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State and Local Government Finance
in the Current Expansion

Laura S. Rubin of the Board’s Division of Re-
search and Statistics prepared this article. Sylvia
L. Lucas provided research assistance.

The state and local government sector has seen
enormous change during the current economic
expansion. The aggregate fiscal position has de-
teriorated markedly, moving from a large surplus
in the operating and capital account in 1983, the
first year of the expansion, to deficits in 1987,
Several factors are responsible for the fiscal
erosion. Construction spending surged earlier in
the expansion, financed in part with tax-exempt
debt raised in the capital markets. At the same
time, federal aid was reduced, and weakness in
the energy and agriculture sectors cut revenues
in major areas of the country.

Growth in construction outlays has abated in
recent quarters, easing fiscal strain; but, at the
same time, federal grants are not expected to rise
appreciably, and regional difficulties, while di-
minishing, remain. This article discusses devel-
opments in the state and local sector during the
economic expansion and the current fiscal posi-
tion of these governments. The article also de-

1. Fiscal developments in the state and local sector

Percent change except as noted’

scribes the effects of the Tax Reform Act of 1986
on state and local governments, as well as recent
developments in municipal securities markets.

THE FIRST HALF OF THE 1980s
The state and local sector was hit hard by back-
to-back recessions in 1980 and 1982 (table 1).
And, the sector recorded deficits in both those
years despite a marked contraction in the growth
of expenditures. The cyclical deterioration in
budgetary positions in the early 1980s was com-
pounded by sharp reductions in federal grants,
which fell more than 10 percent in nominal terms
between the fourth quarter of 1980 and the first
quarter of 1982. The reaction was belt tightening,
in which employment declined for nearly two
years, a development unprecedented in the post-
war history of the sector (chart 1). In addition,
during the recessionary period, real outlays for
construction continued the descent that had be-
gun in 1969; by 1983, spending was barely half
the peak of 1968,

The cyclical expansion in economic activity
began in late 1982; but when budgets were

1. Annual percent changes are measured from fourth quarter to
fourth quarter; data for 1987 are from fourth quarter 1986 to third
quarter 1987, at an annual rate.

2. Operating and capital accounts, excluding social insurance
funds.
3. Average of three quarters,
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1. Employment and construction in the
state and local sector

2. Capital stock per capita, state and local sector
r Thoniends of 1592 20%aes

1946-86, annual data; 1987, employment is average of first three
quarters, construction is annual rate for first three quarters,

Source. U.S. Department of Labor and U.S. Department of
Commerce.

planned and tax proposals were set forth during
the late winter and spring of 1983, most forecast-
ers were expecting only moderate growth in the
economy and the outlook for many state and
local governments remained dismal. Sizable tax
increases were deemed necessary, and plans-
were made to slow outlays further. These poli-
cies, it was hoped, would produce balanced
budgets—perhaps even small surpluses—in the
year ahead. The surprise came from the strength
of the economic recovery. With retail sales, as
well as personal and corporate income, expand-
ing more rapidly than anticipated, state and local
government tax receipts shot up more than 12
percent in 1983, the largest advance in 11 years;
total receipts, including grants, rose 10 percent.
At the same time, the growth in expenditures
slowed to 6 percent, and the sector reported a
sizable surplus in its operating and capital ac-
counts, excluding social insurance funds, by the
second half of 1983.

With the improved fiscal stance and expecta-
tions of continued growth in receipts, state and
local governments began to address a perceived
need for increasing investment in the infrastruc-
ture. Together with normal depreciation and a
steadily growing population, the reduction in

1948-86, annual data net of depreciation; 1987, staff estimaté of
third-quarter data.
Sourck. U.S. Department of Commerce.

spending on construction during the preceding 15
years resulted in a decline in the real net capital
stock per capita for the state and local sector by
1981, the first in the postwar period (chart 2).
With highways, sewers, and water supply facili-
ties in need of repair and expansion, an apparent
gap existed between the actual stock of capital
and the desired stock. Dramatic events such as
the collapse of a major bridge in Connecticut in
June 1983 heightened public concern. Other is-
sues began to surface, Birth rates turned around
in 1977, leading to a rise in the school-age popu-
lation by 1984, and to the need to expand and
renovate the school system (chart 3). The surge
in homebuilding during the mid-1980s stimulated
construction of roads and sewers. Also, over-
crowding in prisons forced many governments to
improve correctional facilities.

By 1984, many state and local governments
had embarked on sizable investment programs.
For the sector as a whole, growth in real outlays

3. State and local school construction

1765
Quarterly data.
Source. U.S. Department of Commerce.
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for construction averaged nearly 9 percent annu-
ally between 1984 and 1986. Some of the largest
increases were in real spending for fire, police,
and, most important, corrections facilities. Real
expenditures on school construction, as well as
building of sewers and water supply systems,
also rose dramatically, while the increase in
spending on highways and roads was relatively
mederate. Overall, the upswing in construction
renewed the growth of the net real capital stock
of state and local governments; per capita, the
capital stock rose in 1986 for the first time since
1979. \

The turnaround in capital spending likely
would have been even stronger but for special
factors that clouded prospects for state and local
governments in the mid-1980s. These included
unusual economic stresses in certain regions of
the country and continuing and potential cuts in
federal grants. In addition, an overhaul of the
federal tax code under consideration at that time
raised many questions for state and local officials.

Regional Stresses

During the 1980s, the financial situation varied
dramatically among state and local governments.
The regions confronting the greatest problems
were primarily those dependent on agriculture
and energy-related industries, Real net farm in-
come fell 46 percent in 1980, and through 1986
remained below the levels typical of the 1960s
and 1970s. Profits and sales of agricultural equip-
ment retailers were reduced as well. As a conse-
quence, states and localities dependent on sales
and income tax receipts generated by these ac-
tivities suffered.

However, the picture in the farm belt has
improved in the past two years for several rea-
sons. First, federal government subsidies were
increased in 1986, adding substantially to net
farm income. Second, input costs have fallen off
in recent years, in part because oil prices and
interest rates have declined, and thus profit mar-
gins have widened for many farmers. As a result,
real net farm income was up substantially in
1986, and in 1987, it is estimated, it rose above its
previous high nine years earlier; and so tax
revenues in most farm states have trended up in
recent years.

The energy states—Alaska, Louisiana, Mon-
tana, New Mexico, North Dakota, Oklahoma,
Texas, and Wyoming—have been heavily depen-
dent on revenue from severance taxes, which are
based on the quantity or value of extracted
natural resources. Receipts from these taxes
have fallen substantially in recent years., For
example, the $10 per barrel drop in the price of
oil during the first half of 1986 was estimated. to
have cost most of these states 5 to 10 percent of
total expected revenue. Secondary effects on
“oil patch’ businesses were significant as well,
Oil prices, though recovered somewhat from
their lows in July 1986, are still depressed below
those that spurred the boom in local economies;
and budgetary pressures have continued to
squeeze government spending. All of the energy
states cut the budgets that had been enacted into
law in fiscal 1987; and several made cuts in fiscal
1986.

In contrast, throughout this period, New En-
gland, the West Coast, and the Mid-Atlantic
states enjoyed fiscal health. The economies of
the Great Lakes states grew steadily, if slowly,
during the expansion, as their budgetary posi-
tions strengthened after the recessions in the
early 1980s.

Federal Grants

Federal grants became a far less important
source of state and local revenue in the early
1980s, falling from a high of 23 percent of receipts
in the late 1970s to 19 percent in 1982, During the
economic expansion, federal aid did increase,
but more slowly than other sources of revenue;
and its share of state and local receipts fell, to
less than 16 percent in the third quarter of last
year (chart 4),

The tendency to reduce aid to state and local
governments reflected budgetary restraint at the
federal level. Among specific programs, general
revenue-sharing, which funneled about $4.5 bil-
lion per year of unrestricted funds to local gov-
ernments during the first half of the 1980s, was
eliminated after fiscal 1986. And, there was a
cutback in the growth of grants for community
development, urban renewal, unemployment as-
sistance, and education, all of which fell as a
percent of gross national product. In other areas,
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4. Federal aid as a percentage of
state and local revenue

194686, annual data; 1987, third-quarter data.
SoURck. U.S. Department of Commerce,

federal aid grew relative to GNP; in particular,
the growing concern about infrastructure stimu-
lated a rise in highway grants.

Tax Reform

Also influencing state and local decisionmaking
during the mid-1980s was the uncertainty about
tax reform and about its eventual consequences
for state and local finances, although it appears
that, on balance, the Tax Reform Act of 1986 will
have few negative repercussions for the sector.
One particularly worrisome possibility under
consideration in the mid-1980s was the elimina-
tion of the deductibility of state and local income,
sales, and property taxes in the computation of
taxable income for federal tax purposes. The
result, it was feared, would be pressure to reduce
state and local taxes, eventually necessitating
cutbacks in spending. In the end, the act elimi-
nated only the deductibility of sales taxes, thus
blunting the effect on future tax receipts.

The base-broadening aspects of tax reform
increased both federal adjusted gross income and
federal taxable income. Thus collections were
expected to increase in the 35 states that link
their personal income taxes to one of those
aggregates. In contrast, income tax receipts were
expected to fall in those states—Rhode Island,
Nebraska, Vermont, and North Dakota—that
couple their personal tax codes to federal tax
liability, which reform was expected to curtail.

Without offsetting action, the net result of the
base-broadening provisions would have been an
added $6 billion in state personal income tax
collections in fiscal 1988, less than 1 percent of

total state and local receipts. But, now that plans
of most of the affected states are decided, it
appears that the ‘‘windfall’’ for the sector will be
largely forgone: many states have reduced tax
rates or increased personal exemptions and stan-
dard deductions, under political pressure to
maintain the revenue neutrality of federal tax
reform at the state level. Sixteen states—many of
them in the energy or farm belt—are retaining all
or a portion of their increase; but because they
are relatively small, their combined windfall is
quite modest, amounting to about $1 billion.
Thus the base-broadening aspect of tax reform
should have little net effect on the potential for
spending in the sector as a whole.

Tax reform also acted to curtail offerings of
municipal securities. On the supply side, the
definition of a public-purpose bond was nar-
rowed, and issuance of private-purpose debt was
restricted. (See appendix A for a discussion of
these provisions.) These restrictions appear to
have hampered the sale of debt in the tax-exempt
market, the traditional source of funds for about
40 percent of state and local construction out-
lays. On the demand side, some traditional insti-
tutional participants now have less incentive to
invest in tax-exempt bonds; and the value of the
tax exemption to many high-income individuals
has fallen as a resuilt of the reduction in the
highest income tax rates. Although the net effect
on demand has been cushioned by the elimina-
tion of many alternative tax-sheltered invest-
ments, the overall effect of reductions in both
demand for and offerings of tax-exempt securi-
ties appears to have been a decrease in relative
demand.

The Current Status of the
State and Local Sector

Boosted by the surge in outlays for construction
in the early years of the recovery, growth in total
real purchases by state and local governments
has averaged 3.5 percent per year during the
current economic expansion. This rate compares
with the virtual absence of growth during the
carly 1980s and a 2.7 percent rate during the
1970s. But, during the past two years, receipts
have not kept pace with outlays. The deteriora-
tion in the fiscal position of the sector was
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substantial in 1986, especially after taking ac-
count of special temporary inflows, which in-
cluded the settlement of federal-state disputes on
energy-related matters as well as the acceleration
of the final revegnue-sharing payment.

The weakening in the budgetary position of
state and local governments continued in 1987,
and by the third quarter the sector had registered
a deficit in its operating and capital accounts,
which excludes social insurance funds, for four
consecutive quarters. Information available
about state budgets indicates weakness in their
operating as well as capital accounts, In every
state except Vermont the general funds budget
must be balanced; in several cases a balanced
budget over a two-year period is the goal. The
general funds budget is the main operational
budget for state governments. On the expendi-
ture side it includes compensation for employees
as well as outlays for nondurable goods, other
services, and debt service; but it typically does
not include spending for construction. During
fiscal year 1987, which ended June 30 in all but
four states, the cash balance for the general funds
budgets of all the states represented an unusually
small share of expenditures (table 2).

Facing the erosion. of their general funds bud-
gets, many states took action to forestall further
deterioration in their fiscal positions. Their first
recourse was to cut outlays from planned levels.
During fiscal 1987, 24 states cut their budgets,
with the majority of reductions in the 3 to 5
percent range. In most states, the governor can
effect such cuts without calling a special legisla-

2. Balances in state general funds, year-end,
fiscal years 1978-87"

1. Does not include balances from budget stabilization funds, but
does carry over balance from previous year.

¢ Estimate.

Source. National Association of State Budget Officers.

tive session; indeed, many of these reductions
were in train before the start of the legislative
sessions. Thirty-three states raised taxes, pri-
marily during the regularly scheduled legislative
sessions of winter and spring 1987, (These tax
hikes do not include the adjustments made to
compensate for the effects of federal tax reform,
discussed earlier.) Almost all of the increases
were in general sales taxes and in excise taxes on
motor fuels, cigarettes, and alcoholic beverages,
the types of taxes preferred in recent years.
Many of the budget adjustments, both expendi-
ture cuts and tax hikes, were in energy and farm
states.

Real purchases of goods and services by state
and local governments slowed during the two
middle quarters of calendar 1987, probably in
part because of the recent budget cuts. The

reduction in the pace of outlays was due to

weakness in real construction activity, which
declined in both quarters, as pressure in operat-
ing accounts spilled over into capital budgeting.
However, since September, spending for struc-
tures has picked up as real outlays for highways
and water supply facilities rose above the highs
recorded earlier in the year. In contrast, con-
struction of schools and other state and local
buildings, which include correctional facilities,
remained well below previous levels.

Unlike the deficits of postwar years up until
the late 1960s, those in the state and local sector
during the past year can be attributed only partly
to construction spending. Between 1948 and
1968, growth in real construction outlays aver-
aged 9 percent per year, and deficits were re-
corded every year in the sector’s combined op-
erating and capital account. Construction
spending in nominal terms climbed from 17 per-
cent of total expenditures in 1947 to 28 percent in
1956 and accounted for at least 23 percent
through 1968 (chart 5). In comparison, during the
mid-1980s, the share of construction spending
remained around 10 percent; and even though
nominal outlays for construction have fallen al-
most 2 percent over the past year, operating and
capital account deficits have persisted during the
same period. The current fiscal erosion thus
appears to be largely the result of an imbalance
between expenditures and receipts in operating
accounts. Over the past year, as construction
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5. Construction outlays and the
state and local budget position

1947-87, annual data; 1987, average of first three quarters at annual
rate.

spending has fallen, outlays for goods and ser-
vices other than compensation have increased
more rapidly relative to receipts than have total
expenditures. And, state and local governments
reacted to weakness in the general funds ac-
counts by hiking taxes and cutting budgets in the
first half of 1987.

THE TAX-EXEMPT BOND MARKET

As noted above, the volume of tax-exempt bond
offerings has declined substantially since passage
of the Tax Reform Act of 1986 (chart 6). Issuance
had climbed steadily after 1981, surging to $214
billion in 1985 when many issuers rushed to beat

6. Total offerings of tax-exempt bonds

Annual averages of monthly data. o
Sourck. Securities Data Co. and Public Securities Association.

proposed legislative deadlines. All types of tax-
exempt issues contributed to the bulge in vol-
ume, which was caused by the effort to avoid a
variety of restrictions on public- and private-
purpose bonds as well as on advance refundings
that tax reform proposals in the House of Rep-
resentatives would have imposed. In 1986, offer-
ings fell back to $147 billion; issuance fluctuated
throughout the year in response to various legis-
lative proposals and to the postponement of the
effective date of tighter restrictions on public-
purpose bonds. -

Issuance of advance refunding bonds remained
relatively heavy between 1985 and the first quar-
ter of 1987. Proceeds of advance refundings are
invested until they can be used to redeem bonds
sold earlier at higher interest rates. (For an
expanded discussion of refunding bonds, see
appendix B.) In 1985, sales of these bonds in-
creased, partly in anticipation of proposals for
tax reform that would limit the number of times
an offering could be refunded in advance. But
even after the proposed effective starting date for
tax reform, January 1, 1986, and after passage of
the legislation, advance refundings continued
heavy. Falling interest rates during this period
seem to have been the primary motive for issu-
ance of these bonds (chart 7). Consequently, it
was not surprising that offerings of tax-exempt
refunding bonds shrank when rates jumped more
than a percentage point in the second quarter of
1987.

Tax-exempt bond issuance was near its 1986
pace in the winter of 1987, when offerings of
refunding bonds were still sizable. After that,
however, refunding volume fell off, so that total

7. Offerings of tax-exempt refunding bonds
7

Quarterly data at annual rates.
SOURCE. The Bond Buyer, Securities Data Co., and Public Securi-
ties Association.
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issuance of tax-exempt bonds was below the
1983 rate during the remainder of the year. Most
of the reduction in offerings to raise new capital
apparently was due to the tightened restrictions
in tax reform.Some of the decline may have
reflected the intentions of state and local officials
to slow construction spending in the near term in
light of fiscal problems, despite the need for
expansion and renewal of the infrastructure. In-
complete data indicate that the volume of bonds
sold to raise funds for public-purpose construc-
tion projects—education, transportation, and
utilities—has declined sharply since 1985, al-
though the provisions in tax reform affecting
these bonds were considerably less restrictive
than those on private-purpose securities.

Faced with the recent reduction in tax-exempt
bond issuance, the municipal finance industry
has undergone a retrenchment, including the
dismissal of many employees. Since mid-October
1987, more than a dozen investment banking
firms and commercial banks have announced
elimination or cutbacks of their municipal secu-
rities business. Along with the reduced volume,
volatile market conditions and thin underwriting
margins have been cited as reasons for the cut-
backs.

Tax-Exempt Bond Rates

Interest rates on tax-exempt revenue bonds
peaked at a record 14.2 percent in January 1982,
and then declined to 7.0 percent in January 1987.
By the end of the year, rates stood about 12
percentage points higher (chart 8). Interest rates
on tax-exempt bonds do not necessarily move in
tandem with those on taxable securiti¢s. Indeed,
the ratio between the two responds to institu-
tional as well as cyclical factors (chart 9). For
example, during the recession years of the 1980s,
property and casualty insurance companies and
commercial banks—the major institutional inves-
tors in tax-exempt securities—reduced their pur-
chases of tax-exempt securities as lower profits
lessened their need to shelter income (chart 10).
Without their participation, rates on tax-exempts
rose relative to rates on taxable securities.
Beginning in 1984, institutional factors, partic-
ularly changes in federal tax law, were felt in the
market for tax-exempts. Supply and rate pres-

8. Municipal bond yields

Data are Bond Buyer monthly index of yields on 30-year revenue
bonds. '

sures mounted in the second half of that year as
issuers came to market ahead of the restrictions
on bonds set forth in the Deficit Reduction Act of
1984, Similar reactions to deadlines in the Tax
Reform Act of 1986 pushed up the ratio of
tax-exempt yields to taxable yields in late 1985
and again in mid-1986. The rise in 1986 was
exacerbated by a reduction in the rate on 30-year
Treasury bonds between early spring and mid-
August, The ratio then trended down until Sep-
tember 1987, largely in response to the sharp
curtailment of the supply of tax-exempt offer-
ings.

The behavior of many of the traditional inves-
tors in the tax-exempt market has changed dra-
matically since the passage of tax reform. Com-
mercial banks became steady net liquidators of
tax-exempt securities, after the 80 percent de-
duction for interest costs tied to purchasing and
carrying tax-exempt bonds was eliminated for
securities acquired on or after August 8, 1986. On
the other hand, tax reform appears to have had
little effect on property and casualty insurance
companies. Indeed, when the industry returned
to profitability in 1986 after two years marked by

9. Ratio of tax-exempt yields to taxable yields!

1. Ratio of the Bond Buyer index of yields on 30-year revenue
bonds to yields on 30-year Treasury bonds.
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10. Purchases of state and local government
obligations by major market participants
2 ” & . ot g ks e o

Annual data; 1987 is average of first three quarters at annual rate.
Sourcke. Flow of Funds Section, Division of Research and Statis-
tics.

severe underwriting losses, its participation in
the tax-exempt market expanded.

The role of individual investors and the way in
which they invest in tax-exempt securities have
changed markedly in recent years. The popular-
ity of tax-exempt mutual funds and unit invest-
ment trusts grew during the 1980s. These invest-
ments afforded individual investors access to the
tax-exempt market, which otherwise would have
been closed to them if they lacked the resources
or expertise to buy securities directly, Moreover,
in recent years, tax-exempt funds have afforded
individuals liquidity——for example, through trans-
action features such as check writing and ex-
change privileges with other mutual funds.

However, holdings of tax-exempt bond and
money market funds fell during the second quar-
ter of 1987. According to some reports, part of
the decline was accounted for by diversions of
funds to meet the one-time enlargement in in-
come tax payments. In addition, when interest
rates turned sharply upward, many investors
became uneasy and tried to liquidate their hold-
ings. Most of the long-term funds were caught off
guard when redemptions quickened in the spring,
Because the municipal yield curve is so steep,
the opportunity cost of remaining fairly liquid is
quite high. Hence, during the years that interest
rates were falling and the value of principal was
rising, the funds found that their best strategy
was to keep as much of their portfolios as possi-
ble in longer-term securities. Doing so became a

problem with the prospect of an increase in
redemptions because municipal markets at the
long end are not very liquid. To position them-
selves better, most of the funds restructured their
assets to secure a larger cash position during the
spring, as many funds sold long-term tax-exempt
securities. After a brief period during the sum-
mer, when they expanded their assets, tax-ex-
empt mutual funds again began to liquidate their
holdings.

Taxable Municipal Bonds

Starting virtually from zero, offerings of taxable
municipal securities grew during much of 1986,
and by the end of October nearly $4 billion of
taxable municipals had been sold. Almost all of
the offerings were bonds that would not have
qualified for tax-exempt status under the new tax
law. Issuance was predominantly for private
purposes: 60 percent was for housing, and
around 15 percent each was for agriculture and
development. Most of these taxable municipal
bonds were well received by the market; they
were purchased largely by investors that tradi-
tionally buy corporate bonds, such as pension
funds. More than half of the 1986 volume of
taxable municipals was accounted for by 10
offerings that were backed by guaranteed invest-
ment contracts (GICs), through which arbitrage
profits were ensured.

In the fall of 1986, analysts generally expected
a further rapid expansion of these offerings;
estimates of 1987 activity reached as high as $40
billion. But, in November 1986, issuance of GIC-
backed bonds was halted in the wake of diffi-
culties at the leading underwriter of these secu-
rities. In November and December, when no
GIC-backed bonds were sold, about 22 taxable
issues came to market; many of them were under
$1 million. Most of the issues at year-end were
for economic development or for housing; many
were insured or backed by bank letters of credit,
and several were privately placed.

The problems of the GIC-backed bonds appar-
ently thwarted the development of the taxable
municipal market: few offerings backed by GICs
were issued in 1987, Offerings of other taxable
municipal securities continued to be sold; total
issuance of taxable municipal securities in 1987
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was estimated at a bare $3.8 billion. Several
announcements of arbitrage securities were
made—the proceeds of these securities were to
be reinvested in other taxable securities with the
intention of earning arbitrage profits—only to be
withdrawn. However, in the fourth quarter, ac-
tual sales of a planned $1 billion offering totaled
$250 million in notes and $600 million in commer-
cial paper. :

THE QUTLOOK FOR THE STATE AND LOCAL
SECTOR

The state and local sector as a whole is currently
experiencing fiscal weakness. An unusual num-
ber of states took action during fiscal 1987 to hait
the erosion of their budgetary positions, and
further adjustments by several governments are
already under way. Despite these adjustments,
budgetary pressures are likely to remain intense,
for these reasons: ,

e Federal aid to state and local governments is
not expected to rise appreciably in the near term.
In light of the appropriations and reconciliation
bills for fiscal year 1988 enacted in December
1987, grants are expected to be little changed in
real terms from the level in fiscal year 1987.

o Uncertainties regarding their own fiscal situa-
tions continue to plague the energy states. Al-
though oil prices rose from their lows of 18
months ago, they have fallen back somewhat and
are still well below the peaks that were associated
with rapid economic expansion in the oil patch.

e The effects of the tax reform legislation on
the sector appear to have been a contraction in
offerings of tax-exempt bonds and a rise in rela-
tive costs. In 1987, the margin between the yields
on newly issued 30-year tax-exempt bonds and
on taxable bonds was almost 12 percentage point

less than it was during the first half of the decade.
As a result, tax reform could mean higher con-
struction costs for state and local governments
unless funds from sources such as tax revenue or
grants are available, Much still needs to be done
to modernize and expand the infrastructure, and
many of the fundamental factors affecting the
demand for further outlays have not changed.
The school-age population continues to grow, as
does the prison population. Eventually, an ex-
pansion of real spending on schools, roads, sew-
ers, and prisons will likely be forthcoming.

In addition to the familiar worries about fed-
eral aid, oil prices, and tax reform, the future
path of tax receipts has reportedly concerned
some state and local officials. After the stock
market collapse last October slashed household
sector wealth, concern centered on the general
economic outlook and on prospects for consumer
spending. Any drop in retail sales means a drop
in receipts of state and local sales and excise
taxes; and other tax collections could be af-
fected. At least one government has already
acted. In late October, New York City, affected
by the apparent contraction in the securities
industry as well as the general aspects of the
collapse, ordered a 90-day job freeze and sus-
pended a pay raise for 4,000 city workers,
Planned outlays for repairs to streets, sewers,
and parks were curtailed. City officials, it was
reported, feared a reduction in revenue from
taxes based on personal income, business profits,
and real estate values.

The outlook for the budget position in the state
and local sector thus is very uncertain. Many of
the external factors point toward further deteri-
oration in operating accounts. But, government
officials appear to be attentive to current events,
and they have shown resourcefulness in dealing
with fiscal imbalances.

APPENDIX A: TAX REFORM AND THE
MUNICIPAL BOND MARKET

Under tax reform, the definition of a public-
purpose obligation was narrowed. Generally, a
bond will lose its tax-exempt status if more than
10 percent of its proceeds benefit a private entity,

compared with 25 percent under earlier law.
Among private-purpose issues, all industrial de-
velopment bonds (IDBs) and housing bonds have
been placed under a set of state-by-state volume
caps, which limited issuance to about $21 billion
in 1986 and in 1987 and to less than $14 billion a
year thereafter. Issuance of these bonds was
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estimated at around $53 billion, $60 billion, and
$75 billion in 1983, 1984, and 1985 respectively.
Single-family housing bonds are scheduled to be
eliminated after 1988, and the exemption for
small-issue F'DBs that are intended for manufac-
turing purposes will end after 1989. (The exemp-
tion for commercial small-issue IDBs ended after
1986.) Moreover, bonds for industrial parks, pol-
Tution control, and parking, sports, convention,
and trade-show facilities lost their tax-exempt
status entirely. In contrast, bonds for private
exempt entities, such as nonprofit hospitals and
colleges, as well as IDBs for airports, docks, and
wharves, are still exempt and are not subject to
annual volume caps.

Under tax reform, all arbitrage earnings after
an initial six-month period have to be rebated to
the Treasury; previously, the arbitrage period for
public-purpose capital improvement bonds was
three years. In addition, the number of times a
bond can be refunded in advance has been lim-
ited.

The tax bill also weakened the incentives of
certain traditional institutional investors for hold-
ing tax-exempt securities. For acquisitions on or
after August 8, 1986, commercial banks no longer

can take an 80 percent deduction for the interest
costs of purchasing and carrying tax-exempt
bonds; an exception is made for bonds of gov-
ernmental units that reasonably expect to issue
no more than $10 million of public-purpose bonds
or bonds of private exempt entities within a
calendar year. The tax incentives for property
and casualty insurance companies to hold tax-
exempt bonds also were reduced. These institu-
tional investors had been important participants
in the tax-exempt market: at the end of 1985,
commercial banks held about $230 billion in
tax-exempt debt, accounting for more than a
third of the total; property and casualty compa-
nies held 12 percent.

Another important provision of the tax reform
legislation included interest earned on newly
issued private-purpose tax-exempt debt, except
that of private exempt entities, in the calculation
of the alternative minimum tax for individuals
and corporations. In addition, interest on both
outstanding and future tax-exempt bonds held by
businesses has been included in the definition of
gross income for computation of the corporate
minimum tax. Previously, interest on tax-exempt
debt was not subject to any minimum tax.

APPENDIX B: TAX-EXEMPT REFUNDING
BONDS

Refunding bonds are long-term tax-exempt secu-
rities issued with the sole purpose of refinancing
outstanding bonds. Generally, refundings are un-
dertaken to reduce debt-service costs, although
there are other reasons, such as a desire to
restructure debt. A significant cost saving typi-
cally accrues when the new issue bears arate 2 to
3 percentage points below that on the outstand-
ing bond.

“Current’’ refundings are used when outstand-
ing bonds may be refinanced in the immediate
future, usually within 90 days of the sale of the
refunding bonds. All tax-exempt bonds may be
refinanced with current refundings. But, only
public-purpose tax-exempt bonds and those is-
sued on behalf of private nonprofit institutions
may be refunded in ‘‘advance’’—that is, well

before their maturity or next call date. Housing
and industrial development bonds may not be
refunded in advance. Current and advance re-
fundings cannot be separated in the available
data on total refundings. However, qualitative
reports suggest that most of the refunding activ-
ity since 1982 was done ‘‘in advance’’ to take
advantage of lower interest rates. Historically,
total refundings have been closely associated
with movements in interest rates.

Proceeds of advance refunding bonds typically
are invested in SL.Gs (special nonmarketable
Treasury securities issued to state and local
governments). SLGs are convenient investments
for the proceeds of advance refunding bonds
because they are issued to yield a specified rate
of interest in accordance with Treasury arbitrage
regulations. Moreover, the maturities of SLGs
can be tailored to match those of the bonds to be
refunded. |
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Industrial Production

Released for publication December 14

Industrial production increased 0.4 percent in
November following an upward revised October
gain of 0.9 percent. In November, gains were

widespread with the exception of the motor

vehicle industry. At 132.5 percent of the 1977
average, total industrial production in November
was 5.4 percent higher than it was a year earlier.

In market groups, output of consumer goods
was about unchanged in November and, on bal-
ance, has changed little since August. Among
durables, auto assemblies in November were at
an annual rate of 7.1 million units, compared with
a rate of 7.3 million units in October. Production
of trucks for business and consumer use declined
as well. Output of home goods, after having
fallen sharply in September, rose 1.2 percent in
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1977 = 100 Percentage cha i
97 e ge change from preceding month Percentage
change,
Group 1987 1987 Nov. 1986
to Nov.
1987
Oct. Nov. July Aug, Sept. Oct. Nov.
Major market groups
Total industrial production ........... 132.0 132.5 1.2 5 -3 9 4 54
Products, total.........,........ 140.8 141.2 1.2 3 -.5 1.1 3 5.3
Final products...... 139.4 139.7 1.2 4 -.5 1.3 2 5.1
Consumer goods . 129.3 129.4 13 4 -1.4 1.4 1 36
Durable................oovvvens 123.5 123.1 2.5 .7 -2.4 43 ~.3 4.8
Nondurable.................... 131.5 131.8 9 3 -1.1 4 2 3.1
Business equipment.............. 148.6 149.5 1.0 A 4 1.6 6 79
Defense and space............... 189.6 189.7 0 2 0 3 1 23
Intermediate products.............. 145.3 146.1 1.2 2 -4 4 .6 58
Construction supplies............ 132.6 133.2 1.2 -.5 -.1 2 5 4.7
Materials .......cooevvniiiiiiiiiin.s 120.1 120.6 1.1 N 1 5 5 5.6
Major industry groups

Manufacturing 137.0 137.5 1.2 2 -.1 9 4 5.7
Durable ............ 136.1 136.6 1.2 2 -2 1.9 4 59
Nondurable 138.3 138.8 1.1 2 -.1 -3 4 54
Mining....ooovvieviiiiiiiiicieninn 101.9 1016 0 1.7 8 1 ~.2 4.3
Utilities......ovveveviiiiiinnnnennniens 113.6 114.3 1.6 1.6 -1.7 2.4 .6 43

Nortke. Indexes are seasonally adjusted.

October and 0.5 percent in November, with the
gains in production of carpets and furniture and
appliances. Production of business equipment
continued to expand, growing 0.6 percent in
November. The increase primarily reflected con-
tinued strength in manufacturing equipment and

Total industrial production—Revisions
Estimates as shown last month and current estimates

Percentage change
Index (1977=100) from previous
Month months
Previous Current Previous Current
August......... 131.0 1312 3 5
September..... 130.9 130.9 .0 -3
October........ 131.7 1320 6 9
November ..... e 132.5 . 4

commercial equipment; indeed, since turning up
sharply in the period from May to June, produc-
tion in these categories has increased 8.3 percent
and 5.5 percent (not an annual rate) respectively.
Only transit equipment, which includes autos
and trucks, fell in November. Output of defense
and space equipment was little changed again.
Supplies for both construction and business
gained in November, which boosted the output
of intermediate products 0.6 percent. Materials
output rose 0.5 percent in both October and
November, which brought the gain over the year
to 5.6 percent,

In industry groups, manufacturing output rose
0.4 percent in November as both durables and
nondurables were up 0.4 percent. Mining output
declined 0.2 percent, but production by utilities
rose 0.6 percent.
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Statements to Congress

Statement by Alan Greenspan, Chairman, Board
of Governors of the Federal Reserve System,
before the Committee on Banking, Housing, and
Urban Affairs, U.S. Senate, December 1, 1987.

I welcome this opportunity to present the Fed-
eral Reserve Board’s views on modernizing our
financial system to adapt it to the important
changes in technology and competition that have
already transformed financial markets here and
abroad. Earlier this year, during its consideration
of the Competitive Equality Banking Act
(CEBA), this committee came to the conclusion
that the laws governing financial activities are in
need of major repairs and that there is an urgent
need for congressional action to this end. As I
read the record, this committee, and then the
Congress as a whole, accepted the task of recon-
ciling the present outdated financial structure
with the realities of a changed marketplace for
financial services and pledged to move ahead
promptly to develop the necessary legislation.

The majority and minority leadership of this
committee have now taken a major step toward
fulfillment.of this promise by putting before you,
with their full endorsement, a bill that addresses
what is perhaps the single most important anom-
aly that now plagues our financial system~—the
artificial separation of commercial and invest-
ment banking. That bill—S. 1886, the Financial
Modernization Act of 1987—is also precedent
setting because it establishes a framework that
can be tested, and, if it proves adequate as we
expect it will, should serve as a foundation on
which to build more generally for the future.

I want to express the appreciation of the Board
to Chairman Proxmire and Senator Garn for
providing this committee with an excellent
framework on which to launch the necessary
reforms. In our view, we now have an historic
opportunity to put the financial system on a
sounder footing—perhaps a unique opportunity
to make it more responsive to consumer needs,

more efficient, more competitive in the world
economy, and, equally important, more stable.
At the same time, I would also like to thank
Senators Wirth and Graham for their most useful
contribution to the legislative effort now going
forward in this committee.

The Board has for some years taken the posi-
tion that our laws regarding financial structure
need substantial revision. Developments have
eroded significantly the ability of the present
structure to sustain competition and safe and
sound financial institutions in a fair and equitable
way.

Recently, a great deal of attention has been
focused, in this committee and elsewhere, on
proposals to permit the affiliation of a broader
variety of financial and commercial organizations
with banks, while attempting to assure that affil-
iated banks are not adversely affected by this
relationship. Our own analysis of these useful
contributions leads us to the conclusion that they
have many positive elements that deserve con-
tinuing attention, but that it would be appropriate
at this time to concentrate on the specific pro-
posal contained in the Financial Modernization
Act to repeal the Glass—Steagail Act.

It is our view that enactment of this legislation
would respond effectively to the marked changes
that have taken place in the financial marketplace
here and abroad, and would permit banks to
operate in areas in which they already have
considerable experience and expertise. More-
over, repeal of Glass—Steagall would provide
significant public benefits consistent with a man-
ageable increase in risk.

Accordingly, we would suggest that the atten-
tion of the committee should focus on the Glass—
Steagall Act, and we recommend that this law
be repealed insofar as it prevents bank holding
companies from being affiliated with firms en-
gaged in securities underwriting and dealing
activities. We would not recommend that you
address at this time the more generally compre-
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hensive, but in some important ways more lim-
ited, approach taken in the very interesting pro-
posals put forward in S. 1891 by Senators Wirth
and Graham, about which I will comment in
more detail at the conclusion of my testimony.

On the other hand, we very much prefer a full
repeal of Glass—Steagall to a piecemeal removal
of restrictions on underwriting and dealing in
specific types of securities such as revenue bonds
or commercial paper. This technique would arti-
ficially distort capital markets and prevent finan-
cial institutions from assuring benefits to custom-
ers by maximizing their competitive advantage in
particular markets of their choice.

REASONS FOR REPEAL OF THE
GLASS-STEAGALL ACT

A very persuasive case has been made for adop-
tion of the repeal proposal. It would allow lower
costs and expanded services for consumers
through enhanced competition in an area in
which additional competition would be highly
desirable. It would strengthen banking institu-
tions, permitting them to compete more effec-
tively at home and abroad in their natural mar-
kets for credit that have been transformed by
revolutionary developments in computer and
communications technology. It could be ex-
pected to result in attracting more equity capital
to the banking industry when more capital is
needed. In sum, the securities activities of bank-
ing organizations can provide important public
benefits without impairing the safety and sound-
ness of banks if they are conducted by experi-
enced managers, in adequately capitalized com-
panies, and in a framework that insulates the
bank from its securities affiliates.

Evaluation Criteria

In reaching these conclusions, we have been
guided by the principles set down in the Bank
Holding Company Act of 1970, which require the
Board to consider, in determining the appropri-
ateness of new activities for bank holding com-
panies, whether they will produce benefits to the
public such as greater convenience, increased
competition, or gains in efficiency. It also asks us

to evaluate whether these gains may be out-
weighed by possible adverse effects such as
undue concentration of resources, decreased or
unfair competition, conflicts of interest, or un-
sound banking practices.

These are the principles that the Congress has
set down to guide the evolution of the banking
system. They made good sense then and they
make good sense today. Over the years we have
interpreted these principles to be consistent with
our efforts to promote competitive and efficient
capital markets and to protect impartiality in the
granting of credit, to avoid the risk of systemic
failure of the insured depository system, and to
prevent the extension of the federal safety net to
nonbanking activities. In our view, achieving
these goals is fully consistent with permitting
bank holding companies to engage in securities
activities. In short, in my testimony today I will
outline why we believe that changes in the Glass—
Steagall Act should have major public benefits. I
will also explain why we believe that with the
right structure and careful implementation the
changes in the law that we support can be
accomplished without adverse effects.

Public Benefits

The major public benefit of Glass—Steagall mod-
ification would be lower customer costs and
increased availability of investment banking
services, both resulting from increased competi-
tion and the realization of possible economies of
scale and scope from coordinated provision of
commercial and investment banking services.
We believe that the entry of bank holding com-
panies into securities underwriting would, in
fact, reduce underwriting spreads and, in the
process, lower financing costs to businesses large
and small as well as to state and local govern-
ments. In addition, participation by bank holding
company subsidiaries in dealing in currently in-
eligible securities is likely to enhance secondary
market liquidity to the benefit of both issuers and
investors. These, we believe, are important pub-
lic benefits that will assist in making our econ-
omy more efficient and competitive.

Studies of the market structure of investment
banking suggest that at least portions of this
industry are concentrated. The most recent evi-
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dence in this regard is provided in the September
Report of the House Committee on Government
Operations, which presented data supporting its
conclusion that corporate securities underwriting
is highly concentrated. The five largest under-
writers of commercial paper account for more
than 90 percent of the market; the five largest
underwriters of all domestic corporate debt
account for almost 70 percent of the market; and
the five largest underwriters of public stock is-
sues account for almost half of the market.

I would emphasize that concentration per se
need not lead to higher consumer costs because
the possibility that new firms will enter a market
may be sufficient to achieve competitive prices.
However, it is just in this regard that the Glass-
Steagall Act is particularly constraining because
bank holding companies with their existing ex-
pertise in many securities activities and their
broad financial skills and industry network more
generally would be the most likely potential
competitors of investment banks if not con-
strained by law.

It is also important to emphasize that the
changes in the Glass—Steagall Act that we sup-
port would be likely to yield cost savings in local
and regional corporate underwriting and dealing
markets. At a minimum, local and regional firms
would acquire access to capital markets that is
similar not only to the access now available to
large corporations but also to that currently
available to municipalities whose general obliga-
tion bonds are underwritten by local banks.

Another area of substantial expected public
benefit is the encouragement of the free flow of
investment capital. Both we at the Board and the
Congress have stressed the importance of im-
proving the capital ratios of banking organiza-
tions, and it can reasonably be assumed that
expansion of banking organizations into securi-
ties markets should make them more attractive
investments. Equally important, banks and secu-
rities firms would be free to deploy their capital
over a wider range of activities designed to serve
the public better.

Effect of Computer and Communication
Technology

There is another important reason why the Glass—

Steagall Act should be changed. Developments
in computer and communications technology
have reduced the economic role of commercial
banks and enhanced the function of investment
banking. These permanent and fundamental
changes in the environment for conducting finan-
cial business cannot be halted by statutory prohi-
bitions, and the longer the law refuses to recognize
that fundamental and permanent changes have
occurred, the less relevant it will be as a force for
stability and competitive fairness in our financial
markets. Attempts to hold the present structure in
place will be defeated through the inevitable loop-
holes that innovation forced by competitive neces-
sity will develop, although there will be heavy
costs in terms of competitive fairness and respect
for law that are so critical to a safe and sound
financial system.

The significance of these technological devel-
opments is that the key role of banks as financial
intermediaries has been undermined. The heart
of financial intermediation is the ability to obtain
and use information. The high cost of gathering
and using facts in the past meant that banks and
other intermediaries could profit from their cu-
mulative store of knowledge about borrowers by
making significantly more informed credit deci-
sions than most other market participants. These
other market participants were thus obliged to
permit depository intermediaries to make credit
decisions in financial markets and therefore allow
bank credit to substitute for what would other-
wise be their own direct acquisition of credit
market instruments.

Computer and telecommunications technology
has altered this process dramatically. The real
cost of recording, transmitting, and processing
information has fallen sharply in recent years,
lowering the cost of information processing and
communication for banks. But it has also made it
possible for borrowers and lenders to deal with
each other more directly in an informed way.
On-line data bases, coupled with powerful com-
puters and wide-ranging telecommunication fa-
cilities, can now provide potential investors with
virtually the same timely credit and market infor-
mation that was once available only to the inter-
mediaries.

These developments mean that investors are
increasingly able to make their own evaluations
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of credit risk, to deal directly with borrowers,
and, especially with the increasing institutional-
ization of individuals’ savings, that creditors are
in a position to develop their own portfolios and
strategies to balance and hedge risk. Thus, the
franchise of bank intermediation, the core ele-
ment of a bank’s comparative advantage, and its
main contribution to the economic process—
credit evaluation and the diversification of risk—
have been made less valuable by this information
revolution. Examples of new financial products
that have resulted from this technological inno-
vation and that challenge traditional bank loans
abound—the explosion in the use of commercial
paper, the rapid growth of mortgage-backed se-
curities, and the recent development of con-
sumer loan-backed securities or consumer-
receivable-related securities. There are many
others. Our concern is that these changes in the
way that providers of credit utilize financial
intermediaries have reduced the basic competi-
tiveness of banks and that the trend toward direct
investor-borrower linkages will continue.

Banks’ Response to New Competitive
Conditions at Home and Overseas

Banks, of course, have not stood still while these
vast changes were taking place around them.
Indeed, they have responded to the technological
revolution by participating in it. Loan guarantees
and other off-balance-sheet arrangements, pri-
vate placement of corporate debt, commercial
paper placement, loan participations and sales,
and interest rate and currency swaps are exam-
ples. Similarly, the foreign offices of U.S. banks
and their foreign subsidiaries and affiliates have
been actively engaging abroad in a wide variety
of securities activities. These include securities,
such as corporate debt and equity, that are
ineligible in the United States for banks to un-
derwrite and deal, such as corporate debt and
equity. In the corporate debt market, for exam-
ple, U.S. banks’ foreign subsidiaries served lead
roles in underwritings approaching $17 billion in
1986, or about 10 percent of the volume of such
debt managed by the 50 firms most active in the
Eurosecurities market last year. These and other
essentially investment banking activities have
permitted banks to continue to service those

customers seeking to rely increasingly on secu-
rities markets—provided that the securities are
issued abroad. In their home market, banks
continue to be sharply limited by the Glass-Stea-
gall Act in competing for the business of acting as
intermediaries in the process of investors provid-
ing credit to corporations, just at the time that the
new financial environment transformed by tech-
nological change has made such intermediation a
natural extension of the banking business.

The Need for Reform

In short, the Congress should modify the finan-
cial structure to conform to these changes. If the
Congress does not act, but rather maintains the
existing barriers of the Glass-Steagall Act, bank-
ing organizations will continue to seek ways to
service customers who have increasingly direct
access to capital markets. But banking organiza-
tions are nearing the limits of their ability to act
within existing law; and spending real resources
to interpret outmoded law creatively is hardly
wise. Without the repeal of Glass—Steagall,
banks’ share of credit markets is likely to de-
cline—as it already has in our measures of short-
and intermediate-term business credit. Society
would lose the existing expertise and infrastruc-
ture of banking and would bear the cost of the
redeployment of bank resources as personnel
and capital move to nonbanking organizations.
Instead, a soundly structured change in the law
will allow financial markets to serve us better by
lowering costs to users while strengthening finan-
cial institutions within a framework that will
protect the financial integrity of banks.

EVALUATION OF POSSIBLE ADVERSE
EFFECTS

The basic principles that [ outlined at the outset
require us to take into account not only public
benefits but also possible adverse effects includ-
ing unsound banking practices, which clearly
include the concept of excessive risk, conflicts of
interest, impairment of competition, and undue
concentration of resources. These concerns have
been heightened by the unprecedented decline in
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the stock market that occurred on QOctober 19,
1987, and the subsequent market volatility.

Effect of Stock Market Developments

We had reached our decision to endorse repeal of
the Glass—Steagall Act before these events oc-
curred. When we made our decision we had very
much in mind that there are risks involved in
underwriting and dealing in securities, and we
decided that we would recommend the necessary
changes only because we believe that a frame-
work can be put in place that can assure that the
potential risks from securities activities can be
effectively managed. The events since October
19 have not altered our view that it is both
necessary to proceed to modernize our financial
system and that it is possible to do so in a way
that will maintain the safety and soundness of
depository institutions.

The preliminary evidence on the limited effects
of recent stock market events on securities firms
reinforces several conclusions drawn previously.
First, while securities activities are clearly risky,
the risks can be managed prudently. Second,
securities activities of bank holding companies
should be monitored and supervised in such a
way as to control the risk to an affiliated bank.
Third, the events of recent weeks highlight the
need to have capital adequate to absorb unex-
pected shocks and to maintain an institutional
and legal structure that minimizes the degree to
which securities underwriting and dealing risk
could be passed to affiliated banks.

Assessment of Risk

Bank holding company examinations indicate
that U.S. banking organizations have generally
shown an ability to manage the inherent risks of
both their domestic and foreign securities activ-
ities in a prudent and responsible manner. Of all
the domestic bank failures in the 1980s, to our
knowledge none has been attributed to under-
writing losses. Indeed, we are unaware of any
significant losses in recent years owing to under-
writing of domestically eligible securities. For
that matter, research over the past 50 years
concludes, contrary to the view of the Congress
at the time, that bank securities activities were

not a cause of the Great Depression and that
banks with securities affiliates did not fail in
proportionately greater numbers than banks
more generally.

The investment banking experience of U.S.
banking organizations in foreign markets has
been favorable, and their operations have been
generally profitable in the last decade or so. This
is not to say that there have been no problems. In
the mid-1970s some large U.S. banks encoun-
tered problems with their London merchant bank
subsidiaries in connection with venture capital
investments and the development of the Euro-
bond market. More recently, in the post-Big
Bang era, U.S. banks’ securities affiliates and
subsidiaries have shared in the transitional diffi-
culties that arose in the London securities mar-
ket. All of these problems appear to have been in
the nature of “‘start-up’’ difficulties rather than
long-term safety and soundness concerns. In
these situations, and even in the perspective of
the unprecedented stock market decline, risks
have been contained, and losses have been small
relative to the capital of the bank or the holding
company parent.

Finally, I would note that empirical studies
invariably find that underwriting and dealing are
riskier than the total portfolio of other banking
functions in the sense that the variability of
returns to securities activities exceeds that of the
returns to the combination of other banking
functions. It is also important to note, however,
that the average return to securities activities is
also usually found to exceed the average return
to the combination of other banking functions. In
addition, there is evidence of some potential for
limited diversification gains, or overall risk re-
duction, for banks being allowed increased secu-
rities powers,

The Congress adopted the Glass—Steagall Act
more than 50 years earlier because it believed
that banks had suffered serious losses as a result
of their participation in investment banking. The
Congress also thought that bank involvement in
the promotional aspects of the investment bank-
ing business would produce a variety of ‘‘subtle
hazards’’ to the banking system such as conflicts
of interest and loss of public confidence. In
answer to these concerns, we believe that the
risks of investment banking to depository insti-
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tutions are containable, that the regulatory
framework established in the securities laws min-
imizes the impact of conflicts of interest, that the
federal safety net implemented through deposit
insurance and access to Federal Reserve credit
will avoid the potential for panic withdrawals
from banks if affiliated securities firms experi-
ence losses, and that banks can be effectively
insulated from their securities affiliates through
an appropriate structural framework.

As I have stressed, such an insulating frame-
work can be established. I would now like to turn
to what we see as its major elements.

NEED FOR FIRE WALLS

Fundamental to our recommendation on repeal
of Glass—Steagall, and to our assessment that
potential adverse effects of securities activities
are clearly manageable, is the view that securi-
ties activities can be conducted behind walls
designed to separate, insofar as possible, the
bank from the risks associated with the securities
activities. We see two major elements to an
approach toward developing a practical insulat-
ing structure:

1. The holding company structure should be
used to institutionalize separation between a
bank and a securities affiliate.

2. The resulting institutional fire walls should
be strengthened by limiting transactions, partic-
ularly credit transactions, between the bank and
a securities affiliate.

At the same time, and without impairing the
necessary separation, the structure should not be
so rigid as to prevent affiliated organizations from
providing the users of financial products with the
improved service and reductions in cost that can
come from the joint ownership of securities and
banking organizations. We believe that it is both
possible and desirable to accomplish both
goals—establishing fully adequate fire walls in a
context that achieves the economic benefits of
joint ownership.

It is here that we believe the Financial Mod-
ernization Act makes such a major contribution.
Using the holding company framework as a fo-
cus, it establishes a system of fire walls that we
believe is both workable and effective. Because

of the importance of these provisions, I would
like to examine them with you in some detail.

Importance of the Holding Company
Framework

S. 1886 would require that new securities activi-
ties made possible under this bill would have to
take place in a subsidiary of a bank holding
company and not in a bank or a direct subsidiary
of a bank. We believe that this is a sound
decision because it provides the best separation
that institutional arrangements can provide be-
tween a bank and a securities affiliate. In our
judgment, this is the most effective structure for
assuring that decisionmaking in securities firms is
not affected by the benefits of the federal safety
net, for minimizing the need for the regulatory
framework that is a necessary consequence of
maintaining the safety net, and, of course, for
avoiding risks to the safety net itself. Achieving
these goals is essential to any plans for permitting
broader ownership of banks and wider powers
for bank holding companies.

There has not been unanimous agreement on
this point, and I think it is important to examine
the advantages of the holding company ap-
proach.

First, there is an important legal reason. The
holding company mechanism takes maximum
advantage of the doctrine of corporate separate-
ness—the legal rule that provides that a sepa-
rately incorporated company normally is not held
liable for the actions of other companies even if
they are commonly owned or there is a parent-
subsidiary relationship. However, because of the
direct ownership link between a bank and its
subsidiary, any breach of insulating walls is
much more likely to result in bank liability for the
actions of its security subsidiary because the line
of authority to direct operations runs from the
bank parent to that subsidiary. The same breach
in the wall between a bank holding company and
a securities affiliate, on the other hand, is much
less likely to involve the affiliated bank simply
because of the fact that there is no direct owner-
ship link between the bank and the securities
affiliate.

Second, there is a vital point of accounting and
the resulting market perceptions of the health of
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the bank. Any losses that may be incurred by the
securities firm owned directly by a bank would
be reflected in the balance sheets and income
statements of the bank under normal accounting
rules. That would not be the case if the holding
company owns the securities affiliate directly.
When a securities firm’s losses are reflected
directly on the financial statements of the bank,
the market’s evaluation of the health of the bank
will inevitably be adversely affected.

Third, it is difficult, if not impossible from a
practical standpoint, for a bank to avoid assum-
ing responsibility and liability for the obligations
of its direct subsidiaries. Experience has shown
that the direct ownership link between a bank
and its subsidiaries creates a powerful public
perception that the condition of the bank is tied
to the condition and financial success of its
subsidiaries.

Fourth, separation of a bank and an affiliated
securities firm through a holding company helps
promote competitive equity. Securities activities
that are conducted directly within a depository
institution or in a subsidiary of a depository
institution are much more likely to benefit from
association with the federal safety net through
increased public confidence in securities offer-
ings made by the insured banks and their subsid-
iaries than would be the case if these activities
were conducted in a holding company affiliate.
Similarly, the holding company technique would
be more effective in minimizing any competitive
advantage that banks would have in raising funds
because of their association with the federal
safety net and their ability to collect deposits.

Thus, we believe that the advantages of the
holding company structure are both self-evident
and overwhelming. Larger banking companies
that are most likely to be heavily involved in
securities activities should have no serious orga-
nizational problems with implementing this ap-
proach.

For the smaller banking firms that do not have
holding companies, the bill has two constructive
solutions. First, to ease the regulatory and cost
barriers to the establishment of holding compa-
nies, section 201 provides for expedited, almost
automatic, Board approval of applications to
form such holding companies, and section 202
allows such formations that are simply reorgani-

zations without a change in ownership to be
exempt from securities act registration. Second,
the bill allows banks to continue to conduct
presently authorized securities activities and also
permits them to engage in underwriting munici-
pal revenue bonds and brokerage of mutual
funds. We understand the Securities and Ex-
change Commission’s (SEC’s) concerns about
assuring that functional regulation prevails in this
area, and we believe that, consistent with appro-
priate exceptions for small banks, these prob-
lems are resolvable.

STRENGTHENING HOLDING COMPANY
FIRE WALLS

The second major element of the separateness
structure is to assure that the holding company
fire walls are not impaired by transactions be-
tween a bank and an affiliated securities firm,
with the consequence of the risks of securities
activities being passed on to an affiliated bank.
We believe that section 102 of S. 1886 is fully
adequate to do this essential strengthening job. It
clearly addresses the following key issues: (1)
interaffiliate credit transactions and guarantees;
(2) lending to support underwritten securities; (3)
officer and director interlocks; and (4) adequacy
of disclosure and other conflict of interest prob-
lems.

Prohibition on Lending by a Bank to a
Securities Affiliate

In reviewing these fire-wall-strengthening mea-
sures, we consider one of the most important and
difficult to be the prohibition on a bank being able
to lend to, or purchase assets from, its securities
affiliate. There are strong arguments on both
sides. In formulating our position on this issue,
we took into account the major advantages of a
straightforward prohibition on lending to securi-
ties affiliates, thus insulating the bank from the
risks of securities activities, and weighed against
it the benefits that could be achieved in terms of
better service to customers.

We also considered that rules now exist limit-
ing the amount of credit that a bank can provide
to an affiliate and requiring that this lending be at
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arms-length and adequately collateralized. Our
experience indicates, however, that these limita-
tions, embodied in sections 23A and 23B of the
Federal Reserve Act, do not work as effectively
as we would like and, because of their complex-
ity, are subject to avoidance by creative interpre-
tation, particularly in times of stress.

On the other hand, we came to the conclusion
that a prohibition on an affiliated bank’s loans to,
and purchases of assets from, its securities affil-
iate would sharply limit the transfer of the risk of
securities activities to the federal safety net. It
would also eliminate one of the key factors
viewed by the courts as justifying ‘‘piercing the
corporate veil’’ between the bank and its non-
bank affiliates—that operations of the securities
affiliate are financed and supported by the re-
sources of an affiliated ‘bank. For these reasons,
and because of the desirability of having a clear
rule that is not subject to avoidance, we agree
with the provisions of section 102 that prohibit
banks from lending to, or purchasing assets from,
their securities affiliates except for collateralized
lending for intraday government securities clear-
ing.

We also agree, as allowed by S. 1886, that a
securities affiliate should be free to borrow from
its holding company parent. The holding com-
pany is not protected by the federal safety net,
and competitive fairness requires that the parent
of a securities affiliate should be able to support
its affiliate in the same manner as the corporate
parents of investment firms that are unaffiliated
with banks.

Other Transaction Limitations

For very similar reasons we agree, as provided in
section 102, that a bank should not be able to
guarantee, extend its letter of credit to, or other-
wise support securities issued by a securities
affiliate. Allowing such practices would not only
raise the question of competitive fairness, but
also would permit a transfer of the risks of
securities activities to the federal safety net. This
section would also prevent, during the underwrit-
ing period and for 30 days thereafter, loans from
a bank affiliate to customers for the purpose of
buying securities underwritten by a securities
affiliate. Finally, it would stop loans from affil-

iated banks to companies whose securities have
been underwritten by a securities affiliate for the
purpose of repaying interest or principal due on
such securities. We agree that these prohibitions
are essential to establishing sound fire walls.

Preventing Conflicts of Interest—
Disclosure

Another major purpose of fire walls is to prevent
conflicts of interest that can impair confidence in
banking institutions. The disclosure require-
ments and other provisions of the securities laws
already have made an effective contribution to
dealing with this issue. Nevertheless, we wel-
come the strengthening of these already built-in
protections by the provisions of section 102,
which require, under rules established by the
SEC, a securities affiliate to disclose its relation-
ship to an affiliated bank and to state plainly that
the securities it sells are not deposits and are not
insured by a federal agency.

Officer and Director Interlocks

The prohibition in section 102 on officers and
directors of a securities affiliate serving at the
same time as an officer or director of any affil-
iated bank is also important in maintaining the
principle of corporate separateness and to avoid-
ing conflicts of interest. For this reason we are
somewhat concerned about the complete exemp-
tion in this section from this limitation for banks
with total assets of $500 million or less. To permit
the operating efficiencies that smaller banks may
achieve from using common management offi-
cials without severely eroding the corporate sep-
arateness of the bank, we recommend that these
banking organizations be permitted to have inter-
locking officials with a securities affiliate, but be
required to maintain a majority of the board of
directors of the securities affiliate that are not
also directors of the banking organization.

Other Conflict of Interest Safeguards

In addition, S. 1886 reinforces the requirements
of existing law by providing that a securities
affiliate cannot sell securities from its portfolio to
an affiliated bank at any time or place securities
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with its trust accounts during an underwriting
period, or for 30 days thereafter. S. 1886 also
helps to assure objectivity when a securities
affiliate underwrites securities originated by an
affiliated bank by a requirement that those secu-
rities must be rated by an unaffiliated, nationally
recognized rating agency. Finally, we note with
approval that under the bill neither banks nor
their securities affiliates would be able to share
confidential customer information without the
customer’s consent and that a bank cannot ex-
press an opinion on securities being sold by its
securities affiliate without disclosing that its af-
filiate is selling that security.

Capital Adequacy

We believe that the fire walls that are established
by S. 1886 will substantially augment the existing
insulation of banks from affiliates that is now
provided by the Bank Holding Company Act.
Besides these measures, perhaps the best insula-
tor is adequate capital for both banks and secu-
rities affiliates.

Accordingly, authority should be provided to
assure that holding companies owning banks and
securities companies should be adequately capi-
talized. Consequently, we fully support the pro-
visions of section 102, which require that invest-
ments by bank holding companies in securities
firms should not be permitted if the investment
would cause the holding company to fall below
minimum capital requirements.

Moreover, to assure that a securities affiliate of
a banking organization is regulated as to capital
adequacy in the same manner as other securities
firms, section 102, in calculating the capital ade-
quacy of a bank holding company that acquires a
securities firm, excludes from the holding com-
pany’s capital and assets any resources of the
holding company that are invested in the capital
of the securities affiliate. We agree that the
investment of a holding company in its securities
subsidiary may be deducted from the capital of
the bank holding company in determining its
capital adequacy. Such deductions should in-
clude any asset of the holding company that is
considered capital in the securities subsidiary by
its functional regulator.

However, in calculating the regulatory capital
for the holding company, S. 1886 would deduct
from the assets of the holding company all loans
to the securities subsidiary, and thus the holding
company would not be required to hold capital to
support these assets. We feel that any advances
by a holding company to a securities affiliate that
are not considered capital by the functional reg-
ulator should not be deducted from the holding
company’s assets and capital. Rather, they
should be supported by capital at the holding
company, just as advances to other subsidiaries
require capital support.

To do otherwise would be to promote unlim-
ited leveraging in the holding company, thereby
weakening or eliminating the ability of the hold-
ing company to act as a source of strength to its
subsidiary banks. With this modification, section
102 would not only assure that the securities
affiliate broker—dealer will be regulated as to
capital adequacy by the SEC, but would also
have the beneficial effect of requiring a bank
holding company to maintain capital sufficient to
absorb losses suffered by the securities affiliate
without impairing the holding company’s ability
to serve as a source of strength to its bank
subsidiaries. This result is consistent with the
provisions of section 102, which provide that the
Board can reject a notice to establish a securities
affiliate if it would be inconsistent with a bank
holding company’s obligation to serve as a
source of strength to its subsidiary banks.

Support for Functional Regulation

At this point, 1 believe it would be appropriate to
stress the full support of the Board for the
concepts of functional regulation incorporated
into S. 1886. We agree that a securities subsid-
iary of a bank holding company carrying out the
functions of a broker-dealer should be subject to
the net capital requirements of the SEC and
should, indeed, be regulated by that body once it
has been established.

As I have stressed, however, we do believe
that there is a proper role for regulation of a
company that owns a bank. As provided under
current law, a company that owns a bank should
have competent management, should be ade-
quately capitalized, and should be open to review
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in as unobtrusive a manner as is possible consis-
tent with achieving these goals.

This position is consistent with our support for
the provisions of section 102, which exempt a
securities firm that owns a bank from normal
holding company capital and examination re-
quirements if at least 80 percent of its assets and
revenues are derived from, or devoted to, secu-
rities activities. Even in this situation, S. 1886
does not ignore the importance of capital. If an
exempt company’s bank falls below minimum
capital levels, the Board can require restoration
of minimal capital levels within 30 days, and in
the absence of compliance can order the termi-
nation of control within 180 days. In the context
of the situation in which a firm is overwhelmingly
a securities firm, this framework has our full
support. This is a unique provision that may, if it
works successfully, provide a precedent for de-
veloping the complex of measures that are
needed to allow broader ownership of banks and
to protect the federal safety net.

We also support minimizing regulatory bur-
dens whenever possible. Accordingly, we en-
dorse the provisions of Title II generally on
‘“Expedited Procedures’’ and, particularly, sec-
tion 203 of the bill that speeds up the procedure
for holding company applications for approved
holding company activities by changing it into a
no-objection arrangement and by eliminating the
cumbersome requirements for formal hearings.
We also endorse the provisions of the bill that
allow the Board to take into account technolog-
ical or other innovations in the provision of
banking or banking-related services in making
judgments on whether an activity is so closely
related to banking as to be a proper incident
thereto. We believe that these provisions, which
have had the Board’s support for several years,
will reduce regulatory burdens and introduce
needed flexibility into the regulatory process.

COORDINATED ACTIVITIES

With the strong system of fire walls that are
contained in S. 1886 in place, we believe it is
appropriate to allow the joint banking-securities
enterprise the opportunity to realize the effi-
ciencies that may be achieved by combining

services that are functionally so closely linked.
After all, one of the major purposes of allowing
the affiliations that could be established by re-
pealing Glass—Steagall is to permit, in a compet-
itively neutral manner, the users of securities
services to benefit from a higher level of compe-
tition. Thus, in our view, the approach taken in
the bill of permitting use of similar names and
coordinated marketing of products is appropri-
ate. We believe that a prohibition on these activ-
ities would produce only small gains for bank
insulation, but the losses to efficiency would be
high.

The requirement of separate names would be
artificial, particularly because securities law dis-
closure would, in any event, require an affiliate to
inform the users of its services of its association
with a banking enterprise. Similarly, as I pointed
out earlier, the market for securities is only an
extension of the market for other banking prod-
ucts and to deny a banking organization the
ability to sell both products would lose much of
the gains for the economy that we seek to
achieve through the association between the two.
Moreover, there would be no competitive unfair-
ness in this arrangement since the broad relax-
ation of the Glass-Steagall requirements that is
proposed by S. 1886 would enable securities
firms to own banks as well as bank holding
companies to own securities affiliates.

The important point is whether these measures
would cause the risks of securities activities to be
passed on to banking institutions and to the
federal safety net. As I indicated, the Board
believes that the corporate separateness mea-
sures that we recommend, and that have been
adopted in S. 1886, should effectively deal with
these problems.

CONCENTRATION OF RESOURCES

The guidelines the Congress has established for
expansion of banking activities require a concern
for whether expansion of securities powers will
lead to a concentration of resources in the secu-
rities or banking industries. We believe that
repeal of Glass—Steagall should have the opposite
effect. As I have stressed today, it will increase
the number of viable competitors in both the
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banking and securities industries, enhancing
competition in both. As a result, we doubt that
the Congress need go beyond the requirements of
the antitrust laws to anticipate a problem with
concentration of resources in the emerging finan-
cial services industry. However, because we see
as one of the major advantages to repeal to be an
expected increase in competition, and because
we could understand anxieties that this goal
might be impaired by a combination of the largest
banking and securities firms, the Board does not
oppose the limited provisions of section 102 of
S. 1886 aimed at preventing the largest banking
and securities organizations from consolidating.

COMMENTS ON S. 189]—THE FINANCIAL
SERVICES OVERSIGHT ACT

The Financial Modernization Act deals with the
problems of our financial system by focusing on
the specific question of securities powers, an
area that is of great importance to the financial
system. While it sets up a framework that could
be used as a precedent for the consideration of
other products and services, it does not deal with
those issues at this time, leaving this question
open for further consideration in the future. We
believe that this is the right way to proceed at this
time.

A different approach has been taken by
S. 1891, the proposed Financial Services Over-
sight Act introduced by Senators Wirth and
Graham, which establishes a comprehensive
framework for the conduct of the financial serv-
ices business in the United States. As a first step
toward this objective, the bill establishes a Fi-
nancial Services Oversight Commission, with a
membership drawn from the banking agencies,
the SEC, the Commodity Futures Trading Com-
mission, and the state insurance commissioners.
This broadly based Commission would have
three essential functions:

1. It would define the types of activities in
which bank holding companies, financial holding
companies, and commercial holding companies
could engage.

2. It would be charged with enforcing compli-
ance with the regulations defining new activities.

3. It would establish minimum standards of
capital adequacy for financial holding companies
and their affiliates.

Fundamental to this approach is a broad ex-
pansion of the financial activities in which bank
holding companies may engage, including an
explicit repeal of the Glass—Steagall Act. The bill
also provides for the extension of a limited
degree of prudential regulation to financial hold-
ing companies, which are companies that include
affiliates that offer uninsured transaction ac-
counts, to include capital adequacy standards as
well as reserve requirements. Also fundamental
to this concept is the separation of banking and
commerce by providing that a commercial hold-
ing company cannot own a bank that offers
federally insured deposits.

The third major element of the bill is the
establishment of a National Electronic Payments
Corporation for the purpose of operating a mixed
public—private corporation that would establish
and operate a national electronic payment sys-
tem to facilitate large dollar transactions, includ-
ing book-entry transfers of U.S. government
securities. The corporation would also be re-
sponsible for the establishment of standards for
utilization of this system and for improvements
in the technological capability and reliability of
the system as a whole. This enterprise, capital-
ized with funds from the Federal Reserve System
and by the private shareholders, would provide
for direct access to the system not only by banks,
but also by other financial organizations that
have transactions in funds and government secu-
rities of a magnitude sufficient to make their
participation as shareholders in the new corpo-
ration appropriate.

The Board finds this proposal to be a careful
and very thoughtful approach to the difficult
problems that this committee is attempting to
grapple with today. As Senator Wirth pointed out
in introducing S. 1891, the bill incorporates a
proposal made by President Gerald Corrigan of
the Federal Reserve Bank of New York, and thus
the Board is fully familiar with both its structure
and objectives.

Desirability of Coordinated Regulation

One of the proposals in the bill that we find to be
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particularly useful is the provision on establish-
ing a Financial Services Oversight Commission
to bring together the various regulatory interests
that affect our highly integrated financial mecha-
nism. The need for greater regulatory coordina-
tion could not have been brought out more
clearly than in the recent stock market develop-
ments in which we saw the complex interactions
of securities, commodities, and banking markets.

Similarly, I have emphasized in my testimony
today that securitized products are a natural
extension of the market for banking activities,
but at this point it is also important to stress that
securities firms have undertaken many of the
activities that have been traditionally thought of
as unique to banking. Again, we have examples
in the news, such as bridge lending, but there are
many others as well, including foreign exchange
transactions and the offering of transaction ac-
counts,

These overlaps in functions suggest not only
that rigid lines between providers of securities
and banking services are impractical but also that
more coordination of regulatory activities is
highly desirable. For example, as we seek to
establish a worldwide, risk-based capital system
for banking organizations that will apply capital
standards to a considerable variety of now off-
balance-sheet activities, our ability to do so, and
the stability of markets, will be adversely af-
fected if almost identical activities of securities
firms are not subject to the same type of capital
adequacy requirements. Thus, a broadly repre-
sentative financial regulatory body with adequate
authority to coordinate financial regulation needs
careful consideration as the Congress makes the
essential changes necessary to adapt the financial
system to the new realities of competition and
technology. We urge that further thought should
be given to how this approach could be inte-
grated with S. 1886.

Concerns about the Authority of the FSOC

We are concerned, however, about taking the
Financial Services Oversight Commission con-
cept further at this time by establishing separate
categories of bank, financial, and commercial
holding companies, together with authority in the
commission to fix the activities of each type of

institution, This format may be too rigid, and the
bill does not give the commission specific enough
instructions as to the basis for its decisions, nor
do we believe that it is possible now for the
Congress to write the needed comprehensive
instructions. For example, no guidance is pro-
vided on the fire walls to separate banking and
nonbanking activities that the Board considers to
be essential to an adequate framework for ex-
panded activities of companies that own banks.

Rather, it seems to us that there are major
advantages to proceeding on an incremental ba-
sis starting with securities powers in which the
rationale for change has been clearly established.
In this way, we can have the benefits of change
while gaining experience with the systems that
are necessary to assure that this change is carried
out in a responsible and effective manner. As
conditions evolve over time, a more flexible
structure will allow both the Congress and the
regulators the opportunity to be more responsive
to the needs of customers and less dependent on
rigid formulas that may not be practical.

National Electronic Payments Corporation

Finally, we have given considerable thought to
the concept of a National Electronic Payments
Corporation. There is much to be said for its
emphasis on spurring technological improve-
ments, on arrangements for liquidity reserves to
protect the integrity of that system, and on
limiting intraday overdrafts. However, we are
not sure that the mechanism proposed in the bill
is the most efficient and cost-effective way of
achieving its worthwhile goals. The issues that it
raises warrant further study.

APPLICATION OF §. 1886
TO SAVINGS AND LOAN INSTITUTIONS

Finally, I would like to note that S. 1886 does not
apply to savings and loan institutions or to their
holding companies. However, it would seem
appropriate that the framework that is being
developed by this committee for the proper con-
duct of securities activities to protect the federal
safety net, to prevent conflicts of interest, and to
assure competitive equality within a structure of
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functional regulation should be equally applica-
ble to these institutions. We understand, how-
ever, the concerns about the effect of these
rules on the possible willingness of securities
firms to put capital into troubled savings and
loan institutions at a time when the industry
and its regulators are attempting to deal with
large losses in a considerable number of institu-
tions.

Thus, the Congress has to reconcile conflicting
public policy objectives—the need to deal with
present losses in a constructive way, and at the
same time to protect the future health of depos-
itory institutions when engaging in a new activ-
ity. I have no easy answers to this dilemma,
except to suggest that it be kept under review so
that this committee can work, in close consulta-
tion with the Federal Home Loan Bank Board,
on such ideas as transition periods, exceptions

for capitalization of large troubled institutions, or
other solutions that the legislative process is
uniquely capable of working out.

We commend this committee for its active role
in considering one of the most important issues
that now faces our financial markets. We
strongly recommend that you adopt legislation to
repeal the Glass—-Steagall Act and to put in its
place a new framework allowing the affiliation of
banking organizations and securities firms as
provided in the Financial Modernization Act
proposed by Chairman Proxmire and Senator
Garn.

We also urge you to allow the moratorium on
banking activities contained in Title II of the Com-
petitive Equality Banking Act to expire on March
1, 1988, as the law now provides. We believe that
these measures will ensure a more responsive,
competitive, and safe financial system. O

Statement by Alan Greenspan, Chairman, Board
of Governors of the Federal Reserve System,
before the Subcommittees on Domestic Mone-
tary Policy and on International Finance, Trade
and Monetary Policy of the Committee on Bank-
ing, Finance and Urban Affairs, U.S. House of
Representatives, December 18, 1987.

I welcome the opportunity to appear here this
morning to discuss the role of commodity prices
in the international coordination of economic
policy. The fact that the Subcommittees on Do-
mestic Monetary Policy and on International
Finance, Trade and Monetary Policy are meeting
jointly on this topic I take to be symptomatic of
the impossibility of distinguishing between the
domestic and the international aspects of eco-
nomic policy in today’s financial environment.
Much attention in the press and elsewhere,
following Secretary Baker’s speech at the annual
meeting of the World Bank and the International
Monetary Fund on September 30, has been fo-
cused on the possibility of adoption by the
United States of a commodity standard, perhaps
even a gold standard, to control its monetary
economic policy. But that is a misreading of
Secretary Baker’s remarks. He said only that

‘.. .the United States is prepared to consider
utilizing, as an additional indicator in the eco-
nomic coordination process, the relationship
among our currencies and a basket of commodi-
ties, including gold. . . . We are proposing con-
sideration of a commodity price indicator as an
analytical tool and an improvement to our indi-
cator process, to be used in conjunction with
other measures of our economic perfor-
mance. . ..’

I believe Secretary Baker was right to suggest
the possibly useful role an index of commodity
prices could play in an international context. He
was also right to emphasize that it would be a
technical supplement to existing procedures.

International policy discussions quite naturally
center, on the adjustment of external imbalances
and the stability of exchange rates. These are
matters that simply cannot be addressed unilat-
erally. One country’s deficit is someone else’s
surplus. If the U.S. current account deficit is to
decline, the combined surplus of the rest of the
world must decline correspondingly.

Similarly, an exchange rate is the relative price
of two currencies. The currency of one country
cannot depreciate without the currency of an-
other appreciating.
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We must not lose sight of the fact, however,
that—as important as these variables are—they
are not in themselves the ultimate objectives of
policy. Nor would the achievement of stable
exchange rates and balanced external positions
ensure a healthy world economy. It is conceiv-
able, for example, that in the extreme, all nations
could be undergoing simultaneous domestic re-
cession, even as external equilibrium prevails.
More germane to our discussion this morning is
the possibility that exchange rates could be sta-
ble in a world of rampant global inflation. To use
the jargon of the economics profession, relative
prices—including exchange rates—can be stable,
but the general price level can move up or down
unless it is anchored to something.

We need to make certain, as we seek stability
for the world economy, that we do not put in
place policies and procedures that foster a flight
from currencies generally. Prices of internation-
ally traded commodities can provide useful infor-
mation in identifying such a phenomenon. When
there is a flight from currency, the flight is toward
goods or commodities. This is not to say that
various measures of domestic wage and price
inflation in individual countries and other indica-
tors of actual or potential pressures on resources
are not important also in analyzing global infla-
tion. Indeed, such domestic measures of inflation
are already included among the indicators uti-
lized in international reviews of the consistency
and compatability of economic policies.

It is important to note that rising commodity
prices expressed in dollars are not necessarily a
sign of global inflation. Commodity prices must
be rising in terms of all currencies if they are to
be taken as evidence of a problem of potential
global inflation. If the prices of a basket of
commodities are rising on average in terms of
one currency but falling in terms of other curren-
cies, we can infer essentially only that there has
been a change in exchange rates. For example,
the Economist index of commodity prices, ex-
pressed in U.S. dollars, averaged 2.9 percent
higher in November this year than in October.
Over the same period, that index, expressed in
special drawing rights (SDRs), averaged 1.3 per-
cent lower in November than in October. The
difference reflects the decline in the dollar over
that period of about 6 percent on average in

terms of the other currencies included in the SDR
basket. In this situation, it would not be appro-
priate to interpret the rise in dollar prices of
commodities as indicating a generalized flight
from all currencies.

We must also be wary of special factors that
may affect the prices of individual commodities
so strongly as to move overall commodity price
averages significantly in the short run. Especially
when the causes are of a transitory character—
for example, a temporary supply disruption—the
proper macroeconomic policy responses may
well be different from those appropriate to major
cyclical booms in commodity markets. For this
reason the coverage of any index used in the
international context should be broad.

Moreover, while a general rise or fall in the
prices of commodities, which are traded interna-
tionally, could indicate global inflation or defla-
tion and in general may provide an earlier warn-
ing of potential inflation danger than measures
such as consumer or even wholesale prices, it
would have little to say about what policymakers
in any individual country should do. A much
broader range of information, relating not just
to the world economy but to the economic per-
formance and prospects of each individual coun-
try, is necessary to disentangle the forces at
work and to determine appropriate courses of
action.

Let me discuss briefly the role of one particular
commodity, gold. The appeal of a more formal
role for goid in the monetary system, as I sug-
gested in a statement to the Commission on the
Role of Gold in the Domestic and International
Monetary Systems in November 1981, is that it
would impose discipline not just on monetary
policy but on federal budget policy, as well.
Unlimited dollar conversion into gold would limit
the government’s ability to issue dollar claims. If
you cannot finance deficits, you cannot create
them or sustain them. However, there are too
many practical problems associated with resto-
ration of a gold standard, not the least of which is
the huge block of outstanding dollar claims in
world financial markets today, to make this a
useful avenue of development, I believe that the
conclusion of the Gold Commission remains
valid today, namely that ‘. . .under present cir-
cumstances, restoring a gold standard does not
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appear to be a fruitful method for dealing with the
continuing problem of inflation.”!

That judgment, however, is quite consistent
with the view that the price of gold should be
included along with prices of other commodities
as one indicator of global inflation or disinflation.
Gold is relevant and useful in that regard wholly
because of the historic and widespread percep-
tion of gold as an indicator of a flight from
currency. However, we must be careful not to
interpret every change in the price of gold as
meaning that. Like prices of other commodities,
we must consider whether it is changing in terms
of just some currencies or of all currencies.
Again, most if not all of the rise in the dollar price
of gold over the past couple of years simply
reflects the dollar’s decline. As in the case of
other commodities, special demand or supply
factors need to be considered in connection with
the price of gold. Nevertheless, the fact remains
that a significant flight from currencies in general
without an increase in the price of gold in terms
of those currencies is unlikely.

CONCLUSION

The mandate for economic policy in the United
States and elsewhere should be to maintain the
maximum growth in real income and output that
is feasible over the long run. A necessary condi-
tion for accomplishing that important objective is
a stable price level, the responsibility for which
has traditionally been assigned in large part to the
central bank, in our case to the Federal Reserve.

In attempting to achieve our objectives, the
Federal Reserve must take into account and
respond to all factors that significantly affect the

1. See U.S. Department of the Treasury, Report to the
Congress of the Commission on the Role of Gold in the
Domestic and International Monetary Systems, vol. 1 (Trea-
sury, March 1982), p. 17.

U.S. economy. Included in that category are
commodity prices. In affirming this, we should
distinguish between what we must evaluate, in a
technical sense, and what we do. In particular,
we should avoid any automatic policy response
to movements in commodity prices.

This view of the manner in which the Federal
Reserve should conduct policy is fully consis-
tent, I believe, with our obligations under the
Full Employment and Balanced Growth Act of
1978. To respond to a question posed by Chair-
man Neal in his letter to me, I also believe that
the Federal Reserve should not be required to
report a projected range for the movement of an
index of commodity prices. Our reports to the
Congress currently include discussion of a broad
range of economic variables, and commodity
prices typically have been among them. Beyond
that, it would not make sense for us to cite a
range for some commodity price index besides
the ranges we report for the growth of money and
credit aggregates. The growth of money and
credit is much more directly influenced by our
actions than are commodity prices.

Moreover, information on market expectations
of commodity prices is already available in the
form of futures prices, and it would be neither
meaningful nor constructive for the Federal Re-
serve to add another view. Indeed, it is conceiv-
able that such an action, if it were seen as having
policy content, might well perturb established
behavioral relationships in such a way as to
obscure or distort the information value of com-
modity prices.

Instead, it makes more sense for us to focus on
helping to achieve the long-run growth of the
economy and its precondition, stable prices.
Moreover, we should work with central banks
and finance ministries in other countries to en-
hance prospects for the sustainable growth of
the world economy. Those are difficult tasks, and
we would be foolish to ignore information, such
as is contained in commodity prices, that could
help us. O
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NEW MEMBERS NAMED
T0 CONSUMER ADVISORY COUNCIL

The Federal Reserve Board on December 14,
1987, named 11 new members to its Consumer
Advisory Council to replace those members
whose terms are expiring and designated a new
Chairman and Vice Chairman of the Council for
1988.

The Consumer Advisory Council was estab-
lished by the Board in 1976, at the direction of
the Congress, to represent the interests of the
financial industry and consumers. The Council
advises and consults with the Board in the exer-
cise of the Board’s functions under the Con-
sumer Credit Protection Act and on other con-
sumer-related matters of interest to the Board.
The Council consists of 30 members whose
three-year terms are staggered.

Mr. Steven W. Hamm was designated as
Chairman to succeed Mr. Edward N. Lange, a
partner with the law firm of Davis, Wright, Todd,
Reise and Jones in Seattle, Washington. Mr.
Hamm is Administrator for the South Carolina
Department of Consumer Affairs. His term on
the Council runs through December 1988.

Mr. Edward J. Williams, Senior Vice Presi-
dent—-Consumer Banking Group for Harris Trust
and Savings Bank in Chicago, Illinois, was
named Vice Chairman to succeed Mr. Hamm.
He will serve on the Council through December
1988.

The 11 new members, named for three-year
terms beginning January 1, are the following:

Naomi G. Albanese, Greensboro, North Carolina,
retired after 24 years as a professor of home econom-
ics at the University of North Carolina, Greensboro.
She has been active in a number of professional
societies and in community activities on the Board of
the Greater Greensboro Housing Foundation. In
1981-82, Dr. Albanese served as chairman of the
board of directors of the Federal Reserve Bank of
Richmond, Charlotte Branch, In 1974-75, she served

on the committee for consumer affairs of the Presi-
dent’s Federal Energy Commission. Dr. Albanese is
currently on the boards of directors of Armstrong
World Industries, Inc., Duke Power Company, and
Jefferson-Pilot Corporation.

Stephen Brobeck, Washington, D.C., has been Ex-
ecutive Director of the Consumer Federation of Amer-
ica since 1980, after having previously served as a
board member and vice president. CFA is the nation’s
largest consumer advocacy organization, representing
220 groups with more than 30 million members. He
was formerly president of Cleveland Consumer Action
and Cleveland Consumer Action Foundation, and
taught American Studies at Case Western Reserve
University. Mr. Brobeck frequently testifies before
congressional committees, and has co-authored two
books, The Bank Book and The Product Safety Book.
He serves on the boards of directors of the Institute for
Civil Justice, National Center for Financial Services,
Joint Council on Economic Education, Citizens for
Tax Justice, National Committee for Responsive Phi-
lanthropy, National Coalition for Consumer Educa-
tion, Public Voice for Food and Health Policy, and the
Tele-Consumer Hotline.

Betty Tom Chu, Monterey, California, is Chairman
of the Board and CEO of Trust Savings Bank, a $150-
million-plus institution. She previously served as Dep-
uty Counsel to the Los Angeles School District and
Deputy Corporations Commissioner for the State of
California. Ms. Chu was the founder, chairman, pres-
ident, and managing officer of the nation’s first Chi-
nese-controlled, federal savings and loan. She is cur-
rently a member of the Federal Savings and Loan
Advisory Council. She is also a director of the Cali-
fornia Savings and Loan League and former chairman
of the American League of Financial Institutions,
which represents minority savings and loan institu-
tions in the nation.

Jerry D. Craft, Atlanta Georgia, is Senior Vice
President of First National Bank of Atlanta and has
been in banking since 1969. He joined First Atlanta in
1982 and currently has responsibility for First Retail
Electronic Services and Bankcard Division for the
American Bankers Association and is on the Board of
the Consumer Bankers Association. Mr. Craft has
been on the faculty of the Stonier Graduate School of
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Banking and is involved in a variety of community
activities.

Donald C. Day, Boston, Massachusetts, is President
of New England Securities Corp., and has been with
New England Mutual Life Insurance Company since
1972. He was named Senior Vice President in 1981, He
is also Executive Vice President of New England
Mutual Funds. Mr. Day is a former vice chairman of
the District Business Conduct Committee of the Na-
tional Association of Securities Dealers.

Robert A. Hess, Washington, D.C., has been Pres-
ident and General Manager since 1970 of the Wright
Patman Congressional Federal Credit Union, an $80
million credit union in Washington, D.C., serving the
Members of Congress and employees of the House of
Representatives. Mr. Hess is currently Chairman of
the National Association of Federal Credit Unions,
after having previously served as Treasurer, and has
been a Director-at-Large since 1980. He is a former
member of the board of directors of the International
Credit Union Association. His volunteer activities
have included more than 10 years on the boards of the
National Capitol Central Federal Credit Union and the
Metropolitan Area Credit Union Management Associ-
ation. Mr. Hess served six years on the Washington
Area Credit Union Promotion Committee, which is
affiliated with the District of Columbia Credit Union
League, and currently serves on the League’s Educa-
tion Committee.

A.J. (Jack) King, Kalispell, Montana, is the Chair-
man and Executive Vice President of the Valley Bank
of Kalispell, a $58 million bank serving 10,000 resi-
dents in Northwestern Montana. He serves as Chair-
man and President of First Security Bank, also in
Kalispell. Mr. King was instrumental in a recent
community development project that brought both
jobs and revenues to the town and that resulted in a
new $18 million shopping center and motel complex
adjacent to the city center. He is currently involved in
a second community development project. Mr. King is
on the Executive Committee of the Independent Bank-
ers Association of America and is a past president and
first chairman of the Association. He is also a past
president of the Montana Independent Bankers Asso-
ciation. Mr. King was appointed by the Governor of
Montana to two terms on the State Banking Board, a
board created by the state legislature to assist the
Bank Commissioner in the approval of state charters
for commercial banks. For three years, he served on
the Advisory Council for the School of Business at the
University of Montana.

William E. Odom, Dearborn, Michigan, is Chairman
of the Board of Ford Motor Credit Company. He
joined Ford Credit in 1966 as the Detroit district

manager and held progressively more senior manage-
ment positions before becoming President in April
1986. In October 1987, he was elected Chairman of the
Board. Mr. Odom is interested in expanding the range
of financial services that Ford Credit offers to consum-
ers. He is currently involved in developing a special
finance plan to extend credit to first-time auto buyers
and economically disadvantaged groups. He also plays
a principal role in special programs with the more than
125 black-owned Lincoln-Mercury dealerships. Mr.
Odom reviews all complaints received at the executive
office and has instituted a program to measure con-
sumer satisfaction with credit services offered by the
company’s 138-branch U.S. network. He is currently a
member of the Board of Trustees of the Joint Council
on Economic Education, a national organization that
sponsors economic education programs (kindergarten
through grade 12) throughout the nation.

Sandra Phillips, Pittsburgh, Pennsylvania, is Exec-
utive Director of the Oakland Planning and Develop-
ment Corporation, a nonprofit community planning
and real estate development organization. OPDC grew
out of People’s Oakland, which Ms. Phillips headed as
director, a community advocacy group that set long-
range recommendations for development, together
with procedures for carrying them out. In the past
several years, OPDC has purchased and renovated a
former school to house very low-income elderly and
handicapped residents and an apartment building to
house chronic mentally ill residents. It has built 102
units of new housing for low- and moderate-income
homeowners, with another 64 units under construc-
tion. OPDC is a co-general partner in a joint venture
that is building a 430-car garage, a hotel, and an office
building, all in the Oakland community. Through the
OPDC, Ms. Phillips also has helped to build a strong
network of cooperation between the University of
Pittsburgh, several hospitals, and the Oakland commu-
nity.

Ralph E. Spurgin, Columbus, Ohio, is President and
CEO of the Limited Credit Services, Inc., and has
responsibility for the credit operations of six subsid-
iaries including The Limited, Lerners, and Lane Bry-
ant. He was previously with J.C. Penney Company,
Inc. for 20 years, where he last held the position of
General Credit Manager, Planning and Development.
Mr. Spurgin is currently a Director of the Credit
Management Division of the National Retail Mer-
chants Association, after having served in various
capacities including Chairman of the Credit Bureau
Task Force.

Lawrence Winthrop, Portland, Oregon, is President
of the Consumer Credit Counseling Service of Oregon,
Inc. He is currently a trustee of the National Founda-
tion for Consumer Credit and Executive Director of
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the Associated Western Consumer Credit Counseling
Services. For 15 years Mr. Winthrop was with the J.C.
Penney Company as Regional Credit Manager for the
Pacific Northwest.

The other members of the Council are the
following (the date each term expires appears in
parentheses):

Edwin B. Brooks, Ir.

President :

Security Federal Savings & Loan Association
(December 31, 1988)

Judith N. Brown

National Treasurer

American Association of Retired Persons
Edina, Minnesota

(December 31, 1989)

Michael S. Cassidy

Senior Vice President

Chase Manhattan Bank, N.A.
New York, New York
(December 31, 1988)

Richard B. Doby
Bank Commissioner
State of Colorado
Denver, Colorado
(December 31, 1989)

Richard H. Fink

President

Citizens for a Sound Economy
Washington, D.C.

(December 31, 1989)

Neil J. Fogarty

Attorney

Hudson County Legal Services
Jersey City, New Jersey
(December 31, 1988)

Stephen Gardner

Assistant Attorney General
Consumer Protection Division
State of Texas

Dallas, Texas

(December 31, 1988)

Kenneth A. Hall
President (South Division)
First United Bank
Picayune, Mississippi
(December 31, 1988)

Elena Hanggi

President

Association of Community
Organizations for Reform Now

Little Rock, Arkansas

(December 31, 1989)

Robert J. Hobbs

Senior Attorney

National Consumer Law Center
Boston, Massachusetts
(December 31, 1988)

Ramon E. Johnson
Professor of Finance
University of Utah
Salt Lake City, Utah
(December 31, 1989)

Robert W. Johnson, Ph.D.
Professor of Management
Director, Credit Research Center
Purdue University

West Lafayette, Indiana
(December 31, 1988)

John M. Kolesar

President

Ameritrust Development Bank
Cleveland, Ohio

(December 31, 1988)

Alan B. Lerner
Senior Executive Vice President

Associates Corporation of North America

Dallas, Texas
(December 31, 1988)

Richard L.D. Morse

Professor of Family Economics
Kansas State University
Manhattan, Kansas

(December 31, 1989)

Sandra R. Parker

Chairman, Banking Committee
Richmond United Neighborhoods
Richmond, Virginia

(December 31, 1988)

Jane Shull

Director

Institute for the Study of Civic Values
Philadelphia, Pennsylvania
(December 31, 1988)
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APPOINTMENT OF CHAIRMAN OF
PRICING POLICY COMMITTEE

The Federal Reserve Board announced on De-
cember 23, 1987, the appointment of Silas
Keehn, President of the Federal Reserve Bank of
Chicago, as the Chairman of the Pricing Policy
Committee of the Federal Reserve System, effec-
tive January 1, 1988. Mr. Keehn has been a
member of the committee since January 1, 1987.

Mr. Keehn succeeds Edward G. Boehne, Pres-
ident of the Federal Reserve Bank of Philadel-
phia. Mr. Boehne had been Chairman of the
Pricing Policy Committee since July 1, 1984,

The committee has also appointed Gary H.
Stern, President of the Federal Reserve Bank of
Minneapolis, as a member of the committee to fill
the vacancy created by Mr. Boehne’s departure
from the committee.

The committee is also composed of the follow-
ing:

Governor Wayne D. Angell, Chairman of the
Federal Reserve Bank Activities Committee,
Federal Reserve Board; Henry R. Czerwinski,
First Vice President, Federal Reserve Bank of
Kansas City; William H. Wallace, First Vice
President, Federal Reserve Bank of Dallas; and,
Theodore E. Allison, Staff Director for Federal
Reserve Bank Activities, Federal Reserve
Board.

Jack Guynn, First Vice President, Federal
Reserve Bank of Atlanta, remains Executive
Director (but not a member) of the committee
through December 31, 1988.

The committee reviews policies and proce-
dures related to the provision of Reserve Bank
priced services to depository financial institu-
tions under the Monetary Control Act of 1980.

INCREASE IN RESERVABLE TRANSACTION
ACCOUNTS AND LIABILITIES

The Federal Reserve on December 3, 1987, an-
nounced an increase in the net transaction ac-
counts to which the 3 percent reserve require-
ment will apply in 1988 from $36.7 million to
$40.5 million.

The Board also increased the amount of a
depository institution’s reservable liabilities that

are subject to a zero percentage reserve require-
ment from $2.9 million to $3.2 million of total
reservable liabilities.

Additionally, the Board increased the report-
ing cutoff level distinguishing weekly reporters
from quarterly reporters from $28.6 million to
$30.0 million of total deposits and other reserv-
able liabilities.

These adjustments took effect beginning De-
cember 15, 1987.

The Board made the changes in accordance
with provisions of the Monetary Control Act.
The act requires the Board to amend its Regula-
tion D (Reserve Requirements of Depository
Institutions) annually to increase the amount of
transaction accounts subject to a 3 percent re-
serve requirement. The annual adjustment must
be 80 percent of the annual percentage change in
the transaction accounts held by all depository
institutions. The growth in total net transaction
accounts of all depository institutions from June
30, 1986, to June 30, 1987, was 13.0 percent. The
statutory amount thus requires an increase of
$3.8 million over last year’s amount to $40.5
million.

The Board is also required by the Garn-St
Germain Depository Institutions Act of 1982 to
amend Regulation D to adjust the amount of a
depository institution’s total reservable liabilities
that are exempt from reserve requirements for
the upcoming year by 80 percent of any annual
percentage increase in total reservable liabilities
for all depository institutions. Growth in total
reservable liabilities was 12.6 percent from June
30, 1986, to June 30, 1987, requiring an increase
in the reserve requirement exemption to $3.2
million.

The Board is also increasing the reporting
cutoff level distinguishing weekly reporters from
quarterly reporters from $28.6 million to $30.0
million of total deposits and other reservable
liabilities. The cutoff level is indexed to 80 per-
cent of the annual percentage increase in total
deposits and other reservable liabilities for all
depository institutions. The annual adjustment of
the cutoff level is computed as of June 30 of each
year. Institutions with total deposits and other
reservable liabilities below the reserve require-
ment exemption amount of $3.2 million are ex-
cused from reporting even on a quarterly basis if
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their deposits can be estimated from other
sources.

OPERATIONAL CHANGES TO AUTOMATED
CLEARINGHOUSE MECHANISM

The Federal Reserve Board has approved oper-
ational changes to the Reserve Banks’ automated
clearinghouse (ACH) mechanism that are de-
signed to reduce risk. These changes become
effective July 18, 1988.

The measures approved by the Board call for
uniform Reserve Bank procedures to monitor
ACH credit payments originated by institutions
experiencing financial difficulties. The proce-
dures are designed to reduce the likelihood that
Reserve Banks would have to reserve ACH
credit payments should the institution originating
the credit payments fail before the transactions
are settled.

Earlier deadlines will be set for the return of
ACH debit transactions of $2,500 or more. In
1988 the new deadlines will be 8:00 p.m. (eastern
time) for nonautomated returns and the regular
night deposit deadlines for the automated re-
turns. In addition, return information will be
taken by telephone for institutions that cannot
meet the new paper return-item deadlines; how-
ever, institutions will be charged $6,000 per
return item for this service.

If institutions that originate ACH credit pay-
ments are closed on the settlement day, the
institutions’ reverse or clearing accounts will be
charged for the transactions as if they were open.
This policy will apply to both voluntary and
mandatory holidays because the institutions
making these payments are aware of their obli-
gations one or two days before the settlement
date.

REGULATION T: AMENDMENT

The Federal Reserve Board announced on De-
cember 23, 1987, approval of an amendment to
Regulation T (Credit by Brokers and Dealers) to
enable broker-dealers to help employees exer-
cise stock options awarded in connection with
their employment.

The principal effect of the amendment is to
provide a simplified method whereby brokers
and dealers may temporarily finance the acquisi-
tion of stock under employee stock option pro-
grams without violating the general principles of
Regulation T.

In general, the structure of a cash account does
not permit a person to pay for the purchase of a
security with the proceeds of its sale nor does the
structure of a margin account allow a withdrawal
of cash if the effect is to lower a customer’s
equity in the account. The amendment, which is
effective January 25, 1988, will supersede these
provisions in Regulation T in this narrow area by
permitting the creditor to treat the receipt of an
exercise notice as if it were the stock itself.

REGULATION Z: AMENDMENT

The Federal Reserve Board has adopted an
amendment to its Regulation Z (Truth in Lend-
ing) that will require creditors to provide con-
sumers with more extensive information about
the variable-rate feature of closed-end adjustable
rate mortgages (ARMs) that have maturities of
longer than one year and are secured by the
consumer’s principal dwelling. The Board’s final
rule becomes effective October 1, 1988, but cred-
itors may comply immediately.

The Board’s amendment requires creditors to
provide consumers with a more detailed descrip-
tion of the variable-rate feature. An historical
example that shows the effect that actual changes
in index values would have had on payments on
a $10,000 loan must be given to the consumer.
And, creditors must provide a statement of the
initial and maximum interest rates and payments
for a $10,000 loan originated at the most recent
interest rate shown in the historical example.

The amendment to the regulation also requires
that prospective borrowers be given an educa-
tional brochure about ARMs, either The Con-
sumer Handbook on Adjustable Rate Mortgages
published by the Board and the Federal Home
Loan Bank Board, or a suitable substitute.

All of this information must be given to the
consumer at the time an application form is
provided or before the consumer pays a nonre-
fundable fee, whichever occurs earlier.
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BANK HOLDING COMPANY APPLICATION
APPROVED

The Federal Reserve Board announced on De-
cember 14, 1987, its approval of the application
of Bank of New England Corporation, Boston,
Massachusetts, to engage in (1) placing third-
party commercial paper as agent; and (2) under-
writing and dealing in certain municipal revenue
bonds, one- to four-family mortgage-related se-
curities, commercial paper, and consumer-
receivable-related securities through its wholly
owned subsidiary, BNE Capital Market Com-
pany, Boston, Massachusetts. In accordance
with Title II of the Competitive Equality Banking
Act of 1987, the Board has delayed the effective
date of its Order with respect to the proposed
underwriting and dealing activity.

EXTENSION OF COMMENT PERIOD

The Federal Reserve Board announced on De-
cember 11, 1987, an extension to January 8, 1988,
of the comment period on a program to permit
state member agricultural banks to amortize
losses on qualified agricultural loans.

The Board allowed the extension even though
its final rule regarding this matter became effec-
tive November 9, 1987, and information on am-
ortized loans will appear on reports of condition
beginning December 31, 1987.

The program was created by Title VIII of the
Competitive Equality Banking Act of 1987.

PROPOSED ACTIONS

The Federal Reserve Board issued for public
comment on December 3, 1987, a proposed new
regulation to carry out provisions of the Expe-
dited Funds Availability Act.

Comment should be submitted to the Board by
February 8, 1988. Because of the lead time
needed by banks to comply with the new law, the

Board said it would be unable to extend the time
for comment beyond the 60-day period.

The Federal Reserve Board also issued for
public comment on December 22, 1987, a pro-
posal to amend its Regulation Z (Truth in Lend-
ing), to require creditors to give consumers in-
creased disclosures about home equity lines of
credit much earlier in the credit process. Com-
ment is requested by February 8, 1988.

PROPOSED REVISIONS TO OFFICIAL STAFF
COMMENTARIES ON REGULATIONS B, E,
AND Z

The Federal Reserve Board issued for public
comment on December 10, 1987, proposed revi-
sions to the official staff commentaries for three
of its consumer credit protection regulations,
Regulation B (Equal Credit Opportunity), Regu-
lation E (Electronic Fund Transfers), and Regu-
lation Z (Truth in Lending).

SYSTEM MEMBERSHIP: ADMISSION OF
STATE BANKS

The following state banks were admitted to mem-
bership in the Federal Reserve System during the
period December 1 through December 31, 1987:

Delaware
NewCastle. . . .. ...... Fidelity Bank
' Delaware
Florida
Hollywood. . . . ... ... .. Florida First
International Bank
Alachua. . .United Citizens Bank of Alachua
County
Pennsylvania
Berks County . . . ... Berks County Bank
Philadelphia. . . . . ... .. Princeton Bank
of Pennsylvania
Philadelphia County. . . . . . Glendale Bank
of Pennsylvania
Virginia
Chesapeake. . . . . Bank of Hampton Roads
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Record of Policy Actions of the
Federal Open Market Committee

MEETING HELD ON NOVEMBER 3, 1987
1. Domestic Policy Directive

The economic information available at this meet-
ing was reviewed in the context of the extraordi-
nary developments in financial markets since the
Committee meeting on September 22. Over the
period, equity prices had fallen sharply and a
record drop in mid-October was accompanied by
falling interest rates and heightened preferences
for safety and liquidity. The economic effects of
such developments were not yet clear. At the
time of the meeting, data relating to nationwide
business activity were available only for the
period prior to the mid-October collapse in stock
prices. Such data showed that the economy had
expanded at a fairly brisk pace in the third
quarter; growth in the industrial sector was es-
pecially robust, spurred by a sharp pickup in
business investment and a further expansion in
exports. Prices continued to rise at a relatively
moderate rate in recent months, and even with
fairly strong labor demands and a considerably
reduced unemployment rate, wages accelerated
only slightly.

Industrial production rose somewhat further in
September after a large increase earlier in the
summer. In the third quarter as a whole, output
was up nearly 9 percent at an annual rate, with
large gains in most major groupings. Production
of business equipment was especially strong,
apparently reflecting improved foreign as well as
domestic demand for U.S. products. Materials
output also continued to strengthen, but auto
assemblies were reduced sharply in August and
September.

Labor demand, on balance, remained strong.
Nonfarm payroll employment rose again in Sep-
tember. Manufacturing employment posted a siz-
able rise in the third quarter, with widespread

gains across both durable and nondurable goods
industries. Job growth elsewhere, however, has
slowed; construction employment dropped in
September, and hiring in the finance, insurance,
and real estate grouping was damped in part by
slower mortgage originations. The civilian unem-
ployment rate continued to edge down in Sep-
tember, touching 5.9 percent.

Retail sales declined somewhat in September,
but consumer spending rose substantially in the
third quarter, reflecting primarily an incentive-
induced increase in outlays on motor vehicles.
With the expiration of the incentives at the end of
September, sales of domestic autos dropped
sharply. Purchases of other goods were about
unchanged last quarter because of continued
softness in the demand for big-ticket items as
well as for most types of nondurables. However,
outlays for services rose appreciably.

Housing activity through September continued
to be limited by the effects of higher mortgage
interest costs and elevated rental vacancy rates.
Building permits were flat in September and,
although starts picked up to an annual rate of
1.67 million units, they remained well below the
pace of early this year.

Business fixed investment was strong in the
third quarter, paced by a surge in purchases of
computers, a bulge in purchases of motor vehi-
cles, and a substantial increase in spending on
other types of equipment. Outlays on structures
also recorded a large rise, as petroleum drilling
activity expanded sharply, spending by public
utilities increased appreciably, and office con-
struction firmed. The advance spending indica-
tors available through September also pointed to
continued strength. Recent events in financial
markets were expected to lead to some reassess-
ment of spending plans, but investment outlays
would be supported in the near term by projects
that were already under way.



113

Inventory investment was held down in the
third quarter by a sharp liquidation of stocks at
automobile dealers. Based on data available
through August, the level of stocks in other trade
categories rose somewhat further but generally
did not appear to be excessive in relation to
sales. In the manufacturing sector, the stronger
orders received since last spring contributed to
an increase in the pace of inventory accumula-
tion that was fairly widespread by industry and
by stage of fabrication; nonetheless, inventory—
sales ratios in most industries remained low at
the end of August.

The U.S. merchandise trade deficit in July-
August was estimated to have been marginally
larger than in the second quarter on a seasonally
adjusted basis; both imports and exports rose
substantially over the two months. A surge in oil
imports, most of which went into domestic
inventories, accounted for about half of the
July—August rise in total imports. Nonagricul-
tural exports continued to grow at a rapid pace,
with shipments of commercial aircraft showing
particular strength in July. Agricultural exports
also picked up markedly.

Indicators of business conditions in major for-
eign industrial countries generally suggested
somewhat faster economic expansion in the third
quarter than the weak average pace of the first
half of the year, while inflation abroad remained
low. In Japan, industrial production in the third
quarter was noticeably above the average level
for the first half of the year. The trade surplus
was down slightly in nominal terms in the third
quarter, and more substantially in real terms. At
the same time, consumer prices in Japan were
slightly above their year-earlier level, while
wholesale prices showed a smaller four-quarter
decline than in previous quarters. German indus-
trial production rebounded significantly in Au-
gust, after declines in the previous two months,
but the average level for July-August was still
below its year-earlier level, Consumer prices in
Germany in the third quarter were slightly above
their level of a year earlier. Output in the United
Kingdom continued to grow at a healthy pace,
while that in France and Italy slowed some-
what.

Increases in U.S. consumer prices have been
relatively moderate in recent months. The CPI

rose 0.2 percent in September, as retail energy
prices fell but food prices rose. Excluding food
and energy items, consumer prices have slowed a
bit recently from the average pace over the first
seven months of the year. Price increases for
finished goods at the producer level also have
remained moderate. However, prices for inter-
mediate and crude materials (apart from food and
energy) have continued to rise substantially, re-
flecting the higher levels of industrial activity, the
lower exchange value of the dollar, and the
effects on petroleum-based products of earlier
increases in crude oil prices. Wage trends have
remained moderate, although increases in the
past few months have been slightly larger than
carlier in the year.

At its meeting on September 22, the Commit-
tee adopted a directive that called for maintaining
the degree of pressure on reserve positions that
had been sought since early September. The
members decided that somewhat greater or
somewhat lesser reserve restraint would be ac-
ceptable depending on indications of inflationary
pressures, the strength of the business expan-
sion, developments in foreign exchange markets,
as well as the behavior of the monetary aggre-
gates. Adjustment plus seasonal borrowing in the
first complete reserve maintenance period fol-
lowing the September meeting increased to a
daily average of about $725 million, boosted in
part by unusual borrowing related to Reserve
Bank computer problems. Apart from higher
levels around the quarter-end, federal funds
traded in a 7% to 7%2 percent range during that
maintenance period. Federal funds and other
interest rates subsequently rose through mid-
October as market participants appeared to an-
ticipate monetary tightening in an environment of
firmer policy abroad, concerns about the dollar,
and pessimism about the prospects for domestic
inflation.

After declining appreciably in the first half of
the month, stock prices plunged on October 19 in
chaotic trading. Most interest rates fell sharply.
The Committee held daily telephone conferences
in the last two weeks of October to assess the
extraordinary developments in financial markets.
The members agreed on the need to assure
adequate liquidity in a period of continuing vol-
atility- in domestic and international financial
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markets, and in particular on the need to meet
promptly any unusual liquidity requirements of
the economic and financial system in this period.
They recognized that special flexibility in the
conduct of open market operations was called for
after the stock market collapse. Accordingly,
reserves were provided generously on a daily
basis, often at an atypically early hour. In the
process, operations were directed toward some
easing in reserve market conditions. The degree
of pressure that was sought on reserve positions
was reduced shortly after October 19 and again
late in the month, but actual operations contin-
ued to be guided by day-to-day developments.
Growth in nonborrowed reserves surged in late
October as open market operations accommo-
dated substantially enlarged desires for excess
reserves and a large increase in required reserves
associated with a sharp rise in transactions de-
posits.

In addition to providing liquidity to the finan-
cial markets through open market operations, the
Federal Reserve assisted the Treasury market by
relaxing some of the constraints on its collateral-
ized lending of Treasury securities to primary
dealers. Committee members agreed on a tempo-
rary suspension of the size limits imposed on
loans of securities to individual dealers and the
requirement that such loans not be related to
short sales.'

The federal funds rate dropped from above 7%
percent just before October 19 to 7 percent and
below immediately following the stock market
collapse; borrowing at the discount window av-
eraged $525 million in the reserve maintenance
period ending October 21 and excess reserves
rose substantially, reflecting cautious reserve
management by depository institutions. During
the early part of the current reserve maintenance
period, federal funds traded mostly in a 7 to 7%
percent range, but more recently the funds rate
moved below 7 percent after large injections of
reserves by the Desk. Borrowing in the current
reserve maintenance period was running well
below that in the previous period.

1. Secretary’s note: The temporary liberalization of secu-
rities lending terms was terminated effective November 19,
1987.

Equity prices fluctuated sharply after their
collapse on October 19, but most major stock
indexes have recovered to levels somewhat
above their October lows. Markets for fixed-
income securities also were quite volatile after
mid-October, but yields fell substantially on bal-
ance, with rates on long-term Treasury and high-
grade corporate bonds reversing much of their
runup since August. In recent days, bond mar-
kets generally have retained their earlier gains, as
market participants have appeared to reassess
the outlook for the economy, inflation, and mon-
etary policy. In short-term markets, Treasury bill
rates have shown net declines of around 1%
percentage points since mid-October, in associa-
tion with the easing of reserve conditions as well
as increased demands for safe and liquid instru-
ments, while rates on some private money mar-
ket instruments have fallen somewhat less. In
general, pressures in financial markets appeared
to have moderated to some extent, although the
markets continued to be characterized by an
unusual degree of anxiety and uncertainty.

The dollar moved lower during the first half of
October, especially after the release of U.S.
trade data on October 14 intensified market con-
cern over the failure of the U.S. current account
balance to improve. Though the dollar firmed
temporarily immediately following the world-
wide stock market collapse and reports of Sec-
retary Baker’s meeting with German officials, by
the latter part of October the dollar again came
under downward pressure amid widespread
speculation that dollar exchange rates under the
Louvre accord would be allowed to adjust down-
ward. In addition, interest rates in the United
States had dropped substantially relative to those
in other major industrial countries. Over the
entire intermeeting period, the dollar declined by
about 412 percent in terms of a weighted average
of other G-10 currencies.

The plunge in equity prices prompted moves to
short-term liquid assets, and growth of money,
especially M1, appears to have accelerated in
October. Demand deposits rose sharply around
the time of the stock market collapse, perhaps
reflecting the huge increase in financial transac-
tions associated with the market turmoil. M2
growth was bolstered as well by an increase in
assets of money market funds, which may have



Record of Policy Actions of the FOMC 115

been associated in part with shifts from equity
market funds. Even so, growth in M2 through
October was estimated to have remained well
below its long-run range. Expansion in M3 was
boosted by increases in the managed liabilities of
banks, partly to finance a sharp rise in security
loans. This aggregate has continued to increase
at about the lower bound of its range for the year.
Growth of nonfinancial debt has remained
around the middle of its long-run monitoring
range.

The staff projection suggested that the decline
in equity prices would lead to weaker economic
growth through the end of 1988 than was ex-
pected at the time of the September meeting. The
economy would be supported to an extent by the
decline in interest rates and the lower dollar.
However, the effects of these developments on
domestic demand and net exports were thought
likely to offset only part of the adverse impact of
sharply lower equity prices on consumers and
businesses. Consumption was expected to be
relatively subdued in the quarters immediately
ahead, reflecting the termination of automobile
sales incentive programs as well as stock market
developments, but to pick up later next year.
Real business fixed investment was projected to
grow at a slow pace given the outlook for sales.
Housing construction was likely to drop some-
what in the near term, but that decline was
forecast to be stemmed by lower mortgage rates.
The outlook for real net exports of goods and
services remained favorable, but with domestic
demands weaker, the unemployment rate proba-
bly would move up somewhat. Against this back-
ground, the projected increases in prices and
wages over the coming year were expected to be
somewhat less than previously expected. None-
theless, some pickup in price pressures still
might be observed in association with sizable
increases in nonpetroleum import prices.

In the Committee’s discussion of current and
prospective economic developments, the mem-
bers focused on the potential effects of the recent
turbulence in financial markets. They generally
agreed that the sharp decline in stock prices and
the still unsettled conditions in financial markets
portended weaker growth in economic activity,
at least for the nearer term, but also a lower risk
of any substantial pickup in inflation. Members

stressed that, while the direction of the adjust-
ment was clear, it still was too early to quantify
the impact of the recent disturbances in financial
markets. No data were available on the overall
performance of the economy since mid-October.
Most business contacts around the country re-
ported little or no immediate changes in retail
sales activity or in business investment plans, but
uncertainties about prospective business condi-
tions clearly had increased. A more cautious
attitude had emerged in the business community
and possibly also among consumers.

Members commented that the staff forecast of
somewhat reduced economic growth over the
next several quarters was a reasonable expecta-
tion, but one that presumed the return of confi-
dence and more normal conditions in financial
markets. Accordingly, the risks of a different
outcome, notably in the direction of more weak-
ness, were viewed as much greater than usual,
The prospects for satisfactory economic per-
formance clearly depended on the restoration of
generally stable financial conditions that would in
turn foster the basic confidence that was needed
to sustain long-term investments in business cap-
ital and in the debt and equity markets. The
timing of such a development could not be pre-
dicted, but the members agreed that progress in
reducing the federal budget deficit could play a
key role by relieving market concerns and uncer-
tainties. Indeed, recently renewed efforts to cut
the budget deficit had contributed to a marginal
reduction of tensions in key financial markets.

Despite the uncertainties that were involved, a
few members stressed that the outlook for sus-
tained economic growth still could be viewed as
basically promising. Available data indicated an
appreciable momentum in the current expansion,
at least through the third quarter, and recent
declines in interest rates along with an increasing
ability of domestic firms to compete with foreign
producers constituted elements of strength in the
business picture. The view also was expressed
that both the financial and the nonfinancial sec-
tors of the economy were better balanced than
earlier in the current business expansion. A less
optimistic view pointed to the possibility that
consumer and business spending might continue
to be inhibited by the negative impact of stock
price declines on wealth positions, the cost of
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equity capital, and more generally on consumer
and business confidence. One member observed
that a recession could not be ruled out and
incoming data on the economy would need to be
scrutinized with special care for signs of greater
weakness than now were expected.

The members continued to view further im-
provement in real net exports as a key to sustain-
ing moderate expansion in business activity, es-
pecially in the context of potentially weaker
domestic demands than had been anticipated
earlier. The prospects for continuing gains
seemed favorable, given the depreciation of the
dollar and indications of considerable improve-
ments in the productivity of U.S. manufacturers.
Tending to support such an outlook were reports
from various parts of the country indicating that
many domestic firms were competing more effec-
tively in export markets and with importers. At
the same time, some members commented that
improvement in the nation’s nominal net export
position continued to be held back by the vigor-
ous efforts of foreign firms to maintain market
shares at the expense of profit margins as their
own currencies appreciated in relation to the
dollar. As they had at earlier meetings, mem-
bers observed that trade developments would
depend to an important extent on the eco-
nomic performance of key foreign industrial
nations.

Turning to the prospects for wages and prices,
a number of members indicated that they saw in
recent developments a potential for somewhat
less inflation than they had anticipated earlier.
The large decline in stock prices had reduced
inflation expectations, and the weakening in the
outlook for economic growth implied less pres-
sures on wages and prices. Other developments
that would tend to curb inflation included indica-
tions of ongoing improvement of labor produc-
tivity in manufacturing and the substantial slow-
down in monetary growth this year. On the other
hand, reference also was made to pressures on
capacity in a number of industries, including
some that competed actively with foreign pro-
ducers. A sizable further decline in the dollar,
should it occur, would exacerbate price and wage
pressures in those industries and in the economy
more generally.

At its meeting in July, the Committee reviewed

the basic policy objectives that it had set in
February for growth of the monetary and debt
aggregates in 1987 and established tentative ob-
jectives for expansion of those aggregates in
1988. For the period from the fourth quarter of
1986 to the fourth quarter of 1987, the Committee
reaffirmed the ranges established in February
that included growth of 5% to 8V: percent for
both M2 and M3. Given developments through
mid-year, the Committee agreed that growth in
these aggregates around the lower ends of their
ranges might be appropriate, depending on the
circumstances. The monitoring range for expan-
sion in total domestic nonfinancial debt also was
left unchanged at 8 to 11 percent for 1987. For
1988 the Committee agreed on tentative reduc-
tions of V2 percentage point to growth ranges of 5
to 8 percent for both M2 and M3. The Committee
also reduced the associated range for growth in
total domestic nonfinancial debt by 2 percentage
point to 7%2 to 10%2 percent for 1988. With
respect to M1, the Committee decided at the July
meeting not to set a specific target for the remain-
der of 1987 or to establish a tentative range for
1988. It was understood that all the ranges for
1988 were provisional and that they would be
reviewed early next year in the light of interven-
ing developments. The issues involved with es-
tablishing a target for M1 would be carefully
reappraised at the beginning of 1988.

In the Committee’s discussion of policy imple-
mentation for the weeks immediately ahead, the
members generally agreed on the basic desirabil-
ity of directing open market operations toward
maintaining the easier conditions that had devel-
oped in money markets. This would involve
about the degree of pressure on reserve positions
that had been sought most recently. The mem-
bers recognized that the still unsettled conditions
in financial markets and related uncertainties in
the economic outlook might continue to call for
the more flexible and accommodative approach
to policy that had characterized operations since
October 19. This approach implied giving more
weight than usual to money market conditions in
order to facilitate the return to a more normal
functioning of financial markets and to minimize
the chances that the Committee’s intentions
would be misinterpreted. Such an approach also
could help to assure that shifting demands for
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liquidity and reserves would be accommodated
without undesirable fluctuations in money mar-
ket conditions. As financial markets continued to
stabilize, open market operations would be
phased into a more normal approach to policy
that was oriented more fully to a provision of
reserves keyed to pressures on reserve positions.
The transition would need to be executed with
a great deal of caution under the still sen-
sitive market circumstances that were fore-
seen.

Committee members agreed that the lower
interest rates that had emerged since mid-Oc-
tober were needed to help offset the effects of the
sharp decline in stock prices. It was acknowl-
edged that the interest rate reductions increased
the risks for the dollar in the foreign exchange
markets, particularly in the absence of similar
reductions abroad, but in the opinion of a number
of members those risks were manageable. Some
members expressed concern, however, that a
further substantial depreciation in the dollar, if it
were to materialize, would have seriously ad-
verse consequences for domestic prices and in-
terest rates and might indeed trigger another
crisis in domestic and international financial mar-
kets.

To the extent that market developments per-
mitted a more normal focus on the implementa-
tion of a desirable degree of pressure on reserve
positions, attention might need to be given during
the intermeeting period to a possible adjustment
in such reserve conditions depending on eco-
nomic and financial developments and the behav-
ior of the monetary aggregates. All of the mem-
bers could foresee possible adjustments in either
direction under alternative potential circum-
stances. However, in light of the uncertainties
that continued to dominate financial markets and
the risks that the recent developments could
depress business activity, nearly all believed that
policy implementation should remain especially
alert to developments that might call for some-
what easier reserve conditions.

In keeping with the Committee’s usual ap-
proach, it was understood that any decision to
alter reserve objectives during the intermeeting
period should take account of the behavior of the
monetary aggregates. The members took note of
a staff analysis, which indicated that the uncer-

tainty surrounding projections of monetary
growth was considerably greater than usual. In
particular, the extent to which heightened pref-
erences for liquidity and substantial variations in
the volume of financial transactions might affect
future demand for money balances was difficult
to gauge. Moreover, it was hard to assess how
quickly the money markets and depository insti-
tutions would move to reestablish a more normal
structure of short-term market and deposit inter-
est rates and in particular how fully the opportu-
nity costs of holding money balances would be
adjusted in the period ahead. On the assumption
that conditions in financial markets would grad-
ually return to more normal patterns but that
some residual of the heightened demands for
liquidity would remain, the reserve conditions
that were contemplated might be accompanied
by somewhat faster growth in M2 and M3 in the
current quarter than had occurred in the third
quarter. The members understood that such
growth implied expansion in M2 for the year that
would be well below the Committee’s range and
growth in M3 that was close to the lower end of
its range. Growth in M1 continued to be partic-
ularly difficult to project in present circum-
stances, but a considerable slowing after the
October bulge was seen as likely over the bal-
ance of the quarter.

Given the Committee’s current approach to
open market operations, the members antici-
pated that the federal funds rate would continue
to fluctuate generally in a fairly narrow band
close to recent levels. Nonetheless, most of the
members agreed that the usual, relatively wide
range to trigger a consultation should continue to
be set. for the federal funds rate. A majority
favored a reduction in the range from the current
5 to 9 percent to 4 to 8 percent. While the
midpoint of the current range would be centered
approximately on the expected average trading
level, some members commented that a rise
toward 9 percent would have destabilizing effects
in the period ahead. Moreover, a 4 to 8 percent
range might be viewed as more in keeping with
the recent thrust in monetary policy and the
expectation that intermeeting adjustments, if
any, were likely to be in the direction of easier
reserve conditions.

At the conclusion of the Committee’s discus-
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sion, all of the members indicated their support
of a directive that called for maintaining the
degree of reserve pressure that had been sought
in recent days. The members recognized that the
volatile conditions in financial markets and re-
lated uncertainties in the business outiook might
continue to indicate the need for special flexi-
bility in the conduct of open market operations.
Such an approach to policy implementation
would depend in particular on the strength of
demands for liquidity stemming from recent and
prospective developments in financial markets.
To the extent that the functioning of those mar-
kets permitted a return to more normal open
market operations, the members indicated that
somewhat lesser reserve restraint would be ac-
ceptable, while slightly greater reserve restraint
might be acceptable, depending on the strength
of the business expansion, indications of infla-
tion, the performance of the dollar in foreign
exchange markets, with account also taken of the
behavior of the monetary aggregates. The mem-
bers believed that the outlook for monetary
growth over the months ahead was subject to
unusual uncertainty, but the contemplated re-
serve conditions were thought likely to be con-
sistent with somewhat faster growth in M2 and
M3 than had been expected earlier; such growth
might center on annual rates of around 6 to 7
percent for the period from September through
December. Largely reflecting the bulge in Octo-
ber, growth in M1 in the fourth quarter as a
whole was expected to be well above its average
pace in the previous several months. However,
because of the very substantial uncertainty that
still surrounded the outlook for M1, the Commit-
tee decided to continue its practice of not speci-
fying a numerical expectation for its growth. The
members agreed that the intermeeting range for
the federal funds rate, which provides a mecha-
nism for initiating consultation of the Committee
when its boundaries are persistently exceeded,
should be reduced from 5 to 9 percent to 4 to 8
percent.

At the conclusion of the meeting the following
domestic policy directive was issued to the Fed-
eral Reserve Bank of New York:

The economic information available at this meeting

was reviewed against the backdrop of extraordinary
developments in financial markets in the period since
the previous Committee meeting on September 22.
Share prices in the stock market were down sharply.
Following a particularly large decline of stock prices in
mid-October, interest rates fell steeply and increases
that had occurred during the first part of the intermeet-
ing period subsequently were more than reversed on
most types of debt obligations. Foreign exchange
markets were relatively calm over most of the inter-
meeting period, but the dollar came under significant
downward pressure late in the period.

In the third quarter economic activity had expanded
at a fairly brisk pace. Total nonfarm payroll employ-
ment rose further in September, with the manufactur-
ing sector continuing to record relatively sizable gains.
The civilian unemployment rate edged down to 5.9
percent. Industrial production increased somewhat
further in September following large gains in other
recent months. Retail sales declined somewhat in
September, but consumer spending, bolstered by a
rise in auto sales, posted a large increase over the third
quarter. Business capital spending was strong in the
third quarter and forward indicators pointed to con-
tinuing gains. Housing starts were up in September but
were little changed in the third quarter from their
second-quarter average. The nominal U.S. merchan-
dise trade deficit narrowed in August, but the July—
August average remained above the second-quarter
rate. The rise in consumer and producer prices was
relatively moderate in recent months following more
rapid increases earlier in the year.,

Growth of the monetary aggregates appeared to
have strengthened in October, with some of the
strength reflecting heightened demands for transaction
balances and other liquid assets in the latter part of the
month. Even so, for 1987 through October, expansion
of M2 evidently moved closer to, but remained below,
the lower end of the range established by the Commit-
tee for the year, while growth of M3 was around the
lower end of its range. Expansion in total domestic
nonfinancial debt has remained on a more moderate
trend in recent months.

The Federal Open Market Committee seeks mone-
tary and financial conditions that will foster reasonable
price stability over time, promote growth in output on
a sustainable basis, and contribute to an improved
pattern of international transactions. In furtherance of
these objectives the Committee agreed at its meeting
in July to reaffirm the ranges established in February-
for growth of 5%2 to 82 percent for both M2 and M3
measured from the fourth quarter of 1986 to the fourth
quarter of 1987, The Committee agreed that growth in
these aggregates around the lower ends of their ranges
may be appropriate in light of developments with
respect to velocity and signs of the potential for some
strengthening in underlying inflationary pressures,
provided that economic activity is expanding at an
acceptable pace. The monitoring range for growth in
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total domestic nonfinancial debt set in February for the
year was left unchanged at 8 to 11 percent.

For 1988, the Committee agreed on tentative ranges
of monetary growth, measured from the fourth quarter
of 1987 to the fourth quarter of 1988, of 5 to 8 percent
for both M2 and M3. The Committee provisionally set
the associated range for growth in total domestic
nonfinancial debt at 7V to 10%: percent.

With respect to M1, the Committee recognized that,
based on experience, the behavior of that aggregate
must be judged in the light of other evidence relating to
economic activity and prices; fluctuations in M1 have
become much more sensitive in recent years to
changes in interest rates, among other factors. Be-
cause of this sensitivity, which has been reflected in a
sharp slowing of the decline in M1 velocity over the
first half of the year, the Committee again decided at
the July meeting not to establish a specific target for
growth in M1 over the remainder of 1987 and no
tentative range was set for 1988. The appropriateness
of changes in M1 this year will continue to be evalu-
ated in the light of the behavior of its velocity, devel-
opments in the economy and financial markets, and
the nature of emerging price pressures. The Commit-
tee welcomes substantially slower growth of M1 in
1987 than in 1986 in the context of continuing eco-
nomic expansion and some evidence of greater infla-
tionary pressures. The Committee in reaching opera-
tional decisions over the balance of the year will take
account of growth in M1 in the light of circumstances
then prevailing. The issues involved with establishing
a target for M1 will be carefully reappraised at the
beginning of 1988.

In the implementation of policy for the immediate
future, the Committee seeks to maintain the degree of
pressure on reserve positions sought in recent days.
The Committee recognizes that the volatile conditions
in financial markets and uncertainties in the economic
outlook may continue to call for a special degree of
flexibility in open market operations, depending, in
particular, on demands for liquidity growing out of
recent or prospective developments in financial mar-
kets. Apart from such considerations, somewhat
lesser reserve restraint would, or slightly greater re-
serve restraint might, be acceptable depending on the
strength of the business expansion, indications of
inflationary pressures, developments in foreign ex-
change markets, as well as the behavior of the mone-
tary aggregates. While the outlook for monetary
growth over the months ahead is subject to unusual
uncertainty, the contemplated reserve conditions are

expected to be consistent with growth in M2 and M3
over the period from September through December at
annual rates of about 6 to 7 percent, but more rapid
growth is possible should preferences for liquidity be
particularly strong. Over the same period, growth in
M1 is expected to be well above its average pace in the
previous several months. The Chairman may call for
Committee consultation if it appears to the Manager
for Domestic Operations that reserve conditions dur-
ing the period before the next meeting are likely to be
associated with a federal funds rate persistently out-
side a range of 4 to 8 percent.

Votes for this action: Messrs. Greenspan, Corri-
gan, Angell, Boehne, Boykin, Heller, Johnson,
Keehn, Kelley, Ms. Seger, and Mr, Stern. Votes
against this action: None.

2. Authorization for Domestic Open
Market Operations

Effective November 4, 1987, the Committee ap-
proved a temporary increase of $3 billion, to $9
billion, in the limit between Committee meetings
on changes in System Account holdings of U.S.
government and federal agency securities speci-
fied in paragraph 1(a) of the Authorization for
Domestic Operations. The increase was effective
for the intermeeting period ending with the close
of business on December 16, 1987.

Votes for this action: Messrs. Greenspan, Corri-
gan, Angell, Boehne, Boykin, Heller, Johnson,
Keehn, Kelley, Ms. Seger, and Mr. Stern. Votes
against this action: None.

This action was taken on the recommendation
of the Manager for Domestic Operations. The
Manager had advised that the normal leeway of
$6 billion for changes in the System’s Account
probably would not be sufficient over the inter-
meeting period because of seasonal increases in
currency in circulation and required reserves;
such increases could be enlarged even further if
current financial market tensions persisted.
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Legal Developments

AMENDMENTS TO REGULATIONS D AND Q

The Board of Governors is amending 12 C.F.R. Part
204, its Regulation D, and 12 C.F.R. Part 217, its
Regulation Q. The Board is amending Part 204 and
Part 217 by rescinding obsolete published «interpreta-
tions of Regulation Q and by revising others to reflect
the expiration, on March 31, 1986, of the Depository
Institutions Deregulation Act of 1980 (‘‘DIDA™), as
well as to clarify and simplify them. The Board is
preserving some of the revised interpretations by
reclassifying them as interpretations of Regulation D.
The Board is also making technical corrections to
Regulation D and to several interpretations in Regula-
tion D by removing unnecessary references or by
incorporating clarifications that have been published
elsewhere.

Effective March 31, 1986, the Board amended its
Regulations D and Q to reflect the expiration of the
DIDA. The expiration of the DIDA and the amend-
ments to Regulations D and Q eliminated rate ceilings
on the payment of interest on deposits and rendered
many of the Regulation Q interpretations obsolete.
The amendments to the interpretations of Regulations
D and Q hereby adopted are technical and conform the
surviving interpretations to the current Regulations D
and Q.

Effective December 31, 1987, 12 C.F.R. Part 204
and 12 C.F.R. Part 217 are amended as follows:

Part 204—Reserve Requirements of Depository
Institutions

Part 217—Interest on Deposits

1. The authority citation for 12 C.F.R. Part 204 con-
tinues to read as follows:

Authority: 12 U.S.C. §§ 248(a), 248(c), 371a, 371b,
461, 601, 611; 12 U.S.C. § 3105; 12 U.S.C. § 461.

2. The authority citation for 12 C.F.R. Part 217 con-
tinues to read as follows:

Authoriry: 12 U.S.C. §§ 248, 371, 371a, 371b, 461,
1828, 3105.

3. Section 204.2(a)(1)(v) is amended by removing
“four”” and replacing it with ‘‘one and one-half”
where it refers to years.

4. Section 204.2(a)(1)(vii)(C) is amended by removing
““‘is not subject to federal interest rate ceilings,.”’

5. Section 204.122(b) is revised as follows:

Section 204.122—Secondary market activities
of International Banking Facilities
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(b) Consistent with the Board’s intent, IBFs may
purchase IBF-eligible assets! from, or sell such assets
to, any domestic or foreign customer provided that the
transactions are at arm’s length without recourse.
However, an IBF of a U.S. depository institution may
not purchase assets from, or sell such assets to, any
U.S. affiliate of the institution establishing the IBF; an
IBF of an Edge or Agreement corporation may not
purchase assets from, or sell assets to, any U.S.
affiliate of the Edge or Agreement corporation or to
U.S. branches of the Edge or Agreement corporation
or to U.S. branches of the Edge or Agreement corpo-
ration other than the branch'® establishing the IBF; and
an IBF of a U.S. branch or agency of a foreign bank
may not purchase assets from, or sell assets to any
U.S. affiliates of the foreign bank or to any other U.S.
branch or agency of the same foreign bank.? (This
would not prevent an IBF from purchasing (or selling)
assets directly from (or to) any IBF, including an IBF
of an affiliate, or to the institution establishing the IBF;
such purchases from the institution establishing the
IBF would continue to be subject to Eurocurrency
reserve requirements except during the initial four-
week transition period.) Since repurchase agreements
are regarded as loans, transactions involving repur-
chase agreements are permitted only with customers

1. In order for an asset to be eligible to be held by an IBF, the
obligor or issuer of the instrument, or in the case of bankers’
acceptances, the customer and any endorser or acceptor, must be an
IBF-eligible customer.

2. Branches of Edge or Agreement corporations and agencies and
branches of foreign banks that file a consolidated report for reserve
requirements purposes (FR 2900) are considered to be the establishing
entity of an IRBF,
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who are otherwise eligible to deal with IBFs, as
specified in Regulation D.

* ok ok kK

6. Section 204.123 is amended by removing from its
first paragraph the sentence, ‘‘A parallel exemption in
Regulation Q . . . (12 C.F.R. 217.1(f)(1)).”

7. Section 204.124(a) is amended by removing from
the sentence, ‘‘A parallel exemption in Regulation Q
... (12 C.F.R. 217.1(6)2)).”

8. Footnote 4 of section 204.2(c)(1)(iv)(E) is amended
by removing ‘217.126” and replacing it with
“204.125"" and section 217.126 is redesignated as
section 204.125, and revised to read as follows:

Section 204.125—Foreign, international, and
supranational entities whose deposits are
exempt from reserves

The entities referred to in section 204.2(c)(1)(iv)(E)
are:

EUROPE

Bank for International Settlements.
European Atomic Energy Community.
European Coal and Steel Community.
The European Communities.
European Development Fund.
European Economic Community.
European Free Trade Association.
European Fund.

European Investment Bank.

LATIN AMERICA

Andean Development Corporation.

Andean Subregional Group.

Caribbean Development Bank.

Caribbean Free Trade Association.

Caribbean Regional Development Agency.

Central American Bank for Economic Integration.

The Central American Institute for Industrial Re-
search and Technology.

Central American Monetary Stabilization Fund.

East Caribbean Common Market.

Latin American Free Trade Association.

Organization for Central American States.

Permanent Secretariat of the Central American Gen-
eral Treaty of Economic Integration.

River Plate Basin Commission.

AFRICA

African Development Bank.

Banque Centrale des Etats de I’Afrique Equatorial et
du Cameroun.

Banque Centrale des Etats d’Afrique del’Ouest.

Conseil de I'Entente.

East African Community.

Organisation Commune Africaine et Malagache.

Organization of African Unity.

Union des Etats de I’Afrique Centrale.

Union Douaniere et Economique de I’Afrique
Centrale.

Union Douaniere des Etats de I’ Afrique de I’Quest.

ASIA

Asia and Pacific Council.

Association of Southeast Asian Nations.
Bank of Taiwan.

Korea Exchange Bank.

MIDDLE EAST

Central Treaty Organization.
Regional Cooperation for Development.

9. Section 217.137 is redesignated as section 204.126,
and revised to read as follows:

Section 204.126—Depository institution
participation in ‘‘Federal funds’’ market

(a) Under section 204.2(a)(1)(vii)(A), there is an ex-
emption from Regulation D for member bank obliga-
tions in nondeposit form to another bank. To assure
the effectiveness of the limitations on persons who sell
Federal funds to depository institutions, Regulation D
applies to nondocumentary obligations undertaken by
a depository institution to obtain funds for use in its
banking business, as well as to documentary obliga-
tions. Under section 204.2(a)(1)(vii) of Regulation D, a
depository institution’s liability under informal ar-
rangements as well as those formally embodied in a
document are within the coverage of Regulation D.

(b) The exemption in section 204.2(a)(1)(vii)(A) applies
to obligations owed by a depository institution to a
domestic office of any entity listed in that section (the
‘“‘exempt institutions’’). The ‘‘exempt institutions’’
explicitly include another depository institution, for-
eign bank, Edge or agreement corporation, New York
Investment (article X1I) Company, the Export-Import
Bank of the United States, Minbanc Capital Corp.,
and certain other credit sources. The term ‘‘exempt
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institutions’’ also includes subsidiaries of depository
institutions:

(1) that engage in businesses in which their parents

are authorized to engage; or

(2) the stock of which by statute is explicitly eligible

for purchase by national banks.
(c) To assure that this exemption for liabilities to
exempt institutions is not used as a means by which
nondepository institutions may arrange through an
exempt institution to ‘‘sell’” Federal funds to a depos-
itory institution, obligations within the exemption
must be issued to an exempt institution for its own
account. In view of this requirement, a depository
institution that ‘“‘purchases’’ Federal funds should
ascertain the character (not necessarily the identity) of
the actual ‘‘seller’” in order to justify classification of
its liability on the transaction as ‘‘Federal funds pur-
chased’’ rather than as a deposit. Any exempt institu-
tion that has given general assurance to the purchasing
depository institution that sales by it of Federal funds
ordinarily will be for its own account and thereafter
executes such transactions for the account of others,
should disclose the nature of the actual lender with
respect to each such transaction. If it fails to do so, the
depository institution would be deemed by the Board
as indirectly violating section 19 of the Federal Re-
serve Act and Regulation D.

10. Section 217.138 is redesignated as section 204,127,
and revised to read as follows:

Section 204.127—Nondepository participation
in ‘‘Federal funds’’ market

(a) The Board has considered whether the use of
‘“‘interdepository institution loan participations’’
(*“‘IDLPs’") which involve participation by third par-
ties other than depository institutions in Federal funds
transactions, comes within the exemption from
“deposit’’ classification for certain obligations owed
by a depository institution to an institution exempt in
section 204.2(a)(1)(vii)(A) of Regulation D. An IDLP
transaction is one through which an institution that has
sold Federal funds to a depository institution, subse-
quently “‘sells”’ or participates out that obligation to a
nondepository third party without notifying the obli-
gated institution.

(b) The Board’s interpretation regarding Federal funds
transactions (12 C.F.R. 204.126) clarified that a depos-
itory institution’s liability must be issued to an exempt
institution described in section 204.2(a)(1)(vii)(A) of
Regulation D for its own account in order to come
within the nondeposit exemption for interdepository
liabilities. The Board regards transactions which result
in third parties gaining access to the Federal funds

market as contrary to the exemption contained in
section 204.2(a)(1)(vii)(A) of Regulation D regardless
of whether the nondepository institution third party is
a party to the initial transaction or thereafter becomes
a participant in the transaction through purchase of all
or part of the obligation held by the “‘selling’” depos-
itory institution.
(c) The Board regards the notice requirements set out
in 12 C.F.R. 204.126 as applicable to IDLP-type trans-
actions as described herein so that a depository insti-
tution ‘“‘selling’’ Federal funds must provide to the
purchaser:
(1) notice of its intention, at the time of the initial
transaction, to sell or participate out its loan con-
tract to a nondepository third party, and
(2) full and prompt notice whenever it (the ‘‘selling”’
depository institution) subsequently sells or partici-
pates out its loan contract to a non-depository third
party.

11. Section 217.146 is redesignated as section 204.128,
and revised to read as follows:

Section 204,128 —Deposits at foreign branches
guaranteed by domestic office of a depository
institution

(a) In accepting deposits at branches abroad, some
depository institutions may enter into agreements
from time to time with depositors that in effect guar-
antee payment of such deposits in the United States if
the foreign branch is precluded from making payment.
The question has arisen whether such deposits are
subject to Regulation D, and this interpretation is
intended as a clarification.

(b) Section 19 of the Federal Reserve Act which
establishes reserve requirements does not apply to
deposits of a depository institution ‘‘payable only at an
office thereof located outside of the States of the
United States and the District of Columbia®
(12 U.S.C. 371a; 12 C.F.R. 204.1(c)(5)). The Board
ruled in 1918 that the requirements of section 19 as to
reserves to be carried by member banks do not apply
to foreign branches (1918 Fed. Res. Bull. 1123). The
Board has also defined the phrase ‘°Any deposit that is
payable only at an office located outside the United
States,’” in section 204.2(t) of Regulation D, 12 C.F.R.
204.2(t).

(c) The Board believes that this exemption from re-
serve requirements should be limited to deposits in
foreign branches as to which the depositor is entitled,
under his agreement with the depository institution, to
demand payment only outside the United States,
regardless of special circumstances. The exemption is
intended principally to enable foreign branches of U.S.
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depository institutions to compete on a more nearly
equal basis with banks in foreign countries in accord-
ance with the laws and regulations of those countries.
A customer who makes a deposit that is payable solely
at a foreign branch of the depository institution as-
sumes whatever risk may exist that the foreign country
in which a branch is located might impose restrictions
on withdrawals. When payment of a deposit in a
foreign branch is guaranteed by a promise of payment
at an office in the United States if not paid at the
foreign office, the depositor no longer assumes this
risk but enjoys substantially the same rights as if the
deposit had been made in a U.S. office of the deposi-
tory institution. To assure the effectiveness of Regu-
lation D and to prevent evasions thereof, the Board
considers that such guaranteed foreign-branch depos-
its must be subject to that regulation.

(d) Accordingly, a deposit in a foreign branch of a
depository institution that is guaranteed by a domestic
office is subject to the reserve requirements of Regu-
lation D the same as if the deposit had been made in
the domestic office. This interpretation is not designed
in any respect to prevent the head office of a U.S. bank
from repaying borrowings from, making advances to,
or supplying capital funds to its foreign branches,
subject to Eurocurrency liability reserve require-
ments.

12, Section 217.153 is redesignated as section 204.129,
and revised to read as follows:

Section 204.129—Serial, sinking fund
redemption, and amortized issues as capital

(a) Section 204.2(a)(1)(vii) contains several exceptions
which exclude certain liabilities from the definition of
“deposit.”” For a member bank, the exception in
section 204.2(a)(1)(vii)(C) means any liability that:

(1) Bears on its face, in bold face type, the following:

““This obligation is not a deposit and is not insured by the
Federal Deposit Insurance Corporation.”

(2) is subordinated to the claims of the depositors;

(3) is unsecured and is ineligible as collateral for a

loan by the issuing bank and expressly states so on

its face;

(4) () Has an original maturity of at least seven
years or, in the case of a liability that pro-
vides for any type of scheduled repayments of
principal, has an average maturity! of

1. The “‘average maturity’’ of an obligation or issue repayable in
scheduled periodic payments shall be the weighted average of the
maturities of all such scheduled repayments.

at least seven years® and
(ii) provides that once any such repayment of
principal begins, all scheduled repayments shall
be made at least annually and the amount repaid
in each year is no less than in the prior year;
(5) is issued subject to a requirement that no repay-
ment (other than a regularly scheduled repayment
already approved by the appropriate Federal bank
regulatory agency), including but not limited to a
payment pursuant to acceleration of maturity, may
be made without the prior written approval of the
appropriate Federal bank regulatory agency;* and
(6) is in an amount of at least $500.
(b) The appropriate Federal bank regulatory agency
may approve the issuance of an obligation that is less
than $500 if such lesser amount is necessary:
(1) to satisfy the preemptive rights of shareholders in
the case of a convertible debt obligation;
(2) to maintain a ratable unit offering to holders of
preemptive rights in the case of an obligation issued
exclusively as part of a unit including shares of stock
which are subject to such preemptive rights; or
(3) to satisfy shareholders’ ratable claims in the case
of an obligation issued wholly or partially in ex-
change for shares of voting stock or assets pursuant
to a plan of merger, consolidation, reorganization,
or other transaction where the issuer will acquire
either a majority of such shares of voting stock or all
or substantially all of the assets of the entity whose
assets are being acquired; and has been approved by
the appropriate Federal bank regulatory agency as
an addition to the capital structure of the issuing
bank.
(c) The appropriate Federal bank regulatory agency
may approve the issuance of an obligation that is less
than $500 if such lesser amount is necessary to meet all
of the requirements in the preceding clause except the
maturity requirement or the requirement that sched-
uled repayments shall be in amounts at least equal to
those made in a previous year; and with respect to
which the appropriate Federal bank regulatory agency
has determined that exigent circumstances require the
issuance of such obligations without regard to the
provisions of this part; or was issued or publicly
offered before June 30, 1970, with an original maturity
of more than two years.
(d) Total outstanding capital notes should not exceed
50 percent of a State member bank’s equity capital.

2. In a serial issue, the member bank may offer no note with a
maturity of less than five years.

3. For the purposes of this part, the ‘‘appropriate Federal bank
regulatory agency’’ is the Comptroller of the Currency in the case of
national bank and the Board of Governors in the case of a State
member bank.
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(e) The issuance must be consistent with the Board’s
capital adequacy guidelines (Appendix A to Regula-
tion Y, 12 C.F.R. Part 225.)

13. Section 217.157 is redesignated as section 204,130,
and revised to read as follows:

Section 204.130—Eligibility for NOW Accounts

(a) Summary. In response to many requests for rul-
ings, the Board has determined to clarify the types of
entities that may maintain NOW accounts at member
banks.
(b) Individuals.
(1) Any individual may maintain a NOW account
regardless of the purposes that the funds will serve.
Thus, deposits of an individual used in his or her
business including a sole proprietor or an individual
doing business under a trade name is eligible to
maintain a NOW account in the individual’s name or
in the ““DBA’’ name. However, other entities orga-
nized or operated to make a profit such as corpora-
tions, partnerships, associations, business trusts, or
other organizations may not maintain NOW ac-
counts.
(2) Pension funds, escrow accounts, security depos-
its, and other funds held under various agency
agreements may also be classified as NOW accounts
if the entire beneficial interest is held by individuals
or other entities eligible to maintain NOW accounts
directly. The Board believes that these accounts are
similar in nature to trust accounts and shouid be
accorded identical treatment. Therefore, such funds
may be regarded as eligible for classification as
NOW accounts.
(c) Nonprofit organizations.
(1) A nonprofit organization that is operated primar-
ily for religious, philanthropic, charitable, educa-
tional, political or other similar purposes may main-
tain a NOW account. The Board regards the
following kinds of organizations as eligible for NOW
accounts under this standard if they are not operated
for profit:
(i) Organizations described in section 501(c)(3)
through (13), and (19) of the Internal Revenue
Code (26 U.S.C. (I.R.C. 1954) section 501(c)(3)
through (13) and (19));
(i) Political organizations described in section 527
of the Internal Revenue Code (26 U.S.C. (I.LR.C.
1954) section 527); and
(iii)) Homeowners and condominium owners asso-
ciations described in section 528 of the Internal
Revenue Code (26 U.S.C. (I.R.C. 1954) section
528), including housing cooperative associations
that perform similar functions.

(2) All organizations that are operated for profit are
not eligible to maintain NOW accounts at depository
institutions.
(3) The following types of organizations described in
the cited provisions of the Internal Revenue Code
are among those not eligible to maintain NOW
accounts:
(i) Credit unions and other mutual depository
institutions described in section 501(c)(14) of the
Internal Revenue Code (26 U.S.C. (I.LR.C. 1954)
section 501(c)(14));
(ii) Mutual insurance companies described in sec-
tion 501(c)(15) of the Internal Revenue Code
(26 U.S.C. (I.R.C. 1954) section 501(c)(15));
(iii) Crop financing organizations described in
section 501(c)(16) of the Internal Revenue Code
(26 U.S.C. (I.R.C. 1954) section 501(c)(16));
(iv) Organizations created to function as part of a
qualified group legal services plan described in
section 501(c)(20) of the Internal Revenue Code
(26 U.S.C. (I.R.C. 1954) section 501(c)(20)); or
(v) Farmers’ cooperatives described in section
521 of the Internal Revenue Code (26 U.S.C.
(I.R.C. 1954) section 521).
(d) Governmental units. Governmental units are gen-
erally eligible to maintain NOW accounts at member
banks. NOW accounts may consist of funds in which
the entire beneficial interest is held by the United
States, any State of the United States, county, munic-
ipality, or political subdivision thereof, the District of
Columbia, the Commonwealth of Puerto Rico, Amer-
ican Samoa, Guam, any territory or possession of the
United States, or any political subdivision thereof.
(e) Funds held by a fiduciary. Under current provi-
sions, funds held in a fiduciary capacity (either by an
individual fiduciary or by a corporate fiduciary such as
a bank trust department or a trustee in bankruptcy),
including those awaiting distribution or investment,
may be held in the form of NOW accounts if all of the
beneficiaries are otherwise eligible to maintain NOW
accounts. The Board believes that such a classification
should continue since fiduciaries are required to invest
even temporarily idle balances to the greatest extent
feasible in order to responsibly carry out their fidu-
ciary duties. The availability of NOW accounts pro-
vides a convenient vehicle for providing a short-term
return on temporarily idle trust funds of beneficiaries
eligible to maintain accounts in their own names.
(f) Grandfather provision. In order to avoid unduly
disrupting account relationships, a NOW account
established at a member bank on or before August
31, 1981, that represents funds of a nonqualifying en-
tity that previously qualified to maintain a NOW
account may continue to be maintained in a NOW
account,
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14. Section 217.159 is redesignated as section 204.131,
and revised to read as follows:

Section 204.131-—Participation by a depository
institution in the secondary market for its own
time deposits

(a) Background. In 1982, the Board issued an interpre-
tation concerning the effect of a member bank’s pur-
chase of its own time deposits in the secondary market
in order to ensure compliance with regulatory restric-
tions on the payment of interest on time deposits, with
the prohibition against payment of interest on demand
deposits, and with regulatory requirements designed
to distinguish between time deposits and demand
deposits for federal reserve requirement purposes (47
FR 37,878, Aug. 27, 1982). The interpretation was
designed to ensure that the regulatory early with-
drawal penalties in Regulation Q used to achieve these
three purposes were not evaded through the purchase
by a member bank or its affiliate of a time deposit of
the member bank prior to the maturity of the deposit.
(b) Because the expiration of the Depository Institu-
tions Deregulation Act (Title II of Pub. L. 96-221) on
April 1, 1986, removed the authority to set interest rate
ceilings on deposits, one of the purposes for adopting
the interpretation was eliminated. The removal of the
authority to set interest rate ceilings on deposits re-
quired the Board to revise the early withdrawal pen-
alties which were also used to distinguish between
types of deposits for reserve requirement purposes.
Effective April 1, 1986, the Board amended its Regu-
lation D to incorporate early withdrawal penalties
applicable to all depository institutions for this pur-
pose (51 FR 9,629, Mar. 20, 1986). Although the new
early withdrawal penalties differ from the penalties
used to enforce interest rate ceilings, secondary mar-
ket purchases still effectively shorten the maturities of
deposits and may be used to evade reserve require-
ments. This interpretation replaces the prior interpre-
tation and states the application of the new early
withdrawal penalties to purchases by depository insti-
tutions and their affiliates of the depository institu-
tion’s time deposits. The interpretation applies only to
situations in which the Board’s regulatory penalties
apply.

(c) Secondary market purchases under the rule. The
Board has determined that a depository institution
purchasing a time deposit it has issued should be
regarded as having paid the time deposit prior to
maturity. The effect of the transaction is that the
depository institution has cancelled a liability as op-
posed to having acquired an asset for its portfolio.
Thus, the depository institution is required to impose
any early withdrawal penalty required by Regulation D

on the party from whom it purchases the instrument by
deducting the amount of the penalty from the purchase
price. The Board recognizes, however, that secondary
market sales of time deposits are often done without
regard to the identity of the original owner of the
deposit. Such sales typically involve a pool of time
deposits with the price based on the aggregate face
value and average rate of return on the deposits. A
depository institution purchasing time deposits from
persons other than the person to whom the deposit
was originally issued should be aware of the parties
named on each of the deposits it is purchasing but
through failure to inspect the deposits prior to the
purchase may not be aware at the time it purchases a
pool of time deposits that it originally issued one or
more of the deposits in the pool. In such cases, if a
purchasing depository institution does not wish to
assess an applicable early withdrawal penalty, the
deposit may be sold immediately in the secondary
market as an alternative to imposing the early with-
drawal penalty.

(d) Purchases by Affiliates. On a consolidated basis, if
an affiliate (as defined in section 204.2(q) of Regulation
D) of a depository institution purchases a CD issued
by the depository institution, the purchase does not
reduce their consolidated liabilities and could be ac-
complished primarily to assist the depository institu-
tion in avoiding the requirements of the Board’s Reg-
ulation D. Because the effect of the early withdrawal
penalty rule could be easily circumvented by pur-
chases of time deposits by affiliates, such purchases
are also regarded as early withdrawals of the time
deposit, and the purchase should be treated as if the
depository institution made the purchase directly.
Thus, the regulatory requirements for early with-
drawal penalties apply to affiliates of a depository
institution as well as to the institution itself.

(e) Depository institution acting as broker. The Board
believes that it is permissible for a depository institu-
tion to facilitate the secondary market for its own time
deposits by finding a purchaser for a time deposit that
a customer is trying to sell. In such instances, the
depository institution will not be paying out any of its
own funds, and the depositor does not have a guaran-
tee that the depository institution will actually be able
to find a buyer.

(f) Third-party market-makers. A depository institu-
tion may also establish and advertise arrangements
whereby an unaffiliated third party agrees in advance
to purchase time deposits issued by the institution.
The Board would not regard these transactions as
inconsistent with the purposes that the early with-
drawal penalty is intended to serve unless a depository
institution pays a fee to the third party purchaser as
compensation for making the purchases or to remove
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the risk from purchasing the deposits. In this regard,
any interim financing provided to such a third party by
a depository institution in connection with the institu-
tion’s secondary market activity involving the institu-
tion’s time deposits must be made substantially on the
same terms, including interest rates and collateral, as
those prevailing at the same time for comparable
transactions with other similarly situated persons and
may not involve more than the normal risk of repay-
ment.

(g) Reciprocal arrangements. Finally, while a deposi-
tory institution may enter into an arrangement with an
unaffiliated third party wherein the third party agrees
to stand ready to purchase time deposits held by the
depaository institution’s customers, the Board will re-
gard a reciprocal arrangement with another depository
institution for purchase of each other’s time deposits
as a circumvention of the early withdrawal penalty
rule and the purposes it is designed to serve.

15. Sections 217.101, 217.103, 217.105, 217.106
through 217.112, 217.114 through 217.121, 217.124,
217.131 through 217,133, 217.135, 217.136, 217.139
through 217.141, 217.144, 217.150, 217.152, 217.155,
217.156, 217.158, and 217.160 are removed.

16. Sections 217.113, 217.148, and 217.151 are rede-
signated as sections 217.601, 217.602, and 217.603,
respectively.

17. Section 217.134 is redesignated and revised as
section 217.301 as follows:

Section 217.301—Interest on time deposit
falling due on holiday

(a) After the date of ‘‘maturity’’ of any time deposit,
such deposit is a demand deposit, and no interest may
be paid thereon for any period subsequent to the date
of maturity unless the contract provides for an exten-
sion of up to 10 calendar days as per footnote 1 to
Regulation Q.

(b) The date on which an obligation is due and payable
is, of course, determined by the terms of the contract
subject to State law, and in most jurisdictions an
obligation falling due on a Saturday, Sunday or a
holiday comes due on the next succeeding business
day. Under Regulation Q, the ‘‘maturity’’ of a time
certificate is the day it is legally due and payable; and
the funds represented thereby do not become a de-
mand deposit until after that date. Accordingly, where
a certificate by its terms falls due on a Saturday,
Sunday or a holiday and under State law is due and
payable on the next succeeding business day, this Part
217 would not preclude payment of interest on the

deposit until and including the day on which it is so
payable.

18. Section 217.147 is redesignated and revised as
section 217.302 as follows:

Section 217.302—Premiums on deposits

(a) Section 19(i) of the Federal Reserve Act and
section 217.3 of Regulation Q prohibits a member bank
from paying interest on a demand deposit. Premiums,
whether in the form of merchandise, credit, or cash,
given by a member bank to a depositor will be re-
garded as an advertising or promotional expense
rather than a payment of interest if’
(1) The premium is given to a depositor only at the
time of the opening of a new account or an addition
to, or renewal of, an existing account;
(2) no more than two premiums per account are
given within a 12-month period; and
(3) the value of the premium or, in the case of
articles of merchandise, the total cost (including
taxes, shipping, warehousing, packaging, and han-
dling costs) does not exceed $10 for deposits of less
than $5,000 or $20 for deposits of $5,000 or more.
(b) The costs of premiums may not be averaged. The
member bank should retain sufficient supporting doc-
umentation showing that the total cost of a premium,
including shipping, warehousing, packaging, and han-
dling costs, does not exceed the applicable $10/$20
limitations and that no portion of the total cost of any
premium has been attributed to development, adver-
tising, promotional, or other expenses. A member
bank is not permitted directly or indirectly to solicit or
promote deposits from customers on the basis that the
funds will be divided into more than one account by
the institution for the purpose of providing more than
two premiums per deposit within a 12-month period.

19. Section 217.161 is redesignated and revised as
section 217.201 as follows:

Section 217.201—Repurchase agreements
involving shares of a money market mutual
fund whose portfolio consists wholly of United
States Treasury and Federal agency securities

Such a repurchase agreement is not a ‘‘deposit’ for
purposes of Regulations D and Q. For the text of this
interpretation, see the interpretations of the Board’s
Regulation D at 12 C.F.R. 204.124. A related interpre-
tation also appears in Regulation H—Membership of
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State Banking Institutions in the Federal Reserve
System at 12 C.F.R. 208.123.

* ok ok k¥

AMENDMENT TO REGULATIONS F AND H

The Board of Governors is amending 12 C.F.R. Part
206, its Regulation F, and 12 C.F.R. Part 208, its
Regulation H, issued pursuant to section 12(i) of the
Securities Exchange Act of 1934, as amended (*‘1934
Act”). The amendment provides that State member
banks required by sections 12(b) and 12(g) of the 1934
Act (‘“‘registered State member banks’’) to file certain
information with the Board must do so on the forms
prescribed by the Securities and Exchange Commis-
sion (‘“‘SEC”’) for other entities subject to reporting
requirements under the 1934 Act. The amendment
rescinds the Board’s present regulation dealing with
disclosures by registered State member banks under
the 1934 Act, Regulation F, and adds the new securi-
ties disclosure requirement to Regulation H, which
governs the activities of State member banks gener-
ally. The amendment will also permit, but not require,
aregistered State member bank with no foreign offices
and total assets of $150 million or less to substitute the
financial statements from its quarterly report of con-
dition filed with the Board (Federal Financial Institu-
tions Examination Council Forms 033 or 034) for the
financial statements normally required on SEC Form
10-Q.

Effective for ail filings submitted after January 1,
1988, the Board amends 12 C.F.R Part 206 and
12 C.F.R. Part 208 as follows:

Part 206—Removed and Reserved

Part 208—Membership of State Barnking
Institutions in the Federal Reserve System

1. The authority citation for Part 208 is revised to read
as follows:

Authority:12 U.S.C. §§ 248, 321-338, 486, 1814, 3907,
3909; 15 U.S.C. § 781().

2. Section 208.16 is added to read as follows:

Section 208.16—Reporting requirements for
State member banks subject to the Securities
Exchange Act of 1934

(a) Filing requirements. Except as otherwise provided
in this section, a State member bank the securities of
which are subject to registration pursuant to section
12(b) or section 12(g) of the Securities Exchange Act
of 1934 (the ‘1934 Act’’) (15 U.S.C. §§ 781(b) and (g))

shall comply with the rules, regulations and forms
adopted by the Securities and Exchange Commission
(**Commission’’) pursuant to sections 12, 13, 14(a),
14(c), 14(d), 14(f) and 16 of the 1934 Act (15 U.S.C.
§§ 781, 78m, 78n(a), (c), (d), (f) and 78(p). The term
“‘Commission’’ as used in those rules and regulations
shall with respect to securities issued by State member
banks be deemed to refer to the Board unless the
context otherwise requires.
(b) Elections permitted of State member banks with
total assets of $150 million or less.
(1) Notwithstanding paragraph (a) of this section or
the rules and regulations promuigated by the Com-
mission pursuant to the 1934 Act, a State member
bank that has total assets of $150 million or less as of
the end of its most recent fiscal year and no foreign
offices may elect to substitute for the financial
statements required by the Commission’s Form
10-Q the balance sheet and income statement from
the quarterly report of condition required to be filed
by such bank with the Board under section 9 of the
Federal Reserve Act (12 U.S.C. § 324) (Federal
Financial Institutions Examination Council Forms
033 or 034).
(2) A State member bank may not elect to file
financial statements from its quarterly report of
condition pursuant to paragraph (1) if the amounts
reported for net income, total assets or total equity
capital in those statements, which are prepared on
the basis of federal bank regulatory reporting stan-
dards, would differ materially from such amounts
reported in financial statements prepared in accord-
ance with generally accepted accounting principles
(“GAAP").
(3) A State member bank qualifying for and electing
to file financial statements from its quarterly report
of condition pursuvant to paragraph (1) in its Form
10-Q shall include earnings per share or net loss per
share data prepared in accordance with GAAP and
disclose any material contingencies as required by
Article 10 of the Commission’s Reguiation S-X (15
C.F.R. § 210.10-01), in the Management’s Discus-
sion and Analysis of Financial Condition and Re-
sults of Operations section of Form 10-Q.
(c) Filing instructions, inspection of documents, and
nondisclosure of certain information filed.
(1) All papers required to be filed with the Board
pursuant to the 1934 Act or regulations thereunder
shall be submitted to the Division of Banking Super-
vision and Regulation, Board of Governors of the
Federal Reserve System, 20th Street and Constitu-
tion Avenue, N.W., Washington, D.C. 20551, Ma-
terial may be filed by delivery to the Board, through
the mails, or otherwise. The date on which papers
are actually received by the Board shall be the date
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of filing thereof if all of the requirements with
respect to the filing have been complied with.
(2) No filing fees specified by the Commission’s
rules shall be paid to the Board.
(3) Copies of the registration statement, definitive
proxy solicitation materials, reports and annual re-
ports to shareholders required by this section (ex-
clusive of exhibits) will be available for public
inspection at the Board’s offices in Washington,
D.C., as well as at the Federal Reserve Banks of
New York, Chicago, and San Francisco and at the
Reserve Bank in the district in which the reporting
bank is located.
(4) Any person filing any statement, report, or
document under the 1934 Act may make written
objection to the public disclosure of any information
contained therein in accordance with the procedure
set forth below:
(i) The person shall omit from the statement,
report, or document, when it is filed, the portion
thereof that the person desires to keep undis-
closed (hereinafter called the confidential por-
tion). The person shall indicate at the appropriate
place in the statement, report, or document that
the confidential portion has been so omitted and
filed separately with the Board.
(ii) The person shall file with the copies of the
statement, report, or document filed with the
Board:
(A) as many copies of the confidential portion,
each clearly marked ‘CONFIDENTIAL
TREATMENT"’, as there are copies of the
statement, report, or document filed with the
Board. Each copy of the confidential portion
shall contain the complete text of the item and,
notwithstanding that the confidential portion
does not constitute the whole of the answer, the
entire answer thereto; except that in case the
confidential portion is part of a financial state-
ment or schedule, only the particular financial
statement or schedule need be included. All
copies of the confidential portion shall be in the
same form as the remainder of the statement,
report, or document; and
(B) an application making objection to the dis-
closure of the confidential portion. Such appli-
cation shall be on a sheet or sheets separate
from the confidential portion, and shall
(1) identify the portion of the statement, report, or
document that has been omitted,
(2) include a statement of the grounds of objection,
and
(3) include the name of each exchange, if any, with
which the statement, report, or document is filed.
The copies of the confidential portion and the appli-

cation filed in accordance with this subparagraph
shall be enclosed in a separate envelope marked
“CONFIDENTIAL TREATMENT” and ad-
dressed to Secretary, Board of Governors of the
Federal Reserve System, Washington, D.C. 20551.
(iti) Pending the determination by the Board on
the objection filed in accordance with this para-
graph, the confidential portion will not be dis-
closed by the Board.
(iv) If the Board determines that the objection
shall be sustained, a notation to that effect will be
made at the appropriate place in the statement,
report, or document.
(v) If the Board determines that the objection shall
not be sustained because disclosure of the confi-
dential portion is in the public interest, a finding
and determination to that effect will be entered
and notice of the finding and determination will be
sent by registered or certified mail to the person.
(vi) If the Board determines that the objection
shall not be sustained pursuant to paragraph
(c)(4)(v), the confidential portion shall be made
available to the public:
(A) 15 days after notice of the Board’s determi-
nation not to sustain the objection has been
given as required by paragraph (c)(4)(v) of this
section, provided that the person filing the
objection has not previously filed with the
Board a written statement that he intends in
good faith to seek judicial review of the finding
and determination;
(B) 60 days after notice of the Board’s determi-
nation not to sustain the objection has been
given as required by paragraph (c)(4)(v) of this
section and the person filing the objection has
filed with the Board a written statement that he
intends to seek judicial review of the finding and
determination but has failed to file a petition for
judicial review of the Board’s determination; or
(C) upon final judicial determination, if adverse
to the party filing the objection.
(vii) If the confidential portion is made available to
the public, a copy thereof shall be attached to
each copy of the statement, report, or document
filed with the Board.

L S I

AMENDMENT TO REGULATION T

The Board of Governors is amending 12 C.F.R Part
220, its Regulation T, to permit broker—dealers to aid
in the exercise of company stock options owned by
employees of the company, its subsidiaries, or affil-
iates. In lieu of the securities to be received upon
exercise, the amendment will allow broker—dealers to
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accept a fully endorsed employee stock option and
instructions to the issuer to deliver the securities to the
broker—dealer.

Effective January 25, 1988, the Board amends
12 C.F.R Part 220 as follows:

1. The authority citation for Part 220 continues to read
as follows:

Authority: 15 U.S.C. sections 78¢, 78g, 78h, 78q, and
78w.

2. Part 220 is amended by adding a new paragraph (4)
to 220.3(e) to read as follows:

Section 220.3—General Provisions
* * * ¥ *

(e) Receipt of funds or securities.
* * * * *

(4) A creditor may accept, in lieu of securities, a
properly executed exercise notice for a stock option
issued by the customer’s employer and instructions
to the issuer to deliver the resulting stock to the
creditor. Prior to acceptance, the creditor must
verify that the issuer will deliver the securities
promptly and the customer must designate the ac-
count into which the securities are to be deposited.

AMENDMENT TO REGULATION Z

The Board of Governors is amending 12 C.F.R. Part
226, its Regulation Z, to require creditors to provide
more information about the variable-rate feature of
closed-end adjustable-rate mortgages than is currently
required under Regulation Z. The amendments require
creditors to distribute to consumers an educational
booklet about adjustable-rate mortgages, and to pro-
vide a more detailed description of the variable-rate
feature, along with an historical example. The infor-
mation must be provided at the time an application
form is given to the consumer or before the consumer
pays a nonrefundable fee, whichever is earlier. These
revisions are intended to address concerns regarding
the adequacy of information given to consumers ap-
plying for adjustable-rate mortgages and regarding the
creditor burden of duplicative federal regulations.

Effective December 28, 1987, but optional compli-
ance until October 1, 1988, the Board amends
12 C.F.R. Part 226 as follows:

Part 226—Truth in Lending

1. The authority citation for 12 C.F.R. Part 226 con-
tinues to read as follows:

Authority: Sec. 105, Truth in Lending Act, as amended
by sec. 605, Pub. L. 96-221, 94 Stat. 170 (15 U.S.C.
1604 et seq.); sec. 1204(c), Competitive Equality
Banking Act, Pub. L. 100-86, 101 Stat. 552.

2. Section 226.17 is amended by revising paragraph
(b) to read as follows:

Section 226.17—General Disclosure
Requirements

* ok ok % *®

(b) Time of disclosures. The creditor shall make dis-
closures before consummation of the transaction. In
certain residential mortgage transactions, special tim-
ing requirements are set forth in § 226.19(a). In certain
variable-rate transactions, special timing requirements
for variable-rate disclosures are set forth in § 226.19(b)
and § 226.20(c). In certain transactions involving mail
or telephone orders or a series of sales, the timing of
disclosures may be delayed in accordance with para-
graphs (g) and (h) of this section.

* & ok k%

3. Section 226.18 is amended by revising footnote 43
and paragraph (f) to read as follows:

Section 226.18—Content of Disclosures

* ok o® ok ok

(f) Variable rate.
(1) If the annual percentage rate may increase after
consummation in a transaction not secured by the
consumer's principal dwelling or in a transaction
secured by the consumer’s principal dwelling with a
term of one year or less, the following disclosures:*?
(i) The circumstances under which the rate may
increase.
(ii) Any limitations on the increase.
(iii) The effect of an increase.
(iv) An example of the payment terms that would
result from an increase.
(2) If the annual percentage rate may increase after
consummation in a transaction secured by the con-
sumer’s principal dwelling with a term greater than
one year, the following disclosures:

43, Information provided in accordance with §§ 226.18(f)(2) and
226.19(b) may be substituted for the disclosures required by paragraph
(f)(1) of this section.
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(1) The fact that the transaction contains a vari-
able-rate feature.

(ii) A statement that variable-rate disclosures
have been provided earlier.

* %k ok Kk ok

4. Section 226.22 is amended by redesignating foot-
note 45a as 45d.

5. Section 226.19 is revised to read as follows:

Section 226.19—Certain Residential Mortgage
and Variable-Rate Transactions

(a) Residential mortgage transactions subject to
RESPA.
(1) Time of disclosure. In a residential mortgage
transaction subject to the Real Estate Settlement
Procedures Act (12 U.S.C. 2601 et seq.) the creditor
shall make good faith estimates of the disclosures
required by § 226.18 before consummation, or
shall deliver or place them in the mail not later than
three business days after the creditor receives the
consumer’s written application, whichever is ear-
lier.
(2) Redisclosure required. If the annual percentage
rate in the consummated transaction varies from the
annual percentage rate disclosed under § 226.18(¢)
by more than 8 of 1 percentage point in a regular
transaction or more than Y4 of 1 percentage point in
an irregular transaction, as defined in § 226.22, the
creditor shall disclose the changed terms no later
than consummation or settlement.
(b) Certain variable-rate transactions.*>® If the annual
percentage rate may increase after consummation in a
transaction secured by the consumer’s principal dwell-
ing with a term greater than one year, the following
disclosures must be provided at the time an application
form is provided or before the consumer pays a
non-refundable fee, whichever is earlier:*®
(1) The booklet titled Consumer Handbook on Ad-
Justable Rate Mortgages published by the Board
and the Federal Home Loan Bank Board, or a
suitable substitute.
(2) A loan program disclosure for each variable-rate
program in which the consumer expresses an inter-

45a. Information provided in accordance with variable-rate regula-
tions of other federal agencies may be substituted for the disclosures
required by paragraph (b} of this section.

45b. Disclosures may be delivered or placed in the mail not later
than three business days following receipt of a consumer's application
when the application reaches the creditor by telephone, or through an
intermediary agent or broker.

est. The following disclosures, as applicable, shall

be provided:
(i) The fact that the interest rate, payment, or term
of the loan can change.
(ii) The index or formula used in making adjust-
ments, and a source of information about the
index or formula.
(iii) An explanation of how the interest rate and
payment will be determined, including an expla-
nation of how the index is adjusted, such as by the
addition of a margin.
(iv) A statement that.the consumer should ask
about the current margin value and current inter-
est rate.
(v) The fact that the interest rate will be dis-
counted, and a statement that the consumer
should ask about the amount of the interest rate
discount.
(vi) The frequency of interest rate and payment
changes.
(vii) Any rules relating to changes in the index,
interest rate, payment amount, and outstanding
loan balance including, for example, an explana-
tion of interest rate or payment limitations, nega-
tive amortization, and interest rate carryover.
(viii) An historical example, based on a $10,000
loan amount, illustrating how payments and the
loan balance would have been affected by interest
rate changes implemented according to the terms
of the loan program. The example shall be based
upon index values beginning in 1977 and be up-
dated annually until a 15-year history is shown.
Thereafter, the example shall reflect the most
recent 15 years of index values. The example shall
reflect all significant loan program terms, such as
negative amortization, interest rate carryover,
interest rate discounts, and interest rate and pay-
ment limitations, that would have been affected
by the index movement during the period.
(ix) An explanation of how the consumer may
calculate the payments for the loan amount to be
borrowed based on the most recent payment
shown in the historical example.
(x) The maximum interest rate and payment for a
$10,000 loan originated at the most recent interest
rate shown in the historical example assuming the
maximum periodic increases in rates and pay-
ments under the program; and the initial interest
rate and payment for that loan.
(xi) The fact that the loan program contains a
demand feature.
(xii) The type of information that will be provided
in notices of adjustments and the timing of such
notices.
(xiii) A statement that disclosure forms are avail-
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able for the creditor’s other variable-rate loan
programs.

6. Section 226.20 is amended by adding paragraph (c)
to read as follows:

Section 226.20—Subsequent Disclosure
Requirements

% ok ok ok %k

(c) Variable-rate adjustments.**® An adjustment to the
interest rate with or without a corresponding adjust
ment to the payment in a variable-rate transaction
(1) The current and prior interest rates.
(2) The index values upon which the current and
prior interest rates are based.
(3) The extent to which the creditor has foregone
any increase in the interest rate.
(4) The contractual effects of the adjustment, includ-
ing the payment due after the adjustment is made,
and a statement of the loan balance.
(5) The payment, if different from that referred to in
paragraph (c)(4) of this section, that would be re-
quired to fully amortize the loan at the new interest
rate over the remainder of the loan term.

* % ok k%

AMENDMENT TO RULES REGARDING
DELEGATION OF AUTHORITY

The Board of Governors is amending 12 C.F.R. Part
265, its Rules Regarding Delegation of Authority, to
authorize the Board’s General Counsel to deny a
request for stay of the effective date of a Board order.
The Board itself would retain sole discretion to grant a
request for staff of the effectiveness of any decision.

Effective for any request for stay pending on De-
cember 28, 1987, or received thereafter.

Part 265—Rules Regarding Delegation of
Authority

1. The authority citation for 12 C.F.R. Part 265 con-
tinues to read as follows:

Authority: Sec. 11(K), 38 Stat. 261 and 80 Stat. 1314
(12 U.S.C. 248(k)).

2. Section 265.2(b)(7) is revised to read as follows:

45¢. Information provided in accordance with variable-rate subse-
quent disclosure regulations of other federal agencies may be substi-
tuted for the disclosure required by paragraph (c) of this section.

(b)(7) Pursuant to section 262.3(i) of this chapter
(Rules of Procedure) to determine whether or not to
grant a request for reconsideration or whether to
deny a request for stay of the effective date of any
action taken by the Board with respect to an action
as provided in that part.

L I I I

ORDERS ISSUED UNDER THE BANK HOLDING
COMPANY ACT

Orders Issued Under Section 3 of the Bank
Holding Company Act

Cardinal Bancorp 11, Inc.
Washington, Missouri

Order Approving Formation of a Bank Holding
Company

Cardinal Bancorp II, Inc., Washington, Missouri
(“*Cardinal’’), has applied for the Board’s approval
under section 3(a)(1) of the Bank Holding Company
Act, as amended (12 U.S.C. § 1842(a)(1)) (‘‘Act”), to
become a bank holding company by acquiring all of the
voting shares of United Bank of Union, Union, Mis-
souri (‘‘Bank’’).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
duly published (52 Federal Register 38,014 (1987)).
The time for filing comments has expired, and the
Board has considered the application and all com-
ments received in light of the factors set forth in
section 3(c) of the Act,

Cardinal, a non-operating corporation with no sub-
sidiaries, was organized for the purpose of becoming a
bank holding company by acquiring Bank, which holds
deposits of $92.8 million, representing less than one
percent of the deposits in commercial banking organi-
zations in Missouri.' Several principals of Cardinal are
currently affiliated with two other commercial banking
organizations in Missouri. Upon consummation, Car-
dinal’s principals would control less than one percent
of the deposits in commercial banks in the state.
Accordingly, consummation of the proposal would not
increase significantly the concentration of banking
resources in Missouri.

Cardinal’s principals control the Bank of Washington,
which competes directly with Bank in the Washington,

1. All banking data are as of December 31, 1986.
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Missouri banking market.?2 Bank of Washington is the
largest commercial banking organization in the market,
controlling deposits of $111.8 million, representing ap-
proximately 22.8 percent of the total deposits in com-
mercial banks in the market. Bank is the second largest
commercial banking organization in the market and
controls approximately 19.0 percent of the total deposits
in commercial banks in the market. Upon consumma-
tion, Cardinal’s principals would control $204.6 million
in deposits, representing approximately 41.7 percent of
the deposits in commercial banks in the market. The
four-firm concentration ratio for the market is 70.3 per-
cent, and the Herfindahl-Hirschman Index (‘‘HHI"’) for
the market would increase by 863 points to 2355, upon
consummation of this proposal.’

Although consummation of this proposal would elim-
inate some existing competition between Bank of Wash-
ington and Bank in the Washington banking market,
numerous other commercial banks, including offices of
some of the largest institutions in the state, would
continue to operate in the market after consummation of
this proposal. In addition, the Board has considered the
presence of thrift institutions in the banking market in its
analysis of this proposal. The Board previously has
indicated that thrift institutions have become, or have
the potential to become, major competitors of commer-
cial banks.* Thrift institutions already exert a consider-
able competitive influence in the market as providers of
NOW accounts and consumer loans, and several are
engaged in the business of making commercial loans.
Based upon the number, size, market share and com-
mercial lending activities of thrift institutions in the
market, the Board has concluded that thrift institutions
exert a significant competitive influence that mitigates
the anticompetitive effects of this proposal in the Wash-

2. The Washington, Missouri, banking market is approximated by
Franklin County, Missouri, excluding the communities of Pacific and
Berger, plus the community of Dutzow in Warren County, Missouri.

3. Under the revised Department of Justice Merger Guidelines (49
Federal Register 26,823 (June 29, 1984)), any market in which the
post-merger HHI is over 1800 is considered highly concentrated, and
the Department is likely to challenge a merger that increases the HHI
by more than 50 points unless other factors indicate that the merger
will not substantially lessen competition. The Department of Justice
has informed the Board that a bank merger or acquisition is not likely
to be challenged (in the absence of other factors indicating an
anticompetitive effect) unless the post-merger HHI is at least 1800 and
the merger increases the HHI by at least 200 points. The Justice
Department has stated that the higher than normal HHI thresholds for
screening bank acquisitions for anti-competitive effects implicitly
recognizes the competitive effects of limited purpose lenders and
other non-depository financial entities.

4. See, e.g, National City Corporation, 70 FEDERAL RESERVE
BULLETIN 743 (1984); NCNB Bancorporation, 70 FEDERAL RESERVE
BULLETIN 225 (1984); General Bancshares Corporation, 69 FEDERAL
ReSERVE BULLETIN 802 (1983); and First Tennessee Ndtional Corpo-
ration, 69 FEDERAL RESERVE BULLETIN 298 (1983).

ington banking market.> Accordingly, consummation of
this proposal would not substantially lessen competition
in any banking market,

The financial and managerial resources of Cardinal
and Bank are consistent with approval. Considerations
relating to the convenience and needs of the commu-
nities to be served are also consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. The transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
the Federal Reserve Bank of St. Louis, acting pursu-
ant to delegated authority.

By order of the Board of Governors, effective De-
cember 21, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, and Kelley. Absent and not voting:
Chairman Greenspan and Governor Heller.

WiLLiaM W. WILES
[SEAL] Secretary of the Board
Orders Issued Under Section 4 of the Bank
Holding Company Act

Bank of New England Corporation
Boston, Massachusetts

Order Approving Application to Underwrite and
Deal in Certain Securities to a Limited Extent and to
Place Commercial Paper

Bank of New England Corporation, Boston, Massa-
chusetts, a bank holding company within the meaning
of the Bank Holding Company Act, 12 U.S.C. § 1841
et seq. (““BHC Act”), has applied for the Board’s
approval under section 4(c)(8) of the BHC Act and
section 225.21(a) of the Board’s Regulation Y,
12 C.F.R. § 225.21(a), to engage through a wholly
owned subsidiary, BNE Capital Market Company
(‘““Company’’), in underwriting and dealing in, on a
limited basis, the following securities:

(1) municipal revenue bonds, including certain in-

dustrial development bonds;

(2) 1-4 family mortgage-related securities;

5. If 50 percent of the deposits controlled by thrift institutions were
included in the calculation of market concentration, Bank of Wash-
ington and Bank would control 18.9 percent and 15.7 percent of total
market deposits, respectively. The HHI would increase by 592 points
to 1669 upon consummation of the proposal.
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(3) commercial paper; and

(4) consumer-receivable-related securities (‘“CRRs™)

(collectively *‘bank-ineligible securities’’).!

Applicant has also applied to act as agent and
adviser to issuers of commerical paper and other
short-term promissory notes in connection with the
placement of such notes with institutional customers.?
In addition, Applicant proposes to underwrite and deal
in securities that state member banks are permitted to
underwrite and deal in under section 16 of the Banking
Act of 1933 (the ‘‘Glass-Steagall Act’’) (12 U.S.C.
§§ 24 Seventh and 335) (hereinafter ‘‘bank-eligible
securities’’), as permitted by section 225.25(b)(16) of
Regulation Y (12 C.F.R. § 225.25(b)(16)).

Applicant, with consolidated assets of $27.1 billion,
is the eighteenth largest banking organization in the
nation. It operates 13 subsidiary banks in Rhode
Island, Maine, Massachusetts and Connecticut and
engages in a broad range of permissible nonbanking
activities in the United States.?

Notice of the application, affording interested par-
ties an opportunity to submit comments, has been
given in accordance with section 3(b) of the BHC Act
(52 Federal Register 43,799 (1987)). The Board re-
ceived two comments on the proposal. The Securities
Industry Association, a trade association of the invest-
ment banking industry, opposes the application for the
reasons stated in its earlier protests to similar applica-
tions by Citicorp, J.P. Morgan & Co. Incorporated and
Bankers Trust New York Corporation. The Bank
Capital Markets Association commented in favor of
the application.

The Board has previously determined that underwrit-
ing and dealing in bank-eligible securities is closely
related to banking under section 4(c)(8) of the BHC Act.
12 C.F.R. § 225.25(b)(16). In addition, the Board con-
cludes that Company’s performance of this activity may
reasonably be expected to result in public benefits which
would outweigh adverse effects under the proper inci-
dent to banking standard of section 4(c)(8) of the BHC
Act. Accordingly, Applicant may engage through Com-

1. Applicant proposes to conduct Company’s underwriting and
dealing activity in these securities in the same manner and to the same
extent as previously approved by the Board in Citicorp, J.P. Morgan
& Co. Incorporated, Bankers Trust New York Corporation, 73 FED-
ERAL RESERVE BULLETIN 473 (1987) and Chemical New York Corpo-
ration, The Chase Manhattan Corporation, Bankers Trust New York
Corporation, Citicorp, Manufacturers Hanover Corporation, and
Security Pacific Corporation, 73 FEDERAL RESERVE BULLETIN 731
(1987).

2. Applicant proposes to conduct Company’s commercial paper
placement activity in the same manner and to the same extent as
approved in Bankers Trust New York Corporation, 73 FEDERAL
RESERVE BULLETIN 138 (1987).

3. Asset data are as of June 30, 1987. Banking data are as of
September 30, 1987.

pany in underwriting and dealing in bank-eligible securi-
ties to the extent that state member banks are authorized
by section 16 of the Glass-Steagall Act.

On April 30, the Board approved applications by
Citicorp, J.P. Morgan and Bankers Trust to under-
write and deal in, through their bank-eligible securities
underwriting subsidiaries, 1-4 family mortgage-
backed securities, municipal revenue bonds (and cer-
tain industrial development bonds) and (except for
Citicorp) commercial paper.® The Board concluded
that the underwriting subsidiaries would not be ‘‘en-
gaged principally’’ in underwriting or dealing in secu-
rities within the meaning of section 20 of the Glass—
Steagall Act® provided they derived no more than 5
percent of their total gross revenues from underwriting
and dealing in the approved securities over any two-
year period and their underwriting and dealing activi-
ties did not exceed 5 percent of the market for each
particular type of security involved. The Board further
found that, subject to the prudential framework of
limitations established in those cases to address the
potential for conflicts of interest, unsound banking
practices or other adverse effects, the proposed under-
writing and dealing activities were so closely related to
banking as to be a proper incident thereto within the
meaning of section 4(c)(8) of the BHC Act. On July 14,
the Board subsequently decided that underwriting and
dealing in CRRs is so closely related to banking as to
be a proper incident thereto within the meaning of
section 4(c)(8) of the BHC Act.®

For the reasons set forth in the Board’s Citicorp/
Morgan/Bankers Trust and Chemical Orders, the Board
concludes that Applicant’s proposal to engage through
Company in underwriting and dealing in municipal rev-
enue bonds,” 1-4 family mortgage-related securities,
commercial paper and consumer-receivable-related se-
curities would not result in a violation of section 20 of the
Glass~Steagall Act and is closely related and a proper
incident to banking within the meaning of section 4(c)(8)
of the BHC Act provided Applicant limits Company’s
activities as provided in those Orders. Accordingly, the

4. Citicorp/Morgan/Bankers Trust, supra. The Board subsequently
approved similar applications by a number of other bank holding
companies.

5. Section 20 of the Glass-Steagall Act (12 U.S.C. § 377) prohibits
the affiliation of a member bank with ‘‘any corporation . . . engaged
principally in the issue, flotation, underwriting, public sale, or distri-
bution at wholesale or retail or through syndicate participation of
stocks, bonds, debentures, notes, or other securities . . . .”

6. Chemical, supra.

7. The industrial development bonds approved in those applica-
tions and for Applicant in this case are only those tax exempt bonds in
which the governmental issuer, or the governmental unit on behalf of
which the bonds are issued, is the owner for federal income tax
purposes of the financed facility (such as airports, mass commuting
facilities, and water pollution control facilities). Without further
approval from the Board, Company may underwrite or deal in only
these types of industrial development bonds.
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Board has determined to approve the underwriting ap-
plication subject to all of the terms and conditions
established in the Citicorp/Morgan/Bankers Trust and
Chemical Orders. The Board hereby adopts and incor-
porates herein by reference the reasoning and analysis
contained in those Orders.

For the reasons set forth in the Board’s Bankers
Trust commercial paper placement Order, the Board
concludes that Applicant’s proposal to place commer-
cial paper is also consistent with section 20 of the
Glass—Steagall Act and permissible for bank holding
companies under section 4(c)}(8) of the BHC Act,
subject to the prudential limitations of that Order.

The Board’s approval of this application extends
only to activities conducted within the limitations of
section 225.25(b)(16) of the Board’s Regulation Y and
the Citicorp/Morgan/Bankers Trust, Chemical and
Bankers Trust Orders, including the Board’s reserva-
tion of authority to establish additional limitations to
ensure that the subsidiary’s activities are consistent
with safety and soundness, conflict of interest and
other relevant considerations under the BHC Act.
Underwriting and dealing in the approved securities in
any manner other than as approved in those Orders® is
not within the scope of the Board’s approval and is not
authorized for Company.

The Board’s determination is subject to all of the
conditions set forth in the Board’s Regulation Y,
including those in sections 225.4(d) and 225.23(b), and
to the Board’s authority to require modification or
termination of the activities of the holding company or
any of its subsidiaries as the Board finds necessary to
assure compliance with the provisions and purposes of
the BHC Act and the Board’s regulations and orders
issued thereunder, or to prevent evasion thereof.

The Board notes that Title II of the Competitive
Equality Banking Act of 1987 (‘‘CEBA™’), enacted on
August 10, 1987, prohibits the Board from authorizing a
bank holding company to engage in underwriting or
dealing in securities if that approval would require the
determination that the bank holding company would not
be engaged principally in such activities within the mean-
ing of section 20 of the Glass-Steagall Act, unless the
effective date of the Order is delayed until the expiration
of a moratorium time period established under CEBA.°
Accordingly, the Board has determined to delay the
effective date of this Order with respect to the proposed

8. Company may also provide services that are necessary incidents
to these approved activities. The incidental services should be taken
into account in computing the gross revenue and market share limits
on the underwriting subsidiaries’ ineligible underwriting and dealing
activities, to the extent such limits apply to particular incidental
activities.

9. Pub. L. No. 100-86, §§ 201-02, 101 Stat. 552, 582 (1987).

underwriting and dealing in bank-ineligible securities
until the moratorium ends on March 1, 1988.

With respect to Applicant’s proposed commercial
paper placement activity, the Board in Bankers Trust
ruled that commercial paper placement does not fall
within the terms of the Glass-Steagall Act provided
the activity is conducted within the prudential frame-
work of conditions established by the Board in its
Bankers Trust Order. The Board’s determination was
subsequently upheld by the Court of Appeals for the
District of Columbia Circuit and the U.S. Supreme
Court has declined to review the matter.'° The mora-
torium in CEBA also covers ‘‘any securities activity
not legally authorized in writing prior to March 5,
1987.” That provision, however, specifically exempts
‘‘activities in which any bank holding company or
subsidiary or affiliate thereof . . . acts only as an
agent.”’ Since commercial paper placement as pro-
posed by Applicant is an agency activity, the Board
has determined not to delay the effective date of its
approval of that activity.

The Board has also concluded that Applicant’s
proposed bank-eligible securities underwriting and
dealing activity does not fall within the terms of the
moratorium. In its Citicorp/Morgan/Bankers Trust Or-
der, the Board determined that the structure and
Congressional intent of the Glass-Steagall Act make
clear that in light of the express authorization in
section 16 for member banks to underwrite bank-
eligible securities, the limitation of section 20 against a
member bank affiliate being engaged principally in
underwriting securities does not encompass bank-
eligible securities.!' In addition, the Board had ap-
proved this activity in writing prior to March 5, 1987.
Accordingly, the Board has determined not to delay
the effective date of its approval for that activity.

The Board notes that the SIA has sought judicial
review in the U.S. Court of Appeals for the Second
Circuit of the Citicorp/Morgan/Bankers Trust Order to
which this Order pertains, as well as subsequent Board
Orders approving the bank-ineligible securities under-
writing applications of a number of other bank holding
companies. The Board notes that the court has stayed
the effectiveness of these Board Orders pending judi-
cial review. In light of the pendency of this litigation,
the Board has determined that this Order should be
stayed with respect to the bank-ineligible securities
underwriting and dealing activity for such time as the
stay of the prior decisions is effective.

10. Securities Industry Association v. Board of Governors, 807
F.2d 1052 (D.C. Cir. 1986), cert. denied, 55 U.S.L.W. 3849 (1987).

11. Citicorp/Morgan/Bankers Trust, supra, at 478-481,

12. The Board added underwriting and dealing in bank-eligible
securities to its list of permissible nonbanking activities for bank
holding companies in 1984. 49 Federal Register 818 (1984),
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By order of the Board of Governors, effective De-
cember 14, 1987.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, Heller, and Kelley. Dissenting in
part: Governor Angell.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

STATEMENT OF GOVERNOR ANGELL
CONCURRING IN PART AND DISSENTING IN PART

While I join the majority in approving Applicant’s
proposal to place commerical paper, I regret I am
unable to join the majority in approving Applicant’s
proposal to underwrite and deal in bank-ineligible
securities.

As T have stated previously, the regret reflects the
fact that, as a matter of policy, I support the idea that
affiliates of bank holding companies underwrite and
deal in commercial paper, municipal revenue bonds,
1-4 family mortgage-related securities and consumer-
receivable-related securities, the activities involved in
the Board’s decision.! Moreover, 1 agree generally
with the nature of the limitations placed upon the
activities in the Board decision, assuming the thresh-
old question of their legality in the particular form
proposed can be answered affirmatively.

My point of difference involves precisely that ques-
tion of law. Section 20 of the Glass-Steagall Act
provides that no member bank may be affiliated with
any corporation engaged principally in the underwrit-
ing of stocks, bonds, debentures, notes or other secu-
rities. I believe the plain words of the statute, read
together with earlier Supreme Court and circuit opin-
ions, as I understand them, indicate that government
securities are indeed ‘‘securities’’ within the meaning
of section 20. Consequently, it appears to me that the
application approved here, as a matter of law, involves
affiliations of member banks with corporations that are
in fact not only ‘‘principally engaged’’ in dealing and
underwriting in securities, but in fact would be wholly
engaged in such activities, thereby exceeding the
authority of law.?

1. I have joined earlier decisions of the Board authorizing some of
these activities in non-securities affiliates.

2. Without elaborating on the legal debate reviewed in the Board's
Order, I wish to reiterate that I fully support earlier Board decisions
allowing the underwriting and dealing of government securities to take
place in an affiliate. My point of disagreement is whether that
authoritycan, in effect, be used to bootstrap securities activities that
Congress clearly wished to restrain or prohibit.

My point is not merely one of legal formalisms. The
interpretation adopted by the majority would appear to
make feasible, as a matter of law if not Board policy,
the affiliations of banks with some of the principal
underwriting firms or investment houses of the coun-
try. Such a legal result, I feel, is inconsistent with the
intent of Congress in passing the Glass-Steagall Act.

As the Board as a whole has repeatedly urged, the
plain and desirable remedy to this legal and substan-
tive morass is a fresh Congressional mandate. I urge
the Congress to provide straightforwardly the author-
ity for bank holding companies to conduct, with ap-
propriate safeguards, the kinds of activities permitted
by the Board in its decision, the practical import of
which is confined to a relative handful of large bank
holding companies with substantial government secu-
rities operations. :
December 14, 1987

Centerre Bancorporation
St. Louis, Missouri

Order Approving Acquisition of a Company Engaged
in Employee Benefits Consulting Services '

Centerre Bancorporation, St. Louis, Missouri, a bank
holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. § 1841 et seq.)
(‘**Act’’), has applied for the Board’s approval under
section 4(c)(8) of the Act (12 U.S.C. § 1843(c)(8)), and
section 225.23 of the Board’s Regulation Y (12 C.F.R.
§ 225.23) to acquire through its subsidiary, Benefit
Plan Services, Inc., Maryland Heights, Missouri
(‘‘BPS”’), substantially all the assets and assume cer-
tain liabilities of Reed Employee Benefit Services,
Inc., Maryland Heights, Missouri (‘‘Company’’), a
company engaged in employee benefits consulting
services.

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
duly published (52 Federal Register 34,844 (1987)).
The time for filing comments has expired, and the
Board has considered the application and all com-
ments received in light of the public interest factors set
forth in section 4(c)(8) of the Act.

Applicant, a bank holding company by virtue of its
ownership of 13 commercial banks in Missouri, con-
trols total deposits of approximately $4 billion, repre-
senting 9.4 percent of the deposits in commercial
banks in Missouri.! Applicant also engages in certain
nonbanking activities, such as providing credit related
insurance and trust company and brokerage services.

1. Data are as of December 31, 1986.
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Company provides a full range of employee benefits
consulting services including design, implementation,
administration, communication, and other services
related to the establishment or enhancement of em-
ployee benefit plans. The Board has previously ap-
proved applications by bank holding companies, in-
cluding Applicant, to provide such consulting
services.?2 Thus, the Board has concluded that the
activity of providing employee benefits consulting
services is closely related to banking.

In order to approve this application, the Board must
also find that the performance of the proposed activity
can reasonably be expected to produce benefits to the
public, such as greater convenience, increased com-
petition, or gains in efficiency, that outweigh possible
adverse effects, such as undue concentration of re-
sources, decreased or unfair competition, conflicts of
interests, or unsound banking practices.

Both Company and BPS provide employee benefits
consulting services and conduct their business primar-
ily in the St. Louis, Missouri, metropolitan area. The
market for such services is national in scope and is
characterized by relative ease of entry, which is re-
flected in the numerous existing and potential compet-
itors for the provision of such services. In addition,
both Applicant’s and Company’s market shares are de
minimis, and the combined organization would remain
a relatively small provider of such services. Accord-
ingly, the Board concludes that the proposal would not
have any significant adverse effect on existing compe-
tition in the relevant market.

There is no evidence in the record to indicate that
Applicant’s proposed transaction would lead to any
undue concentration of resources, decreased or unfair
competition, unsound banking practices, or other ad-
verse effects. Indeed, the combination of services
currently offered by Applicant’s trust company sub-
sidiary in tandem with BPS’s employee benefits con-
sulting activities should provide enhanced conve-
nience for Company’s customers and result in gains in
efficiency.® Public benefit factors, therefore, favor
approval of the proposal.

Based on the foregoing and all the facts of record,
the Board has determined that the balance of public
interest factors it is required to consider under section
4(c)(B) is favorable. The financial and managerial re-

2. See, e.g., Centerre Bancorporation, 73 FEDERAL RESERVE BUL-
LETIN 365 (1987); BankVermont Corporation, 72 FEDERAL RESERVE
BULLETIN 377 (1986); Norstar Bancorp, Inc., 72 FEDERAL RESERVE
BULLETIN 729 (1986).

3. Clients currently have the option to use any component of
Applicant’s employee benefits consulting services individually as well
as the entire package of services, and Applicant has committed to
continue to avoid tying any employee benefits consulting services to
the purchase of the entire employee benefits package or to any other
service offered by Applicant or its subsidiaries.

sources of Applicant also are consistent with approval.
Accordingly, the application is hereby approved. This
determination is subject to the conditions set forth in
sections 225.4(d) and 225.23(b)(3) of the Board’s Reg-
ulation Y, 12 C.F.R. §§ 225.4(d) and 225.23(b)(3). The
approval is also subject to the Board’s authority to
require modification or termination of the activities of
the holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with the
provisions and purposes of the Act and the Board’s
regulations and orders issued thereunder, or to pre-
vent evasion thereof. This transaction shall not be
consummated later than three months after the effec-
tive date of this Order, unless such period is extended
for good cause by the Board or by the Federal Reserve
Bank of St. Louis, pursuant to delegated authority.

By order of the Board of Governors, effective De-
cember 7, 1987.

Voting for this action: Chairman Greenspan and Governors
Seger, Angell, and Kelley. Absent and not voting: Governors
Johnson and Heller.

JAMES MCAFEE
[SEAL] Associate Secretary of the Board
The Hongkong and Shanghai Banking
Corporation
Hong Kong

Kellet N.V.,
Curacao, Netherlands Antilles

HSBC Holdings B.V.
Amsterdam, The Netherlands

Marine Midland Banks, Inc.
Buffalo, New York

Order Approving Acquisition of Shares in Subaru
Credit Corporation

Marine Midland Banks, Inc., Buffalo, New York
(‘‘Marine Midland’’), together with its parent compa-
nies, The Hongkong and Shanghai Banking Corpora-
tion, Hong Kong (““HSBC”’); Kellet N.V., Curacao,
Netherlands Antilles (‘“‘Kellet’’); and HSBC Holdings
B.V., Amsterdam, The Netherlands (‘‘Holdings’’), all
bank holding companies within the meaning of the
Bank Holding Company Act (12 U.S.C. § 1841 et seq.)
(““BHC Act”’), have applied for the Board’s approval
pursuant to section 4(c)(8) of the BHC Act (12 U.S.C.
§ 1843(c)(8)) and section 225.23(a)(1) of Regulation Y
(12 C.F.R. §225.23(a)(1)) to acquire through its
wholly owned subsidiary, Marine Midland Automo-
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tive Financial Corporation, 50 percent of the voting
shares of Subaru Credit Corporation, Buffalo, New
York (‘“‘Company’’), a de novo joint venture. The
remaining 50 percent of Company’s shares would be
owned by Subaru Financial Services, Inc., a wholly
owned captive finance company subsidiary of Subaru
of America, Inc., Cherry Hill, New Jersey
(‘“‘Subaru’’).

Company would engage on a nationwide basis in
providing inventory financing of new and used Subaru
motor vehicles and other used motor vehicles for
Subaru dealers, retail financing of motor vehicle sales
originated by Subaru dealers, and working capital and
capital equipment financing for Subaru dealers. Com-
pany would also engage in financing of motor vehicles
lease operations of Subaru dealers in New York,
Illinois, Utah and Colorado. Company may also en-
gage in leasing of motor vehicles by acquiring leases
originated by Subaru dealers. These activities have
been determined by the Board to be closely related to
banking and permissible for bank holding companies
(12 C.F.R. § 225.25(b)(1) and (5)).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
published (52 Federal Register 34,716 (1987)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the public interest factors set forth in
section 4(c)(8) of the BHC Act.

HSBC, with total consolidated worldwide assets of
$91.7 billion, is the 31st largest banking organization in
the world.! Marine Midland’s lead bank, Marine Mid-
land Bank, N.A., Buffalo, New York (‘MM Bank’’),
with total domestic deposits of $13.6 billion, is the
sixth largest commercial bank in the state of New
York.?

HSBC, Kellet, Holdings and their subsidiaries other
than Marine Midland do not engage in motor vehicle
financing or leasing in the United States to any signif-
icant extent. Marine Midland and its subsidiaries do
engage in motor vehicle sales financing and motor
vehicle lease financing generally, but not in association
with any motor vehicle manufacturer or distributor.
Marine Midland originated approximately $2.8 billion
in dealer inventory financing, $1.8 billion in retail sales
financing, and $678 million in lease financing in 1986.

Subaru is a subsidiary of Fuji Heavy Industries,
Ltd. (“‘Fui”), a diversified Japanese manufacturer
with sales of $4.3 billion in 1986. Fuji owns 49 percent
of the outstanding voting stock of Subaru with the
remaining 51 percent widely held. Fuji manufactures

1. Worldwide banking data are as of December 31, 1986.
2. New York banking data are as of June 30, 1987.

the Subaru motor vehicles that are marketed and
distributed by Subaru. Subaru had net sales of $1
billion in the first half of 1987 and controls approxi-
mately 2 percent of the U.S. market for automobile
sales. Subaru, through SFC and its subsidiary, Subaru
Leasing Corporation, engages in lease financing of
Subaru motor vehicles, originating $7.3 million in lease
financing in 1986. Subaru and its subsidiaries do not
engage to any significant extent in any other lending
activities.

Subaru and its subsidiaries currently do not compete
to any significant extent in the activities Company will
be engaged in. Applicants currently do not engage to
any significant extent in the sales financing or lease
financing of Subaru motor vehicles. Further, Marine
Midland through its subsidiaries other than Company
will continue to engage in motor vehicle financing
activities after consummation of this proposal, al-
though it will not separately solicit new business from
Subaru dealers and customers. The proposed joint
venture, therefore, will not eliminate Marine Midland
or any other entity from competing in the motor
vehicle finance industry.

The motor vehicle finance industry is relatively
unconcentrated with numerous competitors nation-
wide. There are numerous banks, thrift institutions,
credit unions, captive and independent finance com-
panies, and other entities engaged in extending motor
vehicle sales financing and lease financing in the
United States. Accordingly, consummation of this
proposal is not expected to result in any significant
adverse competitive effect, either on existing or poten-
tial competition, or in the concentration of resources
in the motor vehicle finance industry.

In the past, the Board has expressed concern that a
joint venture relationship such as this one, involving a
large banking organization and a large nonbanking
firm, could lead to a matrix of relationships that could
undermine the legally mandated separation between
banking and commerce.?

However, Marine Midland points to several aspects
of its proposal which mitigate against this result.
Subaru and Marine Midland have signed an agreement
which provides that Company will not expand any new
activities without Marine Midland’s knowledge and
consent as well as prior authorization from the Federal
Reserve System. The agreement does not place any
limits on the activities of Subaru or Marine Midland,
other than on the independent solicitation of business
from Subaru dealers by Marine Midland. Subaru and

3. Amsterdam-Rotterdam Bank N.V., 70 FEDERAL RESERVE BuL-
LETIN 835 (1984).
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Marine Midland do not currently have or expect to
have any other significant relationships.

Company and its activities are not significant in
comparison to the size and activities of Subaru or
Marine Midland. Formation of this joint venture is not
expected to create any conflicts of interest or ad-
versely influence Marine Midland in any creditor rela-
tionship with Subaru.? Finally, Marine Midland has
stated that Company will observe the anti-tying provi-
sions of the BHC Act Amendments of 1970 and that
Company will be treated as an affiliate for the purposes
of section 23A of the Federal Reserve Act.

Financial and managerial considerations are consis-
tent with approval of this proposal. Moreover, there is
no evidence in the record that consummation of this
proposal would result in adverse effects, such as
unsound banking practices, unfair competition or un-
due concentration of resources.

Marine Midland states that Company will provide it
with increased revenues and a broader customer base.
Company also will provide Subaru dealers and cus-
tomers with a more complete, readily available source
of financing. Marine Midland notes that Company will
benefit from Marine Midland’s experience in the pro-
vision of financing to motor vehicle dealers and cus-
tomers, and from Subaru’s experience in establishing
dealerships and marketing motor vehicles. As a result,
Marine Midland states that Company will provide
financing to its customers in a convenient, efficient and
competitive manner, and more effectively than either
joint venture partner alone could provide.

Based upon the foregoing and all the facts of record,
the Board has determined that the balance of public
interest factors it is required to consider under section
4(c)(8) is favorable. Accordingly, the application is
hereby approved. This determination is subject to all
of the conditions set forth in the Board’s Regulation Y,
including those in sections 225.4(d) and 225.23(b), and
to the Board’s authority to require modification or
termination of the activities of the holding company or
any of its subsidiaries as the Board finds necessary to
assure compliance with the provisions and purposes of
the BHC Act and the Board’s regulations and orders
issued thereunder, or tu prevent evasion thereof. This
transaction shall not be consummated later than three
months after the effeciive date of this Order, unless
such period is extended for good cause by the Board,
or by the Federal Reserve Bank of New York, pursu-
ant to delegated authority.

By order of the Board of Governors, effective De-
cember 9, 1987.

4. Indeed, the Board observes that Marine Midland’s proposal is
similar to another joint venture previously approved by the Board,
Deutsche Bank A.G., 65 FEDERAL RESERVE BULLETIN 436 (1979).

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, and Kelley. Absent and not voting:
Governor Heller.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

MCorp
Dallas, Texas

Order Approving Acquisition of Data Processing
Company

MCorp, Dallas, Texas, and its wholly owned subsid-
iary, MCorp Financial, Inc., Wilmington, Delaware,
bank holding companies within the meaning of the
Bank Holding Company Act (‘‘Act”), 12 U.S.C.
§ 1841 et seq. (collectively referred to as ‘‘Ap-
plicant™’), have applied for the Board’s approval pur-
suant to section 4(c)(8) of the Act (12 U.S.C.
§ 1843(c)(8)) and section 225.23(a) of the Board’s
Regulation Y (12 C.F.R. § 225.23(a)), for Applicant’s
subsidiary, MTech Corp, Irving, Texas, to acquire all
of the outstanding common stock of Westmoreland
Computer Services, Inc. (‘‘Westmoreland’’), Greens-
burg, Pennsylvania. Westmoreland engages in the
business of providing data processing and data trans-
mission services, of the type permitted for bank hold-
ing companies under section 4(c)(8) of the Act and
section 225.25(b)(7) of the Board’s Regulation Y
(12 C.F.R. § 225.25(b)(7)).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
duly published (52 Federal Register 18,608 (1987)).
The time for filing comments has expired, and the
Board has considered the application and a)l com-
ments received in light of the public interest factors set
forth in section 4(c)(8) of the Act.

In view of the facts of record, the Board concludes
that Applicant’s acquisition of Westmoreland would
not significantly affect competition in any relevant
market. Furthermore, there is no evidence in the
record to indicate that approval of this proposal would
result in undue concentration of resources, unfai:
competition, conflicts of interest, unsound banking
practices, or other adverse effects on the public inter-
est. The Board notes that the acquisition will be made
by Applicant’s data processing subsidiary, MTech
Corp., using its own resources. The acquisition is very
small, will not increase parent company leverage, and
is expected by Applicant to result in increased service
fee income. Accordingly, the Board has determined
that the balance of the public interest factors it must
consider under section 4(c)(8) of the Act is favorable
and consistent with approval of the application.
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Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. The acquisition shall not
occur later than three months after the effective date of
this Order, unless that period is extended for good
cause by the Board or by the Federal Reserve Bank of
Dallas, acting pursuant to delegated authority. Appli-
cant’s acquisition of Westmoreland is subject to all of
the conditions set forth in Regulation Y, including
sections 225.4(d) and 225.23(b) (12 C.F.R. §§ 225.4(d)
and 225.23(b)), and to the Board’s authority to require
such modification or termination of activities of the
holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with the
provisions and purposes of the Act and the Board’s
regulations and orders issued thereunder, or to pre-
vent evasion thereof.

By order of the Board of Governors, effective De-
cember 22, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, and Kelley. Absent and not voting:
Chairman Greenspan and Governor Heller.

JAMES MCAFEE
[sEAL] Associate Secretary of the Board
Shorebank Corporation
Chicago, Illinois

Order Approving Application to Provide
Community Development Advisory and Related
Services

Shorebank Corporation, Chicago, Illinois (‘‘Shore-
bank’’), a bank holding company within the meaning
of the Bank Holding Company Act of 1956 (12 U.S.C.
§ 1841 et seq. ) (the “BHC Act’’), has applied for the
Board’s approval under section 4(c)(8) of the BHC Act
(12 U.S.C. § 1843(c)(8)) and section 225.23 of the
Board’s Regulation Y (12 C.F.R. § 225.23) to engage
de novo through its subsidiary, Shorebank Advisory
Services, Inc., Chicago, Illinois (‘‘SAS’), in providing
advisory and related services to both depository and
non-depository institutions for programs designed to
promote community welfare.

Notice of the application, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been published (52 Federal Register 45,247
(1987)). The time for filing comments has expired, and
the Board has considered the application and all
comments received in light of the factors set forth in
section 3(c) of the BHC Act (12 U.S.C. § 1842(c)).

Shorebank, a bank holding company by virtue of its
1973 acquisition of The South Shore Bank of Chicago,

Chicago, Hlinois, has total assets of $145.5 million.!
Shorebank also owns several community development
subsidiaries pursuant to section 225.25(b)(6) of Regu-
lation Y (12 C.F.R. § 225.25(b)(6)).2

Shorebank has established itself as a business-based
private sector organization committed to urban devel-
opment. Shorebank’s management has extensive
experience in community development and has se-
cured support for its community development pro-
grams from religious, charitable and corporate organi-
zations. As a result of Shorebank’s success in
community development activities, Shorebank has re-
ceived numerous requests from community develop-
ment corporations, government agencies, financial in-
stitutions, and others for assistance in designing and
implementing economic development programs. Shore-
bank has been providing such assistance, receiving
only out-of-pocket expenses or a small honorarium.

With this application, Shorebank proposes to pro-
vide community development advice through SAS on
a fee-for-service basis to both depository and non-
depository institutions, including non-profit commu-
nity organizations and other public and private orga-
nizations. These services will be provided on a
national and an international basis for programs de-
signed primarily to promote community welfare
through economic rehabilitation and development of
distressed low- and moderate-income communities.

In addition, SAS will coordinate the design and
implementation of the ‘‘Chicago initiative.”” The ini-
tiative will attempt to reestablish the small commercial
and industrial market economy in distressed commu-
nities. SAS will also provide ongoing advice regarding
financing proposals and management support services
on a fee-for-service basis, acting as a facilitator be-
tween investors and community development
projects.

In order to approve this application, the Board must
determine:

(1) that the proposed activity is closely related to

banking; and

1. Banking data are as of August 31, 1987.

2, These subsidiaries are; City Lands Corp., Chicago, Illinois,
which was acquired to rehabilitate distressed real estate in Shore-
bank’s primary service areas for the benefit of low- and moderate-
income residents; The Neighborhood Institute and its wholly owned
subsidiary, TNI Development Corporation, both of Chicago, Illinois,
which provide a wide range of services, such as job placement and
training and the development of low- and moderate-income housing in
Shorebank’s primary service areas; and The Neighborhood Fund,
Inc., Chicago, lllinois, which was created under section 301(d) of the
Small Business Investment Act of 1958 to make loans and equity
investments in small businesses owned by socially and economically
disadvantaged persons.



Legal Developments 141

(2) that the public benefits associated with the pro-

posed activity outweigh any possible adverse ef-

fects.
The Board has not previously determined that the
provision of community development advice is closely
related to banking. The Board has, however, permit-
ted bank holding companies to make debt and equity
investments in community development corporations
or projects (12 C.F.R. § 225.25(b)(6)),> and has per-
mitted community development corporations to pro-
vide community development advice as part of their
other activities.

In determining if an activity is closely related to
banking under section 4(c)(8) of the BHC Act, the
Board has relied on guidelines established by the
federal courts. Under these guidelines, an activity may
be found to be closely related to banking if it is
demonstrated:

(1) that banks generally have, in fact, provided the

proposed services;

(2) that banks generally provide services that are

operationally or functionally so similar to the pro-

posed services as to equip them particularly well to
provide the proposed services; or

(3) that banks generally provide services that are so

integrally related to the proposed activity as to

require their provision in a specialized form.*
In this case, the record shows that Shorebank and its
subsidiary bank, as well as banks in general, do
provide services similar to those proposed here and
have developed expertise in the community develop-
ment area.

Shorebank and its subsidiary bank, The South Shore
Bank of Chicago (‘‘Bank’), historically have been
very active in community development. Upon acquir-
ing Bank, Shorebank initiated an aggressive reinvest-
ment program under which Bank extended $75.8 mil-
lion in development loans through the end of 1986.° In

3. The Board permitted investments in community development
corporations to allow bank holding companies to participate in com-
munity development activities based on their unique role in the
community, See 12 C.F.R. § 225.127 (*‘Bank holding companies pos-
sess a unique combination of financial and managerial resources
making them particularly suited for a meaningful and substantial role
in remedying our social ills.”’).

4. National Courier Association v. Board of Governors, 516 F.2d
1229 (D.C. Cir. 1975). However, the National Courier guidelines are
not the exclusive basis for finding a close relationship between a
proposed activity and banking. The Board has stated that in acting on
a request to engage in a new nonbanking activity, it will consider any
other factor that an applicant may advance to demonstrate a reason-
able or close connection or relationship of the activity to banking. 49
Federal Register 794, 806 (1984); Securities Industry Association v.
Board of Governors, 468 U.S. 207, 210-11 n.5 (1984).

5. Development loans are defined as credits originated in the
Bank’s primary service area that contribute to the community’s
economic revitalization and that other banks would not make in the
ordinary course of business.

addition, Shorebank’s nonbanking subsidiaries have
constructed or rehabilitated over 1000 units of low- or
moderate-income housing units. These subsidiaries
also have invested approximately $2 million in minor-
ity-owned small businesses and have managed a num-
ber of job training and other social service programs in
the South Shore community.

Further, banks in general have experience in the
community development area. Banks are required,
under the Community Reinvestment Act (‘‘“CRA’), to
meet the credit needs of their local communities,
including low- and moderate-income neighborhoods,
consistent with the safe and sound operation of the
bank.® As one aspect of their CRA obligation, many
banks have developed expertise in the area of commu-
nity development. Therefore, the Board believes that
banks are particularly qualified to provide the pro-
posed services. For these reasons, the Board con-
cludes that the proposed activity is closely related to
banking.

With respect to the ‘‘proper incident’” requirement,
section 4(c)(8) of the BHC Act requires the Board to
consider whether the performance of the activity by an
affiliate of a holding company ‘‘can reasonably be
expected to produce benefits to the public, such as
greater convenience, increased competition, or gains
in efficiency that outweigh possible adverse effects,
such as undue concentration of resources, decreased
or unfair competition, conflicts of interests, or un-
sound banking practices.”’

The proposal will result in public benefits because
the provision of advice by SAS will enable the orga-
nizations it advises to establish and maintain more
effective community development projects, particu-
larly in low-income areas. Shorebank’s personnel are
particularly skilled in creating and maintaining efficient
and effective community development projects, and
the utilization of such resources in advising other
organizations in community development activities
will allow many low-income areas to benefit from
Shorebank’s expertise. Consummation of the proposal
is not likely to result in decreased or unfair competi-
tion, conflicts of interest, unsound banking practices,
concentration of resources, or other adverse
effects.

Based on the foregoing and all the facts of record,
the Board has determined that the balance of the
public interest factors it is required to consider under
section 4(c)(8) is favorable. Accordingly, the applica-
tion is hereby approved. This determination is subject
to all of the conditions set forth in Regulation Y,
including sections 225.4(d) and 225.23(b), and to the

6. 12 U.S.C. § 2901 et seq. ; see also 12 C.F.R, § 228,
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Board’s authority to require such modification or
termination of the activities of a holding company or
any of its subsidiaries as the Board finds necessary to
assure compliance with the provisions and purposes of
the BHC Act and the Board’s regulations and orders
issued thereunder, or to prevent evasion thereof.

The activity shall be commenced no later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Chicago, acting pur-
suant to delegated authority.

By order of the Board of Governors, effective De-
cember 21, 1987.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, and Kelley. Absent and not voting: Gover-
nors Angell and Heller.

JAMES MCAFEE
[SEAL] Associate Secretary of the Board
Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

National Westminster Bank PLC
London, England

NatWest Holdings Inc.
New York, New York

Order Approving Acquisition of a Bank Holding
Company and its Banking and Nonbanking
Subsidiaries

National Westminster Bank PLC, London, England,
and NatWest Holdings Inc., New York, New York
(together, ‘‘Applicants’’), have applied for the Board’s
approval under section 3 of the Bank Holding Com-
pany Act (12 U.S.C. § 1842) (**Act’’) to acquire all the
voting shares of First Jersey National Corporation,
Jersey City, New Jersey (‘‘First Jersey’’), and thereby
to acquire indirectly First Jersey’s subsidiary banks:
The First Jersey National Bank, Jersey City; The First
Jersey National Bank/Central, Trenton; The First Jer-
sey National Bank South, Atlantic City; and The First
Jersey Bank/West, Denville; and First Jersey’s bank
holding company subsidiary, First Jersey Fort Lee
Corporation, Jersey City, and its bank subsidiary, The
First Jersey National Bank/Fort Lee, Fort Lee, all in
New Jersey.! Applicants also have applied for the

1. Applicants will acquire First Jersey through the merger of NWH
Acquisition Corporation, a subsidiary of National Westminster Ban-
corp, Inc., Wilmington, Delaware (*‘Bancorp’’), with First Jersey. In
connection with this proposal, Bancorp has applied to become a bank

Board’s approval under section 4(c)(8) of the Act
(12 U.S.C. § 1843(c)(8)) to acquire: Tilden of Florida,
Inc., Fort Lauderdale, Florida, and thereby to engage
in commercial lending activities; and FIN Corpora-
tion, Jersey City, New Jersey, and thereby to engage
in leasing real property.? These activities are autho-
rized for bank holding companies pursuant to the
Board’s Regulation Y, 12 C.F.R. §§ 225.25(b)(1), (5).

Notice of the applications, affording opportunity for
interested persons to submit comments and views, has
been published (52 Federal Register 41,777 (1987)).
The time for filing comments has expired, and the
Board has considered the applications and all com-
ments received in light of the factors set forth in
sections 3(c) and 4(c)(8) of the Act.

NatWest Holdings Inc., with approximately $6.6
billion in domestic deposits, is the eleventh largest
commercial banking organization in New York, con-
trolling approximately 2.9 percent of total deposits in
commercial banks in New York.? First Jersey is the
fourth largest commercial banking organization in
New Jersey, with domestic deposits of approximately
$3.3 billion, controlling approximately 6.2 percent of
the total deposits in commercial banks in New Jersey.

Section 3(d) of the Act, the Douglas Amendment,
prohibits the Board from approving an application by a
bank holding company to acquire control of any bank
located outside of the holding company’s home state,*
unless such acquisition is ‘‘specifically authorized by
the statute laws of the State in which [the] bank is
located, by language to that effect and not merely by
implication.”” 12 U.S.C. § 1842(d). The New Jersey
interstate banking statute’® contains a national recipro-
cal provision which permits an out-of-state bank hold-
ing company to acquire control of a bank located in
New Jersey if bank holding companies located in New
Jersey are permitted to acquire banks in the acquiring
bank holding company’s home state on substantially
the same terms and conditions. The provision of New
Jersey law, however, is not effective until a number of
other states pass interstate banking legislation that is
reciprocal with New Jersey, including four of the ten
largest states in the United States in terms of domestic

holding company by acquiring the shares of First Jersey and National
Westminster Bank, USA, New York, New York (“Bank’"), which is
now a subsidiary of Holdings. Further, Bancorp has provided notice
to the Board under 12 C.F.R. § 211.4(b)(3) of its intention to acquire
control of Bank’s Edge Act corporation subsidiary, National West-
minster USA International Bank, Miami, Florida,

2. In connection with this application, Bancorp also has applied to
acquire these nonbanking subsidiaries.

3. Banking data are as of June 30, 1986.

4. A bank holding company’s home state is that state in which the
operations of the bank holding company’s banking subsidiaries were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later.

5. N.J. Stat. Ann. § 17:9A-370 ef seq. (West 1987).



Legal Developments 143

commercial bank deposits. New York law permits
New Jersey bank holding companies to acquire banks
in New York.® The New Jersey Commissioner of
Banking has determined that, as of January 1, 1988,
the national reciprocal provisions of New Jersey law
will become effective and that New York has enacted
legislation which permits New Jersey bank holding
companies to acquire banks in New York. The Com-
missioner also must make a specific determination
with regard to the proposal at issue here, but has not
yet done so. The Commissioner, however, has in-
formed the Board that she anticipates making such a
determination subject to the January 1, 1988, effective
date.

Based on the foregoing factors and its own review of
the record, the Board has determined that the pro-
posed acquisition is specifically authorized by the
statute laws of New Jersey, and thus Board approval is
not prohibited by the Douglas Amendment, subject to
the January 1, 1988, effective date of New Jersey’s
national reciprocal interstate banking legislation and
the Commissioner’s specific determination that the
proposal is consistent with the New Jersey interstate
banking statute. The Board’s Order is specifically
conditioned on the Commissioner’s favorable determi-
nation.

NatWest Holdings Inc. competes with First Jersey
in the Metropolitan New York - New Jersey banking
market.” NatWest Holdings Inc. is the ninth largest of
163 commercial banking organizations in the market,
with deposits of approximately $6.6 billion, controlling
approximately 2.7 percent of total deposits in commer-
cial banks in the market. First Jersey is the sixteenth
largest commercial banking organization in the mar-
ket, with deposits of approximately $2.4 billion, con-
trolling approximately 1 percent of total deposits in
commercial banks in the market. Upon consumma-
tion, NatWest Holdings Inc. would be the eighth
largest commercial banking organization in the mar-
ket, with deposits of approximately $9 billion, control-
ling approximately 3.7 percent of total deposits in
commercial banks in the market. The Metropolitan
New York - New Jersey market is considered uncon-
centrated, with a Herfindahl-Hirschman Index
(‘‘HHI") of 682. Upon consummation, the HHI would
increase by S points to 687. On the basis of the
foregoing, the Board concludes that consummation of
the proposal would not have a substantial adverse

6. N.Y. Banking Law § 142-b (McKinney 1987).

7. The Metropolitan New York - New Jersey market includes New
York City, Nassau, Orange, Putnam, Rockland, Suffolk, Sullivan, and
Westchester Counties in New York; Bergen, Essex, Hudson, Hun-
terdon, Middlesex, Monmouth, Morris, Ocean, Passaic, Somerset,
Sussex, Union, and Warren Counties in New Jersey; and parts of
Fairfield County in Connecticut.

competitive effect in the Metropolitan New York-
New Jersey banking market.

The Board also has considered the effects of Appli-
cants’ proposal on probable future competition in
markets in which Applicants and First Jersey do not
compete. In light of the number of probable future
entrants into those markets, the Board concludes that
consummation of this proposal would not have a
significant adverse effect on probable future competi-
tion in any relevant banking market.

In evaluating this application, the Board has consid-
ered the financial resources of Applicants and the
effect on these resources of the proposed acquisition,
The Board has stated and continues to believe that
capital adequacy is an especially important factor in
the analysis of bank holding company proposals, par-
ticularly in transactions where a significant acquisition
is proposed.®

In this regard, the Board expects that banking
organizations experiencing substantial growth inter-
nally and by acquisition, such as Applicants, should
maintain a strong capital position substantially above
the minimum levels specified in the Capital Adequacy
Guidelines, without significant reliance on intangibles,
particularly goodwill.? The Board will carefully ana-
lyze the effect of expansion proposals on the preser-
vation or achievement of such capital positions.

The Board has reviewed this case in light of Appli-
cants’ capital position. The Board notes that Appli-
cants have issued more than sufficient new equity
since mid-1986 to fund this acquisition, and that Ap-
plicants’ pro forma tangible primary capital ratio will
be well above the minimum primary capital ratio under
the Board’s Guidelines. The Board also notes that
although First Jersey’s capital will be reduced through
the redemption of certain mandatory convertible de-
bentures, Applicants will make an equity contribution
to First Jersey to replace a significant portion of this
capital. In addition, Applicants have committed to
contribute additional capital to First Jersey, if neces-
sary to bring First Jersey’s capital ratios to peer levels
by year-end 1988. The financial resources of Appli-
cants and First Jersey are considered generally satis-
factory. Accordingly, on the basis of the above con-
siderations, the Board concludes that financial factors
are consistent with approval of the applications. Man-
agerial factors, as well as convenience and needs
considerations, also are consistent with approval.

8. See e.g., Chase Manhattan Corporation, 70 FEDERAL RESERVE
BULLETIN 529 (1984); NCNB Corporation, 69 FEDERAL RESERVE
BULLETIN 49 (1983).

9. Capital Adequacy Guidelines, 50 Federal Register 16,057,
16,066~67 (April 24, 1985) (71 FEDERAL RESERVE BULLETIN 445
(1985)); National City Corporation, 70 FEDERAL RESERVE BULLETIN
743, 746 (1984).
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As indicated earlier, Applicants also have applied,
pursuant to section 4(c)(8), to acquire the nonbanking
subsidiaries of First Jersey. Applicants operate non-
banking subsidiaries that compete with First Jersey in
the activities of financing automobile and equipment
leasing. The markets for these activities have numer-
ous competitors, are regional or national in scope, and
both Applicants and First Jersey hold smail market
shares. Accordingly, the Board concludes that this
proposal will not have any significant adverse effect
upon competition in any relevant market.

There is no evidence in the record to indicate that
approval of this proposal would result in undue con-
centration of resources, decreased or unfair competi-
tion, conflicts of interests, unsound banking practices,
or other adverse effects on the public interest. Accord-
ingly, the Board has determined that the balance of
public interest factors it must consider under section
4(c)(8) of the Act is favorable and consistent with
approval of the applications to acquire First Jersey’s
nonbanking subsidiaries and activities.

The Board also has considered the notice of Ban-
corp’s proposed acquisition of control of National
Westminster USA International Bank, Miami, Flor-
ida, under the Edge Act. Based on the facts of record,
the Board has determined that disapproval of the
proposed investment is not warranted.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved, subject to the January 1,

1988, effective date of New Jersey’s national recipro-
cal interstate banking statute and the Commissioner’s
favorable determination. The acquisition of First Jer-
sey shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
New York, acting pursuant to delegated authority.
The determinations as to Applicants’ nonbanking ac-
tivities are subject to all of the conditions contained in
Regulation Y, including those in sections 225.4(d) and
225.23(b)(3) (12 C.F.R. §§ 225.4(d) and 225.23(b)(3)),
and to the Board’s authority to require such modifica-
tion or termination of the activities of a holding com-
pany or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board’s regulations
and orders issued thereunder, or to prevent evasion
thereof.

By order of the Board of Governors, effective De-
cember 21, 1987,

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, and Kelley. Absent and not voting: Gover-
nors Angell and Heller.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon

request to the Reserve Banks,

Section 3
, Reserve Effective
Applicant Bank(s) Bank date
Abington Bancorp, Inc., Abington Savings Bank, Boston December 24, 1987
Abington, Massachusetts Abington, Massachusetts
Landmark Bank for Savings,
Whitman, Massachusetts
Albright Bancorp, Inc., Albright National Bank of Richmond December 11, 1987
Kingwood, West Virginia Kingwood,
Kingwood, West Virginia
American Interstate The First National Bank of Paullina, Chicago December 1, 1987

Bancorporation, Inc., Paullina, Iowa

Omaha, Nebraska



Legal Developments

145

Section 3—Continued

. Reserve Effective
Applicant Bank(s) Bank date
Arrow Bank Corp., Saratoga National Bank and Trust New York December 23, 1987
Glens Falls, New York Company,
Saratoga Springs, New York
Associated Acquisition VALDERS BANCORPORATION, Chicago December 1, 1987
Corporation, Valders, Wisconsin
Green Bay, Wisconsin
Associated Banc-Corp, Associated Acquisitians Chicago December 1, 1987
Green Bay, Wisconsin Corporation,
Green Bay, Wisconsin
Bank South Corporation, Heritage Trust, Atlanta November 30, 1987

Atlanta, Georgia
Blue Rapids Bancshares, Inc.,
Blue Rapids, Kansas
Boston Private Bancorp, Inc.,
Boston, Massachusetts

Capac Bancorp, Inc.,
Capac, Michigan
Chester County Bancshares, Inc.
11,
Henderson, Tennessee
Citizens Bancgroup Inc.,
Valley, Alabama
Citizens Bancorp of Delavan,
Inc.,
Delavan, Wisconsin
Commercial Bank Shares, Inc.,
Honea Path, South Carolina
Dominion Bankshares
Corporation,
Roanoke, Virginia
Dominion Bankshares
Corporation,
Roanoke, Virginia
Dominion Bankshares
Corporation,
Roanoke, Virginia
Duco Bancshares,
Villa Park, Hlinois
FGC Holding Company,
Martin, Kentucky
FIH, L.P.,
Beverly Hills, California
FIH, Inc.,
Beverly Hills, California
First American Corporation,
Nashville, Tennessee

Conyers, Georgia

The State Bank of Blue Rapids,
Blue Rapids, Kansas

Boston Private Bank and Trust
Company,
Boston, Massachusetts

Capac State Savings Bank,
Capac, Michigan

Chester County Bank,
Henderson, Tennessee

Citizens National Bank of Shawmut,

Valley, Alabama
Citizens Bank of Delavan,
Delavan, Wisconsin

The Commercial Bank,
Honea Path, South Carolina

Franklin First National Cerporation,

Decherd, Tennessee

The Peoples National Bancorp, Inc.,

Shelbyville, Tennessee

UNB Corporation,
Fayetteville, Tennessee

Community Bank of Galesburg,
Galesburg, Illinois

First Guaranty Corporation,
Martin, Kentucky

First Interstate of Hawaii, Inc.,
Honolulu, Hawaii

First Roane County Bancorp, Inc.,
Rockwood, Tennessee

Kansas City

Boston

Chicago

St. Louis

Atlanta

Chicago

Richmond

Richmond

Richmond

Richmond

Chicago
Cleveland

San Francisco

Atlanta

December 29, 1987

December 1, 1987

December 15, 1987

November 30, 1987

December 1, 1987

December 1, 1987

December 30, 1987

November 27, 1987

November 27, 1987

November 27, 1987

December 24, 1987
December 16, 1987

December 24, 1987

December 21, 1987
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Section 3—Continued

. Reserve Effective
Applicant Bank(s) Bank date
First Canyon Bancorporation, First Canyon Bancshares, Inc., Dallas December 1, 1987
Inc., Canyon, Texas
Canyon, Texas
FIRST CICERO BANC FIRST HARVEY BANC Chicago December 17, 1987
CORPORATION, CORPORATION,
Oak Brook, Illinois Oak Brook, Illinois
LA GRANGE PARK BANC
CORPORATION,
Oak Brook, Illinois
First Commercial Corporation, First Security Corporation, St.Louis November 27, 1987
Little Rock, Arkansas Harrison, Arkansas
First Delhi Corporation, Security Bancshares, Incorporated, Dallas December 21, 1987
Delhi, Louisiana Monroe, Louisiana
First Liberty Bancorp, Inc., First Liberty National Bank, Richmond December 2, 1987

Washington, D.C

The First National Bank of
Bemidji Employee Stock
Ownership Plan and Trust,
Bemidji, Minnesota

First National Cincinnati
Corporation,
Cincinnati, Ohio

First Wachovia Corporation,
Winston-Salem, North Carolina

Heritage Racine Corporation,
Racine, Wisconsin

Herky Hawk Financial Corp.,
Hopkinton, Iowa

Hodco, Inc.,
Martin, South Dakota

Kansas State Financial
Corporation,
Wichita, Kansas

Klein Bancorporation, Inc.,
Chaska, Minnesota

Liberty National Bancorp, Inc.,
Louisville, Kentucky

CSB Bancshares, Inc.,
Louisville, Kentucky

Malta Banquo, Inc.,
Malta, Montana

McCamey Financial Corporation,
McCamey, Texas

Miami Corporation,
Chicago, Illinois

Boulevard Bancorp, Inc.,
Chicago, Illinois

Washington, D.C.
First Bemidji Holding Company,
Bemidji, Minnesota

Aurora First National Bancorp,
Aurora, Indiana

North Georgia Bancshares, Inc.,
Canton, Georgia

Bank of Hayward,
Hayward, Wisconsin

Citizens State Bank,
Hopkinton, Iowa

Blackpipe State Bank,
Martin, South Dakota

Central Financial Corporation,
Wichita, Kansas

Oakley Holding Company,
Buffalo, Minnesota

Indiana First National Bank,
Charlestown, Indiana

First Indiana Bank, National
Association,
Milltown, Indiana

First Security Bank of Malta,
Malta, Montana

McCamey Bancshares, Inc.,
McCamey, Texas

Keekins Financial Corporation,
Downers Grove, Illinois

Citizens National Bank of Downers
Grove,
Downers Grove, Illinois

Minneapolis

Cleveland

Richmond
Chicago
Chicago
Minneapolis

Kansas City

Minneapolis

St. Louis

Minneapolis
Dallas

Chicago

December 14, 1987

December 10, 1987

December 23, 1987
November 27, 1987
December 18, 1987
December 30, 1987

November 27, 1987

December 14, 1987

November 27, 1987

December 17, 1987
December 1, 1987

December 4, 1987
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Section 3—Continued

. Reserve Effective
Applicant Bank(s) Bank date

Midlantic Corporation, Midlantic National Bank/Delaware, New York December 1, 1987
Edison, New Jersey Wilmington, Delaware

National Bancshares Waupun, The National Bank of Waupun, Chicago December 22, 1987
Inc., Waupun, Wisconsin
Waupun, Wisconsin

NBM Bancorp, Inc., National Bank of Montpelier, Cleveland December 24, 1987
Montpelier, Ohio Montpelier, Ohio

Okawville Bancshares, Inc., Old Exchange National Bank, St. Louis November 24, 1987
Okawville, Illinois Okawville, Illinois

Oxford Financial Corporation, Addison State Bank, Chicago November 30, 1987
Elmhurst, Illinois Addison, Illinois

Peoples Bancorporation, Citizens National Bank, Richmond December 22, 1987
Rocky Mount, North Carolina Winston-Salem, North Carolina

Pocahontas Bankshares The Bank of Oceana, Richmond December 30, 1987
Corporation, Oceana, West Virginia
Bluefield, West Virginia

Princeton National Bancorp, Inc., USA FIRSTRUST INC., Chicago December 21, 1987

Princeton, Illinois
Security Bancshares, Inc.,
Scott City, Kansas

Security State Bancshares, Inc.,

Charleston, Missouri

Sheridan National Agency,
Sheridan, Wyoming

Somerset Bancshares
Corporation, Inc.,
Somerset, Texas

Southeast Banking Corporation,
Miami, Florida

Southwest Financial Group of
Iowa, Inc.,
Red Oak, Iowa

The Sumitomo Bank, Limited,
Osaka, Japan

Suwannee Valley Bancshares, Inc.,

Chiefland, Florida
Union Planters Corporation,
Memphis, Tennessee
United New Mexico Financial
Corporation,
Albuquerque, New Mexico
UP Financial, Inc.,
Ashland, Wisconsin
Valley Bancshares, Inc.,
Grand Forks, North Dakota

Oglesby, Illinois
Security State Bank,
Scott City, Kansas
First Security State Bank,
Charleston, Missouri
The National Bank of
Caruthersville,
Caruthersville, Missouri
Sheridan National Bank,
Sheridan, Wyoming
Somerset National Bank,
Somerset, Texas

First City Bancorp, Inc.,
Gainesville, Florida

Houghton State Bank,
Red Oak, lowa

CPB, Inc.,
Honolulu, Hawaii
Bank of Florida, N.A.,
Chiefland, Florida
Bank of East Tennessee,
Knoxville, Tennessee
United Bancshares, Inc.,
Lubbock, Texas

First National Bank in Ontonagon,

Ontonagon, Michigan

Valley Bank and Trust Company,

Grand Forks, North Dakota

Kansas City

St. Louis

Kansas City

Dallas

Atlanta

Chicago

San Francisco
Atlanta
St. Louis

Dallas

Minneapolis

Minneapolis

December 17, 1987

December 2, 1987

November 30, 1987

November 30, 1987

December 29, 1987

November 27, 1987

December 24, 1987
December 17, 1987
December 10, 1987

December 1, 1987

December 28, 1987

November 27, 1987
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Section 3—Continued

. Reserve Effective
Applicant Bank(s) Bank date
Water Tower Bancorp, Inc., Belmont National Bank of Chicago, Chicago December 1, 1987
Chicago, Illinois Chicago, Illinois
Westbank Financial Corporation, First Channahon Bancorp, Inc., Chicago November 27, 1987
Naperville, Illinois Channahon, Illinois
Section 4
Applicant Nonbanking Reserve Effective
PP Company/Activity Bank date
Amsterdam-Rotterdam Bank, N.V., portfolio management and New York December 29, 1987
Amsterdam, The Netherlands investment advisory services
Community Group, Inc., Community Financial Corporation,  Atlanta November 23, 1987
Jasper, Tennessee Chattanooga, Tennessee
First Bank System, Inc., First Trust Company, Inc., Minneapolis  December 24, 1987

Minneapolis, Minnesota
First National of Nebraska, Inc.,
Omaha, Nebraska

St. Paul, Minnesota
Data Management Products, Inc.,
Omaha, Nebraska

Kansas City

December 17, 1987

First NH Banks, Inc., New England Acceptance Boston December 22, 1987
Manchester, New Hampshire Corporation,
Keene, New Hampshire
Merchants National Corporation, retain the general insurance agency  Chicago December 3, 1987
Indianapolis, Indiana activities of North Madison
Insurance Agency, Inc.,
Madison, Indiana
Quad County Bancshares, Inc., Viburnum Insurance Services, Inc., St. Louis December 3, 1987
Viburnum, Missouri Viburnum, Missouri
Sections 3 and 4
, Bank(s)/Nonbanking Reserve Effective
Applicant Company Bank date
FV Inc., First Valley Corporation, New York December 23, 1987
Bethlehem, Pennsylvania Bethlehem, Pennsylvania
United Jersey Banks, First Valley Corporation, New York December 23, 1987

Princeton, New Jersey

Bethlehem, Pennsylvania
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ORDERS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

. Reserve Effective
Applicant Bank(s) Bank date
County Bank Corp., Lapeer County Bank & Trust Co.,  Chicago December 14, 1987
Lapeer, Michigan Lapeer, Michigan
First Trust and Savings Bank of  First Trust and Savings Bank of Chicago November 27, 1987
Kankakee, Bradley,
Kankakee, Illinois Bradley, Illinois
Valley Bank and Trust Company, New Valley Bank, Minneapolis  November 27, 1987
Grand Forks, North Dakota Grand Forks, North Dakota
ORDERS APPROVED UNDER BANK SERVICE CORPORATION ACT
By Federal Reserve Banks
. Reserve Effective
Applicant Bank(s) Bank date
SunTrust Service Corporation, SunTrust Banks, Inc., Atlanta December 22, 1987

Orlando, Florida

Atlanta, Georgia

PENDING CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits against the Federal Reserve Banks in which the Board

of Governors is not named a party.

Industry Association v. Board of Governors, No.
87-4161 (2d Cir., filed Dec. 15, 1987).

Independent Insurance Agents of America, Inc. v.
Board of Governors, No. 87-1686 (D.C. Cir., filed
Nov. 19,1987)

National Association of Casualty and Surety Agents,
et al., v. Board of Governors, No. 87-1644 (D.C.
Cir., filed Nov. 4, 1987).

Teichgraeber v. Board of Governors, No. 87-2505-0
(D. Kan., filed Oct. 16, 1987).

Securities Industry Association v. Board of Gover-
nors, No. 87-4135 (2d Cir., filed Oct. 8, 1987).

Independent Insurance Agents of America, Inc. v.
Board of Governors, No. 87-4118 (2d Cir., filed
Sept. 17, 1987).

Citicorp v. Board of Governors, No. 87-1475 (D.C.
Cir., filed Sept. 9, 1987).

Securities Industry Association v. Board of Gover-
nors, No. 87-4115 (2d Cir., filed Sept. 9, 1987)

Board of Trade of the City of Chicago, et al. v. Board
of Governors, No. 87-2389 (7th Cir., filed Sept. 1,
1987). :

Barrett v. Volcker, No. 87-2280 (D.D.C., filed Aug.
17, 1987).

Northeast Bancorp v. Board of Governors, No.
87-1365 (D.C. Cir., filed July 31, 1987).

National Association of Casualty & Insurance Agents
v. Board of Governors, Nos. 87-1354, 87-1355 (D.C.
Cir., filed July 29, 1987).

The Chase Manhattan Corporation v. Board of Gov-
ernors, No. 87-1333 (D.C. Cir., filed July 20, 1987).

Securities Industry Association v. Board of Gover-
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nors, Nos. 87-4091, 87-4093, 87-4095 (2d Cir., filed
July 1 and July 15, 1987).
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Money Stock and Bank Credit A3

1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Monetary and credit aggregates
(annual rates of change, seasonally adjusted in percent)'
Item 1986 1987 1987
Q4 Ql Q2 Q3 July Aug. Sept. Oct.” Nov.
Reserves of depository institutions®
1 Total................. 24.3 16.4 8.0 -1.6 -2.2 5.7 -1.0 13.9 -10.1
2 Required .... 22.8 16.5 8.4 -5 6.9 .1 4.0 7.1 -6.3
3 Nonborrowed 253 18.5 54 -4 * 6.3 -7.2 14.1 -3.7
4 Monetary base” ....... ... ittt 11.0 11.3 6.8 4.7 4.7 6.5 5.0 11.9 8.3
Concepts of money, liquid assets, and debt*
M1 17.0 13.1 6.4 .0 1.6 5.6 3 15.0 -6.6
9.3 6.4 2.3 i1 2.7 6.5 57 7.2 -1
8.3 6.5 4.3 4.9 2.3 7.7 5.7 8.0 4.7
8.4 6.2 3.2 4.4 BNy 8.2 8.4 10.4 n.a.
12.5" 10.4 9.1 8.2" 6.8 7.7 8.9" 9.4 n.a
Nonlr?n.\'ac!ion components
10 In M2 6.7 4.1 R 4.3 3.1 6.9 7.6 43 2.2
11 In M3 only®.. 4.3 6.6 122 11.8" N4 9.3" 5.5" 11.1 23.3
Time and savings deposits
Commerci;\l banks
12 Savings’ . .. . e 36.9 37.3 24.1 7.8 7.5 9.5 0 -3.4 -3.4
13 Small-denomination time® 6" o107 -4.9 -4.6 8.0 11.0 6.6 6.2 18.6 25.4
14 Large-denomination time®® ................. B 9.7 18.3 4.1 4.6 0 -4 13.0 2338
Thrift inst;tutions
15 Savings’ .. ... i 23.2 27.3 25.9 7.1 2.0 8.5 -2.5 -9.9 22.1
16  Small-denomination time . -6.4 -4.2 1.0 10.2" 12.5 12.1 10.3" 13.3 25.2
17 Large-denomination time -7.0 -9.5 -8.4 10.7 9.6 13.5 17.2 29.4 27.2
Debt components*
18 Federal.... 1.8 12.2 8.8 5.9 1.8" 8.8 6.5 39 n.a.
19 Nonfeder: 12.8" 9.8 9.2 9.0" 8.4 7.4" 9.7" 11.1 n.a.
20 Total loans and securities at commer: 8.8 10.1 7.0 5.7 1.4 10.8 9.7 10.4 -1.3

1. Unless otherwise noted, rates of change are calculated from average
amounts outstanding in preceding month or quarter.
2. Figures mcorﬂorate adjustments for discontinuities associated with the

commercial banks, money market funds (general purpose and broker/dealer),
foreign governments and commercial banks, and the U.S. government. Also
gubtraciteJd is a consolidation adjustment that represents the estimated amount of

implementation of the Monetary Control Act and other y changes to

and vault cash held by thrift institutions to service their time and

reserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required
reserves is subtracted from the actual scries. Similarly, in adjusting for discon-
tinuities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted from the actual series.

3. The monetary base not adjusted for discontinuities consists of total
reserves plus required clearing balances and adjustments to compensate for float
at Federal Reserve Banks plus the currency component of the money stock less
the amount of vault cash holdings of thrift institutions that is included in the
currency component of the money stock plus, for institutions not having required
reserve balances, the excess of current vault cash over the amount applied to
satisfy current reserve requirements. After the introduction of contemporaneous
reserve requirements (CRR), currency and vault cash figures are measured over
the weekly computation period ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the seasonally
adjusted series consists of seasonally adjusted total reserves, which include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock plus the r ining items th
adjusted as a whole,

4, Composition of the money stock measures and debt is as follows:

MI: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of commercial banks; (2) travelers checks of nonbank issuers; (3) d d deposits
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve float; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft

savings deposits.

M3: M2 plus large-denomination time deposits and term RP liabilities (in
amounts of $100,000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S, government,
money market funds, and foreign banks and official institutions. Also subtracted
is a consolidation adjustment that represents the estimated amount of overnight
RPs and Eurcdollars held by institution-only money market mutual funds.

L: M3 plus the nonbank’ public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board’s flow of funds accounts. Debt
data are based on monthly averages, Growth rates for debt reflect adjustments for
discontinuities over time in the levels of debt presented in other tables.

5. Sum of ovemaght RPs and Eurodoliars, money market fund balances
(general purpose and broker/dealer), MMDAs, and savings and small time
deposits less the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposit liabilities.

6. Sum of large time deposits, term RPs, and Eurodollars of U.S. residents,
money market fund balances (institution-only), less a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by
institution-only money market mutual funds.

7. Exclud MDAs.

accounts, and demand deposits at thrift institutions, The currency and d d
deposit components exclude the estimated amount of vault cash and demand
deposits respectively held by thrift institutions to service their OCD liabilities.
2: M1 plus overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, Moriey Market Deposit Accounts
(MMDAS), savings and smail-denomination time deposits (time deposits—includ-
ing retail RPs—in amounts of less than $100,000), and balances in both taxable and
tax-exempt general purpose and broker/dealer money market mutual funds.
Excludes individual retirement accounts (IRA) and Keogh balances at degository
institutions and money market funds. Also excludes all balances held by U.S.

8. Small-denomination time deposits—including retail RPs—are those issued
in amounts of less than $100,000. All IRA and Keogh accounts at commercial
banks and thrifts are subtracted from small time deposits.

9. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

10. Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

11. Changes calculated from figures shown in table 1.23.
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Millions of dollars

Momhlryaveragcs of Weekly averages of daily figures for week ending

daily figures
Factors 1987 1987
Sept. Oct. Nov. Oct. 14 Oct. 21 Oct. 28 Nov. 4 Nov. 11 | Nov. 18 | Nov. 2§

SuPPLYING RESERVE FUNDS

I Reserve Bank credit ...................... 240,591 241,841 240,088 | 236,547 | 242,444 | 248,500 | 241,728 | 239,709 | 241,638 | 239,081
2 US. governmem securities'. .. .......... 214,298 | 214,787 | 214,695 | 210,880 | 215,059 | 220,197 214,534 213,563 | 215,319 | 215,088
3 Bought outright, . ........cooiiiiinne 211,468 210,822 | 213,706 ( 210,880 | 210,168 | 210,726 | 210,151 212,218 | 214,381 215,088
4 Held under repurchase agreements. .. .. 2,830 3,965 989 0 4,891 9,471 4,383 1,345 938 0
s Federal agency obhgauons .............. 8,399 8,747 7,956 7,623 8,860 10,165 9,208 7,968 8,09 7,567
6 ghl outright. ........cvviviiienn 7,623 7,601 7,567 7,623 7,607 7.567 7,567 7,567 7,567 7,567
7 Hcl under repurchase agreements. . ... 776 1,146 389 0 1,253 2,598 1,641 401 523 0
8 Acceptances..................ciieian 0 0 0 0 0 0 0 0 0 0
9 Loans ................... . 956 959 610 902 1,111 751 603 516 605 681
10 Float .. .ovvuniniiiiinnen 774 751 866 707 879 494 364 602 1,595 686
11 Other Federal Reserve assets e 16,164 16,597 15,961 16,435 16,535 16,893 17,020 17,059 16,029 15,059
12 Gold SLOCK? ...\ enutaniareneeaneennes 11,068 11,084 11,084 11,086 11,086 11,086 11,085 11,084 11,085 11,083
13 Special drawing rights certificate account ., . 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
14 Treasury currency outstanding ............ 17,981 18,028 18,102 18 018 18,032 18,046 18,073 18,089 18,101 18,115

ABSORBING RESERVE FUNDS

15 Currency in circulation_..............co0ss 217,718 | 218,734 | 223,078 | 218,958 | 219,087 | 218,978 | 220,254 | 222,257 | 223,539 | 223,662
16 Treasury cash holdings? .................. 459 470 471 475 472 469 468 474 474 472
Reserve Banks
17 Treasury
18 Foreign..
19 Service-related balances and
adjustments

10,585 8,828 3,755 3,281 12,191 13,822 7,367 3,958 3,836 3,325
248 259 299 208 251 298 270 316 261 279

1,930 2,029 2,063 1,943 1,926 1,960 2,072 1,945 2,017 1,845
390 402 346 36

20 Other 374 350 385 391 436 328
21 Other Federal Reserve lia

capital ... 7,213 7,236 7,418 7,034 7,342 7,365 7,682 7,586 7,336 7,192
22 Reserve balances w, 31th Federal

Reserve Banks®. .........ccovininenns 36,115 38,014 36,834 38,421 34,924 39,365 37,355 37,038 38,033 36,187

End-of-month figures Wednesday figures
1987 1987
Sept. Oct. Nov. Oct. 14 Oct. 21 Oct. 28 Nov. 4 Nov. 11 | Nov. 18 | Nov. 25

SUPPLYING RESERVE FUNDS
23 Reserve Bank credit ...................... 238,823 | 246,896 | 245,472 | 239,536 | 243,453 | 251,276 | 236,113 | 240,416 | 237,916 | 239,681

24 U.S. government securities’ 211,941 217,614 218,960 212,094 213,804 219,707 210,484 213,833 213,000 215,532
25 Boughl outright............... Lolo211,941 209,319 | 213,563 | 212,094 | 210,208 | 211,453 | 210,484 | 211,163 | 212,810 | 215,532
26 Held under repurchase agreements. . ... 0 8,295 5,397 0 3,596 8,254 [ 2,670 190 0
27 Federal agency obligations 7,623 10,483 9,844 7,623 8,706 11,646 7,567 8,355 7,947 7,567
28 Bought outright. .. ...... 7,623 7,567 7,567 7,623 7,567 7,568 7,567 7,567 7,567 7,567
29 Held under repurchase agree, 0 2,916 2,21 0 1,139 4,078 0 788 380 0
30  Acceptances 0 0 Q [} 0 0 0 [} 0 0
31 Loans. 1,941 587 790 929 3,160 753 573 473 662 602
32 Float..........oocvvuinnn .. 248 609 428 2,138 1,134 2,031 594 611 1,525 975
33 Other Federal Reserve assets ........... 17,070 17,603 15,450 16,752 16,649 17,139 16,941 17,144 14,782 15,005
34 GOld S1OCK? .\ vvvieieeeie e ieieinneanas 11,075 11,085 11,082 11,086 11,085 11,085 11,085 11,084 11,083 11,083
35 Special drawing rights certificate account .. . 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
36 Treasury currency outstanding ............ 18,006 18,058 18,127 18,030 18,044 18,058 18,085 18,099 18,113 18,127

ABSORBING RESERVE FUNDS

37 Currency in circulation . .................. 216,776 | 219,842 | 225,090 | 219,523 | 219,053 | 219,427 | 221,244 | 223,133 | 223,545 | 224,677

38 Treasury cash holdings? ......c..cevienn.n. 460 467 465 472 472 468 469 474 473 466

Deposits, other than reserve balances, with
Federal Reserve Banks

39 Treasury...........oevvevireiiiinnina 9,120 8,898 3,594 3,745 14,323 14,324 3,149 3,260 2,921 2,767
40 FOreign.......covvvvrvivrnenienenvenis 456 236 352 200 221 301 297 198 194 261
41 Service-related balances and
adjustments ............cciiiiiiiniann 1,706 1,733 1,717 1,714 1,713 1,732 1,733 1,735 1,735 1,718
42 Other.........oooiiiiiiiiiiin i, 419 477 450 348 309 n 328 325 310
43 Other Federal Reserve liabilities and
capital ... 6,663 7,950 7,968 6,884 7,076 7,167 7,279 7,755 7,039 7,068
44 Reserve balances w 3|th Federal
Reserve Banks®...................... 37321 | 41,454 | 40,064 | 40,783 | 34,436 | 41,647 | 35802 | 37,738 | 35914 | 136,470
1, Includes securities loaned—fully guaranteed by U.S. government securities stock. Revised data not included in this table are available from the Division of
pledged with Federal Reserve Banks—and excludes any securities sold and Research and Statistics, Banking Section.
scheduled to be bought back under matched sale-purchase transactions. 3. Excludes rcqulred clearing balances and adjustments to compensate for
2. Revised for periods between October 1986 and April 1987. At times during float.

this interval, outstanding gold certificates were inadvertently in excess of the gold Notke. For amounts of currency and coin held as reserves, see table 1,12,
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1.12 RESERVES AND BORROWINGS Depository Institutions

Millions of dollars

Monthly averages®
Reserve classification 1984 1985 1986 1987
Dec Dec Dec Apr. May June July Aug. Sept. Oct
1 Reserve balance; with Reserve Banks' 21,738 27,620 37,360 37,807 36,466 36,309 36,110 35,616 36,685 37,249
2 Total v?ult cash” .. 22,313 22,953 24,071 23,353 23,693 24,380 24,631 24,649 24,860 25,596
3 Vault'.,...... 18,958 20,522 22,199 21,587 21,873 22,475 22,728 22,745 23,128 23,857
4 Surplus®... ... 3,355 2,431 1,872 1,767 1,820 1,905 1,903 1,904 1,732 1,739
5 Total reserves...........vvvnernns 40,696 48,142 59,560 59,393 58,339 58,784 58,838 58,361 59,813 61,106
6 Required reserves...............coo0vies YRR 39,843 47,085 58,191 58,566 57,260 57,594 58,078 57,329 59,020 59,977
7 Excess reserve balances at Reserve Banks® ... .. 853 1,058 1,369 827 1,079 1,190 761 1,032 793 1,128
8 Total borrowings at Reserve Banks ............ 3,186 1,318 827 993 1,035 776 672 647 940 948
9  Seasonal borrowings at Reserve B;mks 113 56 38 120 196 259 283 279 231 189
10  Extended credit at Reserve Banks'........... 2,604 499 303 270 288 273 194 132 409 449
Biweekly averages of daily figures for weeks ending
1987

Aug. 26 | Sept.9 | Sept. 23 Oct. 7 Oct. 21 Nov.4 | Nov. 18 | Dec.2 | Dec. 16 | Dec. 3¢9

11 Reserve balancezs with Reserve Banks! ......... 35,173 36,294 36,866 36,826 36,672 38,353 37,525 37,069 38,302 37,119
12 Total Vgult cash® ... ... oo 25,074 24,288 25,146 25,026 26,183 25,174 25,188 25,802 25,372 26,960
13 Vault’., ..o 23,115 22,446 23,475 23,313 24,410 23,464 23,622 23,999 23,833 25,100
14 Surplus®,. D R RTERITTRIREERER 1,959 1,842 672 1,713 1,773 1,710 1,566 1,803 1,540 1,860
15 Total reserves”. . 58,288 58,740 60,340 60,139 61,082 61,817" 61,147 61,067 62,134 62,219
16 Required reserves ... ¢ 57,116 57,546 59,825 59,306 60,115 60,256 ,665 59,855 60,890 61,300
17 Excess reserve balan 1,173 1,194 515 833 967 1,561" 492" 1,213 1,245 920
18 Total borrowings at Reserve Banks .. .. 719 647 1,001 1,195 1,007 677 561 683 815 671
19  Seasonal borrowings at Reserve B;mks . 286 241 226 230 183 169 125 114 83 102
20 Extended credit at Reserve Banks’........... 128 173 531 469 482 3% 334 465 653 316

o . Excludes required clearing balances and adjustments to compensate for
oat.

2. Dates refer 1o the maintenance periods in which the vault cash can be used
to satisfy reserve requirements. Under contemporaneous reserve requirements,
maintenance periods end 30 days after the lagged computation periods in which
the balances are held.

3, Equal to all vault cash held during the lagged computation period by
institutions having required reserve balances at Federal Reserve Banks plus the
amount of vault cash equal to required reserves during the maintenance period at
institutions having no required reserve balances,

4, Total vault cash at institutions having no required reserve balances less the
ampuén of vault cash equal to their required reserves during the maintenance

eriod.

P 5. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash used to satisfy reserve
requirements, Such vault cash consists of all vault cash held during the lagged

computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

6. Reserve balances with Federal Reserve Banks plus vault cash used to satisfy
reserve requirements less required reserves.

7. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves.

8. Before February 1984, data are prorated monthly averages of weekly
averages; beginning February 1984, data are prorated monthly averages of
biweekly averages.

NoTE. These data also appear in the Board's H.3 (502) release. For address, see
inside front cover.
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1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS Large Member Banks’
Averages of daily figures, in millions of dollars

1987 week ending Monday
Maturity and source

June 29 July 6" July 13 July 20 July 27 Aug. 3 | Aug. 10 | Aug. 17 | Aug.24

Federal funds purchased, repurchase agreements, and
j"”h;r selected borrowing in immediately available
unds
From commercial banks in the United States
I For one day or under continuing contract ............ 66,856 74,019 74,109 69,704 68,682 68,983 72,747 71,952 69,808
2 For all other maturities - 8,430 11,069 8,691 8,626 8,829 9,624 9,252 8,970
From other depository institutions, foreign banks an
foreign official institutions, and United States gov-
ernment agencies
3 For one day or under continuing contract. ............ 33,067 26,598 33,873 31,478 31,316 32,783 32,923 32,524 30,368
4  Forall other maturities . ..............coovviviiiines 8,502 11,895 8,167 7,384 7,122 7,206 6,753 6,517 6,387

)

Repurchase agreements on U.S. government and federal
agency securities in immediately available funds
Brokers and nonbank dealers in securities

5  For one day or under continuing contract............. 9,958 8,074 10,541 11,515 13,115 13,711 13,744 12,715 12,756

6  For all other maturities . .......c..oooviuiivnninnins 12,793 12,327 11,214 10,797 11,725 12,209 12,363 12,546 13,455
All other customers

7  For one day or under continuing contract............. 25,518 22,809 25,558 26,375 26,482 27,082 27,417 27,613 27,496

8  For all other maturities . 9,029 11,456 8,278 8,373 8,363 8,123 8,165 8,550 9,188

Memo: Federal funds loans and resale agreements in im-
mediately available funds in maturities of one day or
under continuing contract

9 To commercial banks in the Uni,lted States.............. 27,376 35,392 33,375 31,101 28,293 29,247 30,410 29,547 28,622
10 To all other specified customers® ...................... 12,656 13,031 13,702 13,109 13,347 13,690 12,886 11,853 13,676
1. Banks with assets of $1 billion or more as of Dec. 31, 1977. 2. Brokers and nonbank dealers in securities; other depository institutions;

foreign banks and official institutions; and United States government agencies.



1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Policy Instruments A7

Current and previous levels

02
Adjustment Credit Extended Credit
an
il
Federgl R:serve Seasonal Credit First 30 days of Borrowing After 30 days of Borrowing®
an
On Effective Previous On Effective Previous On Effective Previous :
12/31/87 Date Rate 12/31/87 Date Rate 12131/87 Date Rate Effective Date
Boston.......... 6 9/9/87 5 9/9/87 5lh 7.70 12/31/87 7.75 12/17/87
New York ...... 9/4/87 9/4/87 12/31/87 12/17/87
Philadelphia . ... . 9/4/87 9/4/87 12/31/87 12/17/87
Cleveland.... ... 9/4/87 9/4/87 12/31/87 12/17/87
Richmond....... 9/5187 9/5/87 12/31/87 12/17/87
Atlanta ......... 9/4/87 9/4/87 12/31/87 12/17/87
Chicago......... 9/4/87 9/4/87 12/31/87 12/17/87
St. Louis........ 9/9/87 9/9/87 12/31/87 12/17/87
Minneapolis . .. .. 9/8/87 9/8/87 12/31/87 12/17/87
Kansas City..... 9/4/87 9/4/87 12/31/87 12/17/87
Dallas .......... 9/11/87 9/11/87 12/31/87 12/17/87
San Francisco ... 6 9/9/87 5lh 9/9/87 sl 7.70 12/31/87 7.75 12/17/87
Range of rates for adjustment credit in recent years®
!}angf) (or }I;Rk Rlangle) (or ]l; .R].( Rlangf) (or F. Rf(
. evel)— an : evel)— an! : evel)— Banl
Effective date AllF.R, of Effective date Al FR. o Effective date AILFR. of
Banks N.Y. Banks NY. Banks N.Y.
In effect Dec. 31, 1977 6 6 1980-—July 10-11 10 1984—Apr. 84-9 9
1978—Jan. 9 .......... . 6-6%2 (17] 2 0 10 9 9
0.0 .. 6V 62 Sept. 11 11 Nov. 849 812
May 11 .......... . 6Ve-7 7 Nov. 12 12 8l 81
) . 7 7 Dex. 12-13 13 Dec. 8 8
July 3 .......... .. 7-7Va TVa
10.......... Vs 7Y 1981—May 13-14 14 1985—May 20 .............. 7Y-8 i3
Aug, 21 .......... .. T % 4 14 2 7% V2
Sept. 22 .......... .. 8 8 Nov. 13-14 13
Oct. .. 8\ 3 i3 1986—Mar. -1 7
8l% Dec. 12 12 7 7
Nov. 94 Apr. 647 [17]
9l 1982—July 11%-12 11 July 6 6
114 1% Aug. 514-6 5lh
1979—July 10 Aug. 11-11% 11 5l L17]
Aug. 10%2 11 1
10%2 1044 10% 1987—Sept. 5¥~6 6
Sept. 11 10-10%2 10 6 6
11 0 10
Oct. 12 Oct 94-10 94 In effect December 31, 1987. .. 6 6
12 914 9%
Nov 9-9%% 9
1980—Feb. 13 9 9
13 Dec 814-9 9
May 3 814-9 1.17]
12 17] 8l
June H

1. Adjustment credit is available on a short-term basis to help depository
institutions meet temporary needs for funds that cannot be met through reason-
able alternative sources. After May 19, 1986, the highest rate established for loans
to depository institutions may be charged on adjustment credit loans of unusual
size that result from a major operating problem at the borrower’s facility.

Seasonal credit is available to help smaller depository institutions meet regular,
seasonal needs for funds that cannot be met through special industry lenders and

somewhat above rates on market sources of funds ordinarily will be charged, but
in no case will the rate charged be less than the basic discount rate plus 50 basis
points, The flexible rate is re-established on the first business day of each
two-week reserve maintenance period. At the discretion of the Federal Reserve
Bank, the time period for which the basic discount rate is applied may be
shortened. i
4. For earlier data, see the following publications of the Board of Governors:
king and M istics, 1914-1941, and 1941-1970; Annual Statistical

B,

that arise from a combination of expected patterns of movement in their deposits
and loans. A temporary simplified seasonal program was established on Mar. 8,
1985, and the interest rate was a fixed rate 12 percent above the rate on adjustment
credit. The program was re-established on Feb. 18, 1986 and again on Jan, 28,
1987; the rate may be either the same as that for adjustment credit or a fixed rate
14 percent higher.

2. Extended credit is available to depository institutions, where similar assis-
tance is not reasonably available from other sources, when exceptional circum-
stances or practices involve only a particular institution or when an institution is
experiencing difficulties adjusting to changing market conditions over a longer
period of time.

3. For extended-credit loans outstanding more than 30 days, a fiexible rate

g and

Digest, 1970-1979.

In 1980 and 1981, the Federal Reserve ﬂpﬁlied a surcharge to short-term
adjustment credit borrowings by institutions with deposits of $500 million or more
that had borrowed in successive weeks or in more than 4 weeks in a calendar
quarter, A 3 percent surcharge was in effect from Mar. 17, 1980 through May 7,
1980. There was no surcharge until Nov. 17, 1980, when a 2 percent surcharge was
adopted; the surcharge was subsequently raised to 3 percent on Dec. 5, 1980, and
to 4 percent on May 5, 1981. The surcharge was reduced to 3 percent effective
Sept. 22, 1981, and to 2 percent effective Oct. 12, 1981. As of Oct. 1, 1981 the
formula for apﬁlying the surcharge was changed from a calendar quarter to a
moving 13-week period. The surcharge was eliminated on Nov. 17, 1981.
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS!

Percent of deposits

Depository institution requirements
after implementation of the
Type of deposit, ind Monetary Control Act
cfeposit interval
Pj:;;'s‘}lgf Effective date
Net transaction accounts™*
$0 million-$40.5 million......... 3 12/30/86
More than $40.5 million .. . 12 12/30/86
Nonpersonal time deposits®
By original maturity
Less than 112 yEars . ..ovvvver e ii e i iin i eircinarnenss et e e 3 10/6/86
18 YAIS OF MIOTC . o . v v vt te e eaneeetansesse s ensetnesanennnranstoasestnesarernestnsesnsontosans 0 10/6/83
Eurocurrency liabilities
2 3 11/13/80

L. Reserve requirements in effect on Dec. 31, 1987. Required reserves must be
held in the form of deposits with Federal Reserve Banks or vault cash. Ni

with those with the highest reserve ratio. With respect to NOW accounts and
other tr the ion applies only to such accounts that

bers may maintain reserve balances with a Federal Reserve Bank indirectly on a
pass-through basis with certain apgroved institutions. For previous reserve
requirements, see earlier editions of the Annual Report and of the FEDERAL
ReSERVE BULLETIN. Under provisions of the Monetary Control Act, depository
institutions include commercial banks, mutual savings banks, savings and loan
associations, credit unions, agencies and branches of foreign banks, and Edge
corporations.

2. The Garn-St Germain Depository Institutions Act of 1982 (Public Law
97-320) requires that $2 million of reservable liabilities (t i

would be subject to a 3 percent reserve requirement.

3. Tr i include all deposits on which the account holder is
permitted to make withdrawals by negotiable or transferable instruments, pay-
ment orders of withdrawal, and telefphone and preauthorized transfers in excess of
three per month for the purpose of making payments to third persons or others.
However, MMDAs and similar accounts subject to the rules that permit no more
than six preauthorized, automatic, or other transfers per month, of which no more
than three can be checks, are not tr i (such 5 are savings
d i ject to time d it reserve r )

nonpersonal time deposits, and Eurocurrency liabilities) of each depository
i ion be subject to a zero percent reserve reqy The Board is to adjust
the amount of reservable liabilities subject to this zero percent reserve require-
ment each year for the ding calendar year by 80 p t of the percentage
increase in the total reservable liabilities of all depository institutions, measured
on an annual basis as of June 30. No corresponding adjustment is to be made in
the event of a decrease, On Dec, 15, 1987, the exemption was raised from $2.9
million to $3.2 million. In determining the reserve requirements of deposito!

institutions, the exemption shall apply in the following order: (1) net NO'

4, The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 percent reserve requirement applies be modified
annually by 80 percent of the percentage increase in transaction accounts held by
all depository institutions, determined as of June 30 each year, Effective Dec. 29,
1987, the amount was increased from $36.7 million to $40.5 million.

5. In general, nonpersonal time deposits are time deposits, including savings
deposits, that are not transaction accounts and in which a beneficial interest is
held by a depositor that is not a natural person. Also included are certain
tmgsfem.ble tie deposits held by natural persons and certain obligations issucd

accounts (NOW accounts less allowable deductions); (2) net other tr i
accounts; and (3) nonpersonal time deposits or Eurocurrency liabilities starting

to dep mstitution offices located outside the United States. For details, see
section 204.5 of Regulation D.
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS!
Millions of dollars

. 1987
Type of transaction 1984 1985 1986
Apr. May June July Aug, Sept. Oct.
U.S. TREASURY SECURITIES
Ou!right t 3 (. Jaret 2 1rhed
transactions)
Treasury bills
1 Gross purchases . 22,214 22,602 4,226 1,697 575 575 499 4,528 1,095
2 Gross sales. . 4,118 2,502 653 0 22 912 [} 0 300
3 Exchange... 0 0 0 0 0 0 0 0 0
4  Redemptions 3,500 1,000 0 0 0 4,572 0 3,657 0
Others within | year
5 Gross purchases 1,349 190 1,232 0 535 0 0 443 300
6  Gross sales. . 0 0 0 0 0 0 0 300 0
7  Maturity shift 19,763 18,673 1,375 4,063 1,715 1,437 2,723 1,500 816
8  Exchange... .- . -17,717 | 20,179 -522 -1,336 -1,812 -613 -1,787 917 -1,178
9 Redemptions ...............c.occiiiiian 0 0 0 0 0 0 0 * 0
1to 5 years
10 Gross purchases 2,185 893 3,642 0 1,394 0 5 2,551 0
11 Grosssales................ . 0 0 0 0 0 0 200 0 0 0
12 Maturity shift.............. , -17,459 | -17,058 | -1,373 -1,804 -1,715 -1,397 2,12 -1,500 -761
13 Exchange.........c.coeveiiiiiinniiieien 13,853 16,984 522 1,111 1,812 613 1,612 917 1,178
5 to 10 years
14 Gross purchases ........ocoivvrevevenninvens 536 458 236 914 0 312 0 0 619 0
15 Grosssales..........oooevivioniiiiiia, 300 100 0 0 0 0 0 0
16  Maturity shift el 2,371 -1,857 -1,620 -3 2,259 0 -40 -601 0 -55
17 EXchange............covviiiireneninninnens 2.750 2,184 2,050 0 150 0 0 100 0 0
Over 10 years
I8 Gross purchases .........cooevvevverrnnennns 441 293 158 669 0 251 0 0 493 0
19 Grosssales.................. . 0 0 0 0 0 0 0 0 0 0
20 Maturity shift . -275 -447 0 0 0 0 0 0 0 0
21  Exchange..................... . 2,052 1,679 1,150 0 75 0 0 75 0 0
All maturities
22 Gross purchases 23,776 26,499 24,078 10,683 1,697 3,066 575 504 8,633 1,395
23 Gross sales ....... - ‘| 8,857 4,218 2,502 653 0 22 1,112 0 300 300
24 Redemptions .. ...oovveniennrernsinoinnnes . 7,100 3,500 1,000 0 0 0 4,572 0 3,657 0

Maiched transactions
25 Gross sales .....

808,986 | 866,175 | 927,997 | 83,822 91,642 87,228 80,304 60,731 61,321 77,497
26 Gross purchases ...... Ceiene

810,432 | 865,968 | 927,247 | 82,494 9,137 | 87,128 80,037 62,594 61,347 73,779

Repurchase agreements?

27 Gross purchases | 127,933 | 134253 | 170431 | 37.653 | 59,340 | 24,367 | 3,298 | 9,013 | 34,080 | 65,675
28 Grosssales ...ooviiiiiiiiiantns | 127,690 132,351 160,268 23,881 73,111 22,108 2,058 12,311 34,080 57,380
29 Net change in U.S. government securities ... 8908 | 20477 | 29,989 | 22,474 | 1,580 | 5002 | 4,136 931 | 4702 | 567
FEDERAL AGENCY OBLIGATIONS

Outright transactions

30 Gross purchases 0 ] 0 0 0
31 Gross sales . 0 0 0 0 [ 0 0 0 0 0
32 Redemptions 256 162 398 37 * 0 59 56
Repurchase agreements?
33 Gross purchases 11,509 22,183 31,142 9,265 16,071 3,907 929 2,369 7,174 18,523
34 Gross sales ... 11,328 20,877 30,522 5,908 19,428 2,910 996 3,298 7,174 15,607
35 Net change in federal agency obligations .. -76 1,144 222 3,320 3,357 997 -126 929 0 2,860
BANKERS ACCEPTANCES

36 Repurchase agreements, net.. ,......... Vereiens -418 0 0 0 0 0 1] 0 0 0
37 Total net change in System Open Market

Account......... Ve 8,414 21,621 30,211 25,794 -14,936 5,999 -4,262 -1,861 4,702 8,533

1. Sales, redemptions, and negative figures reduce holdings of the System Open 2. In July 1984 the Open Market Trading Desk discontinued accepting bankers

Market Account; all other figures increase such holdings. Details may not add to acceptances in repurchase agreements.

totals because of rounding.



A10 Domestic Financial Statistics (0 February 1988

1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements’

Millions of dollars

Wednesday End of month
Account 1987 1987
Oct. 28 Nov. 4 Nov. 11 Nov. 18 Nov. 25 Sept. Oct. Nov.
Consolidated condition statement
ASSETS
1 Gold certificate account ..............ccoeiiiiiinne 11,085 11,085 11,084 11,083 11,083 11,075 11,085 11,082
2 Special drawing rights certificate account.............. 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
67 455 456 449 450 443 449 461 446
Loans
4  To depository institutions. ...........covvvenrinians 753 573 473 662 602 1,941 587 790
I € 1T 0 [} 0 0 0 0 0 Q
6 Acceptances held under repurchase agreements ,...... 0 )] ¢ 0 0 0 0 0
Federal agency obligations
7 Boughtoutright.. ........ccooiieiiiriiiiiiiinens 7,568 7,567 7,567 7,567 7,567 7,623 7,567 7,567
8  Held under repurchase agreements.................. 4,078 (1} 788 380 0 0 2,916 2,277
U.S. Treasury securities
Bou&ht outright
Bills. oo e 104,998 103,878 104,362 105,894 108,497 105,785 102,863 106,457
10 L[] T 78,844 78,994 79,189 79,154 79,274 78,544 78,844 79,345
11 Bonds ............. Jrerere e 27,611 27,612 27,612 27,762 27,761 27,612 27,612 27,761
12 Total bought outright®.................c.oooiih 211,453 210,484 211,163 212,810 215,532 211,941 209,319 213,563
13 Held under repurchase agreements.................. 8,254 0 2,670 190 0 0 8,295 ,39
14 Total U.S. Treasury securities. ..........coveveuunens 219,707 210,484 213,833 213,000 215,532 211,941 217,614 218,960
15 Total loans and securities. ................oo0ioiian 232,106 218,624 222,661 221,609 223,701 221,505 228,684 229,594
16 Items in process of collection .. .. 7.870 7,337 8,028 8,144 6,571 7,532 7,197 4,901
17 Bank premises.........ovvvuiveneniniiiaraieiiinies 694 698 698 643 697 688 698 698
Other assets
18 Denominjned in foreign currencies® ................. 8,071 8,217 8,034 7,854 7,864 8,038 8,268 8,064
19 Allother® . ... ... i 8,374 7.980 8,412 6,285 6,444 8,344 8,637 6,688
20 Total @ssets. ...........covvnvninetiiniieneraieiinnes 273,673 259,415 264,384 261,086 261,821 262,649 270,048 266,491
LIABILITIES
21 l[’):derql Reserve notes........ocoiviviiireneninnn, 202,292 204,084 205,956 206,354 207,459 199,680 202,712 207,873
posits
22 To depository institutions. ........coooveveneiinn.en 43,379 37,535 39,473 37,649 38,188 39,027 43,187 41,781
23 U.S. Treasury—General account ..........co.ovv0ns 14,324 3,149 3,260 2,921 2,767 9,120 8,898 3,594
24  Foreign—Official accounts ...............coiivuiii 301 297 198 194 261 456 236 35z
25 Other......c.iiiiniiiiiiiiiiiiiii i n 328 325 310 482 419 477 450
26 Total deposits. ..............coiieiiniiiiienniinins 58,375 41,309 43,256 41,074 41,698 49,022 52,798 46,177
27 Deferred credititems............... R TETTRIPER: 5,839 6,743 7.417 6,619 5,596 7,284 6,588 4,473
28 Other liabilities and accrued dividends®................ 2,807 2,599 2,792 2,746 2,720 2,386 3,134 2,985
29 TotalMabilities........................ccoeeeiiine, 26?,313 254,735 259,421 256,793 257,473 258,372 265,232 261,508
CAPITAL ACCOUNTS
30 Capital paid in . 2,017 2,021 2,023 2,026 2,032 2,009 2,019 2,032
31 Surplus . ..uvinin . 1,873 1,873 1,873 1,853 1,853 1,873 1,873 1,873
32 Other capital accounts 470 786 1,067 414 463 395 924 1,078
33 Total liabilities and capital accounts ................... 273,673 259,418 264,384 261,086 261,821 262,649 270,048 266,491
34 Memo: Marketable U.S, Treasury securities held in
custody for foreign and international account ......... 188,156 188,247 188,770 192,067 191,618 182,078 188,928 193,044
Federal Reserve note statement
35 Federal Reserve notes outstanding issued to bank ... ... 253,666 253,834 254,111 254,473 254,458 252,932 253,538 254,499
36 Less: Heldby bank ,.............coovivnvininn 51,374 49,750 48,155 48,119 46,999 53,252 50,826 46,626
37 Federal Reserve notes, net...........cooooveunnes 202,292 204,084 205,956 206,354 207,459 199,680 202,712 207,873
Collateral held against notes net: .
38  Gold certificate account .........ovuiiieiiniiiiin. 11,085 11,085 11,084 11,083 11,083 11,075 11,085 11,082
39  Special drawing rights certificate account............ 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
40 Othereligibleassets...........covvviverrineniains 0 0 0 0 0 0 0 0
41  U.S. Treasury and agency securities ................ 186,189 187,981 189,854 190,253 191,358 183,587 186,609 191,773
42 Total collateral. ...............covvviiiinennniin, 202,292 204,084 205,956 206,354 207,459 199,680 202,712 207,873
1. Some of these data also appear in the Board's H.4.1 (503) release. For 4. Includes special investment account at the Federal Reserve Bank of Chicago
address, see inside front cover. » in Treasury bills maturing within 90 days.
2, Includes securities loaned—fully guaranteed by U.S. Treasury securities 5. Includ h lation account reflecting the monthly revaluation at
pledged with Federal Reserve Banks—and excludes securities sold and scheduled market exchange rates of foreign-exchange commitments.

to be bought back under matched sale-purchase transactions.
3. Valued monthly at market exchange rates.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars
Wednesday End of month
Type and maturity groupings 1987 1987

Oct. 28 Nov. 4 Nov. 11 Nov. 18 Nov. 25 Sept. 30 Oct. 30 Nov. 30
1 Loans—Total. . ..oovvvininrerinnieinnenernanaanns 753 573 473 662 602 1,941 587 790
2 Within15days ...................... 715 517 423 629 585 1,878 525 765
3 16 days to 90 days . 38 56 50 33 17 61 62 25
4 Oldaystolyear .........ciovviieiereninanennan 0 0 0 0 0 2 0 0
5 Acceptances—Total ...............ccovvveininienes 0 0 0 0 0 0 0 0
6 Within15days ...................... 0 0 0 0 0 0 0 0
7 16 days to 90 days 0 0 0 0 0 0 0 0
8 91 days to | year [1} 0 0 0 0 0 0 0
9 U.S. Treasm}' sefurities—To(al .................... 219,707 210,484 213,833 213,000 215,532 211,941 217,614 218,960
10 Within 15days’.................... 19,528 10,027 9,591 11,289 13,426 12,767 13, 9,805
11 16daysto80days................. 1,17 47,698 51,502 45,820 ,133 9,795 51,679 52,165
12 9ldaystolyear .................... 66,894 70,014 69,995 72,13 69,221 7,296 70,220 72,716
13 OverlyeartoSyears................ 42,513 43,152 43,152 44,05€ 44,056 42,435 42,513 44,580
14 Over 5 years to 10 years . 4,764 14,764 14,764 14,717 14,717 14,819 4,764 14,717
IS5 Over I0years ......ovvvveiennrieiiinereiinne, 24,829 24,829 24,829 979 24,979 24,829 24,829 24,977
16 Federal agency op]igations—Total .................. 11,646 7,567 8,355 7,947 7,567 7,623 10,483 9,843
17 Within15days'..................ccooivnis Ve 4,218 0 895 727 240 359 3,056 2,527
18 16daysto90days...........oovvvvnnns 757 902 794 579 619 602 757 568
19 9ldaystofyear .................... 1,474 1,469 1,583 1,558 1,668 1,446 1,474 1,621
20 OverlyeartoSyears................ 3,574 3,574 3,460 3,460 3,437 3,615 3,574 3,524
21 OverSyearsto l0years.............. 1,407 1,407 1,407 1,407 1,387 1,321 1,407 1,387
22 Over 10 Years ...........ovvieeernerineneeronnes 216 218 216 216 216 280 215 216

. Holdings under repurchase agreements are classified as maturing within 15 days in accordance with maximum maturity of the agreements.
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1.20 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE

Billions of dollars, averages of daily figures

1987
Item 1983 1984 1985 1986
Dec. Dec. | Dec. | Dec.
Apr. May June July Aug. | Sept. | Oct.” | Nov
Seasonally adjusted
ADJUSTED FOR
CHANGES IN RESERVE REQUIREMENTS'
1 Total FeServes® . ... ..vvvveeerererinrnreerteeiinins 36.11 | 3991 | 46.06 | 56.17 | 57.95| 58.35| 57.71 | 57.60 | 57.88 | 57.83 | 58.50 | 58.00
2 Nonborrowed reserves ............oo.v.. g 3533 | 3672 | 44.74 | 5534 | 56.96 | 57.32| 5693 | 56.93 | 57.23{ 56.89 | 57.55| 57.38
3 Nonborrowed reserves plus extended credit’. .......... 3533 | 39.33 | 45.24 | 5564 | 57.23 | 57.60| 57.20| 57.12| 57.36 | S57.29| SB.00 | 57.77
4 Required FESEIYES. oo\ uvtisican et 3555 | 39.06 | 45.00 | 54.80 | S57.13 | 57.27] 56.52 ] 56.84 | S56.84 | 57.03 | 57.37 1 57.07
5 Monetary base®. ... ... i 185.23 | 199.60 | 217,32 | 239.51 | 246.59 | 248.37 | 248.48 | 249.46 | 250.80 | 251.85 | 254.35 | 256.12
Not seasonally adjusted
6 Total FeSEIVES? . ..\ vttt eeee i ceneneeaaans 36,81 | 4094 | 4724 | 57.64 | 5837 | 57.30 | 57.63 | 57.74 | 57.39 | 57.50 | 58.04 | 58.1%
7 Nonborrowed reserves ..............o0.s yrorrreenae 36.04 | 37.75| 45.92 | 56.81 | 57.38 | 56.26 | 56.85 | 57.07 | 56.74 | 56.56 | 57.09 [ 57.48
8 Nonborrowed reserves plus extended credit 36.04 | 4035 46.42 | ST.11 ]| S7.65| 5655 57.12| 57.27 | 56.88 ] 5696 S7.54 | 57.88
9 Required FESEIYES. .. vviinnennn N 36.25 | 40.08 | 46.18 | 56.27 | 57.54 | 56.22 | 56.43 | 56.98 [ 56.36 | 56.70 | 56.91 [ 57.17
10 Monetary base®............ il 188.50 | 202.70 | 220.82 | 243.63 | 246.07 | 246.83 | 249.29 | 251.42 | 251.42 | 251.60 | 253.29 | 256.86
NoOT ADJUSTED FOR
CHANGES IN RESERVE REQUIREMENTS’
11 Total FESErVes® . . ... ovttietenserieonneineninennn. 59.56 [ 59.39 | 58.34 | 58.78 | 58.84 | 58.36 | 59.81 [ 61.11 | 61.22
12 Nonborrowed reserves ........ 58.73 | 58.40| 57.30 | 58.01 | 58.17 | 57.71 | 58.87 | 60.16 | 60.59
13 Nonborrowed reserves plus exte 59.04 | 58.19 | 58.03 | 58.34 | 5837 57.76 | S8.85| 61.22 | 60.80
14 Required reseryes............. . 58.19 | 58.57%t 57.26 | 57.591 58.08 | 57.33 | 59.02| 59.98 | 60.28
15 Monetary base” .. ........c.vrirrvenanarieriiiiiiin. 247.71 | 249.24 | 249.94 | 252.54 | 254.67 | 254.36 | 255.69 | 258.08 | 261.71

1. Figures incorporate adjustments for discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to
reserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required
reserves is subtracted from the actual series. Similarly, in adjusting for disconti-
nuities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted from the actual series.

2. Total reserves not adjusted for discontinuities consist of reserve bal;

of vault cash holdings of thrift institutions that is included in the currency
component of the money stock plus, for institutions not having required reserve
balances, the excess of current vault cash over the amount applied to satisfy
current reserve requirements. After the introduction of contemporaneous reserve
requirements (CRR), currency and vault cash figures are measured over the
weekly computation period ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are lly adjusted as a whole, rather than by component, and excess

with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash held during the lagged
computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve bal

3. Extended credit consists of borrowing at the discount window under the
terms_and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves. o

4. The monetary base not adjusted for discontinuities consists of total reserves

lus required clearing balances and adjustments to compensate for float at Federal
Ecserve Banks and the currency component of the money stock less the amount

reserves are added on a not seasonally adjusted basis. After CRR, the seasonally
adjusted series consists of seasonally adjusted total reserves, which include
excess reserves on a nol seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock and the remaining items seasonally
adjusted as a whole.

. 5. Reflects actual reserve requirements, including those on nondeposit liabili-
ties, with no adjustments to eliminate the effects of discontinuities associated with
implementation of the Monetary Control Act or other regulatory changes to
reserve rcqunremcnls.

NotE. Latest monthly and biweekly figures are available from the Board's
H.3(502) statistical release. Historical data and estimates of the impact on
required reserves of changes in reserve requirements are available from the
Bankinf Section, Division of Research and Statistics, Board of Governors of the
Federal Reserve System, Washington, D.C. 20551.



1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Billions of dollars, averages of daily figures

Monetary and Credit Aggregates

A13

1983 84 85 86 1987
1 19 19i 19
Item Dec. Dec. Dec. Dec.
July” Aug. Sept.” Oct.
Seasonally adjusted
627.0 730.5 751.1 751.3 760.7 756.6
2,569.5 2,801.2 2,862.8 2,876.0” 2,892.8 2,892.3
3,205.2 3,492.2 3,603.9 3,620.5" 3,643.9 3,658.4
3,837.6 4,139.9 4,253.0 4,282.2" 4,317.5 n.a.
6,746.9 7,598.5" 8,038.1 8,098.0" 8,161.5 n.a.
M1 componzems
6 Currency®...... PR A REPEETRTR 148.3 158.5 170.6 183.5 193.2 194.5 196.2 198.4
7 Travelers checks’....... ... 4.9 5.2 5.9 6.4 6.9 7.0 7.0 7.0
8  Demand deposits?. . ..., ..o iieriiiiiiiiies 423 248.3 272.2 308.3 296.4 294.1 300.4 295.7
9  Other checkable deposits® ...........ccooviveienis 131.4 145.5 178.3 232.2 254.6 255.6 257.2 255.6
Nontrangactions components
10 In M2°. g 1,657.7 1,81L.5 1,942.5 2,070.7 2,111.7 2,124.7 2,132.0 2,135.7
1 InM3only ... 508. 616. 635. 691. 741.1 744.5" 751.2 766.1
Savings deposits®
12 Commercial Banks 133.2 122.2 124.6 154.5 178.0 178.0 177.5 177.0
13 ‘Thrift institutions ....... 173.0 166.6 179.0 211.8 241.8 2413 239.3 235.0
Small denomination time deposits®
14  Commercial Banks 350.9 386.6 383.9 364.7 365.4 367.3 373.0 380.9
15 Thrift institutions ...........coiiivviiiiiii i 4329 498.6 500.3 488.7 500.1 504.3 509.9 520.8
Money market mutual funds
16 General purpose and broker/dealer. ................. 138.2 167.5 176.5 207.6 212,2 215.5" 218.1 220.2
17 Institution-only ....... ...t 43.2 62.7 65.1 84.1 834 80.7 81.6 88.5
Large denomination tjme deposits'®
18  Commercial Banks'' ...............ooiiiiiin, 230.0 269.6 284.1 291.8 313.7 313.6 317.0 323.2
19 Thrift institutions ............cooiiiiiiiii 96.2 147.3 152.1 155.3 153.1 155.3 159.1 162.7
Debt components
20 Federal debt...........cvvviivirviericniiinaieenes 1,170.8 1,365.3 1,584.3 1,804.5" 1,902.8 1,913.17 1,919.3 n.a.
21  Nonfederaldebt ........cooiiiiiiiiiiiiiiaiinninns 4,024.6 4,567.6 5,162.6 5,794.0/ 6,135.3 6,184.9 6,242.1 n.a.
Not seasonally adjusted
538.3 570.3 641.0 746.5 7494 749.4 757.7 759.7
2,191.6 2,378.3 2,580.5 2,814.7 2,860.8 2,868.8" 2,888.7 2,894.7
2,702.4 2,997.2 3,2184 3,507.5 3,599.4 3,615.2 3,639.6 3.662.7
3,163.1 3,538.8 3,849.4 4,153.3 4,249.6 4,2717.00 4,311.4 n.a.
5,189.7 5927.1 6,740.6" 7,591.7" 8,016.5 8,081.9" 8,147.3 n.a
M1 components
27 Currency”...... ... 150.6 160.8 173.1 186.2 194.1 194.3 195.9 199.3
28 Travelers checks®. 46 49 5.5 6.0 7.9 7.6 7.0 6.6
29 Demand deposils" ......... .. . 251.0 257.2 282.0 319.5 294.8 293.3 299.8 298.0
30  Other checkable deposits® ........cvvvevuvinernees 132.2 147.4 180.4 235.0 252.6 2543 255.0 255.8
Nont%a,nsaclions components
31 M2° .. P R I F TP P PETER 1,653.3 1,808.0 1,939.5 2,068.2 2,111.4 2,119.4" 2,131.0 2,134.9
32 M3only ... e 510. 618. 637.9 692. 738.6 746.4" 750.9 768.0
Money market deposit accounts
33 Commercial Banks...........covviviinneivnnienins 230.4 267.4 332.5 379.0 364.1 362.5 359.1 357.2
34 Thrift inStUtions .. ... v viririr i 148.5 150.0 180.7 1924 179.6 176.8 173.6 169.2
Savings depasits®
35 Commercial Banks.............coiiiiiiiiiiiann 132.2 121.4 1239 153.8 178.2 177.9 178.3 177.3
36  Thrift institutions 172.4 166.2 178.8 211.8 240.0 239.2 239.4 235.9
Small denomination time deposits’
37 Commercial Banks 351.1 386.7 383.8 364.4 366.8 369.0 374.0 381.5
38  Thrift inSttUtions . .........cooviiiiie e 433.5 499.6 501.5 489.8 499.3 503.6 511.1 522.2
Money market mutval funds
39  General purpose and broker/dealer 138.2 167.5 176.5 207.6 212.2 215.5" 218.1 220.2
40 Institutiononly ..................c0ns 432 62.7 65.1 84.1 834 80.7 81.6 88.5
Large denomination tjme deposits'®
41  Commercial Banks . 231.6 271.2 285.6 293.2 313.1 314.9 318.3 324.0
42 Thrift inSHIULONS .. .o v vt v it ieaanines 96.3 147.3 151.9 154.9 153.2 155.7 159.5 162.8
Debt components
43 Federaldebt...............coiiiiiiiniii 1,170.2 1,364.7 1,583.7 1,804.0" 1,887.7 1,900.2" 1,909.8 na
44 Nonfederaldebt ................covviiiiiiiiinns 4,019.5 4,562.4 5,156.9 5,787.8" 6,128.8 6,181.7" 6,237.5 n.a

For notes see following page.
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NOTES TO TABLE 1.21

1. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of commercial banks; (2) travelers checks of nonbank issuers; (3) demand deposits
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve float; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount of vault cash and demand
deposits respectively held by thrift institutions to service their OCD liabilities.

M2: M1 r us overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S banks worldwide, MMDAs, savings and small-
denomination time deposits (time deposits—including retail RPs—in amounts of
less than $100,000), and balances in both taxable and tax-exempt general purpose
and broker/dealer money market mutual funds. Excludes individual retirement
accounts (IRA) and Keogh balances at depository institutions and money market
funds. Also excludes all balances held by U.S. commercial banks, money market
funds (general purg se and broker/dealer), foreign governments and commercial
banks, and the U.S. government. Also subtracted is a consolidation adjustment
that represents the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposits.

M3: M2 plus large-denomination time deposits and term RP liabilities (in
amounts of $100,000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted
is a consolidation adjustment that represents the estimated amount of overnight
RPs and Eurodollars held by institution-only money market mutual funds.

L: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfi ial sectors ists of ding credit
market debt of the U.S, government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts. Debt
data are based on monthly averages.

2. Currency outside the U.S. Treasury, Federal Reserve Banks, and, vaults of
commercial banks. Excludes the estimated amount of vault cash held by thrift
institutions to service their OCD liabilities.

3. Outstanding amount of U.S. dollar-denominated travelers checks of non-
bank issuers. Travelers checks issued by depository institutions are included in
demand deposits.

4. Demand deposits at commercial banks and foreign-related institutions other
than those due to domestic banks, the U.S. government, and foreign banks and
official institutions less cash items in the process of collection and Federal
Reserve float. Excludes the estimated amount of demand deposits held at
commercial banks by thrift institutions to service their OCD liabilities.

5. Consists of NOW and ATS balances at all depository institutions, credit
union share draft bal and d d deposits at thrift institutions, Other
checkable deposits seasonally adjusted equals the difference between the season-
ally adjusted sum of demand deposits plus OCD and seasonally adjusted demand
deposits. Included are all ceiling free “‘Super NOWs,” authorized by the
{\983 i 1 ) ittee to be offered beginning Jan, 5,

6. Sum of overnight RPs and overnight Eurodollars, money market fund
balances (general purpose and broker/dealer), MMDAs, and savings and small
time deposits, less the consolidation adjustment that represents the estimated

of d d deposits and vault cash held by thrift institutions to service
their time and savings deposits liabilities.

7. Sum of large time deposits, term RPs, and term Eurodollars of U.S.
residents, money market fund balances (institution-only), less a consolidation
adjustment that represents the estimated amount of overnight RPs and Eurodol-
lars held by institution-only money market funds.

8. Savings deposits exclude MMDAs.

9. Smnall-denomination time deposits—including retail RPs—are those issued
in amounts of less than $100,000. All individual retirement accounts (IRA) and
fl(eogl; accounts at commercial banks and thrifts are subtracted from small time

eposits.

10. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

11. Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

NoTtE. Latest monthly and weekly figures are available from the Board’s H.6
(508) release. Historical data are available from the Banking Section, Division of
Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.




1.22 BANK DEBITS AND DEPOSIT TURNOVER!

Monetary and Credit Aggregates AlS

Debits are shown in billions of dollars, turnover as ratio of debits to deposits. Monthly data are at annual rates.

Bank group, or type of customer 19842 1985% 19862

1987

Apr. May June July Aug. Sept.

Dep1ts TO

Seasonally adjusted

Demand deposits®

1 Allinsured banks...................... 131,463.1 | 156,091.6 | 188,345.8"
2 Mgjor New York City banks............ 57,327.3 70,585.8 91,397.3"
3 Otherbanks......,coovvveiiiiivneennes 74,1359 85,505.9 | 96,948.8"
4 ATS-NOW acco] }mts .................... 1,549.1 1,823.5 2,182.5
5 Savings deposits™. ... 414.7 384.9 403.5

DEPOSIT TURNOVER

Demand deposits’

217,797.2° | 217,397.2" | 212,414.4° | 219,501.3" | 221,729.0° | 219,174.5
105,186.5" | 107,724.1" | 103,027.6" | 106,428.9" | 109,062.5" | 105,161.2
112,610.7" | 109,673.1" | 109,386.8" | 113,072.3" | 112,666.5 | 114,013.3
2,384.2" 2,310.5 2,417.6" 2,498.7 2,331 2,343.0
508.1 488.5 565.8" 548.2 518.8" 523.6

607.0 598.5" 601.6 628.6 623.3 626.3
2,670.3" 2,629.5" 2,671.6" 28374 2,718.2" 2,714.2
352.6 340.3 347.8 362.8 357.0 366.4
13.8 13.3 13.9 143 13.2 13.2
3.0 28 33 31 3.0 3.0

Not seasonally adjusted

6 Allinsured banks..............ooenenn 441.0 5060.3 556.5
7 Major New York City banks............ 1,837.2 2,196.9 2,498.2"
8  Other banks...... PEEREREREIRIPERPIY: 277.8 305.7 321.2
9 ATS-NOW accopnts”. ... 153 15.8 15.6
10 Savings deposits®. .......coiiiiiiii i 33 3.2 3.0
DEBITS TO
Demand deposits’
11 All insured banks........... e 131,450.6 | 156,052.3 | 188,506.4"
12 Major New York City banks. . 57,282.4 70, '559.2" 91,500.0
13 Other banks...... g 74.164.2 85,493.1 97,006.6
14 ATS—N?W accounts 1,552.2 1,826.4 2,184.6
15 MMDA®....... 5 e . 862.3 1,223.9 1,609.4
16 Savings deposits® . .........ooiviiiiiane 415.2 385.3 404.1
DEPOSIT TURNOVER
Demand deposits’®
17 Allinsured banks................00.ue 441.1 499.9 556.7
18  Major New York City banks............ 1,838.6 2,196.3 2,499.1
19 Other banks...... G e 277.9 305.6 3212
20 ATS—N?W accounts® . 15.4 15.8 15.6
21 MMDA®....... gee 35 4.0 4.5
22 Savmgs deposits” oo v i 33 3.2 3.0

228,142.6 | 208,310.0 | 221,038.4 | 228,764.2 | 214,1459 | 216,710.3
111,399.0 | 101,203.2 | 106,(71.3 | 111,157.7 | 103,822.8 | 104,234.0
116,743.5 | 107,106.7 | 114,867.0 | 117,606.5 | 110,323.1 | 112,476.2
2,564.0 2,262.9 2,466.9 2,466.0 2,226.4 2,408.9
2,175.9 1,851.2 1,987.9 2,002.7 1,752.7 1,833.2

563.3 483.7 565.2 576.5 524.2 518.6
634.8 584.0 625.0 651.7 612.5 621.2
2,825.8 2,556.8 2,801.5 2,928.4 2,721.9 2,751.0
364. 337.8 363.8 375.7 354.2 361.7
144 13.2 14.3 14.3 12.8 13.7
5.8 5.1 54 5.5 4.8 5.1

33 2.8 33 33 3.0 3.0

I, These series have been revised to reflect new benchmark adjustments and
revised seasonal factors as well as some revisions of reported data. Historical
tables containing revised data for earlier periods may be obtained from the
Banking Section, Division of Monetary Aﬁ'atrs, Board of Governors of the
cheraf Reserve System, Washington, D.C. 2!

These data also appear on the Board’s G.6 (406) relcase For address, see inside
front cover.

2. Annual averages of monthly figures.

3, Represents accounts of individuals, partnerships, and corporations and of
states and political subdivisions.

4. Accounts authorized for negotiable orders of withdrawal (NOW) and ac-
counts authorized for automatic transfer to demand deposits (ATS). ATS data are
available beginning December 1978.

5. Excludes ATS and NOW accounts, MMDA and special club accounts, such
as Christmas and vacation clubs.

6. Money market deposit accounts.
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1.23 LOANS AND SECURITIES All Commercial Banks'

Billions of dollars; averages of Wednesday figures

1986 1987
Category
Dec. Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct.
Seasonally adjusted
1 Total loans and securities®. ....... 2,089.8 | 2,118.3 | 2,119.7 | 2,126.2 | 2,147.3 | 2,160.6 | 2,167.1 | 2,169.5 | 2,189.0 | 2,206.7 | 2,225.8

2 U.S, government securities ...... 309.9 316.3 315.2 314.3 3158 320.1 3169 319.8 328.6 331.7 3323
3 Other securities. ........ 196.9 190.2 193.8 195.5 197.2 197.6 198. 96. 194. .
4 Total loans and leases” ..., 1,583.0 1.?11.8 1,610.7 | 1,616.4 | 1,634.3 | 1,642.9 | 1,651.7 | 1,652.8 | 1,665.5 | 1,680.4 | 1,699.3

5 Commercial and industrial oo | 5414 54.1 553.8 551.7 553.9 555. 558.0 555.5 555.6 560.5 565.7
6 Bankers acceptances held”. .. 6.4 6.8 6.8 6.2 6.5 6.8 6.8 6.7 7.5 1.5 1.7
7 Other commercial and
industrial. .............. 535.0 547.2 546.9 545.5 547.4 549.0 551.2 548.9 548.1 553.1 558.0 }
8 U.S. addressees®. ... | 5287 537.8 537.9 536.9 539.0 540.9 542.8 540.6 540.0 545.0 550.0 .
9 Non-U.S. addressees® . 9.3 9.4 9.0 8.6 8.4 8.1 8.4 8.3 8.1 8.1 7.9 .
10 Real estate..... FRTPRR 489.0 499.2 504.0 511.0 517.9 526.3 537.2 544.1 551.3 556.2 564.3 )
11 Individual.. 3142 314.9 315.2 318.7 316.6 316.7 314.5 314.6 316.9 318.9 320.4 .
12 Security .........cooiiniiinnns 38.7 31.7 38.5 383 43.6 42.0 422 41.7 4.0 487 464 8
13 Nonbank financial
institutions ... 35.2 35.7 34.7 35.0 35.4 35.4 339 319 30.9 30.8 315 .6
14 Agricultural ........0iiiiln 318 314 30.8 30.0 298 29.9 29.9 30.0 30.2 30.2 30.4 .8
15  State and political
subdivisions .. .. 57.9 57.8 571.2 51.0 56.0 55.2 54.4 53.2 52.6 52.5 5.5 52.1
16  Foreign banks . ... 10.4 10.6 10.3 9.7 29 9.9 10.3 9.4 9.5 9.8 10.9 9.2
17  Foreign official institutions . 5.8 5.9 6.1 6.7 6.7 5.8 53 5.2 5.1 5.1 5.4" 52
I8 Lease financing receivables .. .. 222 2.1 2.2 223 22.6 29 23.1 23.2 233 23.8 23.8 24.1
19 All otherloans................ 36.4 42.4 38.0 38.9 41.9 43.1 428 44.0 46.1 47.3 48.0° 45.0
Not seasonally adjusted
20 Total loans and securities®. . ...... 2,105.2 | 2,123.7 | 2,121.6 | 2,127.8 | 2,148.4 | 2,157.9 | 2,166.8 | 2,164.5 | 2,180.5 | 2,204.2 | 2,216.1

21 U.S. government securities ...... 308.3 314.6 318.9 3172 3177 319.7 317.4 210 3275 3304 328.4
22 Other securities. ....., .. | 1981 193.7 194.1 194.4 195.2 196.8 197.1 194.8 195.3 195.5 194.8
23 Total loans and leases? . . .. l,gﬁ.; 1,615.4 | 1,608.6 | 1,616.2 | 1,6354 | 1,641.4 l.gggA 1,648.7 | 1,657.7 | 1,678.2 | 1,692.9

24 Commercial and industrial e 552.4 551.7 554.5 556.5 557.5 .1 554.6 552.7 559.3 563.0
25 Bankers acceptances held”. .. 6.7 6.7 6.7 6.2 6.4 6.7 6.9 6.7 7.4 7.6 715
26 Other commercial and
industrial . . ..........00 537.6 545.8 545.0 548.3 550.0 550.8 552.3 547.8 545.3 551.7 555.5

27 U.S. addressees®. .. .| 5288 537.1 536.3 539.9 541.6 542.5 543.7 539.0 536.8 543.3 547.2
28 Non-U.S. addressees 8.8 8.7 8.7 8.4 84 8.3 8.6 8.8 8.5 8.4 8.3
29 Realestate........... 489.9 499.3 503.1 509.8 516.7 525.4 536.8 5443 551.5 557.3 565.3
30 Individual.. 317.8 317.9 314.7 313.3 3144 314.8 3132 313.5 316.7 319.8 3214
31 Security ........iiiiiinanins 41.0 394 315 38.6 45.1 420 43.0 40.9 41.5 3.6 44.8
32 Nonbank financial

institutions ............... 363 35.7 33.8 33.8 34.8 34.9 4.0 3.9 31 315 36
33 Agricultural ...........o 31.5 30.7 29.9 29.1 29.1 29.7 30.3 30.7 31.0 3 311
34 State and political

subdivisions .. .. 57.9 57.8 57.2 57.0 56.0 55.2 54.4 53.2 52.6 52.5 52.5"
35 Foreign banks .... 10.9 10.7 10.5 9.7 9.5 9.6 10.0 9.4 9.3 10.0 10.9"
36 Foreign official institutions . 58 5.9 6.1 6.7 6.7 5.8 53 52 5.1 5.1 5.47
37 Lease financing receivables . ... 22.2 2.4 224 22.5 2.7 2.9 232 23.1 232 23.6 23.5
38 Allotherloans................ 41.2 43.1 41.5 41.2 43.9 43.6 432 42.0 42.9 4.4 433

1. These data also appear in the Board’s G.7 (407) release. 3. Includes nonfinancial commercial paper held,
2. Excludes loans to commercial banks in the United States. 4. United States includes the 50 states and the District of Columbia.
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1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS'

Monthly averages, billions of dollars

1986 1987
Source
Dec. Jan, Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov.
Total nondeposit fund;
1 Seasonally adjusted” ............... . 146.5 155.2 159.6 64.1 160.9 169.6 165.8 158.8 165.5" | 177.0" | 175.8 173.0
2 Not seasonally adjusted ................... 146.6 154.7 162.3 66.5 161.0 170.4 163.1" 155.6 165.6 176.3 174.9" 174.6
Federal funds, RPs, and other
borrowings from nonbanks
3  Seasonally adjusted ..............0o000enns 165.5 171.0 171.6 170.4 171.3 169.6 | 167.7 166.5 | 166.9 166.0 165.5" | 166.3
4 'Not seasonally adjusted ................... 165.7 170.5 1743 | 172.7 1714 170.4 | 165.0 163.3 | 167.0 | 165.4" | 164.5 167.9
5 Net balances due to foreign-related
institutions, not seasonally :
adjusted ............ ..o -19.0 -15.7 -12.0 -6.3 -10.4 0 -1.9 -7.8 -1.4" 10.9 10.3" 6.7
Memo
6 Domestically chartered banks’ net
Eositions with own foreign
ranches, not seasonally
adjusted‘ ............................... -30.6 -26.1 -23.8 211 -23.0 -15.5 -15.5 22,2 -17.7 -11.8 -14.7 -17.0
7  Gross due from balances................... 73.3 71.5 68.3 66.0 70.5 68.5 67.1 66.4 64.5 64.3 68.1 70.8
8 Grossduetobalances..................... 42.7 45.4 4.5 4.9 47.5 53.0 51.5 44,2 46.8 52.5 534 538
9 Foreign-related institutions’ net
positions with directly related
mstitutio;:s, not seasonally
adjusted”. oo vi i 11.5 10.4 11.8 14.8 12.6 15.5 13.6 14.5 16.3" 22.7 25.0 23.7
10  Gross due from balances................... 70.9 75.1 729 71.1 72.7 75.5 77.2 77.2 77.5 77.1 79.6 83.1
11 Grossduetobalances..................... 82.5 85.5 84.7 85.9 853 91.0 90.8 91.7 93.8 99.8 104.6 106.9
Security RP borrowings
12 Seasonally adjusted” .................000ne 98.5 101.1 97.7 95.1 98.6 99.2 101.4 102.5 105.2 108.6 108.6 107.6
13 Not seasonally adjusted ..... e 98.6 | 100.6 | 100.4 97.4 98.7 100.0 98.7 9.4 | 1053 107.9 107.7 109.2
U.S. Treasury demand balances
14  Seasonally adjusted ...................c.0te 21.2 21.3 23.2 17.7 20.7 26.1 27.9 24.7 29.1 23.3 35.6 38.6
15 _ Not seasonally adjusted ..... [ERERERTITETIT 19.2 27.5 28.6 17.1 21.6 30.8 25.5 26.6 21.6 25.5 30.7 25.8
Time deposits, $100,000 or more’
16  Seasonally adjusted ..................coo00s 3456 | 350.1 | 351.1 | 354.1 359.8 | 366.2 | 372.9 371.8 | 3709 | 370.5 | 377.8 385.0
17  Not seasonally adjusted ................... 347.0 3513 353.2 356.4 357.2 364.8 369.8 368.6 370.2 377 379.0 385.8

1. Commercial banks are those in the 50 states and the District of Columbia
with national or state charters plus agencies and branches of foreign banks. New
York investment companies majority owned by foreign banks, and Edge Act
corporations owned by domestically chartered and foreign banks.

Includ ily adj d federal funds, RPs, and other borrowings from
ks and not dji d net Eurodollars,
3, Other borrowings are l’)onowings on any instrument, such as a promissory
note or due bill, given for the purpose of borrowing money for the banking
business. This includes borrowings from Federal Reserve Banks and from foreign

v o

(N

ne

banks, term federal funds, overdrawn due from bank balances, loan RPs, and
participations in pooled loans.

4. Averages of daily figures for member and nonmember banks.

5. Averages of daily data.

6. Based on daily average data reported by 122 large banks.

7. Includes U.S. Treasury demand deposits and Treasury tax-and-loan notes at
commercial banks, Averages of daily data.

8. Averages of Wednesday figures.
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1.25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS Last-Wednesday-of-Month Series’

Billions of dollars

1987
Account
Jan, Feb. Mar Apr, May June July Aug. Sept. Oct, Nov.
ALL COMMERCIAL BANKING
INSTITUTIONS?
1 Loans and securities .................. 2,284.8 | 2,279.4 | 2,279.2 | 2,306.2 | 2,318.9 | 2,313.4 | 2,324.3 | 2,342.2 | 2,368.8 | 2,396.9 | 2,385.2
2 Investment securities..... 482.2 484.7 486.2 492.5 495.4 493.2 497.7 501.7 502.6 504.1 508.6
3 U.S. government securities . 296.1 298.8 299.5 305.1 307.0 303.4 308.2 3127 3127 3149 316.6
4 Other............... 186.1 185.9 186.7 187.5 188.4 189.8 189.4 189.0 189.9 189.2 192.0
5  Trading account assets 26.4 29.0 25.2 23.3 21.4 20.2 20.4 20.0 19.5 19.7 20.3
6 Totalloans............ .| 1,776.3 | 1,765.6 | 1,767.8 | 1,790.3 | 1,802.1 | 1,800.0 | 1,806.2 | 1,820.5 | 1,846.7 | 1,873.1 | 1,856.3
7 Interbank loans................... 160.1 156.7 154.3 151.8 160.4 150.9 157.5 162.5 158.3 174.2 163.0
8 Loans excluding interbank ......... 1,616.2 1,608.9 1,613.5 1,638.5 1,641.7 1,649.1 1,648.7 1,658.0 1,688.3 1,698.9 1,693.3
9 Commercial and industrial ....... 551.1 S51.5 555.3 555.5 558.2 558.0 551.8 551.6 564, 564.1 566.
10 Realestate .............c...ovnes 499.9 503.5 510.7 519.0 527.4 539.1 5473 552.7 559.1 566.6 572.9
11 Individual.................00c0 317.0 314.7 313.1 315.2 314.8 312.6 314.5 317.2 321.0 322.5 322.8
12 Allother...........ivvvvuviunas 248.3 239.2 2344 2489 241.3 239.5 2352 236.6 243.6 245.6 231.4
13 Total cash assets. . .........cooveurerns 2144 206.3 203.8 209.7 230.8 213.1 207.1 209.3 221.6 222.0 213.5
14  Reserves with Federal Reserve Banks. 334 28.4 31.1 29.8 37.9 33.8 32.8 37.6 333 38.6 34.1
15 Cashinvault..................c0000 23.7 23.5 229 24.0 25.1 24.2 4.4 24.6 24.4 24.9 24.0
16  Cash items in proccs?}oé’ collection ... 74.5 71.4 68.1 74.5 81.3 74.4 68.6 65.6 81.3 78.8 75.8
17 Demand bal at U.S. depository
institutions . ............... s 34.0 33.0 327 339 37.2 311 31.6 314 32.6 32,9 33.5
18 Othercashassets................... 48.8 50.1 49.0 47.5 49.3 49.7 49.6 50.0 50.0 46.8 46.2
19 Other assets......coovveiiiieniiisnnns 201.3 201.1 202.1 204.0 208.7 203.8 189.0 190.7 200.6 192.4 193.2
20 Total assets/total liabilities and capital.... | 2,700.5 2,686.8 2,685.2 | 2,719.9 2,758.3 2,730.4 | 2,720.4 2,742.2 2,791.0 2,811.2 2,791.8
21 Deposits ....vvviiriiiiiiiiiiiiieeas 1,898.3 1,895.5 1,899.6 | 1,919.5 1,939.1 1,923.4 1,924.6 1,926.4 1,968.4 1,967.4 1,970.1
22 ransaction deposits ................ 577.8 569.2 568.8 590.7 596.9 578.2 5737 572.6 610.7 596.5 590.4
23 Savings deposits..................0s 532.3 535.9 539.7 535.1 538.6 535.0 536.0 535.2 532.7 529.2 528.5
24  Time deposits ................. e 788.2 790.3 791.2 793.6 803.6 810.1 814.9 818.6 825.0 841.7 851.2
25 Borrowings........ 432.7 425.6 414.9 422.7 435.6 428.3 424.0 435.1 424.6 4436 428.5
26 Other liabilities 188.0 184.6 188.7 195.2 200.3 201.3 201.1 209.2 225.0 226.9 2203
27 Residual (assets less liabilities) 181.5 181.2 181.9 182.5 183.3 177.4 170.7 171.4 172.9 173.3 173.0
MEeMo
28 U.S. government securities (including
trading account) .........iiiniiie 314.5 320.1 316.7 318.9 320.6 315.8 322.6 326.3 326.6 328.8 331.0
29 Other securities (including trading ac-
COUNL) . oiii i 194.1 193.7 194.7 196.9 196.1 197.6 195.5 195.4 195.5 194.9 197.9
DOMESTICALLY CHARTERED
CoMMERCIAL Banks?
30 Loans and securities ........... e 2,136.7 | 2,130.3 § 2,121.7 | 2,146.9 | 2,156.2 | 2,151.9 | 2,157.7 | 2,174.9 | 2,191.8 | 2,215.2 | 2,210.7
31 Investment securities....... . 461.5 463.3 463.6 470.0 471.5 469.8 473.8 478.1 478.2 480.4 484.6
32 U.S. Treasury securities 286.8 289.2 289.4 295.2 296.7 294.0 298.4 302.7 302.1 304.8 305.9
33 Other.....ooviviiiiienniinensnens 174.8 174.1 174.2 1748 1748 1759 1754 1753 176.1 175.6 178.7
34  Trading account assets .............. 26.4 29.0 25, 233 21.4 20.2 20.4 20.0 19.5 19.7 20.3
35 Totalloans..............covveuinns 1,648.8 1,638.0 1,632.9 1,653.6 1,663.3 1,661.8 1,663.5 1,676.9 1,694.1 1,715.1 1,705.8
36 Interbank loans................v0e 134.3 130.5 124.1 124. 128.6 121.5 122.9 129.5 124. 133.1 129.6
37 Loans excluding interbank ... ...... 1,514.5 | 1,507.5 | 1,508.8 | 1,529.3 | 1,534.7 | 1,540.4 | 1,540.6 | 1,547.4 | 1,569.3 | 1,582.0 | 1,576.3
38 Commercial and industrial ,...... 475.5 474.1 474.6 473.5 475.3 471.7 466.0 464.7 471.1 471.9 473.4
39 Realestate . ........coovvviunnes 493.2 497.0 504.1 512.0 5203 532.1 539.9 544.9 551.1 558.9 564.9
40 Individual . .........ocooviiinii 316.7 314.4 312.7 314.9 314.5 312.3 314.2 316.8 320.6 322.2 322.5
41 Allother..........covoviniunnes 229.2 219 217.4 229.0 224.7 2243 220.6 221.0 226.4 229.0 215.6
42 Total cash assets. ,...........covvunns 196.6 188.9 186.5 192.5 213.2 195.3 189.1 190.1 201.4 205.1 196.6
43 Reserves with Federal Reserve Banks. 31.2 27.1 29.7 272 35.9 32.1 314 36.2 31.0 36.5 315
Cashinvault....................... 23.6 23.5 22.8 24.0 25.0 24.1 24.4 24.6 24.4 249 23.9
45  Cash items in process of collection ... 74.0 7.0 67.7 74.0 80.9 73.9 68.1 65.1 80.7 8.2 75.4
46 Demand balances at U.S. depository
institutions .. .......oiieiiiiee 32.2 31.1 31.1 319 35.1 29.3 29.8 29.8 30.6 31.1 31.8
47 Othercashassets ............ooveves 356 36.4 35.2 354 36.2 359 354 34.4 34.7 34.4 339
48 Other assets. ...........covvvviiniiinns 141.5 144.0 143.4 144.4 143.1 134.4 121.8 121.5 1359 131.1 124.4
49 Total assets/liabilities and capital .. ...... 2,474.8 | 2,463.2 | 2,451.5 | 2,483.8 | 2,512.5 | 2,481.5 | 2,468.7 | 2,486.5 2,529.1 | 2,551.3 | 2,53L.7
50 Deposits . ..vovniviinii i 1,840.8 1,838.2 1,840.7 1,857.1 1,876.5 1,861.5 1,863.9 1,864.7 1,906.3 1,905.3 1,908.5
51  Transaction deposits ................ 569.4 561.3 560.5 582.2 588.4 569.7 565.6 564.3 602.0 587.8 581.9
52 Savings deposits .................... 530.3 533.9 537.7 533.1 536.6 533.0 533.9 533.0 530.6 527.0 526.2
53 Timedeposits ...........oovviiiinie 741.1 743.0 742.5 741.8 751.4 758.8 764.4 767.3 7713.7 790.5 800.3
54 Borrowings........ 341.7 336.1 319.1 328.2 337.1 328.6 3211 335.8 326.5 346.7 324.5
55 Other liabilities 114.0 110.8 113.0 119.1 118.8 117.1 116.1 117.6 126.5 129.1 128.8
56 Residual (assets less liabilities) ......... 178.3 178.1 178.8 179.4 180.2 174.3 167.6 168.3 169.8 170.2 169.9

1. Data have been revised because of benchmarking to new Call Reports and
1 inning July 1985. Back data are available from the

new factors b

condition report data. Data for other banking institutions are estimates made for
the last Wednesday of the month based on a weekly reporting sample of

Banking Section. Board of Governors of the Federal Reserve System, Washing-
ton, D.C., 20551.

Figures are partly estimated. They include all bank-premises subsidiaries and
other significant majority-owned domestic subsidiaries. Loan and securities data
for domestically chartered commercial banks are estimates for the last Wednes-
day of the month based on a sample of weekly reporting banks and quarter-end

foreign-related institutions and quarter-end condition reports.

2. Commercial banking institutions include insured domestically chartered
commercial banks, branches and agencies of foreign banks, Edge Act and
Agreement corporations, and New York State foreign investment corporations.

3. Insured domestically chartered commercial banks include all member banks
and insured nonmember banks.



Weekly Reporting Commercial Banks A19

1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1.4 Billion or More on
December 31, 1982, Assets and Liabilities

Millions of dollars, Wednesday figures

1987
Account

Sept. 30" | Oct. 77 | Oct. 14" | Oct. 21" | Oct. 28" | Nov.4 | Nov. 1l | Nov. 18 | Nov, 25

1 Cash and balances due from depository institutions ....... 105,260 100,096 117,946 98,677 111,358 104,047 106,338 100,794 99,175
2 Total loans, leases and securities, net ....... .... | 1,015,743 | 1,010,425 | 1,012,098 | 1,030,451 | 1,025,873 | 1,028,725 | 1,019,353 | 1,019,937 | 1,013,391
3 U.S. Treasury and government agency ..... s | 115,592 114,563 [ 113,777 | 115,454 | 116,719 | 116,718 | 115,659 | 118,855 | 117,548
4 Trading acount ............ e e 13,848 13,216 12,399 14,769 13,971 14,666 13,988 15,399 14,452
5  Investment account, by maturity .................... 101,744 | 101,347 | 101,378 [ 100,686 | 102,748 | 102,052 ( 101,671 | 103,456 | 103,096
6 One Year OTIESS . vvvivvrviniiirnsesireeirarnnenes 16,930 16,936 17,019 16,748 16,028 15,884 15,953 15,934 15,798
7 Over one through five years ................cooviine. 45,402 44,922 44,795 44,143 45,184 44,434 44,354 45,044 45,030
8 Over five years ..........cooiiiiieniiiiiiiin, 39,413 39,490 39,564 39,794 41,536 41,734 41,363 42,478 42,268
9 Other SECUrities . ..........covvvnunninins . 67,910 67,089 66,972 66,894 67,420 68,571 68,499 68,772 69,038
10  Trading account ,, - 2,943 2,382 2,385 2,470 ,623 2,596 2,467 2,415 2,551

11  Investment account
12 States and political sub

13 Oneyearorless ................. 5,163 5,184 5,189 5,120 5,212 216 5,227 521
14 Overone year ........c.covvvvnenns 43,349 43,039 42,983 42,946 42,970 42,633 42,580 42,370 42,322
15 Other bonds, corporate stocks, and secul . .. 16,455 16,484 16,415 16,369 16,707 18,129 18,234 18,759 18,945
16 Other trading account assets .................. .. 2,680 3,178 3,137 2,804 3,025 2,960 3,027 3,114 ,

17 Federal funds sold' ......................0s ce 65,820 65,558 66,163 74,313 69,345 74,436 69,181 66,010 61,422
18  To commercial banks ..............ociin, e 40,249 40,908 40,739 46,976 41,459 46,827 40,005 39,997 37,024
19 To nonbank brokers and dealers in securities . 17,597 17,098 18,094 19,449 19,416 19,153 20,972 18,031 16,687

20 Toothers .....co.ovviviriiiiiiiiiiiiiiiin . 7,974 7,552 7,330 7,887 8,470 8,455 8,204 7,982 7,712
21 Other loans and leases, gross ............o.... .

22 Otherloans, gross .........ocvviieiirinen,
23 Commercial and industrial ..........,

24 Bankers acceptances and commercial papel 2,168 2,208 2,353 2,234 2,404 2,289 2,275 2,349 2,224
25 Allother ........c.oiviiiiiinn, 272,992 1 272,021 | 271,609 2714410 272,698 | 274,509 | 273,944 | 273,920 ] 273,301
26 U.S. addressees ... 270,055 | 268,891 | 268,639 1 268,446 [ 269,668 | 271,479 | 270,870 | 270,970 [ 270,342
27 Non-U.S. addressees . . 2,937 3,130 2,970 2,994 3,030 3,030 3,075 2,950 2,959
28 Real estate 08NS .. ..ovveoveirnenan i, 237,239 | 239,289 | 240,040 | 240,550 | 240,543 | 241,075 | 241,844 | 242,695 | 242,971
29 To individuals for personal expenditures ............. 142,491 [ 142,010 | 142,152 | 142,355 | 142,845 | 142,706 | 142,753 | 142,460 | 142,419
30 To depository and financial institutions .............. 48,839 47,723 50,161 50,491 51,581 51,281 50,954 50,672 49,692
31 Commercial banks in the United States ............ 20,575 20,236 21,446 22,322 22,751 22,363 22,669 21,992 22,038
32 Banks in foreign countries .............. e ) 4,510 5,696 5,296 5,566 5,289 4,770 4,970 4,314
33 Nonbank depository and other financia! institutions . 23,492 22,978 23,019 22,873 23,264 23,628 23,514 23,710 23,341
34 For purchasing and carrying securities .............. 18,102 17,144 16,008 23,103 19,102 14,679 12,650 12,417 12,488
35 To finance agricultural production ... .. e 5,712 5,744 5,725 5,681 5,645 5,601 5,504 5,578 5,508
36 To states and political subdivisions .... e 31,996 31,859 31,743 31,570 31,444 31,474 31,366 31,461 31,301
37 To foreign governments and official institutions .. 2,864 2,852 2,938 2,881 2,997 2,888 2,840 2,844 2,813
38 All other 20,837 18,665 18,798 20,044 19,524 19,004 18,164 17,981 18,514

39 Lease financing receivables

19,452 19,343 19,366 19,413 19,452 19,519 19,705 19,698 19,728
40 Less; Unearned income ...

41 Loan and lease reserve 34,303 34,188 34,200 34,132 34,200 34,336 34,356 34,318 34,352
42 Other loans and leases, net . .| 763,740 760,037 762,048 770,985 769,364 766,040 | 762,987 763,185 762,089
43 All other assets ..........coovvenvivinenns o 126,182 123,503 122,111 123,447 126,269 127,920 125,709 124,367 119,818
44 Total 88518 ... .. oiiiiiinirniniinian iy 1,247,184 | 1,234,024 | 1,252,156 | 1,252,575 | 1,263,500 | 1,260,693 | 1,251,400 | 1,245,098 | 1,232,384
45 Demand deposits ... ... i 239,982 | 216,661 237,516 | 225,531 230,393 234,023 223,223 224,986 217,828
46  Individuals, partnerships, and corporations ............ 185,352 | 168,810 | 185,431 | 176,590 | 178,306 180,167 | 175,482 | 173,831 171,901
47  States and political subdivisions ............. ... ... 6,119 4,862 4,999 5,490 5,335 5,493 5,138 5,346 5,601
48  U.S.BOVEITHMENT ........c'ievrviniviviiiruonsiorsns 3,112 2,748 1,918 1,410 2,078 4,581 1,461 3,852 2,190
49 Depositorfy institutions in United States ............... 27,232 24,315 27,651 25,272 24,378 24,947 25,261 24,798 23,154
50 Banks in foreign countries ... .o i 6,872 6,118 7,291 6,654 7,174 6,928 6,445 6,604 6,:1]2;

51  Foreign governments and official institutions ........... 973 840 976 966 922 810 848 651
52 Certified and officers’ checks ................ RN 10,320 8,968 9,250 9,150 12,200 11,098 8,587 9,906 7,761
53 Transaction balances other than demand deposits . 60,381 62,050 61,455 60,995 60,121 62,477 61,824 61,228 60,792

54 Nontransaction balances .................... e 526,427 531,056 | 530,994 532,822 | 533,798 535,335 535,937 536,628 535,801
55  Individuals, partnerships and corporations ............. 488,776 | 493,346 | 493,398 | 495,671 | 496,297 | 498,280 1 499,040 | 499,500 | 498,327
56  States and political subdivisions ..................000 25,812 25,527 25,693 25,662 25,569 25,345 25,159 25,088 25,357
57  U.S.BOVEMMMENL .....ovvvvirrvnserencnronerasranas 816 802 811 620 795 3 748 764 832
58  Depository institutions in the United States ............ 10,240 10,562 10,289 10,082 10,347 10,095 10,165 10,452 10,451
59  Foreign governments, official institutions and banks .... 784 819 802 786 790 833 825 824 834
60 Liabilities for borrowed money ...............coveenns 247,698 | 255,208 253,770 | 263,055 264,120 258,036 | 259,410 250,943 245,592
61 Borrowings from Federal Reserve Banks . . 1,148 980 580 2,720 275 345 260 369 330

62 Treasury tax-and-loan notes .......... 3
63 All other liabilities for borrowed money* ..
64  Other liabilities and subordinated note and

21,129 19,312 18,870 22,928 22,857 14,033 20,490 16,626 16,895
225,422 | 234,916 | 234,320 | 237,407 | 240,988 | 243,658 | 238,660 | 233,948 | 228,366
94,837 90,483 89,227 91,034 95,977 91,392 90,896 91,522 93,555

65 Total llabilitles ...............c.coviiiiiiiiiiiin 1,169,326 | 1,155,458 | 1,172,961 | 1,173,437 ; 1,184,410 | 1,181,263 | 1,171,291 | 1,165,307 | 1,153,568
66 Residual (total assets minus total liabilities)® ............. 77,858 78,566 79,194 79,138 79,091 79,430 80,109 79,791 78,816
MEemo
67 Total loans and leases (gross) and inve§tments adjusted* .. | 993,870 | 988,102 | 988,759 | 999,932 [ 1,000,534 | 998,521 | 995,690 | 996,838 | 993,200
68 Total loans and leases (gross) adjusted® ................. 807,688 803,273 804,873 814,779 | 813,369 810,272 808,504 806,097 803,321
69 Time deposits in amounts of $100,000 or more ........... 165,103 168,960 168,519 170,013 171,715 172,558 172,507 172,799 172,866
70 Loans sold outright to affiliates—total® .................. 1,687 1,716 1,791 1,799 1,736 1,708 1,718 1,778 1,862
71 Commercial and industrial .............. ... 1,243 1,249 1,333 1,333 1,271 1,248 1,263 1,32t 1,402
2L 01T S T L T 445 467 458 466 466 459 455 456 460
73 Nontransaction savings deposits (including MMDAs) ...... 227,138 | 227,240 | 227,175 | 226,879 224,979 224,734 | 224,752 | 224872 | 223,779
1. Includes securities purchased under agreements to resell, 4, Exclusive of loans and federal funds transactions with domestic commercial
2. Includes federal funds purchased and securities sold under agreements to banks.
repurchase; for information on these liabilities at banks with assets of $1 billion or 5. Loans sold are those sold outriﬁh! to a bank's own foreign branches,
more on Dec. 31, 1977, see table 1.13. nonconsolidated nonbank affiliates of the bank, the bank’s holding company (if
3. This is not a measure of equity capital for use in capital-adequacy analysis or not a bank), and nonconsolidated nonbank subsidiaries of the holding company.

for other analytic uses.
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1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilities

Millions of dollars, Wednesday figures except as noted

1987
Account
Sept. 30 | Oct. 7 | Oct. 14 | Oct. 21 | Oct. 28 | Nov. 4 | Nov. 11 | Nov. 18 | Nov. 25
1 Cash balances due from depository institutions .................. 25,498" 1 26,184" | 32,9377 24,2127 | 32,003" | 25,488 | 26,426 | 23,107 | 22,068
2 Total loans, leases and securities, met! 218,125" | 212,569 | 215,238" | 225,445" | 220,876" | 219,018 | 214,596 | 214,864 | 210,656
Securities
3 U.S, Treasury and, government BEENCY? + .ttt Q 0 0 0 0 0 0 0 0
4 Trading account® ... .......ooiiiiit it s 0 0 0 0 0 0 0 0 0
5 Investment account, by maturity ............iiiiiiiiiiiinenn 14,003 13,863 13,975 13,874 14,486 14,141 13,821 14,368 13,718
6 Oneyearorless .........c.coivviiiiiiiiiiiiiiniiiiiiin,s 1,950 1,912 1,982 1,922 1,427 1,441 1,469 1,517 1,498
7 Over one through five years ............ociviiiiieniiienns 4,666 4,573 4,570 4,377 4,442 4,216 4,122 4,640 4,663
8 OVerfive YEars ........vvvviieiniiiiiiiiiiiiiiiiiiiianan, 7,387 7,378 7,424 7,574 8,618 8,483 8,230 8,212 7,557
9 Other securities ye e 0 0 1] 0 0 0 0
10 Trading account ] 0 (i} ] 0
11 Investment account ..... 16,491 16,520 16,480 16,444 16,518 16,572 16,657 16,736 16,753
12 States and political sub . .| 13,528 | 13,567 | 13,558 | 13,526 | 13,510 13,482 | 13,453 13,355 13,291
13 One Year 0T IESS .. .iirisiininnicnianiesiiitocnnanas 944 921 929 874 863 788 795 786 775
14 [ 0 o N 12,584 12,646 12,629 12,652 12,647 12,694 12,659 12,568 12,515
15 Other bonds, corporate ;tocks and securities ................ 2,963 2, 953 2,922 2,918 ,008 ,090 3,203 3,381 3,462
16 Other trading account assets” ........c..cvieiiiiiiriiieiaiaiiens 0 0
Loans and leases
17 Federal funds sold® 26,783 | 27,532 | 32,036 | 28,582 31,439 | 29,539 | 30,165 | 26,826
18 To commercial banks ...........ccoiiiiiiiiiiiiiaiinn, 12,688 11,713 11,369 14,353 11,572 14,259 11, 479 14,241 11,953
19 To nonbank brokers and dealers in securities ............. 10,674 9,736 11,359 12,364 11 472 11,826 12, '850 10,959 9,992
20 TOOthers ... ..cvviine it iii it iiiian s N 5,335 ,804 5,319 5,538 5,354 5 209 4,965 4,881
21 Other loans and leases, gross .. 174,296" 1,006" | 172,901" | 178,6777 176,911’ 172,495 17(),239 169,145 | 168,903
22 Other loans, gross ,......... 169,856 | 166,558" | 168,441" | 174,221" | 172,418" | 167,986 | 165,726 | 164,656 | 164,383
23 Commercial and industrial 59,370 58,976 59,111 8,055 59,197 59,181 58,562 57,841 56, 954
24 Bankers acceptances and commercial paper ........ 475 496 350 45 441 438 80 411 358
25 Allother ... ... ..o 58,804 58,480 58,561 57,599 58,756 58,742 58,182 57,430 56,596
26 U.S, addressees ...... 58,474 882 | 58,084 | 57,138 ,249 | 58,214 | 57,635 | 56,957 | 56,142
27 Non-U.S. addressees . 421 598 477 462 507 529 547 473 455
28 Real estate loans 44,675 44,752 44,680 44,677 44,457 44,501 44,644 44,850 44,940
29 To individuals for personal expenditures ............. 21 202’ 21,2357 | 21,3457 | 21,4267 | 21,484" | 21,522 21,596 | 21,139 | 21,266
30 To depository and financial institutions .............. 19,568 21,499 21,863 22,955 21,852 21,738 21,475 21,306
31 Commercial banks in the United States .............. 11,184 10,876 | 11,697 12,267 ,609 1,770 | 120156 | 11,733 | 11,923
32 Banks in foreign countries . ... oo 2,710 2,516 3,480 3,286 3,498 3,287 2,784 ,968 ,460
33 Nonbank depository and other financial institutions ... 6,515 6,176 6,321 6,310 6,849 6,795 6,798 6,774 6,923
34 For purchasing and carrying securities ................. 7,897 6,986 6,585 12,041 8,839 5,882 4,394 4,794 5,037
35 To finance agricultural production 328 320 32 324 337 331 324 342 300
36 To states and political subdivisions . 7,839 7,847 7.821 7,781 7,737 7,721 7,697 7,770 7,745
37 To foreign governments and official i in: 745 734 79 747 855 742 638 664 625
38 Allother ... ... it 7,390 6,139 6,278 7,306 6,556 6,254 6,132 5,781 6,210
39 Lease financing receivables 4,440 4,448 ,460 4,456 4,493 4,509 4,512 4,489 4,520
40 Less: Unearned income ....... 1,424 1,427 1,433" 1,438" 1,446" 1,438 1,444 1,365 1,348
41 Loan and l€ase reserve ........ooovvuvniiiiriininninaniens 14,309 14,176 14,217 14,149 14,176 14,190 14,216 14,186 14,196
42 Other loans and leases, NEt ........vvvuriv i iiriiiinenns 158,563 | 155,403" | 157,250 3, 161,290" | 156,866 | 154,579 | 153,594 | 153,359
43 All Other assets® ... ... .. \itieereieriiiinirineree e, 57,09 ) 6,648 | 59,542" | 60,650" | 61,352 58,613 60,326 6,001
44 Total B8SES. . . ...t oit ittt e e e 300,716" | 295,800" | 304,824 | 309,199 | 313,530 | 305,858 | 299,635 | 298,296 | 288,726
Deposits
45 Demand deposits ...\ ..conit i s 65,610 55,632 62,241 61,314 66,510 63,618 56,801 60,251 54,185
46  Individuals, partnerships, and corporations .................... 44,795 7,682 | 43,303 | 42,725 | 44,896 | 44,225 } 39,952 | 40,612 | 38,671
47  States and political subdivisions .......... ..o, R 890 831 766 861 991 879 1,066 889 791
48  U.S. GOVEIMMENt ... ..ivueiiniririraiinerennseinnens 547 476 269 196 314 870 261 n7 367
49 Depositorty institutions in the United States 8,159 6,845 6,588 7,187 7,040 6,118 5,871 7,116 5,715
50 Banks in foreign countries .......o0i i, 642 4,991 6,170 5, 532 5,773 5,623 5,226 5,303 5,223
51  Foreign governments and official institutions .. 837 699 844 788 671 703 517 587
52 Certified and officers’ checks .............covvvvniiiiinniinn, 4,740 4,108 4,300 3, 97I 6,709 5,232 3,722 5,098 2,831
53 Transaction balances other than demand deposits
, NOW, Super NOW, telephone transfers) ............. 8,012 8,159 8,034 8,025 7,888 8,073 8,094 8,002 7,932
54 NONUTANSACHON DAIANCES .+ v v s ernrrsverersnennirnrenins .| 99,769 | 102,090 | 101,897 | 101,635 | 102,270 | 101,446 | 101,376 | 101,404 | 101,097
55  Individuals, partnerships and corporations ............... 91,017 93,120 92,734 92,36. 93,095 y 92,527 92,574 92,342
56  States and political subdivisions .................. 6,686 6,736 6,956 6, 6,895 6, 794 6,530 6,542 ,481
57 U.S.government .................. .. 53 47 54 68 55 57 56
58  Depository institutions in the United States ...... 1,629 1,780 1,759 1,832 1, 832 L, 870 1,876 1,844 1,833
59  Foreign governments, official institutions and banks 383 407 394 382 388 388 385
60 Liabilities for borrowed money ...............v 64,145 | 70,906 | 74,108 | 78,348 | 75, 705 70, 652 73,380 69,556 | 64,759
61  Borrowings from Federal Reserve Banks ................ 410 450 0 2,400 0 0
62 Treasury tax-and-10an nOtES .......v.iornvereriiininnin 4,736 4,811 4,830 5,840 5, 792 3,283 5, 007 4,222 4,327
63 All other liabilities for borrowed money’ ................. .| 58999 65,644 69,278 70,108 69,913 67,369 68,372 65,334 60,432
64 Other liabilities and subordinated note and debentures .......... .| 40,5597 | 36, 279" | 35,350 36,691 38,192 38,767 36,398 35,763 37,632
65 Total Habilities .............c.cviiiiiiiii i 278,096" | 273,067 | 281,630 | 286,013 | 290,565 | 282,557 | 276,049 | 274,976 | 265,606
66 Residual (total assets minus total liabilities)® .................... 22,620 22,733 23,194 23,186 22,966 23,301 23,586 23,321 23,120
MEMO
67 Total loans and leases (gross) and mvc;tments adjusted"” ........ 209,986 | 205,583 | 207,822 | 214,411 | 212,317 | 208,618 | 206,620 | 204,441 | 202,325
68 Total loans and leases (gross) adjusted’ ......................... 179,4927 | 175,200” | 177,366" | 184,093" | 181,313" | 177,905 | 176,142 | 173,336 | 171,854
69 Time deposits in amounts of $100,000 or more .........o.vvvnenn. 36,891 38,952 38,628 38,832 38,751 38,448 ,397 38,361 38,016

1. Excludes tradmg account secumles

. Not due to lity.
3. Includes securities purchased under agreements to resell.
4. Includes trading account securities.

5. Includes federal funds purchased and securities sold under agreements to

repurchase.

6. Not a measure of equity capital for use in capital adequacy analysis or for
other analytic uses.

7. Exclusive of loans and federal funds tr

banks.

ions with d

cial

Note. These data also appear in the Board’s H.4.2 (504) release. For address,
see inside front cover.
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1.30 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS' Assets and
Liabilities
Millions of dollars, Wednesday figures
1987
Account
Sept. 30 QOct. 7 Qct. 14 Qct. 21 Oct. 28 Nov. 4 Nov. 11 Nov. 18 Nov. 25
1 Cash and due from depository institutions . 11,738 9,864 9,451 9,800 9,695 10,434 10,013 10,922 9,970
2 Total loans and securities.................. 99,629" 97,180 98,726 101,139 101,160 97,204 96,081 98,486 96,156
3 U.S. Treasury and govt. agency securities . 7,318 7,389 7,330 441 6,946 7,466 7,290 7,558 7,328
4 Other securities, . g 8,029 8,019 7,958 7,853 7,753 7,402 7,516 7,456 7,450
S Federal funds sold® .....................0. 7,196 , 9,041 10,787 12,234 8,474 8,073 10,615 7,679
6 To commercial banks in the United States . 5,691 5,858 7,744 ,900 10,399 6,730 6,081 8,191 5,663
7 Toothers ......cooviiiieiiiiiniiiin 1,505 1,440 1,297 1,887 1,835 1,744 1,992 2,423 2,016
8 Other loans, gross ............cccocvevinine 77,086 74,474 74,397 75,058" 74,227 73,860 73,202 72,857 73,698
9 Commercial and industrial ............... 50,165 49,018 48,871 49, 487 49,415 49,111 47,548 48,072 47,700
10 Bankers acceptances and commercial
PAPET . vt vt et 3,827 3,876 3,996 3912 3,916 3,361 1,553 1,448 1,501
11 Allother......coovviiiiiininiiinin, 46,338 45,142 44,875 45,575 45,499 45,751 45,995 46,624 N
12 U.S. addressecs | 43912 42,756 42,468 43,150 43,120 43,421 43,597 44,234 43,743
13 Non-U.S. addresse ,426 ,386 2,407 2,425 2,379 ,330 2,398 2,391 2,456
14 To financial institutions............... . 16,769 16,485 16,336 15,798 15,360 15,597 15,815 15,605 16,805
15 Commercial banks in the United State 12,521 12,230 11,994 11,292 11,304 1,644 11,872 11,437 12,688
16 Banks in foreign countries ,....... .. 1,340 ,196 1,299 1,465 1,117 1,012 913 1,133 1,093
17 Nonbank financial institutions 2,908 3,059 3,042 3,041 938 ,940 3,029 3,035 3,024
18  To foreign govts. and official institutions .. 385 395 409 387 385 388 400 407 403
19  For purchasing and carrying securities .. .. 2,876 1,685 1,750 2,505 2,287 2,062 2,339 1,655 1,738
20 Allother..... e s senses 6,8 6,892" 7,031 6,881” 6,781 6,701 7,100 7,118 7,052
21 Other assets (claims on nonrelated parties) .. | 28,795 28,698" 28,495 28,880" 28,521" 28,927 31,779 31,619 31,805
22 Net due from related institutions ........... 14,893 15,746 15,414 15,940 14,019 15,953 14,071 13,816 16,081
23 Total @ssets ......ovvvnivninuniiinnieniins 155,055" 151,489" 152,086 155,759 153,395" 152,517 151,945 154,844 154,012
24 Deposits or credit balances due to other
than directly related institutions ... g 43,652 42,133 42,504 42,285 42,811 42,748 42,400 41,918 41,849
25 Transaction accounts and credit balances” . 644 3,193 3,433 3,33 3,531 3,528 3,344 3,222 2,918
26 Individuals, partnerships, and
COTPOrations. . ......ouveevennnnnes 2,029 2,217 2,045 2,218 1,984 1,865 1,912 1,932 1,714
27 Other............... 4 1,616 976 1, 388 1,121 1,547 1,663 1,433 1,290 1,208
28  Nontransaction accounts 40,007 38,941 39,071 38,949 39,280 39,219 39,056 38,696 38,931
29 Individuals, partnerships, and
COTPOTALIONS. .. .. oeenerieneinan 32,399 31,663 31,840 31,880 32,118 31,889 31,954 31,655 31,912
30 Other.......oovviiiiiiiiiiiia e, 7,608 7,278 7,231 069 7,163 7,330 7,102 042 7,018
31 Borrowings from other than directly
related msmunonss ................ 55,302 56,947 55,804 58,085 53,854 56,494 54,296 57,872 58,463
32 Federal funds purchased’................, 25,298" 27,583 26,342 27,968" 25,4200 27,448 25,598 28,195 21,249
33 From commercial banks in the
United States..... 13,630 14,839 15,082 16,902 16,093 17 568 15,592 17,030 16,924
34 From others...... 11,668" 12,744 11,259 11,067 9,327" 10,007 11,166 10,326
35  Other liabilities for bor: money ,004" 29,364" 29,462" 30,116" 28,434 29 045 28,698 29, 677 31,214
36 To commercial banks in the
United States. 23,674 23,001 22,971 23,297 22,054 22,742 22,672 23,826 24,298
37 To others . 6,330" 6,362 6,491" 6,819 6,379 6,303 6,027 5,851 6,916
38 Other liablities to nonrelated pa es .. ... 32,498 32,674 32,563 32,929 33,127 33,004 32,830 32,928 33,016
39 Net due to related institutions .............. 23,603" 19,734 21,214 22,4607 23,603 20,272 22,417 22,124 0,683
40 Total liabilities....................covuin 155,055" 151,489" 152, 086" 155,759 153, 395’ 152,517 151,945 154,844 154,012
MEeMo
41 Total loans (gross) and secugmes adjusted® .. | 81,417 79,092" 78,987" 80,947" 79,457" 78,829 78,128 78,857 77,804
42 Total loans (gross) ajdusted® ............... 069" 63,684" 63,700" 65,653" 64,758" 5 63,322 63,843 63,026

1. Effective Jan. 1, 1986, the reporting panel includes 65 U.S. branches and
agencies of foreign banks that include those branches and agencies with assets of
$750 million or more on June 30, 1980, plus those branches and agencies that had

reached the $750 million asset level on Dec. 31,

2. Includes securities purchased under agrt;cments ‘to resell,
3. Includes credit balances, demand deposits, and other checkable deposits.

5. Includes securities sold under agreements to repurchase.
6. Exclusive of loans to and federal funds sold to commercial banks in the
United States.

_ 4. Includes savings deposits, money market deposit accounts, and time depos-
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1.31 GROSS DEMAND DEPOSITS Individuals, Partnerships, and Corporations!

Billions of dollars, estimated daily-average balances, not seasonally adjusted

Commercial banks
Type of holder 1986 1987
1982 1983 1984 198.
Dec. Dec. Dec. Dec.>4
June Sept. Dec Mar, June Sept.
1 All holders—Individuals, partnerships, and
COTPOrations. ........c.ovvviniviiiniiiiiiiins 291.8 293.8 302.7 321.0 3224 333.6 363.6 3359 340.2 339.0
2 Financial business .............oocoiini 354 328 31.7 32.3 323 35.9 41.4 35.9 36.6 36.6
3 Nonfinancial business . 150.5 161.1 166.3 178.5 180.0 185.9 202.0 183.0 187.2 188.2
4 Consumer .......... 85.9 78.5 81.5 85. 86.4 86.3 91.1 88.9 90.1 88.7
5 Foreign......... - 3.0 33 36 3.5 3.0 33 33 2.9 3.2 3.2
6Other ... 17.0 17.8 19.7 21.2 20.7 2.2 25.8 25.2 23.1 22.4
Weekly reporting banks
1986 1987
1982 1983 1984 198
Dec. Dec. Dec.? | Dec.’*
June Sept. Dec. Mar. June Sept
7 All holders—Individuals, partnerships, and
COTPOTRLIONS. . . ...ttt en e 144.2 146.2 157.1 168.6 168.5 174.7 195.1 178.1 179.3 179.1
8 Financial business ...................... 26.7 24.2 253 25.9 25.7 28.9 32.5 28.7 29.3 29.3
9 Nonfinancial busine 74.3 79.8 87.1 94.5 93.1 94.8 106.4 94.4 94.8 96.0
10 Consumer 319 29.7 30.5 332 34.9 35.0 37.5 36.8 37.5 37.2
11 Foreign. .. 2.9 341 3. 3.1 2.9 3.2 33 2.8 1 31
12 0ther . oo s 8.4 9.3 10.9 12.0 11.9 12.8 15.4 15.5 14.6 13.5

1. Figures include cash items in process of collection. Estimates of gross
deposits are based on reports supplied bﬁ a samﬁle of commercial banks. Types
of depositors in each category are described in the June 1971 BULLETIN, p. 466.
Figures may not add to totals because of rounding.

2. Beginning in March 1984, these data reflect a change in the panel of weekly
reporting banks, and are not comparable to earlier data. Estimates in billions of
dollars for December 1983 based on the new weekly reporting panel are: finangial
business, 24.4; nonfinancial business, 80.9; consumer, 30.1; foreign, 3.1; other
9.5

3. Beginning March 1985, financial business deposits and, by implication, total
gross demand deposits have been redefined to exclude d d deposits due to

thrift institutions. Historical data have not been revised. The estimated volume of
such deposits for December 1984 is $5.0 billion at all insured commercial banks
and $3.0 billion at weekly reporting banks.

4. Historical data back to March 1985 have been revised to account for
corrections of bank reporting errors. Historical data before March 1985 have not
been revised, and may contain reporting errors. Data for all commercial banks for
March 1985 were revised as follows (in billions of dollars): all holders, —.3;
fi ial busi —.8; nonfi ial busi —.4; c , .9; foreign, .1;
other, —.1, Data for weeki rerorting banks for March 1985 were revised as
follows (in billions of dollars¥: all holders, —.1; ial busi -.7; nonfi
cial business, —.5; consumer, 1.1; foreign, .1; other, —.2.
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

Instrument 11)93;2 I])gesc3 11)9;4

1985 1986
Dec. Dec.

1987

May June July Aug. Sept. Oct.

Commercial paper {seasonally adjusted unless noted otherwise)

300,899

78,443 | 100,207
1,602 2,265 2,429 2,430 2,311 2,404 2,590 2,689
135,504

44,778 40,860 48,401 47,862
86,952 78,424 79,627

331,016 | 354,249 | 348,741 | 348,247 | 352,737 | 358,828 | 360,013

105,397 | 108,691 | 107,709 | 110,714 | 115,570 | 111,098

152,385 | 169,225 | 161,921 | 162,185 | 163,620 | 166,169 | 171,392

46,354 45,487 46,815 46,249
78,129 78,353 78,403 77,089 77,523

Bankers dollar acceptances (not seasonally adjusted)’

T ANESSBErS. . 0o v eiennenes 166,436 | 187,658 | 237,586
Financial companies’
Dealer-placed paper
2 Total oo 34,605 44,455 56,485
3 Bank-related (not seasonally
adjusted). ... poiiiii i 2,516 2,441 2,035
Directly placed papers
4 Total ....oovviiiiiiii i 84,393 97,042 110,543
5  Bank-related (not seasonally
adjusted). ............ ...l 32,034 35,566 42,105
6 Nonfinancial companics6 ............... 47,437 46,161 70,558
O 79,543 | 78,309 | 78,364
Holder

8 Accepting banks 10,910 9,355 9,811
9 Ownbills ................ e 9,471 8,125 8,621
10 Billsbought.................ovcive 1,439 1,230 1,191

Federal Reserve Banks

11 Ownaccount,........,... 1,480 418 0

12 Foreign correspondents. . .. . 949 729 671

130thers. ..o vvveriiiiiii e 66,204 67,807 67,881
Basis

14 Imports into United States ............. 17,683 15,649 17,845

15 Exports from United States . ... .| 16,328 16,880 16,305

16 Altother.....oovveiiiiniiiinicirannns 45,531 45,781 44,214

68,413 64,974

937 1,317
56,279 50,234

67,779 | 69,622 68,495 68,645 | 68,771 71,891

11,197 13,423 11,201 11,234 10,664 10,870 10,521 10,856
9,661 9,400

9,471 11,707 9,569 X 9,630 9,905 i 9,742
1,726 1,716 1,631 1,573 1,035 965 1,121 1,114
0 0 0 0 0 0 0 0

1,547 1,717 1,463 1,397 1,467 1,400
55,0327 | 56,671 56,367 56,379 56,784 59,635

15,147 14,670 15,361 16,179 17,431 17,087 17,198 17,814
13,204 12,960 14,028 14,161 14,659 14,967 15,046 15,949
40,062 37,344

38,390" | 139,281 36,405 36,590 36,527 38,122

1. Effective Dec. 1, 1982, there was a break in the commercial paper series. The
key changes in the content of the data involved additions to the reporting panel,
the exclusion of broker or dealer placed borrowings under any master note
agreements from the reported data, and the reclassification of a large portion of
bank-related paper from dealer-placed to directly placed.

2. Correction of a previous misclassification of paper by a reporter has created
a break in the series beginning December 1983, Tﬁe correction adds some paper
to nonfinancial and to dealer-placed financial paper.

3. Institutions engaged primarily in activities such as, but not limited to,
commercial savings, and morigage banking; sales, personal, and mortgage fi-
nancing; factoring, finance leasing, and other business lending; insurance under-
writing; and other investment activities.

4, Includes all financial company paper sold by dealers in the open market.

5. As reported by financial companies that place their paper directly with
investors.

6. Includes public utilities and firms engaged primarily in such activities as
communications, construction, manufacturing, mining, wholesale and retail trade,
transportation, and services.

7. Beginning October 1984, the number of respondents in the bankers accep-
tance survey were reduced from 340 to 160 institutions—those with $50 million or
more in total acceptances. The new reporting group accounts for over 95 percent
of total acceptances activity.

1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per annum

R . Average Average
Effective date Rate Effective Date Rate Month et Month ot eg
1985—Jan. 15 ........... 10.50 10.61 July 8.16
May 20........... 10.00 10.50 Aug. ..... 7.90
June 18 ........... 9.50 10.50 Sept 7.50
10.50 Oct. 7.50

1986—Mar. 7 9.00 10.31 Nov 7.50
Apr. 21 8.50 9.78 Dec 7.50

July 11 8.00 9.50

Aug. 20 7.50 9.50 1987—Jan. 7.50
9.50 Feb. 7.50

9.50 Mar. 7.50

9.50 Apr. . 7.75

9.50 May ... 8.14

June ... 8.25

9.50 July 8.25

9.50 Aug. ..... 8.25

9.10 Sept. 8.70

8.83 Oct....... 9.07

8.50 Nov 8.49

8.50

Note. These data also appear in the Board's H.15 (519) release. For address,
see inside front cover,
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1.35 INTEREST RATES Money and Capital Markets

Averages, percent per year; weekly and monthly figures are averages of business day data unless otherwise noted.

1987 1987, week ending
Instrument 1984 1985 1986
Aug. Sept. Oct, Nov. } Oct. 30 | Nov. 6 | Nov. 13 | Nov. 20 | Nov. 27
MONEY MARKET RATES
R T 102 | sio| 680 | 613 | 722 | 729 | 669 | 703 | 643 | 668 | 677 | 67
e R bygrowingi23 11111l 880 | 769 | 633 | S50 | 595 | 600 | 600 | 600 | 600 | 600 | 600 | 600
¢ ial paper®
g e BT 1005 | 794 ) 662 | 662 | 726 | 738 | 67 | 695 | 61| 672 | 619 | 675
3 Samonth Ll 1010 | 795 | 640 | 671 | 737 | 780 | 717 | 73 | 70 | 70a | 7ia | 720
S Smonth Ll PR 106 | 801 | 630 | 681 | 755 | 796 | 717 | 735 | 720 | 7os | 714 | 721
i i jaced®
¢ Finance paper, directly placed™ 907 | 701 | 658 | 6s6 | 720 | 728 | 663 | 683 | 6356 | 665 | 672 | 660
S e 973 | 777 | 638 | 649 | 708 | 740 | 691 | 703 | e85 | 681 | 651 | 703
8 6month il e 965 | 775 | 631 | 634 | 69 | 717 | 669 | 680 | 668 | 674 | 674 | 66l
B tances’
g Dopkers goceplances™ . 0104 | 792 | 639 | 664 | 731 | 785 | 707 | 725 | 705 | 694 | 706 | 7.14
10 Gmonth Lo Sl 1019 | 796 | 620 | 675 | a8 | 7oz | 707 | 724 | 704 | 695 | 706 | 74
i F deposit, Ket
y Cerificates of deposit, secondary market’ |\ | o7 | 661 | 663 | 725 | 739 | 680 | 696 | 615 | 670 | 676 | 7
2 e 037 | 805 | 652 | 675 | 737 | so2 | 724 | 72| 76| 73| 78| 726
13 Smonth Lol oes | 825 | est | 7o | 7| s | 3| 76| 7| 72 | 7 | Im
14 Eurodollar deposits, 3-month® ... 10 07 | 828 | en | 6ot | 7si | 8 | 7a | 7| s | 7:m | 7% | 73
U.SS. Tredasury bil'l(s‘
t
TR et 952 | 748 | 598 | 604 | 640 | 613 | seo | sz | se2 | s | sm | sm
16 B Ll 0% | 765 | 603 | 615 | 664 | 660 | 619 | 593 | 610 | &2 | 627 | 617
17 lLyear .....o.. aLLInInI 992 | 781 | 608 | esa | 701 | 705 530 | 642 | 649 | 654 | 636
Abeti
18 monno creBe 957 | 749 | s97 | 600 | 632 st | si2 | ss | s | eo1 | s7
19 Bamonth L 980 | 766 | 602 | 614 | 657 | 686 | 623 | 598 | 624 | 624 | 633 | &11
b 9.94 7.81 6.07 6.52 6,74 6.48 6.45 n.a. n.a. n.a. 6.48
CAPITAL MARKET RATES
U.g. Treasury notes apd bonds!!
t turit;
g e e 108 | 843 | 646 | 703 | 767 | 759 | 696 | 613 | 687 | 69 | 700 | 702
N dyem e 16 | 927 | 687 | 775 | 834 | 840 | 769 | 760 | 762 | 767 | 72 | 77
B Syear Ll 18 | 564 | 706 | 803 | 867 | 875 | 799 | 801 | 79 | 79 | 798 | sos
34 Syear ...l 1224 [ 1043 | 731 ( 832 | 894 | o8 | €35 | 838 | 832 | 830 | 835 | 84l
55 Tyear L 1240 | 1051 | 755 | 839 | 926 | 937 | ses | 871 | 8es | sea | 886 | 87
36 AQyear ... 1244 | 1062 | 768 | 87 | 942 | 952 | 88 | 89 | 884 | ss0 | 883 | 895
27 b U, 12.48 10.97 7.85 n.a. n.a. n.a. n.a. n.a. n.a, n.a. n.a. n.a.
8 S0esr 1IN 1239 | 1075 | 780 | 897 | 95 | 561 | o5 | 905 | 895 | &% | 852 | 903
Composit
29 Over 10 years (ongeterm) .......... 1199 | 1075 | 814 | 897 | 958 | 961 | 89 | 907 | 896 | 894 | 898 | 906
State aald_local. notes and bonds
0 e, 961 | 860 | 695 | 724 | 766 | 7.9 760 | 7.50 | 755 | 750 | 745
3 Ban e 1038 | 958 | 776 | 831 | 867 885 | 847 | 860 | 845 | 855 | 850 | 840
32 Bond Buyerseries™ ..., .. ........... 10.10 9.11 7.2 7.81 8.26 8.70 8.43 7.90 8.03 7.91 7.96
Cosrporated onds .
B AT IO e 1349 | 1205 | 971 | 1024 | 1068 | 1097 | 1054 | 1075 | 1062 | 1049 | w051 | 1051
3 A SIS e Sl | 137 | sz | 967 | 1008 | 1052 | 1001 | 1025 | 1008 | 997 | 997 | 1001
3 A 1331 | 182 | 947 | 986 | 1035 | 1074 | 1027 | 1056 | 1042 | 1022 | 102 | w02
% A 1374 | 1228 | 995 | 1020 | 1072 | 1098 | 1063 | 1084 | 1070 | 1058 | 1061 | 10.61
3 Baa e w10 | 1272 | 1039 | 1080 | 1031 | ez | 123 | 1135 | wras | i | otz | 122
- , t] ilit
38 Agated pecently-offered utility 1381 | 1206 | 961 | 1037 | 1084 | 1107 | 1039 | 1060 | 1039 [ 1038 | 1031 [ 10.40
Memo: Dividend/price ratio®
39 Preferred stocks v 1.9 | 1049 | 876 | 832 | 864 | 899 | ou1 | 918 | 920 | 906 | 95 | 902
Common stocks 464 | 425 | 348 | 269 | 278 | 325 | 366 | 384 | 359 | 370 | 365 | 360

1. Weekly and monthly figures are averages of all calendar days, where the
rate for a weekend or holiday is taken to be the rate prevailing on the preceding
business day. The daily rate is the average of the rates on a given day weighted by
the volume of transactions at these rates.

2. Weekly figures are averages for statement week ending Wednesday,

3. Rate for the Federal Reserve Bank of New York.

4. Unweighted average of offering rates quoted by at least five dealers (in the
case of commercial paper), or finance companies (in the case of finance 8?”)'
Before November 1979, maturities for data shown are 30-59 days, 90-119 days,
and 120-179 days for commercial paper; and 30-59 days, 90-119 days, and
150-179 days for finance paper. i

5. Yields are quoted on a bank-discount basis, rather than in an investment
yield basis (which would give a higher figure).

6. Dealer closing offered rates for top-rated banks. Most representative rate
(which may be, but need not be, the average of the rates quote l‘)jy the dealers).

h 7d Unweighted average of offered rates quoted by at least five dealers early in
the day.

8, Calendar week average. For indication purposes only.

9. Unweighted average of closing bid rates 1uoted by at least five dealers,

10. Rates are recorded in the week in which bills are issued. Beginning with the
Treasury bill auction held on Apr. 18, 1983, bidders were required to state the
percentage yield (on a bank discount basis) that they would accept to two decimal

places. Thus, average issuing rates in bill auctions will be reported using two
rather than three decimal places.

11. Yields are based on closing bid prices quoted by at least five dealers,

12. Yields adjusted to constant maturities by the U.S. Treasury. That is, yields
are read from a yield curve at fixed maturities. Based on only recently issued,
actively traded securities.

13, Averages (to maturity or call) for all outstanding bonds neither due nor
callable in less than 10 years, including one very low yielding *‘flower’” bond.

14. Genera] obligations based on Thursday figures; Moody's Investors Service,

15. General ol&i‘gmions only, with 20 years to maturity, issued by 20 state and
local governmental units of mixed quality. Based on figures for Thursday.

16. Daily figures from Moody’s Investors Service. Based on yields to maturity
on selected long-term bonds.

17. Compilation of the Federal Reserve. This series is an estimate of the yield
on recently-offered, A-rated utility bonds with a 30-year maturity and 5 years of
call protection. Weekly data are based on Friday quotations.

18. Standard and Poor's corporate series. Preferred stock ratio based on a
sample of ten issues: four public utilities, four industrials, one financial, and one
transportation. Common stock ratios on the 500 stocks in the price index,

No7E. These data also appear in the Board'’s H.15 (519) and G. 13 (415) releases.
For address, see inside front cover.
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1987
Indicator 1984 1985 1986
Mar. Apr. May June July Aug. Sept. Oct. Nov.
Prices and trading (averages of daily figures)
Common stock prices
1 New York Stock Exchange
(Dec. 31,1965 =50) .............. 92.46 108.09 | 136.00 | 166.43 163.88 | 163.00 | 169.58 | 17428 | 184,18 | 178.39 | 157.13 | 137.21
2 Industrial ..............c0ien 108.01 123.79 { 155.85| 198.95| 199.03 | 198.78 | 206.61 | 214.12 | 22649 | 219.52 | 189.86 | 163.42
3 Transportation ................. 85.63 104.11 119.87 | 138.55 [ 137.91 14130 | 15039 | 157.49 | 164.02 | 158.58 | 140.95 [ 117.57
4 Utility 46.44 56.75 71.36 7713 72.74 71.64 74.25 74.18 78.20 76.13 73.27 69.86
5 Finance ... 89.28 114.21 147.19 | 162.41 150.52 | 14597 | 152,73 152.27 | 160.94 | 154.08 { 137.35 118.30
6 Standard fc Poor’s Corporation (1941~43
=10 160.50 186.84 | 236.34 | 292.47 | 289.32 | 289.12 | 301.36 | 310.09 | 329.36 | 318.66 | 280.16 | 245.01
7 American Stock l:'.xchange2
(Aug. 31,1973 =50) ................ 207.96 22910 | 264.38 | 33255 | 330.65 | 328,77 | 334.49 | 348.68 | 361,52 | 353.72 | 306.34 | 249.42
Volume of trading (thousands of shares)
8 New York Stock Exchange .............. 91,084 | 109,191 | 141,385 | 180,251 | 187,135 | 170,898 | 163,380 | 180,356 | 193,477 | 177,319 | 277,026 | 179,481
9 American Stock Exchange .............. 6,107 8,355 | 11,846 | 15,678 | 14,420 | 11,655{ 12,813 | 12,857 | 13,604 | 12,381 18,173 | 11,268
Customer financing (end-of-period balances, in millions of dollars)
10 Margin credit at broker-dealers® .......... 22,470 | 28,390 | 36,840 | 38,080 | 39,820 | 38,890 | 38,420 | 40,250 | 41,640 | 44,170 | 38,250 | 34,180
Free credit balapces at brokers*
11 Margin-account” .............voieviuens 1,755 2,715 4,880 4,660 4,355 3,680 4,095 4,240 4,270 8,415 6,700
12 Cash-8000UNt. ... cvvvvirivir i iineininns 10,215 | 12,840 | 19,000 | 17,370 | 17,285 | 16,985 | 15,405 | 15,930 | 16,195 | 15,895 | 18,455 | 15,360
Margin requirements (percent of market value and effective date)®
Mar. 11, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov, 24, 1972 Jan. 3, 1974
13 Margin Stocks +ooovvvicvinneiininiinins 70 80 65 S5 65 50
14 Convertible bonds . 50 60 50 50 50 50
15 Shortsales........ocoivvvevniiininiins 70 80 65 55 65 50

1. Effective July 1976, includes a new ﬁnanci:logrou , banks and insurance

companies. With this change the index includes ind?xsmal stocks (formerly

%25), 201 transportation (formerly 15 rail), 40 public utility (formerly 60), and 40
nancial.

2. Beginning July 5, 1983, the American Stock Exchange rebased its index
effectively cuninf rrevious readings in half. . )

3. Beginning July 1983, under the revised Regulation T, margin credit at
broker-dealers includes credit extended against stocks, convertible bonds, stocks
acquired through exercise of subscription rights, corporate bonds, and govern-
ment securities. Separate reporting of data for margin stocks, convertible bonds,
and subscription issues was discontinued in April 1984,

4, Free credit balances are in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand.

5. New series beginning June 1984,

6. These regulations, adopted by the Board of Governors pursuant to the
Securities Excﬁange Act of 1834, limit the amount of credit to purchase and carry

‘fmar%in securities” (as defined in the regulations) when such credit is collatera-
lized by securities. Margin requirements on securities other than options are the
difference between the market value (100 percent) and the maximum loan value of
collateral as prescribed by the Board. Regulation T was ado&tcd effective Oct, 15,
1934; Regulation U, effective May 1, 1936; Regulation G, effective Mar. 11, 1968;
and Regulation X, effective Nov. 1, 1971.

On Jan. 1, 1977, the Board of Governors for the first time established in
Regulation T the initial margin required for writing options on securities, setting
it at 30 percent of the current market-value of the stock underlying the option. On
Sept. 30, 1985, the Board changed the required initial margin, allowing it to be the
same as the option maintenance margin required by the appropriate exchange or
self-regulatory organization; such maintenance margin rules must be approved b
the Securities and Exchange Commission. Effective Jan. 31, 1986, the SE
approved new maintenance margin rules, permitting margins to be the price of the
option plus 15 percent of the market value of the stock underlying the option.
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1.37 SELECTED FINANCIAL INSTITUTIONS Selected Assets and Liabilities

Millions of dollars, end of period

1986 1987
Account 1984 1985
Nov Dec. Jan. Feb. Mar. Apr. May June July Aug. Sept.
Savings and loan associations
1 ASSEES ..oooevreernrneannnnnes 903,488 | 948,781 | 964,096 | 963,316 | 935,516 | 936,877 | 939,722 | 944,291 | 960,199" | 949,107" | 949,265 | 955,254 | 956,743
2 Mortgage-backed securities ... | .. ... 97,303 | 122,682 | 123,257 | 129,340 | 128,856 | 129,279 | 134,743 | 141,032" | 140,620 | 140,894" | 144,058" | 150,950
3 Cash and investment securities' | 124,801 | 126,712 | 141,510 | 142,700 | 132,733 | 135,884 { 138,727 } 136,370 | 138,295’ | 138,152" | 138,521" | 137,323"| 131,719
4 OtEr vvvernnnrrnennennens 223,396 | 238,833 | 250,297 | 251,769 | 261,869 | 263,782 | 266,407 | 274,834 | 283,661" | 285,426 | 287,516 [ 292,737"| 295,224
5 Liabilities and net worth ....... 903,488 | 948,781 | 964,096 | 963,316 | 935,516 | 936,877 | 939,722 [ 944,291 | 960,199’ | 949,107" | 949,265" | 955,254 | 956,743
6 Savings capital ............... 725,045 | 750,071 | 740,066 | 741,081 | 721,759 | 722,276 | 722,548’ { 716,798" | 718,633 | 715,662" | 716,389 | 717,259" | 721,409
7 Borrowed money ............. 125,666 | 138,798 | 156,920 | 159,742 | 153,373 | 152,173 | 158,175 | 165,881 | 171,278" | 175,409" | 174,357 | 178,642" | 180,360
8 FHLBB ................... 64207 | 73888 | 75.626 | 80,194 | 75552 | 75.671 | 76,469 | 77.857 R 79,188 | 78,888’ , 80,848
9 Other ..vvvvvevrieinnnnnns 61,459 | 64910 | 81,204 | 79,548 | 77,821 | 76,502 | 81,706 | 88024 | 92,695 | 96,221"| 95.d6%" X 99,512
W Other vovieveierenviinnnns K 19,045 [ 24'078 | 20071 197773 20823 | 18958 | 20870 | 22.621| 19,5717 20677 2194 | 19.157
1l Networth? .........covenees 34,833 | 41,064 | 43,034 | 42,423 | 40,606 | 40,601 | 40,040 | 40,741 | 41,223"| 39,600"| 39,0277 38,595"| 36,996
FSLIC-insured federal savings banks
12 ASSEES ...oovernnrnnnnnnienn. 98,559 | 131,868 | 204,918 | 210,562 | 235,428 | 235,763 | 241,418 | 246,277 | 253,007 | 264,099 | 268,814" | 272,087’ | 272,790
13 MOMBARES -« .eovvvvrennnnnnnn 57,429 | 72,355 | 112,117 | 113,638 | 136,770 | 136,489 | 138,882 | 140,854 | 144,581 | 150,421" | 152,885" | 154,058 | 154,661
14 Mortgage-backed securities .... | 9,949 | 15,676 | 28,324 | 29,766 | 33,570 | 34,634 | 36,088 | 37,500 | 39,371 | 40,992 | 42,712 | 43,531 | 44,412
{5 Other ..... e e e 10,971 | 11,723 | 19,266 | 19,034 ] 15769 | 16,060 | 16,605 | 17,034 | 17,200 § 17,936 | 17,547 17,779 17,560
16 Liabilities and net worth . ...... 98,559 | 131,868 | 204,918 | 210,562 | 235,428 | 235,763 | 241,418 | 246,277 | 253,007 | 264, 268,814" | 272,087" | 272,790
17 Savings capital ............... 79,572 | 103,462 | 154,447 | 157,872 | 176,741 | 178,676 | 178,672 | 180,637 | 182,802 | 189,998 | 193,890 | 194,853 | 195,213
18 Borrowed money ............. 12,798 | 19,323 | 33,937 ( 37,329 | 40,614 | 39,777 ] 43,919 | 46,125 | 49,89 | 53,239 | 53,652"| 55,660"| 56,540
19 FHLBB .......cccooouveee. 7,515 | 10,510 | 17,863 | 19,897 | 20,730 | 20,226 { 21,104 | 21,718 | 22,788 | 24,486 | 24,981 | 25,546 | 26,287
20 Other ...ooovvvinvivnnncen. 5,283 8,813 | 16,074 | 17,432 | 19,884 | 19,551 | 22,815 407 | 27,108 | 28,753 | 28,6717] 30,114} 30,253
21 Other ...vvvvevriereininnnnns 1,903 2,732 5.652| 4,263| 5304| 5480 5265 | 5547 6,044 | 5983 | 6,143 | 6,4 5,631
22 Networth ....oocevvennnnnnn. 4,286 6,351 | 10,883 | 11,098 | 12,774 | 13,151 13,564 | 13,978 | 14,272 | 14,884 | 15,134"| 15,123 | 15,408
Savings banks
23 ASSets ... 203,898 | 216,776 { 232,577 | 236,866 | 235,603 | 238,074 | 240,739 | 243,454 | 245,906 | 244,760 | 246,833 | 249,888 | 251,472
Loans
24 Mortgage ......ooiiiiiinns 102,895 | 110,448 | 117,612 | 118,323 | 119,199 { 119,737 | 121,178 | 122,769 | 124,936 | 128,217 | 129,624 | 130,721 | 133,298
25 S Othetr ..................... 4,954 | 30,876 | 36,149 s 36,122 \ 38,012 | 37,136 | 37,313 , 35,591 | 36,793 | 36,134
ecurtics
26 U.S. government ........... 14,643 | 13,111 | 13,037 [ 14,209 | 13,332 | 13,525 | 13,631 13,743 | 13,650 | 13,549 | 13,498 | 13,720 | 13,122
27 Mortgage-backed securities .. | 19215 | 19,481 | 24,051 | 25,836 2 26,893 | 27,463 { 28,700 | 28,739 | 27,785 | 28,252 | 28,913 | 29,655
28  State and local sovcrnmem . ,07 2,323 29 | 2,185 1 068 | 2,041 2063 ] 2,083] 2,059 2,05 ,038 ,023
29 Corporate and other ........| 23,747 [ 21,199 | 20,749 | 20,459 { 19,795 | 19,770 | 19,598 | 19,768 | 19,956 | 18,803 | 18,821 | 18,573 | 18,431
30Cash.............en 4954 | 6,225| 5,082 894 | 5239 | su43] 5703 | S5308| 576 | 493 806 1 4,823 484
31 Other assets 11,413 | 13,113 | 13,637 | 13,793 | 13,516 | 13,631 | 13,713 | 13967 | 14,083 | 14,208 | 14,191 | 14,307 | 14,325
32 Liabilitles .................... 203,898 | 216,776 | 232,577 | 236,866 | 238,603 | 238,074 | 240,739 | 243,454 | 245,906 | 244,760 | 246,833 | 249,888 | 251,472
33 De slts .................... 180,616 1 185,972 | 190,858 | 192,194 | 191,441 | 192,559 | 193,693 | 193,347 | 194,742 | 193,274 | 194,549 | 195,895 | 196,824
5u -------------- < | 177,418 | 181,921 | 185958 | 186,345 | 186,385 | 187,597 | 188,432 | 187,791 ,048 | 187,669 | 188,783 | 190,335 | 191,376
dinary savings 33,739 | 33,018 | 36,739 | 37,717 | 38,467 | 39,370 | 40,558 | 41,326 | 41,967 | 42,178 | 41,928 | 41,767 | 41,773
36 Time ............. 104,732 | 103,311 | 101,240 | 100,809 { 100,604 | 100,922 | 100,896 | 100,3 ,607 | 100,604 | 102,603 | 105,133 | 107,063
37 Other .......... 31 4,051 | 490 | 5849 5056 4962 52611 555 5694} 5605 N 560 | 5,448
38 Other liabilities ......... s b 12,504 | 17,414 | 24,254 | 25274 | 24,710 | 25,663 | 27,003 | 29,105 | 30436 | 30,515 | 31,655 | 32,467 | 32,827
39 General reserve accounts ....... 10,510 | 12,823 | 17,146 | 18,105 | 18,236 | 18486 | 18,830 | 19,423 | 19,603 | 19,549 | 19,718 | 20,471 | 20407
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1986

1987

Account 1984 1985
Nov. Dec. Jan.

Feb. Mar. Apr. May June July Aug. Sept.

Credit unions*

40 Total assets/liabilities and capital. | 93,036 | 118,010 | 145,653 | 147,726 | 149,383

149,751 | 153,253 | 154,549 | 156,086 | 160,644

41 Federal................... 63,205 | 77,861 | 94,638 | 95,483 | 96,801 [ 96,753 | 98,799 | 99,751 | 100,153 | 104,150
42 State......iiieiieiinin. 29,831 | 40,149 | 51,015 | 52,243 | 52,586 | 52,998 | 54,454 | 54,798 | 55933 | 56,494
43 Loans outstanding........... 62,561 | 73,513 | 84,635 | 86,137 | 85984 | 85,651 86,101 [ 87,089 | 87,765 | 90,912 n.a. n.a. n.a.
44  Federal 55,304 { 55,313 | 54912 | 55,118 | 55,740 | 55,952 58,432
45 State.. 30,833 [ 30,671 | 30,739 | 30,983 ( 31,349 | 31,813 32,480
46 Savings. . 134,327 | 135,907 | 136,441 | 138,810 | 140,014 | 141,635 | 148,283
47  Federal 87,954 | 89,717 89,485} 91,042 | 92,012| 97,189 | 96,137
48 State.............iieeiinn 26,81 46,373 1 46,130 | 46,956 | 47,768 | 48,002 [ 49,248 | 52,146
Life insurance companies
49 Assets ...l 722,979 | 825,901 | 925,475 | 937,551 | 948,665 | 961,937 | 978,455 | 978,455 | 985,942 | 995,576 | 1,005,592 | 1,017,018
Securities
88,003 [ 90,337 | 89,711 | 89,554 | 87,279 88,199 89,924

50 Government .............. 63,899 | 75,230 | 83,736 | 84,640 | 84,923
5t United States .

52 State arkd local
53 Foreign®.
54  Business. .

(S

55 Bonds.................. 295,998 | 346,216 | 399,986 | 401,943 | 408,788
56 Stocks..........oiilnl 63,335 | 77,496 | 90,105 | 90,864 | 95,794
57 Mortgages ..........o.oonns 156,699 | 171,797 | 190,243 | 193,842 { 194,213
58 Realestate. ................. 25,767 | 28,822 31,7591 31,615} 31,718
59 Policy loans. ................ 54,505 | 54,369 | 54,222 ( 54,055 | 53,832
60 Otherassets ................ 63,776 | 71,971 75,424 80,592} 79,397

62,724 | 65,661 [ 64,621 | 64,201 [ 61,405 62,461 64,150
11,315 | 10,860 { 11,068 | 11,208 | 11,485 11,277 11,190
13,964 | 13,816 | 14,022 | 14,145 | 14,389 14,461 14,584 [ n.a.
514,328 | 519,766 | 522,097 | 528,789 | 537,507 | 555,423 ii%%g‘l‘

7R84 | 82105 | 83749 | 8322 84,390 85,420 57,126

1. Holdings of stock of the Federal Home Loan Banks are in *'other assets.”

2. Includes net undistributed income accrued by most associations.

3. Excludes checking, club, and school accounts.

4. Data include all fedemlly insured credit unions, both federal and state
chartered, serving natural persons.

Direct and guaranteed obligations. Excludes federal agency issues not

guaranteed which are shown in the table under ‘‘Business’’ securities.

6. Issues of foreign governments and their SLIblelSlOﬂS and bonds of the
International Bank for R ruction and Dev

NoTE: Savings and loan associations: Estimates by the FHLBB for all
associations in the United States based on annual benchmarks for non-FSLIC-
insured associations and the experience of FSLIC-insured associations.

FSLIC-insured federal savings banks: Estimates by the FHLBB for federal
savings banks insured by the FSLIC and based on monthly reports of federally
insured institutions.

Savings banks: Estimates by the National Council of Savings Institutions for all
savings banks in the United States and for FDIC-insured savings banks that have
converted to federal savings banks.

Credit unions: Estimates by the National Credit Union Administration for
federally chartered and federally insured state-chartered credit unions serving
natural persons.

Life insurance companies: Estimates of the American Council of Life Insurance
for all life insurance companies in the United States. Annual figures are annual-
statement asset values, with bonds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for
differences between market and book values are not made on each item separately
but are included, in total, in ‘‘other assets.”
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Calendar year
¢ Fiscal Fiscal Fiscal 1987
Type of account or operation year year year
pe 1985 1986 1987
June July Aug. Sept. Oct. Nov
U.S. budget'
I Receipts, total. .......................00s 734,057 769,091 854,143 82,945 64,223 60,213 92,410 62,354 56,987
2 On-budget 640,741 64,222 47,880 43,511 73,755 45,992 40,630
3 Off-budget 213,402 18,723 16,343 16,703 18,656 16,362 13,357
4 Outlays, total 1,002,147 83,366 86,491 81,940 77,140 93,095 82,756
5 On-budget.. 808,315 66,221 70,806 65,071 60,497 76,910 65,986
6  Off-budget 193,832 17,145 15,685 16,869 16,643 16,185 16,770
7 Surplus, or deficit (—), total —148,005 -420 —22,268 =21,727 15,270 -30,741 -25,769
8 On—bu get -167,575 -1,998 —22,926 -21,561 13,257 -30,918 —-25,356
9  Off-budget 19,570 1,578 658 —-166 2,013 176 —414
Source of financing (total)
10 Borrowing from the public.............. 197,269 236,187 150,070 9,655 -3,103 33,060 ~8,060 27,282 23,603
11 Operating cash (decrease, or increase
G P 13,367 -14,324 -5,052 -6,966 20,655 -3,219 -13,800 -1,879 17,164
12 Other. ... 1,630 -723 2,986 —-2,801 4,716 —-8,115 6,590 5,338 —14,998
Memo
13 Treasury operating balance (level, end of
period) ... o 17,060 31,384 36,436 40,072 19,417 22,635 36,436 38,315 21,151
14  Federal Reserve Banks. 4,174 7,514 9,120 13,774 1365 3,764 9,120 8,898 3,595
15 Tax and loan accounts 12,886 23,870 27,316 26,298 14,052 18,872 27,316 29,416 17,556

1. In accordance with the Balanced Budget and Emer,; gency Deficit Control Act

of 1985, all former off- budget entries are now presente

on-budget. The Federal

Fmancmg Bank (FFB) activities are now shown as seﬁarate accounts under the

agencies that use the FFB 1o finance their programs, T|

e act has also moved two

social security trust funds (Federal old-age survivors insurance and Federal

disability insurance trust funds) off-budget.

2. Includes SDRs; reserve position on the U.S. quota in the IMF; loans to

international monetary fund; other cash and monetary assets; accrued interest
payable to the public; allocations of special drawing nghts deposit funds;
miscellaneous liability (including checks outstanding) and asset accounts;
seigniorage; increment on gold; net gain/loss for U.S, currency valuation adjust-

ment; net gam/loss for [MF valuatlon ac()ustment and profit on the sale of
f R and Outlays of the

SOURCE.

ly Treas:
Government'* and the Budge( of the U.S. Gavernment.

%?ld
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars

Calendar year
Fiscal Fiscal
Source or type year year 1985 1986 1987 1987
1986 1987
H2 H1 H2 Hi Sept. QOct. Nov.
RECEIPTS
1 Allsources..........c.coveiiniinnnnninns 769,091 854,143 364,790 394,345 387,524 447,282 92,410 62,354 56,987
2 Individual income taxes, net.............. 348,959 392,557 169,987 169,444 183,156 205,157 39,797 32,429 25,03%
3 Withheld .......ovv i . 314,803 322,463 155,725 153,919 164,071 156,760 24,569 30,122 24,888
4  Presidential Election Campaig cees 36 33 6 31 4 30 0 1 0
S Nonwithheld....................... . 105,994 142,957 22,295 78,981 27,733 112,421 17,127 3,563 1,664
6 Refunds..............c.o.ooiiiin 71,873 72,896 8,038 63,488 8,652 64,052 1,899 1,256 1,512
Corporation income taxes
7 Grossreceipts.........cviiiiiiiiiiiinnn 80,442 102,859 36,528 41,946 42,108 52,396 21,636 3,633 2,558
8 Refunds..........ooviviiiiiiiiiiiiin, 17,298 18,933 7,751 9,557 8,230 10,881 1,129 1,778 891
9 Social insurance taxes and contributions,
T N 283,901 303,318 128,017 156,714 134,006 163,519 25,403 22,177 23,756
10 Employment taxef and
contributions’ ......... .. ..ol 255,062 273,185 116,276 139,706 122,246 146,696 23,788 20,797 20,731
11 Self-employment }axes and
contributions® ., .................... 11,840 13,987 985 10,581 1,338 12,020 1,590 0 144
12 Unemployment in§urance . 24,098 25,418 9,281 14,674 9,328 14,514 1,246 950 2,661
13 Other net receipts’. ............oo0vnnes 4,742 4,715 2,458 2,333 2,429 2,310 368 430 364
14 EXCISE tAXeS ... vvvnrviinininiviinansnn. 32,919 32,510 18,470 15,944 15,947 15,845 2,808 2,574 2,854
15 Customs deposits . 13,327 15,032 6,354 6,369 7,282 7,129 1,278 1,317 1,247
16 Estate and gift taxes .......... . 6,958 7,493 3,323 3,487 3,649 3,818 587 608 617
17 Miscellaneous receipts® . 19,884 19,307 9,861 10,002 9,605 10,299 2,032 1,392 1,807
OuTtLAYs
1B Alltypes. .....oooiiivin i 990,231 1,002,147 487,201 486,058 505,448 502,983 77,140 93,095 82,756
19 National defense ........................ 273,375 282,016 134,675 135,367 138,544 142,886 22,132 25,928 21,366
20 International affairs ...................... 14,152 11,761 8,367 5,384 8,876 4,374 1,712 K 65
21 General science, space, and technology .. .. 8,976 9,188 4,727 12,519 4,594 4,324 860 1,118 867
22 BOETRY .. iiiiniiiicniiriranininnnen 4,735 4,176 3,308 2,484 2,738 2,335 -197 499 316
23 Natural resources and environment. . . . 13,639 13,225 7,553 6,245 7,141 6,175 1,157 1,336 1,121
24 Agriculture ... 31,449 26,493 15,412 14,482 16,160 11,824 1,383 5177 3,139
25 Commerce and housing credit............. 4,823 5,235 644 860 3,647 4,803 -547 1,625 585
26 Transportation ..........c.ovoiiuriianenn 28,117 26,228 15,360 12,658 14,745 12,113 2,505 2,306 2,304
27 Community and regional development . .. .. 7,233 5,334 3,901 3,169 3,494 3,108 -602 742 450
28 Education, training, empioyment, social
SEIVICES o4 vvvvins e inrniniiinanerns 30,585 28,721 14,481 14,712 15,287 14,182 2,178 2,455 3,045
29 Health................ocoiiiiiinn, 35,935 39,968 17,237 17,872 18,795 20,318 3,332 3,613 3,744
30 Social security and medicare.............. 268,921 282,473 129,037 135,214 138,299 142,864 23,425 23,979" 23,153
31 Income SECUrity «...o.vvveiniiivninnnanes 119,796 123,499 59,457 60,786 60,628 62,248 9,880 10,241 9,595
32 Veterans benefits and services ............ 26,356 26,801 14,527 12,193 14,447 12,264 2,168 3,645 899
33 Administration of justice ................. 6,603 7,507 3,212 3,352 3,360 3,626 766 674 649
34 General government . .............cco.ovus 6,104 6,005 3,634 3,566 2,786 3,344 379 ~231 1,085
35 General-pur!aose fiscal assistance.......... 6,431 1,621 3,391 2,179 2,886 337 428 241 148
36 Netinterest” ................ T RN 136,008 138,519 67,448 68,054 65,816 70,110 10,284 11,431 13,215
37 Undistributed offsetting receipts®.......... —33,007 —36,622 -17,953 -17,193 -17,376 —18,104 —4,106 -2,688 -2,990
1. Old-age, disability, and hospital insurance, and railroad retirement accounts, 5. Net interest function includes interest received by trust funds.
2. Old-age, disability, and hospital insurance. 6. Consists of rents and royalties on the outer continental shelf and U.S.
3, Federal employee retirement contributions and civil service retirement and government contributions for employee retirement.
disability fund. SoURcEs. U.S. Department of the Treasury, ‘‘Monthly Treasury Statement of
4. Deposits of earnings by Federal Reserve Banks and other miscellaneous .  Receipts and Outlays of the U.S. Government,” and the U.S. Office of Manage-

receipts. ment and Budget, Budget of the U.S. Government, Fiscal Year 1988.
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars

1985 1986 1987
Item

Sept. 30 | Dec. 31 Mar. 31 June 30 | Sept. 30 | Dec. 31 Mar. 31 June 30 | Sept. 30

| Federal debtoutstanding . ......................... 1,827.5 1,950.3 1,991.1 2,063.6 2,129.5 2,218.9 2,250.7 2,313.1 2,354.3

2 Public debt securities 1,823.1 1,945.9 1,986.8 2,059.3 2,125.3 2,214.8 2,246.7 2,309.3 2,350.3

3 Heldbypublic................ ,506.6 1,597.1 1,634.3 1,684.9 1,742.4 1,811.7 1,839.3 1,871.1 1,893.1

4 Held by agencies 316.5 348.9 352.6 3744 382.9 403.1 407.5 438.1 457.2

5 Agency Securities ... ... 4.4 4.4 4.3 4.3 4.2 4.0 4.0 3.8 4.0

6 Held by public................ 33 33 3.2 32 3.2 3.0 2.9 2.8 3.0

7  Held by agencies .1 11 1.1 1.1 11 1.1 1.1 1.0 1.0

8 Debt subject to statutory limit...................... 1,823.8 1,932.4 1,973.3 2,060.0 2,111.0 2,200.5 2,232.4 2,295.0 2,336.0

9 Public debt securities............c.covvriieiiin 1,822.5 1,931.1 1,972.0 2,058.7 2,109.7 2,199.3 2,231.1 2,293.7 2,334.7

10 Otherdebt' .........coiiiiiiiiiiiii i, 13 1.3 13 1.3 1.3 1.3 1.3 1.3 13
11 MEMo: Statutory debt limit ..............co0ienns 1,823.8 2,078.7 2,078.7 2,078.7 2,111.0 2,300.0 2,300.0 2,320.0 2,800.0

1. Includes guaranteed debt of Treasury and other federal agencies, specified
participation certificates, notes to international lending organizations, and District
of Columbia stadium bonds,

SOURCES. Treasury Bulletin and Monthly Statement of the Public Debt of the
United States.

1.41 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollars, end of period
1986 1987
Type and holder 1983 1984 1985 1986
Q4 Q Q Q3
1 Total gross publicdebt.................c.coooiiiiiiiiii e, 1,410.7 1,663.0 1,945.9 2,214.8 2,214.8 2,246.7 2,309.3 2,350.3
By type !
2 Interest-bearing debt .. ... i 1,400.9 1,660.6 1,943.4 2212.0 2,212.0 2,244.0 2,306.7 2,347.8
3 Marketable................... 1,050.9 1,247.4 1,437.7 1,619.0 1,619.0 1,635.7 1,659.0 1,676.0
4 Bills...........os Cenees 343.8 374.4 399.9 426.7 426.7 406.2 391.0 378.3
5 Notes.. 573.4 705.1 812.5 927.5 927.5 955.3 984.4 1,005.1
6 Bonds...... 133.7 167.9 2111 249.8 249.8 259.3 268.6 277.6
7 Nonmarketable' .................. 350.0 413.2 505.7 593.1 593.1 608.3 647.7 671.8
8 State and loca&government series. 36.7 4.4 87.5 110.5 110.5 118.5 125.4 129.0
9 Foreign issues®............... 10.4 9.1 7.5 4.7 4.7 49 5.1 4.4
10 Government.............. 10.4 9.1 7.5 4.7 4.7 4.9 5.1 4.4
11 Public ........o000ue 0 0 0 .0 .0 .0 0 .0
12 Savings bonds and notes, . o 70.7 73.1 78.1 90.6 90.6 93.0 95.2 97.0
13 Government account series” .......ovvviiiiiiiiiiiiiiiiienes 2319 286.2 3322 386.9 386.9 391.4 421.6 440.7
14 Non-interest-bearingdebt...........covieviiiiiiiiiiiiniinnn.. 9.8 2.3 25 2.8 2.8 2.7 2.6 2.5
By holder*
15 U.S, government agencies and trust funds . ...................... 236.3 289.6 348.9 403.1 403.1 407.5 438.1 457.2
16 Federal Reserve Banks ,............cccoeviiviniinnan 151.9 160.9 181.3 211.3 2113 196.4 212.3 211.9
17 Private investors. . ... . 1,022.6 1,212.5 1,417.2 1,602.0 1,602.0 1,641.4 1,657.7 1,682.6
18  Commercial banks .. 188.8 183.4 192.2 232.1 232.1 232.0 237.1 250.5
19  Money market funds 22.8 259 25.1 28.6 28.6 18.8 20.6 n.a.
20 Insurance companies 56.7 76.4 95.8 106.9 106.9 n.a. n.a. n.a.
21  Other companies. ....... 39.7 50.1 59.0 68.8 68.8 3.4 78.7 80.2
22 State and local Treasurys ........cevvvueeriiieeeiiiiieniinnns 155.1 179.4 n.a. n.a. n.a. n.a. n.a. n.a.
Individuals
23 Savings bonds .. .. .. s 71.5 74.5 79.8 92.3 92.3 94.7 96.8 98.5
24 Other securities........... . 61.9 69.3 75.0 70.5" 70.5" 68.3" 68.6" 70.4
25  Foreign and international® ... Iz 166.3 192.9 212.5 251.5 251.5 250.7" 270.V 268.4
26 Other miscellaneous investors® .........ovivviiiiinniniinns 259.8 360.6 n.a. n.a. n.a. n.a. n.a. n.a.

1. Includes (not shown separately): Securities issued to the Rura) Electrifica-
tion Administration; depository bonds, retirement plan bonds, and individual
retirement bonds.

2. Nonmarketable dollar-denominated and foreign currency-denominated se-
ries held by foreigners.

3, Held almost entirely by U.S. Treasury agencies and trust funds.

4. Data for Federal Reserve Banks and U.S. Treasury agencies and trust funds
are actual holdings; data for other groups are Treasury estimates.

5. Consists of investments of foreign and international accounts. Excludes
non-interest-bearing notes issued to the International Monetary Fund.

6. Includes savings and loan associations, nonprofit institutions, credit unions,
mutual savings banks, corporate pension trust funds, dealers and brokers, certain
U.S. TrcasurEdeposit accounts, and federally-sponsored agencies.

Sources. Data by type of security, U.S. Treasury Department, Monthly
guﬁen}ent of the Public Debt of the United States; data by holder. Treasury

utletin,
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1.42 U.S. GOVERNMENT SECURITIES DEALERS Transaction'

Par value; averages of daily figures, in millions of dollars

1987 1987
Item 1984 1985 1986
Sept. Oct. Nov Oct. 21 | Oct. 28 | Nov. 4 | Nov. 11 { Nov. 18 | Nov. 25
[mmediate delivery’
U.S. Treasury securities......... 52,778 | 75,33t | 95,445 | 108,185 | 138,937 | 95,689 | 172,975 | 155,441 | 121,579 { 108,283 | 88,500 | 86,651
By maturity
2 s oo 26,035 | 32,900 | 34,247 | 35,683 | 41,000 | 30,259 51,411 | 45,443 | 36,114 | 30,442 | 28,970 | 29,467
3 Other within 1 year........... 1,305 1,811 2,115 2,992 4,405 4,070 4,680 5,378 5,362 3,657 3,863 4,199
4 I-Syears................ 11,733 18,361 | 24,667 27,377 | 4L,107 | 28,364 50,106 | 48,013 | 39,170 | 28,815 ] 28,755 | 25,372
5 5-10years............... .| 7.606 12,703 | 20,456" | 25,973 | 34,061 19,153 42,385 | 36,646 | 26,046 | 23,119 | 14,588 18,208
6 Over 10 years................ 6,099 9,556 | 13,961 16,160 | 18,365 | 13,844 24,393 19,961 14,887 | 22,250 | 12,325 9,405
By type of customer
7 U.S. government securities
dealers.................... 2,919 3,336 3,670 2,560 2,750 1,894 2,765 2,581 2,614 1,977 1,381 2,308
8 U.S. government securities
brokers .............iis 25,580 | 36,222 | 49,558" | 64,384" | 82,101" | 55,448 | 101,567 | 90,832 | 72,254 | 63,613 | 51,658 | 47,509
9 Allothers®, .............. 24,278 | 35,773 | 42,218 41,240 | 54,085 | 38,346 68,642 | 62,029 | 46,711 | 42,693 | 35,461 | 36,834
10 Federal agency securities .......[ 7,846 11,640 | 16,748 | 15,797 18,586 | 17,919 21,460 | 20,205 19,531 18,552 | 19,382 18,085
11 Certificates of deposit........... 4,947 4,016 4,355 3,234 4,927 3,392 4,922 5,142 4,105 3,782 3,100 3,329
12 Bankers acceptances ........... 3,243 3,242 3,272 2,799 3,362 2,727 3,466 3,320 ,168 2,482 2,740 2,997
13 Commercial paper.............. 10,018 12,717 6,660 16,155 19,394 | 16,007 20,631 18,752 18,138 15,780 § 17,453 15,776
Futures contracts'
14 Treasury bills.................. 6,947 5,561 3,311 2,748 4,056 2,774 7,183 4,072 3,464 2,315 2,419 3,226
15 Treasury coupons .............. 4,533 6,085 7,175 11,981 11,462 8,489 13,892 | 11,876 9,926 | 10,920 6,326 7,719
16 _ Federal agency secyrities ....... 264 252 16 1 8 2 2 30 8 3 0 0
Forward transactions’
17 U.S. Treasury securities ........ 1,364 1,283 1,876 788 2,653 2,167 4,475 2,084 2,917 2,310 2,838 1,450
18  Federal agency securities ....... 2,843 3,857 7,831 8,292 7,676 7,191 9,783 7,054 6,787 9,137 8,552 5,885

1, Transactions are market purchases and sales of securities as reported to the
Federal Reserve Bank of New York by the U.S, government securities dealers on
its published list of primary dealers.

Averages for transactions are based on the number of trading days in the period.
The figures exclude allotments of, and exchanges for, new U.S. Treasury
securities, redemptions of called or matured securities, purchases or sales of
securities under repurchase agreement, reverse repurchase (resale), or similar
contracts,

2. Data for immediate transactions do not include forward transactions.

3. Includes, among others, all other dealers and brokers in commodities and

securities, nondealer departments of commercial banks, foreign banking agencies,
and the Federal Reserve System.

4. Futures contracts are standardized agreements arranged on an organized
exchange in which parties commit to purchase or sell securities for delivery at a
future date.

S. Forward transactions are agreements arranged in the over-the-counter
market in which securities are purchased (sold) for delivery after 5 business days
from the date of the transaction for Treasury securities (Treasury bills, notes, and
bonds) or after 30 days for mortgage-backed agency issues.
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing'

Averages of daily figures, in millions of dollars

1987 1987
Item 1984 1985 1986"
Sept. Oct. Nov. Oct. 28 | Nov.4 | Nov. 11 | Nov. 18 | Nov. 25
Positions
Net immediate?
1 U.S. Treasury securitles.............. 5,429 7,391 12,912 | —23,337 | -15,440"| -6,978 | —7,355" -8,383 | —5,399 | -8,855| -—5,637
2 Bills...covvviiiiiininiiinieen, 5,500 10,075 12,761 2,404 7,260 5,702 12,428 9,606 7,399 4,388 4,377
3 Other within 1 year . 63 1,050 3,706 -760 -620 —-565 —-349 -176 -333 —-856 —613
4 -5 years ........ 2,159 5,154 9,146 | —10,137 | —4,938" 1,637 9427 1,603 3,120 340 2,282
5 5-10 years ... ~L119 [ -6,202 ~9,505 | 8,100 | -8,724 | -6,214 | —10,335 | —10,139 | -7,930| -5,516| —4,626
6 Over10years .........coovvvninns -1,174 | -2,686 -3,197 | -6,745 | -8,418 | -7,538 | —10,041 -9,277) -7,655| -7.211| -7,0588
7  Federal agency securities ............ 15,294 22,860 32,984 33,679 | 34,002 29,108 | 34,242 30,374 29,694 30,537 27,615
8  Certificates of deposit ... 7,369 9,192 10,485 ,968 7,537 6,821 7,714 475 7,008 ,851 6,662
9  Bankers acceptances .. 3,874 4,586 5,526 3,016 2,879 3,151 ,950 3,298 3,377 3,168 3,
10 Commercial paper .................. 3,788 5,570 8,089 ,388 7,426 7,729 9,299 8,568 8,891 7,967 6,564
Futures positions
11 Treasury bills —4,525 | -7,322 | -18,059 =200 2,492 1,158 2,320 2,027 1,042 1,250 594
12 Treasury coupons. .. .. 1,794 4,465 3,473 7,295 ,809” 9,170 8,815 8,678 9,150 9,479 9,334
13 Federal agency securities ............ 233 =722 ~153 -9 -100 -9 -105 = -92 - —-88
Forward positions
14 U.S, Treasury securities............. ~1,643 =911 -2,144 ~191 2y 145 1,096 1,847 2,465 -120 1 -1,605
15 Federal agency securities ............ —9,205 { -9,420 | —11,840 | —21,797 | —22,780" | —18,489 | ~22,887" | —20,153 | ~20,105 | —19,621 | 16,262
Financing®
Reverse repurchase agreemems‘
16  Overnight and continuing . ... 44,078 68,035 98,954 { 139,783 | 131,194 n.a. 126,850 | 124,236 | 117,222 n.a. na.
17 Term....oooovneenn IEREEEITPRPRTIPR 68,357 80,509 | 108,693 | 164,707 | 164,441 n.a. 171,642 | 166,221 | 172,200 n.a. n.a.
Repurchase agreements
18 Svcrnight and continuing ............ 75,717 101,410 | 141,735 | 182,494 | 177,013 n.a. 175,048 | 171,557 | 145,276 n.a. na.
19 Term...oiveeieniriiniiennniininss 57,047 70,076 | 102,640 | 125,741 | 123,372 n.a. 131,033 | 125,755 | 158,025 n.a. n.a.

1. Data for dealer positions and sources of financing are obtained from reports
submitted to the Federal Reserve Bank of New York by the U.S. Treasury
securities dealers on its published list of primary dealers.

Data for positions are averages of daily figures, in terms of par value, based on
the number of trading days in the period. Positions are net amounts and are shown

reverses to maturity, which are securities that were sold after having been
obtained under reverse repurchase agreements that mature on the same day as the
securities. Data for immediate positions do not include forward positions.

3. Figures cover financing involving U.S. Treasury and federal agency securi-
tiej, r'leg‘oujable CDs, bankers p and cial

on a commitment basis, Data for financing are in terms of actual
borrowed or lent and are based on Wednesday figures.

2. Immediate positions are net amounts (in terms of par values) of securities
owned by nonbank dealer firms and dealer departments of commercial banks on
a commitment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase (RPs). The maturities of some
repurchase agreements are sufficiently long, however, to suggest that the securi-
ties involved are not available for trading purposes. I iate positions i d

aper.
all reverse repurchase agreements, including those that have been
arranged to make delivery on short sales and those for which the securitics
obtained have been used as collateral on borrowings, that is, matched agreements,
5.‘llklcllldes bgth repulrchasc agreements undertaken to finance positions and

.

Top i
Nortk. Data on positions for the period May 1 to Sept. 30, 1986, are partially
estimated.
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions of dollars, end of period

1987
Agency 1984 1986
May June July Aug. Sept. QOct.
1 Federal and federally sponsored agencies .................... 271,220 | 293,905 | 307,361 | 308,547 | 310,854 | 313,859 | 316,940 na.
2 Federal agencies ..... [ 35,145 36,390 36,958 36,587 36,968 36,963 37,845 37,177
3 Defense Department . 142 71 33 21 20 18 16 15
4  Export-Import Bank?*........ 15,882 15,678 14,211 13,813 13,416 13,416 13,416 12,650
5  Pederal Housing Administration®. ..., 133 115 138 168 169 175 174 178 n.a.
6 Government I‘lational Mortgage Assoc
certificates 2,165 2,165 2,165 1,965 1,965 1,965 1,965 1,965
7  Postal Service 1,337 1,940 3,104 3,104 3,718 3,718 4,603 4,603
8 Tennessee Valley Authority ...... 15,435 16,347 17,222 17,431 17,595 17,586 17,586 17,766
9  United States Railway Association 51 74 85 85 85 85 85 0
10 Federally sponsored 8gencies” .......oovveevirnnnneeeennns 237,012 | 257,515 | 270,553 | 271,960 | 273,886 | 276,896 | 279,095
t1  Federal Home Loan Banks.................. ... 65,085 74,447 88,752 95,931 ,680 | 100,976 | 102,422 | 104,380 | 108,108
12 Federal Home Loan Morlgaxe Corporation . 10,270 11,926 13,589 14,637 12,097 12,309 14,150 n.a, n.a.
13 Federal National Mortgage Association....... 83,720 93,896 93,563 90,514 91,039 91,637 91,568 92,618 94,298
14 Farm Credit Banks..............., g 72,192 68,851 62,478 56,648 56,648 55,715 55,408 55,276 55,854
15  Student Loan Marketil;g Association® ........ B 5,745 8,395 12,171 14,230 14,422 16,259 15,547 16,389 16,220
16  Financing Corporation” ..............covviiiiiviaiinnnns n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. 600
MEMo "
17 Federal Financing Bank debt™ .......................... .. 145,217 | 153,373 | 157,510 | 157,331 | 157,506 | 157,302 | 158,117 | 157,252 n.a.
Lending to federal and federally sponsored
agencies
18 Export-Import Bank® .. 15,852 15,670 14,205 13,807 13,410 13,410 13,410 12,644
19 Postal ServiceS.......... o . 1,087 1,690 2,854 2,854 3,468 3,468 4,353 4,353
20 Student Loan Marketing on . 5,000 5,000 4,970 4,970 4,970 4,970 4,970 4,970
21 Tennessee Valley Authority ...... =% 13,710 14,622 15,797 16,051 16,215 16,206 16,206 16,386 na
22 United States Railway Association® ...............oooiune 5t 74 85 85 85 85 85 0
Other Lending"!
23 Farmers Home Administration......................... ... 58,971 64,234 65,374 65,304 65,199 65,049 65,069 65,009
24 Rural Electrification Administration o] 20,693 20,654 21,680 21,525 21,539 21,529 21,503 21,197
b J 0 13T 29,853 31,429 32,545 32,735 32,620 32,585 32,521 32,693

1. Consists of mortgages assumed by the Defense Department between 1957
and 1963 under family housing and homeowners assistance programs.

2. Includes participation certificates reclassified as debt beginning Oct. 1, 1976.

3. Off-budget Aug. 17, 1974, through Sept. 30, 1976; on-budget thereafter.

4, Consists of debentures issued in payment of Federal Housing Administration
insurance claims. Once issued, these securities may be sold privately on the
securities market.

5. Certificates of participation issued before fiscal 1969 by the Government
National Mortgage Association acting as trustee for the Farmers Home Admin-
istration; Department of Health, Education, and Welfare; Department of Housing
and Urban Development; Small Business Administration; and the Veterans
Administration.

6. Off-budget.

7. Includes outstanding noncontingent liabilities: notes, bonds, and deben-
tures. Some data are estimated,

8. Before late 1981, the Association obtained financing through the Federal
Financing Bank (FFB).

9. The Financing Corporation, established in August 1987 to recapitalize the
Federal Savings and Loan Insurance Corporation, undertook its first borrowing in
October 1987.

10. The FFB, which began operations in 1974, is authorized to purchase or sell
obligations issued, sold, or guaranteed by other federal agencies. Since FFB
incurs debt solely for the purpose of lending to other agencies, its debt is not
included in the main portion of the table in order to avoid double counting.

11. Includes FFB purchases of agency assets and guaranteed loans; the latter
contain loans guaranteed by numerous agencies with the guarantees of any
particular agency being generally small. The Farmers Home Administration item
consists exclusively of agency assets, while the Rural Electrification Administra-
tion entry contains both agency assets and guaranteed loans.
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1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments

Millions of dollars

1987
Type of issuc or issuer, 1984 | 1985 | 1986
Apr. May June July Aug. Sept. Oct. Nov.
1 All issues, new and refunding ..................... 106,641 | 214,189 | 147,011 | 6,708 6,037 10,718 6,967 6,500 5,510 6,257 7,113
Type of issue
2 General obligation .................cociiiiian 26,485 | 52,622 | 46,346 | 3,363 2,872 3,329 | 2,238 1,975 1,755 1,127 2,374
KO T 1 80,156 | 161,567 | 100,664 | 3,345 3,165 7.389 | 4,729 4,525 3,755 5,130 4,739

Type of issuer

4 S Lo 9,129 | 13,004 | 14,474 419 1,002 1,138 834 398 535 385 431
5 Special district and statutory authority? ... | 63,550 | 134,363 | 89,997 | 4,665 3,019 6,453 | 3,951 4,508 3,712 4,668 4,103
6 Municipalities, counties, townships ................ 33,962 ( 66,822 | 42,541 | 1,624 2,017 3,127 | 2,182 1,594 1,263 1,204 2,579
7 Issues for new capital, total ....................... 94,050 | 156,050 | 83,490 | 3,117 3,848 7,552 | 4,478 5,084 4,340 4,095 6,120
Use of proceeds :
8 BAucation ..........voviiiiiiiiieriieeianiniin, 7,553 | 16,658 | 16,948 786 789 1,554 773 869 653 480 808
9 Transportation .................c... e 7,552 12,070 | 11,666 98 194 705 647 226 311 168 327
10 Utilities and conservation ... | 17,844 | 26,852 [ 35,383 360 518 1,313 823 424 491 590 981
11 Social welfare .................... C...1 29928 | 63,181 | 17,332 364 454 1,082 465 903 647 896 1,651
12 Industrial aid ... .1 154151 12,892 5,594 91 204 498 469 1,630 412 683 178
13 Other PUIPOSES « .. vvvvveereerereererreinnernnnns 15,758 | 24,398 | 47,433 | 1,308 1,689 2,399 | 1,301 1,033 1,826 1,278 2,175
1. Par amounts of long-term issues based on date of sale. Sources. Securities Data Company beginning 1986, Public Securities Associ-
2. Includes school districts beginning April 1986. ation for earlier data. This new data source began with the November BULLETIN.

1.46 NEW SECURITY ISSUES U.S. Corporations

Millions of dollars

c 1987
Type of issue or issuer,
or use 1984 1985 1986
Mar. Apr. May June July Aug. Sept.” Oct.
1 ABISSues ... ..o 155,741 | 239,015 | 423,726 | 37,964" | 23,735 | 19,99 | 28,446" | 27,411" | 21,888" | 29,293 | 20,360
2Bonds? ... 133,113 | 203,500 | 355,293 | 28,154" 19,518 13,431 22,094 22,071 17,685 23,635 17,341
Type of offering
3 Public, domestic ............oviiiinins 74,175 | 119,559 | 231,936 | 23,399 17,634 11,394 | 20,564 19,045" | 14,852 21,975 15,845
4 Private placement, domestic’ 36,324 46,195 80,761 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
S. Soldabroad ..o 22,613 37,781 42,596 4,755 1,884 2,037 1,530 3,026 2,833 1,660 1,496
Industry group .
6 Manufacturing ..........oo0onviinenn, 32,804 63,973 91,548 7,180 2,734 5,035 4,104 5,552 3,343 3,506 2,673
7 Commercial and miscellancous 14,792 17,066 40,124 4,261 1,683 754 2,061 1,037 1,281 1,479 1,131
8 Transportation 4,784 6,020 9,971 521 168 21 0 343 296 25 263
9 Public utility ......... 10,996 13,649 31,426 794 1,370 572 2,091 1,654 1,533 1,702 975
10 Communication 3,400 10,832 16,659 710 175 138 205 119 856 930 1,384
11 Real estate and financial ............... 66,336 91,958 | 165,564 | 14,689 13,389 6,912 13,632 13,366" | 10,377" 15,992 10,916
12 S10CKS® oot c et e 22,628 35,515 68,433 9,810 4,217 6,538 6,352 5,340 4,203 5,658 3,019
Type
13 Preferred ................. 4,118 6,505 11,514 2,257 526 1,170 1,202 1,157 906 1,112 236
14 Common ....... 3 .| 18,510 29,010 50,316 7.553 3,691 5,368 5,150 4,183 3,297 4,546 2,783
15 Private placement”, .. ..............o | o] e 6,603 na. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Industry group
16 Manufacturing .............ooveunninn, 4,054 5,700 15,027 2,016 653 1,066 1,438 1,046 370 858 667
17 Commercial and miscellaneous ......... 6,277 9,149 10,617 2,366 2,203 1,516 1,353 879 996 807 656
18 Transportation 589 1,544 2,427 299 230 3 492 379 0 11 40
19 Public utility ..... .. 1,624 1,966 4,020 907 297 374 329 472 85 529 51
20 Communication 419 978 1,825 57 18 200 199 294 277 75 107
21 Real estate and financial 9,665 16,178 34,517 4,165 816 3,379 2,541 2,270 2,475 3,378 1,498
1. Figures which represent gross proceeds of issues mamrin%in more than one 2. Monthly data include only public offerings.
year, are principal amount or number of units muitiplied by offering price. 3. Data are not available on a monthly basis.
Excludes secondary offerings, employee stock plans, investment companies other Sources. IDD Information Services, Inc., U.S. Securities and Exchange
than closed-end, intracorporate transactions, equities sold abroad, and Yankee Commission and the Board of Governors of the Federal Reserve System.

bonds. Stock data include ownership securities 1ssued by limited partnerships.
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars

1987
Item 1985 1986
Mar. Apr. May June July Aug. Sept. Oct.
INVESTMENT COMPANIES'

1 Sales of own shares? ...............cooeviverniiiinns 222,670 | 411,751 40,378 42,857 28,295 28,637 27,970 26,455 24,834 25,990
2 Redemptions of own shares® 132,440 | 239,394 | 24,730 | 37,448 [ 23,453 23,693 22,807 | 22,561 | 28,323 34,597
3 Netsales. .. ..vvveviiiniiiiier i 90,230 | 172,357 15,648 5,409 4,842 4,944 5,763 3,894 -3,489 -8,607
4OASSBtS e 251,695 | 424,156 | 506,752 | 502,487 | 500,634 | 516,866 | 531,022 | 539,171 | 521,007 | 456,422
$ Cash POSIION® ...\ cvveer it e e 20,607 { 30,716 | 37,090 | 43,009 | 39,158 | 41,467 | 41,587 | 40,802 | 42,397" | 40,929
6 Other . ..ttt 231,088 | 393,440 | 469,662 | 459,478 | 461,476 | 475,099 | 489,435 | 498,369 | 478,610" | 415,493

1, Excluding money market funds.

2. Includes reinvestment of investment income dividends. Excludes reinvest-
ment of capital gains distributions and share issue of conversions from one fund

to another in the same group.

3. Excludes share redemption resulting from conversions from one fund to

another in the same group. N
4, Market value at end of period, less current liabilities.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

5. Also includes all U.S. government securities and other short-term debt
securities.

NoTE. Investment Company Institute data based on reports of members, which
comprise substantially all open-end investment companies registered with the
Securities and Exchange Commission, Data reflect newly formed companies after
their initial offering of securities.

1985 1986 1987
Account 1984 1985 1986
Q4 Q1 Q2 Q3 Q4 Ql Q2 Q3
1 Corporate profits with inventory valuation and
capital consumption adjustment 266.9 | 277.6 | 2844 | 277.8 | 288.0 | 282.3 | 286.4 | 281.1 | 2940 | 2968 [ 314.9
2 Profits befo‘re tax. 239.9 224.8 231.9 233.5 218.9 224.4 236.3 247.9 257.0 268.7 284.9
3 Profits tax liability. . 93.9 96.7 105.0 99.1 98.1 102.1 106.1 113.9 128.0 134.2 143.0
4 Profitsafter tax .. ....o.oiiiii i 146.1 | 128.1 | 1268 | 1344 | 1209 | 1223 | 1302 | 1340 | 1200 | 1345 | 1419
5 Dividends ... ..o veiiiiit 79.0 81.3 86.8 81.7 84.3 86.6 87.7 88.6 90.3 92.4 95.2
6 Undistributed profits. . .............cocoviinnnn 67.0 46.8 40.0 52.7 36.6 35.7 42.5 45.4 38.7 42.1 46.7
7 Inventory valuation..............coveeciiiins 5.8 -.8 6.5 -9.8 17.8 11.3 6.0 -89 | -113 } 200 | -17.6
8 Capital consumption adjustment .................... 32.8 53.5 46.0 54.2 51.3 46.7 44,0 42,1 48.2 48.0 47.7

SOURCE. Survey of Current Business (Department of Commerce).
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1.49 NONFINANCIAL CORPORATIONS Assets and Liabilities!

Billions of dollars, except for ratio

1985 1986
Account 1980 1981 1982 1983 1984
Q1 Q2 Q3 Q4 Q1
1 Courrentassets..............oovvuvvnernones 1,328.3 1,419.6 1,437.1 1,565.9 1,703.0 1,722,7 1,734.6 1,763.0 1,784.6 1,795.7
2Cash. it 127.0 135.6 147.8 171.8 173.6 167.5 167.1 176.3 189.2 195.3
3 U.S. government securities .. .. 18.7 17.7 23.0 31.0 36.2 35.7 354 32.6 33.0 31.0
4 Notes and accounts receivable . 507.5 532.5 5174 583.0 633.1 650.3 654.1 661.0 671.5 663.4
S Inventories ..........ouivvuinns 543.0 584.0 579.0 603.4 656.9 665.7 666.7 675.0 666.0 679.6
6 Other .....vviviiiiiiiiie i 132.1 149.7 169.8 186.7 203.2 203.5 211.2 218.0 224.9 226.3
7 Current liabllities .......................... 890.6 971.3 986.0 1,059.6 1,163.6 1,174.1 1,182.9 1,211.9 1,233.6 1,222.3
8 Notes and accounts payable ................ 514.4 547.1 550.7 595.7 647.8 636.9 651.7 670.4 682.7 668.4
G Other ..oovviviiiiiiiiiiiniiiriniienees 376.2 424.1 4353 463.9 515.8 537.1 531.2 541.5 550.9 553.9
10 Net working capital ........................ 437.8 448.3 451.1 516.3 539.5 548.6 551.7 551.1 §51.0 5734
11 MEMO: Current ratio? .. ....c.eoovreeenennes 1.492 1.462 1.459 1.487 1.464 1.467 1.466 1.455 1.447 1.469
1. For a description of this series, see “Working Capital of Nonfinancial 2. Ratio of total current assets to total current liabilities,
Corporations™ in the July 1978 BULLETIN, pp. 533-37. Data are not currently Source. Federal Trade Commission and Bureau of the Census,
available after 1986:1.
1.50 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment &
Billions of dollars; quarterly data are at seasonally adjusted annual rates. )
1986 1987 1988
Industry 1985 1986 19871
al ® o Q Q@ @3 Q! Q?
1 Total nonfarm business................. 387.13 | 379.47 390.57 | 376.21 375.50 | 386.09 374.23 371.65 393.13 417.25 421.97
Manufacturing
2 Durable goods industries............... 73.27 69.14 71.85 68.56 69.42 69.87 70.47 68.76 71.78 76.40 78.41
3 Nondurable goods industries ........... 80.21 73.56 76.01 73.62 70.01 74.20 70.18 72.03 75.78 86.05 86.27
Nonmanufacturing
4 MINING oo 15.88 1122 1118 11.29 10.14 10.31 10.31 11.02 11.64 1174 11.86
Transportation
5 Railroad................ ...k 7.08 6.66 6.15 6.70 7.02 6.41 5.55 5.77 6.21 7.08 7.66
6 AN .. 4.79 6.26 6.53 5.87 5.78 6.84 7.46 5.72 591 7.03 8.35
T Other.....c.ocovviiiiiiieneninnins 6.15 5.89 6.42 5.83 6.01 6.25 5.97 6.19 7.05 6.48 6.92
Public utilities
8 Electric ........cociviiiiiiiiiiens 36.11 33.91 31.65 33.77 33.81 33.78 30.85 31.13 31.31 33.32 31,65
9 Gasandother.....,................. 12.71 12.47 12.88 12.66 12.00 12.34 12.75 12,35 13.58 12.84 13.72
10 Commercial and othcr‘z ................ 150.93 160.38 167.89 157.91 161.31 166,08 160.70 164.69 169.87 176.29 183.15
ATrade and services are no longer being reported sep ly. They are included . 2. "“Other” consists of construction; wholesale and retail trade: finance and
in Commercial and other, line 10. insurance; personal and business services; and communication.

1. Anticipated by business. SOURCE. Survey of Current Business {Department of Commerce).
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1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities
Billions of dollars, end of period
1986 1987
Account 1983 1984 1985
Q1 Q2 Q3 Q4 Q1 Q2 Q3
ASSETS
Accounts receivable, gross
1 Consumer.... . e 833 89.9 113.4 117.2 125.1 137.1 136.5 133.9 138.0 144.4
2 Business..... AN N . 113.4 137.8 158.3 165.9 167.7 161.0 174.8 182.8 189.0 188.7
3 Realestate .........oovvuunss 20.5 23.8 28.9 29.9 30.8 32.1 33.7 35.1 36.9 38.3
4 Total ...oviiiiii i e 217.3 251.5 300.6 312.9 323.6 330.2 345.0 351.8 363.9 3715
Less:
5 Reserves for unearned income.................... 30.3 33.8 39.2 40.0 40.7 424 41.4 40.4 41.2 42.8
6 Reserves for108ses. . o...ovvvievieiiiniiiiinenns 3.7 4.2 4.9 5.0 5.1 54 58 9 6.2 6.6
7 Accounts receivable, net............oiiieiiian 183.2 213.5 256.5 268.0 277.8 282.4 297.8 305.5 316.5 322.1
8 Allother.......oovviviviiiiiiiiii e 34.4 35.7 45.3 48.8 48.8 59.9 579 9.0 57.7 65.0
9 Total ASSEtS. . ....ovvviviiinnin i 217.6 249.2 301.9 316.8 326.6 342.3 355.6 364.5 314.2 387.1
LIABILITIES
10 Bank loans......coooveiiiniiiiiininiiesiiienes 18.3 20.0 20.6 19.0 19.2 20.2 2.2 17.3 17.2 16.2
1 ngmercia] PAPEY ottt 60.5 73.1 99.2 104.3 108.4 112.8 117.8 19.1 120.4 123.5
t
12 Othershort-term............cvvivneninnienen 11.1 12.9 12.5 13.4 15.4 16.0 17.2 .6 24.4 26.9
13 Long-term 67.7 71.2 93.1 101.0 105.2 109.8 115.6 118.4 121.5 128.0
14  All other liabilities .. - 31.2 34.5 40.9 2.3 40.1 44.1 43.4 46.3 48.3 48.7
15 Capital, surplus, and undivide 28.9 315 35.7 36.7 384 39.4 39.4 41.8 4.3 43.8
16 Total liabilities and capital. ....................... 217.6 249.2 301.9 316.8 326.6 3423 355.6 364.5 374.2 387.1
Note. Components may not add to totals because of rounding.
1.52 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted
Changes in accounts .
Accounts receivable Extensions Repayments
receivable
Type outstanding 1987 1987 1987
1987!
Aug. Sept. Oct. Aug. Sept. Oct. Aug. Sept. Oct.
PTTotal ..o i e e s 193,597 1,400 1,754 4,337 | 29,862 | 30,294 | 30,929 | 28,282 | 28,540 | 26,592
Retail financing of installment sales
2 Automotive (commercial vehicles) ............o.ciiuii.. 32,507 1,206 -16 735 1,351 1,365 1,159 145 1,382 424
3 Business, industrial, and farm equipment .................. 24,431 65 529 258 ,644 1,688 1,526 1,579 1,158 1,268
Wholesale financing
4 AUOMOLIVE ...ttt s 26,883 -1,572 | —1,029 3,485 | 11,335 | 10,810 | 12,557 | 12,907 | 11,839 9,072
5  Equipment 5,608 73 -1 249 601 710 886 528 711 637
6 Allother..........ccoiiiiiiiii 7,625 152 223 | —1,455 3,251 3,251 2,983 3,100 3,028 4,437
Leasing
T ABMOMOLIVE .. .oviit it i s 21,027 560 561 —197 ] 1,086 | 1,340 | 1,117 526 779 | 1,314
8 EqQUIPMENt . .\ivnriiienentinrensarceasassraraserinncs 40,766 280 422 188 1,403 952 1,245 1,123 530 1,057
9 Loans on commercial accounts re e and factored com-
mercial accounts receivable N e 18,472 331 248 704 | 7,712 8,488 8,241 7,382 8,240 7,537
10 All other business credit....... 16,278 306 817 369 1,298 1,690 1,215 992 873 846

These data also appear in the Board’s G.20 (422) release. For address, see

inside front cover.

1. Not seasonally adjusted.
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1.53 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

Item 1984 1985

1986

1987

May June July Aug. Sept. Oct, Nov.

Terms and yields in primary and secondary markets

PRIMARY MARKETS

Conve?tloml mortgages on new homes
Terms

RARE

bt g

10,25
0.

9.91 10.61 1033 10.38 10.55 10.71 10.90 n.a.
9.30 9.40 9.50 9.59 9.77 10.40 10.53 9.96

1 132.9 131.8 134.6 141.2 140.2 145.3" 132.6
.2 9.0 97.5 99.4 102.6 100.8 106,17 98.3
2 76.1 75.9 75.4 75.0 74.6 5.0 75.6
.6 28,0 28.0 21.9 27.8 27.3 28,3 28.2
48 2.26 2.40 242 2.19 2.08 13¢ 2.35
82 8.99 9.05 9,01 9.01 9.03 8.86" 8.96

9.37 9.45 9.41 .3 9.37 9.25" 9.35
07 10.44 10.29 10.22 10.37 10.86 10.87 n.a

Activity in secondary markets

1 Purchase price (thousands of dollars).............. 96.8 104.1
2 Amount of loan (thousands of dollars)............. 737 77.4
3 Loan/price ratio (percent)..........co.ovevvnnie. 78.7 77.1
4 Maturity (Years) .....oovevsiiieinieiies yreeeren 27.8 26,9
5 Fees and charges (percent of loan amount)*. ....... 2.64 2.53
6 Contract rate (percent per annum) ..........c...... 11.87 1112
Yield (percent per year)
7 FHLB% sel 'es‘J ................................. 12,37 11,58
8 HUD series® ......c.covviviiiiiiiiiiiine, 13.80 12.28
SECONDARY MARKETS
Yield (percent per year)
9 FHA mortgages (HUD series)* ................... 13.81 12.24
10 GNMA securities® . .....ooovvicuirninerrinvenenes 13.13 11.61
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mortgage holdings (end of period)
1L Total e e e e 94,574
12 FHA/VA-insured 34,244
13 Conventional . ......coovvvierviriiiriiiininnns 60,331
Mortgage transactions (during period)
14 Purchases......coooiininiini i 16,721 21,510
Mortgage commitments’
15 Contracted (during ‘period) ....................... 21,007 20,155
16 OQutstanding (end of period) ...................... 6,384 3,402

FEDERAL HOME LOAN MORTGAGE CORPORATION

17 Total 9,283 12,399

18 910 841

19 8,373 11,559
Mortgage transactions (during period)

20 Purchases . 21,886 44,012

21 Sales ... 18,506 38,905
Mortgage commitments®

22 Contracted (during period) ..........oooiiiiinines 32,603 48,989

98,048
29,683
68,365

13,517
746
12,771

100,236 7,767 7:447 6,831 4,723 4,160

110,855 7,182 7,330 5,611 4,506 3,507

94,064 94,064 94,154 94,600 94,884 95,097 95,411
21,999 21,892 21,730 21,555 21,620 21,481 21,310
72,065 72,173 72,424 73,045 73,264 73,617 73,902

30,826 1,718 1,690 1,569 1,613 1,743 1,278 1,297

32,987 1,726 1,745 2,373 2,276 1,842 1,566 2,899
3,386 4,410 4,448 5,071 5,690 5,627 5,046 5,845
12,442 12,598 12,834 12,924 12,940
688 694 684 679 672
11,754 11,903 12,150 12,245 12,269
103,474 7,995 7,864 7,252 5,031 4,297 na. n.a.

1. Weighted averages based on sample surveys of mort z;%es originated bK
major institutional lender groups; compiled by the Feder ome Loan Ban
Board in cooperation with the Federal Deposit Insurance Corporation.

2. Includes all fees, commissions, discounts, and “‘points’’ paid (by the
borrower or the seller) to obtain a loan,

3. Average effective interest rates on loans closed, assuming prepayment at the
end of 10 years.

4, Average contract rates on new commitments for conventional first mort-
gages; from Department of Housing and Urban Development,

Average gross yields on 30-year, minimum-downpayment, Federal Housing
Administration-insured first mortgages for immediate delivery in the private
secondary market. Based on transactions on first day of subsequent month, Large
monthly movements in average yields may reflect market adjustments to changes
in maximum permissable contract rates.

6. Average net yields to investors on Government National Mortgage Associ-
ation guaranteed, mortgage-backed, fully modified pass-through securities, as-
suming prepayment in 12 years on pools of 30-year FHA/V A mortgages carrying
the Frevaxlmg ceiling rate. Monthly figures are averages of Friday figures from the
Wall Street Journaf i .

7. Includes some multifamily and nonprofit hospital loan commitments in
addition tp I- to 4-family foan commitments accepted in FNMA's free market
auction system, and through the FNMA-GNMA tandem plans.

8. Includes participation as well as whole loans.

9. Includes conventional and government-underwritten loans. FHL.MC's mort-
gage commitments and mortgage transactions include activity under mortgage/
securities swap programs, while the corresponding data for FNMA exclude swap
activity.



1.54 MORTGAGE DEBT OUTSTANDING!'

Millions of dollars, end of period

Real Estate A39

1986 1987
Type of holder, and type of property 1984 1985 1986
Q3 Q4 Qt Q Q3

TAIBOMErS. .. ..c.ivviiin it 2,035,238 | 2,269,173 | 2,566,734 | 2,472,285 | 2,566,734 | 2,662,331 | 2,754,471 | 2,827,622

2 1-todfamily ... e 1,318,545 | 1,467,409 | 1,666,421 | 1,607,857 | 1,666,421 | 1,712,109 | 1,778,306 | 1,830,432

3 Multifamily e 185,604 214,045 246,984 237,754 246,984 257,286 266,383 72,757

4 Commercial - 419,444 482,029 556,569 527,163 556,569 599,384 617,627 633,167

o Y P 111,645 105,690 96,760 99,511 96,760 93,552 92,155 91,266

6 Selected financial insfitutions . ......... ...l 1,269,702 | 1,390,394 | 1,507,289 | 1,464,924 | 1,507,289 | 1,560,403 | 1,607,771 | 1,646,764

7 Commercial banks 379,498 29,196 502,534 474,658 502,534 519,474 544,381 563,553

8 1- to 4-family ... 196,163 213,434 235,814 228,593 235,814 243,518 255,672 264,983

9 Multifamily . .... 20,264 23,373 31,173 28,623 31,173 29,515 30,496 30,995
10 Commercial .... o 152,894 181,032 222,799 204,996 222,799 233,234 244,385 253,261
11 Farm ..o i s 10,177 11,357 12,748 12,446 12,748 13,207 13,828 14,314
12 Savings institutions® . . .........ooiiii 709,718 760,499 777,312 772,175 777,312 810,099 826,110 840,251
13 I-todfamily ... 528,791 554,301 558,412 557,938 558,412 557,234 569,594 580,605
14 Multifamily . ... 75,567 89,739 97,059 94,227 97,059 103,791 105,871 107,629
15 Commercial ................coooeis 104,896 115,771 121,236 119,406 121,236 148,274 149,842 151,213
16 2T 11 464 688 605 604 605 800 803 804
17 Life insurance companies .................0.vns 156,699 171,797 193,842 185,980 193,842 195,743 200,382 204,632
18 f-tod-family .......ooovvii i 14,120 12,381 12,827 12,985 12,827 12,903 12,745 12,745
19 Multifamity . ....oovoi 18,938 19,894 20,952 20,802 20,952 20,934 21,663 21,863
20 Commercial 111,175 127,670 149,111 140,841 149,111 151,420 155,611 159,811
21 Farm ........ 12,466 11,852 10,952 11,352 10,952 10,486 10,363 10,213
22 Finance cCOMpanies” ........o.ovvvvnivnvnerans 23,787 28,902 33,601 32,111 33,601 35,087 36,898 38,328
23 Federal and related agencies.............c.ccovviiiiiininn. 158,993 166,928 203,800 159,505 203,800 199,509 196,514 191,561
2 Government National Mortgage Association 2,301 1,473 9 887 889 687 667 654
25 -todfamily ... . 585 539 47 48 47 46 45 44
26 Multifamily g 1,716 934 842 839 842 641 622 610
27 Farmers Home Administration®................ 1,276 733 48,421 457 48,421 48,203 48,085 42,978
28 1- to 4-family . 213 183 21,625 132 21,625 21,390 21,157 18,111
29 Multifamily......... . 119 113 7,608 57 7,608 7,710 7,808 7,903
30 Commercial i 497 159 8,446 115 8,446 8,463 8,553 6,592
3 Farm oo i 447 278 10, 742 153 10,742 10,640 10,567 10,372
32 Federal Housing and Veterans Administration............. 4,816 4,920 5,047 4,966 5,047 5,177 5,268 5,175
33 I-to4-family .........oocoviiiii i, 2,048 2,254 2,386 2,331 2,386 2,447 2,531 2,435
34 Multifamily . ... 2,768 2,666 2,661 2,635 2,661 2,730 2,737 2,740
35  Federal National Mortgage Association........... 87,940 98,282 97,805 97,717 97,895 95,140 94,064 94,884
36 | Y 82,175 1,966 90,718 90,508 90,718 88,106 87,013 87,901
37 Multifamily....... 5,765 6,316 7177 7,209 7177 7,034 7,051 6,983
38 Federal Land Banks. .. 52,261 47,498 39,984 42,119 39,984 37,362 35,833 34,9307
39 1- to 4-family ....... 3,074 2,798 2,353 2,478 2,353 2,198 2,108 2,055
40 Farm ....ovvniiieiiiiiiiii i 49,187 ,7 37,631 39,641 37,631 35,164 33,725 32,875
41  Federal Home Loan Mortgage Corporation 10,399 14,022 11,564 13,359 11,564 12,940 12,597 12,940
42 l-todfamily ........ooviiiiiii . 9,654 11,881 10,010 11,127 10,010 11,774 11,172 11,5707
43 Multifamily ... ..o 745 2,141 1,554 2,232 1,554 1,166 1,425 1,370"
44 Mortgage pools or trusts’ .. 332,057 415,042 529,763 522,721 529,763 571,705 612,340 641,239
45  Government National Mong 179,981 212,145 260,869 241,230 260,869 277,386 290,444 302,016
46 1- to 4-family . 175,589 207,198 255,132 235,664 255,132 271,065 283,357 294,647
47 Multifamily 4,392 4,947 5,337 5,566 5,737 6,321 7,087 7,369
48  Federal Home Loan Mortgage Corporation ....... 70,822 100,387 171,372 146,871 171,372 186,295 200,284 208,350
49 -todfamily ... 70,253 99,515 166,667 143,734 166,667 180,602 194,238 201,786"
50 Multifamily .. ....ocoo i 569 872 4,705 3,137 4,705 5,693 6,046 6,564
51  Federal Natlonal Mortgage Association........... 36,215 54,987 97,174 86,359 97,174 107,673 121,270 130,540
52 I-todfamily ..........cooviiiii i 35,965 54,036 95,791 85,171 95,791 106,068 119,617 128,770
53 Multifamily ............... FREEEREECRRRERETEE 250 951 1,383 1,188 1,383 1,605 1,653 1,770
54  Farmers Home Administration”.................... 45,039 47,523 348 48,261 348 351 342 333
55 1- to 4-family 21,813 22,186 142 21, 782 142 154 149 144
56 Multlfamnly ......... 5,841 6,675 0 1] 0 0
57 Commercial . 7,559 8,190 132 8 409 132 127 126 124
58 FalM oottt er e anteres e eean et anetirareanene 9,826 10,472 74 10,717 74 70 67 65
59 Individuals and others” .............coovviiiiiiiiiiiinen. 274,486 296,809 325,882 325,135 325,882 330,714 337,846 348,058
60  I- to 4-family 154,315 165,835 X 183,255 180,896 179,517 182,010 186,308
61  Multifamily........... 48,670 55,424 66,133 63,886 66,133 70,146 73,924 76,961
62 Commercial . 42,423 49,207 54,845 53,396 54,845 57,866 59,110 62,166"
63 Farm ..ot e 29,078 26,343 24,008 24,598 24,008 23,185 22,802 22,623

1. Based on data from various institutional and governmental sources, with
some quarters estimated in part by the Federal Reserve. Multifamily debt refers
to loans on structures of five or more units,

2. Includes loans held by nondeposit trust companies but not bank trust
departments.

3. Includes savings banks and savings and loan associations. Beginning 1987:1,
data reported by FSLIC-insured institutions include loans in process and other
contra assets.

4. Assumed to be entirely 1- to 4-family loans.

5. FmHA-guaranteed securities sold to_the Federal Financing Bank were
reallocated from FmHA mortgage pools to FmHA mortgage holdings in 1986: 4,
because of accounting changes by the Farmers Home Administration.

6. Outstanding principal balances of mortgage pools backing securities insured
or guaranteed by the agency indicated.

7. Other holders include mortgage companies, real estate investment trusts,
state and local credit agencies, state and local retirement funds, noninsured
pension funds, credit unions, and other U.S. agencies.
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1.55 CONSUMER INSTALLMENT CREDIT!+ Total Outstanding, and Net Change, seasonally adjusted

Millions of dollars

1987
Holder, and type of credit 1985 1986
Feb. Mar. Apr. May June July Aug, Sept.” QOct.
Amounts outstanding (end of period)
TTotal .oovniiiiniiiiiiieii i 522,805 | 577,784 | 579,591 | 579,913 | 83,595 | 583,276 | 587,821 | 591,175 | 596,182 | 602,607 | 606,346

By mgjor holder
2 Commercial banks
3 Finance companies®.

242,084 | 261,604 | 262,105 | 261,933 | 263,433 | 263,463 | 264,396 | 265,085 | 265,893 | 269,155 | 270,936
113,070 | 136,494 | 136,009 | 136,050 | 137,091 | 136,398 | 138,038 | 138,745 | 140,689 | 142,648 | 143,118
4 Credit unjons. .. 72,119 77,857 78,492 78,569 79,255 79,476 80,585 81,492 82,486 83,340 84,207
5 Retailers’ ...... 40,644 40,469 40,467 40,318 40,287 40,364 40,391 40,482 40,848
6 Savings institutions . 52,433 58,037 59,031 59,488 59,826 60,045 60,983 61,910 63,080 63,279 63,546
7 Gasoline companies ... ........c...... 4,235 3,205 331 3,405 3,522 3,576 3,532 3,580 3,643 3,703 3,691

By magjor type of credit

8 Automobile .........coiiiiiiiiie 208,057 | 245,055 | 246,064 | 246,290 | 247,663 | 247,578 | 250,130 | 250,980 | 254,013 | 257,470 | 259,096

9 Commercial banks 93,003 | 100,709 | 101,688 | 101,528 | 101,781 | 102,189 | 102,810 | 102,829 | 103,382 | 104,662 | 105,479

10 Credit unions..... 386 39,730 39,841 40,396 40,851 41,349 41,777 42,212

11 Finance companies. . 70,091 93,274 92,780 93:032 93,738 93,089 94:270 94,455 96,193 97,900 98,219
12 Savings institutions ................. 9,328 12,043 12,249 12,344 12,414 12,459 12,654 12,846 13,089 13,130 13,186
13 Revolving.....ovvvrenvinenieinnnenas 122,021 | 134,938 | 135,663 | 135,166 | 136,706 | 136,869 | 137,401 | 138,741 | 139,837 | 141,704 | 143,272
14 Commercial banks 75,8 85,652 86,053 85,567 86,929 87,133 87,590 88,685 89,535 91,226 92,419

34,695 36,240 36,308 36,141 36,139 36,009 35,971 36,021 36,022 36,087 36,416
4,235 3,205 3,31 3,405 3,522 3,576 3,532 3,580 3,643 3,703 3,691

15 Retailers...........
16  Gasoline companies .

17 Savings institutions . 7,906 7,951 7,980 8,105 8,228 8,383 8,410 8,445
18 Creditunions......c.cooovvvnneennns 1,520 2,128 2,145 2,147 2,166 2,1m 2,202 2,227 2,254 2,278 2,301
19 Mobile home ............cooeviiiii 25,488 25,710 25,789 25,614 25,626 25,542 25,685 25,860 25,695 25,699 25,689
20 Commercial banks 9,538 8,812 8,739 8,725 8,698 8,615 8,609 8,626 8,518 8,538 8,462
21 Finance companies. . 9,391 9,028 9,045 8,823 8,816 8,785 8,807 8,839 8,623 8,580 8,610
22 Savings institutions ................. 6,559 7,870 8,005 8,067 8,112 8,142 8,269 8,395 8,554 8,581 8,617
23 Other.......oviviiiiiiieeiaennienins 167,239 | 172,081 | 172,076 | 172,844 | 173,600 | 173,287 | 174,605 | 175,594 | 176,637 | 177,733 | 178,288
24  Commercial banks 63,677 66,431 65,625 66,113 66,026 65,527 65,387 64,945 64,728 64,576

K 64,458 ) ,
33,588 34,192 34,183 | 34,196 34,537 34,524 34,962 35,452 35,874 36,168 36,289
34,964 36,700 36,999 37,036 37,359 37,463 37,986 38,413 38,882 39,285 39,694
4,336 4,327 4,328 4,310 4,315 4,343 4,369 4,395 4,432

25  Finance companies. .
26  Credit unions. ..

27 Retailers....... 4,169 4, § N § ¥
28  Savings institutions ............. ..., 30,841 30,412 30,932 31,172 31,349 31,463 31,955 32,441 33,054 33,158 33,298
Net change (during period)
29 Total ......ooiviiniii i 76,622 54,979 1,013 322 3,682 <319 4,545 3,354 5,007 6,425 3,739
By major holder
30 Commercial banks ,................... 32,926 19,520 411 <172 1,500 30 933 689 808 3,262 1,781
31 Finance companies®. 23,566 23,424 207 41 1,041 -693 1,640 707 1,944 1,959 470
32 Credit unjons. .. 6,493 5,738 208 77 686 221 1,109 907 994 854 867
33 Retailers’ .... 1,660 1,722 27 -175 -2 -149 -31 77 27 91 366
34 Savings institutions . 12,103 5,604 125 457 338 219 938 927 1,170 199 267
35 Gasoline companies .. .....ovevvvinnn -126 -1,030 35 94 "7 S4 -44 48 63 0 -12
By major type of credit
36 Automobile ...l 35,705 36,998 592 226 1,373 -85 2,552 850 3,033 3,457 1,626
37 Commercial banks 9,103 7,706 299 -160 253 408 621 19 553 1,280 817
38  Credit unions.. ... 5,330 3,394 104 39 344 111 555 455 498 428 435
39  Finance companies. . 17,840 23,183 163 252 706 -649 1,181 185 1,738 1,707 319
40  Savings institutions ............ ... 3,432 2,715 26 95 70 45 195 192 243 41 56
41 Revolving.............oooiiiiiiiinis 22,401 12,917 747 -497 1,540 163 532 1,340 1,096 1,867 1,568
42 Commercial banks 17,721 X 658 -486 1,362 204 457 1,09. 850 1,691 1,193
43  Retailers......... 1,488 1,545 31 -167 -2 -130 -38 50 1 65 329
44  Gasoline companies . -126 -1,030 35 94 117 54 - 48 63 60 -12
45  Savings institutions . 2,771 X 16 61 45 29 125 123 155 27 35
46 Creditunions....................... 547 608 6 2 19 6 30 25 27 24 23
47 Mobile home , ..o, 778 222 -63 -175 12 -84 143 175 -165 4 -10
48  Commercial banks -85 -726 -48 -14 -27 -83 -6 17 -108 20 -76
49  Finance companies. . -405 -363 -32 <222 -7 -31 22 32 -216 -43 30
50  Savings institutions 1,268 1,311 17 62 45 30 127 126 159 27 36
SLOther....o.covvviiiniiiirinrinnaens 17,738 4,842 -262 768 756 -313 1,318 989 1,043 1,096 555
52 Commercial banks 6,187 2,754 -497 488 -87 -499 -140 -442 -487 270 -152
53 Finance companies. . 6,131 604 75 13 341 -13 438 490 422 294 121
54  Credit unions. .. 616 1,736 98 37 323 104 523 427 469 403 409
55 Retailers....... 172 177 -4 9 1 -18 5 28 26 26 37
56  Savings institutions .............0...n 4,632 -429 65 240 177 114 492 486 613 104 140
1. The Board's series cover most short— and intermediate—term credit ex- 2. More detail for finance companies is available in the G.20 statistical release.
tended to individuals that is scheduled to be repaid (or has the option of 3. Excludes 30—day charge credit held by travel and entertainment companies.

repayment) in two or more installments. 4. All data have been revised,
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1.56 TERMS OF CONSUMER INSTALLMENT CREDIT

Percent unless noted otherwise

1987
Item 1984 1985 1986
Apr, May June July Aug. Sept. Oct.
INTEREST RATES
Commercial banks'
1 48-month new car’.....c..o.vvvvuvneirineennnes 13.71 12.91 11.33 n.a. 10.23 n.a. na. 10.37 n.a. n.a.
2 24-month personal .... 16.47 15,94 14.82 n.a. 14.00 n.a. n.a. 14.22 n.a. n.a.
3 120-month mobile home*. 15.58 14,96 13.99 n.a. 13.23 n.a. n.a. 13,24 n.a. n.a.
4 Creditcard.........cooiiviiiiiiiiiiiiiieas 18.77 18.69 18.26 n.a. 17.92 n.a. n.a. 17.85 n.a. n.a.
Auto finance companies
B L R 14.62 11.98 9.44 10.81 10.69 10.64 10.52 9,63 8.71 10.31
6 USed CAI.......ccvvvinreineiniiririinirinnins 17.85 17.59 15.95 14.49 14.45 14.47 14.53 14.53 14.58 14,76
OTHER TERMS®
Maturity (months)
NeW CaI ...t it et renaens 48.3 51.5 50.0 54.3 53.5 53.6 53.4 52.1 50.7 52.8
B USed Car....ouvveiiiiiniiireii i 39.7 414 2.6 45.0 452 45.4 45.5 45.4 45.2 45.2
Loan-to-value ratio
9 NEW CAT .. vuerierenniiiraisnanaaiianeses 88 91 91 94 93 93 93 93 93 93
10 USed Car......vvervrv i aiiereernainieianss 92 94 97 98 98 98 98 98 98 99
Amount financed (dollars)
1 O NeW Car vt i 9,333 9,915 10,665 10,946 11,176 11,214 11,267 11,374 11,455 11,585
120 Usedcar.......oovviiiiiiiieeiiiiiiiinneanes 5,691 6,089 6,555 7,234 7,373 7,479 7,527 7,763 7,476 7,537
1. Data for midmonth of quarter only. . 3. At auto finance companics.
2. Before 1983 the maturity for new car loans was 36 months, and for mobile No7TE. These data also appear in the Board's G.19 (421) release. For address,

home loans was 84 months. see inside front cover.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS
Billions of dollars; half-yearly data are at seasonally adjusted annual rates.

1984 1985 1986 1987
Transaction category, sector 1982 1983 1984 1985 1986
H1 H2 H1 H2 HI H2 Hi
Nonfinancial sectors
1 Total net borrowing by domestic nonfinancial sectors . .... 3889 | 550.2 | 753.9 | 854.8| 833.4| 717.3 ] 790.4 | 722.7 | 986.8| 6769 | 989.9| 568.3
sector and instrument
2 U.S. government . 161.3 | 186.6 | 198.8 | 223.6| 214.3| 1904 | 207.2 | 204.8 | 242.5| 207.2 | 2215} 1514
3 Treasury securities. 162.1 | 186.7 | 199.0 | 223.7] 2147} 190.7 | 207.3 | 204.9 | 242.5| 207.4 | 222.0] 151.7
4  Agency issues and m -9 -1 -2 -1 -3 -2 -1 -1 -.1 -1 -5 -4
S Private domestic nonfinancial sectors 227.6 | 363.6 | 555.1 631.1 619.0] 526.9 | 583.3 | 518.0 | 744.3| 469.6 | 768.4 417.0
6  Debt capital instruments 1483 | 253.4 | 313.6 | 447.8| 445.0| 284.7 | 342.5 | 350.4 | 545.2| 363.4 | 546.7| 407.1
7 Tax-exempt obligation: 4.2 53.7 50.4 | 136.4 3541 33.8 67.0 67.0 | 2058 —16.9 87.7] 200
8 Corporate bonds . 18.7 16.0 46.1 73.8| 121.7] 225 69.8 62.2 85.3( 135.3 108.1] 89.0
9 Mortgages. . . 85.4 | 183.6 | 217.1 [ 237.7| 298.0] 2285  205.7 | 221.2 | 254.2| 245.0 | 350.9| 298.1
10 Home mortgages. 50.5 { 117.5 | 129.7 [ 151.9{ 199.4| 139.5 [ 119.9 [ 139.2 164.7] 163.8 | 234.9] 217.5
11 Multifamily reside 5.4 14.2 25.1 29.2 33.00 27.8 224 25.0 33.4( 312 348] 277
12 Commercial . 252 493 63.2 62.5 739} 62.6 63.83 59.5 65.5] 589 88.9] 625
13 Farm......... 4.2 2.6 -.9 -6.01 -83] -14 -4 | -25 -9.5] —8.9 =171 -9.6
14  Other debt instruments . 79.3 | 110.2 | 241.5 | 183.3| 164.0] 2422 | 240.8 | 167.5 199.1] 106.2 | 221.8 2.9
15 Consumer credit .. . 19.3 56.6 90.4 94.6 65.8F 94.7 8.2 | 953 9391 71.0 60.6] 157
16 Bank loans n.e.c. 50.4 23.2 67.1 38.6 66.5] 71.2 63.0 [ 21.0 562y 122 120.8| —40.2
17 Open market paper. =641 -8 217 14.6] -9.3| 26.6 16.8 14.4 14.8} —13.1 5.5 4.5
8 [ 1110 O RN 15.8 313 62.2 355} 41.0) 497 4.7 36.8 3427 362 4591 299
19 By bOrrOWing SECIOT «. .. .vvvvnrenenrrresineennes 227.6 | 363.6 | 555.1 | 63L1[ 619.0] 52691 5833 | 518.0 | 744.3| 469.6 | 768.4] 417.0
20 State and local governments .. .. 21.5 34.0 27.4 91.8 46.4| 162 38.6 56.3 127.2 3.1 89,71 28.6
21 Households ,.................. 90.0 | 188.2 | 234.6 | 293.4| 279.9| 235.0 | 234.2 | 259.8 | 327.1| 232.8 | 326.9| 224.0
2 Farm....oooovviiiiiinnnnnnn. 6.8 4.1 -1 -13.9( -15.1 -.5 41 =70 -208( -16.8 [ —13.3( —-19.5
23 Nonfarm noncorporate ......... L 402 770 97.0 93.1] 115.9( 101.8 92.2 8s. 100.5( 96.2 | 1355 92.8
24 COMPOFALE . oottt iit i s rsreneansay 69.0 60.3 196.0 166,71 192.0| 1743 | 217.8 | 123.2 2103 1543 229.7 91.2
25 Foreign net borrowing in United States................. 16.0 17.3 83 1.2 9.0 36.1) -194| -5.8 82 215 -3.5| -12.6
26 BORAS ...vvviiviiiieniiiiiiins 6.6 31 3.8 3.8 2.6 1.3 6.3 5.5 2.1 6.2 -L1[ -11
27 Bank loans n.e.c. .. =55 36 | -6.6 -28] -10| -13]| -11.9| -58 1 1.5 -3.5] -3.5
28 Open market paper. .. . 1.9 6.5 6.2 6.2 1151 166 | -43 2.8 9.6] 19.1 391 -5.3
29 U.S.government loans ........oooviviiiinireniiiinns 13.0 4.1 5.0 -60f —-40{ 195| -96| -82 =371 -53 =271 -28
30 Total domestic plus foreign . ....................coooveen 404.8 | 567.5 | 762.2 | 856.0f 842.41 7534 | 771.0 | 7169 | 995.0| 698.3 | 986.4| 555.7
Financial sectors
31 Total net borrowing by financial sectors................. 90.3 993 | 151.9 | 199.0| 291.1( 153.0 | 150.7 | 175.1 | 222.8) 238.8 | 343.4} 3175
By instrument
32 U.S. government related. .........ooovuiieiuiiiniiiies 649 | 67.8 749 | 10L5| 1743| 72.5 77.3 96.8 106.3| 133.8 | 214.8| 180.2
33  Sponsored credit agency securities. 14.9 1.4 30.4 20.6 13.2] 294 31.5 26.6 14.6 6.4 20.0 7.8
34 ortgage pool securities......... 49.5 66.4 4.4 79.9{ 1614 43.1 458 70.3 89.5 126.6 [ 1963 171.8
35 Loans from U.S. government A o] e 1.1 =4 o e | 2.2 8 -1.5 5
36 Private financial sectors ..... 25.4 31.5 77.0 97.4] 1168 80.5 73.5 78.3 116.5| 105.0 128.6| 1374
37 Corporate bonds. .. 12.7 17.4 36.2 48.6] 68.7] 30.8 41.5 48.9 48.3| 709 66.5( 92.5
38 Mortgages..... .1 * 4 1 .1 4 4 * 1 6 -5 2
39 Bankloans n.c.c. 1.9 -1 N 2.6 4.0 6 N 23 2.9 4.0 40| -74
40 Open market paper..,.............. 99 | 213 4.1 3201 24.2] 32.1 16.0 14.6 49.4| 151 33.4( 383
41 Loans from Federal Home Loan Banks .............. 81 -7.0 15.7 14.2 19.8] 165 149 12.5 159 144 25.21 136
By sector
42 Syonsored credit agencies ...........ciiiiiiiiiiians 15.3 14 304 21.7 129] 294 315 26.6 16.8 7.2 18.5 8.3
43 Mpongage pools...oviuinn .| 495 66.4 4.4 799( 161.4] 43.1 45.8 70.3 89.5] 126.6 | 1963} 171.8
44 Private financial sectors ........ 25.4 31.5 77.0 97.4| 116.8f 80.5 73.5 78.3 116.5} 105.0 128.6} 1374
45  Commercial banks 1.7 5.0 7.3 -49| -36| 198 -53| —-47 =501 -2.7 —4.6 4.4
46 Bank affiliates ................. 6.8 12.1 15.6 14.5 4.6] 204 10.8 10.2 189} —1.7 1091 21.6
47  Savings and loan associations ... 2.5 | =21 22.7 2.3 293 2.0 23.3 14.2 30.4( 25.5 33.1( 307
48  Finance companies............. 4.5 12.9 18.9 53.9 50.2 8.2 29.6 49.7 58.1 53.1 472 272
49 REITS......coviiviiiiiiiiinnni . -2 -.1 A -7 -3 2 1 ~.6 -.8 6 131 =2
50 CMOISSUEIS .\ttt rerenntnvirretraneornerenenis 2 37 12.4 12.2 36.7 9.8 15.0 9.5 14.9 30.2 43.3 53.7
All sectors
51 Total net borrowing ............ 495.1 | 666.8 | 914.1 | 1,054.9| 1,133.5 906.4 | 921.8 | 892,1 | 1,217.8] 937.1 | 1,329.8] 873.2
52 U.S. government securities 2259 { 254.4 | 273.8 1 324.2 389.0| 263.1 1 284.5 ] 301.7| 346.6| 340.2 | 437.8] 331.0
53  State and local obligations .. 4.2 53.7 504 ( 1364 35.4( 338 67.0 | 67.0 205.8] —16.9 87.7( 20.0
54  Corporate and foreign bonds 38.0 [ 36.5 86.1 126.1 192.9] 546} 1176 | 116.6 135.7| 2124 173.5| 180.5
55 Mortgages............ . 85.4 | 183.6 | 217.4 [ 237.7 298.0| 228.8 [ 206.0 | 221.2 | 2542 245.6 [ 350.4( 298.3
56  Consumer credit . 19.3 56.6 90.4 94.6] 65.8| 94.7 86.2 95.3 93.9( 71.0 60.6| 157
57  Bank loans n.e.c. 46.7 26.7 61.1 38.3 69.5( 70.4 51.8 17.5 59.2( 17.7 121.3] -51.0
58  Open market pape 5.7 26.9 52.0 52.8 26.4| 75.4 28.6 31.8 7371 210 31.7( 375
59 © Other loans ..... 300 | 284 82.9 4.8 56.5 85.7 80.0 41,1 48.6| 46.1 669 41.1
External corporate equity funds raised in United States

60 Total new shareissues .................cocouienniennn 25.8 61,8 | —-36.4 19.9 91.6| —47.9 | —24.9 3.0 36.7 100.8 82.3| 618
61 Mutualfunds..........ooiiiiiiiiiiiiii s 8.8 27.2 29.3 85.7( 163.3| 26.5 32.2 64.2 | 107.1| 155.5 1711 123.3
62 Allother.................. . 170 34.6 | -65.7 | —65.8 —-71.7| -74.4 [ -57.1 | —61.2{ —70.4| —54.7 | —88.7| —61.5
63 Nonfinancial corporations. 11.4 283 | -74.5| —-81.5] —80.8( ~79.5| —-69.4 | ~75.5| -87.5| —68.7 | —-92.7| —70.0
64 Financial corporations................ . 4.2 2.6 7.8 12.0 8.3 6.8 8.8 11.2 12.8 7.5 9.1 6.7
65 Foreign shares purchased in United States.......... 1.4 3.7 9 3.7 Il -1.6 3.5 3.1 4.3 6.6 =51 1.9
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1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of dollars, except as noted; half-yearly data are at seasonally adjusted annual rates.
1984 1985 1986 1987
Transaction category, or sector 1982 1983 1984 1985 1986
HI H2 H1 H2 H1 H2 Hi
1 Total funds advanced in credit markets to domestic
nonfinancial sectors .. ............. ... il 388.9 | 550.2 | 753.9 | 854.8 | 8334 | 717.3 [ 790.4 | 722.7 | 986.8 | 676.9 | 989.9 | 568.3
By public agencies and foreign
2 Total net advances ........oooovvii i, 1149 | 114.0 | 157.6 | 2023 | 317.3 | 132.7 § 182.5 | 1958 | 208.7 [ 264.1 | 370.6 | 241.3
3 U.S, government Securities. ... .......oevvvinnin.s 22.3 26.3 39.3 47.1 84.8 27.6 51.0 50.3 43.9 74.0 95.6 46.3
4 Residential mortgages...........oooviiiiiiiii 61.0 [ 76.1 56.5 94.6 | 158.5 55.5 574 88.6 ] 1007} 123.8 | 193.2 | 164.9
5 FHLB advances to savings and loans................ . -7.0 15.7 4.2 19.8 16.5 14.9 12.5 15.9 144 252 13.6
6  Other loans and securities...........cocooviivniin,. 30.8 18.6 46.2 46.3 54,2 33.2 59.2 4.4 48.2 52.0 56.5 16.5
Total advanced, by sector
A T T T S 15.9 9.7 17.1 16.8 9.5 7.5 26.6 25.1 8.4 10.8 82| —4.1
8  Sponsored credit agencies 65.5 69.8 743 | 10151 1755 733 75.2 9.4 | 1067 i 128.2 | 222.8 | 167.7
9 onetary authorities ................. 9.8 10.9 8.4 21.6 30.2 12.0 4.8 27.5 15.8 13.2 47.2 10.8
10 FOreign ..vovvivivin it ii i 23.7 23.7 57.9 623 | 102.1 39.8 75.9 46.8 77.8 | 1119 92.3 66.9
Agency and foreign borrowing not in line 1
11 Sponsored credit agencies and mortgage pools........ 64.9 67.8 749 [ 1015 [ 174.3 72.5 77.3 96.8 | 1063 | 133.8 | 214.8 | 180.2
120 FOreign . .ovvvviien i anen Ve 16.0 17.3 83 1.2 901 361]-1941 -58 821 2151 -351| -126
Private domestic funds advanced
13 Total net advances .........coovuveiiireiriiionniiins 3548 | 521.3 [ 679.5 | 755.2 1 699.3 [ 693.2 | 665.7 | 618.0 [ 892.5 | 568.0 | 830.6 | 494.6
14 U.S. government SeCUrities. ..........ooovevvenieiin, 203.6 | 228.1 | 234.5 | 277.0 | 304.2 [ 235.5 | 233.5 | 251.3 | 302.7 | 266.3 | 342.2 | 284.7
15 State and local obligations..................oeel, 44.2 53.7 50.4 | 136.4 35.4 33.8 67.0 67.0 | 2058 | —-16.9 87.7 1 20.0
16  Corporate and foreign bonds ..................c.000 14.7 14.5 | 35.1 40.8 84.3 17.3 53.0 397 | 42.0( 1008 678 | 61.6
17 Residential mortgages. ..........covvvevvineiinanns ~53 55.0 98.2 86.4 73.8 ) 1117 84.8 75.5 97.4 71.3 76.4 80.3
18 Other mortgages and loans ...........oovvevvininns 98.3 | 162.4 | 276.9 | 228.8 | 2214 311.,5 ] 2423 | 197.0 | 260.6 | 161.0 | 281.8 61.6
19  Less: Feder:FHome Loan Bank advances ........... 81 -70 15.7 14.2 19.8 16.5 14.9 12.5 159 14.4 252 13.6
Private financial intermediation .
20 Credit market funds advanced by private financial
INSLEUONS L ..o vvnrve i i 2742 | 3958 | 559.8 1 579.5 [ 726.1 [ 587.5 [ 532.1 | 483.8 [ 675.2 | 638.9 | 813.2 | 485.1
21 Commercial banking.............cooi i, 110.2 | 1443 | 168.9 [ 186.3 [ 1947 [ 1922 | 1455 ] 143.3 | 2294 | 1172 | 2723 49.9
22 Savings institutions. ... ....ooo i i 229 ] 135.6 { 150.2 83.0 | 105.8 | 167.0 | 133.5 54.5 [ 111.4 9.5 | 1172 85.7
23 Insurance and pension funds ... 96.6 | 100.1 | 121.8 | 156.0 } 1759} 148.3 95.3 | 1394 | 1725 170.6 | 181.2 | 213.3
24 Other finance ......covvvuvrrniinnrnioiiiiieinn, 4.5 158 | 118.9 | 1542 | 24961 80.0 | 157.8 | 1465 161.9 | 256.7 | 242.4 | 136.2
25 Sources of funds ... ovuii i 274.2 | 3958 | S59.8 | 579.5 [ 726.1 [ 587.5 [ 532.1 | 483.8 { 675.2 | 638.9 | 813.2 | 485.1
26  Private domestic depositsand RPs . ................. 196.2 | 2154 | 3169 | 213.2 | 272.8 | 280.2 | 353.5 | 191.4 | 235.0 | 2522 ) 293.4 15.1
27  Credit market bOrrowing...........ooovvienniiinis 25.4 31.5 770 974 1168 80.5 7.5 783 | 116.5 | 105.0 | 128.6 | 1374
28 Other SOUICES. .. v.vvrvernininininrararreeniiinias 5261 14891 1659 | 2689 [ 3364 | 226.8 [ 105.1 | 214.1 | 323.6 | 281.7 | 391.1 | 332.6
29 Foreignfunds.................... ~31.4 16.3 5.4 17.7 124 10.9 —-.1 21.3 14.2 12.3 12.5 41.8
30 Treasury balances.............. 6.1 [ -53 4.0 10.3 171 -2.8 10.8 13.9 6.6 ) —4.2 7.6 [ —4.4
31 Insurance and pension reserves. ... 106.0 | 109.7 | 118.6 | 141.0 [ 1525 | 162.5 746 | 1186 | 163.4 | 138.6 | 166.4 | 2344
32 Other,net....\vuvit it -28.1 28.2 37.9 9.9 | 169.8 56.1 19.7 603 | 139.4 | 1349 | 204.6 60.8
Private domestic nonfinancial investors
33 Direct lending in credit markets. . 106.0 | 157.0 | 196.7 [ 273.2 90.1 | 186.2 | 207.1 | 212.5 | 333.9 34,1 | 146.1 | 146.9
34 U.S. government securities. . 68.5 99.3 1 1236 | 1453 434 | 162.8 843 | 1562 | 134.5 37.4 49.4 69.9
35  State and local obligations. .. 2501 403 304 ( 476 —-.8 10.4 50.4 14.8 80.4 [ —68.7 67.2 21.7
36  Corporate and foreign bonds * -11.6 5.2 11.8 344  -26.4 36.9 15.4 8.2 68.1 .8 39.0
37 Open market paper. -5.7 12.0 9.3 439 | —4.8 15.6 3.0 3.5 842 | —16.3 6.7 7.7
38 Other............. 18.2 17.0 28.1 24.6 17.9 23.8 35 22.6 26.6 13.6 22.1 8.5
39 Deposits and currency 205.5 | 232.8 | 3204 | 223.5 | 293.2 | 286.8 [ 354.0 | 198.3 | 248.7 | 262.0 | 3244 10.2
40 UTTENCY .« v oo v ve 9.7 14.3 8.6 12,4 14.4 13.7 3.6 15.9 8.8 10.7 18.2 10.0
41  Checkable deposit: 18.0 28.6 27.9 414 97.7 26.0 29.8 14.6 68.2 799 | 1155 | —28.5
42  Small time and savings account 136.0 | 2157 | 150.1 } 139.1 | 122.5 | 129.0 { 171.2 | 161.5 1 116.7 | 1154 | 1295 339
43 Money market fund shares 33.5 | -39.0 | 49.0 89| 48| 245| T34 10.6 7.1 469} 406 | -46
44  Large time deposits . -2.4 —8.4 84.9 7.2 -9.3 92.0 77.9 -7.6 21.9 * -18.7 1.5
45  Security RPs............... 11.1 18.5 5.0 16.6 18.3 8.7 1.2 12.2 21.1 10.0 26.5 127
46  Deposits in foreign countries . .........cooveieiiini -.4 3 =51 =21 59 =71 -3.1] -9%0 4.9 -9 128 | —-149
47 Total of credit market instruments, deposits and
CUFTEIICY. ¢ ¢ ottt v e eanevntoeonioransnsoinenenas 315 | 3899 | 517.1 | 496.7 | 383.3 | 473.0 | 561.1 | 410.7 | 582.6 | 296.0 | 470.5 | 157.1
48  Public holdings as percent of total........ 28.4 20.1 20.7 23.6 31.7 17.6 23.7 273 21.0 37.8 37.6 43.4
49  Private financia! intermediation (in percent) 77.3 75.9 824 76.7 | 103.8 84.7 79.9 78.3 75.6 | 112.5 97.9 98.1
50  Total foreign funds . ...........coviuunes -1.7 400 633 80.1 | 114.5 50.7 75.8 68.1 92.0 | 124.2 | 104.9 | 108.7
Memo: Corporate equities not included above
51 Totalmet iSSUES. ... ..ot iiiiiiiin i, 25.8 61.8 | —-36.4 19.9 91.6 | —47.9 | —-24.9 3.0 36.7 § 100.8 82.3 61.8
52 Mutual fund share: 8.8 27.2 29.3 85.7 | 163.5 26.5 3221 642 107.1 | 1555 171.1 | 1233
53 Other equities. . .. 17.0 34,6 | —65.7 | —65.8 | —~71.7 | ~74.4 | —-57.1 | —61.2 | —=70.4 | —54.7 | —88.7 | ~61.5
54 Acquisitions by finan 25.9 5.1 19.7 42.8 482 -2 39.7 58.8 26.8 56.6 39.7 65.5
55 Other net purchases .............. =1 10.7 | —56.1 | —22.9 43.4 | —~47.7 | —64.6 | —55.8 10.0 44.2 426 | -3.6

NOTES BY LINE NUMBER
1. Line 1 of table 1.57.
2. Sum of lines 3-6 or 7-10.
6. Includes farm and commercial mortgages.
11. Credit market funds raised by federally sponsored credit agencies, and net
issues of federally related mortgage pool securities.
13. Line 1 less line 2 plus line 11 and 12. Also line 20 less line 27 plus line 33.
Also sum of lines 28 and 47 less lines 40 and 46.
18. Includes farm and commercial mortgages.
26. Line 39 less lines 40 and 46. .
27. Excludes equity issues and investment company shares. Includes line 19.
29. Foreign deposits at commercial banks, bank borrowings from foreign
branches, and liabilities of foreign banking agencies to foreign affiliates, less
claims on forfeign affiliates and dedposits by banking in foreign banks.
30. Demand deposits and note balances at commercial banks.

31. Excludes net investment of these reserves in corporate equities.

32. Mainly retained earnings and net miscellaneous liabilities.

33, Line (3 less line 20 plus line 27,

34-38, Lines 14-18 less amounts acquired by private finance plus amounts

borrowed by private finance. Line 38 includes mortgages.

40, Mainly an offset to line 9.

47, Lines 33 plus 39, or line 13 less line 28 plus 40 and 46.

48, Line 2/line 1.

49, Line 20/line 13.

50, Sum of lines 10 and 29,

51, 53. Includes issues by fi ial institutions.

Nortke. Full statements for sectors and transaction types in flows and in amounts
outstanding may be obtained from Flow of Funds Section, Division of Research
?)n(é S;z(i)tsigtllcs, Board of Governors of the Federal Reserve System, Washington,
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures'
1977 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.

1987
Measure 1984 1985 1986
Mar. Apr. May June July Aug.” | Sept” Oct.” Nov
{ Industrial production .................... 121.4 123.8 125.1 1274 1274 128.2 129.1 130.6 131.2 130.9 132.0 132.5
Market groupings
2 Products, total.............. 126.7 130.8 133.2 136.4 135.8 136.9 137.8 139.5 139.9 139.2 140.8 141.2
3  Final, total.....,. 127.3 131.1 1323 135.1 134.5 135.5 136.2 137.9 138.4 137.7 139.4 139.7
4 Consumer goods 118.0 120.2 124.5 126.7 125.5 127.3 127.2 128.9 129.4 127.6 129.3 129.4
5 Equipment .. ... .| 1396 1454 142.7 146.2 146.4 146.3 148.1 149.7 150.2 151.0 152.8 153.4
6 Intermediate................ L 1247 130.0 136.4 140.9 140.3 141.8 143.3 145.0 145.3 144.7 1453 146.1
T Materials. ..o 114.2 114.2 1139 115.2 1159 1163 1172 118.5 119.4 119.5 120.1 120.6

Industry groupings
8 Manufacturing. .. ............coveeuiiene 1234 126.4 129.1

Capacity utilization (percent)?

9 Manufacturing...........iiiiiiin 80.5 80.1 79.8
10 Industrial materjals industries .......... 82.0 80.2 78.5
11 Construction contracts (1982 = 100)°...... 135.0 148.0 155.0 165.0

12 Nonagricultural employment, total*

13 Goods-producing, total ........ ...| 1016 102.4 102.4
14 Manufacturing, total. . ............... 98.4 97.8 96.5
15 Manufacturing, production-worker. ... 94.1 2.6 91.2

16 _ Service-producing.............ovvieen 120.0 125.0 128.9
l7 Personal income, total...........

Wﬁes and sa.lary disbursements. .
\9 anufacturing.,....... s
20 Disposable J)ersonal income
21 Retail sales®. ...............

Prices’
22 Consumer (1967 = 100
23 Producer finished goods (1967

1790 | 1906 | 199 | 2068

3111 322.2 328.4 3359
291.1 293.7 289.7 2926

337.7 338.7 340.1 340.8 342.7 344.4 345.3 345.8
2949 295.8 296.2 | 297.4" | 2972 296.7 298.2 298.1

1. A major revision of the industrial roducnon index and the capacity
utilization rates was released in July 1985, See ‘A Revision of the Index of
Industrial Production’ and accompanyin, ‘tables that contain revised indexes
(1977=100) through December 1984 in the FEDERAL RESERVE BULLETIN, vol. 71
(July 1985), pp. 487-501. The revised i for January tk h June 1985 were
shown in the September BULLETIN.

2. Ratios of indexes of production to indexes of capacity. Based on data from
Federal Reserve, McGraw-Hill Economics Department, Department of Com-
merce, and other sources. o :

5. Based on data in Survey of Current Business (U.S. Department of Com-
merce).
6. Based on Bureau of Census data published in Survey of Current Business.
7 Data wuhout seasona] adjustment as pubhshed in Monthly Labor Review.
dj d data for changes in the price indexes may be obtained from
the Bureau of Labor Statistics, U.S. Department of Labor.

Note. Basic data (not index numbers) for series mentioned in notes 4, 5,and 6,
and ind for series mentioned in notes 3 and 7 may also be found in the Survey

3. Index of dollar value of total construction contracts, includi ial
nonresidential and heavy engineering, from McGraw-Hill Informatlon Systems
Company, F. W. Dodge Division.

4, Based on data in Employment and Earnings (U.S. Depariment of Labor).
Series covers employees only, excluding personne! in the Armed Forces.

of Current Business.
Figures for industrial production for the last two months are preliminary and
estimated, respectively.
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2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.

1987
Category 1984 1985 1986
Apr. May June July Aug. Sept. Oct. Nov.
HoUSEHOLD SURVEY DATA
1 Noninstitutional population® .. .............. 178,602 | 180,440 | 182,822 | 184,597 | 184,777 | 184,941 | 185,127 | 185,264 | 185,428 | 185,575 | 185,737
2 Labor force (including Armed Forces)'...... | 115,763 [ 117,695 | 120,078 | 121,588 | 122,237 | 121,755 | 122,194 | 122,564 | 122,128 | 122,625 | 122,883
3 Cigliar; labor force. .........covivniiint 113,544 } 115,461 | 117,834 | 119,335 | 119,993 | 119,517 | 119,952 | 120,302 | 119,861 | 120,361 | 120,616
mployment
4 Nonagricultural industries?............. 101,685 | 103,971 | 106,434 | 108,545 | 109,112 | 109,079 | 109,508 | 109,989 | 109,602 { 109,903 | 110,333
5 AricUlture. . ..o 3,321 3,179 3,163 3,290 3,335 3,178 3,219 3,092 3,170 3,283 3,167
Unemployment
6 Number......... e 8,539 8,312 8,237 7,500 7,546 7,260 7,224 7,221 7,089 7,174 7,116
7 Rate (percent of civilian labor force) .. .. 7.5 7.2 7.0 6.3 6.3 6.1 6.0 6.0 5.9 6.0 5.9
8 Notinlaborforce.................co0oones 62,839 | 62,745 | 62,744 | 63,009 | 62,540 | 63,186 | 62,933 | 62,700 | 63,300 | 62,950 62,854
ESTABLISHMENT SURVEY DATA
9 Nonagricultural payroll employment® ... ... .. 94,496 | 97,519 | 99,610 | 101,598 | 101,708 | 101,818 } 102,126 | 102,275 | 102,434" | 102,970" | 103,244
10 Manufacturing.....ooovvveniunvnneiennonens 19,378 19,260 18,994 19,011 19,018 19,015 19,104 19,129 | 19,169" { 19,2457 19,314
11 Mining..........ooo0ve e 966 927 783 729 735 738 744 751 759" 764" 760
12 Contract CORStIUCtion ..........c.vupveenas 4,383 4,673 4,904 5,019 4,999 5,008 5,002 5,006 4,989" 5,044" 5,078
13 Transportation and public utilities .......... 5,159 5,238 5,244 5,348 5,344 5,350 5,363 5,377 5,416 5,428’ 5,455
M Trade. ..o 22,100 | 23,073 | 23,580 | 23,969 | 23,980 | 24,007 | 24,071 | 24,063 | 24,129" | 24,230" | 24,233
15 Finance.......ooevveinnniniiiiiiinineen., 5,689 5,955 6,297 6,558 6,576 6,586 6,608 6,624 6,629 6,644" 6,659
16 Service ......oovviiiiiniiiiiiin i, 20,797 | 22,000 | 23,099 | 23,926 | 24,025 | 24,083 | 24,214 | 24,279 | 24,2057 | 24,411 | 24,499
17 GOvernment........ovvviiueiinnnienainaes 16,023 16,394 16,710 17,038 17,031 17,031 17,020 | 17,046 | 17,048 17,204" | 17,246
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION

Seasonally adjusted

1986 1987 1986 1987 1986 1987
Series
Q4 Q1 Q Q¥ Q4 Ql Q2 Q3 Q4 Ql Q2 Q¥
Qutput (1977 = 100) Capacity (percent of 1977 output) Utilization rate (percent)
1 Total fndustry .............cccvvvnveinns 125.9 126.9 128.2 130.9 158.7 159.5 160.4 | 161.3 79.4 79.5 79.9 81.2
2 MiDING...o.ovviiiiein s 96.9 98.8 99.0 100.6 130.8 130.4 129.7 129.0 74.1 75.8 76.3 78.0
3 Utilities....... 109.1 108.1 108.3 111.6 137.3 137.7 138.3 138.8 79.4 78.5 78.3 80.4
4 Manufacturing. .... 130.4 131.6 133.2 135.7 163.4 164.5 165.6 | 166.7 79.8 80.0 80.5 81.4
5 Primary processing. 113.4 114.3 116.1 119.2 137.5 138.2 139.0 | 139.8 82.5 82.7 83.5 85.2
6 Advanced processing. 140.6 142.0 143.5 145.8 179.1 180.3 181.6 182.9 78.5 78.7 79.0 79.9
7 Materials 114.3 115.0 116.5 119.1 145.8 146.1 146.7 | 147.2 78.5 78.7 79.4 80.9
8 Durable goods......ooovvvviirieiiiaaans 120.7 121.4 122.9 125.5 162.2 162.3 163.1 163.9 74.7 74.8 75.4 76.6
Metal materials . . 75.4 74.7 77.0 83.6 113.4 110.6 110.0 | 109.4 67.7 67.5 70.0 76.4
10 Nondurable goods ......... 120.3 121.2 124.0 128.2 140.4 142.9 143.8 144.7 84.7 84.8 86.2 88.6
11 Textile, paper, and chemical 120.9 122.3 125.1 130.5 139.6 142.4 143.4 144.4 85.4 85.9 87.2 90.4
12 Paper.............o.s 137.0 136.4 137.7 144.5 139.7 142.8 143.9 145.17 96.7 95.5 95.7 99.6
13 Chemical..........oovviiviiinennes 120.3 122.9 125.3 130.7 145.0 148.8 149.8 150.9 81.4 82.6 83.6 86.3
14 Energy materials. .............covvvenns 97.8 98.3 98.7 100.0 121.6 120.3 120.2 120.1 81.2 81.7 82.1 83.3
o Previous cyc]e‘ Latest cycle? 1986 1987
High Low High Low Nov. Mar. Apr. May June July Aug.” | Sept.” | Oct. Nov.
Capacity utilization rate (percent)
15 Total industry ........ 88.6 72.1 86.9 69.5 79.2 9.7 79.6 79.9 80.3 81.1 81.4 81.0 81.5 81.7
16 Mining............... 92.8 87.8 95.2 76.9 74.5 5.5 759 76.5 76.6 76.8 78.2 79.0 79.2 79.2
17 Utilities.............. 95.6 829 88.5 78.0 79.8 78.2 76.8 79.2 79.0 80.2 81.3 79.8 81.6 82.0
18 Manufacturing........ 81.7 69.9 86.5 68.0 79.6 80.3 80.2 80.4 80.8 81.5 81.5 813 81.8 82.0
19 Primary processing.... | 9L.9 68.3 89.1 65.1 82.5 83.1 83.5 832 84.0 85.4 85.3 85.1 85.6 85.9
20 Advanced processing..| 86.0 71.1 85.1 69.5 78.3 79.1 78.7 792 79.2 79.8 79.9 79.5 80.1 80.2
21 Materdals............. 92,0 70.5 89.1 68.5 78.5 78.7 79.1 79.3 79.8 80.6 81.1 81.0 81.3 81.6
22 Durable goods........ 91.8 64.4 89.8 60.9 74.6 75.2 75.0 75.1 75.9 76.5 76.6 76.7 77.5 7.7
23 Metal materials.. ... 99.2 67.1 93.6 45.7 68.6 68.7 68.8 69.7 71.5 73.9 77.5 719 81.1 80.7
24 Nondurable goods .... [ 91.1 66.7 88.1 70.7 83.9 84.8 86.5 86.2 86.1 88.4 88.6 88.7 87.9 88.1
25  Textile, paper, and

chemica {928 64.8 89.4 68.8 84.4 85.8 87.5 87.1 87.1 90.0 90.5 90.7 89.9

26 Paper. .. 98.4 70.6 97.3 79.9 96.5 94.6 95.1 95.7 96.3 100.5 99.9 98.4 97.3

27 Chemical. . 92.5 64.4 87.9 63.5 79.9 82.2 83.9 83.9 83.1 85.1 86.4 87.4 87.1
28 Energy materials. .. ... 94.6 86.9 94.0 823 82.1 80.8 81.3 82.1 82.8 82.4 84,0 83.5 83.7 84.4

t. Monthly high 1973; monthly low 1975,

2. Monthly highs 1978 throu,

1980; monthly lows 1982.

NoTE. These data also appear in the Board's G.3 (402) release. For address, see

inside front cover.



Selected Measures  A47
2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value A
Monthly data are seasonally adjusted
1977 1986 1986 1987
pro-
Groups por- | avg.
tion Nov, | Dec Jan. | Feb. | Mar. | Apr. | May | June | July | Aug.” | Sept. | Oct.” | Nov.?
Index (1977 = 100)
MAaJOR MARKET
1 Totalindex............coovvivvinvnnnn, 100.00 | 125.0 | 126.0 | 126,7 | 126.5 | 127.2 | 127.3 | 127.4 | 128.4 | 129.1 | 130.6 | 131.2 | 130.9 | 132.0 | 132.5
2 ProductS. ..o viv i §7.721 133.2 | 134.5 | 1350 | 134.9 | 136.1 | 136.2 | 137.2 | 137.2 | 137.8 | 139.5 | 139.9 | 139.2 | 140.8 | 141.2
3 Finalproducts.............ocoviiiinn 44,771 132.3 [133.1 | 133,7 | 133.6 | 135.0 | 135.0 | 134,5 | 135.8 ) 136.2 | 137.9 | 138.4 | 137.7 | 139.4 | 139.7
4 Consumer goods. . ..........ccovvens 25.521124.5 [ 125.6 | 1272 | 126.8 | 127.5 | 127.5 [ 126.6 | 128.2 | 127.2 | 128.9 [ 1294 | 127.6 [ 129.3 | 129.4
5 Equipment...............co0ivne 19.25] 142.7 | 143.1 | 142,2 | 142.8 | 144.9 | 145.0 | 144.9 | 145.8 | 148.1 | 149.7 | 150.2 | 151.0 | 152.8 | 153.4
6 Intermediate products................ 12.94 | 136.4 | 139.2 | 139.7 | 139.1 | 139.7 | 140.4 | 139.9 | 142.1 | 143.3 | 145.0 | 145.3 | 144,7 | 145.3 | 146.1
7 Materials ... 42,28 | 1139 [ 114.3 | 1152 | 115.2 j 115.1 | 115.2 ] 1162 | 116.3 | 117.2 | 118.5 | 119.4 | 119.5 | 120.1 | 120.6
Consumer goods
8 Durable consumer goods ............... 6.89) 116.2 | 118.4 | 121.5 | 120.0 | 122.4 | 121.2 | 118.1 } 1202 | 117.4 | 120.4 | 121.2 | 118.3 | 123.5 | 123.1
9  Automotive products, ................ 298| 1151 | 114.6 { 117.7 | 117.6 | 123.5 | 1212 | 1157 { 118.0 | 1149 | 117.5 | 118.0 | 113.8 { 123.8 | 122.1
10 Autosand trucks . ..........ohll 1.79 1129 | 107.6 | 1156 | 117.9 | 125.2 | 121.6 | 111.5 } 113.1 { 107.9 | 1123 | (2.4 | 107.2 | 122.2 | 118.7
11 AULOS, CONSUMET ..\ v\ vvvvannn.n. LI6f 973 1 923 995 ( 943 [ 1053 | 100.9 ( 91.8  91.0( 874 | 864 76.8 ( 79.1 947 [ 919
12 Trucks, consumer ............... 63| 141.8 | 136.0 | 1456 | 161.9 | 162,1 | 159.9 | 148.1 | 154.2 | 146.0 | 160.4 | 178.4 | 159.4 Cea coas
13 Auto parts and allied goods......... 1191 1184 1125.2 § 1208 | 117.1 | 1210 } 120.5 § 1219 § 1253 | 1254 | 1253 | 126.6 | 123.8 | 126.2 | (27.1
14 Homegoods ...............o.oevnn, 391 U701 11212 | 1244 | 1219 [ 121.6 | 121.2 | 119.9 | 121.8 | 119.3 | 122.5 | 123.6 | 121.8 | 123.3 | 123.8
15 Appliances, A/ Cand TV ........... 1,241 139.5 | 148.1 | 153.2 | 146.9 | 145.2 | 142.9 |} 137.7 | 142.2 | 1334 | 141.7 | 147.1 | 141.8 | 144.8 | 145.7
16 Appliances and TV .............. 1.19] 141.6 | 150.0 | 155.1 | 148.9 | 146.7 | 143.8 | 139.2 | 142.3 | 133.4 | 142.6 | 145.5 [ 140.6 | 145.1 AN
17 Carpeting and furniture. . ...... . 96| 125.8 | 131.1 | 1320 | 129.1 | 130.8 | 131.3 | 133,5 | 133.3 | 132.3 | 134.1 | 132.0 | 131.6 | 133.3
18 Miscellaneous home goods .. .. 1.71{ 96.0 [ 963 994 | 99.8 | 99.3 | 99.8 | 99.4 | 100.7 | 101.8 | 102,2 | 102.0 | 101.8 | 102.2
19 Nondurable consumer goods. 18,63 127.5 ( 128.3 | 1294 | 129.2 | 129.4 | 129.8 | 129,8 | 131.1 } 130.9 | 132.1 ) 1325 | 131.0 | 131.5 | 131.8
20 Consumer staples............. 15.29( 97.0 { 135.0 | 136.0 | 135.9 | 1359 | 136.5 | 136,4 | 137.7 | 137.6 | 138.9 | 139.2 | 137.7 | 138.2 | 138.7
21 Consumer foods and tobacco A 7.80| 134.1 | 132.6 | 133.9 | 132.9 | 134.0 | 134.8 | 134.4 | 1356 | 136.0 | 137.2 | 137.4 | 137.1 | 137.2 Coae
22 Nonfood staples................... 74911319 | 137.4 | 138.2 | 139.0 | 137.9 | 138.2 | 138.5 | 139.9 | 139.2 | 140.6 | 141.2 { 138.4 | 139.3 | 139.8
23 Consumer chemical products ... .. 2,751 136.5 | 161.0 | 163.1 | 165.9 | 164.7 | 165.7 | 164.7 | 165.9 | 164.4 | 165.7 | 167.4 | 163.6 | 162.2 F.
24 Consumer paper products ........ 1.88| 161.2 [ 1S1.5 | 150.1 | 149.4 | 147.8 | 147.5 | 148.9 | 152.9 ( 153.1 ( 153.8 | 153.9 { 153.0 { 1534 { ....
25 Consumer cnergfl ................ 2.86| 147.4 | 105.5 | 106.4 | 106.3 | 105.7 | 105.8 | 106.5 | 106.4 | 105.9 | 108.0 | 107.7 | 104.6 | 108.0
26 Consumer fuel ................ 14411057 § 917 | 922 | 95.0 | 92.5 | 9%4.1 945 921 919 | 9271 9144 91.6 | 92.1
27 Residential utilities ............ 1.42| 92.8 { 119.6 | 120.8 | 117.8 | 119.2 | 117.7 | 118.7 | 121.0 | 120.2 | 123.6 | 124.3 | 117.7 e
Equipment
28 Business and defense equipment ........ 18.01 | 147.1 | 148.1 | 147.0 | 147.7 | 150.1 | 150.1 | 150.0 | 150.8 | 153.2 | 154.4 | 154.5 | 155.0 | 156.9 | 157.7
29 Business equipment. ................. 14.34 [ 138.6 | 138.6 | 137.1 | 138.1 | 140.8 | 140.8 | 140.8 | 141.7 | 144.2 [ 145.6 | 145.6 | 146.3 | 148.6 | 149.5
30 Construction, mining, and farm .. ... 2.08| 59.8 56.6 58.2 57.2 56.8 58.1 58.6 61.2 63.0 65.0 66.4 65.8 66.7 66.9
31 Manufacturing. .. .......ooveienn 3271 112.0 1109.6 | 108.8 | 110.1 | 111.5 ] 1109 | 111,01 ] 111.5 | 117.2 | 120.4 | 120.9 | 122.0 | 123.0 | 123.9
32 Power...... 1.27| 816 1 79.5| 802 | 796 | 812 | B1.7 | 824 | 8.0 | 84.0| 818 | 82.8 | 80.9{ 81.6 | 81.8
33 Commercial , 522 214.6 1217.3 | 213.7 | 215.9 { 218.4 | 219.7 | 220.9 | 222.0 | 226.7 { 227.9 | 227.7 | 229.3 | 230.9 | 233.3
34 Transit .. .oocveviie i 2.49| 109.2 | 110.7 | 108.9 | 109.5 | 117.4 | 114.0 | 110.4 | 110.1 | 105.4 | 106.1 | 104.7 | 105.0 | 112.4 | 111.2
35 Defense and space equipment......... 3.67|180.3 | 184.9 | 185.8 | 185.2 { 186.5 | 186.6 | 186.1 | 186.5 | 188.6 | 188.7 | 189.1 | 189.1 | 189.6 | 189.7
Intermediate products
36 Construction supplies .................. 5.95]124.7 1 126.8 | 127.9 | 128.3 | 128.4 | 128.5 | 127.3 | 128.3 | 131.5 | 133.1 | 132.5 | 132.4 | 132.6 | 133.2
37 Business supplies..................... 6.99| 146.4 | 149.7 | 149.8 | 148.3 | 149.4 | 150.5 | 150.5 | 153.8 | 153.4 | 155.2 | 156.3 | 155.2 { 1S6.2 | ....
38  General business supplies ,........... 5.67] 150.6 | 153.7 | 154.3 | 153.3 { 154.1 | 155.2 | 1555 | 158.2 | 158.5 | 160.5 | 161.0 | 160.5 | 161.7
39  Commercial energy products.......... 1,31 128.3 | 132.4 | 1303 | 126.8 | 128.8 [ 130.3 | 129.0 | 135.0 ( 131.1 | 132.3 | 135.8 | 132.1 | 132.3
Materials
40 Durable goods materials................ 20.50| 119.7 | 120.4 | 1207 [ 120.5 | 121.5 | 121.8 | 122.2 | 121.6 | 124.0 | 125.2 | 125.5 | 125.9 | 127.5 | 128.0
41  Durable consumer parts 4.92] 985 ) 98.0] 988 9.0 ;100.0 ) 989 | 962 ] 952 ] 99.2 | 9.5 99.6 | 98.8 | 99.5| 95.0
42  Equipment parts........ . 5.94| 153.9 | 154.5 | 154,2 | 154.0 | 155.6 | 155.8 | 157.1 | 156.0 | 158.3 | 159.3 | 159.5 | 160.2 | 162.1 | 163.2
43  Durable materials n.e.c............... 9.64(109.4 | 110.7 | 111,2 | 110.8 | 111.5 | 112.6 | 114.1 [ 113.9 | 115.5 | 117.7 | 117.9 | 118.6 | 120.5 | i21.0
44 Basic metal materials .............. 4.64| 80.0 | 82.1 | 803 | 792 | 80.3 | 808 | 81.8| 8.9 83.6| 8.6 ] 90.4 | 9.9 | 938 | 94.0
45 Nondurable goods materials ............ 10.09( (18,3 [ 120.2 | 123.2 | 123.2 {1225 | 122.8 | 1254 { 1253 | 124.1 | 127.6 | 128.3 | 128.7 | 127.7 | 128.3
46  Textile, paper, and chemical
materials ,.......... 00000 7.531 118.9 | 121.0 | 1247 | 125.0 | 123.6 | 124.0 | 126.9 | 126.5 | 125.1 | 129.6 | 130.6 | 131.3 | 130.4 | 131.1
47 Textile materials................... 1.521110.6 | 115.6 | 1161 | 116.5 | 115.8 | 118.5 | 125.0 | .... | 111.9 | 117.8 } 1167 j 1165 | 1139 ] ....
48 Pulp and paper materials .. AN 1.55{132.1 | 134.2 | 140.2 | 137.9 | 136.7 | 134.7 | 137.4 | 137.4 | 139.0 | 145.4 | 145.0 | 143.2 | 141.9
49 Chemical materials ................ 446 | 117.1 | 118.5 | 122,3 [ 123.4 | 121.8 | 122.1 | 125.0 | 125.0 | 124.9 [ 128.1 { 130.4 | 132.2 | 132.1
50 Miscellaneous nondurable materials . .. 2.57| 116.5 | 117.6 | 1185 | 118.0 | 119.0 | 119.2 | 121.1 | 122.0 | 120.9 | 122.0 | 121.4 | 121.0 A
51 Energy materials ...........cooiiiins 11690 999 % 987 988 | 989} 9761 9701 97.51 9931 994 1 990 | 1060.9 | 100.2 | 100.4 | 101.2
52  Primary energy.............ovoiniaes 7.571105.5 1 104.8 | 105.1 ] 104.1 ] 102.,6 | 101.5 | 102.3 | 103.6 | 104.0 | 102.5 | 104.6 | 104.6 | 104.0 N
53  Converted fuel materials ............. 412| 89.6 | 876 | 873 894 885 | 889 | 8.7 914 | 910 925 94.1 [ 92.2 | 938
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value—Continued

1977 1986 1987
Groups csgfe propor-| ;326
tion :
Nov. | Dec. | Jan. | Feb. | Mar, | Apr. | May | June | July | Aug.” | Sept. | Oct.” | Nov.®
Index (1977 = 100}
MaJOR INDUSTRY
1 Mining and utilities.............. 15.79 [ 103.4] 102.0] 101.6( 102.6( 102.4| 101.9| 10L.4] 103.1] 103.0] 103.7] 105.4] 10S5.2] 106.3] 106.4
2 Mining....... .83 9.6 975 7.1 4| 98.8] 98.3( 98.6] 99.2 99.2f 99.2 100.9{ 1017} 101.9| 101.6
3 Utilities. . 109.6] 109.6{ 109.0 108.0 108.5] 107.9] 106. 109.6] 109.4| 111.2 112.9] 110.9] 113.6] 114.3
4 Manufacturing . . 129.1] 130.1] 131.3|] 130.7( 131.6] 132.4] 132.4] 133.2| 134.0] 135.6] 135.9) 1357 137.0] 137.5
5 Nondurable .. 130.9] 131.7{ 133.4] 132.7 132.9] 133,7| 134.6f 135.7| 136.9] 138.5] 138.8] 138.7| 138.3| 138.8
6 Durable............voovinnen 127.9] 129.0{ 129.7] 129.3) 130.8] 131.5) 130.9] 131.4] 132.0] 133.5] 133.8] 133.6] 136.1] 136.6
Mining
TMetal....ooooviniiinianninns . of S0 |...... .4 762 4,11 73.6 65.7f 717 7071 714} 793| S814|......|......
8 Coal........... 1112} 1.60 | 124.2] 129.8] 125.4| 136.4| 131.7| 122,3| 121.9] 127.2| 128.8] 127.9f 130.5| 133.3| 133.5| 134.7
9 Oil and gas extraction . , . 31 7.07 94,71 89.6] 89.83 1.2] 90.9] 92.4| 931} 92.1] 91.8] 91.8] 93.0] 93.3] 934 929
10 Stone and earth minerals ........ 14] .66 113.9] 123.2f 122.5] 116.1] 122.1) 123.8 125.4} 127.6] 128.5) 130.7} 130.3] 130.7] 131.1]......
Nondurable manufactures
11 Foods .....ovviiiiniiniininnn, 208 7.96 | 133.6] 135.3] 136.7| 134.6] 13641 1373} 136.0f 137.4
12 Tobacco products. .. 21 .62 96.6] 96.4 3.4] 89, 99.9] 101.1}f 99.6] 106.6
13 Textile mill products 22| 229 | 113.2] 112.2f 113.4] 109.2| 110.8] 112.6] 116.6] 115.7
14 Apparel products ... 231 2,79 | 103.6] 103.8{ 104.9] 106 106.5] 105.4] 105.3] 106.4
15 Paper and products ..... TN 26| 3.15 | 136.4] 139.6] 141.1} 139.7| 139.91 1399| 140.5] 141.3
16 Printing and publishing .......... 271 4.54 | 163.4] 164.8] 166.4] 166.3| 164.4] 167.6] 169.2] 171.4
17 Chemicals and products . 28| 8.05 | 133.0f 132.3| 1357} 136.4| 135.7] 1353] 137.3] 138.1
18 Petroleum products ....... 291 2.40 92,1 92.5( 93.5{ 95.6f 91.6[ 92.1 94.0 92.6
19 Rubber and plastic products. . 30| 2.80 | 153.3] 155.2| 157.1} 155.3| 156.2] 158.6] 160.5| 162.2
20 Leather and products............ 31 53 61.3] 610 60.2] 589 59.8] 594] 60.2] 614
Durable manufactures
21 Lumber and products ........... 24] 2.30 | 123.4} 130.3) 133.5}) 1285} 129.6] 128.9] 127.8] 130.3
22 Furniture and fixtures ... 25| 127 | 146.7] 145.6] 148.8| 143.5| 145.0{ 149.9] 148.2] 150.5
23 Clay, glass, stone products. . ..... 32| 2.72 | 120.2f 118.7| 119.4} 121.9] 118.8] 119.8] 120.6] 117.2
24 Primary metals ................. 33| 5.33 7581 75.5| 73.4) 728| 7511 770} 76.1| 77.0
25 Iron and steel ........ 331.2| 3.49 63.4] 63.5| 61.3] 59.5| 623] 654] 650] 657
26 Fabricated metal products . 34| 646 107.4] 108.31 109.6f 108.4] 108.3{ (10.5f 10991 10R.5
27 Nonelectrical machinery . 35] 9.54 | 141.9] 144.5| 144.8| 143.4| 145.5] 148.5| 150.4] 149.7
28 Electrical machinery ............ 36| 7.15 | 166.5) 167.9{ 170.4] 170.4] 171.0{ 168.5] 168.4] 171.1
29 Transportation equipment........ 371 9.13 | 125.8f 126.9] 126.8] 129.0} 132.7] 132.2] 127.8] 129.4] 126.5 127.6
30 Motor vehicles and parts ...... 3711 525 U09) 109.1) 109.7; 112,01 11777 116.5; 109.81 112.0f 107.4) 1094
31 Aerospace and miscellaneous
transportation equipment ..|372-6.9| 3.87 | 146.1} 1511 150.1] 151.9| 153.0] 153.4] 152.3] 153.13 152.4 152.3
32 Instruments .......ccoviviniiiee 38| 2.66 | 141.3] 139.3] 140,2] 139.5| 142.0] 140.3] 142.8] 142.1] 144.5( 1438
33 Miscellaneous manufactures. . .. .. 39| 146 99.31 100.9] 103.8] 101.6] 101.6] 103.9] 101.4] 101.9] 101.2| 100.5
Utilities
34 Electric.......covvviivieviianes] venen 4.17 | 1222} 124.4| 122.6] 121.6f 122.3] 123.6] 122.3] 128.8] 128.8| 131.0 132.0] 127.5| 130.5]......
Gross value (billions of 1982 dollars, annual rates)
MAJOR MARKET
35 Products, total . .................[ ..... §17.5 (1,702.2|1,686.7{1,700.7/1,701.6{1,718.7{1,725.21,710.0|1,723.0{1,720.4(1,732.5{1,741.7(1,733.7|1,768.61,768.1
36 Final ........ PPN [ 405.7 [1,314.5/1,296.6|1,307.3]1,310.9/1,329.2{ 1,330.31,316.5]1,324.7]1,320.1]1,326.6{1,334,9(1,328.9( 1,360.1| 1,359.1
37 Consumer goods. . e 853.8] 846.5] 857.1] 860.0| 865.3| 868.1] 857.1| 862.8 855.1| 863.2] 866.4| 855.9| 876.3| 876.6
38 Equipment.. . 458.2] 450.0] 450.2| 450.9| 463.9] 462.2] 459.4| 461.9] 465.0| 463.5] 468.5| 473.0| 483.8] 482.6
39 Intermediate.................... 387.6] 390.2{ 393.4] 390.7| 389.5] 394.9f 393.6] 398.4] 400.3] 405.9] 406.8| 404.8| 408.5] 409.0

A A major revision of the industrial spmduz;tion index and the capacity (July 1985), pp. 487-501. The revised indexes for January through June 1985 wete
utilization rates was released in July 1985, See “A Revision of the Index of shown in the September BULLETIN,

Industrial Production’ and accompanying tables that contain revised indexes Note, These data also appear in the Board's G.12.3 (414) release. For address,
(1977=100) through December 1984 in the FEDERAL RESERVE BULLETIN, vol. 71 see inside front cover.
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2.14 HOUSING AND CONSTRUCTION
Monthly figures are at seasonally adjusted annual rates except as noted.
1987
Item 1984 1985 1986
Jan. Feb. Mar. Apr. May June July” Aug.” | Sept.” Oct.
Private residential real estate activity (thousands of units)
New Units
1 Permits authorized................ 1,682 1,733 1,750 1,652 1,676 1,719 1,598 1,493 1,517 1,487 1,502 1,502 1,463
2 Ifamily..ooaiiiionn 922 957 1,071 1,085 1,204 1,150 1,058 1,009 1,039 993 1,023 992 977
3 2-or-morefamily................ 759 7 679 567 472 569 540 484 478 494 479 510 486
4 Started ... 1,749 1,742 1,805 1,816 1,838 1,730 1,643 1,606 1,586 1,598 1,585 1,685 1,523
5 dfamily... o K 1,072 1,179 1,253 1,303 1,211 1,208 1,130 1,088 1,143 1,111 1,211 1,102
6 2-or-more-family................ 669 626 563 535 519 435 476 498 455 474 474 421
7 Under construction, end of periodl .} 1,051 1,063 1,074 1,089 1,096 1,085 1,070 1,061 1,059 1,053 1,049 1,054 1,051
8 lfamily...............oo 556 539 583 609 621 618 623 621 620 623 625 631 633
9 2-or-morefamily................ 494 524 490 480 476 467 446 441 439 430 424 423 418
10 Completed ..............0vvunns 1,652 1,703 1,756 1,956 1,726 1,689 1,830 1,621 1,601 1,698 1,666 1,574 1,536
11 Ifamily...oooiniiiiiine, 1,025 1,072 1,120 | 1,217 | 1,107 1,141 1,148 | 1,158 1,101 1,120 | 1,067 1,106 | 1,102
12 2-or-more-family................ 627 631 637 739 619 548 682 463 500 578 599 468 434
13 Mobile homes shipped............. 296 284 244 242 231 228 227 222 231 245 233 244 238
Merchant builder activity in
1-family units
14 Numbersold ..................... 639 688 748 712 740 720 733 649 641 671 675 658 672
15 Number for sale, end of period' .... 358 350 361 358 358 358 359 355 359 359 361 361 359
Price (thousands of dollars)?
Median
16 A Unitssold. ..............ooo0ut 80.0 84.3 92.2 98.5 95.2 98.4 96.5 104.9 109.0 105.0 106.8 106.9 106.0
verage
17 Unitssold............cooeuie 97.5 101.0 112.2 122.1 1213 119.5 118.1 126.6 135.8 128.6 128.5 1339 123.9
ExisTING UNITs (1-family)
18 Numbersold ..................... 2,868 | 3,217 | 3,566 | 3,480 | 3,690 [ 3,680 | 3,560 | 3,770 { 3,500 | 3,430 | 3,410 { 3,450 | 3,570
Price of units sold (thou-
sands of dollars)
19 Median ....oovvisiininiiieniians 723 75.4 80.3 82.1 85.0 85.6 85.0 85.2 85.2 86.2 85.1 85.1 84.8
20 AVErage .....ccviiiiiiiii i 85.9 90.6 98.3 100.1 104,3 104.9 105.0 106.3 106.0 107.6 105.3 106.2 106.3
Value of new construction® (millions of dollars)
CONSTRUCTION
2] Totalputinplace ................. 328,643 | 355,995 | 388,815 | 384,716 | 401,644 | 388,303 | 396,222 | 396,680 | 397,191 | 398,465 | 402,872 | 410,874 | 410,616
22 Private. ... 270,978 | 291,665 | 316,589 | 310,170 | 326,453 | 312,203 | 320,483 | 321,414 | 324,256 | 323,847 | 329,831 | 332,950 | 333,915
23 Residential ...... 153,849 | 158,475 | 187,147 | 187,813 | 203,115 | 190,812 | 199,523 | 195,871 { 200,864 | 198,005 | 200,241 | 205,062 | 204,781
24 Ncglrfi(sii_dential, total L |117,129 | 133,190 | 129,442 | 122,357 | 123,338 | 121,391 | 120,960 | 125,543 | 123,392 | 125,842 | 129,590 | 127,888 | 129,134
uildings........
25 Industrial .. 13,746 | 15,769 | 13,747 1 12,004 | 12,112 11,354 11,492 13,3761 13,023 | (3,005 13,659 14,387 13,523
26 Commercial . 39,357 1 51,315 48,5921 50,8811 53,071 52,285 50,924 | 53,224 | 51,831 | 52,537 | 54,055 52,800 | 54,039
27 Other............... 12,547 | 12,619 13,216 | 14,755 | 14,776 [ 15,143 | 14,950 | 14,926 | 14,769 | 15,317 | 14,888 1 15,079 | 15,554
28 Public utilities and other. ...... 51,479 | 53,487 53,887 | 44,627 | 43,379 S 43,594 | 44,017 | 43,769 | 44,983 | 46,988 | 45,622 46,018
29 Public .....cooiiiieiiii e 57,662 | 64,326 | 72,225 | 74,546 | 75,191 | 76,100 | 75,739 | 75,266 | 72,9357 74,618 | 73,041 77,924 | 76,701
30 Military.. 2,839 3,283 3,919 4,100 2,806 3,893 3,403 4,397 4,352 5,009 4,193 6,083 4,308
31 Highway...........ooovininenns 18,772 | 21,756 | 23,360 | 23,508 | 23,260 23,575| 22,673 | 22,607 | 21,704 | 22,441 | 22,005 | 23,489 | 24,938
32 Conservation and development...{ 4,654 | 4,746| 4,668 5,155| 4883 47921 5551 4839 5498| 5328| 5,127} 4,978 5477
33 Other.......cooviiiiiiiiiiiis 31,397 { 34,541 40,278 | 41,783 | 44,242 43,840 44,112 | 43,423 | 41,381 ' 41,716 | 43,3741 41,978

1. Not at annual rates.
2. Not seasonally adjusted.

3, Value of new construction data in recent periods may not be strictly
comparable with data in prior periods because of changes by the Bureau of the
Census in its estimating techniques. For a description of these changes sce
Construction Reports (C-30-76-5), issued by the Bureau in July 1976.
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2.15 CONSUMER AND PRODUCER PRICES
Percentage changes based on seasonally adjusted data, except as noted

Change from 12 Change from 3 months earlier ;

months earlier (at annual rate) Change from | month earlier Index
ﬁvel

ov,
Item 1986 1987 1987 1987

1986 1987 (1967

Nov. Nov. = 100)!

Dec. Mar. June Sept. July” Aug.” Sept. Oct. Nov.
CONSUMER PRICES?
1TARtemS . ...t 1.3 4.5 2.5 6.2 4.6 3.6 2 5 2 4 J3 3458
2F00d .. ittt 4.4 3.2 4.1 2.5 6.5 1.4 -2 0 5 4 .1 335.1
3 Energy items..........oviunnes .| -19.6 9.3 9.9 26.1 79 5.0 1 1.7 -5 -9 .8 373.5
4 All items less food and energy. . .. 3.8 4.4 3.7 5.2 4.0 3.7 3 4 2 .5 ) 347.0
5 Commodities ............... . .3 3.9 L4 5.1 3.8 30 3 .1 3 ) 3 276.6
6 Services ......iiiiiiiiiiii i 5.2 4.6 5.1 53 38 4.2 4 .5 .1 .5 3 423.5
PRODUCER PRICES
7 Finishedgoods ..................... ... -1.9 25 1.8 4.3 39 2.7 2 2 3 -2 0 298.1
8 Consumerfoods ............ e 4.2 .6 1.0 -6.7 12.7 -1.7 -3 -1.2 1.1 -1 3 284.9
9 Consumerenergy ........... -37.8 13.2 -12.5 59.8 5.5 2.0 1.7 2.6 -3.7 -1.0 -8 513.5
10 Other consumer goods . 3.0 2.3 4.4 4.2 -2 4.9 3 3 .6 .0 .0 268.7
11 Capital equipment...............co0eens 2.2 1.3 3.4 4 1.2 4.4 Bl 3 7 -4 1 314.3
12 Intermediate materials® .................. -4.4 54 -1.2 7.8 5.7 4.6 6 5 0 5 4 327.2
13 Excludingenergy ..................... 2 4.7 1.2 33 4.6 5.0 4 4 .5 9 5 319.3
Crude materials

-4 2.7 -10.3 34.8 -6.2 -1.9 -1 5 1.3 -3.0 235.8

15 11.4 -5 50.0 11.4 6.1 2.9 14 2.7 -1.7 -1.1 598.3
16 23.5 8.5 15.9 31.9 371 2.9 1.3 3.8 4.1 9 301.8

1. Not seasonally adjusted. 3. Excludes intermediate materials for food facturing and factured

2. Figures for consumer prices are those for all urban consumers and reflect a animal feeds.

rental equivalence measure of homeownership after 1982.

Sourck. Bureau of Labor Statistics.
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2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

1986 1987
Account 1984 1985 1986
Q3 Q4 Ql Q2 Q3
GRross NATIONAL PrRODUCT
I U 3,772.2 4,010,3 4,235.0 4,265.9 4,288.1 4,3711.7 4,445.1 4,54.0
By source
2 Personal consumpuon expenditres .....oiiiiiiiiiiiiia s 2,430.5 2,629.4 2,799.8 2,837.1 2,858.6 2,893.8 2,943.7 3,011.3
3 Durable g .................................. 335.5 368.7 402.4 7.6 419.8 396.1 409.0 436.8
4  Nondurable goods PN . 867.3 913.1 939.4 940.0 946.3 969.9 982.1 986.4
S SeIVICES ...ttt i 1,227.6 1,347.5 1,458.0 1,469.5 1,492.4 1,527.7 1,552.6 1,588.1
6 Gross private domestic investment .............oooiuiianiionss 664.8 641.6 671.0 660.8 660.2 699.9 702.6 707.4
7 Fixed InVEStMEN ... \vviniuiieiiiieiiiiiii i 597.1 631.6 655.2 657.3 666.6 648.2 662,3 684.5
8 Nonresidential .......ovviieiiiiiiini i 416.0 42.6 436.9 433.5 439.7 422.8 434.6 456.6
9 SIUCIUIES « vt veriarereerenetren et isianennioreen 141.1 152.5 137.4 131.1 132.9 128.7 129.7 137.1
10 Producers’ durable equipment ............ 0ol 274.9 290.1 299.5 302.4 306.7 294.1 304.9 319.5
1n Residential structures ...........cooiiiiiiiiiiiiiiiiiiis 181.1 189.0 2183 2238 226.9 2254 221.7 227.9
12 Change in business inventories .............ccoviiinviarnnes 67.7 10.0 15.7 35 -6.4 51.6 40.3 22,9
13 D3 LY o R 60.5 13.6 16.8 -9 5.1 48.7 273 1.1
14 Net exports of goods and services -58.9 -79.2 ~105.5 -110.5 -116.9 -112.2 -118.4 —123.7
15 Exports 383.5 369.9 376.2 376.6 383.3 397.3 416.5 439.2
16  Imports 442.4 449.2 481.7 487.1 500.2 509.5 534.8 562.9
17 Government purchases of goods and services .................. 7359 818.6 869.7 878.5 886.3 896.2 917.1 929.0
18 Federal ... .. vviiiiiiniiiin i s 310.5 353.9 366.2 N2 368.6 366.9 379.6 382.1
19 Stateandlocal .................... PR 425.3 464.7 503.5 507.3 517.7 529.3 537.6 546.9
major type of product
20 glynal sales, total 3,704.5 4,000.3 4,219.3 4,262.4 4,2%4.6 4,326.0 4,404.8 4,501.1
21 Goods ....., . 16379 1,693.8 1,703.6 1,698.9 1,738.7 1,763.5 1,798.3
22 Durable ... 704.3 726.8 735.8 7313 747.0 756.7 785.7
23 Nondurable . 933.6 967.0 967.8 961.6 91.7 1,006.8 1,012.6
24 Services .... . 1,969.2 2,116.2 2,136.6 2,160.0 2,212.0 2,252.2 2,289.3
25 Structures ............... f e e 376.9 403.1 425.0 5.7 9.3 6.9 429.4 436.4
26 Change in busmess inventories ........ovviiiiiiiiiiiiiiions 67.7 10.0 15.7 3.5 —6.4 51.6 40.3 22.9
27  Durable goo: % .................................... 40.2 7.3 4.8 -12.1 -4.5 35.2 2.1 -1.9
28 Nondurable goods ........................................ 27.5 2.7 10.9 156 -9 16.5 18.2 24.8
29 Memo
Total GNP in 1982 dollars ............ P 3,501.4 3,607.5 3,713.3 3,718.9 3,731.5 3,772.2 3,795.3 3,835.9
NATIONAL INCOME
30 TotAl ..ot e e e e s 3,028.6 3,229.9 3,422.0 3,438.7 3,471.0 3,548.3 3,593.3 3,659.0
31 Compensation of employees .......... PPN 2,213.9 2,370.8 2,504.9 2,515.1 2,552.0 2,589.9 2,623.4 2,663.5
32 Wagesandsalaries ... .. ...ioiiiiini i e 1,838.8 1,974.7 2,089.1 2,097.9 2,128.5 2,163.3 2,191.4 2,226.5
33 overnment and government enterprises .................. 346.1 372.3 394.8 397.7 403.8 412.2 418.1 4242
34 Other L.t e i e 1,492.5 1,602.6 1,694.3 1,700.2 1,724.7 1,751.1 1,773.3 1,802.3
35 Supplement to wages and salaries ...........ociiiiii i 375.1 396.1 415.8 417.2 423.5 426.6 432.0 437.0
mployer contributions for social insurance ............... 192.2 203.8 214.7 214.9 219.1 220.0 222.5 225.9
37 Other laborincome ..............ocoiiiiiiiiii i 182.9 192.3 201.1 202.3 204.4 206.7 209.5 211.1
38 Proprietors’ INCOME! L. s 234.5 257.3 289.8 292.5 297.8 320.9 323.1 322.7
39 Business and professional’ ... 204.0 227.6 252.6 256.2 261.2 269.7 275.8 282.1
40 Famm' L. 30.5 29.7 372 36.3 36.6 51.3 47.3 40.6
41 Rental income of PErsons® .............cocoeiivrriiieiiiiiies 8.5 9.0 16.7 17.2 184 20.0 18.9 17.3
42 Corporate proﬁts ........................................... 266.9 277.6 284.4 286.4 281.1 294.0 296.8 314.9
43 Profits Before tax® .. .. ... iiiiiiieie e 240.0 2248 2319 2316.3 24719 2570 268.7 284.9
44 Inventory valuation adjustment ................. e veevnenes -5.8 -7 6.5 6.0 -8.9 -11.3 -20.0 -17.6
45  Capital consumption adjustment ...........oovviiiiiiiiens 32.7 53.5 46.0 4.0 4.1 48.2 48.0 47.7
46 Net interest. .. ....ovuii e ieiiin it iiieriaan 304.8 315.3 326.1 3275 321.7 323.6 3311 340.6
l With inventory valuation and capital consumption adjustments. 3. For after—tax profits, dividends, and the like, see table 1.48.

. With capital consumption adjustment. SOURCE. Survey of Current Business (Department of Commerce).
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2.17 PERSONAL INCOME AND SAVING

Domestic Nonfinancial Statistics O February 1988

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

1986 1987
Account 1984 1985 1986
Q3 Q4 Ql Q Q¥
PERSONAL INCOME AND SAVING
1 Total personal INCOME ..........o.iveneriinnieiarernreecenrens 3,108.7 3,327.0 3,543 3,553.6 3,593.6 3,662.0 3,708.6 3,761.0
2 Wzge and salary disbursements ... 1,838.6 1,974.9 2,089.1 2,097.9 2,128.5 2,163.3 2,191.4 2,226.1
3 ommodity-producing industries ............ ..o 5776 609.2 623.3 622.8 628.4 632.9 635.0 641,
4 Manufacturing «......iiiiii i s 439.1 460.9 470.5 470.0 474.5 477.2 479.0 485.1
5 Distributive industries .............oiiiiiiiiiiiiiienn 442.8 473.0 497.1 498.6 504.7 511.5 518.9 526.3
6 Service industries ..........oiiuiisiiiiiiiiiiiiie e 472.1 520.4 573.9 578.8 591.6 606.7 619.3 633.9
7 Government and government €Nterprises ...........oevveees 346.1 ns3 394.8 3977 403.8 412.2 418.1 424.2
8 Other laborincome ..........c.covciiiiiniiiniiiiiiiiieninnnns 182.9 192.3 201.1 202.3 204.4 206.7 209.5 211t
9 Proprietors’ income! ..., . i 234.5 257.3 289.8 292.5 297.8 320.9 23.1 3227
10 Business and professional' ................................ 204.0 227.6 252.6 256.2 261.2 269.7 275.8 282.1
TE I v L PR 305 29.7 37.2 36.3 36.6 513 47.3 40.6
12 Rental income of PErsons? ... ..ueereeernnereereneeneesiinens 8.5 9.0 16.7 17.2 18.4 20.0 18.9 17.3
13 Dividends ... ..ottt 75.5 76.3 81.2 82.1 82.9 84.5 86.3 88.7
14 Personal interest income ... 444, 476.5 497.6 498.1 496.8 499.8 506.3 520.0
IS Transfer payments ...........c..covvevvereivinsiinanecriines 456.6 489.7 518.3 523.6 526.6 533.7 541.5 545.8
16  Old-age survivors, disability, and health insurance benefits ... 2357 2534 269.2 272.4 273.5 278.0 282.3 284.4
17 Less: Personal contributions for social insurance ............ 132.7 148.9 159.6 160.1 161.8 166.7 168.4 170.7
18 EQUALS: Personal incoOme ..........c.ivivuviinniinnirenenees 3,108.7 3,327.0 3,534.3 3,553.6 3,593.6 3,662.0 3,708.6 3,761.0
19 LEss: Personal tax and nontax payments ...........ooeeveess 440.2 485.9 512.2 515.3 532.0 536.1 578.0 565.7
20 EquaLs: Disposable personal income ..........c..veiienverins 2,668.6 2,841.1 3,022.1 3,038.2 3,061.6 3,1259 3,130.6 3,195.3
21 Less: Personal outlays ......ooviiiiiiiiiiiiiiiiiniiiiiines 2,504.5 | -2,714.1 2,891.5 2,929.4 2,952.6 2,987.5 3,037.4 3,106.5
22 EqQuALs: Personal saving .....vvvvsiiirininiiniaieniieserees 164.1 127.1 130.6 108.9 109.0 138.4 93.2 88.8
Memo
Per capita (1982 dollars)
23 Gross national product ..........coviciiiiiiiiiiiiiiienn, 14,770.6 | 15,073.7 15,368.3 15,369.9 15,387.6 15,523.4 15,586.4 15,714.4
24 Personal consumption expenditures ...........coiiiieiieens ,488.6 9,830.2 | 10,141.9 | 10,241.8 | 10,228.8 | 10,188.9 | 10,215.6 | 10,326.5
Disposable personal income ............c.oiiiiiiiiiiiiennn 10,419.0 | 10,622.0 0,947.0 0,968.0 | 10,956.0 11,008.0 10,865.0 10,958.0
26 Saving rate (PEICEnt) ...........overurererrernrnrrreriorines 6.1 4.5 4.3 3.6 3.6 44 3.0 2.8
GROSS SAVING
27 GrosssSaVINE ..........c..iitvniiiiiiiiiia i, 568.5 5£31.3 532.0 516.2 515.3 554.3 551.3 559.3
28 Gross privale Saving ............vccnrietriieicraiiiioniacns 673.5 664.2 679.8 660.4 653.4 683.8 639.9 649.0
29 Personalsaving .............o. i . 164.1 127.1 130.6 108.9 109.0 138.4 93.2 88.8
30 Undistributed corporate profits' ....................... 94.0 99.6 n.6 92.6 78.5 75.6 70.1 76.8
31 Corporate inventory valuation adjustment -5.8 -7 6.5 6.0 -8.9 -11.3 -20.0 -17.6
Capital consumption allowances
J2COMPOTALE ... ... ittt e 254.5 269.1 282.8 284.3 289.3 291.8 294.5 297.8
33 NONCOTPOTALE ... vvvveirevrvnrnneinearonerionirrrensoreenes 160.9 168.5 173.8 174.6 176.6 178.0 182.1 1853
34  Government surplus, or deficit (—), national income and
product accounts -105.0 -132.9 -147.8 -144.1 -138.1 ~129.5 —88.6 —89.7
35 Federal .............ciiiiiiiiiiiiiiiin . -169.6 -196.0 -204.7 —-203.7 —188.7 -170.5 -139.2 —136.1
36 Stateandlocal .........iiiiiiiiiiiii i e 64.6 63.1 56.8 59.6 50.6 41.0 50.6 46.5
37 Grossinvestment ..............coiiiiiiiiiiiiiiiiiiiieiireen 5739 525.7 527.1 §10.1 503.7 552.1 548.1 548.4
38 Gross private dOmestic ...........ooeiiiieiiiiiiiiiiiiiiaens 664.8 641.6 671.0 660.8 660.2 699.9 702.6 707.4
39 Net fOrCIBN ... .ivvivrtiereeinerconeerisenrernereiaririneans ~90.9 -115.9 —143.9 -150.7 —156.5 ~147.7 ~154.5 -159.0
40 Statistical discripancy.... ..o, 54 -5.6 4.9 6.1 -11.6 2.2 3.1 -10.9

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

SOURCE. Survey of Current Business (Department of Commerce).



3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quarterly data are seasonally adjusted except as noted.!

Summary Statistics AS3

1987
Item credits or debits 1984 1985 1986
Q3 Q4 Qt Q2 Q3
1 Balance on CUITent BCCOUNL . .. ..ovuvvrvinnnsenanneas —-107,013 | -116,394 | —141,352 | -36,583 | -37,977 | -36,784 | —41,19% —43,378
2 Not seasonally adjusted ...........voviiiiiiiiiiiiiinn [ vveiiiann [ oensenien [ eeiian —40,230 —36,398 —33,435 —42,006 —48,525
3 Merchandise trade balance® ..............cooviiiiinniins ~112,522 § —122,148 | —144,339 | -37,115 —38,595 -138,757 —139,558 ~39,832
4 Merchandise exports . .. . 219,900 215,935 224,361 56,534 57,021 56,992 60,097 65,263
5 Merchandise imports . —332,422 | —338,083 | —368,700 | —93,649 —~95,616 ~95,749 —99,655 | ~105,095
6  Military transactions, ngt —1,942 —3,338 -3,662 —815 -495 =37 29 —443
7 Investment income, net’, . 18,490 25,398 20,844 5,339 4,492 5,500 1,577 -267
8  Other service lransactmns ML o e ereeiiiis 1,138 —1,005 1,463 342 759 —387 —146 95
9  Remittances, pensions, and other transfers ............... -3,637 -4,079 -3,885 ~875 -1,151 -1,017 -865 —872
10 U.S. government grants (excluding military) ...... e ~8,541 -11,222 -11,772 —-3,459 —-2,987 -2,086 -2,227 -2,059
11 Change in U.S. government assets, other than official
reserve assets, net (increase, —).............viiiiainen —5,476 —2,831 -1,920 -1,454 15 225 -177 232
12 ChanFe in U.S. official reserve assets (increase, ~}.......... -3,130 ~3,858 312 280 132 1,956 3,419 32
13 Gold,....ooooiviviiiii i 0 0 0 0 0 0 0 0
14 Special drawing rights (SPRs)......ovvvvviin -979 ~897 —246 163 -3t 76 -1 -210
15 Reserve position in International Monetary Fund. . —995 908 1,500 508 283 606 335 407
16 FOreign CUrrencies ..........covvuerinrneneriieneneiinns -1,156 ~3,869 —942 -391 —-120 1,274 3,255 —165
17 Change in U.S. private assets abroad (increase, —)* ......... —~13,685 -24,711 -94,374 | -23,304 -32,351 13,352 —18,137 —29,467
18  Bank-reported claims -1,323 -59,039 | —18,878 —31,800 5,686 —15,685 —21,249
19  Nonbank-reported claims . 1,361 -3,986 685 170 -1,163 2,603 | .........
20 U.S. purchase of foreign securities, , e —7,481 -3,302 620 3,113 —1,345 384 -930
21  U.S. direct investments abroad, net -17,268 —28,047 -5,731 -3,834 -9,826 —-5,439 —-7,288
22 Change in foreign official assets in the United States
(increase, + 2,987 ~1,140 34,698 15,551 1,003 13,953 10,070 359
23 U.S. Treasury securities ,690 ~838 34,515 12,167 4,572 12,145 11,084 1,200
24 Other U.S. government obligatio 18 . 13 -~301 -1,214 -276 -117 -62 256 714
25  Other U.S, government liabilities® ........ 586 823 1,723 999 —607 -1,381 —1,504 —506
26  Other U.S. liabilities repo: fd by U.S. banks . 555 645 554 2,963 -2,435 3,611 547 —425
27  Other foreign official assets”. ...............covivvininn, —2,857 —1,469 ~880 -302 —410 -360 -313 —624
28 Change in forelgnaprlvate assets in the United States
(increase, +)° ... ... i s 99,481 131,012 178,689 54,040 57,428 12,802 39,494 67,650
29  U.S. bank-re, orted liabilities . 33,849 1,045 77,350 30,360 604 | —13,614 14,823 48,872
30 U.S. nonbank-reported liabilities .. . ,704 ~450 -2,791 -80 1,035 1,761 1,526 | .........
31  Foreign private purchases of U.S. Treasury securi ies, net . 23,001 20,433 8,275 609 -3,074 -1,570 -2,211 -2,832
32 Formgn purchases of other U S. sccuritics, net....... e 12,568 50,962 70,802 17,074 12,269 18,499 15,870 12,669
33 Foreign direct investments in the United States, net® . ..... 25,359 19,022 25,053 6,077 12,594 71,726 9,486 8,941
34 Allocation of SDRS .. o\vvviviivnviiiin i, 0 0 [1] 0
35 Discrepancy 26,837 23,947 —-8,530 11,750 —-5,504 6,521 4,572
36 Owing to seasonal adjustments ............ooviiiiiiiiiei f ciiiiiees [ eneeniena Lo —4,153 ,904 2,652 -2,009 -5,177
37  Statistical discrepancy in recorded data before seasonal
adjustment . ... s 26,837 17,920 23,947 —4,377 7,846 8,156 8,530 9,749
MEMO
Changes in official assets
. official reserve assets (increase, —). —3,130 ~3,858 312 280 132 1,956 3,419 32
39 Foreign official assets in the United Stat
excludingline 25................. ... 2,401 —~1,963 32,975 14,552 1,610 15,334 11,574 865
40 Change in Organization of Petroleum Exporti
official assets in the United States (part of line 22
above) . —4,504 -6,709 —-8,508 -3,023 -5,195 —2,901 -2,651 -1,681
41 Transfers under
lines 4, 6, and 10 above) 153 46 101 19 53 8 26 10

1. Seasonal factors are not calculated for lines 6, 10, 12-16, 18-20, 22-34, and
-41.
2, Data are on an international accounts (IA) basis. Differs from the Census
basis data, shown m table 3.11, for reasons of coverage and timing. Military
exports are excluded from mer handise data and are included in line 6,

3, Includes reinvested earnings.

4, Primarily associated with military sales contracts and other transactions
arran ed with or through foreign official agencies.
onsists of investments in U.S. corporate stocks and in debt securities of
pnvatc corporations and state and local governments.

NotkE. Data are from Bureau of Economic Analysis, Survey of Current Business
(Department of Commerce).



A54 International Statistics [0 February 1988

U.S. FOREIGN TRADE!
Millions of dollars; monthly data are not seasonally adjusted.

3.1

1987
Item 1984 1985 1986
Apr. May June July Aug. Sept. Oct.

1 EXPORTS of domestic and foreign

merchandise excluding grant-aid

shipments, f.a.s. value............. 223,976 218,815 226,808 20,496 20,784 21,126 21,008 20,222 20,986 21,752
2 GENERAL IMPORTS including

merchandise for diat

consumption plus entries into

bonded warehouses, ¢.i.f. value .. .. 346,364 352,463 382,964 33,459 34,822 36,838 37,483 35,905 35,062 39,383
3 Tradebalance ......coviivivincananns .| —122,389 | —133,648 | —156,156 | —12,963 -14,039 -15,711 -16,475 —15,683 -14,076 -17,631

1. The Census basis data differ from merchandise trade data shown in table
3.10, U.S. International Transactions Summary, for reasons of coverage and
timing. On the export side, the largest adjustment is the exclusion of military sales
(which are combined with other military transactions and reported separately in
the “‘service account’ in table 3.10, line 6). On the import side, additions are made
for gold, ship purchases, imports of electricity from Canada, and other transac-

3.12 U.S. RESERVE ASSETS
Millions of dollars, end of period

tions; military payments are excluded and shown separately as indicated above.
As of Jan. 1, 1987 census data are released 45 days after the end of the month,
Total exports and the trade balance reflect adjustments for undocumented exports
to Canada.

SOURCE. FT900 “‘Summary of U.S, Export and Import Merchandise Trade"
(Department of Commerce, Bureau of the Census).

1987
Type 1984 1985 1986
May June July Aug. Sept. Oct. Nov.?
1 Total c.ooovvvnnn. [ I X 43,186 48,511" 45,913 45,140 44,318 45,944 45,070 46,200 46,7719
2 Gold stock, inchiding Exchange Stabili-
zation Fund' ..................... 11,096 11,090 11,064 11,070 11,069 11,069 11,068 11,075 11,085 11,082
3 Special drawing rights“ ............... 5,641 7,293 8,395 8,904 8,856 8,813 9,174 9,078 9,373 9,937
4 Reserve positign in International Mone-
tary Fund® ...l 11,541 11,947 11,730 11,517 11,313 10,964 11,116 10,918 11,157 11,369
5 Foreign currencies® ................... 6,656 12,856 17,322" 14,422 13,902 13,472 14,586 13,999 14,585 14,391
1. Gold held under earmark at Federal Reserve Banks for foreign and interna- in the IMF also are valued on this basis beginning July 1974.
tional accounts is not included in the gold stock of the United States; see table 3. Includes allocations by the International Monetary Fund of SDRs as follows:

3.13. Gold stock is valued at $42.22 per fine troy ounce.

2. Beginning July 1974, the IMF adopted a technique for valuing the SDR based
on a weighted average of exchange rates for the currencies of member countries.
From July 1974 through December 1980, 16 currencies were used; from January
1981, S currencies have been used. The U.S. SDR holdings and reserve position

$867 million on Jan, 1, 1970; $717 million on Jan. 1, 1971; $710 million on Jan. 1,
1972; $1,139 million on Jan. [, 1979; $1,152 million on Jan. [, 1980; and $1,093
million on Jan. 1, 1981; plus transactions in SDRs.

4, Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS!

Millions of dollars, end of period

1987
Assets 1984 1985 1986
May June July Aug. Sept. Oct. Nov.?
L Deposits v vvviinieniiiiiiiiieiininns 267 480 287 319 318 261 294 456 236 351
Assets held in custody )
2 U.S. Treasury sgourities® .. ......e 118,000 121,004 155,835 175,849 176,657 171,269 179,484 179,097 182,072 187,767
3 Earmarked gold”................... ... 14,242 14,245 14,048 14,031 14,034 14,010 14,022 14,015 13,998 13,965

1. Excludes deposits and U.S. Treasury securities held for international and
regional organizations.

2. Marketable U.S. Treasury bills, notes, and bonds; and nonmarketable U.S.
Treasury securities payable in dollars and in foreign currencies.

3. Earmarked gold and the gold stock are valued at $42.22 per fine troy ounce,
Earmarked gold is gold held for foreign and international accounts and is not
included in the gold stock of the United States.



Summary Statistics ASS
3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data'
Millions of dollars, end of period
1987
Asset account 1984 1985 1986
Apr. May June July Aug. Sept. Oct.?
All foreign countries
| Total, all currencies ............... 453,656 458,012 456,628 | 485,343 487,599 | 475,188 470,391 473,540 489,840 517,463
2 Claims on United States ......... 113,393 119,706 114,563 | 128,723 | 123,400 123,687 124,759 137,201 135,576
3 Parentbank ................ 78,109 87,201 83,492 94,422 92,194’ 89,376 89,7937 89,958" | 101,618 96,805
4 Other banks in United States 13,664 13,057 13,685 15,3307 17,048" 15,981" 14,303" 14,705" 15,929 17,826
5 Nonbanks ................. 21,620 19,448 17,386 18,971" 17,767 18,043" 19,591" 20,096 19,654 20,945
6 Claims on foreigners ............ 320,162 315,676 312,955 | 321,344 328,280 319,546 314,078 314,747 319,355 345,950
7  Other branches of parent bank . 95,184 91,399 96,281 3,669 101,309 101,326 96,582 97,988 103,277 115,514
8 Banks ..........cociviiiinens 100,397 102,960 105,237 | 114,997 114,101 107,747 110,124 108,088 108.415 118,270
9  Public borrowers ........... . 23,343 23,478 23,706 22,892 23,295 22,590" 21,412 21,537 21,278 21,633
10 Nonbank foreigners ............c.... 101,238 97,839 87,731 89,786 89,575 87,883 5,960 87,134 86,385 90,533
11 Otherassets .........ccovviiivieniens 20,101 22,630 29,110 35,276" 32,3107 32,242 32,626 34,034 33,284 35,937
12 Total payable in U.S, dollars ........... 350,636 336,520 317,487 | 329,456" | 336,414" | 329,499 322,300 322,286 340,686 350,738
13 Claims on United States ............... 111,426 116,638 110,620 122,932 121,551" 118,411 118,563 118,964 131,667 129,018
14 Parentbank .................. B 77,229 85,971 82,082 92,468" 90,159" 87,5407 87,779" 87,8447 99,759 94,616
15 Other banks in United States .. 13,500 12,454 12,830 13,5217 15,412° 4,669 12,794 12,816" 13,922 15,627
16 Nonbanks ................... 20,697 18,213 15,708 16,943" 15,980" 16,202" 17,990 18,304 17,986 18,775
17 Claims on foreigners 228,600 210,129 195,063 192,360 201,450" 198,465 190,590 189,958 195,073 207,892
18  Other branches of parent bank 78,746 72,727 72,197 66,916 75,014 75,771 72,515 73,327 77,699 85,654
19 Banks ....ovvviiinnenns 76,940 5 66,421 69,244 69,525 67,287 65,673 Rt 64,506 68,920
20  Public borrowers ....... . 17,626 17,260 16,708 16,639 16,812 16,271 15,062 15,115 14,942 14,890
21 Nonbank foreigners ................. 55,288 48,274 39,737 39,561 40,099" 39,136 37,340 37,410 37,926 38,428
22 Other assets ............ovvvevsnnenns 10,610 9,753 11,804 14,164" 13,413 12,623 13,147 13,364 13,946 13,828
United Kingdom
23 Total, all currencies ................... 144,385 148,599 140,917 149,998 154,371 146,678 149,760 148,039 149,836 163,511
24 Claims on United States ............... 27,675 33,157 24,599 31,001 34,427 30,859 32,694 31,377 32,581 33,336
25 Parentbank ................ . 21,862 26,970 19,085 25,315 28,935 25,944 27,288 25,627 27,128 27,142
26  Other banks in United States 1,429 y 1,612 1,564 1,507 1,194 1,537 1,585 1,349 1,870
27 Nonbanks ................... 4,384 5,081 3,902 4,122 3,985 3,721 3,869 4,165 4,104 4,324
28 Claims on foreigners ............ 111,828 110,217 109,508 [ 111,113 112,997 107,407 108,732 108,293 108,562 120,649
29  Other branches of parent bank . 37,953 31,576 33,422 29,936 33,412 2,641 31,241 30,794 33,334 37,962
30 Banks ........chiieneiniinens 37,443 39,250 39,468 42,961 41,241 37,745 41,219 40,082 38,390 42,929
31  Public borrowers ........... . 5,334 5,644 4,990 4,964 5,234 4,684 4,617 4,761 4,725 4,881
32 Nonbank foreigners ...........00vnn 31,008 33,747 31,628 33,252 33,110 32,337 31 655 32,656 32,113 34 877
33 Otherassets .........ccoevvvnronenran 4,882 5,225 6,810 7,884 6,947 8,412 8,334 8,369 8,693 9,526
34 Total payable in U.S. dollars ........... 112,809 108,626 95,028 99,398 104,622 97,672 99,170 96,510 99,736 105,534
35 Claims on United States .. ... 26,868 32,092 23,193 29,066 32,542 29,252 31,076 29,519 30,791 31,252
36 Parentbank ................ 21,495 26,568 18,526 24,689 28,228 25,286 26,661 24,853 26,423 26,282
37  Other banks in United States 1,363 1,005 1,475 1,192 1,157 950 1,294 1,309 1,105 ,504
38 Nonbanks ................. 4,010 4,519 3,192 3,185 3,157 3,016 3,121 3,357 3,263 3,466
39 Claims on foreigners ............ 82,945 73,475 68,138 66,257 68,469 64,676 64,024 63,265 64,561 69,836
40 Other branches of parent bank . 33,607 26,011 26,361 22,339 25,921 25,409 23,827 23,155 25,600 28,370
A Banks ... 805 26,139 1,251 24,562 23,263 21,355 029715 22,646 21,522 2,941
42 Public borrowers ..... e 4,030 3,999 3,677 3,712 3,785 3,470 3,400 3,473 3,377 3,426
43 Nonbank foreigners ................. 18.503 17,326 14,849 15,244 15,500 14,442 13,822 13,991 14,062 15,099
44 Other assets .........ovvevrererrnanns 2,996 3,059 3,697 4,075 3,611 3,744 4,070 3,726 4,384 4,446
Bahamas and Caymans
45 Total, all currencies ................... 146,811 142,055 142,592 | 146,954 141,832" | 142,170 140,512 139,986 151,909 156,752
46 Claims on United States ............... 77,296 74,864 78,048 78,903 73,445 72,541 72,772 72,558 81,679 83,187
47 Parentbank ................ . 49,449 50,553 54,575 52,756" 46,463 45,891" 46,256" 45,697" 53,668 53,093
48  Other banks in United States 11,544 11,204 11,156 12,702" 14,552 13,684" 11,824" 12,097 13,518 14,721
49 Nonbanks ................. 16,303 13,107 12,317 13,445 12,4307 12,966" 14,692" 14,764 14,493 15,373
50 Claims on foreigners .......... 65,598 63,882 X 62,293 63,089 65,280 63,027 62,336 65,619 68,710
51  Other branches of parent bank . 17,661 19,042 17,296 16,562 15,775 18,873 17,493 18,228 18,698 18,936
52 Banks ........... 30,246 28,192 27,476 30,310 31,417 30,987 30,372 29,160 31,690 35,020
53 Public borrowers ... 6,089 6,458 7,051 7,247 7,304 7,025 7,046 6,873 6, '987 7,017
54 Nonbank foreigners ....... 11,602 10,190 8,182 8,174 8,593 8,395 8,1 16 8,075 8,244 7,737
55 Otherassets .........covviviveininnns 3,917 3,309 4,539 5,758" 5,298" 4,349 4,713 5,092 4,611 4,855
56 Total payable in U.S. dollars ........... 141,562 136,794 136,813 | 138,961" | 133,482" | 135,323 131,636 130,985 142,385 145,674

1. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for **shell”” branches

from $50 million to $150 million equivalent in total assets, the threshold now

applicable to all reporting branches.
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3.14 Continued

1987
Liability account 1984 1985 1986
Apr. May June July Aug. Sept. Oct.?
All foreign countries
57 Total, all currencies .................. 453,656 458,012 456,628 485,343 487,599 | 475,188 470,391 473,540 489,840 §17,463
58 Negotiable CDs ............covvvunen 37,725 34,607 31,629 33,155 60 31,776 32,993 33,648 35,724 36,723
59 To United States ........... .. 147,583 155,538 151,632 152,875 149,970 150,115 143,434 141,067 152,889 156,620
60 Parentbank .................. | 78,739 , 82,561 74,8847 74,3247 78,152 71,5437 73,5200 9,690 79,614
61  Other banks in United States ....... 18,409 16,894 15,646 17,169 17,134 16,814" 15,005 15,289 17,214 18,878
62 Nonbanks ...................000. 50,435 54,730 53,425 60,822" 58,5127 55 149 56, 886’ 52, 258" 55,985 58,128
63 To foreigners .........cooovvevniinnes 247,907 245,939 253,775 | 278,022 284,308" | 274,061 274,407 278,888 280,651 303,052
64  Other branches of parent bank ...... 93,909 89,529 95,146 94,590 101,769 | 100,826 95,376 97,908 103,921 111,191
65 Banks .......o.iiiiiiiiiiin cen 78,203 76,814 77,809 92,704 90,338" 81,229 87,734 87,449 85,512 98,098
66 Official institutions 20,281 19,520 17,835 21,293 23,058 22,264 21,528 21,016 20,116 20,235
Nonbank foreigners e 55,514 60,076 62,985 69,435 69,1437 69,742 69,769 72,515 71,102 73,528
68 Other liabilities ...................... 20,441 21,928 19,592 21,291 18,961 19,236 19,557 19,937 20,576 21,068
69 Total payable In U.S. dollars .......... 367,145 353,712 336,406 340,584 347,312" | 340,985 334,218 333,673 352,135 361,788
70 Negotiable CDs ....c.cvvviaeveiininnns 35,227 31,063 28,466 29,505 30,763 27,929 28,781 29,634 31,120 32,117
71 To United States .................... 143,571 150,162 143,650 | 141,641 141,151 141,667 134,731 132,061 142,838 145,351
72 Parentbank ...........coiiniiiinnn 76,254 80,888 78,472 68, 12067 69,839 74, ,874 68,740/ 74,413 74,136
73 Other banks in United States ....... 17,935 16,264 14,609 15, Ty 15,968" 15 602’ 13,895" 14,086” 15,797 17,323
74 Nonbanks ..........ccooevviiiaiies 49,382 53,010 50,569 57, 724’ 55,344" 52, 056' 53,962" 49, 1235 52,628 53,892
75 To foreigners .........coovenvnneians 178,260 163,583 156,806 161,216 167,762" 163,505 162,766 163,728 169,343 175,519
76  Other branches of parent bank ...... 77,770 71,078 71,181 67,278 74,764" 74,202 70,911 72,620 78,036 80,840
77 Banks ... 5,123 37,365 33,850 39,111 36,231" 31,812 35,250 35,104 35,202 40,078
78 Official institutions ................. 15,773 14,359 12,371 14,318 16,068 15,985 15,806 15,527 14,209 13,323
79 Nonbank foreigners ................ 39,594 40,781 39,404 40,509 40,699 41,506 40,799 40,477 41,896 41,278
80 Other liabilities ...................... 10,087 8,904 7,484 8,222 7,636 7,884 7,940 s 8,834 8,801
United Kingdom

81 Total all currencies ................... 144,385 148,599 140,917 149,998 154,371 146,678 149,760 148,039 149,836 163,511
82 Negotiable CDs ..........ccovnnerens 34,413 31,260 27,781 29,311 30,226 27,511 28,590 29,363 31,451 32,523
83 To United States .................... 25,250 29,422 24,657 23,936 26,204 24,512 24,347 22,197 22,462 22,829
84 Parentbank .................000e 14,651 19,330 14,469 13,170 15,145 14,745 14,010 13,234 13,357 12,212
85  Other banks in United States ....... 3,125 2,974 2,649 ,205 2,273 2,1 2,021 1,875 2,073 ,407
86 Nonabnks ............ccociiviiann 7.474 7,118 7,539 8,561 8,786 7,658 316 7,088 7,032 8,210
87 To foreigners ........ccovuvviinninnes 77,424 78,525 79,498 87,381 89,760 86,041 87,942 87,750 86,813 98,215
88  Other branches of parent bank ...... ,631 23,389 25,036 22,421 26,367 25,350 23,572 23,379 26,094 29,718
89 Banks ......cc.iiiiiiiiiiiiiiaias 30,436 28,581 30,877 37,562 35,282 32,036 35,647 34,414 31,681 38,502
90  Official institutions ................. 10,154 9,676 6,836 8,871 0, 9,748 9,241 9,670 10,387 10,248
91  Nonbank foreigners ................ 15,203 16,879 16,749 18,527 18,107 18,907 19,482 20,287 18,651 19,747
92 Other liabilities ...................... 7,298 9,392 8,981 9,370 8,181 8,614 ,881 8,729 9,110 ,944
93 Total payable in U.S. dollars .......... 117,497 112,697 99,707 101,793 106,093 100,031 101,593 99,459 102,325 108,420
94 Negotiable CDs ..........oocovvvnnns 33,070 29,337 26,169 27,189 28,345 25,695 26,397 27,264 28,776 29,991
95 To United States .................... 24,105 27,756 22,075 21,144 23,474 21,850 21,689 19,573 19,528 18,780
96 Parentbank ..............c..o0000 14,339 18,956 14,021 12,352 14,528 14,252 13,399 12,608 ,609 11,244
97  Other banks in United States ....... 2,980 2,826 2,325 2,021 S 1, 1,776 1,694 1,883 2,105
98 Nonbanks ..........cciviiiiiiann 6,786 5,974 5,729 6,771 6,919 5,699 6,514 521 5,036 5,431
99 To fOreigners . .....ooovvevvivineennnns 56,923 51,980 48,138 49,708 51,116 49,089 50,294 49,484 50,386 55,209
100 Other branches of parent bank ...... 294 18,493 17,951 14,367 18,430 17,654 16,171 15,565 17,994 20,018
101 Banks ......cooiviiiiianieiiininin 18,356 14,344 15,203 19,498 15,555 13,566 16,330 15,767 14,359 17,786
102 Official institutions ................t 8,871 7,661 4,934 ,786 7,214 7,283 ,203 872 8, 7,115
103  Nonbank foreigners ................ 11,402 11,482 10,050 10,057 9,917 10,586 10,590 10,280 9,973 10,290

104 Other liabilities ..................o00s 399 3,624 3,325 3,752 3,158 3,397 3,213 3,138 3,635 X

Bahamas and Caymans

105 Tatal, alt currencles .................. 146,811 142,055 142,592 146,954 141,832 | 142,170 140,512 139,986 151,909 156,752
106 Negotiable CDs .,...............000. 615 610 847 883 1,092 1,067 1,119 975 886 890
107 To United States .............oovveus 102,955 103,813 105,248 | 107,545 101,695 103,007 99,240 97,244 107,245 111,925
108 Parentbank .....................0n 47,162 44,811 48,648 43,1200 39,826" 43,288" 39,842" 40,889" 45,890 48,793
109  Other banks in United States ....... 13,938 12,778 11,715 13,601" 13,4117 13,382" 11,989 12,276 13,564 14,857
110 Nonbanks ........................ 41,855 46,224 44,885 50,824" 48,458" 46, 337 409 44, 079’ 47,791 48,275
111 To foreigners ...........ccovvvevvnnees 40,320 35,053 34,400 36,491 36,836" 36,004 37,988 39,437 41,277 42,147
112 Other branches of parent bank ...... 16,782 14,075 12,631 13,891 13,354" 14,023 14,803 16,465 16,925 17,032
113 Banks .....oovvevinniiiniiininnens 12,405 10,669 8,617 452 9,900 7.943 9,395 9,514 10,395 11,587
114 Official institutions ................. 2,054 1,776 2,719 ,937 3,072 3,185 3,263 2,935 1,786 2,113
115 Nonbank foreigners ................ 9,079 8,533 10,433 10,211 10,5107 10,853 10,527 10,523 12,171 11,415
116 Other liabilities ...................... 2,921 2,579 2,097 2,035 2,209 ,092 2,165 2,330 2,501 ,790
117 Total payable in U.S. dollars .......... 143,582 138,322 138,774 140,974 136,843" 137,763 135,376 134,354 145,354 149,274




3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

Summary Statistics AS7

1987
Item 1985 1986
. Apr. May June July Aug. Sept. Oct.?

TTotal! oot e 178,380 | 211,782 | 236,137 | 236,439 | 238,418 | 232,193 | 237,629" | 238,920 | 250,899

By type . . 2
2 Liabilities reported by banks in the United States® ... 26,734 27,868 33,034 31,896 31,754 31,391 29,593 31,310 36,781
3 U.S. Treasury bills and certificates® .................. 53,252 75,650 | 84,640 81,553 80,663 73,435 | 78,210 75,701 78,819

U.S. Treasury bonds and notes
4 Marketable ...,.... 77,154 91,368 | 102,019 | 106,465 | 110,184 | 112,435 | 115,047 | 116,407 | 118,860
5 Nonmarketable 3,550 1,300 1,300 1,300 700 500 300 300 300
6 U.S. securities other than U.S. Treasury securities”........... 17,690 15,596 15,144 15,225 15,117 14,432 14,479 15,202 16,139

By area
7 Western BUrope! . ... vveveerieiiitinet et 74,447 88,623 | 106,171 | 108,677 | 111,405 { 107,695 | 106,873" | 107,833 | 115,337
B CANAA . ..ttt e 1,315 2,004 3,922 3,482 3,502 3,559 4,189 4,529 5,152
9 Latin America and Caribbean.................... ..o 11,148 8,372 9,295 7,923 7,519 7.918 8,710 8,558 9,048
10 ASIR. .. ee e s 6,448 | 105,868 | 109,842 | 109,464 | 108,654 | 105,495 | 109,484 | 109,339 | 113,830
N 1 N 1,824 1,503 ,21 1,62 ,405 ,5 1,837 1,619 1,474
12 Other countries®. .+ . vvvrrersriisenieiiieiininns 3,199 5412 5,621 5,265 5,933 5,937 6,537 7,042 6,056

1. Includes the Bank for International Settlements.

2. Principally demand deposits, time deposits, bankers acceptances, commer-
cial paper, negotiable time certificates of deposit, and borrowings under repur-
chase agreements.

3. Includes nonmarketable certificates of indebtedness (including those payable
in foreign currencies through 1974) and Treasury bills issued to official institutions
of foreign countries.

4. Excludes notes issued to foreign official nonreserve agencies. Includes

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies!
Millions of dollars, end of period

bonds and notes payable in foreign currencies.
5. Debt securities of U.S. government co
agencies, and U.S. corporate stocks and bon
6. Includes countries in Oceania and Eastern Europe.
Note. Based on Treasu

g:orations and federally sponsored
5.

Department data and on data reported to the
Treasury Department by banks (including Federal Reserve Banks) and securities
dealers in the United States.

1986 1987
Item 1983 1984 1985

Dec Mar. June Sept.
1 Banks’ own liabilities ..........coiiii i e 5,219 8,586 15,368 29,556 36,905 36,083 45,221
2 Banks' own claims. .. 7,231 11,984 16,294 25,920 32,613 32,884 41,047
3 Deposits.... 2,731 4,998 8,437 13,923 14,077 10,935 15,849
4 Other claims..... 4,501 6,986 7.857 11,997 18,536 21,949 25,198
5 Claims of banks’ domestic customers 1,059 569 580 2,507 2,012 889 996

1. Data on claims exclude foreign currencies held by U.S. monetary author-
ities.
2. Assets owned by customers of the reporting bank located in the United

States that represent claims on foreigners held by reporting banks for the accounts
of the domestic customers.
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States

Payable in U.S. dollars

Millions of dollars, end of period

1987
Holder and type of liability 1984 1985 1986
Apr. May June July Aug, Sept. Oct.?
1 All foreigners. .................c.ooviiiniinnnn, 435,726 | 539,238 | 553,980 | 557,735 | 541,039 | 542,849 | 550,310 | 583,915 | 605,739
2 Banks' own liabilities 341,070 | 406,075 | 413,735 | 417,880 § 401,903 | 409,547 | 410,949 | 445987 | 463,903
3 Demand depo?ts ..... 21,107 23,788 22,350 23,223 23,219 20,598 22,117 21,112 23,197
4  Time gdeposits’ ..... 117,278 | 131,691 | 131,794 | 132,973 | 133,186 | 134,209 | 137,561 § 148,322 | 152,202
5 Other’............ 29,305 41,462 47,986 47,718 41,512 43,294 41,168 48,438 53,003
6 Own foreign offices 173,381 | 209,134 | 211,605 | 213,975 | 203,986 | 211,446 | 210,103 | 228,116 | 235,501
7 Banks' custody liabilities? ... ... ..o 100,408 94,656 | 133,163 | 140,245 | 139,846 | 139,135 | 133,302 | 139,361 | 137,928 | 141,836
8  U.S. Treasury bills and certificates® ............. 76,368 69,133 90,392 97,928 | 95,959 93,688 88,193 92,705 89,747 91,619
9  Other negotlagle and readily transferable
instruments 18,747 17,964 15,417 14,590 15,790 16,371 15,632 15,259 16,042 15,881
10 Other ..o i 5,293 7,558 27,354 27,727 28,098 29,076 29,477 31,397 32,139 34,336
11 Nonmonetary inle;mnionnl and regional
organizations’ .............. ... 4,454 5,821 5,272 8,230 5199 3,979 5,660 5,332 7,802 3,864
12 Banks' own liabilities ....................... ... 2,014 2,621 3423 6,636 3,535 2,489 2,081 2,498 4,631 1,950
13 Demand deposits 254 85 199 334 106 72 76 44 80 144
14  Time gcxmsns ..... 1,267 2,067 2,066 3,084 944 967 584 807 1,340 1,076
| T €1 T 493 469 1,158 3,207 2,486 1,451 1,420 1,647 3 730
16 Banks' custody Libilities* ........................ 2,440 3,200 1,849 1,594 1,664 1,490 3,579 2,834 3,171 1,914
17 U.S. Treasury bills and certificates . ............. 916 1,736 259 428 440 266 2,339 1,635 1,793 285
18  Other negotialgle and readily transferable
instruments® ... ... e 1,524 1,464 1,590 1,152 1,224 1,224 1,240 1,193 1,378 1,624
19 Other «..vvviviiiii i i 0 0 [ 14 0 0 0 6 0 6
20 Official institutions® ....................c..0eeeess 86,065 79,985 | 103,518 | 117,675 | 113,449 | 112,416 | 104,826 | 107,803 | 107,012 | 115,601
21 Banks' own liabilities ...................0000nee, 19,039 20,835 25,376 30,060 29,034 28,364 28,221 26,297 27,611 33,562
22  Demand dep0§1ts PR v 1,823 2,077 2,267 1,829 2,089 1,745 1,711 1,907 1,799 1,867
23 Timergeposits ..................... 9,374 10,949 11,009 12,277 11,277 13,042 13,540 13,556 14,073 16,144
24 Other ..o, e 7,842 7,809 12,100 15,954 15,668 13,577 12,970 10,834 11,739 15,551
25 Banks' custody liabilities* ...................o00es 67,026 59,150 | 78,142 87,614 84,415 84,052 76,605 81,505 | 79,401 82,038
26 U.S. Treasury bills and certificates® ............. 59,976 53,252 75,650 84,640 81,553 663 73,435 78,210 75,701 78,819
27  Other negotmgle and readily transferable
instruments® ... ... e 6,966 5,824 2,347 2,819 2,715 3,141 2,950 3,151 3,540 2,995
28 Other ......... 84 75 145 154 147 248 220 144 160 225
29 BANKS® . evtteeeetiie vt rrernaieiraaas 248,893 | 275,589 | 350,637 | 350,635 | 359,093 | 346,818 | 355,782 | 357,868 | 388,730 | 407,011
30 Banks' own liabilities ,........................... 225,368 | 252,723 310,400 | 311,654 | 319,495 | 305,679 | 313,948 | 314,867 | 344,991 | 360,583
31 Unaffiliated foreign banks . 74,722 79,341 | 101,266 | 100,049 | 105,520 | 101,693 ( 102,501 | 104,765 ( 116,875 | 125,083
32 Demand de[10§1ts ..... 10,556 10,271 10,303 9,782 10,808 10,298 8,588 9,901 9,781 11,359
33 Time deposits’ ..........ooiiiiiiiii, 47,095 49,510 | 64,516 296 | 67,725 67,097 67,280 69,021 77,798 80,209
34 Other®. . ... 17,071 19,561 26,447 25,970 26,986 24,299 26,634 25,843 29,296 33,514
35  Own foreign offices’ ............oeoviiiiiniiin, 150,646 | 173,381 | 209,134 | 211,605 | 213,975 | 203,986 | 211,446 | 210,103 | 228,116 | 235,501
36 Banks’ custody liabilities® ........................ 23,525 22,866 40,237 38,981 39,598 41,139 41,834 43,000 43,739 46,427
37  U.S. Treasury bills and certificates ..,........... 11,448 9,832 9,984 9,545 9,774 9,066 9,142 9,100 9,21 ,273
38  Other negonaglc and readily transferable
instruments® ... 7,236 6,040 5,165 4, 4,213 5.611 5,850 5,320 5,221 5,735
39 Other ..ooivirii e e 4,841 6,994 25,089 25,346 25,611 26,462 26,841 28,581 29,312 31,419
40 Other foreigners .. ................ ..., 67,894 74,331 79,810 77,441 79,994 77,828 76,582 79,308 80,371 79,263
41 Banks' own liabilities ..............oooiiiiiiin 60,477 64,892 66,876 65,385 65,825 65,371 65,298 67,286 68,754 67,808
42 Demand deposits 6,938 8,673 11,019 10,404 10,220 11,104 10,223 10,264 9,452 9,827
43 Time gleposns .......... 52,678 54,752 54,099 52,126 | 53,027 52,081 52,805 54,177 55,110 54,773
44 Others . ..o e e 861 1,467 1,757 2,854 2,578 2,185 ,270 2,845 4,192 ,208
45 Banks' custody fiabilities* ...............000eun.n. 7,417 9,439 12,935 12,056 14,169 12,454 11,284 12,022 11,617 11,455
46  U.S. Treasury bills and certificates .............. 4,029 4,314 ,500 3,315 4,192 3,694 3,276 3,761 ,046 3,242
47  Other negotiagle and readily transferable
instruments 3,021 4,636 6,315 6,529 7,638 6,395 5,592 5,594 5,904 5,527
48 Other ........... . 367 489 2,120 2,212 2,340 2,366 2,415 2,667 2,668 2,686
49 MEmo: Negotiable time certificates of deposit in
custody for foreigners.................coiutn 10,476 9,845 7,496 8,134 8,694 7,356 6,313 6,458 6,501 6,666

1. Excludes negotiable time certificates of deposit, which are included in
**Other negotiable and readily transferable instruments.’

2. Includes borrowing under repurchase agreements.

3. U.S. banks: includes amounts due to own foreign branches and foreign

bsidiaries cc lidated in **Consolidated Report of Condition’’ filed with bank
regulatory agencies. Agencies, branches, and majority-owned subsidiaries of
foreign banks: principally amounts due to head office ar parent foreign bank, and
foreign branches, agencies, or wholly owned subsidiaries of head office or parent
foreign bank.

4. Financial claims on residents of the United States, other than long-term

securities, held by or through reporting banks.

5. Includes nonmarketable certificates of indebtedness and Treasury bills
issued to official institutions of foreign countries.

6. Principally bankers acceptances, commercial paper, and negotiable time
certificates of deposit.

7. Principally the International Bank for Reconstruction and Development, and
the Inter-American and Asian Development Banks, Data exclude ‘“holdings of
dollars’ of the International Monetary Fund.

8. Foreign central banks, foreign central governments, and the Bank for
International Settlements.

9. Excludes central banks, which are included in **Official institutions."’



3.17 Continued

Bank-Reported Data AS59

1987
Area and country 1984 1985 1986
Apr. May June July Aug.” Sept. Oct.?
TTotal....oovvi i 407,306 | 435,726 | 539,238 | 553,980 | 557,735 | 541,039 | 542,849 | 550,310 | 583,915 | 605,739
2 Foreigncountries ...................ccovviiiinins 402,852 | 429,905 | 533,965 | 545,750 | 552,536 | 537,059 | 537,190 | 544,978 | 576,113 | 601,875
FEUIOPE o vv v 153,145 | 164,114 | 180,491 | 192,008 | 207,149 | 204,713 | 204,810 | 203,848 | 213,724 | 234,042
AUSITIA . e 615 693 1,181 - 1,058 921 974 795 1,066 1,281 1,171
5  Belgium-Luxembourg............... 4,114 5,243 6,729 7,906 9,335 9,558 9,154 9,754 10,460 10,738
6 Denmark ............ociiiiiiin 438 513 482 425 459 425 486 576 590 703
7 Finland.........ooiiii 418 496 580 942 909 616 497 545 517 580
8 France .........coviiiiiiiiiiiniins 12,701 15,541 22,862 27,457 27,870 27,955 25,481 27,003 27,899 28,255
9 Germany .........c.oiieiiiiiiiiiins 3,358 4,835 5,752 6,779 10,619 8,024 7,105 7,715 6,417 8,250
10 Greece ....coovvviviniviiiiinianns 699 666 700 603 643 691 667 636 690 738
11 Italy ... 10,762 9,667 10,875 11,338 11,726 11,943 10,032 7,667 8,409 10,249
12 Netherlands..............ooo0iuei 4,731 4,212 5,600 5,880 5,442 5,367 5,104 5,461 6,106 6,693
13 Norway ....ooovviiiiiiiniiiiinnss 1,548 948 735 567 571 502 562 593 663 1,179
14 Portugal ................ 597 652 699 660 607 704 586 700 684 724
15 Spain........oiiiiiiiiii i 2,082 2,114 2,407 2,244 2,194 2,322 2,103 2,287 2,526 2,683
16 Sweden..........ooviiiiiiiiiiinn 1,676 1,422 884 1,251 1,496 1,296 1,235 1,412 1,640 2,894
17 Switzerand................. 31,740 29,020 30,533 26,533 26,869 27,852 24,735 28,235 27,334 27,032
18 Turkey .. ovvvviiiniiiiiiiiiins 584 429 454 833 378 435 365 514 398 2,388
19 Umted Kingdom.................... 68,671 76,728 85,284 91,742 | 102,261 99,682 | 107,978 | 102,501 | 109,268 | 121,205
20 Yugoslavia............. 602 673 630 526 429 433 459 491 519 508
21  Other Western Europe' . 7,192 9,635 3,322 4,572 3,849 5,208 6,282 6,016 7,673 7,350
22 R, 3 79 105 80 32 37 36 550 45 51 87
23 Other Eastern Europe®.............. 537 523 702 659 532 671 632 630 600 617
24 Canada.......ooviiiiiii e 16,059 17,427 26,345 25,306 24,522 21,914 21,232 22,556 26,052 25,727
25 Latin America and Caribbean..................... 153,381 | 167,856 | 209,184 | 207,228 | 204,694 | 195,058 | 199,107 | 201,433 | 214,314 | 217,925
26 Argentina..............iiiininnn . ,394 6,032 4,757 4,412 4,786 , B 07 4,674 5,075
27 Bahamas ... 56,897 57,657 73,619 72,102 69,428 66,325 62,518 62,461 71,490 73,305
28 Bermuda . 2,370 2,765 2,922 2,181 2,594 2,172 2,317 2,270 2,244 2,437
29 Brazil ... 5,275 5,373 4,325 3,619 3,960 3,673 3,783 3,960 4,376 4,071
30  British West Indies 36,773 42,674 70,919 69,426 70,354 65,297 72,229 73,257 78,116 79,255
31 Chile......oviviiiiiniiiiii i ,001 2,049 2,054 2,255 2,034 1,972 2,035 2,560 2,248 2,191
32 Colombia...........ooiiiiiiiiinn, 2,514 3,104 4,285 4,353 4,289 4,363 4,431 4,449 4,180 4,166
33 Cuba........coviiiiiiiiiiii 10 11 7 6 6 8 8 7 7 12
34 Ecuador..............o.ioiinn 1,092 1,239 1,236 1,045 1,093 1,121 1,090 1,101 1,097 1,115
35 Guatemala....................... 896 1,071 1,123 1,165 1,167 1,123 1,110 1,086 1,072 1,053
36 Jamaica .......o.iiiiii 183 122 136 149 189 158 146 171 156 140
37 Mexico....iiiiiiiii s 12,303 14,060 13,745 15,104 13,955 13,857 14,160 14,549 14,265 14,328
38 Netherlands Antilles 4,220 4,875 4,916 5,797 5,171 5,183 5,291 5,338 5,218 5,305
39 Panama........ieiiiiiiiiiaiene 6,951 7.514 6,886 711 7,341 7,131 6,988 7,130 7,187 7,466
40 Peru....... 1,266 1,167 1,163 1,086 1,095 1,137 1,145 1,200 1,203 1,202
41  Uruguay.... 1,394 1,552 1,537 1,533 1,507 1,504 1,536 1,485 1,492 1,493
42 Venezuela 10,545 11,922 10,439 10,592 10,292 10,164 10,082 10,146 9,824 9,868
43 Other ...... 4,297 4,668 5,114 5,289 5,432 5,078 5,105 ,186 5,466 5,442
44 Aséaﬁ' ........................................... 71,187 72,280 | 108,806 | 112,296 | 107,774 | 106,737 | 102,971 | 106,999 | 111,396 | 115,249
ina

45 Mainland ........ ..o i 1,153 1,607 1,476 1,889 1,842 1,737 1,744 2,011 1,773 1,699
46 - Taiwan............ociiiiiiiiin .. 4,990 7,786 18,902 19,461 17,333 16,346 16,436 15,377 15,197 18,299
47 HongKong.....................o..s 6,581 8,067 8 9,367 9,365 9,122 8,595 9,015 8,637 9,242
48 India............oiiiiiiiii 507 712 674 527 569 714 572 902 771 606
49 Indomesia.............oooiiiiiinn 1,033 1,466 1,547 1,460 1,243 1,774 1,404 1,541 1,435 1,336
50 Istael..........ooiiiiiiiiiiies 1,268 1,601 1,892 1,305 1,084 1,229 928 1,036 1,105 2,170
S Japan ..o 21,640 23,077 47,410 53,381 50,434 49,494 46,722 49,872 52,944 53,180
52 Korea...... 1,730 665 1,141 1,178 1,343 1,397 1,410 1,388 1,714 1,576
53 Phili pmes,. . 1,383 1,140 1,866 1,427 1,312 1,222 1,148 1,208 1,152 1,330
54 Thailand.,...................... .. 1,257 1,358 1,119 1,118 1,180 1,144 1,096 1,190 1,118 1,275
55 Mlddle East oil-exporting countries® .. .. 16,804 14,523 12,352 11,363 10,860 11,448 11,676 12,676 14,043 13,659
56 Other ....cviviiiiiiiiiii s 12,841 9,276 11,036 9,821 11,209 14111 11,241 10,783 11,506 10,877
ST Africa....ov i e e 3,396 4,883 4,021 3,732 4,003 3,759 4,018 4,194 4,012 3,928
58  Egypt 647 1,363 706 871 1,052 1,011 £,113 1,158 1,118 1,104
59  Morocco. . 118 163 92 101 86 106 75 74 81 70
60 South Africa . 328 388 270 288 198 188 229 227 199 280
61  Zaire................ 153 163 74 39 74 58 64 69 81 ul
62 Oll expomng countries 1,189 1,494 1,519 1,212 1,267 1,111 1,275 1,331 1,178 1,081
63 961 1,312 1,360 1,221 1,326 1,286 1,262 1,335 1,356 1,323

64 Other countries 5,684 3,347 5,118 5,181 4,394 4,878 5,052 5,948 6,616 5,
65  Australia . 5,300 2,779 4,196 4,293 3,589 4,113 4,333 5,019 5,641 4,011
66  Ali other.. 384 568 922 888 805 765 718 929 974 994

67 Nonmonetary international and regional organiza-

tions .. ... 4,454 5,821 5272 8,230 5,199 3,979 5,660 5,332 7,802 3,864
68 International’ . 3,747 4,806 4,086 6,966 37 2,577 4,200 3,819 6,086 2,393
69  Latin America 587 894 1,033 845 994 1,047 1,075 1,070 1,126 1,155
70  Other regional 120 12t 154 420 488 356 384 443 591 316

1. Includes the Bank for International Settlements and Eastern European

countries that are not listed in line 23.

2. Comprises Bulgaria, Czechoslovakla, the German Democratic Republic,

Hungary, Poland, and Romania.

3, Comprises Bahram Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Trucxal States).

4. Comprises Algeria, Gabon, Libya, and Nigeria.
5. Excludes ‘*holdings of dollars” of the International Monetary Fund.
6. Asian, African, Middle Eastern, and European regional organizations,

except the Bank for International Settlements, which is included in ‘‘Other
Western Europe.’”
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3.18 BANKS’' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars
Millions of dollars, end of period

1987
Area and country 1984 1985 1986
Apr., May June July Aug, Sept. Oct.?
TTotal ..ot iiie ey 400,162 | 401,608 | 444,265 | 439,509 | 438,135 | 432,208 | 423,424 | 428,052 | 447,103 | 461,420
2 Foreigncountries ..............cocoiiiiinia, 399,363 | 400,577 | 441,244 | 434,240 | 437,304 | 430,076 | 421,396 | 425,182" | 442,584 | 458,858
FEUTOPE .+ ievnieniet it iinenaes 99,014 | 106,413 | 107,446 | 108,052 | 116,501 | 114,132 | 108,093 | 104,732" | 105,657 | 111,128
4 AUSHIR oieviiniiiiiiii i 43 598 728 746 669 758 698 785 684 930
5 Belgium-Luxembourg .........cooeuiiiiiian.ns 4,794 5,772 7,498 8,542 9,920 9,792 10,239 9,550 9,591 10,333
6 Denmark ........oo.oviiiiiiiiiiiiieiii 648 706 688 546 541 716 614 878 747 818
7 Finland .....oooiiiiiiiin e 898 823 947 1,116 1,036 1,035 1,037 1,031 1,266 1,089
8 France ........ciiiiiiiiiiiiiiiiii i 9,157 9,124 11,356 10,817 12,075 12,036 11,673 12,530 12,781 14,345
9 GEIMANY ... vvvvitriier i eriisieaiene 1,306 1,267 1,820 1,379 1,508 548 2,009 1,33 1,483 2,046
10 Greece ...ooovviiiiiiiiiiiiren i 817 91 648 460 457 456 433 375 406 430
11 Ttaly oo 9,119 8,848 9,038 7,536 8,329 8,404 6,784 6,407" 6,541 7,425
12 Netherlands .........c.ociiiiieiniiniiiienn 1,356 1,258 3,299 3,030 2,946 5,744 4,429 3,078" 3,247 3,975
130 NOIWAY ..ttt in e, 675 706 654 683 776 774 830 803 722 799
14 Portugal ..........iiiiiiiiiiiiiiii 1,243 1,058 739 615 641 659 645 667 638 570
15 7211 Y 2,884 1,908 1,492 1,977 2,107 1,848 1,830 1,945 2,204 1,859
16 Sweden .......ocoviiiiiiiiiii 2,230 2,219 1,945 2,414 2,614 2,330 2,287 2,473 2,752 2,531
17 Switzerland .....ooiiiiiin 2,123 3,171 3,049 2,905 3,593 2,611 2,464 2,664 2,612 2,825
18 Turkey ..oiiviiiiiiiiiiiiiii i 1,130 1,200 1,543 1,559 1,623 1,785 1,753 1,757 1,689 1,564
19  United Kingdom ............c.oviviiiiininn, 56,185 62,566 58,337 59,876 64,001 59,748 56,565 54,687" 54,469 55,759
200 Yugoslavia ........ieiiiiiiiiiiiiiii e, 1,886 1, 1,836 1,763 1,803 ,755 ,764 1,742 1,741 1,784
21  Other Western Europe! .......oooveveveeiiinin. 596 998 540 648 493 559 647 548 619 549
22 SSRo e 142 130 345 375 357 582 420 521 549 473
23 Other Eastern Europe® ............ocvvveunninn 1,389 1,107 944 1,065 1,012 993 974 958" 915 1,025
24 Canada ... e s 16,109 16,482 20,958 20,177 19,294 18,450 18,596 18,441 21,525 21,402
25 Latin America and Caribbean .................... 207,862 | 202,674 | 208,832 | 209,524 | 204,272 | 201,887 | 200,885 | 202,602" | 214,657 | 217,255
26 Argentind ............ciiiiiiiiiiiiiiiiiein 11,050 11,462 12,104 12,129 12,335 12,256 12,158 | 12,221" 11,857 12,106
27 Bahamas ..........ociiiiiiiiiiiie i 58,009 58,258 59,342 62,634 58,314 56,463 53,034 55,940" 65,286 ,140
28 Bermuda ..........ccoiiiiiiiiiiiiiiin 592 499 418 740 592 300 387 359 328
29 PBZIL L. 26,315 25,283 25,703 26,006 25,690 25,493 25,992 | 26,586 26,050 25,747
30 British West Indies .............ocooviiiinnan, 38,205 38,881 ,306 | 43,592 | 44,355 43,782 | 44,755 | 43,486" | 47,512 51,715
31 1N 6,839 6,603 6,562 6,412 6,321 6,328 ,500 6,510 6,469 6,374
32 Colombia ....oviviiiiiiiiiiiiii 3,499 3,249 2,826 2,686 2,650 2,649 2,743 2,784 2,729 2,731
33 UDA e 0 0 9 9 0 0 0 0 0
34 Ecuador ......ouviiiiiiiiiii i 2,420 2,390 2,449 2,381 2,372 2,354 2,396 2,384 2,367 2,443
35 Guatemala® ....ooviiiiiii i 158 194 140 120 115 109 107 105 124 131
36 Jamaica ... 252 224 198 189 184 182 268 202 198 191
37 MeXiCOo ..ottt e 34,885 31,799 30,660 30,125 30,055 30,293 31,141 30,696" 30,542 30,093
38 Netherlands Antilles .............oooviii 1,350 ,340 1,039 1,175 ,045 344 1,083 992 1,041 1,232
39 Panama ......oiieiiiiiiine i, 7,707 6,645 5,436 5,771 4,730 4,977 4,633 4,616 4,579 4,420
40 Peru .. ...ciiiiiiiii e 2,384 1,947 1,661 1,601 1,599 1,565 1,567 1,549 1,479 1,457
4] Uruguay ......cvvvireeiiiiiinrinivenenniiiies 1,088 960 940 957 962 950 949 966 946 961
42 Venezuela ..........ooviiiniiiiiiiiiiiiiiiaa, 11,017 10,871 11,112 11,086 11,044 10,956 11,306 11,366 11,308 11,198
43 Other Latin America and Caribbean ............ 2,091 ,067 1,938 1,910 900 ,884 1,868 1,839 1,840 1,892
44 As(i:z;‘. ........................................... 66,316 66,212 96,070 | 88,738 89,534 87,903 86,515 | 91,9017 | 93,253 | 100,417
ina
45 Mainland ......ocoiiiiiii i 710 639 787 1,360 1,175 993 929 919 894 548
46 TaiWan ....vviiiiieiiiii it 1,849 1,535 2,678 3,278 3,592 3,301 2,487 2,772 2,980 4,219
47 HongKong ........ccoiiiiiiiiiiiiiiiiiin 7,293 6,797 8,307 179 7,727 7,658 7,495 6,556 6,891 6,888
48 India ......oiiiiiiiii 425 450 321 314 379 429 416 565 539 562
49  Indonesia .......iiiiiiiiiiiiiiii i 724 698 723 627 657 677 639 624 621 591
50 Israel .....iiiiiiiiii 2,088 1,991 1,635 1,509 1,459 1,450 1,413 1,450 1,591 1,331
51 Japan .ouuivii i e e ,066 31,249 59,620 54,300 | 55,167 55,097 54,596 | 61,544" | 60,121 65,777
52 KOrea .....cocvviiiiiiiiiiiiiiiniiiiaieia 9,285 9,226 7,182 5,352 6,076 5,314 4,954 4,589 4,583 4,983
53 Phi]irpines ................................... 2,555 2,224 2,217 2,121 2,064 2,109 2,211 2,148 2,126 2,082
54 Thailand ...............c...000e, TERRECERTRRERS 1,125 845 578 461 540 552 565 545 452 443
55  Middle East oil-exporting countries® ............ 5,044 4,298 4,122 4,496 3,697 3,808 3,914 4,315 4,848 5,063
56 Other Asia ........ooviiiiiiiiiinininnanenees 6,152 6,260 7,901 7,142 7,001 6,514 6,897 5,875 7,607 7,930
57 AFTICE .ovvviniiiii i s 6,615 5,407 4,650 4,800 4,876 4,707 4,705 4,739 4,702 5,376
S8 BGYPl .oieiiriiiiiiii i 728 721 567 574 585 599 572 586 541 538
59 MOrOCCO vvvvviii it viineaneen i ainseens 583 575 598 565 566 563 568 603 582 605
60 South Africa .... 2,795 1,942 1,550 1,578 1,598 1,506 1,479 1,497 1,504 1,546
61  Zaire ............... g e 18 20 28 41 43 39 38 35 40 38
62 Qil-exporting countries” ..........vviiiiiiin.. 842 630 694 801 840 818 866 862 888 1,531
63  Other ........cvvviniiiiiiiiiienneriianeiinn. 1,64% 1,520 1,213 1,241 1,246 1,184 1,182 1,156 1,147 1,118
64 Other COUNtes ......vvveiniviiaviorenrieneienes 3,447 3,3% 3,289 2,949 2,828 2,9% 2,601 2,766 2,791 3,280
65 Australia ... 2,769 2,413 1,944 2,065 1,897 1,980 1,693 1,686 1,834 2,034
66 Allother ..........oviiiiiiiiiiiii 678 978 1,345 884 931 1,016 908 1,080 957 1,246
67 Nonmonetary integnational and regional
Organizations® ....... ... iiiiiiiiiiiian 800 1,030 3,021 5,268 830 2,132 2,029 2,870 4,519 2,562

1. Includes the Bank for International Settlements, Beginning April 1978, also
includes Eastern European countries not listed in line 23.
2. Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German

Democratic Republic, Hungary, Poland, and Romania.
3. Included in ‘‘Other Latin America and Caribbean’’ through March 1978.

United Arab Emirates (Trucial States).

“‘Other Western Europe.”

5. Comprises Algeria, Gabon, Libya, and Nigeria.
6. Excludes the Bank for International Settl

which is i

4. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and

luded in
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3.19 BANKS’ OWIN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the
United States

Payable in U.S. Dollars
Millions of dollars, end of period

1987
Type of claim 1984 1985 1986
Apr. May June July Aug.” Sept. Oct.?
L Total. .........c.coviiiiiiiiiiens 433,078 430,489 478,187 439,509 438,135 465,267 423,424 428,052 481,029 461,420
2 Banks' own claims on foreigners........ 400,162 401,608 444,265 439,509 438,135 432,208 423,424 428,052 447,103 461,420
3 Foreign public borr?wers .............. 62,237 60,507 64,112 66,942 62,788 63,512 64,778 65,620 66,907 64,691
4 Own foreign offices*................... 156,216 174,261 211,615 207,042 203,682 199,273 189,797 197,529 210,330 219,678
5 Unaffiliated foreign banks .............. 124,932 116,654 122,715 120,926 127,155 125,148 123,888 121,881 127,061 133,493
6  Deposits 49,226 48,372 57,484 57,450 61,659 60,447 59,6355 56,882 59,744 62,882
7 Other.......... 75,706 68,282 65,232 63,476 65,495 64,701 64,233 64,999 67,317 70,611
8 All other foreigners 56,777 50,185 45,823 44,599 44,511 44,275 44,961 43,021 42,805 43,559
9 Claims of banks’ domestic customers®... 32,916 28,881 33922 | .o ] e e 33,059 [ ..o e 33,925 | ...,
10 Deposits ...covvveriinini e 3,380 3,335 4413 | o e 3474 | o] e 3218 | ...,
11 Negotiable and readily transferable
instruments® ... . o 23,805 19,332 24,044 | oo i 21,384 | ool ] e 22,071 | ol
12 Qutstanding collections and other
claims. .. ..ooie 5,732 6,214 SA465 | o] e 8202 | ..o | ool 8,636 | ........
13 MEMo: Customer liability on
ACCEPIANCES ... evvvrnr e erneninans 37,103 28,487 25,631 | ... e 23,731 | o] e 21,778 | ...
Dollar deposits in banks abroad,
reported by nonbanking busines,
enterprises in the United States” . ... 40,714 38,102 42,129 45,521 44,860 38,046 40,203 40,627 39,442 n.a.

1. Data for banks’ own claims are given on a monthly basis, but the data for
claims of banks’ own domestic customers are available on a quarterly basis only.

2. U.S. banks: includes amounts due from own foreign branches and foreign
subsidiaries consolidated in *‘Consolidated Report of Condition™ filed with bank
regulatory agencies. Agencies, branches, and majority-owned subsidiaries of
foreign banks: principally amounts due from head office or parent foreign bank,
and foreign branches, agencies, or wholly owned subsidiaries of head office or
parent foreign bank.

3. Assets owned by customers of the reporting bank located in the United
States that represent claims on foreigners held by reporting banks for the account
of their domestic customers.

4. Principally negotiable time certificates of deposit and bankers acceptances.

5. Includes demand and time deposits and negotiable and nonnegotiable
certificates of deposit denominated in U.S. dollars issued by banks abroad. For
description of changes in data reported by nonbanks, see July 1979 BULLETIN,

p. 550.

3.20 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars

Millions of dollars, end of period

1986 1987
Maturity; by borrower and area 1983 1984 1985
Dec. Mar. June Sept.”
TTotal oo e e 243,715 243,952 227,903 231,433 226,760 235,320 235,360
By borrower
2 Maturity of | year or less! oo 176,158 167,858 160,824 159,790 155,239 166,260 164,941
3 Foreign public borrowers 24,039 23,912 26,302 24,723 23,496 23,290 26,901
4  All other foreigner§ ..... 152,120 143,947 134,522 135,068 131,743 142,970 138,039
5 Maturity over 1 year® ..... 67,557 76,094 67,078 71,643 71,521 69,060 70,419
6  Foreign public borrowers 32,521 38,695 34,512 39,898 40,718 19,465 39,782
7 Allotherforeigners ............cooiiiniiiiiinins 35,036 37,399 32,567 31,745 30,803 29,594 30,637
By area
Maturity of 1 year or less'
56,117 58,498 56,585 61,346 58,001 68,141 61,732
6,211 6,028 6,401 5,845 5,559 5,552 K
73,660 62,791 63,328 56,174 54,321 55,326 58,023
34,403 33,504 27,96 29,291 30,969 30,875 32,064
4,199 4,442 3,753 2,882 . 3,148 2,980 2,877
1,569 2,593 2,791 4,252 3,240 3,385 4,591
13,576 9,605 7,634 6,851 6,764 6,422 6,805
1,857 1,882 1,805 1,930 1,873 1,631 1,577
43,888 56,144 50,674 56,415 56,540 55,524 55,097
4,850 5,323 4,502 4,120 4,151 3,340 3,535
2,286 2,033 1,538 1,539 1,630 1,522 1,612
5L101 1,107 926 787 564 621 1,793

. Remaining time to maturity. 2. Includes nonmonetary international and regional organizations.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks!-

Billions of dollars, end of period

1985 1986 1987
Area or country 1983 1984
Sept. Dec. Mar June Sept. Dec. Mar. June Sept.
TTotal .....oooivii s e 433.9 | 405.7 | 3949 | 3919 | 393.7 | 390.3 | 389.8 | 390.0 | 399.3 | 388.3" | 392.2
2 G-10 countries and Switzerland..............ocooiiiiiiiiann 167.8 148.1 152.0 48.5 156.9 | 160.1 158.9 157.6 | 165.1 158.8 156.4
3 Belgium-Luxembourg ............ooviiiiiiiiniiiiiinins 12.4 8.7 9.5 9.3 8.4 9.0 8.5 8.4 9.1 8.5 8.2
4 France.... ...l e 6.2 4.1 148 123 138 15.1 14.7 13.8 134 12.6 13.8
S GEIMANY ..ttt ittt it areiaanes 11.3 9.0 9.8 10.5 1.3 11.5 12.5 11.7 12.8 11.3 10.6
6 Haly.. ...t e 1.4 10.1 8.4 9.8 8.5 9.3 8.1 9.0 8.6 7.5 6.7
7 Netherlands...........cooiiiiiiiiiiiiiiiiii i 35 39 34 37 35 34 39 4.6 4.4 7.3 4.8
T S 5.1 3.2 3.1 2.8 29 29 2.7 2.4 3.0 24 2.7
9 Switzerland ..., . e 4.3 3.9 4.1 4.4 54 5.6 4.8 5.5 5.8 5.7 5.4
10 United Kingdom.............ccoiiiiiiiiiiieneiennennnns 65.3 60.3 67.1 64.6 68.8 69.2 70.3 7.9 74.3 724 71.9
1 Canada .....ooouii i i e s 8.3 7.9 7.6 7.0 6.4 6.9 6.1 5.4 5.2 4.6 4.7
N £ . 299 27.1 243 24.2 28.0 27.2 27.4 25.0 28.5 26.4 27.7
13 Other developed countries .........oocivieveveienvnirinss 36.0 33.6 32,0 30.4 3.6 30.7 29.5 26.1 26.0 25.7 26.9
14 AUSHA L. e 1.9 1.6 L7 1.6 1.6 1.7 1.7 1.7 1.9 1.8 1.9
15 Denmark. ......o . it 3.4 2.2 2.1 2.4 2.5 24 2.3 1.7 1.7 1.6 1.6
16 Finland..... ... i i e 24 1.9 1.8 1.6 1.9 1.6 1.7 1.4 1.4 1.5 1.4
L € (-1 2.8 29 2.8 2.6 2.5 2.6 2.3 23 2.1 2.0 1.9
18 NOIWAY. ..ottt e et iena s 33 3.0 34 2.9 2.7 3.0 2.7 2.4 2.2 2.2 24
19 Portugal ......oiiuii i 1.5 1.4 1.4 1.3 1.1 1.1 1.0 8 9 8 8
20 SPAIN. .. e 7.1 6.5 6.1 58 6.5 6.4 6.7 58 6.3 6.0 7.4
21 TUTKEY &ttt s 1.7 1.9 2.1 1.9 23 2.5 2.1 2.0 1.9 2.1 1.9
22 Other Western Europe .............c.oiiiiiiiiiiiienn, 1.8 1.7 1.7 2.0 24 2.1 1.6 1.4 1.4 1.5 1.7
23 South Africa ... .. i i e 4.7 4.5 33 3.2 3.2 3.1 31 31 3.1 3.t 3.0
24 Australia.......... .. i e 5.4 6.0 5.6 5.0 4.9 4.2 4.1 3.5 3.2 3.1 29
25 OPEC COURHES .. . ...\ 'ttt ce e en e eneenens 28.4 249 22.7 21.6 20.7 20.6 20.0 19.6 204 19.2 19.3
26 ECUAdOT ...vv it i 2.2 2.2 2.2 2.1 2.2 2.1 2.2 2.2 2.4 2.1 2.1
27 Vemezuela. . ... i i e 9.9 9.3 9.0 8.9 8.7 8.8 8.7 8.6 8.7 8.7 8.5
28 IndONesia . .ovvvyiiii i e 3.4 33 31 3.0 33 3.0 2.8 2.5 2.4 22 2.0
29 Middle East countries . ..........coovvniirniiienennenns 9.8 7.9 6.2 5.5 4.7 5.0 4.6 4.5 5.5 4.5 5.1
30 African coUntries . ..........ovnveierereroneririeeniannen 3.0 23 23 2.0 18 1.7 1.7 1.7 1.7 1.7 L7
31 Non-OPEC developing countries ..............covvvvvennns 110.8 111.8 | 107.8 | 105.1 103.9 102.0 | 100.0 99.7 | 100.2 100.1 97.3
Latin America
32 AIENtNA ...t e e 9.5 8.7 8.9 8.9 8.9 9.2 9.3 9.5 9.6 9.5 9.3
33 OBrazil o e e 2.1 26.3 25.5 25.6 25.8 25.5 254 253 | 25.6 24.5 24.6
3 Chile . ..ooviit i e e s 6.4 7.0 6.6 7.0 7.0 7.1 7.2 7.1 7.3 7.2 7.1
35 Colombia ...ooovivvniniii i i s 3.2 ‘2.9 2.6 2.7 23 2.2 2.0 2.1 2.0 2.0 2.0
36 MeEXiCO .. oun it e i 258 25.7 244 24.2 4.1 24.0 24.0 23.9 239 25.3 24.7
37 L TR R 2.4 2.2 1.9 1.8 1.7 1.6 1.5 1.5 14 1.4 1.2
38  Other Latin America........oovvvnerieniviniiernennrenins 4.2 3.9 3.5 34 33 33 33 3.1 3.0 29 28
Asia
China
39 Mainland. ... . ... e 3 7 1.1 .5 6 6 6 4 9 .6 3
40 T 5.2 5.1 5.1 4.5 4.3 3.7 4.3 4.9 5.5 6.6 59
41 India oo e 9 9 1.1 1.2 1.2 1.3 1.3 1.2 1.7 1.7 1.9
42 ISTABL. .o i e e 1.9 1.8 1.5 1.6 1.3 1.6 1.4 1.5 1.4 1.3 1.3
43 Korea(South) .. .......... .. .ot 1.2 10.6 10.4 9.4 9.5 8.7 73 6.7 6.3 5.6 5.1
44 Malaysia.....oouiiiii e 2.8 2.7 2.7 24 2.2 2.0 2.1 2.1 1.9 1.7 1.6
45  Philippines . ... oottt i i i e 6.1 6.0 6.0 5.7 5.6 5.7 5.4 5.4 54 5.4 54
46 Thailand ,........ o 2.2 1.8 1.7 1.4 1.3 1.1 1.0 9 9 8 7
47  Other Asia...........oiiiiiiiiiiieiiiiiiii i 1.0 L1 9 1.0 9 8 T 7 6 8 N
Africa -
A8 ERYPL. ..ttt e 1.5 1.2 1.0 1.0 9 9 7 7 6 6 6
49 MOrOCCO. v vvveriit it inri s 8 8 9 9 9 9 9 9 9 .9 8
50 Zaire ...... PR R P P EPR RS .1 R .1 .1 .1 1 B B 1 1 1
51 Other Africa 2.3 2.1 2.0 1.9 1.9 1.7 1.6 1.6 1.4 13 1.3
52 Eastern Europe 5.3 4.4 4.6 4.2 4.0 4.0 34 32 3.1 34 34
53 USSR.... 2 .1 2 .1 3 ) B .1 .1 3 .5
54 Yugoslavia..........i.iiiiiiiiii e s 24 23 24 2.2 2.0 2.0 1.9 1.7 1.6 1.7 1.7
55 OB, .. e 28 2.0 1.9 1.8 1.7 1.7 1.4 1.4 13 1.4 1.3
56 Offshore banking centers ...........cocovveevinnrinnninnnes 68.9 65.6 58.8 65.4 60.1 56.2 60.9 64.0 66.0° | 63.00 674
57 Bahamas.. 21.7 21.5 16.6 214 21.4 17.1 19.9 223 4.1 19.8" 26.4
58 BeIMUAA . . .voittiii it ieie s 9 9 8 7 ) 5 4 N 8 .6 6
59  Cayman Islands and other British West Indies ............. 12.2 11.8 12.3 13.4 11.4 13.0 13.2 14.5 13.6 15.0 13.2
60 Netherlgnds Antilles ....ooiiiii i e 4.2 34 23 23 2.3 23 1.9 1.8 1.7 13 1.2
61 Panama’........ .. ... i 58 6.7 6.1 6.0 44 4.2 5.1 4.1 5.4 53 53
62 Lebanon.. TS | Bl £0 A A 1 B B B 1 A
63 Hong Kong L e e e e ey 13.8 11.4 11.4 11.5 11.5 9.5 10.5 11.2 11.5 12.5 12.3
64  Singapore . 10.3 9.8 9.4 9.9 8.5 9.3 9.7 9.4 8.8 8.4 8.3
65 OHhErs® ot e .0 .0 0 0 0 0 0 0 .0 0 0
66 Miscellaneous and unallocated”. .. ..........cooovviiiniinnns 16.8 17.3 17.3 16.9 16.4 16.8 17.2 19.8 18.6 18.1 214

1. The banking offices covered by these data are the U.S. offices and foreign
branches of U.S.-owned banks and of U.S. subsidiaries of foreign-owned banks.
Offices not covered include (1) U.S. agencies and branches of foreign banks, and
(2) foreign subsidiaries of U.S. banks. To minimize duplication, the data are
adjusted to exclude the claims on foreign branches held by a U.S. office or another
foreign branch of the same banking institution. The data in this table combine
foreign branch claims in table 3.14 (the sum of lines 7 through 10) with the claims
of U.S. offices in table 3.18 (cxcludinf those held by agencies and branches of
foreign banks and those constituting claims on own foreign branches).

2. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for *‘shell" branches

from $50 million te $150 million equivalent in total assets, the threshold now
apgllcab.le to all reporting branches.

. This group comprises the Organization of Petroleum Exporting Countries
shown individually, other members of OPEC (Algeria, Gabon, Iran, Iraq, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, and United Arab Emirates), and Bahrain and
Oman (not formally members of OPEC).

4. Excludes Liberia.

5. Includes Canal Zone beginning December 1979.

6. Foreign branch claims only. . .
. 7. Includes New Zealand, Liberia, and. international and regional organiza-
tions.
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States!

Millions of dollars, end of period

1986 1987
Type, and area or country 1983 1984 1985
June Sept. Dec. Mar. June”
TTotal . oovn i e 25,346 29,357 27,685 25,126 26,117 25,478 27,020 28,295
2 Payableindollars..............c.oooiiiiiiiii 22,233 26,389 24,296 21,440 22,278 21,759 21,611 23,833
3 Payable in foreign currencies ....... ... 3,113 2,968 3,389 3,686 31,839 3,719 5,408 4,463
Byope
4 Financial liabilities 10,572 14,509 13,460 11,808 13,219 12,140 12,997 13,513
5 Payable in dollars y 12,553 11,257 9,717 10,947 9,782 10,397 10,635
6  Payable in foreign currencies ...............coiiill 1,872 1,955 2,203 2,091 2,272 2,358 2,600 2,878
7 Commercial liabilities .................ooooiiiinnn 14,774 14,849 14,225 13,318 12,899 13,338 14,023 14,782
8 Trade payables ....... . .. 7,765 K 6,685 5,670 5,723 6,357 6,813 7,116
9  Advance receipts and othel 7,009 7,843 7,540 7,648 7,175 6,981 7,210 7,666
10 Payable in dollars ............ 13,533 13,836 13,039 11,723 11,331 11,977 11,215 13,198
11 Payable in foreign currencies 1,241 1,013 1,186 1,595 1,567 1,361 2,808 1,585
By area or country
Financial liabilities
12 Eurore ........................................... 5,742 6,728 7,560 7,126 8,625 7917 8,258 9,212
13 Belgium-Luxembourg . .. 302 471 329 390 424 245 205 257
14 France ................ 843 995 857 686 501 644 742 807
5 Germany .............. 502 489 434 280 319 270 368 305
16 Netherlands ........... 621 590 745 635 708 704 693 669
17 Switzerland . ........... 486 569 620 505 537 615 678 703
18 United Kingdom 2,839 3,297 4,254 4,333 5,705 5,148 5,312 6,209
19 Canada........oooviiiiiniiiii i 764 863 839 367 362 399 431 441
20 Latin America and Caribbean 2,59 5,086 3,184 2,463 2,283 1,964 2,369 1,747
21 Bahamas ................ 1,926 1,123 614 398
22 Bermuda .............. 13 13 4 14 4 4 0 0
23 Brazil .......... ... 32 35 29 27 28 32 26 2
24 British West Indies ..... 1,041 2,103 1,843 1,426 1,291 1,163 1,545 1,223
25 Mexico ...t . 213 367 15 30 18 22 30 29
26 Venezuela ....... .. 124 137 3 3 h 3 3 5
27 Asia ... 1,424 1,777 1,815 1,735 1,881 1,792 1,869 2,046
28 Japan 91 1,209 1,198 1,264 1,446 1,377 1,459 1,666
29 Middle 170 155 82 43 3 8 7 7
30 AMTICA oo vt 19 14 12 12 4 1 3 |
31 Oil-exporting countries® ,..........c.ooovieieenn... 0 0 0 0 2 1 1 0
32 Allother* ... 27 41 50 104 63 67 67 66
Commercial liabilities
33 BUIOPE o vervriv et e 3,245 4,001 4,074 3,817 4,367 4,457 4,383 4,972
34 Belgium-Luxembourg 62 48 62 58 75 100 85 11
35 France .........cocovvevnannis 437 438 453 358 370 340 278 419
36 Germany .............. ... 427 622 607 561 637 722 589 593
37 Netherlands ............... 268 245 364 586 613 493 372 339
38 Switzerland ,............... 241 257 379 284 361 385 484 557
39 United Kingdom ................cooocoiviiinn, 732 1,095 976 864 1,138 1,301 1,287 1,370
40 Canada..........ooiiiiiiiii 1,841 1,975 1,449 1,367 1,312 1,389 1,350 1,252
41  Latin America and Caribbean ....... e 1,473 1,871 1,088 1,242 846 873 1,075 1,032
42 Bahamas .................. 1 7 12 10 37 32 28 13
43 Bermuda .................. 67 114 77 294 172 129 296 244
44 Brazil .......0ociiiiiiiiinn 44 124 58 45 43 59 81 88
45 British West Indies ........... 6 32 44 35 45 48 88 64
46 Mexico ... ..ovuiits . 585 586 430 235 197 211 182 159
47 Venezuela ....... o 432 636 212 488 207 215 223 203
48  Asia ... Ve 6,741 5,285 6,046 5,273 4,807 5,020 5,681 5,921
49 Japan .. .. 1,247 1,256 1,799 2,100 2,136 2,047 2,437 2,480
50 Middle E ing countries™ ... ......... 4,178 2,312 2,829 1,985 1,492 1,668 1,931 1,870
T T T NN 553 588 587 567 585 622 520 523
52 Oil-exporting countries® .............ooviiiiin.., 167 233 238 215 176 196 170 166
53 Allothert ... it 921 1,128 982 1,053 982 977 1,014 1,083
1. For a description of the changes in the International Statistics tables, see 3. Comprises Algeria, Gabon, Libya, and Nigeria.
July 1979 BULLETIN, p. 550. 4. Includes nonmonetary international and regional organizations,
2. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and 5. Revisions include a reclassification of transactions, which also affects the

United Arab Emirates (Trucial States). totals for Asia and the grand totals.
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States'

Millions of dollars, end of period

1986 1987
Type, and area or country 1983 1984 1985 -
June Sept. Dec. Mar. June”
T 34,911 29,901 28,760 33,851 34,007 33,292 33,778 31,279
2 Payable indolars. ...l 31,815 27,304 26,457 31,669 31,302 30,771 30,7t6 28,180
3 Payable in foreign CUrrencies ..............ccooveeenens 3,096 2,597 2,302 2,182 2,706 2,521 3,062 ,
By type
4 Financial claims .........ooviiiiie i 23,780 19,254 18,774 24,709 24,795 23,461 24,192 21,540
5 DEPOSILS Lttt eeiii i e e 18,496 14,621 15,526 21,401 18,986 18,018 18,142 15,398
6 Payablein dollars ............c..oviiiiiiiinannas 17,993 14, 202 14,911 20, 846 18,422 17,461 17,315 14,214
7 Payable in foreign currencies ................. ... 503 420 615 565 556 827 1,183
8 Otherfinancial clatms ..............ociviiinneinnns 5,284 4,633 3,248 3,308 5,808 5,444 6,050 6,143
9 Payable in dollars. .. .. s 3,328 3,190 2,213 2,287 4,435 4,089 4,700 4,868
10 Payable in foreign currencies...............c..o0u. 1,956 1,442 1,035 1,021 1,374 1,354 1,350 1,275
11 Commercial claims 11,131 10,646 9,986 9,142 9,213 9,831 9,586 9,739
12 Trade receivables 9,721 9,177 8 696 7,802 8,030 8,680 8,579 8,696
13 Advance payments and other claims 1,410 1,470 1,290 1,341 1,183 1,151 1,007 1,043
14 Payableindollars ..............coiiiiiiiiiiies 10,494 9,912 9,333 8,537 8,445 9,220 8,701 9,098
15  Payable in foreign currencies ................000nnns 637 735 652 606 767 611 886 641
By area or country
Financial claims
16 Euror ........................................... 6,488 5,762 6,812 10,144 10,501 8,759 9,342 9,814
17 elgium-Luxembourg ................. ..ol 37 15 10 11 67 41 15 6
18 France ......coooiieiiiiiiiiiiiiiiiieeiiiieninos 150 126 184 257 418 138 172 154
19 GEIMANY Lot iveniiiiein e iaanecannecnacnnerenes 163 224 223 148 129 11 163 92
20 Netherlands ......coviiiieniiiiinenneeeeienis 71 66 61 17 44 86 69 75
21 Switzerland . ..o oo 38 66 74 167 138 182 74 95
22 United Kingdom ............... ..o vt 5.817 4,864 6,007 9,328 9,478 7.957 8,496 9,192
23 Canada ........coiiiii e 5,989 3,988 3,260 4,422 3,970 4,063 3,873 3,329
24 Latin America and Caribbean ....................... 10,234 8,216 7,846 9,258 9,438 9,208 9,548 7,539
25 Bahamas ........c.ooviiiiiiiiiiii e 4,771 3,306 2,698 3,315 2,807 2,624 3,945 2,572
26 Bermuda N 102 6 6 17 19 6 3 6
27 Brazil .,..... 53 100 78 75 105 73 71 103
28 British West In 4,206 4,043 4,571 5,402 6,060 6,078 5,128 4,349
29 Mexico .. .. 293 215 180 176 173 174 164 167
30 Venezuela ....ooovvviiiiiii it 134 125 48 42 40 24 23 22
1 ASIE ot e 764 961 731 776 715 1,323 1,205 785
2 JAPAN ..o s 297 353 475 499 365 1,001 941 445
33 Mlddle East oil-exporting countries? .,............. 4 13 4 2 2 11 1 10
34 AFTICA ..o e e 147 210 103 89 84 85 84 58
35 Qil-exporting COUMLTIES® 4\ vvvvvseeerrinreerenns 55 85 29 25 18 28 19 9
36 Allother*......ccooviiiiiiiiiiiiiiir i 159 117 21 20 86 22 140 16
Commercial claims
37 BUTOPE «vvvars e ie e ininenaanenarnireranns 3,670 3,801 3,533 3,304 3,385 3,665 3,612 3,808
38 Belgium-Luxembourg ........................ . 135 165 175 131 126 133 143 136
39 Brance . .uvvevveretveniiiiiinineuiannnirnes . 459 440 426 391 415 395 411 434
40 GEMMANY .. vv it eiieiii et iriacnineannns 349 374 346 418 405 441 444 530
41 Netherfands ........ooooviiiiiiiiiniiinnen 334 335 284 230 184 200 163 182
42 Switzerland .. ..c.oiiiiii i . 317 271 284 228 233 215 193 186
43 United Kingdom .........cooviiiiiiniaiaiinnns 809 1,063 898 674 853 926 1,012 1,040
44 Canada ......iiiiriir i i 829 1,021 1,023 965 950 919 909 922
32 2,695 2,052 1,753 1,611 1,6% 1,880 1,797 1,757
47 190 115 93 148 132 158 130 126
43 493 214 206 193 207 236 211 200
49 7 29 23 48 22 14
50 884 583 510 323 316 391 415 326
5t 272 206 157 181 192 224 157 190
52 3,063 3,073 2,982 2,574 2,487 2,653 2,604 2,613
53 1,114 1,191 1,016 845 792 862 914 945
54 737 668 638 622 600 509 467 454
55  AFHCA ..ot s 588 470 437 450 469 494 431 378
56 Oll-expomng CoUNtries® .. ... i 139 134 130 170 168 135 141 123
ST ANLOther* ... e 286 229 257 237 234 220 233 261
For a description of the changes in the International Statistics tables, see 3, Comprises Algeria, Gabon, Libya, and Nigeria.
July 1979 BULLETIN, p. 550. 4. Includes nonmonetary international and regional organizations.

2. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States),
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3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars
1987 1987
Transactions, and area or country 1985 1986
Jg‘c‘f Apr. May June July Aug. Sept. Oct.?
U.S. corporate securities
STOCKS
1 Foreign purchases 81,995 | 148,101 | 221,545 | 20,735 19,632 | 18,682 23,645 24,774 22,464 30,206
2 Foreign sales ...... 77,054 129,382 | 195,611 17,390 15,956 17,054 21,883 24,554 19,433 27,779
3 Net purchases, orsales (=) ..................o00s 4,941 18,719 25,933 3,345 3,676 1,628 1,763 220 3,031 2,427
4 Foreigncountries .....................c.cviinn 4,887 18,927 25,873 3,282 3,711 1,673 1,749 117 2,942 2,413
S BUIOPE v .ot e 2,057 9,559 10,140 1,060 1,474 669 717 81 1,303 138
6 France .......cooiiiiiiiiiiiiiii e —-438 459 1,844 332 123 107 66 —69 =15 58
T GEIMANY . ovvvnerviitinnrnrninicaronieanis 730 341 259 -101 118 —-155 -96 28 -12 381
8 Netherlands ........coioviiiiniiiiiiiininnes —123 936 1,028 124 120 232 153 135 79 —40
9 Switzerland ... ~75 1,560 1,154 306 351 —206 -80 -325 —435 294
10  United Kingdom ................c.coiinnt. 1,665 4,826 4,876 211 670 671 635 125 761 —625
[1Canada ,....o.ovrsiinieniiiiiniineerenseiinnes 356 817 815 252 48 -238 255 =21 —~46 238
12 Latin Amerifa and Caribbean . ................... 1,718 3,030 1,920 36 363 290 387 188 157 -513
13 Middle East’ ..........coociiiiiiiiiiiii, 238 976 —841 21 -90 =26 -913 =255 135 558
14 Other Asia .....oooviiiiiiiiiiininiininininnens 296 3,876 13,084 1,790 1,686 1,009 1,290 i 1,242 2,014
15 Africa oo 24 297 118 59 45 =30 -14 16 20 7
16 Other countries ............ 168 373 637 65 185 -1 27 -63 132 =30
17 Nonmonetary international and
regional organizations ....................... 84 -208 60 62 -36 -45 14 102 9% 15
Bonbps?
18 Foreign purchases ...........c.covivininenennes 86,587 123,149 93,135 9,857 8,963 10,364 9,407 7,027" 8,652 9,125
19 Foreignsales .........covviiiiiieiniiiiininins 42,455 72,499 67,263 6,559 6,823 8,305 ,509 5,638" 4,844 7,245
20 Net purchases, orsales (=) ...................... 44,132 50,650 25,872 3,297 2,140 2,060 2,898 1,389 3,809 1,880
21 Foreigncountries .................cooiiiinninn, 4,227 49,803 25,817 3,107 2,270 1,968 2,889 1,548" 3,769 1,871
22 BUEOPE ..ottt iine i 40,047 39,323 21,131 2,833 1,682 2,204 2,346 1,616" 3,146 930
23 France .......covvivireiiiiiiiii i 210 389 242 =22 7 43 65 26 -37 55
24 GErMANY ...vivvieeiniit it 2,001 —251 1 —121 -29 80 116 =22 -56 —98
25 Netherlands ............c.cviiiiiiiiiiin.s 222 387 284 47 38 37 —65 44 116 36
26 Switzerland ... 3,987 4,529 1,894 50 182 105 247 306" 166 136
27  United Kingdom ............coiiiiiininininns 32,762 33,902 18,725 2,809 1,544 1,795 1,913 1,317 2,819 1,020
28 Canada .. ... e 150 548 1,115 161 23 49 87 -8 47 305
29 Latin Amerifa and Caribbean .................... 498 1,468 2,216 123 254 —4 305 447 624 513
30 Middle East' ......ooovviiiiiiiiiiii i —-2,648 —-2,961 —440 62 59 -128 ~166 -14 —-87 42
31 Other Asia ......vviiiiiiiniiiiiiiienaniiines 6,091 11,270 1,889 =73 252 —169 300 -93 52 65
32 Africa ..o e 11 16 23 1 7 8 1 -17 -6 24
33 Other countries .........oooivuiiirnneiirinianss 38 139 =27 0 -6 8 15 20 -1 -9
34 Nonmonetary international and
reglonal organizations ....................... -95 847 55 190 -130 92 9 -159 40 10
Foreign securities
35 Stocks, net purchases, or sales (=) ........ N —3,941 —1,912 -285 -1,174 636 —257 =11 -373 448 1,995
36 Foreign purchases 20,861 48,787 | 81,695 , 8,016 8,778 8,583 8,674" 8,657 12,768
37 Foreign sales .......vvuiviirrenniniininiinaiis 24,803 50,699 81,980 8,297 7,379 9,035 8,593 9,047 8,208 10,774
38 Bonds, net purchases, or sales (=) ............... ~3,999 | -3,356 | —4,102 —581 | ~1,117 2,281 —586 —235" —668 —-2,807
39  Foreign purchases 81,216 166,786 | 168,136 19,020 20,049 25,799 16,314 12,292 12,923 17,842
40 Foreignsales .............coiviiiiiiiiiiiin 85,214 | 170,142 | 172,238 19,601 21,166 | 23,518 S 12,5277 | 13,591 20,649
41 Net purchases, or sales (=), of stocks and bonds .... | —7,940 -5,268 | —-4,387 | -1,755 —481 2,024 -597 -608" -220 -813
42 Forelgncountries ...................0coiiiuinn, -9,003 -6,352 | —4,946 | —1,889 —-499 1,980 -323 -1,202" -540 -46
43 BUOPE ..\ vvvveeeiiniiiiiansininneriiionnenns -9,887 | -17,893 | -9,829 | -2,704 | —1,9%0 -31 —-568 —890" —~504 -944
44 Canada ...t -1,686 —875 | -3,714 -3 —418 —489 —-596 —484 —263 -275
45 Latin America and Caribbean .................... 1,797 3,484 496 259 204 106 —62 83" ~20 -152
46 ASIB .. ... e 659 10,858 8,943 637 1,692 2,513 1,079 224 82 1,333
47 Africa ..o e 75 52 77 8 20 6 5 5 14 16
48 Other countries ........ TSP 38 -1,977 -919 —86 -8 ~124 —182 -140 150 -25
49 Nonmonetary international and
reglonal organizations ....................... 1,063 1,084 559 135 18 “ =274 594 320 -767

1, Comprises oil—exporting countries as follows: Bahrain, Iran, Iraq, Kuwait,

Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial States).

2. Includes state and local government securities, and securities of U.S.
government agencies and corporations. Also includes issues of new debt securi-

ties sold abroad by U.S. corporations

abroad,

organized to finance direct investments
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES

Millions of dollars

Foreign Transactions

1987 1987
Country or area 1985 1986
“82; Apr. May June July Aug. Sept. Oct.?
Transactions, net purchases or sales (—) during period'
1 Estimated C0taI2. . ... ....oouiiriiiniririeres e 29,208 | 20,117 | 17,550 | —2,985 —281 | 12,279 878 1,110 758 -934
2 Foreign countries? 28,768 | 21,220 | 19,740 | —1,405 3,731 8,646 3,680 2,787 939 | —5,193
3 BUIOPEE ettt e 4,303 § 17,056 | 16,461 375 1,695 3,640 4,519 | —-1,007 -937 —789
Belgium~Luxembourg .. . 476 349 787 -35 4 58 54 366 -25 128
5 Germzmy2 ............. 7,670 | 10,353 1,106 1,417 1,534 1,516 780 130 31
6 Netherlands ........... 1,283 -903 =22 352 111 204 -254 ~50 =707
7 Sweden ..,............ 132 32 —166 —183 76 —153 —156 4
8 Switzerland® ... ........ 329 2,737 652 413 585 512 —688 -99 -617
9 United Kingdom ....... 4,681 -241 | ~1,089 —524 617 L115 —431 | —1,001 —469
10 Other Western Europe .. 2,613 3,749 -230 198 913 1,042 —631 258 841
11 Eastern Europe .......... 0 =22 -40 1 5 0 4 5 0
12 Canada ... ...ov i e 881 3,136 703 37 413 654 378 203 ~389
13 Latin America and Caribbean ...............covevvnenennn, 926 | -2,314 -30 —-381 780 —673 —675 -29 52
14 Venezuela ......ocvvviiiiinieniniiiinniiarrcernenen =95 114 14 11 =17 -4 30 55 -63
(5§  Other Latin America and Caribbean ................. 1,129 | —1,636 —176 =30 -514 15 —49 —155 -227
16  Netherlands Antilles -108 -792 133 -9 1,311 —684 —656 72 341
17 Asig .« iiniviiiiiiiaiia 1,345 777 | —2,880 2,136 3,531 ~671 4,318 1,767 { ~5,332
18 Japan ................. =22 | -2,901 | —2,561 —541 4,199 -597 1,839 799 | ~5,272
19 Africa ... —54 =36 ~-15 11 -18 20 —24 3 2
20 All other .. 1,067 1,715 442 233 300 —168 —204 ~68 1,263
21 Nonmonetary international and regional organizations .., . 442 | -1,102 | —-2,190 | —1,580 | —4,013 3,633 | —2,802 | —1,677 —180 4,258
22 International ............. -436 | 1,430 | —1,074 | —1,342 | 3,147 3,515 | —-2,875 | —1,722 111 4,319
23 Latin American regional 18 157 3 0 0 3 0 0 -10
Memo
24 FOreign Countries? ....vvvvveeeeenvsisinnnnnrerersmninnenes 28,768 | 21,220 | 19,740 | —1.405 3,731 8,646 3,680 2,787 939 1 ~5,193
25  Official institl&tions . 14,214 | 27,492 2,489 4,447 | 3,719 2,251 2,612 1,360 2,453
26 Otherforeign® ........c..ciiiiiiiiiiiiariirieniiniieans, 7,010 § —7,753 | —3,894 =715 4,927 1,428 175 —-421 | —7,645
Oil—exporting countries
27 Middle Bast® .. ..vvviiitie i —1,547 | 1,529 | -2,583 -120 636 —857 112 329 -509 —695
28 Africa L. 7 5 18 0 0 1 0 0 0 -1

1. Bstimated official and private transactions in marketable U.S. Treasury
securities with an original maturity of more than | year. Data are based on
monthly transactions reports. Excludes nonmarketable U.S. Treasury bonds and

notes held by official institutions of foreign countries.

2. Includes U.S. Treasury notes publicly issued to private foreign residents

denominated in foreign currencies.

3. Comprises Bahrain, Iran, lraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).
4. Comprises Algeria, Gabon, Libya, and Nigeria.
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Percent per annum

Rate on Nov. 30, 1987 Rate on Nov. 30, 1987 Rate on Nov. 30, 1987
Country Month Country Mooth Country
ont| ont Month
Percent effective Percent effective Percent effective
Austria........ 3.5 Jan. 1987 8.0 Nov. 1987 [Norway................. June 1983
Belgium 7.25 July 1987 3.0 Jan. 1987 Switzerland . .. Nov. 1987
Brazil . 49.0 Mar. 1981 12.0 Aug. 1987 | United Kingdom®........ [ ....... | ... .....
Canada. . 8.48 Nov. 1987 2.5 Feb. 1987 | Venezuela............... Oct. 1985
Denmark ........ 7.0 Oct. 1983 4.0 Nov. 1987

1. As of the end of February 1981, the rate is that at which the Bank of France

discounts Treasury bills for 7 to 10 days.
Mini ding rate

ded as of Aug. 20, 1981.

Notke. Rates shown are mainly those at which the central bank either discounts

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent per annum, averages of daily figures

or makes advances against eligible commercial paper and/or government com-
mercial banks or brokers. For countries with more than one rate applicable to
such discounts or advances, the rate shown is the one at which it is understood the
central bank transacts the largest proportion of its credit operations.

1987
Country, or type 1984 1985 1986

May June July Aug. Sept. Oct. Nov.

1 Eurodollars .............cocooiiiia 10.75 8.27 6.70 7.25 7.11 6.87 6.91 7.51 8.29 7.41

2 United Kingdom 9.91 12.16 10.87 8.79 8.85 9,17 9.95 10.12 9.92 8.87

3Canada ........coviiiiiiniiiins 11,29 9.64 9.18 8.22 8.40 8.61 9.11 9.32 9.12 8.70

4 Germany. . 5.96 5.40 4.58 3.73 3.67 3.83 3.93 3.98 4.70 3.92
5 Switzerland ... 4,35 4.92 4.19 3.63 3.77 3.60 3.55 3.51 4.03 3.65
6 Netherlands . ...............cooovvnvn 6.08 6.29 3.56 5.1 5.15 5.21 5.27 5.31 5.63 4.99
7 France. ... 11.66 991 7.68 8.09 8.18 7.83 7.88 7.85 8.15 8,66
8 Italy.... 17.08 14.86 12.60 10.15 10.67 10.92 11.96 12.36 11.85 11.36

9 Belgium. 11.41 9.60 8.04 7.13 6.78 6.54 6.55 6.56 6.84 6.93
10 Japan........oovvuviniiinn i 6.32 6.47 4.96 3.7 37 374 N 3.77 3.89 3.90

NotE. Rates are for 3-month interbank loans except for Canada, finance company paper; Belgium, 3-month Treasury bills; and Japan, Gensaki rate.
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3.28 FOREIGN EXCHANGE RATES
Currency units per dollar

1987
Country/currency 1984 1985 1986
June July Aug. Sept. Oct. Nov

1 Australia/dollar' ........cooviiiiiiiiiiii. 87.937 70.026 67.093 71.79 70.79 70.72 72.68 71.12 68.60

2 Austria/schilling .. 20.005 20.676 15.260 12,793 12.996 13.041 12.765 12.674 11,843
3 Belgium/franc .. 57.749 59.336 44,662 37.712 38.329 38.528 37.657 37.494 35.190
4 Canada/dollar. . . 1.2953 1.3658 1.3896 1.338 1.3262 1.3256 1.3154 1.3097 1.3167
5 China, P.R./yuan . 2,3308 2.9434 3.4615 3.7314 3.7314 3.7314 3.7314 317314 3.7314
6 Denmark/krone ..........c.ovviiinines 10.354 10.598 8.0954 6.8555 7.0179 7.1279 6.9893 6.9262 6.4962
7 Finland/markka..........ocovviieiinen 6.0007 6.1971 5.0721 4.4281 4.4882 4.5017 43954 4.3570 4.1392
8 France/franc......... 8.7355 8.9799 6.9256 6.0739 6.1530 6.1934 6.0555 6.0160 5.7099
9 Germany/deutsche mark . 2.8454 2.9419 2.1704 1.8189 1.8482 1.8553 1.8134 1.8 1.6821
10 Greece/drachma ..... 112,73 138.40 139.93 136.06 139.313 140.63 138.40 138.61 132.42
11 Hong Kong/dollar 7.8188 7.7911 7.8037 7.8080 7.8 7.8091 7.8035 7.8077 7.7968
12 India/rupee. ... . 11,348 12,332 12.597 12.837 13.01 13.085 12.993 12.995 12.972
13 Treland/punt! ....oovvivvienn i 108.64 106.62 134.14 147.25 144.99 144.18 147.54 148.72 158.08
14 Ttaly/lira oo vieiivevenenininnsnannes 1756.10 1908.90 1491.16 1316.50 1337.96 1344.18 1310.86 1302.58 1238.89
15 Japan/yen, 237.45 238.47 168.35 144,55 150.29 147.33 143.29 143,32 135.40
16 Malaysia/ringgit 2.3448 2.48 2.5830 2.5078 2.5414 2.5361 2.5189 2.5308 2.4989
17 Netherlands/guilder . 3.2083 3.3184 2.4484 2.0490 2.0814 2.0903 2.0413 2.0267 1.8931
18 New Zealamﬁdollmrl 57.837 49,752 52.456 58.686 59.644 58.923 63.352 64.031 61.915
19 Norway/krone . ... . 8.1596 8.5933 7.3984 6.7147 6.7632 6.7911 6.6505 6.6311 6.4233
20 Portugal/escudo.......ooovvvininiininnn 147.70 172.07 149.80 142.12 144.51 145.57 142.94 142.82 136.84
2] Singapore/dollar ..........oiiiiiienia 2.1325 2.2008 2.1782 2.1176 2.1183 2.1082 2.0924 2.0891 2.0444
22 South Africa/rand' 69.534 45.57 43.952 49.41 48.52 48.16 48.86 48.79 50.67
23 South Korea/won . 807.91 861.89 884.61 818.39 811.81 811.87 810.07 808.47 802.30
24 Spain/peseta,..... 160.78 169.98 140.04 126.33 126.97 125.57 121.34 118.60 113.26
25 Sri Lanka/rupee 25.428 27.187 27.933 29.171 29.405 29.643 29.902 30.347 30.519
26 Sweden/krona . ... 8.2706 8.6031 7.1272 ' 6.3482 6.4466 6.4898 6.3844 6.3560 6.0744
27 Switzerland/franc . 2.3500 2.4551 1.7979 1.5085 1.5365 1.5364 1.5029 1.4940 1.3825
28 Taiwan/dollar. .. 39.633 39.889 37.837 31.226 31.114 30.290 30.151 30.036 29.813
29 Thailand/baht. ........ 23.582 27.193 26.314 25.779 26.041 25.926 25.765 25.783 25.495
30 United Kingdom/pound 133.66 129.74 146.77 162.88 .90 159.96 164.46 166.20 177.54

MEMO ..ot e
31 United States/dollar? ............covvuen. 138.19 143.01 112.22 97.78 99.36 99.43 97.23 96.65 91.49

1. Value in U.S. cents. 5

2. Index of weighted-average h value of U.S. dollar against the
currencies of 10 industrial countries. The weifht for each of the 10 countries is the
1972-76 average world trade of that country divided by the average world trade of
all 10 countries combined. Series revised as of August 1978 (see FEDERAL
RESERVE BULLETIN, vol. 64, August 1978, p. 700).

3. Currency reform.
NOTE. Averages of certified noon buying rates in New York for cable transfers.
Data in this table also appear in the Board's G.5 (405) release. For address, see
inside front cover.
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Symbols and Abbreviations

¢ Corrected 0 Calculated to be zero

¢  Estimated n.a. Not available

p  Preliminary n.e.c. Not elsewhere classified

r Revised (Notation appears on column heading when IPCs Individuals, partnerships, and corporations
about half of the figures in that column are changed.) REITs Real estate investment trusts

*  Amounts insignificant in terms of the last decimal place RPs Repurchase agreements

shown in the table (for example, less than 500,000 SMSAs Standard metropolitan statistical areas
when the smallest unit given is millions) .. Cell not applicable

General Information

Minus signs are used to indicate (1) a decrease, (2) a negative obligations of the Treasury. ‘‘State and local government”’

figure, or (3) an outflow. also includes municipalities, special districts, and other politi-
“U.S. government securities’’ may include guaranteed cal subdivisions.

issues of U.S. government agencies (the flow of funds figures In some of the tables details do not add to totals because of

also inciude not fully guaranteed issues) as well as direct rounding.

STATISTICAL RELEASES

List Published Semiannually, with Latest Bulletin Reference

Issue Page
Anticipated schedule of release dates for periodic releases..........oeeeriviiiiiviinirinineriieranncrrnnrenn December 1987 A77
SPECIAL TABLES
Published Irregularly, with Latest Bulletin Reference
Assets and liabilities of commercial banks, September 30, 1986...........ccoviiiiieinriinireiierineennnnen July 1987 A70
Assets and liabilities of commercial banks, December 31, 1986 July 1987 A76
Assets and liabilities of commercial banks, March 31, 1987........ October 1987 A70
Assets and liabilities of commercial banks, June 30, 1987 ........cocoooiiiiiiiiiiini February 1988 A70
Assets and liabilities of U.S. branches and agencies of foreign banks, December 31, 1986.......... May 1987 A76
Assets and liabilities of U.S. branches and agencies of foreign banks, March 31, 1987............... August 1987 A70
Assets and liabilities of U.S. branches and agencies of foreign banks, June 30, 1987 ................. November 1987 A70
Assets and liabilities of U.S. branches and agencies of foreign banks, September 30, 1987 ......... February 1988 A76
Terms of lending at commercial banks, November 1986 February 1987 A70
Terms of lending at commercial banks, February 1987 ........c.cccovvvviniiiiiiniiiciannnnninn, May 1987 A70
Terms of lending at commercial banks, May 1987 ..........ccoccoviniinniniiiiinn, .... September 1987 A70
Terms of lending at commercial banks, August 1987.......coooviiriieiiiiriiiiiinniiiiiin e January 1988 A70
Pro forma balance sheet and income statements for priced service operations, June 30, 1987...... November 1987 A74
Pro forma balance sheet and income statements for priced service operations, September 30, 1987 . February 1988 A80
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4.20 DOMESTIC AND FOREIGN OFFICES, Insured Commercial Bank Assets and Liabilities!-?

Consolidated Report of Condition, June 30, 1987
Millions of dollars

Banks with foreign officess”

Banks with domestic
offices only?

Item Totat
Total Foreign Domestic | Over 100 | Under 100
1 TRl BISEEEE .+ v e vttt e e e 2,869,992 1,664,274 431,356 | 1,286,327 797,552 408,166
2 Cash and balances due from depository institutions ,................coeeveinn. 338,994 237,889 122,047 115,842 65,457 35,648
3 Cash items in process of collection, unposted debits, and currency .. 79,642 1,7 77,879 27,311
4 Cash items in process of collection and unposted debits and coin.... n.a. n.a. 66,441 18,945
5 Currency and COIM .. ouv vttt it ie e n.a. n.a. 11,438 ,366
6 Balances due from depcsitorg/ institutions in the United States ........ 35,253 21,336 13,917 23,010 n.a
7 Balances due from banks in foreign countries and foreign central banks .. n.a. 102,321 98,779 3,542 5,456
8 Balances due from Federal Reserve Banks.............cc.oieiiiiirverenenns 20,673 169 20,504 9,680
MEMO
9 Noninterest-bearing balances due from commercial banks in the United
States (included in b due from depository institutions in the U.S.)..... n.a. n.a, 8,692 13,927 11,909
10 Total securities, loans and lease financing receivables, net 2,315,740 | 1,261,820 n.a. n.a. 698,926 354,994
................................................ 486,260 194,859 25,896 168,963 171,087 120,314
293,742 101,795 954 100,841 106,550 85,398
e e n.a. 61,115 815 60,300 64,198 n.a.
14 U.S. government agency and corporation oblig n.a, ,680 139 40,541 42,352 n.a.
15 All holdings of U.S. government-issued or guaranteed certificates
participation in pools of residential mortgages ...........c..coiiunain 61,625 31,601 105 31,496 17,213 12,811
16 All other n.a, 9,079 34 9,045 25,138 n.a.
17 Securities issued by states and political subdivisions in the United States 126,648 52,989 830 52,158 47,070 26,590
18 TaxAbIE. . oo e e e 1,737 292 0 292 724 721
19 Tax-exempt .. 124,911 52,697 830 51,867 46,346 25,868
20 Other securities. ......... 65,870 40,076 24,112 5,964 17,467 8,326
21 Other domestic securities n.a. 15,318 K 14,310 17,139 ........
22 All holdings of private certificates of participation in pools of
residential mortgages 6,591 3,250 8 3,242 2,375 967
23 Allother........... ... 34,192 12,068 1,000 11,068 14,764 7,360
24 Foreign securities n.a. 24,759 23,105 1,654 328 ...
25 Federal funds sold and securities purchased under agreements to resell ......... 133,010 64,054 203 63,851 43,823 25,133
26 Total loans and lease financing receivables, gross.................... 1,758,113 1,044,900 226,091 818,810 497,631 215,582
27 Less: Unearned income onloans ............ 14,990 6,623 2,097 4,526 5,712 ,654
28 Total loans and leases (net of unearned income) .. 1,743,125 1,038,279 223,99 814,284 491,918 212,928
29 Less: Allowance for loan and lease losses .. .. 46,5 35,2 n.a. n.a. 7,898 3,381
30  Less: Allocated transfer risk reserves ........ - 112 108 n.a. n.a. 3 0
31 EquaLs: Total loans and leases, net .........covuiiiviiineininevrenananens 1,696,470 1,002,907 n.a. n.a. 484,017 209,547
Total loans, gross, by category
32 Loans secured by real estate . .............ccooviiii i, 550,481 260,761 17,275 243,487 194,536 95,184
33 Construction and land development . 75,623 30,208 ,760
34 Farmland ....oovoiiniiiiizinn 1,525 3,779 8,492
35 1-4 family residential properties ........ .. n.a. na. n.a. 92,436 91,186 51,919
36  Multifamily (5 or more) residential properties ‘ ‘ 8,707 5,924 1,943
37 Nonfarm nonresidential properties ..............voviiiiiieaiin, 65,195 63,440 25,069
38 Loans to depository institutions ... ... oot it 66,526 60,333 29,704 30,629 320 874
39  To commercial banks in the United States ...................... n.a. 22,560 1,016 21,544 4,352 n.a.
40 To other depository institutions in the United States ............. .. n.a. 4,653 243 4,409 797 n.a.
41  To banks in fOreign COUMIIES ... ... oieuuieirne i iieiiierannnnrens n.a. 33,120 28,445 4,676 170 n.a.
42 Loans to finance agricultural production and other loans to farmers............. 30,786 5,581 390 5,190 6,612 18,593
43 Commercial and industrial loans ... ..............cooviiiinnininns 580,620 404,356 110,637 293,718 128,029 48,236
44 To U.S. addressees (domicile).............. n.a. 306,077 15,829 290,248 127,478 n.a.
45 To non-U.S. addressees (domicile) n.a. 98,279 94,808 3,470 550 n.a.
46 Acceptances of other banks 3,38 1,182 410 772 1,148 1,053
47 U.g. banks.............. A e . n.a. 472 10 462 n.a. n.a.
48  Foreign banks .. .....oouiiii i e e n.a 711 400 3 n.a. n.a.
49 Loans to individuals for household, family, and other personal expenditures
(includes purchased paper) .. ......c.v.veeriiiiieerriiieriirrereaniaenes 317,544 142,229 11,628 130,601 129,355 45,960
50 Credit cards and related plans .. .............. 80,128 43,283 n.a. n.a. 34,800 2,045
51 Other (includes single payment and instaliment) 237,416 98,946 n.a. n.a. 94,555 43,915
52 Obligations (other than securities) of states and political subdivisions in the U.S.
(includes nonrated industrial development obligations)..................... 55,706 34,473 602 33,871 18,670 2,563
53 Taxable.......ooviriiiii e e i e 2,124 621 0 621 ,306 197
54  Tax-exempt 53,582 33,852 602 33,250 17,364 2,366
55 All other loans , 124,867 112,324 50,870 61,454 9,992 2,552
56 Loans to foreign governments and offic n.a. 39,200 36,171 3,029 250 n.a.
57 Othertoans ............... n.a 73,124 14,699 58,425 9,742 n.a.
58 Loans for purchasing and . n.a n.a. n.a. 16,594 2,042 n.a.
59 Allother J0anS . ...t it it i it e s n.a n.a. n.a. 41,831 7,700 n.a.
60 Lease financing receivables ...........ooivviiiiiiii i 28,200 23,663 4,575 19,088 3,970 568
61 Assets held in trading accounts..................... 38,770 37,953 17,466 20,488 562 255
62 Premises and fixed assets (including capitalized leases)....... e 43,285 22,225 n.a. 13,726 7,334
63 Other real estate owned .......... e e 10,248 ,287 na. 3,282 2,679
64 Investments in unconsolidated subsidiaries and associated companies . . . . 444 1,778 n.a. 618 47
65 Customers’ liability on acceptances outstanding ........................... 37,752 37,358 n.a. n.a. 373 21
66 Net due from own foreign offices, Edge and agreement subsidiaries, and IBFs n.a. n.a. 39,310 n.a. n.a.
67 Intangible assets .. 4,410 2,954 n.a. 1,299 157
[ R T T Y Y- 78,348 58,011 n.a. 13,307 7,030
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Banks with foreign offices3#4

Banks with domestic
offices only$

Item Total
Total Foreign Domestic | Over 100 | Under 100
69 Total liabilities, limited-life preferred stock, and equity capital. .. ................ 2,869,992 1,664,274 n.a, n.a. 797,552 408,166
70 Total liabilities? .. .........ooiiii i 2,697,761) 1,584,158 430,944 | 1,206,623 740,722 372,881
71 Limited-life preferred stock ... ..o.oviii et e 84 67 na. n.a. 15 2
72 TOLA) dEPOSIIS . .o eerrn vttt e e aeseeeitaie i eaneenaer e e inns 2,231,734 1,206,941 335,320 871,621 661,474 363,318
73 Individuals, partnerships, and corporations .. 178,964 769,715 599,307 330,859
74 U.S. govemmcnt ............................ 1 3,288 1,989 785
75 States and political subdivisions in the United Sta 38,095 39,885 25,819
76  Commercial banks in the United States,......... n.a n.a. n.a, 33,663 11,348 1,838
77 Other depository institutions in the United States. * 5,181 964 1,367
78 Banks in foreign countries ......... .o it 8,431 173 n.a.
79  Foreign governments and official institutions . .................0s 35,348 33,481 1,866 210 n.a.
80 Certified and official checks ..o i . 20,275 12,052 671 11,381 5,603 2,620
Bl AN Otherd . . e n.a. n.a. 122,208 - . 31
82 Total transaction ACCOUMES .. ...\ vvvrruiire et irar e iraenaerannns 3 318,645 200,862 99,169
83  Individuals, partnerships, and corporations . ... 258,464 175,362 88,014
84 U.S.government ...........coiiiiiiiiiiiniiiiis 2,418 ,483 605
85  States and political subdivisions in the United States. 8,649 9,723 6,868
86 Commercial banks in the United States............ n.a, na n.a 24,983 6,792 508
87  Other depository institutions in the United States. 3,917 1,812 545
88  Banks in foreign countries ...........o0viriu.ns 7,821 79 n.a.
89  Foreign governments and official institutions . .. 1,012 6 n.a.
90 Certified and official checks .................. . 11, 381 5,603 2,620
91 Al Other. L e e L 10
92 Demand deposits (included in total transaction accounts) «.........ovvviiinnns 256,344 132,642 55,378
93  Individuals, partnerships, and corporations .........cvcviiiiiiiiiien, 4 197,951 111,489 48,615
94 U.S. govemment ............................................. 2,410 1,458 588
95  States and political subdivisions in the United States................. 6,871 5,423 2,501
96 Commercial banks in the United States.......... 24,983 6,788 506
97  Other depository institutions in the United State 3,917 1,795 538
98  Banks in foreign countries ................. 7,821 77 n.a.
99  Foreign governments and official institutions . 1,011 6 n.a,
100 Certified and official checks 11,381 5,603 2,620
101 Allother. .. ..o e Ca 10
102 Total nONtransaction ACCOUMES . . ..o\ v vveiurrvarnenearraranancanersnins 552,977 460,612 264,149
103  Individuals, partnerships, and corporations ................ooiiia n.a n.a n.a 511,251 423,945 242,845
104 U.S, BOVEIMMENT .0\ vouut it rrans s ersenteneneansnesionesiaaanens 870 506 179
105  States and political subdivisions in the United States . .. ....ooooon 29,446 30.162 18,950
106 Commercial banks in the United States. ..o, 8,680 ,556 1,331
107 U.S. branches and agencies of foreign banks ... 916 739 n.a.
108 Other commercial banks in the United States ....................... 7,764 3,817 n.a.
109 Other depository institutions in the United States...................... 1,264 1,151 822
110 Banks in fOreign COUNLIIES ..\ .\ vvvvvevrvrervnreeenorsermirionenassis 610 94 n.a.
11 Foreign branches of other U.S. banks ...............oooiiin s 5 14 n.a.
112 Other banks in foreign Countries . ..., ......oveevvrinivioiinein.s 605 79 n.a.
113 Forelin governments and official institutions ............c ol . J { { 855 203 n.a,
T4 Al other. ... .o e e . . 21
115 Federal funds purchased and securities sold under agreements to repurchase. . ... 224,217 176,395 594 175,801 44,522 3,301
116 Demand notes issued to the U.S. Treasury...........ovviiiiniinni i n.a. n.a. n.a, 20,946 4,567 757
117 Other borrowed MONEY . .......ovvirirrnrercenanesnns 91,996 73,774 30,898 42,876 17,293 930
118 Banks liability on acceptances executed and outstanding 37,859 17,465 7,181 30,284 374 21
119 Notes and debentures subordinated t0 deposits. ....o.oopivvivivirir e, 17,170 14,635 n.a. n.a. 2,166 368
120 Net due 10 own foreign offices, Edge and agreement subsidiaries, and IBFs. ... .. n.a. n.a. n.a. 14,098 n.a. n.a,
121 All other liabilities 68,516 54,002 n.a. n.a. 10,327 4,187
122 Total equity capital® 172,146 80,049 n.a. n.a. 56,814 35,283
MeMo
123 Holdings of commercial paper included in total loans, gross. ...... 1,320 663 657 1,033 n.a,
124 Total individual retirement accounts (IRA) and Keogh plan account 32,361 31,663 15,864
125 Total brokered deposits. . ......ocvviveiiiuiiiniiirrrearinans 1 24,305 4,159 646
126 Total brokered retail deposits ...................... 4,807 2,384 487
127  Issued in denominations of $100,000 or less 923 1,384 402
128  Issued in denominations greater than $100,000 and participated out by the
broker in shares of $100,000 orless ..........coiviiiiiiiiiiiiiia, 3,883 1,000 85
Savings deposits
129 Money market deposit accounts (MMDASs). ..........oooviiiin 169,945 131,982 57,234
130 _ Other savings deposits (excluding MMDAs).......... 72,288 68,107 34,697
131 Total time deposits of less than $100,000 ............ 133,849 171 128,682
132 Time certificates of deposit of $100,000 or more n.a n.a. n.a 148,910 85,024 41,942
133 Orcn-account time deposits of $100,000 or more 27,984 4,020 1,595
134 All NOW accounts (including Super NOW) ,....... .. 57,975 65,213 41,815
135 Total time and savings dePosits. . ... .c.vvuuvureerire i arione oo, 615,277 528, 832 307, 941
uarterly averages
136 TOta) J0ANS. ..o v ttet vt ettt e et e e 796,030 482,201 208,809
137 Obligations (other than securities) of states and political subdivisions
in the United S1A1ES . . ... 0o o 34,850 18,587 n.a.
138 Transaction accounts in domestic offices (NOW accounts, ATS accounts, and
telephone and preauthorized transfer accounts)..............oovveeiiiiins 64,099 69,562 43,533
Nontransaction accounts in domestic offices
139 Money market deposit accounts (MMDASs). ... 171,653 133,699 57,887
140 Other savings deposits. . ...................us . 71,838 68,100 34,174
141 Time certificates of deposit of $1 or more 146,273 84,357 42,165
142  Allother time deposits ...............covennn 157,808 174, 1496 129,523
143 Number of banKs .. ... vuti ittt it v e 13,789 256 y n.a. 2,355 11,178

Footnotes appear at the end of table 4,22
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4.21 DOMESTIC OFFICES, Insured Commercial Banks with Assets of $100 Million or more or with foreign offices!.23

Consolidated Report of Condition, June 30, 1987
Millions of dollars

Members Non
Item Total members
Total National State
T 2,083,879 1,693,550 1,330,636 362,914 390,329
2 Cash and balances due from depository institutions ,.................ooo 181,299 152,240 118,443 33,797 29,059
3 Cash items in process of collection and unposted debits 85,386 78,278 61,059 17,219 7,108
4 Currency and COIM . .ovvvviviveiriireirerenineas e, 19,804 16,366 13,490 2,876 3,438
5 Balances due from depository institutions in the United States ... . 36,927 25,177 20,734 4,443 11,750
6 Balances due from banks in foreign countries and foreign central bai . 8,997 6,975 5,382 1,593 2,022
7 Balances due from Federal Reserve Banks ... .....covcvrvrenroreinnniercerorrerrennens 30,184 444 17,778 7,666 4,740
8 Total securities, loans and lease financing receivables, (net of unearned income) ............... 1,753,926 1,409,815 1,120,544 289,272 344,110
9 Total securities, BOOK VAIIE .. .. vviuir ittt et it i 340,050 260,092 203,827 56,266 79,958
10 U.S. Treasury securities . ....vvieviisiiovsiiaeinonens 124,498 95,389 76,590 18,799 29,109
11 U.S. government agency and corporation obligations 82,892 62,297 50,592 11,705 20,595
12 All %mldings of U.S. government-issued or guaranteed certificates of
participation in pools of residential mortgages ...........ooviiiieiiiiiiiiia 48,709 40,267 31,947 8,320 8,443
13 Allother.........c.coiiii it FE R R PN 34,183 22,030 18,645 3,385 12,153
14  Securities issued by states and political subdivisions in the United States ................. 99,228 78,530 58,216 20,314 20,698
L T 13 P 1,016 626 520 107 390
16 Tax-exempt......... 98,212 7,904 57,696 20,208 20,308
17 Other domestic securities . . 31,449 22,167 17,943 4,224 9,282
18 All holdings of private certificates of participation in pools of residential mortgages ... ... 5617 4,547 2,805 1,742 1,070
19 N 25,832 17,620 15,138 2,482 8,213
20  FOreign SECUMLIEs .. .\ v\ v et vttt ie e ey 1,982 709 486 1,223 273
21 Federal funds sold and securities purchased under agreements toresell...................0 107,674 89,478 66,425 23,053 18,195
22 Total loans and lease financing receivables, gross 1,316,441 1,067,999 856,221 211,778 248,441
23 Less: Unearned income on loans ........... ,239 7,754 5,930 1,824 g
24 Total loans and leases (net of unearned income) ................. 1,306,202 | 1,060,245 850,291 209,953 245,957
Total loans, gross, by category
25 Loans secured by real estate ...............c.coiviiviieniins 438,022 335,661 285,229 50,432 102,362
26 Construction and land development . ..................... 105,830 86,424 70,861 15,563 19,406
27 Farmland ..........ccoiniiiiiiiiiii e 5,304 3,598 3,154 445 1,705
28 1-4 family residential properties ................oiiii 183,622 137,999 118,475 19,524 45,624
29  Multifamily (5 or more) residential properties 14,631 11,478 10, 1,478 3,154
30 Nonfarm nonresidential properties ................c.oovvus. 128,635 96,162 82,740 13,422 32,473
31 Loans to commercial banks in the United States............... 25,896 22,447 17,507 4,940 3,449
32 Loans to other depository institutions in the United States...... ,206 4,936 ,695 1,242 270
33 Loans to banks in foreign countries ........... ..o oo iiiiiiiinn 1846 4,763 2,631 2,132 83
34 Loans to finance agricultural production and other loans to farmers 11,802 9,399 8,365 1,034 2,403
35 Commercial and industrial loans 421,747 348,867 271,191 77,675 72,880
36 To U.S. addressees (domicile) . . . 417,726 345,153 268,215 76,938 72,573
37 To non-U.S. addressees (domicile) ............... e 4,020 3,714 2,977 737 307
38 Acceptances of other banks!0. ..................... P N 1,920 1,382 1,260 122 538
39 OfUS.banks........covevvieeiinnnn 801 683 617 67 118
40  Of foreign banks 380 274 264 10 106
41 Loans to individuals for household, family, and other personal expenditures
(includes purchased PAPEr) . ... . .ovriiiirniirrei i e 259,956 210,316 171,620 38,696 49,640
42 Loans to foreign governments and official institutions .. 279 3,123 2,247 876 156
43 Obligations (other than securities) of states and political subd 52,541 44,030 32,955 11,075 8,510
Taxable......... e ,927 1,358 1,194 164 568
45 Tax-exempt . 50,614 42,672 31,761 10,911 7,942
46 Otherloans ............c..ouuus Serieeaiaas 68,167 62,288 42,895 19,393 5,878
47  Loans for purchasing and carrying securities ..............c..ooiiiiiiiiiiniie . 18,636 16,793 10,037 6,757 1,843
48 ALl OHNEr JOBNS. ..\ttt ettt et e e e e et e e 49,530 45,495 32,859 12,636 4,035
49 Lease financing receivables ............... e e e e 23,058 20,786 16,626 4,161 2,27
50 Customers’ liability on acceptances outstanding ............coiviiiii i, 29,789 28,922 19,751 9,172 866
51 Net due from own foreign offices, Edge and agreement subsidiaries, and IBFs R 39,310 36,151 27,852 N 3,159
52 REMAINING ASSBES. ...\ vttt t ettt ie et te it as et an ettt st aiasaeies 118,866 102,572 71,898 30,674 16,293
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Members Non
Item Total members
Total National State
53 Total liabilities and equity capital . .................. i i 2,083,879 1,693,550 1,330,636 362,914 390,329
54 Total HAabIltEs” .. .. ... oo i s 1,947,345 1,585,449 1,245,975 339,473 361,897
55 Total deposits ..vo..ovvruvviiniiinn, R LR RN R T D 1,533,095 1,212,467 971,256 241,211 320,628
56 Individuals, partnerships, and corporations. 1,369,022 | 1,077,728 867,315 210,413 291,294
ST U.S. QOVEIMMENT. .\ u vyt iisseieesineens v enanneineeinnens 5,277 ,434 3,839 595 843
58  States and political subdivisions in the United States 77,980 59,428 49,837 9,5% 18,552
59 Commercial banks in the United States....................... 45,011 40,616 31,361 9,255 4,395
60 Other depository institutions in the United States 8,145 6,558 4,987 1,572 1,586
61  Banks in foreign countries ................... 8,603 8,053 4,032 4,022 550
62 Foreign governments and official institutions . 2,076 1,689 792 897 387
63  Certified and official checks ......ov it i e s 16,985 13,963 9,097 4,866 3,021
64 Total transaction ACCOUNMES .. ... .ovvrtnrer e nn e inen et entatenrnranreacrnraeoarnnos 519,507 425,176 330,475 94,700 94,331
65  Individuals, partnerships, and corporations. ....... ... ottt i 433,826 349,005 275,536 73,469 84,821
66  U.S. BOVEIMMENL. . o\t ettt it et ers et tai ettt inee et tiaeatatnareroneanes 3,901 3,292 2,768 524 610
67  States and political subdivisions in the United States.............ccoovvieiiniinenriiinn. 18,371 14,926 11,983 2,943 3,445
68 Commercial banks in the United States...........c..ovuiiiiieiinrqirirreonnnnss 31,775 30,332 23,246 7,086 1,443
69  Other depository institutions in the United States 5,729 5,060 3,618 1,442 670
70  Banks in foreign countries 7,900 7,636 3,770 3,866 264
71 Foreiﬁn governments and official . 1,018 960 457 503 59
72 Certified and official Checks ........ vttt s 16,985 13,963 9,097 4,866 3,021
73 Demand deposits (included in total transaction accounts) ............ovviiiieiiiiinniiias 388,986 325,043 246,446 78,597 63,942
74  Individuals, partnerships, and corporations.................o0vuee. 309,439 253,482 195,272 58,210 55,957
75 U.S.government............coiiiiiiiriiiriineis 3,868 3,261 2,740 521 607
76  States and political subdivisions in the United States . 12,294 10,367 8,265 2,103 1,927
77 Commercial banks in the United States........................ .., 31,770 30,328 23,242 7,086 1,442
78  Other depository institutions in the United States . 5,711 5,045 3,603 1,441 666
79  Banks in foreign countries .............oooi.i. 7,897 7,634 3,767 3,866 264
80 Foreign governments and official institutions . .. 1,017 959 456 503 58
81  Certified and official Checks .. .......vvii i 16,985 13,963 9,097 4,866 3,021
82 Total NONUIANSACHOM ACCOUNLS . . . ...\ e et e vt te v re et ettt ttiarae st aeetainas 1,013,589 787,292 640,781 146,510 226,297
83  Individuals, partnerships, and corporations. ........... vt iiii i 935,196 728,723 591,779 136,944 206,474
U8, BOVEIMMEIE. . ..ttt ettt etee et te s etias st ttanereraarartenenennes 1,376 1,143 1,072 71 233
85  States and political subdivisions in the United States................ooociiiineiin,.. 59,608 44,502 37,854 6,647 15,107
86 Commercial banks in the United S1ates . ........ooverrreerrriir it iiiennans 13,236 10,284 8,115 2,169 2,952
87 U.S. branches and agencies of foreign banks ................ccoooiii i 1,655 1,073 1,022 51 582
88 Other commercial banks in the United States...............oooi i, 11,581 9,211 7,093 2,118 2,370
89  Other depository institutions in the United States . 415 1,499 1,369 130 917
90  Banks in foreign countries ...........000iin 704 417 262 155 286
91 Foreign branches of other U.S. banks . 19 13 8 5
92 Other banks in foreign countries ........ . 685 405 254 151 280
93  Foreign governments and official institutions ....................., 1,058 730 335 394 328
94 Federal funds purchased and securities sold under agreements to repurchase................ 220,323 199,561 154,401 45,160 20,762
95 Demand notes issued to the U.S. Treasury........ooveeiireieiniiiiiiiraeianneaionnn.s 25,512 23,466 17,441 6,025 2,047
96 Other BOITOWEd MIONEY .. ...ttt ittt it e s 60,169 52,604 36,502 16,101 7,565
97 Banks liability on acceptances executed and outstanding. .. ............. ..ol 30,658 29,790 K 2,191 868
98 Notes and debentures subordinated to deposits . ...l ,166 1,284 1,154 130 882
99 Net due to own foreign offices, Edge and agreement subsidiaries, and IBFs................. 14,098 10,944 8,204 2,740 3,155
100 Remaining liabilities ........... ... 75,422 66,277 44,621 21,655 9,145
101 Total equity CAPIAI® . .. ... .\ ottt ettt ettt et e e et e e e 136,534 108,101 84,661 23,441 28,432
MEemo
102 Holdings of commercial paper included in total loans, gross.............coovvivinvinnenn.. 1,690 1,288 1,159 129 403
103 Total individual retirement accounts (IRA) and Keogh plan accounts. . . 64,024 49,688 41,064 8,624 14,336
104 Total brokered deposits.........vvvriierinerreniiiirnnrearirnenn, 28,464 23,504 19,783 3,721 4,960
105 Total brokered retail deposits................... 7,191 5,497 4,438 1,060 1,694
106  Issued in denominations of $100,000 or less . . 2,308 1,209 1,090 119 1,099
107  Issued in denominations greater than $100,000 and participated out by the broker in shares
OFf $100,000 OF 1888 .. .\ o\ ettt it e e e e e 4,884 4,289 3,348 941 595
Savings deposits .
108 Money market deposit accounts (MMDAS). ... it i e 301,928 238,774 193,266 45,508 63,154
109 Other SAVINES BCCOUNTS ..o\t ittt ittt ite e ane it tante s araaereeesinesioneesn 140,395 108,675 85,180 23,495 31,720
110 Total time deposits of less than $100,000........oiiri i s 305,327 228,680 193,343 35,337 76,647
111 Time certificates of deposit of $100,000 or more ................. .. R 233,934 182,655 149,771 32,884 51,279
112 Open-account time deposits of $100,000 ormore................. 32,004 28,507 19,222 9,286 3,497
113 All NOW accounts (including Super NOW accounts). . . 123,188 94,500 78,764 15,735 28,689
114 Total time and savings deposits............ovovivnn ., e e i 1,144,110 887,424 724,810 162,614 256,686
uarterly averages
FIS TOtAL I0AIS . o vt e e vtettet ettt et ittt e sttt s i e e 1,278,231 1,037,382 828,189 209,193 240,849
116 Obligations (other than securities) of states and political subdivisions in the United States .. .. 53,437 44,993 33,181 11,812 8,444
117 Transaction accounts (NOW accounts, ATS accounts, and telephone preauthorized
transfer ACCOUNMIS) . ... . . it it e i i e s 133,660 103,283 84,417 18,866 30,377
Nontransaction accounts
118 Money market deposit accounts (MMDAS) . ... 305,352 241,294 195,652 45,642 64,058
119 Other'savings deposits.............covieernvinn 139,938 108,269 85,547 22,723 31,669
120  Time certificates of deposit of $100,000 or more .. 230,630 179,925 146,993 32,933 50,705
121 Al other time depoSitS. .. .. vv v in vttt i i s 332,304 252,363 207,758 44,605 79,941
122 NUmMber Of DANKS ...\ttt ettt et en it s e anarnen 2,611 1,504 1,271 233 1,107

Footnotes appear at the end of table 4,22
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4.22 DOMESTIC OFFICES, Insured Commercial Bank Assets and Liabilities!:2:3

Consolidated Report of Condition, June 30, 1987
Millions of dollars

Members Non
Item Total men?bers
Total National State
1 Total B8Sets ... .. ... ....ivieneitten ettt i ety 2,492,045 1,865,670 1,471,731 393,939 626,375
2 Cash and balances due from depository institutions. 216,948 168,199 131,859 36,340 48,749
3 Currency and Coif....oovvieniiieiiinei, 23,944 18,131 14,940 3,191 5.813
4  Noninterest-bearing balances due from comme 34,528 19,804 16,376 3,427 14,724
5 Other.......cocviiiiii it 158,476 130,264 100,543 29,721 28,212
6 Total securities, loans, and lease financing receivables (net of unearned income) ............... 2,112,301 1,560,052 1,243,308 316,744 5§52,249
7 Total securities, bOOK VAIUE .. ... it i e 460,364 308,274 243,186 65,088 152,090
U.S. Treasury securities and U.S. government agency and corporation obligations . 292,788 191,313 154,428 36,885 101,476
9  Securities issued by states and political subdivisions in the United States ......... 125,818 89,250 67,034 22,216 36,568
B0 Taxable . ..oioiit it i i e e e e e e e 1,737 889 734 155 848
11 Tax-exempt... - 124,081 88,361 66,301 22,060 35,719
12 Other securities e 41,757 27,711 21,724 5,987 14,047
13 All holdings of private certificates of participation in pools of residential mortgages 6,583 4,971 3,116 1,856 1,612
14 All other ........... e e e e e e e et e e a e 35,174 22,739 18,608 4,131 12,435
15 Federal funds sold and securities purchased under agr toresell ............. 101,253 76,325 24,928 31,554
16 Total loans and lease financing receivables, gross 1,159,438 930,664 228,773 372,584
17 Less: Unearned income on loans 8,913 6,867 2,04 3,980
18 Total loans and leases (net of uneamed income) 1,150,525 923,797 226,728 368,604
Total loans, gross, by category
19 Loans secured by real @State. ... ... v iniinu it 533,206 375,799 317,906 57,892 157,408
20  Construction and land development.................. F 113,590 89,923 73,714 16,209 23,667
21  Farmland 13,796 6,516 5,496 1,019 7,280
2 14 fam.ily residential properti 235,542 160,273 136,459 23,814 75,269
23 Multifamily (5 or more) residential prope! . 16,575 12,268 10,648 1,620 4,307
24 Nonfarm nonresidential properties............. e 153,704 106,819 91,589 15,230 46,885
25 Loans to depository inSttutions . ... .. vvvrs i erriiriiieiiiiiicii i, 36,822 32,670 24,316 8,354 4,152
26 Loans to finance agricultural production and other loans to farmers .............. 30,396 16,058 13,594 2,463 14,338
27 Commercial and industrial loans 469,983 370,358 288,742 81,616 99,625
28 Acceptances of Other BAamKs « ..o vvvviriiiiiiie it 2,972 1,87 K 19 1,097
29 Loans to individuals for household, family, and other personal expenditures
(includes purchased paper) ................. I LTt T LT Ty pppp 305,916 230,125 187,795 42,330 75,790
30 Obligations (other than securities) of states and political subdivisions in the United States . ... 55,104 45,057 33,818 11,239 10,048
31 Nonrated industrial development obligations.............oooiiiiiiii 2,124 1,438 1,262 176 686
32 Other obligations (excluding securities) 52,981 43,619 32,556 11,063 9,362
33 Allotherloans...........covvvvuiinennen 73,998 66,495 46,013 20,482 7,503
34 Lease financing receivables.........ooovivsiiiinenes 23,626 21,002 16,797 4,204 2,624
35 Customers’ liability on acceptances outstanding 29,809 28,933 19,758 9,175 876
36 Net due from own foreign offices, Edge and agreement subsidiaries, and IBFs... AN 39,310 36,151 27,852 8,299 3,159
37 ReMAIMING BSSELS . .t v vevvt e vt ttereetensaenanraessensessorensiasisasrraensursroises 132,987 108,486 76,806 31,680 24,501
38 Total liabilities and equity capital ....... ... ... ... . i 2,492,045 1,865,670 1,471,731 393,939 626,375
39 Total HabHItIesT. . . ... cv vttt ittt i it e e e e 2,320,226 1,742,869 1,375,168 367,701 577,357
40 Total deposits. ........cocovverinianas IR T T T 1,896,414 1,365,438 1,096,984 268,454 530,975
41  Individuals, partnerships, and corporations . e e 1,699,881 1,217,433 982,186 235,246 482,448
42 U.5. BOVEINMENt ... .c.vvrevreuiiarnseerorrienns ,062 4,780 4,131 649 1,282
43  States and political subdivisions in the United States 103,798 69,310 58,005 11,305 34,489
44  Commercial banks in the United States ............ .85 41,736 32,174 9,562 5,114
45  Other depository institutions in the United State: 9,511 7,269 5,598 1,671 2,242
46  Certified and official checks. . . 19,605 15,154 10,053 5,101 4,451
A N L 7 10,711 9,761 ) 4,921 950
48 Total transaction @CCOUNES. .+« v v uvieervn it itieimrrteteanineertnaisarernrnssrrirersesns 618,676 467,043 365,025 102,019 151,633
49 Individuals, partnerships, and corporations......... 521,840 386,207 306,333 79,875 135,632
50 U.S. government........ et 4,506 ,559 2,997 562 947
51  States and political subdivisions in the United States 25,240 17,475 14,096 3,379 7,765
52 Commercial banks in the United States ............ 32,282 30,684 23,424 7,260 1,598
53 Other depository institutions in the United States ... 6,274 5,363 ,890 1,472 911
54  Certified and official checks. ...................... s 19,605 15,154 10,053 5,101 4,451
55 Al Other .. e e e 8,928 X ,229 4,371 328
56 Demand deposits {(included in total t 10N ACCOUNES). ...t e vt e s iianrinrenasannaans 444,363 349,080 266,189 82,891 95,283
57  Individuals, partnerships, and corporations........... 358,054 274,477 212,610 61,867 83,577
S8  U.S. gOVErnment ... ... vueuincrvenrnairaneineens 4,456 3,522 2,963 559 934
59 States and political subdivisions in the United States 14,795 11,302 9,039 2,263 3,493
60 Commercial banks in the United States ............ 32,277 30,680 23,421 7,260 1,597
61  QOther depository institutions in the United States ... 6,249 5,345 3,874 1,472 904
62  Certified and official checks....................... e 19,605 15,154 10,053 5,101 4,451
63 Allother ... ..o e e i e e 8,924 8,597 4,226 4,371 327
64 Total NONtransaction ACCOUNES .. ... ..\t vnt et s in it tais et iiiteatrsisiniaeenarionsns 1,277,738 898,395 731,960 166,436 379,342
65 Individuals, partnerships, and col 1,178,042 831,225 675,854 155,372 346,816
66 US.government...........oovviiiniiiiiaiiiinn. 1,556 1,221 1,134 87 334
67 States and political subdivisions in the United States 78,559 51,835 909 7,926 26,724
68 Commercial banks in the United States .............c..o0envinn,n, ces 14,567 11,052 8,750 2,302 3,515
69  Other depository institutions in the United States .............cooiiviiiioniniiinnn, 3,238 1,907 1,708 199 1,331
N 1T V- R U 1,783 1,161 611 550 622
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Commercial Banks A75

Members Non
Item Total members
Total National State
71 Federal funds purchased and securities sold under agreements to repurchase . ............... 223,623 201,317 155,77t 45,547 22,306
72 Demand notes issued to the U.S. Treasury .......couoiiruvuririitaniiraraninenss 26,269 23,818 17,722 6,096 2,451
73 Other borrowed MONEY . ... v.vverinenirrerroreeransiss 61,098 53,172 36,858 16,314 7,927
74 Banks liability on p e ted and i . 30,679 29,801 20,607 9,194 878
75 Notes and debentures subordinated to deposits 2,534 1,359 1,220 140 1,175
76 Net due to own foreign offices, Edge and agreement subsidiaries, and IBFs .. 14,098 10,944 8,204 2,740 3,155
77 Remaining liabilities .....................00 P 79,609 67,964 46,006 21,957 11,645
78 Total equity CaPItAl®. . ... ....v i 171,819 122,801 96,563 26,238 49,018
MeMo
79 Assets held in trading accounts!0. ... it 21,305 20,917 12,346 8,571 388
U.S. Treasury securities ........ B N . 9,155 9,116 4,687 4,429 39
81  U.S, government agency corporation obligations 4,609 4,600 2,344 2,255 9
82  Securities issued by states and political subdivisions in the United States .. 3,017 3,008 2,236 772 9
83  Other bonds, notes and debentures . ..........coovvviiiiiivininiin,. 490 490 295 195 0
84  Certificates of deposit............ 690 670 587 83 20
85 Commercial paper.. 135 13§ 132 3 0
86 Bankers acceptance 1,957 1,923 1,278 645 34
L € 1T 703 692 523 169 1
88 Total individual retirement accounts (IRA) and Keogh planaccounts ................ ... ... 79,888 56,039 46,316 9,724 23,849
89 Total brokered deposits . ......vvvs i ittt . 29,110 23,833 20,042 3,791 5,278
90 Total brokered retail deposits ............c.o0vvvvnen 7,679 5,759 4,645 1,115 1,919
91  Issued in denominations of $100,000 or less 2,710 1,413 1,255 158 1,297
92 Issued in denominations greater than $100,000 and participated out by the broker in
shares of $100,000 OF 1855 .+ .. .ivt vt iretneentrrneaerteeranarsnonseronenensans 4,969 4,346 3,389 957 622
Savings deposits
93  Money market deposit accounts (MMDAS) .......oviiuii et 359,161 264,037 214,003 50,034 95,124
94  Other savings deposits ... ...coovviniiiurenirrirannins 175,092 123,214 96,848 26,366 51,878
95 Total time deposits of less than $100,000.................... 434,009 279,630 234,894 44,736 154,379
96 Time certificates of deposit of $100,000 or more............ 275,876 202,418 166,519 35,900 73,457
97 Open-account time deposits of $100,000 or more 33,599 29,096 19,696 9,400 4,503
98 All NOW accounts (including Super NOW). ............... 165,003 111,677 93,006 18,670 53,327
99 Total time and savings AePosits .. ... .o vur it tier i ererer i iieiiae it eiians 1,452,050 [ 1,016,358 830,795 185,563 435,692
uarterly averages
T00 TOtAl I0ANS vttt e it ettt a ittt e r ittt s s e ain i e aaeriseriaraeas 1,487,040 1,126,072 900,599 225,473 360,968
101 Transaction accounts (NOW accounts,
IrANSTEr ACCOUNES) .« 4.\ttt ettt tte et te it ite sttt s enn ittt aenniens 177,193 121,017 99,112 21,905 56,176
Nontransaction accounts
102  Money market deposit accounts (MMDAS) . . 363,239 266,877 216,706 50,172 96,362
103 Other savings deposits .. ......o.ovvveninin.s 174,113 122,552 97,001 25,551 51,561
104 Time certificates of deposit of $100,000 or more. . ........ooviiiiiiaiririennieans 272,795 199,661 163,798 35,863 73,135
105 All other time deposits . .....verevrnr it i e 461,827 303,571 249,554 54,017 158,255
106 Number of DanKS. .. .. oo\ttt it ca i iait sttt ia s i e i i e 13,789 5,790 4,693 1,097 7,999

1. Effective Mar. 31, 1984, the report of condition was substantially revised
for commercial banks. Some of the changes are as follows: (1) Previously, banks
with international banking facilities (IBFs) that had no other foreign offices were
considered domestic reporters. Beginning with the Mar. 31, 1984 call report these
banks are considered foreign and domestic reporters and must file the foreign and
domestic report of condition; (2) banks with assets greater than $1 billion have
additional items reported; (3) the domestic office detail for banks with foreign
offices has been reduced considerably; and (4) banks with assets under $25 million
have been excused from reporting certain detail items.

. The ““n.a.”” for some of the items is used to indicate the lesser detail
available from banks without foreign offices, the inapplicability of certain items to
banks that have only domestic offices and/or the absence of detail on a fully
consolidated basis for banks with foreign offices.

3. All transactions between domestic and foreign offices of a bank are
reported in ‘‘net due from' and ‘‘net due to."" All other lines represent
transactions with parties other than the domestic and foreign offices of each bank.
Since these intraoffice transactions are nullified by consolidation, total assets and
total liabilities for the entire bank may not equal the sum of assets and liabilities
respectively, of the domestic and foreign offices.

4. Foreign offices include branches in foreign countries, Puerto Rico, and in
U.S. territories and possessions; subsidiaries in foreign countries; all offices of
Edge act and agreement corporations wherever located and IBFs.

5. The ‘over 100’ column refers to those respondents whose assets, as of June
30 of the previous calendar year, were equal to or exceeded $100 million. (These
respondents file the FFIEC 032 or FFIEC 033 call report.) The ‘under 100’ column
refers to those respondents whose assets, as of June 30 of the previous calendar
year, v;ere less than $100 million. (These respondents filed the FFIEC 034 call
report.

6. Since the d ic portion of all es for loan and lease losses and
allocated transfer risk reserve are not reported for banks with foreign offices, the
components of total assets (domestic) will not add to the actual total (domestic).

7. Since the foreign portion of demand notes issued to the U.S, Treasury is not
reported for banks with foreign offices, the components of total liabilities (foreign)
will not add to the actual total (foreign).

8. The definition of *all other’ varies by report form and therefore by column
in this table. See the instructions for more detail.

9. Equity capital is not allocated between the domestic and foreign offices of
banks with foreign offices.

Components of assets held in trading accounts are only reported for banks
with total assets of $1 billion or more; therefore the components will not add to the
totals for this item,
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4.30 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, September 30, 1987

Millions of dollars

All states? New York California Illinois
Item
Total Total Total Total
: : IBFs . : IBFs : . IBFs : . IBFs
including 3 including 3 including 3 including
1BFs only IBFs only [BFs only 1BFs only?
1 Total assets? ... ........ooviiiinieiiniinianiennenss 445,097 226,218 328,375 180,183 66,891 30,442 28,122 9,744
2 Claims on nonrelated parties.............coieunenn. 407,472 188,423 301,608 149,650 60,228 26,234 28,122 9,438
3 Cash and balances due from depository institutions. ... . 110,537 91,994 92,035 75,982 10,612 9,981 6,276 5,035
4 Cash items in process of collection and unposted
debits ... oL e 690 ] 663 0 4 0 10 0
5 Currency and coin (U.S. and foreign) ............... 25 n.a, 18 n.a. 2 n.a. 2 n.a.
6  Balances with depository institutions in United States 58,793 44,272 47,483 35,084 6,709 6,150 3,811 2,669
7 U.S. branches and agencies of other foreign banks
(including their IBFs) ... ....oovviiiiieiienen 50,823 41,602 40,774 32,728 6,259 5,991 3,292 2,590
8 Other depository institutions in United States
(including their IBFs) ....................... 7,970 2,670 6,709 2,357 450 159 519 80
9 Balances with banks in foreign countries and with
foreign central banks. . ................ . ool 48,617 47,722 41,665 40,897 3,840 3,831 2,389 2,366
10 Foreign branches of U.S. banks.................. y 2,151 1,929 1,887 87 86 157 151
11 Other banks in foreign countries and foreign central
BANKS ..t e i 46,409 45,571 39,736 39,010 3,754 3,745 2,23 2,215
12 Balances with Federal Reserve Banks............... 2,412 n.a. ,206 n.a. 56 n.a. 64 n.a.
13 Total securities and loans .............. . 239,019 88,810 164,492 67,444 39,364 15,249 20,303 4,113
14 Total securities, book value 32,743 9,088 26,480 6,920 4,069 1,814 1,166 254
15 US. Treasury ................................... N n.a. . n.a. 151 n.a. 138 n.a.
16  Obligations of U.S. government agencies and
COTPOTALIONS .ot vvvvtirenieiiieinenennenans 3,375 n.a. 3,325 n.a. 39 n.a. 0 na
17 Other bonds, notes, debentures and corporate stock
(including state and local securities) ............ 22,629 9,088 16,789 6,920 3,879 1,814 1,028 254
18 Federal funds sold and securities purchased under
agreements toresell ... ............. ... 15,599 2,846 14,298 2,536 579 178 325 70
19 U.S branches and agencies of other foreign banks. . .. 9,105 940 8,275 752 378 110 198 20
20 Commercial banks in United States................. 3,237 782 2,987 778 79 0 31 0
21 Other ..ot e 3,257 1,125 3,035 1,005 122 69 96 50
22 Total 108NS, GroSS .. ovvvvnrnericiiiiiiiiinnrinsniss 206,476 79,816 138,131 60,580 35,366 13,473 19,143 3,858
23 Less: Unearned income on loans .. 201 93 119 56 ul 37 6 0
24 Equals: Loans, net .........ivvveinnniinieriinnnnn 206,275 79,723 138,012 60,524 35,295 13,435 19,137 3,858
Total loans, gross, by category
25 Realestate 10ans ........coouvrvnviniiineniviinenes 11,195 105 4,585 71 2,737 29 1,805 0
26 Loans to depository institutions .. .................... 64,927 46,213 47,682 32,010 11,872 9,904 3,936 3,185
Commercial banks in United States (including IBFs) . 33,912 17,465 24,028 10,319 7,036 5,220 2,556 1,844
28 U.S. branches and agencies of other foreign banks . 30,579 16,746 21,241 9,812 6,651 5,056 2,462 1,797
29 Other commercial banks in United States ......... 3,333 719 2,787 508 385 164 94 47
30 Other depository institutions in United States
(including IBFs)............. 171 19 126 9 10 ] 25 0
31 Banks in foreign countries........ 30,844 28,729 23,528 21,681 4,826 4,684 1,355 1,341
32 Foreign branches of U.S, banks. .. 1,172 1,129 895 853 248 247 29 29
33 Other banks in foreign countries .. 29,672 ,600 22,632 20,828 4,579 4,437 1,326 1,312
34 Other financial institutions. ..........coooviiiennines 5,370 715 , 617 843 57 797 28
35 Commercial and industrial loans...................... 101,367 17,721 62,345 14,826 17,921 2,217 12,043 369
36 U.S. addressees (domicile) ....... 79,258 116 44,511 104 15,267 13 11,568 0
37 Non-U.S. addressees (domicile). . . 22,108 17,605 17, 834 14,723 2,654 2,204 475 369
38 Acceptances of other banks. ........ 827 21 15 42 0 17 6
39 US.banks.............o.oee 238 0 184 0 30 0 1 0
40 Forexgn banks 589 21 559 15 12 0 16 6
41 Loans to foreign governments and official institutions
(including foreign central banks). ................. 16,652 14,769 14,411 12,831 1,252 1,210 299 270
42 Loans for purchasing or carrying securities
(secured and unsecured). . ...........c..oiiien 3,792 28 3,145 28 594 4] 20 [}
43 Allotherloans.......covviinivieniieniiiieiininenns 2,346 244 1,856 182 105 56 228 0
44 Allother assets .........ooiviniiiiivnnriinieannenns 42,317 4,772 30,784 3,689 9,673 826 1,218 220
45 Customers’ liability on acceptances outstanding...... 29,388 n.a. 20,442 n.a. 8,013 n.a. 610 n.a.
46 U.S., addressees (domieile) ...............connl 19,280 n.a. 11,335 n.a. 7,233 n.a. 582 n.a.
47 Non-U.S. addressees (domicile) . ..............00s 10,108 n.a. ,106 n.a. 780 n.a. 29 n.a.
48 Othcr assets including other claims on noarelated
...................................... 12,929 4,772 10,342 3,689 1,660 826 608 220
49 Net due from related depository institutions’ | 37,625 37,794 26,767 30,533 6,663 4,208 0 306
50 Net due from head office and other related dcpo tory
ANSHIUEONS . L . .o 37,625 n.a. 26,767 na. 6,663 n.a. 0 n.a.
51  Net due from establishing entity, head offices,
and other related depository institutions3........ n.a. 37,794 n.a. 30,533 n.a. 4,208 na. 306
52 Total Habilitlest. ...............ccoiiiiiiiiiiiinnens 445,097 226,218 328,375 180,183 66,891 30,442 28,122 9,744
53 Liabilities to nonrelated parties ...........c.oiviinnn 390,595 204,362 301,758 165,151 60,124 27,088 15,981 6,642
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4.30 Continued
Millions of dollars
All states? New York California {ilinois
Item
Total Total Total Total
P IBFs h 1BFs . IBFs : IBFs
oo | o okl | 5 gl | DR okl | D
54 Total deposits and credit balances.................... 57,901 162,990 48,399 146,204 1,814 9,306 2,952 3,069
55 Individuals, partnerships, and corporations .......... 44,596 14,512 35,963 10,789 1,717 439 2,376 60
56 U.S. addressees (domicile) ........... 34,596 186 29,004 179 532 0 2,185 0
57 Non-U.S, addressees (domicile) ,000 14,326 6,959 10,610 1,186 439 191 60
58 Commercial banks in United States (including IBFs) . 8,581 55,013 7,947 48,440 36 4,723 553 1,425
59 U.S. branches and agencies of other foreign banks . 4,422 47,046 3,911 41,273 6 4,307 489 1,140
0 Other commercial banks in United States ......... 4,158 7,967 4,036 7,167 31 417 64 285
61 Banks in foreign countries............. ..o 2,012 83,478 1,936 77,239 17 4,090 2 1,567
62 Foreign branches of U.S. banks. .. 243 7,846 243 6,774 0 686 0 317
63 Other banks in foreign countries .. 1,769 75,633 1,694 70,466 17 3,404 2 1,250
64  Foreign governments and official institutions
(including foreign central banks) 854 9,937 796 9,687 1t 53 3 17
65  All other deposits and credit balances. . 1,126 49 1,107 48 4 0 2 0
66 Certified and official checks....................0000 732 n.a. 649 n.a 30 n.a. 17 n.a.
67 Transaction accounts and credit balances
(excluding IBFs) ...............oiiiiiiiiinnns 6,327 A 5,452 3 174 216
68 Individuals, partnerships, and corporations 3,665 2,991 135 193
69 U.S. addressees (domicile) . .. 2,124 1,731 89 189
70 Non-U.S. addressees {domicile 1,541 1,260 45 4
71 Commercial banks in United States (inc 650 645 0 1
n U.S. branches and agencies of other foreign banks . 82 81 0 0
73 Other commercial banks in United States ......... 568 na 564 n.a 0 n.a, 0 n.a
74  Banks in foreign countries..........cooiviiiaiiiies m 722 6 2
75 Foreign branches of U.S. banks. 23 23 0 0
76 Other banks in foreign countries .. 748 699 6 2
77 Foreign governments and official institutions
(including foreign central banks) 350 301 2 3
78  All other deposits and credit balances. . 159 144 1 1
79 Certified and official checks........................ 732 649 y 30 17
80 Demand deposits (included in transaction accounts
and credit balances) .......... ... 4,916 y 4,248 \ 99 3 203
81 Individuals, partnerships, and corporations .......... 3,108 2,634 61 180
82 U.S, addressees (domicile) ...............cc0ovns 1,802 1,521 33 176
83 Non-U.S. addressees (domicile) ... ............... 1,306 1,113 27 4
84 Commercial banks in United States (including IBFs) . 58 54 [ 1
85 U.S. branches and agencies of other foreign banks . 11 1 0 0
86 Other commercial banks in United States ......... 47 na 43 n.a 0 n.a, ¢ n.a
87 Banks in fOreign coumtries ........oovveuviicvnvnnes 604 555 6 2
88 Foreign branches of U.S. banks. .. 2 2 0 0
89 Other banks in foreign countries ................. 602 554 6 2
90  Foreign governments and official institutions
(including foreign central banks). 290 241 2 3
91 Al other deposits and credit balances 124 s 0 J 1
92 Certified and official checks. ........ 732 649 30 17 Y
93 Non-transaction accounts (including MMDAs,
excluding IBFs) ... 51,574 A 42,948 1,641 2,736
94  Individuals, partnerships, and corporations . 40,931 32,972 1,583 r 2,183
95 U.S. addressees (domicile) ........... 32,472 27,274 443 1,996
96 Non-U.S. addressees (domicile}.................. ,459 5,698 1,140 187
97  Commercial banks in United States (including 1BFs) . 7,931 7,302 36 552
98 U.S. branches and agencies of other foreign banks . 4,340 3,830 6 489
9 Other commercial banks in United States ......... 3,590 n.a 3,472 n.a 30 n.a 63 n.a
100  Banks in foreign countries ..........o.ooviviiiiinen 1,241 1,215 11 0
101 Foreign branches of U.S. banks. 220 220 0 0
102 Other banks in foreign countries.................. 1,021 994 1 0
103 Foreign governments and official institutions
(including foreign central banks),............... 504 L 495 9 0 !
104  All other deposits and credit balances............... 967 964 3 1
105 IBF deposit liabilities . ............ocovniviiniiiins } 162,990 } 146,204 y 9,306 P 3,069
106  Individuals, partnerships, and corporations .......... 14,512 10,785 439 60
107 U.S, addressees (domicile) ....................., 186 179 0 0
108 Non-U.S. addressees (domicile) .................. 14,326 10,610 439 60
109 Commercial banks in United States (including I1BFs) . 55,013 48,440 4,723 1,425
110 U.S. branches and agencies of other foreign banks . 47,046 41073 4,307 (,140
111 Other commercial banks in United States ........ . n.a. 7,967 n.a 7,167 n.a 417 n.a, 285
112 Banks in foreign countries........... . 83,478 77,239 4,090 1,567
113 Foreign branches of U.S. banks. 7,846 6,774 686 317
114 Other banks in foreign countries. . . 75,633 70,466 3,404 1,250
115 Foreign governments and official insti
(ncluding foreign central banks)................ Y 9,937 ! 9,687 53 ! 17
116  All other deposits and credit balances............... 49 48 y 0 0

For notes see end of table.
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4.30 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, September 30, 1987'—Continued

Millions of dollars

Al states? New York California Itlinois
Item
Total Total Total Total
: . IBFs ; s IBFs . - IBFs : n IBFs
including including including 3 including
1BFs only? 1BFs only* IBFs only 1BFs only?
117 Federal funds purchased and securities sold under
agreements to repurchase............ e 40,620 3,085 30,332 1,607 7,369 1,339 2,292 88
118 U.S. branches and agencies of other foreign banks ... 11,889 1,406 7,729 599 2,777 706 1,120 55
119 Other commercial banks in United States 11,414 251 7,423 110 2,852 137 888 0
120 Other ...t o 17,317 1,428 15,180 898 1,740 496 285 33
121 Other borrowed MONEY ...........o0ovenirereiaiiins 87,979 34,488 ,945 14,302 31,975 15,914 6,636 3,299
122 Owed to nonrelated commercial banks in United States
(including IBFS) .. ....cooveieiinevinvsnennn,s 59,146 13,531 31,133 3,693 22,699 8,723 3,437 580
123 Owed to U.S. offices of nonrelated U.S. banks....... 26,720 x 16,650 986 7,485 1,408 1,823 86
124 Owed to U.S. branches and agencies of
nonrelated foreign banks ................. ... 32,425 10,883 14,482 2,707 15,214 7,315 1,614 495
125 Owed to nonrelated banks in foreign countries......... 19,513 18,852 9,390 8,779 6,933 6,926 2,741 2,709
126  Owed to foreign branches of nonrelated U.S. banks .. 2,863 2,640 1,222 1,002 1,262 1,262 273 273
127 Owed to foreign offices of nonrelated foreign banks. . . 16,650 16,212 8,168 7,777 5,671 5,664 2,468 2,436
128 OWed to OtherS ... ovvivvenenerennnarireresinenens 9,320 2,105 6,423 1,830 2,344 265 459 10
129 All other liabilities. .........oovvieeiiiirenrienennans 41,106 3,799 29,875 3,038 9,660 529 1,032 185
130 Branch or agency liability on acc
and outstanding .............. 31,304 n.a. 21,776 n.a. 8,581 n.a. 611 n.a,
131  Other liabilities to nonrelated parties 9,801 3,799 ,098 3,038 1,079 529 420 185
132 Net due to related depository institutions®............. 54,502 21,856 26,620 15,032 6,767 3,354 12,141 3,102
133 Net due to head office and other related
depository institutions>........ e 54,502 n.a. 26,620 n.a. 6,767 n.a. 12,141 n.a.
134 Net due to establishing entity, head office, and other X
related depository institutions® ., ............... n.a. 21,856 n.a. 15,032 n.a 3,354 n.a. 3,102
MEemMo
135 Non-i bearing bal. with cial banks
in United States............. .. oevrvririenninins 2,415 12 2,219 12 98 0 43 0
136 Holding of cial paper included in total loans . ... 576 39 79 84
137 Holding of own acceptances included in commercial
and industrial loans................. e 2,753 1,619 839 145
138 Commercial and industrial loans with remaining maturity
of one year or less...........ovieererenniieiann 55,742 31,256 11,141 7,953
139 Predetermined interest rates .. e 35,066 n.a 18,391 n.a. ,399 n.a. 5,181 n.a,
140 Floating interestrates.............c.oceoqireeceni.. 20,676 12,865 2,742 2,772
141 Commercial and industrial loans with remaining maturity
of more thanone year ..............c.oiuinin.n 45,613 31,077 6,779 4,089
142 Predetermined interest rates .. 15,111 9,373 3,182 1,834
143 Floating interest rates............. e raereae e 30,502 21,704 3,598 2,256




4.30 Continued
Millions of dollars

U.S. Branches and Agencies A79

All states? New York California Hlinois
Item
Total Total Total Total
ex;:llauging only? exi:llsuFding ;EE,% ex;:llauging LE]};,S; exi:glging ‘l)gll;ﬁ
s ] s s
144 Components of total nontransaction accounts,
included in total dep and credit bal of
nontransactional accounts, including IBFs......... 67,879 59,094 1,616 3,007
145 Time CDs in denominations of $100,000 or more .. ... 39,636 32,873 1,120 2,259
146  Other time deposits in denominations of $100,000
OFIMOTE 40 e ve g v ainanset s st tanarnannonenas 8,725 8,109 n.a. 312 n.a. 238 n.a.
147  Time CDs in denominations of $100,000 or more
with remaining maturity of more than l
I2Zmonths ...t 19,518 18,112 184 509
All states? New York California Iitinois
Total Total Tota) Total
including et including ors including ot including et
s s s s
148 Market value of securities held....................... 33,933 10,626 27,986 8,540 3,780 1,700 1,160 254
149 Immediately available funds with a maturity greater than
one day included in other borrowed money........ 53,814 n.a. 28,765 n.a. 21,192 n.a. 2,723 n.a.
150 Number of reports fileds. . ..............cooovvvennn, 499 | ...l 27 | civiennn 122 | ... 49 | ...,

1. Data are aggregates of categories reported on the quarterly form FFIEC 002,
“Report of Assets and Liabilities of U.S. Branches and Agencies of Foreign
Banks." Details may not add to totals because of rounding. This form was first
used for reporting data as of June 30, 1980, and was revised as of December 31,
1985. From November 1972 through May 1980, U.S. branches and agencies of
foreign banks had filed a monthly FR 886a report. Ag%re%axe data from that report
were available through the Federal Reserve statistical release G.11, last issued on
July 10, 1980. Data in this table and in the G.11 tables are not strictly comparable
because of differences in reporting panels and in definitions of balance sheet
items,

2. Includes the District of Columbia.

3. Effective December 1981, the Federal Reserve Board amended Regulations
D and Q to permit banking offices located in the United States to operate
International Banking Facilities (IBFs). As of December 31, 1985, data for IBFs
are reported in a separate column, These data are either included in or excluded
from the total as indicated in the headi The notation ‘‘n.a.” indicates

that no IBF data are reported for that item, either because the item is not an
eligible IBF asset or liability or because that level of detail is not reported for
IBFs. From December 1981 through September 1985, IBF data were included in
all applicable items reported.

4, Total assets and tota! liabilities include net balances, if any, due from or due
to related banking institutions in the United States and in foreign countries (see
footnote 5). On the former monthly branch and agency report, available through
the G.11 statistical release, gross balances were included in total assets and total
fiabilities. Therefore, total asset and total liability figures in this table are not
comparable to those in the G.11 tables.

5. “‘Related banking institutions'' includes the foreign head office and other
U.S. and foreign branches and agencies of the bank, the bank’s parent holding
company, and mgjority-owned banking subsidiaries of the bank and of its parent
holding pany (includi bsidiaries owned both directly and indirecily).

6. In some cases two or more offices of a foreign bank within the same
metropolitan area file a consolidated report.
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4,31 Pro forma balance sheet for priced services of the Federal Reserve System

Millions of dollars

Item September 30, 1987

September 30, 1986

Short-term assets'
Imputed reserve requirement on clearing balances .. .... 7.3
Investment in marketable securities ..,......... . 1,593.7
Receivables. . ...coovviviirnnnenen, e Sg?
8.2
8

Materials and supplies .
Prepaid expenses. ................ N
Net items in process of collection..................... 688.

Total short-term assets.........ooviveivinnnnns

Long-term assets’
Premises . ..ooveieeiiiiiiiiiii i e 219.1
Furniture and equipment . . .

Leases and leasehold improvements . . .
Prepaid pension COStS. .. ... vvvrveriirii et 14.0

Total long-term assets . ............coovvinenenn.
Total ASSELS . .. oo o v e

Short-term liabilities

Clearing balances and balances arising from early credit
of uncollected items

Short-term debt

Total short-term liabilities......................
Long-term liabilities
Obligations under capital leases...............covuoene 1.2
Longtermdebt .............cooiiiiiiiiiiin e 104.9
Total long-term liabilities. ......................
Total liabilities. . ....ooooviviiiiiiiiiie s
Equity ..ot e

Total liabilities and equity®. ................ooovennns

2,567.7 2,2973

345.0 313.5

2,912.6 2,610.9

2,567.7 2,297.3

106.1 100.8
2,673.7 2,398,1
2389 212.8

2,912.6

2,610.9

Details may not add to totals because of rounding.

1. Short-term assets. The accounts ‘‘imputed reserve requirement on clearing
balances’ and ‘“‘investment in marketable securities” reflect the Federal Re-
serve's treatment of clearing balances that depository institutions maintain on
deposit with the Reserve Banks. For balance sheet and income statement
presentation, clearing balances are reported in a manner comparable to the way
correspondent banks report compensating balances that respondent institutions
hold with them: These respondent balances are subject to a reserve requirement
established by the Federal Reserve, which must be satisfied either with vault cash
or with nonearning balances maintained at a Reserve Bank. Following this model,
clearing balances maintained with Reserve Banks for priced-service purposes are
subject to imputed reserve requirements. Therefore, a portion of the clearing
balances held with the Federal Reserve is classified on the asset side of the
balance sheet as required reserves and is reflected in a manner similar to vault
cash and due-from-bank balances normally shown on a correspondent bank's
bal sheet. The remainder of clearing balances is assumed to be available for
investment. For these purposes, the Federal Reserve assumes that all such
balances are invested in three-month Treasury bills.

The amount of *‘net items in the process of collection'’ represents float as of the
balance sheet date and is the difference between the value of items in the process
of collection (including checks, coupons, securities, wire transfers, and auto-
mated clearinghouse (ACH) transactions) and the value of deferred-availability
items. The cost base for providing services that must be recovered under the
Monetary Control Act includes the cost of float incurred by the Federal Reserve
during the period valued at the federal funds rate. Conventional accounting
procedures would call for inclusion on a balance sheet of the gross amount of

items in the process of collection and of deferred-availability items. However,
because the gross ts have no implications for income, costs, or the private
sector adjustment factor (PSAF), and because the inclusion of these amounts
could lead to distortions and misinterpretations of the assets employed in the
provision of priced services that must be financed, only the net amount is shown.
That amount represents the assets that involve a financing cost.

2. Long-term assets. Long-term assets reflected on the balance sheet have been
allocated to priced services using a direct determination basis. That method uses
the Federal Reserve's Planning and Control System to ascertain directly the value
of assets used solely in priced service operations, and to apportion the value of
jointly used assets between priced and nonpriced services. In addition, an
estimate of the assets of the Board of Governors directly involved in the
development of priced services is included in long-term assets in the premises
account,

The category ‘‘long-term assets'’ also includes an allocation of prepaid pension
costs associated with priced services. The Federal Reserve Banl‘:s implemented
Financial Accounting Standards Board Statement No. 87—Employers’ Account-
ing for Pensions, effective January 1, 1987. In accordance with the statement’s
terms, the Reserve Banks recognized a credit to expenses and an increase in this
long-term asset account.

3. Liabilities and equity, A matched-book capital structure for those assets that
are not *‘self-financing’ has been used to determine the liability and equity
amounts. Short-term assets are financed with short-term debt, Long-term assets
are financed with long-term debt and equity in a proportion equal to the ratio of
long-term debt and equity of the bank holding companies used in the PSAF model.
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4.32 Pro forma income statement for priced services of the Federal Reserve System'

Millions of dollars

Quarter ending September 30 Nine months ending September 30
Item

1987 1986 1987 1986
Income? X X
Services provided to depository institutions .............. 163.8 156.7 484.3 465.4
Expenses’®
Production eXpenses. .. ...vovuenrniiiiiiiiiraiiiiine, 127.9 124.1 375.3 368.0
Income from OPerations. .. .......c.vveieverievnennianena, 35.8 326 109.0 97.5
Imputed costs*
Interest on float. 3.9 17.2 15.5
Interest on debt, 3.3 12.1 10.0
Sales taxes ..... e 1.9 5.0 5.5
FDIC inSUFANCE . ...\ it iiivtie e iniiierinarierearanines 12.9 4 9.5 1.4 35.7 1.1 320
Income from operations after imputed costs............., 2.9 23.0 73.3 65.5
Other income and expenses®
Investment iNCOME ......vvvvuvniviiiiieiiiiernieienn, 3L5 26.6 86.9 86.2
Earnings credits, ........c.ciiiiiit it 28.9 2.6 252 1.4 8319 3.0 80.1 6.1
Income before income taxes.............ooveivneninnn, 25.5 24.5 76.3 71.5
Imputed income taxesS.................ccviiiiiiiiinn, 8.7 9.2 25.9 26.9
Netdncome ..........ooiviiiiiiiiiiiiiiie i iininn., 16.9 15.3 50.4 4.6
Targeted return on equity® .........oceviriiiiiiiiiieen, 73 6.8 2.0 20.5

Details may not add to totals because of rounding.

1, The income statement reflects income and expenses for priced services.
Included in these s are imputed float costs, imputed financing costs, and
income related to clearing balances,

2. Income. Income represents charges to depositorﬁ institutions for priced
services. This income is realized throug% one of two methods:  direct charges to
an institution’s account, or charges against accumulated earnings credits. Income
includes charges for per-item fees, fixed fees, package fees, explicitly priced float,
account mai fees, shipping and insurance fees, and surcharges.

3. Production expenses. Production expenses include direct, indirect, and
other general administrative expenses of the Federal Reserve Banks for providing
Ericed services, Included in this amount in 1987 is the reduction in expenses

of i ion of Fi ial Accounting Standards Board Statement
No. 87 (see note 2, table 4.31). Also included are the expenses of the staff of the
Board of Governors working directly on the development of priced services,
which in both years amounted to $0.4 million in the third quarter and $1.3 million
in the first nine months.

4. Imputed costs. Imputed float costs represent the value of float to be
recovered, either explicitly or through per-item fees, during the period. Float
costs cover float incurred on checks, book-entry securities, noncash collection,
ACH transactions, and wire transfers.

The following table reports the Federal Reserve's daily average float perfor-
mance and float recovery for the third quarter of 1987 in millions of dollars:

Total float 755.5
Unrecovered float 43.8
Float subject to recovery 7117
Sources of float recovery
Income on clearing balances 86.0
As of adjustments 317.5
Direct charges 101.6
Per-item fees 206.6

In the table, unrecovered float includes float generated in providing services to
government agencies or in other central bank services. Float recovered through
income on ¢clearing balances represents increased investable clearing balances as
a result of reducing imputed reserve requirements through the use of a CIPC
deduction for float when calculating the reserve requirement; this income then
reduces float required to be recovered through other means, As of adjustments to
the institution’s reserve or clearing balance, or valuing the float at the federal
funds rate and billing the institution directly, are ways of recovering midweek
closing float and interterritory check float from depositing institutions, The float
recovered through per-item fees is valued at the federal funds rate and has been
added to the cost base subject to recovery in the third quarter of 1987,

Also included in imputed costs is the interest on debt assumed necessary to
finance priced-service assets and the sales taxes and FDIC insurance assessment
that the Federal Reserve would have paid had it been a private business firm.

5. Other income and expenses. The category *‘Other income and expenses'’ is
comprised of i on clearing bal. and the cost of earnings credits granted
to depository institutions on their clearing balances. Income on clearing balances
represents the average couPon-equivalem yield on three-month Treasury bills
applied to the toral clearing bal intained, adjusted for the effect of reserve
requirements on clearing balances. Expenses for earnings credits are derived by
agflymg the average federal funds rate to the required portion of clearing
ll;a]anccs. and are adjusted for the net effect of reserve requirements on clearing

ances.

6. Income taxes and return on equity. Imputed i taxes are cal at
the effective tax rate derived from a model consisting of the 25 largest bank
holding companies.

The targeted return on equity represents the after-tax rate of return on equity
based on the bank holding company model that the Federal Reserve would have
earned had it been a private business firm.

qd
|
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BANKING AND MONETARY STATISTICS. 1941-1970. 1976.
1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST
1974-78. 1980. 305 pp. $10.00 per copy.

1981. 1982. 239 pp. $ 6.50 per copy.
1982. 1983. 266 pp. $ 7.50 per copy.
1983. 1984, 264 pp. $11.50 per copy.
1984. 1985. 254 pp. $12.50 per copy.
1985. 1986. 231 pp. $15.00 per copy.
1986. 1987. 288 pp. $15.00 per copy.

HisToricAL CHART Book. Issued annually in Sept. $1.25
each in the United States, its possessions, Canada, and
Mexico; 10 or more to one address, $1.00 each. Else-
where, $1.50 each.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY SE-
RIES OF CHARTS. Weekly. $21.00 per year or $.50 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $19.50 per year
or $.45 each. Elsewhere, $26.00 per year or $,60 each.

THE FEDERAL RESERVE AcT, and other statutory provisions
affecting the Federal Reserve System, as amended
through April 20, 1983, with Supplements covering
amendments through August 1986. 576 pp. $7.00.

REGULATIONS OF THE BOARD OF GOVERNORS OF THE FED-
ERAL RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE TABLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100
pp. Vol. II (Irregular Transactions). 1969. 116 pp. Each
volume $2.25; 10 or more of same volume to one
address, $2.00 each.

FEDERAL RESERVE MEASURES OF CAPACITY AND CAPACITY
UTILIZATION, 1978. 40 pp. $1.75 each; 10 or more to one
address, $1.50 each.

THE BANK HoLDING CoMPANY MOVEMENT TO 1978: A
CoMPENDIUM. 1978, 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

INTRODUCTION TO FLOW OF FUNDS. 1980. 68 pp. $1.50 each;
10 or more to one address, $1.25 each.

PuBLIC PoLicY AND CAPITAL FORMATION. 1981. 326 pp.
$13.50 each.
FEDERAL RESERVE REGULATORY SERVICE. Looseleaf; updat-
ed at least monthly. (Requests must be prepaid.)
Consumer and Community Affairs Handbook. $75.00 per
year.
Monetary Policy and Reserve Requirements Handbook.
$75.00 per year.
Securities Credit Transactions Handbook. $75.00 per year.
Federal Reserve Regulatory Service. 3 vols. (Contains all
three Handbooks plus substantial additional material.)
$200.00 per year.
Rates for subscribers outside the United States are as
Jollows and include additional air mail costs:
Federal Reserve Regulatory Service, $250.00 per year.
Each Handbook, $90.00 per year.
THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A
MULTICOUNTRY MODEL, May 1984. 590 pp. $14.50 each.
WELCOME TO THE FEDERAL RESERVE.
PROCESSING AN APPLICATION THROUGH THE FEDERAL RE-
SERVE SYSTEM. August 1985. 30 pp.
INDUSTRIAL PrRODUCTION—1986 EDITION. December 1986.
440 pp. $9.00 each.
FiNaNcIAL FUTURES AND OPTIONS IN THE U.S. EcoNoMy.
December 1986, 264 pp. $10.00 each.

CONSUMER EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies
are available without charge.

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

Fair Credit Billing

Federal Reserve Glossary

A Guide to Business Credit and the Equal Credit Opportunity
Act

Guide to Federal Reserve Regulations

How to File A Consumer Credit Complaint

If You Borrow To Buy Stock

If You Use A Credit Card

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

PAMPHLETS FOR FINANCIAL INSTITUTIONS
Short pamphlets on regulatory compliance, primarily suit-
able for banks, bank holding companies and creditors.

Limit of 50 copies

The Board of Directors’ Opportunities in Community Rein-
vestment
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The Board of Directors’ Role in Consumer Law Compliance

Combined Construction/Permanent Loan Disclosure and
Regulation Z

Community Development Corporations and the Federal Re-
serve

Construction Loan Disclosures and Regulation Z

Finance Charges Under Regulation Z

How to Determine the Credit Needs of Your Community

Regulation Z: The Right of Rescission

The Right to Financial Privacy Act

Signature Rules in Community Property States: Regulation B

Signature Rules: Regulation B

Timing Requirements for Adverse Action Notices: Regula-
tion B

What An Adverse Action Notice Must Contain: Regulation B

Understanding Prepaid Finance Charges: Regulation Z

Closing the Loan: A Consumer’s Guide to Mortgage Settle-
ment Costs

Refinancing Your Mortgage

A Consumer’s Guide to Lock-Ins

STAFF STUDIES: Summaries Only Printed in the
Bulletin

Studies and papers on economic and financial subjects that

are of general interest. Requests to obtain single copies of

the full text or to be added to the mailing list for the series

may be sent to Publications Services.

Staff Studies 115-125 are out of print.

114. MuLTIBANK HoLDING COMPANIES: RECENT EvI-
DENCE ON COMPETITION AND PERFORMANCE IN
BANKING MARKETS, by Timothy J. Curry and John T.
Rose. Jan. 1982. 9 pp.

126. DEFINITION AND MEASUREMENT OF EXCHANGE MAR-
KET INTERVENTION, by Donald B. Adams and Dale
W. Henderson, August 1983. 5 pp. Out of print.

127. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: JANUARY-MARCH 1975, by Margaret L.
Greene. August 1984, 16 pp. Out of print.

128. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: SEPTEMBER 1977-DECEMBER 1979, by Mar-
garet L. Greene. October 1984. 40 pp. Out of print.

129. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: OCTOBER 1980-OCTOBER 1981, by Margaret
L. Greene. August 1984. 36 pp.

130. EFFECTS OF EXCHANGE RATE VARIABILITY ON IN-
TERNATIONAL TRADE AND OTHER EcoNOMIC VARIA-
BLES: A REVIEW OF THE LITERATURE, by Victoria S.
Farrell with Dean A. DeRosa and T. Ashby McCown.
January 1984. Out of print.

131. CALCULATIONS OF PROFITABILITY FOR U.S. DOLLAR-
DEUTSCHE MARK INTERVENTION, by Laurence R.
Jacobson. October 1983. 8 pp.

132. TIME-SERIES STUDIES OF THE RELATIONSHIP BE-
TWEEN EXCHANGE RATES AND INTERVENTION: A
REVIEW OF THE TECHNIQUES AND LITERATURE, by
Kenneth Rogoff. October 1983. 15 pp.

133, RELATIONSHIPS AMONG EXCHANGE RATES, INTER-
VENTION, AND INTEREST RATES: AN EMPIRICAL IN-

134,

135.

136.

137.

138.

139.

140.

141.

142,

143,

144,

145.

146.

147.

148.

149,

150.

151.

VESTIGATION, by Bonnie E. Loopesko. November
1983. Out of print.

SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: A REVIEW OF THE LITERATURE, by
Ralph W. Tryon. October 1983. 14 pp. Out of print.
SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: APPLICATIONS TO CANADA, GERMA-
NY, AND JAPAN, by Deborah J. Danker, Richard A.
Haas, Dale W. Henderson, Steven A. Symansky, and
Ralph W. Tryon. April 1985. 27 pp. Out of print.
THE EFFEcTS OF FiscaL PoLicy oN THE U.S. Econo-
My, by Darrell Cohen and Peter B. Clark. January
1984. 16 pp. Out of print.

THE IMPLICATIONS FOR BANK MERGER PoLICY OF
FINANCIAL DEREGULATION, INTERSTATE BANKING,
AND FINANCIAL SUPERMARKETS, by Stephen A.
Rhoades. February 1984. Out of print.

ANTITRUST LAwsS, JUSTICE DEPARTMENT GUIDE-
LINES, AND THE LIMITS OF CONCENTRATION IN Lo-
CAL BANKING MARKETS, by James Burke. June 1984,
14 pp. Out of print.

SOME IMPLICATIONS OF FINANCIAL INNOVATIONS IN
THE UNITED STATES, by Thomas D. Simpson and
Patrick M. Parkinson. August 1984, 20 pp.
GEOGRAPHIC MARKET DELINEATION: A REVIEW OF
THE LITERATURE, by John D. Wolken. November
1984. 38 pp. Out of print.

A CoMPARISON OF DIRECT DEPOSIT AND CHECK PAY-
MENT CosTs, by William Dudley. November 1984,
15 pp. Out of print.

MERGERS AND ACQUISITIONS BY COMMERCIAL
BANKS, 1960-83, by Stephen A. Rhoades. December
1984. 30 pp. Out of print.

CoMPLIANCE CosTs AND CONSUMER BENEFITS OF
THE ELECTRONIC FUND TRANSFER ACT: RECENT
SurVEY EVIDENCE, by Frederick J. Schroeder. April
1985. 23 pp. Out of print.

ScaLE EconoMiEs IN CoMPLIANCE CosTs FOR CON-
SUMER CREDIT REGULATIONS: THE TRUTH IN LEND-
ING AND EQUAL CREDIT OPPORTUNITY LAwS, by
Gregory E. Elliehausen and Robert D. Kurtz. May
1985. 10 pp.

SERVICE CHARGES AS A SOURCE OF BANK INCOME
AND THEIR IMPACT oON CoNsUMERS, by Glenn B.
Canner and Robert D, Kurtz. August 1985. 31 pp. Out
of print.

THE ROLE OF THE PRIME RATE IN THE PRICING OF
BusiNess LoaNs BY COMMERCIAL BANKS, 1977-84,
by Thomas F. Brady. November 1985. 25 pp.
REVISIONS IN THE MONETARY SERVICES (DIvisia)
INDEXES OF THE MONETARY AGGREGATES, by Helen
T. Farr and Deborah Johnson. December 1985. 42 pp.
THE MACROECONOMIC AND SECTORAL EFFECTS OF
THE EconoMic RECOVERY Tax AcT: SOME SiMULA-
TION REsSULTS, by Flint Brayton and Peter B. Clark.
December 1985. 17 pp.

THE OPERATING PERFORMANCE OF ACQUIRED FIRMS
IN BANKING BEFORE AND AFTER ACQUISITION, by
Stephen A. Rhoades. April 1986. 32 pp.

STATISTICAL COST ACCOUNTING MODELS IN BANK-
ING: A REEXAMINATION AND AN APPLICATION, by
John T. Rose and John D. Wolken. May 1986. 13 pp.
RESPONSES TO DEREGULATION: RETAIL DEPOSIT
PRICING FROM 1983 THROUGH 1985, by Patrick I.
Mahoney, Alice P. White, Paul F. O’Brien, and Mary
M. McLaughlin. January 1987. 30 pp.
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152. DETERMINANTS OF CORPORATE MERGER ACTIVITY: A
REVIEW OF THE LITERATURE, by Mark J. War-
shawsky. April 1987. 18 pp.

153. STOCK MARKET VOLATILITY, by Carolyn D. Davis
and Alice P, White. September 1987. 14 pp.

154. THE ErFecTs ON CONSUMERS AND CREDITORS OF
PROPOSED CEILINGS ON CREDIT CARD INTEREST
RATES, by Glenn B. Canner and James T. Fergus.
October 1987. 783 pp.

155. THE FUNDING OF PRIVATE PENSION PLANS, by Mark
J. Warshawsky. November 1987. 25 pp.

REPRINTS OF BULLETIN ARTICLES
Most of the articles reprinted do not exceed 12 pages.

Limit of 10 copies

Foreign Experience with Targets for Money Growth. 10/83,

Intervention in Foreign Exchange Markets: A Summary of
Ten Staff Studies. 11/83.

A Financial Perspective on Agriculture. 1/84.

Survey of Consumer Finances, 1983, 9/84,

Bank Lending to Developing Countries. 10/84.

Survey of Consumer Finances, 1983: A Second Report.
12/84.

Union Settlements and Aggregate Wage Behavior in the
1980s. 12/84.

The Thrift Industry in Transition. 3/85.

A Revision of the Index of Industrial Production. 7/85.

Financial Innovation and Deregulation in Foreign Industrial
Countries. 10/85.

Recent Developments in the Bankers Acceptance Market.
1/86.

The Use of Cash and Transaction Accounts by American
Families. 2/86.

Financial Characteristics of High-Income Families. 3/86.

Prices, Profit Margins, and Exchange Rates. 6/86.

Agricultural Banks under Stress. 7/86.

Foreign Lending by Banks: A Guide to International and
U.S. Statistics. 10/86.

Recent Developments in Corporate Finance. 11/86.

U.S. International Transactions in 1986. 5/87.

Measuring the Foreign-Exchange Value of the Dollar, 6/87.

Changes in Consumer Installment Debt: Evidence from the
1983 and 1986 Surveys of Consumer Finances. 10/87.
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Index to Statistical Tables

References are to pages A3-A81 although the prefix “A’’ is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 19, 20
Assets and liabilities (See also Foreigners)
Banks, by classes, 18-20, 70-75
Domestic finance companies, 37
Federal Reserve Banks, 10
Federal Reserve System, 80-81
Financial institutions, 26
Foreign banks, U.S. branches and agencies, 21, 76-79
Nonfinancial corporations, 36
Automobiles
Consumer installment credit, 40, 41
Production, 47, 48

BANKERS acceptances, 9, 23, 24
Bankers balances, 18-20, 70, 72, 74 (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 34
Rates, 24
Branch banks, 21, 55, 76-79
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 18, 71, 73, 75
Federal Reserve Banks, 10
Central banks, discount rates, 67
Certificates of deposit, 24
Commercial and industrial loans
Commercial banks, 16, 19, 70, 72, 74, 76
Weekly reporting banks, 19-21
Commercial banks
Assets and liabilities, 18-20
Commercial and industrial loans, 16, 18, 19, 20, 21, 70-75
Consumer loans held, by type, and terms, 40, 41
Loans sold outright, 19
Nondeposit funds, 17
Number, by classes, 71, 73, 75
Real estate mortgages held, by holder and property, 39
Time and savings deposits, 3
Commercial paper, 23, 24, 37
Condition statements (See Assets and liabilities)
Construction, 44, 49
Consumer installment credit, 40, 41
Consumer prices, 44, 50
Consumption expenditures, 51, 52
Corporations
Nonfinancial, assets and liabilities, 36
Profits and their distribution, 35
Security issues, 34, 65
Cost of living (See Consumer prices)
Credit unions, 26, 40. (See also Thrift institutions)
Currency and coin, 18, 70, 72, 74
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 15
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-21, 71, 73, 75

Demand deposits—Continued

Ownership by individuals, partnerships, and

corporations, 22

Turnover, 15
Depository institutions

Reserve requirements, 8

Reserves and related items, 3, 4, §, 12
Deposits (See also specific types)

Banks, by classes, 3, 18-20, 21, 71, 73, 75

Federal Reserve Banks, 4, 10

Turnover, 15
Discount rates at Reserve Banks and at foreign central

banks and foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 24

FARM mortgage loans, 39
Federal agency obligations, 4, 9, 10, 11, 31, 32
Federal credit agencies, 33
Federal finance
Debt subject to statutory limitation, and types and
ownership of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 28, 33
Federal funds, 6, 17, 19, 20, 21, 24, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Land Banks, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks
Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 4, 10, 11, 30
Federal Reserve credit, 4, 5, 10, 11
Federal Reserve notes, 10
Federal Reserve System
Balance sheet for priced services, 80
Condition statement for priced services, 81
Federal Savings and Loan Insurance Corporation insured
institutions, 26
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 37
Business credit, 37
Loans, 40, 41
Paper, 23, 24
Financial institutions
Loans to, 19, 20, 21
Selected assets and liabilities, 26
Float, 4, 81
Flow of funds, 42, 43
Foreign banks, assets and liabilities of U.S. branches and
agencies, 21, 76-79
Foreign currency operations, 10
Foreign deposits in U.S. banks, 4, 10, 19, 20
Foreign exchange rates, 68
Foreign trade, 54
Foreigners
Claims on, 55, 57, 60, 61, 62, 64
Liabilities to, 20, 54, 55, 57, 58, 63, 65, 66
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GOLD

Certificate account, 10

Stock, 4, 54
Government National Mortgage Association, 33, 38, 39
Gross national product, 51

HOUSING, new and existing units, 49

INCOME, personal and national, 44, 51, 52
Industrial production, 44, 47
Installment loans, 40, 41
Insurance companies, 26, 30, 39
Interest rates
Bonds, 24
Consumer installment credit, 41
Federal Reserve Banks, 7
Foreign central banks and foreign countries, 67
Money and capital markets, 24
Mortgages, 38
Prime rate, 23
International capital transactions of United States, 53-67
International organizations, 57, 58, 60, 63, 64
Inventories, 51
Investment companies, issues and assets, 35
Investments (See also specific types)
Banks, by classes, 18, 19, 20, 21, 26
Commercial banks, 3, 16, 18-20, 39, 70
Federal Reserve Banks, 10, 11
Federal Reserve System, 80-81
Financial institutions, 26, 39

LLABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)
Banks, by classes, 18-20
Commercial banks, 3, 16, 18-20, 70, 72, 74
Federal Reserve Banks, 4, 5, 7, 10, 11
Federal Reserve System 80-81
Financial institutions, 26, 39
Insured or guaranteed by United States, 38, 39

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 25

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, 6
Reserve requirements, 8

Mining production, 48

Mobile homes shipped, 49

Monetary and credit aggregates, 3, 12

Money and capital market rates, 24

Money stock measures and components, 3, 13

Mortgages (See Real estate loans)

Mutual funds, 35

Mutual savings banks, (See Thrift institutions)

NATIONAL defense outlayé, 29
National income, 51

OPEN market transactions, 9

PERSONAL income, 52

Prices
Consumer and producer, 44, 50
Stock market, 25

Prime rate, 23

Producer prices, 44, 50

Production, 44, 47

Profits, corporate, 35

REAL estate loans
Banks, by classes, 16, 19, 20, 39, 72

Real estate loans—Continued
Financial institutions, 26
Terms, yields, and activity, 38
Type of holder and property mortgaged, 39
Repurchase agreements, 6, 17, 19, 20, 21
Reserve requirements, 8
Reserves
Commercial banks, 18, 71
Depository institutions, 3, 4, 5, 12
Federal Reserve Banks, 10
U.S. reserve assets, 54
Residential mortgage loans, 38
Retail credit and retail sales, 40, 41, 44

SAVING
Flow of funds, 42, 43
National income accounts, 51
Savings and loan associations, 26, 39, 40, 42. (See also
Thrift institutions)
Savings banks, 26, 39, 40
Savings deposits (See Time and savings deposits)
Securities (See specific types)
Federal and federally sponsored credit agencies, 33
Foreign transactions, 65
New 1ssues, 34
Prices, 25
Special drawing rights, 4, 10, 53, 54
State and local governments
Deposits, 19, 20
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 19, 20, 26
Rates on securities, 24
Stock market, selected statistics, 25
Stocks (See also Securities)
New issues, 34
Prices, 25
Student Loan Marketing Association, 33

TAX receipts, federal, 29

Thrift institutions, 3. (See also Credit unions and Savings
and loan associations)

Time7§1nd savings deposits, 3, 13, 17, 18, 19, 20, 21, 71, 73,

Trade, foreign, 54

Treasury cash, Treasury currency, 4
Treasury deposits, 4, 10, 28
Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances
Commercial bank holdings, 18, 19, 20
Treasury deposits at Reserve Banks, 4, 10, 28
U.S. government securities
Bank holdings, 18-20, 21, 30, 70, 72, 74
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, 10, 11, 30
Fore;%n ggd international holdings and transactions, 10,
Open market transactions, 9
Outstanding, by type and holder, 26, 30
Rates, 24
U.S. international transactions, 53-67
Utilities, production, 48

VETERANS Administration, 38, 39

WEEKLY reporting banks, 19-21
Wholesale (producer) prices, 44, 50

YIELDS (See Interest rates)
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK, Chairman

branch, or facility Zip

Deputy Chairman

President
First Vice President

Vice President
in charge of branch

BOSTON*................. 02106
NEW YORK*............. 10045
Buffalo........c.covveenees 14240

CLEVELAND*........... 44101
Cincinnati................ 45201
Pittsburgh................ 15230

RICHMOND*.,............ 23219
Baltimore ................ 21203
Charlotte ................. 28230

Culpeper Comumunications
and Records Center 22701

ATLANTA.........eeeee. 30303
Birmingham ...
Jacksonville ..
Miami
Nashville
New Orleans
CHICAGO*
Detroit ..ooc.ovvviverennen, 48231
ST. LOUIS.........coeneen. 63166
Little Rock .............. 72203
Louisville ................ 40232
Memphis ................. 38101
MINNEAPOLIS.......... 55480
Helena.................... 59601
KANSAS CITY........... 64198
Denver...........ccoevnu. 80217
Oklahoma City ......... 73125
Omaha.............eeeve.
DALLAS ..o,
El Paso.......ccocvveeeee,
Houston
San Antonjo............. 78295
SAN FRANCISCO ...... 94120
Los Angeles............. 90051
Portland .................. 97208
Salt Lake City.......... 84125
Seattle ........coeeeneenee. 98124

George N. Hatsopoulos
Richard N. Cooper

John R. Opel
To be announced
Mary Ann Lambertsen

Nevius M. Curtis
Peter A. Benoliel

Charles W, Parry
John R, Miller

Owen B. Butler

James E. Haas

Robert A. Georgine
Hanne Merriman

Gloria L. Johnson

G. Alex Bernhardt

Bradiey Currey, Jr.
Larry L. Prince

Roy D. Terry

E. William Nash, Jr.

Sue McCourt Cobb

Condon S. Bush

Sharon A. Perlis

Robert J. Day
Marcus Alexis
Richard T. Lindgren

Robert L. Virgil, Jr.

H. Edwin Trusheim
James R. Rodgers
Raymond M. Burse
Katherine H. Smythe

Michael W, Wright
John A. Rollwagen
Marcia S. Andersen

Irvine O. Hockaday, Jr.
Fred W. Lyons, Jr.
James C. Wilson
Patience S. Latting
Kenneth L. Morrison

Bobby R. Inman

Hugh G. Robinson
Peyton Yates
Walter M. Mischer, Jr.
Robert F. McDermott

Robert F. Erburu
Carolyn S. Chambers

Richard C. Seaver

Paul E. Bragdon

Don M. Wheeler

Carol A. Nygren

Frank E. Morris
Robert W. Eisenmenger

E. Gerald Corrigan
Thomas M. Timlen

Edward G. Bochne
William H. Stone, Jr.

W. Lee Hoskins
William H. Hendricks

Robert P, Black
Jimmie R. Monhollon

Robert P. Forrestal
Jack Guynn

Silas Keehn
Daniel M. Doyle

Thomas C. Melzer
James R. Bowen

Gary H. Stern
Thomas E. Gainor
Warren H. Ross

Roger Guffey
Henry R. Czerwinski

Robert H. Boykin
William H.Wallace

Robert T. Parry
Carl E. Powell

John T. Keane

Charles A.Cerino!
Harold J. Swart!

Robert D. McTeer, Jr.!
Albert D. Tinkelenberg!
John G. Stoides?

Delmar Harrison!
Fred R. Herr!
James D. Hawkins!
Patrick K. Barron!
Donald E. Nelson
Henry H. Bourgaux

Roby L. Sloan!

John F. Breen
James E. Conrad
Paul I. Black, Jr.

Robert F. McNellis

Enis Alldredge, Jr.
William G. Evans
Robert D. Hamilton

Tony J. Salvaggio!
Sammie C. Clay
Robert Smith, III!
Thomas H. Robertson

John F. Hoover!
Thomas C. Warren?
Angelo S. Carella!
E. Ronald Liggett!
Gerald R. Kelly!

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford, New Jersey 07016;
Jericho, New York 11753; Utica at Oriskany, New York {3424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 25311; Des Moines, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.

1. Senior Vice President.
2. Executive Vice President.
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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