service vistts to member
banks. “"This service presents the System with
a unique opportunity and means by which to
enhance its effectiveness in the area of consumer
credit and civil rights,”" the board said. The
Reserve Banks reported that the service was
well received and was regarded as a valuable
means of instruction and as an effective tool to
help banks help themselves to comply with their
consumer credit protection and civil rights re-
sponsibilities.

Other main elements of the Federal Reserve
compliance program are:

I. Specialized consumer allairs and  civil
rights compliance examinations by specially
trained examiners.

2. Dissemination of a compliance handbook
intended particularly for the education of banks
and tor the use of examiners, but to be generally
available. This will delincate the consumer laws
and regulations to be complied with, describe
examination and investigative procedures, and
give instructions to examiners on how to pro-
ceed in initiating corrective action.

3. Adjustment of the frequency of special
consumer affairs and civil rights examinations,
so that state member banks with the highest
ratings are examined less frequently and banks
with lower ratings receive compliance examina-
tions more frequently.

4. Continued development of an expert statl
of Federal Reserve bank examiners, specializing
in consumer allairs and civil rights law, trained
mainly in schools conducted by the board.

5. Strengthened  and  specialized  arrange-
ments for handling complaints, with emphasis
on investigative follow-up to complaints of a
serious nature, such as those alleging unlawful
discrimination in the extension of credit.

6. Opceration of the compliance  program
through senior officials at Reserve Banks. A



compliance section of the board’™s Division of
Consumer Aflairs will provide information and
assistance to the compliance ofticers of the Re-
serve Banks, with the objective of providing
high quality and uniform assis.ance to con-
sumers throughout the nation.

RreGurATioN Y: POLICY STATEMENT
AND REVISION

The Federal Reserve Board has adopted a policy
statement and revised its Regulation Y (Bank
Holding Companics) to implement the Change
in Bank Control Act of 1978.!

The new act requires persons acquiring con-
trol of a state member bank or a bank holding
company to file a notice 60 days in advance
with the board. The board can disapprove such
proposed changes in control. The act becomes
cifective March 10, 1979.

Changes in control due to uacquisitions by
bank holding companies and changes in control
of insured banks resulting from mergers, con-
solidations, or other similar transactions are not
covered by the act, since they are already sub
ject to regulatory approval under other laws.
Certain other exemptions from the prior notice
requirements of the act, imcluding notice  of
acquisition of control of foreign bank holding
companies, are noted in the board’s policy
statement and regulation,

In view ol the carly effective date of the act,
the board issued its regulatory revision in final
form. in order to avoid disruption of transactions
that are in progress.

However, the board invited comment on the
regulation (by April 6, 1979) and said that it
intends to adopt any needed amendments to its
rules as soon as practicable.

The board’s policy statement on the Change
in Bank Control Act outlines general procedures
for compliance and summuarizes the principal
provisions of the act, the exemptions, and the
procedures to be followed by the board in car-
rying out the act.

The policy statement said that 1f the board
disapproves a proposed change in control, it will

1. Titde VI ot the Financial Institutions Regulatory
and Interest Rate Conuol Act of 1978
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notify the party seeking control within three
days after its decision, giving its rcuson for
disapproval. Otherwise, unless the period s
extended as provided for in the act, the transac-
tion may be completed 61 days after a Federal
Reserve Bank receives a substantially complete
notice. The Reserve Bank will notify acquiring
parties of the date of receipt of such a notice.
To tacilitate transactions, the board may issue
notice, after consultation with state banking
authorities, that it does not intend to disapprove
a proposed transaction.

In deciding whether to disapprove a change
in control, the board is required by the act to
consider competitive effects, the tinancial con-
dition of the person proposing the acquisition,
and the competence, experience, and integrity
of that person and of the proposed new man-
agenent,

The policy statement notes, further, that:

The Act detines “control™™ as the power: di-
rectly or indirectly —to vote 25 pereent or more
of any class of voting sccurities, or to direct
the management or policies of 4 bank holding
company or bank. The Board has cstablished
the following presumptions of control --subject
o rebuttal:

Where an institution is subject to registration
under Sece. 12 of the Sccurities Exchange Act of
1934, and the transaction would result in a person,
or group acting i concert, having voting control
of 10 percent or more ol any cluss of the stitu-
tion’s voting stock.

Where a transaction would result in a person,
or group acting i concert, having 10 percent of
any cluss of the voting stock of a State member
bank or a bank holding company, and the acquir-
g person or group would be the largest share-
holder in the institution,

The regulation issued by the board formalizes
the principal parts of the policy statement. It
permits individuals 1o file  current  financial
statements as part of their notice (the act re-
quires organizations to file financial data for five
fiscal vears).

The regulation also delegates authority to the
bederal Reserve Banks to permit proposed ac-
quisitions when there has been no objection, to
extend the time (normally 60 days) the board
may take to consider proposals, to determine
whether notices provide all necessary informa-
ton, and to sctle disputes as to whether a
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person proposing to acquire less than 25 pereent
of a bank holding company or state member
bank should tile advance notice.

The regulation does not exempt from notice
requirements proposed acquisitions of control of
forcign-based bank holding companies, most of
whose assets and revenues are in the United
States. The board particularly requests comment
on this aspect of the regulation.

The other federal tegulators of financial insti-
tutions are preparing similar policy statements
and rules under the new act.

BANK HolDING COMPANY
RATING SYSIEM

The Federal Reserve Board on February 7,

1979, adopted a system for appraising and rating

the pertormance and financial condition of bank
holding companics.

The bank holding company rating system
extends a program of intensitied supervision of
bank holding companies the Federal Reserve put
into cifect at the beginning of 1978, That pro-
gram includes requirements for aunual on-the-
spot inspections of most bank holding compa-
nies with consolidated assets greater than $300
million as well as the application to such com
panies of standardized examination criteria.

Building on this supervisory program. the
board adopted a system that will be used na-
tionwide by the Federal Reserve to rate the
strengths and weaknesses of parent bank holding
compunices and their bank and nonbank subsidi
aries and 10 assess operational characteristics
such as the organization’s carnings, the ade
quacy of its capital, and its management.

Each of these component aspects of the hold-
ing company will be given a rating of one 1o
five, with one representing the best rating and
five the lowest.

The component ratings will then be combined
into an overall financial composite rating, also
on a scale of one (hest) to five (lowest).

In addition, holding companics will be given
a separate rating on the ability and competence
of the company’s management.

The bunk holding company rating systen
adopted by the board is similar in coneept to
the uniform interagency system for rating banks

Federal Reserve Bulleun o bebruary 1979

adopted by the Federal Reserve, Olhice of the
Comptroller of the Currency, and the Federal
Deposit Insurance Corporation in May 1978,

REPORT ON REMOTE DISBURSEMEN]

The lederal Reserve Board on January I,
1979, made public a statement of policy con-
cerning  the  practice known as  remote dis-
bursement and announced a course of action
intended to discourage such abuse of the check
collection systent. At the same time the board
sent to the Congress a status report on Federal
Reserve ettorts to eliminate the practice.

Remote disbursement mvolves arrangements
between a bank and a customer (frequently a
corporation) designed expressly to delay pay-
ment of the customer’s cheeks. For example,
in such an arrangement, a bank customer mak-
ing most of its payments tin Pennsylvania might
make payments by checks drawn on a bank in
Oregon. Recipients of these checks may suffer
a delay inrecerving credit in their accounts.

The bouard has the following principal con-
cerns with respect to remote disbursement:

1. It can expose both the bank involved and
recipients of the remotely disbursed payments
to risks ol loss  -that they may not be aware
ol -during the deliberately prolonged clearing
time.

2. Consumers and  small businesses -who
may not be in a position to negotiate better
payment werms -may be denied prompt access
to funds due to them.

3. Remote disbursement could result in un-
safe or unsound banking practices it the cus-
tomer’s funds at the remote disbursing bank are
not suflicient to cover the customer’s checks
(that is, it settlement procedures between the
customer and the bank are noton an “inunediate
funds™ or basis). This
would result i unsecured extensions of credit

eollected  balance™

by the bank to the customer. Such extensions
of credit might not be warranted as a matter
of loan policy. In the case of small banks, such
loans might exceed the legal limit for lending
o any one customer.

The board gave the following policy guid
ance: The board believes the banking industry
has « public responsibility not to design, offer,



promote or otherwise cencourage the use ol a
service expresshy intended o delay final scule
ment and which ¢xposes paviment recipients (o
greater than ordinary risks. The board is calling
on the nation’s banks 1o jom e the cllort to
climinate emote  disbursement practices  in
tended (o obtain extended o

There is no itention to discouriage corporade
disbursement arrangements with banks that pro
vide Tor mproved control over datly cash re
quirements, provided thut these arrangenmients do
not result  the undesirable effects noted ubove.,
Banks should provide the cash management
services needed by their customers through the
use of payments methods that Tacilitate prompt
funds availability to payment recipients and that
protect banks from unnecessary risk.

To provide meentives to banks to design and
use payment methods that are in keeping with
the public mnterest the board has adopted a plan
consisting of the following actions:

be

I Dircct telephone o personal contacts
tween members of the Board ol Governors o1
Reserve Bank Presidents and the chiel execu
tives of banks and bank holding  companies
believed to be oftering remote disbursement
services. To dite these contacts frave been very
successful in obtaining voluntary bank action to
terminate the practice.

2. Review by bank examiners ol scttlenent
procedures between banks and their customers.,
Bank examiners huve been aleried and directed
o pay parttculiar attention o the check serviee
offerings of banks o therr custonmiers.

3. lmplementation of a late deposit “package
sort” ? option for cheek clearance at all Reserve
oftices. This option is intended to nmake it pos
sible for banks around the nation to accelerate
collection of cheeks drawn on remotely located
collection points.

4. Consideration of the need. desirabibiny
and feasibility of regulatory or legislative moves
o destgnate remote disbursement as an unfair
banking and business practice, o change the
Federal Reserve credit avatlability schedule tor

2. Package sorted checks are checks sent o the Fed
cral Reserve tor collection, presorted and packaged
by the name ol the banks on which the checks e
drawn. This simplifies and specds check clearance by
the Federal Reserve.
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reotely disbursed cheekso or 1o require tinal
settlement for payments within normal collec
tion times including hnntation on the use ol

depository transfer checks ?

INFORMATION ABOU |
COMMUNITY ReiNviesiatr~Nt Ao

Fhe toar federal supervisors of iinancial instita
tions responsible for enforemg the Community
Remvestment Act (CRAY on January 15,0 1979,
issted stadl answers o the most frequently e
cenved inquines about the act. the implementing
regulations, and  related  examimation  proce
dures!

The agencies stated that the questions and
answers developed by agencey stalls should not
be taken as otlicud mirerpretations. Their pur
pose is solely o be helplul to tinancial institu
tons and to the public by providing useful
background information.

An accompanying statement signed by ol
cials of the agencies provides tinancial nstita
tions with policy euidance on the general nan
ner o which they should address their respon
sibilines under CRAL The agency oftictals sad:

In carry ing oat their responsibilities under CRA
hnancial institutions should focus on the sprreic ol
the legslation and ty to avoid nartow | egalistiv
mterpretations ol the legistation o the regulations.,
Lhe agencies believe that the financial insotutions,
relying on thenr own tesources. are capable of
complying with the requitenmients ot the regulation.,

Fhe statement added that while the agencies
wantl to provide helpful mformation and puid
ance and will issue turther questions and an
swers e the future  they wish to keep ofhicial
mterpretations of CRA regulations to o a mmi-
i,

The CRA became eftecuve November o,
1978 1t 1s intended 1o encourage federally -
sured commercial banks. mutual savings bauks,

VoA preauthorized check drawn on the costomer™s
account inanother bank.

A The agencies ares the tederal flome Toan Bank
Board (superyisor of savings and loan assoctationsy: the
Comptroller ol the Currency tsuperyvisor ol nattonal
banks)e the  Federal Deposit insutance Corporation
supervisor ol state chantered banks that are not meny
bers ol the Federal Reserse System and of - mutaal
savings banksi: the Federal Reserve Board superyisor
ol state chartered miember banks).
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and savings and loan associations to help meet
the credit needs of their entire communities,
including low- and moderate-income neighbor-
hoods, while preserving the flexibility needed
by financial institutions to operate safely and
soundly.

With respect to the stafl questions and an-
swers, the agencies said:

Since the final regulations and examination pro-
cedures have been made public, a number of
questions have been raised about them by tinancial
mstitutions and individuals. In order to assist fi-
nanctal mstitutions in meeting their responsibitities
under CRA and to increase public understanding

the stafls of the agencies have prepared the
attuched paper which presents the most common
questions about the CRA regulation and examina-
tion procedures and the stalls™ responses.

The questions and  answers  provide  stafl
guidance as to the meaning the agencies attach
to key terms in the act and their implementing
regulations, such as “office,” “local commu-
nity,” " and “'small™” business or farm. They also
address such subjects as the contents of the
institutions” CRA  statements  that must  be
prepared to comply with CRA regulations, the
availability of public comment files, and the way
institutions should deal with the delineation of
low- and moderate-income  neighborhoods in
their communities.

MONEY STOCK REVISION

The money stock and related measures have
1978

benchmark adjustments for nonmember banks

been revised to incorporate  the June

and revised seasonal factors.
Tuble | shows rates ot change for M-1, M-2,
M-3 for 1978. Monthly and

and measures

I. Comparison of old and revised money  stock

growth rates, 1978

Annual rates of growth based on quarterly average data;
pereent

Mo M2 M3
Period - —— -
] _()_ld Ru\lxcdﬂ Old l_(;lx&_( )ill Revised
Annual L 7.2 7.3 8.0 ¥.5 Y.l 9.4
Quarterly
Q! 6.2 6.6 6.4 7.0 77 X1
Q2 9.9 9.2 7.9 8.4 7.8 LI
Q3 7.6 8.1 8.9 9.9 101 10.-4
Q4 4.! 4.4 7.5 7.7 9.8 9.4

2. Money stock seasonal factors, 1979

Month or week

Januury

September. ...
October., ...

Jan.

beb.

Mar.

Apr.

May 2.........
Dol
16,

June 6., ..

July

Oct,

Nov.

Dec. 5.........

' " Demand:
Currency deposits @
.
|
i

L9920 1.0250
L9870 L9790
L9920 L9830
L9970 1.0130
.9990 L9800
1.0030 L9960
1.0080  1.0040
1.0030 L9890
L9970 L9930
L9980 1.0000
1.0070  1.0050
1.0170 1.0320
1.0060  1.0760
1.0060  1.0470
L9960 11,0360
L9850 1.0070
L9760 L9870
9900 L9910
L9920 LUR40
9895 L9740
9775 L9600
L9940 L850
L9960 LOKRB0
L9920 L0820
L9840 L9690
L9930 11,0050
L.0090  1.0180
11,0030 1.0290
L0800 1.0070
L9880 L9980
1.607S L9810
1.0020 LUR60
L9900 L9710
L9930 L9730
1.0050 L9950
10090 1.0000
1.0030 LY980
L9931 L9840
1,009  1.0140

- 1.0190  1.0120
1.OLI0 1.0110
1.0020 L9920
L9960 L9930
1.0120 L9950

1. 0080 L9960
1.0020 L9880
L9910 L9740
1.0030 L9940
1.0050  1.0000
L9970 1.0010
L9830 L9730
L9910 L9980
10090 10050
C1.00200 10090
L9960 L9900
L9870 L9950

S 1ooso 10120
[ 10100 1.0130
10080 1.0000
1.0030 L9920

, 1.0120 1.0180
10190 1.0230
1.0190 1.0300
1.0260 1.0280

Time deposits
other than CDs

|
Member
banks

Monthly

L9090
L0020
L0070
L0080
L0080
L0050

L0030
L9980
L9940
L9940
L9900
L9920

Weekly

L9959
VSLK}
LUY90
0000
L0000

. 000s
L0016
L0025
L1029

L0050
L0067
L0073
L0077

L0104
L0100
L0078
L0064

(060
L0072
RYSLR]
(083
L0088

LO07Y
L0065
L0036
L0029

L0042
L0040
L0028
L0020

L00l6
LUVUR
L9382
LU0
L9v6Y

L9963
LY9S|
Luv24
LY926

DETH
L9958
L9042
Lu937
LUvI1Y

L9905
L0894
L9903
LO897

LU0
L9923
L99IS
LU925

Non-

L9960
L0020
L0080
Q060
L0050
L0030

L0000
L0010
L9980
L9970
L9930
Y

L9u17
19948
L9963
L9973
9974

L9994
L0016
L0029
L0036

L0063
L0081
L0086
L0084

L0094
L0093
L0059
L0036

L0023
L0040
L0082
L0060
L0056

L0053
L0049
L0025
L0005

L0003
L0002
L9997
199499

L0002
L00Ls
L0012
. 000
L0000

L0001
L9995
L9972
L9904

9974
L9989
9079
L9967
9944

DRI
LO932
L9931
L9924

LO922
L9921
LU90S
LY90

niember |
© hanks

Certifi-
cates
ol
deposit

. 0060
L9750
L9850
L9750
S9820
L9950

L9920
0050
L0200
L0250
L0100
L0300

L0379
L0214
L0042
LOYSsI
LUR]

L9839
L9779
L0707
L0079

L9741
L9801
L9856
L9957

L9951
L9831
L9720
L9650

L9655
AR
L9731
LOBT76
L9933

LOUS3
LO9SI1
9l
L9967

DD
LU 1y
LUBY2
L9903

L9935
L9996
L0029
L0061
L0108

L0132
LO1SE
L0189
.0247

L0314
L0293
L0250
L0216
L0202

L0077
L0062
L010s
L0140

L0176
L0249
L0322
L0360




weekly M- and M-2 seasonal tactors for 1979
appear in table 2.

Benchmark adjustments for M-1 were minor,
raising the level of the series $100 million in
June 1978 and about the same amount at the
end of the year. The benchmarking raised M-2
about $2.0 billion i June 1978 and more than
$4.0 billion at the end of 1978,

Scasonal revisions smoothed  the quarterly
and monthly data. M-1 growth in April was
lowered 3 percentage points and in November
was raised about the same amount. Revisions
for other months smaller. The current
revision also incorporates new scasonal factors
for M-2 and M-3, but the changes had little
impact on growth rates for these aggregates.

Monthly and weekly data from 1959 to date
are available from the Banking Section of the
Board’s Division of Rescarch and Statistics.

were

PROPOSED ACTIONS

The Federal Reserve Board has proposed for
public comment a statement scetting forth the
rights to privacy that customers of dinancial
institutions have, under a new statute, when a
federal agency seeks financial information about
them. The board asked for comment by I'ebru-
ary 16, 1979,

The government agencies that supervise ted-
crally insured depositary institutions have pro-
posed regulations to carry out the new Deposi-
tory Institution Management Interlocks Act.?
Public comment on the proposal should be re-
ceived by March S, 1979,

The Federal Reserve Board on February 12,
1979, proposed suspension of o recent amend-
ment of its Regulation 72 (1ruth in Lending)
concerning the ““cooling ofl ™™ period for con-
sumers who pledge their home as sccurity for
open-end credit arrangements. ‘The board re-
quested comment by April 16, 1979,

5. The agencies are: the Federal Home Loan Bank
Board: the Federal Deposit Insurance Corporation; the
National Credit Union Administration: the Comptroller
of the Currency: and the Board ol Governors of the
Federal Reserve System.
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MEETING OF CONSUMER ADVISORY

COUNC'II

The Consumer Advisory Council met on Febru-
ary 21 and 22, 1979, in Washington, D.C. The
meceting, which was open to the public, dealt
with proposed regulations on consumer liability
for unauthorized use of credit and debit cards,
truth in lending amendments connected with
clectronie fund transfers, the results of a recent
survey of banking practices, and other matters.

The  council the
Board on its responsibilities regarding consumer

advises Federal Reserve

credit legislation and regulation.

CHANGES IN BOARD STAFF

The Board of Governors has announced the
teniporary assignment ol Edward 'T. Mulrenin,
Assistant Controller, Oftice of the Controller,
as Assistant Secretary of the Board, Oflice of
the Secerctary, ctiective March 1, 1979, Mr.
Mulrenin replaces John M. Wallace, who has
returned to the Federal Reserve Bank of Atlanta.

The board has also announced the deaths of
Thomas J. O'Connell, Counsel to the Chairman,
Office of Board Members, and John E. Reyn-
olds, Counsclor, Division of International Fi-

nance.

SYSTEM MEMBERSHIP:

ADMISSION OF STATE BANKS

The following banks were admaitted to member-
ship in the Federal Reserve System during the
period January 16 through February 15, 1979:

Horida

Miami ............ ... Plaza Bunk of Miami

Oregon
Junction City ........... Tri-County Banking
Company

Texas

Baytown... ... ... .. Citizens Bank and Trust
Company of Baytown

Virginia
Newport News ..o First City Bank of

Newport News



Record of Policy Actions
of the Federal Open Market Committee

MEETING HELD ON DECEMBER 19, 1978

[. Domestic Policy Directive

The information reviewed at this meeting suggested greater strength
in cconomic activity than had been evident at the time of the
Committee’s mecting a month carlier; growth in output of goods
and services in the current quarter now appeared to be somewhat
faster than the annual rate of 3.4 per cent indicated for the third
quarter by preliminary estimates of the Commerce Department. The
risc in average prices, as measured by the fixed-weight price index
for gross domestic business product. appeared to be close to the
annual rate of 8.2 per cent estimated for the third quarter.

Stafl’ projections for the year ahead differed littde from those
prepared a month carlier. They continued to suggest a gradual
slowing in the growth of cconomic activity as the year progressed.
The rise i average prices was projected to remain rapid during
1979 and the rate of unemployment to rise marginaltly.

In November, the index of industrial production advanced an
estimated 0.7 per cent, somewhat more than the gains in the
preceding 2 months but close to the average monthly increase since
the beginning of the year. Nonfarm payroll employment grew
substantially in November for the second consecutive month. In
manufacturing also, a large increase in employment was registered
for the sccond month in a row and the average workweek rose
somewhat further. The unemployment rate was unchanged at 5.8
per cent, close 1o its low for the year.

The dollar value of total retail sales expanded substantially in
November and revised data indicated a sizable advance for October
as well. Unit sales of new automobiles declined somewhat in
November.

Total housing starts were at an annual rate of 2.1 million units
in both October and November. Sales of new and existing single-
family houscs rose to new highs in October.
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The latest Department of Commerce survey of business plans,
taken in late October and November, suggested that spending for
plant and equipment would expand at an annual rate of ncarly 16
per cent in the current quarter but at the markedly lower rate of
about 8 per cent in the tirst halt of 1979. The survey also indicated
that in 1978 uas a whole fixed investment outlays would be 12.7
per cent greater than in 1977, Manufacturers’ new orders for
nondefense capital goods advanced sharply in October, following
sizable increases in other recent months.,

The index of average hourly carnings of private nonfarm pro-
duction workers increased at an annual rate of 8.3 per cent over
the first 11 months of 1978, nearly | percentage point above the
rise during 1977, Average producer prices of finished goods rose
substantially in November for the third consecutive month despite
more moderate increases in producer prices of food products than
in the two carlier months. In October, the consumer price index
advanced at an annual rate of 9 per cent, and the rate of increase
tor the year to date --about 9% per cent—was nearly 3 percentage
points above that during 1977,

In forcign exchange markets the trade-weighted value of the
dollar against major foreign currencies tell sharply following the
OPEC announcement on December 17 of a larger-than-anticipated
increase in oil prices for 1979, Over the previous few weeks the
dollar had declined slightly on balance. Nevertheless, at the time
of this meeting it was still about 7 per cent above its low reached
just prior to the November I announcement of the new program
to strengthen the dollar. The ULS. trade deficit in October remained
close to the annual rate recorded in the second and third quarters
but well below that in the previous two quarters.

The growth of total.credit at U.S. commercial banks was appre-
clably slower in November than in September and October. How-
cver, bank loans other than security loans continued to expand
rapidly. To finance this expansion banks liquidated a sizable amount
of sceurity holdings and issued a substantial volume of lurge-de-
nomination time deposits. Outstanding commercial paper of non-
financial businesses rose considerably in November for the second
consecutive month.

The narrowly defined money supply (M-1) declined at an annual
rate of about 42 per cent in November. The contraction reflected,
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among other things, the shifts of funds from demand deposits 1o
savings deposits associated with the introduction of the automatic
transter service (A'TS) and eftects ot the substantial nise in short-
term market interest rates since April. Meanwhile, growth of M-2
and M-3 slackened further. Sales of 6-month money market certifi-
cates at commeercial banks and nonbank thrift institutions continued
strong in November, but savings deposits and time deposits subject
to interest rate ceilings contracted  at commercial banks. Total
inflows of funds to nonbank thrift institutions slowed in November
after growing rapidly in the preceding 3 months; the rate of
expansion was stitl considerably above that in the first half of the
year. Over the first 11 months of the year, M-1, M-2, and M-3
grew at annual rates of about 7%, 8%, and 9% per cent, respec-
tively.

At its meeting on November 21, the Committee had agreed that
carly in the inter-meceting period  System open market operations
should be directed toward attaining a weekly-average Federal funds
rate of about 9% per cent, slightly above the level prevailing at
that time. Subscquently, the objective for the Federal funds rate
was (0 be raised or lowered within the range of 9% to 10 per
cent. In setting a specific objective for the funds rate, the Manager
of the System Open Market Account was 10 be guided mainly by
a range of tolerance of 6 to 9% per cent for the annual rate of
growth in M-2 over the November-December period, provided that
the rate of growth in M-1 over the same period did not appear
to exceed 5 per cent.

Immediately following the November 21 mecting the Munager
began to seek bunk reserve conditions consistent with an increase
in the weekly-average Federal funds rate to around 97 per cent.
Incoming data during the inter-meeting period suggested initially
that growth in M-2 would be well within the range specitied by
the Committee and that growth in M-1 would be below 5 per cent,
In subsequent weeks, newly available data led to progressively
lower estimates of growth, and by the end of the first week in
December the projections might, under normal circumstances, have
called for a reduction in the objective for the Federal funds rate
to 9% per cent. On December 8, however, the Committee approved
a recommendation by the Chairman to instruct the Muanager to
continue aiming for a Federal funds rate of 9% per cent during
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the period betore the next regular meeting of the Committee, unless
growth of the aggregates should appear to weaken significantly
further.

Most market interest rates rose further during the inter-meeting
period, as financial markets scemed to react to indications of
continued strength in business conditions, added evidence of intense
inflationary pressures, and the OPEC announcement of a large
imcrease in oil prices. Commercial banks raised the loan rate to
prime business borrowers trom 11 per cent to 112 per cent during
the period. In mortgage markets interest rates continued to rise.

In the Committee’s discussion of the cconomic situation and
outlook, most members expressed little or no disagreement with
the stafl projection of a gradual slowing of the expansion during
1979 and of a slight rise in the unemployment rate. At the same
time, however, the observation was made that the latest information
provided contradictory indications of underlying trends in cconomic
activity, and some members commented on the prospects for
alternative courses of activity. The members continued to anticipate
that average prices of goods and services would rise rapidly, and
it was observed that the outlook for inflation had been worsened
by the recent OPLEC announcement of a substantial rise in oil prices
during 1979.

With respect to some of the cconomic information that had
become available recently, it was suggested that the retail sales
and employment statistics-  and the apparent rate of growth in GNP
in the current quarter-—indicated underlying strength, while the
behavior of the monctary aggregates so far in the fourth quarter
could be symptomatic of current or near-term weakness in demands
for goods and services. Similarly, the latest data on new orders
for nondefense capital goods and on construction contract awards
were strong, but according to the Commerce Department’s survey
of business plans. plant and equipment expenditures in the first
half of 1979 would be weak.

Concerning the over-all situation, 1t was suggested on the one
hand that the current and prospective pace of growth n activity
was too rapid, that output was beginning to press against the limits
of capacity, and that inflationary pressures—which for a long time
had been greater than generally projected —were still increasing.
An alternative appraisal of the latest data was that the strength



in the current quarter, especially in consumer spending, most fikely
was an aberration - similar to others during the past few years  and
that cconomic activity was remarkably well balanced for the present
stage of the expansion. It was also suggested, however, that the
strength in demands and activity, although possibly persisting for
aoquarter or two, might culminate in a recession i the second
half of 1979,

AL its meeting in October the Committee had agreed that from
the thitd quarter of 1978 to the third quarter of 1979 prowth of
M-2 and M-3 within ranges of 6% to 9 per cent and 7% (o 10
per cent, respectively, appeared to be consistent with broad cco-
nomic aims. M [ was expected o grow over that pertod within
a range of 2 to 6 per cent, depending in part on the speed and
extent of transiers from demand to savings deposits resulting from
the introduction of ATS. The assoctated range for the rate of growth
in commercial bank credit was 8% to 11V per cent. The Committec
had also decided that growth of M- |+ within a range of 5 0 7%
per cent appeared o be generally consistent with the ranges of
growth for the other monctary agpregates. It had been agreed that
the longer-run ranges, as well as the particular aggregates for which
such ranges were specilied, would be subject to review and moditi-
cation at subscguent meetings.

In the discussion of policy for the period immediately ahead,
most members of the Commniitice advocated some additional firming
i money market conditions. A few members preferred o direct
operations toward maintaining the money narket conditions cur-
rently prevailing. No member recommended an casing in money
muarket conditions per se. but one suggested that whether money
market conditions were hirmed or cased be determined altogether
on the basis of the incoming evidence on the behavior of the
monetary aggregates.

Several reasons were advanced for some addivonal firming in
money market conditions. Available cconomic data suggested that
growth of outpur had not yet been slowed and that inflationary
pressures remained intense. The strength of demands for bank loans
and other credit seemed 1o provide a more reliable indication of
underly ing cconomic conditions than did the recent weakness of
prowth in the monetary aggregates. In any case, it was observed,
weakness in monetary expansion following o fong period of strong
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growth could be accepted for a time. Some additional firming in
money market conditions, moreover, would help to maintain public
confidence in the program to moderate inflation and to support the
forcign exchange value of the dotllar.

In support of the preference tor maintaining prevailing money
market conditions, rather than tirming, it was observed that over
the preceding 2 months the Committee had increased moncetary
restraint substantially.  Because  the cevidence on current and
prospective economic developments was contlicting, the Committee
ought to pause and evaluate the effects of its recent actions before
contemplating additional firming: it the unexpected shortfall in
monetary expansion persisted, it might contribute to a recession.
The uncertainties in the current situation also provided the grounds
for the proposal to base the Committee’s objective for money
market conditions altogether on the incoming evidence on the
behavior of the moncetary aggregates: [t was suggested that whether
fundamental cconomic conditions were strong or weak would
inevitably become evident in renewal of rapid monctary expansion
or in continuation of sluggish expansion, lcading in cither case
to appropriate objectives for money market conditions.

At the conclusion of the discussion the Committee agreed to
instruct the Manager to direct open market operations toward raising
the Federal funds rate to 10 per cent or slightly higher carly in
the period before the next regular meceting and subsequently to
maintain the rate within a range of 9% to 10% per cent. With
regard to the objective for the rate within that range, the Conunittee
instructed the Manager to be guided by ranges of tolerance for
the annual rates of growth of M-1 and M-2 of 2 to 6 per cent
and 5 to 9 per cent, respectively. Thus, after a 2-month interruption,
the Committee agreed to return to its practice of specifying a range
rather than only an upper limit for M-1 and of instructing the
Manager to give approximately equal weight o the behavior of
M-1 and M-2 in assessing the behavior of the aggregates: it did
so because recent experience had suggested that the impact of ATS
on the annual rate of growth of M-I could be estimated within
fairly narrow limits. However, the Committee decided that the
Manager should respond more quickly to relatively high than to
relatively low rates of growth in the aggregates. Specifically, the
objective for the funds rate was to be raised in an orderly fashion
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within its range if the 2-month growth rates of M-1 and M-2
appeared to be significantly above the midpoints of the indicated
ranges. On the other hand, the objective was to be lowered in
an orderly fashion only if the 2-month growth rates appeared to
be approaching the lower limits of the indicated ranges.

The next regular meeting of the Committee was scheduled for
tebruary 6, 1979, but it was understood that a telephone conference
would be held in mid-January to consider whether supplementary
instructions were needed. It was also understood that the Chairman
would call upon the Committee to consider the need for supple-
mentary instructions if significant inconsistencies appeared to be
developing among the Committee’s objectives or if, before mid-
January, the behavior of the monctary aggregates appeared to call
for a reduction in the objective for the Federal funds rate toward
the lower limit of its range.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that in the
current quarter real output of goods and services has picked up
somewhat from the rate in the third quarter. In November, as in
October. the dollar value of total retail sales expanded substantially.
Industrial production and nonfarm payroll employment rose consid-
crably further, and the unemployment rate remained at 5.8 per cent.
Over recent months, broad measures of prices and the index of
average hourly earnings have risen rapidly.

The trude-weighted value of the dollar against major foreign
currencies declined sharply tollowing OPLEC™s announcement on
December 17 of increased ol prices for 1979, after having declined
slightly over the previous few weeks, but it remains substantially
above the low reached just prior to the actions taken on November
I to strengthen the dollar. The U.S. trade deficit in October was
at about the rate recorded in the second and third quarters.

M-1 declined in November, only in part because of shifts of funds
from demand deposits to savings deposits after the introduction of
the automatic transfer service (ATS) at the beginning of the month.
Over the first T months of 1978, M-1 grew at an annual rate of
about 7% per cent. Growth of M-2 and M-3 slackened further in
November: they grew at rates of about 8% and 94 per cent,
respectively, over the first 11 months of the vear. Inflows of deposits
to nonbank thrift institutions slowed in November, after having
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grown rapidly in the preceding 3 months. Market interest rates in
general have risen further in recent weeks.

In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster monetary and tinancial
conditions that will resist inflationary pressures while encouraging
continued moderate cconomic expansion and contributing to a sus-
tainable pattern of international transactions. At its mecting on
October 17, 1978, in seuting ranges for the monetary aggregates,
the Committee recognized the uncertainties concerning the effects
that the November | introduction of ATS would have on measures
of the money supply, especially M-1. Against that background, the
Committee agreed that appropriate monetary and financial conditions
would be furthered by growth of M-2 and M-3 tfrom the third quarter
of 1978 to the third quarter of 1979 within ranges of 6% 10 9 per
cent and 7% to 10 per cent, respectively. The narrowly defined
money supply (M-1) was expected to grow within a range of 2
to 6 per cent over the period, depending in part on the speed and
extent of transfers from demand to savings deposits resulting from
the introduction of ATS. The associated range for bank credit is
8Y2 to 11Y2 per cent. Growth of M-1 + (M-1 plus savings deposits
at commercial banks and NOW accounts) in « runge of 5w 7%
per cent was thought to be generally consistent with the ranges
of growth for the foregoing agpregates. These ranges are subject
to reconsideration at any time as conditions warrant.

In the short run, the Committee seeks to achieve bank reserve
and money market conditions that are broadly consistent with the
longer-run ranges for monetary aggregates cited above, while giving
due regard to the program for supporting the foreign exchange value
of the dollar, to developing conditions in domestic financial markets,
and to uncertainties associated with the introduction of ATS. Early
in the period betore the next regular meeting, Systeny open market
operations are to be directed at attaining a weekly average Federal
funds rate slightly above the current level. Subsequently, operations
shall be directed at maintaining the weekly average Federal funds
rate within the range of 9% 1o 102 per cent. In deciding on the
specific objective for the Federal funds rate the Manager shall be
puided mainly by the relationship between the latest estimates of
annual rates of growth in the December—January period of M-1 and
M-2 and the following runges of tolerance: 2 to 6 per cent for
M-I and 5 10 9 per cent for M-2. If. giving approximately cqual
weight to M-1 and M-2, their rates of growth appear 1o be signifi-
cantly above the midpoints of the indicated ranges, the objective
for the funds rate shall be raised in an orderly fashion within its
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range; it their rates of growth appear to be approaching the lower
limits of the indicated ranges, the funds rate shall be lowered in
an orderly fashion within its range.

If the rates of growth in the aggregates appear to be falling outside
the limits of the indicated ranges at a time when the objective for
the funds rate has already been moved to the corresponding limit
of its runge, the Manager will promptly notify the Chairman, who
will then decide whether the situation calls for supplementary
instructions from the Commirnee.

Votes for this action: Messrs. Miller, Volceker,
Baughman, Coldwell, Eastburn, Partee, Willes. and
Winn. Votes against this action: Mrs. Teeters and
Mr. Wallich.

Mrs. Teeters dissented from this action because she believed
that for the time being open market operations should be directed
toward maintaining the money market conditions currently prevail-
ing. In her view. the Committee should wait to evaluate the effects
of the substantial firming in money market conditions of the past
2 months before contemplating any additional firming.

Mr. Wallich dissented from this action because he favored a
somewhat more restrictive policy posture than that adopted by the
Committee. In his opinion, the underlying cconomic situation was
still strong and the strength of demands was adding to inflationary
pressures and cexpectations while interest rates were not high in
real terms and were not exerting strong restraint.,

Subscequent to the meeting, on December 29, 1978, projections
of growth in the monetary aggregates suggested that for the De-
cember—January period M-2 would grow at an annual rate well
below the lower limit of the 5 0o 9 per cent range specified by
the Committee and that M-1 would grow at a rate in the lower
portion of its range of 2 to 6 per cent. Since the meeting of the
Committee on December 19 the Manager had been aiming for a
Federal funds rate of about 10 per cent or slightly above, although
Federal funds had been trading at higher levels in response to
exceptional demands for excess bank reserves near the end of the
year. The behavior of the aggregates would have called for a
reduction in the objective for the funds rate toward the 9% per
cent lower limit of its specitied range. However, in view of
uncertainties about the interpretation of the behavior of the aggre-
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gates at this time, and against the background of domestic and
international economic and market conditions, Chairman Miller
reccommended that the Manager be instructed to continue to aim
for a Federal funds rate of 10 per cent or slightly above, pending
a review of the situation in the telephone conference, tentatively
planned for January 12.

On December 29, 1978, the Committee modified the domestic
policy directive adopted at its meeting of December 19, 1978, 1o
call for open market operations directed at maintaining the weekly-
average Federal funds rate at about 10 per cent or slightly above.

Votes for this action: Messrs. Miller, Volcker,
Baughman, Coldwell, Eastburn, Partee, Mrs.
Teeters, Messrs. Wallich, Willes, and Winn. Votes
against this action: None.

On January 12 the Committee held a telephone conference to
review the situation and to consider whether supplementary in-
structions were needed. However, no change was made in the
instruction to the Manager to continue to direct open market
operations toward maintaining the weekly-average Federal funds
rate at about 10 per cent or slightly above.

2. Authorization for Foreign Currency Operations

Paragraph ID of the Committee’s authorization for foreign currency
operations authorizes the Federal Reserve Bank of New York, for
the System Open Market Account, to maintain an over-all open
position in all foreign currencies not to exceed $1.0 billion, unless
a larger position is expressly authorized by the Commitice. On
November 1, 1978, an open position of $5 billion had been
authorized. At the meeting on December 19, 1978, the Committee
authorized an increase in this limit to $8 billion 1o provide further
flexibility for Federal Rescerve operations in the foreign exchange
markets undertaken pursuant to the Committee’s foreign currency
directive.

Votes for this action: Messrs. Miller, Volcker,
Baughman, Coldwell, Eastburn, Partce, Mrs.
Teeters, Messrs. Wallich, Willes, and Winn. Votes
against this action: None.
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Pursuant o an agreement with the ‘Treasury under which the
Federal Reserve would undertake to “*warehouse™ foreign curren-
cies—-that is, to make spot purchases of foreign currencies and
simultancously to make forward sales of the same currencies at
the same exchange rate—the Committee had agreed on December
14, 1978, to raisc the amount that the Federal Reserve would be
prepared to warchouse from $1% billion to $1% billion equivalent
of such forcign currencies. That action had been taken in view
of the impending receipt by the Treasury of somewhat more than
$1% billion dollars equivalent of German marks resulting from
its first issuance of securities denominated in foreign currencies
as one of the measures of the broad program announced on
November | to strengthen the dollar.

At this meeting the Committee agreed to raise the amount of
cligible foreign currencies that the Federal Reserve would be
prepared to warchouse to $5 billion. The Committee also agreed
to warchouse such currencies for periods of up to 12 months;
previously the agreement had provided that half of the authorized
amount would be for periods of up to 6 months and half for periods
of 12 months. These actions were taken in view of additional
Treasury offerings of securities denominated in foreign currencies
in prospect for carly 1979.

Votes for these actions: Messrs. Miller, Volcker,
Baughman, Coldwell, Eastburn, Partece, Mrs,
Teeters, Messrs. Wallich, Willes, and Winn. Votes
against these actions: None.

3. Authorization for Domestic Open Market Operations

On January 15, 1979, Committee members voted to increase from
$3 billion to $5 billion the limit on changes between Committee
meetings in System Account holdings of U.S. Government and
Federal agency securities specitied in paragraph 1(a) of the authori-
zation for domestic open market operations, effective immediately,
for the period ending with the close of business on February 6,
1979.

Votes for this action: Messrs. Miller, Volcker,
Baughman, Coldwell,  Eastburn, Partee,  Mrs.
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Teeters, Messrs. Wallich, Willes, and Winn. Votes
against this action: None,

This action was taken on recommendation of the System Account
Manager. The Manager had advised that large-scale sales of se-
curities since the December meeting—required primarily to counter
the effecet on member bank reserves of an unusually and unex-
pectedly high level of float—had reduced the leeway for further
sales to about $100 million. It appeared likely that additional sales
would be required because current projections indicated a need for
further reserve-absorbing operations over the coming weeks.

Subsequently, Committee members voted to increase the limit
specified in paragraph 1(a) by an additional $1 billion, to $6 billion,
effective immediately, for the period ending with the close of
business on February 6, 1979,

Votes for this action: Messrs. Miller, Volcker,
Baughman, Coldwell, Eastburn, Puartee, Mrs.
Teeters, Messrs., Wallich, Willes, and Winn. Votes
against this action: None.

This action was taken on recommendation of the Manager. On
January 26 he had advised that, despite the Committee’s action
on January 15 to raise the inter-meeting limit to $5 billion, the
leeway available for further sales would be only about $350 million
as ol the close of business on January 26. Since January 15,
required reserves had been weaker than had been expected, and
a decline of currency in circulation had provided reserves while
float had remained high.

* sk £ * *

Records of policy actions taken by the Federal Open Market Committee at each
meeting, in the form in which they will appear in the Board's Annual Report,
are released about a month after the meeting and are subsequently published in
the BuLLETIN.



Law Department

Statutes, regulations, interpretations, and decisions

AMENDMENIS 10 REGUIATION Y AND
RULES REGARDING DFLEGATION
OF AUTHORITY

The Board of Governors has adopted amend -
ments to its Regulation Y and ity Rules Regarding
Delegation of Authority to implement the change
in the Bank Control Act of 1978 and to establish
certain exemptions and procedures.

1. Effective March 10, 1979, the title to Regu-
latton Y is revised to read CcPart 225 -Bank
Holding Companies and Change in Bank Control™
and section 2251 of that Part is revised to read
as follows:

Section 225.1

Authority, Scope. and Definitions

() Authority and scope. This Part is issued by
the Board of Governors of the Federal Reserve
System under section 5(by of the Bank Holding
Company Act ol 1956 ("the Act™) (12 U.S.C.
§ 1844(b)) and section 7(j)i13) of the lederal
Deposit [nsurance Act, as amended by the Change
in Bunk Control Act of 1978 (*"the Control Act™),
(12 U.S.C. §I817())(13)).  Sections 2252
through 225.6 of this Part implement the Act. and
section 225.7 of this Part implements the Control
Act.

(b) Terms used in the Act. As used in this Part.
the terms ““bank holding company.”” ““company.”
“bank, ™
same meanings as those given such terms in the
Act. As used inosection 225.7 of this Part, the
has the meaning given it in the

“subsidiary,” and TBoard™ have the

term “person’’
Control Act.
(¢) Federal Reserve Bank. 'The term “Federal
Reserve Bunk™ as used in this Part with respect
to action by, on behall of, or directed to be taken
by a bank holding company or other organization
shall mean cither the Federal Reserve Bank of the
Federal Reserve district in which the operations
of the bank holding company or other organization
are principally conducted, as measured by total

deposits held or controlled by it on the date on
which it became, or is to become, a bank holding
company. or such Reserve Bank as the Board may
designate. With respect to notices filed and other
actions taken under the Control Act, the term
refers to the Federal Reserve Bunk for institution
to be acquired. as determined by the preceding
sentence in the case of bank holding companies
and by section 9 of the Federal Reserve Act in
the case of State member banks.

2. Effective March 10, 1979, Regulation Y is
amended by adding a new section, § 225.7, as
follows:

Section 225.7 - Change in Bank Control

(a) Acquisitions of Control.'* Under the Con-
trol Act, acquisitions by a person or persons acting
in concert of the power to vote 25 per cent or
more of a class of voting sccurities of a bank
holding company or State member bank, unless
exempled, require prior notice to the Board. In
addition, a purchase, assignment, transfer, pledge,
or other disposition of voting stock through which
any person will acquire ownership, control, or the
power to vote ten per cent or more of a class of
voting securities of a bank holding company or
State member bank will be deemed 10 be an
acquisition by such person of the power to direct
that institution’s management ov policies il

(1) the institution has issued any class of se-
curities subject to registration under section 12 of
the Sccurities Exchange Act of 1934 (15 U.S.C.
§ 781): or

(2) immediately after the transaction no other
person will own a greater proportion of that class
of voting sccurities,

Other transactions resulting in a person’s control
of less than 25 per cent of a class of voting shares
ol a bank holding company or State member bank

'Y Control is detined in the Control Act as the power, directly
or indirectly, to direct the management or policies, or to vote
25 per cent or more of any class of voting securities, of an
institution, (12 ULS.C. § 18178 B)).
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would not result in control for purposes of the Act.
An acquiring person may request an opportunity
to contest the presumption established by this
paragraph with respect 1o a proposed transaction.
The Board will attord the person an opportunity
to present views in writing or, where appropriate.,
orally before its designated representatives either
at informal conference discussions or at informal
presentations of evidence.

(b) Notices. Section 265.3 of the Board™s Rules
of Procedure governs the subnission ot notices
required by the Control Act. except that notices
should be sent to the Federal Reserve Bank of the
district in which the atfected bank or bunk holding
company is located. Notice shall not be considered
given unless information provided is responsive
to cvery item specitied in paragraph 6 of the
Control Act (12 U.S.C. § 1817()}0)). or cvery
itemn prescribed in the appropriate Board forms.
With respect o personal financial statements re-
quired by paragraph 6 (B) of the Control Act, an
individual acquirer may include a current state-
ment of assets and liabilities, as of a date within
90 days of the notice. a brict income summary .
and a statement of material changes since the date
thercof, subject to the authority of the Federal
Reserve Bunk or the Board to require additional
information.

(¢) Exempit transactions. The Tollowing trans-
actions are not subject to the prior notice require-
ments of the Control Act:

(1) the aequisition of additional shares of a bank
holding company or State member bank by a
person who continuously since March 9, 1979,
held power 10 vote 25 per cent or more of the
voting shares of that institution, or by a person
who has acquired and maintained control ol that
institution after complying with the Control Act’s
procedures;

(2) the acquisition of additional shares of o bank
holding company or State member bank by a
person who under paragraph (a) of this section
would be deemed to have controlled that institution
continuously since March 9, 1979 if:

(i) the transaction will not result in that person’s
direct or indirect ownership or power to vote 25
per cent or more of any class of voting securities
of the institution; or

(i) in other cases, the Board determines that
the person has controlled the institution continu-
ously since March 9, 1979;

(3) the acquisition of shares in satisfaction of
a debt previously contracted in good faith or

through testate or intestate succession or bona tide
gift. provided the acquirer advises the Federal
Reserve Bank within thirty days after the acquisi-
tion and provides any informuation specificd in
paragraph 6 of the Control Act that the Reserve
Bank requests:

(4) a transaction subject to approval under see-
tion 3 ot the Buank Holding Company Act or
section 18 of the Federal Deposit Insurance Act:

(5) u transaction described in sections 2(a)5)
ar A or (B) of the Bank Holding Company
Act by a person there described,

(6) acustomary one-time proxy solicitation and
receipt of pro-rata stock dividends; and

(7) the acquisition of shares of a foreign bank
holding company, as detined in section 225.4(g)
of this Part, provided this exemption does not
extend to the reports and information required
under paragraphs 9, 10, and 12 of the Control Act
(12 U.S.Co8 I8I7G09), (10), and (12)).

3. Effective March 10, 1979, section 265.2(1)
of Rules Regarding Delegation of  Authority is
amended by adding the following new subpara-
graph (38):

(38) Under the provisions of the Change in
Bunk Control Act of 1978 (12 L1.S.C. § 1817()))
and section 225.7 of this chapter (Regutation Y).
with respect to a bank holding company or State
member bank, to determine the informational suf-
ficiency of notices and reports filed under the Act,
1o extend periods for consideration of notices. to
determine whether a person who is or will be
subject 1o a presumption described  inosection
225.7(a) ol this chapter should file a notice re-
carding a proposed transaction, and, it all the
following conditions are met, to issue a notice of
intention not to disapprove a proposed change in
control:

(1) no member of the Board has indicated an
objection prior to the Reserve Bank's action.

(i) all refevant departments of  the Reserve
Bank concur.

(i) it the proposal involves shares of a State
member bank or a bank holding company control-
ling a State member bank, the appropriate bank
supervisory authorities have indicated that they
have no objection to the proposal, or no objection
has been received from the appropriate bank super-
visory authorities within the time allowed by the
Act.
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(iv) no significant policy issuce is raised by the
proposal as to which the Board has not expressed
s view.

BANK HOILDING COMPANY
AND BANK MERGER ORDERS
ISSUED BY 1THE BOARD OF GOVERNORS

Orders Under Section 3
of Bank Holding Company Act

Catoosa Banceshares, Inc.,
Catoosa, Oklihoma

Order Approving
Formation of « Bank Holding Company

Catoosa Baneshares, Inc.. Catoosa, Oklahoma,
has applied for the board™s approval under section
3ty of the Bank Holding Company Act (12
U.S.C. § 1842¢a)( ). to become a bunk holding
company through the acquisition of 100 pereent,
less directors” qualifying shares. of the voting
shares of Ist Bank of Catoosa, Catoosa. Oklahoma
("Bank™),

Notice of the apphication, altording an opportu
nity for interested persons to submit comments and
views, has been given in accordance with section
by of the Act (43 Federal Register 53820
(197%)). The time for tiling comments and views
has expired, and the application and all comments
received have been considered in light of the
factors set forth in section 3c) of the Act (12
U.S.Co§ 1842(0)).

Applicant is & nonoperating corporation with no
subsidiaries, orgamvzed for the purpose of becom
ing a bank holding company through the acquisi-
tion of Bank, which has deposits of $9.0 million.!
Upon acquisition of Bunk, Applicant would con-
trol the 281st largest bank in Oklahoma, holding
.07 pereent of totad deposits in commercial banks
in the state.

Bank is the 36th largest of -H6 banks operating
in the relevant banking market, which is the Tulsa
RMA [ and controls 0.28 percent of total market
deposits. The purpose of the transaction is to
facilitate the transfer of the ownership of Bank
from individuals to a corporation controlled by the
sume individuals. Principal owners. ofticers, and
directors of Applicant and Bank are also associated

' Banking data as of December 310 1977

with two other banks and bank holding companices
located in Bank™s market.* The combined deposits
of Bank and the afliliated banks total $81.7 mil
lon, which represents 2,54 pereent of  market
deposits. This combined market share does not
represent an adverse coneentration of banking re-
sources.  Furthermore.  Applicant’s  principal
owners, oflicers, and directors were among  the
principal organizers of all three banks. While
approval of the subject proposal would further
solidify the existing relationship between Bank and
the two afliliated banks and reduce the likelihood
that Bank would become an independent competi-
tor in the future, based upon the facts of record,
including the size and rank in the market of the
banks involved and the presence of other banking
alternatives in the Tulsa banking market, it appears
that consummation of this proposal would not
result i any significant adverse ellects upon com
petition in any relevant arca. Thus, competitive
factors are consistent with approval.

Where principals of an applicant are engaged
m operating a cham of one-bank holding compa-
nics, the board applies multibank holding company
standards i assessing the financial and managerial
resources and future prospects both of an applicant
seeking to become a one-bank holding company
and of its proposed subsidiary bank. Based upon
such an analysis in this case, the financial and
managerial resources and future prospects of Ap-
plicant. Bank and the aftiliated bunks and bank
holding companies appear to be satisfactory. Ap-
plicant will incur no debt in its acquisition of Bank
stock. Morcover, Applicant his committed to pro-
vide additional capital to Bank within 120 days
following approval of this proposal. Therefore,
considerations relating to banking factors in regard
to this proposal are consistent with approval of
the application.

Although consummation of the proposal would
result in no changes in the banking services offered
by Bank, considerations relating to the conven-
icnce and needs of the community to be served
are consistent with approval. It has been deter
mined that consummation of this transaction would
be consistent with the public interest and that the
application should be approved.

* Applicant’s principals are associated with 4 proposed OK
lahoma bank  holding company . Scecurity Bancshares, Inc..
Tulsa, Oklahoma. The board approved the application by
Security Banceshares, Inc., to acquire 100 pereent, less direc
tors” qualifying shares, of Security Bank, Tulsa, Oklahoma,
on October 31, 1978,
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On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) betfore the thir-
ticth day following the eflective date of this Order
or (b) later than three months after the effective
date of this Order, unless such period is extended
tor good cause by the Board of Governors or by
the Federal Reserve Bank of Kansas City., pursuant
to delegated authority.

By order of the Secretary of the Board. acting
pursuant to authority delegated from the Board ol
Governors, etfective January 24, 1979,

(Signed) Grivein Lo GARwWoOOD,

[SEAL] Depuiy Sceretary of the Board.

First City Bancorporation of Texas. Inc..
Houston, Texas

Order Approving Acquisition of Bank

First City Bancorporation of Texas, Inc.. Hous-
ton, ‘Texas. a bank holding company within the
meaning of the Bank Holding Company Act, has
applied fTor the board™s approval under section
Jaxd) of the Act (12 U.S.C. § 1842(a)3) 1o
acquire 100 pereent of the voting shares (less
directors” qualifying shares) of First City Bank-
Bear Creek, Harris County, Texas ("Bank™), u
proposed new bank.

Notice of the application, atftording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b)y of the Act. The time tor filing comments and
views has expired. and the board has considered
the application and all comments received in light
of the factors set forth in section 3ic) of the Act
(12 LSO § I842¢0).

Applicant. the second largest banking organi-
zation in ‘lexas, controls 31 banking subsidiaries,
with aggregate deposits o approximately  $4.8
billion. representing ¥ percent of total deposits in
commercial bunks in the state.’ Since Bank is a
proposed new bank. Applicant’s acquisition of
Bank would not cause any immediate increase in
Applicant’s share of deposits in commercial banks
in Texas.

Bank has received charter approval from  the
Department of Banking of the state of ‘Texas and

UOALL deposit dati are as of December 3101977, and retlect

bunk holding company formations and acquisitions approved
i of November 30, 197,

Is 1o be located in an unincorporated community
in Harris County, approximately 20 miles west of
downtown Houston. Applicant ranks as the largest
of 122 banking organizations in the Houston
banking market.? with 13 subsidiary banks con-
trolling 20.6 percent of total market deposits.
Applicant’s banking subsidiary closest to Bank is
located approximately 13 miles northeast of Bank,
outside of Bank’s proposed scervice arca. Since
Bank is a proposed new bank, Applicant’s acqui-
sition of Bank would not climinate any existing
competititon, nor would it have any immediate
effect upon Applicant’s share of commercial bank
deposits in the refevant market. While under some
circumstances de novo expansion in a market by
a leading organization within that market could
reduce prospects for market deconcentration by
preempting viable sites for de novo entry or ex-
pansion by other firms, Applicant’s de novo ex-
pansion in the rapidly growing Houston banking
market would have only a minimal impact upon
market entry conditions.® From the facts of record,
it appears that even after consummation of  the
proposal the market would reniain attractive for
de novo entry and that ample opportunities for
market deconcentration will remain, through cither
foothold or de novo entry. Accordingly. based
upon all the facts of record. including the growth
of the Houston market, the large number of com:
peting organizations therein, and the opportunitics
for market deconcentration, the Board concludes
that approval of this application would not result
in any adverse effects upon competition in any
relevant area.

The financial and managerial resources and fu-
ture prospects of  Applicant and its  subsidiary
banks are regarded as consistent with approval of
this application. Bank. as a proposed de novo
bank, has no financial or operating history: how
ever, its prospects as a subsidiary of Applicant
appear favorable. Accordingly . considerations re-
lating to banking factors are consistent with ap-
proval of this application. The establishment of

* The Houston bunking market is approximated by the
Houston Ranally Metropolitan Arca C'RMA™) . which includes
Frris County and portions of Brazoria, Fort Bend. Galveston,
Liberty . and Montgomery Counties in Texas.

# The Houston banking market experienced o population
increase of 254 pereent during the 1970 1978 period, and
the population of the city of Houston increased by 18,4 percent.
During the same period the population for the state of Texas
increased by only 14,6 pereent. It is abso noted that the ratio
of population to-banking offices in the Houston banking market
is 145 times the statewide average and per capita deposits
in the market are 1,32 times the statewide average.
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Bank would provide a new and convenient tull-
service banking alternative Tor the area’s residents.
Thus. considerations relating to the convenience
and needs ol the community to be served lend
some weight toward approval of the application.
Accordingly. it is the board™s judgment that con-
summation of the transaction would be in the
public interest and that the application should be
approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made ) before the thir-
ticth calendar day following the cflective date of
this Order, or (b) later than three months after that
date, and (¢) First City Bank-Bear Creek, Harris
County, Texas, shall be opened for business not
later than six months after the effective date of
this Order. bach of the periods described in (b)
and (¢) may be extended for good cause by the
bouard, or by the Federal Reserve Bank of Dallas,
pursuant to delegated authority.

By order of the Board of Governors, etfective
January 15, 1979,

Voting for this action: Chairman Miller and Gover
nors Wallich. Coldwell. Partee, and ‘Teeters.

(Signed) Grirrrn o GARWOOD,

[sear] Deputy Secretary of the Bourd.

Republic of Texas Corporation,
Dallas, Texas

Order Approving Acquisition of Bank

Republic of ‘Texas Corporation, Dallas, ‘Texas,
a4 bank holding company within the meaning of
the Bank Holding Company Act. has applied for
the board™s approval under § 3a)(3) of the Act (12
U.S.C. § 1842(a)3)) 1o acquire all of the voting
shares (less directors™ qualifying shares) ol the
successor by merger to The First National Bank
of Plano, Plano, Texas ("Bank™ ). The bank into
which Bank is to be merged has no signiticance
except as a means to facilitate the acquisition of
the voting shares ol Bank. Accordingly, the pro-
posced acquisition of shares ol the successor orga-
nization is treated herein as the proposed acquisi
tion of the shares of Bank. Applicant presently
controls 2485 percent of the voting  shares of
Bank.

Notice of the application, altording opportunity

for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired. and the board has considered the
application and all comments received, including
those of the Comptroller of the Currency, in light
of the factors set forth in § 3(c) of the Act (12
U.S.C.§ 1842(¢)).

Applicant, the fourth largest banking organi-
zation in the state of Texas, has cighteen banking
subsidiaries with aggregate deposits of $3,930
million. representing 6.46 percent of commercial
bank deposits in the state.! Acquisition of Bank,
one of the state’s smaller banking organizations,
would increase Applicant’s share of commercial
bank deposits i Texas by less than one-tenth of
one pereent.

By Order dated October 25, 1973 (38 F.R.
30581). the board approved the application of
Applicant to become a bank holding company
through the direct acquisition of Republic National
Bank of Dallas (**Republic Bank™) and the indi-
rect acquisition of 29.9 percent of the voting shares
of Oak CHIl Bank & Trust Company. Dallas,
Texas. In addition to its interest in Bank, Republic
Bank at the time also owned indirectly between
S and 24.99 percent of the shares of 200 other
banks. 17 of which were in the Dallas banking
market.? Applicant represented to the bourd that
it would file scparate applications for prior ap-
proval by the bouard for acquisition ol additional
shares in cach ol certain of those banks, and would
divest completely ity interests in others. In s
Order the board stated that cach such application
tiled by Applicant would be considered on its own
merits in light of the statutory standards set forth
in § 3 ol the Act.

Bank is the 3tst largest banking organization
in the Dallas banking market and holds deposits
of $55.5 million. representing 0.3 percent of the
total deposits held by commercial banks in the
market. Applicant is already a signiticant conpet-
ttor in the Dallas banking market. Applicant, with
seven subsidiary  bunks. is the largest banking
organization in that market and holds total deposits
of $3.047.9 million.® representing 26.3 pereent of
the total deposits in commercial banks in the
markcet.

COAIL banking data are as of Mareh 31, 197K,

*The Dallas banking market is approximated by the Dallas
RMA.

B This tigure retlects bank holding company acquisitions and
formations approved as of October 31, 1978,
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While consummation of the proposal would
appear to eliminate some existing competition in-
asniuch as Applicant and Bank operate in the same
market, the board notes that Applicant, or its
predecessor e interest, Republic Bank. has held
24,85 pereent or more of the shares of Bank since
1956, and that the nature ol this relationship s
such that litde, it any. meaningful competition
presently exists between Bank and  Applicant’s
subsidiary bunks in the Dallas market. But tor the
history of the established relationship between
Applicant and Bank. the eflects on existing com-
petition would be viewed as more serious, but
viewed in light of that relationship the etfects are
only slight. Morcover. while Applicant is one of
the largest organizations in the banking market,
in view of the facts presented in the record of this
application, the board does not regard the slight
increase inoconcentration of market deposits as
significant. Accordingly, the board concludes that
the proposed acquisition ol Bank by Applicant
would not have significant adverse effects on
competition.

The financial and managerial resources of Ap-
plicant and its subsidiaries are regarded as satis-
factory and their future prospects appear tavorable.
The tinancial and managerial resources and future
prospects of Bank are also regarded as satisfactory .
particularly i tight of Applicant’s commitment to
provide Bank with additional capual. Therefore,
considerations relating to banking factors are con-
sistent with and fend some weight toward approval
ot the application.

Upon consummation of the proposed acquisi-
tion. Applicant will assist Bank in developing
programs to cnable 1t to serve the banking needs
of all sections of the city of Plano. In particular,
Applicant intends to cause Bank 1o increase its
commercial lending in order 1o help meet the
veneral eredit needs of the rapidly expanding Plano
community. In addition, afliliation with Applicant
will provide Bank’s customers with access to
credit life and credit accident and health insurance
offered by a subsidiary of Applicant at rates below
the state maximum  rates currently  charged by
Buank. Thus. considerations relating to conven-
ienee and needs of the community to be served
lend some weight toward approval ol the applica-
tion. and i the board’s view, outweigh any
shightly adverse effects on competition that might
result from consummation of this proposal. Ac-
cordingly, 1t is the board™s judgment that the
proposced acquisition would be in the public inter-

est and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day tollowing the effective date of
this Order or (b) later than three months after the
cliective day of this Order unless such period is
extended for good cause by the board or by the
bederal Reserve Bank of Dallas pursuant to dele-
cated authority.

By Order of the Board of Governors, etlective
January 26, 1979.

Voting for this action: Chairmuan Miller and Gover
nors Wallich, Partee, and ‘Teeters. Absent and  not
voting: Governor Coldwell.

(Signed) Griverrn L. GARWOOD,

[SEaL] Deputy Secretary of the Board.

Citizens Ban-Corporation,
Rock Port, Missouri

Order Denving Acquisition of Bank

Citizens Ban-Corporation, Rock Port, Missouri,
@ bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the board’s approval under section 3a)(3) of the
ACt (12 LS. Co§ 1842¢a)3)) o acquire 95.31 per
cent of the voting shares of Farmers and Merchants
Bunk of Elmo ("Bank™). Elmo, Missouri.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(by of the Act. The time for tiling comments and
views has expired. and the Board has considered
the application and all comments received in light
of the factors set forth in section 3(¢) of the Act
(12 U.S.C. § 1842(¢)).

Applicant, & onc-bank holding company, con-
trols The Citizens Bank  of  Atchison  County
(*"Rock Port’"). Rock Port, Missouri. The acqui-
sition of Bank would increase Applicant’s share
of total deposits in commercial banks in Missouri
from 0.07 per cent to 0,11 per cent, and would
not have an appreciable effect on the coneentration
of banking resources in the state.

Bank. with deposits of $7.5 million.' is the
fourth largest of six commercial banks in its bank-

"CAIL banking data are as of December 31, 1977,
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ing market.” Bank and Rock Port are located in
separate banking markets, and consummation of
this proposal would not climinate any signiticant
competition.  Accordingly . competitive  consid-
crations are consistent with approval.

Under the Bank Holding Company  Act, the
board iy required 10 consider the tinancial and
managerial resources ol an applicant and its sub
sidiary banks. In the exercise of that responsibility .
the board has indicated on previous occasions that
it will closcly examine the condition of an appli-
cant to cnsure that it will serve as a source of
financial and managerial strength to its subsidiary
banks.? The board finds that considerations relating
to the financial resources of  Applicant warrant
denial of the application. 'The board has previously
stated that less restrictive debt 1o equity standards
cun appropriately be applied to prospective one-
bank holding companies if the adverse eflects
associated with leverage are outweighed by public
benefits in the case of transfers of ownership of
small rural banks. However. the financial structure
of a multi-bank holding company should be more
conservative than that of a one-bank holding com-
pany.}

In connection with this proposal, Applicant
would incur acquisition debt ol approximately
$ 1.3 million, which Applicant proposes to service
over a twelve year pertod solely through carnings
of its subsidiary banks. Neither Applicant nor any
of its principals will have contributed any cash
towards Bank.  Applicant’s
principals purchased Bank in February 1978 ex
clusively with debt, and Apphicant would assume
this debt inoats entirety. Applicant may be able
to retire its debt while maintaining a satistactory
capital position for its subsidiary banks. but capital
ratios at both banks would decline below current
ratios. Although by itsell this decline would not
necessarily constitute an adverse lactor, it com-

the  purchuase  of

pounds Applicant’s inittal weak financial position,
and Applicant’s proposal would greatly  limit its

2 The relevant banking nmarket s approsimated by Nodaway
County ., Missouri. and the southern one third of Page County .
fowa.

Section 3ce) of the Act provides that the bowrd must, in
every case, consider, amony other thmgs, the financial and
maniagerial resoutces of bath the applicam company and the
bink to be acquired. The board™s action in this case is based
on gt consideration of such factors. See Board of Governors
of the Federal Reserve System . First incolnwood Corpora
fion, 47 U.S. 1. W. 4048 (December 11, 1978)

boSee Stuarco Qi Company. Ine.. 01 Frbrrar RESERVE
Bura bns 178,179 (1975 BHCo, Ine., 60 Frbrral Restryv e
Burrens 1230 124 (1974

ability to furnish additional capital it needed in
response o unforeseen problems in its subsidiary
banks.

The Board has considered Applicant’s manage
rial resources, which it regards as satisfactory.
However. these managerial considerations do not
outweigh the adverse financial factors, and there-
fore. considerations relating to the banking factors
warrant denial of this application.

As indicated above. the proposed acquisition is
essentially @ restructuring of the ownership inter-
ests of Bank and consummation ol the proposal
would not result in an immediate change in the
service provided by Bank. Consequently, consid-
crations relating 1o the convenience and needs of
the community 1o be served are consistent with,
but do not lend weight toward, approval of the
application.

On the basis of all the circumstances concerning
this application, the board concludes that the
banking considerations involved in the proposal
present adverse factors bearing upon the financial
resources and futare prospects ot Applicant and
Bank. These adverse factors are not outweighed
by uny procompetitive celtects or by benetits to the
convenicncee and needs of the relevant community.
Accordingly, 1t is the board™s judgment that ap-
proval of the application would not be in the public
wmterest and that the application should be denied.

On the basis of the facts of record, the applica
tion is denied for the reasons summarized above.

By order of the Board of Governors, ctfective
January 19, 1979,

Voting for this action: Chairman Miller and Gover
nors Wallich, Coldwell. Partee, and Teeters.

(Signed) GRirrren L. GARWOOD,

[Star ] Deputy Secretary of the Board.

Orders Under Section 4
of Bank Holding Company Act

Alasha Bancorporation,
Anchorage, Alaska

Order Approving Retention and Acquisition of
Voring Shares of Alaska Banceshares, Inc.

Alaska Bancorporation, Anchorage, Alaska. a
bank holding company within the meaning of the
Bank Holding Company Act. has applied for the
board s approval, under § Hex&) of the Act (12
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U.S.C. § 1843(cn&y) and § 225.4b)2) of the
board’s Regulation Y (12 C.F.R. § 225.4(b)2)),
to retain its 89.6 percent interest in Alaska Banc-
shares, Inc.. Anchorage, Alaska ("Baneshares™),
and to acquire additional voting shares of Banc-
shares so that Bancshares will become a wholly
owned subsidiury of Applicant.! Bancshares en-
gages in the activity of acting as agent or broker
for the sale of lite and accident insurance and
health insurance in connection with extensions of
credit by its banking subsidiary, Aluska Statebank,
Anchorage, Alaska (“"Bank™).* Such activity has
been determined by the board to be closely related
to banking (12 C.F.R. § 225.4(a)(9)i1) ).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors. has been duly
published (43 Federal Register 55820). The time
for filing comments and views has expired, and
the board has considered the application and all
comments received in the light of the public inter-
est factors set forth in § 4(c)®) of the Act (12
U.S.Co§ 1843(enk)).

Applicant, & one-bank holding company, be-
came a bank holding company as a result of the
1970 Amendments to the Act, by virtue of ity
control of the majority of the voting shares of
Bank. Applicant acquired a total of 65 pereent
of the voting shares of Bancshares during 1969
and 1970, Pursuant to the provisions of section
4 of the Act. Applicant has until December 31,
1980, to divest these shares of Baneshares or, in

' The shares which Applicant sceks permission o retain
include 666,666 common shares acquired m December 1974
and 768 common shares acquired in June 1976, as well as
804 preferred shares acquired in December 1976, all of which
acquisitions were in violation of scction 4 of the Act. ‘The
board has examined all of the circimstances surrounding Ap-
plicant’s acquisition of these shares. including  Applicant’s
correspondence with the Federal Reserve Bank of San Fran
cisco concerning the proposed acquisitions, and the tact that
Bancshares was auwthorized o continue (o engage in its non-
banking activities on the basis of permanent grandtather privi
leges pursuant 1o the proviso contained in section a2y of
the Act, and has concluded ihat the violations were inadvertent
and of a technical nature. Furthermore, when advised of the
violations, Applicant acted responsibly and cooperated fully
with the Federal Reserve System in seceking to resolve the
matter. Accordingly . the board has concluded that the viola-
Hons are not so serious as to require denial of this application.

* Bancshares is also engaged in impermissible real estate
development activities, which Applicant has not applied tor
the board™s approval to retain. Accordingly . pursuant fo section
4G(2) of the Act, Applicant must divest its indirect interest
in Bancshares™ impermissible activities on or before December
31, 1980).

the alternative, to apply to the bouard for approval
to retain them.?

Applicant is the fifth largest banking organi-
sation in Alaska by virtue of its control of Bank.
Bank has deposits of $90.9 million, representing
approximately 5.8 percent of the total deposits in
commercial banks in the state.! Applicant does not
engage in any other nonbanking activities.

Bancshares conducts its credit life and credit
accident and health insurance agency business
solely in connection with extensions of credit by
Bank. Bank has a total of cight branches. located
in three relevant markets in Alaska, at which
Applicant offers credit-related  insurance. Inas-
much as Bancshares had been engaged inits in-
surance ageney activities for some time prior to
its acquisition by Applicant, and Applicant was
not engaging in any insurance activities at that
time, it appears that the acquisition of Bancshares
by Applicant did not climinate any existing or
potential competition between the two. Accord-
ingly, the board concludes that Applicant’s acqui-
sition of Bancshares did not have any adverse
ctfects on competition in any relevant arca, and
that its retention of Bancshares, as well as pro-
posed acquisition of additional shares, would not
have any adverse competitive effects.

Applicant’s retention  of - Bancshares as its
wholly owned subsidiary will ensure the continued
availability of credit life and credit accident and
health insurance to customers of Bank. Further-
more, there is no evidence in the record to indicate
that consummation of the proposal would result
in any unduc concentration of resources, unfair
competition, conflicts of interest or unsound bank-
ing practices. On the basis of the foregoing and
other facts of record. the board concludes that the
benefits to the public resulting from Applicant’s
acquisition of Bancshares outweigh any possible
adverse etfects that could have resulted from the

F Section 4 of the Act provides, inter alia, that nonbanking
activities acquired between June 30, 1968, and December 31,
1970, by a company which becomes o bank holding company
as aresultof the 1970 Amendments may not be retained beyond
December 31, 1930, without prior board approval. In De-
cember 1972, the board determined that Baneshares was enti-
tled to engage inoits nonbanking activities on the basis ol
permanent grandfather privileges pursuant to the proviso of
section Ha)2) ol the Act, since these activities had been
commenced by Bancshares before June 30, 1969, but noted
that Applicant, which acquired Bancshares in July 1969, was
not entitled to grandfather rights for such activities (59 Frin-
ERAL RESERVE Burririn 201 (197 3y,

' Undess otherwise noted. all financial data are as of June
30, 1978,
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aftiliation, and in the board™s view approval of
Applicant’s retention of Company as a wholly
owned subsidiary can reasonably be expected 1o
continue to produce benefits to the public that
would outweigh possible adverse cifects.

Based upon the forepoing and other consid-
crations reflected i the record. the board  has
determined that the balunce of the public interest
factors the bouard is required to consider under
§ 4By s Tavorable, and the application should
be approved. Accordingly . the application is
hereby approved. ‘The acquisttion shall be con-
summated no later than three months after the
effective date of this Order unless such period s
extended by the board or the Federal Reserve Bank
of San Francisco. This determination is subject to
the conditions setforth in § 225 +e) of Regulation
Y and to the board’s authority 1o require such
maodification or termination of the activities of a
holding company or any of its subsidiaries as the
board finds necessary to assure compliance with
the provisions and purposes of the Act and the
board’s regulations and orders issued thercunder.
or to prevent evasion thereof.

By order of the Board ol Governors, etlective
January 19, 1979,

Voting for this action: Chadrnan Miller and Gover
nors Wallich, Coldwell, Partee. and leeters.

(Signed) Gruetra Lo GARWOOD,

[sealL] Depuiy Secretary of the Board.

F&M National Corporation,
Winchester. Virginia

Order Denying Retention of Winchester Credit
Corporation and its wholly owned subsidiary.
Rouss Finance Company

F&M National Corporation, Winchester. Vir-
ginia. a bank holding company within the meaning
of the Bank Holding Compuany Act, has applied
for the board’s approval under section d(e)¥) of
the Act (12 ULS.Co § 1843ceHE)) and section
225.4b)(2) of the board’™s Regulation Y (12
CERD§ 225 4b)x2)) to retain all of the voting
shares of Winchester Credit Corporation (-"Win-
chester™). and its wholly owned subsidiary . Rouss
Finance Company ("Rouss™), both of Winches
ter, Virginia. Winchester engages in commercial,
mortgage, and consumer lending. as well as in-

stallment sales financing. Rouss engages in con-
sumer lending. [n addition, both Winchester and
Rouss act as agent in the sale of credit life and
credit accident and health insurance directly re-
lated to such extensions of credit. Such activities
have been determined by the board to be closely
related to banking (12 COEF.R.§ 225 4ax 1) and
(9)).

Notice of the application. aflording opportunity
for mterested persons to submit comments and
views on the public interest factors, has been duly
published (43 Federal Register 38940). The time
for filing comments and views has expired, and
the board has considered the application and all
comments received in light of the public interest
factors set forth i section ey 8) ol the Act (12
(S.C0§ 838y,

Applicant controls two banks and is the 14th
largest banking organization in Virginia, control-
ling aggregate deposits of $150.2 million, repre-
senting 0.9 per cent of the otal deposits in com-
mercial banks i the state.' Winchester and Rouss
have assets ol $5.5 million and $0.6 million,
respectively, as of May 31, 1978, Applicant be-
came a bank holding company on December 31,
1970, as a result of the 1970 Amendments to the
Act, by virtue of its control at that time of Farmers
and Merchants National Bank. Winchester, Vir-
ginia ("Bank™).
outstanding shares of Winchester and its wholly
owned subsidiary, Rouss, on July 10, 1970, Pur-
suant to the provisions of section 4 of the Act.
Applicant has until December 31, 1980, o divest
iself of its interest in Winchester and Rouss or,
in the alternative, to apply for and secure the

Applicant acquired all of the

Board’s approval 1o retaim such interest.

In order to approve an application under section
He)®) of the Act. the board must determine
whether the activities of the company to be ac-
quired or retained are “Uso closely related to bank-
ing or managing or controliing banks as to be a
properincident thereto.™ Where, as here, the
activities ol the subject company have been deter-
mined previously by repulation to be closely re-
lated to buanking., the board is required to consider
whether a bank holding company’™s operation of
that company  ““can reasonably be expected to
produce benefits to the public such as preater
conveniencee, increased competition, or gains in

" Banking dataare as of March 31, 1978, unless otherwise
indicated.
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efticiency., that outweigh possible adverse effects,
such as undue concentratton ot resources. de-
creased or unfair competition, contlicts of interest,
or unsound banking practices.”” This statutory test
requires a positive showing by an applicant that
the public hencefits ol its proposal outweigh the
possible adverse cffects. The board regards the
standards under section He)8) of the Act for
retention of shares to be the same as the standards
for a proposed acquisition.

The relevant product market to be considered
in evaluating the competitive etfects ot this pro
posal is the making of personal cash loans, and
the board has previously determined that consumer
companies  compete  with  commercial
bunks in the arca of personal loans.® At the time
Applicant acquired Winchester and Rouss in {970,
Bank. which was then Applicant’s sole banking

finance

subsidiary. was the largest of four banking orga-
nizations in the Winchester City/Frederick County
banking market.* with deposits of $45.4 million,
and controlled 19.8 percent of the market’s per
sonal cash loans. At that time, Winchester and
Rouss. cach of which had one oflice Tocated in
the sume market as Buank, held assets of $1.1
million and $0.5 million, respectively, and con
trolled 2.3 percent and 1.2 percent, respectively,
of the market’s personal cash loans. Thus, in the
agpregate, Applicant controlled 23.3 percent ot
the market's personal cash loans i [970. By
year-end 1977, Bank’s market share had grown
to 26.2 pereent, while the market shares ot
Winchester and Rouss were 2.1 percent, and 1.7
pereent, respectively. Thus, Applicant’s market
share of personal cash loans had increased o 30
percent by vear-end 1977, The tacts of record
indicate that the acquisition of  Winchester and
Rouss by Applicant in 1970 climinated a signifi-
cant amount of existing competition in the relevant
market and. as a result, Applicant has further
mereased its share of the miarket’s personal cash
loans. Accordingly, in the board’™s view, the ad-
verse elfects upon competition resulting tfrom the
acquisition by Applicant of Winchester and Rouss
weigh against approval of this application.

Sce Bankers Irust Corporation (Public Loan Company i,
59 Frprrab REserve Borrnnn 094 (1973

*The Winchester City/brederick County banking market is
comprised of the ity of Winchester and the suriounding county
of Frederick.

b Applicant also engages in consumer lending through Peo
ples Foans, Incorporated. Luray . Vitginia, i nonbank subsidi
ary located outside the relevant banking market, acquired on
October 30, 1974, pursaant 1o board approval

As stated above, Apphicant must bear the burden
of showing that the benetits to the public that have
resulted o will result from the application out:
weilgh in the public interest the adverse etlects.
However, it appears tfrom the facts of record that
any public benetits stemming {rom the acquisition
of Winciiester and Rouss could have been achieved
by Applicant on a de novo basis or through Bank
without the ehimination of two alternative sources
of competition in the market.

Based upon the foregoing and other consid
crations reflected in the record, the board  has
determined that the balance ot the public interest
factors the board is required to cousider under
section e 8) is not favorable. Accordingly, this
application is denied.

By order of the Board of Governors, etfective
January 12, 1979,

Voting tor this action: Chairman Miltler and Gover-
nors Wallich, Coldwell, Partee, and Teeters.

(Signed) GRIFFITH L. GARWOOD,

[Skar ) Deputy Secretary of the Board.

NCNRB Corporation,
Charlotte, North Carolina

Order Approving
Retention of NCNB Mortage Company

NCNB Corporation, Charlotte. North Carolina,
a bunk holding company within the meaning of
the Bank Holding Company Act. has applicd for
the board’s approval, under section He)x(8) of the
Act (12 U.S.C. § 1843(exu8)) and  section
225.4b)2y ol the board's Regulation 'Y (12
C.F.R. § 225.4(b)2)) to retain NCNB Mortgage
Company. Charlotte, North (*Com-
pany '), a company that engages in the activities
ol mortgage banking. including originating, and
servicing for its own account and the account of
others, conventional and guaranteed residentiat,
apartment.  commercial, and industrial  loans.
Company also acts as agent for the sale of credit
life insurance and credit accident and health insur-
ance direetly related to its extensions of credit.
Such activitics have been determined by the board
to be closely related to banking (12 C.F.R.
§ 225 4(a)1).(3), and (9)).!

Carolina

P Company also engages, through sis subsidiaries, in real
estate development activities that are impermissible for a bank
holding company . Under section 42y of the Act. these
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Notice of the application, altording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (43 Federal Register 45644). The time
for filing comments and views has expired, and
the board has considered the application and all
comments received in light of the public interest
fuctors set forth in section 4(C)(8) of the Act (12
U.S.C. § 1843(c)8)).

Applicant, a one-bank holding company, bce-
came a bank holding company as a result of the
1970 Amendments to the Act by virtue of its
control of North Carolina National Bank, Char-
lotte, North Carolina (""Bank™™). Company  was
organized as a subsidiary of Applicant on De-
cember 6, 1968, Pursuant to the provisions of
section 4 of the Act, Applicant has until December
31, 1980, to divest its interest in Company or,
in the alternative, to apply (o sceeure the board’s
approval to retain such interest.” The board regards
the standards under section Hox¥) tor retention
of shares to be the same as the standards for a
proposed acquisition of a HC)(8) activity.

Applicant is the second largest banking organi-
cation in North Carolina by virtue of its control
of Bank, which has deposits of $2.5 billion, rep-
resenting 17.2 percent of the total deposits in
commercial banks in the state?
engaging in mortgage banking and related insur-
ance activities in North Carolina through Com-
pany. Applicant engages through subsidiaries in
a variety of nonbanking activities. including con-
sumer finance, mortgage banking outside of North
Carolina, factoring, providing trust services, and
acting as an investment advisor. Company was
established by Applicant in 1968 to assume the
mortgage banking business of Bank. including the
assets of two small mortgage companies acquired
by Bank in 1965 und 1967. While at the time of
acquisition Bank also conducted mortgage busi-
ness in the sume markets as these two companies,

In addition to

activities may not be retained beyond December 31, 1980,
and Applicant has committed to the board that it will discon
tinue these activities by divesting these subsidiaries by De
cember 31, 1980, In addition. Compuny has four other subsid-
jaries engaged in nonbanking activities for which Applicant
claims other exemptions under the Act. Accordingly . Applicant
has not applicd tor the board’s approval 1o retain such subsidi
aries, and the board’s action herein does not pertain 1o such
subsidiaries.

2 Section 4 ol the Act provides, inter alia. that nonbanking
activities acquired between June 30, 1968 and December 31,
1970, by a company that becomes a bank holding company
as aresult of the 1970 Amendments niay not be retained beyond
December 31, 1980, without bouard approval.

Al banking data are as of June 30, 1978,

from the information available, it does not appear
that the eflects of the acquisition on existing com-
petition were significant.

Company operates 17 offices in six markets in
North Carolina, as well as Atlanta, Georgia, and
Orlando, Florida. As of December 31, 1977,
Company, with a real estate mortgage servicing
portfolio of $722 million, ranked 58th among all
mortgage companies in the United States. Com-
pany engages principally in the origination and
servicing of 1-4 family residential mortgage loans
in six local markets in North Carolina. In 1977
Company originated an aggregate of $93 million
I-4 family residential loans in North Carolina.
Bank also engages in originating 1-4 tamily resi-
dential mortgages in the six North Carolina mar-
kets where Company is represented. However, in
1977 Company and Bank originated $94.8 million
of | to 4 family residential mortgages in North
Carolina, representing from 2.0 to 5.1 percent
of such loans in the relevant markets where both
Company and Bank operate, and a combined
average of 3.9 percent of such loans. In view
of the small market shares held by Bank and
Company, Applicant cannot be regarded as domi-
nant in the mortgage lending market in any rele-
vant arca. The board concludes, based on all the
facts of record. that Applicant’s acquisition did
not have any significant adverse effects on compe-
tition in any relevant arca. Furthermore, there is
no evidence in the record indicating that the pro-
posal would result in undue concentration ol re-
sources, unfair competition, contlicts of interests,
unsound banking practices or other adverse ef-
fects.

[t appears that Applicant’s acquisition of Com-
pany hus produced benelits to the public such as
greater cfliciency in processing loans. In particu-
lar, Applicant has installed a new data processing
system which has enabled Company to improve
its mortgage servicing activities. In addition, Ap-
plicant has, through Company, actively partici-
pated in government programs designed to expand
the availability of low and moderate income hous-
ing. These benetits to the public are consistent with
approval of the subject application, and it is the
board’s view that approval of Applicant’s retention
of Company can reasonably be expected to con-
tinue to produce benefits to the public that would
outweigh possible adverse eflects.

Buased upon the foregoing and other consid-
crations reflected in the record, the board has
determined that the balance of the public interest
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factors the board is required to consider under
& 48y is favorable. Accordingly. the applica-
tion is hereby approved. This determination is
subject to the conditions set torth in § 225.4(¢)
ol Regulation Y and to the board™s authority to
require such modification or termination of the
activities of a holding company or any of its
subsidiaries as the board finds necessary to assure
compliance with the provisions and purposes of
the Act and the board’s regulations and orders
issuced thereunder, or to prevent evasion thereof.

By order of the Board of Governors, eflective
January 12, 1979,

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee. and Teeters.

(Signed) Grirviin L. GARWOOD,

{sEaL] Depury Secretary of the Board.

Certifications Under the
Buank Holding Company Tax Act of 1976

Northwestern Financial Corporation,
North Wilkesboro, North Carolina

Prior Certification Pursuant to the Bank
Holding Company Tax Act of 19760

|Docket No. TCR 76-170|

Northwestern  Financial - Corporation,  North
Wilkesboro. North Carolina (""Northwestern'™),
has requested o prior certification pursuant  to
§ 6158(a) ot the Internal Revenue Code  (the
“Code™), as amended by § 3(a) of the Bank
Holding Company Tax Act of 976 (the “lax
Act™), that its proposed sale of all the 1,100,000
issued and outstanding  shares of  Northwestern
Sccurity Life Insurance Company. Phoenix, Ari-
sona (Company ™), held by Northwestern, s
necessary or appropriate to ceffectuate § 4 of the
Bank Holding Company Act (12 U.S.C. § 1843)
C*BHC Act™). The shares of Company are to be
sold to The Central National Life Insurance Com-
pany of Omaha, Omaha, Nebraska, a subsidiary
of Beneficial Corporation, Wilmington, Delaware
(""Beneticial ™), for $12.580.000 in cash.

In connection with this request. the following
information is deemed relevant for purposes of
issuing the requested certification:!

This intormation  derives  from Notthwestern™s  corre
spondence with the board concerning, its request for this certi

|

1. Northwestern is a corporation  organized
under the laws of the state of North Carolina on
January 10, 1969. On August 1. [969. North-
western acquired ownership and control of 99.8
percent of the outstanding voting shares of The
Northwestern Bank, North - Wilkesboro. North
Carolina (""Bank™).

2. Northwestern became o bank holding com-
pany on December 310 1970, as a result of the
1970 Amendnients to the BHC Act, by virtue of
its ownership and control at that time of more than
25 percent of the outstanding voting shares of
Bank, and it registered as such with the board on
November 26, 1971, Northwestern would  have
been a bunk holding company on July 7. 1970,
it the BHC Act Amendments of 1970 had been
in cflect on that date, by virtue of its ownership
and control on that date of more than 25 percent
of the voting shares of Bank. Northwestern cur-
rently owns and controls 99.8 pereent of the out-
standing voting shares of Bank.

3. Company is a wholly owned subsidiary of
Northwestern acquired by merger on June 30,
1909, Since 1959 Company has engaged in the
msurance business, and is currently engaged in the
activity of underwriting all types of ordinary, term,
group, and credit Life insurance, a hospital benelit
plan, and accident and health insurance. North-
western owns and controls the [.100,000 issued
and outstanding shares of Company, all of which
it acquired before July 7. 1970,

4. Northwestern did not file an application with
the board, and did not otherwise obtain the board’s
approval pursuant to § 4c)(8) of the BHC Act,
to retain the shares of Company or engage in the
activities carried on by Company.?

5. On January 4, 1979, Northwestern con-
cluded negotiations with Beneticial for a Stock
Purchase Agreement providing for the sale of the
shares of Company to a subsidiary of Beneficial
for cash. Neither Beneticial nor any of its subsidi-
aries is indebted to Northwestern or its subsidi-
aries.

fication, Northwestern’s Registration Statement tiled with the
board pursuant to the BHC Act, and other records of the board

2 Some or all of Company’s activitics may be among those
activitios that the board previously has determined to be closely
related to banking under § 4(e)®) of the BHC Act. However,
in the absence of approval by the board of an application by
Northwestern to retain Company . Northwestern may not retain
the shares of Company beyond December 31, 1980, (.
Wachovia Corp., Docket Noo TCR 76 132, 63 Frprral Re-
SERVE B enn 606 (May 9, 1977)).
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6. Nodirector, officer, or employee with policy
making functions of Northwestern or any ol ity
subsidiaries  (including  honorary and advisory
directors) holds any such position with Beneficial
or any subsidiary thereot.

7. Northwestern does not control inany manner
the clection of a majority of the directors, or
exercise a controlling influence over the manage-
ment or policies of Beneticial or its subsidiaries.

On the basis of the foregoing information, 1
is hereby certitied that:

(A) Northwestern is a qualitiecd bank holding
corporation  within  the  mcaning  of  section
6158(F)(1) and section 1103(b) of the Code, and
satisties the requirements of section 1103(b);

(B) the shares of Company proposed to be sold
by Northwestern are ““prohibited property™ within
the meaning of sections 6 158¢E)(2) and 1103(¢)
of the Code: and

(C) the sale of the shares of Company by
Northwestern is necessary or appropriate to eftec-
tuate § 4 of the BHC Act.

This certitication is based upon the repre-
sentations made to the board by Northwestern and
upon the facts set forth above. In the cevent the
board should hereafter determine that facts mate-
rial to this certification are otherwise than as rep-
resented by Northwestern, or that Northwestern
has failed to disclose 1o the board other material
facts, it may revoke this certification.

By order of the Board of Governors acting
through its General Counsel, pursuant to delegated
authority (12 C.F.R. § 265.2(b)(3). effective Jan-
vary 8. 1979.

(Signed) Grirerin L. GARWOOD,

[SEALL Deputy Secretary of the Board.

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By the Board of Governors

During Junuary 1979, the Board of Governors approved the applications listed below. Copies are
available upon request to Publications Services. Division of Support Services, Board of Governors of the

Federal Reserve System, Washington, D.C. 20551,

Section 3

Board action

(effective
Applicant Bank(s) date)

Capital Management, Inc., Broken Bow Lnterprises, Inc., 1/29/79
[.incoln, Nebraska Broken Bow, Nebraska

Chenoa Corporation, Bank of Chenoa, Chenoa, 1/15/79
Farmer City, Hhnois Hlinois

Lockney Bancshares, Inc.. First National Bank in Lockney, 1/19/79
Lockney, Texas Lockney, Texas

Miles Serviee Corporation, Miles Savings Bank, 1/12/79
Miles, lowa Miles, lowa

Northwest Ohio Bancshares, Inc., The Willard United Bank., 1/26/79
Toledo, Ohio Willard, Ohio

Palisade Bancshares, Inc.. The Palisade National Bank, 1/25/79
Palisade, Colorado Palisade, Colorado

South Plains Bancshares, Inc., ldalou State Bank, 1/12/79
[dalou, Texas Idalou, Texas

T & C Bancorp, Inc.. Town and Country Bank, 1/15/79

St. Joseph, Missouri

Quincy, Hlinois
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Section 4

Nonbanking
company Effective
Applicant (or activity) date
Chenoa Corporation, To act as agent or broker 1/15/79
Farmer City, Hlinois for the sale of insurance

directly related to extensions
of credit by Bank

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of
the orders arc available upon request to the Reserve Banks.

Scction 4

Reserve Effective
Applicant Bank(s) Bank date
CB & T Bancshares, Inc., Sccurity Bank and Trust Atlanta 1/23/79
Columbus, Georgia Company of Albany, Albany,
Georgia
Central Wisconsin Community State Bank, Chicago 1/15/79
Bancshares, Inc., Eau Claire, Wisconsin
Wausau, Wisconsin
ORDERS APPROVED UNDER BANK MERGER AcC1
Reserve Effective
Applicant Bank(s) Bank date
Central Bank of Northern First Manassas Bank and Richmond 1/15/79
Virginia, Bailey’s Crossroads, Trust Company, Manassas,
Virginia Virginia
Fidelity American Bank, Fidelity American Bank, Richmond 1/25/79
Norfolk, Virginia Eastern Shore, Parksley,
Virginia
United Jersey Bank, United Jersey Bank/South Bergen, New York 1/25/79

Hackensack, New Jersey Carlstadt, New Jersey
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PENDING CASES INVOLVING 1HE BOARD OF GOVERNORS

Does not include suits against the Federal Reserve Banks in which the Board of Governors is not

named a party,

California Life Corporation v. Board of Gover-
nors, filed January 1979, U.S.C.A. for the
District of Columbia.

Hunter Holding Company v. Board of Governors,
filed December 1978, U.S.C.A. tor the Eighth
Circuit.

Consumers Union of the United States v. (.
William Miller, et al., filed December 1978,
U.S.D.C. for the District of Columbia.

Commercial National Bank, et al., v. Board of
Governors, filed December 1978, U.S.C AL for
the District of Columbia.

Ella Jackson et al., v. Board of Governors, filed
November 1978, U.S.C.A. for the Fifth Circuit.

Metro-North State Bank, Kansas City v. Board
of Governors, tiled October 1978, U.S.C. AL for
the Eighth Circuit.

Manchester-Tower Grove Community  Organi-
zation/ACORN v. Board of Governors, filed
September 1978, U.S.C.A. for the District of
Columbia.

Beckley v. Board of Governors, filed July 1978,
U.S.D.C. for the Northern District of [linots.

Independent Bankers Association of Texas v. First
National Bank in Dallas, et al., filed July 1978,
U.S.C.A. for the Northern District of Texas.

Mid-Nebraska Bancshares, nc. v. Board of Gov-
ernors, filed July 1978, U.S.C.A. for the Dis-
trict of Columbia.

NCNB Corporation v. Board of Governors. filed
June 1978, U.S.C.A. for the Fourth Circuit.
United States League of Savings Associations v.
Board of Governors, iled May 1978, U.5.D.C.

for the District of Columbia.

Citicorp v. Bouard of Governors, filed March 1978,
U.S.C.A. for the Scecond Circuit.

Security Bancorp and Security National Bank v.
Board of Governors, filed  March 1978,
U.S.C.A. for the Ninth Circuit.

Michigan National Corporation v. Board of Gov-
ernors, filed January 1978, U.S.C.A. for the
Sixth Circuit.

Wisconsin Bankers Association v. Board of Gov-
ernors, filed January 1978, U.S.C.A. for the
District of Columbia.

Vickars-Henry Corp. v. Board of Governors, filed
December 1977, U.S.C.A. for the Ninth Cir-
cuil.

Emch v. The United States of America, ¢t al.,
filed November 1977, for the Eastern District
of Wisconsin.

Central Bank v. Board of Governors, tiled Oc-
tober 1977, U.S.C.A. for the District of Co-
lumbia.

[nvestment Company Institute v. Board of Gover-
nors, filed September 1977, U.S.D.C. for the
District of Columbia.

BankAmerica Corporation v. Board of Gover-
nors, tiled May 1977, U.S.D.C. for the North-
ern District of California.

BankAmerica Corporation v. Board of Gover-
nors, filed May 1977, U.S.C.A. for the Ninth
Circuit.

Roberts Farms, Inc. v. Comptroller of the Cur-
rency, et al., tiled November 1975, U.S.D.C.
for the Southern District of California.

Floridu Association of Insurance Agents, Inc. v.
Board of Governors, and National Association
of Insurance Agents, Inc. v. Board of Gover-
nors, filed August 1975, actions consolidated
in U.S.C.A. for the Fifth Circuit.

David R. Merrill, et al., v. Federal Open Market
Committee of the Federal Reserve System, filed
May 1975. U.S.D.C. for the District of Colum-
bia.

Bankers Trust New York Corporation v. Board
of Governors, tiled May 1973, U.S.C.A. for
the Scecond Cireuit.
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1.10 MONETARY AGGREGATES AND INTEREST RATES

1978 ! 1978
Item - . B - S - -
Qi l Q2 Q3 Q4 Aug. Sept. | Oct. } Nav, ’ Dee.
Mpnctury and credit aggregates
(annual rates of change, seasonally adjusted in per cent)12
Member bank reserves
1 Total. oo e .9 6.2 8.6 3. - 5.0 8.6 5.4 3.5 6.1
2 Required 8.8 6.7 8.6 2.8 4,2 8.0 6.1 5.3 6.1
3 NOonbOITOWEd . .ot it i 14.5 0.6 6.0 S. 0.2 1.3 -0.9 13.5 1.3
Concepts of money !
4 6.6 9.2 8.1 4.4 8.5 13.8 1.7 2.0 1.7
5 5.0 7.2 6.0 2.5 7.2 12.1 0.8 --4.9 1.4
6 7.0 8.4 9.9 7.7 11,6 13.0 6.5 4.7 2.7
7 8.1 8.4 10.4 9.4 1.s 13.4 8.9 6.7 5.6
Time and savings deposits
Commercial bunks:
8 Total. . oo 12,5 1.5 11.3 12.4 10,9 12.7 8.5 21.9 5.1
9 Savings 2.0 3.8 2.3 —-0.9 4.8 9.7 1.6 —9.0 -7.5
10 Other time. .. ... 1.7 11.4 18.5 19.2 21.2 14.8 19.3 24.5 12.0
11 Thrift institutions?2 9.7 8.5 .1 11.7 1.3 14.0 2.0 9.8 9.7
12 Total loans and investments at commercial banks?3. ... .. 10.1 14.9 10.8 7.7 5.1 9.7 9.8 6.7 t1
1978 | 1978 ’ 1979
01 I 02 Q3 Q4 i Sept. l Oct. l Nov. l Dec. [ Jan.
‘ Interest rates (levels, per cent per annum)
Short-term rates )
13 Pederal fundst. ... o oo oo 6.76 7.28 8.09 9.58 8.45 8.96 9.76 10.03 10.07
14 Federal Reserve discount. ... A 6.46 6.78 7.50 9.09 7.83 8.26 9.50 9.50 9.50
15 Treasury bills (3-month market yicld)o. . 6.39 6.48 7.31 8.57 7.85 7.99 8.64 9.08 9.35
16 Commercial paper (V0- to 119-day)e.7. ... ... ... 6.76 7.16 8.03 9.83 8.39 8.98 10.14 10.37 10.25
Long-term rates
Bonds:
17 U.S. governmentd ... ... oL, 8.19 8.43 8.53 8.78 8.47 8.69 8.75 8.90 8.98
18 State and local government? 5.65 6.02 6.16 6.28 6.09 6.13 6.19 6.51 6.47
19 Aaa utility (new issue)!Vo. oo 8.70 8.98 8.94 9.23 8.86 9.7 9.27 9.28 9.54
1
20  Conventional mortgagestt. oo oo i | 9.23 9.58 i 9.80 | r10.12 9.80 9.95 10.10 | r10.30 10.30

L M-1 equals currency plus private demand deposits adsusted.

M-I b equals M-1 plus savings deposits at commercial banks. NOW
accounts at banks and (hrift institution:
counts, and demand deposits at mutual savings banks.

M-2 cquals M-I plus bank time and savings deposits other than Jarge
negotiable certificates of deposit (CDs).

© Quoted on a bank-discount basis.
7 Beginning Nov, 1977, unweighted average of offering rates quoted by

credit union share draft ac- five dealers. Previously, most representative rate guoted by these dealers.

> Market yields adjusted to a 20-ycar maturity by the U.S. Treasury.
Y Bond Buyer series for 20 issues of mixed quality.
10 Weighted averages of new publicly offered bonds rated Aaa, Aa,

M-3 cquals M-2 plus deposits at mutual savings banks, savings and and A by Moody’s Investors Service and adjusted to an Aaa basis.
loan associations, and credit union shares. Federal Reserve compilations,

2 Savings and loan associations, mutuwal savings banks, and credit 1Y Average rates on new commitments for conventional first mortgages
unions. on new homes in primary markets, unweighted and rounded to nearest

3 Quarterly changes calculated from figures shown in table 1.23. 5 basis points, from Dept. of Housing and Urban Development.

+ Seven-day averages ol daily elfective rates (average of the rates on

12 Unless otherwise noted, rates of change are calculated from average

a given date weighted by the volume of transactions at those rates). amounts outstanding in preceding month or quarter.,

5 Rate for the Federal Reserve Bank of New York.
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.1l FACTORS AFFECTING MEMBER BANK RESERVES

Millions of doltars

|
Monthly averages of daily Weekly averages of daily figures tor weeks ending
figures
Factors i )
1578 1979 1978 1979
| , .’ —
Nov. Dec. Jan.» Dee. 20 0 Dec. 27 Jan. 3 Jan. 10 Jan. 17 ] Jan. 24» | Jan. 31#
SUPPLYING RESERVE FUNDS

I Reserve Bank credit outstanding. .. .| 129,544 | 129,330 | 128,805 | 129,644 | 131,307 | 132,678 | 128,914 | 124,659 | 127,746 | 126,657

(09,255 105,287 | 109 902 | 107,835 110,306 | (G4 ,737 1 107 131 ) 104,725 | 102,629

2 U.N. government securities! . 1,248
3 Bought outright 0.728 ° 108,730 105,151 | 109,798 | 107,375 ¢ 109,032 | 104,737 | 107,031 | 104,725 | 102,629
4 Hel! under repurchase agree~ | :
MENt, oottt iieanann i SIS ! 475 136 104 460 L2274 4o e
S Lederal agency securities . . . SN0 8,080 7,408 7.942 8,212 8,225 1 7,889 7.832
6 Bought outright.............. H 7.928 7.897 7,878 7,896 7,896 ! 7.895 7.889 7,832
7 Held under repurchase agree- i
MENt. i eieanans 181 192 27 46 316 ! O |
8 ACCEPUNCES. i 180 107 50 o 110 S7T4 )i e
9 Loans..... N 722 874 994 508 1,413 1,183 086 890 924 1.427
10 Float.....ooouivne. . 6588 1 7.423 9,938 7,322 9264 | 7,917 11,088 9,354 9,859 9,471
11 Other Federal Reserve assets. ... 2,702 3.522 4,025 3,904 4,473 4,472 4,512 4,386 4,349 5.299
12 GOld SIOCK .. Lot iiaanens 11,645 | 11,635 | 11,625 | 11,611 11,628 | 11,670 | 11,660 | 11,609 | 11,608 | 11,603
13 Special Drawing Rights certificate

. 1,300 1.300 1,300 1,300 1,300 1,300 1,300 | .300 1.300 1,300

14 11,779 11,820 11,867 11,822 11,844 L 11,838 11,850 11.864 11,875 11,888

i !
ABSORBING RESERVLE I UNDS !
15 Currency in circulation............ F10.929 1 113,95 112,341 | 113,329 | 114,377 (14,720 | 113,761 | 112,599 | 111,437 | 110,552
16 Treasury cash holdings. ... .. 278 200 250 261 245 242 246 247 249 201
Deposits, other than member bar
reserves with LR, Banks:
17 TECASUIY v eeveeevnenns K186 3.931 3.379 3,748 4,952 3.882 3,110 3,302 3,420 3,477
18 Foreign. ... .

19 Other2, oo 540 724 . 826 666 620 ,204 710 786 858 789

|
]

20 Other F.R. Liabilitics and capital. . .. 4,193 § 4,322 i 4,822 4,367 : 4,548

21 Member bank reserves with F.R. !

4,343 4,417 4,490 4,593 4.058

!
!
i
289 ] R 288 292 320 \ RREY REY 277 269 256
|

Banks .ot 29853 | 3,158 0 31991 31.715 I 31,018 32,765 3,133 32.731 31,703 31,456
. . ! .
! t nd-ot=month tigures ’ Wednesday figures
178 P 1978 i 1979
l | !
Nov. Dec Jan.r Dec. 200 Dee. 27 Jan. 3 Jan. 10 ! Jano 17 | Jan. 240 | Jan. 31

SUPPLYING RESERVIE FUNDS :
22 Reserve bank credit outstanding. ... | 131,605 | 131,327 ' 126,053 | 130,778 | 137,791 | 131,905 | 126,066

132,291 | 128,477 | 126,053

23 U.S. goverument securitiest, ..., .| 113,305 | 110 562 | 100,079 | 107,104 | 1,639 | 196 896 | (02,833 | 102,373 | (05,724 | 101,279
24 Bought outright . .. .. ........ 113,305 | 109,478 | 101,279 | 107,104 | 109,583 | 106,755 | 102,833 | 102,373 | 105,724 | 101,279

25 Held under repurchase agree-

ment. ... O34 [ 2,056 (41
26 Federal ugenc, n N9 7.507 7.896 9,165 7.901
27 Bought outright. .. 7.899 7.896 7.507 7.890 7.890 7.892
28 Held under repurcha e

R TTE3 1§ I RPN I (33 e {,269 9
29 ACCePlances. .o ciin i e ST ..o e 444 303 o e
30 Lons. oo 813 1,174 4,364 S04 3,110 61S 759 2.043 1.081 4,304
31 Iloat. . e e 7.238 6,432 7,227 10,932 8.812 11,775 10,318 15.305 9,392 7.227
32 Other Pederal Resery Sets. ... 2,350 4,543 5,676 4.342 4,021 4,415 4,204 4.078 4,394 5,670
33 Gold stock. oo 11,642 11,671 11,592 1ol 1,071 11,671 11,024 1H.608 1,608 11,592
34 Special Draw

account. .. 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300

35 Treasury currency outstanding. .. .. 11,790 11,831 11,909 11,822 11,840 11,847 11,854 11,870 [1,882 11,909

ABSORBING RESERVE FUNDS

36 Currency in circulation. ... (12,072 | (14,645 | (10,683 | (14,075 | 115,227 | ({4,780 | 113,478 | 112.294 [ 111,158 | 110,683
37 Treasury cash holdings............ 207 240 204 250 241 245 249 244 249 204
, other than member bank .‘
reserves wilth LR, Banks: i
38 Treasury. ... Lo..i 65K7 4.196 352 4.500 3.540 3,578 2,280 3,00t 3.432 3,522
39 Ioreign. . i 379 Y 339 275 285 270 234 316 291 339
40 Other2 S67 1,256 874 582 o013 754 653 712 853 874

41 Other F.R. liabilities and capital . .. 4,545 4,275 4,594 4,499 4,704 4,169 4,345 4.542 4,596 4,594
42 Member bank reserves with F.R.

Banks. . oo oo 3919 3,152 30,578 1 31,329 37,999 32,921 29,000 35,900 32,688 30,578
\
U Includes seeurities loaned  fully guaranteed by US, govi, sceurities voluntarily held with member banks and redeposited in Cull with Federal
pledged with F.R. Banks  and excludes (i any) securities sold and sched- Reserve Banks,
uled to be bought back under matched sale-purchase transactions. Nore. For amounts of currency and coin held as reserves, see Table

2 Includes certiin deposits of torcign-owned  banking  institutions 1.12.



Member Banks  AS
1.12 RESERVES AND BORROWINGS Member Banks
Millions of dollars
Monthly averages of daily figures
Reserve classification 1977 1978 1979
Dec Muay June July Aug, Sept. Oct. Nov Dee, Jan.»
All member banks
Reserves:
1 At FR. Banks................ 27,087 27,890 | 27,840 | 28,570 23,079 28,0010 [ 28,701 29,853 31,158 31,991
2 Currency and coin. o Telasi 9,151 9.345 9,542 9,512 9605 9,654 9794 | 10,330 | 11.099
3 Total held!. . .. 36,471 37,119 37,262 38,189 37,666 37,689 J‘f 434 39,728 41,572 43,221
4 Required. .. 36,297 36,867 37,125 38,049 37,404 37,614 38,222 39,423 41,447 42,873
5 Excess! 174 25" 137 140 262 75 212 305 125 348
Borrowings at F.R. Banks:2 )
6 Total. ... 558 1,227 1,1H1L 1,286 1,147 1,068 1,261 722 874 994
7 Seasonal..ooooiiiiiiiiiiin 54 93 120 143 188 191 221 185 134 106
Large banks in New York C ny
8 Reserves held.. .. ..... 6,244 6,315 6,341 6,606 6,334 6,182 6,428 6,682 7,120 7,677
9 6,279 6,236 6,376 6,581 6,290 6,251 6,349 6,658 7,243 7,690
10 -35 79 —35 25 44 —69 79 24 - 123 --13
11 Il()rr(m BS2. it 48 113 54 129 58 78 157 48 99 17
Large banks in Chicago )
12 Reserves held. .................. 1,593 1,697 1,668 1,708 1,648 1,655 1,672 1,791 1,907 1,986
13 Required. .. I ()I 3 1,669 1,670 1,707 1,046 1,650 1,649 1,765 1,900 2,010
14 Excess. ... --20 28 -2 1 2 5 23 20 7 -.24
15  Borrowings? 26 19 20 20 3 35 14 4 10 22
Other large banks
16 Rcscru'\ held................... 13,993 14,106 14,250 14,553 14,502 14,564 14,862 15,547 16,446 16,873
17 Required.oo...oovo... 13,931 14,079 14,225 14,569 14,423 14,541 14,867 15,447 16,342 16,930
18 : 62 27 25 —16 79 23 -5 100 104 -57
19 Borrowings2....... 243 500 536 499 417 363 408 194 276 269
All other banks )
20 Reserves held............ PRI 14,641 15,001 15,003 15,322 15,182 15,288 15,472 15,708 16,099 16,253
21 Required . 14,474 14,883 14,854 15,192 15,045 15,172 15,357 15,553 15,962 16,243
22 Lixcess. ... 167 118 149 130 137 16 115 155 137 10
23 Borrowings2 241 595 501 638 669 592 682 476 489 586
Weekly averages of daily figures for weeks ending -
1978 1979
Nov, 29 Dec. 6 Dec. 13 | Dece, 20 | Dec. 27 Jan. 3 Jan. 10 Jan. 17 | Jan. 24+ | Jan. 31»
— - I R e e el [ E S e
All member banks i
Reserves: :
24 At FLR. Banks......ooovaees 31,416 31,328 30,139 31,715 31,018 ! 32,765 31,133 32,731 31,703 31,456
25 Currency and coin. . 9,785 10,056 10,843 10,0006 10,258 ! 10,538 10,450 11,991 1,169 11,025
26 Total held'......... 41,283 41,465 41,063 41,802 41,357 43,420 41,722 44,860 42, ,996 42,608
27 R(.qum,d 41,130 41,138 40,911 41,5605 41,412 42,694 41,844 44,456 42 ‘)9] 42,278
28 Eixcess 153 327 152 237 -55 726 —122 404 330
Borrowings .1t :
29 Total..ovvviiiiiiiianns .. 792 698 591 568 1,413 1,183 086 896 924 1,427
30 Seasonal..vveeeniinieniennnas 180 150 131 131 (31 119 93 9y 105 114
Large banks in New York City
31 Reservesheld................... 6,968 7,300 7,122 7.391 6,871 7,933 7,204 8,472 7,451 7,292
32 Required. .. 6,980 7,236 7,130 7,300 7,025 7,734 7,360 8,379 7,658 7.345
33 Excess. ... . —12 64 8 91 - 154 199 156 93 —207 —53
34 Borrowings2....eiiiiiiiniannans R R Y 330 143 |......... 169 14 299
Large banks in Chicago
35 Reserves held. ....ooeveeieennnn. 1,856 1,891 1,862 [,945 1,885 1,964 1,959 2,261 1,845 {1,908
36 Required... 1,881 1,913 1,867 1,950 1,849 1,944 1,955 2,224 1,941 1,950
37 Excess. ... 5 —22 -5 -5 34 20 4 37 —96 -47
38 Borrowings2, ... .ot L I 10 [ 29 9 K P 3 90
Other large banks
39 Reservesheld........c.uouuenuns 16,323 | 16,206 | 16,174 | 16,383 | 16,391 | 17,120 | 16,459 | 17,545 | 17,054 | 16,722
40 Required, .. 16,255 16,093 16,133 16,377 16,439 16,846 16,519 17,488 17,001 16,748
41 Lxcess. ... 68 113 41 [§) —48 274 --60 57 53 26
42 Borrowings2..eeveeecnienans P 236 176 193 106 488 470 241 234 199 339
All other banks
43 Reserves held.......... e 16,106 16,068 15,905 16,083 16,212 16,403 16,100 16,582 16,257 16,353
44 Required. 16,014 15,896 15,781 15,938 16,099 16,170 16,010 16,365 16,391 16,235
45 Excess. .. 92 172 124 145 113 233 90 217 —134 118
46 Borrowings? 519 522 388 456 506 561 442 493 708 699

L Adjusted to include waivers of penalties for reserve deficiencies in

accordunce with board poticy,

cifective Nov,

19,

1975,

of permitting

transitional relief on a graduated basis over a 24-month period when a

nonmember bank merges into an existing member bank,

or when a

nonmember bank joins the Federal Reserve System. For weeks lor which

figures are preliminary,

because adjusted data by class are not available,

2 Based on closing figures.

figures by class of bunk do not add to total
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Millions of dollars, except as noted

Domestic Financial Statistics I February 1979

FEDERAL FUNDS TRANSACTIONS Money Market Banks

T'vpe

| Dec. 6
Basic reserve position
1 Ex FESCIVES Lo 169
Lt
2 Borrowings at I.R. Banks., ... .. 02
3 Net interbank federal funds
ransactions. oo e e 15,823
Louars: Net surplus, or .
deficit (-4):
4 Amount. — 15,716 .
5 Percent of
FOSCP S ot 87.7
Interbank federal funds transactions
Giross transactions:
6 Purchases. ... 23,567
7 > 7,744
8 sactions? . ... ... ! 5,965 °
actions: | .
9 Purchases of net buying banks.. .’ 17,602
10 Sales of net selling banks. .. ... 1,778
1
Related transactions with U.S.
government se ties dealers
I I oans to dealers ..o 3,833
12 Borrowing trom dealers4. 1,831
13 Netloans......o..ooooiiiia, | 2,002
|
i
Basic reserve position
14 ixeess reservestoLoo oo 48
15 Borrowings at 1 R, Banks...... L
16 Net interbank federal funds .
transactions. : 2,529
. Net surplus, or !
deficit (- ): H
17 AMOUNL. . oot e et ! 2,481
18 Percent of average requir .
FOSOPYOS, oo i : 37.8
Interbank federal funds transactions
Gross transactions:
19 Purchases. .. 4,281
20 Sales. ... 1,752
21 Two-way transactions? 1,182
Net transactions:
22 Purchases of net buying banks. . . 3,099
23 Sales of net selling banks, . ... .0 570
Related transactions with U.S. |
government securities dealers
24 Loans to dealers? 2,114
25  Borrowing (i 659
26 Netloans, .. ... 1,455
Basic reserve position
27 b ssreserves! .o, 121
Lts:
28 Borrowings at 1 R, Banky...... 62
29 Net interbank federal funds
LransSactions. oo .o ovvvven . to13,294
LQuals: Net surplus, or
deficit (- ):
30 Amount. ... ~13,235
31 Percent of average required
FOSCPVES. o oi e e in e 116.5
19,286
5.992
y 4,783
Nct transactions:
35 Purchases of net buying banks. . . 14,503
36 Sales of net selling banks. .. .... 1,208
Related transactions with VLS. ,
government securities dealers !
37  Loans to deualers? 1,718
38 Borrowing from dealers#, . . .. 1,172
39 Netloans...o.oooooioi i 547

1978, week ending

I! l);:c. 13

127
81
17,468

—17,422
97.7

v 23,265

[

4,099

4,136

2,970
609
2,301

91
81
13,332

—13,323
17.2

18,371
5,039
47194

14,177
845

2,183
1,202

63.4

4,894
758 '
758 -

Dec. 20

166
1

—15,256
83.7

23,024
8,203
6,135

17,489
2,068

3,857 :

1,226
2,631

2,816

—2,088

S
]
&
(=

3.440

624

38

—12,567
108.3

6,079
4,635

14,049
1,444

1,475
776
699

15,421

4.0 1

1,500

3
12,605

18,684 °

} Dec. 27 Jan. 3 Jan. 10 ‘ Jan,
Total, 46 banks
—40! 331 —36 65
590 226 i 79 ! 211
15,136 | 14,813 17,623 | 17,052
~15,765 | —14,708 17,737 | - 17,199
88.1 77.8 96.7 85.2
22,886 23,480 © 24,357 23,953
‘ 7,750 8,667 6,734 6,901
L 5,854 6,329 5,421 5,471
17,032 17,151 18,936 18,482
1,896 2,339 1,313 1,429
4,606 3,062 ‘ 5,101 1,114
1,865 ! 1,679 1,232 1,146
2,740 ' 1,382 0 3,809 1,968
8 banks in New York City
-6l 169 -37 47
3120 143 | 162
3,134 4,214 4,145 4,220
—3,507 - 4,188 | —4,182 4,341
| .
55.11 59.5 62.6 57.0
! !
i i
4,658 5,299 5,078 . 5,227
1,523 1.085 933 ! 1.001
1,379 1,085 933 | 1,001
3,278 4.214 4,145 4.226
[ S S
| ‘ f
3,006 1,896 3,200 | 1.790
! 420 382 399 | 394
2,646 1,514 2,807 | 1,390 |
38 banks outside New York City
!
21 163 ; 1 18
278 83 79 50
12,002 10.600 | 13,478 | 12,826
~12,258 | --10,520 | —13,555 | —12.858 -
i :
106.3 88.7 116.2 102.3
! :
18,229 + 18,182 19,279 - 18,7206
6,227 7.582 5,801 5,900
4,475 | 5.245 4,488 4,470 |
13,754 | 12,937 14,791 | 14,256
1,752, 2,339 1,313 1,429
1,540 | 1,166 1,895 1,324
1,446 - 1.297 833 752
94 ! 131 1,062 572

1979, weck ending -

--11
42
15,248

15,301
81.4

22,400
7,152
5,315

17.085
1,836

1,414
2,573 1

4,142
1.663
1,224

2.919
439 |

2,366
426
1,940

L2
27 -
12,769

12,798
7.7

18,258
5.489 |
4,092

1,397

1,622
989
633 |

14,166 l

17 ’ Jan, 24 ‘ Jan. 31

46
439

12,928

—13,321

72.6

7,927
6,370

14,485
1,558

4,697
1,336
3,301

2,610

67
166
10,878

- 10,977
93.6

17,182
0,304
4,921

12,260
1,383

1,710
959
751

l-or notes see end of table.



1.13  Continued

Federal Funds A7

’ 1978, week ending:
Type i
‘ e, 6 Dec. 13 Dec. 20
Basic reserve position X I
40 Excessrescrvesl. .. .iiiaiiee. 19 5 - 19
Liss: ’
41 Borrowings at LR, Banks. .. .. oo oo
42 Net interbank federal funds ’
ECANSACtONS .o v vt aans $.424 ’ 5,930 1 6,477
EQUALS: Net surplus, or ! '
deficit (—):
43 Amount.......... e 5.405 ‘ 5,915 6,497
44 Percent of average reguired .
resServes. ... ... e JO4L1 341,61 355.2
Interbank federal funds trar
Gross transactions: .
45 Purcha . A . 7.030 7,082 I 7.704
46 Sales............. | L.606 IR 1,226
47  Two-way tra . 1,600 | 1,153 1,189
Net transactions:
48 Purchases of net buying banks. .. 5,424 5,930 0,513
49 Sales of net selling banks, ... | ... ... [P, | 38
Related transactions with U.S. .
government sccurities dealers i
50 Loans to dealers3... . ..... .. ..... 216 ‘ 215, 300
51  Borrowing from dealers4. . 354 276 160
52 Netloans................... PN - 139! - 60 i 140
Basic reserve position i
53 Excessreservesl............. .. 102 76 58
Less: |
54 Borrowings at F.R, Bunks...... 62 81 !
55 Net interbank tederal funds i
rAnSaCtions. . . veee.... e 7,871 | 7,403 | 0,128
1
LouAls: Net surplus, or ‘
deficit (=) . ,
56 AMOUNt. o - 7.830 1 - 7.408 5 0,071
57 Percent of average required I ! !
FOSCIVES . 2 v e e 87 76.9 ¢ 62!
Interbank federal funds tran ;
Gross transactions: |
58 Purcha 12,2560 11.289 ) 10,981
59 Sales, 4 385 1 3886 4,853
60 Two-wa s .. 3177 3.041 3,440
Net transactions: i
61 Purchases of net buying banks. . . 9,079 ! 8.24%8 7.534 ¢
62 Sales of net selling banks. ... .. . 1.208 845 1,406 i
Related transactions with U.S. ‘
government securities dealers
63 Loans to dealers? 1,503 ! 1.908 1,175
64  Borrowing from d sy | 705 616
65 Netloans........... s 085 | 1.263 - 559

| 1979, week ending

Dee. 27 I Jan, 3 ! Jan. 10

5 banks in City ol Chicago

23
‘ 29 ..

. 6,025 ‘ 5,479 ‘ 6,131
S6,030 5341 0,114
cosso | s [ 3439
‘ i
7830 o740 L 7309 |
J 1,158 1,308 l 1,179 |
1, 1ol 1,290 1136
6,083 5450 6173
| 58 ' 77 42
! | |
! 259 179 260
417 | 298 )
- 158 1 119 202
33 other banks
2 126 16
|
| 249 3 79
5,977 5,221 7,347
S 6.228 50078 1 7.4l
: 64,5 510 /5.7
11,045 ‘ 11,430 11,970
STO68 ¢ 6,215 41623
3,374 3,954 3,352
7,671 ‘ 7482 ‘ 8,018
1094 20002 1271
I |
1,281 ° YR7 1,629
: 1,009 OB 829
252 ” \ 800

il Jan. 17 Jun, 24 l Jan, 31
17
! 30
’ 5,080 l $.207 { 4,597
| |
5835 5,184 4.601
2781 2849 25501
7,108 6,708 | 0,128
1,288 1,501 | 1.325
(I 1,428 (,508
5.950 S280 0 4,018
o | 73 ‘ 20
| |
203 - 179 209
58 9| 125
l 155 ‘ 17|.\ 84
|
) 27 | 25 st
i :
| 50 27 4 80
!
6,940 ’ 7,502 | 0,280
P 7.024 7.014 0 - 0.316
| 67.0 | 5.7 63.8
) 11,538 ‘ 1,550 11,059
t 4,612 3,987 4,779
3252 | 2,663 3417
[ 8,300 ], 880 7.642
I 1,360 J 1324 1.362
110 | Lz Lsol
094 9RO %34
, 417 402 607
| |

I Based on reserve balances, including adjustiments o include waivers
of penalities tor reserve deliciencies in accordance with changes in policy
of the Board of Governors citective Noy. 19, 1975,

2 Derived from averages for individual banks for entire week. Figure
for cach bank indicates extent to which the bank’s average purchases
and sales are oltsetting.,

3 Federal funds jouned, net funds supplicd o cach dealer by clearing
banks, repurchase agreements (purchases from dealers subject to resale),
or other lending arrangements.

4 pederal funds borrowed, net funds acquired from cach dealer by

clearinz banks, reverse repurchase
dealers subject (o repurchase), resale
by U.S. zovt. or other securities,

agrecments (sales o securities 10
agreements, and borrowings secured

Notr. Weekly averages ol daily tisures, For description ol series, see

August 1964 Burrrs, pp. 944 53,

the board’s Aunual Statistical Digest

Back data tor 40 banks appear in

, U1 1975, table 3.
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1.14 FEDERAL RESERVE BANK INTERLST RATLES

Per cent per annum

Domestic Financial Statistics 0 February 1979

Current and previous levels

Loans to member banks
Loans to all others
Under sec. 10(b)2 under sec. 13, last par.4
Federul Reserve Under sees. 13 and 13at _ . e o . _
Bank .
; Regular rate Special rated
1
: t
Rate on + Fffective | Previous | Rate on  Effective | Previous | Rate on | Effective | Previous | Rate on | Effective | Previous
1;3179 date rate 1731579 | date rate 13179 date rate 173179 ate rate
Boston. . 2% 8Y) 1 9 10Y, 11/2/78 9V, 1214 1172/78 111,
New York....... YY), 8V, 10 Y 10V, 11178 915 1215 11/1/78 L1,
Philadelphia. .. . .. 9i/, i/, 10 9 101 11/2/78 73 124 | 11/2{78 111,
Cleveland ... 9, 8V 10 9 1014 1172j78 915 1214 11/2/78 1Y)
Richmond . .. .. .. 91} 81/ 10 9 10 | 117278 91, 121 | 11/2i78 1114
Atlanta. ......... 9l A 10 9 101, 11/3/78 27 1214 117378 1115
Chicago. ... .. vl 81, 10 9 104, 11/2i78 9l 1214 1172/78 1115
St.bouls,........ v, 8V, 10 9 | 101, 11/2j78 91 1215 11/2/78 1115
Minncapolis. ... ..1 94 i 10 9 100 | 117178 914 1215 | 1171778 A
Kansas City......| 9V, 81 10 9 10k, | 11/2/78 9ijy 124 | 11/2{18 111,
Dallas. ... 91 81 10 9 10Y, 11/2/78 91 1215 11/2/78 1115
San Franciseo. ...| 9k 81/ 1o 9 10l | 1172778 91, 124 | 11218 11,
1
Range of rates in recent yearss
. ; i
Range | F.R, Range F.R. Range | F.R.
Eflective date (or Icvcl)—f Bank Eflective date i(or level)—1  Bank Effective date (or lcvcl)—-i Bank
All F.R, of | All F.R. of All F.R, of
Banks N.Y. ‘ Banks N.Y. Banks N.Y.
| | !
I ellect Dec. 31, 1970, .. .. i Sy 1 Slh 1973 May | 5% 5% 1976- -Jun. 515-6 514
| ; o os%-6 o LA 514
1971- -Jan. SY-5Y  si o 6 6 | Nov. sy-sy, | si4
5 bt Junc o 6-614 615 Sty 5V
S sy St : (37 oYy
. 5-514 5 July ! 7 7 1977—-Aug, SVU4-53% SV4
- 5 S Aug. 7-7% Y S5V4-S34 5%
I'eb. 4% 5 5 TV 7 Sept. 5% 5%
4y 4y i Oct. 6 6
July 44%4°5 1 s 1974—-Apr. 7158 8
5 b} 8 8 1978 -Jan. 6 6Y) (9373
Nov 434-5 5 Dec. 7%-8 7% 0l (73
4% 4% 7% 7% May 6147 7
Dec. i 41,-43, | 4, ) 7
| 4lh-434 4y, 1975—-Jan. TV%4-1% T34 July 7-7Y% TV
42 4y, TV%-T% 744 TV 7Y
‘ Y% 7Y | Aug. 7% 7%
1973 —Jan. I15.......... | 5 5 Feb. 0Y%-TY 6% Sept. 8 8
Feb. 260, .. ! 5-515 k1% 0Y4 6% Oct. 8-81 3%
Mar. 2., 51 51/ Mar. 0Va0% | ol | 1 84
Apr. 23.... 514-5% | A 04 oLy Nov. 815915 |  Ylh
; i May 0-0Y4 6 i ! Yy L 9,
i y o ; |
| . | T effect Jan 31, 1979 .. 4% 914
I

T Discounts of eligible paper and advances sccured by such paper or by
coverament ¢bligations or any other obligations eligible for Federal
¢ Bank purchasce.
ces secured to the satistaction ol the Federal Reserve Bank,

Advances secured by mortgages on (- (o 4-fumily resicential property
are made at the section 13 rate.

S Applicable to special advances described in section 201.2(2)(2) of
Regulation AL

+ Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully
guaranteed as to principal and interest by, the U.S. government or any
agency thereof,

S Rates under secs, 13 and 13a (as deseribed above). For description
and eartier data, see the tollowing publications of the Board ol Governors:
Banking and Monetary  Statistics, 1914-1941, Bunking and Monetary
Statistics, 1941- 1970, Annual Statistical Digest, 1971-75, 1972 76, and
1973-77.



1.15 MEMBER BANK RESERVI

Percent of deposits

REQUIREMENTS!

Policy Instruments A9

Type of deposit, and deposit interval

Requirements in effect

Previous requirements
January 31, 1979

in millions of dollars !
| Percent Etfective date Pereent Effective date
|
. . S T e - - —_—
Net d«:mand:2 I
[ D, 7 12/30/76 7Y, 2113/75
2- |0 L27) 12/30/76 10 2113/75
10~ 10() 1% 12/30/76 12 2/13/75
100 - 40() 1234 12/30/76 13 2003175
OVEr 400+ 1+ v oo 1614 12/30,76 oY) 2113/75
Time:2. 34
Savings.... 3 3/10/67 314 37267
Other time
0-5, maturing in—
302179 dAYS e e v e v oot | 3 3/16/67 34 3/2/67
180 days to 4 years, P . . .. 21, 1/8/76 k 3/16/67
4 years or more. . 1 10/30/75 3 3/16/67
Over 5, maturing in— |
30-179 days. cu e s 6 12/12/74 5 10/|/7()
180 days to 4 years. . 21 1/8/76 3 2,12/74
4 YCATS OT MOTC. v vttt n i ne e annann i 10/30/75 3 17‘12/74
Legal
Minimum Maximum
Net demand:
Reserve city banks 10 22
Other banks. ... 7 14
Time. . 3 1)
Borrowmp tom toruul bitnks 0 22

|

! For changes in reserve requirements hnummng 1963, see beard’s
Annnal Statistical Digest, 1971-1975 and for prior xh.mg.u see board’s
Annual Report tor 1976, Table 13.

2 (a) Requirement schedules are praduated, and cach deposit interval
applies 1o that part of the deposits of cach bank. Demand deposits
subject to reserve requirements are gross demand deposits minus cash
items in process of collection and demand balances due from domestic
banks.

(b) The ederal Reserve Act specities diflerent ra
for reserve city banks and for other banks. Reserve ¢i are designated
under a criterion adopted eflective Nov, 9, 1972, by which a bank having
net demand deposits of more than $400 million is considered to have the
charucter of business of a reserve city bank. The presence of the head
ofthice of such a bank constitutes designation of that pla 15 i reserve
city. Cities in which there are Federal Reserve Banks or branches are also
reserve cities, Any banks huving net demand deposits of $400 mitlion or
less are considered to have the character of business of banks outside of
reserve cities and are permitted to maintain reserves at ratios set tor banks
not in reserve cities. For details, see the bouard’s Regulation D.

(¢) Effective August 24, 1978, the Repulation M reserve requirements

ges of requircments

on net balances due from domestic banks to their toreign branches and
on deposits that foreign branches lend (o U.S. usidxnl\ were reduced to
sero from 4 percent and | pereent, respectively,
requirement on borrow mgs rom unrelated banks nhn\ul was also lulmul
to sero from 4 pereent.

(d) Lftective with the reserve computation period beginning Nov. 16,
1978, domestic deposits of Edge Corporations are subject to the same
reserve requirenients is deposits of member banks.

4 Negotable order of withdrawal (NOW) accounts and time deposits
such as Christmas and vacation club accounts are subject (0 the same
requirenmients as savings Llcpn\ils.

I'he average reserve requir savings and other time deposits
must be at least 3 percent, the minimum specificd by law,

S Fitective November 2, 1978, a supple crve requirement of
2 purcent was imposed on time dn.p(ml\ of $100,000 or more. obligations
ol aliliates, and ineligible acceptances.

No1r. Required reserves must be held in the form of deposits with
Federal Reserve Banks or vault cash,
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1.16 MAXIMUM INTLREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Tnstitutions
Percent per annum
! \
! Commercial banks ! Savings and loan associiations and
‘ mutual savings banks
Type and maturity of deposit | In effect Jan. 31, 1979 Previous maximum  Ineftect Jan, 31, 1979 P’revious maximum
I H
l Percent Eftective Percent | Effective ! Percent Effective Percent Effective
! date ' date ' date date
LSavings. ..o, 5 7/1/73 41 121770 5% (@) 5 *)
2 Negotiable order of  withdraw :
accounts!. ... . 5 1/1/74 (1Y) e 5 1/1/74 (10) e
3 Money muarket time deposits of less
than $100,0002. . ... ... ..... ) (%) ) (%) ®) *) ) )
Other time  (multiple-  and  single-
maturity uniess otherwise indicated) 3
30-89 days: Y
4 Multiple-matueity . . ..o ! 44 12170 i
5 Single-maturity ... o000l e 3 7113 5 9/26;66 | an e ) i Tt
90 days to 1 year: ‘ | }
6 Multiple-maturity . . ......ooovv... i ' 7/20/66 || § y
7 Single-maturity. .. P i 5% | 3 5 | 9,’2(;)66 i 5% O S 1/21/70
: !
8 Lto2years, .o i, i . =173 1/21/70 i) L83 1/21/70
9 2t 2% yearss, ;e co THT G sy 12170 '} O% 1S R [ L1070
10 2V, to 4 years# 614 | 7173 534 1/21/70 634 (7 6 1/21/70
' i
11 4 to 6 yearss,, T 1171j73 (n | TV 11/1/73 (o,
12 6to 8 yearss. T 1202374 7Y% 11173 1% 12/23/74 7Y, (171773
13 8 years or moreS T% | 6/1/78 (1) e : o/1/78 (1Y) .
14 Issued  to povernmental units (all . i
MALURCS) . oo e e i H I 611178 % 1212374 | 8 6/1;78 7% i
15 Individual retirement accounts and |
Keogh (H.R. 10) plans6. ... ..., 8 | 6/1/78 ‘ 7% | 7i6{77 8 6/1/78 7% i 716/77
i | |
L For authorized states only. bederally insured commercial banks, higher than the rate tor commercial banks. ‘The most recent rates and

savings and loan associations, cooperative banks, and mutual savings
banks in Massachusetts and New Hampshire were first permitted 1o otler
negotiable order of withdrawal (NOW) accounts on Jan. |, 1974,
Authorization to issue NOW accounts was extended to similar institutions
throughout New England on Feb, 27, 1976, and in New York State on
Nnv 10, 1978.

2 Must have a maturity ol exactly 26 weeks and a minimum denomina-
tion of $10,000, and must be nonnegotiable,

4 For exceptions with respect to certain foreign time deposits see the
Feprrat Risiryve Burnins for October 1962 (p. 1279), August 1965 (p.
1094), and February 1968 (p. 167).

+ A minimum of $1,000 is H.L|LllrgL| for savings and loan associations,
exeept in areas where mutual savings banks perniit lower minimum de-
nominations. This restriction was removed for deposits maturing in less
than 1 year, effective Now. [, 1973,

$$1,000 minimum except “for deposits representing funds contributed
to an Individual Retirement Account (IRA) or a Keogh (H.R. 10) Plan es-
tabiished pursuant (o the Internal Revenue Codel The $1,000 nunimum
requiremient was removed for such accounts in December 1975 and No-
vember 19706, respectively.

6 3oyear minimum maturity.

July 1, 1973, for mutual savings banks; July 6, 1973, Tor savings and
loan associations. .
8 Oct. 1, 19606, for mutual savings banks; Jan. 21, 1970, for savings and

loan associations.

9 Commercial bunks, savings and loan associations, and mutual savings
banks were authorized to offer money market (mu_ deposits etlective
June 1, 1978, The ceiling rate for commercial banks is the discount rate
on most recently issued 6-month U.S. Treasury bills, The LLlllllL. rate for
savings and loan associations and mutual savings banks is Y4 percent

elfective dates are as follows:

I Dec. 28 1 Jan. 4 ‘ Jan. 11 Jun. 18 Jan. 25
Banks. .. ... 9.580 9.550 9.443 9.534 9.475
Thrifts ... | 9.830 | 9. 800 9,693 ‘ 9.784 9.725
i . |
T No separate account category,
1T Between July 1, 1973, and Oct. 31, 1973, there was no ceiling lor

certificates maturing in 4 years or more with miramum denontinations
of $1,000; however. the amount of such certificates that an institution
could imu: was limited 1o § percent ol its 1otz time and ‘ings deposits,
Sales in excess of that amount, as well as certificates of less than $1,000,
were limited to the 6V pereent ceiling on tine deposits maturing in 21
years or more,

Filective Nov. 1, 1973, ceilings were reimposed on certiticates maturing
in 4 years or more with minimum Jenonunations of $1,000. There is no
limitation on the amount of these certificates that banks can issuce.

Nott, Maximum rates that can be paid by federally insured commer-
cial banks, mutual savings banks, and savings and loan associations are
established by the Board of Governors of the Tederal Reserve System,
the Board of Directors of the bederal Deposit Insurance Corporation,
and the Federal Home Loan Bank Board under the provisions ot 12
CER 217, 329, and 5206, respectively, The maximum rates on time de-
posits in denominations ot $100,000 or more were suspended in mid-
1973, For information regarding previous interest rate ceilings on all
types of accounts, see carlier issues of the Frorrar, Risrrve BUuLnirn,
the Federal Home Loan Bank Beard Jowrnal, and the Annval Report
of the Federal Deposit Insurance Corporation.,
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1.17 FEDERAL RLESERVE OPEN MARKET TRANSACTIONS

Millions of dollars

| i 1978
1976 ~ 1977 | orors |
Type of transaction : ‘ i | | :
H . . June | July Aug. Sept. ‘ Oct. | Nov. Dec.
. | . i !
U.S. GOVERNMENT SECURITIES ! ‘ ' \ ‘ |
Qutright transactions (excluding matched sale- | ‘ | !
purchase actions) | |
Treasury bills: | | | : ‘ “
1 use: 14,343 13.738 16,628 4,395 701 | 972 2,635 " 1,978 2.039 0
2 sales. | 8.462 ‘ 7.24113.725 i 0 4606 689 0 2,148 . 3.587 | 2.75t
3 Redw SNPLONS s et e et cca e Ca5.017 2.130 l 2.033 0 \ 0 O 0 0 603 V)
Others within | year:! ‘ | | |
4 Gross purchases . : 472 3.017 \ 1,184 135 QO (71 168 ERE (39} O
5 Gross sales. .. 0 0 O 0 0 [0} (4} 0 0 0
6 Iixchange, or 792 | 4 499 5.170 | 380 240 |- 1.544 563 385 | 778 705
7 Redemptions. ... ii iy 0 2,500 | 0 (¥} 0 0 0 [} [{] 0
110 5 years: } I
8 Gross purchases. ... oo i 23.202 2.833 \ 4,188 ‘ 631t 0 424 350 507 628 0
9 Gross siles.. ... 177 (U 0 0 0 0 0 [Vl 0 0
10 I'xchange, or maturity shift 2.588 1 6.649 178 467 241 490 - 5603 385 - 657 - 705
5 to [0 years:
1t Gross purchases. ..o oo 1.0:8 758 1,520 176 0 238 110 87 163 8}
12 Gross sales. ... .. - 0 0 0 [{] [§] [} 0 0 0 0
13 Exchange, or matur |ly xlul ........... | 1.572 584 2.803 - 87 0 1.434 ] 0 835 0
Over 10 years: !
14 Giross purchases 042 1 553 1.063 1ts 0 "3 122 139 108 [}
15 Gross sales. ... ..ou. ., I 0! 0 0 o 0 0 0 0 0 0
16 I:xchange, or maturity shitt | 225 1 1565 2.545 0. 0 600 O \] 600 0
Al maturities:! ' |
17 Gross purch 219,707 20.898 | 24,591 5.451 701 ¢ 1919 3.386 2,785 3.075 0
18 Gross sales. ... . 8.639 7.241 13.725 0! 466 689 0 2.148 3,587 2.751
19 Redemptions. .. .ooovvei i oo L2 5.017 4.0630 2.033 4] O [\l 0 ] 603 ]
! i :
Matched sale-purchase transactions ! .
20 Grosssales.. oo 196,078 |425.214 511,126 52.544 | 44,657 29,1062 | 33.340 | 35,112 | 40.735 | 52.0061
21 Gross purchases . ..o i e 196,579 (423,841 S10.854 52,557 | 44.712 j 29.641 | 33.130 | 36,106 | 40.540 | 51.586
Repurchase agreements
22 Gross purchases. ..o e i L 232891 [178.683 151.618 | 14956 | 15.822 | 16,286 | 10.724 | 18.970 7.719 8.133
23 Grosssales.. .ol ©230.355 [180.535 152,430 | 13000 + 17.374 | 15,140 | 10,353 | 20,565 8.381 7.049
24 Net change in U.S. government securities. . . . . 9087 5.798 7 7.743 ' 7.320 1261 2.854 3.540 43 2.017 |- 2.743
FEDERAL AGENCY OBLIGATIONS
Outrluhl transactions: ! |
25 chases. oo cai i 8ol 1.433 " 3ol ot QO 0 0 0 0 0
26 . . 0 0 173 Q0 ] 173 0 0, V] 0
27 Redemptions....... [TCO Nt 223 238 28 4 13 28 12 39 3
Repurchase (lgrumnnl : ’ i .
28 Gross pure 10,520 | 13811 40.567 3,421 ¢ 5170 3.080 3.877 6.075 2.544 4.307
29 Gross sales, 10,360 | 13.638 ' 40.885 3.088 5.457 3.032 3.348 7.196 2,670 ¢ 4.174
30 Net change in federul ageney obligations. ... 882 1.383 4260 606 - 291 138 501 - 8§33 165 130
BANKERS ACCEPTANCES ’ |
31 OQutright transactions, net. ... .. i - 545 196 [\ 0 0 4] 0 0 0 0
32 Repurchase agreements, net. . ..o..o..oenoo. .. 410 159 ‘ 366 747 - 753 28 419 -479 236 587
33 Net change in bankers acceptances. . ... ... 135 37 0 - 360 747 753 28 419 4749 236 587
34 Total met change in System Open Market |
Account....... . ool 9,833 7,143 6,951 1 8,783 |- 2,305 ‘ 2,744 4,460 969 2,419 ; 2,026
’ 1
I Both gross purchases and redemptions include special certificates amounting to $189 million. Acquisition of these notes is treated as a
created when the Treasury borrows directly from the Federal Reserve, purchase; the run-ofl of bills, as a redemption.
as follows (millions of dollars): 1975, 3,549; 1976, none; Sept. 1977, .
2.500. Norr. Sales, redemptions, and negative figures reduce holdings of

. 21n 1975, !'lk.‘ system obtained $421 million of 2-year Treasury notes the System ()pu1 Market Account; all other figures increase such holdings.
in exchange for maturing bills, In 1976 there was o similar transaction Details may not add 1o (otals because of rounding.
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1.18 FEDERAL RISERVE BANKS Condition and F.R. Note Statements

Millions of dollars

i Wednesday I'nd of month
Account ! 1979 1978 1979
‘ - - = y -
Jun. 3 Jan. 10| Jan. 17 ‘ Jan. 24 1 Jan. 31» Nov. ! Dec, Jan.r
| x
i Consolidated condition statement
| o ' ' -
ASSLTS \ I :
: !
1 Gold certificate accounte . ... oo ~ .67l 11.624 11,608 1608 1} 11,502 (1.642 1671 11592
2 Speciad Drawing Rights certificate account. ... .. 1.300 1.300 1.300 1.300 1.300 1,300 1,300 1.300
T O T 1 PO 265 265 284 305 306 275 274 3o
Loans:
4 Menmiber bank borrowings. ..ol o615 759 2,043 1081 4,304 813 1.174 4.304
5 Oher. .o i e e P I S P
Acceptances: '
6 Boughtoutright. .. ..o i o
7 Held under repurchase agreements........... O P I S8BT |
Federa! agency obligations:
8 Bought outright. .. 7.892 7.892 7.892 7.3806 7.507 7.899 7.896 7.507
9 Held under repurchase agreements O oo 133 oo L
U.S. government securitics
Bought outright:
(] Bills...... 33.959
11 Certificates—Special. ..o i e e e
12 Other....... I P
13 Notes.oovvviiiin i . 54 855 S4.855 54.855
14 Bonds..............o0. .. ce : 12.4065 46° 12.465
15 Totalto .o 102,433 . 101,279
16 Held under repurchase agreements........... 41 . 084 |l
17 Total U.S. government securities.. ............ 106,896 102,833 102,373 105,724 101,279 113,305 110,562 101,279
18 Total loans and securities. .................... 115,715 111,484 112,308 114,691 113,150 122,087 120,352 113,150
19 Cash items in process of collection......... ... 20.501 17.110 23.490 15.918 13.452 13.165 12.920 13.452
20 Bank premises. ... 394 396 396 395 395 396 394 395
Other assets:
21 Denominated in foreign currencies?. ... [.487 1.477 t.402 1.355 2,528 53 1.606 2.528
22 Allother. . ..ot e . 2,534 2,91 2.820 2.044 2.753 1,901 2.543 ! 2,753
23 Totalassets. ...t 153,927 146.047 153,668 148,216 145,486 150,749 151,066 | 145,486
LIABILITIES
24 VFederal Reserve notes. ..o . 103,449 102,137 100.952 99,830 99,354 [00.825 103.325 99,354
Deposits:
25 Meniber bunk reserves. .. ..o 2921 29.€00 35,900 32.088 30.578 31.919 3ho1s2 30,578
26 .S, Treasury—General account 3.578 2.286 3.001 3.432 3.522 6,587 4. 196 3.522
27 Foreign 270 234 RAIO) 291 33 379 308 339
28 Other 754 €53 712 8S3 874 507 1.256 874
20 Total deposits.....c.oovini i 7,523 32,773 39,989 37,264 35.313 39,452 36,972 35,313
30 8.786 1 0.792 8. 185 6.520 6.225 5.027 6.494 6.225
31 1,932 1.4956 1,986 1.875 1.685 1.725 2119 1.0685
32 Total liabilities. .. ... i 151,690 ! 143,658 151,112 145,495 142,577 147,929 148,910 142,577
CAPITAL ACCOUNTS ! ; |
33 Capital paid in 1.079 1.079 1.082 1.085 1.085 1073 F 1.078 1.085
34 Surplus. 1.078 1.078 1.078 1.078 1.078 1.029 1.078 - 1.078
35 Other capital ac &80 232 390 S58 740 TI8 (.o 746
36 Total liabilities and capital accounts............ 153,927 1 146,047 | 153,668 148,216 145,486 150,749 151,066 145,486
37 Memo: Marketable ULS. govt, securities held in i i
custody for foreign and intl. account. .. ... 96.405 | 96.799 ! 96.732 ‘ 95.794 95.762 i 92.412 95.307 95.762
i
Federal Reserve note statement
R - i el
38 F.R. notes outstanding (issued to Bank)........ 112,878 113.078 113.493 ‘ 113,800 113,618 ¢ 112.445 112,836 113,618
Collateral held against notes outstanding: ‘ .
39 Gold certificate account, . oo e ev i in e 11.671 11.624 11,608 | 11.608 11.592 11.642 11,671 11,592
40 Special Drawing Rights certificate account., .. 1.300 1.200 1,300 1.300 1.300 1.300 1,300 1,300
41 Lligible paper ... .o i 536 672 1.568 Y24 2.726 6Y2 907 2,726
42 U.S. government securitieS...o.oeeeaneon. . 99 371 99 .482 99.017 99.974 98,000 98.811 98.958 98,000
43 Totalcollateral................ ... ... ... ... 112,878 13,078 113,493 113,806 113,618 112,445 112,836 113,618
1 Includes securities loaned  fully guaranteed by US. govt. sceurities 2 Beginning December 29, 1978, such assets are revalued monthly

pledged with FFederal Reserve Banks - and excludes (it any) securities sold at market exchange rates.
and scheduled to be bought back under matched sale-purchase trans-
actions,
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1.19 FEDERAL RIESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars
)
Wednesday End of month
Type and maturity 1979 1978 1979
| _ J— [ _
Jan. Jan. 1o Jan. 17+ Jun. 24 Jan. 31 Nov. 30 I Dec. 31 Jan. 31
|
P Lomns. .o s 617 759 | 2,047 1.081 4,364 812 1,172 4,364
2 Within 15 days. 585 7121 2.023 1.061 4.334 767 1,142 4,334
3 16 days to 90 days . 32 47 24 20 30 45 30 30
4 9ldays to L year. .o O I I A AP
5 ACCOPEANCES o o vt e e 303
6 Within 15 days. .. ..
7 16 days to 90 days .
8 Yl daysto ! year....
9 U.S. government securit 106,896 102,833 © 102,373 101,279 113,305 110,562 | 101,279
10 Within 15 days!. 3,323 4,129 ¢ 2.311 3.961 4,467 4,297 3,961
11 16 days 1o 90 d‘l\«s 18.033 12,605 14,717 14,369 20,315 19.800 14,369
12 91 days lo 1 yeur. 28,358 28,916 28.162 25.980 31.523 29,465 25,980
13 31,760 31.791 3791 31,577 31.608 31,608 31,577
14 14.717 14.717 14.717 14,717 14.717 14,717 14,717
15 10,675 10,675 10.675 10,675 10,675 10.675 10,675 10,675
16 Federal agency obligations. .. .....oooo.. 7,901 7,892 7,892 7,886 7,507 7,899 8,029 7,507
17 Within 15 days! 9 56 73 17 16 135 217 16
18 16 days to 90 da 507 451 434 494 507 438 482 507
19 91 days to I year.. .. 1.388 1,388 1.388 1.369 1,188 1.292 1.286 1,188
20 Over 1 yeuar to § years. . 3,670 3,676 3.670 3.0685 3.475 3,686 3.723 3.475
21 Over 5 yee 'lnl())ndrs LS50t 1,511 1.511 1,511 1.511 1.488 1,51t 1.511
22 Over 10 years 810 ‘ 810 810 810 810 860 810 810
|
tHoldings under repurchase agreements are classitied as maturing
within 15 days in accordance with maximum nrturity of the agreements.
1.20  BANK DEBITS AND DEPOSIT TURNOVER
Debits are showan in billions of dollars, turnover as ratio of debits to deposit. Monthly data are at annual rates.
: } . 1978
Bank group, or type I 1975 ! 1976 ! 1977 | I
of customer
& | | Aug.’ ‘ Sept.” ‘ Oct. ! ) Noy.r Dec.
| , ! : |
_ K S A [ - -
Debits to demand deposits 2 (seasonally adjusted)
I Al commercial banks. .. ... .. 25,028.5 ‘ 29,1804 | 34,3228 ’ 42.819.1 41.896.6 i 42.942.5 42.,941.5 42.307.5
2 Major New York City banks . 9.670.7 11,467.2 - 13,860.6 | 16.,435.0 15,500.0 15.437.8 15.673.6 15.100.2
3 Otherbanks. ..o oo 15,357.8 | 17,713.2 ‘ 20,462.2 1 20.384.1 26,396.6 27.504.7 27.267.9 27.207.3
i - o S S B R
Debits to savings deposits 3 (not seasonally adjusted)
4 All customiers. oo | 174.0 434.6 424.4 ‘ 467.06 446.0 438.0
S Business 'L .. 21.7 58.5 62.0 67.2 66.8 61.4
6 Others. ..o o, 152.3 376.1 362.4 ‘ 400.4 379.1 376.6
Demand deposit turnover 2 (seasonally .uljualcd)
7 All commercial banks......... 105.3 116.8 129.2 146.5 141.9 144, 1 145.1 141.6
8 Major New York City banks. . 356.9 411.6 503.0 577.6 549.0 530.1 559.8 535.9
9 Otherbanks......oo. o ... 72.9 79.8 85.9 100.0 98.8 102.3 101.8 100.5
Savings deposit turnover 3 (not seasonally adjusted)
10 All customers. ... ............ 1.6 2.0 1.9 2.1 2.0 2.0
11 Business 1., .. .. 4.1 5.2 5.4 5.8 5.8 5.4
12 Others. oo e 1.5 1.8 1.7 1.9 1.8 1.8

! Represents corporations and other profit-seeking organizations (ex-
cluding commercial banks but mdumng savings and loan associations,
mutual savings banks, credit unions, the Fxport Import Bank, and
tuludll» sponsored \Lndnw AECnCies),

2 Represents accounts of individus s, partnerships, and corporations
uml ol states and political subdivisions.,

S Excludes  negotiable order of withdrawal (I\()W) accounts  and
special club accounts, such as Christnas and vacation clubs.

Notr, Historical data -estimated for the period 1970 through June
1977, partly on the basis of the debits series for 233 SMSAs, which were
.w.ul.th. through June 1977  are available from l‘ub\u.nums Services
Division of Administrative Services, Board of Governors of the tederal
Reserve System, Washington, D. D. 20551. Debits and turnover data
for savings deposits are not available prior to July 1977.
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121 MONLY STOCK MEASURES AND COMPONENTS
Billions of dollars, averages ot daily figures
; ‘ 1978
1975 | 1976 1977 1978
Dec.? i Dec.r Dec.” Dec. | |
Item ’ . July " 1 Aug. " Sept. ! Oct.7 Nov. " Dec,
!
Seasonally adjusted
MEASURES ! ' i '
1 295 .4 313.8 338.7 361.5 354.5 ‘ 357.0 RIS 361.6 361.0 61,5
2 456.8 | S517.2 560.6 580.7 580.0 583.5 589.4 589.8 587.4 586.7
3 664,38 740.6 .‘ 809.4 876.3 | 848.7 856.9 860, 2 870.9 874.3 876.3
4 ) 1.092.4 1 1.235.6 : 1,374.3 L500.9 1 1,444 .6 | 1,458.4 | 11,4747 1.485.6 1,493.9 | 1,500.9
5 745.8 ¢ 801.0 883.1 973.0 ! 936.7 944.5 954.8 959.6 969 .7 973.0
[ 1735 [,298.0 0 1.448.0 ¢ 1.597.5 1,532.0 | [,540.0 | 1,563.2 1.574.2 1 ,589.3 | ,597.5
COMPONENITS | !
T CUrTeNCY e 73.8 80.8 88.6 97.5 . 93.2 931.9 I 95.2 95.8 96.6 97.5
Commercial bank depo i
8 Demand. ... ....... 221.7 233.0 2501 264.1 261.3 263.0 265.9 2658 204.4 2041
9 Time and savings. ... ... .. ... 450.3 4892 544 .4 6ll.4 582.2 587.5 593.7 1 597.9 608.7 all.4
10 Savings. ... oo 1607 202.1 219.7 220.0 222.8 . 223.7 225.5 ¢+ 225.2 223 .4 220.0
it Negotiable CDs2 ..o 81.0 6.4 73.7 96.6 88.0 87.6 33.5 88.0 95.4 90,6
12 Othertime. ... oo, ! 208.6 224.7 251.0 292.8 271.4 276.2 279.6 ; 284.1 289.9 292.8
13 Nonbank thrift institutions_ . .. 427 .7 495 .0 544 .4 6ll.4 582.2 587.5 593.7 597.9 608.7 6l .4
! Not seasonally adjusted
MEASURES! : !
303.9 322.6 1 348.2 371.6 356.3 354.4 359.0 1 361.4 363.0 3716
463.6 524.2 1 S68.0 594.7 S83.7 580.9 585.4 587.9 587.6 594 .7
670.0 745.8 g14.9 882.0 851.4 853.8 861.7 868.2 871.6 882.0
1.095.0 1,238.3 1.377.2 1,503.6 1,450.2 1.,455.5 1,469.2 1.481.6 1,487.9 1,503.0
753.5 810.0 890.3% 981.6 9388 941.8 952.0 ¢ 959.0 968.0 9816
1178.4 0 1,302.6 1,453.2  1,0603.1 1,537.6 | 1,543.5 | 1,559.5 II 1.572.5 1,584.3 | 1,603 1
i
69 .0 75.1 ! 82.1 90, 1 93.9 94.2 94.9 . 95.0 97.2 99.1
Commerc i .
21 Demand. 222 ERA Y S 2405 25801 2624 260.2 2041 205.8 265.7 272.5
22 Member . 159.7 [62.8 109.4 177.5 177.9 176.2 178.3 179.3 178.3 ¢ 182.9
23 Domesti S8.5 62,0 67.5 76.2 80.5 80.1 8.9 82.7 83.7 | 85.0
24 Time and suvings. 416.7 449.6 487 .4 5426 5824 587.5 5951 597.6 605.0 - 60Y.9
25 Savings. ... ti4.5 15901 200.2 247.7 224.7 223.7 ¢ 22306 2235 2057 2199
20 Negotiable CDs2 . 90.5 i 831.5 | 044 75.9 87.3 88.0 ! 90,3 90.8 96.4 99 .5
27 Other time............ .. ... 207.1 1 2229 | 249 .0 290.5 270.5 2757+ 279.2 2833 287.1 290.5
. :
28 Other checkable deposits4, .. 0. 0.4 0.7 7 1.4 2.1 2.7 2.8 2.8 2.9 3. 3.2
29 Nonbank thrift institutions 3, .., 3663 4249 . 492§ 562.3 S98.8 . 601.7 607.5 | 0134 616.3 ;621,06
30 U.S. government deposits (all com- - ’ : ‘ |
merical banks). ... .. L. . 4.9 4.1 4.4 5.1 4.5 3.6 06,2 J 4.3 8.0 10.2

tComposition of the meney stock measures is as follows:

M-I Averages of daily figures for (1) demand deposits at conimercial
banks other than domestic interbank and U.S. government, less cash items
in process of collection ard Federal Reserve float; (2) foreign demand
balances at Federal Reserve Banks; and (3) currency nutsidc the Treasury,
Federal Reserve Banks, and vaults of commercial banks.

M-1 | @ M-I plus savings deposits at commercial banks, NOW accounts
at banks and thrift institutions, credit union share dralt accounts, uand
demand deposits at mutual savings banks.

M M-1 plus savings deposits, time deposits open account, and time
certiticates of deposit (CDs) other than negotiable CDs of $100,000 or
more at large weekly reporting banks.

-3: M-2 plus the average of the beginning- and end-of=month deposits

NOTES TO TABLE 1.23:

FAdjusted to exclude domestic commeercial interbank loans.

2 Loans sold are those sold outright to a bank™ own foreipn branches,
nonconsolidated nonbank afliliates of the bank, the bank's holding

company (if not a bank), and nonconsolidated nonbank subsidiaries of’

the holding company. Prior to Aug, 28, 1974, the institutions included

Imd been detined somew hat \lnlkruulv, and the reporting ;mml ot banks

Iso different. On the new basis, both “lotal loans™ and “Com-
crical and industrial loans™ were reduced by about $100 nullion.

S Data beginning June 30, 1974, include one large mutual savings
bank that merged with a nonmember commercial bank. As of that date
there were increases of” avout $500 million in loans, $100 million in
“Other”” securities and $600 million in “Total loans and investments.”

As o Oct. 31, 1974, “Total loans and investments® of all commercial
banks were reduced by $1.5 billion in connection with the liquidation

of mutual savings banks, savings and loan shares, and credit union shares
(nonbank thrift).

‘\I-4 M-2 plus large negotiable CDs.
M-3 plus lurge negotiable CDs,
wotiable time CDs issued in denominations of” $100,000 or more
by Lm,r.. weekly reporting commeercial banks.

3 Average of the beginning- and end-of=month figures for deposits of
mutual savings banks, for savings capital at savings and loan associations,
and ftor credit union shares.

4 Includes NOW accounts at thrift institutions, credit union share
draft accounts, and demand deposits at mutual savings banks.

Nort, Latest monthly and weekly figures are available from the board’s
508 (_II.()) release. Back dulu_arc available from the Banking Section,
Division of Research and Statistics,

“Total loans,” $1.0
“Commercial and mdmtlhll loans™),
“Other securities,” $0.5 bitlion. In late November “Commercial and
industrial loans™ were increased by $0.1 billion as a result of loan re-
classifications at another large bank.

4 Reclassitication ol toans reduced these loans oy about $1.2
1976.
ation ot loans at one large bank reduced these loans by
about $200 million as of Dec. 31,1977,

of one large bank. Reductions in nlhu items were;
lnllmn (ot which $0.6 billion was in

billion

NoTE,
Dec. 31
Dec.

Data are for last Wednesday of month except for June 30 and
5 data are partly or wholly estimated except when June 30 and
31 are call dates.
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1.22 AGGREGATE RESERVES AND DEPOSITS Member Banks

Billions of dollars, averages of daily figures

T 1
ftem 1975 1976 1977 &
Dec. Dec. Dec. |
May June July Aug. Sept. Oct. Nov. Dec.
- : ! ! |
Scasonally adjusted
T Reserves! ..o . 34.67 | 34.89 37.27 1 37.63 i kLD | 37.93 | 38.21 1 38.38 | 39.75 | 41.27
2 Nonborrowed. . ....... ... oo oo 34.54  134.84 36.06  36.53 | 36,80 | 36.79 | 37.15  37.10 | 39.05 | 40.40
3 Required. .. ... 34,40 34.61 37.05 ° 37.45 | 37.92 0 37,77 | 38.02 | 38.22 | 39,53 | 41.04
4 Deposits subject to reserve requirements?........ .. 504.2 528.6 ; 5 S91.5 595.8 | 600.5 602.7 | 607.0 | 608.9 | 616.9 | 616.7
5 Time and savings... ... 336.8 3541 3 405.1  407.4 [ 410.8 413.0 | 416.8 | 418.3 | 427.5 | 429.4
Demand: : ;
[ Private. . ... e l64.5 171.5 183.6  184.0 | 180.1 : 180.5 186.2 187.2 187.0 | 185.1
7 U.S. Government. . ..o 2.9 3.0 2.7 R} 3.6 | 3.3 4.0 3.5 2.3 2
! I
Not scasonally adjusted
. | :
8 Dcpuslts subject to reserve requirements 2 510.9 : 534.8 , 575.3 | 588.3 | 596.8 | 600.6 599.2 | 605.9 | 608.4 [r6l5.1 | 624.0
9 Time and savings 337.2 0 353.6 386.4 | 406.1 - 408.6 ' 4111 - 412,88 416.6 | 418.5 | 425.2 | 429.6
Demand: ] j i .
10 Private. 170.7 ‘ 177.9 ] 185.1 | 179.3 I 183.7 , 180.4 | 1839 1847, 186.9 |"(88.0 } 1919
11 U.S. Government 3.1 3.3 3.8 2.9 | 4.5 | 3.2 2.5 4.6 3.0 2.0 2.5
! | : '

1 Series reflects actual reserve u.quirunull percentages with no mijml—
ment to Llllnlmlu the eftfect of changes m Regulations D and M. There
are hrmlk\ in series becuuse of changes in reserve requirements eflective
Dee. 1974; Feb, 13, May 72 and Oct. 30, 1975; Jan. 8 and Dec. 30,
1976, ln .nddumn L”LLII\L Jun. 1976, xtulc\\'idc hrunchi(:p. in New York
was instituted Ihc, \uh\u[uuu merger of a number ol banks raised
required reserves because of higher reserve requirenmients on aggregate
deposits at these bunks.

2 Includes total time and savings deposits and net demand deposits as
defined by Regulation D, Private demand deposits include all demand
deposits except those due to the U.S. govt, less cash items in process of
collection and demand balances due from domestic commercial banks.

Nott. Back data and estimates of the nnp.u.[ qn required reserves
and chan in reserve requirements are shown in Table 14 of the Board's
Annual Statistical Digest, [971-1975.

1.23  LOANS AND INVESTMENTS All Commercial Banks

Billions of dollars; last Wednesday of month except tor June 30 and Dec. 31

1974 1975 1976
Category " Dec. 313 Dee. 31 Dec. 31
I Loans and investments!. ........... (ST ’ 721.8 785.1 !
2 lucluding loans sold outright2. . .. 695.9 726.2 788.9
Loans: ‘
Y 500.2 1 496.9 538.9
4 Including loans sold outright2. .. 505.0 | 501.3 542.7
5 Commercial and industrial. . ... .. 183.5 176.2 4179.7 i
6 Including loans sold outright2,, .° 186.2 } 178.7 . 4182.1
Investments: | |
7 US. Treasury.................. . S0 80.1 98.0
8 Other,......................... X 139.8 144.8 148.2
— e -
9 Loans and investments!............ 705.6 737.0 801.6
10 Including loans sold outright?2. ., .. 710.4 741.4 . 805.4
Loans: :
11 Totall.. ... oo, 510.7 507.4 . 550.2
12 Including loans sold outright2,. . 515.5 ¢ 511.8 554.0 -
13 Commercial and industrial . 186.8 179.3 ; 41829 |
14 Including loans sold outright2. . 189.5 181.8 4185.3
Investments:
15 US. Treasury........cooooun.. 54.5 84.1 102.5
16 Other............... ... ... .... 140.5 145.5 i 148.9

1978
1977 |\ _ _ o _ . _ .. B,
Dec. 31 » |
July 26# | Aug. 307 | Sept. 2707 Oct. 257 \ Nov. 297 Dece. 312
| i o L
Secasonally adjusted
‘, - - . - - -
870.6 940.7 1 944.0 ; 952.4 ! 960.9 966.5 967.3
875.5 945.3 949 .3 957.0 i 904.8 970,2 971.1
|
67,0 675.1 680.2 687.3 696.8 706, 8 ‘ 709.0
6219+ 679.7 684.9 691.9 700.7 710.8 1 712.8
5201.4 i 220.8 222.8 224.6 227.0 228.9 | 228.9
5204.2 223.1 225.2 0 2269 228.9 230.8 ‘ 230.7
i |
95.6 100.6 97.9 97.2 95.2 1 90.3 | 88.4
158.0 165.0 166.5 167.9 168.9 169.4 i [69.9
- i B
Not scasonally adjusted
_ _ | . - - S
888.9 936.6 942.0 | 951.4 958.4 969.3 987.6
893.8 941.2 946.7 . 956.1 962.3 973.0 991.4
i
629.9 675.6 681.0 0688.6 696.6 707.2 '723.9
634.8 680).2 685.7 693.3 700.5 710.9 © 727.7
5205.0 220.9 221.7 223.9 226.5 228.9 233.0
2207.8 232.2 224.1 226.2 228.4 230.8 234.8
100.2 96. 1 94.8 95.0 93.5 92.6 . 93.
158.8 © 164.9 166.2 i 167.7 168.3 1 16Y.5 170.7
| i .

Far notes see bottont ol opposite page.
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1.24 COMMERCIAL BANK ASSLZTS AND LIABILITIES Last-Wednesday-of-Month Series

Billions of dollars except tor number of banks

‘ 1977 ‘ 19783
Account ) : i H ’ ' , -
Dec, | Mar, Apr. May June : Julye Aug.¥ Sept.r | Oct.? | Nov.» | Dec.r
! - e ——_—— - - |— —_— - — .- -
All commercial
I Loans and investments. ... .......... 939.1  939.7 953.0 | 974.4 ! 985.0 | 980.6 985.5 996.4 |1,003.0 [1,016.2 (1,034.7
2 Louans, gross 680.1 1 680.4 | o83.7 | 712.4 | 722.1 | 7Tl9.e | 724.5 | 733.0 | 741.2 | "754.1 | 770.9
Investments :
3 U.S. Treasury securities. ... .. .. 100.2 99,0 ! 100.2 97.3 97.9 96. 1 94.8 95.0 93.5 ; 92.6 92.6
4 Other. .o 158.8 160.3 . lo4.1 164.6 165.1 164.9 166.2 167.7 168.3 169.5 171.2
5 Cashassets. ... 168.7 130.5 133.1 161.0 166.8 130.2 137.4 141.8 146.5 149.2 170.1
6 Currency and coin.. ... 13.9 14.4 14.3 14,5 12.0 14.8 15.2 15.2 15.1 16.7 17.2
7 Reserves with F.R. Ban 20,3 30.2 27.6 30.3 29.6 23.6 29.7 32.6 34.6 32.6 37.7
8 Balances with banks.. e 59.0 42.6 43.0 51.9 56.0 44 .4 43.0 44 .4 45.0 46.5 51.6
9 Cash items in process ot collection. 60.4 1 43,3 47.6 64.3 69.3 47.3 49.5 49.6 51.7 53.5 63.6
10 Total assets/total  liabilities and
capital ', ..o 1,166.0 |1,140.5 [1,156.9 |1,206.5 ;1,215.0 [1,179.2 §,192.9 |1,209.5 |1,220.4 |1,240.8 |1,284.0
[T Deposits. .. ccvvvueereoriiainnenns 939.4 899.8 915.5 952.9 ' 965.7 932.3 937.7 949.9 952.3 959.0 993. 1
Demand: i
12 Interbank.......... 517 37.6 39.0 S51.2 49.3 49.5 40.4 41.9 43.3 42.9 St
13 U.S. government ... . 7.3} 4.9 6.2 3.3 8.0 4.3 2.8 1.0 7.6 2.1 2.3
14 Other. . oo 3239 281.2 293.8 © 312.9 317.5 296.3 298.6 297.1 299.2 304.7 327.1
Time: ' :
15 Interbank..oov oo 9.8 ! 9.0 9.0 9.4 10,2 10.3 10.7 1.6 t1.1 1.8 12.4
16 Other. oo 546.6 | 567.1 567.5 576. 1 580.8 580.9 585.2 388.3 591.2 597.6 600.3
17  Borrowings. ... 96.2 : 105.6 l 104.9 2.2 106.8 103.2 109.1 112.8 118.3 125.6 133.0
18 Total capital accounts 85.8 1 83.4, 83.7 84.6 °  89.9 85.8 86.2 87.1 87.1 87.8 87.3
19 Mremo: Number of banks........... 14,707 J 14.689 . 14.697 | 14.702 ,i 14,698 | 14,713 | 14,721 | 14,715 | 14,713 | 14,719 | 14,719
i .
Member
20  Loans and investment§ .. .. ... ......{ 675.8 i 668.6 676.8 : 693.8 699.7 695.8 ‘ 698.9 706.9 713.4 724.3 739.5
21 LOoUns, gross. ..o 494.9 1 490.5 495.3 | 514.3 519.0 517.6 1 520.3 ' 527.0 533.9 544.6 558.3
Investments: X i i N !
22 U.S. Treasury securities. ....... 70.4 " 68.2 08.8 ©  60.9 67.4 65.7 . 65.3 65.4 64.1 063.5 7 63.0
23 Oher . e i e 11001 1099 2.7 - 112.7 12,7+ 112.5 13.3 114.5 115.3 116.2 117.6
24 Cash assets, fotal........... ... ..., 134.4 ' 104.8 106.5 1 130.7 133.8 104.2 1.2 115.4 118.6 121.3 140.2
25 Currency and coin........ 10.4 1 10.6 - 0.5 1 10.6 8.7 0.8 ;7 111 L1 1. 12.3 12.7
26 Reserves with LR, Banks. 29.3 30.2 27.6 l 30.3 29.6 23.6 29.7 32.6 34.6 32,0 37.7
27 Balances with bunks 0.8 0 229 \ 22,71 28.1 294 24.3 22,9 24.0 23.2 25.1 28.6
28 Cash items in process of collection. . 63.9 41.2 45,7 1 0l1.7 66.5 45.4 47.6 47.7 49.7 51.4 61,2
29 Total assets/total liabilities and , }
capital U, oo 861.8 : 833.2 j 843.3 884.7 888.7 857.3 868.5 882.2 891.2 908.5 945.2
30 Deposits ..o 683.5 ¢ 6451 655.1 i 686.7 694.3 666. 1 670.6 679.6 682.5 688.6 716.3
Demand: H ; :
31 Interbank.. ..ol 48.0 ‘ 34.7 . 306.0 47.5 45.5 37.3 37.2 38.6 39.9 39.5 47.3
32 U.S. government. 5.4 3.7 4.5 2.2 5.6 3.1 1.9 §.1 5.7 1.5 1.6
33 Other. .o 239.4 205.1 213.4 7 2291 2316 214.6 217.0 215.6 217.0 221.3 237.9
Time: 1
34 Interbank. ..ol 7.8 7.0 | 6.9 7.3 -‘ 8.0 8.2 8.6 9.4 9.0 9.7 10,2
35 Other. ... o 382.9 ! 394.7 394.3 400.5 ‘ 403.4 402.9 405.9 407.8 411.0 416.7 419.3
36 BOITOWINES . . ovveirinninnn. 849 91.8 9L 11 96,9 92,1 88.0 93.9 97.2 f01.4 108.1 115.9
37 Total capital accounts2............. 63.7 i 62.4 62.7 63.3 66.1 64.2 64.5 65.1 65.2 65.7 65.5
38 Mimo: Number of banks.......... 5.669 } 5,054 5.645 | 5,038 5.622 5.013 ‘ 5.610 ’ 5.593 5,585 5,586 ¢ 5,586
| i H

I Includes items not shown separately.

Eftective Mar. 31, 1976, some of the item “reserve tor loan losses™
and all of the item “uncarned income on founs™ are no longer reported
as liabilities, As ol that date the “‘valuation’ portion ol “reserve tor
loan losses™ and the “uncarned income on loans’ have been netted
against “other assets,”” and against “total assets’ as well

Total labifities continue to include the deferred income tax portion of
« "

reserve tor loan losses.
2 Effective Mar. M, 1976, includes “‘reserves for securitis
contingency portion {(which is small) of “‘reserve tor loan losses,”
S Figures partly estimated except on call dates.,

s

and the

Notk. Figures include all bank-premises subsidiaries and other sig-
nificant majority-owned domestic subsidiaries.

Commercial banky- AWl such banks in the United States, including
member and nonmember banks, steck savings banks, nondeposit trust
companies, and U.S, branches of foreign banks.

Member banks: The following numbers of noninsured trust companies
that are members of the Federal Reserve Systeny are excluded from mem-
ber banks in tables 1.24 and 1.25 and are included with noninsured banks
in table 1.25: 1976~ December, {1; 1978 January, 2,
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1.25 COMMERCIAL BANK ASSETS AND LIABILITIES Call-Date Series
Millions of dollars, except for number of banks
1970 ‘ 1977 1978 1976 1977 l 1978
Account i |
|
Dec. 3t / June 30 i e, 31 June 30 Dece. 31 June 30 ( Dec. 31 ’ June 30
Total insured National (all insured)
‘ - - -
1 Loans and investments, gross.................. 827,696 854 ,73}‘ 914,779 956.431 476,610 488,240 523 ,Ol)Oi 542,218
Loans:
2 Gro 578,734 601,122 657,509 695.443 340,691 353t 384.722‘ 403,812
3 Net.. 560,077 S81,143 636.318 672.207 329,971 339,955 372,702 390,630
Investrients: : |
4 U.S. Treasury securities. oo ... 1014611 100, 5684 99,333 97.001 55,727 53,345 52.244l 50.519
5 Other, . .. 147,500: 153,042 157,936 163,986 80,191 83.583 86,033 R7,886
6 Cash assets........ 129,562:  130.720 159.204 157.393 76.072 74.0641. 92,050 90,728
i |
7 Total assets/total labilities .. .. .. .......... ... 1,003,970; 1,040,945 1,129,712 1,172,772 583,304 599,743 651,300 671,166
i !
8 l)c[;usits ................................... 825 ,()l)}l 847,3720 922,657 945,874 469,377 476,381 520,167 526,932
Demand : | '
9 ULS. governnient 3.022| 2,817 7.310 7.956 1,676 1,632 4,172 4.483
10 Interbank 44,0041 44.965 49,843 47.203 23.149 22,876 25,646 22.416
11 Other. ..ol 285,200 284.544 319.873 312.707 163.340 161,358 181,821 176.025
Time: : :
12 Interbank . ... ... . o il 8.24% 7.721 8.731 §.987 4,907 4.599 5.730 5.791
13 Other....ooo 434,467 507,324 536,899 569 .020 276,296 285.915 302,795 318.215
14 75.291 81.137 89,339 98.351 54,421 57,283 63,218 08,948
15 72,061 75,502 79,082 83,074 41,319 43,142 44,994 47,019
16 Mumo: Number of banks. ..., 14,397 14,425 14,397 14381 4,735 4,701 4.654 4,616
i |
State member  (all insured) [nsured nonmember
17  Loans and investments, gross... .......... 144,000 144,597 152,514 157,464 207,085 221,896 239,265 256,749
Loans: '
18 Gro 102,277 102,117 110,243 115.730 135.766 147,694 162,543 175.894
19 Net 99,474 99173 107,205 112.470 130,630 142,015 156,411 169, 106
Investiments: : I
20 UK. Treasury SCctritics. oo e e 18,849 19,296 18,179 16.886 26,884 27.926: 28.909 29,595
21 g .. . 22,874 23,183 24 .09t 24 g4l 44 434 46,275: 47.812! 51,259
22 Cashi asselS. o u i e e 32.859 35.918, 42,305 43.057 20,631 20, |(b(7‘ 24,908 23.6006
23 ‘fotal assets/total linbilities .., ... ... . L 189,579 l‘)5,452; 210,442 217,384 231,086 245,748, 267,910 284,221
24 Deposils. ... e 149,491 152,472 163,436 167,403 206, l54; 218,519 239,053 251,539
Demand: ! !
25 ULS. government..ooveeoni 429 371 1,241 1.158 917 813 1,896 2,315
26 Interbank o 19,295 20,568 22,346 23,117 1.619 1,520 1,849 L, 669
27 Othero.ooo 52.204 52.570 57.605 55.550 69,0648 70,615 80,445 81,131
Time:
28 Interbank., ... .. o il 2.384 2,134 2,020 2.275 956 988 973 920
29 Other. ..o 75.178 76,327 80.2106 85.301 132,993 144,581 153,887 165,502
30 Borrowings........... 17,310 19.697 21,736 23,167 3.559 4,155 4,384 6.235
31 Total capital accounts. . . 13,199 13,441 14,182 14,670 17.542 18,919 19,905: 21,384
32 MeMo: Numberofbanks. ................. .. 1,023 | 019 1,014 1.005 8,639 8,705 8,729 8,760
Noninsured nonmember Total nonmember
o R | S -
33 Loans and investments, gross. .. .............. 18,819 22,940| 24,4151 28,699 225,904 244,837 263,681 285,448
Loans: ! ) i
34 Gross............ 16.336 20,865 22.686: 26.747 152,102 168,559 185,230 202,641
35 . 16,209 20,679 22,484 20,548 146,840 l()2.(v‘)4‘ 178,890 195,655
Investments:
36 U.S. Treasury securities. ..o oo iun. 1,054 993 8§79 869 27,938 28.919 29,788 30,465
37 Othe 1,428 1,081 849! 1,082 45,803 47,357 48,662 52,341
38 Cashassets..... ... .. i 6.496 8,330 9,458! 9,360 27.127 28,497 34,367 32,9067
I ]
39 Total assets/total liabilities!................... 26,790 33,390 36,433 42,279 257,877 279, ISQ‘ 304,343 326,501
40 Deposits. ... ..o s 13,325 14,658 16,844 19,924 219,460 233,177° 255,898 271,463
Demand: :
41 U.S. government 4 8 10 8 921 822 1,907] 2,323
42 interbank. .. ... 1,277 1,504 1,868 2.007 2,896 3,025; 3,718 3,736
43 Other.. ... i 3,236 3,588 4,073 4,814 72,884 74,203 84.518) 85,946
Time: i
44 Interbank.......... ..ol 1.041 1,164 1,089 1,203: 1,997 2,152 2,063 2,123
45 Other .o 7,766 8,392 9,802 11,831 140,760 152,974, l()}.()‘)l’)i 177,334
46 BOITOWINES. ...t vt iitiininieanens 4,842 7,056 6,908 8,413 8,401 1 ,2I2! 11 ,2‘)3' 14,649
47 Total capital accounts. ... ..ol 818 893 97 962 18,360 19,812} 20 ,823’ 22,346
48 Mrmo: Numberofbanks.....o.ovennan.. 275 2%% 3[0I 317 8,914 x,‘)()xi ‘),().V)i 9,077

L [ncludes items not shown separately.

For Note see Table 1.24.
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1.26 COMMERCIAL BANK ASSETS AND LIABILITIES Detailed Balance Sheet, June 30, 1978

Millions of dollars, except for number of banks,

Ewm RNV ORINN

29
30

33

69 Direct lease financing
70 Fixed assets — Buildings, furniture, real estate.
71 Tnvestment in unconsolidated subsidiaries . .

72 Customer acceptances outstanding..............
73 Other assets

T4 Total assets. .. ..c.vvirininieenennenannanies

Cash bank balances, items in process

Total securitics held - Book value

Federal Reserve stock and corporate stock. ... ..

Federal funds sold and securities resale agreement. .

Other loans, gross

Asset account

Currency and coin
Reserves with Federa
Demand balances with b(lnks in Umted States.
Other balances with banks in United States....|
Balances with banks in foreign countries. .. ...|
Cash items in process of collection. .

US. Treasury.......cooovvnn...
Othu U.S. government agencies.
States and political subdivisions.
All other securities
Unclassitfied total. .

Trading-account securities. .. .....c.oveeevenn.
S, Treasury....vovvvnnnenn.. :
Other U.S. government agencies .
States and political subdivision:
All other trading account securities
Unclassified

Bank investment portfolios. .. ................
S. Treasury............
Other U.S. government agen
States and political subdivisions. PP
All other portfolio securities. ..............

Commercial banks. . ... . oo oo
Brokers and dealers
Others

Less: Unearned income on loans '
Reserves for loan loss .,

Other loans, net, ..o, IR i

Other loans, gross, by category

Real estate loans . .. ... oo ..
Construction and land development.
Secured by furmland. ... ... .....
Secured by residential propertices. .

- to 4-fumily residences. ... .. ...
FHA-insured or \’A~g,uanm(end, .
Conventional

Multifamily residence.
FHA-insured .
Conventional . .

Secured by other pmpcrun ................

Loans to financial institutions, , . ..............
REITs and mortgage compani
Dom«.sun commercial banks .
Banks in foreign countries,
Other depositary 1nsmulxons
Other financial institutions. .

Loans to security brokers and dealers .

Other toans to purchase or carry secur

Loans to farmers —except real estate

Commercial and industrial loans

Loans to individuals....... ... .. ... ..
Installment loans. . ... .. .
Passenger automobiles, ... ... '
Residential repair and mudermmtmn
Credit cards and related plans .

Charge-account credit cards . . .
Check and revolving credit plan,
Other retail consumer goods., .
M()hl]L homes..........

Other m\tallmcm loans......
Single-payment loans to individua
All other loans

i
All \ Insured

192,877
23.658
8.208
110.293
104,952
7.496
Y7.457

4.941
5(1 719

44,426
8.348
5.263
12,864
1.480
16.471
11.716
4.425
27.018

221,591 ¢

153.582
124,139
55.757
7.956
20,136
16,185
3,951
18,752
v.387
9.365
21.539
29.443
17.979

961,697

6.303
22.318
3.146
16,489
38,347

1,215,052

commercial commercial
banks banks
|
166,754 ‘ 157,393
11.950 | 11,883
29,574 29,566
43,092 | 38.158
6,779 | 5.007
6.093 3.538
69.266 69 .192
261,272 259,360
97.872 97.002
39,847 3y .436
117,257 | 117.018
6,204 ! 5,767
92 38
7.160 - 7,156
4,062 4.062 1
986 936
1.676 i 1,676
345 345
92 ‘ 88
254,112 252,204
93.810 92.940
38.861 38.499
115.582 115,343 |
5.859 5,422 .
1.669 1.628
48,576 43,768
41.068 36.621
4.962 4.954
2.546 2,193
673,615 651,675 |
16.142 16.086
7.293 7.150
650,180+ 628.439

192 69
23.639

8. 189
110,113
104,793

e
“n
- A
~
o

9
>
S
=

w

210.907

153.458
124,056
55.740
7.955
20.125
16,184
3.941
18.747
9387
9.360
21.498
29.392
16.559

933,196 '

6.302
22,191

3,109
15,293

35,288
1,172,773

Total

Member banks!

New York
City

133,786
8,691
29,566
23 , 166
2.775

3040
66,478

178,753
67.406
25,193
82.541

3,549
64

7,010

171,743
63.362
24.217
80.884

3.279

1.380

34,495
7.517
4.847
2.131

485,054
10.768
5.680
468.606

[F]

137,891
17.684
3.565
76.832
72,964
6.430
66.534
3.869
327
3.541
33.810

33,355
7.949
2.398
6.447
1.312
15.249
11,043
3,604
14 813
170.678

105.611

85,515
35.523
5.203
17,766
14.516
3.249
12.722
6.553
6.169
14.301
20.096
14.059

683,234
5.918

16.454
3.069

14,788
31,300

888,551

40,354
795
4,104
10,382
520
439
13

20,609
9.623
1. 800
8.881

305

24,

3,026
1,907

17,583
7716
11373
8.271

223

309

4,309
2.321
1.514

474

76,423
620
1.297

74.506 *

9,629

2.391
23
4.891
4,
519
3.090
633

2.906
99,732
1,106

2.390 ¢

1,546
7.399
12,779

165,307

Large banks

209 .

City of
Chicago

25,479
104

325

25 040

2,078
630
8

1.426

1,331
42

1,289,
95 |

25
70
614

43,748

! Non-

’ member
B banks!
All other I
Other | !
large?
48,783 | 39,054 | 32,967
2.878 4.828 3,259
12.499 ‘ 11.426 8
3,539 . 8.996 19.926
782 0 1.46% 4.004
1,484 803 2.982
27,602 1 11.533 2,788
57,297 { 92,868 | 82,519
22215 | 32,613 30,466
7.362 1 14.078 14,654
26,6206 : 43,554 34,710
1,071 1.981 2,655
23 | 41 27
2,756 | 251 150
1,352 | 72 17
423 45 1
824 og ;2
133 :
23 41 27
54,541 92,617 | 82,369
200803 32.541 30.448
6.939 i 14.633 14,644
25.802 1 43.404 34,697
938 1.979 2,580
491 475 288
17,935 10,636 14,081
13,906 ‘ 97899 13.552
2,328 569 115
a1 | 167 415
184,099 199,053 | 188,560
3.521 6.524 5.374
20055 1902 1.013
178,424 ) 190,628 * (81.574
49,324 70,260 . 60,986
81586 :  6.076 5.974
405 . 3129 4.643
28,983 41.531 33.460
27,608  39.816 31,988
3,395 21474 1,065
24.213 37.342 30,923
1,376 1,714 1,472
87 96 72
1.289 1.619 1,400
1.349 19.523 16.909
14,985 - 2,874 11,071
4369 | 654 399
1307 | 265 2.865
2,648 | 596, 6.417
775 ! 245 168
5.886 | [T 1.222
2.706 R 673
1,896 1011 821
3.630 10,844 12.205
67.555 51.387 50,913
37.998 . S8.592  47.971
31.323 | 47,646 38.624
10,746 | 23.605 20.233
1.912 2,909 2,753
9.069 5.414 2.370
7.617 4449 1.668
1.453 965 702
4.843 7.430 . 6.030
2.471 3893 2.834
2,372 3,537 3.196
4.752 - 8.288 7.238
0.675 . 10.946 - 9,347
6.005 3,774 . 3.920
254,146 | 294,607 | 278,463
3.669 1,045 384
6.215 7,056 5,863
1.240 101 77
5.908 392 1,701
12,456 ° 4,824 7.046
332,417 | 347,080 | 326,501
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1.26 Continued

l

| Member banks!

All | Insured o ) : Nan-

Liability or capital account }cmnmcrciul commercialy Iarge banks member
banks banks [ . . banks!
! Total . All other
| | New York  City of | Other ¢ ‘

City Chicago | large 2
| !

75 Demand de 34758 367.867 | 282,751 05,198 10,932[ 100,994 | 105,627 © 92,006
76 Mutual sa I ek | 1S 1217 588 | I 291 337 409

77 Other individuals, partnerships, and corpora- |

ONS . e | 279.820 . 274.459 200.399 33,2021 7.802 78.702 86,603 73,430
78 ULS. povernment. 7.904 | 7.956 5.641 584 187 2,043 2,828 2.323
79 State : . 18.210 18. 138 | 12.421 830 184 3.564 7.842 5.789
80 Forecign governments, central ba ks, ete. ... ’ 1.840 . 1.351 1,317 1.084 25 170~ 37 524
81 Commercial bunks in United States. 8024 37.903 36.639 [8.7.30 2.147 11,503 4,260 2.285
82 Banks in toreign countries | R.721 7.815 - 7.679 6.007 225 | 1.249 198 1.042
83 Certified and oflicers’ checks, ete. ..o oL 17,0643 14.760 ! 11.440 4,083 ¢ 3ol 3,473 ‘ 3.522 6.204
84 ‘Time deposits. ... ... o0 L ‘ 365,015 | 353,571 ° 257,007 37,850 ‘ 15,695 93,735 109,727 108,008
85  Accumulated for personal loan payments. ... .| 00 90 T2 o e 1 71 18
86 Mutual savicgs banks. ... o oo oL 2092 ¢ 275, 203 t1s 37 90 ! 20 29
87  Other individuals, partnerships, and corpora- | :
LOMS . oo et . 287.380 1 280.154 ‘ 202.808 29,149 12,118 72.208 [ 89.336 0 84.572
8K y o 98Y | 939 ! 793 82 KU 421 251 195
89 States and political subdivisivns. ... oo " 56.273 | 55918 . 38.077 1.672 1.261 1 16.031 © 19,113 18.195
90 Foreign governments, central banks, cte 10171 7.429 7.193 4.184 1,201 1,684 123 2,979
91 Commercial hanks in United States. ... ... .. 7.968 7.352 6.645 1.917 911 3013 705 1.323
92 Banks in foreign countries. .. ... 1.853 [.354 I.156 730 128 190 ; 108 697
I '
93 Savings deposits. - ... .. ¢ 226,026 224,436 154,577 10,945 2,758 55,474 . 85,401 71,449
94 Individuals and nonprofit or, .mmllum\. ©210.453% 200,067 144198 10.150 2,612 51.865 | 79,572 066,255
95  Corporations and other ,ymm organizions. l 10,807 10,737 7.431 504 137 3,001 | 3.699 3.376
96 US. government. ... .. 02 Hl 53 | 16 | 36 9
97 States and pnllm.ll subdi s N 4.501 4.436 2.863 273 9 494 2,087 1.638
98 Allother.. ... . . 204 35 Rl o . 9 | 7| 172
i
99 Total deposits. .. ... Lo .. 965,799 \ 945 875 694,335 113,992 29,385 250,204 ‘ 300,755 © 271,464
|
100 Federal funds purchased and securities sold under ! : . ‘
agreements to repurchase. ... ... .. ‘ 93,179 88.903 © 83,003 20,103 8,989 - 40,575 | 13,336 10,176
101 Commercial banhs. ... . 43727 0 41154 7.773 5,904 20.697 ° 5.780 S5.793
102 Brok and dealers . . 13.239 12,325 3.199 1,897 5.686 } 1,543 1.030
103 Others . oo N i 31887 i 29,524 9,132 1.188 - 13,192 | 6.013 3.352
104 Other Fabilities 1or borrowed tioney. .. . 0448 9,112 3.398 179 4.243 1.292 4.473
105 Mortgage indebtedness. ..o ... | 1,733 1.425 233 2 6V8 465 313
106 Bank rances outstanding. . 15,925 i 15.419 8.014 1.0us 5.916 g - 1.708
107 Other liabilities .. ... o 22.0n2 | 19,126 5.911 1100 8.051 4,057, 14,647
108 Total liabilities. .. ................... coo o LUE25.2000 0,083 940 0 822,421 151,651 40,782 , 309,688 320,299 ! 302,779
109 Subordinated notes and debeotures. ..o S5.816 5,753 4.440 1.004 80 | 2.0061 1.296 1.376
1O Equity capital.. ..o 84,037 83,074 61, ()‘)0 12,652 2,885 | 20,668 @ 25, 48§ C22,347
1 Preterced stock. e 88 %1 3V e 2 S5
12 Common stock. R e 17.790 17.691 12.743 2,645 S70 3.997 . 5. HI 5.047
113 Surplus.... ... 32,386 3874 22,9006 4.451 1,404 8.0063 8,898 9,480
114 Undivided profits. ... .. .. 31,949 V6034 24.803 5.334 859 8.238 . 10.372 7.1406
15 Other capital reseryves 1.824 L7144 1.205 132 52 | 368 652 . 619
| :
116 Total liabilities and equity capital. ... ....... il,2l< 052 l 172,773 ! 888,551 165,307 43,748 332,417 347,080 ; 326,501
' |
MiMyo rrinms: ‘
117 Demand deposits adjusted 2, 258,603 252,756 173,993 21.771 5.368 59,847 87,007 . 84,010
Averave for last 15 or 30 d ' . ! ; .
(18  Cash and due from bank . 151,066 ; 142,173 ‘ 121.5t8 35.452 5.619 44.611 35,836 29,548
119 Federal funds sold and securities purchased | i .
under agreements toresell. oo S3.096 [ 47.403 ’ 36,121 5.530 1,901 16.558 12,132 17.075
120 Totalloans... ..o oeen.. 047 386 i 628,167 468.342 74,085 24972 178.557 190,728 1 179.043
121 Time deposits ol $100,000 or more . . I81.510 174.479 1 143,050 31.979 12.833 61.496 36.742 38.459
122 Total depositye e ee v en e, 041,481 1 923.749 © 675,725 106.594 28,441 243,663 297,026 + 265,750
123 Federal funds ¢ d and securities sold i - B ! i
under agreements o ,q,md.m ,,,,,,,,, ‘ 95,273 | 90.853 ¥5. 358 21.85 925 | 40.409 13.205 ° 9915
124 Other liabilities for borrowed money... .. ... | 13,002 8.533 8.027 3.433 171 i 3.437 986 . 4,975
125 Standby le tters off credit outsts mdnu.- 18.948 j 17.750 | 16.686 9.400 1.269 4.796 [.215 2,262
126 "Time deposits off $100,000 or more. 183,339 ' F77.002 | 145.0695 32.476 13,253 62.711 37.245 . 37.653
127 Certificates of deposite oo oo onon. . .. 155,025 156931 0 123,685 28.200 11.450 52.439 3,595, 32.240
128  Other time deposits. . 27.414 25.671 22.001 4.277 1.803 10.271 5.650 5.413
129 Numiber of hanKks .. oo oo e | 14.698 ; 14,381 i 5.621 12 9 153 5,447 : 9.077
: ! . .
! Member banks exclade and nommember banks include 13 noninsured Notr. Datainclude consolidated reports, including figures for all
trust compinics that are members of the Tederal Reserve System. bank-premises subsidiaries and  other significant majoritv-owned  do-
2 Demand deposits adosted are demand deposiis other than domestic mestic subsidiaries. Seeurities are reported on a gross bae fore deduc-
commercial interbank and U.S, covernnient, less cashitems reported tiony of valuation reserves. Back data in Jesser detail were shown in

as in process ol collection, previous BULLFTINS.
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7 ALL LARGE WEEKLY RLEPORTING COMMERCIAL BANKS with Domestic Asscts of $750 Million or More on

December 31,

Mill.ons of dollars, Wednesday figures

1977, Asscts and Liabilitics

19738 t v79
Account |
! | i
Dec. 6 ‘ Deco 130 Dees 207 Dec, 2700 Jan. 30 | Jan. 10 Jano 17+ | Jan. 240 ] Jan, 31~
| .
1 Cash iteras in process of collection. ... ... 44,200 | 45,198 1 48,512 | S2.100 | 54,830 [ 44,287 | 46.233 39735 | 44,029
2 Demand deposits due frent banks in the Lnited
SGIES .o e IS.012 0 14,445 14,145 13,122 14,396
3 AN other cash and due from \IL[‘U\I[ oy }
INSULOLIONS. o e 33.854 30,336 36, 357 33,453 29,772
4 Total foans and securities. ... oo 445,536 | 444,042 | 453,242 ° 454.702 | 458,040 ! 453,052 | 450,897 | 447,922 | 450,902
Securities
5 Tredsury seuritios. o oo oo 35,533 35,102 35,778 35.710 35.189
6 lmnlxm' ACCOUNT . e i 3012 KRR 3,989 4,200 1,990
7 Investiment account, by maturity . ... .., 32.421 31,830 31,789 31,501 3,200
8 One year orless, oo oo §.805 8,361 8.283 8.173 7.908
9 Over one through five 19,503 19,370 [ 19, 304 19,160 19,037
1o Over five years, oo A N 4,114 4,099 ¢ 4,203 4.108 4,258
11 Other securities. ... 60,854 ()l 702 ; 63.914 © 63.669 63,097 63,809
2 Trading Qecount, ooy ! 2.658 ' 2.502 2,283 2.491
13 Inyvestment account . 61,256 61,107 61,414 Ol,318
14 LS. governmient .luulut [1.897 11.656 11,928 11,8359
[ States and political subdivision, by maturity. 46,257 44, 399 40,485 406,484
16 One sear or less . PR . 7.772 7.708 7.645 7.762
17 N ONC YCAT, Lo ! 38,480 IN.092 38,839 38.721
18 Other hnn«l\. corporate stock and
SCCUTIICS Lo 3,02 3,082 3,001 2,975
Louns
19 Federal funds soid! 27,380 25.775 M.070 220038 25,026
20 To commercial banks. .. .. 19.454 16,789 15,814 16,621 17.474
21 Yo nonbank brokers and d 5.510 5.979 6,025 4.276 5.510
22 To orhers. . 2.416 3,006 2.237 1,712 2,042
23 Oher loans, gross ., .. 341,526, 338.202 | 337,401 | 335,972 | 336,940
24 Commercial and 1|1<lum al, . 133,896 1 132,057 1 132,060 | 131,795 | 31.644
25 Bankers'  acceptances  and  commercial
paper 4,351 3,442 3.628 1.504 3,478
26 Allother. ..o [P 129,545 | 128,014 | 128,432 | 128,291 | 128,160
27 LS addresses oo o e e [ 123,477 122,672 122,428 122,147 121,931
28 Non-ULS. Jddlt.\\gt 6,008 5.942 6,004 0,143 6,235
29 Real estate, . 80,0664 81.001 81,191 81.490 81.790
30 To individuals tor perso expenditures. ool 58.603 58.689 58,941 59 278 59,915
To tinancial instututions |
31 Commercial banks in the US.ooo0. 2,808 L6133 3,009 3.297 3,498 3. 110 3,309 3,005 2.893
32 Banks in forcign coantries . R, ¥.851 v.053 9.451 9.976 9,662 9.018 8,978 8.510 8.365
33 Sales finance, personal finance compunices, H
Cleo L 8.223 8,129 8.002 8.81¥ §.112 7.919 7.893 7.933
34 Other financial institutions, . 15,006 15,179 15.163 15.234 15,969 15,802 15,433 15,368
35 To noonbank brokers and dealers o securities . §.445 7,725 7,659 R, 664
36 To others  for purchasing  and  carrying
SCCUETHES 2L e 2.279 2,302 2,308
37 To tinance agricultural production ., i 4.535 4,403 4.470
38 All other L 14,6062 i4.081 13.390
39 Less: Uncarned incomie. ., ' 5,678 5,708 5.640
40 Loan loas reserve, oo 4,348 4,350 4,428
41 Other loans, net. 177 374 | 325,907 | 326.878
42 | cuse fingncing ﬂLLl\dhk ...... N9 5.237
43 Al other assets. .o R e : 63,843 04,147
44 Total assels.. ... o i 600.047 | 605,144 | 615,785 | 630.331 | 632,828 | 613, .945 ' 618.295 | 603.197 | 608.484
Deposits
A4S Demand deposits. ..o o 177. <m€ ING NG | 1SS 345 | 192,037 | 203 164 | 182,347 | 154,556 | 1609 006 | 176,361
46 Mutuwad savings banks ..o o0 oL : 644 670 698 1,004 .\(;() 754 748
47 Individuals, parterships, and cor pnmtion .. 129,449 | 131,530 | 135.620 | 144,472 | 128,858 | 143,133 124,373
48 States and political subdivisions. 4,437 4.81% 4,854 5,291 4,737 5.024 5.500
49 U.S. government . 939 2.682 904 978 1,632 1.054 1,334
50 Commercial banks in United States oo 27.943 30,69t 33.213 34,122 31,054 28818 29,065
51 Bunks in forcign countries, | | 7.030 7,800 3.208 7.711 6.785 ! 0,051 0.807
52 borcign governments and oflicial institutions .. 1,969 1540 1.713 1,646 1.035 - 1,234 1,148
53 Certitied and ofticers™ checks . 7.523 8. 390 7.150 7.941 7.387 7,888 0,643 7.379
54 Time and savings de puu/» . SS,030 | 255,079 0 255109 | IS8 I04 | 259 44 | 239224 | 260,066 | 258,245
55 Ni . 6,702 70,490 70,208 70.494 77,869 77.8606 77,440 760,908 76.570
56 N s 71,420 71,192 71.035 71.270 72,394 72.320 72,008 71,501 71.236
57 l’.ulnu\hlp\ .uhl corporations operated tor :
Profit. oo 4,485 - 4,432 4,353 4.307 4,530 4,530 4.427 4,450 4,428
58 Yomestic governmental unit 84 820 340 814 903 962 Yo7 914 804
59 All other. . e 42 41 40 42 41 48 44 42 42
00 Lime, ... 176,315 | 178,541 | 178 811 [ 178.615 | 180,234 | 181,578 | 181,777 | 183,098 | 181,075
ol Ladividuals, partners i 138,928 | 140,724 | (40,894 | 140,973 | 141 967 | 142,452 | 142.528 | 143,524 | 142,350
62 States and political sulmnmnn\ 22,447 22,734 22.618 22.545 23,131 23,390 23,610 23,898 23,3831
63 U.S. gosernment. ...y, 524 472 475 474 484 488 495 485 490
04 Commercial banks in United S.. 6.628 7,129 7334 7.270 7.528 7,769 7,781 7,772 7.083
05 Foreign  governments,  ofticial - institutions,
and banks . ... 7.58% T.482 7,491 7.347 7,125 7.473 7,303 7,418 7,328
ral funds [uudl.l\td 76,350 78.047 75.424 80.806Y 73,380 75.773 76,819 74,569 70,171
Other liabilities for borrowed money
67 Borrowings from Federal Reserve Banks, 184 74 120 2.5582 142 3o 1,512 432 3,602
08 [reasury —and-loan notes.oo oo oo e . 6,292 2.910 3,811 5,736 0,750
6Y All other yilities for borrowed ||\« Y. 9,900 9.499 14.316 8,217 8,497 7,388 3,010 7,883
70 Other jiabilities and subordinated note and ;
debentures, oo oo | ........................... 41,933 42,084 43,593 43,418 43,900
71 Total habilities . ... ..o o e 591,234 1 571,970 | 570,924 | 501,890 | 566,918
72 Residual (totad assets minus total Iiul»iluics)“.| ......... | ........................... 41,594 41,975 | 41,371 41,301 41,505

L Includes securities purchased under agreements to rescll.
2 Qther than financial institutions and brokers and dealers.
3 Includes securities sold under agreements to repurchase.

is not a measure of equity capital for use in capital adequacy
analysis or for other analytic uses.
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Weekly Reporting Banks

1.28 LARGE WELKLY REPORTING COMMERCIAL BANKS with Domestic Assets ot §
December 3, 1977 Assets and Liabilitics

Millions of dollars, Wednesday figures

A2l

$1 Billion or More on

Account

[ Cash items in process of collection
2 Demand deposits due from banks in the U

States
3 All other

Investment account, by maturi

8 One year or less
9 Over one throug
10 Over five

11 Other securiti

12 Trading account, ..

13 Investunent account .
14 US

15 Stat

16 One year or

17 Over one vear. ., ... . .
18 Other  bonds,  corporate  stocks and
SCCUrities . ..o

L.oans
19 Federal funds sold!
20 To commercia
21 To nonbank trokers and de

ers in suu(ll (O

Dec. 6!

42,170

32.911

22 Foothers.. o oo ooooooon oo

23 Other loans, gross.

24 Commercial and industrial, ... .. .. .
25 Bankers™  acceptances and - conmmiercial
PAPCT .

26 All other .
27 LS. add

28 Non-U.S ¢

29 Read estate. .

30 Toindividuals for puwm.:l expenditures, ...

To financial institutions

31 Commercial banks in the U.S

32 Banks in toreign countries. ... ..

33 Sales finance, pcrx‘unul finance compani
crc. ..

34 Other finanvia s
35 To nonbank I\mkur\ and dL.IlLM in seeurit
36 To others for purchasing  and  carrving
seeuriti
37 To finance ay
38 Allother. ... o oo
39 Less: Uncarned income
40 Loan loss resery
41 Other loans, net.
42 l.ease tinanciy
43 All other assets

44 Total assets. .. ...
Deposits

45 Demand deposits. oo oo

46 Mutual savings banks.

47 lndnnhmls partnersliiy {

48 States and political \U[)Lfl\.l\ll\nh .........

49 US. o MNCNT . L L -

50 Commercial bunks in U

51 Banks in foreign countries .

52 Poreign povernments and oflicial institntic
S3  Certified and oflicers’ cheeks
54 Time and savings deposi
55 Savings

56 Individuals and nnnprnhl urpun/.mun\

57 Parmerships and A.mpomlmnx operated for
profit, .

58 Domestic gove

59 All other. ..

60 Time.......

6l Individuals, partnerships, and corporations
62 States and pnll cal subdivisions
63 U.S. government. . ........ .. L
64 Commercial banks in United States. ...
65 Foreign  governments,  oflic:al institut

and banks.
66 Federal Iun(ls pu

Other liabilities for hmrmx v
67 Borrowings from Federal Reserve Banks. .
68 Treasury tax-and-toan notes. ... ... .. .
69 All other liabilities for borrowed moeacy . ..
70 Other liabilities and subordinated note and
debentures. ..o
70 Total liabilities . . ..............

72 Residual (total assets minus total liabilities)4. |, ...

8,004

565.564

167.075
744
117,445
3.898
913
28.967
6330
1.317
7.3
247,060
71,141
06,224

4.138
737

42
165.919
130,724
20,421
519
0,678

7,577
72.904

1978

i

Dee, 1370 Dec. 209 | Dee, 27°
i
'

43,087 46.209 49,630

415,143 | 423,848 | 425,750

260

33179 EEN

2.550 2.919 3.209
8,991 9.390 9910
7.917 8,473 8.580

14,760 14,749 14819

580,637

169 I8 177,049 | 181,353
o017 652 677
120,997 122,970 | 126.842
3.870 4.198 4,243
854 2,408 881
26,704 29,412 31,948
0.953 7.750 8,176
1.965 1,542 1,710
7.002 1 7.917 ¢.728
238,084 | 239,015 | 239.042
70,898 70,090 70,924
66,021 065,881 06,117

4.081 4,007 4.020

755 745

41 42
168,086 168.1138
132.458 32,632 | 132,722
20,722 20,587 20,497
467 470 409

6,968 7.157 7,093

7,471 7,480 | 7.336
740592 | 710840 | 77.272

42 105 2,490

Jan, 3¢

51,8438
14,081

31,822
428.352

33,16
3.073
30,089
8. 157
18.172
3.701
58.051
2,359
56.292
11,008
42,2606
7.023
35,243

2,958

25,130
17.535
5.242
2,353
320,041
127.017

4.281
122,736
116.728

6.008

75.590
S2.181

3,406
9,590

7.892
15.431
¥.320

1,898
4,422
14,894
50138
4,094
311,400
4,046
64,701
595,445

190,575
904
134,769
4,039
870
32,420
7,650
[,645
7.618
241,471
72,190
07,107

4,194
847

41

169, 280
133,348
21,084
479
7,258

7,112
69,740
128
5,775
7.914

40,838
556,442

39,003

Jan. 108

42 040
13,706

28,028
422,666

32701
3,244
29 450
7,703
18,017
3,737
58,878
27603
56,274
10,996
42,444
7077
35,307

2835

23 010
14,628
5.708
2.974
317,022
124,968

¥ 71

3,010
R8.934

§.007
15,392
8,105

1.927
4,410
13,960
50149
3.098
307.778
4.734
65.278
577,058

170, -‘1’/4

T72.008
66,950

4,178
892

48
170,450
133,790
21,240
184
7.479

7.458
71,764

101
2,755
8,040

41.545
537.737

39,321

1979
Jan. 17

43,902
13,382

4671
420,994

KRNI
3.964
29,440
7.648
17,960
31839

2.502
56,272
10,831
42,625
7.132
35.492

2,816

RYSREA
13,672
5,674
2,185
316,574
125,228

3,501
121,667
115.720

5,947

76,058
52,442

3.215
8.894

7.701
15,273
7.619

1,974

13,797
5.194
4,102

307.278
4.919
63,953
581.792

173,085

XUI
()(» 819

4.097
8l

43
170,628
133,810
21,492
490
7.482

7.348

42,519
543,020

S8.774

40372

72,874

18,772 |

33,346
3179
29,157
7.5
17.822
3,800
S8.822
2,20
56,592
1.0y
42,709
7.071
35,638

2,766

20,587
14,912
3979
1.690
S 132
124,980

3,440
121.534
[15.439

6,098

76,335
52,743

2,974
8.425

7.088
14.914
7.555

1,997
4,303
13.217
5.221
4.109
305,802
4.962
62,314
567.464

138,606

171, 852
134,706
21,758
481
7.477

7,403
70,809

320

5.324
8,172

38,709

Jan, 3

41.799
13,710

27,998
421,336

3707
3982
28,845
7.264
17.710
381
58,895
20413
56,482
11,030
42,707
7,182
35825

2,739

22,872
15.698
S
2,033
36,103
124,844

3.203

2,788
®,284

7,746
(4,851
&,557

2,001
4.314
12,829
0158
40173
306,772
£.079
02,542
572,454

165, 5510)
718
116,089
4,798
1,219
27.745
6,732

| 145
7.104
24141
71,013
66,059

4,107
8Os

42
170,400
133,548

21,6738
485
7,384

7.305
66,505

3,490
6,266
7,504

42,766
533,490

38,959

! Includes securities purchased under agreements to resell,
2 Other than financial institutions and brokers and dealers.
3 Includes securities sold under agreements Lo repurchase.

4 This is not a measure of cquity capital for usc in capital adequacy
analysis or tor other analytic uses.
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129 LARGE WEFKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilities
Millions ot dollars, Wednesday Heures
1978 1979
Account . o o e
i
Dec. | Dec. 130 i Dec, 200 | Dee. 270 Jan. 3# ! Jan. 107 | Jan. 177 | Jan. 24 | Jan, 317
I Cash items in process of collection, .. ... ... C15,362 15.430 16,872 1 17.747 7.369 16,675 15.990 13.594 15,975
2 Demand deposits due trem banks in the United )
STUIUS C e e L 7.679 8,515 ¥,040 7,894 8,027
AN other cash and  due from depositary
FOSULULIONS . o e i e e 9,222 6.883 10,048 8.558 7,620
4 Total loans and SeCUritiost . . ..o v oo 98,408 95,885 95,087 94,899 96,429
Sceurities
S US. Docasery securities? .
0 [rading account2, ., .
7 Investment account, by maturity. . ... -
8 One sear or dess. .. 750
Y Qver one throueh five A 4.419
10 Onver five years. ... 723
Ll Other securities? ... ..
12 Irading account?.. .00 o L
13 ln\ulmuu aceount . 11,290
14 SS povernment agencies, L. 1,426
15 States and political sabdivision, by matu 9,215
16 One year or less . 1.750
17 (her one sear, 7,465
18 Orher bonds, corpors IIL stochs and \uuuuu 048
[ n.uh
19 Federal funds sold 3. 4,856 4,643 4,288 5,105 6,419
20 Lo commercit, l\.mk\, . 3 444 2,‘)6" 2,782 1,912 4,779
21 Lo noehank brokers and dealers in 1.03s 1,041 931 988 1.281
22 Toodhers. ..o 0 406 3 640 525 204 358
23 Other loans, gross. .. 77 828 75,719 75,363 74,605 74,912
24 ( OllllllLI\.hﬂ and |m1u\|lm| R 39,330 38.000 37,876 37.643 37,404
25 Bankers'  aceeptances annd mnmuull . ;
paper . i : 1.980 1,295 1,380 1,199 904
20 All other, 37,356 36,705 36,490 30,444 36,440
27 35,061 34,416 N 285 34,257 34,091
28 b . 2,294 2,289 2,212 2,187 2,349
29 Real estate, 9,936 10,178 10,210 10,217 10,245 10,293
30 Lo individuals tor personal expenditures. ... oo i [.294 7,294 7,205 7,202 7,274
Lo tinancial institutions i
1 Commercial banks in the LS 1,0hd 948 1102 1.350 1,295 1,094 1,224 1,158 1,010
32 Banks in lorcign countries . . 3,834 3,960 4,310 ; 4,760 4,327 4 008 3,903 3,540 3,497
33 Si |Iu tinan'c s, personal financ i
30020 2913 3,320 3,127 3,174 3,034 2,938 3,017
3t 4,400 4,838 4.530 4.427 4,455 4,452 4,407 4,404
35 To nonhank brokers and dealers inoseeurities oo oo oo 4,635 4,529 4,055 4,281 4,823
36 1o n(hu\ hl
securitics 366 3064 401 403 411
37 [o finance agreiculturi. production .. . 192 193 194 190 200
38 Allother. . ... 2,650 2,399 2,739 2,532 2,579
39 Less: Unearned meome, 6062 649 657 660 639
40 I ouan loss : 1,336 1,331 1,333 1,333 1,304
41 Other loans, ne 75,830 73,739 73,373 72,012 72,908
42 Lcase tinancing receiy 490 489 497 489 492
43 All other assets 32,141 32,941 32,103 32,427 32,026
44 lotal assets. . ... oo © 165,982 170,412 | 165,370 | 161, 388 | 161,764 | 157.861 | 161,169
Deposits
A5 Demand deposits. ..o 4,709 | 55003 | euoas | 61,3791 60,277 1 56,648 | 55,770 | 52,242 | 56,103
46 Murtual savings banks. oo oo 420 426 353 376 584 516 418 373 427
47 Llndividuals, partnerships, and corporations 28,400 29,256 30,112 30,700 1 33,192 28,753 30,029 28,512 29,397
48 States and political subdivisions.. ... 442 1 395 '455 463 ! 430 403 464 426 518
49 U.S. povernment . . ... 191 i 131 076 104 I 39 305 194 279 22
50 Commercial banks in 16,201 14,638 17,143 19,050 15,838 18,244 13,380 13,712 16,645
51 Banks in loreign counsries 4,575 5.060 5,897 6,304 5,490 4,705 4,712 4,767 4,924
52 Forcign governments and official insticutions. 1,068 1,726 1,258 |,444 1,366 786 962 1,181 770
5% Certiticd and oflicers” ¢hechs oo 3,502 3.591 4,153 2,876 3,238 2,936 3,01l 2,992 3.197
54 fime and savings deposits oo MSTS S0, 872 St o004 50,772 50,808 51,224 5,349 51,915 50,996
85 SHVIIES ottt 9,331 9,343 0 9,288 9,310 9,414 9,556 9,537 9,516 9,486
56 Indniduals and nonprofit organizations. . 8,095 3,701 ¢ 8,004 8,690 8,701 8,890 3,890 8,846 8.842
57 Parterships and corporations operated lﬂr
Profite .o 400 454 440 444 401 400 449 450 438
58 Domestic governmental unis 160 170 168 162 182 189 185 209 190
59 All other 1o 18 16 I4 L1 16 12 L 9
00 Tinwe........ 41,240 1 41,528 | 41,710 | 40,4601 | 41,394 | 41,068 | 41,812 | 42,397 | 41,510
ol Individuals, p \r lnu\hm\ nd u\rpumunm 31,703 31,947 32,084 31,980 3,915 31,860 32,041 32,432 31,741
62 States and political subdivisions . 2.051 2,014 | ‘)hl 1,941 1,862 1,908 1,890 1,899 1,817
(%) LS. governnient . s2 5SS 52 48 42 40 40 35
6 Conmercial banks in U, 2,829 2,925 3 080 3,022 3,139 3,287 3,329 3,402 3,375
05 L orcign governments, oflicia H
and banks. oL | 4,612 4,587 4,519 4,460 4,430 4,570 4,514 4,624 4,541
60 Federal funds purchasede. o0 o000 oL 20, 10§ 22,550 20,009 20,888 9,805 19,344 19,376 18,209 17,168
Odher Liabilities tor borrowed money
67  Borrowings from |ederal Reserve Banks. oo oo oo 0,403 | 975 100 2,021
o8 Treasury tax-und-loan notes.........o TP o T 1,005 390 556 1,124 1,255
0Y All other labiitics for borrowed money ... 4,589 1,424 5,675 5,643 4,390 3,935 3,792 4,104 3,770
70 Other liabilities and  sobordinated note
HehCnLures. oo e e . 5,643 16,394 17,281 17,403 17,540 17,150
71 Total labilities. ... oo o s e 152,746 | 148,821 | 149,221 | 145,293 | 148,462
72 Residual (total assets minus total Liabilities)?. 0o oo oo oo 12,623 12,567 12,543 12,568 12,707
|

UExcludes trading account securities.,
< Not available due o centidentiality.
Munctudes securities purchased under agreements o resell

4 Other than tinancial institutions and brokers and dealers.,

> Includes trading account securities,

o lnulud:.s sccuritivs sold under agreements to rcpurulm\g

7This is not a measure of equity capital for use in capital adequacy
analysis or for other analytic uses,



1.30 LARGL WEFKLY REPORTING COMMIERCIAL

Millions of dotlars, Wednescay fipures

Weekly Reporting Banks A23

BANKS Balance Sheet Memoranda

19781 ! 1979

Account

Dec. 60 Dee. 13

I ary

I Potal foans (gross) and investments ml;uxlul' $34.950 | 434,854
2 Total loans (2ross) Auljuxlul-.. R CoA3R.653 337 437
3 Demand deposits adjusted 300000000000 o 102,374 | 106,000

Time deposits in accounts o1 $ 160,000 or maore
4 dotal oo 131158 | 1383205
5 Negotiable CDs L 95,320 97.142
6O Other time deposits 35,827 36,183

Foans sofd outright to aifintesd

T ototal oo S S.070 0 5004
&  Comme 1796 1.823
9 Other..ooo.o 1,884 1.871

[0 Total Toans (gross) and investments adjusted 7000 406,927 1 407 070
L Total loans (zross) adjusted ! 3R 461 | 37,828
12 Demand deposits adjusted 3000000000000 95,025 98,530

13 Total 128 NI4T 125,943
14 Nepotiable CDs 91,070 92,801

FDec 200 Dee, 27| Jan, 3¢ Lan 10| Jan, 17+ i Jan, 24| Jan, 31
|

¢ weekly eeporting banks with assets of $750 million or rmore

439 718 | 439204 | 445,050 443188 441802 43801 5 340,004
120098 1 31700 | 34510952 334000 3420353 3894 3L obo
106460 | 106360 | 1137233 105374 © 108451 102,924 § 101,932
IS3USU8 U338 IS L3027 130650 131812 15351 | LA NAT
07200, V6II4S 96,58+ 90820 1 90 400 96140
J0303 | 300250 eeb MM IS 3S 098
d00 | 3607 37 364l SSAS | S0k 156y
fwgd | 1se Tz dissei 2ladr | dson o 2087
128220 1 (817 LLO88 ; 1.097 | T.108 | T.080
! i !

Large weehly reporting banks with assels of $1 billion or more

411,682 411,295 | 410,643 414,272 | 411,403
322,020 0 221 394 7 324,830 0 322,094 321 248
RER Y 98,874 105442 97.536 100,831

409 985 © 412 182
317,820 320,489
95.914 947306

126102 0 125,706
42 918 92 142

I‘x_.\/f 124

I 124384 25973 10407
| 91,949 93, 148 91,486

8
kY| (1()’ 17 ,022

15 Other time deposits 32,743 13,072 3183 330154 Poa2,885 | 32,825 2,788
I
[.oans sold outright (o al i
1o ol 1,620 043 1.657 S04 S,090 1 RER UL BRI £.3006 3520
17 Commercial and industrial, o000 . 1.770 1,797 1.860 1.755 1.899 2 5.‘4 1 2,429 2.482 2.470
8 Other. oo : 1,859 1.8406 1,797 1.889 ! 1,793 1,065 1.074 1.08:4 ¢ 1,056
i I i :
I aree weekly reporting banks in New York City
19 Total loans (2ross) and investments adjusted S 000000000 v5.726 93,809 i 93,070 91,822 92 044
20 Total loans (gross) adjusted o000 L U800 FEIRED] 80,009 79,932 77.974 TO.306 ¢+ 75,044 0 T4.04 | 75,542
21 Demand deposits adjusted 3000000 23,045 24 924 25,338 24479 1 26,931 " 20 424 24.207 1 24,057 0 23259
Time deposits in accounts of $100,000 or more | 1
22 71 RICAROTH 36545 s60 4 36 470 ‘ 26,037 1 46 645 36 815 37314
23 29.214 29,403 29, 0632 29,394 9,137 29 489 29596 300113
24 7.082 7082 7.082 1 7,070 ¢ 7.100 71356 7.220 7.2014
| : i

Data revised o conform with new cosverage basis for 1979, Data
shown only for items that are conceptually comparable with those tor
1979,

2 Exclusive of loans and federal funds transactions with domestic com-
mercial banks.

FALL demand deposits except Uos. government and domiestic banks
Jess cash items in process of collection,

+ Loans sold are those sold outright to a bank’s own foreign branches,
nonconsolidated nontank afliliates o the bank, the bank’s holding com-
pany U not a bank) and ponconsolidated nonbank subsidiaries of the
holding company.

> Eactudes trading account securities,
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A24 Domestic Financial Statistics o February 1979

1.31 LARGE WEEKLY REPORTING COMMERCIAL BANKS Commercial and Industrial Loans

Millions of dollars

, Outstanding Net change during—
Industry classification (978 1978 1978
Nov. 29 ’ Dec. 6 Dec. 13 Dece. 20 | Dee. 27 Q3 Q4 Oct. Noy ‘ Dec

Total loans classified 2

O I 114,541, 114,799 114,549 115,578 115,773 1,354 4,323 1,863 1,228 ' 1,232

Durable goods manufacturing :

2 Primury metals. ... 2,595 2.624 2.643 2,672 2,662 —60 --70 —068 | - 69 67
3 Machinery. ... 5.473 5.513 5.415 5,408 ! 5.348 -6 —--40 6l 24 --125
4 Transportation equipment.. . 2,627 2.571 7 2,593 3,110 . 3.096 —52 349 --159 39 469
S Other fabricated metal products. .. 2,414 2.451 2,447 2.405 2.471 64 -5l ~78 —30 57
6  Other durable goods..o.......... 3.986 1 4.002 ° 4.050 4.046 3,992 136 . -53 -79 | 20 l 6
i i .
Nondurable goods manufacturing: i ! !
7 Food, liquor, and tobacco........ 4.550 ., 4,642 4.628 ‘ 4.613 4,681 — 101 527 . 186 210 131
8 1LAII|L\ apparel, and leather. . ... 3.976 | 3.999 3,930 3,833 3,756 240 -627 -—110 —297 =220
9 Petroleum refining. . 2.552 I 2,569 2,570 ' 2.660 2.034 —116 3 —47 78 82
10 Cheniicals and rubber. . 3.232 3.275 3,357 3.453 I 3,465 - 101 -3 - 173 / —63 233
11 Other nondurable goods . 2.440 2.424 2,4()5 i 2.400 2,380 213 -- 100 ~ 47 ! 7 - 60
12 Mining, including crude petroleum | l i ! ; . ,
and natural gas. . ... ... 10,622 10,594 10,607 : 10,629 | 10.585 172 8 { 17 , 28 -37
Trade: , ’ !
13 Commodity dealers, ... i 1.792 1.859 1,870 1.872 1.952 —323 208 ! ol —12 159
14 Other wholesale. | 9.530 0 9,502 1 9,443 9.433 9.367 232 195 ! 279 79+ — 163
15 Retail 8.939 8.855 8.711 8,557 8,412 —80 218 636 109 —527
16 Transportd 5.520 | 5.494 5.515 5.469 5.494 s3 oo 34 | -8 —~26
17 Communication, . 1,774 1,782 1.748 1,772 § 1.765 68 32 —20 61 -9
18 Other public utilities .| 5.545 5.587 : 5,586, 5,741 5.940 89 841 245 201 395
19 Construction . 5,106 5.040 5.031 ! 5.035 5,098 118 -73 =16 —49 —8
20 SEOVICCS. oot e 14,422 0 14,509 14.484 | 14,750 14.749 520 790 219 244 327
21 All other domestic loans. .......... © 8.458 ! 8.449  8.473 8.392 8.537 282 501 & 257 ¢ 165 79
22 BanKkers acceplances, ..o 3.542 3,590 3.543 3.766 3.809 — 149 697 210 220 267
23 Foreign commercial aad industrial ‘ ! : - i
[Oans. .o 5.445  5.407 5.500 1 5.562 - 5,580 166 861 455 i 271 ( 135
Memo Iriems: X .
24 Commercial paper included in total ’ | |
classified loans !, oo 62 Lo 45 -8 -~ 18 -1 l - 17
25 Total commercial and industrial : |

founs of all large weekly re-

porting banks.... .o 140,658  140.655 140,557 141.829 ; 142.103 1.390 | 5.394 2,125 1,824 | 1,445
‘ i
| 1978 1978 1978
Aug. 30 ’ Sept. 27 Oct. 25 § Nov. 29 | Dec. 27 Q3 Q4 Oct. ’ Nov. Dec.
! i
1 “Term” loans classified 3
26 TOtal. .. vt e e 52,618 | 53,019 | 53,762 | 54,861 | §5,481 | 1,726 | 2,463 743 | 1,099 620
Durable goods manufacturing:
27 Primary metals. .. .. 0 L7100 L1672 1,641 1,631 1,624 —34 —48 -3 —10 —7
28 Machinery.........o.onu 2.669 2.650 2.768 2,751 2,771 74 121 118 --17 20
29  Transportiation ¢quipmernit. . 1.586 1.565 1.506 1.517 1.664 145 9y —59 11 147
30 Other fabricated metal products.. .’ 990 1.007 1,004 1,040 1.119 13 12 -3 36 79
31  Other durable goods. ... ...l | 1,699 [.713 | 1.717 ‘ 1.81S 1,902 35 189 4 98 87
|
Nondurable goods manufacturing: 1 !
32 Food, liquor, and tobacco........ I, 740 1.727 1.862 1.978 1.918 56 191 135 116 ~60
33 lumlu, apparel, and leather. . ... / 1. 1.126 1.096 1.046 1,050 4 —76 — 30 - 50 4
34 Petroleum rciininy, .............. | 1. 887 {.846 1.789 1.843 1.895 — 101 49 - 57 54 52
35  Chemicils and rubber. . 2.322 2.301 2,109 2.043 2,181 —111 —120 —192 - 066 138
36 Other nondurable goods. . ... ... , 1,156 1.177 1,192 1.218 1,183 86 6 15 26 —35
37 Mining, including crude petroleum ‘
and natural gas. ... ! 7.757 7.862 | 7.852 7,930 7,937 102 75 —10 78 7
Trade:
38  Commodity dealers. ..o oovvnono. 243 250 | 268 305 313 22 63 18 37 8
39 Other wholesale. ... ool 2.276 2,360 | 2.329 2.1372 2.342 185 —18 —31 43 --30
40 Retail. ... e ; 2.827 2.791 3.065 3,225 3.204 -43 413 274 160 : ~21
41 Transportation. .o..oovveveaan.. | 3732 3.753 , 3.718 3.746 3.790 15 37 - 35 28 44
42 Communication. - 1,057 1.076 1,065 1,131 1,158 67 82 —11 66 27
43 Other public uti 3860 3.847 3.960 4,064 4.221 318 374 113 104 157
44 Construction 2.245 2,224 2.2064 2,295 2,373 107 149 40 31 78
45 Scrvices.. ... 6,606 6,797 6.9306 7.113 7.270 307 473 139 177 157
46 All other domesti 2,616 2.713 2,798 2.857 2.908 393 196 85 59 51
47 Foreign commercial .md industrial
JOANS oo v v s 2.507 2,562 | 2,823 2.941 2,658 86 96 26t 118 —283
I Reported for the last Wednesday ot each month, all outstanding loans granted under a formal agreement— revolving credit
2 Includes term’ toans, shown below, or standby - on which the original maturity ot the commitment was in

3 Qutstanding loans with an original maturity of more than 1 vear and excess of | year.



Deposits and Conunercial Paper

1.32 GROSS DEMAND DEPOSITS of Individuals, Partnerships, and Corporations

Billions of dollars, estimated daily-average balances

A25

At commercial banks

I
Type of holder } 1977 1978
1974 1975 1976 _ .
v Dec. Dec. Dec.
’ © June Sept. i Dec. Mar.  Junce Sept. Dee.
_ o _ _ __ I _ i
i
1 All holders, individuals, partoerships, and | I !
COFPOFALIONS . « o vt vv e ee et cin i e 225.0 236.9 250.1 253.8 252.7 274.4 262.5 . 271.2 ‘ 278.8 294.6
2 Financial business 19.0 20.1 22.3 25.9 23.7 25.0 24,5 I 25.7 25.9 ¢ 27.8
3 Nonfinancial busin . ... 118.8 125.1 130.2 129,2 128.5 142.9 131.5 137.7 | 142.5 : 1527
4 Consumer............. o] 733 78.0 82.6 84.1 80.2 91.0 91.8 92.9 1 95.0 | 4Y7.4
S Foreign ’ 2.3 2.4 2.7 2.5 2.5 2.5 2.4 2.4 2.5 2.7
6 Other. ..ot i i e i 1.7 11.3 12.4 12,2 11.8 ! 2.9 12.3 12.4 13.1 4.1
‘ At weekly reporting banks
‘ i ! 1978
1975 1976 1977 o . B
i Dec. Dec. Dec. | i
: June July | Aug. Sept. Ocl. + Nov. Dec.
T ° - - Tt T ‘ N |
7 All holders, individuals, partnerships, and i | i . . !
COTPOTALIONS v« v vt vt v e v vnien e 124.4 128.5 139.1 136.9 139.9 137.7 | 139.7 | 141.3 142.7 | 147.0
: . | |
8 Financial business I 15.6 17.5 1 18,5 . 19,0 ‘ 19.4 9.4 18.9 19.1 19.3 19.8
9 Nontinancial bu 699 a9.7 76.3 1 719 73.7 1 72.0 74.1 75.0 75.7 79.0
10 Consumer..... .. 29.9 31.7 34.6 36.6 37.1 36.8  37.1: 37.5' 37.7 38.2
11 Foreign. ... i 2.3 2.6 2.4 2.3 2.3 2.4 | 2.4 2.5 2.5 2.5
12 Other. .yt e i 6.6 ° 7.1 7.4 7.1 ‘ 7.3 7.1 7.3 7.2 7.5 7.5
No1E. tees include cash items in process of collection, Estimates of banks. Types of depositors in cach category are deseribed in the June 1971

L
gross deposits are buased on reports supplied by a sample of commercial

BuLLrnin, p. 460,

1.33 COMMLERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

Instrument

T A GSSURTS. . o oo vt

Financial companies:!
Dealer-placed mer 2

2 Total. ....
3 Bank-related. .
Directly-placed pam
4 Total. ..o
5 Bank-related. .. .oooo i
6 Nonfinancial companies4........ ... ...
TTotalo. oo
Held by:
8  Accepting banks.........
9 Own bills. ...
10 Bills bought..
Federal Reserve Ban
11 OWN ACCOUNT .« 1 v oo et v iiiinn s
12 Foreign correspondents.. ... ool
13 Others.oovviiiei i
Based on:
14 Imports into United States. .. ..oovennnoo...
15  Cxports from United Stat .
16 Allother......... .o ..

1975
Dec.

48,459

6,202
1,762

31,374
6,892

10,883

18,727

7,333
5,899
1,435

1,126
293

9,975
3,726

4,001
11,000

Nov.,

11,455
3231

50,010
11,478

19,039

L075
224

| 1978
1976 1977 _ - _ I .
Dec. Dec. ! i
June i July ‘ Aty Sept. OctL.
Commercial paper (seasonadly adjusted)
| 55,025 | : : j |
53,025 | 65,209 | 74,536 | 74,906 ‘ 7\ 960 ‘ 76,988 ! 77, ISZ 80,504
7.250 §.871 | 10,327 Il)4(117 10.868 ‘ II 470 | 10.921
1,900 2,132 2,442 2,633 2,035 2,622 2,808
32,500 | 40,496 | 47,315 | 46,594 | 45.510 | 47,791 | 48,030
| 5,959 7,102 | 9,585 | 10,030 9,634 | 10,383 | 10,925
13,275 | 15,842 ‘ 16,894 | 17,689 | 17.582 | 17,727 ‘ 18,201
Dollar aceeptances (not seasonally adjusted)
T I
22,523 1725,450 | 28,289 | 27,579 | 28,319 l 27,952 | 30,579
10,442 | 10,434 7,502 7,244 7.048 ‘ 7.047 8,479
8,709 }4.‘)!5 6,520 0.345 6,131 6.401 7,012
1,673 1 1.519 983 899 V17 1,180 1,360
991 954 | P | I I
375 302 0625 508 033 556 557
10,715 1 13.904 | 20,160 § 19,766 | 20,638 | 19,748 | 2[,644
4 992 | 6.378 7.578 7,415 7,885 7.957 8,575
818 5,803 6,906 6,565 6,558 6,350 6,005
12 713 713,209 | 13,805 | 13,599 | 13,876 | 13,644 | 15,339

16.245

Dece.

83,817

12.280
3.521

51,625
12,314

19912

33,700

N.57Y
7.053
927

1
064

24.450
8.574

7.580
17.540

1 |I18(l[ll(l()ll\ Lng.tgui primarily in activities such as, but not limited to,
ing;sales, WLI‘\(‘II.I] and IHOF[LdL\.
toring, finance leasing, and other husmu«\ lending; insurance

uvmgs and mortgage ban

underwriting; and other investment activitics.

2 Includes all financial company paper sold by dealers in the open

market.

3 As reported by financial companies that place their paper directly

with investors.

as communications, construction,
retail trade, transportation, and services.

4 Includes public utilities and firms engaged primarily in activities such
manufacturing, mining, wholesale and



A20

Domestic Financial Statistics 1+ February 197

9

1.34 PRIMEI® RATLE CHARGED BY BANKS on Short-term Business Loans
Per cent per annum
. l
: Month Averape Month ' Average
Etlective date Rate Lafective date Rate | rate | rate
1978 Jan. 100000 8 1978 Sept. 15...... . ! 9 1977 6.25 1978 Maro..o....o. L | 8.00
28.. R . 6041 Aproo...ooi 8U00
May S....... 844 ° 675 Muay. ..ol 8.7
20.... %3 Oct, ] . 6.75 June...ooooial 8.603
104 I 6.83 9.00
June 1oL 8% 7.13 9.01
30.. Y Now. 101 7.52 9.4
104 7.75 9,94
Aug. 3. | 9, 11 7.75 10.94
A 11.55
78 - Jann. .o ! 7.93%
Dec, 26, 114 LT o 8.00 1979 Jan.....oo. g 11,75
1.35 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, November 6 -11, 1978
l Size of loan (in thousands of dollarsy
All |
Ttem Sizes I 1 i
| : f 1,000
' 124 25 49 S0 99 I 100 409 1500 999 and over
. i
Short-term conunercial and industrial foans
I Amount ol loans (thousands of doflars). .o 98330752 735 419 493,812 595.003 1.867.088 680,499 S.162.431
2 Number of loans, oo oo 143,729 [0S . 705 [5.168 Y. 33 300 {105 1.003
3 Weighted-average |n|lu||l\ (mnn[h\) 3.0 2.9 27 2.7 3.0 3.4 3.1
4 Weighted-averape interest rate (pcru.nl pu
ANNUD) .o S 11,44 .73 11.73 11.43 11,583 .19 1. 37
S Interquartile range b ooooo oo 10,92 12,100 10,38 13.29 10,50 12,75 10,37 12,62 10.76 12,25 10.25-11.73 11.00 11,85
eent ol amount ol loans:
o With loating tate. .. oo 044 27.1 26.4 35,0 50. 1 6Y. 3 8.2
Made under conumitiment ..o 1.2 17.3 20,7 RIS 428 70.0 REDS|
I oog-term commercial and industrial loans
8 Amount of loans (thousands of dolars). ... 1177 815 ‘M\ uﬁ( 222,967 121.987 S44. "08
9 Number of Toans. . P ‘ 13,903 17.174 1.403 172
10 Weinhted-anverage mat i ERIN 006 44.4 421 1" ()
11 Weighted-average interest rate ([M.ILLIH pu
annum), . . N 1.3 114 [NIVR) 1,58 11,09
12 llllLl\|lhlllI|L I.IIILLI ............. 10,47 12 10.47 [2.40 (1,00 1288 10.75 12,08 10.00 12,113
Pereentage ol amount of Ium\\
13 With floatine rate. oo oo Gl 4yt 084 62.8 69,0
14 Muade under conumitine N . oLy 423 40. 3 6.1 77.1
.l Construction and land development loaas
15 Amount of loans (thousands of dollars). .. .. ‘ 012,101 167,37 IH 87 116,176 403,138 ‘I4 RERS
16 \umhu ot loar Nl 25510 18,013 | ss 760 1.800 157
Weighted-ave 7.7 4.2 4.0 5.5 8.7 1.8
hted-average interest rate (puu:nl per
AnRUMY. P 11,55 10.82 f1.40 11.65 11,90 11.46
19 lnluqu.nll! angel L 10.50 12,500 9,92 12,13 10,29 12,68 10.50 12,02 11.75 12,30 10,50 12.75
Percentage of amount of loans:
20 With 1lloating rate. ... .o 42.7 19,8 I8.9 23,9 59,0 51.4
21 Sceured by real estate. A u4.2 8.t us5.8 9s.2 ys. 4 ud. 7
22 Made under commitment | 60+ 00,3 88.7 L7 S2.8 70.9
23 Type ol construction: - 1o 4. anl' 8.2 86,9 85.5 2.5 140 24.5
24 Multifamily 154 1.0 (.5 3.3 27.0 17.5
25 Nonresidential. .. ... 403 12,1 13.0 04.2 S84 57.9
| | i | .
All : 250
sies 11w 10 24 25 49 S0 9o 100 249 and over
! L i
Loans to farmers
26 Amount of loans (thousands of dollars). . . Y40 031 134.907 186.7060 169,744 156.770 171,536 129,314
27 Number ol loans. oo oo §§.275 36,8460 12.025 5.009 2380 1,198 2101
28 Weighted-average maturity (months), 7.4 7.5 8.9 ¥.0 0.4 8.0 4.7
29 Weighted-average interest rate (pereen
ANNUNI . L 10, 30 .94 9.98 9.9l 10.25 10,66 169
30 Interguartile range .o Lo V.50 10080 920 10047 0 9,20 1050 9,24 10,38 9,73 10.50 9,99 11,57 10.47 12,09
By purpose of foan:
1 beeder livestock . oo 10.23 9.74 .82 9.04 10.20 10,15 .74
32 Other livestoe A 10. 80 V.81 [JURR] 10.81 10,87 11.40 12.3
33 Other current npuulm CXPUISCS .o 10.27 v.87 .83 10.02 10,33 11.03 11.42
34 Farm nlkunlnuy and cquipment. ... 10.29 10.12 10). 51 9,80 9.78 10.76 (2)

35 OMher .. 10.72 10. 34 ‘040 .18 10. 20 10.90 11.78
Ulnterest rate ruange that covers the middle 50 percent ot the total Naort, For more detail, see the board’s 416 (G.14) statistical release.
dnlhu amaeunt of foans made, The past data have been lum.Li and are available from Publications

2 pewer than three swnple loans. Services, Division ol Support Se Cs, lhmnl ot Governors of the Federal

Reserve S) stem, Washington,

D.C. 2058
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1.36 INTEREST RATES Money and Capital Markets
Averages, per cent per annum
! |
1978 | 1979 1979, week ending -
Instrument 1976 1977 1978 | - e - = -
’ ! Oct. Nov. 1 Dec. ‘ Jan. | Jan. 6 |Jan. 13 | Jan. 20| Jan. 27 | Feb. 3
S U O AN A U B A S
.\/I(mcy market rates
l . . - '__.___ - e
I Federal funds!oo oo 5.05 5.54 ' 7.94 ‘ 8.90 9.76 | 10.03 | 10.07 | 10.59 9.97 ' 10.05 | 10.05 10.12
Prime commercial paper2:$ : ! | '
2 90-to 119-day....... 5.24 5.54 ‘ 7.94 8.98 10.14 1 10.37 | 10.25 | 10.48  10.34 | 10.28 | 10.09 9.99
3 4-t16-month. .. .... 5.35 ¢ 5.60 7.99 ‘ 9.03 ‘ 10.23 | 10.43 ‘ 10.32 1 10.55 | 10,40 | 10.36 ; 10.16 | 10.07
4 Finance company paper, di ly placed, ‘
J-to6-month® 4 oo L 5.22 5.49 i 7.78 . 8.78 9.82 1 10,06 | 10,10 1 10.24 * 10.19 10,15 9.98 9.86
5 Prime bankers acceptances, Y0-day 5.0 S, 19 5.59 7 8.1 I 9.32 ‘ 10.53 | 10.55 :+ 10.29 | 10.65 | 10.41] 10.29 | 10.11 9.92
Large nepotiable certificates of deposit .
6 3-month, sccondary marketo, ... ... 5.26 , 5.58 ‘ 8.20 9.14  10.72  10.72 | 10.51 10.88 | 10.71 10,49 | 10.44 | 10.20
7 burodollar deposits, 3-month/, ... .. 5.57 | 6.05 1 8.74 {10,120 1150, 10,62 1 (L. 16 | 1181 | 11.46 | 11.21 ! 11.05 | 10.65
.S, go\ornmem securities ‘
Bills: -
‘\mrk«.t yields:
8 3-month 4.98 5.27 7.19 7.99 8.64 9.08 9.35 9.34 9.30 9.44 9.34 9.28
9 6-month. . 5.26 5.53 7.58 8.35 9.24 9.36 9.47 9.45 9.50 9.56 9.44 9.34
10 l-year. ... 5.52 5.71 7.74 8.45 9.20 1 9.44 9.54 9.61 9.6l 9.6l 9.46 9.31
Rates on new issue:?
8] Jemonth, ... 4.989 | 5.265 | 7.221 | 8.132 | 8.787 | 9.122 1 9,351 [ 9.388 ! 9.316 | 9.411 | 9.289 * 9.324
12 G-month. ... oo 5.206 ) 5.5010 | 7.572 | 8.493 | 9.204 | 9.397 = 9.501 | 9.550 : 9.443 | 9.534 | 9.475 | Y.376
J T g7 FRa et R Bt R R
Capital market rates
Government notes and bonds ‘
U.S. Treasury i
Constant maturities: 10
13 6.09 8.34 9.14 | 10.01 | 10.30 | 10.41 | 10.51 | 10.51 | 10.50 | 10.31 | 10.13
14 6.45 8.34 §.85 9.42 9.72 9. 86 9.93 9.92 9.91 9. 80 9,62
15 6.69 8.29 8.62 9.04 9.33 9,50 9.58 9.60 9.59 9.42 9.15
16 6.99 8.32 8.6l 8. 84 9.08 9.20 9.30 9.30 1 9.26 9. 10 8.94
17 7.23 8.36 8.64 8.80 9.03 9. 14 9.21 9,22 9.21 9.06 8.93
18 7.42 8.41 8.064 8.81 9.01 9. 10 9.14 9.15 9.16 9.04 8.94
19 3 7.67 8.48 8.09 8.75 8.90 8.98 8.99 9.01 9.03 8.95 8.89
20 30-year. oo 8.49 8.07 8.75 8.88 8.94 8.90 8.98 8.98 5.89 8.85
Notes and bonds maturing in 1!
21 JrtoSyears. .o 6.94 6.85 §.30 8.0l 8.97 9,23 9.36 9.406 9.46 Y.43 ©9.27 9.02
22 Over 10 years (long-term) .. .. ... .. 6.78 . T7.06  7.39 8.07 8.16 8.306 8.43 8.44 8.47 8.40 8.39 8.32
State and local: '
M(mdy‘s series !
23 Aau. 5.66 5.20 5.52 5.53 5.59 5.91 5.95 6.05 6.00 6.00 $.75 5.70
24 Baa . 7.49 6.12 6.27 6. 18 6.65 6.76 7.14 7.50 7.30 7.00 6.75 7.00
25 Bond l!u_yw 6. 04 5.6 6.03 613 6.19 6.51 6.47 6.58 6.50 6.48 6.30 6.22
Corporate bonds
Scasoned issues ' .
26 All industries ... ... oo oL 9.01 8.43 9.07 9.20 9.40 9.49 9.6 9.04 . 9.65 9.67 9.65 9.60
By rating groups:
27 Aan 8.43 §.02 8.73 8.89 9.03 916 9.25 9.20 ¢ 9.20 9.28 9.24 9.19
28 Aa... .. 8.75 8.24 8.92 9.07 9.24 9.33 9.44 9.48 9.49 9.50 9.47 9.43
29 . S 9.09 §.49 9.12 9.26 9.48 9.53 9.72 9.067 9.70 9.73 9.78 9.72
30 Bua 9.75 §.97 9.45 9.59 9.83 9.94 | 10.13 | 10.15 | 1017 | 10.15 | 10.10 | 10.07
Aaa utility bonds: !> ! :
31 New issue. . . ¥.48 8.19 8.96 9174 9.27 9.28 T S I 954 | ...
32 Recently oftered isst 8.49 | 8,19 8.97 9.13 1 9.27 9.41 9.51 9.51 9.55 9.57 i 9.45 9.41
i
Dividend/price ratio ! H
33 Preferred stocks.. ..o oo oo 7.97 7.60 8.25 8.29 8.43 8.84 8.79 ¥.83 8.86 8.89 §.74 8.65
34 Common stocks . .. ... oo 3.77 4.56 5.28 5.1 5.45 5.39 5.29 5.33 5.28 5.25 5.24 5.33

I'Weekly figures are 7-day averages of daily etlective rates for the week
ending Wedn y: the daily effective rate is an averape of the rates on
a given day weighted by the volume of transuctions at these rates.

2 Beginning Nov, 1977, unweighted average of offering rates quoted
by five dealers. Previously, most representative rute quoted by those
dealers.

3 Yields are quoted on a bank-discount basis.

+ Averages of the most representative daily offering rutes published by
finance ulmpdmc.s for varymg maturitics in this range.

> Average of the nml;mml of the range of daily dealer closing rates
offered for domestic issues.

6 Weekly figures (week ending Wednesday) are 7-day averages of the
daily midpoints as determined from the range of oftering rates; monthly
figures are averages of totat days in the month. Beginning Am‘. 5, 1978,
weekly figures are simple averages ot offering rates,

7 Averages of daily quotations Jor the week ending Wednesday.

B Except tor new bill issues, yiclds are computed from daily closing
bid prices.

9 Rates are recorded in the week in which bills are issued.

10 Yields on the more actively traded issues adjusted to constant
maturities by the U.S. Treasury, based on daily closing bid Drlkk.\

1L Unweighted averages for all outstanding notes and bonds in maturity
ranges shown, based on daily closing bid prices. “Long-term’ includes
all bonds neither due noc calfable in less than 10 years, including a num-
ber of very low yielding “flower™ bonds.

12 General obligations only, based on figures for ‘Thursday,
Moody’s Investors Service.

14 Twenty issues of mixed quality.

14 Averages of daily figures Itom Moody’s Investors Service.

s Compilation of the Board of Governors of the Federal Reserve
System.

Issues included are long-term (20 years or more). New-issue yields
are based on guotations on date ol offering; those on recently offered
issues (included only tor first 4 wecks after termination of underwriter
price restrictions), on Friday close-of-business quotations.

from
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1.37 STOCK MARKET Selected Statistics
: ! 1978 I 1979
! . _ I
Indicator 1976 1977 1978 | !
! July ‘ Aug. ‘ Sept. . Oct. Nov. Dec. Jun.
1 ! ! P S
Prices and trading (averages of daily figures)
' . R r i T T
(‘ommon stock prices : ' |
. |
1 New York Stock Exchange (Dec. 31, 1965 = 50). ) 54.45 1 53.67 | 53.76 54.61 58.53 : 58.58 56.40 | 52.74 53.69 55.76
2 Industrial. ... oo s 60.44 57.84 58. 30 59.35 ¢ 04.07 i 64.23 6l.60 ! 57.50 58.72 61.31
3 Transportation 39.57 41.07 43.25 44.74 49.45 © 50.19 46.70 , 41.80 42.49 43.69
4 Utility . ..oooones 36.97 40.91 39,23 39,28 40.20 ; 39.82 39.44 37.88 38.09 38.79
S5 Binance. .. i 52.94 55.23 56.74 57.97 63.28 © 63.22 00.42 54.95 55.73 57.59
6 Standard & Poor’s Corporation (1941-43 =-10)!..| 102.01 | 98.18 L9611 97.19 | 103.92 103.86 | 100.58 | 94.71 96.10 99.70
7 American Stock Exchange (Aug. 31,1973 = 100).| 101.63 i 116.18 | 144.56 | 149.87 | 162.52 | 170.95 | 160.14 | 144.17 | 149.94 | 159.26
Volume of trading (thousands ot shares)2 i :
8 New York Stock Exchange 21,189 | 20,936 | 28.591 | 27.074 | 37.603 | 33,612 | 31,020 | 24.505 | 24,622 | 27 988
9  American Stock Exchange, ., 2,505 1 2,514 3.922 3,496 5,526 5,740 4,544 3.304 3.430 ' 3.150
Customer ﬁn.mum, (c.nd of-period bal.lnues, in millions of dollars)
10 Regulated margin credit at brokers/dealers™. .. ..| 8,166 I 11,438 | 11,984 | 12,626 | 12,307 ! 11,209 l 11,035 |........
1 Margin stock4, .. ... .o L i 7.960 190 | 11, '740 12.400 | 12,090 11,000 ! 10.830 (.....
12 Convertible bonds......... ... 204 247 243 225 216 | 209 205 |.....
13 Subscription issues. .. 2 ‘ L] 1 l | | I
Mimo: Free credit balanc | ! ‘
14  Margin-account. .. .. 585 640 I ... .. 710 : 7‘)5 | 825 885 | 790 835 [........
15 Cash-account. ... ... ... . iiiveniennnn. [,855 2,060 ........ 2.295 2.555 | 2.655 2,465 | 2,305 2,510 ...,
I N o
debt at brokers (percentage distribution, end of’ p(,rmd)
: ) T Ty T T S )
100.0 ! 100.0 100.0 100.0 100.0 ; 100.¢ 100.0 | ........
12.0 13.0 12.0 15.0 47.0 32.0 330 |l
23.0 34.0 34.0 36.0 20.0 27.0 28.0
35.0 25.0 23.0 23.0 15.0 20.0 18.0
15.0 14.0 - 16.0 13.0 8.0 10.0 10.0
8.7 8.0 V.0 7.0 5.0 6.0 6.0
6.0 6.0 6.0 6.0 5.0 5.0 5.0
\puml miscellancous-account balances at brokt.rs (und of’ ptnml)
23 Total balances (millions of dollars)$........... 8,776
Distribution by equity status (percent)
24 Neteredit StatuS. .o vt i 41.3
Debit status, equity ot—
25 60 percent or more., 47.8 |
26 Less than 60 percent. 10.9 °
Margin requirements (percent of market valuce)?
Pitective date
Mar. 1, 1968 | June 8, 1968 May 6, 1970 ‘ Dec. 6, 1971 | Nov. 24,1972 | Jan. 3, 1974
: | S o
27 Marginstocks . ... o oL 70 [ 80 65 ‘ 55 | 65 50
28 Convertible bonds e . 50 i 60 S0 d 50 50 50
29 Shortsales. ... 70 ‘ 80 65 } 55 ‘ 65 50

I Bflective Ju!v 19760, includes a new finaacial group, banks and in-
surance compinies. W nh this change the index includes 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public
lllllll) (formerly 60), and 40 financial.

2 Based on lrddllh., for a 5% -hour day.

A Murgin credit includes all credit extended to purchase or carry
stocks or related equity instruments and secured at least in part by stock,
Credit extended is end-ot-month data tor member lirms of the New York
Stock Exchange.

In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special loan values for convertible bonds
and stock acquired through exercise of subscription rights,

4 A distribution ol this total by equity class is shown on lines 23 28,

S Nonmargin stocks are those not listed on @ national securities ex-
change and not included on the Federal Reserve Systent’s list ot over-the-
counter margin stocks. At brokers, such stocks have no loan value.

o Free credit balances are in accounts with no unfulfilled comnutments
1o the brokers and are subject to withdrawal by customers on demand,

quired for additional purchases.

prescribed in accordance with the Securities
limit the amount of credit to purchase and cal
be extended on securitics as collateral by pre:

7 Fach customer's equity in his collateral {(market value of collateral
s net debit bulance) is expressed as a percentage of current collateral

ances that may be used by customers as the margin deposit re-

Balances muay arise as transfers based
on loan values of other collateral in the customer’s margin account or
deposits of cash (usually sales pmu‘_d\) occur.

v chul(\lmn\ G, T, and U of the Federal Reserve Board of Governors,

xchange Act or
mirgin stocks that nmy
scribing a4 maximum loan

1934,

vilue, which is u specified pereentage of the market value of the collateral

at the time the credit is extended.

Muargin uqunum nts are the difference

between the market mluc (100 percent) and the maximumn loan value. The
term “margin stocks” is defined in the unrupondu g regulation.

Regulation G and special margin requiremients for bonds convertible
into stocks were adopted by the Board of Governors effective Mar. 11,
1968.
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1.38 SAVINGS INSTITUTIONS Selected Assets and Liabilities
Millions of dollars, end of period
| |
! 1978
1975 1976 ‘ 1977 |
Account ] l © Apr. My June ' July ( Aug. l Sept. Oct. Nov.r Dec.”
' i
‘ S.lvmgq and loan associations?
- [ . R - ; - i
T ASsets . oo oooeein i ‘lm 233 w WI 907 i 59,241 480,947 :437.052 491,576 498,301 504,298 508,977 515,352 ;520,677 523,784
2 \I()rll_‘u,(_s ................ 278.590 i i’? 005 ' 381.163 1397.284 402.305 407,965 411,956 .‘416.677 420,971 425,236 1429 .420 :432,‘)22
3 Cash and investnent | ‘ I ! ! |
securitics ! L.130.853 1 35,724 | 39,150 § 41,853 42.444 41,505 | 43,627 | 44,188 -~ 43,987 - 45,577 | 45.869 : 44 964
4 Othero.oooooooi 28,790 I 33,178 | 38,928 1 41.810 42,303 42,106 ! 42,718 | 43,433 i 44 019 ! 44,539 | 45,388 . 45.898
i .
5 Liabilities and net worth. ... .[338,233 391 907 459,241 480,947 487 052 491 576 498,301 504,298 !508,977 515,352 520,677 523,784
| i
6 Savinps capital............. 285.743 335.912 386,800 :399.550 401.930 |408 586 ;411,660 413,972 :420.405 (423,050 [425.207 [431.102
T Borrowed money . . 20,634 10,083 27,840 | 31,904 32,759 ' 34,270 1 35,730 - 37,219 | 38,595 | 39,873 | 40,711 | 42,950
8 FHIBB...... 17.524 15,708 19,945 | 22,692 "1 323 7 24,875 | 26,151 27,363 | 28,632 | 29,456 | 30.052 | 32,052
9 Other..... 3L 0 3,375 7,895 9,212 9.436 9,395 9.579 9,856 ¢ 9,963 - 10,417 | 10.659 | 10,898
10 Loans in proc 5028 1 6.840 ° 9,911 ¢ 10.937 ° 11.386 11.632 L 11,540 - 11,422 l 11,222 - 11,165 | 10,315 | 10,734
11 Other. . 6.949 ’ 8.074 9,506 12,186 | 14.239 | 10,046 11.972 1 13,906 10,676 * 12,832 ' 14.666 9,958
12 Net worth2, ... oo L. 19.779 I 21,998 25.184  20.370 ' 26,738 | 27.042 . 27,399 | 27,779 28,079 | 28,432 . 28,808 ' 29,040
13 Mimo: Mortgage loan com- i
mitments ottstanding3. .| 10,673 1 14.826  19.875 | 23,398 23.939 22,927 | 22,393 | 22,047 ’ 21,648 [ 21,503 [ 20.738 | 18.734
I i i
Mutual savings banks!0
\ ‘ | - ) L -
14 Assets. ..o oviii i 121,056 (134,812 (147,287 151,383 152,202 {153,175 {154,315 (155,210 |156,110 156 843 157.436 n.i.
Loans: ‘
15 Mortgage. ..o 77.221 | 81,630 | 88,195 | 90,346 | 40,915 | 91.555 [ 92,230 | 92,8606 [ 93,403 93,903 | 94.497 na
16 Other............oo. .. 4.023 5,183 6.210 7.422 7,907 7.771 8.207 8.379 8,418 8,272 7.921 n.a
Securities:
L7 U.S. government ........ 4.740 5,840 5,895 5.670 5.491 5,304 5,269 5,210 5,172 5,105 5,035 n.a
18 Stateand local govermmnent.] 1,545 2,417 2,828 2.915 2,994 1 3,008 3.025 3.098 3,180 3,190 3.307 n.a
19 Corporate and other4 33,793 | 37,918 | 39.146 | 39,225 ; 39,427 | 39,639 | 39,592 | 39,639 39,651 | 39.679 n.a
20 Cash. oo oon, .. PRE 2,355 2,401 1.940 1,798 2,163 2,029 2,080 2.293 2,735 3.033 n.a
21 Otherassets. oo, 3,205 3,593 3,839 1 3.945 3,873 3.946 3.915 3.985 4,006 3,988 3,962 n.a
i H i
22 Liabilities................. 121,056 134,812 147,287 |151,383 (152,202 153,175 |154,315 (155,210 (156,110 {156,843 (157,436 0.l
23 Deposits. ... 109,873 122,877 [134,0017 (136,931 [137.307 |138,70% (139,128 (139,308 |140,816 (141,026 |141,155 n.a
24 Regular:s. .. 109,291 (1219601 | 132,744 (135.349 |135,785 137,089 |137.430 [137.690 {139,068 |139,422 (139,697 n.
25 ()rdinury sitvings . 69,653 | 74,535 | 78.005 v 78,170 78,273 1 77.321 | 76,116 | 75.578 | 75,423 | 74,124 | 72,398 n.a
26 Time and other. 39,639 | 47,426 | 54,739 ; 57,179 - §7.512 : 59.768 . 61.313 | 62.112 | 63,645 | 65,298 | 67,299 n.it
27 Other.. 582 916 l.27" 1.582 1.521 1.620 1,698 1,619 1,747 1,604 1,458 n.i
28 Other hdbl‘lllth ........ . ~,755 2,884, 3.292 4,152 4.481 3.969 4,636 5.246 4.570 5,040 5.411 n.a
29 General reserve accounts. . 8.428 9,052 1 9,978 | 10,301 10,414 § 10.497 | 10,551 10.654 | 10.725 | 10,777 | 10.870 n.i
30 MeMo: Mortgage loan com- i H
mitnients outstandingo, .| 1,803 2,439 1 4,066 4,342 4.606 4.958 | 4,872 4.789 4.561 4,843 4.823 n.it
| i _
1 ife insurance companies!!
31 ASSCES . oo 289,304 321,552 (350,722 (363,269 |366,938 I3(‘)'),879 374,415 (378,124 381,050 [382,446 (385,562 i n.it.
Securities: ‘
32 Government.,........... 13,758 | (7,942 1 19,553 . 19,330 1 19,489 | 19,401 | 19,447 | 19,563 | 19.638 | 19,757 | 9.7/ | un.a.
33 United States? 4,736 5.368 5,315 1 5,087 5,206 4,984 5,006 5.155 5.156 5, 183 4.934 ! n..
34 State and local I 4.508 5.594 . 6,051 5,923 5,915 5,943 5.925 5.884 | 6,001 6,035 6,235 n.a
35 Foreign8, ., . 4.514 6,980 8,187 8,320 8,368 8,474 8.516 8.524 8.481 8,539 8,542 fn.it
36 Busines: 135,317 (157,246 |175.654 (184,917 87,126 188,500 {192,112 194,620 (196,152 195,888 197,615 n.at
37 Bonds. . L[107,256 122,984 |141,891 |150,419 /152,267 (153,812 156,207 [157.888 159,972 161,347 [162.835 n.a.
38 Stocks.o .ol 28,061 | 34,262 | 33 763 14 498 | 34,859 | 34,688 | 35,905 | 36.732 | 36.180 | 34,536 | 34.780 n.a.
39 Mortgage 89.167 | 91,552 | 96,848 | 98,585 | 99,190 (100,040 |100,596 [101.602 [102,365 103,161 104,106 n..
40 Real estate. . .. 9,621 10,476 | 11,060 @ 11,269 [ 11,537 | 11,540 | 11,562 | 11.538 | 11,583 | 11,693 : 11.707 n.a.
41 Policy loans. coe.| 24,407 | 25,834 | 27 556 i 28,246 | 28,431 | 28,0649 | 28,843 | 29.067 | 29.290 | 29,521 | 29.818 | n.a.
42 Otherassets............ ... 16,971 18,502 121,051 | 20,922 | 21,165 | 21,749 | 21,855 | 21.734 | 22,022 | 22,431 | 22,605 { n..
Credit unions
43 Total assets/liabilities and |
capital (...l 38,037 | 45,225 | 54,084 | 56,827 ; 58,018 | 59,381 | 59,152 | 60,141 | 61,277 | 60,909 | 61,465 | 62,595
44 Federalo ... oL 20,209 | 24,396 | 29.574 | 31,255 | 31,925 | 32,793 | 32,679 | 33,315 | 34.058 | 33,718 | 34,093 | 34.681
45 State. ...l 17.828 | 20.829 | 24.510 | 25,572 | 26,093 | 26,588 | 26,473 | 26,826 | 27.219 | 27,191 | 27,372 | 27.914
46 Loans outstanding . ... ... ... 28,169 | 34,384 | 42,055 | 44,133 | 45,506 | 47,118 | 47,620 | 49,103 | 50,121 | 50.549 | 51,264 { 51,807
47 ‘ 14,869 | 18.311 | 22,717 | 23,919 | 24,732 | 25,762 | 25,970 | 26,840 | 27,510 | 27,697 | 28,176 | 28,583
48 13,300 1 16,073 | 19,338 | 20.214 | 20,774 | 21,356 | 21,650 | 22.263 | 22,611 | 22,852 | 23,088 | 23.224
49 33,003 1 39,173 | 96,832 | 49,931 | 50,789 | 52,076 | 51,551 | 51,772 | 52,867 | 52,468 | 52,600 | 53,048
50 17,530 | 21,130 | 25.849 | 27.592 | 28,128 | 28,903 | 28,627 | 28.779 | 29.429 | 29,086 | 29,163 | 29 326
51 bum.(shaus and de 15,483 | 18,043 | 20,983 | 22,339 | 22,661 | 23,173 | 22,924 | 22,993 | 23,438 | 23,382 | 23,437 | 23.722

For notes see bottom ol page A3,
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1.39 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Calendar year
Transition L I - — —— o —
quarter Fiscal Fiscal
Type of account or operation (July- year year 1977 1978 1978
Sept. 1977 1978 - I _ _
1976)
H2 i il H2 Oct. Nov.
— L — | ———— — — | e—_ -
U.S. budget i |
1 Receiptsl..........oooiiae. 357,762 401,997 175,820 + 210,650 206,275 28,745 33,227 37,477
2 Outlays! 402,803 450,758 216,781 222,518 238,150 42,691 39,134 41.392
3 Surplus, or deficit (=).... ~45,041 | —48,761 | —-40,961 | —11,870 | —31.875 | --13,946 --5,907 -~ 3.915
4 Trustfunds............. . 7,833 12.693 4,293 4,334 11,755 1,626 1,293 1.833
5 Federal funds 2,............... ~52,874 | —61,454 | —45.254 | —16,204 | —43.630 | —15,572 —17,200 ~5.748
Off-budget entities surplus, or
deficit (—)
6 Federal Financing Bank outlays. .. —2,575 - 8,415 | —10,660 - 6.663 —5,105 - 5,082 —975 —296 ~1.178
7 Otherd.....c.iiiiiiiiiiiniann, 79 —2069 354 428 -790 1.841 171 1,700 453
U.S. budget plus off-budget, in-
cluding Federal Financing Bank
8 Surplus,d()r deficit (=), ooiiiiian — 14,752 | —~53,725 | —59,067 | —47,196 | —17,765 -35.117 | —14,750 —4,503 - 4.640
Financed by:
9 Borrowing from the public...... 18,027 53,516 59.106 40.284 23,374 30.308 6,484 5,236 3,533
10 Cash and monetary assets (de-
crease, or increase (—-)). ... —2,899 —2,238 —3,023 4.317 —5,098 3,381 7,082 3,485 —2.323
11 Other 4. 0. o 2373 2,440 2.984 2.597 —511 1,428 1,184 —4,218 3.430
MEMO ITEMS
12 Treasury operalmg balance (level, end
of period). ... .ovrniiinnian. 17,418 19,104 22,444 12,274 17,526 16,291 15,545 16,291 16,291
13 Federal Reserve Banks. ... .. 13,299 15,740 16.647 7.114 11,614 4,196 15,467 4,196 4.196
14  Tax and loan accounts. . ......... 4,119 3,364 5,797 5,160 5,912 12.095 78 12,095 12,095
! Effective June 1978, earned income credit payments in excess of 4 Includes public debt accrued interest payable to the public; deposit

an individual's tax liability, formerly treated as income tax refunds

classified as outlays retroactive to January 1976,
2 Hall years
fund surplus/deficit.
A Includes Pension Benefit Guaranty Corp.;

Flectrification and Telephone Revolving }und

Postal Service Fund;
Rural lnlcph()ng Bank;

calculated as a residual of total surplusideficit und trust

Rural

and Housing tor the Elderly or Handicapped Fund until October 1977,

NOTES TO TABLE 1.38

1 Holdings of stock of the Federal Home Loan Banks are included in

funds;

accounts; seignorage;

increment on gold;

miscellaneous liability (including checks outstanding) and asset
net gain/loss for U.S. currency

valuation adjustment; net gainjloss for IMFE valuation adjustment,

Sourcr. “*Monthly lr(.d\ury Statement of Receipts and Outlays of
the U.S. Government,”” Treasury Bulletin, and U.S. Budget, Fiscal Year
1978.

Not1t. Savings and loan associations: Estimates by the FHLBB for

“other assets.’

2 Includes net undistributed income, which is accrued by most, but not
all, associations.

3 Excludes figures for loans in process, which are shown as a liability.

4 Includes securities of foreign governments and international organiza-
tions and nonguaranteed issues of U.S, government agencies,

5 Excludes checking, club, and school accounts.

o Commitments outstanding (including loans in process) of banks in
New York State as reported to the Savings Banks Association of the
State of New York.

7 Direct and guaranteed obligations. Excludes federa] Agency issues
not guaranteed, which are shown in this table under “business™ securities.

8 Issues of foreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Development,

9 Data retlect benchmark revisions back to 1977,

10 Data tor June, July, and August 1978 have been revised.

11 Data for 1977 and the first 6 months ot 1978 have been revised by
the American Council of Lile Insurance.

all associations in the United States, Data are based an monthly reports
of federally insured associations and annual reports of other associations.
Lven when revised, data for current and preceding year are subject to
further revision,

Mutual savings banks: Estimates of National Association of Mutual
Savings Banks for all savings banks in the United States. Data are re-
ported on a gross-of-valuation-reserves basis.

Life insurance companies: LEstimates of the American Council of Life
Insurance for all life insurance companies in the United States. Annual
figures are annual-statement asset values, with bonds carried on an
amortized basis and stocks at year-end miarket value. Adjustments for
interest due and accrued and for differences between market and book
values are not made on each item separately but are included, in total, in
“other assets.””

Credit unions: Estimates by the National Credit Union Administration
for a group of federal and state-chartered credit unions that account for
about 30 percent of credit union assets. Figures are preliminary and
revised annually to incorporate recent benchmark data.



1.40 U.S. BUDGET RECEIPTS AND OUTLAYS

Millions of doNars
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1 ‘ Calendar year
Transition _ L. -
quarter Fiscal | Fiscal .
Source or type (July- year | year ‘ 1977 | 1978 1978
Seplt. 1977 1978 R . R - . -
1976) ) | | )
‘ ' H2 ! HI H2 Oct. Nov, Dec.
B - S | _ R
Receipts
1 Allsources!....................... 81,772 357,762 401,997 } 175,820 ‘ 210,650 206,275 28,745 33,227 37,477
2 Indi I’l([ll(ll ncome taxes, net, . ....... 38,800 157,626 180,988 82,911 90,336 98,854 15,922 16,609 16 .066
3 ithheld. ...l 32,949 144,820 165,215 75.480 82,784 90,148 15,032 16,268 15,454
4 l’ruldentml Election C.m\pd\g,n
Fund. . 1 37 39 I 36 s [ R
5 Nonwnhheld 6,809 42,062 47,804 9.397 37,584 10.777 1,104 533 830
6 Refunds! 958 29,293 32,070 1,967 30,068 2,075 214 192 219
7 Corporation income taxes:
8 Gross receipts. . .o.veiuienennn. 9,808 60,057 65,380 25.121 38,496 28,530 2.436 1,541 10,769
9 Refunds....... 1,348 S, 164 5,42 2.819 2,782 2,757 752 493 382
10 Social insurance tax
tions, net. . 25,760 108,683 123,410 52,347 66,191 61.064 7.805 11,923 7,716
11 Payroll emplo
contributions 2. . ........... 21,534 88,196 99,626 44.384 51,668 51,052 6,595 9,762 7.059
12 Self-employment taxes and
contributions 3., ........... 269 4,014 4,267 316 3,892 369 [
13 Unemployment insurance. 2,698 1,312 13,850 4.936 7,800 6.727 722 1,662 174
14 Other net receipts 4, ... .. ...... 1,259 5,162 5,668 2.711 2,831 2917 488 499 483
15 Excise taxes. 4,473 17,548 18,376 9.284 8,835 9,879 1,635 1,712 1,597
16 Customs dep 1,212 5,150 6,573 2.848 3,320 3,748 621 046 594
17 Estate and gift ta 1,455 7,327 5,285 2.837 2,587 2.691 477 460 386
18 Miscellancous receipts 5 1,612 6,530 7,413 3.292 3,667 4.2060 602 829 732
Qutlays 8
19 All types! . ... i, 94,742 402,803 450,758 I 216,781 222,518 238,150 42,691 39,134 41,392
20 National defense. ................ 22,307 97,501 105,192 50,873 52,979 55.129 9,197 9,239 9.450
21 International affairs. .............. 2,180 4,831 6,083 2,896 2,904 2,221 324 - 47 339
22 General science, space, and
technology. . 1. 16t 4,677 4,721 2,318 2,395 2.362 367 412 407
23 Energy........ 794 4,172 6,045 ... 2,487 4,461 821 792 1 747
24 Natural resources and environment, 2,532 10,000 11,022 |[oooven... 4,959 6,119 878 889 ! 1,125
25 ARFCUNUIC . v vevreeerenrnannenns 534 5,526 7,618 5,477 2,353 4.854 949 1,372 1.681
26 Commerce and housing credit. .. ... 1,391 —31 3,340 L.l 940 3.291 2.124 41 309
27 Transportation................... 3.306 14,636 [S,461 *.......... 7,723 8.758 .695 1,414 1.374
28 Community and regional
d(.vclopmcnt ............... 1,340 6,283 11,255 4,924 5,928 6.108 929 910 753
29 Education, training, employment,
and %ocu.l SEIVICCS s o v veevn e 5.162 20,985 25,889 10,800 12,792 13.676 2,144 2,244 2.210
30 Health 8,720 38,785 44,529 19,422 21,391 23.942 ¢ 4,037 3,957 4,717
31 Income security! 32,795 137,905 145,640 71,081 75,201 73.308 11,815 12,358 12,469
32 Veterans benefits and services. ... .. 3,962 18,038 18,987 ¢ 9,864 9,603 9,545 [.647 1,667 2,650
33  Administration of justice. 859 3.600 3,786 ¢ 1,723 1,946 1,973 328 392 309
34 General government 878 3,357 3,544 1,749 1,803 2,111 78S 196 269
35 General-purpose fiscal asslsmng 2,092 9,499 9,177 4,926 4,665 4,385 2.019 160 79
36 Interest © .. ....... ... i, 7.246 38,092 44,040 19,962 22,280 24,110 3.030 3,850 7.372
37 Undistributed offsetting receipts 6.7, --2,567 ~ —15,053 —-15,772 —8,506 —7,945 8.200 397 -713 -4.870
1

individual’s tax !mblmy

! Effective June 1978, eurned income credit payments in excess of an

formerly treated as income tax relunds, are

7 Consists of interest

received by
the Outer Continental Shelf,

and

trust lunds, rents and royalties on

U.S. government contributions for

classified as outlays retroactive to January 1976,

2 Old-age, disability and hospital insurance, and railroad retirement
accounts.

3 Old-age, disability, and hospital insurance.

4 Supplementary medical insurance premiums. federal employee re-
tirement contributions, and Civil Service retirement and disability fund.

S Deposits of carnings by Federal Reserve Banks and other miscel-
laneous receipts.

¢ Effective September 1976, “fInterest”” and *Undistributed Offsetting
Receipts™ reflect the accounting conversion for the interest on special
issues for U.S. government accounts from an accrual basis to a cash basis.

employee retirement,

¥ For some types of outlays the categories are new or represent re-
groupings; data for these categories are from the Budget of the United
Stares Government, Fiscal Year 1979 : data are not available for half-years
or for months prior to February 1978,

Two categories have been renamed: “Law enforcement and justice™
has become “‘Administration of justice’” and “*Revenue sharing and
ral purpose fiscal assistance” has become *“General purpose fiscal
assistance.”

In addition, for some categories the table includes revisions in figures
published carlier.
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars

1476
Item J— _

I June 30§ Sept. 30 ‘ Dec. 31

1 Federal debt outstanding. ........... 631.9 2646.4 : 665.5

2 Public debt securities ... ... 620 .4 634.7 653.5

3 Held by public. ... 470.8 488.6 506.4
4 149.0 146. 1 147.1
5 R .5 1.6 2o

6 Held by public. . 9.5 19,7 10.0
7 Held by agencies. ..o oL I 2.0 1.9 1.9 -
8 Debt subject to statutory limit. ... ... ‘ 621.6 635.8 654.7 »

9 Public dedt seeurities. . ... ... ‘ 619.8 634.1 652.9

10 Otherdebt!.. .o, : 1.7 1 1.7

11 Memo: Statutory debt limijt,........ i 636.0 636.0 ° 682.0

1977 : 1978
June 30 ! Sept. 30 I Dec. 31 i Mar. 31 June 30 ] Sept. 30
‘ 685.2 709.1 729.2 747.8 758.8 780. 4
6744 6U8. & 7(8.9 7380 749.0 77(.5
! §23.2 543.4 564. 1| 585.2 587.9 603.6
151.2 155.5 154.8 152.7 161.1 168.0
10.8 10,3 10.2 9.9 9.8 5.9
9.0 .5 8.4 8.1 i 8.0 7.4
18 1.8 1.8 18 1.8 1.5
i !
675.6 700.0 720.1 739.1 I 750.2 I 712.7
673.8 698.2 718.3 737.3 748.4 | 770.9
1.7 1.7 1.7 1.8 1.8 : 1.8
)
700.0 700.0 752.0 752.0 752.0 | 798.0

! Includes guaranteed debt of government agencies, specitied participa-
tion certiticates, notes o international leading orgarizations, and District
of Columbia stadium bonds.

2 Gross federal debt and agency debt held by the public increased

$0.5 billion due to a retroactive reclassification ol the Export-lmport Bank
certiticates of beneficial interest from loan asset sales to debt, etlective
July 1, 1975,

Norr, Datic trom Treaswry Bulletin (U.S, Treasury Department).

1.42 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership

Billions of dollars, end of period

Type and Lolder 1974 | 1975 |

1

I . B e — |

1 Total gross publicdebt. .. ... ool 492.7 ©  376.6 1

By type: i :

2 Interest-bearing debt. . . ceee oo 916l 8757 |

3 Marketable. ... ... . 282.9 264,24
4 Bills......... . e, 7 157.5
5 Note . 1298 167.1
6 Bonds. 33.4 8.0
7 Nonmarketable!, 208.7 ¢ 225
8 Convertible bong 2.3 2.3

9 State and focal government seric O 1.2 '
10 Foreign issuesd. oo, 22.8 21,6
1 Savings bonds and note . G3.8 67.9
12 Government account series®. oL .1 11v.4

13 Non-interest-bearing debt. . .. 00 vieen ... 1.1 1.0}

By holder:s : .
14 U.S. government agercies and trust funds. 138.2 1391
15 bederal Reserve Banks. ..o s . 80.5 89.8

1

16 Private investors. . .. i 2710 349.4:

17 Commercial banks 55.6 1 851
18 Mutual sa 2.5 4.5

19 Insurance companies. 6.2 9.5,

20 Other corporations. . . . . 11.0 20.2

21 State and local governments. .o oe.een. ... 29.2 34.2 :

Individuals: .

22 Savings bonds . 63.4 67.3 ¢

23 Other securities., ) 21.5 24.0"
24 Foreign and internationale, ... ! S8.8 i 66.5
25 Other miscelfancous investors7. . ... 22,8 ! 38.0

} 1974 1979
1976 1977 o
. | ‘
: Sept. + Oct. Nov. | Dec. Jan.
- O
653.5 718.9 771.5 776.4 783.0 789.2 790.5
052.5 | .2 767.0 .5 782.0 782.4 789.5
421.3 9 455.2 70 qusly 487.5 496.5
164.0 N 160.9 20 16l 161.7 162.3
216.7 .8 267.9 6 271.7 205.8 2728
40. 6 N 56.4 8 [ 60.0 ol.4
231.2 03 l 2810.8 8 2887 2v4.8 | 2930
2.3 2.2 ! 2.2 2.2 2.2 2.2 2.2
4.5 - 13,9 2 N 24,1 24.3 24.2
22.3 22.2 7 0 20,06 28.0 21.5
72.3 77.0 2 s 80.7 80.9 £0.8
129.7 1398 .3 7 154.8 157.5 155.2
1.1 3.7 1 4.6 9 1.0 6.8 1.0
1470 154.8 168.0 166.3 1 {07
97.0 102.5 114.8 115.3 113.3
409.5 0 461.3 1 488.3 | 494.7 | 502.3 i
103.8 1 101.4 95.3 94.3 93,5 i
5.9 5.9 5.4 5.4 5.3 ;
12.7 ¢ 15. 1 15,1 15.3 15,1 ;
27.7 22.7 21.5 21.0 20.9 n.a. n.i.
41.6 [ 55.2 67.8 67.1 09. 1
| ;
72.0 | 76.7 79.8 80.2 . 80.5
28.8 1 28.6 29.4 296 298 )
78.1 . 109.6 . 121.0 122.5 ;. 132.4
38.9 i 40. 1 52.9 54.3 i 55.5i

netudes (not shown separately }: Securities issued o the Rural
Electrification Administration and to state and focal governments, de-
positary bonds, retirement plan bonds, and individual reticement bonds,

2 These nonmarketable bonds, also known as ITnvestment Scries B
Bonds, may be exchanged (or converted) at the owner’s option for 1Y)
percent, S-ycur marketable Freasury notes. Convertible bonds that have
been so exchanged are removed frem this category and recorded in the
notes category above.

* Nonmiarketable toreign government dollar-denominated and foreign
currency decominated series,

4 Held almost entirely by U.S. povernment agencies and trust funds.,

S Data for Federal Reserve Banks and ULS. government agencies and
trust funds are actual holdings; data for other groups are Treasury
estimates.

o Consists of the investments ot foreign balances and international
accounts in the United States. Beginning with July 1974, the tigures exclude
non-interest-bearing notes issued to the International Monetary Fund.

ncludes savings and toan associtions, nonprofit institutions, cor-
porate pension trust funds, dealers and  brokers, certain government
deposit accounts, and government sponsored agencies,

Nore. Gross public debt excludes guaranteed agency sceurities and,
beginning in July 1974, includes Federal Financing Bank security issuces.

Data by type of seeurity ttom Monthly Statement of the Public Debt of
the United States (LS. Treasury  Deparctient); data by holder from
Treasury Bulletin,
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1.43 U.S. GOVERNMENT MARKLE'TABLE SECURITIES  Ownership, by maturity
Par value; millions of dollars, end of period
1978 J ’ 1978
Type of holder 1976 1977 | 1976 1977
Oct. ' Nov. ‘ Oct. Nov.
—_— J— - - - - ! -
All maturitics | to 5 years
UANROIderS . .o 421,276 459,927 , 491,651 } 493,337 | 141,132 | 151,264 « 171,802 '| 168,795
. . : |
2 U.S. government apencies and trust funds, o000 000 16,485 ¢+ 14,420 13,885 1 t2.776 6,141 4,788 3,705 3.310
3 Federal Reserve Banks. ..o o o i 96,971 101,191 115,322 . 113.305 31,249 27,012 | 32,033 © 31,008
G PrIVAIC THVCSIOFS. . . o oottt e e e 307,820 i 344,015 362,445 | 367,256 | 103,742 | 119,464 | 136,064 ¢ 133,876
5 Commercial banks. ... 78.262 ;75,303 69.906 | (v.332 40,005 | 38,691 ¢ 40,841 | 40,042
6 Muatual savings bank 4,072 4,379 3.744 1.042 2,010 1 2,020 2,080 1.997
7 Insurance comparnies 10,284 1 12,378 11,994 ¢ 11,732 3,485 4,729 4,981 4 806
8 Nonfinancial corporations 14,193 . 9,474 8.791 | 8.731 2,618 3,183 4,522 3.523
O Savings and loan associatio 4,576 4,817 4,312 \ 4,173 2,360 2,368 2,540 3.4064
10 State and local povernments. 12,252 15,495 17.594 19,1406 2,543 3,875 | 4,316 4,281
11 Allothers. ... e 184,182 222,409 | 246,102 ‘ 250.500 50,32t 64,505 © 76,777 76.763
I - ’ == oo
Total, within | year 5 to 10 years
12 AlMholders. . . oo o v e e 211,035 | 230,691 - 227,101 ~ 228,284 43,045 45,328 49,271 1 50,402
13 U.S. government agencies and trust funds 2,012 1,906 2,281 1.488 2,879 2,129 1,987 ! 1,989
14 Federal Reserve Banks.o. oo oo 51,569 56,702 59,483 56,304 9,148 10,404 13,807 14.717
IS Private Investors, . ..o v e et e et iaaanans © 157,454 | 172,084 165,337 170,49 31,018 ¢ 42,795 33,476 ’ 33,695
16 Comnicrcial banks . - 31.213 29,477 19,116 19.342 6,278 6,162 7,354 7,408
17 Mutual savings bank 1.214 1,400 845 863 567 584 543 ° 507
18 Insurance companies. ..., 2,191 2,398 1,788 1.799 2,546 3,204 2,970 . 2,84
19 Nonfinancial corporations, 11,009 5,770 3,725 4.0680 370 307 361 292
20 Savings and loan associations 1,984 2,236 [,503 1.540 155 143 131 90
2t State and local governments . 6.0622 7,917 7.202 8.300 1,465 1,283 1,595 1.557
22 ANOthers. ... oo s 103,220 | 122,885 131,097  113.895 19,637 21,112 . 20,521 20,946
|
Bills, within | year 10 to 20 years
23 A holders. ..o oo 163,992 161,081 | 161,227 161,548 11,865 12,906 ' 18,052 19,912
24 U.S. government agenci trust funds. oo Lo 449 . 32 2 2 3,102 3,102 0 3,273 . 3957
25 Federal Reserve Banks. ..o oo o 41,279 © 42,004 48,450 45 985 1,363 L.510 2,033 2,077
20 PPIVALC FHYCSTOFS. 0 o ettt i 122,264 | 119,035 | 112,775 15,561 7,400 8,295 12,746 13,879
27 Commercial banks. ... ... 17,303 &+ 11,990 4,545 4.4131 339 456 ,212 1,067
28 Mutual savings banks. ... ... 454 ‘ 484 195 161 139 137 | 151 I (43
29 Insirance conmpanics 1,463 | 1,187 818 7606 1,114 1,245 ! 1,354 1 1.463
30 Nounfinancial corporations. 9,939 4,329 1,358 2.083 142 133 {32 70
31 Savings and loan associatio 1,266 ’ 800 290 278 64 54 55 ¢ 60
32 State and local governments. . 5,556 ¢ 6,092 4,774 S.870 718 890 1.133 1.365
33 A OHErS . o e 86,282 94,152 | 100,796 | 101,906 4,584 5,380 0 8,702 9.710
' R 1.
Other, within 1 year Over 20 years
34 Allholders. .. ... 47,043 69,610 65,874 66,736 14,200 19,738 25,425 ° 25,944
35 U.S. government agencies and trust funds. ..o L 1,563 1,874 2,279 1.487 2,350 2,495 ‘ 2,639 2,032
36 Federal Reserve Banks. oo oo oo oo 10,290 14,698 ' 11,033 10.319 3,642 5,504 7,906 8.599
37 Private fNVeSIOrS. .. oo v o v er e et et e i ianeennnns 35,190 53,039 52,561 54,931 8,208 11,679 14,820 ' 15,314
38  Commercial banks. 13,910 15,482 14,571 14911 427 578 | 1,383 1.473
39 Mutual savings bink; 760 916 650 702 143 146 118 131
40 Insurance companies.... . 728 1,211 970 1,033 548 802 900 770
41  Nonlinancial corporations 1,070 |,441 2.368 2,603 55, 81 Sl 159
42 Savings and loan associatio 718 1,430 1.273 1.262 13 16 | 17 i 17
43 State and locul governments 1.060 1,825 2.428 2,490 904 1,530 3,347 3.577
44 AN ORETS e v oevseo e e 16,938 28,733 | 30.301 | 31.929 6,120 8.520 ) 9003 9186
i

Nork. Direct public issues only.
ship trom Treasury Bulletin (U.S, Treasury Department).

Data complete for ULS. govermment agencies and  trust funds and
Federal Reserve Banks, but data for other groups include only holdings
of those institutions that report. ‘The following figures show, for cach
category, the number and proportion reporting as of Nov. 31, 1978:

Bused on ‘Treasury Survey of Owner-

(1) 5.464 commercial banks 464 mutual savings banks, and 727 insurance
campanies, cach about 80 pereent; (2) 435 nontinancial corporations and
485 savings and loan associations, cach about 50 percent; and (3) 493
state and Jocal governments, about 40 pereent.

Al others,™ a residual, includes holdings of all those not reporting
in the Treasury Survey, including investor groups not listed separately.
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1.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions

Par value; averages of daily figures, in millions of dollars

i l
Item 1975 1+ 1976 1977 .
Oct.
1 U.S. government securities. .| 6,027 | 10,449 | 10,838 9,817 .
By maturity: ‘
2 Bills. 3,889 6,676 6,746 6,289
3 Other wit 223 210 237 420 }
4 1-5 year 1,414 | 2,317 2,320 © 1,520 |
5 S5-10years.............. 363 1,019 1,148 691
6 OverlOyears........... 138 229 388 897
By type of customer: i
U.S. government securities :
dealers............. 885 1,360 1,267 9R3 l
8 U.S. government securities !
brokers............. 1,750 3,407 3,709 4,052 |
9  Commercial banks.. .. 1,451 2,426 2,295 1,404 |
10 Allothers!.............. 1,941 3,257 3,568 3.377
11 Federal agency securities....| 1,043 1,548 1,729 2,029 ‘

1978 } 1978, week ending Wednesday—
Nov. ' Dec. Nov. 8 | Nov. I5 | Nov. 22| Nov. 29| Dec. 6 | Dee. 13
11,844 | 8,837 | 12,871 | 13,354 | 10,326 9,824 8,079 9,083
6,573 5.336 6.075 7,661 6.155 5.972 | 4.977 5,723
449 400 233 577 487 392 285 459
2,301 1 1.676 2.508 2,081 1.933 1,973 1.347 1,157
1.207 - 738 1,709 1,518 877 816 705 888
1,314 687 2,246 1,517 875 670 766 856
908 954 949 1,045 937 664 666 923
5.321 3.303 5.927 5.754 | 4.850 | 4.124 3.547 3.648
1,834 1.514 1,920 2115 1,502 1.630 1.255 1,437
3,780 3.0606 4.075 4,440 3,038 3.406 2.612 3,075
2,208 2,325 2,123 2,514 2,060 1.979 2,300 2,313

I Includes, among others, all other dealers and brokers in commodities
and sceurities, foreign banking agencies, and the Federal Reserve System.

Nori. Averages for transactions are based on number ¢f trading days
in the period.

Transactions are market purchases and sales of U.S, government
securities dealers reporting to the Federal Reserve Bank of New York,
The figures exclude allotments of, and exchanges for. new U.S. government
securities, redemptions of called or matured securities, or purchases or
sales of securities under repurchase, reverse repurchase (resale), or similar
contracts.

1.45 U.S. GOVERNMENT SECURITIES DEALERS Positions and Sources of Financing

Par value; averages of daily figures, in millions of dollars

| |
‘ ’ 1978 i 1978, week ending Wednesday—
Item 1975 | 1976 | 1977 | ST . L .
! | : ; ' |
| : Oct. ‘ Nov. = Dcec. ‘ Qct. 18 ‘ Oct. 25 Nov. ! Nov. 8 j Nov. 15| Nov. 22
Positions?
3 i~ ‘ -- _,._!__._, _ - — —_—— —

I U.S. government securities..! 5,884 7,592 5,172 1,424 2,417 2,134 1,232 ) 1,177 2,018 2,904 2,548 1,894

2 Bills.o.......o., 4,297 ‘ 6,290 4,772 1.739 1.958 1.922 1,759 [ r1.493 2.007 1.869 1.880 1,690

3 Other within 1 year .. 265 188 99 462 60 97 Si8 540 364 389 181 110

4 1-Syears.......... 886 51s 60 - 593 —228 -73 - 888 -- 660 94 35 -491 --326

5  5-10 years.. 300 402 92 207 413 211 - 195 —247 -279 536 673 393

6 ‘ 136 198 149 23 213 --24 38 r52 —-167 144 305 247

7 Federal agency securities. . . g 939 729 693 234 217 370 204 | 769 97 169 139 325

l_ R S — I
! Sources of financing3
I___ — —_ - . - ————— ————— —_ ——— = —
8 All sources................ : 6,666 8,715 9.877 | 10,430 | 11,396 | ¥1,918 | 10,426 | 10,275 | 11,071 | 11,811 | 10,881 | 11,355
Commercial banks: !

9 New York City.......... 1,621 1,896 1,313 385 347 638 234 460 139 825 348 304
10 Outside New York City...| 1,466 1,660 1,987 2,105 2.032 2.210 2.278 | 1.811 2.244 1.896 1,930 2.134
11 Corporationsl.......... o 1,479 2.423 2,396 1 3.007 2.890 2.5830 2.632 2.503 2.890 3.051 3.000
12 All others. ... 3,681 4,155 5.543 | 6.010 6,179 5.384 5,371 6.184 6.201 5.553 5.916

LAl business corporations except commercial bunks and insurance
C()IT‘IP(IIIICS.

2 New amounts (in terms of par values) of securities owned by nonbank
dealer firms and dealer departments of commercial banks on a commit-
ment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase, The maturities of some re-
purchase agreements are sufficiently long, however, to suggest that the
securities involved are not available for trading purposes. Securities
owned, and hence dealer positions, do not include securities purchased
under agreements to resell.

3 Total amounts outstanding of funds borrowed by nonbank dealer

firms and dealer departments ol commercial banks against U.S. govern-
ment and federal agency securities (through both collateral foans and sales
under agreements to repurchase), plus internal funds used by bank dealer
departments to finance positions in such sccurities. Borrowings against
securities held under agreement to resell are excluded where the borrowing
contract and the agreement to resell are equal in amount and maturity,
that is, a matched agreement.

NOTE. Averages tor positions are based on number of trading days
in the period; those tor financing, on the number of calendar days in the
period.
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146 FEDERAL AND FEDERALLY SPONSORID CREDIT AGENCIES  Debt Outstanding
Millions of dollars, end of period
‘ 1978
Agency (975 1976 | 1977 |
| |
‘ June July | Aug. | Sept. Qct. | Nov.
| Federal and federally sponsored agencies.......| 97.680 | 103,325 1 -109.924 |r120.387 1r122.638 1 7123.297 125,397 !’ 127,468 | 129,139
2 Tederal agencies. .o oo oo 19,046 21,896 122,760 123,131 103,086 | 122,508 [RE A R 1" | 123.279 23,073
3 Belense Department! . oo o oo 1.220 IR 983 926 ‘ 916 9006 897 | g97 876
4 Export-Import Bank 2.4 ' 7. 188 7.801 i '8.071 | '8.603 8,590 r¥.274 8700 ;0 18,704 8,392
S Lederal Housing Administration®. : 564 575 . 581 606 603 [{IER] 601 598 594
6 Government National Mortg, B
participation certificatesS. ... ... .. 4,200 4.120 3,743 3,701 3,666 3,166 3166 3,166 31606
7 Postal Service® 1.750 2,998 | 2.431 2,304 2.364 2.304 2,304 2,304 2,364
8  Tennessee Valley Authority 3,918 5,185 0 6.015 | 6,575 6.785 0,835 7,045 7,195 7.325
9 United States Railway Association®, 209 104 : 336 | 356 356 357 357 ! 355 356
10 Federally sponsored ugencies ..o 0. 78,034 NT,429 87,164 97,256 9O 352 | 100,792 | 102,258 | 104,189 | 106,066
I FPederal Home Loan Banks. S 18,900 16,811 18,345 22,306 23,430 24,360 25,025 25,395 26.777
12 t-ederal Home [Loan Mortgayge ¢ nrpnmlmn . 1.550 1,690 1,686 1,937 [BURY) 1.937 2,063 2,063 2.062
13 Federal National Mortgage Association .....1 29,903 30.505 31.890 | 36,404 36.900 37.518 38,353 0 39,770 9.814
14 Federat Tand Banks 15,000 17.127 19,118 19,686 20. 198 20. 198 20,198 | 20,360 20,360
15 Federal Intermiediate 9,254 10,494 11,174 11,257 11,392 11,482 11.555 11,554 11,548
16 Banks for Cooperatives, . ... ..., 3,635 4,330 4,434 4,974 4,788 4.570 4,317 4,264 4,068
17  Student Loan Marketing A 310 410 | 515 690 708 725 745 775 835
18 Other, .o o 2 2 2 2 2 20 2 2 2
i |
MEMO TTFMS 2 '
19 Federal Finaneing Bank debt®-8 .. .. ... . ... 17,154 28,711+ 38,580 44,504 45,550 46,6068 48,078 49,212 49,645
Lending to tederal and federally sponsored i ‘ )
APENCICS i
20 1xport-Import Bank$ 4,595 ‘ 5.208 5.834 ‘ 6,132 6,132 6.132 6.568 6,503 0.508
21 Postal Service® 1.500 ¢ 2,748 2.181 2,114 2,114 2,114 2,114 2,114 2.114
22 Student Loan N kumu A\\«)leln»l\’ 310 410 S1s 690 705 728 745 775 315
23 Tennessee Valley Authority . 1,840 3. 110 | 4.190 4,750 4,960 5,010 5.220 5,370 5.500
24 United States Railway Association® ... ! 209 104 | 336 ¢ 356 356 57 357 355 350
i
Other Iending:? \ : ‘
25 Farmers Home Admicistration............. 7,000 | 10,750 16,095 | 20,910 | 21,580 ° 22,275 | 22.275 | 23,050 | 23,050
26 Rural Electrification Administration . S6H6 I.415 2.047 3,602 3,684+ 3919 4,192 4,407 | 4.489
27 ORI 1,134 4,960 6.782 5,950 6,019 | 6.136 6.607 6,573 6,733
U Consistsy of mortgages assumed by the Defense Departiment between “Unlike  other  federally  sponsored  agencies, the Siudent Loan
1957 and 1963 under Family housing and homeow ners assistance programs., Marketing Association may borrow from the Federal Lin ancing Bank

S Includes  participation certificates  reclassifice as  debt beginning
Oct. 1, 1976.
LON-hodeer Aup. 17, 19740 through Sept. 30, 1976 on-budget

thercaiier.

4 Consists of debentures issued in payment of Lederal Housing Ad-
ministration insuraccee claims. Once issued, these securitios nay e sold
privately on the securitios market.

> Certiticates of participution issued prior (o fiscal 1969 by the Govern-
ment National Mortgage Association ac cas trustee Tor the Tarmers
Home Administration; Departmen: ol Health, T ducation, and Wellare;
Department of Housing and Lrban Dese opment; Small Business Ad-
minstration; and the Veterans Administration,

o ON-budget.

(EEB) since its obligations are puaranteed by the Department of Health,
Fducation, and Wellare,

SThe BB, which began operations in 1974, is authorized to purcl
ar el obligations issued, sold, or guaranteed by other federal agenc
Since I'EF B incurs debt solely for the purpose ol lending to other agencies,
its debt is not included in the main porton of the table in order to avoid
double counting.

ncludes TEB purchases of ageney assets and puaranteed loans;
the latter contain loans guaranteed by numcerous agencies with the
suarantees of any particular agency being pencerally small, ‘The Farmers
Heme Administration item consists exclusively ol agency assets, while the
Rural blectrdication Administration entry contains both agency assets
and guaranteed loans.
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1.47 NEW SECURITY ISSUES of State and Local Governments
Millions of dollars
| i l .
| 1 1078
Type of issue or issucer, 76 1977 0 1978 _
or use . i , i
; : July” ‘ Aug.” | Sept.r Oct.r \ Nov.m ' Dec
L Lo B : | !
U R . : | !
I Allissues, new and refunding '............. ... ... ..., 35,313 f 46,769 ; 48.607 3,923 6.416 ! 330 3,244 4,328 3.694
By type of issuet ‘ !
2 General obli 18,040 18,042 * 17.854 1.065 2. 161l 703 1. 148 1. 108 1.698
3 Revenue. ... 17,140 ¢ 28,655  30.658 2838 4.246 1.620 2,083 3152 1.992
4 Housing Assistance Administration 2., ... .. oo P A PN PPN DY T
5  US.Government loans. .. ... i 133 72 ) 95 3 9 7 13 8 4
By type of issuer: } ;
6 Sta 7,054 6,354 6.632 650 919 RS 552 343 497
7 Spe district and statutory authority. . ... ... 15,304 21,717 24,156 2070 3120 1.599 Looto 2,848 2.148
8 Mumunahnu counties, townships, school districts. . . ., 12,845 18,023 17.718 1098 2.369 0639 1,961 1,129 1.043
9 Issues for new capital, total. . ... .. ... il i 32,108 | 36,389 137,629 © 3,497 3,365 2,266 3,160 4,216 3,379
By use of procee i
10 Education. .. 4,900 5,076 * 5.003 499 - 277 397 314 463 319
X Transportation. .. .ooovvvovann 2,580 2,951 3.460 292 ¢ 632 302 422 259 337
12 Utilities and conservation 9,594 8,119 9.026 941 ; 689 095 831 .241 705
13 Social welfare 6,500 8,274  10.494 1.241 i 967 526 1169 817 1. 120
14 Industrial aid 483 4,676 3.526 244 | 344 105 249 323 276
15 Ot PUMPOSES . ottt et e ae e e ea s 7,979 7.093 6.120 I 280 | 456 241 175 1113 616
| i
I Par amounts of Jong-term issues based on date of sale. Sourcr. Public Securities Association.
2 Only bonds sold pursuaat to the 1949 Housing Act. which are secured
by contract requiring the Housing Assistance Administration 1o make
annual contributions (o the focul authority,
1.48 NEW SCCURITY ISSUES of Corporations
Millions of dollars
|
' ' i 1978
Type of issue or issuer, . 1975 1976 1977
or use i |
i April M.:y June ‘ July Aug. Sept.
1
. . .. -
T OANGSSUCS Lo e e | 53,619 53,488 54,205 3,285 4,035 I 5,215 | 4,226 | 3,318 | 3,832
2Bonds. .. e , 42,756 | 42,380 ! 42,193 . 2,81t 2, ‘)‘)6 : 3,810 3,718 2,529 2,905
By type of offering: ‘ J : 1
3 Public, . oo e T 32,583 1 26.453 ' 24,186 1,958 1,719 \ 1,744 2.177 1.497 1.610
4 Private plucement. . 10172 15.927 - 18,007 833 1,277 1 2,066 i 1,541 1,032 1.295
By industry group: .
5 ManutaCturing . oo v v e e e s 16,980 0 13.204 12.510 534 837 1105 ° 075 485 823
6 Commercial and miscellaneou L2750, 4372 5,887 421 1 314 562 417 414 454
7 Transportation............. 3.439 [ 4,387 | 2.033 291 244 225 235 15 135
8 Public utility. 9,658 8.297 . 8.261 505 885 815 768 521 912
9 Communicdtion . ... .. 3.404 ! 2.787 3.059 35 .. 344 326 546 205
10 Realestate and tinanciad. ..o oo oo 6.46Y | 9.274 ‘ 10,438 1,027 714 761 1.296 448 375
. | ,
LU SHOCKS . o vt et e e 10,863 11,108 12,013 474 1,039 1,405 i 508 782 927
By type: i '
12 Preferred. oo e e 1.458 | 2,803 3.878 235 390 586 ! 57 £57 127
13 Common. ... 7.405 3.305 , 8,135 239 649 819 451 0625 - 800
By industry group: H ‘ |
14 Manufacturing . ... i 1,670 0 2,237 1,265 ! 15 41 360 167 236 148
15  Commercial and miscellaneous © 1,470 1,183 1 1,838 183 90 245 167 110 168
16 Transportation..............c.... I 24 1 418 | 28 20 R 40 'Ll 12
17 Public utility. . 6.235 . 6,121 ' 6.058 | 238 800 429 | 31 354 420
18 ('omm\micminn 1.002 776 1379 o S 27 6 10
19 Real estate and financial 488 771 10 88 320 76} 75 104

1,054

U Figures, which repre

number ol units multiplicd by olfering price.
than $100.000, scconduary oflerings,

sent gross procecds of issues mataring i nose
than | year, sold tor cash in the United States, are principal amount or
Pxcludes offerings of less
undetined or exempted issues

as

defired in the Securities Act of 1933, employee stock plans, investment

SOt R,

Sccurities and Fxchange Commission,

companies other thap closed-end, intracorporate trapsactions, and sales to
foreigners,
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1.49 OPEN-END INVESTMENT COMPANIES

Millions of dollars
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Net Sales and Assct Position

LV R S

Item 1977

INVESTMENT COMPANILES
excluding money market funds

Sales of ownshares!..... ... oo oL : 6,401
Redemptions of own shares2 6,027
Netsales, oot 357
ASSCESd L L e 45,049
Cash position4 . 3.274
Other. ..o 41.775

978

6.045
7.231
386

45,184
4.522
40.662

1978
June | July Aug. Sept. QOct. Nov.” Dec.
487 474 638 519 463 587 602
757 645 882 673 607 43 545
~-270 { - 181 —-244 — 154 - 144 148 57
|
46,106 | 47,975 49,299 | 48,151 43,402 | 44,242 | 45,184
4.493 4,285 3,948 3,703 3,793 4.299 4,522
41,613 | 43.690 45,351 44,448 39,669 39 943 40.662
. i

Fincludes reinvestment ol investment income  dividends.  Excludes
reinvestment of capital gains distributions and share issue of conversions

from one fund to another in the same group.

2 Excludes share redemption resulting from conversions from one fund

to another in the same group.
4 Market value at end ol period, less current liabilities,

4+ Also inciudes afl U.S. government securities and other short-term
debt seeurities.

Norr. Investment Company Institute data based on reports of memi-
bers, which comprise substantially all open-end investment companies
registered with the Sceuritics and Exchange Commission. Data reflect
newly formed companies after their initial otlering of seeurities.

1.50 CORPORATLE. PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data are at seusonally adjusted annual rates.,

1977 1978
Account 1975 1976 1977 \ . . -
Ql Q2 Q3 Q4 Ql Q2 03

1 Profits before tax. ...l 120.4 155.9 173.9 164.8 175.1 177.5 178.3 172.1 205.5 205.4
2 Profits tax liability............ 49.8 64.3 71.8 68.3 72.3 72.8 73.9 70.0 85.0 86.2
3 Profits after tax. ... 70.0 91.0 toz.t 6.5 102.8 104,7 104.4 102.1 120.5 19,2
4 Dividends. ..o i e 31.9 37.9 43.7 41.5 42.7 44,1 46.3 47.0 48. 1 50.1
5 Undistributed profits. . ..... F P 38.7 53.7 58.4 55.0 60 L 60.6 58.t 55.1 72.4 09. 1
6 Capital consumption allowances.. .. .. oo ov.. .. 89.2 97.1 106.0 | 102.0 105.0 107.6 109.3 1.3 113.3 115.4
T Netcashflow. oo i Po127.9 ;1 150.8 164.4 157.0 165.1 168.2 167.4 166.4 185.7 184.5

SOURCE. Survey of Current Busiress (U.S. Department of Commerce,)
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1.5]  NONFINANCIAL CORPORATIONS Current Assets and Liabilitics

Billions of dollars, except (or ratio

| 1976 1977 ! 1978
Account L1974 1975 ! . A : . .
i i ‘ Q4 ‘ Ql : Q2 Q3 | Q4 | QI Q2 Q4
1T CUPrent asSetS. . vur it e e e e e ' 734.6 : 756.3 \ 823.1 ' 842.0 856.4 880.3 . 900.1 , 924.2 I 953.5 © 992.4
2 Cashooo oo 730 0 8O0 86.8 | 80.8 83.1 | 83.4 I 94.2 \ 88.5 9.9 7 vl.4
3 U.S. government securities. .. 1.3 I 19.6 ' 26.0 26.8 22.1 21.5 20.9 20.9 19.7 18.6
4 Notes and accounts receivable. 265.5 | 272.1 292.4 . 304.1 312.8 326.9 325.7 338.3 , 356.8 377.8
5 Inventories .. 318.9 . 314.7 341.4 | 3521 358.8 367.5 375.0 389.7  399.1 1 4155
O OWIC. . 65.9 ' 69.9  76.4 ‘ 78.3 | 79.6 81.0 84.3 86.8 1 87.0i 39.0
. i \
|
7 Current liabilities. ... ... oo L 451.8 ° 446.9 | 487.5 ] 502.6 i 509.5 528.9 543.2 570.4 ! 590.8 624.5
8 Notes and accounts payable...oo. o oL 272.3 261,21 273.2 7 280.2 286.8 | 297.8 306.8 317.2 3BL3 L 34909
9 Othera .o 179.5 185.7 l 214.2 222.4 222.7 2311 236.3 “ 253.2 259.4 i 274.6
10 Net working capital. ... ... oo 282.8 309.5 335.6  339.5 346.9 | 351.4 357.0 ‘ 353.8 362.7 ‘ 367.9
T Memo: Currentratiol . ..o oo oo 1.626 ., 1.693 " [.688 1.675 1.681 | 1.664 1.657 ‘! 1.620 1.614 1.589
L Ratio of total current assets to total current liabilities. Source, Federal Trade Commission.
N, For a description ot this series see “Working Capital of Non-
tinanciul Corporations’ in the July 1978 BurLiriN, pp. 533 37,
1.52 BUSINESS EXPENDITURES on New Plant and Equipment
Billions of dollars; quarterly data are at scasonally adjusted annual rates.
! 1977 1978
Industry 1977 | 19782 R oo ’
Qt i Q2 Q3 Q4 Ql | Q2 ‘ Q1 Q4
I AlNindustries. ..o i 135.72 ' 152.28 | 130.16 ‘ 134.24 | 140.38 | 138,11 | 144.25 | 150.76 | 155.13 | 158.98
Manutacturing i |
2 Durable goods industries . .. .| 27.75 ‘ 31,53 20,30 . 27.20 29.23 28.19 28.72 31.40 32.11 33.89
3 Nondurable goods industr, 32,33 36.23 1 30.13 320109 33.79 33.22 32.86 35.80 36.54 39.72
Nonmanufactaring \ | ‘ :
4 Mining. .o e 4,49 1 78 4.24 0 4.49 ] 4.74 4.50 4.45 4.81 4.80 5.07
‘I'ransportation : | i i
5 Railroad....oooooiiiiiiiii i 2,520 3y 2.71 2.57 - 3.20 2.80 3.35 3.09 3.04 3.05
6 Air.... 1.03 2.45 1.62 1.43 [.69 1.76 2.67 2.08 2.97 2.08
7 Other. 2,55 - 2.27 2.90 2.96 1.96 2.32 2.44 2.23 2.37 2.05
Public 1 ! |
8 Plectric, . oo 21,57 24.49 2009 ‘ 21.14 20,90 @+ 22.0S 23,15 23.83 25.04 25.94
9 Gas and other, . . L2 4048 4.16 4.16 4.32 4.18 4.78 4.62 4.22 4.28
10 Communication.,...... Lo 1543 ool 14,19 ¢ 1532 16.40 15.82 17.07 1818 1 43.44 42.90
11 Commercial and other!t, . 22005 o i22.67 0 22,73 23.14 23.27 24.76 24 710 |y 77 =
i
includes trade, service, construction, finance, and insurance. agriculture; real estate operators; medical, legal, educationad, and cultural
2 Anticipated by business. seryvice; and nonprotit organizations.

Nort. Estimates Tor corporate and noncorporate business, exciuding Source, Survey of Current Business (U.S. Dept, of Commerce).
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1.521 DOMBESTIC FINANCE COMPANIES Assets and Liabilities
Billions of dollars, end of period
1
1977 . 1978
Account 1972 1973 1974 1975 1976 i _ L
Q3 Q4 Q! Q2 Q3
ASSETS !
Accounts receivable, gross
1 Consumer., oot 31.9 35.4 36.1 36.0 38.6 42.3 44.0 44.5 47.1 49.7
2 Business 27.4 32.3 37.2 39.3 44.7 50.6 55.2 57.6 59.5 58.3
3 59.3 67.7 73.3 75.3 83.4 92.9 99,2 102.1 106.6 108.0
4 Lrss: Reserves for uacarned income and losses 7.4 8.4 9.0 9.4 10.5 1.7 12.7 12.8 4.1 4.3
5 Accounts receivable, net 51.9 59.3 04.2 65.9 72.9 81.2 86.5 89.3 92.6 93.7
6 Cash and bank deposit 2.8 2.6 3.0 2.9 2.6 2.5 2.6 2.2 2.9 2.7
7 Securities. . ... .9 .8 .4 1.0 1.1 1.8 .9 1.2 1.3 1.8
8 Allother....oooovvviiinae, 10.0 10.6 12.0 1.8 12.6 14.2 14.3 15.0 16.2 17.1
9 TOtal ASSCES. v v vr v v it i 65.6 73.2 79.6 81.6 89.2 99.6 104.3 107.7 112.9 115.3
LIABILITIES
10 Bank JOans, cv v vien it i it ieeniieieennnas 5.6 7.2 9.7 8.0 6.3 5.4 5.9 i .8 5.4 5.4
11 Commercial paper. oo 17.3 19.7 20.7 22.2 23.7 25.7 29.6 | 29.9 31.3 29.3
Debt: :
12 Short-term, n.e.c 4.3 4.6 1+ 4.9 4.5 5.4 5.4 6.2 5.3 6.6 6.8
13 lLong-term, n ces 22.7 24.6 | 26.5 27.6 32.3 34.8 36.0 38.0 40.1 41.3
14 Other.......ooviioiiioo, 4.8 5.6 i 5.5 6.8 8.1 13.7 1.5 2.9 13.6 5.2
15 Capital, surplus, and undivided profits......... 10.9 11.5 i 12.4 12.5 13.4 4.6 15.1 ‘ 15.7 16.0 17.3
! I
16 Total liabilities and capital,................... 656 0 T2 0 796 | BL6 | 89.2 | 99.6 [ 1043 | 107.7 | 1129 | ns.3
NoTr. Components may not add to totals due to rounding.
1.522 DOMESTIC FINANCE COMPANIES Business Credit
Millions ol dollars, scasonally adjusted except as noted
Changes in accounts Extensions Repayments
Accounts receivable during—
recejvable |___ R D o _ .
Type outstand-
ing Nov. 30, 1978 1978 1978
19781 o _ . .-
! |
Sept. ¢ Oct. ! Nov, Sept. Oct. ; Nov, Sept. I QOct. ‘ Nov.
— [ - . L O P R -
I (T 61,699 234 704 1,210 | 15,530 | 15,078 ! 16,293 | 15,764 | 14,374 | 15,083
2 Retail automotive (commercial vehicles). ... . 14.261 209 214 229 1.202 1,237 1.260 993 1,023 L.031
3 Wholesale automotive. . .................. 11914 —506 103 591 6,119 6.171 6.946 | 6,628 6,068 . 6,355
4 Retail paper on business, industrial, and i I
farm equipment. ... ..., 16.551 - 154 160 226 1,198 1,041 1.159 1,352 881 913
5 Lpans on commercial accounts receivable. . . 4.048 150 —202 - 49 3,454 3,233 1 3,310 3,304 3,435 3.359
6 Factored commercial accounts receivable, ., . . 2.629 83 291 209 1,584 1,543 ° 1,776 : 1,501 1,252 1.567
7 All other business credit, o oo vveenie. . 12.296 | —16 138 4 1,973 1,853 1,842 1.989 1,715 [.838
: i |

1 Not seasonally adjusted.



A40 Domestic Financial Statistics 1. February

MORTGAGE MARKETS

Millions of doilars; exceptions noted,

1.53

1979

Item 1976 1977
PRIMARY MARKETS
Conventional mortgages on new homes
Terms:!
1 Purchase price (thous. dotlars). ..o ooo oo 48.4 54.3
2 Ameacunt of loan (thous, dollk 35.9 40.5
3 F.oan/ muc ritio (percent). 74.2 76.3
4 Maturity (yearsh ooooo e . 27.2 27.9
5 I'ees and charges (percent of foan amount) 2, 1.44 1.33
6 Contract rate (percent per annum). .. 8.76 §.80
Yicld (percent per anaum): ‘
7 FHLBB series? 8.99 9.01
8 HUD series o e 8.99 8.95
SELCONDARY MARKETS !
Yields (percent per anoum): :
9 FHA mortguges (HUD series)s. ... ... A 8.382 7.96
10 GNMA securiti 8.17 8.04
ENMA quctions:?
11 Government-underwritten loans 8.99 8.73
12 Conventional loars. ... .. . 9. 11 8.98 |
FEDERAL NATIONAL
MORTGAGE ASSOCIATION : |
. |
Mortgage holdings (end ot period) '
13 Votal..................... 32,904 , 34,370
14 FHA-insured., 18,916 18.457
15 VA vu.udntu.d o 9,212 ¢ 9.3iS
16 Conventional.ooo oo oo 4,776 6.597
Mortgage transactions (during period)
17 Purchases 3.606 ! 4780
I8 Sales. .o e 80 | 67
i
Mortpuge u)mnnlmtnls 8
19 Contract 6,247 1,333
20  Outstanding (end of period) 3,398 4.098
Auction of 4-month commitments to buy— ! i
Government-underwritten loans: ! i
21 Ofered.. ... - 14,9298 157,974, 1
22 Accepted 2,787.2 14.846.2
Conventional loans:
23 Offered o 2,595.7 |75.675.2
24 Aceepted . oo 1,879.2 173.917.8
I'FDERAL HOME [LOAN
MORTGAGE CORPORATION
'\l()rlgd«.c holdings (end of period) 10 i !
25 Total. ... o 269 | 3,276
20 IIIA/\,\ ....... . 1,618 [,395
27 Conventional, ..., .. .. 2,651 1,881
Mortgage (ransactions (during period) :
28 Purchas 1,175 r3.900
29 Sales. L e 1,396 r4.131
Mortgage connuitinents: 1
30  Contracted (during period). ..o 1,477 5,546
31 OQutstanding (end of period)....... ... T 333 1.063

1978
1978 : '
July Aug. | Sept. Oct. ‘ Nov. Dec
Terms and yields in primary and secondary markets
- _. ; e LTy —
|
62.0 6l.Y 63.06 064.6 66.8 65. 1 8. 1
45.9 45.3 46.4 46.7 48.0 47.5 " 49.06
75.3 75.3 75.3 74.1 74.4 74.4 75.1
28.0 28.2 28.0 27.8 28.0 27.9 28. 1
1.39 1.40 1.43 1.36 1.37 . 1.40 1.49
9. 30 9.34 9.45 9.50 9.00 9.63 9.76
9.54 9,57 ‘ 9.70 9,73 9,83 | 9. 87 10.02
9. 068 9.80 ; 9.80 9.80 9.95 1 10,10 10.30
8.08 9.92 9,78 9.78 9.93 9.99 10. 16
8.98 9.16 ®.95 .04 ‘ r9.25 o3v v.54
9.77 10.01 9. 81 - Y.78 | 10.03 10,30 10. 50
0. 01 10. 19 10.11 10.02 ‘ 10. 19 10.56 10.85
Activity in secondary markets
43,311 39,409 40,325 - 41,189 41,957 42,590 43,311
21.243 19.763 20,034 , 20.325 20,625 20.929 21.243
10.544 10,457 10,535 - 10,575 10,565 10.535 10.544
11.524 9,189 9,752 10.289 10,767 11,126 11.524
12.303 1 1,053 920 974
s EEEEETEEEY PR PRI n.a.
n.a. 927 527 ¥82 1,900 1,275 na.
., 10.171 9,419 9,008 9,547 9,525 n.a.
12,978 . 756.7 499, 1 717.9 | 1,964.8 788.0 627.0
6.747.2 471.5 277.2 335.9 832.4 321.8 319.6
9.933.0 316.0 224.7 484.7 | 1.156.8 | 861.4 ; 417.4
5.110.9 178.9 128.5 283.7 495.6 386.8 | 220.9
'E
3,064 2,024 2,448 2,486 2,867 3,022 3,064
1.243 1.321 1,304 1,287 1,594 1.257 1.243
1.822 702 1.144 1.199 1,273 1.766 1.822
6.524 5201 742 070 791 763 596
6.211 725 299 504 309 581 540
7.451 737 838 760 547 706 - 455
L4101 2,055 : 2,142 2,130 1,716 7 1,617,  1.410

FWeighted averages based on sample surveys ol mortgages originated
by major institutional lender groaps. Compiled bty the Federal Home
Loan Bank Board in cooperation with the bederal Deposit Insurance
(‘nn‘-m‘uliml.

2 Includes all fees, comnussions, discounts, and
Imrnmu or the seller ) in order o obtain a loan.

S Average cffective inferest rates on loans closed, assuming prepay-
ment at the end of 10 yueiurs.,

4 Average contract rates on new commitments for conventional first
mort . rounded to the nearest 5 basis points: from Dept. of Housing
and Urban Development.

S Average gross yields on 30-year, minimum-downpay ment. bederal
Housing Administeation-insured irst morteages for immediate delivery
in the private su.nmhuy market.
adjustment to changes in maximum permissible contract rates.

o Average net yields o investors on Government National Mortgage
Association-zuaranteed, mortgage-backed, {ully-modified pass-through

“points™ paid (by the

Any gaps in data are due to periods of

seeurities, (lsxumlng prepayment in 12 years on pools of 30-year FHA/VA
mortgages carrying the prevailing ceiling rate. Monthly  figures
un\\umlnui ave s of Monday quotations for the month.

7 Average gross yiclds (Iutnn. deduction of 38 basis points for mortgage
servicing) on aceepted bids in Federal National Mortgage Association’s
auctions of 4-month commitments (0 purchise home mortgages, sunling
prepayment in 12 years Tor 30-year mortgages, No adjustments are made
for FNMA commitment fees or stock related requirements. Monthly
figures are unweighted averages tor auctions conducted within the month,

*Includes some multilamily and nonprofit hospital loan comniitments
in addition to - to 4-fumily foan commitments accepted in FNMA’s
free market auction system, and through the FNMA-GNMA tandem
plans,

Y Mortgage amounts offered by bidders are total bids received.

10 [ncludes participations as well as whole loans.

o ncludes conventional and government-underwritten loans.
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1.54 MORTGAGE DEBT OUTSTANDING

Millions of doflars, end of period

Real Estate Debt A4l

1977 1978
Type of holder, and type ol property 1973 1974 1975 170
04 Ql 02 Qi
- -
1 Allholders. .. ... .. ... .o ... .1 682,321 742,512 801,537 889,327 1,023,417 | 1,052,307 | 1,090,234 | 1,128, 398
2 1-to 4-family. . 416,211 449,371 490,761 556,557 056,110 675,514 701.392 727,090
3 Multifamily... 93,132 99,976 100,601 104, ﬁl(» (11,804 114,202 116,793 119,422
4 Commercial. 131,725 146,877 159,298 {74 189,829 194 545 201,054 208,017
5 Farm......ieieiiiineiiainnnnnn,s 41,253 46,288 50,877 57,031 65.008 . 68,046 71,004 ¢ 73,8603
6 Major financial institutions. 505,400 542,560 581,193 64',-',()?0 745,011 764,614 792,762 819 264
7 Commercial banks!. . ... 119,068 132,105 136,186 54,32 178,979 184 . 423 193,223 202,423
8 [- to 4-famizy. .. ..... 67,998 74,758 77,018 8,234 105,115 108,699 113,886 119 308
9 Multifamily.. 6,932 7,619 5,918 §,082 9,215 . 9,387 9,816 10,283
10 Commercial 38,090 43,679 40,882 50,289 56,898 58,407 01,194 64,107
11 [ T 5442 6,049 6,371 6,721 7,751 7,930 8,327 8,725
12 Mutual savings banks 73,230 74,920 77,249 81,639 &8 104 89 NGO 9,535 98501
13 1- to d-family. . 48,811 49,213 50,028 51,089 57,637 58,747 59.882 01,175
14 Multifamily. 120343 12.923 13.792 14,177 15,304 15,398 15,900 16,243
15 Commercial 12,012 12,722 13,373 14,313 15,110 15,401 15,698 16,037
16 Farm. . ..o i i 64 62 59 60 53 54 55 50
17 Savings and loan associations., . ... ... RRVVAR] 249,301 278,590 323,130 381,163 392,479 420,947
18 1- 1o 4-family . 187,078 200,987 223,903 260,895 310,086 19,910 ,53 343114
19 Multifamily. 22,779 23,808 25,547 28,436 32,513 33,478 34,779 35,907
20 21,876 24,506 29,140 33,799 37,904 39,001 40,033 41,920
i
2 Life insurance companies.... .. PRI NI, 369 86,234 89,168 91,555 96.705 ! 97,963 1000040 102,383
22 1- to 4-famiiy 20,426 19,026 17,590 16,088 14,727 | 14,476 14,129 13,929
23 Multifamily. . 18,451 19,023 19,629 19,178 18,807 ° 18,851 18,745 18,945
24 Comniercial 36,490 41,256 45,196 4%.804 54388 55,426 57.403 59,309
25 Farm.....ooooiii i, 5,996 6,327 6,753 7.425 8,843 9,210 9,703 10,200
26 Yederal and related agencies. . ... ... 46,721 58,320 66,891 66,753 70,006 ‘ 72,014 73,991 77.919
27 Government National Mortgage Assn. .. 4,029 4,840 7,438 4 241 3.660 . 3,291 3,283 3,523
28 1- to 4-family . 1,455 2,248 4,728 1.970 1,548 ° 948 922 989
29 Multitamily. ...t | 2 574 2,508 2,710 2,271 2,112 2,343 2,3t 2.534
30 Farmers Home Admin ’ 1,300 1,432 1,100 1,064 1,353 1,179 618 i 668
31 1- to d-tamily.. 743 759 208 454 0620 202 124 | [RE]
32 Multifamily.. 29 167 205 2108 275 408 102 ¢ 1o
33 Commercial 208 156 190 72 149 218 104 2
34 barm...oooooinaaaa 376 350 490 120 303 351 288 RIN
35  Federal Housing and Veterans Admin. . 3,476 4,005 4,970 5,150 5,272 5.219 5,225 5,295
36 1- to 4-famil 2 0013 2,000 1,990 1,676 1.627 1.585 1,543 1,505
37 Multifamity 1,403 2,006 2,980 3,474 3,585 3,634 3,682 1,730
38 Federal National Mortgage Assn. 275 29, l S, 82 32,904 34,369 } 36,09 38,753 41,189
39 [- to 4-tumiiy 20,370 23, ""?\ 25,8113 2¢.,934 28,504 - 30,208 32.974 35,437
40 Multifamily......oooiiviiinnon, 3,805 5,800 6,011 5.970 5.805 5,821 5.779 5,752
1
41 Federal Land Banks.. . .......cc0oo.. 11,071 13,563 16,563 19,125 22,136 22,925 24,837 24,758
42 1-to 4- lelly 123 406 549 001 670 691 727 319
43 Farm. 10,948 13,457 16,014 15,524 2[.4006 22,234 23,130 23,939
44 trederal Home Loan Mortgage Corp.., . 2604 4,386 4,987 4.269 3,276 $.371 2.25% 2,486
45 I-tod-family.................. . 2,446 4,217 4,588 3,889 2,738 2,785 1.856 1,994
46 Multifamily............oo ol R [58 369 399 380 538 . 586 399 492
47 Mortgage pools or trusts®. . ............ 18,040 23,799 34,138 49,801 70,289 - 74,080 78.602 82,325
48  Government National Mortgage Assn. .. 7.890 11,769 18,257 301,572 44,896 46,457 458,032 S0 844
49 1- to 4-lfamily. . e .. 7.5061 1,249 17,538 29 583 43,555 . 44,906 46,515 49,276
50 Multifumily. ..o oo 329 S20 719 9RY 1,341 1.451 1.517 1,568
St Federal Home Foan Mortgage Corp. . . 766 757 7,598 2,671 6,610 7.471 9,423 9,934
52 -tod-tamily............. ... [ax 608 [,349 2,282 5,021 6,286 7.797 8,358
53 Multifamily....ooooooiinii it 149 149 249 3RY 989 1,185 1,626 1.576
54 Farmers Home Admin.. . .. Y, 381 11,273 14,283 16,358 18,783 . 200047 21,547
55 - to 4-family 5,438 6,782 9,194 10,219 1,379 5 12,742 12,943
56 Multifumily. . . 138 116 295 332 759 ¢ 1,128 L. 154
57 Commercial . o 1,124 1,473 1,948 2,440 2,945 3,301 3,380
58 LS T I 21004 2:902 2,840 30307 3,082 3,970 4.070
59 individuals and others? 12,160 117,833 119,315 125,123 A8, Lt 141,599 114,888 148,890
60 - to 4-family, . SEo112 53,331 56,208 62,643 T1.665 73,8/8 75.763
61 Multitamily.. 23,982 24276 22,140 20,420 20,501 20,732 20,939
62 Commercial, 21,303 23,085 22,569 21,446 22,375 22,479 22,661
03 barm.. oo 15.763 17,141 18,338 20,014 23,570 24,510 25,525
U Includes loans held by nondeposit trast companies but not bank trust Norr., Based on data {rom various institutional and  government

departments.,

2 Outstanding principal baluces ol mortgages backing scecurities in-
sured or puaranteed by the agency indicated.

L Other holders include mortgage conipaaics,
trasts, state and local credit agencies, state and local retirement funds,
noninsured pension funds, credit unions, and U.S, agencies for which
amounts are small or separate data are not readily availabte.

real estate investment

sources, with some quarters estimated in part by I"cdc,rzll Reserve in
conjunction with the Federal Home Loan Bank Beard and the Depart-
ment of Commeree. Separazion of nonfarm mortegage debt by type ol
property, it not reported directly, and interpolations and extrapolations
where required, are estimated mainly by Federal Reserve, Multitamily
debt refers te loans on structures of five or more units.
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1.55 CONSUMER INSTALLMENT CREDIT!

Millions of dollars

Domestic Financial Statistics (1 February 1979

Total Qutstanding, and Net Change A

1978
Holder, and type of credit 1976 | 1977 1978 _ —— . TR R o
June | July Aug. | Sept. ‘ Oct. | Nov. | Dec
| I |
Amounts outstanding (end of period)
o ) i . | | . .
Pootadoo oo 193,977 230,829 . 275,640 249,865 253,897 | 259,614 i 263,387 | 265,821 ‘ 269,445 | 275,640
By mujor holder: | i ‘ i | ! ' !
2 Commercial banks, ... 0L 93728 1 E12,373 0 136189 1 124,080 1 126,619 ¢ 129,622 131,403 | 132,702 133,908 ; 136,189
3 hinance companics. ... 3RO T a4 808 54,309 ! 48.637 i 49,502 i 50,558 51,280 51,984 53,099 54,309
4 Creditunions, ..o L. 3168 0 37 608 45,939 1 41,936 0 42,355 | 43,499 44,325 44,035 45,305 45,939
5 Retailers2. oo i 19,200 23,490 24 876 21,813 201,828 © 22,093 | 22,302 22,464 23,006 24 876
O Savings and loans, : 0,240 7,354 8. 394 7,764 7,793 ¢ 7,947 - 8,055 8.177 8,291 8.394
T Gasoline companies 2,830 2,963 3.240 3,185 3,309 3,354 3,416 3,276 ¢ 3,173 3,240
8 Mutuul savings banks. ... .. ..., .. 1,825 2,176 2093, 2,450 2,491 i 2,541 | 2,606 2,583 2,663 2,693
By major type ol credit: . ‘
9 ,«111!‘:51).‘4![}/[«‘ ..................... 67,707 ¢ 82,911 (02468 1 93261 5 95,289 97,687 99,062 | 100,159 | 101,565 © 102,468
10 Commercial banks, ... oL 39,621 49,877 60,564 1 55754 ° 57,071 58,453 | 59,085 39,778 | 00,347 060,504
] Indirect paper. ... 22,072 27,379 . 33850 30,128 ¢ 31,907 © 32,667 : 33,007 33,415 ¢ 33,709 5 32 850
12 Dircct loans. ..o o CO17,549 0 220198 ¢ 26,714 24,620 25,104 25,786 . 26,018 26,363 | 26,038 26.714
13 Credit untons.. oo 15,238 18,099 21,976, 20,054 20,254 20,801 i 21,196 21,344 . 21,0664 21,967
(4 Finance companies. .. ... ... ... | 12,848 15,235 i 19,937 1 17,453 17,904 18,433 I 18,781 19,037 | 19,554 19,937
IS Revolving. . ... ... ... .. I 17,189 39,074 47,051 ’ 40,0061 40,553 41,620 7 42,420 42,579 ’ 43,528 47.051
16 Commerciai banks ., .. ......... o 14,359 - 18,374 24434 17 20,135 20,566 - 201,314 . 21,935 22,165 1 22,724 24,434
17 Retailers. oo o oooooioia ] RN YICRY | T19.377 16,681 16,078 16,901 17,069 17,138 + 17,626 19,377
18 Guasoline companies. .. ...... .. | 2,830 . 2,963 3.240 | 3185 1 3,309 ‘ 3,354 3,416 3,270 3,173 3.240
19 Mobile homeo. o000 14,573 5 15,141 16,042 | 15.532 15,663 15,799 15,910 15,025 16,017 16,042
20 Commercial hbanks . © 8,73 | G124 . 9,553 90386 9,483 9,539 ’ 9,591 9,548 9,572 9553
21 Finance companies 3,203 3.077 - 3,152 3,065 3,085 3,101 | 3,14 3,127 3,150 3,152
22 S ings and loan | 2,241 2,538 2.848 | 2,634 2,644 | 2,696 1 2733 2,775 2,813 2,848
23 Credit unions, ... ... .. - 382 | 402 4389 | 447 451 | 403 | 472 475 482 489
24 Other. .. .. OALSOS | 93503 110079 101,070 102,392 1 104,499 | 105,995 | 107 158 108,340 | 110,079
25 Commer } 31,08 35,298 41,0638 38,805 | 39,499 40,310 40,792 I ogri2n 41,205 41.638
20 Finunce companics, P22,808 26,550 L2200, 28,119 28,453 29,024 29,385 29,820 30,395 31,220
27 Credit unions. .., ... 15.599 19,104 23483 21,435 21,650 5 22,235 22,0657 22,816 23159 23.483
28 Retailers L9260 i 5,553 5,499 5,132 5.150 | 5,132 5,233 5,326 5,380 5.499
29 Savings Oins ‘ 4008 © 4,816 S.546 5.130 5,149 1 5,251 5,322, 5.402 5,478 5.546
30 Mutual savings barks 1,825 2,176 2.693 2,450 | 2,491 7 2,541 2,606 } 2.583 2,663 . 2.693
. . ' | i :
! Net changs (during period) 3
‘ ; ‘ >| oo I ; - . | — -
30 Total ..o CO21,647 0 35,278 ' 45,0606 ‘ 4,207 3,466 1 3,632 3,680 3,374 1 4,099 4,400
' ' ! : |
By nwjor holder: | ! | i :
32 Commerciad banks ... L 10,792 18,0645 | 24088 1 28T 4 2,100 1785 1,714 Lo17 1,925 2,080
33 Finance companics 2,940 S.948 1 9441 0624 671 736 | 347 863 i 1,018 ; i.098
34 Credir unions, . 5,503 6,436 8,314 797 513 61 i 039 644 | 779 773
35 Retailerst. . ... 1,059 2054 1,386 234 144 142 ! 328 1 s | 186 196
36 Savines and loans. . 1.085 [P 1.041 57 10 107 94 127 88 115
37 Gasoline companies . . 1244 132 276 20 - 19 ] 91 16 | 1. 906
38 Mutual savings banks..... ... ... 138 I 352 530 88 47 50 49 i 8 ’ 104 - 42
! :
By major type o credit: : : | X
39 yA ulu‘nm[)villv Ny L0, 4065 15,204 0557 1,642 1.711 1,604 | 1,532 ‘ 1.375 1,735 | 780
40 Commercial banks, 6,334 9,956 H).K?W 1,029 ; 1,041 957 . 348 '{:z 21:’) 8‘%8
41 [ndireet paper. . 2,742 5.307 6. 471 587 ! 0620 515 517 35 hR
42 Direct loans. 3.502 4 .649 ! 4.510 442 415 442 331 4:3? ,:‘)3 ' :(IT
ons 2,49 2.8 3.808 RED 275 33 R 304 39
2‘1 %’i:t:ltllllu';tlI:‘t():;‘177':;|licx ............ 1123-71» ' 2,:;;; ‘ 4.7(‘)2 22; “7): %:{)(7) .‘;I 315 : 55‘2 i S44
45 Revolving ... ..o i 2,170 | 6,248 ! 7.776 CAR 600 - 747 | 622 340 0665 R
a6 Commercial banks 2,040 ‘ 4,018 6,060 601 498 358 380 337 556 610
47 Retilers, oo e 2,101 1.440 334 121 380 233 7 l I(l) I‘()».l
48 Gasoline companies, . ......... 124 132 276 20 B | 9 ’ 16 6
: | !
49 Mobile home.. o 140, 365 | §y7 70 83 79 721 25 75 7
50 Commeccial bianks, 70 387 420 50 05 - 20 31 25 . 19 21
sl Finance companies. — 182 189 ° 7[;‘) | 1 7 6 | -42 [‘1 |“|'
52 Savings and loans, 192 297 3 12 2 40 27 ‘ G R E
53 Credit unions [ 70 37 7 5 | O 8 O 7 9
5 e I .
5S4 Other, oo S720 13060 | 16,546 1,540 } 1,072 1,202 1,454 1628 1,604 1,680
55 Commercial ban 2.342 4,287 | 6,585 707 496 450 455 | 546 511 604
56 finance compan Lt 1.494 3,750 4.068 359 205 369 470 , 550 . 451 543
57 Credit uniens. . L 2,946 | 3,505 1.379 441 233 320 | 3IR 337 408 373
58 Retailers .. | 1,059 553 | S4 100 ‘ 23 - 3% 95 122 76 33
59 Savings and loans., ... ... 893 | 814 - 731 45 8 61 67 '| 81 54 H.j
60 Mutual savings banks.......... | [RE 352 | 530 | 88 47 50 49 8 104 42
! i 1 \
FThe beard™s series cover most short- amd intermediate-term credit Nore. lotal consumer  noninstallhinent  credit outstanding  credit

extended 1o individuals throueh regular business channels. usually to

scheduled to be repaid in a tump sum, including single

pavment loans,

finance the purchase of consumer poods and services or to refinance
debts incurred for such purposes, and scheduled to be repaid (or with
the option of repaying in tw o or more instaliments).

S lncludes auto dealers and excludes 30-day charge credit held by
travel and entertainment companics.

ENet change equals extensions minus figuidations (repas ments, charge-
ofls, and other eredits): figures for all months are scasenally adjusted.

charee accounts, and service credit - amounted to $64.3 biliion at the end
of 1978, $58.0 billion at the end of 1977, $54.8 billion at the end ol 1976,
and $50.9 tttion at the end of 1975, Comparable data for Dec, 31, 1979
will be published in the Febroary 1980 Bu oo,

A Consumer installment credit series Tive been revised from 1943,
effective Dec. 7, 1978, Information is wvailable from Mortgage and
Consumer Finance Scction, Division of Research and Statistics,
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1.56  CONSUMER INSTALLMLENT CRLEDIT Extensions and Liquidations A
Millions ot dollurs
| : 1978
Holder, and type of credit i 1976 1977 | 1978 i
I [ June ‘ Juty Aug. Sept. Oct. ‘ Nov. Dec.
- o - - |
I Extensions?
)
L Total.....ooooi i 211,028 ’ 254,071 } 298,574 , 25,565 ‘ 25,022 © 25,609 25,536 25,785 ’ 26,214 \. 26,500
By major holder: | |
2 Commercial vanks. ..., . ..., 97,397 117,896 © 142 965 12,332 12,187 12,255 12,123 12,182 12,476 | 12,521
3 Finance companics. Lo 360129 0 41,989 50,483 4,223 4,201 4,348 4,372 4,605 4,512 4,679
4 Credit unions. . . To290259 0 340028, 400023 | 3,271 ‘ 3,379 3360 | 3401 ‘ 3.530 3520
S Retailerst. ... .. .. | 29,447 1 39,133 41,619 | 3,477 3,725 3,718 3.518 3,571 3.612
6 Savings and loans. . 1,898 | 4,485 5,050 327 435 403 5606 | 489 S16
7 Gasoline companies 13,387 © 14,0617 16,125 1,299 1,317 1,346 1,335 1,376 1,451
8  Mutual savings banks (.50 1,923 2,309 200 210 215 15l 260 19§
By major type of credit: H ‘ |
9 Auwtomobile, .. ... . .00 .. 63,743 ’ 75,641 NS LY8G 7,595 7,652 7,744 7,542 7,501 7,787 7,834
10 Commercial bunks. .. .. © 37,880 40,303 53,028 4,541 4,039 4,600 4,479 4,345 ¢ 4,503 4,443
i1 Indirect paper T200576 0 250149 | 200336 | 20508 20554, 2.562 2509 | 20384 2.422 20451
12 Direct loans T30 21,214 23,692 2,036 2,085 2,098 1,960 i 1,961 2,081 1.992
13 Credit unions. 14,088 16,616 19 486 ! 1,667 1.629 1,632 1,641 1,643 1,718 1.738
14 Finance compa Forr 1oy 12,662 16,472 1,387 | 1,384 1,452 1,422 1,513 . 1,566 ! [.652
: i
15 Revolving...................... 43,934 86,756 104,587 9,062 8,700 9,028 9,006 8,846 9,176 v.424
16 Commercial banks. . .. 30,547 38,256 51.531 4,451 4,320 4,340 4,457 4.475 4,702 4.814
17 Retailers. ..o oo oo oo oo 33.883 36,931 3,260 3,081 3,368 3,203 3.030 3,008 3,159
8 Gasoline companics . .. ........ 13,387 14,617 16,125 - 1.351 1,299 1,317 1,340 | 1,335 ! 1.3706 1.451
19 Mobile home. . .................. 4,859 5,425 .67 510 509 ' 531 494 604 456 ’ 502
20 Commercial bank 3,004 3,406 3.704 327 335 . 310 297 352 2380 ! 295
21 Finance companic L 702 643 880 | 73 78 78 77 73 77 1 74
22 Savings and louns N 924 - 1,120 1,239 ° 90 78 127 100 154 108 1A
23 Creditunions. ... ... l 164 | 1906 238 20 18! 19 20 | 25 21 22
1
24 Other..................... . | 084U T 86,249 1 U8 944 8,498 861, 8,360 8,495 ! 8807 1 8,755 | 8741
25 Commercial b Y25.900 | 29 811 34,702 3,003 2,893 2,939 2,890 3,010 ¢ 2,991 2,909
20 Finance companic 24 258 28,684 33,125 2,763 2,799 2.821 2,873 3.019 i 2,869 2,953
27 Credit unions. .., 14,407 17.216 1 20,299 ‘ [.758 1,624 1,728 1,699 1,733 1,791 1.7606
28 Retailers. .. ... .. 29,447 5,250 4.088 ! 292 396 - 360 518 482 . 473 453
29 Savings and loans. . . 2,969 3,308 3811 289 249 308 303 412 381 405
30 Mutual savings banks. ... ..... LS i 1,923 2309 2313 200 i 210 i 215 151, 260 195
, : i
| i A P S )
[igquidations-
. i ; .
30 Total ..o o | 189 381 © 218,793 253,508 21,358 21,556 22,037 1 21,857 22,384 22,115 22,100
By major holder: ‘ : : ! ! {
32 Commercial banks. . ..., ... 86,605 1 99 251 1 118,907 9,995 10,087 10,470 10,400 | 10,565 | 10,551 10 441
33 Finance companies. .. ... ... 383 L 36,041 41042 3.599 7 3,590 © 3,612 3,528 3.742 | 3,494 3.581
34 Creditunions.. .. ... ... 23,750 | 27.592 | 31.689 2.648 2.758 2,706 2.721 2.757 | 2,751 2,753
35 Retailerst ..o oo Lo, 28,188 I 36.479 1 40,233 3.8 RPRRE NS 3,381 3.390 3,403 3.385 | 3,416
36 Savings and loans. . ..., ..., 2813 3,374 4009 322 317 328 309 439 401 ! 401
37 Gasoline companies. ... .. .. 13,263 7 14,485 15,849 1,330 ] 1,318 1,318 1,337 1.319 1,377 1.355
38 Mutual savings banks. ... . ..., ..." 1,374 1,571 1,779 145 153 160 166 159 156 153
By major type of credit:
39 Automobile. ... 000 0L 58,278 60,437 6Y 420 5,933 5,941 6,140 6,010 6,120 6.032 61153
40 Commercial banks 31,552 36,407 | 42,041 3,512 3,598 3,704 3,031 3.580 3,004 3.598
41 Indirect paper. . . 17,834 1 19,842 1 22,865 . 1.918 1,928 2.047 2,002 2,030, 1,982 1921
42 Direct loans. . IR G 16,565 D 190176 1 1,594 1.670 1,656 1,629 1,550 1,082 1.677
43 Credit unions, 12,090 | 13,755 15,618 1,318 1,354 1,345 1,328 1,342 0 1354 1,347
44 Finance companices | 9,538 10,275 5 11,770 1,123 989 1 1.092 1,051 1,198 1,004 . 108
45 Revolving. . ..........i i ( 41,764 | 80,508 96811 8,107 s000 8,291 8,484 0 8,500 8501 8,555
46 Commercial banks. ... 28.501 © 34,241 45,471 3.850 3,822 3,988 4,077 4,133 4,146 4,204
47 Rewilers. ..o o o 31,782 35.491 2,926 2,960 2,985 2,970 3,043 2,988 2.996
48 Gasoline companies. ... ....... 13,203 14,485 15,849 133 1,318 . 1,318 1,337 1,319 1,377 1 1,355
49 Mobile home. . ... ... 0 . 4,71y 4,860 5.170 440 426 452 422 579 411 ER?
50 Commercial banks 2,994 3,079 3.278 277 270 - 290 2006 377 261 274
51 Finance companics 884 832 RI2 | 12 67 Ok 71 75 62 63
52 Savings and {oans. .. ... 737 823 929 { 78 T6 ] 73 108 74 8
53 Creditunions. . ............... 104 ° 126 151 13 | 13 13 12 19 14 13
; : i
54 Other SU.620 72,988 80,00 6.858 " 7,089 7,154 7.040 7179 70600 7061
55 Commercial bz 23.55& © 25,524 28,117 2,356 2,489 2,435 2.404 2,480 2,365
56 Finance compan 22,704 . 24 934 8,400 2.404 2,452 2,403 2,469 2.418 2,410
57 Credit unions. 140t 1132711 15.920 | 1,317 [, 408 1,381 1,390 1,383 1.393
58 Retailers. ... 28385 | 4,097 4.742 392 398 420 360 397 420
59 Savings and loans . . 2,076 | 2,551 3.080 244 247 236 RR1 327 320
60 Mutual savings banks..,. .. .... 1,373 ! 1,571 1.779 145 160 106 - 159 156 | 153

Uncludes auto dealers and excludes 30-day charge credit held by

travel and entertainment companics.

2 Monthly figures are scasonally adjusted.

A Consumer installment credit series have been revised from (943,

effective Dec. 7, 1978, Informarion is available from Mortgage and Con-
sumer Finance Section, Division of Research and Statistics.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1475 ) 1976 ‘ 1977 1978
Transaction category, or sector Y 1974 1975 1976 1977 R . . R .

| HI ‘ H2 DOHL 2 ‘ Hi ‘ H2 I

Nonfinancial sectors

'
1
i
I
.
|
'

I Total funds raised. ................... ... 203.8 ¢ 188.8 § 208.1 272.5 ‘ 340.5 . 177.5 238.9 | 259.6 . 285.6 | 302.2 | 378.9 | 371.4
2 Excluding equities. .. ... oo I 1961 | 184.9  198.0  261.7 | 337.4 - 167.0 229.2 1 245,09 0 277.5 1 301.0 1 373.8 | 371.3
By sector and instrument: H | i | i !
3 ULS, government 8.3 1.8 85.4 69.0 0 56.8° 78.3 92.5 73.5 ' 64.5 42.6 1 71.0 58.8
4 Public debt securities ..o oo 7.9 12.0 85.8 09.1 57.6 1 79.1 92.6 73.4 64,9 43,1 i 72.2 59.7
5 Agency issues and mortgages. ... .4 -2 .4 B -9 b 08 A A 3 -6 - 1.2 .9
6 All other nonfinancial sectors. .. ........ 195.5 | 177.0 - 122.7 203.5 . 281.8 ‘ 99.2 | 146.4 | 186.0 221.0 259.6 - 307.9 : 312.6
7 Corporate equities. ... oo 7.7 3.8 10.1 10.8 0105 9.7 13.6 8.1 .20 5.1 .
8 Debt instruments 187.9 1 173,01 | 1126+ 192,06 280.6 PO88.7 | 136.6 1 172.4 | 213,0 | 258.5 | 302.8 3l2.5
9 Private domestic nonfinancial sectors. . 189.3 i 161.6 | 109.5 ' 182.8 ; 271.4 89.1 | 130.0 168.5 l‘)7.2 252.1 1 290.7 298.8
10 Corporate equities. . .. 7.9 4.0 997 1051 2.7 10,37 9.5 13.3 7.7 .5 4.9 .9
1t Debt instruments .. .. ..o Isl.4 1575 Y96 1 i72.3 | 268.7 78.8  [20.5 155.2 | 189.5 1 251.6  285.8 - 297.9
12 Debt capital instruments 1050 98.0 97.8 | 1268 F 181,10 93.7 1019 | 11781 1359 1 [63.4 . 198.9 [82.7
13 State and local obligations . . . ' 14.7 16.5 15.6 1 19,0 29.2 1! 20.0 19.3 18.7 29.3 29.0 29.0
14 Corporate bonds, . ... . ... .. 9.2 r 9.7 27.2 22.8 21.0 34.5 19.9 22.2 23.5 16.0 20.0 18.4
Mortgages:
15 46.4 ' 34.8 \ 395+ 637 96.4 33.9 45.1 56.9 70.5 ¢ 88.5 | 104.2 9.4
16 3 10.4 6.9 * 1.8 7.4 A - .6 30 6.4 8.4 9.7
17 Commercial 18.9 15.1 1.0 ‘ 13.4 18.4 9.1 2.9 13.8 12.9 14.2 22.6 24.5
18 Farm......... 5.5 5.0 4.6 6.1 ! 8.8 5.1 4.1 4.9 . 7.3 8.9 8.7 9.8
19 Other debt instruments 6.4 59.6 1.8 45.5 87.6 - 14 9 186 37.4 53.6 88.2 89.9 115.2
20 Consumer credit, 3.8 0.2 9.4 23.6 35.0 2.2 6.6 22,9 243 35.7 34,4 448
21 Bank loans n.e.c.. 39.8 9.0 14.0 3.5 1(),(» 2307 -4.3 - 27 9.0 34.0 27.2 47.1
22 Open market paper 2.5 6.6 1 -2.6 4.0, 29 -9 -3.2 5.6 2.4 3.5 2.4 5.2
23 Otheroooooooaa, 0.3 i 3.7 9.0 ' 14.4 19.0 8.5 . 9.5 1.6 17,3 15.0 23.0 18.1
24 By borrowing sector. . ... . 189.3 | 161.6  [09.5 ‘ 1828 | 2704 0 891 | 130,01 168.5 | 197,27 2521 1 29,7 | 298.8
25 State and local governments. ... . o132 15.5 13.2 18.5 25.9 ¥.8 7.5 17.6 19.5 22.7 29.0 22.1
26 Households. ... ..o oo 80.9 . 49.2 48.6 899 1 139.6 . 37.1 60.2 © 82.7 97,1 13E.2 0 148.0 | 147.7
27 Parm, ..o 9.7 7.9 8.7 .0 147 8.5 9.0 9.9 12,1 15.5 3.8 13,8
28 Nonfarm noncorporate. . ... ... . I 12,8 7.4 . 2.0 5.2 12.6 - 1.0 5.1 4.0 6.4 12.8 7 12.3 20.7
29 Corporate...oovovt i 72.7 81.8 37.0 58.2 78.7 - 35.8 38.2 54.3: 02,2 ‘ 9.8 87.6 | 92.5
30 Foreign......... ... .. ... ... ... \ 6.2 153 13.2 20.7 12.3 | 10.0 16.4 23,8 7.5 17.20 13.8
31 Corporate CQuities. ..o o= 2 -2 .2 3 4 N . R L6 20 -8
32 Debt instruments ... ..o o e ! 6.4 1561 13.0 20.4 11.9 9.9 16.2 23.5 6.9 17.0 . 4.0
33 Bonds...... et eaeeraa e 1.0 2.1 6.2 8.5 5.0 ! 5.7 6.8 9.7 4.4 5.6 4.9
34 Bank loans neco ..o 2.8 4.7 7 6.6 1.6 1.6 5.9 7.9 -3.2: 0.4 2.9
35 Open market paper. ..o, .e. .9 7.3 L3 1.9 2.4 i .8 1.4 . 2.4 2.7 2.2 1.6
36 U.S. government loans, ... ... ' 1.7 1.5 2.8 R 3.0 . 3.4 2.2 i 3.6 3.1 ‘ 2.9 3.2
! I'inancial sectors
| H . i
37 Total funds raised...................... [ 57.6: 36.4 117 29.2 588 D iza 100 ‘ 27,91 3.5  61.5] 56.2 | 101.5
By m\uum«.n ‘ i : : |
38 U.S mrwrrmuul related . ... ... 19.9 2300 13.5 186 i 26,3 I4 2 12,9 " LN 25.01 27.5 40.1
39 Spnnwrul credit agency securities 16,2 n.6 . 2.3 3.3 7.0 N 31 ' 2.0 9.5 4.4 241
40 Mortgage pool securities, ... ... .. 3.6 5.8 10.3 ! 15.7 1 20.5 - |1 5 9.2 L1722 17.9 1 23.1 16.0
41 Toans from US. government. .. ..o ... ! A L9 4, 1.2 1.1 NG L7 2.3 e
42 Private financial sectors 37.7 } 13.3 L9 0.6 2.6 1.8 2.0 ‘ 1.5 36.5 . 28.7 ¢« 6.4
43 Corporate equit . 1.5 R L0 [.0 .0 L6 L0 2.3 .5 7 1.1
44 Debt instrument L3622 I 1300 - 2.5 9.6 2.0 -2.4 -2.6 | 9.2 0 360 0 28.0 60,3
45 Corporate bonds .. 3.5 2.1 ‘ 2.9 5.8 10,1 1.9 4.0 4! 5.2 1o 1oLt 8.5
46 Mortgages, ... Jo-12 2.3 2.1 3.1 14! 3.1 . 2.7 3.3 2.9 2.4
47 Bank loans n.c | I T S O S I A ‘ -a3 ] -2l . 4% -2 13 4
48 Open market paper and RI ol 1780 .9 B! 7.30 14.4 s.1! —-5.41 2 8.5 21.4 7.4 35.0
49 Loans trom FHLBs. ... . o oo, i 7.2 6.7 4.0 =20 4.3 6.5 - 1.4 1.5 -2.5 3.4 5.2 14.1
! : i
By sector: 57.6 36,4 11.7 29.2 58.8 12.4 109+ 27.9) 30.5 T61.S ©56.2 | 101.5
50 Sponsored credit agencies . 16.3 17.3 32 29 5.8 2.7 38 4.0 [ 7.1 .4 241
51 Mortgige pools.......... et 3.6 . 5.8 10.3 15.7 i 2005 11,51 9.2 14.2 [7.2 17.9 . 23,1 16.0
52 Private financial sectors, ... 00000, 37.7 3.3 —1.9 10.6 2.6 1 187 =20 9.7 1.5 J6.5 28,7 6l.4
53 Commercial banks. ... ... .. ..., 4.1 --5.6 —1.4 7.5 4.8 ! 3.9 —6.7 9.0 6.0 1.0 - .4 2.2
54 Bank afliiates .. ... o oo 2.2 3.5 .3 - .8 1.3 .9 -3 1.3 2 1.3 1.2 5.8
55 S:n‘ings and loan associations. ... .... ' 6.0 - 6.3 -2.2 * 1.9 7.2 2.7 A N 10.6 13.1 19.6
56 Other insurance Companics. . ........ i .5 L9 1.0 .9 9 .9 1.0 9 9 .9 1.0 1.0
57 Finance companies. .. .. 9.4, 6.0 .6 6.4 16.9 2,2 3.4 6.0} 69" 17.4 1.4 18.7
S% REVIs. ...l 6.5 L -1.4 0 2.4 2l 15 12 —2n 2.7 2.5 -2.20 .12
59 Open-end in S 1.2 .7 L 10 i 1.0 | .8 | 1.0 2.4 .4 8 1.2 -0
00 Money market lunds ...................... 2.4 1.3 * .2 2.6 N -.5 .5 .5 l 9 | 5.9
i i i i : :
All sectors
1 | | .
61 Total funds rajsed, by instrument......... 261.4 | 2251 219.8 | 301.7 ¢ 399.4 189.8 | 249.8 | 287.5 316.0 | 363.7 | 435.0 \ 472.9
62 Investment company shares, e o= 12 -.7 L —1.0 -1.0 .8 -1.0 -2.4 4 8 - 1.2 R
63 QOther corporate equities 10.4 4.8 10.8 12.9 4.8 10.3 1.3 15.8 9.9 2.5 7.01 1.7
64 Debt instruments ... ... L2523 2200 0 20900 | 2898 395.6 0 178.8 12395 | 274,41 305.7 | 362.0 | 4292 471.7
65 U.S. government securit 28.3 343 i 98.2 0 88.1 © 84.3: 91.5 104.9 91.9 84.3 70.0 98.6 | 99,0
66 State and local obligations. 14.7 5 16.5 15.6 190 ] 29.2, 11.! 20.0 19.3 18.7 2030 29,0 3 29,0
67 Corporate and toreign bonds 13.6 239 36.4 0 37.2 36.1 421 30.7 36.1 , 38.4 0.5 41.7 3.8
08 Mortgages. ... oL 79.9 60.5 S7.2 1 87.1 | 134.0 49 .4 65.0 77.7 96.4 | 121.2 | 146.7 | 137.6
(] Consumer credi 23.8 . 102 9.4 23.6 35.0 2.2 16.6 22.9 24.3 35.7 4.4 44.8
70 Bank loans n.e. 51.6 R.3.--13.9 6.4 322 °-26.4 1.3 A 12.6 ) 28.4° 35.9 50.4
71 Open market paper and R P P 21.2 4.8 -2.4 13.3 19.8 2.4 - 7.3 13.3 13,37 27.06 1.9 43.7
72 Otherloans. .o .oooooo i RN 22.6 l 8.7 1 15.3 l 25.1 L 6.5, 109 12.9 17.7 'l 19.2 ‘ 31.0 35.4
v \ :
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1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Biliions ol dollars, except as noted; quarterly data are at seasonally adjusted annual rates.
| 1975 1976 9717 L1978
‘Transaction catepory, or sector v1973 1974 1975 1976 1977 o _ L R B
: H! H2 HI H2 Hl H2 Hi
e o e R T S T _
|
1 ‘Total funds advanced in credit markets to l 1 H |
nonfinancial sectors. ............. ... 1961 1849 ) 198.0 ¢ 261.7 | 337.4 ) 167. 0 229.2 | 245.9 1 277.5 | 301.0 | 373.8 | 371.3
By public agencies and foreign: ! i ;
2 Total net advances...................... 34.1 . 52.6 44.3 54.5 85.4+ 51.9 36.7 49.7 59.3 69.3 1 1016 | 1029
3 U.S. government : 9.5 11.9 225 26.8 40.2 | 31.2 13.7 24 .4 29.3 27.2 53.2 42,6
4 Residential mortgages. . .. 8.2 14.7 6.2 12.8 20.4 16.8 15.7 1.8 13.7 20.0 20.9 22.9
5  FHLB advances to S& .. 7.2 6.7 —4.0 -2.0 4.3 -6.5 | —1.4: —1.5| =2.5 3.4 5.2 14.1
6 Other loans and securities. .. .......... 9.2 19.4 , 9.5 16.9 20.5 10.4 8.7 15.0 18.8 18.6 22.4 23.4
Totals advanced, by scctor i !
7 US government ...l 2.8 9.7 5.1 8.9 1.8 15.8 4.3 6.3 1.5 6.1 17.6 9.2
8 Sponsored credit agenci 21,41 25.6 14.5 20.0 26.9 16.0 13.1 J 20.0 21.2 26.7 27.2 44,3
9 Mounetary authoritics 9.2 6.2 8.5; 9.8 7.1 7.0 0.1 137, 6.0 10.2 4.1 12.9
10 Foreign.,.......... . 60 112 6.1 " 15,2 39.5 13.0 + --.8 9.7 ¢ 20.6 26.4 52.7 26.5
11 Ageney borrowing not included in line 1, 4 19.9 23.1 13.5 18.6 26.3 14.2 12.9 18.2 19.0 25.0 27.5 40.1
Private domestic funds advanced i
12 Total net advances................... 2.0 155.3 ) 167.3 225.7 | 278,21 129.3 | 205.4 | 214.4 | 237.1 | 256.8 | 299.7 | 308.5
13 U.S. government securities 18.8 22.4 75.7 61.3 44,1 60.2 91.2 67.5 55.1 42.8 45.4 56.4
14  State and focal obfigations. ., ..... 14,7 16.5 15.6 19.0 292 1.1 20.0 19.3 18.7 29.3 29.0 29.0
15  Corporate and foreign bonds 10.0 20.9 32.8 30.5 22.3 40.0 25.6 28.6 32.3 17.2 7 27.3 21.7
16  Residential mortgages. ........... 48.4 + 26.9 23.2 52.7 83.2 17.1 29.2 1 45,6 59.7 74.9 1 91.6 78.0
17 Other mortgages and loans. .. ... .. 972 75.4 16.1 60.4 | 103.7 | —5.7 37.9 ; 51.9 68.9 96.0 | 11L.5 | 137.4
18  lass: FHLBadvances............ ..., 7.2 6.7 —-4.0 =20 4.3 -6.5| 1.4 —L.5 -2.5 3.4 5.2 14.1
Private financial intermediation i : ! }
19 Credit market funds advanced by private i ! : B
Sinancial institutions, ... ..o 165.4 0 1262 | 119.9 1912 249.6 | 101.2 | 138.7 i 174.4 | 207.9 ' 2411 | 258.0 | 279.8
20 Commercial banking . 1o86.5 0 04.5 27.6 58.0 85.8 14.8 40.5 ¢ 46.6 69.4 | 81.1 90.5 | 115.8
21 Savings institutions, ... 36.9 1 26.9 52.0 71.4 84.8 49.3 54.6 70.5 72,4+ 85.3 84.3 77.1
22 Insurance and pension funds 23.9 ¢ 30.0 41.5 51,7 62.0 38.1 44.9 = 53,2 50.2 ;. 60.3 63.7 ‘ 69.3
23 Otherfinance... ..o 13.01 4.7 | 1.1 10,1 16.9 —-.9 .37 4.2 1591 14.5 9.4} 17.7
i ! : i
24 Sources of funds. ... 0 oo o ool lo5.4 (26.2 %1 119.9 . [9]1.2 "'249.6 | 101.2 | 1387 0 174.4 | 207.9 © 241.1 | 258.0 | 279.8
25 Private domestic deposits. ... ... 86.6 ° 69.4, 90.6  121.5: 136.0 89.9 913, 108.3 | 134.6  127.0 | 145.0 | 119.4
26 Credit market borrowing 36.2 13.00 --2.5 9.6 32,0 —2.4| - 2,61 10,0 9.2 36.0 28.0 \ 60,3
27 OHher Sources. ... o ea. 42.5 43.8 i 31.9 60.1 , 81.6 13.7 50.0 1 56.1 64.1 : 78.2 85.1 1 100.1
28 Inlu;,niun 5.8 16.8 | .9 S, 16 —.5 2.4 1 7 9.5 7 22.4 2.1
29 balan 10 -5 ;-1.7 —.11 43| 3.3 4l 23 =257 -8 104 '8
30 Insurance and ansmn “reser 18.4 26,07 29.6 34.8: 48.0 27.4 31,7+ 35.8 33.8 45.5 50.4 55.4
31 Other, netooo oot 19.4 6.0, 3.1 20.3 : 17.8 9.4 15,61 17.2 23.4 33.7 1.9 43.4
Private domestic nonfinancial investors i
32 Direct lending in credit markets. .. ..., .. 52.8 42,2 44,9 44,1 | 60.6 25.7 64.1 50.0 38.4 51.6 ° 69.6 89.0
33 . government securiti Y192 17.5 ' 23.0 19.6 [ 24.6 6.0 39.9 25.0 14.1 14.1 1 35.2 35.8
34 State and local obligations . 5.4 9.3 8.3 6.8 | 9.1 I 5.8 10.8 7.6 6.0 8.2 | 10.1 1.6
35 Corporate and foreign bonds . 1.3 4.7 8.0 200 L.l 107 5.3 2.9 1.3 .4 1.8 | —-2.5
36 Commercial paper . 18.3 2.4 —.8 4.1 1 9.5 1.8 2 4.8 3.4 13.0 6.0 28.6
37 Othero....oo i 8.6 8.2 0.4 L.s ‘ 16,21 4.9, 7.8 9.7 13.5 15.9 16.5 17.6
38 Deposits and corrency. oo oo 0.6 75.7 0 96,8  128.8 | I144.3 1 96.4 97.2 | 114.3 1 143.3 ) 132.6 | 156.0 | 129.5
39 Tinme and savings accounts. ... ... .. 76.1 66.7 . S4.8 1122 1201 75.6 93.9 99.5 1 125.0 | 1IO.5 | {29.7 | 110.9
40 Large negotiable CDs, ... ... 18.1 18.8 14,1 --14.4 9.3 --27.8 =3 (--19.8 9.1 | —4.4 22,9 1.5
41 Other at commerciul banks. .. L2960 2001 39.4 58.1 41,7 40.5 38.2 52.0 04.3 45.3 38.2 44.5
42 At savings institutions, .. ........... ¢ 28.5 . 21.8 59.4 68.5 69.1 . 62.9 56.0 67.3 09.8 69.06 68.7 54.9
A3 AONEY. e 4.4 8.9, 120 16.6 24.2 i 20.8 3.3 4.8 | 18.3 22,1 26.3 18.6
44 Demand deposi 10.5 2.6 5.8 9.3 15.9 . 14,31 —=2.6 8.9 9.6 16.5 15.3 8.5
45 Curreneye.oev e i 3.9 6.3 6.2 7.3 | 8.3 0.5 5.9 6.0 8.6 5.6 11.0 10.1
46 Total of credit market instruments, de- i . i
posits and correney. ... ... .. ..., 143.4 ] 117.8 . 141.6 172.9 ,204.9 | 122.1 | 161.3 | 164.3 | 181.6 | 184.2 | 225.6 | 218.5
| \
47 Public support rate (in per cent) ... .... 17.4 | 28.5 22.4 20.8 ! 25.3 3.1 16.0 20.2 21.4 23.0 27.2 27.7
48  Private financial intermediation (in per \
CCN) L vt i 90.9 i 81.3 71.7 84.7 : 89.7 78.3 67.5 81.3 . 87.7 93.9 86.1 i 90.7
49 Total foreign funds, 6.4 . 28,0 7.1 20.3 . s1.1 12.5 1.6 10.4 30.1 27.1 75.1 ¢ 28.5
: i
Misto: Corporate equities not included i ! I
above : i ! i :
50 Total metissues. ... i 9.2 4.1 | 10.71 11.9. 3.8 L 10.3 134 10.4: 17 5.8 1.1
51 Mutual fund shares........... o2 -7 =0 =1L0| -1.0: 8] -1.0[ . 2.4 40 -8 1.2 i =6
52 Otherequities. . ... .. L. o 10.4 4.8 10.8 12,9 4.8 10.3 1.3 15.8. 9.9, 2.5 7.0 L7
53 Acquisitions by { I institutions . 13.3 5.8° 9.7 0 12.5 6.2 [r.s 7.8 13.10 12,0 6.1 6.3 1.6
54 Other net purchases ... 0., ... d-4.1 . —1.6 | 1.0 | —.7 -2.4 —.4 2.5 ‘ .3 | —1.6 j -4.4 —.5 —.5
| i
NOTIES BY LINI NUMBLR. 29, Demand deposits at commercial banks.
I. Linc 2 of p. A-44, 30, Excludes net investment of these reserves in corporate equitics,
2. Sum oflipes 3 6 or 7-10, 31. Mainly retained earnings and net miscellancous liabilities.
6. Includes farm and commercial mortgages. 32. Line 12 less tine 19 plus line 26.
11, Credit market tunds raised by federally sponsored credit agencies, 33-37. Lines 13-17 less amounts acquired by private finance. lLine 37
and net issues of federally related mortgage pool securities, Included includes mortgages.
below in lines 3, 13, and 13, 45, Mainly an offset to line 9,
12. Line | less line 2 plus line L Aflso line 19 less line 26 plus line 32, 46. L.ines 32 plus 38, or line 12 less line 27 plus line 45.
Also sum of lines 27, 32, 39, and 44, 47. Line 2iline L.
17, Includes furm and commercial mortgages. 48. Line 19/line 12.
25. Sum of lines 39 and 44 49. Sum of lines 10 and 28,
20, Fxcludes equity issues and investment company shares. Includes 50. 52. Includes issues by financial institutions.
line I8, Notr. Full statements for sectors and transuction tyvpes guarterly,
28. Foreign deposits at commercial banks, bank borrowings from toreign and annually for flows and for amounts, outstanding, muay be obtained

branches, and liabilities of foreign banking agencies to foreign af-
filiates.,

from Flow of Funds Section,

Division of Research and Statistics, Board

of Governors of the Federal Reserve System, Washington, D.C, 2055I
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures

1967 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.

Meusure {976 1977

1 Industrial production. .......................... 129.8 | 137.1

Market groupings:

2 Products, total . .. ... i 129,83 | 137.1

3 Final, total. ... 127.2 | 134.9

4 Consumer goods 136.2 | 143.4

5 Lquipment. .. 4.6 1 123.2

o Intermediate. | o 137.2 5 14501

7 Materials. oot e 130.6 | 136.9

Industry groupings:
8 Munutacturing. ..ottt ii i iin e 129.5 | 137.1
Capacity utilization (percent)!

9 Manutacturing. .. v vt i e ie i iee e 80.2 82.4
10 Industrial materials industries. . ............... 80.4 81.9
I1 Construction contracts2........... e 190.2 | 253.2
12 Nonagricultural employment, total3............... 120.7 | 125.0
13 Goods-producing, total.......... L0002 | 104.2
14 Manufacturing, total............. 7.7 | 101.0
15 Manufacturing, production-worker. . 95.3 98.6
16 Service-producing. ..o iiiiiiiiiiiiiii 131.9 | 136.4
17 Personal income, totald. . ......... ... ... ... 220.4 | 244.0
18 Wages and salary disbursemen L7189.3 | 230. 1
19 Manufacturing. .. ... 177.1 198.6
20 Disposable personal income. ... oo, 1217.5 (12393
21 Retail salesS....0 . ooiii.., Creerereineaia, 203.5 | 224.4

Prices
22 Consumer?. .., e 170.5 | 181.5
23 Producer finished goods8. ... oo o 170.3 © 180.6
|

b
1978 I 1979
1978+ — . . -
June July ‘ Aug. Sept. Oct.™ | Nov.# | Dec.” | Jan.*
145.1 | 144.9 | 146.1 | 147.1 | 147.8 | 148.7 | 149.5 | 150.5 ! 150.7
144.3 | 144.0 | 145.0 | [46.2 | 146.5 | 147.0 | [47.6 | 148.7 | 149.0
141.3 141.1 142.2 | 143.3 | 143.7 | 144.1 144.6 | 145.5 | 145.7
147.4 | 147.0 | 147.7 | 148.4 | 149.0 | 149.2 | 149.8 | 150.7 | 150.8
133.0  133.0 | 134.7 | 136.3 136.4 | 137.0 | 137.3 138.3 | 138.5
155.1 154.7 } 155.6 | 156.4 157.0 | 158.0 ] 159.0 | 160.7 | 161.4
146.4 | 146.4 | 147.9 | 148.6 | 149.7 | I150.4 [ 152.6 | 153.3 | 153.3
145.6 | 145.5 | 146.7 | 147.6 | 148,7 | 149.5 | 150.4 | 151.5 | I5l.6
84.2 84. 84.7 85.0 85.3 85.5 85.8 86.1 85.9
84.9 85.1 85.7 85.9 86.3 37.1 87.6 87.8 §7.5
236.0 | 249.0 | 286.0 | 289.0 | 300.0 | 319.0 | 285.0 | 303.0 [ ©n.a,
130.3 | 130.7 { 130.8 | 13009 | 131.0 | 130.6 | (32.3 { (32.6 | 133.1
108.9 | 1093 | 109.4 | 109.2 | 109.3 [ 1101 | 1110 | 111.7 { 112.0
104.5 | 104.5 | 104.4 { 104.3 | 104.3 | 105.1 | 105.9 | 106.6 | 106.9
10210 [ 102,0 [ 101.8 | 101.6 | 101.6 | 102.4 | 103.5 | 104.2 | 104.7
142,01 1425 ) 142.5 | 142.8 | 142.9 | 143.4 | 144.0 | 144.1 1 1447
272.5 | 270.6 | 274.4 | 276.3 | 278.4 | 282.2 | 285.0 | 288.0 0.
257.5 | 256.9 | 259.2 | 260.0 | 262.0 | 266.1 | 268.8 | 271.1 na.
223.5 | 222.3 | 224.9 | 224.5 | 226.4 i 230.3 | 234.5 | 236.8 D,
266.5 |l 2697 {....... L. 277.6 |
247.9 | 246.3 | 244.9 | 251.7 | 253.5 | 257.5 | 262.0 | 265.3 ! 206.3
i L1953 | 196.7 | 197.8 | 199.3 | 200.9 | 202.0 | 202.9 n.a.
na. 194.5 [r196.0 | 195.3 | 196.9 | 199.7 | 200.6 | 202.4 n.a.

I Ratios ol indexes of production to indexes of capacity. Based on data
from Federal Reserve, McGraw-Hill Economics Department, and De-
parunent of Commerce.

2 Index o dollar value of total construction contracts, including
residential, nonresidential, and heiavy engineering. from McGraw-11ill
Informations Systems Company, F. W, Dodge Division,

3 The establishment survey data in this table have been revised to con-
form to the industry definitions of the 1972 Standard Industrial Classifica-
tion (SIC) Manual and to reflect emplovment benchmark fevels tor
March 1977, In addition, seasonul tactors for these data hase been
revised, based on experience through May 1978, Based on data in Fm-
ployment and Farnings (U.S. Department of Labor). Series covers em-
ployees only, excluding personnel in the Armed Forces.

4 Based on data in Survey of Current Business U.S. Deparctment of Com-
mercee). Series tor disposable income is quarterly.

* Based on Burcau of Census data published in Swurvey of Current
Business (U.S. Department of Commerce),

o Data without scasonal adjustmient, as published in Monthly Labor
Review (U.S, Department of Laber), Seasonally adjusted data for changes
in the price indexes may be obtained from the Bureau of Labor Statistics,
LS. Depurtiment of Labor

T Beginning Jun. 1978, based on new index tor all urban consumers,

S Beginning with the November 1978 BrLortin, producer price data
in this table have been changed to the BLS series tor producer finished
rpoods. The presious data were producer prices tor all commodities.

NoTE,. Basic data (not index numbers) for series mentioned in notes
3,4, cad 5. and ndexes for series mentioned in notes 2 and 6 may also be
found in the Survey of Curvent Business (U.S. Department of Commerce),

Figures for industrial production for the last two months are preliminary
and estitmted, respectively.

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted
1978 1978 1978
Series - _ —— - . - e - -
| ' |
Ql ‘ Q2 ’ Q3 Q4r Q! Q2 Q3 Q4 Ql | Q2 Q3 Q4r
Output (1967 = 100) Capucity (percent of 1967 output) Utilization rate (percent)

I Manufacturing. ................ ..., 139.8 | 144.4 | 147.7 | 150.5 | 170.3 | 172.0 173.7 | 175.4 82.1 84.0 85.0 85.8
2 Primary processing . .........o .. 148.2 | 154.1 158.2 1 161.6 | 176.8 | 178.5 | 180.2 | 181.9 83.8 86.3 87.8 88.8
3  Advancedprocessing................. 135.4 | 139.3 | 142,10 | 144.5 | 166.9 | 168.5 | 170.2 | 171.8 81.1 82.7 83.5 84,1
4 Materials. ............... . il 139.2 | 145.1 | 148.7 | 152.4 | 170.4 | V71,7 | 173.0 | 174.2 81.7 84.5 86.0 87.5
5 Durable goods............ oo Ll 137.9 144.0 | 150.4 | 155.2 | 174.0 | 175.2 | 176.3 | 177.4 79.3 82.2 85.3 87.5
6 Basic metal. ... .. LIO.5 | 117.5 | 124.6 | 129.5 | 145.8 | l46.1 146.5 | 146.8 75.8 80.4 85.1 88.2
7 Nondurable goods....... 158.0 ; 163.2 | 163.2 § 166.6 | 82,3, 184.4 | [86.5 | I88.5 86.7 88.5 87.5 8.4
8 Textile, paper, and chemical. .. 163.1 167.7 | 168.4 | 171.7 | 190.8 | 193.1 195.4 | 197.5 85.5 86.8 86.2 86.9
9 Textile.......ooooiil S 3| 117.1 117.3 | 1191 143.5 | 144.1 144.7 | 145.2 80.3 81.2 81.0 82.0
10 Paper......... 136.5 | 139.7 | 134.8 | 136.9 | 153.6 | 154.8 | 155.8 | 156.9 88.9 90.3 86.5 87.2
11 Chemical 194.9 | 201.4 | 204.4 | 208.8 | 226.6 | 230.1 | 233.5 | 236.8 86.0 87.5 87.5 88.2
120 ENCrfy. .o iiniannnnn.. TI9. L | 125.5 | 127.0 | 128.4 | 147.2 | 147.8 | 148.4 | 148.9 80.9 84.9 85.6 86.2
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2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.

1978 1979
Category 1976 1977 1978 _ N _ ) o IR B
July J Aug. ‘ Sept. ‘ Oct. ’ Nov. Dec. Jan,
Household survey data
I Noninstitutional population!........ 156,048 | 158,559 | 161,058 | 161,148 | 161.348 | 161,570 | 161,829 | 162,033 | 162,250 | 162,448
2 Labor force (including Armed
Forces)t..... . . 96,917 | 99,534 | 102,537 *102,738 | 102,785 {7103,097 |7103,199 |7103,745 | 103,975 | 104,277
3 Civilian labor force................ 94,773 97,401 100.420 | 7100.622 |1100.663 |7100,974 |7101.077 |7101,628 {7101.867 | 102,183
Employment:
4 Nonagricultural industries2.....| 84,188 87,302 91,031 91069 | "91.372 | 791,604 | 91,867 | 792,476 92,468 93.068
5 Agriculture. . ................. 3,297 3,244 3.342 r3.377 r3.351 73,406 r3,374 r3,275 3,387 3,232
Unemploymen

6 Number..................... 7,288 6,855 6,047 6. 176 r5.940 5,964 '5,830 rs,877 6,012 5.883
7 Rate (percent of civilian labor

Soree)e. ..o 7.7 7.0 6.0 6.1 5.9 5.y 3.8 5.8 5.9 5.8

8 Not in labor force................. 59,130 59,025 58,521 | 58,410 | 758,563 | 758,473 | 58,630 | r58,288 58,275 58,170

Establishment survey data4

9 Nonagricultural payroll employment3 79,382 82,256 | »85,760 86,033 86,149 86,163 86,573 | 787,036 87,248 | 87,573

10 Manufacturing. ... .. oo o 18,997 19,647 | #20,331 20,302 20.278 20,286 20,436 | 20,601 20,723 | 720.790

11 Mining.............. 779 809 837 882 887 887 893 903 905 909

12 Contract construction....... . 3,576 3,833 »4,213 4,317 4,298 4,298 4,341 4,368 4,395 4 418

13 Transportation and public utilities . 4,582 4,696 74 858 4,827 4.846 4,855 4,922 74,947 4,963 »4,978

14 17,755 18,492 | »19,392 19,469 19.523 19,5460 19,632 | 719,701 19,680 | #19.826

15 4,271 4,452 74,676 4,690 4.707 4,719 4,737 74,774 4,792 4 816

16 14,551 15,249 | #15.976 15,989 16.074 16,127 16,169 | 716.270 16.312 | 716,350

17 14,871 15,079 | ~15.478 15,557 15.536 15,445 15,443 15,472 15.478 | ¢15,491

1 Persons 16 yeuars of age and over. Monthly figures, which are based
on sample data, relate to the calendar week that contains the 12th day;
annual data are averages of monthly figures. By definition, seasonality
does not exist in population figures, Based on data from Employment
and Farnings (U.S. Dept. of Labor).

2 Includes self-employed, unpaid tamily, and domestic service workers.

4 Data include all full- and part-time employees who worked duaring,
or received pay for, the pay pertod that includes the 12th day of the
month, and exclude proprictors, selt-employed persons, domestic servants,

unpaid family workers, and members of the Armed Forces. Data are
adjusted to the February 1977 benchmark. Based on data from Lmploy-
ment and Earnings (U.S. Dept. of Labor).

4 The establishment survey data in this table have been revised to
conform to the industry definitions of the 1972 Standard Industrial
Classification (SIC) Manual and to reflect employment benchmark
levels tor Murch 1977, In addition, scasonal factors tfor these data have
been revised, based on experience through May 1978.
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2.13 INDUSTRIAL PRODUCTION

Monthly data are seasonally adjusted,

Indexes and Gross Value

Domestic Nonfinancial Statistics © February 1979

5

NS Undwr

1967
Grouping pro- .
por-
fotion
|
MAJOR MARKET
Totalindex. ... .. ... .. L 100.00
Products. . ... . .. .. e 607
Final products. .. .......... .. ... 47.82
Consumer goods. ... .. 27.08
bquipment.. ... oo 20.14
Intermediate products. . ... ... .. i12.89
Materials. ... ... oL oo 39.29,
|
Consumer goods
Durable consumer goods ... ... .. ... 7.89
Automotive products 2.83
Autos and utility vehic 2.03
AULOS. .o . [ 1]
Auto parts and allied goods. ........... .80
Home goods.. ... oo 5.06
Appliances, A;/Cyand TV 1.40
Appliances and TV 1.33
Carpeting and furnitur 1.07
Miscellancous homie goods . .. ... oL 2.59
Nondiirable consumer goods ., ..o, 19.79
Clothing. ............ 4.29
Corsumer staples 15.50
Consumer foods and tobacco ¥.33
Nonfood staples. ..o oo 7.47
Consumer chemical products 2.62
Consumer paper products. ... R PR
Consumer energy products . ... L0262
Residential utilities. ... .45
Eqguipment
Business equipment. ... ... 0000 oo 12.63
Industrial equipment. . 6.77
Building and mining equipment. . 1.44|
Manutucturing equipment ... .. i3858
Power cquipment......... .o L 1.47,
Commercial transit, farm eguipment 5. K6/
Commercial equipment., . . 3.20}
Transit cquipment. ... .. a3
Barm equipment. ... oo o oo i .07
Defense and space equipment .. ..o i 7.51
i
Intermediate products I
Construction supplies 6.4
Business supplies. .. . 6.47
Commercial energy products 114
Materials l :
Durable goods materials . ... ............. v 20,35
Durable consumer parts. . . 4.58
I quipment parts. ... .. 441

Durable materials n.
Basic metal materials

Nondiirable goods materials . .. .............. 10,47
Textile, paper, and chemical materials .02
Textife materials. ..o .85
Paper materials. . ... .. Lo 162
Chemical materials . ..o o 4.1s
;
Containers, nondurable 170
Noandurable materials n.e.c. i 114
Lnergy materials. .o ... .| 8.48
Primary cnergy. . . . | 4.65
Converted fuel materials. oo ‘ 3.82
Supplementary groups
Honie goods and clothing
Energy, total. ... .o 0oL
Products. .. .. .
Materials. ..o

1978

awer-

age’

Nov

139.
139.

137.

145

125.
148.

139.

155.2

|()-7.
147,
(88,

145,

133.
160.
146.3

41,2
126.4.
© 145,
136,

155.
186,
118,
149,
155,

| 153,
142,
206.

1y

142,

165.
197.
18,
-8,

79..

147

c&ec.r.;‘Q'J!

—=hT

TNty

1956 w R

77

R

9

9

Dec.

139.

140.
137.
145,
126,
150.
138.

155.
172,
165.
' 143,
190.

146,
132,
134.6,
161.5)
147.

141,
126,
145.
137.

155.
186.

119

149,
158.

154.
143.
208.
143.

166.

NS T [T V]

= T

RELE SN

Sinaia

1978

Jun.

138.

146.
162.

198
1l
131

79.

149 .
153.
165.5

1382
133.0,

emininia

e-al

—_r L

m—inta

~

thortd

1

148.7;

134,
110.

155.
160.

135
191

150

122.
105.
142,

xmshs helel

ey Yo

[

June

Index (1967 --

144.

| 144,
141,
147.
133.
154.
146.

160.
179,
173.
149,
193.

149,
139,
L0
166,
148.

141.
124.
146.
139,

141

154.
185.

145.

I8,

164.
168.

139,
202.

162.
{35.
127.
116,
141,

[T

~ b

July

146.

145.
142,
147.
134.
I155.
147.

160,
182.
176.
152.
196.

148.
133,
136.
168.
149,

142,
125.
147.
140.

155.
186.
1t7.
151,
159.

163.
151,
228.
122.

152.

177.
210.
134.
138.

85.

R N R

OTA

0
.4
N
.9

Aug.

100)

147.

146.
143.

148

136.
156,
148.

154,

167

winto e

LmxEA

Lhbki uncoh mhoba

1978

Sept,

147.

146.
143.
149,
136.
157.
149.

160,

178
170

144,
199.

150,
134.
136.
169.
150.

144.
148,

141

157.
190,
118.
153.
160.

165.
152.
226.
124,
154.

180

214.
(38.
142.

87.

155.
158,
169.

152.

144
164
148

126,

164,
170.
I8,
137.

FSIRIREN

140.3
135.
158.
126.

Cwm=h xch xothn mhDL

% xhwakx

Luloa WaTx

rrox—

==

0

Oct.

148.

S 147,
D144,
149,
137.
| 158,
151.

161,

180,
154.
199,

148,

129,
168.
150.

144 ..
128.
148.
140.

158.
191.
16,

162.

157.
159.
168.

154.
147.
166.
150.5
128

165,
171,
1y,
137.
207.

163
134,
128.
115.
142,

139.
137.
159,
128.

— R un

DO TN

x s~

T

DX LWN

0!

| 1979

1
Nov. [)uc,"| Jan.®

149,
147.

149

158.
159.
168.6.

154.
147.
167.
[SI.
129.

167.
172.
1Y,
137.
209.

165.
i 135,
128,
7.
142.

138.
138.
160,
128.

oowx>2e »n

Leble LB

160). ]

169.

156.
1485
170.
153.
131.

166,
171
119,
135.
209,
165.
134,
128.0]
116,
142.

140,
138.
161,
128.

For NOTE see opposite page.,


http://152.ll

Output  A49
2.13  Continued
1 .
| | 1967 (NENT, 1978 1978 i 1979
Grouping SIC | pro- , 1978 i
code " por- i aver- : ) !
©otion Doages 1 Now. ‘ Dec. i Jan. | June  July  Aug. | Sept. Oct.? ‘ Nov. [ Dec. Jan.t
R | | i 1
[ndex (1967 160)
MAJOR INDUSTRY
1 I . : ,
U Mining and wtilivies. ... ........ ... ... |...... 12,05 (414 I_f5.5| 1339, 137 .4 142.5 14,’.()| I-(.’.jl (42,0 (44 1| 14,0 IAN..’| 143 .4
20 Mining. .o 0.30] 1241 L1888 1134 1150 EIB.O0 1270 126.0 (24,1 127.6] 127,3] 127.0° 1240
3 Utilities . oo 5,090 1608 154.2 56,7 1623 158.6 159.9; 160.8 162.3] 162.4° 162.7| 163.4 165.0
4 JeCtrie, SRR | 17305 17570 ix3l0f 18000 18201] 1832 (wdatawal | \ ......
S Manmufacturing. ... oo e 87,95 1456 13Y.Y 140,585 13IN7) 1455 1467 147.6] 148.7 l»l‘/.ﬁl Is0.4 150.5 1516
O Nondurable..ooooooooo 35.97. 1547 150, 1] 1509 1498 154.9 155,00 [§5.61 157,11 [57.4] 158.4) 158.9 1597
7 Durabde. ..o o SE98 139,03 1327 133.4 1301 139.0 1411 142.2: 1428 144.0| 144.9) 146.4 146.2
Mining ‘ ‘ 0 :
8 Metal mining. (] LStz 104,30 1214 1200 117.0] 117.9] (15,6 1221 3129 o
9 Coal....... 12 SO0 1158 74,6 S4.8] 136.4 131.7] 124.9] 114.7: 1440 A 146.8) 1172
10 Oil and gas e 13 4.40[ 124.5 118.4| 1201 1271 126.8 1206.2| 124.9' 1245 L8 12320 1230
11 stone and earth minerals ., ... ..., 14 25 130 126.5] 130.0] 130.7: 130.3] 131.6! 133.8] 134.0 L9 133,60, ..
Nondurable manufactures | 1 !
12 Foods......ooo o oo 20 1404 139 3 144,00 (44,4 143 2;
13 Tobaceo product 21 120.6; [13.4 HI8.6] 120.6] 119.0
14 lextile mill products. ..o . oL 22 143.70 137.1 139.5] 142.2 (42.1
15  Apparcl products. . ... o L. Jxl 125.8 118.6 127.2] 130.9- 130,06,
16 Paper and products. ..o 0oL 20 138.01 139.¢ 141.9| 142.3 1458
17 Printing and publishing. ... ... ..... 27 . L2127.5, 1299 129.51 131 A()l 130,51 1321 I.U.J‘ 134.2
18 Chemicals and products. . ..., ..., 28 . . L 183.0) 18447 192.2° 194.2] 195.9] 197.8] 196.9 ... ..
19 Petroleum products. ... oL 29! . N LSO139.3] 1397, 144,01 1471 147.9| 148.2] 149.7 148.5
20 Rubber & plastic produc 200 2,24 2542 238.5 240.1] 238.7. 2001 2631 264,11 262.2| 201.0,......
21 Leather and products, .. ... ... ... k2l 86 7401 78,1 ','7,_%I 74.5 74.01 74,1 738 74.00 73.51 .....
! I |
Durable manufactures i
22 Ordaance, private & government . ., .. 738 723 74.70 75.20 75.2 74.3" 7397 73,60 74.2; 74.0
23 FLumber and products. ... .. .o . 138,10 138,85 138.7) 138.1] 136.9] 139.2 141.2| 142.5 1453
24 Furniture and fixtures. ..o 146,61 146.4| 156.2| [S8.1] 159.0] 1607 [60.9] [57.6] 156,01, . .
25 Clay, glass, stone products. . ... ... 1521 152.2| 159.8] 158.8] 159.5] 160.9, 162.1| 166.3 108 U| ......
26 Primary metals. ..o o 1EE.0 107 .40 117,50 123,00 126,01 1279 (28.06| 128.9: {31 hl 128.9
27 Ironand steel ..o o oL 103.8. 99,5 114,50 119.0° 120.9 123.2] [23.8] 123.8] 126.7 ... ...
28 Fabricated metal product 1364 136,91 142.3 144.0" (45.8: 146, 3] (46.0! 146.9] 148.1 1487
29 Nonelectricul machinery. ... .. ..., ... Kk Y. 15, I8S. I51.7] 15001 154.6; 156,11 1S7.3] I58.7] 1603 160.6| 161.4; 162.5
30 Electrical machinery .. ... ... 6] 8.05. |54, 147.3; 144,07 154,11, 57,9 156.9] IS8.3| IS7.9 [59.1] 161.8) 162.9
31 ‘Transportation equipraent, . ......... X7 927 1305 122,20 116.2 1304 1321 133.4) (32,8, (37.0; 1393 1393 1371
32 Motor vehicles & parts. . ..., .. 371, 4,501 168.2 161.8: 146.6 1677 169.7| (71.07 168.9 176.8| I81.4° 1793 173.5
33 Acrospace & mise, trans. ¢o. ... 1729 4771 94, 84,91 87.6 95.0] 96.5" 98.3] Y89 99,6/ 997 11,71 103.0
34 Instruments, ... .. 38 2001 171, 164.7) 1o3.4 170,97 1722 175.4° 174.6! 1753 |7().2i [78.9° 1803
35 Miscelluneous mir [ 151 1832 152.5‘ 153.0 153.5 153.2; 153.8 I54.I| 153,90 1521 153.2. 1553
: . I ) |
Giross value (billions of 1972 dollars, annual rates)
MAJOR MARKIT
! ) ! ; ! |
36 Products, total .. ... ... . l 1507.4] o09. % S‘)l,}! 5‘)4.7’ 582.0 ()0&‘)! 6103 613.3 (\lJ.(x‘ 621 ..“ 625.9] 628.9° 630.6
37 Final produ Y N 1390.9° 4691 4573, 458.7. 445.1 468.9 46‘).()| 47220 47180 4788 482.2| 483,85 484.6
38 Consumer goods. oo F1277.5] 324,07 320,00 320.4| 311.2 323.0| 323.4 124.7 324.4| 328.1: 331.0° 331 _8| KRR
39 BEquipment..oooooooo o oo LLE3. 40 145.1- 137.3] 138.2] 133.9) 146.0 I4(>,4| I47.5| 147.7° 150,06 151.2 151.8" 1523
40 Intermediate products. .. oo oo oo 16,6 I-'H).."‘ 134, 135.9 136.7] 1403} |4().7‘ 141.4 141 .‘)I 142,60 14‘.8‘ T4n .3 0.3
\ i ! i
11972 doitars. shown separatelv. For deseription and  historical data, see Induostrial
Production - 1976 Revision (Board of Governors ot the Federal Rescrve
NoOTE. Published groupings include some series and subtotals not System: Washington, D.CL), Dec. 1977,
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2.14 HOUSING AND CONSTRUCTION

Domestic Nonfinancial Statistics » February 1979

Monthly figures are at scasonally adjusted annual rates except as noted.

\ ' 1978
1976 1977 1978 _ B ) . . . . -
Item H
June July Aug. Sept. ‘ Oct. Noy.~ Dee
Private residential real estate activity
(thousands of units)
— === T — - — e ———
NEW UNITS i |
1 Permits authorized................. 1,296 ¢ 18,133 1,658 1,821 1.632 1.563 1,731 1.719 1,724 1,680
2 l-family.. %94 | 120265 1,078 1,123 1,035 1,020 1,092 1,127 0 1.114 1,158
3 2-or-more- mmll) 402 5,80t 581 698 597 543 639 592 610 522
4 Started oo 1,538 1,986 2,019 > 124 2,119 2,025 2,075 2,095 4 2,155 2,125
5 I-fumily. . 163 { ,45( 1.433 1,441 1,453 {1,440 f,463 1,459 1,558 1.533
6 2-or-more-famil 37 535 586 693 066 585 612 636 597 592
7 Under construction, end of period 1 1.147 1,442 n.a 1,296 1,298 1,298 v/, 305 “1,322 1,305
8 I-family. ..o 655 829 | i 774 779 786 1782 r78() 782
9 2-or-more-tamily. . ... 492 613 7 na 5§22 520 513 1542 1523 523
10 Completed................coii.. 1.362 [.652 n.a 1,890 1.943 1,967 1,971 1,842 1,812 n.i.
11 1-family . . 1.020 1,254 ' na {,344 1,289 1,364 1,447 1,397 1,324 n.a
12 2- or-m(m.- nily .. RRI0 398 n.a 546 654 603 524 445 488 n.a.
13 Mobile homes shipped......... ... 246 277 276 263 232 283 272 300 312 308
Merchant builder activity in
1-family units:
14 Numbersold. ..... ... 639 819 817 811 789 785 793 975 803 819
15 Number for sale, end of period ! 433 407 423 418 418 419 420 411 416 420
Price (thous. of dollars)2 .
Mediun:
16 Unitssold,.....ooovivviinan. 44. 48.9 55.9 56.7 54.8 56.1 ’57.3 758.3 58.7 ol.1
17 Units for sale........ e 41.0 48.2 P I U [ n.a. N
Average: i
13 Unitssold. ... oo 481 54.4 62.7 63.2 62.9 63.0 r04.4 765.8 66.3 67.6
EXISTING UNITS (I-family)
19 Numbersold., ... . ....ooieieaa.... 3,002 3,572 3.905 3,780 3,890 4,080 3.950 4,290 4350 4,160
Price of units sold (thous, of
dollar: :
20 Median, . RN 42.9 48. 48.4 49.4 50.3 50.2 50.1 50.7 50.9
21 Average 42.2 47.9 RRN 55.1; 56.5 | 57.5 57.7 57.3 57. S58.1
| !
Value of new construction 4
{millions of dollars)
CONSTRUCTION !
22 Total putinplace................. 148.778 | 172,552 | 201,538 206,314 | 210,192 | 208,724 | 209,227 |7209,815 | 212,788 | 215,037
23 Private ..o 110,416 : 134,728 | 156 801 | 161.064 | 161,504 - 160,562 | 161.258 |7161.909 | 164,875 | 168,001
24 Residential. . . 60,519 80,957 Y2, 658 95,357 95.888 95,011 94,249 793,508 95.401 96,819
25  Nonresident 49,897 53,766 64,143 65,707 65.910 65,551 07,009 68.341 | 69,474 71,182
Buildings:
26 ludux[rldl 7,182 7.713 10,763 11,335 1,170 12,043 12,634 12,627 12,529 13,286
27 Commercial . 12,757 14,789 18,308 | 19,246 © 19,463 18,835 13,920 19,410 20,294 20,777
28 Other., .. 6,155 6,200 | 6,601 " 6,761 7,036 6,721 6,686 6,007 6,877 6.952
29 Public utilities and other....... 23,803 25,004 28.411 ¢ 28,305 - 28,247 27.952 28.763 29,637 29,774 30,167
30 Publico . oo 38312 37 828 44,737 | 45,249 | 45,388 | 43,002, 47,970 | 147970 | 47,913 | 47.046
31 Military. [.521 (L5174 2,681 [,358 1,493 1,520 1,015 71,426 (,431 [.458
32 Highway, . v 9,439 9,280 8,627 10,338 9,833 1.427 10,802 [1.428 n.a. n.a,
33 Conservation and duclopnmlt . 3.751 3,882 1 3 097 3,508 4,989 5,231 5.660 3,851 n.a. Nt
34 Otherd,. o iiiiiiiiiiain.. 23,601 23,149 0 23,503 1() 045 32.073 29,984 29,833 3,211 n.a. n.a.
i ;
I Not at annual rates. NoTr. Census Bureau estimates for all series except (4) mobile honies

2 Not seasonally adjusted.

Y Beginning Jan. 1977 Hichway lmpumlmns are included in Other.

4 Value of new construction data in recent periods may not be strictly
comparable with data in priov periods due to changes by the Bureau ol
the Census in its estimating techniqgues, FFor a description ot lhc.\u changes
see Construction Reports (C-30-76-5), issued by the Bureau in July 1976,

which are private, domestic shipments as reported by the Manufactured
Housing Institute and scasonally adjusted by the Census Bureau, and
(b) sales and prices of existing units, which are published by the Na-
tional Association of Realtors. Afl back and current tigures are avail-
able from originating agency. Permit authorizations are for 14,000
jurisdictions reporting to the Census Bureau.
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2.15 CONSUMER AND PRODUCER PRICIS

Percentage changes bused on seasonally adjusted data, except as noted.

|
12 months to ‘ 3 months (at anoual rate) to : i month to
_ . Index
level
Item - 1978 1978 Dec.
1977 | 1978 | o 1978
Dec. Dec. | | i { ) (1967
| Mar. b June ‘ Sept. Dec. i Auyg, | Sept. | QOct. Nov. Dec. |-: 100)2
Consumer prices$
FAlitems. ..o o 6.8 9.0 9.3 4 7.8 7.9 .6 8 .8 .6 | 202.9
2 Commodities. .. [ 8.9 9.3 .2 6.3 9.1 7 .7 .6 Ky 194.2
3 Pood.... 8.0 1.y 16.4 20.4 3.0 7.8 X} .5 .8 3 8| 2.4
4 Commodities less food. . 4.9 7.7 0.1 7.2 7.8 10,1 5 9 7 .8 L9 | 183
5 Durable. ... ... .. . . 4.7 9.2 8.7 9.0 8.3 ! 5 L9 .8 .8 1.0 181.2
6 Nondurable.... ... oo o 4.9 5.7 3.1 5.5 7.3 7.0 5 .8 .5 .6 71 180.¢
7 Services... ... 7Y 9.3 9.1 1.8 1.4 5.7 s .8 .8 .4 2] 219.2
8  Rent. .. 6.5 7.3 6.2 8.5 7.5 7.1 .8 .8 .6 7 51 169.5
9 Services less rent. . oo 8.1 9.6 9.6 12.2 10.8 5.4 .9 .9 .8 23 2] 228.2
Other groupings: l,
10 Allitems less tood ., oo oo, 0.3 8.5 8.1 9.3 9.1 7.8 .7 .8 .8 NY 198.6
1 All items less food and energy L. 0.4 8.5 8.0 9.9 8.3 7.7 .6 .7 .8 .0 1960
12 Homeownership. . ... 9.2 12.4 12.2 14.5 14.7 8.8 1.0 1.3 1.2 7 239.5
Producer prices, formerly Wholesale prices 4
13 Finished goods. ..ot 6.0 9.1 8.7 10.3 7.4 10.1 3 .8 9 .8 81 202.4
14 Consumer 6.4 9.5 9.5 10.6 7.5 10,8 2 9 1.0 7 9] 200.4
15 Foods. . 6.6 .9 6.8 Il.4 4.9 15.3 .4 L.5 1.9 .7 1.0 ] 215.8
1o Ixcluding foods . 6. 8.3 5.3 10.5 8.8 8.4 .S .5 .5 i .81 190.8
17 Capital equipment. oo oot 7.2 8.0 7.1 9.1 7.0 8.8 4 .5 .5 .9 206.9
18 Materials, ... 5.4 10,1 [N 9.5 7.3 13.2 .5 9 1.5 .8 7| 228.0
19 Intermediate!. 6.4 2 8.1 7.2 6.9 10.8 7 o 1.0 .9 L7 223,
Crude:
20 Nonfood,..oov il 6.8 i5.5 10.7 14.9 6.9 19.6 A .6 2.1 1.2 1.2 | 304.6
21 lood. ... 1.4 8.3 25.1 26.06 2.8 21.0 0 1.8 3.9 .9 ] 22407
~UExcludes intermediate materials for food manufacturing and manu- # Beginning Jan. 1978 figures for consumer prices are those for all urban
Factured animal leeds. consumers.
2 Not seusonally adjusted. 4 I'he Producer Price Index has been revised back to (974,

Sourer. Bureau ol Labor Statistics,
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2.16 GROSS NATIONAL PRODUCT AND INCOML

Billions of current dollars except as noted; quarterly data are at scasonally adjusted annual rates.

Account
L Y
By source:
2 " Personal consumption expenditures......... ..
3 Durable goods. . ... oL .... .
4 Nondurable goo PN ..
5 SUIVILES oo i i i
O Gross private domestic investment . . ........
7 Fixed investment. ..o
& Nonresidential . e
9 SIPUCtUreS o vie vt i in s
10 Producers’ durable equipment
11 Restdential structures, ... ...

12 Nonfarm

13 Change in business inventories, ... ......
14 Nonfarm. ..o i
{5 Net exports of goods and services............
16 bxports, . ... ......

17 Imports.

18 Government purchases of goods and services. .
19 Federal

By major type of product:

21 hn.ll sales, total oo oo e
22 GO0S. e
23 e
24 I\nndumhk ssverinrenrrecus
25 NEIVICES s vt i i it i it
26 Structures. ..ol P
27 Change in business inventories. .o veveeen...
28 Durable goods. . . .
29 Nondurable good:
30 MiMo: Total GNP in 1972 dollars...........
B Totale oo e e
32 Compensation of employes e
33 Wages and salaries. . ... ...,
34 Government and goevernment enterpr
35 Other. ...t
36 éunplunu nt to wages and salari .
37 Employer contributions for so

insurance
38 Other labor income..........00u.. PR

39 Proprictors’ income
40 Business and prof
41 Farm!,............

42 Rentalincome of persons2, ... uiviiienn.

43 Corporate profits 1. ... .o e
44 Profits before tax3, .. ‘en
45  Inventory valuation aLlJuslment .

46  Capital consumption adjustment

47 Netinterest, o oo vvier oo nonreoinnerennss ;

1976

1,700.1

1,090,2
156.6
442 .6
491.0

- W
< ~
1919 MWD e

w
<
T N R

3
N
e

1,689.9

-
3
N3

1,036,
890,
187.
702
146

N NS~ N

69,
77

-
<
A

N
o
A

o
N
W

I
I
EVIN-P

1

|

1977

1,887.

1,206.
178.
479.
549,

297.

282

190.
126.

91
88

IS5,

2

15.0

-1,
175.
186.

394.
145
248.

1,871.
832.
341
491 .

8§62

191,

1977
1978» _o

Q1 |04 Ol

CGiross national product
2,106.6 | 1,916.8 | 1,958.1 | 1,992.0
1,339.7 | 1,214.5 | 1,255.2 | 1,276.7
197.6 177 .4 187.2 183.5
525.8 479.7 496.9 501.4
616,23 557.5 571.1 591.8
3445 309.7 313.5 322.7
128.% 287.8 300.5 300.0
222.0 193.5 200.3 205.6
77.5 065.4 67.4 68.5
144.5 128.1 132.8 137.1
106.8 94.3 100.2 100, 3
103.6 91.2 97.5 97.3
15.7 20.9 3.1 16.7
16.7 22,0 10.4 16.9
- —7.0 —23.2 —24.1
205.2 180.8 172.1 181.7
217.0 187.8 195.2 205.8
434.2 399.5 412.5 416.7
154.0 146.8 152.2 151.5
280.2 252.7 260.3 265.2
2,090.9 | 1,894.9 | 1,945.0 | 1,975.3
917.5 §44.7 '859.6 861.8
376.1 346.5 347.4 351.2
541.2 498.2 512.2 510.6
962.9 875.3 893.6 926.4
226.2 196.8 204.9 203.8
15.7 21.9 13.1 16.7
TS 1.9 6.3 14 5
4.2 10.0 6.8 1.9
1,385.01 | 1,343.9 | 1,354.5 ; 1,354.2

National income

1,703.6 | 1,537.6 | 1,576.9 | 1,603.1
1.301.2 | 1,165.8 | 1,199.7 | 1,241.0
1,100.7 98,6 1 1,021.2 ¢ 1,050.8
2106.1 H 201.7 208.1 211.4
884.6 791.9 813.1 839.3
2008 172.2 178.4 190.2
94,58 79.9 82.4 90.2
105.9 92.2 96.1 100.0
1129 97.2 107.3 105.0
87.8 80.8 82.3 83.1
25.1 16.5 25.1 21,9

23.4 22.4 22.7 22
160.0 154.8 148.2 132,06
202.4 177.5 178.3 172.1
- 243 —-7.7 -14.8 —23.5
- 18.1 —15.0 —15.3 -16.1
1061 97.3 99.0 101.7

1978
‘ Q3 | Q4r

2,087.5 | 2,136.1 | 2,210.8
1,322.9 | [,356.9 | 1,402.2
197.8 199.5 209.0
519.3 531.7 550.8
605.8 625.8 041 .8
345 .4 3501 359.9
325.3 330.5 347.4
2201 227.5 245.0
76.6 80.9 84.0
143.5 146 .6 151.0
105.3 109.0 112.5
102.1 105.7 109.3
20.1 13.6 12.4
2201 14.6 121
—5.5 - 10.7 - 6.9
205.4 210,1 223.5
210.9 220.8 230.4
424.7 439.8 455.6
147.2 154.0 163.4
277.6 285.8 292.2
2,067.4 | 2.122.5 | 2,198.4
912.2 927.3 968.6
375.8 3801 398.0
536.4 547.2 570.0
952.0 973.7 999 .4
223.4 235.0 242.8
20.1 3.0 12.4
10.8 10.2 10.1
9.3 3.4 2.4
1,382.6 l 1,391.4 | 1.412.2
1,688.1 | 1,728.4 |....... ..
1,287.8 | 1,317.1 | 1.358.9
I ()‘/(l, 1, 013.4 | 1,148.5
21329 2008 222.2
876.3 896.0 926.3
197.6 203.6 2iv.4
93.6 95.7 8.7
104.0 107.9 I.s
1.1 114.5 121.9
86.1 89.0 92 .4
24.0 25.0 29.5
22.2 24.3 24.4
163.4 165.2 |.........
205.5 205.4 ...
—24.9 - 20.9 -27.8
-17.2 —19.3 - 199
104.6 107.4 110.8

U With inventory vafuation and capital consumption adjustinents.

2 With capital consumption adjustments,

b For after-tax profits, dividends, ete., see Table 1.50.

SOURCY.

Survey of Current Business (U.S. Dept. of Commerce),



2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

National Income Accounts AS53

1
2

—-CNe 00 I hw

_ e
NV )

15
16

18

23
24
25
26

38
39
40
41

Account

Total personalincome. . ......covvvviai.. ..

Wage and salary disbursements................
Commodity-producing industries,...........
Manufacturing. ... ooveveriininneaneen
Distributive industries.......oooo i
Service industries, e
Government and government enterprises. .. ..

Other laborincome. .., ovviiiiiiininn. ..

Proprietors’ income?,
Business and profe: aen
Farm!. ... o i e

2 Rental income of persons2, ..ooueeiennnn.

Dividends, ..o
Personal interest income. .. .ovviiiiiiiin
Transler payments. ... ... T
Old-age survivors, disability, and health
insurance benefits.......oooiiiiii e

Less: Personal contributions for social
INSUTANCE. ...t ii e iiniieaneaaens

EQUALS: Personal incomie. .. .oviviiiiiiu...
Liss: Personal tax and nontax payments. . ..
EQuALs: Disposable personal income.........
Less: Personal outlays. ...oooooiiii ..
EQuALS: Personal saving...oovveeeeninienn
MEMO 1Tems
Per capita (1972 dollars):
Gross national product. ... .. FEREREERE IR
Personal consumption expenditur

. Disposable personal income. .
Saving rate (PEr Cent). . vuee e eueennuerannenns

Gross private Saviig. . . ..o

Personal saving..........ccciiiiiii...
Undistributed corporate profits!, ... .. ...,
Corporate inventory valuation adjustment....

Capital consumption allowances:
Corporate. ..
Noncorporate ..

Wage accruals less disbursements. ... P

Government surplus, or deficit (=), national
income and product accounts,. ... ...
Federal
State and local

Capital grants received by the United States,
T

Investment ... ......ciiiii i
Gross private domestic. . .. ..
Net fOreign. veer i eiieeeeeenannnas

Statistical discrepancy........oovviieiie ..

1977 1 1978
1976 1977 19787 e el
i | |
Q3 Q4 ’ Ql ‘ Q2 Q3 Q4»
Personal income and saving
1,380.9 | 1,529.0 | 1,707.3 | 1,543.7 | 1,593.0 | 1,628.9 | 1,682.4 | 1,731.7 | 1,786.4
890.1 983.6 | 1,100.7 993.6 | 1,021.2 | 1,050.8 | 1,090.2 | [,113.2 | 1,148.5
307.5 343.7 390.1 348.3 357.1 365.9 387.0 396.4 410.8
237.5 266.3 299.7 269.3 277.3 286.9 296.1 302.0 313.6
216.4 2391 268.7 241.2 247.5 257.0 266.4 271.6 279.9
178.6 200.1 225.8 202.3 208.5 216.5 222.8 228.5 235.6
187.6 200.8 216.1 201.7 208.1 211.4 213.9 216.7 222.2
77.0 90.4 105.9 92,2 96.1 100.0 104.0 107.9 1.8
88.6 99.8 112.9 97.2 107.3 105.0 110.1 114.5 121.9
70.2 79.5 87.8 80.8 82.3 - 83.1 86.1 89.6 92.4
18.4 20.3 25.1 16.5 25.1 21.9 24.0 25.0 29.5
22.5 22.5 23.4 22.4 22.7 22.8 22.2 24.3 24.4
37.9 43.7 49.3 44,1 46.3 47.0 48.1 50.1 51.9
126.3 141.2 158.9 143.6 146.0 151.4 156.3 161.7 166.3
193.9 208.8 226.0 211.9 215.9 219.2 220.6 230.4 233.06
92.9 105.0 117.3 108.5 110.1 112.1 113.7 121.1 122.4
55.5 61.0 69.7 61.4 62.6 . 67.2 69.2 70.5 72.0
1,380.9 | 1,529.0 ! 1,707.3 | 1,543.7 | 1,593.0 = 1,628.9 | 1,682.4 | 1,731.7 | 1,786.4
196.5 226.0 256.2 224.6 233.3 . 2373 249.1 263.2 275.0
1,184.4 | 1,303.0 | 1,451.2 | 1,319.1 | 1,359.6 " 1,391.6 | 1,433.3 | 1,468.4 | 1,511.4
1,116.3 | 1,236.1 | 1,374.4 | 1,244.8 | 1,285.9 1,309.2 | 1,357.0 | 1,392.5 | 1,439.2
68.0 66.9 76.7 74.3 73.7 82.4 76.3 76.0 72.3
5,906 6,144 | 6.336 6,191 6,226 6,215 6,334 6,360 6,440
3,808 3,954 ¢ 4,077 3,953 4,030 4,009 4,060 4,092 4,150
4,136 4,271 4,418 4,293 4,365 4,370 4,399 4,428 4,474
5.7 5.1 ’ 5.3 5.6 5.4 5.9 5.3 5.2 4.8
Gross saving

270.7 290.8 320.4 310.7 304.3 305.4 319.9 325.7 |
68.0 66.9 76.7 74.3 73.7 82.4 76.3 76.0 72.3
24.8 28.7 26.7 38.0 28.0 15.6 30.3 2.0 [ ..
—~14.5 - 14.8 --24.3 -7.7 —14.8 —23.5 —24.9 —-20.9 —27.8
111.5 120.9 132.5 122.6 124.6 127.4 130.5 134.7 137.4
66.3 74.3 84 .4 75.9 77.9 79.9 82.8 86.1 89.0

~J33.2 —18.6 - 1.5 —25.2 —29.6 —21.1 6.2 .6

~-53.8 —48.1 -29.4 —56.4 ~58.6 —52.0 —-23.6 —22.8

20.7 29.6 27.8 31.2 29.0 31.5 29.8 23.4
241.7 276.9 319.7 292.6 279.5 286.4 326.6 326.6 339.1
243.0 297.8 344 .5 309.7 313.5 322.7 345.4 350.1 359.9
—1, -20.9 --24.8 —17.1 ~34.1 —36.3 —18.9 —23.5 -20.7
4.2 4.7 .9 7.1 4.8 2.2 .5 I S

' With inventory valuation and capital consumption adjustments.

2 With capital consumption adijustment.

SouRCcE. Survey of Current Business (U.S. Dept. of Commerce).
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3.10 US. INTERNATIONAL TRANSACTIONS Summary
Millions of dollars; quurtecly data are scasonally adjusted except as noted. !
1977 1978
Hent credits or debits 1975 1976 1977 —_— e -
i
Q3 e | o1 | 3
1
1 Merchandise exports, 107,088 114,694. (20,576 31,009 29,461 30,664 35,067 36,930
2 Merchandise imports cee 98,041 124,047 (51,700 38,277 39,664 41,865 42,369 44 975
3 Merchandise trade belance?2 9,047 —9,353 - 3,130} —7,268 —10,203, --11,201. —7,802] - 8,045
4 Military transaCtions, Net. .. oo e - 876 3i2 1,334 467 5: 21()! 592 177
5 Investrment inconme, netd, 12,795 15,933 17,507 4,609 3,813, 4,877| 4,583 4,550
6 Other service transs xumm net 2,095 2,469 1,705 583 482 538: 842 761
|
7 Balance on goods and services 4. .o 23,060 9,361} 10,585 - 1,609, -5,903 —5,576! —1,785| —2,557
8 Remittances, pensions, and other transiers.. ... .. ... —1,721 -1,878] —1,932 74‘)0; --473 5()4' —536 - 493
9 U.S. government grants (excluding military),.......... .. -2,894 3,145 —2,776 —787 - 591 - 778! —781 —774
1
10 Balance on current account --2,886] —6.967| —6,858 - 3,102 3,824
11 Not seasonally adjusted ¥, ... .. --5,1961 - 5,245 --6,382; —2,656| --6,341
! i
12 Change in U.S. government assets, other than ofticial . .
FESErYe assels, net (INCrease, = ) v one e, --3,679] 1,098 —838 —R96. L176| - 1,494
13 Chunge in U.S. official reserve assets (increase, --) - 231 [T | I 246. 329 180
4 Gold......... .o SNBLLL =60 . e
15 Special Drawing Rights (SDRs). . - 121 -9 -29 — 106 - 104- - 43
16 Reserve position in International \‘h\mmry Fund (IVI F).. 466 2,212 — 294 133 42 324 437: 165
17 FOrCIln CUTIUNCIES .ot e e e e i 75 - 240 302 27 47 -62] ~4| 58
18 Change in U.S. private assets abroad (increase, —)4.. ... .. —35,368 - 43,865 —-30,740' -5,668] —13,862] —14,386, 5,287 —9,692
19 Bunk-reported claims. ..o —13,532 --21,308! - |]J327E —1,779 -8,750 —6,270 —503 —7,137
20 Nonbanlk-reported claims —1,357 -2,030(  --1,700- 1,389° — 1,184 2,222 267 275
21 [Long-term...... - 360 5 25, 205 --27‘)i - 57 80 —1t
22 Short-term —991 --2,035° —1,725 1,184 -9051 —2,165 187 286
23 U.S. purchase of fare 6,235 —8,852 --5,398 2,165: —-731 - 949 —1,103 - 467
24 LS. direct investients abroad, net?d Po--14,244 1,614 7!2,21‘ 3,113 -3,197) - 4,945, 73 948 - 2,363
I | '
25 Chanee in /m('lw: olficial assets in the United States . H :
(increase, e 6,907 18,0731 37,124 8,246 15,543, 15,760 --5,685 4,904
26 ULS. Treasury seCcuritios . .o ovoviun . 4,408 9.333) 30,294 6,948 12,900, 12,965 —5,728 3,146
27 Other ULS, p)\grnmun ‘obligations. ... 905 573 2.308 627 973, 117 211 443
28 Other U.S. government labilitiesS. o000 00 000 1,647 4,993 1,644 332 390 804 —-312 350
29 Other ULS. (ibilities reported h) U S banks,.......... —2,15%8 969 773 —163 909 1,456 —-493 881
30 Other toreign official assets® ., ..o o 2,104 2.205 2,105 502 It 418 637 84
31 Change in forcign private assets in the United States .
GRErease, e oo s 8,643 18,897 13,746° 6,005 4,522 2,336 6,090 9,708
32 U.S. bank-reported diabilities. ... o L 628 10,990 6,719 2,640 3,143, - 314 1,836 8,044
33 U.S. nonbank-reported liabilitios 319 -507: 257 590. 425 495 248 482
34 Long-term 406+ —958! —620)] 18 -242 I8 -68 91
35 Short-term 87 451" 877 572i 667 457 ll6 391t
36 ‘orei . X
2,590 2,783 s63 1,251 —299 881 847| —1,053
37 2503 1.284 2,869 513; 803 462 1,308 442
38 2603 4.347 3.338 1,012] 450, 8120 1.852 1,793
\ . ; :
39 Allocation of SDRS.... oo U IO
40 Discrepancy 1,602 3,798 8,830 218
41 Owing to scasonal adjustments 2,276 160, -1 —2,411
42 Sratistical discrepancy in recorded data before i |
AdJUSEMENt. o e —674) 3,638 8,831 2,629
MEMO FrEMs:
Chanues in official assets: :
43 U.S. ofticial rese issets (increase, —).. ... . ... ... -607|  —2,530 -231 IS1:. .. ...... 246 329 180
44 Foreign oflicial as: in the United States (increase, )., 5,259 13,080 35,480 7,914 15,153 14,956 --5,373 4,554
45 Changes in Organization of Petroleum Exporting C nun— | |
trics (OPEC) official assets in the Unites States (part : !
OF TIE 25 ABOVE) e sttt e e 7,092 9,581 6,733 1,438 1,024 1,963 --2,838) —1,593
46 Transfers under military grant programs (excluded from I
lines 1, 4, and 9 .lhm«.) ............................ 2,207 373 194 31 7l: 75 57, 69

tSeasonul factors are no Jonger calculated for lines 13 through 46,

? Data are on an international accounts (IA) basis. Ditfers from the
Census basis primarnily because the TA basis includes imports into the
U.S. Virgin Islands, and it excludes military experts, which are part ot
line 4.

P Includes reinvested carnings of incorporated alliliates.

+ Difters from the definition of *net exports of goods and services” in
the national income and product (GNP) account. ‘The GNP definition

excludes certain military sales (o Israel from exports and excludes U.S.
government interest payments from imports,
5 Primarily associated with military sales contracts and other transac-
tions arranged with or through foreign official agencices.
o Consists of investments in U.S. corporate stocks and in debt securi-
tics of private corporations and state and local governments.

Norr. Data are from Burcau of Lconomic Analysis, Survey of Current

Business (U.S. Department of Commerce).
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3.11 U.S. FOREIGN TRADE
Millions of dollars; monthly data are seasonally adjusted.
[
1978
Item 1976 1977 1978
June July Aug. Sept. Oct. Nov. Dec.
1 EXPORTS of domestic and foreign ‘ ’ ’
merchandise excluding grant-aid ! | |
shipments. ..................... 115,156 | 7121150 143.575 12,126 11,793 ‘ 12,469 13,429 13,011 13,262 13,148
2 GENERAL IMPORTS including
merchandise for immediate con- ’
sumption plus entries into bonded
WarchousesS. v .. ovviiiiinene.. 121,009 147,685 172.0206 13,723 14,779 14,090 15,120 15,138 15,207 15.189
3 Trade balance.......... e 5,853 |7 26,535 28,451 | —1,597 | —2,987 | - 1,021 1,691 I —-2,127 1,946 2,040
NoTe, Bureau of Census data reported on a  tree-alongside-ship and are reported separately in the “service account™). On the import

(I.a.s.) value basis. Etfective January 1978, major chaoges were made in
coverage, reporting, and  compiling procedures. The  international-
accounts-basis data adjust the Census basis data tor reasons of coverage
and timing. On the export side, the largest adjustinents are: (a) the addition
of exports to Canada not covered in Census statistios, and (b) the exclusion
of military exports (which are combined with other military transactions

3.12 U.S. RESERVLE ASSETS

Millions of dollars, end of period

side, the largest single adjustment is the addition ol imports into the
Virgin Islands (largely oil for a refinery on St Croix)., which are not
included in Census statistics.

Sourck. FI900 “Summary ol U.S. Export and Import Merchandise
Trade™ (ULS. Dept. of Commerce, Burcau of the Census).

| 1
. 1978 YD)
Type 1975 1976 1977 - ’ !
; July Aug. Sept. Oct. Nov. Dec. Jan. v
I Total......ovvvnei i, 16,226 18,747 19,312 18,832 18,783 18,850 18,935 17,967 I 318,650 ' 320,468
2 Gold stock, including Exchange |
Stabilization bund!. ... ... ... 11,599 ¢ 11,598 11,719 1 11,693 11,679 11,668 11,655 11,042 11,671 11.592
3 Special Drawing Rights2...... ceeer 2,335 ' 2,395 2,629 2,860 2.885 2,942 3.097 1,522 | 41,558 1 32,00l
4 Reserve position in International I
Monetary Fund......... ... ... 2,212 1 4,434 4.940 4.177 4.196 4.214 4.147 ¢ 1,099 ’ 31,047 5 41017
5§ Convertible foreign currencies4. . ... 80 320 18 102! 23 26 36 3,704 | 4314 5.198
- | :

I Gold held under ecarmark at 1-.R. Banks for torcign and international
accounts is not included in the gold stock of the United States: see table
3.24

»l 2 irmludcs allocations by the International Monetary Fund (IMEF) of
SDR’s as tollows: $867 mullion on Jan, 1, 1970; $717 million on Jan. I,
1971; and $710 miliion on Jan. I, 1972: plus net transactions in SDRs.

Y Beginning July 1974, the IME adopted a technique for valuing the
SDR based on a weighted average of exchuange rites for the currencies
of 16 member countries. The U.S. SDR holdings and reserve position in
the IMF also are valued on this basis beginning July 1974

+ Beginning November 1978, valued at current market exchange rates.
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3.13 FOREIGN BRANCHLES OF U.S. BANKS

Millions of doHars, end of period

Balance Sheet Data

Assct account

1 Total, all currencies. ..............
2 Claims on United States. ... .....
3 Parcut bank A
4 Othercoooooiionoion oo
5 Claims on foreigners. ... oo 0.,
[} Other branches of parent bank . .
7 Banks. ... oo
8 Public borrowers!. .
9 Nonbank foreigners

10 Otherassets..oooniiin ...

1t Total payable in U.S, dollars........

(2 Claims on United States. ... ......
13 Parent bank e
14 Otherooo oo
15 Claims on foreigners.........0.0.
16 Other branches of parent bank., .
17 Banhs. . ... . ... . ...
18 Public borrowers!. .. .

19 Nonbank foreigners. ...
20 Otherassets. ...l
21 Total, all currencies. ... ...

22 Claimis on United States. ... ..., ..

23 Parent bank

24 Other. oo
25 Claims on foreigners. ..., :
20 Other branches of parent bank. .
27 Banks. ... oo
28 Public borrewersto o oo oL
29 Nonbunk toreigners. ..o o o
30 Otherasscts.ooooooooiiiiooa,

31 Total pavable in ULS. dollars........

32 Claims on United States. .. ..., ..
33 Parent bank P
34 Otheroooooooo
35 Claimy on foreigners. ... .o...o...
36 Other branch

of parent bank. .

37 Bankhs. ..o ol
38 Public borre e o
39 Nonbank forcigners, ..........
40 Otherassets. oo i,
41 Total, all currencies. .. ............
42 Claims on United States. ... ......
43 Parent bank .

44 Other

45 Claims on foreigners. ... ... ...
46 Other branches of parent bank. .
47 Banks..........

48 Public borrov L

49 Nonbank torcigners. ...,

50 Otherassets. ..o,

51 Total payable in U.S. dollars........

1975

176,493

6,743
3,605
3,078

163,391
34,508

l

69,206 :
5,792

53,886

6,359 -

132,901
6,408
3,628
2,780

123,496

28,478
§5,319

4,864
34,835

2,997

1
15,990
2,159
57,361
2,273
1,445
828
54,121
15,645
28,224
048
9,604

967

45,203

933
41,887

1976 |

219,420
7,889
2

,323

3,566

204,456
45,955
83,705
10,613
64,153

7,045
167.695

7,595
4,264
3,332

156,896
37,909
66,331

91022
430634

3,204

1977

258,897

11,623 .

7,800
3.817

238,848
55.772
91,883
14,634
76,5600

8,425
193,764

11,049
7,692
3357

175,896
44,250
70,7860
120632
51,222

3,820

81,466

3,354
2,376
978

75,859
19,753

57,488
17,249
28,983 |
840
10,410

824

66,774

3,508
1,141
2,307

62,048
8,144
25,354
7,105
21,445

1,217
62,705

90,933

84,016
22,017
39,899

2,206
19,895

2,576
66,635
4,100
3,431

669

H1, 408

12,263 -

1,126

79.052
5,782

3,051

2,731
71,671

11,120
27.939

9,109
23,503

1,599
73,987

May?2

259,442
8,727
4.803
3.804

241,774

52,713
91,912
21,139
76,010

8,941

192,466

41.209

4,100

89,645

2,333
1,476
8§57

84,700
19,550
40,807

4,150
20,193

2,012

60,277
16,4006
28,324

3.254
12,293

1,125

82,083

5,237
2,502
20735

74,846
10,580
29,045
11,424
23.797

2,000
76,660

June

All foreign countries

271,696

10,891
6.750
4141

55.357
96.638
22,654
77,134

9,022
202,792

10,107
6,580
3,527

188,590
43,544
74.842
19,674
50,530

4,095

93.538

3.142
2.279
863
87.808
19,944
43.044

20,261

9

.588
67.016
870

2
2.178
692

063,043
17.025
30.680

3.525
11,807

1,103

6. 441
3.449
2.992

76,282
10,803
30.307
12,394
22.778

1,969
79,277

251,783

4.559

84,692

Bahamas and Caymans

1973
| R
i July Aug.
269,542 |7274,937
9,254 | {0,026
5.096 5.820
4,158 4,206
250,700 1 254,779
55.236 58,746
94.659 792 803
123,288 | 723,362
177.517 79,868
9,588 10,132
198,205 1 7200,787
8.473 v9.221
4,906 ’5.030
3,507 3.591
185,425 | 187,038
43,447 46,326
71,592 | 169,552
120,291 720,263
750,095 50,897
4,307 4.528
United Kingdom
92,989 93,341
2,615 2,626
1,515 1,597
1,100 1.029
87,479 &7,769
20,418 21,6061
42,462 | 140,350 |
4,637 | 4,583
119,942 21,475
2,895 2,946
65,452 64,457
2,321 2.337
1.386 1,483
93s 854
61,938 60,507
17,438 | 18,305
29,455 | 127,268
13,660 '3, 544
711,385 11,790
1,193 5 1,213
- —_— e— i —_—
- S
82,145 85,654
5,132 5,620
2,381 2,751
2,751 2,869
74,988 77,949
10,292 | 12,134
29,302 29,749
12,599 12,461
22795 | 23605
2,025 2,085
76,494 | 79,701

Sept.

287,369

14.976
10,693
4,283

262,063

03,493
95,222
123,896
779,452

10,330
212,063

14,168
10,535
3,633

193,457
50,880
71,892
720,505
r50. 180

4,438

99,084

2,940
2,014
926

93,364
24691
42,677
13,549
121,447
2,780
70,008
2,598
1,895
703
66,242
20,934
29859
13,471
11,978

1,168

88,755

10,053
7,090

2,963

76,651
12,348
29,472
12.362
22,469

2,051
83,007

Oct.

292,304

269,110
67,648

11,022
210,938

11,331
7,088
3,043

194,877
52.887
72,641
20,290
49,059

4,730

101,887

3,119
2,230

2,2

889

95,774
20,422
44,020

4,095
20,637

2,994
70,209

1,200

86,290

7,250
4,255
2,995

76,863
12,618
30,314
12,092
21,839

2,177
80,222

Nov,#

295,984

13,375
9.017
4,358

271,446
68803
101,100
22,696
78,847

11,163
218,266

12,471
8,840
3631

200,788
54,980
76.429
19,367
50,006

5,007

95,220
26,077
44,287

4,237
20,619

3,100
71,761
3,475
2,727
748

67,031

89,560

7,461
4,399
3,062

79,890
13,433
33,025
11,534
21,898

2,209
83,568

For notes see vpposite page.
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3.13  Continued
1978
Liability account 1975 1976 1977
May? June July l Aug. ‘ Sept. ‘ Oct. Ney, o
~ ' i
All foreign countrics
I
52 Total, all currencies. ............ .. 176,493 | 219,420 | 258,897 | 259,442 | 271.696 | 269,542 | 1274937 | 287.3069 @ 292 304 | 295,984
53 To United States ..o ooooooo.. 20,200 32,719 A4, 154 49,007 50,5344 RY TR N BN R A N LB R} o 50,901
54 Parent bank . 12,065 | 19,773 | 24,542 1 28422 | 25,199 | 27,722 | 28,928 | 24.890 D7 609 | 31.793
55 ()tlur h.mk~ in United States . .. . 3 1 9.003 10,371 8,008 7,039 10,004 8,303 Y_0KY
56 S JoSOSTh 2040 | 19003 TE D | 1 00s | 150ase | 1508S | r19ieTt o 15595 | 1enihe
57 o foreigners .. oo 49815 | 179,954 | 206,579 | 202,232 | 213670 | 200 810 | 213978 | 208 735 | 250 11y | 020 066
58 Other branches of parent bank. .| 34,111 44 370 53,244 50,368 53,547 53,788 S60.955 01,599 | 65,104 65,802
59 e 72,259 83.880 94,140 87.507 93,413 88, 304 89,234 "7.629 95 955 CNNOFY
o0 22,773 25,829 28,110 20776 30,414 31,831 31.455 33.077 RENREY 31213
ol I‘mnlmnk Iorci,nmrs ........... 20,672 25,877 31,085 34,521 15,290 35.827 36.334 130 428 37 },l') i 38,157
02 Otherabilities . ... ... . oo 6,450 6,747 8,103 7,303 7.492 8,149 8,522 9 30t 9680 ) 9724
63 Total payable in U.S. dollars. ... . ... 135,907 | 173,071 | 198,572 | 196,746 | 207,017 | 202,407 [7204,946 | 215 496 215,507 | 222 .887
64 To United States ... 19,508 S$1,932 42,881 AN 27N 48,820 49,6068 150,309 7 A7 4y 070 S3.0N8
05 Parent bank. ... ... .. 11,939 19,559 24,213 27,787 24,477 26 951 128, U” 23,640 20,684 30 904
66 Other binks in United States. . .|y 7 504 2373 18,669 |4 8.704 10,078 ﬁ.ZH(. 7.2.\’(’- 9,724 | S,()ll .88
67 Nonbanks, ... oo, } ’ ’ ’ [ 14,205 14,431 15.012 13,807 ¢ 14,581 15,30]
68 To foreigners . ... i 112,879 | 137,612 | 151,363 | 144,758 | 154,503 | 143,630 | 150474 |+165.620  16] 505 | 162 808
6Y Other branchies of parent bank. .| 28,217 37,098 43,208 40,099 42,082 42.852 45,0620 49,978 52,052 53370
70 Banks. . ... ... .. .. o L 51,583 60,619 64,872 1 57 871 62,434 50,273 55,2858 63,271 S8.911 SN
71 Official institutions . . .......... 19,982 22 878 23,972 25,124 26,587 26,843 20,178 27,358 20,432 25 2
72 Nonbank forcigners. ... ... 13,097 17,017 ; 19,250 8 21 664 22,810 22,002, 23,1 123,019 24,210 25,185
73 Other liabilitics. ..o oooeeeien. .. 85200 35070 a4l 3700 | 3784 | 4000 4103 49w T | 4970
' :
United Kingdom
74 Total, all currencies. .. ... .. 74,883 | 81,466 90,933 89,045 93.538 I 92,989 935,341 99,084 | 101 887 102,032
75 1o United States. ... .00 .. s 040 | 5,997 7753 6,758 N 174 8,011 6978 8,033 N, CRAR
76 Parent bank. ... ...... . 2022 1,198 1,451 ' .(»,m 1,822 1,959 1,905 1872 201760 20307
77 Other banks in United Stal L . ' Hb 3,273 5 2 987 2,290 3050 0 2949 0 3 03
78 NOMDANKS e n e e eeeeeenn PoAS L aTes 030 ) Sy 3079 3,005 2078 30t 3 Va2
I
79 To foreigners., ..o .. 07, 40 73,228 801,736 SO TON N0 | ST, 847 RN 8§7.678 SU 042 SO 347
80 Other branches of parent bank . 0,494 7,092 Y. 376 9,000 9,700 10,008 11,708 12,000 12.269 13,153
81 Banks. ..o o ool 32,904 36,259 § 37,893 35,980 36,856 .‘4:0(12 35,293 31677 9270 I8 167
82 Official institations . ... ....... 16,553 17,273 ' 18,318 19,087 20,074 20,863 19,863 21,493 21,193 200182
83 Nonbank forcigners, ......... 11,220 7 12,605 ' 5,049, 16,032 16,073 16,224 16.127 16.502 17.204 1 17 845
84 Other liabilities . ... oL 1,997 2,241 2,445 2.779 2,601 3,131 3,372 3,373 RERD | 3082
85 Total payable in U1.S. dollars.......{ 57,820 63,174 67,573 04,025 67,936 65,671 64,926 70,227 71158 72,812
86 To Urited States ... ... . S,415 5,849 i 7. 480 6,446 7.652 6,000 7050 SOONS N 006
87 Parent bank . 2,083 ! ;182 1,416 - 1.609 1,920 [ 852 1. 805 _; | ll‘y ; IUI
88 Other banks in United Sta . 2,281 2,904 2,209 3,092 20020 3178
89 Nonbanks............oo. 1 EERS 4,667 €.004 1 3755 2.822 2,545 2,758 5 2007 ! Lot
b S0,447 56,372 58,977 56,274 so.6d0 | 57015 | i 20 | ores D62
91 ()thu Ial.m\h\.s ol parent bank | 5,442 5,874 7,505 0,096 T.696 9,103 RV 91301 10,302
92 Banks. ..o 23330 250527 250608 22,554 200527 | 200601 | 22936 | 237250 1 2304
93 Otticial institutions, .. ........ 14,498 15,423 ;15,482 15,908 I() 8(;() 17.397 o, 113 17,059 17,106 1 [ 317
94 Nonbank forcigners. ... 8,176 9 547 i 10,382 e rro 11,259 11016 i 138 1319 12,009 12,908
95 Other liabilities . ... vs9 953 i 1,116 1,303 1,228 1,383 1,305 . 340 | 408 [T
Bahamas and Caymans
96 Total, all currenci 45,203 66,774 | 79,052 82,083 ' 84,692 82,145 | 85,654 88,755 | 86,290 + 89,560
97 To United States ... ... 11,147 22,721 0 32,176 45,185 37,041 39,532 rSFLATS 45,079 | 0,501
98 Parent bank. . .........ee. T2 16,161 L 200950 19,078 | 21.755 © 23,187 | 15,410 lt:. Ii‘.' )..:_m;
99 :r banks i ited States X 514 K LS00 NSt 4,418 dLUES
9! ()_lln,r banks in United States. . 1 3,520 6,560 1,220 | S.D‘H 4, ‘3‘8‘7 4 e ¥ 9
100 Nonbanks................... § I UOBMT0 10593 | 100699 11836 | ieidss 1082 [Tl
I 1
0L Lo foreigners. . oo oooooneinn. .. 32,049 42,809 45 092 |3 S0 | 808N |04y 4507 G S0 : AN USE 51/
:82] Other branches of parent bank 10,509 13,801 12,810 11,250 11,057 11 105 | : .:g: !,:7‘(7'_: i L: 37‘; |‘4
3 . 16,825 21,760 . 24,717 20,452 25,752 21,951 21,88 r27 371 22, 2
104 3,308 3,573 3,000 4,419 j 4,583 4,221 4,598 -!.40?\' G440 | .
105 Nonbank foreigners.......... 2,248 3,765 4,759 6,273 ! 6,096 6,312 6.07Y 5,9721 6,400 i
106 Other liabilitics . .. ............. 1,106 1,154 1,584 1,339 1,419 1.455 1525 | 71,803 T 1,050 1,082
107 Total payable in U.S. dollars.......| 42,197 63,417 74,463 78,254 , 80,650 78,131 81,314 84,317 | 81,323 I 84,878

in May 1978 a broader category ol claims on forer
including corporations that are majority owned by
replaced the previous,
institutions.

1 public borrowers,
reign governments,
more narrowly detined claims on foreign ofticial

2 n May (978 the exemption level for branches required to report

wa increased, which reduced the number of reporting, branches.
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3.14 SLLECTED US. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

1978
Item 1975 1976 1977
! | . :
1 June July Aug. ' Sept. | Oct. ‘ Nov.# ' Dec.r
. B o | : ! i ! |
A. By type
i | [ 1
FTotalle .o 95,634 131,090 (40,571 144,138 146,084 I4S,2l(li 152,460 156,555 162,391
. |
2 Liabilities reported by banks in ’ 1 | ‘
Sty 2 16.262 17.231i 18.003, 18,808 19,445 20.0490 19,752 22.300] 21.694] 22 957
3 U.S. Treasury bills and certifi S 34,199 37,725, 47.820; 55.594  56.342 56.299] 55014 57976 62,94 367,906
U.S. Treasury bonds and notes: | V l\ ’
4 Muarketable 6.671 11,7880 32.157; 32.836 34.149 34 8060 35.504. 136.14 I| 36.209  35.838
5 ) ¢ 19976 2(»(:48“ 20.443" 19.284 19214 20,375 20,304 201.426" 20.993 20,970
6 i : i ‘ :
5.404 8.242‘ 12.(107‘ 14.049) 14.488 14.5()[I 14,576 14,617 14716 14.720
B. By area
, : il 1 .
Tolotal, o e 82,572 95,634 131,090 140,571 144,138 146,084 145,210 152,460: IS(».SSSI 162,391
i i .
8 Western Furope! N 45.7()]? 45.882 7().748‘ 74A455| 75,739 79.723" 80.20670 85.303 88.(1‘)7! 93.122
9 Canada............... ... 3.132 3.406 2A334-; 2.5931 2.490 2.071 1.497 2609t 2.446 2 486
10 Latin America and Caribbean 4.401 4,926 4.649 4.668]  4.629 4.021 3.898 4.010 4,490 4,993
A 24.411 37.767  50.693  56.199;  S8.081 56,848 56,808 57.011: S7.830 S8.0613
12 Africa 2.983 1.893 1,742, 1.689 2.220 2.036;  2.000 20084 2301 2.443
13 Other countriest. .. ... 1.384: 1.760 924 967 v79 785: 734 A“li 785 734

Hnctudes die Bank tor International Seitdements.

S Principally demand deposits, time deposits, bankers aceeptances,
comrmercial paper, negotiable time certiticates ot deposit, wd borrowings
under repurchase agreements.

Yncludes nonmarketable certiticates of indebredness (including those
pasuble in forcipn currencies through 1974) and Treasary bills issued o
oflicial institutions of foreivn countries.

1 xcludes notes issued 1o foreign oflicial nonreserve agencies. Includes
bonds and notes pasable in forcign currencies,

S Debt seeurites of U.S. povt. corporations and federally sponsored
agencies, and ULS. corporate stocks and bonds,
o Includes countries in Oceania and Eastern Burope.

Naor1i. Based on Treasury Dept. data and on Jata reported to the
Treasury Dept. by banks (including Federal Reserve Banks) and sceuritics
dealers in the United States.,

For a description of the changes in the International Statistics tables,
see July 1978 BurLerin, p. 612,
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3.15 LIABILITIES TO FORLEIGNERS Reported by Banks in the United States
Payable in U.S. dollars
Millions of dollars, end of period
]
1978
ftem 1975 1976 1977
; ! June July Aug. Sept. Oct. Nov.» Dec.”
; A. By holder and type ot lmblhly
|
1 AH FOrIBIETS . . oo oot 95,590 110,657 126,168 135,926 137,293 140.532° 144,084 (50,584 (58, 42|| 166.242
2 Banks own Habilities. . oo e e e e e e 60,67 I 01.429 63931 08,488 7t. I()2| 75.166  77.773
3 Demand deposits. 13,504 16,803  18.996 7. Ih‘)' 17,953 16,104, 17,204  17.557 {8.264] 19,202
4 Time depositst., 10,267 11,347 11,521 11,6350 11,921 12,634 12,503  12.279  12.514  12.287
b Other?. ... .. 6.477' 6,876 7.238 6.697 9.756 8.045 9 766
6 Own foreign oflices 25,369 24,679 27.955 32,085 31,511 35‘744| 36.518
7 Banks’ custody liabilities*. ... ..o oo oo e e 75.255  75.804° T6.601  75.596  79.432 83 255  HK.46Y
8 U.S. Treasury bills and certificates s, . 37.414 40,744 48 906 57,126 57.()2‘) 57.264 5(,»,6()5! 59077 63.434  3.434
9 Other negotiable and readily lmns g , !
INSLPUMENES O, .o e e e 15.506] 15.5 12 16,691 16,057  17.619 7,424 (7,501
LO O Rer. e e e e 2,623 2,722 2'()4('i 2‘874| 2,786 2.397: 2.535
11 Nonmonetary  international  and  regional i . .
OTEAMIZAtIONS T ..\ o\ e e eeeanr et 5,699 | 5,714 3,274 2,942( 2,678 2,823 3,406 2,929, 2,225 2,617
12 Banks” own Habilitics. .. u et e e e s 480 1o17 808 767 336 417 96
13 Demand deposits. 139 290 231 765 257, 142 144 133 153 330
14 Time deposits!. . 148 205, 139 19 116° 97 99 116 102 94
15 Otherz........ ..o Lt ‘17| 044 569 523 87 161 492
16 Banks' custody liabilitest, . ..o i e e e 2,402} 1.662 2.014 2,039 2.593 { x()‘l‘ 1.701
17 U.S. treasury bills and certificates . 2,554 701 706 922 228 368 1.036 403 183 201
18  Other negotiable  and readily transferable . |
ISIEUIMICILS O\ s e e e e e i ee e e e 1.537 1.432 1.645 1.603 2189 1.628 1.499
1O OtREr. e e e ] 1 | || [ i 1
20 Official institutions® . . ... ... ... .. ... 50,461 54,956 65,822 74,402 76,286 76,348 74,766, 80,267; 84,329 90,608
|
21 Banks’ own labilitics. . ..o oo oo e e 8.453 9.422 9.085 9,455 11.474] 10.820 11,683
22 Demand deposit 2,644 3.394 2.6011 3.473 2.643 3.307 3.040; 3.414: 3,388
23 Time deposits ... .. 3.423 2,321 1,981 2.277 2,595 2.563 2,399 2,345 2,331
24 O DT 2 e e e e 3,802 3,673, 3.848 3,585 6.030 5.()(10‘ 5.963
25 Banks’ custody Habilities®. ... ... o L L 65.949 60.864° 67,263 65311 65,793 73,5100 78.925
26 U.S. Treasury bills and certificates 34,199 37.725 47,820 S55.594; 56,842  50.299 55,014  57.967 2. (‘H’ 67.650
27 Other negotiable and n..uhly trans i :
instruments®, . P . , 9. 857" 9,408 10.326 9.703 10»('“). 10.768 11,108
28 Ot L e e i 498 524 038 594 200 107 170
' ! [ !
29 BanksY. ... 29,330 37,174 42,335 43,363 42,921 45.S42 50,410, SL.379° 55,241 56,962
30 Banks” own liabilitics. ... o o e e e 3I8.824  38.358 41,028  45,0640; 40.425 5().440. S2.142
31 Unafliliated foreign banks. oo o i e e 13.454 13,680 13.073 13,555 14914 14 0906 15 624
32 Demand deposits. . . 9,104 10,933 10,164  10.240 9.229 9. 713 FO.156 10.068! 11,238
33 Time deposits b, . L 8 2,297 2.040 1.255 1,321 1.390 1.618 }.552 1.735! 1.481
34 Other2. e e 2.035 2,110 2.454 2,223 3.2006 2,893 2.904
35 Own foreign OfICes ..o e e s 25.309 24,679 27.955 32,085 31.SUE 35,744 36,518
36 Buanks’ custody liabilitiest. ... oo o oo o e 4,540 4.502 4.504 4.771 4.955 4.801 4.819
37 U.S. Treasury bills and certificate 335 e 141 300 269 206 307 381 a71 300
38 Other negotiable and readily tr‘\nstu.xh]n. i i .
INSETUIMCIS O\ L et et e e ettt e e 2,358 2.416 2.381 2.534 2~447| 2.5281 2,417
39 OURCT. oo e e e 10885 1.877, L.828  [.930  2.126;  1.9020 2103
: |
40 Other foreigners........... ... ](l.100, 12,814 14,736 15,218 15,407 15.829 15,502, 16.008, 16,625 16,056
41 Banks” own labilities. ... o e e e 12,9147 12,631 13,000 12.()27; 12,867 13,490 [}.031
42 Demand depos 3,248 4,015 4, '4()4 4.149 3,983 4,000 4.039 4.222 4.028 4.240
43 Time deposits 1. . e . 4823 6.524  7.546  8.281| B.208  B.552  8.2220  8.213 B33 8379
44 Other2,. . oo L e 484 441 268, jos 432 RRY 400
. |
45 Banks’ custody Habilitiesd. ... L R 2304 2776 2819 2. 875; 3.4 3,135 3 024
46 U.S. Treasury bills and certificates. . ... .. .. 325 198 240 310, 290 301 308 326 245 282
47 Other negotiable and rwdxly transferable | , \ !
instrunients®, ! 1.757  2.168 2,339 2.218 2.367 2.503 2.480
48 Other.......... 237 320 1 7‘)‘ 349 448 387 262
49 Miso: Negotiable time certificates of deposit ! ! ‘
held in custody for foreigners........... .. L . 0,428 9385 9.904 10,803 10.895

9,822

10.977;
|
i

1 Fxeludes negotiable time certificates ol deposit, \\hl(h are included
“Other negotiable and readily transferable instruments,”

2 Includes borrowings under repurchase agreements.

S U8, banks: includes amounts due 1o own foreign branches and
foreign subsidiaries consolidated in “Consolidated Report of Condition™
filed with bank rewulatory agencies, Agencies, branches, and majority-
owned subsidiaries of foreign banks: principally amounts due to head
office or parent foreign Imnk and foreign branches, agencies or wholly-
m\nul subsidiaries of head nt]nu or parent toreign h.mk

I claims on residents of the United States, other than long-
term securities, held by or through reporting banks.

s lm'lu_dt} nonmarketable certiticates of indebtedness (including those
payable in foreign currencies through 1974) and Treasury bills issued to
ofticial institutions of forcign countries.

o Principaily bankers acceptances,

time certificates of deposit.

 Principally the Intern:
ment, and the Inter-Amer
§ lForeign  central

Nott.

only.

ican
banks and
Bunk for International Settlements.

Y Excludes central banks, which are included in

commiercial paper,

=nd negotiable

tional Bank for Reconstruction and Develop-
and Asian Development Banks.
foreign central governments and

the

“Oflicial institutions.”

Data tor time deposits prior to April 1978 represent short-term

For a description ol the changes in the International Statistics tables,
see July 1978 BuroniniN, p. 612,
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International Statistics .

February 1979

2
3

SCoxas b

Continued
I
Ttem 1975

i
1 Total, .. ......... ... e e 95,590
Foreign countries. .. ........ ... oo 89,891
Furope. oo e 44,07
Austria ., 759
Belpiun-1. ll\unhm 2,893
l)< nmuL .............. 329
i a0l
7,720
4,543
284
1,089
30407
NOFWUY . Lo 994
POTtURAL . et e . 193
SPAIN. L L e ! 423
Sweden ., oo e ! 2,277
S\\ I[ILI’Idll\' i 8,470
18
6,807
126
L2970
I 40
197
Canada . . . oo2uly
Latin America and Caribbean . . . 15,028
ATECRING. oo bo1dn
Bahamas.. ..o oo o 1,874
Bermudi. . oo 84
Brazil, . 1,209
British West Tndics 1,31
Chile, ..o 319

08
09
70

Colombia
Cuba, ...
Eoeuad:

Guat
Jdnmu.l .

........ 0

129

1,ils

3

72

309

‘‘‘‘‘‘‘‘‘ 393

ASid. oo RRFRAY]
China (Mainland). . 123
China (Taiwan). ... 1,025
Hong Kong 605
India. .. 1S
ndone 369
Isracel, . 387
Jap 10,207
Korea, , 3190
Philippine 700
Thailand. 282
Middle Fast oil-e pnrunu Luunlnc\ 7,358
Other Asia 8506
Afrlca. oo e : 1,460
Feypt, 342
Moroceo, 08
South Africa. 166
Zaire . . 62
QOil- LX]\U[III 2,240
Other Atrica 491

Oher Countrios. ... oo i : 20070
Australia. ., ... T 2,006
Allother. .o R

Nonmonetary _' iternational and regionad )

organizatio e s 5,699
[nternationad ..o oo o 5,415
Latin American regional ... o oL 188
Other regional 7. 0.0 0o o 96

1976

110,657
104,943

47,070
346
2,187
BRI
416
4,870
6,241
403
3,182
3,003
782
239
559
1,092
9,460
166
10,018
189
2,073
bl
230

4,059

19,137
1.534
2,770

218
1,438

1977

126, 168
122,893

a0, 293,
3y
2,531
770
323
5,269
7,239
603
6,857
2,869

1,804
()X
236

4,607

23,6707
1,416
3,596

321
1,390
3,998

360

2.870
158
1,167
2587
245
RSN R
1,797
20,766
43
99
894
6138
340
302
14,303
418
628
277
9,300
1,398

2,008
333
87
141
30
1,116
585

2012
1,905

107
5,714

5.157
267

290

243
‘ ()"A)
2,167

S0,488
S3

()l R]

1 004
901
410
559
14,606
602
687
204
8,979
1,250

2,538
404
66
174
39
1,155
698

1.297
1,140
158
!

3,274
2,752
278
245

June
B.

135,926
132,983
64,802
351
2,756,
L3315
"3152
6,550

10,029
s97

1,060
66
255

S.815

25,425
1,692
3,954

390
1,220
41769
370
1.424
7

325
38
66
2.776
320
2,380
282
220

3. 457
1606

33,668
S3

1,083
1,085
899
330
476
19.020
748
595
297
7.894
1,213

2,360
402
28
226
14
979
oyl

I 414
120
203

2,942'

2,311
RUAY
236,

July

. Augn ‘
|

1978

Sept.

By arca and country

137,293

134,615

5,623

24,831
1,550
3,629
3

205
4,009

2,678

2,027
411
241

140,532
137,709
67,349
424
2,174
1,593
410
7,989
10,766
320
8,055

10,950°
149

144 084
140,678

69,0199
431
2,308
1,673
415
8,060
11,206
805
7,394
2,756
1,208
521
765
3,341

13,077

226

2,741
3210
197

2,560

1.637

34,438
40
1,230
1,230
%33
348
432
19,890
770
623
290
6,350
1,341

’hl?

1000
899
91

3.406
2,33

799
269

Oct.

150,584

RIC)
38
7
RNy
82
2,360
323

210,

3,090
1,490

REN RV
49
1,319
1,308
899
858

asy

19,937
790
S04
352

6.911
1384

200
322
84
206
30
1,230
600

[ IXY
7S
213

2,929

1.789
850

284,

Noy. -

158.421.
156.196
78 41N

514

8,001

S1,011

l S04
, 309

vM

34,843
57

1.247
1,189
8413
4139
469
21,355

Dec.r

166,242
163,625

RN ER]
S06
2,857
1,940
340
8.631
17.447
826
7.674

6,911

31,454
1.498
6,008

438
1,130
$,974

399
1,758

2,617

|, 485
808
324

Ulncludes the

Bank tor International Settlements,

Beginning  April

I‘)78 also includes Fastern L uropean countries not listed in line 23,

< Beginning April 1978 comp
Democratic Republic,
l‘)7‘ Included in “Otbier Lutin® America and Caribbean”
+Includes Surinam through December 1978,
Irag, Kuwait, Oman, Qutar, Saudi Arabia,

ses Bulgaria,

Hunuvary, Poland, and Ronmnii.

S Comprises Bahrain, lran,

nmd United Arab luumlu. e I rucial States).

Crechoslovakia,

German

through Murch

o Comprises Algeria, » o
7 Asian, African, Middle Eastern, and Furopean regional organizations,
is included in

exeept

the

Bank

Gabon,

“Other Western Europe,”

NoT.

for International Scttlements,

tables, see July 1978 BurLimiN, p. 612

Libya, and Nigeria.

which

For a description of the changes in the International Statistics
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3.16 BANKS OWN CLAIMS ON IFOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end of period
i 1978
Area and country 1 1975 1976 1977 .
{ June | July ’ Aug. Sept. Oct. Nov. Dec.r
i | . i |
Plotal oo 58,308 7‘),30]! 90,206 57.2|2: 87,349! 91,844 94,399 96,820 105,338, (14,174
i : ]
2 Foreign countries. .. .......covuiieiiiiiiin, 58,275 19, 261! 90, l63‘ 87,180° 87,313 91,806 94,360, 96,779 105,292| 114,118
3 EUrope. oo e 11,109 14, 77() 18,114‘ 16,249 15,762 16,829 [8,301| 19,327 20,504 24,105
4 Austri . 35 63 65: 105 116 107 Y5 11 142 147
5 Belgium-Luxembo ’h(» 482 561! 731 634 823 949’ 1,052 1.232 1.198
6 Denmark. ... ... 104 133 173 145 129 140 147: 160, 193 242
7 Finland. ... ... 180 199 172 182 190, 210 221 ZJZI 260 305
8 1,565 1,549 2,082 1,891 1,813 2,523 2,786 2.7521 2.716|  3.690
9 380 509 044 787 089, 632 742 308, 838 900
10 290 279 206 204 l‘)()‘ 125 126 16 II 134 164
11 443 993 1,334 965! 1,078 1,027 1.016 1.,355; 1.453 1.506
12 305 315 338 \81| 436 405 379 494 602 075
13 NOrway.,.o..... 131 136 162 217 210 163 263 238, 282 299
14 Portugal....... 30 88 175 I7(v! 140 105 99 106 180): 171
15 SPain. . ... 424 745 722 706, 669 714 770 929; 980 1.100
I 198 200, 218 219, 244 290 325 348. 465 537
199 379 564 085 631 1,013 871, 7Xl| 1,045 [.282
164 249 360 309 313 305 205: 293 283 273
5,170 7,033 8,904 7,270 6,961 6,933 7.827 8.(165' 8.356  10.080
210 234 RIN 320 300 280 306 203 302 363
76 85 86 153 165 25 128 147] 107 178
400 485 413 319 305 343 370 387 321 i 164
513 613 566 534 548 5531 575 617 612 631
2,834 3,319 3,355 2.493| 3,116 3.343| 3,445 3,586 4,552  5.i40
25 Latin America and Caribbean . ..o 0., 39,879, 45,850 45,990 46 974 49,469 50,397 49,20 7 54,342 56,257
20 Areentina 1,192 1,478 1,556 1,572 1,560 1,690 1 .447| 1.698 2.258
27 Bahamas.......... . oo 15,404 19,858 18,7251 1Y (»41| 22,172 20,0311 19,208 23.541] 21,096
28 Bermuda.,..oooooo e 150 232 145} 451 194, 141! 352 141 189
29 Brazile oo oo 4,901 4,629 4,5‘)‘): 4,858 5.252; 5.596 6.137 6,147
30 BFIII\h West Indies. ..., 5,082 6,481 6,872 6,885 8. 397, 7.170¢ 6,432 9,160
31 Chileo..ooooio 597 675 745 809 74" 832: X()Zl 962
32 Colombia... ..o 675 671 } 648 090 727 793 936" 990
33 Cuba,oooooiiio 13 10 1 1 1 * : 4 2
34 beuador. ool 375 51 7; 546 560 640 621 0681 o4
35 (rudlulmld e e e e I K 115 79 85 89 92
36 Jumaicad, oo o 44 46- 45 49 2
37 Mexico, ool 4,822 4,909 5,004 5.007 4.927 5.255 5.301
38 Netherlands Antilics+, 140 '204 198 230 212 242 270
39 Panami, ..o 1,372 1,410 1,625 2.280 2,480, 2.53 |‘| 3.060
40 Peru..iii 933 962 928 966 945! 031! 887
41 Urugua, 42 80 S6 51 63i 58 S8
42 1,828 2,318 2,518 2.745 3,105 3.367 3.449
43 “aribbean 1,293 1,394 1,250 1,367 1.386 1.348! 1.541
17,706 19, )()4 19,236 19 317 18,3267 18,9181 18,994 21,358 22691 25 408
22 10, 13 5 3 8 10 6 15
China (1 u\hm) 1,053 1, 144 1,719 1,343, 1,193, 1,177, L2410 1.285 1,356 1.421
47 Hong Kong. ..., .. 289 316i 543 769; 98’ 666 705" 1.368 1.385 [.572
48 i 57 69 53 80 40| 73 76 66 46 54
49 240 208 232 146 139} 125 152 144. 188 143
50 721 755 584 468 445 504 544 555 719 871
51 |0 944 11,040 9,839 [0,023] 9779 9,876 10,205 10.568 11,997 12.697
52 ,791 | ‘)78 2,336 2,."."8 1,937 1,925 1.930; 1.788" L7410 2.233
53 I’hlllmnn S S.M 719 594 ¢80 641 743, 730: 732 717 677
54 Thailand, 520 442§ 633 711 725 693 633 734 758| 753
Middie Fa 744 1,459: 1,746 1,575 15510 1,9511  1.656: 2.097,  2.181] 3.112
785 863 947" (18], l,I(,7‘ 1085 1113 2,013 1599 1,840
................. 1,933 2,311 2518 2,036 2,033 2267 2458 22090 208l 2234
I 23 126 119 70 79 02 67 506! 08 107
8 27 43 38 30| 42 38 40 36 82
60 South Africa - 657 957 1,066 1,054 1,036] 1,058 1.022 990 906 860
6l Zaire......... ... ! 181. 112 98 79 79. 79 82. 161 162 180
62 Qil-exporting countric: 382 524 510 183 340" 459, 4()(,| 418 4_\‘)| 449
63 ONCr. 581! 565 082 512 563 5661 544 534 551° 556
i 1
64 Other countrics 830 772! 1,090, G058 1,002 980} 1,063 71,0248 ! (;4(;| 974
65 Australia. .. . . 700. 597 905! 428 836 835 804 879 894 872
66 All other ll 130 l7iI IK(\_ 167 167, 145, 1681 1451 |47| 102
67 Nonmonetary international and regional ! ! I ;
orgamizations? . Lo 33 40 43 31 36 38 39} 41 45l 56
. i i :

includes the Bank for International Sculements. Beginning April
1978, also includes Fastern Furopean countries net listed in line 23,

= menm" April 1978 comprises Bulgaria, Czechoslovakia, German
Democriatic Republic, Hungary, Poland, and Romania,

S Included in Other Latin America and Caribbean™
1978.

Includes Surinam through December 1975,

S Comprises Bahrain, Tran, Iraqg, Kuwait, Oman, Quatar, Saudi Arabia,

and United Arab Enmirates (lrucial States),

through March

o Comprises Algeria, Gabon, Libya, and Nigeria.
7 Ixcludes the Bank for International Settlements,
1 “Other Western Furope.”

Notr. Data for period prior to April 1978 include claims of banks’
domestic customers on foreigners. T'or a description of the changes in
the International Statistics tubles, see July 1978 Buiorrin, p. 612,

which is included
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3.17 BANKS OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the

United States
Payable in U.S. Dollars

Millions of dollars, end of period

: 1978
Type of claim i 1975 1976 1977 o _ - -
|
‘ | June July Aug. | Sept ‘ Oct I Nov.” ‘ Dece.”
T H o ———‘ ‘<__'77 e - - \ -

B 7 P 58,308) 79,301 90,206, 96,184 ........|........ T103,515). ... e [P

2 Banks’ own claims on foreigners ' 87,2120 87,349 91,844 94,399, 96,820 105, 338' 114,174

3 Foreign public borrowers 6,036 6,858 7,292 7,708: 8,051 9. I‘)7. 10.024

4 Own foreign offices!...... 31,590° 33,8131 37,325| 34,8280 36.357] 40,412; 40,891

5 Unaftiliated foreign banks. 30,1606" 27,4991 27,400 31.467| 31,080 33,464 39,940

6 Deposits. ... 5.116 4,623:  4.352 4,482 3.965 4,139 5,350

7 Other.......... 25,050 22,876 23,049 26,985 27.115) 29.325] 34,591

8  Allother fOreiBNers. «vu vt ie it e it i cin i e 19 .4l()f 19,179 19,826 20,396 21,332] 22,265! 23.318

. . : I i

9 Claims of banks’ domestic CUStOMErS2.suee v vt vuvvriin vennrnnn [ I 8,973 ... LG

10 Deposits. v oottt l ........ | ........ ‘ ........ 380 L 500 .
11 Negotiable and readily transferable in- ! | i

SEPUMENES Y, L oottt e i e e R 3,694 ... ..., 3724 . e

12 OQutstanding collections and other claims4.... 5,467 5,756 6,176 4,889|........ REEREEE 4,892 ... REREEIE

13 MeMo: Customer liability on acceptances.. .‘ ........ ................ 11,995)........ L r12,747(. .. ... .. I ........ [P

; | i |
! U.S. banks: includes amounts due from own toreign branches and ¥ Principally negotiable time certificates of deposit and bankers ac-

foreign subsidiaries consolidated in “*Consolidated Report of Condition®
filed with bank regulatory agencies, Agencies, branches, and majority-
owned subsidiaries of foreign banks: principally amounts due from head
offlce or parent foreign bank, and foreign branches, agencies, or wholly-
owned subsidiaries of head oftice or parent foreign bank.

2 Assets owned by customers of the reporting bank located in the
United States that represent claims on foreigners held by reporting banks
for the account of their domestic customers.

ceptances. i
4 Data for March 1978 and for period prior to that are outstanding
collections only,

No1e. Beginning April 1928, data for banks’ own claims are given
on a monthly basis, but the data for claims of banks’ domestic customers
are available on a quarterly basis only.

For a description of the changes in the International Statistics tables,
see July 1978 BULLETIN, p. 612.
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3.18 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, ¢nd of period
1978 1979
Maturity; by borrower and area 1978 1979 _ o
June? Sept.» Dec Mar June Sept
LTotal, oo oo 55,128 SO | oo
By borrower:

2 Maturity of | year or lesst 41,0682

3 Foreign public borrower .. 2,919

4 All other foreigners. . ... oL 40,763

5 Maturity of over [ yeard, (..o oo o Lo 11.445

6 Foreign public borrowers. .. 3,162 3,928

7 All other foreigners, ... .. ... . L. 8,283 8,904

By area:
Maturity of I year or less!

8 Lurope 9,532 10,386

9 1.615 1,943

10 17,036 18,518

L 13,515 13,712
12 1,461 1,535

13 523 591

1 Furope.......... 2.979 3,104

15 Canada. ... 330 793
16 5,979 6,843
17 1,282 1,305
18 629 577
19 247 211

! Remdining time to matarity.
2 Includes nonmonetary international and regional organizations.,

3.19
Payable in Foreign Currencics
Millions ot dollars, ¢end of period

Nore, The first available data are for June 1978, For a description of
the changes in the International Statistics tables, see July 1978 BULLETIN,
p. 612,

LIABILITIES TO AND CLAIMS ON FORLEIGNERS Reported by Banks in the United States

Item 1974
|
!
I Banks® own liabilitics. .. ..o oo 766
2 Banks’ own claims!. ... 1,276
3 Deposi e 669
4 Otherclaims................. 607

5 Claims of banks’ domestic customers?

. 1978
1975 1976 1977 R B
: i Mar. | Juner \ Sept.»
560 781 | 935 1 986 | 1,704 | 1,981
1,459 1,834 | 2,356 2,383 3,153 - 3.530
656 1,103 941 948 1,290 1.386
802 731 1.415 | 1,435 1,863 2,144
........... R IREREREEREEEEIERES 809 446
! |

Pincludes claims of banks’ domestic customers through March 1978,

2 Assets owned by customers of the teporting bank located in the
United States that represent claims on foreigners held by reporting bapks
for the accounts of their domestic customers.

Norr. Data on claims exclude foreign currencies held by U.S. mone-
tury authorities.

For a description of the changes in the International Statistics tables,
see July 1978 BULLETIN, p. 612,
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3.20 MARKETABLLE U.S. TREASURY BONDS AND NOTLES Foreign Holdings and Transactions
Millions of dollars
: | 1978 1978
Country or ared 1976 5 1977 |
i
i [I)lt:‘ June July } Aug. } Sept. I Oct. Nov.# | Dee.”
Holdings (end of period) 4
i - ) : !
1 Estimated total Lo ..o 15,799 ) 38,640 ... 40,658 | 41,148 [ 41,573 | 42,212 | 43,622 43,847 44,928
2 Foreign countries!. . ... ... .. ..l 12,765 ‘ 33,804 |. ... 34,964 1 36,306 | 37,119 | 37,826 | 38,472 38,469( 39,807
L T B P 2,330 | 13,936 13,106 | 14,226 ' 14,154 1 14,689 | 15,260 | 15,654 17.072
4 Belgium-Luxemboury 14 | 19 - 19 19 19 19 19 19 19
5 Germany oo 764 V3,168 4,361 5.531 5,761 6,157 6,645 7,102| 8.705
[ Netherlands..ooon o 288 9Ll 1,113 [ 1,278 1,300 1,350 1,351 1.358
7 Sweden.. .ol 191 ; 100 185 200 210 211 231 266 285
8 Switzerland. .. .. . 201! 497 529 590 636 094 731 915 977
9 United Kingdom. .. 485 . 8,888 6,527 i 6.403 5.8062 5.909 5,915 5.674) 5.373
10 Other Western | umpL. 323 ¢ 349 371 370 387 393 365 327 354
11 Eastern EUTOPE. .o ve ot v eiieanns 4 | 40 T Y P
i i
12 Canadi. oo e 256 | 288 L 264 275 270 276 151 151, 152
|
13 Latin America and Caribbean 313 550 .. ..., 494 485 545 445 426 416 416
14 149 199 .o 174 174 244 144 144 144 144
15 47 183 . ...... 158 149 139 139 119 109 Lo
16 113 170 162 162 162 162 162 162 162
17 ASTL e 9.323 18.745 . ... ... 20,605 | 20,831 21,647 | 21,919 | 21,933 21,560, 21.478
18 JaPaAN. e 2,687 © 6,860 |........ 9,616 1 9,927 | 10,791 | 11,096 ‘ 11,560 ' 11,483 11,528
i ; !
19 ALTICU. et e 543 362 [ 491 491 491 a1l eul 691 91
H 1
i
20 Allother. ... i i * | I 4 3 7 5 ] 6 --3 3
21 Nonmonetary international and regional | 1 |
OFEAMIZATIONS . . oottt it 3,034 1 4,746 .. ...... 5,694 4,842 4,454 | 4,386 ; 5,150 | 5,378 5,121
22 International. ..o o i e 2.906 4.646 |........ 5.633 4,809 4,421 ‘ 4.354 5,113 ' 5,345/ 5.089Y
23 Latin American regional 128 00 §........ 61 13 33 33 ! 33 ! 33 33
I ! 1 I
Transactions (net purchases, or sales (=), during period)
24 Total .. 8,096 22,843 6,287 1,271 490 425 639 1,410 225} 1,081
| | . : '
25 Foreign countries! ... ... o i P5.393) 21,130 5.912 599 1 .342! 813 706 646° -3 1,338
26 Official institutions. ... ..o ouiieaay. N l‘)l 20,369 3.082! 522 1,313 710 704, 577: 69, 371
27 Otherforeign!. .. oo ; 274 762 2.229: 77 29 103 3! 69, 72 1,708
i , . i
28 Nonmonetary international and regional ! ! ' H ! |
OFEAMIZAGIONS . & oot et e e e e naens . 2,704 1,713 376 671 - 852, - 387 -67 764, 227 256
: : ! : i i
Minmo: Oil- prnrllm, countries : . i .
20 Middle Fast .o 3887, 4.451 1.780 185: --85 3l -3l 401! -241 127
30 Afvici b 221 181 324 * l‘ * * * 200 - *
: |
L includes I'reasury notes publicly issued to private foreign 4 Estimated ofticial and private holdings of marketable U.S. Treasury

residents.
2 Comprises Bahrain, Tran, ITraqg, Kuwait,
and United Arab mirates (Trucial States).
3 Comprises Algeria, Gabon, Libya, and Nigeria,

securities with an original maturity of more than [ year. Data are based
on a benchmark survey of holdings as ot Jan. 31, 1971, and mounthly
transactions reports. Fxcludes nonmarketable U.S. Treasury bonds and
notes held by oflicial institutions of foreign countries.

Oman, Qatar, Saudi Arabia,

3.21 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS
Millions of dollars, end of period
!
‘ 1978 1979
Assels 1975 1976 . 1977 S
1 July ‘ Aug. Sept. J Oct. ‘ Nov. ‘ Dec. Jan.»
L DEPOSES oo et e i3s3 3520 424 347 ‘ 309 \ l 305 379 367 138
Assets held in custody: i ’ . !
2 U.S. Treasury sceurities ..o oo s 60.019 | 66,532 , 91,962 [101.696 102,902 102,699 [107,934 112, 414 117,126 [116.901
3 Barmacked gold 2. oo oo 116,745 | 16,414~ 15,988 | 15.594 | 15.572 | 15,553 ’ 15, 548 15,525 15,463 | 15.448
| |
I Marketable U.S. Treasury bills, certiticates of indebtedness, notes, NoTt. Excludes deposits and US. Treasury sceurities held for inter-

and bonds: and nmlmsllkLml)lu U.S. Treasury securities payable in doltars national and regional organizations. barmarked gold is gold heid for

dnd inforeign currencic foreign and international accounts and is not included in the gold stock
2 The value of umurkcd eold increased because of the changes in ol the United States.

par value ol the US. dollar in May 1972 and in October 1973,




3.22 FOREIGN

TRANSACTIONS IN SECURITIES

Millions of dollars

Investment transactions A65

‘Transactions, and area or country 1976 1977
Stocks !
Forcign purchases. . (8.227 14, 1557
2 Foreign sules, . oo 15.475 11.479:
c i
3 Net purchases, or sales (--). ...t 2,753 2,67ﬁi
| !
4 Foreign Countrios. . ... ovoveerenee e 2,740, 2,661
5 Furope. ... 336 1 ,()()(yb
6 I'rance. 256 40
7 Germany . 68 201,
8 Netherlands. .. ... 199 22’
9 Switzerland. ... ... - I()(): lﬁ’l
10 United Kingdom 340i 613
11 Canada. ... 324! 65
12 Latin America and Caribbean, . L55: 127
13 Middle East!. . ... ... ..., 1,803; 1,390,
14 Other Asia. .. Il‘)l 59
15 Africa e 7 5
16 Othercountries. . ... ooieiien i -4 3
17  Nonmonetary international and regional
OrEANIZALIONS . . oot ot v iiiiie e 13 15
Bonds? :
18 Foreign purchases. . ... o iai i 5.529 7.739
19 Foreignsales. ..o oo oo 4.327 1.540
20  Net purchases, orsales ( - ). 1,202 4,192!
21 Foreign countries. .. ..o 1.243 4,096
22 BEUurope. ..o 86 1.801;
23 France... .. R 34
24 Germany . .. 49
25 Netherlands. .. - 29
26 Switzerland 155
27 United Kingdom 21 1.703
28 Canadal. o e 06 141
29 Latin Ameri 94 04
30 Middle Fast ! 1,179 1.695!
31 Other Asia. . =165 338,
32 Africa. ... - 25 6
33 2t *
34
-1 ‘)0‘
35 Stocks, net purch: orsales (- )....... -323 --410
36 Voreign purc 1.937 2.258
37 Foreignsales. ..... ... .. ... 2. 25'); 2.6065
38 Bonds, net purchases, or sales (--) - 8,774, S,l)‘)Sf
39 Loreign purcha 40321 3.040
40 Foreign sales. . ... ......... 13,700] 13,134
41 Net purchases, or sales ( -) of stocks and bonds. .| - ‘),l)‘)7i s ,504‘
|
42 Foreign countries - 7,199] - 3,947
43 Furope, . - 850) - 1,100
44 (dmld.l 5.245, 2.404
45 Latin America and Caribbean . -3 80
46 - 733 -97
47 48| 2
48 O{er COUMTIES c v vt v et - 4I(;i - 267
49 Nonmonetary international and regional \
organizations . 1,898 - [,557
!

1978 1978
June i July Aug. | Sept. } Oct. } Nov.# U Decs
| i | |
U.S. corporate securities

‘ ! i
200009 2,055 13050 2,444 2,357 rsoe|  Laen 1.am
17.698° 1,936 1,290 2,(»78‘ 2,0050 1,523 1.359. 1.08S
2.370 119 9 - 235‘ 241 |4i 103! 336

. t
2.410 139 9. - 235! 244 15 102. 336

. | .
1.234 39 6 152 33 91 10 204
49 -39 - 1S 9 2 1! 36
619 83 17! —54 24 —30 8 263
22 - 18 9 22 7 7 [ 9

g4 - 76 - 52 184] - 1158 — 118 --88 22
1,218 1ot 50 110 54° 58 67 74

74 12 — 1o —13 (7. 2 I 38

151 33 - 35 48 i 13 -2 16

781 59 69  ~134 lZ()’ 42 109 4

187 23 -5 35 35, -4 | 15

K -3 1 -12 5| 2 -2 i
R * -1 1 2 1 [
i

- 40 -21 * * - 3! i I *
7.954 om| 1,029 872 611 727, 437 884
5.449 302 596 490 550, 530 388 S58
2,505 367 433 383 61 |97i 49 326
2.096 295 att 330 64’ 137" 39 134

966 157 387 137 80 891 25 152

30 -3 13 o -2 1o 3 17

1y 14 18 I8 5 12 6 10

19 -7 11 18 19 4 -1 o

100 5 -74 -20 43 ‘)| Y9 39

930 154 416 80 * 10| 9 s

|

192 6 141 24 16 5 * 6

78 2 8 17, 1 13 H
810 a1 153, 59 73 19 - 8 20
140 3 16! 52 29 60 23 s
| * * ‘ * * * * H *
| * * ; | * * * ! 3
409 23 22] 53! 3 60, w2
Foreign securitics
\ | - !

523 61 10 51 69 - 19 163: 12
3601 247 333 382 201 299 360, 232
RIREY 308 323 331 330 318 197, 244
3.,892) 636 291 196 33| 677 448, 170

10.996] 1,095 921 982 759 941 854, 1.020
14,888 1,730 1,212 1,178, 726 1.618 1.302 851
3369 - 697 - 281 145 36 696 285 157
3,192 —742]  --283 150 S0 —sn7 RUTH 116

16: 2200 - 171 94] -86: 13 102 102
3.2370 - 420 —146] ~ I6l - 41 747 --240] - 24

203 - 08 8 17 12 17 1| *

412 192 44 54 9. 236 21 12
— 441 —44 - 25 123! I I T

146 182 7 3 1 G 4 5

77 45 2 5! LY | T 20 41

1

CComprises oil-exporting countries as follows:
Kuwait, Oman, Qatar,

States).

] Bahrain, ran, traq,
Saudi Arabia, and United Arab L mirates (lrucial

> Includes state and local government securitios, and securities of UK.
oL agencies and corporations. Also includes i issucs of new debt seeuritios
sold abroad by U.S. corporations organized to finance direct investments
abroud.




A66 International Statistics . February 1979

3.23 SHORT-TERM LIABILITIES TO AND CLAIMS ON FORLIGNERS

in the United States
Millions of dollars, end of period

Reported by Nonbanking Concerns

Type, und arca or country

1 Totab, ..o ‘

By type
I‘mul)wuz(Iullur.\....,....................:

ra

K] Pavabie in foreign Currencies., . ... :
4 Deposits with banks abroad in reporter’s

6 loru;..u COUMEICS . o v ettt e et
7 Lurope. BN
R Amlriu. e
9 Belginm-Luxembourg. . ... oo oo
10 Denmark. ... e
11 Fintund FR

12 brance....ooooooiiiil

13 Giermany . L

14 Greeee.

15 Ttaly -

16 Netherlands L0 0 LI

17 NOIWAY v eer e e e e e e

18 |’()rllll.dl ........

19 Sp.un e

20 Sweden . . e

21 \\ul/‘,rl nd, .o !

22 Turkey .o v oo et

23 United Kingdoni., . e ceeedd

24 Yugoslavic. .. ...

25 Other Western Europe. ..o,

26 USSR e

27 Other bastern Lurope. ..ot !

28 Cunadia. oo e s

29 datin AmMerica. .o

30 ATECNLINM. oo e

31 Bahamas. ..o iiiii

32 Brasil. ..

33 Chile. .

34 Colombia, ..o .

35 CUDL e e

36 MUKICO vt e e :

37 Panwimi. oo :

38 Peru....ooooin e

39 URURULY - oottt e e e e e e

40 Venesuela..o.. A

41 Other Latin American republics...........

42 Netherfands Antilles. ..o o ooia..

43 Other Latin America, ..o |

A4 AN e

45 China, (Mainland). .

46 China, (Faiwan). .

47 Hong Kong. ..

48 India. ..

49 Indonesia

50 Israel. ..ol

51 Jupan.. ...

52 Korei.o .o,

53 Philippines.......

54 Thailand......... .. !

55 Other ASI. o v e e !
i

SO Africa. .o |

57 Feypt. . ... U

58 Morocco. ...

59 South Afric

60 Zaire. ...

61 Other Afric

62 Other countrie,
63 Australia,
64 All other

65 Nonmonetary international and regional
OFEANIZALIONS . . o vt ottt

977

Sept. :

77,243

0,180

RRN

|s4i

Dec.

1978

|
Mar. | June Sept.# ‘

L.iabilities to foreigners

7,910

70y

Sl

46
1380

v1

75
18

215

!
8,361 8.7‘)2| 9,645

7,477 7,967  8.794

s 825 851

8,661 9,521
21998 4,159

20 13
167: 165
22 17
3 4!
302! 260!
356 1‘7)}
§2:
156 188
220 222
18 f]
25 1

94 105 110,
47 38, SI,

120 2gzi 308
93 92} 10?2

7937 962]  1,058]
82 84! 761
8 18 17
15 19 27
23 17 25

,w',i(/l‘ Jod 566

IS 1420 1,.;1;1;5

83 74 R

1327 z:g‘ 1;_}
02 o
13 23 14
20 42 42

* * *

169 185 235
12 71 59
23 17 19
hH 9 7

1204 185 232

107 101 1211
41 W0, 19|

250 299" 213

12814 S.008 j,ﬁl7|
| 1 4

1(.7| 170 176
32 30 6l
26! 10 23
57 59 4y
08, 59 08

761 807 865
99 107 103
9s. 107 157
1 27 43

49 L3l 1908

'51}4| 004, 661!
19 25 34

130 148, 145
30 16 34
55 57 S0

1360 338 391

1

104 11 A’ﬁi
89: 97 72|
14° 14 14

147 132 lzs‘

1977

Sept. - Dec.

Mar,

197

8

June

Claims on foreigners

v15,223 'I6,22l!
141200 Ti4 8031
! |

A L L]
|

414 613
7690 1805,

r15,222: 16,220
15 ()(ﬂ' r5, 764

24 24
226 211
44 S6
59 13
430 513,
r395: r45()
52 41}
13514 ?X7|
1ol l()(\l
8 ’4()
14, 09!
307 387
91 17
146 220
2 39
12,4791 12,795
20
15
62!
96:

2,649 12,

4, (‘)I‘/ 4,467

53
1 t)m 12,019
‘414’ 1493
40 45
85. 84
L
302 514)
222 91
30 32
5 s
251 269
257 281!
8 12
989: 1768
23980 107
12 9
139; 157
73 9%
42 i
T4 378
406 i8
1,020]  1.068
S3 171:
1 99
24 23
1587 1702
T340 T80,
k] ' 34
10 21
75 75
19 15
218 1241
/53] 146
(3! e
41 35
|
|| 1

718,399

r16.6.36.
11,763

TTR3
980

"18,397
TS, 5008
147

47

3 428,

15,943
hRE
13,122
T482
40

80

312

24
71,045

2970
R
144,
5s!
K5
VESI
471
1,379

18,

16,

{,

18,
5.

3,
6,
3,

*

ry

L,

R
2

162

598
St

673
890

160
273
28:

i
502

o0l
ol

081

479
37
79

33
97!
30
]
309
229
19

245

173
()—\‘
l) ‘\
{52!
43
142
[68
90
30,
800

430!
30
16
8¥;
l16:

274

143,
109

2

Sept.r

138,260

16.291
1,969
804
1,165

18,258
5,887

L, ltH

2,905

NoTt. Reported by exporters, importers, and it

wdustrial

and com-
mercial concerns and other nonbanking institutions in the United States.

Data cxclude cluims held through US. banks and intercompany accounts
between US, companies and their afliliates.
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3.24 SHORT-TERM CLAIMS ON FOREIGNERS Reported by Large Nonbanking Concerns in the United States

Millions of dollars, end ol period

1978
Type and country 1974 1975 1976 19777 ) i
June” Jaly”r Aug.” Sept.” Oct. Nov.»
I Total, .. 3,357 3,799 5,720 7,136 8,812 8.949 | 10,098 8,635 | 10,503 | 11,223
By type:
2 Payableindollars. ... ... ... .. ... L2,660 3,042 4.984 6.121 7.670 7,643 8,818 7,409 9,240 9,981
3 Deposits. oo 2,591 2,710 4,505 5,703 7,129 7,172 8,282 6,985 8,688 9,362
4 Short-term investments .. 69 332 479 418 S41 471 536 424 552 619
5 Payable in foreign currencies, ... ... 697 757 735 1,015 1,142 1,305 1,280 1,225 1,264 1.24]
6 Deposits.....oovieiiian .. 429 St 404 547 599 689 0660 730 789 771
7 Short-term investments ' 268 246 | 331 4068 543 616 620 495 474 470
i
By country: H .
United Kingdom 1,350 1,306 1 1,838 2,120 1,660 1,878 1,869 2,246 2,949 3137
Canada...... 967 1,156 | 1,698 1,777 2,559 2,537 3,013 2,452 2.858 2,833
10 Bahamas.... 391 546+ 1,355 1,890 2,940 R 3,543 2,247 2,819 3,033
11 Japan..... .. 398 343 | 133 153 258 276 250 234 249
12 ANl other.. ..o iiiiiiii it 252 446 | 16 1,190 1,389 1,397 1,440 1,043 1,971
! Negotiable and other readily transferable toreign obligations payable Notr. Data represent the assets abroad of large nonbanking con-
on demand or having a contractural maturity of not more than | year cerns in the United States. ‘They are a portion of the toral claims on
from the date on which the obligation was incurred by the toreigner. foreigners reported by nonbanking concerns in the United States and

are included in the figures shown in table 3.26.

3.25 LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS  Reported by Nonbanking Concerns
in the United States
Millions of dolars, end of period

1977 ' 1978 1977 1978
Arca and country ) o L
Sept. I Dec. Mar. ‘ June Sept.” Sept. ‘ Dece. Muar. June l Sept.r
| _ : _
Liabilities to foreigners Claims on foreigners
: | ’
I Y f3330 | 13078 0 3149 3077 3,122 | r4.719 ! "5.077 1 5,143 | 5,067 | 5,007
2 BUTOPE . it i e r2.555 12,428 12,498 2.422 2.471 1833 ' 7804 37 943 927
3 Germany.... 407 258 295 282 290 *79 74 | 75 71 76
4 Netherlands. 272 287 292 206 275 81 82 81 76 74
5 Switzerland. ... .. 224 241 241 236 246 42 49 48 S5 58
6 United Kingdoma..ooooo oo, TLL237 ) 1222 (1228 1,214 1,253 282 310 332 363 341
7 Canada. . 67 62 rS8 56 05 1.462 1.776 1,792 1.811 1.779
8 Latin Amer 289 284 7248 243 234 1.367 1.402 1.387 1.298 1.283
9 .. 151 t48 142 141 138 36 40 42 2 2
10 7 7 0 7 7 134 144 154 143 144
1 1 1 1 t 1 201 203 194 1 190 176
12 30 30 r27 20 29 187 177 183 188 217
I3 ASTH. ot 358 342 234 290 289 829 817 810 803 812
T4 Japan. ..o i 319 308 \ 250 255 254 94 06 83 78 70
IS AT . o e e e e 3 2 2 2 3 165 161 156 154 149
16 Allother .. ..ot 59 60 60 | 060 ol 63 59 60 59 56
| !

UIncludes nonmonetary international and regional organizations.
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS
Per cent per annuim
Rate on Jan. 31, 1979 Ruate on Jan, 31, 1979 Rate on Jan. 31, 1979
Country - Country o ’ Country R D
Per Month Per Month Per Month
cent effective cent effective cent effective
Argentinit. o ovvvnin. . 18.0 , Feb, 1972 France............... 9.5 Aug. 1977 Norway. . .ovvevveen..n 7.0 Feb., 1978
Austria. ... 4.5 ) June 1978 | Germany, Fed. Rep. of, 3.0 ) Dec. 1977 ) Sweden........ . 6.5 ] July 1978
Belgium. ... 6.0 | July 1978 Italy. ..o 10.5 Sept. 1978 Switzerland . .. ... 1.0 teb. 1978
Brazil........ 330 0 Nov. 1978 | Japan. ...l 3.5 Mar. 1978 United Kingdom. . 2.5 Nov. 1978
Canada. .. ce. | .25| Jan. 1979 Mexico. ...l 4.5 June 1942 Venezuela. .. ......... 5.0 Oct. 1970
Denmark. ..o, 8.0 i July 1977 Netherlands 6.5 Oct. 1978

Notr. Rates shown are mainly those at which the central bank either

discounts or makes advances against eligible comme

sial paper andfor

government securities for commercial banks or brokers. For countries with

3.27 FORLEIGN SHORT-TERM INTEREST RATES

Per cent per annum, averages of daily figures

more than one rate applicable to such discounts or advances, the rate
shown s the one at which it is understood the centrat bank transacts the
largest proportion of its credit operations,

1978 1979
Country, or type 1976 1977 1978 _ _
| Aug. Sept. Oct, Nov. Dec Juan.
I Euro-dollars, ..o 5.58 6.03 8.74 §.48 9.12 10,12 11.51 o2 - 1i.1o
2 United Kingdom PR B 5} 8.07 9.18 9.42 9.29 10.44 12.00 12.23 12.01
BCamUd. ot e e 9.39 7.47 8.52 8.77 9.08 9.68 10.37 10 .44 10.87
4 Germany. .. 4.19 : 4.30 3.67 3.64 3.67 3.90 3.81 4.09 3.85
5 Switzerland . 1.45 2.56 0.74 0.67 0.58 0.24 0.20 0.22 0.05
6 Netherlands. e 7.02 4.73 6.53 6.27 6.91 11.23 8.80 10.25 8.69
T France. ... 8.65 9.20 8.10 7.39 7.40 7.37 7.06 6.59 6.55
8 Haly .o 16.32 14.26 11.40 11.75 10.94 10.99 .17 11.24 .12
9 Belgium. .. 10.25 6.95 7.14 7.09 7.24 8.55 9.19 9.24 8.93
1O Japan. o T.70 | 6.22 4.75 | 4.64 4.51 4. 44 4.7%8 4.76 4.52
: !
Nork. Rates are tor 3-month interbank loans except tor  Canada, over; and Japan, loans and discounts that can be called after being held

finance company paper; Belgium, time deposits of 20 million tranes and

3.28 FOREIGN EXCHANGE RATES

over @ minimum ot two month-ends,

Cents per unit of foreign currency
i 1978 1979
Country/currency 1976 1977 1978 _ _ _
Aug l Sept. Oct. Nov. Dec. v Jan.
1 Australia/dollar. , , . 12215 110.82 114.41 115.41 115.29 116.87 114.53 114.15 114,04
2 Austria/schilling.......... 5.5744 6.0494 6.8958 0.9490 7.0102 7.4520 7. 1808 7.2621 7.3821
3 Belgium/ffranc............ 2.5921 2.7911 3.1809 3.1834 3.2207 3.4503 3.3389 3.3637 3.4276
4 Canada/dollar. .. L 101,41 94,112 87.729 87.690 85.739 84,546 85.244 84.763 84,041
5 Denmark/krone. . ........ 16.546 16,658 18.156 18.171 | 18.411 19,584 19,025 19.063 19.487
6 Finland/markka.......... 25.938 24.913 24.337 24.381 24.586 25.454 24.932 24,957 25.252
7 Yranceffranc............. 20.942 20,344 22.218 22.998 22,909 23.767 22.958 23.178 23.570
8 Germany/deutsche mark...| 39.737 43.079 49.867 50.084 50.778 54.430 52.508 53.217 54,056
9 Indiafrupee. ............. 11.148 11.406 12.207 12.483 12,445 12.643 12.458 12,174 12,185
10 Irefand/pound............ 180.48 174.49 191.84 194.06 195.95 200.75 196.08 198.01 200.53
10 Taly/lica, .o oo e o 12044 11328 11782 11952 12050 12317 L1857 L1863 . 11955
12 Japanfyen............ .33741 .37342 47981 . 53002 .52656 54478 . 5200606 51038 50571
13 Malaysia ringgit. 39.340 40.620 43.210 43.433 43.603 45.627 45.415 45.524 45.487
14 Mexico/peso. ... Ve 6.9161 4.4219 4.3896 4.3758 4.3907 4.3904 4. 3881 4.3950 4.4038
15 Netherlands/guilder 37.846 40.752 46.284 46.203 46.733 50.017 48.512 49,120 50.082
16 New Zealand/dollar. .. ... 99,115 96.893 103.64 105.42 105.58 107.37 105.41 105.45 105,64
17 Norway/krone. ... ... . 18.327 18.789 19.079 19.018 19.189 20.325 19.736 19.574 19.730
18 Portugal/escudo. ..., .. 3.3159 2.6234 2.2782 2.2042 2.1948 2.2342 2.1510 2.1472 2.1358
19 South Africafrand........| 114.85 114,99 115.01 115.00 115.00 115.00 115.04 115.01 114.96
20 Spainfpeseta. . ... ... 1.4958 1.3287 1.3073 1.3344 1.3605 1.4317 1.4051 1.4085 1.4293
20 Sri Lankafrupee. ... ... 11,908 7 11,964 6.3834 6.3926 6.3855 6.3757 6.4695 6.4700 6.4491
22 Swedenjkrona., . .. Lol 22,957 22,383 22.139 22.523 22.592 23.349 22.856 22.808 22,987
23 Switzerland/tranc. .. ... ... 40.013 41.714 56.283 60.013 63.765 65.117 59.766 59.703 59,840
24 United Kingdom/pound...| 180.48 174.49 191.84 194.06 195.95 200.75 196.08 198.61 200,53
MiEMO:
25 United States/dollarl.... .. 105.57 103.31 (... 89.99 89.51 86.04 88.86 88.52 87.77
Vindex of wetghted average exchange value of UK. dollir against cur- the Weighted-Average Exchange Value of the U.S. Dollar: Revision™ on
rencies of other G-10 countries plus Switzerland, March 1973 = 100, page 700 of the August 1978 BuLLerin,

Weights are 1972-76 global trade of” each of the 10 countries. Series
revised as of August 1978. For description and back data, see “*Index of

NOTE. Averages of certified noon buying rates in New York for cable

transfers.
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Guide to

Tabular Presentation and Statistical Releases

GUIDE TO TABULAR PRESENTATION

Svmbols and Abbreviations

¢ Corrected

¢ Eistimated

P Preliminary

r Revised (Notation appears on column head-

ing when more than half of figures in that
column are changed.)

Amounts insigniticant in terms of the last
decimal place shown in the table (for
example, less than 500,000 when  the
siallest unit given is millions)

General Information

Minus signs are used to indicate of) a decrease, (2)
aonegative figure, or (3) an outdlow.

CULSL government seeurities™ may include guaran
teed issues of LS povernment agencies (the flow of
funds figures also include not fully guaranteed issues)

STATISTICAL RELEASES

0 Calculated to be zero

n.i. Not available

n.e.c. Not elsewhere classitied

IPCs Individuals, partnerships, and corporations
REITs Real estate investment trusts

RPs Repurchase agreements

SMSAs  Standard metropolitan statistical arcas

...... Cell not applicable.

as well as direet obligations ot the Treasury. "Stale
and local government™ also includes municipalitios.
special districts, and other political subdivisions.

In some of the tables dewils do not add o totals
because of rounding.

List Published Semiannually. with Latest Bulletin Reference

Anticipated schedule ol release dates for individual releases oo

Page

Issue
December 1978 A-76
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Federal Reserve Board of Governors

G, Winiasm Minrer. Chairman
HENRY C. WALLICH

OFFICE OF BOARD MEMBERS

Josten R. Covne, Assistant 1o the Bourd

Kinat i A Guientier, Assistant to the Board

Jay Pavt BRENNEMAN, Special Assistant to the
Board

FRANK OTBRIEN, IR, Special Assistunt to the
Board

Josveu 5. SmMs, Special Assistant 1o the Board

DoNato T WiNNG Special Assistant 1o the Board

LrGar Division

Neatl L. Prrersen. General Counsel

RoBrr1 b MANNION, Associate General
Counsel

ALTEN L. RAIKEN, Associate General Counsel

Crartrs RO MONLRI L, Assistant 1o the General
Counsel

OFFICE OF THE SFCRETARY

IHEODORE b ATLISON, Secretary

Grirrrn Lo Garwoon. Deputy Secreiary

Jorn MO Warack, Assistant Secretary

Ricuarp Ho Pueket . Manager, Regulatory
Improvement Project

DiviISION OF CONSUMER AFFAIRS

Jaxrv1 O, Hart, Direcror

NartnaNiir Eo Burnrer, Associare Director
JirauvLD Co KIUCKMAN. Associate Director
ANNE GLARY, Asyistant Director

DIVISION OF BANKING
Sl PERVISION AND Rl:’(:’l:’l ATION

Jonn b RyaN. Direcior

FEREDERICK O SCHADRACK. Deputy Director
FrepeRICK RO DAy . Associare Dirvector
Wi A Wo Wi es, Associate Director
Jaok M. BEGrRISON. Assistant Director
Do~ . KNt Assistant Director

Roprri S, ProrkiN, Assistant Director
THOMAS AL SidDMAN, Assiviant Director
Savourr HoTarv ey, Assistanr Divector
Wil L 1aM Tavyior, Assistant Director

On loan trow the Federal Reserve Bank ol Atlanta.
SO0 loan from the Federal Reserve Bank of New York

PHiLlp E. COLDWELL
J. CHARLES PARTEE

OFFICE OF STAFF DIRECTOR FOR
MONETARY AND FINANCIAL PoLiCY

StepHEN Ho AXILROD. Staff Director

Ebwarp C. ETNIN, Deputy Staff Director

MURRAY ALIMANN, Assistant to the Board

Perer M. KEIR, Assistant to the Board

STANLEY J. StGeL, Assistani to the Board

NORMAND R. V. BERNARD, Special Assistant to
the Board

DivisiON OF RESEARCH AND STATISTICS

James L. KICHLINE, Director

Joskrt S, ZEIStL. Deputy Director

JonN H. KALCHBRENNER. Associate Director

JouN J. MINGO, Senior Research Division
Officer

ELEANOR J. STOCKWELL., Senior Research
Division Officer

JaAMES M. BrRUNDY., Associate Research Division
Officer

RosERT A. EISENBEIS, Associate Research
Division Officer

JARED J. ENZLER. Associare Research Division
Officer

J. Corrrann G. PERET, Associate Research
Division Officer

Micharr J. PRELL, Associate Research Division
Officer

Hreimutr Fo WENDEL . Associate Research
Division Officer

Roser 1T M. FISHER. Assistant Research Division
Officer

FREDERICK M. STRUBLE, Assistant Research
Division Officer

SikPHEN P. TAYLOR. Aussistant Research
Division Officer

LivoN H. GARABEDIAN. Assistant Director

DIVISION OF INTERNATIONAL FINANCE

Eowin M. TRUMAN. Direcior

Roser1T F. GEMMILL, Associate Direcror

GrorGE B, HENRY . Associate Director

CHARPES J. SIFGMAN, Associate Director

Samuel Pizer. Senior International Division
Officer

JEEFREY R SHAFER, Associate Tnternational
Division Officer

DA W. HENDERSON, Assistant International
Division Officer

L.ARRY J. PROMISEL, Assistant International
Division Officer

Ratreir W, Smirn. JR.. Assistant International
Division Officer
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and Official Staff

NaNcy H. TEETERS

OFFICE OF
STAFF DIRECIOR FOR MANAGEMENT

JouN M. DENKLER, Stafl Direcror

Roser1 J. LAwrENCE, Deputy Staff Director

JosErn W DaNikls, Sr., Director of Equal
Emplovment Opportunity

HARRY A. GUINIER, Program Director for
Contingeney Planning

DivISION OF Data PROCESSING

Charies .. HanmeronN, Director

Bruct M. Bearpsiey. Associare Director
Uvyress . Bracok. Assistant Director
Grens Lo CustMins, Assistant Director
ROBERT J. ZEMEL, Assistant Director

DivISION OF PERSONNEI
Davip L., SHANNON, Director

JouN R, WEIS. Assistant Director
CHARLES W. WoobD. Assistant Director

Ortict: OF 111 CONTROLLER

JonN Kakat o, Controller

EowarD T MULRENIN. Assistant Controller

DIVISION OF SUPPORT SERVICES

DoNarp B ANDERSON Director

JouxN L. GRizzZARD. Associate Director
WAL 1ER W, KREIMANN. Associate Director
JouN D. SMuirn, Assistant Director

OFFICE OF STAFF DIRECTOR FOR
FEDERAL RESERVE BANK ACTIVITIES

Wi tiam H. Warr ack, Staff Dircctor

DivISION OF FEDERAL RESERVE
BANK LEXAMINATIONS AND BUDGE TS

Al BERT R, HaMittoN, Director

Cryoe H.o FARNSWORLHL, JR.. Associate
Director

CHARLES W BENNETL, Assistant Director

P DL RING, Assistant Director

RAayMOND L. TERD, Assistant Director

DivisiON OF FEDERAL RESERVE
BANK OPERATIONS

James Ro KUDLINSKL, Director

WALTER ALTHAUSEN, Assistant Director
Brian M. Carby. Assistant Director
HARRY A, GUIN(ER, Assistant Director
LoriN S. MEFDER. Assistant Director
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FOMC and Advisory Councils

FEDERAL OPEN MARKET COMMITTEE

G, WintiaMm M rer. Chairman
ErRNEST T. BAUGHMAN

Prurip E. ColLpwELL
DAvVID P. EASTBURN

MURRAY ALTMANN. Secretary

NORMAND R. V. BERNARD. Assistant Secretary
Epwarp G. Guy, Depury General Counsel
ROBERT E. MANNION. Assistant General Counsel
SrepHeEN H. Axii ROD, Econowmist

JOSEPH BURNS. Associate Economist

Joux M. Davis, Associate Fceonomist

J. CHARLES PARTEE
NANCY H. TEETERS

Pauir A, Vorcoker, Vice Chairinan
HENRY C. WAL LICH
MaRK H. WiLi ks

Wiilis J. WiINN

RicuarD G. DAvVIS, Associate Economist
EbwarD C. ETTIN, Associate Economist
Pr1rer M. KEIR, Associate Economist
James L. KicHIINE, Associate Economist
Joux Pauius, Associate Economist
Epwin M. TRUMAN, Associaie Economist
Joskprh S, ZEISEL. Associate Economist

ArAn R. Houmes, Manager, Svstem Open Market Account
Peter DL SterNLIGHT, Deputy Manager for Domestic Operations

Scort k.

PARDEE. Deputy Manager for Foreign Operations

FEDERAL ADVISORY COUNCIL

HENRY S, WOODBRIDGE, FIRST DISTRIC

WALIER B, WRISTON, SECOND DISIRICT

WiniiaM B. EAGLESON, JR., THIRD DISTRIC

MerLE E. GiiriaNp, FourTH DIsTrICT

J. OweN Cor g, FIFrH DISTRICT

FRANK AL Prusmser, Sixii Distric

HeErBERT V.

Wit tiam J.

CONSUMER ADVISORY COUNCIL

ROGER E. ANDERSON, SEVENTH DISTRICT
CLARENCE C. BARKSDALE. EiGHuri DISTRICT
RicHARD H. VAUGHAN, NINTH DISTRICT

J. W. McLeanN, TENTH DISTRICT

JaMmEs D. BErry, EreveNTH DISTRICT
ChHauNcey E. ScuMipr, Twer vrn Districr

PROCHNOW, Secretary
KORSVIK, Associate Secretary

Winnias Do WarreN, Los Angeles, California, Chairman
Marcia AL Hakat A0 Omaha, Nebraska, Viece Chairman

Rotaxp I:. BrRaxDe, San Francisco, Califorma

Janmes [ Brows, Milwaukee, Wisconsin

Mark b Bunsiiz, Boston, Massachusetis

Joux G. Buri, bFort Lauderdale. Florida

Rosrri V. Buritock, bFranklort. Kentucky

CARL FriseNerrD, New York, New York

Jean AL box. Putsburgh, Pennsylvania

Ricuarp H. Horron, Berkeley, California

EDNA DeCoursey Jounson. Baltimore. Mary -
land

Riciarp b Kerr. Cincinnati, Ohio

Rosrer1 J. Krein, New York, New York

Harvey M. KunNt ey, Minneapolis, Minnesota

Prrey W Loy, Portland. Oregon

R. C. MoraaN. Bl Paso. Texas

Frorence Mo Rick, New York, New York
Rai et fo RonNer, Washington, D, €.
RaymMOND J. SavirNiER. New York, New York
Heary S. Scurecnier, Washington, . C.

. Go Scnchare, Amartllo. Texas

Brak €. Snick, Cambridge. Massachusetts

TroMas RO Swan, Portland. Maime

ANNE Gary Tavior, Alexandria, Virgimia
RICHARD A, VaN WINKIE, Salt Lake City, Utah
RicHarD Do WaGNER, Simsbury . Connecticut
Mary W. Warker, Monroe, Georgia
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK. | Chairman President Vice President
branch, or facility Zip Deputy Chairman - First Vice President in charge of branch
BOSTON* .. ... ........ 02106 Robert M. Solow Frank E. Morris ,
Robert P. Henderson James A. MclIntosh
NEW YORK*.......... 10045 | Robert H. Knight Paul A. Volcker
Boris Yavitz Thomas M. Timlen
Buffalo ............... 14240 | Frederick D. Berkeley John T. Keane
PHILADELPHIA ....... 19105 | John W. Eckman David P. Eastburn
Werner C. Brown Richard I.. Smoot
CLEVELAND* . ... .. 44101 Robert E. Kirby Willis J. Winn
Arnold R. Weber Walter H. MacDonald
Cincinnati ............ 45201 | Lawrence H. Rogers, H Robert E. Showalter
Pittsburgh ............ 15230 | (. Jackson Tankersley Robert D. Duggan
RICHMOND* ... ... 23261 L. Angus Powell Robert P. Black
Maceo A. Sloan George C. Rankin
Baltimore............. 21203 1 [ E. Killian Jimmie R. Monhollon
Charlotte ............. 28230 | Robert E. Elberson Stuart P. Fishburne
Culpeper Communications
and Records Center . 22701 Albert D. Tinkelenberg
ATLANTA . ........... 30303 | Cliftord M. Kirtland, Jr. Monroe Kimbrel
William A. Fickling. Jr. Kyle K. Fossum
Birmingham .......... 35202 | William H. Martin, Jr. Hiram J. Honea

Jacksonville ... 32203 | Copeland . Newbern Charles B. East
Miami...... L..33152 0 Castle W Jordan E. J. Craven, Jr.
Nashville ... ...37203 | Ceceelia Adkins Jetirey J. Wells
New Orleans ......... 70161 Levere C. Montgomery George C. Guynn
CHICAGO* ............ 60690 | Robert H. Strotz Robert P. Mayo
{ Jobhn Sagan Daniel M. Doyle
Detroit................ 48231 | Jordan B. Tatter William C. Conrad
ST LOUIS............. 63166 | Armand C. Stalnaker Lawrence K. Roos
William B. Walton Donald W. Moriarty
Little Rock 72203 | G. Larry Kelley John F. Breen
Louisville .. .. 40201 | James . Thompson Donald L. Henry
Memphis ... 38101 | Frank A. Jones, Jr. I.. Terry Britt
MINNEAPOLIS ........ 55480 | Stephen F. Keating Mark H. Willes
Wittiam G. Phillips Thomas E. Gainor
Helena.........oo..... 59601 Patricia P. Douglas John D. Johnson
KANSAS CITY ........ 64198 | Harold W. Andersen Roger Gutley
Joseph H. Williams Henry R. Crerwinski
Denver ....... ...80217 1 A. L. Feldman Wayne W. Martin
Oklahoma City....... 73125 | Christine H. Anthony William G. Evans
Omaha ... 68102 | Durward B. Varner Robert D. Hamilton
DALLAS ............... 75222 | Irving A. Mathews Ernest T. Baughman
Gerald D. Hines Robert H. Boykin
El Paso 79999 | A. J. Losee Fredric W. Reed
Houston . 77000 | Gene M. Woodlin J. Z. Rowe
San Antonio.......... 78295 | Pat Legan Carl H. Moore
SAN FRANCISCO ..... 94120 | Joseph F. Alibrandi John J. Balles
Cornell C. Maier John B. Williams
Los Angeles.......... 90051 | Caroline L. Ahmanson Richard C. Dunn
Portland .............. 97208 | lLoran L. Stewart Angelo S. Carella
Salt Lake City ..., 84125 | Wendell J. Ashton A. Grant Holman

Seattle ... 98124 | Lloyd E. Cooney Gerald R. Kelly

“ Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford,
New Jersey 07016; Jericho, New York 11753; Utica at Oriskany, New York 13424, Columbus, Ohio 43216; Columbia, South
Carolina 29210; Charleston, West Virginia 25311; Des Moines, lowa 50306; Indianapolis, Indiana 46204; and Milwaukee,
Wisconsin 53202,
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Federal Reserve Board Publications

Available from Publications Services, Division of Ad
ministrative Services, Board of Governors of the Fed
eral Rexerve Svstem, Washington, 13.C. 20551, Where
a charge is indicated, remittance should accompany

Tir  FEDERAL RESEFRVE  SYSTEM -PURPOSES  AND
FuNcrions. 1974, 125 pp.

ANNUAL REPORL.

Frperal RestrvE Butrerny. Monthly . $20.00 per
vear or $2.00 cach in the United States, its posses
stons, Canada, and Mexico: 10 or more of sume
issue to one wddress, S18.00 per year or $1.75
cach. Elsewhere, $24.00 per year or $2.50 cach.

BANKING AND  MONFIARY StallSties, 1914-1941.
(Reprint of Part 1 only) 1976, 682 pp. $5.00.

BANKING AND MONELARY Stansies, 1941 1970,
1976. 1,168 pp. $15.00.

ANNUCAL STansican DiGest, 1971 75,0 1976, 339 pp.
$4.00 per copy tor cach paid subscription to Fed-
cril Reserve Bulleting All others, $5.00 cach.

ANNUAL STATISTICAT DIGEST, 1972 76, 1977, 388 pp.
S10.00 per copy.

ANNUAL STaISTICAL DIGeEsT, 973 77, 1978, 361 pp.
$12.00 per copy.

Frorrar Reseryve Coart Book. Issued tour times
year in February . May. Auguost. and November
Subscription includes one issuce of Historical Chart
Book. $7.00 per yeur or $2.00 cach in the United
States, its possessions, Canada, and Mexico. Blse-
where, $10.00 per year or $3.00 cach.

Historical Criart Boox . Issued annually in Scpt.
Subscription 10 Chart Book includes one issue.
S1.25 cach in the United States. ity possessions,
Canada, and Mexicor (O or more to one address,
S1.00 cach. Elsewhere. $1.50 cach.

Cartral Marget! DeviropMeNTs. Weekly . $15.00 per
year or $.40 cach in the United States, its posses-
stons, Canada, and Mexico: 10 or more ol same
issue to one address, S13.50 per vear or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

SELFCIED INTEREST AND EXCHANGE RATES WEREKI Y
SERIES OF CHaries. Weeklv, S15.00 per year or
$.40 cach in the United States, its possessions,
Canada, and Mexicor 10 or more ol same  issue
to one address, $13.50 per year or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

The FEOERAL RESERVE ACT, as amended through De-
cember 1976, with an appendix containing provi
stons of certain other statutes atlecting the Federal
Reserve Systen. 307 pp. $2.50.

REGULATIONS OF 1HE BOARD OF GOVERNORS OF LHI
FEDERAT RESERVE SYSTEM

PUBIISHED INTERPRETATIONS OF 1HE BoarD ot Goy
FRNORS, as of June 30, 1978, %7.50.

INDUSTRIAL PRODUCTION <1976 EbinioN. 1977, 304
pp. $4.50 cach: 10 or more to one address, $4.00
cach,

request and be made payable 1o the order of the Board
of Governors of the Federal Reserve System. Remit-
tance from foreign residents should be drawn on a U.S.
bank. (Stamps and coupons are not accepted.)

BANK CREDIT-CARD AND CHECK CREDEL PLANS. 1968,
102 pp. S1.00 cach; 10 or more to one address,
S.85 cach.

SURVEY OF CHANGES IN Famil vy FINANCES. 1968, 321
pp. $1.00 cach: 10 or more to one address, $.85
cach.

REPORT OF 1HE JOINT TREASURY-FEDERAL RESERVE
Situpy orF e LS, GOVERNMENIT SECURITIES
MaRrkE1. 1969, 48 pp. $.25 cuch: 10 or more to
one address, $.20 cach.

JOINT TREASURY-FEDERAI  RESERVE STUDY OF THE
GOVERNMENT SECURITIES MARKET: STAFE STUD-
s Pari 119700 86 pp. $.50 cach; 10 or more
to one address, $.40 cach. Parr 2. 1971, 153 pp.
and Part 3. 1973, 131 pp. Each volume $1.00;
10 or more to one address, $.85 cach.

OeeN Markk D Poricies  anD  OrerRaninG  Procoy
DURES  -Stary Stuptes. 19710 218 pp. $2.00
cachs 10 or more to one address, $1.75 cach.

REAPPRAISAL  OF THE FEDERAL  RESERVE DISCOUNT
Mecnanisy. Vol 101971, 276 pp. Vol. 2. 1971
173 pp. Voi. 3. 1972, 220 pp. Each volume $3.00:
10 o1 more 1o one address, $2.50 cach,

THe ECONOMEIRICS ©F PRICE DETERMINATION CON-
FERENCE, October 30-31, 1970, Washington, D.C.
1972, 397 pp. Cloth ed. $5.00 cuch: 10 or more
to one address, $4.50 cach. Paper ed. $4.00 cach;
10 or more o one address, $3.60 cuach.

FEDERAIL RESERVE STAFEF STUDY: WAYS 10 MODERATE
Frocivarmnons iy HOusSING - CONSTRUCTION,
1972, 487 pp. $4.00 cach: 10 or more (0 one
address, $3.60 cach.

LaNDING  FUNCHIONS  OF e FrbErRal RESERVE
Banks. 1973 271 pp. $3.50 cuch: 10 or more
to one address, $3.00 cach.

IMPROVING THE MONETARY AGGREGATES (Report of the
Advisory  Committee  on - Monctary  Statistics .
1976. 43 pp. $1.00 cach: 10 or more 0 one
address, $.85 cach.

ANNUAL PERCENCAGE RaTe TaBres (Trath in Lend
ing -Regulation 7)) Vol. T (Regular Transactions).
1969. 100 pp. Vol. Il drregular Transactions),
1969. 116 pp. Lach volume $1.00, 10 or more
of same volume 1o one address, $.85 cach.

Froerat Reserve MEASURES OoF Capactry asnp Ca-
ractry Uninnizanion, 19780 40 pp. S1.75 cach.
10 or more to one address. %1500 cach.

e BaNnk HoroinG Company MoviesmiNt 1o 1978
A CoMpeNDIUM. 1978, 289 pp. $2.50 cuch. 10
or more to one address, $2.25 cach

IMPROVING  1THE MONEFITARY  AGGRFGATES:  STAF
Pavers. 1978, 170 pp. $4.00 cach, 10 or more
to one address. $3.75 cuch.

1977 CoNSUMER CREDEE SURVEY. 1978 119 pp. $2.00)
cach.
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CONSUMER EDUCATION Pasmpun s
(Short pamphliets suitable jor classroom use. Multiple
copies available without charge.)

CONSUMER HARNDBOOK To CREDII PROTFCTION LLAaws

The BQuatl CREDIE OPPORTUNITY ACT AND . . . AGE

The BEoual CreDIT OPPORTUNILY  ACT AND
CREDUE RiGHTS IN HOUSING

Tue BEQual CREDIT OPPORITUNITY ACL AND
Doctors, LAWYERS. SMAIT  RETAILERS,  AND
O1HERS Wio MAY PROVIDE INCIDENTAL CREDLI

T EQuAL CREDIT OPPORTUNITY ACT AND
WOMILN

Fair CrREDIL BuiLiNG

A GUIDE 10 FEDERAT RESFRVE. REGULATIONS

How 10 Fiir A CoNsuMER CrREDIT COMPL AIN

I+ YoU Borrow To Buy Stock

I You: Usk: A CREDUE CARD

TRULTH IN LEASING

U.S. CURRENCY

Wieia1 TRUTH IN LENDING MEANS 10 YOUu

StAre S1epies

Studies and papers on cconomic and financial subjects
that are o) _s.{('m'/’u/ interest.

Summaries Ouly Printed in the Bulletin

(Limited supply of mimeographed copies of full text
available upon request for single copies.

STRUCTURE AND PERFORMANCTE STUDIES IN BANKING:
A SUMMARY AND Bvarutarnion, by Stephen AL
Rhoades. Dec. 1977, 45 pp.

AN ANALYSIS OF FEDERAL RESERVE ATIRITION SINCE
1960, by John T. Rosce. han. 1978, 44 pp.
PROBIEMS IN APPEYING IDISCRIMINANT ANALYSIS IN
CREDI T SCORING MoODELS, by Robert AL Eisenbeis.

Jan. 1978, 28 pp.

ExXTERNAL Cartiar FINANCING  REQUIREMENIS O
COMMERCIAL BANKS: 1977 81. by Gerald AL Han-
week and John J. Mingo. Feb. 1978, 34 pp.

MOR1GAGE BORROWING AGAINST LQUITY IN EXISTING
HoMmes: MEASUREMENT, GENERATION, AND Im
PLICATIONS FOR ECoNOMIC Activiry, by David E.
Sciders. May 1978, 42 pp.

THi. BEHAVIOR OF MEMBER BANK REQUIRED RESURVE
RATIOS AND 1HE Errects or BOARD AC 110N,
1968 - 77, by Thomas 13, Simipson. July 1978, 39
Pp.

FOOTHOLD ACQUISITTIONS AND BANK MARKET STRUC-
1URE, by Stephen AL Rhoades and Paul Schweit-
sery July 1978, 8 pp.

INTEREST RATE CENNINGS AND DISINTERMEDIA TTON . by
Edward F. McKelvey. Sept. 19780 105 pp.

Tur Rerartonsair Browres Restkve Ratios aND
LHE MONELARY AGGREGATES UNDER RESERVES
AND Frperar FUNDS Rarr OPERATING TARGE LS,
by Kenneth 1. Kopecky. Dec. 19780 58 pp.

e INS BEiwreN e GRANTING OF - CREDIE AND
SALES OF INSURANCE BY Banxk Hoi pING Conmpa
NIES AND O 1HER Linners, by Robert AL Eisenbers
and Paul R Schweitzer. beb 1978075 pp.

Printed in Full in the Bullerin

Staff Studies shown under Reprings.™

A5

Reprint

(kExcept for Swaff Papers. Staff Studies. and some
leading articles. most of the articles reprinted do not
exceed 12 pages.)

MEASURES OF SECURITY CREDLL. 12/70).

REVISION OF BANK CREDIT SERIES. 12/71.

ASSETS AND LIABILLIIES OF FOREIGN BRANCHES OF
LS. BANKS. 2/72.

Bank DeBirs, DEPOSITS, AND DEpPOSIT TURNOVER
REVISED SERIES. 7/72.

YIELDS ON NEWLY IssUED CORPORATE BONDS. 9/72.

RECENT ACTIVITIES OF FOREIGN BraNches o ULS.
Banks. 10/72.

REVISION OF CONSUMER CREDLE STarnisrics. 10/72.

ONE-BaNK Hor DING COMPANIES Brrore rHE 1970
AMENDMENTS. 12/72.

Y1ELDS ON RECENTIY OFrERED CORPORATE BONDS .
5/73.

RaTES ON CONSUMER INSTALMENT LoaNns. 9/73.

NEW SERIES FOR LARGE MANUFACTURING CORPORA
r1ons . 10/73.

U.S. ENerGy Sueeties anp Uses, Staff  Economic
Study by Clayton Gehman, 12/73.

'k STRUCTURE OF MARGIN CreDUC. 4/75.

NEW S1ansical SERIES ON LoAN COMMITMENTS A'l
SeELECTED LARGE ComMMiReial BaNKs. 4/75.
RECENT TRENDS IN FEDERAL BubpGer Porsey. 7/75.
RECENT DEVELOPMENTS IN INTERNA TIONATL FINANCIAL

MaRrkETS. 10/75.

MINNIE: A SMart VERSION OF itk MIT-PENN-SSRC
ECoONOMETRIC MODEL, Staff Economic Study by
Douglas Batenberg, Jared T Eozler, and Arthu
M. Havenner. 11/75.

AN ASSESSMENT OF BaNnK HOLDING COMPANIES, Staff
Eeonomic Study by Robert J. Lawrence and Sam-
ucl H. Talley. 1/706.

INDUSsTRIAL BErEciric Power Use o 1/76.

REVISION OF MONEY STOCK MEASURES. 2/76.

SURVEY OF FINANCE CoMpPaNtES, 1975, 3/76.

REVISED SERIES FOR MEMBER BANK DEPOSIIS AND
AGGREGATE RESERVES. 4/76.

[NpDUsTRIAL PrRODUCTION 1976 Revision. 6/76.

FEDERAL RESERVE OPERA TIONS IN PAYMENT MECHA
NISMS: A SUMMARY . 6/76.

RECENT GROWTH IN ACTIvVELIES oF LS OFFICES OF
Banks. 10/76.

Niw EStiMates oF Capactty ULIZATION: MaNU-
FACTURING AND MaATERIALS, 11/76.

BaNK HODING COMPANY FINANCIAL DEVELOPMENTS
N 1976, 4/77.

SURVEY OF TERMS OF BANK LENDING -
5/77.

Trir COMMERCIAT Pavir MARKET. 6/77.

CONSUMPTION AND FIXED INVESTMENT IN THE LiCO-
NOMIC RECOVERY ABROAD . 10/77.

RECENT DEVELOPMENTS IN  U.S. INTERNATIONAIL
TRANSACTIONS . 4/78.

NEW SERIES.

Tne Feperal BubGr N rHe 19707, 9/738.

SUMMARY MEASURES OF THE DOLLAR'S FORRIGN Fix-
CHANGE Varuve. 10/78.
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Index to Statistical Tables

References are 1o pages A-3 through A-68 although the prefix “"A’ is omitted in this index

ACCEPTANCES, bunkers. 11, 25,27 Demand deposits:

Agricultural loans, commercial banks, 18, 20- 22, 26 Adjusted. commercial banks, 13, 15, 19

Assets and Habilities (See also Foreigners): Banks. by classes, 16, 17, 19, 20-23
Banks, by classes, 16, 17, 18, 20- 23. 29 Ownership by individuals, partnerships, and
Domestic finance companies, 39 corporations, 25
Federal Reserve Banks, 12 Subject to reserve requirements, 15
Nonfinancial corporations, current. 38 Turnover, 13

Automobiles: Deposits (See also specific types of deposits):
Consumer instalment credit, 42, 43 Bunks, by classes, 3, 16, 17, 19, 2023, 29
Production, 48, 49 Federal Reserve Banks, 4, 12

Subject to reserve requirements. 15
Turnover, 13

BANKERS balances, 16,18, 20, 21, 22 Discount rates at Reserve Banks (See Interest rates)
(See also Forcigners) Discounts and advances by Reserve Bunks (See Loans)
Banks for cooperatives, 35 B Dividends, corporate, 37
Bonds (See also U1.S. Government securitios):
New issues. 30 EMPLOYMENT, 46, 47
Yields, 3 FEuro-dollars, 27
Branch bunks:
Asscts and labilities of foreign branches ot ULS. FARM mortgage loans, 41
banks. 56 ) ) Farmers Home Administration, 41
Liabilitics of U.S. bunks to their foreign Federal agency obligations, 4, 11, 12, 13, 34
branches. 23 Federal and Federally sponsored credit agencies, 35
Business activity, 40 Federal tinance:
Business expenditures on new plant and Debt subject to statutory limitation and
cquipment, 38 ) ) ) ] typés and ownership of gross debt, 32
Business loans (See Commercial and industrial Receipts and outlays, 30, 31
foans) Treasury operating balance, 30

bederal Financing Bank, 30, 35

Federal funds, 3, 6, 18, 20, 21, 22, 27, 30
Federal home loan banks, 35

Federal Home Loan Mortgage Corp.. 35, 40, 41
Federal Housing Administration, 35, 40, 41
Federal intermediate credit banks, 35

Federal land banks, 35, 41

Federal National Mortgage Assn., 35, 40, 41

CAPACITY utilization, 40

Capital accounts:

Buanks. by classes. 16, 17, 19, 20
Federal Reserve Banks, 12

Central banks. 68

Certificates of deposit. 23,27

Co rretal ¢ industrial loans: .

(ll‘llllkrtl.l]. wnd mu\ln_xl lc m; R Federal Reserve Banks-
Commercial banks, 15, 18, 23, 26 Conditi A 5
P T N P T PN ondition statement, 12
Weekly reporting banks, 200 21, 32, 23, 24 . S
. e Discount rates (See Interest rates)

Commercial banks: U.S. Gover . O ) 5
o RS o 0.9 1.S. Government securities held, 4, 12, 13, 32, 33
Assets and liabilities, 3. 15 190 20-23 Feders )

S . 5 ‘ederal Reserve credit, 4, 5, 12, 13
Business foans, 26 Eeder . 5
. vecsial - ; . , y Y cederal Reserve notes, 12
Commercial and industrial loans, 24, 26 E : o .
. e . ‘ - ‘ederally sponsored credit agencies, 35
Consumer loans held, by type. 420 43 Finance o L
X . Nyyoo T “nance anpumcs.
Loans sold outright. 23 Assels | o .
o RYRSU ¢ ssets and Labilities, 39
Number. by classes, 1o, 17,19 Business credit. 3
Real estate mortgages held, by type of holder and usiness credit. 39
property. 41 Loans, 20, 21,722, 42, 43
. “I '\', - 1 5 9 . Paper, 25, 27
Commercial paper. 3. 24,25, 27, 39 Financial institutions, loans to, 18, 20 22
Condition statements (See Assets and liabihities) ‘ A ’  HOans 1o, s e

) ton Float, 4
Construciion, 46. 50 Flow of funds, 44, 45
Consumer instalment credit, 42, 43 FForeign:

Consumer prices, 40, 51
‘ons on expenditures. 52, 53 P .
(‘m.mulnpllnn &.\ptl]dIIUIL\. . l)cp(ml.\ in LS. banks. 4. 12, 19, 20, 21,
Corporations: Exch R

o g ) o ixchange rates, 68

Profits, taxes, and dividends, 37 T

O : [rade, 55

Security issues, 36, 65
Cost of living (See Consunier prices)
Credit unions, 29, 42 43
Currency and coin, 5. 16, I8
Currency in circulation. 4.0 14
Customer credit. stock market. 28

Currencey operations, 12
22

Forcigners:
Claims on, 60, 61, 66, 67
Liabilities to, 23, 56-59, 64--67

GOLD:

Certificates, 12

Stock, 4, 55
DEBITS to deposit accounts, 13 Government National Mortgage Assn., 35, 40, 41
Debt (See specific tvpes of debt or securities) CGiross national product, 52, 53
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HOUSING., new and existing units, 50

INCOMLE, personal and national, 46, 52, 53
Industrial production. 46, 48
Instalment loans, 42, 43
Insurance companies. 29, 32, 33, 41
Insured commercial banks, 17, 18, 19
Interbank deposits, 16, 17, 20, 21, 22
Interest rates:
Bonds, 3
Business loans of bunks. 26
Federal Reserve Banks, 3, ¥
Foreign countries, 68
Money and capital markets. 3. 27
Mortgages. 3. 40
Prime rate, commercial banks, 206
Time and savings deposits, maximum rates. 10
International capital transactions of the United
States, 5667
International organizations. 56--61, 64-67
Inventories. 52
[nvestment companies. issues and assets, 37
Investments (See also specific types of investments):
Banks. by classes. 16, 170 18,20, 21, 22, 29
Commercial banks. 3. 15, 16, 17, I8
Federal Reserve Banks, 12, 13
Life insurance companies, 29
Savings and loan assns., 29

{.ABOR force. 47

Life insurance companies (See Insutance companics)

Loans (See also specific types of loans):
Banks. by classes. 16, 17, 18, 20 23, 29
Commercial banks, 3. 15 18, 2023, 24, 26
Federal Reserve Banks, 3,40 5.8, 120 13
Insurance companics, 29, 41
Insured or guuaranteed by United States, 40, 41
Savings and loan associations, 29

MANUFACTURING:
Capacity utilization, 46
Production, 46, 49
Margin requirements. 28
Member banks:
Assets und liabilities. by classes, 160 17, 18
Borrowings at Federal Reserve Banks, 5. 12
Number, by classes. 160, 17019
Reserve position, basic. 6
Reserve requirements, 9
Reserves and related items, 3.4, 5, 15
Mining production, 49
Mobile home shipments, 50
Monctary aggregates, 3, [5
Money and capital market rates (See Interest rates)
Money stock measures and components, 3, 14
Mortgages (See Real estate loans)
Mutual funds (See Investunent companices)
Mutual savings banks, 3, 10, 20 22,29 32 33 4{

NATIONAL banks. 17. 19
National defense outlays, 31
National income. 52
Nonmember banks. 17, 18, 19

OPEN market transactions, 11

PERSONAL. income. 533
Prices:
Consumer and wholesale, 40,0 51
Stock market, 28
Prime rate, commercial banks. 26
Production, 16, 48
Profits, corporate, 37

REAL estate loans:
Banks, by classes, 18, 20 23, 29 3]
Life insurance companies, 29
Mortgage terms, yields, and activity, 3, 40
Type of holder and property mortgaged, 41
Reserve position, basic. member banks, 6
Reserve requirements, member banks. 9
Reserves:
Commercial banks, 16, 18, 20, 21. 22
Federal Reserve Banks. 12
Member banks, 3, 4, 515, 16, 18
U.S. reserve assets, 55
Residential mortgage loans, 40
Retail credit and retail sales, 42, 43, 46

SAVING:

Flow of funds, 44, 45

National income accounts, 53
Savings and loan assns., 3, 10, 29, 33 41, 44
Savings deposits (See Time deposits)

Savings institutions, selected assets, 29
Securities (See also U.S. Government securities):
Federal and Federally sponsored agencies. 35

Foreign transactions, 65
New issues. 36
Prices, 28
Special Drawing Rights, 4, 12, 54, 55
State and local govts.:
Deposits, 19, 20, 21, 22
Holdings of U.S. Government securities, 320 33
New security issues. 30
Ownership of sceurities of, 18, 200 21, 22, 29
Yiclds of securities, 3
State member banks, 17
Stock market, 28
Stocks (See also Sceurities):
New issues, 30
Prices. 28

TAX receipts. Federal, 31
Time deposits. 30 100 13015, 16,0 17, 19, 20, 21,
RAEAR}

Trade, forcign, 55

Treasury currency. ‘Treasury cash. 4
Treasury deposits, 4. 12, 30
Treasury operating balance, 30

UNEMPLOYMENT, 47
LS. balance of payments, 54
U.S. Government balances:
Commercial bank holdings. 19, 20, 21, 22
Member bank holdings. 15
Treasury deposits at Reserve Banks. 4, 12, 30
L1.S. Government seeurities:
Bank holdings, 16, 17, 18, 200 21, 22, 29,
32, 33
Dealer transactions, positions. and financing, 34
Federal Reserve Bank holdings, 4012, 13, 32, 33
Foreign and international holdings and
transactions, 12, 32, 64
Open market transactions. 1
Outstanding, by type ol security, 32, 33
Ownership, 32, 33
Rates in money and capital markets, 3, 27
Yiclds, 3
Utilities, production, 49

VETERANS Administration, 40, 41

WEEKLY reporting banks, 20-24
Wholesale prices, 40

YIELDS (See Interest rates)
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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