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The Recent Behavior of Inflation 

Lawrence /','. DeMilner oj the Wai>rs, Prices, 
and Productivity Section, Division of Research 
and Statistics, prepared this article. 

The rate of inflation accelerated substantially in 
the lirst hall of 1978. This step-up was led by 
large increases in prices for food, particularly 
meats. But a number of other factors contributed 
to upward pressure on prices. Most prominent 
among these inflationary forces were a drop in 
the exchange rate of the dollar, a considerable 
increase in labor costs, and severe weather. 
Some of the factors, like the weather, are tem
porary. All, however, contribute to the momen
tum of underlying inflation by triggering larger 
wage increases and subsequently higher pro
duction costs. When several o\ these influences 
converge in time as they did in early 1978, the 
effect on inflation is particularly severe and 
difficult to remedy. 

This year's rapid price acceleration —to an 
annual rate of more than 10 percent—is in large 
part a consequence of an increase in food prices 
of nearly 20 per cent, a pattern that parallels 
a similar burst of price increases in the tirst half 
of 1977. At that time the consumer price index 
reached a rate of increase of nearly 9 per cent, 
led by increases in food prices of 13 per cent. 
Also in the first half of 1977 energy prices 
advanced at double-digit rates as a result of the 
severely cold winter and a price increase for 
crude oil by the Organization of Petroleum 
Importing Countries (OPHC). In the second half 
of 1977 prices in both categories slowed to a 
rate of increase of only 3 per cent, holding down 
the over-all rise of consumer prices to a pace 
of less than 5 per cent. 

Recent price behavior takes on a somewhat 
ditferent appearance if food and energy items 
are excluded- -one way of indicating an under
lying rate of inflation, tixcept for food and 
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energy, consumer prices rose at a generally 
stable rate, averaging 6 to 6'/> per cent, during 
1976 and 1977. Although these prices have 
tended to rise somewhat faster in the first half 
of the year than in the second half, so far during 
1978 they have risen at a rate of more than 81/?. 
per cent-f-laster than in any comparable period 
since the beginning of the recent recovery. 
Contributing to this acceleration of the underly
ing inflation rate have been higher mortgage 
costs and automobile prices, and a more rapid 
increase in rent. In addition, producers are being 
confronted with higher long-run costs as a result 

( OnsLiinci prices 

1'cicentai.v cliantv. seasoiialU adjusted annual niles 

Period 

12 months ending— 
1975—Dec 
1976— Dec 
1977—Dec 

6 months ending— 
1976—June 

Dec 
1977—June 

Dec 
1978—May' 

All items 

7.0 
4.8 
6,8 

4.9 
4.8 
8.9 
4.7 

10.2 

Food 

6.5 
.6 

3.0 

.1 
,9 

13.4 
3.0 

18.6 

Energy 
items' 

11.6 
6.9 
7.2 

4.7 
9.2 

11.4 
3.1 
7.4 

Ail items 
less food 

and energy 

6.7 
6,1 
6.4 

6.7 
5.4 
7.7 
5.2 
8.6 

1 Includes INIS ;UKI elecii icil> . ; 
.is. ii<K seasonalK adjusted. 

'•' Chaniv honi December u> M; 
N.Hl . I V-pl ot I ahoi data 

iline. Inel ni l . coal, and honied 



522 Federal Reserve Bulletin a July 1978 

of legislated increases in payroll taxes to finance 
social security and unemployment insurance 
benefits and a substantial increase in the mini
mum wage that became effective at the begin
ning of the year. 

MAJOR INFLUKNCKS 
ON PRICK BKHAVIOR 

Changes in the price level from one year to the 
next are in general influenced most directly by 
labor costs wages and additional employer 
costs for payroll taxes and fringe benefits- -
other input costs, and the growth of produc
tivity. In addition, major, but often temporary, 
impacts on the rate of inflation have been created 
by unexpected events such as the weather and 
by certain Government policies. 

If labor costs had followed their typical cy
clical pattern, significant progress against infla
tion would have been expected since in the past 
increases in wage rates appeared to have been 
moderated by the existence of high unemploy
ment. In addition, economic recovery usually 
has been accompanied by strong cyclical gains 
in productivity, which have dampened the effect 
of rising compensation. 

Actual improvement in slowing the current 
inflation, however, has been meager. Price in
creases did moderate significantly from the 
double-digit rates of 1973 and 1974—in part 
because of a substantial slowing of price rises 
for energy and food from the virtually unprece
dented pace of those earlier years. Nevertheless, 
headway against inflation has stopped well short 
of that of other cyclical recoveries in the post
war period, due in large part to the persistently 
high rate of increase of unit labor costs. In the 
nonfarm business sector the rate of increase in 
these costs was about 5% per cent in both 1976 
and 1977, well above the postwar average of 
3!/2 per cent. 

Success in curbing the rapid rise in unit labor 
costs that feeds intlation has been difficult to 
achieve because of the momentum of past infla
tion and the reciprocal relationship between 
wages and prices. Many workers apparently 
have been able to match the rises in prices with 

->) 
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Data for 1978 is change from 1977 Q4 lo 1978 Ql at an annual 
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adjustments in their wage rates either through 
some type of cost-of-living escalator or by large 
catch-up wage increases when contracts are 
renegotiated. The sensitivity of wages to high 
rates of past inflation has meant substantial wage 
increases during recent years despite historically 
high rates of unemployment. For example, 
average hourly earnings rose 6% per cent in 
1976 when the unemployment rate was 7-% per 
cent. The following year, with joblessness at 
a still-high 7 per cent, the wage increase accel
erated to 7-% per cent. 

In addition, wage rates for a portion of the 
labor force have been increased through man
dated changes in the minimum wage law. This 
increase, when combined with recent legislation 
boosting payroll taxes, has led to growth in 

Wages and consumer prices 
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employee compensalion in recent years that is 
greatly in excess of productivity gains. As an 
illustration, in the first quarter of 1978 compen
sation per hour in the nonfarm business sector 
registered a rise from the previous quarter of 
more than 13 per cent at an annual rate; the 
minimum wage and payroll taxes are each esti
mated to have contributed 2 percentage points 
to that first-quarter increase. 

The slowing of productivity gains over the 
past few years has contributed to the persistent 
rise in unit labor costs. The behavior of produc
tivity followed the normal cyclical pattern of 
rapid increases during the first 2 years of the 
recent recovery, with an annual rate o\ increase 
of 4.2 per cent; since then the growth rate has 
eased substantially to about 1 per cent. Given 
the very large decline in productivity associated 
with the last recession, this recent slowing has 
prevented the economy from regaining the trend 
level that preceded the last recession. Among 
the explanations that have been advanced for 
this development are the impact of the higher 
relative price of energy and the impact of the 
inflation rate on the after-tax profitability of 
investment. 

Government policies atfecting prices go 
beyond the recent adjustment in the minimum 
wage and higher payroll taxes. Farm policy and 
energy price regulation are two other major 
areas of involvement. For example, grain re
serve programs, acreage set-asides, and sugar 
and dairy price supports all have adversely af
fected consumer food prices in recent years. In 
addition, recent fluctuations in energy prices 

have reflected not only legislation that regulates 
the rate of change of domestic crude oil prices 
and the ceiling for gasoline prices but also 
actions by the Federal Energy Regulatory Com
mission that determine the rates that can be 
charged for natural gas sold across State lines. 
Numerous Government actions outside these 
areas also affect production costs and selling 
prices. Reference prices for steel imports and 
the wide range of environmental and safety 
regulations are just a few examples. 

Prices in recent years have also been pro
foundly influenced by a number of unexpected 
shocks that have caused abrupt price move
ments. The unusually cold winter of 1977, for 
example, spurred the demand for heating oil, 
much oi which had to be imported at higher 
prices. That same cold weather reduced spring 
vegetable and citrus crops, sending prices of 
such produce soaring; a few months later, how
ever, these price deviations were largely re
versed. Again, in the spring of 1978, excessive 
rainfall in California ruined the lettuce crop and 
caused large advances in those prices. 

Another unpredictable influence on prices has 
been the price for crude oil in world markets, 
where the United States obtains more than two-
fifths of its supply. This price has been effec
tively under the control of OPRC. Also, a wide
spread impact on prices of internationally traded 
goods is now being felt as a result of the 
unexpectedly large depreciation of the foreign 
exchange value of the dollar. 

T r a d e w e i g h t e d e x c h a n g e v a l u e of do l l a r 
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liven though these shocks may be tempo-
rary--followed by stability at a new price level 
or reversed after a while—their ellects can con
tinue for some time. The process of wage ad
justment tends to translate at least part of these 
price changes into higher labor costs, which 
then can set off another round of price changes. 

A SliKVI-Y Ol 
RI .ChNT PRK'I- DhVhl .Ol 'YlKNTS 

1''()()I.) I ' K I C I . S 

The food sector is a good illustration of how 
unanticipated shocks. Government policy, and 
rising labor costs can interact to push up prices. 
Prices for farm products are quite sensitive to 
supply disturbances and have fluctuated widely 
over the past few years. But even when prices 
of food at the farm level have been falling, retail 
prices have often kept rising because of in
creasing costs of marketing and processing. 
Moreover, in the past 2 years a number of 
Government agricultural policies have signifi
cantly affected the behavior of food prices, 
following several years during which price sup
port levels were below market-clearing prices. 

In 1976 over-all consumer prices for food 
rose only slightly, as a substantial expansion of 
production kept pace with a large rise in per 
capita food consumption. The favorable harvest 
in 1975 reduced animal feed prices and stimu
lated meat production. This greater production 
lowered meat prices so much that ranchers ex
perienced a profit squeeze and further acceler
ated slaughter rates in 1976. Widespread 
droughts also contributed to a sell-off of cattle 
herds. As a result meat prices fell throughout 
most of 1976, and at the end of the year they 
were down more than 10 per cent from a year 
earlier. Partially offsetting the effect on con
sumer prices of this bountiful meat supply was 
a 10 per cent increase in prices for fish. In 
addition, over-all food prices were boosted by 
a rise in coffee prices, which jumped 50 per cent 
as a result of the severe freeze in Brazil in 1975. 

Although food prices at the farm level de
clined 4 per cent during 1976, the impact on 
prices at the grocery store was largely offset 

Pood prices 
3-month percentage change 
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Plotted on middle month. Seasonally adjusted annual rates. 
I )ept. ol I abor data. 

by a widening of the spread between farm and 
retail prices. The increases in processing and 
distribution costs that caused this widening were 
in large part due to higher labor costs. In addi
tion, prices of restaurant food posted a 6 per 
cent increase for the year under pressure from 
rising labor and other costs. 

In the first half of 1977 food price develop
ments became less favorable for consumers. 
Along with further increases for coffee and fish, 
meat prices turned up as beef production began 
to contract cyclically and pork supplies were 
adversely affected by the severely cold winter. 
Even more drastic impacts from the weather 
were observed in the output of fruits and vege
tables, whose prices rose at an annual rate of 
43 per cent between January and April. 

In the second half of 1977, production of the 
weather-affected items bounced back, and prices 
declined significantly during the summer for 
fresh fruits and vegetables. Pork prices also 
turned down in the second half, and egg prices 
trended lower. As a result, double-digit in
creases in food prices in the first half gave way 
to a 3 per cent annual rate over the remainder 
of 1977. 
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In 1977 Government policies again became 
a significant factor determining the behavior of 
food prices. With prices at the farm level drop
ping and farm costs rising, legislators sought 
to head off potential financial difficulties for 
farmers by raising price supports for a number 
of farm products. The Food and Agriculture Act 
of 1977 lifted floor prices for wheat and feed 
grains. Administration actions—such as acreage 
retirement programs—added further support to 
grain prices. The 1977 act also provided for 
sugar prices to be supported at levels well above 
world prices, and it authorized continuing peri
odic adjustments in price supports for dairy 
products. Strong pressure on the Congress and 
the administration for still further upward ad
justments in farm prices continued into 1978. 

While Government actions were supporting 
higher prices for some farm products, in late 
1977 and the first half of 1978 prices for other 
food items were rising because of market forces 
and further exogenous supply shocks. Tighten
ing supplies and strong consumer demand lifted 
meat prices, and by the second quarter of 1978 
beef prices were rising at a record pace. Another 
harsh winter disrupted supplies of farm prod
ucts, and in California widespread flooding 
damaged vegetable crops. In addition, an in
crease in the minimum wage in January spurred 
the upward drift in labor costs, in particular in 
the restaurant industry where wages historically 
have been relatively low. About the only good 
news for consumers in the first half of 1978 was 
a decline in coffee prices, as Brazilian produc
tion recovered from the 1975 freeze. 

r.NhU<;Y I'Kl' i v 

In recent years the price of crude oil has had 
a considerable impact not only on energy prices 
but also indirectly on the over-all inflation rate. 
Movements in oil prices have reflected the more 
aggressive pricing strategy by OPEC since 1973 
and changes in the Federal regulations affecting 
petroleum product prices. Like the pattern of 
food prices, the behavior of petroleum product 
prices served to hold down the over-all inflation 
rate during 1976 but to aggravate it during most 
of 1977. " 

In the beginning of 1976, the Federal Gov
ernment removed the $2 import fee on crude 
petroleum imports and required a sharp rollback 
in the price of '"newly discovered" domestic 
crude oil. These actions caused retail gasoline 
prices to decline substantially for the first 4 
months of the year. However, a series of factors 
reversed these declines by the end of summer. 
Gradual deregulation of crude oil prices under 
the Fnergy Policy and Conservation Act and a 
declining share of low-priced "old" crude oil 
raised refiners' costs. Also, rising demand ap
parently led to somewhat higher profit margins 
at refiners. As a result, gasoline prices at the 
end of 1976 were 2Vi per cent above those a 
year earlier. These same factors plus the cost 
of imported petroleum products also dominated 
the behavior of fuel oil prices during most of 
1976. 

Another OPF,C price hike marked the be
ginning of 1977, although it was mitigated by 
the two-tier price situation for imported crude 
oil, which prevailed until midyear. The initial 
impact also was limited by large stocks that had 
been built up in anticipation of the price in
crease. In addition, by late spring of 1977 
refiners, responding to the extraordinary demand 
for heating oil during the cold weather, had 
accumulated sizable stocks of gasoline as a 
byproduct. These large supplies were responsi
ble for holding average gasoline prices nearly 
level from the spring until late fall. Fuel oil 
prices, on the other hand, soared because of the 
demand induced by the cold weather, rising at 
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an annual rate of 20 to 25 per cent from late 
1976 to the spring of 1977. Although the rate 
of increase subsided steadily thereafter and 
prices stabilized by the end of 1977, the increase 
in fuel oil prices during the year amounted to 
more than 10 per cent. 

Natural gas rates, meanwhile, advanced at a 
rapid pace throughout 1976. Strong demands 
kept unregulated intrastate prices rising, and a 
new rate structure approved by the Federal 
Power Commission permitted large price in
creases for newly discovered gas. Since then, 
the increase in natural gas prices has abated only 
occasionally from double-digit rates as expiring 
interstate gas contracts have been renegotiated 
at higher rates and as supply from old wells 
has been replaced by flows from newly discov
ered sources. 

One of the consequences of the severe cold 
of the winter of 1977 was the exhaustion of 
stored natural gas reserves in several Midwest
ern States and restrictions on the use of available 
natural gas supplies to essential businesses and 
services. Although gas rates rose because of the 
cost of emergency gas purchases from higher-
priced intrastate sources, interstate pipelines 
began to experience a slackening of demand as 
an aftermath of the gas shortage. The extensive 
supply curtailments as well as the energy pro
gram proposed by the administration, which 
would penalize industrial gas usage, may have 
speeded conversions to substitute fuels. Because 
of the high fixed costs involved in the transmis
sion of natural gas, however, this shift has only 
aggravated the problem of rising unit gas prices. 
which are passed on to consumers under provi
sions of State regulatory commissions. Never
theless. natural gas remains, on a BTU basis, 
comparatively quite inexpensive. If current ef
forts toward deregulation are successful, it can 
be expected that natural gas rates will seek price 
parity with alternative fuels. 

CONSUMER 11i \is 

Prices of durable goods during the past 2 years, 
in general, have risen no faster than the over-all 
inflation rate. This, in part, reflects the greater 
capital intensity and the somewhat more rapid 
growth in productivity in this sector than else-

Priee ol linished goods, 
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1975 

June | Dec. 

1976 1 1977 

June Dec. June Dec. 

1978 

June' 

4.8 5.7 3.6 4.1 6 9 6.3 12.4 

9.4 5.6 6.5 5.7 6 3 3.3 8.6 
5.9 8.2 3.8 5.3 5 6 8.8 7.3 
6.0 10.8 

5.1 9.9 

4.8 5.4 
.4 2.7 

24.4 14.5 7.2 -13.9 

3.3 7.3 9.1 3.7 

3.5 5.3 5.8 4.3 
4.1 4.2 4.6 2.7 

14.1 

5.1 

4.1 
3.5 

1 ( l'l clian^cs I mm Dcvc-niher to Mas at an animal rate 
Noi I I X-pt. ot 1 ahoi data 

where in the economy. Durable goods prices, 
however, are somewhat sensitive to materials 
costs; for example, higher steel costs have an 
impact on automobile and appliance prices and 
lumber and insulation costs affect prices of new 
houses. 

While the rise in the prices of new domestic 
cars has averaged about 6 per cent for the last 
two model years, the decline in the foreign 
exchange value of the dollar since late 1977 has 
resulted in substantial price increases for im
ported Japanese and German cars. The dimin
ished competitive pressure from imports seems 
in part to have been responsible for another 
wave of price increases for domestic cars in late 
spring of this year. Used-car prices have shown 
pronounced fluctuations in recent years, rising 
more than 20 per cent between the spring of 
1976 and the spring of 1977. This run-up was 
followed by a precipitous reversal over the re
mainder of 1977. After sharp increases in the 
first 2 months of 1978, these prices appear to 
have moderated. Among other durable goods, 
furniture and home appliances have until this 
spring shown only moderate price increases. 
Recent acceleration probably reflects, in part, 
reduced import competition for some items such 
as televisions and other electrical appliances. 

Nondurable goods, other than food and en
ergy items, have posted moderate rates of price 
increase for the last 2 years. One reason for 
this moderation has been the relatively slow rate 
of increase of apparel prices—just over 4 per 
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Service prices 

6-month percentage change 

TOTAL SERVICES RENT 

,-. n ID 

5 

HOMEOWNERSHIP 
COSTS 

MEDICAL CARE 

L J 

1976 

10 

78 1976 78 
6 month changes ending .1 LIMO and December except 1M78 is 
change from Dec. IM77 Ut Ma\ 1M7S at an annual rale 
1 lonicownei ship costs arc home financing, taxes, ami insur
ance. Seasonally adjusted annual rates, Dept. of Labor data. 

cent in 1976 and only V/i per cent in 1977. 
Apparel prices have been intluenced by a drop 
in cotton prices last year as well as by strong 
competition from imported textiles and clothing. 
Nevertheless, during several months in the 
spring of this year larger-than-average price 
increases were posted for these items. 

Price increases for services, which account 
for more than two-fifths o\' consumer expendi
tures, have persisted at advanced rates during 
the past 2 years. Service prices rose, on average, 
about IVi per cent during 1976 and 1977, led 
by a 10 per cent rate of increase in the costs 
of medical services. Recently, however, there 
have been indications that rises in medical costs 
may be slowing; quarterly changes since mid-
1977 have dipped below a 9 per cent annual 
rate. At the same time, legislation for the con
tainment of hospital costs remains under study 
in the Congress. 

Another important item o\ consumer service 
expenditure is residential rent. In spite of rock
eting house prices, rapidly rising utility costs, 
and an historically low vacancy rate, the rate 
of increase in rent was one of the most moder

ate—by recent standards —among services, re
gistering 5VJ per cent during 1976 and 6'/> per 
cent over 1977. Because of the length of con
tracts and leases, rental rates in general seem 
to adjust to other price changes in the economy 
with a lag. In addition to the noticeable acceler
ation from 1976 to 1977, rental increases appear-
to be quickening so far in 1978. to an annual 
rate of more than 7 per cent. 

Home financing, property taxes, and insur
ance—service costs of owning a home—moved 
up sharply to a double-digit rate in 1977 from 
a more moderate pace in 1976. Moreover, there 
has been further acce le ra t ion in 1978, 
principally because of rising mortgage costs. 

P R O D I ;c i R P R I C E S 

Producer prices outside the food sector have not, 
in general, contributed significantly to the ad
vancing inflation rate. Higher producer prices 
in most cases have reflected rising labor costs; 
and in only a lew relatively isolated cases have 
material shortages been a factor in higher costs. 
In fact, measures of capacity utilization in man
ufacturing and materials that would signal such 
bottlenecks have been, over the past 2 years, 
not only well below previous peaks but also, 
in most cases, short of historical averages. 

Producer prices of consumer finished goods 
other than food rose only about 5 per cent during 
1976. After accelerating to an annual rate of 
increase of more than S per cent in the first 
half of 1977, when fuel prices were advancing 
rapidly, these prices slowed in the second half 
of the year, registering a rise of about 6 per cent 
for all o\ 1977. Rates of increase in 1978 appear 
to have returned to a range around 5 per cent, 
although in April and May unusually large in
creases in jewelry prices pushed up the over-all 
rate. 

Capital equipment prices maintained a rela
tively steady rate of rise until the fall of last 
year. Price increases for these kinds of invest
ment goods averaged 6'/2 per cent during 1976. 
During most of 1977, prices rose somewhat 
more slowly, but in the fall a number of large 
increases for trucks, autos, and various types 
of machinery pushed the annual rate for the last 
3 months of the year to almost I I per cent. 
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Producer price changes by stage of processing 

3-month percentage change 

i i i 

Capital equipment 

+ 
0 

1975 ' 1976 1977 '78 

Excludes food. Plotted on middle month. Seasonally adjusted 
annual rates, Dept. of Labor data. 

These increases have since decelerated to an 
annual rate of around 7 to 8 per cent during 
the first half of 1978. 

Prices of nonfood intermediate materials have 
advanced at about the same rate over recent 
years as have prices for finished goods other 
than food. They rose about 6V2 per cent during 
both 1976 and 1977, owing to generally abun
dant supplies and weak demand worldwide for 
a number of major materials. In the first half 
of 1978 they accelerated significantly, led by 
large increases for steel and wood products and 
other construction materials such as cement. 

The most volatile prices among producer goods 
are those for crude nonfood materials. They rose 
more than 15 per cent in 1976, sometimes more 
than 4 per cent in a single month. Crude fuels, 
raw cotton, and scrap metals registered some 
of the largest price jumps. During 1977 prices 
of crude nonfood materials declined during 
about half the months of the year, although they 
still posted an over-all increase of nearly 7 per 
cent. Large declines occurred primarily for raw 
cotton and for iron and steel scrap. These were 
more than offset, however, by other in
creases--especially for crude fuels, nonferrous 
scrap, tobacco, and wastepaper. So far in 1978, 

these prices have been advancing at double-digit 
rates, in part because of substantial increases 
in the price of coal, cotton, and scrap metals. 

U N I T L A B O R C O S T S 

A N D P R O M T S 

Typically, during the mature phase of a cyclical 
expansion unit labor costs rise, price increases 
do not keep pace, and profit margins narrow. 
In the past this pattern has unfolded as capacity 
utilization rose to levels at which firms found 
it necessary to call marginal and less efficient 
capital into use and as scarcity of skilled labor 
led to a bidding up of wages. 

The recent cyclical experience does not ap
pear to conform well to this pattern. Produc
tivity growth has slowed in the past year, al
though this slowing has occurred in a setting 
of considerable labor and capital slack, at least 
until recently. At ' the same time compensation 
has been growing at a very rapid rate, putting 
considerable upward pressure on labor costs. 

Unemployment rale 

Per cent 

1 1 1 1 1 

Capacity utilization rate 

1 1 1 1 1 
1973 1975 1977 78 

Unemployment rate from Dept. of l.abor. capacity utilization 
from I R. 
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Profit share 
No/it'iiKiiicial <.'<)/1)o:at(." yross clonk'slu; pioducl 

Per cent 
y ^ Peak Trough Peak Trough 

I i i i I i i i t I 

1968 1970 1972 1074 1976 78 

I'rotit sluiic MKUHIL'S iiiM'iitoi'v valu. i l iun ;idjuMmcnl am! capi ta l 
c o n s u m p t i o n ail jusliiu'iit . I )cpt . ol ( ' o m n n ' i a ' il;il;i. 

But the downward adjustment to profit margins 
that normally is expected in the face of such 
a cost squeeze has been smaller than is typical. 
These rising costs are, in large part, the result 
of inflation-induced wage increases and legis
lated payroll taxes that are general throughout 
the economy- instead of the more typical cy
clical tightening of individual labor markets that 
leads to additional overtime and the hiring of 
marginally qualified workers. As a result, firms 
appear to have a greater tendency to pass these 
costs on in higher prices. At the same time, 
while profits have not regained the share of 
output they held in the 196()'s, they have re
covered sharply from the recession and have 
maintained a fairly level share during the past 
2 years. Exceptions are the two quarters in 
which activity was disrupted by the last two 
severe winters. These temporary dips in the 
profit share, however, also coincided with the 
imposition of higher minimum wages and 
payroll taxes. 

OUTLOOK 

The pressure of rising labor costs on prices is 
likely to remain substantial in the coming year. 
Because of the prevalence o{ formal and infor
mal cost-of-living adjustments, the recent ac
celeration of inflation probably will be reflected 
in higher pay for some time. Although collective 
bargaining activity is relatively light this year, 
deferred increments in existing contracts and 

pay adjustments for salaried workers can be 
expected to contribute to a continuation of the 
recent trend in compensation. 

The collective bargaining calendar is quite 
heavy in 1979 —about 3l/i million workers will 
be negotiating new agreements compared with 
less than 2 million in 1978—and negotiations 
in key sectors could set a precedent for workers 
in related industries. Because prices have risen 
at a more rapid rate recently, wage increases 
for the first year o[ new contracts are likely to 
be substantially higher than current wage 
growth. In addition to the impact of this year's 
inflation on next year's pay adjustments, legis
lated increases in the minimum wage and 
payroll taxes scheduled to go into effect in 
January 1979 will produce a bulge in first-quar
ter growth in compensation similar to the effect 
witnessed this year. 

The outlook for consumer food prices is also 
not optimistic. The current phase of the cattle 
production cycle suggests that beef output will 
probably keep contracting at least through 1979. 
Meat prices, therefore, are likely to continue 
trending upward, although some relief may 
come from increased output of pork and poultry. 
Furthermore, price supports for many key farm 
products would make it impossible for even 
unusually abundant harvests to contribute sig
nificantly to lower food costs. 

The near-term supply of petroleum appears 
favorable; the addition of oil flows from the 
Alaskan North Slope and the North Sea, as well 
as high rates of drilling activity worldwide, 
makes a crude oil shortage over the next few 
years unlikely. The outlook for energy prices 
in the longer run. however, is less favorable, 
reflecting the effective control of world market 
prices of crude oil by OPEC and the possible 
deregulation of below-market prices of domestic 
energy sources. In addition, the proposed Crude 
Oil Equalization Tax is estimated by many to 
add at least 0.3 percentage point each year for 
the next 3 years to the rate of increase of prices 
measured by the GNP (gross national product) 
[Mice index. Any deregulation of natural gas 
prices, although it would take place more grad
ually. also would be likely to have a heavy 
impact on prices. 
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An additional concern in the inflation outlook 
is the possibility that in mid-1978 the economy 
may be approaching supply constraints. Meas
ured rates ot capacity utilization are still far 
below the 1973 peaks, but they may be under
stating the eifective constraint; the new relative 
price of energy, along with environmental and 
safety regulations, may have rendered some of 
the Nation's capital stock relatively inefficient 
if not obsolete. Moreover, the unemployment 
rate has now reached about 5-% per cent. While 
rather high in historical terms, that rate conveys 
a tighter labor supply today than it did in earlier 

periods because of demographic shifts in the 
composition of the labor force toward groups 
such as youth and women, who typically expe
rience higher average rates of unemployment. 

Because of ratchet mechanisms in our eco
nomic institutions such as price floors, progress 
against inflation is necessarily slow. Over the 
longer term, more stable price behavior is likely 
to require a combination of disciplined restraint 
in monetary and fiscal policy, improved pro
ductivity growth, and more attention to the 
inflationary implications of Government ac
tions. • 
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Staff Economic Studies 

The research staffs of the Board of Governors 
of the Federal Reserve System and of the 
Federal Reserve Banks undertake studies that 
cover a wide range of economic and financial 
subjects, and other staff members prepare 
papers related to such subjects. In some in
stances the federal Reserve System finances 
similar studies by members oj' the academic 
profession. 

From time to time the results of studies that 
are of general interest to the economics pro
fession and to others are summarized—or they 
may be printed in full—/// this section of the 
Federal Reserve B U L L E T I N . 

S T U D Y S U M M A R I E S 

THOMAS I). SIMPSON Stall. Board of Governors 
I'refuircd us <i suijj study in lair ll)77 

The ratio of required reserves to deposits at 
member banks rose from 9.2 per cent in early 
1968 to 9.7 per cent in 1970 and then declined 
to a level of 6.4 per cent by early 1977. The 
decline during the I 9 7 0 \ has reflected actions 
by the Board of Governors of the Federal Re
serve System to alter the level and structure of 
reserve requirements and also a change in the 
composition of deposits. 

This paper attempts to separate the influence 
of Board action from the influence of changing 
deposit composition by using a model based o\\ 
the principles underlying a Paasche index. In 
the model, deposit composition is held constant 
at 1977 levels and several sets oi actual histor
ical required reserve ratios are applied to the 

/// all cases the analyses and conclusions set 
forth are those of the authors and do not 
necessarily indicate concurrence by the Board 
of Governors, by the Federal Reserve Banks, 
or by the members of their staff's. 

Single copies oj' the full text of each of the 
studies or papers summarized in the B U L L E 
TIN are available in mimeographed form. The 
list of Federal Reserve Board publications at 
the back of each B U L L E T I N includes a sepa
rate section entitled ' 'Staff Economic Studies" 
that enumerates the papers prepared on these 
studies for which copies are currently available 
in mimeographed form. 

1977 deposit composition, thereby yielding hy
pothetical reserve ratios for various dates in the 
past. A comparison of hypothetical changes in 
required reserve ratios with actual changes over 
the same time period provides an estimate of 
the contribution of Board action to the decline 
in the ratios in the 1970's. 

Empirical results imply that half of the de
cline in the ratios lor member banks during the 
I970"s has resul ted from Board ac t ion , 
principally the 1972 decision that fundamentally 
altered the reserve requirement structure on de
mand deposits and, to a lesser degree, several 
changes affecting required reserves on time de
posits beginning in December 1974. The most 
important factor affecting deposit composition 

THE BEHAVIOR OF MEMBER BANK REQUIRED RESERVE RATIOS 
AND THE EFFECTS OF BOARD ACTION. 1968-77 
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was a sharp drop in the share of demand depos
its- -those deposits subject lo the highest re
quired reserve ratios—and a commensurate rise 
in the share of time deposits. An examination 
of the changes in reserve requirements over the 

' Stephen A. Rhoadcs, "The Impact ol loothold 
Acquisitions on Hank Market Structure," Antitrust 
Bulletin (Spring 1 077 ). 

~ Paul Schweitzer and Joshua Greene, 'Greeley in 
Perspective," Siaf! I .< ononiic Studies. No. l> I (Hoard 
ol Governors ol the i edcral Reserve System. I°77). 

I 9 7 ( T S by size of bank indicates that although 
over-all declines were greatest for large member 
banks, action by the Board has resulted in a 
larger relative decline in reserve ratios of small 
member banks. 

Board oi Governors 

The current study uses insights gained from 
the Colorado case study to refine and extend 
the model from the earlier cross-section study. 
Specifically, it includes new variables to account 
for the stage of holding company development, 
large acquisitions, mergers, de novo entry, new 
banks, and market size. In addition, since foot
hold acquisitions are by definition small, signif
icant structural changes may not materialize in 
the short run. The time required for the com
petitive interaction may in fact be especially 
lengthy in metropolitan markets where indirect 
competition is the rule and geographical product 
differentiation is more significant than in smaller 
urban markets. Therefore, this study extends the 
analysis of structural change through 1976, 
whereas the original study ended with 1972. 

Results of the analysis show no systematic 
relationship between foothold acquisitions and 
changes in bank market structure. Similar re
sults were obtained for the variables for large 
acquisitions and mergers. These somewhat sur
prising findings suggest that the type of acquisi
tion -that is, horizontal or market extension— 
and the size definitions of foothold acquisitions 
may be significant in explaining changes in bank 
market structure. 

FOOTHOLD ACQUISITIONS AND BANK MARKHT STRUCTUREi 

Sn.i ' i i iN A. RHOADKS AND P u t SCHVVT.IIZI.R -Sta l l , 

Prepared us a staff study in early IV7S 

Whether foothold acquisitions by bank holding 
companies—acquisitions of banks with less than 
$10 million in deposits—have a systematic ef
fect on the structure of the banking markets in 
which they occur was the subject of a recent 
study.1 That study used cross-section analysis 
covering 58 metropolitan markets that had ex
perienced foothold acquisitions and 54 metro
politan markets that had not. for the period 
1966-72. Results of the multiple-regression 
tests did not show a statistically significant rela
tionship between foothold acquisitions and 
changes in market concentration. However, a 
more recent case study found evidence of de-
concentration in the two secondary Colorado 
banking markets in which First National Ban-
corporation of Colorado entered through foot
hold acquisition between 1971 and 1973. in 
contrast to the three markets where the same 
omanization entered on a lamer scale." 



Working Capital 
of Nonfinancial Corporations 

The quarterly tabulations on corporate working 
capital that had been published by the Securities 
and Exchange Commission (SHC) as "Nonfi
nancial Corporations: Current Assets and Lia
bilities1 ' were discontinued as ol the third quar
ter of 1977. To replace this series the Federal 
Trade Commission (FTC) and the Board ol 
Governors have jointly developed a new tabula
tion of working capital ol nonfinancial corpora
tions that is somewhat dilferent in coverage and 
in use of benchmark data. 

The series compiled by the SFC was bench-
marked on tax-return balance sheets published 
each year by the Internal Revenue Service (IRS) 
in Statistics of Income (SOI). Because of the 
3-year lag in the SOI publication, the usual 
practice was to publish each year a revision for 
the three most recent years based on the latest 
SOI data. However, the last benchmark that had 
been used in SFC publications was 1971, and 
Table 1 presents a revision of the series origi
nally published by the SKC lor 1972, 1973, and 
1974 based on SOI totals for those years. This 
table thus provides a continuous benchmarked 
series of the SFC form of data that begins at 
the end of 1961. The fourth quarter of 1974 
is the link point between the old and new 
tabulations. 

Table 2 presents the new estimates for 10 
industry groups and their total. It begins with 
the end of 1974, which is the first period for 
which all of the data required for the new 
compilation are available. 

The most important data source for the new 
series is the FTC's Quarterly financial Report 
for Manufacturing. Mining, and Trade Cor
porations (QFR), which has several advantages 
over the SOI-based data. First, it is based on 

N o n : -Inquiries about these new data should be 
directed to l iugenie Mal l inson at the Hoard ol Gove rno r s 
or Paul / .arrett at the K I T . 

a probability sampling procedure in which cor
porations are stratified by asset size and sampled 
at various rates. The primary sampling frame 
comes each year from IRS, and the results are 
more current and consistent than those based 
on SOI benchmarks with a 3-year lag. Second, 
the basis for consolidation used in QFR is more 
appropriate than SOI for use in U.S. national 
aggregates. Foreign branches and subsidiaries 
and finance subsidiaries are excluded from the 
consolidation, and subsidiaries in publicly reg
ulated industries are also outside the consoli
dation to a large degree. The data are thus 
consistent with national totals of business 
operations such as profits and capital expendi
tures that omit foreign operations, and coverage 
is consistent with use of other data sources for 
finance and regulated industries. 

A third advantage of QFR is that the types 
of current assets and liabilities are reported in 
considerable detail and provide substantial in
formation on liquidity management and on debt 
structure. As now structured, QFR is available 
from the end of 1973 for manufacturers and 
from the end of 1974 for trade and mining. For 
consistency, therefore, the new tabulation be
gins with the fourth quarter of 1974. (An earlier 
form of QFR for 1947-73 was less detailed and 
was for broader consolidations within firms that 
included foreign affiliates.) 

For industries subject to Federal regulation, 
the new series is benchmarked directly on an
nual tabulations of electric and gas utilities, 
telephone companies, railroads, and airlines 
prepared by the regulatory agencies. Quarterly 
information for these industries is derived from 
FTC mail surveys of working-capital positions 
for major companies in electric, gas, and tele
phone industries, and from regulatory reports 
for railroads and airlines. 

For the remainder of the nonfinancial cor-
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1. Current assets and liabilities of nonfinancial corporations 
SEC form bcnchmarked through 1974 
B i l l i o n s o f d o l l a r s e x c e p t for r a t i o s 

l 'criod 

1971— Q 4 . . . 

1 9 7 2 — Q I . . . 
0 2 . . . 
0 3 . . . 
0 4 . . . 

1 9 7 3 — 0 1 . . . 
0 2 . . . 
0 3 . . . 
0 4 . . . 

1 9 7 4 - 0 1 . . . 
0 2 . . . 
0 3 . . . 
0 4 . . . 

Cash 

53 .3 

53.4 
54. 1 
55.8 
59 .0 

60. 3 
61.9 
62.7 
66 .3 

64 .8 
65 .3 
67 .6 
71.1 

1 

U.S. 
Govt . 

securities 

11.0 

10.6 
9. I 
7.9 

10.6 

11.8 
10.9 
10.8 
12.8 

13.5 
11.7 
12.0 
12.3 

1 
Receiv- '. 

ables 

i 
221 . 1 

226. 1 
231.9 
239.6 
248.2 

256.2 
269.3 
282.0 
288.5 

300. 1 
316.7 
325.0 
322. 1 

j 
Inven
tories | 

1 
1 

200.4 

206.8 
212.8 
220. 1 
225.7 

234.8 
243.8 
253.4 
263.9 

277.3 
290.3 
305.7 
313.6 

Other 
current 
assets 

43 .8 

47 .8 
51 .0 
52.6 
55.8 

58.8 
60 .5 
62.1 
66 .4 

69.9 
67 .2 
70.5 
71.7 

Total 
current 
assets 

529.6 

544.7 
559.0 
575.9 
599.3 

621.9 
646.3 
671.0 
697.8 

725.6 
751. 1 
780.9 
790.7 

Notes 
and 

accounts 
payable 

220.5 

230.4 
243 .0 
258.8 
282.9 

288.8 
305.9 
321.1 
340.3 

353.4 
375.6 
394.6 
402 .3 

1 
Other 

current ! 
liabilities 

105.5 

104.0 
9 9 . 0 
96. 1 
92 .7 

99. 1 
101.2 
106.0 
110.7 

117.2 
119.6 
126.5 
128. 1 

Total 
current 

liabilities 

326.0 

334.4 
342.0 
354.9 
375.6 

387.9 
407.1 
427.1 
450.9 

470.6 
495 .3 
521.1 
530.4 

Net 
working 
capital 

203.6 

210.3 
217.0 
221.0 
223.7 

234.0 
239.2 
243.9 
246.9 

255.0 
255.8 
259.8 
260. 3 

Liquidity 
ratio i 

.332 

.334 

. 334 

.328 

.334 

.337 

.327 

.316 

.323 

.315 

.291 

.288 

.292 

Current 
ra t io 2 

1.625 

1.629 
1.634 
1.623 
1.595 

1.603 
1.587 
1.571 
1.548 

1.542 
1.516 
1.499 
1.491 

1 ( C a s h f- U . S . G o v t , s ecur i t i e s -f- O t h e r current a s s e t s ) / ( T o t a l current l iab i l i t i es ) 
1 ( T o t a l c u r r e n t a s s e t s ) / ( T o t a l current l iab i l i t i es ) 

porate universe, no current totals exist in acces
sible form, and in the tabulation this group 
appears as "other." Statistically this group is 
the weakest component of the totals: first, it can 
be based only on SOI benchmarks, of which 
only 1974 was available for this article; and 
second, there are no quarterly indicators for any 

substantial part of the group. In the tables, this 
group is extrapolated forward on the basis of 
historical relationships to the other industries 
included. 

Totals for the new series will be maintained 
in the statistical section of the BUM T U N , and 
industry detail will be available on request. 

S O l ' K C I - S Ol D M A UV I M N ' S T K Y 

Xlwitilitftiiriim. mining, untl mule, ( ' i i n v n i a s s e t s ami l i ab i l i t i e s a rc 

I.ikon d u e , llv IroMi Ilk- h a h . n e e s h e e t s in tin- I K " s (Jnorterlv I mtincitd 

Report for Miinuliitliirini; Mining, untl irtitle Corporations. w h i c h 

is p u b l i s h e d a b o u t ( m o n t h s al'lcr l':ic e n d ol the latest q u a i l c r c o v e r e d . 

l-.aeli i s sue ol I lie <.)l K d e s c r i b e s l i e s a m p l i n g p u u e d m e ami c o n s o l i 

d a l i o u l i l ies t o r Ihe I n b u l a l i o n s and lists the s o u i o c s ol d i s c o n t i n u i t y 

in the d a t a I he s a m p l i n g l a te is 1:1 for l i n n s ol m o r e t h a n S 10 m i l l i o n 

in total a s s e t s ; s m a l l e r c o r p o r a t i o n s a i e s e l e c t e d l a i ido tn lv I roni n a t i o n a l 

I r a l l i e s . 

l.lct nit taHHics. Hie Statistics o) I'rtvatels O i n i . v l l:lcc;nc entities 

tn ihc I itnetl Sinus, p u b l i s h e d b \ the I S . I ) e p a n i n e n l ol I MIOI .u > -

b.iUT.-n lnl .n in.it it m A d i u i i i i s t i a l i o t i . | i i o \ i d e s a n n u a l b e n c h m a r k s loi 

c l e c l i i c a n d c o u i h i n a l ion e l e c t r i c and i\.is p u b l i c u l i l i n c s . the m o s t l e c e n t 

t lala a i e loi veai e n d I9, '( i Hie r e g u l a t e d c o m p a n i e s c o v o i c d in the 

l a b u l a l i o n s r e p i e s e n l n e a i k Kill pel cen t ol Ihe m d u s l i v O u a r l o r l v 

m o v e m e n t s m w o i k i m j c a p i t a l a re b a s e d o n s a m p l e d a a c o l l e c t e d 

l o r u i e i l y h> the SI C a n d now bv the I K 

( i d s utilities. A n n u a l b c n c h i n a i k s . w h i c h a i e tlei ist-t.1 l i o u i Ihc A n i c r 

i c a : i ( i a s A s s o c i a t i o n ' s (ias lints. l e p r e s e n l the p o s i t i o n ol the p i p e l i n e . 

d i s ' i i b u l i o u . a n d i i i lc i i ra lcd c o m p a n y s c i ' i n c n l s ol n a l u i a l J . \ I \ p u b l i c 

u l i l i l i t ' s I h e nitisl r e een l a v a i l a b l e d a l a lor th is . o i n p i l a i i o n a i e lor 

veai••entl 1976 . Cos I tit Is p i e s e n l s no de t a i l on w o i k i m ' cap i t a l c o m p o 

i i en l s . h o w e v e r , a n d de ta i l on c u r i e n t a s s e t s ami h . ib i l i l i e s at vea i e n d 

is t h e i e l o i e b a s e d o n d a t a o: i n i c i s i a l c p i p e l i n e s c o m p i l e d bv ihe I ner.uv 

I n l o r n i a l i o i i A d i i u n i s l i a l i o n ol the I ' . S . I V p a i i i n c n t ol l .ncu 'V in Sin 

lislics tij Interstate \aiural litis Pipeline I 'ompar.ies. O u a i l c i l v d a t a 

a i e e s t i m a t e d I it on the l i t ' cjuarlcily s a m p l e su rvev 

Railroads. H e n c h n i a i k da l a are loi l e u u l a l e d lail c a i n o i s ivpoi l in>! 

in Ihe In t e r s t a t e C o m m e r c e C o m m i s s i o n ' s transport Sltttistits in ihe 

I-nilcd Sntles. I 9 7 S is the m o s l icce i i l vea i a v a i l a b l e . I h e i a i l r o a d s 

l o p i c s c n t c d a i e C l a s s I a n d ( ' l a s s II l ine hau l l a i l i o a d s a n d ( l a s s 1 ami 

( ' l a s s II svv itcli ini! and t e i i u i n a l c o m p a n i e s . I h e l ( ( ' a l s o p i o v i d c s 

t | ua r l e i l v d a t a loi majo i c a r r i e i s , a n d t h e s e da t a a re u s e d as i n d i c a t o r s 

lot q u a r t e r l y m o v e m e n t s in the i n d u s t i y l o l a l s . C o n r a i l a n d A n i l r a k 

a re i n c l i k l e d . 

Airlines. I lie s o u i c c ol bo th b e n c l i n i a i k and i | i i a i tc i lv d a t a is the 

C i v i l A e i o n a i i l i e s H o a i d ' s Air (tinier linaneitd Sltiiislit s. I h e d a t a . 

w h i c h are a v a i l a b l e t h r o u g h J u n e 19 '7 in p u b l i s h e d l o i m . relleet Ihe 

p o s i n o n ol a p p i o v i i n a t c l v 1(1 c c i t i l i c a i c d m i n e ail c a n i e i s 

I elcphone iintl lele^raph coiiiiiuaiit minus I h i s n idus l iv is d e l i n e d 

as the Hell S y s t e m ( e x c l u s i v e ol W e s t e r n l . l e c l r i t ) , the i n d e p e n d e n t 

t e l e p h o n e c o m p a n i e s . W e s t e r n I n i o n ( ' o r p o i a l i o n , a n d ( ' o n i i n u n i c a t i o n s 

S a t e l l i t e C o r p o i a t i o n : C o i n s a t ) . B e n c h m a r k d a l a lo r the Hell S y s t e m 

a n d C o m s a t a i e p u b l i s h e d in the I o d c i a l C o m m u n i e a t i o u ( ' o i n n i i s s i o n ' s 

Statistics tij Commercial Common Ciiiriers: d a l a loi yea r e n d 1976 a re 

Ihe latest a v a i l a b l e . I lie U n i t e d S l a t e s I n d e p e n d e n t T e l e p h o n e A s s o c i a 

t iou p i o v i d e s b e n c h m a r k lo l a l s lor the n e a r l y 8 0 0 i n d e p e n d e n t t e l e p h o n e 

c o m p a n i e s , in Statistics of the Independent telephone Indiislrx: the m o s l 

l e c e n t s t a t i s t i c s a re tor y e a r - e n d 1 9 7 6 . P u b l i s h e d r e p o r t s , s u c h as 

s t o c k h o l d e r r e p o r t s and S I C t i l i ngs , l u r n i s h the d a t a loi W e s t e r n U n i o n . 

O u a i t e r l v m o v e m e n t for the indus t ry is b a s e d o n i n f o r m a t i o n f rom 

q u a i t c r l y s a m p l e s u r v e y s p r o v i d e d to 1 T C bv the m a | o i t e l e p h o n e 

c o r p o r a t i o n s . 

http://in.it
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2. Current assets and liabilities of nonfinancial corporations, by industry 
Billions of dollars except for ratios 

1974—Q4. . , . 

1 9 7 5 - 0 1 . . . 
Q 2 . . . . 
Q 3 . . . 
0 4 . . . . 

1976-

1977-

- O l . 
02. 
03. 
04. 

- Q l . 
Q2. 
0 3 . 
0 4 . 

1978—Ql. 

I Cash 
U.S. 

Govt . : 

securities: 
Receiv

ables 
Inven
tories 

73.0 

69.2 
74.4 
75.7 
80.0 

78.4 
80.7 
79.5 
86.8 

80.9 
83.2 
83.6 
94.4 

11.- 265.5 

12.1 255.5 
12.6 259.7 
14.6 271.1 
19.6 272.1 

22.2 
23.4 
24.1 
26.0 

26.9 
22.3 
21.7 
20.8 

281 .6 
290.2 
297.9 
292.4 

304.5 
313.2 
327. I 
326.2 

318.9 

316. 3 
309.6 
313.6 
314.7 

324.0 
333 
342 
341. 

352 
359 
367 
375 

Other Total 
current current 
assets assets 

Pay
ables 

Other Tota l 
current current 

liabilities liabilities 

Net 
working i Liquidity| Current 
capital ; r a t io 1 i rat it)2 

Total nonfinancial corporat ions 

65 .9 734.6 272.3 179.5 451.8 282.8 

63 .0 716.1 253.8 179.1 
66.1 722.4 251.0 176.1 
68 .0 743.0 257.3 183.8 
69 .9 756.3 261.2 185.7 

73 .2 779.4 260.0 199.7 
73 .6 801.7 269.5 200.8 
73.6 817.4 271.2 212.8 
7 6 . 4 823.1 273.2 214.2 

78 .3 843.2 280 .6 222.9 
79 .2 857.3 287.4 223.1 
81 .2 881.7 298.2 231.7 
84 .3 901.2 307.1 236.8 

1.626 

4 3 2 . 9 
4 2 7 . 1 
4 4 1 . 1 
4 4 6 . 9 

4 5 9 . 7 
4 7 0 . 3 
4 8 4 . 0 
4 8 7 . 5 

5 0 3 . 4 
5 1 0 . 5 
530 . 2 
5 4 3 . 9 

2 8 3 . 2 
2 9 5 . 3 
301 .9 
3 0 9 . 5 

3 1 9 . 7 
331 .4 
3 3 3 . 4 
3 3 5 . 6 

3 3 9 . 8 
3 4 6 . 9 
3 5 1 . 6 
3 5 7 . 3 

.333 

.358 

. 359 

. 379 

.378 

.378 

. 366 

.388 

. 3 7 0 

. 362 

. 352 

. 367 

1.654 
1.691 
1 .684 
1 .693 

1 .696 
1 .705 
1 .689 
1.688 

1.675 
1.679 
1.663 
1.657 

Manufacturing 

1974- Q4. 129.0 375.4 

1975- Q l . 
Q2 . 
0 3 , 
0 4 . 

1976—Ql. 
Q2. 
0 3 . 
0 4 . 

1977—Ql. 
0 2 . 
0 3 . 
Q4. 

1978- Q l . 

1974—Q4. 

1975- Q l . 
Q2. 
Q3 . 
Q4. 

1976—Ql. 
Q2. 
0 3 . 
0 4 . 

1977—Q1. 
Q2 . 
0 3 . 
0 4 . 

1978 Q l . 

2 6 . 4 
2 7 . 7 
2 8 . 8 
3 1 . 3 

31 . 4 
3 2 . 8 
3 2 . 2 
3 5 . 6 

3 2 . 9 
3 4 . 2 
3 3 . 3 
4 0 . 4 

3 7 . 4 

7 .5 
8 . 1 
9 . 2 

13 .8 

15.5 
16.3 
15 .8 
17 .3 

17 .2 
1 3 . 6 
12 .9 
12.:? 

11 .6 

123.3 
126.5 
133.7 
128 .2 

1 3 5 . 1 
141 .1 
145 .9 
139 .0 

148 .0 
153 .6 
160 .6 
157 .3 

165.3 

179 .2 
174.5 
172 .2 
1 7 4 . 0 

175.7 
178 .0 
182 .1 
187 .0 

189 .4 
193. 1 
196.3 
2 0 0 . 9 

2 0 6 . 6 

3 0 . 1 
31 .7 
3 2 . 5 
3 3 . 5 

3 5 . 6 
3 5 . 0 
3 6 . 4 
3 8 . 4 

4 0 . 0 
3 9 . 7 
4 1 . 1 
4 2 . 5 

4 4 . 1 

3 6 6 . 5 
3 6 8 . 5 
3 7 6 . 4 
3 8 0 . 8 

3 9 3 . 3 
4 0 3 . 2 
4 1 2 . 4 
4 1 7 . 4 

4 2 7 . 4 
4 3 4 . 2 
4 4 4 . 1 
4 5 3 . 4 

4 6 5 . 0 

9 1 . 9 
8 9 . 7 
91 .4 
9 4 . 6 

9 1 . 3 
9 4 . 5 
95 .5 
9 8 . 9 

100 .0 
103. 1 
106 .0 
111.1 

113 .4 

9 3 . 2 
91 .2 
9 3 . 8 
9 3 . 5 

102.9 
103 .6 
109.1 
108.7 

114 .6 
1 1 3 . 4 
118.3 
120 .6 

127.5 

185.1 
180 .9 
185 .2 
188. 1 

194 .2 
198. 1 
2 0 4 . 6 
2 0 7 . 6 

2 1 4 . 5 
2 1 6 . 5 
2 2 4 . 3 
231 .7 

2 4 0 . 9 

181 .4 
1 8 7 . 6 
191 .2 
192.7 

199. 1 
2 0 5 . 1 
2 0 7 . 8 
2 0 9 . 8 

2 1 2 . 9 
2 1 7 . 7 
2 1 9 . 8 
221 .6 

2 2 4 . 1 

. 345 

.373 

.381 

.418 

.425 

.425 

.412 

.440 

.420 

. 404 

.389 

.411 

. 387 

1.980 
2 . 0 3 7 
2 . 0 3 2 
2 . 0 2 5 

2 . 0 2 5 
2 . 0 3 5 
2 .OK) 
2 .01 1 

1.992 
2 . 0 0 6 
1 . 980 
1 .956 

1.930 

10.2 
I I . 0 
II .2 

11.5 
12.1 
12.5 
13.3 

. 4 

.4 

.4 

.6 

.6 

.6 

. 6 

6 
.6 

S 

. 5 
S 

.7 

2 6 . 4 

2 3 . 9 
2 4 . 4 
2 4 . 2 
2 6 . 9 

2 5 . 6 
2 5 . 7 
2 6 . 7 
2 7 . 8 

2 6 . 2 
2 6 . 7 
2 7 . 8 
3 0 . 2 

5 7 . 9 

5 5 . 7 
5 5 . 2 
6 0 . 6 
5 9 . 0 

6 3 . 3 
6 6 . 1 
7 0 . 9 
6 3 . 7 

6 9 . 4 
7 0 . 7 
7 5 . 1 
7 3 . 7 

7 . 3 

6 . 3 
6 . 9 
6 . 7 
7 . 5 

6 . 7 
7 . 5 
7 . 1 
7 . 5 

7 . 2 
7 . 5 
7 . 6 
7 . 9 

R e t a i 

102 .0 

9 6 . 4 
9 7 . 8 

103 .2 
106.5 

107 .4 
111 .1 
116.9 
112.1 

114 .9 
117.5 
123.5 
125 .8 

t r ade 

3 2 . 0 

2 9 . 8 
3 0 . 4 
3 2 . 6 
3 1 . 2 

3 4 . 4 
3 6 . 7 
4 1 . 4 
3 6 . 7 

4 0 . 0 
4 0 . 6 
4 3 . 8 
4 0 . 7 

2 6 . 8 

2 4 . 6 
2 4 . 9 
2 6 . 1 
2 7 . 0 

2 6 . 4 
2 6 . 2 
2 6 . 7 
2 7 . 5 

2 7 . 1 
2 8 . 6 
2 9 . 8 
3 0 . 5 

5 8 . 8 

5 4 . 4 
5 5 . 3 
5 8 . 7 
5 8 . 3 

6 0 . 8 
6 2 . 9 
6 8 . 2 
6 4 . 2 

6 7 . 1 
6 9 . 2 
7 3 . 6 
7 1 . 2 

4 3 . 1 

4 2 . 1 
4 2 . 5 
4 4 . 5 
4 8 . 3 

4 6 . 7 
4 8 . 3 
4 8 . 7 
4 8 . 0 

4 7 . 7 
4 8 . 3 
4 9 . 9 
5 4 . 6 

. 300 

. 3 1 0 
.330 
.314 
. 354 

. 304 

. 308 

.283 

.322 

.287 

. 290 

.279 

. 308 

1 .733 

1 .774 
1.770 
1.758 
1 .829 

1.768 
1 .768 
1 .715 
1 .747 

1 .71 1 
1 .698 
1 .679 
1 .767 

1974- Q4. 

1975 - Q l . 
Q2. 
0 3 . 
0 4 . 

1976- Q l . 
0 2 . 
Q 3 . 
Q4. 

1977—QI. 
Q2. 
0 3 . 
Q4. 

1978- -QI . 

12.6 

11.3 
13.2 
12.8 
12.1 

11.6 
11.6 
II .1 
11.7 

10.8 
11.0 
11.8 

10.4 

46 .9 

46 .5 
46.7 
48 .8 
49 .8 

52.1 
53.4 
53 .4 
53 .0 

52 .3 

52 .4 
50 .8 
51 .0 
51 .2 

53.9 
57.1 
55.8 
57 .8 

7 .3 

7 .3 
7.7 
8.5 
8.3 

8.8 
8.5 
7 .9 
8.1 

Wholes 

119.7 

117.9 
118.9 
121 .5 
121.9 

126.9 
131.1 
128.8 
131.2 

l ie trade 

58 .0 

56. 1 
56 .6 
58.1 
58.2 

60. 1 
63 .2 
60 .5 
62 .5 

16.8 

16.7 
15.8 
17.0 
17.3 

16.8 
17.3 
18.2 
19.0 

74 .8 

72 .8 
72 .4 
75.1 
75 .4 

7 7 . 0 
80 .4 
78.7 
81 .4 

44 .9 

45 . 1 
46 .5 
46 .5 
46 .5 

49.9 
50.7 
50.2 
49 .8 

53 .0 

57 .8 
56 .0 

57 .0 

58.9 
59.5 
58.2 
62 .3 

64.6 

7 .5 
7 .7 
7 .6 
8.0 

8.1 

130.6 
134.2 
135.8 
137.9 

140.6 

63 .0 
65 . I 
64 .8 
65 .9 

68 .4 

17.8 
18.7 
18.8 
19.8 

20.2 

80.8 
83 .8 
83.6 
85 .8 

88 .7 

49 .8 
50.3 
52.2 
52.1 

51.9 

.274 

261 
295 
290 
276 

271 
257 
249 
250 

232 
229 
237 
229 

.619 

. 642 

. 619 

.616 

.649 

.630 

.637 

.611 

.617 

.601 

.625 

.608 

1.586 

For notes see p. 537. 



536 Federal Reserve Bulletin a July 1978 

TABLE 2—Continued 

Period 
Cash 

U.S. 
Govt. 

securities 
Receiv

ables 
Inven
tories 

Other 
current 

• assets 
i 

Total 
current 
assets 

Pay
ables 

Mining 

Other 
current 

liabilities 

Total 1 Net 
current : working 

liabilities! capital 
Liquidity 

ratio 1 
Current 
ratio2 

1974—Q4. 

1975- -Ql. 
Q2. 
Q3. 
04. 

1976—Ql. 
Q2. 
03. 
Q4. 

1977—Ql. 
Q2. 
Q3. 
Q4. 

1978—Ql. 

1974—Q4. 

1975—Ql. 
Q2. 
03. 
04. 

1976—Ql. 
Q2. 
Q3. 
Q4. 

1977—01. 
Q2. 
Q3. 
Q4. 

1978—Ql. 

1974—Q4. 

1975—01. 
02. 
03. 
04. 

1976—Ql. 
Q2. 
Q3. 
Q4. 

1977—Ql. 
02. 
Q3. 
Q4. 

1978—Ql. 

1.8 
1.7 
1.9 
2.5 

2.4 
2.3 
2.1 
2.3 

2.9 

1.6 

1.1 2.5 2.1 2.6 

.5 

.5 

.6 

.7 

.7 

.7 

.6 

.5 

.5 

.5 

.4 

.4 

2 .6 
2 .9 
3.1 
4 . 0 

3 .9 
3 .8 
4.1 
3 .9 

4 . 2 
4 . 4 
5.1 
5 .4 

1.2 
1.2 
1.4 
1.6 

1.7 
1.8 
1.8 
1.8 

2 .0 
2 .0 
2 .4 
2 .4 

1.1 
1.0 
1.1 
1.2 

1.2 
1.2 
1.2 
1.2 

1.2 
1.3 
1.5 
1.5 

7.1 
7 .3 
8 0 

10.0 

9 .8 
9 .8 
9 .8 
9 .7 

10.0 
10.5 
11.9 
12.4 

2 .5 
2 .8 
3 .0 
3.5 

3.7 
3 .2 
3 .4 
2 .7 

3 .0 
3 .2 
4 . 4 
4 . 4 

2 . 4 
1.9 
2 . 2 
3 .0 

2 .8 
2 .6 
3 .4 
2 .9 

3 .2 
3 .2 
3 .3 
3 .8 

4 .9 
4.7 
5 .2 
6.5 

6 .5 
5.8 
6 .7 
5.6 

6 .3 
6 .4 
7.7 
8 .2 

2 .3 
2.7 
2 .8 
3.5 

3 .3 
4 . 0 
3.1 
4.1 

3 .8 
4 . 2 
4 . 2 
4 .3 

2.5 1.5 12.3 4.1 3.9 8.1 4.2 

Electric public utilities 

4.3 1.3 11.9 5.1 15.2 - 3 . 4 

1.3 
1.4 
1.3 
1 .3 

1.5 
1.4 
1.3 
1.3 

1.5 
1.3 
1.2 
1.5 

.3 

.3 
1.0 

.6 

.5 

.3 
1.0 

.8 

1.1 
.6 
.5 
.3 

4 .8 
4 .6 
4 .8 
5 .4 

5 .4 
5.5 
5 .6 
6 .5 

7 .7 
7.1 
7 .6 
7.7 

4 . 2 
4 .7 
4 . 6 
4 . 9 

4 .7 
5 . 4 
5.1 
5 .3 

5 .8 
6 .3 
7 . 0 
7 . 2 

1.3 
1.4 
1.5 
1 .5 

2 .0 
2 .0 
1.8 
1.7 

2 .3 
2.1 
2 .0 
2 . 4 

11.8 
12.5 
13.1 
13.5 

14.1 
14.6 
14.7 
15.6 

18.4 
17.5 
18.4 
19.0 

8 .6 
8.7 
7 . 4 
7 .8 

6 .8 
8 .3 
6 .9 
8 .0 

8 .0 
8.5 
8 .4 

10.0 

5 .4 
5.5 
6 . 4 
5 .8 

6.7 
6.1 
6 .9 
6.1 

7 .7 
6.5 
7 .4 
6.7 

13.9 
14.2 
13.8 
13.7 

13.5 
14.4 
13.8 
14.1 

15.7 
15.0 
15.8 
16.7 

- 2 . 1 
- 1 . 7 

- . 7 
- . 1 

.6 

.2 

.9 
1.5 

2.7 
2 .5 
2 .6 
2 . 3 

8 .2 6 .2 2 .6 18.8 7.1 2.2 

Gas public utilities 

5 .2 2.0 - 1 . 5 

5 
3 
0 
2 

5 
1 
3 
3 

4 
4 
3 
3 

5 

2.7 
2 .4 
2 .5 
3.3 

3.7 
3 .2 
3 .4 
4 .7 

5 .6 
4.1 
3 .9 
5 .6 

6 .6 

.9 
1.1 
1.4 
1.4 

1.3 
1.5 
1.9 
1.7 

1.7 
1.9 
2 .5 
2 . 4 

1.9 

.9 
1.1 
1.1 
1.4 

1.2 
1.3 
1.6 
1.7 

2.1 
2 .5 
2 .3 
2.7 

2 .7 

5 .6 
5 .4 
5 .6 
6.7 

7 .3 
6.7 
7 .5 
9 . 0 

10.6 
9 . 4 
9 .3 

11.3 

12.5 

4 . 2 
3.7 
4 .3 
5 .2 

4 . 4 
3 .9 
5.1 
5 .4 

5 .2 
4 .8 
5.5 
7 . 4 

6 .2 

2 .6 
2 . 4 
2 . 2 
2 . 2 

3.1 
2 .5 
2 .4 
2 .9 

3 .8 
3 .0 
2 .9 
3 .2 

4 . 8 

6 .8 
6.1 
6 .5 
7 . 4 

7 .5 
6 . 4 
7.5 
8 .3 

9 .0 
7 .8 
8 .4 

10.6 

11.0 

- 1 . 2 
- . 7 
- . 9 
- . 7 

- . 2 
.3 
.0 
.6 

1.7 
1.6 

.9 

.8 

1.5 

Telephone and telegraph communication 

1974—Q4. 

1975—Ql. 
Q2. 
0 3 . 
Q4. 

1976—Ql. 
Q2. 
Q3. 
0 4 . 

197"?—Ql. 
Q2. 
Q3. 
0 4 . 

1978—Ql. 

1.3 

1.3 
1.4 
1.6 
1.3 

1.3 
1.4 
1.2 
1.1 

.9 

.9 
1.0 
1.1 

.1 

.2 

.1 

.1 

.1 

.2 

.4 

.4 

.1 

.3 

.2 

.1 

.1 

3.9 

3 .8 
4 . 0 
4.1 
4 .3 

4.1 
4 . 4 
4 .6 
4 .8 

4 .6 
5 .0 
5.1 
5.5 

.8 

.8 

.8 

.8 

.7 

.8 

.8 

.9 

.8 

.9 
1.0 
1.0 
1.0 

.5 

.7 

.7 

.5 

.4 

.9 
1 .3 
1.1 

.9 

.8 

.8 
1.0 

.7 

6 .5 

6 .8 
7 .0 
7.1 
6 .8 

7 .3 
8.3 
8.1 
7 .8 

7.5 
7 .8 
8 .2 
8 .4 

6 . 4 

5 .9 
5.5 
5 .6 
5 .3 

5.1 
5.1 
4 . 4 
5 .4 

5 .9 
5 .8 
6 .3 
7 . 0 

3 .3 

3 . 4 
3 .3 
3.5 
3 .6 

3 .9 
3 .6 
4 . 0 
4 . 2 

3.7 
3.5 
3.5 
3 .5 

9.7 

9 .4 
8.8 
9 .0 
8.9 

9 .0 
8.7 
8.4 
9 .6 

9 .6 
9 .3 
9 .9 

10.5 

- 3 . 3 

- 2 . 6 
- 1 . 8 
- 1 . 9 
- 2 . 0 

- 1 . 7 
- . 5 
- . 3 

- 1 . 8 

- 2 . 1 
- 1 . 5 
- 1 . 6 
- 2 . 1 

5.4 6.8 4.7 11.5 • 3 . 4 ,156 .704 

For notes see p. 537. 
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TABLE 2—Continued 

Period 

1974—Q4. 

1975—Ql. 
0 2 . 
0 3 . 
Q4. 

1 9 7 6 — 0 1 . 
0 2 . 
0 3 . 
Q4. 

1 9 7 7 — 0 1 . 
Q2 . 
Q 3 . 
Q4 . 

1978—Ql. 

1974—04. 

1 9 7 5 - 0 1 . 
0 2 . 
Q 3 . 
0 4 . 

1976—Ql. 
0 2 . 
0 3 . 
Q4 . 

1977—Ql. 
Q2 . 
Q 3 . 
0 4 . 

1978—Ql. 

Cash 
U.S. 

Govt . : Receiv-
securitiesi ables 

| Other 
Inven- current 

1.2 

4 
5 
7 

8 
9 

2. 1 
1.8 

2 .5 

2 .5 
2 .5 
2 .4 
2 .5 

2 .5 
2 .5 
2 .5 
2 .6 

2 . 8 
2 .9 
3.1 
3.3 

3.5 

I . I 
1.1 
I . I 
I . I 

1.1 
1.2 
I .2 
1.2 

1.3 
1.4 
1.5 
1.4 

T 

2 
3 
4 

3 
3 
4 
4 

4 
4 
4 
5 

1.9 
2.0 
2.0 
2.0 

2.0 
2.2 
2.2 
2.2 

2.3 
2.4 
2.5 
2.5 

2.6 

Total 
current 
assets 

Pay
ables 

Other Total 
current : current 

liabilities! liabilities 

Net 
working Liquidity 
capital r a t io 1 

Current 
ra t io 2 

Railroad transportat ion 

5 .0 

4 .8 
4 .8 
5.0 
5.1 

5 .3 
5.5 
5 .6 
6 .0 

6 .5 
6 .8 
7 .4 
7. I 

7.2 

3.0 
3.0 
3.2 
3.1 

1.8 

1 .7 
1.8 
1.9 
1.8 

3.7 
3.8 
4 . 2 
3.9 

4.3 

Airline transportat ion 

3.7 1.5 

1.3 5.2 

4 . 9 

5.6 

6.0 
6.2 
6.8 
6.3 

6.7 

6 
6 
6 
6 

6 
6 
6 
7 

7 
7 
7 
7 

.6 

.6 

.7 

.5 

.6 

.9 
1.0 
1.0 

1.0 
1 .1 
1.2 
1 .2 

3.6 
3.8 
3.9 
3.9 

3.9 
4.4 
4.5 
4.5 

4.6 
4.9 
5.1 
5.2 

2.0 
2.0 
2.0 
2.1 

1.8 
1.7 
1.5 
1.5 

1.6 
1.7 
1.7 
1 .8 

1 .4 
1.5 
1.4 
1 .4 

1 .9 
2.3 
2.3 
2.3 

2.5 
2.8 
2.8 
2.X 

3.5 
3.4 
3.4 
3.5 

3.7 
4.0 
3.9 
3.9 

4.1 
4.4 
4.5 
4.6 

.317 

.258 

.257 

.283 

. 304 

.319 

.345 

.347 

. 394 

. 393 

. 392 

.394 

.371 

.302 

1.018 

.999 
I .009 

.966 
1.031 

1.027 
1 .039 
1.000 
I .075 

1.096 
1.099 
1.098 
1. 1 37 

I . 070 

••> 

.3 

.5 

.4 

.3 

.4 

.6 

.7 

.5 

.5 

.6 

.6 

. 345 

. 35 1 

.390 

. 368 

.358 

.397 

.425 

.451 

.409 

.408 

.422 

.425 

I .058 
1 .098 
1.146 
1.119 

1 .069 
1 .103 
1.153 
1.181 

1.123 
1 .108 
1.121 
1 . 122 

1.079 

1974—Q4. 

1975—Ql. 
Q2. 
Q 3 . 
0 4 . 

1976—Ql. 
Q2. 
0 3 . 
Q4. 

1977—Ql. 
Q2 . 
0 3 . 
Q4. 

1978—Ql. 

20.2 53.9 27.0 80 .8 17.2 I I . 2 1 2 

15.9 
16.8 
17.0 
17.9 

17.9 
18.8 
19.0 
21 .0 

19.7 
20.4 
20.5 
23.1 

1. 1 
(.1 
1 .3 
1.6 

2.2 
2.6 
3.1 
3.8 

4.2 
3.8 
4.0 
4.1 

43.5 
43.7 
45.5 
45.6 

47.2 
48.4 
49.6 
48.0 

50.2 
51.4 
53.5 
52.7 

20.4 
19.7 
20.1 
20.2 

20.8 
21.3 
21.8 
21.4 

22.3 
22.7 
23.2 
23.5 

14.6 
15.0 
15.3 
15.5 

16.0 
15.8 
15.5 
15.7 

16.1 
16.3 
16.7 
17.2 

95.5 
96.4 
99.1 
100.9 

104.0 
107.0 
109.0 
109.8 

1 12.6 
114.5 
117.9 
120.6 

49.7 
48.5 
49.7 
50.2 

49.2 
49.6 
49.2 
48.8 

50.1 
50.8 
53.2 
54.9 

27.8 
28.0 
29.3 
29.9 

33.2 
34.6 
37.6 
38.5 

40.2 
41.0 
42.3 
43.4 

77.5 
76.5 
79.0 
80.1 

82.4 
84.3 
86.7 
87.3 

90.3 
91.8 
95.5 
98.3 

18.0 
19.9 
20.1 
20.8 

21 .6 
22.7 
22.3 
22.5 

22.2 
22.8 
22.4 
22.3 

.408 

.431 

.424 

.437 

.438 

.442 

.434 

.463 

.444 

.441 

.431 

.451 

1.233 
1 .260 
1.254 
1 .260 

1 .262 
1 .269 
1.258 
1.258 

1 .246 
1 .248 
1 .234 
1 .227 

(Cash + U.S. Govt, securities f Other current assets)/(Total current liabilities) 
(Total current assets)/(Tolal current liabilities) 
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Statements to Congress 

Statement by G. William Miller. Chairman, 
Board of Governors of the Federal Reserve 
System, before the Subcommittee on Financial 
Institutions of the Committee on Banking, 
Housing and Urban Affairs, U.S. Senate, June 
21. I97H. 

1 am pleased to appear before this committee 
today to present the views of the Board of 
Governors of the Federal Reserve System on 
H.R. 10X99, the International Banking Act of 
1978. 

Before commenting on the specific provi
sions of the bill as enacted by the House of 
Representatives, I should like to review some 
of the reasons why the Board has for several 
years supported legislation that would provide 
a Federal presence in the regulation and super
vision of the operations of foreign banks in the 
United States. These reasons lie in the growth 
in number and size of foreign bank operations, 
and their ever-increasing importance to the 
structure of the banking system and to the func
tioning of money and credit markets. The latter 
has obvious implications for the conduct of 
monetary policy. 

The Federal Reserve has welcomed the entry 
and activities of responsible foreign banks in 
this country. Some of them are longtime resi
dents here; others are relative newcomers to 
international banking and to the American mar
ket. They have contributed to a more competi
tive environment in our banking markets and 
to the more efficient functioning of our money 
and credit markets. The banking and financial 
services available to the American consumer 
and businessman have been enlarged by their 
presence. In addition, they have behaved 
responsibly and have given little cause for 
supervisory concern. The Board's support for 
Federal legislation to regulate foreign banks has 
never been intended to curb their ability to 

operate in this country. Rather, it has been 
motivated by the desire to provide a secure 
framework, at the Federal level, in which 
foreign banks might operate here and which 
would be fair and equitable to all participants 
in our banking markets. 

I said that one of the reasons why the Federal 
Reserve has sought legislation in this area has 
been the growth in the number, size, and im
portance of foreign bank operations in this 
country. Let me review briefly some of the 
dimensions of that growth. 

When the Board was developing its legisla
tive proposals at the end of 1973, there were 
about 60 foreign banks operating banking of
fices in the United States with combined assets 
of about $37 billion. Growth of these operations 
had been swift in the preceding years, and, as 
the Board stated at the lime, that trend was 
clearly bound to continue. Those expectations 
have been more than fulfilled. As of April 1978, 
122 foreign banks operated banking facilities in 
the United States with total assets of $90 billion. 

Appended to this statement are a series of 
charts illustrating the growth of the U.S. opera
tions of foreign banks.1 Since the figures for 
total assets exaggerate the dimensions of foreign 
bank activity because of intercompany and 
clearing transactions, the charts also present 
data on "'standard banking assets," which omit 
these items. By either measure, as the charts 
indicate, growth of foreign bank activity is not 
abating. Additional foreign banks continue to 
enter the United States, and foreign banks with 
existing facilities here are continuing to expand 
their activities. 

One sector of foreign bank operations under
lines their success in penetrating U.S. banking 

1 The attachments to this statement are available on 
request Irom Publications Services. Division ol Admin
istrative Services, Hoard ol (iovernors ol the lederal 
Reserve System, Washington. !).(.'. 20551. 
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markets. 1 refer to their commercial lending. 
The expansion of foreign banks in this segment 
of the credit market is shown in Chart 4. As 
of April, U.S. offices of foreign banks had more 
than $26 billion in commercial and industrial 
loans. This amount equals about one-fifth of 
similar loans by large banks that report weekly 
to the Federal Reserve. In New York, the pro
portion of commercial and industrial loans 
accounted for by foreign banks was twice as 
large. Other aspects of current operations are 
contained in the attached statistical appendix. 

In sum, foreign banks in this country can no 
longer be characterized as specialized institu
tions on the periphery of our banking system 
engaged principally in the financing of foreign 
trade. Those days are long since past. On the 
contrary, what we have today is a diverse array 
of institutions operating on a very large scale 
in a wide range of markets tor banking services 
in this country. Al the wholesale level, the 
foreign banks are competing directly and suc
cessfully for the business of multinational cor
porations. Foreign banks are important partici
pants in U.S. money markets and are also major 
traders in the U.S. foreign exchange market. 
And at the retail level, foreign banks are be
coming increasingly important, notably in Cali
fornia. In this connection, it is worth remem
bering that o[ the 122 foreign banks operating 
here, 45 have worldwide assets of more than 
$10 billion, and all but a handful have world
wide assets of more than $1 billion. These 
institutions are thus to be compared with the 
largest of our domestic banking organizations. 

It is incongruous that institutions such as 
these can operate on such a scale in this country 
without being subject to Federal regulation of 
their entry and activities and without being 
subject to the rules of the central bank. These 
institutions are really not a part of our dual 
banking system. As the dual banking system has 
evolved in this country, there is some degree 
of Federal supervision over virtually every bank 
in the United States. And in practice, the largest 
banks are member banks of the Federal Reserve 
System. The Federal Reserve believes that the 
correction of the anomalous position of foreign 
banks is overdue. 

The Federal Reserve's legislative recom

mendations on foreign banks have consistently 
been grounded on the principle of national 
treatment or nondiscrimination. That principle 
has a long and respected history in the affairs 
of this Nation. It provides for fair and equitable 
treatment for all. Currently, by contrast, foreign 
banks have certain advantages over our indig
enous institutions. The Federal Reserve con
tinues to believe that the foreign banking com
munity should be incorporated into the U.S. 
banking system on an equal footing with do
mestic banks. 

Now I would like to turn to the specific 
provisions of H.R. 10899. The Board welcomes 
the achievement ol the Mouse of Representatives 
in passing this act and believes that it represents 
considerable progress toward the goal of appro
priate legislation in this area. At the same time. 
the Board believes that the bill is deficient in 
several respects when viewed against the stand
ard of national treatment. Also, improvements 
can be made in a number of provisions as they 
are now drafted. We have already furnished the 
committee with detailed suggestions for changes 
in the bill. I shall not go over them here. Rather. 
in the remainder of my remarks, I would like 
to focus on two key sections of the bill: Section 
5. dealing with interstate banking, and Section 
7, dealing with the Federal Reserve's authority. 

Interstate banking has been and is a contro
versial topic. Opinions differ widely about the 
wisdom of the existing national policy that bars 
banks from operating full-scale offices across 
State lines. It is not surprising, therefore, that 
Section 5 of the International Banking Act has 
proven the most controversial. What has been 
surprising was that, in enacting H.R. 10899, 
the House of Representatives chose to perpetu
ate the present situation in which foreign banks, 
but not domestic banks, can operate banking 
oflices on a multistate basis. 

As of this April, there were 63 foreign banks 
operating banking facilities in more than one 
State. Thirty-one of these institutions were 
operating in three or more States, through 
agencies, branches, and subsidiaries. There can 
be no doubt that these multistate facilities give 
foreign banks a considerable advantage over 
their domestic competitors. Under the House -
passed bill, these multistate operations are eer-
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tain to grow further. Additional States have 
passed legislation to allow branches or agencies 
of foreign banks to begin operations, and the 
foreign banks will take advantage of those op
portunities sooner or later. 

Another oddity of the present structure is that 
a domestic banking institution, by changing to 
foreign ownership, can become part of a bank
ing organization with multistate facilities. This 
possibility is highlighted by the recent an
nouncements by three foreign banks of proposed 
acquisitions of large domestic banking institu
tions. The three foreign banks involved already 
have multistate facilities. 

The national policy of barring interstate 
banking, as embodied in the McFadden Act, 
needs review. Banking has changed. The struc
ture of the economy and its financial needs have 
also changed since the McFadden Act was 
passed more than 50 years ago. Pending com
pletion of that review, however, it is inconsist
ent with the principle of national treatment and 
unfair to domestic banks to allow foreign banks 
to continue to expand offices across State lines. 

The Board therefore believes that Section 5 
of H.R. 10899 should be amended in two re
spects: first, to provide that the McFadden Act 
shall apply to Federal branches and agencies; 
second, to impose on State branches the same 
geographical restrictions that State laws impose 
on domestic State banks. Put in this way, the 
provision would allow foreign banks operating 
State branches to benefit from any reciprocal 
arrangements that the States might enter into 
with regard to interstate banking. 

The Board fully appreciates the States' inter
ests in promoting their foreign commerce and 
foreign investment within their borders. As part 
of this effort, a number of States have amended 
their banking laws in recent years to allow 
foreign banks to operate agencies. These agen
cies are generally empowered to provide inter
national banking services but not to compete in 
local deposit banking. 

The International Banking Act, as the Board 
envisages it, would not interfere with the avail
ability of these kinds of facilities in the States. 
The legislation has always contained a provision 
to allow foreign ownership of Edge corpora
tions. As members of the subcommittee are 

aware. Edge corporations were authorized by 
the Congress as a means of enlarging the inter
national banking facilities available throughout 
the country without impinging on purely do
mestic lending or deposit business. Besides al
lowing foreign banks to own Edge corporations, 
the Board would go further and permit them 
to operate agencies on a multistate basis so long 
as their business was confined to international 
operations such as those to which Edge cor
porations are limited. This seems to the Board 
to be a reasonable compromise between the 
interests of the States and the national interest. 

The compromise just mentioned is the ap
proach that is preferred by the Board. Nonethe
less, some States contend that this is too re
strictive: that foreign banks will not establish 
limited agencies in their States and that conse
quently they will be deprived of international 
financial services. Accordingly, these States do 
not wish any restrictions on the activities of 
agencies other than those in State laws. One 
of their arguments is that even without restric
tions, the activities of agencies will be basically 
of an international character. The Board does 
not agree with these arguments and believes that 
the position advocated is inconsistent with the 
principle of national treatment. However, the 
Board would not oppose the legislation if this 
position on State agencies were followed. 

Section 7 of the bill is deficient, in the 
Board's judgment, in two respects: the coverage 
on reserve requirements and the supervisory 
authority of the Federal Reserve. 

As enacted by the House, the bill gives the 
Federal Reserve authority to impose reserve 
requirements on the deposits and similar liabili
ties of branches, agencies, and commercial 
lending companies of foreign banks. Omitted 
from that authority is the ability to impose 
reserve requirements on the deposits of their 
subsidiary banks. This omission evidently stems 
from the mistaken belief that these subsidiary 
banks are comparable to the domestically owned 
State-chartered banks that have the option of 
being members of the Federal Reserve System. 

I stated earlier that one of the features of the 
dual banking system, as it in fact operates in 
this country, is that all the large banks are 
directly subject to the rules of the central bank. 



Statements to Congress 541 

The foreign banks operating in the United States 
are very large banks, whether measured by their 
global activities or by the totality of their activ
ities in this country. The operations of their 
subsidiary banks are now an important segment 
of those activities, collectively and individually. 
Total assets of these subsidiaries are about $19 
billion while individual subsidiaries range up to 
$2 billion in size. 

Foreign banks operate their agencies, 
branches, and subsidiaries in this country as an 
integrated organization. There is little logic, 
therefore, in subjecting agencies and branches 
to reserve requirements but exempting subsidi
ary banks. The latter account for about one-fifth 
o\ total foreign bank activity in the United 
States. In the case of one of the largest foreign 
bank operations here, nearly half of its activities 
are conducted through subsidiaries. Foreign 
bank interest in U.S. subsidiary banks is at a 
high level. That interest will be encouraged if 
reserve requirements can be avoided simply by 
shifting business to a subsidiary. 

The other aspect of Section 7 that deserves 
amendment concerns the Federal Reserve's 
supervisory authority. As the section now reads, 
that authority is not commensurate with the 
responsibilities assigned to the Federal Reserve. 
The emphasis is on purely State supervision of 
foreign bank operations, although the f'ederal 
Deposit Insurance Corporation would have ex
amining authority under the provisions of Sec
tion 6. The F'ederal Reserve would have no 
direct examining authority. 

The need for a direct Federal presence in the 
examination of foreign bank operations is pat
ent. These institutions are operating in several 
States, and the banking authorities of individual 
States are not and cannot be equipped to judge 
the soundness of their operations on a nation
wide basis, furthermore, these are worldwide 
institutions and their supervision entails dealing 
with the parent institution overseas and its po
litical and regulatory authorities. 

The Board believes that the Federal Reserve 
should be given the primary examination au
thority at the f'ederal level to meet this need. 
The Federal Reserve possesses the international 
banking expertise required to fill this role as a 
result of its regulatory responsibilities for the 

international operations of member banks, and 
it already has close working relations with 
foreign central banks. Moreover, the act gives 
the F'ederal Reserve authority to lend to foreign 
banks maintaining reserves. In extending credit 
to domestic member banks, the Federal Reserve 
relies on the examination process for informa
tion on the condition of the borrowing institution 
and in policing the use of the discount window. 
Further, the act gives the Federal Reserve au
thority and responsibility to employ cease-and-
desist orders dealing with unsafe and unsound 
banking practices in U.S. offices of foreign 
banks. Detection and analysis of those practices 
come out of the examination process. 

Finally, under the act, the Board of Gover
nors is required within 2 years to submit legis
lative recommendations for additional require
ments to be made applicable to foreign banks. 
Informed recommendations will require the kind 
of firsthand knowledge of the operations of these 
offices that is obtained through the examination 
process. For these reasons the Board urges that 
Section 7 be amended to give the Federal Re
serve adequate supervisory authority over 
foreign bank operations. 

This suggestion, it should be noted, parallels 
the situation of State member banks. In that 
case, the Federal Reserve has the primary ex
amining authority at the Federal level with the 
Federal Deposit Insurance Corporation having 
residual examining authority. The States have 
their examining authority as well. 

Mr. Chairman, today I have emphasized 
again the Board's belief that legislation is 
needed to regulate foreign banks in this country 
and that the basis for that legislation should be 
national treatment. Developments since the dis
cussion of the role of foreign banks in this 
country was initiated have confirmed the grow
ing importance of foreign bank activity in our 
economy and our financial markets. The issues 
have been explored and debated at length. The 
main outlines of the legislative provisions have 
been determined. In the Board's judgment, this 
is the year in which action should be taken. 

The Federal Reserve has suggested a number 
of amendments to the legislation. In this state
ment I have focused on the two main areas in 
which we believe changes should be made. 
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These changes would be consistent with the 
principle of national treatment and would pro
vide for adequate supervision of foreign bank 
activities in the United States. With the amend -

Statement by J. Charles Partee, Member, Board 
oj Governors of the federal Reserve System, 
before the Subcommittee on Domestic Monetary 
Policy of the Committee on Banking, Finance 
and Urban Affairs, U.S. blouse of Repre
sentatives, June 27, 197H. 

1 appreciate the opportunity to present the views 
of the Hoard of Governors of the Federal Re
serve System on the direct borrowing authority 
of the U.S. Treasury. As the committee is 
aware, this authority permits the Federal Re
serve to purchase obligations ol the United 
States directly from the Treasury in amounts up 
to $5 billion. 

The purpose of the direct borrowing authority 
is to aid the Treasury in the management of its 
cash and debt positions. The authority provides 
assurance that the Treasury can meet its obliga
tions without delay in the event of temporary 
need. This supplemental source of funding can 
be of particular value if there are large unfore
seen drains on the Treasury's cash position—as 
when the timing of Federal receipts and expend
itures is more erratic than expected---or in the 
event oi a national emergency. 

Since the establishment by the Congress of 
the direct borrowing authority in 1942, it has 
been needed on 44 occcasions—and only once 
since 1975. hi every instance, the volume of 
funds borrowed was well under the maximum 
permitted by law and was outstanding only a 
short time. In most cases, the amount borrowed 
was below SI billion, and in the great majority, 
the indebtedness was terminated in less than 10 
days. 'The largest single borrowing amounted to 
$2'/2 billion; and the longest duration was 2S 
days. Thus, the record indicates that the Treas
ury has utilized this borrowing authority infre
quently, in limited amounts, and for very brief 
periods. 

ments that we have suggested, the Board be
lieves that the International Banking Act would 
equitably resolve the problems that have been 
raised and would meet the public need. ' J 

The principal need for the authority, histori
cally. has arisen on the occasion of sharp de
clines in the Treasury's cash balance just prior 
to quarterly tax payment dates. Instead of going 
to the financial markets for funds that would 
be needed only temporarily, the Treasury bor
rowed directly from the Federal Reserve and 
repaid this indebtedness immediately upon re
ceipt of the tax revenues. In recent years, how
ever, the frequency of direct borrowing for this 
purpose has been reduced significantly with the 
introduction of short-dated cash-management 
bills. 

The direct purchase authority has always been 
exercised at the initiative of the Treasury. Due 
to the close operational relationship between the 
Federal Reserve and the Treasury, a direct bor
rowing transaction can be accomplished 
quickly, even on the day it is requested. Thus, 
temporary accommodation of the Treasury can 
be achieved when needed without delay. 

The terms and conditions of direct Federal 
Reserve purchases of Treasury obligations are 
established by the Federal Open Market Com
mittee (FOMC). At present, the interest rate 
paid by the Treasury on such obligations is '/t 
of 1 per cent below the discount rate at the 
Federal Reserve Bank of New York. In addi
tion, the Federal Reserve is fully aware of its 
responsibility to ensure that the authority for 
direct purchases is used prudently. Thus, the 
FOMC's authorization for direct purchases has 
consistently limited the System's holdings to 
amounts well below the statutory maximum. At 
present, that limit is $2 billion. A request for 
greater accommodation would be subject to re
view by the FOMC before being honored. 

There are other safeguards and limitations on 
the Treasury's direct borrowing authority, 
beyond the FOMC's monitoring of this activity. 
All direct borrowing is reported promptly in the 



Statements to Congress 543 

Treasury's daily financial statement and in the 
weekly statements of condition of the federal 
Reserve Banks, all of which are available to 
the public-. Use of the authority is also reported 
by the Federal Reserve in its Annual Report 
to the Congress. Also, direct borrowing is sub
ject to the Federal debt ceiling imposed by the 
Congress. 

In recent years, the Treasury's need to ollset 
cash drains just before tax payment dates has 
been met principally by means of cash-manage
ment bills. These debt instruments can be issued 
with maturities of very short duration and are 
sold in the market in relatively large amounts 
on short notice. And since the cash drains ex
perienced in recent years generally have been 
within the ranges expected, the Treasury has had 
less need to fall back on its direct borrowing 
authority before tax payment dates. 

Nonetheless, other circumstances may require 
the Treasury to resort to direct borrowing to 
meet its debt management and cash disbursal 
obligations in an orderly and timely manner. 
Such an episode occurred last fall when the 
'Treasury borrowed $2'/> billion directly from the 
Federal Reserve to bolster its cash position in 

Statement bv G. William Miller. Chairman, 
Hoard of Governors of the Federal Reserve 
System, before the Joint lieonomie Committee 
of the U.S. Congress. June 2L). IL)7S. 

Mr. Chairman. 1 appreciate this opportunity to 
participate on behalf o\ the Board o( Governors 
oi the Federal Reserve System in the Joint 
Fconomic Committee's midyear review of the 
economy. These sessions provide an excellent 
opportunity to assess economic conditions and 
policies. 

lieonomie activity exhibits healthy growth. 
The economy has continued to expand at a 
satisfactory though uneven rate over the first half 
oi this year. Industrial production, construction, 
and retail sales were temporarily depressed early 
in the year by unusually severe weather and the 

contemplation of the expiration oi the temporary 
ceiling on the public debt. It should be empha
sized that this borrowing was not undertaken 
to circumvent restrictions imposed by the Con
gress on Treasury indebtedness but was an in
terim measure to assure timely discharge of the 
Treasury's obligations until the Congress took 
action on a new temporary debt ceiling. 

In conclusion, the Board believes that the 
direct purchase authority has been effective in 
enabling the Treasury to meet unexpectedly 
large cash drains and to achieve its debt-man
agement objectives. The assurance that the 
Treasury would have the option of obtaining 
immediate—though limited—funds outside the 
Iinancial markets in times of unanticipated and 
temporary need is a desirable safeguard. It is 
analogous to the ability of member banks to turn 
to the Federal Reserve as a temporary source 
of funds through the discount window, or to 
the arrangement for funding temporary credit 
needs that the Congress has mandated for 
various Federal agencies with the Treasury. For 
these reasons the Board continues to support 
strongly the extension of the direct purchase 
authority. . i 

long coal strike, as shown in Chart I.1 But these 
were transitory ell'ects—and business activity 
recovered vigorously in the spring. Tor the first 
6 months of the year, real annual growth in the 
gross national product appears likely to average 
around 4 per cent- -close to the pace during the 
latter half of 1977. 'Thus, despite the consid
erable volatility in key areas oi the economy. 
the underlying momentum of the expansion ap
pears to have been well maintained. 

The strength of aggregate demand has stimu
lated a substantial further improvement in the 
job market. Fmployment gains have been ex
ceptionally strong. More than 2 million nonfarm 
jobs were created over the last 6 months, which 

' t h e a t t achments to this s tatement arc avai lable on 
request t rom Publ ica t ions Serv ices . Division ol Admin
istrative Se rv ices , Hoard ol ( jove rnor s ol the t-ederal 
Reserve Sys t em, W a s h i n g t o n , l ) .C \ 205.SI. 
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lowered the unemployment rate by more than 
Vz of I percentage point to just over 6 per cent 
of the labor force. The jobless rate for heads 
of households fell Vz of 1 percentage point to 
3.7 per cent. The proportion of the working-age 
population with jobs has moved up to 58.6 per 
cent, a new record high. The sustained strength 
of demand for workers suggests that business
men remain optimistic and are prepared to in
crease production and other activities further. 

And growth prospects remain favorable. 
Growth of economic activity recently has 
slowed, as was expected, from the unusually 
rapid pace of the spring. A moderate rate of 
economic growth appears to be a reasonable 
prospect for the balance of the year. Both con
sumer outlays and business spending should 
provide support for further expansion of activ
ity. Consumers1 demand for new cars has been 
particularly strong, and the current rate of sales 
is the highest in this expansion. The advanced 
sales pace may, in part, represent purchasing 
in anticipation of further price rises. But surveys 
indicate that consumer confidence remains gen
erally high, although there has been some recent 
moderation, and if growth of income is sus
tained, the prospects for further gains in con
sumer spending appear good. 

Business outlays for both inventories and 
fixed capital goods have contributed signifi
cantly to the recent pace of activity. A larger 
rate of inventory accumulation was to be ex
pected, in light of the burst of final sales late 
last year and the damping effect o\' adverse 
weather on production during the winter. In
ventories in most sectors appear quite low rela
tive to sales, and continued growth of inventory 
investment—albeit at a more moderate rate— 
should be evident over the next few quarters. 
Business investment in plant and equipment. 
after lagging early in the economic upswing, 
has increased at a reasonably good pace over 
the past 2 years. While recent surveys have 
shown little propensity for business to scale up 
capital spending plans, these and other indica
tors of prospective capital outlays suggest fur
ther moderate growth in the year ahead. 

Our foreign trade position should also lend 
moderate support to the economic expansion. 

Some pick-up in growth abroad and our im
proved competitive position should help to boost 
exports. However, U.S. demand for imports— 
both oil and other products—is likely to remain 
quite high. 

Among other sectors of demand, State and 
local governments have maintained conservative 
spending policies for some time, and it is likely 
that the reverberations of the passage of Propo
sition 13 in California may be evident in an even 
more cautious pattern of outlays in the period 
ahead. 

Residential construction activity is expected 
to begin to taper off later this year in response 
to tighter mortgage market conditions. How
ever, housing starts were still above a 2 million 
annual rate in May, virtually assuring brisk 
construction activity over the next few months. 

But the price situation has worsened. Thus 
in some respects the immediate outlook appears 
generally favorable. But in one critical regard 
the economic situation has deteriorated. The 
recent intensification of inflation raises profound 
questions in regard to the longer run. The rate 
of price increase has accelerated sharply both 
at the consumer and the producer level. A major 
factor was the effect on food prices of a decline 
in meat production. But other prices rose at an 
accelerated rate as well. Excluding food and 
energy, retail prices have risen at an annual rate 
of more than 8 per cent so far this year, up 
from a 6V2 per cent rate of increase in 1977. 
Actions of the Government have also played a 
significant role in the recent worsening of infla
tion. Service prices have risen strongly, in
fluenced importantly by the rise in the minimum 
wage on January 1. Moreover, increases in 
social security and unemployment insurance 
taxes have added to labor costs on a broad scale, 
while costly regulatory actions continue to put 
upward pressures on costs. 

There is some hope that the exceptional rate 
of increase in food prices will moderate as the 
year progresses, but there is much less likeli
hood of any easing of underlying inflationary 
forces. The recent acceleration in consumer 
prices will add to the pressure for substantial 
wage boosts, and resulting higher labor costs 
will largely be transmitted through to prices. 
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Monetary policy has responded to emerging 
developments. The faster pace of price increases 
in recent months along with the sizable expan
sion of economic activity has been reflected 
clearly in financial market developments. De
mands for both money and credit have exhibited 
appreciable strength. The Federal Reserve, for 
its part, has moved carefully in the direction 
of greater restraint in order to ensure that ex
cessive money and credit supplies do not add 
to powerful inflationary forces evident in our 
economy. 

The firming of monetary policy was under
taken also in response to the clear tendency for 
monetary expansion to exceed the growth ranges 
that had been established. Transaction demands 
for cash balances have been especially sizable. 
and the narrow money stock (M-l) has grown 
at an annual rate of nearly 8 per cent thus far 
this year, somewhat faster than the upper end 
of the Federal Reserve's long-run ranges. 

In the presence of strong credit demands, the 
worsening of inflation, and the Federal Re
serve's efforts to contain excessive monetary 
expansion, market interest rates have risen sig
nificantly further. Most short-term rates have 
risen by SA to 1 percentage point since the 
beginning of the year, and long-term bond 
yields have followed much the same pattern. 
The rise of market interest rates has been ac
companied by slower growth of savings and 
small-denomination time accounts at banks and 
thrift institutions. As a result, growth rates of 
broader monetary aggregates—M-2 and M-3— 
have remained within the Federal Reserve's 
long-run ranges. 

A good deal of the rise in interest rates this 
year can be attributed to the acceleration of 
inflation. For lenders, rising prices of goods and 
services result in an erosion in the purchasing 
power of loan principal. Consequently, when 
greater inflation is expected, a rise in nominal 
interest rates is necessary to offset such losses 
and maintain the incentive to extend credit. For 
borrowers, higher interest rates are less of an 
obstacle to incurring debt under conditions of 
accelerating inflation. Greater cost savings can 
be enjoyed by buying now rather than later. 
while tangible assets purchased appreciate more 
rapidly in value. Borrowers, moreover, can ex

pect to support greater debt-service burdens via 
faster nominal earnings growth due to acceler
ated rises in prices, wages, and salaries. 

The importance of such an anticipatory 
process is being demonstrated very clearly right 
now in the mortgage market. Evidently mort
gage borrowers, while expecting their nominal 
incomes to continue to rise significantly, believe 
prices of homes also will escalate rapidly. 
Despite stiller lending terms and higher interest 
rates on mortgages, home sales have continued 
high, and the demand for mortgage credit has 
remained very strong. Faced with reduced de
posit inflows, thrift institutions have drawn 
down their liquidity and sharply increased their 
borrowing in order to accommodate these credit 
demands. 

The Federal regulatory agencies have taken 
action recently to improve the competitiveness 
of deposits subject to regulatory ceilings by 
authorizing two new savings instruments— 
variable-ceiling, 6-month certificates with inter
est rates tied to the discount yield on newly 
issued Treasury bills, and 8-year certificates 
carrying ceiling rates of 1-YA and 8 per cent lot-
banks and thrifts, respectively. It is still too 
early to quantify the contribution of the new 
accounts, but early reports indicate considerable 
promotional activity on the part of depositary 
institutions and interest on the part of savers. 

Consumer and business credit demands 
strong. Consumer borrowing through mortgage 
credit has been a principal influence in the 
sustained high level of total credit demands. 
Consumers have also taken on record amounts 
of new instalment debt to finance purchases of 
durable goods, especially cars. The rapid rise 
of household borrowing is a matter of concern. 
High debt is apt to constrain spending later on 
and always carries the risk of financial difficul
ties for those who have borrowed heavily. Thus 
far, however, households generally appear to be 
handling their increased indebtedness well. 
While the ratio of consumer and mortgage loan 
repayments to disposable income is very high 
by historical standards, delinquency rates have 
only recently edged upward, and they remain 
well below recession peaks. 

Business demands for credit have expanded 
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sharply of late, owing partly to the growth of 
capital spending and the pronounced upturn in 
inventories. In addition, internal cash flows 
slowed early in the year as bad weather cut into 
sales, and costs were pushed up by hikes in 
Government payroll taxes and in the minimum 
wage. Bank business loans rose at about a 20 
per cent annual rate over the first 5 months, with 
the largest rises in March, April, and May. With 
credit demands strong, banks have borrowed 
heavily in money markets through the issuance 
of large certificates of deposit and nondeposit 
liabilities. 

Total Government borrowing large as well. 
Government credit demands also have been 
large, as State and local units recently issued 
a particularly heavy volume of advance refund
ing obligations to take advantage of invested 
sinking fund provisions prior to a mid-May 
ruling by the Internal Revenue Service (IRS) 
restricting securities with such provisions. Fur
thermore, Federal agencies have borrowed more 
to finance support activities in mortgage mar
kets. Treasury borrowing—following heavy de
mands early this year—has moderated in recent 
months with the seasonal inflow of tax receipts. 

Inflation poses threat to the economy. The 
recent acceleration of inflation has serious im
plications for continued economic growth. 
Unless inflation is brought under control, busi
ness and consumer confidence will be under
mined, distortions and imbalances in the econ
omy will develop, and ultimately recession will 
be the result. In this regard, the administration's 
decision to request a delay in—and reduction 
of the si/e of—the proposed tax cut, as well 
as to hold down Federal spending, and to try 
to develop voluntary price and wage restraint. 
is encouraging. 

These recent steps do not constitute, by 
themselves, an adequate long-term attack on the 
inflationary practices and policies that have 
given the economy its inflationary bias. Inflation 
is now the Nation's most serious economic 
problem. Because high rates of inflation erode 
economic values and raise uncertainties about 
the future, they continuously undermine the 
incentives for saving and investment. Without 

adequate investment in new, more efficient 
technology, growth of productivity tends to 
slow—lending further momentum to cost-based 
inflationary pressures. It is for this reason—be
cause deep-seated inflation retards long-run 
growth and is a clear threat to sustained high 
employment—that inflation must be charac
terized as our highest priority economic prob
lem. 

Need to focus on management of supply. As 
this committee has heard in recent weeks in its 
first series of hearings on economic change, a 
major impetus to inflation lies in problems on 
the supply side of the Nation's economy. 
Among these problems are: 

• Inadequate growth of the capital stock; 
• Inadequate training, experience, and mo

bility among many of the unemployed: 
• Inadequate price competition in some 

product and labor markets; and 
• Counterproductive, and frequently ineffi

cient. Government regulation of private enter
prise. 

Individually these supply-side issues have 
been obvious for many years, but during the 
past 3 or 4 years there has begun to be a general 
recognition that they must be addressed collec
tively and aggressively if we hope to achieve 
our national economic objectives. Reorientation 
of the Nation's economic policy to emphasize 
supply management will take time and careful 
consideration of many alternatives. However, 
some aspects of the necessary reorientation al
ready command general agreement. Perhaps the 
key element is to give renewed primacy to 
technological advance and productivity growth. 
Surely, the sorry productivity performance over 
the last decade has been a significant factor in 
the sustained inflation of the 197()'s. and it 
clearly has played a role in weakening our 
international competitiveness. 

Larger gains in productivity needed. Im
proving productivity growth involves working 
on three key elements: labor, energy, and capi
tal. Potential labor contributions to the restora
tion of faster productivity growth are many and 
varied. The Government has a role to play in 
enhancing labor productivity: it should focus its 
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various labor market and welfare programs on 
skill training to the maximum practicable extent 
and should carefully re-examine the cost and 
price implications o\ various labor market regu
latory programs, and minimum-wage policies. 

The energy problem has two main elements: 
a need for research to find new sources of 
energy, and a need for appropriate incentives 
to encourage use of existing energy-efficient 
technologies. In this area, agreement on a na
tional energy policy is long overdue, and the 
conference committee should intensify its ef
forts to reach a compromise on the administra
tion's proposals. 

The capital problem is even more complex. 
In recent years, the stock of capital actually has 
declined relative to the labor force, and this is 
undoubtedly one important factor in the slower 
growth of productivity. 

Capital stock now inadequate. Capital accu
mulation is the chief engine o[ long-range 
growth of labor productivity and rising living 
standards. Yet. for an extended period, the 
Nation's tax policies have not provided adequate 
incentives to invest in new capital. In particular, 
depreciation guidelines do not approach actual 
replacement costs in periods o{ rapid inflation. 
I believe a near-term, partial answer is to intro
duce a more liberal variant t)l accelerated de
preciation. Over time, careful reconsideration o( 
all taxes on business is essential. 

Because we have been neglecting capital ac
cumulation and because the existing capital 
stock must also be adjusted to accommodate the 
reality of more expensive energy, a larger share 
of GNP must be devoted to capital investment. 
It will not be enough simply to reach the 1 ()'/> 
to I 1 per cent range that has been characteristic 
of past periods o( prosperity and low unem
ployment. The Nation should set an ambitious 
objective for capital investment of, say. 12 per 
cent of GNP for an extended period to enable 
us to make up for past deficiencies and to narrow 
the gap between our performance and that of 
other strong, industrialized countries. 

Resources must he jreed for private-sector 
use. Fundamental to achieving this aim is an 
expansion in the savings available for invest

ment from outside the business sector. To this 
end. Government must have a smaller role in 
the economy and budget deficits need to be 
eliminated over time, taking into account the 
ups and downs in the economy. The private 
sector can take up the slack if, over 5 or 7 years, 
the Federal Government curtails the growth of 
its expenditures until their ratio to G N I \ which 
is now more than 22 per cent, is reduced to 
the 20 per cent range. This interim goal lor 
Federal expenditures clearly is attainable with 
a good measure of fiscal discipline coupled with 
reduced public demands for Government serv
ices. 

As spending is brought under control. Gov
ernment will move from its position as a sub
stantial net borrower of funds in credit markets. 
Such a change would moderate demand pres
sures on credit markets as well as relieve some 
of the pressures on prices that arise from passing 
on high and rising taxes. Resources will be more 
readily available to meet needs in the private 
sector. Fasier credit market conditions, less 
inflation, and greater availability of resources 
should help ensure adequate residential con
struction activity to meet the Nation's housing 
needs—needs that are now prey to a boom-and-
bust syndrome that profits no one. 

Structural reforms required as well. Another 
essential element of a long-term strategy aimed 
at a high-growth, low-inllalion economy is ex
tensive reform of Federal regulatory activities. 
A critical look at price-regulating Government 
programs should be undertaken; a painstaking 
examination of all existing and proposed regu
latory activities in the environmental and health 
and safety areas is also necessary. In this con
nection, the President's recent Executive order 
to improve the regulatory process is encour
aging. The Federal Reserve is a participant in 
this process and has initialed an over-all review 
of its own regulations. 

Another important element that requires im
mediate attention, and which should be an im
portant part of a long-term strategy for the U.S. 
economy, is a reduction of our foreign trade 
deficit. A sound national energy policy that 
reduces our dependence on oil imports is cer
tainly one ingredient. In addition, we must raise 
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the consciousness of businessmen to the sales 
potential and profits that export markets can 
provide. The Government can help by continu
ing with other governments to resist protection
ist pressures and by simplifying, and where 
possible eliminating, those regulations that 
hinder our export trade. In my view, our ulti
mate objective should be to expand the share 
of exports in our national product to 10 per cent 
or so, in line with the secular rise in the share 
of imports. 

1 am convinced that the policy reorientation 
outlined above, by directly attacking inflation-

Statement by G. William Miller. Chairman. 
Board of Governors of the Federal Reserve 
System, before the Committee on the Budget. 
U.S. House of Representatives. July /J. lL)7S. 

Mr. Chairman and members of the committee, 
I appreciate this opportunity to meet with you 
to convey the views of the Board of Governors 
of the Federal Reserve System on the state oi' 
the economy as well as on economic policy 
issues facing the Nation.' 

The economy is now in its fourth year of 
expansion, and unemployment has been sub
stantially reduced. However, the Nation is beset 
by an unacceptably high and recently acceler
ating inflation, and budget deficits continue large 
for this stage of the expansion. It is essential 
that longer-term policies be structured to con
front these problems, while supporting contin
ued growth. 

Pace of growth maintained recently. Eco
nomic growth, though uneven so far this year, 
has been on the whole satisfactory. As you 
know, the severe weather and the coal strike 
temporarily halted over-all expansion during the 
winter. However, with the subsequent surge in 
activity, growth of real GNP in the first half 
appears to have averaged about a 4'/2 per cent 

The charts to this statement are available on request 
from Publications Services, Divison of Administrative 
Services, Board of Governors of the Federal Reserve 
System, Washington, D.C. 20551. 

•i causing conditions at their root, should lessen 
i the burden on monetary policy and result in a 

better balance between fiscal and monetary pol
icy, and thereby improve the prospects for lower 

i interest rates. An economic program of this type 
t would start the Nation on the road to becoming 

a model economy—an economy with a sound 
i dollar, price stability, and sustained full em-
t ployment. Our Nation has met bigger chal-
; lenges, and, with a sense of commitment on 

the part of policy-makers and citizens, I am 
1 confident that we will meet this challenge as 

well. " [1 

annual rate, close to the average pace over the 
first 3 years of the present expansion. 

The vigor of employment growth is one im
portant measure of the underlying momentum 
of the economy and indicates that business has 
confidence in the sustainability of the expansion. 
The addition of 2lA million jobs so far this year 
has pushed the unemployment rate substantially 
lower and supported brisk growth of personal 
income. Almost all groups of workers have 
benefited from improved job opportunities. 
though the unemployment rate remains unac
ceptably high for minorities and youth. 

And the near-term outlook appears favor
able. Not surprisingly, recent data indicate 
some slowing from the extremely rapid growth 
of over-all activity during the spring rebound. 
Even so, the fundamental determinants of final 
demand suggest that economic expansion will 
be reasonably well maintained in the near term. 

In particular, consumer demand remains 
strong. Auto sales continue at extremely high 
rates following the turnaround that began in 
March. Some of the surge in purchases of dura
ble goods appears to have represented buying 
in anticipation of further price rises. Gains in 
retail sales outside the automotive area have 
moderated somewhat recently, but this was to 
be expected following the extremely rapid sales 
pace of February and March. With surveys 
indicating a continued high level of consumer 
confidence, sustained moderate growth in in-
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come should support further expansion of con
sumer outlays over the near term. 

The business sector also should continue to 
be a source of support to activity. Inventory 
policies have been conservative over the past 
several years, and businesses have in general 
thus avoided the imbalances that interrupted 
previous expansions. Various investment sur
veys. as well as data on equipment orders and 
construction contracts, suggest moderate in
creases in capital spending over the balance oi 
this year. 

In contrast, it appears that residential con
struction will cease to be the source o\' support 
that it has been in this expansion. While housing 
activity currently remains at a high level, mort
gage markets have tightened considerably, and 
residential construction probably will begin to 
slacken in coming months. And growth in State 
and local government outlays is likely to remain 
modest. These jurisdictions have pursued rela
tively conservative spending practices and this 
reluctance to accelerate spending seems unlikely 
to change, especially in light of tax relief man
dated by Proposition 13 in California and the 
possibility oi similar actions elsewhere. Mul our 
net export position, which has deteriorated over 
the [last 2 years, should improve somewhat over 
the next year. Imports are likely to rise at a 
slower pace. At the same time, exports should 
pick up if activity abroad increases as expected 
and as the changes in exchange rates that have 
occurred over recent months improve the com
petitive position of U.S. goods. 

Injlalion continues as our basic problem. On 
balance, the evidence suggests further moderate 
growth of aggregate demand over the near term, 
sustaining one o\ the most durable expansions 
of the postwar period. Mm the longer-term out
look is clouded by the price situation. During 
the first 3 years of the expansion, nidation rates 
were very high by historical standards, anil there 
has now been a further acceleration o( price 
increases. So far this year consumer prices have 
risen at an annual rate o^ 10.2 per cent, as 
compared with 6.<S per cent in 1977. A key 
element in the price surge this year has been 
the adverse developments in the food sector, as 
meat production has been constrained by an 

ongoing reduction in the Nation's cattle herds. 
However, recently prices outside the food area 
have also moved up sharply. Retail prices of 
nonfood commodities and services rose at an 
S per cent annual rate during the first 5 months 
of the year—up appreciably from the (tVz per 
cent rate in 1977. 

We can expect some relief later this year from 
a slowing o{ food price increases. Mul with the 
economy moving into a period o\ heavy collec
tive bargaining, the intensified inflation is likely 
to be reflected in larger wage adjustments and 
a more rapid increase in labor costs. These costs 
also will be boosted early next year by addi
tional mandated increases in social security 
taxes and in the minimum wage. The continued 
interplay ot wage and price rises, coupled with 
the legislated cost increases, makes it difficult 
to anticipate much relief from underlying infla
tionary pressures over the next year. 

Rising inflation and rising interest rates are 
two sides oj the same coin. In the last year or 
so. private and governmental credit demands 
have risen, putting upward pressure on interest 
rates. At the same time, the recent and expected 
inflation also has been an extremely important 
factor underlying the increase in interest rates. 
contributing to money and credit demands anil 
conditioning the stance oi monetary policy. 
Obviously, inflation increases the volume oi 
credit necessary to finance any level of eco
nomic activity. Individuals have to borrow more 
to acquire houses, cars, and other durable 
goods. In the business sector, the rise in the 
dollar volume of spending on inventories and 
fixed capital, a significant portion of which 
represents rising prices, has outstripped internal 
funds generation, producing a marked increase 
in borrowing this year. 

In addition to the direct effect of rising prices 
on credit demands, the prevalent expectation 
that the rate ol inflation will remain extremely 
high—if not accelerate—has also increased the 
demand for goods requiring financing. As noted 
earlier, the recent extremely strong pace of 
automobile sales appears to have reflected con
sumer attempts lo beat expected price rises. 
Home sales may have been similarly buoyed by 
the perception that waiting can only result in 
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having to pay higher prices later. Such pur
chases have contributed to record instalment 
debt linancing and to substantial additions to 
mortgage debt. The volume of borrowing also 
has beCn strengthened by owners of existing 
homes who have withdrawn part ol their rising 
equity in the housing stock, partly to finance 
major expenditures and to otherwise maintain 
living standards in an inflationary environment. 

To help service their growing debt burden 
borrowers appear to be counting on the general 
rise in nominal incomes that accompanies most 
inflation. This attitude, in fact, has been a major 
ingredient in the upward pressures on interest 
rates. Borrowers are willing to pay higher inter
est rates because they expect that their future 
debt burdens will be eased by rising nominal 
incomes; meanwhile lenders seek higher interest 
rates in order to protect their real position. 

Current borrowing levels imply future risks. 
Moreover, such borrowing has contributed to 
worrisome distortions in the financial positions 
ol consumers and businesses, lo r example, the 
ratio of consumer and mortgage loan repay
ments to disposable income is now at a near-re
cord level. Thus far. households have ap
parently been able to service this debt with little 
problem. Recently, however, delinquency rates 
have edged higher, although they remain well 
below previous peaks. Nonetheless, the level of 
household indebtedness is of concern since it 
may constrain future spending and could give 
rise to more widespread financial difficulties— 
especially if the rate of income growth were to 
slow. 

In the business sector, the pattern of financing 
has similarly begun to cause some concern. An 
increasing share o\ business credit requirements 
recently has been met through short-term bor
rowing. especially at banks, and businesses 
have slowed their accumulation ol liquid assets. 
As a result of these changes in the composition 
of business assets and liabilities, corporate li
quidity has deteriorated recently, although bal
ance sheets remain in considerably stronger 
condition than they were in 1974. 

Response of monetary policy. While one 
would expect strong credit demands as a normal 

counterpart of a healthy and growing economy. 
a significant—anil I am afraid expanding—share 
of recent credit growth is both the direct and 
the indirect result of inflation. Moreover, 
mounting inflationary expectations raise the 
specter of possible speculative excesses, leading 
to a short-run explosion of credit and output and 
subsequently to recession. The Federal Re
serve's firming of monetary policy has been 
designed to minimize the possibility of such an 
outcome. 

In the presence of strong credit demands, the 
worsening of inflation, and the Federal Re
serve's efforts to contain excessive monetary 
expansion, market interest rates have risen sig
nificantly further. Most short-term rates have 
increased by I to I Vi percentage points since 
the beginning o[ the year and long-term bond 
yields have followed much the same pattern. 
The rise of market interest rales has been ac
companied by slower growth of savings and 
small-denomination time accounts at banks and 
thrift institutions. As a result, growth rales of 
broader monetary aggregates—M-2 anil M - 3 - -
have remained within the Federal Reserve's 
long-run ranges. 

The slower rate of growth of savings and 
small-denomination time deposits has threat
ened to retard housing activity. Therefore, in 
an environment of rising interest rates, the Fed
eral regulatory agencies have recently taken 
action to increase the competitiveness of bank 
and thrift deposits subject to regulatory ceilings 
in order to maintain the flow of credit to hous
ing. Two new savings instruments were author
ized eflective June I - -a variable-ceiling, 6-
month certificate, with weekly ceiling rates tied 
to yields on newly issued Treasury bills, and 
an 8-year certificate carrying ceiling rates of 7-% 
and 8 per cent for banks and thrift institutions. 
respectively. The limited available evidence 
suggests that these new instruments, especially 
the defensive 6-month certificates, are playing 
a significant role in helping to sustain net deposit 
inflows to thrift institutions, even as market 
interest rates have risen further. 

Continued high deficits a major problem. The 
persistence of large Federal budget deficits at 
this advanced stage o\' our economic expansion 
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is a disturbing problem. Businesses and house
holds have had to compete tor funds in credit 
markets with the public sector, whose borrow
ing this year has continued at a high level. 

During the last recession, large deficits were 
both a consequence of and a reasonable policy 
response to the underutili/aliou of our produc
tive resources. The Federal Government cut 
taxes and increased the size o\ public employ
ment and other spending programs. Continued 
large Federal delicits were justified well into the 
recovery period, since the expansive impact of 
Federal fiscal policy was oil set in part by sizable 
budget surpluses by States and localities, to
gether with an increasing foreign sector deficit. 
both of which drained purchasing power away 
from the private sector of the economy. Devel
opments this year, however, suggest that the 
Federal Government should be moving with 
deliberate speed to rein in compensatory poli
cies. The level oi private sector activity has 
risen markedly over the past several years, and 
there now appears to be much less usable slack 
in the economy. Moreover, the over-all surplus 
of States and localities appears likely—in the 
wake ol Proposition 13 in California and related 
developments -to be swinging back toward 
balance. 

We must reduce growth of iederal expendi
tures. Positive steps are thus in order to lessen 
the Government's competition with the private 
sector for resources. The Federal Government 
has a constructive role to plav in moderating 
the ups and downs in economic activity. In the 
present circumstances, a damper on further ex
pansion of Federal expenditures would help to 
assure a continuation o\ sustained long-term 
economic growth. 

In my view, the task of reducing the Federal 
share o\ GNP should begin now. A careful. 
systematic review must be undertaken to reduce 
or eliminate those Federal programs that are 
ineffective or that have outlived their usefulness. 
We also need to recognize the limits on Govern
ment resources when considering alternative 
spending proposals. 

I believe that we should strive to reduce the 
Federal Government's share o\ GNP from more 
than 22 per cent at present to 20 per cent or 

so over a period of 5 to 7 years. Such a reduction 
would not fully return the Government propor
tion of GNP to that ol the early IWiO's. 

As spending is brought under tighter control, 
Government will become less prominent as a 
borrower in credit markets. A lower Govern
ment profile will facilitate the How of credit to 
the housing sector, where it is becoming scarce, 
and to the business sector, where it can be put 
to use in rebuilding our currently inadequate 
stock of fixed capital. 

Measures needed to encourage investment. 
Moreover, private capital investment should be 
encouraged directly by olfering incentives to 
businesses to expand their stock of plant and 
equipment. Capital accumulation is the chief 
engine of long-range growth oi labor produc
tivity and rising living standards. Yet for an 
extended period, the Nation's tax policies have 
not provided adequate incentives for business 
investment. In particular, depreciation guide
lines and the resulting deductions have not ap
proached actual replacement costs in periods of 
nidation. Present depreciation-tax laws should 
be liberalized. For example, businessmen could 
be permitted to use a shorter write-off period 
for machinery, equipment, and structures. 
Careful consideration also should be given to 
present laws that tax corporate profits twice — 
first at the firm and then at the stockholder level. 

(iiven the neglect o\' investment that has 
eroded the Nation's capital stock, as well as the 
need to accommodate to the reality of scarcer 
and more expensive energy, a larger share of 
GNP must be devoted to capital investment. It 
will not be enough simply to reach the invest
ment proportion o[ \()Vi to 1 I per cent that has 
been characteristic of past periods of prosperity 
and low unemployment. In my opinion, the 
Nation must set an ambitious goal o\'. say. 12 
per cent of GNP for an extended period—-a level 
that would support increased growth and pro
ductivity. 

Structural reforms are also necessary. Fs-
tablishment of a high-growth, low-inflation 
economy would be facilitated by extensive re
form of costlv governmental regulations. Regu
latory activities in the health, safety, and envi-
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ronmental protection areas may not always 
achieve the desired outcome at minimum costs. 
and they need to be reviewed with that thought 
in mind. 

Similarly, market- and price-regulation pro
grams should be carefully re-examined to ensure 
that their benefits outweigh their costs. In this 
connection, the President's recent Executive 
order to improve the regulatory process is most 
encouraging, and it deserves the fullest possible 
support and cooperation. 

In the same vein, it is important that we 
carefully consider alternatives for those pro
grams that tend to limit competition and raise 

prices. Notable examples are import controls, 
price supports, and the Davis-Bacon and 
Walsh-Healy Acts. In addition, it seems appro
priate to consider deferring the increase in the 
minimum wage that is scheduled for January 
1. 1979. given its implications for costs and for 
youth employment opportunities. 

To conclude, it is my belief that a reduction 
of budget deficits and restructuring of taxes to 
help investment, along with prudent monetary 
management by the Federal Reserve, should. 
over time, lead to an economy that enjoys 
sustained growth, price stability, and a sound 
dollar. i : 

St.itement bx./. Charles Partee, Member, Board 
of Governors of the Federal Reserve System, 
before the Subcommittee on Domestic Monetary 
Policy of the Committee on Bankini>. Finance 
and Urban Affairs, U.S. House of Repre
sentatives, July 14. I97S. 

I am pleased to have the opportunity to present 
to this committee the views of the Board of 
Governors of the Federal Reserve System on 
H.R. 12621 and H.R. 13148. The Board appre
ciates your timely consideration of these two 
amendments that we have proposed to the Fed
eral Reserve Act. 

Let me begin with H.R. 12621, a proposal 
to expand the class of collateral eligible to 
secure Federal Reserve notes. As this com
mittee is aware, the currency of the United 
States consists almost entirely of Federal Re
serve notes, which are liabilities of the Federal 
Reserve Banks. By law, these notes must be 
collateralized dollar for dollar by assets of the 
Federal Reserve, and only those assets specified 
in Section 16 of the Federal Reserve Act are 
eligible as collateral. At present, the list of 
eligible assets is restricted to gold certificates 
and Special Drawing Rights (SDR) certificates, 
direct obligations of the United States, bankers 
acceptances and other paper eligible for dis
count, and certain loans to member banks. H.R. 
12621 would add the obligations of Federal 

agencies to the class of assets eligible to secure 
federal Reserve notes. 

A brief review of the attached balance sheet 
of the Federal Reserve Banks may help to illus
trate the increasing need for the expansion of 
eligible assets.' The major liabilities are mem
ber bank reserve balances, the deposits of the 
Treasury, and Federal Reserve notes. [}y far the 
largest and fastest growing item is the liability 
for currency outstanding, which represented 72 
per cent of total liabilities and capital of the 
Federal Reserve Banks at the end of 1977, 
compared with about 59 per cent of the total 
10 years ago. This increase means that the 
proportion of assets pledged to secure Federal 
Reserve notes has also been growing signifi
cantly since total assets must by definition equal 
liabilities and capital accounts. 

Among the items on the asset side of the 
Federal Reserve's balance sheet are gold certif
icates, SDR certificates, U.S. Government and 
Federal agency securities, bankers acceptances. 
loans to member banks, and other miscellaneous 
assets. The largest single entry is, of course, 
the System's holdings of U.S. Government se
curities, which represented about 74 per cent 
of total assets at the end of 1977. 

1 The attachment to this statement is available on 
request from Publications Services, Division of Admin
istrative Services, Board of Governors of the Federal 
Reserve System, Washington, I X C 20551. 
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Virtually all of the increase in the assets ol 
the Federal Reserve over the past decade is 
accounted I'or by net acquisitions of U.S. Gov
ernment and agency issues. In recent years we 
have been able to conduct limited open market 
operations in the growing secondary market for 
agency issues so that our holdings of such 
obligations—which under existing law are not 
eligible to secure Federal Reserve notes—now 
total about $8.5 billion, compared with only $38 
million a decade ago. The net result is that, over 
the decade, while Federal Reserve notes out
standing have increased at an 8V2 per cent an
nual rate on average, eligible collateral has 
grown only at a (rV\ per cent annual rate. 

In the past lew years, moreover, growth in 
the currency needs o{ the economy appears to 
have accelerated to an annual rate of about 10 
per cent on average. Fxperience has shown that 
the economy's currency requirements tend to be 
a fairly stable proportion of GNP. 'Thus, if 
nominal GNP which rellects inflation as well 
as real growth -continues to rise at its recent 
rate of 10 to I I per cent per year, and if eligible 
assets grow at the 7 per cent rate of recent 
years, it can be projected that the Federal Re
serve's stock of eligible collateral will be com
pletely pledged in 3 to 4 years, other things 
being equal. 

A shortage oi collateral is thus a very real 
possibility. Indeed, over the past I1/? years, the 
excess of eligible assets above collateral re
quirements has declined sharply. F.xcess Re
serve note collateral averaged more than $20 
billion at year-end for the years 1970 76. It 
averaged only SI 1 billion in the first half o\' this 
year. And with the introduction of the new note 
option to the Treasury's tax and loan account 
program at depositary institutions expected this 
fall, excess Federal Reserve note collateral is 
likely to decline considerably further. This will 
result from a reduction in the System's portfolio 
oi Government securities associated with the 
transfer of Treasury balances from the Reserve 
Banks to commercial banks and other depositary 
institutions. II agency issues were to be made 
eligible to secure Federal Reserve notes, the 
more ample excess collateral ""cushion" would 
permit greater operating flexibility during this 
transition. 

It should be emphasized that the Federal 
Reserve holds assets far in excess o\ its notes 
outstanding. However, with a diminished level 
of excess eligible collateral, some technical 
operating difficulties can arise. For example, 
since each Reserve Bank must individually se
cure its notes outstanding, the recent sharp de
cline in excess collateral has meant that, on 
occasion, a Reserve Bank runs short ol eligible 
assets. In such an event, that Bank has had to 
borrow Government securities from another 
Reserve Bank in order to meet collateral re
quirements. The System's operational llexibility 
would be enhanced by the passing of H.R. 
12621, as the proposed expansion of collateral 
assets would likely eliminate the need for these 
loans between Reserve Banks. 

On occasion, also, excess collateral can be 
reduced sharply by the need to offset sudden 
and unexpected increases in Federal Reserve 
float. Such an episode occurred this past January 
when harsh winter weather conditions inter
rupted the transport of checks through the 
clearing process. As a result, float rose by about 
S10 billion above its average level in a matter 
of just a few days. In such a situation, open 
market operations are automatically undertaken 
to offset the reserve effect o\' the increase in 
float. With the excess collateral cushion shrink
ing, there is growing danger that such smooth
ing operations might have to be constrained at 
times in order to avoid a corresponding reduc
tion of assets eligible to secure Federal Reserve 
notes. 

If the authorization to secure Federal Reserve 
notes with agency obligations is not enacted, 
we will have no alternative other than to take 
measures necessary to ensure compliance with 
the law. The inventory of currency at Federal 
Reserve Banks may have to be cut back, thereby 
reducing llexibility to meet unanticipated in 
creases in the public's demand for cash. A 
developing shortage of eligible collateral could 
well force the System to cease purchases of 
Federal agency issues for the Open Market 
Account and to replace agency securities with 
other assets eligible as collateral. Since the 
volume o\' agency obligations has been increas
ing rapidly o( late, it would not seem desirable, 
as a matter oi public policy, to substantially 
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curtail the Federal Reserve's participation in this 
active and growing secondary market. And in 
the extreme case, if all eligible collateral were 
to be pledged, the System would find itself 
unable to issue additional currency in response 
to the public's need since the issuance of notes 
without collateral is unlawful. 

The Hoard urges that H.R. 12621 receive the 
prompt attention of the Congress in order to 
avoid the unnecessary potential dilliculties re
lated to the issuance oi currency that 1 have 
outlined. Passage of this bill also will remove 
the inconsistencies in treatment that now exist 
in the Federal Reserve Act so that all securities 
eligible lor open market operations would also 
be eligible to secure Federal Reserve notes. 
Moreover, it would correct the current anoma
lous situation whereby loans to member banks 
that are secured by agency obligations are eligi
ble collateral for Federal Reserve notes, but 
direct System holdings of the agency securities 
are not. 

Let me turn now to H.K. IJI4S, a bill to 
expand the number ol Class C directors o\ 
Federal Reserve Hanks from three to six. 

Fach of the twelve regional Federal Reserve 
Hanks has a board consisting of nine directors 
who are to be chosen without discrimination on 
the basis of race, creed, color, sex or national 
origin. The three Class A directors are elected 
by, and must by law be "'representative oW^ 
the member banks o{ the District. The three 
Class B directors, who represent the public, are 
also elected by member banks with due but not 
exclusive consideration to the interests of agri
culture, commerce, industry, services, labor, 
and consumers. Class C directors are appointed 
by the Board of Governors to represent the 
public and are chosen with due but not exclusive 
consideration to the interests ol agriculture, 
commerce, industry, services, labor, and con
sumers. All Reserve Bank directors are elected 
for 3-year terms. 

By statute. Class C directors must have been 
residents of their Federal Reserve district for 2 
years, and cannot be officers, directors, em
ployees, or stockholders in any bank. Beyond 
these statutory guidelines, the Board ol Gover
nors typically seeks other attributes in candi
dates for Class C directors. Fach of the Bank 

boards needs members with experience in man
aging an organization, since directors must 
oversee the operations o\ their respective Re
serve Banks. 

Other important responsibilities include vot
ing on changes in the discount rate, reviewing 
loans and discounts to member banks in their 
respective districts, and providing important, 
timely, and valuable intelligence about eco
nomic conditions in their regions of the country. 
The Board believes it highly desirable to select 
directors who will contribute to the fulfillment 
of these responsibilities. 

The chairman of the board of each Reserve 
Bank, as well as the deputy chairman who 
serves in the chairman's absence, must be des
ignated by the Board of Governors from among 
the Class C directors. Thus, at present, most 
or all of the Class C directors must assume - or 
have the potential for assuming- -one of these 
roles. Under these circumstances, it is of par
ticular importance that Class C directors bring 
to the Federal Reserve a record of managerial 
capacity that is essential to the effective super 
vision oi an operation as large and complex as 
a federal Reserve Bank. 

The Board is keenly aware oH the additional 
criteria for selection of Class C directors speci
fied by the Federal Reserve Reform Act of 1977. 
We fully support the intent of the Congress to 
broaden the representation oi interests on Re
serve Bank boards. But in practice, we have 
come to recognize that it is difficult to provide 
representation of a wide diversity of interests 
among only three Class C directors. 

Moreover, since the directors serve staggered 
terms, only one Class C vacancy occurs each 
year at each Reserve Bank. And because the 
complexity of the Bank's business has given 
special value to on-the-job experience. Board-
appointed directors are typically reappointed to 
a second 3-year term. Thus, throughout the 
System only about six new Class C directors 
are chosen in any given year. The Board's 
commitment to broader representation can be 
achieved only very gradually with such a limited 
number o\ new appointments. Of course, the 
Class B director appointments also may well 
include persons of diverse backgrounds and 
interests, but their selection is a process over 
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which the Board ol Governors has no direct 
control. 

In the interest of promoting broader repre
sentation ol agriculture, labor, services, con
sumers, and other groups among Reserve Bank 
directors, the Board of Governors recommends 
the passage of H.R. 13148. The increase from 
three to six Class C directors at each Federal 
Reserve Bank would provide 36 immediate 
openings for which the Board can consider 
individuals with a variety ol backgrounds and 
interests. And with the greater number ol Class 
C directors at each Reserve Bank, it will be 
more feasible to carry out the provisions of the 

Federal Reserve Act that call lor both broader 
representation among, and selection of the 
chairman and deputy chairman from, the Class 
C directors. 

In summary, I want to convey the Board's 
recommendation for prompt passage of these 
two bills. If enacted, the first of these proposals 
will enhance greatly the Federal Reserve's flex
ibility in meeting the collateral requirements for 
Federal Reserve notes, and the second will lie 
of substantial benefit in helping to broaden 
promptly the diversity of backgrounds and in
terests represented on the boards of directors of 
our regional Federal Reserve Banks. [ I 
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Record of Policy Actions 
of the Federal Open Market Committee 

MEETING HELD ON MAY 16, 1978 

1. Domestic Policy Directive 

The information reviewed at this meeting suggested that real output 
of goods and services was growing at a rapid rate in the current 
quarter, after having declined somewhat in the first quarter when 
activity was adversely affected by the unusually severe weather 
and the lengthy strike in coal mining. The rise in the fixed-weighted 
price index for gross domestic business product—which had 
stepped up in the first quarter to an annual rate of 6.6 per cent 
from 5.4 per cent in the fourth quarter of 1977—appeared to be 
still faster in the current quarter. 

Staff projections continued to suggest that output would grow 
at a moderate pace over the year ahead, although the projected 
rate of growth was slightly less than that of a month earlier. It 
was expected that real consumption expenditures and business fixed 
investment would expand at moderate rates but that residential 
construction would decline throughout the period. The projections 
also suggested that the rate of increase in prices over the year 
ahead would be significantly below the rate in the current quarter 
but would remain somewhat above that in the first quarter. It was 
also anticipated, as it had been 4 weeks earlier, that the unemploy
ment rate would decline gradually over the period. 

In April the index of industrial production increased about 1 
per cent to a level about 2!4 per cent above that in November, 
before activity was adversely affected by the weather and the coal 
strike. A significant part of the April increase in the index was 
attributable to recovery in output of coal and steel from reduced 
levels, but assemblies of autos rose further to an advanced level, 
in response to rising sales of domestic models, and production of 
business equipment continued to expand. 

Nonfarm payroll employment continued to rise at a rapid pace 
in April, even after allowance for the return to work of large 
numbers of coal miners, and gains again were widespread among 
industry groups. The unemployment rate declined 0.2 of a percentage 
point to 6.0 per cent. 
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Total retail sales expanded substantially further in April to a 
level 344 per cent above the monthly average for the first quarter. 
Unit sales of new automobiles, already at an advanced rate in 
March, edged up further in April. 

The index of average hourly earnings for private nonfarm pro
duction workers rose at an annual rate of about 9'/2 per cent in 
April, little changed from the rapid rate of advance during the 
first quarter. The wholesale price index lor all commodities contin
ued its rapid rise in April, reflecting chiefly further large increases 
in prices of farm products and foods. In March the consumer price 
index for all urban consumers had continued to advance at a 
considerably faster pace than in the second half of 1977, owing 
not only to additional large increases in foods but also to sizable 
increases in the apparel and housing components. 

In foreign exchange markets the trade-weighted value of the 
dollar rose about 144 per cent over the inter-meeting period, 
recovering to the level that had prevailed at the start of the year. 
While appreciating against all major currencies except the Canadian 
dollar, the dollar advanced most against the Swiss franc and the 
German mark. 

The U.S. foreign trade deficit declined considerably in March, 
but because it had been at a record level in February, the deficit 
in the first quarter as a whole was greater than the large deficit 
incurred in the final quarter of 1977. In the first quarter the value 
of exports recovered from a fourth-ciuarter level that had been 
somewhat depressed by the dock strike. However, the value of 
imports expanded substantially, despite a decline in imports of 
petroleum. 

The rate of expansion in total bank credit accelerated sharply 
in April, reflecting an unusually large increase in security loans 
and sizable additions to bank holdings of both U.S. Government 
and other securities. Business and real estate loans grew at about 
the same pace as in March. Outstanding commercial paper of 
nonlinancial businesses rose substantially in April, although by 
much less than in March. The sum of business loans (net of bankers 
acceptances) and nonlinancial commercial paper grew at an annual 
rate of nearly 25 per cent, compared with about 28 per cent in 
March. 

The narrowly defined money supply (M-l), which had grown 
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at an annual rate of 5 per cent in the first quarter on a quarterly-
average basis, expanded at a rate of 19 per cent in April. The 
renewed strength in economic activity increased the demand for 
money, but the high rate of monetary growth in April was also 
influenced by the public's mobilization of cash for unusually large 
payments of Federal income taxes not withheld and by relatively 
slow processing of tax returns. The latest weekly data suggested 
that growth of M-l would slow substantially in May. 

Growth in M-2 and M-3 also accelerated in April but by much 
less than growth in M-1 because inflows of the interest-bearing 
deposits included in the broader aggregates remained slow. Thus, 
M-2 and M-3 grew in April at annual rates of about 1 1lA and 
10 per cent, respectively, compared with about 6'/2 and IV2 per 
cent in the first quarter. 

At its meeting on April 18 the Committee had decided that during 
the April-May period growth in M-l and M-2 within ranges of 
4 to 8I/2 and 5l/2 to 9'/2 per cent, respectively, would be appropriate, 
and it had judged that these growth rates were likely to be associated 
with a weekly-average Federal funds rate slightly above the level 
of 6-54 per cent prevailing at that time. The Committee had agreed 
that if growth rates in the aggregates over the 2-month period 
appeared to be deviating significantly from the midpoints of the 
indicated ranges, the operational objective for the weekly-average 
Federal funds rate should be modified in an orderly fashion within 
a range of 6% to lxh per cent. It was also agreed, however, that 
an increase in the rate above 714 per cent would not be sought 
until the Committee had had an opportunity for further consultation. 

In accordance with the Committee's decision, the Manager of 
the System Open Market Account began immediately after the April 
meeting to seek bank reserve conditions consistent with a firming 
of the Federal funds rate to around 7 per cent. As the inter-rneeting 
period progressed, data becoming available suggested that over the 
April-May period M-l would grow at a rate close to or above 
the upper limit of the range specified by the Committee and that 
M-2 would grow at a rate in the upper part of the range specified 
for that aggregate. Therefore, the Manager sought conditions con
sistent with a Federal funds rate of IVA per cent, and the rate rose 
to about that level in the statement week ending May 3. 

In early May estimates indicated that M-l had grown at a very 
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rapid pace in April, and staff projections suggested that for the 
April May period, growth in M-\ would be well above the upper 
limit of its range and growth in M-2 at about its upper limit. On 
May 5 the Committee voted to direct the Manager, until further 
instructed, to seek to maintain the weekly-average Federal funds 
rate at about 7'/i per cent, with any deviations tending to be in 
the direction oi higher rather than lower funds rates. At the time 
of this meeting the funds rate was in the area of IV-x to 1-Yn per 
cent. 

The rise in the Federal funds rate was accompanied by upward 
pressures on interest rates in general. Increases in short-term market 
rates ranged from about 20 to 45 basis points and those in longer-
term rates from about 10 to 35 basis points. In early May commer
cial banks raised the rate on loans to prime business borrowers 
from 8 to S'/+ per cent. 

On May 1 I the Hoard of Governors announced its approval oi 
actions by directors of all 12 Federal Reserve Hanks raising the 
discount rate from 6'/a to 7 per cent. In announcing the approval, 
the Hoard stated that the action had been taken in recognition of 
increases that had already occurred in other short-term interest rates 
and that it would bring the discount rate into closer alignment with 
short-term rates generally. 

Mortgage lending in April apparently was at about the pace oi 
the first quarter, which was below the peak reached in the fourth 
quarter of 1977. In March, the latest month for which data were 
available, mortgage commitments outstanding at savings and loan 
associations continued to decline, as new commitments remained 
near the reduced rate in February and takedowns of outstanding 
commitments picked up. During the inter-meeting period, there 
was a further rise both in average interest rates on new commitments 
for conventional home loans at those associations and in yields 
in the secondary markets for mortgages. 

In the Committee's discussion of the economic situation and 
outlook, the members generally agreed that real output of goods 
and services was growing rapidly in the current quarter, but they 
diifered on the likely course of activity in succeeding quarters. 
Many members concurred with the staff's view that output would 
grow at a moderate pace over the year ahead, but some thought 
that the pace would be a little faster while others thought that it 
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would be a little slower. A few members observed that the surge 
in the current quarter could generate forces that would sustain 
growth at a fairly rapid pace for a while but might then bring 
on a period of adjustment at some point in 1979. However, another 
member said he saw no evidence suggesting that such forces were 
likely to develop. 

To some extent differences of opinion concerning developments 
in the period ahead reflected varying assessments of the likely 
behavior of consumers. A number of members anticipated relatively 
strong consumer demand. One observed that the demand for new 
domestic autos would be sustained at fairly high levels by various 
new features, including greater fuel efficiency. On the other hand, 
one member expressed the view that demands by consumers would 
be weakened in the second half of the year by their accumulation 
of debt. 

It was stressed that consumer spending was particularly difficult 
to forecast because of uncertainty concerning consumers' responses 
to inflation. One member observed that, in contrast with other recent 
episodes of inflation in this country, consumers now appeared to 
be more inclined to buy in anticipation of price increases. A second 
member suggested that consumers might respond to the current 
inflation by expanding credit-financed expenditures for durable 
goods while economizing on expenditures for nondurable goods 
and services. Another member believed that inflation at the rates 
generally expected would have an adverse impact on confidence 
sooner or later, causing consumers and others to retrench. 

Some differences of opinion were expressed concerning other 
sectors as well. Thus, one member thought that housing activity 
would be stronger over the year ahead than the staff projections 
suggested, but another believed that it would be weaker. The view 
was expressed that business fixed investment currently was gaining 
strength, but it was also observed that increases in interest rates 
might dampen such investment in 1979. With respect to business 
inventories, it was suggested that an excessive build-up could 
develop in the near future, setting the stage for a subsequent 
correction. 

Committee members were deeply concerned about the recent 
acceleration of inflation and about prospects for prices. Several 
expressed the view that the rise was likely to be more rapid than 
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projected by the stall. Thus , it was suggested that the supply-related 
increase in prices of foods over the remainder of 197X would exceed 
the stall projection and that the effect on the over-all price level 
this year would influence the outcome of labor contract negotiations 
in 1979. It was also suggested that pressures had begun to develop 
on labor resources, particularly skilled labor, and on some types 
of capacity. A few members observed that in these circumstances 
it would be desirable for growth in real output to diminish in the 
second half of this year toward a rate that could be sustained for 
the longer term. 

At its meeting in April the Commit tee had agreed that from 
the first quarter of 1978 to the first quarter of 1979 average rates 
of growth in the monetary aggregates within the following ranges 
appeared to be consistent with broad economic aims: M 1, 4 to 
6'/6 per cent; M-2, 6'/> to 9 per cent; and /V/-3, IVi to 10 per
cent. The associated range for the rate of growth in commercial 
bank credit was IVi to \()Vi per cent. It had also been agreed that 
the longer-run ranges, as well as the particular aggregates for which 
such ranges were specified, would be subject to review and modifi
cation at subsequent meetings. 

Commit tee members differed somewhat in their judgments con
cerning the course of policy lor the period immediately ahead, 
in part because of varying views about the current and prospective 
economic situation and in part because of differing judgments about 
the appropriate response to the surge of M-1 in April. The dif
ferences essentially concerned the degree of any further firming 
of money market conditions that might be pursued during the next 
few weeks. No member advocated an easing of money market 
conditions. 

Several reasons were advanced for pursuing a very cautious 
approach to any further firming at this t ime, including the fact 
that transitory influences had contributed to the April surge in M-1. 
It was observed that, despite the surge, the annual rate of growth 
of M - 1 . and also of M-2. over the 3 , 6, and 12 months ending 
in April had been lower than growth over the four quarters of 
1977. It was also noted that a significant degree of firming of money 
market conditions had been achieved since the April meeting of 
the Commit tee . Moreover, it was pointed out, the administrat ion's 
new tax proposals—which had just been announced—were eonsid-
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erably less stimulative than the earlier ones, particularly as they 
affected the fourth quarter of 1978. It was suggested that further 
significant monetary firming at this time might risk provoking 
dislocations in financial markets that would contribute eventually 
to the onset of a downturn in economic activity. Finally, it was 
argued, a very cautious approach would give the Committee time 
to evaluate incoming evidence concerning both the underlying 
strength of economic activity and the consequences of the firming 
that had already been achieved. 

In support of a somewhat more restrictive posture, it was sug
gested that the relatively low rate of growth of M-\ in the first 
quarter of 1978 represented an aberration related to the temporary 
weakening in the pace of economic activity and that, abstracting 
from that aberration, the trend of monetary expansion had acceler
ated. Views were expressed to the effect that further significant 
firming of money market conditions in the coming period in order 
to moderate growth of the monetary aggregates would have a 
beneficial effect on public confidence; that partly for that reason, 
such firming would reduce the chances of a further build-up of 
inflationary forces, and that it would increase the chances of 
achieving a rate of growth in real output that could be sustained 
for the longer term. In this connection, it was suggested that at 
times in the past when high levels of resource use had been 
approached, lags in the application of monetary restraint had 
contributed to bringing on a downturn in economic activity and 
to increasing the depth and duration of the downturn. The comment 
was made that if further significant action were not taken in the 
present circumstances, current monetary policy might be found in 
retrospect to have been procyclical. 

With respect to operating specifications for the period ahead, 
most members preferred ranges of tolerance for the annual rate 
of growth in M-1 over the May-June period that more or less 
encompassed the Committee's longer-run range of 4 to dVi per 
cent; the preferences centered on 3 to 8 per cent. However, some 
members preferred to widen the range by reducing the lower limit, 
on the ground that, given the April surge, growth somewhat slower 
than 3 per cent could be tolerated for a time and should not form 
the basis for an easing of money market conditions. One member, 
believing that the upper limit of the 2-month range should not be 
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above 6'/> per cent in view of the April surge, favored a range 
of 2Vz to (V/2 per cent. For M-2 most members advocated a range 
of 4 to 9 per cent, but there was some sentiment for ranges of 
both 5 to 9 and 4 to 8 per cent. 

All of the members favored directing operations during the 
coming inter-meeting period initially toward a Federal funds rate 
slightly above the current rate, which was in the area of 7'/t to 
7% per cent. Views ditiered somewhat with respect to the degree 
of leeway for operations during the inter-meeting period in the 
event that growth in the monetary aggregates appeared to be 
deviating significantly from the midpoints of the specified ranges. 
Most members favored a range for the weekly-average Federal 
funds rate extending from 714 to 7-54 per cent, but there was some 
sentiment for an upper limit of 8 per cent. 

At the conclusion of the discussion the Commit tee decided that 
the ranges of tolerance for the annual rates of growth in M-1 and 
M-2 over the May-June period should be 3 to 8 and 4 to 9 per 
cent, respectively. It was understood that in assessing the behavior 
of these aggregates the Manager should continue to give approxi
mately equal weight to the behavior oi M-\ and M-2. 

In the judgment of the Committee such growth rates were likely 
to be associated with a weekly-average Federal funds rate slightly 
above the current level of 7'A to 1-Yn per cent. The members agreed 
that if growth rates of the aggregates over the 2-month period 
appeared to be deviating significantly from the midpoints of the 
indicated ranges, the operational objective for the weekly-average 
Federal funds rate should be modified in an orderly fashion within 
a range of 7lA to 7>4 per cent. 

As is customary, it was understood that the Chairman might 
call upon the Commit tee to consider the need for supplementary 
instructions before the next scheduled meeting if significant incon
sistencies appeared to be developing among the Commit tee ' s 
various objectives. The members also agreed that in the conduct 
of day-to-day operat ions, account should be taken of emerging 
financial market conditions. 

The following domestic policy directive was issued to the Federal 
Reserve Bank of New York: 

The information reviewed at this meeting suggests that real output 
of goods and services is growing at a rapid rate in (he current quarter, 
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after having declined somewhat in the first quarter when activity 
was adversely affected by the unusually severe weather and the 
lengthy strike in coal mining. In April retail sales, industrial pro
duction, and nonfarm payroll employment increased substantially 
further and the unemployment rate declined from 6.2 to 6.0 per 
cent. The pace of the rise in wholesale prices remained rapid, 
reflecting mainly further large increases in farm products and proc
essed foods. The index of average hourly earnings continued to 
advance at about the fast pace that it had on the average during 
the first quarter. 

The trade-weighted value of the dollar against major foreign 
currencies has risen over the past 4 weeks to the level prevailing 
at the beginning of the year. The trade deficit in the first quarter 
widened substantially from the already large deficit recorded in the 
final quarter of 1977. 

M-l , which had grown moderately in the first quarter, rose sharply 
in April. Growth in M-2 and M-3 also stepped up but much less 
than growth in M-1, because inflows of the interest-bearing deposits 
included in these aggregates remained slow. Market interest rates 
have increased in recent weeks. On May 1 1 an increase in Federal 
Reserve discount rates from 6'/a to 7 per cent was announced. 

In light of the foregoing developments, it is the policy of the 
Federal Open Market Committee to foster bank reserve and other 
financial conditions that will resist inflationary pressures while 
encouraging continued moderate economic expansion and contrib
uting to a sustainable pattern of international transactions. 

At its meeting on April 18, 1978, the Committee agreed that 
growth of M-l , M-2, and M-3 within ranges of 4 to 6V2 per cent, 
6l/2 to 9 per cent, and IV2 to 10 per cent, respectively, from the 
first quarter of 1978 to the first quarter of 1979 appears to be 
consistent with these objectives. The associated range for bank credit 
is IV2 to IOV2 per cent. These ranges are subject to reconsideration 
at any time as conditions warrant. 

The Committee seeks to encourage near-term rates of growth in 
M-l and M-2 on a path believed to be reasonably consistent with 
the longer-run ranges for monetary aggregates cited in the preceding 
paragraph. Specifically, at present, the ranges of tolerance for the 
annual growth rates over the May-June period will be 3 to 8 per 
cent for M-l and 4 to 9 per cent for M-2. In the judgment of 
the Committee such growth rates are likely to be associated with 
a weekly-average Federal funds rate slightly above the current level. 
If, giving approximately equal weight to M-l and M-2, it appears 
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that growth rates over the 2-month period will deviate significantly 
from the midpoints of the indicated ranges, the operational objective 
for the Federal funds rate shall be modified in an orderly fashion 
within a range of 714 to 1-V-x per cent. In the conduct of day-to-day 
operations, account shall be taken of emerging financial market 
conditions. 

If it appears during the period before the next meeting that the 
operating constraints specified above are proving to be significantly 
inconsistent, the Manager is promptly to notify the Chairman who 
will then decide whether the situation calls I'oi supplementary 
instructions from the Committee. 

Votes for this action: Messrs. Miller, Voleker, 
Haughman. Coldwell, Fastburn, Gardner, Jackson, 
Partee, Wallich, and Winn. Vote against this action: 
Mr. Willes. 

Mr. Willes dissented from this action because he favored more 
vigorous measures to reduce the rate of monetary growth, given 
the acceleration of the rale of inflation and its adverse effect on 
consumer and business confidence and spending plans. Specifically, 
he preferred a range of 2Vz to bVi per cent for the annual rate 
of growth in M-\ over the May-June period and an inter-meeting 
range of 1XA to 8 per cent for the Federal funds rate. 

Subsequent to the meeting, on June 15, revised projections based 
on newly available data suggested that M-\ would grow in the 
May-June period at an annual rate oi about 7Vi per cent, near 
the upper limit of the range of tolerance of 3 to 8 per cent specified 
in the Commit tee ' s directive. M-2 also was projected to grow in 
the 2-month period at a IV2 per cent annual rate, but this was 
well within the range of 4 to 9 per cent specified for that aggregate. 

In general , the strength of the aggregates suggested a need for 
Commit tee consultation, looking toward further instruction to the 
Desk. In view of the proximity of the Commit tee meeting scheduled 
for June 20, Chairman Miller recommended that the Desk be 
instructed to continue aiming for a Federal funds rate of 7Vz per 
cent at this t ime. 

On June 16, 197X, the Committee modified the domestic policy 
directive adopted at its meeting on May 16, 197S, to instruct the 
Desk to continue aiming for a weekly-average Federal funds rate 
of IV2 per cent at this time. 
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Votes tor this action: Messrs. Miller, Baughman, 
Coldwell, haslburn, Gardner, Partee, Wallich, 
Willes. Winn, and Timlen. Votes against this ac
tion: None. Absent and not voting: Messrs. Volcker 
and Jackson. (Mr. Timlen voted as alternate tor Mr. 
Volcker.) 

2 . A u t h o r i z a t i o n tor Fo re ign C u r r e n c y O p e r a t i o n s 

Paragraph 11) of the Commit tee ' s authorization for foreign currency 
operations authorizes the Federal Reserve Bank of New York, for 
the System Open Market Account, to maintain an over-all open 
position in all foreign currencies not to exceed $1 .0 billion, unless 
a larger position is expressly authorized by the Commit tee . On 
March 2 1 , 1978, the Commit tee had authorized an open position 
of $2 .25 billion in view of the scale of recent and potential Federal 
Reserve operations in the foreign exchange markets undertaken 
pursuant to the Commit tee ' s foreign currency directive. 

At this meeting the Commit tee voted to reduce the authorized 
open position to $2 billion. This action was taken in view of the 
decrease in the open position that had occurred in recent weeks. 

Votes for this action: Messrs. Miller, Volcker, 
Baughman, C'oldwell, Fastburn, Ciardner, Jackson, 
Partce. Wallich, Willes. and Winn. Votes against 
this action: None. 

Records of policy actions taken by the icderal Open Market Committee at each 
meeting, in the form in which they will appear in the Hoard's Annual Report, are 
released about a month after the meeting and are subsequently published in the 
B u n i IN. 
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Law Department 
Statutes, regulations, interpretations, and decisions 

INTERPRETATION OE REGULATION G 
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vn vv. 

The Board lias been asked whether the accept
ance of a purpose statement submitted through the 
mail by a lender subject to the provisions of 
Regulation (i will meet the good faith requirement 
of section 207 .1(e) . Section 207.1(e) states that 
in connect ion with any credit secured by collateral 
which includes any margin security, a lender must 
obtain a purpose statement executed by the bor
rower and accepted by the lender in good faith. 
Such acceptance requires that the lender be alert 
to the c i rcumstances surrounding the credit and 
if further information suggests inquiry, he must 
investigate and be satisfied that the statement is 
truthful. 

The lender is a subsidiary of a holding company 
which also has another subsidiary which serves 
as underwriter and investment advisor to various 
mutual funds. The sole business of the lender will 
be to make ' "non -pu rpose" consumer loans to 
shareholders of the mutual funds, such loans to 
be collateralized by the fund shares. Mutual fund 
shares are margin securities for purposes of Regu
lation G. Solicitation and acceptance of these 
consumer loans will be done principally through 
the mail and the lender wishes to obtain the re
quired purpose statement by mail rather than by 
a face-to-face interview. Personal interviews are 
not practicable for the lender because shareholders 
of the funds are scattered throughout the country . 
In order to provide the same safeguards inherent 
in face-to-face interviews, the lender has devel
oped certain procedures designed to satisfy the 
good faith acceptance requirement of the regula
tion. 

The purpose statement will be supplemented 
with several additional quest ions relevant to the 
prospective bor rower ' s investment activities such 
as purchases of any security within the last six 
months , dollar amount , and obligat ions to pur
chase or pay lor previous purchases ; present plans 

to purchase securities in the near future, partici
pations in securities purchase plans, list of unpaid 
debts , and present income level. Some quest ions 
have been modified to facilitate understanding but 
no quest ions have been deleted. If additional in
quiry is indicated by the answers on the form, a 
loan officer of the lender will interview the bor
rower by telephone to make sure the loan is 
" n o n - p u r p o s e . ' " Whenever the loan exceeds the 
" m a x i m u m loan v a l u e " of the collateral for a 
regulated loan, a telephone interview will be done 
as a matter of course . 

Although the Board has expressed no views as 
to the necessity for face-to-face meet ings between 
borrower and lending officer under Regulat ion G , 
an interpretation under Regulation U published in 
1965 (12 C b R 2 2 1 . I 15) on the subject has usually 
been considered applicable. That view, however , 
was expressed before the adoption by the Board 
of Regulation X (12 CFR 224) in 1971. One of 
the stated purposes of Regulation X was to prevent 
the infusion of unregulated credit into the securi
ties markets by borrowers falsely certifying the 
purpose of a loan. The Board is ol the view that 
the existence of Regulation X, which makes the 
borrower liable for willful violations of the margin 
regulat ions, will allow a lender subject to Regula
tion G or U to meet the good faith acceptance 
requirement of sections 207.1(e) and 221 .3(a ) , 
respectively, without a face-to-face interview if the 
lender adopts a program, such as the one described 
above , which requires additional detailed infor
mation from the borrower and proper procedures 
are instituted to verify the truth of the information 
received. The 1965 interpretation has therefore 
been wi thdrawn. Lenders intending to embark on 
a similar program should discuss proposed plans 
with their district Federal Reserve Bank. Lenders 
may have existing or future loans with the 
prospective customers which could complicate the 
efforts to determine the true purpose of the loan. 
In addit ion, Regulat ion U differs from Regulation 
G in many important respects . 

Section 220.7(a) of Regulation T, in genera l , 
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prohibits a broker/dealer from arranging any credit 
which he himself cannot extend. Therefore, the 
Board cautions that any prospectus or sales infor
mation for the mutual fund shares may not offer 
the services of the lending company, as any bro
ker/dealer selling the fund shares would thereby 
be deemed to have "arranged1 ' a loan in violation 
of Regulation T. In connection with this interpre
tation the Board of Governors has rescinded a 
March 24, 1965, interpretation of Regulation U 
concerning accepting a purpose statement through 
the mail without benefit of face-to-face interview. 

RESERVE BANK DIRECTORS-
ACTIONS AND RESPONSIBILITIES 

The Board of Governors had adopted a new Part 
264a, Reserve Bank Directors—-Actions and Re
sponsibilities. 

The regulation contains prohibitions against 
director participation in particular matters, sets 
forth proposed procedures under which a director 
may obtain an ad hoc exemption from such prohi
bitions, and identifies certain financial interests of 
directors that the Board of Governors has ex
empted from coverage by the statute as being too 
remote or too inconsequential to affect the integrity 
of directors' services. 

Part 264a as amended May 31 , 1978, reads as 
follows: 

PART 264a— 
RESERVE BANK D I R E C T O R S -
ACTIONS AND RESPONSIBILITIES 

SECTION 264a. 1—PURPOSE 

Directors of Federal Reserve Banks are charged 
by law with the responsibility of supervising and 
controlling the operations of the Reserve Banks, 
under the general supervision of the Board of 
Governors, and for assuring that the affairs of the 
Banks are administered fairly and impartially. The 
Federal Reserve Act provides that Reserve Bank 
directors will be selected with due consideration 
to the interests of various segments of the popula
tion and the economy, thus assuring that the Fed
eral Reserve System will receive the benefit of the 
experienced judgment of individuals from a broad 
spectrum of the communities that will be affected 
by actions of the System. For example, the provi
sions of Section 4 of the Federal Reserve Act, 
as amended by the Federal Reserve Reform Act 

of 1977, provide that both class B and C directors 
shall be chosen to represent the public and with 
"due but not exclusive consideration to the inter
ests of agriculture, commerce, industry, services, 
labor, and consumers." Section 4 further provides 
that class A directors "shall be chosen by and be 
representative of the stock-holding banks" of the 
Federal Reserve System. Recognizing that Reserve 
Bank directors may have, in their private capaci
ties, business, consumer, or other interests to 
which legitimate attention is to be given; but 
recognizing also that these same individuals have 
fiduciary responsibilities as directors of Reserve 
Banks, this regulation is promulgated for the pur
pose of assuring preservation of and adherence to 
the intent of both the Federal Reserve Act and 
Section 208 of Title 18, United States Gode. 

SECTION 264a .2—DEFINITIONS 

For purposes of this part, the following defini
tions shall apply: 

(a) The term "director," unless otherwise in
dicated, means a head office or branch director 
of a Federal Reserve Bank. 

(b) The term "Board of Governors" means the 
Board of Governors of the Federal Reserve Sys
tem. 

(c) The term "board" means the board of 
directors of a Federal Reserve Bank or branch of 
a Federal Reserve Bank. 

(d) The term "related person" means (1) a 
partner of a director, (2) any organization in which 
the director is serving as an officer, director, 
trustee, partner or employee, or (3) any person 
or organization with whom the director is nego
tiating or has any arrangement concerning 
prospective employment. 

(e) The term "participate" means to act 
through decision, approval, disapproval, recom
mendation, the rendering of advice, investigation, 
or as is otherwise within the meaning of the 
provisions of 18 U.S.C. § 208. 

(f) The term "particular matter" means a judi
cial or other proceeding, application, request for 
a ruling or other determination, contract, claim, 
controversy, charge, accusation, arrest or other 
subject within the meaning of the provisions of 
18 U.S.C. § 208. 

(g) The term "discussions" means the consid
eration of a matter by a board and may include, 
depending upon the board's statutory authority, 
votes taken or other decisional action. 
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S U C T I O N 264a .3 -

P R O H I B I T I O N A G A I N S T D I R E C T O R 

P A R T I C I P A T I O N IN P A R T I C U L A R M A T T L R S 

(a) Pursuant to the provisions of 18 U . S . C . 
§ 208(a) , no director may participate personally 
and substantially in a particular matter in which , 
to the d i rec tor ' s knowledge , the director, the 
d i rec tor ' s spouse or minor child, or related persons 
have a financial interest unless such action is 
otherwise permitted by 18 U . S . C . § 208(b) and 
sections 264a .4 or 264a .5 ot this part. 

(b) Except as provided by 18 U . S . C . § 208(b) 
and sections 264a .4 or 264a .5 of this part , no 
director shall participate in deliberations or deci
sions of a Reserve Bank board when the quest ion 
presented is whether the board should approve or 
ratify an extension of credit , advance , or discount 
by a Reserve Hank to a bank which is, in the 
opinion of the President of the Reserve Bank, in 
a hazardous financial condi t ion, and 

(1) where the director has knowledge that he , 
his spouse , or minor child has a financial interest 
in the proposed transaction as a result of: 

(i) being a borrower or applicant for credit 
from the borrowing bank, other than consumer 
credit as defined in Regulation Z (12 CFR 
226.2(p) ) ; 

(ii) maintaining a depositary relationship 
with the borrowing bank in an amount exceeding 
that covered by federal deposit insurance; 

(iii) owning stock, slock opt ions , bonds , 
notes or other forms of indebtedness issued by the 
borrowing bank, or its registered parent holding 
company , the market value of which exceeds 
$100 ,000 or represents more than 1 per cent of 
the value of that class of stock, stock opt ion, bond, 
note, or other form of indebtedness issued by the 
borrowing bank or its registered parent holding 
company ; or 

(iv) employment in a policy making posi
tion or service as a director with the borrowing 
bank or the registered parent holding company of 
the borrowing bank. 

(2) where the director has a financial interest 
in the proposed transaction as a result of: 

(i) service by the director as an officer or 
director of another bank that is known by the 
director to be located in the same geographic 
market for local banking services as the borrowing 
bank and is known by the director to be in direct 

and substantial compet i t ion with the borrowing 
bank; 

(ii) service by the director as an officer or 
director of another bank that is known by the 
director: 

(A) to have outstanding or to be nego
tiating an extension of credit from, or to, the 
borrowing bank, other than federal funds or 
foreign exchange t ransact ions; or 

(B) to maintain a correspondent or de
positary relationship with the borrowing bank in 
an amount exceeding that covered by federal de
posit insurance; or 

(iii) service by the director as one of the 
principal officers of any business enterprise that 
consti tutes the di rector ' s primary business or pro
fessional occupation where such business enter
prise is known by the director: 

(A) to have outs tanding or to be nego
tiating a direct and substantial extension of credit 
or line of credit from the borrowing bank; 

(B) to maintain a principal depositary 
relationship with the borrowing bank in an amount 
exceeding that covered by federal deposit insur
ance; or 

(C) to own stock, stock opt ions , bonds , 
notes or other forms of indebtedness issued by the 
borrowing bank, the market value of which ex
ceeds $100 ,000 or represents more than 1 per cent 
of the value of that class of stock, stock opt ions , 
bonds , notes or other form of indebtedness issued. 

(3) where the director has knowledge that a 
partner of the director has a financial interest in 
the proposed transaction; or 

(4) where the director has a financial interest 
in the proposed transaction as a result of the 
di rector ' s participation in current negotiations or 
ar rangements concerning prospective employment 
with the borrowing bank. 

(c) It is recognized that a Reserve Bank board 
can, within the spirit and letter of its respon
sibilities, delegate to appropriate officials of the 
Reserve Bank authority to act with respect to 
extensions of credit to individual banks determined 
to be in hazardous financial condi t ion, thus avoid
ing both ratification by the board and applicability 
to the directors of the prohibit ions of this section. 
Such delegation would not preclude cont inued 
advice to the board of appropriate information 
regarding bank condit ions in the district so as to 
enable the board to perform fully its general over
sight responsibil i t ies. 
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SF.CTION 264a.4— 

GRANTING OF A D HOC FXFMPTIONS 

(a) The prohibitions of 18 U.S.C. § 208 and 
section 264a.3 of this part shall not apply if the 
director first advises the Board of Governors of 
the nature and circumstances of the particular 
matter before the board and makes full disclosure 
of the financial interest involved and receives in 
advance a written determination made by the 
Board of Governors, or its designee, pursuant to 
18 U.S.C. § 208(b)(1), that the interest is not so 
substantial as to be deemed likely to affect the 
integrity of the services which the Federal Reserve 
System may expect from such director. 

(b) Telegraphic communications from the Pres
ident, First Vice President, Secretary or General 
Counsel of a Reserve Bank to the Board of Gov
ernors on behalf of a director and setting forth 
the precise nature of both the particular matter 
before the board and the financial interest involved 
shall be considered to meet the director's duty of 
full disclosure set forth in paragraph 264a.4(a). 
Telegraphic response to the same identified offi
cials of the Reserve Bank by the Board of Gover
nors, or its designee, shall be deemed to meet the 
requirement of a written determination by the 
Board of Governors set forth in paragraph 264a.4. 

SF.CTION 264a.5—FXF.MPTION OI RFMOTF 

OR INCONSHQUFN HAL FINANCIAL I N T F R K S I S 

(a) Pursuant to the provisions of 18 U.S.C. 
§ 208(b)(2), certain actions of directors of Federal 
Reserve Banks may be exempted from the prohi
bitions of 18 U.S.C. § 208(a) and section 264a.3 
of this part, if by general rule or regulation pub
lished in the Federal Register, the financial interest 
involved has been determined to be too remote 
or too inconsequential to affect the integrity of 
directors' services. Financial interests will be 
viewed as too remote or too inconsequential: 

(1) in circumstances in which a director's 
action on a matter will not directly, substantially, 
and predictably affect the financial interest; or 

(2) in circumstances in which a director's 
independence of judgment will not be affected by 
the financial interest. 

(b) The Board of Governors has determined that 
the financial interests of a director, the director's 
spouse or minor child, or related persons in the 
following matters are too remote or tot) inconse
quential to affect the integrity of directors' services 
and, accordingly, the prohibitions of 18 U.S.C. 

§ 208(a) and section 264a.3 of this part shall not 
apply to a director's participation in such matters: 

(1) deliberations concerning or ratification of 
extensions of credit, advances, or discounts to any 
bank that has not been determined to be in haz
ardous financial condition by the President of the 
Reserve Bank, provided such credit extensions, 
advances, or discounts are made under appropriate 
provisions of the Federal Reserve Act, regulations 
and policies of the Board of Governors and the 
federal Reserve Banks, and the established 
operating procedures at the director's Reserve 
Bank; 

(2) deliberations concerning or affecting any 
financial institution, to the extent the financial 
interest in such matters results from: 

(i) maintenance at the financial institution 
of a checking or other deposit account covered 
by Federal insurance; 

(ii) a fiduciary relationship involving the 
utilization of the financial institution's trust or 
investment advisory services; 

(iii) the receipt from (he financial institu
tion of consumer credit, as that term is defined 
in Regulation Z (12 CFR 226.2(p)); or 

(iv) participation in Federal funds or 
foreign exchange transactions with the financial 
institution; 

(3) deliberations concerning or affecting any 
financial institution or other enterprise to the extent 
the financial interest results from ownership of 
stock, stock options, bonds, notes, or other forms 
of indebtedness, the market value of which is less 
than $100,000 and represents less than 1 per cent 
of the value of that class of stock, stock option, 
bond, note or other form of indebtedness issued 
by the financial institution or other enterprise. 

(4) deliberations concerning or affecting any 
financial institution or other enterprise to the extent 
the financial interest results from holdings in a 
diversified and widely held mutual fund, invest
ment company, pension or retirement plan that, 
in turn, may have invested in the financial institu
tion, provided that the director does not contribute 
to investment decisions of the fund, company, or 
plan. 

(c) Section 264a.3(b) of this part specifically 
identifies certain financial interests, the existence 
and knowledge of which will preclude a director 
from participating in deliberations or decisions of 
a Reserve Bank board (except through recourse 
to the procedures set forth in section 264a.4) when 
the question presented is whether the board should 
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approve or ratify an extension ol credit, advance, 
or discount by a Reserve Bank to a bank which 
is, in the opinion of the President of the Reserve 
Bank, in hazardous financial condition. Financial 
interests identified in section 264a.3(b) are viewed 
by the Board as offering a clear potential for 
conflict. The Board has determined that any other 
financial interest that a director, the director's 
spouse or minor child, or related persons may have 
in such extensions of credit, advances, or dis
counts to banks in hazardous condition are too 
remote or too inconsequential to affect the integrity 
of directors' services and, accordingly, the prohi
bitions of IK U.S.C. § 208(a) and section 264a.3 
of this part shall not apply to a director's partici
pation in such matters. These would include, for 
example, financial interests that might result from: 

(1) a director's ownership of stock of a bank 
or business, other than a registered parent holding 
company of the borrowing bank, that may have 
an interest in the condition of the borrowing bank: 
or 

(2) a director's service as a director or trustee 
of a business or other organization, other than a 
bank or the registered parent holding company of 
the borrowing bank, that may, itself or through 
a subsidiary, have an interest in the condition of 
the borrowing bank. 

(d) The functions of directors often include 
their participation in discussions concerning (1) 
international, national, and regional economic and 
financial conditions, (2) monetary policy, (3) gen
eral conditions, trends or issues with respect to 
bank credit, (4) establishment of rates to be 
charged for all advances and discounts by Federal 
Reserve Banks, subject to review and determi
nation of the Board of Governors pmrsuunt to the 
Federal Reserve Act, (5) matters intended to have 
generally uniform application to banks within the 
Reserve Bank District, and (6) statutes and pro
posed or pending legislation in which the Federal 
Reserve System has a legitimate interest. The 
foregoing matters are not particular matters of the 
type described in IS U.S.C. § 208 and, therefore. 
that statute is not applicable to participation in such 
matters. However, even if the statute were held 
to be applicable to participation in such matters. 
the Board of Governors has determined that the 
financial interests of a director, the director's 
spouse or minor child, or related persons in such 
matters are too remote or too inconsequential to 
affect the integrity of directors' services and, ac
cordingly, the prohibitions of 18 U.S.C. § 208(a) 

and section 264a.3 of this part shall not apply to 
a director's participation in such matters. 

(e) Nothing in this section shall preclude a 
director from refraining, to the extent consistent 
with responsibilities imposed upon the directors 
by the lederal Reserve Act, from participation in 
a particular matter. The Board hereby gives notice 
of its intention to undertake a continuing review 
of the experience of Reserve Bank boards under 
this regulation with a view to assuring preservation 
of and adherence to the intent of both the Federal 
Reserve Act and 18 U.S.C. § 208, as amended. 
In the course of such review, particular attention 
will be given to the provisions of this section. 

INTEREST ON DEPOSITS 

The Secretary of the Board, acting under dele
gated authority, has approved a technical amend
ment to Regulation Q as the result of the recently 
adopted amendment creating two new deposit cat
egories. This action will add a reference to these 
two new deposit categories to the paragraph of 
Regulation Q that sets forth interest rate limits on 
deposits of less than $100,000. 

Kffective June 1, 1978, section 217.7 of Regu
lation Q is amended to read as follows: 

Six i ION 217.7- -MAXIMUM 

R A I L S OI IN I I R I S I PAYABLE HY 

M I M B F R BANKS ON TIMI AND 

S \ V l N ( i S Dl l 'OSlTS 

* + * * * 

(b) T I M H D E P O S I T S O F 1 T S S THAN $ 1 0 0 , 0 0 0 . 

(1) Hxcept as provided in paragraphs (a), (d), 
(e), and (1), and subparagraphs (2), (3), and (4) 
of this paragraph, no member bank shall pay 
interest on any time deposit at a rate in excess 
of the applicable rate under the following sched
ule: 

* * * * :(: 

REGULATIONS RELATING TO BRANCHES 
OE FEDERAL RESERVE BANKS 

The Board of Governors of the Federal Reserve 
System has revised its Regulations Relating to 
Branches of lederal Reserve Banks to bring the 
section concerning branch directors into conform
ity with revisions relating to Reserve Bank direc
tors in the Federal Reserve Reform Act of 1977. 
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Htlective June 21, 1978, section 3 of the Regu
lations Relating to Branches of Federal Reserve 
Banks is amended as follows: 

SECTION 3—DIRECTORS 

(b) Directors shall be selected without discrim
ination on the basis of race, creed, color, sex, or 
national origin. The directors appointed by the 
Federal Reserve Banks shall be persons who meet 
the personal and occupational qualifications of 
Class A or B head office directors. The directors 

appointed by the Board of Governors shall be 
persons who meet the personal and occupational 
qualifications of Class C head office directors, 
except that Board-appointed Branch directors may 
be stockholders in commercial banks and bank 
holding companies. No director of a Federal Re
serve Bank shall serve as a director of a branch 
of the bank during his or her service as a director 
of the Federal Reserve Bank. All directors shall 
be citizens of the United States and shall reside 
or have principal occupational interest within the 
territory served by the branch. 

BANK HOLDING COMPANY AND 
BANK MERGER ORDERS ISSUED BY THE BOARD OF GOVERNORS 

ORDERS UNDER SECTION 3 

OF BANK HOLDING COMPANY ACT 

Chevalier, Inc., 
Fostville, Iowa 

Order Approving 
Retention of Additional Shares of Bank 

Chevalier, Inc., Postville, Iowa, a bank holding 
company within the meaning of the Bank Holding 
Company Act, has applied for the Board's ap
proval under § 3(a)(3) of the Act (12 U.S.C. 
§ 1842(a)(3)) to retain 228 shares, representing 
9.12 per cent of the outstanding voting shares of 
Citizens State Bank, Postville, Iowa ("Bank") . 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) 
of the Act. The time for filing comments and views 
has expired, and the Board has considered the 
application and all comments received, including 
those of the Iowa State Banking Department, in 
light of the factors set forth in § 3(c) of the Act 
(12 U.S.C. § 1842(c)). 

Applicant is a one-bank holding company by 
virtue of its ownership of approximately 51.8 per 
cent of the outstanding voting shares of Bank.1 

' Applicant became a hank holding company on December 
31, 1970, as a result of the 1970 Amendments to the Act 
by virtue of its ownership of more than 25 per cent of the 
outstanding shares of Hank. Applicant also engages in a general 
insurance business, and pursuant to the provisions of § 4 of 
the Act. Applicant has until December 31 , I9K0, to divest 
its insurance agency activities or, in the alternative, to apply 
to the Hoard tor approval to retain such activities. 

Applicant seeks Board approval to retain 228 
shares of Bank that were acquired without the 
Board's prior approval as a result of Applicant's 
exercise of an option to purchase 203 shares, and 
its purchase of an additional 25 shares.2 

Bank, with deposits of $12.8 million, is the 
3 14th largest commercial bank in the State of Iowa 
and controls approximately one-tenth of 1 per cent 
of total deposits in commercial banks in the State.:t 

Bank is the fourth largest of six banks located in 
the relevant market, which is approximated by 
Allamakee County and holds approximately 14.0 
per cent of total market deposits. Inasmuch as the 
proposal involves the retention of shares in a Bank 
that Applicant controlled at the time the shares 
were acquired, it appears that retention of such 
shares would involve neither an expansion of Ap
plicant nor an increase in the banking resources 
controlled by it. It is the Board's judgment that 
retention of this stock would not eliminate existing 
or potential competition or increase the concentra
tion of banking resources in any relevant area. 

- Applicant contends that it has had the power to vote the 
shares for which it held the option since it became a bank 
holding company on December 31 , 1970, and that it has 
acknowledged control of such shares in its Registration State 
menl liled with the Hoard in 1971 ant) subsequent reports filed 
with the Hoard. Applicant further contends that since it be 
lieveil that it controlled the shares subject to the option, it 
controlled more than a majority of the shares of Hank and 
pursuant to S 3(a)(B) of the Act it did not have to obtain the 
Hoard's prior approval to purchase additional shares. However, 
inasmuch as Applicant has provided no documentary evidence 
that it controlled such shares before it exercised the option, 
it has filed this application for the Hoard's approval to retain 
the shares. 

:l All bankiim data are as of June 30, 1977. 
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Thus , competi t ive considerat ions are consistent 
with approval of the application. 

The financial and managerial resources ol Ap
plicant and Bank are regarded as generally satis
factory and their future prospects appear favorable. 
Accordingly , banking factors are consistent with 
approval . There is no indication that the conven
ience and needs of the communi ty to be served 
are not currently being met , and such consid
erations appear to be consistent with approval of 
the application. 

On the basis of the record, the application is 
approved for the reasons summarized above . 

By order of the Board of Governors , ei lective 
June 9 , 197X. 

Voting lor this action: Chairman Miller and Gover
nors Gardner. Cold well, Jackson, and Partee. Absent 
and not voting: Governor Wallieli. 

(Signed) T I I I - O D O R I . E{. A I . I . I S O N , 

(SI :AI . | Secretary of the Hoard. 

City Bancshares , Inc . , 

Kansas City, Missouri 

Order Approving 
lormation of a Bank Holding Company 

City Bancshares , Inc . , Kansas City, Missouri 
has applied for the Board ' s approval under section 
3(a)(1) ol the Bank Holding Company Act (12 
U . S . C . § IS42(a)(l.l) of formation of a bank 
holding company by acquiring 90 per cent or 
more , less directors ' qualifying shares , of the 
voting shares of City Bank and Trust Company 
of Kansas Ci ty , Kansas City, Missouri ( " B a n k " ) 
(formerly Grand Avenue Bank and Trust Company 
of Kansas City, Kansas City, Missouri) . 

Notice of the applicat ion, al lording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) 
of the Act. The time for filing comments arid views 
has expired, anil the application and all comments 
received have been considered in light of the 
factors set forth in $ 3(c) of the Act (12 U.S.C.1. 
1842(c)). 

Applicant is a newly formed corporation organ
ized for the purpose of becoming a bank holding 
company . Bank has total deposits of $56.1 mil
lion, representing 0.3 per cent of total deposits 
in commercial banks in the State of Missouri . 1 

' All hanking data arc as ol June M), P>77. 

Bank is the 20th largest banking organization in 
the Kansas City banking market , 2 controll ing 1.02 
per cent of the deposits therein. 

One of Appl icant ' s principals is affiliated with 
a Missouri mult ibank holding company and an 
independent bank located within Bank ' s market.•' 
Upon consummat ion of this proposal , the share 
of market deposits held by these three banking 
firms would total 12.7 per cent and the share of 
market deposi ts held by the five largest banking 
organizat ions , viewing the three banking firms 
associated with Appl icant ' s principal as a single 
organizat ion, would increase from 4 1 . 0 5 to 42 .94 
per cent. It should also be noted that the relation
ship between Bank anil these two banking firms 
has existed since 1947, and little compet i t ion 
exists among them. Accordingly, in light of this 
lengthy relationship and the small increase in 
market concentra t ion, consummat ion of the pro
posal would not have a significantly adverse efleet 
on compet i t ion. 

The financial and managerial resources and fu
ture prospects of Applicant and Bank appear to 
be satisfactory. Applicant will not incur any debt 
to acquire Bank and considerat ions relating to 
banking factors are consistent with approval of the 
application. 

Although consummat ion of the proposal would 
effect no changes in the banking services offered 
by Bank, considerat ions relating to the conven
ience and needs of the communi ty to be served 
are consistent with approval . It has been deter
mined that consummat ion of the transaction would 
be in the public interest and that the application 
should be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
transaction shall not be made (a) before the thir
tieth day following the eilective date of this Order 
or (b) later than three months after the ei lect ive 
date of this Order , unless such period is extended 
for good cause by the Board of Governors or by 
the l edera l Reserve Bank of Kansas City pursuant 
to delegated authority. 

By order of the Secretary of the Board, acting 

• The Kansas City hanking market is approximated hy the 
northern halt of ( a s s , all of ( l a y , Jackson and Platte Counties 
in Missouri and Johnson and Wyandotte Counties in Kansas. 

•' Hy Order dated June 20, IM7H, the Board approved the 
application of Overland Park Mancshares, Inc., Overland Park, 
Kansas, to acquire the independent hank. The Overland Park 
State Hank ami Trust Company, Overland Park, Kansas. 
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pursuant to delegated authority for the Board of 
Governors, effective June 22, 1978. 

(Signed) GRIFFITH L. GARWOOD, 

[SI:Ai.| Deputy Secretary of the Board. 

Combanks Corporation, 
Winter Park, Florida 

Order Approving 
Acquisition of Shares of Bank Holding Company 

Combanks Corporation, Winter Park, Florida, 
a bank holding company within the meaning of 
the Bank Holding Company Act, has applied for 
the Board's approval under § 3(a)(3) of the Act 
(12 U.S.C. § 1842(a)(3)) to acquire 51.5 per cent 
of the voting shares of American Bancshares, Inc., 
North Miami, Florida ( ' 'American"),1 thereby 
acquiring indirectly voting shares of the following 
banks in Florida: The Second National Bank of 
North Miami, North Miami; The Seminole Bank 
of Tampa, Tampa; The First National Bank of 
Davie; Davie; Second National Bank of North 
Miami Beach, North Miami Beach; First National 
Bank of the Upper Keys, Tavernier; Second Na
tional Bank of Clearwater, Clearwater; University 
City Bank, Gainesville; Fxecutive Bank of Fort 
Lauderdale, Fort Lauderdale; and Second National 
Bank of Homestead, Homestead. 

Applicant would also acquire indirectly voting 
shares of American Bancshares Mortgage Com
pany, Inc. ("Mortgage"), and American Banc
shares Insurance Agency, Incorporated ("Insur
ance"), wholly-owned subsidiaries of American, 
located in North Miami, Florida. Accordingly, 
Applicant has applied for the Board's approval, 
under § 4(c)(8) of the Act (12 U . S . C . 
§ 1843(c)(8)) and § 225.4(b)(2) of the Board's 
Regulation Y (12 CFR § 225.4(b)(2)), to engage, 
through Mortgage, in the activity of making mort
gage loans, construction and development loans, 
and related real estate loans, and through Insur
ance, in the activity of selling credit life and credit 
accident and health insurance directly related to 

' Combanks currently owns 4.9 per cent of the outstanding 
common stock of American. The subject application is for the 
acquisition of an additional 23.5 per cent of the outstanding 
common stock; KM),(XX) shares of American preferred stock 
convertible into 385,(XX) shares of American common stock; 
and permission to exercise up to MX),(XX) warrants representing 
6(X),(XX) shares ot American common stock at a cost of up 
to $3.7 million. If all convertibility features and warrants were 
exercised. Applicant would control 51.5 per cent of the voting 
shares of American. 

extensions of credit by American's banking sub
sidiaries. Such activities have been determined by 
regulation to be closely related to banking (12 CFR 
§ 225.4(a)(1) and 9(ii)), respectively, and would 
be conducted in accordance with that regulation. 

Notice of these applications has been given in 
accordance with §§ 3 and 4 of the Act (42 Fed. 
Reg. 46,408) and the time for filing comments and 
views has expired. The Board has considered the 
applications and all comments received in light of 
the factors set forth in § 3(c) of the Act (12 U.S.C. 
§ 1842(c)) and the considerations specified in 
§ 4(c)(8) of the Act (12 U.S.C. § 1843(c)(8)). 

Applicant, the twenty-sixth largest banking or
ganization in Florida, controls seven banks with 
aggregate deposits of $152 million, representing 
0.5 per cent of the total deposits in commercial 
banks in the State.2 American, the twentieth larg
est banking organization in Florida, controls nine 
banks, with aggregate deposits of $261 million, 
representing 1.0 per cent of total deposits in com
mercial banks in the State. Upon consummation 
of the proposed transaction, the resulting banking 
organization would rank as the State's fifteenth 
largest banking organization and would control 1.5 
per cent of the total deposits in commercial banks 
in Florida. While American would be eliminated 
as a competitor, the Board believes that consum
mation of the proposal would not have a signifi
cantly adverse effect upon either the banking 
structure or the concentration of banking resources 
in Florida. 

None of Applicant's bank subsidiaries is located 
in banking markets where American's bank sub
sidiaries are situated.'' Furthermore, the distance 
separating the closest of Applicant's and Ameri
can's subsidiary banks is approximately 81 miles. 
Accordingly, the Board concludes that no signifi
cant existing competition would be eliminated 
upon consummation of the proposal. With respect 
to potential competition, the Board is of the view 
that while both Applicant and American are capa
ble of entering each other's markets, the loss of 
either firm as a potential entrant would not be 
serious. Given their relative size and the structure 
of most of the markets in which their subsidiaries 
are located, the potential competitive impact of 
cither's entry into any market in which the other 

2 All banking data are as of June 30, 1477. 
:l Applicant controls subsidiary banks located in the Orlando 

banking market. American, on the other hand, controls sub
sidiary banks in the Greater Miami, North Broward, Tampa, 
Gainesville, Key I argo and North Pinellas banking markets. 
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is located is small. In addition neither Applicant 
nor American has entered a new market since 
1973, and therefore, the two linns cannot be 
considered likely entrants into each other's mar
kets. Accordingly, based upon these and other 
facts of record, the Board concludes that the com
petitive effects of the proposal would not be sig
nificant. 

The financial and managerial resources and fu
ture prospects oi Applicant and its subsidiaries are 
regarded as generally satisfactory and consistent 
with approval. American's financial resources are 
in \\CCL\ of strengthening, and the subject proposal 
should alleviate American's immediate need for 
equity capital. Upon consummation oi this pro
posal, Applicant wi l l inject $2.5 mi l l ion of capital 
into American in exchange for 100,000 shares of 
American preferred stock, and American's finan
cial resources and future prospects should be im
proved significantly. American's equity would be 
further augmented by $3.7 mi l l ion upon Appl i 
cant's exercise oi all 600,000 warrants. Accord
ingly, banking factors lend weight toward ap
proval. 

In arriving at the above conclusion with respect 
to the financial resources of Applicant, the Board 
has relied upon certain commitments made by 
Applicant regarding its overall financial plan for 
the future. In particular, the Board is concerned 
about the high level of debt incurred by Appl i 
cant's raising of approximately $25 mi l l ion by 
issuing seven year debentures.' In order to better 
ensure that Applicant maintains adequate ability 
to service its debt and reduce the risk that it has 
incurred, the Board has relied upon a commitment 
from Applicant to maintain a separate pool o\ 
funds in the amount oi $ 10 mi l l ion, in high quality 
l iquid and passive investments. Among the condi
tions placed on Applicant is one permitting a 
reduction in the pool only when there is a com
mensurate reduction in Applicant's outstanding 
indebtedness on its debentures. In addition. Ap
plicant has committed not to incur additional 
funded indebtedness without Board approval. 

While no major changes are contemplated in 
American's subsidiary banks' services, consum 

' The Boaid was not consulted heloie the issuance ol this 
debt and does not intend to encourage such future action by 
others through its approval ol this appl icat ion. The commi t 
tneiils made hy Appl icant , however, wou ld reduce the risks 
associated w i th the level ol debt, and the proposed inject ion 
ol capital into Amer ican would substantial ly strengthen the 
financial posit ion ol that organizat ion 

mation of the proposal wi l l enable American to 
continue to provide services to its bank subsidi
aries and their customers and communities. 
Therefore, it is the Board's judgment that consid
erations relating to convenience and needs oi the 
community to be served are consistent wi th , and 
lend some weight toward, approval of the applica
tion. 

Applicant has also applied for the Board's ap
proval to acquire indirectly shares of Mortgage and 
Insurance, subsidiaries of American, and thereby 
engage indirectly in certain lending and insurance 
agency activities, respectively, permissible under 
sections 225.4(a)(1) and (°<)(ii) of Regulation Y. 
While Applicant has one nonbank mortgage sub
sidiary that engages in the same type oi activity 
as Mortgage. Applicant's mortgage subsidiary has 
neither originated nor services any loans in any 
relevant market served by American's banking or 
nonbanking subsidiaries. Mortgage has only one 
loan outstanding in an area served by Applicant's 
banking or nonbanking subsidiaries. Accordingly, 
it does not appeal that this acquisition would have 
any significantly adverse effects upon competit ion. 
Moreover, there is no evidence in the record that 
consummation of the proposal would result in any 
undue concentration of resources, unfair competi
t ion, conflicts of interests, unsound banking prac
tices or other adverse elfects upon the public 
interest. 

Based upon the foregoing and other consid
erations reflected in the record, the Board has 
determined that the considerations affecting the 
competit ive, banking, and convenience and needs 
factors under § .}(<;) of the Act and the balance 
of the public interest factors that the Board must 
consider under § 4(c)(N) of the Act both favor 
approval of Applicant's applications. 

On the basis of the record, the applications are 
approved for the reasons summarized above. The 
transaction shall not be made before the thirtieth 
calendar day fol lowing the elfective date of this 
Order, or later than three months after the effective 
date of this Order, unless such period is extended 
for good cause by the Board, or by the Federal 
Reserve Bank of Atlanta pursuant to delegated 
authority. The determination concerning Appl i 
cant's nonbanking activities is subject to the con
ditions set forth in § 225.4(c) of Regulation Y and 
to the Board's authority to require reports by and 
make examinations oi bank holding companies and 
their subsidiaries, and to require such modification 
or termination of the activities ol a holding com-
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pany or any of its subsidiaries as the Board finds 
necessary to assure compl iance with the provisions 
and purposes of the Act and the Board ' s regula
tions and orders issued thereunder , or to prevent 
evasion thereof. 

By order of the Board of Governors , effective 
June 2, 1978. 

Voting for this action: Chairman Miller and Gover
nors Gardner, Coldwell, Jackson, and Partee. Absent 
and not voting: Governor Wallich. 

(Signed) G R I F F I T H I.. G A R W O O D , 

| S F A I . | Deputy Secretary of the Board. 

Commerce Bancshares , Inc . , 
Kansas City, Missouri 

Order Approving 
Merger of Hank Holding Companies 

Commerce Bancshares , Inc . . Kansas City, 
Missouri ( " A p p l i c a n t " ) , a bank holding company 
within the meaning of the Bank Holding Company 
Act ( " B H C A c t " ) , has applied for the Board ' s 
approval under § 3(a)(5) o l t n e ["*H C A<-'1 ( 1 2 

U . S . C . § 1842(a)(5)) to merge with Manchester 
Financial Corporat ion, St. Louis , Missouri 
( " M F C " ) , a bank holding company within the 
meaning of the BHC Act. 

Notice of the applicat ion, alfording opportunity 
for interested persons to submit comments and 
v iews , was given in accordance with § 3(b) of the 
Act (42 Fed. Reg. 53999 (1977)) . The Board 
received comment s from the Manches ter -Tower 
Grove Communi ty Organizat ion, an affiliate of 
Missouri Association of Communi ty Organizat ions 
for Reform Now ( " A C O R N " ) , the Plaza Bank 
of West Port, St. Louis , Missouri ( "P l aza B a n k " ) , 
and Mr. Will iam H. Kester, a resident oi St. 
Louis , Missouri . 

On February 16, 1978, the Board ordered an 
oral public presentation on whether the proposed 
transaction would serve the convenience and needs 
of the St. Louis communi ty . The oral presentat ion, 
held in St. Louis on March 9, 1978, before a 
representative of the Board, produced a substantial 
record on the convenience and needs issue through 
statements o[ some 3 1 witnesses and through doc
umentary materials . The Board permitted A C O R N 
and Applicant until March 20. 1978, to submit 
additional materials . The time for tiling comments 
and views has expired, the Board has considered 
the record, including the comment s received, in 

light of the factors set forth in $ 3(c) of the BHC 
Act (12 U . S . C . $ 1842(c)). 

Applicant , the third largest banking organizat ion 
in Missouri , controls 32 banks with aggregate 
deposits of approximately $1 .5 billion, repre
senting 7.8 per cent of the total deposits in com
mercial banks in the State.1 M F C , the 16th largest 
banking organizat ion in Missouri , controls three 
banks with aggregate deposits of approximately 
$152 .4 mil l ion, representing 0 .8 per cent of the 
total deposits in commercial banks in the State. 
In the event of consummat ion of the proposed 
merger . Applicant would remain the third largest 
banking organizat ion in the State with 8.6 per cent 
of total deposits in commercia l banks in Missouri . 

Both Applicant and M F C compete in the St. 
Louis banking market . 2 Based upon deposits 
derived from that market . Applicant is the fifth 
largest banking organization in the market . Appli
cant controls eight subsidiary banks in the market . 
They hold aggregate deposits of approximately 
$289 .8 mill ion, representing 3.2 per cent of the 
total deposits in commercia l banks in the market . 
M F C is the eleventh largest banking organization 
in the market . M F C ' s three subsidiary banks , all 
located in the St. Louis banking market , hold 
aggregate deposits of S I 5 2 . 4 mil l ion, representing 
1.7 per cent of the total deposits in commercia l 
banks in the market . 

The St. Louis banking market contains a large 
number of banking organizat ions and is not par
ticularly concentrated. The four largest banking 
organizat ions control 40 .6 per cent of the deposits 
in the market . The largest and second largest hold 
shares oi 15.9 per cent and 14.3 per cent , respec
tively. In the event of consummat ion of the pro
posed merger , the combined bank holding com
pany organizat ion would control aggregate depos
its of $442 .2 mill ion, or 4 .9 per cent of the total 
deposits in commercia l banks in the market , and 
would be the fourth largest banking organizat ion 
in the market . Upon consummat ion , M F C ' s largest 
subsidiary bank, Manchester Bank of St. Louis 
( " B a n k " ) , with deposits of $134.1 mill ion, would 
become Appl icant ' s largest subsidiary bank in the 
market . 

' All deposit data are as ol .lime M), IM77. 
- The St. Louis banking market is approximated by the St. 

Louis Rami McNally Metro Area ( " R M A " ) , which includes 
all ol the City ol St. Louis ami St. Louis County, portions 
ol St. Charles, Franklin, Lincoln, ami .Iclleison Counties in 
Missouri, ami portions of Si. Claire, Monroe, Madison, Jersey, 
ami Macoupin Counties in Illinois. 
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The Board concludes that the amount of com
petition that would be eliminated by the merger 
is not significant in light ol the relatively small 
market shares ol Applicant's and MFC's subsidi
ary banks and the sizable number ol competitive 
alternatives that would remain in the market in 
the event the merger is consummated. : ! 

The Board regards the financial and mangerial 
resources and future prospects til Applicant, MFC, 
and their subsidiary banks as generally satis 
factory, particularly in view of a commitment by 
Applicant to increase capital in the National Bank 
of Af l ton. a subsidiary of MFC." upon consumma
tion of the proposed merger. 

Mr. Wi l l iam M. Kester opposed the subject 
application, asserting that the managerial resources 
of Applicant are adverse. Mr. Kester apparently 
lacks standing in this matter, since it does not 
appear that he would sulfer injury in fact as a result 
of Board approval of the application.'1 Never
theless, the Board has examined the substance ol 
Mr. Kester's charges. Mr. Kester asserted ( I) that 
the purchase price offered by Applicant to minority 
shareholders of its subsidiary. Commerce Bank of 
Mound Ci ty , St. Louis, Missouri C * C B M C " ) , for 
their shares of C B M C represented "'discrimination 
in p r i ce " ; (2) that Applicant's offering circular for 
the C B M C shares failed lo specify their book 
value; and (3) that, after gaining majority control 
of C B M C in 1974, Applicant reduced CBMC's 
dividend in an effort to lower the market price 
of CBMC's outstanding shares. 

The Board linds no merit in Mr. Kester's claims 
regarding Applicant's managerial resources. With 
respect to an unequal offer to shareholders, the 
U.S. Court of Appeals for the Tenth Circuit has 
held that the Board may not deny an application 
to form a bank holding company solely on the 
basis of an unequal offer to the majority and the 
minority shareholders of the bank to be acquired. 
Western Baneshares, Inc. v. Hoard of Governors 
of the Federal Reserve System, 480 F.2d 749 
(1973). While the Board does not view this deci
sion as affecting its authority lo consider how 
business practices of principals of a bank holding 
company may reflect upon the managerial re
sources of the proposed bank holding company, 

: l Plaza Hank asserted dial lho pioposed iiioroor wou ld he 
anil compet i t ive. However , Pla/a Hank has pro \ ided the Hoard 
w i th neither the facts nor the reasoning upon wh ich its conclu
sion rests, despite an express invi tat ion by the Hoard's stall 
to submit addit ional materials. 

' His comments were unt imely and not received unti l after 
the oral presentation. 

(he decision suggests that an unequal offer in and 
of itself does not constitute a sufficient ground for 
Board denial of an application. 

With respect lo Mr. Kester's oilier assertions,•' 
the record reflects the fol lowing facts. The book 
value of the C B M C shares was readily computable 
from the information furnished in Applicant's of 
feting circular. In light of CBMC's market value, 
the price offered by Applicant for the C B M C 
shares does not appear unreasonable. Although 
CBMC's dividend for 1974 was reduced, the ratio 
of CBMC's dividends to its net income for 1974 
was approximately the same as for each of the 
previous two and the fol lowing three years, and 
the ratio was higher than that for similar sized 
banks. In these circumstances, the Board finds no 
impropriety in CBMC's reduction in dividends for 
1974. 

In its evaluation of every application under 
Section 3 of the BMC Act. the Board is required 
to consider the convenience and needs i)f the 
community to be served. ACORN contended that 
the proposed merger at issue here wi l l not serve 
the convenience and needs i)f. or produce positive 
benefits for, the Manchester-Tower drove neigh
borhood,*' in particular its need for home niort 
gage, home improvement, and small business 
credit. The Manchester Tower drove neighbor
hood is a predominantly low- to moderate income 
area of approximately 64 city blocks immediately 
surrounding Bank (with a 1970 population of about 
7.000).7 ACORN's protest focused on one seg-

•'' Mr . Kester also alleged that Appl icant 's o l l c r i u ^ circular 
leportcd inaccurately the amount of C H M ( ' \ interest and lees 
on loans ami resultant earnings for lu7<> The record reflects 
no basis in fact lo i this c la im and Appl icant 's independent 
auditois hail previously examined and agreed to the financial 
statements included in the oIlei i i iL' circular. 

,; A C O R N ini t ia l ly complained that Appl icant planned to 
nieri'.o Hank wi th Commerce Hank ol St. I.ouis. \ . A . 
( " C ' H S l . " ) and relocate Hank's oll ices lo CHSl . ' s down town 
St. I .ouis local ion , do pi i \ i i i f the Manchester Tower C irovc area 
of the only souice of commerc ia l baiikin;'. services in the 
neighborhood. Appl icant has assured AC'OKN that the main 
oll iec ol the surv iv ing bank w i l l remain at Hank's piesen! 
location and AC'OKN has abandoned (his aspect ol its protest. 
A C O R N has also apparently abandoned its content ion that tin-
proposed mc i^e i wouM signif icantly l imi t compet i t ion amonu 
banks serv i11 j_> the area 

' As stated earl ier, the relevant n ia ikel lor purposes ol this 
appl icat ion is the St. I.ouis K M A. This includes the City ol 
Si . I.ouis, St. I .ouis Counlv . and portions ol othei su i rouiu l in i i 
suburban counties. Hank has indicated that its " ' immediate 
market a rea " covers se\en postal /.one Improvement Plan 
( " " / . IP " ) codes w i th in the C "it v ol St. 1 .ouis I ha I si u round Hank, 
includini'. the area of Z IP code <>.H 10. which encompasses the 
Manchester Tower Ciuuo neighborhood The residential poi 
l ions ol this seven Z IP code aiea consist pr imar i ly ol low 
and moderate income nei j 'hboi hoods. 
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merit of the relevant market and on three specific 
types of loans in that segment. ACORN made no 
claim that Applicant's and MFC's subsidiaries 
have not served the convenience and needs of the 
entire relevant banking market (the St. Louis 
RMA); nor that they have ignored or have not 
adequately served the other credit needs of all, 
or any segment, of the relevant market, e.g., for 
commercial, personal or installment loans. 

ACORN requested that the Board deny the 
application or condition approval upon detailed 
written "commitments" and "firm guarantees" by 
Applicant to improve Bank's record with respect 
to meeting the need for home mortgage, home 
improvement and small business credit in the 
Manchester-Tower Grove neighborhood. ACORN 
proposed that the written commitments include 
criteria for determining the credit-worthiness of 
borrowers and the specific terms for each of these 
three categories of loans; that Bank establish a 
"Community Advisory Committee" and appoint 
a "Community Reinvestment Officer" to assist 
Bank in assessing and serving the credit needs of 
the Manchester-Tower Grove neighborhood; and 
that Bank engage in a program of affirmative 
marketing of housing-related credit in that neigh
borhood. ACORN stated that, if Applicant would 
agree in writing to these, or substantially similar 
loan policy commitments, ACORN would with
draw its protest to the application. 

The Board ordered an oral presentation before 
its representative to afford Applicant and ACORN 
an opportunity to present relevant facts and argu
ment on whether the proposed transaction would 
serve the convenience and needs of the St. Louis 
community, including and Manchester-Tower 
Grove neighborhood, and whether the subsidiary 
banks of Applicant and MFC have been, are, or 
would be upon consummation of the merger 
responsive to the credit needs of the community 
to be served, including the Manchester-Tower 
Grove neighborhood. Because of ACORN's pro
test appeared to raise issue with respect to Bank's 
service to the credit needs of its community and 
because of the recent enactment of the Community 
Reinvestment Act of 1977 ( "CRA") , 12 U.S.C. 
§ 2 9 0 1 , which emphasizes the role of financial 
institutions in helping to meet the convenience and 
needs (including the credit needs) of their local 
communities, the Board believed an oral presenta
tion appropriate. 

At the oral presentation. Applicant presented 
facts and argument to support its view that the 

proposed merger would serve the convenience and 
needs (including the credit needs) of the relevant 
market and the communities therein. None of 
ACORN's witnesses testified that he or she had 
been denied housing-related credit or any other 
type of consumer credit by Bank. Indeed, 
ACORN's chairman testified that he could not state 
that Bank had denied to any of ACORN's I 10 
members (90 per cent of whom own their own 
homes) home mortgage or home improvement 
credit.8 

The Board has carefully considered the conten
tions of the parties and the record on the applica
tion, including the record developed at the oral 
presentation. The Board concludes that Appli
cant's present and proposed subsidiary banks in 
the St. Louis market are serving and, upon con
summation of the proposal, reasonably may be 
expected to continue to serve the convenience and 
needs (including the credit needs) of their com
munity, including, in Bank's case, the Manches
ter-Tower Grove neighborhood and the other low-
and moderate-income neighborhoods in Bank's 
immediate market area. The Board finds that affil
iation of Bank with Applicant is likely to result 
in an expansion of Bank's service to the conven
ience and needs of the community, including the 
need of residents in Bank's immediate market area 
for home mortgage, home improvement, and small 
business credit. These considerations relating to 
the convenience and needs of the community to 
be served lend weight toward approval of the 
application. 

In support of its protest, ACORN relied on the 
Congressional findings in section 802 of the CRA 
that the convenience and needs of the community 
to be served include credit needs and that financial 

H Subsequent to the oral presentation, ACORN submitted 
statements from (wo persons indicating that Commerce Bank 
of University City ( " C B U C " ) , a subsidiary of Applicant in 
the St. Louis market, and Hank denied them home mortgage 
loans on properties located in the City of St. Louis. These 
denials occurred some six years earlier. ACORN also submitted 
a statement indicating that Hank had recently declined to extend 
a $37,(XX) loan sought by a small real estate management and 
investment company in Bank's area to refinance a number of 
existing mortgages and to acquire lor rehabilitation atlditional 
properties in the area near Bank. The record indicates that 
Bank declined to extend the requested credit at that time based 
on Bank's assessment of the credit-worthiness and the financial 
condition and prospects of the tirm not because of the location 
of the business or of the properties to be pledged as security 
for the loan. 

In any event, the Board does not believe that accurate 
assessments of an institution's service to its community can 
be drawn from such isolated instances of rejected credit appli 
cations. 
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institutions have a continuing obligation to help 
meet the credit needs o{ the local communi t ies in 
which they are chartered. ! l As the Board indicated 
to the Congress during its considerat ion ol the 
C R A , the convenience and needs standard in the 
BHC Act already requires the Board to consider 
whether the institutions involved are helping lo 
meet the credit needs of their communi t i es , con
sistent with sale and sound opera t ions . ' " However , 
the Board has also pointed out that commercial 
banks are multi-product institutions that oiler a 
wide variety ol credit services to their communi t ies 
and that " b a n k managements should and do have 
a range ol discretion as to the type ol loans they 
will make and the degree ol risk they will as
s u m e . " " 

The Board finds nothing in the BHC Act that 
requires or authorizes the Board to dictate a bank ' s 
product mix (which credit or deposit services a 
bank should emphasize) or to dictate what propor
tion or amount of an ins t i tu t ions funds must , or 
even should , be allocated to any particular credit 
need, borrower or neighborhood or on what spe
cific terms credit should be extended. The law 
permits each bank to choose how it should fulfill 
its responsibility to help meet the convenience and 
needs (including the credit needs) oi its commu
nity. The Board ' s responsibility under the BHC 
Act as well as the C R A is to evaluate the records 
of the applicant and bank(s) involved and lo de
termine whether the convenience and needs of the 
communi ty have been and are likely to be served. 

With respect to this proposal , the Board has 
considered not only the convenience and needs ol 
the relevant banking market , but has also consid
ered the record oi Bank (ML( 's lead bank) in its 

'' Sec t ion 8 0 4 ol 1110 C R A , llio o p c i a t i v c sec t ion ol thai Ao l . 
roqu i ies [inter idia) that tlie Board ( I ) a s s e s s , in c o n n e c t i o n 
wi th its e x a m i n a t i o n ol a financial ins t i tu t ion , [he ins t i tu t ion ' s 
record in m e e t i n g the c icd i i needs ol its en t i re c o m m u n i t y , 
inc lud ing low and m o d e r a t e i n c o m e n e i g h b o r h o o d s , cons i s t en t 
wi th the sa le and sound ope ra t ion ol such ins t i tu t ion , anil (2) 
take that record into accoun t in the e v a l u a t i o n ol an app l i ca t ion 
lor Hoard app rova l ol an acqu i s i t ion under sec t ion ? ol the 
B H C Act . App l i can t anil A C O R N agree that this sec t ion ol 
the C R A canno t now be g iven e l lec l and will b e c o m e e l l ec t ive 
on ly upon pub l i ca t ion ol r egu la t ions that the I eileral l iuancial 
r egu la to ry a g e n c i e s are requ i red to p r o m u l g a t e , by N o v e m b e r 
6 , 1078, to c a n y out the pu rpos e s ol the C R A . 

1,1 Community Credit Needs: Hearings on S. 40(i Hefore lite 
Senate Committee on Hanking. I lousing, and Vrbnn Affairs. 
05th C o n g . . 1st S c s s . , 15 i 1077) (Letter ol Arthur I . B u m s ) . 

11 American .SVi'Hn'fv Cotporaiion. (>2 I-eileral R e s e r v e 
Ml 111 U N 2 5 5 , 258 ( 1 0 7 b ) ; see also Marine Midland Hank, 
Inc. t.l l e d e r a l R e s e r v e B U I I I - H N 8 0 0 ( I 0 7 5 I ; Manchester 
linanciid Corporation, b.i 1 eileral R e s e r v e B t i u i i i s 8 4 8 
( 1 0 7 7 ) . 

immediate market area, which is part of the com
munity to be served. The Board regards such 
consideration as appropriate in this case , particu
larly in the light o[ testimony on behalf of Appli
cant that Bank has served, and Applicant plans 
that Bank continue to serve this area and because 
ol' A C O R N ' s concern with the lending record ol 
Bank in the Manches ter -Tower ( j rove neighbor 
hood, a part of Bank ' s immediate market area.1 '2 

While Applicant has stated that the purpose of 
the proposed acquisit ion is to enable Applicant , 
a Kansas City, Missouri-based bank holding com
pany, to utilize Bank ' s position in the St. Louis 
area in order to compete more ellectively in the 
St. Louis wholesale banking marke t , 1 3 Applicant 
has projected that the proposed acquisition will 
also enable Appl icant ' s and M L C ' s St. Louis sub
sidiaries, particularly Bank, to serve better the 
convenience and needs of the entire relevant mar
ket, including the City ol St. Louis and the Man
ches t e r - rower (Jrove neighborhood and their resi
dents ' housing and other retail credit needs. Ap
pl icant 's record at its subsidiary banks located in 
or immediately adjacent to the City of St. Louis 1 1 

( C B U C , C B M C and CBSL) lends credence lo 
Appl icant ' s expectat ion thai Bank ' s affiliation with 
Applicant will result in such expanded and 
strengthened service by Bank to its communi ty . 
As discussed below, since their acquisit ion by 
Applicant and with Appl icant ' s encouragement , 
C B U C and C B M C have demonstrated positive 
records of helping to meet the credit needs oi their 
communi t i es , including the needs for home mort
gage , home improvement and small business credit 
in low- and modera te- income neighborhoods in 
their communi t ies . 

While Bank has chosen to emphasize service 
to the commercia l and industrial credit needs of 

' - A C O R N ' s c o n c e r n over B a n k ' s m e e t i n g the credit needs 
ol its c o m m u n i t y was lirst b rought lo the H o a r d ' s a t ten t ion 
in 1077 , w h e n A C O R N pro tes ted M L C ' s app l i ca t ion lor ap 
proval to acqu i r e M a n c h e s t e r Bank ol Wes t C o u n t y , M a r y l a n d 
H e i g h t s , M i s s o u r i , a de novo b a n k . b2 l e d e r a l R e s e r v e B c i 
l l-l IN 848 ( 1 0 7 7 ) . In that case (dec ided prior to e n a c t m e n t 
ol the C R A ) . the Board l o u n d that , in the con tcx l ol B a n k ' s 
total i nves tmen t and loan po r l l o l i o ami the variety ol s e rv ices 
o t lored by B a n k , the ie was no p i o b a b l e c a u s e lo be l i eve ttint 
Hank had ta i led to se rve the c o n v e n i e n c e and needs ol ils 
c o m m u n i t y . 

'•' A p p l i c a n t ' s pr inc ipa l b a n k i n g act iv i t ies are in the K a n s a s 
C i t y , Missour i m a r k e t . App l i can t en te red the Si . Lou is w h o l e 
sale b a n k i n g marke t t h rough e s t a b l i s h m e n t in 1072 ol C B S L . 

11 The o the r subs id i a ry banks ol Appl ican t and VII-C in the 
St. Lou is banking, marke t are located in s u b u r b a n a reas . I h e i e 
has been no c l a im that these b a n k s have :a i led lo se rve the 
c o n v e n i e n c e and needs ol (heir co rumi imly . 
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its community15 and while an exodus in recent 
years of business and industry from Bank's imme
diate geographic service area has resulted in ex
pansion of its service and market areas to include 
large out-of-city areas, Bank has not ignored the 
retail credit needs of the individuals in its imme
diate market area, including their needs for hous
ing-related and small business loans. Bank's rec
ord indicates that it rarely turns down applications 
for housing-related credit1" and that it has a high 
concentration of its housing-related loans in 
neighborhoods contiguous to Bank. At the oral 
presentation, Bank's senior management stressed 
that, while Bank is recognized as an industrial and 
commercial bank, Bank's policy is to serve the 
credit needs of all segments of its community and 
to support all individuals in its local community 
who wish to finance or improve their homes. 
Bank's management stated that Bank welcomes 
the opportunity to increase its lending in its im
mediate market area. 

In addition to its direct housing-related lending 
in its immediate market area, Bank has actively 
supported the Midtown Neighborhood Housing 
Corporation ( "MNHC") , a nonprofit housing cor
poration organized by neighborhood residents to 
receive funds through the Federal Community De-

'* As of October 1977, 66 per cent of Hunk's loan portfolio 
(by dollar volume) consisted of commercial or industrial loans 
and approximately 77 per cent of Bank's demand deposits were 
from commercial customers. 

1H ACORN contended that Bank receives few applications 
for housing-related credit because Bank has discouraged the 
tiling of such applications and has a reputation for doing so 
and that there is an unmet demand for mortgate credit in the 
Manchester-Tower Cirove neighborhood. ACORN's contention 
was based on a study ACORN conducted thai indicated that, 
during a six-month period in 1977, 105 property transactions 
were recorded in the area, eight of which were financed with 
mortgage loans. 

In the Board's view, ACORN's study does not support its 
contention. Nothing in the study shows that any of the trans
ferees needed or sought or was denied credit from Bank or 
any other lender. Nor does the study show the credit-worthiness 
of any of rhe transferees or how many of the recorded transfers 
were in fact legitimate real estate sales. ACORN stated thai 
it had interviewed 23 of the 105 transferees and that "severa l" 
of these stated they had had "difficulties" in obtaining loans 
from banks or savings and loan associations. However, without 
evidence of the credit-worthiness of these "severa l" individ
uals, of what their "difficulties" were, or of the reasons for 
these "difficulties," ACORN's assumption of an unmet de
mand for mortgage credit in the area based on these hearsay 
statements is unwarranted. None of these individuals appeared 
or submitted any statement or affidavit at the oral presentation 
or thereafter concerning a denial of credit by any financial 
institution. 

In any event. Applicant is committed to a program to 
advertise and promote the availability of housing-related credit 
at Bank. 

velopment Grant Program for the rchabiliation of 
housing in a low- and moderate-income neighbor
hood in the immediate area of Bank. Bank has 
pledged its willingness to provide home mortgage 
and home improvement loans to creditworthy bor
rowers in the area served by MNHC and has 
extended loans to property owners in the area who 
have agreed to rehabilitate thier homes. Bank has 
also participated in, and has financially supported, 
the Garden Tower East Community Corporation 
and its affiliated community development groups. 

The Board finds no evidence that Bank has in 
its residential lending excluded any geographic-
area in the City of St. Louis, including the low-
and moderate-income neighborhoods surrounding 
Bank. Rather, the evidence of record demonstrates 
that Bank has excluded no area of St. Louis in 
Bank's housing-related lending program or, as 
discussed below, any other type of lending activ
ity. 

Apart from Bank's positive record in helping 
to meet the need for housing-related credit in the 
St. Louis market (including the Manchester-Tower 
Grove neighborhood), Bank has a favorable record 
in serving the business and industrial credit needs 
of both its relevant market and its immediate 
geographic service area. Bank's management 
stated that, because of Bank's location in a part 
of the city with large commercial and industrial 
areas and because of Bank's predominantly com
mercial deposit mix, a major thrust of Bank's 
efforts in serving the convenience and needs of 
its immediate market area has been toward en
couraging the maintenance and revitalization of the 
economy of the area. The record amply supports 
this claim. Bank's commercial loans in the 631 10 
ZIP code area (as of June 15, 1977) exceeded in 
number and dollar amount Bank's commercial 
loans in any other ZIP code in Bank's relevant 
market. 

Bank's elforts in helping to maintain and pro
mote the economic health of its immediate neigh
borhood is further evidenced by Bank's partici
pation in, and sponsorship of, the Manchester-
Chouteau Industrial Redevelopment Corporation, 
a nonprofit corporation established over four years 
ago to encourage business and industrial develop
ment in an area immediately adjacent to Bank and 
the Manchester-Tower Grove neighborhood.17 

17 Bank was one of the ten incorporators of the Redevel 
opment Corporation and has extended to it a S.?00,(XX) line 
of credit, on an unsecured and interest fiee basis. In addition, 
Bank's executive officers devote a significant portion of their 
time to the Redevelopment Corporation's allairs. 
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Bank was the first bank in St. Louis to participate 
in such a redevelopment project. In the last three 
years , new construction in the area being redeve
loped by the Redevelopment Corporat ion exceeded 
$ 6 , 0 0 0 , 0 0 0 in cost , a major portion of which was 
financed by Bank. The Redevelopment Corpora
t ion 's efforts have exerted a stabilizing influence 
upon the economic health ol the area in addition 
to providing employment opportunit ies for resi
dents of the communi ty . 

Bank has also supported the efforts of the City 
of St. Louis to finance redevelopment projects in 
the City, to provide businesses in the City with 
an incentive to remain and expand , and to encour
age new business to locate in the C i t y . , s Bank 
assisted in the use by the St. Louis Local Devel
opment Company ('"Si Louis L . D . C " ) of section 
502 of the Small Business Investment Act1" to 
provide small business credit in the inner City oi 
St. Louis . Bank made the lirst loan under (he 
program and participated in live ol the twelve loans 
negotiated by the St. Louis L . D . C , and Bank 
plans to finance, in the near future, two additional 
loan projects under this small business program. 
At the oral presentat ion. Bank offered statements 
of a number of small businesses attesting to Bank ' s 
support for small business concerns in the geo
graphic areas adjacent to Bank. 

Bank ' s record of active support for the economy 
ol its local communi ty and Bank ' s promotion and 
support of communi ty housing development are 
significant e lements in the Board ' s evaluation of 
the convenience and needs factor in this case and 
weigh in favor of approval of the application. 

A C O R N challenged Bank ' s record of home 
mortgage lending in the City of St. Louis (in 
particular, the Manchester -Tower d o v e neigh
borhood) as poor and compared Bank ' s record to 
those of (wo other commercia l banks located in 
the City of St. Louis , which, during 1976, had 
made approximately 42 and 47 per cent of their 
real estate loans in the City. These two hanks . 

IM Apart h o r n uiidci wi ilin;' I tit" legal e x p e n s e s i nc l ined in 
a lawsui t that pe rmi t t ed the Ci ty to issue industr ia l r edeve l 
opu ien t b o n d s . Hank p u r c h a s e d the en l i i e $ I . .< mi l l ion lirst 
ol le i ing ol such b o n d s issued by the P lanned Industr ia l P x p a n 
sion Authori ty ol the Citv ot St . I o u i s . The p r o c e e d s ol these 
b o n d s were e a i m a r k e d lor c o m m e r c i a l r e d e v e l o p m e n t in the 
M a n c h e s t e r T o w e r ( i r o v c area . 

'•' Sec t ion 502 ot the Smal l Bus ines s Inves tmen t Act aulhoi 
i / e s the Smal l Bus ines s A d m i n i s t r a t i o n , in pa r t i c ipa t ion wi th 
c o m m e r c i a l h a n k s or o the r financial ins t i tu t ions , to lend funds 
to Sta le or local d e v e l o p m e n t c o m p a n i e s lor the pu rpose ot 
ass i s t ing in plant acqu i s i t ion or c o n s t i a c t i o n by smal l bus ine s s 
c o n c e r n s . 

whether by choice or c i rcumstance , are retail 
oriented banks J<l and are located, and extend large 
amounts of home mortgage credit , in residential 
ne ighborhoods . Bank, on the other hand, is located 
in a part of the City with extensive industrial areas 
and was organized in 1902 to serve, and has 
chosen to continue to emphasize service to, the 
commercial and industrial credit needs of its im
mediate market area. 

A C O R N ' s comparison is thus irrelevant as a 
measure oi Bank ' s service to the needs of its 
communi ty and ignores the legitimate diversity 
between the investment portfolios of commercial 
banks , a diversity that is often dictated by the wide 
and compet ing variety of credit needs and services 
essential for the economic health oi the entire 
communi ty . There is nothing in the B H C Act that 
requires every commercia l bank to have the same 
product mix or that requires a bank to expand its 
lending to one segment of the communi ty at (he 
expense oi another or to redirect its lending pro
gram to match thai of any other bank or financial 
institution. 

In addition to Bank ' s record of helping to meet 
the credit needs of its entire communi ty . Applicant 
has stated its intention to continue and to 
strengthen Bank ' s service to the needs oi the 
communi ty (including Bank ' s lending activity in 
the low- and moderate income neighborhoods in 
Bank ' s immediate market area). Applicant has 
stated on the record (in a letter to A C O R N ) that 
Applicant will implement at Bank a program to 
advertise and promote residential mortgage and 
improvement loans through neighborhood news
papers and brochures in customer statements and 
will make experienced lending officers available 
to assess the banking needs of the neighborhoods 
adjacent to Bank and to counsel with and advise 
prospective borrowers . Applicant has further 
pledged to meet with representatives ol' A C O R N 
and other communi ty organizat ions periodically to 
review Bank ' s lending pract ices. With respect to 
its lending policy. Applicant stated that: 

I'l'lhe loan policy ol Commerce is to encourage 
all qualified applicants in a bank's service area 
to apply for home mortgage and home improve
ment loans. Within the limits of legal restrictions 
and prudent lending practices, Commerce makes 
all residential mortgage loans and home itn 
provement loans without regaid to race, color, 

- " O n e ol the two banks has on ly abou t 8 per cent ot its 
total crciiit o u t s t a n d i n g to c o m m e r c i a l b o r r o w e r s . 
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religion, national origin, age. sex or national 
status. Loans are made available to all prospec
tive borrowers in a bank's service area regardless 
of lire location ol the property within that area. 
We do not confine our lending to certain zip code 
areas and have no restrictions ot this type in our 
lending policy. 

The performance of Appl icant ' s present St. 
Louis subsidiaries in and adjacent to the City of 
St. Louis further demonstra tes Appl icant ' s com
mitment to serving the convenience and needs of 
the communi t ies in which its banks are located.-1 

C H M C . located about 3 miles from Hank, serves 
an area composed almost entirely oi low- to mod
erate income housing, including large areas with 
housing described by Hank's oflicers as being in 
condit ions oi " g e n u i n e d i s t r e s s . " In 1977, after 
acquisition of SO per cent oi C H M C ' s shares , 
Applicant replaced management and instructed 
new management to decrease C H M C ' s heavy reli
ance on automobile loans and to encourage appli
cations lor residential real estate and small busi
ness c r e d i t . " 

At Appl icant ' s encouragement , C H M C parlici 
pated in discussions with representatives ot various 
communi ty organizat ions in its immediate service 
area affiliated with A C O R N and adopted, in Leb-
ruary 1977, a Real Lstate and Home Improvement 
Lending Policy that sets forth C H M C ' s commit 
ment to serve the borrowing as well as deposit 
needs oi its communi ty . The policy commits 
C H M C to encourage all qualified applicants in its 
trading area to apply for home mortgage loans 
(including federal ly insured real estate loans) and 
home improvement loans and to a program to 
advertise and promote the availability oi such 
loans in its service area. In the policy, C H M C 
states that it makes loans available to all prospec
tive borrowers regardless of the location or age 
of the property to be acquired or improved and 
that it does not "confine its lending to certain zip 
code a r e a s . " C H M C ' s policy is. in major points , 
similar to that Applicant has stated it will imple
ment at Hank upon consummat ion of the merger . 
The record reflects, and representatives oi ACORN 
groups have acknowledged , that C H M C has acted 

"' Apart I roii i the record ot A p p l i c a n t ' s subs id ia ry h a n k s , 
A p p l i c a n t ' s iMorr^>aj!t- subs id i a ry , C o m m e r c e Morti iajje C u m 
pau \ , lias been ac t ive in (inancuiL' a n u m b e r ot low anil 
m o d e r a t e - income hous ing projec ts in llie Ci ty ot St. Lou i s . 

'- As ol J u n e M), l n 7 7 . a u t o m o b i l e loans a c c o u n t e d loi 
nearly 75 per cent ol C H M C ' s loan por t fo l io . 

affirmatively to carry out the commi tments in that 
policy. 

Appl icant ' s commitment to serve the conven
ience and needs oi its communi ty is also illustrated 
by its record at C B U C , which is Appl icant ' s 
largest subsidiary bank in the relevant market . 
C B U C is located in University City, which is 
adjacent to, and one of the older suburbs of, the 
City of St. Louis. University City has experienced 
housing deterioration and many of the same urban 
housing problems that face the City oi St. Louis . 
Lroni its acquisition by Applicant in 1969 through 
1977, C B U C increased its residential mortgage 
lending 577 per cent (from $1 .7 to $1 1.4 million) 
and its home improvement lending 1 ,322 per cent 
(from $159 ,000 to $2 .3 mill ion). As of December 
3 1 , 1977, substantial amounts of C B U C ' s credit 
outs tanding, including residential mortgage loans, 
were to residents of University City. An additional 
amount ol C B U C ' s residential real estate loans and 
consumer instalment loans were made on proper
ties located in, or to residents of, the City oi St. 
Louis. C B U C has also supported, through lines 
oi credit totaling about $2 .3 mill ion, local mort
gage companies that originate residential mort
gages (including Lederally insured mortgages) in 
areas of the St. Louis communi ty that include low-
and moderate- income neighborhoods . 

The record reflects that C B U C has supported 
redevelopment elforts in its service area, including 
subsidized housing and rehabilitation projects in 
University City and the City oi St. Louis , and 
CIHJC has an active record in small business 
lending in its market area and in the student loan 
program. According to the mayor of University 
City, it is University Ci ty ' s position that C B U C 
" h a s been a good citizen and has exhibited a 
responsible attitude toward the citizens of our 
c o m m u n i t y . " 

Appl icant ' s other subsidiary bank in the City 
oi St. Louis . C B S L , was organized by Applicant 
in 1972 to compete in the St. Louis wholesale 
banking market. Despite its losses and less-than-
projected deposit growth , C B S L has continued an 
extremely active loan program in the relevant 
market , including in the City of St. Louis . C B S L 
has adopted (and posted in its lobby) a Pledge of 
l a i r Lending Practices, which commits C B S L not 
to reject arbitrarily mortgage loans for residential 
properties in any geographic section of the City 
because of the age or location of the property nor 
lo vary arbitrarily the loan terms or loan applica
tion procedures . C B S L has also pledged lo make 
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housing loans available in neighborhoods ol all 
income levels in the City, consistent with prudent 
financial practices. C B S L has supported housing 
rehabilitation projects in the City oi St. Louis , and 
C B S L ' s management has met regularly witli the 
Communi ty Development Agency in the City to 
locate additional projects for C B S L participation. 

The Board is ol the view that the record amply 
demonstrates that Bank and Appl icant ' s subsidi
aries in, or immediately adjacent to , the City of 
St. Louis have been active in helping to meet , 
and are commit ted to continuing to help to meet , 
the credit needs of all segments oi their relevant 
market , including the needs of residents in low-
and moderate- income neighborhoods in Bank ' s 
immediate geographic market area for home mort
gage , home improvement , and small business 
credit . Bank ' s record of support oi its entire mar
ket, coupled with Appl icant ' s commitments and 
positive record of service to the St. Louis commu
nity, demonstra tes that consummat ion of the pro
posed merger will serve the convenience and needs 
of the St. Louis banking market ( including the 
credit needs oi the low- and moderate- income 
neighborhoods in the vicinity of Bank) . In addi
tion, Applicant proposes to institute service 
charge-free checking (now available at Appl icant ' s 
banks) at M L C ' s subsidiary banks. These benefi
cial aspects oi the proposal weigh in favor oi 
approval of the application and outweigh any ad
verse efVecls upon competi t ion that might result 
from consummat ion of this proposal . Accordingly, 
it is the Board ' s judgment that the proposed ac
quisition would be in the public interest and that 
the application should be approved. 

On the basis oi the record, the application is 
approved for the reasons summarized above.2 : l The 
transaction shall not be made (a) before the thir
tieth calendar day following the effective date of 
this Order or (b) later than three months after that 
date , unless such period is extended for good cause 
by the Board or by the federal Reserve Bank of 
Kansas City pursuant to delegated authority. 

'-'''' ACORN has requested thai the Board require Applicant 
to supply the loan policy manuals ol Hank and C'BSI . and 
certain specitic ilala on each of theii housing related and small 
business loans made during the period from January 1 *•>7fS 
through December 1077. ACORN' has also requested specific 
dala on the small business loans made by Manchester Hank 
West County in postal V\Y code d.'H4 I . In light ol (he extensive 
submissions to the record concerning the lending policies and 
practices of Applicant's and. Ml'O's subsidiary banks and the 
Hoard's positive I'mdings in regard to their iccord in meeting 
the convenience and needs ol the Si. Louis community, 
ACORN's request is hereby denied. 

By order of the Board of Governors , effective 
June 16, 1978. 

Voting lor this action: Chairman Miller and Gover-
nors Gardner, Wallich, Coldwell, and Partee. Absent 
and not voting: Governor Jackson. 

(Signed) G R I I T I T H L. G A R W O O D , 

[ S I . A I | Deputy Secretary of the Hoard. 

Hwing Agency , Inc . , 

Hwing, Nebraska 

Order Approving 

PDrmation of Honk Holding Company 

hwing Agency, Inc . , Hwing, Nebraska , has 
applied for the Board ' s approval under Section 
3(a)(1) of the Bank Holding Company Act (12 
U . S . C . § 1842(a)(1)) oi formation of a bank 
holding company by acquiring 100 per cent of the 
veiling shares (less di rectors ' qualifying shares) of 
banners State Bank ( " B a n k " ) , h w i n g , Nebraska. 

Notice of the applicat ion, al lording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with Section 
3(b) of the Act. The time for filing comment s and 
views has expired, and the Board has considered 
the application and all comments received in light 
of the factors set forth in Section 3(c) oi the Act 
(12 U . S . C . § 1842(c)). 

Applicant is a nonoperat ing corporation organ
ized for the purpose of becoming a bank holding 
company by acquiring Bank, which holds deposits 
of approximately $4 .4 mill ion.1 Upon acquisit ion 
of Bank, Applicant would assume Bank ' s position 
as the 310th largest banking organization in the 
State of Nebraska and would control approxi
mately .06 per cent oi the total Slate commercia l 
bank deposi ts . 

Bank is the smallest of six banks located in the 
relevant banking market and controls 6.8 per cent 
of total deposits in commercial banks in the mar 
ket.~ Appl icant ' s principals are associated with a 
number ol other banks and bank holding compa
nies in Nebraska. Where the principals of an 
applicant are engaged in establishing a chain oi 
one-bank holding compan ies , the Board applies 
multibank holding company standards in assessing 
both the impact of the proposal on competi t ion 
among banking institutions and the financial and 

1 Hanking dala arc as ol December U . 1076. 

- T h e relevant market is approximated by Holt County. 
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managerial resources and future prospects of the 
applicant and the proposed subsidiary bank.1'' In 
this case, none of the other banking organizations 
with which Applicant's principals are associated 
competes in the Holt County banking market. It 
appears that consummation of the proposal would 
not have any adverse effects on competition or 
further any undue concentration of banking re
sources in any relevant area. Thus, the Board 
concludes that the effects of the proposal on com
petition are consistent with approval. 

On June 14, 1976, the Board denied an appli
cation by Applicant's principals to form a one-
bank holding company by acquiring Nebraska 
State Bank, Ord, Nebraska.' The Board's decision 
in part reflected its judgment that Applicant's 
principals should direct their managerial resources 
to the improvement of banks that they already 
controlled before seeking to establish additional 
one-bank holding companies. Since that date. Ap
plicant's principals have restructured their owner
ship interests, and have effected some significant 
improvements. With respect to banking organi
zations now controlled by Applicant's principals, 
their financial and managerial resources and future 
prospects are considered consistent with approval 
of this application. The financial and managerial 
resources of Applicant, which are dependent upon 
those of Bank, are also considered generally satis
factory, and the future prospects of each appear 
favorable. These factors are consistent with ap
proval of the application. While Applicant will 
incur debt in connection with the proposal, it 
appears that the acquisition debt can be serviced 
without placing undue strain on the financial re
sources of Applicant or Bank. 

Although consummation of the transaction 
would effect no changes in the services offered 
by Bank, considerations relating to the conven
ience and needs of the community to be served 
are consistent with approval. The Board concludes 
that consummation of the proposal to form a bank 
holding company would be consistent with the 
public interest and that the application should be 
approved. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
transaction shall not be made before the thirtieth 

'•' See the Hoard's Order of June 14. 1976, denying the 
application of Nebraska IJanco, Inc., Ord, Nebraska, 62 fed
eral Reserve Hut.Lin IN 638 (1976). 

' Nebraska Banco, Inc., supra, n. .V 

calendar day following the effective date of this 
Order, or later than three months after the effective, 
date of this Order unless such period is extended 
for good cause by the Board, or by the Federal 
Reserve Bank of Kansas City pursuant to delegated 
authority. 

By order of the Board of Governors, effective 
June 5, 1978. 

Voting for this action: Chairman Miller and Gover
nors Gardner, Coldwell, Jackson, and Partee. Absent 
and not voting: Governor Wallich. 

(Signed) GRIFFITH L. GARWOOD, 

(SF.AL] Deputy Secretary of the Board. 

First Formoso, Inc., 

Formoso, Kansas 

Order Approving 
Action to Become a Bank Holding Company 

Pursuant to Section 3(a)( 1) of the Bank Holding 
Company Act of 1956 (12 U.S.C. § 1842(a)(1)), 
First Formoso, Inc., Formoso, Kansas ("Appli
cant") , has applied for prior approval to become 
a bank holding company through the acquisition 
of 85.33 per cent, less directors' qualifying shares, 
of the voting shares of The First National Bank 
of Formoso, Formoso, Kansas ("Bank") . 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views has been given in accordance with section 
3(b) of the Act (43 Federal Register 12086 
(1978)). The time for filing comments and views 
has expired and the application and all comments 
received have been considered in light of the 
factors set forth in section 3(c) of the Act (12 
U.S.C. § 1842(c)). 

Applicant is a newly formed corporation organ
ized for the purpose of becoming a bank holding 
company through the acquisition of Bank, which 
has deposits of $1.16 million.1 Upon acquisition 
of Bank, Applicant would control the 612th largest 
bank in Kansas, holding .01 per cent of total 
deposits in commercial banks in the State. Bank 
is the smallest of 12 banks in the relevant banking 
market, which is approximated by all of Jewell 
County, the towns of Courtland and Scandia in 
Republic County, Kansas, the town of Lebanon 
in Smith County, Kansas and the town of Superior 

' All banking data are as of June M), 1977. 



Law Department 585 

in Nuckolls County , Nebraska. Bank controls 1.69 
per cent ol the deposi ts in the relevant market . 

It the principals ol an applicant are engaged in 
establishing a chain ol one-bank holding compa
nies , 2 the Board has indicated that it is appropriate 
to analyze such organizat ions as mult ibank holding 
companies and apply more stringent standards than 
are normally applied to one-bank formations. 
Several principals ol Applicant are also associated 
with two Nebraska one-bank holding companies 
and their two subsidiary banks . One ol the holding 
companies , F S B , and its subsidiary, Farmers State 
Bank of Superior, are localed in the same market 
as Bank. Together , Bank and the bank in Superior 
control 20 .04 per cent of market deposi ts . How
ever, Bank, the smallest bank in the market . 
controls less than 2 per cent of market deposits 
and 10 other banking alternatives remain in the 
market . T h u s , the c o m m o n ownership of the two 
banks and approval of the application would not 
have a significantly adverse effect on compet i t ion. 

The financial and managerial resources and fu
ture prospects of Applicant are entirely dependent 
upon those o\' Bank. Applicant projects a 10-year 
amortization period for its acquisit ion debt . Ap
pl icant ' s projected schedule for the retirement of 
acquisition debt appears to provide Applicant with 
sufficient financial flexibility to meet its annual 
debt servicing requirement and to maintain an 
adequate capital position for Bank. The managerial 
resources of Applicant and Bank are considered 
satisfactory and the future prospects of each appear 
favorable. Accordingly, considerat ions relating to 
banking factors are consistent with approval of the 
application. 

Although consummat ion of the proposal would 
effect no changes in the banking services offered 
by Bank, considerat ions relating to convenience 
and needs of the communi ty to be served are 
consistent with approval . It has been determined 
that consummat ion of the transaction would be in 
the public interest and that the application should 
be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above . The 
transaction shall not be consummated (a) before 
the thirtieth day following the clfective date of this 
Order or (b) later than three months after the 
effective date of this Order , unless such period 

- Sec- the Hoard's Order of June 14. 1476, denying the 
application of Nebraska Banco, Inc., Out, Nebraska, 62 led 
oral Reserve Minii-riN 6.W (1476). 

is extended for good cause by the Board of Gov
ernors or by the ledera l Reserve Bank of Kansas 
City, pursuant to delegated authority. 

By order of the Secretary of the Board, acting 
pursuant to delegated authority from the Board of 
Governors , elfective June 2, 1978. 

(Signed) G K I H T I I I I,. G A R W O O D , 

|SF-:AI.| Deputy Secretary of the Board. 

Glen Rose Baucshares , Inc . , 
Glen Rose, Texas 

Order Approving 
Formation of Hank Holding Company 

Glen Rose Baucshares , Inc . , Glen Rose , Texas , 
has applied for the Board ' s approval under 
§ 3(a)(1) of the Bank Holding Company Act (12 
U . S . C . § 1842(a)(1)) ol formation of a bank 
holding company through acquisition of 80 per 
cent or more of the voting shares of The First 
National Bank in Glen Rose , Glen Rose , Texas 
( " B a n k " ) . 

Notice o\ the applicat ion, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) 
of the Act. The time for filing comments and views 
has expired, and the application and all comments 
received have been considered in light of the 
factors set forth in § Mc) of the Act (12 U . S . C . 
8 1842(c)). 

Applicant , a nonoperat ing corporation with no 
subsidiaries , was formed for the purpose of be
coming a bank holding company through the ac
quisition of Bank. Bank has total deposits of $6 .9 
million1 and is the only bank in the relevant 
banking market.12 The purpose of the proposed 
transaction is to facilitate the transfer of the own
ership of shares of Bank from individuals to a 
corporation owned by the same individuals. 
Principals of Applicant are principals of Andrews 
Baucshares , Inc . , a one-bank holding company 
controll ing Commercia l State Bank, Andrews , 
Texas. Commercia l State Bank is located 280 
miles from Bank in a separate banking market . 
In view of the relatively small size of Bank and 
Commercia l State Bank and the distance between 
them, consummat ion of the instant proposal will 

' All deposit data are as ol June .«>, 1477, and rellcet the 
acquisitions and formations as of April .<(), 1478. 

" I lie relevant banking market is approximated by Somervell 
County. 
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have no adverse effect upon existing or potential 
competi t ion nor increase the concentrat ion of 
banking resources in any relevant market . Ac
cordingly, it is concluded that competi t ive consid
erations are consistent with approval of the appli
cation. 

The Board applies multi-bank holding company 
standards in assessing the financial and managerial 
resources and future prospects both of an applicant 
seeking to become a one-bank holding company 
and o\' its proposed subsidiary bank, where the 
principals of the Applicant are engaged in estab
lishing a chain of one-bank holding companies. '5 

Commerc ia l State Bank appears to be in satis
factory condi t ion, which suggests that Appl icant ' s 
principals would conduct the operations of the 
proposed holding company and of Bank in a satis
factory manner . In addit ion, Applicant has com
mitted that it will not declare dividends on its 
common stock unless the debt it will incur to 
purchase shares ol Bank is amort ized as projected 
in the application. Applicant has also commit ted 
that, in the event any such dividend is paid, certain 
capital ratios set forth in the application will be 
maintained. Applicant proposes to service the debt 
it will incur as a result of the proposed transaction 
through dividends from Bank over a 12-year pe
riod. Based on Bank ' s past earnings , it appears 
that Applicant will be able to meet its annual 
debt-servicing requirements and maintain Bank ' s 
capital posit ion. These commi tments and other 
facts of record cause the considerat ions relating 
to banking factors to be consistent with approval 
of the applicat ion. 

It does not appear that the convenience and 
needs of the communi ty to be served are not being 
met currently. Although there will be no immedi
ate change in the services offered by Bank upon 
consummat ion of the proposal , considerat ions re
lating to the convenience and needs of the com
munity to be served are consistent with approval 
of the application. It has been determined that 
consummat ion of the proposed transaction would 
be in the public interest and that the application 
should be approved. 

On the basis of the record, the application is 
approved for the reasons set forth above . The 
transaction shall not be made (a) before the thir
tieth calendar day following the etVective date of 

•' See the- Hoard's Order ol June 14, 1076, denying the 
application ot Nebraska Banco, Inc., Oril, Nebraska (62 l-'ctl 
end Reserve B i ' i u IIN 638 (1976)). 

this Order or (b) later than three months after the 
effective date of this Order , unless such period 
is extended for good cause by the Board or by 
the Federal Reserve Bank of Dallas pursuant to 
delegated authority. 

By order of the Secretary of the Board, acting 
pursuant to delegated authority from the Board of 
Governors , effective June 22 , 1978. 

(Signed) G R I F F I T H L. G A R W O O D , 

[SI-AI . | Deputy Secretary of the Board. 

Great Southwest Ban Corp , Inc . , 
Dodge City, Kansas 

Order Approving 
Formation of Hank Holding Company, 
Acquisition of Leasing Agency, and 
Continuation of Insurance Sales Activities 

Great Southwest Ban Corp , Inc . , Dodge Ci ty , 
Kansas , has applied for the Board ' s approval under 
section 3(a)( I) of the Bank Holding Company Act 
(12 U . S . C . § 1842(a)(1)), of formation of a bank 
holding company by acquiring 81 .67 per cent of 
the voting shares of Bank of the Southwest 
( " B a n k " ) , Dodge City, Kansas . 

Applicant has also applied pursuant to section 
4(c)(8) of the Act (12 U . S . C . S 1843(c)(8)) and 
section 225.4(b)(2) of the Board ' s Regulation Y 
(12 C .F .R . $ 225.4(b)(2)) lor permission to ac
quire 100 per cent of the voting shares of South
west Agency , Inc. ( " A g e n c y " ) , Dodge Ci ty , 
Kansas , a company engaged in leasing personal 
proper ty , and to continue to engage in the sale 
of life and accident and health insurance directly 
related to extensions of credit and lease transac
tions of its proposed subsidiaries. Such activities 
have been determined by the Board to be closely 
related to banking (12 C .F .R . S§ 225.4(a)(6) and 
(9)). 

Notice of the applicat ion, al lording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with sections 
3 and 4 of the Act (43 Federal Register 15365). 
The time for filing comments and views has ex
pired, and the Board has considered the application 
and all comments received in light of the factors 
set forth in section 3(c) of the Act (12 U . S . C . 
§ 1842(c)) and the considerat ions specified in sec
tion 4(c)(8) of the Act (12 U . S . C . § 1843(c)(8)). 

Appl icant , a Kansas corporat ion, was incorpo
rated in March 1975, after its shareholders pur
chased the majority interest in Bank. Shortly 
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thereafter. Applicant purchased from Hank's 
former principal shareholder all the stock of two 
corporations, WesKan Insurance Limi ted, which 
engaged in the sale o! credil -related insurance on 
Hank's premises, and f i rst Management, Inc., 
which owned Hank's premises. Subsequently, 
Applicant caused both corporations to be l iqui
dated and acquired their assets and assumed their 
l iabil i t ies.' 

Hank ($13.0 mil l ion in deposits) ranks 214th 
in si/.e among 615 banks in the State and holds 
.13 per cent ol total commercial bank deposits in 
Kansas.2 Hank is the third largest ol seven banks 
in the relevant banking market1 and controls 10.6 
per cent ol the total deposits in commercial banks 
in that market. One ot Applicant's principals is 
also alliliatcd with two other Kansas banks. Man
sion State Hank, Mansion, Kansas, and The l i rs t 
National Hank ol Mays City, Mays. Kansas, nei
ther ot which competes in the relevant hanking 
market. It appears that consummation of the pro
posal would not have a significant etlect on com
petition in any relevant area. Accordingly, the 
Hoard concludes that competitive considerations 
are consistent with approval ol the application to 
acquire Hank. 

On February 4, 1977, the Hoard denied a pre 
vious application by Applicant to acquire Hank.1 

While the Hoard round the managerial resources 
ol Applicant and Hank to be generally satisfactory, 
it concluded that their financial resources and i'u-
ture prospects were inconsistent with approval. In 
its Order, the Hoard noted that Applicant's pro
posal did not appear to provide Applicant the 
necessary financial flexibility to service its debt 
while maintaining adequate capital in Hank. 

The financial resources and future prospects of 
Applicant and Hank have materially improved 
since the previous application. The injection of 
$113,000 in equity capital ami $250,000 of de
bentures has improved the capital position o\ 
Hank. Further, Hank's earnings since 1972 have 
improved, and Applicant wi l l have as an additional 
source of income the dividends from Agency. It 
now appears that Applicant can retire its out
standing indebtedness while maintaining adequate 

' Appl icant 's continued ownership of Hank's picmiscs 
wou ld be.permissible under section 4(a)(2) (A) ol the Act . 

- A l l banking ilai;i arc as of .lime M). I «>7V. 

•'' The relevant market is appiox imatcd by l o r d ( ' o imty . 
Kansas. 

' d.i ICCICKII K r s . - n v Hi I I M I N 27 1 ( I l>77). 

capital in Hank. On the basis oi facts of record, 
the Hoard has determined that the financial and 
managerial resources and future prospects of Ap
plicant and Hank are consistent with approval o[ 
this application. Considerations relating to the 
convenience and needs o\ the community to be 
served also are consistent with approval. It is the 
Hoard's judgment that consummation of the pro
posal to form a bank holding company would be 
in the public interest and that the application 
should be approved. 

In connection with its application to become a 
bank holding company. Applicant also has applied 
for approval to acquire 100 per cent of the voting 
shares of Agency and to engage in the sale of life 
and accident and health insurance related to ex
tensions ol credil and lease transactions ol its 
proposed subsidiaries. Agency leases personal 
property subject to the conditions o( sec
tion 225.4(a)(6) of Regulation Y (12 CFR 
§ 225.4(a)(6)), and Applicant now sells life and 
accident and health insurance in connection with 
extensions o\ credit by Hank and the lease trans
actions of Agency. Applicant proposes to continue 
to sell such insurance as permitted for bank hold
ing companies by section 225.4(a)(9)(h) of Regu
lation Y (12 O R § 225.4(a)(9)(i i)). It does not 
appear that the acquisition of Agency or Appl i 
cant's sale of insurance would have any significant 
ellect on existing or future competition. On the 
other hand, approval of the application would 
assure residents of the area of the convenient 
source of the services described above, which 
factor the Hoard regards as being in the public 
interest. Furthermore, there is no evidence in the 
record indicating that consummation of these pro
posals would result in any undue concentration o\ 
resources, unfair competit ion, conflicts of inter
ests, unsound banking practices or other adverse 
effects on the public interest. Hased on the fore
going and other considerations rellected in the 
record, the Hoard has determined that the balance 
of the public interest factors the Hoard must con
sider under section 4(c)(K) favor approval of Ap
plicant's proposal. 

Accordingly, the application is approved for the 
reasons summarized above. The acquisition of 
Hank shall not be made before the thirtieth calen
dar day fol lowing the ellective date of this Order; 
and the acquisition of Hank and Agency shall not 
be made later than three months after the ellective 
dale ot this Order, unless such period is extended 
lor good cause by the Hoard, or by the Federal 
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Reserve Rank of Kansas City pursuant to delegated 
authority. The determination as to Appl icant ' s 
proposed non-banking activities is subject to the 
condit ions set forth in section 224.4(c) ot Regula
tion Y and the Hoard 's authority to require reports 
by, and make examinat ion of, holding companies 
and their subsidiaries and to require such modifi
cation or termination of the activities oi a bank 
holding company or any oi' its subsidiaries as the 
Roard finds necessary to assure compl iance with 
the provisions and purposes of the Act and the 
Hoard 's regulations issued thereunder, or to [ire-
vent evasion thereof. 

Ry order of the Roard i)i ( iovernors , et lective 
June 13, lc)78. 

Voting for this action: Chairman Miller and (iover
nors (iardner, Coldwell, Jackson, and Partco. Absent 
and not voting: (lovernor Wallich. 

(Signed) G R I I I I T H 1.. G A R W O O D , 

[SI ;AI . | Deputy Secretary of the Board. 

Kenco Rancshares , Inc . , 
Javton, Texas 

Order Approving 
Formation of Bank Holding Company 

Kenco Rancshares , Inc. , Jayton, Texas, has 
applied for prior approval under Section 3(a)(1) 
of the Rank Holding Company Act of 1956 (12 
U . S . C . § 1842(a)(1)) and section 225.3(a) of 
Regulation Y (12 C . K R . § 225.3(a)) to become 
a bank holding company by acquiring 80 per cent 
or more of the voting shares of Kent County State 
Rank, Jayton, Texas ( " R a n k " ) . 

Notice of the applicat ion, alfording opportunity 
lor interested persons to submit comments and 
views has been given in accordance with section 
3(b) o\' the Act. 'The time for tiling comments and 
views has expired, and the application and all 
comments received have been considered in light 
ol' the factors set forth in section 3(c) of the Act 
(12 U . S . C . § 1842(c)). 

Applicant is a nonoperat ing corporation organ
ized for the purpose of becoming a bank holding 
company through the acquisition ol Rank. Rank 
holds deposits oi %}.fi mil l ion, and is one of the 
smaller commercia l banks in 'Texas.1 

1 All bunking Jala arc as ol .lime .«), I°77, and reflect bank 
holding company lormations and acquisitions approved as ol 
May H . 1U7X. 

Hank is the only commercial bank in the Kent 
County banking market ." The subject proposal 
represents a restructuring of Hank 's ownership 
from individuals to a corporation owned by the 
same individuals. Principals of Applicant are also 
principals in Ranco Rancshares , Inc . , Spur, 'Texas, 
a one-bank holding company that controls Spur 
Security Rank. Spur, 'Texas, which is located 
approximately 23 miles from Rank in a separate 
banking market . Accordingly , it appears from the 
facts of record that consummat ion of the proposal 
would not result in any adverse effects upon com
petition in any relevant area. Thus, competi t ive 
considerat ions are consistent with approval o\ the 
application. 

The financial and managerial resources and fu
ture prospects of Applicant are dependent upon 
Rank. Appl icant ' s projected schedule of a 12-year 
amortization period for its acquisition debt appears 
to provide Applicant with the necessary financial 
flexibility to meet its annual debt servicing re
quirement and to maintain an adequate capital 
position for Rank, particularly in view of Appli
can t ' s commitment to increase capital in Rank 
upon consummat ion of the proposal and in light 
of certain other commi tments by Applicant and 
Appl icant ' s shareholders that have been made a 
part of this record. The managerial resources oi 
Applicant , Rank and the affiliated bank are con
sidered satisfactory, and the future prospects of 
each appear favorable. Accordingly, consid
erations relating to banking factors are consistent 
with approval of the appl ica t ion . ' 

Although consummat ion of the proposal would 
effect no changes in the banking services offered 
by Rank, considerat ions relating to the conven
ience and needs {)\ the communi ty to be served 
are also consistent with approval . It has been 
determined that consummat ion of the transaction 
would be in the public interest and that the appli
cation should be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 

•' l'lic Kent County banking market is the rele\anl market 
and is approximated b\ Kent County, Texas. 

•' Where principals ot an Applicant aie engaged in establish 
ing a chain ol one bank holding companies, the Hoard has 
indicated that it is appropriate to analyze such organizations 
by the standards normally applied to multi-hank holding com 
panics. See Hoard's Order dated June 14. IM7i>. denying the 
application ol Nebiaska Hanco. Inc., ( )rd, Nebraska, to be
come a bank holding company (62 lerfcrul Kcscrvc Hit I III .N 
6.^8 ( IM76). 
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transaction shall not be consummated (a) before 
the thirtieth calendar day following the ellective 
date oi this Order or (b) later than three months 
alter the effective date ol this Order , unless such 
period is extended for good cause by the Hoard 
ol Governors or by the Lederal Reserve Hank of 
Dallas, pursuant to delegated authority. 

Hy order oi the Secretary ol (he Hoard, acting 
pursuant to delegated authority from the Hoard of 
Governors , el lect ive June 2 ° , 1978. 

(Signed) G i m i n i i 1.. G A R W O O D , 
(SI :AI . | Deputy Secretary oj the Board. 

Mid-Nebraska Hancshares , Inc . , 
Ord, Nebraska 

Order Denying 

I'Onnation oj Hank Holding Company 

Mid-Nebraska Hancshares , Inc . , Ord , Ne
braska, has applied for the Hoard 's approval under 
$ 3(a)(1) ol the Hank Holding Company Act (12 
U . S . C . S 1842(a)(1)) ol formation of a bank 
holding company acquiring 100 per cent of the 
voting shares oi Nebraska State Hank, Ord, Ne
braska ( • "Hank") . 

Notice of the applicat ion, a I fording opportunity 
for interested persons to submit comments and 
v iews, has been given in accordance with § 3(b) 
oi the Act. The time for filing comments and views 
has expired, and the Hoard has considered the 
application and all comments received, including 
that of the United States Department of Just ice, 
in light of the factors set forth in § 3(c) of the 
Act (12 U . S . C . § 1842(c)). 

Applicant , a nonoperat ing corporation with no 
subsidiaries, was organized for the purpose ol 
becoming a bank holding company by acquiring 
Hank. Appl icant ' s previous application to acquire 
Hank was denied by the Hoard by Order dated 
June 14, 1976. ' Upon acquisit ion of Hank pursuant 
to approval oi the present applicat ion. Applicant 
would control the 122nd largest commercial bank 
in Nebraska, with 0 .20 per cent oi total commer
cial bank deposits in the State." 

Hank holds deposits ol approximately $14 .7 
mill ion, representing 30 .3 per cent of total deposits 

1 (>2 l-c<lrml K r . s r n v H r i i i I I N (> *K ilM7o>. 

- A l l h a n k i n g data arc as of I ) c c c m b e r M. I l>77, un less 

o t h e r w i s e no ted . 

in commercia l banks in the Valley County banking 
market and is the second largest of five banks in 
that market . 1 The subject proposal involves a re
structuring of Hank 's ownership from individuals 
to a corporation owned by those same individuals. 
The facts oi record indicate that, in addition to 
the voting shares oi Hank, Appl icant ' s principal 
holds significant voting share interests in North 
Loup Valley Hank, North Loup , Nebraska 
( " N o r t h Loup H a n k " ) , one oi the other four banks 
located in the Valley County banking market . 1 In 
addit ion. Appl icant ' s principal serves as president 
and director of North Loup Hank. North Loup 
Hank holds deposits of approximately $6 .3 mil
lion, representing 13.0 per cent oi the total market 
deposits and ranks as the third largest commercia l 
bank in the relevant market . 

Under section 3(c) of the Act, the Hoard is 
precluded from approving any proposed acquisi
tion of a bank that, in any part of the country , 
( 1 ) would result in a monopoly , or would be in 
furtherance of any combinat ion or conspiracy to 
monopol ize or attempt to monopol ize the business 
oi banking; or that (2) may substantially lessen 
competi t ion or lend to create a monopoly or be 
in restraint of trade, unless the Hoard finds that 
such anticompeti t ive etlects are clearly outweighed 
in the public interest by the proposal meet ing the 
convenience and needs oi the communi ty to be 
served. 

As part of its analysis oi the competi t ive ell'ects 
oi a proposal involving the restructuring oi a 
bank ' s ownership into corporate form, the Hoard 
takes into considerat ion the competi t ive ell'ects of 
the transaction whereby common share owner 
ship and/or interlocking director/ollicer relation
ships were established between the subject bank 

1 The Val ley C o u n t y b a n k i n g rna ikc t , the re levant h a n k i n g 
marke t lor the p u r p o s e s ol a n a l y z i n g the e o m p e t i t i v e e l l ee l s 
ol the p r o p o s e d t r a n s a c t i o n , is a p p r o x i m a t e d by Val ley C o u n t y , 
N e b r a s k a , ami the town of Sco t i a , in Cnecly C o u n t y , N e b r a s k a . 
Appl ican t c o n t e n d s that the re levant b a n k i n g marke t is signili 
can l ly smaller than Va l l ey C o u n t y . N e b r a s k a . The l e d e r a l 
R e s e r v e Hank ol Kansas Ci ty and the H o a r d s stall have 
t h o r o u g h l y r e v i e w e d ami a n a l y z e d all facts of r eco rd re la t ing 
to the definit ion of the re levant m a r k e t . As a result of this 
r ev iew and a n a l y s i s , the Hoard c o n c l u d e s that the a p p r o p r i a t e 
marke t lor a n a l y z i n g the c o m p e t i t i v e e l l ee l s of (he subject 
p roposa l is a p p r o x i m a t e d by the Val ley C o u n t y b a n k i n g marke t 
as de sc r ibed a b o v e . 

' It is noted that A p p l i c a n t ' s p r inc ipa l a lso is assoc ia ted as 
pr inc ipa l wi th live o the r b a n k s and bank ho ld ing c o m p a n i e s , 
all ol w h i c h are located ou t s ide the re levant b a n k i n g m a r k e t . 
It d o e s rrol appear that there is any mean ing fu l c o m p e t i t i o n 
b e t w e e n Hank ami those live b a n k i n g o r g a n i z a t i o n s . 
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and one or more banks in the same market.'1 In 
this case, the Board has considered the competitive 
effects of the purchase in October 1972 of Hank's 
shares by Applicant's principal. At that time, 
Applicant's principal held the above-described in
terest in North Loup Bank, and served as its 
President and director. At that time. Bank and 
North Loup Bank together controlled 39.4 per cent 
of the deposits in the market, or 26.7 per cent 
and 12.7 per cent, respectively.<; The acquisition 
of Bank by Applicant's principal eliminated sig
nificant competition that existed at that time be
tween Bank and North Loup Bank, increased the 
concentration of banking resources within the 
Valley County banking market, and eliminated an 
independent banking competitor in the market. In 
the Board's judgment, that acquisition had an 
adverse effect on competition. 

In the Board's view, the subject proposal in
volves the use of the holding company form to 
further an anticompetitive arrangement. On the 
basis of all facts of record, including the sizes of 
the organizations involved, their collective posi
tion in the relevant market (together the two banks 
hold 43.3 per cent of the market's total commercial 
bank deposits) and the limited number of banking 
alternatives in the market, the Board concludes 
that approval of this proposal would have signifi
cant adverse competitive effects.7 Accordingly, 
under the standards set forth in the Act, the pro
posal may not be approved unless the anti-com
petitive effects are clearly outweighed by other 
public interest considerations reflected in the rec
ord. 

As the Board has indicated in previous occa
sions, a holding company should constitute a 
source of financial and managerial strength to its 
subsidiary bank(s) and the Board closely examines 
the condition of Applicant with this consideration 
in mind." With regard to financial resources, the 

•• See the Hoard's Order of March 27, I97X, denying the 
application to become a bank holding company by Midwest 
Bancorp, Inc., Gardner. Illinois, 64 hedercd Reserve Bi:i I.!•:-
riN 317 (197X). 

,: As of June 30, 1972. 
7 The Board made a similar finding in its Order denying 

Applicant's previous application, 63 hederal Reserve Bui I F 
TIN 63X ( 1976). There are no facts in the record that warrant 
a different conclusion with respect to the present application. 

* While this proposal involves the restructuring of Bank's 
ownership into a corporate form, the Bank Holding Company 
Act requires that the Board, in acting on an application to 
acquire a hank, inquire into the financial anil managerial 
resources of an applicant. While this proposal involves the 
transfer of the ownership of Bank from individuals to a cor 

Board finds that the financial condition of Bank 
and Applicant are satisfactory and consistent with 
approval of the application. 

With respect to managerial resources, the Board 
stated in its Order denying Applicant's previous 
application that in considering an application in
volving a bank whose principals control another 
bank or bank holding company, the Board looks 
beyond the bank that is the subject of the applica
tion and analyses the financial and managerial 
resources of the other bank or bank holding com
pany.1' The Board notes that Applicant's principal 
previously held voting stock interests and direc
tor/officer positions in several banks and bank 
holding companies from which he since has disaf
filiated himself. The managerial resources of these 
banks and holding companies were considered to 
be an adverse factor in the Board's consideration 
of Applicant's previous application.10 The Board 
recognizes that Applicant's principal has reduced 
his ownership interest and participation in certain 
of those banks and bank holding companies. The 
Board recognizes that Bank's managerial resources 
now appear to be satisfactory. Therefore, having 
considered the financial and managerial resources 
of Applicant and Bank and the future prospects 
of each, the Board concludes that such consid
erations are consistent with, but lend no weight 
in favor of approval of the subject application. 
Since acquisition of Bank in 1972, Applicant's 
principal has expanded and improved the services 
offered by Bank. Considerations relating to the 
convenience and needs of the community to be 
served, therefore, lend some weight toward ap
proval, but, in the Board's view, do not outweigh 
the significant adverse competitive effects of the 
subject proposal. 

On the basis of all of the facts of record in this 
case, it is the Board's judgment that approval of 
this application would not be in the public interest 
and that the application should be denied. While 
denial of this proposal may not immediately alter 

poration owned by the same individuals, the Act requires that 
tic fore an organization is permitted to become a bank holding 
company and thus obtain the benefits associated with the 
holding company structure, it must secure the Board's ap
proval. Section 3(c) of the Act provides that the Board must, 
in every case, consider, among other tilings, the financial and 
managerial resources of botli the applicant company anil the 
bank to be acquired The Board's action in this case is based 
on a consideration of such factors. 

:' 62 hederal Reserve Bui it TIN 638 (1976). 
1,1 Ibid. 
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the anticompeti t ive relationship existing between 
Hank and North 1 ,oup Bank, denial would preserve 
the prospect that Hank and North Loup Bank 
would become independent and compet ing orga
nizations in the future. On the other hand, approval 
would serve to sanction the above described sig
nificant adverse consequences , strengthen and so
lidify the anticompeti t ive relationship between the 
two banks , and would diminish the likelihood oi 
the market becoming more competi t ive in the 
future. 

On the basis of all facts oi the record, and in 
light of the factors set forth in section 3(c) of the 
Act, it is the Board ' s judgment that consummat ion 
of the proposal to form a banking holding company 
would not be in the public interest and the appli
cation should be, and is hereby, denied for the 
reasons summarized herein. 

By order oi the Board of Governors , el lective 
June 16, 197K. 

Voting for this action: Governors Coldwell. Jackson, 
and Fartee. Voting against this action: Chairman .Miller 
and Governor Gardner. Absent and not voting: Gover
nor Wa! lich. 

(Signed) ( r u t i i u i i L. G A R W O O D , 
| S I - A I . | Deputy Secretary of the Hoard. 

Dissenting Statement of 
Chairman Miller and Vice Chairman Gardner 

We believe that denial of this application is not 
likely to result in disatliliation of Appl icant ' s 
principal with either Bank or North Loup Bank. 
We also feel that appropriate weight should be 
given to the efforts oi Appl icant ' s principal in 
reducing his interests in other banking organi
zations or his improvement ol the services ollered 
to the communi ty by Bank. 

Appl icant ' s principal , a resident oi the Valley 
County banking market , has been afliliated with 
North Loup Bank since 1962 and with Bank since 
1972. There is nothing in the record to indicate 
that Appl icant ' s principal intends to terniinate his 
alfiliation with Bank. The son oi Appl icant ' s 
principal recently has established residence in the 
communi ty in order to assisi with the management 
of Bank. Despite his other banking interests. Ap
pl icant ' s principal spends a majority of his t ime 
in Bank ' s cjllices. These anil other facts oi record 
indicate that Appl icant ' s principal intends to con 
tinue his involvement with Bank. 

This application represents an effort by Appli
can t ' s principal to reorganize into corporate form 

his voting shares of Bank. This corporate restruc
turing will have no impact on the present compet
itive arrangement in the relevant banking market 
but will offer Appl icant ' s principal the opportunity 
to take advantage of the benefits ollered by the 
bank holding company structure. In the past. Ap
pl icant 's principal has taken steps to improve 
Bank ' s services, l o r instance, since his purchase 
ol Bank ' s voting shares in 1972, Bank has in
creased (he rate paid on time money deposi t s , has 
ollered installment loan services, SBA loans and 
student loans, has constructed a new bank building 
anil has expanded the banking hours . Further, in 
response to the Board ' s comments in denying 
Appl icant ' s previous applicat ion, and in antici
pation oi the present applicat ion. Appl icant ' s 
principal divested himself of certain other banking 
interests so as to el iminate factors that might 
interfere with his management of Bank. 

In conclus ion, in instances such as this, where 
adverse competi t ive et lects are not likely to be 
diminished by Board action anil significant contri
butions to the convenience anil needs of the com
munity to be served have been made by Appli
cant ' s principal , it would be appropriate for the 
Board to temper the application of anticompeti t ive 
standards with an assessment of the practicalities 
involved. On this basis and for the reasons de
scribed above , we would approve this application. 

Republic iii Texas Corporat ion, 
Dallas, Texas 

Order Approving Acquisition oj Honk 

Republic of Texas Corporat ion, Dallas, Texas , 
a bank holding company within the meaning of 
the Bank Holding Company Act, has applied for 
the Board ' s approval under $ 3(a)(3) of the Act 
(12 U . S . C . § 1842(a)(3)) to acquire all of the 
voting shares (less di rectors ' qualifying shares) of 
the successor by merger to The Tirst National Bank 
in M i n e r a l W e l l s , M i n e r a l W e l l s , 'Texas 
( " B a n k " ) . 1 

The bank into which Bank is to be merged has 
no significance except as a means to facilitate the 

1 Upon consummation ol this proposal. Applicant will also 
indirectly own a one -third interest in Kra/os Valley Computer 
Center. Mineral Wells Tc \as . a hank service corporation that 
perlorms data processing services. Inasmuch as this investment 
is a permissible investment lor a national hank, section 4(e)(5) 
ol the Act would permit Applicant to retain the suhject interest 
without application to the Hoard. 



592 Federal Reserve Bulletin rj July 1978 

acquisition of the voting shares of Bank. Accord
ingly, the proposed acquisition of shares of the 
successor organizat ion is treated herein as the 
proposed acquisition of the shares ol Bank. Ap
plicant presently controls 23.1 per cent of the 
outstanding voting shares of Bank. 

Notice of the applicat ion, atVording opportuni ty 
for interested persons to submit comments and 
v iews, has been given in accordance with § 3(b) 
of the Act. The t ime for filing commen t s -and views 
has expired, and the Board has considered the 
application and all comments received, including 
those submitted by the Comptrol ler of the Cur
rency, in light of the factors set forth in § 3(c) 
of the Act (12 U . S . C . § 1842(c)). 

Applicant is the fourth largest banking organi
zation in Texas and controls 14 banking subsidi
aries with aggregate deposits of approximately 
$3 .4 billion representing 6.3 per cent of total 
deposits in commercial banks in the Sta te . 2 Bank, 
with deposi ts of $34 .4 mil l ion, is the 199th largest 
banking organization in the State, and its acquisi
tion by Applicant would increase Appl icant ' s share 
of commercia l bank deposits in Texas by less than 
one-fourth of one per cent , and would not alter 
Appl icant ' s ranking in the State. 

By Order dated October 25 , 1973, the Board 
approved the application of Applicant to become 
a bank holding company through the direct acqui
sition of Republic National Bank of Dallas 
( "Repub l i c B a n k " ) and the indirect acquisition of 
29 .9 per cent of the voting shares of Oak Cliff 
Bank & Trust C o m p a n y , Dallas , Texas . In addi
tion to its interest in Bank, Republic Bank at the 
time also owned indirectly between 5 and 24 .99 
per cent of the shares of twenty other banks . 
Applicant represented that it would file separate 
applications for prior approval by the Board for 
acquisition of additional shares in each of certain 
of those banks and would divest completely its 
interest in others . In its Order the Board stated 
that each such application filed by Applicant would 
be considered on its own merits in light of the 
statutory standards set forth in § 3 of the Act. 

Bank is the largest of six banking organizat ions 
in the relevant banking market and controls ap
proximately 4 4 . 0 per cent of total deposi ts in 

* All hanking data arc as of June 30, 1477, and reflect hank 
holding company acquisitions and formations approved as of 
April 30, 1478. 

commercia l banks in the marke t / ' None of Appli
can t ' s subsidiary banks compete in the relevant 
banking market and Appl icant ' s nearest subsidiary 
banking office is located approximately 43 miles 
from Bank. From the record it appears that no 
significant competi t ion presently exists between 
Appl icant ' s banking subsidiaries and Bank, and 
it is unlikely that any significant competi t ion would 
develop between them in the future. While Appli
cant could enter the market dc novo, such entry 
appears unlikely in view of the fact that the ratio 
of population to banking offices is well below the 
Statewide average. Fur thermore , the Board notes 
that Applicant or its predecessor has held 23.1 per 
cent of the shares of Bank since 1970, and that 
the nature of this relationship is such that it is 
unlikely that Applicant would seek to enter the 
market through an acquisition of a bank other than 
Bank. Moreover , while Bank is the largest in the 
relevant banking market , one other bank in the 
market controls 37.9 per cent of total deposi ts in 
commercia l banks in the market . Thus , it appears 
that acquisit ion of Bank by Applicant would not 
establish Applicant as the dominant banking orga
nization in the market . Accordingly , consumma
tion of the proposal would not have any significant 
adverse effect upon existing or potential compet i 
tion, or increase the concentrat ion of banking 
resources in the relevant banking market . There
fore, the Board concludes that competi t ive con
siderations are consistent with approval . 

The financial and managerial resources of Ap
plicant, its subsidiar ies , and Bank are regarded as 
generally satisfactory and their future prospects 
appear favorable, particularly in light of Appli
can t ' s commitment that upon consummat ion of the 
proposal , Bank will retain the capital of the interim 
bank. Thus , considerat ions relating to banking 
factors are consistent with approval of the appli
cation. 

Upon consummat ion of the transaction Appli
cant intends to assist Bank in expanding its com
mercial lending activities. In addit ion, Applicant 
has indicated that it will expand Bank ' s drive-in 
facilities. Finally, Bank ' s cus tomers will have 
convenient access to leasing and mortgage services 
offered by Appl icant ' s other subsidiaries. There
fore, considerat ions relating to the convenience 
and needs of the communi ty to be served lend 

•' The relevant hanking market is approximated hy I'alo Pinto 
County, Texas. 
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weight toward approval ot the applicat ion, and, 
in the Board ' s view, outweigh any adverse com
petitive efl'ects that might result from consumma
tion of this proposal . Accordingly , it is the Board ' s 
judgment that the proposed transaction is in the 
public interest, and that the application should be 
approved. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
transaction shall not be made before the thirtieth 
calendar day following the effective date of this 
Order or later than three months after the el lect ive 
date of this Order , unless such period is extended 
for good cause by the Board, or by the Federal 
Reserve Bank of Dallas pursuant to delegated 
authority. 

By order of the Board of Governors , etVective 
June 26 , 1^7S. 

Vot ing for this net ion: Cha i rman Miller and C o v e r 
nors Ga rdne r , Wal l i eh , Coldvvell . J ackson , and Par tee . 

(Signed) G R I I H I H L. G A R W O O D , 

[SKAL| Deputy Secretary of the Board. 

Overland Park Bancshares , Inc . , 
Overland Park, Kansas 

Order Approving 
Formation of Bank Holding Company 

Overland Park Bancshares , Inc . . Overland Park, 
Kansas , has applied for the Board ' s approval under 
section 3(a)( 1) of the Bank Holding Company Act 
(12 U . S . C . § 1842(a)(1)) of formation oi a bank 
holding company by acquiring 90 per cent or 
more , less d i rec tors ' qualifying shares , oi the 
voting shares of The Overland Park State Bank 
and Trust C o m p a n y , Overland Park, Kansas 
( " B a n k " ) . 

Notice of the applicat ion, affording opportunity 
for interested persons to submit comment s and 
v iews, has been given in accordance with section 
3(b) of the Act (43 Federal Register 14108 
(1978)) . The time for filing comments and views 
has expired and the application and all comments 
received have been considered in light oi the 
factors set forth in section 3(c) of the Act (12 
U . S . C . $ 1842(c)). 

Applicant is a non-operat ing corporation orga
nized for the purpose of becoming a bank holding 
company through the acquisit ion of Bank, which 

holds deposits of approximately $473) mil l ion.1 

Upon acquisition of Bank, Applicant would con
trol the 29th largest of 615 commercia l banks in 
Kansas with 0 .48 per cent of the total State com
mercial bank deposi ts . 

Bank is located in the Kansas City banking 
market wherein it ranks as the 25th largest of 134 
commercia l banks and holds .87 per cent of the 
total deposits in commercial banks in the market . -
It is noted that Appl icant ' s principals are also 
associated with the marke t ' s third largest banking 
organizat ion, which holds 10.8 per cent of the total 
deposits in the market . 

The subject proposal represents a restructuring 
of Bank ' s ownership from individuals to a cor
poration owned by those same individuals. As pari 
of its analysis of the competi t ive ellects of such 
a proposal , the Board takes into considerat ion the 
competi t ive ellects oi the transaction(s) whereby 
common share ownership and/or interlocking 
director/officer relationships were established be
tween the subject bank and one or more other 
banks in the same market. : ! In this case . Bank ' s 
purchase by principals of Applicant has been ex
amined. At the time of that purchase , the transac
tion did not have any significant adverse ellects 
on competi t ion in any relevant area. Fur thermore , 
based on the relative size of Bank, the nature of 
the Kansas City banking market , and the fact that 
there are 103 other banking organizat ions in the 
market with which Appl icant ' s principals are not 
associated, it appears that consummat ion of this 
proposal would not have any significant adverse 
el lects on competi t ion or further any undue con
centration of banking resources in any relevant 
area. Thus , competi t ive considerat ions of this 
proposal are consistent with approval of the appli
cat ion. 

Applicant does not propose to incur any debt 
in connect ion with the acquisition oi Bank. The 

' All banking data are as ol June M), 1977. 

" Thi.- Kansas City banking inaikct is defined as the northern 
half of ( a s s , all of Clay, Jackson, and I'latte Counties in 
Missouri, and Johnson and Wyandotte Counties in Kansas. 

' S e e the Hoard's Order ot May I I . 1077. denying the 
application to become a bank holding company by Mahaska 
Investment Company, Oskaloosa, Iowa (6< lederal Keseivc 
H i n t UN 579 (1977)). the Hoard's Order ol November 18, 
1977. denying the application to become a bank holding 
company by Citizens Hancorp, Inc., Hartford City. Indiana 
(o.l lederal Reserve Hi i.i.i'llts lOX.I (1977)), and the Hoard's 
Order of March 27. 1978, denying the application to become 
a bank holding company by Midwest Hancorp.. Inc., dardnei , 
Illinois (64 federal Reserve Hi i t I I IN .117 (I978)i. 
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financial and managerial resources of Applicant 
and Bank are considered satisfactory, and the 
future prospects of each appear favorable. Ac
cordingly, considerat ions relating to banking fac
tors are consistent with approval of the application. 

Although consummat ion of the proposal would 
effect no changes in the banking services offered 
by Bank, considerat ions relating to the conven
ience and needs of the communi ty to be served 
are consistent with approval . It has been deter
mined that consummat ion of the transaction would 
be in the public interest and that the application 
should be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
transaction shall not be consummated (a) before 
the thirtieth day following the effective date of this 
Order or (b) later than three months after the 
effective date of this Order unless such period is 
extended for good cause by the Board or by the 
Federal Reserve Bank of Kansas City, pursuant 
to delegated authority. 

By order of the Secretary, acting pursuant to 
delegated authority from the Board, effective June 
20 , 1978. 

(Signed) G R H I i i n L. G A R W O O D , 

[SKAI. | Deputy Secretary of the Board. 

ORDKRS UNDFR SECTION 4 

or BANK HOLDING COMPANY ACT 

Orbanco , Inc . , 
Portland, Oregon 

Order Approving 
Acquisition of Union Investment Company 

Orbanco , Inc . , Portland, Oregon , a bank hold
ing company within the meaning of the Bank 
Holding Company Act ( " A c t " ) , has applied for 
the Board ' s approval , under section 4(c)(8) of the 
Act (12 U . S . C . § 1843(c)(8)) and section 
225.4(b)(2) of the Board ' s Regulation Y (12 
O R § 225.4(b) (2) ) , to acquire Union Invest
ment C o m p a n y , Bi rmingham, Michigan 
( ' " U n i o n " ) , a company that engages in the activi
ties of making or acquiring commerc ia l , con
sumer , and mortgage loans; servicing loans and 
other extensions of credit ; leasing personal prop
erty or acting as agent , broker or advisor in the 
leasing of such property: acting as broker or agent 
for the sale of credit life and credit accident and 

health insurance; and acting as a reinsurer for 
credit life and credit accident and health insurance. 
Such activities have been determined by the Board 
to be closely related to banking (12 CFR 
§ 225.4(a) (1) , (3) , (6) , (9)(ii)(a), and (10)) . 

Notice of the applicat ion, affording opportunity 
for interested persons to submit comments and 
views on the public interest factors, has been duly 
published (43 Federal Register 21034 (1978)) . 
The time for filing comments and views has ex
pired, and the Board has considered the application 
and all comments received in the light of the public 
interest factors set forth in section 4(c)(8) of the 
Act (12 U . S . C . § 1843(c)(8)). 

Applicant , a one-bank holding company , con
trols the third largest bank in Oregon , which holds 
deposi ts of approximately $470 mill ion, repre
senting 5.9 per cent of total deposi ts in commercia l 
banks in Oregon . 1 Applicant also controls several 
nonbanking subsidiaries that engage in the activi
ties of making consumer , commercial and mort
gage loans; leasing personal property, primarily 
equipment leasing; and acting as agent in the sale 
of credit-related insurance. 

Union is primarily a consumer and commercia l 
finance company . Union, with $101 .8 million in 
total net receivables , ranks as the 75th largest 
finance company in the nat ion.2 The company 
operates six offices located in Bi rmingham, Mich
igan; Atlanta, Georgia ; Denver , Colorado ; Dallas, 
Texas ; Phoenix, Arizona; and Salt Lake Ci ty . 
Utah. 

Appl icant ' s subsidiary. Northwest Acceptance 
Corporat ion ( " N o r t h w e s t " ) , with total net receiv
ables of $142 mill ion, engages in the same activi
ties as Union and ranks as the na t ion ' s 68th largest 
finance company . It operates offices located in 
Portland and Eugene , Oregon; Mercer Island, 
Washington; Atlanta, Georgia ; Dallas and Hous
ton, Texas ; Denver , Colorado; and Phoenix, Ari 
zona. 

It appears that commercia l finance is the only 
type of business for which both Northwest and 
Union compete in the same location. Both organi
zations originate such loans from offices in At
lanta, Denver , Dallas, and Phoenix. However , the 
relevant geographic market for commercia l loans 
is considered to be at least regional in scope. T h u s . 
relevant geographic markets for purposes of ana-

1 All data arc as of Decern her .U. 1477. 
-Source: Amercitm Hanker. June \k), l u 78 . (Ranking is 

haseci on total capital lunds.) 
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ly / ing the competi t ive ellects of the subject pro
posal are approximated by the southeast and 
southwest regions oi the nation. Within each oi 
these areas , it appears that the combined market 
shares of Northwest and Union would not be 
substantial . In fact, it is est imated that, together, 
Northwest and Union control less than I per cent 
of total commercia l loan receivables in each oi 
the four States where they both have offices. In 
addit ion, there are hundreds of commercial lenders 
in these markets , including some oi the largest 
finance companies and banks in the nation. Based 
upon all oi the facts of record, the Board concludes 
that Appl icant ' s acquisition of Union would, at 
most , have a slightly adverse ellect on competi t ion 
within the relevant markets . 

In the Board ' s view, the proposed merger will 
likely result in operational and managerial im 
provements in the combined companies . The con
solidation ol the linance activities ol Northwest 
and Union would permit the combined organi
zation to obtain capital funds at a lower cost. 
Appl icant ' s present management is considered 
satisfactory and Applicant should be a source of 
managerial strength to the combined companies . 
Over t ime, this combinat ion may produce a 
stronger competi t ive force in the commercial li
nance industry- In addit ion. Appl icant ' s acquisi
tion ol Union ' s reinsurance activity will result in 
lower rates for credit-related insurance offered to 
customers ol Nor thwest . 1 On the basis ol these 
and other facts of record, the Board concludes that 
the benefits to the public that would result from 
Appl icant ' s acquisition oi Union are sullicient to 
outweigh any possible adverse ellects on the public 
interest, including any adverse competi t ive effects. 
that might result from the proposed acquisit ion. 
I 'ur thermore, there is no evidence oi record to 
indicate that consummat ion oi the proposed ac
quisition would result in unfair compet i t ion, con
flicts of interest, unsound banking pract ices, or 
other adverse el lects . 

Union, through subsidiaries , also holds invest 
merits in certain real properly, an activity the 
Board has not determined lo be permissible for 
bank holding companies . Applicant has commit ted 
to transfer irrevocably the subject real estate lo 
an independent trustee who shall have the duly 

•' Appl ican t lias c o m m i t t e d to reduce the ra tes at wh ich credi t 
lite and credit acc iden t and heal th i n sn i ance wilt be o l l c i e d . 

oi divest ing the property no later than two years 
from the effective date ol this O r d e r . ' 

Based upon the foregoing and other consid
erations reflected in the record, the Board has 
determined that the balance of the public interest 
factors the Board is required to consider under 
section 4(c)(8) is favorable. Accordingly, the ap
plication is approved subject to the condition that 
upon consummat ion of this proposal Union 
transfer irrevocably its real estate holdings to an 
independent trustee who will divest all such prop
erty within two years from the ellective date of 
this Order . This determinat ion is also subject to 
the condit ions set forth in § 225.4(c) of Regulation 
Y and to the Board ' s authority to require such 
modification or termination of the activities of a 
holding company or any of its subsidiaries as the 
Board finds necessary lo assure compliance with 
the provisions and purposes ol' the Act and the 
Board ' s regulations and orders issued thereunder , 
or to prevent evasion thereof. 

The transaction shall be made not later than 
three months after the effective date of this Order , 
unless such period is extended for good cause by 
the Board or by the Tederal Reserve Bank ol San 
I ' lancisco pursuant to delegated authority. 

By order ol' the Board iti Governors , el lective 
June 30, 1978. 

Voting for litis action: Chairman Miller and (.jover
nors Wallich. Coldwell, Jackson, and I'artcc. Absent 
and not voting: (iovernor (larclnet. 

(Signed) ( J u n i i i H I.. G A R W O O D , 

| S I : A I . | Deputv Secretary of the Hoard. 

1 t h i i o n a lso ho lds title imdci a cont rac t ol sale lo cer ta in 
improved real es ta te The coi i t iacl ol sale is a l inance instill 
ini'iil serviiiL' m u c h lire s a m e pu rpose as a mor t t i a^e . Appl ican t 
has a l so c o m m i t t e d to d ives t the cont rac t wi th in two v e a i s . 

Republic of Texas Corporat ion, 
Dallas, Texas 

Order Approving Retention oj H.xchan^e Security 
cfc Investment Company and its wholly-owned sub
sidiary, Hxchanxc National Life Insurance Com
pany 

Republic oi Texas Corporat ion, Dallas, Texas, a 
bank holding company within the meaning of the 
Bank Holding Company ( ' " A c t " ) , has applied for 
the Board ' s approval under $ 4(c)(8) of the Act 
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(12 U.S.C. $ 1843(c)(8)) and $ 225.4(b)(2) of the 
Board's Regulation Y (12 CFR § 225.4(b)(2)) 
to retain all of the voting shares of Exchange 
Security & Investment Company, Dallas, Texas, 
("Company") , and its wholly-owned subsidiary, 
Exchange National Life Insurance Company, 
Scottsdale, Arizona ("Exchange Life"). Company 
does not engage in any activity except holding the 
stock of Exchange Life. Exchange Life engages 
in the activity of underwriting, as reinsurer, credit 
life and credit accident and health insurance di
rectly related to extensions of credit by Applicant's 
banking subsidiaries.1 Such activity has been de
termined by the Board to be closely related to 
banking (12 C.F.R. § 225.4(a)( 10)). 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views on the public interest factors, has been duly 
published (43 Federal Register 16266 (1978)). 
The time for filing comments and views has ex
pired, and the Board has considered the application 
and all comments received in the light of the public 
interest factors set forth in § 4(c)(8) of the Act 
(12 U.S.C. § 1843(c)(8)). 

Applicant became a bank holding company on 
May 9, 1974 by acquiring Republic National Bank 
of Dallas, Dallas, Texas, ("Republic Bank") in 
a corporate reorganization pursuant to the Board's 
Order of October 25, 1973, approving Applicant's 
formation of a bank holding company. Applicant 
acquired Company and Exchange Life at the same 
time as it acquired Republic Bank. Pursuant to 
the provisions of section 4 of the Act, Applicant 
had until May 9, 1976, or two years from the date 
it became a bank holding company, to divest its 
interest in Company and Exchange Life, or in the 
alternative, to apply to the Board for approval to 
retain them.2 By virtue of three one-year exten-

1 This information derives from Agency's correspondence 
with the Board concerning its request for this certification, 
Agency's Registration .Statement filed with the Board pursuant 
to the BHC Act, and other records of the Board. 

": Under the subsection (c) of Section 1101 of the Code, 
property acquired after July 7, 1970, generally does not qualify 
for the tax benefits of section 1 101(b) when distributed by an 
otherwise qualified bank holding company. However, where 
such property was acquired by a qualified bank holding com
pany in a transaction in which gain was not recognized under 
section 368(a)( 1 )(H) of the Code, then section 1101(b) is 
applicable. Agency has indicated that the shares of Bank 
acquired on January .'<(.), 1974, were acquired in a transaction 
in which gain was not recognized under section 368(a)( I )(li) 
of the Code. Accordingly, even though such shares were 
acquired after July 7, 1970, those shares would nevertheless 
qualify as property eligible for the tax benefits piovided in 
section 1101(b) of the Act, by virtue of section 1101(c). if 

sions granted by the Board, Republic presently has 
until May 9, 1979 to complete the divestitures 
required by section 4 of the Act. 

Applicant, the fourth largest banking organi
zation in Texas, controls fourteen subsidiary banks 
with aggregate deposits of approximately $3,397 
million, representing 6.34 per cent of the total 
deposits in commercial banks in the State.' Appli
cant also engages, through nonbank subsidiaries, 
in consumer finance and other nonbanking activi
ties. 

Company and Exchange Life were formed de 
novo by a trusteed affiliate of Republic Bank in 
1970, and Exchange Life presently derives sub
stantially all of its credit life and credit accident 
and health underwriting business from Applicant's 
subsidiary banks. The Board generally regards the 
standards under section 4(c)(8) of the Act for 
retention of shares to be the same as the standards 
for a proposed acquisition. The Board notes that 
Applicant's acquisition of Exchange Life in 1974 
involved the acquisition of an insurance un
derwriting business that had been commenced de 
novo by Applicant's lead bank, and that such 
business was limited to underwriting credit life anil 
credit accident and health insurance for Republic 
Bank's subsidiaries and nonsubsidiary affiliated 
banks. Accordingly, the Board concludes that Ap
plicant's acquisition of Company and Exchange 
Life did not have any adverse effects on either 
existing or potential competition in any relevant 
area, and that Applicant's retention of Company 
and Exchange Life likewise would not have any-
adverse competitive effects. 

Credit life and credit accident and health insur
ance is generally made available by banks and 
other lenders and is designed to assure repayment 
of a loan in the event of death or disability of 
the borrower. In connection with its addition of 

the shares of Bank were in fact received in a transaction in 
which gain was not recognized under section ,U>8(a)(I )(Li) of 
the Act. The 411 shares of Bank acquired on June 28, 1976, 
however, represent property acquired alter July 7, 1970, for 
which none of the exceptions provided in section 1101(c) of 
the Code appears to be available. Nevertheless, the legislative 
history ol the Bank Holding Company Act of 195b and the 
related portions ot the Code suggests that these shares may 
qualify for the tax benefits of section 1 101(b) of the Code. 
S. Kep. No. 1095. 84th Cong., Isl Sess. 17 18, reprinted 
in 1956 U.S. Code Cong. <VL Ail. News 2482, 2499. 

:l Sections 1 103(g) and 1 10.1(h) of the Code require that an 
election thereunder be made "'at such time and in such manner 
as the Secretary |ol the Treasury| or his delegate may by 
regulations prescribe." As of this date no such regulations have 
been promulgated. 
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the underwri t ing of such insurance to the list of 

permissible activities for bank holding compan ies , 

the Board stated: 

To assure that engaging in the underwriting 
of credit life and credit accident and health 
insurance can reasonably be expected to 
be in the public interest, the Hoard will 
only approve applications in which an ap
plicant demonstrates that approval will 
benefit the consumer or result in other 
public benefits. Normally, such a showing 
would be made by a projected reduction 
in rates or increase in policy benefits due 
to bank holding company performance of 
this service. [ 12 O R § 225.4(a)( 10) n. 7| 

Applicant has stated that following approval of 

this applicat ion, Exchange Life will offer at re

duced p remiums , the several types of credit insur

ance policies that it underwri tes . In particular, 

Exchange Late will oiler credit life insurance and 

credit accident and health insurance at premium 

rates ranging from 3.4 per cent to 6.7 per cent 

below those presently being cha rged . ' Applicant 

has also commit ted to the Board that it will reduce 

its rates further in order to maintain these rate 

reductions if State max imum rates should be re

duced. On the basis of these and other facts of 

record, the Board concludes that the benefits to 

the public resulting from Appl icant ' s acquisit ion 

and retention of Company and Exchange Life 

outweigh any adverse effects that may have re

sulted from the affiliation. Moreover , it is the 

Board ' s view that approval of Appl icant ' s reten

tion of company can reasonably be expected to 

produce benefits to the public that would outweigh 

possible adverse effects. Further, there is no evi

dence in the record indicating that approval of the 

application would result in any undue concentra

tion of resources , conflicts of interest, unsound 

banking pract ices, or other effects that would be 

adverse to the public interest. 

Based upon the foregoing and other consid

erations reflected in the record, including a com

mitment by Applicant to maintain on a cont inuing 

basis the public benefits that the Board has found 

to be reasonably expected to result from this pro-

' As noted above, 41 1 of I tic shines of Hank to be distributed 
by Agency were acquired by it alter July 7, 1970, and do 
not appear to quality for any of the exceptions to the provision 
of section 1101(e) of the ( o d e that makes section 1101(b) 
inapplicable to the distribution of shares acquired after that 
date. 

posal and upon which the approval of this proposal 

is based, the Board has determined that the balance 

of the public interest factors the Board is required 

to consider under § 4(c)(8) is favorable. Accord

ingly, the application is hereby approved. This 

determination is subject to the condit ions set forth 

in § 225.4(c) of Regulation Y and to the Board ' s 

authority to require such modification or termina

tion of the activities of a holding company or any 

of its subsidiaries as the Board finds necessary to 

assure compl iance with the provisions and pur

poses of the Act and the Board ' s regulations and 

orders issued thereunder , or to prevent evasion 

thereof. 

By order of the Board of Governors , el lect ive 

June 26 , 1978. 

Voting lor this action: Chairman Miller and Gover
nors Gardner, Wallich, Coldwell, Jackson, and Partee. 

(Signed) G K I I I I T H L. G A R W O O D , 

(SI : .AL| Deputy Secretary of the Board. 

CI;KTIHC ATIONS PURSUANT TO THK 

HANK HOLDING COMPANY TAX A C T o r 1976 

Hvans Insurance Agency, Inc . , 
Bil l ings, Ok lahoma 

Hvans Insurance Agency, Inc . , Bill ings, Okla

homa ( ' ' A g e n c y " ) has requested a prior certifi

cation pursuant to section I 101(b) of the Internal 

Revenue Code ( " C o d e " ) , as amended by section 

2(a) of the Bank Holding Company Tax Act of 

1976, that its proposed divestiture of all of the 

905 shares of The first State Bank in Bill ings, 

Bill ings, Ok lahoma ( " B a n k " ) , presently held by 

Agency through the distribution of such shares to 

the sole shareholder o( Agency , is necessary or 

appropriate to effectuate the policies of the Bank 

Holding Company Act (12 U . S . C . $ 1841 et seq.) 

( " B H C A c t " ) . 

In connect ion with this request , the following 

information is deemed relevant for purposes of 

issuing the requested certification:1 

1. Agency is a corporation organized under the 

laws of the State of Oklahoma on May 26 , 1967. 

2. On May M, 1967, Agency acquired owner

ship and control of 247 shares , representing 41 

1 This information is derived from Kyanite's correspondence 
with the Hoard concerning its request foi this certification, 
Kyanite's Registration Statement hied with the Board pursuant 
to the BHC Act, and other records of the Board. 
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per cent of the outstanding voting shares, of Bank. 
On January 30 , 1974, two shares of Bank were 
issued to Bank ' s shareholders for each share of 
Bank then held by such shareholders , thereby 
increasing the number of Bank shares held by 
Agency to 494 . In order to raise additional capi tal , 
Bank issued additional shares on June 28 , 1976, 
41 I of which were acquired by Agency. Thus , 
Agency presently owns and controls 905 shares , 
representing 41 per cent of the outstanding voting 
shares of Bank. 2 

3. Agency became a bank holding company on 
December 3 1 , 1970, as a result of the 1970 
Amendments to the BHC Act, by virtue of its 
ownership and control at that t ime of more than 
25 per cent of the outstanding voting shares of 
Bank, and it registered as such with the Board 
on September I, 1971. Agency would have been 
a bank holding company on July 7, 1970, if the 
BHC Act Amendments of 1970 had been in effect 
on such date by virtue of its ownership and control 
on that date of more than 25 per cent of the 
outstanding voting shares of Bank. 

4 . Agency holds property acquired by it on or 
before July 7, 1970, the disposit ion of which , but 
for clause (ii) of section 4(c) of the BHC Act and 
the proviso of section 4(a)(2) of that Act. would 
be necessary or appropriate to effectuate section 
4 of the BHC Act if Agency were to continue 
to be a bank holding company beyond December 
3 1 , 1980, and which property, but lor such clause 
and such proviso , would be "prohib i ted p r o p e r t y " 
within the meaning of section 1 103(c) of the C o d e . 
Sections 1 103(g) and I 103(h) of the Code provide 
that any bank holding company may elect , for 
purposes of Part VIII of subchapter 0 of chapter 
1 of the C o d e , to have the determinat ion whether 
property is "proh ib i ted p r o p e r t y , " or is property-
eligible to be distributed without recognition of 
gain under section 1 101(b)(1) of the C o d e , made 
under the BHC Act as if that Act did not contain 
clause (ii) of section 4(c) or the proviso of section 
4(a)(2) . Agency has represented that it will make 
such an elect ion. : t 

- Section I 101(c) ol the Code provides th;it. with cerium 
exceptions, property acquired alter July 7, 1970, does not 
qualify for the tax benefit of section 1 101(b) of the Code when 
distributed by an otherwise qualified hank holding corporation. 
The 5,064 shares of Hank acquired by Kyanite on March } . 
Is>78, represent property acquired after July 7, l')70, for which 
none of the exceptions specified in section I 101(c) of the Code 
appears (o be available. 

:l Sections I KU(g) and 1 103(h) of the Code require that an 
election Iheicunder be made '"at such time and in such manner 

On the basis of the foregoing information, it 
is hereby certified that: 

(A) Agency is a qualified bank holding cor
poration, within the meaning of section 1 103(b) 
of the Code , and satisfies the requirements of that 
section; 

B) the 905 shares of Bank that Agency proposes 
to distribute to its shareholders are all or part of 
the property by reason of which Agency controls 
(within the meaning of section 2(a) of the B H C 
Act) a bank or bank holding company ; 1 and 

(C) the distribution of the 905 shares of Bank 
is necessary or appropriate to effectuate the poli
cies of the BHC Act. 

This certification is based upon the repre
sentations made to the Board by Agency and upon 
the facts set forth above . In the event the Board 
should hereafter determine the facts material to this 
certification are otherwise than as represented by 
Agency, or that Agency has failed to disclose to 
the Board other material facts, it may revoke this 
certification. This certification is granted upon the 
condition that Agency make the elections required 
by sections 1 103(g) and 1 103(h) of the Code at 
such time and in such manner as the Secretary 
of the Treasury or his delegate may by regulation 
prescribe. 

By order of the Board of Governors , acting 
through its General Counse l , pursuant to delegated 
authori ty, (12 CFR § 265.2(b)(3) ) , effective June 
14, 1978. 

(Signed) CIRII i n i l I.. G A R W O O D , 

[SI:AI | Deputy Secretary of the Hoard. 

l oo tno te .< Cont inued 
as the Secretary |of the Treasury] or his delegate may by 
regulations prescribe." As of this date no such regulations have 
been promulgated. 

' As noted above, the. 5,064 shares of hank to be distributed 
by Kyanite that were acquired by it alter July 7, IM70, do 
not appear to qualify for any of the exceptions to the provisions 
of section 1 101(c) of the Code, thereby making section I 101(b) 
ol the Code inapplicable to the distribution of those shares. 

Kyanite Mining Corporat ion, 
Dil lwyn, Virginia 

Kyanite Mining Corporat ion, Dil lwyn, Virginia 
( " K y a n i t e " ) . has requested a prior certification 
pursuant to section I 101(b) of the Internal Reve
nue Code (the " C o d e " ) , as amended by section 
2(a) of the Bank Holding Company Tax Act of 
1976, that its proposed divestiture of all of the 
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21 ,116 shares of The Hank ol Phenix, Phenix, 
Virginia ( " H a n k " ) , currently held by Kyanite , 
through the pro rota distribution ol such shares 
to the shareholders oi all classes ol stock oi 

Kyanite , is necessary or appropriate lo el lectuate 
the policies oi the Hank Holding Company Act 
( 1 2 U . S . C . S 1S41 t>tseq.)C'Hl\C A c t " ) . Kyanite 
proposes to distribute to its shareholders 0 . 170628 
share ot Hank lor each share of Kyanite held by-
such shareholders regardless ol the class of stock 
held. No fractional shares til Hank will be distrib
uted and the number of shares would be rounded 
lo whole shares in such manner that all shares of 
Hank will be distr ibuted. Kyanite has two classes 
of shares: 7 ,500 shares oi Class A (voting) stock; 
and 1 12,500 shares oi Class H (nonvoting stock). 

In connect ion with this request , the following 
information is deemed relevant, for purposes o\ 

issuing the requested certification:1 

1. Kyanite is a corporation organized under the 
laws ol the Commonwea l th oi Virginia on I-ebru-
ary 2 3 , 1945. 

2. On December 2 1 , 1966, Kyanite acquired 
ownership and control of 16,152 shares of Hank, 
representing SO.76 per cent of its outstanding 
voting shares. On July 7, and December 3 1 , 1970, 
Kyanite owned and controlled 16,052 shares oi 

Hank, representing SO.26 per cent of Hank 's out
standing voting shares. On March 3 , 197S, Kyan
ite acquired an additional 5 ,064 shares of Hank. 
Thus, Kyanite presently owns and controls 21 ,116 
shares of Hank, representing X4.46 per cent ol 
Hank 's total outstanding voting shares.'"1 

3. Kyanite became a bank holding company on 
December 3 1 , 1970, as a result of the 1970 
Amendments to the HHC Act, by virtue of its 
control at that time of more than 25 per cent of 
the outs tanding voting shares of Hank, and it 
registered as such with the Hoard on July 1, 1971. 

4. Kyanite holds property acquired by it on or 
before July 7, 1970, the disposition of which , but 

1 In add i t ion to u n d e r w r i t i n g as r e insu re r , credi t lite and 
credi t acc iden t and hea l th i n su rance d i rec t ly related to ex ten
s ions ol' credit hv A p p l i c a n t ' s b a n k i n g s u b s i d i a r i e s . t w e h a n g e 
Li te p resen t ly u n d e r w r i t e s as l e in su re r such insu rance with 
respec t to e x t e n s i o n s ot credi t by cer ta in n o u s u b s i d i a r y alii 
Mated b a n k s . H o w e v e r , pursuan t to sec t ion 4 ( a ) (2 ) ol the Ac t . 
Appl ican t has until M a y ' ) . I(>71>, io t e a s e such i m p e r m i s s i b l e 
uiulerwri t i ng ac t iv i t i es . 

'•'• Sec t ion 4 ol the Act p rov ides inter alia that a c o m p a n y 
that b e c o m e s a bank ho ld ing c o m p a n v m a y not retain noil 
b a n k i n g ac t iv i t ies b e y o n d t w o sea r s I rom the da te it b e c a m e 
a bank ho ld ing c o m p a n y , excep t that the Board m a y e x t e n d 
(hat t ime lor o n e year p e r i o d s , up to an a g g r e g a t e ol fhrec 
yea r s . 

for clause (ii) of section 4(c) of the HHC Act and 
the proviso oi section 4(a)(2) of that Act, would 
be necessary or appropriate to el lectuate section 
4 oi the BMC Act if Kyanite were to continue 
lo be a bank holding company beyond December 
3 1 , 19X0, which property, but for section 4(c)(ii) 
and the proviso oi section 4(a)(2) , would be 
"proh ib i ted p r o p e r t y " within the meaning oi sec
tion 1103(c) of the Code . Sections 1103(g) and 
I 103(h) of the Code provide that any bank holding 
company may elect , for purposes of Part VIII oi 

subchapter O ol Chapter 1 oi the Code , to have 
the determinat ion whether property is "prohib i ted 
p r o p e r t y , " or is property eligible to be distributed 
w i t h o u t r e c o g n i t i o n ol g a i n u n d e r s e c t i o n 
1 l()l(b)( 1) oi the C o d e , made under the HHC1 Act 
as if that Act did not contain clause (ii) of section 
4(c) or the proviso of section 4(a)(2) . Kyanite has 
represented that it will make such an e lec t ion . ' 

On the basis of the foregoing information, it 
is hereby certified that: 

(A) Kyanite is a qualified bank holding cor
poration, within the meaning of subsection (b) of 
section 1 103 of the C o d e , and satisfies the re
quirements of that subsect ion; 

(H) the 21 ,116 shares oi Hank that Kyanite 
proposes to distribute to its shareholders are all 
or part oi the property by reason of which Kyanite 
controls (within the meaning of § 2(a) of the HHC 
Act) a bank or bank holding company ; 1 and 

(C) the distribution of such shares is necessary 
or appropriate to effectuate the policies of the HHC 
Act. 

This certification is based upon (he repre
sentations made to the Hoard by Kyanite and upon 
the facts set forth above . In the event the Hoard 
should herealter deterniine that facts material to 
this certification are otherwise than as represented 
by Kyani te , or that Kyanite has failed to disclose 
to the Hoard other material facts, it may revoke 
this certification. 

By order of the Board of Coven to r s , acting 
through its General Counse l , pursuant to delegated 
authori ty. (12 O R 265.2(b)(3) ) , effective June 
30, I97S. 

(Signed) G K I I I I I H L. G A R W O O D , 

[si,AI. ] Deputy Secretary of the Board. 

•'' All h a n k i n g da la are as of J u n e M). 1077. 

' I ' r emium rates lor po l ic ies not e x c e e d i n g 6 0 m o n t h s are 
regu la ted by the S t a t e , and Appl i can t p r o p o s e s to r educe those 
rates b e t w e e n .1.4 per cent to 4..< per cen t . P r e m i u m rates for 
po l ic ies e x c e e d i n g 6 0 m o n t h s are not r egu la ted by the S la t e , 
and App l i can t p r o p o s e s lo r e d u c e (lie ra les on these po l i c i e s 
from 4 . 0 to 6 .7 per cent b e l o w the ra tes it n o w c h a r g e s . 
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Lindoe, Inc., 
Pueblo, Colorado 

Lindoe, Inc., Pueblo, Colorado ("Lindoe") , 
has requested a prior certification pursuant to sec
tion 1101(c) of the Internal Revenue Code (the 
"Code" ) , as amended by section 2(a) of the Bank 
Holding Company Tax Act of 1976 (the "Tax 
Act") , that Lindoe's proposed distribution to its 
shareholders of all of its right, title and interest 
in the Colonial Motel, Hstes Park, Colorado, is 
necessary or appropriate to effectuate section 4 of 
the Bank Holding Company Act (12 U.S.C. 
§ 1843 et. seq.) ("BHC Act") . 

In connection with this request, the following 
information is deemed relevant for purposes of 
issuing the requested certification: ' 

1. Lindoe is a corporation organized on May 
29, 1959 under the laws of the State of Colorado. 

2. On May 13, 1965, Lindoe acquired owner
ship and control of 275% shares, representing 
approximately 55 per cent of the outstanding vot
ing shares, of The First National Bank of Ordway, 
Ordway, Colorado ("Bank") . 

3. Lindoe became a bank holding company on 
December 31, 1970, as a result of the 1970 
Amendments to the BHC Act, by virtue of its 
ownership and control at that time of more than 
25 per cent of the outstanding voting shares of 
Bank, and it registered as such with the Board 
on July 12, 1971. Lindoe would have been a bank 
holding company on July 7, 1970, if the BHC 
Act Amendments of 1970 had been in effect on 
such date, by virtue of its ownership and control 
on that date of more than 25 per cent of the voting 
shares of Bank. Lindoe's presently owns and con
trols approximately 55 per cent of the outstanding 
voting shares of Bank. 

4. The Colonial Motel is an unincorporated 
business that was acquired by Lindoe on March 
5, 1964, and is operated as a seasonal resort hotel. 
Lindoe presently holds title to the Colonial Motel, 
which it acquired on or before July 7, 1970. But 
for the proviso of section 4(a)(2) of the BHC Act, 
the disposition by Lindoe of its interest in the 
Colonial Motel would be necessary or appropriate 
to effectuate section 4 of the Bank Holding Com
pany Act if Lindoe were to continue to be a bank 
holding company beyond December 31, 1980, and 

1 This information derives t'mm l indoe 's correspondence 
with the Hoard concerning its request for this certification, 
Lindoe's Registration Statement filed with the Board pursuant 
to the BHC Act and other records of the Board. 

but for the proviso of section 4(a)(2) of the BHC 
Act, the Colonial Motel would be "prohibited 
property" within the meaning of section 1103(c) 
of the Code. Section 1 103(g) of the Code provides 
that any bank holding company may elect, for 
purposes of Part VIII of subchapter O of Chapter 
I of the Code, to have the determination of 
whether property is "prohibited property" or is 
property eligible to be distributed without recog
nition of gain under section 1 101(b) of the Code, 
made under the BHC Act as if such Act did not 
contain the proviso of section 4(a)(2) thereof. 
Lindoe has represented that it will make such 
election.2 

On the basis of the foregoing information it is 
hereby certified that: 

(A) Lindoe is a qualified bank holding corpora
tion, within the meaning of subsection (b) of 
section 1 103 of the Code, and satisfies the re
quirements of that subsection; 

(B) the Colonial Motel is "prohibited prop
erty" within the meaning of section 1 103(c) of 
the Code; and 

(C) the distribution by Lindoe of all of its right, 
title and interest in the Colonial is necessary or 
appropriate to effectuate section 4 of the BHC Act. 

This certification is based upon the repre
sentations made to the Board by Lindoe and upon 
the facts set forth above. In the event the Board 
should hereafter determine that facts material to 
this certification are otherwise than as represented 
by Lindoe, or that Lindoe has failed to disclose 
to the Board other material facts, it may revoke 
this certification. 

By order of the Board of Governors, acting 
through its General Counsel, pursuant to delegated 
authority (12 CFR § 265.2(b)(3)), effective June 
13, 1978. 

(Signed) GRII \ ITH L. GARWOOD, 
[SKAL] Deputy Secretary of the Board. 

2 Section 1103(g) requires that an election thereunder be 
made "at such time and in such manner as the Secretary |of 
the Treasury| or his delegate may by regulations prescribe." 
As of this date no such regulations have been promulgated. 

Schnit/.ler Corporation, 
Froid, Montana 

Schnit/.ler Corporation, Froid, Montana 
("Sehnitzler") has requested a prior certification 
pursuant to section 1101(c)(3) of the Internal Rev-
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enue Code (the " C o d e " ) , as amended by section 
2(a) of the Hank Holding Company Tax Act ol 
1976, that its proposed divestiture of all of the 
1,320 shares of First State Hank of Newcas t le , 
Newcas t le , Wyoming ( " H a n k " ) , presently held 
by Schni t / le r , through the pro rata distribution to 
Schn i t / l e r ' s s tockholders of the stock of a cor
poration ( " N e w C o r p o r a t i o n " ) , created and 
availed of solely for the purpose of receiving 
Schni tz ler ' s Hank shares , is necessary or appro
priate to et lectuate the policies of the Hank Hold
ing Company Act (12 U . S . C . § 1841 et seq) 
( " H H C A c t " ) . Schni t / ler proposes to exchange 
the 1,320 shares oi Hank that it presently owns 
for all of the shares of New Corporat ion. After 
the exchange , Schnilzler proposes to distribute 
immediately all of New Corpora t ion ' s shares pro 
rata to the holders of common stock of Schni t / le r . 

In connect ion with this request , the following 
information is deemed relevant, for purposes of 
issuing the requested certification: ' 

1. Schni t / le r is a corporation organized under 
the laws of Montana on December 28 , 1925. 

2. On March 2 3 , 1964. Schni t / ler acquired 
ownership anil control of 1,320 shares , repre
senting 66 per cent o{ the outstanding voting 
shares , of Hank. 

3 . Schni t / ler became a bank holding company 
on December 3 1 , 1970, as a result of the 1970 
Amendments to the HHC Act, by virtue of its 
ownership and control at that time of more than 
25 per cent o\' the outstanding voting shares of 
Hank, and registered as such with the Board on 
November I, 1971. Schni t / ler would have been 
a bank holding company on July 7, 1970, if the 
HHC Act Amendments of 1970 had been in eflect 
on that date by virtue oi its ownership and control 
on that date o( more than 25 per cent of the 
outstanding voting shares o( Hank. Schni t / le r 
presently owns and controls 1,320 shares , repre
senting 66 per cent of the outs tanding voting 
shares , of Hank. 

4 . Schni t / ler holds property acquired by it on 
or before .Inly 7, 1970, the disposition of which . 
but for clause (ii) of section 4(c) of the HHC Act, 
and the proviso ol section 4(a)(2) of that Act , 
would be necessary or appropriate to et lectuate 
section 4 o\ the HHC Act, if Schnitzler were to 

1 T h i s in fo rmat ion de r ive s from Schn i t / l e r s cor r c s p o n d e n c c 
with the Hoard c<niceruin<_' its reques t lor this eer t i f ica t ion, 
S c h n i t / l c r ' s Reg i s t r a t ion S t a t emen t filed wi th the Hoard pur
suant to (he H H C Act . anil o the r r eco rds ot the Hoard . 

continue to be a bank holding company beyond 
December 3 1 , 1980, and which property, but for 
such clause and such proviso, would be " p r o h i b 
ited p r o p e r t y " within the meaning of section 
1 103(c) of the Code . Sections 1 103(g) and 1 103(h) 
of the Code provide that any bank holding com
pany may elect , for purposes of Part VIII of 
subchapter 0 of Chapter 1 of the Code , to have 
the determinat ion whether property is "prohib i ted 
p r o p e r t y , " or is property eligible to be distributed 
w i t h o u t r e c o g n i t i o n of g a i n u n d e r s e c t i o n 
1 101(b)(1) of the Code , made under the HHC Act 
as if that Act ditl not contain clause (ii) of section 
4(c) or the proviso oi section 4(a)(2) . Schnitzler 
has represented that it will make such an election.'2 

On the basis of the foregoing information, it 
is hereby certified that: 

(A) Schnitzler is a qualified bank holding cor
poration within the meaning of subsection (b) of 
section 1 103 of the C o d e , and satisfies the re
quirements of that subsect ion; 

(B) the shares (if Hank that Schnitzler proposes 
to exchange for shares of New Corporat ion are 
all or part of the property by reason of which 
Schnitzler controls (within the meaning of section 
2(a) of the HHC Act) a bank or bank holding 
company ; and 

(C) exchange of (he shares of Hank for the 
shares of New Corporat ion and the distribution to 
the shareholders ol Schni t / ler of the shares of New 
Corporat ion are necessary or appropriate to effec
tuate the policies of the HHC Act. 

This certification is based upon the repre
sentations made to the Hoard by Schni t / ler anil 
upon the facts set forth above . In the event the 
Hoard should hereafter determine that facts mate
rial to this certification are otherwise than as rep 
resented by Schnitzler or that Schni t / ler has 
failed to disclose to the Hoard other material facts, 
it may revoke this certification. This certification 
is granted upon the condit ion that Schni t / ler make 
the elections required by sections 1 103(g) and 
1 103(h) oi the Code at such time and in such 
manner as the Secretary of the Treasury or his 
delegate may by regulation prescribe. 

By order of the Board of Governors , acting 
through its General Counse l , pursuant to delegated 

'•' Sec t ions I HM(L') and I KU(h) ol the C o d e requ i re that an 
e l ec t ion t he r eunde r be m a d e " a t such t unc and in such m a n n e r 
as the Secre ta ry |o l the I r e a s u r y l or his d e l e g a t e m a y by 
r egu la t ions p r e s c r i b e . " As ol this da te no such r egu la t i ons h a v e 
been p r o m u l g a t e d . 
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authority (12 CFR § 265.2(b) (3) ) . effective June 
30, 1978. 

(Signed) G R I F F I T H I.. G A R W O O D , 

|SF;AI. | Deputy Secretary of the Board. 

304 Corporat ion, 
O m a h a , Nebraska 

304 Corporat ion, O m a h a , Nebraska ( " 3 0 4 " ) 
has requested a final certification pursuant to sec
tion 6158(c)(2) of the Internal Revenue Code 
( " C o d e " ) , as amended by section 3(a) of the Bank 
Holding Company Tax Act of 1976, that it has 
(before the expiration of the period prohibited 
property is permitted under the Bank Holding 
Company Act (12 U . S . C . § 1841 et seq.) ( " B H C 
A c t " ) to be held by a bank holding company) 
disposed of all property the disposition of which 
is necessary or appropriate to effectuate section 
4 of the BHC Act. 

In connect ion with this request , the following 
information is deemed relevant for purposes of 
issuing the requested certification: ' 

(1) Effective May 20 , 1977, the Board issued 
a prior certification pursuant to section 6158(a) of 
the Code with respect to the proposed divestiture 
of all of the 1,050 issued and outstanding shares 
of Industrial Loan and Investment C o m p a n y , 
O m a h a , Nebraska ( " I n d u s t r i a l " ) , a company that 
engages in the activities of an industrial bank, held 
by 304 through the sale of such shares to Industrial 
Investment C o m p a n y , O m a h a , Nebraska ( " In 
v e s t m e n t " ) . The Board ' s order certified that: 

(A) 304 is a qualified bank holding corporation 
within the meaning of section 6158(f)( 1) and sub
section (b) of section 1 103 of the Code and satis
fies the requirements of that subsect ion; 

(B) Industrial is "proh ib i ted p r o p e r t y " within 
the meaning of section 6158(f)(2) and 1 103(c) of 
the Code ; 

(C) The sale of Industrial is necessary or ap
propriate to effectuate section 4 of the BHC Act. 

(2) On May 20 , 1977, 304 sold 1,050 shares , 
representing 100 per cent of the outs tanding 
shares , of Industrial to Investment for $610 ,000 
in cash. Of that purchase price, $250 ,000 was 
financed through a loan secured by the shares of 
Industrial from 304 ' s subsidiary bank. Mid City 

' This information derives from 3()4's correspondence with 
the Hoard concerning its request for this certification, 3()4's 
Registration Statement tiled with the Hoard puisuant to the 
BHC Act and other records ot the Hoard. 

Bank, Inc . , O m a h a , Nebraska ( " B a n k " ) , to In
vestment . The loan was repaid on May 16, 1978 
and there is no other indebtedness owing to 304 , 
or its subsidiary, by Investment , or its subsidiary. 

(3) Neither 304 nor its sole subsidiary. Bank, 
holds any interest in Investment or any subsidiary 
of Investment , including Industrial. 

(4) Neither Investment nor any subsidiary of 
Investment holds any interest in 304 or Bank. 

(5) No officer, director ( including honorary or 
advisory director) or employee with policy making 
functions of 304 or any subsidiary of 304 holds 
any such position with Investment or any subsidi
ary of Investment. 

(6) 304 does not hold any other property that 
must be divested by December 3 1 , 1980. 

(7) 304 has represented, through a resolution 
of its board of directors , that it does not control 
or exercise a controll ing influence over the man
agement or policies of Investment and that it will 
not hereafter, alone or acting through one or more 
other persons , directly or indirectly acqui re , retain, 
exercise or attempt to exercise , control or any 
controll ing influence over the management or pol
icies of Investment . 2 

On the basis of the foregoing information, it 
is hereby certified that 304 has (before the expira
tion of the period prohibited property is permitted 
under the BHC Act to be held by a bank holding 
company) disposed of all of the property the 
disposition of which is necessary or appropriate 
to effectuate section 4 of the B H C Act. 

This certification is based upon the repre
sentations made to the Board by 304 and upon 
the facts set forth above . In the event the Board 
should hereafter determine that facts material to 
this certification are otherwise than represented by 
304 , or that 304 has failed to disclose to the Board 
other material facts, it may revoke this certifi
cat ion. 

By order of the Board of Governors , acting 
through its General Counse l , pursuant to delegated 
authority (12 CFR 265.2(b)(3)) effective June 13, 
1978. 

(Signed) G R I F F I T H L. G A R W O O D , 

JSFAI | Deputy Secretary of the Hoard. 

2 Hecause of the facts of this case, including the tacts that 
the indebtedness between Investment and Hank has been elim
inated, and there are no interlocking officer, director or em
ployee relationships between 304 and Investment, including 
their respective subsidiaries, it has been determined that a 
formal determination pursuant to section 2(g)(3) ol the BHC 
Act is not neeessarv. 
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O R D H R S A P P R O V H D U N D H R B A N K H O L D I N G C O M P A N Y A C T 

B Y IHI ; . B O A R D OH G O V E R N O R S 

During June 1978, the Board of Ciovernors approved the applications listed below. Copies are available 
upon request It) Publications Services , Division of Administrat ive Services , Board of Governors oi 
the Lederal Reserve System, Washington , D C . 2 0 5 5 1 . 

Section 3 

Applicant Bank(s) 
Board action 

(effective date) 

Central Bancshares of the 

South, Inc., Birmingham, 
Alabama 

Commerce Compan ie s , Inc. 
Topeka , Kansas 

Communi ty Bancorporat ion, 
Clear Lake, Iowa 

first Bancgroup Alabama 

Inc. , Mobi le . Alabama 
Grady Holding C o m p a n y , 

Cai ro , Georgia 

Harrison Bancorporat ion. 
Cynthiana , Kentucky 

Mid-America Bancshares , 
Inc . , Kansas Ci ty , 
Missouri 

PDB Investment Corporat ion, 

Chicago , Illinois 
Polk County Banco, Inc . , 

Centur ia , Wisconsin 
Republic of Texas Corporat ion, 

Dallas, Texas 

Stratum Agency, Inc. , 
Stratum, Nebraska 

Bank of Springfield, 
Springfield, Alabama 

Commerce Bank and Trust, 
'Topeka, Kansas 

Communi ty State Bank of 
Clear Lake , Clear Lake 

Iowa 
Lastern Shore National 

Bank, Daphne , Alabama 
first National Bank til 

Grady County , Cai ro , 

Georgia 
The Harrison Deposit Bank 

and 'Trust C o m p a n y , 
Cynthiana , Kentucky 

Metro Insurance Agency , 
Inc . , Kansas Ci ty , 
Missouri 

Plaza Drive-In Bank, 
Norr idge, Illinois 

Polk County Bank, 

Centur ia , Wisconsin 
Bexar County National Bank 

of San Antonio , 
San Antonio , Texas 

Commercia l Bank, 

Stratum, Nebraska 

June 5, 1978 

June 20, 197S 

June 21, 1978 

June 9, 1978 

June 30, 1978 

June 13, 1978 

June 13, 1978 

June 30, 1978 

June 21, 1978 

June 16, 1978 

June 5, 1978 

Sections 3 and 4 

Applicant Bank(s) 

Non Banking 
Company 
or activity 

Kffective 
dale 

Shawnee Bank Shares . 
Inc . , Shawnee , 
Kansas 

Shawnee Stale Bank. 
Shawnee , Kansas 

CM. Pflumm and 
Sons Insurance 
Agency , Inc . , 
Shawnee , Kansas 

June 9, 1978 
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PENDING CASES INVOLVING THE BOARD OF GOVERNORS 

Does mil include suits agiiinst the ledcral Reserve Banks in which the Board ol (inventors is not named a p;irly. 

NCNB Corporation v. Board of Governors, filed 
June 1978, U . S . C . A . lor the Fourth Circuit . 

NCNB Corporation v. Board of Governors, filed 
June 1978, U . S . C . A . lor the Fourth Circuit . 

Ellis Banking Corporation v. Board of Governors, 
filed May 1978, U . S . C . A . lor the Fifth Circuit . 

United States League of Savings Associations v. 
Board of Governors, filed May 1978, U . S . D . C . 
Tor the District of Columbia . 

Hawkeye Bancorporation v. Board of Governors, 
filed April 1978, U . S . C . A . for the Eighth Cir
cuit. 

Dakota Bankshares, Inc. v. Board of Governors, 
filed April 1978, U . S . C . A . lor the Eighth Cir
cuit. 

Citicorp v. Board of Governors, filed March 1978, 
U . S . C . A . for the Second Circuit . 

Security Bancorp and Security National Bank v. 
Board of Governors, filed March 1978, 
U . S . C . A . lor the Ninth Circuit . 

Michigan National Corporation v. Board of Gov
ernors, filed January 1978, U . S . C . A . for the 
Sixth Circuit . 

Wisconsin Bankers Association v. Board of Gov
ernors, filed January 1978, U . S . C . A . for the 
District of Columbia . 

Vickars-Henry Corp. v. Board of Governors, filed 
December 1977. U . S . C . A . for the Ninth Cir
cuit . 

Emch v. The United States of America, ct. al., 
filed November 1977, U . S . D . C . lor the Eastern 
District of Wisconsin . 

Corbin v. Federal Reserve Bank of New York, 
Board of Governors, et. al., filed October 1977, 
U . S . D . C . for the Southern District of New 
York. 

Central Bank v. Board of Governors, filed Oc
tober 1977, U . S . C . A . for the District of Co
lumbia. 

Investment Company Institute v. Board of Gover
nors, filed September 1977, U . S . C . A . for the 
District of Columbia . 

Plaza Bank of West Port v. Board of Governors, 
filed September 1977, U . S . C . A . for the Eighth 
Circuit . 

BankAmerica Corporation v. Board oj Gover
nors, liled May 1977, U . S . C . A . for the Ninth 
Circuit . 

Central Wisconsin Bankshares, Inc. v. Board of 
Governors, filed June 1976, U . S . C . A . for the 
Seventh Circuit . 

Memphis Trust Company v. Board of Governors, 
filed February 1976, U . S . D . C . for the Western 
District of Tennessee. 

hirst LAncolnwood Corporation v. Board of Gov
ernors, filed February 1976, U . S . C . A . for the 
Seventh Circuit . 

Roberts harms. Inc. v. Comptroller of the Cur
rency, et. al., liled November 1975, U . S . D . C . 
for the Southern District of California. 

Florida Association of Insurance Agents, Inc. v. 
Board of Governors, and National Association 
of Insurance Agents, Inc. v. Board of Gover
nors, filed August 1975, actions consolidated 
in U . S . C . A . tor the Fifth Circuit . 

David R. Merrill, et. al. v. hederal Open Market 
Committee of the hederal Reserve System, liled 
May 1975, U . S . D . C . for the District of Colum
bia. 

Bankers Trust New York Corporation v. Board 
of Governors, filed May 1973, U . S . C . A . for 
the Second Circuit . 



605 

Announcements 

PROPOSED LEGISLATION 
ON RLQUIRLD RLSLRVHS 

A plan to provide lor greater competi t ive equality 
among financial institutions and to halt the with
drawal oi member banks from the Federal Reserve 
System by reducing the burden of membersh ip has 
been sent to the Congress by the Board of Gover
nors. 

A key element in (he plan is proposed legislation 
to require all financial institutions to hold reserves 
with the Federal Reserve on cheeking or check-like 
accounts that exceed $5 million at the institution. 

Simul taneously , the Board is considering action 
whereby the Federal Reserve would charge for 
some oi its services and would compensate insti
tutions for reserves that they are required to hold 
with the Federal Reserve. The Board asked the 
Congress to pass legislation fixing a limit oi\ pay
ment of such compensat ion . 

The Board sent its program to the House and 
Senate banking commit tees on July 7. I°7N. In 
letters transmitting (he program to the Congress . 
Federal Reserve Board Chai rman G. William 
Miller noted the announced intent oi commit tee 
leaders to proceed promptly with hearings and 
legislative action. 

The Board ' s program includes the following 
principal e lements : 

UNIVF.RSAI RFSFRVI : RI-OUIRFIVIFN IS 

1. A primary proposal lor legislation would 
require all depositary institutions (banks , thrift 
institutions, credit unions) to maintain reserve 
balances with the Federal Reserve on transaction 
accounts in excess of $5 million. The Board has 
submitted enabling legislation to this end: the 
Reserve Requirement Act oi l°7K. 

In this legislative proposal . \u) change would 
be made in the range of required reserves 7 to 
22 per cent- for demand deposi ts . The legislation. 
however , would establish a range oi 3 to 12 per
cent for all other transaction accounts , including 
negotiable orders oi withdrawal ( N O W ) accounts . 

A companion legislative proposal would lower 

the legal range oi required reserves on time and 
savings deposits at member banks from the present 
3 to 10 per cent to a range of '/> oi 1 per cent 
to 10 per cent. 

If the Congress approves universal reserve re
qui rements . the Board said it would evaluate the 
need for charges for Federal Reserve services ami 
payment oi interest on required reserve balances, 
in the light oi the ellects oi such legislation on 
membersh ip , operations of the payments sys tem, 
and monetary controls . 

O T H I R PROVISIONS 

2. A two-stage reduction in reserve require 
ments for member banks. 

^. The pricing oi Federal Reserve services for 
all i n s t i t u t i o n s (hat u s e t h e m . 

4. The payment of interest on reserve balances 
required to be held with Federal Reserve Banks . 
also to be accomplished in two stages. The Board 
has submitted proposed legislation---the Interest 
on Reserves Act of l °7N- -that would limit the 
payment ol interest on reserves. 

5. Compensat ion to the Treasury Department to 
otlset any loss of income during a transitional 
period while the program goes into effect. 

In presenting its program the Board said: 

As a result of the nidation of recent years 
ami the increased competi t ion between banks 
and other depository institutions in providing 
payment oi services, more and more banks 
have . . . determined that the benefits asso
ciated with remaining a member bank do not 
outweigh the costs . Over the past ten years . 
551 banks have wi thdrawn from membersh ip 
(and) there is a growing trend among larger 
banks to become nonmembers . . . . The 
proportion of total commercia l hank deposits 
held by member banks has been reduced to 
about 72 per cent. 

If corrective action is not taken a contin
ued. probably an accelerated, erosion of 
membersh ip and deposits subject to regula
tion by the Federal Reserve can be expected. 
This threatens to weaken the nat ion 's finan

cial sys tem, as more and more of the nat ion 's 
payments and credit transactions are handled 
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outside the sale channels of the Federal Re
serve. as fewer and fewer banks have imme
diate access to federal Reserve Bank credit 
facilities, as a national presence in bank 
supervisory functions becomes increasingly 
diluted and as implementat ion of monetary 
policy becomes more difficult. 

R E D U C T I O N AND SIMPLIFICATION OL 

M E M B E R B A N K RESERVE R E Q U I R E M E N T S 

The Board ' s program includes a two-phase reduc
tion and simplification ol reserve requirements of 
member banks that, with few except ions , would 
reduce reserve requirements for all member banks 
with net demand deposits up to $600 mill ion. This 
would be done according to the following sched
ule: 
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These act ions, when comple te , would reduce 
required reserves hy about $5 billion. Required 
reserves would be reduced by approximately Sl-Vx 
billion in the initial adjustment. 

There would be no anticipated etlect on mone
tary policy from this action since open market 
operat ions would be used to assure a neutral im
pact on money and interest rates. 

Other e lements of the Board ' s plan are closely 
linked as follows: 

C H A R G E S FOR 

FEDERAL RESERVE SERVICES 

In the first phase , charges for Federal Reserve 
services would be made for payments services , 
such as check clearing. In I he second phase , 
charges would be made for certain other services, 
including shipment of currency and transfer and 
settlement oi reserve balances , and the purchase , 
sale, and safekeeping and clearing of securit ies. 

Based on present vo lume, it is est imated that 

charges in the first phase would result in revenue 
to the Federal Reserve ol some $225 million 
annually and about $410 million annually thereaf
ter. 

System charges would be competi t ive for com
parable services provided in the private sector. 
However , the Board would retain flexibility to alter 
charges or service policies in order to meet its 
responsibilit ies to maintain satisfactory, basic 
levels of services for the Nation as a whole and 
to encourage innovation. 

ACCESS TO 

FEDERAL RESERVE SERVICES 

When charges are imposed for payments services 
under the Board ' s plan, the Federal Reserve would 
permit all nonmember depositary institutions with 
third-par ty-payments powers to deposit intrare-
gional checks or drafts at System regional check 
processing centers ( R C P C ' s ) . Payment would be 
made , as at present, through member bank reserve 
accounts . 

Once the proposed plan oi charges has been 
fully implemented , and the Federal Reserve has 
evaluated the impact on membersh ip and on the 
functioning of the payments mechan i sm, the Sys
tem expects to provide direct and full access for 
nonmembers to payments and other operational 
services. 

P A Y M E N T OF INTEREST ON 

R E Q U I R E D RESERVE B A L A N C E S 

The amount of compensat ion paid on balances held 
at Reserve Banks , after deduct ing charges col
lected, would be an amount not more than 7 per 
cent of the total net earnings of the Federal Reserve 
Banks. 

The phasing-in of payment of interest on re
quired balances would take place as follows: 

The first phase would begin when charging for 
services begins . During this phase , interest would 
be paid on all required reserve balances at a rate 
of 2 per cent a year. 

In the second phase , when charges for services 
are broadened, interest would be paid equal to Vi 
of a percentage point below the average return on 
the Federal Reserve Sys tem ' s portfolio, for the 
first $25 million of required reserve balances held 
at Federal Reserve Banks. Interest payable on 
required balances in excess of $25 million would 
be 2 per cent per year. 

Based on the present return on the Sys t em ' s 

http://-.oho.li.ilo
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portfolio, the interest that would be paid on re
quired balances of up to $25 million would be 
6 per cent . 

The Board estimated that interest payments to 
member banks would amount to about $430 mil
lion in the first phase and $765 million annually 
thereafter. 

TRANSFERS TO THI«: U.S . TREASURY 

Since 1947 the Federal Reserve has paid most of 
its net earnings to the U . S . Treasury. Last year 
this payment amounted to nearly $6 billion. A 
portion of these earnings is attributable to the 
non-interesl-bearing required reserve balances of 
member banks held by the Federal Reserve . Non-
member banks do not contribute to Treasury re
ceipts in this way. The program being proposed 
by the Board would substantially reduce this un
equal " t a x " on member banks. It would , by the 
same token, reduce to some extent the net earnings 
of the Federal Reserve that are paid to the Treas
ury. 

To maintain Treasury revenues during a 3-year 
transition period, the Board proposes to transfer 
to the Treasury from the surpluses of the Federal 
Reserve Banks an amount adequate to offset any 
net reduction of Treasury revenues . 

During the first 3 years after (he proposed pro
gram is initiated, it is expected that there would 
be a cumulat ive net reduction in Treasury revenues 
on the order of $575 mill ion. 

The Board ' s program is as follows: 

P R E L I M I N A R Y P R O P O S A L : T o P r o m o t e 

C o m p e t i t i v e E q u a l i t y A n i o n s M e m b e r H a n k s 

a n d O t h e r F i n a n c i a l I n s t i t u t i ons a n d to En

c o u r a g e M e m b e r s h i p in the F e d e r a l R e s e r v e 

S y s t e m 

The cont inuing decline of bank membersh ip in the 
Federal Reserve System and the increasing com
petition between banks and other depositary insti
tutions in providing payments services require 
prompt , responsive measures . 

This prel iminary proposal is intended as a means 
of submitt ing a program for consideration and 
appropriate action by the Congress . 

B A C K G R O U N D OK T H E P R O M . K M 

Section 19 of the Federal Reserve Act provides 
that member banks of the Federal Reserve System 
be required to maintain reserves against their 
demand and time deposits in such ratios as shall 

be determined by the Board within specified legal 
ranges. In order to satisfy these reserve require
ments , member banks are required to maintain 
reserves in the form of vault cash and balances 
held in Federal Reserve Banks. Such balances 
maintained by member banks do not earn any 
interest at present. By contrast , most banks that 
are not members of the Federal Reserve System 
are permitted by State law to hold a substantial 
part ot their required reserves in the form of 
earning assets , such as U . S . Treasury obl igat ions , 
or in the form oi balances that would be held in 
any event in the ordinary course of business . 
Consequent ly , member banks incur a burden in 
the form of foregone earnings on their required 
reserve balances . 

As a result of the inflation of recent years and 
the increased competi t ion between banks and other 
depositary institutions in providing payments 
services, more and more banks have become aware 
of the burden of membersh ip and have determined 
that the benefits associated with remaining a 
member bank do not outweigh the costs . Over the 
past 10 years , 551 banks have wi thdrawn from 
membersh ip . Although many of the banks that 
have left the System are smal l , there is a growing 
trend among larger member banks to become non-
members . Of the 69 banks that left the Federal 
Reserve in 1977, 15 possessed deposits in excess 
of $1(K) mill ion. Because of the decline in mem
bership, the proport ion of total commercia l bank 
deposits held by member banks has been reduced 
by about 72 per cent. 

If corrective action is not taken, a cont inued, 
probably an accelerated, erosion of membersh ip 
and of deposi ts subject to regulation by the Federal 
Reserve can be expected. This situation threatens 
to weaken the Nat ion ' s linancial sys tem, as more 
and more of the Nat ion ' s payments and credit 
transactions are handled outside the safe channels 
of the Federal Reserve , as fewer and fewer banks 
have immediate access to Federal Reserve Bank 
credit facilities, as a national presence in bank 
supervisory and regulatory functions becomes in
creasingly diluted, and as implementat ion of mon
etary policy becomes more difficult. 

P R O P O S E D L E G I S L A T I O N I O R 

U N I V E R S A L R E S K R V K R E Q U I R E M E N T S 

In order to promote fair compet i t ion among 
member banks and other depositary institutions 
and to stem the decline in deposi ts subject to 
reserve requirements of the Federal Reserve , the 
Board will transmit to the Congress proposed 
legislation that would require all depositary insti
tutions to maintain reserves against transactions 
accounts in accordance with requirements set by 
the Federal Reserve. If uniform, universal reserve 
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requirements on transactions balances become ef
fective, competi t ion among banks and other de
positary institutions would be on a more nearly 
equal basis . 

The Hoard 's proposed legislation would make 
transactions accounts-—such as demand deposits 
and N O W accounts—at all Federally insured de
positary institutions subject to reserve require
ments set by the Federal Reserve. However , a total 
of $5 million of transactions accounts at these 
institutions, whether members or nonmembers of 
the Federal Reserve , would not be subject to the 
basic reserve requirements . The proposed legisla
tion also adjusts the existing 3 to 10 per cent 
statutory range for reserve ratios on time and 
savings deposits at member banks . A reduction 
in the range to '/> of 1 to 10 per cent is proposed 
for time and savings deposits other than transac
tions accounts to provide needed flexibility that 
would enable member banks to compete in this 
area on a more nearly equal basis with other 
depositary institutions. 

The Board simultaneously is considering a pro
gram, described be low, whereby the Federal Re
serve would charge for certain oi its services and 
would pay some compensat ion for required reserve 
balances. However , if the Congress enacts a re
quirement for universal reserves, the Board would 
need to reconsider whether , and to what extent , 
its proposed program of service charges and re 
serve compensat ion might need to be adjusted in 
light of the effects of such legislation on Federal 
Reserve membersh ip , operation of the payments 
sys tem, and monetary control . 

PROPOSHD FHDHRAI. RI-SKRVK PROGRAM 

In view of the increasingly acute problems asso
ciated with the decline in membersh ip in the Fed
eral Reserve System that is attributable to the 
burden imposed on member banks by compet i t ive 
inequality, the Board is also considering a program 
with the following principal e lements : ( 1) restruc
turing and reduction of demand deposit reserve 
requirements ; (2) charging for services provided 
by the Federal Reserve; (3) compensa t ing for 
required reserve balances held at Federal Reserve 
Banks; and (4) transferring part of Federal Reserve 
surplus to the Treasury during a transition period 
to oil set any Treasury revenue loss. 

The program would provide time for the Con
gress to consider the issue of payment of interest 
on required reserve balances . If the Federal Re
serve is not able to pay interest on reserves , or 
otherwise to remove the burden of member sh ip , 
it would not be feasible to charge for services 
olfered by Federal Reserve Banks . A portion oi 
reserve balances held by member banks with Fed
eral Reserve Banks in etfecl represents payment 

for these services under current c i rcumstances . 
Charging for the services , without compensa t ing 
banks for the reserves held, would simply increase 
the burden of membersh ip and exacerbate com
petitive inequality. 

Reserve requirement actions. Under the pro
posed program, the Board would amend Regula
tion D (Reserves of Member Banks) to simplify 
the structure of reserve requirements . The proposal 
would also redefine a reserve city and impose 
reserve city reserve requirements on member 
banks with net demand deposits in excess of $600 
million (compared with $400 million now) . The 
structure of reserve requirements would be revised 
in two phases as follows: 
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It is anticipated that these actions would have the 
effect of releasing approximately $5 billion in 
reserves on an annual basis , with about $2-'/t 
billion released by the initial adjustment. 

Charges for Federal Reserve services. The sec
ond element in the program relates to charging 
for services rendered by the Federal Reserve. The 
Federal Reserve does not now generally charge 
member banks for services it renders in view of 
the substantial burden of membersh ip incurred by 
banks. Member banks " p a y " for Federal Reserve 
services through the maintenance of reserve bal
ances with Reserve Banks. Nonmember banks are 
now permitted to use a limited number of Federal 
Reserve services at no charge . 

Compet i t ive equity between member banks and 
nonmember institutions requires that all users of 
Federal Reserve services be subject to charges 
established on the same basis. Moreover , such 
charges might encourage more efficient use of 
check-clear ing facilities and provide incentives for 
innovations that reduce costs . With explicit pric
ing, therefore, the opportunit ies of the private 
sector to compete with and improve upon Federal 
Reserve services would be enhanced . 



Announcements 6 0 9 

In order to assure continued ellicient functioning 
of the payments mechanism and to avoid major 
disruption during the transition to a more compet
itive envi ronment , the Board would follow a con
servative and flexible approach in establishing 
charges for federal Reserve services. To this end . 
the System has concluded that its charges should 
be competi t ive with those for comparable services 
(when available) in the private sector. However . 
the Board would retain flexibility to alter charges 
or service policies in order to meet its respon
sibilities to maintain a satisfactory, basic level of 
service for the Nation as a whole and to encourage 
innovations. 

The Board would use the following general 
principles as guidelines for establishing a price 
structure: 

1. Kach Federal Reserve service category for 
which charges are to be assessed would usually 
have separate prices by geographic area, activity. 
and class of work processed. The price schedule 
would employ explicit per item charges and be 
as simple as possible. Prices would be adjusted 
as the System gained experience with service 
charges and observed their effects in the markets 
in which the System operates . 

2. The System does not contemplate significant 
alterations in services provided at the time charges 
initially are imposed. However , after charges are 
in place, some offices might find it necessary to 
revise their operat ing policies and prices to main
tain compet i t iveness and to enable the System to 
maintain a basic level of service nat ionwide. 

3 . All users in the same pricing /.one (typically 
a Federal Reserve Bank, branch, or otlice area) 
would pay the same price for a given service. 
However , identical services might not be provided 
in all areas . 

More specifically, guidelines established by the 
Board for the pricing of Federal Reserve check 
and automated clear inghouse (ACH) services 
would include the following: 

1. Charges lor check services would be im
posed on deposi t ing institutions. 

2. Prices for interoffice items deposited locally 
might include both a local processing charge antl 
a uniform national charge. 

3 . Charges for ACH items could either be im
posed on ACH associat ions or directly on financial 
institutions using the service. 

4 . Prices for ACH services would be set to 
encourage the use of such services and to reflect 
mature volume levels. 

It is anticipated that schedules of charges for 
System services would be announced for public 
comments and implemented in two phases: 

1. First phase: Charges for Federal Reserve 
payments services , including check process ing. 
check transportat ion, and ACH services. 

2. Second phase: Charges for certain other 
services, including shipping of coin and currency 
to member banks , transfer and settlement of re
serve balances , and purchase , sale, safekeeping, 
and clearing of securit ies. 

Based on the present volume of Federal Reserve 
Bank activity and on the direct and indirect costs 
incurred by the Sys tem, it is est imated that charges 
imposed for System services would result in reve
nue to the Federal Reserve of approximately $225 
million annually in the first phase antl about $410 
million annually thereafter. The Federal Reserve 
does not anticipate imposing charges for govern
mental- type functions it performs, such as con
ducting bank examinat ions and monetary policy 
and certain activities associated with issuance and 
destruction of Federal Reserve notes. 

Access to l-'ederal Reserve facilities. At present , 
Federal Reserve Banks maintain virtually no ac
counts for nonmember depositary institutions. 
However , nonmember institutions may have 
access to Federal Reserve-operated A C H ' s . Non-
member commercia l banks may also deposit in-
traregional checks and drafts at Federal Reserve 
R C P C \ s . When charges are imposed for payments 
services under the proposed program, the Federal 
Reserve would permit all nonmember depositary 
institutions with third-party payment powers to 
deposit intraregional checks antl drafts at R C P C ' s . 
Nonmembers would pay the same charges as 
member banks for services rendered by the Federal 
Reserve and would continue to be required to settle 
through reserve accounts of member banks. 

Once the proposed program has been fully im
plemented and the Federal Reserve has evaluated 
the impact of the program on membersh ip antl on 
the functioning oi the payments mechan i sm, the 
System expects to provide direct and full access 
for nonmember depositary institutions to payments 
and other operational services provided by Federal 
Reserve Banks . Access would be provided on the 
basis of equality of treatment with respect to 
balances held by members antl nonmembers ; bal
ances held by nonmembers would be equivalent 
to the reserve balances of member s , and such 
funds would receive similar compensa t ion . 

Compensation for maintenance of required re
serves. The third element in the Federal Reserve ' s 
proposed program relates to compensa t ing member 
banks for the maintenance of required reserve 
balances with the Federal Reserve. Member banks 
are at a clear competi t ive disadvantage because 
nonmember banks generally may satisfy reserve 
requirements by holding interest-bearing assets or 
balances that would be held in the ordinary course 
of business in any event , and this disadvantage 
contributes substantially to the erosion of mem 
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bership. In order to reduce this inequality and to 
prevent further erosion in membersh ip , the Federal 
Reserve believes it would be appropriate to com
pensate member banks by paying interest on re
quired reserve balances . However , in no case 
would the amount of compensat ion paid to mem
ber banks , after deduct ing service charges col
lected, exceed 7 per cent of the net earnings of 
Reserve Banks (before payment of compensa t ion) . 
The Board will submit to the Congress proposed 
legislation to formalize this limitation tin the pay
ment to banks of interest on required reserve 
balances . 

The Board proposes to phase-in the payment 
of interest on required reserve balances of member 
banks concurrent with the imposition of charges 
for System services in accordance with the fol
lowing schedule: 

1. First phase: Payment of interest on all re
quired reserve balances maintained at Federal Re
serve Banks at a rate of 2 per cent per annum. 

2. Second phase: Rate of interest payable 
would be increased to Vz percentage point below 
the average return on the Federal Reserve System 
portfolio, valued at book, for the first $25 million 
of required reserve balances at Federal Reserve 
Banks . Based on the 1977 return on the federa l 
Reserve portfolio, the rate of compensat ion on 
those balances would be 6 per cent per annum. 
The rate of interest payable on required balances 
held at Federal Reserve Banks in excess of $25 
million would be 2 per cent per annum. 

The Board est imates that interest payments to 
member banks would amount to about $430 mil
lion in the first phase and about $765 million 
annually thereafter, based on the current level of 
member bank deposi ts . 

tiffed on Treasury revenues. Since 1947 the 
Federal Reserve has paid almost all of its net 
earnings to the U . S . Treasury . A portion of these 
earnings are attributable to the non-interest -earning 
required reserve balances that member banks hold 
at Federal Reserve Banks. Nonmember institutions 
do not hold such balances and thus their reserve 
holdings are not a source of Treasury revenue. The 
program being proposed by the Board would sub
stantially reduce this unequal " t a x " borne by 
member banks . At the same time the Board rec
ognizes the budgetary need to maintain Treasury 
revenues . 

The Board est imates that adoption of the pro
posed program, in the absence of universal reserve 
requirements , would in itself result in a cumulat ive 
net reduction in U . S . Treasury revenues on the 
order of $575 million over a transition period of, 
for example , about 3 years , until the program 
would be fully in place. To el iminate this antici
pated loss of revenue during the transition period, 
the Federal Reserve would transfer an equivalent 

amount of its surplus to the Treasury. The Federal 
Reserve ' s program, therefore, would not result in 
any net reduction in the level of revenues received 
by the Treasury during the implementat ion period. 

With the program fully in place, the net cost 
to the Treasury would be expected to be minimal , 
if there were any cost at all. Although Treasury 
revenues would be reduced by about $300 million 
per year as a consequence of the actions in this 
program, there would have been, in any case , a 
substantial decline of Treasury revenues in the 
absence of the program. At a m i n i m u m , if attrition 
in deposi ts subject to reserve requirements of the 
Federal Reserve continued over the next 4 years 
at the average rate of the recent past . Treasury 
revenues would be reduced by about $80 million 
in the fourth year and would increase further 
thereafter. If the rate of attrition were at the more 
rapid pace experienced in New England in recent 
years , the loss in Treasury revenues would be 
about $200 million by the fourth year. The pro
gram could be expected to reduce, if nol e l iminate . 
such attrition in deposi ts . There might even be a 
gain in Treasury revenues if the program succeeds 
in increasing membersh ip . The gain in revenues 
would be more pronounced if the Congress enacted 
the Board ' s proposed universal reserve require
ment legislation. 

R F S U I . T O F T H H P R O P O S A L 

The Board believes that implementat ion ol the 
program presented in this statement is essential to 
the continued maintenance of a sound financial 
sys tem. Implementat ion of its various elements 
should result in an environment in which financial 
institutions can compete on a more equitable basis , 
should arrest the decl ine of bank membersh ip in 
the Federal Reserve Sys tem, and should facilitate 
the implementat ion of monetary policy. 

CHANGE IN DISCOUNT RATE 

The Board of Governors of the Federal Reserve 
System has announced its approval of actions by 
the directors of nine Federal Reserve Banks in
creasing the discount rate of those banks from 7 
per cent to 7'/4 per cent , effective July 3 , 1978. 

Action was taken in recognition of increases that 
have occurred recently in other short-term interest 
rates and to bring the discount rate into closer 
a l ignment with short-term rates general ly. 

The discount rate is the interest rate that member 
banks are charged when they borrow from their 
district Federal Reserve Banks. 

The new rate was effective at the Federal Re
serve Banks of Boston, New York, Cleveland, 
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Richmond, Ch icago . St. Louis , Minneapol is , 
Dallas, ami San Lrancisco on July 3 , at the Reserve 
Hanks ol Philadelphia and Kansas City on July 
7, and at the Lederal Reserve Bunk ol Atlanta on 
Julv 10. 

REGULATION O: Amendment 

The Board ol Governors has amended its Regula
tion () (Loans to Lxecutive Ollicers ol Member 
Banks) . I'he amendment makes it clear that an 
executive ollicer may not become indebted to a 
member bank under a bank credit-card, check-
credit , or similar plan on terms more favorable 
than those offered to the general publ ic . 

The amendment was el lect ive June 30 , 1978. 

REGULATION T: Amendment 

The Board ol Governors has adopted an amend
ment to its Regulation T (Credit by Brokers and 
Dealers) that permits any broker or dealer subject 
to the regulation to make a subordinated capital 
loan to another broker or dealer . Previously, only 
those who were members ol national securities 
exchanges could make such loans. 

I'he amendment , ellective July 13, 1978, also 
removes certain existing restrictions on the use ol 
such loans. 

F.R. BRANCH REGULATIONS: 
Revision 

The Board o! Governors has announced a revision 
ol its Regulat ions Relating to Branches of Federal 
Reserve Banks with regard to the qualifications 
of branch directors . 

The revision brings the branch regulations into 
conformity with provisions of the Lederal Reserve 
Reform Act of 1977 that call for broadened repre
sentation in the selection of Reserve Bank direc
tors. 

The revised portion (Section 3b) of the branch 
regulations follows: 

Directors shall be selected without discrim
ination on the basis of race, creed, color , sex, 
or national origin. The directors appointed by 
the Lederal Reserve Banks shall be persons 
who meet the personal and occupational 
qualifications of Class A or B head office 
directors . The directors appointed by the 
Board oi Governors shall be persons who 
meet the personal and occupational qualifi

cations ol Class C head office directors , ex
cept that Board-appointed branch directors 
may be stockholders in commercia l banks and 
bank holding companies . No director of a 
Lederal Reserve Bank shall serve as a director 
of a branch oi the bank during his or her 
service as a director of the Lederal Reserve 
Bank. All directors shall be citizens of the 
United States and shall reside or have 
principal occupational interest within the ter
ritory served by the branch. 

REGULATIONS G AND U: 
Interpretation 

The Board of Ciovernors has wi thdrawn a 1965 
interpretation of its margin regulations that gener
ally required face-lo face interviews for the ac
ceptance of " p u r p o s e s t a t e m e n t s , " which are used 
to determine whether a loan is for the purpose of 
purchasing securit ies. 

A new interpretation on the subject applicable 
to Regulation G (Securit ies Credit by Persons 
Other than Banks , Brokers , or Dealers) and Regu
lation U (Credit by Banks for the Purpose of 
Purchasing or Carrying Margin Stocks) permits 
lenders to accept purpose statements through the 
mail under certain c i rcumstances . 

I'he Board stated that a lender may satisfy the 
" g o o d fa i th" requirement of the margin regula
tions for acceptance of purpose s ta tements , with
out face-to-face interviews, if the lender adopts 
a program that requires detailed information from 
the borrower and proper procedures to verify the 
truth of the information received. 

The Board stated that lenders intending to em-
hark on such a program should discuss proposed 
plans with their district Lederal Reserve Banks . 

PROPOSED ACTIONS 

Proposed guidel ines for the enforcement oi the 
Lqual Credit Opportunity Act, its implement ing 
Regulation B, and the Pair Housing Act were 
issued for public comment by the five federal 
agencies that regulate banks , thrift institutions, and 
credit unions. Comment should be received by 
September I, 1978. 

The Lederal regulators o\ banks and savings and 
loan associat ions have proposed regulations to 
implement the Communi ty Reinvestment Act. The 
agencies requested comment by August 15, 1978. 

The Board of Ciovernors has proposed a change 
in the provisions of its Regulat ion Y (Bank Hold-
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ing Companies) concerning publication ot notice 
by bank holding companies of their intention to 
commence nonbank activities. The Board asked 
for comment on the proposal by July 31, 1978. 

CHANGES IN BOARD STAFF 

Richard H. Puckett, Associate Research Division 
Officer, Division of Research and Statistics, was 
named Manager, Regulatory Improvement Proj
ect, Office of the Secretary, effective July 18, 
1978. Mr. Puckett will be responsible for the 
Systemwide review of all Federal Reserve regula
tions and related interpretations and rules. He will 
coordinate start activities for implementing this 
review, both at the Board and at the Federal 
Reserve Banks. 

Gordon B. Grimwood, Assistant Director and 
Program Director for Contingency Planning, in the 
Office of Staff Director for Management, retired 
on June 30, 1978. 

INTERNATIONAL STATISTICS: 
Revised Tables 

A number of changes have been made in the tables 
in the International Statistics section of the BUL
LETIN. These changes correspond to revisions in 
the Treasury's International Capital Forms for 
U.S. liabilities to and U.S. claims on foreigners, 
as reported by banks in the United States, from 
which certain tables are derived. As a result of 
the changes in the International Capital Forms, 
some data are not shown for months or quarters 
before April 1978. A description of the changes 
in individual tables, including comparisons with 
the previous data series, appears below. 

In the process of revision, four tables have been 
deleted, one new table has been added, and some 
changes in general coverage and format have been 
made in the remaining tables. The following tables 
have been deleted: (1) 3.17, "Short-term Liabili
ties to Foreigners, Supplemental Other Coun
tries"; (2) 3.18, "Long-term Liabilities to For
eigners"; (3) 3.20, "Short-term Claims on For
eigners, by Type of Claim"; and (4) 3.21, 
"Long-term Claims on Foreigners." 

The changes in general coverage and format of 
the tables include: (I) the breakdown between 
long-term and short-term when referring to liabili
ties and claims has been eliminated; (2) items 

payable in U.S. dollars and items payable in 
foreign currencies are now given in separate 
tables; (3) banks' liabilities to and claims on 
foreigners are broken down into greater detail than 
was previously available; and (4) when data are 
disaggregated by area, the designations "Other 
Latin American republics" and "Other Latin 
America" have been combined into the single 
designation "Other Latin America and Carib
bean." 

Table 3.14, "Selected U.S. Liabilities to 
Foreign Official Institutions," is a combination of 
the "official institutions" section of old Table 
3.13, "Selected U.S. Liabilities to Foreigners" 
(lines 3-7) and all of old Table 3.14, "Selected 
U.S. Liabilities to Foreign Official Institutions." 
The difference between the "official institutions" 
portion of old Table 3.13 and part A of Table 
3.14 is that Table 3.14 includes foreign official 
holdings of U.S. corporate stocks (line 6); these 
data on stocks are based on monthly transactions 
reports. Part B of Table 3.14, differs from the old 
Table 3.14 in that (1) it includes foreign official 
holdings of U.S. corporate stocks; (2) the desig
nation "Latin American republics" has been 
changed to "Latin America and Caribbean"; and 
(3) the designation "Other countries" includes 
only countries in Oceania and Flastern Europe, 
whereas previously it had also included Western 
European dependencies in Latin America. 

Part A of Table 3.15, "Liabilities to Foreigners. 
by Holder and Type of Liability," combines the 
amounts payable in U.S. dollars from old Tables 
3.15, "Short-term Liabilities to Foreigners, by 
Holder and Type of Liability," and 3.18, "Long-
term Liabilities to Foreigners." Part A of Table 
3.15 breaks down, by item, banks' own liabilities 
and banks' custody liabilities. Furthermore, banks' 
own liabilities to banks abroad are separated be
tween liabilities to unaffiliated foreign banks and 
liabilities to own foreign offices. A memorandum 
item in part A of Table 3.15 shows the amount 
of negotiable time certificates of deposit held in 
custody for foreigners. The only items in Table 
3.15 that are comparable to items that appeared 
in the old tables (data prior to April 1978) are 
liabilities to all foreigners, broken down by holder. 
demand deposits, and banks' holdings in custody 
of U.S. Treasury bills and certificates. Data prior 
to April 1978 for time deposits cover short-term 
deposits only. 

Part B of Table 3.15, "Liabilities to Foreigners, 
by Area and Country," combines the amounts 
payable in U.S. dollars from old Tables 3.16, 
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' ' S h o r t - t e r m L i a b i l i t i e s to F o r e i g n e r s , by 
C o u n t r y , " and 3 . IS, " L o n g - t e r m Liabilities to 
F o r e i g n e r s . " 

Table 3 .16 , " B a n k s ' Own Claims on Foreign
e r s , " consists ot claims payable in U . S . dollars . 
Data for the period prior to April 1978 are not 
comparable to these new data: old Tables 3 .19 , 
"Shor t - t e rm Claims on Foreigners , by C o u n t r y , " 
and 3 . 2 1 , " L o n g - t e r m Cla ims on F o r e i g n e r s , " 
had included claims payable both in U . S . dollars 
and in foreign currencies and consisted of a com
bined total of banks ' own claims on foreigners and 
banks ' domest ic cus tomers ' c la ims on foreigners. 

'Table 3 .17 , " B a n k ' s O w n and Domest ic Cus
tomers ' Cla ims on Foreigners , by Type of C l a i m , " 
shows claims payable in U . S . dollars . The data 
for banks ' own claims are given on a monthly 
basis , but the data for claims of banks ' domest ic 
cus tomers are available on a quarterly basis only. 
Hanks ' own claims on foreign banks have been 
separated into banks ' claims on own foreign of
fices and banks ' claims on unalliliated foreign 
banks. 'The term "fore ign public b o r r o w e r s " is 
broader in coverage than the term " fore ign oflicial 
ins t i tu t ions" that was previously used on bank 
reporting forms for the collection of foreign claims 
data. In particular, corporat ions that are majority-
owned by foreign central governments are in 
eluded in the definition of " fore ign public bor
r o w e r s " but are excluded from the definition oi 
" fore ign oflicial ins t i tu t ions ." 

Table 3 . IS, " B a n k s ' O w n Claims on Unaffi
liated Fo re igne r s " shows maturity of c laims pay
able in dol lars , broken down by borrower and area. 

This table is completely new. In the old tables 
showing short- and long-term liabilities to and 
claims on foreigners, the maturity breakdown re
ferred to original maturi t ies . In Table 3 . IS, it 
refers to time remaining to maturi ty. 

Table 3 .19 , "Liabi l i t ies to and Claims on For
e igners , Payable in Foreign C u r r e n c i e s , " shows 
on a quarterly basis banks ' own liabilities antl a 
breakdown of c laims between banks ' own claims 
and claims of banks ' domest ic cus tomers . Because 
this breakdown will not be shown until data for 
June 197S are incorporated in the table, claims 
of banks ' domest ic customers will be included 
with banks ' own claims until that date . Data on 
claims exclude foreign currencies held by U . S . 
monetary authorit ies. 

SYSTEM MEMBERSHIP: 
Admission of State Banks 

The following banks were admitted to membersh ip 
in the Federal Reserve System during the period 
June 16, 197S, through July 15, 1978: 

Colorado 
Lakewood Jelferson Bank & Trust 

I'lor id a 
South Miami Bank of South Florida 

Utah 
North 1 ,ogan North Park Bank of 

Commerce 
Virginia 

Salem Salem Bank & Trust 
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Industrial Production 

Released jor i>uhlieation .Inly 14 

Industrial production increased an est imated 0.3 
per cent in June , with gains about equally distrib
uted between products and materials industries. 
This increase follows advances in total production 

of 1.5 and 0 .6 per cent in April and May . respec
tively. The preliminary second-quarter index, 
strengthened somewhat by upward revisions in 
April and May levels, was up 12.3 per cent at 
an annual rate from the lirst quarter . At 144.3 per 
cent of the N 6 7 average , the index for June is 
4 .7 per cent higher than a year earlier. 

Despite a small decline in auto product ion, 
output of consumer goods advanced 0 .3 per cent 
in June . Auto assemblies were at a seasonally 
adjusted annual rate of *•).?> million units, al lowing 
for the earl ier-than-usual model changeover . Cur
rent schedules call for a rate o\ assemblies at about 
this level over the next few months . Production 
ol home goods , such as appliances and nondurable 
consumer goods , increasetl somewhat further in 
June . Output of business equipment rose 0 .4 per 
cent in June and. at 161.4 per cent of the 1967 
average , is 7.5 per cent higher than a year earlier. 
Production of intermediate goods , such as business 
and construction supplies , also continued to ex
pand. 

Output of durable materials advanced 0 .6 per 
cent , mainly due to the continued strength in 
equipment parts and basic metals . Production of 
nondurable materials increased only slightly. 

Seasonally adjusted, ratio scale, 1967=100 
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1.10 MONETARY AGGRHGATHS AND INTIiRhST RATF.S 

Mcmhcr bank reserves 
1 Total 
2 Required 
3 Nonborrowed 

Concepts of money ' 
4 M-1 
5 A/-2 
6 M-i 

Time and savings deposits 
Commercial banks: 

7 Total 
8 Other than large CD ' s 
9 Thrift institutions 2 

10 Total loans and investments at commercial banks -1 

Q2 

2.9 
3.5 
1.8 

8. I 
9 .0 

10.2 

8.:? 
9.7 

11.9 

Q3 

Short-term rales 
11 Federal funds " 5. 82 
12 Inderal Reserve discount 5 5.42 
13 Treasury bills (3-month market yield) <> 5.50 
14 Commercial paper (90- to 119-day) ^ 5. 74 

Long-term rates 
Bonds: ./• ^ 

15 U.S. Govt)* 7.60 
16 State*and local government » 5.59 
17 Aaa utility (new issue) 1 0 8. 09 

18 Conventional mortgages ' ' 9. 00 

1977' 

03 0 4 

1978 

O P 

1978 

M a r . r Apr. May 

Monetary and credit aggregates 
(annual rates of change, seasonally adjusted in per c en t ) 1 2 

8. I 
9.9 

10.3 
11.2 
15.0 

6. I 
6 .3 
3.5 

7.5 
8.2 

10.7 

13. I 
8.6 

14.4 

8.5 
8.3 

14.5 

5.6 
6.9 
7.7 

15.2 
12.7 
18.3 

10.3 
9.5 
9. I 

12.8 
8.') 
8.7 

10.9 
11.8 
13.7 

0 .7 
4 . 7 
5.7 

8.6 
7.3 
6.2 

9.4 
I I . I 

1.9 

19.0 
11.5 
9 .8 

10.2 
7.9 

11.2 

8.0 
7.8 
7 .5 

1.6 • 
7.0 ! 
7.7 1 

8.3 1 
6.2 ] 
7.3 

14.4 
7.7 
7.0 

0 4 

6.51 
5.93 
6. I I 
6.56 

7.78 : 

5.57 : 
8.27 j 

9 .05 i 

01 02 Apr. 

Interest rates (levels, per cent per annum) 

6.76 
6.46 
6.39 
6.76 

8. 19 
5.65 
8.70 

7.28 
6.78 
6.48 
7. 16 

8.43 
6.02 
8.98 

6.78 
6. 50 
6.45 
6.76 

8.22 
5.62 
8.69 

6.79 
6.50 
6.29 
6.75 

8.21 
5.61 
8.71 

9.30 

6.89 
6.50 
6.29 
6.82 

8.32 
5. 80 
8.90 

9.40 

May 

7. 36 
6.84 
6.41 
7.06 

8.44 
6.03 
8.95 

7.60 
7.00 
6.73 
7.59 

9.75 

1 A/-1 equals currency plus private demand deposits adjusted. 
A/-2 equals A-/-1 plus bank time and savings deposits other than large-

negotiable certificates of deposit (CD's) . 
A7-3 equals A/-2 plus deposits at mutual savings banks, savings and 

loan associations, and credit union shares. 
2 Savings and loan associations, mutual savings banks, and credit 

unions. 
3 Quarterly changes calculated from figures shown in Table 1.23. 
* Seven-day averages of daily effective rates (average of the rates on 

a given date weighted by the volume of transactions at those rates). 
3 Rate for the Federal Reserve Bank of New York. 
6 Quoted on a bank-discount rate basis. 

7 Beginning Nov. I *>77, unweighted average of offering rates quoted by 
five dealers. Previously, most representative rate quoted by these dealers. 

8 Market yields adjusted to a 20-year maturity by the U.S. Treasury. 
9 Iionil Buyer series for 20 issues of mixed quality. 
10 Weighted averages of new publicly offered bonds rated Aaa, Aa, 

and A by Moody's Investors Service and adjusted to an Aaa basis. 
Federal Reserve compilations. 

1 ' Average rates on new commitments for conventional first mortgages 
on new homes in primary markets, unweighted and rounded to nearest 
5 basis points, from Dept. of Housing and Urban Development. 

1 2 Unless otherwise noted, rates of change are calculated from average 
amounts outstanding in preceding month or quarter. 
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.11 FACTORS AFFECTING MEMBER BANK RESERVES 
Millions of dollars 

S U P P L Y I N G RESERVE F U N D S 

1 Reserve Bank credit outstanding. . . 

2 U.S. Govt, securities' 
3 Bought outright 
4 Held under repurchase agree

ment 
5 lateral agency securities 
6 Bought outright 
7 Held under repurchase agree

ment 

8 Acceptances 
9 l o a n s 

10 Float 
11 Other Federal Reserve assets . . . 

12 Gold stock 
13 Special Drawing Rights certificate 

account 
14 Treasury currency o u t s t a n d i n g . . . . 

ABSORBING RESERVE F U N D S 

15 Currency in circulation 
16 Treasury cash holdings 

Deposits, other than member bank 
reserves with F.R. Banks: 

17 Treasury 
18 Foreign 
19 Other 2 

20 Other F.R. liabilities and c a p i t a l . . . 
21 Member bank reserves with F.R. 

Banks 

Weekly averages of daily figures for weeks c-nding-

1978 

S U P P L Y I N G RESERVE F U N D S 

22 Reserve Bank credit outstanding. . . . 

23 U.S. Govt, securities • 
24 Bought outright 
25 Held under repurchase agree

ment 
26 I'ederalagency securities 
27 Bought outright 
28 Held under repurchase agree

ment 

29 Acceptances 
30 Loans 
31 Float 
32 Other Federal Reserve assets . . , . 

33 Gold stock 
34 Special Drawing Rights certificate 

account 
35 Treasury currency outstanding 

A B S O R B I N G RESERVE F U N D S 

36 Currency in circulation 
37 Treasury cash holdings 

Deposits , other than member bank 
reserves with F.R. Banks: 

38 Treasury 
39 Foreign 
40 Oilier^ 

41 Other F.R. liabilities and capi ta l . . . 
42 Member bank reserves with F.R. 

Banks 

June 7 June 14 June 21'' June 28 

117,385 117,964 

100,338 
100,338 

7,895 
7,895 

645 
5,974 
2,533 

101,361 
101,361 

7,883 
7,883 

793 
5,486 
2,440 

124,981 

107,197 
105,957 

1,240 
7,995 
7,867 

128 

1,250 
11,561 

105,425 
366 

4,525 
305 
675 

3,773 

26,844 

11,706 

1,250 
11,571 

175 
194 
633 
787 

1,250 
11,576 

105,830 j 105,668 
36: 

3,690 
258 
870 

3,919 j 

27,560 i 

357 

9,231 
258 
912 

4,371 

28,716 

End-of-month figures 

Apr. 

119,782 

103,500 
102,768 

732 
8,064 
7,929 

135 

290 
I ,750 
3,017 
3,161 

11,718 

1,250 
11,482 

103,114 
376 

7,177 
481 
684 

4 ,080 

28,321 

1978 

May 

119,193 

102,826 
102,395 

431 
7,921 
7,895 

274 
1,167 
4,419 
2,586 

11 ,718 

I , 250 
I I,526 

105,443 
365 

2,398 
454 
660 

4,235 

30,135 

127,103 

110,146 
107,859 

2.287 
8.526 
8,168 

358 

1.021 
1,428 
3,528 
2 .454 

11,706 

1,250 
11,594 

106,285 
370 

I I ,614 
288 
773 

4.193 

28,130 

Wednesday figures 

May 17 May 24 I May 31 June 7 I June 14 | June 2 

116,577 

99,319 
99,319 

7,895 
7,895 

1,422 
5,805 
2,136 

11,718 

1,250 
11,539 

104,694 
386 

4,505 
232 
577 

3,805 

26,886 

119,649 I 119,193 116,801 

103,535 ' 102,826 
103,535 102,395 

431 
7,921 
7,895 

7,895 
7,895 

764 
5,142 
2,313 

11,718 

I , 250 
I I ,543 

104,675 
378 

4 ,558 
219 
619 

4,021 

29,690 

26 

274 
1,167 
4,419 
2,586 

11,718 

1,250 
11,526 

105,443 
365 

2,398 
454 
660 

4,235 

JO,135 

99,404 
99,404 

115,246 

9rt,705 
96,705 

7,895 
7,895 

7,867 
7.867 

551 
6,438 
2,513 

11,718 

1,250 
11,571 

105,948 
362 

4,989 
281 
594 

3,728 

25,438 

1,553 
6.683 
2,438 

11,706 

1,250 
11,571 

106,060 
359 

3,631 
248 
675 

4,294 

24,505 

131,149 

110,851 
108,069 

2,782 
8,526 
7,867 

659 

436 
2,575 
6, I 30 
2,631 

11,706 

1,250 
11,578 

105,793 
355 

14,132 
274 
652 

3,987 

30,490 

1 Includes securities loaned—fully guaranteed by U.S. Govt, securities 
pledged with F.R. Banks—and excludes (if any) securities sold and sched
uled to be bought back under matched sale-purchase transactions. 

2 Includes certain deposits of foreign-owned banking institutions 

voluntarily held with member banks and redepositcd in full with Federal 
Reserve Banks. 

N O T E . — F o r amounts of currency and coin held as reserves, see Table 
1.12. 
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1.12 RESERVES AND BORROWINGS Member Banks 
Millions of dollars 

Reserve classification 

All member banks 
Reserves: 

1 Al l-.R. Banks 
2 Currency and coin 
3 Total held*-

Borrowings at l . R . Banks : 2 

6 Total 
7 Seasonal 

Large banks in New York City 

1 1 Borrowings2 

L a w banks in Chicago 
12 Reserves held 

Other large hanks 
16 Reserves held 

18 l-'xcess 

All other banks 
20 Reserves held 

22 l-'xcess 

All member banks 
Reserves: 

24 At K R . Banks 

26 Total held1 

28 1-xcess' 
Borrowings at l . R . Banks : 2 

29 Total 

Large banks in New York City 

Large banks in Chicago 
35 Reserves held 

Other large hanks 

All other banks 
43 Reserves held 

1976 

Dec. 

26,430 
8,548 

35,136 
34,964 

172 

62 
12 

6,520 
6,602 

- 8 2 
15 

1,632 
1,641 

- 9 
4 

13,117 
13,053 

64 
14 

13,867 
13,668 

199 
29 

Oct. 

26,933 
8,820 

35,860 
35,521 

339 

1,319 
114 

6,175 
6,120 

55 
133 

1,666 
1,656 

10 
24 

13,711 
13,598 

113 
681 

14,308 
14,147 

161 
481 1 

. _L 

May 3 

28,600 
9,247 

37,923 
37,608 

315 

1 .6(i4 
61 

6,393 
6,370 

23 
301 

/ , 706 
1,702 

4 
81 

14,530 
14,391 

139 
714 

15,294 
15.145 

149 
568 

May 10 

27,589 
9,515 

37,183 
37,000 

183 

1,688 
74 

6,184 
6,157 

27 
150 

1,685 
I , 656 

29 
9 

14,208 
14,179 

29 
828 

15,106 
15.008 

98 
701 

1977 

Nov. 

26,783 
8,932 

<5,782 
\5 ,647 

Mont 

Dec. 

27,057 
9,351 

36,471 
36.297 

135 | 174 

840 558 
83 1 54 

6,181 6.244 
6,175 6,279 

6 - 3 5 
132 48 

1,607 1593 
1,609 | , 6 1 3 

- 2 - 2 0 
23 : 26 

13,607 
3,602 

5 
355 

14,387 
14,261 

126 
330 

Wet 

13,993 
13,931 

62 
243 

14,641 
14,474 

167 
241 

kly averag 

May 17 

28,124 
9,192 

37,395 

May 

27, 
8, 

36 . 
37,389 ! 36, 

866 
93 

6,530 
6,596 

-66 
37 

1,747 
1,754 

- 7 

14,152 
14,201 

- 49 
327 

14,966 
14,838 

128 
502 

5, 

ily a 

h 

28 
9 

J* 
37 

6 
6 

1 
1 

14 
14 

15 
14 

;s of 

24 

748 
639 
465 
218 
247 

701 
103 

079 
972 
107 

1,628 
1,612 

16 

13, 
13, 

14 
14 

909 
841 

68 
179 

849 
793 

56 
522 

veragc 

in. 

,129 
,980 
,185 
,880 
305 

481 
32 

,804 
,775 

29 
77 

, 733 
,684 

49 
14 

,487 
,504 
- 17 
164 

,161 
,917 
244 
226 

daily 

19 

Ma 

" 

27 
9 

36 
36 

1 

6 
6 

/ 
1 

14 
13 

14 
14 

s of d lily fig 

Feb. 

27,337 
9 ,320 

36,738 
36,605 

133 

405 
52 

6,563 
6,584 

-21 
12 

1,623 
1,633 

- 1 0 

13,867 
13,861 

6 
150 

14,685 
14,527 

158 
243 

igures for 

78 

y 31 

,635 
,215 
, 928 
,529 

WL 

Jun 

26 
9 

36 
36 

399 -. 

,399 
105 

, 225 
, 161 

64 
214 

.636 
,638 

• 2 

,097 
,951 

146 
537 

, 970 
,779 

191 
648 

6 
6 

/ 
1 

13 
13 

14 
14 

ures 

19 

Mar. 

27,155 
8,992 

36,231 
35,925 

306 

344 
47 

6,276 
6,193 

83 
21 

1,629 
1 ,620 

9 
11 

13,729 
13,662 

78 

Apr. 

27,776 
9,028 

36 ,880 
36,816 

May 

27,890 
9,151 

37,119 
36.867 

64 252 

539 1,227 
43 93 

6,247 6,315 
6,320 6.236 

--73 
61 

1,670 
1,686 

- 1 6 
11 

14,135 
14.077 

67 1 58 
92 

14,597 
14,450 

147 
220 

eks endii 

e 7 

844 
391 
313 

249 

14,828 
14,733 

79 
113 

/ , 6 ° 7 
1,669 

28 
19 

14,106 
14,079 

27 
500 

15,001 
14.883 

95 | 118 
218 ! 595 

I B -

June 14 

27,560 
9,518 

37.155 
264 37.042 

49 

645 
111 

061 
105 
44 

699 
694 

5 

808 
837 

- 29 
247 

745 
628 
117 

113 

793 
106 

6,657 
6,653 

4 
54 

1,690 
1,697 

• 7 
22 

14,087 
14,116 

29 
335 

14,721 
14,576 

145 
398 382 

i 

June 21 " : 

28,716 
9,035 

J unc" 

27,911 
9,345 

37,330 
37,133 

197 

1,112 
120 

6,216 
6,376 
- 1 6 0 

55 

1,608 
1,670 

- 6 2 
20 

14,159 
14,231 

• 72 
536 

14,948 
14,X56 

92 
101 

June 28' ' 

28,136 
9 .388 

37,824 37,594 
37,527 37.350 

297 

1,194 
123 

6,432 
6,443 

- I I 

244 

1,716 
135 

6,254 
6,229 

25 
63 i 116 

1,689 
1.686 

3 
61 

14,456 
14,401 

55 
630 

15,(149 
14,997 

52 
440 

1,533 
1,588 

55 
i 

14,250 
14,417 

• - 187 
905 

15,14V 
15,096 

53 
693 

1 Adjusted to include waivers of penalties for reserve deficiencies in 
accordance with Hoard policy, effective Nov. 19, 1975, of permitting 
transitional relief on a graduated basis over a 24-month period when a 
nonmember bank merges into an existing member bank, or when a 

nonmember bank joins the Federal Reserve System. For weeks for which 
figures are preliminary, figures by class of bank do not add to total 
because adjusted data by class are not available. 

2 Rased on closing figures. 
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1.13 FEDERAL FUNDS TRANSACTIONS Money Market Banks 
Millions of dollars, except as noted 

Type 

Basic reserve position 
Excess reserves' 
L t s s : 

Borrowings at F.R. Banks . . , 
Net interbank Federal funds 

transactions 
E Q U A L S : Net surplus, or 

deficit ( - ) : 
Amount 
Per cent of average required 

reserves 

Interbank Federal funds transactions 
Gross t ransact ions: 

Purchases 
Sales 

Two-way transact ions 2 

Net transactions: 
Purchases of net buying banks . . 
Sales of net selling banks 

Related transactions with l.'.S. 
(lovt. securities dealers 

11 Loans to dealers•' 
12 Borrowing from dealers'*. . . 
13 Net loans 

1978, week ending— 

May 3 ; May 10 May 17 i May 24 May 31 j June 7 June 14 j June 21 j June 28 

Total , 46 banks 

73 

517 

5,412 

5,856 

100.5 

201 
789 
900 

1,888 

3,047 
2,776 

272 

153 

373 

16,842 

23,772 
6,931 
5,124 

18,649 
1,807 

2,834 
3,493 

-659 

- 1 7 

255 

16,017 

16,290 

102.2 I 

23,281 
7,264 
5,264 

18,018 
2,001 

3,510 
3,189 

321 

166 

10 

15,489 

-15,333 

102.6 

22,940 
7,451 
4 ,914 

18,026 
2,538 

4,064 
2,881 
1,183 

49 231 

580 

13,660 

14,009 .' - 19,673 

91 .H \ 129.J 

22,915 
9,256 I 
6,090 j 

16,825 ; 
3,166 ; 

4.220 
1,782 
2,438 

7,225 
5,146 

21,799 
2,080 

5,883 
1,610 
4,272 

-73 

146 

18,714 

18,932 

118.6 

6,834 
4,599 

20,948 
2,235 

4,885 
1,701 
3, 184 

62 89 

355 339 

16,395 : 12,688 

16,688 

104.7 

23,710 
7,316 
5,130 

18,581 
2,186 

4,449 
1,835 
2,613 

12,938 

H2.7 

21,515 
8,827 
5,609 

15,906 
3,218 

3,261 
2,441 
820 

Basic reserve position 
14 Excess reserves ' 

Lrss : 
15 Borrowings at F.R. B a n k s . . . 
16 Net interbank Federal funds 

transactions 
E Q U A L S : Net surplus, or 

deficit ( —): 
17 Amount 
18 Per cent oj average required 

reserves 

8 banks in New York City 

Related transactions with U.S. 
(•ovt- securities dealers 

24 l o a n s to dealers-' 
25 Borrowing from dealers'*. . . 
26 Net loans 

Basic reserve position 
Excess reserves' 
L i s s : 

Borrowings at F.R. Banks . . . 
Net interbank Federal funds 

transactions 
E Q U A L S : Net surplus, or 

deficit ( - ) : 
Amount 
Per cent of average required 

Interbank Federal funds transactions 
Gross transactions: 

Purchases 
Sales 

Two-way transact ions 2 

Net t ransact ions: 
Purchases of net buying banks . . 
Sales of net selling banks 

Related transactions with U.S. 
(Jovt. securities dealers 

37 Loans to dealers-' 
38 Borrowing from dealers'* 
39 Net loans 

Interbank Federal funds transactions 
Gross transactions: 

19 Purchases 
20 Sales 
21 Two-way transact ions 2 

Net transactions: 
22 Purchases of net buying b a n k s . . 
23 Sales of net selling banks 

32 

258 

3,415 

-3,641 

5,010 
1 ,595 
1 ,556 

3,454 
39 

1,858 
1,488 

370 

41 

259 

I 1.997 

-12,215 

122.4 

18,191 
6,194 
4,344 

13,846 
I , 849 

1,189 
1,288 

- 9 8 

72 

107 

4,849 

-4 ,884 

87.6 

5,895 
1,047 
I ,047 

4,849 

1,548 
1,699 
- 152 

81 

266 

I 1,993 

12,179 

124.2 

17.877 
5.884 
4.077 

13.800 
1,807 

1.286 
1.793 
- 5 0 7 

- 2 9 

37 

4,291 

-4,357 ' - -3 ,602 

72.9 l 67.1 

5,389 
1,098 
1,099 

4,290 

- 121 

214 

3,387 

-3,480 

62.5 

.> 

6,412 

-6,400 

116.1 

n 
54 

5,008 

- 5,075 

84.2 

1 

63 

3,849 

- 3,905 

67.0 

48 

73 

2,898 

-2,922 

5/..9 

4,826 
1,133 
1,133 

3,693 

1,864 
- 8 4 

I 1 

218 

11,727 

•11,933 

119.7 

17,892 
6,166 
4,165 

13,727 
2,001 

1,729 
1,325 

405 

4,778 
1,391 i 
1,391 

3,387 

7,194 
781 
781 

6,412 

5,818 
810 
810 

5,008 

5,039 
1 ,190 
I ,190 

3,849 

2,043 
372 

2,421 
746 

1,675 

3,395 
746 

2,650 

38 banks outside New York City 

74 

10 

11,796 

110 

366 

10,273 

-11,731 : -10 ,529 
i 

' " ' ~ 108.6 

18,114 
6,319 
3,781 

14,333 
2,538 

1,650 
838 
811 

18,138 
7,865 
4,699 

13,438 
3, 166 

1,798 
1,036 
763 

37 

3 

13,307 

-13,273 

136.H 

19,751 
6,444 
4,364 

15,386 
2,080 

2,488 
865 

1,623 

877 
1,940 

61 

92 

13,705 

13,857 

/'39.4 

19,729 ! 
6,024 
3,789 

15,940 
2,235 

2,068 
824 

1,244 

1,051 
1,812 

55 

293 

12,546 

•12,784 

126.4 

18,672 
6,125 
3,940 

14,732 
2,186 

1,586 
784 
801 

4,491 
1,593 
1 ,593 

2.898 

1,959 
849 

1,111 

41 

266 

9,790 

10,016 

i oo.o 

17,024 
7,234 
4,015 

13,009 
3,218 

1 ,302 
1,592 
-290 

For notes see end of table. 



1.13 Continued 

Federal Funds A 7 

Type 

1978, week ending 

May 3 ! May 10 ' May 17 i May 24 May 31 June 7 

5 banks in City of Chicago 

June 14 June 21 June 28 

Basic reserve position 

41 
42 

43 
44 

Fxcess reserves ' 
Li:ss: 

Borrowings at 1 .K. Banks. . 
Net interbank Federal funds 

transactions 

Fyi'Ai.s: Net surplus, or 
deficit ( - ) : 

Amount 
I'er cent of average rvtiuire.il 

Interbank Inderal funds transactions 
Gross t ransact ions: 

45 Purchases 
46 Sales 
47 Two-way transact ions2 

Net transactions: 
48 Purchases of net buying banks . . . 
49 Sales of net selling banks 

Related transactions with U.S. 
Govt. securities dealers 

50 Loans to dealers1 

51 Borrowing from dea le rs 4 . . 
52 Net loans. 

6 

71 

5,075 

5, 140 

323.2 

6,238 
1,163 
1 , 163 

5,076 

36 

5,389 ; 

j 

• -5,353 

346.7 j 

6,475 
1 ,086 
1,086 

5,389 

17 

5,479 

• - 5,462 

332. 4 

6,848 
1 ,369 
1 ,369 

5,479 

15 

5,446 

-5,431 

A60.S 

6,550 
1 , 104 
1,103 

5,446 

16 

5,830 

-5,814 

379.4 

7,126 
1,296 
1 ,295 

5,831 

8 

6,872 

• 6,863 

4.12.4 

7,743 
872 
872 

6,872 

2 

6,877 

-6,901 

434.2 

7,817 
940 
940 

6,877 

7 

61 

5,524 

- 5,579 

35 3. S 

6,630 
1,105 
1,106 

5,524 

185 
446 
262 

245 
583 
338 

456 
310 
146 

452 
141 
311 

488 
75 

414 

647 
76 

571 

579 
83 

496 

508 
262 
247 

4,563 

4,549 

307.2 

5,963 
1,400 
1,400 

397 
556 
- 1 59 

33 other banks 

Basic reserve position 
5 3 Fxcess reserves i i 

L iss : 
54 Borrowings at F.K. Banks j 
55 Net interbank federal funds | 

transactions j 

LQUALS: Nei surplus, or i 
deficit ( - • ) : ' 

56 Amount 
57 I'er eent of average required 

reserves 

Interbank Federal Funds transactions I 
Gross t ransact ions: 

58 Purchases ! 
59 Sales , 
60 Two-way transact ions2 j 

Net transactions: I 
61 Purchases of net buying bunks . . . 
62 Sales of net selling banks 

Related transactions with I . S . i 
Govt, securities dealers i 

63 Loans to dealers-1 

64 Borrowing from dealers4 

65 Net loans 

35 

188 

6,921 

7,075 

M.3 

1 1 ,953 
5,031 
3,182 

8,771 
1 ,849 

1 ,005 
841 
163 

45 

266 

6,604 

-6,825 

•S2.6 

11,402 
4,798 
2,991 

8,41 1 
1 ,807 

1,041 
1 ,210 
- 169 

- 6 

218 

6,248 

-6,472 

77.7 

11,045 
4,797 
2,796 

8,249 
2,001 

1,274 
1,015 
258 

59 

10 

6,350 

-6,301 

7H. 0 

11,565 
5,215 
2,678 

8,887 
2,538 

1 ,198 
698 
500 

93 

366 

4.442 • 

- 4.715 i 

57.7 '• 

11.012 i 
6.569 1 
3.404 

7.608 
3,166 

i 
1,310 
961 
349 

29 

3 

6,435 

- 6,409 

79.0 

12,007 
5,572 
3,492 

8,515 
2,080 

1,841 
789 

1,052 

59 

70 

6,828 

- 6,957 

N3.3 

11,912 
5,084 
2,849 

9,063 
2,235 

1,489 
741 
748 

48 ' 

231 

7,022 : 

- 7,205 

84.4 

12,042 i 
5,020 ! 
2,834 • 

9,208 
2, 186 

1,077 : 

523 • 
555 

27 

266 

5,227 

5,467 

04.0 

11,061 
5,833 
2,615 

8,446 
3,218 

905 
1 ,036 

131 

1 Based on reserve balances, including adjustments to include waivers 
of penalties for reserve deficiencies in accordance with changes in policy 
of the Board of Governors elfective Nov. 19, 1975. 

2 Derived from averages for individual banks for entire week, f igure 
for each bank indicates extent to which the bank's average purchases 
and sales are offsetting. 

3 Federal funds loaned, net funds supplied to each dealer by clearing 
banks, repurchase agreements (purchases from dealers subject to resale), 
or other lending arrangements. 

4 Federal funds borrowed, net funds acquired from each dealer by 
clearing banks, reverse repurchase agreements (sales of securities to 
dealers subject to repurchase), resale agreements, and borrowings secured 
by U.S. Govt, or other securities. 

N o IF.—Weekly averages of daily figures. For description of series, 
see August 1964 BULLETIN, pp. 944-53. Back data for 46 banks appear 
in the Board's Annual Statistical Digest, 1971-1975, Table 3. 

http://rvtiuire.il
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1.14 FEDERAL RESERVE BANK INTEREST RATES 
Per cent per annum 

Current and previous levels 

Federal Reserve 
Bank 

Boston 
New York . . . 
Phi ladelphia . . 
Cleveland. . . . 
R i c h m o n d . . . 
Atlanta 
Chicago 
St. Louis 
Minneapol is . . 
Kansas City. . 
Dallas 
San Francisco 

Loans to member banks-

Under Sees. 13 and 13a1 

Rate on 
6/30/78 

Effective 
date 

5/12/78 
5/M/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/12/78 
5/11/78 

Previous 
rate 

6*4 
6*4 
6*4 
6 i / 2 

6*4 
6*4 
6Vi 
6*4 
614 
6V4 
6*4 
6*4 

Under Sec. 10(b)2 

Regular rate 

Rate on 
6/30/78 

7*4 
7*4 
7*4 
7*4 
71/2 
7*4 
7*4 
7*4 
7*4 
7*4 
7*4 
7*4 

Effective 
date 

5/12/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/12/78 
5/11/78 

Previous 
rate 

7 
7 
7 
7 
7 
7 
7 
7 
7 
7 
7 
7 

S 

Rate on 
6/30/78 

8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 

Special rateJ 

Effective 
date 

5/12/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/12/78 
5/11/78 

Previous 
rate 

7*4 
7*4 
7*4 
7*4 
7*4 
7*4 
7*4 
7*4 
7*4 
7*4 
7*4 
7*4 

Loans to all others 
under Sec. 13, last par . 4 

Rate on 
6/30/78 

10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 

Effective 
date 

5/12/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/11/78 
5/12/78 
5/11 /78 

Previous 
rate 

9*4 
9*4 
9*4 
9*4 
9*4 
9*4 
9*4 
9*4 
9*4 
9*4 
91/2 
9*4 

Range of rates in recent y e a r s ' 

Effective date 

In effect Dec. 31, 1970 

1971 — Jan. 8 
15 
19 
22 
2~i.'.'.'.'.'.'. 

l e b . 13 
19 

July 16 
23 

Nov 11 
19 

Dec. 13 
17 
24 

1973—Jan. 15 
Feb. 26 
Mar. 2 

Range 
(or level)-

All F.R. 
Banks 

5*4 

5*4-5*4 
51/4 

5 -51/4 
5 -5*4 

5 
4 % - 5 

43/4 
4 3 / 4 - 5 

5 
43 /4-5 

4J/4 
4*4-4*4 
4*4-4% 

4*4 

5 
5-5*4 
5*4 

F.R. 
Bank 

of 
N .Y. 

5*4 

5'4 
51/4 
5»/4 
5 
5 
5 
4 34 
5 
5 
5 
4*4 
43/4 
4*4 
4*4 

5*4 
5*4 

Effective date 

1973—Apr. 23 
May 4 

11 
18 

June 11 
15 

July 2 
Aug. 14 

23 

1974—Apr. 25 
30 

Dec. 9 
16 

1975— Jan. 6 
10 
24 

Feb. 5 
7 

Range 
(or level)— 

All F.R. 
Banks 

5*4-534 
5 34 

53/4-6 
6 

6-6V4 
6*4 
7 
7-71/4 
7*4 

71/4-8 
8 

73/4-8 
73/4 

71/4-73/4 
714-734 

71/4 
63/4-71/4 

634 

Effective date 

5*4 1975—Mar. 10 
5*4 14 
6 May 16 
6 23 
6*4 
6V4 1976—Jan. 19 
7 23 
7*4 Nov. 22 
7*4 26 

8 1977—Aug. 30 
8 31 
734 Sept. 2 
734 Oct. 26 

734 1978—Jan. 9 
71/4 20 
7*4 May 11 
6J/4 12 
634 

In effect June 30, 1 9 7 8 . . . . 

Range 
(or level)-

All F.R. 
Banks 

61/4-63/4 
61/4 
6-61/4 
6 

5*4-6 
5*4 

5*4-5*4 
51/4 

51/4-53/4 
514-534 

534 
6 

6-6*4 
6*4 

6V4-7 
7 

1 Discounts of eligible paper and advances secured by such paper or by 
U.S. Govt, obligations or any other obligations eligible for F.R. Bank 
purchase. 

2 Advances secured to the satisfaction of the F.R. Bank. Advances 
secured by mortgages on 1- to 4-family residential property are made at 
the Section 13 rate. 

3 Applicable to special advances described in Section 201.2(e)(2) of 
Regulation A. 

4 Advances to individuals, partnerships, or corporat ions other than 
member banks secured by direct obligations of, or obligations fully 
guaranteed as to principal and interest by, the U.S. Govt, or any agency 
thereof. 

5 Rates under Sees. 13 and 13a (as described above). For description 
and earlier data, see the following publications of the Board of Governors : 
Banking and Monetary Statistics, 1914-1941, Hanking and Monetary 
Statistics, 1941-1970, Annual Statistical Digest, 1971-75, and Annual 
Statistical Digest, 1972-76. 
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1.15 MEMBER BANK RESERVE REQUIREMENTS1 

Per cent of deposits 

Type of deposit , and deposit interval 
in millions of dollars 

Net demand:2 
0-2 
2-10 
10-100 
100-400 
Over 400 

Time:* . 3 
Savings 
Other t ime: 

0 - 5 , maturing in— 
30-179 days 
180 days to 4 years 
4 years or m o r e . . . 

Over 5, maturing in--
30-179 days 
180 days to 4 years 
4 years or m o r e . . . 

Net demand : 
Reserve city banks 
Other banks 

Time 

Requirements in effect 
June 30, 1978 

7 
9V4 

16V4 

3 
•2*4 
4 1 

6 
4 21/2 

4 1 

Effective date 

12/30/76 
12/30/76 
12/30/76 
12/30/76 
12/30/76 

3/16/67 

3/16/67 
1/8/76 

10/30/75 

12/12/74 
1/8/76 

10/30/75 

Previous requirements 

Per cent 

7*4 
10 
12 
13 
161/4 

3*4 

3*4 
3 
3 

5 
3 
3 

Effective date 

2/13/75 
2/13/75 
2/13/75 
2/13/75 
2/13/75 

3/2/67 

3/2/67 
3/16/67 
3/16/67 

10/1/70 
12/12/74 
12/12/74 

Legal limits, June 30, 1978 

Minimum Maximum 

22 
14 
10 

1 For changes in reserve requirements beginning 1963, see Board's 
Annual Statistical Digest, 1971-1975 and for prior changes, see Board 's 
Annual Report for 1976, Table 13. 

2 (a) Requirement schedules are graduated, and each deposit interval 
applies to that part of the deposits of each bank. Demand deposits 
subject to reserve requirements are gross demand deposits minus cash 
items in process of collection and demand balances due from domestic 
banks. 

(b) The Federal Reserve Act specifies different ranges of requirements 
for reserve city banks and for other banks. Reserve cities are designated 
under a criterion adopted effective Nov. 9, 1972, by which a bank having 
net demand deposits of more than $400 million is considered to have the 
character of business of a reserve city bank. The presence of the head 
office of such a bank constitutes designation of that place as a reserve 
city. Cities in which there are F.R. Banks or branches are also reserve 
cities. Any banks having net demand deposits of $400 million or less 
are considered to have the character of business of banks outside of 
reserve cities and are permitted to maintain reserves at ratios set for banks 
not in reserve cities. For details, see the Board's Regulation D . 

(c) The Board's Regulation M requires a 4 per cent reserve against net 
balances due from domestic banks to their foreign branches and to foreign 
banks abroad. Effective Dec. 1, 1977, a I per cent reserve is required 
against deposits that foreign branches of U.S. banks use for lending to 
U.S. residents. Loans aggregating $100,000 or less to any U.S. resident are 
excluded from computat ions, as are total loans of a bank to U.S. residents 
if not exceeding $1 million. Regulation D imposes a similar reserve re
quirement on borrowings from foreign banks by domestic offices of a 
member bank. 

-1 Negotiable orders of withdrawal ( N O W ) accounts and time deposits 
such as Christmas and vacation club accounts are subject to the same 
requirements as savings deposits. 

4 The average of reserves on savings and other time deposits must be 
at least 3 per cent, the minimum specified by law. 

NOTE.—Requi red reserves must be held in the form of deposits with 
F.R. Banks or vault cash. 
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1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions 
I'er cent per annum 

Commercial banks 

Type and maturity of deposit In effect June 30, 1978 

1 Savings 5 
2 Negotiable orders t\f withdrawal 

(NOW) accounts 1 J 5 
3 Variable-rate time deposit of less than | 

SI 00,000 2 (lJ) 

Other time (multiple- and single-
maturity unless otherwise indicated) l 

30-89 days: 
4 Multiple-maturity c 
5 Single-maturity J 

90 days to I year: 
6 Multiple-maturity <-!' 
7 Single-maturitv ', n 

8 I to 2 vears-t , 
8 2 to 21/, years-' •' 

10 2V} to 4 years' ' fi'/i 

11 4 t o 6 v e a r s ? ll/4 
12 6 to 8 years-' 7Vi 
1 3 8 years or more 5 7 \\ 

14 Governmental units ( a j maturi t ies) . . . 8 
15 Individual retirement accounts and • 

Keogh (U.K. 10) plans" 8 

Effective 
date 

7/1/73 

1/1/74 

7/1/73 

Previous maximum 

Per cent . Effective 
date 

4Vi 1/21/70 

( 1 0 ) 

41/4 

7/7/73 

7/1/73 

11/1/73 
12/23/74 

6/1/78 

6/1/78 

6/1/78 

/ 5»/i 
I 5y4 

5% 

(") 
7'/4 
( H i ) 

7y4 

7y4 

1/21/70 
9/26/66 

7/20/66 
9/26/66 

1/21/70 
1/21/70 
1/21/70 

11/1/73 

12/23/74 

7/6/77 

Savings and loan associations and 
mutual savings banks 

In effect June 30, 1978 

Lffective 
date 

5>/4 

5 

( 1 0 ) 

45y4 

6J/4 

7Vi 
7»/4 
8 

8 

8 

( 7 ) 
1/1/74 

(7> 

(7) 
(7) 
11/1/73 

12/23/74 
6/1/78 

6/1/78 

6/1/78 

Previous maximum 

( 1 0 ) 

( 1 0 ) 

5'/4 

SV* 
6 
6 

(") 
m 
( 1 0 ) 

7'/4 

7% 

Effective 
date 

(8) 

1/21/70 

1/21/70 
1/21/70 
1/21/70 

11/1/73 

12/23/74 

7/6/77 

1 For authorized States only. Federally insured commercial banks, 
savings and loan associations, cooperative banks, and mutual savings 
banks were first permitted to offer NOW accounts on Jan. 1, 1974. 
Authorizat ion to issue N O W accounts was extended to similar institu
tions throughout New Lngland on Feb. 27, 1976. 

2 Must have a maturity of exactly 26 weeks and a minimum denomina
tion of S 10,000, and must be nonnegotiable. 

3 For exceptions with respect to certain foreign time deposits see the 
Federal Reserve BULLFTIN for October 1962 (p. 1279), August 1965 (p. 
1094), and February 1968 (p. 167). 

4 A minimum of SI,000 is required for savings and loan associations, 
except in areas where mutual savings banks permit lower minimum de
nominat ions . This restriction was removed for deposits maturing in less 
than 1 year, effective Nov. 1, 1973. 

3 $1,000 minimum except for deposits representing funds contributed 
to an Individual Retirement Account ( IRA) or a Keogh (H.R. 10) Plan es
tablished pursuant to the Internal Revenue Code. The 51,000 minimum 
requirement was removed for such accounts in December 1975 and No
vember 1976. respectively. 

6 3-ycar minimum maturity. 
7 July 1, 1973, for mutual savings banks ; July 6, 1973, for savings and 

loan associations. 
8 Oct. 1, 1966, for mutual savings banks ; Jan. 21, 1970, for savings and 

loan associations. 
9 Ceiling rate for commercial banks is the discount rate 011 most 

recently issued 6-month U.S. Treasury bills. Ceiling rate for savings and 
loan associations and mutual savings banks is V4 per cent higher than 
the rate for commercial banks. The rate for June were: 

' u No separate account category. 
' 1 Between July 1, 1973, and Oct. 31, 1973, there was no ceiling for 

certificates maturing in 4 years or more with minimum denominat ions 
of $1,000; however, the amount of such certificates that an institution 
could issue was limited to 5 per cent of its total time and savings deposits. 
Sales in excess of that amount , as well as certificates of less than $1,000, 
were limited to the 6>/i per cent ceiling on time deposits maturing in 2'/i 
years or more. 

Effective Nov. I, 1973, the present ceilings were imposed on certificates 
maturing in 4 years or more with minimum denominat ions of $1,000. 
There is no limitation on the amount of these certificates that banks can 
issue. 

N O T L — M a x i m u m rates that can be paid by Federally insured commer
cial banks, mutual savings banks, and savings and loan associations are 
established by the Board of Governors of the Federal Reserve System, 
the Board of Directors of the Federal Deposit Insurance Corporat ion, 
and the Federal Home Loan Bank Board under the provisions of 12 
C F R 217, 329, and 526, respectively. The maximum rates on time de
posits in denominations of $100,000 or more were suspended in mid-
1973. For information regarding previous interest rate ceilings on all 
types of accounts, see earlier issues of the Federal Reserve BULLETIN, 
the Federal Home Loan Bank Board Journal, and the Annual Report 
of the Federal Deposit Insurance Corporat ion. 

I I I 
June 3 ' June 10 I June 17 1 June 24 

Banks 
Thrifts 

7 .160 1 
7.410 

7.095 
7.345 

7.121 
7.371 

7 .228 
7 .478 

1.161 MARGIN REQUIREMENTS 
Per cent of market value; effective dates shown. 

Type of security on sale Mar. 11, 1968 

1 70 

1 

June 8, 1968 

80 
60 
80 

May 6, 1970 

65 
50 
65 

Dec. 6, 1971 

55 
50 
55 

Nov. 24, 1972 

65 
50 
65 

Jan. 3, 1974 

50 
50 
50 

NOTI: ,—Regulat ions U, T, and U of the Federal Reserve Board of 
Governors , prescribed in accordance with the Securities Exchange Act of 
1934, limit the amount of credit to purchase and carry margin stocks 
that may be extended on securities as collateral by prescribing a maximum 
loan value, which is a specified percentage of the market value of the 
collateral at the time the credit is extended. Margin requirements are the 

difference between the market value (100 per cent) and the maximum 
loan value. The term "margin s tocks" is defined in the corresponding 
regulation. 

Regulation G and special margin requirements for bonds convertible 
into stocks were adopted by the Board of Governors effective Mar. 11, 
1968. 
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS 
Millions of dollars 

Type of transaction 

U.S. GOVT. S E C U R I T I E S 

Outright transactions (excl. matched sale-
purchase transactions) 

Treasury bills: 

Others within 1 year : 1 

1 to 5 years: 

5 to 10 years: 

Over 10 years: 

All maturi t ies:1 

Matched sale-purchase transactions 

Repurchase agreements 

F E D E R A L A G E N C Y O B L I G A T I O N S 

Outright t ransact ions: 

Repurchase agreements: 

B A N K E R S A C C E P T A N C E S 

1975 

11 ,562 
5,599 

26 ,431 

3,886 

- 4 
3,549 

23 ,284 

3,854 

1,510 

- 4 , 6 9 7 

1,070 

848 

221 ,313 
5,599 

2 9 ,980 

151,205 
152,132 

140,311 
139,538 

7,434 

1,616 246 

15,179 

15,566 

163 

- 3 5 

8,539 

1976 

14.343 
8,462 

2 5,017 

472 

792 

2 3,202 
177 

- 2 , 5 8 8 

1,048 

1,572 

642 

225 

219,707 
8,639 

2 5.017 

196,078 
196,579 

232,891 
230,355 

9,087 

891 169 

10,520 

10,360 

- 5 4 5 

410 

9 ,833 

1977 

13,738 
7,241 
2 . 136 

3,017 

4 ,499 
2 ,500 

2 ,833 

- 6 , 6 4 9 

758 

584 

553 

i , 565 

20,898 
7,241 
4 ,636 

425,214 
423,841 

178,683 
180,535 

5,798 

1,433 223 

13,811 

13,638 

- 196 

159 

7 ,143 

Nov. 

436 
300 

1,352 

- 1 , 2 6 7 

- 325 

240 

436 
300 

56,899 
57,477 

6,472 
4 ,433 

1,880 

615 
484 

248 

2,260 

77 

Dec. 

3,109 
311 

99 

623 

628 

-623 

166 

108 

4 ,110 
311 

32,320 
35,001 

18,071 
18,208 

6 ,342 

707 32 

2 ,712 
2 ,392 

705 

8,042 

Jan. 

696 
1,323 

56 

- 5 1 1 

311 

511 

89 

100 

1,252 
1,323 

54,859 
51,016 

10,229 
12,130 

- 5 , 8 1 5 

* 
1,680 
2,131 

- 954 

- -7 ,220 

1 cb. 

379 
1,974 
1,100 

- 6 5 3 

1978 

Mar. 

748 
50 
31 

288 

261 

813 
l 

1 ,109 

- 9 0 6 

450 

379 
1 ,974 
1,100 

40,128 
44 ,270 

16,057 
16,057 

1,447 

22 

1,966 
1,966 

1,425 

- 261 

370 

147 

2,367 
50 
31 

44 ,976 
44,129 

13,155 
11,468 

3,127 

53 

2 .638 
2,374 

770 

4,107 

Apr. 

1,670 

100 

- 2 9 2 

235 

292 

191 

145 

2,341 

42,262 
42,799 

8,044 
8,999 

1,923 

1,282 
1,410 

- 4 8 0 

1,315 

May 

416 
737 
300 

53 

- 1 , 9 1 5 

290 

- 5 0 7 

101 

1,526 

74 

895 

935 
737 
300 

40 ,634 
40,362 

11,517 
11 819 

— 674 

34 

3 927 
4,037 

- 17 

- 8 3 4 

1 Both gross purchases and redemptions include special certificates 
created when the Treasury borrows directly from the Federal Reserve, 
as follows (millions of dollars): 1975, 3,549; 1976, none; Sept. 1977, 
2,500. 

2 In 1975, the System obtained S421 million of 2-year Treasury notes 
in exchange for maturing bills. In 1976 there was a similar transaction 

amounting to $189 million. Acquisition of these notes is treated as a 
purchase; the run-off of bills, as a redemption. 

NOTF.—Sales, redemptions, and negative figures reduce holdings of 
the System Open Market Account; all other figures increase such holdings. 
Details may not add to totals because of rounding. 
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1.18 FEDERAL RESERVE BANKS Condition and F.R. Note Statements 
Millions of dollars 

ASSETS 

Gold certificate account 
Special Drawing Rights certificate account . 

3 Coin. 

L o a n s : 
4 Member bank borrowings 
5 Other 

Acceptances: 
6 Bought outright 
7 Held under repurchase agreements . 

Federal agency obligat ions: 
8 Bought outright 
9 Held under repurchase agreements. 

U .S . Gavt,. securities 
Bought out r ight : 

10 Bills 
11 Certificates—Special 
12 Other 
13 Notes 
t4 Bonds 
15 TotaU 
16 Held under repurchase agreements . 

17 Total U.S. Govt, securities 

Wednesday 

May 31 I June 7 I June 14 June 21 June 28 

End of month 

1978 

April May June" 

Consolidated condit ion statement 

11,718 | 11,718 
1,250 | 1,250 

291 I 281 

551 

11,706 
1,250 

284 

11,706 
1,250 

284 

11,706 
1,250 

2,648 

11,718 
1,250 

324 

11,718 
1,250 

1,167 

7,895 
26 

39,673 

18 Total loans and securities. 

Cash items in process of co l lec t ion . . . 
Bank premises 
Other assets: 

Denominated in foreign currencies. 
All other 

23 Tota l assets. 

L IABILITIES 

24 F .R. notes 
Depos i t s : 

25 Member bank reserves 
26 U.S. Treasury—General account . 
27 Foreign 
28 Other 2 

29 Total deposits. 

30 Deferred availability cash items 
31 Other liabilities and accrued dividends . 

32 Total liabilities 

C A P I T A L A C C O U N T S 

33 Capital paid in 
34 Surplus 
35 Other capital accounts . 

36 Total liabilities and capital accounts. 

52,055 
10,667 

102,395 
431 

102,826 

112,188 

11,854 
388 

121 
2,077 

139,887 

94 ,570 

30,135 
2,398 

454 
660 

33,647 

7,435 
1,514 

137,166 

1,053 
1,029 

639 

139,887 

7,895 

36,682 

52,055 
10,667 
99,404 

37 M E M O : Marketable U.S. Govt , securities held in 
custody for foreign and intl. account 

99,404 

107,850 

13,163 
388 

76 
2,049 

136,775 

95,020 

25,438 
4,989 

281 
594 

31,302 

6,725 
1,484 

134,531 

1,052 
1,029 

163 

136,775 

85,854 

33,983 

436 

7,867 
659 

44,290 

720 

7,867 
1,076 

43,139 

290 

7,929 
135 

40,565 

274 

7,895 
26 

52,055 
10,667 
96,705 

96 ,705 

106,125 

13,526 
388 

57 
1,993 

135,329 

95 ,133 

24,505 
3,631 

248 
675 

29,059 

6,843 
1,910 

132,945 

1,054 
1,029 

301 

135,329 

84,946 

52,997 
10,782 

108,069 
2,782 

110,851 

122,387 

13,064 
390 

49 
2 ,192 

151,322 

94 ,854 

30,559 
14,132 

274 
652 

45,617 

6,864 
1,464 

148,799 

1,056 
1,029 

438 

151,322 

83,980 

52,997 
10,782 

106.918 
3,590 

110,508 

122,819 

11,794 
390 

33 
2 ,124 

150,400 

95,274 

31,531 
12,173 

209 
663 

44 ,576 

6,383 
1,569 

147,802 

1,056 
1,029 

513 

150,400 

84,416 

52.510 
9,693 

102,768 
732 

103,500 

113,604 

9,206 
387 

54 
2,720 

139,263 

92,331 

28,321 
7,177 

481 
684 

36,663 

6.189 
1,420 

136,603 

1,050 
1,029 

581 

139,263 

85,141 

52,055 
10,667 

102,395 
431 

102,826 

112,188 

11,854 
388 

121 
2,077 

139,887 

94,570 

30,135 
2,398 

454 
660 

33,647 

7,435 
1,514 

137,166 

1,053 
1,029 

639 

139,887 

Federal Reserve note statement 

38 F .R. notes outstanding (issued to Bank) 
Collateral held against notes outs tanding: 

39 Gold certificate account 
40 Special Drawing Rights certificate account . 
41 Eligible paper 
42 U.S. Govt , securities 

105,008 105,154 

11,718 
1 ,250 
1,107 

90,933 

43 Total collateral 105,008 

11,718 
1,250 

537 
91,649 

105,154 

105,262 

11,706 
1,250 
1,375 

90,931 

105,455 

11,706 
1,250 
2,238 

90,261 

105,262 105,455 

105,623 

11,706 
1,250 
2,476 

90,191 

105,623 

104,164 

11,717 
1,250 
1,580 

89,617 

104,164 

105,008 

11,718 
1,250 
1,107 

90,933 

105,008 

1 Includes securities loaned—fully guaranteed by U.S. Govt, securities 
pledged with F.R. Banks—and excludes (if any) securities sold and 
scheduled to be bought back under matched sale-purchase transactions. 

2 Includes certain deposits of domestic nonmember banks and foreign-
owned banking institutions voluntarily held with member banks and 
redeposited in full with F.R. Banks. 



Reserve Banks A13 

1.19 FEDERAL RESERVE BANKS 
Millions of dollars 

Maturity Distribution of Loan and Security Holdings 

Wednesday find of month 

Type and maturity 

1 Loans 
2 Within 15 days . . . 
3 16 days to 90 d a y s . 
4 91 days to 1 yea r . . 

5 Acceptances 
6 Within 15/ days . . . 
7 16 days to 90 d a y s . 
8 91 days to 1 yea r . . 

l / .S. Govt, securities 
Within 15 days ' 
16 days to 90 days 
91 days to I year 
Over 1 year to 5 years . . 
Over 5 years to 10 years . 
Over 10 years 

16 Federal agency obligations. 
17 Within 15 d a y s ' 
IS 16 days to 90 days 
19 91 days to 1 year 
20 Over 1 year to 5 years . . 
21 Over 5 years to 10 years . 
22 Over 10 years 

Mav 31 

1,167 
1. 120 

47 

274 
274 

June 7 

553 
493 

60 

1978 

June 14 June 21 

1,553 
I , 500 

53 

102,826 
2,956 

20.129 
29,416 
29,687 
11,760 
8,878 

7,921 
168 
105 

1,347 
3,817 
1 ,637 

847 

99,404 
2,235 

17,447 
29.398 
29.686 
1 1 .760 
8.878 

7,895 
98 

152 
1,344 
3,817 
1 .637 

847 

96,705 
2, 195 
14,863 
29,323 
29,686 
I I,760 
8.878 

7,867 

262 
1,437 
3,795 
1 ,526 

847 

2,575 
2,547 

28 

June 28 

2,648 
2 .610 

38 

1978 

Apr. 30 . May 31 June 30 

1,751 
1,731 

20 

1,167 
1,120 

47 

436 
436 

720 
720 

110,851 
9,802 
19.980 
29,823 
30,404 
I 1.849 
8,993 

8,526 
690 
232 

1,437 
3,794 
1 ,526 

847 

110,508 
8,243 

20,010 
31,009 
30,404 
I I ,849 
8,993 

8,943 
1,107 

232 
1 ,437 
3,794 
I , 526 

847 

290 i 
290 i 

274 
274 

103,500 
3,710 

21,381 
30,757 
29, (, I I 
10,132 
7,909 

8,064 
189 
231 

1,152 
3,991 
1,644 

857 

102,826 
2,956 

20,129 
29,416 
29.687 
11,760 
8,878 

7,921 
168 
105 

1,347 
3,817 
1,637 

847 

1,428 
I . 343 

85 

1,021 
1,021 

110,146 
4 ,958 

21,179 
32,383 
30,784 
I I .849 
8,993 

8,526 
389 
2 !2 

1,482 
3,921 
1,631 

871 

i Holdings under repurchase agreements are classified as maturing 
within 15 days in accordance with maximum maturity of the agreements. 

1.20 BANK DEBITS AND DEPOSIT TURNOVER 
Debits are shown in billions of dollars. Monthly data are at annual rates 

Hank group, or type 
ot customer 

1975 

. _ _ _ 

1976 

. _ 

1977 

Dec.' 

_ . 
Jan . ' 

.. 
I eh. ' 

1978 

Mar. r Apr. ' 

. _ . 

1 

M a y 

J 
Debits to demand deposits 2 (seasonally adjusted) 

1 All commercial banks 
2 Major New York City banks . 
3 Other banks 

4 All customers. 
5 Business l . . . . 
6 Others 

25 ,028 .5 
9 ,670 .7 

15,357.8 

29 ,180 .4 
11,467.2 
17,713.2 

34,322.8 
13,860.6 
20.462.2 

37,054.6 
14,327.8 
22 ,726.8 

36,477.2 
13,422.3 
23,054.9 

37,129.4 
13.664.7 
23,464.6 

Debits to savings deposits 

7 All commercial banks 
8 Major New York City b a n k s . 
9 Other banks 

174.0 
21 .7 

152.3 

387.4 
50.2 

337.2 

(not seasonally adjusted) 

" r 
317.6 
42.3 

275.3 

380.8 
48.1 

332.7 

Demand deposit turnover ^ (seasonally adjusted) 

105.3 
356.9 
72.9 

116.8 
411 .6 

129.2 
503.0 

85.9 

132.5 
508.5 
90.3 

131. 1 I 
494.2 1 
91.8 I 

134. 1 
520. 1 
93.6 

Savings deposit turnover 3 (not seasonally adjusted) 

39 ,236 .3 
15,128.5 
24 ,107 .8 

424.5 
49.3 

375.2 

138.0 I 
548.0 I 
93.9 i 

1 Represents corporations and other profit-seeking organizations (ex
cluding commercial banks but including savings and loan associations, 
mutual savings banks, credit unions, the r ixport - Import Hank, and 
lederal ly sponsored lending agencies). 

2 Represents accounts of individuals, partnerships, and corporat ions, 
and of States and political subdivisions. 

3 rixcludes negotiable orders of withdrawal (NOW) accounts and special 
club accounts, such as Christmas and vacation clubs. 

39,685.9 
14,775.4 
24,910.5 

395.6 
51 .2 
344.4 

139.7 
555.3 
96.8 

12 O the rs ! . . . ' . . 
1 i ' " 

1.6 ; 
4.1 1 
1.5 

4.7 | 
1.6 

1.5 
4.0 
1 .3 

1 .7 
4.6 
1 .6 

1.9 
4.7 
1.8 

1.8 
4 . 7 
1 .6 

NOTI .—His tor ica l data estimated for the period 1970 through June 
1977, partly on the basis of the debits series for 233 SMSA's , which were 
available through June 1977 are available from Publications Services, 
Division of Administrative Services, Board of Governors of the federal 
Reserve System, Washington, D.C. 20551. Debits and turnover data for 
savings deposits are not available prior to July 1977. 
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1.21 MONEY STOCK MEASURES AND COMPONENTS 
Billions of dollars, averages of daily figures 

Item 

M E A S U R E S ' 

1 M-\ 
2 M-2 
3 M-3 
4 M-4 
5 M-5 

C O M P O N E N T S 

Commercial bank deposits: 

9 Negotiable C D ' s ? 
10 Other 

M E A S U R E S 1 

12 JVM 
13 M-2 
14 M-3 
15 M-4 
16 M-5 

C O M P O N E N T S 

Commercial bank deposits: 

22 Negotiable C D ' s 2 

23 Other 

24 N o n b a n k thrift insti tutions3 

25 U.S. Govt, deposits (all commercial 

1974 
Dec. 

282.9 
612.2 
981 .2 
701.2 

1,070.3 

67 .8 

215.1 
418. J 

8 9 . 0 
329.3 

369.1 

291 .3 
617.5 
983 .8 
708 .0 

1,074.3 

6 9 . 0 

222.2 
159.7 
58 .5 

416.7 
9 0 . 5 

326.3 

366.3 

4 .9 

1975 
Dec . 

294 .5 
664.1 

1,091.8 
745.4 

1,173.2 

73 .7 

220 .8 
450.9 

81 .3 
369.6 

427 .8 

303.2 
669.3 

1,094.3 
752.8 

1,177.7 

75.1 

228.1 
162.1 
62 .6 

449.6 
83.5 

366.2 

424.9 

4 .1 

1976 
Dec. 

312.6 
739 .6 

1,235.6 
802.3 

1,298.3 

80 .7 

231.9 
4X9. 7 

62 .7 
427 .0 

496 .0 

321.7 
744.8 

1,237.5 
809.1 

1,301.8 

82.1 

239.5 
168.5 
67 .5 

487.4 
64 .3 

423.1 

492 .7 

4 . 4 

1977 r 

Dec. 

337.2 
808.4 

1,375.0 
882.4 

1,449.0 

88 .6 

248 .6 
545.2 

74 .0 
471 .2 

566 .6 

r 

346.9 
813.8 

1,376.3 
889.7 

1,452.3 

90 .1 

256.8 
176.3 
75 .9 

542.8 
75 .9 

466.9 

562.5 

5.1 

1977 

Dec . r J a n . r 

Seasonally adjusted 

337.2 
808.4 

1,375.0 
882.4 

1,449.0 

88.6 

248.6 
545.2 

74.0 
471 .2 

566.6 

'Jot seasona 

346.9 
813.8 

1,376.3 
889.7 

1,452.3 

90 .1 

256.8 
176.3 
76 .2 

542.8 
75 .9 

466.9 

562.5 

5.1 

340.1 
814.8 

1.385.4 
891.1 

1.461.7 

89 .4 

250.7 
551.0 

76 .3 
474.7 

570.7 

lly adjuste 

345.9 
819.4 

1,387.8 
895.8 

1,464.2 

88.7 

257.2 
175.8 
76 .9 

549.9 
7 6 . 4 

473.5 

568.4 

4 . 3 

F e b . ' 

339.9 
818.0 

1,392.0 
897.4 

1,471.3 

90.1 

249.8 
557.5 

79.4 
478.1 

574.0 

J 

334.1 
812.8 

1,384.9 
889.7 

1,461.8 

89 .0 

245.0 
167.3 
73 .6 

555.7 
76 .9 

478.8 

572.1 

4 .3 

1978 

M a r . r 

340.9 
821 .8 

1,399.5 
903.9 

1,481.5 

90.7 

250.2 
562.9 

82 .0 
480.9 

577.7 

336.2 
820.4 

1,399.5 
900.6 

1,479.7 

9 0 . 0 

246.2 
168.4 
73 .8 

564.4 
80 .2 

484 .2 

579.1 

4 .7 

A p r . r 

346.3 
829.7 

1,410.9 
913.2 

1,494.3 

91 .3 

255. 1 
566.8 

83.4 
483.4 

581.2 

348.7 
836.0 

1,420.7 
917.4 

1,502.0 

91 .1 

257.6 
175.7 
7 7 . 8 

568.7 
81 .4 

487 .3 

584.6 

4 . 9 

May 

348.6 
835.1 

1,419.7 
922 .2 

1,506.8 

92 .2 

256.4 
57 J. 6 

87.1 
486.5 

584.6 

343.3 
833.6 

1,420.2 
918 .2 

1,504.9 

9 2 . 0 

25 / i 
171 .2 
7 6 . 2 

174 9 
84 6 

490 3 

586.7 

3 9 

1 Composi t ion of the money stock measures is as follows: 

M-\: Averages of daily figures for (1) demand deposits at commercial 
banks other than domestic interbank and U.S. Govt. , less cash items in 
process of collection and F.R. float; (2) foreign demand balances at F.R. 
Banks; and (3) currency outside the Treasury, F.R. Banks, and vaults 
of commercial banks. 

M-2: M-\ plus savings deposits, time deposits open account , and time 
certificates of deposit (CD's ) other than negotiable C D ' s of $100,000 or 
more at large weekly reporting banks. 

M - 3 : M-2 plus the average of the beginning- and end-of-month deposits 
of mutual savings banks, savings and loan shares, and credit union shares 
(nonbank thrift). 

M-4 : M-2 plus large negotiable CD ' s . 
M - 5 : M-3 plus large negotiable C D ' s . 
For a description of the latest revisions in the money stock measures 

see "Money Stock Measures: Revision" in the April 1978 BULLETIN, pp . 
338 and 339. 

Latest monthly and weekly figures are available from the Board's H.6 
release. Back data are available from the Banking Section, Division of 
Research and Statistics. 

2 Negotiable t ime C D ' s issued in denominations of $100,000 or more 
by large weekly reporting commercial banks . 

3 Average of the beginning- and end-of-month figures for deposits of 
mutual savings banks, for savings capital at savings and loan associations, 
and for credit union shares. 

NOTES T O T A B U : 1.23: 

1 Adjusted to exclude domestic commercial interbank loans. 
1 Loans sold are those sold outright to a bank 's own foreign branches, 

nonconsolidated nonbank affiliates of the bank, the bank's holding 
company (if not a bank), and nonconsolidated nonbank subsidiaries of 
the holding company. Prior to Aug. 28, 1974, the institutions included 
had been defined somewhat differently, and the reporting panel of banks 
was also different. On the new basis, both "Total loans" and " C o m 
mercial and industrial loans" were reduced by about $100 million. 

3 Da ta beginning June 30, 1974, include one large mutual savings 
bank that merged with a nonmember commercial bank. As of that date 
there were increases of about $500 million in loans, $100 million in 
" O t h e r " securities, and $600 million in "Tota l loans and investments." 

As of Oct. 31, 1974, "Total loans and investments" of all commercial 
banks were reduced by $1.5 billion in connection with the liquidation 

of one large bank. Reductions in other items were: "Tota l loans ," $1.0 
billion (of which $0.6 billion was in "Commercia l and industrial loans") , 
and "Other securities," $0.5 billion. In late November "Commercial and 
industrial l oans" were increased by $0.1 billion as a result of loan re
classifications at another large bank. 

4 Reclassification of loans reduced these loans by about $1.2 billion 
as of Mar. 31, 1976. 

5 Reclassification of loans at one large bank reduced these loans by 
about $200 million as of Dec. 31 , 1977. 

N O T E . — D a t a are for last Wednesday of month except for June 30 
and Dec. 3 1 ; data are partly or wholly estimated except when June 30 
and Dec. 31 are call dates. 
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1.22 AGGREGATE RESERVES AND DEPOSITS Member Banks 
Billions of dollars, averages of daily figures 

Item 1974 
Dec. 

1975 
Dec. 

1976 
Dec. 

1977 

Sept. Oct. Dec. 

1978 

Mar. Apr. May 

Seasonally adjusted 

Reserves l 36.57 
Nonborrowed 35. 84 
Required 36. 31 

Deposits subject to reserve requirements2 . . 486. 1 
Time and savings I 322. 1 
D e m a n d : 

Private. . . „ , 
U.S. Govt 

160.6 
3.3 

34.68 
34.55 
34.42 
504.6 
337.1 

164.5 
2 .9 

. . _ _ 

34 .93 
34.89 
34.29 
528.9 
354.3 

171.4 
3.2 

35.52 
34.89 
35.31 
553.0 
373.0 

176.7 
3.3 

35.81 
34.50 
35.60 
558.5 
377.1 

178.3 
3.1 

35.96 
35. 10 
35.71 
564 .4 
383.5 

178.0 
3 .0 

36 .14 
35.57 
35.95 
569.1 
387.0 

178.5 
3.6 

__. 

36.60 
36.12 
36.33 
575.7 
390.5 

182.1 
3.1 

36 .93 
36.53 
36.69 
577.8 
395.4 

179.5 
3 .0 

36 .67 
36.34 
36.47 
582.1 
399.2 

179.6 
3.4 

.. 

36.95 
36.40 
36.81 
586.1 
400 .7 

182.0 
3.3 

37 .27 
36.06 
37.05 
592 .1 
406 .0 

183.5 
2 . 6 

Not seasonally adjusted 

8 Deposits subject to reserve 

Demand : 
10 Private. J l u 

11 U.S. G o v t . . 

requirements2 . . 491.8 
371,7 

166.6 
3.4 

510.9 
337.2 

170.7 
3. 1 

534 .8 
353.6 

177.9 
3.3 

552 .1 
373.0 

175.2 
3.8 

558.2 
377.5 

178.0 
2 .7 

562.1 
380.7 

178.7 
2 .6 

575 .3 
386.4 

185.1 
3.8 

581.3 
390.3 

187.9 
3.1 

572.5 
393.2 

176.1 
3. 1 

579.4 
399.3 

176.6 
3 .5 

588 .6 
401 .2 

183.8 
3 .6 

588 .3 
406. 1 

179.3 
2 . 9 

1 Series reflects actual reserve requirement percentages with no adjust
ment to eliminate the effect of changes in Regulations D and M. There 
are breaks in series because of changes in reserve requirements effective 
Dec. 12, 1974; Feb. 13, May 22, and Oct. 30,1975 ; Jan. 8. and Dec. 30, 1976. 
In addition, effective Jan. 1, 1976, statewide branching in New York 
was instituted. The subsequent merger of a number of banks raised 
required reserves because of higher reserve requirements on aggregate 
deposits at these banks. 

2 Includes total time and savings deposits and net demand deposits as 
defined by Regulation D. Private demand deposits include all demand 
deposits except those due to the U.S. Govt. , less cash items in process of 
collection and demand balances due from domestic commercial banks . 

NOTL.—Back data and estimates of the impact on required reserves 
and changes in reserve requirements are shown in Table 14 of the Board's 
Annual Statistical Digest, 1971-1975. 

1.23 LOANS AND INVESTMENTS All Commercial Banks 
Billions of dollars; last Wednesday of month except for June 30 and Dec. 31 

Category 

1 Loans and investments1 

2 Including loans sold outr ight 2 . 

L o a n s : 
Total 

Including loans sold ou t r igh t 2 . 
Commercial and industrial . 

1974 1975 ! 1976 
Dec. 31 ! Dec. 31 Dec. 31 

1977 
Dec. 31 

I1; 78 

Jan. 25 : Keb. 22 Mar. 29 j Apr. 26 ! May 31 

Seasonally adjusted 

Including loans sold ou t r igh t 2 186.0 

Investments: 
7 U.S. Treasury . 
8 Other 

9 Loans and investments ' 
10 Including loans sold ou t r i gh t 2 . . . 

Loans : 
11 Total i 
12 Including loans sold ou t r i gh t 2 . 
13 Commercial and industrial 
14 Including loans sold outright 2 

Investments: 
15 U.S. Treasury 
16 Other 

690 .4 
695 .2 

500.2 
505.0 
183.3 

50.4 
139.8 

721.1 
725.5 

496.9 
501.3 
176.0 
178.5 

79 .4 
144.8 

784.4 
788.2 

538.9 
542.7 

4179.5 
••181.9 

97 .3 
148.2 

870.6 
875.5 

617.0 
621.9 
5201.4 
5204.2 

9 5 . 6 
158.0 

880.6 
885.4 

624.9 
629.7 
203.9 
206.4 

96.3 
159.4 

886.6 
891.2 

628.2 
632.8 
206. 1 
208.4 

99.0 
159.4 

892.2 
896.7 

636.5 
641.0 
210.3 
212.5 

95.6 
160. 1 

906.0 
910.5 

646.3 
650.8 
213.3 
215.6 

97 .6 
162. 1 

No t seasonally adjusted 

705 .6 
710.4 

510.7 
515.5 
186.8 
189.5 

54 .5 
140.5 

84 .1 
145.5 

9 9 . 6 
158.5 

889.7 
894.2 

631.6 
636.1 
210.0 
212.2 

9 8 . 6 
159.6 

99 .6 
163. 1 

June 30 

917.9 
922 .3 

657.9 
662.3 
219.2 
221.5 

97. 1 
162.9 

922. 
926. 

661. 
665. 
220. 
222. 

96.1 
163.6 

For notes sec bo t tom of opposite page. 
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1.24 COMMERCIAL BANK ASSETS AND LIABILITIES Last-Wednesday-of-Month Series 
Billions of dollars except for number of banks 

1 Loans and investments 
2 Loans, gross 

Investments: 
3 U.S. Treasury securities 
4 Other 

5 Cash assets 
6 Currency and coin 
7 Reserves with F.R. Banks 
8 Balances with banks 
9 Cash items in process of collection. 

10 Total assets/total liabilities and 
- capital i 

11 Deposits 
Demand : 

12 Interbank 
13 U.S. Govt 
14 O t h o t 

T ime: 
15 I nterbank 
16 Other 

17 Borrowings 
18 Total capital accounts2 

19 M E M O : Number of banks 

1976 

Dec. 3 I Sept. 

19773 

Oct. Nov. Dec. 

19783 

Jan.'- Feb." I Mar. ' ' Apr ." j May.-" [ J u n e " 

All commercial 

Loans and investments 
Loans, gross 
Investments: 

U.S. Treasury securities. 
Other 

Cash assets, total 
Currency and coin 
Reserves with F.R. Banks 
Balances with banks 
Cash items in process of collection. 

29 Total assets/total liabilities and 
capital1 

Deposits 
D e m a n d : 

Interbank^. 
U . S . G o v t . . 
Other 

T ime: 
I n t e r b a n k . . . 
Other 

36 Borrowings 
37 Total capital accounts2 

38 ML:MO: Number of banks i 5,759 ; 5.692 j 5,686 

846.4 
594.9 

102.5 
148.9 

136.1 
12.1 
26.1 
4 9 . 6 
48 .4 

892 .3 
637.4 

98 .8 
156. I 

128.6 
13.9 
30.0 
4 2 . 7 
42.1 

1,030.7 ;1 ,077.8 

838 .2 

4 5 . 4 
3.0 

288.4 

9 .2 
492 .2 

80 .2 
78.1 

14,671 

620 .5 
442.9 

74.6 
103. 1 

108.9 
9 .1 

26 .0 
27.4 
4 6 . 5 

772.9 

618.7 

42.4 
2.1 

215.5 

7.2 I 
351.5 

71 .7 
58 .6 

854.1 

37.1 
8. I 

272.9 

8.5 
527.6 

95 .6 
80.1 

14,724 

898.9 
643.4 

98 .2 
157.3 

129.3 
13.8 
28 .3 
44 .4 
42 .8 

1,085.2 

861.5 

37.4 
3.6 

280.0 

8.6 
531.9 

95 .6 
80 .7 

14,718 

916.5 
659.3 

9 8 . 5 
158.8 

138.6 
14.6 
26 .3 
46 .8 
50.9 

1,119.3 

887.2 

4 1 . 7 : 
4 . 8 

294.0 

9 .0 
537.8 

9 9 . 4 
81 .6 

14,718 

939 .1 
680.1 

100.2 
158.8 

168.7 
13.9 
29 .3 
59 .0 
66 .4 

1,166.0 

939 .4 

51.7 
7.3 

323.9 

9.8 
546.6 

96 .2 
85 .8 

14,707 

921.6 
664.9 

97.9 
158.8 

126.9 
14.0 
26.6 
42.4 
43.9 

,113 .7 

883.6 

37.1 
4 . 5 

284.2 

9.1 
548.8 

99.9 
82.4 

14,703 

926 .0 
668.0 

99 .6 
158.5 

145.2 
13.8 
31 .0 
46 .9 
53.5 

1,136.4 

899 .7 

42.6 
5.8 

288.6 

8.7 
554.0 

103.7 
82 .8 

14,682 

936.0 
677.8 

9 8 . 6 
159.6 

131.5 
14.3 
30.2 
44. 1 
4 3 . 0 

947 .7 
685.0 

9 9 . 6 
163.1 

134. 1 
14. 1 
27 .6 
4 4 . 7 
4 7 . 6 

1,136.7 j l , 1 5 1 2 

896.2 I 910 .3 

37.4 
4 .8 

280.2 

9 .0 
564.8 

105.7 
8 3 . 3 

14,689 

38.8 
6. 1 

292 .0 

9 . 0 
564.4 

104.5 
83 .7 

967.4 
707.4 

96 .6 
163.4 

162.7 
14.3 
30 .3 
53 .3 
64 .7 

, 199 .5 

946 .1 

50.7 
3.2 

310.6 

9 .4 
572.2 

111.4 
84 .6 

14,702 

966 .8 
707.8 

95 .9 
163.2 

142.6 
14.6 
30.8 
4 5 . 5 
51 .6 

1,177.3 

926 .2 

4 0 . 5 
7. 1 

294.9 

9 .8 
573.9 

109.0 
84 .7 

14,702 

Member 

640 .8 
463.0 

69. 
108. 

103.1 
10.2 
30.0 
22 .5 
40 .4 

793 .2 

617.0 

34.3 
6.4 

200.3 

6.3 
369.6 

84.0 
60 .2 

645.2 
467. 1 

68.9 
109.3 

102.3 
10.2 
28 .3 
22 .8 
4 1 . 0 

796.5 

620.9 

34.6 
2.6 

205.3 

6 .5 
372.0 

83.8 
60 .6 

658.6 
479 .0 

69.2 
110.3 

110.6 
10.8 
26 .3 
24 .7 
48 .9 

823.9 

641.8 

38.7 
3.6 

216.4 

6.8 
376.2 

87.8 
61 .2 

5,680 

675 .5 
494 .9 

70 .4 
110. I 

134.4 
10.4 
29 .3 
30.8 
63.9 

861.8 

683 .5 

4 8 . 0 
5.4 

239.4 

7 .8 
382.9 

84.9 
63 .7 

5,669 

659.5 
481.8 

67.7 
110.0 

102.2 
10.4 
26. 6 
23 .0 
42 .2 

818.0 

636.8 

34.4 
3.4 

208.4 

7.1 
383.5 

88 .0 
61 .8 

661 
483. 

69. 
109. 

117.2 
10.2 
31.0 
24.6 
51.4 

835 .3 

649 .2 

39 .5 
4 . 4 

211.8 

6.7 
386.9 

90 .8 
6 2 . 1 

668.6 
490. 5 

109.9 

104.8 
10.6 
30.2 
22 .9 
4 1 . 2 

833.2 

645.1 

34 .7 
3 .7 

205. I 

7 .0 
394.7 

91 .8 
6 2 . 4 

676 .8 
495 .3 

68 .8 
112.7 

106.5 
10.5 
27.6 
22.7 
45.7 

843 .3 

655.1 

36.0 
4 . 5 

213.4 

6.9 
394.3 

91.1 
6 2 . 7 

693.8 
514.3 

66.9 
112.7 

130.7 
10.6 
30.3 
28. 1 
61 .7 

884.7 

686 .7 

47 .5 
2 .2 

229.1 

7.3 
400.5 

96 .9 
6 3 . 3 

691.5 
512.8 

66.2 
112.5 

114.6 
10.8 
30 .8 
23 .6 
4 9 . 4 

864.5 

668 .4 

37.7 
5. 1 

216 .2 

7.7 
401 .7 

94 .2 
6 3 . 4 

5,638 

1 Includes items not shown separately. 
Effective Mar. 31, 1976, some of the item "reserve for loan losses" 

and all of the item "unearned income on l oans" are no longer reported 
as liabilities. As of that date the "va lua t ion" portion of "reserve for 
loan losses" and the "unearned income on loans" have been netted 
against "o ther assets ," and against " to ta l assets" as well. 

Total liabilities continue to include the deferred income tax port ion of 
"reserve for loan losses." 

2 Effective Mar. 31, 1976, includes "reserves for securities" and the 
contingency portion (which is small) of "reserve for loan losses." 

3 Figures partly estimated except on call dates. 

NOTE.—Figures include all bank-premises subsidiaries and other sig
nificant majority-owned domestic subsidiaries. 

Commercial banks: All such banks in the United States, including 
member and nonmember banks, stock savings banks, nondeposit trust 
companies , and U.S. branches of foreign banks, but excluding one na
tional bank in Puerto Rico and one in the Virgin Islands. 

Member banks: The following numbers of noninsured trust companies 
that are members of the Federal Reserve System are excluded from mem
ber banks in Tables 1.24 and 1.25 and are included with noninsured banks 
in Table 1.25: 1974—June, 2 ; December, 3 ; 1975—June and December, 
4 ; 1976 (beginning month shown)—July, 5 ; December, 7; 1977-January, 8. 
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1.25 COMMERCIAL BANK ASSETS AND LIABILITIES Call-Date Series 
Millions of dollars except for number of banks 

Account 

1 Loans and investments, gross. 
Loans : 

2 Gross 
3 Net 

Investments: 
4 U.S. Treasury securities. 
5 Other 
6 Cash assets 

7 Total assets/total liabilities 1. 

Deposits 
D e m a n d : 

U.S. G o v t . 
In te rbank . 
Other 

T ime: 
In te rbank. 
Other 

14 Borrowings 
15 Total capital accounts. 

16 M I ; M O : Number of banks 

17 Loans and investments, g ross . . . 
Loans : 

18 Gross 
19 Net 

Investments: 
20 U.S. Treasury securities. . . 
21 Other 
22 Cash assets 

23 Total assets/total liabilities1 

24 Deposits 
D e m a n d : 

25 U.S. G o v t . 
26 Interbank. 
27 Other 

T ime: 
28 In te rbank. 
29 Other 

30 Borrowings 
31 Total capital accounts. 

32 Mt'Mo: Number of banks . 

33 Loans and investments, gross. 
Loans : 

34 Gross 
35 Net 

Investments: 
36 U.S. Treasury securities. 
37 Other 
38 Cash assets 

39 Total assets/total liabilities i . 

40 Deposits 
Demand-*— ~ 

41 U.S.fGovt. 
42 Interbank. 
43 Other 

T ime: 
44 In te rbank . 
45 Other 

46 Borrowings 
47 Total capital accounts. 

48 MiiMO: Number of b a n k s . 

June 30 

773,701 

539,021 
520,976 

90,947 
143,731 
124,072 

942,519 

776,957 

4,622 
37,502, 

265,671, 

9.406 
459,753 

63,828 
68,988 

Dec. 31 

1977 

June 30 i Dec. 31 

Total insured 

827,696; 854,734I 914,783 

578.734 
560.076 

101,461 
147,500 
129,562 

60 l , 122 | 
581,1431 

100,5681 
'153.053 1 

130,726 

June 30 ; Dec. 31 

1977 

June 30 j Dec. 31 

National (all insured) 

443,959 476,610 

1,003,969 1,040,945 

825,003| 847,372j 

3,022; 2,817! 
44,064! 44,965 
285,200] 284,544 

8.248; 
484,467! 

75.291 
72,061 

7,721 
507,324 

81,137 
75,503 

I4,425i 

657.513 
636,323 

99,333; 
157.9371 
159,2641 

,129,71l! 

922.6641 
I 

7.310, 
49,849! 

319,873': 

8,731 
536,899 

89,332 
79,084 

1 
14,397l 

315,628 
305,280 

49,688i 
78,642 
75,488 

548,702 

444,251 

2,858 
20,329 

152,383' 

5,532 
263,147 

45,187 
39,501, 

4.747J 

340,69 1 
329,971 

55,727 
80,19 1 
76,072 

583,304 

469,377 

1.676 
23,149 

163.346 

4,907 
276.296 

54,421 
41,319 

488,240 523,000 

351 ,311: 
339.955 

'•53,345; 
••83,583' 
74.641 

599,743 

476,381 

1,632 
22.876 

161.358 

4.599 
285,915 

57,283^ 
43,142 

384,722 
372,702 

52.244 
86,033 
92.050 

651,360 

520,167 

4,172 
25.646 

181,821 

5,730 
302,795 

63,218 
44,994 

4 ,654 

State member (all insured) Insured nonmember 

136,915 144,000 

98,889 
96,037 

(6,323 
21,702 
30,422 

179,649 

142,061 

869 
15,833 
49,659 

3,074 
72,624 

15.300 
12,791 

1 ,029 

102,277 
99,474 

18.849 
'22 ,874 
32,859 

189,578 

149,491 

429 
19,295 
52,204 

2.384 
75,178 

17.310 
13,199 

1.023 

144,5971 152,518 192,825 207,085 221.896 239,265 

102,117 
99,173 

19,296; 
23,1*3 
35,918 

195,452 

152,472 

371 
20,568 ' 
52.570; 

2, l . t4 : 

76.827. 

19.697' 
13,441 

1,019 

110,247 
107.210 

18,179 
24,091 
42,305 

210,441 

163,443 

1.241 
22.353 
57.605 

2 .026 
80,216 

21,729 
14,184 

1,014 

124,503 
119,658 

24,934 
43,387. 
18,161: 

I 
2l4,167j 

190,644 

894 ; 

1.339 
63,629 

799 
123,980 

3,339 
16,696-

I35,766i 
130,630; 

26,884 
44,434 
20,631 

231,086 

206,134 

917: 
1,6191 

69.648 

956 
I32,993 : 

3.559 
17,542. 

8,639 

r 147,694 
'142,015 

27,926 
"•46.275 
20,166 

245,749 

218,519 

813 
1,520 

70,615 

988 
144,581 

4 , 155 
18,919 

8,705 

162,543 
156,411 

28,909 
47,812 
24.908 

267,910 

239,053 

I ,896 
I . 849 

80,445 

973 
153.887 

4 ,384 
19,905 

Noninsured nonmember 

15,905 

1,209 
1,092 

472' 
>,223 
1,362 

1,271 

1,735 

4 
,006 

' ,555 

,292 
),876 

1,372 
663, 

27()i 

16,336 
16,209 

I . 054 
1.428 
6,496 

26,790 

13,325 

4 
1,277 
3,236 

I ,041 
7,766 

4,842 
818 

275 

Total nonmember 

22,940 ' 24,415 

20.865 
20.679; 

993 
I ,081, 
8,3.10 

33,390 

14,658 

8 
I , 504 
3,5S8 

1 . 164 
8,392 

7,056 
893' 

22,686; 
22,484; 

879 
849 

9,458: 

36,433j 

16,844 

10 
1,868 
4 ,073 

I ,089 
9 ,802 

6.908 
917 

137,712 
132,75 I 

25,407 
45,610 
22,524 

235,439 

202,380 

899 
2,346 

66,184, 

2,092, 
130,857 

6.711 
17,359 

225,904 

152.103 
146,840 

27,938 
45,863 
27,127 

257,877 

219,460 

921 
2.896 

72,884 

I ,997 
140.760 

8,401 
18,360 

8,914 

244,837 263,681 

'168.559 
'162,694 

28.919 
r47.357i 
28 .496 | 

279,139 

233,177 

822 
3,025 

74,203! 

2. I521 

152.974 

1 I ,212j 
19,812 

185.230 
178,896 

29,788 
48.662 
34,367 

304,343 

255,898 

1 ,907 
3,718 

84.518 

2,06.1 
16.1,69(1 

I 1,293 
20,823 

1 Includes items not shown separately. For Note see Table 1.24. 
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1.26 COMMERCIAL BANK ASSHTS AND LIABILITIES Detailed Balance Sheet, December 31, 1977 
Asset and liability items are shown in millions of dollars. 

Member banks 1 

Asset account 

1 Cash bank balances, items in process 
2 Currency and coin 
3 Reserves with F.R. Banks 
4 Demand balances with banks in United States 
5 Other balances with banks in United S t a t e s . . . . 
6 Balances with banks in foreign countries 
7 Cash items in process of collection I 

8 Total securities held—Book value. 
9 U.S. Treasury 

10 Other U.S. Govt agencies 
11 States and political subdivisions 
12 All other securities 
13 Unclassified total 

Trading-account securities 
U.S. Treasury 
Other U.S. Govt , agencies 
States and political subdivisions. 
All other trading acct. securities. 
Unclassified 

14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 

25 T.R. stock and corporate stock 

26 Federal funds sold and securities resale agreement. 
27 Commercial banks 
28 Brokers and dealers 
29 Others 

Bank investment portfolios 
U.S. Treasury, 
Other U.S. ,Govt, agencies 
States and rmttfteal subdivisions. 
All other portfolio securities 

30 Other loans, gross 
31 LESS: Unearned income on loans. 
32 Reserves for loan loss 
33 Other loans, net 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 

Other loans, gross, by category 
Real estate loans 

Construction and land development . . 
Secured by farmland 
Secured by residential 

/ - to 4-family residences 
FHA-insured or VA-guaranteed. 
Conventional 

Multifamily residences 
IHA-insured 
Conventional 

Secured by other properties 

Loans to financial institutions 
To RLilT's and mortgage companies . 
To domestic commercial banks 
To banks in foreign countries 
To other depository institutions 
To other financial institutions 

Loans to security brokers and dealers. . 
Other loans to purch./carry securities. . 
Loans to farmers -except real estate. . . 
Commercial and industrial loans 

Loans to individuals 
Instalment loans 

Passenger automobiles 
Residential-repair/moderni/e 
Credit cards anil related plans 

Charge-account credit cards 
Check anil revolving credit p lans . 

Other retail consumer goods 
Mobile homes 
Other 

Other instalment loans 
Single-payment loans to individuals. . . 

All other loans 

68 Total loans and securities, ne t . 

69 Direct lease financing 
70 Fixed assets—Buildings, furniture, real es ta te . 
71 Investment in unconsolidated subsidiaries. . . 
72 Customer acceptances outstanding 
73 Other assets 

74 Total assets 1,166,146 j 1,129,712 

5,807 
21,359 

2,972 
12,549 
36,928 

For notes see opposite page. 



1.26 Continued 

Commercial Banks A19 

Liability or capital account 

75 Demand deposits 
76 Mutual savings banks 
77 Other individuals, partnerships, and corpora

tions 
78 U.S. Govt 
79 States and political subdivisions 
80 Foreign governments, central banks, etc 
81 Commercial banks in United States 
82 Hanks in foreign countries 
83 Certified and officers' checks, etc 

84 Time deposits 
85 Accumulated for personal loan p a y m e n t s . . . . 

Mutual savings banks 
Other individuals, partnerships, and corpora

tion)! 
U.S. G o v t , 
States and political subdivisions 
Foreign governments, central banks, etc 
Commercial banks in United States 
Banks in foreign countries 

93 Savings deposits 
94 Individuals and nonprofit organizations 
95 Corporat ions and-vthcr profit organizations. 
96 U.S. Government 
97 States and political subdivisions 
98 All other 

Member b a n k s ' 

All 
commercial commercial 

banks banks 

382,987 
1.646 

286,551 
7,322 

19,026 
2 ,228 

41 ,394 
8,678 

16,141 

337,137 
100 
334 

262,918 
820 

52,396 
11,088 
7,419 
2,061 

219,386 
203,790 

10,723 
58 

4 ,786 
29 

377,034 
1,382 

285,167 
7,311 

18,948 
1,724 

40,535 
7,932 

14,034 

326,837 
100 
319 

256,880 
820 

52,123 
8,189 
6,789 
1,617 

218,793 
203,232 

10,705 
58 

4 ,770 
29 

99 Total deposits 939,509 ! 922,665 : 683,611 

100 Federal funds purchased and securities sold under 
asreements to repurchase. 

101 Commercial banks 
102 Brokers and dealers 
103 Others 
104 Other liabilities for borrowed money-1. 
105 Mortgage indebtedness•> 
106 Bank acceptances outstanding 
107 Other liabilities 

86,171 
46,893 

7,772 
31,507 
10,070 

1.021 
13.146 
30.452 

82,772 
44,242 

7,759 
30,772 
6,560 
1,014 

12,078 
19.827 

109 Subordinated notes and debentures . 

110 Equity capital. 
Ill 
112 
113 
114 
115 

116 Total liabilities and equity capital 1,166,146 

Preferred stock 
Common stock 
Surplus 
Undivided profits. . . . 
Other capital reserves. 

5,774 

80,002 
85 

17,276 
31,495 
29 ,327 

1.820 

5,71 ( 

M I M O I T I M S : 
117 Demand deposits adjusted4 

Average for last 15 or 30 days : 
118 Cash and due from bank 
119 Federal funds sold and securities purchased 

under agreements to resell 
120 Total loans 
121 Time deposits of $100,000 or more 
122 Total deposits 
123 Federal funds purchased and securities sold 

under agreements to repurchase 
Other liabilities for borrowed money 

267,839 

,1)84 
79 

,177 
,994 
,084 
. 750 

1,129,712 

146,725 139,805 

124 

125 Standby letters of credit outs tanding. 
126 Time deposits of SI00,000 or m o r e . . 
127 Certificates of deposit 
128 Other time deposits 

129 Number of banks 

55,860 
620,399 
161,461 
901,295 

93,688 
10,736 

16,889 
165,793 
139,596 
26,198 

14,707 

50,507 
601,938 
153,976 
884,377 

89,925 
6,930 

16,008 
158.867 
134.850 ! 
24,016 j 

14,397 j 

78,691 
42 ,640 

7,384 
28,667 

6,257 
747 

11,610 
17,231 

108 Total liabilities 1,080,370 | l , 0 4 4 , 9 1 7 798,148 

Large banks 

Total 

292,842 
1,203 

213,875 
5,415 

12,922 
1,684 

39,097 
7.700 

10,946 

238,124 
78 

310 

185,763 
681 

35,922 
7,927 
6,002 
1,442 

152,645 
141,948 

7,540 
48 

3,083 
26 

New York 
City 

68,192 ! 
564 | 

34.768 I 
600 I 
702 

1.379 
19:760 
6.306 
4,112 

35,766 j 

i 26' 

City of 
Chicago 

Other 
large 2 

4 ,475 

59,179 
32 

12,503 
22 ,570 
22 ,840 

1,234 

861,802 

184,465 

I 19,239 

39,035 
438,957 
126,665 
651,801 

85,687 
6,572 

15,100 
130,705 
1(0,418 
20,287 

5,668 

26.922 
37 

1.679 
4.666 
1.580 

762 

11,070 
10.276 

4,308 
75.204 
30.220 
104,506 

23,974 
2,885 

8,759 
30,344 
25,951 
4,393 

12 

11,825 I 104,931 
3 ' 276 

8,481 
173 
247 
34 

2,293 
2(9 
376 

13,922 

84 

10,417 
30 

1,038 
1.456 

822 
76 

2,945 
2,768 

542 
4 

234 
14 

115,027 

21,219 
8,837 
1,364 

11,018 
2,597 

203 
5,716 
5,919 

150,681 

1,110 

12,254 

2,645 
4,517 
4,959 

132 

164,045 

24,709 

33,743 

168 

9 

* 
28,692 

8,385 
6,137 
1,029 
1,218 

111 
16 

754 
1,148 

39,105 

81 

2,800 

570 
1,404 

773 
53 

41,986 

5,973 

5,401 

1,666 
23,171 
11,333 
26,934 

9,971 
150 

1,130 
1 1,606 
9,885 
1,721 

82,096 
2,085 
3,824 

239 
12,170 
1,031 
3,209 

85,562 
1 

84 

64,962 
390 

15,307 
1,756 
2.830 

232 

55,225 
51,442 
3,128 

18 
629 

8 

All other 

107,895 
361 

88,530 
2,557 
8,149 

32 
4,873 

143 
3,249 ! 

102,874 
77 
21 

83,462 j 
225 I 

17,898 
49 

770 
371 

83,405 
77,463 
3,703 

27 
2,211 

3 

245,718 294,174 

38,034 
22.569 
4,035 
11,430 
2,646 
317 

4.828 
6,481 

11,054 
5,096 
956 

5,002 
902 
212 
312 

3,684 

298,024 

2,013 

19,797 
2 

3.895 
7,951 
7,569 

380 

319,834 

64,070 

44,467 

18,803 
163,726 
52,845 

234,120 

39,994 
2,889 

4,165 
55,555 
46,062 
9,493 

153 

310,337 

1,271 

24,328 

30 
5,394 
8,697 
9,539 

669 

335,937 

89,712 

35,627 

14,259 
176,856 
32,268 | 

286,242 

11,748 
648 

1,046 
33,200 
28,520 
4,680 

5,494 

1 Member banks exclude and nonmember banks include 11 noninsured 
trust companies that are members of the Federal Reserve System, and 
member banks exclude 2 national banks outside the continental United 
States. 

2 Data for one large national bank have been estimated. 
3 Note for Dec. 31, 1977, reporting only, national banks reported 

capitalized lease balances under "Othe r liabilities for borrowed money" 
while State member and nonmember banks reported these balances 
under "Mor tgage indebtedness." 

* Demand deposits adjusted are demand deposits other than domestic 

commercial interbank and U.S. Govt . , less cash items reported as in 
process of collection. 

N O T I : . — D a t a include consolidated reports, including figures for all 
bank-premises subsidiaries and other significant majority-owned do
mestic subsidiaries. Securities are reported on a gross basis before deduc
tions of valuation reserves. Holdings by type of security will be reported 
as soon as they become available. 

Back data in lesser detail were shown in previous BULLETINS. Details 
may not add to totals because of rounding. 
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1.27 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS 
Millions of dollars, Wednesday figures 

Assets and Liabilities 

May 3 | May 10 

| " _ " 'I " 
1 Total loans and investments I 456,305 I 456,142 

Loans : 
Federal funds sold1 

To commercial banks 
To brokers and dealers involving— 

U.S. Treasury securities 
Other securities 

T o others 

! I 
May 17 ; May 24 j May 3 1 " 

459,618 456,724 | 468,035 

10 
11 

12 
13 

14 
15 
16 

17 
18 
19 
20 
21 
22 

Other, gross 
Commercial and industrial 
Agricultural 
1 or purchasing or carrying securities: 

To brokers and dealers: 
U.S. Treasury securities 
Other securities 

To o thers : 
U.S. Treasury securities 
Other securities 

To nonbank financial institutions: 
Personal and sales finance cos., e t c . . . . 
Other 

Real estate 
To commercial banks: 

Domestic 
Foreign 

Consumer instalment ' 
Foreign govts., official institutions, etc 
All other loans 

LESS: Loan loss reserve and unearned income j 
on loans 

Other hums, net 

Investments: i 
U.S. Treasury securities 

Bills 
Notes and bonds , by maturi ty: 

Within 1 year 
1 to 5 years 
After 5 years 

Other securities 
Obligations of States and political 

subdivisions: 
Tax warrants , short-term notes, and 

bills 
All other 

Other bonds, corpora te stocks, and 
securities: 

Certificates of participation2 

All other, including corpora te s tocks . . 

24,822 
19,265 

2,717 
607 

2,233 

328,880 
131,564 

4 ,834 

I ,045 
8,638 

101 
2,622 

7,902 
15,034 
77,954 

2, 194 
5,592 

48,467 
1,541 

21,392 

9,813 
319,067 

44,335 
4,811 

8,475 
26,297 

4 ,752 
68,081 

7,949 
44,313 

2,864 
12,955 

45.419 I 
23,809 

5,830 , 
13,905 i 
3,187 I 

64,101 I 

24,861 I 
19,062 I 

2,965 ! 
547 ' 

2 ,287 

328,726 
132,057 

4,887 

1,023 
7.915 

103 
!,636 

27,310 
19,670 

4,575 
585 

2 ,480 

331,396 
132,312 

4,927 

1,755 
8,355 

101 
2,621 

7,731 I 7 ,998 
15,083 15,126 
78,237 ! 78,635 

1,961 i 
5,686 | 

48,535 ! 
1,562 | 

21,310 i 

9,894 i 
318,832 

44,265 
4,879 

8,443 
26,163 

4,780 
68,184 

7,873 
44,548 

2,015 
5,775 

48,720 
1,558 

21,498 

9,971 
321,425 

43,342 
4,727 

7 ,760 
25,929 

4 ,926 
67,541 

7,233 
44,441 

2,873 
12,890 

41,635 
22,398 I 

6,174 I 
14,439 
3,173 I 

64.319 

34 Cash items in process of collection 
35 Reserves with F.R. Banks 
36 Currency and coin 
37 Balances with domestic banks 
38 Investments in subsidiaries not consol idated. . , 
39 Other assets 

40 Total assets/total liabilities ' 612,556 | 608.280 

Deposi ts : 
41 Demand deposits 

Individuals, partnerships, and corps 
States and"political subdivisions 
U.S. G o v t -
Domestic interbank: 

Commercial 
Mutual savings 

Foreign: 
Governments , otlicial institutions, e t c . . . 
Coniinerial banks 

Certified and otlicers' checks 
Time anil savings deposits* 

Savings •» 
Time: 

Individuals, partnerships, and corps . . . . 
States and political subdivisions 
Domestic interbank 
Foreign govts., otlicial institutions, e t c . . 

2,864 
13,003 

44,172 
19,513 
6,235 
13,809 
3,182 

62,593 

609,122 

188,146 [ 181.401 183,770 
133,580 128.823 133,641 

6,510 | 5.928 5,748 
3,714 2.121 1,643 

26,886 27,931 
998 I 828 

57 Federal funds purchased, e tc . 5 

Borrowings from: 
58 F.R. Banks 
59 Others 
60 Other liabilities, etc.'1 

61 Total equity capital and subordinated 
notes/debentures7 

I , 167 
6,568 
8,723 

261,453 
93,199 

168,254 
128,299 
25.503 

5,458 
7,375 

79.294 

2,345 
5,914 

29,640 

I .029 
6,905 
7.836 

262,778 
93,248 

169,530 
129,148 
25,746 

5,657 
7 ,310 

26,939 
778 

993 
6,628 
7 ,400 

263,278 
93,382 

169,896 
129,735 
25,699 

5,611 
7,304 

81,445 77 ,710 

691 
5,698 

30,485 

1,024 
6,170 

31,490 

25,122 
18,821 

3,534 
603 

2,164 

331,077 
132,404 

4,979 

1,324 
8,255 

99 
2,646 

7,604 
14,899 
78,926 

2,245 
5,800 

49,031 
1,538 

21,327 

10,054 
321,023 

43,113 
4,615 

7,752 
25,669 

5,077 
67,466 

7,110 
44,477 

2,873 
13,006 

39,909 
22,301 

6,517 
13,653 
3,160 

62,118 

604,382 

31,150 
24,739 

3,384 
493 

2 ,534 

335,620 
134,552 

5,001 

1,255 | 
8,160 

102 
2,695 

7,932 
15,122 
79,142 

2 ,372 
6,316 

49,246 
1,561 

22,164 

10,030 
325,590 

43,424 
4,922 

7,621 
25,899 

4,982 
67,871 

7,027 
44,608 

2,893 
13,343 

55,797 
22.551 
6,525 

17,748 
3,194 

64,742 

638,592 

177,634 j 206,915 
129,085 144,860 

5,503 | 6,144 
1,198 ; 1.325 

25,734 35,972 
758 893 

1,137 
6,905 
7,314 

265,714 
93,475 

172,239 
131,652 I 
26,002 

5,743 
7,326 

1,639 
7.782 
8,300 

265,176 
93,404 

171,772 
131,673 
25,684 

5,695 
7,198 

77,425 82,451 

667 242 
6,255 

31,295 

45,764 ! 45,782 j 45,680 ! 45,817 

6,164 
31,231 

45,988 

June 7" 

467,777 

28,456 
20,465 

5,285 
520 

2 ,186 

336,660 
133,709 

5,019 

2,222 
9,007 

100 
2,683 

8,283 
15,122 
79,300 

June 14*> 

466,781 

28,786 
19,915 

5,612 
578 

2,681 

June 2W 

464,816 

25,140 
19,519 

3,459 
587 

1,575 

June 28" 

335,334 338,067 
133,702 135,113 

5,120 5 ,08: 

1,571 
8,271 

101 
2,662 

7,949 
15,073 
79,812 

2,283 2,319 
6,109 • 5,896 
49,401 I 49,705 
1,530 i 1,531 

21,892 21,622 

10,140 
326,520 

44,479 
5,721 

7,595 
26,203 
4,960 

68,322 

10,192 
325,142 

44,577 
6,037 

7,547 
25,965 
5,028 

68.276 

7,090 6,765 
44,923 44,875 

2,879 
13,430 

42,304 
18.928 
6,183 
14.366 
3,259 

63,948 

2,888 ! 
13,748 ! 

45,795 ! 
18,262 | 
6,518 
14,542 
3,266 

63,033 

616,765 : 618,197 

185,624 
133,875 
5,460 
1,150 

27,817 
810 

1,124 
7,364 
8,024 

266,088 
93,375 
172,713 
132,690 
25,524 
5,821 
7,185 

191,835 
139,590 
5,472 
1 ,575 

28,576 
836 

1,151 
6,651 
7,984 

265,404 
93.006 
172.398 
132.818 
241982 
5.826 
7.223 

1,243 
8,591 

100 
2,653 

7,882 
14,992 
80,213 

2,489 
6,120 
50,041 
1,530 

22,018 

10,254 
327,813 

44,247 
6,164 

7,542 
25,667 
4,874 

67.616 

6,308 
44,592 

2,888 
13,828 

45,549 
23,305 
6,563 
14,368 
3,191 

62,723 i 

464,623 

25,790 
20,435 

2,842 
546 

1,967 

338,792 
135,528 
5,094 

899 
8,680 

100 
2,656 

7,915 
15,078 
80,530 

2,478 
6,125 

50,429 
1,565 

21,715 

10,222 
328,570 

42,742 
4,731 

7,379 
25,754 

4 ,878 
67,521 

6,245 
44,519 

2,868 
13,889 

43,789 
24,252 

6,651 
14,422 
3,188 

63,291 

620,515 j 620,216 

191,728 
136,447 

6,049 
4,241 

28,258 
800 

1,154 
6,720 
8,059 

264,068 
92,872 

171,196 
132,058 
24,757 

5,855 
6,975 

81,802 ! 76,134 ' 78 ,530 

250 
6,036 

30,953 

1,240 
6,687 

30,840 

2,172 
6,374 

31,654 

46,057 45,989 

187,760 
133,823 

6,182 
2,909 

27,540 
792 

1,392 
6,959 
8,163 

266,884 
92,879 

174,005 
134,298 
24,795 
6,329 
6,993 

78,381 

1,962 
7,182 

31,912 

46,135 

1 Includes securities purchased under agreements to resell. 
2 Federal agencies only. 
3 Includes time deposits of U.S. Govt , and of foreign banks, which arc 

not shown separately. 
* For amounts of these deposits by ownership categories, see Table 1.30. 

5 Includes securities sold under agreements to repurchase. 
6 Includes minority interest in consolidated subsidiaries and deferred 

tax port ion of reserves for loans. 
7 Includes reserves ior securities and contingency port ion of reserves 

for loans. 
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1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY 
Millions of dollars, Wednesday figures 

Assets and Liabilities 

1 Total loans and investments. 

10 
I I 

12 
13 

14 
15 
16 

17 
18 
19 
20 
21 
22 

Loans : 
Federal funds sold1 

To commercial banks 
To brokers and dealers involving-

U.S.'tfcasury securities 
Other'securities 

To others 

Other gross 
Commercial anil industrial 
Agricultural 
l o r purchasing or carrying securities: 

To brokers and dealers: 
U.S. Treasury securities 
Other securities 

To others : 
U.S. Treasury securities 
Other securities 

To nonbank financial institutions: 
Personal and sales finance cos., etc 
Other 

Real estate 
To commercial banks: 

Domestic 
Foreign 

Consumer instalment 
Foreign govts, official institutions, etc 
All other loans 

Ltss : Loan loss reserve and unearned income 
on loans 

Other loans, net 

May 3 May 10 '. May 17 

92,099 91,859 

Investments: 
U.S. Treasury securities 

Hills 
Notes and bonds, by maturi ty: 

Within 1 year 
I to 5 years 
After 5 years 

Other securities 
Obligations of States and political 

subdivisions: 
Tax warrants, short-term notes, and bills. 
All other 

Other bonds, corporate stocks, and 
securities: 

Certificates of participation2 
All other, including corporate s t o c k s . . . . 

34 Cash items in process of collection 
35 Reserves with I .R. Banks 
36 Currency anil coin 
37 Ualances with domestic banks 
38 Investments in subsidiaries not consolidated. 
39 Other assets 

5,101 
3,025 

1,535 
I 

540 

68,105 
34.277 

158 

873 
4 ,314 

26 
348 

2,748 
4 ,750 
9,008 

738 
2,385 
4,418 

217 
3,845 

1,697 
66,408 

9,596 
1,156 

1,188 
6,403 

849 
10,994 

1 ,840 
7,254 

468 
1,432 

14,286 
6,524 

898 
6,793 
1,625 

25,342 

57 Federal funds purchased, c l c ^ 
Borrowings f rom: 

58 I . R . Banks 
59 Others 
60 Other liabilities, etc." 
61 Total equity capital and subordinated notes/ 

debentures7 

925 
4,875 
4,490 

46,190 
9,965 

36,225 
27,789 

I ,765 
1.734 
4,130 

19,842 

645 
2,918 

12,870 

5,114 
2,771 

I ,693 
13 

637 

67,69.1 
34,284 

171 

875 
4 ,069 

25 
351 

2,612 
4,786 
9,017 

638 
2,442 
4 ,434 

239 
3,750 

1,712 i 
65,981 

9,742 
1,512 

93,456 

5,404 
3,016 

1,893 
12 

483 

69,251 
34,463 

179 

1,521 
4 ,395 

25 
352 

2,787 
4,755 
9,025 

635 
2,563 
4,457 

230 
3,864 

1,728 
67,52.1 

9,572 
1,280 

1478 

May 24 i May 3 1 " June 7" j June 14" •, June 2 1 " l June 28 ' 

92,567 j 96,108 95,337 j 94,507 ! 94,865 i 93,415 

52 
27 

12 

,048 
,412 
552 
667 

,610 
517 

11 
26 

14 

J9.1 
024 
428 
380 

150 
426 

49 
26 

12 

882 
960 
524 
142 

618 
396 

40 Total assets/total liabilities 147,567 147,504 

Deposi ts : 
41 Demand deposits 
42 Individuals, partnerships, and corps 
43 States and political subdivisions 
44 U.S, Govt 

Domestic interbank: 
45 Commercial 
46 Mutual savings 

I oreign: 
47 Governments , ollicial institutions, e tc . . . . 
48 Commercial banks 
49 Certified and ollicerV checks 
50 Time and savings deposits'' 
51 Savings 4 

52 l i m e 
53 Individuals, partnerships and corps 
54 States and political subdivisions 
55 Domestic interbank 
56 I oreign govts., ollicial institutions, e tc . . . 

5,235 
3,039 

1 ,683 
13 

500 

68,671 
34,472 

191 

1 ,205 
4,330 

25 
352 

2,528 
4,685 
9,066 

749 
2,503 
4,475 

244 
3,846 

I ,762 
66,909 

9,621 
1 ,416 

830 
5,262 
3,893 

46.267 
9,943 

36.324 | 
27.820 ] 

1,791 I 
1.804 | 
4 .100 

20,854 

0 
2,761 

I 3,203 

13,004 ; 13,026 

779 
5,085 
3,378 

46,21J 
9,990 

36,223 
27,790 

I ,880 
1,799 
4,067 

19,463 

262 
2,928 

13,702 

13,035 

1,241 1,158 1,116 
6,171 6,166 i 5,912 

818 I 968 • I,177 
11,022 > 10,957 i 10,802 

12.190 
389 

917 
5.206 
3.437 

46.8.11 
9,975 

36,856 
28.215 
1 .880 
2,362 
4.129 

6,240 
3,717 

1,666 
13 

844 

70,8.10 
35,705 

188 

1,141 
4,226 

25 
354 

2,691 
4,744 
9,014 

872 
2,848 
4,485 

249 
4,288 

1,754 
69,076 

9,856 
I , 592 

1 ,089 
6,024 
1,151 

10,9.16 

1 ,508 ! 
7, 173 : 

451 

4,.176 
2,045 

535 

71,722 
35,210 

176 

2,067 
4,790 

346 

2,916 
4,720 
9,012 

694 
2,796 
4,508 

272 
4,140 

1,744 
69,928 

10,122 
1,973 

1,031 
6,043 
1,025 

10.911 

1,543 
7,234 

454 

5,891 ! 
3,771 ! 

1,457 ' 
27 

636 : 

5,87.1 
3,598 

1,821 
19 

435 

69,5.15 ; 70,378 
35,000 35,418 

176 161 

1,415 i 
4,228 i 

25 I 
357 I 

2,605 ! 
4,674 
9,074 

718 
2,558 
4,551 

251 
3,903 

I ,792 
67,74.? 

10,044 
2,153 

996 
5,809 
I ,086 

10,829 

1,500 
7,069 

1,804 i 1,680 
479 
,78! 

18,791 
8,025 

950 
4,008 i 
1,641 I 

25,803 j 

14,007 
5,039 

927 
7.454 
I , 654 

24,987 

15,153 
4,171 

975 
7,528 
1 ,652 

25,109 

6.1,243 
31,909 

533 
146 1 

51,004 
26,964 

506 
115 

53,652 
28,518 

481 
181 

19,130 
483 

1,407 
5,963 
3,672 

46,566 
9,908 

36,658 
28,083 
1 ,871 
I , 869 
4,125 

19,312 . 21,264 

0 
2,946 
1 3,562 

0 
2,823 
13,355 

12,928 
41 I 

888 
5,444 
3,748 

46,390 
9,935 

36,455 
28,012 
I , 840 
1,878 
4,028 

22,572 

0 
2,950 
I 3,398 

14,299 
437 

940 
5,009 
3,787 

46,088 
9,915 
36,173 
27,737 
1,791 
1,818 
4, 121 

380 
3,173 
12,998 

160,326 149,405 i 149,095 149,892 

54,052 
28,369 

609 
783 

13,882 
390 

931 
5, 144 
3,944 

45,807 
9,932 
35,875 
27,558 
I ,730 
1,803 
4,075 

19,705 19,691 

440 
3,144 
13,663 

1,092 
4,575 

25 
357 

,693 
,624 
,067 

826 
2,715 
4,565 

281 
3,979 

1,792 
68,586 

9,652 
1,970 

I ,093 
5,639 

950 
10,754 

1 ,604 
6.932 

462 
1,756 

15,350 
5,472 

937 
6,855 
I ,653 

24,760 

3,034 13,075 : 13,091 13,099 13,095 

5,49.1 
3,361 

1,352 
10 

770 

70,265 
35,653 

156 

774 
4,493 

26 
361 

2,691 
4,647 
9,078 

770 
2,731 
4,608 

291 
3,986 

1,754 
68,511 

8,770 
1, 103 

1,002 
5,725 

940 
10,641 

1,631 
6,861 

458 
I ,691 

15,393 
5,849 

917 
7,026 
1,653 

25,521 

149,774 

53,312 
27,783 

559 
424 

13,744 
404 

1,177 
5,204 
3,962 

46,656 
9,888 

36,768 
28,270 

I ,752 
I ,962 
4,074 

18,839 

510 
3.386 

13,991 

13,080 

' Includes securities purchased under agreements to resell. 
2 Federal agencies only. 
1 Includes t ime deposits of U.S. Govt , and of foreign banks, which 

are not shown separately. 
* For amounts of these deposits by ownership categories, see Table 1.30. 

5 Includes securities sold under agreements to repurchase. 
6 Includes minority interest in consolidated subsidiaries and deferred 

tax portion of reserves for Joans. 
7 Includes reserves for securities and contingency portion of reserves 

for loans. 
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1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS OUTSIDE NEW YORK CITY 
Assets and Liabilities 
Millions of dollars , Wednesday figures 

Account 
!978 

1 Total loans and investments 364,206 

Loans : 
Tederal funds soldl 

To commercial banks 
To 

10 
11 

12 
13 

14 
15 
16 

17 
18 
19 
20 
21 
22 

23 

> brokers and dealers involving— 
U.S. t reasury securities 
Other securities 

I o others 

364,283 366,162 

May 3 May 10 j May 17 May 24 | May 3 1 " • June 1 •• June 14" . June 2 1 " June 28 

364,T57 371,927 

Other, uroxx 
Commercial and industrial 
Agricultural 
For purchasing or carrying securities: 

To brokers and dealers: 
U.S/freasury securities 
Oth t / secur i t i es 

To others : 
U.S. Treasury securities 
Other securities 

To nonbank financial insti tutions: 
Personal and sales finance cos., etc 
Other 

Real estate 
To commercial banks: 

Domestic 
Foreign 

Consumer instalment 
Foreign govts., official institutions, etc 
All other loans 

LKSS: Loan reserve and unearned income on 
loans 

Other loans, net 

19,721 
16,240 j 

1,182 I 
606 j 

1.693 j 

19,747 
16,291 

1,272 
534 

1,650 

260,775 ' 261,033 
97,287 97,773 

4,676 , 4,716 

172 
4,324 

75 
,274 

148 
3,846 

78 
!,285 

5,154 5,119 
10,284 ' 10,297 
68,946 69,220 

vurttte 
Investments: 

U.S. Treasury s 
Bills 
Notes and bonds, by maturi ty: 

Within 1 year 
1 to 5 years 
After 5 years 

Other securities 
Obligations of States and political sub

divisions: 
Tax warrants, short-term notes, and bills. 
All other ' 

Other bonds, corporate stocks, and 
securities: ' 

Certificates of part icipat ion2 

All other, including corporate stocks . . . .; 

34 Cash items in process of collection 
35 Reserves with I .R . Banks 
36 Currency and coin 
37 Balances with domestic banks 
38 Investments in subsidiaries not consol idated. . 
39 Other assets 

40 Total assets/total liabilities j 464,989 

1 ,456 
3,207 

44,049 
1 ,324 

17,547 

8,116 
252,659 

34,739 
3,655 

7,287 
19,894 
3,903 

57,0X7 

6,109 
37,059 

2,396 
11,523 

31,133 
17,285 
4,932 
7,112 • 
1,562 i 

38,759 | 

1,323 
3,244 

44,101 
1,323 

17,560 

8,182 
252,851 

34,523 
3,367 

7,202 
19,992 
3,962 

57,162 

6,094 
37,315 

1,405 . 
1,348 I 

26,733 
17,053 
5,245 
6,841 
1,545 

39,076 

460,776 

Deposits: 
Demand deposits 136,098 ' 130,008 

Individuals, partnerships, and corps ! 106, 168 102,799 
States and political subdivisions : 5,958 5,500 
U.S. Govt . . 3,047 1,741 
Domestic interbank: 

Commercial 14,276 
Mutual savings 481 

Foreign: 
Governments , otiicial institutions, etc.. . . 24*. 
Commercial banks ' ,693 

Certified and officers' checks 4 ,233 
'lime and savings deposits* 215,263 

Savings* . I 83,234 
T i m e . : . : : : : : : : : : : : : : : . : : : : : : : : : . : : . . . . 132,029 , 

Individuals, partnerships, and corps I 100,510 , 
States and political subdivisions 23,738 j 
Domestic interbank 3,724 j 
foreign govts., otiicial institutions, e t c . , , 3,245 

57 Federal funds purchased, e tc . 5 

Borrowings from: 
58 F.R. Banks 
59 Others 
60 Other liabilities, etc." 
61 Total equity capital and subordinated 

notes /debentures ' 

13,781 
402 

199 
1,643 
3,943 

216,511 
83,305 

133,206 
101,328 
23,955 

3,853 
3,210 

21,906 
16,654 

2,682 
57 3 

1,997 

19,887 
15,782 

1,851 
590 

1,664 

262,145 I 262,406 
97,849 97,932 

4 ,748 4,788 

234 
3,960 

76 
2,269 

119 
3,925 

74 
2,294 

5,211 5,076 
10,371 10,214 
69,610 ; 69,860 

1 ,380 
3,212 

44,263 
1,328 

17,634 

8,24.1 
253,902 

33,770 
3,447 

6,602 
19,76.1 
3,958 

56,584 

5,629 
37,191 

2 ,376 
11,388 

30,295 
14,874 
5,319 
6,630 
1,547 

38,810 

1,496 
3,297 

44,556 
1,294 

17,481 

8,292 
254,114 

33,492 
3,199 

6,636 
19,757 
3,900 

56,664 

5,597 
37,354 

2,422 
11,291 

27,017 
16,342 
5,587 i 
6 ,868 ! 
1,533 I 

38,127 

463,637 459,631 

133,888 
106,681 

5 ,224 
1,501 

128,568 • 
102,854 I 

4,939 
1,066 

24,910 
21,022 

1,718 
480 

1,690 

264,790 
98,847 

4 ,813 

114 
3,934 

77 
2,341 

5,241 
10,378 
70,128 

1,500 
3,468 

44,761 
1,312 

17,876 

8,276 
256,514 

33,568 
3,330 

6,532 
19,875 
3,831 

56,935 

5,519 
37,435 

2,442 
11,539 

37,006 
14,526 
5,575 
8,740 
1 ,553 

38,939 

478,266 

143,672 
112,951 

5,611 
1,179 

372,440 372,274 

24,080 
18,420 

3,511 
498 

1,651 

22,895 
16,144 

4,155 
551 

2,045 

369,951 

19,267 
15,921 

1,638 
568 

1,140 

264,938 I 265,799 ' 267,689 
98,499 98,702 99,695 

4 ,843 I 4 ,944 4,921 

155 ! 
4,217 ! 

I 
? 5 I 

2,337 ! 
i 

5,367 
10,402 
70,288 

1,589 
3,313 

44,893 
1,258 

17,702 

8,346 
256,592 

34,357 
3,748 

6,564 
20,110 
3,935 

57,411 

5,547 
37,689 

2,425 
11,750 

28,297 
13,889 
5,256 
6,912 
1,605 

38,961 

156 
4,043 

76 ! 
2,305 

151 
4,016 

75 
2,296 

5,344 5,189 
10,399 10,368 
70,738 71,146 

1 ,601 
3,338 

45,154 
1,280 
17,719 

8,400 
257,399 

34,533 
3,884 

6,551 
20,156 
3,942 

57,447 

5,265 
37,806 

2,409 
11,967 

30,642 
14,091 
5,543 
7,014 
1,614 

37,924 

1,663 
3,405 

45,476 
1,249 
18,039 

8,4f.2 
259,227 

34,595 
4,194 

6,449 
20,028 
3,924 

56,862 

4,704 
37,660 

2,426 
12,072 

30,199 
17,833 
5,62h 
7,513 
1,538 

37,963 

467,360 : 469,102 470,623 

134,620 . 138,183 
106,911 i 111,072 
4,954 I 
1,035 

14,321 i 13,544 16,842 I 14,889 
382 

214 
1,543 
4,022 

217,065 
83,392 
133,673 
101,945 
23,819 
3,812 
3,237 

369 

220 
1,699 
3,877 

218,883 
83,500 
135,383 
103,437 
24,122 
3,381 
3,197 

59,452 ! 60,591 58,247 ! 58,113 

1,650 691 
2,996 2,937 
16,770 17,282 

32,760 ; 32,756 

762 
3,242 

17,788 

32,645 

242 
3,309 

17,733 

410 | 

232 
1,819 
4 ,628 

218,610 
83,496 

135,114 
103,590 
23,813 

3,826 
3,073 

61,187 

667 
3,341 

17,876 

32,783 ; 32,913 

399 

236 
1,920 
4,276 

219,698 
83,440 

136,258 
104,678 
23,684 

3,943 
3,157 

4,991 
1,394 

14,277 
399 

211 
I ,642 
4,197 

219,316 
83,091 i 

136,225 j 
105,081 | 
23,191 | 

4 ,008 : 
3,102 : 

137,676 
108,078 

5,440 
3,458 

14,376 
410 

223 
1,576 
4 ,115 

218,261 I 
82,940 I 

135,321 
104,500 
23,027 

4,052 
2,900 

59,230 I 56,429 | 58,839 

250 
3,086 

17,555 

860 I 1,732 1,452 
3,514 ! 3,230 i 3,796 

17,842 i 17,991 ; 17,921 

32,921 32,958 I 32,894 I 33,055 

1 Includes securities purchased under agreements to resell. 
2 Federal agencies only. 
3 Includes time deposits of U.S. Govt , and of foreign banks, which 

are not shown separately. 
* For amounts of these deposits by ownership categories, see Table 1.30. 

5 Includes securities sold under agreements to repurchase. 
6 Includes minority interest in consolidated subsidiaries and deferred 

tax portion of reserves for loans. 
7 Includes reserves for securities and contingency port ion of reserves 

for loans. 
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1.30 I.ARGI-: VVIIKLY REPORTING COMMERCIAL BANKS Balance Sheet Memoranda 
Millions of dollars, Wednesday figures 

May 3 \ May 10 ; May 17 | May 24 \ May 3 1 " ' June 7' ' | June 14" | .lime 2 1 " . June 28 ' 

Total loaiis/nross) and investments adjusted ' 
! I.urxejftniks 
2 New York Citv banks 
3 Hanks outside New York City 

Total loans (yross), adjusted 
4 Large hanks 
5 New York ( its banks 
6 Banks outside New York City 

444,65'/ 
90,033 

354,626 

Demand deposits, adjusted'' 
7 I.arm' Banks 
8 New York Citv banks . . 

.1.12,24.1 
69,443 

262,800 

112.127 
24.485 

Hanks outside New York City j 87,642 

L a w negotiable time CD's included in time and , 
savings deposi ts ' j 

To ta l : 
10 l.artfc hanks 
I I New York City 
12 Hanks outride New York City 

Issued to IPC's : 
13 Law hanks 
14 New York City Hanks 
15 Hanks outside New York City 

Issued to others : 
16 Larue hanks 
17 New York City banks 
18 Hanks outside New York City 

All other l a w lime deposits* 
To ta l : 

19 Larse banks 
20 New York Citv banks 
21 Hanks outside New York Ci tv . . , 

Issued to IPC's : 
22 Lame hunks 
23 New York Citv banks 
24 Hanks outside New York Ci ty . . . 

Issued to others : 
25 l.arxe batiks 
26 New York Citv banks 
27 Banks outside New York Ci ty . . . 

SitviiiKS deposits, by ownership category 
Individuals and nonprofit organizations: 

Law hanks 
New York Citv banks 
Hanks outside New York City 

Partnerships and corporations for profit:5 

Lam« hanks 
New York Citv banks 
Hanks outside. New York City 

Domestic governmental uni ts : 
Lame hanks 

New York Citv banks 
Hanks outside New York City 

Al lo thc r :* 
Lame hanks 

New York Citv banks 
Hanks outside New Yotk Citv 

Gross liabilities of hanks to their foreign brunches 
L.arxe hanks 

New York City banks 
Hanks outside New York City 

Loans sold outright to selected institutions by all 
l a w banks7 

Commercial and industr ial s 

Real estate* 
All other's 

445,01.1 I 447,904 I 445,712 
90,162 

354,851 

.152,564 
69,398 

263,166 

109.714 
21,961 
87,753 

91,533 
356,371 

90.541 
355,171 

5.17,021 555,155 
71,004 ' 70,118 

266,017 265.015 

82.990 
25,229 : 
57,761 j 

i 
58,034 : 
18,292 -
39,742 

24,956 
6,937 : 
18,019 j 

32,535 
6,102 

26,433 

18,520 
4,757 
13,563 

14,215 
I , 345 

12,870 

86,836 
9,202 

77,634 

4,909 
473 

4.436 

1,4 IX 
269 

1,149 

4,980 
2,535 
2,445 

2,273 
246 

1,944 

84,003 
25.358 
58,645 

58,702 
18,372 
40,330 

25.501 
6,986 
18.315 

32,813 
6,171 

26,642 

18,496 
4,807 

13.689 

14,517 
I . 364 

12,953 

111,016 
23,245 
87,771 

84,498 
25,31 3 
59,185 I 

59,066 '' 
18,263 
40,803 

25,452 I 
7,050 j 
18,382 ' 

.32,652 
6.141 

26,511 

18,696 
4,910 
13,786 

15,956 
1,231 

12,725 

4,962 
476 

4,486 

1,379 
260 

1,119 

26 
13 
13 

4,324 
2,265 
2,059 

2, 19.3 
246 

I ,951 

86,881 ' 86,970 
9,194 9,199 

77,687 77,771 

4,967 
480 

4,487 

1,419 
295 

1,124 

26 
16 
10 

4,618 
2,438 
2,180 

2, 176 
249 

1,955 

110,793 
23,852 
86,941 

86,476 
26,007 
60,469 

60,795 
18,723 
42,072 

25,681 
7,284 
I 8.397 

33,044 
6, 176 
26,868 

18,893 
4,965 
13,928 

14.151 
1,211 

12,940 

87.045 
9, 194 
77,851 

5,056 
485 

4,551 

1,568 
281 

1,087 

26 
15 
II 

4,200 
2,158 
2,042 

2,191 
251 

1,928 

450,954 
93 273 

357,681 

339,65) 
72.481 

267,I7S 

115.821 
25 J 76 
88,645 

86,075 
25,672 
60,403 

60,723 
18,457 
42,266 

2.1",.W2 
7,715 
18,137 

32,881 
6,229 

2(>,652 

18,9/0 
5,013 
I 3,897 

1.1,971 
1,216 

12,755 

455.169 
94.392 

360.777 

542.568 
73.359 

269.009 

114.515 
2?. 954 
90,399 

86,741 
25,464 
61 ,277 

61.515 
18,319 
42,996 

2.1,426 
7, 1 45 
18.281 

32.851 
6,153 
26,698 

19,022 
4,997 
14,025 

13,829 
I , I 56 

87,018 86,890 
9,171 ! 9,160 

77,847 77,730 

5,066 
486 

4,580 

4,985 
2,785 
2, 198 

2,251 | 
249 

I ,926 

5,072 
489 

4,583 

4,765 
2,914 
I , 849 

2,314 
250 

1.957 

454,739 
91,810 

362,929 

341,886 
70.937 
270,949 

115,889 
24,019 
91,870 

86.234 
25,076 
61,158 

61,045 
17,918 
43, 127 

25,189 
7. 158 
18,031 

32,749 
6.215 

26,534 

19.167 
5,065 
14,102 

13,582 
1 ,150 

12,432 

,502 1,587 
244 271 
,058 I 1,1 16 

453,062 
92,233 

360.829 

341,199 
71,827 

269,372 

451,952 
91,038 

360,894 

341,669 
71,627 

270,042 

113,680 113,522 
24,037 ! 23,696 
89,643 | 89.826 

85,004 
24.871 
60,133 | 

60,033 
17,795 
42,238 

24,971 j 
7,076 
17,895 | 

.32,707 
6,148 

26,559 

19,263 
5,027 
14,236 

13,444 
1,121 

5,008 
481 

4,527 

4,966 
476 

4,490 

37 
26 
I I 

5,228 
2,785 
2,443 

2.282 
253 

1,933 

4,699 
2,560 
2, I 39 

2,303 
256 

1,945 

87,491 
25,820 
61,671 

61.998 
18,540 
43,458 

25,493 
1,280 
18,213 

32,861 
6, 119 
26,742 

19,363 
5,007 
14,356 

I3,49H 
1,112 

12,386 

86,565 86,399 ' 86,461 
9, I 18 , 9,106 9,125 

77,447 I 77.293 | 77,336 

4,986 
474 

4,512 

1,396 | 1.482 ! 1,404 
290 334 270 

I ,106 I ,148 j 1, 134 

5,462 
2,493 
2,969 

2,237 
252 

2 ,004 

1 Lixclusive of loans and federal funds transactions with domestic 
commercial banks. 

2 All demand deposits except U.S. Govt, and domestic commercial 
banks, less cash items in process of collection. 

3 Certificates of deposit (CD's ) issued in denominations of $100,000 or 
more . 

4 All other time deposits issued in denominations of $100,000 or more 
not included in large negotiable (CD's) . 

5 Other than commercial banks. 
6 Domestic and foreign commercial banks, and official international 

organizations. 
7 To bank's own foreign branches, nonconsolidated nonbank af

filiates of the bank, the bank's holding company (if not a bank), and 
nonconsolidated nonbank subsidiaries of the holding company. 

s Data revised beginning July 7, 1977, due to reclassifications at one 
large bank. 
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1.31 LARGE WEEKLY REPORTING COMMERCIAL BANKS 
Millions of dollars 

Commercial and Industrial Loans 

Industry classification 

May 31 

Outstanding 

June 7 

1978 

June 14 June 21 June 28" 

Net change during— 

Qlr 

1978 

Q 2 " 

1978 

Apr. May J u n e " 

Total loans classified2 

1 Total | 109,635 108,668 108,688 I 109,717 110,274 

Durable goods manufacturing: 
Primary metals 
Machinery 
Transportat ion equipment 
Other fabricated metal products . 
Other durable goods 

Nondurable goods manufacturing: 
Food, liquor, and tobacco 
Textiles, apparel, and leather . . . 
Petroleum refining 
Chemicals and rubber 
Other nondurable goods 

2 ,896 
5,436 
2 ,722 
2,478 
3,792 

4,233 
3,911 
2,589 
3,470 
2,247 

2,887 
5,376 
2,682 
2,466 
3,833 

4,231 
3,988 
2,536 
3,578 
2 ,234 

2 ,820 
5,384 i 
2 ,707 
2,477 
3,827 I 

4 ,176 
4 ,028 
2,539 
3,535 
2,248 

2 ,832 
5,520 
2 ,786 
2 ,474 : 
3,949 ! 

4 ,195 
4 ,101 
2,621 
3,498 
2 ,278 

798 
404 
799 
453 
909 

4,260 
4,139 
2,636 
3,570 
2,267 

2,059 

- 8 4 
491 
447 
351 
52 

52 
280 
-221 
532 
- 6 2 

12 Mining, including crude petroleum 
and natural gas 

Trade : 
13 Commodi ty dealers 
14 Other wholesale 
15 Retail 
16 Transportat ion 
17 Communicat ion 
18 Other public utilities 
19 Construction 
20 Services 

21 All other domestic loans 
22 Bankers acceptances 
23 Foreign commercial and industrial 

loans 

10,158 10,146 10,248 j 10,448 10,405 

5,470 

42 
170 
76 
181 
376 

407 
567 
158 
155 
61 

883 

-T,016 3,815 

r41 
39 

- 8 9 
MSI 

82 

12 
-•121 

89 
58 

- 2 1 

99 
163 
88 
25 

177 

368 
218 

22 
- 3 
62 

639 

- 9 8 
- 3 2 

77 
- 2 5 
117 

27 
228 

47 
100 
20 

247 

MIMO IILMS: 
24 Commercial paper included in total 

classified loans ' 
25 Total commercial and industrial 

loans of all large weekly re
porting banks 

2 ,540 
8,786 
8,256 | 
5,315 ! 
1,679 
5,160 i 
4 ,999 : 

13,127 

7,879 
3,306 ! 

4 ,656 

97 : 

134,552 ; 

2,131 
8,804 
8,346 
5,341 
1,621 
5,046 
5,016 

13,149 

7,710 
2 ,950 

4 ,597 

133,709 

2,109 
8,796 
8,059 
5,373 
1,615 
4,894 
5,017 

13,241 

7,881 
3,116 

4 ,598 

133,702 

2,061 
8,896 
8,282 
5,511 
1,629 
4 ,992 
5,084 

13,266 

7,842 
2 ,884 

4 ,568 

135,113 

2,067 
8,938 
8,274 
5,441 
1,665 
5,010 
5, 110 

13,471 

7,844 
3,261 

4 ,553 

71 

135,528 

303 
800 
564 
364 

11 
- 5 6 8 

201 
712 

- 2 6 
- 2 , 5 3 3 

- 5 4 

- 2 7 

3,006 

- 1 8 7 
449 
649 

- 1 4 7 
249 

38 
475 

1,130 

386 
- 4 2 9 

- 2 1 9 

- 6 0 

6,692 

-71 
208 

-•211 
r- 335 

149 
64 

142 
r319 

r360 
- 7 8 3 

- 9 6 

- 7 

M , 7 I 0 

357 
89 

420 
62 

114 
124 
222 
467 

61 
399 

- 2 0 

- 2 7 

4 ,006 

- 4 7 3 
152 

18 
126 

- 1 4 
- 1 5 0 

111 
344 

- 3 5 
- 4 5 

- 1 0 3 

- 26 

976 

Feb. 22 Mar. 29 Apr. 26 May 31 June 28" Ql 

1978 

Apr. • May June" 

" T e r m " loans classified-1 

26 Total : r 48,837 
r 49,368 ' ' 50 ,159 

Durable goods manufacturing: 
27 1'rimary metals 
28 Machinery 
29 Transportat ion equipment 
30 Other fabricated metal products . 
31 Other durable goods 

Nondurable goods manufacturing: 
Food, liquor, and tobacco. 
Textiles, apparel, and leather. 
Petroleum refining 
Chemicals and rubber 
Other nondurable goods 

37 Mining, including crude petroleum 
and natural gas 

Trade : 
38 Commodi ty dealers 
39 Other wholesale 
40 Retail 
41 Transportat ion 
42 Communicat ion 
43 Other public utilities 
44 Construction 
45 Services 
46 All other domestic loans 
47 Foreign commercial and industrial 

loans 

1,564 
-•2,475 ; 

I ,466 ; 
877 I 

1,602 | 

1 ,492 
983 

2,000 
2,017 
1,182 

6,811 

262 
1,928 

-"2,542 
' 3 ,733 

908 
3,855 
1,973 

r 5 ,808 
r 2 ,758 

r2,601 

1,579 
'"2,531 

I .489 
902 

1 ,572 

1,522 
1 ,038 
1,873 
2.116 
I . 169 

7,084 

-•252 
1,992 

r 2,559 
-"3,871 

924 
3,822 
2,066 

r 5 ,88 l 
r 2 ,465 

2,661 

1,671 
2,542 

M,452 
r960 

1,603 

1,649 
1,083 
1,850 
2,147 
I .093 

7,443 

244 
-•2,084 
2,703 
3,627 

965 
3,723 
2,085 

••6,039 
2,576 

I ! 
51,204 51,362 1,902 

2,620 

1,736 
2,622 
1,460 

968 
1,625 

1,676 
1.097 
1.962 
2,229 
1,093 

1,706 
2,576 
1,420 
994 

1,678 

1,671 
1,122 
1,947 
2 ,412 
1,091 

7,604 7,760 

254 
,141 
,855 
,702 
980 

,770 
,101 
,300 
,525 

2 ,504 

229 
,176 
,835 
,738 
,010 
,535 
,119 
496 

,378 

2,469 

- 1 3 
205 
152 
50 

-105 

69 
40 

-174 
215 

2 

530 

- 1 8 
201 

59 
219 
47 

- 3 4 
165 
308 

- 4 9 

33 

1,994 

127 
45 

- 6 9 
92 

106 

149 
84 
74 

296 
- 7 8 

676 

-23 
184 
276 

- 1 3 3 
86 

- 2 8 7 
53 

615 
- 8 7 

- 1 9 2 

r79l 

92 
r l l 

<•• 3 7 
r58 
31 

127 
45 
23 
31 

- 76 

359 

-• -8 
rl)2 

M44 
r - 2 4 4 

41 
- 9 9 

19 
M58 
MM 

- 4 1 

1,045 

65 
80 

8 
8 

22 

27 
14 

112 
82 

161 

JO 
57 

152 
75 
15 
47 
16 

261 
- 5 1 

- 1 1 6 

158 

-30 
-46 
-40 
26 
53 

- • 5 
25 

- 1 5 
183 
- 2 

156 

- 2 5 
35 

- 20 
36 
30 

- 2 3 5 
18 

196 
- 1 4 7 

- 3 5 

i Reported for the last Wednesday of each month . 
2 Includes " t e r m " loans, shown below. 
3 Outstanding loans with an original maturity of more than 1 year and 

all outstanding loans granted under a formal agreement—revolving credit 
or s tandby—on which the original maturity of the commitment was in 
excess of 1 year. 
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1.32 GROSS DEMAND DEPOSITS of Individuals, Partnerships, and Corporations 
Billions of dollars, estimated daily-average balances 

Type of holder 

1 All holders, I P C . . . 

2 Financial business. . 
3 Nonfinancial businc: 
4 Consumer 
5 Foreign 
6 Other 

7 All holders, IPC 

8 Financial business. . . 
9 Nonfinancial business 

10 Consumer 
11 Foreign 
12 Other 

119.7 

14.8 
66.9 
29.0 

2.2 
6.8 

At commercial banks 

1973 
Dec. 

220.1 

19. 1 
116.2 
70.1 

2 .4 
12.4 

1974 
Dec. 

225.0 

19.0 
118.8 
73 .3 

2 . 3 
11.7 

1975 
Dec. 

236.9 

20.1 
125. I 
78 .0 

2 .4 
11.3 

1976 

Sept. Dec. 

236.1 

19.7 
122.6 
80 .0 

2 .3 
11.5 

At 

250 .1 

22 .3 
130.2 
82.6 

2 . 7 
12.4 

Mar. 

242.3 

21 .6 
125.1 
81.6 

2 .4 
11.6 

1977 

June Sept. 

253.8 

25 .9 
129.2 
84.1 

2 .5 
12.2 

weekly reporting banks 

252.7 

23 .7 
128.5 
86.2 

2 .5 
11.8 

Dec. 

274.4 

25 .0 
142.9 
9 1 . 0 

2 .5 
12.9 

1978 

Mar. 

262 .5 

24 .5 
131.5 
91 .8 

2 .4 
12.3 

1974 1975 
Dec. Dec. 

I 

124.4 

15.6 
69.9 
29.9 

2.3 
6.6 

1976 
Dec. 

128.5 

17.5 
69 .7 
31 .7 
2.6 
7.1 

1978 

133.0 

17.9 
72 .2 
33^4 

2 . 5 
7 .0 

139.1 137.1 

18.5 
76 .3 
34.6 

2 .4 
7.4 

18.3 
73.8 
35.2 

2 . 4 
7.4 

Apr. May 

132.5 131.9 ! 135.6 ! 134.3 

18.1 
70 .7 
34 .4 

2 .4 
6 .9 

18.2 
68.9 
35.4 

2 . 3 
7 .0 

17.9 
70.9 
37.6 

18.1 
70 .7 
36.0 
2.4 
7.1 

Noil ' .—Figures include cash items in process ol collection. Estimates of 
gross deposits are based on reports supplied by a sample of commercial 

banks . Types of depositors in each category are described in the June 1971 
BLLLFTIN, p. 466. 

1.33 COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING 
Millions of dollars, end of period 

1 All issuers. 

Financial c o m p a n i e s : ' 
Dealer-placed pape r : -

2 Total 
3 Bank-related 

Directly-placed p a p e r : ' 
4 Total 
5 Bank-related 

6 Nonfinancial companies'*. 

7 To ta l . 

Held by: 
8 Accepting bunks 
9 Own bills 
0 Bills bought 

r . R . Banks: 
1 Own account 
2 Foreign cor respondents . 

13 Others . 

Based on : 
14 Imports into United Sta tes . 
15 hxpor ts from United States. 
16 Al l other 

1975 
Dec. 

48,459 

6,202 
1,762 

31,374 
6,892 

1, 126 
293 

9 ,975 

3,726 
4,001 
11,000 

1976 
Dec. 

53,025 

7,250 
1,900 

32.500 
5,959 

1977 
Dec. 

1978 

Apr. May 

Commercial paper (seasonally adjusted) 

65,112 62 ,753 

8.871 
2,132 

40,399 
7,003 

8,497 
1,980 

38,954 
6,567 

65,112 

8,871 
2 ,132 

65,488 

9,018 
2,035 

65,477 '. 67,354 

10,883 13,275 15,842 15,302 

40,399 I 41,586 
7,003 ; 7,109 

15,842 14,884 

8,918 
1,997 

42,137 
7,616 

14,422 

70,183 71,213 

8,889 
I , 993 

42,781 
8,031 

15,684 

9 ,670 
2,078 

44 ,220 
7,889 

16,293 

10,314 
2,217 

44,664 
9,258 

16,235 

Dollar acceptances (not seasonally adjusted) 

18,727 22,523 25,654 24,088 

7, H3 ; 10 442 10,434 8,952 10,434 
5,899 8,769 8.915 7,702 8,915 
1,435 1,673 1,519 1,251 1.519 

991 
375 

4 ,992 
4 ,818 

12,713 

9 54 
362 

248 
392 

13.904 14,495 

9 54 
362 

13,904 

6,532 5,973 ! 6,532 
5.895 5,803 j 5,895 

13,227 12,312 13,227 

25,252 

7 , 7 H 5 
6,772 
1,013 

371 

25,411 

7,513 
6,583 

931 

456 

17,096 17,442 18,283 18,614 18,749 

6,637 
5,840 

12,774 

26,181 

7,375 
6,375 
1,000 

1 
522 

26,256 

7,091 
6,117 

974 

550 

26,714 

7,286 
6,365 

921 

679 

6,842 6,979 
5,739 6,034 

13,026 13,168 

7,108 
6,216 

12,932 

7,027 
6,494 

13,193 

1 Institutions engaged primarily in activities such as, but not limited to , 
commercial, savings, and mortgage banking; sales, personal, and mortgage 
financing; factoring, finance leasing, and other business lending; insurance 
underwrit ing; and other investment activities. 

2 Includes all financial company paper sold by dealers in the open 
market . 

J As reported by financial companies that place their paper directly 
with investors. 

4 Includes public utilities and firms engaged primarily in activities such 
as communications, construction, manufacturing, mining, wholesale and 
retail trade, transportat ion, and services. 
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1.34 PRIME RATE CHARGED BY BANKS on Short-term Business Loans 
Per cent per annum 

Effective date 

1 9 7 6 _ N o v . 1 

Dec. 13 

1 9 7 7 _ M a v 13 
31 

1977 Aug. 22 

Sept. 16 

Rate 

61/2 

6'/4 

6>/2 
63/4 

7 

7>/4 

Effective (late 

1977 -Oc t . 7 

Oct. 24 

1978 -Jan. 10 

May 5 
May 26 
June 16 
June 30 

Rate 

m 
IVA 

8 

9 

Month 

Dec 

1977 Jan 
Feb 

July 

Average 
rate 

6 .50 
6 .35 

6.25 
6 .25 
6 .25 
6.25 
6.41 
6.75 
6.75 
6 .83 

Month 

1 9 7 7 - S e p t 
Oct 

Dec 

1978 Jan 
Feb 
Mar 

Average 
rate 

7 .13 
7.52 
7.75 
7.75 

7 .91 
8.00 
8.00 
8.00 
8.27 
8.63 

1.35 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, Feb. 6-11, 1978 

1 Amount of loans ( thousands of dollars) 
2 Number of loans 
3 Weighted-average maturity (months) 
4 Weighted-average interest rate (per cent per annum) . 
5 Interquartile range ' 

Percentage of amount of loans: 
6 With floating rate 
7 Made under commitment 

8 Amount of loans ( thousands of dollars) 
9 Number of loans 

10 Weighted-average maturity (months) 
11 Weighted-average interest rate (per cent per annum) . . 
12 Interquartile range ' 

Percentage of amount of loans: 
13 With floating rate 
14 Made under commitment 

15 Amount of loans ( thousands of dollars) 
16 Number of loans 
17 Weighted-average maturity (months) 
18 Weighted-average interest rate (per cent per annum) . . 
19 Interquartile range i 

Percentage of amoun t of loans: 
20 With floating rate 
21 Secured by real estate 
22 Made under commitment 
23 Type of construct ion: 1- to 4-family 
24 Multifamily 
25 Nonresidential 

26 Amount of loans ( thousands of dollars) 
27 Number of loans 
28 Weighted-average maturity (months) 
29 Weighted-average interest rate (per cent per annum) 
30 Interquartile range ' 

By purpose of loan: 
31 Feeder livestock 
32 Other livestock 
33 Other current operating expenses 
34 Farm machinery and equipment 
35 Other 

Size of loan (in thousands of dollars) 
All 

sizes 

1-24 25 -49 50-99 1 0 0 ^ 9 9 500-999 
1,000 

and over 

Short-term commercial and industrial loans 

7 ,401,695 
200,127 

3.1 
8.95 

8 .24 -9 .60 

51.5 
37.9 

1,311,928 
31,161 

4 0 . 0 
9.19 

8 .50-9 .92 

4 2 . 3 
54.7 

803,264 
20,791 

10.6 
9 .69 

9 .00-10 .34 

38.7 
92.1 
42 .8 
38.7 

6 .4 
54.9 

All 
sizes 

796,500 
64,797 

10.0 
9.16 

8 .75-9 .50 

9.17 
9.07 
9 .14 
9.31 
9 .16 

1,095,609 
154,809 

3 .2 
9 .65 

8 .77-10.47 

34.9 
14.9 

689,553 
20,931 

3.3 
9 .44 

8 .50-10 .01 

40 .8 
20 .3 

729,562 
11,570 

2 . 6 
9 .26 

8 .50-10 .00 

40 .6 
25 .9 

1,984,349 
11,080 

3.0 
9 .03 

8 .27-9 .84 

60 .3 
38 .0 

530,499 2 ,372 ,123 
859 878 
2 . 8 3.1 

8.78 8.34 
8 .24-9 .25 8 .00-8 .75 

46 .9 59 .3 
59.1 52 .7 

Long-term commercial and industrial loans 

361,327 
28,547 

28 .6 
9 .54 

8 .50-10 .47 

15.6 
18.6 

420,109 
2 ,364 

39 .0 
9.37 

9 .00 -9 .92 

30.2 
74.1 

69,872 460,620 
105 144 

45 .5 49 .1 
8.87 8.81 

8 .00-9 .61 8 .00 -9 .20 

7 2 . 4 69 .6 
53 .5 65 .6 

Construction and land development loans 

82,792 
13,375 

6 .5 
9.67 

9 .20-10 .34 

18.4 
85.7 
56 .3 
61 .6 

5 .8 
32.6 

1-9 

162,130 
46 ,784 

7 .8 
9 .13 

8 .68-9 .40 

9 .09 
9.07 
9 .03 
9 .40 
9.29 

126,435 
3,737 
20 .5 
9 .62 

9 .20 -9 .92 

11.3 
87 .3 
17.8 
54.6 

2 .1 
43 .3 

10-24 

L 

168,848 
11,355 

11.3 
9 .16 

8 .68 -9 .50 

8.97 
9.37 
9 .26 
9 .35 
9.01 

222,919 
2,901 

3.2 
9 .33 

8 .36-10 .00 

8 .0 
97 .3 
27 .3 
55.1 

2 . 2 
42 .7 

25-49 

lans to farme 

135,149 
4,219 

13.0 
9.11 

8 .75-9 .46 

8.89 
8.73 
9 .24 
9.47 
9 .20 

127,991 
637 

10.6 
9 .70 

9 .17 -10 .29 

53 .8 
87 .8 
65 .6 
31.7 
12.0 
56 .3 

50-99 

rs 

83,650 
1,224 

9 .0 
9 .26 

9 . 0 0 - 9 . 5 0 

9 .39 
9 .53 
9.17 
9 .44 
9.27 

112 

1 
9 .27-1 

,423 
141 

13.8 
J .07 
0.78 

80.2 
94 .3 
53 .4 
11.5 
9 .6 

78 .9 

100-249 
250 

and over 

117,118 129,604 
942 272 

10.9 8.4 
9 .22 9 .15 

8 .91-9 .38 8 .50-9 .69 

9.31 
9 .12 
9 .15 
(2) 

9.43 

9.77 
8.92 
9.06 
(2) 

8.96 

* Interest rate range that covers the middle 50 per cent of the total 
dollar amoun t of loans made . 

2 Fewer than three sample loans. 

N O T L . — F o r more detail, see the Board's G.14fctatistical release. 



Securities Markets A27 

1.36 INTEREST RATES Money and Capital Markets 
Averages, per cent per annum 

1 Federal funds ' . 

Prime commercial paper 
2 ')()- to 119-dav 
3 4- to 6-month 

1975 

5.82 

6.26 
6.33 

4 Finance company paper, directly placed, j 

3- to 6-month J I 6. 16 

5 Prime bankers acceptances, 90-day 4 I 6 .30 

Large negotiable certificates of deposit 
6 3-month, secondary market 5 : 6.43 
7 3-month, primary market 6 i 
8 Furo-dollar deposits, 3-month 1 6.97 

U.S. Govt. securities 
Bills:* 

Market yields: 
9 3-month 

10 6-month 
11 1-year 

Rates on new issue:1 ' 
12 3-month 
13 6-month 

Constant ma tu r i t i e s : 1 0 

14 l-vear 

5.80 
6.11 
6.30 

5.838 
6.122 

6.76 

5.05 

5.24 
5.35 

5.22 

5. 19 

5.26 
5.15 

4 .98 
5.26 
5.52 

4.989 
5.266 

5.88 

Government notes and bonds 
U.S. Treasury 

Constant m a t u r i t i e s : l u 

2-year ; 
3-year 7.49 
5-year I 7 .77 
7-year 7 .90 
10-year ; 7.99 
20-year I 8.19 
30-year ! 

22 
23 

Notes and bonds maturing in 
3 to 5 years 
Over 10 years (long-term). . 

State and local: 
Moody ' s ser ies : ' -

24 Aaa 
25 Baa 
26 Bond Buyer series 

Corporate bonds 
Seasoned issues 1 4 

27 All industries 
By rating groups : 

28 Aaa 
29 Aa 
30 A 

Baa. 

Aaa utility b o n d s : ' 5 

New issue 
Recently offered issues . 

Dividend/price ratio 
Preferred s tocks. 
C o m m o n stocks. 

7 .55 
6.98 

6.42 
7.62 
7.05 

9.57 

8.83 
9.17 
9.65 

9.40 
9.41 

8,38 
4.31 

6.77 
7.18 
7.42 
7.61 
7.86 

6.94 
6.78 

5.66 
7.49 
6.64 

9.01 

8.43 
8.75 
9.09 
9 .75 

8.48 
8.49 

7.97 
3.77 

5.54 
5.60 

5.49 

5.59 

5.58 
5.52 

5.27 
5.53 
5.71 

5.265 
5.510 

6.09 

6.45 
6.69 
6.99 
7.23 
7.42 
7.67 

6.85 
7 .06 

5.20 
6 .12 
5.68 

8.43 

8.02 
8.24 
8.49 
8.97 

8. 19 
8.19 

7 .60 
4 .56 

1978, week ending -

Mar. • Apr. \ May June June 3 June lOljune 17 June 24 July I 

Money market rates 

6 .75 
6 .80 

6 .73 

6.79 

6 .85 
6 .75 

7.27 

6.29 
6 .63 
6 .82 

6.319 
6.644 

6.82 
6 .86 

6.74 

6.92 

7.04 
r 6 . 8 5 

7 .38 

6.29 
6.73 
6.96 

6.306 
6.700 

7.31 7 .45 

7.36 

7.06 
7.11 

6.98 

7.32 

7.42 
7.24 

7.82 

7.60 

7.59 
7.63 

7.41 

7.75 

7.82 
7.68 

8.33 

7.36 7.47 

7.28 
7.31 

7.23 

7.48 

7.52 
7 .40 

8.02 

6.41 
7.02 
7.28 

6.430 
7.019 

6.73 i 6 .62 
7 .23 j 7. 14 
7 .53 7.37 

6.707 
7.200 

7.82 I 8.09 

6.658 
7. 160 

7.92 

7.41 
7.45 

7.25 

7.54 

7.54 
7.35 

6 .62 
7. 12 
7.36 

6.626 
7.095 

7.61 
7.66 

7.38 

7.74 

7.71 
7.59 

6.65 
7.16 
7.46 

6.618 
7. 121 

7.53 

7.71 
7.74 

7.46 

7.89 

7.95 
7.77 

6.79 
7.31 
7.64 

6.666 
7.228 

7.89 ; 8.03 8.22 

Capital market rates 

7 .58 
7 .70 
7.86 
7.95 
8.04 
8.21 
8.23 

7.76 
7.63 

5. II 
5.85 
5.61 

8 .80 

8.47 
8.66 
8.83 
9 .22 

8.71 
8.67 

8.07 
5.68 

7 .74 
7.85 
7 .98 
8.06 
8.15 
8.32 
8.34 

7.90 
7 .74 I 

5.41 
5.88 
5.80 

8.88 

8.56 
8.73 
8.93 
9 .32 

8.90 
8.85 

8.06 
5.42 

8.01 
8.07 
8. 18 
8.25 
8.35 
8.44 
8.43 

8. 10 
7.87 

5.57 
6. 14 
6 .03 

9.02 

8.24 
8.30 
8.36 
8.40 
8.46 
8.53 
8.50 

8.31 
7.94 

8. II 
8.19 
8.27 
8.34 
8.41 
8.49 
8.49 

8. 19 
7.92 

8.07 
8. 16 
8.25 
8.30 
8.38 
8.47 
8.45 

5.73 
6.44 
6.22 

8.95 
8.98 

8. II 
5.20 

5.75 
6 .30 
6. 19 

9. 12 

8.79 
8.94 
9. 15 
9 .60 

9.09 
9.07 

8.31 
5.19 

8. 14 
5.22 

8. 18 
7.88 

5.65 
6 .40 
6. 18 

9.13 

8.74 
8.95 
9. 18 
9 .63 

9.04 
9.06 

8.25 
5.07 

8.13 
8. 19 
8.29 
8.35 
8.41 
8.47 
8.45 

8.22 
7.89 

5.65 
6.45 
6. 16 

9 

8 
8 
9 
9 

10 

72 
93 
16 
58 

9.03 
8.96 

8.28 
5. 10 

8.36 
8.40 
8.43 
8.46 
8.49 
8.55 
8.52 

8.39 
7 .96 

5.75 
6.55 
6.26 

9. 12 

8.76 
8.94 
9. 18 
9 .58 

9.13 
9. 10 

8.34 
5.28 

1 Weekly figures are 7-day averages of daily effective rates for the week 
ending Wednesday; the daily effective rate is an average of the rates on 
a given day weighted by the volume of transactions at these rates. 

2 Beginning Nov. 1977, unweighted average of offering rates quoted 
by five dealers. Previously, most representative rate quoted by those 
dealers. 

3 Averages of the most representative daily offering rates published by 
finance companies for varying maturities in this range. 

4 Beginning Aug. 15, 1974, the rate is the average of the midpoint of 
the range of daily dealer closing rates offered for domestic issues; prior 
da ta are averages of the most representative daily olTering rate quoted by 
dealers. 

5 Weekly figures (week ending Wednesday) are 7-day averages of the 
daily midpoints as determined from the range of offering rates; monthly 
figures are averages of total days in the month . Beginning April 5, 1978, 
weekly figures are simple averages of offering rates. 

6 Posted rates, which arc the annual interest rates most often quoted 
on new offerings of negotiable C D ' s in denominations of $100,000 or 
more by large New York City banks. Rates prior to 1976 not available. 
Weekly figures are for Wednesday dates. 

I Averages of daily quotat ions for the week ending Wednesday. 
« F.xcept tor new bill issues, yields are computed from daily closing 

bid prices. Yields for all bills are quoted on a bank-discount basis. 
9 Rates arc recorded in the week in which bills are issued. 
1 0 Yields on the more actively traded issues adjusted to constant 

maturities by the U.S. Treasury, based on daily closing bid prices. 
II Unweighted averages for all outstanding notes and bonds in maturity 

ranges shown, based on daily closing bid prices. "Long- te rm" includes 
all bonds neither due no r callable in less than 10 years, including a num
ber of very low yielding "flower" bonds. 

1 2 General obligations only, based on figures for Thursday, from 
Moody 's Investors Service. 

i ^ Twenty issues of mixed quality. 
1 4 Averages of daily figures from Moody's Investors Service. 
1 5 Compilation of the Board of Governors of the Federal Reserve 

System. 
Issues included are long-term (20 years or more). New-issue yields are 

based on quotat ions on date of offering; those on recently offered issues 
(included only for first 4 weeks after termination of underwriter price 
restrictions), on Friday close-of-business quotat ions. 
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1.37 STOCK MARKET Selected Statistics 

Indicator 

Common stock prices 

1 New York Stock Exchange (Dec. 31 ,1965 = 50) 
2 Industrial 
3 Transportat ion 
4 Utility 
5 Finance 

6 Standard & Poor's Corporation (1941-43 = 1 0 ) ' . 

7 American Stock Exchange (Aug. 31 ,1973 = 100) 

Volume of trading (thousands of shares) 2 

8 New York Stock Exchange 
9 American Stock Exchange 

10 Regulated margin credit at brokers/dealers 
and banks 3 

11 Brokers, total 
12 Margin stock"* 
13 Convertible bonds 
14 Subscription issues 
15 Hanks, total 
16 Margin stocks 
17 Convertible bonds 
18 Subscription issues 

19 Unregulated nonmargin stock credit at banks 5 

M L M O : Free credit balances at brokers 6 

20 Margin-account 
21 Cash-account 

22 Total 

By equity class (in per cent ) : 7 

23 Under 40 
24 40-49 
25 50-59 
26 60-69 
27 70-79 
28 80 or more 

29 Total balances (millions of dol la rs ) 8 . . . 
Distr ibution by equity status (per cent) 

30 Net credit status 
Debit s tatus, equity of— 

31 60 per cent or more 
32 Less than 60 per cent 

1975 1976 

1977 

1977 
Dec. 

1978 

Feb. Mar. I Apr. 

Prices and trading (averages of daily figures) 

45 .73 
51 .88 
30.73 
31.45 
46 .62 

85.17 

83.15 

18,568 
2 ,150 

54 .45 
60.44 
39.57 
36.97 
52.94 

102.01 

101.63 

21,189 
2,565 

53.67 
57.84 
41 .07 
40.91 
55.23 

98 .18 

116.18 

20,936 
2,514 

51.83 
55.55 
39.75 
40 .36 
53.85 

93 .82 

124.88 

21,475 
3,008 

49 .89 
53.45 
39. 15 
39.09 
50.91 

49.41 
52.80 
38.90 
39.02 
50.60 

90.28 88.98 

121.73 123.35 

20,388 
2,254 

49.50 
52.77 
38.95 
39.26 
51.44 

51.75 
55.48 
4 1 . 19 
39.69 
55.04 

May 

54 .49 
59. 14 
44.21 
39.47 
57.95 

88 .82 92.71 j 97 .41 

126.11 133.67 | 142.26 

19,400 
2 ,300 

22,617 
2,940 

34,780 
4 ,151 

35,261 
4 ,869 

54 .83 
59.63 
44 .19 
39.41 
58.31 

97.66 

147.64 

30,514 
4 ,220 

Customer financing (end-of-period balances, in millions of dollars) 

6,500 
5,540 
5,390 

147 
3 

960 
909 

36 
15 

2 ,281 

475 
1,525 

9,011 
8,166 
7,960 

204 
2 

845 
800 

30 
15 

' 2 , 2 8 3 

585 
1,855 

10,866 
9,993 
9 ,740 

250 
3 

873 
827 

30 
16 

10,866 
9,993 
9,740 

250 
3 

87 J 
827 

30 
16 

2,568 2,568 

10.690 
9,839 
9,590 

246 
3 

851 
809 

27 
15 

10,901 
10,024 
9 ,780 

242 
2 

877 
838 

25 
14 

11,027 
10,172 
9,920 

250 
2 

855 
824 

24 
7 

2,565 2,544 2,544 2,560 

640 
2 ,060 

640 
,060 

660 
1,925 

635 
1,875 

11,424 
10,510 
10,260 

248 
2 

914 
882 

25 
7 

10,910 
10,660 

245 
I 

630 
,795 

715 
2,170 

755 
2,395 

Margin-account debt at brokers (percentage distribution, end of period) 

100.0 100.0 100.0 

24 .0 
28 .8 
22 .3 
11.6 
6 .9 
5 .3 

100.0 

12.0 
23 .0 
35 .0 
15.0 
8.7 
6 .0 

1 
100.0 

18.0 
36 .0 1 
2 3 . 0 
11.0 1 
6 .0 1 
5 .0 

100.0 

19.0 
34 .0 
24 .0 
11.0 

7 .0 
5.0 

100.0 

25 .0 
34 .0 
2 0 . 0 
10.0 
6 .0 
5.0 

100.0 

2 5 . 0 
34 .0 
2 0 . 0 
10.0 
6 .0 
5 .0 

2 1 . 0 
33 .0 
2 4 . 0 
11.0 
6 .0 
5 .0 

15.0 
32 .0 
27 .0 
13.0 
7 .0 
6 .0 

Special miscellaneous-account balances at brokers (end of period) 

7,290 

43.8 

40 .8 
15.4 

8,776 

4 1 . 3 

47 .8 
10.9 

9,910 

43.4 

44.9 
11.7 

9,910 

4 3 . 4 

44.9 
11.7 

9,880 

42 .4 

43.6 
14.0 

10,150 ! 10,190 10,21 

42.0 

4 3 . 0 
14.0 

42.6 

4 3 . 7 
13.5 

46.2 
11.9 

1 Effective July 1976, includes a new financial group, banks and in
surance companies. With this change the index includes 400 industrial 
stocks (formerly 425), 20 t ransportat ion (formerly 15 rail), 40 public 
utility (formerly 60), and 40 financial. 

2 Based on trading for a 5 '^ -hour day. 
3 Margin credit includes all credit extended to purchase or carry 

stocks or related equity instruments and secured at least in part by stock. 
Credit extended by brokers is end-of-month data for member firms of 
the New York Stock Exchange; June data for banks are universe totals; 
all other data for banks are estimates for all commercial banks based on 
data from a sample of reporting banks. 

In addition to assigning a current loan value to margin stock generally, 
Regulations T and U permit special loan values for convertible bonds 
and stock acquired through exercise of subscription rights. 

* A distribution of this total by equity class is shown on lines 23-28. 

5 Nonmargin stocks are those not listed on a national securities ex
change and not included on the Federal Reserve System's list of over-the-
counter margin stocks. At banks, loans to purchase or carry nonmargin 
stocks are unregulated; at brokers, such stocks have no loan value. 

6 Free credit balances are in accounts with no unfulfilled commitments 
to the brokers and are subject to withdrawal by customers on demand. 

7 Each customer 's equity in his collateral (market value of collateral 
less net debit balance) is expressed as a percentage of current collateral 
values. 

8 Balances that may be used by customers as the margin deposit re
quired for additional purchases. Balances may arise as transfers based 
on loan values of other collateral in the customer 's margin account or 
deposits of cash (usually sales proceeds) occur. 

Norr . .—For table on "Marg in Requirements" see p. A-10, Table 1.161. 
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1.38 SAVINGS INSTITUTIONS Selected Assets and Liabilities 
Millions of dollars, end of" period 

1974 I 1975 | 1976 

Sept. : Oct. j Nov. Jan. Feb. Mar. A p r . r j May 

1 Assets. 

2 Mortgages 
3 Cash and investment 

securities1 

4 Other 

5 Liabilities and net worth. 

6 Savings cap i t a l . . . 
7 Harrowed money. 
8 FHI.BH 
9 Other 

K) Loans in process. 
11 Other 

12 Net worth2. 

13 Mi MO: Mortgage loan com
mitments outstanding^. 

14 Assets. 

Loans : 
Mortgage 
Other 

Securities: 
U.S. Govt 
State and local government. 
Corpora te and o ther 4 

20 Cash 
21 Other assets 

22 Liabilities. 

23 Deposits 
24 Regular:* 
25 Ordinary savings 
26 Time and other 
27 Other 
28 Other liabilities 
29 General reserve accoun t s . . . . 
30 MI-:MO: Mortgage loan com

mitments outstanding*".. 

Savings and loan associations 

295,545 338,233 

249,301 278,590 

391,907 1444,383 

323.005 1366,838 

23,251 
22,993 

30,853 
28,790 

35,724 
33,178 

39,709 
37.836 

295,545 '338,233 

242,974 
24,780 
21,508 

3 272 
31244 
6,105 

18,442 

285.743 
20,6.14 
17,524 
3,110 
5,128 
6,949 

19,779 

391,907 .444,383 

335.912 
19.083 
15,708 
3.375 
6.840 
8,074 

21 ,998 

377,208 
•22,912 
r 16,900 
6,012 
l>, 74 1 

r10,l84 

24.338 

:450 

371 

450. 

1379. 

563 455,644 

714 376,468 

642 
207 

563 

604 
199 
539 
660 
856 
233 

40.522 
38,654 

455,644 

381.333 
•25,540 
'18,275 
7,265 
9,924 

T13,846 

7,454 10,673 

109,550 121,056 

14.826 . 21.631 

24.671 25,001 25,181 

459,282 1464,279 
I 

381,216 384,235 

39,197 
38,869 

459,282 464,279 

386,875 
r27, 796 
M9,945 

7,851 
9.932 

r 9,498 

40,356 
39,688 

469,726 

387,644 

41,646 
40,436 

475,320 '480,986 487,083 

392.479 397,335 ,402,358 

41.870 
40.971 

41.901 
41 .750 

469,726 475,320 480,986 

21,555 , 21,270 19,886 

389,620 
•27,899 
r20.129 

7,770 
9,849 

'11,471 

25,440 

19,534 

391 .917 
'28,666 
'20,602 

8,064 
9,924 

' 13,456 

25,763 

20,625 

399.070 
29,274 
21 ,030 

8,244 
10,435 
10,511 

399,628 
31,838 
22.692 

9,146 
10,959 
12.194 

42 .498 
42 ,227 

487,083 

402,014 
32,675 
23,314 

9,361 
11 ,413 
14,249 

26,030 . 26,367 26,732 

22,320 23,409 ; 23 ,953 

Mutual savings banks 

74,891 
3,812 

2,555 
930 

22,550 
2,167 
2 ,645 

77.221 
4,023 

4 ,740 
I , 545 

27,992 
2 ,330 
3,205 

109,550 121,056 

98,701 
98,221 
64,286 
33,935 

480 
2,888 
7,961 

!,040 

109,873 
109,291 
69,653 
39,639 

582 
2 ,755 
8,428 

1,803 

134,812 

81,630 
5,183 

5,840 
2,417 

33,793 
2,355 
3,593 

134,812 

122,877 
121,961 
74,535 
47 ,426 

916 
2,884 
9,052 

2,439 

144,666 145,651 1146,346 

86,079 
6,878 

6,192 
2,777 

36,927 
1,992 
3,821 

86,769 
7,115 

6,101 
2,808 

37,073 
2,011 
3,773 

144,666 145,651 

131,688 \I32,250 
130.230 130,913 
77,640 I 77,503 
52,590 

1.458 
3,254 
9,723 

53,410 
1,337 
3,632 
9,769 

4,254 j 4,423 

87,333 
7,241 

6,071 
2,809 

37,221 
1.887 
3.783 

146,346 

132,537 
131,319 
77,460 
53,859 

I ,208 
3.938 
9 ,882 

147,287 148,511 [149,528 

195 
210 

5,895 
2,828 

37.918 
2,401 
3.839 

88.905 
6.803 

5,785 
2,886 

38,360 
1,889 
3,882 

147,287 148,511 

134,017 
132,744 
78,005 
54.739 
1,272 
3.292 
9,978 

134,771 
133,370 
77,754 
55,616 
1,401 
3,676 
10,064 

89.247 
7,398 

5,737 
2,808 
38,605 
1,838 
3,895 

149,528 

135, 2(H) 
133,846 
77,837 
56,009 
1,354 
4,155 
10,174 

150,962 151,383 

89,800 
7,782 

5,677 
2 ,850 

38,964 
1,990 
3,899 

150,962 

136,997 
135.558 
78,783 
56,775 

1.439 
3,735 

10,230 

3,998 4 .027 '. 4 . 185 

90,346 
7,422 

5,670 
2,915 

39 , ]46 
1,940 
3.945 

151,383 

13 6 , VJ1 
135,349 
78,170 
57,179 

1,582 
4 ,152 

10.301 

31 Assets . 

32 
33 
34 
35 
36 
37 
38 

Securities: 
Government 10,900 

United States7 3,372 
State and local 3,667 
Foreign 8 3,861 

Business 119,637 
Honds 97,717 

Life insurance companies 

263,349 289,304 321,552 341,382 

Stocks. 

39 Mortgages . . 
40 Real estate . . 
41 Policy loans. 
42 Other assets. 

43 Total assets/liabilities and 
capital 

44 Federal 
45 State 

46 Loans outstanding 
47 Federal 
48 State 

49 Savings 
50 Federal (shares) 
51 State (shares and deposits). 

13,758 
4,736 
4 ,508 
4 ,514 

135,317 
107,256 

21 ,920 28,061 34,262 

17,942 
5,368 
5,594 
6,980 

157,246 
122,984 

86,234 89,167 
8,331 9,621 

22.862 24,467 
15,385 j 16,971 

91.552 
10,476 
25,834 
18,502 

19,515 
5.883 
5,994 
7,638 

170,606 
138,046 
32,560 

94,070 
10,930 
27,087 
19.174 

343,738 347,182 350,506 352,914 355,068 357,925 361,848 

19,519 
5,810 
5,979 
7,730 

172,005 
139,909 
32,096 

94,684 
11,024 
27,220 
19,286 

19,681 
5,993 
5,967 
7,721 

174,109 
141,354 
32.755 

95 .110 
11.113 
27,355 
19.814 

19,508 
5,693 
6,016 
7,799 

175,204 
142,095 
33,109 

96,765 
11,201 
27,508 
20,320 

19,579 
5,717 
6,009 
7,853 

177,134 
145,244 
31,890 

97,171 
11,252 
27,628 
20,150 

19,677 
5,748 
6,073 
7,856 

178,718 
147,202 
31,516 

97 ,475 
11,318 
27,762 
20,118 

19,560 
5,629 
6,015 
7,916 

180,688 
148,754 
31,934 

97,963 
11,310 
27,951 
20,453 

19,391 
5,214 
5,868 
8,309 

183,922 
150,057 
33,865 

98,533 
11,307 
28,169 
20,526 

Credit unions 

31,948 38,037 
16,715 20,209 
15,233 17,828 

24,432 
12,730 
11,702 

27,518 
14,370 
13,148 

28,169 
14,869 
13,300 

33,013 
17,530 
15,483 

45,225 
24,396 
20,829 

34,384 
18,311 
16,073 

39,173 
21,130 
18,043 

52,136 
28,384 
23,752 

52,412 53,141 
28,463 28,954 
23,949 i 24,187 

40,573 40,865 
21,692 21,814 
18,881 19,051 

45,103 
24,775 
20,328 

45,441 
24,945 
20,496 

41,427 
22,224 
19,203 

45,977 
25,303 
20,674 

54,084 
29,574 
24,510 

42,055 
22,717 
19,338 

46,832 
25,849 
20,983 

53,982 
29,579 
24,403 

41,876 
22,590 
19,286 

47,317 
26,076 
21,241 

54 ,989 
30,236 
24,753 

42,331 
22,865 
19,466 

413,093 
26,569 
21,524 

56,703 
31,274 
25,429 

43,379 
23,555 
19,824 

49,706 
27,514 
22,192 

56,827 
31,255 
25,572 

44,133 
23,919 
20,214 

49,931 
27,592 
22,339 

58,018 
31,925 
26,093 

45,506 
24,732 
20,774 

50, 789 
28,128 
22,661 

For notes see bot tom of page A30. 
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1.39 FHDERAL FISCAL AND FINANCING OPERATIONS 
Millions of dollars 

Type of account or operat ion 

U.S. Budget 
Receipts • 
Outlays 1 ,2 ,-1 

Surplus, or deficit (—). 
Trust funds 
Federal funds * 

Off-budget entities surplus, or 
deficit ( - ) 

6 Federal Financing Bank out lays . 
7 Other 2,5 

11 

U.S. Budget plus off-budget, in
cluding Federal Financing Bank 

Surplus, or deficit ( — ) 
Financed by: 

Borrowing from the public 3 . . . . 
Cash and monetary assets (de

crease, or increase (—)) 
Other <> 

M E M O ITEMS: 
12 Treasury operating balance (level, end 

of period) 
13 F.R. Banks 
14 Tax and loan accounts 
15 Other demand accounts 7 

Fiscal 
year 
1976 

299,197 
365,643 

-66,446 
2,409 

-68.855 

-5,915 
-1,355 

-73,716 

82,922 

-7,796 
-1,396 

14,836 
11,975 
2,854 

7 

Transit ion 
quarter 
(July-
Sept. 
1976) 

81,687 
94,657 

-12,970 
- 1 , 9 5 2 

- 1 1 , 0 1 8 

-2,575 
793 

-14,752 

18,027 

- 2 , 8 9 9 
- 3 7 3 

17,418 
13,299 
4 ,119 

Fiscal 
year 
1977 

356,861 
401,902 

-45,041 
7,833 

-52,874 

-8,415 
-269 

-53,725 

53,516 

-2,238 
2,440 

19,104 
15,740 
3,364 

Calendar year 

H2 

157,868 
193,629 

-35,761 
-4,621 
-31,140 

-5,176 
3,809 

-37,125 

35,457 

2,153 
-485 

11,670 
10,393 
1,277 

189,410 
199,482 

-10,072 
7,332 

- 1 7 , 4 0 5 

- 2 , 0 7 5 
- 2 , 0 8 6 

-14,233 

16,480 

- 4 , 6 6 6 
2,420 

16,255 
15,183 

1,072 

175,787 
216,747 

-40,961 
4,293 

-45,254 

-6,663 
428 

-47,196 

40,284 

4,317 
2,597 

12,274 
7,114 
5,160 

24,879 
40,004 

-15,125 
- 1 , 1 4 7 

- 1 3 , 9 7 8 

- 1 , 1 4 9 
- 1 6 

•16,290 

9,656 

993 
5,640 

6,407 
4,705 
1,702 

1978 

Apr. 

42,342 
35,724 
6,618 
- 9 9 0 
7,608 

-671 
102 

6,049 

- 2 , 2 6 3 

- 3 , 3 4 5 
- 4 4 2 

9,281 
7,177 
2 ,104 

May 

34,961 
36,670 

- / , 709 
5,970 

- 7 , 6 7 9 

-795 
-245 

2,749 

- 5 5 5 

6,403 
-3 ,099 

3,726 
2 ,398 
1,328 

1 Effective June 1977, earned income credit payments in excess of an 
individual's tax liability formerly treated as outlays, are classified as 
income tax refunds retroactive to January 1976. 

2 Outlay totals reflect the reclassification of the Export-Import Bank, 
and the Housing for the Elderly and Handicapped Fund effective October 
1977, from off-budget status to unified budget status. 

3 Export - Import Bank certificates of beneficial interest (effective July 
1, 1975) and loans to the Private Export Funding Corp. (PEFCO) , a wholly 
owned subsidiary of the Export-Import Bank, are treated as debt rather 
than asset sales. 

4 Half years calculated as a residual of total surplus/deficit and trust 
fund surplus/deficit. 

J Includes Pension Benefit Guaranty Corp . ; Postal Service Fund, Rural 

Electrification; Telephone Revolving Fund, Rural Telephone Bank; and 
Housing for the Elderly or Handicapped Fund until October 1978. 

6 Includes public debt accrued interest payable to the public; deposit 
funds; miscellaneous liability (including checks outstanding) and asset 
accounts ; seignorage; increment on gold; net gain/loss for U.S. currency 
valuation adjustment; net gain/loss for I M F valuation adjustment. 

7 Excludes the gold balance but includes deposits in certain commercial 
depositories that have been converted from a time deposit to a demand 
deposit basis to permit greater flexibility in Treasury cash management. 

S O U R C E . — " M o n t h l y Treasury Statement of Receipts and Outlays of 
the U.S. Government , " Treasury liulletin, and U.S. Budget, Fiscal Year 
1978. 

N O T E S TO TABLE 1.38 

1 Holdings of stock of the Federal home loan banks are included in 
"o the r assets." 

2 Includes net undistributed income, which is accrued by most, but not 
all, associations. 

3 Excludes figures for loans in process, which are shown as a liability. 
4 Includes securities of foreign governments and international organiza

tions and nonguaranteed issues of U.S. Govt , agencies, 
5 Excludes checking, club, and school accounts. 
6 Commitments outstanding (including loans in process) of banks in 

New York State as reported to the Savings Banks Assn. of the State of 
New York . 

7 Direct and guaranteed obligations. Excludes Federal agency issues 
no t guaranteed, which are shown in this table under "business" securities. 

8 Issues of foreign governments and their subdivisions and bonds of the 
Internat ional Bank for Reconstruction and Development. 

NOTE.—Savings and loan associations: Estimates by the F H L B B for 
all associations in the United States. Da ta are based on monthly reports 
of Federally insured associations and annual reports of other associations. 

Even when revised, data for current and preceding year are subject to 
further revision. 

Mutual savings banks: Estimates of National Association of Mutual 
Savings Banks for all savings banks in the United States. D a t a are re
ported on a gross-of-valuation-reserves basis. 

Life insurance companies: Estimates of the Institute of Life Insurance 
for all life insurance companies in the United States. Annual figures are 
annual-statement asset values, with bonds carried on an amortized basis 
and stocks at year-end market value. Adjustments for interest due and 
accrued and for differences between market and book values are not 
made on each item separately but are included, in total, in "o ther assets." 

Credit unions: Estimates by the National Credit Union Administration 
for a group of Federal and State-chartered credit unions that account for 
about 30 per cent of credit union assets. Figures are preliminary and 
revised annually to incorporate recent benchmark data. 
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1.40 U.S. BUDGET RECEIPTS AND OUTLAYS 
Millions of dollars 

Source or type year 
1976 

j Transit ion 
! quar ter 

(July-
: Sept. 
! 1976) 

Hscal 
year 
1977 

1976 

H2 

1978 

Apr. May 

Receipts 

1 All sources 

Individual income tuxes, net 
Withheld 
Presidential Flection Campaign 

Fund 
Nonwithheld 
Refunds i 

Corporation income taxes: 
Ciross receipts 
Refunds 

Social insurance taxes and contribu
tions, net 

Payroll employment taxes and 
contributions 2 

Self-employment taxes and 
contr ibutions ' 

Unemployment insurance 
Other net receipts 4 

15 Excise taxes 
16 Customs 
17 F.state and gift 
18 Miscellaneous receipts 5 . 

19 All types ",<• 

20 Nat ional defense 
21 International affairs <> 
22 General science, space, and 

technology 
23 Fnergy 
24 Natural resources and environment 
25 Agriculture 

26 Commerce and housing credit 
27 Transpor ta t ion 
28 Communi ty and regional 

development 
29 Education, training, employment , 

and social services 
30 Health 
31 Income security ' 

32 Veterans benefits and services 
33 Administration of justice 
34 General government 
35 General-purpose fiscal ass is tance . . . 
36 Interest ? 
37 Undistributed offsetting receipts V 

299,197 

/30,794 
123,408 

34 
35,528 
28,175 

46,783 
5,374 

92,714 

76,391 

3,518 
8,054 
4,752 

16,963 
4,074 
5,216 
8,026 

81,687 

38,715 
32,949 

1 
6,809 
1,043 

9,808 
1,348 

25,760 

21,534 

269 
2,698 
1,259 

4,473 
1,212 
1,455 
1,612 

356,861 

156,725 
144,820 

37 
42,062 
30,194 

60,057 
5,164 

1011,683 

88,196 

4,014 
11,312 
5,162 

17,548 
5,150 
7,327 
6,536 

157,868 

75,899 
68,023 

1 
8,426 
1,541 

20,706 
2,886 

47,596 

40,427 

286 
4,379 
2,504 

8,910 
2,361 
2,943 
3,236 

189,410 

77,948 
73,303 

37 
32,959 
28,350 

37,133 
2,324 

58,0W 

45,242 

3,687 
6,575 
2,595 

8,432 
2,519 
4,332 
3,269 

175,787 

82,877 
75,480 

1 
9,397 
2.001 

25,121 
2,819 

52,347 

44,384 

316 
4,936 
2,71 1 

9.284 
2.84H 
2,837 
3,292 

24,879 

5,258 
14,469 

9 
2,537 
11,756 

8,682 
659 

8,560 

7,616 

322 
144 
478 

1,395 
603 
462 
577 

42,343 

18,833 
13,095 

10 
13,611 
7,883 

9,342 
492 

II,828 

7,495 

2,492 
1 ,393 
448 

1,368 
545 
296 
622 

34,961 

14,293 
14,808 

6 
6,750 
7,272 

1,624 
441 

16,092 

10,796 

288 
4,499 
508 

1 ,670 
584 
512 
629 

Outlays'' 

89,430 
5,567 

4,370 
3,127 
8,124 
2,502 

3,795 
13,438 

18,737 
33,448 
126,598 

18,432 
3,320 
2,927 
7,235 
34,589 
-14,704 

94,657 ! 401,902 

22,307 
2,180 

1,161 
794 

2,532 
584 

1,391 

5,162 
8,720 
32,710 

3,962 
859 
878 

2,092 
7,246 

-2,567 

97,501 
4,831 

4,677 
4,172 
10,000 
5,526 

31 
14,636 

6,283 

20,985 
38,785 

137,004 

18,038 
3,600 
3,357 
9,499 

38,092 
- 1 5 , 0 5 3 

193,629 

45,002 
3,028 

2,377 

199,482 

48,721 
2,522 

2,108 

2,019 

3,192 

9,083 
19,329 
65,367 

8,542 
1,839 
1,734 
4,729 
18,409 
-7,869 

2,628 

3,149 

9,775 
18,654 
69,917 

9,382 
1,783 
1,587 
4,333 
18,927 
-6,803 

216,747 

50,873 
2,896 

2,318 

5,477 

4,924 

10,800 
19,422 
71,047 

9,864 
1,723 
1,749 
4,926 
19,962 
-8,506 

10,701 
- 7 9 5 

433 
542 
841 
680 

52 
991 

2,214 
3,895 

13,109 

2,662 
290 
374 
43 

3,091 
- 5 8 1 

35,724 

8,492 
1,259 

379 
165 
771 

23 

• 22 
1,153 

1,913 
3,589 

11,551 

567 
340 
131 

2 ,050 
3,295 
- 703 

36,670 

9,107 
60 

428 
550 
848 

82 

216 
1,114 

1,185 

2,389 
3,716 

12,230 

1,726 
371 
484 
153 

3,296 
1,284 

1 Effective June 1977, earned income credit payments in excess of an 
individual 's tax liability, formerly treated as outlays, are classified as in
come tax refunds retroactive to January 1976. 

2 Old-age, disability and hospital insurance, and Railroad Retirement 
accounts . 

3 OKI-age, disability, and hospital insurance. 
4 Supplementary medical insurance premiums, Federal employee re

tirement contributions, and Civil Service retirement and disability fund. 
3 Deposits of earnings by F.R. Banks and other miscellaneous receipts. 
* Outlay totals reflect the reclassification of the Fxpor t - lmport Bank 

from off-budget status to unified budget status. Fxpor t - lmpor t Bank 
certificates of beneficial interest (effective July 1, 1975) and loans to the 
Private Fxport Funding Corp . (PEFCO) , a wholly owned subsidiary of 
the Fxpor t - lmpor t Bank, are treated as debt rather than asset sales. 

7 Effective September 1976, " In te res t" and "Undis t r ibuted Offsetting 

Receipts" reflect the accounting conversion for the interest on special 
issues for U.S. Govt, accounts from an accrual basis to a cash basis. 

8 Consists of interest received by trust funds, rents and royalties on 
the Outer Continental Shelf, and U.S. Govt , contributions for em
ployee retirement. 

9 For some types of outlays the categories are new or represent re
groupings; data for these categories are from the Budget of the United 
States Government, Fiscal Year 1979; data are not available for half years 
or for months prior to February 1978. 

Two categories have been renamed: "Law enforcement and just ice" 
has become "Administrat ion of justice" and "Revenue sharing and 
general purpose fiscal assistance" has become "General purpose fiscal 
assistance." 

In addition, for some categories the table includes revisions in figures 
published earlier. 
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1.41 FEDERAL DFBT SUBJECT TO STATUTORY LIMITATION 
Millions of dollars 

1 Federal debt outstanding 

2 Public debt securities 
3 Meld by public 
4 I leld by agencies 

5 Aitency securities 
6 Held by public 
7 Held by agencies 

8 Debt subject to statutory limit 

9 Public debt securities 
10 Other d e b t ' 

11 Mi MO: Statutory debt limit. . 

1 I I 
June 30 Sept. 30 Dec. 31 \ June 30 Sept. 30 Dec. 31 Mar. 31 

685 .2 

674.4 
523.2 
151.2 

JO. 8 
9 .0 
1.8 

673.8 
1.7 

709. I 

69$. 8 
543.4 
155.5 

10.3 
8.5 
1.8 

700.0 

698.2 
1.7 

682.0 

729.2 

7IS. 9 
564. 1 
154.8 

10.2 
8.4 
1.8 

720.1 

718 .3 
1.7 

752.0 

74-7.8 

738.0 
585.2 
152.7 

9.9 
8. I 
1.8 

737.7 

736.0 
1.8 

1 Includes guaranteed debt of Govt , agencies, specified '.uirticipalion $0.5 billion due (o a retroactive reclassification of the l .xport- lmport Hank 
certificates, notes to international lending organizations, and District of certificates of beneficial interest from loan asset sales to debt, elfective 
Columbia stadium bonds. July I, 1975. 

2 Gross Federal debt and agency debt held by the public increased Nop:.- -Data from Treasury llulletin (U.S. Treasury Dept.). 

1.42 GROSS PUBLIC DFBT OF U.S. TREASURY Types and Ownership 
Millions of dollars, end of period 

Type and holder 

1 Total gross public debt. 

By type: 
2 Interest-bearing d e b t . . . 
3 Marketable 
4 Hills 
5 Notes 
6 Bonds 
7 ^unmarketable^ 
8 Convertible bonds 2 . . . . 
9 State and local govt, seri 

10 Foreign issues •' 
1 1 Savings bonds and notes 
12 Govt , account series'*. . 

13 Non-interest-bearing debt 

By h o l d e r : ' 
14 U.S. Ciovt. agencies and trust funds. 
15 F'.R. Banks 

16 
17 
18 
19 
20 
21 

22 
23 

24 
25 

Private investors 
Commercial banks 
Mutual savings banks 
Insurance companies 
Other corporat ions 
State and local governments . 

Individuals: 
Savings b o n d s . . 
Other securities. 

491.6 
282.9 
1 19.7 
129.8 I 

33.4 ! 
208.7 

2 .3 
.6 

22 .8 , 
63 .8 

I 19. 1 j 

1.1 

138. 
80. 

271 . 
55. 

11.0 
29.2 

Foreign and in ternat ional" . . .. 
Other miscellaneous investors ' 

58.8 
22 .8 

1975 

575.7 
363.2 
157.5 
167. 1 
38.6 

212.5 
2 .3 
I .2 

21 .6 
67.9 

I 19.4 

1.0 

145. 
84. 

349. 
85. 
4. 
9. 

20. 
34. 

67.3 
24.0 

66.5 
38.0 

1976 

653.5 

652.5 
421.3 
164.0 
216.7 
40.6 

231.2 
2 . 3 
4 .5 

22 .3 
72 .3 

129.7 

1.1 

149. 6 
94.4 

409.5 
103. 8 

5.7 
12.5 
26 .5 
41.6 

7 2 . 0 
28 .8 

1977 

718.9 

715.2 
459.9 
161. 1 
251.8 

47 .0 
255.3 

2.2 
13.9 
22.2 
77.0 

139.8 

3.7 

154.8 
102.5 

461.3 
102.4 

6.0 
15.5 
22.2 
55.1 

76.7 
28 .6 

109.6 
45. I 

Feb. 

729.8 

728.5 
470.8 
161.8 
258.5 

50.5 
257. 7 

2 .2 
15.4 
22.6 
77.8 

139.4 

1.3 

154.2 
9 8 . 5 

477.1 
103.5 

5.9 
15.3 
21 .8 
58 .3 

77.6 
29.1 

115.4 
50 .4 

736.9 
478.3 
165.7 
262 .2 

50.4 
258.7 

2 .2 
16.4 
23 .6 
78 .2 ; 

138.0 ; 
I 

i.o ! 

152.7 
M0 I .6 

483.7 
102.3 

5.8 
15.0 
20.4 
60.3 

78 .0 
28.9 

r I 2 4 . 5 
r 48 .5 

1978 

Apr. May June 

736.6 741.6 \ 749.0 

733. 
472. 
159. 
262. 

50. 
260. 

2. 

\T. 
23. 
78. 

138. 

740.6 
473.7 
159.4 
261.6 

52.7 
266.9 

2 .2 
18.6 
22 .4 
79.0 

144.4 

1.0 

748.0 
477.7 
159.8 
265 .3 

52.6 
270.3 

2.2 
20.6 
21 .5 
79.4 

146.4 

1.0 

101.1 

479.5 
100.7 i 

5.7 
14.9 ! 

19.4 
60.1 1 

78.4 ' 
28.7 j 

120.4 ! 
51.1 ' 

1 Includes (not shown separately): Securities issued to the Rural 
Electrification Administration and to State and local governments, de
positary bonds, retirement plan bonds, and individual retirement bonds. 

2 These nonmarketable bonds, also known as Investment Series B 
Bonds, may be exchanged (or converted) at the owner 's option for 1 y2 
per cent, 5-year marketable Treasury notes. Convertible bonds that have 
been so exchanged are removed from this category and recorded in the 
notes category above. 

3 Nonmarketable foreign government dollar-denominated and foreign 
currency denominated series. 

4 Held almost entirely by U.S. Govt, agencies and trust funds. 
5 Data for F'.R. Banks and U.S. Govt, agencies and trust funds are 

actual holdings; data for other groups are Treasury estimates. 

*> Consists of the investments of foreign balances and international 
accounts in the United States. Beginning with July 1974, the figures exclude 
non-interest-bcaring notes issued to the International Monetary Fund. 

7 Includes savings and loan associations, nonprofit institutions, cor
porate pension trust funds, dealers and brokers, certain Ciovt. deposit 
accounts, and Govt.-sponsored agencies. 

NoTt:.—Gross public debt excludes guaranteed agency securities and, 
beginning in July 1974, includes Federal Financing Bank security issues. 

Data by type of security from Monthly Statement of the Public Debt of 
the United States (U.S. Treasury Dept . ) ; data by holder from Treasury 
llulletin. 
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1.43 U.S. GOVERNMENT MARKETABLE SECURITIES Ownership, by maturity 
Par value; millions of dollars, end of period 

Type of holder 

1 All holders 

2 U.S. Govt , agencies and trust funds 
3 F. R. Banks . 

4 Private investors 
5 Commercial banks 
6 Mutual savings banks 
7 Insurance companies 
8 Nonfinancial corporat ions 
9 Savings and loan associations. . . . 

10 State and local governments 
11 All others 

12 All holders 

13 U.S. Govt , agencies and trust funds 
14 F. R. Banks 

15 Private investors 
16 Commercial banks 
17 Mutual savings banks 
18 Insurance companies 
19 Nonfinancial corporat ions 
20 Savings and loan associations. . . . 
21 State and local governments 
22 All others 

23 All holders. 

1977 
1978 

Apr. May 

All maturities 

1978 

Apr. May 

421,276 459,927 

16,485 
96,971 

307,820 
78,262 
4,072 
10,284 
14,193 
4,576 
12,252 
184,182 

14,420 
101,191 

344,315 
75,363 
4,379 
12,378 
9,474 
4,817 
15,495 

222,409 

472,193 473,684 141,132 

13,977 
103,072 

355,144 
73,207 
4.109 
11,832 
7,309 
4,786 
15,848 

238,053 

13,967 
101,329 

358,388 
71,530 
4.004 
11,855 
7,028 
4,540 
14,646 

244,785 

Total , within 1 year 

211,035 ! 230,691 

2,012 
51,569 

157,454 
31,213 

1 ,906 
56,702 

163,992 

24 U.S. Govt, agencies and trust funds 449 
25 F.R.Banks 41,279 

172,084 ! 170,272 
29,477 I 23,078 

I .057 
1,665 
3.511 
1.981 
6,830 

1,I 59 1,150 
54.970 52,314 

166.094 

1,214 1,400 
2,191 2,398 
11,009 ; 5,770 
1,984 2,236 
6,622 7,917 

103,220 122,885 132,151 131,842 

20,831 
934 

1,623 
3,147 
1,765 
5.953 

Bills, within 1 year 

26 Private investors 
27 Commercial banks 

Mutual savings banks 
Insurance companies 
Nonfinancial corpora t ions . . . . 
Savings and loan associations. 
State and local governments . . 
All others 

34 All holders 

35 U.S. Govt, agencies and trust funds 
36 F. R. Banks 

37 Private investors 
38 Commercial banks 
39 Mutual savings banks 
40 Insurance companies 
41 Nonfinancial corporat ions 
42 Savings and loan associations. . . . 
43 State and local governments 
44 All others 

122,264 
17,303 

454 
1,463 
9,939 
1,266 
5,556 

161,081 

32 
42,004 

159,640 | 159,391 

40,688 | 39,86: 

119,035 i 118,950 ! 119,522 
11,996 

484 
1,187 
4,329 

806 
6,092 

6,938 
269 
730 

!.()78 
676 

4,639 
86,282 I 94,152 I 103,621 

47,043 

1,563 
10,290 

35,190 
13,910 

760 
728 

1,070 
718 

1,066 
16,938 

Other, within 1 year 

69,610 . 66,671 

1,874 
14,698 ; 

53,039 i 
15,482 j 

916 • 
1,211 j 
1,441 ! 
1,430 ! 
3,875 ! 

28,733 I 

1,158 
14,282 

51,321 
16,139 

788 
936 

1,433 
1,305 
2,191 
28,530 

,77: 
256 
810 

1,797 
562 

3,898 
105,426 

60,168 

I ,149 
12,447 

46,572 
14,058 

678 
813 

1,350 
1,203 
2,055 
26,416 

6,141 
31,249 

103,742 
40,005 
2,010 
3,885 
2,618 
2,360 
2,543 
50,321 

to 5 years 

151,264 165,671 170,122 

4,788 
27,012 

119,464 
38,691 

2,112 
4,729 
3,183 
2,368 
3,875 

64,505 

5 to 10 years 

226,401 : 219,559 j 43,045 

2,879 
9,148 

31,018 
6,278 

567 
2,546 

370 . 
155 I 

1,465 
19,637 i 

11,865 

3,102 
1,363 

7,400 
339 
139 
114 
142 
64 
718 
,884 

45,328 

2,129 
10,404 

32,795 
6,162 

584 
3,204 

307 
143 

1,283 
12 21 

10 to 20 years 

1,11 

3,102 
1,510 

8,295 
456 
137 

1,245 
133 
54 

890 
5,380 

14,298 

3, 102 
1 ,624 

9,571 
699 
137 

I . 165 
126 
56 

I , 276 
6,112 

Over 20 years 

4 ,772 I 
30,015 

130,884 
41,553 

2,237 
5, 168 
3,311 
2,586 
4,769 

7 I .269 

44.121 

2,129 
10,175 

31,816 
6,998 

533 
2,966 

300 
148 

I .219 
19,652 

4,772 
28,329 

37,020 
42,214 
2,257 
5.149 
3,359 
2,569 
4,453 

17.019 

,129 
,802 

31,758 
6,567 

537 
3,017 

307 
133 

I , 305 
19,892 

14,927 

1 ,806 

9,847 
81 I 
130 

1 ,197 
153 
57 

I ,043 
6,456 

14,200 ' 19,738 

2,350 
3,642 

8,208 
ATI 
143 
548 

55 
13 

904 
6,120 

2,495 
5,564 

11,679 
578 
146 
802 

81 
16 

1,530 
8,526 

21,701 j 23,387 

2,813 
6,287 

12,601 
880 
145 
868 

61 
15 

1,763 
8,868 

2,642 
7,077 

13,668 
1.107 

146 
869 
62 
16 

1 ,891 
9,577 

NOTI: .—Direct public issues only. Based on Treasury Survey of Owner
ship from Treasury Bulletin (U.S. Treasury Dept.) . 

Da ta complete for U.S. Govt, agencies and trust funds and I'.R. Banks, 
but data for other groups include only holdings of those institutions 
that report. The following figures show, for each category, the number 
and proport ion reporting as of May 31, 1978; (1) 5,480 commercial 

banks, 464 mutual savings banks, and 728 insurance companies, each 
about 90 per cent; (2) 436 nonfinancial corporat ions and 485 savings 
and loan assns., each about 50 per cent ; and (3) 493 State and local 
govts., about 40 per cent. 

"All o thers ," a residual, includes holdings of all those not reporting 
in the Treasury Survey, including investor groups not listed separately. 
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1.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions 
Par value; averages of daily figures, in millions of dollars 

Item 

By maturity: 
2 Bills 
3 Other within 1 year 

By type of customer-. 
7 U.S. Govt, securities 

8 U.S. Govt, securities 

10 All others1 

11 Federal agency securi t ies . . . . 

1975 

6,027 

3,889 
223 

1,414 
363 
138 

885 

1,750 
1,451 
1,941 

1,043 

1976 

10,449 

6,676 
210 

2 ,317 
1,019 

229 

1,360 

3,407 
2 ,426 
3,257 

1,548 

1977 

10,838 

6,746 
237 

2,318 
1,148 

388 

1,267 

3,709 
2,295 
3,567 

693 

Mar. 

10,620 

6,678 
345 

1,923 
1,027 

648 

1,320 

3,324 
2 ,134 
3,842 

1,847 

1978 

April 

11,163 

6,947 
465 

1,921 
1,107 

724 

1,346 

3,882 
2,157 
3,777 

1,603 

May 

10,609 

6,483 
388 

1,599 
1,156 

984 

1,110 

4 ,002 
1,867 
3,631 

1,587 

Apr. 26 

11,067 

6,458 
447 

2 ,630 
908 
624 

1,186 

4,088 
2 ,210 
3,583 

1,681 

1978, 

May 3 

10,762 

6,503 
383 

1,798 
1,340 

736 

1,152 

3,811 
2,023 
3,775 

1,218 

week ending Wednesday— 

May 10 May 17 May 24 

12,055 

6,394 
399 

1,781 
1,680 
1,800 

1,155 

5,046 
2,077 
3,778 

1,375 

11,267 

7,113 
358 

1,535 
1,230 
1,031 

1,220 

4 ,326 
1 ,959 
3,761 

1,644 

9,008 

5,929 
312 

1,516 
722 
529 

819 

3,589 
1,585 
3,015 

1,665 

May 31 

10,458 

6,998 
546 

1,828 
592 
494 

1,327 

3,191 
1,924 
4,017 

2,045 

1 Includes—among others—all other dealers and brokers in commodi
ties and securities, foreign banking agencies, and the F.R. System. 

NOTE.—Averages for transactions are based on number of trading days 
in the period. 

Transactions are market purchases and sales of U.S. Govt, securities 
dealers reporting to the F.R. Bank of New York. The figures exclude 
allotments of, and exchanges for, new U.S. Govt, securities, redemptions 
of called or matured securities, or purchases or sales of securities under 
repurchase, reverse repurchase (resale), or similar contracts. 

1.45 U.S. GOVERNMENT SECURITIES DEALERS Positions and Sources of Financing 
Par value; averages of daily figures, in millions of dollars 

1 U.S. Govt, securities 

2 Bills 
3 Other within 1 y e a r . . . 
4 1-5 years 
5 5-10 years 
6 Over 10 years 

7 Federal agency securities. 

8 All sources 

Commercial banks: 
9 New York City 

10 Outside New York City. 
11 Corporations • 
12 All others 

1978 1978, week ending Wednesday - -

Mar. April | May I Apr. 5 ' Apr. 12 | Apr. 19 Apr. 26 May 3 May 10 

Positions2 

5,884 

4,297 
265 
886 
300 
136 

943 

7,592 

6,290 
188 
515 
402 
198 

729 

5,172 

4 ,772 
99 
60 
92 

149 

693 

3,519 

2,773 
226 
460 

67 
- 7 

794 

3 ,063 

3,249 
239 

-139 
- 1 6 6 
- 1 2 1 

749 

822 

1,109 
312 

- 6 2 2 
68 

- 4 6 

1,043 

4,418 

4,416 
222 

- 1 5 0 
7 

- 7 7 

630 

3,808 

4,118 
206 

- 2 5 4 
- 2 2 3 

- 4 0 

591 

3 ,469 

3,820 
84 

- 2 5 5 
- 9 6 
- 8 4 

718 

1,508 

1,312 
320 

- 4 4 3 
262 

57 

931 

Sources of financing 3 

6 ,666 8,525 8 ,194 

700 205 
1,922 1,791 
1,696 1,751 
4,208 4,447 

8,725 

32 
1,590 
1,771 
5,313 

i All business corporations except commercial banks and insurance 
companies. 

2 Net amounts (in terms of par values) of securities owned by nonbank 
dealer firms and dealer departments of commercial banks on a commit
ment, that is, trade-date basis, including any such securities that have been 
sold under agreements to repurchase. The maturities of some repurchase 
agreements are sufficiently long, however, to suggest that the securities 
involved are not available for trading purposes. Securities owned, and 
hence dealer positions, do not include securities purchased under agree
ments to resell. 

3 Total amounts outstanding of funds borrowed by nonbank dealer 

firms and dealer departments of commercial banks against U.S. Govt. 
and Federal agency securities (through both collateral loans and sales 
under agreements to repurchase), plus internal funds used by bank dealer 
departments to finance positions in such securities. Borrowings, against 
securities held under agreement to resell are excluded where the borrowing 
contract and the agreement to resell are equal in amount and maturity, 
that is, a matched agreement. 

NOTE.—Averages for positions are based on number of trading days 
in the period; those for financing, on the number of calendar days in the 
period. 
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1.46 1 L DHRAI. AND FLDliRALLY SPONSORLl) CREDIT AGbNCIfS 
Millions of dollars, end of period 

Debt Outstanding 

Agency 

1 Federal and Federally sponsored agencies. 

I'ederal agencies 
Defense Department ' 
Lxport-Import Hank -,-' 
Federal Housing Adminis t ra t ion 4 

Government National Mortgage. Association 
participation certificates' 

I'ostal Service'' 
Tennessee Valley Aulhority 
United States Railway Association' ' 

10 /•', 
I I 
12 
13 
14 
15 
l(> 
17 
18 

•th'raliy sponsored agencies 
federal home loan hanks 
Federal Home Loan Mortgage Corpora t ion . 
federal National Mortgage Association 
Federal land hanks 
federal intermediate credit hanks 
Hanks for cooperatives 
Student l o a n Marketing Association? 
Other 

Mi MO ITI.MS: 
19 I'ederal Financing Hank debt' ',* 

Fending to Federal and Federally sponsored 
agencies: 

20 Fxport-Import Hank-' 
21 I'ostal Service'' 
22 Student Loan Marketing Association?. . . . 
23 Tennessee Vallev Authority 
24 United States Railwav Association^ 

Other lending: ' ' 
25 farmers Home Administration 
26 Rural Flectrifiealion Adminis t ra t ion. 
27 Other 

89,381 

12,719 
1.312 
2,893 
440 

4,280 
721 

3,070 
3 

70,662 
2 I , 890 

1,551 
28,167 
12.653 
8,589 I 
3.589 

220 
3 

4,474 

1975 

97,680 

500 
220 
895 

3 

2,500 

356 

103,325 [09,427 

19,046 21,896 
1,220 1,113 
7,188 7.801 
564 

4,200 
1 ,750 
3,915 
209 

575 

4,120 
2,998 
5,185 

104 

23,257 
9'M 

9.246 
585 

110,409 ! 111,520 

2.i,245 
983 

9.156 
581 

768 
431 
905 
331 

3.743 
2,431 
6,015 
336 

7t),6.f4 ; HI,42V NO,170 X/,164 
18,900 
1 ,550 

29,963 
15,000 
9,254 
3,655 

310 

17,154 

4,595 
I . 500 

310 
1,840 
209 

7,000 
566 

1.134 

16,811 
I . 690 

30,565 
17,127 
10,494 
4.330 
410 

28,711 

5.208 
2.748 
410 

3.110 
104 

10,750 
1,415 
4,966 

17,867 
I , 686 

31.333 
I 18 I 

I I ,421 
4.208 

5 35 

18,345 
I , 686 

31 .890 
19.118 
11,174 
4,434 

515 

5.924 
2,181 

535 
4.080 

331 

15,29 5 
2,535 
6.214 

5,834 
2, 181 
515 

4, 19(1 
336 

16,095 
2,647 
6,782 

23,2VJ 
974 

9, I 56 
599 

3,743 
2.431 
6.045 

345 

XX,227 
18,692 
1.768 

32.024 
19,498 
11,103 
4,625 

515 
2 

37,095 38,580 : 39,522 

5.834 
2,181 

515 
4,220 

345 

16.760 
2,809 
6.858 

1978 

112,945 

23,2X4 
963 

9,I 56 j 
602 j 

Apr. 

114,371 115,903 

3,743 
2.431 
6.045 

344 

X9,66l 
19,893 
I , 768 

32.553 
19,350 
10,958 
4,622 

515 

5.834 
2,181 

515 
4,220 

344 

2 J. 695 
954 

9,416 
607 

3,743 
2,431 
6, 19.5 

349 

90,6 76 
20.007 
I , 768 

33.350 
19,350 
10.881 
4,728 

590 

23,766 
949 

9,416 
607 

3,701 
2,431 
6,310 

352 

92,137 
20,163 
1 ,639 

34.024 
19,686 
10,977 
5,046 
600 
2 

42,169 I 42,964 

6,094 
2.ISI 
590 

4.370 
349 

6,094 
2,181 
600 

4,485 
352 

17,545 I 18.050 ; 19,120 
2.947 ! 3,124 ' 3,323 
7.019 ' 7,41 I 6,809 

I 

1 Consists of mortgages assumed by the Defense Department between 
1957 and 1963 under family housing and homeowners assistance programs. 

2 Includes participation certificates reclassified as debt beginning 
Oct. I. 1976. 

7 Unlike other federally sponsored agencies, the Student Loan 
Marketing Association may borrow from the Federal f inancing Hank 
(1-TH) since its obligations are guaranteed by the Department of Health, 
F.ducation, and Welfare. 

8 The M B , which began operations in 1974, is authorized to purchase 
~ l . I , I V / U . I . U L I I U L L I M I , i l l l L l V V C I U I C 

•'Olf-budget Aug. 17, 1974, through Sept. 30, 1976; on-budgct thereafter. 8 The M B , which began operations in 1974, is authorized to purchase 
4 Consists of debentures issued in payment of federal Housing Ad- or sell obligations issued, sold, or guaranteed by other Federal agencies. 
inistration insurance claims. Once issued, these securities may lie sold Since I I 1$ incurs debt solely for the purpose of lending to other agencies, ministration insurance claims. Once issued, these securities may lie sold 

privately on the securities market. 
5 Certificates of participation issued prior to fiscal 1969 by the Govern

ment National Mortgage Association acting as trustee for the farmers 
Home Administrat ion; Department of Health, Iiducation, and Welfare; 
Department of Housing and Urban Development; Small Business Ad
ministration; and the Veterans Administration, 

<> Olf-budget. 

.... debt is not included in the main portion of the table in order to avoid 
double counting. 

' ' Includes 1 I B purchases of agency assets and guaranteed loans; 
the latter contain loans guaranteed by numerous agencies with the 
guarantees of any particular agency being generally small. The Farmers 
Home Administration item consists exclusively of agency assets, while the 
Rural Flcctrification Administration entry contains both agency assets 
and guaranteed loans. 
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1.47 NEW SECURITY ISSUES of State and Local Governments 
Millions of dollars 

Type of issue or issuer, 
or use 

1 All issues, new and refunding ' 30,607 

By type of issue: 
General obligation 
Revenue 
Housing Assistance Administration 2 . 
U.S. Govt, loans 

16,020 
14,511 

76 

By type of issuer: 
6 State 7,438 
7 Special district and statutory authority I 12,441 
8 Municipalities, counties, townships, school districts. . . . 10,660 

9 Issues for new capital , total 29,495 

By use of proceeds: 
I'ducation 4,689 
Transportat ion I 2,208 
Utilities and conservation j 7,209 
Social welfare 4 ,392 
Industrial aid 445 
Other purposes : 10, 552 

1 Far amounts of long-term issues based on date of sale. 
2 Only bonds sold pursuant to the 1949 Housing Act, which are secured 

by contract requiring the Housing Assistance Administration to make 
annual contributions to the local authori ty. 

SOUKCT.. —Public Securities Association. 

1.48 NEW SECURITY ISSUES of Corporations 
Millions of dollars 

Type of issue or issuer, 
or use 

1977 

1 All issues i ! 53,619 | 53,488 j 54,205 j 

2 Bonds ! 42,756 I 42,380 42,193 i 

By type of ottering: I 
3 Public ' 32,583 I 26,453 24, 186 

Private placement i 10, 172 

By industry g roup : 
5 Manufacturing j 16,980 
6 Commercial and miscellaneous 2 ,750 
7 Transportat ion I 3,439 
8 Public utility 9,658 
9 Communication 3,464 

10 Real estate and financial 6,469 

By type: 
I 2 Preferred. 
13 Common. 

By industry group: 
14 Manufacturing 
15 Commercial and miscellaneous. 
16 Transportat ion 
17 Public utility 
18 Communicat ion 
19 Real estate and financial 

10,863 I 

3,458 
7,405 

1 ,670 
I ,470 

I 
6.235 
I ,002 
488 

13,264 
4,372 
4,387 
8.297 
2,787 
9,274 

108 

2,803 
8,305 

2,237 
1,183 

24 
6,121 

776 
771 

18,007 

12,510 
5,887 
2,033 
8,261 
3,059 
10,438 

12,013 

3,878 
8,135 

1 ,265 
1 ,838 
418 

6,058 
1 ,379 
1,054 

4,221 

3,093 

2,114 
979 

648 
571 
120 
854 

8 
892 

,128 

304 
824 

83 
325 

583 

137 

5,331 

3,411 

2,211 
1,200 

726 
546 
178 
851 
288 
821 

1,920 

364 
1,556 

56 
122 
50 

878 
725 
88 

6,531 

5,362 

1,542 
3,820 

2,375 
753 
345 
476 
189 

1,223 

1,169 

473 
696 

604 
110 
165 

3,013 

2,380 

1 ,382 
998 

268 
280 
123 
284 
519 
907 

633 

171 
462 

360 

" 130" 

1978 

Feb. 

2,657 

2,131 

1,464 
667 

716 
87 
101 
205 

9 
1,012 

526 

138 
388 

260 
25 
150 

Mar. 

3,442 

3,620 

1,902 
1,718 

,155 
428 
217 
631 
291 
898 

822 

148 
674 

627 

"is 

1 I igures, which represent gross proceeds of issues maturing in more 
than I year, sold for cash in the United States, are principal amount or 
number of units multiplied by offering price. IZxcludes offerings of less 
than $100,000, secondary otl'erings, undefined or exempted issues as 
defined in the Securities Act of 1933, employee stock plans, investment 

companies other than closed-end, intracorporate transactions, and sales to 
foreigners. 

SOURCF. -Securities and Lxchange Commission. 
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1.49 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position 
Millions of dollars 

INVESTMI N l ' C O M PA NILS 
excluding money market funds 

1 Sales of own shares ' 
2 Redemptions of own shares 2 

3 Net sales 

4 Assets 3 
5 Cash posit ion4 

6 Other 

1976 

4,226 6,401 
6,802 ! 6,027 

-2,496 357 

45,049 
3.274 

41,775 

47,537 
2,747 

44,790 

1977 

511 
430 

81 

45,050 
3,487 

41,563 

557 
562 

5 

638 
465 
173 

451 
348 
103 

45,049 43,000 ! 42 .747 
3,274 3,608 j 4 .258 

41.775 39,392 38,489 

613 
459 
154 

44,052 
4,331 

39,721 

Apr. 

625 
580 
45 

46,594 
4,592 

42,002 

May 

558 
831 

-273 

46,969 
4,643 

42,326 

1 Includes reinvestment of investment income dividends. Excludes 
reinvestment of capital gains distributions and share issue of conversions 
from one fund to another in the same group. 

2 Excludes share redemption resulting from conversions from one fund 
to another in the same group. 

3 Market value at end of period, less current liabilities. 

4 Also includes all U.S. Govt, securities and other short-term debt 
securities. 

No'i'ii.—Investment Company Institute data based on reports of mem
bers, which comprise substantially all open-end investment companies 
registered with the Securities and Exchange Commission. Data reflect 
newly formed companies after their initial ottering of securities. 

1.50 C O R P O R A I i : PROMTS AND THEIR DISTRIBUTION 
Billions of dollars; quarterly data are at seasonally adjusted annual rates. 

1 Profits before tax 

2 Profits tax liability 
3 Profits after tax 

4 Dividends 
5 Undistributed profits 

6 Capital consumption allowances 
7 Net cash flow 

50.2 
73 .3 

32.4 
40.9 

64 .7 
9 2 . 2 

35.8 
56 .4 

89 .5 9 7 . 2 
130.4 ! 153.6 

1977 

171.7 

69.2 
102.5 

4 1 . 2 
61 .3 

104.7 
166.0 

Q3 

65.9 
94.0 

36.0 
58 .0 

98.2 
156.2 

Q4 

63.9 
90.9 

38.4 
52 .5 

100.4 
152.9 

!977 

Q l 

64.4 
97.3 

38.5 
58 .8 

102.0 
160.8 

Q2 

69.7 
104.3 

40. 3 
64.0 

103.5 
167.5 

Q3 

69.3 
103.5 

42.3 
61.2 

105.8 
167.0 

Q4 

73 .3 
105.0 

4 3 . 6 
61 .4 

107.6 
169.0 

Ql 

69.5 
102.4 

43 .8 
58 .6 

109.5 
168.1 

SOURCI:.—Survey of Current Business (U.S. Dept. of Commerce) . 
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1.51 NONFINANCIAL CORPORATIONS Current Assets and Liabilities 
Billions of dollars , end of period 

I Current assets . 

Cash 
U.S. Govt , securities 
Notes and accounts receivable. 

U.S. Govt.* 
Other 

Inventories 
Other 

9 Current liabilities. 

.Notes and accounts payable. . . . 
U.S. Govt . 1 

Other 
Accrued l edera l income taxes . 
Other 

15 Net working capi ta l . 

1973 

574.4 ! 643 .2 

57.5 
10.2 

243.4 
3.4 

240.0 
215.2 

48 . 1 

352.2 

234.4 
4 . 0 

230.4 
15. 1 

102.6 
222.2 

61.6 
11.0 

269.6 
3.5 

266. I 
246.7 

54.4 

401.0 

265.9 
4 . 3 

261 .6 
18. I 

117.0 

712.2 

62.7 
11.7 

293.2 
3.5 

289.7 
288.0 

56.6 

450.6 

292. 
5. 

287. 
23. 

134. 

242.3 I 261.5 

68. I 
19.4 

298.2 
3.6 

294.6 
285 .8 

60.0 

457.5 

288.0 
6.4 

281 .6 
20 .7 

148.8 

274. 1 

0 2 

731.6 ' 775 .4 

70 .8 
23 .3 

321.8 
3.7 

318.1 
295 .6 

63.9 

475.9 

293.8 
6.8 

287.0 
22 .0 

160. I 

299 .5 

791.8 

71.1 
23.9 

328.5 
4 .3 

324.2 
302.1 
66.3 

484.1 

291.7 
7 .0 

284.7 
24 .9 

167.5 

307.7 

816.8 

77.0 
26.4 

328.2 
4 . 3 

323.9 
315.4 

69 .8 

302. 
7. 

295. 
26. 

170. 

0 1 

845 .3 

7 5 . 0 
27 .3 

346.6 
4 . 7 

342.0 
322. 1 

74 .3 

499 .9 516 .6 

309.0 
6.8 

302 .2 
2 8 . 6 

179.0 

316.9 328 .7 

0 2 

874.7 

77.9 
24.1 

361.4 
4 . 8 

356.6 
332.5 

78 .8 

532.0 

318.9 
5.7 

313.2 
24 .5 

188.6 

342.8 

03 

909 .8 

79.1 
24.1 

379.1 
5 .3 

373.8 
343.1 

84.5 

556 .3 

329.7 
6.2 

323.5 
26.9 

199.7 

353.5 

1 Receivables from, and payables to, the U.S. Govt , exclude amounts 
offset against each other on corporat ions ' books. 

N o n : . - T h i s series will be revised. See "Working Capital of Non-
financial Corpora t ions : Revised Series" on page^JMW of this HULLI-TIN. 

SOURCI;.- Securities and Exchange Commission. 

1.52 BUSINliSS I-lXPriNDITURES on New Plant and Hquipment 
litllions of dollars; quarterly data are at seasonally adjusted annual rates. 

Industry 

Manufacturing 

Nonmanufacturing 

Transpor ta t ion : 
5 Railroad 
6 Air 
7 Other 

Public utilities: 
8 Electric 

1976 

120.15 

23.57 
28 .70 

4 . 0 0 

2.51 
1.29 
3 .60 

18.77 
3.45 

13.28 
20.99 

1977 

135.72 

27.75 
32.33 

4 .49 

2.82 
1.63 
2.55 

21.57 
4 .21 

15.43 
22 .95 

19 

0 3 

122.55 

24.59 
30.20 

4 .21 

2 .69 
1.12 
3.44 

18.22 
3.45 

13.64 
20.99 

76 

0 4 

125.22 

25 .50 
28 .93 

4 .13 

2 .63 
1.41 
3.49 

19.49 
3.96 

14.30 
21 .36 

0 1 

130.16 

26.30 
30.13 

4 .24 

2.71 
1.62 
2 .96 

21.19 
4 . 16 

14.19 
22.67 

19 

0 2 

134.24 

27. 26 
32.19 

4 .49 

2 .57 
1.43 
2 .96 

21 .14 
4 . 16 

15.32 
22 .73 

77 

0 3 

140.38 

29 .23 
33.79 

4 .74 

3.20 
1.69 
1.96 

21 .90 
4 . 3 2 

16.40 
23 . 14 

0 4 

138.11 

28. 19 
33.22 

4 . 5 0 

2 .80 
1.76 
2 .32 

22 .05 
4 . 18 

15.82 
23 .27 

19 

0 1 

146.25 

29.81 
33. 18 

5.24 

3.38 
2 .42 
2. 32 

23 .70 
4 .99 

} 41.21 

78 

0 2 2 

149.16 

31.01 
34.81 

5.13 

3.37 
2 .04 
2 22 

23.99 
4 . 6 3 

41 .94 

1 Includes trade, service, construction, finance, and insurance. 
2 Anticipated by business. 

NOTE.—Est imates for corporate and noncorporate business, excluding 

agriculture; real estate operators ; medical, legal, educational, and cultural 
service; and nonprofit organizations. 

SOURCI: .— Survey oj Current liusiness (U.S. Dept. of Commerce) . 
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1.521 DOMESTIC FINANCE COMPANIES Assets and Liabilities 
Billions of dollars, end of period 

Account 

ASSl-TS 

Accounts receivable, yross 

3 Total 
4 I.LSS: Reserves for unearned income and losses 

8 All other 

I.IAHII 1 1 I I S 

10 Bank, loans 

Debt: 

14 Other 

1972 

31.9 
27 .4 
59.3 

7 .4 
51.9 

2 .8 
.9 

10.0 

65 .6 

5.6 
17.3 

4 .3 
22.7 

4 .8 

10.9 

65 .6 

1973 

35.4 
32 .3 
67.7 

8.4 
59 .3 

2 .6 
.8 

10.6 

73 .2 

7 .2 
19.7 

4 .6 
24.6 

5.6 

11.5 

7 3 . 2 

1974 

36. 1 
37 .2 
73.3 
9 . 0 

6 4 . 2 
3 .0 

.4 
12.0 

79 .6 

9 .7 
20 .7 

4 .9 
26.5 

5.5 

12.4 

79 .6 

1975 

36 .0 
39 .3 
75.3 
9 . 4 

65 .9 
2 . 9 
1.0 

11.8 

81 .6 

8 .0 
2 2 . 2 

4 .5 
27 .6 

6 .8 

12.5 

81 .6 

1976 

38 .6 
44 .7 
83.4 
10.5 
72 .9 

2 .6 
1. 1 

12.6 

89 .2 

6 .3 
23 .7 

5 .4 
32 .3 

8.1 

13.4 

89 .2 

Ql 

39.2 
4 7 . 5 
86.7 
10.6 
76.1 

2 .7 
1.0 

13.0 

9 2 . 8 

6.1 
24 .8 

4 .5 
34.0 

9 .5 

13.9 

9 2 . 8 

1977 

Q2 0 3 

4 0 . 7 4 2 . 3 
50 .4 50 .6 
91.2 92.9 
11.1 11.7 
80.1 81 .2 

2 .5 2 .5 
1.2 1.8 

13.7 14.2 

9 7 . 5 9 9 . 6 

5.7 5.4 
27 .5 25 .7 

i 
5.5 | 5 .4 

35.0 34 .8 
9 .4 13.7 

14.4 14.6 

9 7 . 5 9 9 . 6 

Q4 

4 4 . 0 
55.2 
99.2 
12.7 
86.5 

2 .6 
.9 

14.3 

104.3 

5.9 
29 .6 

6.2 
36.0 
11.5 

15.1 

104.3 

1978 

0 1 

4 4 . 5 
57.6 

102. 1 
12.8 
89. 3 

2 . 2 
1.2 

15.0 

107 7 

5 8 
29 .9 

5.3 
38 .0 
12.9 

15.7 

107.7 

Nori : .—Components may not add to totals due to rounding. 

1.522 DOMESTIC FINANCE COMPANIES Business Credit 
Millions of dollars, seasonally adjusted except as noted 

Type 

1 Total 

2 Retail automotive (commercial vehic les) . . . . 
3 Wholesale automotive 
4 Retail paper on business, industrial, and 

farm equipment 
5 Loans on commercial account:; receivable. . 
6 Factored commercial accounts receivable . . . 
7 All other business credit 

Accounts 
receivable 
outstand

ing Apr. 30, 
1978' 

58,400 

12,622 
13,051 

14,440 
4,035 
2,344 

I I ,908 

Changes in accounts 
receivable during — 

1978 

zb. Mar. Apr. 

461 

161 
86 

72 I 
75 ' 

• 2 

69 

810 

159 
273 

112 
73 
34 

383 

827 

136 
357 

125 
59 

1978 

I'eb. I Mar. Apr 

13,468 14,318 

1,038 
5,436 

1,258 
2,508 
1,694 
1,534 

1,076 
5,951 

981 
2,915 
1,666 
1,729 

15,125 

1,059 
6,600 

I ,024 
2,938 
1,811 
1,693 

Repayments 

1978 

i 

I eb. I Mar. Apr. 

13,007 I 13,508 

S77 
5,350 

917 
5,678 

1,186 1,093 
2 , 4 H 2,842 
1,696 1,632 
1,465 1,346 

14,298 

923 
6,243 

876 
2,936 
1,686 
1,634 

1 Not seasonally adjusted. 
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1.53 MORTGAGE MARKETS 
Millions of dollars; exceptions noted. 

1977 

P R I M A R Y M A R K I T S 

Conventional mortgages on new homes 
Te rms : ' 

1 Purchase price ( thous. dollars) 
2 Amount o f l o a n ( thous. dollars) 
3 Loan/price ratio (per cent) 
4 Maturity (years) 
5 l ee s and charges (percent of loan a m o u n t ) 2 

6 Contract rate (per cent per annum) 

Yield (per cent per a n n u m ) : 
FHLHH ser ies ' 
H U D series4 

S E C O N D A R Y M A R K I T S 

Yields (per cent per annum) on— 
I I I A mortgages ( H U D seri.-s) ' . . . 
CiNMA securities6 

I N MA auc t ions : 7 

(iovernment-undervvritten loans 
Conventional loans 

I I D I . R A I . N A T I O N A L 
M O R T G A G E ASSOCIATION 

Mortgage holdings (end of period) 
13 Total 
14 I I IA-insured 
15 VA-guaranteed 
16 Conventional 

Mortgage transactions (during period) 
17 Purchases 
18 Sales 

Mortgage commi tmen t s : 8 

19 Contracted (during period). 
20 Outstanding (end of period). 

Auction of 4-month commitments to buy-
Government-underwri t len loans: 

O t t e r ed ' 
Accepted 

Conventional loans: 
Ot t e red ' 
Accepted 

975 

4 4 . 6 
33 .3 
74.7 
26 .8 
1.54 
8.75 

9.01 
9. 10 

I LIM RAI . I I O M i : LOAN 
M O R T G A G E C O R P O R A T I O N 

Mortgage holdings (end of pe r iod) 1 0 

25 Total"". 
26 I HA /VA i 
27 Conventional 

Mortgage transactions (during period) 
28 Purchases I 
29 Sales j 

| 
Mortgage commi tmen t s : ' ' ' 

30 Contracted (during period) j 
31 Outstanding (end of period) • 

6,106 
4 ,126 

7 ,042 .6 
3 ,848 .3 

1,401.3 
765.0 

4 ,987 
1.824 
3 . 163 

1,716 
1,020 

982 
I II 

I)c Jan. Feb. 
1976 j 1977 

I 

Terms and yields in primary and secondary market 

1978 

Mar. Apr. May 

4 8 . 4 
35.9 
74.2 
27.2 
1.44 
8.76 

8.99 
8.99 

8.82 
8.17 

8.99 
9.11 

31,824 i 32,904 
19,732 | 18,916 
9 ,573 I 9 ,212 
2,519 ' 4 ,776 

3,606 
86 

6,247 I 
3,398 

4 , 9 2 9 . 8 
2 , 7 8 7 . 2 

2 ,595 .7 
1,879.2 

4 ,269 
1,618 
2,651 

1,175 
1,396 

1,477 
333 

54 .3 
4 0 . 5 
76 .3 
27.9 
1.33 
8.80 

9.01 
8.95 

7.96 
8.04 

8.73 
8.98 

34,370 
18,457 
9 .315 
6,597 

4,780 
67 I. 

9,729 
4,698 

7,974.I 
4,846.2 

5,675.2 
3,917.8 

3,276 
1,395 
1,881 

3,900 
4,131 

5,546 
1.063 

57.7 
4 2 . 6 
75.5 
28 .0 
1.32 
8.87 

9.09 
9. 10 

8.91 
8.29 

8.94 
9. 19 

58 .0 
4 3 . 3 I 
76 .4 j 
28 .3 ! 
1.41 ! 
8.93 ! 

9 .15 
9 .15 

9 .11 
8.56 

9. 17 
9.32 

59.9 
4 4 . 0 
75 .3 
27 .3 
1.32 
8.96 

9. 18 
9 .25 

8.64 

9.31 
9.49 

34,370 
18,457 
9.31 5 
6,597 

I .333 
4 ,698 

1,184.5 
794.0 

591.6 
359.4 

3 ,276 
1 ,395 
1,881 j 

34,756 
18.500 
9,398 
6,858 

636 
5 

' 1 .818 

1,779.8 
970 .9 

949.9 
449.6 

1 ,942 
6,851 

1,199. I 
623.1 

1,214.1 
566.0 

3 ,163 3,044 
1,382 I ,3« 
1,782 I 1,663 

489 
477 

361 
1 .063 

401 
503 

367 
961 

363 
470 

363 
1,021 

Activity in secondary markets 

35,4(18 
18,664 
9,599 
7,146 

36,030 
18,759 
9,727 
7,543 

891 
4 

563 
445 

523. 
334. 

823. 
512. 

593 
,233 

58.8 
4 3 . 5 
75.5 
27 .4 
1.37 
9 .03 

9.26 
9. 30 

9.29 
8.60 

9 .35 
9 .61 I 

' 3 , 2 5 2 
1,388 
1,985 

344 
120 

61.6 
' 4 5 . 7 
76. I 
28 .4 
1.44 
9 .07 

9.30 
9.40 

r 9 . 3 7 
8.71 

9.44 
9.72 

-•36,701 
19,792 
9,905 
7,846 

2,119 
8,486 

909 .3 
529.2 

5 578!I ! 

3,092 
1,373 
1,719 

356 
466 

512 
1,346 

1 Weighted averages based on sample surveys of mortgages originated 
by major institutional lender groups. Compiled by the Federal H o m e Loan 
Hank Board in cooperat ion with the Federal Deposit Insurance Cor
porat ion. 

2 Includes all fees, commissions, discounts, and " p o i n t s " paid (by 
the borrower or the seller) in order to obtain a loan. 

3 Average effective interest rates on loans closed, assuming prepayment 
at the end of 10 years. 

4 Average contract rates on new commitments for conventional first 
mortgages, rounded to the nearest 5 basis points ; from Dept . of Housing 
and Urban Development. 

5 Average gross yields on 30-year, minimum-downpayment , Federal 
Housing Administration-insured first mortgages for immediate delivery 
in the private secondary market. Any gaps in data are due to periods of 
adjustment to changes in maximum permissible contract rates. 

6 Average net yields to investors on Government National Mortgage 
Association-guaranteed, mortgage-backed, fully-modified pass-through 

securities, assuming prepayment in 12 years on pools of 30-year I 'HA/VA 
mortgages carrying the prevailing ceiling rate. Monthly figures are 
unweighted averages of Monday quotat ions for the month . 

7 Average gross yields (before deduction of 38 basis points for mortgage 
servicing) on accepted bids in Federal National Mortgage Association's 
auctions of 4-month commitments to purchase home mortgages, assuming 
prepayment in 12 years for 30-ycar mortgages. No adjustments are made 
for F N M A commitment fees or stock related requirements. Monthly 
figures are unweighted averages for auctions conducted within the month . 

8 Includes some multifamily and nonprofit hospital loan commitments 
in addition to 1- to 4-family loan commitments accepted in I 'NMA's 
free market auction system, and through the F N M A - G N M A Tandem 
plans. 

9 Mortgage amounts offered by bidders are total bids received. 
1 0 Includes participations as well as whole loans. 
1 ' Includes conventional and Government-underwrit ten loans. 



Real Estate Debt A41 

1.54 MORTGAGE DEBT OUTSTANDING 
Millions of dollars, end of period 

1 
? 
3 
4 
5 

6 
7 
8 
<) 

10 
11 

1? 

n 
14 
| 5 
16 

17 
18 
19 
•?o 

71 
? ? 
7 1 
7 4 
75 

26 
27 
78 
7 9 

3 0 
31 
17 
33 
3 4 

35 
36 
37 

38 
39 
4 0 

41 
4 7 
4 3 

44 
45 
4 6 

47 
48 
44 
5 0 

51 
5? 
5 3 

5 4 
55 
5 6 
57 
5 8 

59 
6 0 
61 
67 
6 3 

Type of holder, and type of property 

Federal anil related agencies 
Government National Mortgage Assn... 

I'ederal Housing and Veterans Admin.. . 

I'ederal National Mortgage Assn 

I'ederal Home Loan Mortgage Corp... . 

Government National Mortgage Assn... 

Federal Home Loan Mortgage Corp.. . 

1973 

682,321 
416,211 

93,132 
131,725 
41,253 

505,400 
119,068 
67,998 

6,932 
38,696 

5,442 

73,230 
48,811 
12,343 
12,012 

64 

231,733 
187,078 
22,779 
21 ,876 

81,369 
20,426 
18,451 
36,496 

5,996 

46,721 
4,029 
1 ,455 
2,574 

1,36 6 
743 

29 
218 
376 

3,476 
2,013 
1 ,463 

24,175 
20,370 

3,805 

11,071 
123 

10,948 

2,604 
2,446 

158 

18,040 
7,890 
7,561 

329 

766 
617 
149 

9,384 
5,45 8 

138 
1 ,124 
2,664 

112,160 
51,112 
23,982 
21,303 
15,763 

1974 

742,512 
449,371 

99,976 
146,877 
46,288 

542,560 
132,105 
74,758 

7,619 
43,679 

6,049 

74,920 
49,213 
I2,<>23 
12,722 

62 

249,301 
200,987 

23,808 
24,506 

86,234 
19,026 
19,625 
41 ,256 

6,327 

58,320 
4,846 
2,248 
2,598 

1,432 
759 
167 
156 
350 

4,015 
2,009 
2,006 

29,578 
23,778 

5 ,800 

13,863 
406 

13,457 

4,586 
4,217 

369 

23,799 
11,769 
11,249 

520 

757 
608 
149 

11,273 
6,782 

1 16 
I .473 
2,902 

117,833 
5 3,331 
24,276 
23,085 
17,141 

1975 

801,537 
490,761 
100,601 
159,298 
50,877 

581,193 
136,186 

77,018 
5,915 

46 ,882 
6,371 

77,249 
50,025 
13,792 
13,373 

59 

278,590 
223,903 

25,547 
29,140 

89,168 
17,590 
19,629 
45,196 

6,753 

66,891 
7,438 
4,728 
2,710 

/ , 109 
208 
215 
190 
496 

4,970 
1 ,990 
2,980 

31,824 
25,813 

6,011 

16,563 
549 

16,014 

4,987 
4,588 

399 

34,138 
18,257 
17,538 

719 

1,598 
1 ,34') 

249 

14,283 
9,194 

295 
1 ,948 
2,846 

119,315 
56,268 
22 ,140 
22,569 
18,338 

1976 

889,327 
556,557 
104,516 
171,223 
57,031 

647,650 
151,326 
86,234 

8,082 
50,289 

6,721 

81,639 
53,089 
14,177 
14.313 

60 

323,130 
260,895 

28,436 
33,799 

91,555 
16.088 
19,178 
48 ,864 

7,425 

66,753 
4,241 
1,970 
2,271 

1,064 
454 
218 

72 
320 

5,150 
1 ,676 
3,474 

32,904 
26,934 

5 ,970 

19.125 
601 

18,524 

4,269 
3,889 

380 

49,801 
30,572 
29,5 83 

989 

2,671 
2,282 

389 

16,558 
10.219 

5V2 
2,440 
3,367 

125,123 
62,643 
20,420 
21,446 
20.614 

0 2 

948,826 
600,262 
107,094 
179,578 
61,892 

690,340 
162,778 
93,393 

8,003 
54,038 

7,344 

84,076 
55,000 
14,602 
14,422 

52 

350,632 
284,433 

30,505 
35,694 

92,854 
15,418 
18,891 
50,405 

8,140 

68,338 
3,912 
1,654 
2,258 

1,043 
410 

97 
126 
410 

5 259 
1,711 
3,548 

33,918 
27,933 

5,985 

20,818 
628 

20,190 

3,388 
2,901 

487 

58,748 
36,573 
35,467 

1,106 

4,460 
3 ,938 

522 

17,715 
10,814 

111 
2,680 
3,444 

131,400 
66,592 
20,313 
22,213 
22,312 

1977 

0 3 

985,607 
627,770 
108,957 
184,815 
64,080 

717,365 
170,378 
97,746 

8,383 
56,565 

7,684 

86,079 
56,313 
14,952 
14,762 

52 

366,838 
298,459 

31,585 
36,794 

94,070 
15,022 
18,831 
51,742 

8,475 

69,068 
3,599 
1,522 
2,077 

/ , 292 
548 
192 
142 
410 

5,130 
1 ,566 
3,564 

34,148 
28,178 

5,970 

21,523 
649 

20,874 

3,376 
2,818 

558 

64,667 
41,089 
39,865 

1,224 

5,332 
4 / 4 2 

690 

18,426 
11,127 

768 
2 ,824 
3,527 

134,507 
69,315 
20,163 
21,986 
23,043 

0 4 

1,021,169 
652,405 
111,286 
191,593 
65,885 

742,763 
176,678 
101,361 

8,692 
58,657 

7,968 

88,104 
57,637 
15,304 
15,110 

53 

381,216 
310,729 

32,518 
37,969 

96,765 
14,727 
18,807 
54,388 

8,843 

70,006 
3,660 
1,548 
2,112 

1,353 
626 
275 
149 
303 

5,212 
1,627 
3,585 

34,369 
28,504 

5,865 

22,136 
670 

21,466 

3,276 
2,738 

538 

70,289 
44,896 
43,555 

1,341 

6,610 
5,621 

989 

18,783 
11,379 

759 
2,945 
3,682 

138,111 
71,665 
20,501 
22,375 
23,570 

1978 

1,048,380 
671,050 
113,137 
195,899 
68,294 

761,276 
181,178 
103,942 

8,914 
60,151 

8,171 

89,687 
58,673 
15,579 
15,381 

5 4 

392,438 
319,876 

33,475 
39,087 

97,973 
14,427 
18,857 
55,546 

9,143 

71,849 
3,342 
1,414 
1,928 

1,413 
6 5 4 
2 8 7 
156 
3 1 6 

5,212 
1,578 
3,634 

36,029 
30,208 

5,821 

22,925 
691 

22,234 

2,928 
2,447 

4 8 1 

73,557 
46,357 
44,906 

1,451 

7,917 
6,733 
1,184 

19,283 
11,700 

7 8 0 
3,024 
3,779 

141 698 
73,801 
20,746 
22 554 
24,597 

1 Includes loans held by nondeposit trust companies but not bank trust 
depar tments . 

2 Outstanding principal balances of mortgages backing securities in
sured or guaranteed by the agency indicated. 

i Other holders include mortgage companies, real estate investment 
trusts, State and local credit agencies, State and local retirement funds, 
noninsured pension funds, credit unions, and U.S. agencies for which 
amounts are small or separate data are not readily available. 

Nori: . — Based on data from various institutional and Govt, sources, 
with some quarters estimated in part by I'ederal Reserve in conjunction 
with the Federal Home Loan Bank Board and the Dept. of Commerce . 
Separat ion of nonfarm mortgage debt by type of property, if not re
ported directly, and interpolations and extrapolations where required, are 
estimated mainly by Federal Reserve. Multifamily debt refers to loans on 
structures of 5 or more units. 



A42 Domestic Financial Statistics n July 1978 

1.55 CONSUMER INSTALMP.NT CREDIT Total Outstanding, and Net Change 
Millions of dollars 

1 

2 
3 
4 
5 
6 

7 
8 

10 
1 1 
P 

n 
14 
15 
16 

17 
18 

19 
20 

21 
22 
23 
24 
?5 
76 
77 
^8 

79 

30 
31 
3? 
33 
34 

35 
36 
37 
38 
39 
40 
41 

47 
43 
44 

45 
46 

47 
48 

4l» 
50 
51 
52 
53 
54 
55 
56 

Holder, and type of credit 

Total 

Hy holder: 

Retailers i 

Hy type of credit: 

Others 

Mobile homes 

Hevohiiii' credit: 
Hank credit cards 
Hank check credit 

All other 
Commercial banks, total 

Retailers 
Others 

Total 

By holder: 

Retailers i 
Others -

Hy type of credit: 
Automobile 

Direct 

Other 

Mobile iiomes 

Revolving credit: 

Hank check credit 

All other 

Retailers 
Others 

1975 

164,955 

78,667 
35,994 
25,666 
18,002 
6,626 

55,879 
31 ,553 
18,35 3 
13,200 
I I ,155 
12,741 

430 

14,423 
8,649 
3,451 

9,405 
4,965 

9,501 
2 ,810 

72,937 
21,188 
14,629 
21,238 
17,263 
10,754 
18,002 

1,755 

7,504 

2,821 
• 90 

3,771 
69 

933 

3,007 
559 
334 
894 
5 32 

1,872 
44 

-195 i 
- 3 2 3 j 

-73 

881 
271 

1,220 
14 

2,577 
1,080 ! 

858 
- 348 ! 

279 • 
1,580 

(>9 1 
196 

1976 

185,489 

89,511 
38,639 
30,546 
19,052 
7,741 

66,116 
37,984 
21,176 
16,808 
12,489 
15,163 

480 

14,572 
8,734 
3,273 

10,990 
5,554 

11,351 
3,041 

79,4IH 
22,847 
15,669 
22,749 
18,554 
12,799 
19,052 

1,971 

20,533 

10,845 
2 ,644 
4 ,880 
1,050 
1,115 

10,238 
6,431 
2,823 
3,608 
1,334 
2 422 

50 

150 
85 

177 

1,5115 
588 

1,850 
231 

6,479 
1,659 
1,040 
1 ,509 
1 ,290 
2,045 
1 ,050 

217 

1977 

216,572 

105,291 
44,015 
37,036 
21 ,082 

9,149 

79,352 
46,119 
25,370 
20,749 
14,263 
18,385 

585 

15,014 
8,862 
3,109 

12,952 
6,473 

14,262 
3,724 

91,269 
25,850 
17,740 
26,498 
21,302 
15,518 
21,082 

2,321 

31,090 

15,779 
5,376 
6,490 
2,032 
1,413 

13,235 
8,135 
4,194 
3,941 
1 ,774 
3,222 

105 

441 
128 

- 1 6 4 

/ , 96 7 
920 

2,911 
683 

/ / , 8 5 3 
3,003 
2 ,070 
3,749 
2,748 
2,719 
2,032 

350 

19 

Nov. 

Amour 

212,074 

103,469 

43,322 
36,488 
19,629 
9,166 

78,757 
45 ,84s 
25,228 
20,616 
14,205 
18,1 13 

594 

14,999 
8,856 
3,123 

12,879 
6.447 

(3,096 
3,601 

XX,743 
25,626 
17,555 
25 ,850 
20,852 
15,289 
19,629 
2,350 

Net 

2 ,853 

1,384 
543 
566 
184 
177 

1,241 
725 
444 
281 
242 
263 

10 

74 
23 

4 

211 
99 

243 
27 

1,057 
267 
183 
293 
235 
252 
(84 
61 

77 

Dec. 

ts outstanc 

216,572 

105,291 
44,015 
37,036 
21,082 

9,149 

79,352 
46.119 
25,370 
20,749 
14,263 
18,385 

585 

15,014 
8,862 
3,109 

12,952 
6,473 

14,262 
3,724 

91 ,y>9 
25,850 
17,740 
26,498 
21,302 
15,518 
21,082 

2,321 

change (d 

2,736 

1,61 1 
500 
641 

-11 
1,297 

835 
486 
349 
127 
328 

7 

76 
60 

8 

173 
1 10 

250 
46 

X95 
310 
235 
378 
254 
252 

- 12 
• 33 

Jan. 

ing (end o 

215,925 

105,466 
43,970 
36,851 
20,525 

9 ,114 

79,376 
46,247 
25,476 
20,771 
14,260 
18,293 

576 

14,978 
8,819 
3,115 

12,904 
6,445 

14,369 
3,776 

HO,522 
25,809 
17,708 
26,452 
21,248 
15,440 
20,525 

2,296 

uring perio 

2 ,424 

1,115 

460 
495 
309 

44 

1,185 
637 
407 
230 
247 
244 

56 

52 
2 

36 

105 
70 

160 
65 

857 
180 
81 

177 
162 
205 
309 

- 1 5 

l-'eh. 

' period) 

216,297 

105,663 
44,107 
37,217 
20,060 

9,250 

79,984 
46,547 
25.696 
20,851 
14,374 
18,475 

588 

14,973 
8,807 
3,098 

12,968 
6,436 

14,174 
3,822 

90,376 
25,877 
17,769 
26,489 
21,283 
15,594 
20,060 

2,356 

d)< 

2,661 

1,280 
418 
603 
202 
158 

/ , 104 
599 
389 
210 
201 
300 

4 

23 
2 
9 

171 
69 

285 
87 

991 
238 
167 
223 
183 
252 
202 

76 

1978 

Mar. 

_ 
219,203 

107,166 
44,486 
38,185 
19,920 
9,446 

81,666 
47,534 
26,327 
21,207 
14,577 
18,955 

600 

15,062 
8,845 
3,085 

13,162 
6,479 

(4,142 
3,844 

91,327 
26,322 
18,002 
26,675 
21,416 
15,999 
19,920 
2,411 

4 ,068 

2,021 
662 
836 
367 
182 

1,522 
882 
564 
318 
238 
406 

-4 

108 
46 

2 

217 
74 

448 
120 

1,653 
451 
263 
419 
309 
358 
367 

58 

Apr. 

222,737 

109,336 
45,182 
38,750 
19,941 
9,528 

83,490 
48,731 
27,049 
21,682 
14,921 
19,239 

599 

15,156 
8,876 
3,095 

13,375 
6, 598 

(4,345 
3,856 

92,515 
26,930 
18,383 
27,012 
21,700 
16,232 
19,941 
2 ,400 

3,719 

2,001 
781 
699 
129 
109 

/ , 728 
989 
603 
386 
375 
343 

21 

95 
28 
1 1 

212 
III 

311 
56 

1,317 
506 
333 
387 
307 
301 
129 
-6 

May 

227,561 

111.673 
46,136 
39.951 
20,141 

9 660 

85 954 
50,119 
27,854 
22,265 
15 382 
19,835 

618 

15 220 
8,912 
3,098 

13,691 
6,782 

14,456 
3,919 

94,321 
27,485 
18.640 
27,496 
22,110 
16,735 
20 141 

2,464 

3,857 

1,881 
763 
91 1 
170 
1.32 

/ . 789 
944 
575 
369 
167 
465 

n 
18 
33 

3 

109 

263 
129 

/ W) 
403 
207 
395 
327 
371 
170 
"57 

1 Lxcludes 30-day charge credit held by retailers, oil and gas companies, 
and travel and entertainment companies. 

2 Mutual savings banks, savings and loan associations, and auto dealers. 
3 Net change equals extensions minus liquidations (repayments, charge-

ofl's, and other credits); figures for all months are seasonally adjusted. 

NOTI: .—Tota l consumer noninstalment credit outstanding—credit 
scheduled to he repaid in a lump sum, including single-payment loans, 
charge accounts, and service credit—amounted to $44.2 billion at the end 
of 1977, $38.7 billion at the end of 1976, $35.7 billion at the end of 1975, 
and $33.8 billion at the end of 1974. Comparable data for Dec. 31, 1978, 
will be published in the February 1979 BULLCTIN. 



Consumer Debt A43 

1.56 CONSUMER INSTALMENT CREDIT 1 ixlensions and Liquidations 
Millions of dollars 

Holder, and type of credit 

1 Total 

By holder: 
2 Commercial banks 
3 Finance companies 
4 Credit unions 
5 Retai lers ' 
6 Others* 

By type of credit: 
7 Automobile 
8 Commercial banks 
9 Indirect 

10 Direct 
11 Finance companies 
12 Credit unions 
13 Others 

14 MobiL' homes 
15 Commercial banks 
16 Finance companies 

17 Home improvement 
18 Commercial banks 

Revolving credit: 
19 Bank credit cards 
20 Bank check credit 

21 All other 
22 Commercial banks, total 
23 Personal loans 
24 Finance companies, total 
25 Personal loans 
26 Credit unions 
27 Retailers 
28 Others 

29 Total 

By holder: 
30 Commercial banks 
31 Finance companies 
32 Credit unions 
33 Retailers i 
34 Others 2 

By type of credit: 
35 Automobile 
36 C Commercial banks 
37 Indirect 
38 Direct 
39 Finance companies 
40 Credit unions 
41 Others 

42 Mobile homes 
43 Commercial banks 
44 Finance companies 

45 Home improvement 
46 Commercial banks 

Revolving credit: 
47 Bank credit cards 
48 Bank check credit 

49 Allother 
50 Commercial banks, total 
5 1 Personal loans 
52 Finance companies, total 
53 Personal loans 
54 Credit unions 
55 Retailers 
56 Others 

1975 

64,169 

77,312 
31,17 1 
24,096 
27,049 
4,5 39 

51,41.1 
28,573 
15,766 
12,807 
9,674 
12,683 

483 

4,323 
2,622 
764 

.5,.5.56 
2,722 

20,428 
4,024 

'AS,4 25 
18,944 
13,386 
20,657 
16,944 
10,134 
27,049 
1 ,642 

1976 

193,328 

94,220 
36,028 
28,587 
29,188 
5,305 

62,988 
36,585 
19,882 
16,704 
11,209 
14,675 

518 

4,841 
3,071 
690 

6,736 
3,245 

25,862 
4,783 

88,117 
20,673 
14,480 
24,087 
19,579 
12,340 
29,188 
1,830 

1977 

225,645 

110,777 
41,770 
33,592 
33,202 
6,303 

72,888 
42,570 
22,904 
19,666 
12,635 
17,041 

642 

5,244 
3,153 
'651 

8,066 
3,968 

31 ,761 
5,886 

r101.801 
23,439 
16,828 

'28.396 
'22,348 
14,604 
33,202 
2,160 

1977 

Nov. 

19,680 

9,688 
3,602 
2,920 
2,857 
612 

6,330 
3,717 
2,076 
1,641 
1 ,097 
1,458 

58 

464 
280 
54 

761 
370 

2,828 
492 

8,804 
2,001 
1,434 
2,441 
1 ,914 
1,285 
2,857 
221 

Dec. Jan. 

intensions 3 

20,138 

10,226 
3,743 
3,093 
2,647 
428 

6,721 
3,941 
2,153 
1,788 
1,143 
1,581 

55 

460 
300 
60 

722 
384 

2,973 
531 

8,731 
2,096 
1,518 
2,530 
1,975 
1 ,326 
2,647 

131 

19,586 

9,625 
3,575 
2,820 
3, UP 
464 

6, 263 
3,650 
2,026 
1 ,624 
1 ,088 
1,421 

105 

44') 
250 
101 

618 
327 

2,948 
556 

8,751 
1 ,893 
1,338 
2,380 
1,851 
1 ,236 
3, 102 

138 

Liquidations •' 

Feb. 

20,179 

9,905 
3,691 
3,028 
2,976 
579 

6,4(H) 
3,700 
2,065 
1 ,635 
1 ,080 
1 ,565 

55 

40(> 
236 
62 

710 
338 

3,143 
535 

8,<)85 
1,953 
1,405 
2,541 
1 ,989 
1,288 
2,976 
227 

1978 

Mar. 

21,595 

10,608 
3,914 
3,309 
3,148 
616 

6,82 > 
3,924 
2,173 
1,751 
1,173 
1,679 

46 

502 
284 
74 

770 
352 

3,231 
608 

9,662 
2,209 
1,537 
2,659 
2, 105 
1,429 
3,148 
217 

Apr. 

22,117 

1 1 , 1 20 
4,226 
3,267 
2,955 
549 

7,248 
4,212 
2,347 
1 ,865 
1 ,314 
1 ,654 

68 

508 
279 
85 

7.5.? 
382 

3.255 
646 

9,707 
2,346 
1 ,669 
2,814 
2,226 
1,431 
2,955 

161 

156,665 

74,491 
31,263 
20,325 
26,980 
3,606 

48,406 
28,014 
16,101 
11,913 
9,142 
10,811 

439 

4,517 
2,944 

837 

4,67.5 
2,451 

19,208 
4,010 

75,849 
17,864 
12,528 
21,005 
1 6, 665 
8,554 

26,980 
1,446 

172,795 '194,555 

83,376 
33,384 
23,707 
28,138 
4,191 

52,750 
30,154 
17,059 
13,095 
9,875 
12,253 

468 

4,691 
2,986 

867 

94,998 
'36,394 
27,103 
31,170 
4,890 

'.59,6.52 
34,435 
18,710 
15,726 
10,819 
13,819 

536 

'4,802 
3,025 

806 

5,151 | 6,098 
2,657 3,048 

24,012 
4,552 

81,638 
19,014 
13,439 
22,578 
18,289 
10,295 
28,138 
1,613 

28,851 
5,202 

89,948 
20,436 
14,757 

'24,647 
'19,600 
11,884 
31,170 
1,811 

16,826 

8,305 
3,059 
2,354 
2,673 

435 

5,089 
2,991 
1,632 
1 ,360 
855 

1,195 
48 

390 
257 
50 

.5.5a 
272 

2,585 
466 

7,747 
1 ,734 
I ,250 
2,148 
1,678 
1,033 
2,673 

159 

8,615 
3,244 
2,452 
2,659 

432 

5,424 
3,106 
1 ,667 
1 ,439 
1,017 
1,253 

48 

384 
240 
68 

549 
114 

2,723 
485 

7,836 
1,786 
I ,284 
2,152 
1,722 
1 ,075 
2,659 

165 

8,509 
3,114 
2,325 
2,793 

420 

5,078 
3,013 
1,619 
I , 394 
841 

1,177 
48 

398 
248 
65 

2,788 
491 

7,894 
1,713 
1,258 
2,203 
1,688 
1,031 
2,793 

153 

8,625 
3,273 
2,425 
2,774 

421 

.5,296 
3,101 
1 ,676 
1,425 
879 

1,265 
51 

383 
234 
71 

539 
269 

2,858 
448 

7,994 
1,715 
1,238 
2,318 
1,806 
1,036 
2 ,774 

151 

8,587 
3,252 
2,473 
2,781 

434 

5,300 
3,042 
1,609 
1,433 

935 
1,273 

50 

394 
238 
72 

.5.5.J 
278 

,783 
488 

9, I 19 
3,445 
2,568 
2,826 

440 

5,520 
3,223 
1,744 
1,479 

939 
1,311 

47 

413 
251 

74 

541 
271 

2,944 
590 

8,009 
1,758 
1,274 
2,240 
1,796 
1,071 
2,781 

159 

8,390 
1,840 
1 ,336 
2,427 
1,919 
1,130 
2,826 

167 

22,336 

17,402 j 17,162 17,518 ' 17,527 . 18,398 18,479 

1 Includes 30-day charge credit held by retailer.* 
and travel and entertainment companies . 

>il and gas companies 2 Mutual savings banks, savings and loan associations, and auto dealers. 
J Monthly figures are seasonally adjusted. 



A44 Domestic Financial Statistics n July 1978 

1.57 FUNDS RAISED IN U.S. CREDIT MARKETS 
Billions of dol lars ; half-year data are at seasonally adjusted annual rates. 

! 1974 
Transaction category, or sector 1 

1975 1976 1977 
1975 

H I H 2 

1976 

H I H 2 

1977 

H I H2 

1 Total funds raised 
2 Excluding equities 

3y sector and instrument: 
3 ' U.S. Govt 
4 * Public defct securities 
5 Agency issues and mortgages 
6 All other nontinancial sectors 
7 Corpora te equities 
8 Debt instruments 
9 Private domestic nontinancial sectors . 

10 Corporate equities 
11 Debt instruments 
12 Debt capital instruments 
13 State and local obl igat ions. . . 
14 Corpora te bonds 

Mortgages: 
15 H o m e 
16 Multifamily residential 
17 Commercial 
18 Farm 
19 Other debt instruments 
20 Consumer credit 
21 Bank loans n.e.c 
22 Open market paper 
23 Other 

24 
25 
26 
27 
28 
29 

30 
31 
32 
33 
34 
35 
36 

By borrowing sector 
State and local governments . 
Households 
Farm 
Nonfarm noncorporate 
Corporate 

Foreign 
Corpora te equities . . . 
Debt instruments 

Bonds 
Bank loans, n . e . c . . . 
Open jnarke'f paper . 
U.S. Govt , loans . . . 

37 Total funds raised 
By instrument: 

38 U.S. Govt, related 
39 Sponsored credit agency securities. 
40 Mortgage pool securities 
41 Loans from U.S. Govt 
42 Private financial sectors 
43 Corpora te equities 
44 Debt instruments 
45 Corpora te bonds 
46 Mortgages 
47 Bank loans n.e.c 
48 Open market paper and R p ' s . . . 
49 Loans from FHLB's 

By sector: 
Sponsored credit agencies 
Mortgage pools 
Private financial sectors 

Commercial banks 
Bank affiliates 
Savings and loan assoc ia t ions . . . . 
Other insurance companies 
Finance companies 
R E I T ' s 
Open-end investment compan ies . 
Money market funds 

Nonfinancial sectors 

61 Total funds raised, by instrument. 
62 Investment company shares . . . 
63 Other corporate equities 
64 Debt instruments 
65 U.S. Govt , securities 
66 State and local ob l iga t ions . . 
67 Corpora te and foreign bonds 
68 Mortgages 
69 Consumer credit 
70 Bank loans n.e.c 
71 Open market paper and Rp 's 
72 Other loans 

3 9 . 4 

23.1 
16.6 
5.8 

.7 
16.3 

.3 
16.0 

2.1 
- 1 . 3 

4.6 
3.9 
6.7 

17.3 
5.8 

16.3 
- 1 . 1 

3.5 
6 .3 

.9 
4 . 5 

.6 
- . 7 
2.4 

189.6 
185.8 

11.8 
12.0 
- . 2 

177.8 
3 .8 

174.0 
162.4 

4 .1 
158.3 

98.7 
17.1 
19.7 

34 .8 
6 .9 

15.1 
5 .0 

59 .6 
10.2 
29.1 

6 .6 
13.7 

162.4 
16.2 
4 9 . 2 

7 .9 
7 . 4 

81 .8 

15.4 
- . 2 
15.7 

2.1 
4 .7 
7 . 3 
1.6 

205.6 
195.5 

8 5 . 4 
85 .8 
- . 4 

120.2 
10.0 

110.1 
107.0 

9 .9 
97.1 
95.8 
13.6 
27 .2 

39.5 

* 11.0 
4 . 6 
1.3 
9 .4 

- 1 4 . 5 
- 2 . 6 

9 .0 

107.0 
11.2 
48 .6 

8.7 
2 .0 

36 .6 

13.2 
.1 

13.0 
6 .2 
3.7 

.3 
2 . 8 

268 .3 
257.8 

6 9 . 0 
69.1 
- . 1 

199.2 
10.5 

188.8 
179.0 

10.5 
168.4 
122.7 

15.1 
22 .8 

63 .6 
1.6 

13.4 
6.1 

45.7 
23 .6 

3.7 
4 . 0 

14.4 

179.0 
14.6 
89 .8 
11.0 
5 .2 

58 .3 

2 0 . 3 

* 20.3 
8.4 
6.7 
1.9 
3.3 

340.5 
336.4 

56 .8 
57.6 
- . 9 

283.7 
4 . 1 

279 .6 
272 .5 

3 .7 
268.8 
179.6 
27 .7 
21 .0 

94 .9 
6.9 

20 .3 
8.8 

89.2 
35.0 
31.0 

3 .6 
19.5 

272.5 
24 .4 

138.1 
14.7 
11.9 
83 .4 

11.2 
.4 

10.8 
5.0 
1.1 
1.9 
3 .0 

180.8 
170.3 

7 9 . 6 
8 0 . 4 
- . 8 

101.1 
10.5 
90 .7 
9 3 . 1 
10.3 
82.8 
93.8 
12.3 
33 .4 

33 .4 
.4 

9 .4 
5.1 

-11.0 
2 . 2 

- 2 0 . 9 
- 1 . 4 

9 . 0 

93.1 
10.0 
37 .3 

8.7 
- 1 . 1 
38 .3 

8 .0 
.1 

7.9 
5.7 

- . 4 
- . 8 
3 .4 

230 .4 
220.8 

91 .2 
9 1 . 3 
- . 1 

139.2 
9 .6 

129.6 
120.9 

9 .5 
111.4 
97.8 
14.9 
21 .1 

45 .6 
- . 4 
12.6 
4 . 0 

13.6 
16.6 

- 8 . 2 
- 3 . 8 

9 .0 

120.9 
12.3 
59 .9 

8.8 
5.1 

34 .8 

18 .3 
.1 

18.2 
6 .8 
7 .8 
1.4 
2 .2 

254.5 
241.1 

7 3 . 1 
7 3 . 0 

.1 
181.4 

13.3 
168.0 
166.2 

13.3 
152.9 
111.7 

14.7 
20 .4 

57.1 
.6 

13.9 
5 .0 

41.2 
22 .9 
- . 3 
6 .4 

12.2 

166.2 
13.0 
83.9 
10.6 
2.7 

56 .1 

15 .2 

* 15.1 
7 .3 
3 .4 
1.5 
2 .9 

282 .1 
274.4 

6 4 . 9 
6 5 . 3 
- . 3 

217 .1 
7 . 6 

209.5 
191.7 

7 .7 
184.0 
133.7 

15.5 
25 .3 

7 0 . 2 
2 .6 

12.9 
7 . 3 

50.3 
24 .2 

7 . 8 
1.6 

16.7 

191.7 
16.3 
9 5 . 6 
11.6 
7 . 6 

6 0 . 5 

2 5 . 4 
- . 1 
25.5 

9 .5 
10.0 
2 . 4 
3.6 

300.8 
297.6 

4 0 . 3 
40 .9 
- . 6 

260.5 
3 .2 

257 .3 
256 .6 

2 .5 
254.0 
159.4 
27 .7 
13.8 

85 .6 
5 .3 

17.9 
9 . 0 

94.7 
35.6 
37.4 

5 .7 
15.9 

256.6 
21 .2 

129.7 
16.6 
11.8 
77 .3 

3 .9 
.6 

3.3 
4 . 3 

- 5 . 8 
1.6 
3 . 1 

380 .2 1 
375.1 2 

73 .2 3 
74 .4 4 

- 1 . 2 5 
307.0 6 

5.1 7 
301.9 8 
288.4 9 

4 .9 10 
283.5 11 
199.8 12 

27 .7 13 
28.1 14 

104.3 15 
8.4 16 

22 .6 17 
8.7 18 

83.7 19 
34 .5 20 
24 .7 21 

1.5 22 
23.1 23 

288.4 24 
27 .7 25 

146.5 26 
12.8 27 
12.0 28 
89 .5 29 

18.6 30 
.2 31 

18.4 32 
5.6 33 
7.9 34 
2 .1 35 
2 .8 36 

Financial sectors 

14 .0 

13.5 
2 . 3 

10.3 
.9 
.4 

* 
.4 

2.9 
2.3 

- 3 . 6 
2.8 

- 4 . 0 

3.2 
10.3 

.4 
1.7 

.3 
- 2 . 2 

1.0 
.5 

- 2 . 0 
- . 1 
1.3 

28 .6 

18.6 
3.3 

15.7 
- . 4 
10.0 

.7 
9.2 
5.8 
2 .1 

- 3 . 7 
7 .1 

- 2 . 0 

2 .9 
15.7 
10.0 
7 . 4 

- . 8 

* 1.0 
6 .4 

- 2 . 8 
- 1 . 0 

- . 3 

64 .5 

26.3 
7 .0 

20 .5 
- 1 . 2 
38.2 

. 1 
38.1 

9 .0 
3.1 

- . 2 
21 .9 

4 . 3 

5.8 
20 .5 
38.2 
11.8 

1.3 
11.9 

1.0 
16.2 

- 2 . 7 
- 1 . 3 

. 1 

15 .1 

14.5 
1.9 

11.5 
l . t 

.6 

. I 

.6 
2.3 
1.4 

- 4 . 7 
8.2 

- 6 . 6 

5.7 
.9 

- 6 . 8 
.9 

-1.4 
-2 .0 

.7 
2.6 

12.8 

12.6 
2 . 8 
9 .2 

.6 
A2 

- ! l 
.3 

3.5 
3.2 

- 2 . 5 
- 2 . 6 
- 1 . 3 

3.4 
9.2 

2 
-l.~S 
- . 3 
2 . 3 
1.0 
2 .4 

- 1 . 9 
- . 9 

18.6 
4 .5 

14.2 

9.1 
- . 7 
9.8 
7 .0 
1.4 

- 3 . 0 
6.1 

- 1 . 6 

4 . 5 
14.2 
9.1 
9 .0 

- 1 . 3 

All sectors 

229 .0 
- . 7 
4. 

224, 
34, 
17, 
23 
60, 
10. 
38 
17.8 
22.7 

219 .5 
- . 1 
10.2 

209.5 
98 .2 
13.6 
36 .3 
57 .2 

9 .4 
- 1 4 . 4 

.5 
8.7 

296 .8 
- 1 . 0 
12.2 

285.6 
88.1 
15.1 
37 .0 
86 .8 
23 .6 

6.7 
13.0 
15.3 

405.0 
- 1 . 3 

5.5 
400.7 

84 .3 
27 .7 
34.9 

133.9 
35 .0 
32 .0 
27 .3 
2 5 . 6 

195.9 
.7 

9 .8 
185.4 

93 .1 
12.3 
41 .3 
49 .5 

2 . 2 
- 2 5 . 9 

6 .1 
6 .9 

243 .2 
- . 9 
10.5 

233.6 
103.2 

14.9 
31 .3 
6 5 . 0 
16.6 

- 2 . 9 
- 5 . 0 
10.5 

282 .2 
- 2 . 5 
15.1 

269.6 
91 .9 
14.7 
34.7 
7 7 . 9 
22 .9 

.1 
14.0 
13.4 

2 9 . 4 

18.6 
2.1 

17.2 
- . 7 

J 0.8 
2 . 2 
8.6 
4 . 5 
2 .8 

- 4 . 4 
8.1 

- 2 . 4 

1.4 
17.2 
10.8 
5.9 

- .3 
- . 5 

1.0 
7 .1 

- 3 . 0 
.5 
.2 

311 .4 
.5 

9 .3 
301.6 

84 .3 
15.5 
39 .3 
95.7 
2 4 . 2 
13.4 
12.0 
17.2 

66.8 

41.5 
9.7 
3.1 

- 2 . 7 
27.9 

3.5 

7.8 
17.9 
41.2 
15.9 

1.3 
11.0 

1.0 
16.7 

- 2 . 8 
- 1 . 4 
- . 5 

367 .6 
- 1.4 

4 . 3 
364.8 

6 8 . 4 
27 .7 
27 .8 

120.8 
35 .6 
28 .9 
35 .2 
2 0 . 2 

35 

62 .1 37 

26.9 38 
3.8 39 

23 .1 40 
41 

2 42 
.5 43 

34.7 44 
8.2 45 
3.1 46 
2.4 47 

15.8 48 
5.2 49 

3.8 50 
23.1 51 
35.2 52 

7 .7 53 
1.2 54 

12.7 55 
1.0 56 

15.6 57 
- 2 . 6 58 

1.1 59 
.8 60 

442.4 61 
- 1. I 62 

6.7 63 
436.7 64 
100.2 65 
27.7 66 
42.0 67 

147.0 68 
34 .5 69 
35 .0 70 
19.4 71 
31 .0 72 



Flow of Funds A45 

1.58 DIRF.CT AND INDIRECT SOURCl S OF FUNDS TO CRFDIT MARKFTS 
Billions of dollars, except as noted; hall-year data are at seasonally adjusted annual rates. 

Transaction category, or sector 

1 Total funds advanced in credit markets to 
nonlinaiicial sectors 

1977 

.1 185.8 195.5 257.8 I 336.4 j 170.3 220.8 

liy public agencies and foreign: 
2 Total net advances 
3 U.S. Govt . securities 
4 Residential mortgages 
5 l-'HLH advances to SLVI . 'S . . . 
6 Other loans and securities. . . 

Totals advanced, by sector 
7 U.S. Ciovt 
8 Sponsored credit agencies. . . 
9 Monetary authorit ies 
0 1 orcign 

1 I Agency borrowing not included in line 1 , 

Private domestic binds advanced 
12 Total net advances 
13 
14 
15 
16 
17 
18 

U.S. ( iovt . securities 
State and local obl igat ions. . . 
( o r p o r a t e and foreign bonds . 
Residential mortgages 
Other mortgages and loans. . . 
L i ss : MILH advances 

Private financial intermediation 
19 Credit market funds advanced by private 

financial institutions 
20 Commercial banking 
21 Savings institutions 
22 Insurance and pension funds 
23 Other finance 

24 Sources oj funds 
25 Private domestic deposi ts . . 
26 Credit market bo r rowing . . . 

27 
28 
29 
30 
31 

Other sources 
lore ign funds 
Treasury balances 
Insurance and pension reserves. 
Other, net 

Private domestic nonfinancial investors 
Direct lending in credit markets 

U.S. Ciovt. securities 
State and local obligations 
Corporate and foreign bonds 
Commercial paper 
Other 

38 Deposits anil currency. 
39 
40 
41 
42 

43 
44 
45 

Time and savings accounts. . . 
l a r g e negotiable C D ' s . . . . 
Other at commercial banks 
At savings inst i tut ions. . . . 

Money 
Demand deposits 
Currency 

46 Total of credit market instruments, deposits 
and currency 

52.7 
I I .9 
14.7 
6 .7 

19.5 

9 .8 
25 .6 

6 .2 
1 I .2 
23 . I 

156. I 
2 2 . 4 
17. 1 
20 .9 
26 .9 
7 5 . 4 

6 .7 

126.3 
64.6 
26.9 
30.0 
4.7 

126.J i 
69.4 ! 
16.0 j 

40.9 ; 
14.5 
- 5 . 1 
2 6 . 0 

5 .4 

45.9 
18.2 
10.0 
4 .7 
4 .8 
8.2 

75.7 
66.7 
18.8 
26.1 
21 .8 

8.9 

47 Public support rate (in per cent) 
48 Private financial intermediation (in per cent) 
49 Total foreign funds 

Mi-Mo: Corporate equities not included above 
50 Total net issues 
51 M utual fund shares 
52 Other equities i 
53 Acquisitions by financial institutions j 
54 Other net purchases 

2 8 . 4 
80.9 
25.7 

4 .1 
-• . 7 

4 . 8 
5.8 . 
1.6 | 

44..i 
22.5 
16.2 
4.0 
9.5 

15.1 
14.5 
8.5 
6 . I 

13.5 

164.X 
75.7 
13.6 
32.8 
23 .2 
15.6 

- 4 . 0 

119.9 
21 A, 
52.0 
41 .5 

- 1.1 

119.9 
90.9 

.4 

28.6 
- . 4 

- 1.7 
29 .0 

1.7 

4 5. J 
22.2 
~(i'.3 

8.2 
3.1 
5.5 

97.1 
84.8 

-14 .0 
39.4 
59 .4 

I2..i 
6.1 
6 .2 

8.9 
20.6 

9.8 
15.2 
18.6 

22l.fi 
61 .3 
15. 1 
30.3 
52 .4 
60 .8 

2 .0 

187.2 
58.0 
71 .7 
4 7 . 6 

9 .9 

187.2 
122.8 

9.2 

55.1 
3.1 

- . 1 
35.8 
16.4 

4.1.8 
19.4 
4 .7 -
4 . 0 
4 . 0 

11.8 

150.1 j 
113.0 \ 

• 14.2 j 
58. I I 
69. 1 ! 

17.2 ' 
9.9 : 
7.3 : 

,S'.5. 7 
40 .2 . 
20 .4 ; 

4 .3 i 
20 .8 j 

12.1 
26.9 i 

7.1 i 
(9.5 : 

26.3 * 

276.9 
44. I 
27.7 
22 .3 
81 .3 

105.9 
4 . 3 

249.0 
85.5 
85 .8 
60 .8 
16.8 

249.0 
134.8 
38.1 

76.1 
3.4 
4 .3 

50.1 
18.4 

66.0 
22 .0 

8.2 
I .5 

18.1 
16.3 

143.1 
121.4 

9.5 
42.2 
69.6 

21.7 
13.4 
8.3 

22.7 
72 .8 

5.8 

10.0 
.1 

10.2 
9.4 

.6 

21 .2 
MA 
18.3 

11.2 
- 1 . 0 
12.2 
12.3 
1.1 

25.5 
89.9 
42 .9 

4.2 ! 
-1.3 I 

I'M 
-I .7 

55.0 
33.4 
16.9 
- 6.6 
11.3 

15.9 
16.5 
7 . 6 

15.0 
14.5 

129.8 i 
59.7 ! 
12.3 
38 .8 I 
16.7 I 

- 4.3 
6.6 ' 

99.8 
14.4 
48 .5 
38 .3 

- 1.4 

99.8 
90.3 

.6 

9.0 
- 5 . 6 
- 3 . 5 
26.4 

- 8.3 

30.6 
6 .0 
7 .2 

10.8 
I .5 
5. I 

96.0 
73.0 

- 2 7 . 8 
39.3 
61 .5 

23.0 
17.3 
5.7 

121.5 142.4 ! 174.0 I 209.1 126.6 

32.3 
76.9 
9.4 

10.5 
.7 

9 .8 
10.7 
- . 2 

14.3 
12.6 
9.5 

- 2.7 
12.6 

199.7 
91 .6 
14.9 
26 .8 
29.6 
35.5 

I .3 

140.0 
40.7 
55 .4 
44.7 

.7 

140.0 
91.5 

.3 

48.2 
4 .8 

.1 
31 .5 
11 .7 

60.0 
38.4 

5.5 
5.6 
4.7 
6 .0 

98.2 
96.5 
. . T 
39! 4 
57 .4 

1.7 
- 5 . 0 

6.7 

15.2 
70.1 

2.1 

9.5 
- .9 
10.5 
8.1 
1.4 

241. 

27. I 
12.1 

- 1 . 6 
15.6 

6.4 
20.7 
14.5 
11.6 
18.6 

206.6 
64 .8 
14.7 
26 .8 
45 .5 
53.2 

I .6 

167.6 
44.5 
71 .8 
47 .8 

3.4 

167.6 
106.1 

9 .8 

51.7 
- 2 .6 

2.9 
35. I 
16.2 

48.8 
22 .6 

3.9 
4 .9 
6.7 

10.8 

III .0 
98.3 

- 1 8 . 0 
50.2 
66 . 1 

12.7 
7.8 
4 .9 

22. I 
81 .1 
9.0 

12.6 
2 .5 

15.1 
12.6 

158.2 , 159.8 

274.4 

56.0 
26.5 
13.5 
-2 .4 
18.3 

II .4 
20 .6 

5.2 
18.8 
18.6 

237.0 
57 .8 
15.5 
33.9 
59.2 
6 8 . 3 
-2 .4 

206 .8 
7 1 . 5 
71 .7 
4 7 . 3 
16.3 

206.8 
139.5 

8.6 

58.7 
8.8 

- 3 . 1 
36 .5 
16.6 

.f<S'.,S' 
16.1 
5.5 
3.1 
1.3 j 

12.8 

149.3 
127.6 

- 10.4 
6 6 . 0 
7 2 . I 

21.6 
II .9 
9 .8 

2 0 . 4 
87 .3 
27 .6 

1977 

297.6 ! 375.I I 

73.6 
30.6 
20.1 

3.5 
19.5 

6. I 
27.5 
11.6 
28.5 
25.7 

249.7 
37.9 
27.7 
15.1 
70 .7 

101.7 
3.5 

235.5 
80.6 
83.9 
57.7 
13.3 

235.5 
120.9 I 
41 .5 

55.7 
10.9 
6 .5 
2 .0 

20 .0 
16.2 

125.1 
105.2 
- 4 . 4 
42 .2 
6 7 . 4 

19.9 
15.7 

24.7 
94.3 
25.4 

2 .8 
I .4 
4.3 
4.6 
1.7 

97. 9 
49. K 
20 .8 

I 6 

18.2 7 
26.4 8 

2.7 9 
50.6 10 
26.9 I I 

504.2 12 
50 .4 13 
27.7 14 
29.5 15 
9 I.« 16 

I 10.0 17 
5.2 18 

262.5 19 
90 .5 20 
87.7 21 
63 .9 22 
20 .3 23 

262.5 24 
148.7 25 
34.7 26 

73.1 
3.1 
1.1 

47.2 
30.2 

79.1 27 
9.8 28 
9.7 29 

53.0 30 
6.6 31 

76.4 32 
33.0 }.\ 
9.9 34 
I .0 35 

16.1 36 
16.4 37 

161.0 38 
137.5 39 
2 3.4 40 
42 .3 41 
71 .9 42 

23.5 43 
11.2 44 
12.3 45 

26.I 47 
86 .3 48 
60.4 49 

5.6 50 
1.1 51 
6.7 52 
7 .3 53 

•1.7 54 

IMOTI-'S MY M M : NO. 
1. Line 2 of p. A-44. 
2. Sum of lines 3-6 or 7 10. 
6. Includes farm and commercial mortgages. 

11. Credit market funds raised by Federally sponsored credit agencies, 
and net issues of federally related mortgage pool securities. Included 
below in lines 3, 13, and 33. 

12. Line I less line 2 plus line I I . Also line 19 less line 26 plus line 32. 
Also sum of lines 27, 32, 39, and 44. 

17. Includes farm and commercial mortgages. 
25. Lines 39 plus 44. 
26. f.xcludes equity issues and investment company shares. Includes 

line 18. 
28. Foreign deposits at commercial banks, bank borrowings from foreign 

branches, and liabilities of foreign banking agencies to foreign af
filiates. 

29. Demand deposits at commercial banks. 
30. Includes net investment of these reserves in corporate equities. 
31. Mainly retained earnings and net miscellaneous liabilities. 
32. Line 12 less line 19 plus line 26. 
33-37. Lines 13 -17 less amounts acquired by private finance. Line 37 

includes mortgages. 
45. Mainly an offset to line 9. 
46. Lines 32 plus 38 or line 12 less line 27 plus line 45. 
47. Line 2/line 1. 
48. Line 19/line 12. 
49. Lines 10 plus 28. 
50. 52. Includes issues by financial institutions. 

N O T I : . — l u l l statements for sectors and transaction types quarterly, 
and annually for flows anil for amounts outstanding, may be obtained 
from 1 low of Funds Section, Division of Research and Statistics, Hoard 
of Governors of the federal Reserve System, Washington, D.C. 20551. 

http://22l.fi


A46 Domestic Nonfinancial Statistics HI July 1978 

2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures 
1967 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted. 

Measure 

Market groupings: 

3 Final, total 

Industry groupings: 

Capacity utilization (per cen t ) 1 in-

21 Retail sa les ' 

Pr ices: 6 . - , 

1975 

117.8 

119.3 
118.2 
124.0 
110.2 
123.1 
115.5 

116.3 

73 .6 
73 .6 

162.3 

117.0 
97.1 
94 .3 
91 .3 

127.8 

200.0 
188.5 
157.3 

199.2 

184.6 

161.2 
174.9 

1976 

129.8 

129.3 
127.2 
136.2 
114.6 
137.2 
130.6 

129.5 

80 .2 
80 .4 

190.2 

120.6 
100.3 
9 7 . 5 
9 5 . 2 

131.7 

220 .7 
208 .6 
177.7 

217.8 

203.5 

170.5 
183.0 

1977 

137.0 

137.1 
134.9 
143.4 
123.2 
145. 1 
136.9 

137. 1 

82 .4 
81.9 

253.0 

124.7 
104. 1 
100.6 
9 8 . 3 

136.0 

245. 1 
231.5 
199.3 

239.0 

224.4 

181.6 
194.2 

19 

Nov. 

139.3 

139.5 
137.0 
145.2 
125.8 
148.4 
139.0 

139.9 

82.9 
82 .3 

258.0 

126.4 
105.4 
101.4 
99 . 1 

137.9 

255.7 
240.9 
206.9 

245 .3 

235.3 

185.4 
197.0 

77 

Dec. 

139.7 

140.3 
137.6 
145.8 
126.2 
150.4 
138.8 

140.5 

83 .0 
81.9 

299 .0 

126.7 
105.4 
102.2 
100.0 
138.3 

259.0 
242 .2 
209 .7 

237.1 

186.1 
198.2 

Jan. 

138.8 

138.5 
134.9 
141.8 
125.4 
151.6 
139.2 

138.7 

81.7 
81.9 

270.0 

127.1 
105.7 
102.7 
100.7 
138.8 

259 .4 
244 .7 
211.3 

228 .8 

187.2 
199.9 

Feb. 

139.2 

139.6 

136.4 
M43.8 
••126.2 
M 5 I . 4 

138.6 

••139.4 

"•81.9 
••81.3 

266.0 

127.6 
106.3 
103.2 
101.3 
1 39. 3 

260.9 
246.8 
214.5 

263.6 

235.6 

188.4 
202.0 

1978 

Mar. Apr. 

140.9 143.0 

'141.6 142.X 
M38.9 140.6 
M45.9 147.6 
M29. I 130.9 
' I 5 1 . 4 151.5 
' 1 3 9 . 9 143.4 

141.4 143.5 

82 .7 83 .7 
••81.9 83 .8 

254 .0 279 .0 

128.4 129.4 
107.2 109.0 
103.7 | 104.0 
101.7 102.0 
140.0 140.6 

264 .4 267 .8 
251 .2 255 .3 
219 .5 221 .0 

239.5 

189.8 
203.8 

244.8 

191.5 
206.4 

May" 

143.8 

143.3 
140.6 
147.1 
131.7 
153.2 
144.7 

144.3 

83.9 
84 .3 

332.0 

129.8 
109.3 
104.2 
102.2 
140.9 

270.2 
256.8 
222. 1 

244 .3 

193.3 
207.9 

June" 

144 3 

143 7 
141 1 

I T ' 3 
153.6 
145.3 

144.8 

83 .9 
84 .4 

130.2 
109.7 
104.1 
101.9 
141.4 

244 .4 

-209! 4-' 

1 Ratios of indexes of production to indexes of capacity. Based on data 
from Federal Reserve, McGraw-Hill Economics Department , and De
par tment of Commerce. 

2 Index of dollar value of total construction contracts, including 
residential, nonresidential, and heavy engineering, from McGraw-Hil l 
Informations Systems Company, F. W. Dodge Division. 

3 Based on data in Employment and Earnings (U.S. Dept. of Labor) . 
Series covers employees only, excluding personnel in the Armed Forces. 

4 Based on data in Survey of Current Business (U.S. Dept . of Com
merce). Series for disposable income is quarterly. 

5 Based on Bureau of Census data published in Survey of Current 
Business (U.S. Dept . of Commerce) . 

6 Da ta without seasonal adjustment, as published in MontMy 
Review (U.S. Dept . of Labor) . Seasonally adjusted data for champs* \in 
the price indexes may be obtained from th,e Bureau of Labor-Statistics, 
U.S. Dept. of Labor . 

7 Beginning Jan. 1978, based on new index for all urban consumers. 

NOTE.—Basic data (not index numbers) for series mentioned in notes 
3, 4, and 5, and indexes for series mentioned in notes 2 and 6 may also be 
found in the Survey of Current Business (U.S. Dept. of Commerce) . 

Figures for industrial production for the last 2 months are preliminary 
and estimated, respectively. 

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION 
Seasonally adjusted 

Series 

1 Manufacturing 

2 Primary processing 

3 Advanced processing 

4 Materials 

5 Durable goods 
6 Basic metal 
7 Nondurable goods 
8 Textile, paper, and chemical 
9 Textile 

10 Paper 
11 Chemical 
12 Energy 

1977 

Q3 Q4 

1978 

Output (1967 = 100) 

138.7 

147.3 
129. 3 

138 1 

136.0 
109.4 
154.4 
159.2 
112.3 
135. 1 
189. 5 
123.4 

139.9 

148.2 
135.6 

138.9 

137.7 
109.4 
155.0 
159.5 
117.9 
132.3 
188.9 
121.9 

139.8 

148.2 
135.4 

139.2 

137.9 
110.5 
158.0 
163.1 
115.3 
136.5 
194.9 
119.1 

144.2 

153.5 
139.2 

144.5 

143.7 

162.3 
166.8 

124.4 

1978 

Q3 Q4 , Q l Q2 

Capacity (per cent of 1967 output) 

167.1 

173.5 
163.8 

167.8 

171.6 
145.3 
178.8 
187.1 
142.5 
151.3 
221 .2 
145.2 

168.7 

175. 1 
165.3 

168.9 

172.8 
145.5 
180.4 
188.9 
143.0 
152.5 
223 .6 
145.7 

170.3 

176.8 
166.9 

170.4 

174.0 
145.8 
182.3 
190.8 
143.5 
153.6 
226 .6 
147.2 

172.0 

178.5 
168.5 

171.7 

175.2 

184.4 
193.1 

147.8 

1977 

03 Q4 

1978 

02 

Utilization rate (per cent) 

8 3 . 0 

84.9 
81.9 

82 .3 

79.2 
75 .3 
86 .3 
85. I 
78. S 
89 .3 
85.7 
85 .0 

82 .9 

84 .6 
82 .0 

82 .2 

79 .6 
75 .2 
85.9 
84 .5 
82 .4 
86.7 
84 .5 
83 .7 

8 2 . 1 

••83.8 
81 .1 

81 .7 

7 9 . 3 
75 .8 

r 8 6 . 7 
r 8 5 . 5 
80 .3 
88 .9 
86 .0 

r 80 .9 

83 .8 

8 6 . 0 
8 2 . 6 

8 4 . 1 

82 .0 

8 8 . 0 
86 .4 

84 .2 
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2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT 
Thousands of persons; monthly data are seasonally adjusted. Exceptions noted. 

Category 

2 Labor force (including Armed 

Employment : 

Unemployment : 

7 Rate {per cent of civilian labor 

9 Nona^ricultural payroll employment3 

13 Transportat ion and public utilities. 
14 Trade 

1975 

153,449 

94 ,793 
92,613 

81,403 
3,380 

7,830 

8.5 

58,655 

17,051 
18,347 

745 
3,512 
4 ,498 

17.0(H) 
4 ,223 

14,006 
14,720 

1976 

156,048 

96,917 
94,773 

84,188 
3,297 

7,288 

7 .7 

59,130 

79 ,443 
18,956 

783 
3,594 
4 ,509 

17,694 
4 ,316 

14,644 
14,948 

1977 

158,559 

99,534 
97,401 

87,302 
3,244 

6,855 

7.0 

59,025 

82,142 
19,555 

831 
3,845 
4 ,589 

18,291 
4 ,508 

15,333 
15,190 

1977 

Dec. 

159,736 

101,048 
98,919 

89,286 
3.323 

6.310 

6.4 

58,688 

Jan. 

Household 

159,937 

101,228 
99,107 

89.527 
3,354 

6,226 

6.3 

58,709 

Feb. 

1978 

Mar. Apr. 

survey data 

160,128 

101,217 
99 ,093 

89,761 
3,242 

6,090 

6.1 

58,911 

Establishment survey da 

83,429 
19,868 

711 
3,947 
4 ,652 

18,610 
4,611 

15,663 
15,367 

83,719 
19,972 

705 
3,916 
4 ,628 

18,744 
4 ,630 

15,693 
15,431 

84,046 
20,075 
24,733 

711 
4,651 

18,744 
4 ,647 

15,791 
15,480 

160,313 

101,536 
99 ,414 

89,956 
3,310 

6,148 

6.2 

58,776 

ta 

84,555 
20,164 
24 ,945 

728 
4 ,672 

18,849 
4 ,670 

15,875 
15,544 

160,504 

101,902 
99,784 

90,526 
3,275 

5,983 

6.0 

58,602 

85,223 
20,216 

898 
4,237 
4 ,709 

18,891 
4 ,683 

15,962 
15,627 

May 

160,713 

102,374 
100,261 

90,877 
3,235 

6,149 

6.1 

58,340 

85,454 
20,257 

903 
4,275 
4,713 

18,961 
4 ,710 

15,967 
15,668 

June 

160,928 

102,671 
100,573 

91 ,346 
3,473 

5,754 

5.7 

58,257 

85,729 
20,253 

912 
4 ,362 
4 ,716 

19,002 
4 ,730 

16,020 
15 734 

1 Persons 16 years of aye and over. Monthly figures, which are based 
on sample data , relate to the calendar week that contains the 12th day ; 
annual data arc averages of monthly figures. By definition, seasonality 
does not exist in population figures. Based on data from Employment 
anil Earnings (U.S. Dept. of Labor). 

2 Includes self-employed, unpaid family, and domestic service workers. 

3 Data include all full- and part-t ime employees who worked during, 
or received pay for, the pay period that includes the 12th day of the 
month, and exclude proprietors, self-employed persons, domestic servants, 
unpaid family workers, and members of the Armed Forces. Da ta are 
adjusted to the February 1977 benchmark. Based on data from Employ
ment and Earnings (U.S. Dept. of Labor) . 
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2.13 INDUSTRIAL PRODUCTION 
Monthly data arc seasonally adjusted. 

Indexes and Gross Value 

Grouping 

M A J O R M A R K E T 

1967 1977 
pro- 1977 
por- aver-
tion ago ' Apr. May j June Nov. Dec. Jan. 

Index (1967 - 100) 

I Total index llOO.OOi 137.1 

2 Products 
3 final products 
4 Consumer goods . . 
5 I 'quipment 
6 Intermediate products 
7 Materials 

6 0 . 7 1 : 137.1 
47 .S2\ 1.14.9 
27.68 
20. 14 
12.89 

i 39.29 

143.4 
123.2 
145. I 
136.9 

10 
I I 
12 

13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 

27 
28 
29 
30 
31 

32 
33 
34 
35 

36 

Consumer goods 
Durable consumer xnotls 

Automotive products 
Autos and utility vehicles. . , 

Autos 
Auto parts and allied goods 

136. I 137.0 137.8, 139.3 

135. 
134. 
142. 
122. 
142. 
136. 

. : 7 .H9\ J53.1 

. 2 .83! 174.2 

. 2.0.V 169.2 
I I .90: 148.4 

.1 .80 ! 186.8 

151.5 
173.9 
171.2. 
I5().6 ; 

181.3, 

\ ionic jjooii.s, 
Appliances',' A/( ', 'and T V. 

Appliances and T V . . . . 
Carpeting and fu rn i tu re . . 
Misc. home goods 

Nondurable consumer floods 
Clothing 
Consumer staples 

Consumer foods and tobacco. 

5 .06 141.3 138.8 
1.40 127.3 126.4 
1.33 
I .07 
2 .59 

130.5 129.9 
152.2 
144.3 

19.79 139.6 
4 .29 : 125.2 

15.50 143.6 
8.33 135.5 

145.0 
143.0 

139.4 
124.4 
143.6 
136.1 

136.5 
134.7-
143. I 
123.2 
143.5 
137.8 

152.2 
172.8 
167.4 
148.5 
186.6 

140.6 
131 .0 
134.8 
147.3 
143. I 

137.3 
135.4 
143.8 
124.1 
144.7 
138.7 

155.H 
179.8 
177.4 
156.8 
185.8 

142.3 
133. I 
I 36.8 
151.2 
143.6 

139.5: 139.1 
125.5 125.7 
143.4. 142.9 
135.0; 135.4 

139.5 
137 A) 
145.2 
125.8 
148.4 
139.0 

155.2 
173.6 
167.6 
147.5 
188.7 

139.7 

140.3 
137.6 
145.8 
126.2 
150.4 
138.8 

•'en. : Mar. r\ Apr. May' ' June ' ' 

i l l 

138.8 139.2 140.9: 143.0 143.8 144.3 

138.5 
134.9 
141.8 ' 
125.4 
151.6 
139.2 

139.6: 141.6! 142.8 143.3 
136 
143.8 
126.2 
151 .4 
138.6 

I3X.9 
145.9 
129.I' 
151.4 
139.9 

140.6 
147.6 
130.9 
151.5 
143.4 

I 
155.X' 
172.4' 
165.5 
143.6, 
190.4! 

i 

146.5 
157.5 
145.5 
127.4 
187.8 

145.0 146.6 140.3 
131.4' 132.8! 116.1 
133.0 134.6 
160.0 161.5 
146.3 147.7 

Nonfood staples 
Consumer chemical products . 
Consumer paper p roduc t s . . . 
Consumer energv p r o d u c t s . . . 

Residential utilities 

Equipment 
Itusiness equipment 

Industrial equipment 
Building and mining equipment . 
Manufacturing equipment 
Power equipment 

Commercial transit, farm equ ipment . 
Commerical equipment 
Transit equipment 
f a r m equipment 

Defense ami space equipment. 

Intermediate products 
37 Construction supplies 
38 Business supplies 
39 Commercial energy products . 

Mater ia ls 
40 Durable xoods materials . . 
41 Durable consumer parts 
42 Equipment parts 
43 Durable materials it.e.c. 
44 Basic metal materials 

45 Nondurable xoods materials 
46 Textile, paper, and chem. mat. 
47 textile materials 
48 Paper materials 
49 Chemical materials 

7 .17 
2.63 
1 .92 
2 .62 
1.45 

12.63 
6.77 
1.44 
3.85 
1 .47 

152.9 
180.5 
117.1 
151.4 
159.0 

149.2 
138.5 
202.5 
113.9 
140.2 

152.5. 
178.1 
I 16.6 
153.0 
158.5 

147.1 
136.3 
200.5 
112.0 
130.7 

153.2 
18().8| 
118.4 
150.8 
157.1: 

I4H.9 
138.4 
205.3 
112.8 
139.9 

.86 161.6 154.5 161.2 
3.26 191.6 189.7 191 . I 
1.93 U7.8 115.2 U6.5 

.67 142.3 141.0 144.4 

50 Containers, nondurab le . . . , 
51 Nondurable materials n .e .c . 
52 Imergy materials 
53 Primary energv 
54 Converted fuel mate r ia l s . . . 

7.51 

6.421 
6.47; 
1 .14 

20. J 5 
4 .58 
5.44 

10.34 
5.57 

10.47 
7.62 
1.85 
1 .62 
4.15 

1 .70 
1 .14; 
8.48 
4.65 
3.82 

79.6 79.9' SO.O 

Supplementary Kroups I | 
55 Home goods and clothing 9.35-
56 llnergy. total 12.23 
57 Products ! 3 .76| 
58 Materials I 8.48: 

140.8 
149.5 
164.6 

134.5 
132.0 
143.1 
131 .1 
110.9 

153.5 
158.3 
113.0 
133.5 
188.2 

150.9 
125.3 
122.4 
107.3 
140.7 

133.9, 
132.5 | 
155.4 
122.41 

137.2 
147.5 
164.6 

151.7, 
179.3! 
116.3 
149.8 
159.9! 

150.1 
140.0 
208.1 
115.0 
139.0 

161.9 
191.4 
118.5 
143.2 

141.2 
126.4 
145.3 
136.7 

155.1 
186.9 
118.5 
149.9 
155.6 

153.5 
(42.6 
206.7 
118.7 
142.1 

141.8 
126.9. 
145.9! 
137.9J 

155.2 
186.5 
119.8 
149.7 
158.5 

154.0 
143.0 
208.3 
118.2 
143.7 

117.4 
159.1 
145.9 

139.9 
118.3 
145.9 
136.5 

156.6 
187.4 
121.4 
151.5 
161.7 

152.6 
144.3 
211.1 
118.8 
146.1 

151.2- J57.5 161.9 159.6 
162.8' 175.8 184.3 ! 178.1 
153.9 171.0 183.3 174.2 
131.5; 149.7 159.1 151.4 
185.3 188.5; 186.6: 188.I 

144.6 
133.3 
135.7 
160.2 
144.3 

147.2i 
135.4! 
137.9' 
159.3 
148.7! 

I40.N 141 
121 .1 
146.3 
138.3 

149.3 
142.6 
145.1 
158.9 
149.0 

141.9 
122.4 124.9 
146.4 146.6 
138.7 140.8 

165.9: 166.9 162 
197.4: 198.8: 198.5 
118.9 121.1! 111.1 
147.8 144.5 131.4 

«;..»• 79.3 

138.7; 
148.4i 
165.81 

139.9 
149.6 
164.2 

146.5 
150.1 
160.9 

79.5 

155.8 
184.3 
118.8 
154.5 
167.6 

154.2 
144.6 
214.9 
117.7 
145.8 

165.5 
200.9 
115.9 
134.8 

155.3 
182.1 
118.9 
155.0 
166.9 

157.4 
146.9 
221 .7 
118.3 
148.8 

153.2 
182.5 
117.7 
149.8 
159.0 

159.4 
147.9 
225.1 
119.0 
147.9 

169.4 172.6 173.4 
202 .0 203.8 205 .0 
126.1 133.6 134.7 
137.0 132.9 131.7 

79.7' 79. HI .9 H2.9 

148.3 149.2! 148.6 147.9 148.2 150.4: 
52.6 153.8 154.2; 155.0 154.8! 155.8^ 

165.6 165.5 165.6: 164.3j 160.9 163.4 

133.8 135.2 
129.4! 132.0 
140.71 141.7 
132.2: 133.2 
115.()' H7.8 

153.7 
159.0 
111.8 
132.2 
190.6 

148.5 
125.6 
121.3 
106.0 
140.1 

132.2'; 
132.1 
156.5 
121.3 

155.4 
160.7 
111.8 
136.2 
192.2 

152 3 
123.1 
122.3 
106.6 
141 .4 

13.3.6 
132.5 
155.3 
122.3 

I 
136.41 
134.5 : 

143.0 
133.8 
116.3 

137.2-
136.5 
147.2. 
132.31 
107.9; 

154.7, 155.4 
160.1: 159.3 
109.0! 117.8 ' 
134.4 132.2 
192.7 188.6, 

152.4 
122.9 
124.3 
109.7 
142.0 

138.7 
135.7 
149.2 
134.3 
110.3 

155.3 
159.3 
117.3 
130.2 
189.5 

I3S.2 
133.0 
148.7: 
134.9! 
1 10.2' 

134.7 
133.5 
154.1 
124.3 

156.7 
128.5 
123.0 
111.6 
136.9 

136.5 
132.3 
153.2 
123.0 

154.4 
129.9 
118.7 
103.0 
137.7 

137.5 
129.7 
154.5 
118.7 

155.0 
160.7 
114.9 
1.35.0 
191.4 

150.4 
123.6 
122.2 
105.2 
142.8 

130.2 
132.5 
155.8 
122.2 

137.0. 
(31.1 
146.6; 
134.6 
111 .0 

I5H.5-
162.81 

115.8 ; 

136.8! 
194.21 

158.7 
128.9 
117.7 
101 .0 
138.0 

133.8 
130.0 
157.9 
117.7 

13H.6\ 
133. 11 
151.3: 
134.5 
110.4! 

160.5 
165.7 
115.1 
137.8 
199.2 

158. i; 
129.3 
117.5 
104,5 ! 

133,3 

135.9 
129.8 
157.9 
117.5 

142.3 
136.6 
154.0 
138.7 
116.5 

161.9 
166.4 
116.5 
1 39.2 
199.5 

159.8 
134.5 
122.9 
1 13.6 
134.2 

143.9 
138.0 
156.0 
140.1 
117.7 

162.4 
166.8 
115.8 
140.1 
200.1 

161 . 1 
134.8 
124.9 
113.1 
139.2 

138.0 
132.2 
153.0 
122.9 

For Norii see opposite page. 
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Output A49 

Grouping 

M A J O R I N D U S T R Y 

Mining and utilitic: 
Mining 
Utilities 

t-'lcctric 

Manufacturing. 
Nondurable . 
Durab l e . . . . 

Mining 
8 Metal mining 
9 Coal 

10 Oil and gas extraction. . . 
11 Stone and earth minerals 

12 
13 
14 
15 
16 

17 
IS 
19 
20 
21 

Nun durable manufactures 
1'oods 
Tobacco products . . . . 
Textile mill products . . 
Apparel products 
Paper and products 

Printing and publ i sh ing . . . . 
Chemicals and p roduc t s . . . 
Petroleum products 
Rubber & plastic p roduc t s . 
Leather and products 

Durable manufactures 
22 Ordnance , pvt. & govt 
23 Lumber and products 
24 Furniture and fixtures 
25 Clay, glass, stone products . 

26 Primary metals 
27 Iron and steel 
28 rubricated metal products 
29 Nonelectrical machinery. . 
30 I'.lectrical machinery 

31 Transporta t ion equ ipment . . . 
32 Motor vehicles & par t s . . . . 
33 Aerospace & misc. tr. et( . . 
34 Instruments 
35 Miscellaneous mfrs 

MAJOR M A R K L T 

36 Products , total 
37 Final products.... 
38 Consumer goods 
39 I .ciuipmenc 

40 Intermediate products . 

SIC 
code 

19,91 
24 
25 
32 

33 
331,2 

1967 
pro- j 1977 
por- aver-
tion age 

1.1.05 
6.36 
5.69 
3.88J 

<S7.'A5j 
35.97 
51.98 

136.2 
117.8 
156.5 
175.5 

137.1 
148.1 
129.5 

Apr. 

135.7 
119.2 
154.0 
170.4 

13 5.X 
147.0 
128.0 

1977 

Mav June Nov. Jan. i I cb. i Mar. 

Index (1967 100) 

137. I\ 
I19.5| 
156.7| 
175.4 

137.1 
148.5 
129.3 

20, 
21j 
22^ 
23; 
261 

21; 
28: 
29: 
30; 
31 

. 5 1 : 105.4 126.I1 120.5 

.69 I I 8 . 0 : 118.4: 122.4 
4 .40 118.0i I17.5J 118.3 

.75 124.9| 124.0 123.0 

13S.H 
122.8 
156.8 
176.8 

137.H 
148.4 
130.5 

135.5\ 
118.8' 
154.2: 
173.3: 

139.9 140. 
150.1 150. 
132.7 133. 

8.75; 
.67; 

2 .68 
3 .3 l ! 
3.21 

4 .72 . 
7.74: 
1.79 
2 .24 
~!«6 

137.9: 
114.3 
137.1 
124.2 
137.4 

3.64 
1.64 
1.37 
2.74 

6.57 
4.21 
5.93 
9.15 
8.05 

124.7 
180.7 
141 .0 
232.2 
75.3 

138.0 
1 12.1 
134.6 
121.4 
136.3 

138.3 
105.2 
136.0 
123. 
I 39. 

136.9 
119.2 
135.4 
122.1 
139.3 

1 39.4 
1 17.5 
141 .6 
1 25. I 
137.8 

123.4 
180.6 
143.4: 
226.0 

74.7 

124 
182 
142 
232 
76 

4 
8 
4 
4 
2 

73, 
133. 
140, 
146, 

74. 
130. 
1 35, 
145, 

124.1] 126.2 
183.51 183.1 
140.0J 140.5 
235.21 238.5 

74.1 78.1 

7 4 . 4 74.1 
133.0 132.4 
137.5 139.9 
145.01 147.7 

110.2 
103.4 
130.9 
144.8 
141 .9 

121.1 
159.7 
84.7 

159.1 
149.1 

112.2 
103.9 
127.6 
142.9 
139.6 

119.8 
158.1 
83.8 

157.8 
145.6 

117.1 
ll l.()! 
128.21 
142.6. 
141 .8 

120.3 
157.7 
85.2 

157.4 
148.0 

114.7 
109.2 
I 30. 8 
144.0 
142.6 

123.7 
163.2 
86.5 

158.2 
148.4 

74.1 
137.5 
146.0 
152.8 

I I I . 2 
104.3 
135.8 
149.7 
146.0 

122.0 
163.0 
83.3 
163.1 
151.8 

133 
113 
156 
175 

9 
4l 
7 
9 

137 
115 
162 
183 

4 
0 
3 
6 

13H.7 
149.8 
I 3 1 . I • 

I 

121.3: 84.8 104 
I33.4! 140.6 74, 
121.3i 117.8 118 
122.5l 127.2. 126. 

3| 121.4 
6 54.8 
4i 121.1 
5 130.0 

140.4 
120.6: 
143.71 
125.81 
138.6' 

127.5 
183.0 
I.39.3; 
240 .1 : 

77 .3 

73 .8 
38.1 
46 .6 
52.1 

11.0 
03 .8 
36.4 
51.7 
4 7 . 3 : 

139.3 
I 13.41 
137.1 
118.6' 
I39.9 ; 

129.9' 
184.4 
139.7 
238.7 

74.5 

72.3; 
138.5,' 
146.4! 
152.2' 

137.7 
114.4 
163.5 
I 84.3 

139.4 
150.6 
131.5 

119.9 
56.5 

120.4 
I 29. I 

140.8 
I 17.7 
136.4 
121 . I 
143.9 

128.3 
183.7 
139.0 
240.0 
73.0 

71.2 
135.5 
I 50. I 
152.6 

122.2, 
161 .H\ 
84.9 
164.7 
152.51 

107.4 
99.5 

I3(i.9 
150.1 
144.0 

116.2 

106.2 
96.3 

136.9 
150.1 
146.4 

118.4 
146.6' 
87.6! 
163.4 
153.0 

153.1 
85.8 
163.5 
151 .8 

13S.2 
119.3 
159.5 
178.8 

141.4 
151 .4 
134.4 

I 27.6 
78.4 
123.3, 
128. 

141.1 
115.6 
135.1 
122.8 
144.9 

129. 1 
185.2 
140. 1 
243. I 
72.1 

72.7 
136.5 
149.5 
154.2 

106.1 
96 .4 

138. I 
151.5 
149.5 

126.5 
165.1 
90. I 

168.7 
153.7 

Gross value (billions of 1972 dollars, annual rates) 

Apr. M a y June 

140. 
126. 
156. 
175. 

143.5 
152.8 
136.9 

122. 
129.7; 
125.4 
128.9 

142.7 
121 .0 
137.7 
126.1 
145.9 

128.6 
185.5 
140. 1 
247.7 
76.0 

73.0. 
136.0-' 
148.9 

156. 3 

114.6 
109.1 
1 39.4 
152.1 
152.3 

130.5 
171.5 
91.8 

170.5 
152.9 

156.6 

116.4 
1 1 1 .3 
140.'> 
153.2 
153.0 

130.0 
167.7 
94.4 

169.8 
152.3 

' 507 .4 
Ki90.9 
' 277 .5 
M13.4 

583.9 578.3 
452.1] 44K.5 
317.5 
134.6 

il 16.6, 131.9 
i 

316.1 
132.6 

130.1 

582.2 
451.0 
316.3 
134.6 

131 .4 

585 
453 
318 
134 

9| 59L 31 594.7 
.?•' 45H.7 
0 320.4 
3: 138.21 

582.0 
445.1, 
31 I .21 

133.9 

131.8 134.1 135.9 136.7: 

591.2 
454.4 
318.6 
135.8 

137.0 

601.1 
463.5 
321 .6 
142.0 

137.5 

607.4 
469.6 
326.4 
143.3 

137.9 

1 38.3 

146.6 

128.4 
187.4 
141.8 
252.9 

75.7 

72.9 
137.1 

146.0 

128.5 

140.8 

72.8 

139.5: 139.4 

1 1972 dollars. 

NOTI:.—Published groupings include some series and subtotals not shown 

separately, fo r description und historical data, see Industrial Production -• 
1976 Revision (Board of Governors of the I ederal Reserve System: 
Washington, D.C.), Dec. 1977. 
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2.14 HOUSING AND CONSTRUCTION 
Monthly figures are at seasonally adjusted annual rates. Exceptions noted. 

NKW U N I T S 

1 Permits authorized 
2 1-family 
3 2-or-more-family 

4 Started 
5 1-family 
6 2-or-more-family 

7 Under construction, end of period 
8 1-family 
9 2-or-more-family 

10 Completed 
11 1-family. . . 
12 2-or-more-family 

13 Mobile homes shipped 

Merchant builder activity in 
1-family units: 

14 Number sold 
15 Number for sale, end of period ' . 

Price (thous. of dol lars)2 

Median: 
16 Units sold 
17 Units for sale 

Average: 
18 Units sold 

LXISTING U N I T S (1-family) 

19 Number sold 
Price of units sold (thous. of 

dollars) :2 
20 Median 
21 Average 

C O N S T R U C T I O N 

22 Total put in place 

23 Private 
24 Residential 
25 Nonresidential, total 

Buildings: 
26 Industrial 
27 Commercial 
28 Other 
29 Public utilities and other 

30 Public 
31 Military 
32 Highway 
33 Conservation and development . 
34 O t h e r ' 

1975 

927 
669 
278 

1,160 
892 
268 

1,003 
531 
472 

1,297 
866 
430 

544 
383 

39 .3 
38 .9 

42.5 

35 .3 
39 .0 

134,295 

93,624 
46,472 
47,152 

8,017 
12,804 
5,585 

20,746 

40,669 
1,392 

10,861 
3,256 

25,160 

1976 1977 

1977 

Nov. Dec. Jan. Mar. ' A p r . ' 

Private residential real estate activity 
( thousands of units) 

1,296 
894 
402 

1,538 
1,163 

377 

1,147 
655 
492 

,362 
,026 
336 

246 

639 
433 

44 .2 
41 .6 

48.1 

3,002 

38.1 
4 2 . 2 

18,133 
12,265 
5,861 

1,986 
1.451 

'535 

1,442 
829 
613 

1,652 
1,254 

398 

277 

819 
407 

48 .9 
48 .2 

54.4 

3,572 

42 .9 
47 .9 

1,822 
1,218 

604 

2,096 
1,544 

552 

1,211 
746 
466 

1,769 
1,280 

489 

318 

819 
401 

51 .8 
4 6 . 7 

57 .8 

3,980 

4 4 . 5 
4 8 . 5 

1,778 
1,188 

590 

2,203 
1,574 

629 

1,249 
770 
479 

1,641 
1,299 

342 

857 
403 

52.9 
47 .7 

57.6 

4,030 

44 .2 
48 .3 

1,526 
1 ,032 

494 

1,548 
1,156 

392 

' 1,262 
'785 
478 

1,759 
1,300 

'459 

322 

813 
405 

52 .3 
48 .2 

58 .5 

3,780 

45 .5 
50 .3 

Value of new construction 4 

(millions of dollars) 

147,481 

109,499 
60,519 
48 ,980 

7,182 
12,757 
6,155 

22,886 

37,982 
1,508 
9,756 
3,722 

22,996 

170,685 

133,652 
81,067 
52,585 

7,182 
14,604 
6,226 

24,573 

37,033 
1,478 
9,170 
3,765 

22,620 

' 178,060 

'140,666 
' 85 ,244 
'55 ,422 

' 8 ,407 
r 15,876 

••6,378 
'24,761 

'37,414 
' 1 , 303 
' 8 ,973 
' 3 ,803 

'23 ,335 

<• 179,026 

'142,284 
"•87,361 
'54 ,923 

' 7 , 8 7 4 
'14 ,890 

' 6 ,252 
'25 ,907 

'36,762 
' 1 ,381 
'8 ,455 
'3 ,854 

'23 ,072 

171,252 

137,312 
' 79 ,716 
'57 ,596 

7,484 
14,986 
'6,012 

'29,114 

'36,425 
' 1 , 430 
7,253 

'3 ,524 
'24 ,218 

178,069 

143,597 
' 85 ,577 
'58 ,020 

7,563 
15,043 
'5 ,867 

'29,547 

"35,729 
' 1 , 478 
6,718 

' 3 ,330 
'24 ,203 

184,817 

147,145 
87,578 
59,567 

9,199 
16,227 
6,358 

27,783 

37,672 
1,405 
7,354 
3,546 

25,367 

192,960 

151,428 
90,125 
61,303 

9,244 
17,177 
6,806 

28,076 

41,532 
1,500 

May 

1,534 
957 
577 

1,569 
1,103 
466 

r 1,260 
787 
'474 

'1,696 
'1,233 

463 

2.69 

'774 
'404 

53.2 

'59.1 

3,460 

46.3 
51.3 

1,647 
1,157 
610 

2,047 
1,429 
618 

1,265 
781 
483 

J, 794 
1,368 
426 

2.84 

799 
404 

53.5 

60.1 

3,770 

46.5 
51.1 

/, 740 
1,157 
583 

2,181 
1,500 
681 

1,283 
779 
505 

1,944 
1,506 
438 

'252 

836 
411 

53.1 

59.5 

3,880 

48.2 
53.6 

1,587 
1,057 
530 

2,075 
1,488 
587 

247 

831 
416 

55.8 

63.0 

3,770 

47.8 
54.8 

1 Not at annual rates. 
2 Not seasonally adjusted. 
3 Beginning Jan. 1977 Highway imputations are included in Other. 
4 Value of new construction da ta in recent periods may not be strictly 

comparable with data in prior periods due to changes by the Bureau of 
the Census in its estimating techniques. For a description of these changes 
see Construction Reports (C-30-76-5), issued by the Bureau in July 1976. 

NOTE.—Census Bureau estimates for all series except (a) mobile 
homes, which are private, domestic shipments as reported by the Manu
factured Housing Institute and seasonally adjusted by the Census Bureau, 
and (b) sales and prices of existing units, which are published by the 
National Association of Realtors. All back and current figures are avail
able from originating agency. Permit authorizations are for 14,000 
jurisdictions reporting t o the Census Bureau. 
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2.15 CONSUMER AND PRODUCER PRICIS 
Percentage changes based on seasonally adjusted data , except as noted. 

1 All items 

2 Commodities 
3 l o o d 
4 Commodit ies less food 
5 Durable 
6 Nondurable 

7 Services 
8 Rent 
9 Services less rent 

Other groupings: 
10 All items less food 
I I All items less food and energy 
12 Homeovvnership 

13 1'inished goods 

14 Consumer 
15 I oods 
16 I xcluding foods 
17 Capital f-iquiptmi-nl 

18 Materials 
19 Intermediate1 

Crude : 
20 Nonfood 
21 food 

12 months to— : 3 months (at annual rate) to 1 month lo 

1977 1978 i 1978 
1977 : 1978 : . . . . _ ' 
May | May ' , ! I | 

! : June i Sept. Dec. I Mar. | Jan. l ;eb. i Mar. 

Consumer prices 

Apr. May 

6 . 7 

6.2 
6 . 5 
5 . 9 
6 . 4 
5 . 5 

7.7 
5 . 8 
8 . 0 

6 . 8 
6 . 4 
6 . 7 

7 . 0 

6.4 
9 . 7 
5 . 0 
5 . 3 
4 . 3 

K.2 
6 . 9 
8 . 4 

6 . 6 
6 . 7 

10 .0 

7 . 8 

6 . 7 
11.5 
4 . 2 
3 .5 
4 . 7 

9.4 
6 . 2 
9 . 9 

6 . 8 
6 . 9 

10.4 

4 . 5 

2.5 
1.9 
2 . 7 
1.5 
3 . 4 

7.6 
6 . 7 
8 . 0 

5 . 3 
5. 1 
8 .5 

4 . 9 

4.9 
4 . 2 
5 . 4 
5 . 2 
5. 1 

4.9 
6 . 3 
4 . 8 

5 . 0 
5 . 3 
7 .1 

9 . 3 

V.J 
16 .4 
6 . 1 
8 . 7 
3. 1 

9.1 
6 . 2 
9 . 6 

8. 1 
8 . 0 

1 2 . 2 

. 8 

.9 
1.3 

. 7 
1.0 

. 4 

.6 
. 6 
. 6 

.8 

.9 
1 .0 

_ _. 

, 
.5 

1.2 
. 2 

:1 
.7 
. 4 
. 8 

. 5 

. 4 

. 7 

. 8 

..V 
1.3 

. 6 

:?, 
. 6 
.9 

. 7 

. 7 
1.2 

.. . 

. 9 

.9 
1.9 

. 5 

. 5 

. 5 

.9 
. 7 
.9 

. 7 

. 7 
1. 1 

. 9 

.9 
1.5 

. 6 

.8 

. 4 

1.0 
.7 

1.0 

. 8 

.8 
1 .1 

Producer prices, formerly Wholesale prices 

6.4 

6.5 
5.0 
7.3 
6.4 

7.9 
7.2 

17.4 
3.9 

7.0 

6.6 
7.6 
6.1 
7.9 

6.1 
6.4 

5.7 
5.2 

6.4 

6.2 
4.3 
7.8 
6.8 

1.2 
5.5 

- 8 . 1 
16.6 

1.8 
- 2 . 3 

4 . 0 
6.0 

.4 
7. I 

- 5 . 3 
- 19.6 

7.2 

5.4 
7.4 
4.7 

10.9 

8.3 
4 . 2 

20.1 
27.6 

9.4 

10.5 
21.0 

5. I 
6.9 

14.2 
9.0 

15.7 
43.6 

.8 
I. I 

1.1 

1.2 
2 .8 

1.0 

I . I 
2.9 

.2 

.5 

1.3 
.8 

1.0 
4.7 

1.5 
1.8 

1.3 

1.6 
1.9 

.9 
3.7 

1 Excludes intermediate materials for food manufacturing and manu
factured animal feeds. 

2 No t seasonally adjusted. 

•' Beginning Jan. 1978 figures for consumer prices are those for all urban 
consumers. 

SouRCii.—Bureau of Labor Statistics. 
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2.16 GROSS NATIONAL PRODUCT AND 1NCOMH. 
Billions of current dollars except as noted; quarterly data arc at seasonally adjusted annual rates. 

1 Total . 

By source: 
Personal consumption expenditures. 

Durable goods 
Nondurable goods 
Services 

6 
7 
8 
9 

10 
11 
12 

13 
14 

15 
16 
17 

18 
19 
20 

Cross private domestic investment. . . . 
Fixed investment 

Nonresidential 
Structures 
Producers ' durable equipment . 

Residential structures 
Nonl'arm 

1975 1976 

1,528.8 1,706.5 

Change in business inventories . 
Nonta rm 

Net exports oj goods and services. 
F.xports 
Imports 

Govt, purchases of goods and services. 
Federal 
State and local 

980.4 
132.9 
409.3 
438.2 

189.1 
200.6 
149.1 
52.9 
96.3 
51.5 
49.5 

-11.5 
-15.1 

20.4 
147.3 
126.9 

338.9 
123.3 
215 .6 

By major type of product : 
21 Final sales, total 1,540.3 
22 (loads 686.2 
23 Durable goods 258 ,2 
24 Nondurable 428 .0 
25 Services : 699 .2 
26 Structures I 143.5 

27 Change in business inventories. 
28 Durable goods 
29 Nondurable goods 

30 MI-MO: Total C.NP in 1972 dollars. . . 

31 Total 

32 Compensat ion of employees 
33 Wages and salaries 
34 Government and Government enterprises 
35 Other 
36 Supplement to wages and salaries 
37 Lmployer contributions for social 

insurance 
38 Other labor income 

39 Proprietors' income' 
40 Business and professional ' 
41 Fa rm 1 

42 Rental income of persons 2 

43 Corpora te profi ts ' 
44 Profits before tax J 

45 Inventory valuation adjustment 
46 Capital consumption adjustment 

47 Net interest 

-11.5 
-9.2 
-2.2 

1,202.1 

1,217.0 

930.3 
805.7 
175.4 
630.3 
124.6 

59.8 
64.9 

86.0 
62 .8 
23 .2 

22.3 

99.3 
123.5 

- 1 2 . 0 
- 1 2 . 2 

79.1 

1,094.0 
158.9 
442.7 
492 .3 

243.3 
230.0 
161.9 
55 .8 

106.1 
6 8 . 0 
65 .7 

13.3 
14.9 

7.8 
162.9 
155.1 

361.4 
130.1 
231 .2 

1,693.1 
764.2 
303.4 
460.9 
782.0 
160.2 

13.3 
4 .1 
9 .3 

1,274.7 

1,364.1 

1,036.3 
891.8 
187.2 
704 .6 
144.5 

68.6 
75.9 

88.0 
6 9 . 4 
18.6 

23.3 

128.1 
156.9 

- 1 4 . 1 
- 1 4 . 7 

88 .4 

1976 

Q4 

1977 

Q l Q2 , Q3 Q4 

1978 

Q l r 

Gross national product 

1,889.6 

1,211.2 
179.8 
480.7 
550.7 

294.2 
276.1 
185.1 
61.5 

123.6 
91.0 
88.4 

18.2 
17.1 

-10.9 
174.7 
185.6 

395.0 
145.4 
249.6 

,871.4 
834.7 
341.3 
493.4 
867.4 
187.5 

18.2 
9.1 
9 .1 

1,755.4 

1,139.0 
166.3 
458 .8 
513 .9 

243.4 
244.3 
167.6 
5 7 . 0 

110.6 
76.7 
74 .3 

- . 9 
1.4 

3.0 
168.5 
165.6 

370.0 
134.2 
235 .8 

1,756.3 
774.7 
312.6 

' 463 .6 
813.8 
166.9 

.9 

.6 
r - 1 . 6 

, 337 .3 1,287.4 

1,810.8 

1,172.4 
177.0 
466 .6 
528 .8 

271.8 
258 .0 
177.0 
57 .9 

119.2 
81 .0 
78 .5 

13.8 
14.1 

-8.2 
170.4 
178.6 

374.9 
136.3 
238.5 

1,797.0 
805. V 
334.4 
471 .5 
833.7 
171 .2 

13.8 
7 .8 
6 . 0 

1 ,869.9 

,194.0 
178.6 
474 .4 
541.1 

294.9 
273.2 
182.4 
6 1 . 0 

121.4 
90 .8 
88 .2 

21.7 
2 2 . 4 

-9.7 
178.1 
187.7 

390.6 
143.6 
247 .0 

, 848 .2 
827.1 
341.0 
48(>. I 
855 ,3 
187.5 

21 .7 
11.5 
10.2 

1,311.0 i 1 ,330.7 

1,915.9 

I,218.9 
177.6 
481 .8 
559.5 

303.6 
280.0 
187.5 
62 .6 

124.9 
92 .5 
89 .9 

23 .6 
23 .1 

National income 

1,520.5 

1,156.3 
990.0 
199.9 
790.1 
166.3 

11.1 
88.6 

25.3 

139, 
171. 
-14, 
-17. 

100.9 

1,402.1 

98.9 

- 7 . 
179. 
187. 

400. 
148. 
252. 

, 892.2 
843.5 
342.3 
501 .2 
881.6 
190.7 

23.6 
10.3 
13.4 

,347.4 

1,540.5 

1,167.4 
998.9 
200.6 
798.3 
168.5 

78 .2 
9 0 . 3 

95.5 
80 .0 
15.5 

25 .5 

149.0 
172.8 
- 5 . 9 
-17.9 

103.1 

1,961.8 

1,259.5 
186.0 
499.9 
573.7 

306.7 
293.2 
193.5 
64.5 
129.0 
99.7 
97.1 

13.5 
9.0 

-18.2 
170.6 
188.8 

413.8 
153.8 
260.0 

1,948.2 
X62.5 
347.6 
514.9 
898.8 
200.4 

13.5 
6.8 
6.8 

1,360.2 

1,995 

/, 282 
183 
504 
594 

320 
299 
198 
66 
132 
100 
97 

21 
20 

-23 
180 
204 

416 
152 
263 

1,974 
H65 
348 
515 
930 
199 

21 
15 
5 

1,360 

1,585.7 

1,203.3 
1,029.1 

206.9 
822.2 
174.3 

80.2 
94 .0 

105.0 
82 .4 

22 .7 

26.4 

144.8 
178.3 

- 1 4 . 1 
- 19.4 
106.1 

1 With inventory valuation and capital consumption adjustments. 
2 With capital consumption adjustments. 

3 For after-tax profits, dividends, etc., see Table 1.50. 

SOURCE.—Survey oj Current Business (U.S. Dept. of Commerce) . 
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2.17 PERSONAL INCOME AND SAVING 
nillions of current dol lars ; quarterly data are at seasonally adjusted annual rates. Exceptions noted. 

1 Total personal income. 

2 Wage and salary disbursements 
3 Commodity-producing industries 
4 Manufacturing 
5 Distributive industries 
6 Service industries 
7 Government and government enterprises. 

8 Other labor income 

9 Proprietors' income ' 
10 Business and professional1 

11 Farm ' 

12 Rental income of persons 2 . 

13 Dividends 

14 Personal interest i ncome . . . 

15 Transfer payments 
16 Old-age survivors, disability, and health 

insurance benefits 

17 L i s s : Personal contributions for social 
insurance 

18 E Q U A L S : Personal income 

19 L i s s : Personal tax and nontax payments . 

20 E Q U A L S : Disposable personal income 

21 Li:ss: Personal outlays 

22 E Q U A L S : Personal saving 

M I M O ITLMS: 
Per capita (1972 dollars) : 

23 Gross national product 
24 Personal consumption expendi tures . 
25 Disposable personal income 
26 Saving rate (per cent) 

27 Gross private saving. 

28 Personal saving 
29 Undistributed corporate profits ' 
30 Corpora te inventory valuation adjustment. 

Capital consumption allowances: 
31 Corporate 
32 Noncorporate 
33 Wage accruals less disbursements 

34 Government surplus, or deficit ( —), national 
income and product accounts 

35 Federal 
36 State and local 

37 Capital grants received by the United States, 
net 

1975 

1,253.4 

805.7 
275 .0 
211 .0 
195.4 
159.9 
175.4 

64.9 

86.0 
6 2 . 8 

23 .2 

22 .3 

32 .4 

115.6 

176.8 

81 .4 

5 0 . 4 

1,253.4 

169.0 

1,084.4 

1,004.2 

80 .2 

5,629 
3,629 
4,014 

7.4 

259.4 

80 .2 
16.7 

- 1 2 . 0 

101.7 
60 .8 

1976 1977 
1976 

Q4 Q l 

1977 

0 2 03 Q4 

1978 

Q l r 

Personal income and saving 

1,382.7 

891.8 
308.4 
238 .2 
217.1 
179.0 
187.2 

7 5 . 9 

88.0 
6 9 . 4 
18.6 

23 .3 

35 .8 

130.3 

192.8 

92.9 

5 5 . 2 

1,382.7 

196.9 

1,185.8 

1,119.9 

65.9 

5,924 
3,817 
4,137 

5.6 

1,536.7 

990.0 
346.4 
267.3 
242.8 
200.9 
199.9 

88 .6 

98.2 
7 8 . 5 
19.7 

25 .3 

41 .2 

147.8 

206.9 

105.0 

61 .3 

1,536.7 

227.5 

1,309.2 

1,241.9 

67.3 

6,167 
3,971 
4 ,293 

5.1 

1,432.2 

923.2 
317.7 
245.1 
226 .4 
186.7 
192.5 

80 .0 

88.7 
7 2 . 0 
16.6 

24 .1 

38 .4 

136.4 

198.0 

9 8 . 4 

56 .6 

1,432.2 

209.5 

1,222.6 

1,166.3 

56 .3 

5 ,966 
3,892 
4,177 

4.6 

1,476.8 

95/. .? 
328.9 
255 .4 
234.5 
193.0 
194.8 

83.2 

95.1 
7 4 . 3 
20.7 

24.5 

38.5 

140.3 

203.5 

99 .9 

59 .6 

1,476.8 

224.4 

1,252.4 

1,201.0 

51 .4 

6,064 
3,934 
4 ,202 

4.1 

1 ,517 .2 

980.9 
345 .4 
265 .9 
240 .5 
197.7 
197.2 

86 .7 

97.0 
77 .3 
19.7 

24 .9 

40 .3 

145.4 

203 .0 

101.8 

60 .8 

1,517.2 

2 2 4 . 8 

1,292.5 

1,223.9 

6 8 . 5 

6,143 
3,943 
4 ,268 

5 .3 

Gross saving 

-64.3 
-70 .2 

5 . 9 

272.5 

6 5 . 9 
27.6 

- 1 4 . 1 

111.8 
6 7 . 2 

-35.6 
-54 .0 

18.4 

293.9 

67.3 
29.5 

- 1 4 . 6 

121.9 
75 .1 

-20.3 
-49 .5 
29 .2 

261.6 

56.3 
20 .8 

- 1 6 . 9 

115.2 
6 9 . 2 

-29.4 
- 5 5 . 9 
26 .5 

262.9 

5 1 . 4 
22.5 

-20 .6 

117.6 
7 1 . 4 

-11.5 
-38 .8 
27 .3 

292.1 

68 .5 
30 .3 

- 1 7 . 8 

119.4 
73 .8 

-14.9 
- 4 0 . 3 

2 5 . 4 

1,549.8 

998.9 
351.0 
270 .0 
244.4 
202 .8 
200 .6 

90.3 

95.5 
80 .0 
15.5 

25 .5 

4 2 . 3 

150.3 

208.7 

108.5 

61.7 

1,549.8 

226.1 

1,323.8 

1,250.5 

7 3 . 3 

6,206 
3,963 
4 ,305 

5.5 

310.5 

73 .3 
37 .4 

- 5 . 9 

123.7 
76 .2 

1,603.0 

1,029.1 
360.2 
278.0 
251.8 
210.2 
206 .9 

94.0 

105.0 
82.4 
22.7 

26.4 

43 .6 

155.2 

212.6 

110.0 

62 .9 

1,603.0 

234.7 

1,368.3 

1,292.2 

76.1 

6,254 
4,045 
4 ,394 

5.6 

1,638.8 

1,058.7 
370.5 
288 .4 
260.1 
217.6 
209.9 

9 7 . 8 

103.3 
83.1 
2 0 . 2 

26.9 

43 .8 

160.0 

215.9 

111.6 

67 .5 

1,638.8 

236.6 

1,402.1 

1,3(6 .5 

85.7 

6,243 
4,029 
4,405 

6.1 

-26.0 
58 .9 
32 .9 

76 .1 
27 .9 

-14.1 

127.0 
78 .9 

-28.9 
-60 .0 
31.1 

85.7 
13.2 
24 .8 

130.1 
80.7 

-21.7 
- 5 5 . 8 

34.1 

38 Investment 
39 Gross private domest ic . 
40 Net foreign 

201.0 
189.1 

11.8 

242.5 
243 .3 

- . 9 

273.3 
294.2 

- 2 0 . 9 

237.5 
243 .3 
- 5 . 9 

254.7 
271.8 

- 1 7 . 1 

41 Statistical discrepancy. 

276.1 
294 .9 

- 1 8 . 8 

- 1 . 2 

285.4 
303.6 

- 1 8 . 2 

277.2 
306.7 

- 2 9 . 5 

283.7 
320.0 

- 36 .4 

1 With inventory valuation and capital consumption adjustments. 
2 With capital consumption adjustment. 

SOURCL.—Survey of Current liusiness (U.S. Dept. of Commerce) . 
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3.10 U.S. INTERNATrONAL TRANSACTIONS Summary 
Millions of dollars; quarterly da ta are seasonally adjusted except as noted.1 

Item credits or debits 

1 Merchandise exports 
2 Merchandise imports 
3 Merchandise trade balance 2 . 

4 Military transactions, net 
5 Investment income, net-' 
6 Other service transactions, net . 

7 Balance on goods and services*,4 

8 Remit tances, pensions, and other t ransfers . 
9 U.S. Govt , grants (excluding military) 

10 Balance on current account J . 
11 Not seasonally adjusted'. . 

12 Change in U.S. Govt, assets, other than official reserve 
assets, net (increase, —) 

13 Change in U.S. official reserve assets (increase, —) 
14 Gold 
15 Special Drawing Rights (SDR's) t 
16 Reserve position in International Monetary Fund ( I M F ) . 
17 Foreign currencies 

18 Change in U.S . private assets abroad (increase, —J-1 

19 Bank-reported claims. 
20 Long-term 
21 Short-term 

Nonbank-reported claims 
Long-term 
Short-term 

U.S. purchase of foreign securities, ne t . 
U.S. direct investments abroad , n e t J . . 

22 
23 
24 
25 
26 

27 Change in foreign official assets in the United States (in
crease, f ) 

U.S. Treasury securities 
Other U.S. Govt , obligations 
Other U.S. Govt , liabilities 5 

Other U.S. liabilities reported by U.S. banks 
Other foreign official assets ft 

28 
29 
30 
31 
32 

33 Change in foreign private assets in the United States (in
crease, -| •) •' 

34 
35 
36 
37 
38 
39 
40 

41 
42 

U.S. bank-reported liabilities 
Long-term 
Short-term 

U.S. nonbank-reported liabilities 
Long-term 
Short-term 

Foreign private purchases of U.S. Treasury securities, 
net 

Foreign purchases of other U.S. securities, net 
Foreign direct investments in the United States, net-1. . 

43 Allocation of SDR ' s 
44 Discrepancy 
45 Owing to seasonal adjustments 
46 Statistical discrepancy in recorded da ta before seasonal 

adjustment 

M E M O ITEMS: 
Changes in official assets: 

47 U.S. official reserve assets (increase, —) 
48 Foreign official assets in the United States (increase, -| ) . 
49 Changes in Organization of Petroleum Exporting Coun

tries (OPEC) official assets in the United States (part 
of line 27 above) 

50 Transfers under military grant programs (excluded from 
lines 1, 4, and 9 above) 

I 
1975 1976 

107,088 114,694 
98,041 124,047 
9,047 -9,353 

-876 
12,795 
2,095 

23,060 

-1,721 
- 2,894 

18,445 

-3,470 

-607 

-66 
-466 
-75 

-35,368 

-13,532 
-2,357 
-11,175 

- 1,357 
-366 
-991 

-6,235 
-14,244 

6,907 
4,408 
905 

1,647 
-2,158 
2,104 

8,643 

628 
-280 
908 
319 
406 
-87 

2,590 
2,503 
2,603 

312 
15,933 
2,469 

9,361 

- 1 , 8 7 8 
- 3 , 1 4 5 

4 ,339 

- 4 , 2 1 3 

-2.5301 

120,585 
151,644 

- 3 1 , 0 5 9 

1,334 
17,507 

1,705 

- 1 0 , 5 1 4 

- 1 , 9 3 2 
- 2 , 7 7 6 

-15 ,221 

5,449 

- 7 8 
- 2 , 2 1 2 

-240 

- 4 3 , 8 6 5 

-21,368 
- 2 , 3 6 2 

- 1 9 , 0 0 6 

-2,030 
5 

- 2 , 0 3 5 
- 8 , 8 5 2 

- 1 1 , 6 1 4 

18,073 
9,333 

573 
4,993 

969 
2,205 

18,897 

10,990 
231 

10,759 
-507 
- 9 5 8 

451 

2,783 
1,284 
4,347 

9,300 

9,300 

-231 
- 1 1 8 
- 1 2 1 
- 2 9 4 

302 

-30,740 

-11,427 
- 7 5 1 

- 1 0 , 6 7 6 

- 1 , 7 0 0 
25 

-1 ,725 
- 5 , 3 9 8 

- 1 2 , 2 1 5 

37,124 
30,294 

2,308 
1,644 

773 
2,105 

13,746 

6,719 
373 

6,346 
257 

- 6 2 0 
877 

563 
2,869 
3,338 

1977 

-998 

- 9 9 8 

Q l 

29,477 
36,495 

- 7 ,018 

568 
4,599 

229 

- 1 , 6 2 3 

- 4 9 0 
- 6 3 6 

- 2 ,749 
-2,339 

-388 
- 5 8 

-389 
59 

3,684 
- 3 0 6 
3,990 

-768 
33 

- 8 0 1 
- 7 3 6 

-2 ,177 

5.451 
5,323 

98 
505 

- 7 2 5 
250 

2 ,962 

-5,304 
42 

-5 ,346 
-346 
- 2 2 0 
- 1 2 6 

981 
828 
880 

1,593 
130 

1,463 

Q2 

30,638 
37,259 

- 6 , 6 2 1 

295 
4,487 

412 

- 1 , 4 2 7 

- 4 8 0 
- 7 6 3 

- 2 , 6 7 0 
-2,492 

-795 

6 

- 8 3 
- 8 0 
169 

11,214 

-4,582 
18 

-4 ,600 

-1,137 
66 

-1 ,203 
-1,766 
-3 ,729 

7,884 
5,123 

610 
417 
752 
982 

6,180 

6,240 
104 

6,136 
-412 
- 1 7 6 
- 2 3 6 

-1 ,370 
725 
996 

609 
- 1 7 7 

786 

03 

31,013 
38,263 

- 7 , 2 5 0 

467 
4,610 

583 

- 1 , 5 9 1 

- 4 9 0 
-787 

- 2 , 8 6 8 
-5,179 

151 

- 9 
133 
27 

5,668 

-1,779 
- 4 4 7 

-1 ,332 

1,389 
205 

1,184 
-2 ,165 
-3 ,113 

8,246 
6,948 

627 
332 

- 1 6 3 
502 

6,005 

2,640 
194 

2,446 
590 

18 
572 

1,251 
513 

1,012 

-4,769 
-2 ,230 

-2 ,539 

0 4 

29,457 
39,627 

- 1 0 , 1 7 0 

5 
3,812 

482 

- 5 , 8 7 0 

- 4 7 3 
- 5 9 1 

- 6 , 9 3 4 
-5,212 

- 8 3 8 

- 6 0 
- 2 9 

42 
47 

- 1 3 , 8 6 2 

-8,750 
- 1 6 

- 8 , 7 3 4 

-1,184 
- 2 7 9 
- 9 0 5 
- 7 3 1 

- 3 , 1 9 7 

15,543 
12,900 

973 
390 
909 
371 

4,522 

3,143 
33 

3,110 
425 

- 2 4 2 
667 

- 2 9 9 
803 
450 

1,569 
2,276 

-707 

1978 

- 6 0 7 
5,259 

7,092 

2,207 

- 2 , 5 3 0 
13,080 

9,581 

373 

- 2 3 1 
35,480 

6,733 

194 

- 3 8 8 
4 ,946 

2,927 

39 

6 
7,467 

1,344 

53 

151 
7,914 

1,438 

31 

15,153 

1,024 

71 

' Seasonal factors are no longer calculated for lines 13 through 50. 
2 Data are on an international accounts (IA) basis. Differs from the 

Census basis primarily because the IA basis includes imports into the 
U.S . Virgin Islands, and it excludes military exports , which are part of 
Line 4. 

3 Includes reinvested earnings of incorporated affiliates. 
4 Differs from the definition of "net exports of goods and services" in 

the national income and product ( G N P ) account. The G N P definition 

excludes certain military sales to Israel from exports and excludes U.S. 
Govt , interest payments from imports . 

5 Primarily associated with military sales contracts and other transac
t ions arranged with or through foreign official agencies. 

6 Consists of investments in U.S. corporate stocks and in debt securi
ties of private corporat ions and state and local governments. 

NoTfc.—Data are from Bureau of Economic Analysis, Survey of Cur
rent Business (U.S. Department of Commerce) . 
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3.1 J U.S. FOREIGN TRADL 
Millions of dollars; monthly data are seasonally adjusted. 

Item 1975 

1 E X P O R T S of domestic and foreign 
merchandise excluding grant-aid 
shipments 

2 G E N E R A L I M P O R T S including 
merchandise for immediate con
sumption plus entries into bonded 
warehouses 

3 Trade balance. 

107,130 114.802 

46,115 120.678 

[1,014 - 5 , 8 7 6 

1977 

I 
N o v . r I)e 

121,181 i 9 ,475 

147,671 | 

- 2 6 , 4 9 0 

12,398 

2 ,923 

1,007 

13,474 

-2 ,467 

10,014 

12,381 

2,367 

1978 

Mar. 

9,922 

4,518 

13,699 

-2,787 

Apr. 

11,635 

14,496 

May 

11,754 

13,992 

2,861 - 2 , 2 3 8 

NOTI: .—Bureau of Census data reported on a free-alongsidc-ship 
(f.a.s.) value basis. Effective January 1978, major changes were made in 
coverage, reporting, and compiling procedures. Data for 1977 reflect 
these changes. However, the quarterly international-accounts-basis data 
in Table 3.10 will not incorporate the 1977 revisions until June. The latter 
data adjust the Census basis data for reasons of coverage and timing. On 
the export side, the largest adjustments are: (a) the addition of exports to 
Canada not covered in Census statistics, and (b) the exclusion of military 

exports (which are combined with other military transactions and are 
reported separately in the "service account") . On the import side, the 
largest single adjustment is the addition of imports into the Virgin Islands 
(largely oil for a refinery on St. Croix), which are not included in Census 
statistics. 

SOIIRCK. —FT 900 "Summary of U.S. Export and Impor t Merchandise 
T r a d e " (U.S. Dept. of Commerce, Bureau of the Census). 

3.12 U.S. RESERVE ASSETS 
Millions of dollars, end of period 

Type 

1 Total 

2 Gold stock, including Fxchange 

Stabilization Fund ' 

3 Special Drawing Rights 2 

4 Reserve position in International 
Monetary Fund 

5 Convertible foreign currencies 

18,747 

11 ,598 

2 ,395 

2 ,212 ' 4 ,434 

80 ! 320 

1977 

Dec. 

19,312 ! 19,454 

Jan. 

11,719 

2,629 

4,946 

18 

11,718 

2,629 

4 ,934 

173 

19,373 

11,718 

2,671 

4,966 

18 

19,192 

11,718 

2,693 

4 ,701 

80 

Apr. 

18,842 

11,718 

2,669 

4 ,388 

67 

May 

•i 18,966 

11,718 

-12,760 

•'4,347 

141 

June 

3 18,864 

I 1,706 

•' 2 ,804 

•' 4 ,270 

84 

' Gold held under earmark at I .R . Hanks for foreign and international 
accounts is not included in the gold stock of the United States; see Table 
3.24. 

~ Includes allocations by the International Monetary Fund ( I M F ) of 
SDR ' s as follows: $867 million on Jan. 1, 1970; S717 million on Jan. 1, 
1971; and $710 million on Jan. I, 1972; plus net transactions in SDR' s . 

3 Beginning July 1974, the IMF' adopted a technique for valuing the 

S D R based on a weighted average of exchange rates for the currencies 
of 16 member countries. The U.S. S D R holdings and reserve position in 
the I M F also are valued on this basis beginning July 1974. At valuation 
used prior to July 1974 (SDR1 = $1.20635) total U.S. reserve assets 
at end of June amounted to $18,549; S D R holdings. $2,729; and reserve 
position in IMF', $4,030. 
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3.13 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data 
Millions of dollars, end of period 

Asset account 

1 Total, all currencies 

2 Claims on United States , 
3 Parent bank 
4 Other 

5 Claims on foreigners 
6 Other branches of parent bank 
7 Other banks 
8 Official institutions 
9 Nonbank foreigners 

10 Other assets 

11 Total payable in U.S. dollars 

12 Claims on United States 
13 Parent bank 
14 Other 

15 Claims on foreigners 
16 Other branches of parent bank 
17 Other banks 
18 Official institutions 
19 Nonbank foreigners 

20 Other assets , 

21 Total, all currencies 

22 Claims on United States 
23 Parent bank 
24 Other 

25 Claims on foreigners 
26 Other branches of parent bank 
27 Other banks 
28 Official institutions 
29 Nonbank foreigners 

30 Other assets 

31 Total payable in U .S . dollars 

32 Claims on United States 
33 Parent bank 
34 Other 

35 Claims on foreigners 
36 Other branches of parent bank 
37 Other banks 
38 Official institutions 
39 Nonbank foreigners 

40 Other assets 

41 Total, all currencies 

42 Claims on United States 
43 Parent bank 
44 Other 

45 Claims on foreigners 
46 Other branches of parent bank 
47 Other banks 
48 Official institutions 
49 Nonbank foreigners 

50 Other assets 

51 Total payable in U.S. dollars 

1974 

151,905 

6,900 
4,464 
2,435 

138,712 
27,559 
60,283 

4,077 
46,793 

6,294 

105,969 

6,603 
4,428 
2,175 

96,209 
19,688 
45,067 
3,289 

28,164 

3,157 

69,804 

3,248 
2,472 
776 

64,111 
12,724 
32,701 

788 
17,898 

2,445 

49,211 

3,146 
2,468 
678 

44,694 
10,265 
23,716 

610 
10,102 

1,372 

31,733 

2,464 
1,081 
1,383 

28,453 
3,478 
11,354 
2,022 
11,599 

815 

28,726 

1976 

176,493 | 219,420 

7,889 
4,323 
3,566 

204,486 
45,955 
83,765 
10,613 
64,153 

7,045 

167,695 

7,595 
4,264 
3,332 

156,896 
37,909 
66,331 
9,022 
43,634 

3,204 

6,743 
3,665 
3,078 

163,391 
34,508 
69,206 
5,792 
53,886 

6,359 

132,901 

6,408 
3,628 
2 ,780 

123,496 
28,478 
55,319 
4,864 
34,835 

2,997 

74,883 

2,392 
1,449 
943 

70,331 
17,557 
35,904 

881 
15,990 

2,159 

57,361 

2,273 
1,445 
828 

54,121 
15,645 
28,224 

648 
9,604 

967 

45,203 

3,229 
1,477 
1,752 

41,040 
5,411 
16,298 
3,576 
15,756 

933 

41,887 

81,466 

3,354 
2,376 
978 

75,859 
19,753 
38,089 
1,274 
16,743 

2,253 

61,587 

3,275 
2,374 
902 

57,488 
17,249 
28,983 

846 
10,410 

824 

66,774 

3,508 
1,141 
2,367 

62,048 
8,144 

25,354 
7,105 
21,445 

1,217 

62,705 

Oct. 

247,451 

8,233 
4,535 
3,698 

230,759 
51,914 
91,871 
14,456 
72,517 

8,459 

187,783 

7,690 
4,448 
3,243 

176,128 
42,696 
71,592 
12,779 
49,061 

3,965 

90,154 

2,729 
1,789 
940 

84,766 
22,178 
41,923 
2,052 
18,613 

2,659 

67,243 

2,545 
1,748 
797 

63,596 
19,497 
31,134 
1,595 
11,370 

1,103 

1977 

Nov. Dec. 

All foreign countries 

1978 

75,962 

4,687 
2,104 
2 ,583 

69,685 
9,266 

27,131 
9,207 

24,082 

1,589 

70,415 

250,454 

8,964 
5,238 
3,726 

232,972 
54,631 
'89,410 
14,854 
-74,077 

8,518 

188,593 

8,393 
5,145 
3,248 

176,080 
44,087 
'69, 122 
12,887 
-•49,984 

4,120 

259,094 

11,623 
1,806 
3,818 

238,850 
55,772 
91,883 
14,634 
76,561 

8,620 

193,933 

II ,049 
7,692 
3,357 

178,896 
44,256 
70,786 
12,632 
51,222 

3,988 

United Kingdom 

88,748 

2,955 
2,123 

833 

83,331 
21,476 
40,530 
2,145 
19,180 

2,462 

65,369 

2,744 
2,062 
682 

61,587 
18,539 
29,560 
1,639 
11,849 

1,038 

90,933 

4,341 
3,518 
823 

84,016 
22,017 
39,899 
2,206 
19,895 

2,576 

66,635 

4,100 
3,431 
669 

61,408 
18,947 
28,530 
1 ,669 
12,263 

1,126 

'258,703 

'9,874 
5,932 
'3,942 

'239,624 
'55,052 
92,229 
15,274 
-77,069 

9,206 

'192,968 

'9,252 
5,781 
'3,471 

'179,237 
'43,618 
70,535 
13,097 
'51,987 

'4,479 

90,789 

3,701 
2,928 
773 

84,346 
21,427 
40,605 
2,303 
20,010 

2,742 

65,744 

3,443 
2,815 
628 

61,094 
18,102 
28,661 
1,770 
12,560 

1,208 

'256,959 

'9,361 
5,410 
'3,951 

'238,660 
'54,201 
'92,341 
15,093 
'77,025 

'8,938 

'189,523 

8,630 
5,162 
3,467 

'176,737 
'42,664 
'69,721 
13,087 
'51 ,267 

'4,156 

89,626 

'2,547 
1,775 
'771 

'84,423 
21,114 
40,996 
2,100 

'20,213 

2,656 

63,870 

2,186 
1,558 
628 

60,521 
17,782 
28,641 
1,640 
12,457 

1,163 

Mar. 

263,468 

11,013 
6,698 
4,315 

243,316 
55,554 
95,348 
15,284 
77,130 

9,139 

194,855 

10,320 
6,616 
3,704 

180,341 
43,502 
71,934 
13,276 
51,628 

4,195 

90,162 

3,075 
2,274 

802 

84,648 
21,092 
41,612 
2,192 
19,753 

2,439 

64,565 

2,850 
2,236 
614 

60,610 
17,603 
28,947 
1,710 
12,349 

1,104 

Apr. 

Bahamas and Caymans 

76,769 

5,259 
2,552 
2,707 

69,839 
10,611 

'26 ,109 
9,198 

'23 ,922 

1,670 

71,728 

79,052 

5,782 
3,051 
2,731 

71,671 
11,120 
27,939 
9,109 
23,503 

1,599 

73,987 

80,081 

4,994 
2,097 
2,897 

73,470 
11,272 
28,810 
9,322 
24,067 

1,617 

74,831 

79,711 82,947 84,409 

5,837 
2,918 
2,919 

72,272 
11,025 
28,179 
9,486 
23,583 

1,602 

74,283 

6,761 
3,570 
3,191 

74,397 
11,367 
29,602 
9,438 
23,990 

1,789 

77,521 



3.13 Continued 
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Liability account 

52 Total, all currencies 

53 To United States 
54 Parent bank 
55 Other 

56 To foreigners 
57 Other branches of parent bank 
58 Other banks 
59 Official institutions 
60 Nonbank foreigners 

61 Other liabilities 

62 Total payable in U.S. dollars 

63 To United States 
64 Parent bank 
65 Other 

66 To foreigners 
67 Other branches of parent bank 
68 Other banks 
69 Official institutions 
70 Nonbank foreigners 

71 Other liabilities 

72 Total, all currencies 

73 To United States 
74 Parent bank 
75 Other 

76 To foreigners 
77 Other branches ot parent bank 
78 Other banks 
79 Official institutions 
80 Nonbank foreigners 

81 Other liabilities 

82 Total payable in U.S. dollars 

83 To United States 
84 Parent bank 
85 Other 

86 To foreigners 
87 Other branches of parent bank 
88 Other banks 
89 Official institutions 
90 Nonbank foreigners 

91 Other liabilities 

92 Total, all currencies 

93 To United States 
94 Parent bank 
95 Other 

96 To foreigners 
97 Other branches of parent bank 
98 Other banks 
99 Official institutions 

100 Nonbank foreigners 

101 Other liabilities 

102 Total payable in U.S. dollars 

151,905 

//,982 
5,809 
6,173 

132,990 
26,941 
65,675 
20,185 
20,189 

6,933 

107,890 

11,437 
5,641 
5,795 

92,503 
19,330 
43 ,656 
17,444 
12,072 

3,951 

69 ,804 

3,978 
510 

3,468 

63,409 
4,762 

32,040 
15,258 
11,349 

2,418 

49,666 

3,744 
484 

3,261 

44,594 
3,256 

20,526 
13,225 
7,587 

1,328 

4,815 
2,636 
2,180 

26,140 
7,702 
14,050 
2,377 
2,011 

778 

28,840 

176,493 

20,221 
12,165 
8,057 

149,815 
34,111 
72,259 
22,Hi 
20,672 

6,456 

135,907 

19,503 
11,939 
7,564 

112,879 
28,217 
51,583 
19,982 
13,097 

3,526 

219,420 

32,719 
19,773 
12,946 

179,954 
44,370 
83,880 
25,829 
25,877 

6,747 

173,071 

31,932 
19,559 
12,373 

137,612 
37,098 
60,619 
22,878 
17,017 

3,527 

74,883 

5,646 
2,122 
3,523 

67,240 
6,494 
32,964 
16,553 
11,229 

1,997 

57,820 

5,415 
2,083 
3,332 

51,447 
5,442 
23,330 
14,498 
8,176 

959 

45,203 

11,147 
7,628 
3,520 

32,949 
10,569 
16,825 
3,308 
2,248 

1,106 

42,197 

81,466 

5,997 
1,198 
4 ,798 

73,228 
7,092 

36,259 
17,273 
12,605 

2,241 

63 ,174 

5,849 
1,182 
4 ,666 

56,372 
5,874 

25,527 
15,423 
9,547 

953 

1977 

i , 

I Nov. I Dec. 

All foreign countries 

1978 

Feb. i Mar. Apr.'' 

247,451 

39,952 
22,706 
17,246 

199,197 
50,324 
89,542 
29,888 
29,443 

8,302 

192,995 

38,915 
22,398 
16,517 

149,687 
41,811 
62,892 
26,366 
18,618 

4,393 

90,154 

7,310 
1,364 
5,946 

79,837 
9,187 
36,676 
20,366 
13,608 

3,007 

68,594 

7,004 
1,288 
5,716 

60,304 
7,724 
25,306 
18,053 
9,221 

I ,286 

250,454 

42,315 
24,780 
17,535 

200,158 
52,289 
90,141 
28,667 
29,061 

7,981 

193,421 

41,219 
24,488 
16,731 

147,995 
43,105 
62,094 
25,113 
17,684 

4,207 

259,094 

44,155 
24,542 
19,613 

206,579 
53,244 
94,140 
28,110 
31,085 

8,360 

198,741 

42,882 
24,213 
18,669 

151,363 
43,268 
64,872 
23,972 
19,251 

4,496 

United Kingdom 

88,748 

7,237 
1,375 
5,862 

79,087 
9,491 

36,974 
19,555 
13,066 

2 ,424 

66,289 

7,012 
1,339 
5,673 

58,285 
7,871 

24,605 
17,171 
8,638 

991 

90 ,933 

7,753 
1,451 
6,302 

80,736 
9,376 

37,893 
18,318 
15,149 

2,445 

67 ,573 

7,480 
1,416 
6,063 

58,977 
7,505 
25,608 
15,482 
10,382 

1,116 

r258,703 

'45,811 
r 2 8 , 3 l l 

17,500 

'204,471 
r 5 l , 901 
90,744 
28,677 
33,149 

8,421 

r 197,934 

•44,602 
r 2 8 , 0 l 7 

16,584 
r148,878 
' 41 ,812 
61,571 
24,546 
20,949 

4,454 

Hahamas and Caymans 

66,774 75,962 

22,721 
16,161 
6 ,560 

42,899 
13,801 
21,760 

3,573 
3,765 

1,154 

63,417 

28,442 
18,538 
9,905 

46,034 
13,844 
23,678 

3,357 
5,155 

1,485 

71,187 

76,769 

30,641 
20,572 
10,069 

44,571 
13,308 
23,374 

3,053 
4,836 

1,557 

72,286 

79,052 

32,176 
20,956 
I I ,220 

45,292 
12,816 
24,717 

3,000 
4,759 

1,584 

74,463 

90,789 

6,008 
I , 253 
4,755 

82,160 
9,999 

36,915 
19,309 
15,937 

2,621 

66,619 

5,737 
1,222 
4,515 

59,671 
8,164 

24,015 
16,459 
I 1,033 

1,210 

80,081 

35,795 
24,713 
11,082 

42,929 
11 ,642 
22,264 

3,183 
5,840 

1,357 

75,479 

r256,959 

45,811 
26,999 
18,811 

r203,041 
'50,896 
'90,904 
28,850 
32,390 

r8,108 

44,473 
26,688 
17,784 

'145,958 
'40,720 
'60,815 
24,453 
19,970 

4,258 

89,626 

6,785 
1,550 
5,236 

80,331 
9,037 
36,764 
19,580 
14,950 

2,509 

65,021 

6,479 
1,524 
4,955 

57,386 
7,211 

23,352 
16,541 
10,282 

1.156 

35,082 
23,374 
11,708 

43,272 
11,598 
22,840 
3,207 
5,628 

1,358 

75,253 

263,468 

50,860 
27,650 
23,209 

204,629 
52,090 
90,557 
28,018 
33,963 

7,980 

199,879 

49,248 
27,321 
21,927 

146,406 
41,636 
60,353 
23,593 
20,824 

4,224 

90,162 

7,609 
1,646 
5,962 

80,036 
8,674 
36,250 
19,262 
15,850 

2,518 

65,477 

7,250 
1,598 
5,652 

57,045 
6,747 

23,075 
16,213 
11,009 

1,182 

82,947 

38,380 
23,854 
14,526 

43,153 
10,839 
23,374 
3,060 
5,880 

1,414 

78,467 
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3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS-* 
Millions of dollars, end of period 

Item | 1974 

i 

1975 1976 
1977 

Nov. Dec. 

1978 

Jan. Feb. Mar. Apr. May 

A. By type 

1 Total i 77,040 

2 Liabilities reported by banks in the United 
States 2 18,547 

3 U.S. Treasury bills and certificates-i 34,656 
U.S. Treasury bonds and notes : 

4 Marketable 5,059 
5 Nonmarkctable'* 16,339 
6 U.S. securities other than U.S. Treasury 

securities^ 2,439 

82,572 

16.262 
34,199 

6,671 
19,976 

5,464 

95 ,634 

17,231 
37,725 

11,788 
20,648 

8,242 

128,067 

17,715 
45,817 

31,519 
20,462 

12,554 

131,049 

18,003 
47 ,820 

32,116 
20,443 

12,667 

134,905 

17,988 
49 ,752 

33,830 
20,473 

12,862 

137,859 

19,020 
52,689 

33,554 
19,602 

12,994 

145,948 

19,459 
59,302 

34,528 
19,513 

13,146 

142,380 

19,255 
57,613 

32,838 
19,444 

13,230 

140,544 

18,823 
56,449 

32,181 
19,355 

13,736 

B. By area 

7 Total j 77,040 82,572 95 ,634 128,067 131,049 134,905 137,859 145,948 142,380 

8 Western Europei 44 ,328 45,701 45,882 68,167 ' 70,707 72,557 74,401 76,238 73,666 
9 Canada I 3,662 3,132 3,406 1,919 2,334 2,078 1,389 1,633 2 ,493 

10 Latin America and Caribbean 4 ,449 4 ,461 4 ,926 4 ,880 4 ,649 4,591 5,179 5 ,773 5,554 
11 Asia 18,844 24,411 37,767 5 0 , 3 5 5 : 5 0 , 6 9 3 53,207 54,335 59 ,537 57,700 
12 Africa ! 3,160 2,983 1,893 1,792 1,742 1,706 1,899 1,756 1,872 
13 Other countries & : 2 ,597 1,884 1,760 9 5 4 ; 924 766 656 1,011 1,095 

I 

140,544 

72,627 
2,712 
5,413 

56,937 
1,945 

910 

1 Includes the Bank for International Settlements. 
2 Principally demand deposits, time deposits, bankers acceptances, 

commercial paper, negotiable t ime certificates of deposit, and borrowings 
under repurchase agreements. 

3 Includes nonmarketable certificates of indebtedness (including those 
payable in foreign currencies through 1974) and Treasury bills issued to 
official institutions of foreign countries. 

4 Excludes notes issued to foreign official nonrcserve agencies. Includes 
bonds and notes payable in foreign currencies. 

5 Debt securities of U.S. Govt, corporat ions and Federally sponsored 
agencies, and U.S. corporate stocks and bonds. 

6 Includes countries in Oceania and Eastern E'urope. 

NOTI: .—Based on Treasury Dept. data and on data reported to the 
Treasury Dept . by banks (including Federal Reserve Banks) and securities 
dealers in the United States. 

•^ For a description of the changes in the International Statistics 
tables, see "Announcemen t s" section, p . 612. 



Bank-reported Data A59 

3.15 LIABILITIES TO FOREIGNERS Reported by Banks in the United States^ 
Payable in U.S. dollars 
Millions of dollars, end of period 

1974 1975 1976 
1977 

Nov. Dec. I Jan . | Feb. Mar . ' Apr .A Mi 

A. By holder and type of liability 

1 All foreigners I 95 ,290 95,590! U0,657j 119,489 126,168 126,377, 130,105 139,4141 141,4651 137,028 

2 Banks' own liabilities • 
3 Demand deposits 14,051 
4 Time deposi ts ' 9 ,932 
5 Other* 
6 Own foreign offices 

7 Banks ' custody liabilities4 

8 U.S. Treasury bills ami certificates5 

9 Other negotiable and readily transferable 
instruments 6 

10 Other 

35,662 

13,564 
10,267 

16,803 
11,347 

16,476 
11,372 

18,996 
11,521 

17,377 
11,518 

17,675; 
12,038i 

17,163 
11,274 

37,414 40,744 47,098 48,906 51,094 54,233 61,071 

65.354 
17,857 
11,678 
7,327 
28,492 

76,111 
59,104, 

13,996 
3,01 1 

11 Nonmonetary International 
Organizations7 

12 Hanks' own liabilities. 
13 Demand depos i t s . . . 
14 Time deposits'-
15 Others 

and Regional 
3 ,992 ! 5,699 5,714 3,589 

139 
111 

139 
148; 

2901 
205 

173; 
142 

231 
1391 

186 
129: 

180 
120 

16 Banks' custody liabilities4 

17 U.S. treasury bills and certificates 
18 Other negotiable and readily transferable 

instruments'1 

19 Other 

2 ,554 2,701 706 

21 
22 
23 
24 

25 
26 
27 

Banks' own liabilities 
Demand deposits 2 ,951 , 
Time deposi ts ' 4 ,167: 
Other 2. 

Banks ' custody liabilities4 

U.S. Treasury bills and certificates5 

Other negotiable and readily transferable 
instruments 6 

2,644, 
3.423! 

3,394 
2 ,321! 

2 ,557 
1,848 

3,528 
1,797 

2,673 
1,788; 

2,782 
2 ,570 

34,656 34,199 37,7251 45,817 

Other . 

29 Banks" . 

30 
31 
32 
33 
34 

35 

36 
37 
38 

39 

Banks' own liabilities 
Unaffiliated foreign b a n k s . 

Demand deposits 
Time depos i t s ' 
Other* 

29,729 29,330; 37 ,174 37,782 

47,820, 49,752 

42,335 

8 ,231 : 

1,910. 
7,534. 
1,873 

9,104 
2,297. 

9 ,666 
1,805 

10,933 
2 ,040 

40,228 40,549 

10,274 
1,995 

10,570 
182 

Own foreign offices •' 

Banks' custody liabilities4 

U.S. treasury bills and certificates 
Other negotiable and readily transferable 

instruments6 

Other 

232 

40 Other foreigners. 

41 
42 
43 
44 

45 
46 
47 

48 

Banks' own liabilities. 
Demand depos i t s . . . 
Time deposi ts ' 
Other* 

8,493 10,100 12,814, 14,587 

I 
14,736: 14,785 

2,729 
3,744 

3,248 
4,823 

4,015' 
6,524 

4,080! 

7,576: 
4,304 
7,546 

4,245 
7,606 

14,745 

4,143 
7,526 

Banks' custody liabilities4 

U.S. Treasury bills and certificates 
Other negotiable and readily transferable 

instruments6 

Other 

325; 198: 

49 M E M O : Negotiable time certificates of deposit 
held in custody for foreigners 

245 
109 

1,317' 

20 Official institutions» 53,076 50,461: 54,956; 63,532; 65,822 67,740 71,709: 78 761 

2,804! 
1,777 

52,689 59,302 

42,115 

10,113. 
1,734I 

4,000 
7,654 

291 

833 
272 
161 
400 : 

2,175 
892, 

1,281 
3 

9,586 
3,703 
1,884 
3,999 

67,282 
57,613 

9,180 
489 

42,841 
14,349 
10,194 
1 .644 
2.511 

1 ,994 
2 ,138 

14,919: 14,302 

12,094 
3,687 
7,989. 

418 

2 ,208 
286. 

1.5411 

3811 

61,604 
17,820 
11,881 
7,149 

24,753 

75 ,424 
58,262 

14,473 
2,689 

3,2741 3,625 3,102, 3,618 3 ,008; 3 ,179 

567 
298 
114 
154 

2 ,612 
1,153 

1,456 
3 

76,868 75 ,272 

9,015 
3,092 
1,980 
3.943 

66,257 
56,449 

9,222 
586 

47,287 43 ,549 

39,302 
14,548 
10,344 

1,609 
2,595 

28,492 24,753 

4 ,446 
314; 

4,247 
363 

2,107 
1,777 

15,028 

12,720 
4.086 
8,178 

457 

2,307 
296 

1.688 
323 

8,482 8,891 

1 Excludes negotiable time certificates of deposit, which arc included 
in "Other negotiable and readily transferable instruments" . 

2 Includes borrowings under repurchase agreements. 
3 U.S. banks : includes amounts due to own foreign branches and 

foreign subsidiaries consolidated in "Consol idated Repor t of Condi t ion" 
tiled with bank regulatory agencies. Agencies, branches , and majority-
owned subsidiaries of foreign banks : principally amounts due to head 
office or parent foreign bank, and foreign branches, agencies or wholly-
owned subsidiaries of head office or parent foreign bank. 

4 Financial claims on residents of the United States, other than long-
term securities, held by or through reporting banks. 

5 Includes nonmarketable certificates of indebtedness (including those 
payable in foreign currencies through 1974) and Treasury bills issued to 
official institutions of foreign countries. 

6 Principally bankers acceptances, commercial paper, and negotiable 
t ime certificates of deposit. 

7 Principally the International Bank for Reconstruction and Develop
ment , and the Inter-American and Asian Development Banks. 

8 Foreign centra banks and foreign central governments and the 
Bank for International Settlements. 

" Excludes central banks , which are included in "Official insti tutions." 

NOTI : .— Data for t ime deposits prior to April 1978 represent short-
term only. 

M For a description of the changes in the International Statistics 
tables, see "Announcements" section, p . 612. 
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3.15 Continued-^ 

Item 

1 Total 

9 Germany : . 
10 Greece 
11 Italy 
12 Netherlands 

14 Portugal 

16 Sweden 

18 Turkey 
19 United Kingdom 

23 Other Eastern Europe 2 

28 Bermuda 
29 Brazil 
30 British West Indies 
31 Chile 
32 Colombia 
33 Cuba 

37 Mexico 
38 Netherlands Antilles4 

40 Peru 

45 China, People's Republic of (Mainland) 

47 Hong Kong 

49 Indonesia 

51 Japan 

53 Philippines 
54 Thailand 

56 Other Asia 

57 Africa 
58 Egypt 
59 Morocco 

61 Zaire 

65 Australia 
66 All other 

67 Nonmonetary International and Regional 

70 Other regional? 

1974 

95 ,290 

91 ,297 

48,619 
605 

2 ,500 
367 
266 

4,257 
9 ,560 

248 
2,568 
3,190 
1,038 

309 
378 

1,135 
9 ,940 

125 
7,580 

183 
4 ,080 

82 
206 

3,264 

11,850 
887 

1,106 
116 

1,039 
449 
277 
305 

7 
122 

1975 

95,590 

89,891 

44,072 
759 

2,893 
329 
391 

7,726 
4,543 

284 
1,059 
3,407 

994 
193 
423 

2,277 
8,476 

118 
6,867 

126 
2 ,970 

40 
197 

2,919 

J 5,028 
1,146 
1,874 

184 
1,219 
1,311 

319 
417 

6 
120 

1976 

110,657 

104,943 

47,076 
346 

2,187 
356 
416 

4 ,876 
6,241 

403 
3,182 
3,003 

782 
239 
559 

1,692 
9,460 

166 
10,018 

189 
2 ,673 

51 
236 

4,659 

19,132 
1,534 
2 ,770 

218 
1,438 
1,877 

337 
1,021 

6 
320 

1977 

Nov. 

B. 

119,489 

115,900 

54,645 
375 

2,624 
1,263 

255 
4,703 
5,812 

644 
6,748 
2,991 

639 
266 
649 

3,132 
9,909 

118 
12,195 

172 
1 ,915 

66 
169 

4,639 

22,470 
2,549 
3,474 

276 
941 

3,166 
322 

1,159 
6 

316 

Dec. 

By area 

126,168 

122,893 

60,295 
318 

2,531 
770 
323 

5,269 
7,239 

603 
6,857 
2,869 

944 
273 
619 

2,712 
12,343 

130 
14,125 

232 
1,804 

98 
236 

4,607 

23,670 
1,416 
3,596 

321 
1,396 
3,998 

360 
1,221 

6 
330 

; ] 

1,773 
158 
526 
272 
164 

3,434 
1,215 

21,192 
50 

818 
529 
252 

1,221 
389 

10,904 
384 
748 
333 

4,717 
847 

3,546 
103 
38 

124 
84 

2,815 
382 

2,827 
2,740 

87 

3,992 

3,552 
265 
175 

2 ,070 
129 

1,115 
243 
172 

3,309 
1,393 

22,384 
123 

1,025 
605 
115 
369 
387 

10,207 
390 
700 
252 

7,355 
856 

3,369 
342 
68 

166 
62 

2 ,250 
481 

2,119 
2,006 

113 

5,699 

5,415 
188 
96 

2 ,870 
158 

1,167 
257 
245 

3,118 
1,797 

29,766 
48 

990 
894 
638 
340 
392 

14,363 
438 
628 
277 

9 ,360 
1,398 

2,298 
333 
87 

141 
36 

1,133 
568 

2,012 
1,905 

107 

5,714 

5,157 
267 
290 

2,868 
203 

1,016 
236 
256 

3,788 
1,893 

30,188 
52 

927 
975 
965 
743 
490 

14,803 
572 
593 
253 

8,650 
1,165 

2,564 
331 

30 
238 

30 
1,215 

720 

1,394 
1,256 

138 

3,589 

3,022 
278 
289 

2,876 
196 

2,331 
287 
243 

2,929 
2,167 

30,488 
53 

1,013 
1,094 

961 
410 
559 

14,616 
602 
687 
264 

8,979 
1,250 

2,535 
404 

66 
174 
39 

1,155 
698 

1,297 
1,140 

158 

3,274 

2,752 
278 
245 

Jan. Feb . 

and country 

126,377 

122,752 

59,702 
294 

2,629 
1,044 

295 
5,153 
8,832 

538 
6,199 
2,959 

987 
205 
707 

2,711 
12,134 

187 
12,576 

219 
1,787 

63 
186 

5,279 

23,263 
1,746 
3,150 

269 
1,113 
4,081 

387 
1,226 

6 
358 

130,105 

127,002 

60,970 
302 

2,765 
1,050 

307 
4,668 

10,585 
548 

5,943 
3,029 

888 
188 
648 

2,826 
12,689 

171 
11,929 

196 
l,96'> 

98 
175 

4,758 

24,286 
1,928 
3,755 

286 
977 

3,993 
412 

1,207 
7 

376 

1978 

Mar. 

139,414 

135,795 

63,994 
419 

2,992 
1,044 

357 
5,033 

11,530 
571 

5,626 
3,132 
1,211 

174 
717 

2,816 
13,549 

115 
12,274 

138 
2 ,030 

72 
193 

4,564 

25,338 
1,801 
4,199 

322 
1,327 
4,097 

415 
1,290 

8 
438 

2,985 
205 

2 ,189 
265 
230 

3,016 
2,037 

30,881 
54 

1,041 
1,037 
1,012 

896 
461 

14,488 
606 
658 
258 

9,193 
1,178 

2,507 
346 
100 
191 
41 

1,179 
649 

1,121 
933 
188 

3,625 

3,116 
258 
250 

3,084 
203 

2,121 
267 
280 

3,246 
2 ,147 

33,330 
48 

995 
1,121 
1,001 

506 
454 

17,024 
737 
615 
309 

9,329 
1,190 

2,645 
357 
79 

251 
50 

1,263 
645 

1,014 
870 
144 

3 ,102 

2,558 
266 
279 

2,793 
212 

2,132 
262 
226 

3,438 
2 ,380 

37,995 
56 

1,014 
1,174 

947 
492 
485 

21,725 
682 
647 
317 

9,165 
1,291 

2,469 
341 

51 
183 
45 

1,226 
623 

1,434 
1,229 

205 

3,618 

3,094 
261 
262 

AprA 

: 141,465 

138,456 

63,067 
322 

3,109 
1,063 

430 
5,499 

11,013 
588 

5,988 
3,011 
1,465 

164 
659 

3,177 
13,091 

249 
11,021 

192 
1,757 

62 
206 

5,9 J 6 

28,768 
1,861 
7,259 

368 
1,414 
4 ,814 

394 
1,350 

6 
360 
447 

41 
2,677 

212 
2,176 

309 
221 

3,225 
1,636 

36,430 
50 

1,208 
1,118 

937 
649 
486 

20,392 
753 
601 
258 

8,671 
1,307 

2,699 
455 

31 
167 
46 

1,393 
607 

1,575 
1,275 

300 

3,008 

2,591 
117 
300 

May 

137 028 

133 849 

6' 912 
350 

2 893 
1 110 

393 
6 275 
9 537 

563 

2 993 
1 644 

288 
717 

3 302 
12 515 

200 
11 606 

168 
1 706 

211 

6,620 

24,894 
2,260 
3,324 

344 
1,298 
3,961 

361 
1,298 

7 
318 
541 
46 

2 ,965 
189 

2,559 
274 
208 

3,299 
1,643 

35,495 
47 

1,043 
1,490 

962 
451 
568 

19,999 
816 
688 
304 

7,842 
1,285 

2,641 
461 

29 
185 
49 

1,244 
673 

1,267 
1,129 

138 

3,179 

2,441 
467 
271 

1 Includes the Bank for International Settlements. Beginning April 
1978, also includes Eastern European countries not listed in line 23. 

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, German 
Democratic Republic, Hungary, Poland, and Romania. 

•> Included in "Other Latin America and Caribbean" through March 
1978. 

4 Includes Surinam through December 1975. 
5 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, 

and United Arab Emirates (Trucial States). 

<> Comprises Algeria, Gabon, Libya, and Nigeria. 
i Asian, African, Middle Eastern, and European regional organizations, 

except the Bank for International Settlements, which is included in 
"Other Western Europe." 

A For a description of the changes in the International Statistics 
tables, see "Announcements" section, p. 612. 
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3.16 BANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States-* 
Payable in U.S. Dollars 
Millions of dollars, end of" period 

Area and country 

1 Total | 44,958 

2 Foreign countries 44,950 

1975 i 1976 

l e b . 

1978 

Mar. 

3 
4 
5 
(> 
7 
8 
9 

10 
II 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

tiropc 
Austria 
Belgium-Luxembourg. 
Denmark 
Linland 
I-ranee 
G e r m a n y 
(i reece 
Italy 
Netherlands 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
Iurkey 
United Kingdom 
Yugoslavia 
Other Western Luropyl 
U.S.S.R 
Other Eastern l.urope -

24 Canada. 

,72 ft1 

40 
373 
93 

146: 
8361 
526' 
261 
424 
350 
173, 
271 

307 
198, 
300| 

98 J 
,800 

I 331 
44 : 

224 
375 

I 

58,308 | 

58,275 

/ / , 109 
35| 

286! 
104 
180 

1,565 
380. 
2901 
443! 
305 
131 
30 

424, 
198! 
199 
164 

5,170. 
210 

761 

406 
513 

79 ,301: 85,271 90,206 91,874 91,040 96,449 

79 ,261; 85,226l 90,163 91 ,830 | 91,005 96 ,406 

14,776. 
631 

482! 
133 
199 

I , 549 
509 
279 
993 
315 
136 

88 
745 
206 
379 
249 

7,0331 
234! 

851 
485 
613 

I 
15,6,19. 

65 
627 
153j 
175 ! 

1,721 
610 
220, 

1,202 
348! 
147 
151 ; 
7151 
197; 

525 
396 

7,154: 
282| 
63 

406' 
534 

IS ,114 
65j 

5611 
173 
172 

2,082. 
644: 

206: 

1,334 
338 
162 
175, 
722! 
218 
564 
360 

8.964. 
3lli 
86 

413! 
566 

1,1" 

I 
17,034 

(07 
660 i 
172 
179 

1,776 
640: 
188 
170 
374 
176 
137! 
732 
230! 

597 
337 
,133 
306; 
I42| 
424! 
554:' 

17,197 
112 
552j 
171' 
184 

I ,988 
615! 
209' 

I , 147 
382 
191, 
155! 
7 351 
200 J 
704 
31 I! 

8,200 
308 
74. 

.181' 
576! 

25 latin America and ( uribbcan 
26 Argentina 
27 Bahamas 
28 Bermuda 
29 B raz i l 
30 British West Indies 
31 Chile 
32 C o l o m b i a 
33 C u b a 
34 L c u a d o r 
35 G u a t e m a l a ' 
36 Jamaica ' 
37 Mexico 
38 Netherlands Antilles-' 
39 Panama 
40 Peru 
41 U r u g u a y 
42 Venezuela 
43 Other Latin America and Car ibbean. 

14,911 
879 

3.418 
91 

2 ,256 
947 
446 
i n 

14 
170 

I 
2i,,163< 

I . 377 
7; 583 

104 
3,385 
1,464 

494 
751 

14 
252 

3S,,179 
1,1921 

15,4641 
150 

4 , 9 0 1 
5,082 

597 
675 

13 
375, 

43,540-
I,3461 

18,558 
195! 

4 ,500 
5,477 

595 
663 

15 
479 

45.H50 
1,478 

I9.858J 
'2321 

4 . 6 2 9 
6,481 

675 
671 

10 
517 

4,1,616 
I ,622 

22,348 
II I 

4 ,510. 
6 . 173; 

690 ; 

651 
14 

518 

47,249 
1,574 

21,517 
233 

4,559 
5,589; 

700 
640 

4 
530 

44 Asia 
45 China, People's Republic of (Mainland) . 
46 ( 'hina. Republic of (Taiwan) 
47 I long Kong 
48 India 
49 Indonesia 
50 Israel 
51 Japan 
52 Korea 
53 Philippines 
54 Thailand 
55 Middle Last oil-exporting c o u n t r i e s 5 . . . . 
56 Other Asia 

57 Africa. . 
58 Lgypt. 
59 
60 

62 
63 

M o r o c c o 
South Africa 
Zaire 
Oil-exnorting countries ' ' . 
Other.' 

64 Other countries. 
65 Aus t ra l i a . . . . 
66 All other 

2,646 
75 

582| 
628 

65-
931 
987 

17.HOI, 
38! 

693 i 
2 6 6 ; 

56 • 
228 
500 

12 ,749 
1 ,058 

5071 
476 
714 
516 

/ , ItU 
12.6! 

18 
367 
136; 
176! 
360 

7/7 | 
580 
137 

3,745 
72: 

1,138 
805 

571 
1,319 

,822: 
1401 

,372 
933 

42 
,828 

1,302! 1,293: 

19,204: 
3! 

I , 344 
316 

69 
218' 
755, 

11,040: 
1,978 

719 
442: 

I ,459 
862 

2 , 3 / / ; 
I26 ! 

27 
957 
112 
524! 
565 

772: 
5971 
175 

17,706 
22 

1,053 
289 

57 
246 
721 

10,944 
1 ,791 

534 
520 
744 
785 

1,93j\ 
123 

8, 
6571 
181 
382 
581 j 

H3(r 
700 
130 

5.051 
277| 

1,804 
915 

68 
2,188 
1,408 

IH,74I 
21 

1,622, 
550 

72l 
20i : 
489 

9 . 6 2 9 
2 , 140 

6.19 
6 1 1 : 

l ,918i 
851 

2,532, 
I 36 | 
43: 

1,044 
98 

544 
667 

1,202] 
l ,018 : 

184, 

4 , 9 0 9 
224. 

1.410, 
962 j 

80 
2.318 
I . 394 

19.2361 
I d ! 

1,7191 
5431 

53: 
212 
584 

9,839 
2,3.161 

5941 
633 

1,746 
947 

2,51ft] 

119, 
43 ' 

I ,066 
98 

510 
682j 

1,091) 
905. 
1861 

4 ,898 
220 

1,953, 
965, 

67 
2 , 2 0 5 ] 
I . 6 7 L 

I ft. .130 
15 

1,619 
516, 

65 i 
210 
501 

9 , 6 2 6 
2,458, 

602 i 
634! 

1,681 
903 

2,556• 
126 
61 

I,095I 
98! 

4 9 9 ' 
677 

/ ,037'i 
839 
198 

67 Nonmonetary International and Regional 
Organizations7 

4,719 
2081 

1,880| 
931 

65. 
2,421 
I , 678 

Ift,9fi5 
13 

1 ,663 
4951 

72 
222! 
498! 

9 ,767 
2,31 5 

642! 
647 j 

I ,753! 
898' 

2,54,1 
121 
44 

1 ,106 
98 

531 
648 

1,017 
813 
204 

If!,6 90 
83 

596 
166 
189 

2,265 
783 
211 

I , 155 
470 
184 
155 
741 
171 
696 
315 

9,204 
307 
49 

370 
580 

2,609\ 2,ft34\ 3,319 3,5? 4 3,355 3,75,1. 4,009 4,0H4 

49,H66 
1,642 

22,801 
195 

4,832 
6,851 

710 
592 

3 
544 

10 

4,836 
215 

1,699 
920 

65 
2 ,367 
I , 593 

20,039 
II 

I , 656 
609 

97 
202 
491 

66 
2 , 0 9 0 

660 
656 

2,219 
I ,082 

2,63. 
107 
39 

I , 169 
10 
493 
723 

1,095 
879 
216 

Apr.A 

88,459 

88,409j 

15.374 
78 

586 
140 
180 

I .646 
704, 
2001 
912 ! 
4241 

192 
134 
613. 
206! 
698 ' 
308 

6,842 
287 
268 
337 
620 

I 

2,79fi\ 

4,1, 9ft J 
1,532 

2 2 , 0 1 6 
182, 

4 , 4 1 1 , 
7,823! 

721 ' 
550 

I 
524 

55: 
I 9 i 

4,386 
202 
189 
872 

51 
2,145 
I ,302 

I ft,074': 
13 

1,415 
82.s 

53 
164 
432] 

9,488: 
1,847 

610 
679 

1,489 
1,060; 

2,231 
79 
35 

1,050 
77 

415| 
575, 

95l\ 
784 ! 

167: 

2 , 

1 Includes the Bank for International Settlements. Beginning April 
1978, also includes Kastern Luropean countries not listed in line 23. 

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, Ge rman 
Democratic Republic, Hungary, Poland, and Romania . 

•l Included in "Other Latin America and Car ibbean" through March 
1978. 

4 Includes Surinam through December 1975. 
5 Comprises Bahrain, Iran, Iraq, Kuwait, Oman , Qatar , Saudi Arabia, 

and United Arab Lmirates (Trucial States). 

"Compr i ses Algeria, Gabon , Libya, and Nigeria. 
7 Lxcludes the Bank for International Settlements, which is included 

in "Other Western Lurope ." 

Non: . Data lor period prior to April 1978 include claims of banks ' 
domestic customers 011 foreigners. 

•^ Lor a description of the changes in the International Statistics 
tables, see "Announcements" section, p. 612. 
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3.17 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the 
United States-^ 
Payable in U.S. Dollars 
Millions of dollars, end of period 

Type of claim 

1 Total 

1974 

44,958 

1975 

58,308 

1976 

79,301 

1977 

Nov. Dec. 

I 
85,271 90.206 

7 Other 

11 Negotiable and readily transferable in- j : 

12 Outstanding collections and other c la ims 4 5,637 5,467 5,756 

Jan. 

91,874 

i 

6,045j 6 ,176 6,342 

Feb . 

91,040 

1978 

Mar . 

96,449 

i 

Apr. t 

88,459 

4 ,574 
35,848 
28,623 

4 ,867 
23,756 
19,415 

May 

88 170 

4 841 
35 476 
28,153 

5 044 
2~\ 108 
19 700 

1 

6,446 6,765 

1 i 1 1 i i ! , 1 
1 U.S. banks: includes amounts due from own foreign branches and 

foreign subsidiaries consolidated in "Consol idated Repor t of Condi t ion" 
filed with bank regulatory agencies. Agencies, branches, and majority-
owned subsidiaries of foreign banks: principally amounts due from head 
oflice or parent foreign bank, and foreign branches, agencies, or wholly-
owned subsidiaries of head oflice or parent foreign bank. 

2 Assets owned by customers of the reporting bank located in the 
United States that represent claims on foreigners held by reporting banks 
for the account of their domestic customers. 

-1 Principally negotiable t ime certificates of deposit and bankers ac
ceptances. 

4 Data for March 1978 and for period prior to that are outstanding 
collections only. 

NOTI:.—Beginning April 1978, data for banks ' own claims are given 
on a monthly basis, but the data for claims of banks ' domestic customers 
are available on a quarterly basis only. 

A f''or a description of the changes in the International Statistics 
tables, see "Announcemen t s" section, p . 612. 
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3.18 HANKS' OWN CLAIMS ON UNAFFILIATED FORLIGNLRS Reported by Hanks in the United States-^ 
Payable in U.S. Dollars 
Millions ol' dollars, end of period 

Maturity; by borrower and area 

1 Total 
Hy borrower: 

2 Maturity of I year or less1 

3 Foreign public borrowers 
4 All other foreigners.. . . 

Maturity of over I y e a r 1 . . 
Foreign public borrower:-
All other foreigners 

My area: 
Maturity ol I year or less ' 

8 I urope 
9 Canada 

10 Latin America and Caribbean. 
I I Asia 
12 Africa 
13 All other-: 

>ver I year ' Maturity of 
Firrope. . 
Canada 
l.utin America and Car ibbean. 
Asia 
Africa 
All othei-i 

N O I KiU.KfcS UN I II. JUNI-: 1978 DAT 
i f \ t 

I j 1 
A AKI- A V A I L A B L EJ 

1 Remaining time lo maturity. 
2 Includes nonmonetary international and regional organizations. 

•^ l o r a description of the changes in the International Statistics 
tables, see "Announcemen t s" section, p. 612. 

3.19 LIABILIIII S TO AND CLAIMS ON FORLIGNLRS Reported by Banks in the Unitetl States ^ 
Payable in Foreign Currencies & 
Millions of dollars, end of period 

1 Banks' own liabilities 
2 Banks' own claims ' 
3 Deposits 
4 Other claims 
5 Claims of banks ' domestic customer 

1974 1975 1976 

Nov. 

766 , 
1,276 : 

669 
607 

560 
1,459 
656 
802 , 

781 : 
1,834 ' 
1,103 j 

731 • 

944 i 
2,086 ' 
841 

1 .245 

925 
2,356 
941 

1 ,415 

831 , 
2,371 I 

940 I 
1.432 ! 

1978 

Feb. 

885 
2,317 

895 
1,422 

Mar . 

986 
2,383 

948 
1,435 

1 Includes claims of banks ' domestic customers through March 1978. No'll-'.— D a t a on claims exclude loieign currencies held by U.S. monc-
2 Assets owned by customers ol" the reporting bank located in the tary authorities. 

United States that represent claims on foreigners held by reporting banks A For a descriptioir of the changes in the International Statistics 
for the accounts of their domestic customers. tables, see "Announcements" section, p. 612. 
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3.20 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Holdings and Transactions 
Millions of dollars 

Country or area 1976 

! Jan.--
May' ' l e b . 

1 I 
1 Estimated total I 15,799 . 38,620 

2 Foreign countries 12,765 33,874 

I'.urope. 
Delgiurn-Luxembourg. . 
Germany 
Netherlands 
Sweden 
Switzerland 
United Kingdom 
Other Western Europe. 
(•astern Europe 

lada 

Latin America and Caribbean 
Venezuela 
Other l a t i n American and Car ibbean. 
Netherlands Antilles ' 

Asia 9 , 

Japan 2 . 

Africa ' 

Al l other I 

J.iO 
14 

764 
288 
191 
261 
485 
323 

4 

256 

313 
149 
47 

118 

323 
687 

1.1 

3 

8 

18 
6 

916 
19 

168 
911 
100 
477 
888 
349 

4 

288 

551 
199 
183 
170 

745 
860 

Holdings (end of period) * 

37,661 j 38,620 

33,285 i 33,874 

362 

21 Nonmonetary international and regional 
organizations 3,034 4,746 

International 
Latin American regional. 

,906 
128 

4,646 
100 

14,00.1 
20 

2 ,742 
911 
100 
476 

9,419 
331 

4 

293 

533 
199 
167 
167 

18.104 
6,547 

348 

5 

4,376 

4,276 
100 

13,916 
19 

3,168 
91 I 
100 
477 

8.888 
349 

4 

288 

551 
199 
183 
170 

18,745 
6.860 

362 

I I 

4,746 

4,646 
100 

40,101 40,380 

35,648 I 35,479 

15,044 
19 

3,373 
930 
125 
391 

9,839 
362 

4 

285 

543 
201 
181 
162 

19,413 
7,463 

4 .358 
95 

I4,H')5 
19 

3,494 
954 
125 
401 

9 ,513 
384 

4 

250 

587 
241 
184 
162 

19,378 
7,617 

362 

7 

4,901 . 4 ,755 

1978 

Mar. 

41,230 

36,475 

15,206 
19 

3,816 
1.029 

155 
400 

9.418 
363 

4 

251 

551 
200 
189 
162 

20.120 
8,313 

Apr. ' ' ' May ' 

4 .781 
120 

4 ,640 
115 

39,661 

34,812 

1.1,607 
19 

3,820 
1,079 

175 
443 

7,737 
330 

4 

253 

535 
189 
184 
162 

20 ,070 

8,332 

341 

6 

4,849 

4 ,740 
110 

39 ,321 

34,299 

12,SW 
19 

4,031 
1,070 

175 
356 

6,856 
388 

4 

261 

503 
174 
167 
162 

20,137 
8.964 

4,931 
90 

Transactions (net purchases, or sales ( —), during period) 

28 Nonmonetary international and regional 

Mi MO: Oil-exporting countries 

30 Africa •» 

• • -

8,096 

5,393 

4.958 
435 

2,704 

3,887 
221 

— • — 

22,823 

21,110 

20,328 
782 

1,713 

4.451 
- I . . 

655 

378 

58 
319 

276 

- 6 9 1 
130 

__ — 
3,337 

2.962 

2.885 
76 

376 

869 
69 

• — -

959 

589 

598 
9 

370 

324 
13 

1,481 

1,774 

1,714 
59 

292 

56 

278 

- 1 6 9 

-•277 
108 

447 

- 1 8 4 

- — • 

851 

996 

975 
22 

145 

72 
20 

- - • -

- 1 , 5 6 9 

- 1,664 

1,690 
26 

94 

72 

— 
386 

-559 

- 659 
100 

172 

563 
150 

1 Includes Surinam until January 1976. 
2 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar , Saudi Arabia, 

and United Arab Emirates (I rucial States). 
3 Comprises Algeria, Gabon, Libya, and Nigeria. 

4 Estimated official and private holdings of marketable U.S. Treasury 
securities with an original maturity of more than 1 year. Data are based 
on a benchmark survey of holdings as of Jan. 31, 1971, and monthly 
transactions reports. Excludes nonmarketable U.S. Treasury bonds anil 
notes held by official institutions of foreign countries. 

3.21 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS 
Millions of dollars, end of period 

Asset 

1 Deposi t s . 

1974 1975 

353 

Assets held in custody: 
2 U.S. Treasury securities ' 55.600 60,019 
3 Earmarked gold2 16,838 1 16,745 

1976 

352 

66,532 
16,414 

1977 

Dec. 

424 

91,962 
15,988 

Jan . Feb. Mar. Apr. May June 

422 

95,945 
15,726 

445 

98 ,465 
15,735 

105,362 
15,727 

102,044 100,146 
15,686 15,667 

288 

99,465 
15,620 

1 Marketable U.S. Treasury bills, certificates of indebtedness, notes, 
and bonds ; and nonmarketable U.S. Treasury securities payable in dollars 
and in foreign currencies. 

2 The value of earmarked gold increased because of the changes in 
par value of" the U.S. dollar in Miay 1972 and in October 1973. 

NOTE.—Excludes deposits and U.S. Treasury securities held for inter
national and regional organizations. Earmarked gold is gold held for 
foreign and international accounts and is not included in the gold stock 
of the United States. 
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3.22 FOREIGN TRANSACTIONS IN SECURITIES 
Millions of dollars 

Transact ions, and area or country 

Stocks 
1 Foreign purchases 
2 Foreign sales 

3 Net purchases, or sales ( —) 

4 Foreign countries 

5 Furope 
6 France 
7 Germany 
8 Netherlands 
9 Switzerland 

10 United Kingdom 

11 Canada 
12 Latin America and Caribbean 
13 Middle Hast» 
14 Other Asia 
15 Africa 
16 Other countries 

17 Nonmonetary international and regional 
organizations 

Bonds 2 

18 Foreign purchases 
19 lo re ign sales 

20 Net purchases, or sales ( ) 

21 Foreign countries 

22 Furope 
23 France 
24 Germany 
25 Netherlands 
26 Switzerland 
27 United Kingdom 

28 Canada 
29 Latin America and Caribbean 
30 Middle Fas t ' 
31 Other Asia 
32 Africa 
33 Other countries 

34 Nonmonetary international and regional 
organizations 

35 Stocks , net purchases, or sales (- ) 
36 Foreign purchases 
37 Foreign sales 

38 Bonds, net purchases, or sales (- ) 
39 Foreign purchases 
40 Foreign sales 

41 Net purchases, or sales (—) of stocks and bonds. 

42 Foreign countries 
43 Furope 
44 Canada 
45 Latin America and Caribbean 
46 Asia 
47 Africa 
48 Other countries 

49 Nonmonetary international and regional 
organizations 

1976 

18,227 
15,475 

2.753 

2,740 

336 
256 

68 
-199 

- 100 
340 

324 
155 

1,803 
119 

7 
-4 

5,529 
4 ,322 

1,207 

1,248 

91 
39 

-49 
- 2 9 

158 
23 

96 
94 

1,179 
-165 
- 2 5 
- 2 1 

14,155 
11,479 

2,676 

2,661 

I . 006 
40 

291 
22 

152 
613 

65 
127 

I , 390 
59 

5 
8 

7,739 
3,404 

4 ,335 

4,239 

2,006 
- 34 

59 
72 

157 
1.705 

141 
64 

1.695 
338 

6 

1978 

Mar. Apr." May' 

U.S. corporate securities 

7,517 
5,706 

1,811 

1,836 

1,221 
131 
304 
- I 
71 

705 

- 62 
77 

512 
86 

2 
2 

25 

2,675 
2,022 

- 4 9 
6 

58 
- 1 2 
l i t ) 
46 

41 
41 

556 
60 

- I 
2 

323 
1,937 
2,259 

-8 ,740 
4,932 

13,672 

9,063 

7,165 
850 

5,245 
•3 

- 699 
48 

416 

1,898 

410 
2,255 
2,665 

5,034 
8,052 

13,086 

- 5 , 4 4 4 

- 3 , 8 8 6 
1, 125 
2,403 

80 
14 
2 

- 267 

•1,557 

,282 
899 

385 

200 
1 

64 
10 
34 

106 

21 
27 

128 
8 

743 
226 

517 

507 

320 
- 5 

4 
20 

- 7 
324 

I 
- I 

159 
27 

1,235 
945 

290 

286 

156 
• 3 

58 
9 
3 

109 

14 
15 

100 
1 

354 
267 

1,024 
909 

115 

116 

30 
- 1 2 

45 
4 

54 
60 

• 19 
- 9 
107 

459 
377 

83 

101 

133 
-4 

1 
7 
7 

125 

7 
I I 

- 5 9 

825 
762 

63 

63 

41 
- 2 
33 

- 13 
16 
57 

- 2 6 
- 4 
48 

1 
2 
I 

524 
348 

176 

Foreign securities 

103 
255 
152 

- 569 
691 

1,260 

-466 

- 473 
98 

-446 
- 6 

- 114 
2 

- 3 

45 

113 
280 
167 

-176 
522 
698 

- 6 4 

17 
95 

- 4 
37 

113 

1,413 
921 

319 
68 
52 
9 
7 

M87 

3 
17 

170 

600 
621 

32 
1 
7 
1 
3 

22 

7 
6 
75 
II 
-1 

-163 
5 
19 

-20 
- 37 
-122 

5 
1 1 
137 
9 

* 

.864 

.151 

713 

720 

508 
79 
125 
16 

103 
173 

44 
37 
97 
35 
- 1 

* 

7 

312 
343 

-31 

29 

-92 
- 4 
10 
3 

- 33 
-54 

13 
1 

33 
16 

1 

-2 

2,391 
1 ,963 

428 

427 

323 
- 2 
49 
9 
31 

228 

• 58 
36 
90 
39 
- 4 

* 

1 

780 
333 

447 

449 

41 
8 

21 
- 3 

- 36 
75 

9 
12 

370 
15 
* 

1 

- 1 

L Comprises oil-exporting countries as follows: Bahrain, Iran, Iraq, 
Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Fmirates (Trucial 
States). 

2 Includes State and local government securities, and securities of U.S. 
Govt, agencies and corporat ions. Also includes issues of new debt securities 
sold abroad bv U.S. corporat ions organized to finance direct investments sold abroad by U.S. corporat ions organized to finance 
abroad. 
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3.23 SHORT-TERM LIABILITIFS TO AND CLAIMS ON FOREIGNERS 
in the United States 
Millions of dollars, end of period 

Reported by Nonbanking Concerns 

Type, and area or country 
1976 | 1977 

Dec. Mar. June Sept. Dec 

Liabilities to foreigners 

1 Total 6,606 6,604 ! 6 ,424 

By type: 
Payable in dollars. 

3 Payable in foreign currencies 
4 Deposits with banks abroad in reporter 's 

name 
5 Other 

5,894 

712 

5,8.17 

767 

5,772 

652 

7,122 

6,329 

792 

By area or country: 
6 Foreign countries 
7 Europe 
8 Austria 
9 Belgium-Luxembourg. . 

10 Denmark 
11 Finland 
12 France 
13 Germany 
14 Cireece 
15 Italy 
16 Netherlands 
17 Norway 
18 Portugal 
19 Spain 
20 Sweden 
21 Switzerland 
22 Turkey 
23 United Kingdom 
24 Yugoslavia 
25 Other Western Europe . 
26 U.S.S.R 
27 Other Lastern F u r o p e . 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

56 
57 
58 
59 
60 
61 

28 Canada. 

Latin America 
Argentina 
Bahamas 
Brazil 
Chile 
Colombia 
Cuba 
Mexico 
Panama 
Peru 
Uruguay 
Venezuela 
Other Latin American republics. 
Netherlands Antilles 
Other Latin America 

Asia 
China, People's Republic of (Mainland) . 
China, Republic of (Taiwan) 
Hong Kong 
India 
Indonesia 
Israel 
Japan 
Korea 
Philippines 
Thailand 
Other Asia 

Africa 
Fgypt 
M o r o c c o . . . . 
South Africa. 
Zaire 
Other Africa. 

62 Other countries. 
63 A u s t r a l i a . . . . 
64 All o t h e r . . . . 

6,398 
2,235 

10 
169 
7 
2 

200 
174 
48 
131 
141 
29 
13 
40 
34 
190 
13 

883 
123 
7 
9 
13 

400 

1,040 
44 
260 
72 
17 
13 

6,412 
2,144 

9 
177 
15 
2 

163 
175 
80 
135 
168 
37 
23 
52 
36 
214 
12 

698 
113 
6 
15 
13 

427 

1,121 
42 
256 
49 
16 
18 

6,254 
2,208 

10 
138 
14 
10 
157 
163 
73 
154 
205 
33 
20 
68 
36 
236 
21 
730 
110 
6 
16 
10 

448 

1,020 
50 
216 
37 
24 
22 

102 
34 
25 

4 
219 
141 

10 
100 

,040 
I 

110 
40 
23 
98 
37 

193 
76 
53 
24 

,385 

606 
27 
45 
54 
36 

444 

77 
59 
19 

121 
12 
24 

4 
260 
148 

II 
160 

2,057 
3 

113 
42 
39 
94 
37 

172 
96 
59 
19 

1,383 

591 
29 
30 
33 
39 

460 

72 
53 
19 

65 Nonmonetary international and regional 
organizations 

120 
I I 
21 

3 
208 
141 

17 
151 

1,890 
2 

138 
27 
41 
80 
45 

183 I 
95 
73 I 
11 I 

1,196 

589 , 
33 , 
72 
27 
39 

418 

98 
78 
20 

170 

6,968 
2,314 

12 
119 
16 
I I 

171 
226 

78 ; 
1.39 I 
176 
35 
12 
74 
41 

245 
97 

736 
92 

9 
11 
14 

568 
45 

105 
29 
48 

341 

/// 
93 
18 | 

1977 

Mar. i June Sept. Dec. 

Claims on foreigners 

7,822 14,162 14,963 

7,078 13,163 

745 . yyy 

,611 
,526 

21 
107 

14 
l > I 

236 i 
284 ' 

85 
161 
230 ; 

30 
I I 
77 
28 ' 

257 ; 
108 j 
733 ! 
90 i 

9 ! 
24 

442 
557 

14,161 
5,282 

21 
162 
56 
77 

438 
378 

51 
384 
166 
51 
40 

369 
90 

241 
25 

2 , 4 4 6 
26 
20 

156 
85 

1,027 
50 
222 
76 
13 
24 
* 103 
12 
13 
4 

225 
122 
9 

154 

2,492 
1 

152 
25 
44 
60 
58 
604 
81 
78 
17 

1,372 

/, 189 
42 
300 
49 
17 
42 
* 115 
22 
15 
3 

222 
126 
25 
210 

2,737 
8 

156 
40 
37 
60 
63 
695 
108 
74 
17 

1,480 

563 
13 

112 
20 i 
46 

372 

93 
75 
18 

,582 
44 

,391 
682 

34 
59 

I 
332 
74 
42 

5 
190 
276 

9 
441 

,276 
3 

197 
96 
55 

179 
41 

912 
117 
86 
22 

568 

393 
28 
I 1 
87 
21 

247 

170 
105 
65 

16,166 14,983 

13,947 15,054 \ 13,936 

1,016 ! 1,113 1,047 

431 
585 

14,961 
5,232 

23 
170 
48 
40 

436 
367 
90 

473 
172 
42 
35 

325 
93 

154 
32 

2,475 
30 
18 

105 
103 

454 ! 503 ; 2,458 '. 2,426 

4,408 
46 

1,881 
535 

35 
75 

I 
317 
105 
32 
6 

210 
237 

14 
914 

2,316 
7 

130 
107 
35 

206 
51 

969 
130 
86 
27 

569 

429 
70 
12 
80 
19 

248 

150 
114 
36 

448 
665 

5,820 
26 

218 
40 
90 

413 
377 

86 
440 
182 
42 
30 

322 
92 

179 
37 

3,027 
28 
15 
76 

102 

2,573 

4,938 
51 

2,244 
457 

28 
72 

1 
301 
121 
28 

5 
240 
237 

8 
1,146 

2,315 
7 

131 
93 
51 

184 
70 

927 
158 
90 
22 

582 

370 
24 
II 
69 
17 

248 

149 
110 
40 

414 
632 

14,981 
5,057 

24 
232 

44 
59 

430 
393 

52 
342 
161 
38 
34 

307 
91 

146 
32 

2 , 4 6 9 
20 
15 
62 
96 

2,501 

4,535 
53 

1,873 
414 

40 
85 

* 
304 
221 

30 
5 

256 
257 

8 
987 

2,388 
12 

139 
73 
42 

185 
46 

1,023 
153 
II I 
24 

579 

346 
22 
10 
75 
19 

221 

153 
113 
41 

15,887 

14,517 

1,370 

620 
750 

I 

NOTE.—Repor ted by exporters, importers, and industrial and com
mercial concerns and other nonbanking institutions in the United States. 

Da ta exclude claims held through U.S. banks and intercompany accounts 
between U.S. companies and their affiliates. 
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3.24 SHORT-TIRM CLAIMS ON I ORLIGNLRS Reported by Large Nonbanking Concerns in the United States 
Millions of dollars, end of period 

Type anil country 

1 Total 

By type: 
2 Payable, in dollars 
3 Deposits 
4 Short-term invest incuts ' 

5 Payable in foreign eurrencie 
6 Deposits 
7 Short-term investments ' 

By country: 
8 United Kingdom 
9 Canada 

10 Bahamas 
11 Japan 
12 All other 

1973 

3 , 1 8 5 

2,641 
2 , 6 0 4 

37 

544 
431 
11.3 

1 , 128 
775 
597 
336 
349 

1974 

3 , 3 5 7 

2,660 
2 , 5 9 1 

69 

697 
429 
268 

1,350 
967 
391 
398 
2 s 2 

1975 

3 , 7 9 9 

.1,042 
2 , 7 1 0 

332 

757 
51 1 
246 

1 , 306 
1 , 1 56 

546 
343 
446 

1 976 

5 , 4 6 8 

4, 7XX 
4 , 4 1 5 

373 

6X0 
373 
302 

1,837 
1 ,539 
1,264 

1 13 
715 

1977 

N o v . 

7 , 5 7 5 

6,652 
6 , 2 0 7 

445 

924 
489 
435 

2 , 0 9 8 
1 ,863 
2 , 0 8 6 

220 
1 ,308 

Dec. 

6 , 7 6 9 

5, XI >4 

S 4 0 2 
402 

965 
552 
413 

1,989 
1,706 
1 ,781 

139 
1,154 

Jan . 

7 , 3 2 4 

6,.U0 1 
5 , 8 5 6 ! 

454 | 

1,014 
561 i 
453 . 

1,680 
2 , 1 0 8 ; 

2 , 2 1 7 
197 ; 

1 ,122 

1978 

1 eb. 

7 , 9 3 7 

6,947 
6 , 4 6 2 

485 

WO 
541 
449 

1.787 
2 , 2 2 8 
2 , 5 0 7 

258 
1 , 157 

M a r . 

X, 446 

7,290 
6 , 7 1 5 

575 

1,157 
647 
510 

1 ,671 
2 . 3 8 6 
2 , 7 9 1 

375 
1 ,223 

A p r . " 

9 , 0 4 9 

7, 95.1 
7 , 3 1 0 

643 

1,096 
597 
499 

1 , 746 
2 , 7 0 2 
2 , 9 8 8 

290 
1 ,323 

1 Negotiable and other readily transferable foreign obligations payable N O I L . - -Data represent the assets abroad of large nonbanking con-
on demand or having a contractural maturity of not more than 1 year cerns in the United States. They are u portion of the total claims on 
from the date on which the obligation was incurred by the foreigner. foreigners reported by nonbanking concerns in the United States and 

are included in the figures shown in Table 3.26. 

3.25 LONG-TLRM LIABILiriLS TO AND CLAIMS ON I ORLIGNLRS Reported by Nonbanking Concerns 
in the United Slates 
Millions of dollars, end of period 

Area and country 

1 Total 

2 l t i r o p e 
3 ( ie rmanv 
4 Netherlands 
5 Switzerland 
6 United Kingdom 

7 Canada 

8 Latin America. . . . 
9 Bahamas 

10 Brazil 
11 Chile 
12 Mexico 

13 Asia 

14 Japan 

15 Africa 

16 All o the r ' 

1976 1977 

' i | 

[)a:. Mar. June Sept. Dec 

Claims on foreigners 

4 ,922 i 4,891 j 4 ,827 | 4 ,625 

851 
72 

156 
57 

238 

1,530 

1,521 
36 

133 
248 
195 

775 
77 

187 

58 

844 
84 

154 
53 

204 

I ,475 

I ,489 
34 

125 
210 
180 

817 

199 

67 

827 
76 

147 
43 

219 

1,486 

1,457 
34 

125 
208 
178 

833 
I I I 

158 

67 

754 
76 
81 
42 

215 

1,462 

1,371 
36 

134 
201 
187 

809 
94 

165 

63 

4,631 

742 
70 
82 
49 

204 

1,473 

I .404 
40 

144 
203 
176 

797 

157 

59 

1 Includes nonmonetary international and regional organizations. 
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS 
I'er cent per annum 

Country 

Argentina 
Aus t r i a . . . 
Belgium . . 
Brazil 
C a n a d a . . 
D e n m a r k . 

Kate on June 30, 1978 

Per 
cent 

18 .0 
4 . 5 
5.5 

30 .0 
8.5 
9 . 0 

Month 
effective 

Feb. 1972 
June 1978 
Mar. 1978 
Sept. 1977 
Apr. 1978 
Mar. 1977 

Country 

France 
Germany, J e d . Rep. of 
Italy 
Japan 
Mexico 
Netherlands 

Rate on June 30, 1978 

Per 
cent 

Month 
effective 

Aug. 1977 
Dec. 1977 
Aug. 1977 
Mar. 1978 
June 1942 
Apr. 1978 

Country 

Norway 
Sweden 
Switzerland 
United Kingdom 
Venezuela 

Rate on June 30, 1978 

Per 
cent 

7 . 0 
7 .0 
1.0 

10.0 
5 .0 

Month 
effective 

Feb. 1978 
Apr. 1978 
Feb. 1978 
June 1978 
Oct . 1970 

NOTI ; .—Rates shown are mainly those at which the central bank either 
discounts or makes advances against eligible commercial paper and/or 
government securities for commercial banks or brokers. For countries with 

more than one rate applicable to such discounts or advances, the rate 
shown is the one at which it is understood the central bank transacts the 
largest propor t ion of its credit operat ions. 

3.27 FOREIGN SHORT-TERM INTEREST RATES 
Per cent per annum, averages of daily figures 

Country, or type 

8 Italy 

1975 

7.02 
10.63 
8.00 

4.87 
3.01 
5.17 
7.91 

10.37 
6.63 

11.64 

1976 

5.58 
11.35 
9.39 

4. 19 
1.45 
7.02 
8.65 

16.32 
10.25 
7.70 

1977 

6.03 
8.07 
7.47 

4.30 
2.56 
4.73 
9.20 

14.26 
6 .95 
6.22 

Jan. 

7.32 
6.23 
7.08 

3.52 
.92 

5.01 
9.25 

10.99 
8.29 
5.33 

Feb. 

7.28 
6.82 
7.14 

3.45 
.50 

5.28 
10.45 

(') 
6.75 
5.25 

1978 

Mar. Apr. 

7.27 
6.72 
7.44 

3.49 
.46 

5.35 
9.86 

(') 
6.41 
4.86 

7.38 
7.47 
8.14 

3.54 
.40 

4.62 
8.35 

I I .75 
5.55 
4.50 

May 

7.82 
9. 17 
8.01 

3.60 
1.18 
4.48 
8.21 

1 1.80 
5.71 
4.50 

June 

8.33 
10.02 
8.12 

3.61 
1.38 
4 60 
7 94 

1 1 75 
5 61 
4.75 

1 Uiuiuoted. 
NOTI-:.—Rates are for 3-month interbank loans except for—Canada, 

finance company paper ; Belgium, time deposits of 20 million francs and 

over; and Japan, loans and discounts that can be called after being held 
over a minimum of two month-ends. 

3.28 FOREIGN EXCHANGE RATES 
Cents per unit of foreign currency 

Conn try /currency 

1 Austral ia/dol lar . 
2 Austria/shilling., 
3 Belgium/franc. . . 
4 Canada /do l la r . . . 
5 Denmark /k rone . 

6 Finland/markka 
7 I rance/ininc 
8 Gernumy/ileutscho m a r k . . . 
9 India/rupee 

10 Ireland/pound 

11 Italy/lira 
12 Japan/yen 
13 Malaysia/ringgit 
14 Mexico/peso 
15 Netherlands/guilder. 

16 New Zealand/dollar . . 
17 Norway/krone 
18 Poitugal/escudo 
19 South Africa/rand. . , 
20 Spain/peseta 

21 Sri Lanka/rupee 
22 Sweden/krona 
23 Switzerland/franc 
24 United K i n g d o m / p o u n d . . 

MIMO: 
25 United States/dollar ' . . . . 

1975 

130.77 
5.7467 
2.7253 

98.30 
17.437 

27.285 
23.354 
40.729 
II.926 

222.16 

.15328 

.33705 
41.753 
8.0000 
39.632 

121.16 
19. 180 
3.9286 

136.47 
I.7424 

14.385 
24.141 
38.743 

222.16 

1976 

122.15 
5.5744 
2.5921 

101.41 
16.546 

25.938 
20.942 
39.737 
11.148 
180.48 

.12044 

.33741 
39.340 
6.9161 
37.846 

99.115 
18.327 
3.3159 

114.85 
1.4958 

I 1.908 
22.957 
40.013 
180.48 

82.20 89.68 

1977 

110.82 
6.0494 
2.7911 

94.112 
16.658 

24.913 
20.344 
43.079 
1 I.406 
174.49 

.11328 

.37342 
40.620 
4.4239 
40.752 

96.893 
18.789 
2.6234 

114.99 
1.3287 

1 1.964 
22.383 
41.714 
174.49 

89.10 

113.82 
6.5698 
3.0425 

90.810 
17.324 

24.816 
21.196 
47.220 
12.195 
193.53 

.11469 

.41481 
42.230 
4.3963 
44.084 

101.95 
19.401 
2.4840 

115.02 
1.2397 

6.2167 
21.413 
50.353 
193.53 

84.05 

113.56 
6.6893 
3.0930 
89.850 
17.610 

24.527 
20.628 
48.142 
12.331 
193.96 

.11619 

.41603 
42.374 
4.3972 
44.880 

102.07 
19.025 
2.4806 

115.05 
1.2394 

6.4028 
21.554 
52.422 
193.96 

83.74 

Mar. 

113.83 
6.8221 
3.1589 

88.823 
17.839 

24.013 
21.256 
49. 181 
12.185 

190.55 

.11692 

.43148 
42.428 
4.3928 
45.994 

102.20 
18.775 
2.4483 

115.05 
1.2497 

6.5000 
21.693 
52.693 
190.55 

82.94 

Apr. 

113.97 
6.8081 
3.1419 
87.592 
17.807 

23.900 
21.803 
48.964 
11.815 

184.97 

.11644 

.45084 
42.057 
4.3945 

45.865 

101.92 
18.621 
2.4075 

115.05 
1.2475 

6.4950 
21.731 
52.511 
184.97 

83.10 

May 

112.76 
6.6031 
3.0463 

89.397 
17.535 

23 .430 
21.513 
47.497 
11.653 

181.81 

.11488 

.44215 
41 .462 

4 .3973 
44 .407 

100.69 
18.360 
2.2208 

115.01 
( .2317 

6.2945 
21.491 
50.892 

181.81 

84.37 

June 

113.83 
6.6718 
3.0590 

89.143 
17.723 

23.390 
21.841 
47.984 
11.900 
183.72 

.11634 

.46744 
41.964 
4.3840 

44.716 

101.90 
18.450 
2.1857 

114.93 
1.2587 

6.2859 
21.690 
53.046 
183.72 

83.22 

1 Index of weighted-average exchange value of U.S. dollar against cur
rencies of other G-10 countries plus Switzerland. May 1970 parities = 100. 
Weights are 1972 global trade of each of the 10 countries. 

NOTE.—Averages of certified noon buying rates in New York for cable 
transfers. 
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4.10 SALES, REVENUE, PROFITS, AND DIVIDENDS -Large Manufacturing Corporations 
Millions of dollars 

Industry 

Total (170 corps.) 
Sales 
Total revenue 
Profits before taxes. . . . 
Profits after taxes 

MI;MO: PAT unadj . 1 , 
Dividends 

Nondurable goods industries (86 corps.) : 
Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

Mi MO: PAT unadj. ' 
Dividends 

Durable goods industries (84 corps.):-
Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

MKMO: PAT unad j . ' 
Dividends 

Selected industries: 
Food and kindred products (28 corps.) : 

Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

M T M O : PAT unadj . 1 

Dividends 

25 
26 
27 
28 
29 
30 

37 
38 
39 
40 
41 
42 

43 
44 
45 
46 
47 
48 

49 
50 
51 
52 
53 
54 

Chemical and allied products (22 corps.) : 
Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

M K M O : PAT unad j . ' 
Dividends 

Petroleum refining (15 corps.) : 
Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

M I M O : PAT unadj . 1 

Dividends 

Primary metals and products (23 corps.) : 
Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

MI-;MO: PAT unadj. • 
Dividends 

Machinery (27 corps.) : 
Sales 
Total revenue 
Profits before taxes. . . 
Profits after taxes 

Ml MO: PAT unadj. 
Dividends 

Motor vehicles and equipment (9 corps.) : 
Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

Mi MO: PAT unad j . ' 
Dividends 

1977 

Q2 Q3 Q4 Q l Q2 Q3 

362,935 
368,184 
42,694 
18,571 
19,468 
7,910 

304,886 
308,412 

29,191 
16,136, 
16,548 
6,577 

404 
409 

45 
22 
19 
8 

,141 
,601 
,906 
,284 
,768 
934 

62,568 
63,142 

5,750 
2,890 
3,013 
1,259 

64,125 
64,837 

8,197 
4,511 
4,622 
1,918 

344,616 
348,412 

33.003 
18,283 
17,804 
7,921 

68,422 
69,168 

6,040 
3,172 
3,309 
1,423 

70,251 
70,906 
8.530 
4 ,604 
4.831 
2.186 

196,154 221,694 
199,688! 225.338 
25,857 | 28,144 

9,555! 10,072 
10,168: 10,684 
4,()89j 4 .615 

54,0441 
54,8251 

2,834-
1,652^ 
l,947| 

9261 

87,274| 
88,5191 
I I ,320' 
6,181; 
6,202; 
2,383: 

107,563 
108,394 
8,909 
4,870 
4,918 
2,062 

58,713 
59.488 
1,476 
1,579 
1,474 
976 

96,820 
98,380 
13,158 
7,158 
7.204 
2,939 

127,049 
127,816 
10,738 
5,747 
5.861 
2,607 

86,927 
88,179 
10,674 
4,809 
4,829 
1 ,879 

72,384 
73.282 
6,828 
3,812 
3,807 
1,308 

14,762 
14,993 
1,471 

665 
667 
307 

15,756 
15,899 
2,179 
1,244 
1,2251 

444' 

46,656 
47,407 
6,254 
2,481 
2,512 
971 

12,733 
12,904 

633 
409 
416 
218 

20,455 
20,707 
2,469 
1.355 
1,354 
537 

26,395 
26,702 
2.494 
1.331 
1,337 
285 

87,4041 
88,864i 
10,5951 
4,833I 
4,8091 
1,947] 

79,048I 
80,094 
8,307! 
4,699! 
4,681| 
1,502 

15,057 
15,395 
I , 507 
778 
785 
325 

16,081 
16,242 
2,117 
1,208 
1,153 
445 

46.065 
46,888 
6,210 
2,383 
2,404 
1,017 

14.441 
14,650 

924 
603 
610 
227 

21,627 
22,072 
2,781 
1,528 
1,517 
581 

28,710 
28,942 
3,056 
1,668 
1,658 
422 

88,678 
90,967 
10,632 
4,871 
4,962 
1,990 

72,918 
73.664 
6,262 
3,571 
3,588 
1,490 

16.048 
16,221 
1.462 
817 
827 
309 

99,926 
100,174' 
10,793, 
4,058; 
4,8681 
2,094; 

80,536 
81,372 
7,794 
4,055 
4,472 
2,277 

15.878 
16.084J 
2.008 
1.130 
1,163; 
48 

46.923 
48.744 

6,559 
2.606 
2.635 
1.036 

13.751 
13.958 

701 
513 
521 
230 

21.133 
21.280 
2.700 
1.461 
1.467 

602 

24.250 
24,500 
1.272 

705 
704 
372 

16,701 
16,533. 
1,310 

630 
734 
318 

16,410 
16,612 
1,893 

929 
1,081 

548 

56,510 
56,649 
6,834 
2,085 
2,617 
1,065 

13,119 
13,313 

576 
127 
400 
251 

24,059 
24,460 
3,370 
1,837 
1,864 

663 

28,208 
28,250 
2,087 
1,166 
1,219 

983 

177,430 
179,496 
18,874 
9,056 
9,107 
3,840 

95,836 
96,948 
11,074 
4,837 
4,880 
2,185 

81,594 
82,548 
7,800 
4,219 
4,227 
1,655 

15,903 
16,155 
1,448 
739 
746 
342 

17,103 
17,271 
2,112 
1,192 
1,181 

514 

52,344 
52,891 
6,746 
2,498 
2,546 
I .163 

13,773 
13,963 

460 
260 
274 
234 

22.727 
23,051 
2,900 
1,573 
1,571 

712 

31,069 
31,350 
2,988 
1 .599 
1,603 

392 

190,302 
192,996 
21,468 
10,472 
10,553 
4,269 

101.035 
102,807 
12,064 
5,160 
5,224 
2,227 

89,267 
90,189 
9,404 
5,312 
5,329 
2,042 

16,776 
17,136 
1,560 

825 
835 
352 

17,347 
17,526 
2,290 
1,288 
1,289 

539 

55,903 
57,096 
7,396 
2,655 
2,708 
1,160 

15,573 
15,769 

100 
536 
553 
246 

24,380 
24,702 
3,318 
1,805 
I , 804 

767 

33,502 
33,716 
3,489 
1,914 
1,926 

698 

180,384 
182,488 
'"IS, 146 

r 9 ,337 
8,656 
3,985 

97,144 
98,232 

r l l , 1 9 5 
"•5,144 
5,234 
2,268 

83,240 
84.256 

6,951 
4 ,193 
3,422 
1,717 

16,947 
17,239 

1,526 
826 
836 
364 

17,586 
17,743 
2 ,062 
1,184 
1,178 

553 

51,593 
52,130 
' 6 ,818 
r 2 ,694 
2 ,756 
1,166 

14,454 
14,636 

239 
493 
287 
266 

24,317 
24,767 

3,264 
1,771 
1 ,782 

702 

28,835 
29,104 

1,575 
892 
898 
413 

1 Profits after taxes unadjusted are as reported by the individual com
panies. These data are not adjusted to eliminate deferences in accounting 
treatments of special charges, credits, and other nonoperating items. 

2 Includes 21 corporations in groups not shown separately. 
-* Includes 25 corporations in groups not shown separately. 

N O T I . . — D a t a are obtained from published reports of companies and 
reports made to the Securities and F.xchange Commission. Sales are net 

of returns, allowances, and discounts, and exclude excise taxes paid di
rectly by the company. Total revenue data include, in addit ion to sales, 
income from nonmanufacmring operations and nonoperating income. 
Profits are before dividend payments and have been adjusted to exclude 
special charges and credits to surplus reserves and extraordinary items not 
related primarily to the current reporting period. Income taxes (not 
shown) include Federal, State and local government, and foreign. 

Previous series last published in June 1972 BULLKHN, p . A-50. 
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Federal Reserve Board of Governors 
G . W I L L I A M M I I I I R , Chairman 

S T E P H E N S. G A R D N E R , Vice Chairman 

H E N R Y C. W A L I . K H 

P u n IP b . C o i D W E L L 

O F F I C F O F B O A R D M F M B F R S 

THOMAS J. O ' C ' O N N I :I i , Counsel to the Chair/nan 

J O S E P H R. C O Y N E , Assistant to the Board 

Ki jVMi i i A. G U C N I H E R . Assistant to the Board 
S I D M . V I.. J O N i s, Assistant to the Board 
JAY P A U L B R L N M M A N . Special Assistant to the 

Board 
F R A N K O ' B R I E N . J R . , Special Assistant to the Board 
JOSLPM S. S I M S , Special Assistant to the Board 
D O N A I l) J. W I N N , Special Assistant to the Board 

F F G A F DIVISION 

N E A L L. P E T E R S E N , General Counsel 
R O B E R T F . M A N M O N , Av.w>(7V//r (lateral Counsel 
A L L E N L. R A I K L N , Associate (ieneral Counsel 
C H A R I I S R. Mc NLII I . Assistant to the (ieneral 

Counsel 

O F F I C F OF' THK S F C R F I ARY 

THEODORE F. A L L I S O N , Secretary 

( J R I L L I I H 1,. G A R W O O D , Deputy Secretary 

( r A r m ^ - M w e - W T T ^ T Assistant Set retary 
RICHARD H. P L C K I - . I I . Manager, Regulatory lin 

provement Project 

DIVISION OF C O N S U M E R A F F A I R S 

J A N l I O. H A R I . Director 
N A T H A N I E L F. B U I I I R, Associate Director 
J I . R A L I D C. Ki UCKMA.M. Associtttc Director 

DIVISION OF B A N K I N G 
S U P F R V I S I O N AND R F G U F A H O N 

J O H N F. R Y A N . Director 

P R L D I RICK C. S C H A D R A C K . Deputy Director 

F R E D E R I C K R. D A H I , Associate Director 
W I L L I A M W. W I L I S , Associate Director 
JACK M. Fc.l R I S O N . Assistant Director 

D O N F. K L I N E . Assistant Director 
R O B I R I S. P L O I K I N . Assistant Director 
THOMAS A. S I D M A N , Assistant Director 

S A M U E L H. I A L I I v. Assistant Director 

Wn i.iA.vi TAYI OR. Assistant Director 

OFFICF; OF STAFF 
DIRFCTOR FOR MONT: ARY POLICY 

S I L P H L N H. Axil R O D . Staff Director 
ARf+ft/R F . B R O I D A , Depatv Staff Director 
M U R R A Y A L I M A N N , Assistant to the Board 

Pi MR M. K L I R . Assistant to the Board 
SiANi.KV .1. S I G E I . Assistant to the Board 
N O K M A N D R. V. B L R N A R D , Special Assistant to the 

Board 

DIVISION O F R F S F A R C H A N D STATISTICS 

J A M E S F. Kii'Hi INI-:. Director 
J O S L P H S. Z E I S I i , Deputy Director 
F D W A R D C. F I I I N . Associate Director 
J O H N H. K A I C H B R E N N E R , Associate Director 
J O H N J. M I N G O , Senior Research Division Officer 
Fi I A N O R J. S I C K K W I . I L . Senior Research Division 

Officer 
J A M E S R. W E I / . E L , Senior Research Division Officer 
R O H L R I A. Fisi.NBl IS, Associtttc Research Division 

Officer 
J A R L D J. F'.N/.ii.R, Asstxiate Research Division 

Officer 
J. C O R N A N D G. P E R E I . Associate Research 

Division Officer 

HI I ML I F. W I N D I I . Asstniate Research Division 
Officer 

J A M E S M. B R U N D \ , Assistant Research Division 
Officer 

RoiU;.KI M. F I S H E R , Assistant Research Division 
Officer 

S I L P H L N P. TAYLOR, Assistant Research Division 
Officer 

Fi VON H. G A R A I U D I A N . Assistant Director 

DIVISION O F IN I F R N A T I O N A I . F I N A N C F 

F D W I N M. T R U M A N , Director 

J O H N F. R E Y N O L D S , Counselor 

R O H L R I F. G L M M I L I .Associate Director 
G E O R G E B. H E N R Y , Associate Director 
C H A R I I S J. S I E G M A N . Associtttc Director 
S A M U L I P I / I R . Senior International Division 

Officer 

http://kwi.il
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and Official Staff 
P H I L I P C. J A C K S O N , J R . 

J. C H A R L L S P A R I I:I 

O F F I C E O F 
S T A F F 1)1 RFC T O R FOR M A N A G E M E N T 

J O H N M. D I . N K I T R, Staff Director 

R O B F R T J. F A W R L N C L, Deputy Staff Director 

[DONALD F. A N D E R S O N , Assistant Director for 

Construction Management 
JOSHPH W. DANIE i s , S R . , Assistant Director and 

Director of lu/ual i.inployment Opportunity 

DIVISION O F DATA P R O C E S S I N G 

C H A R I I S I.. H A M I ' I O N . Director 

BRUCE; M. B L A R D S I l \ , Associate Director 

UYE.LSS D. BE.AC K. Assistant Director 

G L E N N L. C U M M I N S , Assistant Director 

ROBHR'I J. Zi Mil , Assistant Director 

DIVISION O F P F R S O N N F I . 

D A V I D I.. S H A N N O N , Director 

J O H N R. W I IS . Assistant Director 
C H A R L E S W. W O O D , Assistant Director 

O F F I C E OF T H E C O N T R O L L E R 

J O H N K A K A I . L C , Controller 

F D W A R D I . Mui Ri N I N , Assistant Controller 

DIVISION O F A D M I N I S T R A T I V F S E R V I C E S 

W A I n R W. K R I I M A N N , Director 

J O H N F . G R I X X A R D , Assistant Director 

J O H N I). S M I I H . Assistant Director 

O F F I C F O F S T A F F DIRECTOR FOR 
F F D F R A F R F S F R V F BANK ACTIVITIES 

W I L L I A M H. W A I LAC H. Staff Direi tor 

DIVISION O F F F D F R A L R F S F R V F 
BANK E X A M I N A T I O N S A M ) B U D G E T S 

A L B L R I R. H A M M T O N . Director 

CLYDE: H. F A R N S W O R I E I , J R . , Associate Director 

J O H N F. H O O V L R . Assistant Director 

P. I). RiNCi, Assistant Director 

DIVISION O F 
F F D F R A F R E S E R V E BANK O P E R A T I O N S 

J A M L S R. K L D I I N S K I . Director 

W A L T F R A L I E L M J S E N , Assistant Director 

B R I A N M. C A R L Y , Assistant Director 

HARRY A. G I I N I T R . Assistant Director 

I.ORIN S. lYliTDLK. Assistant Director 

*()n loan fmm the Federal Reserve Bank ot New York. 
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FOMC and Advisory Councils 
F E D E R A L OPEN M A R K E T C O M M I T T E E 

Ci. W I L L I A M M I L I I . R . (liairman P A U L A. 

E R N L S I T. B A U G I I M A N STLIMU.N S. G A R D N I R 

P H I L I P F. Coi D W L I I Pun n> C. JACKSON, JR. 

D A V I D P. FASTKURN . J. C H A R I L S P A R I L L 

V O L C K L R . Vice Chairman 
Hi NRY C. W A I . I . I C H 

M A R K H. W I L L I S 

W I L L I S J. W I N N 

A R T H U R I.. B R O I D A . Secretary 

M U R R A Y A I T M A N N , D^pttty &*w+ary 
N O R M A N D R. V. B L R N A R D , Assistant Secretary 
T H O M A S J. ( V C O N N I i i , General Counsel 
E D W A R D G. ( J U Y . Deputy General Counsel 
Rom.Ri l i . M A N S I O N , Assistant General Counsel 
S T L I M I L N H. A X I L R O D , Economist 

JOSLIMI B U R N S , Associate Economist 
J O H N M. D A V I S . Associate Economist 

R I C H A R D G. D A V I S , Associate Economist 
E D W A R D C. H T T I N , Associate Economist 
IRA K A M I N O W . Associate Economist 
PLTHR M. K L I R , Associate Economist 
JAMLS L. KiCHi iNL, Associate Economist 
J O H N P A U I US. Associate Economist 
J O H N F. R L Y N O L D S , Associate Economist 
E D W I N M. T R U M A N . Associate Economist 
JOSLIMI S. Z L I S L I , Associate Economist 

Ai AN R. H O L M L S . Manager, System Open Market Account 
P L I L R D. S T L R N I I G H I , Deputy'Manager for Domestic Operations 

Sco'i'L h. PARDI . I : . Deputy Manager for Eoreign Operations 

F E D E R A L A D V I S O R Y C O U N C I L 

Gu HI RI P. B R A D I L Y . I W L I I T H I I D I R A I RI si RVI IMSTKICT. President 

J. W. M C L L . A N . I L . N I H I T D L R A L RLSLRVL D IS IRK I . Vice President 

H L N R Y S. W O O D K R I D G L , I IRST D IS IRK I P R A N K A. PI U M M I . R . S IXTH D IS IRK I 

W A I I I R B. W R I S I O N . SLCOND DIS IRK I E D W A R D B Y R O N S M I T H , S I . V L N I H DISTRICT 

W I L L I A M B. F A G L L S O N . J R . , I H I R D DISTRICT CI.AK ;T:NCI. C. B A R K S D A L L , L I G H T H DISTRICT 

M. BROCK W I IR. LOURTH DIS IRK T R I C H A R D H. V A U G H A N , N I N T H DISTRICT 

J O H N H. L U M P K I N , i n TH DIS IRK I JAMLS D. B L R R Y . L I L V L N I H DIS IRK I 

H I R K L R T V. P R O C H N O W . Secretary 

Wn I.IAM J. K O R S V I K . Associate Secretary 

C O N S U M E R A D V I S O R Y C O U N C I L 

Ll.ONOR K. SULLIVAN, St. I 
W I L L I A M D. W A R R I N , LOS Ange 

R O L A N D E. B R A N D L I . San Francisco, California 
A G N T S H. B R Y A N T , Detroit, Michigan 
J O H N G. B U I I , Fort Lauderdale, Florida 
Rom.Ri V. B U L L O C K , Frankfort, Kentucky 
L I N D A M. C O H L N , Washington, D.C. 

ROKL.RI R. D O C K S O N , LOS Angeles, California 
A N N L G. DRAIM R, Washington, D . C 

C A R I F L I S L N L T I D . New York. New York 
JL:AN A. Fox, Pittsburgh, Pennsylvania 
M A R C I A A. H A K A I A , Omaha, Nebraska 
JOSLIMI F. H O I T I I I , Oxnard. California 
R I C H A R D H. H O I . I O N , (Berkeley. California 
R D N A DL.COURSLY J O H N S O N , Baltimore, Marvland 

Amis, Missouri, Chairman 
les, Cali fornia. Vice Chairman 

Ric HARD F. K L R R . Cincinnati, Ohio 
R O H L R I J. Ki LIN, New York, New York 
PLRC Y W. L O Y , Portland. Oregon 
R. C. M O R G A N , Fl Paso, Texas 
R I T A L: A. Ovr R( A S H , J R . , Dallas, Texas 
R A Y M O N D J. S A U I N I I R, New York. New York 
L. G. S( Hi'HART, Dalhart, Texas 
B L A I R C. S H I C K , Cambridge, Massachusetts 
JAMLS E. S U T T O N , Dallas, Texas 
THOMAS R. S W A N , Portland, Maine 
A N N L . G A R Y T A Y L O R , Alexandria, Virginia 

R I C H A R D D. W A G N I . R , Simsbury, Connecticut 
R I C H A R D L. W i n A H L.Y, J R . , Stil lwater, Oklahoma 
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Federal Reserve Banks, Branches, and Offices 
FHDFRAL RFSFRVH BANK, 

branch, or facility Zip 

BOSTON* 02106 

NHW YORK* 10045 

Butlalo 14240 

PHILADELPHIA 19105 

CLEVELAND 44101 

Cincinnati 45201 
Pittsburgh 

Chairman 
Deputy Chairman 

l.ouis W. Cabot 
Robert M. Solow 

Robert H. Knight 
Boris Yavitz 

Donald R. Nesbitt 

John W. Hickman 
Werner C. Brown 

Robert E. Kirby 
Otis A. Singletary 

Lawrence H. Rogers , II 
15230 j G. Jackson Tankers ley 

RICHMOND* 2.3261 ] E. Angus Powell 
Maceo A. Sloan 

Baltimore 21203 
Charlotte 28230 
Culpcper (Communications 
and Records Center.. 22701 

ATLANTA 30303 

Birmingham 35202 
Jacksonville 12203 
Miami 13152 
Nashville 37203 
New Orleans 70161 

CHICAGO* 60690 

Detroit 4X231 

ST. LOUIS 63166 

Little Rock 72203 
Louisville 40201 

Memphis 38101 

MINNEAPOLIS 55480 

Helena 59601 

KANSAS CITY 64198 

Denver 80217 
Oklahoma Citv 73125 

Omaha .' 68102 

DALLAS 75222 

HI Paso 79999 
Houston 77001 
San Antonio 78295 

1. E. Killian 
Robert C. Edwards 

SAN FRANCISCO 94120 

Los Angeles 90051 
Portland 97208 
Salt Lake Citv 84110 
Seattle '. 98124 

Clifford M. Kirtland, Jr. 
William A. Fickling, Jr. 

Harold B. Blach. Jr. 
James E. Lyons 
Alvaro L. Car ta 
John C. Bolinger 
Edwin J. ( 'apian 

Robert H. St ro tz 
John Sagan 

Jordan B. l a t t e r 

Armand C. Stalnaker 
William B. Walton 

G. Larry Kelley 
James II . Davis 
Jeanne L. Holley 

James P. McFai iand 
Stephen F. Keating 

Patricia P. Douglas 

Harold W. Andersen 
Joseph H. Williams 

A. L. Feldman 
Christ ine H. Anthony 
Durward B. Vainer 

Irving A. Mathews 
Charles T. Beaird 

Josefma Salas-Porras 
Alvin I. Thomas 
Pete Morales . Jr. 

Joseph F. Alibrandi 
Cornell C. Maier 

Caroline L. Ahmanson 
Loran L. Stewart 
Sam Bennion 
Lloyd H. Cooney 

President 
First Vice President 

Frank F. Morris 
James A. Mcintosh 

Paul A. Volcker 
Thomas M. Timlen 

David P. Fastburn 
Richard L. Smoot 

Willis J. Winn 
Walter H. MacDonalcl 

Robert P. Black 
George C. Rankin 

Monroe Kimbrel 
Kvle K. Fossuin 

Robert P. Mayo 
Daniel M". Doyle 

Lawrence K. Roos 
Donald W. Moriarty 

Mark H. Willes 
Clement A. Van Nice 

Roger Gulley 
Henrv R. C/erwinski 

Finest T. Baughman 
Robert IF Bovkin 

John J. Balles 
John B. Williams 

Vice President 
in charge of branch 

John T. Keanc 

Robert F. Showalter 
Robert I). Duggan 

Jitnmie R. Monhollon 
Stuart P. Fishluirne 

Albeit I). Tinkelenbcrg 

Hiram J. Honea 
Edward C. Rainev 
F. J. Craven , Jr. 
Jeffrey .1. Wells 
(ieorge ('. Guynn 

William ('. Conrad 

John F. Breen 
Donald L. Henry 
L. Terrv Britt 

John I). Johnson 

Wayne W. Martin 
William G. Fvans 
Robert I). Hamilton 

Fredric W. Reed 
J. /.. Roue 
Carl II. Moore 

Richard C. Dunn 
Angelo S. Carella 
A. Grant Holman 
Gerald R. Kelly 

*Additional offices of these Hanks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cianford, 
New Jersey 07016; Jericho, New York 11753; Utica, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; 
Charleston, West Virginia 25311; Des Moines, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202. 
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Federal Reserve Board Publications 

Available from Publications Services. Division of Ad 

minisiralive Services. Hoard of (lovernors oj the I ed 

end Reserve System. Washington. DC. 20551. Where 

a charge ' s indicated, remittance should en company 

T i n I T D I - R A I R I S I R Y I S Y S M . M P U R P O S I S AND 

I ' V N C I I O N S . 1074. I 25 pp. 

A N M ' A I R I P O K I 

F I D I R A I R I S I R V I H I I I I I I N . Month ly . $ 2 0 . 0 0 per 

vear or $ 2 . 0 0 each in ihe United States , its posses
s ions . C a n a d a , and Mex ico ; 10 or more of same 
issue to one address . SIX.00 per year or S I . 7 s 
each . Hlsevvhere. $ 2 4 . 0 0 per y ear or $ 2 . 5 0 each. 

H A S K I N I , A N D M O M - , JAR v S I A M S I I C S . 1014-1041 . 

(Reprint of Part I only) 1076. 6X2 pp. $ 5 . 0 0 . 
B A N K I N O A N D M O M I A K V S I A I I S I K S . 1041 -1070. 

1076. I .168 |>p. $ 1 5 . 0 0 . 
A N N U A L S I A I I S I K A I I ) [ ( , I - . M , 1971-75. 1976. 339 pp. 

$4 .00 per cop \ tor each paid subscript ion lo Fed
eral Reserve Bulletin. All o the r s . S5.00 each. 

A N N U A I S I A I I S I K A I D I C I S I . 1972-76. 1977. 388 pp. 

$10.00 pei copy. 
P I D I K A I R I SI R \ T M O N I HI Y CH.AK I H O O K . Suhscr ip-

tion includes one issue of Historical Chart Hook. 
$ 1 2 . 0 0 per year or $1 .25 each in the United Sta tes . 
its possess ions . Canada , and Mexico ; 10 o\ more 
ol same issue to one address . S I . 0 0 each . Flse 
w h e r e . $ 1 5 . 0 0 per year or S i . 5 0 each. 

H I S I O R K AI C H A R i H O O K . Issued annual ly in Sept . 
Subscr ipt ion to Monthly Chart Book includes one 
issue. S I . 2 5 each in the United Sta tes , its [losses 
s ions , C a n a d a , and Mexico ; 10 or more to one 
address , $ 1 . 0 0 each. F l s cwherc . $ 1 . 5 0 each. 

C A I M I A I MAKKI-. I D I VI I O P M I . N I S. Weekly . $ 15.00 per 

year or $ .40 each in the United Sta tes , its posses 
s ions . Canada , and Mex ico : 10 or more of same 
issue to one address , $ 1 3 . 5 0 per vear or S.35 each . 
F l s e w h c r e . $ 2 0 . 0 0 per year or $.50 each. 

S i I I C I I I ) I N I I R I - S l A N D F.XC H A N O I R A I I S — W l . I Kl V 

Si-.Rii s ol C I I A K I S . Week ly . $ 1 5 . 0 0 per year or 
$ .40 each in the United Sta tes , its possess ions . 
C a n a d a , and Mex ico : 10 or more of same issue 
lo one addres s . $ 1 3 . 5 0 per year or S.35 each. 
F l s ewhcre . $ 2 0 . 0 0 per year or S.50 each. 

'I 'm P I DI RAI R I S I . R X I A c i, as amended through De
cember 1976. with an appendix containing provi
sions ol' certain other' s ta tutes affecting the Federal 
Reserve Sys tem. 307 pp. $2.50. 

Ri (,i;i A i IONS oi n i l H O A R D oi ( I O V I R N O R S OI I H I 

F l DhK.AI R l S I K V I S V S I I . M 

l ' t HI 1S1II I) I N II RPRI I A I I O N S OI I H I l i O A K I ) Ol ( i ( ) V -

i R N O R S . as of June 30. 1977. $7.50. 

I N D U S T R I A L P R O D U C T I O N — 1 9 7 6 For M O N . 1977. 304 pp. 

$4.50 each; 10 or more to one address , S4.00 each. 

raptcst and he made payable lo the order o\ the Hoard 

of (iovernors of the I'edcral Reserve System in a form 

lollcctihlc at par in ii.S. currency I Stamps and 

coupons are no' accepted, i 

B A N K C K I . D I I C A R D A N D C H I I K C R I DI I P I . W S . I06X. 

102 pp. $ 1 . 0 0 each: 10 or more to one address , 
S.X5 each. 

S I ' R X I Y o r C H A N O I S IN P A M I I Y FINANCI- .S . I06X. 321 

pp. SI 00 each; 10 or more to one address . $ .85 
each . 

R I P O K I oi I H I J O I N i '[ 'RI ASI KY I I DI RAI R I si KVI 

S l I ' D Y Ol M i l U . S . ( l O V l K N M I N I S l . C l K I 1 I 1 S 

M A K K I t. (060 . 4X pp. S.25 each; 10 or more (o 
one address , S.20 each. 

J O I N i 1 RI ASI KY I I DI -KM R I S I R X I S I T D V OI I H I 

( S O X I R N M I - N : S I CI K i r l i s M A K K I i: Si AM Si I D 

l i s P-VK i I. 1070. X6 pp. $ .50 each: 10 or more 
lo one addres s . $ .40 each. P A R I 2. I071 . 153 pp . 
and P A R I ' 3 . 1073. 131 pp. Fach vo lume S i . 0 0 : 
10 or more to one address . S.X5 each . 

Oi'i N MAKKI-. i POI.ICII-.S A N D ()PI -KA I INC PKOCI-:-

D I K I S S i Ai i S i i n n s 1071. 2IX pp . $ 2 . 0 0 
each: 10 or more to one addres s . $1 .75 each . 

K l A P P K A I S A I O l I H I F l - D l RAI R l S I K V I D l S C O U N I 

M K D A N I S M . Vol . J. 1071. 276 pp . Vol . 2 . 1071. 

173 pp. Vol . 3 . 1072. 220 pp . Fach vo lume $ 3 . 0 0 ; 
10 or more to one address , $ 2 . 5 0 each. 

T i l l F c O N O M P I RICS Ol P R K 1 l ) l I I K M I N A I ION ( ' ( I N 

I-I-.RI-.NCI-, Oc tobe r 3 0 - 3 1 , 1070. Wash ing ton . D C 
1072. 307 pp . Cloth ed. $ 5 . 0 0 each: 10 or more 
to one address , S4 .50 each . Paper ed . $ 4 . 0 0 each : 
10 or more to one addres s . S3 .60 each 

PI DI RAI R I S I R V I S i AM S i t DY: W A Y S I O M O D I RAI I 

[•'I i ( 11 A i IONS IN Hoi !SiN(. C O N S i KI ( i I O N . 1072. 

4X7 pp. $ 4 . 0 0 each: 10 or more to one addres s . 
S3 .60 each . 

I . I N D I N C l ; l ' N ( I I O N S Ol M i l P i D l K A l R l S l K X I 

H A N K S . 1073. 271 pp . S3 .50 each: 10 or more 
to one address . $ 3 . 0 0 each. 

I M P R O V I N G I H I M O N I I AKV ACK.KI <..\ I I S (Report of the 

Advisory C o m m i t t e e on Monetary Stat is t ics) . 
1076. 43 pp. $ 1 . 0 0 each: 10 or more to one 

address . S.X5 each. 

A N M ' . M P I K C I . N I A O I R A M T A H I I . S (Truth in I .end 

ing Regulat ion '/.) Vol . I (Regular Transact ions) . 
1060. 100 pp. Vol. II (Irregular Transact ions) . 
1060. 116 pp. Hach vo lume S I . 0 0 . 10 or more 
of same vo lume to one address . $ .85 each. 

Fi D I RAI Ri S I R V I M I A S I R I S OI C'APACI I Y AND C A P A C -

I i Y LJ1 II I/.A i I O N . 44 pp. SI. 7 5 each , 10 or more to one 
address , SI .50 each . 

http://i-i-.ri-.nci-


federal Reserve Hoard Publications A 15 

CONSUMER EDUCATION PAMPHl ,E IS 

(Short /ximphlcts suitable for classroom use. Multiple 
copies available without charge.) 

"I"111•: EQUAL CKT.DII O I T O K K M I V ACT AND . . . Act 

I III' E Q U A I ('KI-.I)II O l T O K ' l l i M I V A c I AND . . . 
(Ti l Dl 1 K K . I I IS IN HOUSING 

mi Lot:.\i C R I D I I ( ) IM'OKH!MIV ACT AND . . . Doc 

I'OKS, LAWYERS. S.MAI I Rl I All IKS. \ N D O i l II KS 
W H O MAY PKOYIDI- INCIDENIAI C R I D I I 

I HI EQUAI ( K I . D I I OL'POK II :NI I V A D AND . . . 

WOMEN 

1 AIR CREDI I Bi l I INC. 

A ( i l ' IDI IO l l D I K A l R l S I K X I R TGI. I A I IONS 

HOW IO 111 I A CONSUMER C K I D I I CoMI'l AINl 
Ir You BORROW To Hi v SIOCK 

T R I III IN I .1 -.ASING 
U.S. ( V K K I N C I 

W l l A I T K U I I I IN LENDING M l A N S IO Y( ) i : 

STAFF W'ONOMIC STUDIES 

Studies and papers on economic and financial subjects 
that are of general interest in the field of economic 
research. 

SUMMARIES ONLY P R I N I E D IN nil HUI. I .EHN 

(Limited supply of mimeographed copies of full text 
available upon request for .single copies. 

Tin PERI OKMANI i oi HANK HOI DINC, COMPANY AI 

i ILIA Hi) EINANC r. COMPANIES, by Stephen A. 

Rhoades and Gregory E. Boc/a<\ Aug. 1977. 19 
pp. 

GREELEY IN Pi KSPI C I IVE, by Paul Schweitzer and 
Joshua Greene. Sept. 1977. 17 pp. 

STRUCTURE AND PERFORMANCE STUDIES IN BANKING: 
A SUMMARY AND EVALUATION, by Stephen A. 

Rhoades. Dee. 1977. 45 pp. 
AN ANALYSIS or EEDEKAI RESERVE ATTRITION SINCE 

I960, by John T. Rose. Jan. 1978. 44 pp. 
PROM EMS IN APPLYING DISCRIMINANT ANAI YSIS IN 

CREDIT SCORING MODI i s , by Robert A. Eisenheis. 

Jan. 1978. 28 pp. 
EXTERNAL G.M'TIAI. FINANCING R E Q U I K E M E N IS OI 

COMMERCIAL HANKS: 1977-81, by Gerald A. Han 
week and John J. Mingo, l eb . 1978. 34 pp. 

MORTGAGE BORROWING ACIAINSI EQUITY IN EXISTING 
HOMI'.S: M l ASUREMEN I , ( il N 1 RA 1 ION , AND IM
PLICATIONS T O R E C O N O M I C A C T I V I T Y , b y D a v i d E. 

Seiders. May 1978. 42 pp. 

Till BEHAVIOR OI Ml .MM R HANK REQUIRED RESERVE 

RATIOS AND mi EIT I C IS OT HOARD ACTION. 

1968 77, by Thomas D. Simpson. July 1978. 39 
pp. 

LOOIHOLD ACQUISITIONS AND HANK. MARKET STRUC

TURE. by Slephcn A. Rhoades and Paul Schweit
zer, July 1978. 8 pp. 

PRIN I E D IN bin i IN HIT H U I T I MN 

Stuff Economic Studies shown undo "Reprints." 

REPRINT'S 

(l:\cept for Staff Papers, Staff liconomic Studies, and 
some leading articles, most of the articles reprinted do 
not exceed 12 pages.) 

MEASURES or SECURITY C R I D I I . 12/70. 

Ri VISION or HANK CREDIT STRIPS. 12/71. 

ASSETS AND LIABILITIES OI I'OREIGN BRANCHES OT 

U.S. HANKS. 2/72. 

HANK Drnrrs. Di POSITS, AND DEPOSIT TUKNOVEK-

RivlsiD STRIPS. 7/72. 
Yii.i.DS ON N I W I Y ISSUED CORPORATE BONDS. 9/72. 

RECENT AC rivi i i rs or IOREIGN BRANCHES or U.S. 

HANKS. 10/72. 
Ri VISION oi CONSUMER CKI.DI I S CAUSTICS. 10/72. 

O N E - B A N K HOI DING COMPANIES BEI ORE THE 1970 

AMENDMENTS. 12/72. 
Yin DS ON RECENTLY OTTERED CORPORATE BONDS. 

5/73. 
R A I T S ON CONSUMER INSI AI.MENT LOANS. 9/73. 

NEW STRIPS TOR LARCH MANLI-.ACTURING CORPORA 

rioNS. 10/73. 
U.S. ENERGY SUPPLIES AND USES, Staff Economic 

Study by Clayton Gehman. 12/73. 
INI i AI ION AND STAGNATION IN MA.IOR FOREIGN IN 

DUS TRIAL COUNTRIES. 1 0 / 7 4 . 

Tin SIRUC HIRE or MARGIN CREDIT. 4/75. 

NEW STATISTICAL SPRITS ON LOAN COMMITMENTS AI 

SELECTED LARGE COMMERC IAI BANKS. 4/75. 

RlC I N T T R L N D S IN E l D E R A E BUDGET I'OI.ICY. 7 / 7 5 . 

RECENI DEVI i OPMEN is IN INTERNATIONAL FINANCIAL 

MARKETS. 10/75. 
MINNIE: A SMAI I VERSION OI HIT MIT PENN SSRG 

ECO.NOME TRIC MODEI , Staff Kconomic Study by 
Douglas Baltenberg, Jared J. En/.ler, and Arthur 
M. Havenner. I 1/75. 

AN ASSESSMENT OT BANK HOI DINC; COMPANIES, Staff 
Economic Study by Robert J. Lawrence and Sam 
uel H. Talley. 1/76. 

INDU'SI RIAL Eire TRIC POWER 1ST:. 1/76. 

REVISION OT MONTY STOCK MEASURES. 2/76. 

SURVEY or EINANC E COMPANIES, 1975. 3/76. 

REVISED STRIPS TOR MEMBER BANK DEPOSITS AND 

AGGREGATE RESERVES. 4/76. 

INDUSTRIAL PRODUCTION 1976 Revision. 6/76. 

FEDERAL R I S I RVI OPTRA I IONS IN PAYMENT MECHA

NISMS: A SUMMARY. 6/76. 

RECENT G R O W I I I IN ACTIVITIES or U.S. O I EKES or 

BANKS. 10/76. 
NEW ESTIMATES or CAPACITY UTILIZATION: M A N U 

FACTURING AND MATERIALS. 11/76. 

BANK HOLDING COMPANY EINANC IAI DEVELOPMENTS 

IN 1976. 4/77. 
SURVEY or TERMS or HANK L E N D I N G — N E W SERIES. 

5/77. 
Tin COMMERCIAL PAPER MARKET. 6/77. 

CONSUMPTION AND EIXED INVESTMENT IN TUT ECO

NOMIC RECOVERY AUROAD. 10/77. 

RECENT DEVELOPMENTS IN U.S. IN TERNAT'ONAI 

TRANSACTIONS. 4/78. 

SURVEY or TIME AND SAVINGS DEPOSITS AT Art COM

MERCIAL HANKS, JANUARY 1978. / / 7 8 . 
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Index to Statistical Tables 

References are to panes A-3 through A-69 although the prefix " A " is omitted in this index 

A C C F I ' T A N C F . S . hanker s . I I . _>>. 27 
Agi icullural loans , commerc ia l hanks . IN. 20 2 2 . 26 
Assets and liahililies (.Sec also Lorciiniers): 

Ranks . by c lasses . 16. 17. IS. 2(i 2.\. 2') 
Domes t i c finance c o m p a n i e s . M> 
Lederal Reserve Hanks . 12 
Nonlinancial co rpora t ions , cur ren t . 3S 

Au tomoh i l c s : 
C o n s u m e r inslalmenl credi t . 4 2 . 43 
Produc t ion . 4 S . 4') 

H A N K F R S ha lances . 16. IS . 20 . 2 1 . 22 
(See also Foreigners) 

Hanks I'or coope ra t ives . .'> 
Honds (.Sec also U . S . ( i o \ t . securi t ies) : 

New issues . 36 
f i e l d s . 3 

Hraucli hanks : 
Assets and liahililies ol foreign branches ol U . S . 

hanks . 56 
Liahil i l ies ol U . S . hanks lo their lorcign 

h ianc l ies . 23 
Husincss ac t i \ i ( \ . 46 
Husincss expendi tu res on new plant ami 

e q u i p m e n t . 3S 
Husincss loans (See ( omincrcia l and industrial 

loansi 

C A P A C I T Y ut i l izat ion. 46 
Capital accounts : 

Hanks . In c lasses . 16. 17. I1). 20 
Federal Reserve Hanks . 12 

Central h a n k s . 6S 
Certificates ol depos i t . 23 . 27 
C o m m e i c i a l and industrial loans: 

Commerc i a l h a n k s . I X IS . 2 3 . 26 
Weekly report ing h a n k s . 20 . 2 1 . 22 . 2.C 24 

( 'oinincicial hanks : 
Assets and l iahil i l ies. \. 15 P>. 20 23 
Husincss loans . 26 
Commerc i a l and industrial loans . 24. 26 
C o n s u m e r loans held, hy type . 4 2 . 43 
1 .oans sold out r ight . 2.< 
N u m b e r . h\ c l asses . 16. 17. 1° 
Real estate mor tgages lield. bv l \ p e ol liolder and 

property . 4 1 
Cominerc ia l paper , 3 . 24 . 2 5 . 27 . W 
Condi t ion s ta tements (See Assets and liabilities) 
C o n s i i u c i i o n . 4 6 . 50 
C o n s u m e r instalment credi t . 4 2 . 43 
( 'onsiimei pr ices . 4 6 . 5 1 
C o n s u m p t i o n expend i tu re s . 5 2 . 5.* 
Corpora t ions : 

Profits. taxes , and d i \ i d e u d s . 37 
Sales . r evenue . profits, and d iv idends ol large 

manufac tur ing corpora t ions . 6M 
Secui i t \ i ssues . 36 . 65 

( 'osl ol living (See C o n s u m e r prices) 
Credit un ions . 2M. 4 2 . 4 3 
Cur rency and co in . 5 . 16. IS 
Cur rency in c i rcu la t ion . 4 . 14 
Cus tomer credi t , stock marke t . 2S 

DFHI 1 S to deposit a ccoun t s . 13 
Debt (Sec spci'ijic lyi>c.\ oj debt or sec iirities) 

Demand depos i t s : 
Adjusted, commerc i a l b a n k s . I 3 . 15. F) 
Hanks , by c lasses . 16. 17. F>. 20 23 
O w n e r s h i p by indiv iduals , par tnersh ips , and 

corpora t ions . 25 
Subject to reserve r equ i r emen t s . 15 
T u r n o v e r . 13 

Deposi t s (Sec also specific types ol deposits): 
Hanks , by c lasses . 3 . 16 , ' 17. P>. 20 12>. 2l> 
Lederal Reserve Hanks . 4 . 12 
Subject lo reserve r equ i r emen t s . 15 
Turnove r . 13 

Discount rates at L.R. Hanks (See Interest rales) 
Discounts and advances by L.R. Hanks (Set' Loans) 
Div idends , co rpora te . 3 7 . (•>*•) 

F M P F O Y M F N T . 4 6 . 47 
Fu ro -do l l a i s . 27 

l-AKM inoi tgagc loans . 4 I 
b a n n e r s H o m e Adminis t ra t ion . 4 I 
Lederal agency ob l iga t ions . 4 . I I . 12. 13, 34 
Lederal and Ledeiallv sponsored credit agenc ie s . 3? 
Lederal finance: 

Debt subject to statutory l imitation and 
types anil owne r sh ip ol gross deb t , 32 

Receipts and ou t l ays . .10. 31 
Treasury opera t ing ba lance . 30 

Lederal Linancini: Hank. 30 . 35 
Lederal funds. .C 6 . IS . 20 . 2 1 . 22. 27 . \() 
Lederal home loan b a n k s . 35 
Lederal Home Loan Mor tgage C o r p . , 3 5 . 4 0 . 41 
Lederal Hous ing Admin i s t r a t ion . 3 5 . 4 0 . 41 
Lederal in termedia te credit banks . 35 
Lederal land b a n k s . 3 5 . 41 
l e d e r a l National Mor tgage A s s n . . 3 5 . 4 0 . 41 
Lederal Reserve Hanks: 

Condi t ion s ta tement , 12 
Discount rates (Sec Interest rates) 
U . S . Ciovt. securi t ies held . 4 . 12. 13. 3 2 . \\ 

Lederal Reserve credi t . 4 . 5 . 12. 13 
Lederal Reserve no te s . 12 
Federal ly sponsored credit agenc ie s . 35 
l i n a n c e c o m p a n i e s : 

Assets and l iabil i t ies. 3lJ 
Husincss credi t . >•> 
Loans . 20 . 2 1 . 22 . 4 2 . 43 
Paper . 2 5 . 27 

Financial ins t i tu t ions , loans lo. IS , 20 22 
Float . 4 
Flow ol funds. -14. 45 
Foreign: 

Currencv ope ra t ions . 12 
Deposi ts in U S. b a n k s . 4 . 12. F>. 20 . 2 1 . 22 
Fxcl iangc ra tes . 6S 
Trade. 55 

Foreigners: 
Claims on. 60. 61 . 66. 67 
[.labilities to . 2 3 . 56 ,5o. n 4 ^7 

C O L D : 
( ' e r t i l ica tes . 12 
S tock . 4 . 55 

( iovern inen l National Mor tgage A s s n . . 3 5 . 4 0 . 41 
C r o s s national p roduc t . 5 2 . 53 
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H O U S I N G , new and exist ing uiiils. >0 

I N C O M L , personal and na t ional . 4 6 . 3 2 , 53 
Industrial p roduc t ion . 4 6 . -IS 
Instalment loans . 4 2 . 43 
Insurance c o m p a n i e s . 29 . M. 53. 4 1 
Insured commerc ia l hanks . I / . IN. 19 
Interbank depos i t s . 16. 17. 20 . 2 1 . 22 
Inlet est ta les: 

B o n d s . 3 
Business loans ol hanks . 26 
l e d e r a l Reserve Banks . 3 . S 
Loreign coun t r i e s . 6S 
Money and capital marke t s . 3 . 27 
Mor tgages . 3 , 40 
Prime rale, commercial hanks. 26 
Time and savings depos i t s , m a \ i m u i n ra tes . 10 

International capital t ransact ions ol the United 
S ta tes . So 67 

Inlernational o rgan iza t ions . 5 6 6 I . 64 67 
Inventor ies . 52 
Investment c o m p a n i e s , issues anil asse t s . 37 
Inves tments (Sec also specilic types <>\ investments): 

Banks . by c lasses . 16. 17. IS . 20. 2 1 . 22 . 2') 
Commerc i a l h a n k s . 3 . 15. 16. 17. IS 
l ede r a l Resc ive Banks . 12. 13 
Life insurance c o m p a n i e s . 29 
Savings anil loan a s s n s . . 2{> 

L A B O R force. 47 
Life insurance coii ipanies (.Sec Insurance 

compan ie s ) 
Loans (Sec also specil'n types ol loans): 

Banks , hv c lasses . 16. 17. IS. 20 2 3 . 29 
Commerc i a l hanks . 3 . 15 IS . 20 2 3 . 24. 26 
l e d e r a l Reserve Banks . 3 . I. 5 . S. 12. 13 
Insurance c o m p a n i e s . 29 . 41 
Insured oi guaranteed by U . S . . 4 0 . 4 1 
Savings and loan a s s n s . . 29 

MANIM A C I U R I N G : 
Capaci ty u t i l i / a t ion . 46 
Produc t ion . 4 6 . 49 

Margin r c q u h e n i e n t s . 10 
Mem her hanks : 

Assets anil l iabil i t ies. bv c lasses . 16. 17. IS 
Borrovsings at l e d e r a l Reserve Banks . 5 . 12 
N u m b e r . by c lasses . 16. 17. 19 
Reserve pos i t ion , bas ic . 6 
Reserve r equ i r emen t s . 9 
Reserves and related i tems . 3 . 4 . 5 . 15 

Mining produc t ion . 49 
Mobi le home sh ipmen t s . 50 
Moneta ry agg rega t e s . 3 . 15 
Money and capital market rales (.See Interest 

rates) 
Money stock measures and c o m p o n e n t s . 3 . 14 
Mor tgages (.Sec Real estate loans) 
Mutual funds (Sec Investment compan ies ) 
Mutual sav ings banks . 3 . 10, 20 22. 29 . 3 2 . A.1,. 41 

N A T I O N A L h a n k s . 17. 19 
National defense ou t l ays . 31 
National i n c o m e . 52 
N o n m e m h e r hanks . 17. IS , 19 

()P1 .N market t ransac t ions . I I 

P L R S O N A I . i ncome . 53 
Prices: 

C o n s u m e r and who lesa l e . 4 6 . "i 1 
Stock marke t . 2S 

Prime rate, commerc ia l b a n k s . 26 
Produc t ion . 4 6 . 4S 
Prolits. co rpora te . 3 7 . 69 

R L A I . estate loans: 
Banks , by c lasses . IS . 2 0 - 2 3 . 29 . 41 
Life insurance c o m p a n i e s . 29 
Mor tgage t e rms , y ie lds , and act iv i ty . 3 . 40 
Type of holder and. property mor tgaged . 41 

Reserve pos i t ion , bas ic , m e m b e r b a n k s . 6 
Reserve r equ i remen t s , member b a n k s . 9 
Reserves : 

Commerc i a l hanks . 16. IS . 2 0 . 2 1 . 22 
Lederal Reserve Banks , 12 
M e m b e r b a n k s . 3 . 4 . 5 . 15. 16. IS 
U . S . i c se ivc asse t s . 55 

Residential mor tgage loans . 40 
Retail credit and retail sa les . 4 2 . 4 3 , 46 

SA1 .LS . r evenue , proli ts . and d iv idends 
of large manufac tur ing co rpora t ions . 69 

Saving: 
I low of funds. 4 4 . 45 
National income accoun t s . 53 

Savings and loan a s sns . , 3 , 10. 2 9 . } . ^ . 4 1 , 44 
Savings depos i t s (Sec Time deposi t s ) 
Savings inst i tut ions, selected asse ts . 29 
Securi t ies (Sec also U . S . Govt , securi t ies) : 

Lederal and Ledcrally sponsored agenc ie s . 35 
Loreign t ransac t ions . 65 
New issues . 36 
Pr ices . 2S 

Special Drawing Righ t s . 4 , 12. 5 4 . 55 
State anil local I 'ovts. : 

Depos i t s . 19.' 20 . 2 1 . 22 
Hold ings ol U . S . Govt , secur i t ies . M. }} 
New security issues. 36 
O w n e r s h i p of securi t ies of. IS . 20 . 2 1 . 2 2 . 29 
Yields of secur i t ies . 3 

State m e m b e r banks . I 7 
Stock marke t . 2S 
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Tabular Presentation and Statistical Releases 

GL'IDH TO TABULAR PRLSLNTATION 

SVMHOl.S A M ) AliURI VIA1IONS 

p Preliminary S M S A ' s S tandard metropol i tan statistical areas 
i Revised (Notat ion appea r s on column heading R I T T ' s Real estate investment trusts 

when more than halt' of figures in that A m o u n t s insigniticanl in te rms ot the p a n i c 
column are changed. ) ular unit ( e . g . . less than 500.(K)() when 

e In t imated the unit is mil l ions) 
c Correc ted ( ' ) Z e r o . (2) no figure to he expec t ed , or 
n . c . c . Not e l sewhere classitied <-*) ligure de l ayed '01 . (4) no change (when 
R p ' s Repurchase ag reemen t s ligurcs a te expec ted in percen tages ) . 
I P C ' s Indi \ iduals , pai ' inersliips. and corpora t ions 

C JI N I R A I I N I O K M A HON 

Minus s igns are used to indicate (1) a dec rease . (2) ohl iga l ions ol (lie Treasury . " S t a l e and local g o v t . " 
a negat ive figure, or (V) an out l low. a lso includes munic ipa l i t ies , special d is t r ic ts , a/id other 

" U . S . Govt , s e c u r i t i e s " may include guaran teed political s i ihdivis ions. 
issues of U . S . Govt , agenc ies (the How of funds ligurcs In some of the tallies detai ls do not add to totals 
also include not fully guaranteed issues) as well as direct hecausc of round ing . 

STATISTICAL RLLLASLS 

LIST Pum ISHI D SI MIANMIAI W ' , vvmi L A I I S I Bui I I TIN RI I I RI:N( I 

/.s.suc l'<i.K<' 
Anticipated schedule ot release dates for individual releases June l ' ) /S A 76 


